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Editorial Notes
The XXV Central Banks’' Conference:

The XXV session of the Cenitral Banks' Conference was held
in Madras about the middle of last month. Sri B. Venkata-
ratnam, President of the Madras State Co-operative Bank,
welcomed the delegates and visitors. Sri B. Yenkatappiah, I.C,S.
Executive Director of the Reserve Bank of India, inaugurated the
Conference and Sri N. R. Samiappa Mudaliar, President of the
Kumbakonam Co-operative Central Bank presided. As many as
a hundred delegates .and observers attended the Conference.
Sri J. C. Ryan, Registrar of Co-operative Societies, represented
the Co-operative Department at the Conference and participated
in the discussions.

In a sense this Conference could be called a Silver Jubilee
Session. But as Sri B. Venkataratnam observed in his Welcome
Address, much of the jubilation usual on such an occasion was
absent on account of the keen awareness of those assembled
there that Sri T. A. Ramalingam Chettiar was no more amidst
them. A silver lining to the cloud of sadness was, however,
noticeable when the Conference received with a cheer the news
of the naming of the State Bank premises after the departed
leader. ‘

In the course of his Welcome Address, Sri B. Venkataratnam
gave a general review of the situatfon in the State and presented
four important problems confronting the Co-operative Movement
at present. The first related to the tightness of the money market.
He mentioned how, following the raising of the Bank rate by the
Reserve Bank, the money market became tight. The second
problem was the critical situation prevailing in some sections of
the cooperative trade; for while the weavers' societies have
been caught up in a slump of great severity, the consumers
stores have been suddenly confronted by the problem of dispo-
sing of heavy stocks of food grains, owing to the sudden
decontrol ordered by the Government of Madras. These sudden
developments in the Co-operative itrade have caused huge
capital to be locked up in stocks of goods for a long time and
thus dislocated the normal circulation of co-operative finance.
The third problem was that of finding adequate funds for meet-
ing the medium term requirements of the agriculturists. Unfortu-
nately while the prospect of finding the necessary means to meet
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this type of credit was still as remote as ever, the need for
solving this problem was becoming all the more urgent. The
fourth problem related to the non official co-operative employees.

- It was feared that the enforcement of the latest standards of

security in the case of the employees would work great hardship
on them and might to some extent affect the Movement by
keeping out some experienced and old employees, who were
unable to furnish the security required.

Sri Venkataratnam paid a tribute to the earnest interest of
the Reserve Bank in the Movement; and expressed his hope
that the presence of Sri Venkatappiah, the Executive Director of
the Reserve Bank of India at the Conference would help solve
many of the knotty problems.

The choice of the Inaugurator was indeed appropriate and
we congratulate the organisers on their happy choice; for ata
time when the Movement has been hard pressed for resources,
what could be more appropriate than to have at such an import-
ant assembly one on whose sympathetic understanding and
helpful attitude the Movement could count? Sri J. C. Ryan,
Registrar of Co-operative Societies, who has had opportunities
to know Sri Venkatappiah at close quarters described him as one
whose assumption of the Office as Executive Director marked
the adveni of a new phase in the policy and attitude of the
Reserve Bank towards the Co-operative Movement. Sri Venka-
tappiah gave ample proof of this new out look in his Inaugural

Address.

His Address was some what of the nature of a heart-to-heart
talk of a well-wisher with those whose progress and prosperity
are dear to him- In the course of the Address he mentioned how
the Reserve Bank isin close association with the Co-operative
Movement. He stated that through the Agricultural Credit
Department the Reserve Bank had been trying to co-ordinate its
cperations with the agricultural credit needs of the country and
its relations with State Co-operative and other banks. After
referring to the various concessions offered to Co-operative
Banks during recent months in respect of short and long term
finance, he proceeded to relate to the Conference what the
Reserve Bank was actually doing and what it eventually proposed
to do as a matter of long-term policy in the sphere of agricultural

credit.
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With regard to the former he explained the present pro— A

gramme ot the Bank which involved an enlargement of either the
scope or area of operations of the Bank, and steps which, even
without such enlargement, could assure a larger and free fllow of
agricultural credit from the Bank. This policy consisted in the
placing of the State Co-operative Banks on a footing with the
scheduled commercial banks and the extension of the period of
.accommodation of loans for agricultural operations and market—
ing of crops. The question of making the Bank’s assistance
évailab]e to certain new categories like mixed farming, process-
ing of crops, cottage industries and medium term [i;‘lance has
been receiving the attention of the Government of India.since it
wopld involve the amendment of law. Regarding the loﬁ(f-term
policy Sri Venkatappiah explained how on account of the ?nulti-
plicity of the authorities for execution of policy as well as of the
agencies of credit, a comprehensive survey of the existing rural
credit system on a nation—side scale had become necessary. The
sailgiy };lavinéy been completed, the Report is under prepar-ation
pOhcyeof 35;1 S;&;’; ;ct}‘ns would help the framing of an integrated

His presentation of this picture of the work of the Reserve
Bank in the field of agricultural credit undoubtedly signifies th
helptul attitude and liberal policy which the Bank haslels; e
showing towards the Co-operative Movement. But more si ie'r:
ticant, however, are the words with which he concludeo(l; hl's
Address. Stating that the Reserve Bank would consider the re ue;t
9f a co—operative bank on the basis of how far it had succe?ad d
in mobilising local savings and-resources, he added. ” If it (ti
Reserve Bank) has considerably liberalised its h,elp it alsz
assumes the coming into being of a considerably larger r;1easure
of self-help." Here is re—iteration of the fundamental principle
of co-operation. The Co-operative Movement in this State }11) 8
already. been vigorously endeavouring to practiseit and h:s
shown its earnestness by tapping rural savings to the extent ot
Rs. 1.06 crores in barely three months. We hope that the M .
ment will follow up this success with further endec':lvourse 80 ?1\1’:‘;

it may amply satisfy th i
i ma y the standards of judgement of the Reserve

‘ The discussion on the various resolutions was interesting and
lively. The delegates took keen interest, while Sri Ryan and Sri
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Venkatappiah helped the discussions very much by offering their
valuable views on important issues and guestions which cropped
during the course of the discussions. The President, Sri
N. R. Samiappa Mudaliar should be congratulated on the way in
which he conducted the proceedings. Among the resolutions
passed may be mentioned those relating to the fixing of interest
rates, the request for medium term finance, the security deposits
of co-operative employees, the request for exemption of co-
operative institutions from the Shops and Establishments Act,
the request for permitting the use of the premises of societies for
all social and cultural activities, the request for the re enactment
of Section 28 of the Co—operative Societies Act and the separa-
tion of Audit from Administration. The discussion on the rates
of interest was clearly indicative of a genuine desire to make
credit available to the men of limited means at as low a rate as
possible. A real interest in the co-operative employees was also
noticeable in the attitude which the Conterence indicated onthe
guestion of enforcing the standards of security for the co—opera-—
tive employees. Some of the resolutions like those relating to
the exemption of co—operatives from the Shops and Establish—
ments Act, the re—enactment of Section 28 and the separation of
Audit and Administration re-iterate the need for a change of
Covernment policy in their favour in the larger interests of the
Movement. The recommendation to permit the use of the pre-
mises of societies for social and cultural activities is a valuable
pointer to the increasing desire to make the Movement a real
medium for the attainment of the goal of Co-operative Common-

wealth-

We hope that the recommendations of this Conference based
on the joint discussions of the non—official and official sections
of the Movement in the State and also the Reserve Bank will
receive the consideration they richly deserve from the Govern-
ment and the co-operative institutions-

Co-operation and Authorship:

One new line of productive activity in which the Co-oper-
ative Movement has now begun to play an increasingly useful
role in some countries is the publication of books. Authors—be
they novelists, poets, story-writers, play-wrights, text-book
writers and so gn—are generally persons of small means like
other creative artists such as the artisans. Many a resourceful
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writer has not been able to publish his works, how so ever
valuable they may be, for want of the resources to meet the
printer's bill. Co-operative effort is badly needed among the
book-writers, if only to enable them te give their intellectual
wealth to the public and thereby to make a scanty living
themselves. But the cost involved in the undertaking; the
over—abundance of the books in manuscript that might flow into
the Society from the author-members for publication: the
uncertainty of the demand for books among the various seétions
of the reading public; the absence of a printing press, prepared
to offer real and helpful concessions to the society ; and above
all, the lack of " practicalness " in the bulk of authorship, have
been in some measure responsible for the absence of co oper-
ative effort in this section of producers. Thanks to the efforts of
a few practical men among the book-writers, there has however
been noticeable during recent years some activity in this direction'
in a few countries in Eurasia.

Our readers might be aware that in Switzerland two
co-operative societies were organised and started on their work
of publishing usetul books for the public. One of them has
about 1,00,000 subscribers and the other some 40,000 regular
customers. Their object is to publish useful books and sell them
at fair prices. It has been reported that nearly a quarter of the
total books published in Switzerland are accounted for by the
two institutions.

Nearer home we have in Ceylon the first Co-operative
Society for authors. The object of the society is to encourage
authorship by providing facilities for economic printing of
manuscripts and enabling authors to benefit fully by the publi-
cation of their works. Another object is to see that these books
reach a wide circle ot readers by having them priced fairly-
The society is to have a special board which will not only
scrutinize manuscripts and advise the society but will also guide
the would—be authors in writing usefully. The board will also fix
the fair price of the society’s publications. The Press of the
Co-operative Wholesale Establishment, Colombo will do the
printing.

We welcome this new development in the Movement which
has come nearer home to us now and congratulate the organisers
on their practical outlook and appreciation of the principle of
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self-help and mutual help. This activity is a good example of the
combination of the productive effort of some intellectuals and the
reproductive efiiciency of the co-operative press. We have

‘little doubt that if worked with a genuine spirit of Co-operation,

the society can ere long become a very powerful exponent and
propagator of Co operative excellence in every field of human

activity.

Our couniry is vet to have a society of the type which Ceylon
has just set on its work. Madras, for instance, has no dearth of
scholarship and authorship; and many of its best writers have a
number of their good works shelved for want of publishers. At
the same time the State is being dotted with co-operative presses
which need to be kept going on. Would it not therefore be
desirable that some writers of considerable renown be organised
into co-operative societies on language basis for their benefit
and also of the public? Good books sold at a fair price through
a co-operative society would certainly help promote knowledge

in the country.

We understand that during recent months some of the
Andhra writers of some importance strove to organise a society
in the City. It is a sign of progress. We very strongly appeal to
the progressive writers in the State to take a practical view of the
situation and come under the protective wings of Co-operation
for their own benefit and that of the public whom they desire to

educate or entertain.

Let Us Know Our Strength :

We publish in this issue an article on Consumers' Move-
ment contributed by Sri C. S. Ramachandran ot Chandrasekhara-
puram. Ori Ramachandran has been active in the Consumers
Movement for a pretty long time and as such seems to have
devoted considerable attention to this problem of the future of
Co-operative stores.

His article is a piece of plain talk as well-as a strong plea for
the re-organisation of the Consumers' Movement on really sound
lines- Referring to the present situation of the numerous stores
in the State he says that the despair of some of the stores and
the gravity of the present situation are due to the existence of
certain Corganisational and functional defects in the Consumers
Movement itself- He feels that these defects cannot be found,
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much less removed, by a su icial i i
ch le , | perticial inquiry into or s
gfoﬁ;[;oinr;;ot;}[tu E}o(n;;robtljn(j: deep into the details of worktiiogljyo? fsotmhz
' - Unless we reach the core of the
glallr)ls .v::ould be? vain. Following up this idea he }?;;)bl_em -
;Jha o;a le questlonnalre for collecting necessary data given an
aneevlv bo esale stores as well as the primaries. He has :igardmg
ar co?l eo:atie‘ pﬁgcedure for the study and examination of t(feested
so colls t(; ee; 2 ; Cis;a}rg;gceclureﬂconhsists in the constitution of specai;éi
equently the convening of speci i
;;?;lfl?;ggf?s trf;reserﬁted bly Lhe nen—otficials anc}lo gflgi:ise;(algtloﬁ?;
such an elaborate procedure al ’
~ 3 : O
a vorrect estimate to be arrived at and really im?)earf;? diréialy?let
e

practicable measures to b
Movement e formulated for the promotion of the

Two points in particular are stre
n ssed by i i
frj?gﬁ(sit}t;; tr}:: gufﬂdmg up of the ConsumersyMgie?nu;r}:? V{“‘gh
COMOperatorsein (’[Dlrl;ecl rrnec"ia'cltgl %?%Sefar;n::et mfantal hoade ;)f thg
\al nt given t i i
E?giug?i?i;sﬂthat kt)he raising of the status of some ng;?, S&;rélarl?&
large prin fes ta ove that of .the ordinary stores will mak et?ls o
influenct g fac car_s in ﬁhe field of Consumers’ C‘o--og ation.
This, ofpheacljtlil istinction will create in the other pri?ne;‘?hon'
spirit of | Thg rivalry a.nd .will ultimately help develone'fha
- the lines o'f busirfeescs?nc'ir}?eo lgte;:lcfgren:riedffii diversificatgm 06;
. s o i
}Lnsfii ftli%r;gq sides of the controlled lines is streessggnsco:}lltrolled
; s may not head towards a crisis wh 0 ot the
InstifL when the controls are
We cannot over-emphasise the ur.
en isi
tt}}llee ‘I;’/I;‘\{(?rrlnen;n ohn the lines suggested.g F;seisihgor;go;%;msmg
the wor hegl’(c)h the Consumers' Movement in the West will dgre o
that healthy growth of the Movement there was d blspute
ive interest taken by the members in the stores a%[eall ?ets J(lo
els

of their progress and i
of & the wide range of the goods offered for

Regarding the author's suggestion
%Z?feraenri: ethelr congideration by Spez?ﬁuté}g?n;?ﬂggtxcn o
will facilitatz W<tehhave no doubt that the procedure su e
wil factit at orough check up of the Consumers' Mo?/geSted
oot nliéo tic’:tlon to the healthy tissues. But we feel ’cher’cneft11 \
{he opinions ¥the long-drawn and slow. We, however e
o th';) etrepresentaﬁves of the wholesale and 'rl.nwte
Journal. p; drpa ter for publication through the pagespolfmtilfy
opinion on Jﬁrmg the crystqllization of Co-operative bl.ls
ndividual Co~<;s mitter, we invite replies of the storelsouanlg
in this iosue on tE:{?N grrsrl :; tehxea rgpesttignaire published elsewhere
the general trends of the Consurrirel?s' Iv?o(\jlztr?\;r‘ﬁ nished and mark
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Co-operation and Rural Uplift*

Sgr1 A. PaLaNIAPPA MUDALIAR,
Dy. Commy. of Prohibition & Joint Regr. of Co-0p. Soc., Madras
Indiais primarily arural country and her prosperity depends
on the prosperity of the rural areas. There is at present a wide-
spread desire throughout the world to improve the lot of the rural
folk. 1In fact, rural development is one of the main objectives of
the F.A.O. of the United Nations. Of all problems confronting
present day India, the most urgent one is that of rural uplift and
the food situation has only served to emphasise the importance of
rural areas in the country's economy. The problem of rural re-
construction has manifold aspects, namely, economic, social, reli-
gious, educational, health and sanitation, etc. The Central and
State Governments have realised the urgency of the problem; but
it is beyond the resources of any Government to provide the entire
machinery and personnel needed to attend to the reconstruction
of 7 lakhs and odd villages. Non-official organisations consisting
of honorary workers have therefore a vital part to play in the
sphere of rural uplift. It has been widely recognised that the
Co-operative organisation provides the ideal non-official agency
whereby rural uplift can be successfully promoted. The Royal
Commission on Agriculture observed If co-operation fails, then
will fail the best hope of rural India”. Co-operative organisations
are people’s organisations managed by the people for the benefit
of the people. A co-operative society is an association of persons
coming together on equal terms on a voluntary basis for the pro-
motion of their common economic interests. It 1s an extension
of the great maxim “ Unity is strength ”’ to ‘business. The Co-
operative Movement in the Madras State came into existence nearly
50 years ago with a view to relieve the indebtedness of the rural-
folk, namely, agriculturists, artisans and traders. For alongtime,
it remained a credit movement. In recent years, it has under-
taken a variety of functions in addition to the supply of credit and
today it occupies the proud position of being able to cater to the
various needs of the people in the villages and in the towns. With
the advent of popular Governments in the country, co-operative
organisations have received increased support from the Govern-

ment.
*English version of a Radio Talk broadcast from Madras on;13-2-1952-
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2. The primary unit in the co-operative structure is the
village credit society. There are nearly 14,000 village societies in
the State covering nearly 67 per cent of the villages,
tion served by them is nearly 19 per cent. The village
loans for agricultural operations, for the discharge o
debts and for other useful purposes. The rate of int
is generally 6} per cent.
taken extra functions suc

The popula-
societies give
f small prior
erest charged
In recent years, the societies have under-

h as distribution of food grains, cloth,
chemical manure and fertilisers, iron and steel, et They have

done business in this way to the extent of Rs. 614 lakhs. They
have given loans to the extent of Rs. 767 lakhs during the year
1950-51. They help agriculture by the distribution of agricultural
requisites such as chemical manure and iron and steel and by
hiring out to the members agricultural machinery. They also
distribute the domestic requirements of the members. Some of the
village societies have undertaken social activities such as construc.
tion of godown-cum-village halls, maintenance of reading rooms
and libraries, conduct of night schools, etc., by raising funds for
the purpose in the villages. ~ Still, there is considerable ground to
be covered by these societies and a good deal of the rural popula-
tion is yet to be served by them. If the sociefies should develop
into a strong and independent {inancial unit, each village should
be able to raise the bulk of the money required by the societies
from the people in the village ; membership should be increased
and they should take an intelligent interest in the working of the
society. There is no place for factio
and the members should be loyal. The village society offers an
excellent platform for all the people to unite and undertake such
common activities as could be managed by the villagers them-
selves. For example, the society can undertake the excavation
of a channel or a canal, the excavation of a tank, their mainte-
nance, etc. They can arrange to bring, as some societies are
doing, additional lands under cultivation. Under proper local
leadership the village societies afford the best form of organisation
for catering to the needs of the agriculturists.

nin a co-operative society

3. Besides the village credit societies, there are other types
of co-operative organisations functioning in the villages for promot-
ing general rural progress. The more important side of rural
uplift is to increase the income of the cultivator. As the Planning
Commissjon has observed, “ The Central problem is to change the
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character of the Indian Agric.ulttn‘e f;orrixss::iiz)sgszn‘;?l]f?rrlrtrrl:)t:lgu ::g
to bring about such changes 1n its organt as will infrocuce
substantial measure of efficiency in farming op o A ot
income farmer to increase his return. In th ;
:l}:: ls(:)‘::vizrt;’, as a whole, the effort should t_;e dﬁrclcctf: rt:cc:é?é
about its transformation in such a way as will help AT
conflicting interests within the agrarian econqn;y, fomove the
X ities which now exist and provide a social a omie
e k for the balanced growth of the vxllgge community '
Ei‘?ltanz:zrperatives are playing a notable part in ttgs %xreﬁgﬁ:
There are societies which promote improved initl:lzusr :blzgprices
ture, attend to sale of agricultural_ produce a h a able prices
‘brovide the agricultural requxrements such as m t , o
anccll Str;)e‘; and agricultural machinery like tractors, pump s; S, € h
?c[: the villagers at cheap rates. Effort‘s are .also m;;ldczi tsrglgagtc
Land Colonisation Co—operativq "Somet'u?s in lthed a dr:r State
hich are many in number, to bring additional lan f un culti
‘:ation and to provide facilities for co-operative farming

undertaken in as large a degree as possible.

important side of rural uplift is to encourage

4 irrlloicéutﬂéyagggulturists. Promotion of thrift is one of (;lze
e biects of the village societies. Villagers are encouraged to
5;3:202 t]fxeir future and thisis done in a varn;ty :jrzz)srs.k?g(lil:%?

