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War has ended and the world We are happy at the coincidence

is at thie threshold of reconstruc- that our maiden issueis coming out
tion on a stupendous scale. India’s just after the cessation of hostili-
share in this reconstruction cannot ties and when the worldis switch-
be . inconsiderable and especmlly ing over from war and destruction
‘has she just and prior claims in the to peace and construction.
rehabllltatlon of her own land. '

" It is not difficult to visualise the Our ideals can be achieved only
~enormous influence that Accoun- 1if all our readers take personal
tants will wield in this task. interest in going through the pub-

. ' lication critically and in suggest-
Our "duty is primarily to help ing improvements, writing out

. in organising the profession in this articles and actively taking part in
“'great moment and to encourage the Readers’ Forum and Correspon-

‘unfettered critical thinking in order dence columns. Every one of us

that we may be more qualified to,M comes ~across«
- carry out our huge responsibilities

good number of
prob}ems and by sharmg them with
= B PR
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our brethren in the profession
through cur columns, we shall be
contributing not a little to. the
efficiency of our work. We invite
the fullest co-operation from our
readers.

- We have just a word to say
about our management, editorial
and otherwise. This is entirely in
the hands of a Registered Account-
ant, advised by a panel of Regis-
tered Accountants, nominated by
the Society of Auditors, Madras.

There is no profit making motive,"

as the entire surplus of this venture
accrues to the Society, who have

come forward with their fullest

co-operation and goodwill. We
can proudly claim to be the Journal
conducted by Accountants - for

Accountants.

2. Accountancy Board :(—The

organisation of Accountants in
India is still under a Department
of the Government of India. The

time is approaching when the ques-

tion of removal of Government
auspices will have to be conside-
red seriously. The profession is
already agitating for autonomy.
The number of enrolments in . the
Register of Accountants is also

mounting up year by year and

when we look at the future with
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all the talk of industrialisation
of the country and of post war
schemes we realise it will be an
urgent necessity to increase the

"number of qualified Accountants.

We would ask whether it is not

time that the whole matter of the u

enrolment and control of the

Accountancy profession is left o

an autonomous body to be set up
either by separate legislative en-
actment or by Royal Charter.

3. Accountants in War Ser-
vice :—The War both in the West

and in the East is happily over. We

would like to know what the Gov--

ernment plans are regarding the

large number of Registered Accoun- .

tants who will be released to
return to their civilian life. 't
will be only fair and just that theb.e
men are given suitable opportuni-
ties to choose their own future.
There is no doubt that the indus-
trialisation of the country _w111
require a large number of qualified

" accountants, but it will be the duty
primarily of the Government and
also of the profession that an orga--

nisation is set up for securing suit-
able employments - for tho_se _who
chose to help the country in"-war.

Steps should be immediately taken :

in thlS dlrectmn

SPECIAL ARTICLES :

- Applicability of the provisions of section 91-A of the Indian
Companies Act, 1913 to all bankmg Companies’

Sub-section (1) of section 91-A
‘reads as follows :— _
‘% Every director who is dxréctly or

indirectly concerned or interested in any
contract or arranpement entered into by

“.or on behalf of the" company, shall dis-

-~ close * the nature of his_inferasts)

on, if his interest then exists, or in'any

other case at the first meeting of the. -
directors after the acquisition of his-

interest or the makmg of the contract or
arrangement

In this there is no express exemp-
txon in respect of banking com- -
wpanies. In most cases dealings
a dxrector ‘may have with

& i L e
»}% Lo *};33? SfEws LA 0
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the bank of which he is a director
will be that of borrowing from or
depositing funds in the bank. In
both cases the transaction is funda-
mentally a contract between the
director and- the bank. “If a
director lends money to the com-
pany, the transaction is not a con-
stract entered into between two
independent persons. It is in the
nature of a contract between the
trustee and cestui que trust.” In
the case of a director borrowing
Jrom the bank the transaction can-
ot be otherwise. It must be said
with greater force that it is in the
nature of a, contract between the
‘trustee and his cestui que trust.
I am of opinion that because of
1this view, the provisions of section
:86-D of the Act have come .into
existence. By sub-section (3) of
section 86-D banking Companies
are exempted from the operation of
the bar imposed by sab-section (1)
of the same section. But.it is
only an exemption from the opera-
tion of the bar mentioned in sub-
section (1), not from the provisions
of sub-section (1) of section 91-A.
“Unless the Articles confer on the
director express powers of con-
tacting with the .company the
director’s powers of so contracting
are extremely limited.” “ Even
where the directors have the nght
to contract with the company, it is
the duty to disclose the interest to
the Board. This is necessary in
order to enable the :other directors
‘to - serutinise the” terms care-
fully.,” “The company is entitled
to . the collective wisdom of its
directors and if all or any of the

