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Editorial Notes.

Agricultural Problems :
In a speech dealing with the problems facing agriculture in this

country at the opening session of the second meeting of the Policy
Committee on Agriculture, the Hou. Sir Jogendra Singh indicated
the directions in which the technoiogical possibilities of agriculture
can be pursued. Speaking onthe future of farming in India, Sir
Jogendra Singh said: ' .

%1 pave so far dwelt on the essential needs of agriculture and onr
endeavour to meet these needs. There are other aspects with
which the 'minds of thoughtful men are busy, such as, what
shouid be the pattern of farming in future, This is a matrer
on which there is so much talk and so little data. Some
eropie believe that the existing system should continue and
all that is required is for Governmeunt to provide certain faci-
lities iu the shape of water, masure, seed, etc. Some {nsist
that holdings must be consolidated and fragmentation prevent-
ed. Some hold that no progress is possible unless the land .
tenure system is changed and peasant proprietorship is intro-
duced. Some pin their faith to consolidation of cultivation
under the guidance of the village panchayat: Some believe
in co-operative farming; though what type of co-operation

is visualisgd is not always ctear; there are so many different
stages of co-operation. Some would resort to collective or
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com . .
exti:,nm-la] farming in which the rights in the land would be
believgtgshed' Some would simply have State farms Some
Th ed in farms run by joint stock companies:”
e pr . .
tion ’ {?):/)}llems Dresented are formidable and demand our closest atten
. at form of farining is hest snited to our country will depend

experiments have to
The Stateis the best
olved are by

on iy
be f;i;ﬁgi‘;‘%’i of the pf.()?)lem in each area and
agency fi N or? a decision can be arrived at.‘ he

o men < hducting these experiments as the 1sks inv
no meaﬂ? small.  In Madras, co-operative iarming schemes have been
evolved for the settlement of demobilised soldicrs. The colonisation
Societies for landless labonrers are also another form of farming in

Operation . ' chang
- But the colonisation scheme has undergone many changes

as a resyit . .
. , . r
of experience gained. Without swearing by any particula

Sche .

ex n?e as the best suited for our conditions, we would suggest
Periments in other forms of farming as well so that out of experience

gained we may arrive at a suitable form of farming likely to yield

best results, ‘

v

Organisation of Agriculturists:

Sit Jogendra Singh urged the need for the organisation of agri-
culturists on the lines of Farmers’ Unions in other countrigs. He
lamented the absence of organisations which can speak with adthority
on agriculture as it affects the actual tillers of the soil. As in the
case of industrial workers, attempts have been made in this province
to organise agricultural labourers and small peasant proprietors. Fér
some reason the authorities look upon such organisations with suspi-
cion and distrust and thev have no compunction even to prohibit the
meetings of such organisations. Sir Jogendra- Singh will do well to
impress on the Provincial Governments to tolerate, if not actively
assist, the formation of organisations for agriculturists. He is per-
fecsly right when he says that *nnless thev organise themselves for
their own advancement,'they cannot make themselves felt among
those who, shape the destinmies of the people and their ciajms are in»

. I 2y . o .
variably over-looked”. They canbe organised ; thev can make them-

s;lveshheardd?nd r"dz; and they can put forward theirlegitimate claims
ut the needless interference of the State in putting ¢ '
considering evervone associated with them as ii:lel:;ofsigedizii;;ld
however legitimate and veaceful the activities m‘av be, shguld b:
s'lopped. There should be a real change in the outléok of the autho-
rities towards sneh orgamisations which aloue can. ensure their
spontaneous growth.
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Cottage Industries:
Sir Jogendra Singh stated that iu relation to its size and re-
sources, India is at the lowest scale of production and that we are not

.making full use of the man power available. He averred that there

is nrgent need to provide empioyment for 50 per cent of our popula-
tion and that it would take some time to achieve this objective.
Meanwhile he said there was room for organising cottage industries.
We are not sure if Sir Jogendra Singh meant that the need for organis-
ing cottage industries would disappear with industrialisation. In our
opinion, cottage industries have alwayvs a place and that too an
important place in the rural economy of our country even when
large scale industrialisation takes place. How best to allocate the
spheres of industrial activity between small-scale and large-scale
units and how best thev cau -be linked up to avoid unbealthy com-
petition, as it is unfortunately the case in regard to textiles, must-be
solved as otherwise it would be difficult, if not wholly futile, to solve
the problems arter they arise. We are amused to read the somewhat

poetic outburst of Sir Jogendra Singh ou the spinning wheel. This.

no doubt augurs well. But we would like to know what active steps
have been taken by the Government ot India of which he is a distin-
guished wember in promoting hand spinning. For what we know
such assistance as the Congress Ministries provided has been with-
drawn by the Advisérs’ Governments. We bope he will use his
good influence to recognise hand spinning as at least ouve of the
spare-time occupations for the agriculturists and will make it an
integral part of the economic rehabilitation programme for the

tural areas.

Co-operative bias in Cloth Trade:

Even in regard to distribution of varn and cloth, Hvderabad is
giving a co-operative turn to the organisations engaged in distribu=
£=4 -~ . .
tion. Wholesale dealers and retailers are being encouraged to form

themselves into co-operative societies by purchasing shares which

are divided among them in proportion to the business they were

previously doing and to start separate wholesale and retail sales
Once they enlist themselves as members,
. - . ' . w .

they are prohxbxtea from doing private business. T'he_v. functiolt
as a collective body, the profits earned by each organisation to -be
divided among members after meeting working expestses and setting
apart 25 per ceut of them (profits) as a statutory reserve for the
benefit of the textile trade in general. The divideud is to be hmxted

P
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to a maximum of 10 per cent per annum.” It is a matter oi common
knowledge the problem of distribution of varn and cloth has raised
many dificultids aud in spite of Control Orders, black markets seem
to fotrish. Hyvderabad seems to have benefired by the experience
oained in the British India and devised the co-operative me '

distribution. We too hope that ‘this new tur given te the textile
trade by the introduction of a co-operative bias 1u its machinery will
not only meet the present scarcily of cloth and yam buat also become
in the fullness of time, a permanent feature ot the textile trade in

,the Dominions,’

Consumers’ Co-operatives :
© Out of evil cometh good. One such good thing which has
resulted from this war as far as co-operation 13 concerned is the
opportunity for the growth of coustimers’ co-operatives, 'T}xe
itions, lled economy with its
favourable conditions, among others. controlled omy With 1t

price ceilings, guotas, ratioutug and other measures mvolving
elimination of free competition in the fetail trade, ought to prove
sufficient encouragement for the estabiishiment and gro_wth of the
vincial Governe

b
consumers' movement. Unfortunately all the Pro -
bilities and given the

ments do not seem to have realised its possi : ;
necessary impetus. Even in proviuces where the ’polzcy o{'(}'over:;
ment as openly expressed favoured _the _consumers co-o;)ixdtx;!}es; s
suitable ageucies for equitable distribution, we regret to say t ;\ :

some districts the authorities are either indifferent or sxep—mot'eély
in their treatment though it cannot be said thev have acuvey

i ist 1 1r
sabotaged. Itis not understood why they should persist 1o th;n-
Government favouring the €0

attitude in spite of the policy of t fa .
a ; we are grateful for small merct

sumers’ co-operatives. However, re gr 1 : s
and our movement is making headway it spiie of pin-pricks, hieves
of the Government, From ouy past act 5

do even better if tie

to the generous support

ments we shall be justified in e e bette it
palicy of Government is strictly followed in all the districts in SP1

: i i ces
and Jerter, But we are pained to Jearn that 111 the United Provinic

i 2 ’s th from the food rationing
: thg co-operatives are kept at arm’s leng O e o easad. a
scheme,

In a communication to the press i a
prominent co-operator, pleads for the em ploymentr tthci(s’ ;%):;fltx}r?s; ;1:
agencies for food rationing. We heartily supbol - regatding the
United Provinces’ Government have any misgivings Tes

dertake equitable dis

. N e
capacity of co-operatives to un : § :;mpnon,w ?erwcggi
invite their -attention to the achievements at Madras where

co-operatives are plaving a great and creditable part m food d‘xsmbu-
tion even in rationed areas. If Madras had only relied on the ‘normal
channels of trade ' especially during the emergency 1 1942, what
would have beeu the plight of Madras City and the province can be
ily imagined. Starvation and death wouid bave stared us. ‘Normal
els of trade' may remain and continue to fuuction. But the
y of checking their rapacity for more profits is to encourage
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Consumers’ Co-operatives. Theyv will prove an effective check on
their vagaries and ensure equitable distribution serving as a kind of
‘fair price shops.) Our complaintis even in Madras ‘the normal
channels of trade’ seem to have entrenched themselves strongly in
regard to consumers’ goods and their wail seems to have had its eftect
on the autiorities. The cousumers’ co-operatives considered good
for the equitable distribution of food=stuffs are not recognised as such
for the distribution of consumers’ goods. Man does not live by .
bread alone. He consumes other goods which are equally important
for his existence. We hope in this regard too there will be a change
in the attitude and the comsumers’ co-operatives in Madras will be
enabled to cater to all the needs of the consumers and not merely

confine themselves to food-stuffs.

