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THE LARGEST GENERATING PLANT 1 . .

Hydro-electric pPower dams on 2 Nivmbay
of the Principal rivers of the Utited" State...
are producing low.cost electricity’ fot ndu« -
ries, cities, and farms, The largest gmiera-
ting plant for the Nation is gt Grand%::)ee
Dam on the Columbig River, in-the neprp.
west State of Washington, When tomple

ted, the project's Power capacity w;)) be
nearly 2 million kilowatts.

is the principal

Columbia Basin

roject, a combination of irrigation ang power

development. Eventua]ly more than 1 mj).

lion acres of farm land ip northwestern
United States will be irrig

ated with water
controlled by this dam apnd others in the
basin,

The photograh shows Grang Coulee Dam
at its present state of completion, The fina]
siX power generators are being installed ip
the east power house (centre left). Three

generators already are Operating there. anqg
Nine generatorg

are producing i the West
Power house (lower right),
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IN A FEW WORDS
Communist China to attend U. N. O. debate to answer MacArthur’s charges

— The Refugee King of Nepal in Delhi — India not vet decided whether to recognise

the change in Nepalese Kingship — Tibet has appealed to U.N.O. — Betrand Russel
and William Faulkner get Nobel Prizes for literature.

Export duty on raw cotton enhanced from Rs. 100 a bale to Rs. 400 — Export
duty on cotton waste raised to 50% ad valorem and that on raw wool to 30% ad valorem
— Uganda will sell by auction 15,000 bales on 15th November and more thereafter
and free licenses will be given to the mills and to established importers — Final
electrol rolls in India to be published as early as possible after the 15th Nov. 1950.
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Prof. Ramachandra Writes:-
A NEW PATTERN

The Economic sub-committee of the
Indian Cabinet have recommended tothe
Government that all nationalised Indus-
tries should in future be managed on the

model of Company management, i e.
with a set of Directors consisting pre-

sumably of both officials and non-offici-
als. We are not clear that in such a
scheme, Railways and Posts and Tele-

graphs would come in, but probably not.
Electr1c1tv generation 1S now in the

hands of State Governments, but even
its distribution will be state-managed in
all the States as in the case of Madras.
Transport services, though in a limited
scale,are now owned by the States. The
Railway Board is managing the coal
collieries themselves, and the Reserve
Bank of India has been nationalised
though managed by a Board of Direc-
tors of officials and non-officials. The
Hindustan Aircraft is an example of a

state-owned concern, with a Board of

Directors managing, but with non-offi-
cials having verv little voice. The
essence of state management of Indu-

stries should be the least interference of

departmental officials who, generally,
donot have business experience and tact.

The pattern of Company management
with non-officials co-operating in the

Directorate will have the advantage of
ensuring nocompetition,regarding prices
and imports, with industries in private
sector. In U, K, the Nationised Ralil-
ways are managed by the National
Railways Executive, and the Bank of
England by a Board of ‘Directors con-
sisting of both officials and non-officials.
Steel to be nationalised will have a Steel
Board of a similar pattern. Here also in
India whether in State-owned industry
or trade, a Board of management with
non-official experts included would com-
mand greater confidence than depart-
mental control. Exambplesare not want-
ing in India where Government’s direct
management has proved a failure such as
imports of food by Ford Ministry, price
fixation of fertilisers, purchase of pre-fab
houses,and control of some of the Defence
Industries. Theessential requisite for the
success of any concern is the verdict of
a Balance Sheet and independent Audit,
apart from the fact who manages. 1f
Government concerns would submit
themselves to all company laws, that
would go a great way to ensure proper
management and economics in expen-
diture, avoiding frequent interpeliations
in the legislatures,

Pandit Nehru Declines
It is an honour to the Prime-Minister of India that he should have been
named for the Chancellership of Cambridge University, but Paadit Nehru did well in
having declined the offer, where there was a contest.

Report of Land Revenue. Reforms Committee

We learn that Mr. M. V. Subr,smf&n"raﬂis Comlttec have recommended that
none would be allowed to acquire or'owWn moré than Jt%ecres nor to lease out lands

I3

for less than § vears. iy
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EDITOR'S JOTTINGS

World Mourns Shaw

Tributes to George Bernard Shaw,
the greatest dramatist and social thinker
of modern ace, have flown from the
humblest hut to the official Downing
Street and White Halil. Hexc\olutlo-
nised society in a manner which even
Shal\eboeare and Kalidas could not by
their dramaa and made people think of
that verltable socialism’in a wayv where
Lenin and Stalin too nad not quite
succeeded. He made peopie laugh, but
by his humour and wit invoked serious-
ness in anyvbody who approached him.
The world has lost in him a world
teacher, a philosopher, a social thinker,
and a saint—but his plavs and writings
are great monuments by themse 1\»:
imperishable both in ideas and forn.

Foreign Investments in India

While foreign Cabpital in India is
dwinaling except British investments, it
is wrong to think that India does not
want foreign Capital for her incustries
though on her own terms. Foreien aid
s necessary at a time when India has
to work out her own destiny arter inde-
pendence and partition, buc this does
neither mean subordination o any
foreign power nor sacrifice o7 any nome
policy regarding inaustrialisation. The
majority of Inaian Canpital is stil witn
jute miils, tobacco, and tea Indus m“,
and even in Cigarette Companies there
Is notoreign domination. \What India
wants urgently is Capital, with ail sale-
guards for investors, for her Hvdro-
projects and Railwass whose return to

the investor will be at least double what

they could get in their own homes and
elsewhere.

‘Gur’ brought under Control
Ordinance

Gur is essentiallv a Cottace Indus-
trv in Southern India, and in sugar-cane
States like U. P. and Bihar it is a major
industry as sugar itself is. To control
the prices of gur at least in Southern
india, \xnﬂre 1t is an essential commo-
dity even for PooOr classes, savours a
Jack of Imagination on the part of the
autnorities, T hough prices of all eszen-
tial commomnes have been rising, the
very idea of control of prices drives the
goods underground, with the result that
the consumer suffers,  But if onlv such

~controlled commodities  could be sold

through Lo operative Socicties or ration
shops, as we hear the Madras Govt. is
proposing, it mav reduce the evil to a
certain extent. But then the common
man asks—when is he to see the end to
all these controls ? What were we doing
before the last war when there ¢ were no
controiz? The Govt. should explain w hyv
such a debacle has arisen when we have
now independence and can resolve our
1ls ourselves. If production is short,
~uophu should increase somehow, as
prices depend upon supply and aemand
But removal of controls w herever they
cannot be properiv aaministered—seems
the only remedy at bresent, allowing
the community time ‘to bream and
brood’, and for the Govt, itself time to
review their policies. ¢



Coconut Market in Malabar

Malabar is highly perturbed over

regulations following the constitution
the new market of a coconut market
for Malabar by the Govt. The result
of creation of a market for any declared
commodity, is that dealers should get
licenses and subject themselves to trade
regulations. True, prices of coconut and
copra have been rising by 80 to 100% in
recent montns and been as in the case
of other commodities, ‘speculated upon’
by traders. But even so, coconutisa
cottage industry and most of the rural
families live on it. Either to fix
the market avenue or to regulate sale of
such a commodity bristles with diffi-
culties, and the market Committee
should examine the question of
licensing, with a different perspec-
tive from what obtains in markets for
cotton and oil seeds where regula-
tions could be enforced with success.

Provident Fund for Workers

The Standing Labour Committee
which met recently have gone one more
step, recommending legislation for a
scheme of contributory Provident Fund
for workers in inaustrial establishments,
With ‘Fair Wages Bill' still before the
legislature, the Labour Ministry s<houid
examine at each stage hew far theze
commitments would Increase the cost
of produciion, and how exactly the in-
creased cost could be met by all parties
—the Govi, the emplover, and the
emplovee.  But even 30, what about the
pOOr consumer?
the marter ?

Has he no voice in

To The Members of the
W. C. I. Association

Subject : — Testing and Standardising the West
Coast Products.

The Director of Industries, Madras,
in the course of his reply to the Memo-
randum presented by the Secretary of
the Association on 28th October 1950
said that he would help the industrialists
for testing and standardising the West
Coast Products through the Polytechnics
both at Calicut and Mangalore, provided
the number of enquiries from the in-
dustrialists and from the Importing
Firms in foreign countries would justify
such a course. If there would be suffi-
cient number of enquiries, the Director
said he would increase the equipment
and personnel in the Polvtechnics to
answer those requirements. In the case
of commodities to be certified by the
Indian Standards Institution the certi-
fication should be done through the Gov-
ernment of India Agencies and in the
case of other commoadities such as
timber, tiles, etc. the Government of
Madras is prepared to help us in the
wayv above suggested.

The Member-Factories are request-
ed to inform the Secretary the nature of
the enquiries they  are having from
foreign importers and the number of
such enquiries in the course of the vear
SO that he may communicate to the
Director of Industrics thelr actual re-
quircments.
Is Tequested as varly as possible.

A replv o this reterence

_————

Sugar Production in India
A rathin 1949-'50 1) 9775 i;{}(k:.s'lml\j
from 1000 luwkhs in 1948-49 18 nigh!s
p-riurnimg.

Govt.'s Export and Import
Policv

Both the reconstituted Export
Advisory Council ana the Import Aa-
visory Council met guring the week
with the Commerce Minister presiding.
We have often wondered wnv there
should be two separate Councils for
exports and imports, the objects of both
being mainly to secure ‘dalance of pav-
ments’. If in the present context of coun-
trv’s requirements, exports should b2 en-
couraged, and imports reduced to a
minimum, besides our usual monopolies
of raw good-~ such as manganese and tin,
exports of textiles and oil seeas could
be enlarged consistent with the essential
considerations — local demand and ex-
ternal prices, Export control should be
minimised such as removal of licensing
fees imposed recently, and reduction of
duties and of imposition of tvpes and
standards as inthe case of textiles which
have discouraged exports, Frequent
changes in policies have worked as a
great hardship. What applies toexports
applies to imports also, where zonal
requirements of capital macninery and
raw goods for actual users are not

eing taken into account. We would
suggest that the whole policy of ex-
ports and imports shouli be revised
on the basis of requirements of each in-
dustrial zone, and apvplications disposed
in the shortest time possible.

Steam Boilers Users’
Conference in Madras

No subject is of greater importance
to factory men in India to-dav than use
of fuel most economically. Though with
our increasing Hydro-projects we are
hoping to have electric power increas-
ingly spread to all factories, we shall
need enormous steam power, as in fact
evenin advanced countries like U. S. A
more than 75% of the power consumed
by the factories comes from coal. Hence
there is the urgent necessitv for not only
economic use of limited fuel available
in the country, but also of acrive techni-
cal help and supervision from depart-
mental officials for maintaining the
Boilers in proper condition to achieve
both economy and safety. Coal supply
itself, as Chief Inspector said at the
recent Conference held in Madras,
should properly be co-ordinated between
the needs of the Industry and those of
vublic supply such as for irrigation
lighting etc. Frequent Conferences of
users of Steam Boilers where both the
(_}ovt. Officials and Factorv men couid
aiscuss their problems — are therefore
necessary, and standing associations of
the users as the one started in Madras
10 press upon the Govt. their needs  will
be highlyv useful. :

Supply of Wagons to M. S. M. Stations.

The following letter has been addressed to the Association bv the Chiaf
Operating Superintendent, Madras and Southern Mahratta Railwav, Madras, dated
24th October 1950 recarding supply of wagons for transport of goods fromn Malabar
and South Canara Districts to and via M. & S. M, Railwav Srations.

' The S I Railway have been allhwed 1o load freelv to stations via Raichur,
via Malabar and via Bezwada to stations in the Madras area and to stations on  the

North East Line.

Fhey were also given a quota of 30 wacons a dav to stations on

this Railway outside Mariras arca and stationz on the North East Line, but this has

since been restricted owing 1o operational difficulties,

Az zo0n as the position eases,

toey will again be given a quota to load to stations on this Railwav,



Recommendations of Air Transport
Enquiry Committee —

No Nationalisation at present

Reorganisation of the Air Transport
Industry chiefly by a reduction in the number
of air transport operators and operating cost,
continuance of State financial assistance, res-
triction on disposal of profits and fixation of
faresso asto give a 10 per cent return on
fixed assets, has been recommendsd by the
Air Transport Inquiry Committee.

On the important question of State
ownership of air services, while the Committee
is of the view that the operation of the air
tranzport services in India by a unified State
organisation would in theory have significant
advantages from the practical point of view it
considers that there is no justification to break
away from the existing set-up under which
air services are operated by private companies,

However, the Committee has suguested
that, if after a fair working of its reorganisa-
tion scheme, the companies vet continue to
incur losses, thus retarding development, then
at the end of five vyears, the question of
nationalisation should bz considered

In the event of Government deciding as a
mateer of policy upon State ownership of the
alr transport services, the commiteee s of the
view that their operation should b2 entrusted
to a Statutary Corporatinn,

Examining the present financial plight of
the industry, the Committee feels that this is
due mainly to the fact that there e teo many
operators in the field rezulting in multiplica-
tion of over-heads. increased cnsts, wasteiul
comnztition, an d reduced revenues. According
to the Ceommicioe. the comnanics equipped
themeelves with zircrafe. spares and personnel
far in exces: of their nesds. The heavy cost
of aviasinn petrol aio contriduted to the high
Cost of operation.

The Committee corsiders that a re-
organisation of the atr transport industry I3

imperative and with this view has evolved 2
scheme. It has suggested a review of the
working of its scheme after two yvears.

The Committee has also recommended
the reconstitution of the Air Transport Licens-
ing Board.

The report is a voluminous document
dealing with a hiszarical review of the air
transport svstem in this country, its present
state, provo:als for reorganisation, financial
assistance by Government and consideration
of the question of Srate ownershin. It
contains numerous apnzndices showing impor-
tant statistics, charts and diagrams which
assisted the Commiztee in its findings.

Industry loses Rs, 110 lakhs

The following is a summary of the im-
portant concluzions and recommendations
of the committee:—

Excepting Atrwavs (India). all the opera-
ting companies in India incurred losses during
the latzst financial vear for which thev sub-
mitted figures. 1i the partial rebate of customs
duty on aviatinn fuel granted by Government
weéc excluded, Atrwavs (India) also would
have shown a loss. Excluding the petrol
rebate. which amounted/to approximately Rs.
37.8 lakhs. the combined 1nss of ‘all the com-
panies for the year amounted to about Rs. 110
lakhs. .

Many of the commpanigs have not m.m;
adeguate provision for depreciation and, .1f
this were taken o account, the loss would
be constderably higner.

Tnz bazic fact 1w the Al Trazspore Ins
dustry 13 that there are to many (perators
for the work o be done, resulung in mult-
piication of overhzoads, fncreased ¢osts waste’

IR

The difficulties of the companies are also
largely due to their equipping themselves with
aircraft and spares and recruiting personnel
on ascale far in excess of what was needed
for the operation of the services which they
could have reasonablv expected t5 bz aliotted
to them. Heavy cost of aviation fuei contri-
butes substantially to the high cost of opera.
tion in India. There has been a tendency to
reduce fares, particularly after the introduc.
tion of the night air-mail services, which has
accentuated the difficulties of the companies,
as, while their operating costs continue to be
high, their revenues have tended to go
down,

Merger of Companies

In making its recommendations for the
reorganization of the industry, the Committee
had to take account of the present position
under which 10-year term licences had been
given to six operating companies who thus
had the right to operate their routes unless
the number was reduced by wvoluntary
merger.

An ideal pattern would be to have only
four operators with their bases at Bombay,
Delhi, Caleutta and Hyderabad, but beyond
a proposal for a merger of Air Services of
India and Deccan Airways which the Com.
mittee warmly sunports, no  constructive
suggestion in thiz regard came frem any com-
panies, The Committee sensed opposition
to any scheme of compulsory merger.

Having come to the concluzion that the
existing magnitude of air tran:portion in the
country could not sustain more than a verv
limited number of economic unics and having
also decided that the term licence hoiders
would have to continue, the only way in
which the work of the latter cauid b2 increas
ed was by the elimination of the provisional
licence-holders from the field of scheduled
operations and the allotment of their routes
amongst the term licence-holders on a suitable
basis.

[$2

Redistribution of Routes

Accordingly, the Commitccc has recom-
mended that the provisional licences of Indian
Overseas Airlines, Himalavan Aviation, and
Kalinga Airways should not be renewed,
The routes should be distributed as follows;—

@) Air-India should retain its present
routes with its existing provisional licence for
operating the Bombay-Delhi direct night
s2rvice converted into a term licence;

(b) Indian National Ailrways should re.
taln 1ts present route and in addition be given

a licence for ruaning a night service between
Deihi and Calcutta direct.

(c) 1f the merger of Air Services of India
and Deccan Airways materialised, the new
company should take over the routes for
which Air Services of India and Deccan Air.
ways at present hold term licences, There
should then be some judicious re-arrangement
in the operation of the services in order to
eliminate wasteful flying hours, The new
company should, in addition, be given the
night service at present operated by Himala.
yan Aviation on the route Delhi-Nagpur.
Madras.  If the merger does not come off, the
two companies should continue to operare
their existing services, but Deccan Airwavs
might bz given in addition the Delhi-Nagpur-
Madras night service.

(d)  Airways (India) should retain its
present roures for which 1t holds term licence
and should in addition b2 given licences to
operate the Bombay Nagpur-Calcutta night
and day services at present operated by
Himailavan Aviation and Indi

an QOversees
Airlines rezpectively.

(¢} Bharat Airways should retain its
present routes. The elimination of Kalinga
Airlines from the field of scheduled opera-
tions would give it the whole of the freight
traffic between Calcutta and Agarrala,

(1) If alicence for the Caicutta-Patng.-
Khatmandu route iz to be given in the future.
the airline which could operate it most econg .
micaily would be Bharat Alrways,



History. -'of Malabar Regulated Coconut
- Market Agitation

On 3Ist March 1948, the Indian
Central Coconut Committee met at
Ernakulam and considered the question
of establishing Regulated market for
Cochin. The subject was deferred as the
Meeting viewed that the question of esta-
blishing Regulated markets for the whole
of tne West Coast, Cochin. Travancore
and Malabar, should be considered
together. At this meeting it was decided
that at the meeting to be held in April
1948, representatives of the copra trade
and Industry in Travancore, Cochin
and Malabar were to be invited to
attend. The deferred Meeting to consi-
der the above subject was held on I17th
April 1048 under the presidency of Dr.
T. G. Shirname, Agricultural Market-
ting Officer to the Govt. of India. But
no representatives of the copra trade
were invited, or attended. Nevertheless
the above meeting took the decision
“that regulated markets for copra should
be established as early as possible”. It
also recommended that “that a market-
ting officer be appointed .. ... to study
the existing copra markets and make
concrete proposals to the Governments
concerned in the matter of setting up
regulated markets.”

During Easter week (April 1949)
Mr. Patil the marketting officer visited
Calicut. The Produce merchants of
Calicut invited him for a meeting at tklm(e
Islamia School to know about the wort-
ing of regulated markets in ot.h‘erh-par_ s
and to actively co-operate with 1{ndin
giving him particulars tnat he T?} e-
sire regarding the Calicut n)armet alm
also to correct the wrong notions enfvr‘-
tained regarding the structure ana
economics of coconut trade in Malabar.
Mr. M. L. Patil, besides telling us In hx§
opening address tnat regulated markets
were for the good of the trade was not
at all  helprul,  openly refused  to
apswer the various querries put to him,
put insisted on teiling us of the su-called

mal-practices of trade in other parts.

The Manager of the Chamber, Mr.
M. Llovd Carlton, B. A. then on behalf
of the coconut trade of Calicut and
Badagara then submitted to him a writ-
ten statement explaining the coconut
trade structure of Calicut, Bada}g?;:
and Ponnani, correcting S_Om‘t:e--m_
notions entertained re%a;g]gnggesting the
called mal-practices, adne S her than a
regulation of the t;kaxe latter of which
regulated market, him as unsuitable
:nted out to him as ui>t
was DO~ aut economy of Malabar,
for the ©0 nor the later submis-

is submission
;I;(l)]: made by the \Malabar Prodlt{lce
Merchants’ Association was not taken

note of. But Mr. Patil v151ted1_ ontetgg
two Gujrathi firms and left Ca_}cu the
following day, ready to make his rep
on the coconut trade of Malabar.

