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HANDICAPS TO INDUSTRIAL
DEVELOPMENT IN INDIA

We invite the attention of our readers -

to the first series of Articles on ‘Handicaps to
Industrial Development in India’ published
elsewhere by eminent Industrialists and Busi.
nessmen of India. The other series will follow
in the subsequent issues of *“The Industrialist’.

Handloom Industry in Madras
—Problems to be Discussed by the

State Advisory Committee
on June 30, 1950

The Standing Committee just constituted
to advice the Govt. on problems connected
with Handloom wiil meet for the first time
on June 30th with the Director of Controlled
Commodities as the Chairman. The problems
to ke discussed are~how to improve produc-
tion of clath, to fix prices, to distribute yarn,
to regulate imports of dyes and chemicals and
their distribution, to encourage exports of
handloom Cloth, and to render financial aid
to this industry. It is also suggested that
District Handloom Boarde should be consti.
tuted to examine the requirements of the
Industry in each district. Thus while the new

Board will consider the over-all position of
the Industry, much more important is that it

should consider urgently how best this
lanquishing  industry should be saved
from its pitiable plight—lack of yarn, deterio-
rating quality owing to lack of standards.
high costs of manufacture and fall in dem1nd
It is essentially a cottage industry thoueh
fashioned on factory model in districts like
Malabar, and spread throushout the villagcs
as supplement to agriculture. Any compre-
hensive State Aid should bear this in mind.

COTTON TRADING

Dr. Deshmukh’s Committee has
been enquiring at various centres regar-
ding cotton marketing. - In Madras,
there are cotton markets established by
law, wherein prices of Kapasand cotton
seeds are regulated with “fthe help of
Market-Committees established by the
Govt. But though some markets have
acted as a great incentive in stabilising
the prices of cotton, the problem has

‘alwavs been how to secure standing

financial credits to cotton growers which
the markets themselves cannot provide,
If onlv the markets could be empowered
to advance money against stocks, so
that the staving power of the cultivator
could be assured, that would increase
the usefulness of the established

markets.
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THE NEW FOOD MINISTER
PROPOUNDS 8-POINT
PROGRAMME

Mr. K. M. Munshi, though feeling that
‘control of food grains’ is a necessity in view
of complete stoppage of imports by 1951,

The Hon. K. M. Munshi

confessed that so far "Grow.more-food cam-
paign™ with all its paper schemes had been
a terrible failure. To his utter dismay, the
Central Secretariat in the Food Department «
was not even replying to queries received by
them. Of the8 points he has propounded
his suggestion to enlist public co-operation for
increasing  the yield per acre andto bring
fresh fields under cultivation came in the fore
front of his programme. He feels that the
whole scheme of grow-more-food should be
treated as a war emergency. More and more
tube. wells, the repairing of minor works and
tanks, and supply of seeds and manures shail "
be undertaken urgently with the help of
Co-operatives and village Panchayats, The
Food Secretariat will also be strengthened and
States will be asked to put through the several

schemes expeditiously.

P

‘AGRICULTURE’ AT ALL FRONTS
DR. K. M. MUNSHI'S 8-POINT
PROGRAMME

Regional self-sufficiency, inter-
relation between food, cotton and jute
areas, land utilisation policy, price
policy, economy in use of food, more of
subsidiary foods such as tubers, vegeta-
bles, etc, more trees and a national
forest policy. "

NATIONAL SAVINGS

The one economic problem with which
the Government of India is faced to-dav t-
how to canalise the small savings of the 10wer
middle class in the country to the indu trial
investment, who are supposed to have money
for investment to the tune of 600 to 800
crores of rupees. There is already a National
Savings Scheme drive on the part of the Gov-
ernment of India and from the Ist June
Agency System has been introduced to can-

vass subscriptions to the National Savings
Certificates. How far this Scheme will suc-
ceed is vet to be szen, but we are not sure
whether the farmers or small merchants have
really anvthing to save, though it might be
possiblé to tempt or cajol or even coerce them
to invest what little they could as the British
Government in India did during war time for
collection of War Fund. Butany voluntary
scheme of contribution mayv not succeed in the
present circumstances, partly becausz a com-
moner with the present high scale of living
cannot really save for investment Various
opinions are being held bv prominent men
regarding the saving capacity of the farmer in
the country though it is posstble that a few,
sav 10% of them. could really save. The
Hon. M. K. Mahatab mentioned the other
day thatin Orissa he was able to tap the
farmers for ‘Capital-formation,” and Dr.
Matthai too held the sime view. But we
feel that with the increasing population the
so-called savings are merely circulating, but
even so, it is a good thing that people shou|d
cultivate the habit of thrift and saving in this
vast country of low National Income.
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PRIME MINISTER PANDIT
NEHRU’S FAR-EASTERN VISIT

We welcome the visit of Panditji to
Indonesia, Malava and Burma, to renew
India’s contacts with them. India’s depen-
dence on Far-Eastern countries is making
itself more and more keenly felt, atleast in the
matter of trade, as for example, she has to
depend upon Burma and Indonesia the two
new independent countries both for exports
and imports of necessities. Australia and
New-Zealand have also to be looked to for
supply of wheac and machinery, while they
have to take in India’s jute, manganese and
oil-seeds. Phillippines too has her share of
India's cotton piece-goods and so also Malaya.
Thus, a South-East Asian bloc has the
immediate purpose of mutual trade and deve.
lopment of industries peculiar to each countrv.
But more important in the present context,
seems a need for joint action to combat what
is known as ‘Communism’ — an ideology
which seems to have different meanings in
@ferent countries. China is now associating
herself with Russia, but her future is still to
pe worked out, and she has expressed her
desire to be friendly even with other Asiatic
countries where her ideology has not vet
invaded. [ndo-China and Malaya are strugs

gling aga

inst odds of mass rowdysm and their

colonial masters have not decided about a
final solution, Thus India’s friendship and an
understanding with her sisters in 5. E. Asia
is an immediate need for ensuring world peace
and economic prosperity.

INTER-NATIONAL FEDERATION
OF AGRICULTURAL
PRODUCERS

37 Member-Nations of the above
Federation, who met at Sweden, includ-
ing India, a fortnight ago were discus-
sing its relation to the Rural Welfare
Division of F. A. O. Co-operative Manu-
facture and distribution of agricultural
implements and machinery, role of Co-
operatives in national and international
measures to stabilise agricultural prices
and distribution Of surpluses including
the present status of the International
Wheat Agreement. ‘

The Indian delegation pressed upon
other subjects such as agricultural cre-
dit, rural housing, agricultural Workers’
Organisation and working hours and
social security to farme;t"s and agricul-

-tural workers.

' Sivajee Rao. Business Consultant, Bezwada




India’s Elephants

ﬁ‘;’;;sﬁifyjzifgganltsl, “A}hOk” and “Shanti”, gifts of Prime
States, were Dre;"a ‘Nenm‘ to the children of the United
gical I,)ark at Went.e.q (April 16, 1950) to the National Zoolo-
Pandit, Ingiy ashington, D.C,, by Mrs. Vijava Lakshxg'
of 2 50;) personaAI.nAbasse}aor to the United Stateé. A crowc;
staff and ns, including members of the Indian Emb

: their children, attendeg the cer . assy
the 200’s Pachvderm House. ~tremonies held at

Mrs. Vijaya Lakshmi Panadir,
elephants after tpe presentati
foreground is Frank Lo
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Mr. R. Venkataraman M. P.,

“Labour Ralations Bill”

AT CALICUT A

Addressing crowded audiences of
the West Coast Industrialists—by special
invitation of the W.C.I.A. Calicut—both
Calicut and Cannanore on the IIth and
I2th June 1950 respectively, Mr. R.
Venkataraman, Member of Parliament,
placed before the Members the view-
points of labour regarding the above
Bills. He said that the Indian National
Trade Union Congress had succeeded
remarkably in excluding politics from
Trade Union Movement in the country.
It has also succeeded in checking the
communist activities in labour organi-
sations.

Mr. Venkataraman then briefly
surveved the trends of Trade Union
Movements in the World which™ were
trving to establish healthier industrial
relations between management and the
labour through the process of Collective
Bargaining. He strongly appealed to
the Industrialists to give strong support
to the TradeUnions.and.to recognise.the
Labour force as an -essential .element:in
building up a proper industrial develop-
ment in the country. While he felt
that from the Executive of the Trade
Unions, outsiders should gradually be

withdrawn, for the present, it was

necessary to have intelligent outsiders
in the Executive. to direct the activities
of Trade Unions in proper channels.

Mr. Venkataraman then examined
the several clauses of the Labour
Relations Bill and expressed the view
that the essence of the Labour Relations
Bill was to take up conciliation as a first
and essential pre-requisite before any
strike or lock-out would be declared.
He is for limiting the number of
Conciliation Agencies and simplifving
the procedure of conciliation.

and *Trade Unions Bill”
ND CANNANORE

He also felt that the Tribunals, both
Labour Tribunaland Appellate Tribunal
should not be in the nature of ordinary
judicial Courts but should be an
extension of the principle of collective
bargaining.

The Government taking part in the
proceedings of the Tribunals is also
a necessity so that the Government’s
point of view in the interpretation of the
Act would be useful in settling the
disputes. Standing Orders regarding
the items in Schedule T would be a great
help in regulating day-to-day relation-
ship between the management and
labour.,

Mr, Venkataraman was however
against the State Government altering
or rejecting the award of a Tribunal
after the whole procedure of enquiry
was completed. Burt the Government’s
taking over the industries after an
enquiry in case they do not implement
the Tribunal’s Awards seem a necessity
in national interests.

The definition of ‘Industrial Dispute¢’
he said, should be modified so thatthe
Tribunal might enquire into genuine
cases only such as dismissal of an
emplovee,

He strongly advocated that the
Labour Relations Bill shouid be passed
by the Legislature: with certain essen-
tial amendments,

Questions were put to Mr. Venkatara-
man by DewanBahadur Suryvanarayana
Iver and Rao Bahadur M. Vaidyanatihan-
which he replied.

At Calicut Meeting Rao Bahadur
B. S. Tripurantaka Mudaliar the Presi-
dent of the Association, presided and at
Cannanore Mr. Samuel Aaron, the Vice-
Presideut, presided.
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PR SPETIAL ARTICLES
PLANNING AND PLANNING-|

PROF. RAMACHANDRA

The ope word which is now ringing 1n
the ears of every economist, every industrial-
ist, every bysinessman and, the commonman
is planmnn What
exactly its fuil sig-
nificance  {s, s
vet to be fully
understood though
the word is very
catchy, as every
citizen of the Indian
Union is terribly
suffering from all
kinds of controls
even of necessities
of life and is hoping
to have some plan,
to get out of his
troubles, He
thought that he
wasfast recovering
from the effects of
the last war and
was hoping to re-
cover with the
inauguration of the
new Republic. But
justasto a starving
man even a morsel
of food would
bring him back
and as to a dying
man some ray of hopefrom a Doctor might
prolong him, the wvarious (-.Omm,ssxons~
there are at least six — going about 1" the
country enquiring about his needs ar¢ glfv o
him a fresh life. The recer.t Conferen¢ © the
National Planning Commitree with 3 5 of
nine  resolutions, mainly of shoft rapee
character, have solaced him, mor€ than

N U P g

e e

e T

|
|
|
|

cheered, in his present distress,
are staying on

But controls

to continue, imports and
exports would continue to be licensed, and

production pro-
grammes seem more
on paper than in
any practical sche.
mes. In this crucial
hour of general
discontent in the
country, we look
to our Prime
Minister. Pandit
Nehru — as  the
Chairman of the
Pianning Commis-
sion, as once the
President of the
National Planning
committee, andas a
Socialist thinker of
eminence who is
now a world figure
in international
politics~—forgetting
into a true picture
of the present
plight (and not
what was even in
1947} for its pro-
per assessment,

with a view to find out a long range solution.

PLANNING COMMISSION

The Planning Commission has appointed
six Committees—to study the resources, tq
work out the national income with the help
of 3 National Commission that has been



appointed, to fix up targetsand production. and
to see thar full employment is secured i;1 the
country with a higher standard of living for
the masses. Various plans have been suo-
gested since 1938 with data and figur;s
for making this country fast industrialised
€. g. the Bombay Mill Owners', Agrawal’s
Roy s, Birla’s and  Visvesvaraya's but
the views expressed by these Commissions
haq always been lop-sided, as the two main
springs of India’s economics 1i.e. agriculture
and industry, were not co-ordinated in any of
t_hese plans and huge capital investments rane-
ing between 1000 crores to 10,000 crores gf
rupees were considered necessary, which the
country could not afford. Also mere astrono-
mlc;ll figures of India's immediate needs to
1ndgstria1ise, without gettinginto the grip of
India’s financial background cannot. solve the
groblem. Again the recent austerity resohu-
tions of the National Planning Commiittee
ha_ve yet to stand the test of practical utility
It_ls .thus,to be hoped that the Planning Com.
mission would carry out a great responsibiiity
1n cor-relating both the rural economy and

Url an indu:trles and f vin W
). or € Vol

WHAT IS THE COMMISSION
EXPECTED TO DO ?

The Commission has thus to consider all
aspects of the question, from a study of all
resources avatlable, upto the full possibilities
of. developing agriculture, cottage indus
tries and urban industries. A fulla statisticai
picture of India’s economics has vet to be
evolved. Also planning could succeed in this
country which is now turning towards
socialism, uniess the distribution of naciona:{

income and taxation structure are properly’

as;essed by the Taxation Enquiry Com-
mittee  Defore  any new wventures are
suggested to make up the rtargets of
production. On the financial side. ti;,e tiscal
measures for dzveloping tradz and industry
have to _be scientifically worked out and we
hope that the  repnrt  of the Fiscal
Commission would be broadbased examining

10

every gconomic ~aspect of agriculture and
industrial expansion in this country

CAPITAL LOANS

Capital loans from both inside and outside
are thus a necessity, and the amounts alreads;
advanced by the WorldBank to the extent
of 6;.5 million dollars intended only for bivver
brojects are very little as compared to H:he
bigger loans that are necessary for full agri.
cultural. improvement and development of
cottage industries. The balance of sterling bal-
ances, which UK, still owe us is about 800
crores of rupees only and probably and the 800
crores of idle money in the countey hidino itself
may come out very soon. But the:e two.
amounts would not cover even 1/5¢th
of the immediate requirements. Also the
reserve with the Reserve Bank of India
has' dwindled to 130 crores of rupees
whlgh has been a source of great anxiety.
Again our dollar earning capacity durine the
next 3 or 6 years would just be sufficienat to
make up our balance of pavments in foreign
trade. Hence we have cometo a point that
production on all sides had to be developed

with the help of all avail

‘ _available human an
material resources both by short ranee 3
long range schemes, anee Ao

NATIONAL INCOME

India is proud of her vast resources i, e
320 millions of population, 300 million acre;
of cultivated land and another 60 million
acres of cultivable land,
supplying water for irrio
and industrial investment:
crores and another Rs 10
ways and State ventures.
13 tO ascertain whet} :
resurn out of aij thes

30 river projects
ation and power,
of about Rs, 5000
00 crores on Rail.
The main problem
1er we get a satisfactory
e present available resoyr.

e .
af:snualandmc m:/esc'ments. , The  national
P Cmro‘mv‘ 1s  estimate] to  be
o es of Rupees and the per

income in 1948°49  according

to ‘Eastern Economist’ Was only Rs 186/. per

vear, There is no doubt also that lands are

giving only 70% of the ‘normal vield'. apart
from seasonal effects which are feit once in 3
years, and that the industries themselves are
not working on a rational basis, either due to
lack of proper machinery or machineries
getting too old, which has increased the cost of
manufacture and increased the prices too to
at least 2 to 3 times the world prices. Hence,
further development of agricuiture or indus-
tries should first remedv the existing condi-
tions, before new ventures are thought of. The
Planning Commission should, therefore, first
launch a scheme of rationalisation of the exist-
ing factories, and then only scheme new under-
takings to work on modern lines.

AGRICULTURE AND COTTAGE
INDUSTRIES

Agriculture and cottage industries have
been India’s main=~stav contributing to Rs. 3000
crores a year,and no planning would therefore
succeed without developing these two basic
industrics, which should grow side by side,
to make the land richer and the villager to
earn more and more to maintain his standard
of living. The Planning Commizzion shouid
consider the development of agriculture and
rural industries as the first priority in any
scheme that may be considered, as the vield
per acre in India of staple crops like paddy,
wheat and cotton is just 60% of that in U.S.A.
or Japan.

COUNTRY-WIDE ENTHUSIASM

Country-wide enthusiasm for increasing
the agricultural production should be
brought about in any system of planning.
But then what are our problems connected
with agriculture ? There are at least eight
which can be recapitulated : (1) small hold.
ings (2) lack of sufficient water-supply (3)
lack of improved seeds (4) lack of manures
(5) lack of technical help (6) lack of finance
for development (7) lack of facilities for deve-
loping cottage industrigs to supplemznt the
earnings of small holders and (8) continuous
fragmentation of holdings due to laws of

11

inheritance- Unless all these eight handicaps
are meot in a co-ordinated way and at a

common front, the agricultural production in
this country cannot be improved.

CONSOLIDATION OF SMALL
HOLDINGS

Of these eight handicaps, the main item
to be taken up urgently is the question of
consolidation of smail holdings for whicha
definite planning would bz necessary. Punjab
has already limited the size of the holding to
5 acres, but in other Provinces so far no active
steps have been taken to fix the optimum size
of the holding fit to take to improved methods
of cultivation. Apart from the question of the
size of the holding both in dry and wet
areas, the methods to be adopted for the con-
solidation of holdings had to be urgently
considered by the Planning Commission. The
Law of Inheritance may, of course, be
altered which would take a long time.
But even so. the holdings might be kept
intact in the case of indivisible urban
houses where the Court fixes the ownership
among the co-parceners, Similarly where the
holdings are small they should not be further
cub-divided, and the co-parceners should decide
among themeelves the question of dividing
their assets without partirioning their small
holdings. It is here that an urgent Ordinance
is called for., after experts decide about
the minimum size of the holding. The Agri-
cultural Bill proposed to be introduced in the
Madras Legislature which has been subse-
quently withdrawn, was to a certailn extent a
set-off against the fragmentation of holdings.
Immediate steps have to be taken to
avoid further fragmentation bv the Dominton

Paclidment.

