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Editorial Notes.

Agriculture and Co-~operative Credit.

Mr. G. Srinivasa Raghavachariar, retired Deputy Collector and
Assistant Registrar.of Co-operative Societies, has tried to show in an
article published recently in the Hindu that according to the calcula- .
tions of Re-settlement officers made in 1921 applied to the preéent
prices of paddy, the cultivation of wet lands in Tanjore district leaves K
very little plus margin in good vears and only minus margin on the
average. When that is so in Tanjore, popularly considered *the
Garden of Eden and the Granary of South India’ and according to
officers who never err on the side of the ryots, it is much more so, he
argues, in other districts and in dry and Zamindari areas. Unless
the land revenue collected by Government is reduced by at least
50 per cent, he contends, land canunot be made worth holding and a
return of even 3 per cent. on the outlay would not be available.

He has a fling at ‘ our professional co-operators and theoretical
enthusiasts (who) would continue to be saying ad nauseum that'the
failure (of co-operative credit societies) is due to faulty organisatiou,
dishonesty or indifference or want of education of Panchayatdars, in-
adequate supervision and control and the like, which are true but
only to a very infinitesimal extent.' This sounds particularly un-
gracious from one who was himself a ‘ professional co-operator ’ some
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vears ago. But we shall pass over it as a piece of rhetoric employed
by him to give added force to his plea for the reduction of la‘\ud
revenue. We are all agreed that our land revenue svstem is verv
unsatisfactory and that it entails an excessive burden on' land and 0;1
the agriculturist. Its reform with a view to lessen this burden will
be welcomed by all. It is however not a simple question and is pre-
sumably teceiving the earnest attention of the present Government.

What we wish to point out here is that Mr. Srinivasa Raohava-
chariar—like some others who have characteri'sed aericulture ?n our
country as an occupation of deficit economv—has tri;d 1o prove rather
too much. It he had contented himself with observinys that land was
not nowadavs a means of profitable investment, or tl;ﬂat the cultiva-
tion of poor lands was not remunerative, or that an aoriculturist was
unable to make a satisfactory living out of agricu?ture by x;reserlt
methods—we should all have perfectly agreed with him. But his
contention is very much more than that. He presses the view that
in the best of our lands the vield on the average is not sufficient to
cover the cuitivation expenses and the assessment—mnot including
even the cesses. Omne naturally asks, If it be so, whv does an\-on;
become an agriculturist and why has land anv value as p.rol)ért\-?
Mr. Srinivasa Raghavachariar relies upon certaix; calculations. To <;et
at all the factors of income and expenditure of anvone is ver‘\.' diﬂ’-lCTll[
and of an agriculturist proverbially so. SOmetim'es caleulations land
us in absurdities. The Agricultura] Department sometimes shows bv
calculations that the net result of cultivating a field b\: Dresen‘t
methods is minus so many rupees, whereas by the methods .rec})xn-
mended by it, it would be plus so many fupées. The aori‘cullurist
does not perhaps argue with the representative of the Ahoricultural
Department, but he certainly smiles to himself that he ;hould be
supposed to be cultivating his fields at a loss. The Departmeut
assumes pavinent of wages at certain rates and the incu£ri1w of a
certain amount of expenditure on the maintenance of cattle,h etc.,
which have not been paid or incurred. Therefore too much reliance
should not be placed on calculations. It is far better to relv ou facts
than on calculations. Co-operators have been able, by the' methods
ridiculed by Mr. Srinivasa Raghavachariar, to reduce stéadilv overdues
both under principal and interest over the whole Presidencv during
the last three vears, aud members of land mortgage banks h'ave bee;
meegae ! ; tions very satisfactorily indeed. This shows that
Mapad bUSi‘{eSS as is supposed by him. If the net
deficit to the agricuiturist, as stated by
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Mr. Srinivasa Raghavachariar, that is, if ne be unable to get back even
his expenses after paying (Government assessment, it would be wrong
to give him even short-term loans for cultivation expenses, and co-
operative societies and all other institutions providing him with credit
should cease to exist. We are sure that such is not the case with our
agriculture. It may not be very attractive from a business point of
view, but is stiil a way of life highly valued by most of our people.

Employees’ Societies.

It is well known that the success of emplovees’ societies depends
upon their ability to collect dues directly from the salaries of their
members before they reach the hands of the latter. Therefore the
societies generally require their members to authorise the paying
authorities to deduct and pay direct to the societies from their
salaries the instalment amounts due by them. A malpractice has
now crept into some of the societies. After some time the members
withdraw the authorisation and also fail to make the payments
themselves. On account of this malpractice the overdues under
principal and interest in the well-conducted Government Telegraph
Employees’ Co-operative Society, Madras, rose from Rs. 5,540 and
Rs. 818 on 30—6—1936 to Rs. 10,357 and Rs. 1,258 respectively on
30—6-—1937. Against members who break faith in this manner the
society and public opinion should show their displeasure in an effective
way not only in business but also in social relations. At the same time
the assistance of the State should be sought for any amendment of
the law that may be necessary.

In the Jamshedpur area where there are 27 employees’ societies,
according to a writer in the “Bihar and Orissa Co-operative
Journal,” a new kind of trouble has cropped up, viz,, an epidemic of
insolvencies. As the loans given are suretyship loans, when the
faithless borrowers declare themselves insolvent the sureties become
liable for their debts. These insoivencies are not the accidents of
circumstances but appear to be planned to entrap inmocent sureties.
It is certainly a very reprehensible practice and should be put down
with a firm hand. Asa remedy it is suggested that some special
provision should be made in law to sateguard a co-operative society
against an insolvent debtor, or that, ‘ anv settlenient absolving an in-
solvent member of a co-operative society from his debts to such
society should be considered as invalid without the previous ap-
proval in writing of the Registrar of Co-operatiwe”Societies.” Mem-

bers of employees’ societies are generally educated men and it is
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disgraceful that they should practise these frauds against their trust-

ful feilows. Apart from law and by-laws, the only effective safe-
guard is public opinion which can and ought to express itself in
various eftective wavs.

Income-Tax Act and Co-operative Banks.

Co-operators are verv much indebted to the Hon'ble Mr. V.
Ramadas Pantulu for having exposed, as he done in the article
which we have published in this number, the outrageous exploitation
of Co-operative Central and Provincial Banks by the Income-tax
authorities. Here is an example of a department of Government
being able to defeat the policy of the Government itself. In the table
which Mr. Pantulu has given in his article he has shown that the
Madras Provincial Co-operative Bank has had to pay as supertax
during the last three vears two to three times the amount it would
have had to payv, if instead of being a co-operative bank it were
merely a joint stock bank. Whereas it is Government’s policy to
show concessions to co-operative institutions, the Income-tax depart-
ment is peaalising them ! Apart from the supertax, even in the
assessment of the ordinary income-tax the co-operative banks are
treated unfavourably on account of the lack of explicit provisions in
the Income-tax Act relating to co-operative societies. For the re-
moval of these anamolies alone co-operators would be justified
in pressing the Governinent and the legislature to amend the Income.
tax Act. Bl..lt now a general amendment of the Act is under contempla.
tion for quite other reasons. All that co-operators have to do is to
press on the attention of the Government and of the members of the
le‘gxsl'ature the inclusion of the provisions relating to co-operative in-
stitutions suggested by Mr. Pantulu. We hope the Madras Govern-

ment will make a suitable representation to the Government of India
on this subject.

Philanthrophy and the Ryot.

The Hon'ble Mr. K. M. Munshi, Minister for Law and Order
Bombay, has been able to get two munificent donations for the beneﬁt'
of the ryot in Gujarat. Oneis of Rs. 9 lakhs from Mrs. Iriwanti
Mansuklal, wife of the late Mr. Mansuklal Chaganlal who left nearly
20 lakhs for charities. From this donation is to be started a school
of animal husbandry, dairying and agriculture which will have a
short course of one year for peasant’s sons and a longer course of four

years for a diploma. At this institution research work for the improve-

ment of village conditions will also be carried on, Along side of it
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is to be an institute of animal genetics and nutrition for which Mr.
Munshi has obtained a donation of Rs. 6 laklis from Seth Mungalal
Goenka. The object of this institution is to breed good milch cows
and to carry on research in animal breeding and nutrition. The two
justitutions will be located at Anand in Kaira district which is famous
for its milch cattle. They arc to work under the auspices of Govern-
ment, the direct management being in the hands of trustees. Itis
expected that about 1000 acres of land will be acquired for the use of
these institutions and that the work of cattle-breeding and dairving
done at Chharodi and Surat by Government agencies will be trans-
ferred here,

We congratulate and also envy Gujarat for possessing in abun-
dance leaders of commerce and industry who have not only learnt to
make money but to spend it for the good of the country. Though we
do not have comunities in our province corresponding to the Parsis,
the Hindu and Muslim Seths, and the Marwadis we have been donat-
ing lakhs for various objects, we still have men who can give thousands,
if only they imbibe the right spirit. We hope their philanthrophy
will be turned to channels which will directly benefit the ryot and the
agricultural labourer.

Devadhar Malabar Reconstruction Trust,

The Devadhar Malabar Reconstruction Trust, the report of which
for the year ending 3Ist March last is published elsewhere, was
created in 1923 with the balance of funds collected and spent for the
relief of the victims of the Moplah rebellion. The object of the Trust
is the reconciliation of Moplahs and Hindus and the economic and
social improvement of the villages. The work of the Trust is carried
on by the Servants oi India Society thirough a member who is station-

“ed at Calicut and who is the Secretary of the Trust. It conducts a

number of day and night schools, the latter of which follow a special
curriculum in which instruction in hvgiene, sanitation and cirize.nship
is given a prominent place. By attending these night schools, hun-
dreds of illiterate Moplahs have becomne literates and intelligent citi-
zens. Co-operative propagauda and tie orgauisation of special tvpes of
co-operative societies are importaut items in the programme of the
Trust. Mr. V. R. Narayanar, its Secretary, is looking after a weavers’
society at Tanur and by promoting the sale of its products is helping
about 50 families of weavers to have reguiar work throughout the
year. He has also started a Rickshawallas’ co operative societv
which has enabled a number of its members to become the owners (;f
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their rickshaws. We believe this is the ouly society of its kind in
the province. Its successful working should inspire other workers to
start similar societies. As Secretary of the Calicut Supervising
Union, editor of the Malavali monthly co-operative journal, ‘ The
Sahakari’ and honorary instructor of training classes for members
aud panchayatdars of societies, Mr. Navanar is doing very valuable
co-operative propaganda, including the popularisation of co-operative
life insurance. All this entitles the Trust to financial support from
the co-operative institutions ot the district and from public bodies-—
financial support which it is badly in need of. The wnere fact that
the Trust bears the beloved name of the late Mr. Devadhar, to whom
Malabar district aud the co-operative movement in our country are so
much indebted, should secure for it every assistance from co-operative
institutions. The capital and current expenses of the Trust during
the last few vears, wien interest on investments fell and grants from
Government were reduced, have largely depleted its corpus and there-
fore its need for help is greater than ever. We heartily endorse
Mr. Navanar's appea! for funds and hope it wiil be liberally respond-

ed to.

Success of Prohibition.

We have referred before to the interesting periodical reports of
Mr. Dixon, I.C.S., Collector of Salem, on the working of the Prohi-
bition Act in that district. In his latest report, which reviews it for
the whole period of nine months since its introduction, he expresses
the opinion that the success of the prohibition campaign has exceeded
the expectations even of some of the most ardent supporters or the
movement. One of the arguments generally urged against Prohibi-
tion is that liquor addicts, if they are deprived of their accustomed
drink, will take to drugs. Mr. Dixon, however, reports that * there
is little sign of former drinkers takine to drugs as a substitute.” He
also gives some quite surprising comparative figures regarding liquor
crime. He compares the figures for the nine months of 1937—38
with the corresponding period of the previous, thatis, pre-Pronibition

year.
Nature of offence. 1936 —37 1937--38.
Tapping without license for fermented
toddy 574 121
Iilicit distillation 196 83
Possession of iliicit arrack 123 69
Possession of liquor 183 66
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Where one would expect a large increase in liquor offences the
very opposite has been the case. Is it due to less crime being really
comutitted or to detection having become very inefficient ? Mr. Dixon
says that less crime is comnitted than before, because there is much
greater vigilance now exercised by a number of agencies, and conse-
quently much greater fear of being found out thau before. Formerly,
only the Excise staff was concerned with the detection of this kind of
crime, but now the ordinarv police, the viilage officials, Congress
workers, village Prohibition committee members, the general public
and the womenfolk of the foriner drinkers are all concerned with it.
Formerly licit liquor being permitted, the manufacture and sale of
illicit liquor was profitable and tempting, and a number of people
naturally engaged themselves in it, especially as they had to fear only
the Excise staff. But now it is all different., This is a straigh‘t
forward explanation which we do not see any reason to discount as
some anti-Prohibitionist newspapers are inclined to do.

Where India Differs from the West.

The favourable factors which have made Prohibition a success
in Salem these nine months and which distinguish India from
Europe and America, are correctly described by Mr. Dixon in the
following passage :

“ First of all the character and customs of the people themselves.
For generations in the past they had beeu accustomed to having
things ordered for them from above and were content to accept what
was ordered. In recent vears political movements have aroused the
people from a condition bordering on apatliy, and one party and its
leader succeeded to a large extent in capturing their imagination.
On the introducing ot Probibition, the position was that both official-
dom and that party and its leader exerted considerable influence over
the masses; so, when officialdom proceeded energetically to carry
out a policy strongly sponsored bv Mr. Gandhi himself, the effect on
the public was very great. When to this are added the facts that
large sections of the population were traditionally stronglv averse to
driunk and the drinking classes themselves generallv felt that their
habit was one to be ashamed of, it is evident conditions in Salem
were altogether different to those obtaining, for example, in the
United States of America.”

The numerous reports which Mr. Dixon has received from
officers of different departments and from nou-official sources, thouch
a few of them may be exaggerated, all confirm that ¢ prohibitizn
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has proved a real boou to that large class of the popuiation which
lives on the borderiine of want,’ most members of which were being
tempted to drink at the expense of the health and happiness of their
wives aud children. Those who have most benefited by Prohibitoin
and wiio are therefore its staunciiest supporters are the women of
this ciass. [t ix not surprising to read that thev are determined that
there shall be no question of bringing back the drink shop and no
return to the davs of insufficient food, domestic quarrels and un-
certainty about the ruture.’

Thrift Campaign.

In conncetion with the thrift cainpaign which has been started
from February last Mr. Dixon writes appreciatively of the work done
to promote it by the official and non-official staff of the co-operative
movement. A iarge number of hundi books have been distributed
and the amount saved up to the end of June was Rs. 9,858-12-0.
Mr. Dixon observes: * This figure is not spectacular, but it has to
be remnembered that it represents the saving of 2,413 poor people,
people wio have probably never thought of saving monev before,
nor their ancestors before them. From these small beginnings it is
possibie that a great and strong movement may grow. Kven if it
has done nothing e¢lse the movement has, at least, good propacanda
value. Borrowing is almost universal, the idea of saving must be
introduced sooner or later to remedyv this soul-destroving condition
of habitual indebtedness, which saddeuns the lives of crores of villa-
gers”. Salem is not different from other districts of this province and
Prohibition should succeed as well in them as in Salem, provided,
however, the enthusiasm of the officials and the pubiic is roused to the
same degree as in Salem.

