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The Shape of Things.
_ Co-operatives in Food Administration: S pad e

As we were going to the Press, we received the Government
Order in which the Government clarified their attitude towards
co-operatives. Though it has taken some time for Government to
announce their policy, we are grateful to them. Better late than
gever. For some reason the Departments of Government, especially
the Revenue Department, have never viewed with favour the role of
co-operatives.  Often the co-operatives have been ignored and
dealers or their organisations, syndicates, have been preferred both in
regard to distribution and procurement. Now that the Government
have clearly enunciated their policy, it is hoped there will be no
more trouble and co-operatives will be enabled to play their part
unhampered by galling restrictions. At the same time we must
appeal to co-operatives to shoulder the work with a sense of respon-
sibility and take every care to see that they do not give room for
complaints specially of favouritism. They should serve all alike
without any tinge of distinction, Expectations raised by their past
good and efficient conduct must be fulfilled and the faith reposed in

them bv Government should be justified.

Can Credit Societies Trade?

Can a village credit society engage itself in trade or even engage
itself in retail distribution for its members, let alone the non-
members ? If the role allotted to the co-operatives by the Government
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:':etti};t );?’;ii;t;efe”m to already, is to be fulfilled, even the
85 procurement Vefl must ?ﬂff’me engage themselves in trade, such
i o to wbalz ant dmmbmmn.' Whether thev should do so apds
There has beenexsem’ are guestions which need cousideratiog.
than once express g z.t;le c&{ntﬂ)yersy in this regard aud we ha.ve mare
the eredit e&-an:atii :, vgew ctibat 10 the vemnst extent possible w‘w
i these fimes { es shouf bc: enabled to serve the comwmunity

ol stress and strain.  We find similar guestions arose

in Cana i
reoard da ang the Obsf?rvatmus of the Canadian Co-operatar in this
gard may be read with interest.

%
A tao. : .

those aui?; ;ﬁ)}zgu;e efhan yAkmd st confine its business pperations to
Charter of Incorpor:{ & ACt under whick it is incorporated and its
effect, A resa!utionm‘;‘ wydaws contsary trerato would have po Jegs!
business the ca-oaerat‘wy e members authorizing the directors t0 o
legal justification. T Ve I aot authorized to do would give them no

Offlv 2135 probedle that in case of financial loss to the cO”

operative or credit anioy be)
Opesal eIg Sustained t i 1d
tndividuatly responsible theyelior, e divectors wonld be 3¢

“The sacoasshy) orgagization
the occasion and the meang
activity for the benefit
consumers” co-operation,
latter even would be for )7
to pooling their purchasin
show tconomy to them,
:and trade voluwe have
to and Jucorporated as a

,gf, ae redit puion may sotpeiimes provide
of initialing other forms of cosoperative
of its mgmbers, partienlarly in the field of
The galicy which should be followed in the
€ Bronp to organize 3 buying club with 2 view
T oet 19 obtaining commaodities which wonid

e ﬁbzaymg club, when miembership, capital
sufficlestly increased, could then be converted
Co~agerative stora sociery,

i
It would
club to use the 2:;2365? be of Bﬁfv.a'mgge in some cases for the buyit§
el and Sacilities of the credit unionb in its organi~

z3tion and o :
peration, but the credit waion and the buying cjub must be

organizations iy e
: Very respect g ‘
different boards of directors. e ey o oo ot w“‘h

thought advisable, oth The wewbers of the credit union, and i

mewbership, and,b fer COBBUMErs in the community should apply for

canital funds o :tb:;maliy eletted members of the buying ciub, The
’ res .

BRY exteut with the othey.™ vurces of the one should not be identified 10

We know
alrea ; .
dy cerrain testrictions have been imposed oF

i £o-Oberativ {
: by €8 1in gard
e i agu-credit activities and we have

plaints that o
: o that ;
arement and d account they are not able 1o play §h“,~”"

3 £
A S What extent they can with safety PP
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stribution arrangements. We feel restrics
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o

relaxed is a matter entirely for the financing banks and the Redistrar 5

of Co-operative Societies. Each case must be dealt with on” its™

merits.

Co-operatives and Panchayats:

It may be remembered we reproduced in the June issue of the
Journal an extract from the Indian Finance on Panchavats in U. P,
villages and had occasion to plead for a clear conception of the func-
tions of co-operatives and panchayats to avoid overlapping or even
dlash. We are glad to be assured now that such a clear conception
is envisaged in a recent interview by Dr. K. N. Katju, Minister for
Justice and Development. We reproduce below portions of the
interview which we have no doubt will be read with interest :—
Village Development :

Narrating the various programmes for development of villages in the
province, Dr. Katju said that the Government was embarking on a three-
pronged drive for revolutionary constitutionalism in the rural areas. If
this offensive succeeded then he had no doubt that not only the economic
condition of the masses would be vastly improved but people would
reaily have all the benefits of “Panchayat Raj " in miniatute in their
villages. The three-pronged offensive for the development of rural areas
was to give them gao#s ‘panchayat, co-operative societies and nyay
adalals. »

Asked what was going to happen to the Rural Development Depart.
ment. Dr. Katju said some misconception existed about the rural
dévelopment programme which was formulated in 1938—39 by the
Congress Ministry. The gist of that programme which was to under-
take the task of developing rural areas in instalments and further rurai
reconstruction was to be carried out by villagers themselves through
co-operative better living.

" % he new policy underlying the proposed village administration,”
be continued, “is to proceed on a much wider and a statutory basis,
Instead of a voluntary better living society we will now have municipal
administrétion of the village entrusted to the entire body of the villagers
working undet the name of statutory gaon subhas. These gaon subhas
will have their executive working committees known as gaon panchayats,
The entire municipal administration will be looked after by the
working cemmittee on behalf of gaon subhas. The gaon panchayat
(working committee) will bave the power to raise taxes. Our oild Rural
Development Department of 1938 will after these gaon panchayats are

formed, cease to bave any independent existence.”
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He Suggested that these gaoy subhas might prove suitable’r::
electoral colleges for indirect electiong to the district boards. a
district boarg itself might function as an advisory budget-making bodYs
with 4 strong executjy

: ) : i1di arte
€ Committee of different uation-building dep
ments in each district,

Ca-o}erative Societies :

Dr. Katju referred to the formation
ig the villages, He made it clear that ¢

ent from that of the gaon subhgs.
would be organizations in the
limited to cultivators of the land,

of multiple co-operative societies
beir character and work was diﬁ_e"‘
The co-operative societies, e saids
villages for economic purposes and

. . ﬂv
The societies would be on a VO‘“Id
tary basis ang would more or jegg be businesg concerns, They wol

keep stocks of seeds, agricultyral implements, manures, fertilizers afid
even householq necessaries of }ife, They would store the entire

agricultural produce of the village after each harvest and then market it
to the best advantage,

Ruyql Panchayay ;

Dr. Katju said : “ The third scheme
give villages judiciaj adminig
nyay adalats. Thege nyay
grouping of six villages,
five punch to the judicial panel, which Will consist of 80 pwmch. It
is proposed that petty civil iminal disputes arising ipn any village
of the unit shay, be referred to a tribunal of
five of these puncn S Will hold their sittings in villages
i i mmarily decide each case, They
Mmay pass decrees or dismissa) of civil suits anq impose fines and

eding two weeks. A decision from
to appeal,”

sentences of imprisonment not exce
these nyay adalats will not be open

Limit of Borrowings :

ds of the financing banks are
ssity for central banks to incur
f the liits prescribed under rules. We know

being put has also lead to the nece

where the borrowing limits wilj have to be exceeded he also permits
such increase. We are Bot sure if the permission tgvexgegd tﬂh(
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. is. In most cases it
L. articular basis, ;
ing limits is given on any p in limits. We reproduce
bormwmg(];mwhich ggovems the increase lﬂ.hmlfvsgth the limits of
is the nee ification issued in Bomba,\./ dealmgd ith interest 1
below a noti d we have no doubt it will be read w
borrowings an

ion 67, of the Bombay
S ferred by section 67, Lae
ise of the powers con and in superses-
o tei’i:r;f:ieoties Act, 1925 (Bombay Vlst?éc‘:?:x: in the Revenne
Co-opera g in Government n t of
g issued in . 4, the Governmen
sion of the otder d the 4th April 1944,

. 9357/39. dated t . r from the date
Depzrtm?:;g;e: to direct that, for a pe;zm;3 0; ;:; é’foperative Socie-
Bombay i - f rule 8 of the Bo .

ons of Tu ; istered or
of this orden zl;e p;:;,llsalmply to such co-operative bbax;k. rf::fed by the
ties Rules, 152 ’:tered under the said Act, as nay be " pnpamely S
deemed to bet ;iesg;,ehalf’ with the following modification,
Registrar in

imi issible
iabilities i cess of the limit perm .
incur liabilities in ex _ ' i
he banlfdmri);els by accepting deposits, subject to the
under the sai e 8, |
e it i imit permise
onee i ' amount received in depo.':xt' in exgeg.s ofotrlziei;; ry b‘;siuess
w t:tll:ee said rule 8, shall uot be utilised in the e onieny
Sl e t shall be invested in Governn}ent sec;:n e e o ey
o l:mnPk bvl;ncial or the District Co-operative Bauk, a
with the Pro d
. i xceed the
w ii) the rate of interest offered an deposits shaz tx;:;tn ; el e
Siuzu tthe Provincial Co-operative Bank by mo
rate paid by

" o i Registrar,
ided that such rate may, with the sanctxfm of t:eb ) :t trar,
valzde te paid by the Provincial Co-operative Bank by
exceed the ra ;
than § per cent. per annum;

i i dard

d to which at
iation Fund shall be create :
twent Depreciation : r. provided
) an In:’ cjf the net profits shall be Cal’?led 'eve;’ly }:in’i:n of the
least 10 per cens-h all not apply to a bank which, in t ei p

this condxtlg:sesses an adequate reserve for the purpose,

Registrar, p

: i ieties and Federations: ‘
Marketing Socxetl; ave reproduced the speeches of 7thc .Ii.ggls:fa:r:;
E]sev?herseo:’;ﬁes and of the Hou'ble Mr. V. V. Giri, deliv

Co-operative
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at the ] : .
prepared on some (‘). {J;C‘S. mclnqed in the azendaand the notes
earnesty invite the a‘llenleio:)!;‘-cs nave a.iso been rcprOdUCEd' We
We regret vers much we ae m;z ?:: ir:::utrs },0‘ these valuabie notes.
conclusions arrived at. We tnders . Dosition t.o .:mn’onnce the
tNETEY WeTe spent in consideri eht?m? 2 great deal of time and
ing societics and marketinorv' ndg tf‘e. reiationship etween the market-
more time bad been spent ;r ¢ t1"1‘{10!1_5 where thev exist. We wish
societies, their present un | consider:ng tbe tunctions of marketing
Sary to revive them. I::i[;i!:tcal;r}- position, and the steps neces-
Co-oDeratives _ v the question whether village
[t canaut e be rtc-()g(;s.n;e ?ould have received greater attention.
have functioned more ::i :xeere [}r:lil Isno(?t 'Of ”;e kg o e
led : . ) ; socielies, lending monev on the
e f I 0 a5 rouer Boms i b
1t1s invariably tk;c b(:; . 113cr:s o ﬁ‘nd a sale for his produce. Also
pledged produce. It h:;obwer S residence is the godown for the
s in practice lett in 1oe s t:en' .Tn;,’gestcd that it the produce pledged
village socien Der-(\)rm ustoay or Fhe borrower, why should not the
society * It would oc motrne"xt;ncp% ot the present marketing
produce without the kno:ie(:i.gec:‘ft ’!(;" : t_X;frowcr 1o dispose ol the
tevard t the wiilage society. Exceptin
e oy o wh s i can e o
with by the willage ’soci:-: 32"Culzu‘ral produce can as well be dealt
ctop has 10 be h"mthecaz;d.t "’ tinder controlied credit system the
village society Axtvsci:' unden:k:‘: :;::]:fet_SOCictV. itis far better the
. . . s etin . avoi
complicated procedure now adopted even unger ffﬁffﬂffﬁnifﬁﬁgi

system. We shall , .
and deal with b revert to this and other topics when we publish
th the resoiutions ot the Conterence ) ’

XXIV International Co-operative Day:

As usual ¢ ;
on 2nd Nos'eml;:rlnntrnat‘onal Co~operative Day i+ to be celebrated
ved aii over zhc' ‘6'. We have no doubt the Day will be obser-
occasion for mdor‘:“mmc)' b‘ the co-operatives and make it the
{oteruational Cmop::::,i ‘:Siappmval of the Declaration or the

. Alilance headlined

Co-opera " ; tadiined, ' Peac

peration ' which we have reproduced elsewhere ¢ Through

..
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The International Co-operative Day
November 2, 1948
DECLARATION OF THE INTERNATIONAL CO.OPERATIVE ALLIANCE

PEACE THROUGH CO.OPERATION.

