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EACH FOR ALL AND ALL FOR EACH

Sournal of the Madras State Co-operative Union, Esplanade, Madeas

The Editorial Committee do not hold themselves responsible for
views expressed by contributors.  Contributors are requested
to write legibly and on one side of the paper. Manuscripts
will not be returned unless stamps are seat to cover postage,
Matter intended for the issue of any particular month should
reach the Committee before the 15th of the previous month.
Repraduction of the articles or other matter of this journal in
other journals, etc., either in English or translated into othes
languages is permitted, provided the source is acknowledged.

Thought for the Month

Co-operation is both a system and a spirit ; it is both a method of
working and a moral force ; it is a form of organisation with legislative
sauction and a method of economic working which enables small units
to pool their resources together for their cammon good. At the same
time, it has an inspiring motto “ Each for all and all for each,” This
association and working together of human beings for the common end
gives it a moral value above and beyond purely economic considerations
of individual gain. It is for this reason that is had found acceptance in
all countries and has been approved by all parties. In fact in India
every political party has inveked the co-operative method and co.apera-
tive organisation for the betterment of the standard of living of the
masses. This very universality of its appeal makes it necessary {o ensure
that co-operation does not align itself with any single political party,
whether it is the party in power or not. Co operative organisation
deserves assistance and eacouragement from the State, but its aim should
be to become self-reliant. It should not in any case be absorbed by the
State, It should cover a wide section of the field of economic activity
and, in its turn, help the State to carry out some of its economic policies
but it should maintain its own power of initiative, its individuality and
its independence.

R. G. Sararva,

Pricg As, 10 NE



Editorial Notes

Proper Co-operative Consciousness :

At a Press Conference held eariv this mouth at the Secrctariat,
the Hon’ble Sri K, Chandramonli, Minister jor Co-operation, it has

been reported, stated that “steps were being {aken to incul
the people the spirit of murual help and collee
of Co-operative conscionness must be base

cate in
tive action.  The idea
d on the dailv work and
The Provincial Co-operative
Union has taken steps to create a proper consciousness of being a
Co-overator,”

achievements of co-operative societies,

“ Co-operation " is now the magic word for the Indian Nation,
The Government of India have declared their objectiv

e as the forma-
tion of a Co-overative Commonwealtl,

Now that the General
Elections are to be held, every contesting party has mentioned in its

respestive election manifesto the establishment of a Co-operative
Commonwecalth as its objective. While “ Co-onerative

Common-
wealth ” is thus the common slogan the country oy

o1y its meaning is
understood hv few. There is noticcable in the minds of a large
section of the general public a mistaken 1 otion that the prospective
Co-operative Commonwealth would do away with both private and

State enterprise and would fill the entire soclo-ecounomic system with
co-operative business and organisation.

A Co-operative Commonwealth does not, however, envisage the
entire replacement of all other socio-economic systems with the
co-operative one. On the other hand. as the Co-operative Advisory
Council in one of the Australian States defined, “ A Co-operative
Commonweath must be a community of many varied forms of
association but with an over all objective of mutunal effort.” Iven
in the contries most advanced in co-operative development, it had
been round that onlv a considerable percentage but not all have been
covered by the Movement.  For instance in Great Britain, U. S, A,
and Denmark each of which has been said to have registered much
progress in a particular branch of Co-operation like stores, agricul.
tural marketing aud dairy farming, the available figures show that
the respective percentages of population covered by the Movement:
are 25, 15, and 30. Speaking over the All India Radio some time
back, Sti J. C. Rvan, Revistrar of Co-operative Societies, Madras,
said, “ Co-operation does not pretend that all enterprises on earth
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could be brought under its ideology or that anv line ot business
can be done exclusivelv on the basis of sfelf-help and m-ut'ual help,
It recognises that it is only one mode of dpmg 'biusmess. it is, there-.
fore, tolerant of other 1deologies. The individual en.t;.'epreneftr as
well as capitalistic organisations cau and should flourish beside 1?(,
A variety of economic svstems make for better progress. ‘ Competi-
tion between the co-operative system and otlier economic systems
will improve efficiency and confer wider habp‘iness among the
masses, and this is what India need at the present juncture.”

It is this correct appreciation of Co-operative ideology on the
part of the masses that is now urgently called for in our State.
The two agencies of co-operative activi.ty in this State are the C(T—
operative Department and the non-ofﬁmal‘ agencv. The forn')er 1s
putting forth considerabie effort to drive hor'ne to the mind of
the masses the co-operative ideologv by creating the necessary
atmosphere. For instance thie ameliorative work for the ex tap.p?rs. .
Efforts.are bing made to keep the ex-tappers em.plo_ved.by. organising
jaggery, milk, colonisation and cottage industries so.cxetxes and. the
like. Nearly 14,000 Gramasanshams have been organised. B'ha]ans,
games and sports and tournments, etc. are being' f)rgamsed to
;rovide them sowe diversion. Interest-free loans, subsidies, and. other
financial accommodation are being given to enable them t.o live '{)y
co-operative trade, Godowns and commuu.lt_v-halls are be@g nglt
at a cost partlv met by Govermment. A vigorous attempt is befﬂg
made to £e-organise the rural credit society itself by making ita
multipurpose co-operative society and to cover at l?ast 50 per cent
of the villages and 30 per cent of the population with the Co-opera-
tive Movement, It has been stated that over 65 per cent of the
villages and nearly }8 per cent of the population have been served
by the Co-operative Movement at present.

All this work has, no doubt, counsiderably e'.nhanced the
nmuerical strength of the members in the Co-operative fold.. But
this is mainlv due to Government’s initiative and agenc,\.v. . This hag
resulted in Co-operation being uuderstood as an a.ct1v1ty of the
Government and the work of a State Department instead of as a
democratic activity kept alive by the people.

What is urgentlv needed is the inculcation of the correct co.
operative ideology so that a proper co-operative consciousness may
be developed in the minds of the receiving public. The Hon’'ble

A 11 . ©
Lo \peaT



THE MADRAS JOURNAL OF CO-OPKRATION

Minister himself has struck the kev note to thisin his words ; *“The
idea of co-overative consclousiness must be based on the d
and achievements of the co-operative societies.”  “This ideological
propagauda based on practical work and achievements is within the
proviuce of nou-official iustitntions like (he State Co-operative
Union and its affibated members,

atly work

‘This non-otricial apex cducational ang bropaganda institution,
by its democratic approach, can create a democr
coustituents of its member institutions.
paganda it can give a popular app

alic sense among the
By means of mass pro-

‘al which micht be effective. Tt
may be repeated here that the Provincial (now State

Union has already sent to the Government of Mady
scheme 1or such propaganda at a cost of Rs. 1 ]
the Government and the co-operatives,

) Co-operative
as acomprehensive
akh to be shared by

Another important point which might hel
“tive consciousness is the creation of a propes
the early stage<. Iy Argentina, for inst

P promotc a co-opera-
atmosphere even from

ance, we learn that a law
was passed providing for compulsory instruction in Co-operation as

early as 1948 and the Senate of the Nation recommended that Co-

operation should be taught in primary and secondarv schools and in
the Universiues.

Will it be too much to ask that if the people are to have a

Proper co-operative consciousness as a necessapy back
Co-operative Commonwealth eventually, /
forthwith help to enable the non-official Co.-
Educational body to carry on
make Co-operation a subject
and secondary levels as well ?

eround for a
the Government should
operative Propaganda and
more inteusive work and should also
for instruction at schools at primary

The Proposed Rural Credit Survey:

At a Conference of cconomists and co-
auspices of the Reserve Bank of India
Bombay, for the purpose of examining the r
in the sphere of rural finance, the need for
emphasised- Even the Rural Banking
out that the existing data

perators held under the
in February this year at
ole of the Reserve Bank
a rural credit survey was

Enquiry Committee pointed
relating to rural
inadequate, More over some of the surveys al

past years had become rather out of date,

credit were quite
ready made during
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The Reserve Bank has therefore decided t? appoil:it‘ a small
“ Committee of direction”’ to plan and organise a rural ?re‘ it survez
on an all-India basis. Sri A. D. G()'rwaia 'Wln be lhe‘ Chairman an,
Prof. D. R. Gadgil, and the Executive Director and the Ecouo‘mlc
Adviser of the Bauk will be the other member's- 'rhe Cl(:m.lnlttee
will not oniv coliect and arrange the dava but will also make recom-

mendations on the basis of its indings.

It is gratifying to note that Fhe proposed surj/ely w1(1)1 .be }f:\;;?{
comprehensive and will cover different strata (')1 t-leh ahfn:unce ol
population in representative parts of .the co‘uvnt;yn.wnthre er: o to
ihéir credit requirements and the agen'mes for ful ‘ m;g ots;- Znem
The enquiry will also deal with aspects such as the p )
ficits in agricultural economy, tlfe tr‘ends towards
d the problem of capital formation in rural areas.

1ents.
savings and de
shifts in income an

The aericultural and industrial economy of the countrv are now
ing id and remarkable changes and a sutvey of the nature
undergoing rapid and re e changes and as : natw
' ] v 20 a long way P
> nplation will surelv g ‘
of the one uuder conter -
formulate comprehensive schemes and pohcxesvfor f\gnc.ult\;r’albani
industrial development. The country looks to its ‘ nationa ‘ .an
for {ts financial requirements and a survey and fecolmn;enaatxcins
o dicatino the wav in which the Reserve Bank could help t e'coun ry
mdlca'tmb ¢ have a far-reaching effect on the enterprise of the
financially must ha

i i industries.
people in agriculture and ind
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The 29th International Co-operative Day*
Declaration of the International Co-.operative Alliance.

The International Co-nperative Alliance, in the name ot its
affiliated Co operative Organi<ations, procliims its belief in those co-opera-
tive principles of free, democratic, non-profit-secking association wiich a
century’s experience has proved tn be the best and securest foundation {or
social progress and international peace.

The [. C. A. aslvacatrs the diffusion of econonic power amongst the
many through the co-opzrative systum anl its rule of one member, one
vote, while opposinz the cauuentration of economic pawer through cartels
and monopolies, in the hands of a few whose activities are not subject to
control of any kind.

The I C. A. urges its affitiated Organisations to fight for the repeal of
all unfair legal and fiscal disabilities, imposed on Co-operative enterprise,
which hamper the common people in safeguarding their welfare through
their own voluntary democratic institutions.

The 1. C. A. maintains that peace and security depend upon the suly
ordination of national policies to world needs, so that the energicy of m:mi
kind can be directed to the maximum satisfaction of consumers’ wants; the
full employment of human capacities in peaceful production; and
the cquitable use of the world's nataral resources  The Alliance, therefore,
re-affirms its support of the Urited Nations Organisation and pledges its
whole-hearted collaboration in working for just and peacefuol solutions of
the econowmic, social and governmental preblems of our time.

The International Co-operative Alliance declares that the condi.
tions under which free and independent Co.operative Movements
flourish and bear fraict are indispeasable for the preservation of
world peace. In order to maintain these conditions it calls upon
all its members to—

Exercise ceaseless vigilance in defending and extending human
rights and liberties;

Renew their efforts to educate citizens in the full and faithful
performance of their democratic duties ;

Press upon their National Governments the urgency of every
measure of collaboration through the inited Nations
Organisation designed to banish the fear of war, want and
oppression ;

Mark the 29th Iaternational Co.operative Day by an impressive
manifestation of their uaited will to create a world order

in which all peoples may enjoy peace in freedom and
fraternal goodwill.

*This declaartion will have to be adopted on Saturday the 3rd November 195]
when the All-India Co-operative day will be celebrated.

BUSINESS NOTICE.

1. The annual subscription to the “Madras Journal of
Co-operation”’’ including postage, is Rs. 6 for India and
Rs. 7 for foreizn countries, payable strictly in advance,
The year begins from July. The price of a single copy
of the Journal is 10 annas.

2. The Journal is published at the end of every month.

3. Complaints about the non-receipt of the Journal
should reach the Secretary within the 15th of the next

month, Otherwise requests for copies will not be attended
to.

4. Change of Address should be intimated then and
there. Otherwise non.receipt of copies on that account
will not be attended to.

5. Subscribers are requested to quote their Subscrip-
tion Number while writing to this Office.

6. Rates of Advertisement : The charges are strictly
payable in advance.

(Fore one year)

Twelve lasues. Six Issues,
Rs. Rs.
Full page 200 120
Half page 120 70
Quarter page 70 40

(year means 12 months from the month of Corumencement
of the advertesement)

-

7. Preparation of blocks, unless they are supplied by
advertisers, is charged extra.

Al communications should be addressed to :
ThacMaearal, Sacwatany,,
The Madras State Co-operative Union,
379, Netaji Road, Madras.



{-m—:gﬂ-&mﬂagm’_—_sz—_-zsagsgé

The Chennimalai Weavers’ Co-operative Production

and Sale Society, Ltd., No. K. 885.

(logur R. 8.) CHENNIMALAL P.O. ( Coimbatore Dt.)

.

Popular House for fashionable Sarees in [[
fast colours and attractive designs, 5
Towels, Dhoties & Gada pieces

in counts 20s to 30s. “

Attractive terms to Co-operative Institutions

and Exporters.

M. P. NACHIMUT'HU, B.A. B.L.

President.
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JUST OUT. JUST OUT-
Agricultural Marketing in India “

(With Special reference to Co-operative Marketing)
By Prof : K. R. KuLkARN], MA,,

Professor of Coroperation, Co-op. Training College, Paoona-

Introduction by Dr: V. K. R. V. Rao; 4 Note of Observations by Dr.

T. G. 8hirname Agricultural Marketing Adviser to the Government of India

aa]d_a Foreword by Dewan Bahadur Prof. Kaji, President,Indian Co-operative
nion.

The book is the outcoms of a strenuon

. | s study and ti i
in the Co-operative Department for mever y practical experience

] “
H o
n 4 ) : al years. The auth in- H
& ed in deyall the theoretical and practical aspects of the seui;lect(.)r }'i‘?;sgelz(opgl?u}a L3
dlylded into 2 parts. Part I contains 14 Chapters and deals with the Foono-
mic background, Madern Market Organisation, Market Research Selling and
Adve'rtlslllg‘ Trqnsportat_,non. Proauce Exchungas, Market Ri'uks Future
'}‘radmg and Hedging, Agricultural Prices etc. and the Secoud Part . P
ing 10 Cbapters contains Evolution of Mar.ets in India F _&s 1::'Ionka in
¥ Defeots in the present systems, Co-operative Marketing i:”;.h' B'l‘r,eu; g
Indian St@tos. Regulated markets in Bombay, a comparison of ] vf(l ;(.)
Co-operatives in U.S A, Denmark and India, the State in N‘lation tL(')h:xrg:i(;SE
1 ¥
- “

tural Marketing. The appendices contain Legislative enactments, Glogsary

of Technical terms etc.
Pages 512, Cloth Binding, Price Rs. 20.

