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Vi COOPHERATION IN RAYALASEEMA U 4 =

) Co-operation in Rayalaseema:
VIE MAHATMA GANDHS O aa P v

Tis our last issue we referred to the proposed Conference to be
convened by Government to deal with certain recomnmendations of

VIl CONSUMLERS' CQ.OPERATION-—
OX ' the Ravalaseema Co-operative Enquiry Commiittee. The Conference

{Review for Dacember 1947) S OBY
was held on the 16th Febrnary under the presidency of the Hou'ble
: - . Sri K. Chandramouli, Minister tor Co-operation. We have published
IN CGORRESPONDENCE . 387 S oper o pre
eisewliere the speech of the Hon'ble Minister delivered on the occasion.,
\ ORDER It will be noticed that the speech indicates proper appreciation of
ST e 389 the diffenities confrontine the movement i the districts of Ravala-

seema and the anxien of Government o face them with svmpathy
and understandine.  The representatives nvited expressed their
views with commendable frankness. The note of the Registrar of

Co-aperative Societies containing his pronosals formed the basis for
discussion. It will be seen from the note reproduced elsewhere the
Registrar of Co-opcranve Societies is keenly alive to the plieht of
the movement in Ravaiaseema and bis approach to the problems
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is real and practical. The resclntions adopted by the Cont =
also published elsewhere will show 1o ‘”’Mper‘am . onferenc
s

az the movemsnt i cmncex’g}ed there is hardlv any diff:

opinion between the officials and the pon.oScisls ,Ev‘e :'rence (.3f
determined to rehabilitate the movement. To emphasise the i;: Qu:m:f
aspects an which decisions were reached we ;eprodw:& hd:v the

main points for the information of co-operators. The Conference
reselved

that so far

1. That the lending rate on ail shart term joaus 10 the uitisate 7

porrowers in Ravalaseemia shonld be reduced 1o

; 5 per cent
and that towards this ead, Government should provide suhsi
i~

dies 1o Ceatial Co-operative Banks, and

2. That the fong term losns should be made available to ryas
through Land Mortgage Banks at § per cent over the Central
Land Mortgage Bask’s borrowing rate aud that the diﬁere::
berweea the present lending rate and the reduced rate shouig

be given by Gosernment to the Central Lana M
ot
i1 the form of subsidies, gage Bank

3, Te strengthen the skort term and foug term eredit movem t
en

in Rayelaseema, the Conference reeommended that the s
v + 3 “ -
vising stafl should be tucreased in pumber and i

that t
cost should be borne by Government, , he exira

Co-operation and the Reserve Bank .

We have dealt with in the colamus of the Jourmal the points
yaised in Mr. Subba Rae's article defending the awitude of th
Reserve Bank of India towards the co-sperative movemen . WZ
await Mr. Subba Rav's veactions 1o our criticisms, Meanshile
Mr. Rajaratnam, Secretary of the Madras Provineial CO”ODeraﬁv;
Bauk. bas vatered the arena.  With the help of facts and ﬁéures ne
has shown how untensble the position of Mr Subby Rao is
We would earnestly invite the attention of our readers to this Vamal
ble contribution &n EXPIESS our earnest wish that co.operators
should freely express thelr points of view, The subject ﬂiatter s
not of mere aeade®ic interest. It is of vital importance to the moye
e ts ggfﬁawiigg Rz?gerve Bank of India iy the agricultura)
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credit movement should be clearly defiued. Any pretence in this regard
should be exposed. We understand the Dominion Governmeut have
almost decided to set up a separate Agriculiural Credit Corporation
ot the lines of te Industrial Financing Corporation. Ii only the
Reserve Bauk ot India had plaved its part and enabled the co-opera.
tive financing agencics 10 extend their assistance to a greater degree
to the agriculturists the need for a Corporation of the kind proposed
would not have arisen. Even now we vesture to state that the inau-
guration o1 a sepavate Agriculiural Credit Corporation is unnecessary

" and the Government should explote further the possibility of assist-

ing the movement through the existing credit agencies or the
Reserve Bank ot India so that co-operative credit may be availabie to
agriculturists on easy terms. Muitiplication of financing agencies
will be bardly conducive to bealthy developmeunt of banking, be it
joint stock or co-operative.

Audit Fees:

The Government Order announcing their decision to levy
fees in regard to andil of accounts of all co-operative institutions
withont exception has been greatly agitating the minds of
co-operators. 1t is feared, and rightiv too, that insistence on paywment
of aundit fees from both profit and loss secieties would practically lead
to the winding up of all loss societies without giwving them a chance
to rehabilitate themselves. This ract has been impressed on Govesn-
ment more than ouce. Tbe Registrar of Co-operative Societies has
pleaded for the retention of the existing provisiou, sub-rale (4) of
Rule XI under the Co-operative Societies Act. But the Government
have remained adamant as thev seem to be obessed with the idea
that the expenditure on the staff required for the audit of the co-ope-
rative societies should not in any circumstances be a charge on the
Proviucial Revenues and tierefore that all the coucessions granted
under Rule XI should be witndrawn. Is it the intention of Govern.
ment that no societv which can afford to pay for the andit fees levied
at rates fixed by them should exist? Itis a well known fact that
ap institution, be it a joint.stock company of & Co-operative society,
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canunot always earn a profit during the beginning and unless expen-

diture including the audit rees incurred is debited to share capital

collected, it would not be possible for any institution to find neces-
sary funds to meet any part of the expenditure. Moreover, agricul-
tural credit iustitutions which are started and worked for the purpose
of providing credit to agriculturists on easy terms stand on a different
footing, They need all the encouragement the State can manage to
give. No audit fees shouid be demanded at all from these institu-
tions. They shouid be encouraged to strengthen their reserves to
stand them in good stead during rainy days. However, there is one
encouraging sentence in the Government Order which shows even
the Government are alive to the fact that there will be hard cases
which will need consideration. But the Registrar of Co.operative
Societies is not competent to waive audit fees even in hard cases.
He can merely address the Government for remission and await
their pieasure. Can he not be empowered to waive the audit fees
in regard to loss societies? Itis not a pleasure to continue the
existence ot loss societies unless their continuance is necessary and
desirabie. We feel the decision of Government has been hastily
arrived at without proper appreciation of the difficulties of the move-
ment. We plead for reconsideration. We reproduce below the
existing sub-rule (4) of Rule XI under the Madras Co-operative
Societies Act for the retention of which the Registrar of Co-operative
Societies pleaded.

Sub-rule (4) of Rule XI1:

The Registrar may, at his discretion, remit the whole or any part
of the charge payabie under sub-rule (1) by a particular society
or by a particular class of Societies for any year or other
specified period.

Limit of Borrowings :

Elsewhere we have reproduced the reply of the Registrar of
Co-operative Societies to our observations published in February 1947.
We regret very much owing to inadvertence the publication of this
valuable contribution was delayed. . It will be seen our observations
were not based on any misconception of the existing provisions i
our province. It is conceded that in Bombay the concession to
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“borrow or receive deposits in excess of their normal credit limit

without any iimit has been given with a view to encourage savings
by the public by keeping their surplus tunds as deposits in co-opera-
tive institutions, Is this not a laudable object for which the
co-operative institutions 1o our province also should atford every
encouragement ? The Government have been proclaiming from
house-tops on the need for National Savings and no effort is being
spared to promote tiie savings movement. Should not co-operative
nstitutions lend a helping haud in promoting this national task?
One caunot nelp feeling that most of the rules imposing restrictions
on the activities of co-operative institutious are too wooden and anti-
quated, lacking the liberal outlook which should characterise all
co-operative activities, Emphasis is more on restriction thau expan-
sion. It is high time a thorough re-examination of all our rules is
made and altered suitably wherever necessary in keeping with the
spirit of the march of time.

Plight of Weavers:

Handloom weavers who, in the opinion of some, perhaps
wrongly, saw their heveday for some time, seem to be hard hit again
and their plight is causing anxiety to those interested in the hand-
loom incustrv. Owing to heavy undisposed stocks, co-operative
financing agencies, who so generously assisted the weavers’ societies,
have been upset by the recent trends and may even be forced to
withdraw all accommodation. Will the government examine the
position and take immediate steps to ward off the evils of slump ?

Co-operative Farming :

Once again Bombay is taking the lead by deciding to give a
province—wide trial to co-operative farming. Captain S. P. Mohite
was appointed to examine the possibilities of co-operative farming
and on his report tbe Bombayv Government have announced their
policy of encouraging co-operative farming experiments in all districts
of the province. . - The Mohite repost revealed that the tendency for
holdings to hecome smaller was on the increase and unless it is
checked the prospect of increasing the yield by adopting large-scale
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farming was gloomv. After discussiny various forms of farming
including the much-advertised Soviet system, Captain Mohite has
come to the couclusion that under the existing Indian conditions,
tihe soviet system 1s considered unsuitable, He prefers the system
which combines larce-scale farming with private ownership. * Joint-
farming is prescribed for all occuvied lands and lands held by
permanent tenants as weil as protected temants, Tenant farming
and coliective 1arming are snggested ior lands leased or granted to a
societv formed for purposes of cuitivating such land”. The Bombay
Government have prowmised all possible facilities in regard to techni-
cal assistance at first free of cost and fromn the third vear at half cost
and at fuil cost from the sixth vear. The Central Land Mortgage
Bank and tibe Central Banks are expected to provide all types of
credit required by the co.operative farming societies. If for any
reason thev fail to cater to the credit needs of the societies, the
Government have agreed to advance loans on easy terms. Besides,
the Government have agreed to provide iree audit and advice by
the Co-operative and the Public Works Departments. The Govern-
ment also intend amending the Co-operative Societies Act to
include better farming as well. The definition of * better farming "
1s to include development of land, better methods of cultivation
by means of improved seed, irrigation, bunding, tractor ploughing,
soil conservation, preveution of erosion, etc. It is also proposed to
provide that if 66 per cent of the landholders in a compact area
owing not less thau 75 per cent of land agree to join a better
farming scheme, the landlords owning the remainder of the land in
that area will come under that scheme. It may be remembered the
Rayalaseema Co-operative Enquiry Committee has made a simiiar
recommendation in regard to development of land in the Project
areas. Some radical measures such as those contemplated by the
Bombay Government are necessary in our province as well if all
land is to be brought under cultivation and obtain maximum vield.

Another feature in Bombay to which we wish to draw the
attention of our readers is the presence of the Consolidation and
Prevention of Fragmentation of Holdings Act on the Statute Book.
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- This piece of legislation together with tihe proposed amendment of

the Co-operative Societies Act intended :0 promote better iarming
schemes is calculated to quicken the pace of consolidation of frag-
ments of land.

We wisi Madras will move in the ootsteps of Bombav especially
now that the abolition of Zamindaris has been practicallv decided,
These Zamindaris are bound to coutain small holdings as also large
extents of uncaltivated lands which ihay be leased or granted to
co-operative farming societies to bring them under cultivation.
Mere legisiation is of no consequence unless steps are formulated
to meet all possible problems arising out of such legislation, We
trust the unbounded enthusiasm shown for legisiation is diverted
equallv in regard to problems which will have to be taced after the
enactment.

Budget :

Co-operation has not received the attention which it demands
in the Budget for 1948.49. It cannot be that the Government do
not realise its importance in promoting the weliare of the rurai
population. While other provinces have been cvineing increasing
enthusiasm for the co-operative method to tackie many rural econo-
mic proolems, our province seems to be satisfied with what is being
done and further expansion does not seem to have received the
consideration which is due. According to accounts for 1946.47,
receipts amounted to Rs. 7.68 lakns while the revised estimmate ior
1947-48 budgets for Rs. 9.40 lakhs and the Budget Estimate for
1948-49 takes note of Rs. 8.58 lakhs under receivts. Taking the
expenditure, it was Rs. 44.33 lakhs in 1946-47 and is to be ahcut
Rs. 45.67 lakhs in 1947-48 according to the revised estimate. But
the Budget Estimate for 1948-49 is Rs. 37.95 lakhs. A perusal of
the schemes of new expenditure for which provision has been made
in the Budget Estimates for 1948-49 discloses that a grand sum of
Rs. 7,000 is provided ior recurring expenditure and Rs. 19,600 for
non-recurring. These figures are eloquent and no comments are

necessarv.
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V. VIYYANNA, B.A,, B.L., MADRAS,

3

General Secretary, ' 10th February 1948 ’

The Second Provincial Co.operative Confex ence of Milk Supply
Societies and Unions.

APPEAL.

The Second Provincial Co-operative Conference of all Milk
Supply Societies and Unions in this Province will be held at Madura
in April 1948,

The Madura Co-operative Milk Supply Union has kindly con-
gsented to stand host and provide lodglng and boarding to all the
delegates.

All Co-operative Milk Supply Societies and Unions are request-
ed to send delegates to attend the Conference.

Delegéte fae. No of delogates to be sent.
Milk Supply Gnions Rs. 5 2
Milk Supply Societies . 2 1

Societies and Unions are requested to send the names of delegates
sufficiently in advaunce to this Office together with delegate fees.

The exact date and place of meeting and the name of the Presi-
dent will be communicated lateron. Thisis the firat intimation.

