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Thought for the Month

Co-operative Democracy

1. Co-operative organisations must be open to everybody who desires
and is able to employ their services, without any discrimination on poli.
tical, religious or racial grounds.

2. The organisation of co. operatlves must be democratic at all levels;
that is to say, they must have the right to elect their committees or other
governing bodies without any intervention or pressure from outside, and
all members of co. opcratxves must have the same rights and be able to
form and express their opinions freely.

8. Co-operative organisations must be completely free and mdcpen.
dent and must be able to take up a position with regard to all the pro.
blems which affect their own interests, or the general interests, indepen.
dent of the State and public authorities generally, as well as ‘of private
organisations (political parties).

In countries where the right of free assocnatlon is denied and where
any divergent opinions are suppressed, free and mdependent co.operative
organisations cannot exist.

It is only in this way that the co-operative movement can be in a
position to fight against oppression in all its forms and for the liberation
of all the social groups, and thus contribute to ensuring peace, and in this

way only will a real co-operative system based upon mutnal self-help
materialise.

—The Review of. International
Co-operation, Oct, 1950.



Editorial Notes

. The Tan‘iilhad Co-operative Cdnference:

The Bighth Tamil Nad Co-operative Counference was held in
Madras on the last two days of last mouth, Nearly four hundred
delegates and numerous visitors and observers attended the Con-

~~ference and showed aun active interest iu the proceedingsand deli-

berations. The delegates and others were warmly welcomed by Dr.
P. Natesan, M.B.. B.S., Chairmau of the Reception Cominittee. The
Conference was inaugurated by the Hon’ble the Chief Minister,
Magras, and presided over bv Sri A. Ramachandram Pillai, President
of the Ramnad Co-operative Central Bank. A Cottage Industries
Exhibition was also arranged as an adjunct to the Conference, The
Exhibition was opened by Sri T'. A. Ramalingam Chettiar, B.A,, B.L.,
Member of Parliament, and President of the Madras Provincial Co-
operative Bank, Ltd. There were also held as parts of the Conference
two sectional conferences—the Urban Banks" Conference which was
inaugurated by Sri M. S, Seshachalam Iver of Tiruvannamalai and
the Central Banks’ Secretaries Conference presided over by Sri
C. R. K. Chetty, Secretary of the Madras Provincial Co-operative
Bank, Ltd, Various co-operative problems were discussed at the
main and sectional conferences, both the Registrar and non-official
co-operators participating in them and resolutious were passed. A

pg.rt‘ot the p;f)ceedings has been published elsewhere in this issue
and the remaining part will follow next month.

: Three important features make the Conference rather unique
among the Co-operative Conferences in Taiml Nad. For one thing
this is the first Tamil Nad Co-operative Conference held in the Cit;
of Madras, As the Chairman of the Reception Committee observed
iu his Welcome Address, Madras has been the ventte of numerou

Conferences of wital importance and interest and has of iate been “:
centre Of. pilgrimage” for “numerous votaries of the Movement '
from various parts of the Middle and Far FEast. The holding of their

anf'erence.in the City is therefore cherished by the Co-operators in
Tamil Nad as a matter of proud privilege,

.. -Secondly, this Conference is uni
organised as a sectiona] conference,
ferences for weavers' societies, stor
Tamil'Nad Conferences previously.

que for the Urban Bank’s Session
. Thgre have been sectional con-
es and the like along with the
But, for nearly eighteen years,
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4s Sri Seshachalam Iyer, who inaugurated the Urban Banks’ Session,
put it, there has been no urban banks’ conference in spite of a ‘good
deal of agitation for it.. The urban banks play a vital.'role in the
credit movement of the State and as such a separate session: for them
to consider their owu peculiar problems with considerable attention
was urgently called for. Thanksto the appreciation of this great
need by the Reception Committee, the Conference came off after a
lapse of nearly eighteen years and has enabled ‘the urban banks to
compare notes and discuss common problems. "

By far the most important feature of the Conference consists in
the valuable suggestion made by the Hon’ble the Chief Minister, " Inl
the course of his Address, he said: “I consider the Conference
should go further and givea lead on outstanding co-operative
matters. For this purpose, co-operators may be invited to prepare
papers on special subjects and formulate plans for new lyinésiof acti-
vity sufficiently in advance for being considered at the Conference,
The papers will provide the necessary intellectual stimulus and out
of the discussions on these papers may be borne new ideas and new
lines of activity. I request the Conference to conmsider this sugges-
tion so that in future Conferences may partake thenature of a Co-op.
erative Seminar.” ‘

This is a valuable suggestion indeed. The reading of papers and
the chalking out of lines of future action after considerable discus:
sion on the papers read is the main feature of the Economic Cont
ference, Social Workers' Conference and the like. -The'study" of
papers which throw suggestions is really thought-stimulating’ and
hence can be usefully adopted even at our Co-operative Conferences.
A day may be set apart for the readingof the summaries of papers
and on the following day the suggestions given may be discussed and
suitable resolutions may be adopted. Itis highly desirable that Co-op-
erators, both non-official and official should consider seriously the
suggestion made by the Hon’ble the Chief Minister and act so that
future co-operative conferences may be of value as occasions for
estimating the actual progress made and deciding how further
progress can be achieved.

Celebrate the Co-operative Day:

We have pleasure in informing the numerous co-operators and
co-operative institutions in our Country that the All-India Co-pera
tive Day comes off on Saturday the 3rd day of November 1951.

,.0\‘\\ 165
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Readeis may be aware that the Declaration of the International
Co-operative Alliance has already been published in the last issue of
this Journal. We publish in this issue the Messages of Prof. Kaji
and Sri T+ A. Ramalingam Chettiar for Co-operators.

_ Co-operative Day celebrations, throughout the world, we may
reiterate, are occasions for seriousness of purpose, firmness of decision
and earnestness of action. The day is celebrated vear after year. that
Co-operators may time and again be reminded of their great role and
responsibility in the building up of socio-economic life of every
country. ‘The Day has been celebrated in numerous western coun-
tries year after vear in a manner, clearly indicative of a mass cons-
ciousness of the great need to promote the movement on a more
rapid scale..

India too has been celebrating it year after year, but the reports
received from various quarters rather indicate a general lack of
awakening on a large scale. The Government of India have announc-
ed their objective as the establishment of a Co-operative' Common-
wealth, Such an objective cannot be easily achieved unless the
masses are awakened and educated in the principles of Co-operation
and initiated into the art of Co-operative endeavour. It is this
?wakening, this education and this initiation that could be effected
in the country at-arge by the enthusiastic co-operators. The Decla-
ration of the I. C. A, has called on all the members to defend human
rig?tts and liberties; to educate the citizens in true democratic
encx.eavout; an‘d, to press for united action among nations for the
maintenance ot peace and security. These are the conditions under
which a free and independent Co-operative Movement flourishes.
We therefore appeal to Co-operators and Co-operatives that they may
rise to the occasion aud by means of processious and meetings etc.
impress upon the general public the need for promoting co-operative
.endeavour in the best interests of the individual and th: community.

We also rec'lues.t that brief reports of the celebrations mav be sent to
us for publication in this Journal, ’

Co-operation and Poljtics :

We learn that vigorous efforts are being made in Tamilnad by

some C i buti
. te Co;t_t:e.rator.s to. organise and build up a Co-operators’ Political
arty.. eir objective has been stat |

into the Legislature by contesting the
to feel that by fighting their wav int

ed to be the gaining of entry
General Elections. They seem
o the Legislature, they would
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be able to promote the cause of Co-operation more effectively than at
present. This move is probably an echo of the events in West

Bengal, where, we learn, a Co-operators’ Politicai Partv has recently
been organised and set vigorously at work for building up its strength,

It is well known that Co-operation is a socio-economic Move-
ment connected with the devising of ways and means to promote the
social and economic well being of the individual and the community,
In such a peaceful endeavour, there is ample scope for men of different
political views to put forth their best efforts for a common cause. In
fact we have in our State, for instance, numerous Co-operators, who,
whatever their political leanings sit together in earnest for discussing
issues bearing on Co-operation.. Not only that. There are numerous
Government officials and other emplovees who are eminent co-opera-
tors. The first condition of co-operative progress is therefore non-
political atmosphere. Co-operation must be dissociated from Politics
if it is to have a healthy growth, Why then seek to import into the
movement an element which is foreign to it and which would
definitely weaken it?

These new constituents of the new political party, are reported
to have sought the aid of the major political parties for the backing
up of their proposal. We fear that this will surely result in the
co-operative politics taking the shape of party politics and in the
constituents becoming parts of the huge party political machize.

Addressing the delegates of the Tamil Nad Co-operative Con-
ference on the 29th of September 1951, the Chairman of the
Reception Committee said: * Beyond any doubt, the creation
of a party like this wiil be the surest mode of laying the foundation
of the inevitable ruin and liquidation of the Movement.” We appre-
Ciate the timely warning given by the Chairman of the Reception
Committee to the Co-operators of the Tamil Nad and of the other
regions as well; and we hope that the bulk of the Co-operators share
these views. May we appeal to all our brother co-operators ' that
thev may keep Co-operation unstained by political colour so that it
may continue to progress as a socio-economic movement worthy of
the hands that shaped it?
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s ¢l sine. THE ALL INDIA CO-OPERATIVE DAY
s T .’)td November, 1951,

R R

.1it:: MESSAGE.OF .DEWAN BAHADUR ProFEssor H. L. Kasl, M.A., B.Sc.,
1.E.s. (RETIRED)., J.P.

UHEOSE

President, The Indian Co-operative Union.

wtigprmpetne cad o
?fﬁtﬁbr' and Sister Co-operators,
it extend to.you all cordial greetingson this the All-India
CO'O Re(’:'aﬁv:e.:t;); Ao -
aorpsee v il
sr-The World is.in turmoil over two great ideologies—regulated
capitalism and We}l ordered communism. Economic cleavage has
led to. political antagonism and we are faced with two great power
blocks..; Itis yp;y’ Ppleasant to note, that our own country is not
wedded. to either of these economic idealogies nor to any power
block. 1t stands on a neutral plane carving its own way to safety
and progress, :l’he goal our own land has set before itself is that
of:a S)@Qperatlve :Commonwealth and co-operation is thus the
greati xd_ealogy‘that; is behind it. The goal cannot be realised b
multiplications or extensions. Itis the mentality of the people tha);
must: (Ehange. Nation-wide co-operation may take along time to
be realised..: But basic co-operative principles could be adopted
by the State and the whole economic structure can be ; d
§§§en};ally co'-op‘graﬁve in character. The limitation of diviégide
to." _shg:e holders and the right of voting conferred on individualss
99{99; ‘ shares, are among the basic.conceptions of co-operati :
""Vh“?l}‘?ould:tfe, placed on the Statute Book, to the great dp' atlon
?’:i‘ﬂ}g:?ggnom(xc‘structure of the country, ’ i TS
2i:°Co-operators ! Itis up to you to m ieti ‘ '
??'fg;xtend “their- #sefulnesi an}:l scope azzg 2213-1?1?: l&':;ist;lICCESSful
{y;ﬁ;?ksvov.r:x}f:’t‘ax;géblye:improvement in the condition of nfe}:,nl;gilrlsy
ith zeal, do i : ‘ :
b6 boennlofiog eithe?.'o;, efplmt others ; but do not allow yourselves
ety Dlotted ct everyone concerned get adequate remun
o x;v or;:{e;zoirrl;bclllzx&e, .glh':ch is the real basis for eﬂiciency..
with the zeal and idealogy of co-opera-

tion, I have no doubt, the go
i al of a Co- i
be within sight, in 2 ’shor% alof a Lo-operative Commonwealth will

A g s e R o ol
i

- - Message
~Sri T. A. RAMALINGAM CHETTIAR, B.A., B.L., MP., . !

. Vice- President, Indian Co-operative Undgriiii 2 302

Co-operators of Madras have on the whole reason to congratulatg’%
themselves. They have shown initiative in all lines and have proved to 3
certain extent the capacity of the movement to undertake v\s{idfet_ §g§p9ri§,
sibilities and bigger concerns. While a few years back, the movement in
this Province was only a movement for giving credit, it has developeﬁ
now into a productive and marketing agency as well. , Their ' gervices in
helping the Government to procure and distribute food stuffs and othet
controlled goods, have been appreciated. While we ‘may congratulate
ourselves on what has been done and the progress attained in some fields
like handloom weaving which has made very great progress in this
Province under the Co.operative System and the establishment of large
scale industries like the Sugar Mill and the Spinning Mill which ar;é
ander construction, these are only the beginnings of a wide scale moveé
ment for organising all economic life in the co-operative way., We have
to realise our capacity and also our duty in the present setting, wherein
equality and social justice have to be obtained all round and the standard
of living has to be raised especially in the lower economic strata of the
country which can be done only by adopting the method of co.operation;
I will appeal to all the co-operators in the State to do their part in
educating the people and organising the community on.a cq—pperativ‘f;i
basis to avoid the evils of capitalism on the one side and communism on
the other.

While there has been a general advance in the co-operative - moves
ment in the State, there had been cases of mismanagement and ‘malf
administration in some of the institutions. In some cases they have beeﬁ
glaring, Itis regretable that even good co-operators have been found
to support mal-administration in some cases. Cases have been found
where officials were appointed as executive officers and the non.official
committees left them a free hand and the interests of the members and
the committees suffered. Unless members are vigilant and they take
responsibility for what the societies are doing, the movement will suffer.
It will also be necessary to find non-officials to take charge of the insti.
tutions and run them instead of depending on officials to take up the
executive posts. The officials as such have no special training or
aptitade for undertaking the management of societies and especially to
undertake responsibilities for new ventures. Non-officials with aptitude
and integrity should come forward to undertake responsibilities and
where necessary to get trained for work. This is an aspect. of the

movement which requires attention of all the workers, bath officials and
non.officials in the Movement. , '

I hope the coming year will show greater enthusiasm for stabilizing
what have been attained so far and for venturing into new fields of
activity so as to attain the object of organising all economic activities on

.2 co-operative basis. - I wish all co-operators good luck and god.speed,
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Agncultural Marketlng in India

{With Special reference to Co~operatwe Marketing)
By Prof : K. R, KULKARNI, M.A,,

o

B meessor of Co‘opemhon, Co-op. Trammg College, Poona.
Introduction by Dr: V. K. R. V. Rao; 4 Note o Obs ¢
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%?m:n oreword by Dewan Bahadur.Prof. Kaji, President,Indian Co-operative
The book is the outcoma of a strendous stud d

in the Co-operative ‘Depariment for several yearss'. ?I‘l;mp;l?tchtcl;alll:: gg{rllence

= ed in detail the theorehcal and practical aspects of the subject. The b » I?m-

divided into 2 parts. ' Part I contains 14 Chapters and deals with th §o .

mic background, Modern Market Organisation, Market Research Ning moe

Advertising, Transportahon. Produce Exch
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THE VIII TAMILNAD CO-OPERATIVE CONFERENCE, MADRAS

29th & 30th September 1951

Reception Committee); Sri A. Ramachandram Pillai (President
ve Societies, Madras) ;
Delegates

Ryan (Registrar of Co-operati

and some Reception Committee Members and

Showing Dr. P. Natesan (Chairman,
of the Conference); Sri J. C.



The Hon’ble the Chief Minister, Madras and some Reception Committee
Members and Delegates at the Conference premises.

The Hon'ble the Chief Minister inaugurates the Conference.

Some Practical Problems in Co=operation®
Dr. P. NATEsAN, M.B., B.S.,
President, Madras District Co-op. Central Bank, Ltd.

On account of the outstanding progress achieved by this State in the
sphere of Co-operation in South FEast Asia the City of Madras has
become a centre of piigrimage of numerous votaries of the Movement
from various parts of the Middle and Far East. It is indeed
a great privilege to hold the Tamilnad session this year for the first time
in this great City.

City of Madras—Peculiarities of the Institutions

The City of Madras presents certain special features from the point
of view of credit activity as contrasted against the other districts. In
the unavoidable absence of agricultural operations, there are neither
Jand mortgages nor agricultural loans. Besides the apex institutions
which are stationed in the City there are primary institutions which may
be classified as follows :

1. Employees Societies; 2. Scheduled castes societies ; 3. Urban
Banks ; 4, Primary stores and Canteens and other societies.