WHAT ABOUT THE EXISTING
SMALLER HOLDINGS?
Though further fragmentation might

be checked, the case of existing small holdwngs
should be tackled., Of the various methods



suggestcd, consolidation of small holdings by
co.operative methods is probably the most
feasible, though that too may present consi-
derable difficulties. Lord Linlithgow's Agri.
cultural Commission had examined this
question, and lefc the question open, asthey
thought that it was purely administrative.
Such small holdings might be taken
over by the Multi-parpose rural Co-opera-
tive Societies that are now proposed
which wiil both finance and consolidate rural

small holdings, taking them over for cultiva.
tion,

The main question that would arise is
how to employ the superseded labourers and
the peasant owners in the new scheme. They
should necessarily be re-employed under the
Co-operative Societies as a first preference,
and the holding itself should get a dividend
depending upon its size and 1its net earnings
which should be assessed as liberally as
possible,

OTHER IMMEDIATE
AGRICULTURAL NEEDS

Of the wvarious handicaps referred to
alyeady, apart from the question of consolid.
ation of holdings, lack of water-supply, lack
of improved seeds, lack of manures and lack
of technical help, should also be considered
together, In the npew scheme, the Village
Par;chayats seem to be the best Agency for
taking up this work of supply of seeds,
manures, and technical help by the appoint.
ment of qualified demonstrators. The Co.
operative Societies in the villages should
undertake supply of seeds and manures to the
villagers direct under the supervision of the
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Panchavyats, and that any technical help should
be undertaken by the Panchayats themselves,

AGRICULTURAL FINANCE
—AMERICAN EXAMPLE THE BEST

The question of Agricultural Finance
had been dealt with in detail by the Linlith-
gow’s Agricultural Commission and the
question of rural financing 1s now engaging
Sir Purushothamdas Thakurdas Committee
appointed by the Government of India. The
Reserve Bank of India Act had also to be
amended to allow for financing the rural
Societies. All these should aim giving imme.
diate financial help to the villager.
America is probably a notable example where
agricultural loans are granted freely. both for
long range and short range schemes, for
improving  cultivation, supply of seeds
and manure, etc. The Co-operative
Societies could advance money
to the villagers against proper securities,
Short loans should be made available to the
villagers, and money recovered at the end of
each season. Larger loans may be made in some
cases, on the security of the lands, goods and
stocks. Thus, a co-ordinated rural scheme
for helping the cultivators should come
as an urgent measure, if any planning for
increased cultivation shoyld succeed,

In the subsequent articles, we shall exa-
mine in detail, schemes for developing cottage
industiies and capital industries, Also we
shall examine how best the resources of the
country could be developed for making the
country richer, larger and self-contained.
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CAUSES OF INDUSTRIAL STALEMATE

Sri RATANCHAND HIRACHAND M. A, J. P BOMBAY

PAST AND PRESENT .

- A comparison between the financial
conditions of the period of the present
time and at the time of Indep‘ender/?ce
Day (1947) will reveal a great downfall

i country.
in the rosperity of our 3
" ’ Though the war-

production due
to stoppage of
war had to be
decreased, new
industrial  con-
cerns were com-
ing into being.
The enthusiasm
to start new in-
dustries had
caught the ima-
BRI MATANCHAND HIRACHAND gination Of the

business community and there seemia
to be no, dearth of investors. Large
share capital running into a crore or two
used to be underwritten for public
subscription within a d_ay or two, but the
present financial position is so much
pulled down that it is found extremely
difficult to get even tbe Goverflment
loan subscribed. Ttisstill more difficult
to get public capital for private enger(;
prising concerns. Money haS. crieche‘: .ejl
further and further from 1n ustria
planning on account of greater scarcity
of money in the business quarters.

INDUSTRIAL STALEMATE

There are a large number of causes
that have contributed to the financial
and industrial stalemate in the country
so much so that capital from Eurppean
countries is being wooed seriously
bv the Union Government of our
céuntrv. How far such a step will be
beneﬁc'ial in the long run is a doubtful
question, from both political and econo-
mic points of view.

War production stopped and the
source of income being derived from the
Government on this accqum a.xlmos;
came to an end. The occasional riots o
a serious nature at places like Calcutta,
Noakhali, Bihar, and other parts of the
country disorganized Trade, Commerce
and Industry and created a feelmg.of
insecuritv.  Burning of 'nousgs which
cannot be properly explained in a com-
munal riot. necessitated rebu}ldlng
‘which diverted the money of the inves-
tors from iddustrial investment. Ij
appears asit were that arson and lootm,:
were deliberatelv planned by the ex
treme political elements who were active
in the communal riots; added t().thls was
the flight of commercial population from
Pakistan to India and vice-versa. —I(;h,.e
banking system almost col]aps'ed ar; af
large number of people lost thelr valua



bles i property. Ti ‘ i
s and property. The communai riots

gave a serious blow to the i i
€ indus
e s ustrial

SHORTAGE OF FOOD

The 'disastrous and excessive rain
and famines in different parts of the
countrr_\: at different seasons and short-
age of food necessitated import of food
grains from foreign country and the
Goyernment had todivert largé amounts
which otherwise would have been utilis-

ed for industrial i
production and publi
welfare. pudlic

FLUCTUATING PRICES

The financial stringency created bv
above reasons gave rise unexpectedly to
'thez changing policies of the Government
In import and export of the country in
order 1o put a check to the unfavoﬁra-
ble l?alance in trade. The business com-
munity came into conflict with the
sudgi'en rise and fall of prices of com-
modities and lost heavily in transactions
Moreoyer, the uncertain atmospheré
creat.ea in the countryv due to the politi-
cal riots, nccessitated pavments in cash
agai.nst deliveries effected bv American
Busmess Houses for their goods coming
into India. Amounts runriing into crob-
res of rupees were urgently required for
the import business from America and
other countries and the money market
kept on becoming tighter for want of
additional source of income to fill up the
vacuum created in the industrial sphere.

Tnfz financial atmosphere since the
Day of Independence was thus filled
with a sense of insecurity on account of
various disastrous events taking place
almost simultaneously. )

HAVOC OF SOCIALISM

I‘t will be clear that the reasons
mentioned above were serious enough
10 create a stalemate in the monev
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market, but this was not all. Other
reasons of more serious nature and of
more general character were coming
Into being to add fuel to the fire. When
tl}e New Government came int> being
fmer independence, it brought in the
ideology of socialism in industry and
c_ommerce not on its merits, not that the
circumstances were favourable, not that
the.country had attained high pros-
perity, but for its own sake and on
principle. But the principle of business
markets knows no ideology. It must
take its own course on the principle of
business, just as a river takes its own
course downward with running water
unmindful of any ideology. The Gov-
ernment found genuine excuses in the
abnormal times which required high
exXpenditure and the commercial ords-
perity, though not vet stabilized, ‘gave
an impetus to introduce socialistic
ldeclogies even by disregarding the
wor.king o’f economic factors in practical
i);:meaaévgrh:;ee;\;vo ff.stors nr-pessit&tgd

continue the
heavy taxation on industries an.d busi-
ness profits levied during the war ti ne.
Liaquat Ali's Budget put a new taxation
on the capital gain. The results or tn.ge
different forms of taxation took awav
}arge f'u_nds from the business spheré,
in ad@mon to the heavv amounts run-
ning Into crores as a resyl
tialincreases in the Jabhot
bonuses,

t of substan-
Ir wages and
> In some cases where workers
ai n_ot get adequate wages, it was long
Overdue ana justifica. The investinz
Capacity gf the country got weakeneg
more. and more due to the reasons
mentioned here which were to some

extent beyond the
contro
Government. L of the

BUDGET TAXATIONS

When the Budget taxation showed
unfavourable trend towards the spirit of
business enterprise. a reaction in the
minds of the Ministry and general pub-
lic took vplace which was gaining
strength against the tendencies of high
profits and exploitation, though in an
exaggerated way. Ideas of nationa-
lisation in industrial sphere were gain-
ing ground and the frequent announce-
ment of nationalisation within ten years
did give rude shocks to the businessmen
and industrialists ; the iavesting public
from the mididle class population became
very suspicious and cautious. At thi§
time the stock exchange witnessed
heavy ups aa.d downs and people rich
and poor started losing continuously.
The very confidence in the business
prosperity and also in the intentions of
the Government was shaken. Money
was diverted towards building activities
and towards import and export business.
British and American goods were im-
ported at much lower prices which com-
peted with the new Indian production,
and the Indian factories »f the recent
origin had to be closed due to the
foreign competition and also due to the
troubles created by the uncompromising
Trade Unions who plaved with politics
rather than with welfare of the workers.

RISING WAGES

The Indian production in industries
became more and more costly due to
the rising wages on the one hand and
the slow-down tactics and comparatively
inferior turn-over on the other. The
reducti»n in working hours and the
rise in wages including the grant of
bonus failed to improve the productive
capacity. On the contrary, strikers
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were manoeuvred by the Trade Unions
who were giving false lead to the
workers by their arrogance and defiance
of authority. This helped to demoralize
the workers’ minds who received no
corrective from any quarters, not even
from the newspapers which had already
joined the chorus, denouncing the black
marketers and profiteers. The resent-
ment of the public against the rich class
in general in this age of socialism was
not altogether unjustified owing to the
unscrupulous methods adopted by many
factorv owners and traders. It will be,
therefore, seen that the business field
was dried of finance which was once
flowing in, and the starting of new
industrial concerns with large capital
ecame an impossible matter. ’

DETER{ORATION IN WORLD POLITICS

But the deterioration in the inter-
national politics demanded the establish-
ment of large industries for essential
materials which required huge canpital
which the Government started negotiat-
ing with foreign countries to bring
in. This also met with failure due to
the rising spirit of socialism and com-
munism in the country. The Investors
naturally took a hint from this. The
ordinary business classes are puzzled
with tne distinctions made in the ideas
of socialism and communism. The
working class could not distinguish
exactly the difference between the twos
and many of them were misled into an
action of usurping politics, When the
principles of socialism can be brought
into practice with the strength of
compulsory methods, the rowdy elements
among the working classes did not mind
resorting to pressure and even violence
with the same object in view. To them
it is merely a difterence in the method



of working, and the ultimate goal in
communism is more profitable to thase
Who practise usurping politics. The
lighter waves of communism more artifi-
cialthanrealand encoy rged by interested
parties, were misinterpreted as those of
agrarian unrest, and were not repressed
by the wavering mindsof the authorities.
The threats of illegal strikes met with
respectful handling, while the black
marketers received blows of the Criminal
Court. This state of affairs created an
impression that the new ideology of
politics in the form of socialism or mild
communism would rule over the country
with disrespect to private enterprise.

There is no doubt that the present
Government at New Delhi showed a
spirit of co-operation and compromise
with the business interests by creating
bodies like Import and Export Advisory
Councils and the Government will be
benefited by this method as also in the
matters of industries and labour. The
main difficulty realised in obtaining
finance from the public for industries,
is that the investors have a feeling that
the new industry will not be able to
stand on its own legs; having done so
will not make reasonable decent profit,
and even after having made, the profit
will be subject to very heavy taxation
apart from labour troubles. On the
top of this, there is a feeling that some
time or other during the next few
vears, the socialist and communist
elements in the country will take away
the riches from the rich. The classless
society about which there is a good deal
of talk in responsible quarters is a
frightening factor to private enter-
prise in business and industry. The
present taxation in the country is nine
times higher than the pre-war level, while
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the national income only doubles, It
Is not possible in a short space to deal
with the questions of socialism, nationali-
sation, high taxation, necessity of private
enterprise, classless societyv, etc.

NOT TOO LATE

It may not be even now too late to
bring about favourable atmosphere
provided the corrective spirit comes
forth from all quarters without any
hindrance. The riches in the hands of
the few are invested in some form of the
production, and the benefits ultimately
reach the poor and the needy. In anv
case, the svstem of private enterprise
with full encouragement and with reason-
able concessions to the workers would

be less dangerous than the system of
production mainly run by the foreign
capitalists.

DR. MATTHAI’'S BUDGET

In the Financial Budget introduced
by the Finance Minister Dr, John
Matthai during the current session of the
Assembly, there are many redeeming
features to enliven the desire to promote
new industries and to encourage
investors. Looking to the present
abnormal conditions in the country, the
Government have to undergo huge
expenditure on the Defence of the
country, on the food grains, and on the
refugee work. It is no wonder, therefore,
that further concessions in taxation
are not possible. The reaction of the
present Budget on the Commerce and
}ndustry, as reflected in Share Market,
Is not very encouraging and much more
relief in taxation will have to be given
by the Government to achieve quicker
Progress in the industria] development.

The set-up of the present Budget
shows two factors, Half of the total

Income goes to meet the Defence

-

Expenditure on one side, gnd alr_nos;
half of the total income is being derived
from the taxes. In a countrv where
economic and industrial developvmen't
is at a low level and where popglatxon is
nearlv three times that of Russia or Fhe
United States, this state of aftgxrs
essentiallv requires substantial rc.:ducnon
on both sides. Not only is therff dlffer?m':e
in population but the area of Russia 1s
six times larger than India, and the
areaof U S. A is twice. larger. jl‘}:ne
role of private enterprise played 1n
U.S. A a:fuli sving is well over 150
vears since the industrial re:voluuon, af?ii
they have enjoyed the ma?nmum benferhta
of the last two wor}o wars. he
son of the productive capacity

compari rodus '
of America and Russia will reveal that

the production in Russia per .ma[rJl Spir
hour, is less than half than thatin L S t
in spite of more t‘rllan twWo ggcaaga 0
dictaftorial communism pf?\'alllng there,
and in spite of millions of heavy 1;b9u:
being forced to work below the living
cost.
ADVANTAGES OF . RIVATE ENTER 'RISE
Economically speaking,. Pr.ivate
Enterprise generally works \A"lth ‘hlghe;
efficiency and at lower cpst. Tﬂne SLECCC'S
of it depends on the tour <IaC[O.I’S vxz.
experience, originality, har‘(l. work an
honesty. In comparison with th.e State
wox‘kir;:.:, the Private 'Enter'pr.ise justifies
its existence, and the hlgne‘r ;.)roﬁts‘
enjoyved by the Private hnte.rprlse is due
to its higher efficiency and 1ow-:,1: cost:
Thus, it will be seen that it 1§ n(_{ favous
at all to Private Enterprise if it
is allowed to remain. The State cannot
manage administration and at Ehe sarn(ei
time manage different b1‘15{neasesd an
industries. If it was pc?sgbxe 1o o:o,
they would not have invited tenders for

various constructions that ate unger-
taken in the countrv. Thisis sufficient
to prove the necessitv and efficacy c’>f
the Private Enterprise in the country's
economy. .

The favourable conditions that are
necessary for the existing industries and
for the new industries to be started,

must be encouraged by the Governmerzt
more seriously than beiore. There must

be an adequate supply of railway
wagons and other means qf trans-
port to cope up with existing and
‘future demands. These facilmes. are
still lacking considerably, though there
mav be a distinct improvement. There
is nyot adequate supply of electgic power
which can meet with the present de-
mand of industry and house-hgld
requirements and  for ) expansion
of industries. It is doubtful whether
adequate supplies of pig iron, cogl and
coke are coming forth even for the ex-
isting industries. Full encourageﬂment
in taxation and improvement Ol the
Government administration 1s most

necessarv to induce the middle Acl_ass
investors to invest money 1n 1naustries.

It is wrong to suppose that the 1‘.1Cl’1
capitalists want that the wox:kmg
classes should remain down-trodden.
Thev are eager to start new industries
and 'improve the welfare of the workers
provided there is a surety for the suc-
cess of the industry. But the present
conditions of the above:. men;xoned
factors present discouragmg. picture.
The Government, the Trade Unions, and
the Press should first take up thes?hmalt&
ters into consiaeration and .a.o_u
act in one direction. Baseless criticism
and even threats 1o supress the present
rights by forceful law§. will only deterio-
rate matters and will mcrease_ §conomlc
dependence, endanger pohtlgal de-
pendence and will'in no way 1mprove
the welfare of the masses.



FHow Eo Felp Fndia’s Pnudustricos

Mr. S. .Anantharamakrishnan

Director, Amalgamation L4,
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The W.C. 1. A., Calicut.

Honorary Member,

During the 150 years of Britigh
Rule in India the bulk of Import and
export trade of our country was in the
hands of merchants and traders from
Britain® From time to time a few
industries’ notably Textiles, Jute, Light
Engineering, Cement, Paper, Rubber
products etc., were established in India
by these merchants and traders as they
tame to realise the economies possible
by utilising the raw materials available
in India, thus saving two-way transport.
The country, was, however, generally,
r‘eg‘arded as a potential market for
hn.lshed goods rather than as a conntry
suitable for industrial development.
The position has now changed

With growing political conscious-

- hess, a greater economic self-sufficiency
bas become not only a desirable object-
ive, but a matter of necessity. We
have much, if not all, of the bagic raw
materials required. We have ample
labour available  for recruitment
capable of being trained as skilled and
semi-gkilled craftmen. We have facili-
tiP.S' f‘or the theoretical and practical
training of many of the supervisory

- staff necessary for industria] develop-
“ment. We have access to the most up-
to-date literature in the world on any

subject connected with industrial deve-
lL)pmgnt. In those cases where we
have insufficient specialised knowledge,
we are able to employ specialists from
overseas to assist us in our work. We
have many young men with proved abi-
lity to administer a business enterprise.
We have facilities to send our young-
men overseas to acquire special know-
ledge.

