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Vital Needs of Land Banks:

The recent Land Mortgage Banks’ Conference, held in Madras
is vet another endeavour to put wise heads together and solve
problems affecting the agriculturist. Thaunks to the popular goveru-
meuts in the Country, the ryot is receiving increased attention from
the Government and the people. Yet enough has not been done 1o
protect him against a host of uncertainties which render his business
one of continuous deficit and his life onc of growing debt,

Co-operative institutions have helped some agriculturists to
carrv on their life with a little more fortitude than heretofore. Co-
operation is vet to cover vast areas of land and huge numbers of
ryots. For instance, in land wmortgage banking, zamindar:i areas
are unable to have long term credit for want of proper survey and
compilation of the necessarv data regarding landsand their incowes,
A good deal of preliminarv work has to be done by the State in tins
behalf. We are thankful to the Hon’ble Miunister for Finance,
Madras, for his assurance that these matters would receive the
cousideration of the Government, We only request the Government
to move very early in the matter.

. One very important problem that engaged the Conference related
to the payment of instalments by the borrowers : While the primary
land mortgage banks have been meeting in full their obligatious to
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the apex bauk, the actual borrowers themselves are in arrears to the
primary banks. As the Hon'ble Minister for Finance pointed out
“the success of land mortgage banking entirely depends upoxl
punctual repavinent of loaus by the individual borrowers.” And in
a country like ours, where agriculture is stiil a gamble with Nature
such punctuality is often not possible. Receut couditions in the‘
State have brought the fact to light too well. The recent cvclone in
the northern districts and the partial failure of crops in the central
and southern districts have marred the countrysidé; and therefore
the ryots are hard up for monev to meet their liabilities. In these
circumstances how are the borrowers to meet their obligations ?

Two alternative courses are open to them: Kither the banks
niust give postponement of the instalments due ; or there must be a
source from which accommodation could be readily found for the
purpose. Postpounement of instalments, however reasonable in
abnormal situations, is not possible since the Laud Mortgage Bank
is bound to meet its obligations regularly in respect o?borrowed
funds. The ouly course open to the ryof is to find readv money
elsewhere to meet his liabilities. Crop insurance has been S\;ggested
as a protection to ryots against risks and bad harvests. The Cone-
ference has also resolved requesting the Government to introduce

compulsory crop insurance. The Scheme, we learn, is receivine
’
E=3

the attention of the Government. A comprehensive crop insurance

scheme is not an easy matter. It requires the collection and studv

of data which ryots have never kuown before. This work relating
to a wide range of soils, water supply conditions, and ‘Crops mu:t
needs take a long time. Even in U S. A. where agriculture is
advanced and agricultural statistics are available, cox;pulsory cro;)

insurance has been in existence for about a decade past and that too

tor one variety of crop—~namely, wheat. A scheme for our State is

not round the corner; it is yet to come. To leave the ryot helpless

is an emergency until then is to be cruel to one who is the main sta
of the people. '

In the circumstances it is essential that a revolving fund as
suggested by the Conference should be constituted so that th‘
““defaulted”’ instalments mav be drawn out of it by land mortea :
banks on certification by a responsible Government ‘Oﬂicer thatbthge
borrower is genuinely uuable to meet the instalment. The amount
so drawn will be paid back into the fund by the banks as soon as the
litent is collected from the borrower.

.\@’-\‘
)
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But the question is how the revolving fund is” %dsom_tjtuted.
The Conference has requested the Governmeut to const ?&131"111!6‘. :
The -Hon'ble Minister for Finance who opened the s
referring to the request made by the President of the Bank in this
behalf, said that ‘* it has not been tound possible for the Government
to accept the proposal.” He suggested that the Bank itseif might
constitute the fund from out of its reserves. We are afraid that the
Bank cannot create the fund from out of its own resources without
prejudice to its normal working. Its reserves, accumulated over
twenty vears, are a little over twenty-tour lakhs of rupees and are
meant for purposes other than meeting “ defaulted ” instalments. Its
recoveries towards instalments just cover its cutrent obligations like
payment of interest on debentures and payment of instalments into
the Sinking Fund. Its share capital of about Rs. 12 lakhs is
virtually its working capital for current needs. It is therefore
evident that for some years to come the Ceutral Land Mortgage
Bank cannot constitute a fund irom out of its own resources.

In these circumstances is it not desirable that the Government
should come forward to offer their helping hand ? After all the
amount required as suggested by the Bauk is not more than Rs. 10
lakhs, interest free; and it should not be hard for the Government
to earmark this much for the benefit of the poor ryot. It has been
reported that in the U. S. A. the Government * assisted the Federal
Land Banks firstly by subscribing to their shares for a considerable
amount and secondly by placing at the disposal of these banks large
amounts free of interest to be used in their business and also to be
drawn upon as on a revolving fund for payment of instalments of
borrowers to whom extensions had to be granted.” Such an
accommodation will surely help consolidate the progress and extend
the scope of work of the land banks. It is high tne the land banks
in Madras undertook this work of consolidation and further
expansion, Does it not then behove the Government to succour the
land banks in the State by conceding their request for the constitu-
tion of the much-longed-tor Revolving Fund ?

The Co-operative Commonwealth and the Panchayat Ra; :

The Madras Village Panchayats Act will shortiy come into
effect whereby the Panchayat Raj will be ushered in in-our State,
Numerous Panchayats will come into being. In fact, we gather

that even now a campaign for organising new Panchayats is in
Vo™
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progress in the selected Firkas under the Firka development scheme,
For instance in the Tirumangalam Firka in Madura district it has
beeu said that there are now over two dozen Panchayats organised
as against some eight existing some time ago. There is little doubt
that a campaign for forming unew Panchayats wiil be in {ull swing
as soon as the Act comes into force,

A policy of Co-operative expansion also is now in full swing,
following the introduction of a scheme of re-organisation; and over
54 per cent of the villages in Madras are covered by co-operative
societies.  And sooner or later, there will be manv more in the State.

While the need for organising the two lypes oif democratic
institutions is recognised, it is also feared in some quarters that the
existence of these twin institutious in the same village might bring
in party politics which might disturb the peace of the locality. Ouly
the other dav Sri Chandrasekhara Iyer, a former Judge of the
Madras High Court, speaking on adult franchise, expressed his fear
that the village Panchayats might not work well on acconnt of the
disintegration of rural hfe,

Cousidering the unrest prevalent in the country, there is reason
to fear that unhealthy group politics of administrative upits hke
Panchayats may have repercussions on the socio-econoimnic movemeny
of Co-operation which is now slowly trying to build up the country-
side. The Co-operative societies should guard themselves against
any possibie clash of iuterest. It was probably with a view to
eliminate bickerings that in Orissa, the Co-operative Department
has been entrusted with the supervision and administration of the
Gramn Panchayats under the Gram Panchayat Act.

In Madras no such measure is contemplated. The Co-operatives
and the Panchayats are to f{unction independently. They may
however co-ordinate their activities in matters of common coucern ;
for after all they are complementary to each other in village develop-
ment. Prohibition, amelioratiou, sauitation, composting maunure,
adult education and audit, etc. may be undertaken in common for
mutual benefit, But this co-ordination depends on educated aud
enlightened rural leadership. Here is the proper place for the Firka
Development Department. It is training batches ot Village Develop-
ment Officers under a comprehensive scheme at the Rural Service
Training Centres at Kallupatti in Tamil Nad and Gopannapaien iu
the Andhra Desa. Our Associate Hditor had occasiou to visit the
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centre in the South and study conditions first hand. The Village
Development Officers, thirty-six in number, undergoing training at
the Centre are meaut to be the connecting links between the various
public institutious in the villages. They are to be in touch with
these various institutions and help co-ordinate their activities. They
are to be in fact ““ village guides.” It is essential that such important
rural officers shouid have unprejudiced notions about Co=-operatiou
and other public activities. Local Co-operative workers should
impress upon them that the Co-operatives are 1ot exploiting agencies
hut socio-economic service units. Such enlightened Village Develop-
ment Officers can educate the local leaders and also help them work
together until they come to feel that they are meunibers of one family
of selfless workers. The threads of the administrative and socio-
economic activities can thus be interwoven into the fabric of peaceful
village life.  Such a constmmation is devoutly to be wished !

Thrift Propaganda in the Countryside :

Thrift propaganda in the co-operative field both as a part of
ameliorative activity iollowing Prohibition and as a means of
encouraging rural savings has been in progress for some time past,
Thrift days are celebrated in all the districts by the ameliorative staff
and hundi boxes are distributed in viliages for depositing individual
savings. It has been reported that during January and February
1950 some, 4593 hundi boxes were distributed and Rs. 39,456 was
saved in the countryside in the Madras State. Arn earnest effort is in
evidence throughout the State both on the official and non-official
sides of the Co-operative Movement. :

Experience however, seems to have brought 1o light the follow-
ing points relating to rural savings :—

First, in some parts of the State, the desire to earn more and
save a part of it is not very keen, For instance labourers in some
parts of Ramnad, Madura, and Malabar are said to have expressed
that there was no incentive to work harder and earn more since
there was no need to spend on drink.

Secondly some people, particularly in the northern districts
spend more on their food and clothing than before aund hence do not
often find a margin ot savings.

Thirdlv in parts of the State iike the Rayaiaseema the problem
of employment as wage earuers or agricultural workers is keen and
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subsidiary occupations are few. In consequence rtural i
classes have little to spare for the hundi box. working
The fourth point—and this is the most important—re}

the relative scope of different classes of the rura] S
regularly even in small instalinents. While the wag i

clas.ses throughout of the State have a chance of depositi;:e ea“f“lg
their ?arnings daily or weekly, the small cultivators find itahpa-ld[ o
depf>sxt any sums in the hundi boxes; for they have little N
nntil the harvest season comes. To such people, who also m;me_v
save, the hundi box is of no avail. Some other feasib] s
must be devised to induce such men also to save period‘icalfv method

population to save

In respect of tie first three points, we feel that more intensive

propaganda impressing on the working classes the need to ear
and save a partof it and the need to take up sowue subsidiar e
tions will have considerbly response. ) y occupa-
In respect of the last point, it has heen suggested b
officers of the Firka Development Department that “ savi 3’ some
be tacked on to agricultural credit. That is to sav ,Whmg must
ryot borrows some amount from his society for ;O.me enever th'e
should be made obligatory on him to earmark a smhall artP“;I?OSe, "
5 to 10 per cent—for investment on some subsidiary li)ud ot l’t._sa),
the.purchase of a buil or cow-calf. This gives him a :isdr)l“or on
business a‘nd a source of income in course of time. This oy
may bg tried in the rural societies in which case the €0-0 ‘ m.ﬂ}md
the Village Development Officers will be fortbcominape‘ratmlil .Of
propaganda. It may at the outset be difficulr to get t?f,em. X ‘nft
agree to this proposal; but as intensive propaganda l?y the ¢ l_yots .to
tive gud the Firka Development Departments progresses i 0 op'exa.
possible to secure some measure of success, Bresses it may be

Work in the directi
: . 1 3
mentioned above is therefore well-advised rections
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The Democratic Structure of the Co-op. Movement*

J.A. HOUGH, M. 4.
Rescarch Officer, British Co-operative Union
'The Co-operative Movement is the finest example of economic
democracy in the world. The basis of voluntary co operation, both
pational and international, is perfectly democratic.

These are very large claims to make for any organization at the
present day ; so large, in fact, that they require to be proved and
substantiated bevond all doubt. Hereiu, therefore, is set fortha factual
description of the democratic structure of the Co-operative Movement.
I'here is set forth also the indubitable coutrast between the democra-
tic principle of co-operation and the totalitarian ideology ol
cominunism.

Membership of a retail society is quite open and there are 10
qualifications as to class of creed. All that is needed to joinis a
few pence for the first instalinent toward the oue pound share. The
other instalments may be direct contributions. or (as is often the
case) may come from the dividend on the member's purchase left in
the society to be credited to the share account. ‘The system of divi-
dend on purchases, with only a fixed rate of interest on capital, is the
co-operative wethod of distributing profits, as distinct from the
system of a dividend declared on the basis of a capital holding.

At the end of 1948 there were 10,162.299 co-operative meinbers
in Great Britain. These members are in the retail societies which
are always based on a geographical area such as a city, lown or
village. The retail societies are incorporated by law as Industrial
and Provident Societies aud enjoy limited liability and most of the
privileges and respousibilities of a limited company. The rules of a
retail society must conform to certain requirements designed to
safegnard the investments of the members against improvidence or.
fraud, and also to safeguard the democratic character of the organiza-
tion and shareholding. British law requires that no member may
hold more than £200 in shares of a particular society. This auto-
matically restricts the extent of reliance on the funds of any one

individual.