* directors are interested in a con-
. tract the company loses the benefit.

of its directors’ unbiassed judg-
ment.” If borrowing from or lend-
‘ing money:to a bank is deemed to

-~ be a contract, then “as a director

with the Company,”
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stands in a ﬁdumary relationship
with the company,” and “as he
cannot in the absence of express
provisions to that effect in the
Article:. contract with the com-
pany” and as ‘“this principle is
observed so strictly that no ques-
tion is even allowed to be raised as
to the fairness or unfairness of a
contract entered 1nto by a director
the duty to
disclose his interest in such con-
tract becomes evident. The provi-

_sions of section 91-A are not only

applicable to contracts or arrange-
ments made at a meeting of the
Board of directors but to contracts
or arrangements made otherwise
than at a board meeting. In re
Kedarnath Mathur and others
Vs. Emperor (1938 Calcutta), the
following observations are made
by the Judfre —

“It has been strenuously arpued on
behalf of the petitioner that the only
contracts referred to in the section are
contracts entered into at a meetin} of the
directors and tl*erefore it did not refer
to the contracts in C[LILStIOI‘l ...... There
is no such limitation in the section itself,
but in connection with the disclosing of
the director’s interest the clause * shall
disclose the nature of his interest at the
meeting of the directors at which the
contract or arranpement 1s determined
on' no doubt refers only to contracts
entered into ata meeting of the company,
but the first portion of the section refers
to contracts not only entered into by the
company but contracts entered into on

.behalf of the company. Further we find

at the end of this parapraph the words
“orin any other case at the first meet-
ind of the directors after the acquisition
of his interest or the making of the
contract or arranement.” ...... “If the
interpretation sought to be put upon it
oh behalf of ‘the petitioners is correct
then the words * or the makind of the
contract or arranfement’’ wou;d be
superfluous. Moreover, once it is admit-
ted that the contracts referred to are
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contracts not only made by the company
at a meeting of its directors but contracts
made on behslf of the company, it stands
to reason that the same principle_would
be applied to contracts entered “into on
behalf of the company and those would
not be entered into at a meetiny of the
directors, so that the words “in any
other case "’ must refer not only to cases
in which the interest of the directors
does not exist at the time of the meeting
but must also refer to cases in which
contracts were not made at a meetind of
the directors. We think therefore that
the plea of the petitioner as repards the
interpretation of the section cannot be
accepted.” ’

The interest which a dir'ector is
bound to disclose “is any interest

which conflicts with his duty to
the company.” Whether the inte-
rest is of such a nature or not must
be a question of fact in each
case and decided on a reference to
the wording of each statute.” The
interest requiring disclosure is not
only pecuniary interest but every
relation which can reasonably be
regarded as capable of affecting
the director’s decision. The objec-

tion of sub-section (3) is to facili- -

tate information being given to the

members as regards contracts.in

which the directors are interested.

M. S. SRINIVASAN.

READERS’ FORUM

This Section is intended to serve our readers .z'n two ways.
Firstly, difficult problems of each individual professional account-
ant is discussed and answers are obtained; Secondly, the readers
who consider the answers Bet the benefit of the intense study.
that the answering of the problem implies and all readers et -
the benefit of the general discussion.