V. VIYYANNA,
General Secretary.

Just Out. Just Out,

The Madras Co-operative Societies Act VI of 1932
With Rules and Case Law
AND

The Madras Land Mortgage Banks Act
With Rules

{4s modified upto 1-3-1948)

EDITED BY

V. VIYYANNA, B.A.,B.L.,
Advocate, High Court, Madras and Gencral Secretary, M.P.C. Union.
Price Rs. 2—-8—-0 i3 s Postage Extra.

Apply to : The Madras Provincial Co-operative Union,
M. P. C. Bank Buildings, Esplanade, Madras.

The role of the Reserve Bank of India-—Scheme of
Agricultural Credit.
By S. RajaraTNam,
Secretary, The Madras Provinucial Co-operative Bank, Ltd.
Although the Reserve Bank has been in existence for nearly a
decade with an elaborateiv organised agricultural credit departinent,
the provision in the Reserve Bank of Iutiia Act that the bank should
help co-operative banks in financing agriculturists has been a dead
letter and the high hopes raised at the inception of the Bank have
been frustrated. While co-operators botir official and non-official
have been criticising the Keserve Banik, the Reserve Bank on its
part hias been defending its position with equal vehemence. At the
last Repistrars’ Conference in Madras, the representative of the
Reserve Bank came in for such severe criticistn that the Chairman,
Sir Phroze Kharegat had to coimne to the rescuc of the ‘' unfortunate
representative .

Mr. K. Subba Rao, the Reserve Bank's represcntative, at the con-
ferencc has since written a long article in the Reserve Bank of India
Mounthly Builetin, giving a laboured apologia for the stand it has taken.
In the cirenlar, we learn that the Reserve Bank first made infructuous
attempts to utilise the money-lenders through the medium of the
scheduled banks for finaucing agriculturists. Theun, it turned tothe
co-operative movement. It wanted that every provincial bank
should prepare its balance-shieet in a particular form and submit
audit notes and allow inspection of the bank by various officers of
the Reserve Bank. Several provincial banks including this bank
have agrecd to these couditions and have been approved by the.
Reserve Bank aud deemed fit to be financed by the Reserve Bank.
As [ do not kuow if any provincial bank has objected to vrepare the
balance sheet in accordance with the requirements of the Reserve
Bank and submit audit notes, Mr, Subba Rao could have spared
himselt from expressing such eicmentary platitudes as “ No cautious
banker can or will lend to an unsound or careless person and it
would be disastrous to the borrowing institution itself to be entrusted
with auy large funds which has shown itscii incapable of administer-
ing prudently.” '

Anotber condition which the Reserve Bank required rrom us
was that we should keep not less than 2§ per cent of our demand
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liabilities and one pe1 cent o1 oui time liabilities. Mr. Subba Rao .

says these were the conditions tor extending accommodation to
Provincial Banks. But, in a*¢orrespondence, we had recently with
the Reserve Bank, we learn that this balance is required to be main-
tained by us to remunerate the Reserve Bank for the free transfer
facilities given to the central banks affiliated to ns, In referring to
this condition among others, Mr. Subba Rao savs that it was con-
ceived in the interests of financial soundness of the provincial
co-operative institution and in the interests of the creditor bank itself
How the maintenance of this small reserve with the central bank
was going to add to the soundness of the borrowing bank or to the
safety of the funds lent, it is difficult for one not brought up in the
rarefied atmosphere of the Reserve Bank to understand.

Next, the Reserve Bank has offered under Section 17(4) D of
the Act to lend on the securitv of negotiable warchouse receipts.
As there are no warehouses in India analogous to what obtains in
England, this offer is of a piece with the statement of the Reserve
Bank in oue of its circulars that the entire psvchologv of the Indian
villager must be changed before the Reserve Bank can be of any
help to him, a rtemark which as Mr. C. R, Fay has commented as
requiring the impossible.

* T'o make loans and advances without 'tal:ing into account
financial soundness'would be bad banking ” is the burden of the song
of Mr. Subba Rao’s article. In extendiug accommodation to the
provincial bank, the Reserve Bank has imposed the restriction that
the paper offcred to-the provincial bank should be only those ot
banks placed in Class A and B. It is well-known that banks in
class A and B are able to tap local deposits at practicallv the same
rate as the provincial co-operative bank and do not borrow from the
provincial bank in normal times, i e., for purposes like finaucing of
seasonal agricultural operations and marketing of crops which alone
are offered to be financed bv the Reserve Bank. Ordinarily accom-
modation from the provincial bank is taken to a great extent by ‘C "
class banks. As the Reserve Bank was so meticulous abont the
safetv of the funds lent, we offered full cover of Government securi-
ties for the entire advance taken by us to finance central banks not
coming under A and B classes. But, then turns round Mr. Subba
Rao that the Reserve Bank’s anxiety related not onlv to the safetv of
its advances but that it is anxious to see that the bo;-rowers manége
with the funds properly and come to no harm through the loan taken.
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It is a case of protecting the borrower against himselt, Advancing
to ‘ C’ class banks according to Mr. Subba Rao, will be putting a
premium ou inefficiencv. It would not be advisable, he savs to
encourage bad and indifferent societies incapable of sound adminis.
tration to play with large funds and comne to grief thereby., Mr. Subba
Rao does not realise that banks iu certain areas are in ‘C’ class
through no fault of their own. Infertile soil, treacherous weather
and frequent failure of seasonal rains have made the ryots of Rayala-
seemna victims of hard fate, We have written to the Reserve Bank
that the policy of this bank has been that the weaker the bank, the
greater the help provided by it and that in our subsidv scheme, the
weaker bauks are given more help. As A and B class banks more
or less manage with their own funds, the paper available with the
Madras Provincial Co-operative Bank will be mainlyof *C’ classand
the restriction by the Reserve Bank to confine its discounting to
papers drawn by A and B class greatly restricts the scope of the
assistance offered by it. In fact, bv restricting its offer to banks of
A and B class, tiie Reserve Bank is acting Johnson's patron. “‘Is not
a patron, one who looks unconcerned on a man struggling for help
in the water and when he reaches ashore encumbers him with help?™
If it is right for the Govermment to spend large sums for famine
relief in the depressed tracts, it should be right for the Reserve Bank
to take some small risk to put the much-tried rvot in those areas to
stand on his feet, The provincial bank with its comparatively small
resources has helped the ryots in the depressed tracts without coming
to grief. The Reserve Bank should be in a mmuch better position to
do so. This is one defect consequent on the Reserve Bank not being
a national institution. As Mr. Manu Subedar remarked, the only
function which the Reserve Bank has fulfilled so tar, has been the
managing of currency which the Currency Department of the Govern.
ment of India was doing very well before the advent of the Reserve
Bank. The Reserve Bank must look at the problems of this country
not purely with the measuring rod of the money-lender. but from the
stand-point of broader national interests. This will never happen, I
believe, until the bank is fullv nationalised and the voice ot the
people determines its higher counsels. .

Next, Mr. Subba Rao goes on to deal with the condition that
the benefit of low rate should be passed on to agriculturists. In this
connéction, we pointed out that 11 the condition were to mean that
the rebate allowed by the Reserve Bauk should be passed on to
central banks and societies and members in the chain whose bills
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were discounted with the Reserve Bauk, 1t wonld result iy an invidi-
ous distinction between onc central bank and another. We wrote that
if we are assured of accommédation under the scheme forthcoming
to the provincial bauk :reelv, it would be possible tor a general
lowering ot the lending 1ate at cach stage.  In this counection, we
wish to clear a misapprelicnsion on the part of the Reserve Bank
that our average borrowing rate i much ligher than the concession
rate of 1§ ver cenl ofered bv the Reserve Bank. | mav at ouce
mention that our average rate of borrowing is just about 11 per cent.
As regards passing of benefit to the borrowers, I mav mention that
this provincial bank does not make anv profit on its lending busi-
ness, as will be seen irom the figures, tor the financing vear ending
30th June 1947.

Rs.

1. Interest earned on loans to Central

Banks ves 5,45,000
2. Interest paid to Imperial Bank and

Government for loans taken ... 2,32,000
3. Interest to depositors for the funds

utilised in lending to Central

Banks 1,65,000
4, Management expenses 1,66,000
5. Subsidy disbursed to Central Banks 50,000
6. Total of 2, 3 and 4 and 5 6,13,000

in the light o1 the above figures, the Reserve Bank need not be
over-anxious that the concession offered by it will go to swell the
profits of the provincial bank, which, as every one knows, is not a
profit-making institution. I aiso ieel that the Reserve Bank is laying
too great an emphasis on the lowering of the rate to the ultimate
borrower. I the concession offered bv the Reserve Bank were to
result in more efficient supervision of village societies, contributing
to their healthy working and prompt sanction and disbursal of Joans,
it will be a greater help to the ryot than the lowering of say half a
per cent interest on his borrowings.

Mr. Subba Rao next explains the impiication of the condition
that the benefit of iow rate should be passed tothe ultimate borrower
by giving an example. * The ultimate borrower is charged, sav
9% per cent, when the provincial bank borrows at three per cent; the
rate should be reduced to the extent of the concession namely 13 per
cent, when the money 1s taken from the Reserve Bank". Here,
Mr. Subba Rao has forgotten that no provincial bank at anyv time is
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" gomy to do nusiness entirelv with the funds provided by the Reserve

Bank. Ordinariiy, the amount borrowed by the provincial hank from
the Reserve Bank will be a small percéntage ot the totai working
funds of the provineial bank. and thercfor: will uot materiaily affect
its average horrowing rate.  Thus, wheun a provincial bank having
total resources o1 tive crotes borrowed at, sav 2 ner cont, takes accom-
modation from the Reserve Bank o the oxtent or Rs. 50 lacs, at
14 per cent, the average rates comes down only by .05 per cent.
Therefore, tot the Reserve Bauk to expect the proviucial bauk to
reduce the Jending rate by 14 ver cent, i.e., the extent or the conces.
sion, the moment a provincial bank rakes advances trom it at conces-
sion rate, is to disvlayv ignorance of figures.

Next, i dealing with the maintenance of cash balances with
the Reserve Bank, Mr. Subba Rao observes that ordinarily every
hank wili have to keep a certain portion ot deposit iabilities in cash
and that the Reserve Bank has prescribed 10 per cent jor the
co-operative banks.  Therefere, he argues that no institntion need
feel the strain of keeping the required minimum balances with the
Reserve Bank. As pointed out by us, the Rescrve Bank has missed
the point that the minimum demanded by the bank is to be kept in
addition to the 10 per cent witich we ordinarily maintain as cash
halance to mieet our daiiv demands.  Although for most part of the
year, tiie maintain oue of the minimum does not work asa hardship
as we are generaliv having a surplus, a fact which has been noted by
Mr. Subba Rao iu the article referred to, the necessity to maintain the
minimum at a time when we have to borrow heavily in order to
finance our affiliated central banks engaged i financing movement
of produce and procurement entails unnecesary loss of interest in
addition to what we are pcriorce losing in keeping an adequate cash
reserve. The cash reserve with the Reserve, Bauk, as everv one
knows, cannot be treated by the depositing bank as part of the cash
on hand to be maintained by it for meeting its daily demands. To
sav therefore that the minimum balance required by the Reserve
Baunk is only a part of the 10 percent deposit liabilities which
co-operative banks are expected to keep is to confuse the issue,
The suggestion of co-operators that the KRceserve Bank should be
satisticd with the deposit of Government securities in place of cash
is also turned down ou the ground that it wonld be cuinbersome for
the Reserve Bank to calculate the day to dav variation in the value of
the securities lodged. The difficulty will easilv be overcome by
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requiring the provincial bank to-deposit securities ror a sufficiently
large value to cover ail possible fluctuations in the market.

Next, the article deals with the bank’s policy regarding the
acceptance of debentures or ihe Madras Co-operative Central Land
Mortgaye Bank as securityv for advaunces. Mr. Subba Rao refers
to the bank’s view expreszed some time age that the unqualified
acceptance of the debentures on the same footing as Government
loans wiil be faral to anv hope of doing awav with the guarantee
system at anv future time, He complains that the Government
then and tae popular Government now have not indicated whether
thev would continue the guarantee svstem, for ever. I do not see
why this should be necessary to eunable the Reserve Bank to offer
to lend on the pledge of these debentures. No one can deny that at
ordinary times the debentures have been popular and have been
taken up immediately on issue. There is nothing illogical on the
part of co-operators, when they say that the acceptauce by the
Reserve Bank of these debentures as security for advances will make
them more popular and inctease their marketability, The provincial
and central banks which are keeping large funds invested in Govern-
ment securities will be inclined to keep a part of their investments
in the shape of these debentures if they are assured that loans from
the Reserve and Imperial Banks were forthcoming with the ease
with which loans on Government securities are now available. The
policy of the Imperial Bank in this regard has not been consistent.
The Reserve Bank has so far not offered to freely accept these deben-
tures as security tor advances. Even in their latest circular, where
they have said they are prepared to lend against these debentures,
they have attached a condition that the loan can be availed of only
in an emergency. We have not received a clarification from the
Reserve Bank as to the tvpe of emcergency contemplated by them in
which the accommodation wiil be made available to us; nor, has
Mr. Subba Rao answered our query in his article, If as one respone.
sible official of the Reserve Bank told me, that the emergency in
which the Reserve Bank will come forward with help is one in which
the entire banking structure of the country is threatened with a
break-down, I can only say God save us from the help offered by the
Reserve Bank.