The Late Sir K. P. Puthanna Chetty.

In the death of Dewan Babadur Sir K. P. Puttauna Chetty,
C.1.E., albeit at the ripe age of 81, Mvsore has lost a public leader
of eminence and very varied activity. Joining the State service as a
humble clerk, he rose to a position which was next onlv to that of
the Dewan. But it was in the period of 235 vears after retirement
that he rendered the wmost valuable service to the State. He was
counected with the Mysore Legislative Council, the Mvsore Univer-
sity, the Mvsore Bank, the Bangalore Citv Municipality, the Civie
aud Social Progress Association and many other institutions in imnor-
tant capacities and was known for his sweet temper, sotind jl{dq-
ment, optimistic nature and moderation. Manv are bis henefactions
to the public, the most notable being the giftof a splendid  well-
equipped Town Hail to Bangalore Citv. e was president ot the
Baugalore Central Co-operative Bank for some vears and honoured
the iast All-Tndia Co-operative Conference by welcoming its delevates
in his Towu Hall in July last vear.Tle enjoved the hirhest es:c-em
of both the Government and the people. We offer onr resnectiul
svmpathy to Ladv Puttanna Chetty. )
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The Proposed College of Co-operation.
I
By Tur Hox'BLE MRr. V. RAMADAS PANTULU.

The idea of a co-operative college in which interest is now
revived by Mr. Varkey's scheme is not a new one. The Madras
Provincial Co-operative Union appointed in 1933 a committee to
formulate proposals for the establishment of a central co-operative
college for the Province. That Committee prepared a scheme and
placed it before the Executive Committee of the Provincial Co-opera-
tive Union, which approved it.* Mr. D. N, Strathie, then Registrar
ot Co-operative Societies, also gave his approval to it. Mr. Varkey's
scheme is more or less conceived on the same lines and the course is
of two years’ duration in both schemes. The subjects of study are
given below in parallel columns:

P. C. U. Scheme. | Mr. Varkey's Scheme.
Part I. Economics. U1 Co-operation—History and
1 Fconomic Theory. ; Prmcxpl_e's. ,
2 Rural Kconomics, g %ocigerame Law.
lustrial Organisation. anking. . '
2 [S‘lz;tl;:tical Mfthods. 4 Book-keeping. With special
h ) 5 Auditing. reference to
Part II. Co-operation. i 6 Secretarial Prac- | ‘Co-operation,
1 History of the Movement. ‘ tice. )
2 Principles of Co-operation: credit ; 7 Rural Economlcg.
and non-credit. . 8 General Economics, '
3 Co-operative Law. i 9 Economic History of India and
. . ! England from 1750 onwards.
Part 111, Teclinical Subjects. 10 Essay.
1 Banking. ) i
2 Book-keeping. |
3 Auditing. ) |
4 Commercial Law (Indian Com- |

panies Act, Negotiable Instru. }
ments Act.)

Part IV. Practical Training. ’
Including lectures on Rural
Sapitation and Village Panchayat '
Organisations and Village admini-
stration. ‘

Part V. Essay.
English or Vernacular.

. ViJc tjlilék“- M;&;;Jouma] of Co-operation” Vol, XXV. page:";Q to 41,4-_
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On the whole both the schemes aim st making the course as full
and useful as possible. But, if I may say so, the Provincial Union
svllabus appears to be better, specially in parts I and 1V. Pro-
vision for shorter courses to train persons for jobs like the supervisors
of unions or the subordinate staff of the societies should not be
attempted in a college iike this. It should be left to local training
institutes organised by Central Banks or Langnage Federations. I
am also unable to agree with the view that the education given in
the college should be such as to enable one who obtains a Degree in
Co-operation to be fit for a diversity of fynctions such as those now
discharged by a revenue inspector, a sanitary overseer, a co-operative
inspector, a panchayat officer, an agricultural demonstrator and an
irrigation overseer. The idea of replacing these various services by
a combined service is, to my mind, impracticable and not conducive
to the efficient discharge of any one function. At the one end the
villager must be helped to get into touch with the several local
officers by properly trained rural guides, and at the other the activities
of the several development departments must be co-ordinated by an
officer like a Development Cominissioner.

Mr. Varkey’s scheme, however, contemplates not only that the
coliege should be a Government college subject to the norinal control
of the State Department of Education and the Director of Public
Instruction, but it should also, to use his own words, * remain under
the coutrol of the head of the concerned department, i.e,, the Regis-
trar of Co-operative Societies.” The principal of the college and the
staff will be Government servants in a college established and main-
tained by the Government and they are subject to the discipline and
control of the Department of Education. Why the college should
further remain under the control of the head of the Department of
Co-operation, is not easy for me to see. Mr. Varkev's idea that a
college of co-operation is just a te.chnical college like the Veterinarvy
or Agricultural College and that 1.t should therefore remaiy under th’e
control of the departmental head is, to my mind, entirelv erroneous.
It ignores the fact that co-operation is a socio-economic movement
of the people and has an ideology and idealism of its own, Again
while candidates passing out of an Agricultural or Veterinary CoT X
can mainly find employment only in those departments and ’will
be in requisition to any large extent to serve a w
composed of thousands of popular institutions,

lege
. not
ide-spread movement

' ) ) persons trained in a
genuine co-operative college are mainly expected to render various

kinds of services to the Co-operative Movement and through it to the
(=]
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millions who are its members. The proportion of those who obtain
a degree in co-operation that will be absorbed in Government service
must be comparatively insignificant compared with those who can be
and ought to be absorbed im the Movement as a whole, which is
essentially non-official in character. Mr. Varkey’s hope that those
who are trained in his college of co-operation will be able to acquire
adequate knowledge of the science of co-operation and sufficient
training in the methods of co-operation may be realised ; but his
other hope that such men will be “imbued with a right co-operative
spirit ” cannot, in my opinion, be realised. Teachers in a Govern-
ment college, run under the control of a departmental head, do
not enjoy the independence of thought and action, which teachers
of co-operation enjov elsewhere in the world and should enjoy
if they are to be true teachers of co-operation. Indeed, they
canuot be even mildly critical of the head or even the sub-heads
of the department and canuot attempt to reform the principles
and methods on which the movement is run by the department,
even when they feel that those principles and methods are wrong
and not conducive to the healthy growth of co-operation. Instruc-
tion from such a source is more harmful than uvseful. If the
idea of the spousors of the scheme is that persons should be trained
in 2 Government institution under the direct control of the co-opera-
tive department mainly for recruitment into the departmental service
and only incidentally to provide employvees for non-official institutions,
who will carry out the policy of the departmment even in those insti-
tutions, it will be more advantageous to run a school like the Police
Schiool at Vellore, where inspectors, sub-inspectors and head cons-
tables are trained for the efficient discharge of the duties in the police
department. To give a school, controiled aud conducted by a depart-
mental head, the appeliation of a “college of co-operation” is to
advertise a misnomer. The coilege run by the Registrar under
Mr. Varkev's schieme will hardly be different in status or usefulness
from the present Central Co-operative Iustitute. I am, therefore,
definitely against the idea of the creation of a college for the manu.
facture of “ B. Cop”s. (Buchelors of Co-operation) on the analogy of
“ B Com’s. if such a college is to be no more than a mere branch
of the Registrar’s office, functioning in a departmental atmosphere
and environment. It will hardiy be different under Mr. Varkey’s
scheme.

The association of a committee to advise the Registrar in regard
to selection of candidates and the like does not improve matters,
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Non-official advisory committees were tried in various Government
colleges in this province and have now been abandoned, as they not
only failed to fulfil the expectations of the Government but also gave
rise to some abuses. To revive the system in the case of the co-opera-
tive college is a curious anachronism. But if a committee is to be
thought of, it may be on the lines suggested bv the Provincial
Co-operative Union and should be composed of representatives of
the P. C. U, the Provincial Union of Village Panchayats, besides one
or two officials nominated by the Government preferably of the
Agricultural and Revenue Departments, with the Registrar of Co-

operative Societies and the principal of the college as ex-officio
members.

My objection is not merely to the Registrar's control over the
college. T am not in favour of the college being a Government
institution. It may be affiliated to and controlled by the University.
In most countries, so far as my knowledge goes, it is a federation of
co-operative institutions or a co-operative foundation or trust that is
in charge of co-operative education of all grades. Iu a few countries,
the Universities have taken upon themselves or are entrusted with
the task of organising the more advanced courses in co-operation ;
but nowhere is co-operative education imparted under direct Govern-
ment aegis and control. The policies and programmes of a Govern-
ment, for the time being in office, may not and ordinarily will not be
in conformity with those of co-operation. It is obviously an untenable
position to expect co-operative education of the highest kind to be
formulated and imparted always in conformity with the ideology and
idealism of co-operation, by every government in power, whatever its
political colour and economic programmes may be. I feel that if
co-operative education is to be of any use, it must be conducted by
co-operators themselves. I explained iny reasons for this view at
some length in the article on * Co-operative Education in India”
which I contributed to the Indian Co-operative Revicw, July 1935.
If we propose to create a right type of educational mstitution, we
must aim at the ideals which have inspired co-operators elsewhere in
the world in shaping their co-operative educational institutions. It is
not education that trains men and women in competitive profiteering
business and fit them up merely to subserve the needs of the employer
that co-operators elsewhere aimed at. And most Governments have
not yet emerged from these capitalistic trammels. As Thomas
Hodgskin said so long ago as 1823, “it would be better for men to
be deprived of education than to receive their education from their
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masters ; for education in that sense is no better Fhax% the training of
the cattle to the voke.” This spirit has been mamt'amed ‘all 'thn.mgh
by western co-operators in conducting their ed‘ucatlor'xal institutions,
and this is as much in evidence in 1938 as it was in 1823. I am,
therefore, definitely against the idea of establishing a college uuqer
Government aegis, further controlied by the head of the co-operatwe‘
department. The Government ml‘15t alfi and encourage a college of
co-operation established and coExalfctea by a g.enume.co-Operanve
organisation. The Madras Proviucial Co-operative qu1011, or some
other co-operative foundation or trust to be coustituted, must be
entrusted with the task. The Bombay Governme.ut ‘have proceed.ed
on right lines in reconstructing the Bombay Provmc':xal Co-ope:ranve
Institute and entrusting the whole field of co-oPeYatlve educa.tlon to
it. The recommendations of the Royal Comm1§51on. on Agriculture
and the Townsend Committee on Co-operation in Madras were
conceived in the same spirit. The Movement itself shou-ld devise a
scheme for imparting co-operative education of the right kind tbrough
teachers who enjoy necessary freedom to teacl} and practise the
principles and methods of co-operation a'nd to train men who will be
properly equipped to guide the co-operative movement along proper
channels.

Finance.

Both the Madras Provincial Co-operative Union’'s scheme of 1933
and Mr. Varkey's scheme deal with the question of finance in some
detail. In this respect also, both the schemes agree more or less.
The P. C. U. scheme provided for a staff consisting of a principal on
Rs. 250—15—400, 3 lecturers on Rs. 150—10—250 each and a tutor
on Rs. 75, besides clerical and other subordinate staff. Mr. Varkev’s
scheme provides for a principal on Rs. 200—20/2—400--25/2—4350,
3 lecturers on Rs. 150—10/2—210—20/2—250 and a Vice-Principal
with an additional allowance of Rs. 20 over the pay of the lecturers.
The scheme also provides for a tutor on Rs. §5—5/2—75. 1In cal-
culating the financial results of the scheme, leave allowance, acting
appointments, relieving staff, provident x'und. contribution and the like
must be provided for. The question of buildings for the college and
other details do not at this stage call for any special comment. Both
the schemes involve an annual recurring expenditure of about
Rs. 15,000 going up to about Rs. 30,000 in course of time. But no
college can be stationary. With expausiog, which 1s inevitable, the
cost will go up. But in any case, a recurring aunual expenditure of
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Rs. 50,000 will enable us to have a good college when it is develop-
ed to its full stature in due course. )

The sources from which funds for the college are to be derived,
the fees to be charged to the students and other allied matters are
matters of detail which can wait till the form of the main scheme is
settled. But I must say that a co-operative college should not be
looked upun as a comnmercial concern, and in finally determining its
form, we need not start with the idea of making it self-supporting.
A co-operative college is seldom self-supporting anvwhere. If we
can make it self-supporting, it should be all the more easy for the
Provincial Co-operative Union or some other non-official co-operative
organisation to run it without State subsidy. If there is any small
deficit, the Provincial Co-operative Bank, which sets apart a fairly
large sum every year for the promotion of co-operative education from
out of its common good fund, may be approached. But it should be
the privilege of the Movement to run a co-operative college even at
some sacrifice of funds, if necessary.

IT
By Mr. T. A. RAMALINGAM CHETTIAR, B.A., B.L.

I am very glad to find that the Government and the Registrar of
Co-operative Societies have made proposals for the establishment of
a college of co-operation affiliated to the Madras Universitv. It is
proposed to have a separate college under the control of the head of
the co-operative department and provide a course of instruction for
two vears in co-operation, economics and commercial subjects like
banking, auaditing, book-keeping and secretarial practice. The
college has to provide a course, preparing for a degree to be conferred
by the Uuiversity. As in other colleges, only persons who have
passed the Intermediate course will be admittec.

The scheme is good so far it goes. It will serve to bring into
existence a number of young men of status and equipment for w
in the co-operative field, which is wanting at present. But various
questions arise in connection with this scheme, which have to be
considered before the Government takes its decision. I take it that
the young men who are going to be educated in this college are not
to be trained only for service in the Co-operative department under
the Government. In establishing a college like the one proposed,
we have to take into consideration the circumstances of the country,
the sort of equipment needed by students who pass through the

ork
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course, and the expectation of employment at least to a large number

of those who pass through the course.

Ideas of life have changed considerably in recent times. Wg are
not thinking now of advance in water-tlglft corx.\partments; especially
in rural progress, we are thinking of glltmded improvement .and we
have come to realise that unless there 1s 1mpr0\fement on all sides, nn
progress of a permanent character can l?e achieved. We I‘lave al‘so
come to realise that facile credit alone will not helg the agriculturist
very much, even though it is necessary to give him a start as 'well
as to sustain him and his occupation. We have found Fhat' agricul-
ture by itself does not pay and that unless the agriculturist is helped
to start subsidiary occupation, he cannot repay the debts he. }.las
borrowed. Agriculture must be made to pay better 'and provision
has to be made for marketing and foF supplying t}.xe thmgs the agri-
culturist needs. Not only this, the 1.1fe of 'the agriculturist cannot be
divided so as to separate his occ'u.patlonal life frf)m the. c?thers. For,
the value of sanitation and nutrﬂmve food on .hxs con.dmon. and sur-
roundings is as great as that of credlt.facmtx?s. .Hxs Foc:aI. habits
have a lot to do with his improvement m all dxrecn'ons mcludl.nig the
economical. For all these purposes, the valu‘e of village a'dm.lmstra-
tion managed by the villagers thex_nse.lves, i1s great, as it is only
through them the village roads, sa.mtatx.on and otl}er things can_b.e
secured, apart from the mental satisfaction he obtains and the spirit
of self-reliance he acquires. So it seems to me th'at we can no I@xger
think of persons dealing with only one aspect of vxll:.age life or village
uplift. Any person who is going to work iu the v1.11age hafs to deal
with all aspects of village life and has' to be the gmd.e, philosopher
and friend of the villager. The experience of the Punjab has proved
this. So it seems to me that there 1s a greater need for a college
dealing with all subjects touching rural life, rather than' one confined
to co-operation alone, if it is our idea to educate and equip proper men
for work in the rural parts.