Voting qualification is exactly the same for each member regard-
less of differepces in capital holding. The one-member one-vote

® Reproduced with the kind permipsion of the B;it/ilifl;f;r;lﬁation Services,
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This body itself is a co-operative society whose various committees,
including its Central Executive, are elected from its society mems-
bers. ‘Through its various committees, for trade, education and
politics, the Co-operative Union lays down broad lines of policy for
the Co-operative Movement and organizes the Annual Congress.
Retail societies and other society members of the Co-operative
Union, however, are a law unto themselves in this great co-operative
plan, and their independence and autonomy is complete, They
may be advised to accept the majority policy decisions of the
Co-operative Union or Congress (and they are accepting such deci-
sions to an increasing extent), but there is no compulsion, nor can
there be. Fach society may freely decide its own policy at the will

of its own members, and their decision and no other is hinding
upon it.

This nation-wide network of co-operative societies in Pritain,
which forms the loosely-knit consumers’ Co-operative Movement,
could only have grown, and can only exist, in a national economv
which permits of {reedom of trade and freedom of contract. Iike-
wise perfect freedom of association and freedom of speech and
thought are essential to the maintenance and development of the
co-operative type of organization,

The success of the Co-operative Movement in Britain has been
mainly in the type of society based upon the consumer’s theory.
There are, however, other types of co-operative society in the
country, including workers’ co-partnership societies and agricultural
societies, The co-operative plan and co-operative principles may be,
and are, adaptable to many tvpes of society. In most other countries
in the world co-operative societies of various types are found, for the
co-operative idea has thrived on its initial success in Britain. The
Co-operative Movement is now international, aud neither the varia-
tion in the size of societies nor the difference in type interferes with
the application of the basic and {fundamental principles of democratic
control. Its success speaks for itself,

Only one thing can challenge the growth and development of
co-operative societies, provided they continue to satisfy the supreme
test of relative economic efficiency. That challenge can come only
from the growth of anything which leads to a suppression of their
freedom and in interference with their democratic rights. Freedom
is essential to the type of voluntary association represented by
co-operative organizations. Therefore the infiltration of certain
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insidious ideologies into world affairs must be regarded as a very
grave menace to the co-operative idea.

Prior to and during the period of the war there was evidence to
show how the dictatorship countries treated their Co-operative
Movements. Both the Nazi and Fascist ‘regimes persecuted and
disbanded the co-operative societies within their jurisdiction,
A totalitarian plan cannot permit of the existence of an independent
democratic organization such as a co-operative society. And so the
co-operative societies in such states had to be removed, otherwise
theyA might themselves have challenged the supreme authority of
the state. The right to choose allowed to individual members, aud
the right to criticise and decide the affairs of their own local socie-
ties, cannot be tolerated in a regime which depends for its existence
on the rigid enforcement of a central plan.

In these post-war years the greatest threat to voluntary
co-operation, and to a free co-operative democracyv, has come from
another type of totalitarian ideology, i, communitm. In the
Fastern European countries communist methods in gaining com-
plete control of the co-operative type of organization have been
clearly demonstrated. Various means are adopted by the commu-
nists in order to further their policy of infiltration into the co-opera-
tive type of orgamization.

Sometimes they organize rival societies and then work for an
illusory unification of the two bodies in order to gain control, In

other instances it may be by an orgauized attempt to gain election

to the key positions in existing organizations. The aim, however,
is alwavs the same; that is, to gain complete control and direction
for thetoarty and to ensure that all policy shall follow, without
question, the party line. :

The co-operative societies and the Co-operative Movements of
the countries in Kastern Europe under communist influence are no
longer free and democratic organizations. Their members no longer
have the right to choose; their officers and their committees no
longer may decide their own programme and plan. These organiza-
tions are subject entirely to state and party orders, frequently against
the interest of their membership. Even their development is kept
back in favour of purely state trading organizations.

The history of co-operation in communist countries makes sad
aud confused reading. The totalitarian ideology of communism has
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principle is not only a convenient administrative device but also an un-
changeable legal requirement. Women may join on precisely the
same terins as men, and indeed the larger proportion of members are
women. The retail societv is governed by a democratically elected

committee of management, and women may be and often are elected
to the committees.

The 1,030 retail societies vary greatlv in size but they are all,
large and small, governed in the same democratic wayv. The London
Society is the largest retail society in the world with 9,36,501 mem-
bers. Hight societies have a membership of over 1,00,000 each, The
following table showing the size of societies and the percentage of
total membership in each group is particularly interesting :—

Size of Society Number of Membership % of total

in Members. Societies, in Group. Membership %
1,000 and under ... 264 129,458 1.26
1,001 to 2,000 174 258,018 2.54
2,001 to 5,000 . 280 787,811 727
5,001 to 10,000 155 1,106,328 10.89
10,001 to 20,000 96 1,882,087 18.11
20,001 to 50,000 75 2,278,777 22.87
50,000 and over vor 38 4,824,820 42.56

Co-operative mewmbership has grown phenomenally, for it was
only in 1844 that the Co-operative Movement on its present plan
was commenced. It is still growing from vear to vear, The finances
of the Movement are by now very strong, Retail societies alone hold
to the credit of their members £245 millions of share capital and in
addition have £60 millions of loaus.

Total reserves amount to £22
millions,

In 1948 the total retail trade of these societies amounted to
£502% millions ; a figure which represents about cone-seventh of
national trade in consumer goods. The trade of the co-operative
movement is strongest in the main food categories, and retail ;ocieties
transact the trade in rationed foodstuffs of one-quarter of the popula-
tion. All the main departments in retail trade are covered bv the
societies. The employees of retail societies number 260,862. ‘

These statistics are sufficient to indicate that in these davs the

co-operative movement is a powerful force in the national economy,

and it is quite correct to speak of co-operative business as * big
business ",

The co-operative movement, however, is the reverse of
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a monopoly or trust. Nothing could be more democratic than the
co-operative structure.

A retail society is governed by its own members and it's own
metbers onlv. A visit to a members’ meeting would be suf’ﬁc.lent to
check the v'alidity of this claim. Any wmember .has the nght to
attend and participate in the business of the meeting. Not infre-
quently the nuisance value of an obstr‘eperous member may be
demonstrated by critical questions concerning the acc:ounts submltt'ed
or criticism of the organisation and the administration (?f the affaflrs
of the societv. That is accepted. for such an individual is regdermg
a real service to democracy in exercising the right to question.

It is on this foundation of retail members and retaiﬁl societies
that the vast superstructure of the cousumers’ co-operative move-
ment in Britain is built. The co-operative moxiement, as distinct
from any other type of organisation, is co.nFrc')Heu from the bottom
and not the top. The retail societies, by joining together in a fede-
ral manner, have formed the great organisations represented by the
Co-operative Wholesale Society (in.Eng‘land and Wales) aud the
Scottish Co-operative Wholesale Society (in Scotland).

[t is the capital of the retail societies w'hich finances these two
great bodies, and it is the retail societies wh'xcl'l control them ; for the
boards of directors of the wholesale societies are electe.d .by the
retail societies. The capital funds of the whol‘esale societies Txow
exceed £200 millions; their wholesale trade in 1948 was ,{,398
millions, and they employ more than 6§,QQO persons, .These socie:
ties, in addition to their wholesaling actxvm.es, engage lf] productlo}l
in a large way. They also engage on a national scale in the busi-
ness of Banking and Insurance.

In addition to these very large uational organ.izations, the
retail societies apply the same princiiple o.f federatxor{ to form
« federal " societies on an area basis in typical economic zones to
supply their needs in such trades as da‘xrymg,, banking, laundermg;
ete. The retail societies are the constituent membe{rs of thesv; loca
federations on the same democratic pla’n as that which underlies th‘e
structure of the larger wholesale societies. In agtual fact the retail
members own and control the complete foundation and superstruc-
ture of the British Co-operative Movement.

For non-trading advisory, educational and propaganda purposes
the retail societies federate together to form the Co-operative Union.

475



THE MADRAS JOURNAIL OF CO-OPKRATION

completely subjugated the democratic ideology of co-operation
for its own purposes, It will be remembered that Stalin in his
“ Problems of Leninism ”, Chapter 5 refers to the co-operatives as
one of the ‘ transmission belts” by which the Communist Party
controls the population. This is now the main purpose of the
co-operatives in Fastern Europe.

The Co-operative Movements in the Western democracies of
Kurope are by now well aware of the communist threat to their
existence as free and voluntary organizations. The pioneer British
Co-operative Movement has recently exposed the aims of the Com-
munist Party in Britain to pursue the usual policy of infiltration
into co-operative affairs. Communist tactics and methods are
directly opposed to the spirit and methods of the Co-operative

Movement.

If there is something typically British about the co-operative
idea based on freedom and democratic control—an idea which was
born in Britain and exported for the benefit of people in many
lands—there is, on the other hand, something which is typically
un-British and undemocratic abont communism. Communismn is
not socialism, it is not democracy, it is certainly not co-operation as
understood by those who believe sincerely in the principles of
voluntary co-operation. The clash of ideas hetween co-operation
and communism is obvious and inevitable.

P e o X PTG T S T SEORE § ST KN O T G e &)

The Madras District Co-operative Central Bank, Ltd.
52-53, Thambu Chetty Street, Madras 1.

Estp. 1980 TELEPHONE No. 2484,
Authorised Capital Rs. 5 lakhs
Working Capital ,, 35

All kinds of deposits accepted.

|
|

Dl —r

Current Deposit ¥ % Savings Deposits
Fixed Deposits :—For I year 3% For 2 years and above 3}%
Further particulars can be had from the undersigned
B. 8. VIJAYAGOPAL, B.A,, B. COM.
Secretary.
Py, Wt o Jraasil, JUAnadiel ov oo oy Nosesentil % s Foy, e
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Tapping Rural Savings as Deposits by Primary
Credit Societies in Madhyapradesh.
DR. C. D. DATEY, M.A., PH.D.,
Assi, Registrar, Co-operative Societies, Nagpur

Sponsors of the co-operative movement in India believed that
the primary credit society would gradually evolve into a viliage bank,
with enough capital of its own, to finance the agricultural and
other urgent needs of the people in the village. The society, it was
believed, wounld attract local capital, firstiv, from the members
themselves by promoting thrift amoug them, and, secondlv, from
the non-member investors by creating confidence is them. Thus,
it was thought that the society would ultimately oust the Village
Sowcar from his business, and force him to invest his savings with
the society. Usury would thus come to an end and there will be a
plentiful supply of cheap but controlled credit for the development of
the village economyv. The Committee ou Co-operation in India, 1915
say the following about deposits in the societies: ¢ Though we
recognise that difficulties may be met with in cases where societies
are very backward, we cousider that iu most places there is no other
method of tapping local capital. Such deposits imply thrift in the
village, form good lying moneyv, and thev tend to interest in the
management of the society a useful body of wmen who stand as
sentries over their own deposits.””

It has to be confessed that these expectatious did not at all
inaterialise, so far as the co-operative credit societies in Madhya-
pradesh were concerned. Considerable encouragement was given
in the 'twenties to the societies to attract deposits from both mem-
bers and non-members. Restrictions on the source of the deposits,
the rate of interest aud their safety aud liquidity were not deemed
to be necessarv. The societies were expected to possess knowledge
of rudimentary banking principles, methods and vractices and
were thus considered to be competent enough to take decisions in
the above matters.

Toward the close of the 'twenties it had become clear that it
was too much to expect a primary credit society to develop into a
vxllaore bank attracting sufficient capital from members and non.
members reg]Q“]o' n the v11]a0e aua adootma sound baang

1Report of the Commlttee on Co. operatxon in India, 1915, page 28,
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methods, The following circumstances were a clear indication of
the above conclusion :

(@) Deposits from members were of a fctitious nature because
most of them were compulsorilv made, A part of the deposits
cousisted of accumulated dividends on the shares belongh;g to
members. In some bauks in Berar 5 per cent of the loay was
compulsorily deposited in the deposit account of the members. The
fictitious nature of such deposits is evident from the fact that most
of these members had large loans outstanding against them. “The
decrease in deposits of members in Berar was due to the discontinuance
of the practice of compulsory deposits which prevailed in the
Amraoti, Morsi and Darvapore banks and which instead of prowoting
hiabits of thrift increased the outstandings against members.”s

() Deposits from non-member investors were not from
people in the village but from urban people, who made them because
of the higher rate of interest offered bv the societies than by the
co-operative central banks, and because of the implicit belief that
the banks were more or less responsible for their repayviment, The
hope that the village money lender would some day turn into a
depositor in the societv never materialised.