Later, in the article, Mr, Subba Rao answets a complaint made
at the last Registrars’ Conference that the Reserve Bank refused
accommodation even against Government securities to a provincial
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" co-operative bank. The advance, as per Mr. Subba Rac, was required

in 1943 for enabling the members of certain societies to withhold
crops for better prices, when the countfv was clamouring for food.
This object was considered by the Bank as antissocial and contrary
to public weal and public policy. What is forgotten is that at that
timne there was no rural rationine and therefore the societies were
not withholding grain from Government or its authorised agents. It
is elementarv knowledge that grains are not consumed iminediately
thev are produced, but in anv civilised society, have to be stored for
consumption throughout the year. It is also well-known that the
price of foodgrains at the time of harvest is at its lowest and gradu-
ally rises as the year advances. Ordinarily, the benefit of the rise
goes to merchants and middle-men. 1 do not sec what was anti-
social and contrary to public weal and public policy, in these co-opera-
tive socicties storing the food-grains of its members and awaitine
better prices later in the vear.

In his concluding remarks, Mr. Subba Rao savs that the Reserve
Bank has “all alone adopted a nursing or fostering attitude towards
the co-operative movement. But, its attitude, if the metaphor may
be continued, is not certainly that of an indulgent mother spoiling
the child. but. that of one anxious to bring up a sound and healthy
off-spring . I mav sav that the help extended by the Reserve Bank
is only through the medium of provinciai co-operative banks which
have ip most cases attained sound and healthv adult manhood. The
Reserve Bank must stop thinkine in terms or providing help to
provincial co-operative banks, What the Reserve Bank should get
firmlv into its mind is that oue of its functious is to help the agricui.
tural economy of the country. Next, it must decide as to the proper
machinery or medium through which that help can be rendered. It
has already confessed that it has failed to utilise the money-lender
through the scheduled banks. Its efforts to utilise the co-operative
societies through the provincial co-operative banks are equally
deemed to rfailure, if it cannot trust well-organized provincial co-ope-
rative hanks with responsible directorates consisting ot the leacers
of the province, many of whom are members of legislatures both
provincial and central and some of whom have become ministers of
Government. The Reserve Bank will do well to take couusel from
provincial co-operative banks as to the best way in which help can
be rendered to the agriculturists rather than enunciate unworkable
theories which are like horses of the Sun unfit to plough the furrows
of the earth.




A Scheme for Rural Development.
(Contributced),
Introduction.

Tlhe Government of Madras, have before them, o Droposaj
development in the Presidency. In fact they have already started the
work, At a time when Goveranment are contemelating ways and n}eqnz
of achieving the ideal before thzm it mav wot be oy of p! : an;
that might help to formulate schemes to he executed for the
of rural arcns are suggested. It is realised thas thjs <houid be doe e .
spirit of serving the rural public 1o whom every gpe owes 1 deep debit“ 2
gratitude ; and so every thinking man should make gy eflort 1o form 1.0
a scheme for improving the lot of the villagers ang with this ob'e“td'n.
view a scheme is attempted to be presented for ay e:»;amimviJ .
adoption if found suitabie. Hon angd

for rurat

ace if views
mprovement

I'he important factor, that has 10 pe kept in view
scheme, for rural development, is the one concerning fin
can bhe execnted without funaunce and a Presidency wide schem
never be thought of except when large sums of money are 3Vailabxi calz;
is therefore necessary to take stock of the present eConomic Situat.i

It is an irony of circumstances that amongst plenty there ig poveié.
Availability of money in plenty is so commonly tajkeqd of. Thes wh‘j
should there be difficulty in securing encugh food, Jet aloue other thin \.\?
The answer is stmple, War had it i} effects of inflation ang disloeatg&’
of industry aud farming. The result ix more morex on account of in;{on
tion and less material for want of production, resulting in uubalag a-
conditions of economic life, Till the economic iife 15 restored thceq
cannot be a hopeful future either for the public in general or for :;f
Government. Can development wait 1ill equilibrium is restored ¥ If_
improvement is likely when does it come > The answer to these ques.
tions cannot be unequivocal. Nobody cun say with any deﬁniteq, es
what the future would be. But circumstauvces indicate that the 16585

, in drafting ,
ance. No scheme

) . h Tes
situation may not improve for a considershle period. The GOVeSm:em
B A . en
capnot certainly wait for Jaunching schemes for the improvement of thi
e

villages and other allied matters. In fact they have pledged thenmselves
already to such ameliorative measures, the most important of them beijh
prohibition, The Government will be losiog heavily on the Tntter schery 14
But loss cannot be a {antor that should stand'in the way of achievig f:
scheme of social improvement of the masses;, who form the back bonégo‘f
the Government. Any sacrifice or cost is Dot teo much in that conmec.
tion. At the same time the Government camnot afforq to face huge-
iosses, on eacnt and every scheme however imperative their executioy,
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"may be. They have therefore, to undertake 2 scheme of rural develop-

ment which is not bv asv gense probibitive in cost. With this end in
view the folloaing scheme is submitted. "¢

How scheme is to be enforced.

The scheme, as T have visualised, mavy be enforced, to begin with,
in select viYlages, For the present ove village may be selected from sach
Firka, As far as possible a Panchavat Village with an Kxecutive QOfficer,
may be selected for the purpese,  The ahove suggestion is made in view
of the fact that the lecal officer, whose watk is generally connected with
the improvement of the village, 12 rendily available to work the scheme,
without additional expenditure te Government, In other words the
scheme shomid he part and parcel of the Panchavat, The Panchayat is
the most representative demoaratic usit and it mav not be possihie to
find apother hody which will be mare suitable to shoulder responsibility.
True it is that there are may shotteomings in the working of the Pancha.
vats, but that caguot be 2 valid reason 1o bypass a Fanchayat, Ta do so
is to ask for trouble and 1o sow the seeds of disaffection which may be
the genesis {or very bad power politics, which mav in turn resplt i the
failure of reason and soeial service, It is not after all very difficuit to
overcame the evil and extract good out of what seems bad. It is suge
gested in this connection that m two ways the desired effect can be
achieved. Firstly the stresgih of the Board should be incressed and
fixed on the basis of the population. This step would considerably
relieve competition in elections. Becondly outsiders chosen on fupee
tional basis should be nominated to serve on the Board, and the number
of members so nominated shall not exeed ¥ and less than 14 of the
sanctioned sirength, The pomination should be by the Board jrself and
whete the Board fails to do 50, 10 a fixed time, the Gavernment will have
the power to nominate. The members so co-opted sball have the rights
and privileges of other members and shall cease to function, when the
term of the Panchavat expires by eBlux of time, if they do nhot resign
earlier, ‘The composition of the Board, will then be f{airly big, func.
tionally representative and sound. In a Board like this personal predi-
iections will net come to plav prominently 3 and it will not be too much
10 expect such 2 Board o function well and ably.,

Fonctions of the Board.

The Panchavat Board way be required to function through Commit.
tees formed for specified purposes while all important matters of policy
should be decided by the general vote of the Bonrd, For the purpase of
rural development the Board shall devote special attention to such of the
matters, which are hereunder detailed under the beading development .
It is egough for the present, if the communities function (1) Geners)
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Administration Committees and (2) Development Committee, The respec-’

tive function of the committees will be as follows :—

1. Geperal A.dmini:tratiou Committee,

Taxation.

Civil Court.

Criminal Court.

Other Panchayat Powers, (Irrigation, Forest, etc.)

II. Development Committee,

Saunitation.

Town Planning.
Education.
Medical. .
Roads.

Water Supply.
Cottage Industries.

Finance.

Each and every house in the village shall be taxed. As long as the
owler or accupier is able bodied and is in a fit condition to do manunal
labour, if he is not otherwise empioyed, shall earn and pay the tax. The
Board may, however, by an unanimous resolution exempt any person
from paying tax.

Tax shall also be collected on carts, lands on acreage basis, and on
notified trades such as selling of sweets, grains, etc., to be specified by
Government. All other receipts now realised by the Panchayat Board
will continue.

It is considered that taxes from the above sources will not be less
ippreciable. Something tangible can, therefore, be done out of them.

Mode of payment of taxes.

Taxes could be paid in kind or coin. Where payment is made in
kind the Panchayat Board shall receive it through a co-operative society
which is to be formed, specially for the Panchayat Board, after evalua-
ling the grain etc., paid towards tax.

Panchayat to be a Co-operative Society.

As indicated above, there will be a development committee for each
soard. This will form into a co-operative society and act as a liaison
Jetween the tax payer and the Board for the purpose of purchasing and
ielling the village produce and products of villagers who approach it for
iale, It shall also organise cottage industries such as khadi, spinning,
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- bee-keeping, carpet making, with reference to local talent and availabi-

lity of raw material. Its main function shall be to provide work to each
and every adult individual of able body, who is in need of such work
and enable them to make payment of taxes, by the earnings they make
from out of their labour.

I have just indicated above, how the financial position of the
Panchayat Board can be improved and work provided to all the able
bodied of the village. In the above scheme, a few important factors
may stand prominently—every house or property is taxed—work is
provided to enable payment—Payment is feceived in kind or coin. The
cumulative effect is, increased finance to the Board and greater scope for
improving the villages not to speak of the unemployment problem toa
great extent.

Fanctions of the Administration Committee.

This Committee will look after the general administration ineluding
execution of works. Collection of taxes, and dispensation of justice within
the limits fixed by the Government will be the work of the committee.

Development Committee,
(1) Formation of a co-operative society is for the purpose of pur-
chasing local commodities and seliing to the public imported articles. It
will function as the liason between the public and the Board in general.

(2) Initiating schemes for the development of the village in res-
pect of the following :—
1. Village planning and housing.
2. Roads.
3. Sanitation.
4. Water Supply.
5. Lighting.
6. Medical help,
7. Education.

(3) Initiating schemes for promoting cottage industries to solve
problems of unemployment and finding ways and means of making the
village seif-supporting.

The work of rural development should be conducted on the follow-
ing lines:
(1) Village Planning.
How Rural Development should be done.

The cxisting village is generally a blighted area, Itis a cluster of
houses built without plan. The site on which it is constructed, is most
unsuitable— Very often it is a bill slope or water logged area, or an
uneven piot of land of improper size. There is no scope for extension,
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either on account of wet fieids surrounding it, or on account of other - .

causes. There is often overcrowding and hopelessly unhealthy environ-
ment on account nf mixed liviag of human beings and cattie, which are
the rurai wealth. Provision of a good village site to serve the future
needs is the fiist requirement. [t is often a difficult job to secure a suit-
able and extensive site. As the existing villages cannot be improved,
except by reciting them «ither in part or whoie, it is necessarv to make
provision for extensive sites where the elements of Town Planning could
be enforced. 1In the mattcr of securing suitable sites, the Governmen!
should come forward to help the viilages. Wherever Government vacant
sites or Porambokes are available near the villages and are found suit-
able for the purpose of village sites, such sites should be made available,
immediately, for assignment of house sites, Where such sites are
not available, the Government should aid the Village Panchayats both
financially and administratively, in getting suitable sites, ILayouts will
then be prepared for these sites and the villagers required to take these
on assignment. It will not be difficult to induce persons to shift on to
the new sites. Visible propaganda can be done through model houses
and layouts prepared for such work. In course of time, todel viilages
themselves would have been found, when the inducement may perhaps
be necessary. When the above is done, the first prerequisite of a healthy
village would have bheen secured.

Town planning eliminates many evils of insanitation, though it cannot
totally route it out. Unless the people are literate and become health
conscious it may be rather difficult to secure ideal results. Nevertheless
with good layouts for villages, it is possible to aim at a certain standard
of sanitation. To further improve this, it may be necessary to provide
public convenietices. Euough latrines should therefore be provided.

The next in importance is the provision of water supply. Wherever
there is no water facility, the question of providing potable water should
be considered. It may not be very difficult to tap proper sources. The
principle, that no village should exist without the provision of potable
water, one of the most essential necessities of life, should be the ideal to
be aimed at.

The next amenity in order, are the communications. The difficulties,
the villagers are undergoing in couveying their produce to the markets,
are not unknown. The country tracts are so bad and slushy in rainy
season, traffic is impossible, let alone the suffering which the villagers
and their dumb cattle undergo, Every viilage should, therefore, be pro-
vided with a suitable road to connect the nearest main or marketting
road.

The provision of elementary education should come next. There
must be at Jeast one school for every village and the management of the
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. ‘school should be in the hands of the Panchayat. The Government

should subsidize the cost and shpuld have power to inspect and require
the Board to give effect to the suggestiony, including transfer of teachers
and of Government Officers.

