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AX Mapwat
_ /'Shri Kanbayalal Munshi’s visit has
/ proved significant in many s. Almost

within an hour of his arrival m the City he
into discussions about he food situation-

"in this State with Ministers and officers

There is widesprecd. dissatisfaction in the

“gate about the reduction of rice ration from
8 o8, %9 7 0z., the partial substitation of wheat for
" ries, sad the way controls are being administered. -

The maoner in which Mr. Munshi was able to-
meet criticism from every quarter and his prac-

. tical and realistic to the problem by

proper on the need of integrat-

'E’m plans for increasing production of food

the schemes to grow adequate cash crops to
facilitate the ‘su lgnof raw materials for the
indnmiauontal' ly important to the economy of
the country as food itself, indicate the amazing
grasp he bas over every detail of the food
situation. ‘ T

In reply toa deputation from the Andhra
Chamber of Comimerce Mr. Munshi said that he

‘ bad accepted the work of Food Mipister as God's

will and net that he was an expert in agriculture
or food. No wonder, Mr. Munshi’s handling of

- | 'the Food Portfolio has instilled confidence in the
;" mindsof the public that the day when we attain

self-sufliciency is not far off.
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the production and distribution of
textiles, 1n the construction of
houses setilement of ex-servicemen,
in developing the countryside and
in the organisation of the small-
scale anu cottage industries the
resources of tiue co-operative move-
mcut dave been fully arawn upon.
Toe Stare has al:o made successful
eXpcilments I cu-opclative joint-
fa;inu g, land deveivpment, and
motur uansyort,

lhe view that the co-operative
movement wodld ot eliminate the
orulnary channels ol tiade and that
business Mmen stand everythiug to
gain DY JulniLg the cu-opelailve
1u:d was put torin by Mr. J. C. Ryan,
Kegisuiar o1 Lo-operauve  Socleties,
w JBe course of an address last
week at Madias, 1t business men
jomn the movement énmasse and
give 1t the benent of thelr experien-
ce 1t would pruvide tae much-needed
jn.enlive Lo the movement to con-
iribute 1ts best to suciety and also
glve business men in turn an oppor-
tuLity 1o study the working vi the
societies and rectify defects then

aud there.
* - he

Crisis In Machine Tool Industry

Toe acute crisis in the machize
too: industry and toe unwisdum on
the peri vl the Guvernment 1D esta-
biisaing & State owned factory in
Mysoure at the huge cost of about
Ks. 13 crores, reicrred to by usin
our last issue, has m:t with 1nterest-
ing cutrvboration tiom an authority
10 ine feld and reputed industriallst
Mr. A.D. oSnoromt, adaiessing the

Retail Brauches
, China Bazar Road, Madras

S Pondy Bazar, T. NAGAR.

=

annual general meeting of the
Investa Machine Tools and Engineer-
ing Co., Ltd, in Bombay on
Tuesday cniticised the Government
for declining to spend Rs. 18 lakhs
as subsidy as suggested by the
iadustry and deciding to spend
Rs. 18 crores on esta-lishing a State
owned factory with cubious pros-
pects. Mr. Shroff pointed out that
the tirms now engaged in the manu
facture of mackine tools were con-
fronted with a serious situation
entailing financial burdens as a
resu't of dwindling sales and accu-
mulation of unsold stocks due to the
rel-ases of surplus an¢ war repara-
tions’ machine tools at Jow prices.
He also gave a warning that unless
the sales of these sto. ks were check-
ed, they would spell the ruin of
the ind istry.  Under such circums-
tances, a revision of the decision of
Government in consultation with
the Planning Commission in the
matter of the establishment of the
State-owned factory is called for.
The suggestion of Mr. Shroff that
Government should establish a
special vranch under the Ministry of
Industry and >upply for a detailed
study of the machine tool industry
so that proper aid might be given
to the pioneering efforts in this line

of business is also timely and
appropriate.
0 o o

Secret of American Prosperity

An account of how America
emerged from her “isolation” to
the woild as a highly industrialised,
cultured, and democratic State
within a rema kably short period
was given by Mr. Joseph Kearney,
tue well- known American jturnalist
and correspondent, addressing a
mecting in Bombay on Monday. The
American technique of educating
the younger  generation, said
Mr Kearney, centributed the main-
spring to ber elevation to the bigh
position that any nation could ever
aspire to reach. For every student,
about a sum of 500 was spent for
his primary education alone, and
the maxumum facilities were afforded
to every student 10 pursue_the par~
ticular line of his choice. The ideal
of a student, the sp.eaker pointed
out, was o be a specialist. )

Distinguishing  the American

§82
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The ethical, Opthalmic
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of course, byt glasses

alone without the pro-
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skill and Services
never

vision.

can

correct  faulty

Expert Opthalmic Services by

Messrs

Radha Brothers,

OPTHALMIC
OPTICIANS,
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mod:l of capitalism from European
and Asian capitalism, Mr. Kearney
obsetved that the former is an insti-
tutiol wherein the ta<ed had the
purclasing p>wer and the motto of
whicl was a policy of g ve-anc-take
whic constituted the vesv secret ot
1ts swccess, whereas the latter was a
schene of scarcity bordering on
starkslavery. ’

Mr Kearney further remarked
that “a new ‘capitalism or com-
munim must come to Asia ' in the
contet of the confused andcon-
foundd world situation todav.
Refermg to Indian business men, he
said tat there was nothing con-
structre in them. Their eyes were
permaently focussed to foreign
cruntes for imports and to possess
the ncessary import licences inste-
ad ostriving to produce goods for
other ountries. India was not lack-
ing inesources to be enterprising,
but tait business men should do
was tgive up once for all their lust
tor hidred per cent. profit. .

He isa lesson, we may point
out, r Indian business men.

0 o 0
Sug- Imports

Cisumers of sugar will heave a
sighf relief at the recent decision
of 12 Government of India to
impt 1 lakh tons of sugar this
yeato meet the demand for sugar

e 2
—_——

BEST QUALITY
o
BATTERY PLATES
AND
SEPARATORS
o
Apply .

RIDHAR & CO.

MOUNT ROAD : : MADRAS

in the country. Negotiations .with
various countries are reported tg be
proceeding, though as yet no infor-
mation i> available as to which
country is supplyingus and at what
prico.

The import will ease the present
situation considerably by the release
of sufficient stocks to consumers at
reasonable prices. Though produc-
tion this year has been almost ¢qual
to that of last year, namely | million
tons, there has been no carry-over
of stocks, and forecasts cannot be
made now with any degree of accu-
racy. The imported stocks, there-
fore, will be adequate to meet
scarcity conditions as and when
they arise and meet reserve require-
ment also.

The import, according to one
calculation, will suffice to support
a ration of 2 Ibs. per month per
head for a population of 25 milliong
for 4 months. If there is plenty of
sugar as a result of imports and if
the scramble for it ceases, various
advantages will accrue. The way
may be made clear for Government
to decontrol the commodity, and
one more item may be scored off the
rationing list. With the high pres-
sure demand for sugar from urban
areas subsiding, profiteering and
black-marketing may disappear
altog:ther benefiting thereby the
poorer sections of the community.
The present high prices for sugar,
gur and khandsari, maintained
artificially by the speculative pur-
chases of merchants, may come
down of their own accord, and the
barassed housewife may secire
more sugar for the larder,

The present imports may entail
an expenditure of about Rs, 5
crores in dollars, and as an emer-
gency measure it is justified. Bat
since  self-sufficiency in sugar has
been established as possible by
expertslike Sir T. S. Venkataraman
and others, the aim of the authori_
ties should always be towards this.
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SHHA SPINNING anp WEAVING MILES V. suacammmyarian sweasomecry

Next to Food, the problem
that faces the Nation today is
clothing and SRI KRISHNA
SPINNING & WEAVING MILLS
LTD., of Bangalore are proud of
the part they are playing in
solving this g@reat national

problem. Moderately priced

Shirtings & S>uitings are our
Spe.iality.
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NOTES AND COMMENTS

Nominee Companles

In the course of the conduct of
their business banks in Austzalia
are frequently asked to actas trus-
tees for security holders and in many
instances securities are transferred
into the names of officers of a bank
to meet requests by clieats. It has
bzen found that when these officers
retire, confusion and inconvenience
often result. To meet the conveni-
ence of its clients the Naticnal Bank
of Australasia Limited registered in
Melbourne early in May, a small
company, National Nominees Ltd.
The company has an authorised
capital of £ 200 This company
will act as an agent attorney, nomi-
nee or trustee for clients of the
Bank. Other Australian banks
which have set up similar companies
during the past few years are the
English, Scottish and Australian
Bank, the Union Bank and the
Bank of Australasia. Cannot Indian
banks aiso do something of the sort ?

* » *

Textile Exports

Details now available regarding
India’s foreign trade of cloth and
yarn during the calendar year 1949,
show that Iadia’s best customers
were the R d Sea Ports (70 7 mith(n
vards), Straits Settlements, (697
million yards, East Atirica (683
miliion yards), Persian Gulif (43.6
miliion yards).Pakistan (13 4 aillion
yards) and Ceylon (37-5 million
yards.  These destinations took
between themselves 3.3 miilion
ya;ds out of the wotal exports for
the year of 767 m.llion yards.

851

It is in these areas of demand
that Japin:ce competition ma
mike itself increasingly fclt. But
so iong as the Indian textile mills
pursue a policy ot eulightened self-
interest and co-operate with the
Government in stabibzing internal
raw co ton prices at ieasonanle
levels, they may continue to have
definite  advantage over Japan,
which has to depend on moie ex-
pensive imports of coiton.

L 3 L *
Business Men and Co-operation

The Co-operative mo-.ement i
our country has acquired a new
importance and a new s atus wi h
the attainment of freedom, and
there is a rapidiy growing reahisati- n
that the co-operative technique
¢hould be utilised more and more to
solve not only the agricul'ural and
economic proolems of the people in
the countryside but also some of
the socio-cconomic prodlems of the
people in the urban areas. Both
the Central and State Governments
and the Congress have recognised
and are actively promoting the role
of co-operdtion  in 4dll  schemes
of national welfare.

The progress i:ade by the move-
ment in the Madras State during
recent years has been phenomenal.
It has percolated into pract.cally
every sphbere of activity in the
economic lite of the people. Co
operatives have fostered the produc-
tion of foodgrains ard subsidiary
fods hke mitk. egg fish fruit and
vegetables.  In ihe procuremens
and distribution of foodgrains, in
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Joint Consultation in the Wo

MAY SMOOTHEN EMPLOYER.

ct of industrial relations
. trade unions in Britainare
wWh’ - o their attention is the
jncredt ing ent of joint ccnsultative
é;:ab}:sh petween management
chiné . each place of work,
Joyees in €ach P
and empP 0}’1 arties and the central
AH Pobtlca p anisatiOﬂS have an-
employers 076 thy with the
pmounced their sympa y W
“xtension of j int consultation .from
the national level to the individual
workplace, while amorg trade
unions the view that such machi-
nery should be made corrpulsory by
legislation has lost favour. There
is now, therefore, no open con-
troversy on the principle, and
industry is able to concentrate
attention on the methods, practice
and scope of juint consultation.

Local Initiative Best

In their desire to increase gro-
ductivity the Government has
encouraged discussion and research
into human problems in industry.
Developmentin the past three vears
has been uneven in different indus-
tries and slow throughout but it has
been steady. The Trades Unron
Congress doesnot view consultation
as a panacea for immediate pro-
blems but wants it to become a per-
manent  frature of  industrial
relations. For this purpose founda-
tions need to be carefully laid and
this camnot be done without
prolonged discussion by the rank
and file members, tegether with the
improved judgrments which come
through practical  experiment.
National organisations may acvise,
may draw up model constitutions
and make suggestionson methods of
working, but the very nature of the
subject means that success can enly
come from within each place of
work Agreements reached nationally
may smooth the way but are no
substitute for local initiative.

In January 1947, the T.U.C. and
the Employers Confederation urged
th-ir constituent bodies to establish
joint committees where they did not
already exist. The Minister of

BY Ray Bovrierp,

Labour followed up with inquiries
:goeach industry asking what stepS
¥ proposed to take to encourage
the formation of comittees The
Minister advised that “ the founda-
tion of success ful consultation is
willingness on the part of manage-
ment to treat their employees
collectively as an intelligent and
responsible force able to contribute
to the solution of problems which
arise’’.

As far as the transport and fuel
industries are concerned the various
Acts by which thev were plac d
under public ownership all obliged
manag-ment to consult with unions
on setting up machinery in each
establishment for th: consideration
of measures affecting the safety,
heal'h and welfare of employees and
for the discussion of other matters
of mutual interest, including
efficiency in the operation of the
industries. Similar steps have now
been taken within the nationalised
hocpital service In the private sector
of industry there is gr at variety in
the type of consultative machinery
adopted; some have formulated
agreements and drawn up model
constitutions, others have left the
form of committee to be worked out
at factory level to suit local
circumstances

In their earlier campaigns for the
extention of political democracy—
such as widening the franchise—
unions adopted the aspirations of
people outside their ranks. In more
rec'nt activities in the field of
social democracy--towards equality
of educational opportunity and
social security— unionsalso received
guidance from the thought of non-
members. On industrial democracy,
howevar, unions have to rely, and
would wish to rely, on their own
experience and collective intelli-
gence. )

Trade unionists aim to increase
the width ‘of union influence but
with no sacrifice of independence.
Consultation is wanted not in order
to remove the “two sides” from
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FkShOP

Secretary, Britain's Trades Union Congress

industry but to cnable the two sides
to live and work tegether with 1
friction and t oy
Unioms ¢ to more advantage.
Sion z;)re dg’reed that consultation
e regular and formalised
through committees representative
of management and of all grades of
fxr:fxz?y?ts. There is, however, no
imity as
consultat}i,on. yeton the scope of
Promoting Mutual Confidence

Most committees provide for dis-
cussion of healthand saf ty and for
loca! interpretation of agreemcnts
on hours of work and arrangement
of <hifts and holidays. Most provide
too, for consideration of pxoductim;
matters and of suggestions to
improve efficiency. The cffectiveness
with whit h these key questions are
dealt with varies greatly. Manage-
m:nts are not always willing to
provide the information about
present and future operations with-
out which discussion must be
stultificd, while some worker's
representatives are still troubled by
a short-sight-d fear of increasing
profit or of “working thomselves
out of a job” by increasing
efticiency.

Where committees have been
functioning well for a number of
years there is still hesitation on
whether questions of discip ine and
personnel selection sha'l b tackled
jointly. Resolutions may be ce rried
at union confcrences favouring a
bigger share int he respensibilitics
of management but there is no real
agreement yet about joint adminis-
tration of works rules which mav
have been jointly made or on union
participation in mcthods of choos-
ing .workcrs for promotion, for
special training or for dismiseal.

Exclusive to * Business Week ™

A high ambition, an elevated
courage, 1s apt, in Jess perfect
characters, to degeneia'c into a
turbulent ferocity. The more social
and softer virtues are there chiefly
to be regarded. These are alnays
good and amiable, - Ctcero.
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Silk-The Queen of Textiles

URGENT NEED TO RE-VITALISE THE INDUSTRY

Silk is tverily * The Queen of
Textiles '’. Forcenturies it has been
the aristocrat amnng fibres, and its
lustre, fineness, and softness have
led tothe wuanufacture of a wvast
array of fabrics which have bcen
popularly used as wearing aprarel
th-oughout the ages. It hasits uses
both in war and peace, and Iends
itself to the production of artistic
designs wh'ch the other textile fibres
cannot. Raw silk is an exceptionally
light material, ard silk cloth, bec-
ause of its small bulk and high value,
has been for centuries one of the
principal products of trace between
East and West. India has long sup-
pli-d the Western World silk fab-
rics which used to be regarded as a
covetable possession by persons of
taste.

China and Japan

China is the classica' land of seri-
culture, and since the Middle Ages
silk fabrics were exported to south-
ern ard western Eurcpe. Even to-
day she is the second greatest Silk-
producing country of the world,
Japan holding irst place. The indus-
try iscentred in the densely popula-
ted area west and south of Shanghai
and parts of tne Szechwan bain in
the delta 1egi>n of the =i-Kiang,
near Caaston, and in the > an-
tung Peninsula. Tussore silk, the
product of a caterpillar which
lives on oak trees, is p-oduced
in the Shantung and Lia>tung
Peninsulas, and true pongee it
woven from this kind of silk.
_In Japan sericultare is pric-
tised as far north as the island
of Hokkaido. An interesting fea-
ture of the industry is that
most of the silk is produced
not on the fertile crastal
plains  but in the  rugged
mountain areas of central Hondo,
where good agricultural land is
scarce, and where population is
so dense that 1t has to look
about for means to supplement
the meagre income derived from
otdinary  crops.

The continent of Asia today

accounts for nearly 95 per cent.
of all the silk in the world.

Silk is the product of a strange in-
sect or caterpillar of a moth
which spins itself a cocoon of
silken threads at the time of
its metamorphosis. The cocoon
which the silkworm spins may
contain anything  from 300
to 600 yards of filament
The unwinding of the cococns
and the uniting of the fla-
ments, from 3 to 0 or more of
them, into one final thread of
raw silk is called ‘““reeling” In
many regions  particularly in
China, the cocoons are reeled
in the home since the process
requires a considerable amount of
patience,” dexterity, and atten-
tion to detail which the family
members can easily provide In
some silk producing centres  this
process takes place in small es'a-
blishments provided with mechani-
cal power commonly referred to
as fratures. The product of the
filatures is the so-called raw
silk.

India

Out of the four species of
silkworms nameiy, m'berry, eri,
tasar and muga, found in India,
the first mentioned alone is of
commer :ial importance.  This
variety of mulberry-ted silkworms
is indigenous to Madras State.
There are, however, vast potentia-
lities for developing ert worms also,
which feed om castor which grows
exten~ively in the State, provided
remunerative markets could be
found for the products. The silk-
worms reared in Madras are Uni-
volfine in character and give 6 or 7
crops a year. [In recent years, for-
eign varieties of silk-worms, which
are uni and bi-vofsne in character
and indigenous to Japan, China,
France etc. havealso bernimp.rted
and succes:fully reared for purposes
of evolving hybrids, which thrive
well in some Jocal areas.

The industry, in all its branches,
provides occupation at present for
nearly 3 lakhs of people 1 West
Bengal. and accounts for products
worth about Rs. 18RI crores. The
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total quantity produced is about
4 lakhs pounds. In Madras -tateit
supports 25 to 30 thousand families,
and the annual production of about
1} lakhs pounds fetches about Rs. 75
lakhs. Our country produres in all
about 20 lakhs pounds of silk fabrics
as against her requirements of 40
lakhs pounds. It the inlustrv is
to flourish, it is verv necessary thiat
it should be re-vitalised bv the
efforts of both Government and the
people.
Industry in Doldrums
The recent meeting of the Central
Silk Board at Calcutta has served to
underline the perilcus plight of the
industry and the need that exists to
put it on1ts feet again so that it
may not ornly afford remunerative
occupation to millons o' our agri-
culturists who can take up sericul-
ture as a subsidiary profession, bat
fetch the countiy valuable dollars
by way of exports. The irdustry
received a set-back when demand
for parachures fion the Defence
Forces died down after the war. In
order to regain the lost ground and
al-o to make further expan-ion, the
Boird may extend its assstance,
both financial and techurcal. to the
State Governments which are pri-
marily responsible tor the welfare of
the industry and in a position to
maintain close touch with the produ-
ing centres. In view of the fact that
the ladus ry and Supply Minister
is the ex officiv chairman of the
Board and that close contict should
be maintained between the Central
Government and the four main silk
producing States of \West Bengal,
My:ore, Kashmir and Madras, the
Headq 1arters must necessaiily re-
main at D. bt
The import of raw mt.trit's from
abroad for th= fuithcrance of the
silk 1n lastry should be curtailed as
far as possible if the in ige.ous
industry is te thrive.  As Mr Hare
Krushna Mahatab, Mo ster 1ur
Ingustry and Supply, poinied oat in
his address to the mectitg of the
Centra' Si'k Boaid, “ we have to
applv all our knowledge of s isn. ¢
(Confrnned om page 304
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Joint Consultation in the Workshop

MAY SMOOTHEN EMPLOYER-EMPLOYEE RELATIONSHIP

An aspect of industrial relations
on which trade unions in Britainare
increasing their attention is the
establishment of joint ccnsultative
machinery between management
and employees in each place of work.
All political parties and the central
employers organisations bave an-
nounced their sympathy with the
extension of j int consultation from
the national level to the individual
workplace. while amorg trade
unions the view that such machi-
nery should be made comrpulsory by
legislation has lost favour. There
is now, therefore, no open con-
troversy on the principle, and
industry is able to concentrate
attention on the methods, practice
and scope of joint consultation.

Local Initiative Best

In their desire to increase pro-
ductivity the Government has
encouraged discussion and research
into human problems in industry.
Developmentin the past three years
has been uneven in different indus-
tries and slow throughout but it has
been steady. The Trades Union
Congress doesnot view consultation
as a panacea for immediate pro-
blems but wants it to become a per-
manent foature  of  incustrial
relations. For this purpose founda-
tions need to be carefully laid and
this cannot be done without
prolonged discussion bv the rank
and file members, tegether with the
improved judgrments which come
through practical  experiment.
National organisations may acvise,
may draw up model constitutions
and make suggestionson methods of
working, but the very nature of the
subject means that success can cnly
come from within each place of
work Agreements reached nationally
may smooth the way but are no
substitute for local initiative.

In January 1947, the T.U.C. and
the Employers Confederation urged
their constituent bodies to establish
joint committees where they did not
already exist. The Minister of

By RaAy BoYFIELD,

Secretary, Britain's Trades Union Congress

Labour followed up with inquirie$
to each industry asking what stepS
they proposed to take to encourage
the formation of comittees The
Minister advised that “ the founda-
tion of success ful consultation is
willingness on the part of manage-
ment to treat their employees
collectively as an intelligent and
responsible force able to contribute
to the solution of problems which
arise”.

As far as the transport and fuel
industries are concerned the various
Acts by which th:v were plac d
under public ownership all obliged
manag-ment to consult with unions
on setting up machinery in each
establishment for th> consideration
of measures affecting the safety,
heal h and welfare of employees and
for the discussion of other matters
of mutual interest, including
efficiency in the operation of the
industries. Similar steps have now
been taken within the nationalised
hospital service In the private sector
of industry there is grat variety in
the type of consultative machinery
adopted; some have formulated
agreements and drawn up model
constitutions, others have left the
form of committee to be worked out
at factory level to suit local
circumstances

In their earlier campaigns for the
extention of political democracy—
such as widening the franchise—
unions adopted the aspirations of
people outside their ranks. In more
recint activities in the field of
social democracy--towards equality
of educational opportunity and
<ocial security— unionsalso received
guidance from the 1hpught of non-
members. On industrial democracy,
however, unions have to rely, and
would wish to rely, on their own
experience and collective intelli-
génce. . )

Trade unionists aim to increase
the width of union influence but
with no sacrifice of independence.
C onsultation is wanted not in order
to remove the “two sides” from
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industry but to cnable the two sides
to live and work tcgether with less
fnc.tlon and to more advantage.
Unions are agresd that consultation
should be rcgularand formalised
through committees representative
of management and of al] grades of
emplpygts. There is, however, no
unamimity as yet on the scope of
consultation,

Promoiting Mutugl Confidence

Most committees provide for dis-
cussion of healthand saf. ty and for
loca! interpretation of agreemcnts
on hours of work and arrangement
of shifts and holidays. Most provide,
too, for consideration of production
matters and of suggestions to
improve efficiency. The cflectiveness
with whit h these key questions are
dealt with varies greatly. Manage-
m:nts are not always willing to
provide the information about
present and future operations with-
out which discussion must be
stultified, while some worker’s
representatives are still troubled by
a short-sight-d fear of increasing
profit or of “working th>mselves
out of a job” py increasing
etliciency.

Where committees have been
functioning well for a number of
years there is still hesitation on
whether questions of discip ine and
personnel selection shall b.: tackled
jointly. Resolutions may be ce rried
at union confcrences favouring a
bigger share int he responsibilities
of management but there is no real
agreement yet about joint adminis-
tration of works rulcs which mav
have been jointly made or on union
participation in methods of ¢hoos-
ing 'workcrs for promotion, for
special training or for dismiseal,

Exclusive to ** Business Week ™

A high ambition, an elevated
courage, 1s apt, in Jess perfect
characters, to degeneia ¢ mmto a
turbulent ferocity. The more social
and softer virtues are there chiefly
to be regarded. These are alwuays
good and amiable, - Ctcero.
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Silk-The Queen of Textiles

URGENT NEED TO RE-VITALISE THE INDUSTRY

Silk is “verily ' The Queen of
Textiles . Forcenturies it has been
the aristocrat among fibres, and its
lustre, fineness, and softness have
led tothe wuanufacture of a vast
array of fabrics which have been
popularly used as wearing aprarel
th-oughout the ages. It has its uses
poth In war and peace, and l-nds
itself to the production of artistic
designs wh'ch the other textile fibres
cannot. Raw «ilk is an exceptionally
light material, ard silk cloth, bec-
ause of its small bulk and high value,
has been for centuries one of the
principal products of trace between
East and West. India has long sup-
p.h»d the Western World sitk fab-
rics which ustd to be regarded as a
covetable possession by persons of
taste. )

China and Japan

China is the classica' land of seri-
cp!mre. and since the Middle Ages
silk fabrics were exported to south-
ern ard western Eurcpe. Even to-
day she is the second greatest silk-
producing  countrv nf the world,
Japan holding irst place. The indus-
try iscentred in the densely popula-
ted area west and couth of Shanghai
and parts of tne Szechwan ba-in in
the delta region  of the ~i-Kiang,
near Canton, and in the Sian-
tung Peninsuia. Tussore silk, the
product of a caterpillar which
Lives on oak trees, is p-oduced
in the Shantung and Liastung
Peninsulas, and true pongee is
woven from this kind of silk.
In Japan sericulture is pric-
tised as far north as the island
of Hokkaido. An interesting fea-
ture of the industry is tbat
most of the silk is  produced
not on the fertile coastal
plains but in  the rugged
mountain areas of central Hondo,
where good agricultural land is
scarce, and where population is
so dense that it has to look
about for means to supplement
the meagre ncome derived from
v1dinary  crops.

The contirent of Asia today
accounts for nearly 95 per cent.
of all the silk in the world.

Silk is the product of a strange in-
sect or caterpillar of a moth
which spins itself a cocoon of
silken threads at the time of
its metamorphosis. The cocoon
which the silkworm spins may
contain anythmg  from 30U
to 600 yards of filament.
The unwinding of the cococns
and the uniting of the fla-
ments, from 3 to !0 or more of
them, into one final thread of
raw silk is called ‘“‘reelng” In
many regions  particularly in
China, the cocoons are Trecled
in the home since the process
requircs a considerable amount of
paticnce, dexterity, and atten-
tion to detail which the family
members can easily provide In
some silk producing centres this
process takes place in small esta-
blishments provided with mechan)-
cal power commonly referred to
as fiatures. The product of the
filatures is the so-called raw
silk.

Iadia

Out of the four species of
silkworms namely, mu'berry. eri,
tasar  and muga, found in Inda,
the {irst mentioned alone is of
commer ial importance.  This
variety of mulberrv-ted silkworms
is indigenous 10 Madras Stare,
There are, however, vast potentia-
lities for developing erd worms also,
which feed on castor which grows
exten-ively in the State, provided
remunerative markets could be
found for the products. The silk-
worms reared in Madras are Uni-
voltwme in character and give 6 or 7
crops a year. In recent years, for-
eign varieties of silk-worms. which
are uni and bi-votine in character
and indigenous to Japan, China,
France etc. havealso becnimpurted
and succes:fully reared for purposes
of evolving hybrids, which thrive
well in some local areas.

The industry, in all its branches,
provides occupation at oresent for
nearly 3 lakhs of people in West
Bengal. and accounts for products
warth about Rs, 1.85 crares. The
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total quantity produced is about
4 lakhs pounds. In Madras -tate it
supports 25 to 30 thousand families,
and the annual production of about
1} lakhs pounds fetches about Rs. 75
lakhs. Our country produces in all
about 20 lakhs pounds of silk fabrics
as against her requirements of 40
lakhs pounds. It the inijustrv is
to flourish, it is verv necessary that
it should be re-vitalised by the
efforts of both Government and the
people.

Industry in Doldrums

The recent meeting of the Central
Silk Board at Calcutta has served to
underline tbe peril. us plight of the
industry and the need that exists to
put it onits feet again <o that it
may not orly afford remunerative
occupation to mibons o' our agri-
culturists who can take up sericul-
ture as a subsidiary profession, bat
fetch the country valnable dollars
by wav of expoits. The irdustiy
received a se¢t-back when demand
for parachutes fiom the Defence
¥orces dierd down after the war. In
order to regain the lost ground and
al-o to make further expan-ion, the
Boird may extend its assstance,
both financial and technrcal. to the
State Governments which are pri-
marily responsible for the welfare ut
the industry and in a position to
maintain close touch with the produ-
ing centres. In view of the fa:t that
the Indus ry and Supply Minister
is the ex officiu cbairman of the
Board and that close contact should
be maintained between the Central
Government and the four main silk
producing States of \West Bengal,
My:ore, Kashmir and Madras, the
Headq 1arters must necessailly re-
main at D-lhi.

The import of raw m toria's from
abroad for the furtherance of the
silk 1 lustry should be curtailed as
far as possible if the in ige.ous
industry is te thrive.  As Mr Her.
IKrushna  Mahatab,  Minser jor
Ingustry and Supply, pointed oat in
his address to the miectitg of tue
Centra' 5tk Boaid, * we have to
applv all our knowledge of s irp. ¢

iContinned on paze A0A
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loom and dye-houses iz the district -

and mnames of weavers, master-
weavers, dyers, etc.; study the
human and technical resources ot
the district and take steps to im-
prove their ethiciency ; study the
actual requirements of yarn and
other raw materials for the industiy
and arrange for supplies at fair
pri:es, bring about standardisation
of handloom tiabrics and plan the
qua:ity, quantity and timing of
produ.tion tor each weaving centre
1 tue disirict o that production is
adju=ted tu the demand ; piescribe
the marking or stamys to be affixed
on the cloth produced on hand-
looms ; h-ip exhibitivns and assist
in the marketing ot clothand to
attend to such measures as would
cnable the nandloum ndustry to
survive as a vital force 1n the
economy ot the country.
Committee’s Suggestions

Co-urdination of the activities of
the uitiereut departments of Gov-
ernment  which deal with tae
industzy and the formation of Dis-
trict Handloom  Bodaids were
suggested by the Committee for
the Leaithy development of the
industry.

Ou the subject of yarn supply to
the handloum industry, the Com-
mittee expressed the view thata
dennite qucta should be earmarked
for the 1adustiv and endorsed ke
recoumendations of the Standing
Haudioum committee that 1,00,000
bales shouid be set apart for Hand-
louw 10 tl.e countiy aad requested
the Madras Gouvernaent. to move
the Government of India to arrange
for ine supply of 26,168 bales of
yarn, Tue Commitiee turther sug-
gcsu-d thit 20,163 b:ues from the
pioduction ol the South Indian
wils wigot be rewaned for con-
suupilon in Madias State betore
any yarn 45 allowed to be expor-
tcu vutside.

Statlay that the mills were at pre-
s ot -pniag unwanted ‘“‘counts
withh @ Vicw to getung greater pro-
nts th tonmii‘'ee requested the
Madias Government to move the
Government ot ludia (1) to adjust
ihe p ocuction piogramme ot spin-
nyng wlis in the State, 1t need be,
by suitavle adjustinent ot prices of
uiffercnt counts ot yarn, according

T or
.

to therequirements of the handloom
weavers in the State ; (2) to instruct
the Rezional Production Directorate
of the Government of India at
Coimbatore to contiol and regulate
th2 production programme of every
spinning mii in Mad:as State for
this purpose. The Committee felt
that. in the interest of equitable
yarn distripution at con ‘rolled rates,
the mills should not be allowed to
distribute any part of their pro-
duction through their own nominees
witnout fir-t offering the same to
State nominees. The Committee
also reco-nmen led that the Govern-
ment of India should not allow the
installat:on  of new powerlooms
either 1o mills or in factories.
Reservation Scheme

Agother resolution adopted by
the Committee said : “ The tom-
miitee 18 very strongly of the view
that the rescrvation now made for
the handloom industry 1s totally
inadrquaite, being only 38 million
yards of the total mill production
of 4,000 million yaras and recom-
men s that the ficld of reservation
for the handloom industry which is
now producing 1,600 million yards
should be extended appreciably by
protibiting mn.ilis and powerlooms
from weaving cloth of particular
widths. ”

The Union Government should be
moved to publish details of produc-
tion of cluth in mills and power-
looms intended for internal con-
sumption. The Committee reques-
ted the Governments to issue
instructions to all the consuming
departments to purchase suitanle
handloom cloths, provided the price
bd not exceed the price of corres-
ponding mill cloth by 20 p:r cent.

Mr M 3. A. Majud suggested the
following resoiution tor adoption by
the Committee: “Ths Committee
recommends to the Government to
encourage the formation of ]0i.nt'
stock companies and othzrorganisa-
tious consisting of weavers, mdster
weavers, dealers and exporters and
also others who are now outside the
co-op:rative fold, by providing
these co.npanies all facilities and as-
sistance which the Government are
providing to wedvers’ co-operative
socteties.”  The Comnittee decide]
to refer this resolution to the Sub-
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Comnmittee on Marketing for consi-
dering the details.

(Contd. from page 557)

and all our technical resources to see
that raw materials for the silk indus-
try are produ-ed in this country.”
“ We provided Rs. 36 lakhs last
year and we have alsogiven 2 crores
of rupees this year for the import of
raw silk. Should we be proud of
this thing? ", asked the Minister,
Instead of importing large quantj-
ties of raw materials it may be more
advantageous fir us to depute tech-
nicians abroad and train them ip the
art of silk production,

The extension of iLulberry culti-
vation 1s important apnd urger.t
since  the very existepc. of the
mdusrry: depends on ihe £CoNnomIC
pPreduction of mulberry leaves Dy
to the s arcity ot mulberry leaves
the Government factory at K‘;llrgal‘
had to be clued d,wp early thig
year. The extension of non-mul-
berry silk prody :tion may also be
encouraged in sich areas where the
industry will thrive well,

tTtl;]e members of the Silk Board
a GIf fecent meeting ¢ '

the op'nion that the preienfiiiizen?
of matketing oi €OCo0ns was unsaliis-
factory, and Suggested that lewisla-
tion for the purpose of e-tablishing
organised cocoon markegs be enacted
by the Central G vernment, These

markets should b o ¢
and autonomoys. € self-supporting

Price contro] of ra
necessary for the 8rowth of the
mdust_ry The establishment of
organised cocoon Markets, as the
Board pointed ouyt, would l')y itself
bring about the regulation of the
prices of cocoons to Sume extent.

The proposal
licensinpg gf rezli(l)lfg st prd for
In the conntry apg th

W si'k is very

Board may be im
_ plemented,
replacing of teeling charkasedby ’ﬁfﬁe.
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The State and Industry

BUSINESS MEN DISCUSS ECONOMIC PROBLEMS

Business men, 1in the present
juncture of our cconomic history,
could do a lot to speed up the
industrialisation of our countrv by
exploiting our natu-al r.-curces on
which depcnd the future prosperity
of the masses. but ther are for-
midable difficultics in the way. Our
industries are in un early stage of
development und have to compete
with powerful and  well equipped
foreign industries. The industrial
policy of the Government has not
been finally clarified and broad
principles of policy have not been
laid down by which cxisting indus-
trics may be regulated without
necdles: interference. Th - nationali-
sation threat as well as the provision
under th: Industries Control and
Development Bill - investing  the
Government with unfettered power
to ijuterfere  in the  day-to-day
administration of the units ate not
calculated to inspire  confidence
among th: business community. The
various plans pursucd by different
>tates are haphazard, as was point-
=d out by Mr A. M VM. Murugippa
Chettiar in his Presidential address
to th: forticth annua! meeting of
the Southern India Chamber of
Comm-rce held at Madras last week,
The Planning Commission  should
sec that the o w fiscal policy assist-
ed the decentialiscl  growth of
industiy so that South Ind:. gets 2
tair share, They would do well to
xamine oalisviully proposals for
welfare and 1olate the  ecunomic
vapacity of th- industries to the
COTUPUISOry wellare measnres

Revise Tax System

the reason for the low level of
post-war investmn'nt in industry,
Mr. Chettiar stated, was dne to
high rates of direct taxation and
the nability of the wealthier
cla-ses to save and invest. Another
reason for the paucity of capital
was the great shift in income to the
labouring ani agricuttural classes.
He referred to the Rural Banking
Enquiry Committee appointed by
Gov.rnment  te  mobilise  the

country’s resources and hoped they
would suggest measures to tap the
surplus money which incidentally
would also reduce the inflationary
pressure,

_ Speaking on the subject of taxa-

tion, Mr. Chettiar pointed out
that if the recommendations of the
Income-tax Investigation Commis-
sion were  to be implemented,
especially on matters of taxing
private companies, it would stifle
the growth of private companies.
What was needed was a scientific
revision of the taxation systern now
prevalent with a view to promote
the growth of industries.

Referring to the high cost of essen .
tial commodities that now prevail
Mr. Chettiar said that one way of
lowering them was by a co-ordinated
and integrated plan for reduction
of food prices all round and that
would go a long way to reduce the
price level and help the economy.
The anti-inflationary programme to
cut prices arbitrarily by 10 per cent.
had been defeated by adversity.

Restore Competitive Economy

Calling controls as a “ war-time
legicy,” he felt they had failed
to achieve their objects and had in
many cases proved superfluous.
Everv effort should be made to
abolish controls in all soheres as
speedily as possible and normal
economic forces allowed to play
their part. The aim must be to res-

tore competitive economy on which
freeenterprise had so far thriven,

Participation of the State in
trading activities, the speaker
pointed out, was neither desirable
nor advantageous to the country.,
The uncertainties of State trad:
would be greatly reflected in the
Budget and would bring in pro-
blems of their cwn which could be
better avoided.