: iliti le to make

societges af’{‘?)r?ncfsfélxtt;e:hiotrhrli)fiol?abit, the rural societies supply
deposts to the members who put in whatever small savings
hund: boxisl to make. The societies collect the amqunts thus
they arelz: de and credit them to the homesafe deposit gccou_nt.
s am unts are utilised by the villagers for occassions like
Thesel a(rir;z avali, village festivals, etc. After the introduction of
D L %he tt’lrift campaign of the co-operatives was intensifi-
thlbmon;) le are encouraged to save the money former!y spent
ed'dT‘h?;p:lt}I:ough a part of it has to be spent to meet the increase
on thremcc;st of food stuffs, cloth, etc. A sum of Rs. 21 lakhs was
mllected in this way during the last_year. The amount maylt;e
:;)nall but the village societies are doing a very useful purpose by

promoting the savings habit. Incidentally, these savings provide

i i ired for their business.

i eties with the funds required .
gle e\:tlllagctsogop up rural savings and to make them ava:labl'e to
thicvillzg’e societies, a drive was instituted to collect rural savings
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in the countryside apd a sum of Rs, 1.06 crores was collected upto
31-12-1951.  The ylllage societies thus function not only as an
instrument of credit but also as an instrument for savings in the
countryside.

5. Co-operation also helps the small artisans i i
Next .to the agriculturist, the chief artisan is the vlvneatS:rwu’a[l‘%eé
Sta'te 1s now covered with a net-work of weavers’ co-op.erative
sogletxes, which distribute yarn to the members and take back the
finished goods for sale. They are assisted in this work by the
Madras State Handloom Weavers'’ Co-operative Society. Nearly
2 lakhs of looms are working in the societies and their production
amounted to Rs. 715 lakhs during the vear 1950-1951. Co-opera-
tive Societies have been formed for the benefit of other artisans
also who suffexj for want of capital and a steady market for their
goods. Societies have been organised for metal workers leather
goods manufacturers, coir workers, etc. These societies ha’we been
afforded assistance by Government by way of subsidy to meet the
cost of equipment and to meet working expenses. -

Another important village industry which is receiving atten-
tion is the palm gur industry. More than 2,000 societies for palm
gur manufacture are in existence and they produced jaggery to
the value of Rs. 137 lakhs during 1950-1951. Training is given in
the improved methods of jaggery production and free sets of
equipment have been supplied to some of the tappers in the dis-
tricts. Arrangements are also made to market the jaggery so that
the producer may get a better return. They are also given loans
by the village credit societies for the pursuit of their industry.

In the Select firkas in the districts, steps are being taken to
distribute raw materials such as iron and steel, timber, etc, to the
village artisans at cost price. Government have provided ne‘cessar
funds for the purpose and also subsidy and staff to the co-o eray-
tive agencies under-taking the work, P

6. An interesting experiment is being made in the formation
of Health Co-operatives to improve the health of the villagers. A
Health Co-operative Society was started in the Chittoor dist;ict
with the help of the funds provided by the local panchayat board
Provincial Welfare Fund, etc. The area of the society extends to'
10 villages and the funds are derived from subscriptions from the
members. Itis running a dispensary and maintains a hospital
During 1950-51 4,470 out-paitents and in-patients were treated ix;
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the hospital. 8 maternity cases were also attended. The working
of the society is encouraging. The success of the experiment is -
largely due to the co-operation received from the villagers. Such
health co-operatives will go a long way to supplement the efforts
of the State to maintain and improve the health of the people in

the villages.

7. Co-operative societies are business organisations. Their
success depends, therefore, upon the way in which they are
managed by the people. If the co-operatives in the rural areas
should function as live centres of rural development, there should
be proper leadership in the villages. The Co-operative movement
in the countryside provides an unlimited opportunity for honorary
workers to do selfless service for village development. Every one
owes a duty to his country to play hislittle part in bringing about
general social uplift. Man is a social being and as the Tamil Sage,
Thiruvalluvar, said, * He alone lives who functions a social Co-
operator. He who does not recognise his duty is counted as dead”
With the widening of the franchise and the spread of literacy, I
have every hope that people in the villages will take an intelligent
interest in the affairs of the co-operatives and work wholeheartedly
for their success. For on the success of the rural co-operatives

depends largely rural prosperity and happiness.
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Agricultural Finance in India

® (With Special reference to Co-operative Movement) ¥
By D. K. RANGNERAR, M. CoM.,

Foreword by
Prof. D. R. GADGIL, M.A., M.LITT.

The book is the first comprehensive Indian publication on the subject of
rural finance. The Five.Year Plan formulated by the Plann‘ng Commission
has given top priority for the development of agrarian economy, aud this
& only emphasises the nrgency for a scientific and objeotive study of the pro-
blem of agricultural finance. The long-felt need for such a study has been
ably met by Mr. Rangnekar's work. The author, who was for some time a
Professor of Commerce at the M. J. College of Commerce, Bhavnagar, is a
% finanoial journalist of repute and at present on the Editorial staff of the
Times of India. He has brought to bear on his work all his intelligence and
expert knowledge of the subject, of which he has made a special study.

The book deals thoroughly with the problem of rural finance, agricultural
credit needs and agencies, marketing finance, rural indebtedness and savings,
B the operation of debt relief and tenanoy laws, the working of co-operative
banks and socisties, the system of long-term oredit. Bpecial sections have
been devoted to the discussion of Financial Reconstruction, the Role of the
Reserve Bank of India, and Crop Insurance,

L Pages 245, Cloth Bound, Price Rs. 15. &
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Democracy and Co-operation
Sr1 K. Narasa RepDY,
President, Rajampet Co-op. Town Bank, (Cuddappah Dt.)

The principles of Co-operation are simply the rules and
methods that have been tried and by experience found essential
to the successful operation of Co-operatives. The first
consumers’ co-operative, namely the Rochdale Equitable
Pioneers' Co-operative Society was founded by twenty-eight
Rochdale weavers in the year 1844, each contributing Rs. 25,
They laid down some principles for the proper operation of their
society. The first principle was democratic control—each member
to have one vote only regardless of the share capital invested. It
puts emphasis on the priority of human considerations and not on
capital. In 1854 Frederick William Raiffeisen, Mayor of Flammer-
feld, Germany, organised a co-operative credit society with no
share capital, for the purpose of lending money to farmers. When
a law requiring a company to have capital was enacted, share
capital was collected. In Raiffeisen societies also every member
had only one vote irrespective of the share capital invested by him.
It is this rule of equal votes that distinguishes Co-operation from
Co-partnership and ensures democratic control.

The Co-operative Societies Act of India 1904, provided for the
starting of credit societies only. 'The Act of 1912 provided for the
functioning of central banks and other types of societies,
Section 13 of 1912 Act upheld the democratic principle of one
vote for every member of a registered society with unlimited
liability. In the case of societies with limited liability, votes were
prescribed in the bylaws taking into consideration the share capital

of the member. The Committee on Co-operation recommended

one vote for every member irrespective of the society being an
association of persons with limited or unlimited liability. In
accordance with this recommendation Section 16 of the Madras
Co-operative Societies Act, 1932, prescribes not more than one
vote for every member of a registered society.

A primary society is an association of persons and these
persons meet not as capitalists but as human beings and as such
every member has only one vote, Section 12 of the Co-operative
Societies Act of Ceylon rightly upholds the principle of ‘“one man
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one vote” to the primary societies only, The section reads, “ No
member of any primiary society shall have more than one vote
in the conduct of the affairs of the society.,”” Butin big State
co-operative organisations and district co-operative banks where
a majority of the members are primaries, there is much difference
between the member societies. These members meet not as
individual members but as representatives of the primaries. An
urban bank or a weavers' society or a primary stores which has
one thousand members sends a delegate, a village co-operative
credit society which has ten members also sends its delegate and a
moribund society also sends its delegate to the central bank at the
time of the general body meeting where important decisions are
taken. As per the law in force all these three delegates, one
representing one thousand members, the second representing ten
members and the third representing a defunct society’s members,
have all each one vote irrespective of the number of members one
represents. The delegate of the whole sale stores, who represents
a mighty concern has also one vote.

Section 16 of the Madras Co-operative Societies Act which
limits one vote for every member of a registered society whether
the member is an individual or a delegate of a registered society,
does not give uniformity in the scale of representation of differens
societies. The number of members that a delegate of a primary
society represents is not taken into consideration and his vote it
not given its due weight. Though the delegate is a representative
of one thousand members of a registered society, he has only one
vote in the affairs of the central bank. A representative of a
moribund society has also one vote. An individual member is
also given the same privilege. Thisis not democracy. The spirit
of democracy prevails only when a representative on behalf of one
thousand members of a primary society enjoys one thousand votes
a delegate of a society having ten members has ten votes and an
individual member has one vote. The value of the vote of the
representatives should be in proportion to the number of members
of the society he represents.

The Constitution of India in Section 55 rightly gives unifor-
mity in the scale of representation of different:States at the
elections of the President. The value of a vote of a member of the
Legislative Assembly of a State and the House of Parliament
depends upon the number of persons he represents. A member
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of a State Legislative Assembly will have as many votes as there
are multiples of thousand in the quoticnt obtained by dividing the
population of the State by the total number of the elected members
of the Assembly concerned. Though unanimity has been
pregcr_lbed as far as practicable, actually there will be wide
vgnatlons in the value of the votes of the clected members of the
different Legislative Assemblies. On calculation, every member
of the Madras State Assembly will have 145 votes. The U.P
comes next with 143 votes for every member of the Assemblly.
The Constitution of India is to be respected and all the laws ir;
India should be in consonance with the Constitution,

In New South Wales additional votes are allotted on the
basis of the value of produce delivered to or the value of goods
purchased from the society. Section 86 (3) of Co-operation Act
1923-50, of New South Wales reads, “In the case of a rural societ ’
any additional vote shall be allotted on the basis of producz
delivered to or the value of goods purchased from the society b
the member during the preceding financial year, provided thzt
where under the rules it is obligatory for the memb,er to subscribe
for the shares in proportion to the use made by him of the society

any additional vote may be allotted on the basi
by the member. 1 basis of the shares held

In Denmark in 1948 a new distribution of v S
for the Danish Co-operative Wholesale Soci:tt;s ?v?fe?gspted
additional number of members of the general assexr;bly is ele)::ta?l
by the bigger local societics. The votes by which the,additioneal
members are allotted to bigger local societies are in accordance

with thet : i : ¥ .
S}iipl_ reir purchases in the Wholesale Society and their member-

The Madras State Co-operative i ioi
called the Madras Central Fieran B}mﬁ( \yz:;‘c:;gz‘s’?:recg‘g’mﬁy
year 1905,_ under Act X of 1904, consisting only of individualm :
bf:rs and its constitution was similar to that of joint stock énerl?_
Every share holder had as many votes as the number of full . Sd
up shares.' Now this Apex Bank is a federation of Central )lg'pall(
with aflso individuals as share holders. But the joint stock me:l? ;
of voting, each member having as many votes as the number0
fully paid up shares is still in vogue. This is a violation of tl?[
fundamental principles of Co-operation. - The Bombay Provincia?
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Co-operative Bank in their by-law No. 57 fixed one vote for
every member irrespective of the number of shares held by him.

We have given unto ourselves a Sovereign Democratic Re-
public whereunder we have assured ourselves equality of indivi-
duals. Under no circumstances should this equality be allowed
to be by-passed in any walk of life (not to speak of co-operative
societies which take pride in democratic control) for any other
consideration. It is absolutely essential that not only every indi-
vidual should have one vote but the numerical strength of an
association should have its due weight and strength in higher
councils also. The Co-operative Societies Act should be amend.-
ed so as to give the delegate of the societies as many votes as
there are members in the society which he represents. Then only
equality of individuals would be assured in the co-operative

movement.
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Qur Central Banks and Their Problems*
Sri B. VENKATARATNAM,
President, Madras State Co-op. Bank, Madras

Mr. Venkatappiah, Mr. Ryan and Brother-Co-operators,

On this occasion of the 25th Session of the Central Banks’
Conference, I accord my hearty welcome to you all on behalf of
the various Co-operative Institutions connected with the State
Bank and on my own behalf. This occasion is indeed memorable,
for it is the 25th Session of the Conference under the auspices of
this august institution. Normally, this Silver Jubilee Session
would have been held with great eclat. But unfortunately, one
sad event which has happened since we met last prevents us from
the jubilation which we should otherwise have had. All of you
know-that I refer here to the demise of our esteemed colleague
and Leader, Sri T. A. Ramalingam Chettiar who departed from
our midst in February this year. Sri Chettiar had been actively
connected with the activities of the State Bank for nearly two
decades and had for many years guided the deliberations of the
Central Banks’ Conterences held from time to time. His loss at
the present time when his wisdom and experience would have been
of much avail is indeed very severe. This Conference is made
poorer on account of this great loss. As a lasting recognition of
his monumental services to the cause of Co-operation, the Board of
Management have decided to name this premises as Sri
T. A. Ramalingam Chettiar Co-operative Buildings,

I must also mention here with deep regret, the loss sustained
by the movement in the death of Sri K. A. Nachiappa Gounder.
Mr. Gounder was an ardent Co-operator whose zeal and enthu.
siasm for rural welfare work particularly in the co-operative way,
are too well known. He was a great fighter for the cause he
believed in and took very active part in the deliberations of the
Central Banks’ Conferences held from time to time. We very
sadly miss him to-day.

Much water has now flowed under the bridge since we met
last in June 1951. Among the new developments that have
pressed themselves on the attention of the Co-operators, I may

¥Weloome Address delivered at the XXV Central Co-op. Banks’ Confersnce
held ip Madras on 19-7-'52,

-
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mention first the new policy of the Reserve Bank of India in
enhancing the bank rate and secondly, the new policy of the
Government of Madras, in ushering in decontrol of foodgrains.
These two developments have meant very much for Co-operative
Movement for they have affected the Co-operative Financing
Institutions, particularly this Apex Bank, in revising their financial
policy and also making several adjustments in the matter of finan-
cial accommodation.

Regarding the raising of bank rate, I must however own
that in spite of enhancement of the rate, the Reserve Bank has
continued to extend its concession so far as agricultural finance is
concerned. I must in this connection express our sincere appre-
ciation of the consideration which is being shown by the Reserve
Bank not only in this respect but also in regard to extended
financial accommodation as well as .the extension of the duration
of the advance under section 17 (4) (a), (c) and (d) of the Reserve
Bank of India Act. From au average accommodation of Rs. 15
lakhs received by the State Bank in 1947-48, it has risen to
Rs. 289'5 lakhs in the year 1951-52, This accommodation was
at its peak level at Rs. 323'6 lakhs in May, 1952. The Madras
Government, to whom we are deeply indebted, have arranged
with the Imperial Bank of India to accommodate us with Rs. 3%
crores for financing procurement and chemical manures opera-
tions. Yet, in spite of this help, the State Bank had to provide as
much as about Rs. 170 lakhs to Rs. 250 lakhs in the correspond-
ing period, out of its own resources.

Coming now to bank rate, I must state that its enhancement
has not left Co-operative Financing Institutions without reper-
cussions. Co-operative Banks are now finding it more and more
difficult to attract deposits at the former levels. To add to this,
the Imperial Bank in consonance with the increase in bank rate
have also raised their rate for the accommodation granted to us
under the Government Guarantee by 4 per cent per annum.
Consequently, we are now obliged to borrow money at a higher
rate than heretofore. This new situation in financial accommoda-
tion could not be redressed because the State Bank has been
working with only a margin of } per cent.

For a long time, Co-operative Banks have invested a very
large part of their funds with a view to help the State in the
matter of procuring and making available to the public large
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quantities of food grains and other controlled commodities, The
growing popularity of the co operative distributing agencies has
encouraged the co-operative institutions to invest a considerable
part of their finances on schemes of procurement of foodstuffs and
fertlliser's so that the consuming public might have the first benefit
Qf a socio-democratic Movement like the Co-operative Movement
in the matter of meeting their daily needs.

The State Bank, on its part, has lent to the Central Banks as
much as nearly Rs. 3 crores for the purpose. The Central Banks
have made ‘huge purchases on outright basis and also stocked
large quantities of foodstuffs on an agency basis with the fond
ho_pe that they could supply these goods to the public at fair
prices, and thus save the consumers from the profiteering mid-
diemen. The decontrol now enunciated by the Government in
pursuance of their G. O. dated 7-6-1952 has come to usas a great
surprise  Following this new policy there has been an unforeseen
and unexpected change in the system of food distribution all over
the State. Almost all the Co-operative Central Stores which hav
purchas'ed or stocked huge quantities of food materials are no v
faced with the problem of disposal of their existing stocks bef .
they get deteriorated. A Conference of the Co-operative Sto;)f:re
as you know, has been held recently in the City. Their press .
problems were discussed and it was decided to represegt t}ing
case to the Government and request the Government for tak‘elr
early steps to help the Stores in disposing of their heavy stocl:rll{g
or to subsidise to the extent of any loss that might be incur ;
on account of this new situation. I am not, however, san e
about the outcome of the Conference of the Stores for a’s hasgll)"m3
indicated by the Finance Minister in his speech at the Confere;: ;
the Government expect the Co-operative Institutions to bear the ,
losses both on account of their being popular institutions g
their having made profits during the previous years by Gov;l N
ment help and preferential treatment. In these circnmstan(f: !
1 very much fear if the Co-operative Stores can realise all theiS '
investments without any loss. A loss to the Co-operative Stor .
in any measure would have its repercussions on the Central Ba ;S
which are their financing institutions and ultimately on the Stn tS
Bank. This situation particularly at this time when the mona ;
market is tight and our borrowings are hard, will, I fear disloca.c;y
in no small measure the financial structure of the Cc;-o erati .
Movement. peretive
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Gentlemen, we meet here in these circumstances and there-
fore our responsibility is very heavy. Luckily, we have amongst
us persons who are rich in experience in the field of financial
administration. Sri Venkatappiah is well known for his rich
experience in finacial administration both as the Financial
Secretary to the Government of Bombay and at present as the
Executive Director of the Reserve Bank of India. It is our great
fortune to have him in our midst on this occasion to inaugurate this
memorable conference. 1 am sure that he will help us out of
this impasse.

Sri Ryan, our popular Registrar, is no stranger to us and to
our Movement. He has always been helping us during the
troublous times and changing phases and I am sure that he will
continue to give us his earnest and sincere advice in the interests
of the Co-operative Movement whichis so dear to him also.
Every one of the delegates assembled here, I know, has to his
credit considerable experience in the administration and guidance
of co-operative institutions. I have no doubt that in this situation
which is no less their concern than it is of the State Bank every
one of the delegates will do his best to suggest ways and means
of meeting the new situation.

The State Bank is progressing and expanding its activities in
various directions and in consequence a number of problems
have arisen. I may make special mention of a few. The first
is the problem of providing medinm-term finance to the agri-
culturists. You may remember that these problems engaged
the attention of the last Conference also. Iregret to state that
the same conditions still prevail to this day while the need for an
early solution of the problem is all the greater. I hope that
this Conference will devise ways and means of providing this long
felt need of the agriculturists; and [ wtsh the Reserve Bank of
India will also see its way to help us. I may mention in this
connection that it has been suggested that necessary finance for
this purpose may be tapped by attracting deposits of a three year
duration at a rate of interest nearing ¢hat of the Imperial Bank of
India advances rate viz. 4 per cent per annum.

