X\‘“KL_

) m & N35
NI
2374k



e e e J\\# e
ESTABLISHED 1911 RN h$\_
| \R“

The Bombay T

Provincial Co-operative Bank, Ltd, \©’

(Registered under Co-operative Societies Act)

HEAD OFFICE:
9, Bake House Lane, Fort, BOMBAY,
BRANCHES 52

Apex Bank of the Co-operative Movement in
Bombay Presidency

FIXED, CURRENT & SAVINGS DEPOSITS ACCEPTED

Telephone 32361, Telograms * Farmershop * W
The Bombay | -
Provincial Co-operative Marketing Society, Ld., .
lemail Building, Hornby Road, Fort, Bombay, I

Sells all Agricultural Produce such as Fruits,
Vegetables, Cotton, Pulses, Ol Seeds, etc,,
and supplies all Agricultural requisites
such as Fertilisers, Insecticides, etc.

Address your orders and enquiries to i— C
DewaN Bauapur H. L. KAJIL, m.a,, V. K. KALGHATGI, s8.a,,
B.Sc., LES., (Retd) 1.p. G.D.C.A.
- President. Secretary.




Established in 1935.
THE CO-OPERATORS’ BOOK DEPOT
9, BAKEHOUSE LANE, FORT, BOMBAY.

SPECIALISING IN

Books on:
Economics, Sociology, Co-operation,
Rural Development, Banking, Finance,
Accountancy & Auditing, Commercial and allied subjects

FAIR PRICES, LATEST EDITIONS, PROMPT SERVICE

Our Publications :—
(i) The Farmer, His Welfare & Wealth—
Dr. M. G. Bhagat, m.A., Ph. D- Rs 10.

(ii) Commodity Exchanges in India-with special reference to Bombay
Province—
by P. G. Salvi, m.a. Rs. 15.

T

» o T

The kihbg Provincial Co-operative Bank, Ltd., Patna.

Established 1814,

7 & / L)' ¢ (THE BANK HAS NO BRANCHES.)
The (:;emment of Bihar have undertaken—vide their com-

mumque, ted 5th April, 1941,—to bear the losses of this Bank in
: 'veﬁ‘ to the Rehabilitation Scheme and to give the Bank such
\t e ancial assistance and support as may be necessary during
sy megfie*rehabilitation period of five years. In connection with the in-
troduction of the Credit Agricole Scheme at the Bank, Government
have also agreed to bear the net working loss of the Bank, if any,
during the period, 14th September 1944 to 13th September 1951.
The period of Government’s Control over the Bank has been
extended to 13th September 1951,

Deposit rates:—
Fixed deposits for 1 year—1§ % per annum.

Savings Bank accounts—13% p.a. on minimum monthly balance,
Current accounts—3% p.a. on daily balance.

Detailed rates regarding deposits will be supphed on application.
V. S. AKSHAURI, S. S. RACHHPA],
Secretary. T , Managing Director.

XMMZ; NBT
‘ NOHL QL s &

THE
INDIAN CO-OPERATIVE REVIEW

a———

———

VOL. XIV OCTOBER.DECEMBER, 1948 No. 4

CONTENTS

EDITORIAL NOTES
Wider Interest in India’s Movement; Co-operative Education; The Prague
Congress of the 1,C. A, ; Serious Problems Facing the Movement ; Lectures
at International School of Co-operation ; Multipurpose Societies ; The Late
Dr, P. Gurumurthy

Co-operation and Rural Reconstruction—

By Dewan Bahadur H, L, Kaji, M.A,, B.Sc. .
Co-operation and Politics—

By Dr. Mawurits Bonow

Co-operative Education in Bombay Province—
By R. M. Talpads, B.A. e

Co-operative Education in Bihar—
By Rai Sahib A.B. N, Sinha .

Co-operative Education in Orissa—
By A, P. Panda, B.A.

Co-operative Education in the United Provinces—
By Sridhar Misra, B.A., M.Com.

Co-operative Education for Ficld Development Workers in United Provincex—

By N. S, Manj, M.4.
Co-operative Education in West Bengal—

By Prof, Sanat Kumayr Chatterjec or
Co-operative Education in Central Provinces and Berar—

By R.L. Gargava, B. A. (Hons,) - ) _ .
Co-operative Education in Madras— e .

By Rao Bahadur Prof. S. K. Yegnanarayana [yer
Co.operative Education in Mysore—

By R. K. Jayatirthachay, B.A., LL.B.
Co.operative Education in Hyderabad State—
By Khaja Ghousuddin e
Co-operative Experiments in Rural Banking—
By N. Satyanarayana e -
THE SEVENTEENTH CONGRESS OF THE 1.C.A,
Summary of the Proceedings

CO-OPERATIVE PRESS COMMENTS ON THE CONGRESS

CO-OPERATIVE CONFERENCES AND MEETINGS
The XXXV Mysore Provincial Co-operative Conference

General Meeting of the Assam Co-operative Apex Bank

Weavers Co-operative Opens Own I)ye-hounse
EXTRACTS

Summer School on Co-operation in Orissa

.vr (11}

Pace

249
2567
265
175
279

.282
s
288
290
294
28’ o
302
305
329

306
318

321
324
826

337



WIDER CHOICE AT LESS COST
At Co-operative Emporiums in Madras and the
“mofussil districts goods keep moving fast. New
patterns, new designs and new colours are
supplied to Emporiums as fast as they are
produced to suit the changing fashions. They
are so varied and so well displayed in clean
surroundings by trained salesmen that you can
make all your selections with ease and comfort.
- Remember, Madras Co-operative Handloom
Fabrics are doubly more durable and stand any
washing or rough wear, retaining their beauty
throughout, and are sold at direct factory-to-
consumer prices, eliminating middlemen’s profits.

STRAIGHT FROM THE HANDLOOMS T® YOU !

" Dhoties, Sarees, Shirtings, Towels, Prints,
Ginghams, Chintz, Furnishing Fabrics, Table
. Linen, Bed-sheets, Kerchiefs, Lungis, Upper-
cloths, Mosquito Nets, Quilts and Pillows,

.  MADRAS CO-OPERATIVE
HANDLOOM FABRICS.

FRESH STOCKS AT CONTROLLED PRICES

——

1]

The Madras Handloom Weavers’ Provincial Co-op, Society, Lid

Holloways Gardens, Pantheon Road, Egmore, Madras,
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EDITORIAL NOTES

WIDER INTEREST IN INDIA'S MOVEMENT

It is of great interest to note that three important agencies are
bestirring themselves to take an active interest in the development and
spread of the co-operative movement in the Far East and India, The
International Labour Office had a conference the year before last and
discussed labour problems in the Far East and this year also it sent out a
special officer to visit the South Eastern Asiatic countries and India to
examine, among other things, the possibilities of promoting Co-operation.
The International Co-operative Alliance at the Prague Congress passed a
resolation for the promotion of Co-operation in under-developed areas,
particularly in the Far East. [t has since then planned on how to start a
regional office of the Alliance in India, so as to actively implement the pro-
gramme. The U.N,O. has a special organisation, the F.A.O,, which has
seat out a special representative to examine the problems of Co-operation
on the spot by visiting India and the Far East, The F A O is also think-.
ing of having a regional office, probably in India, to serve the Far East.
It is very stimulating to think, that, after all these years of comparatively
subordinate role in the economic structure of the country, Co-operation
is coming soon into its own. The Government of India have recog-
nised that their economic policies should be based on Co-operation.
Some of the Provincial Governments have already been actively concerned
with the development of the movement in non-credit as well as credit or-
ganisations. It is a happy augury for the immediate fature that the
Government of the country as well as three important international organisa-
tions should be concerned with the promotion of Co-operation.

The special and peculiar importance of the co-operative movement
to-day arises from the fact, that it alone affords an effective barrier against
the spread of Communism. Capitalism as such hasnow a past but does not
hold out any hope for the future. Nowhere are the dominant ideas behind
capitalism and socialism, viz., efficient praduction and just distribution,
blended so happily as under the wmgis of Co-operation. By themselves,
pacts, leagues and alliances would not be potent enough to ward off the
danger, unless through a happy, contented and thriving people, organised
co-operatively. For the healthy spread and development of the co-operative
movement, nothing is so essential as leadership of the co-operators
themselves. While Government should certainly assist in every possible
way, it is for the non-official co-operative workers to take the message of
Co-operation to the small man. A national Government would not, it is
true, be regarded with suspicion and distrust by the masses; but its
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;nfxchine.ry would still be bureaucratic and red tape would not inspire the
.nendshlp and fr‘ankness, that are so essential Large grants and subven-
tions to the Indian Co-operative Union and various Provincial Unions

wo(;xld enable‘ them to' affard an efficient staff adequately paid and
undertake a vigorous policy of drive so urgently needed to-day.

CO.OPERATIVE EDUCATION

We publish in this issue of the
rative education, received in res
provinces and States.
educational work done

Review a number of articles on co-ope-
o ponse to our invitation,ifrom different
e find from them that the only sunbstantial

by the Provincial or State C i i
: : ¢ : o-operative Unions or
Institutes is the technical education imparted to entrants into the service

of Co- i
of h(:: Zse:;::»i iDep_art;l‘len-ts ot emplayees of central co-operative banks or
. ative institutions who choose to de ini
€o-0] : tutions pute them for .
The vicissitudes these institutions have undergoune are recountcgam’ll?lfc

1y servi
rators. Y services of local veteran co-ope-

ra t It was not. :{lways possible to depend on the latter for affording
Wz:gst;m(a}txc training—at any rate after the first flush of enthusiasm
¢ Uovernment of India began givin i incial
Govermm rer 8iving a special grant to Provincial
years aga, for co-operative education. i
the Unions or Institutes i stomt, Tor the memton 10
only to a limited extent for th

; : , ¢ conduct of
Panchayatdats classes—though in some provinces for the running of

gic;ns for 1t{he training of bank clerks, supervisors,

mscives taking up the task of traini i

o ning their own
ployees and managers and secretaries of bigger institutions. Littl

encouragement was given ¢  task of

¢ : : o Provincial Unions or Insti i

Imparting higher education in Co-operation which shoztl;ult;st;lneitrhfutrza:tli(o(:f
The regional institutes affil .
cadre, whose minimam qualificati
course is far too short

iated to some of them cater to a lower
on is only a school final certifi

cate. The
~-9 months at the most and even 4% months in some

institutes especially if it f

) s oots
: ted to the Unions. They are not
ey They o : though some turn out to be good

edom to teach without any bias,
ifferent views,
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in their activities. The All-India Planning Committee on Co-operation
strongly recommended the establishment of a Co-operative College in each
Province to be run by the Provincial Union or Institute. So far only
Bombay has established such a college at Poona—we feel that the course
is too short and hope it will be raised Madras has, on the other hand,
declined to have a Co-operative College run by the Co-operative Union or
even by the Government, though there was a cry for it for over 15 years
and the Madras Committee on Co-operation (1940) favoured it. It appears
that co-operators in Madras agreed that the purpose of a College could be
served by the institution of B. Com. (Hons.) course with Co-operation as a
special subject. But we find that in this new course, Co-operation is only
one of 8 subjects. The whole atmosphere is bound to be different. It is signi-
ficant that Bombay chose to establish a separate College of Co-operation.

The Universities in India have all prescribed Co-operation asan
important subject of study and examine candidates. But little has been
done to foster research on the working of co-operative institutions of
different types, which is comparatively easy on account of the data available
and i3 quite essential for a detached study of the movement.

Attempts have been made in all provinces to organise courses or
classes for panchayatdars; but they are attempted only very occasionally
and fitfully and the coursesare farcically short. A smaller number may be
assembled in particular localities at definite intervals after due notice, and
for a longer period each session. Lack of finance should not be pleaded by
Unions. They must be enabled to collect a compulsory levy from all
societies making profits, as is done in Bombay according to a recent
legislation.

THE PRAGUE CONGRESS OF THE I.C.A.

We publish in this issue liberal extracts from the proceedings of the
17th Congress of the International Co-operative Alliance held at Prague,
the capital of Czechoslovakia, lying between the East and West European
countries between whom there is not a little tension now. India was
represented there by Prof H. L. Kaji, Mr. B.]. Patel and Mr. V. P. Varde.
There were representatives of 28 other countries from different parts of
the world ; and altogether there were 444 delegates. There was as usual,
an overwhelming number from Europe, but the unusual feature was the
presence of a very strong and aggressive minority from Eastern European
countries, with an ideology not altogether co-operative, at any rate in the
sense in which it is understood in Western Europe and other countries
where Co-operation has grown from strength to strength but gradually.
Delegates from Eastern Europe were wedded to State Socialism involving
subordination of Co-operation as a tool of the State than as an inde-
pendent organisation with an ideology of its own, which the State should
have a regard for so long as it does not conflict with the interests of the
State and the citizens ; in fact it is all for the welfare and freedom of the
latter. This minority opposed, or moved substantial amendments to,
practically every resolution moved by the orthodox co-operators with
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speeches which extolled socialism of the Soviet type and condemned the
move of others as sinister.

It required not a little patience and tact and firmness on the part of
L'ord R'usholme, the President of the I.C.A, to steer clear or conquer the
difficulties raised by such conflicts. In his opening address, the President
regretted the tense atmosphere which overhang the internat,ional situation
He hoped, however, that the qualities of patience, tolerance and considera:
tion for others, so well developed among co-operators, would come to the
rescue .and they would influence statesmen to avert war. [t isa matter
for. satisfaction that the resolution on Peace was passed unanimously,
which was not the fate of most other resolutions at the Congress.
Lord 'Rus.holme was optimistic that the work of the United Nations
Organization in the social and economic field -to which the 1.C A. made

an humble contribution, would help the solution of many a problem and
bring about better understanding between nations.

THE WoRK OF THE I.C.A.

The report of the Central Committee of the I.C.A. for the two years

since “.‘e Zurich Congress, was next presented by the President. It
Zaiszzl?ed that the ICA'. ceased to be a predominantly consumers’
ofgco-oa ‘Oﬂt.and was 'beC_ommg more and more representative of every type
iy Qem ive orgamsatxon; We find, however, ample evidence of the
e Omlna(rllf:e of consumers’ point of view rather than of others in most of
men}::(:ze; el:sgs, tt:ough there is a readiness to accept some slight amend-
Intormatinmn eCO ers. The L.C.A. continued to publish the Review of
e ediﬁo:-opgratz.onf the I.C A. news services in co-operative and
books, Economis' o f(msttc? of co-operative societies and some special
in the memenr (z] esearc.h is tf’ be re-established and a new Foundation
cteated for th); t dle pfast illustrious General Secretary, H. J. May is to be
was keen o orsau ly o r:fob'lerfls of International Co-operation. The I CA,
oveaon wasg r:xsmg missionary propaganda” in countries where the
o considerize \t:/eak or unknown. This was indeed a good record of
funds' availab]eg t ;small staff of the I.C.A. Secretariat and the scanty
criticised by Eas.tern ‘g the report and the organisation were sharply
but for the work Lo l(liropean _delegates not so much for the work done
War-mongers g  undone, ffulure to put up a fight against *capitalist

gers' and imperialistic powers’, A strong plea was put in for

devoting more attenti
. 10n to problem i i
representatives of Israel, Italy and othes:smf aretarsl cooperaton by

e » REsoLuTIONs Passep AT THE CONGRESS

e (r;s: :::fn; emoved and passed at the Congress were only a few

G co undnceds- The first resolution was on the Promotion of’

cntromag on proferI--I eItel;)(pid Countries, the moving of which was

omed (0 moveme.m .t -h all. It was an appeal to the international

Co-operative activit 9 e e anilon of all [ ;
1y —agricultural as well as consumers’—ip thzﬂ::de:
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developed countries of the world, spreading the knowledge of co-operative
principles and practices, establishing contacts with pioneer co-operative
circles, promoting interchange of co-operatively produced goods between
different parts of the world—all with a view toraising the standard of
living of people in all countries. Prof. Kaji's speech is reproduced. He
admitted that India was co-operatively and economically backward but
it was no longer a colony or dependency. as was suggested by the Soviet
delegate in an amendment. He hoped that effective steps would be taken
to implement the resolution ; and Mr. Patel suggested a Committee of the
I1.C.A. for the purpose. This was not considered necessary by the
Congress. We believe that the responsibility for the promotion of
Co-operation in this country rests not a little on our national organisation,
the All-India Co-operative Institutes’ Association and the Provincial
Co-operative Unions—may be on the lines laid down by the All-India
Planning Committee. We hope that the resolution will not remain a
pious wish.

The next resolution was on Co-operation and Housing. It stressed the
need for providing adequate accommodation for all classes of people,
especially for families of low income group, who had not so far been cared
for even by co-operative organisations. It condemned land speculation and
excessive profits in the housing industry. It wanted the national organisa-
tions to embark upon the production of the more important building
materials <o as toreduce their costs and not to allow private monopolists to
carry on production and charge what they liked. This was done to some
extent by the organizations in Sweden, Denmark and Switzerland. But it
is a far cry in India, where co operative housing has not touched the fringe
of the housing problem even in urban areas, though the State was financing
all the housing societies. And practically nothing has been done co-
operatively for housing in rural areas. The State also can take up at present
the production of building materials on a non-profit basis with a view to
help the housing societies—instead of merely financing construction of

houses.

There were two good papers submitted to the Conference, oné on
the subject of international co-operative enterprises and the other on the
attitude of Co-operation to Nationalisation—on bcth of which resolutions
were framed and moved and after a good deal of discussion passed by the
Congress ; but by no means unanimously as the strong minority voted
against them. It has been the ambition of several international co-ope-
rators to symbolise their attitude by promoting some enterprises in which
national organisations like the C. W. S could be constituent members
and extend their benefits beyond the confines of national frontiers,
Already the joint C. W. S. of England and Scotland owning tea estates and
factories distribute tea to other national organisations and allow them a
share of the dividend on custom. Sweden, which is manufacturing
electric lamps and accessories co-operatively is prepared to extend its
sales to others and even to join others in a bigger international manu-
facturing enterprise. This should certainly be encouraged. There are a
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a number of trade barriers in the way of the formation of such an inter-
national enterprise; but the feeling in the United Nations circles is
f;g;ro.wing strongly in favour of brushing them aside in future as was
indicated in the Charter of the International Trade Organistion, signed by
delegates of 53 nations, representing 90 per cent of the volume of inter-
national trade. The case for the protection of young industries in
undeveloped countries, we suppose, will be granted, though the world cannot
for long tolerate monopolies nor excessive protection in respect of essential
commodities ; sufficient stress was not laid, it seems to us, in respect of the
possibility of joint enterprises among agricultural producers’ organisations

which are already nationally powerful and might easily get into inter-
national schemes.

Co-operative attitude towards Nationalisation was the subject of an
ably written paper by Mr. [. M. Peddie (Great Britain), which aroused
perhaps the keenest discussion and showed the distinct cleavage between
the Western and Eastern European delegates of the Congress. Mr. Peddie
traced the evolution of the progress of nntionalisationl in
ever since the establishment of the Briti
hfalting acceptance of State control, through Public Corporations, of electri-
city, transport, etc, Co-operators, like the Labour Party, had'voted for
schemes of nationalisation of land, minerals, railways, canals, etc,, all alon
and even as recently as 1944. But the Labour Party, having beet;’ in powef
auc! desiring to continue in Jdower, seems to hanker for further extension of
nationlisation. This seems to have upset the co-operators in Great Britain
who have all along cherished freedom of enterprise in lines in which the :
have _specialised, to cry halt to nationalisation in their sphere They clain)xl
superiority in running the industries and services in lines caterin
directly to individual consumers, where personal preferences and tastes dg
matter most and should be allowed to be expressed freely in a democratic
manner. This, they fear, will not be easy in State or municipal controlled
institutions, where bureaucracy will butt in with its rigid and im I
control. Co-operators went so far a3 to say that they wouyld notpelrsona
into'a suicide pact” for transfer of their services,
the National Boards and State Corporations, th
therein They would like to travel on parallel path
Eastern Europe claimed superiority for State Soci
control of all resources, though in certain lines (dj
agricultural business) co-operatives might be recogni
agencies of State. This subordinate role co-operato
time that advanced C0-operators came to a clear yp
demarcation of spheres of State and Co-
resolution moved and carried. There seem
the State should concern itself with the con
also ownership, of all primary means of prod
industries like iron and steel and heavy chemj
leaving to co-operators industries
consumers, especially where personal

Great Britain
sh Post Office long ago and the

“ enter
trade and industry to
ough given a voice
s The delegates of
alism, ownership and
stributive services and
sed and encouraged as
s do not like. It jg

operation—not found ip the
8 to be a genera] feeling that

uction and certain key
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anﬁl services catering directly to
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We are not sure, however, whether in India, co-operators would at all
vote for nationalisation of land—we mean ownership and detailed control by
a State bureaucracy, instead of promoting peasant proprietorship—at any
rate on all old cultivated land, though other experiments might Le tried on
newly reclaimed lands by the State. In all countries advanced in Co-opera-
tion peasant proprietorship was the bed rock on which all forms of agricul-
tural Co-operation were built.

In India Co-operation has been developed most on credit side. But in
respect of credit too, though the Gadgil Committee felt that the State should
create and help maintain agricultural credit corporations for financing
agriculturists, ultimately they looked forward to active help by village
co-operative societies to scrutinise the methods of use of loans and their
repayments by borrowers. That co-operatives can play more than a
subordinate role like this and, given some aid by the State, can themselves
through their federations organise finance and dispose of loans on a wider
scale was the opinion of the All-India Co-operative Planning Committee.
It is time that in India too co-operators gave more thought to demarcate
the spheres of action of the State and co-operatives, and clarified issues, that
may not be burning problems to-day but will become so in the near future.

SERIOUS PROBLEMS FACING THE MOVEMENT

The co-operative movement in India to-day shows some ugly features
and the attention of co-operators must befocussed earnestly to remove
these blemishes and difficulties.  Surplus funds with co-operative banks in
urban centres do not find investment within the movement and co-opera-
tive banks are taking to commercial banking, with a desire for profit
making. Land mortgage banks find their business either gone or going.
The high prices of agricultural produce have led to advance repayments of
dues by borrowers and debt legislation has led to a greatly slackened
demand for loans. Marketing societies are suffering a great amount of
attrition, because of State control of prices, distribution and procurement,
Housing socicties remain paper organisations for want of building materials,
The consumers’ stores are uncertain of the future, in the absence of any
carnest attempts at providing strong central wholesales. Industrial societies
are yet too much in their infancy to enable one to judge of their future. In
the absence of a proper sale organisation, these also have but a poor
prospect. Government and leaders of co-operative thought must co-operate
and find out ways and means to solve these difficultics and enable the
movement to achieve greater and definite success.

LECTURES AT INTERNATIONAL SCHOOL OF CO-OPERATION

We are, in this issue, publishing reports of two lectures delivered at
the International Summer School, Prague—one by Dewan Bahadur
H. L. Kaji on the subject of Rural Reconstruction in India and the other
by Dr. M. Bonow of Sweden on Co-operation and Politics Prof. Kaji
has summed up in very eloquent terms the achievements of agricultural
societies of various types in India, not concealing their shortcomings, and
pointed out the scope for further development, especially in the marketing
line on which we should concentrate in future,
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Dr. Bonows’ is a serene and sober thesis on the advantages of the
co-operative movement remaining neutral in politics and religion, according
to the Rochdale tradition, which has been followed more in Great Britain
and the Scandinavian countries than in other countries of the West, not
to speak of Eastern Europe. Both these lectures wiil amply repay perusa)
by co-operators.

MULTI-PURPOSE SOCIETIES

One of the articles published in this issue is on the actual working of
a multi-purpose society—the Alamuru Rural Co-operative Bank, in the
East Godavary District of the Madras Province.
much talk about multi-purpose societies, in some cases followed by mere
‘organization of societies in large numbers but by no means followed up by
active working of the same. Just a little supply of seeds and manures or
distribution of consumers’ goods placed at their disposal by an obliging
Government is all that is being done by many of these multi-purpose
societies. There may be Alamurus unadvertised in other provinces. But
co-operators have a right to call for more publicity of their work for their
own enlightenment. We invite contributions on the subject by those who

have worked the socicties like Mr. N. Satyanarayana, the indefatigable
co-operator of Alamuru.

There has been far too

THE LATE DR. P, GURUMURTHY

The co-operative movement in Andhra Desa has sustained a severe
blow in the sudden demise of Dr, P. Gurumurthy of Rajahmundry on the
18th bDecember, 1948. He was aged 64. He had been ailing for some
years. But so euthusiastic was he in the co-operative cause that he did
not mind his illness and rushed to serve. It is nothing surprising that
he went to Palakol to preside over the West Godavary District Co-operative
Conference, where he expired suddenly. He was a member of the Stand.
ing Committee of the Ali-India Co-operative Institutes’ Association, Vices
President of the Madrag Provincial Co-operative Union Director of the
Madras Provincial Co-operative Bank and South India Co~operatfve
Insurance Society, President of the Andhra

ocie Desa Co-operative Union, and
of several district and local Co-operative institutions, Really there was no

: Jahmundry which did not seek his
active support. He was a Co-operator of tireless energy, great courage

and infectious enthusiasm. He was also a well known political and social
worker, in the cause of the Congress and Harijan Sevak Sangh. He was
held in high esteem by fellow medical practitioners ; he was Vice-President
of the Andhra Branch of the Indian Medical Association, His love of civic
work brought him the chairmanship of the Rajahmundry Municipality. Ip
fact, there was no sphere of work which he undertook in which he did not
distinguish himself by his courage, enthusiasm and active service. He was

indeed a versatile co-operator and his loss wi]] be widely mourned in the
Andhra Desa and Madras Province i and the Indian Co-operative mov.

is definitely poorer by the passing away of such a personality, ement

CO-OPERATION AND RURAL RECONSTRUCTION*
By

DewaN Banapur H. L. Kair, wm.a., Bsc,
President, All-India Co-operative Associations.

The worldis in the throes of a new birth. From the churning of
ideas, is emerging a new economic basis of society. Aggressive capital-
ism leading on to militant nationalism and progressive socialism leading
on to petulant expansionism clashed and crashed and hurled the world
twice into the cataclysmic holocaust or armaggedon. Torn and battered
worn and shattered, peoples pant for peace. The warring ideologies—
Controlled Capitalism and State Socialism—reveal the deficiencies of each
and compel the search for a new order, founded not upon aggression and
aggrandisement, not upon class antagonism and exploitation, but upon
love and sympathy, justice and equity, where each works for all and all
work for each, so that enmity and discord will be replaced by amity and
concord, and militant nationalism by beneficient internationalism and a
realisation of the universal brotherhood of man without distinction of class,
colour or creed. The age of machinery ushered in by the industrial
revolution can no longer be allowed to degenerate into an era of increasing
social inequalities. The cult of leisure, the lust of pleasure, the hunt for
treasure must go; the obsession of ever increasing production must g0
the depression of increasing mal-distribution must go. The true test of
civilisation and culture is not merely efficient production but more
equitable distribution. It is Co-operation that stands forth to-day as the
only true hope of a war-torn, war-weary, world. Statesmen have begun
to speak of Co-operation on the international plane and we devoutly pray
that words will soon lead to realisation and conviction that it is Co-opera.
tion alone that will end rivalries and jealousies and bring true happiness,
which after all is the goal of civilisation. The Atlantic Charter exuded
the aroma of Co-operation. Mahatma Gandhi, leading straying humanity
to the paths of truth, love and Ahimsa—the antithesjs of exploitation—
symbolised the spirit of Co operation. The great Soviet Republic believes
in Co-operation. Well | May Co-operators gathered here hope that the
second half of the twentieth century will be the Age of Co-operation !

Co-operation seeks to smooth out social inequalities by assisting the
weaklings of society to achieve economic strength by co-ordination and
association and bas a strong appeal for the poor and the downtrodden,
The small man in urban areas, be he the cheerless cletk, the toiling
artisan, the sweated labourer or the shiftless mill-hand, needs the bene.
ficient agency of Co-operation ; but the small man in rural areas needs
it ever so much more. In India, China and other monsoon lands accoun-
ting for about half the world’s population, there is the glaring anarchism

* Lecture delivered at the International Co-operative School at Jiloviste,

Prague on
17th September 1948. &
9 .
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9( a modernised, efficient urban population co-existing with
1gnorant rural population with a stand
the standard of subsistence,
tion about 90 per cent of the to
soil and most urgent scope,

a mediaeva|
ard of living sometimes even below
It is in the rural areas with the rural popula-
tal that Co-operation finds its most congenial

| The problem of a proper reconstruction of
rural economy has engaged the attention of the State for several decades

and Co-operation has been accepted as the only correct basis for the
purposc::. In recent years, the scope of Co-operation has been mote widely
rec?gnlsed and Free India has acclaimed Co-operation as the basis of its
nalpnal economic policy and a Co-operative Commonwealth as its goal.,
Wh{le the U.S. A, and U, K., show the high water mark of capitalistic
efficiency, while the U. S. S, R, shows the high water mark of socialistic
endeavour‘, it is the ambition of India to reach the high water mark of
Co-oper.atxon in rural reconstruction in the service of her vast rural
popul.atlon of about 810 millions, The achievements, so far have not
been inconsiderable and fortify us in faith that with a vi’gorous lprogrumme
of adult education and compulsory primary education, with the shifting
of the emphas%s from. credit to non-credit, with keener genuine interest
?;dhample ‘asmstance 1r3 fnen, mopey and materials by the State and with

e am.essmg of the spirit of service and sacrifice so prominently displayed
during its fight for freedom, the work of rural reconstruction on a
Co-operative basis will proceed on apace and lead to a marked improve-

inent in the general economic level of th i
€ masses, bridgi
between the rural and urban populations, ' CRE fhe chasm

o - -operation in India as the basis of

¢ urban movement has also develo i
ped quite

well and the consumers’ movement, so long tried and given up, c:mot

be any l?nger ignored ; for it has assamed great proportions and import-
ance during, ‘and on account of, war conditions, with the attendant inflation
and co.rruphon, economic controls, and draconic rationing and black
marketing. But as the scope of this lecture is restricted to the role of

Co-operation in rural reconstructi i
on, I shall confine my ob i
to the rural movement, Y observations only

Rural reconstruction has a three-fold aspect—the Man, his Place and

his Work. All three d?manda close study and determined endeavaur
but the first, the Man, is perhaps the most important. Stupendous anc;
momentous changes that have convulsed the world have left India’s vil.

lz'ager almost untouched, excepting economically, His subsidiary oc -
tions and cottage industries decayed ; small as his holding wag _‘:Upa
{ragm.ented into smaller units ; food Crops gave place to money ¢ . and
fbe middleman with better knowledge of changing conditior?s omotnd
Increasing shrinkage in his earnings fr ele o

kage in om agriculture, British Rule
Peace and security, it is true, But it is 4 sad reflection that duringga:;:

CO-OPERATION AND RURAL RECONSTRUCTION 259

150 years and more, it did very little to promote education, so that barely
10 per cent of India’s population, urban and rural, is literate. No
wonder that the Indian villager is illiterate and ignorant, listless and
apathetic, helpless and hopeless., The first task of transcendental
importance in the reconstruction of villages is, therefore, to take in
hand earnestly the problem of adult education and literacy. Till the
man is ready, no scheme can succeed. No benevolent paternalism or
dictatorial democracy can dragoon him into efficiency or can regiment
him into sufficiency or wmarshall him into prosperity. The Indian
villager has now awakened from the slumber of ages but till education
makes him vocal and receptive, the efficacy of ali policies and programmes
will be extremely doubtful, A few educational co-operative societies have
been started and a few co-operative schools are working, it is true. But
it must be conceded that adult education cannot be accepted as being
within the domain of Co-operation. Yet the large army of honorary
workers which the co-operative movement has attracted are alert and
willing to devote some time and energy for adult education centres in
villages, since, after all, adult education is almost the condition precedent
to the success of Co-operation itself.