As the Zith Internatioal Co-operative 1)) approaches the

international situgtion presents a Challenge 1o Co operalion s an

international people’s movement.

In large parts of the world, the peoples are suttanng trom want
and are threatened with taimne ;. while, o the internnationad ticld,
the great powers have taded ~o far to find an greed basis upon

which to build the peace.

The International Co operative Mluaice to dav -

Bids o operators everywhere to temembo thad it was the
spint of mternationad o operation swinch bound the tations
together v the struggle for victory over the torces of
Noazisar and Faasm; and that it only bycooperation
that read peace can be wonand mantaned,

Urges ats athhated ondanisations to neake ther sucmlbeers
Consaons of thar anternational responsbaliiess 1t nat
cnouph to build strong national oo operaive mosemenits,
What s most necded todavis the tall use ot the strength
aid the intluence of the wotld cooperatine movementn
the cause of peace and freedom - and

Appeals with Alits force U the naionad coopendine aigan
whons and that leaders to gne tien whole hewted
support to the action of the Ahance i the international
ficld , and to demand from thiar rogoctine Governments
the tullest apphication of o operaive imethods and prinag
ples tnding a solution nationadly ud antarnationadly
to the preat human problems with winch the waorld

is faced.



The Madras Provincial Co-operative Union
ESPLANADE, MADRAS.

Announcement,

SONGS COMPETITION ON CO-OPERATION AND RURAL
RECONSTRUCTION FOR THE USE OF
PANCHAYATDARS TRAINING CLASSES.

11-8:1‘1};:6}3:90“:;“ Committee of this Union, at its meeting held on
rooeived. Znsd ered the recommendation of the judges on the songs
- And the Committee passed t1e following resolution :—

(1]
The songs are not .
up to the .
need be given.” standard. So no prizes

If an i i
¥ competitor wants hig 80ngs to be returned, he is requested

to send necessar m
Y po i
- will be despatch ey, Postage stamps, on receipt of whioch the same

V. VIYYANNA,
General Secretary.

am—

Just Out,

The Madras Co-operative Societies Act VI of 1932
With Rules and Case Law

Just Oyt.

AND

The Madras Land Mortgage Banks Act
With Rules

(4s modifieq upto September 1946)

EDITED By

V. VIYYANNA, B.A,, B.L,,

Generql 8,
scretary and Advocate, High Court, Madras.

Price Ry, 289

Postage Extra:
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Swedish Consumers in Co-operation.
By SHIREEN MARKER.

During my visit to Sweden in the months of March and April
this year, I took the opportunity to study its various industries, its
economic and social progress, its political stability and national sol-
vency. In this particular article, I am going to discuss the

consumers’ co-operative movement and Sweden’s economic life

which has developed on a surprising scale and worth serious study.

It is true of all Scandinavian countries that consumer co-opera-
tion is an important national economic factor, the first co-operatives
being formed in Denmark and Norway and later followed by Sweden
and Finland.

The consumer co-operatives in Sweden were started about 17
years ago when a few Swedish households, mostly those of working
men, began to combine into co-operative societies for the purchase at
wholesale rates foodstuffs and other necessities. For a long time the
co-operatives remained small and weak in both rural and industrial
districts, and at first they merely divided the goods among them.
selves. Only, when a national body was established at a Congress in
Stockholm in 1899, did they fouud the Keo-operative Forbundet
(K. F.) which, from being initially only a central union of consumer
co-operatives, also became their joint wholesale trade supplier,

To-day the consumers’ co-operatives have become a movement
whose enterprise is generally recognised and based on efforts of all
social classes to attain economic freedom. Official statistics establish
that the entire membership of the Swedish consumer co-operatives
was about 740,000 at the end of 1942. Usually each member repre-
sents a family. Taking the family consisting of four persous, this
means that more than one-third of Sweden’s population is affiliated
to the consumer co-operative movement. These societies are abun-
daptly distributed as much in the cities as in the country, hence
50 per cent of the members of consumer co-operatives derive their
income from industry while around 20 per cent obtain their income
from agriculture, and the balance of membership is distributed
equally among other professions and classes of the population.

The Stockholm Co-operative Society, for instance, has more than
100,000 members, with about 500 shops and a turnover of R4
million a year. |
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The basis the societies are organised upon.

The first objective of the society was to establish itself on
.a sound ﬁnancial footing and streugthex{ its financial resources. This
was achl.eved by incorporating within its principles that the
co-operat%ves themselves should finance its operations and that
Co-operatives should receive no credits or loans from outside. How-
'ev'ef, this principle of not receiving credit was not adhered to in its
1n1tial stages, owing to the lack of experience, and the societies not
only were. financed by loans from persons not connected with the
CO-Operation, but received credit from manufacturers and wholesale
mer_chants, and in turn often granted credit, as a result, around the
‘ I’i‘e;:;(:fgiethii ir:t Wlorldear, the co-opératives fell into solvency.
advantage's ” t; only alter the first period of scant success that the
¢ societies in not receiving credit but financing
then‘xselves l‘)y shares of stock bought byb their members, were

studied, a principle which to-day is acknowledged everywhere.

Capitggisp:: t;“:;e_fprise which refuses credit in any form, the

savines must,co a is to say, the. shares of stock, the reserve fund and

s nStmfte the main part of the society’s resources. It

:;esr:ttil;}t;s fot:rx l‘estflcting their field of activity, in other wor'ds,

of proper r‘Esoupansxons had to be slowed down until accu.mlflatlon

not recejvi fces were recovered, and observing the principle of
€lving credit, were they able to finance their own capital.

This procedure made the Swedish consumer co-operatives

e;mrely mdepepdent of both capital and of financial assistance from
the State or private capitalistic creditors.

. i'sl‘llle ac$umulation of capital which the co-operatives have built
afe of al‘gle}., due Fo the fact the sharesin the Swedish societies
a relatively high denomination. Each member is responsible

to the extent of his own share and individual share contributions
average to about 100 Kroner (£6) per family.

Admission of Members.

The attractions for bec
society are twofold. There a
prices, and the benefit at the

oming a member of the co-operative

re the advantages of purchases at low

There are to en.d of the year from refunds.

by buying the ‘30wa}§s by which one may become a member. One

n;ember s?raightawav r;;ncr (or £6) worth of share and becoming 2

(or £6) at once, th T those who cannot deposit 100 Kroner
» th€ co-operatives permit by an ingenious device, what

144

SWEDISH CONSUMERS IN CO-OPERATION

could be called indirect coatribution leading gradually to the
acquisition of complete privileges of membership. A great major-
ity of new members acquire the status of members not by buying
their share in cash but by indirect contribution.

In practice, it works thus, At the time of each purchase made
by a client at the co-operative stores, he or she receives a cash
register receipt. These receipts are carefully kept, and at the beginning
of the New Year, the client adds them up aud forwards them to the
store., ‘The refund she or he will get is prorated according to their
purchases of which the coupon receipts are evidence, and, of course,
the percentage of refund is made according to the sales and savings
realised by the co-operatives in the course of the fiscal period just
ending. The non-members or rather those acquiring membership
by the * indirect contribution” method also send their coupon
receipts at the beginning of the New Year, and they get their refund
in the form of shares in the society until the 100 Kroner (or £6) worth
of share has been accumulated, and thereafter all subsequent refunds
are made in cash. Measures against members draining the society
by means of too high refunds are provided by a stipulation within the
by-law of the society *“ that the stock of merchandise at the end of
fiscal period cannot be carried on the balance-sheet for a sum greater
than 90 per cent of its purchase price of its estimated value, in case
the latter is judged less than the exact net cost. Moreover, the
equipment must be marked down each year atleast 15 per cent of its
purchase value, Finally 50 per cent of the savings must be set aside
each year in the reserve fund.”

Since 1921, the Union began various forms of production with
the special aim of breaking monopolies in the manufacture of
articles of necessity, the high prices of which bad been particularly
burdensome to the general public. To-day the co-operatives own
their own factories and mills which include margarine factory and
vegetable oil mill, and automobile tyre and rubber factory, a cell
wool plant, a pottery, a shoe factory and many others, while they
also are most prominent in the food trade in which they handle
20 per cent of the national turnover.

In adgition to the consumers’ co-operative movement, there are

many producers’ co-operatives especially among farmers who combine
to sell at the lowest possible costs. About 300,000 farmers are

‘members of these farmers’ marketing co-operatives which supply 90

per cent of the total amount of milk weighed in at all the dairies. .
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They also handle 50 per cent of the slaughtering and about 40 pes
cent of all sales of bread, cereals, eggs, {ruits and vegetables,

Thus, to-day, the co-operatives are able to rationalise their

distributive system by giving in more and more for lower dividends
aud correspoudingly lower prices, which have entailed a gradual
general reduction of retail price level to the consumers’ advantage.

Co-aperative Housing.

‘The co-operative housing movement originated with the Stock-
bolm Housing Society in 1916 which is to-day called * the Stock=
holm Tenants’ Saving Bank and Building Saociety.” It is an
. enterprise with a social purpose, The society builds and maunages
its own apartment houses thus, unfike most housing societies which
sell their flats, the society lets the fats to its members,

The houses erected by the society are built round open spaces
laid out as gardens with lawns and trees which, at one time, were
considered a fuxury in which only the rich could afford to indulge.
More than 20,000 people in Stockholm are catered for by the society,

and about 60 per cent of its members are workers, the remainder
belong to various categories.

This housing society, besides erecting most modern build-
and utilising modern technical equipments, has developed
many other socially important activities among its members. For

example, there is a big savings bank for the use of its members,
youth-aud wounten's clubs, athletic clubs,

and playrooms and nurseries for the
nection with this Jatter activity,
gogic school for the training of i
I visited this school and was m
fully equipped school but also
given to its members,
ing the younger gener
welfare and education
the Swedish people.
and would be consid

ings

amateur dramatic societies
children living in the flats. In con-
the society has started a social peda-
nfant and child nurses and teachers.
ost impressed not only by this beauti-
by the scientific and modern training
who would later take respousibility of mould-
ation into becoming useful citizens. The care,
of the children are of foremost importance to
Negligence in this direction is hardly tolerated
ered a breach of highest form of duty.