Referring to the recent Memoran-
dum on the amendments to the
Indian Ccmpanies Act, Mr. Chettiar
said, it was yet another instance of
shocks that were administered to
private enterprise from time to time,
The amendments would only result
in crippling the managing agency
system that had been responsibie
for the country’s industrial grow.h,
Representation for Business

There is no separate constituency
for business in the new Parliament
and in the States’ legislatures, and
ways and means must be fonad for
greater  co-operation  between
Government and business. If the
countryis to benefit by the expe-
rience and guidan e of tha leaders of
industry, Government must co-opt
business men in all committees and
bodies that are constituted in the
economic sphere. Mr. V. S. Subra-
maniam, the new President, also
urged that the business community
should be given represeatation in
the various Committees and
Commissions the Government might .
st up to consider important
rconomic questions.
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Vital Role of Co-operation

ITS PLACE IN CHANGING SOCIAL STRUCTURE

The place of the co-operative
movement in the changing social
structure of the wotld, which was
in the minds of over 100 m:llion
m-mbers in some 40 countries on
July 1—Co-operative Day—has
bzen the principal theme of the 8lst
annual Co-operative Congress in
Britain.

throughhut the Co-operative
Congress it was clear thit th2 move-
ment views itself as a third force in
the developing structure of United
Kingdom commerce and industry,
standing between—and hind-in-
hind with -State-owned industry
and private enterprise.  \While
looking to thz Labour Party for
support in th: political field, th»
Congress adopted by an overwh-Im-
ing majority a report reaffirming its
independence in trade and its right
to be conulted by the Government
before detailed decisions are rear hed
on the renrganisation of such busi-
nes-s as insurance, me<at wholesal-
ing, and sugar, cr the future of
bulk buying by th= State.

A Potent Influence

Already, United Kingiow co-
operators have played a pait in
persuading the Government to ccn
vert its scheme for th2 nationalisa-
tion of insurance into ome of
“ mutualization ”’, and they feel,
clearly, that they can make a simi-
lar contribution in other fields.
This applies not only to Britain, but
to overseas territories, like Malaya,
where co-opuratives are being suc-
cessfully developed

Measures to control the cost of
living hav: come to the centre in
United Kingdon affairs, and it is
here that th: Co-operative move-
m nt, by its very rature, cliims to
make a major contribution. One
member, f r instance, told the Con-
gress that reduction of the costs of
istribution was the most dithicult
task facing the Government in this
field, and sugg:sted rthat it was at
this point that the movement should
gt its principles grafted on to the
national cconomy.

However this mav be, the Con

BY S. GORDON COLLER

gress has left no doubt of the
vitality of the movement in Britain.
It_: is now 106 years since 28 Fnglish
pionzers, with a total of only £28
(Rs. 373) capital, opened their store
in Rochdal-, Lancashire, and foun-
ded a method of trading which
accounts today for a world-wide
turnover of over £2,000 millions
(Rs. V666.67 crores)a year. Robert
Owen, in England, and Francois
Fourier, in France, had worked out
a basis for co-operative trading
at about this time, and France later
made great advances in agricultural
co-operation. But it was in Britain
that consumers’ co-operation was
first developed.

International Co-operation

Legally, one society could not be
a m:cmber of another, and it was
not until after the Industrial and
Provident Socicties Act of 1862 that
retail co-operatives were followed
by wholesale organisations. 1he
first Co-operative whole<ale Society
depot was opened in ireland in 18+8
and, 10 years later, came the first
in the United States (New Y rk).
Depots quickly followed in France
tat Reuen in 1879} in Denmark {at
Copenhagen in 1851), in Canada (at
Montreatin 1£94), and then in a
long list of other countries.

Before the century was out, a
French member had suggested at a
British Congress the formation of
the International Co-operative
Alliance which, by the cutbreak of
World War II, obronght over
73 250 000 members in 28 countries
together—mainly members of con-
sumers’ federations. 1If affiliated
member-hip of the [. C A, is includ-
ed, the figures pass the 100 Q0000
memberstip mark and cover some
40 nations.

The trading principles un which
the movement was built -now so
well known —~were, 4 century ago,
little less than revolutionary m
Britain, where private enterprises
were reaping the harvest of the
Jodustrial Revolution. These prin-
ciples were payment in cash ; salesat

current market prices, with return '
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of the net surplus as dividend on
purchases; sharenolding member-
ship open to all on equal terms:
one vote per member inespectivé
of capital held; low fixed interest
on capital ; provision for indwvidual
nvestment of dividends and savings
and provision for withdrawal of
shares at par above a minimum
made transferable These princi-
ples. have been developed or
modified in different ways n differ.
ent conntries since then. Rut in
almost all co operative organisations
the c 'ntral idea of distiibuting the
profi'sin propoctim to the trade
of e:,ach me:qber has been adopted.

Lo-opirative principles, as laid
«!own. by the early pinneers in
Britain, statcd that buying must Le
done without distinction of clags
race or creed, and this theme was
later translated irto the constitu.ion
ot the International Co operative
Alliance which "“is not concerncd
either with politics or religion—it
considers ¢> operation as a natural
ground on which persons of the
most varied opinions ard different
beliels can act in common.”

Liadu natutal'y tends 10 b done
ameng  co-cperatives  themselves,
but the principle hus been kept
alive by Uiited Kugdom 1etail
co-opetatives, which buy about one-
rhird of their supplies from non-co-
«perative  whclesalers, and by
¢0 cperative importers  who buy
about one-third of their  needs
abroad frem both private and co-
operative GIganisaticns,

JAYA CHERATHAM (o, |
BANERJN RORD, 32}, SUNXURAKY (;F.'Tn H
ERNAKULAM. §  GT.MADRAS |
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Handloom Industry Development

The handloom industry is the
largest single indusiry in the coun-
try mext to, agriculture, providing
emplovment to over 2.4 miilions
and directly supporting over 10
millions of the ppula‘ion. Being a
labour-using and  c-pital-saving
industry, its development will
reduct unemplovment and urnder-
employment in our ¢ untry which is
rich in man pow:r but deddient in
capital. [t helps 10 distribute par-
chising power m re widely than
large scale industries, and, beinga
de centralised industry, it has also
in portant iilitary and tactical
advantages.

Phenomenal Progress

The industry is concentrated
mostly in Madras State. There are
5 lakhs of looms in this State, and
atleast 5 per cent of the popula-
tion depends on the handl.oms for
its lLving. The prospeiity of the
textile m lls and dyeing industry in
the State depenis larg:ly on the
welfare of the hand!oom 1ndustry.
The handlcom industiy today
employs more than four times the
number directly engaged in all
other organisea industries in the
State. The yearly consu.nption of
yarn by the bhandlooms in Madras
State was 59 41 mllon pounds
between 1910 and I921,72.6 ml-
lion pounds in 1933-34, 788
millions in 1934-35, 81.31 million
pound: in 1941, and 86.4U mliion
pounds in 1¥49.

The progress of mill and hand-
loom industries in the last two
decades is also impressive. Weaving
mills in India produced 1,790 mil-
lion yards in 1924 25. 3,330 million
yards in 1944 35. and 4,350 miliion
yards in 1944-45. The estimated
handloom production was 1,260
million yards in 1924-25; 1,240
millicn yards in 1934 35, and 1,600
million yards in 1944 45. The net
import of tore‘gn cloth during the<e
years was 1,770 m:llion yards, 940
million yards, and 5 million yards
respectively The per capita ccn-
sumption of cloth was 1461 yards
in 1924 25, and 15 1 yards in 1944
43, uearly a third of the aver age

per capita consumption of cloth in
the world.

It would be clear from the above
fizures that while mill production in
India had alinost comple tely repla-
¢-d imports trom other countri¢s.
handloom productiion had kept pace
with the increasing population in
spte of the tremendous advance
made in mull prodaction. Since with
the progressive improvement in the
standard of virg the consumption
of cloth including handlbom cloth
15 bouad to go up, the future of the
handloom industry is bright.

The handlbom ndastry is of great
importanc= t ¢fe ccopomic health
of thie Madras otate, but the present
plight of the average weaver is most
ciztressing. He has to tackle
varivus  problems relating to
supplv of raw matenais, credit,
adjustment of production to demand
and marketting. He is confronted
with the growing volume of chea-
per mill and powerloom productiun.
His e r.ciency is low and he is stll
sticking to his throw-shuttle loom
weaving only 4 yards a day whle
the fly-shuttle loom could weave 7
vards a day.

Plight of Weavers

The condition of the wraver today,
as Mr M 3. Sivaraman, Director of
Controlled Commudities and
Chairman of the Madras Handloom
Committee, pointed out at the inau-
gural meeting of the Committee at
Madras last Friday, is worse than
that of the agriculturist. He had to
catet to the demand which was
largely seasonal in character and
therefore he had to depend on others
with greater financial resour es to
purchase and stock his production.
Tnough he is among the tinest arti-
sans in the world, he is in perpetual
indebtedness  with no  hope  of
econo nic treedom. Though co-ope
rative organisations offer a solurion
to his dithculties and Government
has offered him liberal concessions
with a view to indace him t¢ join
the co-operative fold, over 70 per
cent. of the weavers have not so far
been attracted by them.

A note circulated to the members
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of the Cummittee pointed out that
matketing is the most vital thing in
the development of the handlocm
indusiry, and to organise market-
ing uccessfully the bsndleom
fabrics require to be standardised.
The Fact-nnding Committee on
Handlocm and mills  have also
rightly emphasised the need for
standardisaticn. In the Madras
State, the Provincial Handloom
Weavers  Co-operative  Scceety
controls nearly a third of the total
looms, but us effurts to standcar-
dise production have mnot ceen
entirery successful. In any attempt
at standaraisation, thie weaver
should have complete choice as
regards the design but, as the note
reterred to above points out there
should be strict adherence to given
specifications, like ends, picks,
jength and width of fabiics ard a
guarantee in respect of coliurs.
Standardisation can be brought
about in the long 1un by the
weavers thennelves if they realize
that they only stand to gan in the
thape of increased wages, better
prices and assured marketing Stan-~
dard guods will tetch guoa prices 1n
the marke: if the specibcations
are guaranteed by a r1e:ponsible
organisation which  will  affix
stamps atter proper check., A gouod
deal of propaxanda, cuupled wth
imnediate realisation of ¢x‘ra bene-
fits will induce weavers to conlorm
10 specifications.

Standing Handloom Boarda

The suggestion put forth at the
Conlerence lor sctiing up a Standiug
Handloom Board i every unpor-
tant weaving district consisting of
representatives ot weavers, master-
weavers, weavers' ofganisations,
weavers’ primary co-operative socic-
ties, handloom cloth merchauts,
consumers and others interesteg ip
the business, besides Government
officials, s umely and may be 1mpie.
mented fortabwith. fue Board
might study local problems of hang-
loom industry, gevise ways and
means to solve them and aavise the
State Handloom Committee ; maip-
tam correct particulars of hand.
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The Colombo report that the
Indian Rubber imported to that
‘market and resold ‘rom there is
at least 15 years bchind its time
-and the idea that Ceyvlon can make
foreign exchange at the exprnse of
‘Indjan rubber will naturally be
opposed here. The last ume that
Indjan rubber bas been sole fiem
Colombo market was in 1538,
Since then, beth cwing to the war
and the inteinal devclepment cfa
large manufacturirg industry, more
than the Indian cutput of rubber
was required within the country,
and now we are no less than 4,004
tons short of cur full requirements
to meet which we have been im-
porting even frem Ceylen  This
recent export of rubber from India
was the result of queer maunure
within the ccuntry und the shortege
is'now being actually fclt Althcugh
the rubber Board’s statement for
May end gives stock figures as over
5,000 tons it seems to be more an
accumu’ation of errors over several
years than existing physical stock!
Enquisies at Kottayam establishes
the fact that no rubber is available
and the manufacturers are finding
a tight market. Urnder such cir-
cumstances, whatever be the world
market it is unlikely that India can
ofler any and much less for the
augmentation of dollar-earning for

Ceylon !

Pepper Prices
“The decision of the Government
of India to revise the basis of
sxport dutv assessmn nt cn pepper
has come as a shock to the West
« cast markct and to many it is
surpricing that 2 Commerce Minis-
try spokesman should have denied
the press reports concerning such
an imposition only 3 wetks ago.
The spokesman bad said that the
Government was not thinking of
revisirg the duty and that the
enquiry that was made was a
written affair of the Director of
Commercial Intelligence and Statis-
tics, In that case, the Director of
Cogpmercial Intelligence and Statis-
 must bave discovered that the

avdrage prevailing price was about

(From our Correspondent)

3 times that of th- tariff value
fixed by the Government in Novem
ber last. It would seem that the
Government in revising the basis
of assessment has relied on the
figure given by the departmental
enquirythe lacts of which were avai-
lable to it even when the last duty
was enharced. At that time objec-
tion was raised :gainst using the
mvoice value as the basis for
assessment, and the validity of that
argument was fully accepted by the
Government. Now, to have gone
back to it shows that there hae
been a radical change in policy
unless, of ccurse, it means that the
Government has been offi-handed iri
its levy of this duty. However.
the effect of it on the Pepper mar-
ket has been that there was co(m
plete suspension of trade for sevcra.i
days and the subsequent pick-up
has peen largely due t, persistent
bullish activities ofa smal) specula-
tive group, and not dye to any
improvement in trading conditione.

Speculation in Cashewnyt

- India produced during the §
half of 1950 approximately 5 00 oo
rases of cashew kernels ang

Cochin, Juge 2.
exported about 3,00,000 of it and
th> remainder 200,000 cases have
already  bheen  committad The
prices have heop moving 1'1p the
hlghr;)st to rcach being 37,25 cents
8:1; ]‘i' (: N F. New York basis,
put. s nfr }hen, there has been.a fall

0 3% cents Jast Friday. The reason
SIVCR for  such a fall, when the
market should have been rising, is
that there has been the u-ual %pi‘lt;‘
of specu’ation by powerful pr\0<:f‘5~
sors v.hf) have W0 backed up the
Price of imported raw nyts. Qui'en
ltlt the moment holds one of the
ATRCst coshewnut stocks in recent
vears and the cntire processing of
1;1“'1” Liv 1o he completed witjhin
the next - x months or even earlier
llnle<s A opart of it is to be carried
over into the weak consuming
m(ir ths next summer,

ast year, India ¢ RS

cascs of cashe w kr’r‘rl)):;it( (;Rl"\:rl‘fr?
and this year the export migh-t be
%ear«’r 10,00,000, and praduction in

ravancore ulone might he nearer
12.()(} 000 cases. The price of raw
nut is quoted at Bombay at Rs. 450
s:er lt)or.x. and about 12,00y tons of it
'h em‘g cxpected at Cochin durin

€ course of the n-xt month ¢

RS T o

Sole Distributors

For Madras, Chitteor & Southern
Districts iaclusive of States.

RM. S. & Co. Ltd,,
16, Broadway, Madras 1.

For other Audina Distiicry
McDowell & Co. Led,
P. B, No. 36,
Madras 1.
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Business Brevities

Production Targets Increased

The large-scale importation of
machinery into India during the
past three years in addition to re-
placing worn out equipment, has
enabled production targets for 1950
to be increased from 3to67 per
cent. The estimated production of
steel is up by 12 per cent, su'phuric
acid 67 per cent, paper 18 per cent.
and coal 3 per cent. Imports of

* capital goods prior to 1939 averaged

about 13 por cent. of total annual
imports. During 1949, imports of
capttal goods accounted for 15 per
ceut. In terms of rupee value, im-
ports in 19149 increased 335 per cant.
over thos: in 1939. The annual rate
of imports of capital goods during
1947-49 was not ex::eded inany
pre-war year, even taking into
account the depreciated value of
the rupee.
» L J .

The ¢ Jawacar '’

The prototype of a rew kind of
automobile was recently finished in
Czechoslovakia. Tuis prototype Is
the smallest Czechosiovak motor
car. It has comfortable seatirg
room for three persons, including
the driver. The seats are so
arranged that the driver sits 1n
the middie wiile on either side,
somewhat to the rear, sit his twn
passengers. There is still room behind
them for luggage. This motor car is
called the “ JAWACAR”; it has
a motor-cycle Ogar 350 twin
cvlinder two-stroke motor and has
four speeds, The motor is installed
in the rear and is cooled by means
of an air turbine. During its trials
the car reached a maximum speed
of almost 5t m:les +n hour, fully
loaded, on a con-um;tion of four to
five iitres of petrel (i.e about 62
mil-s per gallon). The body of the
“ JA\WACAR " Jooks exactly the
same whether seen from the front
or fiom the rear. The»df')ors on
either side are als» quite similar.

» - L
Swamp Reclamation in Madras

Julv 3 will mark the completion
of the first step in a signiacant
project aimed at roclaiming a large

area of swamp land 15 miles south
of Madras. Karl O. Kohler, region-
al engineer for the U. S. Soil
Conservation Servic:, completed a
general plan for the development
of 3400 acres in the Pallikaranai
Swamp area This large tract was
assigned to Amalgamation Ltd., for
use in 2 housing and grow-more-foo]
project for the firm’s employees.

The work directed by Kohler
included a geclcgical survey, soil
analysis, underground water inve:ti-
gation, mapping and general design.
The land is made ur.usablear present
because of salt water backing up
through the Buckingham Canal and
flood waters coming on to the land
from the adjoining catchment areas.
spedial intercst is attached to the
study since similar swamp reclama-
tion conditions exi1st in other
coastal areas of 'ndia.

] [ ] L ]

Co-operation in Madras State

The co-operative movement in
the State of Madras for the vear
194€-49 continued to make satis-
factory progress. On June 30, 1949
there were 20756 societies under
the administrative contiol of the
Co-operative Department with a
membership of 2881 lakbs and a
working capital of Rs. 71045
lakhs as against 18636 so:ieties
with a membership of ¢§8, 3 lakhs
and a working capital of Rs.5,66 ,43
lakhs on June 30, 1948.

The ciedit structureis still the
backbone of the movement and has
helped to finance procurement
operations on a large scale with
success besides fulfilling its normat
function of financing agricultural
operations. The Madras Provincial
Co-operative Bank di:bursed loans
and cash credi's to the District
Central Ranks to the extent of
Rs 784 likhs as against Rs, 433
lakhs in tte previous year  The
District Central Banks in their turn
issned lcans to the tune of Rs.
4,743,6¢ lakhs to their affiliated
spcieties as against the disbursement
of R< 3.314,47 lakhs last year. Out
of this amount Agricultural Credit
Societies and Marketing Societics
ab-erbed  onlv Rs. 944 lakhs as
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against a little over Rs. 800 lakhs™
during the previous year.

Steady pre gress in the non-credit
activities of the movemert has also
been maintained. The Milk Supply
Socieries and Unions supplied to the
consumers milk and milk produces
to the value of Rs. 91.86 lakhs during
the year as against Rs. ~2 41 lakhs
during the previous year. In spite
of the p-licy of consolidation that.
was followed in respect of the stores’
movement the number of stores’
increased from 174¢ to | 764 and
the total purchases amounted to.
Rs. 21 99 crores as aga nst Rs. 18.63
croies in the previous year. - 5

There was an increase in the
number of Weavers’ Socicties from
893 at the beginning of the year to
933 at the end of the year. The
number of looms within their fold
increazed from 133,199 to 1,34 935
and their%nember: hip from 1,32,968
to 1,548!5. The number and
business of cotiave industries sorie-
ties in reased durir.g the year. On
June 30 1949 there were 235 such
soieties with a membeiship: of
237.6. Co-operative Hcusing also
made considerable progress. Toeie
weie 247 Honsing - S cieties of
varione types at the end of the year
of which 58 were registered  during
the year 33t Houses vere comple-
ted by these societies during the
year.

USE

LAMPS
THE NATION'S BEST -~
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PNEUMATIC AND
CUSHION TYRE EQUIPMENT ;

: at
Government House 1 PEThi on January :8,
when Chakravarti Rajagopalachari bade farcwell
to fricnds gathered there on wvacating the

. . Viceregal gadi. Tears flowed from the «yes of

.. many who had gathered to sec him off. Tcuch

.~ ing scenes were witnessed when the staff who

had worked under him bade him farewell To

the sweeder, the chaprasi, the body-guard and
others Rajaji gave a smile and bade good bye

' Rajaji, who retired from the political

field only a few months ago, accepting a pention

like any other retired Government s rvant has

now happily staged a come back. On the

l§th instant, he assumed the office of

Minister Without Porifol o, thereby placing onc-

again his practical wisdem, statesmanship and

exberience of a lif time in vaiious walks of life

» For hand-arts »For farm tractors

Write fo the nearest Dunlop Office for a copy

of on illustrated folder, just published. at th> dicposal of :h. nation
C.R’s appointm nt will ba specially wel-
coms to finan it cllles, for his perchant for

fnciee is v 1 kros, Hois full of proticsl
vweslom hofspe it it b hasa firtic bidin,

R . bic ouwyoa

& R Y : c oy | v e u. o else-
: . h P ue o,

! sster. al,h vesth f hrof th o ax

m 1 -dia!

).‘.l‘.‘.
I ' ol D.
DUNLOP RUBBER CO. (INDICUZKNO:T }
CALCUTTA BOMBAY MADRAS DELHI BANGALOR:t
MADURA NAGPUR JULLUNDUR GAUHA'

ADVX-38 ' ' t
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PHOENIX CEILING FAN

Alernating Current 920/250 Volts, Single Phase & 50 Cycles.

Sweep Watts Air delivery
T in at R.P.M. in cft per
ype inches tall speed ,;.ig;ot.
nix - 60° 64 215 13,
Phoer 56° 62 225 11,300
” 48° 53 240 9,050
" 86° 50 318 8,660
' Direct Current-220/250- Volts.
Sweep Watts Air delivery
Type in at R.P.M, in cft per
inches full speed 30 minute
Phoenix -~ 60° 46 2 14.700
o 567 0 240 18,150
" 48° 35 370 10 880
86° 97 375 7.840

Each fan is supplied with one regulator, one-foot down rod with hanger and

ipsulator, one canopy and one set of blades.

Maunufactured : by The Engineering Works of India Limited, 96, Chowringhee

Square, Calcutta.
BENGAL LAMPS
t. Vacuum Lamps

: Ca Clear Inside frosted Daylight
Watt P Rs As. Ps,  Rs. As. Pa. Rs. As. Ps.
5 SC/BC 16 8 0
10 . 15 12 0

15 . 13 2 0 18 14 © 17 7 0
20 " 13 2 0 13 14 0 17 7 0
98 . 13 2 0 13 14 0 17 7 0
20 ” i3 2 0 13 14 O 17 7 0
40 . 14 04 0 15 00 18 186 0
2, Gas-filled LampsCl Inside frosted Dayligh
Caps ear nside fros aylight
Wartt. P Rs. As. Ps. Rs. As. Ps. Rs. As.gPs.
40 S$C/BC 153 12 0 16 8 0 21 0 O
80 . 16 11 0 17 70 32 5 0
75 . 19 14 0 90 10 0 28 7 0
100 . 23 13 0 34 9 0 31 11 0O
180 . 3% 12 0 38 00
200 ' 60 0 O 80 0 0
300 G.S.C. 72 12 ©

MAKERS: The Bengal Electric Lamp Works Ltd., Calcutta.
¢ 110 ; 22v/230, 240/250,

FINHIS Metal-Filament Drop Shape.
ELECTRIC FANS T
PRICE WITH
e p WATTS AT AIR DISP.
SWEEP ¢ sppeD R-PM- ¢y gy pm REGULATOR
487 40 260 9,550 Rs. ISQ%/

1 KASSELS (Patent; A.C. 920/230 56° 52 250 1250 Rs. 192/8/-
Volts, single phase, 50 cycles. 60° 55 220 13,600 Rs. ,ﬂl(l/-
Tapacitor Type. 72" 68 1990 16 000 Rs. 238)-

Kasscls Regulator Resistance Type Rs. 17/-

2 ANAND All-Electrical Sheet 3b° 52 830 6 800 Rs. 135/)-
Stampings De Luxe AC. 48° 48 230 9300 Rs. lzg/-
220/230 Volts, single phase, 26' gg gig ;g,agg ﬁi' .'265;'

o8 Non- t . 4 . -
50 cycles, Non-Capacitor [ype 72 75 168 16 060 Rs. 230/
Anind Regulator Choke Coil Type Rs. }9/-

3 LUCKY A.C. 230/250 Volts, 8s° 5‘8 330 6 660 1;5. }ég/:
single phase, 80 cycles. Non- 48° 63 240 8,550 8 73/
Capacitor Type. 56" 72 230 11,8560 Rs. 173/-

P 60° 75 220 11,900 Rs. 184/-
Lucky Regulator Chok;sgoil 'I'y;)e5 00 [I::A lé://-

C 0 Volts. 36° 27 . . 1=

¢ AZAD D.. 220/230 Volts 8”83 260 9500  Rs 170/
56° 40 280 12,600 Rs 187/-

60 43 23 13,805 Rs 198/-

85°* 69 145 21,000 Rs. 284/-

Azad Regulator Resistance Type Rs. 17/-

*Tbe above prices, inclusive of one foot down rod and regulator are ¥ O.R, Madras and

are subject to alteration without notice.
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Price
F.O.R,
Destination

Rs

204

Rs. 186

Rs

- 178

Rs. 138
Price

F.

O.R.

Destination
Rs. 198
Rs. 185
Rs. 170

Rs

24
23
19
19
19
19

91

Natural Colour
Rs. As. Ps.

23

138

Prices per dozen.
Natural Colour
Rs.

10 0
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Rates for “Raja’’ Toilet
Products

“RAJA” Snow—Rs. 162.0-0 per
Gross, Case of Two Gross, less 12}
per cent & § per cent. Rs. 249-§ 3
per Case of Two Gross nett.

“RAJA” Hair Qil—Rs. 216-0-0
per Gross, Case of Half a Gross,
less 12} per cent & 5 per cent,

Rs. 89-12-0 per Case of Half a
Gross nett,

“RAJA” Hair Fixer Large—
Rs. 162-0-0 per Gross, Case of gone
Gross, less 12} per cent & § per

cent. Rs. 134.10.8
Gross nett, per Case of one

“RAJA ” Hair Fixer* Medium—
Rs. 126 0.0 per Gross. Case ot One
Gross, less 12} per cent & S percent.

nR:t.t?Od-ll-Q per case of One Gross

“RAJA™ Kast
Rs. 90-0-0 per G
Gross, less 124
cent. Rs, 149:)
Grtss nett.

uri Soap Large—
ross, Case of Two
per cent & 5 per
0-0 per Case of Two

“RAJA ” Kasturi Soap Small—
Rs. 54-0-0 per Gross, Casg of Two
Gross, less, 127 per cent & S per

cent. Rs. 89-19.5 or
Gross nett. per case of Two

"“RAJA " Bar Soaps—(Bar of 12

({Izé)lfRsClH-OlO per GFOaS, Case of
a Gross, less 12 eat &

per cent—Rs 39 e g

13-6
Half & Gross nety per Case of

“RAJA” Agarbathi—Rs. 72.0.0
{)er (l;;(;ss Packets of 2 Tolz;s each
eis 124 per cent & 5 per J t'
Rs. 119-11-3 per Cage of %wn Sros.
packets nett.

“RAJA” Face Pou —_
Rs. 144-0-0 per Grogs, Case ‘;’fd%ne
Gross, less 12} per cent & 3 per’
cent. Rs. 119-11-3 per Case of Oqe
Gross nett, h

F.O.R. BANGALORE for oré
not less than a case at » time .
cent. exura for orders less than a
case 3 Minimum value must be for
Rs. 100-0-0, Fall nett vajye ot the
order should be remitt.q along with
the order, by way of Bank draft
payable at Bangaiore,

MANYAM & cCoO.

Mirs. of ‘Raja’ Tollet Products
H. O. Bangalore 3.

Gros,

ors
) l)r]’
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Apply for free specimen copy and other Particulars to :
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WILL BE READY SHORTLY—

USINESS WEEK

By spending FOUR ANNAS ONLY a week, you will get at
your doors EVERY WEEK
I. Widest Range of News Relating to Business, Finance, Banking,

Insurance, Industry, Agriculture and Trade from ALl
QUARTERS OF THE WORLD ; '

2. Comments of significance which will be unbiassed, objectiv
and based on knowledge and wide study ;

3. Regional Surveys of World Business News;

4. Special articles by competent writers on various aspects of
Business, Industry and Economics; and

5. Trends of Money, Stocks and Commodities Markets.

Manager.

BUSINESS WEEK, Madras 14.

Transport Year Book
Insurance Year Book
P Banking Year Book

@ Agricultural Year Book

Apply to :
THE MANAGER

BUSINESS WEEK PRESS,"
173, LLOYD ROAD, MADRAS. 14.
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BUSINESS WEEK PUBLICATIONS

1. The Agrarian Problems of Madras Province

By V. V. SAYANA, M.A,, Ph. D.
(University of Bombay)

The work is the result of a study of published material and accessible records, official and
non-official, available on the subject combined with the results of persunal investigation,
All agrarian problems and policies are discussed elaborately. The book will satisfy the needs
and standards of the research worker, students of Agricultural Economics, enlighténed
public and the expert. ; .

Price Rs. 12-8-0. (Postage Extra) 7

A
. -/
2. Sharing and Fixed Tenancy Systems
By V. V. SAYANA, M.A_, Ph. D. ‘
(University of Bombay)
The author makes an attempt in this monograph to analyse the differcnt aspects of the
crop-sharing. the fixed-grain and the cash rents systems m an objective way and helps the
reader to understand better the dynamics of tenancy.
Price Rs. 3.0 0. (Postage Extra)
3. A Handbook of Indian History
By Prof. S. NATARAJAN, M.A, M. Litt,,
(Late of L.oyola College, Madras)
History Dept. Nizam College, Hyderabad (Dn))
A Text-book on Indian History indispensable to every University Student.
Price Rs 7-8-0. (Postage Extra)
For further particulars apply to:
The MANAGER,
’ BUSINESS WEEK PRESS,
MADRAS, 14
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NOTES AND COMMENTS

Leather Exports to U. K.

The prices of tanned hides and
skins have been declining seriously
for the past two months, and this
has resulted in a big loss to many
exporters. Tanners in India have
gathered stocks believing that the
scheduled price fixed by the British
Board of Trade for hides and skins
imported from India is the accepted
purchase price of bides and skins.
But it is now learnt that the schedu-
led price is also the maximum
price.

The Indian Leather Federation,
Melvisharam, has telegraphically
requested the Ministry of Commerce,
Government of Incia, immediately
to take up the matter of the reduc-
tion of the purchase price by London
merchants of tanned hides and skins
imported from [ndia, with th: Bri-
tish Board of Trade. The Federation
requests the Government of India to
take steps to call a hailt to the daily
decreases in the prices offered by
London merchants This fallin price
threatens to send out of the export
business several [ndian exporters
and may affect [ndia’: leather export
trade.

The Minoistry of Commerce should
have talks with the British Board
of Trade in this regard for future
assurance at least. The interests of
our exporters and tanners should by
po means be jeopardised by the
pursuit of unwise price policies or
unfair trade practices. The export
of tanned hides and skins frem
India is fifth in importance of All
India exports, and 93 per cent of
these are from Madras where there
awe about 500 tannecies. Any grie-

BA5

vance of exporters therefore deserves
immediate and prompt consideration
by the authorities.

| J L »
More Coal for Steel Industry

There are several reasons why
India’s good quality coking coal
should in fature be diverted for pro-
ducing steel and not, as at present,
burnt away by railway locomotives,
Addressing a2 meeting of the World
Power Conference at London,
Dr. J. W. Whitaker, Director of the
Indian Fuel Research Institute, said
that India’s steel industry would in
future consume about 3 to 4 million
tons of coking coal a year. This
would meet the requircments of the
two new steelworks. Coking coal had
hitherto beep used to raise steam
but the changeover will be welcome
and in the country’s true interests.

For the time being the railways,
which had been consuming 10 mil-
lion tons a year, would largely, if
not entirely, use noan-coking coal.
At a later date, with the develop-
ment of hydro-electric power, more
of the tracks would be electrified,
and definite fuel economy effected
with increased all-round efficiency
and cleanliness. Efforts by the
Indian railways to increase fuel effi-
ciency, Mr Whitaker pointed out,
might result in cutting their foe)
consumption by balf—a saving of
Rs. 7to B crores a vear. Another
point emphasized by the speaker
was that if only clean coal is trans-
ported, the cost of coal to the
consumer might be comsiderably
reduced, and the washeries now
proposed to be established will be
of much help in this direction.
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Changing Food Habits

“ Riceand curry” is the basis of
the diet of the majority of people
in South India. The “ curry " usu-
ally consists of a side dish prepared
with vegetables as a sauce contain-
ing small quantities of chillies,
turmeric, and other spices. Boiled
rice served with vegetable curry,
a little buttermilk, and pickles and
flavourings to relieve the monotony
of the diet constitute the menu of
the average South Indian. A few
atta-made chappathis as the solid
dish supplemented by vegetable
dishes make up the menu of the
average vegetarian of North India.

Food Fashions Change

Our fashions in food have chang-
ed considerably with the progres-
sive tightening up of controls over
food-grains during the past several
years People who were not habi-
tuated to taking rice are now
compelled to take it, and habitual
rice-eaters are starved of the
requisite  quantity of rice and
supplied wheat and other millets,
the preparations of which some-
times create disorders in the
stomach. It is most unfortunate
that this point has not been under-
stood by some of our leaders and
authorities. Shri Rajagopalachari,
ex-Governor General, in his broad-
cast to the people some time ago,
cxpressed the view that the upper
classes should “ set the fashion for
greater ~ consumption of ragi,
cholam, maize and millet,” and
added, “like jail-going, hobnobbing
with outcastes, spinning and wear-
ing Gandhi caps, millet-food must
be made a patriotic high class
fashion '

The latest convert to this theory
of changing our food fashinns is
our  Food  Minister  himself,
Mr. Munshi. Mr. Munshi, during
his visit to our State last week,
urged upon the people to change
their food habits altogether in view
of the national emergency. Here
are his significant words : ‘* Before
December 31, 1951, our food habits
must be changed. .. Those who eat
feh apd | meat should substitute

vegetables for cereals.,. It isall a
question of changing the national
habit.”

Baneful Conseque ces

The result of such 'nd of pro-
paganda and the wide publicity to
the food problem by the authorities
through press, platform and radio
have only been that people have
begun to give up their usual food,
take to whatever the authorities
choose to give them, and get accus-
tomed to strange ways of food pre-
paration and eating which may be
difficult to be got over even when
normal conditions return. Since
the majerity of our people still do
not know the nutritional value of
different foods or the value of a
talanced diet, but simply fill up
their stomachs, wolfing down
whatever they could grab at, it
may safely be said that our people
do not know what to eat and how
to eat! Since protein foods like
dal. meat, eggs, etc. which are body-
bailders  and  commonly  known
as dynamic foocs, are generally not
taken due to scarcity and high
arices, and since even the food
already taken is hardly rlanned and
of low nutritional value, the way
has been prepared for the incidence
in the near future of malnutrition
and deficlency diseases in epide-
mic form. To be forewarned is to
be forearmed.

No one can yet say, in the total
absence of reliable  statistics,
whether there is a food deficit in
the country, and if so, the extent of
that deficit. Mr. Munshi himself
confecsed  this in one of his
addresses as Madras last week, But
:aking for granted that thereisa
deficit of about 10 per cent., is it
wise for Government to conduct
alarmistic proprganda and ask
pecpic to adont austerity mea-
sures, apparently in the hope that
their sermons will enthuse the peo-
ple to produce more foodgrains and
put more landun' - Me plough? In
point of fact, onl gative results
have been produce. so far. One
unfortunate consequence of this un-
sparing and unimagivative use of the
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propaganda machinery of the
Government has been that black-
marketeers have found this to be
precisely the time to strike hard
bargains. Since the semi-starved
consumer finds his weekly rations in
adequate and is told that there is no
hope of his getting more, he is left
with no other alternative than that
of resorting to the blackmarket, with
some justification perhaps since
hunger has to be satisfied somehow
and at any cost; fine words butter
no parsnip ! This is an open secret
and the talk of the market place ;
and the authorities have just to
connive at it.

Vegetables to the Rescue

Mr. Munshi’s appeal last week to
grow all sorts of vegetables 1o tide
over the crisis is indeed timely. The
growing of vegetables and fruits in
our house-yards will make up for the
shortage in calories and protection
foods to a great extent. Vegetable
growing is indeed the need of the
hour, and it is a pleasant job as well.
Certain categories can be easilv pro-
duced without cxpense, and our
resources should be directed to bring
about the maximum overall produc-
tion. Town-dwellers no less than
village folk can assist if a concerted
drive i made by the authorities by
inaugurating a V’egetable Week.

Kitchen gardening, which wasa
feature of life in the villages in o den
days, should be ercouraged al'ong
with domestic dehydration of food
and its storage for rainy days, which
has been a thriving cottage industry
since olden days. The possibility of
stepping up the production of
greens, toots, tubers, fruits, honey,
poultry fish and the like shouid be
fully expiored. Our efforts, in short,
during the present emergency,
should be to grow such things as can
be immediately grown and  without
much expense.

Labour, even the most humble and
the most obscure. ii it is well done. tends
to beauty and embellish the world.

—Gabrielle D'Annunzio.
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Taxation Anomalies

The Income-Tux Investigation
Commission, appointed by the
Government of India in 1948, for
the purpose of suggesting amend-
ments to the Incon.e-Tax Act and
for investigating cases ot evasion,
has been hearing end disposing of
cases since July, 1949. To the eni
of January 1950, the Cownmnission
disposed of 116 cases, including 83
on the basis of settlement with the
assessees. The concealed income
detected in these cases was about
Rs. 3 31 crores and the tax to be
levied thereon was estimated at
about Rs. 2. 25 crores. Assessment
and recovery proceedings m these
cases are still going on

On Avoril 1, 1919, (here were
nearly 341,000 assessment cases out-
standing. The special drive for
clearance of arrears of assessments
and expediting collection of taxes
enabled tne Commission to clear
away 175,000 cases by the end of
December, 19i9. The undisclosed
income uncovered as on Mav 26,
1950, amounied to about Rs. 7
crores. The Commission has also
been able to collect vital material
for disposal of several other import-
ant cases.