The second aspect of rural reconstruction is the Place where the
villager lives and works, that is the village itself. The Indian village as a
rule is unhappily not the abode of peace, calm, beauty, cleanliness, health
and happiness. No recreation facilities, no social amenities cheer and
beguile the monotony. Streets, tortuous and a trap for the unwary, are
drains in the rains. Road transport fails to arouse any transports.
Sanitation and ventilation are badly neglected and medical aid is sadly
absent, To reconstruct the village is a colossal task. Housing, sanitation,
dispensaries, better roads demand earnest attention on a mass scale,
Co-operation has already stepped in to do what is possible to achieve in
this direction, and co-operative societies have been found useful. The
Punjab and the United Provinces have more than 6,000 better living
societies.  Their objects have been the eradication of social evils, such as
extravagance on ceremonial occasions, importance of sanitation and
hygiene and discouragement of litigation, Litigation often over trifles and
often costly and interminable, is a strange pastime the villagers delight in.
To check this habit arbitration societies have also been organised in the
Punjab and some other provinces. Of greater interest are the societies
engaged in public health and medical relief. Malaria is a terrible scourge,
most notable in Bengal, and anti-malarial societies, numbering more
than 1,000, have done very good work in clearing jungles, kerosination of
tanks and distribution of quinine. Punjab, too, has a little under 1,000
public health and medical aid societies) which maintain running dispen-
saries and first aid posts. Though Co-operation is willing enough to extend
its beneficent influence to rural reconstruction generally, it is obvious,
that the work so far done is not in any way adequate, looking to the
immensity of the problem,. Nothing short of widespread State machinery
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will reconstruct the village and the villager.
has been achieved, to at least an appreciable extent, that voluntary efforts,
by the people themselves, can make further head-way with adequate
grants and subventions from Local Boards and Government.
ment of co-operative credit societies, however,
now actively in progress, gives us reason to hope that the societies will
become the centres of village life in all its aspects, and will include within
their scope the reconstruction of the village no less than that of its economic
well-being. Departmental administrations have often, unfortunately, the
tendency towards separatism, each Department desiring to evolve its own
scheme and its own centres for the furtherance of its special activity for
the village. But the simple needs and simpler life of the villager demand
co-ordinated outlook and comprehensive approach, so that the villager
may not be viewed as a bundle of so many different needs but as a whole.

The multipurpose Co-operative society has a great future before it in the
task of rural reconstruction on all fronts.

It is only when this objective

The replace-
by multipurpose societies,

The third aspect of rural reconstruction is the Work of
that is the economic aspect of his life. The main occupation of the rural
population is agriculture, and, like other industries, agriculture, needs
facilities for finance. The Co-operative movement in India was inaugurated
in 1904 for this main purpose and co-operative credit societies were
organised. Since then the credit movement developed quickly and by the
end of June 1948, the number of societies stood at about 125,000, the
number of members at 5. 5 millions and the working capital at Rs, g30
million. That the soundness of the organisation depends on regular pay-
ments of the loans advanced has never been in serious doubt, The high

nd thereafter have placed the agricul
than he ever wasin before.
the gains and conserve the
hen things revert to normality

the villager,

turist in a
Strenuous efforts are

strength of the war
» NO serious setback

position infinitely better
being made to stabilise
period, so that even w
may be experienced,

It is interesting to note that these credit
sufficient in the matter of finance, and

up to support these village primaries,
banking unions were formed in the dist

affiiated, and provincial co-operative banks came out a5 apex institutiong
of which the district banks were members. These banks at the district
and provincial headquarters supply about 33 per cent of the total working
capital of the primaries, which can boast of an own Capital of about 50 per
cent the' rest [being made up of deposits by members and non-members.
It must be admitted that progress'has not been uniform in the different
provinces, Bombay and Madras show greater development ang more
ordered progress than other provinces in the Indian Union, but the picture

a8 2 whole of the development and Browth of co-operative credit is
sufficiently creditable,

societies did not prove self-
a sort of federal structure has grown

Central co-operative banks and
ricts to which the primaries were
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It may well indeed be asked why, in view of sucl} d?velopme.nts,hthc
co-operative movement has not reached anything like its goal in (ti el:e
forty-four years. In the first place, the movement was s;')onsore 1 y
Government and that, too, an alien Government,'so that national _leac er;
looked at it with suspicion and distrust. It remained a State po.lxc.y an
never became a peoples’ movement. In the second place, credit in ?he
hands of an educated person is a facility for better and greater pr.oductlon
and consequent greater gains, but credit in the hands of the.lgnorant,
indebted villager, often proved to be rather a curse than a blessing. 'ljhe
great mistake has been committed of ignoring the man. . Adult educaf\on
should have preceded or at least been synchronous with Co-operation.
In the third place, not only did the Government sponsor ant'l encm{ra.ge
the movement but it also controlled it. Registr.:srs o.f Co-operative Societies
in the various provinces were not merely regnftermg officers but zfssumed
the role of “ friend and philosopher and guide . No }Jvonder that, in th?se
circumstances, an essentially democratic movement like the co-operative
movement, a movement of the people, for the people, an'd by the people,
failed to achieve its true stature and remained a State policy.

Another important reason, however, has been the obsession ?f credit
Co-operation. Supply, production and sale were neglt;:cted, fx[most ignored.
Credit was considered to be all powerful to set the agriculturist up propel'-ly.
It was forgotten that the village money-lender, whom the co-operative
credit society sought to replace, was not merely th‘e usurer. Ther? was
a human band between him and his clients, and besides he was the village
trader and retailer who supplied agricultural and other requl§1tcs to them
and also bought their produce. Co-opemtio.n attacked the Ylllage usurer
on one front only and left the villagers to his mercy for their supply and
sale. It isonly by the provision of a suitable agency tha.t would take his
place in every direction and that would do all that he did, and that, too,

in a better way, that the full beneficent fruits of Co-operation will be

gathered.

The realisation of the urgency of non-credi't developments has come
out lately, more particularly during the war period. But even years ago
consciousness had begun to dawn, about the need an‘d ?otefxcy of non-credit
Co-operation. Quite a number of cotton*sale societies in Bombay hz‘lve
been running with outstanding success and have' developed processing
work further by organising co-operative co.tto? gins and. presses. The
federation of these societies arranges the dlstrzbuhon of improved seeds
and manure and also insurance of the meml.)ers produc.e: Otgxer co-opera-
tive societies in Bombay dealing with special cc:ommodmes, like fruits and
vegetables, mangoes, arecanut and gur (]aggery) have followed
suit. Several purchase and sale unions ministering to the needs of an
entire district or its smaller sub-division have also been Qro.motcd in
Bombay. Madras had paddy, groundnut and tobacco sale societies,
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But progress in the direction of co-operative marketing was fitful and
spasmodic. The Punjab interested itself in co-operative consolidation
of holdings, and demonstrated how Co-operation can succesfully pene-
trate, wherc even legislation fears to tread. The laws of succession
unfettered by primogeniture result in continued fragmentation, making
agriculture uneconomic and rural prosperity an illusion. Such societies
number more than 2,000 and the area consolidated so far amounts to more
than 14 million acres. The benefits of consolidation have been apparent in
the promotion of agricultural efficiency and the example of the Punjab was
attempted to be copied in other Provinces and States. But it is doubtful
how far permanent success and prevention of fragmentation is possible
under a co-operative scheme. There are many other miscellaneous types
of work directly or indirectly affecting agricultural efficiency which have
been organised co-operatively, Land reclamation, prevention of soil
erosion, fencing, crop protection, irrigation all and sundry have been

experimented on by Co-operation. But, after all, these are but side
adjuncts in agricultural economy.

The problem of the sale of agricultural produce is of fundamental
importance in rural economy and the attention of the movement should
not be diverted unnecessarily to tinkering with special aspects, here and
there, but must be concentrated, as it was on credit hitherto, on develop-
ing an organised system of co-operative marketing. It was left for
World War No. I to awaken this vivid consciousness and to the definite
realisation that the future of Co-operation lay more in the organisation of
supply and sale than of credit only, bolstered up here and there,

with a
sprinkling of societies of other types.

Co-operative marketing societies h
attention of both the State and the people
organise co-operative sale of agricultur
The credit societies are being converted
co-operative opinion, official and popular,
and insistence for vigorous all out effort fo

ave now engaged the earnest
and efforts are being made to
al produce more systematically.
into multipurpose societies and
has definitely grown in volume
I co-operative marketing,

So far, however, co-operative marketing is reluctant to shoulder the
functions of trading and is content with functioni
of the members’ produce on a commission basis.
limitation and restriction will hage to go and a fully
will enable even holding up the produce for a rise in prices. At present,
a sort of federal structure is in the process of evolution, as in the case of
credit. The multipurpose societies serve the credit, supply and sale
requirements of a village or a group of villages. These primary units will
be linked up with district federations and these will in turn be served by
the apex provincial marketing organisation.

ng as an agency disposing
With experience, this
developed organisation

Apart from the multipurpose societies,
societies in Bombay is already about 200,
the better class of agricullurists,

the number of marketing
It is of interest to note, that
who refuse to join the village credit
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society on account of the bugbear of unlimited liability, are willing to
join marketing societies and take interest in their management. Provisn.
cial marketing societies already exist in Bombay, Madras and the United
Provinces. The Bombay society has made a good beginning, as a central
agency for the distribution of rationed articles to consumers’ stores, for
purchase and sale of consumers’ goods, tools and implements, and also
for the distribution of groundnut oil cake, chemical manures and paper to
co-operative institutions.

The United Provinces have registered, however, a remarkable pro-
gress in the development of co-operative marketing. The most important
aspect of the movement in the region is the development of cane societies.
They are combined into cane devolopment and marketing unions, which
have been responsible for supplying 70 per cent of the total cane supplied
to the factories. This swift progress has been possible, because of the
active assistance of the Provincial Government. The Provincial Develop-
ment and Marketing Federation in that Province has been doing fairly
good work during its 5 years of existence. The adjoining Province of
Bihar also shows similar progress. The number of cane societies in the
two provinces is about 5,000 and the number of unions about 150,
Bengal is one of the most important provinces which calls for co-operative
marketing, perhaps more powerfully than any other province. Jute and
paddy are the two great commodities, demanding earnest attention and
while earlier experiments have not succeeded, Bengal is striving under the
impetus of the new Government to have provincial, district and village
units for organising sale and supply.

Agriculture in India is generally speaking a nine months’ occupation,
leaving to the agriculturist an enforced leisure for at least three months,
Vastly extended irrigation, greater manuring, consolidation of holdings
and larger farms with better tools and implements would be necessary to
make agriculture a twelve months’ job. Agriculture must become inten.
sive, Further, the agriculturist must not be content to sell his produce as
he reaps it but should engage himself in processing work, so that the pro-
duce may be converted into the form required by the consumer. Paddy
must be husked and milled into rice ; wheat must be converted into flour;
raw cotton must be ginned and pressed into bales; groundnuts must be
decorticated and crushed for oil and oikcake. Or, in the alternative,
small subsidiary industries should be taken in hand. Apiculture, piscicul-
ture, sericulture or sylviculture, basket-making or rope-making, leather-
making or match-making—one or more best suited to the agriculturist's
needs and leisure should be developed. Above all, the Charkha provides
the great age-long supplement to his slender income. Whether the agri-
culturist can or cannot take up these occupations economically may be open
to doubt ; though with assistance in men, money and materials from fhe
State, there would not be much room for such dOElth. . But the question
is of providing oceupation for the agriculturist during his enforced leisure
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of at least three months. Obviously no person can maiutain himself and
family for 12 months on the earnings of 9 months and the agriculturist
cannot be allowed to carry on any longer with three months’
without pay. Attention is, therefore,

development of village industries and
In recent years, China built up under
structure of industrial co-
the matter earnestly,

vacation
being increasingly focussed on the
on cottage industries in general.
stress of war a highly successful
operatives—the Induscos—and India has taken up

so that industrial co-operatives are being organised
in large numbers. Handloom weaving being a cottage industry of con-

siderable importance, weavers' societies have already made much head-
way, notably in Madras and Bombay, though the United Provinces is fast
making up leeway. Madras and the Central Provinces have even orga-
nised provincial handloom weavers’ societies, Bombay has recently set
up district industrial federations and a provincial industrial co-operative

association and expects to promote cottage industries at a fairly rapid
pace.

Co-operation has thus entered into the field of rural reconstruction in
no uncertain or hesitant manner. The economic aspect of the village has
engaged its attention more fully, it is true ; but its contribution to the
reconstruction of the man and the village have not been meagre, The
programmes and policies of expansion, diversification and re-orientation
hold out high hopes of potent possibilities and the next ten years should
show striking success of co-operative endeavour. The problem is immense
and has far-reaching implications. India is yetin the main a land of
villages and reconstruction of tln_a whole village life js a stupendous task,
It requires close co-ordination of effort, dogged determination, purposeful
persistence and energetic efficiency of all concerned—the State, the local
leaders and the urban intelligentsia. Loogse talks about conscription fosg
social services in villages do not mean much, It is not mere words in the

in the conferences, in the
or in announcements that
ds only come from grim
of freedom, India is faced
¢, but apart from defence
ression from within, other
Attempts to tackle all probiems

councils or communiques, in pronouncements
spell success. Success follows deeds and dee
realisation of the need. With the attainment
with numerous problems of the first magnitad
against aggression from without and {ransg
problems may well wait for a few years,
at the same time lead nowhere.

iority, » What other
agency can shoulder that burdenq i

Swopcrative Commonwealth, but Co-operation |  Well does India see in it
the best hope of Rural India’

; ', for indeed to her, there is “ No Salvation
without Co-operation.”

CO-OPERATION AND POLITICS*
By

Dr. Mauritz BoNow,
(Sweden).

First of all I wish to point out that my lecture will deal with t.he
relations of the co-operative movements to politics only in such courftfnes
where there is no one-party system. In count.ries where one political
party has a decisive influence upon the economic devﬂopment, the.: rela-
tions between the co-operative movement and party politics necessanly -are
of quite another type than is the case in countries w.here several political
parties appear as competitors in the general elections and where the
majority may shift from one group of citizens to 'fmother and, as a conse-
quence, the Cabinet will from time to time have different coloufs in party
political respects. Not being acquainted with the Prob}ems in the first
type of society I am not going to deal with them at all in this lecture,

The Neutrality Principle

The natural starting point for my lecture is the Rochdale P'rinciples,
Among these principles there is one stz»:ting that the .co-operatwe mov:-
ment as such shall be open to all citn?ens who. wmp t‘o pl:omote t"e
co-operative development. The implication of this pm'ufxplc is r'xa.tura y
that a co-operative enterprise as such ca‘nnot.m-ake pPl:tlcal deélsionsr?:
engage itself in party political strugglee:. or in rehglous: dl?putc:. : g-oi):nd
tive enterprises as such have to abide by the pfmm}wleo politica e
religious neutrality. [ need not dwell upon thfa historical backgroug lc:
that neutrality principle. The experience dcnvc.:d'already by the otc -
dale Pioneers clearly showed the risks of .sphttm'g the co-opera 1hv.e
movement according to different religious and ideological creeds, Ast ‘IS
is very thoroughly discussed in the r.eports ‘to. the I.(?.A- Congfrﬁess :n
London in 1934 and the L.C.A. Congress in P.a\fxs in 1987,‘1t. may su cle.t?
quote some sections of the 1934 report on political and religious neutrality:

" With regard to the origin of neatrality in the co-operative
movement, the following facts may be of interest as the.y can'y‘
its introduction into Co-operation further back than th.e Pioneers
Society. In 1892 the Co-operative Congress held in London
adopted the following resolution :

‘Whereas the co-operative worl-d cqn!ains pFrsons of all religious
sects, and of all political parties, .1t is lfnammo.usly resolve.d -that
co-operators, as such, are not identified mth' any religious,
irreligious, or political tenets whafever. neither those of
Mr. Owen nor of any other individual, N

*Lecture delivered at the International Co-operative School at Jiloviste, Prague, Sept., 1948,

3
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Neutrality in politics and religion is not expressly mentioned
in the “ First Law ” of the Pioneers and it is doubtful whether
the Rochdale Weavers thought it necessary to embody in their
statutes a statement of principle that would be obvious if it were
discussed, and in the absence of the organisation of political
parfies, such as we know them to-day, would be unnecessary.”

A further interesting historical evidence is contained in a letter from
Abraham Howard, President of the Pioneers' Society, 1881. Quoted by
Halyaake, Part 11, Chapter Xil,

“The principles of the Rochdale Co-operators are, 1st, not to enquire
into the political ar religicus opinions of those who apply for
membership into ours or any of the various co-operative societies
in our town ; 2nd, the consideration of the various political and
religious differences of the members who compose our sacie-
ties should prevent us from allowing into our councils or
practices anything which might be construed into an advantage
to any single one of each sect or opinion.”

- The letter from which the foregoing extract is quoted was addressed
to the Press in response o an attack on the society charging it
with exercising ‘sectarian influence’.  The statement of
principles which it contained was approved by the Board and
the General Meeting of the members, and was ordered to be

entered upon the minutes by a special resolution of the
members,

It was further recommended ‘in the name of the Pioneers and
ca-operators of Rochdale that all new societies stand by the
principles above laid down, and never seek to enquire what
politics or what religion the persons applying for membership
are, but take all those who are willing to subscribe to the rufes. ”’

The experience teferred to was naturall
conditions which were prevailing at the time w
ment was founded, now more than one hu
said that since that time there has been such
as a whole that the state of things is now quite

y influenced by the special
hen the co-operative move-
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different,

It is certainly true that the ge
tremendously during one century.
ences play a much less important rol
the other hand there is no doub
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comparigon with what was the cage
the last century the scope of th
than it is to-day: the State had t

neral economic conditions have changed

In many countries the religious differ.
¢ nowadays than a century ago. On
t about the enormous widening of the
ssions now have a decisive influence in
a hundred years ago. In the middle of
¢ State’s authority was much narrower
¢ protect the citizens against aggression
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from abroad and secure their civil rights as laid down by the Constitution
and in common law. During the liberal period the State did not in other
respects interfere in any considerable extent in the economic and social
life. The State was called “ A Guardian State ”.

Nowadays the activities of the State are extended to every corner of
the community through economic and social legislation and so on. The
technical development has made it possible for the Government to inter-
vene in and to regulate different spheres of the economic and social
activity to a much greater extent. The Government of a modern State is
influencing the economic and social structure in a most important manner,
It may naturally be argued that, this being the case, there does not exist
to-day the same possibility for the co-operative movemeat to avoid pacty
political engagements as formerly. The economic and political problems
in the modern State are so interwoven with one another that a form of
economic enterprise cannot look upon the party political decisions as
immaterial. It may thus be argued that the co-operative movements are,
s0 to say, forced totake part in political decisions in a more or less direct
way in order to protect the economic interests of the members and their
enterprises. This argument ought naturally to be considered very carefully.
As a matter of fact this very problem was discussed in the Report to the
1.C.A. Congresses both in 1984 and 1987, and the position was taken that
while the co-operative movements undoubtedly had as their most impor-
tant task to defend the interests of the consumers this protection could best
be achieved without linking the movement to any special political party,
I quote the Report to the Congress 1937 : v

“ The Committee desire to emphasise the fact that the political
neutrality of Co-operation is not a renunciation of the responsi-
bility of co-operators to defend the legitimate interests of their
economic system before the legislature, but rather a strengthen-
ing of their defence by reason of its freedom from identifi-
cation with any particular political group or partv, thus enabling
the movement to give the most catholic and representative
character to its claims, whether for equitable and just treatment
under the law ; the reform of the law ; or even new legislation.”

It may be mentioned in this respect, that the ef:quiry about the
attitude of different co-operative movements towards politilcal' and religious
neutrality showed that a very big majority (84 org.amsatnons out of 90)
declared their adberence in principle and in practice to neutrality in
politics, I may add, as a representative of the Swedislf F:o.operative
Movement, that co-operators in our country are of the opinion that con-
sumers' co-operation will have the best opportunities to defend the
consumers’ interests on the basis of political neutrality. We have the firm
conviction that party political engagements by the co-operafive
movement involve such grave risks in different respects that the possible
advantages of such an attitude ar¢ insignificant.
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In order'to make clear our position towards the co-operative neutra-
problen'l in Sweden, I think it is necessary to discuss not only general
argument's in favour of our point of view but also to dwell more in detail
on prac'tlca] e.xamples, I think the problem may be most clearly demon-
strated if I discuss the reasons for politica) neutrality within consumers’

co-operation separately. Other forms of co-operative enterprises, for

. r 3
instance farm'ers' C0-operation and housing co-operation, have at least to
some extent similar problems.

lity

The Protection of the Consumers’ Interests in the
Modern State

Let us first of all state that the consumer interest has a very general
character. In modern society where different groups of producers ha\.’e
formed strong organisations in order to protect their special interests, it ig
necessary to have some counterbalancing force in the form of an or a,nisa
flon pr(?tecting the consumer interest. The modern society is charac%erise(;
in a hlgh degree by big units in the economic life, which exert much
gre'fzter influence upon the market as a whole than was the case in earl'C
periods when the economic life was built upon many small units whilet:
eac.:h had but scant influence on price and market conditions Thes’e smcll
umt-s'ha\‘re now been merged into strong collective bodies, which h.‘av:
decxswe. influence upon the markets, Strong organisations l;nite individ :l
e'nterpnse? and the individuals themselves, and we have a system of collu
tive bargaining which decisively influences the pri.ing process on diﬁerecu
markets in modern society. This means, for one thing, that the lib e
pattern of price fixing has been destroyed, and together Witil its di oy
ance thfe protection given to consumer interest in the formsaop}p?ar-
compe.tihon between many small units has been lost. Under the preva'lfee
conditions of a kind of collective bargaining between strongly organli.;:fiz

interests, it is an absolute necessity that the consumer interest should

protect itself by the most . X
possible, comprehensive and strongest organisation

The consumer interest, as already mentioned

character ; it so to say cuts through practically all strata of society, and
cannot be identified with any special party political line. To rotc);'tatrx

consumer interest it is necessary, irrespective of political diffeance i e
day to day on certain questions, and irrespective of party political di:f rom
ces in the long run, to have a free and voluntary organisation built lt:ren.
many consumers as possible te protect the pure economic cois o
interest. If my sketchy analysis is correct, it follows that a s l_l:n.ler
up of the consumer organisation into different groups, acCor(;’_l ting
different party political opinions or according to any other id ;“8. to
or occupational ground, would mean that consumers’ co operatioilo :vilsl::

be less effective as an instrument to pr
interest, ‘ protect the common copgumer

, is of a very general
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Some Practical Examples

I may mention as an example from Sweden that the co-operative
movement has been able to influence the agricultural protective policy to
the benefit of the consumers in several respects. This agricultural policy
started already in the early thirties as a result of the international industrial
and agricultural depression and has been carried on ever since. From
1938 agricultural policy has been decided by political compromises between
the Labour Party and the Farmers’ Party in this country. I have myself
followed the development in this special field very closely, and I think I
can say that if consumers' co-operation had been affiliated, for instance, to
the Labour Party, to which the majority of the members within the move-
ment probably belong in political respect, this would have meant that the
movement’s possibilities to look after the consumer interests in the best way
would have been considerably less than hasin fact been the case, The
independent position of the consumer co-operative movement towards
the political parties and their changing policies has been of great value.

If a co-operative movement is affiliated to a political party it is evident
that the members belonging to other political parties will take a hostile
view about the movement itself. This must diminish the possibility of
getting support from all groups of consumers and will make the movement
less efficient. It may be said against this conclusion, that a splitting up of
the co-operative movement according to different party political view-
points may also have some advantages. The example often mentioned in
this connection is the Finnish case. Both the Finnish movements, the
so-called neutral movement and the so-called progressive movement, are
competing with one another in retail distribution. This has meant that
probably a larger part of the Finnish population has been won over for the
co-operative movement than would otherwise have been the case. In
Finland the co-operative proportion of the total retail trade is no less than
40 per cent On the other hand, however, it is acknowledged, even by
the co-operative leaders themselves, that the splitting of the movement
into two sections of about the same magnitude has made it much more
difficult for the Finnish Co-operative Movement to start big scale industrial
enterprises to protect the consumer interests against cartels and private
monopolies.

If the splitting of the co-operative movement according to political
and religions differences should bLe very far reaching in a country, one
could visualise a great number of co-operative organisations competing
with one another, each too small to be able to influence price fixing
effectively from the consumers’ point of view. How such a splitting up
would turn out in practice would depend, among many other things,
upon the economic and political structure of the country concerned. In
countries where a very big proportion of the population is engaged in
manufacture, trade and so on, and a very small percentage in, for instance,
agriculture, the risk in establishing too many smalil competing co-operative
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movements might be less grave than in countries where the industrialisa-
tion process is not so advanced. But even in highly industrialised
countries where the number of members belonging to the working
population is very important, party political engagements might entail the
risk of splitting the movement if it should join or support the Labour
Party. The co-operative movement might then meet with the same
difficulties as the Trade Union Movement in several countries where the
Social Democrats and Communists have been fighting intensely to obtain
control of the local Trade Unions or the central organisations of the
Trade Union Movement. Ina democratic State where the political majority

may shift, serious repercussions are probable for a co-operative move-
ment not adhering to the neutrality principle.

A Special Co-operative Party ?

My survey would not be complete if I did not m

of creating a special co-operative political party. Asyou all are very
well aware, this method has been tried in Great Britain, and there is no
need for me to enter upon the reasons which prompted the British Move-
ment. My personal opinion about forming a special
political party may be expressed as follo
tive party may be looked upon by the other political parties as an
intruder with the result that they might be more or less hostile against
the movement as such. To diminish this risk, the Co-operative
Party may naturally try to collaborate in the elections with some of
the other parties. As far as I know, such a collaboration has been
established in Great Britain between the Labour Patry and the Co-opera-
tive Party. Such a close collaboration with a political party has
naturally in many respects the same drawbacks as a direct party political
engagement. When the party with which the movement directly or indi-
rectly collaborates is in power, the movement might get some advantages.
On the other hand when the party in question is no longer in power, this
might result in some political action being taken against the co-
movement. I am not familiar enough with the practical expe
the co-operative movement in Great Britain under Conservative an
Cabinets to be able to illustrate my general reasonin
can, however, be no doubt about the
tion may lead to such consequences,

ention the possibility

co-operative
ws : The risk is that the co-opera-

operative
riences of
d Labour
g on this point. There
possibility that such a political affilia-

To form a quite independent co-
opinion, indeed be very difficult.
sarily be very narrow The co-oper
legislation regarding taxes and ot
it to compete with private trade
means that the movement should
from the State nor,
tory legislation.
with one anothe

operative political party would in my
The basis for such a party must neces.
ative movement as such must demand such
her economic State measures as will enable
rs and producers on equal terms, This

not ask for special favours or subs
on the other hand, should it be subjected to discri

Equal treatment of different forms of enterprise com
r in a modern community is necessarily a consumer i

idies
mina-
peting
nterest
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proper. If consumers’ co-operation and other enterprises are lookeq upon
not as ends in themselves but as means for giving the consumers and cm‘z?ns
in general the greatest possible advantages, it is natural that competlt.lon
should be effected on equal terms between different forms of entefpn.se.
Only if such equal conditions prevail will it be possible to get an objective
estimate of the real effectiveness of different forms of enterpnsc.:s. If a
Co-operative Party be founded with this specific programl?{le——that is to say,
to work for equal treatment of different forms of enterpnces—s.uch a pro-
gramme must necessarily be a very narrow basis for a political party.
The political parties in democratic States have to draw up programmes
covering a much larger field than this, they have to deal with internal and
external politics, not only in the economic field but in many other resper.:ts.
For that reason alone it is very difficult to see how a special Co-operative
Party could function without entering into collaboration with some of the
existing parties.

I am, of course, not trying in any way to suggest how the British
Co-operators should act in this respect. The solution at which the British
Co-operative Movement has arrived, is, I suppose, the best way in which
to protect the consumers’ interests in Great Britain having regard to .the
conditions prevaling, and I repeat that I am not familiar with t!n? practical
experiences of the party political work carried on by fhe Bn.nsh Move-
ment. My only intention has been to show the reasoning which has led
the Swedish Movement to avoid party political engagements, as well as
the starting of a special Co-operative Party.

How Co-operation can influence Economic Policy

So far I have dealt exclusively with the so-to-say negative aspect of
political neutrality. As already mentioned, the Swedish Movement, likc’:
many others, is of the opinion that the best way to protect the consumers
interests is to avoid party political engagements. It is. then natural to.ask
by what methods the co-operative movement can influence especially
the economic policy in the modern State in such a manner tha.t the move-
ment is not deprived of its right to develop freely and extend its actxvxt}es
to new fields. This is, so-to-say, the positive aspect of the neutrallty
problem, and in dealing with this question I confine myself to'the experi-
ences which the Swedish Co-operative Movement has gained dun‘ng
several decades. In order to show by which methods fhe co-operam:e
movement has a possibility of influencing State deci:s,ions in th'e economic
policy it is necessary to sketch very briefly how big economic problems
are generally dealt with in out country-

According to Swedish experience it may be mentioned tlfat there are
four principal stages in which important economic questions can be
influenced by the co-operative movement :

The Inquiry Stage:—In Sweden, as in several other countries,

great economic questions in the field of State regulation are first of all
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put to a thorough examination through inquiry committees. Such com-
mittees are, as a general rule, appointed by the Cabinet, As members
apart from some members of the Parliament, are chosen persons who
represent different kinds of technical knowledge concerning the problem
to be investigated. The Cabinet, irrespective of its party political com.
position, has tended more and more to appoint persons representing
different popular movements and economic interest organisations as mem-
bers of such committees. The co-operative movement has, for example
been represented on most of the important committees concerning

different aspects of the economic policy of the State and post-war planning
on the whole.

The Transmission Stage:—When a committee has concluded its
work and placed before the Government proposals for State measures. its
report, very often including much documentation, is sent to all the big
popular movements and economic organisations in the country, the official
bodies of different kinds, and so on. The purpose of this procedure is to
get the most complete knowledge possible about the attitudes of the
interests concerned to the proposals of the committee. The views,
expressed by all groups of experts concerned, are then taken into consi-
deration. The views expressed, as well asthe committee’s report, are
public documents just as all civil State documents. The people as a whole
can make themselves acquainted with them through the press and in other
ways. Press discussion, which is totally free and unrestricted, often follows
on the points of view expressed during the so-called transmission stage.

The Parliamentary Stage :—~According to the extent to which
the proposals of the committee have been accepted by the interests con.
cerned, the Cabinet prepares a bill for Parliament. The draft bill or other
proposals to be passed by Parliament are discussed within the separate
Committees of Parliament, and it rather often happens that these
committees ask for complementary points of view from the popular

movements and other interested groups, especially if the problem is
intricate.

The Executive Stage:—When the bill has been accepted by
Parliament there may in some cases be a fourth stage, in which the popular
movements and other groups concerned may have the possibility of influ-
encing the execution of the measures. If the handling of the new legisla-
tion or State regulation requires 2 special State body, it frequently happens
that that body will be constituted so as to represent different groups of

interests, The co-operative movement in Sweden is represented on
several such bodies.

These principal methods to influence State economic policy and State
measures, which are more and more practised in Sweden, have been
mentioned to show some of the ways of -looking after the interests of the
co-operative movement and its members,
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It may be added that the actual influence which the movement can
have upon different economic State measures naturally depends to a high
degree upon the quality of the arguments put forward by the movement.
As a general rulea great deal of documentation is given in the reports of
the Swedish Movement to the State Authorities to support the views
expressed, and experience has shown that this painstaking work has in
many cases given good resnlts. It has been possible to alter several
parliamentary bills and proposed legislation of great importance to the
co-operative movement, thus giving a better protection to the general
consumers’ interests. It may be mentioned that the co-operative union
and wholesale society regularly publishes the views it has expressed
in the transmission stage of a bill, and that every member of the Swedish
Parliament receives a copy of K.F.s views on all important questions.
These printed documents are furthermore placed at the disposal of the
daily papers and so on.

In order not to prolong my lecture I shall avoid giving examples of
how the co-operative movement has been able to influence the decision
taken by the State Authorities on different actual problems.

A second way by which to influence general economic policy is that
the co-operative movement should keep contact with co-operators belong-
ing to different political parties who are members of Parliament, Through
such more informal contacts it is possible to get the special co-operative
points of view recognised and discussed.

A third way of importance is organisation by the co-operative union
and wholesale society of special courses for different groups of influential
persons to acquaint them with our points of view in general and with
special problems. As such may be mentioned the courses at the co-opera-
tive college for journalists on the staff of the daily papers of different
political colours ; courses for leaders of both political and non-political
youth organisations, and so on.

A fourth method is by giving publicity to resolutions passed at
important co-operative meetings, for example, the annual co-operative

congresses, co-operative district meetings, and meetings of the district
boards.

As a fifth group of methods of influencing the general economic policy
may be mentioned the Co-operative Press, the Co-operative Publishing
House and the Co-operative Study Circle activity. As the co-operative
weekly paper “vi” (Ourselves) has the biggest circulation of all periodi-
cals in Sweden, its editorials and articles on general economic policy, etc.,
have an important influence on public opinion.