Co.operative Milk Supply: )

We are gratified to leaggn that the strenuous and sustained efforts
of the Registrar of Co-operative Societies to employ the co-operative
agency to tackle the problem of milk scarcity have borne fruit. The
terms on which aid is promised are by no means as generous as we
wish them to be, However, a beginuing and that,too a tairly good
beginuing has been made. We hope and pray the Milk Co-operatives
wiiltake full advantage of the offer of Government and play their
part in supplving one of the most essential commodities of good
guality and at reasonable rates to the consuming public.

We would invite the attention of our readers to an account of the
working of the Madura Milk Sapply Union published in this issue,
It looks like a romance but ail the same it is good and true. Similar
sustained efforts, if made elsewhere, are sure to produce equally

‘satisfactory results. We congratnlate the Union heardlv on its

splendid success.

Rayalaseema Enquiry :

Elsewhere we have reproduced the exhaustive questionnaire
issued by the Committee appointed to enquire into the state of the
co-operative movement in Rayalaseema and suggest sunitable steps to
ensure its steadv progress on right lines. It will be seen from the
questions the terms of reterence are wider than those ordinarily
referred to such Cominittees in view of the peculiar conditions of the
tract and the desire to bring about conditions favourablg for the
proper utilisation of the various measures of economic rehabilitation.
proposed and secure maximum beuefit. 'We hope the response will
be encouraging. Questions raisedeare practically the same as those
which face areas similarly situated in the Province. Their solution
will, therefore, be of general interest affecting the rural economy of
the Province. Even co-operation can thrive and take strong roots
only if conditions are favourable for its growth. Those conditions
are essential if agriculture is to survive and cease to be a deficit

economy.

Snmeve—n——
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Rayalaseema Co-operative Enquiry Committee.
Queastionnaire.

Central Ranks.
i.

Aie VOU  sattsted  wi .
o N ¢ eild with the work 3 . ETN
district > orking of the Central Bauk in your

It vou ure not, what, i ini
v e are: not, \\h‘?t, In your opinion, are the factors which
N 1‘ actomng as a satistactory institution and retard its progress
owhad o extent have the f i i
: olfowing affected i
o ving, among other factors, affected its
1) wmsuthicient share capital ;
{(u) Qerx)sxts%nattxre, condition and adequacy;
i) nadequate reserves ; ,
(iv} shiinkage in Yoan busineas ; ’
(v o pr ) X
v} geueral apathy of the management.e

The fist vt exhoged ,
please state ‘thc ; :; cuhiisiive, Tt you could think of any other factors,
@ nu may also state vour suggesti i
. ) stake ¢ estions for ; r
any of the difficulties mentioned F& or removing all o

\

Have the cliwin
! SasCatio) intoy s : - 1 q
ongternn Lo "‘ ~ne Flu 1.r)f loa:ns int» short-term, medivm-term, wnd
s A et the hation of a time dmit for each of them affected
usiness ot vour Central Bauk *  1f so, what alterati ; /
oot et 50, alterations would you
g8est in the existing system ?
S Mo acem ec Y
St ,: u‘a)‘u.xt of s?mrt recoveries of loans, the Central Bank finds
o N .')ecxxAs,4‘F»oi'ah;;:mons to its depositors, what measures wounld
You sugiest ror enabling it to surmount that dificalty ?
4 . .. . . N il D . ) ~
v Have vou any criticisin or suggestion to ntfer i regard to the
n:amtcrmxw of fiuid resaurces by Ceatral Banks ? Did your Central Bauk
at anv time intaini isi i
at any UII?L' default 10 maintaimng the requisite standard and, if so, what,
I your opinicu, were the reasnns 7 )
i I}a vou consider the rate of interest charged by your Central Bank
to the agricultural ceedit s “creties that horrow from it reasonable {a) with
:‘cferc‘n\;c to the rate of interest that the Central Bank has to pav on its
eposits ang other borrowings and (5 with reference to the agricultural
economy ot the area and to the repaying capacity of the borrowers ¢

6.’ Do vou consider that the rectincation work conducted by the Central
Banlf in respect of agricultural credit societies has been fruitiul of results
particularly in the direction of (3} reviving or weeding out bad ané
dorm_anF ‘soczcties i 1b) securing 1nsecure debts ; and {c) scaling down debts
and facilitating collection of lpans? Opn what lines would you suggest the
rectification work to be improved or overhauled ?

7. Give yaur suggestions, if any, to improve the working of Central
B'a.nk&.m particular— their present constitution, by -Jaws, method of super-
vision and employment of staff and other cognate matters. :
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R To what extent is your Centrul Bank indebted to the Madras Pro-
vincial Co-operative Bank?  Has your Centra! Bank, at any tune, expenenced
any ditficulty in repayn the Provinaal Co-operauve Bankn the depoators?
Do vou consider that venr Central Bank should Te egabled to apply to the
Provincid Bank fur oash credit on the secuniy O pro-notes of credit
societies with unlimited labiiity, even though thete may be overdues out.
standing agunst them ¢

4. What i (Le extent of overdues i venr Central Bank 2 How much
of it is definitely bad and beyond recaneny: [r vou o aspler that the Central
Bank can, with its present reseives aad the ! it ond recoves wlach it Cian
build up, write of these bad debis?
gt thrown U o mecting the whole orcpart ot

It ot - wiat other shoulders would

you suggest chonld the barde
the losses resulting from such wies- ft s
10, What is the sumber of agricnltngd societios within the ptisdhiction

of your Central Bunk:  How onan ol thermr haove wnee DO ceased 1o

borrow from the Central Bank?
this. state of things?

What. in vour opinion, are the jeasois for

Urban Dunss.
11. What have von to<ay regarding he working of wban | anks
your area ? Are any dith
capital or secuting deposits ? How wonld von osercome these ditticalties s
12. Do yon consider the warking ot urbun Banks in vour dinct satis-

culties (:X;\('x;vnccd in raising the necessary ~hare

factory 7 What concrete sugpestions wonld v Sk tor maproving the
constitution, managemant and pnanciad conditen of the banks

Do vou consider that the facilitic. now provided by urban banks

respect of borrowings, aavings, commercial tanactions, ete, adequate and
satisfactory ¢ Whit further Banwiny tacdities would you suggest 1o make the
banks st | spular and o extend their business

13, What are the causes for the overdues m the urban banks and what

suggestions would you make {Hr preventing their accumulation |

Rural Credit Sotteties

14 Whit i- the condition of village credit societies 11 vour area I

they are not prospering. what,
favourable o their satishactory working and growth T Have yon any wpeaific
suggestions 0 take
fulness?

15. (a) How does the rate

i your opinen, e the Cucunmstances un-

s fog improving therr workene and mcreaan? then nse-
of interest charged by rurad credit societies
r credit ageacies m the villages ?

(b) What, 1 your opinion, 18 the rate of mterest which an avesage
be called upon reasonably to pay with due

agricultorist in yoar Arca i :
and to the return which he can expect from

regard to his economic condition
agricultural operations

209



THE MADRAS JOURNAL OF CU-OPFRATION

_ What should be the methods of financing to be adopted for such
societies and of marketing the goods produced by them?

What help and facilities do they require for successful working ?

86.  What are the subsidiary occupations or industries, connected \.‘V‘th
agriculture, which can, in your opinion, engage the spare time of agricul-
turists and their families and ensure 2 supplemental income to them? ‘

What 'help and facilities are needed to encourage the adoption of such
subsidiary industries or occupations? rlow should they be organized and
worked on a co-operative busis ?

87. Wl}at possibilities are there for the develapment of such industr'ies
as bee-keeping, ponltry rearing, fruit growing, rope making, basket making

etc., by co-operative methods? What are your concrete suggestions in
this regard ?

_38. What do you think about the possibilities of organizing hand-
spimning on 2 co-operative basis? Would you reconunend organizing
separate societies for hand-spinning or would you favour hand-spinning
benpg taken wp as spare time employment by members of village credit
societies ?

39. What possibilities are there for starting on a co-operative basis
industries such as oil pressing, paper making, sugar making, rice-hulling,
etc.? On what lines should they be organized and to what extept would
Government assistance by way of subsidy, efc., be needed ?

Marketing Societics.

40. What functions, besides marketing of agricultural produce, would
you allot to marketing societies in your area ?

How would you ensure competent discharge of the additional functions ?
Wonld you suggest the curtailment of the area of operation at present
allotted to the marketing societies in view of the peculiar conditions of the
tract and of the lack of transport facilities ? i

41. At present Government assistance is made available to sale societies .

in the Ceded districts in the following form :—

(i) free grants for the construction of godowns (25 per cent or more
on the recommendation of the District Collector).