WIIY IS CAPITAL SI1Y ?

Capital is the next requisite but it
is shy, and has been shy for the past
two years, because of the uncertainties
attached to our emergence as an inde-
pendent State, and too much lovse talk
by over-enthusiastic naticnalistic poli-
ticians. Fortunately for us there are
signs of this shyness passing, following
the recent assurances given by our
more responsible statesmen. | feel,
however, that many of the enthusiastic
voluble politiciang still do not realise
the darr.mge done to our oversll plan
for rapid industrialisation by some of

the rash statements they frequently
make.

A recent survey has shown that

the major part of capital is held by a ’y

very large number of hard working men
and- women who cannot afford to risk
their savings in anything thatis not

‘

stable. Any sign of instability results
in a withdrawal of such capital and
much hard work is required to restore
the confidence lost.

‘The market for the finished pro-
ducts in India ig really large, but in
many industries already established, the
competition from foreign goods is still
keen.

Self-Sufficiency
AN URGENT TASK

To attain its declared policy of the
maximum economic self-sufficiency in
the mininnm time, the Import policy
of the Government of India has recently
been adjusted. To obtain the full bene-
fits from these adjus!ments, the work
of setting Standards and Testing Stan-
dards will need t> be greatly aceelerated.
In the United Kingdcm there exists a
National Physical L.aboratory where
any measuring instruient Used in indu-
stry or commerce may be checked
without any delay whatsoever against
master instruments maintained there.

I stress this setting of standards
particularly, because the Industrial pro-
ducts of this country will need to com-
pete against the general accepted stan-
dards used by foreign competitors. [t
is only when our standards are up to
those of such competition that our
people will be satistied that it pays to
buy Indian made products.

BAN 1MPORTS IF—

Wherever goods are successfully
manufactured in this c.uutry to accep-
ted standard specifications and of a
quality and finish tu satisfy the Indian

standards Institute, the import «cf
foreign goods "of similar description
should be completely banned or protec-
ted which a Prohibitive Duty, provided
of courge the industry can produce the
quantities to meet the demand.

Wherever Indian manufacturers
are producing, but are unable to produce
goods to Indian Standard specification
at prices low enough to compete with
foreign goods, protective duty should
be liberally levied, for a limited period
to allow for increased production and
consequent reduction of unit cost.

TO SAFTEGUARD CONSUMERS

Though these protective tariffs can
be invoked, the interest of the consumer
must be safeguarded. To ensnre this,
Government should set up immediately
an independent body cons:sting of prac-
tical men fram the different industries
who will be responsible for setting the
minimum standard specifications in
grades for every kind of article or class
of goods, or wares, cither complete or
component, to be produced n this coun-
try. This body should have sub-com-
mitees to deal with each individual
industry, such as Textiles, Cement, En-
gineering, Chemicals, Paper, Jute, and so
forih. The members of each of these
sub-committees should be practical men
from the industry concerned, and the
Chairman shonld be drawn from outside
the particular industry. The reports of
the sub-commitees shonld be submitted
to the Tariff Board.

One of the complaints about Tariff
Poards in general all over the world
to-day is that their proceedings are {ar



to slow o keep up with rapidly chan-
ging conditions taking place in industry
today.

The functions and scope of the
Tariff Boar i should be considerably
widened.  The personnel should be
strengthened. The Tariff Board should
enquire into the economics of various
industries, examine the interests affe-
cted, and wherever they feel protection
should be given, immediate action should
be taken.

CONTROL PROCIT MARGINS

Wherever full protection is given,
profit margias should be strictly con-
trolled, as otherwise it may lead to the
consumer being exploited. If the Tariff
Board is satisfied that any particular
mdugtry n the couitry is capable of
meeting the entire demand for its parti-
cular products, the import of similar
products from foreign sources should,as
I have already said, be completely
ban'ned. No industry starting today i;l
India will be able successfully to face
free foreign ccw.petition, without some
Tarif protection, principaily because
the capital cost of the buildings, plant
machinery, and other equipment t.o-dax;
‘is very much higher than it was Whe;1
the existing Industries were started in
the West.

Import Policy
STUDY OF PRACTICES ABROAD
In framing our import policy, we
should carefully study the practices
adopted by highly industrialised coun-
tries like Great  Britain, U. S A,
Canada, and Australia. The United
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States by prohibitive dutios practically
banned the import of anything it could
produce. Its d.mestic policy regarding
industrial fevelopment was stabl's d
and 'readily attracted foreign capital and
foreign techinieal aid.  She had, as we
have, immense mineral we Ith and it
held steadfastly to its belief in the effort
of tht'f individual. Today 1t has become
the richest country in the world not
only industrially but agriculturally.
She linked agricultural needs tolndustry,
and responded by producing Mechaniséd
Agricultural [mplements so that vast
tracts were raptdly developed and pro-
duced exportable surpluses. 1t is now
able to grant financial and technical aid
to any back-ward country in the world
Where it gives aid it presses for an
carly stabilisation of domestic policy.
Having reached that stage and stabilised
itg own_industries by permitting private
enterprise to compete freely internally,
1t‘ IS nOW examining its own daty  bar-
riers to facilitate the carning of its cur-
rency by other couantric .

The first step was important
i. e. prohibitive duties to establ.eh itg
own industries and a stabiliscd dome-
stic policy.

Britirin, Australia, and Canada are
now adopting much the same course.
Australia is controlling imports in such
a way that the moment Australia is
able to produce anything, the import of
of similar article is prohibited. 3yt all
these countries have also a very cloge
eye on foreign exchange problems, gan
unfostunate relic of war days, and over-
due for a more modern solutiop than is
applied at present.
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Generally manufacturers all over
the world hav: to depend on dis-
tributors for thedistr.bution and sale of
their products unless they have a chain

1 M X . B
of retail outlets of their cwi. Grov-

ernment woull b. well a vised to con-
sider the possibility of having one or

more representatives of such L_hstribn—
tors on the Tariff Board of India.

AN UNFORTUNATE
PREFERENCE

We, in India, have an unfortunate
characteristic generally of preferring
foreign made prcducts to those made in
India Many millions gf our people
still believe that foreign-made products
aro better than those made in India.
"This compliment to foreign products is
a relic of pre-1939 days, and is not
always now descrved.  ur pe.ple aray
have had some jutification for harboor-
ing such a feeling 12 the past, as some
of our manufacturers did not strictly
adhere to any standards. The quality of

the products varied fron batch to batch. .

In certain processitg indusiries where
intermediate raw materials had to be
ased, they could not and cannot rely on
the uniform quality of the intermediate .

I -consider it is of utmost impor-
tance that manufacturers in India
should ¢ nsider it as their sacred duty
to the public of India to adhere strictly
to recognised specifications and standards
and to produce only the best.

I have known of instancesin the
West wlere factories stipped work
during the war, because they were not
able to get the quality of raw matenals
they previously used. They preferred

to be without busiress temporarily,
rather than putting on the marke an
inferior product and thereby spuil their
good name. This is an aspect, [ specially
commend to our manufacturers in

India.

Industrial Exhibitions

GOVERNMENT SHOULD
ORGANISE THEM

Our Gicvernment should encourage
the organisation of [ndustrial Fxhibitions
on modern lines where the goods manu-
factured in the country can be exhi-
bited properly and facilities avai-
lable in such Exhibitions to permit
every Fxhibitor ample space at mode-
rate cost. The general public shculd
be admitted free to these Kxhibitions
and a vigorous “Buy Indian” propaganda
should be launched.

Instances are rot wanting where
Government themselves are buying
fcreign made products on the pretext of
some small technical fault or other or
lower prices in preference to the Indian
made counterpart. No Government
order should be allowed to be placed
for foreign-made materials unless the
gub-committees of the Standard Insti-
tute certify that the standards required
is reasonable and tlat local suprlies
cannot be made to the standards requ-
ired.

I realise all these will lead to cer-
tain hardship but drastic maladies requ-
ire drastic remedies.  When the United
States began to organise her industries
after the War of Independence, she did
not permit every country in the world



to dump her wares there unchecked.
Great Britain and C(Canada are not
allowing free import of goods from
other countries to the detriment of her
own industries. With the exception of
thna, India is perhaps the only country
in the world where there is so much

iree trade in the broad sense of the
word,

“MEANINGLESS UNLFSS—.”

All the exhortations from the Gov-
ernment that the ccuntry’s industrial
expansion should be accelerated, become
meaningless unless and until
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Govt. take such steps as are necessaly
to speed up this industrial de\'elopr;’;en‘t
programme in India along the lines I
have indicated. India ecannot afford to
be too proud to learn the Jessons of
Ind.ustrialisation from other countries
which havebeen and are successful. We
cannot'aﬁ’ord to waste time, for time will
not wait for ns Whatever we do must
be done well so that we gain the confi-
fle.nce and retain the confidence of the
investors, the users whoever they may
b.e and wherever they be andw every
single member of this great nation of

India. Bv courtesy—A. I R.

QUEEN

G o O
BRAND TILES

ESTD.
ALWAYS PURCHASE

Queen Brand Tiles

1878.

THEY ARE FAMOUS FOR
'LONG SERVICE

GIVE YOUR HOUSE PERMANENT BEAUTY AND
ENJOY EVERLASTING
PLEASURE AND COMFORT

Raja Patent half round Tiles

OUR SPECIALITY

For particulars apply 1o :—
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Obstacles to Capital Formation

BY DR. RM. ALAGAPPA CHETTIAR, M. A., D. LITT., BAR-AT-LAW.

We are often used to the phrase : “Capi-
tal is shy”. Shyness presumes that there i3
somebody to be shy, and that a reasonable
persuasion and offer of attractive treatment
will induce the coy maiden to give up her
aloofness and enable her to reciprocate and
respond to the entreaties of the lover.
But the maiden seems to have already taken

fright and fled from the scene !
Shift in Incomes

The extent of capital held and the sections
of society which owned capital have both
changed considerably in recent years. The
quantum of riches ield by the few in the old
days is now spread outin the hands of the
manv. The extent of capital held by the
wage-earner, the shon-keeper, and the agricul-
turist is not sufficiently big to release any
capital worth mentioning afrer satisfying the
needs of these sections of the community at
existing inflated prices of commodities and
consumer-goods. The old capitalist who had

an abundance of wealth is fast disappearing;

the new rich (it is even wrong to call them
rich) have not any surplus which they can

invest.

The only way in which capital can come
from the new classes that have some money
to invest is by way of savings invested 1n
National Savings Certificates or Post Office
Savings Accounts. But neither their capital
nor their mental outlook 1issuch that they
could be persuaded to contribute capital direc
tly to induscry or place deposits with banks.
The new rich, 1. e. the wage-catner, the
agriculturist and the jarge number of citizens
who have come into small businesses have
something to spare, but not the mental out-
look and the tradition to invest direct in
industrial undertakings, It is the duty of

society to educate these new classes to invest
their available surpluses in the purchase of

National Savings Certificates.

Threats Will Not Avail

Gone are the days when you could expect
capital from the sections which contributed
capital in the olden days. Those sections
continue an attenuated and miserable existence
fighting problems of life in their severity,
To the extent capital dres exist in any appre.
ciable dimensions in the hands of the old
capitalist class, the question arises as to why
new investments are not coming in, even to
the extent possible. The answer is fright and
consequent paralysis of action. Human
nature being what it is, things that are owned
{n the sense of ownership of any propertv
accepted by society, will bz parted with onlv
as the result of a deliberate decision on the
part of the owner to release that thing which
was owned. If the person who owns feels
rightly or wrongly that he is being compelled
against his own interest to part with 1
thing that he owns, we may safely assume
that the full effects of release by the owner
will be prejudiced and damaged by the man-
ner, the method, and the hundred and one
complications of forcible extraction. Ewvena
cow does not yield milk when she feels suspt-

. cious of the new milkman or the new sur-

roundings in which she is placed. s it
strangs that man, .who is much more sophis-
ticated. and selfish than a mere animal, wiil
not aliow free flow of his wealth when he s
compeiled under pressure of parting wirh the
things which, in all conscience, he believes

he really owns ?

Horse Cannot be Whipped

Change the laws of society, and then sav
that the State owns all property, and o



individual could be the legal owner of any-
thing excepting perhans that he may enjoy
the usufruces and even that in a limited way.
Until that new order of society comes in, we
must accept human nature asa fact and
arrange life accordingly. You cannot win
confidence, love, affection, regard. esteern and
I may add, property of an individual except-
ing by love, persuasion, and a statement of a
case that it is gond in the interest of the man
who parts with wealth. You cannot whip
a horse to drink. Youcan whipitto run
away. You can injure the horse in a moment
of anger if you rightly or wrongly feel that
the horse is not doing what you exactly like
it to do.—Capital will be forthcoming or can
be expected to come out of its shell only if
reasonable conditions of return, safety and

good' treatment all along the way are
genuinely offered by Government and society,

Govt.’s Unhelpful Attitude

It cannot be claimed by any that these
conditions of safety and return and good
treatment have been fully assured to .the
investor. Well, assurance has been orally
given, popular statements have been issued.
It is still a fact that experience and periodic
outbursts of some in authority, not at the top
of the pyramid but lower down, have
frightened the investor on every one of these
counts. The cool breeze that assuages and
refreshes the body and the mind has at times
either stopped or, what is worse, has given
place to a dust-storm or a violent gale. And
every experience to the contrary dies harg

and it takesa much longer time again to re. .

establish a proper climate for capital forma.
tion. Credit, whether individual or Govern-
mental, can be established only by evoking
the psychological faith and confidence of the

investor. It cannot be raised even by a G. O.
A.G. O.can confiscate property but cannot
get credit in a world of free economy,

Threat of Nationalisation

The threat of nationalization, to my
mind, is but one of the causes that has damped
the enthusiasm and the confidence of the
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investor. The average investor Joes not read
policy statements of Governments and Gazette
notifications. He is no student of Politics.
But what he does read is that Government,
instead of being the first to obey their own
laws, do not scruple now and then to break
laws.  Government, breaking laws, may be
a contradiction in terms. But one will appre-
ciate the force of what [ say when he remem-
bers that Government has brushed aside nor.
mal procedure and law and resorted to Ordi-
nances and hasty legizlation in order to secure
what they conceive to be their duty. Itisan
unequal battle between a2 Government cand
the individual, even in the best of circum-
stances. How much more unequal will the
ordeal be if Government over-night passes
legislation and assumes new rights and cancels
the basis of ‘status quo’ by notifications ? The
encroachment of the Executive into the funda-
mental rights of the citizen is now a subject-
matter of many a suit before the Supreme
Court, Decisions of courts apart, it is evident
that the bulk of the community feel that their
rights, though declared, remain only on paper
and they have no knowing as to when they
will lose it without even due notice !

We find abolition of Zamins with a
declaration that compensation will be paid.

* Abolition takes place early, and due compen-

sation is religiously awaited with a full sense
of utter fear. This is not business. When
I part with preperty [ expect payment at the
counter. If this is not done, let Government
by all means create a new economy where
laws of property will cease to exist. Govern.
ments fight shy of the word: “Expropria.
tion”, But the effects of expropriation are
actually felt even in case of compensation,
because the time.lag is unbearable. Industry s
taken over by Government without regard
to existing laws and by issue of Ordinances,
The Damocles Sword hangs all the time and
normal rules of procedure prescriped by law
are just set at naught by an  all.powerfyl
Government. How do you expect the inves-
tor to part with his property when he does

not know by what laws his capital wul' be
governed and what his rights and obliga-
tions are.

Uncertain Policy of Government

Take the policy of Government contro.l,
of control of cotton prices, for instance. Ic.xs
an every-day occurrence to find mills througn'
out this big Continent of [ndia purchasing
cotton at prices very much higher chaq the
ceiling rate. You may safely trust a business
man not to pay more for what he purchases.
But when the purchase cannot be made ata
price fixed by government and when i; has to
be made for the very existence and continuance

of the industry, some legai fiction 1s resorted

to for purchasing Kapas and tt}ereby get the
cotton by ginning it at prices higher than the
ceiling rate. All appeals to Goyernmem
either to increase cotton prices or to introduce
integrated controls by controlling Kapas have
been ignored by the Central Government,
The bottlenecks of the various cgntrols and
the tortuous procedures are again furtl.\er
frightening conditions. One can go f)n qupcxxx%r
items ad infinitum of the nboye kmd~1c;m>
that retard and frighten capital formation.
Hence it is not often correct to say th.at .the
threat of nationalisation alone has prejudiced
the flow of new I[nvestments. What lixa;
actually rerarded it is the present unsettle
condition of Government policy.

Ratrospect

Capital in the first instance has broken
up into fragments. [t is now in the hands of
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a larger body of people who have not the
tradition to investin industry. Their sur-
pluses must be tapped by propaganda and
proper treatment. What little capital exists
is not merely shy, but frightened. Declara-
tion of fundamental rights in the Constitution
does not give much satisfaction tc the average
citizen. It is not everybody who can engage
eminent counsel and fight Government who
can engage all the Advocates-General of India
in the Supreme Court to defend the actions of
Government. Really speaking, it shows thi?t.
legalisms apart, Governments do go contrary
to established law and procedure and discurb
the rights of ownership whenever they fee]
it necessary. [t so happens that thev fee!
this need very often. 1u. ... . Policies .

found in actual experience are f{rightening
many of the old generation. Any further
dosage of arbitrary interference by authority
and clothing it with propriety and form by
giving it the name of Ordinances will cercu'nlf
tend to frighten the people, far more than in
any other walk of life, the instinct of owner-
ship is uppermost in the average citizen.
It ié no good forgetting the existence of this
instinct,

Until a new order of things is ushered in
by society, such as State Socialism and the
absence of private capital, it is good to proceed
cautiously and remember the existence of tie
instinct of self preservation about which sagas
have been written and sung.  Nationalise
wealth by all means; but produce the wealth
first and help its formation. —Courtesy A.LR.