In summing up it may be said that the Swedish experience shows that

it has been possible without creating a Co-operative Party and without
4
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affiliation to any political party
policy in an important way.
fact that the co-operative mo
strengthened its possibilities 0

to influence indirectly the general economic
The Swedish experience shows that the very
vement has preserved jts independence has

t gaining the respect of the different political
groups for co-operative opinion on economic problems which is essential

for the movement, For instance, the history of co-operative taxation from
the early thirties up to now is an example ; several others could be
mentioned,.

I have only discussed so far the
the consumers’ co-operative point of v

farmers’ co-operative movement in Sweden the attitude towards political
engagements is in priuciple the same, There have been some discussions
about collaboration between farmers’ €0-operation and the farmerg’

cal party but the farmers’ Co-aperatiy gh its leaders
expressly adhered to the neutrality principle, Among the members of the
tarmers’ movement in Sweden the majority without a doubt, belongs to the
farmers’ own political party, but there are also large minorities which
belong to the Liberal Party and the Conservative Party, while a not un-im-
portant group of small landholders, who are members of the farmers’

broblem of politicaj neutrality from
iew in our country. As regards the

movement, are social democrats, [f the farmers' co-operalive movement
in our country should join the farmers political party that would undoubt-
edly mean a

democratic Party. What has been said about the methods by which
consumers’ Co-operation -can influen

ce the general economic policy
applies equally to the farmers’ Co-operative movement,

With the special structure of
which the big popular movements
the solution we have arrived at se

Swedish society and the important role
play in the economic life of our country
ems 1o be quite adequate. This means,

ment even in a modern State where the
governmental decisions on the

economic life play a far more important role
than was the case a century ago.

—————

CE
CO-OPERATIVE EDUCATION IN BOMBAY PROVIN
By

R, M. TALPADE, B.A,,
Superintendent, Bombay Provincial Co-op. lustitute, Bombay.

i i established in July 1918 but it would
e CO-OP::?:’; l[:asrt:utt;a:v?:i-operative education ar?d propaganda
by Bro i ‘e receded the establishment of the Institute by a good
o oay I’)f;:wncdupc’ational work for which the Institute has mac'ie ltse.lf
few yea'rs‘ ll c:itz origin, even prior to the formation of the Irfstltute,' in
:fzpot::il:il;g ::?qsses for secretaries which the Szrvan:s of In?r:a Bsofﬁ:g
] ‘ for a number of years
Or‘gﬂnised a;]d Cfo ‘;dfl::\:'e(:)r::::icrle::?ﬂcl:}; o;erators in the city and' with the
W!t'h e pt(:)f the Co-operative Department. With the starting of th‘;
aCtlYe SUPP:’ ed with the duty of imparting education to members o
nstitute, .C e teties and to workers in the co-operative movement, the
B P Sorcate machinery for this work existed no longer. Thereaf.ter,
?\eed f(.)r- ¢ Sep?l e classes in Bombay, training classes came to be orgar.ns.cd
o ﬂddiho_n t(') t) more or less on the same lines. A little later training
i the c:‘n,set:;c sarranged for supervisors, employees of wurban banks
;:rl::)sees‘tors of central banks and managers of banks.

i nstitution of the Institute as amended in
One of the fet?::i: :rt:etgir:;(:;l Education Board, which was entrv:xsf.ed
19-26 vas tmi'(f:ireafunction of prescribing courses of instruction for .trammg
with the spect tc' examinations and awarding certificates and diplomas.
classes, conducting ing demand for training, the Institute opened three
To meet. o %xr;::s f<gar the three linguistic sub-provinces of Maharas!.ltra
co.?peratlve Iz::matak at Poona, Suratand Dharwar. Wherever possible
oujarat an;i were placed in the charge of prominent co-operators as
the schools incipals who recruited the staff locally, and also requisitioned
henorary or r pthe honorary services of local co-operators, official and
when ne.c;assaTie expenses were met partly from income by way of fe.es
non-ofﬁcm-f m grants by the Institute. This interesting development in
and partly (‘3 cation came, however, to an end in 193¢, when the Institute
the fieid of eb: demand for training was on the decline after the effects of
ound that t‘ depression came to exercise adverse influence, particularly
the econozm.‘ao e}:ation. The total number of students who underwent
on'r.ural. (t’hepschods was a little over 400. Another reason which may
tra’mmg md for the set-back to the educational activities of the Institute
bisa::eg(;fortunate decision of the Government of Bornbay, in concert
:ith all other provincial governments, to utilise the special sub{velnt:;)in fo‘:
co-operative education received from the Govemment: of In ra tio
educational courses of various types to be. conducted by the co-operative
department itself independently of the Institute,
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In 1989 a major decision on policy was taken by Government vis-a-vis
the Institute, viz,, abolishing the branches of the Institute in the districts-
As the Institute had all along functioned in the province only through
branches, this decision meant putting the Institute in cold storage, The
constitution of the Institute was revised in 1942 and local agencies for the
work in the districts were provided in the form of District Boards of
Supervising Unions which have now been remodelled as District
Co-operative Boards. After the adoption of the revised constitution in 1942
the Institute made heroic efforts to set its house in order and to pick up the
threads of co-operative education where it had left them. Owing, however,
to the war and its after-math and the general unsettled political sitnation of
the country not much progress could be made during the four years
1942-46. It might be mentioned that the Institute revived, in 1944, the
three regional schools mentioned above, but they had again to be closed
the next year. In 1945.'46 the Institute conducted evening training classes
in English at Bombay and Poona, which may be regarded as the precursors

the of Co-operative Training College which was established later in
June 1947.

The coming into office of popular ministries on 1st April 1946 meant a
great thing for the country, politically. So far as Bombay Province was
concerned it was an event of first-rate importance that Sri Vaikunth
Lal Mehta, a recognised authority on Co-operation, not only in this
province but throughout the country, was appointed Minister for
Finance, Co-operation and Village Industries. Constitutional purisis
might cavil atan expert being in charge of a particular portfolio as
Minister, but in practice Mr. Mehta's presence in the Cabinet has given
a great fillip to the co-operative movement in Bombay. Immediateiy after
taking charge, he appointed a Committee to “examine the existing
arrangements for co-operative education and for the training of the staff
of the Co-operative Department and the various types of co-operative
institutions and to recommend to Government on what lines and through
which agencies this should be developed to meet the growing needs of the
co-operative movement.’’ The Committee was presided over by
Sir Janardan Madan, who has been Chairman of the Institute since 1942.
The Committee drew up a detailed plan of co-operative education and the

recommendations of the Committee were accepted by Government
mutalis mutandis.

The main recommendations of the Madan Committee which are being

implemented by the Institute since June 1947 may be summarised
as under :—

(1) Arrangements for separate training by the Bombay Provincial
Co-operative Institute and the Co-operative Department should be replaced
by ascheme planned as a whole and functioning under the xgis of the
Bombay Provincial Co-operative Institute,
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(2) Arrangements for co-operative education and training sl.lou]d be
grouped into three catagories, (a) district, (b) regional (c) provincial.

{a) Within each district, classes shouk} b.e organised for t.raltr‘lmi
secretaries of agricultural credit societies and s:mllar‘ small o;gams? ;::h
d for imparting co-operative education to the committee members o
soci ties and organisations. This should be done through the a;-)pomt'ment
Z?c::hloﬁse time permanent and well qualified education supervisors in all
districts.

(b) Regional schools should be set up in the three linguistic
divisions of the province, viz., at Poona, Surat and Dharwar; t:fAt fth:alLs‘e
ini i to the lower staff of the
h training should be given the ' ;
S(‘;:h(c):’l:rattl::mgepartment and coroperative institutions, in particular .to
S: : c?visors Bank Inspectors, Assistant Co-operative Officers and Sec'retanes
of ‘l’)ig multiy-purpose societies and small taluka purchase and sale unions.

(c) A Co-operative Training College should be establisth;fd a;
Poona which should arrange for training c?f hfghe.r dfapartmental staff an
persons holding key positions in co-operative institutions.

Under (a), (b) and (c) above there should be arrangen.]e?ts
for holding special classes for the personnel of special types of societies
and for holding refresher classes.

i i ini f the paid wholetime per-
t from the intensive training o paic .
l(if)i: :::essary to make arrangements for a dnfft_xsxon of co-open:atwe
lsconneledge among co-operators and the general public through (a) intro-
d‘t:z:ivon of suitable lessons on Co-operation in textbool;s forh sctllllools, (b)l
i llied subjects throug e rura
iodi lks on Co-operation and all

pen%dlacst::g section of the Bombay station of 'the A.I..R. (c? arrangements
?;x? ixienaion lectures on Co-operation and allied subjects in schools and

colleges, and by other means.

The establishment of a Co-Operatifre Training College in 'Pooxfa is a

{ feature in the history of co-operative education {u')t only in this pro-
v rhaps in the whole country. The ambitious scl?eme of co-
vhee ’but gecation started by the Institute since June 1947 raises certain
o e : on their satisfactory solution depends the future of co-opera«
p.mble:l : at‘;on in the province. More, if the Bombay scheme succe?ds. »
tlt‘;:ere ::;:inces, at any rate the major ones, would like to undertake similar
:chemzs. It would not be wise to ignore the lesso.ns of .the past.. ‘The co-
operative schools which were started by the Insht.ute in tpe t_hu'tnes t;;ulleld
for lack of sufficient response from the co-operative mst,xtlftxons a;: t .e
general public.  That tragedy must not recur and co-operative workers in
the province should be on guard to see that the s.tream of new entrants to
the schools and colleges does not dry up. There is no need, how_eyer, for
under pessimism. On the contrary, times were never more propitiouns for
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an educational drive than at present.
tive movement and the general rec
spheres of human activity are fact

The rapid expansion of (he co-opera-
ognition of the need of training in all

ors which ensure the success of the
Bombay scheme.  Old-world ideas about people being able to do their job

just by being at it have been discarded practically in every sphere of human
activity. There are to-day training classes and schools for such diverse
occupations as teachers, artists, social workers, labour officers etc, Much

more, therefore the need for education and training to co-operators who
are acclaimed on all hands as architects of a new order.

Granting the necessity of co-oper
a well thought-out scheme, wh
of co-operative institutions tot

ative education and the existence of
at remains to ensure success is the readiness
nake the necessary sacrifices ; in other words,
to toot the bill. The Government of Bombay are giving generous grants
for the educational activities of the Institute and from the said grants the
expenses of the College the regional schools and the salaries of the Co-
operative Training Inspectors in each districtare met, The expense which
co-operative institutions which take advantage of these educational facilities
have to incur is mainly that on the tuition fees, the out-of-packet expenses
and the stipends equal to the salaries of the trainees whom they depute to
the College, the schools and the training classes. If the co-operative insti-
tutions grudge to bear this €xpense and hesitate to send their employees for
training the whole scheme will collapse like a house of cards. It can never
be too much impressed on the authorities of co-operative institutions that
money which is spent on the education of their staff is the best possible
investment yielding high dividends in their efficiency. The movement has
expanded and is expanding sufficiently and if co-operative institutions play
their part, there need be no dearth of candidates for the College, the schools
and the training classes. At the College, training is spread over a period
of twelve months, nine months being devoted to lectures and three months
to practical training. At the schools, the academic term is of four months
while two months are spent on practical training. The secretaries’ training
classes are generally of four to six weeks’ duration. These periods cannot
be considered too long and co-operative institutions of varioug grades
should be able to send their employees for training and meet the necessary
expenses.  As co-operative societies are autonomous bodies and the educa-
tion of the employees is in their own interest, it is a matter in which Govern-
ment cannot press anything, 1t is the co-operative institutions which must
come forth to pay for the education of their employees, especially as the

need of such education is readily recognized, and thus ensure the success
of the great experiment we are making in Bombay.

CO-OPERATIVE EDUCATION IN BIHAR
By
Rar SaHiB A. B. N. SiNHa.

I general aund technical education are a iu:'wtion of the Staot:;
co-operative training should be so all the more. Itis ern% tq siuppt)hat
that Co-operation is a mere Departm.ent‘ of. Gove'rn.men't. t isin e
way not even an organisation or an mst:tuhc?n i in its higher Cslienhse1 s
but a manner of thought and action that lifts the poor an | elp :r
individual to the plane where he can achieve all that vc.realth_lamth p‘owen
can give. Co-operation opens the porta.ls of power and is verily t e ox:est
sesame’ of all agricultural and industrial tmprc.)vcments. The‘ trluet o
of the assimilation of the essence of co-ope'ratnve move'men't xsh 1.a ¢
people should take the management of th.exr ow.n-affalrs in their t:w;
hands. That requires intensive co-operative training from very early
years right up to the post graduate classes.

In the present age of wars all around—wars between ([))ne co:mtxgb::)r;dr
another, one race and another, one group and another: tet}\:rcu.sx; bour
and capital, employer and employee,' landlord and raiyat, ho o e
and tenant—where strikes are the fashion of the .hour, peace can l():ome h)tr
through the co-operative way. This (‘:O-OPCI'athC‘ way has to be taug
and fully fostered all around if success is to be attained.

Bihar, one of the earliest of the Indian. provinces to am?reciate' fhe
usefulness of co-operative training started its first <.:o-operat1v¢:l t;anrg:lng
institute in 1924 under the development officer, Mr. Ali Hasan’,n\:f oI e;i ct:s
was responsible for the propaganda work of the movement, (;s Tns'l ute
developed into a full fledged collegfz. styled as Durga Péasg Mr;;mng
College; with a wholetime Principal in the person of Mr. B. B. My )en;
of the Bihar Educational Service and three. I'ectu‘rers in the gr‘ade o
Rs, 200—10—Rs. 800 besides a number of distinguished non-officials ag
honorary readers in particular subjects, The course. was? fo.r one year,
with six weeks field training and six weeks apprenticeship in a central
bank. There was a hostel, where all st_udents messefl togetl.zer and were
given practical training in co-operative life, co.-ope'ratlve famu{ng, FO-?pera-
tive marketing and the running of a co-operative kltcl?en. It is sngmﬁcaflt
that out of a total budget of over forty thousand, Bihac Govemnfent did
not contribute more than Rs. 2,500 and the‘bzflance wa's met entirely by
contributions from central banks and socicties. Besides the Colleg?,
there was a training institute at Cuttack with two lecturgrs. At about this
time the Bihar Co-operative Federation spent another‘sxxt.y th.ous.and over
propaganda, mainly from contributions from co-operative institutions.

The announcement made by the Government of India in 1936-37 o
set apart a portion of its funds for training of co-operative workers in each
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province was the signal for the closin
Bihar. The training levy imposed by
Societies on themselves was penalised
in Bihar was closed. On its ashes, however, grew an apology for an

Institute, which now exists as an itinerent bady moving from place to place
evoking little respect and creating less tradition.

g down of the Training College in
the Congress of Central Banks and
and thus a very useful institution

The Government Co-operative Training Institute—the only one in this
province—trains the staff of Co-operative societies as also non-official
workers including staff and workers of cane growers' societies. With
the operation of the Rehabilitation Scheme, greater attention is being paid
to the training of the staff of the reconstructed societies. The course
usually fasts for three months. Short refresher courses are provided for
- old employees. The cost is met entirely by Government and the expendi-

ture in 1947-48 was Rs. 81,812, It has one Principal and two lecturers,
Three more lecturers are to be appointed now.

The Co-operative Planning Comumittee tully discussed this question

and came to the conclusion that there should be a Co-operative College
in every province witha well qualified and adequate staff consisting of a
Principal and at least three professors. The course of training should
include field work for six weeks. A definite recognition should be given
to the examination conducted by the College and no recruitment should
be made to the co-operative service so long as the recruits do not gét a
certificate from the College. From the school stage books on Co-operation

should be taught, In colleges, Co-operation should be a compulsory
subject all through, both in arts and science colleges,

So far asthe Government of Bih
that it is “determined”—in the words
the movement not on)
the life of the villager

ar is concerned, there is no doubt
of the Hon'ble Premier—"to revive
y keep it alive but also to make it beautiful so that
may be fuller and richer in every way". There is
nt has been rehabilitated and is alive to day. But
there seems to be no programme yet to apply it to the life of the villager.
The report of the Co-operative Planning Committee is there, in which the
best brain in the movement including the répresentatives of the Government
of India and the Reserve Bank of India took part. The recommendations
of the Committee were adopted at the Madrag Conf '
held under the presidentship of the Hon’ble Dr. Raj
I am not sure if this Report has yet been offici
Bihar Government, Nothing, however, seems to
ment the recommendations. Nor is there any
effect to the determination of the Hon’ble the P
of the villager fuller and richer through the co.

ally considered by the
have been done to imple.
other proposal to give
remier to make the life
operatives.

To my mind, co-operative method should be em

: o ployed in agriculture,
to bring more land under cultivation, to procure be

tter seeds and manure
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and to improve irrigation all with a view to increase prod_uctxon.. g‘he
village industries can best be developed through f:o-operatwe societies.
Parchase and sale societies would eliminate the mlddle. man and give dto
the village people more value for the money. Educat}on can be mabe
cheaper and more efficient through co-opertives. Public Health can be
better looked after through co-operatives. Innumerszle are the advantagt?s
of applying Co.operation fully to the life of the v11‘lager. A schelrlne t;s
already before Government, and all that is necessary is to havea small su ;
committee to suggest ways forits implementation to the conditions o
Bihar. That should not take a long time and it is to be. hoped that by _ the
beginning of the next financial year, a serious s'tart will hz?vc been given
to this, But paramount above all is co-opecative e'duc.atxon and pn?pa-
ganda which will make the success of the determination of the Bihar
Government a certainty in the near future.

As has been said above, Co-operation isa method of thought and
action. From the very beginning, students should be taught how.to
cultivate school plots on co-operative lines, how to m:jxke co:operatx;e
purchase of their requirements and how to produce industrial goods,
such as cloth, toys, etc., on co-operative lines. In college§ too, s}tluccljents
living in hostels should be encouraged to select co-operative me‘t ; ls‘xs
the only one to satisly their requirements. .A'report shou!d be per:io Lcla ):
asked for from every Head-Master and Pr.mcx.pal regarding the deve o::c
ment of co-operative mentality in their institutions. If tPe iutureh is t(:h *
saved from Capitalism on the one hand and Comm‘umsm on t i 9;,1: f
Co-operation provides the only permanent cure. Co-operative training

- and propaganda have, therefore, a value all their own in the future

constitution of the world States.



CO-QPERATIVE EDUCATION IN ORISSA
By
A. P, PaNoa, B4,

Deputy Registrar of Co-operative Socicties, Orissy and
Secretary Orissa Co-operative Union, Lid.

. Co-operation is no longer in an experimental stage.
tne«:} and proved as the best medium for all sorts of bus
having a very wide scope. The present age is the most
Co-operative enterprises as their activities are managed a

democratic principles, which als i
emg , o govern the political i
civilised and advanced nations. ‘ o

It has been well
iness enterprises
suitable time for
nd controlled by

rs of most of the

But unless the people atl
od ad ‘ arge pro,
know the principles of Co~operation and their proper app!icatioi itpmagex:z

be possible to have the desired effect and to achieve the success to the

extent expected of the co i
-operative movement, He i
of co-operative education, " comes. the question

g AA; :icc ;;:a: frc,;rr‘\ the co-operative literature published by European
ot e tath.um nels, we find that the co-operative organisations in those
both e 1§g e at?orate measures to impart co-operative education
candi Se); 1:?, prac‘txce' not only to the co-operative employees and
common peaps fhs:z::; i:gtec?};op;ra'ﬁvef ohrganisations but also to the
, ; - e basis of the structure of Co. ion.
S;:;rg?z, ::; :g-operatwe unions, leagues or federations or whr;;e):;la: ::'
et amonge:h;ake up the tesponsibility of spreading co.operative
cooperatiae nE x?embers Or prospective members of their constituent
et Vaﬁo sations. In those countries co-operative education ig
colleges prowen usf ways, such as by opening co-operative schools and
ot inng c(:. both §hort and. lofxg term courses for candidates
Cim;es’ buging e ;:ixl:ahve organisations. They also organise study
to the common mass, Beg;
ot on I es t hey also publish a n
bmad::;;:tn;; :oumah, pe.noc?xcals;, pamphlets, books af:d other litet;::::
e et cfmm cio-opcratwe ideal among the people at large. But so
legbailiy sttg'ns concerned, unfortunately our Co-operative organisa-
comse c)cwg em?ugh t<? undertake all these responsibilities,. Of
ablith s e pera.twe. unions and federations in our country also
P 1o e co perative journals; but that ig not enough to educate the
esired extent. Co-operation in our country is still a spoon-fed

baby nursed by the G
; overnment. So ibili
Co-operative education rests on the Governrzzza}ly the responsivilty of

In this province, Orissa,
Co-operative education remained
recently, when a Co-

so long the respousibility of imparting
. f:xclusxvely with the Government until
operative Union has been organised in the month of
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July 1948. Now the Government undertake the responsibility of training
the departmental candidates in Co-operation and allied subjects such as
accountancy,banking and book-keeping for efficient discharge of their official
duties in the matter of audit, inspection and administration. Since 1939
the scheme for co-operative training and education was being financed out
of some grant sanctioned by the Government of India. This system
continued till 1946, when the Provincial Government formulated a Post-War
Development Scheme, providing adequate finance for co-operative training
and education. Thus since March 1947 the scheme is being financed
entirely out of the provincial revenue under post-war schemes. During
the year 1947-48 only one class for training of junior co-operative
inspectors was held for a term of 9 months, from September 1947 to
May 1948, with 42 candidates, out of whom only 50 per cent came out
successful. After that, another batch of 87 junior inspectors was put to
training. Besides this co-operative institute, which provides courses of
training to departmental candidates, the Government appointed some
inspectors to conduct a travelling course for educating the punches and
office=bearers of the rural co-operative societies. But this scheme could
not meet with much success.

The Orissa Co-operative Union, since its organisation in July 1948,
has taken up the publication of two quarterly co-operative journals one in
Oriya, the Provincial language, with the name “ The Kalyani” (bestower
of benefits) and the other in English with the name “ The Orissa
Co-operative Journal.” This Union is organised with two classes of
members, co-operative societies and individuals interested in Co-operation.
The annual subscription of each of these quarterlies has been kept as low
as Rs. 4 per annum. But to members it is supplied at a concessional rate
of Rs. 8 each. The Union also proposes to conduct lecture tours through
non-official co-operators by providing them with actual touring expenses
and to publish co-operative literature. The Provincial Government
encouraged the Union with some substantial grant as subsidy to meet the
cost of its establishment and other expenses- The Union has also various
ways and means under contemplation to broadcast co-operative education
among the general mass.

To give the youth a chance of having practical experience in
co-operative movement, the Director of Public Instruction has issued a
circular to all the educational institutions of the province to organise
students’ co-operativestores. Such co-operative stores have been organised
in large numbers in almost all the high schools and colleges in the province,
thus providing a field for practical education on Co-operation to students,

The Government have also approved a scheme for running a summer
school on Co-operation*® during the ensuing summer season with the object

* A short note on the Summer School is printed on p. B37 in this issue,
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of giving necessary training to the people interested in Co operation, who
want to organise various kinds of societies in their locality. Tt is proposed
to train at least 100 persons every year. It has been provided in the
scheme to give stipend to those who will join the Summer School on
Co-operation, which will run for about a month and to give honoraria and
travelling allowances to the lecturers, both officials and non-officials, who
will be invited to address the trainees. It is expected that the summer
school will go a great way in spreading co-operative education among the
mass through these non-official trained persons.

Besides all these arrangements for propagating co-operative education,
the co-operative officials during the course of their tour also give lectures
on Co-operation. Conferences and exhibitions are arranged at times to
impart indirect education on Co-operation to the mass.

It must be admitted that what has been done so far in this direction,
is just a beginning and it requires much more expansion to have tangible
results, as there can be no two opinions that the success of the co-operative
movement depends on an effective spread of co-operative education. As
economic equity and stability of the future democracy depend on the
suc-:cessful adoption of the principle of Co-operation in all business enter-
?rlses, it is desirable that there should be a regular course on Co-operation
included in the syllabus of schools and colleges, as rightly remarked by
an eminent Co-operator of America Mr. Joy Elmer Morgan, Editor of the
Journal of the National Education Association : “ Co-operation is the way
in which democracy can best fulfil its ultimate destiny. When studied and
practised in the school, the co-operative movement gives young people a
new life and a sense of responsibility for their own destinies. The co-opera-
tive movement is the most powerful form of education for both children and

:j‘d““S- People learn by doing ; they develop faith in themselves and
in each other”.

Let us therefore hope that apart from what the Co-operative Department
or the co-operative iastitutions do for the spread of co-operative education,
let the Education Department also take up the question in right earnest and
provide Co-operation as a principal subject in the curricula of studies in
all educational institutions, beginning from primary school up to specialised

courses in colleges. Then and then only, the future generation Wwill be
able to get the real benefit of Co-operation.

CO-OPERATIVE EDUCATION IN THE UNITED PROVINCES

By
SRiDHAR MISRA, M.A, M.COM.,
Kanyakubia College, Lucknow,

It is a truism that the co-operative movement has not had a successful
career in the U.P. Still we cannot do without it on account of its proved
efficiency to solve many of our problems. We should, however, know the
reason why we have not been able to take full advantage of such a bene-
ficial movement. To our mind, it is largely due to our neglect of proper
co-operative education. The lack of adequate and right type of education
leads to dearth of persons thoroughly conversant with the principles and
practice of Co-operation ; and in the absence of experts, who may guide
and develop the movement, success is bound to be held up. This is more
so when the co-operators have to work among illiterate and couservative
people.

The aim of co-operative education should be three-fold : Firstly, it
should prepare the back ground for the development of Co-operation by
imparting instructions in fundamental principles and objects of Co-operation
to the younger generation. In other words, it should prepare the youths
who may later on actively participate in the co-operative movement with
interest and sincere devotion and imbibe the true spirit of Co-operation.
Secondly, co-operative education should afford ample opportunity for
practical training into the working of various types of co-operative societies
for those who are entrusted with the task of running them Thirdly,
co-operative education should establich contact between all concerned,
make an appraisal of the whole co-operative movement and provide scope
for expression and exchange of views in the form of fair, frank and con-
structive criticism of the movement.

The first object of co-operative education can be achieved through a
regular conrse of study at different stages of general education A short
course dealing with the meaning, need, importance, growth and basic
principles of Co-operation may be introduced at the secondary stage. The
existing syflabus of secondary education is under revision and so this
important change can be easily introduced. The advanced study of Co-
operation is already included in the syllabus prescribed by different
universities of the province for students preparing for their examinations.
In this connection, I am of the opinion that we can familiarise even our
children at the primary stage with Co-operation through short lessons and
stories relating to the benefits of Co-operation and lifesketches of well-known
co-operators. But that is not all. We may establish separate co-operative
centres or research institutes for conducting a graded course of study for
three to five years. Degrees in Co-operation should be granted due recog-
pition jn the appointment of co-operative staff. There are at present no



236 INDiIAN Co-oPERATIVE REviEw (Ocr,-Dec,, 1948)

such institutes in the province. The establishment of at least one centre is
highly desirable. This may be the nucleus for starting an institute to
conduct research into advanced problems of Co-operation at a later stage,

when wore centres will have been opened in the province and sufficient
advance made by the movement.

Theoretical education alone cannot setve our purpose ; it should be
supplemented by practical training, which we consider almost essential for
all those who have to conduct the movement. At present there is reported
to be only one training centre in the whole province and probably provision
is made for the training of ouly Iuspectors, Auditors and Supervisors.
This I consider to be quite inadequate. 1 think we have to be very careful
in matters of appointment of ail superior and inferior officers on whose
shoulders falls the burden of the co-operative organisation. They must
possess the requisite qualifications of a true co-operator—in theory as well as
practice~so that they may not waste time in picking up the work of co-
operative societies. In fact, Co-operation is a technical subject, which
needs thorough understanding of its fundamecutal principles and working.
Therefore, it would be wrong to suppose that any civilian or administrator
can do justice when asked to guide this movement. There should be a
regular course of training for all persons including secretaries, punches and

members of the co-operative societies. The object of such training
should be :

(a) to give practical knowledge of the subject to the new
entrants—and

(b) to revive the theoretical knowledge of the subject in case of older
staff a sort of refresher course,

Thia should form a permanent feature of our edu

cational programme in
Co-operation,

The third aspect of co-operative education is also very important. It
implies field propaganda and publicity to mobilize public opinion, This
object can be achieved by various methods such as:

{i) Meetings and Conferences of those interested in the movement ;

(i) Lectures and Debates for discussing different aspects and to in-
form the public on the activities of the movement ;

(iti) more appealing methads of instruction through cinema,
songs, exhibitions, fairs and shows ;

(iv) display of feachings of Co-operation b
journals, posters, charts and diagrams ;

(v) publication of annual or Quarterly reports, books,
symposiums, booklets and pamphlets.

At present, there
activities of the ¢

drama,
Y means of pictorial

periodicals,

is only casual issue of literature dealing with the
o-operative movement, and other methods of field
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campaign are liberally employed by the publicity section of the Co-operative
Department. Besides, there are two regular publications viz. the Annual
Report and the Quarterly U. P. Co-operative Journal. The former gives a
summary of the annual achievements closely related to its past and is
supported by factual data  The Journal is issued by the Co-operative
Union and is edited by an official of the Department. It includes notes,
orders and circulars of the Department and a few articles. It appears there
is very little scope for contributors from outside the Department. This is
clear from the fact that the July, and October 1948 issues of the Journal
could give a space of only about 20 out of 215 pages for non-official
contributions. There is great need for independent journals to pool together
the right views of all persons for making a joint and concerted effort to focus
the attention of the public at large that Co-operation alone can solve their
manifold problems, social and economic and at the same time provide a
corrective and constructive medium for the right direction of the co-ope-
rative movement,

Finally, we may add that such diffusion of knowledge should be
regular and permanent, both in rural and urban areas, on a planned basis,
The difficulties of publicity through the press can be rightly anticipated in
the face of mass illiteracy ; and, therefore, the platform and visual
campaign may precede it, till we have improved our educational standard,
We should not decry the potentialities of co-operative education, if there
is a paucity of funds, We may remember —it is an investment—it will more
than compensate for the expenditure by helping us in building up a strong
Co-operative Commonwealth of good citizens, which will be our Nation's
pride.

I. L. O. COMMITTEE ON CO-OPERATION

Dewan Bahadur Professor H. L. Kaji, President, All India Co-ope-
rative Associations, has been appointed Member of the Committee
on Co-operation of the International Labour Office, Geneva for a
period of three years. The first Meeting of the Committee is likely
to be held in June 1949,



CO-OPERATIVE EDUCATION FOR FIELD DEVELOPMENT
WORKERS IN UNITED PROVINCES

By
N. 8. Man, ma.

An independent new India marching forward in long strides must

have a new educational policy. Thisis equally applicable to co-operative
education and training in the country.

The distinct feature of co-operative education is not only improvement
in technical efficiency, but the culfivation of a new outlook on life. In the
case of education for engineers, for instance, the emphasis is on improved
technical efficiency, because by itself the science of engineering has no
distinct social philosophy of its own. But in the case of co-operative
education, its social philosophy is of supreme importance and this aspect
of co-operative education is very well pointed out by that doyen of Indian
Co-operation, the late Mr. Ramadas Pantuln: *“Itis true that we have
been improving our books and forms and training our employees to keep
them correctly and handle them efficiently. Is this all co-operative
education ? It may be education to enable employees of co-operative
societies to discharge their routine duties of collection, distribution, book-
keeping, remittance, inspection and audit like the employees of any other
business concern. Will this education help to produce co-operators, whose
daily activities are pervaded by that idealism and idealogy associated with
Co-operation, and behind whose work there is not merely the stimulous of
the coin but of that exalted sense of duly which oughf to animate and
inspire a genuine co-operator 7

It is refreshing o note that the report of the committee appointed for
organising Regional Centres for Field Development Workers, is based upon
the need for consciously cultivating a co-operative outlook, besides improved
technical training, for the field workers in U.P. The committee has
emphatically stated : *‘ the most important feature of the training will of
course be the creation of the necessary mental outlook for such work and
methods of approach in tackling the village problems.”

“The committee is of opinion that the change in the outlook of the
Field Development Workers is of primary importance, for it is the lack of
right approach to the village problems, as also a want of inclination and
spirit to look upon things in their right perspective that had spelled failure
in the past. Unless our workers change their way of living in such a
maunner as to fit in the existing society, unless they cultivate the habit of
regarding themselves as one of the villagers and unless they learn to
respect their customs, traditions and ways of life, they cannot hope to
become real village workers. Hence the main purpose of the training
should be the change in the outlook on which all other essentials would
depend. But such a change presupposes a change of environment, 2
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change in the way of living and a change in the feeling and being, which
in its turn depends so largely on the right selection of teachers and the
selection of institutions where such training can be imparted.”