Despite the general impression that the employ:aes’ societies are
urban in character, I must make it crystal ciear that the institutions
(e.g., Buckingham Mills, Imperial Chemical Industries, Post and
Telegraph Offices, Secretariat, Registrar’s Office) in which these
employees’ societies are organised are mainly concerned in dealing with
the requirements of the agriculturists and their institutions. ‘

Progress of Co-operation

Co-operation in the State of Madras has been steadily progressing in
various directions during the last quarter of a century, particularly so
during the last one decade. To solve the various intricate problems,
various conferences have been held under the auspices of the District
institutions, Language Federations and State Co-operative Union. This
Conference will feel very happy and welcome the news that the Govern.
ment of India have for the first time permitted the organisation of the
Indian Co-operative Congress which will be a combined session of the
official Registrars’ Conference and the non-official All India Co-operative
Conference of the Indian Co-operative Unioti. ~This august session will

* Welcome Address delivered by the Chairman of the Reception Committee at
the VIII Tamil Nad Co-op. Conference, held in Madras on 28.9-1951,
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be inaugurated by the Hon'ble Sri Pandit Jawaharlal Nehru, Prime
Minister of India at Bombay. ‘

Credit Activity °

Credit activity forms the most predominent feature of the Movement
and financing agiicuitural operations forms the buik of the transactions.
From a perusal of the statistics available in the annual report of the
Registrar of Co operative societies, it could be seen that during the year
194950, nearly nine crores of rupees were outstanding against the
Members in the whole State.  The total credit requirements of the agri-
culturists is increasing day by day, the total for the whole State being
218 crores of rupees in 1945 out of which the debt to co-operative
institutions was only Rs. 9,86 crores working out toabout 1.81 per cent.
Since then the Movement has registered some progress and the debt of
the agriculturists to co-operative institutions increased to 7.13 crores in
1946 — 47 and 8,57 crores in 1947—48 and about the same till 194950,
Taking the total debt to be Rs. 218 crores this works out to 3.22 per cent
for 1946—47 and about 4 per cent from 1947 to 1950, Thus it could be
Seen that the Co-operative Movement has just touched the fringe of the
DProblem of the rural credit. None the less, the major portion of our
credit activity relates to thedirect financing of the agriculturists whichis
the wain occupation of the country. From the figures given above, and
comparison of rates of interest of co-operative institutions with that of
the village money lender, one could easily imagine the ever growing
demand  for financial accommodation from co-operative institutions,
With a view to augment the resources of the Provincial Co-operative
Bank to finance agriculturists, the Reserve Bank has advanced about
Rs. 160 lakhs while the Government has gnaranteed the Imperial Bank
of India to the extent of Rs. 50 lakhs for manure loans. ’

, In the circumstances in which the agriculturist is placed at present,
he requires a1l the three types of loans, namely—short, medium term
and long term. The short and long term loans are being met by the

ﬁnancing {Provincial and District) banks and the Land Mortgage Bank’

Tespectively, The difficulty in mobilising resources for meeting the

?‘Edi;’m term loans for the agriculturist will be the duty of this Conference
10 solve. .

' B Rates of Interest

‘“ce::]ccm’ding to a report published by the Reserve Bank of India
.‘-‘St X 1 we are proud to faote that Madras and Bombay are the only two
j&h: €S 1n the country Wh_lch offer 6} per cent to the ultimate borrower
:sléth%the ‘30-09_6““"‘3 lnstitutif)ns while the same institutionsin.other
12 ¢S like Madhya Bharat, Madhya Predesh, U.P: and Assam lend at

Per cent and more. Though it has been a very happy recor.d',‘ the
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existing rates outside the Co-operative Movement are almost threatening
to break the barriers and force us to revise our rates of interest. The
Government of India and the States have raised the rate of interest to
3} per cent and have issued tax free Treasury Savings Certificates at this
rate. On account of this increased rate, the Government Promissory
Notes already held by the Institutions have fallen considerably in market
value and have necessitated the setting apart of heavy sums year after year
from the profit towards the depreciation on these promissory notes. If
the District Banks have to counter-act this increased Government’s rate
of interest in long term investments it is only by their integrity and
reputation and a sure confidence that they should inspire in the investing
public. The cost of working of these banks have increased of late on
account of the qualified trained personnel and consequent increased in
their salaries and also on account of the ever increasing dearness

~ allowance. As against this the total outstandings of the Central Bauks

have increased considerably and this increase volume of business is
responsible for the maintenance of the increased cost of working in spite
of the same rates of interest. Sri R.G. Saraiya, Chairman of the
Proviucial Co-operative Bank, Bombay in his Address at the recent
Bowmbay State Co-operative Banks Conference says: S

* While one is most reluctant to have to suggest that the 'ra'te,;i)lf
interest charged to the agriculturist should be raised, .one is
afraid that before long—sooner rather than later—this
problem will have to be faced in the interests of the',vex‘y
existence of central financing agencies.”

Urban Banks

A separate session has been organized for the discussion of the
problems relating to the Urban Banks, The loans that come under the
purview of these jnstitutions are four in category : )

(1) Simple loans oun paid up monies; (2) Jewel loans; (3) Surety
loans ; (4) Mortgage loans.

There is no risk in the first two categories. It is just the reverse in
surety loans. The philosophy of the Co-operative Movement is the only
strong supporter for this. While this attitude to help the wage earner by
giving surety loans is good, it is of the utmost importanee to see that thé
institution and indirectly the share holders do not rum any risk on
account of the issue of these loans. If there is a monthly savings scheme
in every Urban Bank which could stimulate a recurring monthly deposit,
the institution can easily rely upon the share capital and the recurring
deposit of the member while disbursing a surety loan thereby minimising
the risk. So if Urban Banks feel that they should enlarge this aspect of
surety loans in their transactions and still maintain a high level of sound
functioning the following two aspects have to be borne in mind :
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1. ILessening of the risk by raising a recurring saving deposit side
by side with the surety loans;

2. QConsciousness of the member to repay the instalments.

Mortgage Loans

Most of the Urban Banks are very eager to develop this aspect of the
ttansaction. They are absolutely indispensable in any compreiensive
scheme of urban credit in as much as mortgage loans have a definite
purpose and function in the borrower’s career. For instance one might
find capital for starting a business or for constructing a building or for
foreign studies. But the tragic aspect of this loan is that it is bound
down by Rule VIIIA which prohibits urban banks from lending for more
than 3 years. In rare instances, it could be extended to five years under
very severe restrictions. It is my very confirmed opinion that no mort-
gage loan is worth it especially for a middle class man, if it were to be
on a 3-year term. This is borne out by the fact that no urban bank which
issues 3-year mortgage loan has been successful in this direction. Rule
VIII-A is also justifiable on the ground that any institution that has
medium term resources cannot invest in long-term loans. To obviate
this, I must suggest the scheme that has been worked in the George
Town Co-operative Credit Society of which I am the President. The
tematkable success of the mortgage loan (long term) is due to the
organisation of a monthly savings and a recurring deposit scheme which
gives the benefit of saving one rupee a month for eighty four months and
entitles the member to get Rs. 102-8-0 in the eighty fifth month.
Multiples of one rupee to the extent of even Rs. 200 could be subscribed
with the advantage of proportionately increased savings. Working out
ih a reliable and efficilent manner every urban bank could mobilise a
heavy seven years resource of a few lakhs which could certainly be
invested in 7-year mortgage loans. The George Town Co-operative Credit
Society about which mention has been made has to-day about 450 mort-
gage loans, a feature which could not be seen even in regular house
mortgage banks. While on the one hand it encourages thrift in a large
number of members, it provides at the same time long term productive

_mortgage loans for many others. From the Reserve Bank of India

" publication it could be seen that in spite of the improvement of the loan
transactions, this thrift aspect which is the more predominant one has
not been well developed in most of the co~operative institutions.

Employees’ Institutions

One word about the employees societies. There are about 633
employees societies with about 2 lakhs of members in the State, Accord-
ing to an order the Government have permitted the recovery of the
instalments from the salary of the members. This has also been finalised
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by providing for the same in the coming Draft Consolidated Bill for
Co-operative Societies, When the same is put on the Statnte
the overdues of the members could be minimised to the lowest
level, As it stands there are a few large societies of Central Govern-
ment Offices where compulsion could not be enforced resulting in
an alarmingly high percentage of overdues. The concerned societies are
craving for the early piecemeal enactment of this measure. I agree. But
may ] ask from the point of view of Co-operation whether such a
compulsion is synonymous with the sacred principles of voluntary co-
operation and whether it is not the duty and devotion of the member to
repay his instalments and thus prevent a liquidation or failure of the
society ? It is more than a guarter of a century since Co-operation was
instituted in the State of Madrasand if after this éxperience the members
of the same office should try to deplete each other by evading the monthly
payments, how could we proudly announce that the Co-operation has
made a healthy progress in the State ?

Non-Credit Institutions

During the last one decade Co-operation has spread in vatious
directions, other than credit. It is not possible during the limited time
at disposal to deal in detail about every type of non-credit activity. I
shall mention a few points about certain types of non-credit societies :

1. Cottage Industries:—While the monsoon has failed and the wells
are absolutely dry, cultivation, beyond any doubt, is impossible. Under
the circumstances, the agriculturists who form the major portion of the
people in the districts have to be provided some alternative occupation
for their living. It has been mentioned ouly in theory that the cottage
industries are an additional occupation for the cultivators. But in this
case at least it should serve as an alternative. As it stands cottage
industries like weaving, metal work, coir wotk, leather work, basket
and mat weaving are all full time occupations of won-agriculturists. 1
am yet to see a society consisting mainly of agriculturists engaging them-
selves in cottage industries as subsidiary occupations in any part of the
State. It shall be the duty of this Conference to devise ways and mean$
of promoting this activity among the agriculturists who are on starvation
levels in the districts. '

2. Handlaom :—QOne of the most predominant non-credit activities,
but still not flourishing as*happily as large credit institutions on account
of innumerable obstacles. There are a number of snags and difficulties
relating to the durability of cloth, standardisation of specifications, cost
of production, quality, colour and texture which the producer has to
remove from the standpoint of the consumer. Thisis a reaily highly
complicated technical problem which I hope the Government will make
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efforts to solve through the State Handloom Advisory Committee. Again
from the stand point of the producer easy availability of yarn, marketabi-
lity of his production with a decent margin are factors which baffle him
and puthim in a perpetual state of starvation. ' It wiil be the duty of not
only. a district institution but of the State and of the Union Government
also to study the problem in all its aspects to help the ever starving
weaver. - Mention must be made and due credit must be -given to the
efforts of the Societies and the Government to have organised a spinning
mill at Guntakal on a co-Operative basis, which will remove in part one
of the disabilities mentioned above. We hope that this will be an in-
centive for further progress in this direction. .

- ..3-. House Construction :—The statistics of the population of the
country shows an increase of 13 per cent over that-of the last decennium
and in 1_he; City on account of the heavy influx for various reasons, the
population has doubled. In proportion to this the construction of livin
accommodation has not kept pace. The Government and their o[ﬁcerg
des?r‘fe all the congratulation for having organised house construction
societies, The scheme is more suitable for the middle and even poor
classes of the population. To invest only about 2/5ths of the entire cost
of the construction and to live in it for a period of 20 years, and to pay
the balance during these 20 years in monthly instalments and to become
the owner of the premises at the end of the period is really a marvellous
-perforn?ance of Co-operation. Government must be thanked for divert-
ing their reserves towards the cost of construction. ‘
BT

Co-operation and Government

publg;f]g;gvzrgzoperation is a voluntary indep'endent movement of the
over cortain Stment by means of the Qo-9perat1Ye Societies Act has taken
itself Tt has 1 utory dut1e§11ke audit, .inspection, supersession etc. to
Kind of heav;z f::fn arfgued 11 some qua.xrters that the Registrar is made a
whether in the her for the co'??eratxve Movement. The question arises
Government Shoprledsel.xt stagtj of infancy of the Co-operative Movement
tions to thEmseI: give up its statutory functions and leave the institu.
course be tho idéef -a;s Ln the case of joint stock companies, It will of
occasion and ShO\av if the members and their elected comrades rise. to the
.extentof Rs. 50 ;hsense of dUtY-. Gf)vernment will also save to the
inspection of COa $ per year v»thl_ch 1s spent for the organisation and
democratic t operative 4 Societies. Co-operative institutions, the

‘are all yDpe of elections, the free financing of financing instituti
atlon a different footing from the S o itutions
‘panies: : Ag i organisation of joint stock come-
stands.at present I feel that the statutory functions of the

~Governme
- nt should conti i .
ble.extent, 0 t nue until the general level rises to an apprecia-
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Co-operation and Politics o

Of late a new orientation has dawned on the minds of some of the
Co-operators of West Bengal and Tamil Nad has resulted in the idea of
organising a Co-operators’ Political Party with a view to fight out the
ensuing General Elections and to gain entrance into the Legislature to
advocate the promotion of Co-operation. I hold unalterable views on the
subject. As it stands in this country, Co-operation has been adored by
every section of politicians. There are eminent Co-operators amongst,
Government servanis themselves. At any meeting of a Co-operative
institution, one could see with pleasure individuals belonging to different
schools of opposiug contlagration of political thoughts, sitting together
in the most co-operative manner and discussing on the merits of the
question at issue and coming to healthy conclusions. The sponsors of
the Movement go to the extent of even waiting on deputation on major
political parties to get nominated under their shelter which will ulti.
mately result in a change from co-operative politics to that of the party
to which they have offered themselves. When they have to change their
outlook in accordance with the party which adopts them, they have also to
oppose tooth and nail other political parties with whom they might have
worked in happy union before denominating themseives as party politi-
cians. Beyond any doubt a creation of party like this will be the surest
mode of laying the foundation of the inevitable tuin and liquidatidn of

the Movement.
General Principles

Before I conclude 1 must place before you my strong conviction®
which are absolutely essential for the progress of Co-operation.

Though it is a fact that Co-operation has progressed far in
advance of other countries and other States and though many countries
in the Far East look forward to Madras for guidance it is very definite
we have not reached the pinnacle. The real basic principles have yet to
be understood and practised by the people. )

Party politics, petty factions, communalistic attitudes sometimes
play a predominant part in the widely spreading co-operative institutions.
These should be nipped in the bud, if the institutious are to be of reaj
service. Eiections to the management of co-operative institutions should
not be made the chief activity in an institution. Personalities who bave

" devoted their time and energy in an unselfish manner must be encourag.

ed and given the longest tenure of office. Flection once in three vears
is provided for in the Act only with a view to remove the lethargic and

" the undesirables but never contemplated to replace efficient and honest

men. Tt is my earnest appeal to this Conference to make elections as
far as possible unopposed, so that honest co-operators may be given the
advantage of utilising their energy in huilding up institutions and
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doing service to members instead of wasting away in working for
elections.

Another misconception that I should lil.;e to very strongly dispel is
that co-operative institutions are charitable institutions. A Coroperative
society cannot use its share capital or deposits of members for charitable
purposes, however laudable they may be. Nor can any member f.eel that
he can conveniently defraud a society of the sum due by him, A
member who perpetrates this crime, commits a sin not only against his
brothers but also retards the progress of the country.

Another important requisite of the progress of Co-operation is the
efficient Directorate. The sincere enthnsiasm on the part of the Board of
Directors to improve the material status of the society is absolutely
essential. Highly pilaced individuals however honest they may be if
letbargic will not be serving the institution usefully.

Last but never least is the integrity of the member of the Board of
Management. It is on this factor that the progress of a society depends.
Very many painful instances are on record and seen every day where
selfishness is responsible for the murder of societies and Co-operation.
The unpardonable sinful attitude of dishonesty of a Director will be the
example which he will set for his comrades and Dishonesty will march
abreast in a very flourishing manner if the President himself commences
co-operation in a wrong direction. On the other hand a President of
great integrity wil) be able to infuse terror in others who have wrong
tendencies and eventually will rectify even the incorrigibles. A straight
and a strict administration is easy and painless and is the real path
for success. :

I cannot adequately express the nobility with which the Hon'ble the
Chief Minister agreed to inaugurate this Conference. I express my
gratitude to him and request him to declare this Conference open. I also
welcome Sri A. Ramachandram Pillai, B.A., B.I., to preside over this
Conference and also request the most prominent Co-operator of South

India, Sri T. A. Ramalingam Chettiar, B.A, B. L., M. P. to open the
Exhibition.

|
|
|
|
ﬂ
|
|
|

The George Town Co-operative Credit Society, Ltd., No. 8512
29, Krishnappa Naicken Agraharam Street, G.T. Madras,
(REGISTERED 1N 1928.)

'All Banking facilities are afforded to Membars and Constituents of the
Booiety. Fixed Deposits are accepted for one yoar at 4} per cent intorest,

There are 3,000 subscribers who oo

ntribute ¢ nthi i
Scheme, which runa for 84 months.’ © towards Monthly Savings

The Loan Transactions of the Society

—Bimple, J :
Surety loans—oxceed Rs. 18 lakhs. pla, Jewel, 35101'*:!:0 rnd

P. NATESAN, M.B., B.S.,
President,
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The Co-operative Movement in Tamilnadu*

Hon'BLE Srr P. S. Kumaraswamy Ranam,
Chief Minister, Madras
Brother Co-operators,

Co-operation is based on the fundamental principle “Union is Strength”
and it is this principle that the famous Tamil poet, Barathiar, rightly
stressed in his immortal words.