QUERIES : )

Valuation of Pictures in Cinema

industry (1). I would like to know'

what is the best method of valuing any
picture. At present there does not
appear to be any uniform method of
approach to this question. On the
generalisation that the value of the
picture, by which term not only the
mere cost of production, but also its
earnind capacity is covered is decreased

in peometric proportions in relation to

lapse "of time, many people adopt a
valuation of 40% of the cost of produc-
tion at the end of first year, 15% at the
end of the second year and no value
- subsequently. I  would like -your
readers views on the best method with
special “ reference "to the circumstances
{(a) where the display rights are split up
and sold in relation to various territories

" - and (b) where the closing date of the.
accounts of the producer does not coin-

cide with the end of a year of the l‘i‘fe o,f,”
the picture. " \%4

Income from QCasurina (2). In
ascertaining the income from sale of
casurina trees, can any of your Feaders
suppest a fair method of allotting t_he
expenses .of cultivation and of main-

tenahice of trees, which would have been -

spent over a period of years. -, “S”

- Workmens’ advance (3). Irrecover-
able advances to members of staff in any
business are generally disallowed for
taxation purposes as an expense not

.necessary for earning the income.

Advance to workmen and artistes appear
to be necessary for ' securing their
services. Are any such’advances that
‘are found to be irrecoverable also dis-
allowed as not relating to business 7 “ R "
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Memorandum of subjects placed by the Society of Auditors,
Madras, before the Central Board of Revenue Member and
the Excess Profit Tax adviser, and the answers given by
them, at an interview on 28-8-45 at the Society’s premises.

Excess Profits Tax points:

1. Q. Excess Profits Tax Assessment
now for a business with undetermined
deficiency for earlier periods. assessee
refused form for making the return of
deficiency for such earlier periods. Is
assessee entitled to make the return

himself.

A, The procedure now adopted by
the Department will not any way entzil
in hardship to the assessee. The defici-
ency ought to be computed for all the
previous charpeable accountin® periods
and credit 3iven to the assessee by set-
ting it off apainst the profits of the
charpeable accounting periods for which
returns are made. Even in cases where
petition under Section 26(1) is made in
connection with the return for e parti-
cular chargeable accounting peried the
decision will be given effect to the pre-
vious chargeable accounting periods as
well even if no returns have been made
in respect of the previous. chargeable
accountind periods. :

2. Q. Computation of average capi-
tal—book Profits or Assessed Profits

to be taken into account for calculation. -

A, The averape Capital now com-
puted by the Department is correct and
15 a compromise between the actual and

.* the notional ones. |

3. Q. Estimating the income of
contractors. Application of the percen-
tage -on turnover — Turnover should

‘exclude the value of material supplied by .

Government as the contractors are not
expected ta make any profit thereon.

A.. The Department has, definite’ in-
formsation that Contractors do make
profit on the materials supplied by the

Government even beyond the percen- .

tage allowed by the Government, if any.

4. Q. In making assessments for
more than one char@eable accountinp
period, only the net amount of tax after
adjusting the deficiencies, if any, in those
periods, should be demanded.

A, In cases of any such hardships
the apprieved party was advised to
represent the matter to the Commis-
sioner for necessary relief. If in a
charpeable accounting period thereis a
deficiency, while there was a payment
of excess profits taxin respect of the
previous chargeable accountin® period
the question of includin® or not inclu-
ding by an assessee the refund of excess
profits tax as the income of the charge-
able accounting period for the purposes
of calculating the advance payment of
income tax under section 18 (¢) was
considered to be an All-India question.
The Member advised a separate Memo-
randum on the point may be submitted
to the Board. ‘

5. Q. When an E. P. T. Deposit
stands in the name of a registered firm
and when cne of the partners dies and
the firm is dissolved, can the deposits be
split and each of the partners be allowed
to have his share in-the business ?

A. It is not a point requiring imme-
diate decision, but this point will be
noted in the preparation of the various
forms for the refund of such deposits.

6. Q. Whatis the procedure adopted
when the firm has dissolved before the
E. P. T. assessment is made?

A. The assessment will be made in
the usual course and tax and deposits
collected. from the ex-partners of the
firm jointly and severally.

7. Q. Ina casewherein rule 11 of
Schedule 1 to the excess profits tax act
is applied, 1s it necessary to alter the
avera@e capital of a previous chargeable
accounting period by decreasing it by the
apportioned part of the expense?
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A. In cases where Rule 111is applied,’

the apportioned portion of the expense
attributed to the previous chargeable
accountmy period should not be consi-
dered as a liability for the purpose of
computin® the averape capital of this
charpeable accounting period.

Income tax Pocints:

1. Q.  Assessment under section
23(4) of partners' share in a firm before
the assessment of the firm itselfis over
—whether it should be followed.