A serious defect of the increasing urbanisation and industrialisation of
our nation has been the denudation of the villages of leadership. Men
with initiative and organising capacity have been lured away by better
prospects and greater amenities in the cities and industrial centres. This
absence in rural leadership is the main cause for the present
woeful condition of our village economy and social conditions. Even a
very well trained army collapses in the absence of leadership. Success in
rural welfare lies more in training men for rural leadership than in
improving their technical and administrative efficiency. ‘' If the sea has
lost its salt, where-with can it be salted ?”

A striking feature of the report is the emphasis given to environment.
““In the absence of proper atmosphere and environment, good schemes do
not yield the expected results. Wrong environment is positively harmfal,
Excellent schemes of co-operative education and training have got dried
up in the desert sands of wrong environment of cities and towns. India
still lives in villages and Co-operation is to be the mighty instrument of
rural welfare. ”’

Rightly the Sevapuri Ashram, Benares, Mahoba Nandan Ashram,
Gorakhpur, Sew Kunj, Ganga Ghat, Unnao, Asafpuri, Badaun, Ghatera,
Saharanpur, Dohri Ghat, Azamgarh are chosen as the training centres.

The curriculum and the syllabus appended to the report are
comprehensive and may be said to be even a bit ambitious ; for the term
of training is just a period of two months for the existing supervisors and a
period of 8 months for the secretaries of the block unions. A period of two
years proposed for the intensive training of the selected secretaries
with a view to secure all round field development to workers is quite
adequate,

Planning must not fall too short of performance for it will damp
further planning. It must be confessed that it is an oriental weakness to
start with ambitious schemes and end in peurile results. The villager is
essentially a pragmatist : for him facts alone count for he deals with the
hard realities of nature. He can be convinced only by results and never
by abstract philosophies, especially in a sphere where results alone matter.
The-well trained leader of villages must conclusively demonstrate to
him that he can grow two blades of grass where only one grew before
and that he can increase the milk yield of the cow and the butter
contents of the milk.

It is with this hope that the training scheme of the committee is
welcomed.



CO-OPERATIVE EDUCATION IN WEST BENGAL
By
ProF. SanaT KUMAR CHATTERJEE

The aim of all education in general and co-operative education in
particular is to produce the ‘real’ man, sturdy, bold, firm, self-reliant and
independent with the broadest sympathy for his brethern and the holy
motto ‘ Each for all and all for each’ always in the forefront of his mind.

Such education—such building up of national character can only be
efficiently done by an independent non-official agency of co-operators
freely elected from the mass of workers on a definite basis. If that be
done each one of us will realise that heis an integral part of the big
machinery destined to raise the mental and moral character of his nation.
A free untrammelled election is likely to turn out the lust and most efficient
agency suitable to national ideals and national requirements. This agency,
so elected, should have sufficient financial help from the State (these
educational institutions are not business concerns and cannot be
self-supporting).

Unfortunately in our West Bengal, we have no non-offcial agency.
The time old institution, with a long tradition behind it viz., the Bengal
Co-operative Organisation Society, Limited, which subsequently developed
into the Bengal Co-operative Alliance, Limited, has been stiffied. The two
journals viz,, the Bengal Co-operative Journal (in English) and the
Bhandar in (Bengali) have been discontinued, These papers ventilated the
opinion of non-officials and had ventured to criticise the various official
acts. It was closed at the instance of the Registrar. Its only big creditor
the then Bengal Provincial Co-operative Bank, Limited, through its
chairman Mr. W. C. Wordsworth, c.L.E., M.L.A., preferred an appeal to the
Provincial Government against the order of the Registrar for winding up

the Bengal Co-operative Alliance, Limited, but the Government refused
to interfere,

The fine press of the Bengal Co.operative Alliance with its stocks,
I understand, has been sold recently without any public advertisement at
the instance of the present West Bengal Provincial Co-operative Bank
to the newly registered West Bengal Co-operative Press, Limited, with 2
body of nominated directors most of whom are directors of the present
Provincial Co-operative Bank or connected therewith and thus the final
seal was put to the closure of the only non-official agency who could
reasonably aspire that the subject of co-operative education and training
should be entrusted to them. It was their aim to get this control for years
but it could not materialise as stated above,

We have in West Bengal no non-official platform of co-
workers—no non-official training ground and the onl
have got is under Government xgis which as I sha]l
confined to a limited few with a narrow outlook

operative
y training institute we
point out is naturally
moving within a fixed
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groove, but unfortunately due to lack of popular co-operation, the primary
object, which I have formulated above, is lost sight of and can never be
attained until the system be totally overhauled.

The Bengal Co-operative Training Institute was started in the year
1987 on the recommendation of Sir Malcolm Darling. The cost for the
first five years was borne by the Government of India on the condition that
the Government of Bengal would arrange for meeting the cost of its
permanent retention after that period. The Institute was under an officer
in charge with eight Instructors under him. The function of the Institute
was mainly to train the officers of the Department and also the new entrants
and the paid Secretaries, Managers and the Supervisors of the central
banks and other important societies and thereafter to hold Refresher

Courses once every year for the officers of the Department already
trained.

Along with the Central Institute five peripatetic units, each consisting
of one Government Inspector and one Government Auditor were also main-
tained for the then five administrative divisions whose duties were to hold
conferences, attend exhibitions and propagate co-operative principles and
ideas amongst the members of the village societies and to hold Refresher
Courses for the Supervisors of the central banks,

The training Institute was originally housed at Dum Dum, about
4 miles from Central Calcutta. Itwas shifted temporarily to Naogaonin
the District of Rajshahi during the period from 1942 to 1948 as a war emer-
gency measure, It is at present located in Konnagar, about 9 miles from
Calcutta in the spacious premises of the Royal Air Force Camp.

The peripatetic units have been reduced to two after the partition of
Bengal. One such unit comprising one Inspector and one Auditor
is working in the Burdwan Division, while the other is meant for
Presidency and other Districts of West Bengal. The entire Institute is in
the charge of a Senior Inspector of Co-operative Societies.

1t is reported that up till now almost 2l the departmental officers have
received their training with the exception of about 15 Industrial Supervisors,
7 Weaving Experts, 5 Irrigation Supervisors and 5 Assistant Auditors.
About 100 to 120 Supervisors of the central co-operative banks are
reported to have got trained.

The present arrangement of training in the Institute is to hold one
session of Supervisors for a period of 4% months side by side with a Refresher
Course for a period of 8 weeks each of the already trained departmental
officers and this continues all the year around.

There are 8 papers on eight theoretical subjects, each carrying
100 marks:

1. Co-operation—I (Co-operative theory and principles). 2. Co.
operation—I1 (Co-operation—Practice and Procedure). 8, Auditing ;
4. Accounts; 5. Economics; 6. Banking; 7. Co-operative Act and
Rules; and 8. General Law and also a practical course,
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A few years back a Committee was formed for revigion of the syllabus
which included Professor Sadique, Mr. G. Basy, Incorporated Accountant

and the present writer, We added the practical course to the syllabus.
The practical portion consists of :

1. Valuation Records—100 marks.
2. Oral examination on the same and viva voce—50 marks,
8. Oral test on general knowledge—50 marks.

The nature of practical course will appear from the syllabus set
out below :

Syllabus for the field training: During the field training a
candidate will : (i) inspect 2 Central Bank and prepare an Inspection Note
on the lines of the quarterly inspection, (2) inspect a village credit society
and prepare an Inspection Note thereon: (3) inspect an urban bank and
prepare an Inspection Note thereon; (4) inspecta special type society
and prepare an Inspection Note thereon; (5) audit a village society and
draw up an audit note ; (6) conduct running audit of the accounts of a
Central Bank covering one full guarter (3 months) and draw up an audit
note with a balance sheet, cash account and profit and loss account ; (7)
conduct an enquiry under Section 85 (1) of the Co-operative Societies Act
{1912) corresponding to Section 84 of the Bengal Co-operative Societies
Act (XIX) in the case of village credit soctety and draw up a report ; and
(8) prepare a report of the proceedings of a village credit society
liquidation and to draw up organisation papers of rural society.

The progress of the actnal work d
below :

under
one in the Institute is set out

Information regarding training of different classes of officers ducing
the last three years (from 1st April to $1st March.)

Number trained Number refreshed.
Class of officers. o
1945-46 | 1946.47 | 1947.48 | 1945.4¢ 1946-47 | 1947-48
1 Inspestors 14 | No reoruitment {No figuras avail- 10
. in 1946-47 and | abls the files
2 Auditors 18 1947-48 have baen i
$ Assistant Auditors - 3 takl?;::alls.a“ 10
4 Reorgauisation Auditorg 7
5 Reorganisation Inspeetors} v e itom T below 8
€ Supervisars 3 29 33
7 Bx-servicemen appainted as
raorgasisation auditors
and  inspectors  under
Hood Scheme - 34 14 I
Total .. { 68 | &3 t 33 g—" I
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Activities of the peripatetic units: each consisting of one Inspector
1nstructor and one Auditor Instructor :

1. Number of confereaces and propaganda meetings ~23.

2. Nnmber of Supervisors’ refresher classes—56 (5 supervisors on
an average in each class total being 56 X =280 Supetvisors):

8. Number of classes for secretaries and panchavats of societies—
65 (10 students attending on an average: total 65X10=650 saciety
members),

Average aonual cost of maintenance of the co-operative training and
education of West Bengal—Rs. 65,000.

I have set out above the present position of the Co-operative Training
Institute. 1 am indebted to Mr, P. N. Majumdar, Personal Assistant
to the Registrar of Co-operative Societies for supplying me with these
informations.

The Institute is, as I have already stated, a purely official concern and
non-official co-operatars have no control over the nature and character of
co-operative education in the province. Besides, audit and inspection of
the co-operative institutions of this province are still under the same officer
vig., the Assistant Registrar.

In spite of the definite recommendations of l_he Post-War Ref:onstruc-
tion Committee, on which I had the opportunity ta serve, neither the
Government nor the Department had taken any steps .towards the separa-
tion of these two essential parts of th? co-operative s.tructure. "1‘.1,3
fundamental training and outlook of those in charge of aundit—the posoxtlon
of a judge—is guite different from those of the Inspectors and Organisers.
This has not been appreciated nor followed.

There should be a system of special tr:_aining clas.ses unde.: an
independent body for those who would be responsible for audit, and .theu- pay
and promotion should not be dependent on tht?se ?fﬁcers who are in charge
of the normal working of the co-operative' institution. .1 g0 s0 ‘fa,- as ‘to say
that even the Registrar should have nothing to do with audit, Whlc!z is
sacrosant, and should be entrusted to persons educated and trained
ia a different aimosphere.

The education of the mass of the people is absolutely ~dependent ?n
popular sympathy, and support. This can only be done if they realise
that this great movement is really their own, So long as ‘the‘ pfsopl.e feel
that in ultimate analysis it is a purely official managed institution it can
never evoke sympathy and eathkusiasm.



CO-OPERATIVE EDUCATION IN CENTRAL PROVINCES
AND BERAR

By

R. L. GArGava, B, o. (Hons.),
Assistant Registrar, Co-operative Education, Nagpur.

The co-operative movement was introduced in this province in the
year 1904. At the end of the last co-operative year i.e. on the 80th June
1948, there were in the province in all 7,585 different types of co-operative
societies including central banks, land mortgage banks, primary credit
societies, multipurpose co-operative societies, consumers’ stores in rural
and urban areas, women’s and industrial co-operative societies, fisheries
and dairy co-operative societies, and divisional co-operative institutes, etc,
With the growth of the movement, a need was felt to educate the members
of the co operative societies in the basic principles, meaning, practice and
advantages of Co-operation and, thereby, to develop in them a keen
desire, and necessary moral and business capacity to efficiently manage the
affairs of their societies on democratic lines, The work of co-operative
education is being carried on through both non-official and official agencies.

The subject of co-operative education was brought into prominence by
the Royal Commission on Agriculture(1928). The Central Provinces and
Berar Co-operative Federation Congress of 1928, recognized the immediate
need of the co-operative education and training and while accepting the
recommendations of the Commission in toto appointed a sub-committee for
drawing up a detailed scheme for giving effect to it, immediately in the
banks in the Central Provinces. The Berar Co-operative Institute drew up
a scheme in 1928-29 in consultation with the Registrar.

The salient features of the scheme were :—(i) Creation of a Central
Board for each institute area which will be responsible for making proper
and adequate provision for the education and supervision of societies,
(i) Empowering such a Central Board for employing and controlling the
field staff necessary for the purpose in each central bank. (iii) Contro! of
the field staff of the bank through the local supervision committee formed
for the purpose in each central bank. (iv) Entrusting the work of financing
to the working committee of the bank These recommendations were
accepted by the Federation Congressin 1929. The Provincial Govern.
ment also accepted the recommendations and gave a legal recognition to
them in 1980 by framing new “Rules under section 48 (I) of the Co-
tive Societies Act II of 1912 for the better education and closer supervision
of societies’””. To work out the scheme, grants were made by the Govern-
ment and the scheme was first given a trial in Berar and Chhattisgarh
Institutes and later in other institute areas. Group officers were appointed
and training classes for rural directors of the central banks and members of
the primary co-operative societies were held at different times and places
for educating them in co-operative principles and accounts. By the close
of the year 1935, the total number of persons trained was 1,508 in 898

opera-
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societies. Some of the trained members started writing accounts of the
societies: The scheme brought general awakening among the members
of the primary societies. In 1988, the Federation Congress again appointed
a sub-committee to review the scheme. This sub-committee suggested
some minor improvements but did not make any basic change in system of
co-operative education and training. The same system is continuing.

At present five Divisional Co-operative Institutes one each at Nagpur,
Amraoti, Raipur, Jubbulpore and Chhindwara are working in the provinces,
The duties assigned to these institutes are, (i) To train workers in co-opera-
tive movement, (ii) To educate the members of the co-operative societies,
(iii) To act as co-ordinating agencies, in matters pertaining to co-operative
education, (iv) To function as a focussing centre of non-official opinion on
various subjects affecting the movement, and (v) To carry on propaganda of
the movement by publishing books, leaflets, journals, and circulating maga-
zines. Each of the above five Institutes has got one central board, consisting
of six members,—two representatives of the central banks in the area,
two representatives from the registered societies, which are members of such
central banks, Registrar or his nominee and the President of the Institute,
The Central Board does the work of education and propaganda, in its area
of operation through the local supervision and education committee and the
educational staff attached to the bank. The local supervision committee
consists of two representatives of the directors other than those in the
managing committee of the central bank, one of the central bank’s
representative in the Institute, Chairman or Vice-Chairman of the bank, one
of the honorary secretaries of the bank and Registrar or his nominee, The
field staff is composed of group officers who are officials of comparatively
higher status and better qualification, not below Matriculation standard and
assistant group officers, who form a subordinate cadre. A grou?. officer
is placed in charge of the actual work of educatiop and supervision of a
group of B0 societies in Central Provinces and 80 societies in Berar. . Heis
expected to make such personal contact with the memb.ers of the society as
would induce and equip them for managing their affairs. For this work, he
toursa great deal in his area. The assistant group officer assists the group
officer and also does the work of writing accounts. Wherever desired by
the local supervision committee, Government circle auditors 'act as chief
group officers, for supervision over the group officers and assistant group
officers. Both these officers attend training classes, held by the Depart.
ment for their training in the co-operative principl?s a'nd acco'unting.
They are granted certificates after they pass the exammatxo.n. Failure to
obtain a certificate within a reasonable time, makes the official liable to be
removed from service unless by reason of substantial experietice, or
advanced age, exemption is granted by the Registrar. Asthe qudiﬁwtiom
of these officers are different, different scales of pay are sanctioned. .The
income of these Institutes is derived from three sources, viz., (1) contribution
-at a specified rate from banks either on the loans outstanding against the
societies or on the working capital, (2) annual subscription of rupee one
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per member of a primary society (8) government grants. Expenditure
over the field staff consisting of the group officers and assistant group
officers is met from the income derived from the above three sources.

Though the results of the system have not come up to expectations
due to certain adverse factors, such as depression leading to heavy over-
dues, lack of sufficient interest on the part of the members of societies, it
has been generally agreed that there is nothing inherently defective in it.
It has generally improved the movement and has helped in infusing new
life and new hopes in the members. It can still further improve the tone
of the movement provided necessary steps are taken to increase the
efficiency of the Institutes, It is noteworthy that the Government of the
Central Provinces and Berar have taken the right step in the matter by
increasing the Government grant to the Institutes by nearly five times, that
is, from Rs. 82,889 for 1948-49 to Rs. 1,65,000 for the year 1949-50
thus providing a good opportunity to the honorary workers associated with
the Institutes to work the system of education and supervision more effi-
ciently and effectively. For the success of the system it is necessary to
ensure harmonious working between its different component parts,

The training of the officials of the Department and various other types
of the co-operative societies in the province is being done by the depart-
mental educational staff under the scheme of education and training of
co-operative staff, and the members of ptimary societies which was intro-
duced in the year 1986 and for the initial period of 5% years financed
out of the Government of India grant. The scheme was thereafter taken
over permaneatly by the Provincial Government. As provided therein
one educational inspector and three assistant educational inspectors
were appointed by the Department and were sent to the Punjab for
special training before they took up their duties. They attended the
inspectors training class at Gurdaspur for three months and toured
for one month in the interior to gain practical experience of the
working of the movement. During their stay in 'the Punjab, they visited
credit and non-credit institutions with a view to study the method of impart.
ing education to the members of societies, In the light of experience
gained by them a programme of work in this province was drawn up.
Training classes are arranged every year by them for training the depart-
mental staff and also the members of primary credit societies. The training
classes for circle auditors, society auditors, managers of central banks and
land mortgage banks, accountants and assistant accountants, of central and
land mortgage banks group officers and society inspectors, are being orga-
nised every year at Nagpur for varying periods from July to December and
those for the members of credit and non-credit societies, are being organized
at different placesin the province during the latter half of the year. Till 1946
thePe classes were being conducted by one educational inspector, and three
assistant educational inspectors. From August 1948 one more post of an
assistant educational inspector was sanctioned by the Government and the
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post of the educational inspector was converted into a Gazetted post chax':g-
ing the designation to that of the Assistant Registrar for co-o?erattve
education and propaganda. This was necessary to cope with the increas-
ing demand for co-operative education and training all over the province
and consequential increase in the respousibilities of the post. At prf:sent
there are eight assistant educational inspectors and one Assistant Eeg{st.rar
for carrying on co-operative education, training, propagauda, and publicity.
The co-operative educational section now forms a permanent {eature of fhe
Co-operative Department. Besides the work of holding the training
classes, the educational staff also undertake the work of writing pamphlets
and articles in local languages on Co operation and allied snbjects, sfnd
help the general public in having a correct idea as to Whi.:lt Co~ope.rat10n
really is and what it can do for the masses. The educat‘nonal section of
the Co-operative Department is also expected to work in future as an
information bureau for the ca-operative movement.

In the co-operative year 1947-48, the following work was done by the
educational staff for the training of the staff of the Department and
employees and honorary workers of the co-operative societies ;

{a) the training classes for circle auditors, society auditors, managers
of central banks and land mortgage banks, accountants and assisfant
accountants of central and land mortgage banks, grm_xp officers and society
inspectors, were arranged at Nagpur for the period from July 1947
' Dec(i:)nb?;off;nuary 1948 till June 1948, 18 clzfsses were ?ox'lducted
at the district and tahsil headquarters in the province for training the
personnel of the non-credit societies;

(c) The educationalstaff was also busy in attending the cattle
shows and exhibitions held at different places in the province, Cq-operauve
stalls were put up at these shows, and attractive posters and plCtu[:es- on
co-operative subjects were exhibited. Propaganda was ::ﬂso done thl? the
help of the departmental propaganda' van, The assxstz.mt educational
inspectors also visited the social education camps, and delivered fectures
on Co-operation.

Co-operative propaganda was also carried on through the rallies of
co-operative societies which proved to be of great educative value. They
awaken interest and revive faith in the co-operative mo'vement.. Though
co-operative education, training and propagfmda has considerably improved
the tone of the movement, much more remains to be done.
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By
Rao BaHabur PRror. S. K. YEGNANARAYANA IVER

One of the wisest things that the famous Rochdale Pioneers did in
organising business was to set apart a portion of the net profit for education
and propaganda. They realised that even the most potent truth has to be
brought to the people and will not spread of its own account. They )
therefore, naturally attached great importance to education and propaganda
for the spread of the store movement which they started. They wanted
to make the people co-operatively minded.

The Pioneers of the co-operative movement in 1ndia also realised the
need for co-operative education before the movement could spread among
the masses of the country. But they did not make specific financial arrange-
ments for the purpose as the Rochdale Pioneers did. Whenever the co-
operative movement was taken stock of by a Commission or a
Committee the need for co-operative education was always stressed.
Maclagan Committee, Banking Inquiry Committees both Central and Pro-
vincial and the Royal Commission on Agriculture, all emphasised the
importance of co-operative education and traicing. The Townsend
Committee and recently the Vijayaraghavacharya Committee which took
stock of the movement in our province did the same ; ** That there is need,
therefore, for intensive co-operative education and training for all ranks of
co-operative workers, paid and honorary, ‘as units in the co-operative
army able to work intelligently, individually and in groups, for the realiza-
tion of co-operative ideals’ is admitted. We feel that the various piecemeal

arrangements made from time to time should be superseded by a scheme
planned as a whole.”

It may not be out of place if we stress the fact that the ultimate res-
ponsibility in the matter of co-operative education rests with the Govern-
ment. The movement itself is somewhat of exotic in
superimposed on our people by a foreign Government.
foreign nature of the Government is gone and India has
dence, still some of the inherent defects of the movement

them has been the tendency on the part of the people to |
ment for rectifying all mistakes.

have been brought about in the
inquiries and legislative enactmen
to strengthen the departmental p
of the movement. The ideal wi

our country being
Even though the
attained indepen-
continue ; one of
ook to the Govern-
‘We have to add that ali the changes that
working of the movement as a result of
ts consequent on them have always tended
owers and to weaken the popular nature

. th which the movement was started was to
deofficialise it completely after a time ; but thig ideal has been fading. The

Government therefore have to make adequate provision for financing any
scheme of education and training though they may seek the help of non-
official bodies for carrying out the scheme.
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Let us examine the nature of co-operative educ.ation and training that
has to be given. In the first place, Co.operatiox} being a popular movement
the people at large have to be made co‘operat.\vely -Im‘nded. There must
be some popular method of bringing Co-operation within the range of easy
understanding of every citizen who in the near h?ture would be entrusted
with the additional responsibility of exercising his vot?.. Secondly, boys
and girls in schools and colleges who are to become the citizens of t.o-morrm_w
have to be given some more intimate knowledge about Co:opel:atlon. This
can be done either by certain lessons on Co-operation heing mcorp'orated
in their text books or by choosing some popular books on Co-operation for
being prescribed for non-detailed study. Thirdly, members of co-operative
societies, urban and rural, who form the very basis of the movement ought
to know their rights and responsibilities and they must be educated regard-
ing that. Otherwise the movement will not have a healthy grqwth,
Fourthly, those who run the movement as clerks, accountants, supervisors,
etc.. have to be given an intensive training in the gen.eral prlfl?lples of
Co-operation together with some knowledge of accounting, auditing, efc..
and this kind of specialised training has to be of c!ifferent gr?des accordxr}g
as the persons concerned are to occupy—-lo_w, middle or high places-:m
the movement aand according as the institutions they handle—small or big.

Having discussed the need for co-opera'tive education 1'13 a gen‘eral way
let us turn to what has already been done in the matter of fmpartmg such
training. We have to admit the sad fact th.at the. lack of literacy on fhe
part of the masses has been a serious handicap in the.m'atter of sprez.zdu.)g

-operative education. The Madras Government subsidises the ’Prov?nleal
g:-operative Union for running a short course of Pz.incl:myat(?ars 'Tramu-:g
Classes which was discontinued for two years and wt.uch is again being :e:y-
ed this year. In the earlier days, before a co-operative society was star fe ;n
cural or urban areas the officers of the Department or supc.rwsors ‘o the
Unions used to do some propaganda in the areas s.ele.cted with a' vx.ew‘ to
make the people understand the fundamental pnrfcxples of the institution

hich they were going to form and work. But this \ivas. o'f a very per-
N torv nature. It has been said that some over-enthusiastic inspectors used
fllnc](l):ie villaéers “ put one rupee as your share capital and you will get
tolte f fifty rupees,” which as rules stand isa fact. But the more imp?r.
N 03{“ ot { unlimited liability which alone made one rupee share capital
o acl ; of fifty rupees was not explained at all and in a few cases
eal;:r: dzatftors defauited and the unlimited liability had to be cnforce§i
:‘;le original members had the surprise of their life.

so help in a way in the running of training institutes by
the p?:vv:;:i::egr.:peraﬁse Union. T.hc.zse institutes form thF n.:ain. pottion
of the structure of the .co-operative training. Thfere were s.lx {n’st'xtutes to
gtart with at Tanjore, Coimbatore and Vellore in the Tamil dnsu-{cts; and
Rajahmundry, Bezwada and Anantapur for the Andhra area. But in course
of time the institutes at Vellore and .Bezwada were abolished and latt:,r on
there were only two peripatetic institutes over and above the training
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institute which the Government ran for its own subordinates. All these
facts go to show that there was no one definite consistent policy pursued
by the Government in the matter of co-operative education and the help
they gave varied from time to time.

Let us take a bird’s eye view of co-operative education as it is to-day
in our province. The Government and the Madras Provincial Co-opera-
tive Union are the two most important agencies engaged in this work.
The Government runs a training institute for its recruits to the Department.
The recruits are selected by the Public Service Commission, but they are
given a training after which they are expected to pass an examination.

The Goverpment also conducts examinations on Co-operation and
allied subjects in its scheme of technical examinations conducted by the
Commissioner for Government Technical Examinations. The Government
also deputes its officers now and then to foreign countries to get trained,
and the knowledge they acquire becomes available to the movement. In
former times the Government had it as a policy to make the person chosen
to be the Registrar undergo a course of training. But this wholesome
practice has been given up in recent times and we had at least two
Registrars who came with a fresh and open mind to the Department. It
is true that both of them have done well ag Registrars ; but perhaps they
would have done better if they had training as well.

The University of Madras interests itself in co-operative education anly
in a slight way. In the B. Com. (pass) and B. Com. (Hons) Co-operation
forms one of the subjects which the candidates have to study. I believe
the same is the case with the Andhra University as well.

The Provincial Co-operative Union, the apex non-official organisation
for the whole province ; has been doing its best for Co-operation all these
years. About 25 years ago its then president Rao Bahadur A. Vedachala
Iyer who had just retired from service as Registrar started a course of train-
ing spread over a few weeks and conducted by prominent non-official
Co-operators who gave lectures on chosen subjects. But later on under
the auspices of the Provincial Co-operative Union training institutes were
started and though as stated earlier its number has been varying, four con-
tinue to live and impart co-operative training for supervisors and account-
ants of banks and other important societies. They are at Rajahmundry,
Anantapur for the Andhra area and at Tanjore and Coimbatore for the
’I‘.amil districts. The linguistic areas of Malabar and South Kanara had
hxther‘tg to be contented with sending their candidates for training to the
nearest training centre viz,, Coimbatore. This was possible so long as
‘English was the medium of instruction. With the growing tendency to
_gulgstitute the regional language as the medium of instruction Coimbatore
‘can no longer help the adjoining areas of Malabar and South Kanara. There-

>
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which depend for their maintenance on the fees received and the grant
from the Government who either depute their officers or pay the salaries of
teachers who run the institutes. The Provincial Co-operative Union con-
ducts examinations for all these institutes.

Therefare, in the matter of technical training there are only two agen-
cies—the Government and the Madras Provincial Co-operative Union. The
Government frains its inspectors and the Provincial Co-operative Union
trains the large number of non-official employees. Formerly the trainees
in the Government institute also took the Union examination. Now they
have their own independent scheme of training. Popular training is still
in a very rudimentary stage and the training of boys and gicls in schools
and colleges has not been tackled at all earnestly, They form a very pro-
mising field of recruitment. In schools and colleges not only can theoretical
training be given, but facilities for practical knowledge can be afforded by
co-operative stores being started for the supply of books and articles of
stationery required by the students. In colleges also if not in schools extra
facilities can be given by organising students’ canteens which would get
them into touch with the realities of the world and make them familier with
buying and selling in the open market.

In recent times there has been some agitation for the starting of a
special college on Co-operation and the Vijayaraghavacharya Committee
has set its seal of approval on the scheme. But owing to the political
vicissitndes throvgh which our country has been passing the idea has not
been implemented so far. In the meanwhile the idea of a college itself is
losing its attraction to some co-operators.

The Vijayaraghavacharya Committee which has examined the scheme
of co-operative education and has made concrete suggestions for a com-
prehensive programme will, it is hoped, have the honour of its recommenda-
tion being accepted and acted upon. The times are propitious. We have
veteran co-operators in our provincial cabinet. On the non-official side
Rashtrapathi Dr. B. Pattabhi Sitharamayya and the Congress General
Secretary Sri Kala Venkatarao are both ardent workers and leaders. of
Co-operation. Under the joint inspiration from the Co?gress High
Command and the Central Government, Co-operation is forging ahead.as
most of the institutions formed for the benefit of refugees are co-gperatlve
in character. We believe that Co-operation has got a great future before
it ; but in order that the movement may grow strong it should be founded
on a strong basis and no foundation is so effective as the spread of co-opera-

tive education. It is hoped, therefore, that both official cials
will realise the importance of co-operative educatig g gedabete & t‘

great cause the attention it deserves.
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CO-OPERATIVE EDUCATION IN MYSORE
By
R. K. JAYATIRTHACHAR, B.A., LL. B.,

Co-operative education is a most vital factor and desideratum for the
creation of the co-operative commonwealth that co-operators the world over
dream of. But it has to be remembered that co-operative education is in-
extricably, or at any rate intimately, bound up with genera! education. A
spread of general education is to a considerable extent, a great help to the
spread of co-operative education, and it will not be wrong to say that the
progress in co-operative education is in proportion to the progress in general
education.The Chandrasekhara Iyer Committee have observed in their report
“one of the serious handicaps to the successful working of the (co-operative)
movement is the general ignorance of members, and the absence of trained
men among office-bearers of societies. Most of the defects in the working
of societies are due to the lack of elementary knowledge on the part of
those entrusted with their management.” This was in July 1986. Since
then some headway has been made. The agency of the Co-operative
Department does, no doubt, some work of education in a broad sense, but
the Department has other aspects to look to, such as inspection and audit
and this may not always take an educative form. The Mysore Co-operative
Institute has done some work in this direction in the shape of conferences
training classes and through District Propaganda Officers. '

Conferences :—A Provincial Co-operative Conference is being held
annually for the last 37 years, This Conference till recently was being
held in Mysore during the Dasara season. The delegates had before them
the additional attraction of the Dasara festivities and the Maharaja’s pro-
cession on the Vijaya Dasami day with its cavalcade of horses, elephants
the infantry the cavalry and the Darbar is in uniform. Now a departure ha;
been made. In 1947, the Provincial Conference was held ,
during the Christmas week. In 1948, one of the district head-quarter
towns, Shimoga, took up the responsibility of holding the Provincial Con.
ference. Apart from the Provincial Co-operative Oonference there
was hardly any other conference. The Central Institute in Bangalore
was till very recently, practically alone without any branches. There are
two Associations in Mysore City known as The Mysore Co-operative
Federal Union and the Mysore Co-operative Staff Association which have
done some good work, Barring these there have been no unions either
Small libraries have been formed in a few co-operative institutions. ,
last year, thanks to the efforts of the non-official co-operators and
enthusiastic official support, branches of the Central Institute have b
formed at all the district head-quarters towns and district conferences ere
held in all the districts. It is hoped that the District Branches will d coms
very useful work. e

Study Classes :—In the earlier stages, some ‘refresh
were called, were held at important places like Bang

in Bangalore

During

er courses’, as they
alore, Mysore and
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Shimoga for the benefit of employees of co-operative societies and for those
others who were willing to attend the classes. As nothing good (or bad,
for that matter) will be without its effect, these refresher courses did pro-
duce some good results, but this activity was rather fitful and there was no
regular periodicity about it. A regular course of studies was started in or
about 1939 and instruction was given on four groups of subjects ; viz.,
(1) Principles and Practice of Co-operation, (2) Co-operative law {3) Bank-
ing, Book-keeping and Accountancy, and (4) Elements of General Law.,
Wherever possible, free accommodation was given to students in need of
the same. A stipend of Rs. 5 each was also given to some of the students.
The following figures show the results—.