Patil’s

The consideration of Mr
Report was tabled for discussion 107 th(i
Tenth Meeting of the indian Centra
Coconut Committe. When this was
known, the Malabar Chamber of Cpm-
merce as well as the Malabar Prqdqce
Merchants’ Association requested Ior
advanced copies of the report, with a
view to submit their criticism before be-
ing adopted by the Indian Central
Coconut Committee. In replies received
and recorded by the above bodies, ghe
Coconut Committee refused to provide
opportunity to study the reportto them
and submit their crincizm.

[t was held by the produce merchants
of Malabar that the Central Coconut
Committee naving no representatives of
the coconut (rade was not competent to
adopt the report on behall of these
concernad, that 1s the proaucer, the
trader, tie exporter and the final con-
SUmer. )

In Mav 1949, Maiabar Chamber of
Commerce, pubiishea an article on the
supject  In tares leading ceonomic

Journals of India, including the ‘Business
Week’ Madras, endeavouring to correct
the sweeping statements made by the
Indian Central Coconut Committee and
the protoganists of Regulated Market
.Schemes on the trade and economic
structure of Malabar. This author,
closely in touch with the local trade
"gssured the Government and the Coco-
‘nut Committee that the coconut
merchants, having a great stake in the
industry fully realised that any expans-
ion in coconut production meant higher
quantum of trade to the mutual benefit
of the producer, the trader and the con-
sumer and ultimately of the general
economy of the country. As such, any
scheme for expansion would receive the
whole-hearted support of the produce
merchants, provided such schemes are
not meant to destrov the nucleus of an
established trade organisation, but to
remove it bv removing such defects as
there may be, and make it fit to better
the lot of the people and the interests of
the country,

At the 10th Meeting of the 1. C. C.
Committee held on 22nd Sept. 1949,

~under the Chairmanship of Sir Sardar

Datar Singh of the Indian Council of
Agricultural Research, the report of Mr.
Patil was adopted, without giving
opportunity to the tradersto criticise
the same or having anv representative
of the coconut trade of Malabar.

The Produce Merchants again pro-
ested on the subject at their Annual
Session and sent copies of their views to
all important M. L. A.s connected with
the Malabar economyv and to the Gov-
ernment of Madras, but this printed
report probably escapea notice of those
concerned.

Coconuts and Copra were brought
under the Madras Commesrcial Crops
Act by a notification in the Official
Gazette Copies of that Act were sent for
qv the Malabar Chamber of Commerce,
but the original copies of the Act were
not available at the Government Print-
ing Press.

On 6th Mav 1950 under No. G. O.
837, the Govt. of Madras appointed a

- Market Committee. The notification was

received in Calicut on i1Ith May. On
I2th May the Malabar Chamber of Com-
merce again wrote to the Indian Central
Cocount Committee to send them a copy
of Mr. Patil’'s report. The report was
sent to us on 25th May 1950 and placed
at the Meeting of the Chamber held on
8th June 1950, This Meeting submitted
the report for a sub-Committee to studv
and report. ’

The Mzlabar Chamber of Com-
merce, Calicut considered the subject
again after obtaining the fullest criticism
of the Patil Report and the Commercial
Crops Act. The Managing Committee
of the Chamber at their July Meeting
decided that the Report of Mr. Patil
though of academic interest contained
gross mis-statement of actual conditions
Of the coconut trade and economy in
Malabar, which could not be supported
by actual facts. In the meanwhile, several
meetings of the Malabar Produce mer-
chants were held; meetings were also
held among growers and staff and wor-
kers in coconut and copra trading esta-
blishments throughout the three assem-

bling markets of Calicut, Badagara and
Ponnani.

~ The trade of Malabar as a whole
agitated. The Malabar Produce Mer-
chants in ‘a Memorandum of I4 typed
pages made their submission to the
Minister for Agriculture requesting him
not to with hold sanction to the formal
adoption of the Byelaws passed by the
newly formed Market Committee. So
far none of the submissions made by the
Proc_iuce Merchants in their memo-
ranaum have been refuted bv the Gov-
ernment of Madras. )

The Malabar Chamber then sought
personal talk with the Secretarv of the
Regulated Market Committee 1o clarify
the position of the trade in respect of
Section 5(I) and 5(3) of the Madras
Commercial Crops Act. The agitation
13 now directed against this offending
section ot the Act, under which all con-
cerned are convinced that it will not be
possible to carry on their trade under

- the imposition of the Regulated Market



Scheme, which according to the above
Section envisages the ultimate cancel-
ling of the licencess now granted to
merchants in respect of their place of
business, once the regulated market yard
is established. According to the struc-
ture of the marketting operation, not
only the first purchase of the preduce
from the grower has to be sold and
bought in the market vard, but all sub-
sequent transactions even after proces-
sing by produce merchants have to be
carried on in the yard, thus involving
the transporting of all sale products to
the market vard once the licence under
Section 5(I) is cancelled.

Unlike cotton kapas, groundnuts,
tobacco and such other commodities
brought under regulated markets,-the
trade structure in Malatar is not done
by Commission agents but by merchants
who make outright purchases at their
own risk from the growers, then pro-
cess and grade the produce to sell to
exporters’ agents or to outside exporters
in the terminal markets. These produce
merchants are a link between the pro-
ducer and the exporter and through the

_trade structure has provided benefits
and facilities for both. Mr. Patil has
himself reported that the exporter is
satisfied with the position. The struc-
ture of the regulated market has pro-
vided for Commission agents, but has
not provided for the actual trader of the
type now in the established trade and

~ who forms the backbone of the Malabar
coconut economy.

The Madras Commercial
Crops Act.
SECTION 5 (1) and (3)

§(1) No person shall, within a
Notified Area, set up, establish, or use,
continue or allow to be continued, any

place for the purchase or sale of a Noti-
fied Commercial Crop, except under
and in accordance with a licence granted
to him by the Collector:

Provided that after the establish-
ment in such area of a market for the
purchase and sale of a Notified Com-
mercial Crop, no licence for the pur-
chase or sale of such Commercial Crop
shall be granted or renewed in respect

of any place, situated within such dis-

tance of the market as may from time to
time be fixed by the Provincial Govt.
Provided further that the Market
Committee may exempt from the pro-
visions of this sub-section any person
who carried on the business of pur-
chasing and selling anv Commercial
Crop in quantities not exceeding those
prescribed by rules under the Act.

Provided also that a person selling
a Commercial Crop which has been
grown by him or a Co-operative Society
registered or deemed to be registered
under the Madras Co-operative Societies
Act 1932, selling a Commercial Crop
which has been grown by any of its
members shall be exempt from the pro-
visions of this sub-section but the Pro-
vincial Government may withdraw such
exemption in respect of any such person
or co-operative Societyv or all of them.

5 (2) Nothing contained in Sub-
section (1) shall apply to a person pur-
chasing for his private use a.Commercial
Crop in quantities not exceeding those
prescribed by rules under this Act.

5(3) No nperson shall within a
Notified Area set up, establish or use,
continue or allow to be continued, any
place for the storage, weighment, pres-
sing or processing of anv notified Com-
mercial Crop except under and in
accordance with the condition of 3
Licence grantea to him by the Coilector.

Licence fees, registration fees and cess payable under the Malibay
Regulated market Committee Bye-laws: '

I. LICENCE FEE under Section § (1) for keeping a
place for purchase and sale of coconuts and its
products,

2. LICENCE FEE under Section § (3) for storage
wei.g.hmenta pressing and processing cocorn?ts’
and its products ,

3. REGISTRATION FEE under Rule 37 of the Act
to be payable to the Market Committee

(per annum) Rs. 20 0 0

" Rs. 10 0 ©

For Buvers of coconuts and its products Rs. 12 8
Sellers .. .. RW o
For Buvers and sellers RS. AR
4. CESS 1o be payvable to market Committee Coconut per 1000 Rf. 28 2 3
Copra ver candy - R;. 0 é
5. LICENCE for Brokers {per annum) Rs' I0 O .
For weighment " Rs-. 5 0 (())

OTHER RESTRICTIONS
I. Returns by traders weekly giving arrivals, purchases and sales.
2. Returns by traders weekly giving stock stored or stocked, for sale or processing
crushing etc. =’
. 3. Scales subject to tests by inspectorate.
4. Commission agents to keep accounts.
.
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HANDICAPS TO INDUSTRIAL PRODUCTION IN INDIA

SIXTH SERIES
(n

INDUSTRIAL PRIORITIES
By
Dr. R. M. Agarwal, M. A,, Ph. D.

One cf the objects for which the Planning Commissicn has been set up is to
determine industrial priorities. The Nasik session of the A. L. C. C. has also called
for a careful husbanding of available resources, and the laying down of strict priori-
ties in regard to development schemes. And this is but necessary because our
resources in Monay, Men and Materials are not unlimited. This is also reflected
from the following table giving the Capital Budget of the Central Government for
the years 194950 and 195051,

(Figures in lakhs of Rupees.)

Capital outlay on Industrial Development 1949.50  1950-51
(Budget)  (Budget)
Fertiliser Factory, Sindhri v 492,95 509.00
Investment in Shipping Corporation we  398.00
Fisheries Research Schemes wee 1935 7.25
Government Housing Factory - 13.00 15.00
Construction of National Laboratories v 75.00
Telephone Factory .. 73.00 50.00
Steel Works e 60.00
Manufacture of Synthetic Qil - 30.00
Heavy Electrical Equipment Factory «ee 30.00
Machine Tools Factory «e  15.00 5.00
Manufacture of Dry Core Cable e 30.00 5.00
Manufacture of Wireless Equipment -~ 15.00
Cement Factory, Sindhri ‘ e 10.00
Diesel Engine Factory 1.00
Manufacture of Explosives for Civilian use 3.00
Grants for Constructicn of Research Laboratories 7500
Penicillin and Paludrine Factory 8.00 $0.00
Capital outlay on Civil Aviation wee 292,00 149.98
Capital outlay in Broadcasting e 96.00 60.00

The allocations for the current year constitute only 55.15 per cent of the
last year’s estimates. In the case of private industries, conditiong have been still
worse. As against our yearly capital requirements for about Rs. 150 crores, the
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actual increase, as also shown below, has been only of the order.of Rs. 11.30 crores: -

New Issues permitted by Controller
of Capital Issues

(In crores of Rupees)

Total Paid-up Capitai of Joint Stock
Companies in India

(In crores of rupees)

Increase over” Number of Amount
Year Total previous vear's Companies Sanctioned
1945 388.97 + 35.23 —_— —
1946 423.24 + 34.27 682 239.43
1947 44545 (a) + 22.21 498 , 198.26
1948 456.75 (b) +11.30 375 125.57

1949 - — 326 63.46
(a) Frovisional (b) Estimate C

The bove figures have further gone dcwn during 1949 and 1950 due to a
decline in the yearly increase in industrial finance and rising prices.

As regards technical personnel, the Scientific-Man-power Committee has
given the following estimate of our requirements during the next ten years:—

Number required

Catagory Senior Grade Junicr Grade

Engineers of all categories e 25250 928700
Architects 310 _—

Metallurgists e 1090 150
Glass and Gramies Tachnologists 390 340
Fuel and Furnace Technologists 310 o

Textile Technologists 780 950
Leather Technologists 350 450
Chemists and Chemical Technologists e 8560 3990
Physicists wee 8300 220
Mathematicians and Statisticians e 1560 60
Geologists and Geo-physicists e 14920 -

But, according to the Report of the University Fducation Commission, the
intake of colleges in different branches of Engineering which is also given below
torms only an insignificant part of our total requirements : —

Courses Intake

Civil veae cons e 596

Mechanical and Electrical (Combined) e 254

Mechanical .. 138

Electrical v 298

Undifferentiated e 778
11



Communications -

Metallurgy ool
Chemical o 48
Mining o 198
Others 232

Total - 2515

— —

SCARCITY OF RAW MATERIALS

The evil effects of scarcity of raw materials is well known in the cag f
cotton and jute production in India. We depend on Pakistan and foreign imp:r:
for 1,500,000 bales of raw cotton every year which constitutes more than 2;
per cent of our total requirements. Similar i3 the case with raw jute where we
used to depend on Pakistan up to 50 lakh tons per annum. As regards
machinery, oar dependence on foreign imports rises upto 100 per cent. '

Hence, an adherence t> the pattern of industrial development envisaged
by the Industrial Policy statement of 1948, that is, defence industries, heavy
key industries, heavy basic industries, light basic industries, and essentia] con-
sumption goods industries, may not bs possible. According to the Report of the
Fiscal Commission, 1949750, the country’s limited resources may not permit the
establishment of all the industries included within the range of this pattern and
it may be necessary to proceed step by step on the basis of an order of priorities-
The same source gives the following order of development in the public sector,
that is:—

firstly, the essential defence industries;

secondly, industries connected with the development of natural resources

e. g. water power, i. e. the multi-purpose projects and key minerals,
coal and petroleum;

thirdly, public wvtility industries, e-g. railway transportation, electric
power generation (where it is State-managed) etc;

fourthly, heavy key and basic industries which in the absence of private
enterprige the State may have to initia‘e and develop.

In the private sector, however, the priorities allocated are as given below :-

(a) the increase of production in existing undertakings upto the

maximum of their installed capacity ;

(b) the expansion of existing industries upto the limits cf effective
demand in their markets with special reference, wherever pos~
sible, to export markets ;

(c) the establishment and developmept of industries which are comple-
mentary to existing industries in the public or the private
sector, e. g. industries which manufacture the components of
other industries which carry the processes of production a stage
nearer final consumption ; g
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{d) the establishment of such industries as are related to existing-
industries and may increase the external economic resulting
from the establishment of a group of connected industries;

(e) the establishment of industries for a large market, internal and
external, rather than those satisfying a lmited or specific demand.

But even the above arrangement of priorities does not fully take into
account the requirement of the country. Oursis predominantly an agricutural
economy and what we need in order to build up a balanced economy is an ever-
increasing emphasis on the industrialisation of the country. The following table
gives the approximate manufacturing capacity per head of population in United

States, Germany, Japan, and India :-
In dollars at 1926/29 prices

\ United States Germany Japan India
1896/1900 160 120 5.70 1.50
1901/05 210 130 8.50 1.90
1906/10 230 150 12 2.30
1911/13 250 170 16 2.50
1921/25 30v 130 31 3.10
1926/29 350 180 41 3.50
1931/35 240 140 58 3.90
1936/38 330 210 65 490

From the above it is quite evident that in spite of vur rich resources, we are still
an undeveloped country, the reason being a lower output per head of Coal, Steel,
and Electricity, the most important factors in industrialisation.

OUTPUT PER HEAD

Coal (in Tons) Steel (in Tons) Electricity (KW H used)
U. K. 5.0 Germany 650 U.S. A 980
Belgium 3.5 U.S. A. 605 Belgium 976
U. S A. 3.0 Belgium 600 U. K. 602
Germany 2.33 U. K. 500 Australia 560
-Australia 2.00 Australia 380 South Africa 520
South Africa 1.1 France 330 France 433
France 1.15 Japan 168 Japan 368
Poland 1.08 Italy 131 Germany 343
Japan .62 Poland 100 Italy 341
Italy 46 South Africa 7 Spain 127
Spain 26 India 6 Poland 96
India .07 Spain 6 Brazil 68
China .046 Brazil 6 China 9
Brazil 025 China 25 India 5
13



Hence, in any scheme of development, production of these basic materials should
get the first priority. To this list must als » be added chemieals and machine mak-
ing. Fven defence industries which have been allotted the firat priority cannot be
* developed without an ascertained supply of steel. Our cost of production of iron
and steel i3 the lowest in the world and a proper development of this industry might
also prove a great source of income.

After this has been decided upon, priority should next be given to tl_le
production of essential consumption goods in order to check inflationary trends in
prices. No amount of Price Control Ordinance would be effective, unless and until
we increase our production and allow the natural forces of demand and supply to
adjust themselves. .

In the erd, priority should be given to export and allied industries.

CREATE CONFIDENCE IN THE INVESTING CLASS 4 -
The above order of priorities might mean an adverse balance of trade position

for a few years, but that is worth having because once our economy 18 set on right
lines it would turn favourable to us in no time. The above arrangement does not
distinguish between the private and public sector of industries, because whosoe\g.ar
be the Planning Authority, it must essentially be co-ordinated on an All—Inh ia
basis. Here some might apprehend opposition from private industrl.ahsts, bn.t t t;y
would be ready to accept and work into practice any line of action orly if the
Government makes clear its nationalisation and industrial policy and does not change
it too often. What is required is stability in Government policies, so as to create
an atmosphere of confidence in the investing class of the country. A-lready, as runs
the report of Dr. Gyan Chand, Economic Advisor to the Central Cabinet, a sum of
Rs. 350 crores has been wasted in useless and unrealizable pr0]tec.ts. Anfi 'the
Planning Commission would be well-advised to guard against committiog & srmll.ar
mistake. In this connection, it would do a great service to the cause of industrial
development of India, if in addition to its own duties, it also recommends the
Government to make a more definite statement cf its industrial policy ard stop the
passage of the Industries Bill, lying at the floor of the Parliament.
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«'I'he retnrn to pre-war normal is
an unreslisable dream....and the problem
before the country is to restore a
measure of stability to the economy
before we can think of recovery and
development,” declared Mr B. S
HOLILOWAY, President of the Cochin
Chamber of Commerce.

«No marked increase in production,
agricultural and industrial, has taken
place....and there 18 urgent. need to
restate the Government’s policy on the
role of private enterprise in the future
economy of the country, as also on the
question of capital control,” he added.

Mr Holluway, who was delivering
the Presidential address at the 93rd
annual meeting of the Cochin Chamber,
criticised the frequent ghifts in economic
policy, as a result of which the busi-
nessman “cannot apply his mind in
regard to any project requiring long-
term planning,” and mentioned the lack
of an intelligent price policy as one of
the prime causes of economic instability.

emergence of a
realistic approach tuo the country’s
problems are clearly  visible and
particularly the decision ty accord
top priority to the food problem is
greatly welcomed. [ hupe that with

Signg of the

()

Need 50& Economic Stabilisation

BY
Mr. .S HOLLOWAY

PRESIDENT, COCHIN CHAMBER OF COMMERCE

the increased readiness of the Govern-
ment to formulate policies in consulta-
tion with commercial interests, the
transition to a condition of economic
stability and of subsequent development
i3 not far off,

Abrupt changes in policy

This is not to say that the busi~
nessman is now in a position to carry
on his activities in an atmosphere of
Certainty regarding the future. Gone
are the days when those efgaged in
pﬁvate enterprise could devote their
time and energy to the prosecution of
business, content in the assurance that
their plans would not be upset by fre-
quent shifts in economic policy.

To-day, the businessman has ceased
to be an indifferent spectator of policy-
making, but is, whether he likes it or
not, an enforced participant in the
results of current policy which ig sub-
ject to abrupt changes, and he ig called
upon to make quick adjustments to the
new situations which the execution of
such policy inevitably creates.

As a result, he cannot apply his
mind in regard t) any project requiring
lorg term planning, although, paradoxi-
cally enough, the need for such planning
13 admitted by the Government, which



is committed to a planned economy for
the country.

A contribution of great import-
ance at this juncture would be for the
Government to restate its policy on the
subject of the place of private enter-
prise in the future economy of the
country as also on the question of
capital control.

The material for such a restatement
appears to be readily available from
announcements recently made by the
Government, and I eannot think of any
other action on its part which is more
urgent at the moment or more clearly
calculated to assist the speedy revival
of confidence in industrial and com-
mercial circles.

Economic stabilisation

The Central problem is clear, and
in regard to it there is no dispute.
Enough has happened in the past five
years to convince us that the return to
pre-war normalcy is an unrealisable
dream, and that the problem before the
country is to restore a measure of sta-
bility to the economy before we can
think of recovery and development.

This has not proved easy with the
rigidities brought into being by regula-
tions and controls which are the neces-
sary concomitants of shortages in
supplies.

Not so long ago, the hope wag
entertained in many quarters that it
would prove possible, within a short
period, to eliminate controls, as scar-
cities were reduced by additions to tcta]
production, agricultural and industrial.

®
This expectation has not been
realised as no marked increase in pro-
duction has taken place, and the food
situation in particular continues to
cause anxiety.

Intelligent Price Policy Vital
— Govt. should act

«The time seems to have arrived
when a further examination of current
policies, and of the burdens sought to
be placed on businesses by legislation,
is urgently called for. That the Go-
vernment should have become shar'ply
seized of the seriousness of rising prices
is a welcome development and it 18 to
be hoped that we shall shortly see t_he
foundations laid of an intelligent price
policy the absence of which so far has
been one of the prime c.uses of econo-
mic instahility.