Top-heavy Structure

The usefulness of this commission
has been questioned several times
by responsible public bodies in view
of the tardiness of its pruceedings
and its cumbersome and harassing
tactics. Judging by results, it has
not even touched the fricge of the
problem, and has not achieved the
object for which it was formed The
response from those who voluntarily
came forward to render accounts of
undisclosed income has been slight,
and has considerably slackened of
late since the term of the Commis-
sion is to expire after a few months.
In spite of the concessions granted
by way of lighter penalties and pay-
ment in easy instalments the cases
of those who had made voluntary
“ confessicn ”’ have been remarka-
bly few.

The work of the Income-Tax
Investigation Ccmmission has also
to be judged with reference tu the
framework of Indian ecomomy at

present. In our country, vut of a
population of about 24,30.00,000
Income-Tax assessees number only
about 6,00,000, i, =. just } per cent !
991 per cent. of the people, it bis
been compuied. do not pay any tax
at all! In the United Kingdom 44
per cent. of the people pay Income-
fax, in U. S. A.37 per cent.. In
Australia 3% per cent.,, and in
Canada 20 per cent. Though only
1 per cent. of the population pay
Incoine-tax, the tax comes nor-
mally to about 45 per cent. of the
tax revenue of the Government!
And income {rom this source is
beirg angmented from year to year
to meet the ever ir.creasing expendi-
ture of the Government.

No Index of Prosperity

The actual income-tax receipts
during 1949-50 are reported to have
amounted to Rs 114, 26 crores
against the original and revised
estimates of Rs. 104.04 crores and
Rs. 10006 crores respectively.
exclusive of the shares of the States
which amounted to Rs. 45.74
crores. The increased realisation is
claimed to be the direct result of
the drive to stimulate the assesc-
ment work in spite of the lack of
trained and efficient staff.

This 10 per cent. increase in the
actual net receipts under income-
tax over the original estimates for
the year cannot, by any means, be
regarded as an indication of bet-
terment of the economic situation
in the country, or of the broadening
of business activity. The increased
collections can only be due to in-
come-tax officers putting targets
for collection and compelling asses-
sees to pay heavy taxes without
due regard to  their  require-
ments of finance for expand-
ing their buinessess by ploughing
back part of the profits into the
concerns concerned.

The dithculties experienced by
assessees under legal provisions and
their interpretation and admunis-
traticn were discussed in
Bombay this week by  Mr.
K. Govindan Nair, Income-Tax

567

Member of the Central Board of
Revenue and the Income-~-Tax Sub-
Committee, with the committee of"
the Indian Merchants’ Chamber.
The outstanding questions relating
to taxation discussed were difficul
ties caused by the requirement in
Section 23-A of the lndaian income-
Tax Act regarding compulsory
distribution of not less than 60 per
cent of the income by private limi-
ted companes; the dithculties result-
ing trom assessing Indian residents
to tax on the assumed income
deemed to have been made by non-
residents here in export and
immport transactions carried with -
such residents; hardships involved
by the present position of taxation
ot foreign income and the consequent
difficuities in repatriating . Indian
earnings abroad ; extension of the
recent relief granted by a dicision
of the Supreme Court for allowance
of municipal property tax aund
urban immovable property tax as
items of expenditure to pending
transactions and completed assess-
meunts to a certain extent ; tax relief
in respect of preliminary expandi-
ture 1ncurred by tactory under-
takings in the years of construction
and formation; arrangements for
provision of double taxation relief
between India and Burma; ailo-
wance of payments of gratuity to
statt as an item of expendituce for
purpuses of taxation; refund of
E. P. T. deposits and abolition of
the system of advance payment of
taxes and treating a proportion of
the dividend income from agricultu-

ral companies as income irom busi-
ness.

Reduce the Burden

These grievances of the asses-
sees are genuine and require
immediate redressal. But more -
impcrtant than this is the reform of
the tax structure iwselt. [here 1s
certainly a case for reducuon of
taxe- all round, benefiting both the
rich:r and the middle classes. Tne
policy of ‘soaking the rich’ by
taxation is wrong 1n principle and

(Contd. om page 570)
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value of the shares subscribed for
mostly by middle classes. The
Association at Bombay is compelled
‘to lavish money on advertisements
to support their case and to carry
conviction in the minds of the
people as to the advantages of
vegetable ghee.

Production in many units at
present is uneconomic. The Govern-
ment have accepted the formula of
adjusting vanaspati prices every
month on the basis of the cost of
oil in the previous two months
subject to a minimum variation of
Rs. 70 per ton, but this acceptance
is hedged with various restrictive
conditions which do not benefit
consumers. The Palanpur Vegeta-
ble Products, a new entrant to the
field of vanaspati, incurred a loss of
Rs. 3.¢9,019 without providing for
depreciation during 1949  Pro-
ducers still complain that trained
labour is difficult to obtain, that
raw materials are scarce, and the
selling prices fixed by Government
unremunerative.

The present position, they point
out, i3 anomalous. The arbitrary
control of vanaspati prices imposed
by Government without a corres-
ponding control on groundnut seeds
and oil which form 8t per cent. of
the cost of vanaspati, and the
fixation of prices irrespective of the
price of raw materials and the
number of shifts in factories, are
still working havoc on the industry.
Groundnut seeds and oil prices are
still abnormally high. The price
upto April end was anything upto
Rs. 250 per ton more than the
basic oil price fixed by Government
in costing vanaspati prices. How

the new formula of adjusting
vanaspati prices in terms of
the cost of oil is going to

work remains o be seen.

Way Out of Deadlock

A way out -of the present stale-
mate may be found if some of the
suggestions given by Mr. Munshi at
Madras last week are implemented

by the manufacturers. 1 am quite

willing to help the industry pro-
vided it is not identified with ghee.

The condition is that you must put

the industry above reproach . The

Minister added that Vanaspati

should bave a distinctive colour and

o~ v——

smell so that the consumer might
not mistake it for ghee. Only then,
he said, the industry could earn
public confidence.

This view, we hold, is quite cor-
rect. Though the available quantity
of real ghee in the country is very
much less than our demand, there
is a wide-spread feeling that ghee is
a sacred product. and hence no one
should be ailowed to tinker with it.
Ghee merchants should be strictly
prohibited to adul!terate ghee with
vanaspati, and the manufacturers of
the latter should by all means be
prevented from dumping on the
market a stuff even remotely resem-
bling ghee. [If colorization cap
achieve this without harmful effecyg

. to the consumer: well and good.

If the vanaspati manuofacturers are
prepared to scil their goods on the
strength of their being purely vege-
table products without any possibi-
lity whatsoever of even an unwary
purchaser being deceived into
accepting it as ghee, there is a case
for the existence of the industry.
Production may be regulated to
meet internal requirements at cheap
and competitive prices so as to be
within the reach of the middle
classes, and in such manner that it
does not compete with ghee. This
arrangement may contiaue for the
time being. If scientific opinion
crystallises against the use of this
product, production may be diver-
ted for exports, for which thereis
still a good market abroad. Even at
present, manufactarers are well
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advised to build up a good expor
market to safeguard thgir futurl:.) ”

(Contd. from page 567)

would be of no advantage to the
country whatsoever as it is, odd ag
it may seem, undemocratic and is
not calculated to encourage the
growth of enterprise. The present
taxes are on the high side, and are
justified perhaps in view of the diffi-
culties of the Government which
compel] them to have larger fundsat
their disposal. But a policy of lighter
taxation on industries and a liberal
policy towards investors is also
justified if the desired object of

industrial progress is to be achieved
within a reasonable time.

Tax reliefs tu ihe harassed middle
classes are also all the more urgent
since the muci-aivertised relief to
the middle class people ha- proved
a myth. The relicf in tax granted by
the last Budget of the Central
Government has gone mostly to
those whose  incomes excred
Rs. 10,200, while the real middle
class who clamour for relief jn these
hard days is those whose income
ranges from Rs 3,000 and above.
Much hope is now entertained in
the matter of savings for investment
purposes from the middle classes.
but the chances are remot:: indeed
in the present look of things, this
particular class being harassed and
exploited in a thousanq ways almost
to the point of extinction.
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India Needs Firm Oil Policy

The importance of petroleum to
national defence as well as to indus-
trial progress has been keenly
demonstrated in the two World
Wars, and the advantage the vic-
tors had in petroleum supplies was
an important factor in determining
the outcome of that struggle. Soon
after the entry of the United States
into World War I, President Wilson
sought and obtained the active
co-operation of the petroleum com-
panies. In England, Ambassador
Page, announcing this co-operation,
is reported to have said that ** Stan-
dard Qil, by order of the President,
was harnessed to the victorious
chariot of the Allies ”’, and later on,
when the Armistice was signed,
Lord Curzon exclaimed that “‘ the
Allies floated to victory on asea
of oil ™.

Post-war Oil Hunt

Leading statesmen of the world
have recognized the high place
which petroleum holds in modern
industrial activities, and the econo-
mic significance of the great variety
of products which are made from it,
such as gasoline, kerosene, fuel oils,
lubricating oils, greases, asphalt,
and coke. Petroleum, as well as
coal, now furnishes the raw mate-
rial for a growing chemical industry,
the products of which enters into
numerous avenues of industry, such
as parafiine, vaseline, medicinal oils,
benzene, and dyestuffs. The world-
wide recognition of the industrial
significance of petrolenm since the
First World War led to a keen con-
test for concessions during the years
immediately following, which deve-
:oped into one of sharp interna-
tinal rivairy. During the past two
decades even the remotest regions
of the world have been ransacked in
search for evidences of petroleum
possibilities, and, at present, indivi-
duals or corporations have obtained
exclusive rights to explore for oil in
neatly all lands ‘wherever potentiali-
tizs are believed to exist.

India is dependent on other coun-
trige for her petroleum requairements.

The present supply from Digboi is
insignificant, and production is con-
fined mostly to gasoline, kerosine,
furnace oil, cheap grade white oil
and spindle oil. According to one
estimate, we get only about 5/6 per
cent. of our annual requirment of
gasoline from this source. For diesel
and lubricating oils we are entirely
dependent on foreign sources for our
supplies. We are using light diesel
oil as fuel in millions of diesel
engines, and our tractors, water
service equipments, diesel-operated
loco-engines, ships, boats, trucks
and tanks would be rendered use-
less and reduced to scrap if the
supply of diesel fuel is cut down.
Most of our liquid fuel is also im-
ported, and our steam plants are
either provided with coal or liquid
fucl furnaces. Some of the big mills
in Eombay have also converted their
furnaces from the use of coal to oil.
Th: advantages of diesel engines
and liquid oil fainaces for raising
steam have led to their increaseu
popularity in our country, but our
dependence on foreign countries for
oil  hkas also proportinnately
increased

India’s Dependence

The greatest industrial <ignifi-
caice nf petroleum is its use as foel
and lubricant for automobiles,
trucks, and airplanes. Our motor
industry is expanding, and its pro-
gress and prosperity will undoubt-
edlv usher in a host of other lines of
activity reflecting the glow of pros-
perity, such as coal mining, steel
manufacture, copper mining, and
fabrication, and the manufacture of
rubber tvres. But our dependence
for oil on foreign interests will
increase several-fold since we have
no oil interest outside India, and
our own oil is raised and refined
through the good offices of friendly
foreign concerns. 1f our motor cars
and trucks are to ply on producer
gas it is undoubted that our forests
will be denuded within a remarkably
short time, and it is doubtfu] whe-
ther our manufacturers can be
induced to adapt the vehicles for
such use.

"

All this points to the urgent need
that exists at present for a firm oil
policy. The question should be
finally decided whether our mer-
chant ships and pavy should use
coalor oil. Whether our coal resour-
ces are adequate enough for such
use and justify the enormous saving
on imported fuel oil is a question of
paramount importance.

Ways of Lessening Dependence

Though the widespread use of
diesel engines in our country proved
to be of immense disadvantage to
us when supplies of oil were restric-
ted during the last World War, the
time has come when a scheme should
be formulated fixing the optimum
number of engines we may use with-
out involving any drain on our
national wealth. Since, when our
hydro-electric projects are comple-
ted manv diesel sets will have to be
necessarily replaced, the tackling of
this problem is also of paramount
importance.

Our dependence on foreign coun-
tries for gasoline is also great since
we produce at present only a frac-
tion of one per cent. To some
extent it must be possible for us to
do without foreign gasoline supplies
by following the example of
Germany which succeeded in making
herself independent of foreign sup-
plies to the extent of two-thirds of
her peace-time requiremerts by the
large-scale manufacture of synthetic
oil, chiefly from liznite and by
developing her small oilfields. We
have the additional advantage of the
capacity to produce power alcohol
on a large scale from molasses
which are largelyv wasted in our
sugar factories. Tha large-scale use
of power alcohol mixed with petrol,
the manufacture of synthetic petrol
in which we have already made
some small beginning, supplemen-
ted by the small quantities of petrol
available from Digbhoi must enable
us to find out 2 way for self-suffici-
ency.

Our deficit in petroleum may be
gradually minimised by refining
unrefined crudes, which is a much
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Business Brevities

Lignite Deposiis In Madras

Explotation of the 300 030 000
ton hgnite (cozl) potential in south
Arcot distnici-—hasaperea by nucer-
ground rusi of waler at present —is
expected to be carred o without
interraption oy tie sinking of arce-
stan wellsin the area. Wah this
ubject the Madras Government has
given approval to a schemessf sink-
ing 100 .nch wells tierz,
*® * *
Inecrease In Salt Production
The Government of Inaia have
decid: d not to ilnport any foreign
$.it ¢ om this mointh. This decision
rwliov s a rocominendation  of  the
Salt Advisory Commitiee and aim-
at encouraging produ:tion trends in
tire country. According o ormoial
estin;ates, ludia expects to attain
seli-suificiency in salt by the end of
this year—a vear abead of the target
date of 195,
* * ®
New Uses for Wood
Dr. S Kamesam, Expert Consul-
tan: to th: Gover: m.nt of Indiu vn
timber con truction and preserva-
tion, has just roturncd after a study
tout of Switzeriznd, e spont there
four weels inv <tigatirg th usc of
wool in plue or steci in lhgt
country. In a statement on his
imprstions, Do Kumesam suid
that he sound in Swi zerland w..?od
utilisation more intensive «Xtensive
and planncd. He add-d, all the
pole suppurts for ('lect‘nca], teie-
graph an 1 tcl phene conductors arc
of pressure proserved wood. Al
thz geods wagoens are also made of
treated wood
Y *® ®

Book Prcduction

{n planning fur education, the
design of text-bocks should receive
due thought anid care. Mest present-
day teit-0o.ks rchlect jpoor Taste
and have iittic appeal v joury
minds. Scant attentivn 12 pad
to tue choice of poper  and
type, aund to the correct grad-
ing  of lessons and <contiiully.
The pattern of text-books used
n  Engash scheoss, with  their
profuse 1iiusitations, atiactive
colour schemes and smart get

up, offer a striking contrast and
m:y be u-efully employed in
our schools, writes a corre-pon-
dent. The Text-bovk Commuttees
set up by univrsities should contain
a represeutat:ve of thz  printing
trade in adf1zon to members of the
teaching profession

« * L]

Jap. Textile Exports

Japar’s cotton cloth exports this
year will exceed 1 €00,000,000 yards
and probibly make Japan  the
world’s Jeading cotton exporting rat-
inn,according to private forecasts by
Jivaneie textile  manufacturers,
This is 175,000 0 yards above the
eamats weven to the  Anglo-
Armorican Fextile Mission in Japan
a montn ago, and based on the
sustamed advance of cotton exports
loc tus tirst six months this year.
Pakistan has crdered $25,000 000
worth of cotton textiles for ship-
ment in September or later this
year.

* * .
Mixed Fertilisers

While thz importance of the
usage ot ammonium sulphate asa
fertuiser for the supply of nitrogen
to plants is well known in India,
that of using phosphatic fertilisers
hs not reevived the attention and
importance that it deserves. This
is cus to the fact that quick and
visible gowth is ~een when arame-
nium sulphate is applied to the
plaent unlik: when suver-phosphate
15 supplicd 1o the plant, writes a
correspon lent

While in all other countries
about twice the quantity of
phosphatic  maoure  to  that
nitreg nous manuce is consum:d,
in India onlya very small percen-
t.g: of phosphatic manure is used
in agricultuce. It is h'ghly impor-
tint that phosphatic fertilisers are
popularised.  lhe intention of the
Governm nt to supply phosphitic
mzauate at subsidised rates is there-
fuo e xtremely welcome. Phospha-
ti: munures when supplied to plan's
will hasten tir: maturity of the
crop, enceurage root developm:nt,
increase  gruins  in cereals and
strergthen the plints. At tires it
balances the harmful effects of

o6

excessive nitrogen. A proper dosage
for paddy cultivation will be 1 1/2
cwts. per acre In U K. and the
Continent straight fertilisers are
not sold to the farmer, but only
mixed fertilizers are supplivd. |his
ensures thut the farmer gets a
fertuliser containing all the plart-
foods necessary for healthy growth.
Itis w.rthwhile copying tuis and
encouraging sale and pur hase of
ready-mixed fertilisers containing
nitrogen, phosphorus and, when
nec:ssary, potash.

(Contd. from Page 575)

hoascs putup in New Dolhi this
one looks very doens iy pore
toomy, and there is o tempoti ri-
ness about it The designer has
put up one such house «t the Come
merce Mimister’s residence and two
morc in a Delhi hotel compound

Mr Heinz, who tas spent many
ycarsin India. said tlLat the idea
of housing millions was a 1t volu-
tionary concept but it could be
exccuted  without waiting  for
foreign matcriuls and expcrts. By
introducing some pleasing colour
s’h'me, houscs could be built for
labourers without haggard buildings
taking the place of the vriginal
slums.

Stone Slabs for Houses

W hile much is b-ing said about
prefabricated houss, it is to be
wond: red why rid stonc slabs Lave
not.b( en tri=zd in buia(!ing houscs
Besides being weaths rprouf, thc-se;
are strong and beautiful enouch to
be used in the construction of any
type of building writes a corres.
pondent.

The slabs coull be cut into the
required sizes and made to glide
into grooves in wooden or stee]
skcleton frames A casual enquiry
revcaled that slabs are rtailed
at eight annas per square foot.
A stall with an area of 6%
squars feet and a height of cight
f-vt could thus be built for Rs 350
to Rs. 400 inclusive of the cost of
roofing. floan, doors and windows.
In th s way th> Government could
promote th: use of indigenous
materials.
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Social Welfare Schemes

The social welfare activities in
Britain aud Switzerland—two .f the
world’'s foremost States in attan-
ments in this field—were <xplained
recently by two speakers who aje
dressed the Constitvtion Ciub in
Naw Delhi. Spenking ahcut Britain,
Mr. J. T. Huzhes, Deputy Director
of the Bri‘isa Iito-mation Service
in New Deihi, explained rthat the
ideal of social welfare legislation 1o
Britiin was to piovide an assured
standard of life to the individunal
from ¢ the cradle to the grave.”
The welfale se vices were Lot ta be
regarded as charity, but as the
naturai benefits due to the citizens
of a civilized State.

Britain, A ** Welfare State’’|

Rritain, which today was known
as a '* Welfare State,”” accomplished
most of her «omprehensive sociai
wellare  legizlation during this
century. The idea of social secu-
ritv got its first stimulation during
World War [, and progressing
through the inter-war years, attain-
ed its poienancy in World War LL
tt was, thus, that tie famous Beve-
ridse report came aboutin 1942,
and fousd its cousummation in the
Nationial [asuranc: Act of 1946
This Act -nsured that no man,
womin or ctild i Britain  neea
remain Jdestitute today.

Amnng the numerous lezislative
measures {-7 soctal weifare were the
Education Act of 1944, the Town
an-t Country Planning Act and the
National Heajth Service Act of
1946 wiich asst-td frece clinicaland
hospital treatment to every Briton.

Iscitain had in existeuce an elabo-
sate system of welfare for the indus-
trigl workers—iit.2iwed by cortn-
buttons  ‘rom the  employers,
workers  and  the Goveinment.
We'tare standatds in the industries,
Mr. tlughes pointed out, were
con-i-ferably hizher  than  those
ived by law  Side bv side
with these State s;.0as0red welfare
Gorvices, there were several volun-
tary orzanizations which were ren-
der'inl valuatle services. N

My liuohes said that he did not
foresec any conflct between the
State and private bodies rendering

prese

the services. Indeed, there could
always be a happy co-ordination
between them.

Swiwzerland

In Switzerland the social welfare
services were the charge of her
3,107 Commures and other volun-
tary bodies. Mr. G. E. Bucher,
Secietary 1o the Swiss Legation in
New Delhi, explained that decen-
tralization being the very essence
of the stiucture of the Swiss State,
the Central Government was expec-
ted to do no more than to accord
financial assistance to such activi-
ties, Ail the same, a Swiss citizen
was ¢laborately looked ufter from
the cradl: to the grave with meti-
culont etliciency.

Almost all normal welfare needs
of a Swiss citizen were provided for
by the Commune. It bad its hos-
pitals, schools and orphanages; and
would organize feeding ard clothing
of school children in need.
Mr. Bucher pointed out tbat all
the:ze facilities were given not only
to the citizens, but also to the
foreiyners residing within the terri-
tory of the Commune.

The Australian social welfare sys-
tem ensures security of the citizen
against want, il-health, disability
and ignorance,said Mr H.R. Gglian,
Australian High Commissioner, in a
recent address at Delhi  The vari-
ous amenities provided by the
YFederal Government, he saigd, inclu-
ded maternity allowances, chid
endowments, unen ployment and
sickne:s telief, pensions for widows,
invalids and the old, free medica)
aid and funeral benetits These were
supplemented by tacilities for free
education in certain States, child
welfare services and public health
ang cultural activities. Besides,
there were private charitable en-
dowments backed by Government
sub-idies. This mixed system
wherein the Government and the,
citizens jointly played their part in
ensuring social welfare suited the
Australian temperament because it
providcd a certain amount of indi-
vidual freedom.

Giving illustrations, Mr. Gollan
said that a mother, rich or poor,
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giving birth to a child was entitled
to £15 tcward expenses of preg-
narcy and confinement. Ifslehad
other children this sum was increas-
ed. A person Laving to support
more than one child under 186,
irrespective of  status, became
entitled to 10 5. a week per child till
the age of 16.

Pension Scheme in Australia

Edueation for chisdren between 6
and 16 was free and compulsory.
For those living in remote areas
correspondence courses were pro-
vided. Persons unemployed or sick
received pensions according to the
size of their families. A man with
a wife and child, for instance, nor-
mally received Rs. 1v0 a month.

A person living in Ausualia fora
continuous period of 20 yeais was
pntitled to old age pension, widows
incluced. A person with five
years’ residence wa; entitled to a
pension if invalidated. Wives of
prisoners sentenced to :ix months
or more of imprisonment got a
pension for maintaining their
dependents. A sum of £ [0 was
paid to a person bearing burial ex-
penses for an invalid or cld-age
pensioner

Mr. Gollan, continuing, said that
the standard of life in his country
was very high Higher incomes
were increasiagly taxed to provide
for the poor whicn eliminated the
possibility of t. ere being very poor
or very rich persons. lhere were
very few with incoms:s of £5,000 or
more annually, in his coun.ry.
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cheaper method, and by-products
may be utilised with advantage.
Japan built several refineries befere
the last war, which supplied her
requirements fully. The building
up of refineries in India will prove
immensely beneficial in the present
juncture, since it will provide em-
ployment to many and meet intern-
al 1equirements to scme extent.

Since Iubricating oils are as
important as fuel oil, the possibility
of their production in our own coun-
try with the aid of technical
experts may be exrlored, along
with speciality oils such as Branded
premiom type motor oil, detergent
oil for internal combusticn engines,
inhibited tuibine oil, steam cylin-
der oil, steam refined oil and black
oil and greases. These latter are
now exclusively imported. The
lubricating oils at present nsed by
Army. Navy, Railway, Dlgsel and
Steam Engines, and Turbines run

to an enormous quantity, and an
emergency may take us off our feet.
Itjs time we make an attempt to
produce these oils both for current
use and to build up reserves. The
substitution of lubricating oils by
castor oil and other indigenous oils
may also be explored.

Need for A New Oil Policy

It is time we outline our oil
policy. The issuesare whether it
is safe to depend exclusively cn any
one single source or even on one
group of companies. An under-
standing should be arrived at with
the major oil companies at present
operatin in this country, with
regard to our future policy over a
number of years, particularly since
petrol is now off the ration leadinz
to enormous increase in consump-
tion. Suoch an understanding can-
not be difficult since our toreign
friends as much need our markets

JULY 18, 1550

as we need their products. If
do not dictate our policy here a:;
now, the day may come when such
a policy will be dictated to ns |

The facts should never ba
that a few countries <o c?):g:«::d
dominate the oil industry  of the
world that by agreement among
th.emselvets they can readily deter-
mine which trade policies shall
prevail and hold to ransom the
consumng countries, No other
industry, whose influence permeates
all the corners of the world, is
dominated by so few countries 'and
by so few men. There are many
advantages arising fron this con-
cenfration; unwise competition is
avoided and efficiency, thrc ughb im.
mense expenditure on rescarch apgd
organisation, is increased. So long
_however as international peace is
in the balance it is essentia] we
should take precautions against sud-
den cutting off of supplies.—T.R.S
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MADURA MILLS CO., LTD.,
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Govt. Competition in Private Enterprise

SOAP INDUSTRY HARD HIT BY UNFAIR COMPETITION

_ There have been several instances
I reécint  years of inroads by the
Government-owned industries into
th: sph:re of private enterprise in
the manufacture of certain consu-
mer s goods.  This is a most un-
fortunate development. The State
owned factorics, not being run on
sound commercial principles and
not having to bear the heavy burden
of tuxation like private industry,
are 1n a supremely advantazeous
position compared ¢5 the latter,
and  when  comp-tition arises
between th: two the latter are
invariably bound to suffer. The
idea of Governm 'nt competing with
private ente-prise is also not in
keeping with their declared incus-
trial or economic policy, and such
practice must be discountenanced
in th interest of production itself.
Wl}en Comperition Is Healthy
. Competition toa certain extent
18 necessary under a capitalistic
economy for improving the quility
of th: products and ecliminating
m mopolics, but it should be h=althy
in th: sense that it must not anni-
bilite the smaller and weak 1 unite.
Thi: comp:tition must emanate from
the units of private enterprise
themselvas, and never from Govern-
mnt  Goveram:nt  competition
with private enterprice is  most
unucsivabl: and wh n it is unfair,
1s gros:ly unjust.  Th~ re-ources of
private concerns are limited whore-
as Government concerns have Tirg=
funds and personnel to fall back
upon, Wh:n itisa quastion of loss
it may ruin th- sponsors of private
bu;vn~ss.while loss in A Government
concern 1s borne by th: community
at lirge )
Al this go=s to underline the fact
that the principle governing the
establishment of pioneer factaries
unler Governm e auspices should
be to guide othor units that may
com* up by means of exampls.
experim-nt and demonstration They
should limit th:ir activities to find-
mz out bv rescarch and experimznt
D W ways of economic working of
the concerns and bringing about
improvem-nts in technique. The
value of thsse Government concerns
are to be gauged not by their cash

profits but by the profits of private
concerns which they stimulatc into
existence.
Encroachment on Soap Field
lhis broad view seems to have
been lost cight of by the Madras
Government, jucdging from a recent
communication relcased to  the
Press by Mr. A. K Menon, the
reputed soap specialist.  * The pre-
sent attitudz of the Governmrnt,”
writes Mr Menon, *“ differs from the
considered virw of Sir Frederick
Nicholson, the Founder of the
Kerala Soap Institute at Calicut.
The Government are now out to
compete with ani crush private
enterprise by not only insisting on
Government Departments patronis-
ing Government factory nroducts
but by offering to th» trade big
rebates and discounts which bring
down th= pri-es far below the prices
charged by private factories. Con-
sidering the ruling prices of raw
matcrials, ch micals and perflumery
materials, the rates quoted by
private soap factorics leave only a
bare m~rgin of profit.”

To what extent private factories
hav: b~en hit hard by this volt face
of the Madras Government it is 1o
carlv to savat present since fu'ler
details of Government's policy are
not available and instances of pri-
vate factoties meeting with trouble
have not yet come up. At any rate,
th> undu» preference given bv the
Madras Government to th~ products
of their own manufacture and the
profit motive behind 1t have no
justification whatsoever  The Sean
Institute at Calicut is one of the
pioneers in the manuficture of soap
in this countrv. and has fallv
justified its existence all these
decades despite financiil loss, since
with the h*'p of students train-d
by it a number of factories, lavee
and small, hive been sucessfully
establish>d throughout the countiy.
To convert this ins'itution from a
temp'e of 'earning to a m2re profit-
making comm-rcial concern s
simplyv unthinkable.

Thz Governm nt Seap Factory at
Mysore providss an exsmple as to
how a Government cnterprise can
run without detriment to private
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entreprencurs. The Factery, as Mr,
H. C. Dasappa, Minister for Finance
and Inlustrics, pointed out, presid-
ing over the anniversary of the
concern last month, was started
thirty-five ycars ago with less
than R< 5 lakhs as capital.
That cili-iency, and  mof profit,
has bwun th: keynote of the
policv of *h  munagement since its
incention isevident from the <t ady
progress the concern has made from
yearto y-ar. The Government at
pres~nt are keenly interested inim-
provirg the factory’s 2apacitv from
250 touns to 5,000 tons, thongh
owing tn finuncial strniency and
dollar shortige it could not bz car-
ricd out immedately. Efforts are
now crncentratd to incrcase the
proluctive capacity to at least
2,500 tons. Government are also
try'ng to make improvem nts to
existing plant, anl th: factory
would b: shifted toa new site of
about 19 acres in Yoeshwantpur

New Scheme of Management

Thz TIndustry and Supply Minis-
try of th> Government of India is
now working on a pizn for co-or i-
nation of the minagem nt of the
State-own'd  industries  run by
different Ministries, and the Indus-
try  Min'ster, Mr. Hare Krushna
Mahatab is reported to be drawing
up plans designed to buill upa
sepurate cadre of sevvices for indus-
trivs  lhese indng'ries ar. likely to
be placed in charg: of a stututcry
Corpoporation,

AL this  is  necessary, no
doubt, but ‘h> point ch-ull never
b= lost sight of thit these Gov-
ernment-sp msored concer'ns shonid
not in anv way adfoct pivate enter-
prise. anl that no uwnh-althv com-
petition arises in the same fizid of
poduttion A pnl of eXPerts
shoull alwav b at werk rtudvng
th- r pef‘x'llSF‘:"'nSO‘ all G.’\\_’vnjpﬁ;, nt
enterprises on private (nterprise
onlonitiacive, the et of mone.

Cpolv conditions and othsr 4 van
taces anjovedtby the formet, wrd the

‘hare s ofotht wits coming un

Cthanks ¢ ih: maTegon At and

miti vive of the Gev gy e ~pro-
sored nnits
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School for Business Men

Training courses dcveloped in
co-operation with business and
industrial firms are off-red by a
leading busincss coll g: in the
United States.  The Sthoaol of busi-
ness and Civil Administration of th-
City College of New Yerkaisom tkes
use of the services of industri:l
specialists to supplement its stall
in planning and teaching mor. than
350 courses Co-operative woik-
study programmes are offercd 1
such fields as advertising, foreign
trade, business administra-ion, re-
tailing. sales. statistics, and credit
management. Students work 20
hours a week at their rogular jobs
while stulying 2t the Dusiness
school.

A similar plan is followed for
trainces in civil administrution '
provides for stuly cuombind with
part-time werk with city, state, and
federal office s, as well as for intern-
ships at the United Nations head-
quarters  Several students have
been s=nt to countries of South and
Central America on a work study
basis. This was made possible
through the assistance of the U=
State Department, Pan Amcrian
World Airways, ond universitics
and business firms in the co-operat-
ing countrics. 1h: school also has
established a prrsenncl develepment
service. A survey is made of a
s>mpany’s training needs, and in
co-operation with inlividual com-
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panics or trade associations, the
service works out special courses.
Men's wear, ofice  furniture, and
wholesals hirdware businesses have
benefitted from ths service already.
Most recent of these courses isa
serirs of seminars that is hecing
conlucted for the General Foods
Corporati-n.  For 12 weecks, 20
junior exccutives of the corporation
att-nd 2-hour sessions which are
conducted by leading representa-
tives of the food distribution field.

z * %=

Sri Krishna Spg. & Wvg.
Mills Ltd.

Form rly krnewn as the Sil
Krishna Weaving M-lls, the firm has
now been converted 1uto a private
limi*el concern with the abtove
title w1 d=r the Managing Agency of
Mess.s.  Yadalim Subbiah Setty
& Sons, one of the pioneers in
textile industry in South India,
writes a corresponcent.

The mills are situate in Subra-
manvapuram, Bangalore, an ideal
place, with officesat Chickpet. They
are equipped with 2,484 spind-
les and 174 looms capable of
producing yarn of counts 3¢° to 40°
and cloth eof width 2754
inches. The main production is
confined to >uitings and Shirtines
in different grades and patternsand
the quatity has always been of an
excepiiorally Ligh standard.

Tusir products are known  as
KRISHNA sUITINGS & SHIRTINGS and
the speciality in regard to thesce
Suitings & Shirtinzs is that they are
not only moderately priced but at
the same time ensute a decent dres-
sing stan.ard to the common man,
whether a worker, an officer ora
dandy.

Th~ manufa turers have a pas-
sion to produce the best material at
the lowest cost and they have been
consisten:lv  successful in  this
attempt. Their yeoman service to
the country in this field has already
been recognisvd and with the intro-
du ‘tion of their new SILCUT SUITINGS
the public can rest assured of
plenty of good, decent and modern
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dressing material, with the least
expenditure.

Under the able guilance of the
trio. 5ri N. Venkatadacappa, Fac-
to:y Manager, Srt BN K Iyenegar
Weaving Master, and Sii Y.V. V. n:
lfataramiah, B SC., B.E, Engineer,
Sii KRISHNA SPINNING & WEAVING
Mitts L1b., arean ascet to the
nation in the present critical period
of cloth and yarn shortage.
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Our Plantation Page

Pepper prices have again gone
up. Although it is attributed to
the Korean War the real reason
seems to be that RBombay spice
Interests are actively in the market
provicing a strorg'y Bullish ten-
dency. They provably fecel that
Amerizan buying will recommence
once the Central Government's
decision on export duty is finally
known. To contract at the highe«t
rate now is clearly protitabte and
they are eucouraging trade via
Bombay by offering pepper at
prices below the current quotations
at Alleppy and Teilicherry. Ttus is
made possible by the forcing down
of the pepper mirket last month to
about _Rs 2,200 per candy. Althhuceh
Rs 3500 was quoted yesterday at
Alleppey, businrss at that rate has
not taken place. But contrac's for
about 80 candies have Leen made in
lht’; futures market.

ndian export of pepper during
1949-50 has been trhe”r))i_jhest on
record in terms of value. In the
Previous year over 141,40 cwts.
were exported valued at Rs 267
crores. During the 11 months
ending February 1930 India ship-
ped anroad ¢738 000 cwts. at a value
ex;ee.ding Rs. 12 crores.

Itis reliably known that the
Government will rest(r+ the Tariif
priceas a basis for export duty
assessrient although an incr-ase in
the price i possit:ile.  This will
enible the price to move up or
down according to the demand and
supp'y position,

Tea Exports

Tea exports from Cochin totalled
vver 20 million pounds for the drst
four months of this year compared
to I8 miliion pounds in the corres-
ponding period of 1949, Shipments
to the Umited Stites, Canada and
..’-\u\‘trfiha siio v mirked increases and
if this tendency persists  South
Ind-an tea is lixely to establish
1tself as a favourite” with some cf
the maost importanit ¢onsumers in
the woild,

, About 5 lakh pounds were offered
‘astw'ek and s.ld out at vrices
lly firm for  common grades and

{From our Cotrespondent)

2to 3 annas dearer for better
grades. Far tte first time in the
record of thismurket exporters were
wholly ab<ent in bidding and the
purchases were all for the internal
market.

Arecanut Prices May Rise

The betel nut trade is excited
over the prosp:cts of a price bonst
as a result of the investizations that
are now proreeding bv a committee
appointed by the Arecanut Com-
mittee  Arecanut is used in chew-
ing which is almost a universal
habit with the lowzr sections of our
ptople. A pressure group in Areca
trade has been forcing the Gov-rn-
ment to raise the import duty and
to restrict imports soa< to sreite a
scarcity conhtien in India, Jo s
d.ubtful wheth-r anv enmmodity
has been so 1lfted in prices by
aruificial props as arescanvt. India
(Divided) pro-uces about 23 lakh
maunds of arecanutand has to meet
a drmandl  of  abrut 42 hLikh
maurds. Althoush 16 lakhs imaunds
must be imported, the high dury
and  restricted import perm'ts
reduce it to an actusl 10 lakh
mausds. The price of arecanut so
imported is onlv abour Rs 22 rer
cwt. bt the dury onitis Rs. 52/8
in 1919 30 an L if rhe present agita-
ti-n of the price hoasters sncceed it
will be Rs. ¥4 per ewt. This
puniiv: taxation is ostercibly for
the protecticn of the erowers who
make even now about Rs 2,500 per
acre in a we;l cared for estate. It
is actuallv a higher retorn p-racre
than for pepper an: far higher than
for any othur plantation crop. Yet,
the civ gres up that the prnce
should be no less than Rs. 160 per
maund!

- * ]
Research In Rubber Industry

The opening ceremony of the
Dualop Rubber Ro-earch Cenire at
Birmingham, cn June 7, ps:iorm-d
by Sir Lawv-once Bragsy, F.R. S,
Cav.ndich Professer of Experimen-
tal Physics of Cambii’ye Unijver-
sity, marks an impirtant step for-
ward in the . vclopm: n¢ of rubher
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Cochin, July, 11,

industry. This work of the Centre is
linked with many diffcrent sciences
as a result of the extraordinary pro-
perties of rubber. The Centre houses
woikers in the ficld of chemistry,
physics, statistics, industrial design,
compounding, arnd tcxtiles to name
only the most important fields from
which the staff are drawn.