Published by: The Co-operators’ Book Depot,

9, Bakehouse L
ﬁﬁtﬁ*g*%,‘;m’ FORT, BOMBAY. 5

y o e .
Weavers’ Societies in Madras
ViswaNatHaN TEKUMALLA, M.A, B. Ed,,

Associate Iiditor, Madras Journal of Co-opcration

The first weavers' co-operative socicty in Madras was
organised in 1905 at Conjeevaram.  But its progress was far from
encouraging for three decades. There were only 21 socicties
in 1919-20. Their number increased to 63 in 1927-28; but they
could dolittle work. The Economic Depression of the early 'thirties
affected them badly and their number fell to 29 in 1934-35. The
weavers evinced little interest or faith in co-operation as a means
of self-improvement. Thiselack of interest was partly dueto a
functional defect in the weavers’ socicties of the day, The societies
were mostly credit organisations.  They gave only cash loans and
left the members to produce and sell goods on their own account
and at their own risk.  The members could not undertake such
risks readily Decause of fluctuations in the yarn and cloth
market  The prozress of the socictics was slow, the best
society not being able to cover more than 15 per cent of the
weavers of the locality. In 1934-35 the annual transactions of all
the socicties amounted to Rs. 5 lakhs only, while the annual
production and sale of handloom cloth in the province was estima-
ted at about Rs. 5 crores. The weavers were still faced with
serious problems, viz., ‘a) indebtedness to master-weavers and
sowears 3 (b difficulty in obtaining yarn at reasonable prices; (c)
difficulty in marketing handloom products; (d) low margin of
profit and wages ; and (e) poor credit-worthiness of the weavers.

Organisation of the Provincial Weavers’ Society

In the circumstances there was some agitation for the reorgani-
sation of the industry and for State-aid in some form urgently.
The Government of India earmarked Rs. 5 lakhs per annum for
affording State-aid. The Industries Conference of 1934 (Simla)
decided in favour of developing handloom weaving on co operative
lines. In Madras, the Madras Handloom Weavers' Provincial
Co-operative Society was organised in 1935 for the purpose of
developing the industry on commercial lines. Soon, some
of the primary weavers’ societies, which were functioning
merely as credit institutions, took up production and sale of cloth
as well. On 30 6-1938, there were 97 societies with 2,453 looms.
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Dun.n;‘: the c;u'_ly' vears, the Provincial Society helped the prinaries
by giving subsidics and by granting cash credits and lo'uil 5 f { Ul‘
pu_rdm:c.c of raw materials and payment of w thers, The
primarics had to buy yarn and dyes at the Ic
vmcm} Society had not enough resources to buy yarn in bulk from
the mills ;u}d supply it to the primaries. It howcv}é(r tried )tl(l) r '1r(1¢l~"f
some help in wiarketing goods by opening an ciporium i I\I% ll( as
amli sonme depots in the districts. Gonds were obtaine lm[ n trll
.Socl%cs fUr sale oo consigmnent basis. There was 1;111 %l( lrlolm ltm
in (hspos%n;{ of goods, because of poor texture <‘>ut~< frhl') fl I'L"U .
and vclatively high prices. ’ e desans

ages to members, The
scal market. The Pro-

. The Movemeat During the War Period
o thelivz?i}grzc;\rsvgtfl t‘hc \\frar were a period of much  hardship
avers, i a few months afte
‘ after the war broke out
29 3 ~ Ia M ’
sz;rrl] ptr‘mcs }')egan to fluc@udte violently, showing an upward trend
: n}c the price of 9}()111 cid not rise commensurately.  With a vic“;
fr‘no_wvmtc these difficultics, the Provincial Society ¢ntered into
orwar d coutracts with some mills for yarn. In 1941-42 it procured
211111(% distributed yarn valued at Rs. 9,66,393 to 198 socicties having
f 3t)()‘u.t looms. 1t unglcrtook to dyc some yarn at its own dye
a(,IOTlL-S imd supply it to the socicties at fair prices. It also
enc mvluum;l to dispose of the production of the socicties by secur-
;ngGor( brb rom Govermment for the supply of long cloth, etc
ﬂ(ie \()vunme?t departinents and mazri and bandage cloth eic t;;
'navatr S‘lllppty dcp;_trtment. Due to war conditions tl"crc ',qu
i‘nd'cu e]stllox age of yarn at howme and the foreign ;n;xrkcts for
I bn:nigl(e) 1{;\;};}: close_d. Conscquently hundreds of looms had
. th a view to help the ¢
: 1y the Provineial Soci
) a view. ‘ ai Societ
(I)E));aimf‘)d govtcgn(l)ggnlt sanctton and introduced relicf schenies [l)ll
941 42 about 1, oomns of soy it : .
: ‘ solme ten socicties were given g
work and financial accommodation, Rt some
Meanwhile the Provincial Soc
ez ovincial Socicty was g NS i
marketing side. In 1941 42 it hag };3W(h -‘*I”le L e et
" G Bl A 1o cmporia and i the ne
year y emporta besides numerous depots. It also enlisted N
; . SO enlisted m:
co-operative stores and merchants g agents.  With a vi “1;“:5’
atve st ‘ gents. a view to
ensure a lC\&,%lldl‘ supply of cloth to the emporia and the (
also with a view to cnable the societies to ﬁnd ( 1 1 agents
_ e o enable the societie ready moune
their g%ds, the Provincial Socicty started in 1942 1y& he sy o
of outright purchase of goods by which tl bu dy il o
. . , ‘ vinch the Socjct aid ¢
S it \ \ by w cty paid cash
g goods supplicd by the prumaries at cost of progucltion plu
(S
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61 per cent. This year (1942-83) was specially hard for the
weavers as well as the consumers. The Provincial Society
reorganised itself with a view to meet the situation. It also under-
took to produce handloom standard cloth and sell it at a fair price
to the consumers. Over 20,000 looms of 192 societies were
switched on for this line of production. During the year the
Society received on the whole goods worth over Rs. 13 lakhs and
sold goods to the value of Rs. 9.25 laklis.  The closing of the year
was not happy for the Society : The Society had bought a very
large quantity of yarn and about the end ot the year yarn prices
fell. Over 2,000 bales of yarn were left with the Society undis-
posed. Even in respect of cloth, there were huge stocks of hand-
loom standard cloth left un®old due to a general fall in cloth, prices
and also the coming ot mill-made standard cloth into the market.

The two years that followed were a period of some ease for
the weavers’ societies. The yarn requirements of the Provincial
Society and the primaries were treated as Government demand and
the supply was arranged by the Provincial Textile Commissioner-
For 1944-45 a district yarn quota scheme was drawn up. The
socictics were able to obtain some yarn. Coloured yarn was
supplicd by the Provincial Society to some extent. This Society
secured the sole agency for the distribution of hydros sothat the
consumer might obtain it at a fair price. It also began to expand
its production activity by starting some weaving factories and a
printing factory. It also obtained as a special case a permit for the
export of 10 lakhs of yards of standard cloth to Ceylon. In 1944-45
further progress of the weavers’ societies was visible. There were
997 societies with 29,816 looms. They obtained 11,750 bales of yarn
and produced goods valued at Rs. 1.69 lakhs and sold goods valued
at Rs.1.99 lakhs. Production consisted chiefly of normal varieties
like saries and dhoties. The Provincial Society had also fairly brisk
business at its 32 emporia and agencies, the sales at the emporia
amounting to Rs. 41.6 lakhs. Central godowns were opened for
stocking goods. Though export of cloth was restricted, the Society
was able to obtain from the Provincial Textile Commissioner a
permit to export one lakh of yards of cloth every month from out
of its production. This benefited the Provincial Society and the

primaries.
Period of Rapid Expansion

Following the end of the war, the weavers felt some relief and
looked for better conditions in the textile sphere. Some bias in favour
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f co-operative organisation was noticeable
were eager to jom the societies
because  regular

ot everywhere and weavers
e ;,u( enchit by their mcmbership,
‘ suppl yarn  was
wc?\tz;,rsl. But due tonuhl strikes
and the Provinciul Sociotv's "
el ctal societv’s indent was reduced |y {
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e MSION was possible i 194516,
asc - the number of socictics and nui-

. 000 more & :
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mto the co-operative {old 15 having been brought

Socicties had r '
products.  The Provincial \‘(“’_U:Jllb;jl«l‘l e 1o oo
boducts: The | Ao socicly #so - expanded its pr
on ¢ markating  activitics by st'ntin(fk : : l“)‘m“
centres, more weaving factorics and d L f ¥ 901100(1\'0 opening
by ey nare Weving fac ‘ dyc-tactories and by opening
varictics}hk; ¢[md Ageneics. Large bulk orders were scycml'c llhi
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ent. docieties were aske oot L prodie
[t S Pm;; wuic rls.k_cd to supply 50 per cent ot their p‘rudut—
- ' eal Sociely on out-righit pure '
warket being brisk, the primarics Sl e e
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the lonms in the movement in November 1946 ; and supplementary
indents were accepted when additional looms came ix}to the
societies.  The handloom and dye-factorics and the printing sec-
and goods were supplied tg co-opcr'atl.ve
stores, private dealers and consumers direct.  The Provincial
Socicty continued to be the sole dmtnh.ntor of hydr‘os and an
approved retatler of art-silk in the Provice. The Government
rejected the request of the merchants o withdraw the monopoly
of the Society in respect of hydros-

nued till December 1947, The
rogress during the year. There

tion worked as usual

This policy of expansion conti
weavers’ movement made further p
were in 1947-48 as many as 893 societies with 1,33,199 looms and
a paid up sharc capital of Rs. 62.20 lakhs and working capital of
Rs. 20190 Jakhs. Their production and sale amounted to
Rs, 668.10 lakhs and Rs. 814.15 lakhs respectively.  They con-
sumed 41,038 bales of yarn during the year.

The Slump

'Uhis policy of expansion received a set-back in the later part

of 1947-48. The controls on textiles having been abolished, mill
cloth became cheap and the demand for handloom cloth dwindled
considerably.  Attention was therefore concentrated on consolidat-
ing and stabilising the progress already achieved so that the
movement might hold its own during a crisis in the textile trade,
Supervision over socicties was intensified, wage-rates of weavers
aud the profit margins of societies were reduced. Though
roduction and sale were far higher than in 1946 47, only

Rs. 156.28 lakhs was paid as wages during the year. The profit
was less and the loss more than in the previous year. Earnest
efforts were made to dispose of the accumulating stocks. The
Provincial Society appointed three Deputy Registrars as marketing
officers to enter into torward contracts with societies for production
and regular supply of cloth according to prescribed spccifications.
‘There were 59 emporia and 5 ceutral godowns and a number of
commission agents lo market goods. Emporia were opened in
‘frivandrum and Colombo also. The Provincial Society also
obtained in January 1948 an ad hoc export quota of 3,750 bales of
handloom cloth tor export to foreign countries. Against it a part
of the accumulated stocks to the extent of 1,625 bales could be

cleared before the end of 1947—48.
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Several factors contributed to this: Fj
abnormal  rise i X us: First, on accoun :
s ounZ]c()ﬂlln cjloth prices, the Government rcin:pzfselg
cloth {0 o operat ail‘ yarn  and  entrusted the  sale of mill
into the State a‘rlxllvctT }also. Large stocks of mill cloth flowed
Secondly, plenty o(f 1'<,-demzmd for. handloom cloth dwinc‘?]](:l
Governm,cnt cntru‘t){dm s ?}Vﬂllablc for handlooms. T;(
all the weavers in t: ugt(.) the 1’}'0vmgi;ﬂ Society the sale of\ Arn te
20,000 bales were supa 1S July 10 September 191 ’About
meant for the e sxu'pphcd monthly, out of which 5")()0 WOLI
The Socicty distribpttr:t;wc loows and the rest for outsi’c}c loo erfz
44 depots esides é{);( t!?c yarn through 63 of its em Yori mii
butors., The G()vc? priunary socicties recognised g _lt',la_an‘
rnment granted the Sociéty o retail distri-

Rs. ¢ \ - . . .
s+ 3 crores for financing the scheme a loan of about

An additiong] Government
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in this work. In Qctober

staff was also sanctioned for assistance
ovincial quota was

1918 the scheme was modified and half the pr
given to the Provincial Socicty for distribution.  This amounted to
9,256 hales— 6,351 for the socictics and 2,905 for the non members.
The Provincial  Socicty closed some of its retail distribution
centres.  During 1948 19, 1,49,305 bales were allotted for distri-
bution - 67,045 for socicties and 82,260 for non-members.  Out of
them only 1,27,635 bales were lifted.  Co operative weavers found
yarn to employ them for no less than three weeks in the month.

rn market and the slump in the cloth

Due to the glut in the ya
tics did not buy their quotas of

trade, scveral weavers and socic
yarn. There were heavy stocks at the mills atso. The mills began
{o sell yarn at prices lower than those of the co-operatives. The
latter were greatly handicapped by this reduction ; they also had
to reduce their prices very much. On 30 9-1919 all weavers’
socicties had unsold stocks ot nearly 15,000 bales of yarn. At the
request of the Provincial Society the Government relaxed the
controls over the distribution of yarn to traders and consumers in
and outside the provinee without restriction.  Still the position
was not satisfactory until about the end of December 1949.

The societies cut down prices of their goods even below cost
price. They also had to reduce the wages of the weavers con-
siderably. The loss incurred had to be met from the reserves and
in some cases from their gencral funds.

w several weavers out of employ-
ment. With a view to give relief to the weavers the Government
introduced a relief scheme by which the weavers were to be kept
engaged by the olter of work and guaranteed wages. The scheme
was lirst introduced in Salem and extended to 18 more districts
and worked for a time. Under it every weaver who joined a
society was given an interesi-free loan of Rs. 25 towards share
capital ; and Government guaranteed the repayment of the Joans
and reimbursement of any business losses incurred by the central
banks or socicties in working the scheme. Five thousand two
hundred and sixty seven members were admitted into the societies
under the scheme ; Rs. 77,835 was advanced towards share capital,
and yarn worth Rs. 8.34 lakhs was distributed to them for produc-
ing utility varicties. This was not very encouraging to the
weavers because of the low wages offered and the meagre monthly
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income of about Rs. 1T guaranteed for the family, The scheme
has since been wound up in most of the districts.