“There can be no doubt in the last
analysis that no policy of increased
production can be executed without
some ceiling on costs and prices until
such time as per capita output increases
and swells the national income out of
which wages are drawn.

That low productivity is the crux
of the present situation cannot be dis-
puted and measures having the effect
of increasing costs, without propor-
tionately increasirg productivity must
inevitably fail of their purpose.”

Legislative proposals
Referring to legislations the Pre-
sident said: «Po the vast amount ©
legislative proposals and new enact
meats are added a large number °
executive orders, all of which call f-of
the serious attention of the commerct®
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community., -Some propjsals to amend
the existing legislation, e.g,, proposals
in connexion with Company Law

- amendment, have been placed before

the public in an ill-digested form. Much
of the time that is devoted to
the study of such proposals could
be more usefully employed if more
expert attention is given to the
initial drafting of such proposals in con-
sultation with the interests sought to

- be affected.

The volume of legislation involved
at the present juncture requiring the
attention of the Union and State Gov-
ernments must inevitably be consider-
able, but the object can be gained to
a far greater extent than is the case
now, if provision is made fora com-
prehensive study of legislative propo-
sals.

How Waest Coast
Products have been affected
PEPPER

In the absence of snbstantial sup-
plies from Indonesia, pepper frcm
Malabar continued to command high
pricesg,and a new record was reached in
March {1950 when it fetched Rs 3.950
per candy.

Pepper was subjected to an export
duty of 30% ad valorem based on a tariff
value of Ra 200 per cwt. as from Nov.
22, 1949, the basis of assessment under-
going sudden alteration to an ad valorem
duty of 30, on market value as from
June 21, 1950.

The new basis of assessment, which -

is now current, is unsatisfactory as the
exporter has no means of calculating in

1

advance the amount of the duty that
will be payable at the time of shipment.
Representations addressed to the Gov-
ernment to restore the duty on the basis

ot a tariff value have so far borne no
fruit.

COIR YARN — Supplies low

Coir Yarn prices also recorded an
all-time high during the year, the peak
being reached at the commencement of
March 1950, Prices shot up so rapidly
that suppliers in many cases were un-
able to complete their contracts with
exporters, this, in turn, leading to chao-
tic market conditions. An unwelcome
feature of practically all produce mar-
kets was the entry of speculators with
no interest in genuine trade.

TEA

During the year, an appreciable
proportion of the South Indian tea crop
was disposed of in Cochin by the methods
normally obtaining in other cent-
ral markets of the world — London,
Calcutta and Colombo.

Until recently, many South Indian
sellers preferred to dispose of their teas
privately, and often before the tea ar-
rived at Cochin.  During the last year,
however, there has been increased re-
alisation of the advantages available in
public auction, and it has been found
possible to institute regular fortnightly
sales of tea. ‘

[** It has now been officialy announced
that this will be the last year of bulk buyirg
of tea by the U. K. Ministry of Food. On
July 26 last, the Minister of Food, Mr Maurice
Wepp, announced that the Government had
decided that the London Tea Market wil]
reopen g April 1951, Ed. The Ind ]



During the year, a Collectorate of
Customs was established at Cochin,

Delays in aiiotment of wagons
The contact provided with the S.I.
Railway through the formation of a Re-
gional Committee at Cochin is greatly
appreciated as it provides us with a
medium of ventilating our transport
problems as and when they arige

The situation arising out of the
delays attendant on the allotment of
wagons at Cochin, which, combined with
their inadequacy in the face of erssen-
tial requirements, tends to paralyse the
normal flow of goods in their transit to
their ultimate destinations, hag proved a
vexed problem.

The position has become 8o serious
that there is urgent need for a workable
scheme whereby some permanent relief
will be forthcoming from the existing
conditions of congestion at the port.

The total import and export trade of
Cochin port for 1949-50 stood at
12,87,051 tons(10,03,338 tons import and
2,33 713 tons export), as compared with
12,90,010 tonsin 194849, a fall of 2,959
tons. If from these figures relating to food
grains, bunker coal and bunker oil, are
excluded, the balance figures, thlch
may be said to represent the ordinary
commercial turnover of the port, shows
an increase in imports cf 2,884 tons
and 8 decrease in exports of 24152

tons.

Commonwealth Aid Plan to be puklished on Nov. 21H -
‘ _ Incilian Planning Commission has recommended a 15-vear plan for Hydro-
€leCtric projects costing 1900 crores, of which 500 crores to Madras.

Madras Government Loans to Cottage Industries Societies

For Socisties manufacturing and sellin.g readv-made garments, for. pgrchase of
tools, implements, machinery and raw materials and constructing wonf—sneus, the
Registrar of Co-operative Societies is empowered to advance loans at 4% interest.

Limited Export of Wool Allowed

Controller.

Upto 15 miilion lbs,, export licenses will be issued by the Export Trade

Plastic Industry Handicapped
This rapidly expanding protected industry mgstl_v centred round Bombay
and Calcutta with an investment of 6 crores and production of 3500 tons 13 NOW
suffering from short supplies of Polyvstrene moulding powder usuaily imported from

U. S. A. and Canada.
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 Prcblems 06 Cement eompanies in Tndia

BY

Shri JAIDAYAL DALMIA

Chairman, Dalmia Cement Limited

The biggest cement combinaticn in
India is the Associated Cement Com-
panies Ltd. This comprises several
cement factories spread over the length
and breadth of India and Western Pakis-
tan.

The total production of cement in
India in the calendar year 1949 has been
a little over 20 lakh tons, out of which
A.CC. Ltd. has contributed about
14.5 lakh tons and its associate Patiala
Cement Co. Ltd., has contribut-
ed about 1.5 lakh tons and Dalmia
Cement Limited produced 0.9 lakh
tons. So far as Dalmia Cement
L.td., is concerned, it has two factorieg
in the Dominion of Pakistan and one
factory in the Indian Dominion and
the production as between the two
Dominions during the Calendar year
1949 was about 16 lakh tons in
Pakistan and about 0.9 lakh tons
in India. During the year 1949, as
mentioned in the Report of the Direc-
tors, the production capacity of the
factory in India bas been increased and
that factory, as extended, is capable of
producing 750 tons per day, So far as
A.C.C. Ltd., isconcerned, the parti-
tion of India has not affected so much,
a3 cut of about 16.5 lakh tons of cement
produced by that Company 1n the

calendar year 1949, only about 2.0 Jakh
tons were from the factoriesin Pakistan
and the balance from India.

PRICE CONTROL

It is a truism tosay that the facili-
ties available to the A.C.C. in various
matters including fuel supply, research
facilities, and bargaining powers exceed
in & measure far greater than can be
conceived in the cases of other manu-
facturers including the Dalmia Cement
itself. ' u' the Government of India has
fixed certain maximum pricesfor the sale
of cement. In duciding the question of
prices of cement produced by manufact-
urers other thanthose belonging to the
A.C.C. Groupand including three new
factories, which have been put up during
and after the war years, the Government
of India enunciated the following princi-
ple in 1949:— ‘

«S. far there has been only one
public price for indigenous cement in
the country which was determined on
the basis of the cost of production of
the factories belonging to the A.C.C.
Group. The other producers, including
the three new factories, represented
that it was not profitable for hem to
sell cement at the prevailing price of
Rs. 8./8/-per ton and they demanded



an increase ranging from Rs. 6/- to Rs.
37/8/-. These representations have
been carefully considered and cost
accounting of the bocks of the Dalmia
group of factories was also done. After
full consideration it has been decided
that there is no justification for an
increase in price for the older factories,
but in the case of the three new
factories (Shri Digvijay Cement Co.,
Jamnagar, India Cements Ltd., Tinne-
velly, and Travancore Cement L td.
Kottayam}, an increase may be allowed
to enable them to settle down during
the initial stage. The price in their
cases has, therefore, been fixed at Rs.
90/- per ton. This small extra of Rs.
7/8/- per ton has been given for one
year from the lst July, 1949. They
have, however, been told that they
should improve their efficiency and
reduce their cost of production so that
at the end of the year their price may
be brought to the level of that of the
other units.”

The position taken up by the Gov-
ernment proceeds on the basis that the
total cost of production is the criterion
of efficiency or otherwise. Unfortuna-
tely, the answer begs the question itself.
Total cost of production includes the
cost of raw materials, cost of labour,
cost of fuel, cost of repairs and
maintenance, cost of packing and over-
head cost. This has been recognised by
the Indian Tariff [Board as well in their
report dated the 26th YFebruary, 1925
regarding the grant of protection
to the cement industry. The Indian
Tariff Board states as follows:—

Para 33............In discussing, there-
fore, the worksa costs other than power
and fuel, we have assumed the existence
of equal efficiency at the works and that
all will be able to bring down these costs
to approximately the same level........

Para 34. ~ The works costs of the
cement factories vary congiderably, but

they haveall one point in common. viz;
the fact that the cost of power and fuel
is at least 40 per cent of the total -and
gometimes a great deal more

-------- sserenes

Para 40......-...........:.The‘)retica“y’
about half a ton of coalis required per
ton of cement....-ooviveians 1t will be seen

that the freight on coal is not a yery
sericus item in the case of Katni group
of factories or of Gwalior. It is heavier
in the case of Bundi and much heavier
in the case of Kathiawar group.

Para 10. In respect of fuel, the
cement industry in India has no natural
advantage. With one exception, all
the factories are situated at such a
distance from the coalfields that the
freight on coal 1 a very serious item in
the cost of production. For power
production, an inferior class of coal
can sometimes be used, and several
factories draw half their supplies from
Rewa or the Central Provinces. But
the coal used in the kilns must contain
the lowest possible percentage of ash,
and for this reason at least half the
coal used in the works must be con-
veyed from the Bengal and Bihar coal
fields. The fact that in the Indian
Cement industry the cost of coa] i9
necessarily high has a most important
bearing on the claim to protection.”

COST OF COAL

The above observations may be
suplemented by the following facts:—

For producing one ton of cement,
nearly a quarter ton of coal is us
only in the burning process. The cost
of coal varies from about Rs. 20/- per
ton to about Rs. 65/- per ton delivor:ed
at various cement faciories, depending
upon the distance of cement factory
from the coalfields and the means O}
transport It will be seen, that.a"_
factories in India ani Pakistan are 9";‘
ated at very long distances from t g
collieries, the average cost of coal alon

per ton may be as cunsiderable even
higher than Rs. 50/~ or it may increase
the cost of manufacture compared to
another by about Rs. 7/8/-per ton only
for the burning process and further
Rs. 7/8/- perton if power is also gener-
ated by coal. The advantages of the
factories in India belonging to the
A. C. C. group are that their location
is distributed in India at such parts
that the average cost of coal delivered

in their factories works out to about

Rs. 28/- per ton if transported by rail
route throughout, and about Rs. 35/-
per ton if transported by rall- cum sea
route for Madukkarai near Coimbatore,
Porbandar and Dwarka factories. The
factory of Dalmia Cement in India is
situated at Dalmiapuram in the district
of Tiruchirapalli in South India. Coal,
which is supplied to that factory by rail
cum sea route costs about Rs. 85/- per
ton. The increase in cost of coal alone
which is transported by rail cum sea
route is about Ra. 80/~ per ton or the
cost of the cement produced by this
coal at the Dalmiapuram factory is
higher by about Rs. 7/8/- per ton,
while the cement produf:ed by this coal
at Shantinager (Karachi) factory v?here
power is also generated by coal is higher

by about Rs. 15/- per ton.

DEPRECIATION ALLOWANCE

Another factor is on account of
depreciation on  new installations.
Recognising the needs to meet the
inflated prices of plant in the post-war
period, the Government of lqdla have
sanctioned special depreciaticn allo-
wance. The initial allowance allowed
on installations is 153 of the cost of
buildings and 203 of the cost of plant
and machinery. Besides this some
depreciation of doubleallowance, double
shift allowance and triple shift allowance
are also allowed depending upon
the number of days and the number
of shifts, the factory works. It may

be emphasised once again -that even
though this extra allowance gaes- into
the cost of manufacture of new factories
as also on any new installations in
existing factories, any similar allowance
is not present in the older plants of
other factories. As pointed out above
the extensions in the Dalmiapuram
factory have necessitated an adjustment
in books of depreciation of a very large
sum, but the consequent increase in the
cost of production has not been con-
sidered at all in price fixation.

Till the end of 1949, the installed
capcity of cement produetion in India
has been about 28 lakh tons and the
actual production has been a little over’
20 Jakh tons. By the end of 1950, the
installed capacity is likely to be about
30 to 31 lakh tons and the estimated
actual production is likely to be about
26 lakh jtons. With the Government
abandoning its various Capital projects,
due to financial stringency, the position
has now reached a stage, where, from a
seller’s market it is gradually going to
become a buyer's market. The Com-
pany is obliged to find a market for its
production and the Company has secured
by railing and shipping their cement to
Bengal for supply in the North East of

- India; even though such a marketing

means greater expense it has to be done
in view of the absence of definite plan
for distribution. This has become
inevitable, ‘ \

NATURAL DISASTERS

Excessive rains causing floods and
failure of rains have become almost g
regular feature in the country to add
untold miseries on people, due to that
the Government has to find funds and is
obliged to spend many crores of rupees
every year in relief work and importing
foodgrains.  Ultimately, river valley
projects would be effective for ensuring
against failnre of food crops and other
raw material crops for industria)



development which occurs almost every
year due to want of rains in proper
times or excessive floods, causing untold
miseries among the people. It is only
with the increase of production that the
prosperity of the country and living
gstandard of the people can rise and
worries of the Government on thig
account can be over. If capital is not
available by any other means for such
river valley development projects, the
Govt. should restrict their activities in
other directions and utilise all possible
resources for completion of such
projects earliest possible. If in doing
80, the people have to bear bardships
in other directions, they should be
prepared to do so for the ultimate good
of all.

It is, therefore, my suggestion and
I expect this will receive the approval
of all interested in the general welfare
of the country, that:— 1 The Govern-
ment should not slow down or abandon
the river valley development projects,
but carry on with them with war time
emergency. 2. The Government shoyld
not adopt the total average production
cost of the A. C. C. as the yard stick
with which to measure the efficiency
of other factories. The yard stick ought
to be the total works cost excluding
cost of fuel in case of old installations
as recognised by the Indian Tarif
Board and also excluding depreciation
allowance on very high capital cost ip

case of new installations, whether by
way of extension or otherwise. 3. The
other producers in consistence with
their individual efficiencies should be
helped by the Government not only to
continue in business but to make pro-
fits ag & provision for the future and for
a return to the shareholders, debenture
holders and other financiers in pursu~
ance to its policy to avoid monopolistic
conditions. 4. Distribution of prOd_UCt*
ion should be rational, issued_ m a
manner that it encourages the dlSDC}Sal
of the cement to the maximum possible
extent near about the place of produ-
ction in case of individual factories.
5 In the matter of supply of coal,

railway communication should be allow- -

ed to give top priority in order that
transport by ships may beccme unneces-
sary, particularly, because that transport
by sea increases the cost tremendously
over rail transport. 6. The selling price
of cement must be increased in the
case of cement produced by factories
with new installations in order to cover
the increased depreciation allowance oD
such plant and machinery. 7. ‘.I‘he
Government should render all posslblfz
assistance in the supply of raw materi-
als and rail transport to the industry t0
reach in production to the installe
ca.pacity and to bring down the produ-
ction cost.

I hope that the Government of
India will do every thing to assist the
industry.

Mobile Post Offices in Madras and other Cities

These post offices to be inaugurateq shortly w

contributed omnibuses and wij

I function after cusk and

ill be housed in specially

Visit important areas

for postal transactions at specific times,
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APPENDIX

o"/oaiz'cy and Elzctric Fan Ondustries

The Government of India have decided to refer to the Tariff Board applications
for protection or assistance received from hosiery and electric fan in dustries.
Firms or persons interested in any of the industries or in industries dependent on
the us> of these articles who desire that their views should be considered bv the
Tariff Board are advised to address the Secretary to the Board, Contractor Building,
Nicol Road, Ballard Estate, Bombay I.
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U. S. A. Congress Library Bulldings

i Coogress, established 150 vears ago in Washington, by the United States Congress,
smnedT::,&?:ﬁ:fipm(ﬁ);iaunn ** for the purchase of such bonks as may he necessary for the use of Cong;‘ess."
Nocleus of the present collection was the purchase in 1515 of the 6,000-volume library of Thomas J-fierson,
third President of the United States. To-cay the Library contains more than 80 mibion book-, pamphiets,
maps, charts, photographs, prints, manusciipts. and 'mber‘ pieces of material. lt.s cataiogues and b.bliograpnic
lists are vsed by thousands of libraries, schools, and indivivuals in the United States and otner coutitries

The photograph shows the Library's main reading room with ranges of study tables.
request and delivery desk, and bebind it, the public card catalogue. Alcoves containing stand
encircle the room. :

In the centre is the
ard reference books

v



Madras Gazette Notifications

List of Factories that are required to provide canteens
(G. 0. No. 3281, Development, 22nd August 1950) |

In pursuance of ruie 63 i
T } 5(1) of the Ma : ' ies | the
Governor of Madras, hereby appoints the i e i Crules 6

71-A of the sai INts | st lanuary 1931 as the date on which rules 63

below wheresfr:dmr: fes }S,ha“ come into force in resgect of the factories mentioned in the schedule
List of Me:;t;e arg_ 130 workers are ordinariiy empioyed. .

Canteens :— r-Factories emploving more than 250 workers which should provide

galabar Spinning and Weaving Company, Ltd., Kallai

Son\x/monwgaltn Weaving Facrories. Kozhikode and Cannanore
t. Vincent's Industrials, Koznhikode

Commonwealth Tile F ‘
geraéa Eilf Factorv. Fear(gl(c);les

tandard Tile and Clay W 2
Calicut Tile Company‘i Fer(o){:lés’ bed, Fercke
Malabar Tile Works, Feroke

Standard Furniture Comn {
-omnany, Ltd. K
%oderns'lfxle and Clay Wox}\’;s, Fero&llax
aron Spinning and Weaving Mills, Lt Paprinisser
Cannanore Spinning and Weaving Mills, Cann‘\anor‘e‘“

——i0——

List of Factories that are required to provide rest sheds

1n pursuance (:3- (1) }io. 3380, Development. 29th Augusi 1950}
Development Depar?m;:telggtgicgﬁfon}\%coira’s,VFat:imri;s Rules. 1930, and in suoer;?s‘-"lio" p
s 183- . 227, dated the 10th F , ] publis
E;g%ogzr:g: gff i};g}a‘;f}f he 5 ort 3t. George, Gazette dated the 9th e\?ﬂ‘:i{:wg“ Hg Excellen®’
rule shall come into torce iir:e:p:gtpgil:thset? & st January 199] as the date on which ¢t gh:a 1
1n more than 150 workers are ordinarily actories mentioned in the schedule beiow and W4

List of employed.
ist of Member- ; \
i ember-Factories employmg more than 150 workers which should
Malabar So provide rest-sheds:—
ar dpinni .
Modern Tn??ﬂég (3,1‘:{, Weaving Company, Ltd.. Kaliai

Commonwealth Weavu?;/ orks, Feroke

E&;ﬂi\f;rﬁogegy Works. lg;:ﬁ?i:)ec;e Kozhikode and Can:anore
and Pione i

St. Vincent's lndusi;i'g: sxle(rov h\\liocrlks' Lid, Kozhikode
Commonwealth Tile Factorire -

mo! Factor;
Parli Tile Work i
Kerala Tilery.‘F:;ox;:aem

Standard Tile and
Calicys Tile (,“of:m(;}‘ayv %);/oiks. Ltd., Feroke
Malabar Tile Works Fe r(l: ¢
gtar ;Ir‘lde I\:)\/orks, Kaliay roxe
tandard Furnit
Dutt's Saw Mill\:cl(?ﬁﬁmny' Led. Kailai

Aaron Spinnin
L 2 and Weav; T
Baliapatam Tile Workseﬁtﬁng}’mms' 14d. Pappinissec

annanore Spinnip » Fappinizecy
. f a ;
Western India plys”ogg \{Jeavmg Mills, Cannanore

Jester A td . Balia
nwealth Hosiery Facrory, Bsﬁ;mma Mangalore

The Hon. Mahtab’s Advice
to the Industrialists

_ The Minister for Industry and Sup-
ply, in his recent speeches has been lay-
ing stress that nationalisation of industries

is not coming and that every possible
aid will be given to aid and develop
private industries in the country. I
instead of repeated assertions of this
kind, which are indeed w_lcomed by the
‘shv capital’ which may now come out
to the open, would it not be advisa'ple
for the Govt. of India to recast tne
Industrial Policy of April 1948 and issue
an altered communique re-defining not
only the Govt. policy but also re-enun-
ciating the various schemes wﬂhmh they
have in view to tempt capital-formation
and to aid industries in all possible
wayvs? Such a re-declaration._of the
Govt. policy by the Govt. of Inaia on a
high level, even though late, would not
only remove the suspicions in foreign
countries which would like to invest but
also in our own country where not only
capital is shv, but also other favourable
conditions which once existed are not
there — such as easv availability of
machinery, raw materials, transport and
marketing. There are again the ques-
tion of heavy taxation, and problem of
capital-labour relationship on which too
the Govt. should give their pronounced
opinions satisfactory to the investors.