The work of the Centre may be
broadly divided into two sections :
The principal responsibility of the
research group is fundam-+ntal long-
term enquires in the diverse fields
in which the rubber indu-try has
stakes. The second groap is engaged
in turning the ideas of the recearch
worker into factory propositions and
in the solution of problems referred
to it by various Dunlop factories—
25in  Britain and 16 abroad. An
impyortant part  of this section’s
work is ciri: d out in the pilot plant,
virtu: lly an experimental factory,
where new preduction techniques
can b2 tried out Fefore being passed
over foi comnmercial use.

=ome idea of the size of the
Centre may be obtained from the
fact 1hat the total floor space of the
present buildings is over 151,000 sq.
ft. where some 270 researchers, a
largz prrtion of them University
gracu:tes, are at woerk., There are
more than 50 laboratories in addition
t> a ho.t of service rooms, con-
ference rooms, libraries. and exhibi-
tion hals
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titr Busisgss Werk Prese,

+ of India in June last year, is ‘~---.-. IReaty

SNX. K. Patil, the ChaNgan of -
Enguiry Committee appointed DRt}

i of the film fa== i~ "~ & country no less than of the
A . glaw e film imdustry and of its
auleiarfes. try
. This is unde ~ for the film industry is
in the doldru,- no means the best
organised industry nor . most stabilised; itis,
however, doubt!--- of tde most, if not, as the
representative dustry contend, the most
heavily taxed i; .n the country. The public

exchequer appro.- . to itself in different ways
little less than $4e” i cent. of the total box
office collections:; ‘public authotity from the

panchayat to the “r~.. vial and Central Govern-
ments deems the t.je.ire a gold mine. Publicists
and charity seekers seem to think it a veritable
Kamadhenu on which . s lay indefeasible claims,
One hopes that Mr. Pati and his colleagues will
be able to make what teday is a fiction a palpable
fact tomorrow. The possibilities of converting the
lndustx:y into a prosperous one such as it else-
lwlmre is, thanks partly to State action and more
argely to private enterprise, are undoubtedly
encouragmg,

1 Sri Patil possesses qualifications which eminent-
ly it him to help the industrv. He is a
)oumalls.t turned politician ; he has high organis-
1ng  Abilities, inexhaustible resourcefulness,
carnestness to look at every problem from all
p;)lqts of view, ability to reconcile differind points
of view based on a rich fund of commonsense,
pe;sonal knowledge of what has gone onin the
1o ,“s“y in recent years and patriotic zest to
Tad~e the business here at least tolerably efficient
and reasonably prosperous and capable of render-
Ing social service. These qualities of his ought to

enable the Committee to turn its work to gord
account.

AR IR ENRY
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Price List for Aluminium Anodised Articles

Article Rate per
Ash Tray High Pattern 15 00 Doz
Ash Tray Shallow Pattern 18 00 ..
Badna ~} " e 4 12 0 Piece
Badna 637 6 00 v
Betel Box 7" 4 80 "
Blotter 21 00 I?oz.
Cigarette Case Large Size . 3 40 Piece
Cigarette Case small Size 12 00 Doz.
Do. tin wiih match box cover and Ash tray 2 12 0 Piece
Dabba Sada 4" . . 12 00 Doz.
Dabba with kneb 15 00 .
Flower Vase 33 00 .,
Flower Vase High Pattern (_Coxrugated) 8 00 Piece
Gandhiji Bust, Big 36 09 Doz
Gar dhji Bust, Small ee 15 00 v
Glass 4} {Tumbler Plain) 15 00 .
Glass f3" ( Do. ) . 18 040 o
Gilass Stand . 7 00 Picce
Jewelery Box, Square or Round Corner, 12 x 8" x 2" 12 00,
’ Do 12 x 8 x2)" 13 8 8 .,
Lunch Bex . 35 ¢
Match box Cover 3 00 Doz
Medical (Docfor’s) box 21 00 Piece
Proto Stand, big 57 00 Doz
Phc to ~tand, >mall 42 00 "
Plate 8 18 00,
Plate (3 pus.ina cet) 9 00 Set
Powder box, big 12 00 Doz
Powder box, Small B 9 G0
Puff bix “ 9 090
Shoe Hotn g 4 3 0
Shoe Hon, Smali 3400 v
Side Tea Table . 10 80 Picce
Soap Case . i8 V0 Doz
Sutt Case, Round Corner 137 x 9. x 3y 1530 0 Piece
Tea Tiay ~guaie Duong o 15700 )
Thait b = . 5000 Dez
Trav sqqanie hig . 30ig 0 ¢ "
Tray myoare. Sml 30 00 .
Velava lumbier 37 9 v ‘
fa 35" DR [ TN L
Do. " 14 240

In fores _{mn; 1 —10-1949

Wote. - The ahove raies are for deiivery ex our Madras godown Packing
forwa d nz and sales tax pivabie extra by the buyer and are subject e
change witnoat notice.

BENGAL LAMPS

Vacuum Lamps 4
Prices pet dozen.

Watt. Caps Clear Inside fiosted Daylight Nrturai Colonr
R~ 3s. Ps, Rs. As. Pa. Rs. A~ Ps. Rs As. P-.
5 g Bl 16 8 0 24 12 ¢
10 . 15 12 0 . 23 10 0
15 - 13 2 ¢ 183 14 0O v 7 0 '9 11 ©
20 . 13 20 13 14 0 | W2 A % 11 ¢
s , 138 2 90 3 14 O 17 7 6 9 11 ¢
30 v 15 20 13 4 O v;v 7 6 19 11 @
40 o 14 ¢+ 15 0 0 13 15 0 171 8 0
580
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Rates for “Raja’’ Toilet
Products

“RAJA” Snow—Rs. 162.0-0 per
Gross, Case of Two Gross, less 12}
per cent & 5 per cent. Rs. 298-53
per Case of Two Gross nett.

“RAJA " Hair Oil—Rs, 216-0-0
per Gross, Case of Half a Gross,
less 124 per cent & 5 per cent,
Rs. 89-12-0 per Case of Half a
Gross nett.

“ RAJA"” Hair Fixer, Large—
Rs. 162-0-0 per Gross, Case of one
Gross, less 124 per cent & 5 per
cent. Rs. 134-10-8 per Case of one
Gross nett.

« RAJA " Hair Fixer’ Medium—
Rs. 126 0.0 per Gross. Case ot One
Gross, less 123 per cent & 5 percent.
Rs. 104-1i-9 per case of One Gross
nett.

“ RAJA "’ Kasturi Soap Large—
Rs. 90-0-0 per Gross, Case of Two
Gross, less 124 per cent & 5 per
cent. Rs. 149 10-0 per Case of Two
Grtss nett,

«+ RAJA " Kasturi Soap Small—
Rs 54 0-0 per Gruss, Case ot Two
Groes, less. 12} percent & S per
cent. Rs. 89-12-6 per caze of Two
(1088 uett.

TRAJAT Bar Soaps—(Bar of 12
oz.) Rs. 1430 0 p2r Gross, Case of
Half a Gross, less 12} percent & §
per cent—Rs 33-13-8 per Case of
Half a (yross niett.

“KAJA T Agarbirhi--Re 720-0
pe: Giross Packets of ¥ Tola: each,
leis 12} per cent & & per cents
Rs. 119-11-8 per Case of Two Gros.
packets nett.

“ RAJA T Jace Powder—~
Rs. 144-0-¢ per Gross, Case of One
Gross, less 12} per cent o § per
cent. K3 11211 2oy Case of One
Gross nett.

E.O.R. BANGATLORE for o:ders
not le-s th i a cas at a tithe. 5 pers
cent. exira for gous ess tnan @
case 3 Munimum value nuust be for
Rs. 100-0-0, Fuli nett value o the
order should Le remt o d alowz with
the order, by wav fank badt
payable at Bangz.ucic.

MANYAM & CO.
Mfrs. of *kaji’ tcilet L'rodudts
H.0. Bangalere. 3
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NOTES AND COMMENTS

Avert Cloth Famine

The view that estimated produc-
tion of cloth this year is oniy 3,600
million yards as azainst 4,600 million
yatds produced in 1948 and that the
target of 5,000 million yards fixed
for the current year is impossibie of
attainment under existing condi-
tions of the mill industiy was
expressed by Mr. Chandulal J. Shah,
Honoracy Secretary of the Panch-
kuva Cloth Merchants’ Association
in a statement this week. *ltis
common knowledge ", Mr. Shah
observed, ‘‘that owing to lopsided
controls over cotton and cloth prices
many mills find it uneconomical to
operate and hence so many closures.
Even good mills have no enthusiasm
to expaad their undertakings oe-
cause artificially controlled prices
are not enough to m:et increased
manufacturing costs.”

Grave portents of a cloth famine
which may hold the country in its
grip are appearing sporadically.
Cloth prices in Calcutta have gone
up by about 3 per cent. since the
Korea war started, and fears are
expressed in commercial circles that
production of cloth this year may
touch a new all-time re:ord of 3,000
million yards. The cloth situation
in U.S.T.C. deteriorated so consi-
derably during recent weeks that tne
Government was forced to fieeze the
stocks of wholesalers. In Madras
early this month cheap textile goods
produced by well-known firms were
simply not available. Since textile
prices for next year are not an-
nounced, there is speculation going
on leading to hoarding and cornering
activities.

Sev

Added to all this is the unecono-
mic working of several mills, and the
closure of a few. A news itemn
appearing on Monday indicates
tbat all the 11 mulis «n Madhya
Pradesh, employing some 30 000 men
between them, are working at a loss.
Last year, their total loss was
Rs. 60 lakhs, and the loss in the
coming six months alone has been
computed at Rs. 72 lakhs! Oage
mill employing about 2,700 workers
has closed down from July 1, and
three or four others are on the
point of closing down, the reasons
given being that prices of cloth and
yarn are unremunerative and that
sufficient cotton is not available
within the ceiling price.

Various remedies have been sug-
gested by the mill magnites such as
the total abolition of all controts,
the upward revision of the ceiling
prices of textile goods, the restora-
tion of the 4 per cent. cut in cloth
and yarn prices accepted by the
indusiry from November 1949, les-
sening of the tax burden, ana so on.
The attention ot the Government
should now be fncussed on the cloth
situation since the middle classes
would be hard hit if good quality
cloth at reasonable prices is not
available, and the remedial measures
adopted by Governmeat should be
calculated to beuefit the middie
class millions.

* *
Oil Industry’s Headaches

The importance of the oi] indy
) str
In  the general economy of th{
country can be seen from the fact
that during the current year major
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oilseeds, estimated at about
d million tons, contributed as much
as Rs. 205 crores to the national
income. Our country still occupies
an important place in the production
and export of vegetable oils and
seeds Our production comes to
one-sixth of the total world pro-
duction of oilseeds of 12 million
tons in terms of oil equivalent.
India is the second largest in the
world and first among the Common-
wealth countries in the production
of oilseeds. The area under all
oilseeds is about 23 million acres out
of the total gross cultivated area
of about 276 million acres.

The prices of oilseeds and oils
have shown a phenomenal rise
during recent years. The present
prices are six times the pre-war
prices. The increase is much greater
than in the case of other agri-
cultural com zodities such as food-
grains and cotten. One of the
reasons for this abnormal rise in
prices is unwarranted speculation,
and Government have now circu-
lated for opinion a draft Bill for the
control of speculation.

Since regulation by Government
can never be completely effective,
it is the duty of merchants to co-
operate and bring down prices to
reasonable levels. On account of
speculative increases in prices,
oilseeds and cils are in most cases
out of parity with world prices, and
it has become increasingly difficult
to find a market for them. On
account of the wvarious special
trading arrangements in the inter-
pationa! oilzeeds market, such as
reservation of West Atrican ground-
nut crops for the U. K. and France
and dithculties in penetrating bard
currency areas, the competition we
bave to faceis very severe, and
unless cur prices are attractive, we
mav lose the trade altogether. The
high prices of oils have also adver-
sely affected the soap and vanaspati
industries.

There is urgent need today to
organise the oil industry. Oilseeds,
as other agricultural produce, are
mostly grown by small cultivators
either as a seasoral or mixed crop,
and the primary prcducers are
un-organised and their resources are
limited. The Federation of Oil
Chambers, a ntral organisation

proposed to be set up at the Oilseeds
Merchants” Conference held at
Bombay last week, should guide
and assist them in their problems.

The crushing industry and trade
have been suffering from various
difficulties such aslack of supply of
unadulterated seeds, absence of
healthy forward markets, transport
difhculties, etc. The proposed
Central organisation should devise
suitable remedial measures. The
regulation of exports, the evolution
of uniform terms for trading in
different vegetable oils, the elimi-
nation of malpractices such as
adulteration and supply of pure
oil to consumers are some of the
other pressing problems the industry
has to tackle.

* * *

New Louns

Madras, Bombay and Madhya
Pradesh have invited subscriptions
for loans of an aggregate amount of
Rs. 8 crores, all bearing interest at
3 per cent. and repayable on July,
31, 1960. The Bombay loan will be
utilised to finance capital expendi-
ture in connection with post-war
reconstruction and development
programmes, the Mcdras loan will be
sperit on electricity schemes and
irrigation works, and the proceeds of
the M. P, loan will be used for
financing productive capital expen-
diture on electricity projects.

Principal Features

The issue price in the case of the
Bombay loan is Rs. 99-8-0
the running yield being Rs. 3-1-0
per cont., the Madras loan Rs. 99
zwicg an yield of Rs. 2-2-0 per cent,
and Madhya Pradesh Rs. 9880
vie'diag Rs. 3-3 0 per cent. All the
luans have been underwritten, and
l.ence their success from Govern-
ment's point of view is assured.

The offer of a higher rate of in-
terest apparently indicates a depar-
ture of the Government from their
cheap money policy. Some indica-
tion of Government policy may per-
baps be forthcoming after July 31,
when the extent of public subscrip-
tion to the loans and the reactions
of the money market will be known.

Unjustified Criticism

Commentators notice four fea-
tures in the flotations. One is that
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money rates are hardening up and
the recognition of this fact by the
Reserve Bank and the borrowing
Governments. The other is the
tendency for differential rates for the
different Provinces to become more
pronounced than beforz, resulting
from the natural preference of in-
vestors to trust their own people and
their own Governments in a greater
measure than other borrowers. The
third is the greater faith of the
investing public in expert run in-
dustries on business lines . than
industries and enterprises run by
civil servants or under their direc-
tion. The fourth is the growing
uneasiness of investors about the
administrative polices of Govern-
ments and about the fantastic
methods some of them have propos-
ed to finance their schemes.

One notices certain criticisms of
the flotations some of which seem
to be misinformed. The suggestion
that the Reserve Bank has bungled,
that it has departed from its past
policy of ensuring uniformity in the

~terms of itsue and that a new

technique of flotations should be
evolved in order to enable the
States to obtain credit on even
terms seems to be unjustified
Such differences in the issue price
obtained in the past and it must be
said to the credit of the Reserve
Bank that, in spite of changed
conditions which, if they were
emphasised, would have resulted in
wider differences, it has been able
to retain the differences at the pre-
war level. Itis forgotten that the
substantial financial freedom which
the States have secured under the
new constitution is being exerciced
by some of them against the advice
of the Central Government and that
the Central Government have little
authority to compel them to con-
form to sound financial canons.

The terms of issue are in fact a
reflection of the growing conscious-
ness of the investing public of the
implications of the almost absolute
financial freedom of the States and
of their doubts and fears in the
States’ conduct of their financial
affairs,
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Taxes on Motor Vehicles

NEED FOR DRASTIC REVISION OF EXISTING SYSTEM

With the rapid growth of motor
transport in the country in recent
years, the Government of India
have realized the importance of
undertaking a scientific examination
of the present methods of taxing
motor transport, and the urgent
need that exists to bring about
uniformity in the basis and lcvel of
taxation, to remove anomaiies of
double and multipl: taxaticn, 10
promote inter-State reciprocity, to
ensure a sound utilisation of the
the proceeds of the taxes and to
develop a properly co-ordinated sys-
tem of road transport.

Committee Appointed

On the recommendation of the
Transport Advisory Countil, a
Motor Vehicles Taxation Enquiry
Committee was appointed recently.
The terms of reference to the Com-
mittee are as follows :

To survey the existing systems of
taxation of motor vehicle users
in India, and to recommend (a)
the basisof a scientific system of
taxation of the motor vebicle users,
to ensure the provision and develop-
ment of cheap, rapid and eflicent
transport for different categoties of
users by means best suited for the
kind of traffic involved, and with a
view to obtaining proper co-ordina-
tion between the differeut forms of
inland transport ; (b) the method of
securing  reciprocity in taxation
between the various taxing autho-
rities; and (c) the principles on
which any part of the proceeds of
the taxation of motor vehicle users
by the Union and State Governments
and Local Authorities should be
made availablz for road inaintz=nance
and development.

While the principle is reccgnised
in ail advanced countries that cheap
and efficient transport of goods
and persons would yield to Govern-
ment a much larger revenue than
what could be derived from heavy
and oppressive taxation on motor
vehicles, in India unfortunately this
is not the case, asis clear from the
evidence tendercd so far by witnes-
ses to the Enquiry Committee.
The incidence of taxation is unduly
oppressive and the scale is the

highest in the world. As the Secre-
tary of the A.A.S.1. observed
in a statement this week, * Th'e
need for quick private tramsport 18
attested by the many office cars
and vans owned by large firms and
Government Departments. Yet,
the men who decide the fiscal poli-
cies of our country and of our State
do otherwise, looking at private
transport as a luxury which should
be severely taxed, a silent cow to
be milked dry. Every Finaace
Minister in difficulties casts his eye
on transport and loads it with grea-
ter taxes.”

Madras State Worst Hit

Various representations have been
made to the Madras Government
by responsible public bodies to the
effect that the existing rates of
customs and other Central duties
on motors trucks and spare parts
are excessive. The position at pre-
sent is this. The tax on passenger
transport buses is the highest in the
world. Direct and indirect taxes
paid on a 30-seater bus operating in
Madras State exceeds Rs. 10,000 and
represents over 40 per cent. of the
gross :ollections of a bus  The 300
per cent. revision on most of the
commercial vehicle components and
parts has enhanced the cost of
operation of the vehicle to such an
extent that it wil! be uneconomical
to run a road transport service un-
less the fares and rates are put ap
even to a higher level than at
present.

[n the Madras State too, the tax
on the medium car is double that
in Bombhay or Bengal. Heavy
taxss ate collected for a car from
the wmoment it is landed in
Iniia. Thecost of maintaining a
car has become so high that the
middle classes can never hope to
own cars in the near future. In pre-
war days, one could buya carat
Rs 4,500 and he could afford a
new car every three years. Now
he must make his car last at least
10 years, according to the figures
worked out by the A, A.S. L.

The present price of a car ranges
between Rs. 13,000 to 15,000, with-
out tax the price of petrol will be
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only Rs. 1-2-6 per galion, and the
price of a medium car will be half of
what it is now! By the end of
one year of ownership of a
medium car, one has to pay
Rs. 5, 012 in taxes alone, and there-
after recurring taxes amount to
Rs 912 a year As it stands, as the
A. A.S | remarks the Government
has taxed private transport so much
that a2 man of the micddle class can-
not afford to buy a car, nor can be
maintain it, if presented with one!

Need for Revision

The evidence tendered so far to
the Enqury Commitree proves con-
clusively that the taxation of road
transport in India at present is un-
economic and ruinous to the coun-
try. Tne amounts spent by the
Central Government and State
Governments on development and
maintesance of roads are inade-
quate, though the total volume of
taxes paid by motor transport is
unduly high. While New Zealand,
Australia and U.S. spend roughly
9 per cent. of their revenue on road
construction and  maintenance,
India is spending no more than 4
per cent. of its total revenue on
roads.

The suggestion by one of the
witnesses that the import duties
collected on motor vehicles
besides other taxes should be
spept on roads alone stands to
reason. After the introduction of
the Petrol Road Tax of 2 annas per
gallon in 1929 all additional taxes
on petrol save half an anna has
been taken to General Revenues,
instead of to the Central Road
Development Fund. Since motor
transport is paying enough for an
adequate road system, all revenues
from this source should be spent on
roads, There is no question of
motor transport being obliged to
contribute to General Revenges
since as long as General Revenuyes
have to bear no burdea towards ex-
penditure on roads, that itself is
tantamount to contribution to
General Revenues.

If all road-user revenues minus
the nominal contributien to General

Revenues and the cost of collecting
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taxes are spent on roads, it might
be a reform in the right direction.
If, however, it is thought necessary
that motor transport should also
contribute to General Revenues, it
should not be on a higher basis than
the Railways and the whole of the
balance should be atilised for im-
proving the roads.

Inter-State Transport

There are certain anomalies in
the working of the tax system as
regards inter-State transport. There
is overlapping in taxation of vehicles
by different administrations. Non-
transport vehicles taxed in one
State are exempted from further
taxation in most other States.
Inter-State bus transport between
Madras and Tiavancore, at present
is taxed by both Madras and
Travancoie, the operator paying
two-thirds of the full tax in each
State.

Full reciprocity between the
States should be established, each
State recognising the tax paidin
the other, though there is some
difficulty in this matter since the
rates of taxes are not uniform
throughout the country.  Recipro-
city for buses could be worked out
on the basis of taxes on the vzhicles
being divided between the adminis-
trations concerned in praportion to
the length of the road used by the
vehicles in each area As lorries
are not tied down to definite routes,
it would be desirable to levy a tax
of two-third of the annual rate in
each State.

Some of the witnesses stressed
the need for uniformity on the basis
and level of taxation as between
the different States, and one of the
witnesses at Bombay suggested that
this could be best achieved by con-
solidating the various existing taxes
into a compounded single tax and
having a single agency and medium
for collection and recovery. On the
other hand, even if the tax is deem-
ed a mere service tax and nothing
more, it may be contended that
there is no special virtue in enforc-
ing a uniform scale throughout the
country since the capacity of the
people to pay varies from State to
State and the profitability of
industries too varies. Each State
should be left to decide its own
Tates of direct vehicle taxation

since uniform scales of taxes
throughout the country may, as
Dr. B. Natarajan pointed out,
adversely affect the finances of
certain States like Madras where
the rates of motor vehicle taxes are
higher than in other States.

The principle that should be
recognised and followed by the
authorities should be the render-
ing of maximum service in return
for the taxes. In other words,
taxes should be related to the ser-
vices rendered by the State to road
users.

Single Tax Better

One way of replacing the present
petrol tax, State Motor Vehicle
Tax and other levies by one single
tax will be the levy of the tax on
fuel, as was pointed out by a wit-
ness during the enquiry of the
Committee at Madras and by auto-
mobiie interests elsewhere such as
the Western India  Automobile
Association and the Auntomotive
Manufacturers Association. Such
a tax would be the fairest uoder
the circumstances, since it would
tax the owner of the wvehicle
according to the use of the road
and since the consumption of
petrol by motor vehicles is a
measure of their weight and of the
wear and tear of roads due to them.
It would be the nearest approxi-
mation of an automatic tax and the
result would be (1) that large cars
with greater consumption 51 petrol
would naturally pay more; (2)
motor vehicle ewners would be
encouraged to keep their vehicles
in proper maintenance ; (3) it would
lessen the potentialities of damage
caused to roads by ineffective and
uneven transmission; and (4) better
maintenance of vehicles.

It is desirable therefore that
further taxation of motor vehicles
should only be on the basis of a tax
on fuel consumption. [hereby
heavier vehicles would automati-
cally be paying more tax because
of higher consumption of fuel, and
each vehicle would be contriputing
to the cost of road development
and maintenance proportioately
to the extent to which it uses the
road.

There is a case for the lower-
ing of import duty on motor
cars and trucks, and a one-
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point sales-tax instead of multi-
ple points  sales-tax as levied
at present. There should be no
annual taxes, but only an initial
tax levied on the first purchase of a
vehicle, and even this initial tax
should be kept at as low a figure as
possible so as to encourage road
transport. This tax, however, can
be uniform throughout the country
since it entails no complications in
levy and collection.

_Imposition of restrictions on long-
distance transport by road retards
the natural and healthy develop-
ment of the country by thwarting
the attempts at co ordination of
transport services. These restric-
tions may be removed as far as
possible. ' The means of integration
of road and rail transport and the
extent of the merging of the finances
of the two in particular areas may
also be explored with a view to
make transport cheap for the com-
mon man,

Other Measures

Local bodies should be induced to
spend on roads much more than the
toll compensation and grants-in-aid
received by them from the State
Government concerned since we are
still lacking a net-work of good
roads connecting rural and urban
areas. A higher proportion than
at present of the Central tax on
petrol should also be made available
for the different States for the deve-
lopment and maintenance of roads.

* The bullock-cart owner is the
one lucky individual who does not
pay any taxes’, observed one of
the witnesses before the Enquiry
Committee, and :uggested that the
bullock-carts too shouid be brought
within the purview of the tax sys-
tem. This. we hold, is not justified
sinc- it is a pour man's vehicle. The
feasibility of replacing iron tyres
which cause considerable damage to
roads by rubber tyres may be con-
sidered, though our dependence on
foreign vested interests should not
become higher on this account.
The surplus rubber produced in our
country may be utilised for this
purpose with advantage both to
manufacturers of rubber tyres and
bullock cart owners.
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Prevent Price Spiralling

RESPONSIBILITY OF GOVERNMENT AND BUSINESS MEN

To bring down sharply rising
prices has become the nation's
Number One economic problem.
There has been ap all-round
increase in prices of essential com-
modities since hostilities started in
Korea and they are still rising.

All-round Rise

There has been a rise in price
of all controlled and uncon-
trolled foodstuffs. Pulses have
risen by 15 to 40 per cent., pota-
toes by 50 per cent., and cinnamon,
cardamoms and other spices regis-
tered a steep rise of 2 to 6 rupees a
pound in the Bombay market last
week. Metals, led by copper, have
shown a rise of between 15 to 20%.
There is a sharp rise in non-ferrous
metals, platinum and mercury.
Leather, including hides and skins,
still shows a rise in price, which is
fluctuating. The prices of electric
wires, bulbs and electrical equip-
ment have gone up between 15 to
20 per cent. Uncontrolled textile
and woollen manufactures show an
upward trend, and phere is algo
scarcity of finer varieties of cloth in
the market. Prices of raw art silk
have gone up by 75 per cent., a box
of 200 pounds of ordinary art silk
which was available at Rs, 730 now
costs about Rs. 1,300.

In the Quilon market, prices of
certain commodities have shot up
by 50 to 100 per cent. since the
outbreak of the war. A fifty-pound
bag of chillies, which was sold at
Rs. 50 before is now being sold at
Rs. 70; blackgram which was selling
at Rs. 160 per candy, now costs
Rs. 190; coriander has gone up to
Rs, 540 from Rs. 340 and jaggery
has registered an increase of cent.
per cent. in its price. o

In Calcutta last week pricesin
some cases went up by more than
100 per cent. Sago. a staple
food for children, which used
to be sold at Rs. 1-8 per
seer, is now selling at Rs.3-12-0.
The price of barley, spices, catecheu,
cloves, cinnamon, cardamom, and
pulses have all gone up abnormally.
Cornering  activity is reported
in medicines, the price 1increases

ranging anything between 50 and
400 per cent. Sale of drugs has be-
come a veritable scandal, and many
of them are simply not available.

In Delhi, a correspondent writes,
the price of groceries has gone up
from 10 to 33 per cent. since the
Korea war started. In Purnea and
certain other Bihar districts affected
by floods prices have broken all
bounds. the price of rice alone hav-
ing shot up to Rs. 40 a maund ! No
wonder, deaths from starvation are
reported.

The inflationary spiral has begun
to hit the common man in this coun-
try in the eye. Prices of every-
thing—not excluding shaving blades
and sewing needles— have gone up.
Cloth prices in Calcutta record a rise
of 30 per cent. since the war in
Korea, and the annual production
of cloth in the country will, it is
feared, touch a new low level at
3,000 million yards this year as
against 3,204 million and 4,319
million yards in 1948 and 1949
respectively.

Price Level Trends

While attempting to tackle the
problem of rising prices, it is neces-
sary to have an id-1 of the trend of
prices during the past year or two.
In the twelve months ended March
31, 1949, the general ind=x of whole-
sale prices had gone up by slightly
under 9 per cent. An increase
of about 8 per cent in the food in-
dex and an increase of 16 per cent.
in the raw materials index influenc-
ed the general index in equal degree,
thanks to their different weightages.
Food prices, the indices suggest,
had been more inflationary last year
than this year, the index having
raced up to a level of 3977 during
the short-lived phase of decontro),
before going down to 376.5 in March
1949. The trend in manufactured
articles has been similar in that
there also an interregnum of de-
control had pushed up the index
to 370.2 in July 1948, after which
it turned rapidly downwazrd, declin-
ing to 329.4 in March 1949, as
compared with 324.5 in March 1948,

Price developments since the end
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of March 1949 fall into two distinct
phases, divided by the devaluation
of the rupee in the lask week of
September. Over the six months
of the first phase, the general index
went up from 373.2 to 3896, i. e.
by over 5 per cent. Between the
beginning of October 1949 and the
middle of March 1950—a period of
53 months—the general index has
risen only negligibly. In the case
of industiial raw materials, the in-
dex has moved up from 438.5in
September 1949 to 487.1 as on
March 18, 1950, the rise being at the
rate of 4 per cent.

Middle Classes Hit in the Eye

*Hard times” is the cryptic
comment of the middle classes on
the recent sky-rocketing of prices,
particularly since the Korea war
started. If the present state of
affairs continues it would spell ruin
to the middle classes, who have
already been harassed and exploited
to the point of extinction. The rise
in prices increases the cost of living
and makes serious gashes in the
budget of the working man and the
lower middle classes getting a fixed
income, for it meansa proportionate
decrease in their real income. Since
prices have shot up without pro-
portionate increase in dearness
allowance the standard of life will
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deteriorate further. Higher prices
do not lead to increased or expan-
ded production, and unemplc yment
may assume still more dangerous
proportions amcng thke middle
classes.

Black-marketing and profiteering
have been mainly responsible for
the rise in prices. Unscrupulous
traders and business men have not
been slow to make capital out of
the scare of a World War IIT and
batten on the poor and the helpless.
Speculators have been busy corner-
ing up practically every commo-
dity, even of t10se commodities for
which there is normally no demand.
The activities of these speculators
are not localised; they tend to
spread throughout the length and
breadth of the country.

The present motive of a section of
business men, Mr. Dinkerrao Desai,
Bombay's Civil Supplies Minister,
observed last week end, was to raise
prices to prohibitive levels on even
the slightest rumour of scarcity of
any commodi‘y. The mercantile
community, he added, Lad got the
mental:ty of - get-rich-quick ”’, and
had no regard for fair prices and
fair profits.

Mr. K. M. Munshi, India’s Food
and Agricuiture Minister, expressed
the view that unfair trade pructices
were largely responsible for the
recent rise In prices. ** So long as
the profit motive—-prowling about
for heavy profite—continues to
snatch at any opportunity to satisfy
its unregulated craving the respon-
sibility of perpetuating Government
control must be shared by it.” Con-
trols had become necessary, he said
first to prevent the rise in the cost
of living and secondly, ‘‘ due to the
inability of the trade to reconcile it-
self to a voluntary effort to co-
operate with Government in keeping
down prices.” The trade, he added
must help Government in stopping
this panic, and must stop exploiting
the panic by speculating, hoarding
and profiteering.

Traders and business men should
play fair in their own interest and
in the interest of the nation. Thev
should exercise their influence to
control the rise in prices and help

Government in maintaining a rea-
sonable price level in the country.
Mr. Mahatab wa ned last week that
‘“ Government will not allow a situ-
ation of high prices to develop in
any circumstance. Necessary steps
Rowever unpleasant they may be,
may have to be taken to check the
artificial rise in prices

But mere appeals will not
bring down prices. Some eight
months back the Government of
India declared their intention to
bring down prices by 10 per cent.,
and certain striking measures, in-
cluding voluntary cuts and a big
slash in the capital budget were
taken. But prices refused to
come down, and continued their on-
ward march. This time it is impe-
rative that Government should have
a firm grip on the prices of all con-
semer and essential goods, since
negligence in adopting stern mea-
sures to check runaway prices im-
mediately will soon annihilate the
middle class—the backbone of the
nation.

Measures Suggested

The situation should be tackled
reafistically. Mere threats will not
force down prices. Some of the
ways in which prices may be
brought down are indicated below.

The Law Department, it has been
suggested, should be asked toissue a
notification under the Public Safety
Act fixing the prices of all necessary
articles at the same level as they
were before the Korean war started.
This should be the first step, and it
successfully enforced, it is assumed,
the slashing of prices will become
easy.

There are manifest dangers of a
sudden and arbitrary slash in prices
all round. Cultivators will be seared
if prices begin tumbling down.
What is needed at present is a co-
ordinated endeavour on the part of
the Government to secure price re-
duction by stages within a couple of
years.

The instrument of control could
be utilised for directly bringing
down prices by stages. Success,
however, depends on the vigour with
which the measures are pursued
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with the strength of the masses
behind them.

Both agricuitural and industrial
production should be tackled simul-
taneously. The farmers should be
induced to accept steadily diminish-
ing prices for their products, and
the commodities they buy should be
supplied to them at cheaper and
cheaper rates.

Consumers’ Committees may be
formed in moffusil areas for the pur-
pose of assisting District Officers to
ensure equitable distribution of con-
trolled commodities and for stop-
ping corruption, blackmarketingand
other malpractices.  The members
of these Committees may hold office
for a period not exceeding six
months. Apart from being mere
advisers to the District officers, they
may render active assistance to
them in ensuring prompt and equit-
able distribution of controlled com-
modities and rooting out all kinds
of corruption and malpractices.
They should undertake tours of the
interior whenever necessary and
they may be given travelling allow-
ances. Their main duty and res-
ponsibility should be to look after
the interest of consumers as regard:
the quality and quantity of essen-
tial goods and their availability at
fir prices.

—T.R.S.

LAMPS
THE NATION'S BEST
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HOW U.S. AND BRITAIN BOOST PRODUCTION

Road transport industry, as an
essential public utility service, has
become vital to the life of our nation.
[t is estimated that there are about
1,25,000 buses and lorries in the
Indian Union. Passenger transport
service is mainly made use of by the
lower middle class and the poor.
Lorries serve the nition by trans-
porting foodstuffs and other essen-
tial commodities. The road tranms-
port industry now employs over a
million persoas, and a larger number
if aliled industries are also taken
into account.

India’s Dependence

Almost 90 per cent. of the com-
mercial vehicles on Indian roacs are
of North American manufacture,
and components for these vehicles
have necessarily to be imported from
North America. The devaluation of
the rupee has increased the prices of
these vehicles and vehicle.compo-
nents by about 44 per cent.

Though there are 13 plantsin
India set up with the specific pur-
pose of manufacturing automobiles,
not a single one manufactures com-
plete cars. Seven plants are en-
gaged in mere assembling of parts,
while manufacture of some com-
ponent parts is undertaken by
others. Some are still in the process
ef construction.

With regard to the manufacture
of important component parts we
have not made much headway.
Most of the vehicle-parts are not
manufactured at all, and no facility
exists for their manufacture. Many
of the parts like crankshafts, etc.
are proprietory, i.e.,, patented pro-
ducts made by spe:ialist firms
abroad. While in Western coun-
tries,manufacturers of motor vehicles
do not make all the parts themselves
but leave it to large auxiliary indus-
tries which manufacture most of the
component parts, we have not even
thought of developing auxiliary
industries,

The Government of India, asa
Press Report released last week
shows, propose to start an investiga-
tion of the equipment, raw mate-
rial and technical manpower resour-

ces of the factories engaged in the
manufacture of autynobile com-
ponent  parts. The automobile
expert comamittes, with this end in
view, has approa:hed the various
Chambders of Comme=rce with a ques-
tionnaire regarding component parts
manufictured in [(ndta and the
conditions of comyanies dealing with
them.

The Government of Indis have
also decided to continue the existing
arrangements for the import of
motor cars and trucks till tae end of
1952 in view of the representations
made by certain important firms
that they have not been able to
make up their mind about their
future activities. Io what extent
existing manufacturers will be affec-
ted by this new policy of Govern-
meni remains to be seen. But it is
undisputed that the industry in
India has not progressed much in
spite of the ambitious plaas of the
promoters and the enormous amount
of public money sunk in it.

Giant Factorles of U S.

The progre:ss made by the auto-
mobile indastry in America and
Britain during recent years has been
phenomenal. Motor vehicle manu-
facture ranks among the leading
Awerican in:ustries as a producer
of consumer goods, employer of
workers, and user of raw materials,

Giant factories, skilled workmen,
and ultra-modern methods have
made the United States the world’s
greatest producer of automobiles.
The American aatomobile industry
is setting new production and
sales records. Department of Com-
merce reports show that about
6,000 00 motor vehicles —3.0 0,000
passenger cars and 1,000,000 trucks
and buses—have come off assembly
lines daring the 12 months ending
December 3l. Automobdile maau-
facturing will account for more than
$7,500,000 000 of the nation’s gross
output of goads and services.

Three factors have combined to
increase output and sales. The
peut-up d:mand for new automo-
biles, unsatisfied since the end of the
war, has created an eager market.
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Consumers have a high level of
ready cash or liouid savings.
Extensive credit facilities have
returned after thiee years of post-
war credit controls, for those wno
buy on instalinent-payvment plans.

Record proiuction in the automo-

bile industry, prior to 1949, was in
1929, when 5,600,000 units were
manufactured and soli. The indus-
try has been approaching that
record annually since resamption of
normal peace-time manufacture in
1916. In 1947, a total of 4,797.922
units were manufactured and in
1948 the total was 5,285 425.
{The 10 passenger-car manufactur-
ers, 21 motor-truck producers, §
manufacturers of station wagons
(all-purpose automobiles), and 4
motor-coach (bu:) manufacturers
have an annual payroll of approxi-
mately $2,500,100,040. They employ
810 ~00 production workers A total
of about 9,000000 persons are
engaged in the industry as a whoie
—sales, service, and manuficture
combined. .