No. of
Year Centres, ltu;gglgts fNog'eiha!:;i;?- Na:x;l;er S?l(l’t;l‘;i-
joined. tion, passed, ships,
1989 Bangalore & Mysore “ 51 17 21
1940 ” 50 10
1941 Bangalore & Shimoga ... 61 28 15
1942 Bangalore & Mandya ... 39 19 8 8
1948 Bangalore & Mysore ... 38 15 10 6
1948 Bangalore & Mandya ... 40 16 8

No classes were held during 1944 to 46 ; figures for 1947 are not known,

These classes were conducted by and under the auspices of the
Institute. Several gentlemen who have been working in the Co-opera-
tive field and others outside the field did a lot of creditable service. Al
of them worked honorarily and with enthusiasm. Government gave a
special grant for incidental expenses. The initial enthusiasm on the part
of students, however, rarely continued to the last. As the figures show,
the number that sat for the examination was never even 50 per cent of
those that joined the classes. Itis a fact to be recognised that very few
join any class out of mere enthusiasm, and an attraction of a more practi-
cal nature has been almost always necessary. It is also to be admitted
that persons who undergo this training have no special or attractive reward
in the shape of a career. No doubt, the Institute and the Registrar of
Co-operative Societies have circularised all the societies to the effect that
in recruiting members of their staff, the societies should prefer those who
have attended the training classes and passed the examination. In the nature
of things, and considering the circumstances the circular is only of a recom:
mendatory character and cannot be given full effect to. It is also to be noted
that appointments in co-operative institutions are not lucrative or otherwise
attractive. It is no wonder that the training classes have not been the
success they ought to have been. In the words of that eminent co-opera-
tor Mr. Ramadas Pantulu, men require a touch of co-operative ideology and
a higher urge to discharge their functions with an exalted sense of
duty, and for them, the coin which is behind their work of daily routine
may not alone provide the necessary healthy stimulus, but in the case of
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the majority of paid employees of even éo-operative institutions, the coin
or its modern varianty currency, is certainly a stimulus. Recently the
Provincial Co-operative Conference passed a resolution requesting the
Institute to frame a set of rules for the guidance of societies in the matter
of the conditions of service, leave, punishment, gratuity and provident
fund and allied matters. A set of rules was framed and the same was
adopted at the thirtieth Mysore Provincial Conference held under the
Presidentship of Mushir-ul-Mulk J. Mahomed Imam in October 1948.
Even these rules are recommendations only.

District Honorary Propaganda Officets:—The Institute has
appointed District Honorary Propaganda Officers. These are persons who
have been working in the co-operative field for a number of years, Many of
them have done good work. Their function has been to advise and to
guide primary societies in their day-to-day work and try to solve their
problems as far as possible. Their work is quite honorary even in the
sense that they are not allowed any expenses except one rupee per annum
for postage expenses, which, I believe, no Propaganda Officer has drawn
till now. In the nature of things, their work has been very much limited.
I am glad to say that a fresh scheme is now being considered.

Journal : _The Institute is also publishing a monthly periodical in
which useful articles, accounts and speeches appear. The journal is
supplied to all member societies of the Institute and to those that subscribe.

Schools : —The Chandrasekhara Iyer Committee in their valuable
report suggested the starting of a Central School with three courses (i)
Elementary course for a period of six months intended for the subordinate
clerical staff of societies, (ii) an Intermediate course for one year meant for
those intending to be qualified as auditors of co-operative societies and
officers of and above the grade of co-operative inspectors, and (jii) a Special
course for one year for the higher officers of the Department and for those
who after going through the intermediate course wish to specialise in the
Theory of Economics, Co-operative and Joint-stock Banking, the Law of
Companies, etc- But so far, this has remained a mere recommendation
and neither the Institute nor Government have taken any action in this
matter. In 1941, the Provincial Conference passed a resolution to the
effect that Government be requested to direct that the training classes for
Departmental Inspectors be also undertaken by the Institute.
did not approve of the recommendation on the ground that
proper to combine the two classes. The problem has to be considered
from a broad and nation-building stand-point. It is hoped that with the
advent of popular Government this and other aspects of Co-operation will
receive the attention they deserve, and the Institute and its branches will
receive all the help required in pushing on the campaign of Co-operation.

Government
it was not

CO.OPERATIVE EDUCATION IN HYDERABAD STATE

By

Kuarsa GHOUSUDDIN,
Deputy Registrar, Co-operative Societies, Hyderabad State.

The Central Co-operative Union is in charge of co-operative education.
It was entrusted with the work of holding training classes for the employees
of the Department and other candidates seeking employment. It has been
conducting such classes annually and separate classes for the lower grade
employees as well viz., supervisors. Apart from this the Union had engaged
more than half a dozen propagandists whose duty it was to tour in the
villages and hold a training class for the secretaries and members of the
managing committees of the agricultural credit societies. Such training
classes were held for a fortnight in a central village where the candidates
in the surrounding 8 or 10 villages attended and underwent training. In this
manner secretaries of these societies were not only enabled to get a rudi-
mentary knowledge of the principles of Co-operation but also got to know
the system of maintaining the accounts of societies which they happened to
be managing. Unfortunately since three years these posts of propagandists
had to be abolished by the Central Co-operative Union pending sanction of
the Propaganda Scheme submitted by it which envisages a more elaborate
scheme for arranging such training classes. The scheme in question 'is
pending sanction of Government and when sanctioned will be able to help
the Union in arranging for a systematic training.

The officers’ training classes have, however, continued as before and
sufficient candidates needed for employment in the Department have been
made available through such training. During all these years by arranging
training of employees of the Department it has been possible to have the
entire staff trained and it is at present manned by such as have already
undergone training, In this manner the Department is able to maintain
a standard of efficiency which would not have been possible otherwise.

Apart from such co-operative training, co-operative rallies are also held
in the districts at suitable centres where propaganda and education is done
by means of lectures, dialogues and practical demonstrations. Government
has been giving an annual grant of Rs. 5,000 for the purpose of holding
rallies and this grant is supplemented by contributions from the societies in
the area where such rallies are proposed to be held on the basis of fifty-fifty
so that in this manner these grants are available for a fairly large number
of rallies annually. ’ o



THE SEVENTEENTH CONGRESS OF THE 1. C, A,
SUMMARY OF THE PROCEEDINGS!

The 17th Congress of the 1. C. A, was held in Prague from the 27th to the 80t.h
Sepiember, 1948, under the auspices of the Central Co-operative Council of Czechoslovakia
The Congress was presided over by Lord Rusholme, the President of the Alliance, The
number of delegates represented at the Congress was 444 from 24 countries?,

On behalf of the Central Committee of the International Co-operative Alliance, the
President, Lord Rusholine, extended a very cordial welcome to the 17th Congress, which
by its deliberations, as he trusted, would help to carry the co-operators of the world far
towards their co-operative goal.

The President said that no one could regret more than he did the tense atmosphere
which overhung the iternational situation to-day. Disputes between nations were bound
to arise, but none, surely, was beyond settlement by conciliation and arbitration, He trusted
all people, and especially co-operators, would be articulate on lhis matter, so that the world
did not plunge into the abyss of war. That of course, demanded toleration, consideration
for others and patience on all sides, and an inreasing recognition that there is a brotherhood
amongst the people of all nations. These qualities had been highly developed among
co-operators and the co-operative movement. They were qualities which had to be
displayed in the wider realm of international relations,

The President then touched upon the international difficulties w
since the close of the war. It was true that deadlocks had emerged over certain political
issues and that economic frustration had faced many peoples of many nations, but we could
not ignore the positive achievements in other directions. The work of the United Nations
in the economic and social field, involving international co-operation in quite a number of
matters, was doing an enormous amount of good in breaking down the batriers which
existed between nations. This constructive international work with which the Alliance
was associated would prove invaluable in the future for those generations which were to
come. The Congress should bear in mind that the world Co-operative movement, with its
century-old democratic foundations, was indeed an instrument making for peace and under-
standing. That the Congress met in Central Europe was itself significant in view of the
divisions which had developed between governments in the east and governments in the
west. " We co-operators are concerned that there shall be no divisions amongst us ; there
must be unity of purpose and unity of action, and this must be combined with a determina-
tion to strive for peace, If the Congress will approach those problems where differences

of opinion are bound to arise, in the true co.operative spirit, it will certainly be able to find
a solution to those problems which will be acceptable to all **.

hich had appeared

Report of the Central Committee on the Work of The I, C. A.

The President, Lord Rusholme, saubmitted the Report of the Central Committee for
the two years since the Zurich Congress by a short speech, He wauted the delegates
particularly to realise that the period covered by the Report was the unusual period for the
Alliance of two years, and hot, as had been customary, the period of three years.

Moreover, those two years covered a period characterised by quite unprecedented economic
difficulties and unexpected political riction.

1Review of International Co-operation, December, 1948,

*Austria, 7; Canada, 1 ; Denmark, 1¢;
China, 8; Finland, 9; Greece, 2 i Ttaly, 71
Czechoslovakia, 44 ; France, 42;
Bulgaria, 8; Iceland, 3 ; Palestine

Britain, 78; India, 8; Poland, 45; U.S.A. 4 ;
; Roumania, 2; U, S, s, R., 26 ; Belgium, 19;

Holland, 4 : Norway, 11 ; Sweden, 88; Yugoslavia, 8;
» B} Switzerland, 15,
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He expressed the hope that the delegates would take an interest in the .ma!ters which
were referred o in the Report, and would not hesitate to contribute their views on the
matters dealt with therein.

In the Introduction to the Report, it isstated that the parficipation of the I. C. A. in
the work of the United Nations was established and extended during the period covered by
the Report, As the Organisation of the United Nations h_as developed, the close and
logical ties between its work and that of the World Co.operative .Mo‘vement. have. become
more and more obvious. As to the work of the National O.rga‘msat-xons, rich evxd?nce is
accumulating concerning the part which Co.operative Organisations in m.any countfxes are
playing in the fight against inflation and high prices, and the Co.operative Organisation,
with its flexible machinery, is seen clearly as the strong and sure defence of the people
against unjust prices and profiteering.

The Membership of the L. C, A. has undergone some important chan.ges since the last
Congress. A number of new or reorganised Organisations have been admitted, and the total
number has been considerably increased. Admission of n.ew members has not only adqed
& new countries to the territorial aphere of the I.C.A. but it has e.xte‘nded the repre‘sentatxc'm
of agriculfural and other types of co-operative society,. thus continuing tl?e evolution of 1t?
constituticn by which the I.C.A. ceases to bs predominantly a Feder_atmn of consumers
co-operative societies, and is becoming more and more representative of every type of

co-operative organisation,

According to the terms for 1946 except for new aﬁili_ati'ons th.c L.C.A. through it.s n?.tional
organisations, comprised some 4,36,000 co-opera.tiv.e socicties, with an aggrfgate individna}
(family) membership of 102,000,000, The socleh?s .represent al'l the ma.m types of co.
operative organisation, consumer” co-operative' s?cnetxes, .work'er§ prod'uc'ttve, labour a.nd

tisanal societies, agricultural co.operative societies, credit societies, bux'ldl'ng and housing
- 1.s i Co-operative insarance societies are not included in these statistics, because, for
gs::':l;:t' part,.tt‘:: insured are members of otlier types of co-operative. a‘ociefies. As A class
they are represented in the LC,A., by 91 societies, with over 21 million insured persons,
i d collective.
mdiv;"dl:l:l::btioatiom:-— The Review of International Co-cpsration has app&r.efl again
in a French edition, in addition to the English, since ]anugr.y 1948, T\he Erfg!ish edition has
irculation of 1,680 copies, and the French edition of 900 coptes. Ths I1.C.A.
e a'mrc in their Co-operative and Economic editions, appear regularly, and as
Z;ﬁrsr::;;;: ;):ess activities expand the material upon which they depend becomes more

Jentiful. .
’ Economic Ressarch as a particular section of the Secretariat has not yet been
re eat:blished, but is under consideration as part of the reorganisation plans.

Statistics of Affiliated Organisations for. the period of 19?8-46 have been collected and
partly published in the Review of International Co-operation. o

Phe Resolution of the Congress at Zurich to creat: a Centre Mor Fe study ?f
International Co-operation, under the name 9f the. Henry ]. May Foundation,

ted to the affiffated organisations immediately following the Congr‘egg and

was comm.unicad to suggest measures for realising the desire of the Congress particularly
o ::::s"::npclace of the Centre and its endowment and maintenance. The Centeal
as re
comlmlm’l‘:arte::::dr;ow onwards all the educational activities of the 1,C.A.~Schools,

. —shall be planned and carried out under the name of the Foundation,
Conferen‘;-es%&cr.,daﬁun shall be financed aut of the General Funds of the {.C.A. 8, That
:; ;{::; ::e;tr:!:he Foundation cannot function until suita'ble acoommod?tion is avaifable,

i until the new Headquarters of the Alliance are decxfled. 4 '{‘hat the
iy ftohsaaork of the Foundation shall be in abeyance until an Educational Adviser has
scope o :,;:ted who shall be asked, in collaberation with the other principal officiale; ta
3::: au}:)pa plan for submission to the Executive.
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The question of the date of International Co-operative Day has been the subject of
an enquiry also including a request for information from national organisations concerning
the extent of its celebration. and for any suggestions in order to improve its efficacy in
promoting world peace. They were also asked for their opinion as to how to make the
contribution of the 1.C,A., more effective and whether they would in the future collaborate
whole-heartedly to assure to the Festival its full significance.

The replies ceceived to the Questionnaire from less than 20 organisations were submitted
to the Central Committee at Avignon in May, 1947, when they also had before them a
recommendation from the Executive that the present date of International Co-operative
Day be maintained. A counter-proposal that the date should be changed to September was
submitted to the vote, and received an equal number of votes with the proposal for the
maintenance of the present date. Under these circumstances, according to the Standing
Orders, the date remains unchanged.

An exhaustive report is given on the relations between the 1.C.A. and the United
Nationals Organisations, The Review of Intermational Co-operation has contained
information regarding most of the contributions made to the work of the United Nations
by the I.C.A. during the two years period since the Congress at Zurich, in the firat place,
the participation of the I.C.A. in the work of the U.N. Conferences on Trade and Employ-
ment in London, Geneva and Havana, the bringing of the Zurich Resolution on the inter-
national administration of the world’s oil resources before the Economic and Social Council,
and also participation of the I.C.A in meetings and Conferences of the LL.O., the F,A.O.,
UNESCO, the Economic Commission for Europe, the Coal Committee and Housing Com-
mittee of the E.C.E.. the International Maritime Conference, the U.N. Conference on
Freedom of Information and the United Nations Appeal for Children.

Information is given in the Report on the development of Co-operation in Germany,
Austria and Italy. The GE C., German Co.operative Wholesale Society, Hamburg, was
admitted to membership of the 1.C.A. in May, 1948, as well as the two Central Organisa-
tions of the Italian Movement. The Austrian Central Union was admitted prior to the
Zurich Congress,

In the period between the two world wars, the I, C, A, gave serious consideration to
the possibilities and necessity of organising ‘missionary propaganda’ in countries where the
movement was weak or where Co-operation was unknown, During the second world war,
when much of the normal work of the Secretariat was curtailed, a study was made of the
extent to which Co-operation has developed in the British Colonies. The 1. C, A, was able
actively to assist the British Government in its new Colonial policy after the war, in which

the encouragement of Co.operation plays a prominent part, Other Governments are also
considering the promotion of Co-operation in their Colonies,

In the light of the Report and information
Secretariat, the Central Committee decided to br
operation before the Congress in Prague,

given to them from time to time by the
' bring the question of the promotion of Co-
both in their Report and in a special Resolution,

Resolutions passed at the Congress

PROMOTION oF Co-0PERATION
The first Resolution to be dealt with was the Re
ration, which was presented by Prof. H.L, Kaji:—

** The 17th Congress of the International Co-0] i i
h . ! perative Alliance, draws atteniton to
the outstzt\lndmg difference in economic development and standard of living
between the more advanced and the under.developed countries of the world,

and emphasises the duty of the co.o rative m
to diminishing and ultimately to abo;l?shing the:: ec‘l'ilfefz:e;z:iﬁvely 10 contribute

The 1. C. A. appeals to the International Co.operative Movement to fu
et rther the pro-
gress and stabilisation of Co.operation in all fields—consumers’ agricultl:rral

producers, credit—in the under.developed i
and resources at its disposal, ' - peciareas inthe world with all the energles

solution on the Promotion of Co-ope-
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The International Ca-operative Alliance should establish and maintain working con.
tacte with proneering co-operative circles in under-developed areas,

The national organisations in co-operatively more advanced countries shounld under-
take energetically to promote the commercial exchange of products with the
co-operative organisations in the under-developed countries ; and to give their
suppoact in providing facilities for leaders and officials of co-operative organisa.
tions in the under.developed countries to acquire intimate kaowledge of
co-operative principles and helpful experience of the working methods of Co-
operation in co-operatively more advanced countries. f

The 17th Congress of the I. C. A. further directs the attention of the uationaj
organisations to the importance of international action through organs of the
United Nations Organisation to promote general ecoriomic and social progress in
the under-developed countries along the lines expressed, eg., in the Charter of
the International Trade Organisation.”

Prof- Kaji said that the Resolution was one of very far.reaching importance. “The
peoples of the world everywhere, in India and the East and in Europe and the West, pray
for peace. Co-operation has as ils object in the first instance the raising of the economic
conditions of the workers, but how can we possibly expect to raise their working conditions
and to improve their economic conditions unless there is peace in the world?” The
Resolution on the promation of Co-operation, which the speaker characterised as the
Central Resolution of the Congress, related to the spread and development of Co.operation
in the under.developed countries, The question had been raised in the Central Commitice
‘of what the “ under-developed countries** are, and it had been suggested that the words
“colonies and dependencies' should be {nserted instead. He pointed out that this last
mentioned expression was, not a correct one, because there were several States, like for
instance India, which were no longer in the category of colonies and dependencies, but
independent sovereign States, yet economically under-developed. The interpretation of the
word “‘under-developed’* might offer some difficulties, but the implication of the Resolution
was that Co-operation should be promoted nof only in the under.developed areas, but in
all areas all over the world. The Resolution, howaver, formulated the policy to be adopted
in promoting Co-operation, There were outstanding differences in the standard of living
between the different pacts of the world—there were in India, for instance, millions of
people who had a standard of living that was below the standard of subsistence—and, in
raising this standard of living to at any rate a decent level, Co-operation could help a great
deal,

Prof, Kaji fucther referred to the mention made in the Resolution of the promotion
of economic and social progress in the under-developed areas through international action.
Reference had been made to the principles laid down in the Chacter of the International
Trade Organisation to this end. This did not imply that we werebound te copy only the
principles laid down there, but similar principles elsewhere, wherever good principles wete,

The results which may be obtained by the adoption of this policy are the utilisation of
the natoral resources of the world to the follest extent, for the benefit of producers and
consumers, the emancipation of the populations of all continents from the moral, educational
and cultural points of view, and an all-over economic advancement in t!ze world, In the
measure these results wonld be attained it would also meana contribution (o the steady
reinforcement of the feeling of solidarity between peoples which was the fundamental
prerequisite for a lasting peace. In concluding, Prof. Kaji said that he hoped that the
Executive wonld take active steps in order to implement the Resolution in a really effective
manner, and would later embody in its report a statement of exactly what had been done
on this very important matter.

Mr. Patel, India, thought it would be appropriate to ask the Cengress also to devise
ways and means for putting the Resolution into effect, so as not to make it only a pious
wish, and wanted 2 small committee consisting of Great Britain, tf\e U. 8. 8. B,, Switzer-
land, Holland, Czechoslovakia, India and China to be appointed, with the object of organi-
sing the co-operative movement in various countries where co-operative ideology had not so

far penetrated,
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Mr. Sidorov, U, 8. 8. R., propnsed a number of amen
at changing the term

at making several oth
nating altogether the part of the Resolution dealing with the I. T. Q, Charter,

dments to the resolution, aiming
*“under-developed countries’ to “"colonial and dependant countries,'*

Prof. Kaji, in replying to the proposal of Mr, Patel said that the Executive could take
the necessary steps in the matter, and it might not be advisable to appoint a tpecial com-
mittee at that Congress, * If afterwards we find that the Executive is not able to cope with
the problem we might ask for the appointment of a special Committee.”

The amendments of Mr, Patel and Mr. Sidorov were put to vote and lost; the resotution
of the Central Committee was adopted.

Co-0PERATION AND HousiNg

* The 17th Congress of the International Co-operative Alliance stresses the import.
ance of the Co-operative housing and building societies organised for the general
solution of the housing problem in pursuance of progressive social and economic
policies aiming at the development of adequate housing standards in wrban and
rural zones; at avoiding land speculation and excessive profits in the housing
industry ; at improving the output of the construction of houses ; and at lower.
ing the costs and rentals so as to make satisfactory housing accommodation
available for social classes with low incomes ;

Recommends the affiliated national organisations
combinations are active in. the production of

’
of construction, to embark upon the p-oductio:
of industry, and, where co-operative housing organisations become, eventually,
active in these fields of production, to seek contacts with them with a view to
establishing jointly-owned enterprises, The Congress, emphasises the desirability
of a continued study of the nature and possibilities of development of housing
co.operation within the I.C.A with a vi i i

Dr. Ruf, Switzerland, introducing the Resolution said that a satisfactory solution for
the problem of housing had proved most difficult in the various countries and that one of
the reasons for this was that in nearly every country housing and the Jand are subject to
the activities of speculators, while materials and Construction are often in the hands of
monopolists and exploiters by capitalist enterprise. In Switzerland and Denmark the pro-
duction of materials for construction was undertaken by co-operative organisations with

very good results. He wanted the co-operative housing organisations in the various
countries to collaborate efficiently with the consumers and the agricultural co-operative
organisations in solving the problem,

Mr. Score, Great Britain, complai

much as it ought to have done to provi In Great Britain funds aggregating to
£ 70 millions had been made available for working class housing through the Co.operative

Permanent Building Society, the C.WS,, the S.C.W.S.’ and the Co-operative Insurance
Society.

ned that the Co-operative mov

cment had not done as
ide housing,

Dr. Bonow, Sweden, narrated how the Swedish co.
the field of building industry and {he production of buj)

operative movement by entering
break up the monopolies and obtain the benefit of low

ding materials had been able to
€t costs for the consumers.
The Resolution was unanimously adopted,

WoORLD O1L REsourcks

*“ The 17th Congress of the International Co-operative Alliance stresses the
necessitty o{ban effectivf irp;l»lementation of the Atlantic Charter of {ree andu:g::‘(
access to the raw material resources of the world for {h i
lasting peace ; ¢ maintenance of a

er changes in the wording in the first three paragraphs, and at elimi- .
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hese raw material resources to an ever-increasing‘ extent are being

F““Z;L’;J;‘f?é l‘ay monopolistic combinations, cartels and trusts, active in t'he.national

or international field, with a view to deriving excessive ?rogit t{y reslricting pro.
duction and establishing domination of the markets of distribution ;

i nt in the case of certain important raw _materials ag
Also “t):;)e?rg %(:;cl;:;n ethe effect that, in spite of abundant potential resources,
fhee supply’availabie during periods of particniarly heavy demand cannot satisy
the growing needs, that, in the present situation, a world shortage of petroleum
has arisen ;

mphasiser the urgency that this develppment be submitted
The IC T;g:::z;}:gr;fggﬁa%leporgan or specglised agency within the framework of
tge United Nations Organisation lo serve as a basis for measures to be taken
with a view to safeguarding, by international agreement, the cxpansion of
roduction and the free aceess to petroleum; also o provu_img_ for the t':onsum?’rs

gll reasonable facilities to cover their needs through organisations of their own.

i in i ing the Resolution, stressed that oil imperialism wag rampant
i \Mi:x Ds::)::xis:fn ;t?: lgr;::id;;:grs. *“ The struggle for oil is a {ar-reachﬁng one, which
. g’bl involve the Peace of the World; already has been bloodshed since the second
A S ld ude oil has been undoubtedly somewhere in t he background , . ., It js
world war, an.t (:]e that the United Nations should take part in the game internationally,"*
P fombly mev; th's bitterly, and were taking millions of dollars from the consumer to wage
O e eomaur er He’alao emphasised that the -Resolution had been endorsed by the
vt t.be corgurg \"ative Petroleum Association and that only by the application of co.
lntern:i\:!eon:rlmc;le? to all the ways of life would mankind hope to emerge from the

ra .

Zf:sent darkness and difficulties,

itas i at the prezent capitalistic control of oil took three
Mr.‘ Gil, Great B;::E:lné;iiﬁ:;:dcitnttries ,p there is the manopely control by capitalistic
forms : 'monopoly'cot he third form of cantrol, where the State and capitalists have combined
cartels; and the':re . rtels,” What the Resolution asked was that an enquiry should
and formed their own caﬁm to determining all the sources of raw material, and secondly
take place, with 8 view f the various countries for the raw material and thirdly determining
determining the needs”ofor all the couatries that need it, whether they were producing
a fair .nhare of ihe;):l order to prevent the old rivalry between States over oil from going
countrie? of ;:t.should ask that the enquiry shonld be complete, am_i should deal with
:::tf-‘:oﬁ:z%l;d ag well as with capitalist controlled oil,

The resolation was then adopted.
JOINT INTERNATIONAL CO OPERATIVE ENTERPRISES

i Co-operation in the Economic sphere was
i evelopment of International : .
T:e ::r:: 2?;1;?1' ;y l\}r;r. A. Johansson, Sweden, who had a resolution on it,
the subje!

. . mic life had existed in many countries for
State controf and ﬁ:?:'r‘l:;‘;‘:xn (:;':: ::::;m about by the growth of Liberalist ideas,
many hundred yeﬂﬂ;‘ mselves of the liberty to form enterprises of their own, but only toa
Consumers availed t :t r the advent of the Rochdale Society, a century ago, the theory of
very small extent. Ai en developed with a programme for the formation of mare and more
Consumers’ Co-operat :oﬁt caracter distinguished them from worker’s productive societies
'f;egu'erﬁii:—,:x;pm obtaining the highest possible income for themselves,
which w

- d in principle co.operatives could not spring up

Though economic l:ﬁ;&ﬁ:ﬁ:ﬁ; thofe concerned. It was with the spread of
immediately for lacf 0 education that co-operative actirities developed but only on a
literacy and e)ez::cn :3nhina country the bigger societies acted as wholesalers on behalf
pational scale, Eve The same thing might happen in the intcmati?ml field, th‘e larger
ol :‘hen::r:l;:; e::l::- selling to wholesales of smaller countries. This is not compatible with
natio!

the co-operative programme.
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Productive and distributive enterprises of a co-operative character should be owned by
the buyer—consumers, persons’or organisations. The magnitude of co-operative wholesales
and their financial and commercial sfrength in different counteies ate very divergent, The
bigger wholesales might look askance at collabaration with the smaller wholesales. Rut
are not big and small societies in England all affiliated to the O.W.S,, all benefiting by this

Co-operation ? Why should it not be the same in the international sphere ? He cited
some examples.

The manufacture of electric lamps and materials ia a co-operative enterprise in Not.
way, Sweden and Scotland.  Why should they not be jointly owned by all national whole-
sales? The Swedish C.W.S. has expressed jts willingness to co-operate in the realisation

of such a programme, which woutd be an advantage to all, including those who now own
lamp factories.

In the distributive sphere, the British co.operatives forming The English and the Scottish
Joint Wholesale Society are the owners of the largest wholesale tea business, Other
wholesales buy from them without being members. Why not convert thisinto an interna.
tional co-operative enterprise comprising all countries ?

Consumers’ wholesales need not exclude the participation of Farmers' Co-operative
Qrganisations in the field of producing commodities handied by both types of societies (e.g.,
fertilisers, agricultural implements, etc.) or such commodities as the raw material of which

is to a large extent controlled by Farmers' Co-operative Organisations (e.g., wool tops and
woollen yarns),

The paper next dealt with the obstacles, to the establishment of international co-opera-
tive enterprises inherentin the present world situation—high tariff walls, quotas, currency
restrictions and other barriers. There are also obstacles of a political nature—the unsettled
conditions of world affairs and the general unrest after the war, which are,
repercnssions on production and the standard of tiving,
and dissatisfaction, thereby increasing the feeling of an
“can bring about peace and security in the world.

having their
which sustain a’feeling of discord

ziety. Only increased production

** Countries which isofate their commercial and industrial life behind high trade barriers
comumit a crime against the interests of humanity *, stressed the writer. The citizens of
these countries are * protected ** from the prosperity that general ca-operation between the

world countries would give them,

The efforts to remove the excessive barriers to international frade have found their
expression in the Charter of the International Trade Organization, drawn up in Havana and
signed by b3 countries, representing 93 per cent of wor

! : tld trade. The right of any country
to impose tariffs and other barriers should be limited, at least gradually, If this programme

of the 1.T.0. is realised in practice co-operators will be given the opportunity of building up
international wndertakings between the national co-operative wholesales that will render
mutual service.

The realisation of a co.operative order of international trade would be a strong
g.uarantee of peace, l.n O other economic system is that possible, a8 they are bujlt up
either on a national basis or else on profit interests, The conflict between buyer and seller
cannot be eliminated unless all are joint owners of an undertaki !

aking, no
country it is situated, & FAIET iR which

The Soviet delegate, M¢., Sidorov,

criticised the paper,
stability wouid follow from harnessi

He did not agree that worid
ng and expanding production and consumption, This
ir fight against the rea) causes of imperialistic wara,
3 v;arﬁwas the inevitable resuit, Groupa
M in fighting for o i
trying to fix spheres of influence for their profit. ‘; oonngtrieagsho:m :;e !':1:*2:\:3 o?n?heil:
sovereigu rights as regards tariffy etc, it would only be suppolring the Marshall Plan
which, Mr, Sidorov characterized as a move on the part of the American Government

* -with exchange of goods and services between them. Apart
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to have the Suropean countries renounce their rights to dispose of their economic resources
and to plan independently their national economies. This would mean the less of political
independence of those countries and the dismembering of Europe and the organization under

American leadership of military political block of, Western European conntries directed
against the Soviet Union.

Mr. Gosling, Great Britain, said that the English C.W.S. would not look askance or
with surprise upon a proposal for collaboration. In fact several national wholesales had
become members of the C WS, sharing in its surplus, according to theic trade, 1t showed

and would continue to show its willingness to-associate in the working of international
trading relationships.

Mr., Cluet, France, President of the International Co-operative Trading Agency gave a
sunmary of the efforts which had led to its establishment and said "*we should not only
discuss this question on a theoretical basis ; but should create actual o

rganizations able to
compete with the internationally powerful Trusts and Cartels”. The co-aperative move -
ment should use its very great power to attack the key industries, the heavy and other

industries. *‘We should doall we can o obtain control of resources,

a8 we are now
trying to do in the case of petrol."’

Mr. Efter, Israel, said that nationally or intgrnationally the influence of the Co-opera-
tive movement was not sitong enough in comparison with the capitalist economic power,
Consumers’ co-operatives should take thelead in organising international co-operation but
in the meantime we should encourage all other forms of co-operation, s.g,, tranaport,
workers’ productive and agricultural,

Dr. Bonow, Sweden, who had been personally associated with the Havana Trade Con.
ference, defended it. It was an obvious fact that excessive trade restrictions hampered
international co-operation. The Charter provided for reducing those reatrictions, at the
same time taking full account of the possible difficulties in economic and monitory feld,
The Charter provided for the full use of productive powers of the member countries for the
benefit of the world as a whole, raising the incomes of all. The Charter also provided a
means of checking the activities of the international cartels through international legislation

and supervision. These were weapons which could be most effectively used by the co-oper.
ative movement.

Dr. Fauquet, France, and Mr, Taylor, Great Britain, took objection to the conception
of Mr. Johansson that international co-operative organisation shonld consist mainly of con-
sumers' socielies with producers® societies in their hands. Both types should be developed

from other services, Mr. Taylor

said that productive societies in general gave the right of self-expression in industry and

made a contribution to Co-operation through the medium of

factory and supplied consumers’
societies,
The resolution was amended in the light of these remarks and of the appeal of
Mr. Barbier, Switzeriand, to the same effect,

The amended resolution, which was adopted by the Congress, was as follows :—

* The 17th Congress of the International Co-operative Alliance cousidering that the
co-operative programme implies the conciliation of interests between
and producers, and, therefore, a co-ordinated activity between the different types
of co-operative euterprises—

Recommends that, in the countries where ijt is possible, the national co-operative

wholesale societies and other national co.aperative organisations ahall establish

joint international enterprises in their different branches of production and trade.