Another important question which I suppose needs the early
attention is the protection of the weavers' societies and hand-
loom industry from their present plight. The weaving industry
is the largest co-operative cottage industry in our country. But
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unfortunately, the handloom weavers are in a piti i
and the weaving industry is faced with a criglct:iblsituq;igol:)t
With a view to give relief to the weavers, the Government have
ushered in the relief scheme. This scheme, as you all kno
entails an initial investment which has to be provided nTl‘:g
Central Banks and through them the State Bank will have to
provide for a burden of financing the weavers’ co-operatives to
the extent of about Rs. 50 lakhs. Unfortunately, the Imperial
Bank of India have not found it possible to come to our aipd 1
this matter even under Government guarantee. We have thérgj
fore to stand on our own legs to meet this demand. It is very urgent
I hope this Conference will give its best attention to the m%ttef
and suggest ways and means of meeting the situation without
prejudicing the State Bank'’s standard advance programme

One more question, I feel, is pressing itself i

the Co-operative Movement and t%at 1s tghe quegtri’otrlleo?tizr-lgogrgf
tive employees. You are all aware that the last Confer%n
recommended certain standards and forms of security for c((:)e
operative employees. It has now been found that the suggestions-
if given effect to by the Registrar, would seriously affect the ma-
jority of the employees of the Co-operative Institutions. It appear
rather fair to either review the position afresh or considerpif)it s
desirable to request the Co-operative Department to revise thel's
orders already passed so that the employees who are alread ilr
service may be given some favourable consideration. I hope ¥h I:
such a step will ensure the loyalty of thousands of co-o lZ:ratia
employees, which loyalty is a'great asset to the MovementpitselfVe

Gentlemen, there are many other subjects ing i

- ' . Of -
fgnce which are now being placed before ]the Conf!rz::rggggfc;;n C%c;r_
ls)lélg;aitrxlogl.l t!I hope th?t t?e collective deliberations of this august

- 1€ 1important matters will go a 1
helpxsng t}}:e Movement to progress steadil§ ar?d grﬂ%o&?;’ towards
uch a smooth course to the Movement i sine

of the early realisation of the Co-operativeegor;lsmglr?\:églethq‘:;vlh"w;:
the Government of India has pledged to establish. I see in :ﬁ
community projects whice are now being executed b thg
Government, a genuine and earnest desire for the realisation of
the Commonwealth. The Co-operative Movement has no small

part to play in this grand programme of work. I sincerely feel -

that this Conference of Central Banks in who

tive Movement of this State is very largely plzge(c:;r;itlllleclgoi_tgpgza;
}lot la;:}:: thehGover?ment on a firm basis so that it may properlsy
wclal}th.e scheme of an establishment of a Co-operative”" Common-

I wish to express once again our grateful th i
Venkatappiah for his having kindly consen%ed to inalfgntll{rsatfao t}s;lrsl
Conference and I request him to declare the Conference open.
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Sr1 B. VENKATAPPIAH, 1.C.Ses

Executive Director, R.B.I.
Friends,

I value very greatly the privilege of inaugurating this Session
of the Conference of the Co-operative Central Banks of the
Madras State. I thank you for the invitation, not only on my
own behalf, but also of the Reserve Bank of India which, in a
sense, | happen to represent before you to-day ; for, I take it that
in asking me to address you on this occasion you are really giving
expression to your interest in an institution which, for its part,
has been increasingly interesting itself in co-operative banks and
societies here and elsewhere in the country. You have in this
gathering the representatives of some of the most highly developed
co-operative banking institutions in India and it seems to me that
your deliberations connot fail to take us a step further towards the
attainment of an objective which the Reserve Bank has always
fully shared with the co-operative movement and which in the re-
cent past it has been making systematic endeavours to promote,
namely, the efiective extension of agricultural credit and mobilisa-
tion of rural savings.

We are met herein a hall which has been named after one

whom we very keenly miss from our midst to-day. The late
Shri Ramalingam Chettiar was a valued colleague in the “Stand-

ing Advsory Committee on Agricultural Credit” which, as one of
its recent steps in this context, the Reserve Bank of India consti-
tuted about a year ago. We turned to him for guidance on many
points which arose in the deliberations of the Committee and had
from him benefit of mature and practical counsel. His death
has been a great loss to the co-operative movement in India.

[ have mentioned agricultural credit. It is largely in this
important sector that the activities of the co-operative movement
and the operations of the Reserve Bank of India converge. While
it is true that co operation, both as a concept and as a technique,
is much bigger than co-operative credit, and that co-operative
credit in its turn is wider than co-operative agricultural credit,
I think you will agree that, in the conditions obtaining in our
country, it is in the sphere of agricultural credit and rural banking

*Inaugural Address delivered at tE:XXV Central Co-:);. Banks’ C-;nAferenco
held in Madras on 19-7.’52,
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that co-operation facesits most urgent task to-day. That is how,
on the one hand, co-operation and agricultural credit are organi-
cally related. The Reserve Bank, for its part, having been statu-
torily entrusted with certain important functions in respect of agri-
cultural credit, has had necessarily to take into account the most
organised institutional agency of that credit, namely the co~-opera-
tive banking system. and by an inevitable further step extend its
contact to the co-operative movement as a whole, of which the
functioning of the credit structure is only a part. That is how, on
the other hand, the Reserve Bank, in one of the branches of its
activities, findsitself in close¢ association with the- co-operative
movement. As throwing light on the implications of this position
[ shall cite one illustration. In terms of its Act, one of the
duties of the Bank is “ to maintain an expert staff to study all
questions of agricultural credit and be available for consultation”
by different Governments and institutions. In actual fact, you
will find that the studies and investigations of the Research Sec-
tion of the Agricultural Credit Department of the Bank, though
mainly devoted to co-operative agricultural credit, are by no
means confined to this aspect of co-operation. Thus, among the
recent publications of the Department, which some of you have
perhaps seen. are brochures on Co-operative Education, Co-ope-
rative Housing, Consolidation of Holdings, Fruit-Marketing Co-
operatives and so on.

What I have just mentioned is, in practice; only a subsidiary
function of the Agricultural Credit Department of the Bank. The
main function of that Department in relation to agricultural credit
is, in the words of the Statute, “to co ordinate the operations of the
Bank in connection with agricultural credit and its relations with
State Co-operative Banks and any other banks or organisations
engaged in the business of agricultural credit.” [t is unnecessary
for me, at this gathering of co-operative bankers, to cite those
other provisions of the Act which define the mode and
character of the agricultural credit operations which the Bank
is empowered to undertake. They are, as you know, in the main
connected with short-term finance for seasonal agricultural opera-
tions and the marketing of crops; they do not cover medium—term
agricultural finance; but, in respect of long-term finance, one of
the provisions does enable the Bank to buy such debentures of
Land Mortgage Banks as are fully guaranteed as to principal and
interest by State Governments. Under this last provision, as you
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are no doubt aware, the Bank normally gives support to these
debentures by taking up a proportion of the issue. Recently, this
proportion has been as -high as 20 percent. Now, possessing as
you do considerable familiarity with the working of these provi-
sions. some experience of the recent liberalisation of the procedure
with them, and various views perhaps about the Reserve Bank’s
present and future rolein this context, it seems to me that there
are two questions which you might like to be dealt with on this
occasion. First, what does the Reserve Bank propose to do
eventually in this matter of agricultural credit? Second, what is it
actually doing? 1shall try to give very brief answers to these
questions.

With the first of these points, namely the making and carrying
out of long-term policy, it has to be remembered that the
authorities intimately concerned with both policy and execution
are many—the Central and State Legislatures, and the Central and
State Governments, for example, besides the Reserve Bank—
and so are the agencies of credit through which the execution of
policy has to be pursued—the State Governments themselves as

" providers of tagai and other loans, the commercial banks, the

private money lenders and so on, besides the Co operative banks
and societies. Moreover, for the formulation of a well-considered
and co-ordinated policy, there must be adequate material; and
while, in regard to the needs and conditions of agricultural credit,
such data as are available are either piece-meal or somewhat
out-of-date, it also happens that, with the integration of States,
even the territorial scope of the problems is no longer what it was
in the past. It wasin these circumstances, and in order to assist
in the reaching of all-India decisions on eventual policy, that the
Reserve Bank initiated an All-India Rural Credit Survey through
a Committee appointed by it, some twelve months ago. The
field enquiries of the Survey are nearing completion. They cover
75 districts in different parts of the country; that is to say, not
all the villages or the whole agricultural population of these
districts—that would have been quite impossible, besides being
wholly unnecessary—but a certain number of villages in each
district and a certain number of agricultural families in each
village, picked out for their representative characterin accordance
with recognised statistical methods. The different credit agencies
are - also being studied in detail, while views of informed
Co-operators and others have been sought through a general
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which, even without such enlargement, is design )

a freer and more effective flow of agriculturﬁl egrc:(c)ii:mfl;grr?b(t)t?et
Reserve Bfmk to co-operative banks, where those banks are already
well-organised as in the State of Madras. With most of these
measures of procedural reform, which were taken last year in pur-
suance of the recommendations of the Informal Conference ‘;'ou
are already familiar. Repayments have no longer to be 'made
l?efore a fixed date, viz., 30th September, irrespective of the dura-
tion of the loan 3 each loan is treated as a separate transaction and
allowed to run its full course which is normally 12 months ; the
credit limit is confined to outstandings only, and is not as i1,1 the
past related to the total amount of borrowings irrespective of repay-
ments ; on the special recommendation of the Registrar eveel}é
class banks are considered on merits with a view to decid;n whe -
ther.they ‘should be given a credit limit; and so on Foligowin
the liberalisation which has thus taken place on t};e proceduragl
Sldf?, there has been a considerable increase in the extent of the
ggn'cult'ural credit drawn from the Reserve Bank by co-operative
§nst1tutxons. The figure was Rs. 2.7 crores in 1949-50. It dpoubl d
itself and was Rs, 5.4 crores in 1950-51. And now at the endef
}951-52, the provisional accounts indicate that the amount drav:)n
is more than double the figure of the previous year, and has nearl
reached the level of Rs. 12 crores. The concession,rate of interes{
as you know, continues to be 13 per cent even after the increas,
in the bank rate. Along with this liberalisation, of which the co ?
crete results have thus demonstrated themseives the Infor nl
Conf_erence recommended two measures to bring tl;e co-oper ?la
credit movement and the Reserve Bank closer together (I))nea as
a system of .mspection by the Reserve Bank of the cc.)~o er :{Vas
banks., especmlly of those to which it lent or proposed to lepnda XC
or‘gamsatxon fqr this purpose and, generally, for greater con.tactn
wgth co-operative banks, is in the process of being built u 3
will be sho_rtly ready for taking on these duties, The sfcand
measure which the Informal Conference recommend‘ed in this o
nection was the setting up of a “ Standing Advisory Committ e on
Agricultural C{edit ” where contacts at the policy-makin Te ol
Fould be estabhshf:d with co-operators and others knowledg C;/)fl
in the problems involved. This Committee, as vou kno geah s
not only beer_l formed but has already met twicé : iny Au ustW ,fl ai
year and again a fevy months ago in April. One of the agctivi?iesasf
the Committee which should be of special interest to you is ict)s
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effort to evolve standards for different aspects of co-operative
banking and administration, such as maintenance of fluid resources
by the banks, inspection and audit classification by the supervisory
anthorities and fixation of credit limits by the Reserve Bank.

I see from your agenda that you have got before a variety of
practical proposals to discuss. Arising out of some of these, there
are a few points I would emphasise before bringing these remarks
to a close. The wording of an item here or there seems to reveal
that the expectation of almost unlimited credit from the Reserve
Bank is entertained in some quarters. This of courseis quite
unrealistic. Apart from provisions of law and considerations bearing
on the functions appropriate to the Reserve Bank as the Central
Bank of the country, which it would take me too long to dwell
upon now, there is the obvious limitation that no co-operative
bank can borrow, or conversely, should be lent, more than its
financial and administrative structure justifies. Also, where loans
are sought from the Reserve Bank, a very important part of the
justification consists in what the co-operative bank has been able
to build up by way of its own deposits. How far has it succeeded
in mobilising  local savings and resources ? And how far, inits
lendings, has it given first priority to agricultural credit? These,
as you will agree, are considerations of extreme importance to our
rural economy and indeed to our economy as a whole ; and it is
clear that the Reserve Bank will have them very prominently in
mind in deciding its lending policy in respect of individual insti-
tutions. If it has considerably liberalised its help, it also assumes
the coming into being of a considerably larger measure of self help.

I thank you again for inviting me to speak to you to-day and
have pleasure in formally declaring the Conference open.

tbdzghg(‘gsﬁﬁg_—smgsgsnatn

The Madras District Co-operative Central Bank, Ltd.
13/14, Mukkur Nallamuthu Chetty Street, Madras- 1,

Estp. 1980 TrLEPHONE No. 2884.
Authorised Capital . Rs. 10 lakhs,
Working Capital »w 35

All kinds of deposits accepted.

Rates of Interest : —
Current Deposits 4 % Savings Deposits 2%
Fixed Deposits For—:6 ms. 3}% For 1 yr. 334%, For 2 yrs. 33X,
Further particulars can be had from the undersigned .

B. S. VIIAYAGOPAL, B.A, B. COM,

Secretary.
—ﬂﬁﬁéﬂ‘b’——%—‘ﬂﬂm
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questionnaire. This survey should therefore help to fill to some
extent the lacuna in data which has hitherto existed: and the
Report, which is likely to be ready a few months ,after the
completion of the field enquiries, should prove of assistance to the
Flifferent authorities concerned in framing, for the future, an
integrated policy of rural credit. ’

I now turn to the second question: What is

Bank actually doing in this matter of agricultural credtil:; IECZ:;::
words, what is the relevant programme of the Bank, both in the
recent past and for the immediate future? Such ; programme
would comprise steps which the Bank could take without havin

to await either long-term policy or far-reaching re-organizatio ;
These steps fall into two categories: those which involve an iy
largement of either the scope or the area of operations of ftrll
Bank and those which, even without such enlargement ca}l en .
a larger and 'freer flow of agricultural credit from ' the B:\ml-ce
Recommendations pertaining to both these categories were nd'
by an Informal Conference on Rural Credit which, as \ are
aware, was convened by the Governor of the Bank’ in l;’e?)l;u:;;

1951. I shall mention briefly the st -
those recommendations. y steps taken in pursuance of

In respect of enlargement of sco i 1
made of two amendments of law whiF:;; ‘;Ielir?gl t;;zgselcrl] ag [lIr’St 'be
rpent sometime ago and have come into effect last Novem}t,) 48{I‘ha~
f;rzt 9f these,da: yot;1 know, related to section 17 (2) (a) of teli;a Al:;c;
nd, in regard to the purchase, sale or i i

change and promissory notes r;rising outr(:)(}lztc;isr}t'dzf 3;115 ° cial
or trade transactions, placed the State Co operative BamkmmerClall
same _footlpg as scheduled commercial banks. The s s?in e
esp(elgtxallym:portarfltcfrom the point of view aricultor
credit operations of Co.operative Banks, i

of you are undoubtedly aware, relat?alcclsto S,lc;lc]:iiso?lnie’:'ngl)nfg)t’ afls e
Act and extended to 15 months the previous magj oS
months for which accommodation could be made avaiI]{ lr;llurg the
Bank for the purpose of financing seasonal agriculturalao Zr }t’ thc‘
and the marketing of crops. While these amendmegt aﬁons
already been pa§sed, there are other recommendations for X azle
ment of law w}_nch were made by the Informal Confer ce a d
are now engaging the attention of the Government of I SI_ICC ;ﬂ
object of the suggestions thus made was to inelude in thlc]: ggg)pe l:i

of the agricultura]
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the assistance available from the Bank certain new categories,
such as short-term finance for mixed farming activities and the
processing of crops by agricultural producers, short-term finance
for cottage industries through industrial co-operatives and, to a
limited extent, medium term finance for agricultural purposes.

Besides this enlargement of scope, actual or proposed, there
has also been enlargement in the area of operations of the Bank. All
Part B States have now come under the purview of the Reserve
Bank of India Act in the context of the provisions relating to agri-
cultural credit. In some of these States, as well as in some of the
Part A States where the co-operative movement happens to be
relatively undeveloped, the provisions which enable the Reserve
Bank to extend financial assistance to co-operative banks have
been largely inoperative of account of lacunae in the co-operative
o1ganisation of the States concerned. The lacunae are different
for different States. In some instances, there may be no State
Co-operative Bank at all; in others, considerable reorganization
of the apex bank may be necessary before it qualifies for assistance
from the Reserve Bank; or again, the Central or District Banks
may happen to be a weak link in the chain; while, as in very many
instances, the primary credit structure itself may be in need of re-
habilitation. With a view to studying the problems of individual
States and initiating appropriate steps in consultation with the
Governments concerned, a series of visits to these States and of
discussions witn their Governments was planned, and bas since
been carried out by the officers of the Bank in a large number of
States. It is intended to cover the remaining States in the next
few months. An experienced officer of the Agricultural Credit
Department tours the State, studied the co-operative organisation
and submits a factual report, together with suggestions for re-
organisation of the co-operative structure of the State;
thereaffer, high-level discussions are held between the Reserve
Bank and the State Government, and a basic plan of re-organisa-
tion agreed upon. Such programmes have been drawn up for a
number of States and a certain amount of progress has already
been made in some of them, especially in the implementation of
proposals relating to the establishment or reorganisation of apex
co-operative banks, through which alone the Reserve Bank can
make agricultural credit available to other parts of the structure.

I have dealt with the extension of the Bank’s activities both in
content and in area. Then there is the second category of steps

25



Resolutions of the XXV Central Banks’

Conference

The following Resolutions were passed at the Conference :

This Conference places on record its appreciation of the services
rendered to the Co-operative Movement by the Jate Sri T. A. Ramalingam
Chettiar, B.a.) B-L.. M P., and records its great sorrow at the loss sustained
by the Co-operative Movement in this State as well as the whole of India.

This Conference places on record its deep sense of sorrow on the
demise of Sri K. A. Nachiappa Gounder, M L.A., who has been a very

active worker and promiuent leader of the Co-operative Movement in the
State.

1. Resolved that the rate of interest charged by the State Bank to
the Central Banks may stand as heretofore.

2. Resolved that Central Banks should not charge more than
4% per cent per annum to village agricultural credit societies and marketing
societies which deal with marketing «f agriculturai produce. For other
societies, the rate of interest shall not be more than 5% per ceat per annuwm,

8. Resolved to request the Reserve Bank of India to provide
medium-term loans, ranging from three to five years, and long term funds
for Central Banks through the Madras State Cc-operative Bank by
making suitable amendments to the Reserve Bank of India Act.

4 Resolved that the standards and form of securities for employees
of Central Banks prescribed by the Registrar be accepted and that the
Registrar be requested to grant exemptions in suitable cases as to the

nature and form of securities on the recommendation of respective Central
Banks.

5. This Conference again resolves to request the Government to
exempt all Co-operative Societies from the operations of the Madras
Shops and Establishments Act as is done in the Mysore State.

The Conference further resolves that the President of the State
Co-operative Bauk, Dr. P. Natesan, Mr. D. Krishnamurthi Gounder, M.L.A.,
Sri P. Kesava Rao, Mr. N. Sathyanarayana, M.L.c, and Mr. M. D. T.
Kumaraswami Mudaliar wait on deputation with the Chief Minister,
Minister for Labour and the Minister for Co-operation.

6. Resolved to request the Registrar to relax the limit {or issue of
short term loans from 65 per cent to 50 per cent to enable Central Banks
to qualify themselves as “ A" Class Banks.’