The industry uses 10 t,» 15 per
cent. of the nativnal output of sreel
and coal. It con-umes 20 per cent.
of all the coppsr and 35 per cent. of
all the rubber used in the Unitei
States. [t uses somz 70,000 items
of raw materials, buyiag them in all
the 48 sStates and in 55 otaer
countries. Substantially increised
imports of natural rubber since 1947
have been used to meet the needs
of new car production and to
replace worn-out tyres of cars
driven throughout the war vears.

The Department of Commerce
estimates that 43,300,000 motor
vebicles are now in operation in the
United States—33 401,000 pa-s: nger
cars, 7,900,000 trucks, and mure
than 200,000 buses. The mirket
for automobies in the U.ited
States stems trom  widespread
dependence on motor vehicles
for all types of transpo tativn
negds. An analysis  of Americaa
driving habits swows thar -8 per
cent. of all ar trips are malde to
and from place~ of work and 12 Dot
cent are to and from sh, ppiog
places. Some 6,320 cities in
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the United States are entirely
dependent on busesand automobiles
for traasportation. More than
5,400,000 school children—one out
of every tive—depend on the 90,000
school buses to get to and trom
school.

Trucks Play Vital Role

Trucking within and between
States has become vital to freight
transportation. The more than
7,500,000 aunto-trucks in operation
in the United States in 1948 covered
more than 75,000,000,000 miles and
carried more than 5. per cent. of the
vegetables to the nation’s 12 major
markets, 97 percent. cf live poultry,
65 per cent. of fresh eggs, 69 per
cent. ot livestock, 66 per cent. of
sand and gravel and 20 per cent. of
the coal. Two-thirds of all United
States freight moving over dis-
tances of 100 to 300 miles and four-
fifths of all freight hauled over
shorter distances is delivered by
truck.

Simple pleasure driving widens
the market for motor vebicles. The
vacation travel figures for 1943 show
that 60,000, 00 persons, travelling
in 20,000 0uu automobiles, covered
150,000,000,000  passenger mules.
(4 passeoger mile is one person
carried one mile.)

The automobile industry sees
little .ikelinood of early contraction
in its market. About 42 per cept.
of cars now ip use are 10 or more
years ol3 and 12 per cent. have been
driven mo:e than 100,000 miles.
Only 16 per cent. can be classified
as ne # cars —cars made since 1946.

British Motor Industry

The motor industry is the chief
exporting industry in Britain. The
motor-cars produced n Birminghamn
and Coventry bear such famous
pames as Austin, Rover, Daimler,
Singer, Hillman, Jaguar and
Standa:d.

About 40 per cent. of all cars
made in Britain are produced either
in Coventry or Birmingham. Cer-
tain makes of car are associated
with other areas such as the Morris
with Oxford, the Bentley and Rolls
Roycg with Crewe, the bristol with
the city of the same name, the Ford

with Dagenham, and the Vauxhall
with Luton, but production is cent-
red in the Midlands as much of the
Midlands’ traditional drive is now
being directed to producing more
cars to supply the needs of world
markets

The outlook for 1950 is reported
to be encouraging. The intention
is that about 75 per cent of the
tutal production should go into the
exports trade. Should this intention
be realised, exports of British motor-
cars in 1950 should top the 335,000
mark. In 1949, 258,000 vehicles
were exported,

Between 1947 and 1949 the volume
of motor-car and commercial vehicle
exports from  Britain  almost
doabled. Since devaluation the in-
dustry has begun to recover from
the export setback it received dur-
lug the spring and sumnmer of 1949,
Given the expected increase in pro-
duction and the absence of a similar
setback this year, 1930 should be
another record post-war year for car
exporters.

The Birmingham-Coventry manu-
facturers will play their full part in
the export drive. Among the big-
gest names in the export trade are
Austin, the Rootes Group (who
make the Humber, Hillman and
Sunbeam Talbot at Coventry)and
Standard, with which is associated
the friump car. Exporters of the
more specialised products ate Alvis,
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Jaguar, Armstrong—Siddeley and
the Daimler Company.

.
Australia’s Motor Trade

Huge turnovers are being experi-
enced by motor distributing com-
panies in Australia. Many firms
are now selling in one month more
vehicles than they sold in a year
before the last war. With present
prices about three times higher, the
annual turn-over in some cases is
about forty times that of pre-war
years.

The demand shows no signs
of slackening over the next twelve
months. Dividends paid by som:
of the companies are as follows:
Adelaide Motors, 40 per cent;
Austin Distributors, 45 per cent.;
Standard, 32} per cent.; Winter-
bottom Motors, 0 per cent.; York
Motors, 20 per cent.

Austin  Distributors sold 1,338
vehicles in Victoria during May. In
its best pre-war year, 1938, total
sales for 12 months was only 1,308
vehicles. Standard Motors delivered
more than 7,000 cars and trucks in
Victoria and New South Wales in
the first eleven months of the finan-
cial year, against less than 3,000 in
the same period in 1949. In Perth,
Winterbottom Motors recently re-
ported that sales in Western
Australia during the first six months
of the year had equalled 1949's full
trading.
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Printing Metals

MANUFACTURING PROCESSES IN DENMARK

Denmark possesses none of the
minerals from which printing metals
are made, nor the coal with which
to smelt them. Yet not only are
they made in Denmark; they are
also widely  exported. The
following acocunt  will  give
some idea of what printing metals
are, how they are used, and how it
is that Denmark, an agricultural
country, is able to export them.

The composition of the metals
which Gutenberg used when he
invented the ‘‘art of employing
movable types in printing” is not
known. But it is known that they
consisted of 1:ad with the addition
of tin and antimony. The same
metals are the basis of the alloys
used today.

Up to a little over a hundred
years ago the casting of types, the
setting up of the pages, and the
printing of books were all done
by hand. After the Industrial
Revolution mechanical metheds
were grajually intrcduced, and
proiuctive capacity was raised
while costs were reduced. This
increased the demand for printing
metals, and the calls made on their
technical perfection were intensified
also.

Modern Printing

Modern printing works still use
lovse types for hand-setting in
roughly the way they were used in
Gutenberg’s time. The types are
cast in special machines ; the alloys
used have a high percentage of tin
and antimonv-—namely, 5—15 per
cent. tin. 20 —-30 per cent. anti-
mony, and a little copper, the rest
baing lead. These alloys excel in
gleat durability and hard-
wearing quality  so that the types
can be used for rep=atel impres-
sions  After printiag from a hand-
setting, the types are sorted accord-
jpg to symbol and size ready ‘or
Jarer use. The making of printing
tvpes is an old and important
Danish industey.

Although by skilled compositors
hand-setting can be done rapidly,
it rema'ns foo slow a method for
general printing.  Recourse is

therefore had to the composing
machine, where, by means of a key-
board similar to that of a type-
writer, the types are cast in slugs
that are then assembled column by
column and page by page. A
linotype machine is a complicated
mechanism which calls for fluid
and pure alloys. The standard alloy
in general use contains 4 per cent.
tin and 12 per cent. antimony, the
rest being lead. Sometimes a larger
or smailer proportion of tin isused
say, 3—5 per cent., with 11-12
per cent. of antimony, the remainder
being lead.

Another form of machine-compos-
ing is obtained by using the Mono-
type machine, which enables single
types to be cast. These are then
assembled into lines and pages. The
monotype machineis a good deal
more involsed than  linotype
machines and demands exceptional-
lv fluid, pure, and hard-wearing
alloys. [he alloys used consist of
6 -9 per ceunt. tinand 1319 p.r
cen-.  antimony, with lead for the
Test,

Stereo-printing

A special method of printing is
the stereatvpe  which 15 mainly
used in the printing of newspapers,
large editions o boodks, etc.
While types productd by the
previously mentiond methods can
be assembled for later printing on a
flat surface only, in stereotype
printing an impression is first taken
on a sheet of soft cardboard, which
is then dried and bent t» form the
outer side of a semi-cylinirical
mould. The sterco metal is then
cast in this mould, and when the
mould has set the result
is a semi cylindrical  surface
that is an exact copy of the
contours of th: composed page
This semi-cylinder is locked in posi-
tion on th2 impression cylinder of a
rotary printing press, and can be
printed at great spzed. For news-
papers, especially those with la ge
circulations, printing by stereo plates
is a necessiry means of ge'ting the
paper out in the shortest possible
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time. For stereotype work the al
loys used must be easy and hard
wearing; they consist of 5—10 per
cent. tiv, 13--18 per cent. anti-
mony, and lead for the rest. The'
lite of the ctereo plates can be pro-
longed bv coating the impression
surface with a g2lvanically precipit-
ated layer of copper or rickel. If
this is done, the plates will be capa-
ble of printing from five to ten
times larger editions.

Where a very sharp ‘mpression
and a large edition is desired the
assembled page of type is furst im-
pressed cn a lead plate {correspond-
ing to the cardbrard steren).
A sharp  imur.svion ot the
print is procu € on this lead plate.
and in this impression is deposited
a heavy, galvavic il of copper.
Ths copoer film 1is backed wuha
metal which must be fluid. strong,
and plastic  This method is called
electro-typing.” The alloys used
consist of 3—4 per cent. tin, 3—4
per cent, antimonv, and the rest
lead.

In large printing jobs ard in tke
pr:duction of journals it iscom-
mon  to combine the various
m:thods, by assembling hind-sets,
I'n:type, and monotyme to stercos
or copper plates. If this werk isto
function smoothly it is cssential
that the metals emploved shall be
uniform and of hizh quality, so that
the printer can concentrate on the
actual priating.

The Danish Factory

The manufa:ture of printing
metals in Denmark is carried cn by
Paul Bergsre and Son, Glostrup,
near Copenhagen. This fiem  nas
been concerned with tin and J-ad
allovs, in-luding printing metals,
for half a century. It has snonlied
all the requirements of th: Danish
market for the past > yearsand
has also carried on an c¢xtensive
ex port business.

During the war a factory was
buailt in Sweden, an:i tv; factory
now supplies the hu'k of Swediey
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requirements  besides exporting
considerable quaniites of goods.

The Danish firm and its Swedish
affiliated company make lead alloys
for every type of prirting. Tne
capacity of the Danish factoryin
printing metals alone is 15,000 tons
a year.

Exacting demanfs are made on
the quality of printirg metals, They
mu;t be uniform.  Tne composition
of the al’oys must he exactly con-
stant. Thev must contain no
impurit'es that impede casting
in the complicated machinerv. The
cast metals must.be hard-wearing to
enable the tvp-: or plates to
print the larz-.t possiv’e edition.
And wb-p the tipe or nlates are
remelted after use they must give
as little ash as possible if they are
to be econcmic.

In view of these exacting de-
mands  constant experiments
have been carried out in order
to improve the quality of the
metals. The factory has a fine

chemical laboratory, equipped with
every technical device, such as a
spectograph which reveals the
slightest impurity. a polarograph,
microscope, testing machines, etc,
For the practical testing of metals,
an autoxatic composing machine is
used which tests the metal while in
continuous operation.

The methods of manufacture are
in many respects original, being
adapted to the high technical stan-
dards set by the Danish printing
trade. During many years an
undertaking has been developed
which, not only by products of a
high technical quality but also
through a highly developed pur-
chasing and selling organization,
has succeeded in establishing itself
against competition in the inter-
national market.

Before the war, large quantities
of printing metal were exported to
the Continent of Europe, to Africa,
Asia, and South America. Aftera
temporary suspension the exports
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have been resumed and are now
greater than ever.
Specialities

Of the firm’s leading specialities
in printing matals, first place must
be given to metals for the casting
of types for hand composing The
largest specialist firms making
single printing types. throughout
the world, are using more and more
the metals prodaced by the Danish
firm ; they are more harc-wearing,
more uniform, and more easily cast
than the metals previously employ-
ed. Thesame is true of metals for
the other departments of printing,
where improvements in tecbnical
quality and thorough scientific
control place the Danish products
in a class apart.

The firm has made a name in
other fields as well, notably in
white metals for bearings as used

by leading motor manufacturers,

shipyirds, and railways in all parts
of the world, and it also makes
soldering tin, copper, aluminium,
and zinc alloys, and other non-
ferrous metals.

G
~ .
4 0N
3

A

Syt e X IR e e .
S Lo, L C,
® D |
- N

A

PENCH

t

BUSINESS WEEK

- JULY: 29 1909:

South-East Asia Today

The eyes of the world are increas-
ingly centred on the turbulent
region of South-East Asia. This
was so long before the Korean con-
flict gave a new urgency and danger
to events in the six countries where
Communism i8 a considerable
threat-Burma, Thailand, Viet Nam,
Malaya, Indonesia and the Philip-
pines. ) .

For the Western countries, parti-
cularly Britain, the Ubited States,
France and Holland, all of whom
have close links or responsibilities
in the region, the emphasis shifted
from Europe last summer, with the
almost simultaneous slackening of
tension in Europe that followed the
ending of the Berlin blockade and
the Communist conquest of the
Chinese mainland.

Stability in Borma

The past year has seen great
changes in the internal situation in
most of the countries, some for the
better and others for the worse. On
the credit side, the Burmese Gov-
ermnment has made great strdes in
its five-sided struggle against
rebellions. By recapiuring Prome
from the Communists znd Toungoo
from the Karens it has frecd long
reaches of Irrawaddv and Sittang
rivers, and now scems weil on the
way to greater stability.

Thakin Nu, Buarmese Premier,
announced last July his objective of
¢ peace within one year.” He is
nearer achieving it than many of s
supporters or critics thought possi-
ble six months ago. He has bren
assisted to rehabilitate the economy
of Burma by a Coumimoanwealth loan
of 6400000 grastrd last March.
[he otl fiel:s, towever, are sti'l out
of a:tiun, and 1ice exports, o neces-
sary to Burmi's neichboars, are
still not back to nuiinal.

Also enconraging has been the
remarkably smtn way in which
Indonesia has start ! its existence
as an indep: ndent  Siate ater
troubled yea:s of n:hting against
the Dutch. {ndependence was finai-
ly granted after the round-tihle
conference at The Hazue last Decen.-
ber. The moderate Government

CHAOTIC INTERNAL SITUATION

By ANNE WHYIE

has been able to maintsin order
with little difficulty, and has dealt
with rebellion by the Communists
and by the extremist Moslem group,
Dar-ul Islam.

Rice Exports

In a changing world, the strong
Government of Pibul Songgram in
Thailand has a record of stability,
and it strongly supports the West-
ern Powers in the eastern struggle
against Communism. Of the three
rice exporting countries—Thailand,
Burma and Indo-China—Thailand
alone has maintained its exports at
the pre-war level. Burmese exports
are well below pnormal and Indo-
China has virtually ceased to export
rice at all.

The scene is darker and less en-
couraging in Indo-China and Malaya.
There has been some improvement
in Indo-China during the year, but
the struggle between the French-
sponsored Bao Dai and the Com-
munist leader Ho Chi-Minh is the
most intense in the east outside
Korea. It has been sharpened by
the recognition of Bao Dai by
France, Britain and the United
States, and of his rival by the Soviet
Union and her <atellites

Bao Dai may be handicapped in
the struggle for popular and nationa-
list support by thc :act that the
French have not granted him com-
plete independence. Large French
forces are tied up in Indo-China in
support of Bao Dai who could scar-
cely exist without them. His posi-
tio has been further strengthened
this surnmer by American determi-
nation to help with a'mg and
money.

The position in Malaya has un-
doubtcdly dcteriorated during the
vear The strength of bandits
based in dense jungles has increased
and the efforts of British forces to
suppress them have developed into
a full-scale military operati>n. The
effect »f the fighting on the econo-
mic life of the country, and in parti-
cular on rubber production, has
been serious.

The Commonwealth has recognis-
609

ed the importance of economi¢
assistance to all these countries,
whose welfare is of great concern, to
all its members. This recognitibqr
found expression in the Colombq
Conference last January and the,
follew-up confereuce in Sydney in_
May. It has been agreed to set” up’
afund of £8,00,000 to provide tech-
nical assistance to pave the way fos.
wider economic development. Ip
these first stages, the conference
only coacerned itself with those
countries in South aad South-East:
Asia within the Commonwealth,
But when the conference meets
again in September it will extend-
its view to take in help to other
countries and to draw up long-term
development plans.

The year has also seen a quicken-
ing of American interest in South-
East Asia, both economic and mili~
tary. The fighting in Korea has le¢*
to a speeding up of American aid to’
Indo-China and the Philippines,

The world threat of Communism-
has made the Americans more
aware of the problems faced by the
British and French in Malaya and
Indo-China respectively When the
Brit:sh, French and American
Foreign Ministers met in London in
M. they rogirdet the welfare of
Scuth East asia as one of their.
rrcst important objectives. They
zgreed that the newly emerging
Governments must be supported
and that steps must be taken to
raise the standard of living in all
those countries.

JAYA BHARATHAM ¢
21 SUNKURAMA CWETT) ST\ |

G.TMADRAS.
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INDIAN MADE BATTERIES: SPOTLITE, ETC.

DIMENSIONS = .Complete with Cora:pclete with
. . New Containers used Containers
Volts Plates Amps Length Width Height and Plates etc. & new plates

9 6 64 77 9 Rs. 76/- Rs. 70/-

g 11-L. 20 & 77 & 80/- 75/-
6 1 %0 8 77 9 82/- 75/-
6 13 100 9 77 9 86/- . 80/-
6 15 115 9" 77 9 92/- 85/-
6 17-L 120 10} 7 8§ 97/- 90/-
6 17-H125 20° 4" 9" 125/- 115/-
6 17-H130 114 77 9 115/- 105/-
6 19-H 145 114" 77 9* 125/- 115/-
6 21 162 1l 77 ¢ 135/- 125/-
6 23 180 234" 77 107 175/- 150/-
6 25 202 23y 77 10° 200/- 175/-
12 9 70 Ny 77 9 130/- 120/-
12 11 80 143" 77 9" 145/- 130/-
12 13 100 18 77 9 195- - 175/-
12 15 120 217 70 9 225/- 215/-
12 17 130 234" 8 107 275/- 250/-

i ices will be those ruling on date of despatch, Prices are for
ox: :dn;::feuggms; packing & forwarding charges will be Rs. 1/8/- per 6
- o;fs battery and Rs. 2/- per 12 volts battery; Sales tax and railway freight
'«e'xtm All orders should accompany with payment of 25% of the value in
:ndval;ve- Prices are for Batteries uncharged.
~ SRIDHAR & CO., MOUNT ROAD, MADRAS.
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BENGAL LAMPS

Vacoum Lamps Prices per dozen.

Inside frosted Daylight atural Colour

watt.  Capp  Clear A Ps.  Rs As.Ps.  Rs AsPs.
0 24 12 0

8 sC/BE ll: l: 0 23 10 0
10 ” 18 2 0 18 14 0 17 7 0 19 11 0
18 » 18 20 13 14 0 17 7 0 19 11 0
90 > 18 30 13 14 0 17 70 19 11 0
» " 3 30 13 14 O 17 70 19 11 0
: " U 40 15 0 0 18 15 0 g1 6 0

Inside frosted RDaxlight Natural Colour
s

Rs. As. Ps. Rs. As. Ps. s. Ps. Ra. As. Ps.
15 32 0 16 8 0 22 00 23 10 0
;8 SC/BC 16 11 0 17 7 0 2 6 0
75 . 19 14 0 30 10 0 28 70 .
100 . 23 13 0 % 0 31 1 8 -
180 " 39 13 0 8 0 0
200 ” 60 00 bl 80 0 -
800 GS.C. 73 13 0 -
SAMERS : The Besigal Electric Lamp Works Ltd., Calcutta.
NOLTS : 110 ; 220230, 240/350.

JPENHIS Métal-Flament Drop Shape.

€12
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Rates for “Raja’’ Tolilet
Products

“RAJA” Snow—Rs. 162-0-0 per
Gross, Case of Two Gross, less 12}
per cent & 5 per cent. Rs. 269-5-3
per Case of Two Gross nett.

“RAJA’’ Hair Oil—Rs. 216-0-0
per Gross, Case of Half a Gross,
less 12} per cent & 5 per cent,
Rs. 89-12-0 per Case of Half a
Gross nett.

‘“RAJA” Hair Fixer, Large—
Rs. 162-0-0 per Gross, Case of one
Gross, less 12} per cent & § per
cent. Rs. 134-10-8 per Case of one
Gross nett.

“ RAJA ” Hair Fixer* Medium—
Rs. 126-0.0 per Gross. Case ot One
Gross, less 12} per cent & 5 percent.
Rs. 104-11-9 per case of One Gross
nett.

“RAJA " Kasturi Soap Large—
Rs. 90-0-0 per Gross, Case of Two
Gross, less 124 per cent & 5 per
cent. Rs. 149-10-0 per Case of Two
Grtss nett.

“RAJA " Kasturi Soap Small—
Rs. 54-0-0 per Gross, Case of Two
Gross, less, 12} per cent & 5 per
cent. Rs. 89-12-6 per case of Two
Gross nett.

“RAJA " Bar Soaps—(Bar of 12
oz.) Rs. 144-0-0 per Gross, Case of
Half a Gross, less 12} per cent & 3

r cent—Rs 59-13-6 per Case of

alf a Gross nett.

“RAJA" Agarbathi—Rs. 72-0-0
per Gross Packets of 2 Tolas each,
less 124 per cent & 5 per cents
Rs. 119-11-3 per Case of Two Gros,
packets nett.

‘“RAJA " Face Powder—
Rs. 144-0-0 per Gross, Case of One
Gross, less 12} per cent & 5 per
cent. Rs. 119-11-3 per Case of One
Gross nett.

F.O.R. BANGALORE for orders
not less than a case at a time. 5 pefl
cent. extra for orders less than a
case ; Minimum value must be for
Rs. 100-0-0, Full nett value ot the
order should be remitted along with
the order, by way of Bank draft
payable at Bangalore.

MANYAM & CO.

Mirs. of ‘Raja’ Toilet Products.
H.O. Bangalore, 3
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BUSINESS WEEK PUBLICATIONS

. The Agrarian Problems of Madras Province
By V. V. SAYANA, M., Ph. D
. (University of Bombay)

The work is the result of a study of published material and accessible records, official and

non-official, available on the subject combined with the results of personal investigation.

All agrarian problems and policies are discussed elaborately. The book will satisfy the needs

and standards of the research woiker, students of Agricultural Economics, enlightened
blic and th rt.

prblic and e expe Price Rs. 12-8-0. (Postage Extra)

2, Sharing and Fixed Tenancy Systems

By V.V SAYANA, M.A,, Ph. D.
{University of Bombay)
The author makes an attempt in this monograph to analyse the different aspects of the

crop-sharing. the fixed-grain and the cash rents systems in an objective way and helps the
reader to understand hetter the dvnamics of tenancy.

Price Rs. 3-0-0. (Postage Extra)

L] [
3. A Handbook of Indian History
By Prof. S. NATARAJAN, M.A,, M. Litt,
(Late of Loyola College, Madras)
History Dept. Nizam College, Hyderabad (Dn.)
A Text-book on Indian History indispensable to every University Student.

Price Rs, 7-8-0. (Postage Extra)

i

For further particulars apply to:
The MANAGER,

BUSINESS WEEK PRESS,
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Value of Tung Oil

Tung oil, the product of a tree of
the same name in China, commonly
used as an ingreaient for paints and
varnishes bas been the subject of
research at the Forest Research
Institute, Dehra Dun. Experi-
ments at the Iostitute show that
the Tung tree has a wide range
which renders its propagation in
many localities in India possible.

o o o
Ceylon’s Co-operatives

Ceylon’s Co-operative Wholesale
Establishment, set up by Govern-
ment during the early days of civil
defence administration, has now
been taken over by an independent
commercial  corporation.  The
C.W E.—created in 1943 when the
food emergency was at its peak—
has up to now been the chief dis-
tributor of food and other essential
sapplies to the civilian population
through the medium of the consu-
mer Cco-op’s. societies. Prime
Minister Don Stephen Senanayake
—popularly known as the *‘ Father
of the Island’s Co-operative Move-
ment "'—inaugurating the new
CW.E, recently, said the occa-
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sion marked a new era in the
history of the  co-operative
movement in Ceylon. From now
it would be run as a commer-
cial concern “untramelled by
Government’s financial amd other
regulations,” he added.
o o o

Production of Sunn Hemp

An account ot the production
and marketing of sunn hemp, one
of the important fibre-yielding
plants of India, which ranks in im-
portance only next to jute and
cotton, is contained in a bulletin
issued by the Agricultural Market-
ing adviser to the Government of
India. Out of the total estimated
annual production of 116,000 tons
of sunn hamp, nearly two-thirds is
used within the country. A consi-
derable quantity is used for making
twines, strings, ropes, fishing nets,
and mattings for floors on a cottage
industry bassis. Small quantities
are also used in the manufacture of
paper. Besides its use for fibre,
the sunn hemp crop is valuable as
green manure and the tops of
plants are also used as cattle feed
n certain parts of the country.
About one-fourth of the total pro-
duction of sunn hemp is exported,

Books for Business

INDUSTRIAL FINANCE IN
INDIA.—By Saroj Kumar Fasu.
University of Calcutta.  1950.
Price Rs. 12. Pp. 454.

The problem of providing ade-
quate financial facilities for indus-
fries has assumed an importance
at present it had never done before.
Besides industrial reconstruction
we have to meet increased com-
petition in the markets of the world.
Old industries require to be re-
conditioned and extensions are
urgently called for. To start new
industries finance is required on a
larger scale than ever before. The
very life-blood of industrial growth
consists in the systematic and
otderly supply of long-term finance.
But it has not been forthcoming
during the past few years due to
what is sometimes termed a strike
in the capital market

The book under review is an
attempt at a survey and solution

of the main problems of industrial
finance in India  The principal
agencies for the supply of indus-
trial finance have been analysed.
The role of managing agents in
rendering financial assistance to
industry, and the extent and fyrm
of financial assistance furnished by
the State to industry bave been
investigated. A review of the
recent activities of the State in
other advanced countries in regard
to fl?duiltri'al financing forms g
useful and interestin g

for the study. § backgraund

The question of bankin i
with regard to industria} %nfr?clllrclg
in some representative countries
has been examined ia some detail
along with the feasibility of estal’
lishing special institutions in Ipdia
for solving the problem of |op Y
term industrial finance. The autho
also suggests the lines on which .
suitable machinery for solyin \ha
problem of long-term indugstriael
610

with room for further developments
particularly in view of the standardi-
sation of quality grades under the
Agricultural Produce (Grading and
Marketing) Act. The bulletin
makes suggestions for improving
the yield and the quality of fibre.

) o 0
New Uses for Brass Scrap

_ Brassscrap in the form of turn-
ings, off cuts and rod ends is used
in the extruded production of brass
rods and sections by an up-to-date
group in the Australian metal trades
industry in Melbourne. With this
scrap substantial quantities of virgin
copper and zinc are also used. The
charges to the furnaces are loaded
into the foundry room furnaces by
overhead crane Two types of
electric furnaces are used in one
factory. One is a low frequency
lnduction type with a capacity of
1,400 1b for brasses, whilst a rock-
lclzlagt arc furnace, holding 800 lbs.

Sts copper and high copper alloys.
Extruded sections agre ﬁn[()jllgng a wivde
application in Australian industry
for the economical manu‘acture of
parts like pinions, gears, hinges,
door handles, padlocks, safety
razors and other products,

Men

fimance may be cvolved ander
present-day conditions.

In the second edition which is
now available, war-time and post-
war developments in the (in.ncing
of industry in India and abioad
have been carefully examined. The
problems  of infustrial crodit in
war-time  have been axmlysed
against the background of the
mechanisms that were evolved i
scveral - belligerent  countries  {0f
financing their war industric~. and
some of the major gips that existed
In the financial me hanism in tndia
have been indicated in this conn e
tion. A critical study f the
Indpstrial Finance Corporation of
India and ths ways in whi-h it af
proﬁt from the experi nee of S
Institutions are indicate-d.

Thc present work is base: u')uﬂ &
thCSlS ;Lppro\.cd for the D (»;!“(' O
D()(;tor . of Phill)s”phv or the
University of Calcutta,
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European Payments Union

SALIENT FEATURES OF NEW SCHEME

Inadequate reserves of foreign
exchange, including gold and
dollars, have been a main cause of
trading difhculties in the non-dollar
world since the war. These reserves
have, with few exceptions, not vet
recovered to the point where they
conld stand the strain > being
exposed to the normal fluctuations
of trade. The importance ot the
European Payments Union which
has just been set up by the
Marshall Plan couatries with the
assistance of the U. S. A. is that it
enables a iarge number of countries
collectively to take the risk of
making their currencies convertible
with each other, a risk which they
could not face independently.

The machinery which is now set
up has many features which express
the fear that currency convertibility
may mean the loss of gold.

Clearing House

The European Payments Union 1s
to act as a clearing house which
will balance out surpluses and defi-
cits in the trading accounts of the
various nations taking part, and
will calculate for each member
country its net surplus or deficit.
This will be done every two months
in 1950, and every month there-
after.

By the terms of the agreement
the transfer of gold will be both
postponed and limited. Each coun-
try’s stake in the scheme is express-
ed approximately in terms of its
European trade in 1949. Net def-
cits and surpluses amounting m
value to 3 per cent. of the country’s
1949 trade will be s ttled by credit.

Larger net deficits, up to 15 per
cent. of the country’s 1949 trade
(which is known as its  quota ” on
the E.P.U. books) will be paid by a
combination of gold payments and
credits, with the proportion of gold
payments rising on a sliding scale
to discourage running a large over-
all deficit in European trade. On
the other band, up to 15 per cent.
of the quota in a country’s net sur-
plus will, after passing the first

By JonN KINGSLEY

three per cent. step, be paid half in
gold and half by credit.

Extra Credit Margins

This cuts out the possibility of
any one country pressing another
for gold payments or of exploiting
some special advantage over another
country to secure payment in gold.
A consequent effect is that the
European *“hard’* currencies, such
as the Belgian and Swiss francs,
are put on the same footing as other
European carrencies.

Some countries which are expected
to earn net surpluses will be required
to write off a proportion of their
claims for E. P. U. gold in exchange
for Marshall Aid doliars. The U. K.
is recognised to be in a specially
difficult situation because some of
the European countries, notably
France, Italy and Sweden, hold
sterling balances known to exceed
£100,000,000, There are to be
negotiafions to settle payment of
these debts so that they do not
immediately make the U.K.a net
debtor under a liability to pay gold
to E. P. U, Bnt any repayment of
debts will be reflected in the E.P.U.
accounts, and therefore the
Economic Co-operation Administra-
tion has agreed to underwrite any
gold losses the U. K. may suffer
from th e use of sterling balances.

Even with so many safeguards
the Marshall Plan countries have
nnt adequate gold reserves to prime
the European Payments Union with
a working capital. This working
capital. amounting to between
€350,000 000, and $400,000 000, is
being provided by the United States
through th: Economic Co-operation
Administration.

In addition, the Economic Co-
operation  Administration  will
provide a “‘special assistance” fund
which can be wused in special
circumstances to help debtors who
get into exceptional difficulties.

The vital part played by the
U.S. A. in settiog up the European
Payments Union underlines the

611

fact that this is the most important
stage in the European Recovery
Programme. It can be said that the
first two years of E.R.P. were
mainly directed towards the physi-
cal problems of restoring European
production, and that the main pro-
plems of the second two years will
be the establishment of freely mov-
ing international trade—the smooth
exchange of goods and services -
made available by the successful
production drive,

Transition Period

The tramsition int0 the new
European Payments Union has been
contrived to interfere as little as
possible with current trade. In-
deed, though it will be effective as
from July 1, its first consequences
will not be known until the first
balance is struck at the Bank of
International Settlements in Basle
in September. It supersedes many
of the existing bi-lateral trade and
financial agreements, several of
which will have to be re-negotiated
in various respects—for example,
to fit into undertakings to eliminate
trade discrimination between coun-
tries, and to raise the proportion of
European trade to be free from
import quotas from 50 to 60 per
cent.

To avoid any sudden break with
useful trading practice it was agreed
that members of the European
Payments Union need not neces-
sarily hold their surpluses in the new
“E. P. U, units ", but in any of the
national currencies in use. This will,
for example, enable countries which
have found it convenient to hold
sterling to continue to do so and
enjoy the advantages of an
established international currency.

In this respect in particular, the
European Payments Union has
contnved_ to incorporate into the
new machinery the progress already
made towards the revival of multi-

lateral trade based on convertiblg

currencies, P
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Next to Food, the problem

that faces the Nation today is W
clothing and SRI  KRisw P, o= .~
SPINNING & WEAVING MILLS 1

LTD., of Bangalore are proud of

BEARETANNLES

the part they are playing in
great

solving this national
problem. Moderately

Shirtings & Suitings are our

priced

Speciality.

cwmrencror
TarwmNt e
Cem.nvasse

U WERVING MILLS LT D, 543RAMANYAPURA, BANGALORECITY
. 3DALAM BROTHERS LID., BANGSLORE CITY.
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Mr. K. C. Neogy’s successor in the Commerce
.,Hmu‘?ry may now be said to have ceased to be
the “New Commerce Minister,” He bas been
in the saddle for some months, for as long a time
as 18 essential to enable him to take the bearings
of his Ministry ; and he should be in a position
to ]?teer his course so as to avoid the Scylla as

. weonas the Charybdis which endanger his way.
y e of the most important problems which
’;hcg him is the reform of the company law..
This has to be done in such a manper as to
xtnhsatd confidence in the minds of the investor
t his money will be properly utilised by
zompany promoters and directors on the one
and, and to encourage enterprise, initiative and
a sense of responsibility on the part of company
ﬁana ements on the other. The proposals of
r. V. K. Tuqvenkatarhari and his colleague
atxrebnpw before him and the country looks to him
.l_o ring this part of India’s legal system into

m'f'h with that in advanced countries.

" ?)t Mr. Prakasa realises the importance of
evi:l n:::ch of the Commerce Ministry’s work is
‘e ed by his interest in the accountancy
gro ession and his appreciation of its potentiali-
) l::l ;:1 the direction of promoting traditions of
e thy and efficient standards of management.
. hi? accountant has developed into the friend,
g, losopher and guide of the entrepremenr in the
usiness world and the success of modemn
administration of large-scale businesses is condi-

tioned by the efficie i i
profession. ncy of this new and rising

.
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that of the essential requirements
of the peasants to carry on cultiva-
tion. The change in the habits of
life too of rural folk that has come
about since the war started does
not hold out any hopes of their
becoming bank-minded in the near
future. The construction of modern
houses and the adoption of artificial
wavs of lile ala mode the towns-
people must have absorbed much of
the surplus money they may have
had during their recent spurt of
prosperity.

* * *
Film Industry’'s Woes

The evidence tciicered so far
before the Film Ernquiry Commiittee
shows unmistakably that the film
industry isin a very Lad plight and
that nearly every one ergaged in
it is handicapped for one reason
or other. Producers in South India
are finding that it costs nearly
4 lakhs of rupees to proguce an
average picture. While an esta-
blished producer might get loans at
from 10 to 25 per cent, interest,
less established ones had to pay
even up 1o 60 per cent  Lack of
finunce was icsponsible for the
pon-completicn  of 50 to 40 per
cent. of the films. Studio charges
have risen from Rs. 135 a day in
1940 to nearly Rs. 1,000 a day at
present, Star actors, who were
getting abcut Rs. 40060 a picture
before, now demand nearly eight
times this figure. Exhibitors on
their part complain that entetain-
ments tax .has been doubled, that
the eost of running a theatre has
greatly increased, and that publi-
city charges have gone high. Th?re
is a great dearth of film stars, with
no resecve of talent to Iraw upon
and no facilities to train up young
men and women in this line.  Film
stars of estabiishec reputatior work
in several :tudios at the same time,
and earn fabulous amounts by
acting, while the smaller fry get
next to nothing. Technicians find
their service conditions intoler-
able and c'amour for better
wages, allowances and ameunities.
Studies and  receaiches in
film techrolcgy, film  manu-
facture and aim produaction
are lacking. Censcrshipis slow in
operation and delays the exhibition

of pictures, and there is no unifor-
mity whatever in the matter of
censorship from State to State.

The above is a catalogue of the
grievances as given by witnesses
before the Enquiry Committee.
There may be some exaggeration
on the part of the witnesses, but
the impression one gathers cumu-
latively is that the film industry is
in the doldrums, that the produc-
tion of a picture has become a mere
speculative gamble, and that the
prospects of the industry are
gloomy to a degree.

Censorship is now to be centra-
lised ar d the Governm nt propose
to do away with the Roards in the
various States. This is a step in
the right directien, no doubt.
The proposal by one of the witnes-
ses to start a Film Finance Corpo-
ration to help prcducers in trouble
by advancing money at reasonable
rates of interest is also commend-
able. The Film Enquiry Commit-
tee may be expected to submit its
report to the Government without
delay so that early steps may be
taken to do away with the present
bottlenecks and put the industry on
its feet again.

* E *
Mr Deshmukh'’s Octachord

The policy which Dr. Deshmukh
proposes to pursue as the new Fin-
ance Minister of the Government of
[udia was detailed by him in India’s
Parliament which met in New Delhj
last week. Here are the eight points
round which that policy is to rotate :

(1) To ensure that no fresh infla-
tion was generated and to that end
to follow sound fiscal and monetary
policies; (2 in particular not to
relax in the pursuit of economy;
(3) to endeavour to remove or mini-
mise the strain on the country’s
economy attributable to her politi-
cal and economic relations with
neighbour countries; (4) to press
forward purposefully plans to
attain seif-sufliciency in food, cot-
ton and jute ; (3 tu make custained
efforts to establish conditions
in which indusuial  production
could be maximiseds 6) toassist as
far as possible ir alleviating rural
under-emplovinent ; (7) 1o waten
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the price level vigilantly and take
measures within its constitutional
and .administrative resources to
hold it in check and (8) utilisation
gf the country’s limited resources
in the most advantageous manper
possible.