The Congrees farther reccmmends the affiliation of the consumer co-operative
organisations, of the agricultural and of the artisanal and workers® co-operative
associations to the International Trading Agency and to the Internationa}
Co-operative Petroleum Association,
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The Congress greets with satisfaction the beginning of a evelopment towards
international trade less restricted and better adapted to the needs of the
consumers also towards an expansion of world markets, whith is foreshadowed
by the adoption of the principles which form the basis of the Charter of the
International Trade Organisation by the United Nations Conference on Trgde
and Employment ir. Havana, sigued by the delegates of 53 nations, representing
Y0 per cent of the present volume of international trade,

The 17th Congress of the International Co
national co-operative organisations with
recommends that the national co-
efforts to influencing the Gove

-operative Alliance, which comprises
an aggregate membership of 95 miition,
operative organisations should direot all their
rnments and Legislative Authorities in their
respective countries to carry into effect the main principles embodied in the
Charter of the International Trade Organisation, with a view to ensuring for the
co-operative movement the degree of freedom in international trade which is
required for establishing successful joint international co-operative productive
and trading enterprises .

CO-OPERATIVE ATTITUDE TO NA'I‘IONAL[SATION
Mr, [, M, Peddie, Greal

following is a summary,

He referred to the development of nationalisation in Great Britain from the time of the
establishment of the British Post office 300 years ago upto the pre-war period, indicating
the hesitant acceptance of Government authority and responsibility for nationalisation.

Following the second world war and wi
more d

t Britain, read a paper on the above subject of which the

» ministerial res-
ponsibility, financial autonomy and administrative freedom. Examples are the Bank of
England, the Natjonal Coal Board, the Cotton Comumission, the New Electricity Authority
and the Transport Comumission,

In all these, provision is made for the appointment by the
Mmister of Councils representati

producer angd consumer, to ventilate
they can bring before the Minister,
. tform of organisation for nationalised undertakings. The
varies from direct operation by a Government Department to rather loose
public control of a privately owped enterprise. There has been, however, a constant
striving to finda formula that would ¢

ving ombine safeguards for the public interest with
flexibility of control, speed of action, businesy efficiency and freedom from red tape,

The Br'itish Co-operative Movement was in favour of nationalisation of land and railways
as early as in 1901 and repeatedly advocated it, Ip 1948, it called for an act of Parliament
for the nationalisation of coa] mining and elec

al tric power. In 1944, railways, shipping, canals
and .a\nat)on were declared suitable for State ownership and control, and certain utility
services were suggested for municipalisation, With regard to certain other industries, State
control was advocated through Boards represen

ting consumers,
It was in 1947 that the Con

gress stressed that in the development of nationalisation
the movement had ciaims for independence,

It was not prepared to enter into a suicide
pact for the transfer of its services, trade and industry to any National Board or State
Corporation. The co-operative movement and socialism should travel parallel paths. It had
no intention of merging its economic organisation with that of the State or municipality.
Future measures of nationalisation might infringe upon what the British Co-operative
Vovement has Jooked upon as its special field of co-operation. It feels that the methods of
State control are not suitable to the field cove

: ! red by co-operative organisation. Where the
consumer choice is involved, the advantage of Co-operative control is obvions,
There is no inherent conflict between €o-

places greater emphasis upon consumer needs
have to be found to provide consumer opinion

There is, in Britain, no se
method

Operation and nationalisation, The former
and rights. Some organisational means will
with 2 much more positive opinion than is
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now !Slb‘e thro"gh NS the consun ers’ COllllClls in the p[esellt Boa(ds of "aho“a]lsed
PO e.g. 1
l"dush 1€8.

i in its own spheres of
imitati i fields of industry, but ini
jon has its limitations in some . s e
C(‘)'op‘etmct:r)?ainly provides a superior form of fien}ocrahc con.\;glusa::xy o e
operahO“_‘ t and participation than does nationahsatm.n. Everyhn' e B o and
o lnteFC: to nationalisation and every nation has 1ts. own fns or:) ol bk
diﬂemn‘t 3395? ent justifying the development of pa}r!tcular o:)r:] e o
o Eater en;;lf:) npr::an countries, the new economic policies \:)mzot\}»1 estzte's oAnise in i
L ot function ' ative movement but the :
i rpose for. the co-oper )  dominance i
o e fur(‘ictazn:of;n‘:mt is employed by the State as a tool or instrument
implied, an :
i mits dictated by State authority. N
o it rative movement claims full and complete recogr:;ttx;)cn plo ! ihe new
The B.ntmh c:’.?: suggestion of compromise that woald offer s?me :nd e v
eC°“°:‘ . ;tltil:rj:icr:nri}::ted agency. It demands the abthty. to. f;nit;o:o‘untary a“(;daﬁon.
B ndivid ic ri accept the princip! atio
indivi tic right freely to : o
e o 'th: (rj]z;?:rfr;c];mgnot weaken but strengthen and give a necessary
h a dynamic {u . n bu he
ts: :ny s;lstem of collective economy in which it operate

ion 1l lements of State
tionalisation risks of entang ;
. d, that there were in na soning into economic
Me. peddliic‘ong:r‘tl:in cases of remote control of mamage'men(:esllitzpiltﬂ{::v o to live ina
bureau“:?)' :\rr‘m:ndisastrous results. Any social ox;’ edc:m;:?rl:“‘;;te ;he sense of personal
dictatorship N cy or worse, had to
i d to avoid bureaucracy f democracy. The
o oo ::my and participation which was the only ffeesigzz ‘; hich to-day found
freedord. responst' ‘n in this respect was affirmed even in those
f co-operatio R
‘t,:leu:e(;essity for complete and overall plannl“g:gh the general principles of the paper but
was in agreement with ¢ gt ' lear conception.
Dr. Bonow, Swedﬂ:ference to *key industries’ which was :Ot it;d:stries “hould be
wished to delete g;e r up too rigid a scheme and to say that ezxat degree of nationa-
It was unwise to r%:)Wle of each country should be allowed to have ding to theic plan of
nationalisec. 1;r tt‘e pectcr:r of co-operation which they wanted accol
Jisation and that se
i ! the use of land,
reconstruction. o . State should own and contro "
N , said that the . rovide
Mr. Ca.dagonl, Grc;i\B:;z‘?hose fields where it was the function of the State to pi
i ¢alth,
transport, mineral W

i duction should be left to
i i ople. Other lines of pro
the means of wed 13 productlog k::p;:sat:spin Great Britain felt that they could preserve the
0-

. i rt to
the co-operative movement. e the cost of living and bring happiness and comfort

liberties of the people, reduc
millions. o
; in Socialist St - ; i i jalist
Mr. Ochab, Poland, 'mddth:;;:nts whereas in a capitalist, part'lclfltam; 131 :1; (:::p;: "y
the power of 'hc.wo‘ker:da :e g\rricd out in the interests of the mil]"“t y ‘;“d often to a part
nationalisadt’: n vrv‘;); a small part of the economic h‘fietgf the o::r:t:‘ym T verment as an
It was restricted to oniy @ The people’s State regarded the co-o ral dard of
: t a deficit e p s lation, or the raising of the standar
which operated 2 i ht against speculation, aeos i
) the ri 4 f unifying smal
excellent instrament ::llent schfol for management and the only folrtmw:s the eyamia ¢ and
living. It Wasla:::;icra(t production in planred Sttatej e'cor::?y‘;mmamt in the march
scale and rura d of craftsmen to join ‘ ] -
a1 easents an a capitalist
safest way for m '"‘"",Zlﬁfo?,gh nationalisation of eomlz b:DCh:: ‘;)ffa gl::u;t;yt bl: oo.opzlrative
towards socialism. . omic crisis, it should be en . itish
in facing econ more fields of activity. Britis
State was powerless in nd be extended to cover . ‘th
. ign of progress & { bourgeoisie ideology and *throw
movement as a sign O emselves from the slavery o con all in favour
co-operators shotlflc:hl;b:;a;: :"ative Commonwealth. He proposed a resolution
away the myth o

of natidnalisation.

Me. Castagno, Italy, sai
if the means of production an

ates nationalisation was an expression of

one,

hat it was hopeless to undertake the def‘cnox of the consumer,
ddtda;stributiou were not organised in a socialist way,
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trzns?t‘il:;h:; d;l:g;t: n:rolx)n (L.S.S.R. said that Mr, Peddie advocated a peaceful aud giadual
eade o 10 social y development of co-operative form of economy in industry and
m}, o.-operat?rs' wanted the overthrow of the possessing class to build u

ism. Co-operative socialism would divert the working class from their real revolu‘:

tionary task. In the Soviet State b )
its liberty, Co-operation collaborated without any infringement of

Mr. L . .
t. Peddie, in reply, denied that British nationalisation was done in the interests of the

bourgeoisie, that the British i

ut y co-operative movement was n

bou ! ot able to meet t i

o ;:oal;t: ::ld .lh:t the movement had grown stronger and was really independ::t :‘i:;l m:\:c

undoubl:ed a‘:] ‘rr;gnt;;(;freec se]f-ex;:ression. Although in certain felds, nationalisationgh'l:
, Co-operation had a part to pl ‘

oot \ play in the fields whe

p ence and contact were important. It was absolutely necessary if there ::o:(l): “l’:e:

sound democracy based on the true wi
c will of isi
rights of the individual within the State.0 fhe people Fecogniing fhe fundamental human

Mr. Peddie moved the following resolution and it was adopted by a majority

“*

Th(tahla'{t:a(t:g;%;?::t?; [:hde Internatiopal Cq-operative Alliance, expresses its opinj
the. peoble oation o?'s not by its l_mwersal application provide an ansv{"m ';n
e eablem ective ownership and control, but must be judged V" the
b e alr eui'tl: (l)uttto accomplish and by the exienl S o

) tkely to achieve the social and i j
democratic conception of collective control of inct;:t?:t:;mc

Such control should aim, in th i
trol ! - in the main, at preventing the pursuit i
mgﬂ;giu:ﬁewx:o;;:bﬁc interest, at creating a higher |:md rln:rfep:tl:l:lt: s‘:raonljl‘arlt;o";
mations mecommol a%%m::umty, at ensuring the rational development of (t?c
and, geneeally ot securin§ gl::;ixr?um_ economic benefit from large-scale operation
et A ension of the principle of democracy into the

The Con i ini
and ge‘:::o‘r;igf et::i(’g‘“mn that cvery nation has its own historical background
particurar for of cl;“nmgnt that would justify the development of itga o
2 Stote amon o l;;:twe control, The claim for defined fields of co-operat‘:l:
cooperators, onfm Ey countries has its justification in the conviction of
Basi o vol\;ntary e y Co-operative practice, that Co-operation, having it
find no. subyiten s.“r‘nakc':saspeclal contribution to dcmocracy'whic:gc;.
nationalisation s cn e inherent compulsions of State action Whilnt
shown that. n thes. (_)-cépera'hon have complementary functions, it .hll be:n

" d referen i

o-operation pravides a method of operat?on supe‘:orat?)d n;??;:a;::“;;nportant,

In countries in which national eco i .

1 nomics are i

all State planning, competition’ between State” ooy SrLICn dLan over,

1 Yy Ci perah h p
voluntar 0-0] on as proved 0 W [< upoin such
t be l‘hout deletel’lou! Cff cts

p : pansion > i
een urged asa means of stimulating the efﬁcicncyof)fvt(l?: Il‘lfll;zn:lo ;%?:;n has
The c(;:\g]ret:u. therefore, on behalf of the co. .
»  complete recognition of voluntar :
:;tt artci{:ects any suggestion of eon{pg;?sie
atie oposmon. of sub-ordinate or restricte
-operation the ability to function an,

the democratic right t
Such ¢ poratic But to {reely accept the princip)
ynamic function on the part of the co-oppe:atiovfe v:ll:‘:xet:e)rma;s::]i:ﬁ:gt-

weaken, but, on the contrar
Yy, would
to any system of collective economy is{:r;tlz‘;izél;eix: :li:tftl?pg:t: eﬁcanry fesiblity

opgrat?ve movement, claims full an

ration in the new collective economyd;
that would offer to Co-operation some
d form and enterprise; and demands
d expand, thus giving to the individual

PEACE

**The 17th Congress of the |
. .C.A, ¢ i
maintenance of mphasises anew or
movement, wt?ic}? lﬁ:t&f peace are indissolubly intl:‘::el:ltmin.t:vmeog” tih p
unites ever-growing o n making steady progress since the | téo -operative
g numbers of the broad masses of people h“““ :‘g‘re:‘s‘.'and
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The Congress strongly stresses that it is the duty of Co-operation, in the present
international situation even more than previously to work for peace with all
resources and energies at its disposal, make all contributions necessary for
reconciliation and understanding between the peoples of the world, and unite in
an unbreakable front against all forces active in weakening the foundations
of a lasting peace.

The Congress recommends the national organisations to straintheir efforts to make
the activities of the United Nations Organisation known to the fullest extent
in all countries, and to bring pressure to bear on their governments to make
their contributions towards bringing them into full effect. :

The promotion of peace has been the task of Co-operation from its first origins
and has found its expression in all its principles, its objectives and its
activities.

The Congress urgently appeals to the co-operators of the world to ratse their voices
in the defence of peace, free progressive development of the co-operative
movement, independence of nations and close collaboration  between

all peoples.

‘The Congress calls all national co-operative organisations to celebrate the traditional
International Co-operative Day by mass meetings in their respective countries
in support of peace and democracy and the raising of the standard of living
of the toilers, and recommends them to take up the fight for peace in collaboration
with trade unions and other democratic organisations."

Mr. Brot, France, in moving the Resolution, stressed that it had been the custom
at all the Congresses of the 1.C.A. to pass a Resolution in favour of peace. Ounr hopes had
not been exhausted, although we had witnessed two terrible wars. The Alliance could
now do more than just pray for peace, particularly through the United Nations, where

the Alliance had a voice, The Resolution was adopted unanimously.

DATE AND PLACE OF THE NEXT CONGRESS

The President announced that invitations for the next Congress had been received
from Italy, India and Denmark.

Pro. Kaiji, India, speaking on behalf of the Indian co-operators, stressed that all the
sessions of the Congress had hitherto been held in Europe, and that it was time that the
Alliance gained true international stature by meeting at least once in the East. The holding
of the Congress in India would be a very great step towards the promotion of Co-operation
there. India, he stressed, was an ancient land, a land of ancient glories, also aland of

future promise. If the Indian invitation was accepted, the pace of Indian progress

would be quickened. . )
The President stated that it had been customary for the invitations to Congress to be

referred to the Central Committee, who after investigating the faciljties, decided which
invitation to accept. He recommended the Congress to accept that course. The
Congress agreed. .

gThe President, in his concluding speech, first thanked the hosts of the Congress,
for their excellent hospitality. The delegates to the Congress, he hoped, when reaching
their homes safely, would fecl the better for their visit and more encouraged to continue
their work on behalf of International Co-operation and of the national movements they
had been representing. i

Tag NEW PRESIDENT

The retiring President then introduced the New President of the Alliance,
Mr. T, H. Gill, as on¢ who had throughout the whole of his life served the cause of the
working people as a leader in the British Trade Union Moveme_:nt, as a Labour Member of
the British Parliament, and as a Director of the Co-operative Wholesale Society. He
wished him every success in {He new labours which he was to perform, and he had the
fullest possible confidence that he would earn the confidence of the Organisations repre-
sented at the Congress.

Mr. T. H. Gill assured the Congress that it would be his desire in his position as

President of the Alliance to give of his best,

e
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It may scem that very little of a tangible character has emerged from the four days
gathering. There were fears before the Congress took place that Prague would see a
definite break betweenthe Eastern and Western nations. It seemed as if these fears would
be realised on the first aiternoon of the Congress, when the Russians sent up to the
platform speaker after speaker to read long propaganda speeches which had nothing to do
with the Report. The firm action of the Presldent, who regretted what he assumed to be
an attempt to wreck the conference, and who declined to allow a translation to continue when

he realised that the speech did not deal with matters under discussion, checked these tactics,
and the atmosphere of the Congress became less tense,

But the division between the views of East and West remained throughnut the
Congress, althongh on every issue on which the East opposed the West, and there were
only two major resolutions {housing and peace) on which ther
power remained with the West,
was demanded the whole of the |
followed, without question, the

e was no division, the voting
It was depressing to see, however, that whenever a vote
astern countries, supported by the left wing Italian Group,
Russian lead. Each time the vating showed a solid hlock
of 400 odd votes for the East and 500 odd votes for the \West. Thisisa policy which can

only end in deadlock, Howcver, there was no definite break and the Russians did not walk
out, or stay away (as the Russian women did from the International Women's Guild Con-

ference). So, although the link may have been weakened, it stil] holds, and while it holds,
there is hope.

In spite of the irritating repetitions of the phrases, ‘warmongers and imperialisty’, used
by the Eastern delegations against the West and the equally irritating (and untrue) sugges.
tion in almost all the Eastern speeches that only the Eastern countries in the Russian orbit
were striving for peace, the Western delegations refused to disrupt the conference by coun.
ter attacks, except for the outburst by Mr, T. H. Gill. The opinions he expressed were
unanimously supported by the Western delegates, especially when he declared that he was

ready ta extend the hand of friendship and good-will, but that the campaign of slandering
and lieing would not bring peace and friendship.”

—Ce-operative News, Manchester.
*“ It would be foolish, however to ima

gine that all is well on the international co-opera-
tive front, There are serious problems to

be faced, and one of them is to recognise that in
the world there are two schaols of co-operative thought. In Britain, France, and the

Scandinavian countries supported by National Co-operative Maovements weat of Czechoslo-
vakia, there isa desire to hold fast to the principles of Rochdale. We stand firmly on the
principle that the Co-operative Movement, in its distributive and productive field, should

In Russia, and her satellite countries, among which Czechoslovakia must now be numbered
the Co-operative Movement is simply an instrument of State policy.
to go its own way in the people's interest,

It has no real freedam

Despite its differences and conflicting ideologies the Prague Con,
It showed with the present day world that Co.
old tag: ‘East is Fast and West is West and neve

gress was not a failure,
operation, in practice, can disprove the
t the twain shall meet’.”

—Scottish Co-oper.tor, Glasgow,
*“ There has been plenty of robust talking, for the shadow of East-West diplomatic
tension lay heavily ovec the Congress, Prague has made the I.C.A, into about the mogt
significant and hopeful international s for co-operators have proved in the
worst conditions that conld exist short of war that it is still possible for the peoples of East
and West to work together and to disagree without breaking apart, The peace declaration
was one of only two resolutions to be supported by the whale Congress (the other was on
housing),
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The delgates had travelled through SOU‘IC rough v::t::) l:szortehihg Z,B;Ch;d ttt::al ;1:(;2;
s i ints of view on -

ity ‘for twolsh}a:}‘: lym:g:.:t;\::tnti: ::rigress. The Slav countries maintaineﬁd in ame‘:ndmcn!s
world were < agrésog[utiou that the job of the Co-ops is to throw themselves into }he stmggi;
to n'early e eryin all its forms and manifestations,’ toally themselves with the W.F.’[:.U.:r:;ln
" a?mt iaz;‘;?m and to resist ’ the yearning of some States foc w<.>rld supremacy’. They
snm.llar.bo lcs‘t the Co-operative Movement counld only fulfil its main purposes by worlf:.ng
mamtamedt::jﬂhmem of complete socialisin and that it was wrong for the Co-ops to c.hum
o ﬂ"e C“‘a "9' State their Movement should have a large degree of {reedm'n and {nde-
that in a Socii! the majority of the Congress stuck to the co-operati-e mtema(:on'al
fcﬁf-gf,e& f::ltitical neutrality {although of course, different National Movements, as in
raditi

Britain, are active in national politics).” — Reymoids News.
i i ini he task of
ticely different opinions about t
" Jast and West have now en : pinic c tak of
Th:‘ xl:a:nd its pogition in the life of society, QOu one s'lde. is a Co-operative e,
Co-operal foh i3 incorporated into 3 totalitarian State soczahstlc, planfxed econo:llly, and
mef\t bt tly limited possibilities for practical economic collabor'anon externi Y. !
Whl'Ch e gerry may play an important role in these coualries as' an independent, x'eex:l :u;n
e en;ent in strong competition with private trade and mdusk.ry Ta mo.vemc; i o
mlur;:ary:j ‘:;nsiders nationatisation and State control from the point of view
which on . B :
suitability and effectiveness in each separate case.

—Swedish Paper ‘ VI’ 16th Oct. 1948,

e a red pencil note which 1 hurriedly
s o S:;g:’;:s;m; :?v;\:c:'z lgession-J A sudden reali'sation of the
made in my notetos! m“:mablencss.‘ The loud speakers, screaming almost withgut a bx;}ak
almighty power of m.“;“dea(ened the meeting by their roar and rhythm, T.he sylla les
in Russian and For¥ 'h of the loud speakers like machine-gun bullets, as if ev.erythmg
rattled, from 'the. e : rget in the five minutes aliowed 1o each speake'r. and fhis target
dopended 10 . ﬂd((‘:hzgrt;‘: :Iagﬂ Equally wild, terrifying, and irrepressible was the roar
was the large Cof .

ol applavse. i
 was an admirable Congress. Just as 1 remember the first sceqﬁ’m‘;m
And yet ! “:)a:hcrs on which I could have made a note c.)f th(i'almighty power O
remember mﬂayw“ a question of clearing up misunderstandings.
contact when —' La Co-opevation ' 16th Oct. 1948,

j {as Co-aperative Union (V.5.K.}, Ch, H. Barbier.”
“ The popular weekly journal of the Swiss pe

s of preat interest, They enable delegates
“The Congress ofm t:;:n;.‘cs-&;h :;:n:]t::yproblfm' which face co-operators in fevery
{o study from the u’_ﬂel‘ eans aud ways for the establishment of joint organisations o pr:;
country, and to d:;l::o:in the interests of consumers, One can feel the c:frrenta of t&oug
d“dionha’;d ftir:t:v;ld and which are particularly agitated at the present time . . ,
which shake :

—u Le Co-opevatswy  Paris 15th Oct, 1943,

i ot always concerned with the

“ scripts. Their addresses were n . :

- :eledg;tcci:“!;::. but lt)his did not matter ; what mattered was to impress again and
:::i:c:hznre:rmntativu from the capitalist couniries,

Neries
till at the 1.C.A. Congress, The two ga

was miore spectacular still galere
Thil. ;n ei?hoiisitors most of them young people, They forfned alperiecto :.c‘o? eop:,g:qeg'
e ! eW‘: ver the 'Presidant called to the platform a Ruasian delegate b
Chom.-‘ pule:: ¢ democracy, the name was franticaily hailed. And these waves o

from a POl

caught on with the main audience,” ~* La Wahlonie " Liege.



320 INpIAN CO-OPERATIVE REviEw (OcT.-DEc., 1948)

** We do not think that the 17th Congress of the 1.C.A. can be listed among the good
Congresses of the Co-operative Moverment. It was not a co-operative world that many of

the dclegates had cone to defend at Prague, but an ideology which clashes with the very
essence of co-operation,

in many instances there remains nothing of Co-operation in what js being done in the
Kast, where co-operatives are more often than not transformed inta administrative organs of
the State."” ,
~—" Le Co-opsratenr, Brussels, Oct, 1948,

* From all the proposals made at the Congress it can be seen that the Russians, Czechs,
ete., wish to use the 1.C,A,, as a political instrument. The Co-operative Movements in the

countries of the Eastern blac are developing very rapidly under State direction, and this
makes the possibility of an Eastern majority very evident.

The I.C.A., may well have to face considerable difficulties in the next Congress which
will be held in 1951. It will require great exertions and great patience to steer our fine
organisation, which is still one of the biggest world organisations, into quiet waters, **

—Co-0p., Rotterdam, October, 1948.

“The report concludes :—The mobilisation of the fighting capacity of the Eastern
co-operative bloc as one of the characteristic traits of the Prague Congress. The conse-
guence is that, now the ideological struggle inside the I.C.A, has begun, nobody can
predict to-day how it will end; but that it holds certain dangers for the inner and outer
stability of the 1.0.A., the Prague Congress has clearly demonstrated, **

—Konsunigenossenschafllichs Rundschau, Hambarg, 81st October 1948,

* 1t would be wrong not to recognise that the Congress had some noteworthy positive
aspects. Amongst other things,

it must be recognised as an important fact that at the end
of its work the Congress should h

ave adopted unanimously a peace resolution, the result of
the amalgamation into a single text of the British pro

posal and a draft proposed by the
Soviet delegation. Thanks to this vote World Co-operation has given itself a fighting
platform of great universal interest.

—''La Co-opsrazions Italiana"

“The Congress has demonstrated that co-operative collaboration wili continue
stconger than ever, and that Co-operation will maintain

a new spirit as shown by the unanimous a
opinions were stated at the Congress, but in an amicable spirit, so that the 1.C.aA., will
remain an Organisation of International Co-operation, 1t has been proved that the uations
are united one with another and that the LC.A,, although over fifty years old, is still
very much alive, *’

its fight for lasting peace with
pproval of the Peace Resolation. Different—

~** Drugstevni Vestnik. " A, Zmrhal, President of the Council,

** A bridge of peace had been built between East and West at the recent meeting of the
International Co-operative Alliance in Prague. While acknowledging that the bridge was
frail and shaky, Cowden pointed out that the fact that it could be built atall, was a tribyt
to the practicability of the co.operative ideal,” ' ute

—A. Qowden. Vice-President of the Co-operative Leagueof U.g,A
Leader of the American Delegation to the Prague Congress in Co-operative News
Service,

CO.OPERATIVE CONFERENCES AND MEETINGS
THE XXXV MYSORE PROVINCIAL CO-OPERATIVE CONFERENCE
Held at Shimoga on 84th December 1948

Extracts from the Inaugural Address delivered by Sri.H. Siddiah, B.A. LL.B,
Minister for Revenue and Public Works in Mysore: )
Object of Conference:— It is in the fitness of things that in such conferences
ag this Jwe should compare our experiences and considelrkthet h;:epl' ::xcezs;ry vali)ﬁ
romot i ike sure,
ing the movement on safe lines. A eonferepce » I
?r::;o::;)geﬁeme, elucidate matters of doubt and give & fresh filllip to the move
. t. As Minister in-charge of Co-operation and Marketing, I assure you that
:;n(z‘;overn;nent would be interested in the decisions that you w?uld be taking at
this conference and would do all it can to remove the difficulties in your way and
to help you in furtherance of your plan of developments.

' :—The movement which was at first a.c.redxt movefnent has been
calle!:it:;;.:o undertake a large number of new activities preen'::ing pr(:blirgst 1(::
varied interest and complexity. :Vith ';)l;e adv::t ;:)lf; :V:r;,:‘l;;;:ntu;e;st aThere

» co-operative societies have begun 0 . '
:::s:;n ;:':s::t :bout 50 producers’ market'ing socjetien and about t500 c::::ls:;;:;::
societies. The organisation of producers’ societies for important co modit N
like arecanuts, cotton, cardamoms, cocoanuts and copra, potatoes and oni lf'.l!,
groundnuts, (paddy and ragi after removal of the controls) a_;ffords scope :z
further development. Similarly, the devel'opment of store societies gives scope
cater to the needs of the consumers both in urban and rural areas.

r important noticeable feature is the im;{et\m given to s?e\et\es by the
introod‘::t(i);:eof co;x)\trol measures. Six hundred societies have been licensed to glea'l
in mill made cloth. A few societies have also lfeen _grt'mted the wholesale idealel-sl
licences. Some of the societies are also dealing in iron and steel, agr ;ultu:a
implements, cement, paper, manure, 8S0aps, match boxes, coffee seeds, . dei C.
They are gerving as a useful link between the producers and consumers avoiding
as far as possible the middlemen. .

ulti- Societies :—With the development of marketing societies, the
needn@:l:li:‘ll{;:;‘:redit with marketing has gained importance and 1& viisi felt that
controlled credit or in other words, development of multi-purpose activities neem:
to be the only panacea for the present-day evils. If the eo-opgrative movemen
should be a live force in the economic regeneraiiion and social uplift of the masses,
it is necessary to organise multi-purpose socjeties at the rate of one for each‘ Iwﬁi
and thus consolidate the movement by bringing all the villagers within the’ fold.
Their main function should be to provide credit for current needs of the raiyat, t:
help him by supplying improved varieties of seeds, fertilisers and implem‘enu an
to make arrangements for marketing his produce, to arrange for supply %f all
articles of domestic consumption, to supply raw materials for introducing au})sli iarly
cottage industries and in short, to do everything conducive to the material well.
being and moral uplift of the masses, Iam aware that some of the societies in the
State have already made a good beginning in this direction. The Registrar hu
submitted a scheme to the Government for organising multi-purpose societies
throughout the State which also provides for free grants for construction of
godowns, etc. The scheme is under active consideration of the Government.. I hope
that when the scheme is sanctioned, it will go along way to raiee the standard of
living of the common man.

f industries on co-operative

Cottage Industries 1~ The question of organisation o

basis requires the careful consideration of the Department. Iam aware that some

attempts have been made for developing indigenous industries on co-operative
10 '
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basis, such as weaving, brass-ware, lacquer-ware,
mat-weaving, basket-making, bee-keeping,
gota manufacture, egg marketing, ete.

subsidiary industries for the benefit of th
enforced leisure. I understand that cott
elsewhere have made remarkable progre
Registrar of Co-operative Societies.

development of major industries should
Commerce and the cottage industries
under the guidance of the Registrar,

Land Mortgage Scheme ;:—The Jan
in the year 1929 has gained momentum
throughout the State, Eighty primary

leather industry, perfumery,
pouliry-farming, metalloid slates and
‘But there is great scope for starting such
e agriculturist so that he may utilise the
age industries in Madras Province and
83 under the guidance and control of the
There is a consensus of opinion that the
be given to the Director of Industries and
should be mude a separate organisation

d mortgage scheme which was inaugurated
from year to year and it is now in operation

co-operative societies are afliated to the
Mysore Central Co-operative Land Mortgage Bank. There is vast scope for

bringing more members within the beneficial effects of this scheme. The amount
of loana so far advanced to them iz only about Rs. 60 lakhs. In Madras, the
Central Co-operative Land Mortgage Bank has, since its inception, advanced loans
to the tune of over Rs. 8 crores. As the primary object of the movement ig to
extricate the indebted agriculturist from the clutches of the usurers, the finances
of the Land Mortgage Bank require to be strengthened and placed on better finan-
cial footing. Unfortunately, the response from the public for the investment of
their moneys in the debentures floated by the Bank has not been adequate even
though there is enough guarantee of the State for the repayment of their moneys,
The activities of the Bank have therefore practically come to a stand-still in the
absence of adequate resources. Ways and means have therefore to be deviged for

increasing the capital of the Bank with a view to afford facilities for the quick
grant of loans to the indebted agriculturists in rural parts.

Women's Societies :—I am glad that the women's co-
were hitherto in the back ground h

steps taken by the Department.
by the Government to ladies’ co-

operative societies which
ave now been resuscitated on account of the active

Incentive has algo been offered by way of grants
operative societies at all distrit headquarters.
Co-operative Propaganda and Education :—No doubt, the scope for develop-
ment of co-operative movement is very great at present. But itg 8success rests
with the people and with the progress of co-operative education among the
members and the adequacy of well educated and well trained machinery for
guidance, supervision and control. In other words, Ilay emphasison co-operative
education, co-operative Propaganda and publicity, For thig purpose, the Govern-
ment have already sanctioned grants to the extent of Rg, 6,000 per annum for a

To run the institutes successfully, adequate finance is
necessary,

A lead has been given by the Minister in-charge of Co-operation, Bombay, by
creating Propaganda and Education Pund an

. d a statutory provision has been made
to enable the societies to subgeribe a portion

. of their profits towards this fund. I
trust that example will be followed here and Government would be ready to syb-

ces is under the consideration of the Gove Iam glad to note that under
the auspices of the Mysore Co-operative Institute, branches of the Institute have
been organised at district headquarters and that co-operative conferences in
each district were held during the year and in some places in taluk headquarters
also, in order to bring home the beneficial e co-operative movement to
rural folk. This augurs well and I hope that in futore, co-operative conferences
at each taluk headguarters also would be organised and the societies in the inte-
rior parts also would take part in the deliberations of such conferences. These

rnment,
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i le as possible within the fold of the
measures are calcula::(t‘ w ?:‘ ?sg m;znilf:: pthe Pl:-opaganda Institute and .its
co-operathfa move:]\ ut;dertake systematically organisation of classes anq give
branches Wil ml)t oee: of all societies, but also to earry on ptopaga_nda by printing
training 1o &TP oyin for visual instructions, running Kannada Qa:ly on Co-opera-~
pamph,l:itg;;:}:r:&ger ;‘nethods and advance the cause of Co-operation.
tion, &

+ jeties Act has heen reecently amended and consoli-
The Mysore C°'°pf,r?$?tso(;cl;t;iswnh similar Acts in Madras, Bombay and
dated with a view t% : the Provisions of the new Act, the D.epartn}en_t has been
other Provinces. U efxtion of decrees obtained by co-opevative societies. There
enteusted with the exec introduced in the new Act in order to exercige better
are other changes aleo | ing of co-operative societies. Hitherto, delays in regard
er the workog obtained by co-operative societies which was an un-
" (;]f (}e}‘z;? be avoided and suitable steps taken to reduce the
mf decrees remaining unsatisfied.

supervision ov
to the executio
happy feature,
heavy pendaccy ¢ .1 have seen a list of subjects which you wiil be discuss-

Regulated Markets -; and I am glad to find that you have included, among
ing to-day and to-morrotion of establishment of Regulated Markfats. and atart{ng
other subjects, the ques ative Apex Bank and the Mysore Provu.xcml Marketlng
branches of the Co—op';;e establishment of Regulated Markets inall important
Co-operative Society. lly be a boon to the agriculturisis and it \.vxll secure to the
trading centres w1ll.rea ¥airer weighment and freedom from illegal n'iednctione.
cultivator better pnces.h enacted in the year 1939 was, however, not given effect
The Markets Act th:;iﬁistry assumed office. The Govern_ment have sanctioned the
to un}il the p:‘et}ea‘;gu’a ted Markets at Davangere and Tiptur at estimated costs
establishment @

Rs. 36 lakhs and Rs. 2834 lakhs, respectively.
of Rs.