(c) The societies never cared to adopt sound banking
methods and to make provision for the repayment of the deposits
when they become due.  In most cases, therefore, they had to take
loans from the Co-operative Central Banks for meeting their obliga-
tions, ‘* Many societies must reduce their rates of interest on
deposits to a reasonable figure ; and the tendencv noticeable in
some Berar societies to accept large deposits from urban areas
should be discouraged. Rural societies should accept deposits more
with the object of encouraging thrift on the part of the rural people.
It is also necessary to impress on the societies the desirabillity. of
being able to repay their deposits out of their recoveries and for thig
burpose they must utilize their deposits in easily realizable loans,
The Yeotmal Central Bank had advance nearlv Rs. 60,000 to societies
during the vear to enable the latter to repay their deposits, This
certainly does not show that deposit business is being done on sound
lines bv these societies.” '

?Report on the Working of the Co-opsrative Societisy in the Central Pro»;iﬁcog
and Berar for the year ending 30th June 1933, page 15.

3Report etc., for the year ending 30th June 1929, page 18,
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Under these circumstances it was found necessary to impose
some restrictions ou the power of the societies to accept deposits
from members aud non-members, so that sound bauking practices
are ensured. These are given in the Memorandum No. 1271-A of
the 19th May, 1931. The main features of it may be outlined
thus.

(i) Primary Credit Societies will accept deposits subject to

repayment at their couvenience.

(i) The rate of interest on deposits from members shall not
exceed that charged by the local central bank on loans to societies.

(iii) 'The rate of interest on fixed deposits from non-members
shall not exceed that charged bv the local central bank by more
than one per cent.

(iv) Only good and solvent societies will be allowed to accept
deposits with the previous sanction from the Registrar of Co-operative
Societies,

(v) Repayment of the deposits should ordinarily be made
from recoveries and not from loans from Central Banks.«

These restrictions naturallv led to the gradual withdrawal of
deposits of the non-members from the societies; because the attrac-
tion of ome per cent higher rate of interest was not enough to
compeznsate the additional risks involved in maintaining deposits
with the societies. In Berar where the practice of accepting deposits
from non-members was more common, there has been a continuous
decline in the amounts at deposits from both members and non-
memberss At the close of 1930 the figure stood at Rs. 6,58,490,
whereas at the close of 1948 it was reduced to Rs. 94,449. For the
Province asa whole the corresponding figures are Rs. 7,66,373 and
Rs. 4,34,720, Madhvapradesh excluding Berar societies had a
steady deposit of about one lakh of rupees until 1940. After that year
there has been a steady increase so that in 1948 the total deposits
were Rs. 3,40,271.

This brings us to discuss the questiou whether the primary
credit society can sucesssfully tap rural savings by way of deposits.
The experience of Madhyapradesh Societies is, as has beeu indicated
above, to the contraryv. The Primary Society is too small a unit to
manage deposits on sound business lines, Large-scale Operations

#The Central Provinces and Berar Co-operative Manual, Vol. I., pp. 66—67,
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are necessary in the interest of economy and efficiency in banking
as well as in any other business. The small-scale operations of the
society cannot permit it to attract deposits from rural investors at
sufficiently low rates of interest, Again, itis too much to expect
societies, where the majority of the members cannot read or write, to
follow sound banking methods in the management of the deposits.
Restrictions similar to those imposed on the Madhyapradesh
societies, therefore, become liecessary to prevent them from adopting
unsound practices.

Such restrictions further restrict the abilitv of the societies to
attract deposits from the people. If the goal of substautially
reducing interest rates to members of societies is to be achieved the
Primary Credit Societies cannot be permitted to tap savings of the
rural population. This job should be left to Central Co-operative
Bauks more preferably to the Provineial Co-operative Banks,

|
THE CENTRAL PROVINCES AND BERAR |

(MADHYA PRADESH) |

Provincial Co-operative Bank, Limited, |
Mahal, Nagpur—2, \

Rs. ' 2

Authorised Share Capital 20,00,000 }
Paid-up Share Capital 10,23,800 l

{ Reserve and Other Funds 11,25,600 [

Sirk M. G, DESHPANDE, «.B. E.,
Chairman and Managing Director.
The Bank's Shares and the following (fully guaranteed by Government)
Debentures are available for Sale.
VIII Series Ten year 8 % debentures issued at par.
IX Series Fifteen year 3 % debenturesissued at 99y %.
For the last 4 years the Bank has been
5% per annum, income-tax free,
ALL KINDS OF BANKING BUSINESS DONE.
For particulars apply to:—

paying dividend at

G. A, BHONSULE,
Manager,
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Cottage Industries in Mysore State
SRI S. SRINIVAS, F.R.H.S.,

Vice-President, Indian Co-operative Union and President, Mysore
Provincial Co-operative Institute and Apex Bank, Bangalore

Dr. Shvamaprasad Mookherjee, Minister for Industry and
Supply, Government of India, in his Presidential .speech at }he
Second Session of the All India Coftage Infiustrles Boarfi has
recently called upon India to give a new orientat}on to production in
respect of Cottage Industries emphasising the 1m.por.tauc1.=. of deye'
lop‘ing them as the solution of the diﬂicult‘ economic 51tua.t10n which
confronts India to-day. He has expresseu‘hxs faith also in devezlop'-
ing these small scale and Cottage Industries on co-operative princi.
ples. He said “ It is recognised by all of us tha.t t})e best possible
organisation for small scale and Cottage Industr}es is the .co-c?pera;
tive organisation. The question of a co-op-eratxve orgamsatxm} o
industries has been repeatedly considered by many plan.mng
committees, What is needed now is not so much new .con.xmxttees
to consider the problem but renewed efforts at orgamsatxor'x agd
implementation of the recommendat}ons. already made. It. is d}s-
appointing that the co-operative organisations of Cotta.ge' Industries
have made little progress except in a few areas. Thisisa mat.ter
which we cannot afford to neglect any longer. The‘ propgsal 'WhICh
has been made and which will come up for our cons.ldefatlon is that
each State Government should select at least one D}slrlct and m.ake
an intensive effort for the organisation of industrial co-operatives
there. A State Government to a certain extent must have a genera}
organisation covering the entire field even thougbh the. eEect1venes§
of such an organisation is bound to be dxluted.' It is a matter of
gratification that our State Government hgs_nghtly ac.cepted th?
;bove principle before long; and that the Ml.mster for I*Tlnance and
Industries has devised ways and means, with the assistance Pfa
Committee comprising of the Heads of pepartmexxt o{ various
Development Departments and the non-.oﬁ"?mal gentlemen mter_ested
in the small scale industries, for estabhshx‘ng Cottage Industrxes_ on
a firm basis in two of the Districts. There Is vast scope f(?r explorn;g
the possibilities of organising more indastrial co-operatives for' the
benefit of artisans and craftsmen in the rural parts., Sir M. Y1sye-
swaraiya, President of the All Iu.dia Manufact'urers Orgamsatx(?n
has, while outiining the Industrial ‘S‘chem~e in rural areas, said
recently that these areas should be divided into groups of villages
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of manageable size to facilitate co-operative effort. No country or
village unit which aspires to be reasonably self- -supporting can do
without agriculture and industrialisation. No doubt we see in
Mysore State here and there a few families engaged in weaving, mat -
making, carpentry, smithy, etc. But they suffer at present frem a
number of draw backs. Owing to lack of organisation, uniformity
of products cenuot be secured and inferior articles are produced,
The handicraftsmen are invariably in debt. The lack of efficient
sales agencies render them a prey to the exploitation of the merchants.
Hence the primary task with a view to rehabilitate small scale indus-
tries is to organise the handicraftsmen in rural areas into co- operative
institutions for their mutual benefit. By the adoption of such a
course of action as the organisation of industrial co-operatives, the
ryots are said to have been given necessary incentive to work for
their own uplift and to build up national wealth in the loug run. In
the absence of such organisations, any amount of external agencies
or forces would not be of much avail. Moreover this has been the
experience of the past also.

While congratulating the Government of Mysore on its haviug
taken certain steps to organise such associations or organisations,
I regret to say that they have missed sight of one other important
point, viz, the establishment of a Central Industrial Co. op.erative
Organisation. This must be a general organisation composed
of the representatives of Government and business men who by
mutual co-operation shall maintain an atmosphere favourable to the
rapid growth of industries. Funds must be raiseqd throughout 1he
State from industrialists, financiers, co-operative societies aund
public investors. This central organisation of course in the very
nature of things, canuot deal with individual unit of Cottage
Industries. The function of the Centre should be limited to the
co-ordination of the work dome by the co-operative organisations iu
rural areas, rendering them specific assistauce when required. It
should, besides this, perform the duties of a financial corporatiou
also. It should undertake its activities in certain limited fields such
is the marketing of products and raw materials, promotion of exports,
watching the Country’s movement in trade and industry and providing
technical and financial advice to sister organisations. Shall we
hope that the Government will make an immediate investigation
regarding the feasibility of establishing one such institution at
Bangalore ?
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Agrarian Reforms and Rehabilitation of Agriculture’

SRI M. DATTATRAYULU, B.A.C.A.I.I-B.,
Secretary, The Madras Co-operative Central Land Morigage Bank, Ltd.

Mr. Chairman and Friends,

I am grateful to your Association and my friend Mr. Ramunni Meaon
for giving me an opportunity to meet you here and exchange thougbhts.
You are the future mentors of the co-operative movement and your res-
ponsibilities are great.

Your work is in the villages and when once you are there, you will
realise that our country really lives in the villages and that the success of all
economic schemes that are formulated in the several departments of
Government in the Secretariat can really be measured only in terms of the
good that they have been able to afford to the villagers. These policies in
turn are framed from the material gathered and furnished by Government
officers like you who are closely associated with the villages and know
their needs- The responsibilities of the officers have grown ten-fold since
the dawn of Independence- There is a conscious effort made by the
Government to amelierate the condition of the village folk and place the
shattered rural economy on a sound basis. The urgency for an all compre-
hensive policy has been accentuated by the disconcerting food position of
our country. There is a school of thought which holds that if all land is
owned and operated by the State, the production will go up and our food
position would be considerably eased. There are others who think that if
large scale farming on modern lines is practised by private individuals who
have the necessary resources and capital to invest, the production would go
up. Yet another school there is which thinks that if land is parcelled out in
small bits and the tiller of the soil is made the sole proprietor thereof, pro-
duction will go up. They cite the example of small' holders who devote all
their labour and attention to drawing out the maximwn from their holding
and calculate that if only all the holders are given such a chance, the
production of food will increase by leaps and bounds.

Besides maximising production another urgent reason for dealing with
the land problem is the general unrest prevailing in rural parts on account
of economic distress. You might have seen in the papers last week that
in Southern Italy there was an agrarian rising and landless labourers
divided the big estates amongst themselves and propose to cultivate the
land this season. It has also been reported that Government has decided
to back them up and pass necessary legislation to acquire all those estates
and nge effect to the divisions already effected Their plan is to > pay

“Address delxvered at the Centml Co-operative Insmute on 21-3-1950,
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compensation —it is not said whether it will be an equitable compensation—
to the dispossessed landholders, 40 per cent., in cash and 60 per cent., in
bonds. So far as the labourers who have taken possession of the lands are
concerned, they will be asked to pay a small amount towards initial payment
for the land taken or allotted to them and thereafter, pay annual rental to
he fixed by Government.

Sometime in 1946, Japan introduced comprehensive land reforms in
their country. It was found that 70 per cent., of the farmers mostly
cultivated leased out land, 67 per cent., of the farmers cultivated less than
2.4 acres which naturally led to inequitable rents ranging from 50 to 70 per
cent., of the gross income. By the 1946 Reform Law the lands owned by
absentee landlards and the tenant-or owner-operated lands in excess of a
specified limit were all purchased by Government for resale to eligible
agriculturists. Land owners were paid in bonds of multiples of 1000 yen
bearing interest at 3.65 per cent., and redeemable in 24 equal instalments.
The tenants purchasing the land will have to make certain initial payments
and repay the rest in 24 annual equated instalments with interest at 8.2 per
cent. Thelands so purchased should not be sold or hypothecated during
the currency of the loan. If the tenant purchaser desires to sell the land
during the 24 year period, he will have to resell the land to Government
on terms similar to those of the original contract, which means that he wilj
get the amount invested by him in the number of years he took to pay the
Government for the land. Itis said that after giving effect to this land
reform policy, the Japanese Government have found a fairly large number
of cultivating families with uneconomic holdings. Such families are
unable to balance their budgets in spite of intensive farming practices and
the Government are divising means to supplement their income,

In the Mo.nday morning papers it was published that in the State of
Jammu, Kashmir, a scheme of land reform is being given effect to according
to which all the big estates are parcelled out and the tiller of the soil is

given proprietory right over the land he tills, The other details of the
scheme have not been published.