Wherever the Panchayat is centrally situated, a daspensary should be
established under its control and subjected to the gencral supervision by
Governmental Officers. The dispensary should be subsidized. Wherever
possibie, a Maternity and Child Welfare Centre should be established,
with provision for a few beds for emergency. Women doctors may be
preferred for appointment as medical officers in charge of the dispensary
and Maternity Child Welfare Centres. This suggestion if accepted
would prevent additional expenditure that will normally result by the
appointment of one male and oane female doctor for the dispensary and
maternity centre respectively,

The developinent of cottage industries is the most important aspect
of rural development and reconstruction. The ideal before us should be
self sufficiency. Such of the dire necessities of life, food, cioth, house
must be produceable or found by the viliagers thicmselves. The entire
food requirements may not be produced in a village; but surely every
village should be able to produce enough quantity of a particular food
stuff, say, paddy or cholam or Bajra or any other cereal. By a division
of labour, requirements of a village could be secured by exchange
through the help of the village co-operative society. If paddy is grown
in one village and maize in another village near by, it must be possible to
secure by exchange these two varieties of grains to serve local needs., It
may be necessary that some kind of Governmental control should come
into being to prevent export beyond a particular area, Surely it must
be possible to have such control and when this is provided there cannot
be any insurmountable difficulty in achieving the above object.

Next comes ciothing. Cotton may be growu in some villages,
Wherever it is grown, it should be made obligatory that the required
cloth should be procured in that village. If in another village paddy is
grown, cotton can be secured in exchange and cloth needed for the
village made. If cotton is not grown in any one of the villages nearby
cotton can be got from the nearest available spot, and wherever such
import is not found economical, the production of cloth may be dropped,
and concentration made, on some other industry which could pay the
cost of cloth. The co-operative societies which are proposed to be
created for each viliage, I am sure, will be in a position to work out
details and plan, under the guidance of the Registrar of Co-operative
Societies and its other officers for making the viliages self-sufficient in
respect of essential needs of life.
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Execation of Works.

I next discuss the agency for executing tiie works such as, roads,
wells, buildings. Unless theie is adequate Engineering Staff, nothing
tangible could be done ; and when the agency is available, there should
not be too much restrictions op 1t. The Panchayat Boards which are
fuliy autonomous bodies should have adequate power to act with the
help of the executive officers, subject to the control of their officers.
Then,’again there shouid not be too many agencies to supervise. It
should however be provided that the Board shouid seek putside technical
advice, 'wherever works proposed for execution are of a highly technical
nature, There must be a separate Engineering Department for the
Panchayats. This depariment should work under the administrative
coptroi of the 'Officers who are in charge of administration of the
Panchayats '(i.e. Inspector of Local Boards or Registrar-General of
Panchayats).® The illustration on the next page will indicate how the
system should work.

Regiltrar-cenera\ll of Panchayats.

; | |
Deputy R.G. of | !

Panchayats. D.R.G. D.R.G. D.R.G.
S S | ‘
» | |
Assistant Assistant .
Eungineer. Engineer. | ‘
L | 1 i 2
Rural Overseers. Rural Overseers. do. do. do.

The Engineering staff shali be paid from out of a central fund to be
maintained by the Deputy Registrar-General of Panchayats. The
general control of the staff will, however, be with the Registrar-General
of Panchayats.

The Executive officer wili continue to work under the administra-
tive control of the Registrar-General of Panchayats and shall be subordi-
nate to the Board. He will be the executive officer of the Panchayat
Board as well as the co-operative society to be formed as part of the
Board.

The above is the general outline. 1 am aware, that there will be
lots of difficulties in implementing a scheme like this., Firstly, there
may be need to amend the existing Act: secondly several unforseen,
situations will have to be overcome. There may be several other organi-
sational matters that will have to be examined and conventions esta-
blished to facilitate smooth working. I consider that none of them are
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beyond the competence of huma;\ cap'acity. Only in respect of the Ist

item f.e. (legislation) there may be some nnavoidable delay; but till then
work will have to be carried through departmental orders, which are not
however issued against the spirit of the existing Acts, Surely it must
be possible to work the scheme to a great extent within the scope of the
existing rules and regulations and necessary amendments effected in
due course,

I am conscious that the scheme is not perfect. But the main
consideration that prompted me in formulating the above scheme, is the
all important question of finance. It was my intention that no special
staff or department should be appointed or created for this purpose.
Staff means endless cost. When the Government are hard hiton finance
it is impossible to think of new departments, unless the need for it
becomes imperative., There is already a basic staff for each Panchayat
village, and there is nothing new in the Scheme, that the staff can’t
undertake, What is wanted is, the will to do, and get things done. The
above proposal was therefore conceived with the object of preventing
unnecessary expenditure. Secondiy, Government aid may be required
for promoting cottage industries. The savings that might be effected
but the elimination of the Special staff may with advantage be earmarked
for this purpose.

The next point that may have to be met witl‘x is whether progress in
rural reconstruction could be achieved quickly by limiting activity to a
Panchayat with an Executive Officer. The answer is in the negative.
The present proposal of taking up one village in every firka may stand
at a discount when compared with the Firka Davelopment Scheme,
which has already been initiated. But it is submitted that what has
heen suggested is a trial, and if this meets with success, which I am
sure, it will, it may be extended to any number of Panchayat villages,
which in turn can be notified for the appointment of Executive Officers
and the adoption of the Scheme as well.

Everybody is rural minded and the present time augurs well to
make a good beginning. No scheme may be perfect, but a scheme, which
is based on sound fundamentals may perhaps be lasting. Given an
opportunity I may not fail to produce a more specific and dovetailed
scheme in all respects. The purpose of this is just to invite the kind
attention of the public and the authorities, as to how it may be possible
to undertake rural development schemes, that might secure real and
lasting with less of expenditure, which factor must be the guiding prin-
ciple in a poor country like ours.
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Use of Tractors through Co-operatives.
{Contributed).

Under the auspices of the Sriperumbudur Producers Cum Consumers'
Co-operative Society, Lid., there was a Tractor Demonstration at Naze-
rethpet on 15-2-48 between 9 a,m, and 12 voon and the Hon’ble Premier
Srt 0. P. Ramasamy Reddiar and the Hon'ble M. Bakthavatsalam,
Hon'ble K. Chandramon’i and Hon’ble Kala Venkatarao witnessed the
demonstration attended by the heads of the departwents and District
Officers and a large number of agricalturists and land lords from the
adjacent villages. 'The function was got up at the instance of Sri Rao
Bahadur J. C. Ryan, M.A., Registrar of Co-operative Societies, Madras.
The demonstration was carried aa by arrangements with Messrs, Simp-
son & Co., who demounstrated the different uses of the tractors. The
tractot was of a medium size costing about Rs. 10,000, Sri C. N. Mthu-
ranga Mudaliar presiding over tbe function explained the object of the
demonstration and appealed to the Government to extend facilities for
the agriculturists in bringing electricity to the villages, which is now
being exclustvely used to the benefit of the city dwellers. He also
appealed for reduction of prices and proper distribution of crude oil the
nop-availability of which bas scriously handicapped even the smiall
production of food grains now possible,

Mr. D A\ T. Wilsou of Burmah Shell Qil Storage and Distyribution
Company of India, Ltd., explained the difficulty for securing large sup-
plies of crude ail on account of America a large exporting country
hitherto was now importing crude oil for its own consumption and this
country has therelore 10 ge1 the commodity from Persia as also the
diffieulties of wovement which had naturally increased the price to the
agriculturists, Mr. P. Reid, Director, Messrs, Simpson & Ca,, Ltd., and
Mr. D. P. Kelley of Ford Motor Company of India, Ltd., explained the
usefnliness of the tractors in agricultnre and the arrapgements made by
contract through allied companies for regular supplies of this machinery
thronghont India. My, S, G. J. Bught of,Ford Motor Company of India
watched the proceedings.

The Hon’ble Kala Venkatarao addressing the gatbering in Telugu
explained the reasons for the short supply of food in the country as due
to increasing population witbout the proportionate increase in the extent
of cultivable land, time hououred primitive svstem of cultivatiop and
fragmentation of land. He appealed to the agriculturists to take to joiut
farming by the use of tractors. The Priemier following explained about
the village administration upder ancient Hindu Rajas pointing out hnw
the village autonomy was eusured by the villagers themselves workirg
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for their welfare without depebding much on the State, the State only
attending to protection from the enemy and external policy bwl it was a
sad:disappointment today that geople particulatly agriculturists seetned
to have no initiative even to the extent of claiming remission from land
tax though the Covernment would come to the rescuc of the agricultu-
rists in this direction to the extent admissible. He advocated the
necessity of the people joining together voluntarily to safeguard their
interests instead of making representation to the Governmest to attend
to their needs. The Government will not be in a position to satisfy their
representation for 3 or 4 years more to coine and it would be unwise to
wait tili then, allowing things to drift. Tt is a high time the people used
the good offices of the Co-operative department in forming societies of
the type of Sriperumbndnr Producers Cum Consumers’ Co-operative
Society, Ltd., and purchase svch costly implements like tractors for the
common henefit of the members on payment of nominal remt to the
society. It is economic for peaple to bring all their lands under joint
cultivation as a ryot holding 5 acres of land is required to maintain the
necessary bulls and implements and would be incurring proportionately
more expenditure iu the cultivation of land than a ryot holding 50 acres
and keepipg bis bulls and machivery employed throughout the year
profitably. People would have to take the warning that time would come
when oue should be compelled to work for his bread.

Mr. K. Chandramouli Minister for Co-operation appealed about the
aeed to improve. agricnlture through co-operation stressing upon the
co-operative tractor, co-operative farming, etc, to become established
facts, Hon. Bakthavatsalam explained the difficulties for extending elec-
tricity immediately for the rural parts and promised consideration at the
earliest opportunity to supply electric energy for baling water. He also
stated ihat a scheme had been put into operation for availability of elec-
tricity in Trivellore, Ponneri, Sriperambudur and Saidapet Taluks.

With a vote of thanks proposed by Sri C. N. Muthuranga Mudalian
the function terminated,
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Economic Development snd the Co-operative Movement
- ‘ in Rayalaseema.
By Sri Rao SaHip P, KEsAva Rao, B, RB.L.,

Chairman, Special Commitiee, Knrnool District Co-operative
Central Bank Ltd.

The Deccan Districts of the Madras Presidency usually known as
the Rayalascema together with the district of Chittoor are economically
backward. Any movement which aims for the amelioration of the people
of Rayalaseema cannot bring about anv appreciable results with the
present economic set-up of the people at large. Rayalaseema area
covers roughly an area of 31,956 sq. miles with a population”of 60.57
lakhs as per censue of 1941 The percentage of literates to total popu-
lation works out to 12.,5. The density of population works out to 192
per square mile while the density of population for the whole presidency
is 390 per square mile. The average rainfall for the whole Presidency
is 44.1 “ while the average rainfall for Rayalaseema is only in the
neighbourhood of 26.6 . Rayalaseema as a whole is very backward in
respect of irrigation projects while Kurnool, Bellaty and Anantapur are
particularly backward, Owing to uncertain or inadequate rainfall coup-
led with absence of adequate protective irrigation works, this area is
subjected to periodic visitation of famine. There has been on an average
during the last quarter of the century, a famine every third or fourth
vear, a fact which is conclusive evidence of the very bad economic condi-
tion of the tract.

The population of Rayalaseema is very thin and this is an un-
mistakable evidence of the poverty and the low economic condition of
the area. From this it can be seen that a determined drive 1o shake off
the inhabitants of this tract out of this age-long lethargy and modernise
and broaden their outlook on life is an immediate desideratum to bring
about any perceptibie improvement on the ameliorative side, Hence it
is no wonder that any movement which aims to bring about the econo-
mic uplift of the people has to overcome very many hurdles. If at all
the position of the people is to be improved, the present popular Govern-
ment will have to concentrate immediately their attention on different
irrigation projects which will increase the productive capacity of the

tract.

1. The bulk of the cultivation in Rayalaseema is at present carried
on in dry unirrigated land depending upon the uncertainties and the
vagaries of the monsoon. Hence it is no wonder to say that Agriculture
in these districts is therefore ““a gamble in rain,” remarked by the Madras
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Famine Code Revision Committee, "The Covernment may take up al
least the following projects which may bring large tracts of land under
cultivation for the present

1. Sangameswarani project (Kurnool).

2. Gazuladiune project (Kurnooi).

3. Gandikota (Cuddapah and Nellore District).

4. Kurnool—Cuddapah Caual Lagoon (Kurnool District).

In addition improved methods of agriculture such as bunding and
dry farming as recomtended bv the Famine Comimittee have to be
introduced.

2. Absence of industrial activities on a large scale in spite of plen=
ty of commercial crops, strikes even a casual observer. KRayalaseema
15 also rich in minerals which remain unexplored is also becoming
evident. Iutensive survey will reveal immense possibilities of making
the best use of valuable minerals. At present mining is carried on a
small scale.

3. Though there are possibilities of slarting large scale industries,
very little progress has been made so far. I bope the present popular
Government will take up this matter.