Tn addition, the society publishes 4 journal every month for the
whole national movement, and, fivally, i may be mentioned that a

" Summer Colony » consisting of a little village with more than 400
weekeend and summer co

wembers at Arsta Beach, one hous's ruu from Stockholm,
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_our population, W

Hages is established for the society's
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International Relations. ,
The Swedish Co-operative Movement is a member of the
International Co-operative Alliance, and the m.ovemeut worked har'd
for the formation of an international‘ co-operative wholgsale orgarln-
sation, which resulted in the formation of the Imternational Whole-

sale Agency in 1938. ) K )
Its activities cover the joint purchasing °f grocenes, grain,
feeding stuffs and primary produce of other kl‘nds- ‘Its’a:m is t‘i
enter into direct relations with produf:ers of the bngproa;xcmg gounk
tries and to eliminate unnecessary mld('llemen. _Be oredt e ?)ut re:al
of this last war, business was steadily grPWJng and su stantia
quantities of dried fruit, co_&e‘e. copra, rice, mMAZe ete, were
purchased from foreign countries to cover 2 million co-operative

households in Scandinavia.

Concluston. )
The whole structure of the Swedish Co-oPerative Movement 1? ‘
an expression of economic democracy. fI‘hererore. a clolse stu.dy 1:)
this movement in ScandinaYian countries 'should., I feel cer {811111- be
encouraged by the co-operative movement in Indxa.' Espec;a y in
the face of the fact that every few years Infixa experiences a :mme:
a strongly developed consumers’ co-f>perat1ve as well asa pmh ucers
co-operative should be seriously considered and organised to arnes;
our economic and productive Tesources of t’he. cou.ntry on soun
ial basis. This should, at least, aim at ehml_n.atmg some of the
fnancia by providing the prituary necessities of life to reach

and want .
squalor hich is living almost below subsistence level,

Available for Sale.
MARKET INTELLIGENCE~1945
. v '
’ lishment of the Consumers’ Movement on a permanen
_Fo}' t}:se ;ig;;ary that Co-operative Stores should hax{e up;odate .
s i telligence. The booklet now published by the Union aims at
mgrket.m te and may be of immense use to Co-operative Store. It con-
th'is Oble? 1 information as to the centres of prod.uctxon or marketing and
tains us? u bulk purchase, etc., of important,agncu}turgl products, sgch
seg;::é g(r);ins pulses and grains, fruits, household requirements, clothing -
as )

' utial commodities.
nd other essl"arice per copy is Rs. 0.5.0. Postage Extra.

For 50 copies and above Rs. 0-4-0 a copy.

. : General Secretary,
Copies can be had from 11:‘1:: Mader:s Provincial Co-operative Union, -
' Esplanade, Madras. -
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My Experiences as a Co-operator

By RAo Bamabur A, VEDACHALAM AIYAR,. o
puty Collector and ex-Registrar of Co-operatsve Societies.

I was Agsistant Registrar of Co-operative Societigs which ﬂ;‘;’
corresponds to Deputy Registrar of Co-operative Societies from 1 td
November 1919 and the Registrar of Co-operative Societies in 1919an
1920. I had charge as Assistant Registrar of Vellore, Salem, Coxmbatolff’
and Trichinopoly districts. Subsequently, I was put in charge of only
one district, Vellore. There was no co-operative training. scboold 0;’
college, The Assistant Registrar was looked up to as the spring-hea OS
Co-operative knowledge. It was his duty to train Co-~operative Insptlzctog’
and other staff for in~door and out-door work in the department and in ¢ e;
Central Bank. He had to attend the meeting of Directors of the (?entran
Bank and assist them in running the Bank, He had to make his o.wa_
enquiry personally when he had to start co-operative primary orgamsc-
tions as well ag Co-operative unions. He had the help of a Chief Inspe

oF ; . . el d the
tor to facilitate the audit of bigger primary organisations an
Central Bank,

Retired De

In this position,

the
I devised my own methog of work and I had
good fortune of secyy

ing co-operative staff gnq non-official °°'°pemmrs;
Tamil knowing, to carry out my work. I-wad
om 1813 to 1919, during which period I orgamsek
ties in Vellore district alone, the Central Ban
unions to secure self-supervision. )

It may perhaps interest the co-operative public if I detail the

in the
procedure adopted by me tq Secure progress of the movement inn t
district,

500 co-operative socie
and some supervising

2. Every clerk en

L . > Bs.
training in co-operation by accompanying me as camp clerk for 3 mont

| : . . H 5
Such trained clerks were selected ag probationers for being appointed a

; . . . . . nd
supervisors. The probationer joiped me in my tour in a taluk a
work with me and

there was 3 society, 1
society and try to point
applications, etc,

3 ]
got through the accounts for a year in eaci
out defects,

After 3 wonths' ¢
be was tack on to the Government
along with him at headguarters
posted to the area Wwhere he wag

taining of a probationary supef‘”sf’r'
Inspector of a taluk for working
and in villages. The supervisor was
traived. If he had put in two years

service, he was a candidate for selection as Government Inspectol.
Thus a Government Inspector had bractical training as a clerk, and as &
supervisor.

- inspection notes.

: : . B ived .
gaged in the Assistant Registrar’s Office recetv

Government Inspector visiting each village where .

. . n
if any, and conduet serutiny of loa

* affiliated soci

i t.
_ entertain adequate establishmen

- R
MY EXPERIENCES AS A CO-OPKRATO

in the working of co-operative
: Whenevef def::ewi::ie?ui‘;dTamil to thf. s.ocietyt iﬁg?:;if;
A .mStI'UCthIllsl co-operative organisations pointing ou i€ defects
isored CerUl%}fS o asures adopted. At the end of Fhree y;ea r(,)cedure
e re@edla] mez issued embodying important pmlx;ts ko p
50“‘13:;(1 c;zstiirt::arious organisations and Central Bank.
printed an

; 11y by me)
i t written persona
i kept up (in fac ; i by Govern-
istory sheet was . pections by
N 4. th‘: ':,lrogress of each society, summary :lfu;ints_ﬁgures' e
Riving istant Registrar, '
nd Assistan ; ear to year.
ment InSpecmrj\sawritteu by me and continued ft:;ll;ocyal o, the
pistory Shee: v:d in English and a copy was sent toas kept in the office.
These were S;P ector, Central Bank and one copy w the people who had
Gover'nment nspin each year were typed and sen.t to ot o organisa.
Additional n};)'tiiry sheet. Any new officer who inspecte
igi l 18 ) H m,
o 01:;%“;:5 history of progress in a complete for
tion

5. At every inspection by me or Govetnment [uspector, or super-
. .
visor nolilie : l y ked to be presen
: tified before hand, the panchayatdars were as t
. d vcn. such instructions as were found necessary.
: i instruct? f d
and g1

e npanied by a
anti ocieties were accot
plications by s ould-be borrower,
6. All loan ap ifving the name of the w "
A ment specifying t istant Registrar
distribution Stalte n and .the security offerfed‘. Thg "zls‘sxtsor o and
the purpose otf,'oasuggestions after scrutinising (t}he r:fme:t Inspector,
would send his he Assistant Registrar, the Gove :
e Assisia gl e hered to or
i h:d to see if the distribution h'st .w:ils atfl‘he matter
or the supervi:: reason was assigned for such de;rxa:;oer.s
altered an?e:’ to the Assistant Registrar who passed o
was repor

i Registrar used to
ar, the Assistant s
onwards every year, all societies in a
. le? ]Iljlﬁfor centre all the pauchaya\tciirssg’fmmiS.Ed by him
convene at the . nts. They we !
ith their accou ir estimate of loan
taluk to comz :rﬂlociety panchayatdars gave tbselrrutei;y was made of
i € ar. Sc
personaily an ire for the pext ye istant
i ld require 1 Rank. The Assis
the society wou :atv 'and to the Centra .
society ‘an i desirable for the
the overdues foﬁthz the estimate of loans he consluli;erelc: :ﬂ 4 e sosicty
- n -
Registrar then fixec, d the fact to the Central 3Ba . d put
; d intimate . to the meeting and p
coming year an ive societies came laint
f co-operative had to say as complain
Even members o istrar whatever they ' .
istant Registr fy their needs.
before the Alisal;:tdars or as a request by them to satisty
against panc

i i ly when the

i stablished in centres on
8. Supervising Umong':tzzteBanks were able to keep a staff out of
et A 1N -union societies were under the charge
Ug?ons established had suﬁicien.t fundfs to
In view of the unions discharging
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their duty properly and generally for the purpose of running the adminis-
tration of the co-operative movement in the district by non-officials.
I formulated and brought into existence a District Council of supervision
which got its funds for maintenance from all the unions of the district
and from the District Bank under agreement from time to time. It
entertained a chief supervisor who visited every union and saw to its
proper working and also inspect societies which had gone down in
efficiency. I nursed the district institution in view of its daing the
work of the Assistant Registrar and Government Inspector leaving the
Government to do audit and look after non-union societies. District
Councils of supervision or Federations of Unions were established in
almost every district. It was also my desire to develop the federations
so that they will publish audited figures and draw up administration
report which the Government Department had been doing. It was also
my wish to make the Provincial Unions as head of the co-operative
movement and as a union of all District Councils of supervision as the
Madras Central Bank composed of District Banks as members attending
to finance. When I was Registrar, every district had a District Council
of supervision. Subsequently District Councils of supervision were
abolished as they were supernumerary and not working efficiently owing
to the absence of faith in them. Instead a branch in the Central Bank
called the supervision committee was created by appointing an
Executive Officer of the Bank mostly lent by Government Department.
The progress of non-official connection with the movement got a set-
back. The non-official institutions became dependant upon the Govern-
ment Department and its staft, which resulted in semi-officialisation of the
movement. This also resulted in the movement lacking in suitable
non-official personnel to run its movement and its institutions.

9. The non-officials should tackle this problem in a suitable manner
and the Provincial Union should: start taking active part by making
itself a well-built Provincial Co-operative centre with the responsibility
of ruuning the movement in a progressive and efficient state. All the
Central Banks and district supervising bodies should become contri-
bu.tors to the upkeep of the Proviucial Union., It should maintain
sm?able establishment in District Councils and local Unions, It should
be in a position to put forth the report on the progress of the movement
from year to year for the presidency. The Madras Central Bank or

Provincial Bank should liberal] i
y contribute g fits to
the Provincial Union. ercentage of profits

10. Nobody need be
undertaking the cost. The
property of the Co-operative
them should be utilised in

afrai.d that there are not sufficient funds for
entire share capital and reserve are the
Institutions and the dividends obtained on
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making the movement strong, progressive.-

MY EXPERIENCES AS A CO<OPERATOR

and self-supporting. Co-operators should exhibit in full the spirit of
self-help, Such institutions need care no longer fpr any dividend so
long as there is very little share capital from ogtszde.'rs‘. If the moves
ment is worked in a self-respecting and co-operative spirit, there will be
real certainty, in the strength of the movemont. It may be agked
“* Why should Government help at present be discarded ? ] It is for
the reason that non-official working will promote self-reliance and
secure de-officialisation. It will also secure add§d' styength by the
interested persons working at it in a conciliatory spirit with the hope of
helping themselves by their service and sacrifice.

11. If the country is fortunate enmough to take up the attitude of
working the co-operative movement by thpmselves and for their l;)eueﬁt
justifying its existence as a real democratic movement worked by the
masses, Government can give subsidy to th§ Provincial Union as they
will be relieved of all expenditure hitherto incurred by them. This belp
may be required for a time and not for ever.

12. The local unions must be strengthened. The District Couqcils
of supervision or Federatious of local unions must be brought into
existence. The Provincial Union must take up this added respousibility
of running the movewment for the province in all its aspects.