(i) loan of services of inspectors on condition that the societies meet
25 per cent of the cost in the first year, 50 per cent in the second year, 75
per cent in the third year and the full cost thereafter. This concession was
made available for a period of 4 years commencing from 1943.

Have the sale societies in your district availed themselves of these

concessions ? If not, why ? What additional facilities are needed to develop
the business of these societies ?

Land Colonization Societies.

42. What possibilities for the development of land colonization societies
exist in your area 7 Do you think it desirable and pecessary to bring under
cultivation the large tracts of cultivable Iand under the Tungabhadra and
other projects under contemplation by adopting this method ?

43. What would you preferé-,‘:o-opera.tive. farming or collective
farming ? State reasons for your preference, taking into account the Peculiar
conditions of your tract. :

212

. sion of dry lands even fo

.

RAYALASEEMA CO-OPERATIVE ENQUIRY COMMITTEE

| inci : - tive
44. Fow far can the principles of and methods of the co-opera
colonizatior;oschemes prepared for the settlement of demobxlxsed‘ soldiers be
followed in settling landless labourers in your area ?

Miscellaneous.

45. Are there separate societies for the sgheduled classes ? Wh){ have
they not been successful ? What, in your opiuion, are the specml1 meas;xres
necessary to popularise the co-operative movem;nt ?moxlg these classes ? .

46. Do supervising unions exist and function in your area ? Vthat a;l e
their present functions ? Do you think their existence is n_ecei;ary tor tv:
progress of the movement? How do you propose t9 refasts‘on .etx;rxmgns;r ve
the purpose for which they are mea_n;? Do you fa}.lvog ! zlcggnk?
supervision and the control of supervising staft by t. e entr: )

47. 'The value of propaganda for the popularization of the m(?vement
is recognized. What is the non-official body yvhxch is sup}wo§§c1 to t(,}ilrriy Son
co-operative propaganda in your area ? In view of tl;e S'IIJ'?? en :suarer:
and value of propaganda as a n;:cefssary fel:]artitlxlrg :)Ifigl(l)g?eﬁ?\x] é ;1 ion measures,

have you to make 10r s€C .
What4§mp\o?\?i{:t is y01)1]r estimate of the volume of agricultm;&lll ~l}31d?bmducsi§
in our. area ? Can'you assess to what extent @hls has been reduce 4s?a resu
of {he rise in prices of agricultural products in the recent-war years

49. How have the restrictions placed on the operations of the monegé
lenders'in order to protect the interests of }he cultw_atxr.xg' c;iasses. Fr(ci)\trh
beneficial ? Have they to any extentte;ther directly or indirectly assisted the

co-operative movemen

grOW:; * 'Itf:)ewhatpextent is the tendency for owpership of land to pass out.
f th fxands of cultivating classes to non«cultwapng classes obseryed in your
oy 3 To what do you attribute the accumulation of large holdings in the

1:::::]5 ofoa few > How would you arrest these processes ? '
51. Is absentee ownership of lfind increasing in your area? Is ita
factor restricting the growth of agricultural production ? What remedies

suggest 7 . .

WOUI(;;.IOUIS ti%re a tendency to progressive reduction in the average size of
holdings and their fragmentation ? What measures would you sulggets.t no;
only to prevent further fragmentation, but also to promote f:ons_(f) ; a l(‘i)n :
holdings? How far have the consolidation of holdings societies, it any, been

successful in your area?
' Spectal Questions. o o

53. You.know the Tungabhadra project has been sz\pctmm:qél Ot_her
imilar projects, though on asmaller scale, are also under active consideration.
%I:sligéspun)der the ‘Grow More Food' campaign, small but useful irrigation
’ i lar
been carried out. Regu y O '
::’gézssi:;gtlg: conversion .of dry larzlds m;t((; ;‘éfst I}Y(}:lgx ;n ’153321;1 é)ttlggl; ;aie:n?,?.
cultivation is made posslble.dr 'Uilx\-rga‘t)io n1 Ot s some capital expenditure,
o seed, manure, etc. Itis estimated
Rs. 80 to Rs. 100 per acre. The
rm, medium-term and long-term
of financing agriculture under

supply of water in some cases

let alone increased expenditure on goodt
the cost of converfsion will be ‘abo;: oW
agriculturists will, therefore, require s Oeans
boams, o o e ?\\ayswa&c: IEm such financing be secured through

jal circumstances ¢ fi0 nn 1 180
t:lclfcs);:get(i::;l iggg?zTﬁZns? How far could the existing €0 operative organiza

tions be adapted and used for this purpose ? Would you sgggest Qxe creation
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qf special co-opcr?ti\ve or other wgeuncies for this specific purpose ? On what
lines should these agencies be organized ¥ How dao you think should the

(undS. required be provided ? Please let the Committee have detailed views
on this important topic.

54-.. It is said one of the causes for the failure of the KnrnooLCuddapah
canal js lh; existence of holdings too large for cxtensive irrtgation an
facne oo in the hands of 4 few agriculturists and the indifference of these
lgrge ho}ders to cultivate their holdings in view of the expenditure and the
trouble involved, It has also becen said that this tendency is noticed in
many parts of Ruyalascen_la and that the {ul} benehits of the measures con-
t?mpla_t_ed‘for.the cconomic rehabilitation of the tract especially the provi-
ston of jyrigation facilities, may not he reaped unless some radical measures
are adopted. Further, it iy considered beyond (he capacity of many a large
holder to bring the land under the plough incurring heavy expenditure an
?’ilslc()] Pa%v\als/atey-rate and other charges imposed on such large extents of the
of m.ectingltﬁi:lsiytl(l):tri(;i?;mon' are the measures uecessary for the purpose

‘55. The Famine Code Revision Committee have in paragraph 20 of
thcxr“rcp:ort made the following observation : -..

 We recommend therefore yot only a compulsory water-cess to be
Pard on the entire commanded ¥acut but a provision for the acquisition of
any land-—which has not been brought under regular irfigation within ten
years of water being first supplied—at a valuation to be fixed at the time
of the passing of the Act.  The lands thus acquired should be sold to bona

fIi,dc ‘cult‘ivator§ wI?o can be trusted to develop them to the best advantage.
cgzslath'{ of this kind can only be passed if every opportunity and
- assistance is given to cultivators to make the best of their lands.,”

What is your reaction to the Proposul contained in the above extract?

I, however, the suggestion as made or in some other form is adopted, what

Is the best method of finuncing agriculture carried on by the new settlers ?

Could it be organized on a co-operative basis 7 Could the settlers be

assisted to pay off the price of the holdings by means of land improvement

loans from land mortgage or other co-operative institutions ? What safe-
guards would you impose on alienation, etc,, till the dues are fully paid ?

56. If, however, what is called as " cultivating ownership® or the * right

to use the land’ is conferred and the holder is allowed the full enjoyment

of thg: fruits of his labours with restrictions on alienation, etc, on what

;

C.on'dltxo'ns. would you suggest should loans be advanced from the co-opera-

purpose on some kind of collective basis. What do you think of this
suggestion ? ‘Would you suggest the formation of co-operative farming
societies ? If 50, on what bagis should they be organized ? Please mention
the fundamentals of such societies to ensure their successful working and
secure the end in view.

ar—————

4.

- - *
Co-operation within a Planned Economy
By M. VENKATARANG.IAH,

I am very thankful to the management of thfe Co~opef?t;ve F?en:::
Bank, Nellore, for having givest me this opportumt){ to.acm;y asfsociu
myself in the Silver Jubilee celebrations of the Inst}t\ftmn t 1fs §t eg gk
A.; one belonging to the gdistrict and also .as an Ex-D;rgctorg tBe kax;n
I am glad to join the pther Co-operators n congrgtu]a'tfmg tde h:u o
the successful compietion of twenty-five ye\eats &f its life az t emgbﬂs
service which it rendered to the agriculturists and to ‘tblf zt ;r n“kl o
of the lower mwiddle class during all these years, I wish the Ba

" period of still more useful service in the field of co-operation.

I propose to make a few observations ta-day on tlfe vari(;t_xs ;co:c:)mz(j
plans which have been recently put forward!zmd t(};c; pﬁace n;a::s ihee ;né):e ‘
vation has if those plans are put into execuon. | P: es;: ? A
important ones are: (1) the Bombay' plan {2) fh? eo}p es(‘g) 2 49 S
M. Visweswaraiah's plan {4) Agarwal’'s ar GanahzanIp,:au :

tion plan of the Government of Madra.ﬁ. t is nor nECEssary.
o ke you into the details of these various plans. It will be
far e t? T e'ﬂt) out some of the salient features common to them all so
cnough I pi;nin 2 o&sition to state whether under those plans co-ope-
:}:::it():iv‘ixliiai{ave a Taréer and a mgre important place or a smaller and less
importaut place than what it has in our couutry at present.

