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Form of Accounts.—Firms in
India have been meticulously
adopting the form of accounts
prescribed under the Indian Com-
panies Actin the Schedule attached
thereto. Thus we find in the Balance
Sheet extensive details which do
not in any way add to the know-
ledge of any lay shareholder. There
has been absolutely no change nor
any progress made even by very
big public limited companies. We
learn, from the accountancy
journals of foreign countries and
from the published statements of
account of certain companies in
those countries, that a constant
evolution in the presentation of
accounts to the shareholders is tak-
ing place. Thus the traditional
way of clubbing all assets on the

R L M VR,

right hand side and all liabilities
on the left side of the balance sheet
is not always adopted. Changes
have been abundant in the presenta-
tion of holding companies accounts.
We are able to learn ata glance
from the modern forms adopted by
progressive concerns the total
amount of shareholders’ monies in
which isincluded all the subscribed
capital, reserves and the credit in
profit and loss account separately
from external liabilities and bank
loaps or notes. Similarly on the
asset side we get an immediate
idca of the fixed capital expenditure
or the block account wit deprecia-

e

tion duly deduc}th%I’?Qreﬁ'gm, the. |
total outstancliﬁgs_ ;@8 rdéduced by «-?,ﬁ‘.: .

any provisign fpr bad and doubﬁfpl
debts and the total amount of liquid
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assets, whether in the form of cash,
bank balances or investments.
Comparative figures for previous
year is also given in addition. The
shareholder can therefore judge at
a glance the correct state of §1i’fa1rs
of the Company without going on
to make an elaborate and deep

study of the materials presented to
him. We ftrust public will be
taught similarly in this country
and that accountants will educate
their clients of the many advant-
ages in introducing the modern
methods  in  presentation of
accounts.

A

SPECIAL ARTICLES

Minimum Subscription and Indian Companies Act, 1913
(M. S. SRINIVASAN)

The Indian Companies Act is
modelled on the Hnglish Com-
panies Act. DBefore the Indiqn
Companies Act was amended in
1936 its provisions were practically
a copy of those of the English Com-
panies Act, 1908, There have been
oonsiderable changes in the Indian
Companies Act by the Amendment
Act of 1936.

As the Law stood in England
prior to 1901 the directors mlg}}t go
to allotment and commence business
although only a portion-even a
very small portion-of the capital
offered to the public was applied
- . for; but one of the principal objects
of the English Act of 1900 was to
prevent allotments being made
upon insufficient applications and
business being commenced without
a reasonable capital. The English
Companies Act of 1907 extended
the provisions as to the minimum
subscription to companies filing a
statement in lieu of prospectus.
The English Companies Act of 1929,
however, does not impose any
alotpmtisamsig rospect of minimum
OMwgompanies lodg-
ieu of pros-

Y

The alterations made in the
Indian Companies Act by the
Amendment Act of 1936 are based
on the provisions of the English
Companies Act of 1929,

Section 98 of the Indian Com-
panies Act, 1913, as it stood before
the Amendment Act.of 1936, was a
reproduction of Section 82 of the
English Companies Act of 1908. The
Amendment Act has made only a
very small change in that section
of the words, “in the form marked
I”, in the last line. The form
referred to in that section as so
amended is a copy of the form
given in the English Companies
Act of 1929. This form has dispen-
sed with the requirement, found in
the original form, as to the mention
therein of minimum subscription.

Therefore, under the provisions
of section 98 of the Indian Com-
panies Act, 1913 now in force, it
seems that a company which does
not issue a prospectus on or with
reference to its formation need not
mention anything about minimum
subscription in the statement in
lieu of prospectus,
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The Indian Companics Amend-
ment Act of 1936 has made several
changes in section 10l. Sub-
Section (1), (), (2-A), (2-B) and (2-C)
have been substituted for the
original sub-sections (1) and (2). The
changes so made are in accordance
with the provisions of section 39 of
the English Companies Act of 1929.
These changes have done away
with the necessity of fixing the
minimum subseription in the memo-
randum or articles of association
in the case of a company offering
shares to the public for subscription.