7. Resolved to request the Madras State Co-operative Bank not to
charge commission for remittances made to Central Banks within the State,

98

RESOLUTIONS OF THE XXV CENTRAL BANKS' CONFEREKNCE -

8. In view of the famine conditions in the Rayalaseema, this Con-
ference requests the Government to sanction free services of the Co-opera-
tive Sub-Registrars, one for each Central Bank in Rayalaseema Districts
for employment as Executive Officers_to work the Rayalaseema scheme of
reorganisation of credit societies conseQuent on downward trend in the
income of the Central Banks.

9, This Counference of the representatives of the Co.operative
Central Banks !in the State resolves that while sympathising with the
present plight of the weaver members of the various co-operative Weavers’
Societies in the State, request the Government to place more funds at the
disposal of the Co-operative Central Banks through the Madras State Co-
operative Bank to finance the Weavers’ Societies, encourage handloom

. ndustry and thus find a solution to redress the grievances cf the weavers.

10. This Conference resolves to request the Executive Committee of
the Madras State Co-operative Bank to go into the question of furnishing
of collateral securities in the shape of co-operative paper for borrowings
from the State Bank,

11. Resolved to request the Government to amend the rule XIII-B
of the rules framed under the Madras Co-operative Socicties Act of 1982
by making provisions for the use of the premises of the societies for all
kinds of social and cultural activities.

12. Resolved to request the Registrar of Co-operative Societies,
Madras to suitably revise and amend the annual statement form as that of
the audit report.

18- Resolved to request the Registrar of Co-operative Societies to
permit all Central Banks to discontinue the maintemnance of general
information register and to adopt the procedure now followed.

14. Resolved to request the Government to permit tender deposits
and security deposits of Government contractors and Local Board con-
tractors to be deposited in Co-operative Banks.

15, Resolved to request the local Government to take up considera*
tion of the Amending Bill of Co-operative Societies Act in the Legislative
Asgsembly. If the entire Act, for any reason, cannot be taken up for cone
sideration now, the amendment of Section 28 may at least be taken up to
make provision for compulsory recovery in employees’ societies.

16. Resolved to request the Registrar of Co-operative Societies, to
direct the D. C. Inspectors to meet the Secretary or President of the
Central Banks twice a month to discuss the progress of the Depressed
Class Societies and also to attend (’entral Bank meetings on the days when
overdues of the societies are discussed.

17. This Conference resolves to request the Registrar to take suitable
steps to prevent the abnormal delay in conducting audit of the Co-operative
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‘societies which are paying audit fees, and to ensure that in respect of
societies paying, arrangement for regular concurrent audit should be made
8o that the accounts of each month are audited before the end of the next
month and the final audit before the end of August.

18. This Conference resolveg that the separation of audit from
Administration which has been pending for a long time should be effected
soon.

19. This Conference requests the Government of Madras to instract
all the Collectors of Districts to expedite the settiement and payment of
the claims pending or made by the co-operatives before the Civil Sup-
ply Staff is disbanded, claims in respect of subsidies due for under taking
procurement of food grains, distribution of chemical manures and iron
and for holding government stocks of controlled articles.

20. This Conference requests the Government to order quick dispo-
sals of the Government stocks held by the co-operatives and to- compen-
sate thie loss sustained by the co-operatives by deterioration of the stocks
due to the delay of release orders.

21. Resolved to request the Govermment and the Registrar of Co-
operative Societies to permit the investment of the funds of liquidated
societies in Co-operative Central Banks instead of sub-treasuries.

22. Resolved .to request the Registrar of Co-operative Societies
to allow the cash credits sanctioned by the Madras State Co-operative
Bank on the security of Co-operative paper also to be reckoned as
resources in Part A of the Fiuid Resources.

28. Resolved to request the Government to amend.the rules under
the Village Panchayat Act, so as to enable the village panchayats to lodge
their funds in current or savings accounts also in approved Co-operative
Central Banks:

= o ——— XS = 8

The George Town Co-operative Credit Society, Ltd., No. 8512
29, Krishnappa Naicken Agraharam Street, G. T. Madras,

L 3 " )

(REGISTERED IN 1928.)

All Banking facilities are afforded to Members and Constituents of the
Society. Fixed Deposits are accepted for one year at 5 per cent interast,

There are 3,000 subsoribers who contribute towards Monthly Savings
Scheme, whioh runs for 84 months.

The Loan Transactions of the Bociety —Bimple, Jewel, Mortgage and

Surety loans—exceed Rs. 18 lakhs.
P. NATESAN, M.B, B.8.,

Prasident.
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The Tiruppatur Town Co-operative Bank Ltd.,

North Arcot District.
ITS INCEPTION AND GROWTH

VibwaN Sri P. Periasami PiLLal, B.A., B.L.y, TIRUPATTUR

The Bank was started in the year 1917 with 120 members and with a
paid up share capital of Rs. 2,295. This is its 86th year of working, when
the members have risen to 1,200 and its share capital raised to Rs. 66,000.
During these 35 years of its growth, it had had several vicissitudes some of
which threatened its very existence. Surviving all the petty and the
crucial feuds the Bank has now risen to importance and to its present
stature by the untiring and selfless zeal of its President Mr. G. Swami
Naidu, B-A., B.L. the good will and co-operation of the Directorate, and
the disinterested and hard work of its Secrstary Mr. S. Kumarasamy
Chettiar who have carried their unstinting effort for the last seven years,
towards the progress of this Bank It has now a Reserve Fund of
Rs. 40,000 and a paid up share capital of Rs. 66,000 besides other reserves
amounting to Rs. 7,696-8-0.

The main feature of this bank is that it has not borrowed from any
other institution. It works ouly on deposits. The Bank is on such a firm
basis, that it enjoys the confidence of the depositors to the tune of
Rs. 2,17,611 while it caters to the needs of people of al cadres and avaca-
tions who richiy deserve its help.  Various kinds of deposits are thrown
open to the public and even a poor ‘labourer is encouraged to put by a few
annas a day which would accumulate into a band-some amount that would
stand him in good stead at the time of need.

During the year 1950-51 the Bank has disbursed a sum of
Rs 4,78,484 (nearly four and three fourth lakhs) as loans to members
out of which Rs. 2,51,814 was short-term and Rs. 2,21,620 was long term.
On 80—6—>51 a sum of Rs. 2,78,099 was outstanding against members out
of which a sum of Rs. 84,289 representing 30 per cent of the total loans
outstanding was on surety and the balance representing 70 per cent on
the security of deposits, jewels and the mortgage of properties (house and
lands). A sum of Rs. 12,219 representing 4.4 per cent to outstanding loans
and 2.7 per cent to demand was over due.

Besides the issue of loans and other activities connected with co ope-
rative banks, the Bank issues drafts and cheques to all important places in
the Presidency and outside the Presidency. The Bank also undertakes
collection of cheques and bills and is very useful to the merchant commu-
nity of the locality. During the year the total turn over has exceeded
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N.B. Th? Bank doc_es not generally issue loans repayable in over three
years excepting for discharge of prior debts, land improvement, land
and house purchase etc. Almost all surety loans are of short term only.

_ Asagents for the Co-operative Central Bauk in collecting from rural
socleties and as agents for collection and issue of cheques the Bank has
transacted through the current accounts with various Central Banoks, Apex
Bank, Madras and over draft account with Central Bank, a business of
9770 lakhs du: ing the year, Ng discounting of Bills and Cheques is under~
taken though the bylaws permit.

Attempts are made to €ncourage thrift

Canvassing for recurring and provident deposits
satisfactorily.

General : A. The Bank owns a buildin i i
he B £ and its cost iy Rs 6,865,
The Bank has deposited in the Salem Co-operative Central Bank in Provi-

dent Deposits W 78,395 and in Reserye Fund Rs, 30,088 —in all

Rs. 1,08,483. 1t has invested in shares in other Co-operative Institutions

Rs. 1,750 and in Defence Savings Certificates Rs. 1.500—in aliiRs. 2,250.
B. The Bauk s having the services of a private anditor Senior Ius.

yl)ggtlorsgpproved by lheRegistrar of Co-operative Societies, Madras for

C. The Bank's income for 1951.52 is Rs. 29,318 and expenses paid

and due is Rs. 19.029. It has thys carned a net profit of R, 10,284 as

per the annual statement submitted to the Depuly Reg:
Dharmapuri within the 15th uly as per bylaws, """ [e8istrar of C.s.

and home safe deposits-
is however responded to

—
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AVAILABLE FOR SALE. ’

Hand Paix}ted Attractive Pictorial Colour Posters.
{With slogans in English, Tami] or Telugu)

Very useful for Co-operative Propaganda & Exhibition

1 Help to Build the Co-operative Commo

g [l\flam;tlines of Egicient Service nwealth

¢ oyalty to your Society ig Protection t i

g Co.operation Growes on Good Soil ° Jour Interest,

o-operation the key—stone of National p

6 Co.operati.on Helps forge Country’s Futuiggress

7 Co-operative Effort

8 Merchant & Money-lenders’ Web
18 Put Your Shoulder to the Wheel

Co-operative Way of Life—Rs. 10.
Price: 1to9 at Rs. 8 a Poster, No. 10
Simo: 20 o o. 10 only Rs. 10.

Postage Extra
Prepared by :

The Madras State Co-operative Union,
379, Netayi Road, MADRAS-71
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STORES

. »
Reorganise the Consumers’ Movement
SRrI C. S. RAMACHANDRAN,
Secretary, Chandrasekharapuram Co—op. Stores (Tanjore Dt.)

The consumers movement in our State is facing somet!’xing likf: a crisis.
Professor Kaji, former President of the Indian Co-operative Union men-
tioned at the recent Indian Co~operative Congress that the consu;n::}:'s
movement of Madras led the consumers 'movement of the other parts o he
country. It isa pity that our State which has t%u?s made a name as the
foremost in the field should itself have to fear a crisis.

The present situation indicates that there is so.mthing vitally defective
in the structure and organisation as well as func.uomng of the éonsumers
movement even in our State. Thanlks to the Registrar ar'ld the Lo-opera-
tive Department as well as the Madras ,Skale Co—operat-xve Ur}xon anfd tllts
medium. the ** Journal of Co-operation’’ some .of the vital de.ects of the
movement have been pointed out from tim'e to time and the various .co-o:-
erative stores, both wholesales and primaries have be?n warned against t Ie
policy of drift and indifference in the matter of removing these de[e(cjts‘. t {
really a genuine attempt had been made (o understand properly the ke ec ts.-
in the working of the movement and if proper care had been Itahen o
rectify them, the stores movement in our State wou]d_not probably have to
fear this situation. It is high time that the r.epre‘sent.atwes.of the f:onsumt.:rs
movement in the State tried to study the situation in all its !)earmgs w1tl.1
out simply attempting at a superficial study. Mefe scratchl'ng of a pro
blem would not make us the wiser. We must dive deep into the instr_
cacies and complexities of the situatiPn 50 lha't we may be able to get at
the right points which would help us in promoting the movement.

I for one would believe that the consumers movement has a futur-e
under certain conditions. At present, the wh‘olesale stores and the ;?r1~
mary stores are functioning in their ov.vn resr.)ectlve areas without alr:y]thmlg
like a plan of action. Some primaries entirely depenfi on the wholesale
stores while in some cases, the wholesale stores try to impose themselves
on the primaries in spite of the resentment of the latter. The result has
been that the whole movement seems to hayc been 'ce.n'tre.d round the
activities of the wholesale atores alone. F)onsnderable initiative has thus
been removed from the primary stores with the resu]'t tha}t the wholesale
stores have not made themselves really useful tq the qrnrqarles.‘ Ean among
the wholesale stores, there appears alack of umforfmty in .pollcy in szpect
of the various branches of their business and their relationship with the
primary stores. A uniform line of develop'ment cannot therefore be
suggested for all the ceatral stores. The' vy?rkxng of the stores movement
in each district with reference to the activities of every central stores and
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- The Bank is housed in a building of its own whicl
) | 1 has been h
at a cheap pnce.of Rs. 2,000.an.d improved by spending Rs. s,Oooﬁ?u’rlsh;:;g
the present price of the building may be more, it is shown only at its

cost price. The Bank has got a sum of Rs. 9728-2-0 j ildi
of which a sum of Rs. 4,715 alone was spent. %0 in the building fund

It is not out of place to make mention in thi i

names : that of the present Registrar J. C. Ryan.s}:‘?sc:]nniac.t,lxonxo: ;hc;r\:g)::hy
of his predecessor Sri S. A. Venkatraman M.a., I-c.s’.. wt.x,o Ea.v;: bee N
close touch with the working of this Bank and to whom this Bank ow?: '
deep _dcbt of grat\tugle for the solid support and sympathy evinced b lhes:l
at a time when partisan cliques and petty mindedness worked itself t):) such
a high pitch as to threaten the very foundation of this Bank. Th hard
and selflesswork of its President, Mr. G. Swamy Naidu and its Sc:ret:r
Mr. S. Kun}araswan}y Chettiar has spoken for itself during ‘these occra'ly
sions, the vain opposition has been beaten hollow and the Bank has co .
off unscathed out of these ordeals Several private banks have bene:c
started in thlS. town during the period of inflation and are now fa‘cin harg
days. At a time when financial stringency is felt great, when 1gnon
market is tlght.' when even small amounts could not be raised even on tlely
pledge of gold jewels and when the people are faced with great acutene .
of the shortage of' money, this is the only bank that caters to the‘ need s?
the low and the high of this town. This is one of the best urban banks of
the state commanding the confidence of its members at well as that of tl?
public as the following table of figures would disclose. ° )

No. of Share Deposits Loans

Year. mem- capi- outstand- outstand- Net Reserve
bers. tal. ing. ing, proﬁt. Fund.
Rs. Rs. Rs. Rs. R
1917-18 120 2,895 196 i26 e

1925-26 642 84,108 20,195 1,21,865 98
, : 5,970 69
1983-8¢ 609 36,298 100,85 104078 2970 18,014
19648 Lo - STaa7  Lan  Lesar, Dol 2n.lse
_ 106 - 57,9 89,177 1,92714 7,619 30,
195051 1,149 64111 DITHLL 278005 6680 10 o2

| THE TINNEVELLY DISTRICT CO-OPERATIVE CENTRAL BAN
g VANNARPET : TINNEVELLY kL.
(Estd. 1918)
Authorised Capital s.
Werkng Capta"Excecas . 7358300
ALL KINDS OF DEPOSITS ACCEPTED
!

Fixed Deposits : For 6 months 2§%; For o
For 2 years 31%, For 3 years and abovengi%/iar %

CURRENT, SAVINGS, RECURRING AND PROV 2 S
ARE ALSO ACCEPTED. ' Dot DEPOSITS

Apply for further particulars to :

Medai Dalavoi Kumaraswami Mudaliar,
Pyeasident.
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A Note on the Krishnagiri Urban Co-operative
Bank Ltd. (Salem Dt.)

The Bank was registered on 9-11-1908 and began its workingon
20-10-1909 and it is running smoothly its 44th year of age.

It has turned out a business of Rs. 24.46 lakhs for the year 1951-52.
As on 80-6-1952 its assets amount to Rs. 5.08 lakhs and liabilities 4.97
lakhs leaving a book profit of Rs 11,063 as per annual statement.

Its authorised share capital for A class shares is Rs. 1,20,000 the
value of each share being Rs. 5. During 1951-52 69 members were
admitted and 116 discharged the number of members on roll at the end of
the year being 1855 with a share capital of Rs. 95,155 as against 1400
last year with Rs. 95,870. The fall in number of members is due to
eliminating indifferent and habitual defaulters. B class members with
share capital of Re. 1 each are also admitted for obtaining loans on the
pledge of jewels and deposits ‘without having any privileges of A class
inembership. As on 80-6-52 there are 42 B class members with share
capital of Rs. 42.

The Bank is working mainly on deposits from mgmbers and non-
members amounting to Rs. 8,834,187, and it is gratifying to note that there
is no loan in the Salem Co-operative Central Bank excepting a debtor
balance of Rs- 688 in the Over Draft A’ Account (Transmitting_Agency
purpose only) on 80-6-1952. The working capital of the Bank is Rs. 4.68
lakhs on 80-6-1952. The Reserve Fund of the Bank is Rs. 38,038 on
80-6-1951 as per audit certificate and it is deposited as follows:—

In the Salem Co-operative Central Bank Rs. 80,038

In the Postal National'Savings Certificates Rs. 4,100 and in Madras

C. L. M. Bank Debentures Rs. 8,900 —in all Rs. 38,088.
*N.B. Though the Postal N. 8. Certificates fetch 4} per cent and the
C. L. M. Bank Debentures fetch 8 and 8} per cent the Central Bank is
giving only 23 per cent on Reserve Fund, the long turn investment. It is
suggested that the Central Bank may also think of allowing the rate of
interest as is being given for ordinary deposits at 3% per cent.

The loan transactions are detailed in the following table:

[=]
Bal No. of R gk B ol
sNo&Hesd U o D mow g38 TR 20 I
of Ale. 30—6-51 Issued Z3r B2 288

1, Individual

Cash Credit 16 209 — 75,583 75882 16 75,882 — —
3. Jewelloans 26 3,886 18 5,088 8974 35 672 9 2,268
3. Depositloans 84 28,494 119 41,346 69,840 125 53,398 78 16442
4 Suerty loans 688 183,047 472 32.37,282 411,280 437 227,946 623 1,83,298
5. Mortgage loans 283 1,833,312 121 1,00,890 2,34,202 129 90,066 275 1,44,186
: dit
¢ ?.‘L’.f‘:“ Y 6 1020 — — 1050 6 10,250 — —

s st i i e it e

Total 1003 3,60,188 730 4,50,199 8,10,887 748 4,64,254 985 3,46,133
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the prima.ries in its jurisdiction must necessarily be studied before any
constructive suggestions could be taken up for discussion.

I view the whole problem in this light and sincerely feel that the
future of co-operative stores, be they wholesalers or primaries, depends in
a very large measure on a-study of important statistical data, bearing on the
working of the wholesales and primaries and their relationship.

The following are some of the measures whi
§ chl . .
the necessary data: suggest for obtaining

1. A questionnaire may be separately issued to the wholesale stores

and the primary stores, somewhat on the lines of 2 model questionnaire

appe'nded to this note and the replies of the various institutions on the points
reqmre.d may be obtained. Sufficient care must be taken by the institutions
to furnish particulars required, since some of the particulars entail a careful
analysis of the business transactions of the institutions. For instance. th

classification of provisions is not as it ought to be. Many of the storcs‘m':
up their sales of controlled and non-controlled goods like, rice, pulses ar:d
so on. An analysis of the sales under two different heads’——cor’mtrolled and

non-controlled—will really help a correct ¢ i
omprehension of th
trade of the co-operative institulions. ® trends of

2. On receipt of the replies to the questionnai
mittees of 5 members each, with the Regicétrar gr r::x:e_,]o::to l%ig?.:ifr VN
common Chairman for both should study the various particulars and dt::;la
furnished in an impartial manner against a cemprehensive background o
the general trade conditions prevailing in the country. sromne o

8. After the reports of the two committees are got ready, two sepa-
rate conferences one for wholesales and the other for the prima;ries shozld
be convened and the reports and the recommendations of the committees
should be discussed threadbare and definite conclusions arrived at: where-
after a joint session of all the stores should be held and the recomme,ndations
of the two previous separate conferences should be discussed on a comm
platform so that workable conclusions could be arrived at. These resolon-
tions and the policy as finally decided on by these conferences would ll)le
the cream of all discussions held at all the previous sectional gatherin
1 dare say that the decision of the conference would be acceptable to bgsl;
the wholesale stores and the primaries. o

It may be mentioned here that two important poi
long way to help promote the consumers pmover;:::n::' V::::;’ Sl:r:lyfgo .
State- The first is a change in the mental attitude of Co-oper:torsoin ‘::T
matter of treatment given to the primaries. At present, all the primaries :
considered to be of secondary importance to wholesale stores lar'e
probably the T-U.C.S. in Madras that holds status equalto that of a'wh tl :
sale stores. There are other stores also which have a business tradition Z::l
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reputation to their credit. There are rural stores having a turnover of over.
Rs. 5 to 10 lakhs, though their number may not be very large. I cite as an
instance the rural stores at Chandrasekarapuram, which has an annual
turnover of about Rs. 10 lakhs. It is easily the largest rural stores in the
whole country. There are a few others, which also are fairly large. These
stores do not depend on the wholesale stores for their supplies, because the
quantities are very large and the variety of goods, which they deal in, is
very wide. Indeed their independent functioning has not affected
adversely, but has helped them to develop themselves. Such primary
stores are also a sort of influencing factors in the field of consumers
co-operation.” They stand as beacon lights to the smaller institutions, which
feel that they have to grope in darkness. Such large stores of over Rs. 5
lukhs turnover must be classified as independent and self-supporting
primary stores, and should be given the status and privileges of wholesale
stores. I may mention here that a turnover of Rs, 10 lakbs for a rural
stores is not less laudable than a turnover of over Rs. 1 crore for an urban

ot wholesale store and hence my plea.