-One feature common to all these plans is their diagn’@is of .the
economic problem of India as the problem ‘of poverty.' and their oﬂ‘efmg
an economic sohstion to this prob]em'. It is now umiversally recognised
ﬂ];lt the large majority of the peop}e tu our f:ountry are below t.he po'verty
tige in the sense that they are notin a posmon'to sat)s.,fy their pnm(;aty
ueeds. They do not have sufficient food to satisfy their hunger an (:
keep them in health aud 'comfﬁort_; they do not have anhadequa:e ::;m:;e

f clothing ; and the iarge majornty of them have m? ouses wo ‘
bam ive 111 verv few of them are healthy and stil} fewer are literate.
P e clin .chev'do not have that minimum of food, clothing, shelter,
;Za?::i:n?i’fd;eati(;n, which is absolutely necess'ary if wman is to _}sag] i:
human life. Nipety-five per cent of the people in the country are i
unfortunate position.

Tt may be said that this is no new @i}s!coverty of(:;;:io:e:;ep!::;e?f.

v has always been with us and it .mos p'e: .
fx;oev:éi‘ld. But it is in the matter of putting fqrfwii(;i: 52.?;::?,: :g t;}z
problem that the pianners deserve a great deal of ¢ .

e — . » N f*h
TV An address delivared on the occasion of the Bilver J ubilee celebrations of the

* Nellors Central Co-oparative Bank.
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we find a difference between th
problem. Untj)
more a

e ancient and the modern approach t0 the
fecently the solution for the problem of poverty was
spiritual and moral one than an economic one. The poor weré
told that they would have coupensation in the other world for 1the misery
and suffering they experienced here on earth, that life on earth after all
Was comparatively a short oue, that contentment wouid bring not only
solace but was the symbol of coufage and even heroism and that the ideal
life was one of extreme sinplicity,  Rven to-day there are the advocates
of a simple life, Mahatma Gandhi is one of them and in Agarwal’s pla'n
a good deal of space iy d"f)ted to its advocacy. But on the whole this
solution has bheen discarded. It is now realised that poverty need not
exist and an adequate Supply of goods required to satisfy the minimum

needs of all men is g practicable proposition ; and that the economic
. problem of poverty has an economic sointion.

All are aware that this chan

ged attitude towards the economic prob-
lem is only a century and hal

f old and that it is the outcome of the
revolution created by the development of modern txperimental science.
Our knowledge of Nature has enormously increased and our ability to
bring the powers of Nature under human control and harness them to the
service of man has also increased in an extraordinary degree, We krow
that if we make a proper use of this knowiedge and ability we cag
produce from an acre of land three or four times
tors produced : we can bring to the surfac
minerals and with the help of mackinery we can convert raw materials
into finished products fit for the use of a man at a speed and with such
excellence of quality not dreamt of in the past, This change in the
general conditions of the world has made it quite clear that no one need’
suffer from want ; and that if there is still any such suffering it is due to

our unwillingness to make effective and right use of the human and nog~
buman resources which are at our disposal,

as much as our ances-
e of the earth any quantity of

The authors of the various plaus are all agreed on this point. They

think that it is possible within g given period of time—ten or fifteen years—
to produce in our country food, clothing, house-room, heaith applisnces
and educartional facilities which will make the life of every individyal
quite comfortable. There are differences among them but they are
differences of emphasis, differences on points of minor detail or on idea.

logies. But in the broad aporoach to the solution there is 5 good deal of
similatity among them,

Every system of planned economy implies a central agency which
lays down the plan and which takes the steps necessary to execute it.
Aud under moderu conditions the State has to be that central
has the advantage that its effective jurisdiction exteuds to the
over which the pian should work and it alone commands npt

agency, It
Whole areq

216

Werely a3

5

CO-OPERATION WITHIN A PLANNED ECONOMY

‘ i her
the resources but also the coercch.power w'lncl:1 at dseczme I;s:ie u(:d :: :n
e e o o i'mo ?’i‘;ﬁ:g’g;;a*;’ia‘;:er;’ cm;trol exercised by
as it exis - :
:;1:183:::: (iisel(x;znalid uuescapable. And it has to be much more under
’ n * . P

pIamBIutgthe State may use different agencies to execute’ “S‘ pthfll)?bizi

. And tig agencies used will depend on the.natme el
prpases i It is also possible and desirable tha‘t certai
ges§ to be carrle:d:rlz;ken and managed directly b_y the 'Statt? x.tself.h- 11:
. ustaesses are u urpose to-day to draw a list of mdustr.xes w xlc
is not necessary for ou; pcacegofie-‘" Public utility concem§, industries
fall into each oune of t egerﬂc.es of the country will x:ece{ssar\‘iy be fSt_ate-
required for the de.f:znce d Manv of the heavy industries like .mmlflg,
owned_ and State-fmutujie o'f mach—inery and machine tools, eugmeermg
fnetalllx?g, e acl ‘ilndastries, wiil naturally be run as large scale busi-
industries, chenflca entérprise subject ultimately to 'Sfa‘te control. In
R e P aree. wounts of capital, organising abxhtx'es of an ex.tra-
all Fhese cones ‘largex:illingness to take extensive risks will be. required
orima?;.:bhua:;cetsesrés have to be run mainiy on a joint=stock basis.
and su

s i e that the question arises whet'her in the ecouOfmc
It is at this st‘ag‘- d there is room for co-operative type of organisa=
d as thus ‘envllsage hich is needed only when businesses are caﬂ'\.ed on
tion, an orgamsa‘tioynl:liug little risk and npeeding managerial abilities of
on a small scale 1;;31&&1’- To the extent to which there is room for
onlyllanc;‘erel:?xgsi;sse; to that extent will there be room for co-opera-
small-s

worl

e tion therefore that requires consideration is th? extent
The real F;ues businesses will exist in the planned order in post-
to which suiail-scale )u;int‘to be noted in this connection is that all
Th:efgsitlfgaymg that even in tllae future ecouoz:yﬁof 1;1::
planners e is hound to occupy a dominant place. As the Bombay
country agﬂc‘}“‘?re ) ‘mately the contribution of agriculture to our
it, * Although ulumatety ; d with 53 per cent
plan puts l J i1l be only 40 per cent as compared wi
national dlvxdenid i hange the essentially agriculural cha}’acter of Of‘r
in 1931-32, iE will not € oint of view of employment, agncglture ‘wxll
economy. Frot thle ircater part of our population ™. Indxa‘f agnc"fl-.
continue to.employ - :mail-scale agriculture, Peasant propltletorshm
ture has aiways b*eel_l‘t‘C There is uo prospect whatever of this feature
has been ltZCha;aiC;e;;by1cénceivame future and so long as 1t continues to
being abandoue

d for cooperation—the need 1o B ELH e 0
be the case the 1‘166 cieties were originally Orga.mse.d—-m. ¢ th
which co-operative soueof co-operationt consists in 1t§ brmgm'g tcot he
be there.d The eize:l(izin o econvinics of jarge-scale businesses witbout the
concerned persos :
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business unit really becoming larger. And on experience of co.opera-
tive organisation proves that if peasant proprietors with their small
holdings and with their load of debt havé to become econamicaily prose
perous it is only through co-operative orgmiisation that they can do so.

The idea of co-operative farming has now very mnch come iuto
vogue, The present Director of Agriculture in the Madras Province is 8
staunch protagonist of this idea, And it can he put into effect in two
ways. There are the schemes for settiing the veteruns returning from
war service on new lands and making them adopt the new methods of
cultivation. And it will be a good thing if these settlements are orgas
nised on 2 ca-operative basis. In addition to this co-operative farming
may be tried even in the existing villages. It will be an cffective remedy
for the evils ensuing out of the fragmentation of holdings, It will bring
about economies in the use of cattle in carting and in many other direce
tions. The field for it is large. The Bombay plan commends it mainly
on the ground that il increascs the size of the holding for purposes of
cultivation without depriving the cultivators of their right to the owner-
ship of their existing holdings.

The need for cheap credit will be a8 great in future as it has been
in the past. There is no guarantee that the high prices for agricuitural
produce which bave been ruling for some years and which have enabled
the cultivators to get some relief from the burden of debt will continue
after the war, Even otherwise the demand for chieap capital for agricnl”
tural purposes is bound to rise after the war, Ryots will be calied upon
to take to more intensive methods of cultivation and introduce the latest
improvements suggested by the Agricultural Department. It is ngreed
by all that we should become more self-sufficient in the production of
articles of food and of raw inaterials required for our wanufacturing
industries. The scope, therefore, for co-operative credit w

ill become
increasingly widened.