4. There are ample facilities for development of cottage industries’
like manufacture of slates and slate pencils. The slate industry is not
well organised in Cumbum and Markapur taluks of Kurnool District.
We understand that slates worth Rs. 13,15,090 were exported from the
said two taluks in 1944, A model slate factory may be established by
the Government either at Markapur or Cumbuimn to improve the finish
and quality of slates. It will also go to a great extent to improve the
economic and soeial condition of the workers, namely, the slate diggers
and grinders. When once high standard of economic production is set
up and the products are rendered fit to Lhold their own against foreign
competition a co-operative organisation of workers may take over the
slate factory. S

5. There arc other cotlage industries like cumbiy weaving, carpet
weaving, basket making, rope making which can be undertaken on a
large scale by bringing them into the co-operative fold and by necessary
State subsidies,

6. Next to agriculture, handleom industry forms fuil time ocey-
pation of some and subsidiary occupation of some of the population of
nearly 3,32,840 Weavers in Rayalaseema alone, There has been increase
in the formation of weavers’ societies particularly during the last ealend-
er year on account of the policy of the Government to bring into the
movement all the weavers. The Government at onc stage way also

369



THE MADRAS JOURNAL OF CO-QPERATION

reported to be cosidering the question as to whether they should not
stop supply of yarn to weavers who will not join the co-operarive socie-
ties. The Goverpment have now issued instructions vot to start any
more Weavers’ societies and they are not taking active steps for the dis-
posal of huge stock of finished goods. Add to this the mill made cioth
is decontrolied. Unless the Government realise the gravity ofi the
situation there is likely to be a crisis for the handloom industry. An
examination of the position of the weavers' societies now reveals that
the present stocks may not be disposed of even at 50 per cent below the
cost of production. The Government ought to help this industry by all
possible means. The present market conditions have brought some of
the weavers sccieties to the brink of coilapse. The Government ought
to help them to market the finished goods and help them in all other
means and see that this industry is not killed.

Co-operative Movement in the Rayalaseema Districts.

With the present economic back ground itis too much to expect for
tne co-operative movement to make much headway in these districts.
There are about nearly 5,700 villages in Rayalaseema and there are
about 1314 agricnltural co-operative societies, The rural indebtedness
of these districts can be estimated to be about Rs. 22.17 crores based on
the estimate of Mr, W, R. 8. Sathinathan’s estimate of average indebted-
ness per head to be Rs, 35.2 in the Rayalaseema. 71he dues of the
members of all co-operative societies as on 30-6-45 was only Rs, 71 lakhs
and it will be much less now. Hence the percentage of co-operative debt
to total debt in Bayalaseema works to 3.2 per cent while it is 4.7 per
cent for the whole of the province. The percentage of rural population
brought into the movement to total population is only 0.85 per cent,.
These figures will speak of the popularity of the movement among the
agricultural population of the area, The recommendation made by the
Rayalaseema Co-operative Enquiry Committee to bring into the fold of
the co-operative movement by organizing 230 societies per year may be
implemented so that at least 50 per cent of the villages may be brought
into the fold of the movement within a period of five years at least. The
All India Co-operative Planning Committee has also recommended that
at least 50 per cent of the villages and 30 per cent of the popu-
lation may be brought under the fold of the movement within a period
of ten years. The credit movement bas been showing signs of decay
and the future of the non-credit movement is also absolutely insecure.
If at all the credit movement is to be expanded rural banks with wider
area of operations should be started on limited liability basis or reserve
liability basis with sufficient well trained paid staff. Then only the
movement can be expandeds The central banks will be willing to
reduce the rate of interest to rural co-operatives still further provided
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* the Government were to give necessaty subsidy to the banks for main-

taining the field staff for supervision of affiliated societies.

2 The centrai banks have been discharging useful function how-
ever limited their transactions may be with the agricultural credit
societies, ‘The Rayaiaseema Co-operative Enguiry Committec have not
appreciated the position which these banks have come to occupy in the
co-operative structure of the movement with the economic setup of these
dry districts, If there have been overduesia these banks, it is mostly
due to the inability of the borrowers to repay their loans to the societies in
time due to the circumstances over which they have no control. The
last war in spite of its devastating eftects ou the community at large, bas
helped the banks to recover most of their overdue loans from the agri-
culturists who have been benefitted by the increase in the price of agri-
cultural commodities. ’

3. Theories and postulates which can be applied to delta areas
cannot be applied to an area like the Ravalaseema where nature has been
unfavourable and where conditions are entirely different. As agricultu-
rists are faced with famine aimost at least once in three vears, there
appears to be no use of issuing short-term loans which will automatically
become overdue. Hence it appears as though we have to change the
policy of lending fixing the period of repayment for at least three years.
This method will entail the Ceuntral banks to change their policy of
borrowing either by deposits from the public or by way of loans from the
Madras Provincial Co-operative Bank, Ltd. The problem is how best
we can make money available at very cheap rate of interest to the agri-
culturists, This aspect deserves the earnest consideration of the
Government,

4. The stores movement which has been expanded during the war
time is likely to receive a set back on acconnt of the policy of the present
Government to gradually decontrol all food grains and textiles, The
Government should arrange to give to co-operative stores at least a por.
tion of the business by devising some ways and means. Otherwise the
usual stogan that the stores are mere war babies will survive, The
wholesale stores which have built up a hnge reserves on account
of the business done by them during the war time should not be allowed
to fitter away.
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It may be remembered we referred in our last issuc to the proposed
conference of co-operators in fhe Ceded Districts to be held to consider
some problems arising out of the recommendations of the Rayalaseema
Co-operative Faquiry Commitiec. This confercuce was held on the
15th February, 1948, with the Hon'ble Sri K, Chandramauli in the chair
attended by representatives of provincial and district co-operative insti-
tutions. We give below the uote of the Registrar of Co-operative Societies
which farmed the basis for discussion as also the resolutions passed and the
speech of the Hon'ble  Minister on the occasion.

Copy of tie speech Jdefivered by the Han'bie Minister for Co-operation
wiile inaugurating the Cosfercnec of co-opcrators i Coded Districts
oi 16-2-45.

GENTLEMEN,

Thank you very much for having responded to the invitation o be
present here to-day. Itisa well-known fact that the Rayalaseema area isa
backward tract. Nature has not endowed it with copious tain-fail.
Periodical famines and poor returns {rom soil are some of the special featu-
res of this area- Government have often had to relieve distress by the
remission of 1and revenue or by the organisation of Famine Relief Warks.
Amid such conditians, rural indebtedness in this part, of the country has
peen wide and deep, and banking facilities and commercial undectakings
have been meagre.

2. The Co-operative Movement entered into such an uncompro-
mising tract, and it must be said 1o the credit of both official and non-
official warkers, that it had donc as best as it could. There are now 2
litthe over 2,000 co-operative societles of all kinds in the Gve districts of
Apantapur, Kurnool, Bellary, Cuddappah and Chittoor headed by a Co-

operative Central Bank and a Co-operative Wholesale Stores in each ot

these districts, On the credit side of the movement, agricultucal sqocieties
which are about 1,300 iu all constitute the bulk as in the rest of the
proviuce 3 but the amount of loaus they and the marketing societies disbux-
sed tna year is only aboui thirty seven fukhs of tupees, The Land
Mortgage Banks, of which there are eleven, disbursed about four lakhs in
ayear, I rural indebtedness s to be wiped aut in the area and the
current needs of agriculturists are to be adeguately financed, much more
remains to be doue.

3. On the non-credit »ide, the vo-operative stores niovement which
distinguished itself during the period of controls all over the province, also
made a mark iu Rayalaseema handling a business of about €.5 crores
of rapees. The weavers' societies expanded under the controlled supply
of yarn. There are now 139 such societies with 15000 loams producing
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‘ nearly a crore of rupees warili ot goods. The Yemmiganuy Weavers'

Society in the Bellary district is, probably the besf in the Province with
about 1,500 looms producing over a lakh of rupces worth of goods ina
maonth, ruaning @ dve-house and cloth printing section and undertaking a
building scheme of about $ lakhs for housing its members. Another
successful society in Rayalaseema whicht deserves special mention is
the Koduru Fruit Growers' Society which led the way for societies of its
kind in the Province and which during the war soid about 14 lakhs of
rupees worth of fruits in oac vear.

4. In spite of a few stiiking successes of this kind, the co-opera-
tive movement as a whole in Rayalaseema is comparatively weak. It
is to investigate into the causes which operated agaipst the vigorous
growth of the movement and to suggest ways and means of setting it on
frmer foundations that Government appointed in 1945 the Rayalaseema
Committee on Co-operation, under the distinguished Chairmanship of the
Hon'ble Sir N. Gopalasami Ayyangar. That Committee, one of whese
members is with us to-day (Mr, R, Suryanarayana Rao) conducicd clabo.
rate investigations into the working of the co-operative movement in these
districts and made far-reaching recotnmendations. Indeed they had as
many as 142 recommendations covering 11 aspects of vo.operative activity
in this area,

5. Action has been taken by Government on some of the recom-
mendations. For instance, eight Senior Inspectors have been sanctioned
for a period of two years free of cost to improve the marketing societies
in the districts of Cuddappah, Kurnool. Bellary and Anantapur. A Forest
Ranger has been appointed to work up the Atmakur Chenchu Sale Society
in the Kurnool district. The other recommendations are still under the
consideration of Government.

6. The basic recommendation of the Committee, however, is the
one relating (o the provision of credit both short-term and long-term on
reasonable terms consistent with the economic conditions of the area.
Cheap credit has been indicated as the greatest need of the tract, and we
have met here to devise methods of providing it under the existing
meehanism of the co-operative movement with proper safeguards. The
Registrar has submitted a scheme to Government in this bebalf and a
copy of it is before you. Tefore passing orders on that scheme, Govern-
ment desired to call for a Conference of the Co-operators intimately con-
nected with the Rayalaseema area with a view to consider the Registrar’s
scheme in all its aspects. The members invited for the conference repre-
sent the Provincial Co-operative Bank, the Central L.and Mortgage Baok,
Presidents of Central Banks and Land Mortgage Banks, some Legislators
representing the Ceded Districts and persons interested in the development
of the co.operative movement in the Rayalaseema area. Government:
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will be gratefut if you can give them the benefit of your views and sugges-

tions to place the co-operative movement in this area on a stronger
footing.

Copy of Registrar’s Scheme.

Sub :~Financing banks in Rayalaseema—Short-Term and Long-Term—
Reorganization of.

1. The most far-reaching recommendations of the Rayalaseema
Co-operative Enquiry Committee relate to the financing of agriculturists for
long-terms and short-terms. In the case of long-term loans the Committee
has recommend that the primary land mortgage banks should be abolished
and that the Central Land Mortgage Bank should finance agriculturists
direct. In the case of short-term loans the Committee has similarly recom-
mended that the Co-operative Central Banks should be abolished and that
the primary co-operative societies should be financed by the Madras
Provincial Co-operative Bank direct, opening branches if necessary. The
recommendations relating to these subjects are extracted below. The
chief reason for these far-reaching recommendations is that fhe cost of the
loan to the agriculturists should be cheap.

A. Abolition of the Central Co-operative Banks and Financing
Co-operatives from the Provincial Co-operative Bank. Direct.

Recommendation No. 9.

In view of the low economic condition of the area and the poor
return from agriculture, the rate of interest on loans to borrowers in agri-
cultural credit societies should not exceed 475 per cent.

Recommendaiion No. 91.

The abolition of central banks in Rayalaseema as autonomous institu-
tions and their conversion into branches of the Madras Provincial Co-pera-
tive Bank under managers appointed by the latter assisted by the local
committees is recommended. The strength and functions of these commit-
tees in each case to be fixed by the Madras Provincial Co-operative Bank
in consultation with the Registrar of Co-operative Societies.

Recommendation No. 92.

The scheme will involve the Provincial Co operative Bank taking
over the assets and liabilities of the central banks, In the central banks at
Anantapur and Cuddapah, the estimated bad and doubtful debts exceed
the amounts held to the credit of these specific reserves. The difference
which works out to Rs. 8.10 lakhs should be made good by the Govern-
ment so as to make it easier for the Madras Provincial €o-operative Bank.
to take over the business of central banks. :
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" Recommendation No. 93.

The State-aid recommended above should be made available to the
central banks especially those at Anantapur and Cuddapah even before a
decision on the question of the abolition of central banks is taken.

Recommendation No. 94.

The Madras Provincial Co operative Bank should made funds avail-
able to the primary societies at not more than 3 per cent.

If it finds any difficulty in doing so, it might take advantage of the
offer which the Reserve Bank of India has made to sanction advances of
large amounts to Provincial Co-operative agencies at specially low rates
of interest.

Recon:imendation No. 95.

If the branches of the Provincial Co-operative Bank cannot ensure
this low rate of interest, the State should stop in to subsidize the central
financing agency to meet any loss that the latter mnay incur in providing
finance at this rate,

B. Abolition of Primary Land Mortgage Banks and Financing by the
Central Land Mortgage Bank Direct.

Recomniendation No. 98.
On grounds of convenience and utility the primary land mortgage
banks in Rayalaseema should be abolished.

Rccommendation No. 99.
Cental Land Mortgage Bank to undertake financing of borrowers
directly.

Recommendation No. 108.

The Central Land Mortgage Bank to reduce its lending rate to enable
the ultimate borrower to get long-term finances at not more than
4 per cent.