The position during the post-war expansion and slump is given

below :
194546 1946--47 1948—49 1949 ..50
Number of socleties .., 336 659 953 941
Number ol looms vee 30,4582 85,881 1,34,9%5  1,34,653
Rs Lakhs Rs, Lakhs Rs.T.akhs Rs, Lakhs
Paid vp share capital . 20 00 D875 72.50 65.9%
Weorking eapital 52.40 107.21 267.56 239.71
Cloth produeced Lo 3T 6Y 43,91 GON 49 370.3%
Cloth =aid Lo 8309 456.54 T04.59 48Y.58
Wagos distributed ... 147.80 238.506 ©163.31 90.00
Resarve fund 876 23.31

The slump period was characterised by signs of progress in
other dircctions. First, it was decided to start a co-opcerative
spinning mill at Guntakal with 11,000 spindles at a cost of Rs. 30
lakhs, to he found from weavers’ co-operatives in the State.  The
Government would fend Rs. 10 Takhs to the Provincial Sociely for
the purposc. A special committee was constituted to make
preltminary arrangements.  Secondly, about the end of 1949 the
Government of India announced their intention to purchase a third
of their requirements in the shape of handioom cloth while the
State Government recommended the use of handloom cloth by the
local bodlies for their employees. It was hoped that it would form
the basis for future Government policy.  The Madras Government
also prohibited sale of mill cloth by the co-operative wholesale
stores so that they might concentrate their atfention on the sale of
handlooin cloth,  Thirdly, the desire for giving a betler {inish to
handloom cloth was revived with a view to compete with mill cloth
and it was proposed to instal calendering, bleaching, printing and
dycing plants at a cost of Rs 5.60 lakhs, with State aid and co opera-
five mr ey, Fourthly, a Handloom Standing Cominittee in New
Delhi and a State Handloom Counnittee in Madras were constitu-
ted to advise Governiment on the steps to be taken to help the
haudloom industry in all possible ways.  Fifthly, considerable
attention was devoted by the Government of Madras to encourag-
ing the forination of Khadi societies.  Facilities for working the
socicties within the framework of the Co opcrative Societics Act
andd for giving financial and other assistance were afforded by the
issue of the Madras Khadi (Developiment) Order, 1949.

By far the most important feature was the scheme for reserva-
tion of varicties. It was {elt that the spheres of handloom and null
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production should be clearly demarcated so as to eliminate com-
petition between both and facilitate harmonious development of
the textile industry. A committee of representatives of textile
interests was appointed by Government and it was decided to
reserve ten items of cloth "comprising saries, dhoties, towels and
furnishing fabrics exclusively for the handlooms.

Before these measures could help the weaver to build up
his position, he was again caught in the grip of a yarn famine.
From about the third quarter of 1950 scarcity conditions began to
prevail in the yarn market. The quota of yarn for Madras fell
from about 22,500 bales to about 11,000 bales per month on an
average while the number of looms increased from 4,95,943in 1945
to 8,41,000 in 1950, There was scarcity of mill cloth also. This
increased the demand for handloom cloth and rendered the yarn
shortage the more acute. The 1,63,000 co-operative looms also
suffered from the yarn famine. Instead of 6,400 bales'a month,
reckoned at 36 per cent of the allotment for the weavers’ societies
in the State, only 38,300 bales per month were received on an
average. This yarn could feed the looms only for ten days in the
month. Wages had to be raised resulting in a further rise in the
cost of cloth.

The position has slightly improved during recent months, due
to reimposition of controls and adoption of other measures by the
State. In consequence weavers’ societies are able to get about
4,500 bales a month. - ‘

At present there over 950 societies with about 11,63,000
looms, of them 925 are affiliated to the Provincial Society with
1,563,580 looms. o . .

Among the primary societies, the Yemmiganur Society
(Bellary District) deserves special mention. It is the largest pri-
mary society in India with about 1,700 looms. Its annual produc-
tion is of the value of about Rs. 14 lakhs, the varieties produced being
chiefly coatings, shirtings and furnishing fabrics. The society has
a dye-house, a calendering machine, a weaving factory and a print-
ing section—all well equipped. It proposes to instal automatic
looms and also start a garment factory. It is the first in the country
to start a housing scheme for its members. Its weavers are being
housed in an excellent colony.

During the decade following the outbreak of war in 1939, the
weavers' movement expanded rapidly and built up a fairly sound
financial position. But no real or earnest endeavour was made to
consolidate their position at every stage and to build up a co opera-
tive spirit among the constituents, so that the co-operative weaving
industry might be an inspiring force .an'd a decisive facto_r in .dm_ect-
ing the handloom trade. The societies and the apex institution,
allowed themselves to be drifted away by currents and cross-
currents of mill and private weaving interests. The result is that
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on the eve of the ushering in of the National Plan of Developinent,
the same problems asin 1934-35 stare even the co-operative weaver
in his face. The solution of the problems lies chiefly in the follow-
ing directions :

Supply of raw materials: About 10,000 balesof yarn per
month are required for all the co operative looms in the State at
about three bundles per loom. Government shonld make this
permanent allotment and direct the mills to supply it at a nominal
profit. ' The Provincial Society should arrange for supply of the
proper counts required by a particular society so that the mem-
bers may not be handicapped and obliged to dispose of the yarn to
others who need those counts. Care should be taken to maintain
some elasticity in the price of yarn so that the co operatives also
may be able to reducethe prices when the yarn market is down.
This will avert a difficult situation like the onein 1949 when the
market price of yarn was far lower than the Society's price. The
Provincial Society should see that the quality of dyeing does not
suffer at the dye-factories as well as the approved dye-houses.
The weavers’ societies should in course of time have some five or

six spinning mills on regional basis so that they may not only
reduce the dependence of the co-operative looms on the private
mills but also act

s 1 as a standard for calculating costs and fixing
fair prices for yarn. ‘

Production: A beginning has just been made by the Provin-
cial Society in respect of standardisation. Production of popular
varieties should be strictly standardised like miil goods so that the
quality of ‘co-optex’ goods may be uniform throughout the State.
Technical assistance must be made available to the societics
and the adoption of good designs and the production of proper
varieties from particular counts must be encouraged. This will
prevent accumulation of unsaleable varieties. Calendering cloth
other than some types of saries and dhoties will help handloom
goods to meet mill competition in similar varieties, While the
quality is maintained, the cost of production should be reduced by

effecting necessary economies so as to enable handloom cloth to
compete with mill cloth in price also.

Marketing: The internal and external markets shoud be
carefully studied by more frequent personal contacts with home
and foreign consumers. For instance the Indian Trade Delegation
reported recently that there was still a vast market for Indian hand -
loom cloth in South-east Asia if only the producers are able to
adjust themselves to “the changing requirements in quality,
design and packing”. In the home market a keener watch to
prevent the accumulation of unsaleable varieties over six months
will enable the weavers' societies to have a quicker and larger
turnover of goods. The State should also patronise handloom
goods by placing bul borders for its requirements with the societies.
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Ameliorative Work in the Countryside
SrI A. PALANIAPPA MUDALIAR) M.A.,

Dy. Commissioner of Prohibition (Amelioration) & Joint Registrar
of Co-operative Societiess Madras-

I am thankful to the President . and ' @embcrs of tth:1
Puliamangalam Grama Sangham for h'fwmg m\.ntedhfne to swi ct
on the community radio receiver get installed in this . commugl Z]
centre constructed by the gram.asaﬂgham- _ It is ple.asmg 1t{° dni
that the Gramasangam in this village 1s-engag.ed in rur:itl upllftI wor ;,mi s
rendering useful service to the village}rs in varied directions. i t t1s run:;;i
a night school and a library ; and it has. constructed a well to tprot.
drinking water to the villagers. Now that it has co?ml?ted .the construc |or;
of the community centre, I have every hope that it will widen its range o
activities and service to the villagers. A.s you know, grama sangha;ln-]l))s' :'u'e
institutions organised under the amelioration programme of the Pro i ltut))n
reform: Theimprovement of the environ_m.er}t of the poorer classes x? :he
village being the ultimate object of Prohlbltlon., 'full use is m?d? o cl
opportunity afforded by Prohibition for organising and mtensxfymg rura
aplift work  Rural uplift activities if they are to. t.Jersuccessful \iwll ave tg
be planned in a manner calculated to evoke a spirit (of self rel anc; an
mutual confidence among the villagers anq they have to be promotfa on a
voluntary basis, Itis with this view that vnllag; Bet.terment .Commlt‘tlt;:es or
Gramasanghams have seen formed by the Amehora.txve staff in the ;x aghcs.
According to the constitution of gramasanghams, village (;)ﬂicers an Bot f;
leading men of the villages such as Presidents of the Fanchayat Board,
Co-operative  Society, Temple trustees, or Headmaster, etc. al:e
associated with the committee ot managlex.xt?nt of the gram_asanghams. The
institutions undertake village vplift activities n{ch .as village healith ?nd
sanitation, street cleaning, village c?mmunlca'tlon, rt{ral recreation
Introduction of cottage industries, pr0fnotxon of.thn(t,_rufmmg of sch.o?ls,
reading rooms and libraries, construction of latrines, digging and repairing
of wells, installation of radio sets,etc. They also attend to settlement of
disputes amicably. To enable them to have.le.gal statl.ls. Gf)vernmcnt h.a\vef
permitted them to be registered under Societies Reglst.ratlon Act Xx.l o
1860 at a concessional fee of Rs. bon the recommendation of the Registrar
of Co-operative Societies. According to'the Rules ad'opted by the grama-
sanghams, they have to maintain the registers prescrfbed by the chlstrar
of Co-operative Societies and their accounts are audited by the audit staff
of the Co-operative Department. The calendar year hz.xs been fixed as the
year of Gramasanghams for purposes of audit. No feeis, however, levied

—_— Ty R s
. i d at the Community Centre at Puliamangalam (N. Arcot) when
S’“?ﬁf&t:f:: w:s opened by the Hon'ble Minister for Co-operation.
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for the audit of the accounts of the Gramasanghams. O

were 1‘3, 768 Gramasanghamsin the State. Of these 4.79 S
are active, 1978 Gramasanghamas provided counte' ;
attended to public health activities. o

51 there
8 gramasanghams
action to drink, 641

: 848 to vilhge sanitati

. X « © t( Y

improvement of village communication, 986 to educating T\tzli(l)lr']n’giozl:(')ldthe
d childern

as well as illiterate adults, 78 to improvement of agrj
:f:gf;:;‘::[:g? To facﬂitafe' fhe conduct of the actisiti‘:;“:;e t?::d gf:m::-’
chorld be o cmnc:nprowdt’. fa.cxhtles fo'r the villagers to meet together there
enoouraged to uton ce;tr‘e in each yxllage, Gramasanghams are therefore
These buildingsp ) up. uildings which will serve ag community centres.
recreational activitr'e ‘-ﬂtended‘ to be not only the centres of social and
lvities in the villages but also serve as a ~n
place for the. villagers. For construction of such buildir::o;nmgn meeting
ﬁ:::itmaurs: l;sfl(;g’s.o g 0{:)(;) per cent of the cost of COnStructioi ’ sul?j:t::;m?: n:
Coremrn 0 Sancti, dand the. balance- hasto be met by focal donations.
Gramasaneham £ oned a subsidy of Rs. 8,000 to the P
Governmeit sr:b 'cc)'r the construction of a community centre. Besides
rom the Noctt Z‘rcy,ttlg Gfamasang'ham was given a free grant of Rs. 1,000
have been construct(::d 1Stfm:t Amelioration Fund '
North Arcot, South Kaso ar by gramasangham in the districts of Chittoor
construction’. The sub :!ara, B‘?Hary and seven more centresare unde::
o rction of o sidy provided by Government to Gramasanghams for
Rs. 3000 during‘;g‘;})‘f&nﬁy g;lr:;ret;emse Iﬁi 16,500 during 1949-50 and
Government it is hoped that more grart:as::;;::x:saszsiltla I:;i,edz::):liied by
con-

struction of community centr
. es and contrib i
countryside. Rural credit societies which ar:te o e improvement of the

rural uplift activities have been permitted b
hall‘-cym—godowns and Government sancti
societies in this behalf.

uliamangalam

- Four community centres

playing an increasing part in
y Government to put up village
on loans and subsidies to the

One of the ways in which community centres can bri
;p:i:(;:vel;{u;h; 1;5ta”atlon of c.or'nmunity radio receivcrbrslentg. al’)lf;;l: ::;ia;
Bar ! nedium fc?r providing entertainment, news and knowled
to the people in the villages. Community radio receiver vas fire
installed u}a'vxllage in the Salem District 12 years ago :let e st
popular mmlstr.y and today more than 1,800 radio sets gh o ber th'e st
ed for commumty listening in the villages in Madras Save i
cou.ntl.ry like India where the majority of the people live t?te' i
radio is a powerful factor contributing to national regene-m' vilages, the
the use of the radio, the people in the remotest village I? o goncongh
f-‘ow able to get knowledge of world events andgmacit e are
interest. ‘The special programmes for villages arran ders O Senera
by the different stations of the A.LR, give usefy) g‘e and .broadcast
better way of life for the village folk. Government hl:::n::l::otf]t t[o; a

stituted a
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separate department among the State Broadcasting Department for the
supply of high quality community radio receiver sets at low cost and for
the intallation and maintenance of these sets by Panchayat Boards,
District Board Schools, gramasanghams, Co-operatives Societies, etc.
Madras was one of the earliest States in India to recognise the importance
of radio as an instrument of rural progress and today it leads the rest of
India in the matter of development of community listening.