In our own Madras State the Zamindari Abolition Act has wiped out
the biggest middleman between the Government and the actual tiller of tll
soil. Land reformers have been pressing that the Government after havi -
abolished the Zamindaries, should take the logical course of el’iminatin‘ ":;'g
remaining middleman, i. ¢., the pattadar where he is himself notcu]tivg ti -
the land. The say that absentee land lordism has Jed to rack renting and t; '“g
is time this evil was rooted out by diverting such land owners of Ell igh at'lt
the land. They also suggest that persons with big estates e o,

are cultivating the whole estate themselves should be disp
land excepting for

ven where they

‘ . ossessed of their
a portion which they can manage with their own
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labour. There are big land owners who are not able to bring under
cultivation all the available land that they possess, For yearsit has been
lying waste because firstly their capital resources are not adequate to pay
for all the expenses if the land is to be brought under cultivation and they
cannot stand the financial steain if there is failure of the crop due to any
reason in any year. In such cases the land reformers suggest that they
should be dispossessed without any compensation. A Conference of all
Provincial Revenue Ministers which met at Delhi in 1947 recommended
the appointment of a Committee to enquire into and repott on the agrarian
reforms that Governments may introduce in the various States: The report
of that Committee wviz, the Kumarappa Committee report is now
before the country. The main features of this report, have been
published in the papers. The Committee has recommended that where the
land is cultivated by the same tenant for a period of at least six years,
the ownership of such land should be vested in that tenant, He need only
pay the small rent which in any case will not exceed one third of the
gross yield. Where the land is cultivated by a tenant for less than six
years, the owner should be given reasonable chance to resume and cultivate
it himself. Mere resumption to get it cultivated through hired labour is
not accepted. Every person who claims right of ownership of agricultural
land should himself put in a certain minimum amount of personal labour.
The holding of land should be in economic units which will provide full
employment for normal family and a reasonable standard of living to the
cultivator. The optimum of holding in the country should not exeed three
times the economic holding. The size of the holding will, of course, differ
from place to place with reference to the vyield from the land, etc. The
Committee also thought of uneconomic holdings and the treatment that
should be given to such holders even, after the redistribution of land
according to their plan. They said that the number and percentage of
such holdings in India is so large that the task of rehabilitation of such a
vast sector of the agrarian economy would be beyond the organisational
competence of the State. They, therefore, desired formation of basic
holdings which will be smaller than the economic holdings and to which
rehabilitation treatment may be given.

Due to the prevailing laws of inheritance which provide for every
male member of a Hindu family acquiring a portion of his patrimony there
has been a continuous and merciless subdivision and fragmentation of
holdings: In the Madras State figures show a very wide distribution of
land among the rural population- The report on the settlement of
land revenue for the year 1945-46 shows that the 2,76,61,000 acres of
ryotwari land cultivated in that year was held in 40,12,841 single pattas
and 81,76,765 joint pattas. More than 77 per cent of the single and 78 of
the joint pattadars pay an assessment of less than Rs, 10 and 82 per cent of
the agricultural families hold 5 acres and below while another 7 per cent
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hold below 5 and 10 acres. Thatis 89 per cent of the holders will therefore
fall below the basic holding category which the Kumarappa Committee
recognised it was beyond the competence of the State to rehabilitate. 1f
a careful economic estimate is made and if a family of five is to live in
reasonable comfort those paying an assessment of upto Rs. 50 cannot be
classed as persons with an economic holding. They constitute another 19
per cent of the single and 20 per cent of the joint pattadars. Thus about
97 per cent of the pattadars hold uneconomic holdings. Again if we take
into account the percentage of population dependent on agriculture and
those actually engaged in agriculture we will find that the dispossession of
property rights recommended will again leave the problem in the same
complex and insolnble position. The total agricultural population in the
Madras State is estimated at 8,61,42,382. Those cultivating their own
lands are estimated at 2,06,01,120 or 57 per cent., of the agricultural
population. Those who have leased out their lands are estimated at
50,59,928 or 14 per cent. Another 14 per cent. are land less labourers
wha cultivate others’ lands while the remaining 15 per cent. cultivate
others lands, as their own holdings are too small, Now the Kumarappa
Committee’s Report does not touch the first 57 per cent. whoare cultivating
their own lands. It may be said that it does refer to some of them who
owning large blocks of land might be cultivating their own lands. In the
Madras State the number of persons owning big acreages is small. The
number of single or joint pattadars paying an assessment of Rs. 500 and
above is 10,681, Amongst them those who pay Rs. 1,000 are only
1,853. Most of these would have leased out their land. So I think, it may
fairly be taken that the 57 per cent., of the agricultural populatoin who
are cultivating their own lands cannot come under the Kumarappa axe,
The land that will be left over by resumption by the State for distribution
as suggested by the Committee will be really small and while it cannot bring
the desired relief to those to whom it is assigned, such distribution would
mean utter misery to the affected owners, disrupt the economy and damage
the moral and material resources of the State to a degree, the consequences
of which cannot at present be imagined. In other countries with an
industrial back-ground where the avenues for employment are many and
where the agricultural income forms only a small percentage of its total
national income, the reform would not cause such wide spread distress as
it would in our State with a lop-sided economy where agricultural income
forms over 77 per cent., of the national income. Changes in ownership of
property by legislation always imply, unless it is outright expropriation,
certain debt burden to the acquirer of the rights and well defined
limitations on the transferability of land.

Co-operative Land Mortgage Banks which have been issuing Loans on
the security of land for the last 21 years have tried to observe the principle
of redeeming agriculturists from the burden of debt, For this reason they
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take all the necessary information from an applicant for a loan to see
whether the loan granted will relieve him of all his debts whether after
incurring necessary expenditure the borrower will have enough surplus to
pay the instalment to the bank and thus repay the debt from out of his own
resources. Every one who has a saleable interest in land can obtain a loan
from a land mortgage bank provided he satisfies the conditions of the
loans.  So several people in Government and other services and professions
have taken loans. At the time of sanction calculations were made and we
were satisfied that they would repay the debts from their income. But our
experience has been thatin a number of cases these borrowers, both
professional agriculturists and absentee landlords, while the old debt
to the Land Mortgage Bank is subsisting they have applied for a second
loan either on the security of the same property where there is a margin or
on other property. If this is the case with land owners who besides getting

their income from the land employ themselves elsewhere and earn substantial
incomes the plight of villagers who depend solely on the land can be

imagined., ‘Once a debtor always a debtor’ is true of the villagers in

every letter of it.

Now if the Kumarappa Committee recommendations are given effect
to and land above three times the economic holding is resumed by
Government and allotted to other agriculturists it would mean that soouer
or Jater these will also soon lapse into the category of those who have to
sell off their holdings to meet their necessities. That is to say that while
the benefit to be conferred is doubtful it will certainly injure the general
economy of the country as well as the victims of such reforms.

Where the law of primogeniture holds sway, there is a possibility of
a farm as a unit sarviving one or two generations. But in our country, the
results achieved by agrarian reform cannot be retained for more than one
generation, for the farm would be broken up at the first partition in the
family.

I, therefore, think that our land reform policy should not be the result
of legislation. It should be the result of a bold and comprehensive agricul-
tural policy. At the same time, an industrial policy which would indust-
rialise the country in the minimum time, make the people machine-minded,
dynamic and adventurous, should be vigorously followed. Highly prosperous
industry will draw out the surplus population from the land and that will
ease the tremendous presssure at present put on land. Prosperous industry
would necesarily mean prosperous agricultnre and vice versa.

What are the objectives of a comprehensive agricultural policy ?—

(1) Maximising production from land, ie., the land should be
made to yield the highest it is capable of.

489



THE MADRAS JOURNAI, OF CO-OPERATION

(2) The tiller of the soil must get the maximum fruit of his labour.

(8) The return from agricnliure shoul

d be adequate to maintain a
farmer and his family in reasonable comfort,

and,
(4) Al classes working on land shoul

d be economically selfsupport-
ing and given full scope for intellectual and ¢

ultural development.

In order to help achieving these objectives,
provide facilities for purchase of agricultural land by t
Land Banks in the United States advance up to 75 per cent., of the
estimated value of the farm proposed to be purchased with interest at
3% per cent repayable in forty years. At the same time, facilities are given
to the purchaser to arrange for the balance of purchase money and the
requisite capital to operate the farm. In our country, we cannot advance
directly for purchase of land, as the binding nature of such a debt on
minors is doubtful. Further, if we advance money for the purpose in the
existing conditions, we will be unduly inflating the already inflated land

values. But facilities, both legal and financial, ought to be created for
purchase of land by actual cultivators.

Government should
he actual cultivators:

While encouraging farmers to purchase |
owner-cultivators, it is at the same time ne
rehabilitation of agricultural families. One of the most important measures
in this connection is to éncourage submarginal farmers to join co-operative
farming societies for, if properly managed, it provides a scale"of operation
at or near “the lowest cost per unit” point. At the same time production
is bound to go up as with the combined resounrces the society will be in a
better position to put up the necessary capital for efficient cultivation.
Indeed, the Kumarappa Committee did recommend co-operative joint
farming as the best solution for rehabilitating the submarginal farmer,

ands o that they may become
cessary 10 adopt measures for

In our State efforts are being made in the direction of co-
farming. We have got the tenants and tield labourers societi
have taken large blocks of Government land and leased
members keeping practically little or no margin for themselves. If these
societies levy a fixed percentage of the value of the lands as the annual
instalment payable, these tenants and labourers would in course of time
become owners of these lands. It is said that in a village in Chingleput
district a society has been started for the tenants of absentee land-lords.
Such societies should be multiplied and besides a reasonable rent for the
land, the tenants should be asked to pay an annual instalment to become
the owners of the land they till, It will then be possible to infuse a new
spirit into the minds of the tenantry and make them work whole-heartedly

for the betterment of the country as well as themselves. The land owners
wmay be paid the cost of their land in one lamp sum ; or at the end of the

period the society may pay the accumulated amount in one lump to the

operative
es which
them out to their
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owner. The latter is a better method and will not in any way adversely
affect the economy of any of the parties.

In the end I wish to emphasise that transfer of property rights by
Legistative fiat will not really solve our difﬁcu]t.ies, be(':ause' there is not
enough agricultural land to provide every cultivating family with an ecoxTO'
mic holding. Therefore, one of the most fundamental reforms sh(?uld aim
at the transference of the surplus population on land to non-agricultural
pursuits. Unless this fundamental agrarian reform is given effect to, the
reform of land tenure will be barren of any perceptible result so far as
the standard of life of the agriculturist and agricultural efficiency is
concerned.
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The T. U. C. S. Ltd.

|
with its 32 branches and
41 depots is the most famous
the biggest and the most :
successful working !
PRIMARY STORE
In the Dominions of India and Pakistan.
Its Annual Sales come to over
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Its Reserve Fund Exceeds Rs, 2,05,000 g
Citizens of Madras! :
join this Society in still larger %
numbers.
K. GOVINDA WARRIER, |
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The Silver Jubilee of the Bhupathy Raju Co-operative
Credit Bank, Ltd., Rajapalayam

Address Presented by Sri P. 5. Subba Raja, President, Bhupathy Raju Co-opera-
tive Credit Bank, Ltd,, Rajapalayam, to His Excellency Commondore
Maharaja Raol Shri Sir Krishna Kumarsiohji Bhavsinhji (Maharaja of
Bhavnagar) Governor of Madras State, on the occasion of Unveiling the
Portrait of the Hon’ble Sri P. S. Kumaraswami Raja, Chief Minister,
Government of Madras, on 24th February, 1950.

Your Excellency, Co-operators and Frieuds,

We are to-day celebrating the Silver Jubilee ot the Bank, when, after
25 years of hard and patient striving against set-backs and difficulties, it
has turned the corner, has come into its own, and is well set on the road
of progress. On this day of success and rejoicing, when a new chapter
of prosperity opens for this premier co-operative enterprise in this town,
we love to install in the Bank hall the portrait of Sri P. S, Kumaraswami
Raja, the founder and father of the institution, so as to serve asa token
of our regard and affection for him and as an inspiration for us for further
efforts to improve the Bank in ever increasing measure.

Sri P. 8. Kumaraswami Raja is an all-round public worker who
has earned a place in the front line of provincial leaders through his
ceaseless and devoted services in the last three decades and more.
Co-operation is a dear movement for him and his connection with it is
long, intimate and many-sided. Besides having served on the maunage-
ment of the Madras Provincial Co-operative Bank, the Madras Co-opera-
tive Central Land Mortgage Bank and the Madras Provincial Co-operative
Union, he has been the President of the South India Co-operative Insurance
Society, Madras, the Madura-Ramnad District Co-operative Wholesale
Stores, the Srivilliputtur Taluk Co-operative Land Mortgage Bank, the
Rajapalayam Co-operative Milk Supply Society and the Rajapalayam
Co-operative House Building Society.