But, as Mr. Mahtab savs, the cani-
tal is now in the hands of workers a.nd
ru al folk. Also he is rightln saving
th,t regional development Of I'n‘ausm_es
is ythe only way of tempting this wide-
sp read capital but also for minimising the
labour troubles such as the one that
happened in Bombay Citv, where an
wrresponsible strike  for nearly two

-

months
reduced production by atleast I§%.

concentrated in a city has

Two New Industrial
Advisory Committees

We hear that the Minister for
Tndustry and Supply at the Centre pro-
poses to constitute two Advisory Com-
mittees of industrialists shortly to advise
the Govt. on various industrial matters
such as the Bill for control of industries
(mostly kev industries) which is however
having a slow march, and on urgent
measures to be taken for increasing pro-
duction. Since the Industrial Conference
of 1047,the Govt, of India have not imple-
mented any of its salient recommenda-
tions affecting industries, except the La-
bour Bills that have created new pro-
blems and handicaps - without rights and
duties for Labour—which have thwarted
production. While, for example, the
Labour Relations Bill, the Trade Unions
Bill, and the Fair Wages Bill areintended
to help labour,though withoutany realis-
tic approach regarding the capacity of
industries to meet the commitments,
tens of other problems facing the inaus-
trialists such as difficulties of import of
raw materials and machinery. bottleneck
of transport, heavy taxation, lack of
finance, etc., have vet to be solved in a
comprehensive way. Here the Govt. of
India can help the Industrialists by
knowing first hand from the Industrial-
ists what their difficulties are and how
best they could be resolved.

Pacific Relations Conference

_ There isno doubt that in a war-
minaed and war-torn worid dividea by

3



two Power-blocs, even academic dis-
cussions by representatives of several
nations of world problems in a dis.
uassionate way, would be reallv
pseful to educate the public and
above all even heads of State who
have been responsible for the Korean
War. The Lucknow Conference of the
Pacific Relations  opened several
suqucts for discussion—such as Com-
munist menace in the East, Korean
War, Formosan question, under-
development of S. E. Countries, Kash-
mir, and Indo-Pakistan differences.
While U. N. O has not so far succeeded
in solving any of the World problems in
a satisfactory way, the only way of
securing World-peace is not only by
Securing mass employment in under-
dev_eloped countries, but by a genuine
desire on the part of progressive coun-
tries like U. S. A. U. K. and Russia not
to exploit those countries in any way,
The world is tired of declarations of
good faiths by the Imperialists, and
what is required is a definite move to
put a stop to exploitations and inter-
ference in others’ affairs, such as what
happened in Korea, and what is happen-
ing in Japan and Formosa.

S-year Plan of
The Planning Commission

We learn that the Planning Commis-
sion has prepared a §-year plan of utili-
sing all the available resources of the
country, to intensify both the agricul-
tural and industrial production in the
country. There will be two stages
beginning with 1951-'52—the first for the
first two years and the next for the next
three vears. While the Commission
is still studying the resources of the
country with the help of the State Gov-
ernments., they feel as tne first step that
the baluncing of the budgets and curbing the
inflationary tendencies is essential and
important. The price-level should be
brought down through gradual and
co-ordinated reductions both by sound

fiscal and manetarv policies and by
reducing unit costs of production. The
Commission have rightlv stressed that,
with very limited resources in th\e coun-
try, a careful selection of the eéxisting
committments is necessary, as all such
resources -— material and technical —
should be used for production of food
and raw materials. The oplan also
rightly emphasises that while in public
sector greater co-ordination is necessary,
in private sector development is possible
only by indirect means such as Capital

Control Issues, licensing, foreign exch- .

ange allocations, import and ex»pé)rt con-
trols and controls on prices, pro ucnﬁn,
and distribution, inciuding ph_vsmal'a o-
cations. Hereindeed the problem bristles
with difficulties and the Commission

" should realise that a greater freedom

should be given to industrialists and
businessmen, and controls, ifat al!, should
be made efficient, as the way tney are
administered now has created havocin
the country and demoralised the public
life. :

Agriculture
And Cottage Industries

‘The Commission envisages rightly
a long-term planning for development
of agriculture and_cottage and small-
scale industries. But they have yet
to formulate their definite proposals how
best to achieve this end on various con-
troversial topics such as co-operative
cultivation, fixation of ceilings on indivi-
dual holdings, restriction in sub-letting,
economic holdings, provision of finance
to the cultivator, village extension ser-
vice such as multi-purpcse co-cperative
societies, etc. More than all these, we
expeact the Commission to evolve cons-
tructive proposals for improving labour-
capital relationship on a permanent
basis, rather than ailowing Industrial
Courts and Tribunals giving awards and
producing ‘aches to tne economic and
industrial peace’ in the country.

-

Madras Sales Tax
—Venue Extended

16 more luxury articles are to get
the benefit of sales-tax, according toa
decision of the Sales Tax Advisory
Committee presided by the Hon. Minis-
ter for Finance. We wonder why
instead of going on adding to the list of
Sales Tax impositions, the Govt. should
not declare once for all that this is the
oniv wav of increasing the revenues in
this poor State, and all commodities

 ghouild be subject to this tax and at all

points. There seems no rational way of
fixing the commodities to be taxed, nor
does the Government seem 10 have any
idea at how many points everv commo-
ditv is taxed before it reaches the even-
tual consumer. If for example there are
6 such points, the additional burden on
consumer will be at least 18 pies per
rupee 1. e. nearl_v 10% or more. Also.
which is a luxury or which is a non-
luxury article is purely a question of
opinion in th¢ modern-day context.
Thus, of the 16 articles added to the list,
we findembroidery, paints and varnishes,
tennis rackets, cigarette cases and sani-
tary fittings, etc Could these be consider-

=y

ed as luxuries, in modern dayv amenities ?

Malabar Tenancy Bill before
Madras Parliament

The Bill has been referred to a Select
Committee of 30 members mainly from
Malabar including the Hon. H. Sita-
rama Reddi, and Mr. A. K. Kaderkutty.

* The Hon. K. Madhava Menon will be the

Chairman. Thne first meeting of the
Committee will be neld on Ist Nov.

f————————}

Madras State Cottage

Industries Board _

At its first meeting held recently, it
was proposed to establish Cottage In-
dustries Research Institute aad to
request the Economic Adviser to con-
duct a survey of the existing structure
of Cottage Industri¢s. It was further

-

suggested that the Ministers for Rural

‘Development-and of Industries be de-

puted to Japan to studv the Technique
of Cottage Industries there.

L

India’s 6-year
Development Plan
Rs 1840 Crores on Capital Schemes

An expenditure of Rs. 1840 crores
on capital schemes during the next six
vears was submitted by the Govt.
of India to the last Commonwealth Fin-
ance Ministers’ Conference. OQOut of this
amount, India wants only a loan of 800
crores the balance to be met out of her
own resources, ‘

What are India’s Resources to meet the
Balance of 1040 Crores?

Rs. 350 crores by way of additional
taxation, 120 crores by wayv of econo-
mies in Government expenditure, 150
crores through increased earnings by
commercial enterprises run by the State,
300 crores through nett public borrow-
ings, 110 crores from Railwav Deprecia-
tion Fund, and 10 crores extra—make
up 1040 crores.

EXPENDITURE SIDE

On Railwayvs .......... 480 crores
Major irrigation and

multi-purpose projects . 400 -,,
Govt. and otber industrial

measures ..... ...... I8 ,,
Social Welfare Schemes . 100 ,
Public Health, Education

and Housing........ 100 ,,
Rehabilitation ......... 75 .

. 1335 ,,

Minor items oo 185,

Imports of goods from
foreign countries 320
(Rs. 90 crores from hard
currency areas)

Total 1840

1"



From Buitish n&o&mation Services

Britain’s help for the
Economic Development of

India

With Sydney talks last May and the
recent talks of the Finance.Ministers in
London regarding Commonwealth Aid
to S. E. Asiatic Countries, it is better to
know how far U K. has helped India so
far. The Commonwealth has now set up
a fund of 8 million £ to meet the cost of
technical assistance, of which India has
asked for a substantial help.

Britain’s Contribution

Britain has supplied to India so far
since last War 1775 million dollars
 mainly in the form of releases from
Sterling Balances. But India’s complaint
is that as most of these releases are for
import of food, more of these balances
should have been made available for
import of machinery etc. needed for
industrial development. Butin the field
of private investment, for the period of
21 months ended December 1949,
Rs. 662 millions have been invested out
of a rtotal of Rs. 683 million of foreign
investments—which were mainly in the
form of machinery, electrical goods and
iron and steel goods.

Training Facilities
It should be recognised that Britain,
apart from her Universities and Train-
ing Colleges offering facilities which have
to-day nearly 2000 students from India,
her industrial houses have taken in at
least 200 prospective technicians.

—————————

Development of Trade Unions in
British Colonies

The Trades Union Congress Gener-
al Council has received a mandate to
develop the work of its colonial depart-
ment, though it is the primary work of
Inter-national Confederation of Free
Trade Unions. 1t is proposed to open
Colonial

provide for educational work.

Jet Planes for International Air Planes

In a report just published ' by the
British Ministry,jet-propelled planes will

be introduced for passenger travel in a
few vears in all international routes.

New Isotope Separator
A second electro-magnetic isotope

National Centres, to offer
assistance to Labour Unions, and to

separation plant has just been completed

~ at Harwell Research Establishment. A

small separator has been running at
Harwell for 2 yvears supplving samples
of high elements for nuclear Physics
Work. The new plant is capable of
separ.ating the heavy elements including
uraninm at a high degree of enrichment.
While this plant will be fully employed

fpr manufacture, milligram samples of
light elements made by the smaller
plant will be available for export.

News a-bout British Industries Fair—1951
o Itis expected that the British Indus-
tries Fair—1951 will be the biggest in
recent years with nearlv -5 million
square feet of space against 1 million
square feet during last vear. Textile
Industry, has announced a display
which will be a ‘major effort.” At
Birmingham, the greatest demand will
be for the engineering ana out-door
sections.

Spectal Articles

A SORRY TALE
ON
TAX EVASIONS IN INDIA

(CONTRIBUTED)

The Tncome tax Investigation Com-
mission furnished during 1949 reports

“to the Central Government on 101 cases,

involving concealed money to the tune
of Rs. 2,88,06,507 out of a total of 1,365
cases pending before it.

Though the Commission had not yet
come to grips with the biggest cases,
the report pointed out, the cases sub-
mitted so far gave a fair sample of the
methods of evasion adopted and the
magnitude of amounts involved in such
concealments. «With the exception of
one single case, no accounts of the secret
profits could b.: obtained and the whole
story of the evasion had to be recon-
structed and the quantum of concealment
determined from unexplained invest-
ments.” The magmtude of the work
which had to be done by the Commis-
sion would be appreciated if it was
realised that in each case referred to
the Commission, the authorised official
had to study the available records for
the years 1910 to 1943, i e, for about
geven or eight years and to make en-
quiries regarding all these years. Hence
the number of cases for consideration
was in effect seven or eight times the

actual number of cases assigned to each
fficer. The Commission, however, hoped
N

the new year would see greater end-
eavours on their part so as to complete

within the time allowed the heavy work
which still remained to be done.

FULL TRUTH NOT DISCLOSED
Referring to settlement cases, the
report said that in a number of such
cases. profits ccncealed from the Income-
tax Department were disclosed. But
the whcle truth was rarely disclosed at
the outset. As the law laid down that
the Commission must satisfy itself that
the scttlement offered was fair and
reascnable before recommending it to
the Government for acceptance, investi-
gations had to be continued even in
cases where the parties came forward
wich an offer of settlement. In many
cases, the investigation resulted in add-
ing substantial sums to the amount
originally offered for settlement.

DISCREDITABLE METHODS

Giving a summary of the ‘discredit-
able methods of evasion and cuncealment
adopted by assessees, the report said
these methods “run more or less true to
type.” DM.anaging agents of ccmpanies,
particularly textile mills, had been fcund
to have made secret profits for them-
selves in various ways, prejudicial alike
to the revenue and to the shareh.lders
Costg of production had been inflated
by making entries of purchases of raw



materials never made ormade through
~ the chain of intermediate concerns whicl
Wwere really ‘benamidars’ of the managing
agents. The report gave an instance of
a doctor who ma le ‘colossal profitg’ by
selling in the black-market part of the
quota of quinine and sugar supplied to
him by the Govern
facture of glucose and ampules for
quinine injections for the troops an 4 sub-
stituting chalk for quinine and some in-
ferior sweet for sugar.

INSTANCES OF SUPPRESS
OF ACCOUNTS

On receipt of reliable informatjon
the Commission’g staff made g simul-
taneous raid oy g number of premises
and seized gecret books
controvertible proofs of the amountg of
profits earned, by such illici; means in
the shape of cash books maintained in
respect of sugar account, gninine ac-
counts and globule account. Full and
complete records were found of the
amounts earned and their investment,
which exceeded Rs. 60 Jakhs. The guilty
Ssessee suddenly died, but his heirs

admitted liability and taxes were being
paid up.

[ON

furnishing in-

A soap manufacturer was found to
have acquired lands and property, the
investment in which had no comparison
with his known and declared incomes.
It was alleged that a major portion of
the money invested in their purchase
came from a gift received by hig son from
his mother. Unexplained cash credits
had been introduced in the accounts to
cover up black-market profits and falge
loans from third parties were intro-
duced. The concealed profits were made

ment for the many-:

"> not taken to

sxdtaken delivery o

3

not merely by Suppressing production

and sales, but also by disposing in the
black-market of quantities of raw mate-
rialsof which the assessee had contrived

to  obtain disproportionately large
quotas.

An assessee carrying on transport
business wag found to have curted
Successive assessments under Sec. 23 (4)
thatis, on mere estimate, by suppressing
accounts. It was alleged in the assess-
Mment proceedings that the book had beend
burnt in a fire. Ihe story was found t0
be false as syme of the books somehow
came into the Commission’s possession.
The income disclosed by these books
was found to be much more than what
had been offered for assessment. The
concerled profits were made not only by
suppressing a large part of the business
actually done but also by inflating the
expenses and understating the rate of
freight realised.

LEGAL EVASIONS

Ina case of Je
were passed in the
profit on gh

gal evasion, en'ries
accounts, turning a
are transactions into an

investment. In thig case the parties
contracted to purchase g large block
of shares at

a stipulated price.
Portion of these shareg was sold away
to third parties at 5 much higher price.
The difference which represented the
assessee’s profit on the transaction was
profit and loss account,
i_but was adjusted against the cost price
of the remaining shares which were
f by the assessee.

Ageod

el

e

3

3
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aBlack-market profits which were

kept outside the accounts were earned
by an assessee, (1) through sale of

bullian reclaimed trom silver coins. (2)
through sale of gyathetic camphor ata
much higher price than that ﬁxed. by
overnmant. (3) through  transactions
made abroad: and a private limited
company was formed in a State_ by the
Partners to keap the profits outside.

A corrupt railway employee was
found to have made large investment in
property purchase in the name of his
wife who ostensibly had no means' to
invest such amount. A story of stramt:d
relations with the wife was put up in
order to make out that the funds in-
vested in the properties could nn? have
ctome from the husband, but it was
tound that the whole affair was ar-
ranged to conceal ill-gotten wealth.
The lady, as usual, contended that the
Property was acquired by raising loans
from relatives and others and the
husband, writing from Pakistan Where
he had migrated, insisted that he had
Not provided his wife with any funds.

A thread-ball manufacturer who

\h&d made large profits by black-market

8ales of yarn, had kept false accounts
in which both sajes and purchases were
Suppressed by «ver 10 lakhs in a .gmgle
Year. The party had made huge invest-
Ments in property and had also & num-
ber of bank accounts in the names of
Telitives and s ns and bogus ﬁn'ns
both in ang outside British India.

hen confronted with the results ob-
‘ained by the investigations made by
the Cummission, the party accepted
the existence of some nf these accounts
and" investments, but did not aprear
¢fore the Commission thereafter. As
Many ag 13 bank accounts in j}ﬁ‘erent

parts of the country were traced cut,
nine of which were never disclosed.

DIFFICULTY OF
INVESTIGATION

The difficulties of investigation
work had been increased, the report
said, by the fact that almost every
aessee had conaections, business
intersts and bank accounts in different
parts of the country. His possessions,
whether money or other property,
were fonnd to be widely scattered. One
of the main surces of leakage of
revenue was the existence of Indian
States, which provided a «gafe
sanctuary” for black-market mcney.
The arms of the Income-tax Department
were not long enough to reach out to
those places, and concealed muney wag
put in “these asylums” during the war
period successfully. The \Commission,
however, early in the year moved the
States Ministry and got legislation
passed in various States so as to compel
parties and institutions in the States to
comply with requests from the Commisg-
sion for int,rmation. Some delay
necessarily occurred as the pulitical
conditions at that time were in a fluid
State and it was n.ot desired to press
these matters in a way which might-
mebarrass the States Ministry in thig
work, but legislation had now been
passed in all the States to this effect.

REQUISITIONS TO STATE BANKS

The Commission, the report said,
had issued rejuisitions to banks in the
States on promulgatin of ordinances
or regulations emp wering the Com-
mission to obtain information. So far



replies had besn received to 340 re-
quisiticns: jssued by the : Commits.qn,
covering over 6,000 foolscap pages. The

number of sheets containing informa- .

tion relating to the Provirces of India
was 11,000. This was being scrutinised
by the Commission’s authcrised cfficers.

The magnitude of information cb~
tained from banks, the report pointed
out, would be appreciated if it was
realised that the number of entries

obtained as a result of these requisi-
tions was not less than two lakhs. As

this kind of collection of information
had never been done in the Income-
tax Department in the past, the infor-
mation was likely to prove very usefu]
not only in the cases referred to the
Commission, but also for the working
of the department in the years to come.

' INVESTMENTS IN
JNDIAN STATES

' ‘According to the report, rich
a3sessees of Indian Provirceg

1.
P

States in the belief that gych invest-~
ments might not come to the notice of
the authorities here. Rgphuwhen
received from several States reocs.s
such investments. The Commission *
also collecting = relevant
from railway records. It was hoped the
material collected would be found use-
ful in connection with the tracing of
despatch of finighed goods and raw
materials from place to place and of
black-market transactions which had
n 1 been recorded in the regular books
of accounts.

-

) Hews in Glarve

British Parliament

Labour Government in Britain has
survived another Tory challenve on the
running of Nationalised Transport
Industry.

South Koreans
in North Korean Capital
Fierce fighting is on in Pyongyang,
Capital of North Korea. Triman and
MacArthur are scheming the future of
Korea, Formosa and indo-China.

_—

Indian Cotton Advisory Board
-A 1I-member Cotton Advisory
Board has been set up cBnsisting of re-
presentatives of Mill-owners’ Associa-
tions to advise the Textile Com missioner
in the' matter of allocation of cotton to
the mills. Mr. K. Srinivasan wil] repre-

sent the S. I, Mill-Owners’ Association,
Coimbatore.