The superiority of the Co-operative system over the other systems of
economy is that it retains the freedom of the individual and at the same
time encourages joint action. In that way, it seeks to avoid the evils of
capitalism on the one hand and communism on the other. Itisa demo-
cratic institution by itself giving scope for work by EACH FOR ALL
AND ALL FOR EACH of its members. Political freedom is but a step to
economic uplift. And of the various non-official agencies engaged in the
task of economic uplift, Co-operatives have a pre-eminent part to play.
They are the finest example of economic democracy in the world. They
are the people’s organisations, run by the people for the benefit of
the people. And the Madras Government have been encouraging the
growth of the co-operative institutions in various directions and given
them every assistance and encouragement so as to serve the common man,

2. Co-operatives in the Tamilnadu can congratulate themselves on
their yet another year of sustained and all-round progress. The target of
increasing the number of rural credit co-operatives so as to cover 50 per
cent of the villages has been reached in the Tamilnadu for there are now
7,838 agricultural credit societies covering 65 per cent of the villages. I do
not think that efforts should be made hereafter to register more societies.
Societies already registered should be strengthened. Membership in the
rural societies should however be increased as only 17 per cent of the rural
population is served by them at presentand the target of bringing 80 per
cent of the population within the Co-operative fold reached quickly. Iam
confident that efforts will not be wanting to increase the membership of the
rural credit societies and' to reach the target before long. It is gratifying
that loans to agriculturists increased to Rs. 8.12 crores and the extra crediy
business done by the rural credit societies amounted to Rs. 1.7 crores. In
the sphere of long-term credit also, there has been good progress, the
loans issued by the 66 Land Mortgage Banks being Rs. 89.52 lakhs during
the year 1919—50. Co-operative wholesale stores and primary stores:
procured food grains to the extent of nearly Rs. 18 crores and distributed
food grains and other articles to the value of Rs. 22 crores during the year
1949—50. The number of looms within the co-operative fold has increased

*Opening Address deliverad at the . VIII Tamilnadu Co-aperative Conference in

_Madras on 28th Sept. 1951.
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to nearly sixty thousand and the production in the weavers’ societies
amounted {0 nearly Rs. 1'b crores- Loans to the building societies marked
an increase and 17 rural bousing sociteies have been organised. Ex-
servicemen societies are being placed on a better footing. Jaggery
manufacturing societies formed for ex-tappers increased in number and
1,319 societies produced jaggery worth Rs. 87'5 lakhs during the present
season. The scheme for the development of palmgur industry is worked
with particular syccess in the Tamilnadu and the ex-tappers have shown a
keen appreciation of the training given to them in the improved method of
production of jaggery. Special attention is being paid to the spread of
the Co-operative Movement in the select firkas and almost all the firkas in
the Tamilnadu selected for intensive development work are covered by
co-operatives of gne kind or another, The credit for this impressive
record of progress goes to the large body of co-operative workers in the
Tamilnadu who have unstintingly placed their services at the disposal of
the co-operative organisations and thereby helped them and the Govern-
ment in Putting :through successfully the various measures introduced by
Government o bring about an improvement in the condition of the people
in the villages and in the urban areas. And I take this opportunity to

thank them all for their valuable services and for their hearty ca-operation
with Government.

8. Ishall now refer to one or two matters, which are of vital impor-
tance tt? the Movement at the present moment and to which the Confer-
ence might deyote some thought. First, I wish to refer to the imperative
fzced for increasing the financial resources of Central Co-operative Banks
u.) order 'that they may shoulder the additional responsibilities and obliga-
tions w'h:ch they are being called upon to perform on account of the
expanding and varied activities of the Co-operatives. As you are aware
Government are assisting the Madras Provincial Co-operative Bank to raise
fonds on their guarantee from the Imperial Bank of India. A sum of Rs. 8
crores has'been given on Government guarantee to the Madras Provincial
Co-operative Bank for financing procurement of ‘food grains in the
Mat'h:as State and 2 sum of Rs. 50 lakhs for distribution of chemical,
fertilisers vand jron and steel. While I recognise that Government
sbon.ld assist the Co-operative organisations in securing the funds
rc‘qm.red_ for working the schemes of
d“mb“.“"n etc. entrusted to them by Government, 1 would like to
empha-sxse that it is time that the centra] banks’are alive to the
DeCessity of themselves increasing and strengthening their resources
8028 10 meet the growing demands made on them. They should be able
“? ccfllect more funds locally and should not ge end )t,h Mad P
nqual Co-opcrative Bank for théir normal penc on the Wacras ‘ro-
JAtis necessary to examine the whole proble
and means of increasing the resources o

food procurement and

M now-thoroughly so that ways
f the Central -Banks may - be
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devised. Effective steps are essential to secure ‘local deposits. Recentiy
the Village Panchayat Boards have been permitted to invest their funds in
the Central Banks. I suggest that this Conference may review the question
of the terms and conditions under which deposits should be accepted by
the financing banks in the present conditions of the money market and
advise suitable measures so as to make co-operative banking organisations
an attractive source of investment.

In this connection, I would like to pay a tribute of thanks to the
Reserve Bank of India on behalf of the Co-operative Banks for the
sympathy with which it has been viewing the problems of the co-operative
banks. In Tamilnadu, 10 Central Banks have been sanctioned credit
limits to the extent of Rs. 125 lakhs by the Reserve Bank of India and the
loans are passed on through the Madras Provincial Co-operative Bank.
These loans are given at a concessional rate of interest and the Centra]
Banks pass on the benefit of low rate of interest to financing cultivation and
marketing of crops. The Reserve Bank has been doing its best to assist
the Co-operative Movement to the extent possible within the frame work
of the Reserve Bank of India Act and a number of problems relating to
rural finance are under its consideration. It has set up a Standing
Advisory Committee of Experts to advise it on matters relating to the
Co-operative Movement and it is taking steps conduct a raral credit
survey. I welcome the amendment of the Reserve Bank of India Act
recently passed which extends the period of accommodation from the
Reserve Bank of India for the purpose of financing seasonal agricultural
operations and marketing of crops from 9 to 15 months. The increasing
activities undertaken by the Co-operative banks and the difficulties ex-
perienced by them in securing the required accommodation from the
Reserve Bank necessitates further liberalisation of assistance by the Reserve
Bank. The Reserve Bank does not give accommodation to the Central
Banks against the security of any paper representing medium-term
advances, and its assistance in this direction is very essential. Another
direction in which the Reserve Bank Act needs to be amended is to permit
the Reserve Bank to provide finance to industrial co-operatives and for
purposes allied to agriculture like dairying and processing of agricultural
products. Of course, these and other matters are already under the con-
sideration of the Reserve Bank of India and I hope it will soon come to
suitable decisions so as to actively assist the Co-operative Central Bank
in the State with funds needed by them.

What [ have said in respect of tapping local deposits in respect of
funds required by the Central Banks for normal agricultural operations
applies with equal force in respect of funds required by the Land Mortgage
Banks in the State. The Madras Central Land Mortgage Bank has for a
long time depended on the out side public for investment in its debentures.
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in a recent flotation of Rs. 80 lakhs debentures by the Central Land
Mortgage Bank, the Central Banks undsrwrote the series to the extent of
Rs. 24 lakhs. They canvassed for investment in debentures from indivi
duals and institutions other than the co-operatives to the extent of
Rs. 10.75 lakhs. But for their efforts, this amount and Rs. 6 lakhs from
the Reserve Bank would not have been subscribed to the debentures:
This reveals that the Central Banks are a potent force to tap savings in the
;ural areas. [ sincerely hope that the Central Banks and Co-operators in
the Tamilnadu will continue to popularise investment in the Central Land
Mortgage Bank debentures and thus provide the agriculturists the long-~
term money needed by them at a reasonable rate of interest.

4. Another matter of importance on which I would like the co-opera-
tors to bestow their special attention is their participation in schemes of
food production. It is not enough if funds alone are provided by co-opera-
tives for agricultural operations. They should actively interest themselves
directly in schemes of food production particularly at the present moment
when the country is faced with food shortage. Government have entrusted
the work of distribution of chemical fertilisers and iron and steel to the co*
operatives. And last year societies in Tamilnadu distributed chemical
manure to the value of Rs. 74.5 lakhs and iron and steel to the extent o
Rs. .4 la.khs. Government have also entrusted the scheme of intensive food
cultivation to village co-operatives in 7 select districts and it is proposed to
extefxd the scheme to 8 more districts of which three, viz.,, South Arcot,
'ljan]ore and Tiruchirapalli will be in Tamilnadu. Under this scheme
village co-operatives are to bring fallow lands under cultivation, to under-
take distribution of manure and to construct manure pits and do propaganda
[(?r the food production measures launched by Government. Whileappre-
‘;;:):i Pflogress has be.en made by the co-operatives in the distribution of
bringi:; l:l(:lrnulre ::lnd iron anc.l st.eel, much remains to be done by way of
No ot th:r an u;der cu'ltxv'ahon and intensifying production methods.
ot land’ und:rare 1 tl.fﬁCl.]llleS in getting the land required and in bringing
officers that lan s:xl(; ;;allon- Gover‘nment have re_:cently instructed the
alto eatenden ot uld be made available to the sqc:eties quickly and have
+ a5 are available for l;rllembers of rural credit. sacieties t?le same concessions

lands under cultivat ::be:;s of land colonisation societies t.o bring fallow

them to take up cu]gi;aﬁo;a[;:,sr ang. loans have been proylded to enable

provided. 1 sincercly  trust thatw 1chka sum oths. 11218 lakhs has .been

forthcoming in large numbees ¢ workers at the village .lgv.el will be

see that production 1 s to \.vork vp the scheme enthusiastically and
1s appreciably increased in each of the villages.

Co-operati i
They canpdo m:;::; (:a“. aid f°°¢} procduction in several other directions.
pump sets. Loans (; 1mprove irrigation facilities by arranging to instat
Rs. 8,500 to re given by rural credit societies upto a maximum of

an indivi .
ividual ryot for the jnstallation of pump sets to improve
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well-irrigation and that several ryots have availed themselves of this
concession. Co-operative organisations have also purchased tractors and
other agricultural machinery and hired them out to members for their
agricultural operations. Co-operative marketing organisations and village
multipurpose societies can thus function as effective centres of food pro-
duction and I will greatly appreciate if the Conference will consider in
detail measures that may have to be adopted to accelerate food production
through co-operative agencies. '

A subject allied to food production is Co-operative farming. 'The Plan-

ning Commission of the Government of India have stressed the importance

of Co-operative Farming Societies in their immediate programme of rural
development. There are different types of co-operative farming begin-
ning from a simple association for certain agricultural operations to highly

. developed associations under which either land is cultivated on a joint basis

or where ownership of land itself disappears and cultivation is undertaken
on a collective basis. Of all these, it is the Tenant farming type that has
proved popular and offers possibilities of success in the Tamilnadu. Land
colonisation societies in Tamilnadu formed for the civilians and for
ex-servicemen are working on this model and there are at present 25 land
colonisation societies, which have brought nearly 7,120 acres under cultiva-
tion mainly with food crops. 1f immediate and satisfactory results by way
of increasing food production are to be achieved, we should proceed with
this type of societies instead of making large scale experiments in Collective
or Joint Farming, the results of which may be uncertain or slow. Co-
operative farming, which respects the individual’s right to ownership and
to the fruit of his toil and promotes joint action only in respect of certain
specific agricultural operations, offers a most practical line of approach in
the present time. I trust the co-operators will explore the possibilities of
bringing under the plough large blocks of land through the agency of
separate land colonisation societies or big co-operative institutions like Co-
operative Wholesale Stores and thus make a substantial contribution to
increase food production.

5. As I said earlier, cottage industries occupy a very important place

in our rural economy. Of all the cottage industries, handloom weaving
has succeeded best on a co-operative basis. 1 understand that Tamilnadu

‘has a proposal to instal a co-operative spinning mill and I hope that it will

be carefully considered by the Madras Handloom Weavers' Provincial Co-
operative Society. In this connection I must mention that the allotment
and distribution of yarn to the various States is made by the Central Govern-

“ment from a2 common pool and itis necessary that before the proposed
‘spinning mill is installed, the Provincial Handloom Weavers' Co-operative

Society gets an assurance from the Central Government that the yarn
produced by the Mill will be made available to the member societies by

“special arrangement. Government are providing assistance by way of
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subsidy and staff to cottage industries societies formed for different types of
industries and the Registrar has a sum of Rs. 45,600 at his disposal to be
given as subsidy to them. Under the Rural Welfare Scheme, 12 Firkasin
the Tamilnadu have been selected for the promotion and revival of village
industries. Government have been distributing tools free of cost to select
artisans and co-operative organisations have taken up the question of dis-
tribution of raw materials in these firkas. The work has just commenced
and I hope that the co-operative agencies concerned will do their best to
help the artisans in the firkas to pursue their industries profitably.

The Government of India as well as the Madras Government are
determined to revive and develop the cottage industries and to give them
the necessary financial and other aids. It is proposed .to bring all the
agencies concerned in the development of cottage industries under unified
control and management and for this purpose the question of appointing
an Additional Director of Industries to be in exclusive charge of Cottage
'Industries is under the consideration of Government. To support village
mdus‘tries and through them to maintain a given level of employment in
the ylllages, the Planning Commission constituted by the Government of
India 1fas suggested in its §-year plan the estabiishment of industrial co-
oneratwes. I sincerely hope that the Madras Provincial Co-operative
inz;nﬁx :nd t_he District C?entral Banks will take a keen interest in encourag-
. eames\tv;lrlous cottage industries co-operative societies in their areas and
contny ¥y request the Conference to go into the question in detail and
o as to how best the cottage industries could be helped by the

0-Operative Central Banks as well as by Government.

6. AsTsaid at the beginning: of my Address, the potentialities of

;1:: ;Oézi);rative method for the economic advancement of any country
it chouln l)great. But, at‘the same time, it has its own limitations, For
ready maa: retlntembered that Co-operation cannot be handed to people
N desires.and mt:lst come. from the'pfaople themselves and from their
necessary. | O un er-standmgs, Ff)r this, education and propaganda are
idoations ;eor c;.opex:.ztxon has two sides—the business administration and .
men who wmgn;;sa u;n of the peqple. The Movement therefore requires
high idealy of 11e I\(dm y make business succeed but who are inspired by
cooperatiyes shon]:i)vlimer‘lt' The men-in charge of the affairs of the
trie co-operative eaitit e smce.re and honest workers imbued with the
the othery Nes: ;t’o th:ng animated by a zeal to work for the benefit of
institutions depends on th onora.ry workers, the stability of co.operative
employecs, I the man ¢ efficiency, honesty and loyalty of their paid
under the ambit of oo 5; Spheres of specialised activities now brought
employess to attend o Izhratlon, the need for fully qualified and trained
quite Obyions Governm: i\ay—to-day ac.lministration of the societies is
Institute to conduct o n hav.e .permltted the Central Coeoperative

course of training for the Secretaries and Managers
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of Co.operative Institutions, This should be a welcome opportunity for
the co-operative organisations to get their employees in the higher posts
trained. There is a tendency in certain institutions to prop up inefficient
and dishonest employees and to fail to take stern action against them.
Several institutions have come to grief for want of timely action against
the employees and I would urge on the management of the institutions to
maintain the necessary discipline and enforce strictly the service rules
and conditions laid down for them. While honorary directors can lay
down the policy, its execution has necessarily to be left to the paid
employees and the ultimate success of any programme worked by the
societies will largely depend on the zeal, enthusiasm and loyalty with
which the employees discharge their functions. »

7. Lastly let me say a few words abont the conference itself. A
conference of this kind serves as an occasion for renewing old ties and
establishing new ones. It provides an opportunity for the workers to
compare notes, pool their experiences and discuss common difficulties,
I consider that the Conference should go further and give a lead on out.
standing co-operative matters. For this purpose, co-operators may be
invited to prepare papers on special subjects and formulate plans for new
lines of activity sufficiently in advance for being considered at the Con-
ference. The papers will provide the necessary intellectual stimulus and
out of the discussions on these papers may be borne new ideals and new
lines of activity. I request the Conference to consider this suggestion so
that in future the conferences may partake the nature of a Co-operative
Seminar.

8. Gentlemen, we are passing throughrapidly changing times, There
is a great sccial and economic awakening on the part of the people and
an assertion of their rights and privileges. May I say that thereghould be
an equal realisation of their responsibilities. The Co-operative Movement
like any other social or economic movement can succeed best where its
warkers are fully alive to their duties and responsibilities. Tamilnadu,
which has been noted for its sober, sustained and constructive work, will,
Iam sure produce a true co-operative spirit and promote co-operative
consciousness which will radiate throughout the Madras State nay, in the
whole of India, .

L B — *
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' Urban Banks and their Problems in Madras®
Rao Saner M. S. SesHacHALAM IYER,
Secretary, Tiruvannamalas Co-o0p. Urban Bank, Ltd.