.

 Registration am;l Licensing of Factories in Madras

‘ . - B tories
The Chief Inspector of Factories, Madras, has .nonmd 0 thedfa:meit
coming under the Factories Act to pay their license fees an

Applications in ¥orms 2 and 3 specified in the Act.

[hig should be done

immediately, after obtaining the printed forms from the Chief Inspector of

Tactories or from Secretary to W. C. 1. A.



BUSINESS NOTICES
W. C. 1. A’s Manufacturers’ Directory

The W. C. |. Association propcse to pubiish a Directory of Indian Manufactur.
ers which would form a supplement to this journal, wherein a short descriptive
account of their Industry and Estabitshments would be included. New Industries
to be ctarted would also find a place. A smail fee of Rs. 3/- would be charged
for each insertion from a member of W.C. 1. A, and Rs. 10/ from a non-membszr.

! LS sovsovese oo

EASTERN PLYWOOD COMPANY, LIMITED.

PAPPINISSERI, N. MALABAR.

Manufacturers of y
. Plywood, Chair-seats & Tea chests of the highest quality.

Trade enquiries solicited.
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QUALITY

| FIRST BECAUSE QUALITY LASTS
! IT TAKES EXPERIENCE — PLUS
|

like the mountaineer who is ever striving to reach new heights, we are mnever
content to rest on our laurels. Our long years of experience backed by modern
'} equipments and constant research are your guarantee that our products will
continue to satisfy the highest demands macde upon them.

| STANDARD FURNITURE Co., LTD.,
3 KALLAL, MALABAR.

Manufacturers of : High class Furniture for household, office and camp use; Plywood com-
mercial and Decorative ani Plywood Tea chests; Garden Sprayers;
slates and foot-rules: Wooden articles of every description:

Products in which Tradition is Fused with living Development.

-
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joined the Interim
Central Govt. on
Sept. I, 1046. Then
he became Minister
of Industry and
Supply, and then
again Educational
Minister for a short
_ while. Later on, he
reverted to Indus-
try Portiolio and
was then allocated
the Finance Port- o _ ’
folio also. In Aug. S e

1947 he became the Governor of Webt
Bengal, where his ‘diplomacy’ playved a

—_ 1 —

NEWS IN GLARE

Tax on Foreign Income of Indians.

To facilitate repatriation of Indians having surplus savings, the Govt. of
India propose to exempt them from tax for the first two vears after their repatriation.

Pakistan Wheat For India
A supply of 14 lakhs tons of wheat is being negotiated.

A Plastic Plant in Guindy

It is proposed to start a plasticfactory with a capital of § lakhs of rupees at
Guindy (near Madras) to oroducelwnhm a vear 50 lakhs worth of plastic products
and to meet the entire requirements of the Madras State. The Minister of Industries
has promised his support.

EDITOR’S JOTTINGS

Ndditions to the Central Calinet
SRI C. RAJAGOPALACHARI — ONCE AGAIN IN THE ADMINISTRATIVE HORIZON

We welcome C. R. again into
the Central Admmlmatlon After a
strenuous Premier- e
ship in Madras for
2 vears, and with a
lacuna of another 3
vears of qtres!s and
strain of non-offi-
cial life, Rajaji

very great part in settling Hindu-Muslim
differences. In June 1948, he succeeded
; Lord Mountbatten
as the Governor-
General of India —
the last of the Bri-
tish Governor-
Generals, under the
British Regime, He
remained .in the
exalted Office till
Jan. 26, 1950, when
India was proclai-
med a Republic.
It is difficult to
lmagine a more
glorious career in
different roles, first-
ly as a constitution-
al agitator going to
gaol when neces-
sary, then as a
chosen representa-~
tive in the Leo1=lature and as Premier
in his own Province, then as Member
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of the Governor-General’s Cabinet and
eventually as Provincial Governor and
the Governor-General of India. We
welcome him back to the Central Cabi-
net, as his rich experience and states-
manship would be an asset at the present
juncture,

Further Changes
in the Central Cabinet
Both Messrs, K. M. Munshi and

H. K. Mahtab have been allotted Port-
folios of Food and Agriculture, and

8ri K. M. Munshi.

Industry and Supply respectivelv.  Sri
Prakasg and Sri Daulat Ram have ex-
changed their places.

The Kerala Union Chief Minister
and President of the Madras Pro-
vincial Congress Committee on
*Nationalisation’

While inaugurating the Aluminjum
Cgb?e Factory at Quilon, the Chijef
Minister of Kerala Union was strongly

of opinion that ‘Nationalisation’ of Indus-
tries could not in any way be better
than private enterprise, in the matter
of giving more wages to labour and
granting higher bonusses.

The same sentiment was re-affirmed
by Mr. Kamaraja Nadar, President of
the Madras Provincial Congress Com-
mittee, in a recent speech, wherein he
quoted the case of state-owned Bus Ser-
vice in Madras which had neither satis-
fied labour nor the public, nor had it
benefited the Govt. coffers appreciably.

Ration Card System for Yarn
to Handloom Factories
and Weavers

With the present unsatisfactory
method of distribution of varn to
Weavers and Handloom Factories, we
agree with the recent suggestion that
the best wav is to allot ration cards to
individual Weavers and Handloom
Factories. Would the Govt. consider
this suggestion expeditiously?

e —— ]
‘Madras Finance’ in a Dilemma!

How to finance the Capital Works to
Cost Rs.15% croresas acainst Re & crores
spent last vear is a problem which the
Madras Cabinet alone could solve. The
three sources are:— Jloans from the
Union Government—well-nich impossi-
ble, selling the securities worth about 42
crores. and raising a loan in the open
market. 1t iz difficult to sav which of

these is practicable, in the present con-

ditions !
L — ————————

Cotton Policy of the
Government of India
The Government Policy regarding

Cotton so far has been to import Rs. 45
crores worth of  American cotton,

— 1l —

1o control price of ginned cotton but not

Kapas, and to allott cotton and yarn to.

Mills and wholesale dealers. Neither of
these‘panacea hassucceeded,exceptthat
there is a ray of hope that cotton prices
would be increased art the beginning of
the next season when the crop woula be
hali grown. If no more cotton than was
grown this vear would be grown during
the next season, we shall have practical-
Jv no carrv-over for the next season.
Also the ceiling prices of cotton had not
helped the Spinners, as thev were
actually purchasing Kapas at higher
prices. Again the supply of yvarn to
consumers iz another sad tale. Under
the circumstances, it seems the best
course is to decontrol cotton prices once
for all and distribution altogether, or if
that is not possible, to control ginned
cotton and Kapas, and also the competing
ground nuts.  But instead, the Madras
Govt. is reverting to the old ‘policy’ of
wholesale and retail dealers for cloth
rrom June Ist.

Asian Officials to be Trained in
Projects at Lahore

To assist the economic growth of
under-developed areas, a scheme is
afoot 1o open a Training Institute at
Lahore from next October to train men
in Project Plans. The whole scheme
will be jointly sponsored by the Govt
of Pakistan, F.& A.O. of U.N.O.
including the Economic Commission for
Asia and Far East and Internauonal
Bank of Reconstruction and Develop-

ment,
————mlT

An Analysis by a New York Journal
of Conditions in India

At the end of last War, India was

graded asthe seventh Industrial country.

Now owing to ‘infilation’ still continuing
and the Govt. seeminglv inclined to
Interfere In private enterprise thereis a
feeling of frustration. There is social
unrest in  West Bengal though labour
troubles elsewhere are becoming less
serious. Again cessation of trade with
Pakistan since devaluation has created
shortages of raw materials. During the
8 months ended Nov. 30, 1940, imports
from Japan went up byv 3 times the
figures for the vear ended March, j3Ist,
1949, showing how the wind blows. But
with a larger capital sunk in enterprises
spread countryv-wide, the independent
India can easilv go up the ladder and
easily take up a higher rank.

Sir C. P. on ‘Rural Industries’

Sir C. P. Ramaswami Iver, inaugu-
rating the Spring Lecture series at
Poona, is strongly of opinion that unless
villages in India are made ‘hives of
small industries’ with facilities of electric
power, the problem of India’s reconstru-
ction would be very difficult. There
should be a co-ordinated plan for power
development by connecting northern
rivers with the southern, and instead of
large dams costing crores, smaller
dams even for every small difference
of waterlevel to generate energy, as
is done in South France and Japan,
would give sufficient energy for each
village. Thus. with each village as the
focus ofindustry, attaining seif-sufficien-
cy in human power, the Planning Com-
mission could ¢o ahead with all
development schemes, Sir C. P. adaed
that the State taking over the industries
snould be put a stop to, and that they
should cease to be meaiators between

capital and labour.
. ————
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The follawing letter has been addressed by
the W.CO T A. Association to the Hon. Minister
for P. W. D. Government of Mudras:—

Subject : Development of the minor Port
of Beypore into an All-
Weather Port.

In the course of the representation
on the above subject by the West Coast
Industrialists’Association, Calicut. to thp
Hon. Minister for P. W. D. during his
visit to Calicut on I4th Anvril, 1050 he
said he would consider the question of
developing Bevpore as a minor All-
Weather Port, on the submission of a
Memorandum by this \:tociatior). In
view of t‘w urgency of the matter. in the
interests of the fast-dev elopm<r industries
very close to Bevpore Port. the following
Memorandum is submitted for consi-
deration of the Government :—

MEMORANDUM

1. The matter of develoning Bev-
pore Port, eight miles from Calicut Port,
has beem wunder the purview or the
Government for a long time. ‘Botn thc
Technical Committee which visited the
Port in 1946 and the West Coast Major
Ports Development Committee which
visited in 1948 had made a study of the
needs of Bevpore Port. Thev had all
agrecd that B»\'Dme havine all natural
facilities for building up into an all-
weather Port should be developed, but
that the amount involved on such deve-
lopment would  be appreciable.  The
actual cost involved however for deve-
loping the Port has not been worked out
SO rar. but even so it was suggested that
the CuDItZU invested coula be recouded in
30 vears' time by increasea portrevenue,

Importance of Beypore Port

2. The importance of Bevpore Port
could pe realised bv itz geogrannical
position. It is situated on the affluence

? |
Development of

Boypore Pork

of Bevpore River, linked to Cannolv
Canal, with prospects of developing
transport from Badagarato Trivandrum.
Its strategic position 13 responsible for
a number of Tile and Timber Factories
that have come up in this arca—the two
commaodities beine of verv great national
importance in the present day context
of carning foreign exchange. Besides
Tiles and Timber, other industries have
alzo bevn springing up close to Bevpore
—such as Plvwood, Handloom, Coir
Products, Saw Mills, etc.

3. As it iz, Bevpore Port for the
purpose of administration is treated as
part of Calicut Port, but it is not possi-
ble to use the facilitics provided for
<ailing craft at Calicut, an open road-
stead, $ miles awav.  Also the Monzoon
traffic from thiz Port is being sent by
rail to Cochin Port, for overseas ana
coastal shipments. with a huge cost of
transport and conseqguent increase in
prices.

Immediate Improvements for the Port

4 The West Coast Major Pm‘!a
Development Committee  during their
visit to Bevpore in 1948 informally ¢x-
pressed their view that a 10 feet channel
might be provided for, which w oula
en able small coasting vessels drawing
up o I5 fr. to enter and clear the Port
at high tide. This opinion bad been
shared by the Ports (Technical) Com-
mittee who also t\mu sed the opmum
that the bar ot thatr Port could be dreds-
ed downtoabout Pggfectie Qv c~11ﬁtc) it
deptir for the gamission of small Pas-
seleer Steamers of atleast 1500 tons dnd
alzo0 101 berthing small steamers and
native crafts.

Commercial Prospects of Beypore

The future commercial pros-
of Bevpore Portin the event of its

.
o
ts

nece

being  develoned into a minor  All-
Weather Port have been studied and
tneyv all go to prove that besides tile and
timber most of the other commoaities
like coir.  copra, cashewnut, ginger,
cocoanut oil, pepper, tea and rubber
could also be exported from this Port
owing to its proximity to the cocoanut
cardens and plantations close-by. As
1t i3, certain amenities exist in the port
already, such as a wharf and a crane;
and the river is being hand-dredged
from time to time. But the main problem
is how to reduce the transport costs
during the monsoon period, which an
All-Weather Port alone could do as the
one suggested for Bevpore with all its
natural facilities.

Reply of the Hon. Minister, P. W. Dr
in the Legislative Assembly

in March 1949

6. The Hon. Minister for P. W, D;
in the Legislative Assemblv in March
1940 dealing with schemes for improve-
ment of \/[inor Ports on the West Coast,
mentioned about schemes ot develop-
ment of the Ports of Ponnani, Calicut,
Tellicherry and Mangalore. Bevnorehad
been omitted except that the Hon.
Ministeraddedthat wharf facilities exist-
ed there. Its natural environments and
commercial vrozpects had not been
referred to. Though Calicut Port in
which this Association is also interested
needs d“velooment bv the strengthening

of the existing north ana south piers for-

which a provision of Rs. 3,15,000 had
been allotted already bv the Govern-
ment, the question of Qeveloomf‘ Bev-
pore Port should be separately consi-
dered.

Statistics.

7. There are statistics to show the
inmortance of Bevpore though for ad-
ministrative purposes Calicut and Bey-
pore are grouped as one under the same
administrative Officer. During 1948-49,

the number of tiles exported from.

Bevpore to Far Eastern Countries was
1.53.81.233 assessed at Ras. 23.55.544/-
Of the other commodities, an estimate
has been made that I/3rd of the total
value of exports of Rs. 5,842,0788 from
both Calicut and Bevpore ports could
be assessed as belorging to Bevoore
Port. This shows rhe magnitude of the
importance for dev elomnv Bevpore, as
an All-Weather Port, to be useful throu-
ghout the vear.

Future of the Ports of Malabar

8. The Ports in Malabar have
necessarily to play a verv great part in
the future vears even as minor ports,
since the development of Cochin as a
major port with a growing tendency to
divert all shipping to Cochin even of
food grains and other imports meant for
this District, means a very heavy cost
bv wav of transport, apart from exces-
sive delays and losses caused in trans-
mission. Also, exports from this Dis-
trict cannot in future depend upon the
vagaries of rail movement. If there
had been a fall in the revenues of the
Malabar Ports, it was due to various
ciuses particularly the difficultvy of
getting steamers and the railwav prio-
rities scheme which had been working
harshly even for transmission to the
nearest port. Thusitis clear that Bey-
pore with all its natural resources should
be built up intoan All-Weather Portand
that the Government should take up
this question urgently,

Request

10. This Association would, there-
fore. suggest that an Engineering and
Trade Survey be undertaken of the
Bevpore Pobrt to ascerrain (a) the pro-
bable cost of (1rec1cr1nv and maintaining
the channel: at required depth (b) the
volume of trade likely to be attracted to
the Port during the Monsoon season,
and (c) the annual revenue that mayv
accrue by increased trade. Meanwhile,
the question of developing this Port
into an All-Weather Pbrt should be
taken up urgently.



TARIFI" BOARD AT WORK —
LIVER EXTRACT INDUSTRY

The liver extract was first produced
in India in 1930 by two Pharmaceutical
Works in Calcutta. By 1937. four more
Works came in. During war, large
demands were placed with the late Depr.
of Supply which brought in more and
more Units  The rated capacity of 21
Pharmaceutical Worksis 238 lakh C.C's
of injectible material. plus 1488 lakhs
Ibs. of extract for oral use: but the
actual production has been 77:32 lakhs
and 2:34 lakhs onlv i.e. 32% and 16%
only of the rated capacity. As import
figures for this commodity are not sepa-
rately available, the estimate of require-
ments can be put down, according to an
estimatein 1935, at 200 miilion C.C’s and
20 million C. C’s respectivelv.  The
Industryv should improve the organisa-
tion for the collection of liver in slaugh-
ter iouses under hvgenic conditions and

its transportation in cold storage to
Factories. ILarger imports of vitamins
would also be necessary for making
liver extract compounds. The Tariff
Board should enquire about the costs of
manufacture, and protection necessarv,

FOOD - GRAINS
INVESTIGATION COMMITTEE

The Committee have reported that
(I) time is not ripe for full decontrol of
grains in India (2) Wholesalers should
be eliminated and (3) Central bonus for
procurement should stop.

IMPORTS OF
CANADIAN NEWSPRINT
10000 tons of Canadian Newsprint for

Jan—June 1930 can be imvorted by
Newsnapers on licenses being granted.

ga'zaa’z Patel ot Kerala

The Deputy Prime-Minister in his address to his one lakh audience

both at Ernakulam and Trivandrum appealed for Unity among all classes

for eonstructive work.  Communism among young men should be stopped

and be diverted to productive channel. Hindu religion in danger and

Devaswom Bill controversy are engineered by interested people, which

should be put a stop to.  Would the leaders of Kerala Union listen to all

this sane advice -

Group Areas Bill in South Africa

One more stepis being taken by
Dr. Milan to segregate the coloured
races—remember at atime when U.N.O.
is discussing Human Rights and Social
Security!

Warning to 'Part A’ States
A review of the financial position
of the Nine States (i. e. old Provinces)
discloses the need for retrenchment in
capital schemes as there is Rs. 23-crore
short in Central loans.

Kashmir looks to Sir Owen Dixon

With good intentions on either side
and the capacity of the Judge asked to
adjudicate, we hope ‘Kashmir’ would be
settled soon.

General Election in India to be
completed by May, 1951
Mr. Sukumar Sen, Chief Election
Commissioner, has fixed May 1951 as
his tarzet for completing the first Elect-
ions in India.

—————————

Textile Delegation to Australia
A non-official  Textile Delegation
from [ndia iz 10 g0 to Australia shortiv,
sponsored by the Govt. of India. .