10

The W. C. L. A. Meeting at
Mangalore

At a meeting of Industrialists held
on 18th Oct! at Mangalore presided by
Rao Bahadur B.S. Tripuranthaka Muda-
liar convened bv Mr. F. X. D. Pinto
(Presic_ieqt, W. L. Tile Manufacturers’
Association), among the subjects dis-
cussed, the import control policy of the
Government came in for a lot of criti-
cism, The Government do not freely
grant licenses for imporis of machinerv
and raw materiais for each factorv and
thev do not realise that ‘time factor’ is
the main consideration for imports.
Also, unless the supply of wagons is
Increased, the business is bound to have
a great slack. Among other subjects
dgscussqa, it was decided thar, with a
VICW 1o Increase the shipping facilities in
the West Coast, Mr. M. C. Veerabahu,
M. P. Managing Director, Tuticorin
_S:nipping Concern, be invited to express
his views on the possibiiity of starting a
ShippinQConcern here.

X . invested
their money in lcans floated by Indian.

informatiotks,

Sound Banking Institutions in tural
Gheas are essentigl
Inquiry Committee's Recommendations

The Rural Banking Inquiry Com-
Mittee, ih its reports to the Government
of India, has recommended the exten-
sion of sound banking institutions to the
‘rural areas.

The seven-man Comifiittee was ap-
Dointed by the Government in Novem-

€r. 1949, with Sir Purshottamdas Tha-
kurdas as Chairman. The members of
the Committee included Mr. C. H. Bha-
bha, Mr. B. Venkatappiah, and Mr. N. D.
Nangia, member-Secretary.

The Committee suggests to the Gov-
ernment to examine the feasibility of
implementing, with suitable adjustments
the recommendations of the Gadgil
Committee for the establishment of Ag-
ricultural Credit Corporations with
effective State control and participation.

In a discussion of the role which tl}e
Imperial Bank of India should P!aY n
fura] banking, the Committee indicates
trom the information furnished toit, that
the Bank will be completely Indianised
in 1954,

The Committee considers it necess-
ary to provide the institutional frame-
work for such an extension without
which the mobilisation of savings from
rural people, who account for the major
bart of the national income, will be im-
DPossible. In the opinion of the Com-

‘Mittee thar will help internal capital

Ormation—a factor very essential for
the undertaking of schemes for rural
Prosperity, such as mulii-purpose pro-
Jects and rural credit schemes.

11

NO PROSPECT OF ATTRACTING
LARGE SUMS OF MONEY

An important aspect of the Commit-
tee's inquiry relates to the measure that
can be immediately adopted for the
extension of banking facilities to rural
areas. The Committee believes that the
object of such a measure in the present
circumstances should . primarily be to
provide proper facilities to help the
Government’s  anti-inflationary  pro-
gramme as well as to provide resources
for national development to the maxi-
mum extent possible.

The Committee appears to hold the
view that the immediate prospects ot
attracting spectacularly large sums of
money from rural savings into the bank-
ing system or into Government Bonds
are “not very bright”.

It is understood that the Committee
expresses itself “defiritely against” the
deernment_ giving any grant or direct
cash subsidies to Commercial Banks
working in the rural areas for the prob-
able deficits of branches.

The Committee is, however, in
favour of giving all reAsonable assistance
for their expansion and consolidation in®
the interior areas such as exemption
from local laws relating to shops assist-
ants and labour, conferment of privi-
legesenjoyedby co.operative institutions
and facilities for the remittance of funds
through the Reserve Bank, the Imperial
Bank, and the Treasuries.

-



. CHEQUE HABIT

The Committee ‘has also recom: °

mended steps for increasing the useful-
ness of the postal savings, banks in the
rural areas. Among them are the open-
ing of new offices with due. emphasis on
the tapping of rural savings, ‘and the
fixing of emoluments to branch Post
Masters as to provide a definite incentive
to expand sawings activity and propa-
ganda.

The Committee supports the pro-
posals of the Reserve Bank of India for
reform in the Treasury and [the Sub-
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Senjor Partner:

24, Chowringhee Road, CALCUTTA. 13.

“EASTERN PLYWOOD COMPANY, LiNITED.

PAPPINISSERI, N. MALABAR.

Manufacturers of : .
Plywood, Chair-seats & Tea chests of the b

Trade enquiries solicited.

ERY
KALLAL SOUTH MALABAR

- Treasury . System, and suggests the
.;.“gr‘q}tjusl'glw,xiwﬁon";of the svstem “to
reduce the handling of cash, and develop

the cheque habit in the country.”
In this ‘connexion, the Committee

. emphasises that the Imperial Bank of
‘India skounld be .enabled by stages to

establish its branches or Treasury Pay
Offices at all places where the cash
work at Treasuries is now done by the
Government, The Committee is stared
to have fixed a five-year wata

for

reaching a target of 200 branthes g
Treasury Pay Offlces. o

o---o-o-0-0-0-0-0-°-°-°-‘C0-o-o-o-o.-o-o-o-o-.-.

- Wanted AGENTS to sell copies of
~ “EUR-ASIA”

TO COLLECT ADVERTISEMENTS AT ALL IMPORTANT PLACES
Apply for full particulars to:— ) '
- The Publicity Officer,

‘T A O EDIED o> e

EUR - ASlA.

L X RN I

ghest quality.

A A . N
V3 U LT VERIT o o e oo
B AW A e

TCH FACTORY W

Telegram :
V.V. Subrmania Iyer, B. A. “TRUTH* CALICUT Mg. Partaer:
MANUFACTURERS'_- C. S. Devarajan, B. Sc:

HIGH CLASS

#

Vocational Schéols
in U. 8. A.

Young men and women in the
United States are learning skills
at vocational schools that will
enable them to earn a living upon
graduation. Vocational classes,
organized by the public school
systems in all the 48 States,
have a total enroliment of more
than 3.5 millions. The programme
isaided by the National Vocation-
al Education Act patsed by the
United States Congress in 1947,

The photograph shows students
studying the construction and
operation of an electric motor at
a vocational school at Duluth, in
the Midwestern State of Min-
nesota. The school’s curriculum
also includes automobile mechan-
ics baking. watchmaking. refri-
geration. shoemaking, radio
maintenance, , architecture, and
furniture upholstery.

%&@@:@W&&m&&b&w&:@m&:wm

Harbour Development in India

The National Harbour Board, at its recent meeting has approved of develc_>p-
Ment schemes for harbour at Cochin, Madras, Bombay and Calcutta. The following
®Stimates have been sanctioned:— For Cochin Rs. 191 lakhs, Madras 450, Bombay
1300 ang Calcutra 7s.

- Record Tyre Exports

Britain exported 6.1 lakhs tvres during the first six months of 1950.

Cost of Living Index number for Kozhikode for September 1950 was 439.3
(Base Average Price from July 1935 to June 1936,=100)
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Madras Gazette Notifications
MINIMUM WAGES ACT

DRAFT RULES PUBLISHED BY MADRAS GOVT.

THE ACT COVERS 12 INDUSTRIES INVOLVING ‘SWEATED LABOUR' INCLUDING AGRICULTURE

Government have published the
draft Minimum Wages (Madras) Rules,
1950, which will be taken into consider-
ation after Dec. 20,1950, along with any
objection or suggestion received by then.

The Rules, which extend to the
whole of the State, propose the consti-

“tution of a Board, a Committee, and an
Advisory Committee,

In the matter of the computation
of the cash value of wages paid in kind
and of concessions in respect of essentia
commodities supplied at concession
rates, the Rules provide that the retail
prices at the nearest market shall be
taken into account.

The Rules require that the wage
period with respect to any scheduled
employment for which wages have been
fixed shall not exceed one month and
the wages of a worker in such employ-
ment shall be paid before the expiry of
the seventh day after the last day of the
wage period.

Deductions from the wages of a
person employed in a scheduled employ-
ment which have been enumerated
under the rules include fines, deductions
for absence .from duty, deductions for
loss of or damage to goods, deductions
for house accommodation supplied by
the employver and for such ‘amenities
and services’ as have been authoriseqd
by Government.

In the case of employment ip agri-
culture, notices containing the minimum
rates of wages fixed under the A are
required to bedisplayed in all the Dist.
rict Offices of the Agricultural Depart.

ment and in the case of any other

sgheduled employment in all the Dist-
rict Offices of the Industries Department.

Under the Rules, a “ week ” would

mean a period of seven days be@wng
at midnight on Saturday night and%pe

workers in scheduled employments havé™

been provided a weekly holiday.

It is provided that “no adult worker
shall be required or allowed to wark in
a.scheduled employment for more than
nine hours in a day and 48 hours in any
week. The period of work of an adult
worker shall beso fixed that no period
shall exceed five hoursand that no
worker shall work for more than five

hours before he has had an interval for
rest of at least half an hour.”

The rules prohibit the efnployment

of children for more thap 4-1/2 hours on
any day,

When a worker works in an em-
ployment for more than nine hours on
any day or for more than 48 hours in
any week, it is laid down that he shall
In respect of overtime work, be entitled
10 wages : (a) In the case of employment
inagriculture,at one and a half times the
ordinary rate of wages: (b) in the casé
Qf any other scheduled employment, at
double the ordinary rate of wa;qes-

The expression ‘ordinary rate of
wages’ has been defined to mean “the
f)asm wage plus such allowances includ”
Ing the cash equivalent of the advantage®

accruing through the concessional $3/¢

to the person emplovea of foodgrain®
anc_i other articles as the person emplo¥’
ed is for the time being entitled but d
not include a bonus,”

Economic Trends in India

THE Reserve Bank of India’s Annual
‘. Report for 1049—'50 makes an
interesting reading, and as.usual enu-
merates the various economic causes at
work that have produced economiC in-
"equilibrium in the country. But instead
of diagnosing the disease, the Reserve
Bank, which isthe custodian of ‘all sym-
toms,’ notes the symptoms only, for
others ‘to diagnose and to dissect.’ Thus
the report places scarcily of raw materials
as a major symptom mainly due to
partial closure of cotton and jute mills ;
and the Bank was not interested to know
why this had taken place. :

Again, whilein mostofthe European
countries, inflationary pressur¢ had
declined, in India both the price-inflation
and wage-inflation were having a quick
parallel march. Thus between March
1949 to Oct. 1949, there was a rise In
price level from 370.2 te 393.3 while wage
level showed an increase of 803 On
the side of agricultural production and
distribution, the procurement in 1950
Wwas e xpscted to be 5.4 million tons,
while there is no indication so far for
reaching that target, and for attaiaing
the goal of self-sufficiency which the

ovt. have in view. The only factor
Which restored to a certain extent tne
€conomic equilibrium was ‘devalnation
of the rupee’ which reduced the balance
of payments by 20% during Sept. 1949—

ug. 1950 as compar:d to previous vear.
India’s trade in 1930 (except to Pakistan)
Amounted to Rs. 1021 crores—anincrease
Over Jast vear’s, mainiv due to 22%
Increase in imports.

[ — —— ]

Credit Facilities for Ryots

a two-day session ol the Agra-
. rian Sub-Committee of the Pian-
lrng Commission neld recentiy, it was
€solved that rural loans by Govl

should be channelled through co-opera-
tive societies only, instead of being given
direct and that a unified co-operative
structure should be organised to provide
short, medium, and long-term credit to
the farmer. Considerable importance
was attached by thespeakers for improv-
ing the administrative efficiency and
organising adequate extension services
linked with multi-purpose societies and
private demonstration farms. But with
Dr. Kumarappa’s report ‘still hanging’,
and with the State Govt.s proposing to
effect land-reforms, a central legislation
combined with State,Aid toimplement the
Planning Commission’s schemes is the
only way of giving relief to the cultivator,
without in any way disturbing the long-
standing traditions of agricultural
economy.

Resignation of =
-Sir Stafford Cripps

T is said that owing to ill-hedlth, Sir
Stafford Cripps has resigned the
Chancellorship of the Exchequer. An
outstanding and commanding persona-
litv,as he was, it was felt for a long time
that Mr. Cripps was not the right man
in charge of the Treasury. The financial
problems in U. K. had become very
complex, in spite of colossal attempts on
the part of the Govt. ‘“to bring out a
balance.” In post-war England, while
production has trebled as compared to
pre-war,whichis to the redounding credit
of the factories and labour, her sterling
balances combined with ‘Marshall dues’
had become too huge forany single coun-
trv, however competent, to bear the bur-
den. The devaluation of the £ on which
Sir Stafford himself was not keen has
not solved the question of ‘full-value for
the increased production,” while in home
matters the nationalisation of a few key

-~ e e a—

industries has resulted in heavy deficits.
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Thus, while the Labour Pg

::v%nufledss the _mis]take of thej
1 nationalise even

steel mdust;y, the prcfbler:)hgf ;(c))smt_g:‘l,ex

reconstruction in U is becomiﬁa :

more and more acute, But Envlang

has been bearing the worlg stgrling

urden . to an extent, whi
ch no ot
country could have i)orne. ber

U.N. O. General Assembly

HILE the General Assembly j
W Charter free from ‘the h:a]t%-lsct})lse’
of a veto,” while the Security Council
has, by plan, this chronic disease (with
Ru§su_i also vetoing the decisions of the
majority), the General Assembly has now

asserted its superiority by armine |
. 3 n
with powers ot

'ty would not
T ideology byt

) to assume the roje of t
Security Council, and to summgg
the Assembly

within 24 hours,

Political Committee has now appoi e

_ nte
two Committees, one of I4-nations fo(f-'
‘patrolling peace’ and another for

‘ensuring collective security |
much-debated selectio
Generalship is now in
the Agenda.

The
n of Secretary-

the forefront of

A —

Cotton Advisory Board’s
Recommendations

HE new cotton crop is estima

T 32,33000 bales. The Boardte%:g
recommended that (1) trading in the
new crop 1n ready and delivery cop-
tracts be allowed after initia] allocation
for ml.lls (2) quotas for mills to get 70%
of their consumption in 1047-°48 (on two
shifts work@pg, (3) allocations to be
made according to Sub-Zones (4) mills
not to change quotas once made from
Sulz-Zones gs)f staggering of allocationg
I terms of four periods —

Dec./Jan., Jan./Feb., and Aprilf)cwb‘er’

FURTHER RECOMMEN DATIONS

Thirty-three and 2 half
per cent
the quotas should be allocateq f(?xf
‘O‘gtober irom the production, Half of
this 334 per cent shouid be reserved for

local mills in each s i
L mills ub-zone f f,
outside mills, 4nd half for

16

Of the Crop which move h

: s late, suc
:lsl urat crop, a quarter should be
ocated jn October, half of it being for

the consumption of | ills and_half
for outside mills Fhe soine and b

tion, for the period
should be made on
tor October, and su
and

should be decided

_ at a later stage, The:
mills should be prohibited fromgentering :

tton other than that

into contracts for co

from zones allocate
Afger April, the

§1§agg]er1ng period

extile Commissioner should notj

[ ( tify the

ume before which kappas tgds¥ be

ginned and disposed of by the trade.

_ The Board recommended that mills
which were consumers of Pakistan cotton
shoPld get Indian cotton instead, and
those entirelv dependent on Indian
cotton should be granted extra quotas.

he Textile Commissioner agreed to

Teconsider the question of granting
allowances for foreign cotton in its
entirety under expert advice.

The Board decided to get up
regional committges at Surendranagar
(Sourashtra), Indore (Madhyabharat),
Hyderabad, and Tirupur, The regional
%omtgitte§§ ﬁvill 1ll)e Tesponsible to the

oard, which will also i i
Board, wi prescribe their

The.Boq.rd rejected a suggestion
{)hat trading in hedge contracts should
€ permitted this season. The general
this would not be
' the contracts
sufficient backing of cotton,
at the movement of cotton
€ under the present contrel.

Y

d to them.

for quotas, the

would lack
and also th
was not fre

U. S A cuts Natural Rubber
Supply by 25%

WITH, a view to conserve natural
rubber ang forcing tvre manufact’,

UIEIS  to use greater proportion ©
synthetic rubber, the U. S. A. has
aecided to reduce imports by 25% fron.
Ist November,

last month of the

[T

. The second alloca- .
December/ January
the same basis as

bsequent allocations |
the procedure ip making them

L

Food Technology

l HE opening of the Food Technolo-
. 8lcal Research Institute at M;\'sorg
M the chain of 11 Research Institutes

IPonsored by the Board of Scientific and

Ndustria] Research, has not come a day
'06 soon, as, in India, to-day the food
Position is assuming an extreme and
Urgent importance in the economy of the
ana. We suffer not only from a deficit

of food-grains estimated between 7 to 8%,

Ut also from a lack of knowledge of a
Minimum dietary need ot an individual
N whatever form. Supplementary foods
Jave played an important role in dietics
In all industrial countries, and in a defi-
Clt agricultural country like ours, not
ouly should increase of agricultural pro-

uction be aimed at, but also production
of concentrated foods, vitamins and
other food accessories, composite multi-
Purpose foods etc. suited to different
Classes of society. The treatment Of
different coarse food materials, study of
Dew and unfamiliar sources of food,
Materials such as substitutes, study of
Droblems relating to food industries, and
Processing of food-stuffs to improve and
Maintain their quality—should be under-
taken by the Institute in a comprehen-
SIVe way with a view to make cheap,
rToncentrated foods easily available to

OWer middle class and poor classes of
tis land. Doubtless, study of improved
methods of storage of food-grains in a
famine-stricken country like ours, should

€ Undertaken,scientifically in the shor-
test time possible, so that the cultivator
May know how best to store nis food
grains tg help him in ‘lean vears’. Tie
New Institute, unlike its compeers pro-
grammed\ by the Govt., should be In

‘which

constant touch with the research con- .
ducted in Agricultural Research stations
with a view to stabilise their research-
but also with the aim to develon the
commercial azp.ci of fcarap fooas,
should supplement the nor
mal food supply in this country.

— s St

Export Advisory Council
Reconstituted
WITH .the Commerce Minister as
Chairman, the Coqncil has been
Teconstituted for a term of two years,
totalling 17, with representations as
follows :—

Chairman
Federation of India Chambers

Qils and oil seeds interests

I
2
2
Mica and Shellac 2
Associated Chambers 1
Indian Jute Mills o I
Southern India Hides Association 1
East India Cotton Association I
All-India Exporters’ Association i

I

I

1

"Farmers’ Federation, Kanpur

Standing Handloom Committee
Textile Advisory Committee
All-India Manufacturers’ Association
United Planters and Indian

Tea Association I

Total 17

—

Rolling Stock imports
in India

HE present rolling stocks in India
T will be reinforced by imports of
250 passenger coaches an(_i 8000 wagons
within 18 months—according to Railway
Renabilitation programme of the Govr,
of 1ndia.

_ Export
As in the case of import license

icensing Fees _
qI,‘fees will be charged for export licenses also.