The necessity for the Urban Banks to meet and discuss their
problems separately was recognised as early as 1928 when the first
Urban Banks' Conference was held in October 1928 at Erode, under
the Presidentship of Mr. A. Ranganatha Mudaliar, B.A,, B.L., M.L.C under
the auspices of the Coimbatore District Audit Union. 97 representatives
of Urban Banks were present and a number of resolutions were
passed regarding the starting of Audit Unions for Urban Banks and
for encouragement of small industries, The Second Urban Banks’
Conference was held in the year 1932 at Tiruvannamalai opened by
D. N. Strathie Esq., 1.c.s., the then Registrar of Co-operative Societies
and was presided over by Sri V. Ramadas Pantulu Garu, B.A., B.L., the
then President of the Provincial Co-operative Union. The third Con-
ference of Urban Banks was held in the year 1983 at Periakulam Madura
Dt. under the Presidentship of Hiralal Lallubai Kaii, M.A., B.sc., Honorary
Secretary of the All-India Co-operative Institute, Bombay and was opened
by Sri Rao Bahadur K. Deivasikamani Mudaliar the then Registrar of Co-
operative Socicties of Madras. In his opening address the Registrar,
Mr. Deivasikamani Mudaliar said that in regard to Conference of Urban
Banks his own idea was that the representatives of Urban Banks should
meet separately at the time of the provincial conferences just as the
delegates of Building Societies and Stores Societies meet and discuss their
difficulties and also further said that as suggested by Mr. Ramadas Pan-
thulu in his presidential addressin the previous year at Tiruvannamalai the
several groups of co-operative institutions might form themselves into
sectional conferences, each having its own president, deliberating its own
problems and arriving at its own conclusions and the provincial conference

may meet as usual with a distinguished Co-operator as president and as '

his address is over co-operators may divide themselves into sectiona)
conferences and the Provincial Union could publish all proceedings
together. There a number of resolutions were passed and a working
committee of 6 urban bank representatives was formed for the purpose of
arranging for the next conference for carrying out the resolutions and for
doing all such acts necessary for safeguarding and advancing the interest
of the urban banks. This committee was not able to function as expected
smce: % fule 25 under the Madras Co-operative Societies Act was passed
prohx?mng societies which have not as their object in their b -ia\::s th

function of convening of conferences to call for such and socji’etics wer:

* Opening Address delivered at t
Tamilnad Co-oparative Conterseen o 23.% _%r;ia.n Bank for Session during the VIII
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prohibited from contributing donations for such conferences for their.
expenses. Thus ended the career of the urban banks conferences-in the
year 1984. The advice of the Registrar was taken and the urban
banks were requesting the Provincial Union to arrange for a separate
business session of the urban banks during the annual conferences.
Recently Sri Palaniappa Mudaliar, the Joint Registrar of Co.operative
Societies visited Tiruvannamalai Urban Bank and suggested that since
the Urban Banks have their own separate problems to compare notes and
to decide issues, they may have a separate business session during the
annual conferences like L, M, Banks, Stores and Weavers. This was an
incentive for requesting the Tamilnad Federation to arrange for such
special session during the annual conferences. We are now glad that
the Tamilnad Co-operative Federation has recognised our request and
arranged for this special session. ’

Urban Banks in the early period of the Movement were modelled on
the lines of Nidhis. Nidhis were very successfully workingin Southern
India in those days. In Nidhis there were members who were able to
deposit their savings and there were members who were in need of loans
to repay them in small instalments, It was the share and loanin the
form of the present recurring deposit paying the same at fixed monthly
instalments for 45 months and receiving Rs. 50 for each instalment of.
Re. 1 after 45 months and likewise for each loan of Rs. 50 to be repaid
in 45 instalments of Re. 1 each with interest. The first Urban Banks were
started at Tirumangalam, Berhampore and Tanjore on this model. Subse.
quently it was found that adequate share capital was necessary for an
Urban Bank. The Act of 1912 allowed the registration of limited liability
societies and the Urban Banks were classified among the non.agriculturaj
limited liability societies. An Urban Co.operative Bank is defined as an
institution carrying on the business of collecting savings from one set of
persons and loaning out the funds so collected to another set of persons at
higher rate over the same allowed to deposits. The business in Urban
Banks where the safety of the depositors and shareholders is the main
concern is to be done on strict business line principles implying a
large scale of operation, efficient management, a full time paid staff and
a continuity of policy. It should not fully depend upon the honorary
service subject to the uncertainities of a democratic election as viewed
with the idea that co.operation means pity and soft corner for the borrower.
The urban societies which may be reaily called People’s Banks are started
to alleviate the condition of urban population especially that of the poo.
labourer, petty trader and the small industrialist. They are mostly insti-
tutions for receiving deposits and lending loans to ordinary members
When compared with the functions of such institutions elsewhere, these
deposits and loans are but a fraction of a real work they are engaged in,
Peoples Banks of Germany do banking business receiving deposits
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extending credit, buying and selling securities and commercial papers and
some times making collections for them, mortgages, pledges, ware house
receipts, bills of lading, collateral and bankable papers.

Thus we have got plenty of scope for extension of our activities. We
are now in a position to be entrusted with the savings of our people in
our area with all kinds of deposits and we are lending on personal securi-
ties mortgages of immovable properties, deposits, insurance policies,
Government Pronotes and on jewels. Of the 1981 non.agricultural
societies existing on 30th June 1950 the Urban Banks are ouly 219. They
have about 2} lakhs of members, They issued loans during this year for
Rs. 482 lakhs of which Rs. 407 lakhs were repaid during the year Rs. 436
lakhs were outstanding at the end of the year and Rs. 66 lakhs were
overdue which works to 16 per cent which is rather very high for Urban
Banks, The share capital was Rs. 96 lakhs, reserve fund Rs. 86 lakhs,
and deposits amounted to Rs. 412 lakhs and working capital Rs. 618
lakhs. The cost of management is Rg. 12§ lakhs which works at 2 per
cent of the working capital,

In Bombay for the year ‘46-47 the number of Urban Banks was 126,
Share capital Rs, 80 lakhs, Reserve fund and others Rs. 68 lakhs, working
capital Rs. 965 lakhs and deposits Rs. 492 lakhs. The cost of manage-
ment was Rs. 12 lakhs which gives a percentage of 1.2 per cent. Loans

due by members Rs. 317 lakhs of which overdue was only Rs. 2.1 lakhs

The percentage of overdues is only 6.8 per cent. The overdues in our
Urban Banks are rather very high and it should receive the attention of
our Co.operators that overdues in an urban bank isa sign of weakness and
sl}ould be avoided at any cost. The Registrar of Co.operative Societies in
his Administration Report for the year 49-50 has also noted that the Urban
Banks have been permitted to enlist the members of the village societies
as B. class members for the purpose of borrowing on the pledge o
]ewels. ) TI}ese jewel loans have now come to play an important part irf
the ecox.xomxc aspects of the villages, Some years back the economists
and s.ocm‘l workers decried the Hindu women for uneconomic conduct
;:: tg;;z;g 1: for gol};l jte\:r;ls which was considered to be a dead capitzl
imes, Bu ose jewel i

depressed families in times Jt:)f scsalrlzi‘;;. coSn;:ali?ngsaZiIm :fn?l:ber 0£
people. for whom the Co-operative movement is expgcted to sg:l(:ar

\]

people from remote country parts B i

¢ go to Urban i i

distance from their house with their ear ring e oepective of their
)

bangles for a loan of Rs. 10 or 20 to purchase s
repay the same during harvest.

for these loans every day to the ne
account of acute famine and the ¢
years. The Urban Banks will be
for jewel loans to a whole or part

nose screws, or silver
eeds or manure and to
Hundreds of people of villages'go in
arest Urban Bank especially now on
ontinued failure of rains for the last 4
well advised to extend their jurisdiction
of athat as may be convenient to them
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and to serve the villagers in distress by issuing these small loans ungrudg-
ingly though they may not be remunerative and may be a little trouble-
some and responsible- No other co-operative institution can under take
this work since the jewel loans require efficient staff, safe custody of
jewels and facilities to apprise them to their proper value and enough of
finances. The village societies cannot do it nor a Central Bank which is
far away from the villages. Thisisa real service to the rural population
from whom the town derives all its requirements for their wealth main-
tenance and amenities, Some of our banks have lent many lakhs on
jewels on adequate securities and the co.operative lending also means
helping the poor people of villages with small loans since otherwise they
lose their jewels in the hands of the usurious money lenders.

Urban Banks mostly depend upon their own deposits. The Regis.
trar has stated in his Administration Report for ’49-50 that these banks
have got 75 per cent of their working capital in the shapeof their depo-
sits. Hehas also reported that the Rural Banking Enquiry Committee
considered that Urban Bankssituated in Municipalities and Major Pancha-
yats are and would be most suitable for tapping savings in the urban and
semi-urban areas and that they have indicated certain subsidies and
assistance to be provided to these banks in this behalf. The Registrar
also suggested to Government that financial assistance may be given to
these banks at least for a period of 5 years towards the cost of -manage-
ment, subject toa minimum of Rs. 800 per bank to enable them to
appoint qualified paid secretaries on a salary of Rs. 200 and an accoun.
tant on a salary of Rs, 100. He has also suggested that eack Urban Bank
should invariably have a strong room to keep jewels and other valuables
received on pledge and that Government might for this purpose give
them subsidy and loan on Rs. 50 : 50 basis and as the purpose of the
subsidy is to enable Urban Bank to tap rural and semi urban savings
whichis of national importance the cost of the proposal might be met
by State Government and Ceatral Government on the basis of Rs. 50 : 50.
The Urban Banks are indebted to the Registrar of Co-operative Societies
for taking ap their case with Rural Banking Enquiry Committee of which
he was also a member and for this valuable suggestion for the improve-
ment and spreading of the Urban Co-operative Banking activities in
rural parts. There are a number of other useful sources to be tapped for
financing the Co.operatives. I think, we have some resolutions before
us for requesting the Registrar to allow the urban Banks to receive
security deposits of both Government contractors and Local bodies and
to open accounts on behalf of local boards and panchayats, Deva-
sthanams and Endowments and also to entertain Civil Court deposits.
At present Central Banks are authorised to receive security deposits but
being far away 75 per cent of them do not go to Central Banks, I think
the Registrar who is very particalar about getting all available sources
tapped will allow the Urban Banks to tap all these sources and increase
their deposits. ‘

The borrowing power of an Urban Bank is now ordinarily limited
to 8 times the share Capital and Reserve Fund. But in Bombay it -is
provided that the total amount of loans and deposits should not exceed
8 times its paid up share capital, Reserve fund and Building fund minus
its accumulated loss if any. This provision has been relaxed by Provin-
cial Government in the case of banks approved for this purpose by the
Registrar to incur liability in excess of 8 times but not more than 12
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times the paid up share capital, Reserve Fund etc, It may be said that
the Urban Banks may increase their share capital. This is a society of
borrowers. The non-borrowing share holders who may subscribe for
their share capital will be interested in gettinga maximum dividend. An
over capitalisation will affect the rate of dividend and disqualified share
holders will be a source of trouble. It is therefore necessary that maxi-
mum borrowings should be raised to 12 times wherever the Registrar is
satisfied with the working of the bank, Urban Banks are satisfactorily
improving in Madras and Bombay, The system adopted by Urban

" Banks in both these Provinces are more less similar. In Bombay also
they have non-banking services such as Provident Fund, medical and
educational facilities, maintenance of libraries, installation of safe
deposit vaults. In view of the difficultiesin regard to an equitable distri.
bution of domestic requirements among consumers many of the Urban
Banksin Bombay in common with other Co-operative organisations are
also permitted to act as authorised ration dealers and wholesale agent for
distribution of rationed and controlled articles, the terms and conditions
being incorporated in the by-laws and rules framed by Co-operative
Department.

The audit of the urban Banks which is another important subject
was discussed at all the previous urban bank conferences. It is a function
assigned - to the Registrar and he isresponsible for the same by the
statute. ]_3ut in the present state of a large increase of all kinds of
Co-operative Societies it is not possible to have a thorough checking of all
accounts by the auditor himself. There are societies running Ration
shops issuing thousands of receipts every day, milk supply co-operative
societies stores and such other retail dealers issuing numerous receipts
and if an auditor is to go through all these chits it conld not be satis.
factorily done unless he is employed as a full timed auditor of such
institutions. Hence it is necessary that an internal audit system should
be introduqed in all such institutions where a full time qualified auditor
of a supervisor’s grade shounld be appointed by the institution itself and
day to day work is audited then and there. Then a departmental auditor
or a private auditor selected from the panel approved by the Registrar
may have a test audit and prepare a Balance Sheet in a reasonable time
and the cost to be paid by the urban banks will not be very heavy. A
similar system seems to be in vague in Bomb Iti 3 th N
from annual statutory audit either by dj ay. Itissaid that apart

y er by departmental auditors or approved

prefessional auditors, urban bank i
D oo o neitora, ! anks generally arrange for quarterly audit

- -Brother Co operators, we are no lon i i

o ; er th

were before and since we have been allovged t}t:cl S(;)}:'iitveiiieguem:)sf tg:trivx;’e
‘:a s.ep_arate session C!urmg the conference we can depend upon the help o%
Tamilnad Federation and Provincial Co-operative Union for taking

action on subjects which w : . . .
resolutions. ] € may passin this session in the shape of

- - In conclusion I request the urban bapks i
‘implementing the Regis_trar’s wishes by b:ill(;izfo 53;1: iy t}i)e opport_gmty e
rooms and spreading of jewel loans 1o G e onE

‘sidies recommended on their behalit.o villages and to deserve the sub-
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The VIl Tamilnad Co-operative Conference, Madras
29th and 30th September 1951

A ResuME BY Sri T. NaravaNa PiLLal, B.A,, B.L.,
Joint Secretary, Madras State Co-operative Union.

A few members of the Conference felt that the Government is not
giving adequate recognition to the Co-operative Movement and utilising the
Movement. They wanted to form a separate - political party but the
conference was not in favour of it. But a resolution was passed requesting
all political partizs to support Co-operators. '

Another important subject discussed was that persons carrying on any
avocation cannot be members of a co-operative society having the same
avocation as one of the objects of the society. After a heated discussion it
was resolved by a majority that any member having the same avocation or
business as that of the society should cease to be an office-bearer and that
the rules of the co-operative society should be so amended.

It was suggested that the departmental staff should have more of legal
training and at least a Law graduate must be made available in every
district but the matter was talked over and the resolution was not pressed.

The greatest concern was to tackle the problem of getting more work-
ing capital for the Movement. It was resolved that at the next Conference
prizes and shields must be given district-war to primary rural societies canvas-
sing the largest deposits to be deposited in the Central Bank. It was
resolved that every village society must collect at least Rs. 1,000 for invest.
ing as fixed deposit with the Central Bank.

The Conference felt that the Government audit for societies other than
provincial societies is conducive to the interests of the Societies but felt that
this present audit fees collected by the Government is oppressive. Since
servants of the Government department are generally the Executive Officers
of the co-operative societies, they regretted that the Government has not
taken any steps to separate audit and administration. Though they have
accepted the principle even years ago, yet they have not given effect to it.

There were other resolutions requesting the Government to give

~ priority to co-operatives in assignment of lands, allotment of mill cloth,

procurement agency etc. In the matter of grow more food campaign, the
marketing societies and wholesale stores were requested to buy agri.
cultural implements like tractors etc. and give them on lease to the ryots
needing them. '
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~ Madras Central Land Mortgage Bank Debentures

Sri C. V. SRINIVASACHARIAR, B:A., B:L.,
Chidambaram

I have perused with interest the two articles on “ Debentures of the
Madras Co-operative Central Land Mortgage Bank™ by Messrs. J.C. Ryan
and T. A. Ramalingam Chettiar which appeared in the issue of the Madras
Journal of Co-operation for July, 1951. I am rather surprised that the
well-meant efforts of the Registrar to find funds for the Central Land
Mortgage Bank to finance agriculturists at the existing rate of 5} per cent
should have evoked sharp criticism. Mr. Chettiar’s arguments merit
careful consideration. What I, however, feel is whether, having regard to
present conditions and the special needs of our agriculturists at the moment,

~ the policy pursued for tapping funds for the Central Land Mortgage Bank
at 8 per cent should be objected to on academic or technical considerations.