; ign that we are soon going to have an
ou;;'.sl:;n?nltsosf l;;"cpelrjxl;esc;g::va.rehouses as in Bomb.aj.(, Madras,
tal -;b The Bill has two-fold object, ﬁ‘rst ?f providing g-odown
Travancore and the P ll':i altural produce and secondly, Which is the more impor-
gccommoda;tlo:bfitl)i:i;itm d strengthening the credit resources of the agricultural
tant one, oI M . : .

community.

Co-op
Agricultural

operat?fe basis is und:r t .
have already been -m& o a

Licensed Whareh
enactment for the es

s 1~Starting of agricultural farming on co-
*the ae tf:er llr:'.i;‘ti'sideration of the Government. Attempts
b ?:itkal in Malvalli Taluk and schemes are afoot fgr

in some villages in Hunsur and Holalkere Taluks, It is
starting similar ;?:t!?:nlof the Government to pass legislative measures in respect
tem
under the con

of co-operative farming in the State.

._The Department is actively considering the organi.
ees i—

Societies for Refug gociaties for refugees of Sind and the Punjab.

sation of aulth-pUrpose that there isno movement high?r and mort: i :t
In conclusfon, 1 5:?' one of Co-operation. I feel that in order to mpro:iel l1: e
our attention than this hole, there should atleast be one society fo§' every village
zillage community asu‘i‘n‘;on o; 500 and above, 80 that theﬁyaicould train themselves
which conuinﬂb‘:‘g’;‘gu and management of their own affairs. | o
in the habit of rators to intensify their efforts for the sprea;ling o1 o-
1 appesl to all mpr:l folk in particular, There isa grelatt neid bo(l):; aoma:g:
operstion among thz;nwlth a missionary -spirit of ”’V’ce't ’;’8 the movemant
body of peopl:l imbupomtorl would give the necessary lead to make :
and non-official co~0, :

8 M‘ guccess.

P
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GENERAL MEETING OF THE ASSAM CO-OPERATIVE APEX BANK
(Held on 20th October 1948.)
Extracts from the opening Speech of the Hon'ble Premier:
You know the main object of Co-operation.

logies are trying to find expression and action in
the States assume the entire responsibility and w

In this world of today two ideo-
different countries—one in which
ant to carry out their programme

eology is one in which individua-
lism is respected and the work done for the good of the society is done collectively

in co-operation between the State and the people. In this case the individual
is not lost in the State. The individual maintains his individaality, but subordi-
nates his interests for the greater good and larger interest of the society. We,
particularly, who believe in Gandhiji’s ideology, believe that human good can be
achieved only through collective efforts based on the principles of co-operation,
equality and justice. We believe that the aimof all schemes of Government
should be the good of all and not the benefit of a few individuals, It is on such

clear understanding of principles that the Government of Assam are going to
launch their big schemes of development.

for the satisfaction of his own wants only and at the expense of others if neces-

sary, there is no scope for co-operation. Co-operative methods succeed only in
that society which is founded on high moral standards—where every one is willing
to help each other.

The aim of Co-operation

is to shield the weak against the s
pooling the resources of the

trong adversary by
co-operators. The resources thus

hese principles,
You might have heard that the Governm

procurement and distribution of cloth and yarn on a co-operative basis. We met
with some criticisms for taking this decision. Some were of opinion that the people
who were normally engaged in textile trade would be badly affected.
1t is not our intention to put anybody to difficulty, Everyone is welcome into
this vast field of Co-operation and in our schemes of things there is room for the
trader to come in as an individual co-operator, Besides there are other avenues
open to him. We only want that the common interest must not be subordinated to
individual interest. nt that this textile business should
be done tt-brough. :io-operatives. to open this Bank to finance the
co-operative societies, L) iti
ol iy investaas: her opportunities to traders for

ent of Assam have decided to take up

We are going
Our Bank will offer furt

x the total of Rs 84 crores for the
shares of this bank. They will guarantee interest on debentures. It will, there-

fore, be seen that the investors will be doubly assured, They will also be asgured

that the venture will never fail, I'hope that the principl

! Ple of Co-operation will be
better studied by the peogle of this Province. We are proposingpto have a holi-
day on the 6th of November next which is the Inter ti i
the ensuing weok Wil b » & Comoperatir, Woek o national Co-operative Day and

: . Meetings will b held in the
different parts of the Pr9v1nce to explain to the people the pgignciples eof Co :)npoﬂ-
tion and also to seek their co-operation for oup plans. ;

Srmp——
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- SE
WEAVERS’ CO-OPERATIVE OPENS OWN DYE-HOU

incial Weavers’ Society,
i dye-house of the Provincia 2 _
e openlngfg:rl::‘wtl:;’ t(l)xfe t}lllsn'ls),le R. K. Patil, Minister for Food, Agriculture
s per ; ; .
E:dg %%to‘z:ragion, on the evening of Nov. 13, 1948

the speech delivered by the Officer-in-charge of the Society :
m

I incial Weavers’ Co-peratives
P jous vicissitudes the Provincia. : .
After gom%tl:;ouﬁ?c;:;f tzle dye-house with the anc_lllsgy ;:&-ﬁtxr:f ;lt):;:g:
e afmfus H};ji Karim Noor Mohame(;i» s;‘t“atego;“th:;miﬁcial’ Society,
belonging to A/>. i isition of a dye-house
75,000. This acquis i indit. The scheme to have a
for a sum of Rs. 79, irly old history behind it. b
- - d and a fairly : ted as far back as Mare
has its own back-groun incial Society was moote i
. by the Provincial lated to dye the yarn an
dye-house of its own b} herein it was contempla e
i President whe isation’s own dye-house ; an
1944 by its then imaries in the central organisation’s oWn dy¢ :d down in
: ; aries in 1 principles laid do
silk supplied to the prim d to approve the genera dustr
. s t was please Commerce and Indus y
Provincial Governmen dated 21-6-44 of the ant ot
- ini orandum da for the Provincial society
this scheme in its mem -operative dye-house for the ho then
ty of a co-oper late Sir Aziz-ul-Hug—the
Department. Necessi ddress given to the late casion
. the addres: . ar 1945 on the oc
was again stressed in ent of India—in the ye: In
the Governm id at Nagpur. ]
Commesee Mem!:?l‘ t’oof the All India Hand—loom tx!“!);rgo t:ge Deputy Commis-
of the first mee ;,ﬂgprovincial Society put in applicatio wt ot a plot of about 4,000
Somer 16 dlggg'n:,piovement Trust, Flagpits ior a:al::gea godown. A reference on
sioner an - tion of a dye-hous the Secretary,
in size for construc was also made to i
square feet in siz tablishment of a dye-house » 16 : and finally, the item
the subject of the o8 tin August 1946 and January’ 46; ovincial Weavers’
Developmen;l-gle,ﬁ::tm:? a co-operative dye-h;us: v::: tg(;;x; N rstion Scheme
of the establi in the Government's Post- * industry. For the
included in the d-loom weavers' industry.
Society was inc tion of the han d to give us a
: ; for the promo ent has been pleased to g1
initiated in 1945, e-house the Government | in the country
“tablisnmen;:mf )Oour ?I‘:Z ?s’t.ablinhment of co-opfe*;;':‘zlf {:&?:uvsve:averﬂ’ Congress
loan of Rs. 25,000. - s far as 1 am aware, of thé ers’ Society in the
o be;m ihe ?:332: ’fa: back as 1946, the dpﬁ?::;seswe;;us, all these factors
as well. In » ing its own five dye . jve it became for
H § running rative i :
Madras Presidency ¥ ly go to indicate how °mnﬁalhm:1 ;:‘nhpeor delay ; and more
clearly md-:f ;‘:cl;:lt:"w have ita own dye.h?un ;li:bre in the de-control period of
the Provinci tages particularly av
the advantag:
0 as not to allow

alip by. ' are 21 Korvan
ym o & es of the building is 5,118 square u:::tfor‘:;"e‘;:g yamn in indigo
The pllix;th’;; years standing in the dy :_gousi.! colour ; and the number of
Vats (Wells) o ther special varletica ’The dye-house bas 8
colour, “l°?'bgi:;h::: ‘m:rt.ar containing ::’ ::e‘:'.::eia' ':;d ;:raklnzythe number of
furnaces s per day, on ! t can be dyed in a
capacity for dyeing ?;::h 2:11:9 12);, the total number :t bal::,t:h:o :tart working to
working days ‘ii;: house Is 180 bales, when the dye-house o '
month in the

its full capacity.
With the help

Extracts fro

£.the Textile Expert to the Gdov:;‘r:x:::: ::w: tudl:utf:
hoa to his office, b T8 b t rates which would compare

demanstrator 8770~ at a high and efficient lev:el-—a ol e be
standard of o¥ dyeing isting market rates. While our “t:vei:xll:pthe ors g
o sy on e mr:i:‘ of this bratoh & our“:c:;ﬁ;:“ ghall atrain every nerve

w ‘2?33’1.?5‘.53-m«w1¥ I e ol e will maintain sccounts of the dyeing
pen

in the least. We e that given the
#0 as not o imp:i ;i:tiz?::{i separate footing, and weare saoguin . .
d,p‘rtmellt on
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necessary time, continuity of o i
pportanity and f
o ey B ree and unfettered
e yould aet &ble to recoup atleast half the capital cost of in o t rent. over th
y e end of the very first year of its working vestment over the

With these few words,
Provincial Weavers’ Society
with effect from to-day,
Wg also take this oppor
evinced by your good

tf) ;:ga ::q::est {:u,d Ho:’ble Sir, on bebhalf of the

' ¢ open the dye-house 50 as to enable i
ttm t.:hls auspicious occasion of ** Dwadagshi ’r'ma:elru;)?\tlzll'it
setll;ui{"gf }tlhankmg you sincerely for the keen interest:.
ughout the tortuous windings in the path of

without your

8 own manufacturing section.

Extracts from the §
. peech of the Hon'b
“g S ysis N A on’ble Mr. R . .
andt ‘:‘idY(;uxl‘) .ll‘ndxvuiual interests in the larger interests l:f Ph. .
munity and stabilize and strengthen the hand-loor industry i reaver com-
preseﬁt see lliy I the country”. He deplored the ﬁssi’ a is the blggest
Pomnose thl;it d?f;‘,er the country and made a strong appealpt;m:; tendencies at
further said thalt ::e;c::]:n}?a’;:efa??: petty personal consideratiznzwmslleir;a:iol
elt happier, if '
coul i one fro
d have been at the helm of affairs of ’the Society na]n:mggfl;h: Weag'ers
d ave been

available for opening this d i
ye-house, inste ini
ceremony at the request of the Oﬁicér-in-c;:rz;fe » Minister performing the opening

Mr. Patil, continuing i
Mr , , pointed out that it wo

. . ul i
solidarity, if the member-ship of the society wag ¢ dﬁmake for greater unity and
weave, He further added that the weavers i S

Provincial Weavers’ Societ

_ y should be o
opportunity so as to enable the Society toverhaule
and truly serve the needs of the Poor weave

Mr. Patil pointed out how th i
e Pr i i
deal by now financially, if the dYe-l(::::x(:a}ljgcéety mould
instead of delaying matters due to varty diﬁerenceeen purch
8.

Mr. Patil further went o
weavers would remain ineomtxl)l?c: b:;:l::u:::t the oo
their gwn. While giving a brief account of the e
establish a spinning mill, he stated that mat
grea.\ter extent, if instead of the Officer-i
Society was in the saddle. o

. d to that engq
function on g truly d
1¢-N

at the earliest
emocratic bagis

have benefited a good
used six monthg ago

| EXTRACTS
SUMMER SCHOOL ON CO-OPERATION IN ORISSA

Government of Orissa have decided to open a Summer School on Co-operation
with a view to give some practical training to non-official gentlemen who want to
devote their energies to organisation of co-operative societies. It has been
decided that the School will de held once every year during the period when
schools and colleges remain closed on account of summer vacation. The School
will be a rotating school and it will be usually held at such places as Puri, Balasore
and Berhampur where the summer sun is not too hot for trainees Roughly about
100 persons recruited from all over the Province will be trained each year. The
main idea in putting them together would be to acquaint them with a disciplined
eamp-life together for a period of 6 weeks. In addition, lectures will be given on
matters connected with the general principles of Co-operation, Co operative Act
and Rules, different kinds of model by-laws, the procedure for organising new
societies, the principles involved in the co-operative method and the working of the

co-operative institutions in other parts of the world.

Class 11 Railway fare and Bus fare will be arranged for the gentlemen who
want to attend this course. In addition, boarding arrangements will be made at
a cost not exceeding Rs. 50 per head per month. The trainees will be put on
simple living.

Ordinarily men of good academic qualification should be recruited but in
exceptional cases people who have read up to Middle School Standard will be
admitted. The School is generally meant for non-official workers and does not aim
at making people fit for Government service. Even College Students who want to
avail this opportunity will be eligible for admission,

It is hoped that people with a real desire for service to the community will
respond to this opportunity of attending to a disciplined camp-life and at the same
time of acquiring the necessary training for running such non-profit-making insti-

It is proposed that the school will be held inthe

tutions as co-operative societies. :
first year at Puri and will begin from 23-5-1949 to 10-7-1949. Arrangementsare

being made to accommodate trainees in the Puri College Hostel. Lectures will be
given in the College building itself. The trainees are expected to abide by the
rules and discipline of the Camp. Ordinarily they will be called upon to devote
half an hour every morning for physical exercise. After tea and tiffin they will be
put in for one hour for productive manual labour, e.g., spinning, gardening, etc.
They will have to attend lectures for about 4 hours on Co-operation, and allied
subjects, One hour will be set apart for play and recreation. The evening will be
devoted to debates and other discussions. In course of the camp they may have to
go out twice to some rural areas to study conditions of rural life. Sundays will be
treated as holidays and no other Jeave will be allowed on other days except for
genuine reasons.
Candidates applying for the training should fill in the prescribed application
form which may be had either from the Registrar or from the nearest Co-opers-
tive Office. Each applicant shall have to be sponsored by an M. L. A., District
Board Member or some {nfluential local gentleman who should be able to certify
that the candidate has genuine interest for social work in public life, that he is
likely to stick to the discipline of camp life and to undergo the full course. At
the end of the session a certificate will be issued to the trainee showing the fact
that he has received the particular training.
tinuity of assoclation will be attempted to be main-.
esent members of the Summer School by a sort of
Usually this ceremony will be included in course of

1tis intendéd that a con
tained between the past and pr
Unijon Conference every year.
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the celebrations of the ** International Co-operative Day’’ and it is fntended that

there will be an old boys’ corner in the Orissa Co-operative Journal both in English
and Oriya.

Applications for admission to the School will be received up to 80th April each
year. There will be a Selection Committee consisting of the Registrar of
Co-operative Societies, Orissa. and the Viilage Welfare Officer who will interview
the candidates at convenient centres to decide about their suitability for admission,

The Summer School will be under the direct supervision of a Committee consiste
ing of the following gentlemen :—

{1) Hon’ble Sri N. Kanungo, Development Minister ., BPrasident.
(2) SriJ. Mahapatra, Registrar of Co-operative Societies,

Orissa - .. Seerelary.
(8) Sri B. B. Banerjee, Village Welfare Officer Camp
Supsrintendent.
Lectures will be given on the following subjects :--1, How to organise a

Society. 2. How to keep accounts of a Society. 8 Structure of Co-operative
Movement in Orissa. 4. General exposition of Co-operative Societies Act and

R_ules. 5. A general discussion on model by-laws. 6. The actua) working of the
different types of co-operative societies. 7. Principles of Co-operation. 8. Co-

operation Abroad. 9. Co-operative Marketing and elimination of the middle -men.

As regards the lectures it is ex

pected that the teachers of the Ori 3 -
tive Institute will keep the trainee o

s engaged for about 2 hours eve day w
they will teach them elements o ey where

f Co-operative Accounting, Book-keeping and
Co-operativ.e Law including Auditing. The remaining 2 hours will be xL:etgupart
for theoretical lectures by experts and gentlemen of repute from outside. The

foll9wing gentlemen will be requested to deliver the number of lectures stated
against their names in course of the present session :—

Sri J. Mahapatra, I?egism_zr of Co-op. Socisties, Orissa: 12 lectures on ¢ Principles
of Co-operation, History, Development and present state of Organisation in
the Province.””

Sri B. B. Bansrjee, dV"éh’@" Welfare Officer: 14 lectures on “ Introduction of Co.
operative and Corporate idess in village life and Co-opera
of social work.” perative development

Sri R. N. Dwibedi, Senior Marketing Officer : 14 lectures on
to Agricultural Marketing, with apecial reference

Sri A. P. Panda, Deputy Registray of Co-

of Cottage Industries on Co-
Orissa.”*

“ Co-operation ag applied
to American conditiong.

op. Sooistiss: 14 lectures on ** Organisation
operative Model ang proapect for such in

Sri G, B. Singh, Dirsctor of Veterinary Seyvices, Orissa + 8 lectures on **
as applied to development of Cattle Wealth, Poul Co-operation

try breeding and Dairying."
Sri R. P, Padhi, Director of Agrioulture Orissa: 3 lectures on * Co-
applied to Farming and Agricu]tu,ral Improvement.’* Oo-operation as
Sri G. N. Mitva, Deputy Direotor of Fisheries, Orissa ; § lect ’
of Fishery Wealth of Orissa on Co-op'erative L res on *Development

ines,’’
Lt.C. B. N. Hajra, Direotor of Health, Oriseg : b lectures on *
Health activities on Co-operative mode R m * Value of Public
In addition men of outstandin

g repute will be request
fogpuddition men f autata quested to deljyer extra

e sy

CO.OPERATIVE EXPERIMENTS IN RURAL BANKING
By

, N, SATYANARAYANa,
President, Alamurw Co-operative Rural Bank.

India is & land of villages. Ninety per cent of the population
live in villages and seventy five per cent of them have agriculture
as their occupation. Just as any other industry, agricultural indus-
try requires capital. But the return of capital invested in agrioul-
tural industry is always precarious and uncertain as the ryots have
to depend entirely for the harvest on the vicissitudes of weather.
Twenty-thres per cent of the total area is irrigated by canals, tanks
and wells, while seventy-seven per cent has to depend upon - rains.
The ocultivators have to borrow constantly and pay high rates of
interest on their borrowings as their repayments are always depen-
dant upou favourable monsoon. Annually the ryots have to borrow
for their agrioultural operations from the local merohants or
sowoars. Instead of paying money, the sowears generally supply seed,
manures agricultural implements and other requirements of the
ryots and take hold of their produce  when itis harvested. '

The sowcar in the village plays a triple role so far as the agri-

. oulturists are concerned. Firstly, as a money-lender, he lends

mouey at high rates of interest for his agricultural operations ard-
other activities. Secondly, asa shop-keeper, he supplies consumers’
goods and other agricultural requirements and thirdly, as a
merchant he purchases their produce at lower rates and sells them
at a higher price. Asa money-lender, as a shop-keeper and as &'
merchant, he diotates Lis own terms to the agriculturists. He takes
ocommission al every stage on terms favourable to himself. The
ryot has no option. He has to depend entirely for his finances on the
sowocar. He must purchase all his requirements and needs from the
same person. ' He has to sell his produceto him alone, as there is
w6 other organised agenoy in the village to safegudrd his interests:
So, the agriculturist in the village is almost a bond slave to the
sowoar and he cannot get out of his clutches. Thé sowoar s in an
advantageous position in these three transactions and the ryot s
helpless and exploited. Henve he is always a debtor to fhe sowear,
As the veleran co-operator. Mr, Darling, has said *'The Indian
agriculturist is born in debt, lives in- debt, diesin debt, and be.
yueathes debt.” Even though the ryot now and then gets bumper c¥op,
he oannot enjoy the fruits of his labour, as he has to surrendst al}
his orop to the sgowoar for the debts he contracted in the years when
there was failure of orop. Hence agrioultural industry has -been.
always a losing concern—a deficit economy. The ryot lives it g
vicious circle. If the ryot ig to be saved, he must be xeseued’ from
the olutcheg of the sowoedr. =~ ° . B T
Co-operation is the only hope and salvation of the agriculturisis )
in the world. Raiffeisen, the father of co-aperasion in Germany,
organised a ocentury ago, agrieyltural banksfor the:relief of 4ive
agrioulturists. ‘His example wagoopied in all-the oivilised coun-
tries in the world and-egriguitural -banks were started for the Teliof .
of the agriculturists on Raiffeisen-Mede}. - .- . = .
nu
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The Government of India also adopted the Raiffeisen method
of co-operation in this country at the beginning of this century and
started co-operative societies. During the last four decades co-opera-
tive wmovement spread throughout the country in all provinces
under the control of the Government. It had no spontaneous growth
as in other countries. It is fostered under the protecting wing of the
Stute. 1Itis nurtured and developed by the departmental officials
all along like flowers in a show pot. Hence, it has not taken deep
root. It has only a stunted growth. Unless the movement is spread
in villages according to the genius of the race, it cannot thrive and
develop on right lines. The progress of the movement over the
last half a centuary is not at all encouraging. In theseven lakhs of
villagesin India, there are at present only one lakh of societies.
Out of a population of thirty crores in thisg country, there are only,
seventy lakhs of members in the various co-operative societies. The
working capital in several societies iz only Rs. 700 crores while the

a.gric\.xltural debt is Re. 1,200 crores according to the estimate of the
Banking Enquiry Committee.

Now the leaders of peaple are holding the reins of the Provin-
cial anq Central'Governments. We are no longer under the tutelage
of foreign Government but living in Free Country ruled by the
representatives of the peopls. There is immense scope for the future

development of co-operative movement for the resuscitation of

ihs.village economy under the wise guidance of the leaders of Free
ndia.

) The movement must be remo
orientation must he given to fos
A countrv-wide ¢ampaign must
the gogpel of co-operation
ent lines. Unlimited

ved out of the old ruts and a new
ter the movement on right lines.
be undertaken for the teaching of
- The movement must be started on differ-
lability must be removed. When the

] o8 these very classes whose
help and co-operation would be indispensible”. These are the pro-

phetic words of o great leader. This is true to-day as it was when
these w.ords.wel:e uttered. Unlimited liability is an unnatural
growth in this soil, To-day the weakest link in the co-operative

chain is.the unlitgitgd liability society in the village. The majority
of the village societies are in & moribund oondition and they are in
a state of suspended animation,

The economic depression and the slum
(nearly for a decade from 1929 to 1939) brou

edge of ruin as the ryots lost their repay

ying capacity and conge-
quently ov_erdues_ mounted up. The second world war gave a fillip
to the agriculturists and the societies are now one by one reviving.

It is quite necessary that these should be brought back to gear and
put in motion. The weakness of the structure lies in the weakness
of the foundation. The first attempt in the programme of rehabi-
litating rural economy must be the rejuvination of village
co-operative oredit scciety. The present structure of the oredit
movement in the country is pyramidical with the primary oredit
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saciety at the base, the Central Bank at the middle and the Pro-
vincial Bank at the apex. Such a structure can be sound and stable

only when the village primary society is broad based on solid
foundation.

The official policy, one society for one village, is quite unsound
and uneconomic. There is a need for reorganisation of societies on
a wider basis. There is a distinct advantage in extending the juris-
diction a one village society to more than one village because it is
possible to check the factious tendency which is an unfortunate
feature of village life fo-day. An enlargement of the area will
afford societies a wider scope for the selection of proper men to
carry on their business efficiently, without caste and communal pre-
judices and local patriotism. They will be conducive for better
supervision than the present disorganised and scattered societies.
The big society for a group of villages will have sufficient margin
to maintain its own staff out of its own resources. Taking into con-
sideration the above faots, there is need for a comprehensive
programme for the expansion of village co-operative societies not
by their multiplication in numbers but widening their scope so as
to bring in every village. The soundness of the co-operative struc-
ture ultimately depends upon the soundness of the village society.
Hence instead of the present weak single purpose societies, there
must be started multipurpose sotieties for groups of villages
throughout the province comprehending the various aspects of
villagelife. The life of an agriculturist is not compartmental. It is
a comprehensive whole. He cannot run for inance to one gooiety,
for supply of consumer goods to another, for marketing his produce
to a third, for his agricultura! implements to a fourth, for long
term loans to a fifth, for cattle breeding to a eixth, for housing to a
seventh, for milk supply to'a eighth and so on and so forth, There
must be only one society to supply all the basic needs of the agri-
culturists so that he may not be driven from pillar to post to meet
all his requirements. The sawoar in the village is able to meet all
his requirements, by giving him finance for his agriculturai opera-
tions, by supplying bim consumers goods all the year round, and by
marketing his produce after the harvest. The multipurpose co-opera-
tive society must stand exactly in the same position as the village
sowocar, to serve all his needs for his benefit but without the
motive to.exploit him at every turn. The society must be economi.
cally strong to maintain itself out of its own resources but not
depend upon doles given by Government or any outside agency.

If a net work of societies is organised throughout India on
limited liability basis for groups of villages, one soociety will be
enough for 7 villages on the average; one lakh of well trained
graduates can be absorhed as seoretaries of these Rural Banka,
These secretaries can guide the destinies of these villagers as their
friends, philosophers and guides and build up rural leadership. There
are at present more than one lakh of societies throughout the
length and breadth of India but they are not self-supporting. They
are soattered countrywide without proper supervision and control,
If the present weak societies are reorganised on broad basis cover.
ing 7 lakhs of villages they can finance the agrioultural industry to
the advantage of the ryot, supply him consumers’ goods at & cheaper
cost and market his produce for bester prics. The multipurpose
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co-operative societies can, not only improve the agrieuliural indus-
try but also develop cottage industry for the advantage of the ryot.
Instead of 70 lakhs of members 7 crores of families can be roped in-
to the co-operative movement to the salvation of one and all in this
country. Spinning wheel can be introduced in every home and the
d yeing and weaving industry oan be revived. These multi-purpose

co-operative societies can run alse model sgricultural farms for joint
oultivation and collective farming.

If the co-operative movement is to be popularised on right lines
by the I‘?atmnal GPVemment, there is every scope for improving
the agricultural industry, These multipurpose co-operative insti-
tutions can help the ryot for growing moare food, for helping the
villager to produce more cloth and giving habitation to one and all
who come under its protecting wing.

4

Co-operative societies have developed in Madras Presidenoy
just on the same lines as they are developed in other provinces.
This province has 50,000 villages with a population of 5 crores. The
movement spread during the last 40 years only to 12,000
villages and the membership in all societies is only 8% lakhs.
Nearly half the number of village societies are working at o loss,
The All India Co-operative Planning Committee recommended to
the Government that at least 50 per cent of the villages and 30 per
cent of the population must be served by co-operative societies
under a comprehensive scheme of expansion in the next 15 years.
1f this object is to be achieved in our province, it will take a century
and a half to reach the goal if we are to progress at this rate, The
right course for the expausion of the movement is not to thrust the
ca-operative societies on each village without proper teaching of
the principles of co-operation, but extend the operation of the
existing societies to wider areas with multipurpose objects. We
have already the example of the expansion of tbe primary Land
Mortgage Banks and Marketing Societies in the Provinece, These
societies are organised in convenient centres with proper men to
manage and the whole province is covered with a net work of these
sovcieties now. Whoever wants to join the societies for their bene-
fit, they are admitted freely and voluntarily without any
compulsion or coersion. Hence these gocieties are progressing
independently on right lines serving the needs of the population
and they are able to siand on their own legs by maintaining their
own staff out of their own funds or through the help of their financ-
ing agenocies in the early stages. Thisis not the case with the

primary co-operaiive credit societies in villages. Qut of thei

slender resources and low margin of intere \ %t
- 0 . St

maintain their own staff. Hono "hey re anable to

ff. rary workers are not alwaysavail-
able to work these societies for all time during al] the yeai ;na;d‘

Any attempt to revive the soocieties by lendi aff fr

w_ill not help their natural growth but Igo.ds to x:ige;:ngafnz? gt;tsai;!;
dzotat‘;xon frpm outside agency. The present system of one society for
one village is tried for nearly half a century and it i :
A new sttempt may be made to reorganise the societies on sound
lines by widening their area of operation and changing the liability
from unlimited to limited and substituting single purpose with multi-
purpose objective. This will encourage all olasses of peaple to join

8 found wanting. '
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the goojety without fear or hesitation and tl;ese multipul:pose
objects can be successfully worked by the appointment of trained,
competent men as paid staff.

With a view to carryout an experiment successfully an attempt
was made at Alamuru in East Godavary by starting on 1.2-1938 a
multipurpose society (Rural Bank) for a group of villages. The
progress made by this society during the past one decade will
reveal the potentialities of the imstitution in rehabilitating the
village life from all aspects.

The primary societies in this area were started in 1919
one for each village after the first world war. From 1919 to 1929,
the progress of the societies was very encouraging and hono-
rary workers came forward to work these societies enthusiasti-
cally. It wasa boom period. There was inflation after the first
world war. Prices of foodgrains were high. Land values increased.
People borrowed freely and invested large sums on improvement
and purchase of land. The Co-operative Societies were registered
without proper investigation. Loans were sanotioned by the Pro.
vineial Banks and Central Banks merely for the asking. Honorary
workers in the villages were jubilant to expand the business of
these societies, as honorariums were paid out of profits. But sud-
denly the country was caught in the grip of a depression from 1929
t0 1939. The fall of prices for agricultural commodities was very
steep. Land valueg also fell considerably. The ryots lost their
repaying capacity. Most of the loans became overdue and proved
doubtful. Further advances from the Central and Provincial Banks
were stopped. Half a dozen societies in this area were liquidated.
There was scare of unlimited liability, although in none of the socie-
ties unlimited liability was enforced. The unrecoverable loans
were written off from Bad Debt Reserve of the Central Bank. Hono-
rary workers were not coming forward to shoulder the responsibili-
ty of the societies, as the work in the societies was mostly of arbi.
tration, execution and liquidation. All these causes led to the break
down of the machinery of credit co-operation not only in this
locality but in many parts of the Province during this period of
depression. .

With a view to resuscitate the movement and give a new oriens
tation, the co-operators in this area approached the then Congress
Government in 1938 with a request to register a special type of
co-operative society with multi-purpose objects with limited liabi-
lity for a group of villages. The Hon'ble Mr. V. V. Giri the then
Minister-in-charge for oco-operation permitted the Registrar of
co-operative societies to register a society at Alamgru extending its
area of operations to 10 villages within a radius of 5 miles of
Alamuru, with the triple object of better farming, better business
and better living. The Society was registered on 1-2-38 and it was
opened by the then Revenue Minister Hon’ble Sri T. Prakasam
Panthulu on 27-2-38.

A decade has already passed and this is a suﬁicient_ly long
period to survey its work, study its results and form an estimate of
the progress of the movement. . ,
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The society was registered under the Co-aperative Societies Aot
in the year 1938 with No. 379 as Alamuru Co-operative Rural Bank

Ltd., Afamuru. The following are the 12 villages at present within
its area of operation, .

1, Alamuru. 7. Kalvacherla.
2, Chintaluru. ¥, Penikeru.