One of the ameliorative measures introduced in fhe wake of Prohi-
bition in the Madras State, is the provision of rural recreation and
amusements as part of the programne to provide counter-attraction to
drink in the villages. Governmet ordered that the radio sets belonging
to the late Publicity Department should be transferred to the Ameliora-
tive Department and installed in the Prohibition districts. Out of the
84 radio sets thus made available 81 sets have been installed in the
villages under the ameliorative programme, The radio set installed by
the Puliamangalam Gramasangham is one such set. This set will be
maintained by State Broadcasting Department and the maintenance
charges will be borne by the Co-operative Department. Besides grama-
sanghams, Co-operative Societies have also been encouraged to purchase
and instal radio sets. Wherever village halls are built by rural credit societ-
ies radio sets can be installed with profit to the villages. The cost of
a battery operated radio set with installation materials is Rs. 750, while
that of a mains operated set is Rs. 880, The sets are maintained by the
State Broadcasting Department and the maintenance charges are
collected in advance from the custodians at Rs. 90 for battery or mains
sets in the case of Panchayat Boards and District Board Schools and
Rs. 240 for battery set and Rs. 280 for mains sets in the case of Co-opera-
tive Societies, Gramaseva sanghams and other private bodies. A sum of
Rs. 10 being the Postal licence fee is-also collected in addition to the
maintenance charges. It will be a great encouragement to co-operative
societies and gramasanghams to own radio sets if they also treated on a
par with the Panchayat boards and District Board schools in regard to
the rate of maintenance charges in respect of the sets installed by them.
The matter is already under the considerafion of Government and when
this concession is sanctioned by Government, gramasanghams and co-op-
erative societies can be expected to come forward to purchase and instal
radio sets. Gentlemen, I dare say this radio receiver set installed by the Pulia-
mangalam Gramasangham will bring light, life and happiness to the village
and that it will provide an opportunity to the people not only to meet and
improve their social relationship but also to take an enlightened interest
in matters relating to rural welfare and progress. [ have great pleasure

in swithching on this radio receiver set.

tm—
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umers’ Co-operation--A Plea for Better Effort»
Sr! R. RAMANATHAN CHETTIAR,

Mayor of Madras

Fhe Triplicane Urban Co-operative Society is one of the premier
co-

operative institutions in the City organised f

> : or the comm
cogmumty. . The Corporation of Madras cannot be mor 0" bedncm Of th'e
tution of this City than of the T.U.C.S. Ltd Mo of a0 nsti

I come in for my share of joy and pride today, »and as Mayor of Madras

In this distracted world, the one supreme moveme t whi
all controversy is co-operation and co-operation onl -
admitted that co-operation in India has not register Z yl.
as in western and in some eastern countries. Sy

ch is beyond
It is generally
sime progress

The over-whelming illi
of the masses, the narrow ambit within which the Co-operative ﬁ);]:::emc{
{ men

was permitted or rather forced to function, the absence of th
le?ders to man the co-operative institutions and perhaps the lack i
ation ot the beneht and good to the c¢n Nty :mde ag of aPPTCC.'-
movement can bring may be some of the importaut ;ea Soc'ct)" that thl.S
buted to the chequered growth of the movement in our cousctms tIl;n contri-
h.ats been attended by frequent interruptions, big aﬁd S[;:"y- £ .l]ts growth
discomfitures here and there, it is not a denial of the inher' ; .‘“ ures and
movement b_“t only an admission or rather a confession of et: Virtues of the
of the material, of the untrained nature of the personne ti e in
and engaged for the running of the machinery., Sinc: 191132t was employed
made'mpld strides in the ficld of co operation a great ext twf ha.ve also
gress ‘m our State we owe to stalwart leaders lil;e VISri 'f‘"AORwhlcb pro-
Chettiar, Sri Ramachandra Rao, Sri Ramdas Pantuly Sri;',‘ (‘ A ngan
and othfers like your President Sri P. Marthanda,n; P'I.l fonala Men?n
progress in the earlier years was rather in the sector of \‘QSI‘ and if its
rura_tl, and_uot so much in the field of production or di%tri::t'lt, urban or
Pusmess,_lt was entirely due to the lack of trained perqimnel aiog or other
inborn vices of the movement. The T.U.C.S- has Ahy its hr;gl:lztnziola?ty

otty

ideals as well as practical work u
¢ . upheld the honour a resti
ative stores and has won universal appreciation. nd prestige of coroper-

e right type of

adequacy

The Co-operative movement has se isti

agencies. Firstly it is the people’s ownvet;?;vil:::ftta?dvat[;ntages Gt Ot}'ler
doc's 1:.ot find a prominent place in its aims. Then tl : péoht mot!ve
societies are democratic institutions and they work on the‘c i ?-operatlve
help a:?d.nfutual help. They pool the small resources of sc:vprml“plc of sell
on their joint strength raise the standard of the communitra People and
every member has a voice in the general management )(,).f tl:\::roe?v:r

v ciety.

" *Speech delivered while opening a branc Lo TTm of the so
Madras, opening a branch of the T.U.C.8. Ltd, at Perambu
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Thus the social and economic standing of the poorest member in a society

is raised.

Consumers’ co-operation has come more or less to stay in the country.
In procurement and distribution co operative stores are doing yeoman
service. Our Government have also recognised the co- operative organisa-
tion as the most suitable agency for the effective distribution of all the
essential needs of the community. Ata time when Government were baffl-
ed with soaring prices and uneven distribution, the T.U.C.S. came to their
relief, ready to take up any distribution at fair prices and in good quality,

whether of food-grams or of cloth, or of sugar, or of infant foods, or of fire

wood or or anything else.

tive society be content with distribution
of daily necessities or providing facilities for purchase of the daily require-
ments of the members of the society. In the rapidly changing social and
economic conditions of the country, the co-operative movement should try
to embrace every aspect of the life of an individual and of the nation.
Co-operative farming and co-operative housing have been a success in all
the civilised countries of the world though we have not made even an
attempt in these spheres in our parts. Co-operative farming should have
been the cry of the day to meet the present food crisis of the country and
if our administrators had diretecd their attention to collective farming in
right time and in right earnest much of the food scarcity of the couantry
would have been over-

True, a start has been given for the co-operative housing but it is a
pity that the activities are confined to the upper and upper middle class
society only. Housing is 2 social problem of the first magnitude in almost
all the countries of the world today- In India housing conditions are very
bad both in the urban and rural areas and it is idle to shut one's eyes to
those hard realities. No systematic and nation-wide effort has so far been
made to examine this question and to tackle it on a well considered plan.
Rural housing has been completely relegated to the back-ground. Itis in
these fields that co-operative societies should play a vital part.

Now no longer can a co-opera

In western countries the co-operative movement has not only improved
the economic life of its members but it has also permeated into their social,
cultural and educational fields as well. Societies in our parts are concerned
with their annual dividends and do not bestow sufficient attention on the
improvement of the community life which is the most important factor that
they have to fulfil. They can be, if they so desire, of immense
help to the community at large. From their common good fund they
can give liberal financial aid to charitable and public service institu-
tions. The profits of the co-operative institutions should not be made
beneficial to the members only as dividends but it should be utilised for
the larger interests of the country after allowing a due share to the
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members. Only if these methods are

' ‘ adopted the co-opgrative mavement can
gain the required acceleration and a

Il the more 50 in the country side.§

I feel the main reason for the recent drift
from the villages ta the cities and over-crowding th
agricoltural co-operation and rural credit in our ¢
countryside can offer to the young men and women some satisfactory food
for the soul and the body, it will fail to attract or hold i population and
they will naturally migrate to the already over-crowded towns resnlting in
the lessening of the rural production which wil} iy its turn affect the pro-
duction in the cities and factories as well. The usual urge of men and
women is to perfect life and where the best men and wamen are, there the
great city stands, though it ig only a village. Unless we try to bring about
this condition in our lakhs of villages the problem of over-crowding in the
cities is bound to be more and more acute.  The best and perhaps the only
machinery to tackle this vita] problem of the country is the co-aperative
movement. The Madras State Government hag fortunately, though a bit
jate, realised this position and has opened g large number of village credit
societies in the State but this has touched only a fringe of the problem. It
is neither the Governmeat nor any other high-powered machinary that
would be able to make the movement a success ; the success of the move-
ment lies in the people and in the society and in their co-operation. Let

us hope that conditions wil| improve and that every village will have a
co-operative society.

and influx of population
em is mainly the lack of
ountryside. Unless the

of the city. The fact that its membership today stands over 20,000
shows the solidarity and soundness of the enterprise. With the huge
reserve and building funds at its disposal the T.U.C.S. can still further
extend its activities to other spheres and wider circles. It can enrich the
community stili further by starting depots and branches ip poorer
localities and then starting night and elementary schools,

etc,, in those areas to embrace all other fields of the social Jj
living there.

reading rooms
fe of the people

Not all the control measures may succeed in weeding out black market
but you can by your own good exemple.  You require thoroughly honest,
faithful and trained men for it and I have no doubt that you are taking
steps to build up a cadre qf competent officers ang subordinates which
will be like steel frams for the whole co-operative inovement iy Madras
and a breeding ground for the personne
producer and wholesale societies.
Rochdale Pioneers; think of the diz
wholesale societies gf Eagland and
plantation. If you persist in the rig

Look at the smaj beginning of the
zy heights reacheq by some of the
Scotland in the fields of indust
ht spirit of service to the public
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is nothing that you cannot achieve even in the spheres of industry and
transport.

Let it be remembered that the public are mnostly responsible, whether
by their passive consent or hy their tempting offers, for the pr‘esent aggr.es~
sive state of dishonesty, both among officials and non-ofﬁf:la)s, to which
the recent Gorwala Report has drawn our pointed ?ttentxon. i we do
not retrace our steps immediately and restore our time-honoured moral
standards, integrity and universal love in our daily life, we shall be doomed
as a nation and a thousand Mahatmaijis cannot reclaim 1.15 la'tet- Let us
make up our mind here and now that we shall not :pra'ctx.se dishonesty r}or
tolerate dishonesty in our :ocietly and let your new building be 2 standing
example of this promise. .

Iphave now great pleasure in declaring open the new Building of the
Perambur Branch of the T.U.C.S. Ltd.

o -

’ Telegr sms ;—‘JILLABANK’ CALICUT. Telephone No, 203

The Malabar District
‘ Co-operative Bank, Limited.

1 CHALAPURAM (KOZHIKODE)
(REGISTERED IN 1917.)
Branch :—PALGHAT Pay Office . —~CANNANORE

A BANK FOR ONE & ALL
Working Capital Exceeds Rs. 2,00,00,000

B v asms e e et cmmt
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Urban Banking in Madras*

SRl A. ParaNiappa MUDALIAR, M.A.,
Deputy Commissioner of Prohibition (Amelioration) and
Joint Registrar of Co-operative Societies, Madras.

The Silver Jubilee of any bank is indecd a mile stone in its history and
itis proper that it shonld be celebrated in a fitting manner. You are indeed
fortunate in having secured the prescnce of the Hon'ble Sri K. Chandra-
mouli, Minister for Local Administration and Co-aperation to preside over
the function. The Co-operative Movement in Madras had made rapid
strides of progress in recent years under his able guidance and the
Co-operators assembled here and clsewhere can taken legitimate pride in
the fact that Madras is the fore:nost among the States in the Indian Union
which has demonstrated the immense possibilities of the co-operative
method. Madras to-day is a shining example of what co operation can
contribute to the solation of the various economic problems confronting the
country. On an occasion like this our thoughts can naturally go back to
these pioneers who laboured to bring the bank into existeuce and to these
workers in the earlier years who with deligence, care and devotion nurtured
this institution and enabled it to attain its present dimensions.

Started in the year 1912 as a credit society on limited liability basis
with 19 members and a paid-up share capital of Rs. 125, it converted itself
into an Urban Bank in 1928 and its transactions have been steadily increas-
ing since then. And, to-day your bank occupies a foremost place not only
in the district but in the whole of the Madras State. It is one of the well-
managed institutions, which has played a notable part in improving tle
economic condition of the middle classes in the town. It should be a
matter of pride that the Bank has completed nearly 40 years of its working
and it has been making steady progress year after year. To-day there are
about 1260 A-Class members and 1025 B-Class members with a paid-up
share capital of about Rs. 68,500. The working capital of the Bank to-day
is Rs. 9.27 lakhs which is nearly four times what it was in 1986. It is also
pleasing to note that the Bank is commanding local resources to carry on
its transactions without outside help. Itis still more pleasing to find that
out of the total depasits of Rs. 7 lakhs, Rs. 1.25 Jakhs has been contributed
by the members and Rs. 5.8 lakhs by non-members. The jewel loans in the
bank are popular and the bank has done well in extending its area of opera-
tions to 42 villages surrounding Gobi town within a radius of 10 miles to
provide credit facilities especially to grant jewel loans to the B-Class mem-
bers. It is encouraging to find that the jewel loan business has attracted
the village-folk in large numbers. Your business under jewel loans is

appreciable constituting a little over 1/8td of the total loans outstanding
(Rs. 1.5 lakhs under jewel loans against Rs. 4.

the point of view of averdues also, the positio
the overdue amount being only Rgs,

28 lakhs outstanding). From

n of the bank is satisfactory,

475 against an outstanding of Rs. 814

*Address delivered at the Silver J ubi‘l;ebgfvt—ﬂ;_d—o—bvié_het;ﬁpaléy};ﬁ Urban Bank
on 22-4-1951.
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lakhs on 80-6-50. Your bankis placed in A-Class which is a proof f;)df:e
e anagement of the institution. Above ally the bank has a building
Cfﬁf?lcm o It has recently purchased the building at a cost. of about
s 0Wn.f m iis general funds and effected improvements to it at. a cost
" 88'0000012)0 The possession of a building certainly adds prestige and
of R.S.,lt& the‘activities of an Urban Bank of this type and I am sure you
:‘gm?ostono time in having a building of your own. Your‘bank is alsz
3V-e .15 transmitting agent to the Coimbatore Co-opera.tn.re Central Ban

e el the sister co-operative institutions by providing cheap tl‘al.lS-
aqd ‘hdpm‘gi‘ties- It has opened current accounts with the Co.operative
e *38 limbatorf: and Madras. It also provides facilities to its custome‘rs
D _° ion of money and also undertakes collection of bills an.d dis-
- tr?nsm‘fs scheqnes. In short, it has been playing an effective rolfa in the
Cou-mmg; -onomic life of the constituents and the Board of .Dll'CCtOl'S,
Soazlta:; p:;serlt, deserve to be congratulated on the results achieved.

p ’

I should now like to take a passing ref‘erence to the pari“;l);:zeilhbez,
Urban Credit co- operatives in the Madras State. As y?u areedit an,d ey
{ n integral part of the structure of the co-operatlye or 1
harge ey useful function. The need for cheap credit is felt as ke'fn y
f:hargc ; v§syas in the villages. Just as ryots in the villages are ex.plmted
D ey lenders and sowcars, the urban population constituting of
by. moneZhop keepers, traders, industrial workers, etc., are equally unc?er
al:tli?::;ful influence of the local money lenders. Hence, .Co-ol.)m:atu.:e
e i ieties in urban areas are no less important th.ar} credn? societies in
e e Today we have 219 urban banks maintaining fluid resources,
oy 3"3:‘5'665 cregit societies and 839 other urban credit societies.. On
f:es ;([}1:}‘: ;):ne, 1950, they had a membership of. 4.83 la}:hs with a p(z;nldl 1;;;

ital of nearly Rs. 200 lakhs and a working capital of Rs. 1011.
e caE)l‘l e deposits raised by them amounted to Rs. 295.86 lakhs, from
lakhe 1nd Rs. 882.18 lakhs from non-members at the end of the last
mee::ber; ?s signi'ﬁcant that a substantial portion of the deposits raised by
zhem is from the members.