And now the second point. Most of the stores including the wholesale
stores have been thriving all these years on their business in controlled
commodities. When the controls were in full swing, they had a fairly large
business and they appeared to be prosperous. Unfortunately, however,
they had ignored the line of business in non-controlled commodities, a large
part of which is made up of necessaries of life. Things went on well with a
good number of stores as long as controls existed- But now when the
controls are lifted, we find most of the stores struggling to make themselves
self-supporting. Certainly, if the stores had developed non-controlled
business also early enough, they would by now have been able to establish
themselves fairly well in this line too and would have been able also to with-
stand the effects of the present crisis. In fact all those which had given at
least equal importance to non-controlled gools also with controlled
commodities, have not felt the severity of the slump to the same extent as
their sister institutions, which had depended mostly on controlled goods-
The policy and progress of the institution at Chandrasekarapuram is an
instance in point: The Chandrasekarapuram Stores bad a turnover of
Rs. 9°25 lakhs in 1950-51 and 934 lakhs in 1951-52. In spite of slump, there
has been an increase of about Rs. 8,000/- or 1 per cent in the turnover of
the stores. Going into some main details, [ may mention here that its
business in non-controlled goods is far larger than thatin controlled goods:
In 1950-51 the percentage of purchases of controlled and non-controlled
goods worked out to 38 and 64 per cent respectively. The same percentage
was maintained in the sales also. During the last year, e, 1951-52, the
percentage of purchases of controlled goods was 47 6 as against 524 ol
non-controlled goods. In respect of sales,}the sale of controlled goods was
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45':5 per cent of the total sales while non-controlled business was as much
as 04'0 per cent, It will thus be seen that mainly by concentrating on the
development of non-controlled lines, the Chandrasekarapuram Stores has
been able to hold its own in spite of the slump. The stores reduced its
prices like any other storesldue to'slump. All the same, it increased its
business an(} cleared a gross profit of about Rs. 46,000/, which was the sam;:
as in 1950-51. I mention this only as an instance of ivhat a co-operative
stores could do if it bestowed adequate attention on the development of
non-controlled business alongside of coatrolled business with a distinct idea

that sooner or later the contrals mus i i
s must go and in any circumstan
. ce the
must be saved. stores

There is little doubt that a genuine effort to promote this vital branch
of the movement on the lines suggested will go a long way towards impart-
ing stability to the movement itself,

_ﬁ-—___zgh-_-_aﬁ':*bg&.—_es'}z_—_—.ﬂhzﬁ‘:'lze_{&:t
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The Chennimalai Weavers’ Co-operative Production
and Sale Society, Ltd., No.K. 885.

(Togur R. S.) CHENNIMALAI P. 0. ( Coimbatore Dt,)

Popular House for fashionable Sarees in

Towels, Dhoties & Gada pieces
in counts 20s to 30s.

Attractive terms to Co-operative Institutions

and Exporters.

M. P. NALHI\/IUI‘HU B.A.,
Presrdent

L.

]
]} fast colours and attractive designs,
]
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Questionnaire
Wholesale Stores

1. Name of the Central Stores.

2. No. of primaries affiliated. Share Capital.

3. No. of multi-purpose societies—members. Share Capital.
4. Individual members. Share Capital.
5. The lines of trade of each central stores and the turnover for each

item ‘' purchase and sales.”’
(@) Rice or paddy including millets.
(b) Groceries including grams, pulses, cattlefeed and oils.
(¢) Sugar.
(d) Wheat.
(e) Maida.
(f) Coftee seeds-
(g) Mill cloth.
() Handloom cloth.
(s) Iron and steel,
() Fertilisers.
(k) Consumers goods and stationery
(2) Any other items.
6. No. of primaries which are making purchases from central stores—
the items and value.
7. No. of multipurpose societies which are making purchases—the
items and value.
8. No. of primaries and multipurpose societies which are not making
any purchases at all.
9. The profit orloss for a period of five years beginning from
1947-48.

10. No. of branches,

11. TheNo. of employées and the monthly average establishment and
other charges.

12. Aay deposits from members other than the cash credit accommo®
dation from the Central Bank.

18. The withdrawal of members fora period of five years beginning
from 1947-48 together with the share capital amount.

14- Any other details as the Registrar thinks necessary.
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Primary Stores
1. Name of the Stores.

2. When started. No. of members.

Share capital.
Reserve Fund.

The lines of trade and the turnover for each item purchase and

V4

s.
sales.
(2} to (1) as for Central Stores.

4. The v.alue of goods purchased from the Central Stores for a period
of 5 years beginning from 1947-48. Details to be furnished for each year
separately, The reasons for not purchasing any of the items.

5. The profit and loss for each yearfor a period of 5 years beginning
from 1947-48.

6. 'T.he no. of fair price shops attached and the total sale of controlled
commodities and non-controlled commodities for each year.

7. Whether the Stores has been selected as wholesaler in any parcti-
cular area for distribution of sugar, wheat and maida and the turnover,

8. The withdrawal of membership fora period of five years beginning
from 1947-48 together with share capital amount.

9.
10.

The amount of cash credit sanctioned by the Central Bank.
Any deposits from members other than cash credit.
11, No. of trade deposit accounts of members.

12.  The no. of employees and the monthly average establishment and
other charges.

13. Is the stores getting adequate supply of required controlled

commodities from the central stores to meet the demand and if not the
reasons ?

14, Can the stores function independently without any aid from the
Central Stores?

15. What is the security of service for the employees working in the
stores 7 Have service condition rules and provident fund scheme been
introduced ? If so, when and if not, why?

16. The dividend and bonus paid to members each year for a period
of 5 years beginning from 1947-48-—the percentage,
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The Chidambaram Co-op. House Building Society Ltd.
A Brief note on the working of the Society

The Chidambaram Co.operative House Building Scciety Ltd.,. was
registered on 27-11-46 and started on its work on 15-12-46 as an ordinary
Co-operative Building Society. The Government were pleased to extend
the housing scheme to Chidambaram on 8-12-47 as recomm'er.xded by the
Collector of South Arcot. Accordingly 20~80 acres comprising Cff 13.28
acres of wet, 2.09 acres of dry and 5.43 acres of poramboke lands in .ward
4 of Chidambaram town were chosen for the scheme: The Deputy Re.glstrar
of Co-opesative Societies, Cuddalore was pleased to Cf)nvert the society as
a Co-operative House Building Society and register the bylaws as
resolved by the General Body of the Society held on 19-9-48.

Under the provisions of the transitory bylaw 18A of the Society
the Registrar was pleased to nominate the first Board of management for a
period of five years in 1948.

A Senior Inspector has been deputed to work as the paid Secretary
from 9-11-50. He is assisted by one clerk.

A Retired P.W.D. Assistant Engineer is working as the Engineer of
the Society from 2-8-51. He is assisted by three mastris,

Out of the 20.80 acres chosen for the scheme, the Special Land Acquisi-
tion Officer has acquired 15-37 acres and handed over possession to the
society on 8-8-50 and 17-1-51. The Government have sanctioned the
assignment of 5.43 acres of poramboke lands in the memorandum dated
95-11-50, The assignment of the poramboke lands is pending final orders
of the District Collector.

A Layout providing 20 B. plots and 107 C. plots was prepared and
got approved by the Director of Town Planning, Madras. As some land
was found left vacant, the layout has been revised and 22, B. plots and 107
C. were provided thereby increasing the site area by about 40,000 s. f,
The revised layout has been got approved by the Director of Town Plan-
ning. The demarcation was made and brick pillacs to the height of three
feet have been erected at the corners of each plot to facilitate the levelling
of the sites. About four acres out of the wet lands of 18.28 have since been
raised and levelled- The General Body of the Society has resolved to
name the Colony as Kanakasabainagar and the Municipality also has
accepted the naming of the colony-

The Board of Directors have fixed the value of the sites in the low
level at Rs. 0-4-6 per sq. foot and Rs. 0-5-0 in the high level including the
cost of levelling, provision for formation ot roads, pipes and lighting.
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The society has collected materials and used for construction during
the year as per details noted below :—
Purchases during  Used for const-

Name of the material. the year ruction during
1951-'62. the year.
RS- RS.
Bricks oo 25,828 21,048
Brick jelly 8,402 8,142
Cement 28,782 28,490
Iron rods 4,052 5,602
Wire o 8,581 828
Timber s 11,470 8,904
Sand 4.027 8,970
Paints . 218 68
Door and Window frames .. 9,842 5,181

Though the contractors are making their own arrangements for the
collection of the materials the society is supplying the contractors cement
and iron rods and recovering the costs while settling bills. The Government
have been now pleased to supply cement to the society at I.S.D, rates. This
concession will be availed of during the current year. The society has also
arranged to purchasc 57 tons of M.S. rods from the producers of which about
20 tons bhas since arrived. The socicty has obtained an agreement from
the Union Brick Works, Vallampadugai for the supply of 15 lakhs of bricks at
the rates which existed in ’50. About 7,40,580 bricks have been collected from
the Union Brick Works upto 80-6-'52 and it is hoped that the remaining
quantity also will be supplied by them without further delay. The society
has placed orders for the timber in sizes with theMayavaram Timber Depot
and A. Mathia Pillai & Co., at reasonable rates and secured timber worth
Rs. 11,470 during the year. There has been delay in the execution of the
order by the Mayavaram Timber Depot and it is hoped that they will
comply with the order without further delay.

Manvlacture of doors and windows required for 20 buildings has been
undertaken by the society by engaging labour contractors. In addition an
order has been placed with Mr. K George, Katpa li for the supply of doors
and windows required for 10 buildings. As such the Board of Directors
have taken all possible care to collect the best materlals at favourable market
prices with a view to keep down the cost of the buildings.

Through the construction work is going on in rapidly the levelling of the
low level area is not upto the expectation. This is due to the fact that the
high level area in the poramboke lands has to be levelled first, lest the
surplus carth in the poramboke lands which is peading assignment by the
District Collector, should not only become a waste but might involve an
exorbitant cost to remove the earth to some other quarter {rom the society
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area. Hence the delay in the assignment of the poramboke is the main
reason for the delay in levelling work by the society- So the District
Collector is requested to order the early eviction of the encroachers in
the poramboke lands and hand them over to the society in order to help the
society to proceed with the levelling work of the:wet lands which he has
been pleased to recommend for the colony. It is also expected that the
contractors will come forward to level the grounds relating to the honses
which they have undertaken for construction in order to help the members
to occupy the houses as soon as they complete construction. Many
members have expressed their desire to undertake levelling of the sites at
the rates settled by the Board. But no member has so far come forward
to do the same. It will be a matter for appreciation if the members also
come forward to level the grounds and help themselves and the society.

It is hoped that the Nagar can be opened in the month of November
1962.

gl‘iﬂl“l‘&"'M'B’I‘i‘*ﬁ*“ﬁ***ﬁ**%*ﬁ***%“*ﬁ'F'l"l"l"l"l"l"!"i'"I"l"l‘i"!"l'
3 o
& AVAILABLE FOR SALE. k
¥ MAGIC LANTERN SLIDES i
& (Prepared By The Madras State Co-operative Union)
§ COLOURED SLIDES. Price. %
Rs.
x 1. The Evils of Drink and Benefits of ;
% Co-operation 50 &
o
& (33 Slides) 3
5 2. Thrift and Co-operation . 60 ¥
(40 Slides) .
3. Rural Reconstruction in Alamuru ... 93 g
(62 Slides) 3
4. Prohibition & Co-operationin Salem Dt, 60 )
(40 Slides) 3
g 5. Ramayana 45
{86 Slides)
Packing & Postage extra.
DPleass write to: o
The Madras State Co-operative Union, 3
379, NETAJI ROAD: MADRAS-1. §
SieRoolololR & 'l"l‘ﬁ'ﬁ"'llH@iﬂm*iﬁﬁ%ﬁi%*ﬁm*'l'*l‘ﬁ'!"l"l‘l“'l"l'z
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Q

since ralified by the Board. 88 members have paid the cost of sites in

c
ash to the extent of Rs. 1,06,795. Notices have been issued to others

d .
emanding the cost of the plots, Some have withdrawn their applications.

Seven plots are vacant at
. : present., These plot ill b
applicants in the next meeting of the Boa\rd.p ? will be allotted to the

e I;I:;:. dtycﬁe l;iiiseigtns prepared for.the society have been got approved by
the B ctors land the Dl.rector of Town planning. The estimates
(;;ifgn;:;;%ared by the. local Engineer Sri R. Subramania Iyer, AM.1.E
opond) & a:j\;etat;;:c;n since rev1§ed by the society’s Engineer. The revised
o eTI specifications have been submitted to the Registrar
B (s oo t;e‘membérs have been given the option to select any

eir requirements and financial conditions. But the

members have been strictly i
! y informed that the houses wi
the society only at the risk and expense of the mem;::;" e constructed by

T . .
. here are 185 members with a paid up share capital of Rs. 1,09,700
’ 4 ¢

68 loan applications involving Iks, 5

the society: 65 loan applications fgor : gfvzéf:i::tvleo:x f;lfr It;eeg reCCirVed o
:a:rerﬁ:});)r;;t;eodo tl? the Deputy R‘_fgistrar- Out of the same :‘1 ’:;f;‘)(:i‘)c(:\:]iizz
o cases. th, ave bc?cn sanctioned by the Registrar, Out of remainin
5 cases ;etu:‘:x:; l;th:tlons have bee:n since withdrawn by  the membersg.
society for rectific yt & Deputy Regxs'trar are pendiug resubmission by the
26 applications for a G of defects pointed out by the Deputy Registrar
the DSputy ?: i:: 2 Govt. loan of Rs. 1,60,050 were pending Sanct?on b;/
have submiit dgh rar at the end of June'52. Though some of the memb

mitted their loan applications in the early 1951, there has bee::

delay in sanction of the loan

; $ on account of the revisi :

¢ ) . : vision of the

Il)le society s.Engmeer after the submission of the loan i e§t1mates by
eputy Registrar. applications to the

Out of 81 loans sanctioned, {
» twenty three members h
docul.n.ents. for the drawal of the Govt. loan. In respsect:w:3 e e
condition imposed by the Registrar is pending modiﬁcatioz s he

bers have not so far execu i
oo ted their documents to facilitate the

Seven mem-

1 . dra
oan and proceed with the construction of their buildin;vsa.l of the

—  Tenders were invited for the construction

- _ ‘ . of houses by adverti

wereet:-il::;l:d&,x:l; Ats the rates offered by the tenders )v’vere hig;? en:lf:y

were reject cc;ntract onstructton work of 44 buildings has been ent,rusted

0 he local o M/osrs Swno have agreed to execute the work within the

undaresam Pillai & Bros. Mayava i

contractor wha came forward to do the work at estim:lc l'atm s

> rates.

weah, ! sentrusted with the construction of 10 buildings in the b B

eginning
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five more buildings have been since entrusted to him as desired by the mem-
bers. He has executed work to the value of Rs. 81,248} of which works
to the extent of Rs. 25,878 have been billed and paid up to 80-6'52.

Mr. V. Nair, Engineer & Contractor has been entrusted with the
construction 20 buildings. He has executed work to the value of Rs, 48,556
of which Rs. 88,285 has been billed and paid up to 30-6-'62- As some
other members have expressed their desire to entrust the work to him, ig
will be considered by the Board and the construction of some more building g
may also be entrusted to him. Mr. C. Thandapani Padayatchi, a member
has come forward to undertake construction of four buildings at estimate
rates. Mr. T. V. Ponniah Pillai of Sirkali has since enrolled himself as
the contractor in May '52, He has just commenced work and laid founda-
tion for two buildings in June ’52. The Department has undertaken
construction of 12 buildings by engaging labour contractors. It is a matter
for gratification to report that the contractors. have heen carrying out the
work to the satisfaction of the Engineer without giving room for complaints
by the members. It is hoped that they will continue to render good account
of work in the ensuing year:

In all 56 buildings were under construction on 80-6-'52, The progress
of construction is as follows :—

a. Exacavation & concreting in progress e 4
" " completed 6

b. Construction of basement in progress 2
" »  completed we 1y

c, . superstructare in progress D]
" " completed 19

d. Terracing in progress we 8
- " completed 0

e. Construction first floor in progress e 1
Total under construction ... 96

The total value of work done up to 30-6-'52 is Rs. 1,43,140. as per
the report of the Eugineer of the society. Of this work Rs. 1,04,380 has been
billed and paid. The average turnover per month during 1951-'52 comes
to Rs. 11,928 or Rs. 12,000 rounded. The monthly establishment charge
of the society is Rs+ 470, The average contingent charges for the month includ-
ing rent for the godown and office is Rs 115. Though the establishment
and contingent charge for the year 1951-°562 is 4 87 per cent on the turn.
over, it is hoped that it will go low during the year 1952-"58 as the average
value of work to be executed during the year 1952-53 is Rs.80,000 per

month.
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MILK SUPPLY

The Coimbatore Co-op. Milk Supply Union*
SRt C. N. Nagappa GOUNDAR,
Vice-President, C.C.M.8. Union

Milk, as every one knows, is a most v iti i

food, which s being corisumed by all sect?;z:bol? t::(;el;“;:tilous Hucle of
a{xoth?r. It is nearly Nature's most perfect food cI:)ntar'1 ('me forn or
vitamins needed for our food in our daily life. OQgy counltnmg e
nearly 1/8 o{ the world's cattle population which is the [ar rest s
compared with any other country in the world. Owing to advgeSt l!l}mb?r
and economic conditions, the production value of cattle ind?xrste C"lma“c
f:ommensurate with the popnlation of cattle. But the totai out y :y . n'0t
n our country 'is exceptionally large compared with other coun:)l'l ° m”'k
stands second in the volume of production of milk, its output b ing .
ed by the United States of America. The milk production inecl)r:s Zﬁei‘d'

ntry

is estimated to be over five times that
of Denmark, which ; i
to be the most advanced country in the dairy industry. < s considered

Owing to the density of human ion j
capita consumption of milgis however eiif:::;;nlo;] O;Itriscoutt}try {he pet
the production of milk per head of population in Ol;r countf-s "Tmed that
f)unces per day. The consumption of milk per head in Sindhy . abou't ’
is ab0}1t 20 0zs. per day, whereas the per capita consumption of an'd ?Un]ab
State is 3-6 ozs. only: It is also found to vary according to i e U
the p.eople. If consumption is to be increased, it is essenti: lml:lome leVCI.Of
of milk should be within the purchasing power of the maj ety of the
lation. It is therefore necessary not only to increase thzl

The Co-operative Milk Supply Organisationg
tackle these problems. The first of its kind star
Madras and next to it, The Coimbatore Co-
has came into existence. These Co-

economic conditions by obtaining a
by them. But on the other hund the consumers re
some milk at cheaper rates. The Co-
serve as a link between the producers

the milk produced
. €quire pure and whole-
operative Milk Supply Organisationsg

*Welcome S i : * _They have to
U.M.S. Central ‘é‘i‘l‘%ﬁtﬁ"ﬁ‘l%%‘i‘i‘é‘%.‘%;: Sasion of the opening of & Milk Bar af vis
Mudaliar. Ar was opened by Srj C.8. Rﬂtnalaba; a:l}:;
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satisfy the producer in givihg him a better price for the milk supplied by
him and the consumer in offering the milk at a reasouable rate. These
Milk Unions are trying to bring down the cost of production of milk by
making available cheap credit facilities in easy recovery system, issue of
Government interest free loans for the purchase of milch animals, supply
of fodder and providing salvage facillties for the maintenance of draught
animals.