- It is enough if the minimum

subscription is stated in the pros-
pectus,

Some difficulty may arise owing
to the fact that the minimum subs.
cription is a sum of money, and
naot a number of shares and some
of the provisions of the Act do not
fit in very well with this. This sec-
tion must, for getting over such a
difficulty,be read as if the minimum
subscription were the number of
shares which, having regard to the
price of issue, is necessary to
raise the requisite .sum. Thus, if
Rs. 1,25,000 were the minimum subs-
cription, and shares of Rs. 100 each
were issued at a premium of Rs.
25 each, it would be necessary to
issue 1,000 shares, and at least 5%
of the nominal amount of each
share would be payable on appli-
cation. -

As the original sub-section (7) of
section 101 of the Indian Compa-
nies Act, 1913 is still retained, in
the case of the first allotment of
share capital payable in cash of a
company which does not issue any
invitation to the public to subscribe
for its shares, no allotment can be
made unless the minimum subscrip-
tion (if any) fixed by the memoran-

dum or articles of association and
named in the statement in lieu of
prospectus, or, if the minimum
subscription is not so fixed and
named, the whole amount of the
share capital, has been subscribed.
As already stated above, the pre-
sent form of the statement in lieu
of prospectus referred to in section
98 does not provide for naming the
minimum  subscription therein.
There is thus a conflict between the
provisions of sub.section (7) of sec-
tion 101 and the form of the state-
ment inlieu of prospectus,

In practice the Assistant Regis-
trars of Joint-Stock Companies
ingist on naming the minimum
subscription in the statement in
lieu of prospectus provided it is
fixed in the memorandum or arti-
cles of association. This insistence
is probably due to the fact that the

_provisions of a substantive section

of a statute must be deemed, in the
case of a conflict, to override the
requireme_nts of a form.

The retention of the sub-section
(?) of section 101 in the Indian
Companies Act, 1913 does not seem
to be in consonance with the
changes made in the earlier sub-
sections of the same section. In
the case of a company which does
not issue any invitation to the
public to subscribe for its shares the
subscribers must be the promoters
and their friends. Such subscribers
ought not to expect any protection
from the Legislature and if any-
thing goes wrong with the company
they will have to curse themselves.
Probably that is the reason for the
English Act of 1929 doing away
with provisions that weré similar-
to those of sub-section (7) of section
101 of the Indian Companies Act,
1913,



STUDENT’S CORNER

Balance-Sheet—A udit
(S. .S IVER, gAL)

Surplus At Beginning of Perciod: —
The itoem represents the accumula-
ted profits prior to the beginning of
the fiscal period under review, and
should be compared with surplus
shown in the Balance Sheet of the
previous year to see that it corres-
ponds, and if it does not, a recon-
ciliation statement should be
prepared giving full details of the
differences.

When a Balance Sheet audit is
undertaken for the first time the
company should be asked to
produce a statement of its surplus
account from the incorporation of
the company to-date, as, such a
Schedule forms an excellent history
of the company’s affairs and will
also disclose any appreciations of
real estate, investments etc., that
may have been credited to surplus.

Profit and Loss Account.—The
balance of the profit and loss
account is usually added to the sur-
plus at the beginning of the period
in the Balance Sheet and the two
extended as one amount. While it
would be impracticable in an ordi-
nary Balance Sheet audit and, at
the same time, somewhat useless to
make a detailed check of all the
transactions entering into the com-
position of the profit and losg
account, there are certain main
principles to be kept in view
which are briefly outlined below.

Sales.—Whenever it is possible
the quantities sold should be re-
conciled with the invenfory on
hand at the beginning of the
period plus the production during

the period, less the inventory on
hand at the end of the period.
Where the production can be cal-
culated on a unit basis as, for
example, in Sugar Mills this is a
comparatively easy matter.

Where a good cost and account-
ing system is in force, the sales
records will very probably be in
good shape, nevertheless, the
Auditor should satisfy himself from
the shipping memoranda that
the sales books wero closed on the
last day of the fiscal yoar and that
no goods shipped after that date
arc included in the year’s trans-
action,

When an audit is being made
for the first time the Auditor should
satisfy himself that the sales at the
beginning of the period were re-
corded in accordance with the
dates of shipments. Such verifi-
cation can be made conveniently
by a direct comparison of the
shipping memoranda with the
invoices billed.