We are now having Supervisors, one for ahout 20 villages. The
area covered by a Supervisor is large and he is not able to do inten-
sive work in the villages. The cost of sup.ervi.sion is already very
large and the Central Banks are findiug it dlﬂigult'to provide the
necessary amount. On the other hand, the c'onstftutlon of a com-
pulsory village panchayat is almost a Fertalnty in the near future.
We will require men to supervise and gulde. the village p'anchayats,
Here again, if separate supervisors are going to be appointed, they
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will have to cover large areas. There is nobodyv in the viilages at
present to help and guide the villagers for agricultural improvements
and to help organised improvements in social habits and better
living. For all these purposes, village guides will be necessary. A
person for & or 6 viilages is, in my opinion, necessary if any improve-
ment in our village conditions is to be obtained permanently and if
our village institutions like the co-operative banks and the viilage
panchayats are to be run efficiently and for the benefit of the rvots.
The persons who are now working in the villages are the Revenue
Inspector employed by the Government and the Supervisor appointed
by the Co-operative organisation. It will not be possible- for the
Government or for the village organisations to bring into existence
another set of workers, as the cost of the two sets of officers already
existing is already heavy and it will not be possible to find any large
funds, except as contribution from village panchavats. The work
that is being done by the Revenue Inspector at present, vis., the
checking of the village accounts and the supervision of the village
officers can very well be done by the village guide I am contem-
plating. The village gunide in future will have to do the work that
is being done by the Revenue Inspector, the co-operative supervisor,
and serve as the supervisor of the village pauchavats and also
organise village work by improving agriculture, cailing in agricul-
tural and veterinary departmental help and otherwise making the
villager take advautage of departments of Government intended for
his benefit, and also organise better living societics and contribute for
a change in the social and other habits of the people. Soa college
intended for training people to work in the villages in the future,
will have to take note of all the requirements of the villager and
provide him with the necessary instruction and equipment. The
work of a supervisor or guide will then be confined to a compact area
and he will be able to work intensivelv in that arca, and see to the
efficient working of all the institutions including the co-operative
societies and village pauchayats. Village service will have to be
organised on the lines above stated and it is onlv then that the
students passing through the college can have anv chance of getting
employment. So the change in the circumstances of the country,
the needs of the immediate futute and the possibility of ﬁndin-g
employment for those trained in the college, all point to the same
couclusion that the training given in the college should be for rural
service generally and not be confined to co-operation..
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If the training is to be confined to the subjects mentioned in the
communication sent by the Registrar, the graduates who will pass
out of the college will have to be employed only for co-operative
work. The co-operative institutions will not be able to absorb all the
boys graduating from the college and I think, it will be a waste of
time and money to confine the training of the boys to co-operation
alone. I also fear that unless a comprehensive view is taken, as I have
suggested, the village panchavats will not be able to function properly
and there will be a break down in their administration. As those
who have knowledge of village conditions know, in many villages it
will be difficult to form a panchayat capable of looking after itself
without outside belp. While in ali rural work, for obtaining perma-
nent results, it is necessary to make the villagers themselves do
things, it is necessary, as found by the experience in the Punjab and
elsewhere, that there should be guidance and supervision from out-
side at least for some considerable time until the villagers are able to
look after themselves and provide for supervision themselves. My
suggestion will involve pooling of all resources and efforts available
for rural service. This will require adjustments elsewhere also.

If my idea is accepted, the college should be under a manage-
ment in which the several interests are represented. I would ask, in
addition to the Registrar of Co-operative Societies, a revenue officer,
a public health officer and an agricultural officer to be associated in
it. Non-official element should be strongly represented on the
management. It isin view of this that the resolution of the Execu-
tive Committee of the Provincial Union was passed. Agricultural,
co-operative and administrative sides of the training to be given in
the college, will all have to be attended to.

A Professor of Economics who has done some rural work will
have to be appointed as a full time Principal. Part time lecturers
from the Co-operative, Revenue, Public Health and Agricultural
Departments will be able to deal with their subjects, like Professors in
the various subjects in the Medical College. FEach of these part time
lecturers will have, probably, an hour’s work in the college. A couple
of junior lecturers to supplement the work of the Principal and the
Professors will probably be all that will be necessary, at any rate, in
the beginning. So the costot the new college may not be very much,
if services to be rendered by the part time lecturers is not to be
calculated. But I do not think that we can work the institution asa
self-supporting institution from the beginning. While a portion of
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the cost may be collected from the students bv way of tuition fees,
there will be a deficit, which will have to be met by the Government.
I do not think that the cost can be considered unreasonable or un-
necessary when we consider the importance of the service the
graduates from the college are expected to do.

III
MRr. K. C. RAMAKRISHNAN, M.A,,
Lecturer in Economics, University of Madras.

To students of co-operative theory and history, a state-run co-
operative college would be a paradox. The consumers’ movement in
every country where it is well spread does not entrust the work of co-
operative education to other bodies—state or university but takes
it upon itself and the highest courses are given by the National Union
of Consumers—like the British Co-operative Union in its Co-operative
College at Manchester. It is an article of faith with them that the
movement must control its own education. Even universities are sus-
pect as catering to the bourgeoisie and treating co-operation, at best, as
a subsidiarv economic organisation and not as one which should
dominate the whole field of economic activity. A patronising attitude
is resented by the leaders of the consumers’ movement who think that
co-operative education can only be given in a co-operative atmosphere.

The leaders of agricultural co-operation have not been so un-
compromising in their ideals; they do not look for a silent transfor-
mation of the whole economic organisation. While a number of
National, Provincial or Racial Unions of agricultural co-operators
have organised courses of their own, some of them have also sought
the help of the universities in the provision of advanced teaching and
research in co-operation, e.g., the Welsh Agricultural Organisation
Society has sought the aid of the University College at Abervswyth.
Instances of such collaboration between the movement and the uni-
versities may be found all over Europe, America and British Domi-
nions. But generallv the universities treat the studyv of co-operation
as a part of economics or agricultural course, and not as an indepen-
dent or self-contained course, leading to a degree in co-operation.

The movement in this country is far from well-developed even
on the agricultural side, not to speak of consumers’. But the lack of
an essentially co-operative outlook at the top is even more regrettable
than the lack of material resources. It should be the task of the co-
operative college to develop a co-operative ideology among would he
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leaders in addition to promoting technical efficiency among employees.
Normally, it should be the duty and the privelege of the Provincial
Co-operative Union to undertake all grades of instruction in co-opera-
tion without auy state aid or control. If that be the will of the leaders
of the movemeant, it will not be difficult to find the ways and means
for running a college. We have even now sufficiently prosperous
financing and trading institutions, which could spare enough from
their common good funds to meet the deficit that might result in
running a college as per the scheme formulated by a former committee
of the P.C.U. If our co-operative institutions had any regard for the
voluntary character of the movement, they should prefer the men
trained by their own federal educational agency, as co-operative ins-
titutions do in almost every other country of the world.

The Government of this Province has been generally sympathe-
tic in its attitude to the co-operative movement which it has helped
to orgauise, but it has not always followed its professions to de-
officialise the coutrol of institutions. The attempt to officialise edu-
cation is a move in the opposite direction, for which it is difficult to
find a parallel outside our country. In spite of its goodwill to co-opera-
tion, the Government has sometimes in the past been embarrass-
ed by the pressure of vested interests and foiled in its attempts, for
instance, to set up regulated markets and foster co-operative market-
ing. One is not sure whether such embarrassment will not recur. It
would be a delicate task for the teaching staff of a state-run college
to sav, even when occasion compels, anything critical of the Govern-
ment’s policy which is in contravention of co-operative doctrines or
to comment on the administrative acts of co-operative officials. The
Government is also committed to the policy of discriminating against
communities, in turns, in the selection of even the teaching staff,
which is opposed to all cauons of equality aud efficiency, preached by
co-operation.

If our leaders of co-operation fight shy of running a co-operative
school or college, unaided by Government, they may request the
authorities of the Madras University to institute a Diploma in
Co-operation even as it has recently done in Public Administration.
In fact, most of the subjects included in the draft schemes of the
P. C. U. and the Registrar's communication are already taught by
the University in its Diploma Classes in Economics and Public
Administration. The only subject not provided for is Co.
operative Law for which a part-time Lecturer may be secured
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as for Commercial Law and Accountancy. Provision may also be
made for further specialisation in a few subjects like the Store Move-
ment, Co-operative Insurance and Agricultural Marketing, just as in
Rural Reconstruction. The University may be relied upon to impart
a high standard of instruction in a scientific spirit, untrammelled by
administrative or political considerations. Practical training in co-
operative institutions suited to the students concerned may be arrang-
ed for by the Provincial Co-operative Union. The only elemeunt that
the University may not be expected to provide for is the co-operative
atmosphere, outside the classroom: in the boarding, lodging and
general living arrangements for students and teachers and the oppor-
tunity for co-operative experiments in rural and urban settlements
which an avowedly co-operative organisation can best provide.

v
By MRr. S. K. YEGNANARAYANA AlVER, ..

1. Need for a College.—Experienced Co-operators of the
province have long felt the need for an educational institution of the
college rank to impart full instruction on co-operation and allied
topics to recruits for co-operative services. The adjoining States of
Mysore, Travancore and Cochin are likely to co-operate with the
Government of Madras if a college is started. The need therefore is
there and it has long been recognized.

2. Management and Finance~1It would be iy the fitness of
things if the Provincial Co-operative Union, the highest non-official
federation of co-operative societies in the Province, were to under-
take to run the college under its own auspicies;
resources being limited, it may not be able to under
dous responsibility, and the main burden of finance,
recurring expenditure, will have to be borne by the
therefore agree to the view that an Ad Jioc Board of
constituted consisting of representatives of various provincia] bodies
interested in the growth of genuine co-operation. Bu: the Board
should be sure of the financial support by the Government which
will have to meet the net cost of running the institution, The need
for the Government support would be felt more intensively if the
University be approached to institute 3 Degree in Co-ouerat’ion and
to have the college affiliated to it. The authorities of the University
would insist upon there being a permapent capital of ar least
Rs. 50,000 before they think of giving recoguition 1o the institute.

but its financial
take this stupen-
capital as well as
Government, I
Management be
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But if the Government gives the guarantee to meet) the net cost this
difficulty can easily be overcome.

3. Students.—1 would prefer to recruit graduates as students of
the institute. The proposed college should be on a par with the Law
College and the Training College for Tea.chers, taking only graduates
with necessary general qualifications as its students. It is true t.hat
the Medical College and the Engineering College .take I.ntermedlflte
students and qualify them for the degree courses in t.helr Tespective
branches. But it must also be rememl?ered the Engineering course
runs practically for 5 years and the medical course over 7-years. The
proposed course of 2 years would be enough only if we take
graduates.

4. Courses of Study.—I would suggest tha'lt after the first year
during which general economics and co-operation wou}d .bc taught
there be specialisation in the second _vear when the majority can be
advised to take up Rural Co-operatlon. and a few. students may .be
told off to specalise in Urban Co-operation. ]?Zv.cn in the Ecouomics

tment of the University the Reader Specxalxse§ in Urban Ecopo-
de‘par d the Lecturer specalises in Rural Economics and something
::rcrse:;onding to that may be done in the Cellege of Co-operation, as

well-5 Staff.—1 would prefer the arrangement wherein there will
' anent staff who would be expected to take the students

be 2 permh reoular course of instruction, but opportunities should

throt'lgh tf eho;:;orary workers with necessary experience to come and

b? glzzlflin?:e courses of lectures on their own special subjects.

give

6. Fees.—The fees from students should not be looked upon

_+ item of income. They may be fixed at Rs. 100 per year, but

as a mé'" ;d be opportunities given for deserving students of ability

th;re s‘ljgruty to pro;ecute their studies when the help of free scholar-
and po

ships or by the grants of stipends.



The Takkolam Co-operative Consolidation of
Holdings Society.
By MRr. K. NARAYANASWAMY MUDALIAR, M.R.A.S,,
Retired Deputy Registrar of Co-operative Societies.

The society was registered on 7-4-1938 and it started work on
14-4-1938. There are 39 members ou theroll. Its area of operations
extends over the village of Takkolam and the adjoining village of
Pichivakkam. The consolidation work was taken up first in Pichi-
vakkamn village where the scattered and small holdings are more
numerous than at Takkolam and where the members desire to have
it completed as earlv as possible.

The disadvantages ot fragmented and scattered hoidings are
many. A part of the cultivable land is wasted, owing to the frag-
mentation in unnecessary buuds and boundaries, and this can be avoid-
ed by consolidation. Small and scattered holdings increase the cost of
cultivation to the ryot, involve more labour and more supervision, and
create wastage of irrigation water, by diversion here and there, was-
tage of time, wastage of money and wastage of efforts. Fragmenta-
tion restrains the ryot from attempting improvements to his Jand and
discourages him from carrying out intensive cultivation and adopting
scientific methods of cultivation. If the holdings are scattered here
and there, the ryot has to commence and complete the agricultural
operations from field to field one after another. These operations
therefore get delayed and the vield is adversely affected. These were
explained to the members in detail. Intensive propaganda was made
about the henefits of consolidation and the members were effectively
convinced of these benefits.

There are 178 holdings of 5 cents and below, and 282 holdings
of above 5 cents but below 10 cents in Pichivakkam village. The
dry fields do not require consolidation as they are not piecemeal and
scattered. The wet fields of Pichivakkam cover an area of 329 acres
and 54 cents, The chief crops grown in the village are paddy, ragi
and groundnut. There are two irrigation sources for the village (1)
the spring channel and (2) the Pichivakkam Eri (tank), fed by the
spring chaunel and the river Vradhaksharauadhi. The villagers can
raise two crops in a year in their wet fields, if the spring chanuel is
kept under good and timely repairs by Kudimaramet. Fach one has
scattered and small holdings here and there. As such, the ryots did
not feel a common interest to repair and clear the silt in the channel
then and there. As a result, they did not have enough supply of
water by the channel for the fields. Moreover, the holdings being
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fragmented and scattered, the cost of cultivation became heavy and
the labour and the efforts of the ryots limited to their means, were
spread over and wasted, with the result tlxgt on an average 20 to 39
per cent of the area of wet fields of the village was allowed to lie
waste even though assessment on them was paid to Government
year after year at Rs. 6 to Rs. 8 per acre.

After knowing the benefits of .con.solidating their scattered hold-
ings full well, the ryots jump up with joy. But they are conservative,
as is usual with them. All the wet ﬁglds in the village are not of the
same quality and fertility. They differ in the quality of the soil,
sources of irrigation as some of them have wells dug in them, facilities
for irrigation, nearness to the village site etc. Therefore, the rvots ot the
village did not consent to consolidate all the fields together and re.
arrange them according to their present extent of their holdings.
The matter was considered deeplv and with the agreement of oneand
all of the members of the Society, the entire wet fields of the village
were grouped into nine convenient blocks, for the purpose of consoli-
dation and re-arrangement. The consolidation work was taken up
and completed in the first block, covering an extent of 41 acres and
46 cents.