-

Office of the Chief Controller of Exports

Hutme w i
nt
\De" l f sy Ne l)elhl.

and

i ntroller of Exports,
N t::s %Zleenf sCh(;fted to Travancore House Hutments, New

. from Octuber 10. 1950. Exporters are asked to send their applications
address g} correspondence to the new address.

located at Church Road
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Han()icaps t ndustricl p’zobuctim in Judia /"I

-

—AN ANALY
SIS BY THE FEDERATION oF INDIAN CHAMBERS

~ Irksowe controls and unremunerg.
tive prices, fall in productivity of laho -
the lack of adequate credit facilit'ur,
and sh'ortage of vital raw materials h;eS,
been listed by the Federation of IndiVe
Chambers of Commerce and Industriac;n
as some of the chief obs;acles in ths
way of increased production. °
Ina.. memorandum the Federation

pas outlined some of the problems fac
Ing about 50 industries in producin t-
their full installed capacity,and reme%i' .
to remove these difficulties. e
. While the role of planning in econo-
mic regeneration i8 “fully realised,” fujj

utilisation of installed capacity is of-

“equal importance.” -

B,eferrlng to suggestions that the
fall in production could be traced j
certain industries to “faults in Man;a. .
rX}ent,” the Federation says; «It ig Es-
viously difficult to say how far this is
correct because it eannot be in the i
terests of the management itgelf l?
reduce production, or not to strajn eve )
nerve to maintain the highest efficienc l'.?',

The Federation, however ap yi
to all concerned to consider it, as It)l(ia's
duty “to try their utmost to remoye el]!‘
cases of such complaints and trugts tha l
..;)he business community would rise fcf
the occasion i
the oc asion in the present moment of

OTHER OBSTACLES
‘ Am?ng the other chief obgtacle

against increased production given bs
_the Federation are :-delay in grantin;
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:::\It)::“ita,]hc-e nces to actual users of raw
policy \Svnlll: delt]ermm’“e relation of tariff
position, “m tk e balance of payments
Union a’nd Sa rked preference” by certain
ments_tc pl tate Governmems, Depart—
corns unc(;atcg ord_ers with foreign con-
of D!"iVat riainty in regard to the role
life of thee eﬂterane- in the economic
ure, and “:l(::n:-:);’hems“ng tax-struct-
. er
socil lgisltions which et a  seron
production.” serious
Statesulgigne:;mg the establishment of
ment, the eﬂce Corporations to supple-
in providin ons-Of bz.",’ki"g institutions
the Feder gtf:redlt facilities to industries,
to the ﬁna l(-m Says: f‘I“ order to cater
triesinre anc(;al r équirements of indus-
and lon far to cred.lt for medium-term
seem tog herm duration, the time would
of providinave cﬁme When  the question
existing cog suc .faclhtles through the
be concidu L. Banks will have to
India w;:-re]? by the Reserve Bank of .
adVisi’ng B;‘;kshas th? responsib.lity of
loans and advar:ceegs%’l’.d”’g‘l‘estrncu\ons on
“eloch:::gta"t.ex“mple of what it call8
Governme estimony to the effect of
the Federm-s nationalisation - policy,”
Supply) Aa(fio" says that the Electricity
purchase pri;:gfu}gis’ under which the
State Gove at has to be paid by #
taking, is l.m‘m ent to acquire an under-
value ;f th imited to the cost or book
of credit ? assets, hag 'stoo\d in the wa¥ .
Banks t acilities being extended b"f;f:
© electrical undertakings. 4

< d

[y

i’ Unremunerative Prices
"SAP INITIA [ VE TO STEP UP
PRODUCTION

by thS ugar and cotton toxtiles are given

indy ® Foderation as examples of two
“uantﬂes in whose cases the fixing of
__remunerative pr ces” by controls had
i:?;""d' the manufacturers’ initiative t0

€ase pro duction.

lab In regard to low productivity 'of
t Our, the Federation feels that while
13;; .reduction in the number of man-days
"0fin 1949, ag compared with those lost
1948 and 1947, seems to indicate that
$he Industrial Truce resolution has
u:::vn ® some {ruit, the recent strike-wave
iginating in the illegal strike 10

b mbay’s textile industry” threatens to
t:he expectationg of improvement in

® labour situation.
of ] OSUggesﬁng an inquiry into causes
the ;‘ pl‘odl'lcuvny by Indian 'Iabo'ur
shoyj de(_i""mon says that the inquiry
Sent include replacement of the pre-
8yst system of bonus payment by 3
em of incentive bonus.
the T he "‘lemorandum refersin detail to
,‘mpedlments in the.way of and re-
;‘;Zdles for incroasing production in the
35 of about 50 industries. The follow-
™ are some of the points made in res-
Pect of important industries:

WANTED DEFINITE PRICE
POLICY FOR STEEL

Ste Irjm and Steel : Production of crude
ol in the first five months of 1950
been 108.5 per cent of that in 1946.
ity hasbeen a fall in labour producti-
eo —16.30 tons per worker in 1948-'49
Wpared to 24.36 tons in 1939-'40 at

the 'Pata plant, and 31 tons in 1948-49
compared to 51 tons in 1943 at the
SCOB plant.

A definite price policy for a reasob-
ably long period in the case of indigenous
steel should be fixed. ‘B®fore new steel
plants are set up by the Government in
Madhya Pradesh and Orissa, financial
agsistance should be given to existing
units to increase production.

Coal: Unlike others it faces a pro-
blem of over-production due to a fall in
demand for low-grade coal from Pa-

kistan. Labouris sti adopting go-slow
tactics, and is indisciplined. Some Gov-
ornment collieries operate at a loss, and
at high cost. The question of econo-
mising operating costs or the closing
down of high cost Government collieries
should be settled soon.

SUGAR PRODUCTION

Sugar: Production in 1949-50 is
only 9.8 lakh tons compared with the
maximom of 12 Jakbs in 1943-44 and
10.01 lakhs in 1948.49. The lack of
unified policy between States, one of the
causes for the uneconomic price struc-
ture, and a free market for gur and
khandsari sugar were two most impor-
tant causes for the fall in production.

Reasonable rates should be fixed
for crystal sugar, while the prices of gur
and khandsari sugar should be brought
down. _
Licensing of indigenous sugar
crushing mills has been announced from
Oct. 10 in 28 districts of Uttar Pradesh.
The Bombay Government’s Prohibition
policy has placed «impossible restric-
tions” on utilisation of molasses an im-
portant by-product of the sugar industry.

*
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Cotton Teatiles:  The recent textile
strike in Bombay has upset production,
Fall in production in early months of
1950 was duemainly to the non-avail-
ability of indigencus cotton at ceiling
prices fixed Dy the Government, and
lag in the arrival of imported cotton.

-Compared to world prices, Indian cotton
prices are low.

Artifioial fixing of cotton textile
prices at a low level is not in the in-
terests of the country. Ceiling prices of
cloth should be fixed at a reasonabje
level. Though there was a case for
increase, the Government forced the in-

dustry “voluntarily” to reduce prices by
four per cent in 1949.

Crisis in Jute
DUE TO UNCERTAINTY OF
SUPPLY FROM PAKISTAN

Jute: The industry is facing a crisig
because of the uncertainty of supply of

raw jute from Pakistan. A normal flow
of raw jute from Pakistan to India can
alone solve the immediate probiem of
the short supply of jute, but the long-
term solution lies in increasing Indian
production of raw jute.

Cement:  Proposals to set up a com-
mon marketing organisation is afoot.
Production in new units will decline, if
an unremunerative priceis fixed com-
pulsorily ‘or even volautarily for new
units.

Chemicals: The most potent cause
leading to a disturbance in the produc-
tion programme is the ‘“vacillating”
import policy of the Government. The
heavy import of sodaash in 1949 ig an
example in point. Special concessiona]

freight rates should be provided for
th‘e chemical industry.

Urgent high level steps should be
taken to secure for the sulphuric acid
industry adequate supplies of sulphur
from the United States, as America i8
understood to have suddenly refused
supplies because of the war situation.

Fine Chemicals and Phrarmaceuticals:
The anomaly in the existing system and
rate of excise duty in different States is
the main difficulty inthe way of progress.
Article 246 of the Constitution, under
which excise duties on medicinal and
toilet preparations have been made &

Union subject, should be implemented

without delay.

 Non-Ferrous Metals: Over-all produc-
tion is insufficient for internal require-
ments. The development of the industry
depends on a sound impor¢ policy. The
Government-owned Hindustan Aircraft
factory is offering “serious competition

to the industry on a very unequal basis.” .

Automobile (ndustry: Manufacturing
activity, instead of assembling activity,
should be encouraged. The present
status quo, by which all assemblers are
allowed to import cars in complete-

knocked-down condition, should be
ended.

PAYMENT FOR IMPORTS

APress Note says; “The attention of
importers ig hereby drawn to the Ex-
change Control Regulations regarding
payment for imports, which permit pay-
ment to be made 6nly in the currenty
of the country of origin of the goods, OF
in sterling or rupees to the appropriate
non-resident account, and they 8re
advised that in cages, where payment
has to be made in any other manner
they should arrange to obtain the priof
approval of the Reserve Rank cof Indi®
through their bankers.”

COIMBATORE TEXTILE WORKERS -

APPEAL AGAINST INDUSTRIAL TRIBUNAL'S

we

*

AWARD ON ‘BASIC WAGES’

’
The Coimbatore District Textile
WOrkers’ Union (Congress), the Coim-
atore District Textile Mills Staff Union
NG the Coimbatore District Textile
Jm?bel‘s Union (all affiliated to the
Ndian Nationa] Trade Union Congress)
are filing an appeal to the Labour
Appellate Tribunal, Bombay, on the
*Ward of the Industrial Tribunal, Coim-
tore, published on Sept. 10.
millsTki]e points in dispute are that all
1 Coimbatore should pay four
uonths’ pagje wages as bonus for
I948"49, and that production and pight
al OWances and other allowances should
~S.construed as basic wages for the
Purpose of pavyment of bonus.

1 The Unions also seek revision of

. ..
the clayse g the Labour Tribunal's
;;"31'0 Stipulating a minimum of

b Working days for a labourer to claim
“Onys, '

THE AWARD
The Industrial Tribunal, Coimba-
»9ad submitted an interim award
g‘s‘ Month in respect of payment of
NS for the Coimbatore Textile

..

tore

workers for the year 1948. The Tribunal
held : * All workers inclusive of the staff
shall be paid a bonus of 331/3 per cent
of their basic earnings of 1948. The
bonus year of 1948 shall be for each mill,
according as it has adopted for the
purposes of the balance sheet. Those
workers who have already received
bonus from the 29 mills as have paid the
same will receive the balance due from
them, but no person who has drawn
more than 33 I1/3 per cent will be liable
to refund the same. The balance will
be paid by the concerned mills at their
option before Gandhiji's birthday or
Vijia Dasami, 1050 or at least, one half
thereof before then, while the other half
shall be paid before Deepavali 1950.
All persons on the rolls during the vear
1048, who have worked for not less than
75 days irrespective of whether they
continued in service or not after such
bonus vear, shall be entitled to the bonys,
Mills which have paid no bonus vet for
1948 shall pay 331/3 per cent of
basic earnings to each workman ang
member of the staff ina lump sum or
two equal instalme foresaid.” .

%n“ [ﬂ?‘&' [RTRY { f "é},.
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Trade Talks between 1 "t,_h'a and Spadne.t o8

KR
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- P .
The Trade Talks between the official Spaﬁi@z hadé;%ﬂggﬁ&_% . rep're-
'entatives of the Govt. of India have been toncluded. -*ITAeWiitutes Incorporting
® Conclugions reached in the tradediscussions have been sxgm\ed on Oct. 10, 1950
ng they will be submitted to the Governments concerned for approval.
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BOMBAY CHIEF MINISTER
' LABOUR STRIKES

. Mr B.G. Kher, Chief Minister of
Bombay, appealed to labour and capital
to co-operate in the interests of the
country. Addressing the members ok
the Ahmedabad Mill-owners’ Associ-
ation he complimented the mill-
owners and workers of Ahmedabad on
maintaining industrial peace for 30 years
and said: «Bombay saw about 1,000
strikes and lock-outs during the last 20
years. When the Congress first assum-
ed power in 1937, a plan of compulsory
conciliation and arbitration was In-
troduced in 1combay Province, which
cannot be said to have worked guite
successfully in Bombay city. There was
recently 60 days’ strike to secure three
months’ bonug, and over a dozen men lost
their lives in the unrest that followed.

«]_abour is always swayed by pro-
paganda,” Mr Kher added 1t resorts to
strikes if it is told that it would gain
thereby. The Socialists claimed that
labour was behind them in Bombay city.
But labour did not listen to their call
to continue the strike, and resumed work
after two months’ loss of wages and
production.

It is paying since 1930 the hi

- ownersconcentrated on the mapg

~ Mr Kher expressed a desire that
Ahmedabad, which had led the countr
in the freedom struggle, should act asa:
example in ensnring industrig] peace

INDUSTRY’'S PROBLEMS

Mr Chandulal P. Parikh, i
o-f the Ahmedabad Millowners’PAes:l(‘)ic.::i
tion, welcqming the Chief Minister said:
«Though it has maintained indu,strii
peace for 30 years, the Ahmedabad
textile industry has its own prob]en?s

ghest wages
hat 11 mijls
ar, which ig
Story of the
ry. *

“Till 1947 Ahmedabad was
the highest profits, as Abmedab

in India. The result js t
lost Rs 40 lakhs lagt ye
unprecedented in the i
Ahmedabad textile indust

making
ad mig]

of their mills, But now they are gsgeis:;

Rs 20 per worker per inonth as degpp

allowance more than any othep c . tess
This has reduced the competitiveen o
ity of the Anmedabad industry wlc:‘m—
has repeatedly drawn the atte;nio o
the Government to this aig 0o

justice.” press.d for

Tel: Add.
‘tKELRAM’

THROUGHOUT INDIA & ABROAD
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THE MODERN WEAVING WOR'KS.—

N matecials, eke., in louely designs and attractive colouss,

All manufactured on Hand - looms—Colours guaranteed fast

“ THE HOUSE REPUTED FOR GOODS OF EXCELLENT QUALITY

No. 68

IMPORT . INQUIRY COMMITTEE’S. RECOMMENDATIONS
7o&e¢'9e gxcltange gubgef. 60&. Qmpofd Teade
Minimum Ceiling of Rs. 400 Crores Suggested

Inquiry Committee feels need for stability in Control Policy

Stability in administration -and po-
licy is recommended in four principal
directions:

1. In the overall exchange alloca-
tions; _ ‘
2. In general licensing policy;

3. [nthe licensing policy in respect
of particular commodities; and

4. In administrative methods and
practices.

Without such stability, the Com-

mittee observes, import control would
be liable to serious fluctuations causing
uncertainty in the trade, and consequent
dislocation in commercial dealings.
. One of the principal recommenda-
tions of the Committee to ensure the
degired stability is to fix a minimum
annual ceiling of Rs 400 crores in the
foreign exchange budget for import
trade for the next two years, to reduce
fluctuations as far as possible. -

BASIC OBJECTIVES

The basic objectives of import con-
trol policy, the Committee recommends,
should be:-

1. To limit the aggregate imports
on Government or commercial account
to the total available foreign exchange
earnings from different sources, includ-
ing Sterling releases;

9. To distribute the available fore-
ign exchange resources in the most
equitable manner in order to secure
planned development of agriculture and
industry, and to meet the essential
requirements of the consumers; and

3. Consistently with the above ob-
jectives, to moderate the fluctuations in
the prices of particular commodities

-

where they may have abruptly risen far
above the parity of general level of
prices. , ‘
Decentralisation of the .licensing
procedure extension of the free licen-
sing system, increased facilities for
new-comers, and steps to improve the
efficiency of the import control orga-
nisation are some of the principal re-
commendations made by the Committee.

BALANCE OF PAYMENTS
AND IMPORT CONTROL

So long as the present difficulties
regarding the balance of payments last,
the Committee recommends, the policy
of the Grovernment should concentrate
on the maintenance of the existing Open
General Licences, followed by a gradual
liberalisation of imports of licensible
articles.

The Committee feels that the
0. G. L. list should not be extended un-
less the Government is satisfied that it
will be able to maintain the items on the
0.G.L, for a snfficiently long time.
«It is no use placing & commodity on
0.G. L, unless it can be maintained on
it for some considerable time”, the
Committee observes.

Free licensing system, on the other
hand would give the Government an
opportungy to consider whether the
stage has been reached when an item
can be placed onthe O.G. L. Asregards
the existing O.G. L. the Committee
recommends their indefinite continuance,
subject to an immediate review in con-
sultation with the trade interests con-
cerned.

~ The Committee, while acknowled-
ging the difficulties in the framing of



the foreign exchange budget of the
Government of India, observes that
utmost effort should be made .0 reduce
«the inevi.able fluctuations” to a mini-
mum in fixing the budget for imports.
It has prescribed a ceiling for the next
two years, and suggests that India’s
commerial imports during this period
should be maintained at & minimum
peace-time level of Rs 400 crores
annually.

Order of Priorities
SHOULD BE REVISED IN

CONSULTATION WITH TRADE

The Committee has recommended that
the present policy of priorities for import
of goods should be revised in consulta-
tion with the trade. Pending such revi-
sion. it suggests the following order of
priorities for the next two years:

1. Raw materials for” existing

industries, including semi-manufactured

raw materials;

2. Spare parts and accessories for
existing industries; !

8. Machinery and equipment essen-
tial for agricultural production;

4. Plant and machinery for replace-
ment or balacing of the existing capital
equipment for industries;

5. KEassential consumer goods;

6. Machinery and equipment re-
quired for expansion of existing indus-
tries or for other schemes where the
withholding of imports is likely to hold
up immediate increase in production. or
add to costs already incurred;

7. Machinery and equipnfent neces-
sary for the establishment of other
industries and;

8. Non-esgential goods.

The normal period of licensing is
recommended to be extended tc one
year instead of six months as at present.
In regard to capital goods and heavy
glectrical plants, the period of licence

24

should continue for three years with only
one re-vghdatipn after six months,

GRANT OF LICENCES

In regard to distribution of ficences
the Committee endorses the present
policy of distribution to actual users
established importers, and new-comers.

To the actual users, the Committee
recomgnends _granting of 100 per cent
of their requirements, but suggests that
the Director-General, Industry and
Supply, and/or the State Directors of
Industries should carry out g test audit,

on random sampling basis, of the detaj
. , etail
submitted by- the actual users, :ng

report the result to the Chief C
of Imports. ontroller

Liberal extension is recommended
to several categories of essential indus-
tries including jute, paper, cotton tex.
tiles, chemicals and pharmaceutitals
and coal. Similar bulk licensing facili-
ties are recommended for established
importers.

As regards new-comers, the Commit-
tee, while endorsing the Government’s
policy, has recommended that the list
of items for which new-comers are eli-
gible should be kept stable. Further. if
monthly ceilings for these items are
large enough to accommodate actual
users and established importers up to
100 per cent of their requirements, the
excess should be shared between esta-
blished importers and new-comers,

In the case of new-comers the ip-
cometax limit is recomended to be redyc-
ed to Rs 250 from Rs 500 at present
The Committee has also suggested mo.-
dification of the existing procedure re-
garding grant of licences to new comers
by which returns on business surnover
may be certified by auditors rather than
by bankers as at present.

FREQUENT CHANGES -
DEPRECATED

The Committee deprecates frequent
changes in licensing instructions, and
suggests that orders concerning policy
and procedure should not be changeg

except to correct 8ross mistakes and
secondly to meet any. unforeseen deve-
lopment requiring immediate action,
and which cannot be left over for rec-
tification till the expiry of the licensing

period without grave damage to the

country’s economy.

Decentralisation of the licensing pro-
cedure “to the utmost extent possible”
is another important recommendation
that the Committee has made. All liJ
censing should be done at the ports ex-
cept the following which, because of

their special nature, should -be handled -

by the office of the Chief Controller of
Imports at New Delhi.

(a) Applications for capital goods
and heavy electrical plants; (b) appli-
cations for imports against Government
indents:(c) applications by quasi-public
authorities and State Governments; and
(d) applications for a few specialised
items, for example, fertilisers, tractors,
and motor parts, which .are coveréd by
special policy decisions at the Centre.

The Committee devotes consider-
able attention to the administrative
aspects of the working of the import
control organisation.

Chief Controller Of Imports

PRINCIPAL FUNCTIONS
OUTLINED

With the vesting, as proposed by
the Committee. of the bulk of work
regarding licensing to the control autho-
rities at the ports, it hopes that the Chief
Controller of Imports would be relieved
of much of his routine work, enabling
him to devote his attention largely to
the problems of policy, supervision, and
control,

According to the Committee, the
principal functions of the Chief Con-
troller of Imports should be to assist in
the formulation of general licensing
policy, licensing of special categories of
goods, supervision of port offices, hear-
ing of appeals against decisions of the
mport Controllers at the ports,
and finally, to undertake “continuous

‘“serious administrative lacuna.”

review” of the working of licence in their
effects on trade and industry, in order
to apply such corrective steps as may
be necessary.

In the Office of the Chief Controller
of Imports, the Committee recommends
tl}e setting up of separate licensing
divisions, a central registry, a statistical
arganisation and an inquiry cum comp-
laints division. ,

The Committee attaches 'consider-
able importance to the need for a proper
statistical organisation the absence of
which - at present is characterised as z
This
section, the Commirttee feels, shoula
undertake in addition to normal sta-
tistical work, “trend” studies so that thev
may be used for fixing exchange alloca-
tion and commodity quotas among the
industries concerned in the next licen-
sing period.

EFFICIENCY

The administrative recommenda-
tions of the Committee which cover
improvement in the quality of the
personnel employed in import control,
and the methods of work to be followed,

.are aimed at increasing the efficiency of

the organisation. The Committee hopes
that these proposals, if they receive
fullest cooperation from the officials as
well as trade, will go a great extent in
removing “the administrative abuses.”