Allowances to customers for trade
discounts, outward freights, re-
ductions in prices etc., should be
deducted from the sales in the
profit and loss account, as the
amount of the net sales is the only
figure that conveys any meaning
to the public.

The future bookings at the close
of the fiscal year should be looked
into, as a comparison of orders on
hand with corresponding periods
of other years isalways interesting,
and furnishes the Auditor with an
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idea of the company’s business
outlook.

Manufacturing Cost of Sales:—
If the company audited has a good
cost system the heading of profit
and loss account will have received
consideration in the examination
of the cost ledgers in connection
with the verification of the Inven-
tory. It should be seen, however,
that this heading in the printed
accounts is not made a dumping
ground for charges which would
more properly be embraced under
the heading of special charges.
The composition of the itemsenter-
ing into the manufacturing cost of
sales should be traced in totals into
the cost ledgers.

Other Income:—Under this
heading is usually embraced any
income that cannot be considered
as coming under the heading of
“SALES " such as rents of dwel-
lings, interest on outside invest-
ments. commercial discounts recei-
ved less commercial discounts paid
etc. Schedules should be prepared
of each item embraced under the
caption of “ other income ”” and the
auditor should satisfy himself of
their accuracy and of the propriety
of including them wunder this
heading.

Selling, General and Administra-
tive Expenses:—These expenses
should be compared with similar
expenses in the previous year. The
percentage of these expenses to the
total sales should also be worked
out, as such statistics often reveal
Increases and decreases in the
expenses as compared with other
years which otherwise might not
be deducted. The expenses account

should be examined to see that no

extraordinary credits have been
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made thereto for the sales of capital
asscts and for other items which
should not be recorded in expenses
account.

Special Charges:—Expenditures
that cannot be grouped under the
heading of either manufacturing
costs, or selling, general and
administrative expenses and are not
chargeable to Reserve accounts, are
usually entered as special charges
inprinted accounts and itis unneces-
sary to comment on such expenses
as the particulars of special char-
ges vary with each business.

Suspense Account :—Balance on
a suspense account will represent
the net difference between the assets
and liabilities recorded in that
account ; therefore it is necessary -
to analyse this accountso as to
verify the Assets and ascertain the
Liabilities and when this is done
the Assets should be shown on the
Asset side of the Balance Sheet and
the liabilities on the liability side,
The net balance should not appear
on the Balance Sheet as, if it did,
the total Assets and Liabilities as
shown by the Balance Sheet will
be wrong. )

Form of a Balance Sheet:—
(Extract from Depaula’s Auditing)
—Except in. the case of railway,
electric light, gas, water and insu-
rance companies, thére is no stan-
dard form of Balance Sheet. In
the case of ordinary trading com-
panies this matter is left in the
hands of directors, who are respon-
sible for the form in which the
Balance Sheet is represented, sub-
ject, however. to the provisions of
the Companies Act, 1913 as
amended upto 1936. The auditor

-has no power to alter the form of

the directors’ DBalance Sheet,

“
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although his advice is generally
taken, but if in his opinion, the
form is such that the Balance Sheet
is misleading and doecs not show
a true view of the company’s
linancial position, then the Auditor
must report to this effect to the
Shareholders.

The broad outlines upon which a
company’s Balance Sheet should be
prepared are that on the one side
should be grouped (a) the interest
ol the shareholders, ¢.e., the share
capital, general reserve and undis-
tributed profits, (b) fixed term loans
such as debentures and (¢) current
liabilities—e.g.—short term loans,
trade creditors, bills payable, ex-
pense accounts, taxation reserves,
proposed and unclaimed dividends
etc. The form of the Balance
Sheet is greatly improved if the
items under each of these headings
are grouped, showing the sub-total,
on the other side also, the items
should be grouped showing (a) fixed
assets—e.g. lands and buildings,
plant and equipment, marks and
goodwill—(b) floating or current
assets—e.g , cash, bank balances,
temporary investments, book—
debts, bills receivable, inventories
etc.; and (c) intangible items e.g.,
preliminary expenses, deferred
revenue expenditure, underwriting
commissions, discount on issue of
debenture, experimental and deve-
lopment accounts.