3. Pedapalia. 9. Navabupeta.
4. Angara. 10, Thatapudi.
5, West Khandrika. 11. Mandapets.
6. Jonnada. 12. Vedurumudi,

All the above villages are within a radius of five miles of
Alamuru. They have a population of forty thousand with 20,000
aores of ayacut. All the villages are deltaio, fed by the Godavary
Eastern Delta canal system. Paddy is the Chief Fogd Crop. Sugar-
cane and Plantain plantations are the commercisl crops grows in
these villages. Tobacco ia raised in the Lsnka Lend of villages
adjcining the River bund. The villages are contiguous with easy
means of communications both by roads and canals.

Membershipi—There is free admission of members of all castes
and communities and of all vocations. Membership is on volu.ntag‘y
basis, Persons are free to join and leave the sooiety at their dlg-
oretion. But when once a person is admitted as & member. his
share-capital cannot be refunded within one year. Minors may also
be admitted as membersthrough their legal guardians if they happen
to be coparceners and if immovables are offered as pladge to the Bank,
A member is admitted on payment of Re. 1 towards share-capital
and 1 anna towards entrance fees. Every application for membership
is disposed of by the Board of Directors. They have the power to
grant admission or refuse it without assigning reasons, This pro-
vision is made with a view to reject the mpplication of undesirable
persons. Every member must give a pledge at the time of his ad-
mission that he will be loyal to the society and promote its objects
without showing any distinction of caste, ereed or colour but work
for promoting thrift, self-help and mutual aid. The liability of &
member is limited to the extent of his share-capital only. The society
gained popularity in the area and there is asteady increase in mem-

bership from year to year which can be seen from the following
table :—

Progress of membership,

Year. Admitted, Removed, On the 1ast day

of the year,

1937-38 102 7 85 .
1938-39 146 8 233
1939-40 287 55 485
1940-41 741 90 1.275
194142 465 215 1,525
194243 588 226 1,887
194344 162 151 1.898
194445 224 80 2,942
1945-46 632 119 2,055
1946-47 442 43 2,952
194748 617 44 3,528
(Up-to 31~12~48) 3,749
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Membership—Villagewar.

Alamuru 920 Thatapudi 267
Chintaluru 186 Pedapalla e 240
Mandapeta 126 Kalvacherla 28
Navabupeta 167 Vedurumudi 212
Mulastanam 209 Woest-khandrika ... 451
Jonnada 314 Angara 465
Penikeru 164

There are 3,749 members by the end of Decembsr, 1948, i.e., by
the end of half-year 1948-49. Of these, 3,083 are males and 666 are
females. Ladies are freely admitted in the saciety and most of the
women are from the field labour classes. They are joining the
gociety for purchase of foodgrains and cloth. They make repay-
mentd in the transplantation and harvesiing seasons by purchasing
thrift labels and making payments out of their savings. Generally
the loans to these members do not exceed more than Rs, 20 in the
Year.

Of the 3,749 members:—

Brahminsg 300 Native Christians ... 42
Kammas 285 Mobammadans 33
Kapus 396 Harijans .. 1684
Settibuljis - 535  Other castes e 433
Reddis 41

The single majority community is Harijans, The next majority
commuuity is Settibuljis. Both Harijans and Settibuljis are land-
less laboursrs.

Membership according to eccupation,

Agrioculturists e 3,302
Non-agriculturists 309
Mixed 138
Out of 3,302 agriculturists .
Non-cultivating landholders 339
Qultivating landholders 364
Tenants ves 287
Field labourers e 2312

The large expansion of membership is due to admission of land.
less agricultural labourers. Separate societies were organised for
the agricultural labourers but they were not adequately financed
and most of the Field Labour Co-operative Societies in this locality
are in o moribund condition. Ninety nine percent of these labourers
are illiterates. With a view to improve the economioc condition of
the lowest strata living in villages, the Rural Bank is admitting
these members freely without segregating them by starting
separate societies. Noi only the economic condition is improved-
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but their social status is raised by the sssociation with the other
members of the Bank. One man ane vole is the rule of co-opers~
tion. Hlance, there is demaarstic contral in the managersent of the
saciety. Doubls woere expressed in geveral quarters that landlesa
sammunity will not be freely admitted in the limited liability socie-
ties and lcane will not be sancticned freely to thege members
This isonly an arromecus misapprehension. The majority of the
merabers of {he sovisty are tandless Inbourers- They are elected to
the Board of Management and they take part ir the management
of the affairs of the society. They are granied loans agoording to
their repayisg capscity, Hence rll misapprehensions that monied
ofagses only will have admigaion in limited lability scoieties is
sleared Dy ths large admission of Harijana and other Jandless
{ebourers in the Bank. .

The todividual maximum borrawing limit isfxed at Ras. 2,000,
The borrowing power of the individual is 10 times the share-vapital.
Hence, dach member can ceatribute Rs. 200 maximum ghare-capital.
The minivours is only Rs. 1. This has given scope for all grades
of peapie to contribute towards share-capital frasly without any
difficalty. The share-capitel must be paid iv one lumpsum af the
time of barrowing. There are nuarrears in share-eapital,

Pragress of share-capital.

Yagr, Raoceived, Paia. On thy last day
of the yaar.
. Ra.
1887-38 750 5 43
1938-89 2472 59 8,148
193940 8,137 185 8,680
1840-41 4,415 978 12,088
195142 2,887 1,847 18,228
134243 2,560 2,692 18,108
1948-44 3477 1.828 14,957
184443 $39% 2,058 18,739
1945486 12,288 5,008
1548~47 0,323 2:422 ig’,gz;
194748 18,936 2,855 50,173
{(Up to 81-12.48; 13818 4,218 59,774

The totsl share-capital by the end of December 48 8 Ra. §
Of thiz amouat, = sum of Rs 5,050 iz lnvested in the Central %z?k
at Hamachendrepuram, Rs. 510 i the Reserve Baak, Ra, §0 in the
Alamury Co-operative Biores, Ra, 1,000 in the Msdras Frovineial
Handloom Waavers' Booiets, Rs 500 in the Gadevari Co-operative
Ceniral Stores and Re. 200 {n Government Defence bonds. The total
axoount .mvcsted 6 Rg 8308 and the balance of Re. 51,471 is
uiilised in $he working capital of the Bank, '

Borrowings :—The maximam borrowing limit of th is ized
#i 3 timey the paid up shere-cepital plus ﬁgs&aoywﬁ,amk ie 62
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v ‘ Rs.
Reserve Fund 24,058
Paid up share-capital w 59,771
Total 83,827
8

D e

M. B. Limit - 6,70,616

e 8.

Deposits :—Since the stariing of the Bank, it is managing its
business mainly ont of its own deposits without borrowing from the
Central Bank. Butthe money market is showing signs of tightness
this year. Henoce, the Bank has to approach the Central Bank for
finance. This Bank is affiliated to the Ramachandrapuram Central
Bank and has borrowed to the extent of Rs. 93,999 during this year.
The bank is pledging its ever-continuity bonds for-obtaining its loans
from the Central Bank. It is enjoying a cash-credit accomumodation.
of Rs. 50,000 also from the Central Bank. The sociaty is receiving
deposits from all classes of people both members and non-members,
Amounts of deposits as on 31-12-48 : — : :

: ' Rs.
Members" fixed deposfts . 1,21,415
Non-members’ fixed deposits ... 1,82,820

" Total ..  3,04235
Progress of fixed deposits,

Year " Members. Non-membere. T‘}::f'
1987-88 8,575 1,865 10,240
1988-89 1,000 10,865 11,665
193940 _— 20,855 20,855
1940-41 " 2,000 26,227 " 28,207
1941-42 8,900 81,142 85,042
1942-43 20,200 72,590 92,790
1948-44 28,405 88,050 1,11,456
1944-45 80,600  1,18,650 . 1,49,250 -

© 1945-46 54,180 1,80,855 " 1,84,485
1946-47 88,055 1,42,265 2,256,820 .
1947-48 1,21,605 2,19,325  8,40,980

(Up to 81-12~48) -1,21,415 1,82,820 © 8,04,385

The total working capital consisting of borrowipgs ffom,
members, and non-members, from Central Bank and other seagonal
deposits is Rs. 5,00,000. ona

L Rs. °
The maximum borrowing limit is .., 6,70,616 "

Amount borrowed e 5,00,000

| Margin ... 170,616
0 . B Lo ————

1%
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Progress of Working Capital.

Ras. Rs.
1937-38 .. 16,835 1943.44 1,94,548
1938-39 . 53255 1944-45 . 2,28,503
1939-40 75,960 1945-46 2,81,279
1940-41 e 1,21,037 1946-47 4,15,169
1941-42 e 1,18,490 1947-48 cos 507,371
1942.43 e 1,54,132 (Up to 31.12.48) 4,91,770

Doubts were expressed at the starting of the Bank that the
sooiety cannot obtain deposits and get loans from the Central. Bank
since the Hability is limited. Members and non-members are
depositing their surpluses in the Bank having oconfidence in its
efficient management. Although the society is working in rural
area and its liability is only limited, it has geined popularity and
confidence among the investing public, as can besesn from the large
amounts of deposits received year after year. This will dispell
the fear among the doubting co-operators that limited liability
societies cannot secure deposits, The urban banks which are limited
liability societies, have surplus deposits all over the country.
Rural Banks also if properly organised and worked ean gain the
confidence of the public and attract deposits. Most of the unlimited
liability societies in the vilfages are entirely depending upon the
financing bank without attracting any local deposits.

From a close study, it will be seen that the agriculturists
are now, owing to inflation, able to save something out of their
agricultural incomes. This will be said onlyin the case of large
land-owners i.e., ryots who own more than 10 acres of land. The
ordinary self cultivating ryot owning a few acres is still obliged to
make & hand to mouth liviiig as both the cost of production and the
cost of living have abnormally increased and is not able to save

anything. The condition of labourers is a little better as can be

geen by their savings which are secured by the Bank by the sale
of thrift labels. ,

Lbodns —The Bank has been sanotioning losds te all its
members fixing the maximum amount of each acoarding to the
repaying oapacity of eagh for various purposes. Land-owners are
given caah-qredit on first mortgage of unencumbered property on
ever-continuity bonds up to 50 per cent of the value of their pro-
perty. Al the society is working on limited liability even rich
people are freely joining the institution to obtain cash-credit whieh
18 given %o the extent of Rs. 2,000 belog the limit fited by the
Registrar, The Bank has sanotioned suck ocash-oredits to its
tiembers {0 an extent of Re. % Takhs. These sash-credits are freely
being used for purohase of seed, oattle attd manures and for other
temporary purposes whenever the land-owner stands in need of
cash, Even small amounts are disbursed and accepted as and when
required by the member on the sesy
without frequent recource to loan applications. Similar oash-oredit
has been sanotionsd by the financing bank on pledge of ever-
continuity bunds to meet the urgent demands of the Rural Bank.
Ever since the starting of this bank, the financing bank has been

rity of ever-continuity bonds
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freely advancing the loans on pledge of ever-continuity bonds
after close serytiny. The limited liability basis of the Rural Bank
has never stood in the way of obtaining finance from the Central
Bank owing to the introduction of the system of ever-contipuity
mortgage bonds. )

Tenants are given surety loans on the strength of the lease
deeds and oredit accommodation is freely offered to them for their
agricultural operations. Loans are sanctioned to these tonants on
pledge of standing crop up to 10 per cent of the estimated value of
such standing orop. Artisans and petty traders are given short
term loans on surety on condition that they make regular payments
to the Bank out of their savings. Landless labourers are given
oredit for purchase of cloth and rige provided they ocredit their
gsavings with the Bapk by the purchase of thrift labels, Members
are also sanctioned joint loans for joint purchase of food stuffs,
other domestic requirements as well as of cattle, manure and for
other agricultural improvements if a joint loan application is made
by npot less than five and not mord than twenty members. With a
view to help the agriculturists to market their produce at fayourable
time, loans are given on pledge of produce streked in godowns with
proper insurance safeguard.

Loans are also sanctioned on tangible securities for purchase of
motor-lorries, buses, machinery such as oil milis and water pumps
repayable in not more than 3 to 5 years. Owing to the findnoial
facilities given by the Bank, bus service is opened from Alamuru to
Rajahmundry and from Alamuru to Kakinada which are the two
centres of trade and public activity in this district.

Loans issued during the half-year classified
according to purpose.

Purpose. No, of loans.  Amount. .
‘ ‘ Rs. ™
Domestic expenses v We 34,009
Cultivation expenses 88 32,188
For olearing
Pefty debts e %6 52,182
Petty Trade 72 84,276
Construction of and Repairs i
- to Houses ' e 25 21,339
Purchase of land e 23 34,680
Medical Aid 2 150
Purchase of cattle -0 20 5,285
Artisans applisnces 1 1p0
Foreducation e 1 ~1po

e e v e
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From the progress of loans sanctioned year after year, it can
; © maoo |- “ be seen that loans are sanctioned to all clasgses of people high aud
B 0B E%ﬁ§$ ® 852 SRR 2 low, rich and poor according to their repaying capacity. No member
¥ 8| o g o ? g FeoREs e is given more than Rs. 2,000. Apart from loans issued on mortgage
A E 5 < R o and surety, joint loans are given to landless labourers for purchase
= S s of food grains and cleth. 102 loans for an amount of Rs. 33,355 were
Sl oe%me A RNRBRT 1|8 sanctioned to landless labourers for joint cultivation, for purchase
e - ‘ D of seed, manure and agricultural implements. Thisamountincludes
S E A € Senas . also loans issued for food grains. Up to 1-12-48, 160 loans were
£ | 233822 :(3 5 E;E SEBES . . (8 sanctioned for an amount of Rs. 14,846 for joint culiivation
e 35?; rSchcie S B - bl 33 - and for purchase of food grains, mainly to Harijans and landless
1 E &8 & $ s, o labourers. Thase loans are cleared by the labourers out of the pur-
g il nones |9 chase of thrift labels sold by the Bank collection agents. In the
a é gagz~= : | 28 e year 1947-48'an amount of Rs. 32,411 was oo}lected by sale of thrift
e 5 x R labels. Dur1pg this half-yea? the collection agents were able to
23| B 3§§ . g oollect Rs. 25,000 from }:he savings of the members. The Bank has
+ | anes - 3; 5 pic 'f,s-a—,_,— i = employed three collection agents who daily visit the Harijan mem-
o Ba 2aas < 2 - pt bers at their guarters in the villages and collect savings out of their
T gcﬂ gSen ] S 5 . daily wages. The savings of agrioultural labourera during the
o < ] & :..;s"’ I§ half.-year ending 31-12.48 are remarkable. This is due to the intro-
I o . | T ] | duction of prohibition. Both men and women of this community
5 2 R e g . o - were addioted to drink. When this was put a stop to by the intro-
20 7 w gp’»j L L] duction of prohibition in this Distriet during this half-year, the
g 5 | 825 :g d < b - :inone.ytvzihiwt;hv;sga?;merly spent away for drink is now saved and
@ g SN9¢ o §: . - eposited in .
- 1 5‘?‘3 = 8 = RRE 113 Rate of Interest :—The Bank is accepting deposits till 81-12-48 at .
;6 8 SIS A L 274 per cent for one year, 3 per cent for 3 years and 3 per cent for 5
= z° one e Bl o sx gl ye;rs.cButth the trx;oneydrmu'k‘tet I:as3become tt.lgfht riow. S%,kwe had to
N o= il v 82 2 .38, 8% enhance the rates on deposits to 3 per cent for 1 year er cent
g} N 3 g gag i S for 3 years and 4 per cent for 5 years. The Bank is p:;.yingp4% per
0 s | mme ° g : ) ocent for all loans taken from the .Raulxacha.ndrapuram Central Bank.
T} o 5;@ SE8 ¢ g =) 3 N The lending rate to the borrower is 64 per cent for all loans.
o P2 < ) *iER g Profits :—The Bank has been working with profits since its
E: % < X :*-::-m-— | :— st::ti}x’:g;meh? p;oﬁts earned by the Bank during the Jast one decade
s avo . » 22 2 .98 o = are s elow —
Z e~ : e S Sl = e LT e
) R AR ANt Re &% Re, A E
—_— o3 1987-88 ... 67 8 6 1948-44 59 8 0
Piiiir: g & & - o 1988-89 ... 661 4 9 1944-45 1,039 14 0o
. 5 x :3§ Al g © 0 1989-40 . 549 12 0 1945-46 5159 8 0
‘;“.g - - 1= 1940-41 . 1,564 4 © 1946-47 ., 5104 0 0O
2 [3 I 3 L 194142 ... 1,57 1 0O 194748 | <12,128 11 0
3 § :‘:' 194248 ... 8,306 4 0 .
]
g 8 2 2 8 Except in the year 43-44 Dividend was paid out at 634 per cent.
g R ° 8 e When the old Alamuru Credit Society was amalgamated with the
k! 8» > . » : - Rural Bank, it had a Reserve Fund of Rs. 15,000; the Bank earned
E g% g g,_: B during the last one decade another Rs.15,000. The tctal amount
£ g 232 @ =5 B f R d will th t to Rs. 30,000 '
5 g 28 s 2 E: e o § g of Reserve Fund wi us amount to Rs. 30,000,
A 2 23s B & 8 552 2 - The Bapk is now located in the old building of the Alamuru
: EE ° Sa% & £ E25.3 Oredit Society. The Bank purchased a new building which is adjoin-
553°83% . 88 g §.§ ing the old building at & cost of Rs. 10,000 during the year 47-48,
i E:‘: SE L 3 ._3 g ?"ET.; § The dB;nk intends to construct godowns ahqrtly in the old com-
£385 »385 ég;‘; é 3 gg ?&u:he :e;:gzzge of food grains, manures and implements required
ot oS e Heividi@r
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Establishment :—The Baunk is maintaining at present 1 Secretary,
1 Accountant, 1 Ledger Clerk, 1 Loans olerk, 1 Shroff, 2 Collection
Agents, 1 Peon and 1 Night watcher.

The salaries of the staff as on 31-12-48 are :—

Rs. a.
Secretary % 0
Accountant 67 8
Ledger Clerk 50 0
Loans olerk , 45 0
Shroff 43 0
1st propagandist 60 0
2ud propagandist 57 8
Peon 35 0
Night-watcher 15 0

450 ©

The Bank is paying one anna in the rupee for the Provident
Fund contribution of the staff. The Bank adopted service rules.
Audit is done by the co.operative department and the Bank is
charged audit fees year after year according to rates fixed by the
Registrar. The Bank is able to maintain its establishment and
meet all its charges all these years without asking for subsidy or
any aid from Government or from the financing bank.

Non-Credit activities :—The main non-

., ; credit activities of the
ank are four.

1. Cq-operative farming. 3. Cloth depot and
2. Rioe depot. 4. Timber depot,

The basic articles required for the majority of our members are

food and clothing. All the villages in our area are deltaio, Paddy
is our main crop. There is no difficulty for securing paddy to supply
to the landless labourers, and others who are engaged in other
occupations. To the producers, the Bank is supplying seed, manures
and agricultural implements.To the agrioultural labourers, the Bank
opened rice and cloth depots. Before the introduction of rationing
the Bank was purchasing paddy and stocking for supplying to the
agrioultural labourers, Generally Tthe agricultural labourers are
given wages in coin in our area. They have w

the year. Forthe remaining 3 monthsyth . 1o 9 mouths in
loans from the land holders. They borro

) hem on condition that they
serve the land holders in the transplantai; i

6o lovaer wadges. Thus. ther un[:i et on and harvesting seagons
expenditure uring the slack season, when the .
Owing to their dependance for their supplies dzri}:x;vzll:: v:l:l;kk
geagon, they ha've to serve as bond slaves to their masters ali the
year round. With a view to relieve them from this slavery, the
Bank promulgated a scheme for financing and supplying foodgrains
to these agrioultural labourers during the slack season All earning
members in the family are admitted ag members in the society.
‘They are granted joint loans for purchase of foodgrains enough to
meet the family demand for two or three months, These loans are
oleared from out of their savings of ¢

heir daily wages when thay
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have work. It is impossible for them to make any lumpsum pay-.
ments ont of their daily earnirgs,

The Bank promulgated a scheme of thrift and savings campaign
by she sale of thrift labels of severai denominations ranging from
one anna 0 oneé rupee among agricuitural labourers. The collection
agoents of the Bank daily visit the Harijan quarters and make collea.
tions. Hitherto agricultural labourers were earning from annas 6
toannas 8 a day; now their earninge bave increased to Rs, 1.8-0 or
even Re. 2 aday. The cost of living has risen not twice but
thrice, These labourers have encugh work for 6 months in the yesr,
especially during the transplantation and harvesting seasons.
There will be cccasional work for three months mare while for the
rest of the peried i ¢, 3 months there will be no work at all for
them. Itis with a view to help these landless agricultural labour-
ers during the slack season that the Bank is sanctioning loans in
kind by way of supply of rice and cloth. These loans are paid back
in cash by the members frem out of their thrift collestions. The
petty sums daily collected from the members by the collention
sgents of the Bank have enabled them to clear their loans. Othor.
wise their savings would have been misspent on drink or other
weasteful expenditure. Now after prohibition, these savings are
really encouraging. They are able to olear off their old debts and
spend more money on their food and apparel. ,

After the introduction of rationing, we have to olose our food-
grain depot and the loocal co-operative stores is supplying rice to
our members,

The landless labourers are exploitsd by local sowcars and
hawkera as regards supply of cloth alss. As these labourers saanot
afford to pay at oue time the cost of wearing apparel, they take
oloth on condition that they pay double the amount at the end of
the year. Generslly hawkers from Nellore Distriot come to our
area sud carry on this trade year after year. Their methods of
collections are very rigorous and oruel. They use the same coercive
methods as used by the Kabuless who make advanoes in towns o
Rajlway employeves and soavengers. \

" With a view to stop this usury, the Bank opened a oloth depot
to supply oloth to landless labourers and other members of tha
society. Other members make outright purchase by psying cash.
Agrioultural labourers are supplied cloth twice s year during
Pongal and Dasara feativals. Groups of families take these joint
loans and pay for the oloth required for them. The losns voniracted
by them are paid out of the sals of thrift labele. These members
find it quite easy to obtain the cloth required and pay off their debt
without trouble and harassment from the ontside usurers.

Progress of sale of thrift labels,

194041 , . R8. 8192 0 ¢
194142 5224 0 o
194243 e 8,500 ¢ ¢
1943~44 ere 6,969 14 ¢
184445 . vee 7,252 2 ¢
1945~46 w5988 § @
1948"47 ase 7:4”8 4 . 0
(Uptasi-12448) . . 6321 9
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Co-operative Collective Farming:—The Bank applied for lease of
lanka lands in the middle of the river Godavary to organise collec-
tive farming and joint cultivation on co-operative basis. Hitherto
these lanka lands were leased out to the highest bidders by the
Government, Generally the rich ryols secured the lands in auo-
tion and enjoyed the income. They employ the landless labourers
as coolies for the agricultural operationsin these lands. Owing to
the annual silting of lankas by high floods, these lands are very
fertile and vafuable and yield good commercial ocraps such as
chillies, tobacco and cotton. There are good pasture landas also in
lankas and the ryots use these lands for the grazing of cattle. The
cattle are tended by labourers and the lands are enlsivated by them.
Ever though the lands arve ocultivated by them and the cows are
reared by them, they are denied the fruits of their labour. They
work only as sgerfs in these lanka lands under the lease holders.
With a.view tu save these labourers from the hands of the middle-
men and improve their economic condition, the Bank secured
Lanks lands from Government for joint cultivation and collestive
farming in the villages of Thatapudi, Jonnada and Mulastanam,

The Bank secured 500 acres in the above three villages at a
fixed rental of Rs. 10,000, Harijans in these three villages are
financed by $he Rural Bank for raising seasonal crops and loans are
sanotioned to these members on joint responsibility for purchase of
seed, cattle, implements and for payment of Government rental.
These lands are divided into plots consisting of 10 acres. Ten
families are to jointly ocultivate in each block and the Bank's
propagandist will be supervising their work. Each group elects a
head who 18 directly responsible to the Bank. The heads of the
groups will organise work for the other members. The produce is
marketed for the benefit of the members by the Bank. Not only
commeraial craps but also faod orops such as pumpkins, water
melons, cucumbers, onions etc., are grown. Alf these vegetables
and food craps are enjoyed by the labourers and the surplus only is
sold. The income on the commercial eraps is enough to pay off
the rental and advances made by the Bank. These labourers are
good at tending cattle and they are maintaining good cows, as there
is plenty of pasiure land. Now the labourers are enjoying their
milk as they are now the owners of their cattle.

Land, labour and oapital are the essential factors for the
development of agricultural industry. Lanka lands are secured by
the Bank from Government. The Hank has enough capital from
out of its own deposits and savings. There is plenty of agricnltural
labour ia the locality. By linking up these three factors through
the agency of co-operation, the eoconomic condition of the agri-
oultural labourers is very much improved. The Bank has been
working this scheme from the last one decade. The Bank is
advancing Rs. 25,000 for these labourers for their agricultural
operations. The entire amount is collected out of the sale prooeeds
of several orops raised in these lanka lands, There is visible
material advancement in the oondition of these labourers. They
are betfer clothed, better fed and better housed. The sooial status
also is considerably inoreased as they are the awners of cattle and
milch cows, For the ploughing of lanka lands in the seagon, the
Bank has to purchase 20 to 30 pairs of oattle and keep them under
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the ocontrol of these labourers. For the purchase of cattle, the
Bauk advances loans and after the season, they are sold away and
the loan amounts are realised. Hitherto, they have no catile of
their own. Now as they are possessors of cattle, the caste ryots
are seeking their help for ploughing their lands with their cattle.
Labourers are not only earning money by lending cattle but their
status is raised in the estimation of the ryots as their help is
required by them in the cultivating season. Thus mutual co-opera-
tion is developed between the labourers and the caste ryots.
Hitherto, they were mere serfs; now they are co-workers in the
field of agrioultural industry. The spirit of co-operation is
developing among these labourers as can be seen in the construation
of Ramamandirams in each locality inhabited by these Harijans
by their joint efforts,

In Thatapudi, a Ramamandiram was constructed at a cost of
Rs. 2,000 and. it is a tiled building. Labour was contributed free and
the housing materials were purchased out of their savings. The
Adi-Andhras and Adi-Dravidas of Mulastanam oonstructed two
tiled Ramamandirams at a cost of Rs. 4,000. The Adi Dravidag of
Angara village constructed s Ramamandiram at a cost of Rs. 5,000,
After their daily work isover, they assemble in these Maudirs
and sgettle their personal accounts and their communal disputes.
On festive occasions, they conduct Bhajans and Sankeerthsns in
these Mandirs. It is a delight to see their folk danoces and their
ballad singing in these Mandirs. These have not only become a
rendezvous for these people ta gather, but also centres of their
recreation and adult education.

' There is immense scope for developing their economic condi-
tion and social statug if Government entrust more lanks lands %o
co-operative societies. Even though repeated represeniations were
made to the Government for the grant of lanka lands to the Bank
for organising collective farming for the benefit of these landless
labourers, they are still hegitating to grant lankas without ayotion.
The Government are still moving in the same ald rut following the
old bureauoratic methods. Instead of wasting lakhs of money for
other purposes to the Harijan upliff, the Government must adopt
ag their future poliey with a planning and a programme to leage out
the Government lanka lands not to the ocapitalistio ryots but to
landless labourers for co-operative farming through well manaqd
co-operative Institutions. S ' ’

.

The Bank is conducting & timber and fuel depat for the use of
the public as an agent of the Poverty Relief Servioe, Parantapalli.
Rs. 20,000 worth of teak wood, bamboos and other housing materials
are kept in the depot for aale.

Half a dozen cabinet makers have come to stay in the village
and opened Karkhanas to prepare ready-made housing materials
such as doors, windows, beants etc. Timber is supplied {n'the depat,
The workers are given loans to purchase necessary paterisls lg:m .
the markes, : Tubles, chairs, almyrahs and other busahé!!l"ﬁ:ﬁ-“%
ture are prepared by these workers. -Finsuce waghlso given for thy

purchase of auctioned war materials, such as Iron, tin sheets ofc.,

whicll;3 are looally used for seversl purposes. These workers, are L

. w b
. L TN VU
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able to develop ocottage industry in a small gcale and maintain
themselves by the financial assistance given by the Bank,

Help also is given to brick makers a
batches preparing bricks ‘or sale to local people. This is a looal
Industry which requires encouragement. The Bank is only grant-
ing loans to brick workers and realising them after they are sold.

Loans were also given on pledge of ready stooks; as large stooks will
be unsold till they are marketed

Common Good Fund :—To fuifil the objects of our by-laws, we are
utilising the Common Good Fund of our Bank for edusation, medical
relief and sanitation. We are colleoting public funds also for Rural
Reconstruction work. A sum of Rs, 2,800 was collected by way of
donations from public in the villages of the area of operation of our
Bank. We are pooling our Common Good Fund and utilising the
same for the purpose of propaganda and education. The total amount
callected by way of donations and contributions from Commen Good
Fund to the common pool is Rs. 4,800. A sum of Rs. 872 wag spent,
for scholarships to students studying in various schools. Monthly
fees and examination fees are paid to the Head Masters of various
schools where our students are studying. Encouragement is given to
poor students who are the children of our members. A sum of Rs.500
wag spent for the purchage of stud bull to the Jonnada Co-operative

0 was contributed for
k at Alamuaru. A sym

nd they are working in

Bank premises. A sum of Rs. 200 was contr
of Homoeo medicines to maintain a free Ho,
Bank is maintaining a water pendal for the

public during summer.

The Bank purchased out of its (General Funds a Radio set, at a

cost of Rs. 500 with a batiery as there is no supply of electricity in

the village. The Radio ig opened from 5-30 to 8.30 p-m. It is main-
tained from out of the Common Good Fu

\ . nd. Thus the Common
Good Fund of the Bank ig utilised during the decade for public bene-
fit for the purpose of promoting eduocation, sanitation ete.

To fulfil the objects in by-laws, the Bank ig organising public
d speoial occagiong to carry on

. Distri i |
Officers, Executive Engineers and Educati riot Agrioulturs

Dl ) lonal Officers are specially
inviied for attending and addressing meetings. are sp

The Bank has opened savings and cyr
facility. We are h i

ibuted for the purchase
nwo Dispensary. The

The Bank has thug demonstrated in racti ing the last one
deoade that co-operation is the ohief ingtram e:, o2 .08 the la

trument by means of which
arge programme of Rural Reconstruot;
-obdve Lwi

A%ln principles of social and eoonomio justice. Gradu-
evelops, Wo are oonfident that the efficacy of
w force in the better ordering of Rural eonomie

If.folt through the service of paid and honorary
together for

‘ the good of:_g_pzjd all,
/ NLF-P% b

BUY
COTTAGE INDTUSRY GOODS
produced by
PRODUCERS’ CO-OPERATIVE SOCIETIES

ARE

Moderately priced, stronger and last longer.

Send Enquiries for Cap linings, Chappals, Leathers
Hand and Powerloom Cloth, Arts and Crafts

Products, etc., to:—

The Provincial Industrial Co-operative Association, Lid.,
9, Bake House Lane, Fort

BOMBAY.
Grams: ‘‘SAHYOG” | Phone : 34519,

OUR PUBLICATIONS
On Industrial Co-operatives are :~—
* Organisation of Industrial Co-ops. by J. B. Tayler. Price Rs. 1-8
» Industrial Co-operation by J. B. Tayler o % Re. 1-0
» Co-operative Management by Rewi Alley vy Res2-0




Provincial Weavers’ Co-operatives Limited.
DALAL BUILDING, NEW ITWARI ROAD, NAGPUR,
(Established in 1934).

No. of affiliated Societies : 220.

No. of looms in the Co.operative fold: 53,822
i.e., Half the total number of hand-looms in the Province of C. P. & Berar.

Manufacturers of handioom ¢Sarees' in different sizes

and varieties. ‘ Dandias’ Jari and Silk Sarees, Bed

Sheets, Curtain Cloth and other fine hand-loom
fabrics.

Special features of goods produced.

Full length and breadth - Fine Texture - Fast and
attractive colours - New designs and Moderate rates.

Liberal commission to customers on purchases effected : —
From Rs. 100 to Rs. 5,000
Above Re, 5,000

Rs. 6- 4. 0 per cent

Rs. 7. 1. 3 per cent.
Ou ‘Jari’ goods only above Rs. 100 Rs. 9. 6- 0 per cent.

The Provincial Society has now a Dye-House of jts owtl.

Please enquire in person or through correspondence
for further details.

(8d.) G. A. NAIDU,
Asst. Registrar, Co-op. Dept, & Officer-in-charge,
Provincial Weavers' Co-operatives Ltd., Nagpur.
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