The fundamental difference bet-
ween this programme and that of
Dr. Matthai is that whereas the
former laid down targets and sought
to attain them, the new policy is
generally to do one’s best in every
field without seeking to achieve any
rigid aim.  Mr. Deshmukh’s policy
is realistic. pragmatic and, above
all, defensiv: in the best sense of
the word The Government will
rerain  all powers of control and
even scek more of them: but he
will use them strictly to achieve
limited goals, to concentrate effort,
not on pursuing shadowy ideals
which may recede like the horizon
the moment you seem to approach
them, but on avoiding hardships to
the community. The policy will be
resilient and controls will be admj-
nistered, not to attain abstract
ends, but to promote ‘ measures
within its constitutional and adni-
nistrative resources.’’

The implications of such a policy
are far-reaching and they are in
accordance with the fundamental
principles” we have been upholding
in these columns these well nigh
three years. “Lct well alone ;
One stop enough for me!”

United India Assurance

The United India Life Assurance Co.
wrote 11°170 new policies assuring over
Rs. 814 croresin 1949, The Life Fund
rosc from Rs. 4'24 crores to over R, 482
crores and the Company's larger resourves
were attested by the rise inannwoal in-
come to Rs 112 crotes.  Aiter meeting

clams totalling Rs. 22 86 crares  anld
cxpenses, the surplus was transferred to
Reserve and Life Fund. The assets of
thie Company at the cnd of 1930 were
heid larcely in Governitent Securitios
totalling over 2°85 <rotes and cash with
binks covered out tanding claims,  The
repott precented to o the 4ith annual
weeting on fuly 31 <Liows continvous rise
i the inome and funds o! the company
whe se total business in force exceed
e 21 drores,

h
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New Deal for Small-scale Industries

Whether from the point of view
of solving the growing problem of
unemployment or of avoidance of
social evils consequent on over-cen-
tralisation of large-scale industries,
or of the paramount need for rais-
ing the standard of living of millions
of ouar countrymen particularly in
1he rural areas, from whichever
point we examine the problem, it is
obvious that we must encourage a
co-ordinated and systematic growth
of cottage industries. Mr. Hare
krushna Mahatab, India’s Minister
for Industry and Supply, addressing
the Mahratta Chamber of Commerce
the other day, emphasised the point
that as many sinall-scale industries
as possible should be started to
make the country industrially active.
That was the best policy, he said,
adding that his Government was
ready to place at the disposal of any
Indian entrepreneur the services of
two Jipanese experts, brought to
India to advise on the development
of small-scale industries.

Introduce Modern Methods

Though there is no real conflict
between large-scale and small-scale
industries in our country at present,
both, in the national interest, have
to be properly integrated 1nto one
coordinated economy suited to the
welfare of the people at large.
Such a co-ordinated and systematic
growth of cottage industries, how-
ever, bristles with difficulties, such
as procurement and distribution of
caw materials, maintenance of pro-
per stat dards, prices and profits,
and above all, finance and market-

ing.

A new orientation should be giyen
to production in cottage industries,
and this orientatien can be bmught
about only by a larger mechatizi-
tion of the methods of production,
the invention of small machines ani
labour-saving devices, the adapta-
t1on of imported machines to local
conditions and to the use of our raw
materials, the stuly of techniques
of production followed 10 oth.r
countries and experimental work
relating to adoption of new small-
«ale and cottage industries. The

most important question confront-
ing small scale industries is modern-
ising the methods of production
and adaptiog them to changed and
changing market tastes and condi-
tions.

\Vhether -the newly constituted
Cottage Industries Board can serve
any usefu! purpo:e in bringing about
this change is a moot question.
From the very nature of things, no
Central Government organisation
can efficiently deal with individual
units of cottage industries. The func-
tions of the Centre have necessarily
to be limited to co-ordination of the
work done by the State Govern-
ments and others, rendering them
soecific assistance when required.
The Centre can on'y undertake their
own activities in certain limited
fields such as the training of instruc-
tors and experimental work in a
Central Institute, the promotion of
exports, etc The development of cot-
tage industries, therefore, becomes
primarily the responsibility of the
State Governments, and the Centre
should co-ordinate their activities
and assist them by grants, supply-
ing controlled materials, developing
export trade, etc.

Problem of Modernisation

A resolution passed at the two-
day session of the All-India Cottage
Industries Board held last February
at Jaipur recommended adequate
credit facilities for small-scale and
cottage industries by extending
state aid or by organising separate
Finance Corporations in each State,
Government help.  financial or
otherwise, and guidance are quite
essential for the promotion of new
industries and modernisation of
existing ones. Without such help
they cannot make much headway,
even if they are organised on
cooperative lines and adopt moders
methacs of production.

Cottage industries production at
present is confined mostly to art-
ware, and there is a comparative
lack of utility goods. Unless they
procuce al:o utility articles for the
average consumer, there is little
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hope of their expansion and deve-
lopment. The Congress Agrarian
Reforms Committee made the fol-
lowing weighty observation: “Many
of our cottage industries are stiil
being operated on lines which have
come down to us from ancient times
and the articles produced are not
calculated to meet the modern
changing demand. Hence it will be
necessary to carry on extensive
research in such industries so as to
enable them to play their role in
the modern economic structure.”

The handicrafts even im highly
industrialised nations have switch-
ed over to modern conditions. In
Germany, handicrafts have adapted
themselves to modern conditions
and are able to keep pace with the
changing times. According to a
recent estimate, one-eighth of the
entire population of the Reich lives
on hancicrafts. The Madras Com-
mittee on co-operation observed in
1939, *' Japan i3 largely a country
of emall industries. handicraits
and family enterprises and amarked
tendency bas been observed to-
wards their expansion.” 60 to 70
per cent. of the industrial workers
are employed in domestic industries
and more than 50 per cent. of the
exports, measured in terms of value
are produced in these domestic
factories.” There are 20,000 handi-
crafts’ co-operatives in Russia with
a membership of 17°5 Jakhs, and
modetn inethods of production ars
in vogue.

In India production should be
switched over to utility goods
preferably for immediate domestic
corsumption in the area con-
cerned.

Cg-operative Or ganisation

It is now recognised on all hands
that cne of the best possible organi-
saticns for small-scale and cottage
industries is the co-operative one.
Several lanning com mittees during
the past few decaces have come to
the conclusion that the existence
and develcpment of rural and smra'l-
scale industries depend c¢n the
intreduction of the principle f
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cooperation in their organisation.
This is essential if the artisans are
to reap a reasonable profit from
their 1abour and if rural industries

are to be placed in a position to
survive the threats to which they
are exposed. If the artisans are so
organised the task of the Govern-
ment to organise credit facilities,
purchase of raw materials, market
the products, and advance credit for
purchasing improved machinery
will become easier

The Cngress Agrarian Reforms
Committee recommended that the
working of all small-scale and
cottage industries should be reguia-
ted by Multi purpose Co-operative
Societies which would issue raw
materials necessary to the registered
workers, take back the worked-up
material, and when such is turned
into consumer goods will put them
in the market. The Co.operative
Society should also supply the
necessary tools either for sale or on
hire and guide and supeivise the
work necessary. When the register-
ed worker returns his product to
the society, he should be paid
according to time or piece-work.
Where necessary, workshops should
be provided by the Sccicty for the
regi:tered workers to carry on their
occupation In the case of indus-
tries which produce for an outside
market, patterns and designs should
be supplied by the Co-operative
Scciety according to the instruc-
tions of their research department.

It is now almost an year since the
above recommendations were made.
What is needed now is not so much
new Committees and Boards to
consider the problem anew but
efforts at  organisation and
implemzntation of the recommen-
dations already made.

It is disappointing that the co-
operatiie movement has madz
iittle progress in spite of elahorate
official organisations  Efforts may
now be concentrated on the esta-
blishment of well-organiced co-
operative  institutions working
intensively in a limited area to deal
with problems of  particular
industries in all their aspects. Such
iatensive work in selected arecas
should be directed towards the
development of traditional crafis

and particular selected industries
in the area concerned so that local
genius may find an outlet for
expression and migration  of
workers from one area to another
prevented.

———

(Contd. from page 619)

responsible. The employer should
create stable conditions of work
for his employees, a healthy atmos-
phere to work in, and effer them
sufficient inducements now ard then,
monetary or other, so that they
may put in their best. At least, he
must look to it that his employees
get enough to satisfy their basic
needs, such as food, shelter and
clothing. If he does this to a
reasonable extent, he may be said
to have dome his duty to his
employees, whatever be the prevaixl-
ing cost structure of essential
commodities. Employees too, once
they are assured these basic necessi-
ties of life and given tolerably good
treatment. must reward their
employers with sincerity, loyalty,
and increased turnover. If the
labour problem is viewed in this
broad light, much of the prevailing
confusion about standards of living,
cost of living, living wage, fair wage,
amenities, aund so on, will disappear.

Human efficiency is conditioned
by human weaknesses and the at-
mosphere in which an individual
has to live and work. Though com-
petition under modern conditions
tends to make man more and more
impersonal and me:hanical in his
wavs of life, man differs basically
fr.m a machine in that he has hid-
den talents whilea machine has
none, and can change and become
more ethcient given proper fre:t-
ment and a congenial atmosphere.
Just as itic more econoniral to
repair a costly machine instead of
replacing it, the human machine
too, which isthe costliest of all
machines, though comparatively
cheap in this country, can be set
right if it goes out of order by
means of proper remedies applied in
right time.

“Guidance Clinics’’

Industrial establishments in our
country employ many Jakhs of per-
sons of varying capacities and abili-
ties; but a psychoiogical study will
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reveal how far below the efficiency
level of their potentialities they all
function, resulting in an enormous
amount of waste of human
energy and mental capacities.
Emotional conflicts, jealousies, hos-
tilities, feelings of hatred and guilt
and au attitude of inferiority com-
plex towards their employers and
masters are getting accumulated in
the minds of workers which not only
prevent the fuller growth and deve-
lopment of their personalities but
also reduce by stages the degree of
their efficiency. Prof. K. T. Shah
observed on the floor of the Assem-
bly on Monday that labour in our
country is as disgruntled as ever and
that there are the greatest of mis-
givings on the part of organised
lobour.

A correct understanding of the
psychology of workers and the open-
ing of efficiency schools and “'gui-
dance clinics’’ may enable the work-
ers to achieve a better integration
of their expetiences and abilities
with a proper assimilation of unplea-
sant experiences which-are bound to
crop up in the life of every indivi-
dual. This will result in better turn-
over to the advantage of all—the
workers the employcrs  and the
nation at large

The study of industrial psy-
chology in our country is in its in-
fancy. Dr. G. D. Boze, an expert
in this field, in an address at the
Rotary Club at Madras, said that in
our country, we are just beginning
to utilize the contributions of
modern psychology to our advant-
age and that we need more *'guid-
ance clinics, witha mental health
programme and education, A psy-
chological clinic, Mr. Boaz said. ma
not merely be a centre of treal’ment
for neurotic disorders, byt also a
centie of counsel and guidance and
“‘serve the important function of
he]p'mg people to maintain their
efﬁm‘engy level at the highest possi-
_b!e llml_t.” Certainly, the study ~of
industrial  psychology requires
maximum ~encouragement in our
country. America, U. K. and other
industrialized countries of the West
are much ahead of us in thig respect,

and 1t is time we made at least
sciie medest beginning,

—T R. S,
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New Approach to Labour Problem

There is an ever pressing call for
increased production in almost every
industry today ; there is also a per-
sistent clamour from labour for in-
creased wages and amenities. While
the war gave a fillip to industry, the
men too quickly learnt that they
could demand and get higher wages
than they had ever earned before.
There is a widely curvent view
among labour leaders and a certain
section among socialists that to
enlist the intelligent and active co-
operation of workers in the organi-
sation of industries higher wages
and a continaous improvement of
their working conditions are neces-
sary. Mr. Asoka Mehta, the Socia-
list leader, outlined recently a six-
point Labour Charter to grant fair
wages, better social amenities and
security, better housing facilities,
and incentives to higher employ-
ment to labour.

Wage Incentive Scheme

Various incentive schemes have
been discussed during recent months
with a view to create the right type
of atmosphere for the worker so that
he may give to the industry the
best that he is capable of.
Mr. G. G. Patman, addressing the
Bombay section of the Institution
of Production Engineers recently,
observed that the incentive should
be in the form of money, which the
worker could have in his pocket to
spend as he liked. He was convinced,
he added, that to increase the out-
put of any mau in any country, the
will to work must be created by
offering the person concerned some-
thing over and above what he nor-
mallv received for his Jabour, and
that that something must be indi-
vidual to the person concerned, and
not related to groups or bodies of
people in general. In other words,
the person must receive something
tangible and personal. Any scheme
such as making this payment in the
form of Saving Certificates, contri-
butions to a provident fund, or to
general welfare would be unsatisfac-
tory, he said Mr. Patman suggested
besides that the fact of an individual
earning incentive money should
coutinually be brought to his notice,
that the money should be paid at

frequent intervals, and that the
worker should not be made to con-
sider such incentive wage as a right
since “‘anything received as a right
could not be regarded as anincen-
tive "’

Value of Monetary Incentives

There are certain decided advan-
tages in 'he scheme of Mr, Patman.
No inaividual will work harcer by
mere pairiotic motives, lip sympa-
thies, or the love for his boss, but
only by the conviction that if he
did work harder he could have more
of the amenities of life wtich his
fellowmen enjoy. If heis assured
that he will benefit by putting in
extra work, his wsll to work will be
strengthened and the chances] are
that the ovtput per man will increase
at least in proportion to the incen-
tive granted. It is indisputable that
there are several millions of young
men employed in all walks of life
who, given suitable monetary in-
centive, may yet give increased and
betier outputs.

Whether this wil/ to work will be
created by monetary wage incen-
tives is a problem which does not
admit of an easy solution. Though
wages have increased in recent
years, the prices of commodities
have al:o shown a sharp rise with
the result that the real wages of the
worker have hardly shown any
improvement. \ further increase
in monetary wage will not therefore
constitute a way out of the vicious
circle. Besides, the increase in the
general standard of living brought
about by enhanced wages for labour
has lagged far behind compared to
the rise in the cost of living. The
result has been that though men
found themselves with money in
their pockets where they had none
before, they could ‘not secure the
same amenities as befoie. Such
among the workers who had families
to support spent it on their families,
while others spent it foolishly. The
result in both cases has been that
increased wages have not proved
conducive to sustained physical
efforts over long periods and
unauvthorised  absenteeism  has
increased.

Available statistics prove unmis-
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takably that the increase in wages
and dearness allowances and other
ameliorative measures for the wage.
earning population in our industries
have totally failed to increase
productivity levels. The per capita
output in the coal industry alone
bas decreased from 141 tons per
annum in 1938 to 94 tons in 1947,
a fall of about 3% per cent., while
both gross and real earnings for
labourers in this industry have
increased enormously. In the case
of jute and cotton textile industries
too labuur costs have been steadily
going up while the per capita output
bas been falling. No wonder, labour
costs constitute at present nearly
80 per cent. of the total cost of pro-
duction in some major industries,
The low productivity of the labourer
is resulting in inflated prices to
consumers and the maintenance of
a surplus labour force the cost of
which is being ul'imately borne by
the community at large. Hence, one
of the nation’s needs today is
economy—both in money and man-
power.

Satisfy Basic Needs

It is however possible for
short-sighted employers  who
are keen on the efficiency of
their workers and the rationaliza-
tion of their concerns to wield the
economy axe without mercy ; and
since human material may become
as cheap as dirt due to growing un-
employment among all walks of
life, more work may be extracted
from existing employees. This is

. not warranted by economic justice.

Unwise axing of workers by indus-
trial establishments in the interests
of economy and increased efficiency
may result only in unemployment
and the killing of allinitiative, both
of which are extremely uneconomi-
cal. 1fa man is thrown into the
dustbin, he becomes a liability for
the State besides becoming a victim
to perverse doctrines and ideologies
and his family may go to dogs. '

Increased efficiency can result
only from the creation of certaip
basic conditions for which both
employer and employed

i are
(Continued on page 618)
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petroleum and salt, the increase was
only slight. The coal industry
yielded the peak production of over
30 million tons in 1¢47, while the
manganese-ore production showed
an increase of about 78 per cent.
over the previous year's production.
The total value of minerals produc-
ed in the Indian Union during 1947
was about Rs. 60 crores against
Rs. 50 crores during the preceding
year. .
College for Conservation
A novel graduate programme of
research and instruction in the con-
servation of natural resources 1S
now offered in the United States.
Yale University, in co-operation
with the Conservation Foundation,
a private organization devoted to
the preservation of natural resour-
ces, has established recently a two-
year course that will lead to the
degree of Master of Science in Con-
servation. Many other American
colleges and Universities also offer
instruction in conservation. The
programme is  described by
Mr. Fairfield Osborn, president of
the Foundation, as ‘“a step of
extraordinary importance in the
development of the conservation
movement in the United States™.
The Yale programme, open only
to graduate studeats, deals maquy
with renewable resources. It in-
cludes courses in ecology (the study
of mutual relationships between
Jiving organisms and their environ-
ment), geology of soils, oceano-
graphy, torestry, and microbiology.
Many such courses are already 1n-
cluded in the Yale curriculum. A
considerable part of the new pro-
gramme centres upon study and re-
search in the field.

Utilising Industrial Waste

1t is now possible for usto prcduce
synthetic rubber, ammonia, nitric
acid, mineraloils and other impor-
tant products from easily available
substitute raw materials and to
recover sulphur, chemicals, metals,
fertilisers ani building materials
from various waste products.
Modern industrial operations ex-
tract only a small (raction of the
raw materials as valuable market-
able products, while large quanti-
ties of foreign ingredients are dis-

carded in the process and discharg-
ed into the air as gases or dusts and
into the rivers as effluents.  These
discharges pollate the air and water
and cause considerable damage and
annoyance to the public besides
seriously endangering public bealth
and aquatic life. Recovery of use-
ful products from these industrial
wastes is necessary in the interests

of national economy and public
health.

Dr. J. K. Chowdhury of the Bose
Institute at Calcutta, in the course
of his presiderntial address at the
Chemi:try section of the Indian
Science Congress held at Poona in
Januvary, pointedl out that sulphur
was an important article that could
be recovered in large quantities
from was e gases. Germany re-
covered the major part of her sul-
phur requirement from cokeoven
gases and synthesis gaces, while
US.A. recovered considerable
amounts of by-product sulphur
mostly from natural and refinery
gases. A large number of pro-
cesses have been developed in
recent vears, some of which are
quite efficient and enable economic
recovery of sulphur even from dilute
gases. He adled that in India,
Assam coal was particularly rich in
sulphur, but the sulphur dioxide in
the combustion gases was not re-
covered, though British power
plants were reported to have been
recovering it from gases containing
only 2 per cent. sulphur dioxide. [t
is said that about 20 tons of sulphur
were lost every day in the smelting
of copper oresin Singhbhum district,
and it was worth-while to explore
its possible utilization for the manu-
facture of ammonium sulphate in
the synthetic ammonia plant at
Sindri.

Wealth from Waste

As regards municipal wastes that
consisted mainly of refuse matter
and sewage Dr. Chowdhury said
that sorting was the basis of the ex-
ploitation of refuse matter. Import-
ant articles such as tin vessels, non-
ferrous metals, scrap iron, rags,
paper, glass, rubber goods etc., were
picked up from municipal refuse.
The residual organic matter was
fermented in closed chambers when
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fuel gases and valuable organic
manures were obtained.

In the field of minerals, he said,
improved dressing processes had
enabled utilization of low grade ores,
thus greatly expanding the raw
material supply within the country.
Valuable by-products were now
obtained from metallurgical opera-
tions such as the smelting and
electrolytic process. The utilization
of low grade coals and coal dusts
had made considerable progress in
recent years and coal ash promised
to become a source of several valu-
able rare metals.

Cellulosic raw materials nscd for
pulp and paper industries contained
large percentages of lignin and other
organic substances which found
little use but, many interesting
processes have now been
developed f r utilizing these waste
materials and recovering a part of
the sulphur used in the extraction
of cellulose. .

A programme of work on national
lines for the exploitation of mineral
resources can be drawn up by the
combined eff rt of scientists, tech-
nicians, financiers and administra-
tors. The formation of a natirnal
committee similar to the Royal
Commission in England and the
National Resources Committee in
U.S A. can solve many of our pro-
blems of resource conservation.
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Future of Cheap Money Policy

By S. P. SHARMA, M.A.,, M. CoM.,

Research Scholar and Lecturer sn Commerce and Ecenomics,

With the outgoing of Hon'ble
Dr. John Matthai from the Cabinet
and the entry of Hon'ble Mr. Desh-
mukh some change of policy is
likely to take place. Comments
have already appeared in the press
with regard to their difference of
opinion on the question of cheap
money. Mr. Deshmukh appears
to be less firmly committed to
cheap money policy than his pre-
decessor, as 1s clear from the atti-
tude of the Reserve Bank towards
it. Mr. Deshmukh’s speech under
the auspices of the Gokhale Insti-
tute in 1948 also clarifies his view
on this issue.

But, an abrupt change of
economic policy  may mean
economic chaos. As a contem
plated change in the monetary
policy involves a fundamental
change in the principles and
practice of monetary theory it may
affect the country’s economy. We
shall analyse the implicaticns of
such a change.

What Cheap Money Means

The idea of cheap money is
not new. As a stimulant
for economi: activity by making
income more stable and through it
the employment, it came to be
widely advocated in the years of the
last great depression. Prof. Prgou
means by cheap money policy,
sithe policv of holding the repre-
sentative noney rates of interest
(or, better, the complex of rates),
on the average and oa the whole
substantially below the level at
which it would have stood in the
absence of interveqtlon.." )

Economic activity is stimulated
by reducing the cost of investment
in the form of a reduction in the
bank rate via an increase in.the
quantity of money. The result is
that money is available at a
lower rate than when thg ordinary
rate of interest prevails. Such po!lcy
is designed to reduce the margxpal
pmduélivity of capital anl bring
ahout an increase in produ:tion and
employment and augment the wage-
bill of the nativnand bring aboutan

Victoria College, Gwalior.

all round prosperity by placing more
monev in the hands of the masses.
S)metimes it is achieved and ac-
companied by promntion of invest-
ment in some undertakings which
appear attractive to the people, as
it happens in war to meet war-time
needs.

Lotd Keynes was a powerful
exponent of this theory and the
socialist Chancellor, Dr. Dalton too,
followed it mainly to cheapen the
cost of nationalising schemes and
ensure full employment.

111 Conceived and Ill-timed

The course of cheap money policy
ia India was not smooth and well-
designed and, contrarily, it was only
an ill-conceived and ill-timed
measure to finance war at all costs by
sacridcing the country’s economic
stability. In 1931 the bank rate
was 7% and it was reduced to 3%
in 1933 together with the call
money rates. The funds of the
banks increased due to sale of gold
and the depression resulted in the
reduction of demand for money
from Government, trade and in-
dustry. The economy-axe of the
Government fell on its every activity
and most of the development pro-
jects were abandoned. There was
no ouatlet for investment and the
gilt-edged securities got a fillip.

Between 1936 — 39 the market was
stringent and there wus brisk busi-
ness and high demand from com-
merce and industry There were
many company floatations and an
increase in the volume of foreign
trade. All this increase in the
economic activity required large
funds. and as a result the short term
rates shot-up. But for the Govern-
ment interference, the rise would
have been more steepening at the
out-break of the war in 1939, when
there was enormous expansion of cur-
rency and credit in India as in other
countries. The quantity of money
to lend and spend multiplied. But
financial and physical controls and
restrictions were enforced due to
which money to spend could not be
turned inte goods and money to
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lend into profitable investment.
Goods were scarce and investments
restricted. So the Government
acquired monopoly over the glutted
funds of the market and there was
heavy speculation in shares. All
this camulatively resulted in a
reduction of the bank rate. Such a
downfall in savings was the result
of very important and most funda-
mental causes Aswas observed in the
course of an e »nomic survey: “Since
in the war economy savings are
applied to a purpose whose produc-
tivity is zero it is natural and
desirable that the interest rate
should be zero or as close to zero as
pussible.”

In the sphere of Indian war
finance there was a new era of
cheap money in 1946 when Govern-
ment converted 34% Non-Termin-
able Loan to 2§% 1976 Loan and/or
3% 1986 Loan and floated a new
23% 1954 Loan. Thus to Govern-
ment cheap money policy wasa
distinct advantage. Buat it had
serious  repercussions on other
sectors of our economy and
resulted in hydra-headed inflation.

But, as was pointed out
in an issue of Tata Quarterly,
the cheap money policy affected
only the organised sectors of our
highlv unorganized money market.
In this way it toached only a fringe
of our totdl investment and money
transactions.  Muliiiudes of petty
traders and indigenous bankers as a
ciass were left out o its purview.
As noted by a Reserve Bank Bul-
letin, its benefits have not percolat-
ed t) taers-ctions of economy, par-
ticularly agriculture and the indi-
genou- bankers—the backbone of o1
mon:y matket. Unlike the organi-
sed capital market of the West, our
capital maiket has not taken
any countable benefit therefrom,
Lack of cosrdination between orga-
nisel and unorganised sections
chielly stood in the way of this
percolation of the ben=fits of the
ch:ap money policy into the dry
cuannzls of our U‘ld(’r-de\hj‘l)ped
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Abolition of Zamindaries——What Next?

By Pror. S. C. SAKSENA, M.A., M.CoM,, 1L.B.

Legislation for the abolition of
Zamindaries is in full swing in
nearly all the States of the Indian
Republic. But in order to make
the scheme of abolition a success, it
is very essential to consider 1its
after effects. There must be a well-
thought out plan to replace the
existing faulty system. The prob-
lem of ownership of land when the
Zamindaries are abolished is now
engaging the attention of the autho-
rities.

There are a number of alterna-
tives, and we must choose the one
which is best suited to Indian socio-
economic environments. Let us
have a look at the various systems
and examine their merits.

Collective Farming

This is followed in Russia. It is
a mere cultivating partnership. It
is an economic community of culti-
vating tenents, who pool their
resources and entrust the work of
management to a committee. The
plan is laid down Dby the state,
which issues also de tailed instruc.
tions Remuneration is calculated
in workingday units,
mgr. R. Ig( Mukerjee, in his Land
Problems of India, holds that Col-
lective Farming is not suited to our
present socio-economic structure.
It Jacks private initiative and
hence will aggravate our food pro-
blem. Our peasaitry has a love
for property and this Russian
model wonld be regarded as an
expropriation of their natural
rights. The age-old advice of J. S.
Mill, ‘give the ownership of a
rock to a man and he will turn 1t
into a garden,” is a correct descrip-
tion of the Indian mind. It may
however be suggested that Collec-
tive Farming may be carried on as
an experimental measure by the
State on arable waste lands and
reclaimed lands.

it is based on the capitalistic
ideal and profit is the main consi-
deration. All the evils of absentee
landlerdism are _ound in it, and
hence this system is unworkable.

Here the state owns the land and
the processes of production and

Vicsoria College, Gualior.

makes payment to the labour. Th.xs
method is also unfit for India
because it lacks the personal tonch
and may be recommended simply
for experimental purposes.
Co-operative Farming

This term is used in different
senses with different meanmngs.
Co-operative societies have been
organised in some European coun-
tries such as Italy, Palestine, Bul-
garia, etc.

The societies in Italy usually
begin by taking land on either rent
or profit-sharing basis, and after
gaining experience of land manage-
ment, purchase it. ljhey are gene-
rally of two types, viz., Condnzione
Unita and Conduziene Divisa.
Under the former the land is culti-
vated jointly by the members the
means of production being owned
by the society. The members work
on wages, but the surplus income,
after meeting expenses and provid-
ing for reserves, is distributed
among them in proportion to the
wages earned. [n the latter, the
small tepents join together to
obtain the advantages of associa-
tion. The land is leased out to
members for ind'vidual cultivation.
The society exercises the function
of direction and supplies common
services, such as credit, marketing,
and use of costly machinery.

A co-operative farming society
may take one of the following four
f-rms: () Co-operative Better
Farming Society, (b) Co-operative
Joint  Farming Society, (c) Co-
operative Tenent Farming Society
and (d; Co-operative Collective
Farming Society.

In Co-operative Farming the
ownership vests in the society,
namely in the members of the
society and that is the crux of the
problem. Bepefits may be many
if  co-operative cultivation 1s
introduced as an experimental
measure in certain selected areas
in our country. Better Farming
societies may also be started where-
by the owanershio will remain with
the members. The actual processes
of farming may be carried on
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individually, but the members may
approach the society for specific
purposes such as for credit, manure,
seeds, improved machinery, grading,
marketing, and so on. This was
recoménded by Dr. K. N. Katzy
for Uttar Pradesh when he was
Minister of Co operatin and
Development,

Peasant Proprietorship

This is now considered the best
substitute for the Zamindarij system
because it is in consonance with the
present socio-economic environment
and the traditions and sentiments
of the tillers of the soil. The famous
dictum of Arthur Young, ** The
Magic of property turnssand into
gold ", will work wonders.

It may be suggested here that
Bhumidari rights may be granted
to those peasants who contribute
to the Zamindari Abolitiop Fund,
and this schrme will be a saccess
because their love of property would
persuade them to arrange for appro-
priate funds even by selling their
ornaments or by borrowing from
Land Mortgage Banks.

Better Farming Societies may be
introduced by the States in each
village, as also a Demonstration
Farm exhibiting the wuse of
improved seeds, manure, imple-
ments, machinery, pest-control
devices, standardization, etc.
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Resources’ Conservation

Prof. Edmund W. Sinnett of the Yale faculty J : ‘
Government for men trained in conservation. He adds that without sufficiens attentson to ade

notes that there is a growing demand in sndustry and

quate conserva-

tion techmiques ‘“ there will be tragic smplications to human life. Serious problems of sociology anmd
economics are involved as well as the question of men's stewardship of the earth’s vesources **

There is no justification whatso-
ever for the widely prevailing view
that our country is poor in her
mineral resources with no scope for
large-scale development of non-
fecrous  metal industries. Only
during the past two or three years
has any systematic prospecting for
metailic ores been attempted, the
usual practice being to dismiss
without detailed prospecting non-
ferrous ore deposits which occur in
a scattered or disseminated state as
not worth the attention of the
modern metal miner or smelter.

Introduce Modern Methods

With more student graduating
as mineral engineers, alonz with the
expansion and cp-ordination of the
Geolozical Survey of India and the
Bureau of Mines, the Indian
Republic may yet play an important
role in the mineral industry of the
world. What is needed today is
the adoption of modern methods
for prospecting and development,
basic changes in the mineral con-
cession rules, and establishment of
more technical institutions.

Modern methods of exploration
include Aerial surveys and taking
of aerial photographs for geological
mapping, and the adoption of
geophysical methods, namely the
application of physics to Jocate
geological  structures or bodies
under-ground.  While geological
observations on the surface give
fairly good information in two
dimensions, core drilling by mining
engineers will give an exact picture
of the third -dimension, namely
depth. Thousands of feet of
exploratory drilling in  foreign
countries in recent years has reveal-
ed millions of tons of precious ores.
In our country, however, it has
been possible only for a few mining
companies to maintain their drilling
units, while others find themselves
helpless. The maintenarce of dr.i.
ing units and exploration woik at
nominal cost may vield dividcnds,

Sufficient data is not available as
yet regarding the extent of the
vatural resources we possess. But
even on existing information a good
start <an be made in the develop-
ment of new industries if finance is
forthcoming  and  i.dustrialists
co operate with the Governments
concerred,

Abundant Resources

Presiding over the Rajasthan
Industrial conference recently, the
Industries Minister of the State
said that Rajasthan possessed
immense untapped natural resources
and mineral wealth, and that several
impoitar ¢ industries could be
staited immediately. The State
possessed, the Minister said, plenty
ol lime, gypsum, mica, sandstone,
asbestos, silver, copper, emerald
and other minerals. There are also
prospects of discovering petrol.

In the last session of the Madras
Legislative Assembly the Industries
Minister replying to a question
observed that a recent report of the
Geological Survey of India indicated
that high grade limestone deposits
occur near the Pandalkudi, Pala-
vanattam and Chinnayyapuram
villages in the Ramaad district and
that the estimsted reserves of the
deposits might be about four million
tons. The Minister added that the
deposits have been reported 10 be
useful for chem:cal and cement
industries and that orders have
been issued that 1hey should be
reserved for these industries.
Replying to a question, the Minister
said that though the Government
bad no intention to start any
industry, if any private person or
company wouid coise forward to
start an industry Government
would give them all possible help.

“T'he raw mauterials and the
abundant mineral resources of
Chotanagpuar, hidden inside the hiljs
have indeed great potentialities and
we have to explore all possible and
up-to-date scientific ways and
means for the production of wealth ",
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obsgrved Dr. S. K. Sinha, Chief
Minister, Bihar, addressing a public
meeting recently.

The investigation of the lignite
deposits in the.South Arcot District
of Madras was undertaken inOctober
1943 and continued up to the begin-
ning of 1947 under the guidance of
Dr. M. S. Krisbnan at present
Director of the Indian Bureau of
Mines. A reserve of 352 million
tonsof lignite has been estimated.

The importance of the sillimanite
group of minerals in the field of
neutral high alumina refractories
and ceramics is now universally
recognised. and the world’ s largest
concentration of sillimanite occurs
in the Khasi Hills of Assam. The
minimuin reserve in the area bas
been estimated at 251,000 tons.

The discovery of extensive man-
ganese ore d-~posits in Kalahandi
(Bihar) with total reserves estimated
at one million tons has been men-
tioned in the quarterly report of the
Geological Survey of India
published last week. A number of
coal exposures in the Sindhi district
of Vindhya Pradesh have also been
reported A reconnaissance survey
of the Andamans was also carried
out for oil, and some dark sands
interbedded with chocolate clays in
the Outram island may, it is stated,
prove to contain traces of oil
residues,

These are only a few among recent
discoveries.

Statistics Available

Mineral statistics for areas in
the Indian Union have been pub-
lished for the first time since Par-
tition. The Director of the Geologi-
cal Survey of India, in the course of
his observations, says that the year
1947 showed an appreciable increase
in the production of bauxite, calcite
chromite, fire clay, limenite, magne:
site, manganese-ore and Ochre.  In
the case of some other minerals such
as apatite, coal, feldspar, fuller’s
earth, gypsum, iren-ore, kyanite,
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economy. In backward coun-
-tries like India, the cheap money
policy cannot ensure the tempo of
progress of developed economies.
Henca even doring the long period
of cheap money our business
men and industrialists paid high
rates of interest.
Hydra-headed Inflation

The U.S. Presigdent’s Council
of Economic Affairs once observed :
Inflation isdangerous and it is {ed
by our cheap money policy.”
So, notwithstanding our econo-
mic progress cheap money policy
has resulted in raising fuither the in-
flationary spiral. Prices shot up and,
in the absence of planned exploi-
tation of natural and human resour-
ces and whole-hearted co-operation
between Government and people,
goods became scarce. We lived
in a closed economy. Though
theoretically possible, the excess
purchasing power could not be with-
drawn due to political reasons.
India had a dissatisfied public in the
throes of economic crisis. Interest
rates were not raised for fear of
increase in the burden of national
debts and cost of business, During its
long career, cheap money policy has
not contributed to our economic
progress to any substantial extent
and there has not been much private
investment.

But what should be our future
policy with regard to money-rates?
We have seen that an excessive and
aimless cheap mouey policy could
pot  thrive on the Indian
soil on account of transport bottle-
necks, dearth of capital goods and
raw materials as well as communal
and trade strifes. The increase in
note circulation was not absorbed
by effective demand for investment.
This piled up money caused an era
of stock exchange booms, further
leading to boom in general prices
and intensifying inflationary forces.

A prolonged period of defective
and lax  administration in
the working of various economic
and financial controls and the
inability of the staff to show more
etficiency and clean dealiags have
aroused the public against every kind
of control.  Recently Goveroment
have been wedded to a policy of
slow and steady decontrol. But

every planned cheap money policy
is fed by various restrictions. Agi-
tation against controls and demand
for a cheap money policy are
opposite poles which can never
meet.

Due to extremely low rates of
interest, Government loans no
more remain attractive and of
those floated during last year
many were under-subscribed and
unsuccessful. Our bank rate under
the present circumstances is ficti-
tious. Hence practical bankers,
Reserve Bank financial experts and
many theoretical economists were
in favour of consaliliting the prog-
ress made by the cheap money
policy.

In the present stringency
in the market the bank-rate
calls for a mild 1ise.  Reaction
against a mild rise in the bank rate
is based on the fact that it will raize
the cost of business and industrial
operations and this will retard our
economic progress. But the bank-
rate is not the only factor affecting
business and industry. In the
unhealthy economic and uncertain
psychological  climate business
men cannot undertake huge
operations. Moreover, as observed
earlier, the bank rate does not
affect the bazar rate to an extent
the business men can appreciate its
advantages because ours is not an
organized and well-knit money
market like the U. K ’s. The great
change brought about by war is a
shift in money accumulations to
persons who are not investment-
minded.

Plea for Enhanced Rate

Much capital has gone surrepti-
tiously  underground due to
unfavourable economic environ-
ments and if we are not committed
to a policy of wholesale nationali-
sation, we must otler an attractive
rate of interest to bring that capital
in the market. As was observed by
Mr. Yodh Raj in a recent speech, as
Chairman ot the Punjab National
Bank, Ltd., * In all countries which
are on the threshhold of industriali-
sation the rate of interest has to be
attractive to tempt capital from
abroad or encourage savings and
capital formstion at home.”” He has
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substantiated his statement by
quoting conditions in U. S. A. and
USS.R. To attract, a reasonable
amount of foreign funds we must
give sufficiently attractive rates of
interest besides other things.

Some fear, and rightly too, thal
high rates will cause capital
depreciation in assets of institution-
al investors and thereby it will
inflict serious injuries to them. But
out of their inflated income they
can create a Reserve Fund against
this contingency.

To revive economic activity we
should create the necessary econcmic
climate and in-rease the profit
expectations in the present stage of
rising prices and falling production.
This will both encourage capital
formation as well as bring it to the
market reviving genuine stock
exchange operations, which is enti-
rely stage-managed at present for
all practical purposes. The cumula-
tive cffect of all this would be an
increase  in  production  and
consequent decrease in  cost of
living and of Government adminis-
tration. Such a measure would no
doubt remedy present economic
ills when administered carefully and
our body economic nursed watch-
fully by financial experts and prac-
tical business men.