The same is true of co~operative marketing—of purchase and szle—
by the agriculturists. Increasing use of fertiligers,
and of the other requirements of the agricultural population will necessi-
tate co-operative purchase on a larger seale, The advantages of sale
through co-aperative societies have already been understood by the
cultivators and if increasing facilities are afforded to them to take loans
on the secutity of their produce they will be in a position to wake better
and more effective use of the sale of their produce through covp
organisations.,

of new jmplements

perative

It is not merely because agriculture is bound to continue to
2 dominant place in our national ccon.omy that the scope for Co-Operation
will pecome wider in the ffxturc tl.lan in the _p?st' There is also anothey
reason for this. It is the increasing recognition ‘that cottage iudustries
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: : i future planned order. One need
i tant place in the fu .
Wlll}occupy o ;g]egxotr of all mechanisation to grasp the &gn;ﬁcance 05
ngm’; ?gdﬁggies Even advocates of extensive use of machinery an

factory tvpc of industry find that cottage industries will continue to
ory tvi ,
exist although the country might

become higbly industriziiszi. This
: atries like Fugland, Germany,
view is base;i1 ox{leilfedexS;::xt';esn::hi%; c};):;e aiready passed tbroug?l the
Japan, and.tde :—]ial and technological revolution. In them theg.e.'arc
stages of in .us.t. f the cottage type that are iu a ﬂourxshm_g cqnamgm
many industries o . industries like the handloom weaving industry
In our own counfry withstand machine-competition. _Tbe Natlonal
have been able }obas given a list of about forty industries which may
Planning (rommltt:i:ised on a cottage basis. There is finally a most
be succcsstull)’,‘(’irfi;tion to be kept in mind in this connection. It is the
important Cous £= * joes not give employment to the cultivator all the
fact that agricu qutﬁe o e has to be compulsorily idle for four to
twelve montbsg P thz causes of his poverty is this enforced idleness,
51X months ; an (Zessary to provide bim with some sqbsxdxgry mc?us!ry ot
Itllxs. tlvlve};iecfgr;é‘éin carry on in his household and which will bring
other

hi me supplementary income. The scope therefore for cottage
im so

i jes is wide. '
mdusBmteslil:e the peasant proprietor' cphivating a sm?II holding the
v d in runnping a cottage iudustry suffers _fzom very many
pgrsop‘e'ngageH is not always able to get the small capital be wants at
dlsabﬂmes‘f" : lit He is as much in the clutches of the moue_v-lgnder_‘
low rates of 1DTere: He is not able to get raw materials of good quality at
as the c:u_xtwa}::;- He is not abie to dispose of the ﬁmsh.ed product at
reasont s gpi it deserves to command in the market. It is only through
the prxcet.‘:’e lscocierie.‘:x that be can-get himself freed from these d]ﬂicultte§.
%o;ogiir:nlce l;as pgovided this and in the years to come wbe‘n the public
a;ldpthe State are bouud to take more interest in these smajl. m(zd'ucteﬁis:
co-operative societies will be calied upon to play a larger part in this
particular field. '
T will give one more example to .il'mstrate my point thag tbe:* fco\;;et
for co-operation will be much larger in the future than in }§ e pdsf.air]
‘o5 ofit of the guestion of housing. We are already avxng ! 31
e od a1 ber of buiiding societies. In ail schemes of post-war piauning
%to?sdrlé;tiiecei that m;)rg houses should be buil}t1 and that the Shtglt;lad si]r(;uig
i ’ idea that every one s
ad\va}xce Hose foi:égli;) ngnos::.xd ’{Eztldtchrough bui);ding societies the
!lve o housc Ozveasilv inte practice have already taken hold pi ﬁh_e
idea could be plll ed economy under which the income of each indivi-
people. I a plant iv the demand for owiled houses but also the
Qs o pound 2 nse':smesoslilo}t; of such houses will increase. And there
L ili v S k) . »
‘}Wbi?lim 2);&?;01;3?11?; need for increasing the number of building socie-

It is, therefore, safe to conclude that in the planned order which is to
Iy 0

i for
he put into operation in our country in the years to come the scope

co-operative organisation in all fields of econowmic acuivity will become

it1es . H ice
wider and co-operators will have more opportunities of rendering Servic
to their countrymen.

I ——
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Sqgial Inswance through Co-operation

By V. JAGANNADH AWM, MLAL, MULURT., H.L.
War has given a great mpetus 1o reconstruction prograntmes and
‘among these, social {nsurance occupies the foremost place. © Agricniinral
Jabour, however, is regarded as unfiy for schemes of social insurance as
at present, it is ” {ll-organised, iiliterate and poverty stricken ”. Whil€
acceptiug this description, we should not rest coutent with the view that
no form of soeial insurence can be applied to agricaliural workers
Consisting as they do the bulk of the people, agricuhtural lahonr should
not be denied the henefits of modern science and adminisration. In this
connection, sonial insurance through co~operation readily suggests itself
and it is the aim of the article to show that no iusuperable obstacles lie
it the way of experimenting and extending the scheme by shares.

The risks and hazards of life affeet agricultural Iabourers as much as
the industrial workers. Sickuess, ald age, invalidity, orphanage, widow-
hood and snemployent lower the standard of life of an agricuitural
warker. Besides these, the vagaries of monsoon, the loss of stock or fall
in prices always threaten the iives of small proprietors and agricuitural

wwvorkers, While the decline of joint family system and the system of
community help in villages expose them to greater risks of life, uo serious
efforts have been made to replace them by modern concerted social secus
nty schemes.  If villages are to attain their former importance, and

villagers their former status, their stature should he improved through
well-planned social security schemes,

Sacial security may be defined as *
through appropriate organisation agair
bers are exposed. These yisks are essentially contingencies against
which the individual of swall means cannot effectively providd by his
own ability or foresight alone or iy private combination with his fellows.’
According to the famous report of Sir William Beveridge on * Social
Security zud Allied Services™ the following three methods together
make up the social security system vamely {1} Social Insurauce for basie
needs, {2) National assistance for special ecases and (3) Voluprary insy.
yance for addition to the basie provision, We are for the present

“the security that society furnishes
15t certain risks to which its mem-

SOCIAL INSURANCE THROUGH CO-OPERATION

i weekly or monthly wage; and the

o fa'c~t t':l'atct::t};'iiﬁt: _i@‘ lLs;w(t)rt() the yinsm’ance fund., Agricultural

\?n;)plof:: ;:v(:'ever do not have regular emp\oymenf throu_ghout the y‘ear

' aandm:hei;"wages ar; mostly paid in kind. Butthe dlfﬁcgmtes‘o;tcollectmg
contributions are tiot as insuperable as they appear at first sight.

“In so far as agriculture is carried on by s‘n'are. fa_*.‘mers zr ten'a}zjlt
farmers and in so far as there exists a clgss of a.gr.xcmtmal chl)r‘ ers who
are mainly dependent on wages, the basic condition oi“socxla msur'fm’cyeh
has already been fulfiiled ™ says the I.L.O. pa.mph]et- on Socfxal .Securxty
That conditions in India approximate t(} th1§ state of aﬁ“alrs. is not an
exaggeration. Thanks to our rules of mhentax_xce and ..su.bdstxon and
fragmentation, agricultural labourers depending on 0313.)" Tvages are
growing in large numbers. Oue u\O{é c.lass of ag}'lcultunsts that can
be brought under the scope of social insurance is the small peasant
proprietors.

“ Co-operation bids fair to cover br({aq fields Of. economic life in
India™ says Mr. S. V. Ramamurth_y, Adviser to His Excellency the
Governor. If this is to becore real in fac.t, a.good start may be made by

isi rural banks to collect coutributions for Social Insurance
A teworthv feature of agricultural labourers in India is the
fund. .A note lence and want in barvest and non-harvest seasons respec-
S}IcceSSl%‘\]f;aptuthev are in need of is an even income alleround the vear,
tlvglz;nahzing their savings into a pool frem ?vhicll they can draw during
;enan days. Besides these, of course, contributions should be coliected for
the Social Insurance Fuud.

The first of these objects can I.)e achieveq m bv underta-kx:ng public
works during non-harvest season and (2} by orgauising S“b's’d‘a"'y occu-
pations and home industries. The. sgcond object can be ac‘hleved by

ding the net-work of thrift societies over almost. every village or a
sprea $ contiguous villages. The experiment that is being carried on
group o 1‘30“ rgu Co-operative Rural Bank commends itself in this context.
by the A amuds its agents every evening round the villages in the area of
tl‘hc Bank_ et d slells to the members thrift labels of various denomina.
1Fs operau?n al; om one anna to ope rupee. By this procedure, the
uon‘s ranglx).g ; rvest season are prevented from being squandered on
savings durivg ha il habits. The collections that are so made form the
drm?z and other evéuriug non-harvest days. A similar method may be
Cg edit fio': ad:s;;:;m g contributions from agricultural labourers for Social
adopted fot

Fund. That every agricultural Jabourer and peasa'g%“@mi\
Insurance Fund. (for e.g. two thousand ritpees’ g yeat)
ade compulsory. In‘the case of peas\ .

concerned with the first of these three tiiethods viz., Social Insurance.