Market Committee for Malabar

A 20-man Committee for coconuts
ana arecanuts has been constituted for
Malabar, under Madras Commercial
Crops Market Act.

e ——

Export of ArtSilk Fabrics—Rebate
till June 30
Till June 30, 1950 a flat rebate of 12
annas on everv pound of art silk fabric
manufactured in India from importad
varn exported out as manufactured.

Indian Standards
Standard for castor oil has been
specified to standardise the castor oil
exported from India. Qut of 38,000 tons
of castor oil, 17,000. tons are exported
for use either as lubricant or for medical
pUrposes.

Cotton Industries Products for U. S. A,

A Government sponsored Corpora-
tion has been constituted by the Govt. of
India for export of cottage industries
and handicrarts.

Economic Aid to S. E. Asia

At the Svdnev Conference, the only
relevant subject for consideration was
‘how to raise the living standards and
to eliminate poverty in S.E.A. countries.
If only the Conference could decide this
major issue, the other inter-dependent
issues such as’ combating Communism
and formation of Pacific Pact would be
automatically solved.

foug-’zange ot glw'zf—'zange?

The latest news about Sydney
Conference is a break among the seven
partners--whether the aid to the starving
S. E. Asia is to be a long-range scheme
or short-ranged.
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U. K's Trading Relations with
India and Pakistan

Here is what Mr. Maurice J. Watt
savs regarding his impressions of a 4
months’ tour to India, Pakistan, Burma
and Cevlon :—

1. The Britishers are iiked for the
qualityv of their goodsand their commer-
cial integrity.

2. There was a complaint however
of high British prices and slow deliveries
but there was no appreciation of the fact
that orders from British Firms were all
over-loaded.

3. India and Pakistan who are
anxious to industrialise would always
look to U. K. for supplving them goods
and technical help.

Mr. Watt thinks that the F. B. L.
Scheme for training Overseas students
should help to overcome these diffi-

culties.

To Combat Communism

and Cold War!
U.S. A's AID TO SOUTH EAST ASIA

The Govt. is proposing an aid of 62
million doliars for five S. E. Asian
coutries out of Economic Co-operation
Administration Funds. The Indo-China
will get an additional 45 million dollars
for militarv assistance. Out of the 64
million doilars, Indo-China will get 23
miilions, Indonesia, Siam, and Burma
11 millons each, and Malava a smaller
sum. Meanwhile the Atlantic Con-
ference to combat Cold Waris in full

swing.

Commonwealth Loan tec Burma

The Britizh House of Commons nas
voted for Burma £ 3% millions (i.e. §
crores of Rupees) as part of Rs. 8 crores
of Commonwealth loan to Burma. The
balance is to be met bv India. Pakistan,
Australia and Cevlon.

British Trade Recovery

Mr. C. R. Atutlee in opening the
Industries  Fair warned cautious
optimism about Britain’s trade recovery,
t't&ough exports to well-over 50% above
pre-war at competitive prices have been
achieved. The dollar value of exports
has reacned the original value, while in
terms of sterling, it has risen by 66,
‘Enterprise and Invention’ have been
the watch-words of British Industry.
Among the striking inventions, Colour

Telvision and First Gas Turbine Motor
Car are the latest,

Working Model of Atomic Pile

A cut-awav Working Model of an
Atomic Pile exhibited from the British
Atomic Research Laboratory at Har-
well shows how atomic energv can be
used forindustrial, medical and scientific
purnoses.  Models have shown for
éxafnple how ravs from radio-active
substances can be used to check sugar
bags insufficiently filled on an Auto-
matic Machine,

Power Alcohol in Petrol—An
Economy Mixture
Whether the mixture of 15% power-

alchohol to petrol for use of Motor
Vehicles is reallv economic, iz being
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seriously considered by the authorities.
It appears that Delhi seems to have
saved 90,000 gallons of petrol during
March 1950 by this process of adultera-
tion.  But in Madras, the car-users are
diffident, as they feel that engine-trouble
1s certain after even 4 or 5 miles
motoring.,

Labour in Britain

Wage Pegging in Britain
High ranking dizcussions are going
on in U. K. whether the “Wage Freeze
Policy” is really sustainable, in view of
increasing cost of living and Railway-
men constantly agitating for increase in
wages, :

Budget Proposals reinforce
T. U. C. Wages Policy

The Britsh Chanceliorof Exchequer,
in the course of his Budget Speach,
spoke warmly of the Trade Unionists in
U. K. who had  apopreciated the policy
involving ‘restraint upon increases in all
personal incomes, wages and salaries.’
Apart from a useful reduction in lower
rates of income-tax giving necossarv
relief to those earning up to £600 a vear,
wage earners will be in the same position
as they were during last vear. The
cffect of Budget reliefs will be to reduce
still turther the 1ax on over-time DaY-
ment, which meant hitherto a maximum
rate of 4sh. 10.d inthe £ on over-time
and extra carning,

T U C Policy and increased Wages

In spite of this general T. U. C.
Policy, wage increases are being soughy
by several important groups of Unions.

Butwhat T.U.C.tries to impress upon its
followers is the need for economic safetv
and justice for the country as a whale.
A very important aspect of the Wages
position in U. K. is that increases have
0 far been balanced by increased pro-
duction, and unless therefore a further
increase in production is possible, fur-
ther wage increases cannot take place
without detriment to country’s economy.,
The problem of low earnings is very
difficult to solve without upsetting the
relative wage levels that have been esta-
blished for various grades and classes of
labour. The whole problem of distri-
buting fairly among the different groups
who centribute to the wealth toenlarged
resources available is very difficult to
solve. The question to be solved by
T.U.C. is how to get increased earnings
corresponding 10 increased production
into the right pockets so as to eliminate
gfasei of personal incomes that are too
low !

Atlantic Powers in Conference

Twelve nations were making final
decizsions regarding their future in the
Cold War that is going on in Europe.
Continuance of Marshall Aid, and
Defence preparations were being ham-
mered out.

Self-Contained Floor Scrubber

A new electric floor scrubber which
cleans. waszhes, wipes and dries 3000 sq.
it. flooring in - one hour was among the
exhipits at the ensuing British Industries
Fair. The scrubber is easy ro push, has
minimum of controls, and has onlv one
operator.  With 8 times the cost invol-
ved in cleaning by manual labour. this
scrubber would have paid its cost in
three months.



Three-phase spot Welding Machine
The three-phase svstem of resis-
tance welding withits outstanding range
and flexibility has been exhibited at the
British Fair. It is a pneumatically
operated and electrionically controlled
spot welding machine. It can weld light
allovs and hard brass too upto I1/8 of
an inch.

Mechanical Road - Sweepers
for India

Jaipur, Bombay and Poona have
placed orders with a British Firm for
Sprinkler — Sweeper - (‘ollector vehicles
mounted on Austin Chassies. This 1s
the first time that such orders have been
placed in U. K. from India.

Non-mist Piastic Goggles
Transport plastic goggles which
use a new system of ventilation to
p'ruvem misting are now produced by a
sritish Firm.  They also use dark

coloureéd goggles used in welding.

New Advances in Radio Components
At the recent Annual Radio Com-

ponents Exhibition held in Fngland, the

following have been exhibited: —

The tiniest rotary switeh valves so
emall that three of them will fit into a
thimble. and a 2! inch diameter cathode
ray tube which will project a television
picture on to a wall sereen & x 4.

High Export Rate in U. K. in the
first quarter of 1950
The Jannary export figure of 1759
mullion £ the highest o record was

exeeeded by the Mareh figure of 1544
million £, All custemary goods, such
as vehicles, machinery, iron and steel
manufactures, ete.. showed 10 to 15
inerease over the previous yeat's.

ECAFE on multi-purpese Hydro-
Electric Power and Textile Projects

The Feonomie Commission for Asia
and Far Fast has proposed constriction
of multi-purpose hydro-clectric power
and textile projecis to cost 1279 million
dollars, in Burma, Ceylon, India, Indo-
China, Korea, Malaya, Pakistan, Phil-
lippines and Thatland.

ECAFE on ‘Handicaps to Industries
in Asia and Far East’

The report has enumerated  eight
main handicaps-lack of sound plannipg,
technical assictance, trained personnel,
finance, foreign excharge, raw materials
and auxillary supplies,  shortage  of
capital goods, msufficieney of fuel and
power, inadequiey  of transport, proper
management, and productivity.

New Hydraulics Laboratory
for Britain

The fundamental recearch regard-
ing ccontrol of flhwing water’ is now
being undertaken in the new laboratory
being built on the banks of the Thames,
The natwal movements of wat r are
usnally influenced by so many factors
such as piersof bridges, rocks adjoining.
movements of solid particles, ete.  All
these, under different conditions will
be studied in the new Laboratory.
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NEWS IN BRIEF
' Petrol to be decontrolled at the po'zfs.

We have enough of petrol to meet the half-yearly requirement
of 2,40,000 tons and following the example of U. K. the Government
of India also propose to decontrol it gradually. First the Ports and
then after building the Godowns, the other up-country Centres will
follow. Meanwhile all petroleum products have been decontrolled.

—_—

EDITOR’S JOTTINGS

Cotton palict] in Tndia .

We have to repeat once again that the
Government policy in the matter of
cotfon, with all its good intentions, cannot
succeed unless it is recognised that it is
mainly a question of supplies and prices.
Asitis, thereisa wide gap between supply
of cotton and mills’demands, which mav
beroughly put down at 6 lakhs bales. The
Govt. have, of course, given every fillip
for cultivation of cotton, but the pro-
blem of increasing the acreage of a com-
mercial crop like cotton depends upon
factors such as its capacity to re-
place the foqa crops, which are widely
advertiseq In connection with grow-
more-food campaign, and, secondly, its
competition with other commercial crops
like sugarcane and ground-nuts whose
prices have gone up much higher than
cotton itself. The area under cortton
has been going down badly from 20
million to 12 million acresduring the past
three vears to boost rood production. It
is, therefore, the duty of the Govt to
work out a formula between food crops
and cotton, in various cotton-progucing
areas, as the two crops cannot work in

compartments without evolving a joint
scheme of production in the country.

India’s Export Trade

India’s exportsof cloth have increased
and the mills should be in a position to
supply both local requirements and
exports of bothlarger and smaller counts
of cloth, The Govt’s encqMraging
exports without any restfictions,
is the only wav of helping the qrower
and the miller. There should be no re-
servation in granting licenses for export,
and foreign exchange so far as cloth is
concerned should be only a secondary
consideration.

Prices

We have to repeat that the
prices of varn and cloth should be
correlated and be definitely related to
prices in world markets. The price
mechanism is a powerful factor in con-
serving and rationing supplies in the
case of cotton. Clotn nzed not be made
very cheap. as even the poor would be
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golng in for durable cloth, if the price
would be reasonable. Under the cir-
cumsrances, though the retention of
price control may be necessarv for the
time being, it is necessarv to de-control
cotton, both in the matter of supplies and
distribution, and eventualy prices. Re-
garding prices, there is no meaning in the
. Govt’sdelavingin fixingthe pricestill the
next season, as it is not encouraging the
cotton growersto cultivate cotton in pre-
ference to other crops.  The premium
of prices should be fairly high ro tempt
the cultivator in Madras, Bombay,
Bihar and Punjab to grow more and
more cotton 1o meet the demands of the
Indian mills.

MADRAS REVERTS TO THE OLD
SCHERQE OF WHOLESALE
AND RETAIL DEALERS

From June Ist, the Madras Gov-
ernment will restore the class of whole-
salers as distinct from retailers in the
matter of cloth distribution, There is
no doubt that the wholezalers class will
provide an incentive for the procurement
of the full quota ang they will form a verv
important group between the Mills and
consumers and retaiiers, Byr then it 1s
necessady that the Govt's decision to
ensure‘g smooth distribution should
minimide the margin of profit as much as
possibie to the middlemen concerned,
The margin of profit 10 trade was redy.
ced cnly in October 1949 from 207 to 149
for cloth packed after October 3, 1049.
This reduced margin though beneficial
to the consumer is offser by sales-tax at
every stage. Under the present svstem
since the retail dealers are unable to
procure surplus stock from Bombay and
other areas, wholesalers class 1s absolut-
ely necessary. The Coliector of each
District wil} nominaz:e the wholesalers as
before, with the advice of non-officials
interested in the trade,

—————

SCHUMAN'S
COAL—STEEL POOL PLAN

The only wav of saving the Western
urone and al[ other econ'omicall\' de-
Dressed countries is to haye a Coal ang
Steel Pool Plan as Probosed by Schuman
which will distribure these two essential
commodities equitably 1o all the needy
countries, )

MADRAS STATE LAWYERS'
CONFERENCE

Both the Chjef Justice of Madras
Mr. P.V. Rajamannar, and Mr. S.Vara-
dachariar, stressed before the Madras
State Lawvers’ Conference  helg at
Coimbatore on the role to be plaved by th
!awyers in the present context—>Sovcialism
1s fast coming in regulating salaries ang
wages of all people in the country and
the lawvers too cannot claim more than
their due  share, The question or
contract in  the matter of fees, taking
advantage of the litigunt’s helplessness
should not 'weigh with the legal talents
in the country. Doubtless in a country
like India where more than 50% of the
population are illiterate in the modern
sense, the role of lawvers in settling
disputes cannot be disputed.

_ The problem facing the lawver to-
aay is mainly the question of interp-
fetation of the clauses of the New Con-
stitution. They have got an important
part to plav in ﬁnrerpreting the ‘several
clauses concerning the freedom of the
mdividugl and of socig] security,  The
countrv is already tireq of 100 many
Gop PIETAons and now  we - should
definitelv fix UDthe several clauses of
the i new Ingiap Constitution.  The

DALLIAW 10015 being  codified and
the alm or thelawyer should be 1o avojd
Gelars in decisions and to neip his cijent
NI sound advice and save him from
}mgnuous tendencies, A All-India Bar
IS of course g necessity tg stimulatejoint
codes of morality among the lawvers

%\
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" MEENAKSHI MILLS DISPUTE

A CHALLENGE TO ADMINISTRATION OF LABOUR LAWS

The story of the strike angi sgb-
sequent lock-out in the Meenal.(sh‘l Mills
Madura, now before the public for the
past two months has thrmm out a great
challenge to the administration of
Labour laws in this State. The
Workers’ Union referred the matter of
wages, holidays ete., of tJ'le labpurers
in the Mills to the Industrial Tribunal
more than six months back, and the
management by way of revenge redu(?ed
the number of labourers by discharging
a few on the basis of a formula of
‘Wage load’ suggested b¥ the Govern-
ment, a few months earlier. The lab-
ourers went on strike and the manz[u%e-
ment, in turn, declared a lock-out. The
Government intervened and agked the
management to re-open the Mlll's who
gaid ‘no’. Sec. 144 is being applied to
make the management agree to take
back the discharged labourers, on the;
ground that during the pende;l(;y 0t
adjudication the labourers shou» no
have been discharged under the. Indus-
trial Disputes Act. Meanwhile, the
(ovt. of India intervened and callgd
for a :Compromise Conference’ whergm
representatives of the Govt. of India,
Madras Govt. LN.T.U.C,, and manage-
ment, met and evolved a compromise. We
thought that a decision had been reached
satisfactory to all partngs, put the
Proprietor of the Meenakshi Mlllg has,
we hear, telegraphed to the Government

of India disclaiming the compromise
arrangement by which the Mills were
to open on the 28th May.

This story is an example to show
that the Government intervention bet-
ween management and labour is always
franght with difficulties. It is easy for
the Labourers’ Unions to set the ball
rolling, but the management should c.-
operate in any decision of Lgbcur
Tribunals. But thenif afiew discon-
tented labourers give trouble to the
management, naturally the management
tries to wreik a revenge. In India
neither managements nor Labour Unions
have struck *a ‘golden mean’ so far, in
the matter of capital-labour relations.
But in this case, the management of the

 Mills might have used their tact to

pacify the labourers and satisfy the
Grovt. and the public as well!

Comments on Labour Relations Bill

Once more, this time, representatives
of employers and employees in Banking
and Commercial Concerns met last week
at New Delhi at the invitation of th.e
Govt. of 1ndia, and affirmed the unani-
mous opinion in the country t.l-lat the
proposed Govt. interference with the
award of the Tribunals was morally
wrong and unjustifiable. While, as
usual the Hindu Mazdoor Sabah was
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mnflmnent.a]ly opprsed to the Bill, the
Indian National Trade Union Congress
accepted the main principles, though
they felt that some of the provisions
were against the workers’ interests.
They wrged that retrenchment shonld also
be.a» subject of reference to L.abour
Tribunals, and that the ‘Go-slow-policy’
should not be considered as illogal.

A
thou ,lhl;c ;gnployers, on the other hand.
tho %ake (jt\'tgrthtel Go_vernment should

e 1e  industries i

ot : lus S 1n the
m:l(,aciionc;n-lmplt;me}?t.anon of awards
f § pposed the provisio N
5o s1on of re-
:Jr;sr:]atcmcnt of workers except paying
da ngtﬁ only,}f_neces.sary. With regard
provisions, 1t was urged that

only fines should b i
not mprisomeend e provided for and

OMISSION RECTIFIED

- MALABAR INCLUDED IN
HANDLOO
A M ADVISORY COMMITYEE

We a lad that ‘
re giad that as a result of the representation

of the dlustrialist
West Coast Industrialists’ Association, Calic
v ’ ul.

h } - f bd 10 ine Py + 3

fromMalabar on theHandloomAdvisory Committee. Mz, C M

Gopalan Nambi
I ambiar, Secretary, Malabar Handloom Factory

Owners’ A a7t
3 $s80cC1ation, Cannanore, has been included in
the Handloom Advisory Committee )

INTEGRATION OF INDIAN RAILWAYS

The Government of India are now
regional distribution of Indian Railways

ear-marked and the Industrialists’ Associations

this regional distribution.

examining the question of integration and

We understand that six zones have been

will be consulted with regard to

WA S WMANS AR A

NO ELECTRIC ENERGY FOR A FORTNIGHT To MADR
FACTORIES — PRUDENCE THE ONLY REMEDY &

| We hear thfmt since water in the projects has further det
Sortnight the factories have to close down for want of e ‘W
nergy.

dictate a solution for future vears ?

ertorated, for another

ould not prudence
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No revision of Rupee—¥%
Exchange Ratio
The Bombay Share Market which
usually gets authentic news from Govt.
sources seems to have suffered from a
rumour that the rupe¢ would go back
to 1 sh. o d.But the Govt. has con-
tradicted these rumours.

