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_ India’s preparations for National Tree Plant-
ing Week in the first week of July recall the
efforts of another Republic to conserve and renew
its forest resources. Arbor Day is mowa well
recognized occasion in the United States for
_ emphasizing the need to plant trees, to take care
of those already planted, and to exercisc com-
monsense precautions against waste. It is celebra-
ted especially by school children, as seen in the
picture, and numerous projects are undertaken
to plant trees as wellas to learn about the
conservation and-use of tfees. = - ..

To plant trees and foster them and leave them
ander the care of the Government of the day was
an ancient practice in our country. To plant

_fruit-yielding and flower-yielding trees was con
sidered méritorious and refer-nces t6 Woods and

.+ forests abound in our Purands and litera'ture.
found. Places surrounded with trees weresmost
suitable for teaching and the finest culture
flourished in the atmosphere of the ashrama and
the lapovana. G ‘

Somehow we ceased this practice and resorted
to the savage felling of trees. The ' results have
been disastrous. Rains have become scarce;

. rivers once filled with ‘'water are now " filled only

with sand ; big tanks are getting silted ; and green

manure for'the la.ndjg scarce,

Mr. K. M. Munshi, Food and Agriculture
Minister of India, hag called on the nation to
-plant at least one crore of trees and appealed to
the people to live on fruits, vegetables.and tubers

. during the first week of July which will be
observed as Van Mahotsava throughout the coun-
try. The attention of the world has been focussed
on this important event, and we in this country
may celebrate this event by contributing our

mite and bring back th: green glory of the
forests. e
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CONCESSIONAL RATES FOR HANDLOOM CE&TH

The public are reminded of the following concessional rates charged for the
transport by rail of hand-loom cloth including ‘Khaddar’, which have already-
been notified as being available upto 31st March 1951 :

(a) By passenger or parcels trains:  Half parcels rates at Owners’ risk.
(b) By goods trains: 10th class at Railway risk.
9th class at Owners’ risk-

It has now been decided that with effect from Ist June, 1950, senders who
desire to do so may despatch handloom cloth, including Khaddar, by coaching
trains at Railway risk also, the charges to be levied for such bookings being
equivalent to thosel‘%u‘)ted in the betel leaves rate table and subject to the same

minimum, viz. As.
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Sole Distributors

For Madras, Chittoor & Southern For other Andhra Districts:
Districts inclusive of States. MCDOWe“ & CO- Ltd,
R. M. S. & Co. Ltd., P. B. No. 86,
16, Broadway, Madras 1. Madras 1,
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NOTES AND

Derationing of Petrol

The announcement that petrol
will be derationed with effect from
July 1, will be widely welcomed by
motorists and public bodies in this
country. The assurance that un-
limited quantities would be avail-
able at reasonable prices would put
an end to all blackmarketing
activities to the immense advantage
of the regular users of petrol.

In 1939, the consumption of
petrol in undivided India was 110.5
million gallons, and in 1949, it was
197 million gallons including Pakis-
tan which, it is stated, consumed at
the most only 10 per cent. of the
total quantity. It is estimated
that with decontrol the total re-
(uirements of the Union would be
a maximum quantity of about 250
millions a year from 2,86,443 motor
vehicles in  the country. To mect
this requirement Government have
decided to permit the import of
12.5 million gallons for the next
quarter July-September,

It is undoubted that the three
leading oil tompanies in our country
will be able to cope up with the
huge volume of demand consequent
on decontrol. They command all
the facilities for distributing petrol;
they have their own lorries, pumps,
storage tanks, etc. They can easily
supply the additional quantity that
may be required which. it is esti-
mated, will not exceed 35 per cent.
at the most, and carry the risks
involved in large-scale supplies.
The high sense of public responsi-
bility which the leading oil compa-
nies in onr rountrv has <shown
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throughout the war years and the
difficult period following the war is
sufficient guarantee of continued
and dependable service to the
public in the future as well.

* * *
Indian Interests in Burma

The part played by South In-
dians, particularly Nattu Kottai
Chettiars, in the development of
land in Burma is by no means
insignificant They started as finan-
ciets and advanced considerable
sums of money as loans to Burmese
peasants. There was, naturally
enough, a steady transference of
land into their hands as the peasants
found themselves unable to repay
the loans and mortgages werc fore-
closed. While in 1930 the Indian
community owned hardly half a
million acres, in 1938 they had
acquired about 2} million acres out
of a total of about 12 million acres
of cultivable land. The total value
of alllands and other immovable
properties owned by Indians in
Burma. according to a spokesman
of the External Affairs Ministry of
the Government of India, is about
Rs. 90 crores. .

In accordance with the provisions
of the Burma Land Nationalization
Act, owners of cultivable land,
whether Burmese, Indian or Euro-
pean, will get 12 times the annual
Jand revenue as compensation, the
average
being Rs. 3. The Act was enacted
on the basis of Section 30 of the
Constitution of Burma Act stating
that *the State is the ultimate
owner of all lands and it sball have

snnual revenue per acre
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the _right to regulate, alter, and
abolish  land tenures or resume
possession of any land and distribute
the same for collective or co-opera-
tive farming to agriculturists, and
that there can be no large holding
on any basis whatsoever, and that
the normal size of such private
holdings shall, as soon as circum-
stances permit, be determined by a
Commission.”” Though the said
Commission has so far not submitted
its recommendations regarding the
normal size of a private holding, an
agriculturist is allowed to have a
holding of not more than 10 acres,
and only in exceptional cases a joint
family in which not less than
5 persons till the soil issgiven a hol-
ding of 50 acres. Itis thus seen that
the Act was meant, not as an anti-
Indian measure as supposed in
some quarters, but as a socialistic
law to effect badly needed land re-
formsin a predominantly agricul-
tural country. The charge of
discrimination cannot thus be tech-
nically brought forward, though
in reality its effect will be dis-
criminatory.

Whether the terms of compensa-
tion now arrived at between the
Burmese Government and the
Indian delegation are equitable to
both the Burmese Government and

" the Indian nationals cannot be deci-

ded with any degree of finality in
view of the wildly contradictory
views of the inferested parties.
While the quantum of compensation
may be utterly inadequate from the
point of view of the owners the
question whether a higher rate of
compensation is at all possible under
the present troubled conditions in
Burma should be considered.

The compensation that is likely to
be offered, according to cne esti-
mate, comes to about Rs. 30 per
acre for average land, and on this
basis the total cost of acqnisition of
foreign-owned land in Burma will

~be only about Rs. 10 crores. No
one can say what exactly will be the
total amount that Burma will have
to pay as compensation, but if itis
tobe only a paltry figure of Rs. 10
crores, it is certainly a meagre
amount considering the value of the
holdings and the enormous efforts
and sacrifices on the part of the
South Indians over the last seventy

R

years in the development of the
lower Irrawady basin. It should be
borne in mind that between 1880
and the present day, the total
acreage under rice in Lower Burma
has increased something hke 300
per cent., thanks mainly to Indian
enterprise.

One distinct gain, however, of the
visit of the Indian delegation is the
new spirit of friendliness and cor-
diality that has developed between
Burma and India. When normal
conditions are restored in both
countries the possibilities of trade
expansion are considerable. We
have had cultural contacts with
Burma for nearly 2,500 years, and
to establish new ties of friendship
in the economic sphere as well may
not be difficult as soon as lawless-
ness is put down in both countrics
and settled conditions prevail. As
for the immediate present, the offer
by India to take Burma rice in lieu
of cash payment of compensation
for nationalised lands of Indians
may meet with ready approval by
the Burmese Government, though
this question was beyond the brief
of the Reddi delegation.