A graduated rise in the bank rate
accompanied by a steady and uni-
form economic policy will remove
all impediments t» economic recon-
struction and resture the country’s
economic health.
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Economic Development of South East Asia

SIX YEAR PROGRAMME TO BE DRAWN UP

At the Colombo Conference of
Commonwealth Foreign Ministers
last January it was decided to go
ahead with a plan for economic
acsistance to the countries of South
and South-East Asia, and at a
further conference at Sydney in
May a committee of officials was
appointed to act as a technical
assistance burean which could
promote early economic assistance
on the limited basis of organising
expert advice on technical pro-
blems. This bureau may prove to
be in embryo the headquarters staft
forthe South East Asia economic
assistance programme and it is
starting work in Colombo this
month.

Meinwhile, work is going ahead
in South and South-East Asia on
the preparation of information
which will be used to fom a six-
year development programme to
run from 1951 to 1957. Question-
naires have been sent to each
Government asking for details of
its own resources and an outline of
the main developments which can
be reasonably attempted in the next
six years with some outside help.
The G vernments are asked to pro-
vide this information by the begin-
ning of September in time for a
further conference in London which
will set about drawing uy a pro-
gramme of development for the
area.

Vast Problem
Inavitably the prelimintiries in-
volve the collection of infermation
and the preparation of a report.
Both the geographical area and the
problem are vast. In Sout'h and
South-East Asia is a population of
about 700,000,000 people—nearly
one-third of the world's population
—living in an area extending for
more than 4,000 miles from W_est
to FEast and about 2000 miles
from North to South. .
The Commonwealth countries
concerned are India Pakistan, Cey-
lon, Malaya. Singapore, Borneo.
Sarawak and Brunei The non-
Commonwcalth countries invited to

By JouN KINGSLEY

take part are Burma, Siam, Indo-
China and Indonesia In almost
all parts of this area economic

-resources are under-developed and,

therefore, the standard of living
is low.

This is an area which could
clearly absorb vast tums of mouey
and =qually vast quantities of key
materials, such as steel, if every
desitable proje:t were to Dbe
attempted. It was, therefore, an
escential condition of success that
all the ceuntries at the Sydney
Conference in May agreed that the
six-year development programmes
must be kept strictly within limits
of what is practicable in six years.

Even so it seems ilmost certain
tbat the London counference in
September will be confronted with
larger needs than there are avail-
able resoorces and will, therefore,
have to decide on the order of
importance of the development
proposals. It may also become
clear that the available resources
will hive to be concentrated on
schemes of exceptional urgency.

Technical Assistance

For countries with a large popu-
lation at a low level of general
education and often with pocr
communications, there are formid-
able problems evenin the prepara-
tion of the reports on their own
resources. This is one example of
the need for technical assistance
woich 1s the first problem being
tackled by the Celcmbo standing
committee

The committee will receive
requests for technical assistance
and try to meet them through the
resources made available by the
other Commonwealth Governments.
It will al:o make a report to the
Lonadon conference on the organisa-
tion of tecbnical assistance, for
which £8,000,000, to be spent in
the next three years, was allocated
by the Sydney Conference.

One of the main problems facirg
the Government of South East
Asia is to raise the te:hnical
standards of agriculture Thisisa
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particularly important problem in
India, for Pandit Nehru has set
India the task of becoming inde-
pendent of imports of food grains
after 1951. Experience of experi-
mental farms in India has shown
that output from farming could be
greatly raised. To do so would
call for a drive against pests with
new insecticides such as D.D.T. and
" Gammexane ", the introduction
of good seed strains, and the
intelligent use of fertilisers.

These are problems which are al-
ready being tackled by indian agri-
cultural experts, and India is able to
offer some technical assistance to
other parts of South-East Asia. At
the same time, they are the kind of
problems where the experience of
experts in other parts of the
Commonwealth would be useful.

At the same time, it would be a
delusion to suppose that technical
koowledge alone will suffice. Agri-
culture. for example, needs capital
investment in elementary equip-
ment ; the need for fertilisers must
be met by local chemical industries,
involving the building of new
plant  Other local  industries
need to be established to meet the -
demand for essential consumer
goods. For though the difficulty of
raising enough food to feed the
increasing population is admittedly
the most menacing problem, the
development oi South and South-
East Asia :alls for the establish-
ment of a balance of mmproved
agriculiure and adeq:ate local
incustries.
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Nylon Typewriter Ribbons

Trials are now under way in the
United Kingd ‘m for the manufac-
ture of nylon typewriter ribbons
from broad loom cloth. Nylon
typewriter ribbons are made in some
other countries from cortinuous
filament varn but it is believed that
ribbons made from spun staple yarn
might be even more suitable. Spun
staple yarn is likely to assist in ink
retention, and because of the cover-
ing power of the yarn and its rela-
tive softness—compared with con-
tinuous filament yarn—would result
in a clearer impression being typed.

* L 3 »
More Australian Goods

Indian import licencing regu-
lations for  July-December 1950
allow the import of a larger range of
commodities from Australia,

Import licences will not be issued
for many items which Australia can
export but which were hitherto
restricted from entry. These include
canned or bottled jams, jellies and
marmalades, fruit juices, squashes,
syrups, self-raising flour, canned
fruit and certain farinaceous and
patent foods. The new regulations
also allow for larger imports of
stearine. Quota percentage for
imports of tallow has been maintain-
ed at 50 per cent.

Australia offers other items which
are now permitted imports including
salted or unsalted nsh. wet and dry,
butter, cheese and ghee, powdered
and condensed milk, canned
vegetables, semolina, pearl barley
and various liquors and liqueurs.

The increase in the importable
(uota of domestic refrigerators for
established importers from 20 to 40
per cent. of their past annual
unports  wouald allow increased
imports of this item from Australia.
Australian manufa~ture of domestic
refrigerators  has  considerabiy

expanded durir.g the last few vears,

Woollen  hosiery  and  wosllen

knittinz a~parel, wool raw and wou)
tops, woollen varn for weaving and
knittinzwool inciuding han tknitti- ¢
wool are some of the oth-r im:o:q.
able itens of which sma’l I vitites
die dviidlle Doroexp g
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) In the machinery line, the main
1tems which Australiais in a posi-
tion to export to this market are
diesel engines, small units of agri-
cultural equipment and certain
types of machine tools.

* [ ] *®

Technical Help from Italy

. Animportant [talian organization
is dgs;rous of contacting Indian
parties interested in securing its
services fur technical planning and
erection of industrial plants, parti-
cularly in the chewmical sector. The
Organization bas already set up in
the Middle East the following
u?portant plants for the production
of :
Carbonic acid gas from the
combustion of coke or fuel oil or
from lime or the fermentation of
molasses  (Carbonic acid gas is
widely employed by the aerated-
water industry); Starch, from rice
or maize; Glucose, from starch,
(Glucose is mostly employed by the
confectionery and syrup industries);
Hydrogenated fats for the manu-
facture of margarine, etc; Refined
oils; Ice and dry ice; Soaps,
glycgripgs. red lead, pharmaceutical
specialities, sulphuric acid and
derivatives (alum, etc.).

In addition to similar under-
takings, the organization is prepared
to examine proposals from Indian
parties regarding projects for any
other types of industrial plants.

Interested parties are invited to
contact the Commercial Secretary,
[talian Embassy, New Delhi.

- * *

Coir Injustryin U. S. T. (.

A five-year plan to reorganise the
entire coir spinning indusiry in
Travancore-Cothin State on a co-
operative basis, was outlined last
week by Mr. N. Kunjuraman
Miuister fur Industries. The schcmo’
neelel an inve-tment of Rs, 2 crores
by the Goveriment  The aims of
the s-hrme wore to increase th.
wages of Libour andto put  the
in'ustrv on a stabi.ised fo g

.\naJls,wnu tie present pos (i 1 of
th= ndustre, toe Minister <] it
a0 1t sy Livhs of ;n‘»;&;’r‘ Wele .

g0 : p
ST iy proJuot oo

t 'n
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lakh tons of coir per year which was
now sold at abont Rs. 8 to 10 crores.
Labour was now getting only a daily
wage of eight annas per head. Adul-
teration by mixing sand and water
with coir was now prevalent result-
ing in lo:s of prestige in foreign
markets. Adulterated coir found
markets in Calcutta and Rangoun.
The United Kingdom was the chief
consumer of coir mats and mattings.

Ban on the export of adulterated
Coir was now under consideration.
Adulteration could be prevented by
arranging the sale of entire coir yarn
through central godowns where
standardised varieties covld be
Stocked. [his system of sale can

also fetch a reasonable price for
cair.

The _present cost of labour for
producing one candy, ie., 600
pounds of coir, amounts to Rs. 100,
which amount is to be distributed
among about 220 labourers per day.
Thus a labourer now gets only a
very meagre wage. Co-operative
societies of small coir spinners and
labourgrs can double the wage. Co-
operatives would take up soaking of
faw coconut husk and spinning
unadulterated coir. 22 co-operative
societies have already been started
In various parts of the State and
more will be registered soon,

The Central Government have
already expresced their preparedness
to advance a loan of Rs. one crore
for the development of cottage in-
dustries out of which a considerable
amount can be invested oun this
scheme,

. » *

“Ithaya Geetham”

Citadel Film Carporation’s second
offerivg  to the  Tamil screen.
IFH.;\ YA GEETHAM, was released
at Casnonn the iy and various
cther mofusal centres on July 28.
The story has been et against the
b‘xpkgwund of {5th, ¢ imury Rajpet
chivalry, and pives gi:xx.;;~t‘3 of the
traatio: gl Kay, nt val ur and cour*
ace. ' Lteen deveopr d .moﬂ‘"
IR TU T BT FOFENER T 1 $1 o "(“i"‘:i
a4t a“d 8 V

nth
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The British Trades Union Con-
gress General Council has given a8
new turn to trade union wages

icy. At its regular moathly
g-noel:t:i);g in June, the eneral Councit
f an interim

ecided upon the terms of an
gtatementp?vhi:h has been circulated

to all the affiliated unions modifying
in effect its recommendation ot
rigorous restraint upon wage mcve-
ments that has been enjoined upon
the unions since November 1949
The rigidity of the wagesstructure
resulting from the operation of the
policy of keeping wage rates stable
as long as the cost of living tndex
remained between prescribed upper

and lower limits has been. 'the
subject of considerable criticism
from aftiliated unions. To some

extent freedom of enllective bargam-
ing has been affected because em-
ployers in some industries have taken
the view that the Congress policy
justified them in refusing to consider
even the merits of claims submitted
through the normal machinery of
trade union wage negotiation.
Two Developments
Moreover, since the T.U.C. policy
was enunciated two developments
have made impracticable the scheme
of rigorous control over wage rates
within upper and lower limits in cost
of living movements.  One develop-
ment has been a relaxation of
rationing and control over various
co-nnodities.  This has given an
i pression to many people that the
Ui et Kingdom is rapiagly ciimbing
o’ of 1ts econumrc dl(hg'umc‘a. and
thit the need for anything i the
naure of 1 wages stsndstill no
lo:yer exists.
Aaother developmant his been a
nacural Cesire, althugh the cost of
liviig figure has risen mach more
slowly than manv people anticip ited,
to s=cure and presecve better Liviag
Stun lars. .
lae I. U C General Council
believes that even yot it is not sutfi-
Cicutly realised tt hyin g staudards
Militained throughont the wir and
30“:‘”“ years are mich netter to-
ay than tyey woud hive beed

By HemBERT TRACEY
Member of the British T.U.C.

i assistance received from
{',,‘:"{},':;‘t:ﬁ"sm.s, Canada and other
perts of the Commonwealth. _

Fhere has been a recovery In
U.K. exports to the dollar countries,
which is satisfactory in the case of
Canada but less than is needed and
hoped for in the case of the United
States. The prices of imports into
the U.K. are still rising. Some fur-
tner price increases are regarded as
likclv by the General Council as the
increased cost of raw materials
reccives fuller reflection in the price
of goods in course of manufacture.

Need for Restraint

Thus, the General Council warn®
th> uniops that although theim’
provement iu productivity as wel
as the rise in industrial production
indicate that the economic position
of the United Kingdom is stronger,
it is still far from stable. Britain’s
economy is stillvery dependent upon
the m.intenance of demand in the
Unit-d Stazes both for the exports
from Britain and those of the
sterling area, ]

The General Council, therefore, is
emphatic that the trade unions must
continue to act with moderation and
reasonable restraint in making wage
claims. Increased efficiency and
lower crst in industry are as neces-
sary today as a year ago,the General
Council declares, and these must be
accompanied by, and are indeed
considerably dependent upon, rea-
sonahle restraint in all personal
claims for higher wizes and incomes
gen-rally. )

What, however, is new in th:
General Council's recommendations
to the athlisted uniors is thatin the
circumstances there can be greater
flexibility in wage movements Nine
months of rising productivity, 1n-
creased exports 1mprov-d economic
cond tions in the world at large, the
relaxation of national controls, and
th: general impression of economic
bucyance have g?ne(at?d a growing
v 11 ne >foppasition inside the trale
wii v movement to anythlne.{'klj a

ro otindstill, More flexibility
war AR
i th- wages strusture is, therefore,

g7
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Trade Union Wages Policy

recognised as necessary and prudent
Facilities for Consultation

It is too often forgotten that the
T.U.C. General Council canoot
and did not attempt to impose a
wage policy on the unions. But
in its interim statement to them it
does propose, very tentatively in
terms,a method by which union
wage movements can possibly be
co ordinated The unions are re-
minded that  the General
Council provides machinery for such
co-ordination and  co-operation
between them in other fields of
policy. The Council now offers
facilities for such consultation with
them as affiliated unions may desire
to assist them in the consideration
of their problems.

In its context this statement that
facilities for consultation are avail-
able asks the affiliated unions to
appreciate ‘“ the inter dependence
of various sections of the trade
union movement in the struggle to
secure economic stability, and also
the difficulties createl by the lack
of any practicable formula as to
how the necessary flexibility should
operate ' Without saying so, in
so many woirds, the General
Council’s special economic commit-
tee has, in fact, come to the
conClusion that it is a responsibility
of the T. U.C. to try to prevent
run-away wage movements by
individual unions or groups of
unions.

The General Coun-il's cautious
approach to the unions on a matter
of this kind mav seem somewhat
pusillanimnus to those who do not
realise how obstinately the trade
uninns cling to  their dutonomy

in alt matters affecting their
organisation and  policy in
relation to  the industries

to which they belong. Counse] and
guidance from the General Council
in respect of particular claims for
wage ncreases could produce very
serious problems for the T, U, ¢
and for the unions concerneq 5
well as for the trade union move-
ment as a whole.
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Volts Plates AmpS [ cpeth Width Height

P e e N e R

ice Prices will be those ruling on date of despatch. Prices are for
Invoice Frices packing & forwarding charges will be Rs. 1/8/- per 6
t nd Rs. 2/- per 12 volts battery; Sales tax and railway freight

volts battery aers should accompany with payment of 25% of the value in

ex-godown Madras ;

extra.
advance.

All ord

INDIAN MADE BATTERIES: SPOTLITE, ETC.

DIMENSIONS

9 68 6} 7" 9" Rs. 76/-
nL.7o 8 77 8 80/-
1 % 8 77 9 82/-
13 100 9 77 ¢ 86/-
15 115 9 77 9 92/-
17-L 120 10§ 77 8 97/-
17-H125 200 4" 9 125/-
17-H130 113" 77 9 115/-
19H145 113" 779 125/-
21 162 1" 77 9 135,
23 180 23} 7° 10 175;-
25 202 234" 77 10 200/-

9 70 w1y 77 9 130;-
11 80 14y 77 ¥ 145/
13 100 18 77 9 195/-
15 120 217 77 9 225,-
17 130 23y 8 10 275/-

Prices are for Batteries uncharged.

& new plates

Rs. 70/-
75/-
75/-
80/-
85/-
90/~

115/-
105/-
115/
125/-
150/-
175/-
120/-
130/-
175/-
215/-
250/-

SRIDHAR & CO., MOUNT ROAD, MADRAS.

Complete with Complete with
New Containers used Containers
and Plates etc.

BENGAL LAMPS

Vacuum Lamps

Watt.

5
10
18
20
25
30

40

2. Gas-

Watt.

40
80
7%
100
150
200
300

MAKERS
VOLTS
FINHIS

Clear Inside frosted
Caps Rs. As. Ps, Rs. As. Ps.
BC 16 80
scl 15 12 0 .
" 13 2 0 18 14 0
" 13 20 13 14 0
v 18 20 13 14 0
. 18 80 13 14 0
! 14 40 15 0 0
filled Lamps
3 Clear Inside frosted
Caps Rs. As. Ps. Rs. As. Ps.
. 15 12 0 16 8 0
S¢/BC 16 11 0 17 70
., 19 14 0 20 10 0
. 23 13 0 g4 9 0
. 39 13 0
» 6(-) O 0
G.S.C. 73 132 O

Prices per dozen.
Daylight  Natural Colour
Rs, As. Ps. Rs. As. Ps.
24 12 0
23 10 0
17 7 0 19 11 0
17 7 0 19 11 0
17 7 0 19 11 0
17 7 0 19 11 0
18 16 0 1 68 0
Daylight  Natural Colour
Rs. As. Ps. Rs. As. Ps.
21 0 0 23 10 0
g2 6 O
26 7 0
31 11 ©
58 0 0
80 0 0

. The Bengal Electric Lamp Works Ltd., Calcutta.

: 110 ; 220/230, 240/350.
Metal-Filament Drop Shape.

628
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Rates for “Raja’’ Toilet
Products

“RAJA” Snow—Rs, 162-0-0 per
Gross, Case of Two Gross, less 124
per cent & 5 per cent. Rs. 269-5-3
per Case of Two Gross nett.

“ RAJA " Hair Oil—Rs. 216-0-0
per Gross, Case of Half a Gross,
less 12} per cent & 5§ per cent,
Rs. 89-12-0 per Case of Half a
Gross nett.

*“RAJA"” Hair Fixer, Large—
Rs. 162-0-0 per Gross, Case of one
Gross, less 12} per cent & 5 per
cent. Rs, 134-10-8 per Case of one
Gross nett.

«“ RAJA ” Hair Fixerr Medium—
Rs. 126-0.0 per Gross. Case of One
Gross, less 124 per cent & 5 percent.
Rs. 104-11-9 per case of One Gross
nett.

*“ RAJA " Kasturi Soap Large—
Rs. 90-0-0 per Gross, Case of Two
Gross, less 12} per cent & S5 per
cent. Rs. 149-10-0 per Case of Two
Grtss nett.

+ RAJA " Kasturi Soap Small—
Rs. 54-0-0 per Grouss, Case of Two
Gross, less, 12} percent & 5 per
cent. Rs. 89-12-6 per case of Two
Gross nett.

“ RAJA " BarSoaps—(Bar of 12
oz.) Rs. 144-0-0 per Gross, Case of
Half a Gross, less 12} per cent & 5
per cent—Rs 59-13-6 per Case of
Half a Gross nett,

““RAJA" Agarbathi—Rs. 72-0-0
per Gross Packets of 2 Tolas each,
less 124 per cent & 5 per cents
Rs. 119-11-3 per Case of Two Gros,
packets nett.

“RAJA” Tace Powder—
Rs. 144-0-0 per Gross, Case of One
Gross, less 12} per cent & 5 per
cent. Rs. 119-11-3 per Case of One
Gross nett.

F.O.R. BANGALORE for orders
not less than a case at a time. 5 per
cent. extra for orders less than a
case ; Minimum value must be for
Rs. 100-0-0, Full nett value of the
order should be remitted along with
the order, by way of Bank draft
payable at Bangalore.

MANYAM & CO.

Mfrs. of ‘Raja’ Toilet Products.
H.O. Bangalore, 3

'
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BUSINESS WEEK PUBLICATIONS

I. The Agrarian Broblems of Madras Province

By V. V. SAYANA, M.A, Ph. D.
{University of Bombay)

The work is the result of a study of published material and accessible records, official and
non-official, available on the subject combined with the results of personal investigation.
All agrarian problems and policies are discussed elaborately. The book will satisfy the needs

and standards of the research worker, students of Agricultural Economics, enlightened
public and the expert.

Price Rs. 12-8-0. (Postage Extra)

2, Sharing and Fixed Tenancy Systems

By V. V. SAYANA, M.A, Ph. D.
{University of Bombay)
The author makes an attempt in this monograph to analyse the different aspects of the

crop-sharing, the fixed-grain and the cash rents systems in an objective way and helps the
reader to understand better the dynamics eof temancy. ’

Price Rs. 3-0-0. (Postage Extra)

3. A Handbook of Indian History

By Prof. S. NATARAJAN, M.A., M. Litt,,
{Late of Loyola College, Madras)
History Dept. Nizam College, Hyderabad (Dn.)

A Text-book on Indian History indispensable to every University Student.

Price Rs. 7-8-0. (Postage Extra)

H

For further particulars apply to:
The MANAGER,

BUSINESS WEEK PRESS,

MADRAS, 14,
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Available in 13/14 B.H.P,

For further pﬁrticulérs ask for literature : CAMPBELL

CRUDE OIL ENGINE

=]  CAMPBELL CRUDE OIL ENGINE ° '
=]  (COLD STARTING

— Low Speed

— Less Fuel—More Power—

— Long Life

pe— * ——
— E =
‘ JAYEMS ENG]NE RlNG CO-, —— New industries have been built, land reclaimed for cultivation, floods controlled, and low- ©
41, LINGH1 CHETTY STRFET, MADRAS-1. cost electricity made available to farm and city _dwellers asa result of dams and irrigation
, projects constructed by the U. S. Government in the Columbia River Basin in north-western
Grams: “ JAYEMS™. Phone : 55137, Uniled States. Development of water resources in the Basin began in 1933 and involves
——— E—— eventual construction of 142 major dams on the Columbia River and its tributaries in the
] - fe— 259,000-square-mile area.
AR The photograph shows the Grand Coulee Dam on the Columbia River, in the State of
Washington, the key dam in the project and the largest single source of electricity in the
United States. 1t produces 1,404,000 kilowatts—enough electricity to supply an industrial
Brinch:s at: . . city of more than 1,250,000, population. Below the dam is the new town of Mason City
. foreground). Lake Franklin D). Roosevelt, a huge water reservoir for irrigation, extends
, . Silver Jubilee Park Road, James S (foreground). Lake Fran n :
83??«“5?8;? ’;:-INGALORE CITY. SECUB;:;E;::;AD' behind the dam some 150 miles to the Canadian border,

Resident Reptresentative at:
162-A, WEST MASI STREET, MADURA.

EpiTED, PRINTED AND PUBLISHED BY K. V. PANCHANADAM, AT THE BUSINESS WEEK Prgss A M
173, Liovp RoaD, MaADERAS 14. )
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Articles of Lasting Interest
by Eminent Contributors
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COTTON YARNS

OF ALL DESCRIPTIONS

FOR

POWER-LOOM, HANDLOOM OR HOSIERY

MADURA MILLS CO., LTD.

(Mathurai, Tuticorin and Ambasamudram)

i,

g

iy

o U U

HAVE ESTABLISHED REPUTATION FOR UNRIVALLED QUALITY

L L R i

gl

Specialities ; {

Single Yarn, Double Yarn, B ,
5,90,000 Cone Yarn, Cheese Yarn Counts &
Spindles etc. etc. Up to 80s. z

Managers (—A. & F. HARVEY LIMITED, MATHURALI.
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NOTES AND COMMENTS

Cloth- printing Industry

Difficulties in obtaining control-
led cloth for the cloth-printing
industry in Ahmedabad and conse-
quent unemployment of thousands
of labourers working in the trade
were represented to tle Minister
for Industry and Supply in New
Delhi last week. The industry in
other States is also labouring under
a similar haniicap. Though the
war gave a stimulus to the screen
printing industry, farhions bave
now changed and tke d¢mand for
such fabrics has fallen much.
Government should look into th.ir
difficulties,

o 0 ‘o
Storage Batteries Industry

A factory {or manufacturing elec-
t.ic siorage da.leiies wiis be erected
at Saidapet, near Madras Building
operations have been completed,
and the plant is reported to be on
its way ro india. Full-scale manu-
facture of batteries is expacted to
commence early next year.

N:gotiations have already been
completed between Oldham & Son,
Ltd. and the Govervment of India
for floating a rupee company under
the title Oidham & Son (India) Ltd.
The parent comjany will have a 53
per cent. interest in the project,
while the remaining share capital
will be subscribed by the company’s
selling agents in India, the South
Indian Export Company of Madras
and Mousell & Co. Ltd., Bornbay.

Mr. Chintaman Desbmukh. Fin-
ance Minister, disclosed in Parlia-
ment last week that from July 1948
to December 1949 U K, business

631

men hid invested Rs. 611 lakhs in
businscss enterprises in India, and
from January to June 1950 about
Rs 23 lakhs were invested. Remit-
tances to an extent of Rs. 17 lakhs
were received from Canada, Rs. 1
likh from the U.S. and Rs | lakh
from Hong Kong during the period.
These am-unts are not considerable,
and indicate that the cor.cessions
given to fore'gn business men in the
last Budget have not resulted in
any noticeable increase in their in-
vestment in this country.

\Whi'e welcoming ‘his venture we
suggest that n.ore attention should
be focussed on the training of Indian
personnel by this company anlj its
gcting as a model for other purely
indigenous concerns and co ordinat-
ing tke efforts of other Itd.on com-
panies in the field.

L - *

Plight of Middle Classes

An appeal to tte Unjon and
State Governmen's to euquire into
the economic condition of the
middle classes was made by the
Shop As:i-tants’ Association of
Gnrjarat and Saurashtra last week.
The Association pitsed a resolution
urging tehef [rom taxation to tte
middle classes whose conditicp, it
caid, was steadily deteriorating, It

" 1s precisely the middle classes, who

are the backbone of th» nation,
which have be n the worst hit by
the inflaionary corditicrs that
have persisted 1 ce the World Way
started and to which n.omentum wag
given by the large-scaie corneiing
and black marketng activities ¢jace
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Korea War started. Relief to the
mtidle class is tnerefore urgent,

* * *

Geologist’s Role

The w-ys in which geologists
were corcern'd with multi-purpoze
r j-cts  were  explained by
r J. B. Au'en. >uperintending
vied'ugist, Geolugical Suarvey  of
licia. at a sym.posium held in
Cacutta last Friday by Fellwws of
the Nation-! Instirute of “ci-n-es
«f India M1 Audin emphasized
that geologists were  rnot  only
required 10 survey dam sites and
investigate their suitability but also
¢iscover in the vicinity of the dam
¢ites marerials necessary for  the
conctruction ot the danis  They
had alto to survey the region to
tnd out mirerals which might ve
utilized for the stariing of rew
industiies in tbe area covered Ly
the pr. jsct  ltdii necds at present
several tnousands of geclogists to
explore her nidden wealth and
its indusrrial pos.ibiltities, though
it is a maiter for regret that tie
fa.ilities available for studests
takiing up geology are afforded be
evry few culliges, and many
students too do not appear to by
keen on tak ng up tais subject of
national Impcrtarce.

* * *

The Banker’s Dilemma
Accctding to an offinii] review of
Indian kanks >y tie Recerve Bank
ot India, tie operatmr (xpenses of
Losian sch-d tled ani non-sc h duled
bank~ wore than ¢fis.t their earn-
g durng ihe vear 1848, The
ra iv of the currenmt op-rating
expenses 1o iotal earnings varwd
between 63 per cent. in L8468, aac
73 per cant in 1843 inthe case of
scneduled banks, anil 76 ard 8u
per cent re.prcrively {.r n on-
scheduled tanks  Though the
frures relate oniy 1o three years,
nnely 1916-48, the posizion must
~ave become much wirse sin‘e
then due to the abnoraial increase
1 cost of lving ahligins nan: o»-
ments of barks to  grant enhaneed
dearness  allvwarccn t, their
enployees,
- One reison a'duccd for  this
INCredse N operating  expenses js

the increased emoluments of bapk
staffs, which in turn is related to
the awards of Labour Tiibunals.
Bank s:aff are certainly entitl-d
to a lving wage, which
'S )is1id by  the present-
day conditions. But to what
extent bankicg progress bas been
Lkampered by this sir gle factor is
and ought to be, the subjcct matter
o an enquiry. Costs of operation
vary from tank t» bank. and the
fixaii n of an arbitra-y scale for
all employees in all barks ma
work havoc with the smal'er barks.
An a court of the developm-nt of
bankmg}n India by a contiibutor
Is pu.lished elseahere in this
issue. It would be clear from the
facts brougkt out thet bznking is
still 1n 1s infancy in this country
that tre tankirg habit tas nct
percolated i1to tle rural areas apd
that even the €Xisting structure of
barkirg calls for ceveral Te;orms.
It is th rifore imperative  that
woil: all consideration should be
shcwn to bank emplcyees in  the
matter  of increased allowances,
its impact on Banking in this coun-
try stould not be lost sight of,

* * *

Indian Perfumery Todustry

A determined p'an to check im-
poris of pertem ry goods and
develop the indigenous industry
mav result in asaiving of ab-ut Rs, 2
¢€roi’s a ycar which is row being
drumee from the courtry. A lepre-
centation made by Mr. Viswanath
Rata’y, a member of the Indian
Chimber of Commerce and a promi-
1ent pafumery dealer of Berares,
to M: Sit Prakasa India's Minister
for Commerce curing his visit to
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Benares Jast week, pointed out the
need for the Government of India
taking early steps to encourage the
manufacturers to exploit the natu-
ral ressurces of our country in this
fiel1 w :ich are so abundant that the
entire internal demand for cosme-
tics and perfumery can be fully met
with further scope for exports. The
grant of land by the Government
for the cultivation of such species
of herbs as peppermint, ocimum,

etc. wis suggested in this connec-
tion.

If the industry i< to develop fur-
ther, only iimited q 1antities of per-
fumery gcods should be imp:rted,
and indigenous toilet and zarda
manufacturers should be encour-
aged in their production by allow-
ing liheral imports of essential raw
chemicals which are rot at present
produced in [adia. A list ot such
chemicals is given in the memoran-
dum submitted by Mr. Bahal. The
clarification of the position with
regard to the future imports of
natural and synthetic essential oils,

compnounds and aromatic chen.icals
is also called for.

= * -

Oleic Acid Available

Indian imoorters are informed
that Australiais now in a position to
supply oleic acid Hitherto India
imported oleic acid main'y from the
dollar area but, with the availability
of this item from Australia, cousider-
able dollar savings could he effected.
Interested Ind.an firms should get
in touch with the Australian
Government Trade Commissioner at
Bombayv or Calcutta.
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Financing Small-scale Industries

The reconstituted Cottage Indus-
tries Board appointed by tte
Government of India has drawn up
a four-fold policy for the develop-
ment of small-scale rural industries
which has been accepted by the
Central and the State Government.
It includes : fustly, the improve-
ment and expansion of  rural
industries in a manner that will
easure the utilisation of raw mate-
rials by the comnmunities which
produce them, the ecooomic self-
sufficiency of the villages, the rais-
ing of the standard of living in
villages tarough a fuller and more
balanced economy based or agricul-
ture and industries; second]y the
establishment and expansion of
mechanised cottage industries based
on modern techniques, so that the
intrgration of large-scale and small-
scale industries may be secured ¢nd
the country’s need of utility goods
satisfied; and, thirdly, the artisitic
ski.} of the Indian craftsmen should
be laid on the co-operative organisa-
tion of cottage industries at every
stage.

Immediate Programme -

The Executive Committee of the
Board met for the first time in New
Delhi unler the chairmanship of
Mr. Harekrushna Mahtab. Industry
and >upply Minister, and drew tpa
short-term programme of develop-
ment of rural industiies. lhe im-
mediate programme includes a
“quick survey’ of the existing cot-
tage industries in the country, and
the taking of ﬁna[ decisions as to
what kind of articles should be
produced and how they should
be produ;ed and ma.rketed. [he
training of workers in the use of
improved machlqery, improvement
of existing techn;ques of production
.nd financial asststance to States to
uadertake tbe development of small-
scale industries have also been

i on.

de%gdegglmittee decided tha}t ade
quate assistance shopld be given to
taose village in justries which have
to comp:te with large-scale indus-

ies These industr.es _mclude
::n;ing of hides and _skx,ns ani
jeather craft; hand spinning an
“;P'au;ng of cotton  an wool,

jute spinning, edible oils, pottery,
bee-keeping, hand tools and small
tools, metal work ric: nusking and
threshing, coir matting and gur
making.

Question of Finance

Though the machinery required
to implement the recommendations
of the Board has now been esta-
blished and w.rk has bzen centra-
lised in a directorate with suitable
staff, the question of  financing
small-scale industries both in rural
and urban arcas continues to be a
probiem. Mr. Harekrushna Mahatab
rightly pointed out in his opening
addiess  to be Board meeting:
Here, in the cities, there is money,
but no food. In the rural areas,
there is food but no money.”
Besides the siall-:cale industries
in rural areas the question of
providing adequate finance to
mediu n scale industries in urban
centres  has also assumed
importance in recent months. They
have not rec ived much helpso fzr
from - the Industrial  Finance
Corporation, and the conservative
policy fullowed by it has come in
tor a gcod deal of criticism of late.
The starting of ceparate Financial
Corporations in each State for the
specific purpase of financing medium
and small scale industries is there-
fore warranted by the present
circumstances.

With a view to extending finan-
cial assistance and facilities to
mediun 2and small-scale industries
the Bombay Government propose
to start an lIndustnal Financial
Corporation of their own. A Biil
emprvering the Government of
Bombay to constitute such a
Corporation is likely 10 be moved
during the autumn session of Parha-
ment.  The draft of the legislation
was sent to the Government
of India last vear, and this has
now been approved by the Centre
with slight modifications.

Accorcing to the Constitution,
such Corporations cannot be set up
in a State except under the specific
authority of the Union and by
means of a spzcial enactment. The
passage of such legislation,empower-
ng the varions State Governments

aa3

to set up independent Corporations
1s urgent and may be speeded up,
and dtate Governments in Madras
and elsewhere are well advised to
submit their drafts to the Parlia-
ment Secrerariat and the Finance
Ministry of the Government of
India so that delay may be avoided.
Since the provision of Rs. 16 Jakhs
made in the Central Budget is not
adequate to carry oot the pro-
gramme of the Cottage Industries
Board the chances are that the
elaborate plins drawn up by it will
remain mere paper plans for some
time.

How Japan Does It

There is at least one country in
the LEast where satisfying re:ults
have b en achieved by State aid to
industry. Thanks to State aid,
Japan rankdd amongst the fore-
most industrial nations of the world
within a surprisingly briel pericd.
State aid changed Ler backward
agricultural economy and made
amazing industrial progress possib'ec.
When the supply of capital was
hopelessly inadequate for new forms
of produciion and for ithe material
equ'pment cf the country, Govern-
ment gave the lead and toock upon
itself tt.e tack cf shaping and initiat-
ing the industrial advance of tke
ccuntriv.  From tke earliest times it
dedided itself whatentorpiise should
be inaugura.ed it established it-
self cr lurniched the capital for
their establishment by private com-
panies; it encouraged technical and
scientific training, and imported
instrectors from abroad.  The In-
dustrial Bank that was established
in 1902 extended its aid liberally
to all national industries, parti-
cularly small and medium-s-ale in-
dustries for which Japan is famous,
Psychological factors, our peculiar
traditions, the lack of initiative on
the part of the people, and the pre-
szt financisl striogency dictate
that the State inour country should
come to the assistance of small pro-
ducers and the establishmenm of
separate Industiial Corporations in
each State may be of advantage
under present conditions if the funds
are properiy used.
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State Trading Corporation

The establishment of a statutory
State-sponsored Tradirg Corpora-
tion to take over, in the first ins-
tance, all import and export opera-
tions of a commercial nature, which
are at present being handled by the
Government of India, has been
urged by the State Trading Com-
mittec. The Committee states that
the propased Corporation shouid be
a statutory body with an Authorized
Capital of Rs. 10 crores and an ini-
tial capital of Rs. 2 crores. Not
less than 21 per cent. of the capital
should be held by the Central Gov-
ernment and the balince should be
offered to State Governments and
private enterprise.

The Commitree poin*s out thit
the number of cases in which State
trading has been found to be neces-
sary is large enough to justify the
crea‘ion of the proposed Corpora-
tion. * The existing arrangements
for carrying on commercial activities
of Government through administra.
tive departments”, it says, ** have
nst worked satisfactorily and need
t) b: replaced by a speciali-ed orga-
risation as early as possible ”’  The
following are the main recommenda-

“tions of the Committee in regard to
the Corporatiomn :

Main Functions

(A) It should take over from the
Government of India commercial
operations in respect of imports of
food grains, fertilisers, steel, East
African cotton and also such opera-
tions as are necessary for implement-
ing barter agreemen's concluded by
Government ; (B) The Corporation
should be given the monopoly of
export trade in coal and short
staple cotton; (C) The Corporation
should undertake export trade in
the products of cottage industries,
on a pioneering basis, as initially
private enterprise cannot be paying.
When a proper market has been
created abroad for cottage industry
products, the Corporaticn should
curtail its activities and encourage
private enterprise to enter the field;
(D). The Corporation may advise
Government, from time to time,
whether State trading should be ex-
tended or withdraw frcm any com-
modity in the national interest.

The Corporation shonld not be free,
however, to extend its tading acti-
vities to any commodity without
the prior approval of Government ;
(E) The Corporation may act when-
ever required in the capacity of
either a principal cr an agent for
direct purchase and sales by any
foreign Government in the Indian
market ; (F) On request by Indian
traders, the Corporation may under-
take, on their behalf and at their
risk negotiations with foreign
traders.