Imports of Newsprint from Canada
Licenses to established importers of
Newsprint from the U. S. A, Canada
and Newfoundland will be issued.
Imports from Canada will be a quantity
1 fhalf their largest Annual

equal to 120%01ha : Tes
Imports during the basic period 1937-'38

to 1948-'49.

Dr. B. V. Narayanaswami Naidu
on ‘Cottage Industries’

Speaking to an audience at Salem,
Dr. B. V. Naravanaswami Naidu stres-
sed that an economic and harmoni-
ous development of cottage industries
fitting in with larger industries was the
onlvy wav of helping India’s economics.
Thus. he said, thatin Salem District
alone, slate, sago and palm-gur could
give employment to the entire working

population.

Production of Cashew-nuts in South India

The Fruit Specialist to the Govt
of India has, after a survey, expressec
the view that a large-scale production
of cashew-nuts is possible by a supoply
of geod seeds.  1ts growth, though wild,
does not interfere with the normal culti-
vation of fcod Crops. So far, South
Arcot, Malabar, South Canara, and
Kerala Union are the only centres which
have taken to this useful crop. I§e51des
the nut, the cashew Qil is useful fpr
many purposes including the manuia-

cture of plaster.

g & ’Tfo'zeigu News &
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Indonesia
Unitary Government for entire
Indonesia in 2 months’ time abolishing
all State Governments, has been decided
upon.

South West Africa
The International Court of Justice
at Hague is enquiring whether South
West Africa-——a mandated territory
administered so far by South Africa—is
to be restored to international Trustee-
ship or to form part of South Africa.

Anglo-U- S. Warning to Moscow
‘Hands off Middle East’ is the
warning issued by U. K. and the U.S.A.

to Russia.

.Sydney Talks

With mutual suspicions at the back
of the seven Commonwealth partners,
the Svdnev Conference has evolved a
formula that a I3 million £ Creait
Fund—would be provided in next I2
or 18 months for long range aid, and
8 million £ for immediate technical aid
to S. E. Asian countries. The detalis
of the Aid would however be settled at
London when the Commonwealth Con-
ference would meet again in August. It
is said that ;0% of the Fund would be

met by U. K.

Atlantic High Command

The 12 Atlantic Powers have decided
to build up a system of defence capable
of withstanding any external threat
directed against any of them. A perm-
anent Commitee of Deputies with a
Chairman sitting in London will direct
its day-to-day work. It is said that
Major Eisenhower will be in charge
of the defence work.
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British Industry Breaks Peacetime
Production Records
British Industrial production brok
) all.peacetime records last February wirif
a rise of 40% over the pre-war vohime

Mobile Quarry Plant

" A complete two-unit crushing plant
wafch can be towed from place 1o place
and quickly and easily set up for opera-
%on'has _been developed by a British
ngineering Firm. This plant knm\;n
(13 )
as the Rock Ranger” has ap hourly
ca y
Crpa}::lt.y of 25. t0 34 tons and grades
rushed stone into three sizes, includi
dust. ' eding
. Its design is simple and itis exce-
pu%nally €asy to maintain, Each un;t
Js .
r:xouistzg eq?h a4 swan-necked chassis
1ther on six pne i i
: o1 pneumatic or six
steel wheels and is powered by y
Diesel Engine, ) ¥arohp.

et TR,

Flame-Proof Locos For Mines

. Increased mechanisation
mines throughout the worlq is
‘;)le for opening UD new export market
:r the latest t_vp? of flame-proof unge ?
l,rc.)ur}d locomotives manufactured ;i
B_x'lta}n. This was op show .
B1{m1ngham section of vt’ne gt‘»t.he
Inaustrle§ Fair this month rltTISh
makers of these. locomotives s};ow dhe
70 h. p. model engine—ogpe of a rém;e af
f?ve' of 24 1o 100 h. p. engines-soecbi:ﬁ)
desxg_ngo 10 stand Up 1O the grueil V
conditions in gassy coal mines ;nd dmg
level mines such as are found in Inﬁie;)

?

the U. S. A, Canada, South i
. A,  South Af
Australia. The locos are ﬂar;l:-a;)rggfc‘i

in  coal
responsi-

. One result. of the development of
ese locomotives has been that new
;jinpplilcatlons have emerged for their use

armament works, both on the surfacs

and under-crmmd ..
: ana it . a .
mines, = ) 1 metalliferous

Fighting Oil Fires with Water

Weightv foam apparatus mav no
lc?nger be necessarv for the ﬁwhtix'w of
oil fires, thanks to an inventit;)n 'Dr\" a
ﬁt:eman of Nottingham Fire Brigéd;.
Tne apparatus consists of a nozz\le at
the end of a length of steel tubing, At
the eng‘ of the steel tubing, water divides.
emerg'mg as two jets, one immediatelv
ODposite the other. Behind the point
whnere the two jets meet isa concave
reflector which throws off the water in
an atomised sprav. Such a sprav has a
three-fold effect. It cools down the oil
vapour, creates an emulsion by sur-
rounding the oii globules with a film of

w i i [
) ater, and it excludes oxvgen from the
seat of the flames,

British Toys in World Demand
SINGING DOLL SPEAKS SPANISHI
Worg’ze 1?152;551: Firm claiming to be the
SDeCialisedi;(I)dm}i manufacturers has
laugh and cry | olls which can talk, sing,
Spanish (0)-‘ In human voice spegkmg
lullaby anc‘i- fi I‘nusmal gram plaving a
Ctric train 'IE'J) the world’s smallest ele-
ing toy Ul-;imne'ﬁrm is also manufactur-
Organ; "andapnones, pop guns, mogth
is builr | novel money box which

: Inthe shape of a man and which

grows bi

p<3 - .

The ﬁrxglglger as more coins are added.
Sosupplies miniature machine

tools enablj 1
Ing childr j .
own model fabct()rv‘ €n to set up their

g
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OUR SHORT STORIES SERIES

GOVINDAN THE HERO

EDAKADU BUZZING

EDAKADU, a small village 8 miles
from the nearesttown, was buzzing with
feverish activity. Govindan was the
hero of the nhour and was the self-
appointed President of the local Labour
Union. He was a dismissed employee
of the M.&S.M. Railway who had taken
to this work of organising labour in his
village. Krishnan, his son, Wwas the
Vice-President. Govindan’s wife was
the Treasurer, who was going round and
speaking to women labourers of the
locality, day in and day out. Govindan
used to address his audiences in Mala-
valam, explaining how the present
Socialist Government had failed to
satisfv the people. He said “Look at
Pandit Nehru and Sardar Patel drawing
fat salaries. Look at our Ministers
coing about ata huge cost of the tax-
paver. What has the Government done
to the poor labourer who is having a
hand-to-mouth existence ?” The target
of his attack was mainly against the
local Nambudiri who was giving as a
daily wage to "each labourer only one
<eer of rice, which was hardly sufficient
ro maintain a family not even on half

ration.

POLICE APPEARS ON THE SCENE

Narayanan Nambudiri, who was a
jenmi of 300 ‘acres was plannir.lgwto
harvest his fields and he found Gpvmdan
as a great obstacle. Govindan was
moving round the vil

labourers to strike unless their minimum

lage asking all the ‘

wages were met. Narayanan Nambu-
diri reported the matter to the local
police. The local Police Sub-Inspector
aided by the Deputy Tahsildar appear-
ed on the scene. Govindan was not to
be found and the Vice-President of the
Union acted for him. Statements and
counter-statements were made with the
result that the Officers left the scene for
reporting to the higher authorities.
Nothing tangible was done. The har-
vest was approaching and no solution
was found by the Nambudiri. He
decided to go to the District Magistrate
direct.
PETITION TO THE DISTRICT MAGISTRATE

The prominent Advocate, Naravan-
an Nair, took the Nambudiri with a
petition to the District Magistrate and
explained to the Magistrate that unless
Section 144 was applied, there would be
trouble in the village. Govindan too
had to be removed from the village
during the time of the harvest. The
Magistrate said he was helpless and
enquired whether the Trade Union was
a Registered Union and if so, he said,
the Chief Commissioner of Labour
might be approached for further enquiry.
The Magistrate promised Police aid, if
necessary, during the time of harvest.
Spencer, I. C. S., the District Magistrate
could not have recourse 10.any Section
1o help -him to avoid an inconvenient
situation. Mr. Nambudiri had been
ing a heavy tax to the Government,

payi
and it was said he was paving a tax
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of Rs. 20,000/-. He had paid a huge
amount by way of war loans which
had to be repaid by the Government.
He even told the Collector that he
would construct a School in the village
and also houses for the poor so
long as his privileges as a jenmi were
not touched. It was however difficult
for him to increase the wages to the

labourers, as that would mean a chronic
disease affecting his earnings. Poor
Nambudiri in spite of his ingenuiry
could not be helped by Mr. Spencer.

NAMBUDIRI RETURNS TO THE VILLAGE

Nambudiri returned to the village.
Clever as he was, he thought the only
course was to split the Trade Union
and start a rival Union, if possible. His
old employvee 70 vears old Mukandan,
was his favourite all these vears. Nam-
budiri called Mukandan and suggested
the formation of a rival Union—this time
to be affiliated to the Indian National
Trade Union Congress, Mukandan
agreed, and formed the rival Union. He
became the President of the Union and
Krishnan a rowdy of the village and
opponent of Govindan became the
Secretary. Mr. Nambudiri’s personal
Assistant got the Union easily registered
through the good offices of the Regis-
trar. The matter looked in a way

settled ‘and looked like a fair compro-
mise !

SITUATION GETTING WORSE

But on the 15th of August, which
was considered auspicious for beginning
the agricultural harvest, the President
of the Rival Union went about the
village and wanted all the labourers to
be ready for the harvest. He promised
all amenities such as food and tea, but
notincreasein wages. Most of the labour-
ers turned up for work but Govindan
appeared on the scene and lectured to
them that if thev were co-operating with
the Nambudiri thev would be the great-
est sinners in the countrv’s cause and
that thev should immediately retire. The
harvesters looked confused as even
half the day’s work had not been over.
Nambudiri himself did not have the
courage to appear on the scene. But
his onlv son was there to console the
poor labourers and he asked them
to continue the work. The day’s harv‘est
was over. Nambudiri was getting
feverish as he was not sure of what was
going to happen the next dav. Offers

"and pravers went to the holy Bhagavathi.

It looked as if the Goddess was the only

saviour!
{ To be continued. )

LATE NEWS

Electric Pump for fishing

A Russian Inventor M. Chernigin
claims to have discovered an electric
pump for use in sea-going trawlers.
Two big electrodes, towed fore and aft
of the ship, make an eleciric field along
her side. In the middle of the field, a
wide~mouthed pump sucks water down
into the hold and expels it again through
small pipes in the ship’s side. It is said
that fish are attracted to the electric
field where the pump sucks them up

with water, but leaves them captive in
the hold when water is expelled.

Rajaji’s position in Union Cabinet
An innovation has been set that
the position of Sri. C. Rajagopalachari
in the Cabinet will be that of Lord
President of Council in England, i.e.
to preside over all Cabinet Committees
such as Economic Committee, and to

-hold no specific portfolios.
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NEWS IN BRIEF
gfanaing Finaunce Committee aﬁ)&wes New Sehentes

Provision for an improved runaway to improve aviation facilities
at Barrackpore at a cost of Rs. 31 lakhs, improved amenities to facili-
tate night air service, and wppointment of more Income-tax Assessment

Staff have all been approved.

u. G. Q. Cieologisf in South (reot

Dr. G. €. Taylor, Geologist of U. 8. A. Geological Survey,
visited South Arcot recently to give a report on how to exploit
lignite deposits, which, according to one estimate would be about
A0 million tons.  The difficulty of mining these deposits due to the
existence of underground water will be the main issne for solution.
Dr. Taylor w.ll be back at the end of this year to finalise his findings.

The New Finance Minister

The appointment of Mr. C. D.
Deshmukh as the Finance Minister has
been warmly welcomed throughout the
QOuntx')'. Mr. Deshmukh made his mark
1N the Indian Civil Service both in the
C. P. Government and the Government
Of India and then he became the first
Ndian Governor of the Reserve Bank of

Ndia in which capacity he showed re-
Markable alertness in Foreign Exchange

Dil:oblems concerning India. A number
(@]

‘exchange’ crises cropped up during

the vears 1947 to 1049 in India, and
Mr. Deshmukh was alwavs able to
suggest solutions for meeting them.
Now, with sterling balances still olar-
ing us, and taxation structure in the
country in a fluid state, we hope that
the new Finance Minister would be able
to tackle them successfullv,

Fiscal Commission’s Report
We hear that one of the recommen-
dations of the Fiscal Commission would
be the appointment of a Permanent Tariff
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Board, which the Industry has been
clamouring for, for a long time. But
the purview of the Board should be not
only with regard to ‘protected’ Indus-
tries’, but with all industries generally
in the country requiring State Aid. It
1s also said that the Fiscal Commission
would go into the whole question of
“economic structure” in the country
without very much touching the question
of ‘taxation policy’—which, if so, is sure
to be lop-sided.

Central Labour Appellate Tribunal

We hear that the President would
soon give consent to the Labour Appel-
late Bill, passed by the Parliament, so
that the Central Labour Apnpellate
Authority would soon be constituted.

.Meanwhile, the Labour Relations Bill is
being stoutly opposed by Labour
throughout the countrv, which has as
its Chapter IX the constitution of Labour
Avppellate Authority, which can there-
fore be again reconsidered by the Legis-
lature. Though we have welcomed the
need for an Appellate Authority to hear
the single judge’s decisions of the Labour
Tribunals, Sections 15 and 18 of the Act
authorising the State Governments to
review and alter the decisions of the
Avopellate Tribunal is open to obje-
ctions and we hone that the State Gov-
ernments would not resort tothis course,
Also it i1s necessarv that the Appellate
Authority should dispose of the appeals
as expeditiously as possible to minimise
the labour - indiscipline during the
pendency of adjudication or appeal,

Late Lord Wavell

We hear with regret the death of
Lord Wavell, the ex-Viceroy and Com-
mander-in-Chief of India. Though as
Vicerov he could not solve the thorny
question of Constitutional Reforms in
India, which was left to his successor to
solve. Lord Wavell would alwavs be
remembered for his =oldierly frankness
and statesmanship, which helped India
during the transition period.

Professor M. V. Euzelhardt of
U.S. S. R
on
‘India’s Talents’

The distinguished Professor who
has just returned to Russia from his
Indian tour had something to sav about
both India’s poverty and India’s talents.
While there are a few industrial and
land magnates, he said, the poverty of
teeming miilions was highly regrettable,
But he was convinced of the high gifts
of the psople who possessed trenendous

forces awaiting only favourable condi-
tions.

Australian Wheat in India

It is highly deplorable that Australia
the main exporter of wheat to India
under the World Pool System, is taking
advantage of higher Canadian wheat
prices due 1o depreciation of £ or
Rupees in terms  of dollars.  That
Australia which was roaring o loud in
South-East Asia Conference for aid to
under-developed countries should raise
the wheat prices while their own £ has
as much depreciated as the Rupee itself,
speaks volumes of her syvmpathy for the
starving Asiatic miilions!

Tea-Exports for 1950-'51

The Government of India have
fixed export of tea for 1950-—'351 ar
4,35,307.713 1Ibs. — i. e. art I125% of

India’s Srandard Export figure.

Applicants for Truman’s
Four-Point Programme

For 35 million dollars authorised in
the U. S. A, Foreign Aid Bill, there are
60 applicants!

U. S. Aid for Bao Dai

U. S. A. has also remitted 15 million
dollars for Indo-China, and another
5 million dollars for meadical sunnlies.

Union Preventive Detention Act—
Section 14 held invalid

The Supreme Court by a majority
of 4 to 2 has held that Section 14 of the
Actis invalid.  Section 14 says that the
Court is not entitled to know the grounds
on which a detenue is detained by the
Govt. What would the Union Govern-
ment do?

Regional Foreign Tourist
Office in Madras

A Tourist Office has been opened at
Madras to give pubiicity for outsiders
of places of attraction in South India.

Index Number of Wholesale
Prices in India
(BASE: AUG, 1939 = 100)
For Week ending Mayv 13, 1950
(Slight drop in wholesale prices)
Wholesale Price index 3932

Food stuffs 402'3
Industrial raw materials  484'1
Semi-manufactures 3345
Manufactures 3486
Miscellaneous 6383

Madras State Assembly

Under the New Constitution, the

Madras Assembly will have 375 seats
as shown below :—

General 308 seats
Scheduled castes 62 |,
Tribes 5 .

Tortal 375

Malabar will have 24 seats (General)
3 ., (Scheduled)
I ,  (Tribes)

Total 28 ,,

—

South Canara 9 seats (General)
I ,, (Scheauled castes)

Total 10,

Mr. Nehru deplores imprisonment of
young delinquents

The Prime Minister Mr, Nehru

thinks that change in law is necessary
not to imprison young delinquents.
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_ 'Preventive devices’ in Indian Railways
The Minister of Railwayvs has an-
nounced that anti-sabotage devices intro-
duced successfully in some Railwavs
will be widely extended to all Railway-s,

————

One more project for the Cauvery River
The river Cauvery is to be harnessed
at a third pointi.e. at Mekadatu on
Mysore - Salem borders at a cost of §
crores of rupees. The two States—Madras
and Mysore-have agreed to this. The
two other points where ‘Cauvery’ has

€en projected are at Sivasamudram
and Shimsha.

e ——————

Sir C. P. on ‘Industrialisation of India’

“Discontent is a fertile soil for the
growth of Communism. The Commun-
ists have a very strong organisation
throughout the world. If this is 1o be
prevented and combated the daily needs
of the masses should be atiended 10”.
So said Sir C. P. Ramaswami Iver and
he asked for more and more planned
industries in the country.