But it is as a valiant and faithful servant of the Indian National Con-
gress, that he has made a mark in the public life of the province. He
entered politics when he was just nineteen; and ever since he has practi-
cally spent his all and given himself up,’for the cause with an energy, love
and continuity which evoked the admiration of co-workers and provoked
the despair of adversaries. It was not long before his metal and mettle
were recognised. There was hatdly any importaut congress committee or
commission to which he was not chosen and wherein he did not disting-
uish himself. On top of all has come now the telling appreciation of his
missionary zeal for the congress cause and public weal, in the form of his
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election to the high office of the Chief Minister, wherein too, signs are not
wanting that the impress of his personality is bearing fruit.

His is a character that has been cast in a big mould. A broad sense
of humanity informs every one of his actions and hence members of all
communitieé and classes approach him with 'conﬁdence for' redress f’f
grievances. He is seen at his best when studymg' a'nd ta.cklmg a pubh'c
question., His passion for relevant information, h1§ impatience with l.ilZl'
ness and slovenliness. his alert debating keenness, hx? sense of p::oportlon,
his outward downrightness and inner poise, his prac.tlcal decisive judgment,
his robust commonsense and above all his shrewd dlscernment.of the core
of things, all these qualities that come into full play at the time, are an
object lesson in perspective view and correct approach. .

It is our proud privilege and pleasure to put up a po.rtralt of. su.ch ‘an
exemplary personality in this hall, and we do hope the picture will inspire
inany a rising generation, particularly those who may take to public life,
to follow in his foot-steps and attain success after success, even as he‘ h.as
done. We consider ourselves singularly fortunate that such a distin-
guished person as His Excellency the Governer <.)f Madras, whose sym‘pathy
with the popular cause has been marked by his Yoluntar)j and princely
offer of his State for merger into the greate’r and U.n'nﬁeq In(.:ha, }.135 con?em-
ed to unveil his portrait. His Excellency’s partl(flpatlon in this mor.mng's
stately proceedings gives a crowning grace to thlS. memorial funchor:' in
honour of our revered founder of the Bank, \'Nthh we have specially
arranged as the first auspicious, sol_emr.l and integral part of to-day's
Silver Jubilee Celebration of the institution.

On behalf of the members of the Bhupathy Raju Co-operative Credit
Bank, Ltd., | have great pleasure in requesting ljlis Ijlxcellency to unveil
the portrait of the Hon’ble Sri P. S- Kumaraswami Raja.

‘JAI HIND'.

Speech delivered by His Excellency the Govornor of Madras (Maharaja of
Bhavnagar) State at the unveiling of the portrait of Hon’ble Sri
P.S. Kumaraswami Raja (Chief Minister, Government of Madras) on 24th
February 1950 at the Bhupathi Raju Co-operative Credit Bank Buildings.

Mr. Subba Raja and my friends,

You have done me a great honour to-day in inviting me here and in-
asking me to unveil the portrait of my colleague Sri P.S. Kumaraswami
Raja for, I can call him, I think, in every respect my colleague, even
though as a constitutional Governor 1 cannot claim the same place of
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importance perhaps as a Minister ! My acquaintance with himis not of
very long duration—only since April 1949 —but I have long become
familiar with his achievements and the great work that he has been doing
in this State. As one of the most distinguished sons of this town, there is
no need for me to speak of them in detail. It is sufficient for me to say
that his association with public activities started as far back as 1920 and it
is from this period that he interested himself in the co-operative movement,
an interest which has made his name a house-hold one in the Co-operative
sphere in this State. You have referred yourself to the many institutions,
banks and societies with which he has been associated and [ have noticed
that the great strides that have been made by the Co-operative Credit
Societies and Land Mortgage Banks in this district, have heen due, in a
very large mesure, to the whole-hearted work done by him. Asan
Agriculturist, the importance of these Societies were apparent to him from
a vere early date and even during the general economic depression of the
early thirties, the co-operative movement continued to flourish in this
district. In 10 years, from 1930 to 40, the number of these Societies,
[ believe, increased from 185 to 803 while the membership of the Co-ope=
rative Land Mortgage Bank went up from 110 to 560 1
of this period. It has been stressed by almost all students of our €conomic
structure that the real solution for mauy of our economic problems lies in an
expansion of the co-operative movement. And it is for Sri Kumaraswamj
Raja that we owe a tribute, for having realised this
and adhered to it with such resolution
hearted service.

n the last five years

solution so long ago
and with such a spirit of whole_

His political activities also date from those days and his part in our
freedqm struggle and in the Satyagraha movement, is one which you alj
remember, His career at that period, if I may say so, was an example as he
could be a ' Co-operator ”’ and also a * non-co-operator’ at the same time.
His devation to the public interest and to the service of this country, his
skill in tackling our problems, his judgment based on his wide experience,
are all matters with which I am personally familiar, At the same time, he
combines an unassuming modesty, and a standard of true courtesy and good
manners, so essential in public life, which has miade our work in the
administration as well as our relationships out side official routine, a very
happy one indeed and one which I very greatly value. It is 4 privilege
for me to unveil his portrait and [ join with you all in this tribute to him
and our every good wish for hjs prosperity.

-
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i i i . A., Deputy
i i Sri A. Palaniappa Mudahar: M A',
Silver Jub'lqumiddz?sl’r:gibitir;n (Amelioration) and Joznt Reg!strar ;:f
cofnms:‘tive Societies, Madras. on the Occasion of the_ Silver Jubilee of2‘t1 |e,
gguopp::hiraiu Co-operative Credit Baok, Ltd., Rajapalayam, on 24t

February 1950.

Hon'ble Ministers, Ladies s G%e,]tslz;:;‘Raja and his colleagues on the
. iraju Co-operative Credlit Bank,
“O?rd of Mnn?ge::vri]:]go;i\::: nih:h?:t:rivi]lcge of participating il} todny's'
R:ljill')il‘ﬂyalr]], Orak‘ing 2 few words to you on this happy occasion. Sri
f]lm(;t‘(}:y::( lssgistmr of Co operative Societies, should ﬁorn;*:“])i’r;;a‘;‘;
o ’ . : s his presence 1s r
delivered .the ]uhll::tiz;?]drxfrsi&t;htotflzy -R::;I aBankinlg Enquiry Comn?ittee
Bom!my " C(l)n”GOvemment of India, of which heisa m'ember, it ha's
appointed by “e' ethe Address. I am happy indeed to d.lscharge this
fallen o e tO. glvfor 01A1e of the eatliest places with which I became
plcasn.nt fllnctl?"v the days when I was Assistant Registrar, Ram.nad, about
acquainted during Rajapalayam, which has been one of the lfve centres
20 years ago, W?S tiv;t]y in the district. The twenty-fifth anniversary of
of Co-opefrat'l"‘i.t‘:t:ion is indee ! a milestone in its history and. deserves to
any public ms'l fitting manner. You are fortunate 1{1 Fmvmg secured
be ce]eb.rated fmt: Ho;’ble Sri K. Chandramouli, Mlmste_r for Local
the ssar-vnces. © n; Co-operation to inaugurate the celebratl?ns. Under
Admlmstm.ﬂO“ . Madras is fast developing on the co-operative field and
his able guidence, ill l;e a source of great encouragement to the workers
his presence Lo "mn lile this, our thoughts naturally turn towards thf:
he.re_. On an. oi'.:tastli?m its original promoters, and those who nurtured it
- o.f t?e ey uzmd ’have brought it to its present level. 14 out of the
durmg }ts e isers of the Bank are happily with us today and I am
18 original orgﬁjtll] be experiencing a sense of exhilaration at the thought
sure that they w‘h' -h they helped to start and whose affairs they conducted
tha_t tl)e Bank w Km has expanded to its present dimensions and establi-
il; l(th .ltlne‘;?r:erlrtnllz:;n:ly in this magnificient building worthy of the high
shed its

ideals with which they had helped to found it.

i i P.S. Suhba Raja giving an account

You heve nl;;sdte ?);vih:e;;::ksdruring the last two decades and a half.

?f the p'rog;ess ear 1924, with 47 members and a share capital of Rs. %65

e e at e ent nea;ly 1,200 members on its rolls with a share capital
géelr?es 3;353(;()‘(’;‘:5“ holds deposits to the extent of Rs. 2.5 lakhs and its

'mnu;;I bl‘lsiness turnover amounts to ne.ar!y Rs. 39‘3 lakhs. Ithhafit no

;10(1bt its difficult days also during the 'thirties; but it tided overdt'tt.a s:til:l::

tion and now occupies a prominent place among the ur.ban credi msd f

tions in the State. The achievements of the Bank are indeed a record o
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which any co-operative institution may well be proud and I heartily
congratulate the Board of Directors on the excellent results achieved so
far. 1 would like to refer to a few of the special features in the working
of your Bank which may be emulated by other urban banks in the State-
First it is gratifying to note that the Bank is working almost on deposits
and share capital without having recourse to borrowings from the District
Central Bank. That deposits from non-members should exceed two lakhs
of rupees is a testimony to the soundness of management and the confidence
which the non-member depositors repose in your institution. Secondly,
thanks to the foresight of the promoters of the Bank, you have built a fine
building to house the Bank, The possession of a building, apart from its
utility, adds prestige to the institution and gives it a certain status and
permanence so essential for the well-being of any business institution.
Incidentally, you have helped sister co-operative institutions in the town
in a truly co-operative way be permitting them to locate their offices here
and I am sure the building will serve as a centre of co-operative endea-
vours in this town. Thirdly, you have led the way to other institutions in
under taking multipurpose activities. Apart from providing short-term
and medium-term loans and other modern banking facilities such as acting
as a transmitting agency for the co-operative banks at Mathurai and
Madras, acting as an agent for the collection of premia on behalf of the
South India Co-operative Insurance Society, the Bank undertook the
distribution of seeds. implements and cloth for the benefit of its members

It has undertaken procurement work in two revenue firkas in the Srivilli-‘
puttur taluk and is running three ration shops for the distribution of food-
grains. It also runs a library and a reading room for the benefit of the
public. In short, it is playing an effective role in the social, and economic
tife of its constifuents.

Rajapalayam will long be remembered for the part it played in
the national struggle for freedom. No less noteworthy is its contribution to
the cause of Co-operation. You have held aloft the true principles of
Co-operation.  Mahatma Gandhi, whose portrait has just now been
unveiled by the Hon’ble Chief Minister, was essentially a ca-operator
It is in the fitness of things that the portrait of the Father of thf;
Nation, who was an exponent of the claims of the weak and the
poor and a champion of the cause of the downtrodden and the
oppressed should adorn the walls of your Bank asan emblem of the
mnifying force of Co-operation, aud of the great moral force for which it
stands. The Bank has been singularly fortunate in having had the Hou'ble
Sri P. S. Kumaraswami Raja as its Founder-President. He held this
post during all these years except when his services were required
elsewhere as Minister for Agriculture or Chief Minister. Gentlemen,
I need hardly dwell at length on the great services rendered by the
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Hon’ble Sri P. S. Kumaraswami Raja to the country. For over 30
vears he has been in the forefront of every progressive movement in the
country—be it political, social or economic. In a distinguished gathering
like this, composed mostly of his townsmen to whom his sacrifices for the
cause of freedom and his services to the Motherland are well-known, it
will be carrying coal to New Castle if I should refer in detail to his public
career. Heis one of the oldest and most out-standing co-operators of
Tamilnad and has served with distinction on almost all the Provincial
Co-operative institutions in the State, Till recently he was closely
connected with the management of the important co-operative institutions
in Ramnad district and in your town. His calm judgment, unruffled
temper, high integrity and selfless work his abundant energy and unbound-
ed enthusiasm for public service have won for him a high place among
the noble band of co-operators who have toiled to harness the co-operative
method for the economic emancipation of the masses. May his portraid
unveiled this morning by His Excellency, the Governor of Madras,
who is taking a keen and abiding interest in co-operative organisations,
inspire many a rising youngman of the Town to follow his footsteps- I
shall be failing in my duty if I donot refer to the services of that selfless
and silent worker, Sri P. S. Subba Raja, the President of your Bank,
Less ostentatious but equally fruitful has been his association with this
Bank. He holds the unique record of having been connected with the
management of the Bank as its Secretary or President since its very incep-
tion. Much of the success and the stability of the Bank are, no doubt,
due to his selfless efforts. Your Bank has been fortunate in having had
the guidance of such outstanding, sincere and selfless public workers as our
Chief Minister and Sri P. S. Subba Raja, May more and more such
workers join the Co-operative Movement in the State, add to its strength,
and make it reach a larger number of the masses than it has so for touched!