One fact that Burma should not
ignore in this connection is the
effect of such measures on foreign
investors. Burma, as indeed all coun-
tries of S. E. Asia includirg India,
looks forward to foreigninvestors in
no small measuge for capital and
the considerations which induced
the Government of India to grant
concessions to them must not be
overlooked by Burma.

* * *
Save the Poor Investor

The impulse to capital formation
is as feeble as ever. Investors asa
class have lost confidence altogether
in share business having burnt their
fingers badly during the past several
years. Even the few that are inclin-
ed for investment of their savings
in profitable enterprises are scared
by uncertainties and prefer to lock
up their moneys in some private
business of their own or lend them
on sufficient security rather than
invest in shares of joint stock com-
panies. Since in the latter case the
possibility of capital depreciation is
still great with no guarantee what-
soever as to profits the chances of
private investment are few.
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Some of the reasons for this stag-
nation in the capital market were
detailed by Mr. K.R.P. Shioff,presid-
ing over the annual general meeting
of the Native Share and Stock

Broker’s Association in Bombay on
Thursday. The rapid alternation
between assurance and doubt,
inflationary pressure and the ossified
cost-price structure, obseived
Mr. Shroff, had tended to forma
pattern of contraction and to gear
the economic machine to a low ratio
of activity. Stock market tmnds, he
warned, would continue to remain
irregular and uncertain during the
coming months as well.

The disappearance of the investors
was attributed by Mr. Shroff to the
transformation of the pattern of
savings, the high cost of living, gnd
the crushing burden of taxation.
The flow of investment was dammed
at its source, and the country, said
Mr. Shroff, was facing the danger of
dis-saving and dis-investment.

Wheren Jies the remedy for this

state of things? It is obvious that
unless the investing public are again
induced to stake their hard-earned
money in share business the tempo
of industrial investment will be
slow. Theway to create confidence
lies in the prompt action by Gove
ernment in the lollowing directions:
Domestic resources should be
harnessed through the increase and
productive investment ot Jlocal
capital. The revision of the Incan
Companies’ Act should be s eeaed
up, and some of the provisions of
the Act so tightened that companies
would cease to trifle” with uther
people’s money. The Registrar of
Joint Stock Companies shouid see
that general meetings are held regu-
larly, balance sheets giving correct
and complete information about the
finances and administration of the
respective companies are sent out to
shareholders in time, and that
declared dividends are paid off
immediately. Surprise audits by
Government auditors of the accounts
of all joint stock companies would
be a welcome innovation to present
practices. Managing Agents who
act otherwise than as trustees of
public funds should be brought to
bock immediately, and even stricter
penalties may be entorced. As for

g
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India before partition produced
annuaily only 3.8 million maunds
of fruits as against a total annnal
worid production of about 643
million maunds. Asa result of par-
tition, it is estimated that about
47 per cent. of the area under pea-
ches, 67 per cent. of plums, 60 per
cent. of nectarines, 48 per cent. of
apricots 10 per cent. of straw-
berites, 35 per cent. of pineapples,
10 per &nt. of apples, 41 per cent.
of pears, 64 per cent. of quince,
and 13 per cent. of loquat have
gone to Pakistan. Moreover,
peaches, plums, apricots, pears and
quiuce of quality are produced only
in the ateas that now constitute
Pakistan. In the Indian Repubirc,
the production of fruits like cher-
ries, taspberries, currants, straw-
berries, apples, pears, and quince
is conhned nainly to Jammu and
Kashmir. Pineapples are produced
in Madras, Assam and West Bengal.
Uttar Pradesh is now the main
source of loquats as also of apples
nex. to Jammu and Kashmir,

Government Plan

Provlems dealing with grading,
assembimng and marketing of fruits
as well as their storage and preser-
vatlon were aealt with in a bulletin
issued by the Agricultural Market-
g Adviser to the Government of
india in March. Among his impor-
tant recommendations are:

-To assist the planning of future
production of these fruits, State
(sovernments  should record the
area, yleld and production of each
kind of fruit separately.

Fruit breeding work to evolve
superior varieties should be taken
up by the ditterent States.

By introducing early and late
varieties of fruits, the season of
certain fruits like peaches and
plums can be extended.

Lhere is a great scope for increas-
ing the use of these fruitsin jam
making and other fruit-preservation
industries.

State Governments should pro-
vide an efficient market news ser-

-wvice in-regard to these fruits.
" Growers and packers should be
- encouraged to take. up the grading

Cold Storage Industry

and marking of these fruits under
the * Agmark’ Scheme.

It is desirable to organise co-
operative societies for assembling
and distributing the fruits.

Municipalities and other local
bodies might pass suitable measures
for regulating the fruit and vege-
table market.

The bulletin also recommends
setting up of cold stores in impor-
tant assembling and distributing
arcas and the provision of adequate
transport facilities.

The progress of the refrigeration
iudustry in our country has been
phenomenal. India started with
two cald storage plants in 1947 and
to-day the number has increased 1o
57 plants for perishable foodstufts,
with 4 total capacity for 7,700,000
maunds.

Mr. M. L. Khanna, Refrigeration
Development Engineer, told the
recent Bombay conference that the
fail in current prices of potatoes in
Bombay was due to cold storage
facilities for potato seeds, and that
in a very short time perishable food-
stuffs such as fruits and fish
would also become available even
out of season at cheaper rates.
Large-sized ice and cold storage
plants arealso under constructiocn
in Bombay, West Bengal, Madras,
Travancore-Cochin, and Delhi.

Plan for Development

Mr. Krishnamurthy recommend-
ed an ‘integrated advancement of
refrigeration industry and said that
cold storages must be provided not
only at suitable production and con-
sumption centres but also for link-
ing them up by arranging refrigera-
ted railand road transport. Eftorts,
he said, should be made to produce
plant and component machinery
within the country itsclf as far as
possible and facilitics should be
afforded for training technical per-
sonnel

The recommendations of the Ad-
visory Committee to the Govern-
ment of India are also of vital im-
portance to .the cxpansion of the
industry.  These included  the
establishment of a Central refri-
geration  Research Institute to
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investigate  into  the  various
methods of preventipg waste of
perishable foodstuffs, T'o meet the
demand  from the industry for
specialists in cold storage technique
the Comumittee recommended that
the existing technical institutes
may be approached for imparting
theoretical training in refrigeration.
The part played by co-operative
societies of fruit-growers in supply-
g subsidiary foodstuffs in prime
condlition to different parts of . the
country through the utilization of
refrigerated transport was stressed
by the Comumittee and it was decid-
ed to approach the State Govern-
ments to provide all possible assis-
tance to such societies. The Com-
mittee was also of opinion that the
possibilities of exporting superior
varieties of Indian fruits through
refrigerated transport as valuable

exchange-carners should be explor-
ed,

Contd. from page §20)
stock markets, they should cease to
be the gambling dens they are to-
day. On the partof the Govern-
ment, they should exercise the same
vigilance over the affairs of joint
stock companies as is done at present
in the case of banks and insyrance
companies.