Handicaps of Government

Toere are several points to be
considered by the Government of
India befure arriving at final deci-
sions on the recommendations of
the Committee Whether the pre-
sent resources of the Government,
financial and almipistrative, are
adequate to undertake the work
and shoulder the responsibilities
involved in embarking on trading
activities of its own accord should
be examined. The lack of personnel
with the requisite bu iness talent
in the administrative ranks and
wastefulness in carrying out even
their ex'sting commitments resalt-
ing in enhauced prices for consumers
with regatd to their esstn‘ial arti-
cles have been pointed ont by
several commercial bodies while
giving their evidence befcre the
Committee.

It has been seuggested by the
Committee that Government should
have the monopoly of trading under
the barter agreements and aiso in
certain commodities. To what
extent such monopoly will disturb
normal channels of trade and curb
private initiative, and its effect on
the employment market should be
examined. .

Since the primary motives of
private enterprise, namely hoge of
gain and fear of loss, are absent
in State trading, and since cfficials
are bound to respect public
opinion there is bound to be a
certain measure of lack of
personal interest in State trading
activities. Besides, the rizk of over-
centralisation which may come
in conflict with healthy piivate
enterprise and create obstacles in
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the path of Government following
their avowed policy of creating a
mixed economy for this country
cannot be ignored.

It has been contended that State
trading is justified as one way of
eliminating the malpractices of
unscrupulous traders resulting in
loss of mar} ets of certain commodi-
ties. But it is quite possible that
the trade that the State uncertakes
may be subjected in an equal mea-
sure if not more to the control of
influential groups with vast vested
interests of their own.

Full-fledged State-trading, it
seems to us, is not advisable. What-
ever its advantages in war-time, in
peace-time is can serve only to con-
fuse the market and prove to be an
undesirable obstacle to the flow of
trade to the disadvantage of all
concened.

Goverament Corporations

Tnere is, however, ample scope
for State trading in India in a broad
sense, by way of estahlishing
Government Corporations  ang
undertaking activities of a kind
where private enterprise for various
reasons i1s unable to come forward.
Many essential services whj b still
remain unprovided to the people
at large may stjil be provided by
establx:lnrg Government Corpora-
tions.  Besides exclusively Govern-
ment-owned Corporations, there are
also other fields just as the Federal
Deposit Insurance Corporation of
Ame_npa, In which the State may
participate in enterprises of public
;crlivar:tagetwithout competing with

vate enterprige. S ISINES
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Is There A Zapitalist Class in India?

St Jaejivan Ram, India’s Labour Minister, speaking at a reception at New De'hi last week,

warned “ capstalists ' that they would be swept away by

] ealise their duty to the country.
e ‘25‘"'25’; :" these * capitalists”'? Is there a “ capitalist class” in India as in other coun-
tries? ‘In Iniia’, observed Mr. Devi Dutt Pant, on the floor of the Assembly on 25th Ma.ch, ‘
“ there are no capitalists as in Britain anl the U.S A, where Henry Ford gave ‘motor cars even to
his workers. In this country, there are only' money-grabbers." o
The author of this article conlends that in India there is no such class as “capitalists.’’

Since Independer}l}ce Day ;n 19{:75,
ic opinion in this country ha

g‘::)xl:l gonsiderably vitiated by
persistent propaganda by interested
parties and is now tending towards
the view that the way to improve
the lot of the commoa man is to
bring pres-ure to bear upon th:
authorities to fallow some sort of
State socialism The upholders of
this equalitarian democracy point
out that there should be a levelling
down of the undue flow of income
at the capitalist level, which they
take for granted. The policy-makcrs
of our present Gevernment too have
a facile impression that, as in Wes-
tern countries in India, too, there

_is a capitalist class and that by

merely sqeezing them, or soaking
the rich s> to say, all our economic

roblems can be solved at a stroke.
g‘his is a dangerous assumption, and
does not augur well either for in-
creased productivity through capi-
tal formation or for peace among
the labouring classes..

No Factual Basis

Th» factuil basis of this assump-
tion was examined recently by a
leading industrialist, Shri Lakshmi-
pat Singhania, with the'help
of income-tax returns as published
by the Central Board of Revanue.
The latest returns available in
ublished form relate to the_a year
1945-46, when India was still un-
divided. Though the figures are
out-dated, the study throvs much
interesting light as t» the existence
or not of a capitalist class in this
ountry. In 1943-46, 1,16 000 10-
i idnals were assesssed to tax on
divi recate income of Rs. 97
an agg Of tte assessees there
crores. | 000 individuals with an
were oe y)f 'Rs. 25,000 or over and
incom income aggregated only to
their cror:s  Besides, there
Rs. 2 1 450 individuals
were -OI:;g,me of over Rs 1 lakh,
wnlﬁ an;;greg‘te income of Rs 115
withap

crores, Analysing the position
further, the industrialist pointed
out that only 1 person out of every
4,000 had an income of Rs. 2,000
or over {rom non-agricultural
source; that only .0025 per cent. ol
the population held among them
1.6 per cent. of the totil national
income; that only 7,600 persons had
an averag: income of Rs, 40,000 a
year, and that only 450 p>rsons had
an average income of Rs. 250,000
a year. These inconie figures were
com )uted before dedaction of taxes,
and are confined on'y to individuals
as distinguished from undivided
Hindu families, partnerships, and
corporations.

What Democracy Means

The above figures indicate ua-
mistakably that there has been no
such class as ‘* capitalists” in this
country, though undeniably there
has been an accretion of wealth in
the hands of a handful of indivi-
duals who own even industrial
‘**empires”’. The accumulation of
wealth was made possible by the
peculiarly favourable conditions
that obtained during the war Since
such conditions no longer obtain to-
day and since there has been
changes and re-adjustments after
the National Government came into
power obliging even the multi-
millionaires to align themselves
with the policy of the new Govern-
men: by repeated monetary sacri-
fices in the interests of the poor, it
is doubtful whether they have been
able to maintain their previous
positions amidst the general re-
shuffie of inc>mes. Even granting
that there are some lucky devils
even to lay at the topmost rungs of
the social hierarchy possessing
enorm>us wealth and successfully
playing a game of tax evasion and
amassin : further wealch surreptious-
ly, the day when there would again
be a further levelling up of incomes
is drawing near,

%

the rising tide of econumic discontent if

On Independence Day, 1947 our
country became a  Sovereign
Demociatic Republic., Democracy,
as the Hon. Mr. Diwakar pointed
out in a recent broadcast speech at
Nagpur, “willnot tolerate privileges
of blood or birth, wealth or posses-
sions, sex or age, religion or faith.”
Democracy ensures the abolition of-
these by establishing that one
individual is equal to the other,
neither more nor less, at the same
time seeking to promote an aristo-
cracy of merit by (pening ‘careers
for talents’. It would, however,
not do so, as Mr. Diwakar said,
‘“either for the gratification cr
glorification of the individual or for
creating a new privileged class but
for the sole purpose of the service
and advancement of society.”

In this background of democracy
comes the enfranchisement of every
adultin India. Ours will be the
biggest demorcracy in the world,and
about 170 millions, which is equal
to the whole population of the
U.S.S R. or 30 millions more than
the whole population of U.S. A,,
will go to the polls in a few month’s
time. This means a tremendous
political awakening of vast magni-
tude and the right for the people
themselves to shape their own
political and economic destinies.

Role of Cagital

Certainly Indian capital is prefer-
able to foreign capital. It istime we
recognise the indispensable role of
capital in enterprise in a capitalist
economy and cease to have a dig at
the capitilist classes, whose exis-
tence may perhaps be a myth |
Let us'pauce for a while and have
some rest—rest from accusations
and counter accu:ations, charges
and counter charges—and strive
for some measure of economic and
political stability during the comin
year or two of Independence.

:T! R Sgl
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Cutting Costs in Industry

REORGANISATION SCHEMES PAY DIVIDENDS

With the prospect of a further
continuous expausion of intia-
Eurs pean trade under the projected
ayments agreement, and the eud
of Marshall Aid only two years dis-
tant, the competit.ve pricing of
goods has become (f ou‘standing
importance to the countries of
Western Europe, ‘And, as every
industrialist kn.ws, the basis for
competitive prices 1s production at
compet.tive costs.

The importance of keen costing
and Jow-cost ptoduction has been
appreciated as much in Britain as
elsewhere. Unde. the Anglo-
Americin Productivity Ccuncil, tor
example, joint teams of Britich and
American technicians and workers
have studied methcds of produ tion
in many industries, in lucing. in
the latest instance, agricul'ture.
Committees of scientists have taken
up the problem under instructions
from the Government. Many
industries have been analysed by
Working Parties of employers and
employees and recommendations
made to improve  production
methods. The British Institute of
Management and other bodies have
published studies of cost-reducirg
techniques, while otber committees
have teported on the best methods
for standardising specifications in
various industries.

Methods Employed

What, then, have been the prin-
cipal methods employed in Britain
to reduce costs of production in the
past year or so 7 The following is
a brief review of a:tion taken in
major basic and manufacturing
industries, to which may be pre-
faced a reminder that the prodnc-
tion index in British industiy as
a whole has risen from 12!
{1946 =10 0) in 1948 to 129 last year.

Provisional averages for 1149
showed an increase from 123 to 142
in the manufac'urinz industries as
a whole. These increates are
due, in the main to increasing
supplies of raw materials (hence
faller utilisation of plant), an
increase in output per head and
the benefits, now bzaing felt as a-

By S. Gorpox COLLER

resuit of heavy capital icvestment
during the years immediately
following the war,

The coal industry, wlich is still
the foundation of Britain's indus-
trial economy, has been engaged in
a maj)r reconstiuction since it was
transterred to public ownership
after the war Since then, 47 large
colliery reconstruction s :hemes,
eight more affeting ¢ ke ovens,
and three schemas fir centril work-
shops have been approved. To-
gether they repressnt another
11,000,000 tons of coal.

The colliery schemes embody, in
most casss, the merging of small
and uneconomic ® pits nto larger
units with concentration of winding
at fewer pitlieads, the introduction
of the latest cutting and couveying
machinery arnd the standardisation
of equ:pment.

Better Quality S:eel

The steel industry, wh'ch has
broken its own output records year
by year s'nce the war, has now
completed (in terms of value) about
25 per cent. of an immense develop-
ment plan, and work is proceeding
in all but three per cznt. ol the
remaining schemes. New plant and
continuous working of furnaces
have been the main factors respon-
sible for increasing production to-
gether with better supplies of scrap
and raw materials. Increased out-
put per head—and, therefore, lower
costs of production— have also been
achieved, however, by the maderni-
sation of furnaces. Of particular
importance have been the technical
improvements in jurnace control,
which have increased not only the
quantity but alsc improved the
quality of steels.

In the motor inlustry, the pro-
duction record of which is unsur-
passed since the war despite
temporary und. r-employment  of
plant, standardisation has played
come part in the rising output
figures. More important, howeycr,
has been the constant modernisa-
tion of the production line.

New washing and drying appara-
tus was installed at the beginning
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of :the engine assemb'y line, and
7,280 feet of assembly and overhead
c:nveyors—one of which delivers
gearbox assemblies direct f om the
point of assembly to the engine—
were built, This plant, which is
among the most modern in the
wold, is now turning vut complete
engines and geaiboxes at the rate
of over one a minute
New wages scheme

In texiins the reorganisation of
the cot on industry has been ung-r-
taku} (n - a substantial  scale.
Stuci's by the Cotton Mirufactyr-
ing Commissicn revealed that the
woik load per employce cculd be
appreciibly increased ‘in the weav-
g section, and a new wages scheme
was evolved and accepted by both
sides of the industiy in April la-t
to muke this possible.” The system
cons'sts of a flat time rare ard a
b}?htut? bé;]scd on the number‘ of
shuttle change
Seriormed ges and warp mends

Uader the system, the j :
efficiency resulting fiomm:r:f;(:
careful preparation of yYin and re-
spacing of looms s0 as 1o increase
the number pcr weaver, benpefitg
both employer ang employee. This
was clearly shown in 1¢ trial sheds
which were reorginiseq and p:n on
the new pay systen. Their through-
put rose 30 3 per cent s cutput per
manl.lour 89.4 per cent averf
eirnings of tke workers'332 b

cent.—and labour cqgtg § o
1
per cent, ¢ l(edepln))'m;nte"l 351'1'%

is caled, is now being i
gradually thmughoutngﬂ:?s"ggutged
ol the industry. cron
Many other industri
undertaken similar xcorré:x;icat;
and reconstruction schemesv\«v"?trx1
tae object of increasing (mtl
thho.ut extra labour, and Jmt
reducing produection Costs Tl;l“
p(>tte{1e§ one of Bri‘ain's old '
craft INCUstrics, where hand workes't
essential—are typical. The g o
test aivarce here pgg bceng e:-
mtroduc_hon of gas ang ele t"e
tunne! kilns, through which tr »lcl e
stacked with clay shapes pag ( ]eys
ly and continuously, pass slow-

have
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Landmarks in Indian Banking Legislation

Prior to the passage of the
Banking Companies Act 1919, there
existed no separate law governing
the barnking business of the country
except a few stray sections of the
Negotiable Instrumenis Act 1881,
and the Indian Companies Act
1913, as amended uptodate. the
latter being primarily meant to
control and regulate the operaticns
of joint-stock companies in general.

Oop the recommencation of the
Central Bunking Enquiry Commit-
tee in 191 the Indian Companies
Act 1914, was amended to provide
for the regulation of banking Lusi-
ness and to safiguard the pubtic
and depositors. Some of the
salient ilcatures thereof aie as
follows :

Definition of Bank

Section 277F defines * Banking
Company ’ as one whose main busi-
ness is to accept deposits on current
account or others and withdrawable
by cheque. Managing Agents are
prohibited. Initial working capital
must not b2 below Rs. 30,000. 20%
of the Banks’ profits must be
allocated to the Reserve Fuad until
its amount equals the paid up
capital subject to some reserva-
tions. 14% of time and 5% of
demand liabilities must be kept in
cash as Reserve. Detailed info:-
mation  of  debtors, properly
classified, has to be supplied in the
Balance Sheet. They are prohibited
to create any charge on unpaid
capital. Except in some cases,
subsidiary companies are not to be
f.rmed A Banking Company may
apply together with the reports of
the Registrar of Jo nt Stock Com-
panies to the court for staying the
commenc-ment or continuance of
any acts and procee(_iings again<t a
company for a period extendable
by Courts Even in the delay of
the Registrars’ reports, interim
reliefs are granted, but no final
decision is given until the receipt
of the Registrar’s reports which he
shall submit after investizating the
financial position at the Company’s

cost.

By Prof. S. P. SHARMA, M.A., M.COM.,

Research Scholar, Victoria College, Gwalior

Later on, in 1939, the Reserve
Bank of India made several propo-
sals to have a better Banking
Legislation in regard to the defini-
tion of Banking business, minimum
capital classified under Authoriced,
Subscribed and Paid Up, regulation
of Investments and proteciing
depositors in banks incorporated
out of British India. and a simple
ligaidation procedure. This was
necessitated by the bank failures
and to bting non scheduled banks
under stricter control It was also
on account of the paucity of reserve
funds and weak credit structure,
with smail investment n Gilt Edged
securities. But no separate law
was enacted. [n 1943 and 1944
some amendments were made.

Piecemeal Reforms

But these half-hearted attempts
proved too inefficient (or regulating
the increasing banking business
due to war stimulus. And being
pressed from different quarters and
feeling its necessity, Government
drafted a Bill on 16th Nov. 1944,
Its introduction was necessitated
by the malpractices and mis-
management of banks, e. g. in-
discriminate branch opening, waste-
ful competition, and uneconomic
distribution of dividends and risks.
The Bill provided for licensing of
Banking Companies incorporated
out of British India. A bank s own
shares were prohibited to form
security for loins and advances.
Minimum capital and reserve was
to be Rs. 1 00,000, and only banks
with a minimum of Rs 20 lakhs
were allowed to have places of
business in provinces other than
their principal place of business. No
branch opened be hered in Calcutta
or Bombay with less than Rs. 5
lakhbs Risky trade operations
were prohibited. Banking bu-iness
was given a detailed dehnition to
avoid mixed banking <Contiol
over banks establishea in places
other than British India and U K.
was extended. The Reserve Bank
was empowered to vary the liquidi-.
ty ratio of assets when it thought
fit. Monthly returns to the Re-
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serve bank and information relat-
ing to Investments and Advances
was prescribed.  Government could
empower the Reserve Bark to ins-
pect a bank's books in some cases

With the dissolution of the Legis-
lature, this Bill became null and
void pnd a fresh Bill was presented
by Sir Archibald Rowlands in 19146.
It was more or less a copy of the
last Bill Banks incorporated out-
side India were brought in its pur-
view. The form ot the BRalance
sh2et was prescribed to give sufhi-
cient details and the Central Govern-
ment wasempowered to take steps
when the depositors suffered. But
this Bill too had no better fate than
its predecessors in bringing about
necessary refo:ms.

However, some attempts were
made to regulate Indian banking,
Under the Banking Con pinies Ins-
pection Ordinance 1948, the
Reserve Bank was empcwered to
inspect the books of a bark and
prohibit it to accept deposits if de-
positors’ interests suffered. Bearer
Promissory Notes (prohibition of
issue) Ordinance 1946 prohibited
banks to issue Bearer Promis:orv
notes. Later on, the Reserve Bank
Act (sec. 31) was amended on 11th
Nov., 1946, and this Ordinance was
repealed By the (Baoking Com-
panies (Restriction of Branches.

USE
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Act 1946, banks were required to
seek permission of the Reserve
Bank to open a new branch and
permission  was given only in
relation to their management,
finance, future  prospects and
general public interest.

Partition and After

The Bill of 1946 aimed at a
thotough overhau'ing of banking.
But this Bill was withdrawn and a
new Bill was introduced on 22nd
March 1948 with seme new suggzes-
tions, e g limitation of aividends and
provis'on to bring the Reserve Bank
in closer touch with the banking
business and giving it more powers
in cases of emergency, regulation of
the Imperial Bank of India’s
business and extension of the Act
to the States accecing to the Indian
Union.

While the Bill was pending
consideration Indii was divided.
An ordinance was passed on 20th
Sept. 1947 to amend sec 18 (3)
of the Reserve Bank of India Act
empowering the Reserve Bank to
grant advances in emergency to all
scheduled and non-scheduled banks
against appropriate  securities,
This Ordinance expired on 25th
March 1948,

Partition nezessitated the biggest
migration of population the world
has ever seen. And with it migrated
the valuable assets in Pakistan to
East Purjab and Delhi. Loss of
their recerds due to disturbance

Belail Branches
.p China Bazar Road, Madras
« Yondy Bazar, T, NAGAR

n

was another trouble. In fact, the
whole banking machinery got
serious jerks. On September 27,
1947 the Banking Companies (East
Punjab and Delhi) Ordinance 1947
was passed empowering the Govern-
ment to stay the commencement or
continuance of all actions and
proceedings against any bank apply-
ing therefor and having its Reg.s-
tered Office in East Punjab or
Delhi, for 3 months. No payment
could be made to depositors exceed-
ing, 1% on current and d¢posit
account or of Rs 250 whichever
was less, in one sngle month.
Banks were prohibited to sell their
assets barring for payments of
current expenses and those autho-
rised by the Ordinance. The Central
Government could also lend to the
banks sums for payment to deposi-
tors. The Ordinance expired on 27th
March, 1948.

The Banking Companies Act

The red letter day in the
history of Banking Legislation in
India was Feb, 17, 1949 when the
Banking Cempanies Act was passed,
to come in lorce from Maich 16,
1949. Since 1930 it had a chequer-
ed career, but at last it came out of
the intense fire and the legislative
anvil. 1t attempts at consolidation
of Indian banking business on sound
principles and practices.

The salient features of the Act are
as follows. All Provinces and acced-
ing Indian States are brought within
the purview of the Act. ‘Banking’
is defined as accepting (to lend or
invest), of deposits from the public,
repayable on demand or otherwise

and  withdrawable Dby  chejues,
Cratts onder or otherwise,  Banks
are to be Doensed by the Reserve
Cahhoan the sirengtho of the s b
Doss 0D ULod posiien, andoan e
i freen e hson the sfre pth that
th-y G onet s rminale dea !

Indian baths Miniia for RIRATY
and Reserves are prosonbod on the
ba-is of tieir area of ojeration.
Co-cperative barks are ovempred
from the ~copeof the Act, Schedulid
banks fLave to keep a minmmum
reserve with the ocerve Bank ard
subinit weekly retuins, wilale the
nensschedeled cnes Lave to maintain
o cash with  themselves or  the
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Reserve Bank or partly with
them and partly with the Reserve
Bank 2% and 5% of their time and
demand liabilities respectively.
They have also to forward monthly
returns to the Reserve Bank with
details of cash balance held by
them and their time and demand
liavilities as on each Friday cf the
m nth. Banks have to maintain
within two years of commencement
of this Act 20% of their demand
and time liab:lities in India in cash,
gold or unencumbered approved

The Indian Bank Ltd.

HEAD OFFICE :
MADRAS 1.

Branches and sub-Offices

Subscribed Capital Rs. 72,00,000
Paid-up » 53,00,000
Reserve Fund AR

e
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Securities at their normal value.
7."’%, of their time and demand
llabll_ities must be kept in assets in

fovinces and acceding States at
the end of each quarter. Managing
Agents and interlocking directorate
are prohibited as also unsecured
loans or advances to directors or
firms in which they are interested.
For lending policies, purposes for
advances, mainterance of margins
and rates of interest, the Recerve
Bank may iscue instructions, It
may prchibit banks in general or
any particular bank to enter into
any specific transactions, call for
periodical returns and publish infor-
mation in any consolidated form in
the public interest, and inspecta
bank on its own initiative or that
of Government. New branches
can be opened only with the per-
mission of the Reserve Bank It
shall submit an Annual Report to
the Central Government on the
trend and development of Indian
Banking giving helplul suggestions.
In case of liquidations and amalga-
mations of banking companies
some powers are given to it. It
can also act as official liquidator, if
duly applied for.

It is a salutary picce of legisla-
tion. Although the general maxim
is that no law can make people
honest, yet attempts may be
made to check the malpractices and
fraud; jeopardising the entire credit
and banling business of the coun-
try. It is a welcome measure
giving fresh stimulus to Indian
banking. Even a cursory perusal
of the Act discloses to the intelli-
gent reader that the Reserve Bank
has been given considerable powers
of regulating the business of not
only scheduled banks but of non-
scheduled cnes too. All bankirg
companies are now under the perfect
control and guidance of the Reserve
Bank with very extencive powers
being vested in the latter.
There is little doubt that the
Reserve Bank is fully equipped for
the purpose of control on accovnt
of its past experience of Indian
monetary matters and its umque
influence over Indian banking
business. Althovgh due to sub-
mission of varicus teturns and
documents clewicel work 15 aue-

mented, yet, by and by, it will
become a routine matter for th_e
banks and cause little inconveni-

ence.

Safeguarding Depositor’'s Money

Section 12 protects the ignorant
public from fraudulent bankers and
requires the latter to see that the
subscribed capital should be at least
half of the Authorized Capital and
that the Paid-up Capital should be
at least half of the Subscribed
Capital.

Capital should consist of Ordinary
Shares and Preference Shares only,
issued before 1st July 1944. Voting
righ's of one shareholder cannot ex-
ceed 59 of the total of all shaiehol-
ders. This will enable a dispersal
of control. Sec. 17 requires transfer
of not less than 209, of profits
every year to Reserve Fund until it
equals Paid-up Capital. Licensing
of new banks uncder Sec. 22 is
quite salutaty to pro.uote sound
banking, as also considerations for
new branches.

It is quite clear that the primary
object of the Act is to safeguard
the interest of the depositors as far
as possible and pr.cticable. But it
is the duty of the R serve Bank
administration to see that this ob-
jective is not achieved at the cost
of efliciency.
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There are, however, some itf,

in the track of Indian Bgnk?:mlg
legislation. The small banking
companies with less than Rs § Jacg
of capital and Reserves have been
left out of its purview. The Indj-
genous Bankers are left out of its
scope. Thus the bulk of Indian
Banking business is still' left un-
regulated.

More than three-fourths of
India’s requirements are met from
the advances made by Indigenous
Bankers, Shroff and petty bankers.
Out of about 2 560 towns in India,
Joint Stock Banking Othces and
branches exist only in about 400,
Villages are widely served by these
scattered Dbankers In this way,
thev control a greater part of
Indian banking operations. More-
over, they do Dbusiness in large
cities al:o. Hence it is Ligh time
tlat we need stricter regu-
laticn of these bavkers and of tte
small companies  specially when
they are new in tke fi-ld. A bigher
degree of control and supervisi. n is
nceded in the case of hanks with
inexpert, inefficicnt and inexperi-
enced ctaff.

In the past much hue and cry
was raised for the regulation of
indigenous bankers and their link-
ing up with the Reserve Bank, and
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it is quite strange that Indi-
genous Bankers are once more
left out. For a better, sound
arnd harmonious development of
Intian banking we must have a
well regulated and  co ordinated
banking system  This will ensure
-alety of the irterest of depositors
in general and imgrove c3pital for-
mition. Much waste through mis-

managem=nt of banks by inetficient
and amateur hands will be avoided.

Indizenous bagkers and small
banking companies should either be
brought within the purview of the
Act or should be weeded outof
txistence. The former, perhaps, is
the better alternative wi.h multiple
benefits.

Another important omission i3
the elimination of Co operative
b.nks from the scope of the Act.
It 1s bigh time that bapking in
general should be treated at par,
special}y when covrpexatiye banks
have brgun to compete with Com-

mercial Banks.

Capital Requirements

As noted earlier, minimum
capital requrements have been
rescribed due to the past failures
of over 710 banks to protect the
interest of depositors. This is based
on the notion that smallness of capi-
tal is a potent cause of iquidstion.
But unbke industries. efficincy
- f banks 18 determined by liquid
resonrc s their chief raw materials)
.and not by capital requiremen-s.
Scarcity of capital need not be the
cause of a bank’s failure but super-
fluity may be when no business is
attracted by banks. Confidence of
depositors, good volume and quality
of business and judicious distriby-
tion of risk are the main points of
efficiency in the case of banks,
Thouzh incidence of failures may
be greater in the case of small
banks yet causes therefor must be
sought elsewnere than size of
capltal.

Moreover, minimum capital re.
quiren.ents of a bank are advanta-
geous to cepositurs cnly in case of
vitimate linuidation. Even .then,
much will depend on capitad-deposit

-

ratio and investment of capital

resources .
Reforms Suggested

Tbe Banking Act encourages unit
banking. but theie should al-o be
provision fer branch banking. This
will result in better distribution of
risks and level dJown interest rates
in mofussil areas. Thus the great
disparity between interest rates in
city and mofussil areas can be
mit'gated through branch banking.

Instead of provision for th¢ main-
tenance of a percentage of assets,
the best way of maintaining the
liquidity of banks is to specily
the kind of assets they should
acquire and to ablige the Central
Bank to take over those assets in
times of emergency.

Maximum voting rights at 5% of
the total :hould be deleted and
treated at par with other concerns
because persons with larger stake
and proporticnate voting rights
will be natu-ally interested in those
conrerns with better maragement.
But this, too, is not a fool-proof
amendment.

A clear definition of Reserve
Fund and purposes for wbich it
may be utilised should be given
by the Act. There is already
much resentment  over  the
provision of sec. 17 in the press and
by different associations. Secticn
18 stould include under ‘Cash
Reserve ' the cash kept with the
In. perial Bark or a scheduled bark
also.

The restriction of sec. 29 should
be lifted and reasenable 1.n§ecur€d
Joans mav be granted to Directors
and firms or private companies
connected with them. Otherwise
competent business men will ](a\je
bank’s directorship and have their
demands satisfied by foreign banks

Section 35 shon'd be amended to
prevent any harm being done to the
credit of a particular bank and the
right of examining on oath should
be deleted from it as it suits only
a law court,

_Asthe Reserve Bank has bren
glven extensive powers it should
very judiciously yse them so that
the infant barking buciness may
nut be nipped in the bud. It is
€aser to criticise and break than to
coustruct. The Reserve Bank should
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als) realise its paucity of technicians
with wide practical experience.
Authority lays some ot ligation. The
Reserve Bank should act as an
expert medical ma1 giving gpod
diagnosi> as wcll as needed medicines
in sick time and not unpecessarily
block the natusal progress of our
Banking.

The dcfinition of Approved Secu-
rities is too rigid. Hence, careful
amendments should be made to
include good commercial loans
within the scope of this defirition.
The requiremeat to show Indian
and foreign business separately
should be withdrawn to check cut-
throat comoetition between Indian
and Foreign Banks

Further, section 4 should be so
amended as to empower the Reserve
Bank to grant a loan or advance to
a bank in emergencv, e g, a run on
a bank in financial crises.

The Reserve Bank should from
time to time hold meetings of com-
petent barkers and the Act may be
suitably amended to that effect.
This will mean a very happy blend-
ing of officers’” admirnistrative
experience and conversance with
finance and barking principles with
the bankers’ personal experi-nce of
practical  banking.  Preferably,
some standa: ds of training
should be prescribed for different
posts. This will be specially bene-
ficial and avoid red-tapism, celay
and lower efficiency standards and,
above all . circumlccuticn of finan-
cial wizards.
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Qur Plantation Page

The decision of the British
Government to re-open the London
Tea Market is likely to bave
adverse effects upon the develop-
ment of the tea market in India.
The Delhi spokesman wh) szems to
have welcomed the re->peniag of
Mincin3 Line co>uld have done so
only upon the g:neral line of
propaganda  which has  been
emanating from British tea interests
in India and abroad for a long time,
It cannat be doubted that Mincing
Lanz which has a long history as
the principal tea market in the
world will re-establish itself to its
pre-war po-ition, as neither Cochin
nor Calcutta has had any oppor-
tunity of thus establishing itself.

Effects on Indian Tea Market

There will be impr)ved selectivity
of teas with consequent high prices
far good quality, and buying pre.sure
in an additional market. These two
advantages may have the imme-
diate effect of raising tea prices,
and growers whose eyes ale now
focussed on immediate gains may
overlook the disadvantages from
the re-assumption of London
auctions. It is possible that India
may restrict the guantity of tea
that may be made available to
London or an additional duty may
be levied on teas shipped on con-
signment bisis, but these are all
conjectures, and it may be -taken
for granted that a very serious
effort will be made to allow free
shipment of tea from here for
primary sale in London.

There has been a marked advance
in the price of tea at all the s.les
held in Colombo, Calcutta and
“ochin, and prices have shown a
Strong tendency to advance. Most
of the tea off red was sold.

aring the 6 months ending june,
r°Chm exported 2.3 Jakhs puunds
Mpared to 232 Jakhs pounds
,“"“8 the correspording period of
vear. [ne American and

y
Anyg; . -
adian . tmarkets increased therr

(FROM OUR OWN CORRESPONDENT)

offtake by abrut 2 million lbs. each
during the period under notice,
and Aus‘ralian buying has shown a
similar increase.

Rubber Prospects

India is faced with a serious
shortage of natural rubber, and the
Board's figures of the stock position
do not respresent the true state.
With the phenomenal rise in the
price  overseas, manufacturers
are indenting for their entire need
on local sources and there is very
little rubber avilable at the moment.
Several fact ries produciog mis-
cellaneous goods are threatened
with closure unless rubber and
Jatex can be made available to them.
It is now reported from the produce
market that growers are insisting
upon a premium, and the small
manufacturers have either to pay
this or close down their factories,

The pepper market has advanced
after a short breakdown last week,
and American pressure is so great
that offers for nearby position have
shot up to 2 dollars 60 cents per 1b.

Cashew:nut Prices

The Cashew kerne! price has also
advanced rapidly reaching 41 cents
last week, and «xp.rt requirements
are forcing proc-ssors to cover their
raw nut supply at about Rs 100/-
over June end prices. Full-scale

‘production is in progress as proces-

sors have committed themselves for
the supply of 8 lakhs cases to the
Unitegd States and Canada for 1950.
Of this, 4 lakhs and 45 cases have
already been shipped to the end
of june 1930.

L] . [
School of Horticulture .
Many educational institutions,
whether schools or universities,

assume prominence because of their
<ize or the wide scope of tke facili-
ties thev offer for learning or
research. Others, although relatively
<mall and unpretentions, serve
a most valuable purpose in the
educationai  scheme  of  tlrings
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be“iuse thev are essentially specia.
hised, meeling better thanany other
iostitutions available the particular
requicements of certain sindent
groups in the community. An
exceilent example of an institution
of this kind is the School of Hortis
culture and’ Primaty Agriculture
conducted by the Department of
Agricultare of the State of Victoria,

_This school is closely identified
with Dookie and Longeronong Col-
leges and the Agricultural Science
Faculty of the Melbourne University
as an integral part of Victoria’s sy s-
tem of education for the primary
industries: but it remains distinct in.
character and especially in ita
emphasis on horticulture, florieul-
ture, landscape gardening and simi--
lar aesthetic aspectsof horticultural
practice,

Course’ includes the study of
chemistry, botany, gardening, gar-
den design, citricalture, viticulture,
entomology, plant pathology, bee-
keeping, p ultry management and
fruit precerving. The students spend
half their time in theoretic study in
the class-rooms, and the other half
in practical work around the 15
acres of garden maintained by the
school.

The remaining land is used for
various research activities by the
Department of Agriculture, so that
the enthusiastic student has oppor-
tunities for taking an interest in
associated activities beyond the
defined scope of the school cukri-
culum.

Burnley graduates take up a
surprisingly wi’e range of eccupa-
tions. Some become teachers of
horticulture, many enter various
branches of gardening or farming,
some become experts in the design-
ing or maintenance of public or
large private gardens, some enter
commercial organisations connected
with borticulture, and a great many
are now being ab otbed into Gov-
ernment and other research labora-
toiies and agricultural research
institutes. :
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12 9 70 ¢ 77 9 130,,'[- 120/- Rs. ﬁzg{)Ao pga('{,f;;‘ erC Medium — The author makes an attempt in this monographto analyse the different aspects of the .
12 it 80 144 77 g9 1451- 130/- Gross, less 124 per cent g?p::conte crop-sharing, the fixed-grain and the cashf ;ents systems in an objective way and helps the
12 13 1 18" 7 9’ 195/- 175/- Rs. 104-11(- ent. better the dynamics of tenancy. :
215 120 20 4 o 242;- 215 K esttf(“ 119 per case of One Gy o reader to understand better y Price Rs. 3-0-0, (Postage Extra)
12 17 130 23}* 8 1o 275/ 250/- “RAJA " Kastori
~ Rs. 9o-oj-o per Cager! S03p Large —

: Toss, N
Invoice Prices will be those ruling on date of despatch. Prices are for  Grogs, jess 123 p:rs Cf:‘:e&ofsT wo
ex-godown Madras ; packing & forwarding charges will be Rs. 1/8/- per 6  cent. Rs. 149-10 per

X
8
g
|
- 178/ p 5 | § N
volts battery and Rs. 2/ per 12 volts battery; Sales tax and rallvl:ay frlelgf}t Grtss nett. per Case of Two 3. A Handbook of Indian Hlstory _
extra. All orders should accompany with payment of 25% of the value in . . ) g ) R N, M.A., M. Litt. - I
advance. Prices are for Batteries uncharged. RAJA ™ Kasturi Soap Smal}— By Prof. 8. NATA 1 Ac‘:;: ’ :Iad ') ’ ' o
SRIGHAR & CO., MOUNT ROAD, MADRAS. Rs. 51-0-0 per Gross, Case of Two (Late of Loyola College, Madras Ta
Gross, less, 12} per cent & 5 History Dept. Nizam College, Hyderabad (Dn.)
cent. Rs. 89-12-6 per
6 per case of Two ; . .
BENGAL LAMPS GroSIS2 23 tf: Bars 3 A Text-book on Indian History indispensable to every University Student.
R a7 501p3—(Bar of y¢
v L 0z.) Rs. 144-0-0 per GrOs(s, Case ozf g Price Rs. 7-8-0. (Postage Extra)
acuum Lamps Prices per dozea. Halt a Gross, less 12} percent & 5 \
Watt. Caps Clear Inside frosted Daylight Natural Colour per cent—Rs 59-13.6 per Case of
Rs. As. Ps, Rs. As. Ps. Rs, As. Ps. Rs. As. Ps. Half a Gross nett, s % .o
“RAJA " Agarbathi—R
24 12 0 s. 72-0-0
,8 S(f!BC }? ,2 3 23 10 0 per G'”)SS Packets of 2 Tolas each,
16 " 13 2 0 18 14 0 17 70 19 11 0 leis 124 per cent & 5 per cents
20 " 13 2 ¢ 13 14 0 17 7 0 19 11 © Rs. 119-11-3 per Case of Two Gros
-} . 18 2 0 13 14 0O 17 7 0 19 11 0 packets nett. '
30 . 18 230 13 14 0 17 70 19 11 0 g - . %%
40 " 4 <0 15.0 0 18 15 0 31 6 0 Re ﬁ?{)&o e GFace c Powder —
. -U- I Lross, Case of . .
, ‘ Gross, less 12} per cent & 5 (’))2:' For further particulars apply to :
s-filled Lamps cent. Rs. 119-11-3 per Case of Ope The MANAGER, -
2. Gas-f amp Gross nett -
Watt.  Caps Clear faside trosted  Daylight  Natural Colour  F. 0. R. BANGALORE for ordere BUSINESS WEEK PRESS,
Rs. As. Ps. Rs. As. Ps. Rs. As, P Rs. As. Ps. not less thzmf a case at a time. 5 per § MADRAS, 14.
- 3 . 2 0 23 10 o cent. extra for orders less thap a
bt S¢/BC RS e e 2 %0 case ; Minimum value must be for
8 15 14 0 % 10 0 28 7 0 Rs. 100-0-0, Full nett value of the 7 "
100 s 23 13 ¢ 24 9 0 31 11 g order should be remitted along with LRARARDRR oann AN AR AR N ANNARY WW\M%WWWMMW
160 . %3 1?) % gg 3 o the order, by way of Bank draft :
%00?) che. 1y payable at Bangalpre.
MAKERS: The Bengal Electric Lamp Works Ltd., Calcutta, MANYAM & CO.
VOLTS : 110 ; 220/230, 240/250, . Y
FINHIS : Metal-Filament Drop Shape. Mfrs. of Raja’ Toilet Products.

H.O. Bangalore, 3
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