Two fundamental features of any scheme of social insutance are
(1) compulsory coutribution and (2) administration of beuefits. The

below a certain level of income
shouid become members may be m

v
-

. d every siough or by adding
; ' : wtions may be collecte 10LZ]

¢ty that makes the contribution and the organisation that administers sant proprietors, co;‘t;xb State should make its contrfbition from the
pa penefits are therefore the pivots of the scheme. Whether agriculitura] to the land cess. € T
ti/lc rers €at be relied upon to make unfailing contributions ig the 221 } !
ii?xi?al jgsue. Iu the case of isdustrial workers this difficulty is Obviated R
b ) .
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inception of the scheme and may be made by remitting proportionate land
revenue collected from the village to the village Social Insurance Fund.

Benefits, as in the case of industrial workers, will be of two -kinds
viz., (1) Cash and (2) Medical. Cash benefits can be ndmiuistered' by a
separate branch of the rural bank and the cardA system adopFed in the
case of the industrial worker, may be adopted with advantage in the case
of agricuitural workers also. Medical benefit can be best 'adminigered
by organising rural dispensarics. There are already several s%ach ch:spen.
saries run under the auspices of the Panchayats and the District Boargs.
The activities of these dispeusaries can be extended so as to cover 'the in.
sured persous. Villagers‘are often of robust health aud by improviag en-
vironmental services and raising their standard of life the load of medical
beuefits will not belheavy., Comumou infectious diseases cun be nipped
in the bud through the activities of rural dispensaries and thereby check
the heavy toll of preventible diseases Hke cholera, smailepox, ete, In fact,
only the nelpless and the aged will form the hinlk of the claimants under
rural Sorcin! Insurance Schieme,  The absence of exact actuarial data is
not regarded as a condition procedent for introducing social jusurance
even for industrial workers. o exclude tir benefits of social insurance
to agricultural classes is to denv its benefits to the buik of tite people and
halting aud iopsided will be the progress if it js merely confined to

.. industrial workers.

Agrarian relief and co-operation have become intimately associated
as end and means and social insurance tor agricaltural classes cun also
he best achieved through co-operation. Contributions and benefits can
be collected and administered through village co-operative institutions.
The activities of village organisations %ean be supervised and cantroiled
by District and Provincial authorities s.parately established for this
purpose.  Social insurance for industrial and agricultural workers need
not be in separate water-tight compartments. 1ln practice the IW? asshime
the form of urban and rural service centres and their activities can be
co-ordinated and brought under the administrative controj of 5 single
Social Insurance Board. The fact that rural agricultural population is
less articulate and less assertive should not blind us 10 the immediate
and imperative need ta promote their welf_are t.hrou.gh modern agencies
and give themw the beuefit of recent administrative discoveries,

We should all acquire the habit of thinking. Think deeply, thing,
regularly. Think on ' whatsoever things are true, honest,

or thin . St dust, bure, lopey,,
of good report ' and all these things will come into our lives,
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Working of Societies.

The Kodur Fruit Growers’ Co-operative Society, Ltd., Head Office, Rajampet.
{Contributed.) .

Garlens especiaijy contributed those of oranges are very vastly
grown in Rajampet taluk. Food crops and Oth'_ar crops that fetf:h money
are second o orange plauts to a tyot of this Laluk.. The income is
300 per cent more in the case of oranges. Hen.ce Sp.eclal aFtenuon an.d
care are bestowed on orauge gardgns. ‘ A considerable port{on of their
income was snatched away in the previous years by the traders m. that
fine. The truders purchased the gardens and.exported the fruits to
Madras merchants for saie. The Madras mercgants gave tl'lem fsome
price and they in turn sewot the fxfmt to place§ in South India ﬁxmg?
higher price. Thus there were two important middlemen before the fruit

reached the cousumer. ' .
To eliminate these middifmen aud to get the maximum benefit to

the producer the Kodur Fruit Growers’ (_lo-operatfw'é sociely was s.tartefi
on 7-4-1937. The President of the opening function Was V. S. He]m.ad}’
Esq., 1.c.s., the then Collector of Cuddapah. The Society not only elimi-
nated the middiemen and added their share to .the producer but ?}50
improved the gardens on scientific basis by a sp‘ec;al staff. The Society
a]s;) advanced loans on the piedge of the_ standing cro?s .and thu‘s met
‘their financial needs. The improvement is s.uch that .thm e': period of
8 years the number of members on rolls is 900 with a paid-up share
capital of Rs. 35,000. The sales made for 9 months up to‘ the 61'1d, of
March 1945 are to the vaiue of Rs. 13,41,500. The Joint Registrar
inspected the accounts of the sociely in the mognth of Jam}ary. 1945 and
remarked that the accounts were neatly and correctly maintained. The
Registrar was pleased to pav a compliment af 'Palacole 01.1 the occasi.on
of Jaying the foundation stone of Palacole Fruit Gr-owers Co-operative
Sociéty’s buildings. The Registrar also paid‘ a complimeut to the wgrking
of the Societv at the Silver Jubilee meeting oi' the Cuddapah District Co-
operative Central Bank on 11-3-45, The' Society 'has been classed as the
hest in India by the Agriculturgi Marketing Adviser t? the Government

(I iia. He has also recorded that the grOWeF’s share in the consumerjs
of Indi ‘tbe highest in the case of sathukudi oranges exported by this
;Zi?:t:zsto Madras City, it hhf'mg 53.8 per cent as compared wi(h’ 19°2 per
cent n;ﬂy in the case of oranges exported from Nagpur for sale in North

India. . N | h
. . rerv tdition either a branc
improv cteadv. Everv vear an addi
The improvement 15 steads

- is added to the working of the Society. In the vear !?36-37,
or an agm’f(\'}ta«ting no appreciable work was done because the period was
;lljx?:;zom;xt;ls. ’Tbe i;l;PrOt'exuent year by year is given below :—

3 ¢ at Madras was opened gnd ﬁnan‘y the c?epot was
1937-38. };pifii?i over to the Madras Provincial Marketing Society, Lid,,

\ hare the commission earned in the ratio of 133,

agreeing to s
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1939-40. Brfmches at Anantapur, Bellary and Hindupur were opened.
These branches had vo be closed in the year 1940-41 since
they were not setf-supporting,  The Society crented markets
1 these three places, [Local agents were apnhointed. ¢

Thg Hvderabad and Baugalore hranches were opened and are
SUN working.,  The Societv was the first to introduce sathue
k““{ oranges in these 1wo places.  HBangalore has become 3
good market for sathukudi. Hvderabad is still to improves
Major portion .of the business at Hyderabai is that of betel
leaves aud manpgoes. . ’

1840-41.

1941-42, Gradmg stations at Kodar and Rajamipet were opened, Under
the advice of ihe Agricuitura) Marketing Adviser to the

. Government of India snd the Provincial Markering Officet,
Madms, the Society teok up grading and suppliying froits
sizewar ‘wmx AL O mark labels to the consmmer,  The Society
monovoiise Sowth India by the suppiy of graded fruits. The
Sl){‘,'ret:v avnreciates the co-operation of the sister co-operative
societies of South India. The Saciety corresponded with the
M._& S. M. Raiiway and pot special concessions in the railway
freight. An agent at Vellore was apppmnted. '

1942-43. Grading station at Reddipalli was started, Secunderabad
branch was apened. Agents at Bombay and Sholapur were
appointed for the sale of mangoes. :

1943-44. Agents at Ahmedabad, Guntakal and Nellore were appointed.

1944-45. A branch at Cuddapah and a Grading station at Nandalur were -

opened, With the kind help of the Registrar and (he Joint
Registrar of the Co-operative Societies, Madras, the Sgeiety
got Militarv contract and has become the SO’¥e supplier.of
oranges, blantains, mangees and Hnes in the CUdtiaﬁahpdigfrfg
Thus it can be seen that every vear the Saciety took a sten fiirth N
improvement and advancement of sthe Society. 'ther in the

’ The st :
below iilustrates with facts and figures, {atement given

Numbar| Paid up| ’ SALES. {
Yenr, of share! hg:g;?‘ s S’“““‘”“m~w—»-~-~. Othar
members| capital. ﬂydembm.gmngamm} agents, Total.
Rs. Rs. Rs, R T T
1937.38 | 108 §,2.795 i - { Re ¢ Ra.
R A R R
1 «9-4 2 0 v » 5 e N "o 815092
1940.41 306 i 6,948 94,993 E 42 498 }! 5.656 % gggg g 87,031
19003 | 376 | BUO | OLAE L Se | oqgany | ) | Lasde.
194243 |, 465 . 9,693 | BRI L 465 | 5any |y 0EL L 1M
Rl R AR LR S R
- { 3 8,0V 5 ' ‘an : 14 £y
MG | | k 0 1541508+
*including military sale-procesds of Rs. 11,59 593, e reemsen e sasrams

The special staff of te Society visited the village
growers in the scientific methods of gardening, The SS and educated the
appliances, insecticides atd scientific manures esupp‘l-" of ‘necessary
. improved the quality as well as yield. The two im%r-tpecxany bone mea]
. leaf and root-rot were brought under controi. ant diseases mottle
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The Madura Cify Co-operative Milk Supply Union.
By V. ALAGAPPAN, BA, BiL.