_ In the recent spate of legislation
in the economic: sphere, the exis-
tence of investors had been tacitly
assumed but the part they play in
private enterprise had not' been
recognised. lInvestors require the
same consideration and representa-
tion as is granted to industrialists
and labour interests in view of the
fact that they perform the import-
ant function of risk-bearing, which
is of vital significance to private
enterprise.

The Industries Development and
Control Bill also ignores the invest-
ing interests, as was pointed out by

Stock Exchange President. For the'’

the proper growth of ndustries, the
control of investors over their
undertakings should be maintained

-~

unimpaired and Government inter-.

vention should be limited to broad
issues of distribution of industries
and their planned development. .
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Controls Hamper Textile Trade

PLEA FOR ABOLITION BY SOUTH INDIAN BUSINESS MEN

Controls that were enforced over
the textile industry during recent
months have not benefited either
the industry, or the trade or the
consumer. The consumers’ price
has gone up and the supply is irre-
gular, The ex-mill prices of cloth
are by themselves high and, at least
in somwe cases, bear no relation at
all to the quality of cloth. Added
to this, there is the excise duty

levied by the Central Government *

and the two sales taxes, one levied
hy the exporting State and the
other levied by the State Govern-
ment.

As regards the trade, the fecling
of frustration isat its zenith and
controls have only damped the
enterprising spirit and the incen-
tive of those engaged im it. The

- margin of profit allowed to the

trade is being narrowed down from
time to time making it difficult for
the dealers to carry on business
smoothly,

Controls Should Go

‘That Government have not achie-
ved the twin objects of the imposi-
tion of controls, namely stepping up
production and bringing down cloth
prices, was pointed out by Mr. E, V.
Sundara Reddi, in his presidential
address to the Provincial Confer-
ence of textile interests held at

" Madras last week. . The mills, he

said, had been given the freedom to

-export to any place any quantity at

any price with the result that
whatever remained after such
exports was indeed a negligible
quantity, Even out of this quan-
tity, the mills were free to distri-
bute one-third to their own nomi-
nees and only the rest was subject
to control. Even the control on this

limited quantity should go since, as -

Mr. Reddi pointed out, it did more
harm than good to dealers and
consumers. :
Referring to the fall in the
demand for cloth Mr. Reddi said
that the purchasing power of the
community had diminished and
fewer purchases were made now due

" to the fact that the prices of cloth
. made available for /internal con-

sumption are higher than before.

- There is urgent need for bringing

down prices, and the best way to
achieve  this, according to
Mr. Reddi, is by a reconciliation
among various intercsts. The
trade should make sacrifices in the
interests of the consumers. What
Government could do wasitoabolish
sales tax altogether or to levy it
only at one point, rcmove excise
duty, allow a higher percentage of
profit to the trade, curtail exports
to the extent of surplus production,
and induce the mills to release
larger quantities of cloth at com-
petitive prices for internal con-
sumption. The trade will then be
able to carry on smoothly and
prices would come down.

The scheme of distribution for-
mulated by the Madras Govern-
ment sometime ago included two
classes of dealers in addition to
representative buyers and wholesale
consignees. The latter were appoin-
ted to minimise the time taken for
the transfer of cloth procured in
Bombay to wholesale dealers in
their districts. The scheme was
intended to achieve a more even
spreading of wholesalers and retail-
ers for the convenience of distribu-
tion,

Overhaul Distribution System

In November 1949, when profit
margins were reduced from 20 to 14
per cent , Government ordered the
replacement of the two classes of
wholesale dealers and retail deal-
ers by a single class of dealers who
might do either wholesale or retail
business in cloth or both, Since in
practice it was found later that
there had to bea wholesaler who
could buy in lots and distribute
them in small quantities to the
retailers  and since  undér
the system of single class of dealers
retail traders were not able to
secure cloth in the market at rea-
scnable margins of profit Govern-
ment considered that the revival of
the separate classes of wholesalers
and retailers was quite necessary,
As for profit margins, since it wae
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not possible to fix fair margins of
profit for the wholesalers and re-
tailers within the small margin of
14 per cent. allowed to the trade,
Government exempted the sale by
the wholesale consignee to  the
wholesaler ftom the levy of sules
tax in order to give the dealers @
fair margin of profit. The Central
Government, as Mr, Perumalswami
Reddi told the Conierence, are not
likely to consider the question of
restoring the previous margin to
the trade as the reduction was
made for the bencfit of the con-
sumers. They are not also likely to
favour removal of excisc duty as- it
may affect their revenues,

Abglish Sales Tax

But a better method for Govern-
ment for bringing down the prices
for the consumer would have been
to reduce or abolish some of the
unjust levies by way of cxcise duty
and sales tax.. The State Govern-
ment, as Mr. L. Srinivasan pointed
out, may either restrict the levy of
sales tax on cloth to a single point
at least for the duration of the
contro!, or completely abolish
sales tax on an essential article like
cloth in conformity with the pro-
vision in the new constitution. The
levy of the tax at multi-points now
has only the effect of depriving the
trade of its legitimate profit.
A higher percentage of profit to the
trade is certainly justified.

JAYR CHARRTHRM Co,
BANFRS ROAD, ] 21.5UMEURAMA CHETTS S48
| ERNAKDLAM.L  G.T.MADRAS, 1.
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Plight of Handloom Industry

The bandloom industry has been
passing through 2 crisis during tl}(’-
past two years due tu the slutp in
the handloum cloth trade. Explain
ing the reasons lor the siump,
Mr. C. Perumalswami Kedai,
Minister for [ndustries, said during
the last session of the Assemitly that
when business was bnisk the hand-
loom trade dumsped poor quality
cloth in the foreign maikets 10 get
large profits with the re=ult that
these markets were largely lost.
Competition from the mll industry
has been responsible for the low
consumption within  the country
itself.

Relief Measures

The Madras and Central Govern-
ments, aware of the importance of
the industry, have been aking all
possible steps to help the industry.
Free exports of handloom cloth to
foreign countries have been allowed.
Through Indian Trade  Com-
missioners and Embassies, steps are
being taken to popularise this cloth
in foreign markets. Accepting the
suggestion of the Standing Hand-
loom Committee, Government of
India have decided to reserve certain
felds of production for the hand-
loom industry. They have also
decided to take a third ef their cloth
requirements from the handloom
industry. ]

As regards the Madras Govern-
ment, it has already sanctioned a
scheme for the immediate relief of
distress among handloom weavers
through Co operative Societies which

would ensure for the weavers a
minimum wage and continuous
employment. The question of ineet-
ing part of the State’s cloth require-
ments by the purchase of handloom
clothis also under consideration.

These measures, however, have
not-been adequate to cxtricate the
industry from its present bad plhght,
as is evident from the frequent com-
plaints that are being heard from
public bodies. The Madras Pro
vincial Handloom Weavers’ Congress
submitted a memorandum to the
Prime Minister early this month
complaining of Government’s undue
concern for India’s 400 miils in pre-

HOW RAILWAYS HELP

ference to her 15 million handloom
weavers and the inadequacy of pro-
tection given to them by way of
reservation of certain varieties for
exclusive production. (See BusI-
NESs WEEK, May 6, 1950.)
Industry’s Present Plight

The West Coast Industrialists’
Association, the Handloom Factory
Owners Association and representa-
tives of the Pitloom Weavers of
Malabar and South Canara sub-
mitted a memorandum to the
Minister of Industries at Madras in
October last regarding the pitiable
plight of the Handloom industry in
their area. Of the 1,000 small
handlonm factories in the area, more
than 600 were closed down owing to
a number of insurmountable diffi-
culties. It may be nqted in this
coanection that these factories
emnploy considerable labour and pro-
vide the maintenance of the local
wage-earners giving them work
throughout the year. The number
of persons actively engaged in the
industry has been estimated at
about a lakh, and the closing down
affected the lives and fortunes of
thousands of people.