Eighteen pattadars own lands in the block, of whom four own
only single fields. These four fields covering an extent of 1 acre
and 10 cents are left as they were. The remaining fields were con-
solidated and rearranged according to the extent of the holdings of
the members concerned. Every member is now having all his piece-
meal and scattered holdings consolidated into one single field in the
block, though comprising of different survey numbers, as survey
numbers should not be clubbed together. ‘The scheme of consolida-
tion was so carefully prepared as not to involve many sub-divisions of
the fields and many adjustments of the cost of additional or deficit
area allotted to mmembers. Four of the members had to be given one
cent each in excess of their holdings in the block and a fifth member,
9 cents. These 6 cents had to be cut short in the allotment made to
another holder. The value of a cent is fixed at Rs. 4 and the cost of
the 6 cents will be collected in cash from the five members who have
excess allotment and paid to the member who has a deficit allotment.
The scheme of consolidation was approved by the Directors in their
meeting held on 27-5-1938 and counfirmed by the general body in its
meeting held on 31-5-1938.  The consolidated holdings were identi-
fied to the members on the ground and thev have commenced agri-
cultural operations in them. The draft agreement form for the con-
solidation and rearrangement made has been drawn and sent up to
the Government Pleader, Vellore, for scrutiny and approval. Soon after
its receipt, it will be got executed and registered by the members
concerned. The Revenue Department will be addressed thereafter to
incorporate the changes effected in the fields in the revenue accounts.
The consolidation scheme for the other eight blocks is under prepa-
ration and the work will be completed soon,

———
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The Hindu Joint Family as a Member of a Society.
By P. K. SRINIVASARAGHAVACHARYA.

(The Villupuram Co-operative Urban Bank,
versus
Balasubramanya Mudali.)

The question as to whether a Hindu joint family as such can be
a Member of the society has not been decided in the case under
reference. No doubt, Mr. Justice Horwill referred to 1933 Nagpur
211 with approval but it is to be regretted that the point was not
expressly decided by His Lordship. The decision of the case turned
on the question as to whether it is within the jurisdiction of a Court
that executes a decree to conduct enquiries to ascertain as to whether
the decree was properly passed. It appears that it was bhrought to
His Lordship’s notice that the joint family as such was not a Member
of the society. His Lordship was pleased to observe *that the
question is not whether the decree shows that the whole family was
a Member of the society ; but whether there is anything in the decree
which shows that the whole family was not a Member. The award
set out the names of all the Members of the family and therefore it
would seem that all the Members of the family were liable because
the family and not only the Manager was a Member of the society’.

With great respect it has to be cbserved that His Lordship’s
attention was not drawn to one important fact. The awards in all
cases set out the hames of persons who are sued against. Acainst
the names of Members their roll numbers are given and against the
names of persons who are not Members, no roll numbers are given,
This fact enables one to find out as to who were Members of the
society and who were not. There is nothing in the judgment that
shows that this fact was noticed by the learned advocate and argn-
ments were addressed on this point or that His Lordship's attention
was in any way drawn to this fact. )

There is no case of the Madras"High Court in which it has been
decided as to whether a corporate body other than a co-operative
society or a joint Hindu family as such can be a Member of a societv.
There is also nothing expressly to be found either in the Act or in
the rules framed thereunder which shows that a joint family can or
cannot become a Member of a §ociety. But an examination of the
provisions of this Act clearly indicates that it was neyer the intention
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of the legislature that a Hindu joint family as such should be
admitted as Member.

Under Section 36 of the Friendly Societies Act, it is permitted
that the rules of a registered society or branch may provide for the
admission of a person under 21 years of age as a Member from birth
(Pratt’s Friendly Societies and Industrial and Provident Societies, 15th
Edition, page 41). The Industrial and Provident Societies Act 1893
provides that ‘a person under the age of 21 but above the age of 16
may be a Member of a society unless provision be made in the rules
to the contrary ’ (page 161 of the same book). No such provision
has been made in Madras Act VI of 1932 for admission of minors
as Members of Societies.

The definition of the term ‘ Member’ as was found in Act X of
1904 (The Co-operative Credit Societies Act) is indentical with the
definition of that term in Act II of 1912 and Madras Act VI of 1932,
Section 3 of Act X of 1904 refers to constitution of societies. It
says that ¢ A society shall consist of ten or more persons ahove the
age of eighteen vears’ and section 4 says that the Members of a
society shall be persons qualified in accordance with the requirements
of section 3 and admitted by the society in accordance with the
provisions of the Act and with the bylaws of the society. That Act
never contemplated the admission of one society or a corporate body
as a Member. All ‘Members according to that Act should have
attained majority. Even though there is no express provision
permitting the admission of societies as Members of other societies,
Section 4, 5 and 6 countenance such admissions. Sections 4, 6 and 7
of Madras Act VI of 1932 which are similar to sections 4, 5, and 6
respectively of Act II of 1912 by implication contemplate admission
of societies as Members of other societies. Nowhere in the Acts
under consideration is there any indication that other corporate
bodies, especially those which consist of minors, can be admitted as
Members of societies. In construing the provisions of the Co-ope-
rative Societies Act and Similar Acts it shonld be remembered that
what is not permitted should be deemed to have been prohibited
xxi M. L. J. 790. It can thus be urged that there is no provision in
the Madras Co-operative Societies Act or the rules framed thereunder
which enables a co-operative society to admit any corporate body
other than a registered society as its Member, ’

The admission to membership of a society is the result of a con-
tract between the society on the one hand and the Member on the other,
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There can be no valid contract where one of the parties is a minor
(section 11 of the Indian Contract Act). Itis also to be seen that
even a major caunot be made a Member without his consent especi-
ally when it is to be noted that admission to membership involves
- certain responsibilities which otherwise he could not be fixed with.
The case M. A. Koyal vs. Bhoudlal and others in 1931 Nag. 48
lays fiown this principle, At Page 49(2) the learned Judicial Com-
missioner observes * | have little to add to the judgments of the two
lower courts on the question of the obyious illegality and irregularity
of making the present plaintiffs Members of the society without theif
consent thereto being asked,' The judgment also séems to imply
that the Manager of a Joint Hingy family cannot as such get bim"
self admitted as a Member of a society and make the other members

liable without their consent. The learned Judicial Commmissioner

also appraves of the Proposition laid down by the first court that the

e?::t?flﬁma‘d not be considered to be the Members of the socicy
earmod unda—had purported tq represent them, At page ‘? t.he
¢ Juc.lge observes: “The provisions of the Co-operative Societi®®
Act make it clear that stringent safeguards are rgf‘idcd 0 prevent
the society from having dealings with strangers P The money iBVO”
ved therefore could not be lent to a stranger ;u;(.j if a joint family 88
such had not beeu mentioned explicitly with its various MemPe™
having been brought on the list of the membersm;; of the societ¥s i
seet.ns to me clear that no order of contribution could be
agau(zst the plaintiff. As I read the various apposite provisions of the
Act including that of section 43(2) (d) the aduxi;sioxx of a member o

sncrltx ; .zocxety cannot be unilateral on the part of the society as p\;‘;
gzst:ce :Ihav.e been .done in this case’. The ohservation of M
orwill that ¢ 1n certain Cifcumstam.‘es 2 familv can be 2 ‘\!CM

10 recognised in 193) Nag. 48 evidentl¥ refers
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of its meaning. Their Lordships also found that the membership of
a joint family is not repugnant to law. They distinguish 1931 Nag.
48 on the ground that the award was impeached on the original side
ot the Civil Court and not in execution. Their Lordships’ attention
does not seemn to have been drawn to the fact that the Co-opgrative
Societies Act while contemplating admission of registered societies as
Members does not expressly or by implication contemplate admission
of other bodies of persons and that an application for registration can
be made only by persons who have attained the age of majority. The
.decision in 1933 Nagpore should not be taken to have overruled the
principle enunciated in 1931 Nag. 48 that the Manager of a joint
family cannot by becoming the Member of a society make the other
co-parceners liable as Members even without their consent and that
the admission of a Member to a society cannot be unilateral on the
part of the society.

The latest pronouncement on the point has been made by a full
Bench of the Patna High Court. In Bundeswari Prasad—Liquidator
vs. Shiva Butt Singh and others, 1938 P. 315 (F.B.) the question
arose as to whether one Lakshmi Narain who was the manager of a
joint Hindu family became a member of a society in his capacity
as the manager aud whether a contribution order passed
against him could be executed against the shares of the other
Members of the joint family as well even though they were not
Members of the society, It was contended on behalf of the plain-
tiffs who were the undivided brothers of the member * that under
bylaws of the society a joint family can in no event become a Member
of the society.” Their Lordships observed that the contention was
untenable, ‘ because there is also no provision in the bylaws to pre-
clude a joint family from becoming a member of the society through
one of its members and indeed if the contention is upheld, the very
object with which the Co-operative Societies have been started in
this part of the country where the majority of the papulation cousists
of Hindu joint families will be frustrated.’ Then their Lordships
proceed to observe that ‘it must however be pointed out that a good
deal of unnecessary litigation may be avoided if the co-operative
societies functioning in this province insert in their bylaws an ex-
press provision that a Hindu joint family may join a society through
one of its Members chosen by all the other adult members of the
family and that loans to such a family will be granted only on clear
and complete proof that the money is required for some legal necessity
of the family.’ In this case it should benoted that their Lordships
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“ business " of these banks and interest realised on such deposits is
distinguished from the normal business of a'co-operative bank. The
Central Banks are also under an obligation to maintain fluid re-
sources on a fairly stiff standard in Government securities and also to
invest their reserve funds in the Madras Provincial Co-operative Bank
or in debentures of the Madras Co-operative Central Land Mortgage
Bauk. Nevertheless no note is taken of these compulsory modes
of investment when assessing their income to income-tax.

Among the classes of assessees mentioned in the Income-tax Act,
the Co-operative Societies do not find a place and accordingly by an
executive order they are classed as “associations of individuals”. One
curious effect of this classification is that Co-operative Banks are in
a worse position than joint stock banks in regard to assessment for
supertax ; joint stock banks which carry on banking business on a
wider sphere than co-operative banks pay supertax at a flat rate of
one anna one pie in the rupee, while co-operative banks have to pay
such tax on a graduated scale ranging from 9% pies to 7 annas in the
rupee. The financial results on this classification of co-operative
societies under the head of * associations of individuals ” for purposes
of payment of supertax can be seen from the following figures relat-
ing to the assessment of the Madras Provincial Co-operative Bank
for the last three years :—

Profit
Profit assessed Supertgx_
Year of assess- as per by the |Income- 'Supertax;myab]e ifit
ment. Balance |Income-taxjtax paid.| paid. |, We¢re€ a

Sheet. Depart- Joint Stock

ment. Company,

Rs. Rs. Rs. Rs. Rs.

1935-~36 .| 230,516 3,23,935 | 48,801 | 48,654 17,121
1936-37 i 204461 | 249,007 | 36,453 | 27915 | 12438
1937-38 ol 202267 | 2,58,260 | 34207 | 29916 | 14,101

It will be thus seen that the Madras Provincial Co-operative
Bank pays much larger supertax than the joint stock banks do on
the same amount of profit. In other words, the Provincial Bank
pays a considerably large sum as income-tax plus supertax than joint
stock banks doing similar volume of business. The other Provincial
Bavks in India are also in the same position in regard to the levy of

income-tax and supertax.
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The co-operative banking organisation in this province has not
adopted the system of branch banking and is therefore decentralised
in structure. Except the provincial institutions, no other society is
permitted to lend to another society beyond its jurisdiction, and hence
the surplus funds of one society have mainly to be deposited in
another co-operative society for mobilising capital. This aspect of
the business of co-operative iustitutions is entirely lost sight of by
the Income-tax department, and it seeks to tax the interest earned on
such deposits and investments in debenture of land mortgage banks,
as if they are entirely outside their business, on the same footing as
Government Securities. This mode of a3sessment and the classifi-
cation of co-operative banks as ‘‘ associations of individuals” simply
because there is no other head of assessees under which they can be
classified virtually nullifies the exemption given in favour of co-
operative societies by the Governor-General. The expression * asso-
ciation of individuals " is changed into ‘ association of persons”
in the new Income-tax Bill and in the absence of any specific mention
of co-operative societies as a class of assessees, they will be associa-
tion of persons under the new Act. The defects in the Income-tax
Act have practically resulted in subjecting co-operative banks to
heavier burdens than joint stock banks, a result which coald not
have been contemplated when the exemption under section 60 of the
Act was granted. The need for rectifying these defects in the In.
come-tax Act is therefore clear. The Income-tax Enquiry Com-
mittee has not, however, made any specific recommendations regard-
ing co-operative societies. The Comunittee simply mentions that
co-operative societies are enjoying certain exemptions granted under
section 60 of the Act. The Income-tax Bill which is now pending
in the Central Legislature for amendiag the Act of 1922, does not

affect or improve the position of co-operative societies, and does not
take note of the anamolies pointed out above.

It is therefore mecessary that co-operative societies should be
classified as a separate class of assessees and their business activities
defined for purposes of assessment on the following lines :—

(1) Co-operative Societies should be defined separately and
enumerated as a special class of assessees in section 3.

(2) The business of co-operative societies should be explicitly
defined as including deposits and investments of one co-
operative institution in another.

(3) In parts I & II qf schedule 2 of the Income-tax Act, the
rate of tax applicable to co-operative societies should be
specified under a separate class, i.e,, the income-tax on a
graduated scale and super-tax at a flat rate,
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The Helpless Position of Central Banks.
Bv DiwAN BAHADUR K. DEIVASIKHAMANI MUDALIAR.

After the Madras Co-operative Societies Act of 1932 came into
force, the Central Banks in Madras,are at a great disadvantage in the
matter of recovering the loans given by them to their affiliated
primary societies. Although opinion was divided among the judges
of the highest Courts in India, the Central Banks in Madras were able
to get decisions or awards against defaulting societies executed
against individual members of such societies. At least the decisions
or awards were used to induce a prominent member of a society to
take interest and collect the dues from the borrowers and pay the
amount due to the Central Bank concerned. After the enactment of
the aforesaid Act no decision or award can be executed against any
individual member ualess the society is liquidated. The liquidator
alone can proceed against an individual member to enforce unlimited
liability. This is not a happy situnation for a Central Bank. I do not
mean, however, to-say that the Central Bank should have power to
enforce unlimited liability at any stage but there must be some means
by which it should, as a creditor, be able to take its own action
against a defaulting society without being placed in the unfortunate
position of entirely depending upou others, however willing the latter
may be to help the Bank. Ir a society does not pay its dues the onlv
course left open for a Central Bank is to ask for the supersession o‘r
liquidation of the society. Our experience in the matter of liquidating
a society is well known. Liquidation has not produced the desired
results. The Central Bank lends money to a society and waits for
its return voluntarily. If the money is not paid it can take no effec-
tive action.