It says: “No administrative svster -
are fool-proof and few indeed can be
made knave-proof, much less the work-
ing of a body like the Import Control
Admimistration, which deals dailv with
hundreds of applications for import li-
cences all over the country,

It is only through constant vigilance
alike by Government Officers and busi-
nessmen that the standard of adminis-
tration can be improved and maintain-
ed at a high level. We have goame tar
1n our proposals.-tQ.provide the fullest
measure of cApesayo etween them

and hopethyg inthev
hopernar.ou alue
of the' ecopertive ap ich will be
jusufied”, lw
«L\'i ‘ . §



“The United States should centirfue to support
the United Nations ‘“to the full’ because it syvm-
bolizes one of mankind’s highest aspirations, an
international aouse of democracy, a true brother-
hood of the nations.” declared Genfral George
C. Marshall, in the annual Memorial Dav address
at the Tomb of the U.S. Unknown Soldier, in
Arlington National Cemetery, near Washington
D. C. The World War II Chief of Staff and former
U. S. Secretary of State who proposed the European
Recovery Program said, “The most important thing
for the world today is a spiritual regeneration.”

On Memorial Day (May 30) every year, the
people of the United States pay tribute to their war
dead at cemeteries at home and in many parts of the
world. Citizens of all faiths, races, and backgrounds
in the United States take part in parades. Mem-
orial services are held in churches and cemeteries
and graves of veterans are decorated with flags and’
flowers.

The photograph shows General George C. Mar-
shall delivering the annual Memorial Day address

(May 30, 1950) at the tomb of the U.S. Unknown
Soldier,
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THE FOLLOWING

' MEMORANDUM

: TO =
M. 2. Baju, Eogr., J. C, S,
- Director of Industries, Madras . .

HAS BEEN SUBMITTED
BY
The West Coast Industrialists’ Association, Calicut

AT
CALICUT

ON
- Saturday, the 28th October 1950

HE West Coast Indusgrialisgs’ As§ociatiqn, Calicut, submits this Memorandum for
I the favourable consideration of the Director of Industries.

(1) Board of Industries. The Director of Industries may remember that in
October 1949 wnen tnhe Hon. C. Perumalsami Reddi presided over the First Anniversary
of this Association, when the Director of Industries was also present, the Hon.
Minister agreedt o tne repzsentation of individual members of this Association in the
Board of Industries. But so far, this has not been done. The Association, which
consistsof prominent indusgrxahsts and b\.xsmessrpen of this area, requests that in view
of its growing importance, 1ts representatlonﬁl the Board may be taken up urgently.

(2) Grant of Import Licenses. In obtaining Import Licenses, the Certificates
of the Director of industries from Factories here are being inordinately delaved, which
affect grant of licenses in time. The Association requests that, in future, recommenda-
tions from this Association on the requirements of the individual Factories direct to
the Director of Industries may beconsidered sufficient, to grant the required Certificates,
which might save time and ensure speedy grant of licenses by the Import Control
Officers. Also it is necessary that in granting licenses the Govt. should know
whether existing factories in each zone are working to full production, and whether
fresh imports are necessary at all.

(3) Karnataka Polytechnic and the Kerala Polytechnic to test and standardise the
West Coast Products. The 6irector of Industries may remember that he himself gave
an assurance at the time of the First Anniversary of this Association, when the Hon,
C. Perumalsami Reddi presided, thar arrangements would be made for the starting
of a Research Laboratory in West Coast. But so far, nothing has been done, and
this Association has now suggested to the Government that the local Polvtechnics
be utilised for the purpose of testing and standardising the West Coast Products such
as tiles, timber, handloom, etc. This Association requests that sufficient equip-
ment and technical personnel be provided for in the Polytechnics at Calicut and
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Mangalore for this purpose, asis being donein the Engineering Colleges. The
Principals of the Polytechnics may.be authorised to issue Certificates for goods tested
b: ‘hem and to charge scheduled fees, if necessary, for this work.

(4) Répresentagion' in Cottage Industries Boart.l. The West Coast disrticts, as
the Director of Industries is aware, are interested n_lam\ly in medium-sized and cottage
industries. It is requested that representation be given to this Association in this
Board.

(5)  Representation in the Advisory Committees in Kerala and Karnataka Poly-
technics and in Kerala Soap Institute. This Association as such has no representa-
tion in the above Committees. In view of the representative nature of this Association,
it may be given representation in these Committees.

(6) Admission of Casual Students in Polytechnics. The Association requests
that to ‘train labour employed in Mglabar and - South Kanara Factories, special
vocational and training classes running for short periods be opened in the Institutes
for training those recommended by the Factories in Civil, Mechanical, and Electrical
Engineering vocations. .

(9) Government Advertisements in “The Industrialist.” As the Director of Indus-
tries is aware the Government have now included “ The Industrialist ” in the dist of
Newspapers suitable for advertisements (See G.O. No. 4116, P. W, (I & P). dated
7—11—1949, and that ‘INDCOM’ published by the Government is t
for this Journal. The Association requests that all advertise
to the Department of Industries may in future be kindly included in
at the usual rates fixed by the Journal.

The Association requests the Director of Industries kin
varicus points contained in this Memorandum sympathetically.

QUEEN BRAND TILES

Esf®. 1878.
ALWAYS PURCHASE

Queen Brand Tiles
) THEY ARE FAMOUS FOR

LONG SERVICE

GIVE YOUR HOUSE PERMANENT BEAUTY AND
ENJOY EVERLASTING

PLE SURE AND COMFORT

Raja Patent half round Tiles

OUR SPECIALITY

o be exchanged
ments pertaining
‘The Industrialist’

dly to consider the

For particulars apply to T—l-{ E MANAGING PARTNER

THE CALICUT TILE COMPANY

POST FEROKE, S. MALABAR

“Brabazon” Ladder Put To Industrial Use

A mobile extendible platform designed for use in servicing the Bristol Brabazon,
the world’s largest airliner, is now being manufactured in Britain for other industria
applications. '

The unit consists of a ladder fitted with handrails and a working platform
mounted on a triangular tubular base. This base is cax:rled on three castoring
wheels and it can be raised on four quick-action screw jacks. The angle of the
ladder can be adjusted through a screw-operated gear and it can be extended by
means of hand crank-operated winch. The platform is adjustable to height up to 32 ft.

-

Inexpensive Cycle Dynamo Set

A compact light-weight headlamp of a completely new design is the principal
feature of an inexpensive cycle dynamo set receqtl,v introduced by a British electrical
firm. In the design of this headlamp, the usual internal type of reflector is replaced
by an external type of unbreakable plastic lens.

) The beam obtained by means of this lens is equal in power to that provided
by the normal type of reflector. The lens is firmly secured to the rim of the head-
lamp by means of a simple clip.

Included in the cycle dynamo set is a_light-weight dvnamo whose eight-pole
svstem ensures smooth running with-out pulley drag' It also enables a light to be
obrained even when the bicycle is wheeled at a walkidg pace. The magnet is made
from a special alloy steel which retains its magnetism even if the dynamo is subject
to severe mechanical shocks.

B VA W Wi WA TWE WA WO W W N

‘MAN-MADE' LIGHTNING AT A
HIGH VOLTAGE LABORATORY

INU. S. A
Fifteen-million-volt bolts of
‘man-made” lightning are
being used at the new High
Voitage Laboratory of the
Geneva Electric Company
at Pirtsfield, Massachusetts,
in Eastern United States, to
aid engineers in their re-
search to develop reliable
inexpensivelightning control
materials, to protect electri-
cal systems in industrial
plants and in homes.
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Editar's Jottings...

Old Game Stil]!

WE had two outbursts from two

Central Ministers during last
week against the industrialists and
businessmenin the country. While both
the Prime-Minister and the Deputry
Prime-Minister have been trying to make
strong amends to the wrong policies
tollowed by the Government in the
matter of industrialisation, since the
famous communique of A pril 1948, and
while the Minister for Industry himself
has started feeling that private industries
should be encouraged in all possible ways
here is a spectacle of the Hon. Minister
for Labour roaring to an audience of
labourers at Bundlekand that the days
of industrialists are numbered and that
labour should be considered as a senior
partner in a Factory. In another place,
the Hon. Minister without Portfolio
declared that every industrialist should
pay 90% of his profits as taxes to the

Government without realising that this
Was 1mpossible. Both the Ministers
should kngw that these statements are
not only highly irresponsible ata time
when capital is shy and when private
industries are terribly suffering from a
number of handicaps which have retard-
ed production in the country, but also
their reactions on the general public will
be to shake the confidence in the
Government and in the very econo-
mic structure of the country, While
the Labour Minister has already
put in the anvii g number of social
Ieglslatxo_ns, some of which have been
well-received by the industrialists them-
‘selv_es, We see no justification for this
111-.t1meq speech which would discourage
private industries, already losing confi-

dence in the Go ;o
€1 C vernment polj
administration, poficies and

The West Coast Industrialists perturbed over
the Hon. Jagjivan Ram’s attack op Industrialists

The following telegram has been sent by the W. C. I, 4. lo
Deputy Prime-Minister, Minister for Industyy,

the Prime Minister,
the Finance Minister,

and Federated Chambers of Commerc , New Delh

‘‘The - West Coast Industrialists®
protests against Labour Minister’s
Bundlekand which was contradictory to policy of
as often declared by Prime Minister,
and Industries Minister, stop,

Association strongly
Teéported speech at

Government
Deputy Prime Minister,
such 1ill-advigeqg statements

cause tremendous harm to the already waning spirit of

initiative and industrial enterprise in tpe

country stop

this Association requests the Prime Minister to dissociate

himself and his Government from the vieys so

exrressed

in order to restore confidence®?’,

‘The Hindu’ Write§ —
Nationalisation Problems

HE Labour Minister addressing a
Labour Conference has every right

to tell his audience that industrialists
must consider labour as senior partners
in their enterprises, if that is the way he
feels, Butitis difficult to understand
Mr. Jagjivan Ram’s object in telling the
world in the same breath that “the
declared policy of the Government was
to keep going the big businessmen and
industrialists for only a few years more
because they possessed the necessary

" means and rasourcsas to push up the pro-

duction of the country.” Nothing lasts
for ever in this world of change andeven
industrialists have, one supposes, a sus-
picion that their day might some time
come to an end. But the Prime Minister
and the Deputy Prime Minister have
been vying with each other in assuring
industrialists and, indirectly, the outside
world that they are not wedded to the
idea of nationalisation for nationalisa-

" tion’s sake. They have pointed out that

we have neither the capital resources
nor the trained technical personnel that
would be needed to attempt nauong.l}sa-
tion on a large scale, that for a fairly
long period to come we shall have to
proceed cautiously, not biting more
than we can chew, and that there will
always be a privatesector inindustry and
that not a negligible one by any means.
Responsible men like the Labour
Minister should not, in their praise-
worthy desire to hearten the workers,
ignore the utterances or the objective
realities that drew them forth. The
course of nationalisation elsewhere is
not so smooth that we can afford to
indulge in loose thinking and ‘pet’ talk
which might raise false hopes,

What Is happening In Britain P

Britain, according to outside obser
vers, has on the whole done fairly well-
But it is not merely the cantankerous-
ness of the Tories that has been respon-
sible for the serious consideration that
some of the problems thrown up by

nationalisation are receiving at the
hands of the Government.. Manv of the
nationalised industries are -under . the
control of great public corporations.
The African groundnut controversy has
brought into the limelight. the need for
devising proper methods of public scru-
tiny of the work of such corporations
which would not however impair their
responsibility or prove a hindrance to
enterprise. The Parliamentary. question,
which is so potent an .instrument. for
drawing attention toindividual grievan-
ces or injustices, is not considered suita-
ble for this purpose, as the issues invol-
ved may be both complicated and - tech-
nical and the authorities concerned
would not be present to speak for them-
selves, On the other hand, the sugges-
tion that the corporations might be
superseded and control directly vested
in a Government Department is even
less acceptable, [t.is felt that a Minister
and his Department, bzing directly res-
ponsible to Parliament, might be so
harassed by fear of political trouble from
the Opposition that they might be incli-
ned to play for safety and thus sacrifice
efficiency and expedition.. Another
suggestion that has been made is that a
Select Committee of Parliament should
be set up to examine publicly-owned
industries and report to the House on
their conduct. Mr. Morrison, who
moved in the Commons the other day a
motion raising the issue of public scru-
tiny of nationalised industries, said the
Government were against the proposal
for a Select Committee. If it were to be
effective it would have to be provided
with expert staff and its enquiry would
develop into a kind of elaborate cross-
examination, which mighy, beside wast-
ing much valuable time of the chairmen
and other officials of the industry boards,
make them nervous and apprehensive,
since commercial men were not used to
that kind of inquest. Mr. R. A. Butler
speaking for the Conservatives agreed
that it was premature to think of the
Select Committee as a solution. At the
end of the debate, Mr. Morrison announ.
ced that the Government had come 1o
the conclusion that a periodic review of
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the socialised industries on the lines of
those followed by the B. B. C. was the
best solution in the circumstances.
These Reviews would take place once in
seven’years.

Much was said in the course of the
debate on two matters which are apt to
be ignored in similar discussions in
India. They were the need for ensuring
that consumers’ interests were not neg-
lected and}-that the workers had an
adequate voice in the ordering of the
affairs of the industries concerned. The
0ppo§mon!v'contended that consumers’
councils where they had been set up
“had not-acquired i sufficient reputation
for independence or efficiency.” And a
Labour member added the criticism that
these councils} “were equipped with in-
adequate specialist knowledge to enable
them to stand up to the officials of the
boards. They were presented with
decisions but were not consulted before
decisions were reached.” As regards
workers’ councils, which were also being
formed, the "Government themselves
séemed to labour under the feeling that
all was not well with them. Said Mr.
Morrison, “suggestions put forward by
the works people ought to be carefully
€Xamined. It was not good enough
when the management forgot th:m or
merely said ‘No’.” Having said this he
Was constrained to add, “The workers’
representatives should strive to acquire
a sense of responsibility and educate
themselves so as to get as near as possi-
ble to a basis of intellectual equality with
the management.” Ifina country like
Britain nationalised industries have not
been able to steer clear of the dangers
that are attendant on the unlimited
monopoly and bureaucracy that go with
socialisation, it would be merely wish-
ful thinking to imagine that nationali-
sation would act as an ‘Open Sesame’
in India.

Repercussions—Tibetan War

ACCORDING to an old Chinese say-
ing reactions and repercussions are
the fundamental and normal feature of a
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live organism’. This truth is more than
illustrated in World Politics to-day,
when pewer-blocs are acting and react-
ing and indulging in mutual recriminat-
ions without arriving at any seettlement..
If the Korean War had not solved the
fundamental issues of world politics
except showing the military superiority
of one party, there is now the spectacle
of China invading Tibet without one
word of explanation, while India has
strongly protested and is even champion-
ing the cause of Communist China in
U.N. O. Unless and until old methods
of asserting one's military superiority
give place to frank talks and settlement
of issues between the parties themselves
or with the help of an arbitrator, the
U- N, O and its subsidiary Councils lose
all their meaning. We are afraid that
we shail then be reverting to the
18th centurv again when ‘colonisation’
and ‘invasion’ were the policy of the
conquerors.

ARARAA AR NK

YARN PRODUCTION IN

MILLS

Textile mills in India have been per-
mitted from November I to employ
2,000 spindles or ten per cent of the total
number of spindles installed, whichever
is higher, for the production of yarn out
of cent per cent staple fibre. A Press
Note issued by the office of the Textile
Commissioner to the Goverenment of
India announcing this added: “Mills
producing such yarn are also permitted
to employ looms for the weaving of
fabrics from the staple fibre yarn so
spun by them, The Textile Commis-
sioner has also prescribed the markings
to be made on such yarn and fabrics.
The general permission is effective from
November I, 1950, and supersedes all

previous permission issued to mills in
this regard.”

SRI. V. S. NATARAJA MUDALIAR

Member of the Commutiee of the W. C. I. A.
Writes:—

The Editor, ‘THE INDUSTRIALIST’
RAJAJI’'S HOMILIES

Sri Rajaiji has become a great preceptor. He cannot resist the temptation to give advice
and homulies on every possibie occasion. We unfortunately have a spate of Counsellors but too
few who practise them. [t is very painful that the hard-pressed Industrialist has again been the
target of a veiled attack by Rajaji. His advice that they should smilingly part with 90% of their
earnings is ridicuious in the extreme and to the vast majority of people who have been taught to
think of the Industrialist as a narasite of society, this homily would be one more proof of his
It is pertinent to ask in this connection if our h_lgh plaqed Congressm'en‘ who_ are held
sters, Presidents, Governors, etc., smiiingly oifer 90% of their salaries to the

TO

rapacity. i
ing offices like Mini
Government ?

Payment of 90% of their profits a< taxes would soon land any businessman into bankruptcy.
There are such thingsas in lean years ploughmg.back profits into business and above all the much
needed capital formation. If the 10% that remains out of the earned profits could meet the above
requirement for a progressive economy, the Industrialist must have a tremendous margin of profit
indeed. Then of course he will be deemed to be a black.marketeer..

In Madras, Sri- Rajaji advised the students of the Polytechnic In§citute to take great interest
in their subject and exhibit such great devotion to their work that they would melt the
heart of Industrialists as well as of the Government. In our country, the Industrialist sector has
certainly many shortcomings. But I venture to think that they alone do not monopolize allthe

evils that our entire scciety is'overwhelmed with.
-0-0-0-0-0-0-0-0-0-0-0-0-0-0-0-0-.-. ’-.-’-'-.‘-A'-.

Frnam Mnitioh Information Services

Flourescent Inks for Poster Printing
New Colour Inks which may revo-
lutionise poster advertising have been
produced by a British Firm—Inks much
brighter than natural colours.

Commonwealth Trade Department of the

Federation of British Industries

The Federation consists of 6000
individual firms and some 280 Trade
Associations representing 85% of produ-
ctive industry of U. K. Indian firms
who wish to contact manufacturers
either for placing orders in U. K. or
discussing the possibility of iocal manu-
facturing arrangements may contact the
local representative. Mr. A, T. St. JW.
Shuttleworth, Janmabhoomi Chambers,
Fort Street, Ballard Estate, Bombay,

New Indian Vessel undergoes initial triaj

The Cargo-passenger turbine steamer
‘Jai Vallabi’ built bv Clvde Firms on
behalf of Scindia Stean Navication
Company of Bombav — is undergoing
trial before being sent to India. It is the
I2th ship supplied by Clvdes and the
7th by Lithgows, Limited.

New Uses for Rayon

The British Rayon Federation is
arranging an exhibition at Manchester
between Nov.9 to Nov.24. The arti-
cles to be aisplaved range from ribbons
to high tenacity ropes and from dental
flows to surgical stockings.

Indian Trade Unionists’ visit to U K.
_The British Council of U. K. Trade
Umon‘Congress 1s contributing £ 800/ -
towards exbenses of visits of Indian and
Pakistani Trade Union representatives
to U. K.
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INDIAN HEW S|

More Powers to Income-Tax

Department to check evasions

The Indian Finance Minister has
forecasted a new legislation to check
Tax evasions, on the lines of recom-
mendations by the Income-Tax Investi-
gation Commission. Also the Central
Board of Revenue would be appointing
Public Relations Officers whose funci
tion would be to ensure no unnecessary
hardship to assessees dealing direct
with the Department.

o

India-West Ger"many
Trade Agreement

A supplementary Trade Agreement
ha}s been signed ‘mainly Technical’—
with 27 million dollar volume of trade
between the two countries.

L ]

Planning Commission’s scheme for
Fertiliser Industry

A programme of developing the
Sindhri Factory and other Cement
Factories to bring their production to
their full installed capacity has been
envisaged. With domestic requirements
of 4% lakhs tons a year during next few
years, it is said that the major portion
could be produced in the country itself.

Illegal ‘Strikes’ - Order of the day.

After the Bombay strike which has
ended, more illegal strikes are coming
to the fore, The strike of 2500 emplo-
yees including clerks in the Fertilisers’

34

Factory, Alwayve sponsored by the
Employees’ Association affliated to the
socialist Hind Mazdoor Sabha—is the
latest, and its demands range from
increased allowances to reinstatement of

ex-secretary and to avoid retrench-
ments.
"

Sales Tax on Handloom Goods

We hear that the Sales Tax Com-
mittee in Madras is considering the
question of exemption of Handloom
goods from Sales Tax now levied at oné
point, and also from license fee. The
matter requires svmpathetic considera-
tion by the Finance Ministry, as Hand-
loom manufacture suffers from high
costs and any addition by way of tax
would not only be a heavy burden on
the consumer but would work as 2
great hardship to the Industry itself.