13. These proposals are intended to accept w}th gratitude w_hateye_r
has been achieved till now and to push on further in a democra_txc spirit
by the people themselves. The Government may for some time keep
the departmental strength without reduction, (i) to secure audit and (ii)
to help Central Banks and District Councils or Federations to undertake
the work. The Government will, I trust, feel gratified if the entire
work is taken up by non-official agencies.

14. - The non-official agency can recrnhit competent men even fronp
among those wha do not know Euglish‘ if all the corrgspogxdegce is
carried on in the regional language_ and if the co-operative institutes
conduct their teaching in the regional Ianguage._ I regret to say that
the Co-operative Departmgnt has not yet reconciled itself to carry on
correspoudence in the regional languages.

15. It is not an easy task to make the masses get their welfare
watched and promoted by their own umted‘ strength. What t'he
country wants is not money or even Government’s help but. men with
knowledge imbued with the spirit of self-help, self-sacrifice and an
ardent desire to help our brethren and our country.

16. The strengthening of this qechratic movement is abso}utely
and urgently necessary for the am_el;oranon of the ‘masses economically,
socially and even politically. This is the goal which every Government
must have in view. The present popular Gm_/ernment angi th_e Cong.ress
and other political organisations represented in the Provincial Legisla-
tive Assembly and the Council must arrange for securing a solid arrange-
ment to be catried out in a satisfactory manner with the help of every
one connected with such organisations. If this is attempted and‘done
with zeal and efficiency the exploitation by the ~wea1thy and by
men will cease and such men will occupy their glesery_.«g 1
becoming the honest trustees of the welfare of their paﬁcggr
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Co-operat; i
perative Viljage Banks with multi-purpose objects
By N. SA'PYANARA\'ANA.

India is 4 land of villages.

live ip villages.
agriculture gs th

'S Ninety per cent, of the population
SeVenty-five per cent. of the population have

agricultura] indus::';' Zlcscupatim.1 + Just as apv other industtys
capital is always precario O Tequires capital. But the return OF
the return on thejy capi L;S’ as the rvots have to depend entirely fof
The harves; is always pllta on the harvest of the land they cultivae:
total area unger vij) nneertain as only twenty-three per cent. of the

age 1s entirely dependant for the supply of water

o ’ 1 ln y hi]e se 1

depend upon monsoon, v-seven per cent.

~ Owing to uncertainty
nvestment, the cultivators
rates of interest on their
borrow for thejr agricultur
Sowears. Instead of payi
seed, manures, agricultura
the rvots ang take hold of

The sowcar in the vi]

of the return on capital in agricult\ll’?"1
have to borrow constantly and pay high
borrowings, Annually the ryots have to

] m.lplements and other requirements 0
their produce when it is harvested.
He lends maeney to the lgge plays a triple roll to the agriculturist.S-
agricultura] °°érati§ns agriculturist at high rates of interest for IiS
lender. He supplies oop, Thus.’ firstly, he plays the role of a money”
ments and thué, Secongi"‘n;ers goods and other agricultura1 reqmre-
takes charge of the r',d € plays the role of 5 shop-keeper. e
Plavs the role of a merp10 uce and markets it and thus, thirdlys B
and as a merchapt h ) lam'. As a monev-lender, as a shop-keeper
turist. » he hag ‘hrs own terms to dictate to the agricul’
The rvot has o optio 101 at every stage for his own advantage’
on the sowcar, He mnu. tHe has to depend entirely for his finances
from the same persop SH Purchase ali Kis Tequirements and needs
there is no Othér o . e has to sell his produce to him alones ?S
interests, So th ga.mSed :_slge.nc_v in the village 10 safeguard his
€ agriculturist in the village is almost a bond slave

to the sowe
ar and he
to borrow frop cannot get out of his clutches. He D3

h. 1me
He mus; borrow M, purchase from him and sell through H™®
ates dictated by him. He must P¥™’
He must sell his produce at the

T . NN
he sowcar s in an advantageous position in
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al operations from the local merchants or
g mouey, the sowcars generally sspP
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these three transactions and the rvot is exploited in all these deal-
ings. Hence, he is always a debtor to the sowcar. He cannot be
free from debt, as the sowcar so manipulates his dealings with the
ryot that he cannot get out of his clutches. So, the Indian agricul-
turist is always in debt as the veteran co-operator, Mr. Darling, has
put it “The Indian agriculturist is born in debt, lives in debt,
dies in debt and bequeathes debt.” Even though the ryot now and
then gets bumper crop, he cannot enjoy the fruits of his labour, as
he has to surrender all his crop to the sowcar for the debts he

" contracted in the vears there was failure of crop. Hence agricul-

tural industry has been always a losing concern—a deficit economy.
The ryot lives in a vicious circle. If the ryot is to be saved, he must
be rescued from the clutches of the sowcar.

Co-operation is the only hope and salvation of the agriculturist
in the world. Raiffesin, the father of co-operation in Germany,
organised agricuitural banks for the relief of the agriculturist a
century back. His example was copied inall the civilised countries
and agricultural banks were started for the relief of the agriculturist.

The Government of India also adopted the Raiffesin method of
co-operation in this country and started co-operative societies, During
the last four decades, co-operative movement spread throughout
the country under the control of the Government. It had no
spontaneous growth in India as in other countries. It is fostered
under the protecting wing of the State. It is nurtured and develop-
ed by the departmental officials like crotons in a pot for the show-
room. Hence, it has not taken deep root. It has only stunted
growth., Unless the movement is spread in villages according to
the genius of the race, it cannot thrive and develop on right lines.
‘I'he progress af the movement over the last-half a century is not at
all encouraging. In the seven lakhs of villages in India, there
are at present only 146,000 societies. Out of a population of 40
crores in this country, there are only seventy lakhs of members in
the various co-operative societies, The working capital in several
societies is only Rs 700 crores while the agricultural debt is
Rs. 1,200 crores according to the estimate of the Banking Enquiry

Committee,

Now the leaders of people have again occupied the Provincial
Gadis. 'The Interim Government is also now in the hands of the
recognised leaders of the people. There is immense scope for the
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future development of ¢o-

wise guid"
Operative movement under the Wi
ance of these leaders for t

Lo . >conomy
he resuscitation of the village econ
The movement must be
Orientation must be effect
country-wide campaign

removed out of the old ruts a“d' a ne¥
ed to foster the movement on right lines: e

nust be made for the teaching of the go'spes.
of Co-Operation, The lmovement must be started on diﬁeret}t m:xct
Unlimited liability must be removed. When the Co-operative te
Was on the anvil of the Inperial Legisiature in 1904, the late lame? .
ed Gopalakrishna Gokhale voiced forth the opinion of the agrl?“le
turists in thege Strong words, “ Unlimiteq liability is a prmc’gle
which our ryots in many parts of rural India can scarcely be & v
to understand. lusistence on such g principle would keep aW::
from the new societies these very classes whose help and C°'°peg

tion would be indispensable,” These are the prophetic wor ;
This is when these words were uttered:
Unlimited liability is an unnatural growth in this soil. To'd?‘-"’, t.he
‘weakest link in the Co-operative chain is the unlimited hf‘b‘hty
society in the viilage. Ninety per cent of the village societies ar€

. . s . ed
M a moribund condition and they are in a state of suspend
animation.

true to-dav as it was

The economic de
(nearly for a decade f
the brink of ruin a

pression and the slump in agricultural prices
rom 1930 to 1940) brought these societies tO
S the ryots lost their repaying capacity and
consequently overdues mounted up. The second World War gave
fillip to the agriculturists’ income and the societies are now one
by one revivin g. Itis quite necessary that these should be bl'Oug.ht
back to gear anqg put in motion. The weakness of the structure lies
in the weakness of the foundation—the village society, The first
attempt in the programme of rebabilitation must be the rejuvenation
of village Co-operative credit society, The present structure of the
credit movement ip the country is pvramidical with the primary
credit society at the base, the Central Bank at the middle and the
Provincial Bank at the apex. Such a structure can be sound and
stable only when it is broad based on solid foundation.

The official policy,
and uneconomic. The
wider basis. ‘There is

one sociely for one village, is quite unsound

re is need for teorganisation of societies ou' a

distinct advantage in extending the jurisdic-
> .

“be possible to check the factioys tendency which is an unfortuna.te

teature of village Jife to-day. Au enlargement of the area will
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ieties a wider scope for the selection of proper men to ga‘rr}l’
o S(')(:mtle's fHcientlv. It will conduce to bett'er supervisior
o 1 busmesstedisoroa'nised and scattered SOCietle?._ The b}g
tha'ﬂ e PYeSenD of vi?laaes will have sufficient margin to pay its
e ot aftgr;)a:lr.ore transaz::tions It can build upits resources. In
Staﬂ.OUt Of " faﬁ the above facts, there is need for a .compre_he:n-
CPnSIderaUOﬂ . for the expansion of village co-operative socxetlesf
s“’:s It)cl;ogrria::ne‘frerv village under their ambit. T:); s;\:::i;;e:sss Zf
SO i : i s upon the
e Co'-operadve'st:’ucull-;:nile“?nast:elzdd?fentie I;resent wealf single
e 'some‘t‘.must be started on multi-purpose basis. T.he
ife of 2. SOC}'EW st i uot compartmental. It is a comprehensive
o ot un for finance to one society, for supply of
et CZ““‘;:} r::otl:;r society, for marketing his producg
s such —for his agricultural implemeunts to a fou'rth
- 'a e Socfttirm loans to a fifth society, {or' cattle-breeding
SOCIEIY{ o ]on'bt’v for housing to a seventh society and so on
toda SI,f(tfthsociIe‘l;e:x'e must be only one society to supply all the
and so forth.

riven from pillar
" needs of the acriculturist so that he may not be drive P
>

to meet his requirements. The sowcar in the vi]lz;lge f ‘tk;lle.
oo i irements, by giving him finance for his agri
o et o h'ls reqtl: sunnlviné him consumers’ goods all the vear
e oy 'kzti;nc; his produce after the harv.est. The. 1.nult1-
o malt' ke s:ciet\; must stand exactly in the position of
P;I‘P‘)f; ::-z::a)rvto servé his needs for his benefit but not to
the vilag

exploit him at every tufrn- uiti-purpose societies are organised on
- Iia net V;,or;s ;’m :Lroup of villages for 7 lakhs of viilaggslxl:x
hml.ted habmt}‘} 3 for 7 vﬁ]ages on the average, one lakh of we i
India, one society e ankoointed as SecretarleS'Of these rurail
trained graduates ca onide the destinies of these villagers as their
B‘:mks and' theyh::sna:d guides. There are at present more tl;at:
friends, ph}loso.p . thrOu:hout the length and breadth of India .u
oue lakh of Soc}enlef:uppo:ting. They are scattered countrywx.de
they are not stemervis.ion and control. If the present.weak Socie-
without proper s G on broad basis covering 7 lakhs of villages, they
tes are reOrgams..iricultural industry to the advantage of the ryo,t.
can ﬁnau.ce the ag sers’ goods at a cheaper cost and 'marke.t 1?15
supply him consum icess The multi-purpose co-operative societies
producet forl:ef;:fnf’:ve the agricultural industry but also develop
can pot on !

i of the rvot, Instead of 70 lakhs
" cottage industries for Fhe advantage
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movement to the salvation of
erv home and the d\'eiﬂg and WC&V{ng
! jeties

ag

Industry cay be revived, The

Can run node] agricultural

se multi-purpose co-operative s0C
o farms with joiut cultivation
collective farming,

If the CO-operative movement is to he popularised on rig?lt 1me:
by the Natioual Government, there is every s;:ope for impmvmg-tns
agricultural industry. These multi-purposé co-operative institutio .
can help the ryot for growing more food, for helping the villager

< . . . me
produce more cloth and giving a habitation to one and all who ¢©
unaer 1ts protecting wing.