2, The Madras Provincial Co-operative Bank has expressed itself
against the abolition of the central banks and against the financing
of primaries by the Madras Provincial Co-operative Bank opening
branches. Their executive committee resolved as follows on 5~7-47 :

“ There will be no saving in expenditure. On the other hand, there
will be no contact between the Provincial Bank and the
borrowing banks and there will be no chance of proper super-
vision. Therefore the proposal of opening branches of the
Provincial Bank and abolition of Central Banks cannot be

accepted.”
3. The Central Land Mortgage Bank has cxpressed itself against the
abolition of primary land mortgage banks apd— <igg individual
‘L ® - %,
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borrowers direct.  The following redolutions were passed by @ sub-com-
mittege appointed by that Bank on 18-1-47.

{t) * The Commitiee regrets its inability to agree that either con-
venience or utility justifies the abolition of the land mortgage banks in the
Rayalaseema districts ;

(2} Nor does it think it would benefit its borrowers or save appreci-
ably any expenditure by attempting their direct financing ;

t. No one will deny thag the co-operative credit movement, both
long~term and short-term, is weakest in the Ceded Districts of this Province
including Chittoor. The chiel reason for such weakness is not any defec
in the co-operative principle. It rather lies in the fact that the Ceded
Districts are an economically backward tract where the co-operative
principle cannot be applied with as much success as in other parts of the
Province. Periodical famines, poor returns from the soil and lack of
sufficient haman material account for the comparative failure of the
co-operative movement in those traets.  Having thue diagnosed the disease:
the remedies lie in the following directions (—

(1) State help should make good the dehiciency caused by famines
and poor soil.  As observed in resolution No. 25 of the XVth Registrars'
Conference, =~ Government should make special efforts to increase the
income of the cultivator in these backward areas by providing the neces-
sary facilities,” This alone will improve their capacity to repay co-opera-
tive loans, In addition, Government should provide credit facilities out of
their own resources at a price which will not be burdensome to the ryot.
They shounld also be prepared to write off such loans as are not recovered
on account of famines,

{2) The second remedy for the disease is to make up for the poor
human material by strengthening the number of supervisors and appointing
an official controlling staff,

5. One method of applying this dual remedy is to constitute au
Agricultural Credit Corporation which will be a guasi-state organisation
run on business lines and not as a branch of any Government Department,
it is with this view and having the Ceded Districts in my mind that I
agreed to the idea of an Agricoltural Credit Corporation when ! was a
member of the Al India Agricaltural Finance Sub-Committee. The
constitution aund functicus of the Agricultural Credit Corporation are
described by the Agricultural Finance Sub Commitiee in its recommenda-
tions 22 to 40. These were considered by the XVth Registrars’ Conference.
My notes onr the subject are at pages 34-38 of the Agenda for the
Conference. The Conference passed two resolutions on the subject : Nos.
21-and 25 -~ :
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© Resolution No. 21.

The Conference has considered reconunendations Nos. 22 and 23 of the
Agricultural Fuaauce Sub-Comumnittee relating to the formation of Agricul-
tural Credit Corporations and Recounnends (o) that the functions proposed
for the Agricultural Credit Corporations should be performed by the
Proviacial Co-operative Banks which may be reorganised for the purpose,
if necessary . (b} that they should be given the same meusure and type of
aid by the Stute as that recommended by the Committee for the Corpora.
tions, r.e., the State should contribute a part of the share capital and
provide funds to enable the bank to advauce louns at low rates of interest
and {¢} that the Proviucial Banks should ordinarly make advances to
central banks and in special cases to primary societies, but should not land
ordinarily directly to individnal borrowers. If however any particular
Province or the management of a particular Provincial Bank wish to
experiment with direct loans to individual bortowers, it should be free to
do 50.

Rusolution No. 75.

This Conference considered the note submitted by ibe Government of
Madras regarding the counversion of District Co-operative Financing
Agencies into branches of the Vrovincial Co-operative Bank in economi-
cally backward are as and the assumption by the State of the responsibility
for the entire supervision of the movement in such ureas and Recommend.
that {4} finance may be provided either by branches of the Provincial
Bank or by Central Banks as may be more convenient, (5} that in economi-
cally backward areas, i.c., those subject to periodical famines, oods etu.,
Government should give special financial assistance to the fnaocing
agencies to meet the bad debts arrsing from conditions beyond the control
of the borrowers or may consider the advisability of setting up an Agricul-
tural Credit Corporation for such areas if the co-operative agency cannot
flourish in such areas and {c) that Government should make special efforts
to increasc the income of the coltivators io these backward areas by
providing the necessary facilities,

6, Co-pperative opinion in this Province 15 not in favour or coustitu-
mg an Agricultural Credit Corporation It prefers instead that the functions
assigned to the Agricultural Credit Corporations and State help provided
for it, might be given to the cxisting co-operative financing organizations,
1 agree that this may be tried. 1In doing so, cevtain principles will have
to be observed.

{1) Untike the Agricultural Credit Corporation, short term and long
term credit shounld, as now, be dealt with by separate financing organisa-
tions, the Central Banks dealing with short tern credit and the land
mottgage banks dealing with long term finance.
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(2) The existing co-operative system of dispensing credit through
primary co operatives (rural credit societies in respect of short-term loans
and primary land mortgage banks in respect of long term loans) should be
preserved, On this basis, a new scheme has to be drawn up detailing the
kinds of State help required by the central co-operative banks in the Ceded
Districts and the primary land mortgage banks in these districts. If
Government agree with this view, I suggest that a Conference of Co-opera-
tors in Ceded Districts may be held under the Chairmanship of the Hon.
Minister for Co-operation. To this Couference will he invited one represen-
tative for each of the five Central Banks, one representative of the primary
land mortgage banks for each of the Ceded Districts, one representative
from the Madras Provincial Co-operative Bank and one from the Central
Land Mortgage Bank besides such other representatives as Government
may decide. In this Conference the following subject will be considered.

1. Short-term Co-operative Credit in Rayalaseema.
1. Provision of a clean siate.

The bad debts of central banks act as a dead weight on the banks
and clog their progress. It has been reported that the bad debts were
mainly due to adverse seasons and famine conditions prevalling in the area
and arose out of the conditions beyond the control of the borrowers. The
following is the position with regard to bad and doubtful debts, and
reserves and the Conference may consider if State help should be given to
wipe out these net bad and doubtful debts.

Bad debts. i Doubtful debts, Excess of
N i i“"“ ‘“i. - a o oo Bad | bad and
Name of the | iquida- | ¢ . . P debt doubtfu)
Central Banks, | é‘(')‘c':gg 1 seq i é(l,::g qut:,ldda. Total. . Reser- ; debts over
| ties, tic:;xe- [ ties, Socie. ves. bad debts
o B { . . ‘ t’i{‘:sf . reserve,
H ’ 3 . - :
Rs. Rs, Rs. : Ry Rs. Rs. ' Rs,
Ananlapur o 18708 031,751 22,842 0 8615 - 49,816 65,126 . 4,690
Hospe! 1 4B0TE 47911 400 | 10613 | 63,878 75362 Nl
‘ : ‘ !
Chittcor . 56 39513 1136 i 11,296 . 67,784 17,776 . 50,608
Cuddapah o 1L03T © 88,260 | 3,486 | 6,250 ;109,063 . 2,697 . 106,356
Kurnon! .. 21,606 . 25,4901 | 3.4]6} 16,625 : 77,033 3 76,949 1
101,066 189,805 i 11499 | 54,199 1386,569 jzs'z,ﬁaf T 161,745

2. Subsidies to reduce rate of interest.

Government may subsidise the 5 central banks to the extent of the
difference between their present lending rate and the fair rate at which
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they should lend to primary agricultural credit societies and sale societies
so as to enable them to lend to the ultimate agricultural borrowers at
4% per cent. During the year 1946-47 the total loans issued to agricultural
credit societies and sale societies were :

Rs. mn lakhs.
Anantapur Central Bank R.54
Hospet Central Bank 544
Chittoor Central Bank 758
Cuddapah Central Bank 11.89
Kurnoo! Central Bank 2.44
35.84

Assuming that the banks issue double this amount as a resnlt of inten-
sive a activity, the total loans will amount to Rs. 71.88 lakhs in a year
The ceatral banks now get deposits or loans from the Madras Provincia.
Co-operative Bank at 3 per cent. They can pass on the loan to agricultural
credit societies and sale societies at the same 8 per cent and the latter can
lend at 4} per cent if the central bank is given a subsidy of 1} per cent on
the amounts lent by them to these societies. The amount of subsidy works
out to Rs. 1,07,520 per year as per details below :—-

Rs.
L. Anantapur Central Bank 25,620
2. Hospet Central Bank 16,820
3. Chittoor Central Bank 22,590
4. Cuddapah Central Bank 25,670
5. Kurnool Central Bank 7,820
Total ... 1,07,520

The subsidy may be given for a period of five years.

3. Free Co-operative Sub-Registrar Secretary.

To ensure that the State Aid given is utilised i an effective manner,
it is necessary to depute to each of the banks a Co-operative Sub-Registrar
free of cost to serve as their secretaries.

4. Nominated Directors.

As an additional help, Government might nominate two gentlemen to
the Board of Management of the banks. Provision may be made in the
by-laws of the bank to this etfect.

5. Subsidy Sfor supcrvision.

‘In my remarks on Recommendation Nos. 89, 90, 110, 111 and 112 of
the Rayalaseema Co-operative Enquiry Committee I have suggested that
the supervisors might be appointed in this backward area at the rate of
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12 societies for each supervisor with two supervisors as leave reserve in
every district and that the exira cost on this account might be borne by the
Government I have also suggested the deputation of a Co-operative Sub-
Registrar free of cost to cach ot the banks to do duty as its Executive
Officer to contrul and regulate the work of the supervisors and to see that
the expansion oi the movement proceeds on safe and sound lines. The
subsidies in this behall work out as follows -

1. For extra cost of swperotsors i-—

Rs,
Anantapur Central Bank . 11,388
Bellary Central Bank 13,140
_ Chittoor Central Bank +,908
Cuddapah Central Bauk 6,182
Kurngol Central Bank 12,264
Total 19,832

4, Cost ot 5 Co-operative Sub-Registrars at the
rate of 1 Co-operative Sub-Registrar for each
of the Central Banks 16,834
11. Long-Term Credit.

‘The Central Land Mortgage Bank bhas stated that long term loans can
be made available to the borrower at 4 per cent only if Government agre¢
to imburse the bank io the extent of the differcnce between  per cent and
the ordinary lending rate, 7 ¢, 1} per cent. The resclution passed by the
Sub-Cotmittee appointed by the Central Land Mortgage Bank has stated ‘—
* This bank has repeatedly urged on the Government the need for reduc-
tion in the rate of interest chargeable to the agriculturist ir the Province
including the Rayalasecma and is in agreement with the Committee on the
peed to make credit available to the ryot in Rayalaseema at 4 per cent.
But this can be achieved only if the Government agree to reimbnrse the
bank to the extent of the dtfierence between 4 per cent ard its ordinary
lending rates . During the year 1946-47, the loans issued amounted tv
Rs. 4.05 lakhs.  Assuming that the bankdoubles the business the total loans
issued will be Rs. £.06 lakhs. At 1 per cent the subsidy will amount to
Rs. 6,746 a year. This subsidy may be given for a period of five years.
This will mean that all long term loans disbursed during the next five years
will have to be subsidised for 20 years. The total bill to Government will
be Rs. 6.75 lakhs, as per statement appended. This subsidy will be in
accordance with Recommendation Ne. 57 of the Agricultural Finance Sub-
Comnmittee of the Government of India which reads as follows ‘—

“ Long-term mortgage finance to the agriculturist should be made
“available at a rate of interest not exceeding 4 per cent and the

Government should subsidize the Land Mortgage Banks to
enable them to do so”.
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Statemcnt showing tite subsidy o be paid by Govesmnent ‘o
Central Laid Mortiage Bank.