I should now like to make a passing reference to the part played
by urban credit co-operatives in our State. As you are aware, they form
an integral part of the structure of co-operative credit and discharge a very
useful function. Our urban credit movement is nearly five decades old,
the first urban credit society having been started in 1904. The need for
cheap credit was felt as keenly in towns as in villages. Just as ryots in
villages were exploited by money-lenders and sowcars, the urban popula-
tion consisting of artizans, shop-keepers, traders, industrial workers, etc.,
were equally under the baneful influence of local money lenders. Hence,
co-operative credit societies were organised in urban areas for the benefit
of these classes. Today we have 217 urban banks maintaining fluid
resources, 600 employee’s credit societies and 344 other urban credit
societies. On 30th June 1949, they had a membership of 4'42 lakhs with a
paid-up share capital of Rs. 164°00 lakhs. During the last co-operative year,
they advanced loans to their members to the tune of Rs. 10600 lakhs.
The deposits raised by them amounted to Rs. 557.00 fakhs at the end of
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the last year. It is significant that a substantial portion of the deposits
raised by them are from their members. Madras has a sound system ol
urban co-operative banking serving all the important urban centres.

Gentlemen, I may venture to make one or two observations with
regard to the future working of your Bank. Now that the institution
is well on its legs, mayl venture to suggest that you can make
available funds to the people at lower rate of interest 7 The Bank is now
charging 73 per cent interest on loans. If the rate is reduced to 6} per
cent the burden ot debt will be less, particularly on the poorer section of
the community. The desirability of correspondingly reducing the penal
rate, if not abolishing it altogether, is also worthy of examination.
Secondly, your Bank can encourage savings among the people of small
means and promote the thrift habit. You may have among your members
a number of persons who are traders, small shop-keepers, mill employees,
etc. It should be the endeavour of the Bank to promote savings through
the system of daily deposits, hundi-boxes, recurring and savings deposits,
chit funds, etc. After the introduction of Prohibition, urban banks have
ample opportunities to tap local savings from men of small means. Though
the labour involved in collecting daily deposits or hundi-box collections
from artizans and wage earners is considerable and may not be compen-
sated by the temporary utilisation of fuuds, the Bank will be helping the
poor by making them save something regularly. Thirdly, if co-operative
urban banks are to really serve the people, they should encourage small
loans to the middle and lower middle class people of the town. Itis
gratifying to note that you are helping the poor by giving such loans on
the pledge of produce, finished goods, jewels, etc. Loans are given for sums
as low as Rs. 15 even. I need hardly emphasise that the urban banks
should devote themselves to serve the cause of the poor and the needy,
the exploited and the oppressed by giving them financial assistence, by
encouraging them to save and by helping them to pursue industries and the
like. They should remembe: that they are part and parcel of a co-ope-
tive fraternity and come to the succour not only of the well-to-do members
but the thousands of struggling workingmen and small craftsmen in the
cottage industries in the urban areas. Lastly, the test of the progress of
any co-operative institution is not so much the amount of share capital
collected and the number of loans issucd and the extent of profit earned
but the extent of moral improvement effected among its members.
Mahatma Gandhi laid great emphasis on this aspect and according to
him the success of the movement should be measured not by the number
of societies formed but by the moral condition of the members. It should
be the endeavour of the Bank to preserve its co-operative character and to
so conduct its activities as to elevate the moral aund economic condition of
the members. I am sure that, under the guidance of its able President,
the Bhupathiraju Co-operative Urban Bank will take a further step forward
in extending its sphere of usefulness to its members and conduct its activi-

ties in such a manner that it will be a potent instrument for the economic
and social well-being of the members and [ am a sure that your example
will be emulated by others.

Gentlemen, I once more thank

the organisers of today’s function
for the honour they have done me i

n giving me an opportunity to address
you on this occasion. [ wish the Bank every prosperity and long career
of public service to the people and every 'success in all its future
undertakings,

JAI HIND
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The Twentieth Land Mortgage Banks’ Conference
Madras—12th February 1950

PRESIDENTIAL ADDRESS
Srr B. VENKATA RatNaM, PrESIDENT,

The Madras Co-operative Central Land Mortgage Bank, Lid.
e Madra:

r Co-operators,
firl Gopala Reddy a;d l;::::ie of Difectors of the Madras Co-operative
On behal of toe B"m(k I have great pleasure in extending to 'YO" a
Central Land Mort’%?abehtc; Si;‘ M Ramachandra Rao, who as the President
hearty oot d il‘rtgqge Bank gave his very best to building up the
of the Central mell Mocx"tga(ge Banks in the Province inaugurated ' the
structurff of Lan e‘ting the Representatives of Primary Banks in a
convention o mle' b a member of the Government has all along been
Conference o w'm"de't that if the scheme was to work successfully, there
invited. 1t wis s lo ;1'1tion and understanding between Government,
should b Close\/lcor-t page; Banks and the Central Land Mortgage‘e Bank,
Pdmary e (zerinces have afforded an opportunity for thf: (xover'n-
These anosd gorr:tral Land Mortgage Bank to become acquamted. with
ment.and t}'le : serienced by the co-operators in the rural‘ areas m'the
the dlfﬁcum'es e)fqthe scheme and to discuss with them their suggestions
actu.al worl.mlg;]) system. The presence of a member of the .Gover.nment
for improging *e lgs greatly helps in solving many of our dlfﬁculfxes, as
at these Cc'mfmenco ortunity for been acquainted themselve"s with our
they provide :ﬂ dpp’l‘his is the first Conference after India has been
problefns ﬁrStS . ;ign Democratic Republic. Qur great leader, Mahatm.a
pmdal'med'a Ove: on the attainment of Independence not as an end in
Gandhl, faid Sves s to the realisation of the economic independence of
e aOi:'ez:untry is predominantly an agricultural country and a-l::;
-ommon man should necessarily begin wi

scheme t‘o 1>e-ttel' “flz‘]:[c?)fn:llilfioh::f the agriculturist. In our l?roYince, ?1
the ameliofelor © lation is dependent on agriculture, which is a.dmlt-
per cent of.tl'me popum . If we areto achieve any improvement in the
edly a det?c'lt ecot';:)e ?mmediatc necessity is to relieve this high pre?sure
living concitiors ced countries where agriculture occupies 2.1 pre-eminent
on land: 1 adv:ln bring about a change in their conditions, o.nly by
place, .th.ey cou! er baglance between the income derived from agncultflre
maintal.nmg : [f)m{? ns and services. According to the ECOHOmI.C Adviser
industries, Pro 99> f Madras, out of an estimated national income of
to the Govem-men:i:rived by the Madras Province, 865 crores or 63 per
Rs. 1,870 Crc.nes'me is contributed by agriculture, the balafxcle of 37 per
cent of‘ AT tribution of industries and professions. Thisis a dl.SPX‘O‘
cent be":g t::r‘;:non land. In the US A, where agriculture occupies an
portionate ¢ antl

the masses.
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important place in national economy, it contributes only about 24 per cent
of the total national income, while industries, professions and services
contribute the balance. The national income in that country is evenly
distributed and there is a healthy balance. It should be our aim to develop
income from other sources and draw out the surplus population that is at
present depending on agriculture for want of a better alternative. It will
then be possible to ensure a healthier balance between agriculture and
industry, If there are other remunerative occupations open to the people
they will naturally take to them, thus reducing the pressure on land.

In its very nature agriculture cannot be
industry. It is for this reason Governments
provision for assisting agriculture in sever
research stations for experimenting with the development of crops suitable
for different types of soil and passed the results of such experiments to the
ryots. In the computation of cost of agricultural production, credit forms
an important item and finding that agriculturists have to pay a high price
for private credit, Governments have devised various methods for making
cheap credit available to the Agricultural industry. Madras has taken the
lead in the country in the matter of organisation and working of land
mortgage banks for long term credit. Much of the success is due to the
simplicity of the tenures and the absence of any legal restrictions on the
transferability of land. In provinces where testrictions on such transfera-
bility were imposed. naturally progress of land mortgage banks could not
be achieved. Zamindaries which were a hindy

organised on the same lines as
all the world over have made
al ways. They have provided

ance to land mortgage bank
organisation have been abolished in our Province and the land is being
brought under uniform ryotwari tenure.
friends advocating the elimination of all land-owners who are not actually
cultivating the land and advocating the placing of an upper limit to the size
of an individual holding. Any restrictions on the transferability of land
will depress agriculture and result in further deteriorating the out-turn from
the land. Small and uneconomic holdings of agricultural land have been
recognised to be our principal drawback, as economically such an owner
cannot adopt improved and costly methods of agriculture which conduce
to better production. The national income from agriculture is at present
so preponderating that if any violent change is contemplated in the present
structure, it would seriously dislocate the financial position of a majority
of the population and also adversely affect the finances of Government.
Advocates of a change in the tenures are them-selves unable to say who is
the actual tiller of the soil and to whom exactly the rights in the righits in
the land of non-cultivating land-owner should be transferred. I agree that
it is desirable to have owner-cultivated farms which can be profitably
operated. Such farms should not be uneconomic and facilities for purchase
of land for such a purpose should be provided. In the US.A. the land
banks advance about 60 per cent, of the purchase price of a farm to any

We have heard enthusiastic
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se the farm and operate it himself. Some such
by the landless agriculturists would greatly
ther than changes to be brought about by

one who desires to purcha
scheme for purchase of land
help in solving this problem frzjl y
iends.
legislation as urged by some Ir . . ‘ f
) Province has been passing through difficult times in the sf;;lillirrz (;f
r S
g ic(ilut:re for the last two or three years: There has been a
agr

he Central and Southern districts. Floods and cyclonic winds have
e

rain in { orthern districts. The result is

its of labour in the =n ) .
swept away ::,Z{;?,lrtsselves in great difficulties for our food requirements
that we now

: igh winds have become quite a

Failure of monso?nthiaeﬂdrofifi’:g:' ;:(tjheh;fst ten years, we have ha.d at least
common feature:nf th‘: phenomena. The biggest insuranf:e agamstlc(;czp
th.ree O.CCMance‘ to ctio,n of irrigation works, minor or major. I amlgI ad o
failure Is the eons tma earing in the press that the Government of la -ras
see from thF repOF;i s pg large sums in the coming budget for deve 0;')mgt
are a]lf)catmg o C'c;:l s}x’nall and big. Similar provision to war.d off the disas
irrigation sonrces,ﬁbO ds, especially by some of the hill strea@s in the nortfher:m
i c.aused byme’t?o t;:' the hardships caused by floods if taken up forth
districts woulC lg'a aid that it was once contemplated th.at Government
v, e hetz;rdclct):stal belt continuous casurina plantation as ; step ::])
sh.o‘u Id have oln efu] effects of stormy weather. Many good scdemesé "
mitigate the harm e tertiken on the plea of want of fun Sl-] ‘
the olden <33 Wflf]e disastrous effects these frequent cyc'lones areI at;x'ni
having regaljd to t et industry of the province, viz., agriculture, 1;:
on the mos ““pOTha‘t‘ the Government should consulf experts and ta E
it is necessary "a rovide against such contingencies. If som(lad ;uce
ndequafe steps to‘p ere available, much valuable food cfrops couf awt
protective mea‘SUICS - Again it is said that the denudatlf)n of our forests
been Saved em niac dtgxring the great wars is responsible for t.he low

ch has take‘n place of the rivers and the failure of monsoon .whnch I(;as
level of water In SO"fle ture now-a-davs. This has to be examn.led and a
become a.commorl ei:)reSt policy seems urgently c.alled for, if furtlller
reorientattl.on i:ftoo;:; arrested. I hope Government will pay the attention
deterioration

to this matter that it deserves-

istri d the cyclone
in the southern districts an
sount of the drought in t et (e cyclone
i o ac:l?:rn districts, the ryot has been badlyhhlt ";ngertllinto ns due
e orna s in primary banks in many <.:ases aved aM into arrears
o borrowerb n asking for extension of time. Lan or i g  Banks
and they o gfe to accede to these reasonable requefits bas tth?:n b
a .
e nOt'beell)lligations in respect of the funds borro;e ) h);ve o s
o thefero' ectors of the Central Land Mortgage Ban b ested
ir _ ; -
Exza(rg,:emment to constitute a Revolvmgt Ij‘lu:deut : /mmn-,%
instalments may be drawn by Land Mortgag B ¢

»
&
\g‘u‘; %LR\

. 501 K )
LY N t . * A/‘/'*
. oo 0’&-_ an0 00/

whi

o £



THE MADRAS JOURNAL OF CO-OPERATION

responsible Government Officer that the borrower is genuinely unable to
meet the instalment. The amount so drawn will be paid back into the
fund by the banks as soon as the postponed instalment is collected
from the borrower. This, therefore, does not involve any great expendi-
ture to the Government, excepting a small administrative cost and any
interest on the amount drawn which may be waived by them. A portion
of the famine relief fund may, appropriately be earmarked for this purpose
and I urge on the Government fo take a decision swiftly in the matter 11;(1
constitute the fund, ‘