. In his article on the subject, Mr. Ryan has discussed the objections
ral.sed by Mr. Chettiar at the Bankers' Conference. More or less the same
points have been raised in Mr. Chettiar's subsequent article also. As one
connected for many years with the working of the Co-operafive Urban
Bank. as well as the Land Mortgage Bank in my place, I may be
permitted to place my views before the readers of this Journal. -

whi i Stll Ramalingam .Chettiar’s first objection is that Rs. 45 lakhs
o Tc wou d have otherwise been available for the Provincial and Central
t°° &I;efg;::rgahlljs fgr financing their normal requirements were diverted
legitimate resoar an dMortgage Banlf thereby depriving them of theif
need of funds ;;:s aCnh th.at too at a time when they were themselves in
ment was itsel.f o ; y efttxar has stated that the short term credit move-
Provincial Co-opere: OB morekand more money and that last year the
jakhs becides anot ha ive Bank had to lend out of its own resources Rs. 140
of India. It is true th(;rt sum of Rs. 167 lakhs provided by the Reserve Bank
movement by the or :‘t.h tfle impetus given to the expansion of the credit
made by the primar fi misation of new societies, the demands for funds
Banks must ncccssaryil Olc)letles on the Provincial and Central Co-operative
Co-operative Bank anc)l’ ) lf heavx?r than before. But I believe the Provincial
Reserve Bank of India ¢ ¢ Registrar should.be able to prevail upon the
ing already is not ade uotprowde more money if what it has been provid-
independence, the Re:e ate. In the changed conditions after we attained
operative Banks and rrve Bank has been more sympathetic towards Co-
amended $o as to extengc:}:my' fhe Reservs Bank of India Act was also
etc. from 9 to 12 months. ‘;:C:;O? of its loans for agricultural operations
agricultural operations and the ma:;zret?S the funds are needed for fnanciog
difficulty in getting the Reserve Bank Ing of crops; th.ere ought ‘f) be no

nk of India to provide moneys in a more
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liberal measure. If this could be secured, I do not see how the diversion
of the sum of Rs. 45 lakhs to the Central Land Mortgage Bank debentures
could really prejudice the short term credit movement. The Registrar has
stated in his article that on 30-6-"50 the Central Banks in this State held
only 18.5 per cent of their borrowings in trustee securities though, accord-
ing to the standardslaid down by the Reserve Bank of India, they should
keep 80 to 40 per cent of their deposits in Government securifies so as to
strengthen their financial p05ition.‘ With the rapid expansion of the
Movement both on the credit and the non-credit side, the transactions of
Central Co-operative Banks are increasing enormously and, is it not necessary
that these banks should, side by side with their expansion, strengthen their
resources position also in accordance with the standards laid down by the
Reserve Bank of India ? I do not know why Mr. Chettiar has not referred
to this point in his article. This partial investment of funds by Co-opera-
tive Central Banksin debentures which are guaranteed by Government,
will give a certain degree of fluidity to their funds and from a general
banking point of view, this is sound.

3. Another point raised by Mr. Chettiar is that Registrar has imposed
a loss of about Rs. 3 lakhs on Co-operative Societies while he has been able
to save Rs. 1,20,000 to the Central Land Mortgage Bank. What
Mr. Chettiar seems to suggest is that Central Banks and societies have
lost Rs. 8 lakhs by investing in the Central Land Mortgage Bank deben-
tures at their issue price of Rs. 99-8-0 instead of in Government securities
maturing in 1962 which were selling at Rs. 92 per cent. There seems
to be some vagueness in respect of this matter both in the article of the
Registrar and in that of Mr. Chettiar. The Registrar contends that
Central Co-operative Banks purchase the debentures not with a view to
sell them subsequently in the market and make a profit, but in order to hold
them in their securities portfolio as part of their fluid resources. His point
seems to be that there can be no question of loss so long as the debentures
are held for their full period of issue and they are redeemed at par on
maturity. While this is all right so far as it goes, I may point out that the
Registrar has not considered what the position would be if the amount had
been invested in Covernment securities and if these securities were also
held over till maturity (that is till the year 1962.) In this event, the banks
and societies stand to gain much more. But, to say that they have lost
Rs. 8 lakhs, as Mr. Chettiar has said, does not appear to be correct. . All

* that could be said is that the banks and societies would have gained more

if they had invested the amounts in Government securities at the prevailing
prices instead of in the Central Land Mortgage Bank debentures. If this
is admitted, the question then reduces itself to this, viz. whether Co-
operative organisations are to utilise their finances only with a view fo
profits or whether they should lend a helping hand to their sister institu.
tionc in need. True to the Co-operative spirit, the banks chose the latter
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course and it is this action on their part that has evoked the admiration of
the Honourable Chief Minister as will be seen from his speech extracted in
the Registrar’s article. The short-term and the long-term credit organisa-
tions are the two limbs of the co-operative credit movement, and it is in the
fitness of things that in a spirit of mutual help, the Co-operative Central
Bank shonld have come to the rescue of the Central Land Mortgage Bank
in a period of stress. On this principle, 1 should think that much of the
criticism levelled against the investments will disappear. After all, financial
transactions in the co.operative movement- are to be motivated not solely
by a desire to earn profits but by a desire to help the various limbs of the
movement, even if the latter course should not produce as much gain as the
former.

4. Ilook at these investments from another point of view also, viz.,
the point of view of the agriculturists. Mr. Ramalingam Chettiar hasstated
that the days of cheap money are passing away and that it does not seem

to be a practicable proposition to stick to the criginal rate of 8 per cent. It.

is true that interest rates are going up, but is the present time opportune
for increasing the lending rate? Agricalture has all through been regarded
as a deficit economy and successive committees and commissions have laid
stress on the need for providing cheap credit to agriculturists. Post- war
conditions have had the effect of raising the price of agricultural produce,
but even with the increase in prices in recent years, some consider that
agpcqlture is still not a business propositicn. It is argued in support of
this view that the cost of cultivation and the cost of living have increased
more than proportionately and that, in the result the average agriculturist
finds himself where he was before the war. However this may be, the
adverse effects on agriculturists brought about by natural factors such as
cyglones, floods, co_ntinuous failure of monsoons etc cannot be ignored. At
a time when the agriculturists are thus hit hard, the question is whether the
rate of Interest on loans should also be raised. A rise in the interest rate
may become mewtable'if conditions continue as at present, bat is it not the
duty of the Co-operative movement, which is composed essentially of
?gncu_lh.msts, to see that the lot of agriculturistsis not worsened at least as
ar as it is possible to do s0? Viewed in this light also, I should think that
gny fﬁ‘or_ts to raise fun@s for the Central Land Mortgage Bank debentures
og 'ecitlgc‘l)]tng CIO-OQelr‘atlve resources to the extent possible need not be
op]e e ot; 0 th; to take this opportunity to request my brother co-
Opecators (:i 1fn € urban areas and the rural parts to do their best by
pping funds for the Central Land Mortgage Bank debentures at the
g‘;?egtafites fr?im outside investors so as to lessen the burden on Co-opera-
CO'oper:tijesa:n thl:shtutngns. If facilities for the grant of loans by
suitable provisions i s"ilc“_"ty of these debentures are afforded by enacting
be little difhonlt Sir? t 3" bylaws as suggested by the Registrar, there can
funds in these deyl;entdgesl.m”'i‘%, Investors to invest thei; savipgs or surplus
contained in his article deser € suggestions of t'he Re.glstrar in this respect
operators. | commend {1 ve the careful consideration of all genuine co-
“ ¢m to my brother co-operators for adoption.
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Sr1 O. A. NarRavaANAswaMI AIYAR, B-A. B.L.,
Tanjore

The two contributions on this subject in the July issue of your Journal
provide food for thought. It cannot be denied that the various types
of Co.operative organisations functioning to help the agriculturist either
for providing long term requirements or short-term requirements or even
for canalising their savings should all coordinate and work to-gether if
they are to survive in the midst of capitalistic economy. It should also be
admitted that the extent of the help which one section of the Co-operative
Movement should render to the other would be circumscribed and regulat-
ed by its own requirements and such help or co-operation as is needed
would have to be rendered without interfering with their normal require-
ments. It would certainly upset the balance if the Central Banks invest
more than what they could spare in long term debenture-bonds unless
they could spare the same out of their reserves or Provident
Fund accumulations of the employees or the like. Bat there must be no
harm and on the other hand it might be desirable and necessary that these
Central Banks which are in close contact and day to day touch with the
agriculturists in rural areas through their primaries should popularise
debenture issues of the C.L..M. Bank by a sustained and periodical pro~
paganda to secure the funds required for these debentures. It goes with
out saying that for this purpose the debentures should be sufficiently
attractive and that the interest yield which they offer should compare
favourably with that of other securities in the market. In the latest deben-
ture issue, an attempt was made for the first time by the Central Banks
through their various agencies to secure subscriptions for these debentures
from agriculturists in rural areas and from various institutions. Luckily
for us, in Tanjore, a large number of religious institutions were having with
them considerable amount of funds set apart by them as reserve and the
President of the Hindu Religious Endowment Board had strictly instructed
them to endow them in long-term securities. This was a very great help in
securing contributions to the debentures in as much as they had with them
considerable funds to invest besides what they had already invested in
National Savings Certificates, Treasury Bonds and the like. Further, it
was also found that amongst discriminating investors in rural areas C.L.M.B.
debentures in spite of the lower yield made a special appeal to them by
reason of what they described as a double security Government guarantee
and the first mortgage of immoveable properties. Out of the one lakh
whice the Tanjore Central Bank had under-written well-nigh Rs. 65,000
was secured by the various religious institutions in the district and the
balance mostly by agriculturists in rural areas. It will thus be seen that
without in any way impairing the availability of funds required by the
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Central Bank, merely as agency for the C.L.M. Bank the Central Bank
was ablé to secure funds which ultimately would go to benefit the agriéul-
turists in the Pravince. It seems a desirable and a healthy convention to
establish that there should be a close co-operative and mutual help between
the various branches of Co-operative activity. But there is one particular
aspect of the question that ought to engage the attention of all concerned
and that is to secure easy negotiability for the debentures of the C.L.M.
Bank. One investor in particular who has been very regular in subscrib-
ing fqi every debenture issue of the C.L.M. Bank, pertinently asked as
to why it is that in spite of the sound security and the reputation which the
C.L-M.B. enjoys, it has not been possible to get the debentures in the Share
Market as easily as the Government Securities. It is rather a difficult
qugstion to answer. It is a rather important matter to be considered in all
its bgarings and measures have to be devised for further popularising the
debentures issue as a very convenient source of investment and to secure
its easy negotiability. If this is done, it will be much easier for the Central
"Banks and the various co-operative organisations to act as agents of the
C.L.M. Bank, for sale of these debentures and also as the medium for
carrying on negotiations in respect of these debentures. It is found that
under the If}diaﬂ Insurance Act 25 per cent of the Life Funds of Insurance
Societies which aggregate‘to huge sums have to be compulsorily invested in
AGoye.mme.nt securities and to that extent Government securities enjoy a
§pecxz:lt§rlvileged position and create a special demand for the same. As
one of the means, it may be -whi i i
viow that the Goverhmznt m\:;l;: l;1‘:1;:’l::'ltodu:msxder and press the point of
- atleasta portioh of the remaining 25 r o Up_on. fo amend the' Act so that
L 107 O ! per cent which has to be invested in
apprpved securities may be directed to be invested in the debentures of Land
Mortgage Banks as might be approved by the Government, after satisfyin
Fhfznfsqlves of the soundness of the work}ng of such conce’ms- (0]3 sofllrr;ge
this is only a mere suggestion intended to secure a larger demand for the

debentures. But its further implicati
! plications and
considered. Probably it will be more ad e rould have to be

sary for ensuring greater co-

institutions as also the steps uecessary for popularising of the C.L.M. Bank

‘debentures to secure more faciliti
_ ; ities for negotiati ight id
ed a!: the next Conference of Co~operatorsg ating the@ ight be consider-

vantageous if the measures neces-
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ordination between these various Co-operative

A Short Note on the Proddatur Labour Contract
Society, Ltd., (Cuddapah District.)

The Proddatur Labour Contract Society in the Cuddapah District was
registered on 13-2-1950 and was started on its work on 2-5-1950, The
object of the Society is to promote the economic interest of its members
who are mostly Harijan Labourers by taking contracts from Government,
public and private bodies and thus provide adequate and profitable
labour to them, The area of operation of the society extends to the
whole of the Proddatur Taluk.

The society was started with 27 members with a paid-up share capital
of Rs, 1,775. One of the directors of the society deposited a sum of
Rs, 8,000 to enable it to commence its work, During 1950-51 the Forest
Department gave two coupes in Vonipenta Forest range at concessional
rates. It was also granted the cutting of minor forest produce in the
same range. There are at present 159 members with a paid.up share
capital of Rs. 8,000. For 1951-52 it has been granted the working of the
four coupes in Vonipenta range. The work in the society has been con-
siderably increased and it has been sanctioned the loan of services of a
Senior Inspector from 1-5-1951 to work as its paid Secretary ; it earned
a net profit of Rs, 481 for the year 1950-51.

With a view tolextend the sphare of its work, labourers of other cate-
gories have also been admitted as members, The society has applied
to the Highways and Public Works Department and to the District Board
for enlistment as a contractor. It is receiving financial assistance from
the Cuddapah Central Bank and it has done very useful work in ameliorat.
ing the conditions of the Harijan workers by providing adequate labour
in working the coupes,

R e O by E {3

[
H The Madras District Co-operative Central Bank, Ltd.
52-53, Thambu Chetty Street, Madras 1,
Estp. 1980 TeLePHONE NO. 2384,
Y Authorised Capital - Rs. 10 lakhs, =
Working Capital oes . 35 -
All kinds of deposits accepted.
ﬂ Rates of Interest :— : » H
* Current Deposit 3% Savings Deposits 2% )
= Fixed Deposits :—For 1 year and above 33% ot
Further particulars can be had from the undersigned :
B. S. VIJAYAGOPAL, B.A,, B. COM.
Secretary.
gyﬁnﬂmy:g.;.m.;.g—;——q.pp:amm*

197



\DRAS }ouniu OF CO-OPERATION
9!5&2 3(-11/49-1. dated 18-9-1949.

58539 Nf19-1. Revenae, dated 1-12-1949.
Hevenue, L. Dis. A-7488/49, dated 1-8-1950. ‘
£%593 N/49-6, Revenue, dated 10-8-1950. -
Revenue, Rel. A-8925/50-8, dated 16-10-1950.
€459% N/49-12, Revenue, dated 29-1-1951.

f Revenue, Ref. A-8925/50, dated 25-1-1951.

ations have been made to the Government by the
«d in the handloom industry that the industry needed
he matter of levy of sales tax. The Government ha_ve
carcinlly. They cousider that some immediate relief
dingly direct that with effect from 15th February
¢ cloth in this state be taxed under the provisions of
les Tax Act, 1939 at the rate of one and a half pies
enover instead of at the rate of three pies per rupee

od uotification will be published in the Fort St.

. APPENDIX.
DU NOTIFICATION,

he powers conferred by section 6 (1) of the Madras
4, 19229 {Madras Act IX of 1989), His Excellency the
wreby directs that every dealer in handloom cloth in
shall, with effect on and from 15th day of February
the pravisions of the said Act at the rate of one and a
pee on his turnover of sales of handloom cloth instead
: paga as at present.

I ‘recommended this resolution to- Government.
rent of India announced their intention to purchase 4
ments in the shape of bandloom goodsin October 1949
-purchase bas been made by that Government. One
'3 in the way of implementing this decision is that the
;:‘ n?w demanded by the consuming departments of the
2 $ not capable of being extensively produced on
dadras Government have, therefore, requested the

Ha toissue necessary instroctions to the consuming

dify their specifications of thei i

aiy b ¢cir cloth requirements

m;;g types of cloth can easily be produced on

! g er the consideration of Government of India.

?i ;:st ggvmn-;_mt are concerned, they have decided to

" t requirements excepting in a few cases where
dloom cloth would be available. '

-1 recommended this resolution to Gavernment. The

) the States is made b

" M. PoOBALARAYAN.
For Registrar.

The Madras State Co-operative Union
ESPLANADE, MADRAS

Proceedings of the Executive Committee Meeting held
on 14th October 1951 at 12 noon.

Members Present: Sri D. Mahalingam Pillai—Chairman
: Sri D. Rajaram Reddy
Dr. P. Natesan
Sri T. Narayana Pillai
Sri R. Krishnamurti
Sri N. S. Ramalingam
Sri H. Linga Reddy :
Sri M. P. Nachimuthu Mudaliar
Sri N. Satyanarayana
Sri P. Satyanarayana Raju
Sri V. Jaggaraju
Sri M. S. Palaniappa Mudaliar
Sri G. Viswanatham Chetti, Joint Registrar of Co-operative Societies
was also present on invitation.

The following resolutions have been passed :
' 1. Condolence resolutions on the demise of :

- 1. Sri 8. K. Yegnanarayana Iyer ;
2. Sri K. A. Nachiappa Gounder ;
8. Sri G. Sreeramababu Naidu. -

. “The Members of the E. C. of the Madras State Co-operative Union
express their sorrow at the sudden demise of (1) Sri S. K. Yegnanarayana
Iyer; (2) Sri K. A, Nachiappa Gounder ; and G. Sreeramababu Naidu and
place on record the very valuable services rendered by them to the Co-op-

erative Movement in the Province in general and to the State Co-operative
Union in particular. .

- Resolved torequest the President to convey the resolution to the mem-
bers of the bereaved familjes.”’

- 2. Co-operative Trainin i i ‘

. 0-0 t g and Education—failed S.S.L.C. candidates
e—x:‘gg‘i‘g:‘:)“f t‘_nF‘_) Co-operatve Training Institutes of 1951—52 session—
President of ;]‘_“‘- ff'gm 26-10-60 to 10-7-51—Circular letter issued by

resident ol this Union dated 27-6-51_ratification of.
_ * Ratified.” :

8. Co-operative

$:S.L.C. candidates fo Training and Education—admission -of failed

-cates tor Co-operative Training—preferential treatment for
resolutions passed Le adras State Co-operative Union dated 16-7-51—
scema supporting thye various Central Banks and wholesale Stores of Rayala-
oo 1€ Move of Sri P. S. Guruva Reddy—consideration of.
Adjourned,’

4. Co-op. Congre
Registrars—38rd to 6th
Indian Co-op. Union-e]

SIEI 1951—Conierence of All India Co-operatives and
. Ovember 195] —letter dated 12-9—'51 from the
Ction of delegates to the Congress—consid’eration of,

o :
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“The following members have been elected :
Sri B. Venkataratnam Choudary. \
» D. Mahalingam Pillai.