No Sales Tax on Aviation Petrol in Madras
Aviation Petrol has been exempted
from Sales Tax in Madras State,

More Swiss Engineers
To advise the Damodar Vailey
Corporation, a team or three Swiss
Engineers has arrived,
—_—
Hyderabad currency

From Avpril 1, minting of Hali Sicca

coins has beep stopped though Currency

Notes are in circulation.

et et ot

Indian Standards
The Srandards have been specified
for refractories for Railwavs and for
ground firecluy as a mortar for laving
fireciay bricks. Also 40 standards have
been specified for ‘paints’ and their
constituents.

Seed Multiplication Schemes in India

The Government recognise that as
part of GROW-MORE-FOOD-CAM-
PAIGN assistance to the Provinces
by way of subsidies and loans rfor
multiplication of seeds should come as
the first priority. Last vear the Govern-
ment spent Rs. 334 lakhs on schemes of
distribution of seeds. As the acreage
under improved seeds in most of the
Provinces shows on an average at 3
oaly, (though Madras and C. P. are
exceptions with about 20%) the amount
of Rs. 34 lakhs is hardlv sufficient to
meet the demand for the entire com-
munity.

Candalur —Chengelpet District

A rvotwari viilage with a nopulation
of 1803 consists of 362 families with an
average of 5. Of 362, 114 were agricul-
tural and 248 non-agricultura], Wages
are usually 12as. in cysi and 4 as.
wortn of kanji (porridge) for men and
for women and children 6 as, I cash
with kanji. On ap average the earning
is Rs, 323 per vear per adult with 54%
On agriculture alone. Annual expen-
diture is Rs, 330 per vear.

The  other occupations Desides
agriculture were-wood-working, cutting
palmyra leaves, wood splitting, and
casting.
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Soviet Trawlers in the Engli§h Channgl )
Flotilla of small Russian vessels
moving down the English Chanpel last
week excited more than unusual mter.est,
as this has happened for ‘the .ﬁrst time
after the war. Various theories atonce
started —their movement 1s only acci-
dental as they were moving only to the
Black Sea, and another theory s —a
preparation for a War!
S
Hirohita's Daughter Weds a Co@moner
This is the fourth instance In recept
vears among daughters of' Kings in
Europe and Asia, when the fou_rt}?
daug;}‘]ter of the King of Japan married
a 30- shilling-a-week clerk, last week.

What are World Topics to-day ?

AL a recent discussion at an Ix}ter—
national Fellow Meeting at New York
the following priorites got tne highest
sgnction:—

(i) Japanese Treaty—after 8 vears
of cessation of war .

(ii)  Cold War between Atlantic
and East-European countries

(iii) Communism in the Pacific

Russia floats a lottery loan

The fifth State loan for Economic
Reconstruction of Russia of 20,000

2
million roubles or 2380 crores of rupees
has been floated, repavable in 20 years.
Both the bonds and prize money will be
exempt from State and local taxation.

I. L. O. Committee’s Report on
'Farm Labour Wages’

The Committee has recommended
a wage-determining machinery %n each
country to fix the minimum needs of an
agricultural worker and hlS. fgrmly
combatible with the level of productivity.
Also the Resolution restricts enforcemefxt
of a minimum wage tofarms of a certain

minimum size.

Scientific Research in Russia '

Bio-chemical research in Ruisxa
has been advancing sO rapidly accgrdmg
to Prof. V. A. Euzelhardt that it has
been successfully applied to:—(;) expan-
sion of tea production (2) bread-_r‘nak'mg_
industry by controlling and adjusting
the raw materials such as .ﬁou.r ana’
dough (3) deficiency of ‘Vitamin A
concentrates being removed (4) m'ech;jm—
ism of muscle tissues and (5) proou.ct.lon
of synthetic enzymes outsidfz the living
cell bv employing very h{gh pressure
and emploving a new technique.

Black-marketing in ‘Rridegrocoms

Wo hoatr that owing to scarcity of Bridegr

!

too high for poor people to purchase them!
Districts, even where there wasno such scarcl

ooms in A hmedabad, prices have gone
But in Madras, particularly in Eastera
ity. black-market wasalways ruling!

Sy



DR. B. V. NARAYANASWAMI

NAIDU ON DEVELOPMENT ON

AGRO - INDUSTRIES

The development of agro-industrics to provide
full employment to the wmasses in this counery
and the need for urbanisation of ruyul areds
were stressed by Dr. B. V. Naravanaswami
Naidu, Member of the Tariff Board, 1hen
he presided over a symposium on “The industrial
policy of the Government™ held at th: T M.
C. A. Auditorium, Esplanade.

Dr. Narayanaswami stated that there
should be a complete survey to find out the
natural resources of the country. The next
important thing was the location of the
industries, considering India as a single unit,

He felt that the counzry had not enough
technical personnel to run every industry by
the Government at present. It would take
some time to train the necessary rersonnel,
During this period, besides developing the
existing industries private industrialists should
be encouraged to start new industries,

Their aim was that each Government
should develop intoa Welfare State and he
did not know whether the various States
in the Union would, from a financial point of
view, be able to discharge this duty fully,

Dr. Narayanaswami Naidu said that he
did not agree that the agriculturists had
more money with them and that they might
invest in the shares of industrial undertakings.

The cost of living had risen to such a
level that the high price the producers got for
their products was not sufiicient to meet their
own necessary exvenses. He was of opinion
that a farge amount of capitai was still avaii-
able in the countrv in the hands of a few
people. He agreed that capital shouid come
from all people of all strata.

Although there were signs of improve.
ment, he did not feel that the industrialisation

of the country would solve the economic pro.
blem. The appatitng unemplovment in the
country would not bz solved by industries
alone.

The development of agro-industries at the
bresent moment would provide employment
to the masses in the country. The agricul-
tural populatton had been neglected so far.
Their fot should be improved if there was to
be salvation for this country. There must be
urbanisation of rural areas and the State
must undertake industrial schemes which
would give additional employment to them.
He felt that cotrage industries in this State
should be given every encouragement.

LARGE-SCALE INDUSTRIES

He urged that in the promotion of large-
scale industries the persons contributing capi-
tal should consider that in starting such in-
dustries they were discharging a national
duty.

STANDARDS OF QUALITY
TEXTILE GOODS

11 draft Indian Standards on methods to
determine the various properties of texciles
have beencirculated tor opinion by the Indian
Standards Institution, along with two draft
Standards for definitions of erms ‘cotton’ and
‘wool’. Thev are »

(1} Mean fibre tenuth and fibre lengeh
frequency, distribution (cotton).
2) Unit fibre werght and mean fibre
wetght per uaic length (cotton)

(3) Fibre strength and intrinsic strength
(cotton)

(4} Fibre maturity content {cotton)

(3) Cotton yarn count {or yarn count)
(6) Twist in cotton varn
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(7) Lea breaking load (strength) o1
cotton yarn .
(8) Eunds and picks in woven cottdn
fabrics o .
(9) Cotton fabric d1n1§n51ons Unie
(10) Weight per Unit area or Unt
length of cotton fabrics
(11) Breaking load (strength) and exten.
cion of woven cotton fabrics by constant rate
of transverze method) ' .
(12) Definition of textile terms relating

to cotton ' _
(13) Definition of textile terms relating

to wool. .
The Standards prescribe the apparatus,

procedure, and ¢valuation of the results,

NEW FPACTORIES IN INDIA

Thoush a Steel Works Factory and an
Electric Equipment Factory are being slowed
owing to want of capital, the Government

have announced the establishment of the
following factories for which negotiations are
proceeding with foreign countries :-—
1) A dry core cable factory
2) A machine tools factory
3) A heavy electrical plant manufactur-
ing project
4} A steel project
5) A synthetic petroleum project
6) A radar and radio equipment factory
7) A pencillin factory
8} A ferulizer factory
9) An Indian Telep. Industry
10) A light weight Coaching—Stock
factory
11) A locomotive manufacturing project
As it is, only 2% of India’s hydro.electric
potential estimated at 40 million K. W. has
been tapped so far, and 135 or more electric
projects are under development.

INDIA'S
0GL X1 AND XV EXTENDED

Import Jicenses other than. those issued
under OGL X! and XV concessinnal schemes
which would have expired on any dac_e beg-
ween April 18 and May 13, 1930 will be
deemed walid to cover chipments made from

London Port at any time upto ~(1] d:;ﬁji;fmr
the date of expiry of their origtnal Vi )

LICENSES TO IMPORT BICYCLES

Licenses for importing one lakh bicycles
LICENSE: R . "
would be 1ssued during the pertod to esta-

blished importers onty.

JUTE GOODS FOR A¥GANISTAN

The Government of India has ailotce a

[ 3 18 of ) 00
uota of 3U0 tous of jute gooe:
?or the period May.December, ‘SJ,Q‘>

ki

i —p—— st

TRADE
TARIFE BOARD ENQUIRIES

The Tariff Board. now conzisting of Dr.
H. L. Dey, (Pcesident) and Dr.B. V. Nara-
yanaswamy Naidu and Sri B N. Ad'arkar
(Members) wiil conduct public enquiries on
the foilowing industries on dates shown

y S C M

3“,3“;;;16635;1 — — , &8h June

Qil Pressure Lamps — 27th June

e ————

Import of foreign cotton

It has been decided to import ten lakhs
of bales of cotton during the first half year of
1950 and more 1f necessary of which 5% I'ak.hs
will be American cotton ._Als:?“some of the
cotcon will be 7/8" and 15/167 staple and
imported on Govt, account to be suppheo
exclusively to Spinning Mills at subsidised

fpeggual to the cetling prize of Iundian
€8 J,;'md of similar stvle,
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QUR SHORT STORIES SERIES

(1)

GOVINDAN THE HERO

AUGUST 16th AND AFTER

Nambudiri’s temperature rose up
even on the first day of the harvest, but
with  his constant pravers and
Mukundan’s encouragement, a solution
was sought that the Collector had to be
approached again for Police Aid which
had been assured. Another petition was
prepared the same night which was pre-
sented to Mr. Spencer by the Advo-
cate  Mr. Naravanan Nair the early
morning in his Bungalow at Kozhikode,
The Rules for Police Aid for private
emergencies were read to Nambudiri’s
Pleader, and it was agreed that ten
Reserve Constables should be sent to help
Nambudiri in his harvest, at his expense.

RESERVE POLICE AT EDAKAD

The very appzarance of the Police
at this remote rural centre was the sight
for the Gods! Mean, women and children
were niding thiemselves in their back-
vards as ir the Policz were there to
search tnem. Govindan too had left
the house and his son was seen deserring
his followers. Mukundan was going
about the Parava hamlets advertising
Nambudiri’s iafiusnce and greatness
and asking the labourers to start work.
Coffee, tea and sumpruous tiffin were
provided for the labourers and the
Police and Mukundan too participated.
Once more pravers went to the Goddess
Bhagavatni and the harvest started. Bur
surprisingly only 20 labourers out of 30
turned up for work, the rest having left
the village at the news of the Police
parade. The second dav's harvest was
thus a poor show thouch the harvest
expenses increased considerablv, Nam-
budiri himself was not happy at the new
development.

NAMBUDIRI BIDS FOR A COMPROMISE

Nambudiri thought over the problem
anew and was beating his head for a
solution. During his sleep, he dreamt.—
Why all this fuss of the Police?> Could 1
not meet my tenants and labourers once
again and satisfv them regarding their
Increased demands ? But then Govindan
has first to be tackled but he is a diffi-
cult man. What next?

. Early morning he sent for Mukun-
dan and pleaded with him to bring
C:rovgnoan somehow to him. But
Govindan never turned up and he sent
word that his members should be first
consulted. Govindan’s demands were
placed before the Jenmi seriatum. Short-
range :— double the pres nt wages, tiffin
during the day ; Long Range:— bonus,
presents for marriages and ceremoniss
and house free ! Alj this, he said was a
Russian model.  Nambudiri wanted
time to consider, bur meanwhile, another
unexpected  development happened.
fI‘he brother-Nambudiries in neighbour-
ing villages gathered round Naravanan
Nambudiri at a Conference at Edakad
early morning of the 17th.

INFECTION SPREADS

It is not onlv Edakad that was affected,
but all neighbouring villages which were
all ablaze! Harvests therc too stonped,
the labourers demanding  hicher wagoes,
The Jenmics all started fecling that on
‘Union is strength’ their future salvation
depends. Sri Sankaran Nambudiri, an
Economics  Graduate.  remonstrated
“Come what mav  We cannot aliow
these beguars to have their own wav,'
He read the Minimum  Waees Act
which unfortunately has not been given

~

effect to <o far. wherein Aericultural
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wages have to be fixed by a \‘Nage's
Board, specially to be consttuted.
A neated discussion followed wherein
recent decisions of ‘'Wage Freeze Polics’
of the British T. U. C. were mentioned.
The Numbudiries decided to form ar‘1
Agricultural Union of Jenmizs then and

there, and to recruit labour from Coim-
batore and Salem Districts for the pur-
pose of harvest as substitutes to the
defaulters ! But the solution for Augu-t
17th was still in the air and Police Aid
had to be continued on the I7th also.

(to be conunued)

Fram Buitish In

Robot “Soda Fountain Attendant”

Among the interesting exhibits at
the Dritish Industries Fair were :-

1. A robot «soda fountaln atten-
dant.” This four-drink automatic
machine which chills before serviag has
brought in large overseas orders. ‘

5. Three-inch  Scissors Spe(r:nally
made for children to handle.  They
cannot cut or injure them.

3. A miniature hearing-aid measur-
ing 34” x 2 which cin be plugged in a
radio set intended to increase a parti-
cular part of the speech frequency pitch
where the hearing loss is most marked.

4. A special fishing rod, 30” long
and S ozs. in weight w_h.lch has a coiled
apring giving it the resilience of an 8 foot
rod can be used both for fly or deep sea

fishing.

Analysis of Civil Employment 1n UK
In millions

(i) Basic Industries (¢ al-mining,
gas, electricity, and Water Trans-

port, Agriculture and Fishing. é{i
(i) Mannfacturing Industries 84
(iii) Building and contracting o
(iv) Distributive Trades 28

v) Professional i
2vi) TPublic Administration 1.4

—

Lovmation Serviceo

Atom Research In Britain
NEW FACIORY TO BE BUILT

Rritain is to build a new atcmic
energy establishment at Aldermaston.
near Reading, Berkshire.

The site was a bomber airfield
during the war and has snce b‘gep
occupied by the Mmlstry of (,/ml
Aviation . Construction work, starting
now will take several years, and a
substantial labour force will be used,
the announcement said.

»Agin the case of other atomic
energy establishments, precautions v»fﬂ;
be taken to ensure that no h.arm'u
effect to the ne:ghbourl_\ood will atise
from the work to be carried out at this
new establishment”, it added. The Sup-
ply Ministry spokesman, who released
the statement, refused to add any fur-
ther information.

The new plant at Aldermaston will
be Britain’s sixth. Four already in ope-
ration are Harwell, a plant for pro-
cessing uranium at Springﬁelgls in Lan-
cashire , a planning establishment at
Risley, also in Lancashire, and a factox:y
for fissile materials at .Sellaheldes n
Cumberland which is being greatly ex-
panded. A fifth atomic ce‘ntre is being
built at Capenhurst in Cheshire, but
its purposc has not been announced.

————————————
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7<. O enfataraman, M. 72,
TO KOZH IKODE AND CA NNANORE
Vir. R. Venkataraman, M. P. will discuss with the members
of the W.GC. L A. Calicut the ‘Labour Relations Bill’ and ‘Trade

Unions Bill’ now before the Select Committee of the Union
Parliament. The following is his programme :—
At Kozhikode — (C

alicut Cosmopolitan Club)
_ 5 P. M. on Sunday

Q)igct of M.

11—6—1950.
—_ Discussion with the Members.

At Cannanore — (North Malabar Chamber of
Commerce Bu@ldinQS)

__5P. M. on Monday 12—6—1950.  Do.

EDITOR’S JOTTINGS
W Nppellate Tnibanal Sct— 7950

The President of the Republic has given consentto Labour Appellate
‘hich a Central Labour Tribunral will soon be set

Tribunal Bill 1950 — by w

upto hear appeals from awards and decisions of Industrial Tribunals, Courts,.
Wage Boards and other statutory bodies set up under the Union and State
enactments, relating to the following subjects :— (1) all questions of law
and (2) decisions relating to wages, bonus, employer’s contribution to
Provident or Pension Fund, gratuity, and classification of workmen. The
otier provisions are == (1) Sec. 33 prohibits the discharge of an. employee
during the pendency of the trial and appeal. (2) The right of repreﬂsema--
tion by legal practitioners has been restricted to proceedings before a.
'l‘ribm{al and that too, only with the consent of the other party and with
the leave of the Tribunal, and (3) any moncy due from:an emplover, undes

an award, is recoverable as arrears of land revenue.
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The Labour Relabions DL
before the Hniton Darlfament

— POINTS TO BE CONSIDERED BY THE SELECT COMMITTEE

Though the Labour Relations Bill which has been referred to the Select
Committee of the Parliament is definitely an improvement on the Industrial Disputes
Act of 1047 in so far as both the employers and the emplovees cannot declare a lock-
out or a strike, before all processes of conciliation are explored, the Bill has to be
modified in many respects by the Select Committee.