Madras has sound system of urban co-operative. banking servmg. all

the important centres. Still there is scope for their further expansion,
ban Banks should be started in all towns and major panchaya}t areas to
Urban he exploitation of the poorer class of the people by the middle men
e ears and to elevate their material and moral condition. The target
nd 73wlje to have one urban bank for every town and every major
shou t area. It should be the aim of the urban banks to tackle this
pancm‘fyaopulation and uplift the condition of the labourers and artisans
das;cc:,]ily the traders by inculcating co-operative habits among them.
iy Rural Banking Enquiry Committee considered that urban banks
':;ttl:tatcd in Municipalities and rr.xaior‘panchayat areas woul.d be the most
suitable agency for tapping savings in the urbaa and semi-urban areas.
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Rgcently, a proposal was made to Government that financial assistance
might be given to these banks for 5 years towards the cost of establishment
clmrges snbject to a maximum of Rs. 800 per mensem to euable thewm to
appoint qualified paid Secretaries (on Rs. 200) and Accountants (on
Rs. 100) It was also proposed that they should be given loans and
subsx'dles to enable them to put up buildings of their own. These measures
are intended to tap rural and semi urban savings through urban banks.
The proposals have however been deterred on financial grounds. When
these proposals are given effect to, the State would be covered with a net
work of urban banks which would not only meet the credit requirements
of the people but serve as effective instruments for tapping rural savings
and making it available for productive purposcs. It is hoped that this
scheme {or the establishment of urban banks in ali the big towns aud major

panchayats with the subsidies that may be provided by Government will
materialise very soon.

' Gentlemen, 1 may now venture to make one or two suggestions
with regard to the future working of your bank. First, may I suggest that
your bauk can lend at a lower rate of interest? If it does, so, it will be
helping the poorer sections of the community. Secondly, your bank should
encourage savings among people of small means and promote the thrift
hablt in a lgrger measure. Some time back, your bank was accepting
daily deposits which bas been discontinned now.  May 1 suggest that this
kind of deposits may be repened in the Bank to encourage the poorer class
of_people'especmlly artisans and wage earners in the towns and in the
nexghpourmg vi!lages to save? The system of daily deposits, hundi boxes,
recurting deposits, savings deposits and chit funds should be popularised
to a greater extent than now. 'Though the labour involved in collecting
daily deposgts and hundi box collections from artisans aud wagc carners
my be considerable and may not be remunerative, the Bauk will be helping
the poor by making them save something regularly. Recently it was
suggested that the levy of penalty for failure to pay recurring deposits
regularly should be removed- This has been done.  Thirdly, the Bauk is
suua'ted in a rural atmogphere. It may help to increase agricultural pro-
duction by giving loans to agriculturists for purchase aund installation of
pump sets and thus improve the irrigation tacilities in the area. The
conditions under which loans for installation of engines and punmp sets for
Irrigation purposes have recently been suggested by the itegistrar and I
am sure that your Bank will lose no time to encourage as many agricultu-
fxsts in the area as vossible to provide themsclves with pump sets so as to
imporve the irrigation sources and add to the food production efforts of the
State. Lastly, I need hardly emphasise that the wiban baunk should devote
xt.se‘lf to the cause qt the poor and needy, the exploited and oppressed, by
giving them financial assistance and by helping them to pursue industries
and the like. It should come to the help not only of the well-to-do
members but the large class of working men, small traders and artisans in
the area. 1 amsure that the Gobichettipalayam Co-operative Urban Bank
under the guidance of its able President, will continue to render greater
service to a wider section of the people. [ am sure that the working of

this Bank will be emulated by others i
; and that . the
Bank will grow from strength 1o strength. 1d that in the years to come
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Government's action on the Resolutions.

[The XXVII Madras Prov. Co-op. Conference held on $1-12-'49 and
1-1-"50 passed several resolutions and communicated them to various
Co-operatives and to the Government for necessary action, Action was
taken by the Government on many of them. The particulars are published
here for the information of the Co-operative institntions. The Resolutions
under reference were published in the January 1960 issue of this [ournal.

Editors.]

Rc. 149129/49-Q. Dated 13-3-1961,
Sub :—Conference— XXVII Madras Provincial Co-operative Con-
ference held in January 1950-

Ref —Letter dated 14~3-50 from Genetal Secretary, Madras Pro-
vincial Co-operative Union.

The resolutions passed by the XXVII Madras Provincial Co-operative
Conference held in the Christmas week of 1949 were considered by me
and Government and the following action was taken on them.

Resolution 5:—~The Madras Government commended the resolution to
Government of India and the latter observed as follows :—

*There are already two International Organisations viz., Food and
Agriculture Organisation, and the Iaternational Labour
Organisation who convene co-operative conferences specially
for South East Asia. A technical meeting on co-operatives
under the anspices of Food and Agriculture Organisation was
held at Lucknow from the 24th October to 8rd November 1948
at which a resolution regarding convening a future meeting was
also passed. Necessary action to this effect will be taken by
the Faod and Agriculture Organisation itself.

Similarly, the Ceylon conference which included the subject of
co-operatives also was held in January 50, under the auspices
of the International Labour Organisation. The International
Labour Organisation again convened an Asian Technical Con-
ference of Experts on Co-operation at Karachi from the 26th
December 1950 to 2nd January 1953,

In the circumstances stated above, no action on the part of Govern.
ment of India on the resolution is called for.”

Resolution 6 :—In Government Memorandum Public (Miscellaneous I
Department No. 122/49-1, dated 7-11-49 Government stated that they
did not consider it necessary to declare the All India Co-operators’ Day as

141



THE MADRAS JOURNAL OF CO-OPERATION

a Public Holiday. Governme
. nt have also ¢ i i isi
the Provincial Co-operative Union. commanicated their decision to

Resolution 7 .—Steps are being taken to implement thig resolution

Resalution 8 :——De i
- puty Registrars and Speci:
! ‘ F pecial Development Officers
ll;avi beer.l asked to advise rnral credit societies, arban bmlks andomctelb
. ) ) . ] It $ ce
anks to institute a vigorous and sustained drive to attract more dan 'rtal
H >POSHis.

Resolution 9 :—Governme i

: nt consider that the complai i
s 0 it : plaint made in th
report is too vag,uc and that it is scarcely just to other depart oo
Government which have been doing their best to help eomoperatin:

institutions. co-operative

Resolution 10 :—The i i
: question is under consideration. The M
- -’ .Y - . - ) e ¢
Provincial Co-operative Bank has been consulted and their reply ig awa'(:r;s
aited.

Resolution 11 :—This question was i
: ‘ s considered by the Rural Banki
gnqmry Comn‘nttee and a definite recommendation was madeqby i:r;k"']tg
ecommendaf:on No. 57 Government held the following view b
recommendation and communicated it to the Government of India o this

This schcmc‘ presents difficulties in the malier of providing trai

fmd qualified staff and pucca buildings for cooperatif lr)amed

H.lere are in all 94 -municipalities and 445 major anche 'ank's.

this State and the cost to Government by way orf) fin ?ydlts o

to co-operative banks in these areas will work ouf?cml »

Rs. 20 lakhs per year on staff and over Rs. 1 crore as ot

lo?ns for buildings. Further, the scheme of lim;tcgr?in:)'z:‘nd

will lead to the existing societies renouncing unlimited l"ab'l ¥ty

an‘d thereby endangering the position of central banks l:)vll:l‘:y

this qurnment generally accept the recommcndati(;ns f lhe

Commfttee. the scheme put forward by the Registrar ofé :

operative Societies, Madras and referred to in paragr h0 o

the‘Repprt requires careful and detailed examinatiogn ?xp . ('){

t_° its financial implications as also the principl . r.eg_ald

labilty. ple of limited
Geovernment have later informed the Regiy : :

taken up for consideration now as it is bil;r::cri ::Zts::l(:;ep;?l:}?:?: :::ol:](;t o

> ces,

Resolution 12:--The XV Regi ! ’
egistrars’ conterence passed a similar

resolution and it was acce
pted b Go i N\
ment dated T-2-1949. y Hovernment in G-0. No. 570 Develop-

Resolution 13 .—A cop : .
- y of this resol .
Reserve Bank of India and the fact was cour::gn o o unicated to the

Rc. 149129/49-Q. dated 30-8-50.

Resolution 14:--As far as passible
policy of preference to co-operative mstitt'xt

wnicated to you in my letter

'Government are [ollowing the
1ons in this respect.
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Resolution 15 i—Government have stated that they cannot make good
losses sustained by co-operatives in procurement and distribution of food-
stuffs, textiles and other controlled articles as the profits earned by the
societies in the business are not made over to them,

Resolution 16 :—Government have ordered that a separate Deputy
Registrar for Pudukottai area is not necessary. Proposals for the bifurca-
tion of the Tiruchirapalli District are being considered by Government as
part I1 scheme for 1951-52. The employees of the Co-operative Depart-

ment in Pudukottai State have already been absorbed in the regular line.

Resolution 17 :—Attention is invited to G.O. No. 942 Development,
dated 10-8-50, a copy ol which was communicated to the Provincial
Co-operative Union in Registrar’s endorsement No. 186187/49-X. 5, dated
99-8-50. At a recent meeting of the State Co-operative Advisory Council,
it was considered that the scheme for the expansion and reorganisation of
rural credit societies should be extended for a period of three years. The
question is under the counsideration of Government.

Resolution 18 ‘—In G.O. 1664 Local Administration dated 4-9-48
Government permitted Municipal councils to sell large blocks of land
belonging to them to co-operative housing societies dispensing with sale by
public auction. Government direct that no further orders are necessary

on the subject.

Resolution 19 ‘—A similar subject was considered by the State Co-
operative Advisory council at its meeting on 21-6-1950 and the proposal
was accepted as a general proposition. Official audit of co-operative
societies has been the policy of Government. Private audit is permitted in
exceptional cases. It is considered thatit will not be opportune for a
wholesale departure from the existing policy in view of the fact that the
co-operatives have undertaken several activities.

Resolution 20 :—The principle behind the levy of audit fees is that the
fees collected should cover the actual cost of the staff employed. The
whole question of scale of audit fees was examined in the light of this
principle and orders have been passed by Government revising the scale
of fees in G.0O. No- 4371 Development dated 81-10-50.

Resolution 21 :—The question of separation of audit from administra-
tion was deferred by Government on financial grounds. Government

consider that the question should wait for better times.

Resolution 22 :—There is no provision under which the Registrar can
exempt Co-operative societies from the prescribed qualification in regard
to promotion. The question of promotion is governed by special bylaws
relating to gervice conditions adopted by institutions concerned. If in any
case, an exemption is necessary in favour of a particular employee, it is
open to the society to make necessary amendments to the special bylaws.
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The Registrar will consider the merits of each case

and registe
wherever necessary. ‘ gister the bylaws

Resolution: 23 :—The standards of security to be furnished by th
employees of land mottgage bank under Rule XXVII (B) w;; ‘y‘b ;
in the Registrar’s proceedings No. 29864/49-J. dated 2;_qflgr?m .
time limit for furnishing security which was fixed as 31—:1')~ ‘ s
to 21 3-1950. The relaxation of the st .
in deserving cases.

Resolution 24 :~-In G.O. 2180, Development, d
Government have ordere

. 19 was extended
andards is made by (he Registrar

Py ! ated 81st May 1950
rat no genera i : ive
co-operative socicties from the scope of Shope;x?:g“;::ta:lli':hlx):ci‘tzt;]\cotr
They have however agreed to consider individual casc;s for s ecial‘
exemption from the specific provision of Shops and Estab]islu‘nents Xct.

.Resomtion 25 :~Orders of Government (Revenue Dep
awaited and will be communicated in due course.

. Registrar’s Rc. 149129]49 Q. Dated 4-9-51 since received says
Gover.nment have now informed me that the request contaiuned in the'
reso.luflon for exempting from the production of accounts of Co-operative
Sacieties before the officers of the Commercial Taxes Department and for
the acceptance by the latter of the Statements of accounts furnished by the
Sacieties cannot be complied with."’ -

artment) are

Resolution 26 :—Government have been addressed in the matter.
Resolution 27 : —Government have been addressed in the matter.

Resolution 28:—The question of giving relief to the handloom industry
from the levy of sales tax has been engaging the attention of Government
The subject was discussed in the meeting of the Commercial Taxes Advisor).'
Committee held on 25-10-1950. It was published in the dailies that
Government had decided to reduce by 50 per cent of the rates of sales tax
on handloom cloth, and that they would give effect to the decision as early
as possible. Orders of Government are awaited.

Resolution 29 —Government have been addressed in the matter.
Resolution 30 :—Government have been addressed in the matter.
Resolution 81 :-—Weavers societies have been exempted under Rule
X1 of th.c Rules from payment of audit fees if they have not completed 8
z:a.rs sxn]ce the commencement of their business or it the total value of
eir production is less than Rs. 10,000. The i
,000. ¥ need audi
fund under Rule XII if they work at a loss. net contribute to audit
Resolution 3? :—The resolutions of the first meeting of the Standing
Handlof)m QOmmlttee were examined and remarks offered to Government
The action since taken on some of the resolutions is indicated below ;—
Resoluiion 6 '—The Committee recom .
spinning mills by State Government or b
tive Societies.  The Government of I
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mended the establishment of
y.the Provincial Weavers' Co-opera-
dia have allotted 11,000 spindles to
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the Madras Handloom Weavers' Society for the starting of a Spinning Mill.
The scheme formulated by it for the starting of a mill at Guntakal in
Anantapur district on co-operative basis, has been approved by the State
Government. Action is being pursued to bring the Mill into existence.

“ Resolutions 11 (b) and 14 :—The Committee suggested demarcation
of spheres of production between the handloom and mill industries. The
Textile Commissioner, Bombay has reserved 10 varieties of handloom cloth
for production by bandlooms only.