»» N. Satyanarayana.
»w M. S. Palaniappa Mudaliar.
Dr. P. Natesan.

Allowed 2§ second class fares in all for up and down Journeys
plus Ra. 15. per day of stay at Bombay. P J d

5. Co-op. Tfaining and Education—State Co-op. Union examination
payment o’f supervision charges to official lecturers—Iletter Rc. 101855-51.N.,
dated 5-8-'51 of the Registrar of Co-op. Societies not according sanction
to receive supervision fees by official lecturers—stopping of payment of
supervision fees to non-official lecturers also—consideration of.

“No need to pay.”

6. Harijan and Backward classes—scholarshi
1 ps—payment of lump-
xsllclattn"gilal\b:u?iy tlg %w Madras State Co-op. Union by Goverynment-—requegt
nted—R. C. 100898-51, N. dated 28-8-195 i
00 Societies—remartins ot 1 of the Registrar of

* Recorded.”

7. Payment of subsid
. y of Rs. 15,000, to the Madras State Co-op.
gg-lon téy (_ioyernment for film production—proposal of the Registrar gf
& ttl))p. Romf:tles not accepted—Endt No. R.C. 151981-50. N. dated 18-7-'51
¢ Registrar of Co.op, Societies—reporting of.
9
Recorded—Await proposed enactment.” «
8. Co-op. Trainin i i
i 5 g and Education special course of study at Central
ﬁ:noap.e tlnstlttute. Madras for training Secretaries, Assistant ySecretau'if:s
Rogirns cto—Memo No. Re. 18463-50. N. dated 12-7-1951 of the
A Uq 0op, Societies and the action taken by the Madras State
; r.> nion—starting of the course by Government—reporting of.
' Recorded.””

9. Shops and Establishments Act—general exemption to Co-op.

Societies—Letter F. 1. 2588
tte . 0-51 dated 25-7-51 of the Commissioner of
Labour hegativing the proposal of this Union for discussing the subject?—

reporting of.
“ Recorded—T i
ed—To take up the question after the Elections.”

10- Mill cloth trade by Co-op. Wholesale Stores—discussion with the

HOn’ble the Chief M. . .
reporting of. Inister on the subject on 16-7-51—

“ Recorded.”

2. K s '
, 12. Enhancement of subscription of the Madras Journal of Co-opera-

tion from Rs. 6 to Rs. 8 jn vi .
. view of the high inti
Paper— consideration of, ( 1gh cost of printiag and

&4 .
Raise the subscriptiou from Rs. 6 to Rs. 8 from 1st July 1952."

15. “Afﬁliation of Sccieties,
Affiliate.”

The following Societies have been affiliated :

202

THE MADRAS STATE CO-OPKRATIVE UNION

Kalpatti Co-op. Urban Bank, Ltd. Kalpatta. {Malabar Dt.)
Muttipurpose Co-op. Credit Society Ltd. Palakoderu. (W.G.Dt.)
Madura Co-op. Labour Contract Society, Ltd., Madura,
S.I.Ry. Employees Co-op. Credit Society, Ltd., Trichinopoly.
Madura Sourashtra Co-op- Bank, Ltd., Madura.

Co-op. Sale Society, Ltd., Dharapuram (Coimbatore Dt.)
Co-op. Stores, Ltd., Kumbla {S. Kanara)

Co-op- Stores, Ltd., Pallipalayam (Salem Dt.)

Co-op. House Building Society, Ltd., Palamcottah.

10. Krishna Nagar Co-op. Building Society, Ltd. Madura.

11. Velippalayam Co-op. Milk Supply Society, Ltd., Nagapattinam.
12. Co-op. Land Mortgage Bank, Ltd., Karar. (Tricky Dt.)

13. Co.op. Marketing Society, Ltd., Undi. (W.G.Dt.)

14. Co-op. Marketing Society, Ltd., Gollaprolu (E.G.Dt.)

15. Corop. Union, Ltd., Turaiyur. (Trichy Dt.)

16. Local Co-op. Union Ltd., Sullia (S.Kanara Dt.)

16. Dis-affiliation of Societies.
*' Dig-affiliate.”’
The following societies have been dis-affiliated.

1. Ayakudy Weavers Co-op. Production and Sale Society, Ltd.,
Ayakudy. (Madura Dt.)

2. Corop. Paddy Sale Society, Ltd., Chidambaram (S. Arcot Dt.)

3. Co-op. Stores, Ltd., Puttur {Chittoor Dt.) .

4. Co-op. Stores, Ltd., Palakod (Salem Dt.)

18. Sri R. Krishnamurti, Treasurer of this Union suggested that the

financial resources of the State Co-op. Union be augmented as
the present financial position is nat sound. :

“In view of the amending provision of the Act the subject was
adjourned to be considered if necessary after the new Act.”

D. MaHALINGAM Piriar,
Vice-President and
Chairmain of the Meeting. .

© 902G e te 1o

Notice to Non-Members.

Sub: Madras Journal of Co-operation— Subscription Rate—Increase of ’ :

This is to inform the Non-members of this Union, in view of
high cost of printing and paper, the Executive Committee of this
Union has been obliged to increase the rate of annual subseription
of the Madras Journal of Co-aperation from Rs. 6 to Rs. 8. This
will take effect from Vol. XLIV of the Madras Journal of Co-
operation, i. e., from July 1952 onwards. Hence the Non:members
are requested to remit the revised rate of subscription from

Volume XLIV (1951 July to 1925 June) onwards. '

MADRAS, o P. NATESAN, M.B. B.S., .
Lo : } ‘General Secretary and Hony. Editor, - .
16th Oct. 1951. The Madras State Co-op. Union, Madras;. ...
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| 'M.ult'ipurpose Co-operative Activity in Madras

[Readers are well aware that the chief feature of Co-operative
development in Madras as in some other parts of the country is the re-
organisation of rural credit societies as multipurpose co-operatives. Fairly
brisk work is seen in this direction in all the districts. With a view to
acquaint the public with the progress of the work in this direction, we pro-
pose to publish periodically in these pages notes on the working of some
rural credit societies which have taken up multipurpose activities. The
first note was published in our September 1949 issue. —Editors)

1. The Mandlem Rural Multipurpose Co-operative Credit Society,
(Kurnool Dt.) A

This Society was registered on 9-11-1921 and was started on work on
12-11-1921 as a * Co-operative Credit Society ’’ with the primary object
of catering to the credit needs of the members, On the introduction of
the scheme of reorganisation of rural credit societies in the Kurnool Dis-
trict on 1-2-1949, the name of the society was changed as  Multipurpose
Rural Co.operative Society " and the necessary amendment to by-law
No. 1 and the other model multipurpose by.law were adopted and regis-
tered. The object of changing the name as above, is to enable the
society to undertake multipurpose activities and to cater to the needs of
* the members, other than credit,

-There are 43 members on the rolls of the society with a paid up share
capital of Rs, 583. Out of the above 48 members four of them are Hari-
_jans.  During the year 1950-51, the society borrowed Rs. 600 from the
Kurnool District Co-operative Central Bank, Ltd., on 19-4_.1951 and dis-
bursed to members three short.term loans amounting to Rs, 600. A sum
of Rs, 5,000 was due from members at the beginning of the year under
. medium-term loans, of which Rs, 1,803 was repaid by the members during.
the year, The balance outstanding against members at the end of the
year-was therefore Rs. 4,297 (Rs. 600 under short-term and Rs. 8,697
under medium-term). The members have been punctual in the repay.
ment of their dues to the society and the society in turn is not also in
default to the Central Bank. The M. B. P. of the society is Rs, 5000 and
the . M, B. P is Rs. 500. The society has invested Rs. 967-5-0 in the
Kurnool District Co.operative Central Bank, Ltd., Kurnool towards reserve
ftmfi, besides Rs, 500 towards value of shares in the Central Bank. The
Soctety has also invested Rs. 50 in thg shares of the Kurnool Wh;;lesale
90*0perative Stores and Rs. 5 in the shares of the Nandikotkur Co.opera.
gve Marketing Society. The society holds Postal National Savings Certi-
cates of the valu; of Rs. 10, . The following multipurpose activities were
undertaken by the society. e U
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‘The society purchased a first aid medicine chest at a cost of Rs. 8
from out of its C G, Fund for free distribution of the medicines to the needy
members, 6 members were benefitted by the distribution of the mede-
cines during the month. The society purchased improved strain of
mungari cotton seeds valued Rs, 72 from the Agricultural depot, and sold
to the members for sowing. With a view to encourage pisciculture to
aid the Grow More Food Campaign, the society purchased from the¢
Fisheries Department, 6 doz. fish seedlings and distributed it to the mem?
bers for rearing them in their irrigation wells. 7 Hundi boxes were
distributed to the members of the society and thrift collections to the
extent of Rs. 380 were made up, to this date In connection with the
celebration of the Vanamahotsavam by the members of the society, on
1st July 1951, 15 plants were planted on either side of the road leading to
the village. In connection with the ‘ Grow More Food' scheme, the
society has resolved to purchase a sprayer and necessary pesticides, with
a view to prevent destruction of food crops by insects, by hiring it out to
the members, '

9. Nandamur Multipurpose Co-operative Credit Society (Krishna Dt.)

This society was registered on 20-12-1921 and started on its work on
8-2.1922. This is the 30th year of its working. It changed its name as
multipurpose co-operative credit society by suitably amending and getting
its by-laws registered on 81-8-50. Its area of operations extends aver
the villages of Nandamur and Madaka, having a population of 2,500 and
2,000 acres of wet land and 800 acres of dry land under ayacut. The
authorised share capital of the society is Rs. 4,000 made up of 4,000 shares
of Re. 1 each, There are on date 196 members with a paid up share
capital of Rs. 2,248 ; The maximum credit limit and individual maximum
credit limit of the society are Rs. 15,000 and 500 respectively. There is
also provision in the by-laws to issue loans not exceeding Rs. 2,000 to each
member, on the pledge of produce, During July '51 the society borrowed
Rs. 4,000 under cash credit from the Krishna Co operative Central Bank,
Masulipatam, and repaid Rs. 100. A sum of Rs. 29,800 was outstanding
to the central bank at the end of July ’51. A cash credit accommodation
of Rs. 10,000 is sanctioned to the society by the Krishna Co-cperétive
Central Bank, Masulipatam, for 1951.52 for doing non.credit business,
The society has got Rs. 766.7.0 under reserve fund and Rs 2,501-3.0
under bad debts reserve. Rs. 494.12.0 under reserve fund and Rs. 200 are
invested in the central bank. :

(B) Non-Credit Activities—The society is dealing in chemical
manures and iron and steel, besides other controlled commeodities such
as food grains, sugar etc. : =

The following transactions indicate the non-credit activities.ﬁ'nder
taken by the society during the month,
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: Value of © 2 8 S
DU o “ . Hwe  Profit
Name of the commodity. S0k ZFE ,BE %52 o
. on 8'5 g Lg § S2°a Loss
o 1.751.  EoE HSSE HEg
. i Rs. Rs Rs. Rs Rs.
;.7 Rice - 3,849 2,971 866 307
> Sugar 270 ... 270 ...
. i;m and Steel ... 482 .- 469 70 57
+ - M anures (Chemical), 848 22,965 1,644 5,889 1,667
5. Cloth 84 ... . 84 ..
- The society is getting a Telugu news paper for the use of its members,
3 u Mangalam Multipurpose Rural Credit Society, Cuddalore Circle,
o (South Arcot Dt.)
regis'trhls society E. 817, U. Mangalam Co-operative Credit Society was
€red on 8-12-1919 and started on its work on 17-10-1920,

kuricllﬁ area of gperation is limited to 275 U, Mangalam and 271. Kunan-
tive Sul v‘"?g.es. This society stands affiliated to Viiddachalam Co-opera-
-~ SUPervising Union, This is the 81st year of its working.

éharéu the-end of the last year there were 46 members with a paid-up

admittcgpit?l of Rs, 185.4-0. During the year 65 new members were
total me with a paid.up share capital of Rs. 1,220.12.0 thus bringing the
embership to 107 and the paid-up share capital to Rs. 1,406.

térﬁb:réng the year it had borrowed a sum of Rs. 12,700 under short.
Centraxll BRS' 1,200 under medium-term from the South Arcot Co-operative
ank, Ltd., Cuddalore. It had repaid a sum of Rs. 922 under

short.
urj term and gs, 810 under medium.term and Rs. 148-1-0 under interest
SHNg the year,

During this year a sum of Rs. 12,700 under short.term and Rs, 1,200

under >
tion p“?;gsl:m-term were distributed as loans to its members for cultiva-
. ) s.

T i . . .
institu?'e Society has invested the following amounts in the respective
_+11ons as mentioned below :

e ‘~ Reserve Fund ;
i, Share Capita; in _South Arcot Co.op. Central Bank Rs. 151.0

.l do do 750.0
3 .n;‘ . Share Capital do Stores ’,’, 25.0
Burpy he society has amended the by-laws suitably to undertake multi.

S€-activities,

Year for the benefit It has undertaken the following activities during the

of the villagers, , :

Name of Article. ~ Purchases, Sales.  No. of persons
: SO . R.- benefited.
. - Rs. a. P s. A. P
& ?l?gp shacks 211 4 7 206 14 9 15
s :llcalfertxlisers...l,tlfil 7 4 141510 9 26
g T .. 88011 2 838 8 3 44
2,688 7 1 2461 1 9 85
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The society has been given a cash credit accommodation for Rs, 500
by the South Arcot Co.operative Central Bank, Ltd.

Ever since the inception of the society till the change of manage-
ment on 19-7-"50 the society was working with little progress and it has
not financially strengthened its position inspite of its longstanding career
of 81 years of working. The present management is now evincing great
care and enthusiasm for the betterment of the society. The society
sustained a net loss of Rs. 91.6-0 in previous year Now it has recouped
the loss and has earned a net profit of Rs, 78-0.9 which includes the gross
profit of Rs, 27.15.3 earned by the society in multipurpose activities in
this year, The society strives its best to deal in handloom and mill goods,
crow bars and cart tyres which are useful to the agriculturists.

The Registrar has been pleased to visit the society in June last and
to advice the society to construct a godown with 50 per cent Government
subsidy and 50 per cent donations from the local people. The directors
have promissed to collect Rs. 5,000 by way of donations from the public
and requested the Registrar to grant Rs. 5,000 as Government subsidy.
The collection of donation if being watched. It is hoped that a godown
will be constructed in the near future for the benefit of the villagers,

4. The Mallur Multipurpose Co-op. Credit Society, (Salem Dt.)

The Society was registered on 7-1.1912 and started on work on
29.1.1912. Itsarea of operation is confined to the villages of Maliur,
Venkampatti and Komarapalayam. It is affiliated to the Salem Co-op.
Supervising Union and to the Salem Co.op. Central Bank.

The society is running the 41st year of its working and is one of the
“ A’ class society in the circle. There are 1,462 houses with a popula.
tion of 5,242 inits area of operation. The sociely has on its rolls 479
members with a paid up share capital of Rs. 7,686, There has been a
steady progress in the collection of share capital of members especially
from the year 1946.47 onward.

It has been able to top fixed depositslocally from members and non-
members, On date, the members fixed deposit amounts to Rs. 2,000
while that of non-members to Rs. 8,000, It is encouraging thrift amorng
its members through the introduction of hundi boxes, the amount out-
standing being Rs. 871-13.0. The maximum credit limit of the society
is Rs. 75,000. The society is enjoying an overdraft of Rs 5,000 for issue
of loans under the post sanction system besides special overdraft of
Rs. 1,000 for dealing in chemical fertilisers,

The working capital of the society is over Rs, 61,000. The society
ownes Rs. 48,550 under loans and overdraft, It has issued short-term
loans, medium.term and long-term loans to its members, though bulk of
the loans is for short-term, Of the sum of Rs. 58,163 outstanding against
the members Rs, 51,624 is under short.term loans. The individual
maximum credit limit of the members is Rs, 1,000.

The society has taken to extra credit activities such as construction
of village hall.cum-godown, distribution of chemical fertilisers, joint pur.
chase of domestic requirements of the members, besides social and re-
creational activities, When informal rationing scheme was in force, the
society was running ration shops,
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The godown was constructed in 1942 at about a cost of Rs. 3,600. It
is used for stocking produce and convening the meetings of the society.
The society’s office is also put up in this godown.

During the current year, it distributed 100 bags of ammonium sulphate
valued at Rs. 1,650.14-6. It has on hand a stock of mauures valued at
Rs 406. Under the joint purchase and sale system the society purchased
handloom goods worth of Rs. 1,000 and distributed it to members. The
requirements of the members are assessed by taking indents from the
members, . .