In 1938 when the first Congress Ministrv was in power one model
multi-purpose society was registered at Alamuru in the Madr@
presidency under the orders of the Hon. Mr. V. V. Giri, the then
Minister for Co-operation. The society was opened by the then Holn'
Revenue Minister, (now Prime Minister) Sri T, Prakasam Pantulth
on 27th February 1938. The institution has been working for B¢
last 8 years successfully under the name (Alamuru Co-operative
Rural Bank, Ltd) with limited liability basis for a group of t€®
villages within a radius of 3 miles of Alamuru with a populationt ©
15,000 and a total ayacut of 20,000 acres. The Bank has multt-

purpose ovjects for the promotion of better farming, better busine
and better living.

The membership increased vear by year and to-daythere ar€
2,500 members of whom 1,300 are Harijans. The paid-up shar®
capital is Rs. 25,000. The Bank received nearly two lakhs of
rupees towards fixed deposits from members and non-members. It
is not borrowing from the Co-operative Central Bank as it is ?elf'
supporting out of its own funds, but it has obtained a cash-credit of

; . s rtoage
Rs. 45,000 on the strength of its own ever-continuity wmortgag
bonds and Government securities.

Agriculturists are given cash-credit up to a maximum limit ©
Rs. 2,000 each on the strength of their repaying capacity for pur-
chase of cattle, seed, manures and for other agricultural requirements.

Tenants are given loans out of the margin on their leased lands.
They are also given loans ou standing crops, on Pled'ge °f_ produce
and on personal surety. Landless labourers are given joint and
surety loans for purchase of foodstuffs, cloth and other household
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, one and all in this ry. Spinpi8
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req_uirexpents and thev are permitted to repay the amount out of
their daily savings by purchase of thriit labels issued by the Bank of
different denominations from one anua to one rupee,

The Bank has opened a cloth depot and a rice depot for the
use of members and non-members,

For landless labourers, a collective farm is opeugd aud they are
given loans for the purchase of catt]efand.other requirements, The
Government have given 200 acres of lanka Iands‘ for Iea;f] folrg th;:
purpose of joint cultivation by the Harngr{ rnemoers.G odeFuthi
opefled a reading room and hb_rary out of 1ts Coréu:uhousicg .
It has opened a free Homeo Dispensary to attenl e .

The Bank has a reserve fund of. Rs.' 29,000 with a 'buxldmg of
its own costing Rs. 7.000. It is maintaining an estgbhsnment con-
;istind of onea Secretary, three clerks, two collection agents, one

™ -
shroff and a watchman.

Instead of organising weak and scattered societies throgghout
B .

the length and breadth of India, the Government must reah§e ~th§

advant;cre of having strong societies for groups of \;;ll?ges oxéhmfl:i
ility basis wi i bjects to serve all the needs of the

i ty basis with multi-purpose obj ¢ the

3?1}12245 and create a spirit of comradeship for achieving the goal

¥ ?
of W;rking “ each for all and all for each.

The Co-operators’ Book Depot
9 BAKEHOUSE LANE, FORT, BOMBAY.
(ESTABLISHED IN 1935)
SPECIALISING IN
Books on Economics and Sociology, Co-operation
and Rural Development, Banking and Finance,
Accountancy and Auditing, Commerce and allied

subjects.

FAIR PRICES, LATEST EDITIONS,
PROMPT SERVICE.
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Reflections on Peace.

By Rama B. Nag

While Paris i the cynosure of
wortl? Pointing out that Peace and wa
unanimity or otherwise of delegates a

On pious declarationg and formal do
motives which inform t

RIMULAK,.
all students of politics. "
r are dependent not sO much 0%
t the Peace Conference of €Veh
cuments as on the ideals 'f‘“e
to time, Qu} he. di,ﬂ‘ere"tﬂ national leaderships fron? tm;n
; Y a chauge in ideals irom those of pre-war davs © ‘
Ruarautee the U,N.O. a longer and more shiccessfu] carcer than the
League of Nations S5

it is

It is argued in some quarters that the Ieague failed because of
the absence of the ;

US.A. T ] ioni s cterise

the attitude of “hough 1solationism has chara "
of many aleaqmg politician angd many more ha >
u across the Atlantic, the absence of the U. S. A
he character of the League. To cite an instance:

X had suggested uuder the nine-power treaty a joine
de‘@arche With Britain and France in the days of the Manchuria?
ensis.  The suggestion was cold shouldered b'y the British Foreigh
Secrgtary, Sit John (now Viscount) Simon, who has been aptly
described as the worst English Foreign Sect’etary since the days of
Ethelred the Unready. iy Simon's consummate gifts of advocacs
:.md the course he advocated were testified by Mr. L\/;atsuoka of Japan
™ the following words:—" Sir John Simon has said in half an hout
aud in a few well-chosen phrases what I, with my bad English, have
been trying to say in the last ten days.” It may further be noted
that, during the Abyssinian episode, in Novewmber 1935, the U. S
Govert}ment issued a Warmng against shipping of oil to Italy.
Early in December came the famous Hoare-Laval proposals.

) The function of the League of Nations turned on what the
major powers like Britain aud France proposed. The conspictious

failure of tiese to stick to the principle of collective security is a sad
Commentary on the p

. political leaderships of those countries. The
men in authority in Eugland did not conceal their appreciation of
Fascist Italy (particularly as tire trains were runming on time and the
Problem of labour uprest had been ‘solved’). The Nazi hymns of
hate elicited the condescending applause in Conservative cireles in

the United Stateg

Englaud. The presence of Conservative guests at the Nuremberg
Nazi conferences is a result of their approval of the anti-Bolshevik
crusaders.

The creation of q cordon sanitaire against the Soviet
Union has the corollary of the abetment of the Nazi brigands,
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The Conservative leaders were bent on appease:meuthntott ;:
much out of a pacifist desire for peace as out of th‘e r:atrh tczmexr
next war would mean the end of t'ne'xrclass. Sft aga.mso ; et outext
of Munich the desire of Chamberlaiu to help I‘_mlautf atl,'amsof o
(in the midst of a war with Germany) and the objectives
leaders become crystal-clear.

It mav be remembered that during the Czeci.x crisis :;htzz
Russia deélared her willingness to honour her oblxgdatrx;)s:Simnar
Czechs under the Tripartite pact i‘f oulv France was rendering
assistance France preferred to assist Chamberlain.

In the present stage of teclfnological dev‘elopment 1an(ti st:‘v;:':
means of communications national bc.\uudanes have los el
iopificance, national Sovereignties their content. As Dr. Julia
o Canb. es: ‘*There is the fact that modern technology
Huxe ohsfnihe‘ world to a state in which ideas, inventions,
has br(?ugand social processes and policies are mno longer even
eCOﬂ‘Jm}C lv limited i)v national or even continental bound:i\r'les.
approxxmatety u;1iﬁcati<‘m of the world has outstripped ;_)olmcal
E:i;c:teioﬁ(fc aHence the urgent need for ixlte.rualti01'1a}11 machxexizgnio
reculate aud control the processes and agencies whlcnare opf rati 1:;

sei ticallv, om an international scal'e. A coro. arv o .
albeit chee "éi’inction between domestic and foreign policy hz?s
thar b bO]ie(: down. An obvious example is Naz% Germany’s
g cution of the Jews; a more general one is the effects
D p?fse mic policy. A further corollary is the breakdown
Og al‘]“af;?; wc;z:::;t of unréstricted national Sovereignty with such
ot tne o L5

1 t i i n tllc I’oht t

e ose of Central Europe have proved in
Th hose of Central Europe i
Balkan States and t e ;
the inter-war vears that they were not so much political expressions
he inter- \ \

. S ith
f the organic existence of different nationalities, endowed
of the o i

iviti atetial
p()we b4

and cultural well-being of their citizens as m(;er; E:W;Sr 3‘;}::%%’:“:;
of power politics of bigger powers. Conseive that' no British war«
‘ ‘th impunity assert that he wou]'d see _ et
could wit « in the Mediterranean even in a successiul naval engag
ship was sutik in the nian independence. Czech independence

ment in support of AbYsslood (even Czech blood) in the eyes of th¢

was not worth a drop of bl
Birmingham politiciau. o |
| As the scieutist Huxley observes ; “The Wilsonian fiction of ‘thei
Cquah’tsv and Sovereignty of all nations which was the logica
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1s, if not ..
' dead, at least beginning to be perceived as a fiction”.

In the pr :
breseut age, since power of nations depends on access 0

abund ’ ;
of the masses—conditions not a P;;)]ltha{ a".d technical e(?uca“;e
equality of nations is a 1nj A ﬂtta‘lue.q by all .coumnes_'t
tional pundie. lkmra\ge and not a reality in spite of constitu
Per, for exaln.Dle 0 talk of the relationship between U.S.A. mfd
meaningless Dﬂraée?j (:xn terms of Sovereign equality is to indulge i
the eyes of law cle‘lriﬁOby}; tPhe anangy of the citizens being equal "
to be equal in the ee::st fe ssue. The rich aud the poor are supposed
Primary purpose of t}}xlatlo lé.‘w ' capitalist democracies. But the
exploitation it involves t'isznlst}t)o pfo;]ect Private property and all the
e rio . . .
Hence equality before law s anhthteeouts' H;mgllatloﬂ‘ o the' l;o;l:t
substance. Similarly, iy vi f ifere abS'tTaC“(m e f
nations (vide 'Frisco .C'l ot yerence in the power 5
bower porerii S 1arter) cannot enthuse many people until the
polential ceases to be exploited for the differential advantage
of the few, i
to beVrV:;sjsgot }I)‘ieb?miihed by pious resolutions ; its caases have
aly 1o oS . un amgntal fact that capitalism leads eventu-
ally 1 has got to be realised. The export of surplus capital is
lnevitable 1_n the case of highlv industrialis-ed capitalist count;ies, as
the domestic emplovment of the same is not proétable for the simple
;eason that there‘ is no etfective demand for goods which may result
rom the domestic emplovment of that capital, The disparity between
the rate of capital accumulation and domestic employment of capital,
caused' by the maldistribution of purchasing p;)we'r impels those
countries to look out for spheres of inﬁuenge. This, scrgmble for
colonies and re-division of markets leads to war between pations.
Nor does the other capitalist alternative—Fascism —lead in another

dlxlrectlox?. The contractiu.g. capitalism finds it necessarv to discard
the saving grace of political democracv.

Policies of economic
autarchy are actively pursued.

direction of production to suci chmanpovment i S?I.Ved B o o
! by ch channels (e.g., munitions) as do not
need a consuming public and partly by direction of men to man the
guans thus produced. The hymn of racial hatred and ideas of
vengeance are dished out. But the guns will finally have to be useqd
The army must get an occasional outlet for display of aChievement‘.
The Sudetan Germans and the Danzig Germans serve as excuses.
The slogans of ‘Lebensraum’ and ‘greater Reich’ lead inevitably t<;
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war. Territorial deinands, racial hatred, economic autarchy, mount-
ing munition production and huge increases in the numbers of men
in uniform cannot possibly be harbingers of prosperity, much less
peace.