'This Union was started in the year 1937 with the object of supplying
pure milk to the residents of this city. {t has organised milk supply socie~
ties in the neighbouring villages which act as feeder societies 1o the Union.
It has 14 such societies supplying milk to the Union. Individuals who own

" milch animals are admitted as members of these feeder societies, The

animals of these members are brought to a central milking place in each
village and milked under sanitary conditions, under the supervision of the
representatives of the Societies. The milk thus collected is put in sterilis-
ed cans, sea'ed and transported to the Union by means of cycles, carts,
etc. The success of milk supply unions in procuring adequate supply ol
milk for consumption in the town, dependsla gely in the facilities for trans-
port of milk from rural areas. Milk being an easily perishable article has
to be consumed within 6 hours from the time of milking. The Union has
therefore to depend upon its supply of milk from villages within a radius
of about 10 to 12 miles only.

The Union acts as the marketing agency for the milk produced by its
affiliated societies. On receipt of milk from the societies, the milk is tested
at the Union for its quality and is then put in sealed cans and supplied to
the consumers. The Union is supplying milk to about 1,700 families in this
city, Lesides the Governmeat Hospitals, Central Jail, and other public insti-
tuiions. The total quantity of milk handled by the Union is about 4,000
measures a day, which works to about 10 per cent of the milk requirements
of the city. A number of depots have been opened at important places for
retail sale of milk,

The Union had the opportunity to supply w:itk to the Military Units of
this area during the last w.r to the extent of about 10,000 measures per
day. Milk intended for the army supplies was collected from far off centres
by means of lorries, in such a way as not to affect the supply of milk to the
public of this city in any manner. After the terwination of the military
contract, the Union had to face some losses in its business. However the
military supplies have enabled the Union to buiid ample resonrces for the
stability of the institution.

The Union has since recouped all its losses and its trying to make some
headway. As has been mentioned already one of the main objects of milk
supply organisations is the supply of pure and unadulterated miik to the pub-
lic. These institutions are therefore entiiled to every possible help and encou-
ragement at the hands of the Municipal councils. One way by which the
Municipality can belp these institutions is to strictly enforce the provisions
of the Prevention of Adulteration Act and thus prevent adulterated milk in
the market. Laxity ie the enforcement of this Act makes vain the efforts
of co-operative milk institutions by their putling in the market pure and
whole milk. The Co-operative Milk Supply organisations find it really
difficult to compete with the private vendors who are able to find a ready
sale for their adulterated milk from the people who are more particular about
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the cheapness of milk rather than its quality, The strict enforcement of

the Act will therefore go a long wa
operative milk institutions. B way to further the development of co-

The aduiteration of milk in the market is increasi i

lrwnzfsdsoég f}ay bt.c_come the only objective and for acquisrlinni r?tp[l)(rltl))f’i.t isNém}ey
H ﬁc \a \1e private Yendors_by all possible means. At the sight fe“;\g
prc()] teerirg of one private milk vendor another proceeds to ad -]tg. of the
?:Ce?::es h;; cor(r;modny still cheaper to have yet mose cust:)lmcelra;le n’}‘?:'e
that a vefo?alr“ue ““g has dragged more men into the poo! with thé resu;:
thata %:h; ge nur‘n er of private milk vendors are found roaming in the
e e miﬁ{oort;ons%mers will find it certainly economical to h% ure

o tant, Itr?o er than to purchase a watered product of uncs;:: i
"nd goin for th 1s a pity that most of the consumers do not reali i
e »dultered milk. The efforts taken by Co-operr:tniézel\sll;;li

Institutions to put whoiesome milk i

_whol milk in the market a i
account of the availability of the varying standards o;e dnolt aPpre.cxat'ed on
markets at varying rates. : aduliered milk in the

The legal standard of fat
X N ercent ’ b s
buffalo’s milk 4.5 per cent in Pour Sntaatif: of cow’s milkis 3.5 per cent and

4.5 per cent fat and buffalo’s mitk up to Sordmar“y cow's milk contains

‘ mnce f o per cent. e g
8 per cent fatis passed as genuine cows milk against 4.5 peli Crg;’l:\fg(t)gtcatmlﬁg
’ ually

presentin cows, then there are chances for the genuine milk also to fall bel
[} ciow

the real standard of 4.5
' { - per cent. The sta
in our State is low and this also accosnsthndard of fat contents of milk fixed

of milk. The genuine milk wi s for the increase in the adul i
: € yith 4.5 per ce ulteration
market price s another who dilutes l?is nfifi;;t fat contents fetches the same

bis milk conform to the legal stand with water in order to make

X ard of 8.5 .
that aduitered milk will pass off as gE(r)luisn: ‘:xeur cent. Itistherefore seen

When the milk goes below 8.5 lk in the analytical test
: -low 8.5 per cent fat then only t} iti o
as a mea - he
betwceen stl}l]reei;aaldtlx.ltefanon. It is revealed that kﬁ’ere igeaﬁ\cr:s:;sdr'?fgarded
found in the aver imits of fat prescribed in each case and th tl' ctoally
e standérvd; < age composition of milk. It is therefo at actually
\ xed under legislation have to b re necessary that
natural standards obtained from o be changed (o confirm to

T ko pure whole milk.

e milk offered by the private vendors i

. ; ors i

of_ltS_adulteratlon, but also due to the fact ti?a(t:htgaper RO only an account
milk is cheaper to him, beca & cost of production of

; use, he i i : :
after the animals become dry. Butlsgr;?,?::ﬁyc’& his animal to the butchery
]

tive Milk Supply Institutions d the members of Co-o

. ' o not sell away thei : o-opera-
tain them even during the draught period. )’,I‘thee}l)rri;::[clelrrr::ils ?gfbt;leti -
for the animals duri . clude ¢ con=
Tk:e c?::t‘;lg:rl; during the dry periods and helps to Zai};ethmaintenance cost
the cattle of thi;ngsltn:}t]eregore realise that they are doing :trx]‘ofbo]r slaughter.

r i . e
ness of outside milk. ¥ by purchasing pure milk, not minding tf)zrz;]c:a;:

The Union is makin
. aking efforts to popularise j
Dnion has came tomabrany aunch the campaign of * Dyini Mere boks roe
nion has ¢ na;eo;fw&red ;10 open 2 Milk Bar at the U.M.S. Cent, Dlagi‘ ti the

ace implies, the place i central ral Station.
Ahert of the town and is an i plies, the place is centrally sj i

n im ¥ situated in the

many bus routes. It is hoped té):trttant Passenger traffic centre for very

A . his mi
the public, in supplying pure and wholse::llnkchx;:irll\:ou‘d be of much use to
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Maultipurpose Co-operative Activity in Madras

[Readers are well aware that the chief feature of Co-operative
development in Madras as in some other parts of the country, is the
reorganisation of rural credit societies as multipurpose co-operatives.
Fairly brisk work is seen in this direction in all the districts. With a view
to acquaint the public with the progress of the work in this direction, we
propose to publish periodically in these pages notes on the working of some
rural credit societies which have taken up multipurpose activities. The
first note was published in our September 1949 issne.— Editors-]

1. The Panamarathupatti Multipurpose Co-operative Credit Society
(Salem District)

This society was registered on 91-12-1906 and started on its work on
91-12-1906. This is one of the oldest societies in Salem Taluk, It is
affiliated to the Salem Ca-operative Union for supervision and the financing
Bank is the Salem Co-operative Central Bank. On date there are 274
members on rolls with a paid up share capital of Rs. 1656. Its authorised
share capital is Rs. 2,000. It has built up a Reserve fund of Ks. 17,336 and
invested a sum of Rs. 8818-15-0 in the Salem Co-operative Central Bank.
It has invested Rs. 50 under shares in the Salem Co operative Central
Bank, Rs. 400 in the Salem Co-operative Wholesale Stores and Rs. 50 in
the Salem Ca-operative Marketing Society.

Borrowings:—The societys’ maximum credit limit is Rs. 40,000. It
has borrowed during the current year from the Central Bank to the extent
of Rs. 10,150 under short term and Rs, 1,980 under medium tern. The
tota'_l! outstandings on date to Central Bank is Rs. 9,525 S.T. and Rs, 1,980
M.

Members' loans:i~-The members outstandings of the society is Rs. 10,300
under S. T.and Rs 2,478 8nder M. T. There are no bad debts in the
society except Rs. 54 for which a bad debt rescérve of Rs, 66 has been
created.

After the introduction of the multipurpose bylaws in the society it bas
been selected to deal in food grains. A relief shop has been opened during
September 1951 and 900 cards have been registered. The total purchases
and sales are given below. Total purchases made is Rs. 39,838~15-6
and sales effected Rs. 89,285-15-0.

It has also been sanctioned an overdraft of Rs. 1,000 for issue of
short term loans for agricultural purposes:

9. The Manandangudi Multipurpose Co-operative Rural Society
(Tanjore District)
The society is 26 years old, having been registered on 1-5-25, and
started on 21-7-25.

The area of operations of the society is confined to two revenue
vattams of Kadagakudi and Ayyampettai vattam with beadquarters at
Manandangudi, hamlet of Ayyampettai.

119



THE MADRAS JOURNAIL OF CO-OPERATION

The society has invested Rs. 150 in Co-operative Central Bank Ltd
3y L 4

Kumbakonam, and Ks. 50 in Tanj
g : a i
Firgvarur. as shares. njore Central Co.operative Stores Ltd-

The total amount of reserve f i
- [ u d R ) i
Rs. 507-6-0 is invested in Central Bankr: K:xsmbi'k%ii’ri - Of this asum o

Besides the usual borrowin i
L gs, the society enj i
{ i » Yy €njoys cash cred S -
llfznh’:gt? the (;'e'ntral Bank .°£. Rs. 1,000 for issue of sho:t t:etr?rclxlomm()da
. ;“ 1 or mg tipurpose activities. The society borrowed Rs. 3 gg"s and
logm; ionmﬁ)i(r)\—-;lzs' 200 under cash credit for short term loans a'nd, ad(z,:nde(;
e s 5 » amounting to Rs. 8,700. The total loan d advance
on 80°6-51 were 20 amounting to Rs. 4.840. ans outstanding as
The multipurpose activities oci
. of the soci i .
(ﬁ)ﬁee seeds at controlled rates. Theet)troctglmpulse chxeﬂy of sugar and
s. 4,579-6-3. sales in 1950-51 were

The business profit in 1 5
Rs. 76.4.0 p in 1950-51 was Rs, 135-7.0 and the net profit

3. Mandavalli Multipurpose Rural Credit Society (Krishna District)

The society was regi
17-1-1918. y gistered on 17-1-1918 and started on its work on

There are 159 members o :
capital of Ks. 8,850 2 on 50-10- 151, . ¢ ‘OCIetY With @ paidup share

The society got itself conver i
] C ted
Credit Society on 26-10-50, by amendirlxn

credit limit of the society is Rs. 5
q + 50.000 and the indivi it limit i
?:hi‘,(ﬁ%s 'l;)’hsessgocnety.ha.s a reserve fund of Rs. 4’;\?{1}1%1'0“:&“ lf]mlt' '
- 3,883-8-0 is invested in the Krishpa Co-opel:ative0 Cv:g:f:l

B . i i i
toa?nli::tdlis. ;Z)gjznothf National Savmgs Certificates. The Society ha t
e e 1ot iﬁ theo}vggzgzargserve tund. It has taken shareys tc? glfe
- R 1 0.0 i y
in the Agricuitural Improvements Socisf;?g}v:di(:’ircllt;al fank and for Rs. 20
The society borrowed an a 20
. 4 mount of .
utilised it for non-credit purposes suc(l)1 asRSp

steel, manures etc. On 26-.10-51 i
' ] -10- the societ i
:cx)mti :; \;_as disbursed to the mex’nbers as Lv};nk;?rr?&wsefmag?m s 17’00'0
utstanding under loans to the Krishna Co-operative Centra?BI:rS;‘kgg,fOO(})f xlsl
of whic

Rs. 8,300 is overdue. A sum
. M Of R y 2 i H .
out of which Ks. 4545 is 0verdje.29’800 1s outstanding against members

Rs. 203-11-0 during 1949-50. The society earned a net profit of

to a Multipurpose Rural C
C o-0pD-
g its by-laws No, I. The maximugx

12,700 during 1951-52
' =32 and
utchase aund sale of iron and

The society is doing fairl i i
has undertaken the supplgy of b0 iusiness in rop Crecit lines and

- ! food grains i ;
chemical fertilisers to the members asgwell b:a;.s ?ug);l-c:qléumrt?le implements and
rs.

The transactions from 1-7-51 to 80-11-51 are given below :
W i—

Name of the Purchase

. s- Sal
commod o
mmodity (Last years balanced Balance.

) included

Foo.d grains. Rs, 11,779-8-9, Rs. 12 527-8)
Agricultural Imple- T o f 277-15-0.

ments. 1

‘ ,939-2-0,
Chemical fertilisers. 2,935-0-9 6 gi%.g-; LasLELL,
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4. The Valavanur Multipurpose Co operative Rural Credit Society
(South Arcot District)

Valavanur is a village 5 miles away from Villupuram on the Villupuram®
Pondi road. A crrdit society was organised and registered in this village
on 28-8-1918. It was started on work on 3-6-1918.

There are 81 members on its rolls with a paid-up share capital of
Rs, 885-8-0.

The maximum borrowing power of the society is Rs. 12,000.

During the year the society borcowed a sum of Rs. 2,445 from the
South Arcot Co-operative Central Bank and disbursed it to the members as
loans. It has also collected a sum of Rs. 2,711 under short term and
Rs. 266-10-0 under long term and remitted it into the Central Bank,
Cuddalore.

The society amended its bylaws to undertake multipurpose activities
and it was sanctioned a cash credit accommodation Rs. 5,000 todeal in
chemical fertilisers and iron agcicultural implements.

During the year the society purchased ammonium sulphate for
Rs. 30,158-9-0 and agricultural implements for Rs. 291-10-0 and has distri-
buted ammonium sulphate worth Rs. 31,629 and iron implements worth
Rs. 224-13-0 to its non-members and members. The society has earned a net
profit of Rs. 358-4-0 during the year.

The panchayatdars are taking keen interest in developing the multi-
purpose activities of the society.

-
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g Attention!!! Artisan Co-operatives

We want if you produce :—

Handloom Textiles of all kinds; Leather goods;
Arts and Crafts; Honey and any other type
of village industries products.

Yarn; Chemicals; Dyestuffs; Raw Hides & Skins;
Tanning materials; Leather; Honey or anything
you want from Bombay.

ALWAYS AT YOUR SERVICE.
Telegram: Sahayog Provincial Industrial Co-operative

Association Ltd.
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€ Telephone: 34519 9, Bake House Lane, Fort, Bombay-1. s
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Extracts
Analysis of Successful Sales

Messts R. C. Borden and A. C. L
listened to and analysed 15,000 actual gﬁi?;x?gfnl?nee\:t:orﬁgmversuy' have
ographic note,s and extracted from the material, six cardins;lma’;'!e sten™
successful selling.  These points were subsequently tested b hotnts tor
organisations, with the result that actual sales were inC[‘eacedy Se';fra' sales
ing are the six cardinal points of the Borden-Busse formula he follow-
sales arguments :— 4 lor consistent

1. Let_Hlm lalk—Don’t do too much of the talking yo 1f—1f
your pro{est isin efirncst. he will want to do some talking, he )f”llrse —1
ask questions or raise objections. If you donot give him'n OW‘ want to
talk, his objections grow aud become more and more impo(r‘121 E’F_’Orlfgmty to
Repression inflates abjections:  expression detlates them rI]f n his mind.
prospect talk he will voice his objections and many of th - hyoulet the
own mind when he puts them into words. ’ em will die in his
2. Don't Interrupt—Never interrupt to answer
the prospect is putting into words—This invariably irritates
no matter how coutteous your attitude may be. There is a
to break in on an objectioa when an effective idea in rebutf"arle
There is also tempta‘lion to jump to conclusions and interrupt
wer to what you .thlnk the prospect is going to say before }rle 1
to state his objection. Sonetimes your conciusions are wron IZS ? chance
it irritates the prospect. He has a right to the floor; let hing]' t l2ny rate,
while you patiently listen. Then when he is through: answer ;?:Zb.fr?el%
.3 Don't Be Insolent—Don’t slip into a belligerent or ]e(-: o
tive attitude in the argument—Your sales interview is, afte ol;’er posi-
change of opinions—a friendly debate- There's nothin:g err . '1 an ex
the difference of opinions. Watch the inflection and VO]ums fsona about
never get loud, ?m_d never let that little note of intolerance Creeo your voice,
expression, too is important: _implied expressions or aftitude mp lrL. Facial
than those expressed. There is no advantage in winning th Ay be worse
losing the sale. € argument and
4. Have Him Explain—During the openj
ment, inquire t?e(ore you attack aﬁ objegtigl:ii):sistz °£)uryour argu-
to enlarge on his objection and tell you why he thinks thzt bi prospect
important. Invite other objections, find out which he ConSidersot J,e?tllon is
a good idea of allhis objections, and then organise your att fll{Vm . Get
information. If you don't do this you are apt to waste time ans ering sonat
objection in detail, only to find that he thinks it trivial aq WETEE some
trate on his big objections. y way. oncen-
5. Restate His Objection —-When the prospect raises au i
tant objection, before answering it restate that objectiou~ b;i] ﬂlmpor-
falrly. in your own words—This point cannot be over-stress ed Y 'ill‘nd
practice of this principle will save your time and the prospect’ fe "f he
don't repeat the objection the prospect may get the idea thasf or 1 you
upderstand him, and repeat himself several times. Repeat his Ob_you. don’t
him, and make it as strong as he did, or stronger, and he will Jeghon‘ for
that you realise his objection and that you are ready to answer itun lerstfmd
bim more respect for you than if he gets the idea that you - 1t gives
evade his objection, or don’t hear him. you are trying to

6. Concentrate—Finally imi

_ ) ¥y, when the preliminar

over if possgble staye everything on one key issue—Yl‘t?:ean;?rf)l;vzei a_rle
usually specify one issue uppermost in his mind. Once you have ‘t)hg isvsvt‘xé

an objection
the prospect,
at temptation
strikes you.
with an ans-
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nailed and a solution for his problems in your mind, stick to it and don’t
permit digression. If the prospect drags in some minor issue, admit it if
necessary, but get rid of it and return to the main issue. If you can over-
come the key objection you can sell your prospect, because the other little
objections will melt away.