The society has dug a drinking water well at a cost of Rs. 375 from
out of its common good fund. This well is accessible to all castes and
the water is available all through the year. This is very largely used by
the public. The society has a proposal to widen the well, construct 2
storage tank fitted with public water taps and instal a pump set worked
by electricity. The society is also running a reading room. Itis subs.
cribing to the Madras Information in tamil and Swadesamitran daily.
The reading room is popular and the average attendence per day is 25.
The society maintains a first aid box for the benefit of members and non-
members.

_ The society has been working at a profit year after year. It hasto

11;3 clt;edlltt a reserve fund of Rs. 7,724.12.0 which is invested in the Central

Bank' has invested Rs. 1,000 in the sharesof the Salem Co op. Central

Pan 'i‘tzxmd Rs. 1,410 in other institution. :

associatee;)re'sfem of tt}e society is a very popular figure in the village

evinces W;:_ the society continuously for more than 2 decades. He
much interest and enthusiasm in the working of the society.

*.——‘ [ —

v s et ]

Tirachivanl THE l
iruchirapalli District Co-operative Central Bank, Ltd.,

Fort Station Road, Tiruchirapalii.

. ESTABLISHED IN 1909
Branch:~KARUR - Phone No. 189

Paid up share capital exceeds ... Rs. 2 lakhs
Reserves exceed .5 "
: Transactions exceed - w. L3 crores

Loans are gj :
credit aociatie given mainly to rural population through village co-operative

. ed to ensureestﬁvgtgoi;] 'fiha District, Numerous executive staff are maintain-
A . n in thi
our national industry aggzs:}sltﬁi:he agssets. Investments in this Bank help i

Inter i
] est allowad on Current Account (upto Rs. 25,000 only ) ,i
: do . } % P.A
do Savings Deposits (upto 5,000 only) 2 % P,A.
do Recurring & Provident Deposits 3 9% P.a,
do Fized Deposits 6 months 23 % P.A,
do . do 1 Year 3 % P.A.

do 2 Years and above 3% % P.A.

All bankin ;
& business transact i 5 :
ed. For further particulars apply to :
) The Secretayy, g : pry o

7 ™ The Tiﬂlc}xi.rapalli District Co-op. Central Bank, Ltd,
ort Station Road, Teppakulam Post, Tiruchirapalli.

T. S. MUTHUKUMARASWAMI PILLAI
: President.

o e e s
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Circular of the Registrar of Co-operative Societies, Chepauk, Madeas.
Srr J. C. RyaN, M.A. Registrar.

R. C. 180806/51-ZI. Dated 16-9-1951

Sub :—Housing—Grant of loans to Co-operative Building Society
execution of mortgage bond on behalf of minors—instrutions.

In the case of Government loans to members of housing societies who
belong to Hindu Joint Families, the legal advisers usually stipulate that the
applicant should execute the bond on his behalf and on behalf of minor
sons, if there are any. This condition is generally incorporated in the
proceedings sanctioning the loans. It is now represented that some of the
Sub-Registrars are refusing the concession in respect of stamp duty and
registration fees when minors join the execution of the mortgage bond on
the ground that there is no provision for admitting minors in a co-operative
housing society. In the case of Primary Land Mortgage Banks which also
give 20-year loans, there is specific provision in the bylaws for the admis-
sion of minors through their legal guardians. The Registrar considers that a

similar provision is necessary in the bylaws of the housing societies as well,

9. The following addition to the model bylaws of co-operative
housing societies is suggested for this purpose : Add the following as the
Jast sentence of bylaw 5 (Model)

““ Minors may also be admitted throngh their legal guardians for the
purpose of joining in the execution of bonds or as legal representative of
deceased members”. Deputy Registrars are requested to communicate
this amendment to all housing societies in their charge and register it
without further reference to the Registrar, Two copies of the registered
amendment should be sent to the Registrar as usual.

8. The Guardian of minors may take a nominal share of Rs. 10.
Where the value of a share exceeds Rs. 10, the societies may be instructed
to reduce the value of a share to Rs. 10. or even Rs. 5. This will avoid
the creation of B class shares and a class of secondary members.

J. C. Ryan,
Registrar.

~ Memorandum of the Registrar of Co.operative Societies, Madras.
Sri J. C. Ryan, M.A., Registrar.
L. 127900/51-S. 2. : Dated, 7-9-1951.

Sub :—Civil Supplies—Supply of food grains in derationed areas—
Employees of Co-operative Institutions — Classification as

Essential Service— Request—Negatived — Communicated

The non-official employees of some of the Co-operative Institutions in

the derationed areas represented to Government that they might be classi-
fied as essential services for purpose of _drawing supplies of food grains
from fair price shops. Government have refused to comply with the
request in their memorandum No. 85146, B/51-3, Food and Agriculture
dated 14-8-1951 copy enclosed. Deputy Registrars are requested to
communicate these orders to all Co-operative lnstitutions in the derationed
areas for their information.

SPRUTEI J- C. Ryan,

Registrar. -
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i Tirukoilur
f letter dated 22-7-'51 from the entire Staff of the
Co-ogopglr%an Bank, through the Secretary, Co-op. Urban Bank,
Tirukt;ilur addressed to Hon'ble Minister for Food, Government of
Madras. . - N
We the employees of the Tirukoilur Co-operative Urban Ban ave
been faithfully IJserving this institution for over many years and we may

rightfully claim that this Bank is one of the Premier Co-operative Banks .

of the Muffusil in Madras State.

We the staff of the Bank are ten in number anq our duties at the Bank
command all our time in public work. Our families do require urgently
rice supply.

There was a Gazette notification dated 6-4—'48 which appeared to
declare that all Bank employees are also essential services. 'A copy pf .the
note of the Office of the Deputy Registrar of Co-operative Societies,
Cuddalore Rc. No. 1028/48 dited 26-4-'43 herewith enclosed would
emphasise clearly that our Bank employees are all essential services entitl-
ed to rice ration precedence.

After the abolition of informal rationing in this town we have the
institution of Fair Price Depot where supplies are given to the Public and
to Services: We are entitled as essential services for rice ration just as the
staff of the Co-operative Central Bank, Cuddalore. Even the local
Panchayat Board menials get rece ration. But we are refused rice on the
misguided ground that we are not an important service. The T. 8. O. and
D- S. O, though approached gave us no remedy. '

In any event our needs are urgent and our families suffer greatly for

want of rice supply. We humbly request you to direct supply of rice from
the fair price depot. .

We cannot obtain rice in open market as it is scarce and prices are
very high.

We earnestly pray emergent relief in this matter.

Copy of letter Rc. No. 1028/48, dated 26-4-"43 from Deputy Registrar

of Co.-operative Societies, Cuddalore, addressed to the Secretary, the
Tirukoilur Co-operative Urban Bank Ltd., Tirukoilur- ‘

L invite a reference to the notification published at pages 412 and 418
of the Fort St. George, Gazetee dated 6-4-'43 declaring that the essential

services (Maintenance) ordinance will apply to all employees under your
Bank. The notification may be made ﬁpy o ont

employees.
(True Copy)
FoOD AND AGRICULTURE DEPARTMENT

Endorsement No. 53155/B 51-1, dated 29th August 1951.

Copy communicated to the Re
is requested to convey the orders of
B-51-3, Food and Agriculture dat
Institutions in the derationed areas

gistrar of Co-operative Societies. He
Government Memorandum No. 85149
ed 14-8-1951 to all the Co-operative
for their information.

(True Copy)

Copy of th . Lo
dated:li{,_:-l%i. Memorandam No 3?[46 B-51-8, Food and Agriculture
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Sub —Civil Supplies—~Supply of Foodgrains in derationed areas—
Employees of Co-operative Institutions—Classification as
essential Services — Request—Negatived.

Refi=1, From the President, The Co-operative Central Bank

Limited, Vellore No. Rc. A2-3291-50-51, dated 16.5-1951.

2. From the Board of Revenue (Civil Supplies) No. 8849
U4-51-1 Co. dated 9-6-1951.

8. From the Manager, Co-operative Unijon, Tiruchengode,
Petition dated 4-7-1951.

4. From the Registrar of Co-operative Societies, No- Rec
72474-51G. 2, dated 17.7-1951.

The President, the Co.operative Central Bank, Limited, Vellore, and
the Manager Co-operative Union, Tiruchengode are informed that the
Government regret that their request for the classification of the employees
of the Co-operative Institutions as esseniial services for the purpose of
supply of foodgrains in the derationed areas cannot be complied with.
The petitioners are informed that all card holders in the derationed areas
will however get 2 ounces aof rice plus 10 ounces of wheat, milo and or
bread according to availability.

(True Copy)

Circular of the Registrar of Co-operative Societies, Chepauk, Madras,

Sri J. C. RyaN, M.A., Registrar,
No. Re. 146258/51. A. Dated 70-10-7951.

Sub :—Rural Savings-Drive-Collection of fixed Deposits-for Central Co-op-
erative Banks-Target Rs. 2 Crores—31st December 1951,

At the end of 1947-48, there were 12056 rural credit societies with
8.44 lakhs of members. During 48-49 a drive was instituted at the instance
of the Government to organise more rural credit societies and to admit
more members in the societies so as to cover 50 per cent of the villages and
80 per cent of the rural population. As a result of this drive, on 80th June
1951 the number of agricultural credit societies rose from 12056 to 16330
and the number of members on their rolls increased from 8.44 Jakhs to
18 56 lakhs, In addition, more rural credit societies were encouraged to
take up activities other than credit so as to transform themselves into
multipurpose societies. On 80th June 1951 there were 10305 credit
societies which had undertaken multipurpose activities.

2. An increase in the number of rural credit societies, in their
membership and in their additional activities brought about a demand for
more credit. The Reserve Bank of India was good enough to respond to
the growing needs of the agricultural co-operative credit movement and
provided funds in an increasing measure for cultivation expenses and for
the marketing of agricultural crops at a concessional rate of 1} per cent.
During 50-51 the total amount of credit limit sanctioned by them to the
co-operative central banks in the State through the Madras Provincial
Co-operative Bank amounted to 8.20 crores of rupees. Government, too,
helped the Movement by standing guarantee to the Imperial Bank which
provided the movement with a credit limit of 3 crores of rupees for the
procurement of fcod-grains and an additional 50 lakhs of rupees for the
purchase and distribution of chemical manures and agricultural implements.
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3. [Inspite of the additional funds obtained from the Reserve Bank of
India and the Imperial Bank of India, agricultural credit societies and
agricultura! marketing societies require more funds to serve the needs of
their members adequately. During 47-48, Rs. 4.43 crores were disbursed
as Ioans to agricultural credit societies by central co-operative banks.
During 50-51 the figure rose to Rs. 8.61 crores ; and, yet, the demand for
credit is increasing and more money should be fo :nd for the central co op-
erative banks to meet this increased demand. This question came up for
consideration before the VIII Tamil Nad Co-operative Conference which
was held at Madras on the 29th and 30th of September 1951. After review-
ing the position and considering the merits of various suggestions,
the conference decided that the best course under the existing
money market conditions was to fall back on the first principles of
co-operation viz-, thrift and self help. It was decided that a campaign
should be launched to collect savings from the country-side during the
months of October and November and put them as Fixed Deposits inthe
central co-operative banks. It was estimated that if all the 20,000 co-op-
erative societies in the State put their shoulder to the wheel and collected
a sum of at least Rs. 1,000 each, the financing banks would command Rs. 2
crares of additional deposits by the 81st December 1951.

4. To attain this objective it is suggested that the committees of
central co-operative banks might meet at once and decide on initiating a
Rural Savings Drive in their respective areas to collect fixed deposits of
not less than Rs_- 100 each with the help of their staff and with the help of
every co operative society situated within their jurisdiction. As this will
be a special thr)ﬁ campaign, it is recommended that a special rate of interest
should be provided for all these deposits and it may be fixed at 3 per cent
per annum. The rate is not high ; for, central co-operative banks are now
paying th:s- rate of interest or even a little more on their borrowing from
the Imperial Bank of India and on their normal borrowings from the
Provmcnal Coroperative Bank. This rate does not also exceed the rate of
interest fixed at the Banker’s Conference held at Madras under the auspices
of the.Central Co-operative Banks on 23rd June 1951. The period of
deposit should be one year, not more, not less; for, it will be unwise to
coréumt ourselves to this rate of interest for a longer period than one year
;Im uneconomical to allow such a rate for a shorter period than one year.

t was suggested that this special kind of deposit might be made with the

Central Co-operative Banks by co- : e .
‘Wahile it is desirable that prixr{ar(; Operative socicties out of their own funds.

. 'y co-operatives should invest their surplus
g::gts :{;;1;1%];:::1:21’ i‘:‘:'operatlve banks, it is not intended that such inv‘::st-
for, the objective is tog 0 acccunt for purposes of this Rural Savings Drive;
ment into the CO-operat'"ng more money from outside the co-operative move-
erators and the paid st;‘;; :novement. It should be the endeavour of all co-op-
bring them into the co- 0 mop up savings wherever they are found and
primary co-operatives rgpe}xl-atwe central banks. It was also suggested that
account instead of get; 18 ltltake deposits collected by them into their own
co-operative banks. Itn\%a‘se depositors to invest them with the central
extent to which the primarj urged on behalf of this procedure that to the
would draw less fr ooy raised their own funds, to that extent they

ign i om égfgg""al banks, But the objective of this cam-
0o e:":fi Co-ordinated drive to pool the savings of
obje%tis;vf central banks and not in primary co-op-
after 1.1 O primary co-operatives undertaking a
AHEF 1-1-1952 in their own interest, '
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5. After the Executive Committee of each Central Co-operative
Bank has decided in favour of the Rural Savings’ Drive in the manuner
indicated in the foregoing paragraph, they might insert an advertisement
in the English dailies and in the vernacular papers to the following effect :-

RURAL SAVINGS DRIVE

Fixed Deposits of not less than Rs. 100, or Multiples thereof, will be
accepted till 31st December 1951.

Period ves 1 year
Rate of interest ‘ 3 per cent
Apply to : '
The Secretary,
Central Co-operative Bank-escsecsecsaese

8. A conference of Supervisors might be convened immediately by
each Central Co operative Bank to launch the Rural Savings’ Drive. They
might be instructed in methods of rousing the enthusiasm of the country
side on behalf of this drive and of inspiring confidence into them in invest*
ing their funds in the Central Co-operative Bank. They should particularly
be told to enlist the influnence of the committees of primary societies for the
cause and make them feel that it would be an indignity if any committee
fails to collect at least Rs. 1000 as Fixed Deposits by 31st December 1951
for the Central Co-operative Bank. In particular, they should engender a
pride of achievement among the committee members. Towards this end
the central co-operative bank might institute a silver cup or shield which
will be given as a trophy to the society which collects the largest amount
of Fixed Deposits in the area of the Central Co-operative Bank. It would
be desirable to differentiate between urban banks and rural credit societies
and institute a separate trophy for each of them ; for, it would not be fair
to ask a rural credit society to comnpete for a trophy on equal terms with an
urban bank which has probably a better field for collectiug savings. This
does not mean that the scope for collecting rural savingsis meagre. To-
day, the richer agriculturists, village dealers, village money lenders, local

fund contractors etc., have surplus funds in their hands which should not

be missed. The village panchayats, too, have enough funds to spare for
investment, and, under rule 2(1) of the rules governing investment of
Panchayat funds framed under the Madras Village Panchayat Act, of 1950,
they have been permitted to invest their funds in central co-operative banks:
Co-operators and the paid staff of co-operatives should miss none of these
sources. They should interview parties tactfully remembering that inves-
tors are influenced to deposit their funds more by personal requests than
by other considerations. I am advising Deputy Registrars and their staff
to render every assistance to the central co-operative bank in this campaign
of promoting thritt in the countryside, and I hope that with our united
efforts the target of Rs. 2 crores will be reached on the 81st of December
1951.

7. To review the results achieved in this endeavour it is necessary
that information regarding the savings collected should be gathered at
Madras. I would therefore, request every central co-operative bank to
furnish a report to me in the form given below so as to reach me on the
15th of January 1952.
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FORM

1. Rural Savings' Drive : Fixed Deposits of Rs. 100 or multiples
thereof ; period one year; Rate of interest 87 ; Last date for
deposits 81—12—1951.

2. Name of the Central Co-operative Bank.

3. Class of society which collected deposits viz. agricultural credit
. society, Agricultural Marketing Society; Milk supply society ;
co-operative stores, urban banks, etc.

4. Value of deposits collected by the societies and remitted to the
central bank with their endorsement.

5. Value of deposits paid into the central co-operative bank by the
depositors without the endorsement of co-operalive societies.

6. . Total collected.
J. C. Ryan,
Registrar.

Circular of the Registrar of Co-operative Societies, Madras.
Sri J. C. RYAN, M.A., Registrar.

For Immediate and Personal Attention.

R.C. No. 146258/51-A. Dated: 22~10-1951,

Sub :—Rural Savings drive—Collection of fixed deposits for
Central Co-operative Banks Instructions.