It is true that in recent vears the Ceuntral Bank has undertaken
supervision, but this does not help the Bank very much. There are
several societies which are not influenced by supervision. The
Central Bank feels helpless in such cases. The societies would not
take any action and if a recommendation for supersession or liquida-
tion is made, it is but natural that the authorities may have a differ-
ent opinion about it and there may be delay in the ultimate action.
In the meanwhile the interest of the Central Bank will suffer, The
fact remains that the Central Bank has to sit with folded hands doing
nothing, till supersession or liquidation is ordered. Supersession may
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be more effective than liquidation, but objections are always raised in
the matter of superseding the panchayat of a society. This helpless
position of Central Banks should be set right very soon. A Central
Bank should have power to proceed agaiust a defaulting society, the
moment it feels that its interest will not be safe in the hands of the
defaulting society. It can no doubt get an award or decision and
execute it against the common assets of the society. If the de‘ault-
ing society has any building or other properties they can be proceeded
against. The bonds of the borrowers of the society can be attached,
but action can be taken in regard to them only by a person duly
appointed by a Court. The claim of a Central Bank for its debts
due by a society is a dispute under Sec. 51 of the Madras Co-operative
Societies Act of 1932. Such a dispute can only be referred to the
Registrar for decision. The Central Bank cannot therefore go to the
Civil Court and get a receiver appointed. The Co-operative Societies
Act does not provide for the appointment of a Receiver. It is there-
fore very essential that the Act should be amended in such a way as
to enable the Central Bank to proceed against a defaulting society
effectivelv. The Central Bank may be invested with power to proceed
against individual defaulters in primary societies if the latter neglects
or fails to take suitable action against them. The Bank may also have
power to appoint a receiver who can take action. Such powers have
been given to the Central Land Mortgage Bank. Please see sections
20 and 25 of the Madras Co-operative Land Mortgage Banks Act.

I would request co-operators and Government to examine this
matter and get the provisions of the Madras Co-operative Societies
Act of 1932 amended suitably.

97



Correspondence.
I
A CORRECTION.
To
The Editor,
The Madras Journal of Co-operation.
Dear Sir,

I'am afraid that your statement appearing on page 699 of the
Madras Journal of Co-operation for June 1938 that large areas of land,
about 20,000 acres have come into the hands of societies in the Presidency
as a result of the scheme devised and recommended by me—the Regis-
trar’s scheme of rectification—is not correct. The coming into the hands
of the societies of these large areas of land was not the result of my
scheme of rectification, but of a different one. Under the Registrar'’s
scheme of rectification, large amounts were collected in cash, additional
securities were obtained in a very large number of cases and an appreci-
able amount of irrecoverable debts were written off, as has been referred
to by the Registrar in his successive annual administration reports. The
scheme which has brought, and is still likely to bring large extents of
lands into the hands of societies is the one which transferred the power
of executing the awards relating to co-operative societies from the civil
court to the officers of the co-operative department. Owing to the ab-
normally large number of awards of societies which could not be speedily
cxecuted through the civil court, the Madras Co-operative Societies’ Act,
when it was enacted in 1932, provided for the execution of such awards
through the officers of the co-operative department. With a view to
give effect to the provisions of this Act the Government appointed a
large number of sale officers all over the Presidency. When action was
taken by these officers large extents of land had 40 be purchased by
societies for want of outside bidders. It should be noted that the Regis-
trar’s scheme of rectification will not apply to the worst societies where
only one kind of action, viz., execution of awards against all defaulters is
possible,

Yours sincerely,
- K. DEIVASIKAMANY.
AGRICULTURAL COLONIZATION IN

SIRUMANGALAM VILLAGE.

The Editor,
The Madras Journal of Co-operation.
Dear Sir,
Rao Bahadur M. R. Ramaswami Sivan is very keen on agricultural
colonization for relieving unemployment among the graduates., He
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visited the Punjab and studied the question of colonization and other
allied means for relieving the educated unemployed. Mr. Sivan, as a man
of action, has put into practice what he has felt to be a necessity.
With his influence as a member of the Syndicate in the Annamalai Uni-
versity, he has secured about 100 acres and distributed them to some
graduates, who work it on a co-operative basis,

I have also great faith in agricultural colonization, by bringing vast
extent of waste lands into cultivation by co-operative methods. The
agricultural population has multiplied erourmously during the last
three centuries. It was 100 millions in 1600 A. D; it was 150 millions
in 1850 and it was now about 380 millions in India. The increasing
dependence on agriculture and the multiplication of uneconomic holdings
aggravated the difficulties of inteusive farming and food shortage ; which
is now deficient by 12 p. c. of the population. So it becomes apparent
that waste lands should be brought into cultivation and food supply
increased.

I understand the Hon'ble Minister for Co-operation has called for
statistics of waste lands for being brought into cultivation and collective
farming for relieving unemployment., The Administrative Inspectors of
co-operative societies may be directed to organise such societies and the
Agricultural Demonstrators may be asked to co-ordinate their activities
by giving the necessary advice and suggestions.

I may be pardoned for giving you a coucrete example of an agri-
cultural colony in the Sirumangalam village in the Mannargudi Taluk of
the Tanjore District and the practical difficulties that have cropped up.

In the year 1924, when I was an Honorary Assistant Registrar of
co-operative societies, I met on the roadside at Sirumangalam, 5 miles
from Mannargudi, about 34 families stranded from the Silathur Zamin of
Pattukottai Taluk, without any work. The alleged oppressions of the
agents of the Zamindar and the poverty of the soil, were said to be the
real cause of their exodus to this place. They are honest and industrious
agriculturists, free from the vice of drink. The Collector assigned
R. S. 514 of the Edangankottai Kilayur village. This field which was
over grown with shrubs, such as Kasan, is about 180 acres. This had to
be cleared and made fit for cultivation. I thought they required some
financial assistance and organised a Land Reclamation co-operative
society, with a maximum borrowing power of Rs. 2,000,

The society was registered and started on its work in December
1924. Before the end of June 1925, they had reclaimed about 50 acres
with the financial assistance of the co-operative central bank. There are
now about 17 houses and the families tesident in them have brought
about 60 acres into cultivation,
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Vested interests threw all sorts of obstacles in the way of my realiz-

ing my object. During the year 1927, the villagers received an order
that.they would be evicted, on account of the Mettur Irrigation system
coming that way ; and penal assessment also would be collected

On receip‘t v:)f. this they came to me for help, I spoke to the Tahsile
dar and the Divisional Officer of Mannargudi and explained that there

was very little probability of recovering their dues to the Central Bank
if they were evicted. ’

At the Ryots’ Conference held at Mannargudi on 8-6-24 I appeared
before the Collector of Tanjore and fully explained their.case pp’I‘here
are at present 30 families solely depending upon this land for li\"elihood
and they fully deserve the help which the Government and the CO:
operative Department can render them.

The Collectors of Tanjore, Messrs. Thorn and Boulton, moved the
Government very strongly not to evict the tenants, but on the’other hand
to render further help to them to reclaim the remaining 120 acres of
wz{ste land. Permission has been given by the Governme.;)t in G. O
stc.. 1830 Revenue, dated 29-6-1930. Extension of cultivation has b.eeu.
permitted and they are asked to pay double the assessment as B, 1. lands
Still they hold that no vested interest will accrue to the tenants. ' "

On this order, I moved the Co-operative Department for the assign-
ment of the lands to them, the patta being in the name of the s-ocift ’
and I appeal to the Honourable Minister for Agriculture to have i; eﬁ'ec)t:
ed, so that this agricultural colouy on co-operative basis may fructif
and be an example to other colonies that may be started in fun)xre ’

Similar instances will not be wanting if only one takes pains to go
tprough the statistics of waste acres and study the agricultural po u‘lza-
tion of the tract. Efforts should be made in this direction to f?ug out
ho“.r much‘ of waste lands like this are available to support unemployed
agriculturists and numerous societies of this type may be started.

Yours truly,
A. SETHURAMA AIVER,
Secrctary, Tanjore Dt. Co-operative Manure
Society, Ltd., Nidamangalam.
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Reports.
I
THE DEVADHAR MALABAR RE-CONSTRUCTION
TRUST.

REPORT OF RURAL UPLIFT WORK.

Mr. V. R. Nayanar, member of the Servants of India Society, has,
as Honorary Secretary of the Devadhar Malabar Reconstruction
Trust, Calicut, published the following report Sor the yewr
ending 31st March, 1938.

The Devadhar Malabar Reconstruction Trust has been carrying on
Rural Uplift work in selected centres in Malabar from 1923. During the
Mopla rebellion, the Servants of India Society orzanised relief work for the
large number of refugees. The late Mr. Devadhar, the then President of the
Society, collected about 3 lakhs of rupees. After the administration of relief
a balance of Rs. 30,000 was left, which was set apart for doing reconstruc-
tion work, and a Trust was constituted for the purpose. A short account of
its activities for the year 1937--38 carried on in its 10 centres is given
below :— :

Education—General and Vocational:—The Trust conducts three
Higher Elementary and four Lower Elementary Schools. The strength is
as follows: Boys 536; girls 222; total 758, Among these 157 boys and 80
girls belong to the Mopla community and 99 boys and 31 girls to the Adi.
Dravida community.

Arrangements to teach weaving and agriculture are provided at Tanur,
Tirthala and Gopalapuram Centres. Midday meals, slates, books and clothes
are given to the depressed class pupils of Gopalapuram and Nediyirip.

A District Educational Conference was conducted at Calicut by the
It was opened by the Hon. Dr. Subbaroyau, Minister for Education.

Trust.
Several important questions for the improvement of education in the district
were then discussed. .

The Hon. Secretary of the Trust in his capacity as a member of the
Standing Committee of the Malabar District Board visited a large number of
schools and suggested ways and means of improving them,

Adult Education—Five night schools were conducted. 333 adults
attended these classes. Most of them were Moplas and Harijans. Books,
s were supplied to the schools. A series of lectures on

slates and newspaper . :
th the aid of magic lantern, were delivered. A

rural uplift, some of them wi
101 -, L
ISRV S v

SN S

AN

N ,»,



THE MADRAS JOURNAL OF CO-OPERATION

rural exhibition was conducted at Tirthala. Weekly meetings were conduct-
ed in all these schools when rural problems were discussed and the adults
were trained in the art of public speaking.

Co-operation.—The Trust supervised the Calicut Co-operative Union,
having 50 rural societies aﬁil_xated toit. A weavers’ co.operative society
was conducted at Tanur, providing regular work to nearly 50 families. Sales
of handloom cloth were pushed on and a handloom weavers’ section was
arranged at the Calicut Exhibition. A representative conference of all the
weavers’ co-operative societies was arranged at Calicut and ways and means
to expand the work of the societies were discussed.

A Rikshawalas’ Co-operative Society, started last year by the Trust, dis-
tributed 16 rikshas on easy instalments system, thereby helping the poor
riksha men to own their rikshs, They were paying as rent every year an
amount that was sufficient to purchase a new riksha.

The Trust edited the Co-operator, the only Malayalam monthly devoted
to rural uplift,

Propaganda was done on behalf of the Loanand Sale Society, which
helped the agriculturists with loans on the pledge of their produce to meet
their immediate requirements and saved them from the cruel necessity of
selling their produce at very low rates.

A co-operative band-book was published for the benefit of the co-

operative training classes arranged by the Provincial Union and the District
Co-operative Bank.

Cottage Industyies.— Poultry farms were maintained at Tanur and
Tirthala. A large quantity of eggs was sold for hatching purposes in both
these localities and people have begun to evince interest in the systematic
rearing of an improved breed of fowls. The fowls exhibited by the Trust at
the Tirthala and Calicut Exhibitions won prizes.

Weaving sections were maintained at Tanur and Gopalapuram and a
spinning and weaving section was organised at Tirthala, Cheap and improved
looms for cloth, mat and tap weaving were invented and popularised. They
won certificates of merit at the Exhibitions at Calicut and Tirthala. Weav-

ing is compulsory in the Higher Elementary Schools at Tanur and Gopala-
puram. .

Agricultural Farms.—1he Trust farms at Gopalapuram, Tanur and

- Tirthala made considerabls progress. At Tanur it was demonstrated that
cashew trees if properly cared for would yield fruits within three years.
Pineapples, Mauritius plantains and sapotas were introduced in the farm and
adopted by the people in the neighbourhood. A landlord at Wandur gave

the Trust a gift of six acres of land, and a farm is being planned there
aliso.
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1 intai hild Welfare Centre at
jcal Reliéf.—The Trust maintained a C
Malaf;:::; till ‘December. when it was shifted to Wandur. Its work

during the year is given below :—

Children given kot water bath 6,832
Do. , cold water bath 1,325
Dao. ,, milk conji 7,846
Do. » cold liver oil 1,634
Do. treated for petty ailments 204
Do. sent to Hospital 95

Number of labour cases attended by the mid wife 75

ante-natal care 415
post-natal 463
Number of houses visited by the midwife 1,123

Arrangements were made to distribute quinine free at Wandur and
Nadiyirip Centres.

A Health Week was celebrated in all Centres when sports and Baby
Shows were conducted and prizes awarded to the winners., The workers of
the Trust helped the Health Department whenever epidemics broke out.
Poor patients were taken to dispensaries and help was rendered to get them
treated.

Scouting.—The Trust arranged two training classes for sccutmasters
under the Seva Samiti. 120 scoutmasters were given training and they
have organised in different parts of Malabar 34 troops containing 235 rovers,
592 scouts, 32 cubs and 50 girl guides,

The scouts undertook the cutting of the Chamravattam trench to
provide a footpath in summer across the burning river sands. tl‘his was the
first time in Malabar that the scouts undertook .suc.h public work. It
effected a saving of nearly Rs. 400 to the Malabar District Board.

Harijan Uplift.—The Harijan Colony at Gopalapuram in North
Malabar conducted by the Trust provided huts and plots of land for 10
families. The total population of the Colony was 28 males and 24 fer'nale‘s.
The Gray Boarding House had 20 inmates, out of whom 4 were studyfng in
the High School and the rest in the Gokhale I'*:lementar;f S(.:hool in the
Colony. Two students appeared fo.r the School Final Examination. A new
building for the boarding home costing about Rs. 2,000 was constructed .]Et

5 opened by the Collector of Malabar. The Hon. Mr. V. V. Giri,
wa‘., 'ope for Labour, with his Parliamentary Secretary visited the Colony,
Mm'lSte; oer its anniversary and was very pleased with the work that was
preside :i”;here This is the only Harijan settlement in the District which
cond.l:icet: educati'onal and housing facilities for Harijans,
wMeetings were arranged in several parts of the District to arouse public
sympathy for the Harijans and to improve their lot. . .

The Junior Red Cross Work.—The Trust organised Junior Red C_ross
Groups in schools in different parts of Malabar. 15 groups were organised
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during the year. The Honorary Secretary of the Trust attended the Con.
ference of Junior Red Cross Councillors in the Presidency and read a paper
on Junior Red Cruss Work in Elementary Schools. A series of lectures on
health and sanitation were arranged in schools.

Co-operative Insurance.—As a representative of the South India Co-
operative Insurance Society, the Trust tried to popularise the scheme of co-
operative insurance in rural areas for the benefit of the small wage-earners.

Distress Relief.—The Malabar Distress Relief Fund under the auspices
of the Trust rendered help to 10 Moplas of Areacode, whose huts were
destroyed by fire. Rs..95 were distributed among them to re construct their
huts.

The Trust has schemes to start more Centres and develop rural welfare
work in Malabar, but lack of funds and of sufficient encouragement from the
public and the Government stands in the way. It is hoped that as the
Government are beginning to take more interest in rural uplift the Trust will
be able to secure better help in future.

II

RASIPURAM RURAL UPLIFT SCHOOL AND
ITS EFFECTS.