In the case of a debit balance on
profit and loss account the position
is reflected more clearly, if this
debit balance is shown as a deduc-
tion from the share capital, so that
the present value of the share-
holder’s interest is clearly revealed.

If the Balance Sheet is grouped
in this way showing the sub-totals,
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the chief aspects arc clearly reveal-
ed, as it can be seen at a glance
what proportion of the total capital
available is invested in fixed assets,
intangible items, and what is the
working capital. The ratio of the
total current liabilities to the total
floating or current assets is one of
key points in the reading of every
Balance Sheet.

The presentation of the Balance
Sheet should be in a clear and
concise form that even a layman
could understand.

Examination on  Accounting
system and Methods:—While g
Balance Sheet audit may not be
sufficient to reveal all internal
irregularities that may have occur-
red during the period under review,
yvet a thorough examination of the
system may lead the auditor to
suggest improvements for internal
checks which would preclude the
probability of irregularities occur-
ing in the future,.as for example:—

1. If it is found that cheques
are signed by only one officer of the
company, it should be suggested
that signatures of two officers at
least should be required ;

2. If invoices are approved for
payment by the purthasing agent,
both as to quantities and prices, it
should be suggested that while it
is in order for the purchasing agent
to approve the priges, the quanti-
ties received should be approved by
another party ;

3. If the wages are paid by the .

clerk who makes out the pay-roll,
and if time-keeping be in the hands
of one individual, these matters
should be referred to in the audi-
tor’s report;

iy

L.
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4. If investments are in the
sole custody of any particular
officer of the company, it should
be pointed out that this is contrary
to good business practice.

In conclusion it should be stated
that at the completion of Balance
Sheet audit undertaken for first time
and on behalf of the clients who
are unfamiliar with the scope of an
audit, it is generally very desira-
ble to furnish clients with a detai-
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led report as well as certified

accounts.

In addition to discussing the
financial position of the company
in the Report, important defects in
the Accounting system should be
referred to and a synopsis should
be given of the detailed verification
work done, so that there may be
no misunderstanding in the mind
of the client as to the extent of the
audit.

Case Law.

1V. Motichand and Devidas, In
Re-Bombay High Court-(1946) 14
L.T.R. 534. -~ '

Several points of interest were
decided in the above case, which
are as follows :—

(1) The profit or income of a
solicitor’s firm, speaking broadly,
are the profit costs of the firm, after
defraying the expenses of keeping
their office. It must be conceded
that withdrawals are not the test
of profit. 1If for any reasons the
partner did not consider it necessary
to withdraw money from that firm
during that year it will be wrong
to contend that the profits of the
year were not the profit cost
received by the firm during that
Year.

(2) The fact that they (the soli-
citor’s firm) had been assessed in
the previous year on the footing of
their withdrawals in each _yea
cannot make it g
accounting reg
the assessee”, g
of accountinglf

(3) It is clear in law that upon a
dissolution of the partnership bet-
ween solicitors without any sale or
assignment of the goodwill of the
business and without any provision
as to the use of the firm’s name,
each of the partners is entitled to
carry on business in that name
provided that he does not by so

doing expose his former partners -

to any risk or liability. Therefore,
the fact that two partners continue
to use the name of the firm does
not prevent the business of the old
firm being discontinued. The ques-
tion of business being carried on
in the same premises is equally im-
madterial,

V. Commissioner of Income-tax,
Bombay Vs, Jhamandas Devkishen-
das-Sind Chief Court-(1946) 14
L. T.R. 554.

In the above case the question
where a resident of British India,
who has business in British India,
takes a lease of agricultural land

in an Indian State and brings

rop into British India, where

~yeld, fioes the profit arise in

hhdia was answered in the
e. ’

L8 »
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The assesseces were a firm consist-
ing of three partners residing in
British India and were lessees under
an agreemententered into with His
Highness the Khan of Kalat, by
virtue of which they were to
cultivate certain agricultural lands
in that State. They agreed to pay
as consideration a sum of Rs. 51000
annually. The revenue assessment
and the water rate was to be paid
by the lessor. The assessee brought
the Agricultural produce of the
leased land in its raw unprocessed
state to Shahdadkot in British
India and sold it there resulting in
a net profit amounting to Rs. 84,714,
The assessment was made on the
basis of the income being received
in British India.