The Standing Committee con-
stituted recently to advise the
Government on problems connected
with the handiocom industry will
meet for the first time on June 30th
with the Director of Controlled
Commodities in the chair. Some of
the problems that would come up
for discussion include the devising
of ways and means to improve pro-
duction of cloth, fixation of prices,
distribution of yarn, regulation of
imports of dyes and chemicals and
their distribution, encouragement of
exports of cloth, and rendering

financial assistance to the industry. |

[t is also suggested that District
Handloom Boards should be con-
stituted to examine the require-
ments of the industry in each
district. While the overall position
of the industry is discussed, we
suggest that questions of vital con-
cern to the very sustenance of the
industry, such as deteriorating
quality owing to lack of standards,
high costs of manufacture and fall

in demand, should not be over-
looked.

One of the ways of popularising
the use of handloom cloth among
consumers in the country is by
making it cheaper by exempting the
dealings in handloom cloth from lia-
bility to sales tax, which is one of
the chief factors that accounts for
the high price of handloom products.

One of the main difficulties
experienced by those engaged in the
industry is the lack of adequate
supply of yarn in proper time and
accumulation - of stocks of cloth in
the factories due to difficulties of
transport. At a public meeting held
at Cannanore on April 1st, a resolu-
tion was passed requesting the
Governments. both Central’ and
Provincial, to take immediate steps
to supply adequate and regular
quantities of 20s to 30s counts yarn
which arein great demand in North
Malabar and 2/20s in Calicut, and
also of chemicals necessary for the
industry, such as hydro-sulphate of
soda. One great handicap to the
progress of the industry has now
been removed with the announce-
ment of  concessional rates
by the Railway authorities for the
movement of handloom goods.

Sole Agent for :

Madras Presidency and States
Bharat Battery Sales & Service
Post Box No. 2224.
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Cotton Price Policy

WILL RISE IN PRICES BRING ABOUT SELF-SUFFICIENCY?

The Government of India
announced last week that the basic
ceiling prices of cotton for the 1950-
51 crop would be raised by Rs. 150
per candy. The basic ceiling price
of Jarilla 25/32 will thus be raised
from Rs. 620 to Rs. 770. The
decision to raise the ceiling price
was made in accordance with the
recommendations of the Textile
Advisory Committee.

The 1evision of the cotton price,
Government explain, may lead to a
rise in the price of the coarse and
medium cloth and certain varieties
of fine cloth which are produced
from Indian cottom to an extent
ranging from 10 to 12 per cent., but
as the new crop will not come
into the market before next year,
prices would remain unchanged for
the next six months. As for the
prices of cloth manufactured out of
the new cotton crop, it would be
fixed by Government according to
the then ruling prices of cotton. The
main objective of Government in
enhancing the ceiling price is to raise
production of cotton next year to

about 34 lakh bales from 26 to 28 .

lakh bales in 1949-50, and make the

_country eventually self-sufficient in
cotton. Whether this target will
be achieved has been the subject of
much controversy. )

Incentive to Growers
The present measure will
undoubtedly prove an incentive to
growers to cultivate mereland under
cotton. They will get the benefit
not only of the higher price but also
theremission of land revenue. They
should put all available and suitable
lands under cotton cultivation and
get the best out of it by using good
seed, fertilisers and water for which
Government have already provided
adeqate facilities. Inter-cropping of
cotton with other crops such as oil-
seeds and millets would give a
substantial increase in yield without
affecting the yield of the main crop.
" The use by cultivators for growing
cotton of lands most suited for
cotton cultivation would bring quick
returns now as a result of the
enhanced ceiling price. There are
already large tracts in Broach,

Khandesh, Berar and Hyderabad
and extensive fallow lands which
could be brought under cotton
immediately. The machinery to be
set up for the collective purchase of
cotton will also benefit the growers
by way of finding a ready market
for their produce.

The enhancement of ceiling price
of cotton is only part of a general
plan by which Government hope to
wipe out the deficit in cotton and
lessen our dependence on foreign
countries, The deficit at present is
about 12 lakhs of bales, and this new
incentive, as Mr, Munshi pointed
out in a broadcast speech. may bring
about an addition in present produc-
tion of at least 2 lakh bales.

¢« Collective Buying '’ May Fail

The big question now is whether,
with more attractive official prices

and restrictions on acreage removed, -

cotton will become a favourite with
growers at least as much as com-
peting crops such as groundnuts,
and whether mills, which have
experienced acute short supply dur-
ing recent months to the point of
closing down will again get ample
supplies at the official price without
necessitating the control of price of
kapas too. Opinion. however, is by
no means unanimous on this point.

Whether the collective buying
scheme will prove to be a safeguard

against supplies disappearing into -

the black market and . maintain
prices at reasonable levels subject
to the ceiling remains yet to be seen
and all speculation ‘will be out of
point now since the nature of the

. proposed machinery has not been

announced.

The mill industry has welcomed
the move to increase ceiling prices
since the increase will bring the new
cotton crop prices more or less near
the level at which the average
purchasesof Indian cotton were made
by them during the current seasom.
But will monopoly procurem:nt
under Government auspices benefit
them by way of a regular supply at
reasonable prices? This too isa
moot point since it involves the
wholehearted co-operation of two
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parties—the buyer and the seller—
and this is precisely what is lackin,
at present.

There are also other snags. 1
compulsion is used to purchas
a minimum quantity from grower
at prices fixed by Governmen
the growers may again becom
disgruntled, and if only margins
purchases are made instead of th
whole lot, prices will shoot up. t
unprecedented levels. :

It has becn estimated that th
result of the enhanced price fo
cotton will be that the consume
will have to pay an additional ann:
or so for every yard of cloth. Thi
raising of the price of an  essentia
commodity amounts to a confes
sion of failure to bring prices dow
at least to a small extent. And thi
will have its repercussion on th
prices of food and other articles ¢
daily necessity.

There are also other manifes
dangers arising from the new policy
Since mill interests have not bee
and cannot be given any assuranc
as to the * extent to which clot
prices will be raised or whether the
would be raised at all, speculatio
may be rife as to cloth prices{
future and thismay give momentur
to the inflationary situation.

What course kapas prices wi
take as a result of this new polic
and whether it would become neces
sary to contro. the prices of kapa
too no one cansay at presen

Retail Branches
285, China Bazar Road, Madras
71, Pondy Bazar, T. NAGAR.
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New Life for Glass Industry

A volume could be easily filled
with lists of modein uses for glass.
It has been employed for many
different purposes and has entered
fully into its heritage as a wonder
material that presents almost in-
finite possibilities in the service of
mankind. Each kind of glass, with
its own special composition and
valuable properties, serves a
specific need.