A. The Member accepted that this
proced}lre 1s followed in some cases, but
that either the fijure returned by the

firm or the fipure adreed to with the firm.

was penerally adopted for the purpose.

2. Q. Avrriving at income from sale
of Casurina trees—the basis of estima-
tin the expenditure—should be acreage

basis and not on the basis of percentape

on Sales.

A, Any- workable and reasonable
arranpement in respect of estimatin3 the
expenses will be a3reed to by .the
department.

3. Q. Notices for production of books
in audited cases should not be automatic,
but only after due examination of the
statements and after calling for further
particulars,

A. The Member apreed entirely W1th
“the principle of the supgestion.

4, Q. The appellate assistant com-
missioners should be placed under the
control of the Legislative Department
of the Government.

.

ngig 7
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A, Under the present law and prac-
tice, the appellate assistant Commis-
sioners are, in his opinion, quite indepen-
dent of the executive,

5. Q. In transferring files to E.P.T.
circles in any year, the income tax assess-
ment should not be completed and tax

also collected where it is evident that

E.P.T. is also payable.

A, The alleped complaint will only
he advantageous to the assessee,

6. Q. Income f’rom business part
operation of which is in British India
_and part n an Indian State, what is the
proportion of i income taxable in British
~What 1is the position when
differences arise between thetwo con-
cerned authorities in the determmatzon
of the proportions.

A. The position is not well settled
as itis. No profit can be deemed to
become on mere purchase operation.

7. Q. Hasthe Department accepted
or rejected the decision of the income tax

_wappellate tribunal not to disallow the
ascertained but unpaid portion of the
“waBes of any accountin@ year ? :

A, The Members said that they do

not apree with the decision of the

tribunal.

8. Q. Isit the opim'on of the depart-
ment that collections for charity made
from the suppliers of cotton, form tax-
able income.

A. Tke collections are taxable.

L

- CASE LAW

"L "The deposit by a Hindu of his

money ina bank in the joint names of

: h1mself and his wife and on terms - that:

it is payable to either or survivor does
not on his death constitute a gift by him

to his wife. There is only a resultiny-

~Trust in his favour and this ruleis of

universal application, whatever the pro-
. perty and whatever the relatxonshlp.
{Shambu Nath Shivpuri Vs. Pushkar

Nath “and others—In the Privy
' Council—15 Comp, Cas, 76.)

II A debenture creating a charge,
whether tloatin® or fixed, over any im-

movable property should be redistered

‘gccording to provisions of law laid

down in section 17 of the Registration '
Act in addition to the provxslons of the -
. Companies Act.

While the prov1s1ons of the Companies

* Act are intended to protect people who

have deslings with Companies and to

warn them to the. extent to which the

Aup. 1945]

Companies have created obligations over
their property, the Repistration Act 1s
intended to protect all who may have
dealings.

(K. Roy sand Bros., Vs, Ramnath
Das—In the Calcutta High Court—
15 Comp. Cas. 69.) .

III. Article II, Schedule 2 of the Court
Fees Act provides that, fee on a memo-
randum of appeal is a fixed Court fee
*when the appeal is not from a decree
or an order havmg the force of a
decree’'. :

The question is whether by virtue of
Section 199 of the Indian Companies
Act, ‘an execujable order made under

‘Companies Act is an order having the

force of a decree within the meaning of
 Schedule 2, Article 11 of the Court Fees
ACI--

Held that it is not an order havin}
the force of a decree even though it may
be enforceable by Section 199 of the
Companies Act and appealable under
Section 202 of that Act. ‘

(Official  Liquidator, Universal
Bank Ltd. Vs, M. V. Quershi—In

the Lahore High Court—lS Comp,
Cas, €0.)

IV. A currency note could be said to
be mutilated under rule 2 (e) of the

‘Reserve Bank of India (Note Refund)

Rules, 1935, only in an essential con-
dition that a portion of the note should

< be missing. Section 28 of the Reserve

Bank of India Act, 1934, only applies
to a case wherea claim 1s made for a
lost, stolen, mutilated or imperfect
,currency note. Where, therefore, a
‘noteis cut into two -halves and joined
together by pastind at the back, the note
could not be said to be mutilated within
the meanin® of rule 2 (e) and that Section
28 did not apply and the currency officer

should sllow a claim for the value of

the note. ‘
The question whether the two halves

-of a note are or are not identifiable as

part of one note is a question of fact.