Agricultural Debt in our country has mounted up, because no provi-
sion has been made for protection against a possible failure of income. In
trade and industry, every prudent man carefully protects himsell against
such losses by insurance. Crop failures on account of the vagaries (;f
monsoon, storms, floods, cyclones, pests and other reasons are a recurrin
phenomena in some patt or other of the province almost every yeagr
depriving the ryot of part of his capital outlay and income for the yea
As agriculture is already a deficit economy, such losses drive the yr( rt_
into further debts, the repayment of which can only be effected by ::l)
of part of his meagre holding. Repeated losses sustained and increz;se;
indebtedness are to some extent reasons for lower production

food crops. of

There is only one obvious method by which adequate indemnity could
be given to the agriculturist. That is Crop Insurance. But the in:ura :
of crop and its actual administration are difficult matters as is evident frm-e
the experience of few countries which have organised such -insur o
'The Government of India seem to have contemplated this project angntie‘
Economic Adviser to the Government of Madras has drawn up a provisi lel
scheme for bringing in the first instance, under the protective winlonaf
crop insurance, the paddy crop of the province. The scheme is ba ef]S ;
the model of the American Crop insurance scheme whe;eins . gn
insured farmer was protected against loss in yield below 75 the
per cent.,, of his average yield only lest the caltivators’ oo 0
to maximise production should be curbed, Premium
in wheat or cash equivalent. The premium had to he p
seedling. The insured amount would be paid either in
The rate of premium varied from farm to farm depending on its fertilit
but the farmer should insure all his wheat land.”. This was later cha l Yd)
to a flat rate of premium for each district and it worked out t‘ong:
per cent of the yield on the bestland and to 2 per cent on the .
land. Dr. Natarajan, the Economic Adviser to Goverument of de
who worked out his scheme on the above basis has divided the \:hcr;lls
province into four zones with reference to crop failures in the districts ie
these zones in the last 30 years. Premium pay "

incentive
could be paid
aid in advance of

kind or in cash.

orst

able in these zones varies
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to 8.56 per cent of the yield. Converted into
paddy these figures work out to 7 Madras measures of paddy per anoum
to 48 Madras measures of paddy per annum in the fourth group. The
whole scheme is based on the premises that every bit of paddy land will
be compulsorily insured. Much of the success of the scheme w.ill depe'nd
on how the normal yield of any land is determined ; for t‘he yield varies
from field to field, and there are no reliable accounts nufintam‘ed for former
years to base our calculations  These are administr.ahve difficulties and
are incidental to any new scheme. But they are not msu.r«r.\r:)kfntable ones.
Till some such scheme is introduced and warked, ‘its posibilities of success
or the degree of risk canunot be assessed. Having regard 'to the g'r.eat
iufluence that crop insurance scheme wil? !mve on the financial coudition
of many of our ryots and their debt position and t}‘:e frequent recurrence
of bad years for the agriculturist, I appeal t'o the (xov.ernment to'conmde.r
the scheme and usher in compulsory crop}msumnce. in the province as it
will reduce further additions to the agricultural x.ndebtedness of the
about by failure of crops Granting that during the
initial stages of experimenting with the scheme, losses, arise, .the fz{ct
remains that crop insurance will ultimately prove a boon to _the agriculturisg
and through him it will promote the pr‘ospenty of. the nzmon'. After- all,
the risk to which the project of crop ms_urafxce‘ is expased is a bu§1ness
risk. The alternative to undertakiug .tlns risk is to suffer humnn. misery,
which cannot and may not be assessed in terms of rupees. In this view,

the risk is worth braving- ‘
Though the Land Mortgage Banks have been working for 20 years

they have not been able to extend their activi.ties to some.of thf: areas of t.he
province. It was considered that the lands in the zamindari areas which
have not been surveyed and settled, car.mot be treated as accfeptal.)]e
security as there will be difficulty about prior encumbrances and identifi-
cation. We have been urging the Government for over 15 yearsto take
up the survey and settlement of these lands so that d.]e benefit of cheap
long-term credit may be made available to the needy in suchh:flreas as welll.
For some years this was not undertaken on t,he ples} t d{ the who .e”
question of Zamindaris was under Gove'ruments con5}deratlon ;:\nd ‘tx

that was settled, survey and settlement will h'ave to wallt- Nov»; that tuxe
Zamindare Abolition Act has been passed vmto law, ath?l:;l nl) A ]f
Government to complete this basic measure with the least possible delay

se to the requests of the Conlerence of Land Morigage
axed their former orders and reduced
d between the rate of interest on deben-
ate borrower from 3 per cent., to 2}
As the borrowing rate was 3 per cent the lending rate was fixed
This has become effective from the 18th April, 194.7.
gage Bank has been able to successfully float its

from 0.58 per cent

province brought

In respon
Banks, the Government have rel
the margin that should be retaine '
tures and the lending rate to the ultim

per cent,
at 51 per cent.
‘I'he Central land Mort
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latest series of debentures at 8 per cent interest and so there has been no
change in the lending rate of 5} per cent to the ultimate borrower. This
rate is, it will be agreed, in the present conditions of the money market.
fairly reasonable to the ryot. In accordance with the reCommendxtion;
of the Rayalaseema Committee on Co-operation and the reCOmmend‘mtiOu;,
of a Conference of Co-operators convened in February, 1948, Goverr;menk
have ordered that loans to the borrowers in the Rayalseema districts should
be made available at four per cent the Government subsidising the Central
Land Mortgage Bank to the extent of 1} per cent ‘being the difference
between the normal rate and the special rate allowed in those districtq:
This scheme will be in force for five years from 1st July 1949. | congrm;-
late the Government on the bold step they have taken in rendering 'li‘d to
these five districts. My only request to Government js to co;wside-
favourably the claim of dry areas in other districts also. There are lar I.
stretches of dry land in almost all the coastal districts. In the Ce;ltrgbl
districts some of the areas are akin to the areas in Rayalaseema Th \
areas also deserve the sympathy of the Government and they c.annOte:e
better than extending the subsidized scheme of long term agricul "
credit to such areas as well. gricultural
In recent years, there has been a heavy rush of loan applications i
primary banks. As against 2,381 loan applications for Rs, 50 lakl ]
pending at the beginning of the year 1947-48, there were 2,980 applic 1S
tions for Rs. 72 lakhs pending at the beginuiug of the year 194%-43-
There was an increase in the applications received in 1948-49 t.
6,125 for Rs. 152 lakhs as against 5,182 for Rs. 119 lakhs received 0
1947-48. The loans rejected and recommended in 1948-49 totalled 5 1(;3
applications for Rs. 112 lakhs against 4,538 applications for Rs. 97 lakl' i
1947-48. ‘T'he number and amount of loan applications pending at the . lc[{]
of the year 1948-49 were 4,005 and Rs. 102 lacks respectively, Thj e.n
creased number of loan applications may by indicative of ‘ o
sources of credit in rural parts and also of the high rates of interest rulj
there. In a sense this is a welcome feature in as much as rural lcl]'m'g
getting canalised through institutions constituted by Governme;1t Cfre e
special Benefit of the agriculturist. But if this increased borrowin Or e
to the increasing deficit of agriculture, it is a matter for serious g is due
and requires to be urgently looked into. A carefy] study of the Cont::ern
is called for, as it is held in influential Quarters that the agricultyri ptfP lem
well off and that his savings should be tapped and brought ints :)s very
Perhaps our Government’s Economic Adviser car usefully “"deort li‘nks.
investigation into the conditions of the agriculturists. e an

the drying up of

The Government of India propose to introduce
ment a Bill to establish an Agricultural Finance Cor
the lines of the Industrial Finance Corporation of Indj

shortly in the Parlia-
poration of India on
a to serve the credit
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needs of the Agricultural Industry. The Corporation is to serve as a kind
of apex institution for all the Provincial Co-operative Banks in the Indian
Union. In addition, it is also to serve big agriculturists by directly lending
large amounts. With some suitable changes in the proposed bill I am of
opinion that the Corporation wiil be of help to the agriculturists and the
agricultural industry. Co-operative institutions which are not able to
command finances at reasonable rates of interest and resort to paying high
rates to procure necessary funds can obtain their requirements from the
Corporation. One feature of this proposed Corporation is that it is to
serve short-term, medium-term as well as long-term needs of agriculture,
The Agricultural Credit Corporation of England also dispenses the three
types of credit as mentioned above. But in the U.S,A. where thereis a
highly developed system of agricultural credit, long-term credit has been
kept distinct and a Federal Farm Mortgage Corporation was constituted
to serve as an apex for the Federal Land Banks, This and other matters
will, T hope, be dealt with suitably by the anthorities at the appropriate
times and shape the Corporation in a manner to suit the requirements of
Indian Agriculture. 1 welcome the move of the Government and the
Reserve Bank of India in this direction and trust that it will soon be passed
into law.

Before I close, I wish to refer to a matter on which we have made
representations to Government, i.e., about their meeting the cost of
Government staff. At present the Central Land Mortgage Bank is meeting
the full cost of the three Deputy Registrars and their establishments and
one half of the cost of the Co-operative Sub-Registrars and their peons.
This is costing the Central Land Mortgage Bank about Rs. 1,60,000 a year
which if borne by the Government would help increasing the bank's
reserves. We have urged on the Government that the cost of these
officers is a legitimate charge on the revenues of the Government, but our
requests have not received due consideration. [ appeal to the Governmeut
to view the whole matter sympathetically and relieve the Bank of this
heavy charge.

It is now my pleasant duty to request the Hon'ble Sri B. Gopala
Reddy, to inaugurate this Conference. Sri Gopala Reddy, as you are all
aware, is a scion of the influential agriculturist family and his life has been
spent in rural surroundings. He is intimately acquainted with the problems
facing agriculture and I have no doubt that he will bring to bear his
sympathy and understanding of the problems of agriculture on the task
before the Conference, I now request Sri Gopala Reddi to declare the
Conference open,
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OPENING ADDRESS
]
o THe Hon'BLE SgI B. GoraL Rebpy,
mance Minister, Government of Madras.

I a i
Madtas goi‘;::?i‘vctocthte President and the Board of Directors of the
this privilege of openi enhral Land Mortgage Bank for having given mé
b e O CD fmgt € 20th Annual Conference of fand mortgage
, -onlerence to be held after the inauguration of the Indian

Republic, .
wi:}), ol anlc)l thereby affording me an opportunity to come into touch
ge body of representatives of rural credit

The s

in 1925, Zzt?::\;)fb]:l:i l:?trtg:fge banks was introdaced in our Province
beginning, the progressp e the Lase of a new venture like this, in the
registered in 1925 and hwaS rery Sk?w' Two land mortgage banks were
of these banks co'uld hto; numb-er increased to ten hy 1927. Only three
was then realised th’at th cven find purchasers for their debentures. It
issning different seri ef existence of a number of independent banks
of the debenture issfls ot debentures mitigated not only the success
the debenture issue 'lfnd >‘ut ‘also the whole scheme., To centralise
affiliated to it, the Ma‘d .,(;) hna"C§ the primary tand mortgage banks
- registered in Decemberr;l;gqo-opfaratlve Central Land Mortgage Bank was
grown from strength to S't;en:'l‘]ce“t:;en lan(ll mortgage banking here has
mortgage ba . é we have now 119 primary land
orgasisid. 1\171\;:: f:;f("s:t‘lng ml](d : understand that 10 more bﬂ:‘ks afeybei“g
in our Province and n]ow ! take pride that the system has developed best
This achievement i setvesas a model for the other States in India.
s not a little due to the untiring efforts of the very able

and public-spirited Presiden i
ts which t >
been fortunate to have i succession e Central Land Mortgage Bank hes

The Co- ati >
chiefly by the?:set:e‘t:fled (»bentral Land Mortgage Bank derives its funds
chi Govemme\n\t y eb entures among the pablic.  From its inception

ave been assisting th in 1 ‘
e o : ' i ¢ Bank in making its debentures
th:debe':]r:luong the Investing public. They first guaranteeg th:z iuter:,st on
the debemu:z: a]nd from 1934 e‘xtended their guarantee t(‘) the principal of
o eheniures la ch). .The maximum amount of this guarantee which was
e p;esen-t Go‘r:.e;,s,:e,l,?'m h;;§ gradually been raiged and in pursuance of
. . 5 policy to continue thi it he
fll.’lc.r?ased recently in November Iagt from Rs. 45:) lgﬁﬁza:c:e;, ‘::(;lsl l::‘n
delll;: n%z:;:r:)tfefh h?; nl\{ade it possible for {rust funds to be inj;:s'ted ii tl‘:
€ Bank and has alsg } i i

interest charged to the agriculturists. telped in Keching down the rate of

On account of its sound financial
been able to issue its debentures 3t 3

market conditions and to finance {1 .

s e ulti
which is ‘the lowest rate in India, With t’l:‘:tie:);)n;c;w:rs :: 5(1% ber ce;xt
made to it by Government the Bank will be able to furtheiure:uz’c‘;icee:;ti
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to 4 per cent in respect of loans issued in the Rayalaseema during the
5 years commencing from 1949-50 for the full period of 20 years during
which such loans are repayable. The total subsidy payable by Government
to the Bank is estimated at Rs. 6.75 lakhs spread over a period of 24 years.