Future peace is in jeopardy as long as capitalistn remains the
basis of economic life of the major countries. For, capitalism implies
two things of far~reaching importance. Itimplies that considerations
of the profit of the few, rather than the interests of the mauy,
determine the economic policies. Secondly, the power of the State
will continue to be used in defence of the foreign investments of the
few. The conflicts of interests of rival imperialisms or of rival
groups of international cartels are likely to be consummated by force.

Progressive thinkers are agreed that the course of plain
advantage to the majority of mankind lies in expausionist policies
and higher levels of international trade rather than in restrictive,
monopolist, pelicies of the inter-war vears. But, if the path of
imperialism is to be avoided, not only have powerful international
cartels to be broken but also balauces of trade of highly industrialised
countries should not be permitted to be used for the exploitation of
backward countries, but liquidated through an internationai monetary
crganisation. In other words, the development of backward countries
should be the responsibility of an international machinery instead of
that of the profit-hunting capitalist.

National Soveteignty being an anachronism, international
authoritv charged with the respousibility of international planuing
with a view to raising the standard of living of all humanity is the
the political leaderships of major countries

sine qua non of peace. But ' 1
timents of nationalisi and its concomitant,

have not outgrown the sen
the concept of national Sovereignties. 7 |

Political reconstruction of Europe has a relevance to the nature
To go back to Dr. Huxlev, whose clarity oflv.ision and
scientific precision should commend’ thémselves to the dlsxptcres.ted
pecple, “this war is of a new type in being a’t one and the same time
a vertical war fought in relation to the framework provided by
nationality and a horizontal war fought in relation to a set of ideas
and vaiue's that cut across nationality.” The war cannot sqccessfully
be won except on a platform of values of which the Atlantic Charter

is a partial expression.
That implies Dot merely
restored. ‘That restoration ou

of the war.

that seif~Government ought to be
ght to be subject to the coudition of
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furthering the democratic
quote Prof. Harold J,askj.
return of King Peter

backed with the force at
they mav restore and con
I agree with My. Wells ¢
respect for whiceh ough
return of an exiled Gove

s quite clear that it §
framework’,

revolution that Dy, Huxley speaks of- 3:2

* I should not be prepared to Se; 1e5
of Jugoslavia or King CGeorge of Hel e;)at
the disposal of the ajlied nations 0}11)’ ! ra.
solidate the autocracies of the previous ems
hat there is a framework of human 118 he
t 10 be a condition of power ; and 1 it
fament onght not to be facilitated m’ﬂf?sat
S Teasonably sure it will operate withip tb

The conclusion seems
mental rights ought to be
economic plane soefal securit
living for an coupled with
be the objective of Governme
take precedence over priva
decisive factor in production.

irresistible that a framework of f\m(l:'
respected by all Governments. [t . i
V-—a gnaranteed minimum standard (?
deliberate attempts to raise that— mu.sf
uts. Inother words, public good should
te gain.  Profit should no longer be the

Let it be remembered that the ¢
was a deliberate choice,
dve so much to sheer

hoice of gnus rather than butter
hot wade iy a vacuum, The choice is vot
wickedness of the powers.that-be as due to
their realisation that, given the principle of production for profit, ‘1_":
internal coniradictions of that vicious system could be solved ouly it
the Fascist way. They would rather retain capitalism iu a States
controlled form thanp accept the principle of plannea productiou for
community consumpiion. Having made the choice, they were
wicked (ou purpose) in defence of an outmoded ecopomic system.
Hevce the war will have been fought in vain if allied nations retain
the cah nexus as the basis of economic life. .

Peace will have been won only if it heralds ¢

‘ the century of
commwon man.” Mot merely

has political liberty 1o be established
over a large part of the Globe where it has not been done. That

liberty must be made rea] to the majority of citizens by setting
liberty in the context of equality.

While every step towaras sacialisms adopted by the Labous
Government in Eugland should be welcomed as a step in the right

direction, the atom bomb diplomacy and the foreign policy of the
U.S.A. cause suspicion Tegarding the American pacifist professions.

India has had its share of international finance 3r_¥angements_.
The Birla-Nufhield agreement, the Tata-Imperial Chewical Industyies
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i maotorss
t, the Walchand-Chrvsler coutract, Fhe Gujerat i
arrangement, the derstanding indicate which wav the wind is
. m .
Kaiser Corporation v ificant is M: Bhabha's declaration of Govern~
ing. o less signihic . . . as
blOW”‘gb. N' (inb bis address to the Trade Policy comm;:tfe)f t
eclives R arkets 10
‘I.n.em o f export of manufactured goods, the natura}: 'm ontrol of
o as 01 e Cﬁuntries of Asia and Africa and, seco;x‘d }t-. c e
i re th . . . 1cation
?vhlc}lla not onlv by the use of tariffs, but by the app
imports y b3
19 .
direct measures- . Y the not merely a desire to step into
The declaration mdxc;ues emulation of the Nippon example
t also an :
shoes of Japan bu f the Japanese
the' ically and economically as well. The es;s‘en.(:eof ) thg G
politicaily s a depressed standard of living fo ‘
pre-war economy W t market for the industrialists. India need
s s 1ark .
j bsidised export 1t : ' ‘ o raise
with a sul in the scramble for markets if the intention 1t
not participate in t * the wasses is real. The long overdue
iving o1 : ) .
the standard of hvmu1 tions iun land, modernisation of agriculture
‘ in property reia ) ity incident-
change ‘clin ifduétriansation will raise the productivity andbss cident
. % abso
and ral§1 incomes of the teemiug wmillions socas to e
the 1 - : ommerce ]
?lly inglv produced consumption goods. The o oroduetion,
IBCIEASINg d development. He meant only p anned pro b
spoke ot planuff Tv is to maintain the teeming millions (wit lma 3
ject obviousi) i 1 {or as low as
The object r in their name) at the starvation leve. tor P
a cmCOdlle. :ela d) so that their demand for goodsi)bemgk .me <o
e helpt v makmg e
e t:bbe mft {acilitating the export thgOOd}sabbur T; cite an
’ .
‘need' 1101 and goods cbeap on account of ¢ ea'pdustrialists spoke of
inevitable ; : the years preceding the war i ! o ceality
fustance, dUring. wear and desired to export. The sta of
s : ns
S { s;aar maintained at a high le"‘;l by me? tion
& o If the popula
ted a situation tn which more than l;]at Sucal; gas ke
i e , a .
tariffs crea ¢s the wherewithal to know IW ufa:t\lted o0ds
3 S€ . an S,
did ot pos- aev will arise in the case of allm . busines:mw
» M o -, o .
Similar continge ‘(;t interveme. The cool calculj‘nmble . foresight
. ‘] I . 1 a 3
if the State o Government Of elsewnere are, W’L.n Lc t with policy
. ‘ isi sten i ;
in the Im{:)mmop"“ Fascist economy xsm.co;m PR
: i e DpOLe : i s bound : ' :
emulatmg.t much as that economic policy 18 ries on the one
. as . ialised un
O B s of other highly industrialised co
the interests O

. ¢ untries {where

b the rising native interests ol tho;e c:)hlglr hané o
‘ 1 wit o the 0 :

hand, and i are sovght to be dumped) 0; et debate ia the

exported good { Al, dusing the last budg

wonder Mr, Asa ’ s 4 larger navy aud a much greater

1 Assembly, demanded a larg ‘ : :
Central As AR

air force.

overproductio
was that the price o

————
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ConftK'/lence 9f Representatives of Co-operative
arketing Societies and Federations.

WELCOME ADDRESS
. By W.R. S, SATTHIANADHAN,
Registrar of Co-operative Societies, Madras.

Iam

for attendgizlte:;;stigsfirfl for having responded to my invitation and
‘to the Hon'ble Mr. Giri forn;e atsuch short notice. I am also indebted
ence. Let me at the omes ﬁ;Vmg kindly consented to open the confer
couference did not come fr;ni thte]i) you that the move for holding tl?ls
tence on the part of certain © Department, It came from the m§15-
federations and marketip Co-operators connected with markeling
ordinate our policy and g.some“es_that something must be done to €0
aspect is concerned TDre§ent a united front in so far as the marketing

. hat is the reason for convening this conference.

It i ; L

agree wftgeirtfe;‘elfe;xys etfstnsr:)ti?y redis and 1 am sure you will ail
at the stage of morbeninh o, e credit to'the agriculturists. It is ouly
the mercy of greedy g that agriculturists suffer most and are often at
are obiiged to sell th)e' merchants and parasitic middlemen to whom they
that something must ll)re il::euss'enaclg-:i’;rators‘ . tt}efefOTC» C?“Vincefi
price for their produce. That is ¢ agncul.turl?;ts to realise a fair
two steps ahead of och a’ is how Ma(.iras, which is always one of
ning Which are no er provmces: organised sale societies in the begin-
is very much at th:v :]fopeﬂy Ca”eg marketing societies. The poor ryot
o mataly for the er‘cy of, and is ruthlessly exploited by, the middle-
awaiting a better mre‘:son that he has no place to keep his produce
hie produse ot arket and to obtain some mouney, pending the sale of
e avoltllrable matket. He'is. therefore, exploited by the
cvery possibie merlc ant. who takes his produce and practises on him
ananthoriond 4 malpractice by way of false weights and measures,
s Itlse e.ductlo?s i1 the name of mamools and numerous other
thatgcs(;{ was .W\th a Vle\fv to sav.c t-he agriculturists from these hardships
-operative marketing societies were started, and we have now 180

marketl.ng societies and 5 big marketing federations in rice producin
areas like Tanjore, Nellore, West Godavari, etc. We started a sm:ﬁ
number of sale societies in 1930 and these ha;'e steadils; increased in
x'mmbet and volume of transactions. As against 66 sale societies whic;h
1sst.1ed_ lo'ans to the tune of Rs, 6 lakhs during 1930--31, there were 172
societies in 1942-—43 with loan transactions exceeding 2 crores of rupees
The number of societies has since risen to 182 as on 30th June 1946, '

These societies, however, suffered from one major difficulty which
preveuted them from undertaking the eftective marketing of produce and
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‘hat is the lack of godown accommodation. From the very beginning,
wwenn before [ wrote my report on Agricultural indebtedness in the
Madras Province, I have been urging that if we want to improve the lot
»f the agriculturists, we have to provide them with godown accommo-
jation. The second thing is to provide them with au efficient agency
‘or stocking the produce at the harvest season, for giving the producer
1 reasonable advance on the security of stock before sale, for pooling,
grading and processing the produce and then for marketing it in bulk at

favourable prices.