(Radha Krishna .and another Vs,
Goverror, Reserve Bank of India—
In the "Allahabad Hiph Court—15
Comp, Cas, 65),

sors

\)u—»
i o0 e .
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V. An Electric Supply Company
was authorised under the Indian Elect-
ricity Act to place electric wires across
the streets of a town ata heipht of not
less than 20 feet. A suit was instituted
apainst the Company claiminy a decla-
ration that by old custom the right to
carry in Moharram procession along the
streets tazias to a height of 27 feet should
be allowed and that the Company be
required to raise the electric wires so as
not to obstruct the passape of the taziah
in processicn.

Held that the statutory authority of
the Electricity Act abridged the public
ripght and the relief claimed was not ad-
missible.

(Martin & Co. Vs. Syed Faiyaz
Husain—In the Privy Council—
1945 Comp. Cas. 8Q).

VI. A Share broker's card in the
stock by itself is not property in the
lepal sense of the term. Itconfers the
right to do business in the stock ex-
change. It cannot be inherited, trans-
ferred or bequeathed. The Association
can sell it and convert it into money.

Where a Share broker’s card was
purchased in the name of one of the co-
parceners of a Joint Hindu Family from
joint family -funds, it was held that the
money value of the card is divisible
among the joint family members at the
time of partition.

(Champaklal Chimanlal and others
Vs, Amubhsi Dahijabhai Soda3ar
and others—Bombay High Court—
1945—~15 Comp. Cas. 83.)

’ +
VII. A Government Servant contri-
buted premia from out of the peneral Pto-

" vident Fund towards a life insurance po-.

licy in which he had nominated his wife
as the beneficiary, His wife predeceased
him and on his death, the appellant, his
second wife, ot the policy assipned to
her by the Accounts Officer. As the
deceased took no steps durind his life
time to nominate thedapgllant as bieni-
ficiary, 1t was he.l =thatemtha,, policy
amount formed%s n'asset of the devviied.
and could pm?:ee

b9 Iuz -
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creditors of the deceased. The amount
could not partake of the character of the
Provident Fund.

(Rajam Vs. Parameswaraler and

others—Madras High Court—15
Comp. Cas, (Ins) 66.}

VIII. A non-resident Insurance Com-
pany carryin® on business in British
India in lines other than life” insurance
efected all investments outside India,
leavin® mo part of assets to earn interest
income in British India and contended
non-liability to British Indian Income-
tax. ’

[Aug. 1945

It was held that the investments did
consist of Indian Funds, that the interest
income had accrued directly or indirectly
through the business connexion in British
India and out of the assets of British
India and that Section 42 (1) of the Act
applied.

Also that the interest income soupht to
be taxed was capable of beinp divided
into separate operations some of which
took place in India and some outside
and therefore relief under Seetion 42 (3)
should be 3iven to the assessee.

{Motor Union Insurance Company,
Limited Vs, Commissioner of Income

tax, Bombay—Bombay Hiph Court

15—Comp. Cas. (Ins.) 39),

NOTIFICATIONS

EXCESS PROFITS TAX

{Amendment) Ordinance, 1945,
Ordinance No. XX of 1945

LEGISLATIVE
DEPARTMENT.

New Delhi, the 30th June, 1945,
Ordinance No. XX of 1945

An ordinance further to
amend the Excess Profits
Tax Ordinance, 1943.

Whereas an emergency has arisen
which makes it necessary further to
" amend the Excess Profits Tax Ordinance,
1943 (XVI of 1943), for the purpose
hereinafter appearing ; '

"NOW, THEREFORE, in exercise of
the powers conferred by section 72 of
the Government of India Act, as set out
in the Ninth Schedule to the Govern-
ment of India Act, 1935 (26 Geo. 5, ¢. 2),
the Governor-General is pleased to make
- and promulpate the followiny Ordi-
" nance :— ,