To illustrate the importance of the part of the salesman in the Joss
of sales the following extracts relating to investigations made into the
reasons for lost sales may be guoted \—

The chool of Business Administration of the University of Oregon
made a special effort to learn why customers stopped trading at particular
stores. Actual reasons given by customers, secured from 1,488 stores, are
shown in the following table :—

Why Customers are Lost

Indifference of sales people . 9%
Ignorance and misrepresentation of goods 8, %
Haughtiness of sales people 7 B0%
Over-insistence of sales people 6.,
Errors and delays in service e’
Unwillingness to exchange goods, and tricky

methods 10,,
Attempted substitution of goods 61,
High Prices

8870

14 %

Slipshod stores methods 18 4
Poor quality of merchandise 10 4,
100%

Tatal

These figures show : That 30 per cent were lost because of inefficient
sulesmanship ; ‘That 33 per cent more were lost because of poor service.
The human element in business caused 63 per cent to discontinue their
patronage. This emphasises the imporiance of higher standards for person-
nel; of better training ; of greater effort to please and hold customers.

A large retail grocer recently had a careful analysis made of 200
failures to sell. The customers gave the following reasons for refusing to

buy i—

y 1. Fault of the sales force (total) 131 cases or 60.5% of total
Indifference 47 . 28.5% "
Errors 18 n 3.0, .
Over-insistence 16 nw 8.0t "
Insolence 14 1] 7.0 Y "
Lack of tact 11 w 0.5, "
Poor arrangement of stock 9 o 45 "
Ignorance of goods 6 nw 90 '
2. Fault of store policy 39 ., 19-5 o, '
8. Fault of other services (total) 30 , 15.0 "

Slow deliveries 17 n 85, »
Other service faults 18 ,w 6.5, "
4. Unknown 10 ,, 5.0 "

— Extracts from Salesmanship in Drapery Dept.
(Reproduced from Sahayog Oct. 1951.)

o ]
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G.O:s. and Circulars

G. O- No 1305, 27th March 1952, Dev. Dept,

Co-operative Societies—Central Banks—Financial st
S at
half-year ended 31st December 1951 — Recorded. statements for the

R:ad the following paper—

Lettcr from Sri J. ‘C. Ryan: M.A., 1.A.s., Registrar of Co.operative Socie-
ties, to the Secretary to Government Development Department
s

Fort St. George, Madras, Dated th iy
No, 2/52A. e 16th March 1952, Rc. Pdl.

[Co-operative Societieg——The Madras State Co-operative Bank and the
Central Banks—Financial statements for the half-year ended 81st
December 1951 —Report—Submitted. ] )

1 Submit the consolidated financial state i

: ments (in 5 part
Madras State Co-operative Bank and the District Co.opergtiv:)C(::fnttg(;
Banks for the®alf-year ended 81st December 1951

2, Share Capital.—The paid-up share capital h
Co-operative Bank rose from Rs. 14,86,600pon %ﬁ)tgeJYna:rfgbsltat(e
Rs. 14,91,300 on 31st December 1951. The total paid-up share capital (;
all the Central Banks in the State rose from Rs. 1,36,56 481 . ?5 N
June 1951 to Rs. 1,44,83,096 on 81st December 1951, " o0 SO®

8. Proportion of ouned capital to liabslities—
perative Bank.—During the half-year ended 3€lsst (Sicg:ggfslsggie Co-
Madras 'Stafte Co-operative Bank continued to borrow funds up ¢t th’ e
hanced limit of twenty times its owned capital (share capital p:m((i) cetve
fund) to finance, through the Central Banks, the societies which u C;'eserve
propurement aqd distribution of foodgrains, yarn and mill cloth and ijr'too'k
bution of ch§m1cal fertilizers, agricultural implements and com i
total borrowings of the State Co-operative Bank on 8lst Decé)ols)t‘ oo
amounted to Rs. 886.09 lakhs as against the maximum dn'l in '1951
Rs. 1,193.28 lakhs permitted. ™ credit limit of

() District Co-operative Central Banks,—T
Cen_tral Banks on 3lst December 1951 amOuntel:c‘i3 tto;aflt? 1,812
against the maximum credit limit of Ks. 2,890.79 lakhs ‘Tl, ‘71.lakhs
Credlt_hm.lt of 17 central banks was enhanced for ﬁnanéin e mum
and distribution of foodgrains, distribution of chemical ferti%i procuremen t
cultural implements (iron and steel for agricultural purposes)zerz and agri-
undertaken by co.operatives in their respective jurisdiction. and composts

. uetl.t I:_lluid resources.——As the Madras State Co-

v o finance procurement and distributi i
cloth and distribution of chemical ferii'lilzbeurtslma:nczlf f:g?i%:ﬁ:ﬁ:;lyim Tjd il
axlqdcomposts, undertaken by the co-operatives, in the State it lmp' aies
uid resources of the standard relaxed in G.O. Ms, No. 4365 ,D mamned
g{'ilt::gei’:crd (t)ctlober 1951. Daring the halt-year ended ?;lst D'ec:r‘x;‘;;]:pql;n X
| the hen ral Banks, except the Vellore Co-operative Central Ba kr i
tained the required standard of fluid resources. The Vellore Co~gp;$?il\tr] .
e

Central Bank failed to maintai i
failure ate being iHVestigated.m the requited standard and the causes for this

orrowings of all

operative Bank con-
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5. Loans o societies.— Particulars of loans outstanding against sacie-
ties in the Madras State Co-operative Bank and the Cantral Banks are

furnished below (—
Loans outstanding against societies.

As on 8Ist Ason 30th Ason 8lst
Dec. 1951  June 1951  Dec. 1950
Rs. in Jakhs. Rs.in lakhs. Rs. in lakhs,

(1) Madras State Co-operative Bank. 537.07 599.79 484.11
(2) Central Banks v 1,459.49 1,400.88 1,244 60

6. Overdues.—Out of the total loans of Rs. 1,459.49 lakhs outstand-
ing against societies on 81st December 1951, a snm of Rs. 185 09 lakhs was
overdue. The percentage of overdues to outstanding was 12.7. Of the
sum due from the Central Banks to the Madras State Co-operative Bank
(viz., Rs. 587.07 lakhs), Rs. 17.91 lakhs were overdue, which formed 3.3
per cent of the outstanding.

7. Reserves —On 81st December 1951, the statutory reserve of the
Madras State Co-operative Bank was Rs. 44.75 lakhs and its other reserves
amounted to Rs. 909 lakhs. The total statutory reserve of all Central
Banks was Rs. 66.64 lakhs while the total of their other reserves amouat to
Rs. 46.56 lakhs on 81st Decemler 1951.

Circular of the Registrar of Co-operative Societies, Madras.
Srr J. C. RYAN, M.a+, 1.A:S., Registrar-
R. D. 83909/50 A. Dated 22-6-1952,

Sub:—Special By-laws relating to service conditions of employees~—
Amendments for appointment of B. Com (Hons) and B. Com
degree holders as Secretaries, Assistant Secretaries—
Managers and Execative Officers of Contral Banks and other
institutions.

Ref:—Registrar’s Circular Rc. 81189/51 N, dated 29-6-1951.

In the Registrar’s Circular cited a list of Candidates who had passed
the B. Com (Hons) degree examination with Co-operation as a special
subject in the Madras University examination held in March 1951 was com-
municated to the Central Banks and Central Stores. They were requested
to appoint these candidates in preference to others as Executive Officers,
Secretaries and Managers, whenever vacancies arose. But the model
Special By-laws relating to service conditions of employees of Co-operative
Institutions do not provide for the appointment of B. Com (Hons) degree

- holders to these posts. Nor do these rules exempt them from undergoing

a course of training in the Co-operative Institutes or from passing the
Government Technical Examinations or the Central Co-operative Institute
Examination. It is necessary to amend the special by-laws so as to help
these B. Com (Hons.) candidates who have studied Co-operation and have
been given practical training in Co-operation during that course.

2. Again, under model Special By-law 21(a), a B, Com degree
holder is qualified for appointment as Secretary, Assistant Secretary,
Manager or Executive Officer in a Central Bank or as Secretary or Manager
in other societies having a working capital of Rs. One lakh. The note
under the Special By-law 2 exempts B. Com degree holders of the Andbra
University from undergoing the Co-operative training referred to in Sub-

. Clause (b) of Special By-law 2.1. As other Universities also have instituted
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the B- Com degree course it is neces i
Cessar
of all Universities. y to recognise the B. Com degree

8. The question of exempting the B. Cor
going the Co-operative training Seferred too {:\d:fg?g&(\)}lg:iz;rg;nsunetiei;-l
ay-tlﬁ;vqi.gjézltatmgf to s::jrvtice_ conditions and from passing the examinstions
; s referred toin sub-Clause (c) has been examined by th
Madras State Co-operative Union, the Madras State C e erative Bank
and the Registrar. It has been finally decidéd tnat aa ¥ %o-operallvc e
wl§o had Co-operatipn as his special subject might heExerr:);)r:e((]ieg:)ﬁ Egiidcers
going the Co-operative training referred to in sub-Clause () of Clause I of
spegal By-law No, 2, provided that he has undergone a special trainin
pf six months arranqu by the Madras State Co-operative Union or has u%
in three years of service in a Co-operative Central Bank or in the MadFr)aS
State.Co-oper’atlve Bank in respect of appointments in Central Banks. For
appointment in other Co-operative Institutions, Itis enough if he ‘unde‘r :
:;;:xg}iwg]m aSLt@ opératlve UrbanBBzmk or a Co~operative Central Bankggor5
adras State Co-operative Bank in respect of appoint ‘ I :
also decided to exempt these candidates frot i ments._ t}vas
c‘onductcd' by Government or the Central Co-ooprérg?isvsénlgn::‘ifutzx(?r”:;\neaélto?s
Co-operative Union in subjects which they studied for the B. Com degraeee

course. The State Co-operative Uni
months’ training. o has agreed to arrange for the 6

4. To give effect to these decisions i
. ‘ the model Special By-1
is amendc;d as sbgwn in the statement appended. Alrl) Ce?xtra? Bi\:k?:ng
other societies which have adopted these Special By-laws regarding service
conditions are requested to adopt the amendments. g
J. C. Ryan,
Registrar.

APPENDIX.

Model Special Bylaw No. 2 of the Special Bylaws Relating to Service Conditions
of Employees of Central Banks.
As existing As amended.
By-law No. 2

2, -No person shall be eligible for
appointment to,the posts mentioned

2. No person shall be eligible for
appointment to the posts mentioned

below unless he possesses the quali-
fications specified against them.

1. Secretary, Assistant Secretary,
Manager and Executive Officer i~
(a) The degree of B.A., or B.
Com., or B. Sc., of any of the
recognised Universities; and

(b) A course of training under-
gone in the Government Institute of
Commerce, Madrasor in the Central
Co-operative Institute, Madrasor a
course of training undergone before
1938 in any of the Moffussil Institu-
tes; and

beloyv unless he possesses the quali-
fications specified against them.

1. Secretary, Assistant Secretary,
Manager and Executive Officer :—

{(2) The degree of B.
(Hons) or B.A., gcr B. Com., ?)(rm]lB'
Sc,, of‘ any of the recognised
Universities ; and

(b) A course of training under-
gone in the Government Institute of
Commercg, Madras orin the Central
Co-operative Institute, Madras or a
course of training undergone before

1938 in any of the mofussi itue
tes ; and mofussil Institu
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As existing -

{¢) A pass in the Government
Technical Examination in Book-
keeping, Banking, Co-operation and
Auditing or the examinations in
these subjects held by the Central
Co-operative Institute, Madras.

1I. Accountants, Clerks, Super-
visrs and Inspectors i~

(@) 8.5.L.C. Completed or
eligible for admission to University
or Government Service ;

(b) A pass in the examinations
in Book-keeping, Banking, Co-
operation and Auditing held by the
Government Institute of Commerce,
Madras or the Central Co-operative
Institute, Madras or any of the
mofussil Institutes.

I11. Shroffs:—
~ 8.S.L.C. Examination (eligible
for college course or completed).

Note: A person who has taken the
B. Com. Degree of the Andhra
University, or who has taken the
diploma of any of the mofussil train-
ing institutes shall, however, be

' exempted from undergoing the train-

As amended.

(c) A pass in the Government
technical examinations in Book-
keeping, Banking, Co-operation and
Auditing or the Examination ip these
subjects held by the Central Co-
operative Institote, Madras.

Note(i): A person who has taken
the B. Com, (Hons) degree of the
Madras University (with Co-opera-
tion as special subject) shall be
exempted from undergoing the train-
ing in sub-clause (&) of clause I
above; but such person should pass
the examination in subjects mention-
ed in sub-clause {c) if he has not
studied them for his Hons., Course.

Note(ii): A B. Com., degree
holder of any recognised University
with Co-operation as optionals shall
be exempted from undergoing the
training referred to in sub-clause ()
of clause 1 above, provided, he has
undergone a special training of six
months arranged by the Madras
State Co-operative Union or has put
in aservice of not less than three
years in a Co.operative Centrgl Bank
or the Madras State Co-operative
Bank.

II. Accountants, Clerks, Super-
visors and Inspectors:—

(z) S S.L.C. Completed or
eligible for admission to University
or Government Service.

‘b) A pass in the examinations in
Book-keeping, Banking, Co-opera-
tion and Auditing held by the
Government Institute of Commerce,
Madras or the Central Co-operative
Institute, Madras or, any of the
mofussil Institutes.

111. Shroffs:— .
S.S.L.C. examination (eligible
for college course or completed)

Note:(1). B. Com., Degree bolders
shall be exempted from passing the
examinations referred to in sub-
clause (c¢) of clause I in subjects
which they studied for the B. C-m,,
degree course:
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As existing
ing referred to in sub-clause () of
clause (1) above; but such person
should pass the examination mention-
ed in sub-clause {¢) of clause (1)

As amended

Note:(2) A person who has taken
a diploma of any of the mofussil
training lustitutes shall be exempted
from undergoing training referred
to in sub-clause {8) of clause I above
but such person should pass the
examinations mentioned in sub-
clause te} of Clavse I.

Model Special Bylaw No. 2 Relating to Service Conditions of Employees of
Socisties other than Central Banks.

2. No person shall be eligible for
the posts mentioned below untess he
possesses the qualifications noted
against them '—

[. Secretary or Manager : -

{a) The degree of B.A., or B.
Com.,or B. Sc.,of any of the
recognised Universities in the case
of societies having a working capital
of Rs. 1,00,000 or mote and
8.8.L.C. [leligible for college
course) in others ; and

() A course of training succe.
ssfully undergone in the Government
Institute of Commerce, Madras or in
the Central Co-operative Iustitute,
Madras orin any of the moflussil
Institutes; or

{e) A passin the Government
Fechnical examinations in Book-
keeping, Banking, Co-operation and
Auditing or the examinations in
these subjects held by the Central
Co operative Institute, Madras or
the Madras Provincial Co-operative
Union-

2. No person shall be eligible for
the posts mentioned below unless he
possesses the qualifications noted
against them,

I. Becretary or Manager :—

{a) the degree of B. Com.,
(Hons) ot B.A. or B. Com., or B.
¢.» of any recognised Uuiversilies in
the case of societies having a2 working
capital of Rs. 1,00,000 or more and
S.8.L.C. {eligible for college course)
in others; and
(4} a course of training success:
fully undergone in the Government
Institute of Commerce, Madras or in
the Central Co-operative Institute,
Madras or in any of the mofussil
Institutes ; and
{e} A pass in the Government
technical examinations in  Book-
keeping, Banking, Co-operation and
Auditing, or the examinations in
these subjects beld by the Central
Co-operative Institute, Madras or the
Madras State Co-operative Union.

Note.{i} A person who has taken
the B. Com., {Hons) degree of the
Madras University (with co-opera-
tion as special subject) shall be
exempted from undergoing the
training referred to in sub-clause (3)
of clause I above, but such person
should pass the examination in sub-
jects mentioned in sub-clause {¢) if
he has not studied them for bis Hons.
course.
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As existing.

1. Accountants and Clerk§!~’
(a) 8. 8. L. C.  examination,
(eligible for college course or com-
pleted); o
{b) A passin the examinations
in Book-keeping, Banking, Co-opera-
tion and Auditing held by the
Government Institute of Commerce,
Madras ot the Central Co-operative
Institute, Madras or the Provincial
Co-operative Unian, Madras or of
th e moifussil Institutes.
111, Shroffs:— -
$.8.L.C. Examination (eligible
for college course or completed)
Nofe: A person who has taken the
B. Com., degree of the Andbra
University or who has taken the
diploma of any of the mofussil train-
ing Institutes shall, hpwcvcr, be
exempted from undergoing the train-
ing referred toin sub-clause {6} of
clause (1) above ; but such pe;son
all pass the examinations mention.
‘i‘% in gmb*clansc (¢} of Clause (1},

As amended.

Note: (ii) A person who has taken
the B. Com., degree of any recog-
nised University shall be exempted
from undesgoing the training
referred toin sub-clavse {b) of clause
1 above, provided that he has under-
gone a special training of six months
arranged by the Madras State Co-
aperative Union or has put in a
service of not less than three years
in a co-operative urban bank or Co-
operative Central Bank or the
Madras State Co-operative Bank.

1I. Accountants and clerks—

(a2} S. S. L. C.  Examination,
{eligible for college course or com-
pleted) ;

{b) A passin the examinations
in Book-keeping, Banking, Co-
operation and Auditing held by the
Government [nstitute of Commerce,
Madras, ot the Central Co-operaiive
Institutes Madras or the State Co.
operative Union, Madrasor of the
mofussif institutes.

[{. Shroffs :—
5.8.L.C. examination (eligible
for college course or completed)

Nete: AT B.Com , degree holders
shall be exempted from passing the
examinations referred to in sub-
clause {c) of clanse I in subjects
which they studied for the B. Com.,
degree course. :

Note: B: A person who has
taken a diploma of any of the
mofussil training Institutes, shali be
exempted from undergoing training
referred toin sub-clause (b) of clause
1 above ; but such person should pass
the examinations mentioned in sub-
clause {c} of clause. I.
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Circular of the Registrar of Co operative Societies, Madras
Srr ], C, Kya¥, M.A., RecisTRAR.

Re. No. 129547[30A Dated, 16-12-1957

Sub i Co-operative Sacieties~Provident Fund ot Employees of Ca.
operative Sqciaties—approval under section 84(2) {i} of the
Madras shops and Establishments Act, 1947—Amendments

to cules governing provident funds of employees of co-opera-
tive societies~-Instructions issued.

Ref: G.O. Ms. No. 8519, Development dated 30-7-51 communicat-

?ili x;itglRegistrar‘s endorsement Rc. No. 129547/50A dated

According to section 84 {2} {i) of the Madras Shops and E i

Act, }947‘ deductions from wages af an employee ca?; be mascgzb?osrh Hslggﬁ
criptions to and‘for repayment of advances {rom, any provident fund to
which: the {’rowc}ent Funds Act, 1925 applies or any recognised provident
fund as detined in section 58A of the Indian Income-tax Act, 1922 ar an

provident {und approved in this behalf by the State Govemment’ duritgg
the continuance of sugh approval.  The Provident Funds Act, 1825 does
not apply to the Provident Funds of emplayees of Co-operattve Societies
not are ghese provident tunds recognised 1 general, under section 58-A 0}
the Indian Income Tax Act, 1922, In the absence of the recognition
either under the Provident Funds Act or under the Income Tax Act aad ia
the absence of its appraval by the State Government, Coroperative Societies
can not make deductions from the salaries of their employees for subscrips
tions to and for repayment of advances from provident funds of such emplo-
yees. On a representation wade by a Central Bank 1o get the approval of
Government for ils staff provident fund rules, the Registrar addressed
Government to approve the provident funds of employees of co-operative
socteties in general, under section 84 {2) (i) of the Madras Shops £ ¢t Eata-
blishu.ents Act. In their order Ms, No. 3513, Development dated 80-7-51
Government approved the provident fond of employees of co~operativé
societies registered under the Madras Co-operative Societies Act 1982 as
Provident Fuan for payments to which deductions from the wages of per-
sons employed in the socicties may be made, subject o the following con-

ditions being incorporated in the model Provident Fund R -
operative Societies. ules of Co

i. The emplayer’s contribution may be with held from a subscriber
if he is dismissed from his employment or if be resigns bhis em-

ployment within five years of the commencement of such
employment.