Recent Developments

Flame proof glass that has now
become available can be used on
the top of the stove, directly over
the gas flame or electric heating

unit with the direct advantage that

for the first time visual control of
cooking, which was pireviously con-
fined to such utensils as the metal
Trying pan, is now possible. Our
housewives have been using glass
containers for generations, and in
the coming years more and more
of them would be used, but lighter
and more convenient to handle

. than ever before. Glassed foods,

beverages, and household products
have provided colour and beauty
for pantry shelves, but efforts are
now beigg made toeliminate weight
of containers without any reduction
in their strength.
Other'developments too are tak-
ing place in the container field, in-
cluding a new light-weight vacuum
coffee jar with special re-sealing fea-
tures. Some of the heat-treated
tumblers now available are so dur-
able that they will stand the shock
of hot and cold temperature chang-
es, besides the knocks and blows
that are usually fatal to a drinking
glass. With the development of in-
terior fluorescent neon lighting, by
‘means of which the light is diffused
through a whole mirror panel,
mirrors could now be used in a
brilliant new way, namely with
illumination {rom the edges. During

. the war years many new or imp¥ov-

ed fibre glass materials .have been
evolved to withstand the strains,
stresses, fire hazards, and fungi
attacks experienced under service
conditions. In the chemical indus-
try the “pipe that can’t keep a

(CONTRIBUTED)

secret ”’ has becomc popular for
conveying liquids and gases safely,
visibly, and without contamination.

India Lags Behind

The establishment in 1937 of a
Department of Glass Technology at
the Benares Hindu University was
the first serious step in the develop-
ment of the Indian Glass Industry.
Having made provision for the
training of technologists an Opera-
tive Training School was establish-
ed at Bahjoi. In 1940, an active
Indian section of the Society of
Glass Technology was formed, the
first overseas.

A number of glass works have
been built on modern lines during
the past decade and the industry
has taken a prominent place in
the general industrialization pro-
gramme. It is now concentrated
mainly in the western United
Provinces, Calcutta and its suburbs,
in Bombay and Madras. The total
number of factories, which are
mostly small in size, is about 150,
including the glass bangle factories
at Firozabad.

The quality of the glass articles
produced had shown marked im-
provement before the outbreak of
war, but of late, due to several
reasons, such as the restricted
supply of chemicals, shortage of
fuels, difficulty of transport, and
also because, in the absence of
foreign competition, even shoddy
goods found a 1eady market, the
quality of the products has con-
siderably deteriorated. Referring
to the poor quality of Indian
manufactures, Mr. Atma Ram, in
a paper submitted to the Journal
of the Soctety of Glass Technology in
August 1945, pointed out that even
the appearance and finish of the
articles were not satisfactory.
“ They are rather dull”, he said,
“and in some cases .are even
deformed. The annealing is poor,
and this is one of the major defects
of fhe Indian products. Due to
bad annealing, Indian-made articles
give way under slight changes of
temperature; their mechanical

strength is also Jow. The articles -
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develop cracks during storage. In
some of the factories, the annealing
kilns are of crunde design and are
wasteful in fuel and unhealthy to
workers, In the absence of a
properly ~determined annealing
schedule, the routine procedure is
often ineffective. "’ )

Ihough the technical side of the
industry has witnessed some im-
provements during the past few
years, we are yet far behxpd other
nations in the manufacturing pro-
cesses and the use of improved
materials. To get down foreign
technical experts might prove
advantageous at present.

The Target Committee for Glass
industry at its first meeting in New
Delhi in March, recommended a -
production target of 110,000 tons
for the current year.—The produc-
tion attained by the industry
during 1949 was 75,000 tons,—For
achieving the target fixed, the
Committee estimated the require-
ments of main raw materials as
follows: soda ash (heavy} 44,000
tons; coal 200,000 ions; fuel oil
6,000 tons; sand 100,000 tons(includ-
ing wastage in process); lime and
marble powder 16,000 tons; and
steel for tools and repairs. The

. Committee also recommended facilie

ties for th: movement of finished .
goods and grant of import licences
for certain materials required in
the manufacture of glassware.

Central Research Institute

The Central Glass and Ceramic
Research Institute now being
rapidly fitted up and to be opened
formally at Calcutta shortly is the
fourth in the chain of National
Laboratories being set up by the
Council of Scientific and Industrial
Research. A sand washing plant of
a capacity of half a ton per hour.
has been obtained and demonstra-
tions in the improvement of sand,
which is the basic raw-material for .
glass making, by the process of
washing are being arranged for the
benefit of the glass industry in
India. A number of experim:ntal -
furnaces required for research

(Conid. on page 526).
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ltalian Silk Industry

By Franco BoOSELL

President of the Italian Silk Manufacturers’ Association

The All-India Silk Board will meet at Calcutta mext week under the chairmanship of the
Minister for Industry anz{ Supply. The meefin,q wf'll discuss vartous matiers pertaining to the
future development of sericuilure mdustry, with f)artzcular‘ referemq to the proposed legislation in
respect of the industry. The following account of how the industry is being carried on in [taly will

be of interest.

In view of the acute shortage of
raw silk in the market the Govern-
ment of Madras have taken steps to
import immediately about 15,000
pounds of raw sitk from Italy.
Several representations have already
been received from the silk weavers
~ and the present consignment {from

Italy, which will be recetved by the
end of this month, is expicted to
relieve the shortags toa consider-
able extent.

Th- silk weaving industry occu-
pies an important place In the
gensr ! pecture of Iraiian e~onomic
artivity as a result of theold artisiic
traditions of the men and women
who dedicate their lives to this
beautiful proiuct. _

At the present time, the Italian
silk weaving indnstry numbers some

" 960 firms with a total namber of
about 35,000 looms. 80 per cent.
of this industry islocated inand
around Como while the remaiader
is to be found at Milan, Varese,
Turin, with one or t wo plants in the
Venice area and arouand Caserta
near Naples,

working Conditions

Most of the workers employed in

silk weavir g are women—there are
_ab>ut 37,000 of them —and most of
them are highly skilfuland ex-
petienced in this particular work.
In the greater part of these families
this ** prideof job " is handed down
from one generation to another so
otten entire families may be found
working side by side.

With the advent of artificial fibres
the weaving inlustry is no longer a
purely silk industry but, as in other
spinning  industries, now processes
rayun yarn in addition to natural
s1 k.

Present production capacity of
single-shift weaving plants s
app oximately 15,000,000  kilo-
grammes of trxt le fibres (silk and
rayon) processed in_a year. Atan
average weight of 100 grammes per

meter, this would correspond to an
annual  production  of come
120,000,000 metres of cloth.

If a second shift were to be
adopted—not very widespread at
present—existing plants and equip-
ment could probably process over
60 per cent. more yarn than at
present.

The output of Italian silk cloths
has always been generally exported.
In the past, exports generally
absorbed G0 per cent of this output.
The following table gives data
regarding exports in the first ten
months of 1949 as compared with
the corresponding periods in 1938
and 1948

1938 1948 1949

Textiles of silk

(tons) 162 87 184
Textiles mixed

with silk (tens) 85
Textiles of artif.

fibres (tons) 2,548 4,301 7,650
Textiles mixed

with art. fibres
(tons) .eeueren... 9,741 1,360 1,200

17 31

The principal outlets for Italian
exports of silk and rayon textiles
since the war have been the sterl-
ing and dollar areas and, in pirti-
cular, Great Britian, the United
States, Belgium. France, Egypt,
Switzerland, etc.