“ Resolution 36 :—The committee suggested that grants from the
Handloom Development Fund should be given for specific schemes
(sponsored by the State Governments) relating to any aspect of the develop-
ment of the handlcom industry inclading the establishment of printing,
dyeing, sizing and calendering plants. The Government of India have since
sanctioned from this fund Rs. 2,15,700 for the establishment of calendering
sizing, dyeing and printing plants under the auspices of the Madras
Handloom Weavers’ Pravincial Co-operative Society at an estimated cost of
Rs. 5.6 lakhs. The State Government have agreed to meet 25 per cent of
the cost. The Madras Handloom Weavers' Provincial Co-operative Society
will meet the balance.

*Resolution 38 :—The Committee recommended to State Governments
to establish State Handloom Committees. In pursuance of this resolution,
the Madras Government have set up a Handloom Committee for this State.”

Resolution 33 :—It is not possible to give subsidy to primary Weavers’
gocieties for loss sustained in external yarn distribution as the work was
undertaken by them of their own free will.  As regards the Provincial
Society, however, the matter is under correspondence with the Society.

Resolulion 34 :—A copy of this resolution was communicated to the
Madras Provincial Co-operative Bank and Central Banks for necessary
action.

Resolution 35 :—~No amendment to the rule is necessary, The
Provincial Bank has been refraining as a matter of policy from granting
medium term and long term loans to central banks.

Resolution 36 :—Necessary amendments have been included in the
Draft Bill to amend the Madras Co-operative Societies Act VI of 1982.

Resolution 37 ‘—As regards the raising of the maximum limit, there is
at present no restriction. The amount of free grant sanctioned depends
upon the circumstances of each case. At present only two types of societies—
rural credit societies and marketing societies—are eligible for free grantupto
50 per cent of the estimated cost of the godown. In the case of other
types of societies the need for free grants is not justified by their functions
as laid down in iheir bylaws. Rural credit societies put up godowns partly
with their own funds and partly with Government grant, or Government
loan or both and hence there is no need for the Central Bank to put up
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Resolution 46 :—The resolution is that marketing societies should not
be asked to take out agency licences when they deal in goods consigned.
This is not possible.

Resolution 47 : —The Provincial Co-operative Marketing Society was
addressed. Reference is iavited to Registrar’s letter Rec. 149127/49-Q.
dated 80-8-50.

Resolution 49 :—This question was taken up with Government several
times and Government have declined to waive the levy of supervision fees
on stores and weavers societies.

Resolution 50 :—This is a matter concerning notonly co.operatives
but also private dealers, doing procurement work. Specific instances of
inadequate margins are taken to the notice of Government for suitable
action.

Resolution 51 :—Government have observed that where there is no
surplus, the question of export does not arise. The Board of Revenue has
stated that generally locally-procured stocks are used for local distribution
and that only surplus quantities are exported. They have added that in
times of emergency, it will not be possible to a-lhere to this rule strictly
and locally procured stocks which are temporarily in surplus, may have to
be exported to meet immediate demand in scarcity areas in the absence of
any other alternative.

Resolution 52 :—Government have given effect to this resolution to
the extent necessary and possible.

Resolution 53 . —Government consider that what has been done now
to co-operative societies is ennugh and that nothing more need be done.

Resolution 54 = The question is under the consideration of Govern-
ment.

Resolution 55 ¢ —It is considered that it is not necessary to give subsidy
to all newly started milk supply unions and societies —and that it will be
enough if individual cases are considered on their merits.

Resolution 56 :—Government are of the opinion that the amount of
taxes and fees payable by milk supply societies is small.  Societies should
not find it difficult to pay and the local bodies should not be asked to forgo
{he small fee in return for their work in connection with the licensing.

Resolution 57 : _This is under consideration.

Resolution 58 :—Necessary amendment has been included in the Draft
Bill to amend the Madras Co-operative Societies Act providing for
compulsory levy of 7% per cent of net profit of societies other than rural
credit societies to 2 Common Good Fund, a part of which would be diverted

for co-operative propaganda and education.
J- C. Ryan,

Registrar.
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Multipurpose Co-operative Activity in Madras
{Readers are well aware th

at the  chief feature of Co-operative
development in Madras as in sor

me other parts of the conntry is the re-
organisation of rural credit societiey ag multipurpose ¢o operatives,  Fairly

brisk work is seen in this direction in al the districts, With a view to
acquaint the public with the progress of the work in his direction, we pro-
pose to publish periodically in these PAges notes on the working of some
rural credit societies which have taken Up multipurpose activitics. The
first note was published in our September 1949 issue. 2 ditors]

L. The Nadim Tiravur Co-operative Credit Society (Krishna Dt )

The society was started on jts work on 18—11—1939. The area of
operations of this society is confined to Tiruvur village comprising Nadim
Tiravur, Pata Tiruvar and Rajupeta with a population of 11,500.

There are at present 273 members witl,
Rs. 6,176. The valye of net assets of the me
Maximum Borrowing Power and Individual
are Ks. 50,000 and Ry. 1,500 respectively.,

Bank as on 30—~6—195( Rs. 45,300 as against the 318 S. 'T. loans due
from members for Rs. 48,760. ‘The society financed jts members mainly
tor agricultural and domestic expenses. There were no overdues to Central
Bank at the end of the previous year. The society was sanctioned a cash
credit of Rs. 2,000 for non-credit activities. It hag adopted enbloc model
by-laws and obtained licence to deal in chemical manures,

Besides the credit activities, the society has undertaken non-credit
activities by way of purchase and sale of better seed,
and agricultural implements. During the previons year the society sold
goods worth about Rs. 26,309 to 273 members and iton-members. As
there is a Store functioning at this place, thig saciety could not take up
saries of its members. The
System through Hundi tins.
aud an amount of Rs. 1405 was

4 paid up share capital of
mbers is Rs. 15,72 9%1. The
Maximum Borrowing Power
The society owes to Central

chemical manures

8ociety has intcoduced Home safe Deposits

Deposits are being made by 128 members
collected so far.

The village is situated
hoped that the membershj
society will extent its actj

in Firka Development area and as such, it is

P of the society will be increased and that the
vities in many directions,

2. The Kilwani Multipurpose Co.operative Credit Society (Coimbatore Dt.)
This Society wag registered on 29—g._) 928 and started op 5-7-1923
as an ordinary co-operative credit sociely. It hag recently undertaken a
number of extra credit activities. Thankg to the loyalty of the members,

there is a steady development in its activities and it caters (g (e existing
peeds of the members.
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i Iy 23 members with a share
f starting there were on ' '
oln t?eg:tCQ; ° Theri are now 879 Urban Banks and their pa.ld 1::

2l o 97, u
C;pliacapital amounts to Rs. 5168, In the ear}y stgggs. t:se z:?:“?imit
shar wing power of the society was fixed at Rs. 1‘0, . s dhis limit
porr® d inadequate it was raised to Rs. 60,000 The outstan 11 goso der
was foun, deposits and loans due to the Central Bank are Rs. 1,050 a :
T;e";t;e;zg reSpectiver. The society has been punctual in the repaymen

S 3 &7
of its dues to the Central Bank.

i een working at profit and the total rcscrv.e
T'he Sotzst?nhta:eal(l):ri(::agl t;3.1nk is Rs. ‘%,906. '(‘he' control\ed' cred]xt
fund fmves ked in close conjunction with the Gobi Co-ope'ratxve sale
SCh?mc p : ?l:e activities are supervised by a Special Supervisor. The
Soc.leiY . far issued loans to the tune of Rs. 51,900 under the’ scheme
socxe.ty has so t‘i ned further loans amounting to Rs. 18,900. The total
and it fas sane omarketed through the Gobi Sale Society under the scheme
value of progucc of the society exceeds Rs. 1.66 lakhs. Und‘er Scheme of
by the. mcn‘l |S'rsation the society applied to the Deputy Registrar for the
[ntensive Ju lr‘;boke lands and arranged for cultivation. The crop grow
- ;)iftepcohr;am- The yield was 3 bags on an extent of nearly 5 acres,
;*Vﬁse go)or yield is attributed to the failure of monsoons

o 3 .
The Co-operative Society celebrated “the Manure Week” and Id(;g
i ive propaganda on the value of the “compost’ and dug as many asd
"{tenw:o: bags of Russian sulphate and 172 bags of 1.C.I Sulphate and 80
E:;; of supersulphate wete sold for Rs, 5,763—10-—0, 802 cart tyres were
sold for Rs. 4,642.

i i isher which is let out to the members
i ty owns a turmeric polis ( ; .
Th]t_? ;1?1(1:: ytheir tormeric. It subscribes to fmpor'tant Tam}xl
gr'l'p: ilrsom its Common Good Fund, and renders medical aid for simple
1€ e
diZease by keeping a set of common medicines.

i t a godown at an estimated cost
ty has proposed to construc
Thf) (S)'g:‘e );t has applied for a loan of Rs. 2,600 from the Government
i Rs‘albl:: ;u 20 years and a subsidy of Rs. 5,000 the balance of the
ra\c:gxylnt required will be met out of the general funds.

3. The Pullor Multipurpose Rural Credit Society (South .Knna'ra Dt.)'
'l:h' Society is one of the good working societies in this Circle. l‘.he
ety . egistered on 21-8-1917 and started on 23-6-1917 with
So?ne.ty was br rgof members, and its area of operation is extended to a
a limited n'um ; f Pullur. It has a member-ship of 618 and serves 1/8 of
::m;’z::ﬂv;zzzﬁeazd 70 per cent of the families of the village.
e

iety i i by means of

y i irement of the society is mainly met .

1!1e ? nanc‘:llc:g:rl: and non-members. In the calendar year 1950 it

de]fost‘::l ;Ost:m of Rs. 8,176 by way of fixed deposits. It hag borrowed
collec
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as well as lendings, continuously for the past several years, and has been
awarded the prize instituted by the Trichirapalli Dt Co-op. Central
Bank for the best working society in Karur Union area. The one out®
standing feature of the society is that not even a single loan has been,
during its career of nearly four decades, referred for arbitration, or
outside help required for collection work.

On the side of multi-purpose activities, the society had undertaken
the supply of foodgrains and mill cloth during the year. Consequent
upon the abolition of rural rationing and withdrawal of the preferences
shown to co.operatives in the matter of allotment of mill cloth, by the
Government, the non-credit business activities had to be stopped. The
society has resolved to construct a village godown at Panchamdevi ata
cost of Rs. 10,000 and has applied the Government for a grant of 50 per
cent proposed cost and to meet the other half from out of the general
funds of the society and by way of collecting public donations.

The society celebrated its silver jubilee in the year 1941 when it
had the honoured privilege of the then registrar of Coop. So.ieties
Madras, Sri S, A, Venkataraman, I. C_S., presiding over the function.
The society feels proud in having in its records the appreciation of the
Registrar of the worthy and legitimate services rendered by the society
to the public.

The society has to its credit a Reserve fund of Rs, 9,422-15-0
which has been fully invested with the central bank. +1he other
reserves of the society amount to Rs 545_-7-0. Investmentsin the
shares of other co-op. institutions are as follows: Central bank Rs. 800,
Central stores Rs. 500, Karur co-op. marketing society Rs. 1,000, Karur

stores Rs. 5. The transactions during 1950-51 resulted in a net profit
of Rs. 666-5-0,

kL o e ST g T ST N G Y N
The George Town Co-operative Credit Society, Ltd., No. 8512
29, Krishnappa Naicken Agraharam Street, G.T. Madras,
(REGISTERED IN 1928.)

All Banking facilities are afforded to Members and Constituents of the
Bociety Fixed Deposits are accepted for one year at 4} per cent interest.

There are 3,000 subsoribers who contribute towards Monthly

S
Scheme, which runs for 84 montha, svings

The Loan Transactions of the Bociety—Bimple, Jewel, Mortgage and
Surety loans —exceed Rs. 18 lakhs.
P. NATESAN, M.B.,B.8,
President,
“mmmemiﬁm@m
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A short note on the working of the Melur Co-operative
Urban Bank Ltd.. (Mathurai District)

The Bank was registered on 81-10-1918 and on date it isrunning
smoothly its 33rd year of age.

It has turned out a business of Rs 15.94 lakhs as against 10.64 last
year, Ason 80-6-51its assets amount to Rs. 3.85 lakhs and liabilities
8.24, leaving a book profit of Rs. 10,993,

Its authorised share capital is Rs. 1,00,000, the value of each share
being Rs 5 During 1950-51, 77 members were admitted and 122
discharged the number of members on roll at the end of the year leaving
641 with a share capital of Rs 53,870 as against 683 last year with
Rs. 49,418, The fall in the number of members is due to eliminating
indifferent and habitual defaulters, and the rise in the value of share
capital is due to having restricted the issue of loans on mortgage of
immovable at 5 times the paid up share capital instead of ten times, last
year, inspite of the Maximum Borrowing Power being safely 8 times the
sum of paid up share capital and Reserve Fund as per bylaw 18 B class
members with share capital of 0-4-0 each, are also admitted for
obtaining loans on the pledge of jewels, produce of finished goods.
(They cannot exercise any other privileges of membership) Ason
80-6-51 there are 726 B. class members with share capital Rs. 181-8.0.

Deposits from non members are larger in number and greater in
value than from members, emphasising the confidence of the general
public, The authorities of the M.D.C.C. Bank Ltd , Madras granted un.
hesitatingly grant.in-aid of cash credits and loans to meet the banks
demands. The Bank owed them on 80-6-51 about Rs 42 892 forming
part of its working capital of Rs. 8.09 lakhs as against 2 working capital
of Rs. 2,61 lakhs last year, The Reserve Fund (due by Society) as per
Audit order for 49-50is Rs. 19,279.

Daily and weekly repayment loans are a speciality with the Bank:
Poor wage earners like menials of Panchayat Boards etc. and petty
traders are helped at best; and yet large sums and long term loans are
perforce well secured with mortgage of immovables as per bylaws.

Its loan transactions are detailed in the following Table.