The Madura City Co-aperative Milk Supply Union is to-day occupying
a front rank among tie ipstitutions of its kind in this Presidency.
Started in the vear 1938, amidst keent com petition, with the main object
of supplving pure hygienic miik at reasonable prices to an indifferent
consuming public, it is to-day distributing 1,800 Madras measures of
milk to about 3,000 customers. Judged by the standard of distribution
of milk to civilian needs as distinct from military requirements, this
Union occupies the first place in the province., This rapid progress has
not been made over night and the foad to such progress was not smooth.
It had to encounter many obstacles in the early stages and it was only
the indomitable courage and willing sacrifice of time and emnergy by the
Directors that steered the Union from success to Success.

2, The history of the Union priefly told is this. The citizens of
Madura were depending upon private dealers for their very essential
requisite milk. The milk vendors resorted to all sorts of malpractices
with the result that pure unaduiterated miik couid not be had for any
price. True they were taking the milch animals to the residence of the
customers and did the milking in their very presence and even then they
were able to aduiterate either by having a bottle of water with them and
mixing it while miiking or by arranging somebodv to pass by and adul.
terate unnoticed. Thus even the upper and middle class people who
alope could have this facility of having the cows miiked in their presence
and so had the obvious satisfaction of getting pute milk did not in actuai
practice get pure milk, The case of smaller consuthers was still worse
and as a large number of consunlers were not akso regular in making
their payments, the entire civiiian popuiation were at the mercy of these
milk men who supplied anything except pure milk.” Further .\as these
wilk men kept the animals in insanitary sheds aud underfed them, the
quality of milk produced by these animals was also poor. This appalling
situation attracted the attention of the co-operators of Madura and the
Municipality who found in the formation of a co-operative milk supply
union the only possibie remedy for the evils in this trade. The Madura
City Co-operative Miik Supply Union was registered and started on

work on 29-6-38, : ,

'3, The main object of the Union was to arrange to secure from

the varjous centres pute good quality of milk under hygienic conditions
and distribute it to the pubiic at reasonable prices. For the purpose
of getting milk from the producing centres, feeder societies as they are
called, were started in Anuppanady, Taliakuism and Ponnagaram, all.
sitiated within the municipal limits. 7These societies had as their mem-
bers persons who either owned or were helped to purchase and maintain
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milch animais 14

presence of tixe o’gitz }}nﬂkm.g was done in the societies’ cheds in the
and sent to the Uy, )('arm.s of the societies and emyplovees of the Union
of milk by the uuimon i3 sealed cans through bullock earts. Distribuation
was 10 scope for ot 1‘1\:% q}so made in sealed vessels with taps and there
s ulteration anywhere. : R :
ably at 3 Mad ywhete. "The price was fixed reason-
k RS Measires por as fixed reasoud
neasures per rupee and reduced raves were offered for

butk pu
rchase. It has

o8t of mainiins as otly heen recently raised in view of the i d
maintaining animals. , w of the wcrease

4. The Umi i
o1 did not have a smooth sailing and the expected

suceess in the initial s .
accustomed to :x;:;ii ;;aal:;:s {Al he c.onsuming pubite whio were all along
not adjust themselves ti z}in $ 10 milk men at irregular intervals could
2ud patronage even f'rm de ?hangtjd.sy stem of paying cash in advance
coming. Added 1o thisnt; ucated wmiddle 91355 was very slow in forth
to the institution. A d;ra e staff employed in the Union were not faithiul
quantities of millk recc; &ct consequ(.ence of these factors was that large
milk had to be couv::r::d n the Umon were left unsoid, This surpius
Ztc.. and then sold. And :?tz ggﬂsr;);i::ﬁ;se st&lxch és cream, butter, curd,
isclosed a u i . A hat the first year’s workint
o the Succe:;i:}eﬁc1t of Rs. 1,216, Tu-c Directors were inda'mt:(;k'mi
g Yyeat, they made a vigorous door to door p;Opaga;xda

with appreciable resuits. Th
s . € progeess of the ; .
steady as would be seen from the statement beg::(.m Bas since then been

No. . I
v o. of memEcj_fbf % Paid N )
ear. e | ,
. ; Productinn Sale of
I Feeder | Share uction 4
| ndividuals. Societies. 3 capital, ; of milk. M}i{l;];;{n(l
-~ - S i
’; | uroducts.
. \ , ‘
1938-39 3 5 | B | R
193940 3 31 400 | age| o
1940-41 1 3 6 | 500 90537 5,399
194142 3 6 530 ! 25’495 24,061
1942-43 3 6 ‘ 540 50’40 1 28,903
1943-44 3 \ 800 64’ - 58,498
1944-45 3 2| Lao 143’004 L 76,323
o 2w A0dor 150752
EORS 1 2,98,182

The net profit earned by the Union during 1943.44
44 w

has a Reserve Fund of Rs. 5,663 and a building furig as Rs. 11,875, It

: of Rs. 4v818.
The Union bas to-day attaited a very high degre
the civiiiau pui‘)hc and it is only the difficulty iy iner e Of Popularity amon
stands wainly in the way of its further progress ];aS}Dg Droduction thagt
qeeds of families, the Union has secured during-thisesxdgs catering 1o the
er
226 iod the suppry of
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_ rest of the miik '
thereby, The Union therefore had to step in and from the year 1943-44

done as follows.
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miik to the Government Hospital, District Jail, the Indian Refreshment
Room of the South Indian Railway, Madura,hostels attached to educational
institutions and some private restaurants. The three feeder societies
which were originaliy started for the purpose of supplying milk to the
Union could not supply aii the milk required with the expanding business
of tne Uunion and more feeder societies were gradualiv registered with the
result that to-day there are 19 feeder societies supplying 1,800 Madras
measures of milk to the Union.

The [Jnion and the feeder societies were fortunate in having a
sympathetic financing bank in the Madura-Ramnad Central Co-operative
Bank which is generous in encouraging institutions of this type. Besides
providing the requisite finance to the feeder societies for issuing loans to
their members for purchase of milch animals, fodder, etc., from time to
time, the Bank placed at the disposal of the Uniona portion of its premises

for locating the office of the Union at the initial stages.
1 - . PE) c . - . . .

The Madura Municipaitty has aiso been taking 2 sympathetic interest
in the affairs of the Union from its inception and has aiso permitted its
Heaith officer who has been giving expert technical advice aud guidance
to be in the Directorate of the Union. Further, tae Municipality has aiso

given the necessary vessels and push cvcles required by the Union at

concessional prices. .

5. The 19 feeder societies which have in between them about 1,500
apimals require a reguiar supply of good grass. Reference was made in
the foregoing paragraph to the poor quality of milk from animals kept in
insanitary conditions and ill-fed, with a view to eusure regular supply of
good-grass an essential and requisite food for milch animals, the union
has taken up the lease of sewage farm owned by the Madura municipality
where guinea grass is growu. A brief mnote on the sewage farm may be of
interest. The sewage farm is about 150 acres in extent and is situated
in the Ayanpapakudi village at a distance of 4 wiles south of Madura
Town. Iu about 80 acres, guinea grass is growu. The lease of this land
has been all along taken by private persous who were seliing the grass in
the town at high prices and that too not regularly. The members of our
feeder societies who are supplying milk to the Union were along with the
men put to a great deal of suffering and inconvenience

took the lease for twoyears of a portion viz. 18 plots weasuring about
40 acres the remaining plots having been taken by private individuals.
Of the 18 piots, 16 were with the grass and two were planted with the
grass by the Union after the lease was taken. The methed of planting is
Guinea grass is a permanent crop in the field. All the
ds are removed and burnt. The plots are then watered
ioughed 4 times and ridges are formed 10 feet apart
to have easy irrigation of beds. Guinea grass seedlings in the other
fields are taken and ptanted 9 feet apart. The sewage water of the town
is pumped to the farm and is directly allowed into the piots through
sinices in the masonry chanueis into earthed sub-carriers and watering
the plants is thus done ouce in a week. The grassis ready for first
cutting in 6 weeks after planting. Afterwards, tihe harvestis made once
in 35 to 45 days and on the whole 8 to 10 cutuings are made in a year.
Weedings were done 3 times during the first year. The grass as it is cut
is tied into pundies of 12 to 15 los. of weight. 100 bundles are loaded in

weeds in the fiei
for ploughing and D

227



PR

THE MADRAS JOURNAL OF CO-OPKERA'1ION

double buliock carts every morning and sent to the town for distribution
among the members of the various feeder milk supply societies. ‘The
surplus stock if any lcfz after distributiou to members of societies is sold
to non-members of the public.