Muny fa:tors have had a dele-
terious influence on the sale of
Italian silk tex iles abroad, prevent-
ing the exporters from resuming their
former po ition on world markets.
Some of these factors are: the
decreasein consumpticn, the increase
of foreign competition and the in-
criase in obstucles created by
various nations to the importation
of quality goods which are not
strictly indispensable.

The return to normal economic
conditions in Europe and thiough-
cut the world, with the c.nsequent
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improvement in the living condi-
tions of peoplsc everywhere, will
undoubtedly lead to an increased
demand for silk products.

(Contd. from page 525)

work and for demonstration pur-
poses are under construction and
will soon be in commission

The Institute has undertuken the
testing of glass and ceramic raw-
materials

1t has been found that quitea
number of promising sources of raw

materials cxist in the country and

should piove uscful specially to
factories which are at prescnt
lorated far away from‘he alrcady
worked deposits.

A remarkable piece of product
known as sponge glass or foam
glass has bern developed at the
Institute. This material which is
madc out of waste glass is as light
as cork and can be used for t‘ermal
and sound insulation purposcs.
Studies in the manufucture oficolour
glass and ceramic raw materils are
also under way.

The Government of Indiag have
accepted a scheme prepared by the
Central Glass and Cerumic Research
Institute for the installation! of an
Optical Glass Plant of 10 to 12
tons capacity  adjacent tb the
Institute. Prcliminary investiga-
tions on raw materials required in
optical glass making, particularly
refractory pots, have buen taken
up at the Institute, which will guide
the working of the Optical - Glass
Factory when established.

The Institute is already serving
as the Central Bureau of tcchnical
information for the ceramic and
glass industry in the country.
When the Institute starts func-
tioning with full complement, it
will s-rve as the main focus of
rescarch  and  development  in
ceramic and glass industry in
India.

“trols an
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Co-operative Movement in Britain

Co-operative societies in Britain
have always been clo-ely linked with
trade unions and with the Labour
Party. The basic co-operative
principles are that each member will
have one vote irrespective of the
capital holding, sale of godsat
market prices, and  distribution of
profits i proportion to purchases
and not to the number of shares.

10.000,000 Cooperators

-There are now 1,000 co-operative
societies in Britaip; ranging from
those of a few hundred members in
villages to the large city societies
embracing hundreds of thousands of
members. ln all there are 10,000,000
co-operators, the majority of whom
are trade unionists. The-e members
collectively own the retail soci-ties
which, in turn, own the wholesaling
and manufacturing bodics. None of
these trading organisations provides
attractions for the biginvesior since
the maximum share-holding is £2,00;
moreover the return pay:be on
invested capital is small and fixed

to ensure that the shareholder as .

such remains in
category.

In their earlier years co-operatives
dealt only in food, cluthing and
farnirure and their greatesc influ-
ence still lies with these basic com-
modities. For instance, thev supply
30 per cent. of the population with
milk, a quarter with butter, bacon
and sugara.d a fiith with coal.
Their services in many areas, how-
ever, are now much wider and in-

a secondary

- clude hotels and holiday camps. Of
. -the products they sell 70 per cent.

are produceéd by wholesale societies.

The co-opetative movement ¢ n-
important insurance
organisation,'arge printing establish-
ments and a newspaper; it is
responsible for one of the largest

~ baaks in Britain which functions as
‘i banker not only to all co-operatives

but to the majority of trade unions,
many iriendly  societies, . some
nationalised undertakings and a

.growing number of local authorities,

Each member receives on . his

: pmchhsegan,annual dividend which
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CLOSE LINK WITH TRADE UNIONS

By Ray BoYFIELD

Secretary, Britain's Trades Union Congress

now averages 8 per cent., of which
about a quarter is contributed by
wholesal:  societies, The percen-
tage of profit returned to m mbers
has declined in recent years brcause
dividend is paid on the selling
price of all articles including those,
like tobacco, of whicha larg: part
of th> price is tax. Some of the
members most enthusiastic about
co-operative principles have formed
Guilds to publicise them. A num-
ber of these Guills have been among
th-ir m=mbers, but since co-opera-
tives deal so larg»ly with houschold
and consumers’ problems, they have
been more popular with women.

Voluntary Association

" Each society is independent and
is goyerned by its own moembers,
Howcver, there is close mutual
understanding between retail socie-
ties and th: whol>sale and sp=cial
undertakings th:y own, and to-
gether they form an all embracing
Lo-operative Union. 7This associa-
tion is voluntary and springs from
community of interest, It has a
federal structure similar to that of
trade unions.

The Co-vp:rative Union, like the
T.U.C., has no powars over its con-
stitu:nt bodies, but th- prostig: it
has earned has led to its advice
not being lightly disi-girded. Any
comparison bctween the cn-opera-
tive movement and a group of
chiin stores must be made with
this essential difference in mind—
chain stores are controlled from the
top, co-operatives from below.

A less known co-operative
organisation is the co-partnership
productive society. The first of
these was formed in 1874 to manu-
facture locks and cart-gear; it still
flourish:s  teg-ther with  over
40 similar socictics chiefly cng.ged
in the cluthing, {ootwear and print-
ing industrics. The workers are
shareholders of these societics and
rcceive  proportions of profits
earned, varying according to their
wages and to the number of shares
th:y hold. :

The three wings of the labour

i

movement in Britain have always
worked closely togother. I he
T.U.C. Labour Party and Co~
operatives are cach represented on
the National Council of Tabour by
seven members. This body meets
monthly for exchange of views and
to consider matters c¢n which all
have a common interest.

This alliance does not mean,
however, that co-operators have
the same approach to all problems
as the Labour Party or the unions.
They are employers of about
400,000 worke1s and it follows that,
from time to time, th:re will be
disagreements with the unions of
which these workers are members.
However, all employees of the
wholesale socicties are  trade
unionists, and during th> many
years that this has veen th:rul:
there have bcen no  strikes or
lock-outs
Political Organisation

Co-operators also sponsor their”
own political organisation, th: Co- -
operative Party, which contests
elections jointly with th: Labour
Party and has 18 rcpresentatives
in the present Pailiam nt and two
members in th- tabinct. thereo
are, however. diff ron es of cpinicn
which have b cem more apper nt
with th: inorcasing intorv nudr My
the ~tate in ccenom'e aftai . 703
operative societics netarly wich &
expand and, th refor, dis-bke .
those Governmcntal conticl: whick
allocate goods to murchents on the s
basis of their previous salcs.