Se

Rs.
1. Annuity on a loan of Rupee 1 repavable in
20 years at b per cent 31,95,22&
2. Annuity on a loan of Rupee ! repayable in
20 vears at 4 per cent o 73,358,175
8. Difference 08,387,058
t. On a loan ot Rs. 8,06 lakhs o 6,746 10 4
B On the loan Issued.
§ i . A | -
) ‘ 1st vear.  2nd year. i 8rdyear, | 4th year. * 6th year. Total,
| l ! i
C ' ) o { :
Ra. A, P.. Rs. A, v, Re. & . Rs. . pr. Rs o R« AL T
16,746 10 4 ‘
26,746 10 4 6,745 1v & 646 10 4
36,746 30 4 6,046 10 4 6,745 lu 4 13,493 4 R
416,746 10 4 6,746 16 4 6,746 10 4, 6,748 1o ¢ 20,239 15 ¢
5 6,646 10 4 6,746 10 1 6746 10 { 6,746 10 1 6,746 10 4 26,986 9 4
616746 10 4 6,746 10 4 6,746 10 4 6,746 10 4 6,746 10 4 33,733 3 3
716,746 10 4 6,746 10 3 6,746 10 4 6,746 10 4 {6,746 10 4 23,733 3 3
S '6,746 10 4 6,746 10 4 6,746 10 416,747 10 1.6,746 10 ¢ 83,733 8 8
9 16,746 10 4 |6,746 10 4 6,746 10 ¢ 748 10 4 6,746 10 4 33,733 3 &
10 16,746 10 4 'G,746 10 1 6,746 10 4 6,746 10 46,746 10 + 33738 3 &
11 [6,746 10 ¢ 6,746 10 46,748 10 1:6,746 10 4 7746 10 4 . 33.733 3 8
12 |6.746 10 £ °6,746 10 4 6,746 10 4 6,746 10 44,746 10 + 33733 3 3
313 16,746 10 16,746 10 46,746 10 4 6746 10 4:06,746 10 4. 33,783 3 §
14 16,746 10 4 €,746 10 4.,6,746 10 + 16,745 10 ¢ 6,746 10 4 33,733 3 §
16 6,746 10 4 6,746 10 +4.6,748 10 4 6,746 10 4, 6.746 10 4 33,733 3 =8
16 6,746 10 4 6, 46 10 ¢ '6,746 10 4 6,746 10 4 6,746 10 4 33,733 3 «
T 5,746 10 4 .6,746 10 4 6,748 10 4 6,746 10 & ©, T4 10 ¢ 23,733 1«
18 16,746 10 4 6,748 10 4 6,746 10 4 6,746 10 4 6,746 10 4, 33,738 3 &
19 6,746 10 4 6,746 10 4 6746 10 116,746 10 4 G746 10 4 33,738 3 8
20 !6,7(6 10 + 6,746 10 4 6746 10 4 6,746 10 4 6,746 10 4 33,733 3 s
21 6,746 10 &4 6,746 10 4 6,746 10 4 6,746 10 4 26,980 9
29 6,746 10 ¢ 6,746 10 4 6,746 10 4 20,239 16 0
23 . 6,746 10 46,746 Y0 4 13,493 1 3
2 16,46 1: ¢ 8,746 10 ¢
oL . 3 . o ¢ © G466 0 4
* 1,341932-11.8. or Rs. 6.75 lakhs.

Copy of resolutions passed at the Conference of Co-operators in
Ceded Districts held on 16-2-48. .

1. The Conference supports the recommendation of the Registrir
that Government should subsidise the five Central Co-operative Banks upta
Rs. 1,61,743 subject to the condition that this subsidy should be passed to
really deserving primary societies after a through examination of ihe
doubtful debts and bad debts they owe to the Central Banks concerned.

2. With regard to a short term loans, the Conference considers that

the lending rate to the ultimate borrowers in Rayalaseema may be fixed at
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5 per rent that the subsidy from Government shauld be at least 1 per cent

and that the Central Co.operative Bank will retain a margin of 1} per cent
made up of § a per cent from the primary societies and | per cent from
the Government

With regard to long term loaus, the lending rate in primary land mort.
gage banks in Rayalaseema to the nltimate borrowers shonld be one per
cent over the borrowing rate of Central Land Mortgage Bank and the
ditfergnce between this rate and the present rate of 5} per cent should be
paid by Government to the Central Land Mortgage Bank whether it is 11
per cent or 1 per cent.

3. 'The Conference is of opinion that It is enough that each Central
Bank should be given a Co-operative Sub-Registiar free of cost to function
as the Executive Officer of the Bank leaving the present Secretary to be
in charge of the Banking section.

4. The Conference agrees to the nominution of 2 geutlemen by
Government to the Board of Management of each of the Central Banks

3. 'The Conlerence accepts the proposal of the Registrar regarding
subsidy {rom Government for supervision.

The scale of pay of Supervisors of Centra! Co-operative Banks in
Rayaluseema ou which the subsidy has been worked (vi= , Rs. 40 plus Rs, 18
dearness allowance plus Rs. 15 Travelling allowance} should also be made
applicable to the Supervisors emploved by the primary land wmortgage
banks and their pay should be met by the Provincial Government,

5. Loans given by primary land mortgage banks need not be in the
ratio of 40.60 in respect of dry lands and wet Jands, and may be given
exclusively on rain-fed dry lands. Again loans may be advanced on the
security of rain-fed dry lands to the extent of 40 per cent of the value of
these lands.
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Mahatma Gandhi.

Mesting of the Members and Staff of Co-operative fastitutions and other
Co-operators beld under the auspices of the M. P. C. Union,
on 1221948,

To Express the deap sarrow at the passing away of Mabatma Gandbi.

D, Sri P. Gorumurty of Rajabmundry presided over the meeting of
Co-operatoss convened by the Madras Provincial Co operalive Union ou
12.2-1948 at 6 p. m. in the absence of the Hon'ble Sri K. Chandramouli,
Minister for Development. who was to preside over the meeting as

scheduled.

Sci A. Venkatachalam Pantoly, 8.a., 6.1, recited slokas one from each
of the 18 chapters of Bhiagavat Gita.

Prominent Co-operators of the City attended the meeting. Mesgsrs.
[. C. Ryan, A. Palaaiappa Mudaliar, G. Harisarvottama Rao, A, Venka‘ta-
chalam Pantoly and C. Tadulingam Mudaliar have addressed the gat{xermg
and appealed to one and ati to foliow the principles of Mahatmayi. Mr.
V. Viyyanna, in a shart speech moved resolution which was seconded by
Mr. C. Tadalingam Mudaliar and passed wnanimously. Mr. Viyyanna
gaid -~

Mahatmaji is a tme Co.operator, who always pleaded for true
brotherly —co-operation between alf classes and communities inhabiting
India and nay of the World. His misslon and preachings embodied the
true principles of co operation.—Eachk for all and all for each—Truth,
Ahimsa, equality, fratecnity, non-exploitation by the rich and powerful of
the poor, uplift of the poor rural masses that form the back-bone of the
Nation. The villager and the agriculturist and the Harijan were his sole
concern and he strived for their uplift. He pleaded for the revival of
Panchayat Raj. To the rural people his death is the greatest loss. India
and the World lost a Great Man, a Saint among saints. Though the
mortal body of Mahatma Gandhi is no more, his soul has become Eternal
and will be a daily and constant remiader to the people of India, r‘.)i the
great principles for which be gave his life. Gad is one, be He Krishna,
Allah, Christ. Different religions are but different roads shat lead to God.
Mahatmaji combined in him all that is good in every religion,

The Greatest Man of the World is gone, but his light shines over the
World for ever We, the Co-operators of Madras, have lost the greatest af
Co-operators—the torch beater of the principles of Co-operation—Trath,
Honesty, Equality and service to humanity.
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RESOLUTION.

“ This meeting of Co-operators of Madras pays Homage to Mahatma
Gandhi and mourns his loss to the World and to Co-operators in particular,
whose principles and ideals, viz., Truth, Honesty, duty, Love and Equality
between man and man, and Non-violence, he the Makatmna is the greatest
exponent. This meeting calls upon all Co-operators in this Province and
in India to pledge themselves to follow the Teachings of Mahatmaji and
uphold the ideals of Co-operation and serve the Nation.”

The following are some institutions which placed on their record
their profound sense of grief on the Mahatma Gandhiji’'s death :

L. Pullampet Weavers' Co-operative Society :
Opened a reading room and library on Gandhiji’s name. Booklet
giving Gandhiji's teachings were freely distributed to the
audience at the meeting.

2. Madras Government Servants’ Co-operative Bank :
3. Madras Electric Tramway Co-operative Sociery :

4. Tiruvarur Co-operative Stores, Litd. :

Three Scholarships amounting to the value of Rs. 150 were sanc-
tioned to three deserving Harijan Students of the High School classes out
of the Common Good Fund commencing from 1948-49 in Gandhiji's
rememberance,

5. Virudhunagar Co-operative Stores

All the local Co-operative Institutions went round procession in
silent manner. This was represented by co-operative staff,

directors, employees of local institutions. A photo of Mahatma
headed the procession.

6. Andhradesa Co-operative Union, Rajahmundry :
The meeting of the above Union was presided over by Sn
U. V. Gopala Rao, Deputy Registrar. Directors of several
institutions, staff and employees of the Deputy Registrar's
office were present. Some prominent people spoke about
Gandhiji's life and his teachings.

7. Periyakulam Co-operative Urban Bank, Lid, :

The Co-operators’ of this place representing the various local
institutions held a memorial meeting and passed a resolution on
Gandhiji's death.
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Consumers’ Co-operation.
REVIEW FOR DECEMBER 1947
By THE REGISTRAR OF Co-OPERATIVE SOCIETIES.

Co-operative Wholesale Stores.

2. Members and Share Capital.—The total number of members at
the end of Debember, 1947 was 10,666 and the paid up share capital
amounted to Rs. 84.42 lakhs as against Rs. 84,28 lakhs in the previous
month.

3. The owned capital of the Co operative Wholesale Stores was
was Rs. 46.87 lakhs comprisine share cepital of Rs. 34.42 lakhs and
Reserve fund of Rs. 11.256 lakhs. The total borrowed capital was
Rs. 204.77 lakks of which Rs. 196.13 lakhs represented loan and cash
credits from Central Banks and the balance of Rs, 8.64 lakhs from others.
Thus the total working capital as on 31-12-1947 was Rs. 250.44 lakhs as
against Rs. 274.64 lakhs in the previous month.

4. Business.—During the month under review the total purchases
and sales of the co-operative wholesale stores amounted to only Rs. 108.00
lakhs and Rs. 151.14 lakhs as against Rs. 154.65 lakhs and Rs. 184.78
lakhs respectively in the previous month. The purchases have decreased
in value, While there has been an appreciable increase in the sales. Itis
hoped that all co-operative whole sale stores will spare on pains to make
sustained and strenous efforts to develop their business by opening various
departments.

5. Sales to Primaries.-—Out of the total sales of Rs. 151.14 lakhs,
Rs. 60 67 lakhs represented sales to primaries which works out to a 40 07
as against 82.6 per ceat in the previous month. This is still not upto the
mark and has to be improved. It is time that active steps should be taken
to ensure better co-ordination between the co.operative wholesale stores
and primaries in order to strengthen their business relations and which
alone can enable them (wholesales as well as primaries) to compete with
the private traders during this de-controlled and derationed period and

survive.

i Primary Co-operative Stores.

6. Members and Share Capital.--There were 1,752 stores with a
membership of 5.79 lakhs and a paid up share capital of Rs. 101.76 lakhs
as against Rs. 10092 lakhs in the previous month. The total working
capital for the month under review was Rs. 203.64 lakhs as against

" Rs. 213.18 lakhs in the previous month.

It is evident that the paid up share capital of primary co-operative
stores is static and has not been improved atall. Further all Deputy
Registrars are requested to take snitable steps to lauuch a vigorous drive
for collecting more share capital. They will please make it a point to
furnish up to date figures without adopting old figures on a large scale,
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7. Business.—The total purchases and sales were Rs. 161 71 lakhs
and Rs. 172.21 lakhs respectively as against Rs. 169 42 lakhs and
Rs. 176 83 lakhs in November 1947. Both purchases and sales have
decreased. This isnot satisfactory. The stores have to be vigilant especi-
ally during the present transition period when controls are being with-
drawn rapidly. They should endeavour to convert their erstwhile
Customers into regular members and ensure normal business whether there
1s control or not. Because oi decontrol they should not iose customers and
in this lies the salvation of Stores societies.

Special consumer activities.

8. Handloom and militmade cloth.—The total purchases and sales
were Rs. 12.18 lakhs and Rs 12.06 lakhs respectively as against Rs. 12.21
lakhs and Rs. 16 81 lakhs in the previous month. It is regrettable to note
the poor progress for the past two months. Now that control over Hand-
loom and mull cloth has been lifted, it should be possible for stores socicties
to develop _cloth trade considerably. Action should be pursued by all
Deputy Registrars to see that better progress in this line is shown in future.

_ Consumer goods.— It is also unsatisfactory to note the sudden fall in
this line of business. The total purchases and sales in consumer goods
amounted to Rs. 148 lakhs and Rs. 1.58 lakhs respectively as against
Rs. 1.98 lakhs and Rs 1.89 lakhs in the previous month. All Deputy
Reglstraxs.are requested to give suitable instructions to the special staff and
see that vigilant steps are taken for the developmet of business in con-
sumer goods and non good lines which alone can stand them in good stead
new that controls are removed and competitive trade is gradually being
restored.

Frocessed fcod-stuffs.—The total purchases and sales under this item
were only Rs. 1,454 and Rs. 1,660 respectively as against Rs. 11,296 and
_Rs. 19,049 in the previous month It is disquieting to note the sudden fall
in this line of business. Processed foodstuffs play an important role in the
urban bfe and it is surprising that the stores (espacially urban) should be
unable or rather negiigent to push up this trade. There was clamour for
licences to deal in these when distribution was controlled and it is beyond
comprehet_lsmn that this line of busines should be allowed to die by
Co-operative Stores when processed food stuffs are freely available. The
stores socicties should shake the complagency and take things seriously
?nd try to develop all lines of trade in right earnest and in their own
interest.