. The investments of the fuads should be restricted to trustee securi-
ties or to Co-operative Central Banks.

iii. A copy of the: ru%es .cer‘tiﬁed by the Registrar should be with the
cooperative wnstitulions in the same manner as the sacieties
bye'laws ate kept. A copy of the Provident Fund Rules of

each society and the amendments passed ta them from time to'

time shall be sen{ to the Commissioner of Labour, if he so desires.
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9. In pursuance of this G. O. the following model amendments to
the Provident Fund Rules {communicated with Registrar’s Circular No.
RI-9410-37 dated 9-7-1988) are framed for adoption by Co-operative
Banks and Societies (including Land Mortgage Banks).

1. Rule 17.

Recast the existing rule as follows -

“ The Fund shall be managed by the Board of Directors. Its finan-
ces shall be invested in trustee securities or in Co-operative Central
Banks.”

2. Rule 26.
Add the following at the end of the rule i—

“ But the Bank shall not pay the contribution made by it under
Rule 14 and interest thereon”, .

3. Rule 27.

Substitute the following rule for the existing rule :—

“\When a subscriber resigns within five years of his service in the
Bank, he shall have no claim to anything more than the amount actually
contributed by him and interest calculated thereon upto the end of the year
immediately preceding his resignation. The Bank shall not pay the con-
tribution made Ly it under Rule 14 and interest thereon’'.

8. Delets the existing rule 28 and renumber existing rules 29 fo 44 as 28
fo 43 and add the following rule as rule 44—~

New Rule 44.

‘“44. A copy of the Rules approved by the Registrar shall be kept in
the same manner as the registered by-laws of the Bank. A copy of the
Rules and the amendments passed to them from time to time as approved
by the Registrar, shall be sent to thie Commissioner of Labour, Madras, if he
so desires.”’ :

3. Deputy Registrars are requested to see that the societies in their
charge adopt these gmendmems early.

J. C. Ryan,
Registrar.
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Unveiling of the portraitof Sri N.R. Samiappa Mudaliar

The portrait of Sri N. R. Samiappa Mudaliar, President of the
Kumbakonam Ca-operative Central Bank, and of the Hocd Co-operative
Institute, Tanjore was unveiled by Sir P. T. Rajan at the premises of the
Bank on 27-7-1952.  Sir K. Seethar ama Reddiar. President, Co-operative
Gentral Bank. Soath Arcot District presided. A number of nou-official
Co-operators from all parts of the State and some officials of the Co-opera-
tive Department in the district attended.

Sri M. K. Vaidyanatha Iyer a local co-operator welcomed the
gathering.

The Chmrmam in his opening speech, described the present state of
the Co-operative Movement, He paid a compliment to the Kumbakonam
Central }}ax,).k for its smooth working and having been promoted from *C”
class to 'A’" class. The prosperity of the institution was very largely due
to the interest and efforts of Sri Samiappa Mudaliar in the insfitution. He
knew him and his work for over 80 years.

Numberous messages from distmguished geutlemen r
Secretary of the Bank. & B e were read by the

An Address of Felicitation was presented to Sri Samiappa Mudaliar by
Sri K. R. Singaram Chettiar on behalf of the Portrait Committee and the
Directorate ot the Bank. Sri Venkatakrishna Pillai, one of the Bank's
Directors presented the portrait. He mentioned some of the best qualities
and most valuable services of Sri Samiappa Mudaliar which he always
admired. Sri Samiappa Mudaliar is always generous and has always kept
up his promises at any cost and thus earned the admiration of all. Srj
M. A. Jagannatha Pillai. another Director of the Bank accepted the portrait
on bebalf of the Bank and thanked the Portrait Committee for their gift.

At the request of the Chairman Sir P. T. Rajan unveiled the portrait
amidst loud acclamation. S8ir] Rajan said that he is a firm believer in the
efficacy of prayer for it gives one peace of mind and thus helps mair tain
his health.

Touching the qualities of Sri Samiappa Mudaliar he said that the
speakers who preceded ‘him had referred in detail to the qualities and
record of public wprk. One noteworthy feature about him was his
consistency inspite of “changing vicissitndes ”. Consistency has got its own
regard always. As an organiser Sri Samiappa Mudaliar always exhibited
rare courage. The very large and representative gathering present
indicated his work and popularity. He wished long life and robust health
to Sri Samiappa Mudaliar. '

Sri Samiappa Mudaliar made a suvitable reply. Sri M. Ramadas
Mudaliax one of t.he Directors propOSfd a vote of thanks.

Refresher Course for Stores Employees and Stores Conference, Tinnevelly

A refresher course, Stores Conference and General Body Meeting of
the Stores were held at Courtallam in the third week of June 1952.

16 employees of the Stores underwent training in Co-operation, sales-
mauship etc. for a week.

The Stores Conference was held on 24-6~b2, Sri Veerabahu, President
of the Central Stores presiding. Some piacards of the Madras State Co-
operative Union and of Tamil Nadu Co-operative Federation were
exhibited. The President explained the aim of the Consumers’ Movement
which is to help the common man to obtain goods at fair prices. He
describedihow the trade suffered on account of decontrol and other factors
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and appealed to the co-operators to meet the situation united. A number
of resolutions bearing on some immediate problems to be solved were
passed.
The general body meeting held on 26-6-52 approved the budget for
1952-53.
" *
Opening of Nachiappa Buildings, Salem
The Bank Annexe of the Salem Co-op. Central Bank, Ltd., named
“Nachiappa Buildings” was declared opened by H. E. Sri Prakasa, Governor
of Madras on 28-6-52. Sri D. Krishnamurty Goundar, President of the
‘Bank, presided. His Excellency paid a tribute to the great service of Sri
K.A. Nachiappa*Gounder after whorr): the building has heen named.
X L

General Body Meeting of Tiruppattur Co-operative Town Bank
The General Body Meeting of the Tiruppattur Town Co-operative
Bank, (N. A.) was held on 13th July 1952, Sri G. Swaminaidu, President
of the Bank presiding. The annual report and audit certificate for the year
ending 80th June 191 were adopted. The Bank earned a net profit of
Rs. 9,580-8~0 and declared a dividend of 6} per cent. The Bank's help
is of immense value to lower middle class, poor and the merchant com-
munity. During the year its working capital was Rs. 4 lakhs and its loan to
members was Rs. 4.75 lakhs.
] * X
New Business Manager for the Madras State Handloom Weavers’ Society
Sri W. Gnanasambandam having gone on leave, Sri Punniah, Regional
Marketing Officer, Rajahmundry has been appointed as Busirfess Manager
of the Society. *I-Ie bas taken chargi of his new office. .
The Mettupalayam Co-operative Urban Bank
The Mettupalayam Co-operative Urban Bank has contributed Rs. 105
to the Rayalaseema famine relief fund. This amount was the coliection
made from the Directors and Membe:s of the Bank. - .
x
Inaugural funetion of the Hood Co-operative Institute Students’ Union Tanjore
Dr. P. Natesan, General Secretary of the Madras State Co-operative
Union delivered the Inaugural Address of the Hood Co-operative Institute
Students Union on 22-8-1952. In his Address he explained to the trainces
their role in the co-operative movement and appealed for honest and effi-
cient service in tt.xe interest of the mog{ement- )
The Rayalaseema Institute Trainees’ Association, Anantapur
Sri M. Ramachandra Reddy, M.a., Organiser, Bharat Gurukula Move-
ment, Cuddapah, delivered the inauguraladdress at theRayalaseema Institute
Trainees Association, Anantapur on 20-7-52. Mrs. Norah Jacques, presi-
ded- In his Address, Sri Reddy stated thal cultural knowledge is essential
for an individual’s upkeep and human welfare. But it is parposefully absent.
The minds of the youth are like liquid metal. It is therefore hecessary to

. mould the youth into good, wise, noble and gentle citizens. The scheme of

Gurukula system of education is very useful for the purpose. The President
explained how integrity, courtesy, salesmanship and variety of goods

- presented helped the stores movement in England to thrive and appealed

to the Indian rural stores to imbibe those virtues- She also said that
women must also serve the Movement side by side with men.
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Salem Co-operativ¢ Central Bagk

For the eighth year in succession the Salem Co-operative Central Bank
collected the entire demand both under principal and interest from the
societies tor the year 1951-52. The principal was Rs. 29,32,266 and interest
was Rs. 1,80,131. '

L » »
The Tinnevelly Central Bank

‘The Tinnevelly Central Bank collected long before the close of the

coroperative yeur (i.e, early in June 1952) the entire demand both under

principal and interest from the athliated societies. This is the nineth year
in successfon for this nil balance.
P * »

Co-operative Society for Authers

The first co-operative society for authors in C
pubhcatlor} wotk shortly.  The society has received manuscripts from
several of its :acmbers. These will be counsiderd by a special board and on
1ts recom:: .ndation publication will be proceeded with,

Apart from scrutinising manuscripts, the Board ig prepared to help

wgul(;ré)tt: authprs wI}uo need assistance. The Board will further recom-
mended to writers the price at which particular icati t
on the weap [ publications should be pu

The society will offer ever
nevels in the manner of such Vi
and this stimulate interests not o
history of Ceylon.

It is further proposed to make available to the

. _ average reader popular
editions of rare or expensive books. Reprints are also to be xr;»)ade of
Ayurvedic books and translations of interesting old books,

; _r'ljhe object of the sqcigty is to encourage authorship by providing
actlities for economic printing of manuscripts and enabling authors to
benefit fully by the publication of their works. Another object is to see
that these bgolfs reach a wide circle of readers by having them priced fairly.

The Printing Press of the Co-operative Wholesale Establishment will
rtake the society’s printing work.

eylon will embark on its

¥ cncouragement to writers of historical
ctorian novelists as Scott and Thackeray,
nly in literature but also in the calture and

unde

The Madras State Co-operative Union
MARCH 1952 CO-OPERATIVE SUPERVISORS EXAMINATION
. _RESULTS SUPPLEMENTAL LIST.
The tollowing candidates have bassed the Theory examination of
Cooperative Supervisors Course in March 1952 €xamination. Since they

were not preseut (or the Oral test part of the Practical examination conducted
by the Cent;al Banksin June 1952 their results in Practical Training could
not be published, These candid

: d, ldates appeared for the Oral Test part of the
Practical examination at thej: respective Central Banks and they have
come out successtul at the Practi

t the cal Training also. Thus they have comple-
tely passed the examination and are entitled for the certificates of pass.

Passed in Part 1V, (Practical Training)
Tanjore Centre
S. No. Name of the Candidate

I Regd. No.

i. Devaraj, K. 4481

9, Muthuswamy, V. 4501

8. Swaminathan, S. o 4621
Anantapur Centre

4. Kariyappa, D. K. . 4753

134

THE SALEM CO-OPERATIVE CENTRAL BANK, LIMITED.
PN;. ;Zl 8. PHONE : Ne-

GISTERED IN TdE
EMIER CENTRAL BANK TO BE RE
(THE FR STATE IN 1908.)

% @RAM ; COPCENBANK .

8,

Paid up Share Capital . 5'(")3:8%2
: Reserve Fund . 4,87 683
QOther Reser V?S i 138124,517

f Working Capital . e

Loan Transactions
Overdraft transactions

Deposits are accepted at the following rates: -

¢
Fixed Deposits:—
g .. 3 years&above. 33%
615 ?e(:\nrths 2&? " 4 years & above, 3% ,,
2 years & above 2. . )
Savings Deposits and Thrift Deposits . lg ’/?
Curregt Der()SitS_t - b
b Provident Deposits .
An ideal Co-operative Bank for safe mvdestments.
f All Banking business transacted.

RTHY GOUNDER.
g P MANICKAM| B.A., D. KRISHNAMU uL,L.,
k]

C.A.1.L.B., D. COM.. g.m.c;.;,ry Presidant.
ecre .

N

1. %

101.58,976 -
304,98,608

2

%

COMA, QQW*WE'W*W%?/WWWE

I

- £ ¥

THE RAMANATH/.PURAM

DISTRICT CO-OPERATIVE GENTRAL. BANK, LTD,,
N

o, 5184, )
16, North Veli Street, Madur.’.

GraAMB: ¢ RAMCENBANK . FOST BOX No. 6.
» TEL: {PHONB 444.

Branches : .

Karaikudi. & Aruppukottai.
i { Rs. 10,00,000
L ] Au'thorned Capgn IR ol 4 40
ls::‘:rlvlz: Shore Capita Rs. 4.55.670

Working Capital Exceeds One Crore

& Deposits are accepted at the follow'mggzao/tes:
Fixed Depogita : 6 months 2% i years 3*%0
1 year o years ;
2 years 3t% b years 4%
Season Deposits for Rs. 5,000 and above
for 4 months onwards 3 .
Savings Bank Deposits 1°§ %
Current Deposits upto Rs, 5,000 3 A,o
H Provident Fund Deposits 8%

. S 4
sits are accepted in our Karaikudi Branch an
Season Dep:r:xppukottai Branch at decent rates

A . L 3

3 All kinds of banking business transacted. .

? D. N. Duraisamy Mudaliar, A. Ramnchnndun_l’lllan‘ B.A.,F L.
Dapl.dy.Retistrar and Secretary. Presidant.

. .

P > L3 3 L " L . & o



HANDLOOM FABRICS

are preferred because of their:
* QUALITY
*DURABILITY
*DESIGN
* FASTNESS

*PRICE
DHOTIES — SAREES — SHIRTINGS — TOWELS
FURNISHING FABRICS—TABLE LINEN—BED SHEETS
' KERCHIEFS, ETC.
—— — ———— et

Visit the nearest Emporiusm for your selections

THE MADRAS STATE HANDLOOM
WEAVERS' GO-OPERATIVE SOCIETY LTD.

EGMORE :

MADRAS

Patronise this ancient cottage indusiry of our dountry
‘on_which 10 million people subsist

F —— e

Telegrams ** COOPFIRE" Telephone : 436)

The Co-operative Fire & General
Insurance Society, Ltd.,

MADRAS-1.

| ———————

FPresident :

SRI T. M. CHINNAYYA PILLAI, M.A,, B.L.

Transacts Fire Insurance of all

Descriptions and Motor

agegaggaﬁgd

Vehicle Insurance

—t——

| —

Insure with us and Banish Worry.

For particulars apply to .

P. SHANMUGAM, s a.,

Secretary.

Post Box No. 1249. - Madras-1.

= ———

m
|
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For Life Insurance and to plan
for your future

Let your choice be

The South India Co-operative
Insurance Society, Ltd.,

82-B, Mount Road, Teynampet P.O., Madras.1 8

An Ideal Co-operative Institution
which enjoys several Unique
Features in its Constitution

and Management

A Purely Policy-holders’ Concern
with
SERVICE AS ITS MOTTO.

Stability, Soundness and Economy
are the guiding factors of itg
Administration and Management

————

Supervision and Control by the

Registrar of Co-operative Societies, MADRAS

A

R
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T_ THE
Tiruchirapalli District C(goqgative Central Bank, Ltd.,

Fort Station Road, Teppakulam P.O., Tiruchirapalli.
ESTABLISHED IN 1909

Tel :—* CO-OP. BANK." Post Box No. 324. Phone Ne. 189
Branches:—KARUR!&ARIYALUR.
Authorised share oapital .. Rs. 10 lakhs
Paid up share capital e 3.40
Reserves o sy 9.88
Working capital .. 1.3 crores

Loans are jssued mainly to rural population th;bugh village co-operative
oredit sopieties within the District Numerous executive staff are maintain-
od to ensure the soundness of the assets. Investmenta in this Bank help

our national industry, agriculture.
Ingerest allowed on Current Acoounts {upto Rs, 25,000 only) 4 % P.A

do Savings Deposits (upto 5,000 only) % P,A.
do Recurring Deposits % P.A.
do Provident Deposits 3 %PA.
do Tixed Deposite 6 months 3 9% P.A.
do do 1 Year 34 % P.A.
do do 2 Years and above 3§ % P.A.
All banking business transacted. For further particulars apply to:

The Secreisry,
The Tiruchirapalli District Co-op. Central Bank, Ltd.,

Fort Station Road, Teppakulam Post, Tiruchirapalli.
T. S. MUTHUKUMARASWAM!I PrLrar,

President.
-—

xxxxxxxxxxx:xxxxxx 8 K K K XK KR
Telegrams .—‘JILLABANK' Telephone No, 203

The Malabar District

Co-operative Bank, Limited.
KOZHIKODE-2,

]

Share Capital : Rs,
Authorised 15,00,000
Paid up 9,00,125

8
X
K
X
X
Reserve Funds: X
Statutory 3,75,000 x
Ot’lcrs ase 2,06, 750 “
ALL SORTS OF BANKING BUSINESS DONE :
&
EVERY KIND OF DEPOSITS ACCEPTED §
AT FAVOURABLE RATES OF INTEREST X
K
X
L

Working Capital Exceeds Rs. 2,00,00,000

S A K A K K K A K K K K O KK

P & 5> & 9 & H L) S SLP S A& & & 4O d
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The Madras Journal of Co-operation Regd. No. 1284
O T -

TeLecrams : ‘* CENMORBANK TELEPHONE ;: 8230

The Madras Co-operative Central Land
Mortgage Bank, Limited,

0

)

]

% The Bank is the Apex Co-operative Bank for

@ long-term agricultural credit and issues debentures
on the security of first mortgages transferred to it by

]

()

()

(]

\
t
0 {
LUZ, MYLAPORE, MADRAS. ('
] {
President : %
SR1 BHOGARAJU VENKATARATNAM,
Authorised Capital ... Rs. 50 Lakhs. '
Paid up Capital Rs. 20,25,600.
Reserves Rs. 30,94,300.
)

@ Primary Land Mortgage Banks and its assets.

The principal of and the interest on these debentures
are guaranteed by the Government of Madras. They
are TRUST SECURITIES and are also approved Secu- |

= rai et &€ T

§ rities under the Insurance Act, 1938. AREDEMPTION -
§ FUND (SINKING FUND) is constituted to-pay off the
§ debentures on maturity.
9 Summary of Balance Sheet as on 30—6-.'51 H
Liabilities. . Assets, ’
Rs. Cash on hand & Rs. f
§ Paid up Share capital. 17,34,700 balance with Banks. 80,908
Reserve and other Loans Q Primary .
Funds .. 28,61,242  Banks .4,35,77.009
Debentures ...5,08,77,100  Sinking Fund Invest- (5
Deposits, Loans and ments ... 81,87,780 (&
Overdrafts ... 10,08,275  Other Investments ... 46,65,859 '
Sundry Liabilities ... 8,57,122 Sundry Assets .. 1,868,118
Profit e 3,60,205 :
g lotal Rs. ... 5,71,98,644 l'ot::i' Rs. ... 571,98,644
g M. DATTATRAYULU, B.A., C.A.LLB,,

Secretary.

B
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Rdited and Published by Dr. P, Natesan, M.B,, B.S.,, at M. 8. C. Bank Buildings -
Esplanade, Madras. Printed by Sri 8. Sundaresan, L.r, T. at the Central
Co.operative Frinting Works, Ltd.. 1/17. Mount Road, Madraa—-1,700—8.52.
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