There has becn no conflict yet op
nationalication since the inCustrics”
brought under public cuntrcl hiye
been natural monepdlics éxtem-
sions of this pclicy inte fi 10 vwh 'k},l
co-operators h ve th i wn st
tions weule, howey o L G
The (o-opirative Unien giks
oppuse “tate collcctiviezm in pi:

ciple, but claims thata bocy cif
citizins thoula be free to mokd.
common provision for thiir ‘cwnd
needs where they are. able to do-36-

without interfering with the- righti:
) v - :" 3&

]

of others. .
Exclusive o Bu'n‘ma“

1
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INDIA'S PRIME TWIN NEEDS
OF THE DAY—By P.S. Loganatha
Mudaliar. c¢/o Malabar & Pioneer
Hosiery, Ltd., Kozhikode. Re.l/-.
Pp 76. ‘

The two crying needs of India
today, according to the author, are
(1) the * Battle for Literacy (total
liquidation of illiteracy) and (2) 'the
« Battle for Work" (total liquida-
tion of apathy and indifference  To
eradicate poverty, to wipe out illi-
teracy, and to alleviate the suffe;r-
ings of the masses the remedies
suggested by the author are rural
education in the form of universal
compulsory elementary education
and village industrialisation in the
form of heavy, medium and cottage
industries, and mechanised agricul-
ture. If village education and indus-
trialisation are introduced swiftly,
it will mean not only a tremendous
enlightment and great accession to
the productive power of the coun-
try. but also the raising of the
standard of living.
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“ PRITHVI BUILDINGS ”
Netaji Subash Chandra Bose Road,
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Besides providing work for those
capable of working and earning a
living for themselves and their
dependents, there isalso urgent need
to harness them to work cnough to
feed, clothe, and educate the entire
population. It is the author’s con-
tention that the provision of
manual labour alone will not solve
the problem of unemployment and
manually operated industries can
thrive only wherc power in some
form or other could not be used,
and even top-graded villages have
to use power if they are to become
prosperous. Since we do not have
the wealth or the means to develop
fhe enormous machine-power which
the Western countrics have built up,
we have to content oursclves for the
present using some  form of power
or cnergy which costs less but yields
more and better production. The
author gives some instances of
the typés of industries thatgcould
be profitably developed at present.

* * *

MADRAS 1.

JUNE 24, 1050

Books for Busine’ss Men

THE MADRAS FOOD CONTROL
ORDERS—By E. S. Subrah-
manyam. Commerce Publications,
1.td., 41/42, Royapettah High Road,
Madras, 14. Rs. 5/-. Pp. 258.

There has been a spate of control
orders in recent years which were
formulated and imposed with a view
to check the anti-social activities of
unscrupulous persons. Whether the
law, on the whole, has achieved its
object is 4 moot question. But for
the common man these controls
have only added to his woes, and,
what is worse, the legal Janguage in
which they are clothed has often
proved ununderstandable to him.
Since controls have come to stay at
least until normal conditions return
a volume that brings into focus all
the scattered orders and cascs
arising thereunder will be..of im-
mense benefit to the publicand the
members of the Bar who have to
grapple with them. Hcreis a handy
volume that meets this nced,

—T.R. S,
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The Insurance Act

The new Insurance Act is 2 com-
Prehensive piece of legislation. But
it suffers from all the defects In-
herent in any legislation which
attempts to codify d_ay-to_—day
buginess procedure and discretions.
There was, no doubt, some provoca-

" tion for undertaking the legitlation.

Instances have been brougt to light
where the management of some
insurance companies have either
misapplied the funds of the
Company or have so managed its
affairs that the security of the
policyholders had been con ;ide;qbly
imperilled. There was provision,
ample or otherwise, in the original
Act to investigate into such instan-
ces and punish the offenders. But
instead of pursuing the remedies
under the old Act, the Government
have chosen to promulgate a spate
of regulations governing every de-
tail in the working of insurance
companies. Any attempt to enforce
strictly the provisions of the new
Act will call for a considerably

larger number of officers and staff

in the [nsurance Department than
there are at present. In fact, the
Governm:zat will have to set up a
sort of super-insurance company to
supervise all the insurance ¢cympan-
ies in Iniia, observed Mr. S. Partha-
sarathy, Managing Director of the
Prithvi Insurance Company, pre-
siding over its seventh Ordinaiy
General Meeting held at Madras on
the 9th  instant. Continuing
Mr. Parthasarathy said :

Why Confiscate Property ?

A new section limits the holding
of a person to 10 p-r cent. of the
paid-yp capital, and in the event
of his holding bemng in excess
of 10 per «cent. of the
paid-up capital, he is required to
dispose of the exce:s holding within
three years or in any event” within
five years from the commencement
uf the Act. The votinz right in
respect of the excess holding is
immediately taken away from him.
In the event of such person not
sellicg the excess shares within
ghree years, the Administrator-

ITS FUNDAMENTAL DEFECTS

General of the State in which the
Registered Office of the Company
is situate is authorised to tuke
charge of the shares aud dispose of
them.

One cannot understand the object
behind this Section. [f the people
who have risked a large sum of
money in the capitai of « Company
cannot be trusted 1o manage it
properly, who can be better trusted
to manage it? The temptation to
mis-use funds arises from the fact
of management and not {rom the
size of a person’s holding  The
minority shareholders aud the
policyholders’ Directors have in
this country been generally uncon-
cerned to exercise their rights or
safeguard the interests of people
they represent. In any event, the
right to vote is a right of property
and once that is taken away the
shares of Insurance Companies will
cease to be marketable. So, wnen

power is given to the Administrator-

General to dispose of the excess
holdings at his discretion, it is
tantamount to confiscation of the
private property of an iavestor.
Even assuming that our legislators
were motivated by the best of
reasons for enacting this Section,
can they be so certain that the
¢ dishonest capitalists * will not get
round its provisions in some way or
other?

Attempting the Impossible

Similarly, the object behind the
amendment to Section 27 is very
desirable in so far'as it attempts to
prevent misapplication of the funds
of a Company. But when we seek
to define a good investment by

means of legislative provisions
we are attempting something
impossible. The management
of investments is vreally a

scientific study and pre-supposes a
considerable knowledge of the
econnmic and business conditions

.obtaining in the country. It will be

very difficult to say that any invest-
ment is sound for all eternity. A
good investor would watch over the

investment from day-to-day and he
should be able to change it the
moment he feels that a particular
class of investment has become
unsafe. Investments do mnot be-
come sound merely because they
are spread over a wide field. There
are times when one would prefer
real property to industrial equities
or new issues to old ones. But the
whole object of the Section is defea-
ted by permitting the Directors by
a unanimous decision to 1nvest
15 per cent. of the funds in other
than ‘approved’  investments.
15 per cent. of the funds is a consi-
derable sum and it probably repre~
sents today a larger sum than the
total of sams which might have been
misapplied by the management of

. some insurance Companies.

No Time for Normal Business

There are many more provisions
in the Act of a detailed nature and
they will take some months of study
to understand and remember. In
any event, if a manager of an insur-
ance company were to concera
himself to strictly applying the pro-
visions of the Act he would find very
little time to attend to normal
business activity and would be
exclusively devoting his.time in pre-
paring and furnishing the various
returns and statements called for
under the several provisions of jhe
Act. No one can think that we,
in  India, can achieve a
high standard of reputation in
Insurance without a conscioas effort
at building up sound traditions of
management. In so far as. ‘wé
attempt to improve the morals of
Insurance or other business merely
by legislating, we are bound to fail.
Nothing short of exposure and
removal of bad management and by
visiting punishment on dishonest
Directors and executives can bring
about a healthy atmosphere in
Insurance. This legislation wil)
only hamper the progress of Ingps-
ance in India and no one can expect
any miraculous changes to take

_place. .
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High Price of Rubber

The U.S. Government, in discus-
sions with Governments of count-
ries which are major producers of
natural rubber, is continuing to
protest th high puice o0 ithis comn-
modity. This carries ou the st
taken by th: Unitsd Statesat the
seventh mucting  of the Rubber
Study Group at drus<-ls last May.
At that thme, the ULooo dolegate
told th: group, to which SOUNIILs
having an interost i rabo 1 prosiuce
tion and consumption bolong, that
th: United States could not be
inditferent to trends  in natural
rubber prices.