Agricultural implements.—The total purchases and sales were only
.Rs. 85 and _Rs, 485 as against and Rs. 10,626 and Rs. 17,167 respectively
in the previous month. This is very poor. All Deputy Registrars all re-
quested to take immediate steps and see that the rural and semi-urban
stores take up this line of business.

_ General.—It is unsatisfactory to note that no progress has been made
during this month in any single lines of special consumer activities. The
urgency and need for broad basing their trade should Le realised by stores

-and sincere efforts made. All Deputy Registrars are requested to see that
the special staff for supervision of stores take pains to improve the state of
affa_:rs_ of the stores in general. This is the erucial time for consumers’
societies and they have to be rightly guided and advised in time. The
responsibility of the Deputy Registrars and the special staff is very great
pow and they should acquit themselves well of their charge.
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Correspondence.

Suh :~—Co-operative Societies-Central banks—-Maximum Credit
limit—observations in the Madras Journal of Co-
operation.

Ruf :-Your editorial note under the head ‘‘ Limit of borrowings '
in the February 1947 issue of the Journal

While publishing my letter D 20047/46-A, dated 28th January 1947 in
the February issue of the Journal, you have observed that you have not
been enlightened on the point whether any precautions such as those
imposed by the Bombay Government are taken while granting permission
to Central banks to borrow in excess of their normal credit limit and
whether restrictidns of the kind imposed by the Bombay Government
even in regard to borrowings either in the shape of deposits and loans
from the Apex Bank are in force.

2. In the first place I wish to point oui that there are fundamental
differences between the relaxation of credit limit permitted by the Bombay
Government and that of the Madras Government. The Bombay Govern-
ment notification permits all co operative banks, central provincial and
other Urban banks, to borrow or receive deposits in excess of their normal
credit limit without any limit whereas in this province Government have
permitted ouly the central and provincial Banks to borrow in excess of
their normal credit limit and have also fixed that the total liabilities shall
not exeeed 20 times the paid up Share Capital plus Reserve Fund Again,
from the Bombay notification it seems that the purpose for which the
relaxation is permitted is different from that for which the central financing
agencies in this Province have been permitted to borrow in excess of their
pormal credit limit. In Bombay the concession seems to have been
granted with a view to encourage savings ‘by the public by keeping their
surplus fundr as deposits in co-operative institutions, as may be seen fore
the condition that the excess borrowings by Co-operative banks should be
invested in Government securities or deposited with the Provincial or
Central banks, as the case may be. The banks do not, lherefore, appear
to be at liberty to use the excess borrowings for their normal business, v:z,,
financing their members. But in Madras the purpose is different. The
banks during the last few years have been feeling the need for large funds
to meet the demands of their affiliated co-operative institutions which
have under taken procurement and instribution of food grains and other
controlled articles. The central financing agencies sometimes find it not
possible to meet these demands within their normal credit iimit. Hence
the relaxation was ordered and that too for a temporary period.
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2. As regards the point whether any conditions have been imposed
on the banks while permitting the relaxation, the position is that the entire
borrowings in excess of the normal credit limit should be utilised only for
financing the procurement work of the affiliated co-operative societies.
Of course, the Central banks prescribe their own terms and conditions in
making advances to societics and take the necessary business precautions.

4. Sections 32, 88 and 34 of the Madras Co-operative Societies Act
and Rules VIII and VII-A framed thereunder deal with the general princi-
ples governing borrowings and investments in all Co-operative Soeieties
including financing agencies According to Section 88 of the Madras
Co-perative Societies Act co-operative societies can receive deposits and
loans only to such extent and under such conditions as may be prescribed
by the rules or the by-laws. So far as the limits are concerned Government
have fixed the maximum limit up to which various types of Co-operative
institutions can borrow and receive deposits. They have not imposed any
other conditions such as rate of deposits, etc., as in the case of Bombay.
But the co-operative institutions themselves as you know frame suitable
subsidiary by-laws or rules of business which govern deposits and borrow-
ings. It does not appear necessary to feter the discretion of the banks to
regulate their deposits in any rigid manner, Matters of common banking
policies and practices are discussed, as you may be aware at periodical
Central Banks conference convened by the Madras Provincial Co-operative.
This system has been working satisfactorily in the Province. The central
financing agenctes, the central and provincial Banks, which receive large
amounts as deposits from the public are sufficiently strong and enjoy the
confidence of the publie. They have gained experience in conducting
their business on sound banking principles and at this stage it is neither
desirable nor necessary to prescribe or enact detailed rules governiug their
borrowings. In fact, these banks have been able to secure deposits at
competitive rates of interest.

5. As regards investment of funds, the co-operative financing
agencies have framed their own by-laws consistent with the provisions of
the Act and Rules and they are taking necessary precautions in the matter
of advancing loans to their affiliated societies and also in the matter of
investment in various other securities prescribed in the Act.

6. We have been working the rules in this Province for some decades
now and no difficulty has been felt by the central banks or the Madras
Provincial Co-operative Banks in raising funds. The relaxation of the
normal credit limit in exceptional casesis only a war-time measure designed
to help the food economy in so far as co-operative agencies are concerned.

Order.

G.0. No. Ms. 225, Development Departmeut, dated 16th November 1948.

Sub:—Acts and Rules—Co-operative Societies Act—Rules—
Rule XI Levy of aundit fees—draft amendment—
published.

Read the following :—G O, No. Ms. 5127, Development, dated
4th November 1947. From the Registrar of Co-opera-
tive Societies, letter No. 4082/45-L., dated 8rd Decem-
ber 1947,

ORDER :—

The following notification and explanatory note will be published in
the Fort St. George Gasette :—

NOTIFICATION

The following draft of an amendment to the rules published with
Development Department Notification No. 264, dated the 1st August 1988,
at pages 1178 and 1185 of Part I of the Fort St. George Gazette, dated the
1st August 1938 as subsequently amended, which it is proposed to make in
exercise of the powers conferred by Section 65 of the Madras Co-operative
Societies Act 1982 (Madras Act VI of 1982) is hereby published for the
information of all persons likely to be affected thereby as required by sub-
section (8) of the said section.

Notice is hereby given that the draft will be taken into consideration
on or after the 16th February 1948 and that any objection or suggestion
which may be received with respect thereto from any person before that
date will be considered by the Government of Madras.

DRAFT AMENDMENT.

For Rule XI of the said rules, the following rule shall be substituted,
namely : —

“XI-(1) Every registered society shall pay to the Government a
charge for the audit of its accounts for each Co-operative year in accord-
ance with the scale fixed by the Registrar with the provide approval of the
Government in respect of the class of soeiety to which it belongs :

Provided that this sub-rule shall not apply to any society which has
its accounts audited at its own expense.

(a) by the staff of an audit union in existence on the 9th July
1982 or

(8) under an arrangement approved by the Registrar and in force
on the 9th July 1982; or

(o) by a person authorised by the Registrar to audit the accounts of
the society under Section 37 of the Act if such a person is willing to
furnish the statement of accounts prescribed by Rule V and in the forms
required by the Registrar,

__ (2) The charge payable by the society under sub-rule (1) shall be
paid into the nearest Government Treasury within six months of the close
of the Co-operative year to which the audit relates.
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, ExpPLANATORY NoTE.

The Government have passed orders that with effect from -1st January
1948 the expenditure on the staff required for the audit of accounts of
co-operative societies should not in any circumstances be 3 charge on the
provincial revenues and that all the concessions granted in Rule X1 of the
rules made under the Co-operative Societies Act should be withdrawn
from that date. It is proposed to amend Rule XI of the rules issued under
the Madras Co-operative Societies Act accordingly.

2. The Government do not accept the proposal of the Registrar to
retain the existing snb-rule (4) under Rule XI of the Co-operative Societies
Act. The Registrar of Co-operztioe societies may address the Government
for remission of audit fees in really hard cases.

The Madras Provincial Co-operative Union Examination, 1948,

An examination for the studants of the Tanjore, Coimbatore.
Rajahmundry Institutes will be held at the respective Institute
from 22nd to 31st March 1948 as par grogramme given below .

Monday 22-3.1948 10 am.to 1 p,m, Co.operation

Avantapur and
8’ hoadquarters

G ;—Historioal‘
®hiera s e
Tuesday 23.3.1948 10am. to1p.m. Go-oparative L:?_ Principles,
Wednesday ...  24-3-1948 10 a.m. to Lpm. Audit,

Thursday 25.3.1948 10a.m to 1 pm. Book-keeping,

Tueaday . 30.3-1948 10 a.m. to L pan. Banking,

Weadnesday ... 31-3-1948 10am, to 1l p.m, Rural Eqonomios, ete.

Candidates who failod ¢0 pass in the previous Provipeial Cg.
Examinations held during 1942 to 1947 are hereby informed thag
for the above examination,

Candidates who underweut training in the Institutes
appear and pass Part 111 of the examination under the ne
bility for a cartificate.

operative Union
they oan algg it

Prior to 1941 have to
W regulations for eligi-

In view of the subjest ‘Baunking' having been includeq under P
. ) art 1§
the year 1945, candidates who havae ?assed Part I in previous yeurs noad notIapfr: n;
for ‘Banking ' under Part III this year. t will suffice if they sit for * Riral
Bconomics, Sanitation, Village Panchavats, ete.’ only. 8

The axamination comprises of 111 parts :—

1 Co-aparation— Historical, General and principles ...

2 Co-operation~—~Law } Part .
3 Audit "

4 Book-keoping "} Parerm
5 Banking .

8 Rural Economics, Sanitation, Village Panchayats } Part 111,

Caandidates who have failed in any ons of the subjects of an
for the subjects comprising that Part or Parts.

The examination fee is Re, 10 for full examination, Re. 4 for eash Pary
The last date for receiving examination fees ig §-3.1948.
For further particulars, pleaso apply to the SECRETARY ;

The Madras Provincial Co-operative Union, Esplanade, G, T

Y part have to sit

., Madras.

BUSINESS NOTICE.

ey

1. The annual subscription to the “Madras Journal of
Co-operation” including postage, is Rs. 6 for India and
Rs. 7 for foreign countries, payable strictly in advance
The year begins from July. The price of a single copy of the
Journal is 10 annas,

2. The Journal is published at the end of every month,

3. Complaints about the non.receipt of the Journal
should reach the Secretary within the 15th of the next
month.

4. Change of Address should be intimated then and
there. Otherwise non.receipt of copies on that account
will not be attended to.

5. Subscribers are requested to quote their Subscrip-
tion Number while writing to this Office.

6. Rates of Advertisement: In view of the rise in the -
cost of paper and printing, the following revised rates of
advertisement will come into force from September 1947.
The charges are strictly payable in advance.

I'weive Issuts Six lssues.
Rs. Rs.
Full page 150 9o
Half page 100 6o
{Advertisements nre not accepted less than half » ’

page and thet too for not lesy than six montha,)
7. Preparation of blocks, unless supplied by advertisers,
are charged extra.

All communications should be addressed to :
The General Secretary,

The Madras Provincial Co-operative Union,

Esplanade, Madras,



Books and Reports for Sale.

PrICE, ’

Rs. a.
.. THE STATISTICAL STATEMENT RELAT-

ING TO THER MOVEMENT IN INDIA
1943-44 and 1944-45 (R.B.I. Piblication) ... 3
. THIRTY YEARS OF CO-OPERATI_ON' IN )
2 INDIA 1914-15 to 1944-45(R.B.1. Publication). 2 § Y
3. MADRAS CO-OPERATIVE SOCIETIES ACT

»
o
(o]
O
=
e

VI OF 1932 (brought upto 1-3-48). 2 8§
4, CO-OPERATION-—-Ry W. R. S. Sa*th!amdhau

and J. C. Ryan e 06
5, SURYA RAQ'S ORDEAI, (\ Novel -embody.

ing the principles of the Co-operative method)
—By Mrs, Kamala Satthianadhan, iLa., M.5.3 : .
6, CO-OPERATION AND INDUSTRJAIL ‘
LABOUR WELFARE (With special reference
to Industrial Employees’ Co-operative Stores,) 1
7. MARKET INTELLIGENCF, 1945
(Item No. 6 will be sold at Re. 1/. for Co.¢
’ Postage extra.
om : The General Secretary,
Jopies can be had fr The Madras Provmual Co.
Esplanade, Madras.

N
<

S M B )
0 5

oo ”
perative Institutions,)

operative Union_

. THE
South India Co- -operative Insurance Society, Ltd.

Armenian Strezt, Madras.

SRI V., VIVVANNA PANTULU, &, Ay Bl
(Presiden(.)

March of Progress

Fresh paid up business for 1947 | EXCELDS ONE CRORI¥
of rupees.

Total Life Fund e EXCEEDS 41 Lakhg of
rupees, .

The above figures speak convincingiy of the Browing popula.
rity of CO-OPERATIVE LIFE INSUR ANCE ang the confidence
of the public.

Lucrative Terms Agents and lmurani..

Please apply for particulars.

lited by 8ri R. Suryanarayana Rao, B. » MLL.C., and

gn \eT Viyyanna, B. a., B. L., at M. P. C. Bank Bulldmgl Elplul::gel.lﬂigidr::
Printed by Sri 9. Sunderasen, L., T 8t the Central Co-operative Printing
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