On account of the conditions created by the war, there was a large
inflow of advance collections and decline in the business of land mortgage
banks during 1942-43 and 1943-44. But, subsequently, advance repay-
ments have shown a decided fall and there has been an increasing demaund
for loans and the total amount of loans disbursed during 1948-49 was
Rs. 77.78 lakhs  This constitutes a record. If these trends persist, I am
sure that there will be plenty of scope for the development of land
mortgage bauks and their loan transactions. The total amount of loans
issued during the last 20 years amounted to Rs. 643,27 lakhs, of which a
sam of Rs. 297.55 lakhs was repaid, leaving a balance of Rs, 34572 lakbs.
As it is, Jand mortgage banks have just touched the fringe of the problem
of rural indebtedness. Though they should continue to apply themselves
to the task of granting loans for redemption of prior debts, it is necessary
that they should concentrate also on giving loans for productive investment
on land improvements.

While it is gratifying that all the primary land mortgage banks have
been meeting their obligations in full to the C. L. M. Bank, it is a matter
for concern that the actual borrowers should be in arrears to the primary
Danks themselves. I need hardly emphasise that the success of land
mortgage banking entirely depends upon punctual repayments of loans by
the individual borrowers and I trust that no effort will be spared to see
that the arrears are collected in full as early as possible especially at a time
like the present when prices are ruling high. In the case of borrowers
who are unable to pay their instalments on account of failure of crops due
to drought, etc., your President referred to the constitution by the Govern-
ment of a “ Revolving Fund'’ to enable land mortgage banks to give
extensions in deserving cases. But it has not been found possible for the
Government o accept this proposal. The Central Land Mortgage Bank
has built up sufficient reserves and may I suggest that the Bank itself may
constitute the Revolving Fand to be used in cases where the primary land
mortgage banks concerned are not able to give accommodation to the ryots
whose crops have failed, to the extent necessary.

Your President also referred to the crop insurance scheme proposed
by the Economic Adviser to Government and wanted the Government to
implement it, in order to prevent increase in agricultural indebtedness in
our Province brought about by failure of crops. The Governmentare now
receiving the opinions and suggestions from experts and other interested
members of the public in respect of this scheme. I may assure you that
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this scheme will be carefully considered by the Government in all its
bearings.

As your President observed, it is indeed a matter for regret that the
ryots in the Zamindari villages have not hitherto been able to avail them-
selves of the facilities offered by land mortgage banks. Now that the
Zamindari Abolition Bill has become law, 1 expect that the lands in these
areas will be surveyed and the benefits of long term credit extended to the
people of these areas as early as possible.

Mention was also made by your President of the proposal for the
establishment of an Agricultural Credit Corporation on the lines of the
Industrial Finance Corporation to serve the credit needs of the agricultural
industry. I am told that co-operative opinion is not wholly in favour of
the formation of such a corporation but prefers instead that the functions
to be assigned to such a Corporation and the State help to be provided
for it should be extended to the existing co-operative organisations.
According to this opinion, it will be very difficult to ensure the functioning
of an Agricultural Credit Corporation without detriment to the co-opera-
tive movement and it is much easier, and probably also financially cheaper,
to extend and help the well-established credit structure existing in this
Province for Agricultural Finance in the shape of the Provincial Co-opera-
tive Bank for short-term finance and the Central Land Mortgage Bank
for long-term finance. Another school of thought, however, feels that
co-operative institutions provide only a sinall percentage of the totaj
requirements of agriculturists and that there is great scope for an Agricul-
tural Credit Corporation, simultaneously with the expansion of the
co-operative movement., Apart from the need or otherwise for an Agricul-
tural Credit Corporation in this Province, there is also the question whether
such a Corporation should be organised by the Province or by the Centre
or both, I may tell you that the whole matter is now under the considera-
tion of the Government.

Your President lastly referred to the question of the Government
meeting the cost of the Deputy Registrars and Co-operative Sub-Registrars
employed for work connected with land mortgage banks. As you are
aware, the Government met the entire cost of the staff for a number ot
years in the initial stages of the working of the Central Land Mortgage
Bank. And even now Government are meeting one half of the cost of the
Co-operative Sub-Registrars. The question whether this concession should
be continued after 31-8-1950 will come up before the Government shortly.
I can assure you that the Government will take all the relevant factors into
account when coming to a decision on this question.

I understand that the Primary Land Mortgage Banks in the West
Coast have not made much headway. Thisis partly attributed to the

508

I. M« Be CONFERENCE : PRESIDENTIAL ADDRESS

ining in the area. [ gather that the
v a“f;?‘;ga::’::i;: 'itz:)mdigstricts have recently beerf fibera-
f-llles for ¢ gtmnbring the maximum limit of loans on a par with that
hsed" 'So ?S ho other districts and also to provide for the grant of loans
O e e 'tt eof jands coming under certain tenures, The Government
on the secundyr consideration certain amendments to the Madras Co-ope.ra.
h‘ave M et e Bank Act, 1934, soas to facilitate the better working
tive Land Wor E2& Banks in the districts of Malabar and South Kanara and
of Land Mongalg:n these amendments become law shortly, the Land
;/Ic:'?g:g:hl;;nl‘fslin the West Coast will show better progress in the future.

There have occasionally been complaints of delay in the disbursement
e

i institution, the Central
Mortgage Banks. Asa business ins : ent
iy loanls\'ibytLaan: Bankghis to satisfy itself fully about the a;?phcant s title
Lacll) ‘ ep:;ifggcapacity the value of the security, etc. Making allowance
and r ,

for the delay that is inevitable on this account, [ trust that every endeavour
r .
is being made to minimise all avoidable delay.

[ have very great pleasure in declaring this Conference open and wish

it all success.

L3
T Telegrams :——‘JI‘:::BANK' CALICUT. Telephone No. 203. ‘
The Malabar District
Co-operative Bank, Limited.
CHALAPURAM (CALICUT)
Branch :(—PALGHAT Pay Office .—~CANNANORE i

Financing Bank for All Co-operative
Institutions in the District.
Authorised Share Capital Rs. 10,00,000
Paid up Share Capital Rs. 7,93,000
Reserve Fund Rs. 2,90,000

All kinds of Deposits Accepted

Py v
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ircular of the Regx:f.trar of Co-operative Societies, Madr
R.C. No. 2812 SRl [. C. RYAN, M.A., Registrar ' "
.C. No. 2812/50 S-1. l .
Dated 15-3-1950),

Sub :—Stores Societies — i o Reserve
: es Societies contribution t 5 d from profits
Ref: —Registrar’s Circular No. 4450;43 g ti'lrtedh‘;g 7[;9111 rofits.
1 « . - - . 4‘3.

In the Registrar’s Ci i

‘ a rcular cited 1t i

o et rcu ie Deputy Regis
ne: proﬁt(;etcl,htiztcﬁes societies to carry not les)s’ t}iilftz;rs or cont of (e
e Drofts to the wa(:s:]ri;itlgund so that the profits e:trnedpg; (t‘lfgt ch o
tics also arovide foar migh ¢ conserved. The model bylaws of m during
tes A v Ci rr,ym‘g 40 per cent of the 5 siores socic-
n In the Registrar’s Circular No. 58391/48"5:‘):{2?:;1 ,tl?l (tlhg e
s ds 8rd December
might register the stores

ilfQ:hBéirI)g);,)-l;gNRegist}'nrs were informed that they
i thei s provided for carrying 50 per cent of the profits to R
eserve

2. During the war, tt
! 1e sales of st s
members. W Vo stores societies :
cocieties will clit: g]:i termination of controls, the buvsvi?]lecS In(;stly to non-
bonus on Purclrl)ases nr]r?':gley gr; the loty;\lty ‘of their membersg ° P:;e stc;re?
their ]oya]ty In GO (I\ members is au effecti > ment o
alty. 0. Ms. No. 4693 D ective way of securin
communicated with Registrar's 13 Dev., dated 19th Septemb g
September 1949, G. gistrar's Memo Re. No. 121990/ mber 1949,
, Government have e 790749 S1. dated 27t
scope of Rule XII(c) permitti xempted stores D1 1
tling the societies from i

the purchases effect permiing them to pay bonu : €

ed by them out of t} s to their members
as per their by-laws and subj of the profits for 1946-47 : 8
for 194849. 1t will be necessars forximum of 25 per ¢ and 1947-48
‘ - b e necessary for t} D per cent of net profits
of their profits in futu y lor the stares societ .
re for payment of tes to set apart m
purchases. Hence the Regi of bonus to their m ore
trar has st members on thei
Reserve Funds exce cBIS ho objection t - S 1r

) ed their paid up sh ; 0 stores societies wl
tion t . ‘ p share capital i : whose
1 to Reserve Fund to 25 per cent of their nZt Prgg::alhlll)i:‘:’"‘fonmbu'
3 uty Registrars

may register :
y register amendments to the by-laws of stores societies to thi
Forwarded/by order. s effect,
J. €. Ryan,

Registirar.

——————

2+t Dvrmmemm———
hﬂl—ﬂ?—_—s'}'aﬁﬁgﬁ&b—ﬁ*

€ l,“l
29’ Ktlshnappa Naickeﬂ Agt aharam Stlee‘ ,G I "’ M (’]
’ . . 2 l‘as,

(REGISTERED IN 1928.)

All Banking facilities are afforded to Memb

Bociety. Fixed Deposits are accepted for one yers and Constituents of the

ear at 44 per cont interest, ﬂ
L]

There are 3,000 subscri
. ’ scribers .
Scheme, which runs for 84 montb:ho contribute towards Monthly Savings

The Loan Transactions of the Sooiety

Suraty loans—exceed Re. 18 lakhs, —Simple, Jowel,

Mortgage and

P. NATESAN, M.B,, B.8.
Pyesident.

S FRESR o —m mff&*—z.:.m
510

VS Dormmnand, 1t e SR e, V¢

|
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Telephone: 3451 9,

The Provincial Industrial Co-operative i

Association Ltd.

9, Bakehouse Lane, Fort ROMBAY 1.

er Societies arranges supplies of :—

For the Produc
Dyetuffs, Raw Hides, Raw

Yarn, Chemicals,
Skins, Tanning materials,
Machines, Tools, Equipment ete.

AND

Tanned Leather etc.,

Offers facilities for Marketing :—
Textiles (Cotton & Woollen), Metal

d and Ivory Arts and
nd Leather goods,

8
8
:
¢
§
]
¢
¢
® [Handloom
b work, sandalwood, Rosewoo
g Crafts, Silk, Jari, Leathers 2a
¢ Edible Oils, Timber and Charcoal etc.
$

Oﬂﬂa’%&’&‘ar@'er‘arar

|
|
Xﬁ
|
|
|

THE SALEM CO.OPERATIVE CENTRAL BANK, LTD.

THE PREMIER BANK TO BE REGISTERED IN THE
PRESIDENCY IN 1909,
P. k. No, 8. PHONE : No, 2.

GRAM : “'COPCENBANK ™
Own Reserves exceed Rs. 12 Lakhs.

Peak profit of Rs. 1.5 lakhs for 1948-49,

Maximum dividend paid
over Rs. 1.21 Crores.

all these years.

Tranaactions
nd Provident Deposits accepted at favourablo
Terms on application to the Secretary. The investment in this Bank

ational lndustry—/Agriculture. Loans are given mainly to Agri-
Supporting the Bank is the Patriotic duty

Fixed, Current, Savings &

rates,
help our N
cultural Co-operative Societies.
of every one who has savings to ipvest.

Maintains a large field staff to ensure the scundness of its 2ssets.

Commodious Rest House maintained for Co operators.

K. A. NACHIAPPA GOUNDER,

S e e o o [T
e e le———— [ ————7

P. MANICKAM, B.A.,
¢.AI.LB., D. COM., {1.M.C.), e
| Secretary. President, ‘
i
*@EE&:—:E@EE——:—ZEE@:.
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