With these objectives in view, I have submitted to Government a -
comprehensive Five-year Plan. This plan has found favour with the
Government of India, with the Madras Government and the Reserve
Bank of India, and I bave just received a communication from a repre-
sentative of the Government of India, informing me that the Govern-
ment of India are prepared to make a substantial contribution towards
the scheme aud asking me to request the Madras Government to
implement the plan as soon as possible. The plan is intended for
marketing of paddy and groundnut and to a certain extent cotton. If
the plan is given effect to by the Madras Government, it would straight-
away place the South Indian agriculturists miles abead of the ryots in
other Provinces. That plan is one of the subjects we have to discuss
to-day, and I request the Hon’ble Minister, Mr. V. V., Giri, to consider
the question of implementing this plan as early as possible in the
interests of the people of this Province. Your remarks and suggestions,
on the plan will, in a very great measure, be of help to me and

if any, asure,
n coming to an eatly decision in the matter.

the Government i

grievances of our marketing societies is that,
while in the past we were permitted to sell various articles useful to the
agriculturists like iron and steel tyres, axles, agricultural implements,
manures, seeds, etc., this work was taken away from co-operative sale
societies and given to the Agricultural Department, Believe me when
I say that I am not preseuting my personal views in the matter. I am
voicing the views of the majority of co-operators of this province, who
have sent numberless petitions and made several representatious to me
and Government urging that this work, which is the iegitimate function
of co-operative societies and not of the Agricultural Department, should
be restored to co-operative societies. It is argued that, if a popular body
of agriculturists in a particular area form themselves in an association
co-operative or otherwise, and take upou themselves the duty of distri-
buting various articies required by themselves the results which-will
be achieved by that body will be certainly greater than those achieved.
by a single individual. It was aileged that some of the sale societies
which were entrusted with the distribution of iron and steel were found

One of the major
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to indulge iy black-marketing.
what it is, it s possible th
b!ack-market'mg or room for
me to be unfair to draw a ge
shape the policy on that }
marketing society and he

extremely difficult tq do so .

i ur& iS
But remembering that huwman nat

A . se5 0
at there might have been xsolattsd ca;ﬁ 0
complaints of other sorts, But it heeﬁé 10
neral conclusion from isolated cases 8 in 8
ait
pe

“asis,  Liven if there is one had mat
S intent on making mischief. he will ﬁ"‘
: the moment he indulges in malpractice®r
Wil become subject to public opinion through his fellow directors WHIC
il immediately act as 4 check upon him. But if a single indi*«'ifm,a1 *
BIVen power to distribute, there is 10 check ou his activities. Again it1s '€
Bresented Yhat the Agricaltural Department cousists of a body of expert?
wha are engageq in research ang propaganda, and jn the imparting 0
exge'rt advice to the agriculturists ; and, if they are to discharge thel?
legmm-ate fanctiong efficiently, they woulq have little time to spare afte’
attending to routine shopkeeping, Iy i the wish of this Conferenct
that, before the Hon'ble Minister leaves, til& subject may he discussed'

ﬂfld I Tequest the Hon’ble My, Girl kindly to be present for the discu®
sion on this subject,

We ate most grateful to the How'ble My, v V. Gsiri for his havin&
spg{ed the time to come here and open this conference. 1 am sure I 2t
voicing the opinion of all of vouwhen I say thay with the adveut of the
present Government, a new era of hope has dawned on the co-operative
wmovement, The present Ministers have uot hesitated to state publicly
1o oue voice that they are stroug advocates of co-operative principles at
methods, and I have every hope that we have a great future before
ot ouly in co-operative marketing but in every sphere of co-operative

activity. And I now request the How'ble Mr, V. V. Giri to open the
Conference,

——roiyas.

OPENING SPERCH
By Tur Hox'sie Mg. V. V. GIrg,
Minister for Industries and Labour,

I am indeed thankful to Mr,
given me this opportunity to me
has been conveneg to discuss ¢
co-operative marketing sacietie
decide upon their future progr
that vou have a number of
aspects of the working of the
yout will be considering the &

Satthianadhan and to you ali for having
€l yout to.day, I gather this conference
he problems and difficulties facing the
s and federations in the province and 10
amme of work, [ notice from the agends
important subjects covering the various
se associations, I am alse glad to see that
ve-year plan for the co-operative marketing
of agricultural produce. The planis a very bold and comprebensive
attempl af tackling the problem of marketing on a co-operative basis on
a very large and extensive scale which has not been so far sttempted
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anywhere in British India., The plan is est'in%ated to cost Rs. L!GS
crores, When it is completely carried out, it 15, expected fo con erf
lasting benefits on the agricultural prod‘uccrs, particularly ?u}tzva;or]sj {1)1
paddy and groundnut, which are the major Cfrops of the. prounce.h s; 3
feel grateful if you bring to bear your practical expe.nence on the stu ty
and discuss this plan and offer your helpful suggestions and cemm?n 5
on the scheme so that Government may have the beuefit of your views

ass final orders on it.

befor; th’:‘i:: the present methods and conditions of agricaltural
marketing are not all satisfactory and that.. in sogle r’espects, tl?ey ar;
chaotic, need no saving. The individual cu!twator- is a small a‘nd isclate
unit ; he is often illiterate. He has to face the highly organised groups
of buyers and distributors of the produce. Hence the need for some form
of combipation of agricultural producers. Thelfe are doubtless ob_stacles
in the way of the development of proper marketing such as beavy indebt-
edness and the hold of the money-lender over the crop, unsat;sfac:ory
state of communications and the difficulty of transpert, Iack‘ o‘£ ware-
housing facilities and of properly regulated markets and the existing mul.
tiplicity of middlemen, of weightsand ‘measures, ete. The absence of stax?-
dardisation and grading due to the ignorance or reluctauce of the agris
culturists to peel their produce as well as the absence of a prqpffr sys;fm
of market intelligence also retard the growth of ?rderly marketing. ﬁ?e
complexity of the problem is such that co-op.ex:atmn alope :oe‘:s not ;}t er
an adequate means of improving' the condztmns' of mar etlfng. ;s,
therefore, well for us to bear in mind the genera) hmxtanonshotcg:feer;
tive effort in this respect. I may assure you, g.entierfxen, tha o
ment are comscious of the great need to devise wider n:feasm:sfoge
improving the basic couditions of rural ecorfomy of the' pr?;‘nnce h;e e
cosoperative methods can achieve substautial results in be zpd < of
marketing, As you know, Governr}xent h:ave already e a:; e »
scheme of rural development, and with at 1mprov§ment ;]n ck fe;; y
economic structure, I am sure co-operative marketing will ma p
progress, . ‘ ‘

3. I must congratulate you on the results 'aIready ac§xeved in tt?t:

direction. [ find that the.number ;fico-opeagat;x;i ie’:]i:kgmlggssftri ge3
i ing federations has increased from ’
:(I::Iig?ii;g on the 30th June 1946 with .a sharf: capital .cf ?;42111 ;aktl;lse
The Joan business has been steadily increasing gnd, in ;ei;eda
societies issued loans for nearly Rs. 2 crores. This busmess’,r t};e e
setback on account of the cendition;; created‘b.y the war. . e ;y;s:me
of regulated purchases of foodgrains at ceiling prices ~° ered 1i ﬂ
incentivé to the agriculturists to hold up p_mduce ang this apparen );
accounts for the decline in their loan b}xsxness. With the ret.urn of
normal conditions, I am sure, there will be a steady expansion o
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Y trausactions, |
the marketing societiael:l ;:’are that hesides advancing loans on produce
the war, of which ve undertaken g variety of activities duriﬂ'l

' the distributj *
cultural jmplemey ribution of manures including compost, 887
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in procurement operations and that their trading results are not
altogether satisfactory. I do pot know exactly the reason for this state
of affairs. It may be that some of them have not been able to face the
competition from organised private trade. I trust that those matters
will engage your serious consideration and that you will examine the
reasons for unsatisfactory trading results of the institutions concetued.
If there is anything that Government can do to help you to get over the
difficulties in the matter of transport, milling, adequacy of trade margins,
1 may assure you that your representations will receive due consideration.

6. Of all the provisions made in the five-year plan for the markets
ing of agricultural produce, I attach great importance to those relating
to storage and processing of produce before sale so as to secure a
greater return to the producer, As regards storage accommodation, it
is admitted that the existing faciljities are thoroughly inadequate. Out
of a total estimated produce of 80 million tons of food grains in India,
about 134 million tons are estimated to be lost annually due to the
absence of proper storage facilities aud destruction caused by dampness,
fire, rats, pests, of vermin, etc. And one can easily imagine what
jmmense benefit would accrue to the country through an adequate provi-
sion of storage accommodation. The Government have been assisting
warketing societies in the coustruction of godowns by giving them free
grants of 25 per cent, of the cost of construction apd low interest bears
ing loauns for long periods up to 30 years to cover the balance of the
estimated cost. 1 learn that 30 marketing or sale societies have got 30
godowns in addition to 28 godowns owned by village cred.it societies
and Governmeht have provided from the Government of India Ground-
nut Fund, 11 godowus of which 6 have already been handed over t‘f
matrketing societies. I am aware that those godowns are thoroughly
inadequate. If the tyot has to get the benefit, incidental to proper
storage, marketing socicties must Own godowns not‘ only 'at. th.exr.he‘ad-
quarters but in all market centres and mundies in thelr' Jinnsd%ct\on‘.
The Registrar, it his original five-year plan, made provision fér the
construction of 1,000 up-to-date, sat-proof, damp-proof and ﬁre-pfoof
godowns at an estimated cost of 914 crores of rupees; but in the revised
scheme a ﬁrovision has been made for 530 godowns at a ‘covst of Rs. 78
lakhs, one-half of which will be free grants to the societies aud the

remaining half interest-free loans for 20 years.

If the producer is to get his fair return for his produce and if
marketing should be successful, it is time that processing should b,e
linked up with marketing; for instance, buliing of p?ddy and’dec_ortl-
cating of groundnut should be undertaken by marketing organisations,
To assist them in this work, I finds provision has been made for 20 rice
mills to be set up by 4 paddy marketing federations and 6 groundnut
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marketing societies and federations and the proposed Com-

modity Corporation, and whether these organisations can act as agents
ts purchase and sale operations it is too much

of such Corporation in i
fqr me now to speculate or predict. We have not yet touched the
fringe of the probiemw. I feel that co-operative marketing institutions

should embark upon a very bold policy, ou a much more effective and
extensive scale, of helping the agriculturist in marketing his produce by
formulating measures for assembling transport, storage, grading and

processinge.
9. Agriculture is the

CONFERENC

between our

basic industry of the Province. A sound

system of agricultural marketing:will, in no smali measure, tend to serve
as a stimulus for increased production. What the agriculturist requires
is a fair price and this is often denied him for reasons beyond his cou-
trol. Oue of the effective methods which is tried in other countries is
to combine the producers for purposes of marketing produce and
the advantages of such an association of producers are best realised
through co-operative organisations. Let us all remember that
co-operative marketing organisations can be considered a success
only if and when they attain high standards of efficiency and business
ability and give a better return to the producer for his labour. Itis idle
to think that co-operative marketing associations can eliminate the
middlemen root and branch. In the scheme of things, as we find, the
functions of collection, transport, storage and sale of produce have
become specialised and the setvices of the middlemen in these respects
must be paid for. What co~operative organisations aim at is an elimina-
tion of abuses which admittedly exist in the existing arrangements and,
through efficient organisation, a reduction in the superfluity of middle-
wmen., May I, therefore, request you all who are assembled here to strive

to make our institutions strong and efficient ?

10. Brother Co-operators, I am afraid, I ha
Vou have a long agenda to go through. I once again thank you
 have given me to open this Business Conference
d trust that your deliberations will prove most
co-operative marketing in the
declaring this Conference open.

ve already detained you

long.
for the opportunity yo
and I sincerely hope an
helpful and accelerate the progress of
Province. I have now great pleasure in

Announcement.

The 26th Madras Provincial Co-operative Con
Adjourned to Christmas—December

Owing to some inconveniences, the Conference proposed
to be held in September will be held during Christmas 1946,
i, latter half of December 1946. Date, place and other
details will be published later. N
Societies are, however, requested to send names of dele-
gates, delegate fees, etc., so that disappointment may be

avoided and arrangements completed
V. VIYYANNA;

General Secretary,

ference.
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{itles ) .
for sale societies ? Is Government

BUSINESS CONFERENCE OF MARKETING FEDERATIONS AND
SALE SOCIETIES
suggested that the present federations may confine themselves to ground.
nut and paddy ?

9. How do you define and demarcate the respective spheres of
activities of co-operative marketing or sale sacieties and federations ? Is
there in actual working any mutual collaboration between the two? What
are your suggestions for ensuring collaboration between the two and
preventing overlapping of activities ?