Retrenchment in Industries

We are glad that the Govt. of Infiia
are considering the question of enacting
a legislation to regulate retrenchment
in Industrial establishments, Under
the provisions of the Bill, retrenchment
of surplus workers will not be subiect
to adjudication, and the reduction f)f
staff on account of rationalisation W%l
not be included under ‘retrenchment.
The bill will specify th: terms and con-
ditions under which an employer can
retrench a worker who has been 10
continuous employment for not less
than a year and the Govt. may also
refer the question of rgtrenchment to a

Tribunal on a request from the emplo-
yer.

MR. HARIDAS GORDHANDAS

Member of the Committee of the W.C. L A
WRITES :

To

The Editor, “THE INDUSTRIALIST"
DISPARITY IN RAILWAY FREIGHTS

Tea Chests—Freight rates to Calcutta
(Shalimar)

We are writing this in order to
bring to your notice a glaring disparity
in the freight rates between the same
commodity—ply wood—when booked by
rail under different names, viz,
‘commercial sizes and tea chests’ to
Shalimar. For your information, we
give below the current rail freight being
charged for these two categories from
Cannanore to Shalimar:

Coniitions Rate per

Commodity. Class
maund.

imber, NOC. and
E;‘wo;d sheets. WL/E W/350 RRL Rs, 1-11-4

Boxes, cases,

Casks, Tea Chests
wodden unassembied,
with or without

fittings 2 B/PB Rs. 8-11-4

As both manufacturers on a large
scale, and suppliers of tea chests for
consumptionin well-known Tea Estates
in Bengal, our experience has been that
this divergence between rates, where
tea chests are being singled out for
higher rates, has thoroughly dislocated
our normal trade channels in Calcutta.
We have reports that as free flow of
quality tea chesfs manufactured by well-
equipped factories like ours on the West
Coast is not possible, thanks to the high
rates charged by railway for these tea
chests, Calcutta markets are dumped
with miserable specimens of plywood tea
chests of cottage industries in Calcutta.
It is further reported that the European
Tea interests readily pounce on these
tea chests of cottage productions a'nd
take them and to condemn all Indian
made tea chests with a view to get

some excuse to clamour for Tea chests
imorts from foreign countries.

In order, therefore, to counter this
propaganda effectively the National
Railways of our country should, in our
opinion, do something to ease the posi-
tion of the manufacturers of indigenous
tea. chests by allowing concessions in
railway freight, instead of as at the
moment, placing obstacles on the way
of industries by charging too much. We
do not quite know on what basis the
railways have classified tea chests under
class 2, but, in effect, this has definitely
upset our marketing programmes in
alcutta, where we find it impossible to
compete effectively with low-priced tea
chests produced by mush-room factories
there, without running into loss. Our
difficulties in this regard are on the
increase these days when the high cost
of production is another disadvantage
for us,

We take this occasion to point out
that as a matter of fact the high rates
charged for tea chest panels in com-
parison to goods coming under Classi-
fication WL/E, is contradictory to the
industrial development policy of the
Government of India,who are pledged to
protect the indigenous tea chest industry.

In the circumstances, we request
you to please take such action as is
necessary to bring therail freight charged
on Tea Chests on a par with class
WL/E.,, and thus help the industry to
keep a free flow of quality chests to
Calcutta, off-setting the interested at-
tempts of the enemies of the indigenous
industry to strangle it,
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Proceedings of the Second Annual General Body Meeting
of the West Coast Industrialists Association, Calicut.

1) The Second Annual General Body Meeting of the Association was held on Sunday
29th October 1950 at 3-30 P. M. at the Office Premises, amidst scenes of lively enthusiasm amom;
the Members, There was alarge attendance of Members including visitors. The Presiden:
Rao Bahadur B. 8. Tripurantaka Mudaliar opended the proceedings by a lucid speech explaining
the present position of industries in the country and how best the Association of this nature
could be of heip. He appealed to the industriaiists to join the Association in larger numbers to
strengthen the usefulness of the Association. The Association has been in existence for two
years now and it has achieved great success in the matter of representation to the authorities on
various matters concerning them. It has done very useful work and impressed the authorities
upon its usefulness. The Association has been making repeated representations on various
subjects concerning the industries such as supply of raw materials, import of machinery, require-
ments of electricity, shortage of wagons, lack of yarn supply, import controls, relief from taxa.
tion, etc. The President summarised the various handicaos which the industries are facing now
such as shyness of capital, heavy taxation, difficulties in getting imports etc. The Govt. have
not been very helpful in meeting the requirements of the Industries. He appealed for the
co-operation of members to develop industries and to increase production, which is the crying
need of the hour.

2) The following Resolutions were passed by the General Body Meeting :—
(1) Speech of Hon. Jagjivan Ram, Minister for Labour, at Bundelkhand
 The Members expressed their great resentment at the speech of the Hon. Jagjivan Ram,
Minister for Labour at Bundelkhad saying that labour should be considered as a senior partner
in a Factory and that ‘the days of industrialists are numbered”. Speeches were made
that such irresponsible speeches should not have been made in the larger interests of the country.
’1hg meeting decided 10 send telegrams to the Prime Minister, the Deputy Prime Minister, the
Minister for Industry, the Minister for Finance and the Federated Chambers of Commerce, New

Delhi, recording their strong protest against the speech of the Hon. Minister for Labour (See
the Text of the telegram—page 2)

(2) The Malabar Tenancy (Amendment) Bill 1050

' The meeting them passed the following resolution on The Malabar Tenancy ( Amendment)
Bill, 1950 to be sent to the Select Committee on the Bill :—

‘.‘Tl.xe West Coast Industrialists’ Association, Calicut, records its strang protest against
the. pqngxples' of The Malabar Tenancy ( Amendment) Bill, 1950, and the hasty manner in
which it is being rushed through in the Legislature.”

The meeting nominated the following gentleman to give evidence before the Select
Committee on the Bill :—

Rao Bahadur S. Chellam Iyer, Member of the Committee

(3) Other subjects discussed

. Next in importance among the subjects discussed and resolved upon, was the recommenda-
tion to 1mpose salt duty in place of proposed Capital Levy to help the refugees. This duty would
easily give an income of atleast Rs. ten crores which could be utilised to give immediate relief to
the refugees and also to create a Sinking Fund for giving permanent relief to the refugees.
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Business side of the meeting

The meeting adopted the Report of the Committee, the auditzd Balance Sheet, and State.
ment of Accounts together with the Auditor’s Report for the year ending 30th June 1650. The
Budget for 1950-'51, as approved by the Committee, was passed.

The meeting then proceeded with the election of the Committee for the year 1950.°31.
The same members as constituted last year were re-elected- as Members of the Committee fo!
1950.’31. Rao Bahadur B.S. Tripurantaka Mudaliar will be the -President, the two Vice'
Presidents Dewan Bahadur K. V. Suryanaryna Iyer, B. A.,B. L and Mr. C. Samuel Aaron and

the Treasurer Mr. P. S, Nair, L. M. E.
Dewan Bahadur K. V. Suryanapayana lyer's Leoture

After the General Body Meeting was over, Dewan Bahadur K.V, Suryanaryana Iyer,
B. A.,B.L., Vice-President of the Association delivered an eloquent and interesting lecture on
“Fundamental Rights envisaged in the Indian Constitution with special reference to the

Industrial policy of the Government.
(The full text of his speech will be published in the Weekly Industrial Snippets to appear

on 11th Nov. '50)

Deputation of the West Coast Industrialists’ Association to the
Director of Industries, Madras on 28th Oct. 1950

The Secretary of the Association waited on Depuation to the Director
of Industries and submitted a Memorandum to him. The Director of Industries was
very sympatheticand promised to consider the following requests of the Association:-
(1) Representation of the Association in the Board of Industries

A representative of the Association will be nominated when a vacancy
occurs. in the Board
(2) Grant of Import Licenses
‘ In granting import licg:nsps the Director promised to take into account the
recommendations of the Association in forwarding the Import Licenses to him.

(3) Karnataka and the Kerala Polyiechnics to lest and standardise the West Coast Products

The Djrector agreed that he would try to help the industrialists in testing and
standardising the West Coast Produc_t§ through the Polvtechnics both at Calicut and
Mangalore. In the case of commodities to be certified by the Indian Standards
Institution, the Director said that the Govt. of India should be approached.

(4) Representation of the Association in Cottage Industries Board

The Director promised representation of the Association in the Cottage
Industries Board.

(5) Representation of the Association in the Advisory Committee to Karnataka
Polytechnic.

The Director assured representation of the Association in the Karnataka
Polytechnic. In the case of Kerala Polytechnic there are already six members of the
Association as Members in the Advisory Committee.

(6) Government Advertisements in “The Industiialist’’-
The Director assured he would arrange advertisements in “The Industrialist”

from April 1951. .
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TIMBER & SAW MILLS

BY
Sri, S, Nagaraja Rao.

Although in the evergreen Forests of
Malabar large varieties of timber are grown
and Kallai and Baliapatam are two of the‘
principal Timber Markets in India, para-
doxical though it may seem, the Timber Trade
continues to be conducted in a very unsyste.
matic manner. There are market prices, quot.
ed from day to day, for all the other
commodities—from Bullion and Diamond to
Wire nails and all produces, like Tapioca,
Cocoanuts, Ginger, Pepper, and Cardamoms,.
The same s the case in respect of all oils and
oil seeds. Yet, curiously enough, there are no
ruling prices for the different species of timber
—Logs or Cut-timber—and each seller quotes
bis price. according to the urgency of the
demand of the buyer. Itis time that some.
thing is done towards stabilising this trade
and bringing it; as nearly as possible, at par
with other trades, so that the producer and
the seller will each be assured of a definite
price and the buyer knows what exactly to
pay. As things now stand, there is very
little margin of profit, corresponding to the
soaring price of round-logs and the large
capital invested, unlike in other trades, like
varn, piecegoods, hardware, etc,

Another vital factor isthat the arrivals
of logs from the Forests are dwindling year
after year, although the prices have gone up
approximately five or six times to what was
prevailing before the Second world War,
Also, unlike some 15o0r 20 years ago, the
arrivals of logs at Kallai and Baliapatam is
not wholly dependznt on the Monsoon ang
the water in the Rivers, The transport of
logs by Lorries has made it possible to move
logs right from the source to the River-beds

or Saw Mills and very quicklv. The
position now is easier, due tothe aboll’

tion of Petrol-rationing from 1st of September:
1950,

The reason for the paucity of feiling
operationsappear to b: mani-fold, Principaily”
they are due to th2 neohibitive wages demand”
ed by labour, want of sufficient rice for
elephants, very heavy seigniorage demande
by the forest-owners and inadeguate finance.
The persons who actuaily extract timber from
the Focests are not, generally, all of the®
wealthy to stand the strain and hold-on, until
the timber logs are transported and sold an
the proceeds realised. There is no organisd”
tion which could come to their aid, as in other
trades~Iike Suzar-cane, Corton and Ground”
nuts, to namea few, Even if they areable 0
borrow, it isonly ata hign rate of interest

~and thata shortezerm loan. | suggest organising
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Co-operative Credit Socicties by the Timber
Merchants, Saw Mill Owners and the fi¢
landlords, etc., (and membership being Cof?fm'
ed to them) so that things will sv{lf‘w
and materially smprove. This step will be
mutually beneficial to all, 1n the long run.

The Government of Madras should D¢
urged to allot more rice to the elephants a0
also extra rations to the labour working 10
the Forest operations.

In conjunction ‘with the efforts of the
private persons who work in the Forest aP
bring logs, the Government Forest Departs
ment should come to the rescue of the timber
trade, At present, they are Vvery le?h?mlc
and appear to be quite content with cutting
few Teak Poles, Short Logs and Measureables

and offer them at Public Auctions and there-
by realise maximum prices, They do not take
any pains to see to the regular inflow of the
various species of logs from year to vear, frqm
the Forest areas to the milling centres, like
Kallai and Baliapatam, by anv planned system.
In this respect, the work of the Porest Depart-
ment in the Travancore-Cochin States Union,
despite some drawbacks,is really commend-
able. The Madras Forest Departmept should
immediately ascertain the difficulties gf the
trade and work in unison with those in the

trade, including the saw-mill owners.

Allied closely with the proper extraction
of timber and their regular arrivgls from thg
forests, stands the Sawnmills, working at Ka.lly
and Baliapatam. At present, however, it 13
found that there are not enough lf)gs to feeq
all the Band mills—as many as 35 in Kallai
and 30 in Baliapacam-——throughou; the vear.
It should be admitted thatasit 1s, the Sgw
Mills work only part of their capacity, ﬂdurmg
a major portion of the year. Only during the
months of October, November and December
each year, there is some regular work for all
the Mills. However, with the presentcon-
dition. of labour and the labour la.ws.' itisa
difficult problem to pay and maintain Fhe
workmen and others working in the saw mills,
throughout the year. -

The only remedy to prevent such diffi-
culties is this: Instead of working the Fac-
tories intermittently, in 3 haphazard way,
during the whole of the year, the working
could be restricted to the pcr.iod when nc;lr:
mally there is a rush for sawing, .due to the
seasonal and other factors, peculiar to this
trade- During the months, May to August
(inclusive) when the South. West Monsoog
is at its height, the Mills may be .closed ar;)e
from September to April, the Mills may
worked in turn for about 6 months. con-
tinuously, according to 3 schedule. During
the months October to February, however.
all the mills may be arranged t work, to
meet with the peak sawing work. In .o:her
words, the Saw Mills may be placefi in the
category of Seasonal Factories, which will

mean some changes, principally in the total
working hours per week—354 hours instead
of 48 for non.seasonal factories—and other
rules regarding holidays to workmen, etc,

As regards labour, much may not be lost
by them, as the total emoluments earned by
each of them will practically remain the same
as now, They will havean added advantage
of having more or less full employment during
the period the Saw Mills work. During the
heavy monsoon months, however, when all
the mills shut down, they may have to find

some substitute work. The State Govern-
ment should assist them.

To implement the above scheme of work-
ing the Saw Mills as Seasonal Factories and
to ensure sawing work equitably to all the
Mills, a well-organised Association, on the
model of the Southern India Millowners’
Association, Coimbatore, may be set up. This
Association will allocate sawing to wvarious
Member.mills, according to their installed
capacity and the sawing available, so that all
the mills will have the benefit of having work
and this Association will also draw up the
schedule regarding the periods in the vyear
during which each of the wvarious Member-
mills will open and close down.

Incidentally, by adopting the above course,
the sawmiils will be able to prevent any
possible reduction in the existing sawing rates
and there can be no fear of a rate-war between
one Sawmill and another, It will be admitted
that, with the increased wages, etc, to labour
and the high prices of Plant, Machinery, Mill
Stores and Spares and Tools and the highly
depreciating nature of the existing assets, any
reduction in the present schedule of sawing
rates will not be economical.

The Association can also cater to the
requirements of the various items of daily use
in Saw Mills, such as Oils, Fifewood, Saw
Blades, Beltings, etc,, by purchasing these at
favourable rates in bulk quantities and supply-
ing them to the member.mills, on a non.profic-
making basis.

In the long run, it may, perhaps, be
necessary for the Saw Mills to arrange for the
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procurement of necessary logs, themselves, in
times of need, so that there may not be any
breakdown in the sawing work during any
period, This, again, will be analogous to the
Southern India Millowners’ Association,
Coimbatore, who arrange for the required
cotton to feed all their member-mills. The
proposed Association, therefore, will be the
mouth-piece of the Saw-mills at Kallai and
Baliapatam, as the case may be.

As things stand now, the time may not
be far off when no mill could be just content
with merely cutting logs for others and doing
only outside sawing work, without bothering
to buy logs and finding a market for the sawn
timber. The sale of timber of various specias

‘should rest in a co-operative >rganisation
whose duties it will be to fix the :-lling rates
for the ditferens species of Malabar Timbers,
according to sizes and quantities.

I suggest a Conference should discuss all
matterson a high-level, The Conference may
be convened by the West Coast Industrialists’
Association and attended by the Timber
Merchants, Saw Mill Owners, persons actual-
ly engaged in the extraction of timber logds from
the Forests, and others who have interest in.
timber trade, besides the Officials of the
Madras Forest Department, This Conference
may be convened at an early date, before
further deterioratiop -sets::in, dn the timber
trade and S&\V?fna o6 Q@ﬁ“@oast
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QUALITY

FIRST BECAUSE QUALITY LASTS
IT TAKES EXPERIENCE — PLUS

Like the mountaineer who is ever striving to reach new heights, we are never
content 1o rest on our laurels. Our long years of experience backed by modern
equipments and constant research are your guarantee that our products will
continue’ to satisfy the highest demands made upon them.

' STANDARD FURNITURE CO., LTD.,
KALLAI, MALABAR.

Furniturefor house’hold, office and camp use; Plywood com-
Mamufasturers of Tegrt::falf %iduogco:ativo and Plywood Tea chests; Garden Sprayers,
slates and foot-rules; Wooden articles of every description:

Products in which Tradition ‘is Fused with living Development.
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Gor Bui[c[éng dl/(ats’zia[i, such as Bzia/a,s,
':7&[55, .(,/Di/).ss, Ql)oozénga and c’-/oussgofc{
Necessities, such as Bow[a, eu/u, C)[Oiafi, ete.

Please contact:

KERALA TILERY, FEROKE.

Shanmugam Engineering & Trading Co.

FEROKE — S. MALABAR.
Enginzars, Foualsrs, Contrctors, etc. etc
Manufacturers of :
Tiles, Oil, Scap, Plvwooa, Saw Mills, Rice and Flour Mill machineries.
Undc'rtakefs of :
Welding, Lightmetal, Casting, Batterv Charging, Building and
Machinery erection etc.
QU enguivies and orders xeceive prompt attention,
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‘LAMINE X’ BRAND TEA CHESTS (EXPORT QUALITY) OF
I. S. I. SPECIFICATIONS

AND PLYWOOD BOARDS, LAMINATED BOARDS, BLOCKBOARDS
AND ALL VARIETIES OF VENEER PRODUCTS
MANUFACTURED BY SPECIALISTS

THE BHARAT PLYW0OD & TIMBER PRODUCTS, LIMITED

Office : CANNANORE. Factory : BALIAPATAM
{Azhikkal Ry. Station.)

* ON THE APPROVED LISTS OF THE LEADING TEA ESTATES IN INDIA. »

THE PARLI TILE WORKS LTD,

PARLI - S. Malabar
ESTABLISHED: 1900

Manufacturers of high class Roofing Tiles, Ridges,
Hourdies, floorings and all other terra cottaware.
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| PIONEERS IN CERAMIC INDUSTRIES SINCE 1916
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Manufacturers of :

Sfanewa)w 704;&&0 and Sﬁea’a[o,
Poetractories, Sanitary wares,

@’Lacﬁe’ufea, Waa{inga, 7950/960(

Floarnings, Naurdies, Winecat-
ﬁ’u’cﬂa, etc. etec. ete.
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M. KRISHNAN

Contractor

Feroke, S. Malabar
MANUFACTURER OF

Supplier to Messrs: Mysore Spinning &
Manuacturing Co., Ltd., Bangalore.

Messrs: Buckingham Carnatic Co., Ltd..

:
;
‘
:
STARCH & OTHER STARCH MATERIALS é
:
:
Madras etc. §
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The Modern Tile & Clay Works,

FEROKE, S. MALABAR.

PROPRIETOR: M. KRISHNAN
Telegram : MODERNTILE FEROKE. Sea Ports: BEYPORE&CALICUT

::'”a:zufctu'zsu of o’fc'g/z’ Class " Lotus” Bzund:
:/?ooﬁ'ng gi[si, and other C’[ay d’/(ats'u'a[a,
Suzh as .(/Dottszisi, 7[0(057. SPoots, éﬁy-[[‘g/z’ti,

q/snti[afou, eta., ete,
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RD TILE & cm WORKS, ud

TELEGRAM

| STANDARD rsxou ,

. TELEPHONE

78 &78a CALICUT EXCHANGE

Ry. StaTioN
FEROKE

—

SkA PorT
BEYPORE.

.

ROOFING TILES

MAKES EXCELLENT ROOFS - PERFECT TERRACOTTA COLOUR-EQUIPPED WITH
AN UP-TO-DATE INTERLOCKING SYSTEM.
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SALES DEPOT AGENCIES ALL OVER INDIA.
110 WOLFENDHAL STREET, BURMA, CEYLON, STRAITS
coLOMBO. SETTLEMENTS & MALAYA
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Secretary, The West Coast Industriaists’ Association, Caicut, on bedaif of tne '\'OC““"“
‘ l““"’ T- V. Nags at the Deccan I'rinting House, Calicut.
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