1. Short title and commencement.— "

‘l(l) This, Qrdinance may be called the

A

¢ Exce¥s Profits Tax (A’mggdment) Ordi-

(2) It shali come into force at once,

2. Amendment of section 2, Ordi-
nance No. XVI of 1943.—In section 2
of the Excess Profits Tax Ordinance,
1943,—

{a) in sub-section (1), after the first
proviso the following proviso shall be
inserted, namely :— ‘

“ Provided further that, in respect of
any chargeable accounting period endin}
after the 31st day of December 1944, the

provisions of this sub-section as modified .

by the.first proviso shall have effect
as"if for the words ‘nineteen-sixty
fourths' the figures ‘37/128ths’ were
substituted:” . '

{b) to sub-sectior. (1-A) the following

proviso shall be added, namely :—

o Provided _ tha‘t, in respect of any
chargeable dccounting period ending
after the 31st day of December 1944, the

provisions of this sub-section shall have.

effect as’if for the words ‘ nineteen-siztys
fourths’ the figures ‘37/128ths’ were
substituted.”.

WAVELL,
Viceroyjand Governor-General,
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CENTRAL BOARD OF REVENUE
NOTIFICATION

Income.tax
Simla, the 2nd June, 1945.

No. 14.—In exercise of the powers
conferred by sub-section (1) of section
59 of the Indian Income-tax Act, 1922
(XI of 1922), the Central Board of
Revenve directs that the followin® fur-
ther amendments shall be made in the
Indian Income-tax Rules, 1922, the same
haviny been previously published as
required by sub-section (4) of the said
section.

In the form of Notice of Demand under
section 29 of the Indian Income-tax Act,
1922, set forth in Rule 20 of the said
Rules. A 5

1. In paragraph 2 after the words and
blank-space ‘* for the year "
the following shall be inserted, namely:—

“ being, the instalment(s}) due on
194 ., under section 18-A of the
Act,” :

2. In the “Assessment Form” attached
to the said Notice of Demand—

(1) After the entries under 'the
item “Total income” the following shall
be inserted, namely :—

“Deduct earned;’income allow-
ance -

~ (1) In the item ' Penalties under
sections 25(2), 28, 44E, 44F, and 46 (1)

‘after the word *‘ Sections " the fizures,

letter and brackets ** 18-A(9) '’ shall be

inserted ; and after this item the follow-

ing shall'be added, namely :—

* Deduct—Interest payable by the
Central Government under sec. 18-A(5).

Add—(i) Interest payable under
section 18-A(6) or (8)

80 per cent. of the taz determined on
the income to which section 18-A ap-
plies st the rates applicable in 194 194

Tax paid under sub-section (2) or (3)
of section 18-A.

Difference.

Interest at 6 per cent from to =

(ii) Interest payable under section

18-A(7) . ~
S. RANGANATHAN,

Secretary.
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PRESENT WAR (Definition)
ORDINANCE 1945, -

. {Ordinance No XXIIT of 1945)
LEGISLATIVE DEPARTMENT.

New Delhi, the 14th July 1945,
Ordinance No XXIIT of 1945

An Ordinance to define * present war”
and like expressions cccarring in
certain contexts.

Whnereas an emerdency has arisen
which makes it necessary to define the
meaning of the expressions ‘* present
war "’ and like expression when used in
certain contexts prior to the outbreak of
war between His Majesty and Japan.

Now, Therefore, in exercise of the
powers conferred by section 72 of the
Government of India Act, as set out in
the Ninth Schedule to the Government
of India Act, 1935 (26 Geo. 5, c. 2}, the
Governor-General is pleased to make
and promulpate the following Ordinance

1. Short title, extent and commence-
ment.—(1) This Ordinance may be call~
ed the Present War (Definition) Ordi-
nance, 1945,

2. It extends to the whole of British
India.

3. It shall coiae into force at once.

2. Meaning of “present war'" and like
expressions in certain contexts.—For the
removal of doubts it is hereby declared
that any reference, express or impled
and in whatever form of words, in any
provision made durin® the period com-
mencind on the 3rd day of Sept. 1939
and endin® on the 8th day of December
1941 in any enactment or in any noti-
fcation, rule or order under any enact-
ment or in any cantract, deed or other
instrument, to the present war or the
present hostilities shall, unless in the
case of such a refrence in any contract,
deed or other instrument as aforesaid
the subject or context otherwise re-
quires, be deemed to include and
always to have included a reference to
the present war with Japan, not with-
standin® that war had not, when the
said provision was made, broken out
between His Majesty and Japan:
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Provided that nothiny in this section
shall prejudice the exercise of any power
conferred in whatever form of words in
any such provision as aforesaid on any
Government, authority or person to
declare for the purposes of such provision
on what specified date the present war
or the present hostilities shall be deemed
to terminate.