Ref :—Registrar’s  Circular R. C, No. 146258/51.A dated
10-10-1951.

The response to the Registrar’s Circular to the Central Co-operative
Banks for launching the rural savings drive has been enthusiastic and
encouraging. Collections have already commenced in some districts.

2. In this connection the Registrar desires to invite the attention of
the Central Banks to paragraph 2 of his Circular R. C. 8301/46-A dated
6.9-46, in which the Central Banks were informed that supervisors should
not handle cash, The Malabar District Co-operative Central Bank has
in the fortnightly progress reports prescribed by it, called for particulars
of fixed deposits collected direct by its supervisors. The Bank is
fequested to revise these instructions and the fortnightly progress report
form prescribed by it suitably as supervisors cannot handle cash. On
1o account should the supervisors or the Departmental staff receive these
deposits themselves. Their duty is to fiad out the persons who can make
the deposits in the Central Co-operative Banks, supply them with the
Lelevant information which they may require, provide them with the
Fixed Deposit application forms of Central Co-operative Barks, help them
In filling up the forms and see that they deposit the amounts into the
(.eqtrz.v.l Co.operative Banksdirect or in their nearest Transmitting agency
Societies. Central banks may supply to the Co-operative Socicties in
heir Jurisdiction the necessary Fixed Deposit application torms for the

epositors use A sample form is enclosed for being printed by the Central
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Co operative Bank and supplied to all its supervisors and affiliated co.
operative societies. The Union sypervisors, the departmental Inspectors
and the societies which canvass the Fixed Deposits should countersign
the applications in token of the fact that the particular deposits were
canvassed by them,

8. If the depositors so desire, they may remit the amount into the
local rural credit society or the local urban bank or any other co.operative
society together with the necessary transmission charges, The office
bearers of these societies authorised under their bylaws to receive remit-
tances should acknowledge the amounts with the printed receipts usually
issued by them for the receipt of all money paid to their society.
Particulars as below should be entered on the receipt book in the foil and
in the counterfoil.

Received from Sri,....... «....... Rs. ......... ..... Rupees (infigures)
and (in words) only towards his Rural Savings Fixed Deposits in the
teererane sesetnan-ensesCO-Operative Central Bank and Rs....... ..towards
transmission charges, Fixed Deposit receipts in the form prescribed by
the Central Co-operative Bank for the purpose will be sent by that Bank
to the depositor direct.

Dateieneieieinnneninane

Secretary.

4. Amounts acknowledged by a collecting co operative society
should be entered in the cash book of that society and remitted without
delay to the Central Co.operative Bank making a debit entry in the Cash
book. Supervisors should see to it that the amounts are not delayed by
the society or utilised in its business, This is important because the
central bank will allow interest on the Fixed Deposit only from the date
when it is credited in its accounts. Auditors should check carefully
wkhether amounts collected in pursuance of the Rural Savings Drive have
been properly accounted for.

5. Deputy Registrars and Special Development Officers are
requested to see that these instructions are strictly adhered to.

J. C. Rvan,
Registrar.
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THE ... DISTRICT CO-OPERATIVE CENTRAL BANK, LTD.

........

Rural Savings—Fized Deposit Application.

N

Place..ivee . covnviasvesos

Date.....ornrercnivriionnss

To ~
The Secretary,
The............c.veo. .. ......District Co-operative
. . Central Bank Limited.
Sir,
I have sent to you by M.O..coiiiieeiniiaanas
We bbb
o by Cheque
through the’,
Co-operative Socxety
ate..ooo oL
the sum of Rs. .. .....ccocniiiisinne e ... which please credit as- —»y Rural

Savings Fixed Deposit in your Bank for one year at 8 per cent interest
per annum, '

............................
............................

Signat Deposi
Counter Signature of the vgnature of Depositor

Supervis r or the Departmental
Officer or the Secretary or
President of the Society who
canvassed the deposit.

L R T T T T PT Y P RT TR

S0 eseiasinne Y P IR Y PRT T Y ceaven

Address of Deposttor
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In pursuance of a resolution of the 8th Tamil Nad Co-operative
Conference that a rural savings drive may be Jaunched by Co-operative
and a circular of the Registrar of Co-operative Socities giving instructions
for implementing the resolution, a conference of the representatives of
varicus Co-operative Societies and Urban Banks of Madras was conven-
ed at the office of the ‘Dy. Registrar of Co-operative Societies Madras on
Saturday the 20th October 1951, Sri T, V. Ratnam, Dy. Registrar pre-
sided. Dr. P. Natesan, M.B. B.S., President of the Madras District Co.
operative Central Bank Ltd., was also present at the Conference.

In his introductory remarks Sri Ratnam explained the need for
mobilizing further the rural savings for the use of the Co-operative
movement. The Co-operative movement is expanding and is offering
financial assistance to the agriculturists etc., at low rates of interests.
But since the financial demands have grown larger than’ the resources
available the financing banks, in spite of their best efforts, have not
been able to meet the requirements in full. The president added that
it is the duty of the Co-operative movement to find adequate funds to
meet the needs of the members and that an intensive rural savings drive
would go a long way to save the situation. He exhorted the Coops. to
take keen interest and see that at least Rs. 1,000 is deposited by every
institution as fixed deposit with the Central Bank. He said that this
accumulation of capital for the Co-operatives would enable the move”
ment to carry on work without approaching the Govt. for periodical
financial assistance, Dr. P. Natesan President of M. D. C, C. Bank also
appealed to the members present to strengthen the movement finan-
cially, by carrying on the drive enthusiastically. The members expres.
sed zeal and enthusiasm in the matter and some members also spoke
appealing for intensive efforts for the purpose, A target of Rs. 2,85,000
was fixed for collection before 31.12-51,

L * ’ [ ]

A joint conference of union representatives and bank-inspectors
was held at the Salem Dt. Co.op. Cent. Bank on 4—10--51. Sri
Krishnamurty Gounder, President of the Bank presided. Tbe president
of the Salem wholesale stores, the Dy. Registrars of Salem and
Dharmapuri also attended. The president exhorted the members to
carry on the intensive drive for bringing 80% of the population into the
Co.operative fold. He also appealed to car%r on in accordance with the
instructions of the Registrar the rural savings drive recommended by the
recent Tamil Nad Co.op. Conference,

L4 . L4 »
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A joint conference of weaver's societies of Erode and Salem circles
was held on the 171051 in the premises of the Erode Co-operative
Urban Bank to consider proposals for the joint marketing of Hallaloom
goods through the Provincial Society’s Depot at Erode. Sci M P, Nachi.
muthu Mude‘lliar B.A., B.L, presided. The president explained the new
scheme for joint marketing. It was unanimously resolved to market 25%
of the cloth of the societies through the Erode Depot which is a market
ing centre for white cloth of 205 to 40s . .

The‘quarterly conference of Weaver's Societies was held on
1.7._10—. 51 at Erode, the local Dy. Registrar presiding. Representa-
tives of 26 Weavers Societies have attended and the lines of im rove
ments in production and sale were discussed. ’ ]

* ° .

Tne annual general meeting of the Tirupattur Town Co-
was held on 23.9.°51, Sri Swami Naidu, Presidelzlt of the Ba(l:l(z ;fés?;:c;{-
The annual report for 80— 6—"50 was adopted. The bank has earned «
net profit of Rs. 8162-11-0 and a dividend of 6} % was declared. The
earnest work of the management was greatly appreciated.

A lf_\'blrzmch of the Tiruchirapally Dt. Co.op. Cent. Bank was opened
Pillail); ur on 16-9-"51. At a meeting held Sri T. S. Muthukumaraswamj
- resident of the Bank welcomed the gathering. The branch was

declared . . s
 place. Open by Sri S, N. Ramalingam Chettiar a leading citizen of the
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The Madras State Co-operative Union.
379, Netaji Road, Madras,

RRTEET NOTICE. = o
S To All Member Societies.

B ; TR T [

., All member societies are earnestly requested to remit at as
early date as possible the Annual Contribution due to this Union,
either by Money Order or by Cheques drawn on the Madras clearing
Banks. If they choose to send cheques on mofussil Banks, they will
please add the minimum bank commission of annas four to the

amount of the cheque. .

'['Siid.: Payment of Annual Contribution to 8. C.U.—request of :]
+ +.The concerned by-laws of our Union regarding the subscriptions
payable to .this Union by member societies are given below for
information :—

VI (1) Member societies shall pay annual subscriptions as
provided. below :
. (a) Every Provincial Society shall pay Rs. 100.
R (») , Language Federation shall pay Rs. 10.
: (c) ., Local Union shall pay Rs. 5.
(d) , Central Bank shall pay Rs. 50
_ (9 . Central or Dt. Wholesale Stores shall

fi pay Rs. 50.
(f/ ,, Primary Land Mortgage Bank, House Building
Society and House Mortgage Bank shall
i ‘ pay Rs. 10.
(g) Co-operaz.)tive Training Institute shall pay
Rs. 10. :

() ,, Urban Bank, Primary Store, Loan and Sale
Society shall pay Rs. 5 on its working
capital, if below Rs.1 lakh and Rs. 10, if
working ocapital is below 2 lakhs; and
Rs. 15, if working capital is more than
9 lakhs as on the 30th June of the previous

: year.

(i) ,, Weaver Societies, other Producer Societies
and other non-credit societies—as in the
. case of class (7).

(2) : .

(3) » ] ]

(4). The annual subscriptions from member societies shall fall

- icdue at the commencement of each co-operative year and

be payable not latter than the 31st October of the year,
They shall be recoverable as debts due to the Union.

In this connection the Union brings to your notice that, as per
the by-laws, membership in this Union shall cease by failure to pay
the annual contribution for a period of fwo years consecutively, unless
the Executive committee otherwise direots. Heunce it is requested
that this notice may be treated as wurgent and a very early
remittance made. '

P. NATESAN, M.B., B.8.
General Secretary,

7-a ———



. BUSINESS NOTICE.

1. The annual subscription to the “Madras Journal of
Co-operation” including postage, is Rs. 6 for India and
Rs. 7 for foreign countries, payable strictly in advance.
The" year begms from July. The price of a smgle copy
of the Journal is 10 annas. S

2. The Journal is published at the end of every month

- 3. Complaints about the non-receipt of the Journal
Should reach the Secretary within the 15th of the mext
month. Otherwise requests for copies will not be attended

to. R
4. Change of Address should be intimated thén “and
there. Otherwise non.receipt of copies on that account
will not be attended to. :

5. Subscribers are requested to quote their Subscrip-
tion Number while writing to this Office.

6. Rates of Advertisement: The charges are strictly

payable in advance,
: (Fore one year)

Twelve Issues. Six Issues.
Rs: Rs,
Full page e 200 120
Half page .. 120 70
Quarter page 70 40

" (year means 12 months from the month of Commencement
of the advertesement)

7. Preparatxon of blocks, unless they are supplled by
advertisers, is charged extra.

Ali communications should be addressed to :
The General Secretary, o
The Madras State Co-operative Union,

| 379, Netaji Road, Madras.

Pt _Rle— e —ale— Pl —sle — ol —ole—3]

o}
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Telephone : 34519. Telegram: SAHYOG.,

The Provincial Industrial Co-operative -
Assocnatlon Ltd.

9 Bakehouse Lane, Fort BOMBAY 1.
For the Producer Societies arranges supplles of :—
Yarn, Chemicals, Dyestuffs, Raw Hydes, Raw
Skins, Tanning materials, Tanned Leather etc.,
Machines, Tools, Equipment etc.
Offers facilities for Marketing :—
Handloom Textiles (Cotton & Woollen), Metal
work, Sandalwood, Rosewood, Pure Honey, Ivory
and Horn Arts and Crafts, Silk, Jari, Leathers
and Leather goods, Edible-Oils, and “Charcoal etc,
%%@%@%@%@%@%‘3%&%@%@@@%‘&%‘a-’a

R R Ry R VR SR By 43,
R IR TR D la-'alarra»'a-ia-'alafae,%
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PR SR DR R R R K 3 A I I R A - A A R R SR I I R K D IO

X THE FREE INDIA CO-OPERATORS’ AGENCY, X
X Book-Sellers & Publishers, X
X MYLAPORE : MADRAS-4. X
x Ready for sale: Price X
X 1 Recent Banking Development By » . X
¥ S. K. Basu, M.a., Ph.D. - Rs. 15/~
x 2 Cottage Industries of India By X
9 V. R. Chitra & V. N. Tekumaila ... Rs. 18/- {

3 Land Tenures in India .. Rs. 2/- A
N 4 Agricultural Economics in India (A report Bv )4
X Prof. A. W. Ashby) Re. 1/- %
)( 5 A Study of Panchavats in Madras Bv K, jayaraman, X
¥ M.A., M.Litt., Dip. Pol. & Pub. Admn. .. Rs. 5[- ¥
¥ Postage & V. P. P. Extra. %

kP D D DD DDDDDDEEDDDDDDDDDD L]

THE TINNEVELLY DISTRICT CO-OPERATIVE CENTRAL BANK, LID.,
VANNARPET : TINNEVELLY

(Estd. 1918)
Authorised Capital Rs. 4,50,000
Working Capital Exceeds Rs. 50,00,000
Reserve Fund Rs. 2,75,000

ALL KINDS OF DEPOSITS ACCEPTED,

Rates of Interest: Current Deposit 3% Savings Deposit 14%
Fixed Deposits : For 6 months 1§%: For one year 23%
"For 2 years and above 2}%

RECURRING AND PROVIDENT DEPOSITS ARE ALSO ACCEPTED

Apply for further particulars :
Medai Dalavoi Kumaraswami Mudaliar, M.L.C.
President,
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For Life Insurance and to plan
for your future

Let your cho‘ice be

The South India Co-operatlve

X
®
¥
¥
X
¥
%
X
;
§ Insurance Society, Ltd.,
¥

¥

82-B, Mount Road, Teynampet P.O., Madras 18

An Ideal Co- operatlve Institution
whlch enJoys several Unique
. ~ Features in its Constitution
| | and Management

s

X

X

X

s

X

*

X

X

X

;(( A Purely Pohcy -holders’ Concern
)’2 ‘ o with

X SERVICE AS ITS MOTTO.
;s Stability, Soundness and Economy
X

K

X -

X

X

K

K

X

X

K

X -

are the guiding factors of its
Administration and Management

em——

sl!perbtszon and Control by the

Regls“a" of Co -operative Societies, MADRAS.
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m P. SHANMUGAM, B.a.,
L

Telegrams ‘' COOPFIRE” Telephone 4361.

The Co-operative Fire & General
Insurance Society, Ltd.,

MADRAS 1.

SRI T. M. CHINNAYYA PILLAI M.A, B.L.

Transacts Fire Insurance of all
Descriptions and Motor

Vehicle Insurance

|
|
|
|
|

|

m——

Insure with us and Banish Worry.

For particulars apply to:

Secretary.

Post Box No. 1249, Madras 1.

[————— =] — ::‘———:——-ZJ



The Madras Journal of Co-operation - Regd. No. 1284 -
C T R e R e Sl

Terecrams : ** CENMORBANK ” TeLEPHONE ; 8230 9

The Madras Co-operative Central Land
Mortgage Bank, Limited.
LUZ, MYLAPORE, MADRAS.

President :
! SRI BHOGARAJIU VENEKATARATNAM,
Authorised Capital ... Rs. 20 Lakhs.
Paid up Capital Rs. 14,32,300.
Reserves Rs. 25,82,845.

The Bank is the Apex Co-operative Bank for
long-term agricultural credit and issues debentures
on the security of first mortgages transferred to it by
Primary Land Mortgage Banks and its assets.
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@ are guaranteed by the Government of Madras. They
§ are TRUST SECURITIES and are also approved Secu-
@ rities under the Insurance Act, 1938. AREDEMPTION
@ FUND (SINKING FUND) is constituted to pay off the
@ debentures on maturity. .

]
§
9
g
z

Summary of Balance Sheet as on 30—6-"50,

Liabilities. Assets.
Rs. Cash on hand & Rs.

Paid up Share capital. 14,382,300 balance with Banks, 17,251
Reserve and otber ) Loans . to Primary

Funds ... 25,82,845 Banks ...3,88,32,224
Debentures ...4,39,81,700 Sinking Fund Invest-

Deposits, Loans and ments .. 88,48,580

Overdrafts <. 81,97,987 Other Investments ... 42,07,098

Sundry Liabilities ... 5,89,516 Sundry Assets o 6,78,457

Profit we 3,490,262 -

Total Rs, ... 5,20,88,560 Total Rs, ... 5,20,88,660

Tny— ————

M. DATTATRAYULU, B.A,, CALLB,,
Secretary.

The principal of and the interest on these debentures %
icocascosooeceoPrCoOTTBESEDY
Edited and Published by P. Natesan, M.B,, B.S, at M. P. C. Bank Buildings,
Esplanade, Madras. Printed by Sri S. Sundaresan, L.p, T, at the Central
Co.operative Printing Works, Ltd., 1/17, Mount Road, Madras—1,500—~10.51,
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