VI. Central Provinces and Berar
Provincial Co-Operative Bank Ltd.
vs. Commissioner of Income-tax,
C. P. & U. P.—Nagpur High Court-
(1946) 14 1. T. R.-479.

The assessees had various sources
of income, among them interest
from tax-free securities and that
from taxable securities. In orderto
earn these two items of income the
assessees were obliged to borrow
money and had to pay interest on
the money so borrowed. The In-
come-tax Tribunal held that it is
very difficult to allocale any part
of the borrowings to any particular
investment as the investment kept
on changing from time to time.
The Income-tax Department con-
tended that as the .assessees were
not able to say which loan was
borrowed for which securities, they
were not entitled to deduct any part
of the interest paid by them on the
loans borrowed because sect 10
read asa whole only permitje
duction in respect of taxed il mhgs
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when the borrowings could bs aseri-
bed specifically and with certainty
to the purchase of the security. In
tho course of their Judgment, Their
Lordships observed that the Income-
tax Act is a fiscal measure and as
such many of its provisions: are of
necessity arbitrary and in almost
any set of arbitrary rules, an
advantage here or a drawback there
are certain to occur. Section 6 pro-
vided that tax shall be payable by
an assessee under the head ‘Interest
on securities’ in respect of the
interest receivable by him on any
security of the Central Government
......... provided that no income-tax
shall be payable under this section
by the assessee,........ in respect of
any interest payable on money
borrowed for the purpose of invest-
ment in the securifies by the
assessee. As regards the last clause
which runs “for the purpose of
investment in the securities speci-
fied in the body of Section 8 and
as regards the clause “no income-
tax shall be payable on money
borrowed” it is obviousthat income-
tax is not payable on sums which
the assessee has to pay out to
others. They are outgoings and not
income. In our judgment the only
way in which effect and meaning
can be given to the proviso is by
deducting these outgoings from the
interest on the security and tax
only so much of the remainder as
is made taxable under the Act.
There is no reason why the
assessee should not get a double
advantage if the Act can be so
construed. If the language is plain
there is nothing more to be stated,
If it is ambiguous, then, being a
fiscal enactment, it mu%t be so
e -comstrued b.ecause that is the
construction “which most favou1s
the assessee‘ i

NEWS & NOTES

In the course of his letter to the
Under-Secretary to the Government
of India, Commerce Department
regarding the holding of the R. A.
KExaminations and  improving
coaching of students, the PPrincipal,
Kapur's College of Commerce
Lahore writes :—

“The main draw-back in holdmg
the Examinations in November &
December will be that Intermediate
or Graduate Students who pass
their respective examinations in
July would not like to wait till
December and join the Recognised
Institutions in January.

In this Province, the result of
the Intermediate Examination
was declared in second week of
July and B, A, Examination in the
end of July.

The results of R. A. First & Final

Examinations are very poor as
compared with the results of Char-
tered and Incorporated Accoun-
tants, which is most probably due
to lack of proper coaching.

To improve coaching of students,

I would suggest the following :—

9) That all students whether
Intermediate or graduate should

put in atleast two years in a Re-
cognised Institution. To achieve
the above object, the syllabus of
R. A. First Kxamination be increa-
sed to cover up two years’ course
or all students whether intermedi-
ate or Graduate should be required
to put in one year in a Recognlsed
Institution for the R. A. First
Examination and one year for the
R. A. final examination.

(¢7) That the list of Auditors
entitled to train Articled Clerks
be revised and the Auditors who
have got audits of varied nature
and have got sufficient practice
should only be approved. The
standard of approval of Auditors
be increased,—this would ensure
adequate practical training of
Articled Clerks.