The depertment satd it hovd called
the attention of lewding  rubber
producing countrics to the ™ serious
implications ” of r-cmt movements
in the price of nataral rubber,
asserting thut ©  wile spreulative
swings in the pric: of a major raw
material perform o disservice to
producer and consumer alike.” The
department cited an inorease n
price for the grade of natural rubber
known as Ribbad »mok=d Shuet No.
1 from 17.35 cents in 1949 to 34
cents on June 1, 1950, enl said such
marked rises could lrad todecreased
demand for natural rubber and to
higher prices for rubbr products.
The statem:nt cited increased prices
recently announced by U.S. manu-
facturers.

The statemcnt also noted that
the rise in th: price olnatural
rubber is ocourring at a tim» when
rubber production 15 in an upswing.
with th: 1930 world production
estimated at 110,000 long tons in
excess of consumption, and the
United States teking steps to incre-
ase its proluction of synthatic
rubbew Production of g:neral vur-
pose synthutic rubber {Gr-5) 1s
t:xpa:cted to reach 35,(_}"0 long tons
per month by July, compared with
19,000 long tons producd in
January.

Th: department’s statem:nt con-
cluded : ““ A sharp upward urond in
natural rubber prices, if continued,
might w2il rad toa gon-ral impair-
ment of th: long  tenu rcerning
yower of producing arcas nd might,
Simultancously, hEL’T‘ﬂpClv th: utfox.u
of the manufacturing industry in
Cunsummg countrics to expand the

qnarket for their products.

JUNE 24, 1850

i

PNEUMATIC AND
CUSHION TYRE EQUIPMENT

¥ for animal drawn vehic' -
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Write to the nearest Dunlop Office for a copy
of on illustroted folder, just published.
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The Vanaspati Controversy

With regard to the il introduced
in the Cential Assembly in its last
session regarding the prohibition on
the nanufacture of Vanaspati, the
Madras Oil and Seeds Asgociation
state that Vanaspati is a goud couk-
ing medium and is within tie reach o f
most of the middie and peor class
people. Any ban imposed on its
production or manufacture will tend
to torce up the price of ghee givirg
even greater incentive to  its
adulteration. As for the objection
raised by the promoter of the Biil,
there is not @ chred of evidence to
substantiate the sweeping statement
that Vanaspati adveisely affects
public morals and the roral
economy of the counuy. Prices
of ghee have never been higler and
tte growth of fhe Vana-pati Indus-
try bas never had any influence on
the increasing prices of ghee. The
Association Las plecded for  the
lifting of the vexatous measures
imposed by the Government on the
Vanaspati. industry, in which 25
crores rupees of the couniry’s wealth
have becn sunk, which employs over
75,000 people aud wui b pays
annually about -4 crores of rupces,
in the formof excise duty and sales
tax to the national Exchequer.

- * *

India’s Textile Exports

Britain is now the largest supplier
of textiles to the world’s markets,
Mr. jonan H. Judge, Presidenat of
the textile Export Association of
ihe  United Stdtes, reported at its
annual meeting, He »aid that the

~United States in last vyear had
dropped frdm’ first place to fourth
place, with Britain taking first place,
Japau the second and India the
third.
* * -

ubber Tyre Qutput in U.S.

" “Foepkron Beacon Journal has
»Rredicted that the rubber industry
i would produce nearly 90 million
" pncumatic tyres during 1850, This
woald be the second largest output
in b¥story. Highest tyre production
, J.g((,ld was set in 1947 when
gzwu,uoo unigs were produced. Six

—r
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Akron rubher companies have called
ba k 3,360 workers since Janvary 1.
Most of those workers were laid
off last antumn duting a slump
in the rubber industry.

* * *

India’s Import of Jap. Rayon

A Representative of the Indian
Mission has told the ederation of
Rayon and  Svynthetic  Fabrics
Exporters in Osaka that India may
be able t o import fem Japan about
15.000,000 1<, of rayen varn usder
the Juvan St iling Area Agreement
now under negotaticn in T okyo,
R:porting  this  the <Jiji’ News
Agency said, the Indian official was
replving to a proo sal made by the
Federation on June 10 that fudia
should pureha.e undor the storling
Trode Aureen or t 26 €00 000 Ibs, of
ravon yarn, 8,000,000 1bs of staple
fibre yarn and 6,000,000 1bs. of rayon
staple.

* % *
No Salt Imports Next Year

The Government of Tadia will not
issue hicences for the import of salt
after Jan 1, 1931, To increase salt
production, the Government has
directed that salv linds under the
control of state Government s should
be lcased out liberally to in-
tending producers  of salt in
consultaticn with trieS«it Controller.
The Salt Controlier has  been
instructed to select sites for produc-
tion and to issue licences to
producers.  India imports 350 000
tons of salt annuvally, woith abrut
Rs. 3 crores. Atout 45% comes
from Aden and 23% from Egvpt.
Present annual production in India
totals a little over 2w tons. The
per capita consumption of salt in
India is about 14 Ibs. per annum.

» * *

The Frithvi Insurance
Company, Ltd., Madras.

The Audited Accounts and Balance
Sheet for the year ended 31st December,
1949, show that in the Life Department
during the year 68351 proposals were

veceived for assurance amounting to

Ics. 1,82,18,648, Of iht ge ar.d o4 few others
awalting coniplevion as at 3is= Decomber,
19438, 4,829 resulted inw policies assuring
Rs. 1,02,93,235. The total premium in-

$31 ,
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Business Brevities

come amounted to, Rs 1318888 as
azhinst Rs. 10,89,213 in 1948. Claims by
de:th uncer rpolicies amcunted to
Rs, €2.0u7 asagrinst Rs 47,551 in the
previous year and cloms by maturity
amouriel to Re. 29,864 as 7gainst .
s, 13300 in the previous  year. The_ﬁ‘
renewal expense ratio woiks out to 15.8
per cent. and the Life Assurnoce Fund
at the end of the wvzar stands at
Rs, 27.80,332 as against Ke, 20,48,146
as at the end of the previous vear.

In the General Depariment, the total
pet pre:miums irom the Tie Accident
and Maine I'epuiments amounted to
Rs 7,38,840 35 again<t a similar total of
R 7,283,260 11 1948, The resirves in the
Fue, Accident ard Marine Depurtirents
stand at the exd of the year at 50 per
cent., 50 per cent. and 75 per cent of the
premium income as in the previous
year.

The net profil for the year amounts to
Rs, 28,506 and this together with the
balance of Rs 6861 brouglht forwaid
irom the previons year mikes up atotal
of Rs. £9 487. The Directors recommend
pavmer t of a divitend at 8 per cent
free of Income-tax.

The inve-tments in Government Secu-
rities and Stork Exchange Secuwiities are
shown i the Balance Sheet at cost and
the difference between the beok valves
and the mu ket values as at 81st Decem-
ber 1919 s more than adequately coveied
by the Investment Rescrve Fund wh'ch
stands at Rs. 1,90,000 after tron-ferring
Rs 32,500 from t!e Revenue Accovnts.

The (cmpany’s new Rulding in
Chidambaram was completed during the
year. The new premisss of the Head
Office at Madras have also been completed
and the Head Office has now becn shifted

@t the new premises.

USE
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