-y
- e
O
(4 d =t 5 - — 'E - = 6 3 -t
o [SIE e =] (SR > 7] 95
Headof Alc. 52 653 31 8 &1 2% 54
—a ] - [ be B3 G4
m & e [>T é ] Q3
3
Individual
Cash Credit .. 500 5 18832 14332 14030 & 302
Jewel Loans ... 26,104 678 1,08032 1,84 226 85,130 8)1 49,098
Short Term
ordy. . 47902 859 65051 112958 70429 858 42524
Medium Term. 1,386,148 178 117,496 2,53,644 112,191 275 141458
Long Term .., 5758 Nil  Nil 5753 5111 1 642
Total ... 216,497 1230 8,04 411 520908 2386891 941 2,34,01—";
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N.B.—The Bank does not generally issve loans repayable in over three
years, Almost‘ all suretyship loans are of short term only, The
need for applying Debt Relief Act too has never arisen inspite of
over dues in the vsual course and stringent action there on

_As agents for the District Central Bank i ing and
disbursing fund to Rur'al Societies, and as agent:(c;:lcglol‘clgtcitol:&o(fghr:qucs
and Drafts on Madurzu,- the Bank has transacted through the C/A with
.the Central Bank u business of Rs. 2.9 lakhs during the year. Similarly
!t h:_ls transacted through the Apex Bank at Madras Rs( f16 lakhs by
issuing cheques on them and drafts on other Co-opcrﬁtive'In‘stitutions in

the Provi i i s i
peermirtchmce. No discounting of bills is under taken though the bylaws

Attempts are made to cncourage thrift and home safe deposits,

though not to a very appreciable extent. Canvassi > 'Cs. i8
however responded to satisfactorily vassing for P.F.A/Cs.

_ General. (A) The Bank owns a building. Its R und is
invested on}y in the District Central Bank of w%xich ist is is::r:c‘:l;blzr with
a(l:share capital of Rs, 7,000. It has invested in the shares of the District
entral Stores Rs. 2,000 and has contributed Rs. 1.000 towards the
E)l;oposgzd Co-operative Printing Press for the Districi. It has taken 6
Eogreslm tge Madras Handloom Weavers’ Provincial Co-operative Society
e '8 7n ostal National Savmgs Certificates again, we have invested
s. 8,760. Bylaw 20 regarding Election of Directors by rotation has been
_iuxtqbly ammended as per Registrar’s Circular. Staff Members also have
turnished the prescribed standard of Cash security etc, on 80.6-51.

(B) The Bank’s income for 1950_51 was Rs. 21,098 and expenses

Ezllndsatgil’l.due were Rs. 18,078, It has thus carned a net profit of about

TWT?T%%%E&E‘@‘M
¢ Madras District Co-operative Central Ban
52-53, Thambu Chetty Street, Madras 1, k’ Ltd

 Duprepgmal

Esrp,
3 :\glffhor;,ed Capital 'TELEPHONE NoO, 2884,
M ap. a res .
Working Capital n Re B lakhs

y.

All ki 1
Rates of Interest : inds of deposits accepted.

Current.Deposit i % Savings Deposits 2%
ijxed Deposits :—For 1 year and above 33%
Further particulars casm be had from the undersigned :
B. S. Vuavacorar, B.A., B. COM.
Secretary.
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G.O.’s and Circulars

Copy of G.0. Ms. 3519 dated 30th July 1951,
8Sup ~Acts—Madras Shops and Establishment Act 1947 Provident

Fund of Employees in Co.operative Societies registered

under the Madras Cooperative Societies Act~—Approval

under Section 84 (2} (i) of the Act Orders issued,

Read the following:

From the Commissioner of Labour, No, D, Dis. F1, 78497/50
dated 10-1.-1951. :

From the Registrar of Co-operative Sacteties No, 129547/
50-A dated 28-8-51.

ORDER

Under section 84 (2} (i) of the Madsas Shops aad Establishments Act
1947 {Madras Act XXXV of 1947) His Egxcellency the Governor of
Madras hereby approves the Provident Fund of Employees of Co-opera.
tive Societies registered under the Madras Co-operative Societies Act
1982, as Provident Funds for paymeats to which deductioas from the
wages of persons employed in the societies may be made subject to the
fallowing conditions being incorporated in the Model Provident Fund
Rules of Co-operative Societies r—

1. The empioyer’s coniribution may be with held from 2 subscriber
if he is dismissed from his employment or if he resigns his employment
within five years of the commencement of such emplaoyment.

2. The investments of the Fund should be restricted to trustee
securities or in the Co-operative Central Banks.

8. A copy of the Rules certified by the Registrar should be with the
Co-operative institutions in the same manner as the societies’ bylaws are
kept. A copy of the Provident Fund Rules of each society and the
amendments passed to them from time to time shall be sent to the Com-
missioner of Labour, if he so desires,

QFFICE QF THE REGISTRAR OF

End. No. 129547/50 V.{, Co-oPERATIVE Socieries, MapRras,
Ddtfd, 18"8"7951.
J- C. Ryan,
Registrar.
APPENDIX,
NOTIFICATION,

fn exercise of the powers conferred by sub.sections (1) and (2) of the
Sectian 85 of the Madras Co-operative Societies Act, 1882 {(Madras Act
v of 1982), His Excellency the Governor of Madras hereby makes the
following amendments 1o the rules published with Development Depart.
ment Notification No. 284, dated the 1st August 1983, at pages 1178.1185
of Part I of the Fort 8t. George Gazette, dated the 1st August 1833, as
subsequently amended, the same l}aving_been previously publistieqd, as
required by sub section 13) of the said section,
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AMENDMENTS,
In rule XVIII.A of the said rules—
(1) In sub Rule (1), atter clause (5), the following shall be added,
namely (—
Or
{¢) is a paid employee of the society or of its financing bank or
of any society fcr which it is the financing bank, provided thit this
restriction shll not apply to Co operative Motor Transport Socicties and
Co-operative Workshops for ex.servicemen,”
tit) 1 sub-rale (2), after clause (4} the following shall be added,
namely :—
Or
ic) becomes a paid employee of the society or its financing bank
or of any socicty for which it is the fivancing bank, provided that this
1estriction shall not spply to Co.operative Mortor Transport Socicties and
Co-operative Warkshops for ex-servicemen ; and
(iii) after sub rule (8), the following shall be added, namely i—
“4) No society shall retain as member any of its paid cmp)oyﬂ{s
or any paid employee of its financing bank or of the Soc.cty for which it
is the financing bank, provided that this restriction shall not apply to
Co operative Motor Trausport Societies and Co operative Watkshops for
ex.servicemen.”’

Copy of G.0. Ms. No. 3654 Development Department dated the Sth August 51.

ACTS AND RULES—Mudras Co-operative Socicties Act, 1982—
Rules—Rule XVII{-A Amenduents—Confirmed,

Read the following :—
G 0. Ms. No. 2060, Development Dated 7-5-1951,

From the Registrar of Co-operative Societies Re No. 57304 /50 S.1-
dated 27.7-1951.
ORDER
In the notification published at page 179 of the Rules Supplement
to Part I of the Fort St, George Guzcette dated the 15th May 1951, the
Government of Madras pubbished under sub sections (1) and (2) of section
63 of the Madras Co.operative Societies Act, 1932 (Madras Act VI of 1832)
certain draft amendments to rule XVIHI A of the rules issued under the
Act. The Government have considered the objections or suggestions
received and are of the view that the amendments published should be
contitmed without any modification, The appended notification will be
published in the Fort St, George Gazette,

QOFFICE OF THE REGISTRAR OF
CO-OLERATIVE SOCIETIES MADRAS,
Lated, 21-8~1951,
Mrs. M. VISWANATHAM,
For Regsstrar-

End Rc. 57304/51 8. 1.

(Forwarded by order)
Copy Communicated
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8.No,

List of Societies Registered in July 1951.

1 The Palakonda Co-operative Marketing Society,

Ltd, Pajakonda.

2 The Baruva Date Jaggery Producers' Mualtipurpose

8

4

10
11
12

13

14

16

17

18

19

20

Co-operative Society, Baruva. Sompeta Tq. ...
Sri Ramalingeswara Weavers Co-operative Produc.
tion and Sale Society, Boddam, Palakonda Tq.
The Talapauur Co operative Multipurpose Rural

Credit Society, Talapanur. Payasampalle. P.O.
Kamalapuram Tq. .
The Navabupeta Co-operative Multipurpose Rural
Credit Society, Navabupeta, Chinnakomerla.
P.0). Jammalamadugu. .
The Satyavada Ficld Labourers Multipurpose
Rural Co.operative Credit, [:raksharama P.O,
Ramachandrapuram Tq. .
Sri Bhavanarajia Weavers Co.operative Produc.
tion and Sale Society, Ltd., D.T. Rajapuram.
Rajanagaram. P,0. Peddapuram Tq,

Alur Firka Cottage Industries Cc-operative Feder.
ation, Ltd., Alar. R

Urukunda  Multipurpose Co.operative Societ

Urukunda, Adoni Tq.

Goverhalli Multipurpose  Co.operative Credit
Saciety, Goverhalli, Harpanahalli Tq,

Kothapalli Multipurpose Rural Co-operative Credit
Society, Kothapalli, Athmakur. P.Q.

Itikalapalli Multipurpose Rural Credit Society,
Itikalapalli, Kandukur, P 0, s

The Bandlamitta Blacksmiths Co.operative Pro.
duction and Sale Saociety, Ltd., Bandlamitta.
Ongole P,O. Ongole Tq.

The Ulchi Weavers Co operative Production and
Sale Society, Ltd., Ulchi. Ongole Tq

The Pedakonduru Janardhana Rural Co.operative
Housing Society, Ltd., Pedakonduru, Tenali Tq.

Tenali RKajakapeta Co.operative Credit Society,
Tenali. ‘ e

Virapandi Firka Cottage Industries Co operative
Federation, Ltd., Anyanoor P.O Salem Tq.

The Kumbla Firka Cottage Industries Co operative
Society, Ltd; Kumbla Firka, Cumbla. Kasa.
ragod Tq

The Belthangady Local Co.operative Union, Ltd.,
Belthangady. Belthangady Sub Tq. Puttur Tq.

The Udipi Co-operative Milk Supply Society. Ltd

167
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Nams of the Soeiety with full postal address,

Distriot.
Srikakulam
Do.

Do,
Cuddapah
Do,

E. Godavari

Do,
Bellary
Do
Do.
Anantapur

Do.

Guntuor
Do.
Do.
Do.

Salem

S, Kanara

Do,
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S.No. Name of the Society with full postal addrons, Distriot,
21 lhe_ Hermundi Multipurpose Co-operative Societ .
Ajkar, P.O. r S. Kanara

22 The Serupalakadu Multipurpose Co-o
erupa -operative
C‘redx.t bccxgty, Ottangadu, P.O. Pattukottai Tq Taniore
28 Kovxla'dx Multxpurposc Co-operative Credit Societ . ]
Koviladi. Tanjore Tq. ¥ D
24 The S_cngipatty Multipurpose Co.operative Crec'i.i.t >
Society, Sengipatty, Tanjore Tq,
2b The Pattukkottai Co.operative Millk S
Union, Ltd., Pattukkottai, SupPly Do
26 The Akkaraikottah Multipurpose Co-oper .
. ) - era
Credit Society, Akkaraikottah Village, Igeilht\lr‘;e

Do,

kalappal. P.O. Managudi Tq. . Do

27 [rumqniplgshermen Co.operative Society Uchi- '
p.UlL 9. . . Ramnad

28 Kalxya}nagn Co.operative Multipurpose Societ
Kaliyanagri. Y. D

29 Mallankinar Co-operative Rural House Buildinm ”
Society, Mallankinar. § b

80 Melakanniseri Co-operative Multi society v
Abicamam PO, purpose Society, b

81 Guduvancheri Co.operative Milk Supply Societ >
Guduvancheri. Y Chingleput Dt
i Y - o € *

82 Visoor Weavers' Co.operative Production and Sale giep
Society, Ltd., Manambathy, P, O, ‘ Do

88 Kalikapuram Sri Narasimhaswami Weavers C;
operative Production and Sale Society, Ltd .
Kalikapuram. Ramakrishnarajupctz: P. O
Tituttani Tq. S Chittoor D
34 Krishnasamudram Multipurpose Co.operative Rur.:;i e
Credit Society. Krishnasamudram Vepagunta.

P. O. Puttur Tq, D
’ ' 0.
35 I‘hamb?llapa'lle Multipupose Co-operative Rural
Credit Society, Tamballapalli. Madanapalli Tq. Do

86 Beedithireddipalle Multipupose Co.operative Rural
Credit Society, Beedithireddipalli,pNogitircv:\l:;-

giril P, O. Chittoor Tq. Do

37 Poonim_amquu Multipupose Co-operative Rur.l .
Credit Society. Poonimamgadu. Tiruttanj Tq Do

88 Kailasapuram Co.op. Milk Supply Society, Savari-
mangalam. P O, Koilpatti Tq . Tinnevelly Dt

89 Muppidariamman Weavers Co-operative Produc.
tion and Sale Society, Ettayapuram Naduvirpatti

P. O Koilpatti Tq. , D
40 Aneri Multipurpoose Co-operative Socie ty' >
Tirupattur. P, O. Tirupattur Tq. ' N. Arcot Dt

41 Kalasapakkam Firka Cottage Industries Co-oper;_
tive Federation, Kalasapakkam. Polur Tq. Do

158

8.No.

432
48
44
46
48
47
48
49

50

51

52

i

54

hb]

58

57
58

59

LIST OF SOCIKTIRS REGISTERED IN JOLY

Namte of the Society with full postal address.

Kayanad Multipurpose Co operative Society.
Kayanod, Arkonam Tq.
Narasingapuram Multipurpose Co-operative Society,

Munnul. P, O Arkonam Tq. ces
Vettangulam Multipurpose Co-operative Society,
Neonili P. O. Arkonam Tq.

Guruvarajapet Multipurpose Co-operative Society,
Guruvarajapet. Arkonam Tq
Tambaram Town Milk Supply Co-operative Society,

Ltd,, Tambaram Saidapet Tq.
Tiruvellore Firka Cottage Industries Co.operativ
Federation, Ltd., Tiruvellore Tq.
Sri Neelakanteswaraswami Weavers' Co.operativ
Society, Gudur, e
Kurnool Firka Cottage Industries (o operative
Federation, Kurnool,

Bhimavaram Weavers Co-operative Productio
and Sale Society, Ltd, Bhimavaram.
Nandigama Tq. .

Gottumukkla Weavers Co-operative Production
and Sale Society, Ltd, Gottumukkala.
Nandigama Tq. .

Munagalapalli Weavers Co operative Productio
and Sales Society, Ltd.,, Muppala. P. O)
Nandigama Tq.

Kalasumalapalli Harijan Field Labourers Co-opera-
tive Society, Thotavallur. P. O. Vijayawada.