(t2¢) That the Recognised Insti-
tutions should be under the strict
control of the Government and
the Government
sufficient grant-in-aid to such
Recognised Institutions for keeping
highly qualified staff and adequati
housing aArrangements,

(fv) Text books for R. A, First

and Final Examinations should be/

prescrlbed

NOTIFICATIONS

GOVERNMENT OF INDIA

Department of Commerce
Registration of Accountants

. New Delhi, the 1th Seplember 1946,
No. 1-A.(3)/45.—In exercise of the

powers conferred by sub-section (2) of

section 144 of the Indian Companies
Act, 1913 (VII of 1913), the Central

'Governmept is plgased to direct

that the following further amend-
ments shall be made in the Auditor’s
Certificates Rules, 1932, the same
having been ' previously published
as required by the said sub-sectlon
namely :—

- In the said Rules—

;o
I, In oclause (a) of rule 21, after
the words “Osm&m& Umversxty

should give

]
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the words “or of the University of kets and figures “'sub-clauses ({v) and

Travancore ' shall be inserted.
II. In rule 36—

(1) sub-clauses (i) and (iv) of clause
(o) shall be re-numbered as sub-clauses
(iv) and (v), respectively, and before
sub-clause (fv) as so re-numbered, the
following sub-clause shall be inserted
namely :(—

*(417) in the case of a person who
has p-ssed the Degree Iixa-
mination of any of the Uni-
versities mentioned in clause
() of Rule 2 and has either
taken Accounting, Auditing
and Mercantile or Commer-
cial Law among his subjects
for the degree course, or has
secured a minimum of 60 per
cent of the total marks........,
3 years,

(2) in sub clause (iv) of clause (q)
as s0 re-numbered, for the words ‘a
graduate '’ the words ‘‘ any other
graduate "’ shall be substituted :

(3) sub-clauses (i7) and (i7t) of clause
(b) shall be re-numbered as sub-clauses
(77} and (iv) respectively and before
sub-clause (1i7) as so re-numbered the
following sub-clause shall be inserted,
namely :—

“(#) in-the case of a person refer-
red to in sub. cla.use ‘(uz) of
clause (a)...... 6 years’

(4) in sub-clause (iti) of clause (b)
ag 80 re-numbered, for the words “

- graduate ”’ the words “any other

graduate ' shall be substituted ;

(5) in clause (c) for the words
prackets and figures ‘‘or sub-clause
(1) the words, brackets and figures
‘igub-clause (i) or sub-clause (u)”
shall be substitated.

for
6) in clause (5) of the prov1so‘,‘

thsa lv:)rds brackets and figures “sub-
clauses (ii1) and (iv)" the words, brac-

()" shall be substituted.

Y. N, SUKTHANKAR,
Secretary Lo the Government of India,

New Delli the 28th September 1946

No. 1-A (4)/46.—In exercise of the
powers conferred by sub-section (2)
of section 144 of the Indian Companies
Act, 1913 (VII of 1913), the Central
Government is pleased to direct that
the following further amendments
shall be made in the Auditor's Certi-
ficates Rules, 1932, the same having
been previously published as required
by the said sub-section, namely :—

A. In the said Rules—

1. To clause (2) of the proviso
to rule 41, the fo]lowmg shall be
added, namely —

“the All-India Senior Diploma in
Commerce Examination held by
the All-India Board of Commercial
Studies, Delhi, with Auditing as a
special subject, or",

II. In sub-rule (1) of rule 49B, for
the word “‘six" the word “eight” shall
be substituted.

B. In the Note to item (5) in
Appendix 3 to the said Rules—

I. In clause (d), the word "or",
where it last occurs, shall be omltted

IL In clause (e), after the word
“Auditors” the word “or” shall be
inserted.

ITI. After clause (¢) the following .

clause shall be inserted namely :~—

“(f) A title indicating membership

of any Institution as may be recogni-

sed by the Central Government,"”

Y. N. SUKTHANKAR,
Secretary to the Government of India,
r
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No. 1-A(4)/46 (i).—In exercise of
the powers conferred by sub-section
2) of section 3 of the Indian Com-
panies (Amendment) Aect, 1930 (XIX
of 1930), the Central Government is
pleased to direct that the following
further amendments shall be made in
the Restricted Certificates Rules, 1932,
the same having been prev10usly
published as required by the said
sub-section, namely :—