Extracts from the Collector’'s Rzport to Government,

Soon after prohibition was introduced in the Salem District, Mr. H.
C. Buck, the principal of the Y. M. C. A. College of Physical Kducation
and his assistant, Mr. P. M. Joseph, offered their assistauce in organising
rural recreation in the district as a part of the ameliorative work connect-
ed with prohibition. The Collector of Salem, visited the College of
Physical Education at Saidapet and saw demounstrations of games and
exercises suited to rural areas aiad considered that a useful form of
counter attraction to drink would be the training of young men in ruraj
areas in indigenous games and exercises so that they would organise
rural sports on an extensive scale. The Conference of the Collector with
important officials and non-officials held at Salem on 24—1-—38 was of
the same opinion and welcomed the assistance of the instructors of the
Y. M. C. A. College. It was then considered that the opportunity might
be taken to add instruction in subjects of rural interest like co-operation
agriculture, cattle-rearing, bee-keeping, poultry-farming etc., and the’
Special Development Officer, Salem, drew up a scheme for a summer
school at Resipuram which was approved by Goverument iy their G. O
No. 1084 Mis.,, Development Department, dated 25th April 1938. In
pursuance of this Government Order, a Rural Uplift School was con;iurt-
ed in May 1938 at Rasipur by a school Committee comprised of Sri, T
M. Chinnaya Pillai, President of the Salem District Urban Bank .Sri.
K. A. Nachiappa Goundar, President, Salem District Board Sl"i P.
V. Krishna Ayyar, Deputy Registrar of Co-operative : 1
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Mr. P. M. Joseph of the Y. M. C. A, College of Physical Education at
Madras, and Mr, J. C. Ryan, Special Development Officer, Salem, The
President of the Salem District Board agreed to accommodate the Rural
Uplift School in the Board High School Rasipuram and also permitted
them to make use of the play-grounds belonging to the school.

Strength. Recruitment tothe School was restricted to 20 Elementary
schoo! masters, 20 young men belonging to Rural Co-operative Credit
Sacieties and 20 yvoung men belonging to Youths' Associations. The
Committee was careful to see that the candidates selected were not those
who wished to add a fresh certificate to those they already possessed so
as to enable them to obtain employment, but were candidates who were
likely to return to their villages and take to rural uplift work. Most of
the students recruited were drawn from the Namakkal Revenue Division,
Two students, however, were admitted from the Shevapet Physical Cul-
ture Centre and two more from the Omalur Youths' League.

Physical Education. As the primary object of the school was to
impart physical training, a good part of the time at the disposal of the
School was devoted to this purpose. Physical exercises and games
constituted the first item in every day’s programme and lasted from 6-30
to 8 a.m. When the students met again at 9.30 a.m. they attended
lectures on Physical Education for three-quarters of an hour nearly every
day. The school was fortunate in having the voluntary services of
Mr. P. M. Joseph of the Y. M. C. A. College of Physical Education and
of Messrs Victor David and Victor Chelliah, two former pupils of the
same institution. These instructors trained the pupils of the Schootl
with enthusiasm and energy. The Rural games they taught were mostly
of the indigenous variety costing almost nothing, e.g., chudugudu,
pillayarpanthu, gilli etc. Scores of such games were taught and easily
picked up by the pupils. Simple western games like rounders, basket
ball and badminton etc.,, which do not entail much expense and which
are in demaud in quasi-urban areas like Rasipuram were also taught.
When the Government of Madras passed orders in G. O. No. 2245 Home
Department, dated 28—4—38 that village sports should be organised
with the help of the Police Sub-Inspectors in at least three villages in
each District and should be kept up permanently with the help of local
Sports Committees conduct’ng the games on at least three days per week,
the District Superiutendent of Police, Salem, deputed 5 of his Sub-
Inspectors and 9 Police Coustables to attend the school for about 5 days.
In the short time available the police staff learnt a number of new games
and at the same time they imparted an additional zest to the activities of
the regular students of the school.

Instruction in Rural Uplift. The opportunity aflorded by the
gathering together of nearly 60 voung men for a course in rural recreation
was taken to give instruction in a variety of rural uplift subjects.
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Instruction was given in such subjects as agriculture, co-operative credit,
land mortgage banking, co-operative marketing, co-operative production,
bee-keeping, cattle-rearing, poultry-farming, debt relief legislation etc.
Persons most competent to deal with these subjects lectured aud gave
practical demonstrations to the classes for three-quarters of an hour a
day from 10-15 to 11 a.m.,

Excursions to adfacent villages. The evening hours of the School
were occupied in excursions to adjacent villages such as Pudupalayam,
Pattanam, Kakkeveri, Kovunderpalayam, Pillanallur, Pachal, Singalanda-
puram, Muthugalipatti, Mallur and Rasipuram. The students marched
in column of fours with the instructors from their headquarters to one
of these villages at 4-30 p.m. carrying banners with captions on thrift.
Sometimes they were led by a cornet and a drum or some Indian music
which played in the crowded parts of the road. When they reached their
destination, the students were lined up in a row, and at a given signal,
presented hundi boxes to the village with one foot forward and a raised
arm. They thus carried the message of Thrift in the wake of prohibition
while providing at the same time counter-attractions to drink which
many villagers need. When the message was delivered, the pupils re-
formed into five or six lines for physical drill or ran into circles and ran
out of them. They then settled down to rural games. They played these
games for about an hour. The local youngsters who looked on at the
games felt impelled to join in. In Singalandapuram, the local youths
challenged the school pupils to a match in Chudugudu and a very
exciting game was played in which all the thousand spectators of
the village cheered their own team. Ultimately, the school pupils were
vanquished, which revealed that what was wanted in the village was just
a little fillip to rouse their natural aptitude for games which lay dormant
The games usually ended as it became dark. The opportunity of thé
presence of a large crowd was availed of by the Special Developmeut
Officer to speak to those assembled on the “ Hundi box " scheme. It was
gratifying to see that in each village 20 to 25 hundi boxes were taken on
the spot and new members were enlisted for depositing their savings in
hundi boxes under the aegis of the local co-operative societies. At about
7 p.m. a cinema or a magic lantern showed pictures on public health or.
?gric:ulturc or rural reconstruction. The District Board very kindly placed
its cinema set at the disposal of the School and the District Health
Officer spared the services of the Head clerk of his offce to operate the
cinema and provide entertainment. The Salem District Bank was good
enough to spare its magic lantern set and slides,

Intensive work in Villages. Visits to villages were made by the
entire school on sixteen days. On the other days batches of thr’ee or
four students went to select villages, sometimes accompained by physical
instructors, and organised rural games with the local youth’s. These
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games were witnessed by large crowds and eventually sports Clubs were
formed in the seven villages of Pattanam, Pudupalayam, Rasipuram,
Mattukadu, Kakkavari, Singalandaputam and Guruswamipalayam.
These villages sent their teams for inter-village tournaments and
sports on the closing days of the School. An account of the sports is
given later in report.

Rural Exhibition. For the first time in the history of Rasipuram,
a Rural Exhibition was organised. It was held in the premises of the
Rural Uplift School, and was opened on the 18th May by the Collector.
It attracted large crowds of ryots. The Agricultural Department, the
Health Department, and the Co-operative Department took a section each
in the Exhibition. The Co-operative Department displayed woven goods
produced by the new Rasipuram Handloom Weavers' Co-operative
Society and by the weavers of the Guruswamipalayam Co-operative
Credit Society. The ghee produced and sold by the Rasipuram Co-
operative Sale Society attracted much attention because it had already
earned a name for quality at Madras where it is being sold on a large
scale by the Provincial Co-operative Marketing Society. The cocoanut
jaggery sent by the Salem Co-operative Sale society was of particular
interest because it is the product of an industry which has grown up as
a result of Prohibition. Other exhibits in the co-operative section were
indigenous products like metal ware, pottery, leather goods etc. The
agricuitural section had many items of interest such as superior seeds,
improved ploughs, manure pits etc. Large graft mangoes, big cocoanuts,
and tall sugarcane attracted attention. Leghorn and Rhode Island Fowls
were also on show; but bee-keeping interested most visitors partly
because two inhabited hives were among the exhibits and partly because
an agriculturist, Sri R. Komaravelu Goundar of Ananthakrishnaraya-
samudram, explained to the visitors how he was deriving a handsome
subsidiary income out of his 40 hives. The Health Department display-
ed posters on health subjects like Cholera, Maternity welfare, Child
welfare, Plague, Malaria etc. Models of mosquitoes and germs carrying
infection, rat proof godowns tc avoid plague, and implements for boring
borehole latrines were on view ; while a large silver cup which had been
won three times as a trophy by the Salem District set people enquiring
into methods of baby welfare.

Inter-village sports and Chudugudu Tournament. The activities of
the School were brought to a close on the 3rd June 1938 when the Hon’-
ble the Premier, the Hon'ble the Minister for Public Informdtion and
the 1st member of the Board of Revenue were pleased to visit the School.
The principal items were the finals of the iuter-village sports and the
Chudugudu tournament which were organised on the closing day. As
teams from seven villages (Pattanam, Pudupalayam, Rasipur, Mettukadu,
Kakkaveri, Singalandapu and Gurusamipalayam) were competing in the
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Chudugudu tournament and as young men from several villages were
competing for the inter-village sports, people from these villages mustered
strong to cheer their respective teams and sportsmen. The crowds ex-
ceeded 5000. In the Chudugudu tournament, the teams from Patnam
and Pudupalayam played the finals. At the start, both teams were in-
clined to be cautious but by degrees the game became exciting and the
Pudupalayam team came off victorious. In the rural sports which
included items like sack race, obstacle race, sack fight, musical chair,
shuttle relay, 220 yards race etc.,, Mettukadu village scored the largest
number of points and Guruswamipalayam and Patnam came secoud with
an equal number of points. The Hon’ ble the Premier gave away one
rolling silver shield instituted by Sri K. A. Nachiappa Gounder, M.L.A.
to Mettukadu village which scored most at the Sports and aunother
rolling silver shield instituted by Sri Sethuramalingam, Mittadar,
of Kavandampalayam to the Pudupalayawm team which won the Chudugudu
tournament. The two winning villages carried away their shields to
their villages in procession accompanied by music and cheered by wmen,
women and children. The Collector spoke on the various activities of the
school, referred to the entertainment the studeats had provided for the
surrounding villages and hoped that many of them would turn into
village guides or local leaders providing entertainment and helping in
rural uplift and in making the villagers generally happy. The Hon'ble
the Premier gave away the certificates to the 56 students who completed
the course at the School and informed them that he regarded these certi-
ficates as more valuable that University degrees for the reason that while
the latter delighted the recipient and his parents, the former brought
good cheer to villagers in general, He cougratulated those connected
with the School on the solid and useful work turned out during the
course of a month. The function was brought to a close with a very
well organised campfire.

Effects of the School. The main object of the School was to train
“local leaders” or “ village guides " who would organise rural gzmes in
their villages and their neighbourhood and guide the villagers in matters
of rural uplift. To ensure this object, the Special Development Officer
instructed the students to post him every month with a report of their
activities on the recreation side as well as on the side of economic deve-
lopment. It is gratifying to observe that 42 students out of the 56 that
underwent training have sent very encouraging reports for the month of
June, All of them have conducted rural games in their respective villages
nearly every day. Their reports show that school boys as well as young
men have participated in the games which attracted large crowds and
amused the country folk.

By laying special emphasis on sports and games it has aroused an
enthusiasm among the students and the villagers which what might be
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called ‘ straight "’ uplift work could never hope to do. It is not easy to
get a young mau to tackle with enthusiasm, the task of teaching such
subjects as Sanitation, Thrift, Co-operative work and bee-keeping to the
villagers, and the response, unless the teacher has a remarkable person-
ality or is very well known locally, is not likelyh to t?e enthu.siastic either.
1f, however, the uplift worker starts by organising interesting sports and
games, he will attract the young aud interest the older people. Ounce
interest and some enthusiasm is aroused, his task will be much easier.
I therefore consider that Schools of this type will produce village guides
who have a good chance of succeeding in their task of creating better
villages.

THE CO-OPERATORS BOOK DEPOT

[EsTD: 1935]
9, Bakehouse Lane, Fort, BOMBAY.

Turg OxNLY Bnok Depror or 1Ts KIND.

Specialists in Books on Economics, Co-operation, Banking and
Currency, Accountancy and Auditing, Commerce and Industries,
Rural Reconstruction and Other Allied Subjects.

The necessity of a “ Book Depot’’ specialising in the supply
of books on the various subjects specified abovg has been felt long
since, and the CO-OPERATORS’ BOOK DEPOT 1s mtende.d to ﬁl'l this
long-felt want. The prominent feature of _the C. B. D. is that it has
now established direct relations with eminent publishers at home
and abroad and therefore is in a position to supply the latest edition
of any book to order.

It is earnestly requested that Co-operators and Educationalists
will extend their kind sympathies and patronage to the only Book
Depot of its kind and thus help to make this new enterprise a
success.
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Review.

Annual Report on the Working of the Co-operative Societies & Banks
in the Gwalior State for the year 1936—37.

The general impression left on the mind of the reader who peruses
the thoughtful and accurate report of the Director of Co-operative
Societies is that the crisis is passed and that the movement has turned
the corner. The following table gives at a glance the essential details
about the movement, though there has been a slight decrease in deposits
and in working capital.

8. No. Name of Head. 1936 1937
1 Number of Members :—
Individuals 2,729 2,728
Societies 3,981 3,968
2 Share Capital 6,07,699  6,08,519
3 Deposits s 44,89,288 43,95,803
4 Working Capital ... 62,28,511 62,24,629
5 Reserve Fund 4,16,573  4,29,290
6 Profits 95,471 31,821
7 Loans Overdue <o 24,66,301 22,38,345
8 Loans Outstanding 9,04,170 11,62,375
9 Total Loans due <o 33,70,470 34,00,720

The share capital, reserve fund and overdue loans show improvement,
There is a considerable disparity in the profits which is explained by the
Director as due to some inflation in the year 1936. The most outstand.
ing event in the co-operative world of the State for the vear was the
investigation of the whole movement by Prof. V.G. Kale at Bombay,
and it is very satisfactory to note that some of his recommendations,
costing large sums to the Government, have beegy immediately given
effect to and the District Bank of Bhilsa which was almost threatened
with extinction has been resuscitated.

The report proper deals only with maiy features and the details are
conveniently relegated to appendices. Appendix (B) dealing with the
Rural Uplift in the model village Purani Chhaoni affords very interesting
reading and it is hoped that the good example set by the authorities and
the good work carried on in this area will be followed elsewhere. The
authorities in charge of the co-operative movement in Gwalior deserv
be congratulated on the steady work they have been doin
under review and the good foundation they have laid f
jmprovement in the years to come.

e to
g in the year
or the future

S.K. V.
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II

The Board of Economic Inquiry, Punjab, Publication No. 55. Cost of
Milk Production (1931—32 to 1934—35) at Lyallpur & Punjab,
This exhaustive report, full of useful details, tables and statistics,

would be found to be above the head of the average reader. But the
main ideas discussed in the report are not at all beyond his comprehen-
sion, and they deserve to be emphasised.

There are two sets of accounts—one maintained by the Punjab
Agricultural College Dairy at Lyvallpur and the other by professional milk
sellers. The latter is not so reliable nor so exhaustive as the former.