. WAVELL,
Viceroy and Governor-General.

FINANCE DEPARTMENT
(COMMUNICATIONS.)

New Delhi, the 3rd July, 1945.

No. D. 6208-PT/45.—In exercise of the
powers conferred by section 6 of the
Post Office National Savings Certificates
Ordinance, 1944 (No. XLII of 1944), the

Central Government is pleased to direct

that the following further amendments '

shall be made in the Post Office National
Savings Certificates Rules, 1944, publi-
shed with the notification of the Govern-
ment of India in the Finance Department
(Communications), No.D. 8024/4 PT/44
dated the 9th December 1944, namely:—

In the said rules— .

In sub-rule (2) of rule A— -

(1) for clause (vi), the followiny shall
be substituted, namely :—

* (vi) Repistered Co—operative\Societies
excluding co.operative banks but includ-

in3 co-operative land mortage banks”;

-and .

"(2) in clause (vii), the words ‘‘Central
" and Provincial”’ shall be omitted.

In sub-rule (4) of rule D

(1) in clause (d), for the words * other
than Central and Provincial Co-operative
* Banks,” the followinp shall be sub-
stituted, namelyi— .

" “excluding co-operative banks but
“includin® co-operative land  mortdage
“ banks ""; and
= . (2) in clause {¢), the words " Central
-~ and Provincial "’ shal] be omittred.

o * The 6th July 1945.
~~“No. D. 5706-PT/45.—In exercise of the

% powers conferred by section 6 of - the

e Post Office National .Savings Qertiﬁcates

Ordinance, 1944 (XLIT of 1944), the Cen-
tral Government 1s pleased to direct that
the following further amendment shall
be made in the Post Office National
Savings Certificates Rules, 1944, namely :

After sub-rule (5) of rule J of the said
rules, the followin® sub-rule shall be
inserted, namely :— ’

*(6) Interest earned on these certifi-
cates is not liable to Income:tax, nor is it
taken into account for the purpose of

 determinin® the rate of Income-tax on
‘total income.” )

MADRAS ELECTRICITY

(Validation of Levy of Surcharges)
’ Act, 1945, -

- Act No. XV of 1945, ©

An Act to validate the levy of
sur-charges on the price of
electrical energy supplied by
certain electrical undertakings.

WHEREAS the Government of.
Madras have issued certain orders under
rule 81 of the Defence of India Rules
directin® the levy of certain surcharpes
on the price of electrical enerpy supplied
by certain electrical undertakings; = .’

AND WHEREAS doubts have arisen’
as to -the validity of the levy of the
surcharpes in pursuance of the said
orders ; .

AND WHEREAS it is expedient to

remove such deubts ;

AND WHEREAS the Governor of
Madras, -has. by a Proclamation under
section 93 cf the Government of India
- Act, 1935, assumed to himself all powers
vested by or under- the said” Act in the
Provincial Legislature ;

NOW, THEREFORE, in ezercise of
the powers so assumed to himself, the
Governor  is  pleased to enact .as
follows:— : T

Short title 1. This Act may be called V

-the Madras Electricity (Validation o
Levy of Surcharges) Act, 1945, .

[Aug, 1945

Apg. 1945}

2. Where any licensee under section
L 3 of the Indian Electricity
Velidarion Act, 1910, or the Electricity
of levy of
certain _ sur- Departnient of the Govern-
charges on ment of Madras has, under
the price of the guthority of any of the
ele::;,cnl orders of the Provincial
enerdy. Government specified in
column (1) of the Schedule, levied a sur-
charge on the price of electrical enerpy
supplied durin® the period specified in
the corresponding entry in column (2)
of the Schedule, such surcharge shall be
deemed to have been lawfully made and
to have been lawfully payable, notwith-
standing .any stipulation inconsistent
therewith or contrary thereto in any
contract or agreement previously made
and then subsisting and the propriety of
any such surchdrpe shall not be called
in question in any Court nor shall any
claim for refund of any payment made
by way of such surcharge be entertained
by any Court.