I. There are too many agencies for conciliation proposed in the Bill, such as
Conciliation Officers, Boards of Conciliation, Standing ConciliationBoards. Bargaining
Agents, etc., with overlapping powers. 1t is necessary that these should be limited to

one or two authorities only authorised to conciliate, before the dispute is referred to a
Tribunal.

2. Chapter IIl. Standing Orders which are intended to cover all items in
Schedule I to the Bill and which are binding on both the parties, should be extended
to all faclories, instead of to factories with emplovees numbering 100 and above and
to other factories at the discretion of the Govt. as proposed in the Bill.

3. Section 88 authorising the State Govt. to appear before a Tribunals
-whether a party or not to the dispute -— is open to objection.

4. Section 106 :- Nor is it advisable for the Govt. to take over the Undertaking,
in case the emplovers refuse or fail to comply with anyv terms of settlement or
award, as such a control by the Govt. would lead to complications.

5. Section 80 :- Nor is it advisable for the State Govt. to revieyv or alter the
decision of the Labour Tribunals or the Appellate Authority, as parties would Jose
confidence in supremacy of Law.

6. Section 99 - ‘Go-Slow-Policy’ as defined in Section 99 is veryv vague, as fall
in production, both in quantity and quality, may be due to causes other than any
mal-practice, such as break-down of machinery, lack of supply of raw goods, cut in
electric supply, and loss of markets, which have now become a normal feature in
many Industries. Sec. g9 should be modified.

7. Section 112 :- The penalty proposed in the Bill to an emplover is very
excessive,

8. Secction 2(19) - Above all, definition of ‘Labour Dispute’ should be clari-
fied and be made more precise.

%z. c/ma.tt/;ai gxzfaétu A cf\)siignaféon
"-\;-"

Pandit Nehen, speaking at Trivan-
Jdrum, explained that the main cause of
Dr. Matthai’s resignation  from the
Cabinet was the question of the Plaing
Commission which Dr. Matthai thought
was vot necessary, but Ur. Matthai has
adduced other reasons too as to why he
had to leave the Cabinet. The finance
Minister’s role in the new context can-
not naturally be the same as that of the
Finance Members of the British days,
when every item of expense of the
various departments had to be approved
by the Hinance Department. In fact,
there were occasions when even the
travelling  expenses  of  responsible
Officers used  to be questioned by the
’Kinance’.  The procedure now adopted
scems almost the same, except that
there is now a joint responsibility of
the (labinet to sanction major items not
originally included in the Budget. But
Dr. Matthat thinks that the Cabinet
cannot go againgt the decisions of the
Standing Finanee Committee — a statu-

tory Committee of the Parliament inten- '

ded merely to sanction details of expen-
sesIncluded in the budget. But we cannot
agree with Dr.Matthai that the Standing
Finance Committee could over-rule the
Budgetary decisions of the (abinet,
except, if at all, they can report to
the Parliament, if they deem fit, that the
Cabinet had excceded their limits of
expenses. If the Cabinet had togo

every time to the Standing Finance
Committee for approval of budgetary
changes, it might obviously lead to a
standstill n administration. The only
tests however of whether expenses met
by the Cabinet in anticipation, are prc-
per or not are the urgency of the ex-
penses and the limit of the amonnts
spent. So many new problems are crop-
ping up evary day in India—such as East
Bengal refugee problem, famine here
and famine there, and dollar difficulties.
It seems to us that the Ministry concern-
ed andthe entire Cabinet should be held
responsible, rather than the Standing
HFinarce Committee, for such untoward
and unexpected expenses, o long as
such expenses do not over-ride normal
limits over the Budget total allotment
for the particular Ministry. Here is
an instance where Dr. Matthai thought
that an Embassy at Dublin was a neces-
sity but that no extra money should be
spent. There is the other instance about
Indo-Pakistan recent settlement with
which Dr. Matthai disagreed, for which
toomoney had to be found. It is true that
India’s finances have not been happy but
we cannot avoid the necesgary expen-
ses to meet urgent schemes that arise
or have arisen day to day partly due to
partition of India which is still sitting
heavy on us, or again due to world
causes such as world trade restrictions,
or devaluation of £.



Dr. MATTHAI ON
‘PLANNING COMMISSION'

Still the main cause or one of the
main causes for Dr. Matthai’s severance
from Grovt. of India is the question of
the need for a Planning Commission.
Pandit Nehru justifies it mainly for poli-
tical reasons i.e. that the Congress had
given him a mandate, but Dr. Matthai
thinks that there is no need for fresh
planning now when so many schemes
were already there, when finances are
poor, and funds cannot be found for any
new grandiose schemes which the Plan-
ning Commission might embark upon.
But  Dr. Matthai’'s more serious
objection is that the Planning Com-
mission is taking up a role of a parallel
Cabinet trying to dictate to the (‘abinet
ag ‘for example in the matter of cont-
rols. 'Thus instead ofa Planning Com-
mission, Dr. Matthai would suggest a
Planning Cabinet Sub-Committee, but
then there is already an ILconcmic Sub-
Committee of -the Cabinet. We fecl
that the line of argument ot Dr. Matthai
on this fundamental question regarding
the future of India’s economics isneither
gound nor justifiable. For cne thing,

India has not started ‘planning’ yet to
suit modern India particularly after the
last war, as our Ministers have had no
time to think out any long-range scheme
of economic reconstruction, as they are
ticd down mostly to daily routine work
and as even otherwise some of our best
Ministers can think of schemes in com-
partments, only which they are already
engaged in, pertaining to their own 1e-
partments. But India’s economic pro-
blems have yet to beco-ordinated not
only to industrialise conntry-wide but
alsoto provide for mass employment with
a higher standard of living. <Priorities’
are thercfore to be thought out wit,
targets ot production for each industry
and for each zone. ‘HWood’ should get the
first priority in the new Scheme, as
an agricultural country like ours with
vast areas have no business to be going
about begging for food at others’ doove,
Under the cirenmstances, it 1s only an
Independent Planning C'ommission that
could study the country’s resources
ancew and fix priorities for agricultural
and industrial development of the
country, though the Cabinet and the
Parliament have eventually fo be the
sanctioning authorities.

Dr. Pattabhi Retires

It is said that the Madras Doctor

Presidentship of the Congress.

would not genk re-election to the

Increased Rations for Marriages in Madras

‘The Govt. of Madras would in future allow extra Rations for Marriages
in Madras for 50 perscns at the rate of two units for each person.

5.

Late Wews

PANDIT NEHRU IN INDONESIA

Addressing the Indonesian Parlia-
ment, the Panditji while cqngratul;ting
them on their newly-won 1r}dependence
srressed upon the need for a la‘rggr
upderstanding between the S. E. Asiatic
countries. ‘Asia’s struggle to throw off
colonialism is a great event of this age’
- Panait sad,

SYNTHETIC RUBBER IN U.S. A.

Based upon an output for June of
30,000 tons, it is estimated that the
U.S.A. factories would meet the entire
demand of 480,000 tons for the year.

TO SET UP LABOUR COLLEGE IN
INDIA
The International Free Trade Unions
Federation will send a deputation short-
lyv to study the possibilities of
establishing a Labour College in India.

NEW HYDERABAD CABINET

After all, a 8§ member~cabinet has
een constituted with all parties repre-
sented 1 L.
—

INDIAN DELEGATION TO BURMA

A delegation consisting of the Hon.
M. Bhaktavatsalam, the Hon. B. Gopala
Reddi, and Dr. Alagappa Chettiar is in
Burma to discuss with the Burma
Govt. the eflects of their Land Nation-
alisation Policy affecting the Indian
Nationals vparticularly the question of
compensation.

MEETING OF MADRAS
HANDLOOM ADVISORY COMMITTEE
ON THE 30TH JUNE

The first meeting will be held on the
soth June, when all questions concerning

Handloom concerning this State will be
discussed.

LATE R. w. THEOBALD
We regret the demise of Mr. R. W.
Theobald, Director, Messrs. Binny and

Company-a prominent businessman and
legislator.

EXPORT DUTY ON BLACK PEPPER

Based on the Tariff value of Rs. 200/-
the duty is Rs. 60/. per cwt, This is not to
be revised for the present.

New Madras Council--Graduates’ and Teachers’ Constituencies

6 seats have been reserved for Graduates of 3 vears’ standing and
Teacher’s on territorial basis. Applications in prescribed forms to be made
to Village Offlcers, Executive Officers, and commissioners, before July 1, 1950.

The Hon. Jagjivan Ram chosen President of 1. L. O.

I. L. Os 33rd Conference at Geneva has elected India’s Labour
Minister as President for this year.
factor indispensable to world peace is removal of poverty, diseuise anc
miserable conditions of majority of people in the world’.

He said in his address — ‘The one
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;é@ in Burma before July 19
Al T 3
Burmﬂm'mz Nu, ~Prime Minister of
Karer;". na..,. offered his final rerm; ; }(1)
Kar I\;,rﬂ—-general amnesty and g :et :
e aren State within the Bm‘&az;

Union '
— If only thev w .
arms, ¥ they would lay down

Meenakshi Mijls re-open

After two

months of i

trusn : mut 8-
l u'bt, the Meenakshi Mills l1]\/2111 e
have after all re-opened, | oo

——

Britain’s Eco‘no i
mic Policy Cha
— Decontrol of Stee] and Pel:rg(;s

Radical ¢t
N chang b 2
ceg pRdical Lﬂnbes hdvgz been annoup-
S oy the abour Ministry in ti
liber,';l'“( aecontrols.  Larger sup l'ne
1sation of sterling, deco ol o
steel and petrol oval o ol of
e and 1 €trol, removal of double
rax on Overseas incom y
righ Fo_buy milk from anv retailgs’
anéeihelcnlrl;gndon taxi fares by a rhirg’
g arger convertibility o ing
of sterline
( " ‘ : A steriing
N)In Europe2an currencies are the g
eatures. ) mam

Monsoon in West Coast

South West Mons

_ S st 1 soon has starred

in West Coast from the 28th Mavta“rie‘(3

vear. Last vear it was 3rd Jupe a;Ié
. i

the previous vear 27th May. During the
o (<) ‘

first week 7 inches of rain was reported

Development of Inland Water
Transport in Madras
e tBu_u;n}g'nam and Cochin backwaters
O be developed at the instance of ar:

Inlun(i N'l\'i”- 1 — t
& ~ atlo[l Y 3
OI'I . & E);pel[ Mr. O( [¢)

RS
More Steel for Madras
o t.;llotnlelxts to registered stockists
e f) quayter Ju!y—~September 1950
oat een increased by 85 for acri-
ural purposes and 807 for non-acri-

culturat it .
dtural—i. e. to 9200 tons and 3920 tons

respectivelv,

Integration Plan for Agricultural

L Improvement
Coumtrvla;‘, been proposed to divide the
i into 8 regions with a view to
ko m%gt plan's fo;ﬁz‘xgnc_u]tural develop-
Rese. R he scientific staff of various
e :012111 Instllltu(t}es wiil be fullv utilise

) 30 a overnment farms for

A A ~ Ia

seed multiplication,. v er

lntegratloq of Indian Railways

The R ‘with six Zones
for pubf’ ailway Board has circulated
e D IlC ovinlon their sciieme of divid-
e ade [ndian Railways into six zones

ldministrative convenience. S.1.Ry.
portions of M, S. M ; P Mveore
Railway will be amaiamatns i)

. < < LS - o ' :

Zone, malgamated into one

Nehr ‘ )
i\tu on Cocperative Functionin ¢
Mir;i ‘ti-l ecent speech, the India’s Prime
W .i\._\.l' expressed the view thur the
o oria naa pecome one ‘Inter-related
Organism! No countryv ¢ouid eain i)(
mn o [T A rg v
p):irm,, “anotnel countre and{\in i
thé“e(;]t](‘mumsmncest'ne'U o o
nlv essenr; U.N.O. was
could Zivoei:jb:ngl-al organlsation Wh\i?}:
) 1o conflict and

co- e f =, Ct ang 9

operative fu”(‘-ll()ning'_ ensure

B s o U

Planni

n . .

: ning Commission At Work

As a first step, it is saig g

Plapni® Cr.st Step, It 13 =aid that the
onning ommission 1s examinine 1

eitect of "Controls’ in the countr\-mg i

Cuiarly Ch()”{’fl and  cloth cnnlrblls pdl\rfltx)‘-
naa, the Vice-Presig he : :
: /1ce-President, has an -

ed thata decision would soon be rer;?:f;ﬁi
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LABOUR IN BRITAIN

DEVELOPMENT OF WAGES POLICY

The Executive of Rritish Trade
Union Congress, as the result of the last
election, has decided to place before its
members an increased emphasis for a
realistic approach. and for stepping up
productivity at all costs. Otherwise, an
inflationary spiral would set up again,
having disastrous effects on the Trade
Union Movement and on the Nation.
The Trade Union Movement is, therefore,
keen about full employment, and incre-
ased export trade. Hence restraint on
Wages Claims at present is the only
gound policy. The essence of the
problem is how the several Labour
Unions could delegate their authority
to the Greneral Council in settling wages
claims. The following principles are
however being kept in mind —right  of
free collective bargaining on the part of
the Unions, 'I.U.C. not interfering with
the wages policy, except to assert that
increased earnings should always be
related to increased productivity.

e

To Strengthen Commonwealth

Economic Ties

The National Union of British
Manulacturers representing 5000 T'irms
affiliated Trade Associations, has
in 2 Memorandum to the Prime Minister
of Engtand, gtressed the need for remnHv-
ing all currency restrictions.in Common-
wealth Countries  for development of

W.rld Lrade.
e == el

and 6)

World Cotton Commiittee
NINTH CONFERENCE

‘Phe International Cotton Advisory
Committee met recently for the ninth
time at Washington to examine the
current positon of cotton in World Eco-
nomy as well as the means of increasing
cotton consumption. But no decision
has been reached.

Great Overseas Interest in British
Industries Fair

The Birmingham display during
last month is considered to be the Dbest
in recent times. The layout of the Fair
was so good that anvbody entering the
five lakhs-square feet ground could say

the name of the stand to look to.

Popular Exhibits in British
Industries Fair,

The following Exhibits had quick
and voluminous orders:-(i) electric irons
(iD)Finvisible’ door closer (costing only
Is. 3d.} acting on the principle of torsion
bar fitting between the hinged door and
door-frame, (3) torsion bar front suspen-
sion unit for motor vehicles (4) gold or
silver-plated revolvers (5) jet pump
working on the same princivle as a jet
plane, drawing water upto 600 fuet.

P

1 OZ. RADIO SET

A British Firm claims to have
eclipsed all records for miniature radio
roceivers with a set that weighs only one
ounce. It is designed for useifl a radio
controlled model air-craft which was
tried out successtully lase Y€ar.

The new receiver: Opsrate on a have
h of nine p<lers and transtorm
radio waves 110 electrical impulses.
The impuwl~® control the clevator
rudder ppr¥€ments, and engine sveed,

lengt
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¢ THE MODERN WEAVING WORKS,

: Tel: Add. Post Box No. I0 Phone
;n ‘KELRAM’ CANNANORE No 68
>

Manulactusess of Shirtings, Coatings, Bedsheets, Fusnishing S
nsatecials, ete., in towely designs and altsactive colouss.
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The Modern Tile & Clay Works,

FEROKE, S. MALABAR.

pROPRIETOR: M. KRISHNAN

Teleuram : MODERNTILE, FEROKE. Sea Ports: BEYPORE & CALICUT.

:/V(anufacthsu of c}/igﬁ C[au " Lotus” Brand
cﬁooﬂ"z’g Tiles, and other @[ay d’/(absu’a[s,

PNa] ’
Such as ‘gDoffs'ufsé, ?[ows': FPots, ./_-ggy-[ig/zta,
% (Vsntifatom, ete., cte.

'M. KRISHNAN

Contractor

Feroke, S. Malabar

MANUFACTURER OF
HicH CLASS PALMYRA
STARCH & OTHER STARCH MATERIALS

'Supplier 0 Messrs: Mysore Spinning &
Manufacturing Co., Ltd., Bangalore.

~ Messrs: Buckingham Carnatic Co., Ltd..
Madras etc. g
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THE STANDARD TILE & cLAY WORKS, LTD.,

FEROKE — MALABAR.

_———
TELEGRAM P TELEPHONE
STANDARD FEROKE S N 78 & 78 a CALICUT EXCHANGE
Ry. StaTION POUND @ .. . MARK SEA Poxrt
FEROKE ) BEYPORE.
i , -

ROOF’II\_IG TILES

MAKES EXCELLENT ROOFS - PERFECT TERRACOTTA COLOUR - EQUIPPED WITH

AN UP-TO-DATE INTERLOCKING SYSTEM.

SALES DEPOT AGENCIES ALL OVER INDIA,
110 WOLFENDHAL STREET, A BURMA, CEYLON, STRAITS
cCoLoMBO. " SETTLEMENTS & MALAYA

PUBEL e by Rac Babadur W Vit THan af o=
Industrialists® Associat
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ehaif of he Association,
USE, CaLicyT.



	168218_Page_01
	168218_Page_02
	168218_Page_03
	168218_Page_04
	168218_Page_05
	168218_Page_06
	168218_Page_07
	168218_Page_08
	168218_Page_09
	168218_Page_10
	168218_Page_11
	168218_Page_12
	168218_Page_13
	168218_Page_14
	168218_Page_15
	168218_Page_16
	168218_Page_17
	168218_Page_18
	168218_Page_19
	168218_Page_20
	168218_Page_21
	168218_Page_22
	168218_Page_23
	168218_Page_24
	168218_Page_25
	168218_Page_26
	168218_Page_27
	168218_Page_28
	168218_Page_29
	168218_Page_30
	168218_Page_31
	168218_Page_32
	168218_Page_33
	168218_Page_34
	168218_Page_35
	168218_Page_36