In the Note to item (5) in the
Appendix to the said Rules—

(1) In clause (d), the word “or”,
where it last occurs, shall be omitted ;

(2) in clause (e), after the word
* Auditors " the word * or ”, shall be
inserted ; and

(3) after clause (e) the following
clause shall be inserted, namely :—

“(f) A title indicating membership :

of any Institution as may be recogni-
sed by the Central Government,

Y. N, SUKTHANKAR,
Secretary to the Government of Indta

No. 9-A (6)/46,—In pursuance of
sub-rule (3) of Rule 49 of the Auditor's
Certificates Rules, 1932, the Central
Government is pleased to direct that
the following amendment shall be
made in the notification of the Gov-
ernment of India in the Department
of Commerce No. 9-A (4)/44 dated thé
1st July 1944 namely :— .

In the list of Members in the said
notification, under the head * Nomij,
nated ” and the sub-head * Officlals *''
entry No, 1, relating to the Honour.
able Dr. Sir Muhammad Azizul-Huque
shall be omitted.

Y. N. SUKTHANKAR,
Secretqry to the Government of India.

e

CENTRAL BOARD OF REVENUE
Income-Tax
New Delhi, the 21st September 1946,

No, 27.—In exercise of the powers
conferred by sub-section 59 of the
Indian Income-tax Act, 1922 (XI of
1922), the Central Board of Revenue
directs that the following further
amendments shall be made in the
Indian Income-tax.Rules, 1922, the
same having been previously publish-
ed as required by sub-section (4) of the
said section, namely:—

In the statement set outin rule 8
of the said Rules, under the head
“1I1 Machinery and Plant''— ‘

(1) In sub-head (R)item (xxvii) of
group B shall be omitted,

(2) To sub-head (3) the following
shall be added, namely:— _

“ T-Glass Manufaeturing con.
Oerns

-

‘;,)»*Racuperative and era-
%_ Hve Glass meltmg.fl;r s. 20%
1

h) Other plant and machﬁ‘erﬁ{
including machinery for the %

. manufacture of Vacu
3‘; ‘tubes and Vacuum bulbs. ;10%
eplacement of Direct; Fire G 15 melting
Furnad i be allowed as reveny Xpenditure,
B S ‘W

EXCESS PROFITS TAX
New Delhi, the 25th September, 1946,

No. 14- D+-In pursuance of sub-

" section (3) of Section 3 of the Exbess -

Profits Tax Aot; 1940 (XV of 1940), the'

" Central -Board of Revenue directs

that the following amendment shall
be made in its notification No. 9——D,
dated the 10th August, namely = °

In the Schedule appended tothe so,id
notification, entries - agsinst senal
Nos, 5 to 8 shall be omlttecf
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~ No. 13-D—In pursuance- of sub-
section (4) of Section 5 of the Indian
Income-tax Act, 1922 (XI of 1922), the
Central Board of Revenue directs that
‘the following amendment shall be
" "made in its notification No. 8-D, dated
the 10th August, 1946 namely :

In the ‘Schedule appended to the
said notification entries against Serial
Nos. 1 to 11 and 82 and 85 shall be
* omitted. . - _ o

No. 23.—The following draft of a
cortain further amendment to the
Indian Income-tax Rules, 1922, which
the Central Board of Revenue pro-
poses to make in ‘exercise of the
powers conferred by sub-section (1)
of section 59 of the Indian Income-tax
Act, 1922 (XI of 1922), is published as
required by sub-section (4) of the said
seotion -for the information of all

persong likely to be affected thereby
and notice is hereby given that the
said draft will be taken into consi-
deration onor after the 10th Novem-
ber, 1946, Any objection or suggestion
which may be received from any

person in respect of the said draft . -

before the date specified will be com=
sidered by the said Board,

Draft Amendments

In rule 45 of the said Rules in
entry 7 for the words * All-India
Board of Technical Studies in com-
merce, Business Administration and
Economics of the All-India Council
for Technical Education’ the words
“All-India Board of Technical Studies
in Commerce and Business Adminis-
tration of the All-India Council for
Technical Educetion, Government of
India, Education Department, New
Delhi " shall be substituted

to

“ T ——
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