The most effective method of lessening the cost of production seems
to be to improve the yield of the milk, and among the various methods
for getting this done, increasing the quantity of green fodder given to the
cattle seems to be the most efficient. These are general principles which
are applicable all over India and it is hoped agriculturists in our province

would remember these facts and profit by them.
S.K.Y.

III1

The Ramayana of Thulsi Das: Seventh Edition. (Translated from the
original Hindi by Mr. F. S. Growse, B.C.S., M. A. (OXON), C. L. E)
published by Mr. Ram Narain Lal, Bookseller and Publisher, Allahabad.

In these days, when there is a genuine attempt on the part of the
Congress Ministry to make the study of Hindustani compulsory in the
first three forms in the middle schools of this province, it is a welcome
sign that Mr, F. S. Growse’s translation has become so popular that the
7th edition has been called for, Even though the South may become
Hindustani-minded it will not be able to comprehend the archaic language
of Thulsi Das which is like Chaucer’s English to Englishmen. It is some-
what unfamiliar even to North Indians whose mother tongue is Hindus-
tani. We are sure the Northerners would welcome Growse's translation.
We in the South would welcome it all the more as it enables us to gain
an insight into the most popular poet of North India the great Thulsi

Das.
o S. K.V,
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News and Notes.

The Malabar District Board has sanctioned Rs. 200 for introducing
bee-keeping in eight Board Schools in Wynad taluk and in one school in

each of the other taluks.
* . ®

A co-operative society for the consolidation of holdings has been
started at Tirupachanur near Viilupuram in South Arcot district and

another at Narukur in Nellore District.
L ®

The Government have directed that the designation of the Subh.
Deputy Registrars of Co-operative Societies in independent charge of
districts be henceforth changed to ““ Assistant Registrar of Co-operative
Societies’ and that the designation of other Sub-Deputy Registrars be
changed to “ Co-operative Sub-Registrars,”

* . °

The Government are pleased to cancel the supersession of the Trichi.

nopoly Co-operative Credit Bank Ltd., which was under supersession for

18 months and to restore the management to a board from Julv 31st
o . N \ st.

With the introduction of Prohibition in Etah and Manipari Districts
the question of the manufacture of “ Gur " is eugaging the attention (;{
the U. P. Government. In this connection it proposes to borrow the
services of a few expert jaggery makers from Bengalto do propag

and give training from October next.
) . .

In the budget of the Cochin State a special grant of Rs. 20,000 has been
placed at the disposal of the Minister for rural development, This is in
addition to the provision of Rs. 17,500 made for the Rura] I)e\'elopu;ent

centre at Cherpu.
L [ ]

anda

™
“ Lift up your heads and look straight at the rising sun

take lying down your crushing poverty as decree of Fate. Vour Ki

is in your own hands. Stand up on your own legs and assert vour :"l”:
boldly and as human beings. You are the builders of your owy fo e ;
This striking message, given recently by Srimati rtuge.

Calcutta workers, is even more apt for our villagers.
. .

Do not

Sarojini Naidu to

*
untur on the 24th July,
Co-operative Societiés
a4 co-operative tobacco
n who are making large

At a couference of tobacco growers held at G
which was attended by the Deputy Registrar of
and about 1,000 1yots, it was resolved to start
marketing society in order to eliminate middleme
profits.
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“The people of Chittoor and Cuddapah are jubilant over the decision
of the Government of Madras to extend Prohibition to those two dis-
tricts and are preparing actively for the introduction of the reform ” said
Mr. Ramanathan, Minister of public information, interviewed on his tour
of Chittoor and Ceded Districts.

.

* ®

While replying to a deputation of co-operators at Hospet in Bellary
District, the Hon. Mr. Giri announced that the Government had decided
to constitute immediately a Committee ‘to go into the working of the
whole co-operative system and to find ways and means to make the
movement more useful and more efficacious.’

* L *

Speaking at the Institute of Radio Engineering Technology, Mam-
balam, the Hon. Mr. Giri said that in Japau and some other countries
radio sets were made and installed at comparatively cheap rates. The ex-
perts of the Madras Government were examining the question of making
radio sets cheap, and he thought it should be possible to supply a set to

a village for Rs, 25.
L J ® .

When Premier Rajagopalachariar visited Bellary recently, the grain
merchants closed their shops as a kind of demonstration agaiust the
Agriculturists’ Debt Relief Act. Referring to thisincident in his speech,
Mr. Rajagopalachariar said that merchants had generally protested
against that Act and the merchants of Bellary had always done so. But
not merchants from all places. Those who were not lending money while
dealing in grain had welcomed the Act. It had really increased trade,
He appealed to the merchants not to give advances to ryots and thus
burden them with debt.

* * L 3
“The weaver in our country is really a wonder of the world. It is
our duty to protect him and the Government is bound to do it even
though it is to fight a very hard battle with Japan, Eungland and the mill-
owners in India,” said Mr. Rajagopalachariar, amidst cheers, at Guntur

while opening the Andhra Provincial Weavers’ conference,
. * *

During Mr. Austin’s visit to the Women's Welfare Co-operative
Society, Tirupati, he advised its members to have a B class membership
for the benefit of those who were unable to pay Re. 1 at once towards the
value of the share and to encourage them to supply chutney powder and
hand-pounded rice, for which a market could be found easily. We are
not told how this advice was received, but we are told that the members
requested the Registrar to provide funds for a huilding for the soeicty

and for a reading room and library.
* - .

The Krishna Rural Reconstruction Committee has requested the
Deputy Registrar of Co-operative Societies to select suitable sites for the
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construction of godowns in seven centres for the co-operative sale of

paddy and to draw up a scheme for an agricultural colony of Harijans in

the Kolleru lake area.
L ] L]

The Deputy Registrar of Co-operative Societies, Cuddapah, has sug-
gested the organisation of co-operative ghee sale societies in Proddutur
Taluk and linking them with' the Provincial Marketing Society at
Madras. He has recommended to the District Couference, which meets
periodically with the Collector of the district in the chair, that a graut of
Rs. 500 may be made for the supply of a thermometer, a heating aspiral
a water pressure :egulator, etc., for the use of these societies. ,

L ] L

In connection with the debate on the Punjab Money-lenders’ Bill
Sir Sikandar Hyat Khan, the Premier, stated that there were in the’
Punjab 55,000 professional money-lenders, that they had on an average
300 clients each whose happiness and lives they could make or mar, and
that in no other province were there so many professional mc;ney-

lenders.
L .

®

With a view to encouraging the establishment of small industries in
rural areas by the students trained in industrial schools, the GO\'erx1xx;ent
of Mysore have ordered the granting of small loans in deserving cases to
purchase the necessary tools and appliances and raw materials ;Fl;ese
loans will be granted up to a maximum of Rs. 250, h

E L »

At a conference of officials and elected members of the legislature of
Salem district held recently, it was resolved to adopt a scheme‘ of rur(;l
reconstruction in 50 villages in the district at the rate of 5 in each taluk
The w.ork will be in charge of either the village panchavat tb‘e co:
opera?xve society or an ad hoc committee whichever is mo'st ’suitable
The items attended to will be sanitation, communications gettin :
children to school, cottage industries, improved methods of ct,xltivationg
games, cinema shows and women’s clubs. There will be annual ewhibi-'
tions of agricultural produce and cottage industries. A tree-pl?-mtiu
week will also be organised. This isa sensible programme which wi
should recommend to every village.

] ] ]

It is reported that the Government of Bombay are sponsoring a
Rural Reconstruction Corporation for aftording cheap short-term crei't
for small agriculturists and for the partial liquidation of their debts Ilf
the Government of India should give their sanction and approvr;I. th
Bombay Government would appear to be piepared to subscribe R's ;
crores to this Corporation. Its objects are identical with those ot: .co-
operative societies, including land mortgage banks. Perhaps it is thought
of in this form in order to escape from the restriction imposed b.v the (g:o-
operative Societtes Act and Rules, and to benefit the classes for whom
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the Co'-operative Societies Act is not intended. At first sight it appears,
however, to conflict with co-operative societies, for promoting which the

Government is taking so much pains.
L 3 * L ]

A correspondent in the Manchester Guardian estimates that the
Danish farmer is saving about 15 per cent. of the value of goods pur-
chased or sold by him through the co-operative organisation of which, as
is well known, he is a staunch member. In that small country there are,
according to the correspondent 1400 dairies, 61 pig factories, 800 egg
societies 11 export societies and 1500 stores for the supply of feeding
stuffs, conducted on co-operative lines besides others for credit, insuancer,

etc.
* ] 3

In memory of the late Mr. T. L. R. Chandran, 1.c.S., an amateur
dramatic party has been formed with the object of staging his play
“ Sadhyama " in important towns of this province for the instruction and
amusement of co-operators. The members of the Party are mostly the
staff of the Co-operative Department. Mr. T. Austin, 1.C.S,, has consented
to be its Patron and Rao Bahadur M. Giriappa its President. In June
last the Party staged the play at Vellore and gave over the proceeds to
the Chandran Memorial Committee there. KEarly this month (August) it
staged it at Cuddalore. At both places it was much appreciated and
attended by a large number of village co-operators. We congratulate the
Party on its choice of this apt means for cherishing Mr, Chandran’s

memory and for educating co-operators on the possibilities of co-operation.
L ] ® *

In connection with the International Co-operators’ Day which was
celebrated in England and other countries on Saturday she 2nd July but
which will be celebrated in India on the first Saturday in November—the
London Co-operative Society which is the largest in the world, arranged
a grand festival at the Wembley Stadium of which the chief feature was
a pagent depecting the industrial revolution, the rise and evils of capita-
lism and tne benefits of Co-operation. More than 60,000 people thoroughly
enjoyed themselves on the occasion, about 7,000 persogs were concerned
in the days’ programme which lasted about eight hours and a sum of
£15,000 was spent on the arrangements by the London Society. This
is the first time that an entertainment on such a scale was provided by
any society.

The following resolntion was passed in many places from many
platforms on that day:

The Co-operators of the world organised in the International Co-
operative Alliance and assembled in Celebration of the Sixteenth Annual
Co-operative Day—

Renew the declaration of their unshakable faith in the Principles of
Democracy, Freedom and Peace ;
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‘ Manifest their abhorrence of all interference with the righ.ts and
liberties of free geoples, and of any abrogation of their opportunities of
Voluntary Association and Free Development :

. Procl‘aim Fheir conviction that the economic principles and social
ideals which lie at the basis of their World Movement constitute the best

hope for the Regeneration of Societ
y and the surest guarantee iver-
sal peace through association ; of univer

Pledge themselves, and their respective Co-operative Organisations

. Py 24 4 ]

to redouble their efforts for the defence of freedom and to intensify their

supPort of every means which afford the possibility of a peacef'ul and
‘equitable solution to the preseut world conflicts.

THE INDIAN CO-OPERATIVE REVIEW
(Journal of the All India Co-operative Institutes’ Association)
Published Quarterly
January, April, July and October
Edited by V. RAMADAS PANTULU.

operﬁiol:llel?\:uvg;itfe(:’r pferitodigal publication of articles on Co-
r 3 s of standing a itativ ition 1
Tndia and forcian roont sandiug nd authoritative position in
g Comprehensive and detailed survey of
ies covering the whole of British India and

Notes on Co-0 ; Ty
LIS, -operative Legislati
Activities in foreign lands. g ot

co-operative activi-
Indian States.
Experiments and

Rcvie“‘rs of all literature on Co-operation and allied subjects
Subscription per annum. |
Inland: Rs. 6. Foreign Sh. 10.

For Copies, Please Apply to :
The Manager,
Indian Co-operative Review,
Farhatbagh, Mylapore, Madras.

Price per single copy
Inland 5. 1.8. Foreign Sh. 2.9.
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Extracts.
OUR FLAG.

The following poem, descriptive of the Rainbow Flag of the Inter-
national Co-operative Alliance, was written in French by A. Karaliitchev,
editor of the Bulgarian co-operative paper, “ Kooperativna Prosveta,”
and distributed at the school of the Alliance recently held at Nancy,
France. It was translated into English by Lionel Perkins, an American
student at the school, who thinks “it is indicative of the idealism of the
Bulgarian movement, which is of about the same age as that of the U.S.”

You shine as the rainbow
Which tints the horizon

After cool summer rain

Has refreshed the parched earth.

Vou are the wonderful sheaf of colours,
Sacred spring of living water,

Under your light and under your shade
Is born the immortal seed of life.

Vou are our guardian angel

Who may will human destiny.

You lead the blind toward the light ;

To orphaned souls you give bread

Even as merciful children scatter crumbs
To birds that are cold.

You dry the tears of solitude.

You are our guardian angel

With a sword of fire.

You break the chains of an old world ;
Over millions of heads in a black ant hill
Of labour, vou float on high.

You murmur and vou sing
And your song tells of :
—Some poor weavers of Rochdale
Who turned the wheel of history ;
—Of the bee hive
Where each of his own free will stores honey ;
—Of that sublime star
Which announces to humanity
The Gospel of Justice,
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Aud of peace betiween all peoples;
—Of those birds, though weak of wing.
Which together attack the plunderer;
—Of the little flake of snow,
Fallen from the sky with
Millions of other flakes,
To warm again the wheatfields and
To moisten the living seed ;
—Of the drop of rain which adds herself
To millions of her sisters,
(Weak rain drops) and becoming powerful,
Makes the mills turn,
Moistens gardens where
Fruits ripen and flowers flourish ;
Transforms its force into electricity
And repels the dark of night.
Flag of seven colours,
You are our dove which comes to us
From over the river, bearing an olive branch.
A strong hand set you in flight.
A voice of steel now calls:
“Come to us!
To our fields,
To our factories,
To our lost villages,
To our cities of stone.
Give us your love
And your creative flame
To light the star of the future.

The Co-operative News.

11
COLLATERAL SECURITY FOR COMMERCIAL LOANS.
(By Thomas F. Ford),

Loans secured by field warehouse receipts covering currently salable
merchandise are now being made by most large commercial banks. The
bank cannot take physical charge of the goods offered as collateral, so
some device is needed to give the bank the protection of the value of the
merchandise. Field warehousing provides the meaus of getting this pro-
tection by providing a way of placing the goods in the bands of a dis-
interested and independent third party. The third party in this case is
the warehouse company operating what is known as “ field warehouses."

The field warehouseman takes physical charge of the collateral
goods. The bank retains control. At first thought it may seem that
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there is no opportunity for such loans in some banks—especially smaller
banks—because no borrowers actually have stock in warehouses. How-
ever, when the method of warehousing and the making of warehouse
loans is understood it is soon discovered that there are possibilities in
every community.

The opportunity for making field warehouse loans is much broader
than most bankers realize. Most of the loans of this nature have been
made in the larger cities where the bankers have understood this type of
business for vears, In communities where the field warehouse type of
loan is not understood, it is quite common for local industries to finance
with banks in nearby cities rather than at home. Sometimes this is due
to the fact that the local bank is too small to provide al] the money
needed by the local industry.

I have questioned many city bankers on this point and find that, in
every case, the city bank is not only willing but rather eager to have a
part of such loans taken care of in the local banks—that part which can
legally be handled by the local institution. The chief point is that ware-
housed staple commodities with a ready market, provide what is probably
the best security for commercial loans.

The * Warehouse” may be a shed, tanks, or a fence surronnding
piles of goods.