Bogole Purajana Multipupose Rural Co-operative
Credit Seciety, Bogole (Via) Bitragunta,
Kavali Tq.

Kakutur Multipurpose Rural Co-operative Credit
Society, Kakutur. Kondamudusupalem. P.O. .

Hanumanthunipadu Palmyrah Jaggery Production
and Sale Society, Hanumanthunipadu. P. O.
Kanigiri Tq.

Ramakrishna High School Staff Co-operative
Credit Society, Ltd., Allur.

Lingaraju Agraharam Multipurpose Rural Co-opera.
tive Credit Society, Kavali. P. O. e

Pazhabalacode Weavers Co-operative Production
and Sale Society, Ltd., Pazhambalacode Tarur,

P. O. Palghat Tq.

1589

1351
Distriot.
North Arcot Dt.
Do.
Do.

Do
Chingleput Dt,
Do,
Kurnool Dt,

Do.

Krishna Dt.

Do.

Do.

Do.

Nellore Dt.

Do.

Do.
Do.

Do.

Malabar Dt.



Monthly News Page

The Rayatiseemn Co-opcrative Trainiug Institute Students' Associa-
tion, Anantapnr celebrated the ladependence Pay on 158 51, Sir P. S,
Guruva Reddy Secretary, Andhia Desa Co-op. Union and joint Secretary
Madras State Co-op. Uaion precided over the wmecting Lobd on the :y\;cagi()g..
and spoke ahat thie part which students can v

operative commnonwealth in the country.
B i

ti cstablishing a co-

*

The Tanjore Ca-op. Land Maitgage Dank celebrated its Silve r Juhilee
on $-4 51. Lugurating the Silver Juhilee, the Hon'e Sri K. Chandra-
mouli, Minister for Coroperaticn caid that while the land mortgage banks
did good work. they may alsa extend their activitives to both long and
short term credit. Regarding a1 request for the reduction of interest on
loans, he said that there were difficultios in the way ;3 Government would
help in deservine cases. hut people shoud take not of the hasic princiy
the movement.

iles of

Sri Pakkiriswami Pillai read the Jubilec Address in whick he stated
that the Barnk had helped 474 members during the past 25 years hy lead-
ing Rs. 7.7R,180. He also regaceted that the rate of inte

rest on loans may
be reduced to 4 per cent.

Sei V. 1. Munuswami Pillai, M. L. 4., who presided. traced the Bank’s
steady progress during the quarter century. He algo said that agriculture
accupied a very important place in the Government’s Five Year plan and
that intensive efforts may make it possible to achieve success cartiar than
five years.

Sri J. ©. Ryan Registrar of Co-op Societies, in his Jubilee Address,
congratulated the bank on its work. Refeccing to the request for reduce
tion in interest rate. he pointed out that if all the eleven mortgape hanks
in the State helped to provide for the debenture loans at 8 per cent,
theu it wonld be passible to reduce the interest rate,

* ¥ »

The Hon'ble Sri K. Chandramouli, Minister for Ca-aperatign
presided over the prize distribution of the Milk Recording Scheme of th;
Tanjore Co-ap. Milk Supply Usion on 9-9-’51.  On behali of the Union
Sri. D. Rajarajeswaran requested that the Union might be eXeimpted frou;
payment of sales tax as it was now tried both at the production and
distribution centres and as the concern was a non-profit makin
tive institution.

The Hon'ble Minister commended the progress of the institution.

But on the question of sales tax he said that the Government needed
money and that the people should not grudge paying the {ax.

g Co-opera-

160
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Co-operative Notes

Presiding over the inaugural meeting of the Reserve Bank of
India’s Standing Advisory Committee on Agricultural Credit on 22-8-'51,
Sir B. Rama Rau, Governor of the Bank, said that there were three types
of questions for which answers would have to be found in due course :

Thsuy, we Juestion of a long term policy, something approaching a
national plan of agricultural credit ancillary to uational plan of agricultural
production. The Bank had recently appointed a small committee to plang
direct and interpret an all-India survey of the condition of agricuitural
credit.

Secandly, the question of the various steps that could be taken by the
Bank early—for instance on the measures recommended by the recent
informal conference on rural finance.

Thirdly the measure regarding organisational development and reform.
Sir Rama Rao also said that the absence of adequate trained personnel
to man the coroperative banks, or other agriculture credit organisations
which would need to be expanded or newly established was a serious
problem which had to be tackied without delay.

€« » *

It has been reported that the Indian Coffee Board has sold in pool
avctions and allotted to co-operative societies for the 8 months ended
August 1951, a total quantity of 12,160 tons of coffee. The allotments to the
co-operative societies and the propaganda department are made at fixed
basic rates on coundition that they retail them to the public at stipulated
fair prices with a view ta checking speculative operations in the open
market. The coffee beans sold through ca-operative societies are Rs. 1 to
Ra. 1-8-0 per viss cheaper than the prevailing open market prices.

» - *

In Switzerland, attempts have been made to introduce a co-operative
book service which deservesto be brought to the natice of the co-operators,

There has existed in Zurich since 1983 a publishing house which
produces books and also distributes them as a co-operative society. This
publishing house is the ®Buchergilde’ (book-guild) Gutenburg', whose .
purpose and aim are to produce good books which are politically and
religiously neutral and to sell them at prices enabling every body to form
his own library.

The book club has at present about 100,000 subscribers who have to
buy at least four books yearly. Due to efficient sales method, fixing
reasonable prices on co-operative principles and the exclusion of any
middle man, the society has been able to sell books at half the price of the
corresponding book trade editions.

There is also another institution in the French.speaking area, the
‘ Guilde du Livre’. It has 40,000 regular customers. , o

Nearly a quarter of the total books published are uccounted for by
these two institutions. : i 4

N Y. ’- RN . » N \. ‘: )\ ‘\
7 181 ok e S %




The Madras State Co.operative Unjon.
379, Netaji Road, Madras.

NOTICE.
To All Member Societies.

All member socioties are earnestly requested to remit at as
egrly date as possible the Annual Contribution due to this Union,
either by Money Order or by Cheques drawn on the Madras clearing

anks. If they choose to send cheques on mofugsil Baunks, they will
please add the minimum bank commission of annas four to the

amount of the cheque.
[S:45.: Payment of Annual Contribution to 8. C. U.— request of ;|

The concerned by-laws of our Union regarding the subseriptions

payable to this Union by member societies are given below for
information :..

VI (1) Member societies shall pay annual subscriptions as
provided below -

(a) Every Provinoial Society shall pay Rs. 100.

() .. Language Federation shall pay Rs. 10.

), Local Union shall pay Rsg. 5.

(@) .. Central Bank shall pay Rs. 50.

(& .. Central or Dt. Wholesale Stores shall
pay Ras. 50.

(f) ., Primary Land Mortgage Bank, House Building
Society and House Mortgage Bank ghall
pay Rs. 10.

(8) ., Co-oper?)tive Training Institute shall pay
RB- l .

(#) ., Urban Bank, Primary Store, Loan and Sale

Society shall pay Rs. 5 on its working
oapital, if below Rs. 1 lakhand Rs. 10, if
working capital is below 2 lakhs ; and
Rs. 15, if working capital is more than
2 lakhs as on the 30th June of the previous
year.

(/) ., Weaver Societies, other Producer Societies
and other noan-credit societies—as in the
oase of olass (4).

(2) *

(3) . . .

(4) The annual subsoriptions from member societies shall fall
due at the commencement of each co-operative year and
be payable not latter than the 31ist October of the year.
They shall be recoverable as debts due to the Union.

In this conneotion the Union brings to your notice that, as per
the by-laws, membership in this Union shall cease by failure to pay
the annual_ contribution for a period of fwo Years consecutively, unless
the Executive committee otherwise direots. Hence it is requested

that this notice may be treated 8 t
remittance made. 88 wrgen! and a very early

P. NaTEsaN, M.B., B.S.
General Secrstary,

Ry B SRy g "t s B By W KBy Ay R AR5 N R g AW s A 0 R B S M W
j Telephone : 34519. Telegram: SAHYOG.

1 The Provincial Industrial Co-operative

:
) Association  Ltd.
g 9, Bakehouse Lane, Fort, BOMfBAY 1.
the Producer Societies arranges supplies of .—
! ForYaern,r ° Chemicals, Dyestuffs, Raw Hydes, Raw
B Skins, Tanning materials, Tanned Leather etc.,
§ Machines, Tools, Equipment etc. §
facilities for Marketing :—
a"*f‘i&znﬁ;:,,; Textiles (Cotton & Woollen), Metal
work, Sandalwood, Rosewood, t'ure Honey, Ivory
3 and Horn Arts and Crafts, Silk, Jari, Leathers p
and Leather goods, Edible-Oils, and Charcoal etc. g
2-@;’&- R R T TR TR R TR TR T T TR TR R T TR TR TR TR TR TR TR TR T

]
THE FREE INDIA CO-OPERATORS’ AGENCY, §
Book-Sellers & Publishers, 4
MYLAPORE : MADRAS-4. o

X
Suppliers of Books on: . 8
Politics, Economics, Co-operation, Agricuiture, Banking,
Book-keeping, Auditing, and Accountancy, Rural R.econst.ruc- 5
tion, Cottage Industries and other Religious anq Social subjects
All the publications of the Reserve Bank of India and complete, ¥
works by Gandhiji and on Gandhiji are also availables Far X

X

Catalogue, please write to the above address.
& 2 A I 2K A I K R R IR 2K I K I RO KK o
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LY DISTRICT CO-OPERATIVE CENTRAL BANK, LID.,
THE TINEVEL VANNARPET : TINNEVELLY

(Estd. 1918)
thorised Capital Ra.  4,50,0
A‘er?x':g Capiru.l Exceeds Rs. 50:08:038
Reserve Fund Rs. 2,758,000

ALL KINDS OF DEPOSITS ACCEPTED

f Interest: Current Deposit §% Savings Deposit 13%
giaxt:; Bep:.ielr:. : For 6 months 1§%: For one year 2{%.
For 2 years and above 34%,

RECURRING AND PROVIDENT DEPOSITS ARE ALSO ACCEPTED
Apply for further particulars :
Medai Dalavoi Kumaraswami Mudaliar, M.L.C.
President.
SRR CRED GRS SR S SO CIE Ol
7-a
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The Chandrasekarapuram Co-operative Stores, 1td.,

THE PREMIER RURAL PRIMARY STORES IN INDIA TODAY
ALL THE NECESSARIES OF LIFE AR SUPPLIED. SUPPLIERS
OF EVERY ITEM OF PROVISIONS, CLOTIH (HANDLOOM
& MILL MADE) BICYCLES AND ACCESSORIES,
CONSUMER GOODS & STATIONERY, UTENSILS
AGRICULTURAL IMPLEM ENTS, ELECTRICAL

§
N
g GOODS, CHEMICAL FERTILISKRS AND
;

THE

HAPPY
'FAMILY
~ PARADE

[RON AND STEE],,

WHOLESALERS FOR SUGAR AND WHEAT
FOR PAPANASAM TALUK

BRANCHES :
VALANGAMAN PAPANASAM AND
SUNDARAPERUMALKOIL. .

Annual Turnover Exceeds Rs. 9 Lakhs.

HISRAD LOARRD FLANAY CORAS LARS H IR LR

g Entirely managed by the members without outside help.
HELRAS CORAD LD RALY : CPRAT KDALY - CDRAE oy AR

L3
]} THE
HRAMNAD DISTRICT CO-OPERATIVE CENTRAL BANK, LTD,

3

16, North Veli Street, Madurai.

Branch . Karaikudi.

Share Capital Rs. 8,566,000
Working Capital Exceeds one Crore

H.Y,

Fixed deposits for six montha 4%

 ——
om——

THE MADRAS HANDLOOM WEAVERS’
PROVINGIAL GO-OPERATIVE SOGIETY LTD.

Fixed deposits for 1 year 24%

Fixed deposits fer 2 years and above 3% and 3}%
Savings deposits 1%

Current deposits 4% rate upto 6,000

]
‘ % Provident fund deposits 3%
¥

Season deposits are accepted in the Karaikudi Branch at decent rates.

All kinds of banking business transacted. EGMORE ' s MADRA“S
o—
D. N. Doraisamy, A. Ramachandran, B.A., B.L. . e o
Secretary. President. b

E
Deposits are accepted at the following rates, u
E
o

ﬁamm*m:m*mm b — 4
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The Madras Journal of Co-operation Regd. No. 1284

TELEGRAMS *“ CENMORBANK ” TeLepHONE : 8230

The Madras Co-operative Central Land

Mortgage Bank, Limited.
LUZ, MYLAPORE, MADRAS,

President
Sri BHOGARAJU VENRATARATNAM,
Authorised Capital ... Rs. 20 Lakhs,
Paid up Capital Rs. 14,32 300.
Reserves Rs. 25,82,845.

The Bank is the Apex Co- operative Bank for |
long-term agricultural credit and issues debentures {
on the security of first mortgages transferred to it by (§
Primary Land Mortgage Banks and its assets. '

i

0

@

@ A
% The principal of and the interest on these debentures §
§ are guaranteed by the Government of Madras. They
)
B
¢
8
@
()
%

are TKUST SECURITIES and are also approved Secu- {

rities under the Insurance Act, 1938. AREDEMPTION
FUND (SINKING FUND) is constituted to pay off the {
debentures on maturity. v

Summery of Balance Sheet as on 30—6--'50,

Liabilities. Assets.
Rs, Cash on hand & Rs. :

Paid up Share capital. 14,32,300 balance with Banks. 17,251 §
Reserve and other Loans to Primary i

Funds ... 25,82,845 Banks ...3,88,82,224 ;
Debentures ..4,39,81,700 Sinking Fund Invest.
Deposits, Loans and ments .. 88,48,680

Overdrafts ... 81,97,987 Other Investments ... 42,07,098
Sundry Liabilities ... 589,516 Sundry Assets . 6,78,457
Profit . 3,49,262

Total Rs. ... 5,20,83,560 Total Rs, ... 5,20,88,560

M. DATTATRAYULU, B.A,, CA.LLB,,
Secretary

PN o Tl s s e el e e s e D S P T
Edited and Published by P. Natesan, M.B,, BS., at M. P. C. Bank Buildings,
Esplanade, Madras. Printed by Sri S. Sundaresan, L.p, T, at the Central
Co-operative Printing Worka, Ltd., 1'17, Mount Road, Madran—1,500--9.51,
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