10. There are genuine misapprehensions that co-operative market-
ing societies and federations caunot face competition from private
metchants and traders and that co-operative orgauisations feel helpless
to overcome the rivalry and carry og,ona competitive level. If it is
so, what steps do you suggest to overcome the difficunlties dne to this
competition ? '

11. What are the forms of Governmeut and other assistance
required by marketing societies and federations for the development of
their business

12. A five-year plan for the development of co-opetative marketing
of agricultural produce has been drawn up by the Registrar. An outline
of the plan is appended, Have you any comtents and suggestions to
offer on the plan?

13. Processing of Agricultaral produce will facilitate marketing
and secure greater return to the ryots. Do you consider that sale
societies should have facilities to process agricultural produce and for
this purpose, to own milis, buildings, etc. To what extent Government
help would be necessary to undertake the business?

14. What is the extent to which the incidence of sales taxes affects

the working of sale societies and Federations ? Is there a justification to
exempt them from levy of the tax ? -
e societies and marketing federations have been
ent work. Are they attending to the work
he difficulties, if any, which they experience
them ?

15. Some of the sal
entrusted with procurem
satisfactorily? What aret
and what proposals do you make to overcome

nsider that the distribution of agricultural imple-
, iron and steel tyres, for country carts and
d to sales societies and, if so, under

16. Do you co
ments, manures, €tc, d.e.
grounduut cake shounld be entruste

what conditions?

17. It has often been su
established between the produ

ggested that trade relations shouid be
cets and consumers co-operative orga-
nisations. Under the present controiled system of movement of food-
grains, some of the marketing societies aud federatio.ns arrange supplies
to the district co-operative wholesale stores in deficit districts or act as
their agents at supply centres, Do you thipk such trade relations can
be permanently established in normal times ? What difficulties, if any,

hing such mutual trade contacts and what

do you expect in establls .
measures do you Suggest 1o eusure collaboration between the two?

18, As all are aware, a committee has been set up by the Govern-
went of India to make recommendations for stabilisation of the prices of
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An outline of the Five-year Plan of Marketing of
Agricultural Produce
CO.OPERATIVE MARKETING OF PADDY AND GROUNDNUTS.

A. Marketing Societies. :
New sacieties to be organised i—-There are now 187 co-operative

marketing societies. . The number should be raised to 260. Thirteen
more sale societies should be organised. Each sale society should bave
roughly one taluk for its jurisdiction. (Deputy Registrars may now give a
list for the organisation of thirteen new safe societies in the Province.)

9. Classification of big and small sacieties «The 200 marketing
societies will be classified as big societies and small societies, All the
thirteen new marketing societies will be put down as small societies. The
will be classified as big or small on the basis of
likely to have Rs. 30,000 as share capital
Those having or likely to bave over
classified as large societies. The
he basis that big societies do not

remaining 187 societies
share capital, Those having or
should be classified as small societies.
Rs. 50,000 as share capital should be
classification should be done pow on t
exceed 100 in number.

3. Allotment of staff —_The 100 big marketing societies will be given
the free services of one Senior Inspector each in the first year and the 100
small marketing societies will be given the free services of one Junior
Inspector each in the first year. In subsequent years, the cost of the
Inspectors may have to be borne by the societies on a graduated scale.
At present, some marketing societies are having Government staff either
under Fundamental Rule 127 or under foreign sesvice terms or under
special term from Government, These will all bave to be replaced by the
staff that will be sanctioned under the new scheme. Buf, there are no men
now to fff up these posts, Conseguently, Government should be approach~
ed to sanction a special recruitment of 200 Junior Inspectors for working

this post-war scheme. The staff so recruited will hafze to be traifxed at t'he
Central Co-operative Institute for four months and given a practical train-
ing of one month. They may not, thevefare, be available for appointment
in the sale societies il st October 1946. 1i they do so, they wili be ready
for the groundnut season COMMENCing in September 1946.

4. Codowns:—The big societies may construct 250 big godowns
costing Rs. 20,000 each, The small sale sgcieties may .construct 280 ;;mail
godowns costing Rs. 10,000 each. All the godowns wilt cost Rs. 75,000
Government will give 80 per cent. of the cost of the godow:ls‘as a free
grant and 50 per cent, as a foan free of interest. The construction of the
godowns need not wait until the Inspectors are appointed. It may be
taken up forthwith. The Registrar is getting two type designs and

estimates therefore far each of the Jarge godowns and o’f_f?f)jﬁff}lﬁfﬁ'}}l‘

* The staff ea;;c"t'm";z;;;ﬂder e seheme way iberefore join the goc‘cctics from ls:t

Jctobes 1946,
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take charge of the sale society. Godowns, no doubt, may not be ready in
all societies on the 1st October 1946. Societies should hire godowns for the

purpose in the meanwhile.

B. Marketing Federations.

1. Selection of federations for paddy :—The scheme provides for
four paddy federations. As regards paddy, there are already five federa-
tions at Madura, Tiruvarur, Ellore, Guntur and Nellore. Four out of these
should be selected for the scheme. Can Madura be omitted ?

2. Area of operations of sach federation :—The area of operations of
each federation should be specified now. The following is suggested
tentatively :—

i. Tiruvarur Federation:—Tanjore, Trichinopoly and South

Arcot.
ii. Nellore :—Nellore district.

iii. Gumntur:—Kistna and Guntur districts.
iv. Elore :—East and West Godavari districts,
8. Share capital of each Federation :—Each Federation should
buitd up an owned capital of 2 to 8 lakhs. Efforts should be taken in this
direction from now. The target should be reached by 30th June.

4. Processing plants —Government have provided an interest-free
loan of Rs. 25,000 for each paddy marketing federation for erecting one
rice mill every year. At the end of five years, there will be five rice mills
for each federation. The location of those rice mills is as important as the
location of godowns of sale societies. It is not the idea that they should
all be located at the headquarters of the federation. Nor is it the idea that
they should be located with reference to the existing business done by the
federation. They should be located with an eye to the development of the
future. ‘This should be examined by Deputy Registrars when they return
to the districts, at a Joint Conference of Deputy Registrars held at the
headquarters of the federation selected. Representatives of all the sale

risdiction of the federation should be invited to the con-

societies in the ju
Further details

ference. The Joint Registrar will attend that conference.
will be worked out there.

for groundnut:—There are to be five
federations for marketing groundnut. The original idea was to locate them
at ports through which groundnuts will be exported out of India. The
ports selected were Vizagapatam, Cuddalore, Cocanda and Tuticorin.
There is now a suggestion from Government that they should be located at
places where vegetable ghee factories are being erected namely, (i) Vizia-
nagaram, (i) Guntur, (iii} Hospet, (iv) Katpadi and (v) Villipuram. This
should be discussed at the conference. Each federation is entitled to an
interest-free loan of Rs. 50,000 for erecting a decorticating factory.
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Subject No. 21:

. l)(). you consider that it is necessary and desirable
lf:ghlil!l()n for regulation of licensed warehouses in the Provi
lines proposed by the Reserve Bauk of India ? (A note on the pr
legislation is appended). What do you consider will be the effect ©
legislation on co-operative marketing societies? It has been suggested o,
co-operative warchousing on a large scale should be developed ﬂnd,;g;‘e

to introduct
nce o the
opOSC

f such

rd
—
\b‘ b

¢
s

receipt issued by such warehouses should be recognised as negot!
doctinients on the strength of which a Bank should lend money to.d '
holder of the receipt, Do you agree with this proposal an onside \\\\
that this is feasible now ? \\\\\\\
\\\\\ \\ \\ ,’\
Note on the Proposed Legislation. ‘ \\ \ ~
‘Fhe Reserve Bank of Tudia has proposed legislation for the reglﬂﬂt"”i \\ ((
of licenced warehouses in India. It has prepared a draftof a Wareh(’?‘se \\\ : (
Bill and has circulated it to Provincial Governments recommel’d“’.g N\ \\} C "‘N)
Jegislation ou the lines proposed by it with suitable modifications t0 Sug
tocal conditions.  This Bill provides for the setting up of 2 licensé . R\ \\.
warehouse where agricultural products will be graded and stored sne N\ .
regularly inspected.  The warehouse will be under a licensed warehous
man who il keep the produce in his personal custody,
of it against theft, deterioration and all insurable incidents ad
receipt of safe custody with an undertaking to give its eliver
person who has title to it. It is felt that the establishment 0. Jtural
warehouses is necessary for the provision of a a "
finance, for, the warehouse receipt will be an ideal ¢ : . t in -
and promissory-note supported by it will be eligible for rediscount \\\“
the Reserve Bank. As a result, there will be not only an inC{eﬂsle mbe a 2T e
volume of finance available to the agriculturists but there will 8 S(zv T r a 'l a. -l a - la -'/"

cheapening of the rate of interest and incidentaliy, the sytem 0 he
ing and en ble t

houses will contribute to smooth and orderly market 1
cultivator to raise better prices for his produce. Under the prQP%SES The daily shave is no
ill be recognised 2 more an ordeal—thanks to

Bill.hpersous or institutions owning warehouses W i from

warehousemen, Kvery warehouseman must obtain a licence KE

Government for carrying on this business. A licence will be granted RALA SHAVING
e is suitable for STICK. It makes you sing

he warehous

subject to the condition, among others, that t hotises
ducts. The warebous while you shave.

proper _storage'of the particular produce of pro
will be inspected by the officials deputed by Government for that P“"POSC); ,
person desirous of storing his produce In a Jicensed warehouse ma . TRY - )
on payment of the prescribed charges, The goods will be kept TO-DAY.
S,E to permit of the identification of ownership. Pooling will be done
&

ct of standardised and graded goods subject to an agreement
the warehouseman and the depositor. The depositor or the
o deposits goods in the warehouse will be entitled to a rece:pt
p arehouseman. The receipt will contain full particulars 11
the products stored. The receipt shall be transferable by
t:n:hz:nd shall entitle its lawful holder to receive the prod}:qe - )
oposited sag:le terms and conditipns under which thgy were origl® erd
this CIau;;e thause 20 of the Bill is particularly important, as ) Q‘zv‘:}'ﬁ
s » the warehouseman shall not deal in or iend money on =
]

ods which - e
_ tHat of o:he,-s}:e‘;,i‘;eel:es in his warehouse either on his own account or —
... R ousing is thus separate from loaning or marketing.
L . 9 °
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“The Madras Joarnal of Co-operation

Regd. No. M. 1284.

ea#

Guarantoed to contain
Vitamin D more than
twice Vltamm\A than !
ordinary Cod Liver Oil.

LIVER OiL

COVERNMENT On FACTORY,

Agenis :—Messrs, Parry & Co., Ltd., Madras.

s

THE

South India Co-operative Insurance Society, Ltd-
Post Box No. 182, Madras.

President : V. VIYYANNA, B.A., B.L.
Impressive Business Figures—1945 .
' Propoasals completed

Re. 7787675
Policies completed « 66,82345
Life Fund exceeds n 25 lakhs

Renewal Bxpense Ratio 1.4 per cent.

Apphca.uom for Agencies Invited.
Lucrative terms offered,

V. VENKATAOHALAM, M.A., B,L.,
Seoretary. .

Bllted by Bri B. Buryassrayana phao, B4, M.L.O publlahed by .
%ﬁn‘: dv i\fy’s 1 'RBI‘ hh;:sh’ .l: li‘ f B‘&k. g.‘.‘:‘,‘}.ﬁ"g,.mm i !

® T P mashar
Works, Ltd., 1/17, Mount Rosd, lhdnu. Q,n,ug.m—l.ﬂ-—’?-’, ...
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