What constitutes a field warehouse, depends on the type of goods
stored. In the case of canued commodities, it would be a building on the
cannery premises. It may be a lumber yard adjucent to the mill, or oil
tanks in a field at the refinery, The property involved is under the con~
trol of the field warehouse company. Goods and chattels are in the pos~
session and charge of the warehouse company, which maintains a custodian
on the premises where the goods are stored. This custodian is properly
bonded and supervised by the warehouse company.

Warehouse receipts are issued by the field warehouse compauny for
goods stored in their space. Receipts may be issued in either negotiable
or non-negotiable form, whichever is preferred by the banker.

The control of the goods is in the hands of the holder of the receipts
—.the banker. The banker does not release the goods until he received
payment to satisfy the release or is given receipts for other merchandise,
satisfactory to him, in substitution.

Those who are not familiar with field warehousing might be misles
into taking receipts of a subsidiary company organised by the company
owing to the goods stored. This does not constitute a third party bailment.

A Means of Aiding Sound Recovery.

Recovery loans are of two kinds—public and private. For the time
being, most long-time lending is a government function. Private loans
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should, I think, be in the direction of speedier distribution. They should
bridge the gap—a gap that is narrowing all the time—between finished
supply and effective demand. They should carry on during the lag be-
tween finishing goods and finishing sales. They shounld be loans on
commodities in process of turn-over.

A mild remark suchas “ We're carrying quite a lot of your com-
pany’s paper,” suggests uncomfortabie thoughts to the borrower. A
proposal for personal indorsement of the directors, brings forth all the
stock objections and, after the flood of embarrassed stammerings from the
borrower, the interview is likely to end by his being asked for some col-
lateral or some sort of “ security that won't burn with the plant.”

Ordinary offerings are assigned accounts, customers’ notes and
acceptances, and even chattels, The purpose of each of these is to give
some security that is specific, pledged definitely for the loan, so that the

bank gets out of the class of * general creditors ™ of the borrower.

.For such a purpose, the field warehouse receipt is worth considera-
tion. It stands without a rival as a device for financing a manufacturer
or a distributor whose ratio of loans to quick assets looks had.

By field warehousing the good, the bank controls the security hehind
its loan. From time to time, as needed for distribution through sales
outlets, portions of the warehoused stock are released through an order
from the bank to the warehouse—~not from the borrower, because he has
urrendered to the bank all control of the goods. Ag goods are thuss
withdrawn from the total represented by warehouse receipts, bills of
lading may be subs:ituted. If the sale is on the usual terms of the trade
rather than against sight draft, the borrower has at once an account re.
ceivable for the face value of the goods taken out of store, In difficult
cases this account or its evidences may be hypothecated directly to
the bank.

The loaning officer should know the commodity and
houseman to keep him posted on a1 chaunges.
hazards in such loans to which attention sho
is the reliability of the warehouse company. The bank must make sure
that a reliable company iy employed, and that the proper hondiné 15
arranged for, together with all necessary insurance, '

ask the ware-
gn

There are, of course, some
d be called. One hazard

Another hazard is the possible deterioration of the
be avoided only by making sure that the w
knows how to take care of the goods and is
sure that no deterioration takes place.

Still another hazarad is the market price of the goods, By allowin
a liberal current margin hetween the loan and the current mari:ét rilceg
there ought to be leeway to take care of this hazarad, but the xxnrketpﬂut"
tuates, and the loan officer must consider that it is important go keep il;
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arehouse company’s custodian
on the job constantly to make
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.

touch with the market when he has a loan on warehoused goods. On this
point a well-informed field warehouseman can be of great assistance.
Through his many varied contacts with people in all lines of commodities
and continual contact with different materials, he can easily supply
technical and valuable market information to the banker.

Filed Warhouse Receipts Have Stood All Legal Tests,

Bankers have found that Crooks Terminal Field Warehousing plan
profitable., With colleteralized merchandise in custody of a warehouse-
man whose physical assets exceed £1,000,000, Crooks Terminal Receipts
are especially attractive. Self-liquidating collateral and negotiable receipt
that may be discounted if the banker should desire, provides a high degree
of fortified security. A field warehouse receipt is * actual security ” as
defined and required by the Federal Reserve Bank, The validity of the
field warehouse receipt has long been established by the United States
Supreme Court. The following quotation illustrates the recognition,
approval, and endorsement given this service :

The System of “ field storage’* has much to commend it. Itis
both convenient and economical. It is productive of the wel.
fare of manufacturing and commercial industries. It avoids
all necessity for unreasonably moving from place to place,
heavy and bulky material. Sound industrial policy required
that when conducted with reasonable safeguards for the public,
it should be encouraged and not discountenanced,

Philadeiphia Warehousing Company wvs. Manchester Winchester—
156 Fed. 600 1907,

Because of the wide range of uses yet to be made of field warehousing’
any progressive banker can seek and secure satisfactory loans merly by
explaining to his customers the sound, simple and inexpensive procedure
for inventory financing,

Erom Personal Experience One Prominent Banker Said,

 Warehouse receipts for grain, or anything else that finally becomes
human food, are, in my opinion, the best possible collatera] for bank
loaus.

I have seen the time more thau once when high class stocks and
bonds, and even government bonds could not readily be sold, but I have
never seen the time, nor do I ever expect to see it, when anything that
has to be eaten could not be sold,

* Warehouse receipts constitute a collateral which is always available
for the payment of debts.

* Further more, if the grain or provisions represented by the ware-
house receipts are already sold for future delivery, that fact adds a great
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element of strength to the loan, because there is a third party obligated to
take the grain at a certain time for a given price.

* The present method, therefore, of carriers of grain of provisions
selling them for future delivery, is a highly satisfactory oue to the hanks
whose money is loaned to the carriers.

“ The sale of future delivery is the best final link in the chain that
makes such loans best in the world.”

Thus did the late David R. Forgan, vice-chairman of the National
Bank of the Republic of Chicago, express his opinion of commodity loans
secured by field warehouse receipts.

The Essence of Preference for Commodity Paper.

Goods stored at the factary, or in the private warehouse of the whole-
sajer or other distributor, or goods sold on consignment or goods sold on
open account, do not fall withiu the regulations for commodity paper. It
is required that the loan shall be “accompanied and secured by shipping
documents or by a warehouse terniinal, or other similar receipt.”

Some third party, either a warehouseman or carrier, must he made
bailee and trustee for the safeguarding of the merchandise. The owner-
borrower must relinquish his coutrol to some disinterested person who
will guarantee that the merchandise is wiiere it is claimed o be, un-
touched, undiminished, and untampered with.

And so, the next time a customer comes into your bank requesting a
foan for which the financial statement presented does not justify the ex-
tension asked for, you may very tactfully suggest that he acquaints himself
—ith the principle of field warehousing and returns again to present his
proposition supported by a field warehouse receipt. In this manmner, you
can be of service in many circumstances where the credit risk might be
too great were it not for the assurance provided by the field warehouse

receipt.
The Bankers' Magazine.

THE MADRAS AGRICULTURAL JOURNAL.

An Engiish monthly, which helps to develop your land,
your stock, your purse and your country. Rs, 4/- per annum,
Apply :—
by MANAGER,

The Madras Agricultural Journal
Agricultural College & Research | nstih’de.
Lawley Road P, Q. Coimbatores.

122

LIST OF SOCIETIES REGISTERED AND CANCELLED

List of Societies Registered in July 1938.

Serial No. Name of the Sosieties.
1 The Sree Chandrasekhara Co-operative
Society, Silagam
9 The Belgam Co-cperative Society er
3 The Bailiputtuga Co-operative Society
4 The Pasi Co-operative Society
5 The Barlingi Co-operative Society
6 ‘The Jonnada Co-operative Society
7 The Bhyrivani-peta Co-operative Society ...
8 The Thampa Co-operative Society
9 The Manikayapuram Co-operative Society ...
10 The Hamsa Co-operative Society
11 The Vizagapatam Women Cottage Industries
Co-operative Society
12 The Kondapavuluru Co-operative Society ...
13 The Bapatala Co-operative Land Mortgage
Bank, Ltd.
14 The Yepilagunta Co-operative Credit Society
15 The Thinnelapudi Co-operative Credit Society
16 The Kampasamudram Co-operative Credit
Society s
17 The Sullurpet Co-operative Loan and Sale
Society Ltd.
18 The Samundrapalle Co-operative Credit
Society
19 THe Raganipallee Co-operative Credit Society
90 The Karadimadugu Co-operative Credit
Society
91 The Neluballi Co-operative Credit Society ...
29 The Thamballapaliee Co-operative Credit
Society :
23 The Kumaramangalam Co-operative Society
924 The Kattucheri Sri Chelliamman Co-opera-
tive Credit Society e
95 The Sirudayur Kulandai Co-operative Agri-
cultural Lease Society Ltd.
96 The Krishnapuram Egg production and Sale
Society Ltd.
97 The Guruvarajapalayam A, D. C. S. ven
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Distriet.

Vizagapatam.,
i3]
”
»

2"

Kistna District,

Guntur Dist,
Nellore-

”»

»

Chittoor,

Trichinopoly.
Tanjore.
Trichinopoly.

1

N. Arcot.



Serial No.

28

29
30
31
32

33

34
35
36

37
33
39

40
41
42

43

Serial

No.

1

2
3
4
5
8
7
8
9

10
11
12
13

THE MADRAS JOURNAL OF CO-OPERATION

Names of the Sacieties.
The Doddadhanahalli Co-operative Credit
Society
The Sennathur Co-operative Society aes

The Kelamaugalam {o-operative Sale Society

The Kempathipalle Co-operative Society

The Tiruchengode Weavers Co-operative Sale
Society Ltd.

The Flavampatti Keuga Mooper Co-operative
Credit Society ..

The Bodichipalli Co-operative Credit Society

Distriot.

Salem District,

k]

»

”

”

»

The Madarahalli Tappers'Co-operative Society “
The Kempanaickenpalayam Co-operative
Credit Society «« Coimbatore.
The Chinnaputhur Co-operative Credit Society "
The Sevoor Co-operative Credit Society "
The Puliamerathupalayam Co-operative Credit
Society -
The Alangiam Co-operative Credit Society .., "
The Varapalayam Co-operative Society "
The Panikkampatty Venkitapuram Co-opera-
tive Credit Society “
The South Kanara Handloom Weavers’ Dis.
trict Co-operative Society ILtd. «« S. Kanara Dt.

List of Societies Cancelled in July 1938,

Names of the Societies. District, Ca x?c:ga‘:{:n.
Cheruvaloor Co-operative Society ... Malabar ... 6-7.38
Nuzvid Panchama C. S, Kistna ... 11.7.38
Wesley College Staff C. S. <o Madras ... 13.7.38
Sarvoi Hindu C. S. Salem 13.7-38
Perambur Telegu Christian C. 8. o Madras .., 14.7-38
Konatbalapalli C. S. Kistna 16-7-38
Harur Public Servants C. S, Salem
Vinjam Co-operative Society .« Chittoor .., 193.33
Etrur Co-operative Society ... Cuddappah .
Kadirivaripalli Co-operative Society ... " "
Gudivada sugarcane growers' C, S, Kistna 23.7.38
Allardaddi Co-operative Society « Kurnoo! ... 3§1.7-38
Eguvaunelatur Kammavaripalli C.S, Cudappah "

t————
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,Encaarage Swadeshi. Bay Indian.
‘Magic Lantern and Slides.

P’REI?ARED BY THE
Madras Provincial Co-operative Union,
ROYAPETTAH, MADRAS.

Magic Lantern. Thisis a Swadeshi article, very suitable for
Village Propaganda and quite cheap. It is worked by
a Baby Petromax light, which, unlike carbide light, can
be used for other purposes as well. The mechanism of
the Lantern is very simple. Running cost very little,
less than one anna per lecture. Highly spoken of by
the Inspector of Local Boards and recommended by
the Director of Public Health. Widely used by the
Health Department, Harijan Sevak Sanghs and other
organisations for propaganda.

Price of the Lantern Rs, 40 only.
" Petromax Light Rs, 14-8.

SLIDES.

I. The Evils of Drink and Benefits of Co-operation
This set of 33 slides depicts a very interesting and edifyiné
story of village life, Price Uncoloured Rs. 35;
Coloured Rs. 50,
II. Thrift and Co-operation. Anurban story. It shows
how an educated man in Madras got into trouble owing to his
thriftless ways and how he was saved by a Co-operator
40 slides. Price Uncoloured Rs. 40
Coloured Rs. 60,
These slides illus-
ructi}c;n Centre at
on the people b
- S Educgtivga ang
Price Uncoloured Rs, 62
Coloured Rs. 93,
IV. Ramayana. Thirty-six selected slides on the great
epic story, Price Rs, 45.
V. Slides on the removal of Untouchability. (Prepared
by the Harijan Sevak Sangh, Madras), The first 25 slides of
this set deal with the religious side of the Harijan problem
Ancient Rishis of Harijan origin, Harijan Saints and (e
work of great religious reformers are depicted, The second

half of the set depicts the cruelties and absurdit
practice of untouchability. 50 slides, ties of the

Price Coloured Rs, 62-8
Apply to :~~TrE HON. JoINT SECRETARY, ’ )

The Madras Provincial Co-operative Union
R
Royapettah, Madras.

III. Rural Reconstruction in Alamury,
trate the activities ‘of the Rural Reconst
Alamuru and the various benefits conferred
Co-operative Societiesand Village Panchayat
Inspiring. 62 slides.



The Tiruppur Co-operative Sale Society, Ltd.

Sale of (Co2) Cambodia cotton seeds for sowing purpose.
Pure, guaranteed, tested and well sieved (Co2) Cambodia
cotton seeds for sowing purpose, prepared under the direct

supervision of the Agricultural Department are available for

sale at the following rates:

Including the price of gunny F.O.R. Tiruppur :—
Cost of one Full bag containing 98 1hs, of seeds Rs. 5.0.0
Cost of one Half bag containing 98 ths of seeds R 2.8.0
Cost of one Quarter bag containing 24% 1bs of seeds Rs. 1.4-0

The name of the society is stencilled on the bag and the

lead seals bear the mark T.C,S.S. to indicate the

genuineness of the seeds.

By using the seeds prepared by this society, not only the
quality of cotton is improved but also the yield per acre is
increased. The increased yicld per acre is calculated by the
Government to be more than Rs 15 over and above what is

obtained by sowing the ordinary bazaar seeds.

As there is a heavy demand for this strain of (Co2)
Cambodia cotton seeds, the cotton Growing Agriculturists are

requested to place their orders for their requirements at an

K. S. RaMaswamy GOUNDER,
Secretary.

| GROWTH
.. | r”f"ﬁ:"f el A::".,.
;f ’1'932-33 (Is months) 9‘@9» 8,728:?60 637 331;00
1933-34_. ) 1,072 8,96,950  816. ,- ,666830':"
193*.35 e 1,439 11,77,100 .,1,067v 862,359 |
193536, 1753 1436750 1,35 10.99.150
7936-37 w1935 1502450 L4y 12,0435

193738 w2866 2503575 2,276 19,75,225

]

TotaL ... 9,974 84,60,925 7,530 '64,41,450)"

The above figures indicate cIearly the confidence of th¢
publlcm Co-opetauve Insurance. ol

~The Society is growing from stength to strength and is
making great headway

. Very attractive agency terms are offered to persons who
are earnest in representmg our Society, -

Kmdly call for Particulars, , o

V VENKATACHAL.AM, M.A,, B.L,,
: ‘ Smcta
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