SCHEDULE

Orders of the Provincial  Period of supply
Government of Electrical
(1) enerdy (2)

G.0. No.2¢38, P.W. dated 18th Aupust 1942
to the 18th Audust 1942, as to 3ist March 1945
emended by (.0. No. 4124 (both days inclu-
P.W., dated the 11th Novem- sive). -
ber 1942 directinp the levy of
A.R,P, restrictions surcharde
by licensees.

G.O. No.2408, P. W, dated 9th Novernber
the 5th November 1943, direc- 1943 to 31st March
ting the levyof 2 warcondi- 1945 (both days
tions surcharge by licensees. inclusive).

G.0. No. 1101, P, W.-dated 1st April 1942 to
the 10th April 1942, directing 31st May 1944
the levy of A.R.P., works (both days inclu-
surcharge by the Madras sive),

. Electric Suply . Corporation,

Limited,

. G.0. No. 726, P.W. dated 30th April 1943
the 30th April 1943, as to31st March1945
smended by G, No. 1739, (both days inclu-
P.W.,, dated the 25th August sive).

1943, directing, the levy of a

5 per cent hiph-tensicn sur- -

charde by the Electricity

Deparment of the Govern-

ment of Madras, - ‘

-(By Order of His Excellency the Governor).
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AMENDMENTS TO AUDITOR'S
CERTIRICATES RULES.

Department of Commerce,

REGISTRATION OF ACCOUNTS.
The 14th July, 1945.

No. 1-A (2)/45 In exercise of the pow-
ers conferred by sub-section (2) of sec-
tion 144 of the Indian Companies Act,
1913 (VII of 1913), the Central Govern-
ment is pleased to direct that the follow-
in3 further amendments shall be made
in the Auditor’s Certificates Rules, 1932,
the same havin® been previously pub-
lished as required by the said sub-sec-
tion, namely :— !

“ Group 1.—Advanced Accounting and
Augiting—(}?our papers of three hours
each.

Paper (1).—Advanced Accounting.—
Including knowledge of accounts in con-
nection with flotation, reconstruction,
amalgamation and liquidation of compa-
nies; Partnership Accounts ; Insolvency
and Bankruptey Accounts: Income-tax.

Paper (i1).—Advanced Accounting.—
Including knowledge of Accounts of
Barks, Insurance Cotpanies, and Elec-
tricity Companies; Double sccount
system ;

Paper (i1).—Taxation and Cost Ac-
counting.—Income-Tax; Thory and prac.
tice of Costing; Stores Ledper, Labour,
wades ;. Standard Costs ;

Paper (1v).—Auditing.”

No, 10-A (4) 45
GOVERNMENT OF INDIA,
"DEPARTMENT OF COMMERCE
Simla, the 15th Aupust, 1945.

FrOM
P. N. BHANDARI ESQUIRE,
B. Com., (London), A.C.A., R.A.,
Under Secretary to the
Government of India.

To

ALL REGISTERED ACCOUNTANTS,
Sir,- .
I am directed to say that at the meet-

ing held in April, 1945 the Indian
Accountancy Board expressed the view
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that every Accountant practlsmg in
India by virtue of an . Auditor’s Certifi-
cate pranted by the Central Government
in pursuance of the Auditor's Certifi-
cates Rules, 1932 should always write
* Repistered Accountant’” after his
siynature on all statutory documents.

2. The Central Government is in entire
agreement with the above view and I
am to request that in future while signing

on the Repister and every firm of
accountants should write ** Repistered
Accountant(s) in full after his/their
signatures.

I have the honour to be,

: Sir,
Your most obedient Servant,
(8d.) P.N. BHANDARI
Under Sécretary to i
Government of In(

[Aug. 1945

A

statutory documents, every accountant
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MIDLAND INSURANCE

COMPANY, LIMITED

Head Office:
13-14, Second Line Beach, Madras

Offers : . k |

Liberal Commission to Agents and
posts of position to successfu!l ones
. o .

For full particulars, apply to: ’ ;
A- V.THYAGARAJA' General Manager . ‘ 0 v‘-ﬂ...,
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