The farm is in charge of a Superintendent who is an agricultural
graduate aund is paid by the Municipality. The Uunion has employed a
Supervisor to look after the harvesting and distribution of grass. There
is a maistry to/periodically arrange for watering the piants, weeding, etc.
About 40 coolies have been engaged to cut grasses daily, buni® them up
and load them in carts. 18 cartmen with carts contracted by the Union
undertake the disiribution of about 1,600 bundles daily. The customers
have paid trade deposits and monthiv bilis for supply of grads are met
by them regularly.

During the vears®1943-44 and 1944-45 the Union has taken up the
lease for total sums of Rs. 21,167. The sale of grass during this period
amounted to Rs. 89,523. After meeting the expenses of Rs. 45,972 in
running the scheme and-paying the lease amount of Rs. 2,167, the Union
has made a net profit of Rs, 22,384, For the lease of :he farm for the
years 1945-46 and 1946-47, there was very keen competition and yet the
Uunior and the other 3 feeder societies have in all taken up the lease of
17 plots measuring abf)ut 3_6 actes for Rs. 77,000. The mudic1paiity has
fixed the seiling of price of grass at a rate higher than that of the pre-
vious year iu view of tne increased cost in maintaining the farm. ’

6. In view of the difficulties in maintaining in the town the milch
animals when they go dry the milk men seil away their animals for low
amounts aud are forced to buy animals in miik at disproportionately high
prices. To avoid this loss at both ends to the milk meu, the union launch-
ed a scheme in 1942 by which the dry amwais could be maintajned at
low costs. Manickampatii a place situated near billy partsin the north
of Madura at a distance of 16 miles where there are ampie facilities for
grazing was$ selegted for the purpose. A nominal fee of one rupee per
month for each animal and 0-8-0 per calf was levied as the cost for
maintaining them. About 200 dry animals were maintained at this station
and they were left under the care of an agent of the uniofl at Manickam-
patti who was 2 re.speétab.lve man of the village and also the I'resident of
the local co-operative credit society, The entire fees coilected were paid
to him 10 meeit iihi:ezxpenmmre incurred by him. But however dugato
322;1; ?Ifhceatz}zvemgzzfnga:;v lv;v;gil animals og the jungle, some cattie

. - requested to depute an Assistant
Veterinary Surgeon to look after thege animals and at i
nary Department has_made arrangements tg i e he \feten-

_ rary Assis A ; o inspect the animals by a
touring Veterinary tant Surgeon with Lis headquartérs at Madura)t

This scheme has now heen extended to t )
puram and Koothiarkundu, places adjacent t;w;i:ctil\lfri.cengtres at Nainar-
stud buils are maintained in these stations for Servie ood bregas of
Under this seheme sOMe owners of animals have been bengﬁ(;ry animals,
» cheap cost of less thatl Rs. 20 dry animal is maintained gug ypo0, 20
2.4 of the pother in maintaining them in towns or in purchq they are
The scheme 1S only ia its initial stages and Sing fresh
fe lines and a scheme.of cattle insurance to
under contemplation.

animals.
ment on sal
death of apimals are
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Reviews.

. Japaﬁ: By Sir George Sansom—No, 70—Oxford Pamphlets on World Affairs—
Price 6 d. net.—pp 32. ’

The author of this leaflet has served in consular and diplomatic posts in Japan for nearly
forty years and is therefore unusually fitted to speak with first hand knowledge about that
country. ’ .

Within the brief space of 32 pages the guthor has given us much information about the
physical characteristics of the country, its history, its political and economical structure, its
religion and its educational system.

Gifted with a climate “that provides challenge and stimulus, without excessive hardships”
and endowed with a desire *to better themselves and tireless ambition and a determination to
profit by the knowledge and experience of others **, no wonder Japan has made tremendous
progress in thge last phase of its history which opens with 1,853 when Perry of America got
admission intd Japan.

Naturally there is much indoctrination in schools and every boy and girl is made to
believe in the greatness of the country and his or her duty to serve the motherland even at
the cost of life. its economic prosperity, is toa great extent due to the ** diligence of her
people, their manual dexterity, their simple standard of living and her greatest single asset
namely, her disciplined man-power has been exploited to the maximum extent,

]apan' has a population which is beyond its ability to mainfain decently and hence many
attempts that have been made in recent times on foreign conquest as in Korea, Manchuria and

80 on.
The author concludes this brief survey with a bit of advice about the future, He wants
the United Nations which we are all sure, would be victorious to devise a plan by which Japan

can be ensured a livelihood but-denied the power of aggression, .
S.K.Y.

French Foreign Policy : By David Thomson—No. 67—Oxford Pamphlet on World
Affairs—Price 6 d. net.—pp. 32,

i
In discussing the foreign policy of a covntry, we have to consider as the author remarks
at the outset * its geographical and strategic position, its historial traditions and economic
interests, its political tendencies and foreign rivalries or enmities.”"” The French foreign
policy after 1870 is discussed in this pamphlet in the light of these various guiding factors,

Three factors have had 2 mighty influence upon the history of France in general after
1870. The decrease in her population contrasted with the rapid increase in the population
of countries around het, Federation of her neighbotqlring states into German Empire and
United Italy and industrialisation which made Britain, U.S.A. and Germany strong and which
was not so prominent in France, these three factors affected her considerably,

The key to her foreign policy was to make herself strong against Germany and naturally
therefore she entered into alliances with Russia and Great Britain,

The first world war found her victorious. But she could not fully enforce the term of
the treaty of Versallies after some years. A policy of conciliation towards Germany paved
the way for her ultimate ruin, The League of Nations could not be of much use to her and .
England her ally practicaily failed her. As the author observes “ By their readinessto
promote greater diarmament of land forces than of naval forces; by their ill-timed raval
agreement with Germany in 1935 ; by their failure to appreciate the decisiveness of Hitler's
occupation of the Rhineland in 1936, the Governments of Greéat Britain were ‘betraying
British interests no less than the French.” -

The author ends this illuminating treatise on 2 note of hope that her present condition
roay bring about a new national unity and enable France to follow a more eflective foreign\

policy than hitherto. SK.Y.
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The British Colonies : By Vincent Ha )
: rlow—No. 68—Oxford
Affsirs—Price 6 d. net.—pp. .';(9.0" Pamphlets on World

The territories coming under this class are \re R
pm't. of the . British Empire excluding (}rcatsliritaisl?atxt;;“:h;:lsoc‘],fe-“rothe globe and' florm that
}nd\u. it is surpnsing to note that nost of this has been ;uldl:d d{:lr;:imt);g ?01 ilnons and
The :l.uthor' traces the development of the conception of ml(mic:g thie st e
centuries. The first stage was when colonies were looked upo»; as vh~k .‘ough succeeding
of the mother country and {or the supply of raw materials rcquirc:d [‘)7;‘11]6: i for fhe products

'rhell came ‘he next S‘Ll"(‘ \Vh' ‘l’ { 1 h
A & ich folluowed industrial (.4 j
) ‘ ! 23 < pansion of Eng and when
Eng]and became the W. nrkshop of the world and then the Stape when her far ﬂ]u Iy en‘ p're
had to be cht well knit by live communication lines extended to the —ends of t‘he a"th i
carth.

\We in India may not be -inclined to : i
ay :d to agree with the author the i

were actuated by a desire onthe part of Britain asa ri\'iliscd‘h;:):mmt %‘thch vee fer

5 : X X ) e : ‘ ad ¢ LAV vEer (O 1SChara
obhgah.on to the dependemt races by promoting their welfare.  This is a famous docrtb'c he:
the wlutemap s burden which convinces nobody.  Exploitation there was if not b G“m3 .
ment atleast by individuals axyl organised groups of individuals who if not encouriwec;)vem-
not prevented from exploiting the people by the Home Government sed were

In receut titnes England has been making honest

i ‘ aking 23t attempt to develop 1 i
inhabited by backward races and to inculcate into them. modern ideas of ][':be:(':r 1coiom]e ;
government.  If the author in conclusion appeals to the citizens of Britain to rey'\i'm t: F-
responsibilities to the penpies of the colonies whereby they will be contributing to ;hlesi tclr
welfare of mankind, it is not actuated by altruism but because such dcvélopmcntt’ will ng “‘“"e
benefit Eugland also. Vill naturaily

We wish that these colonies will be developed more in thei i
eir ow ests i
interests of England even though the process may be slow. v interests thao in the
¢« S.K.Y.

Franch by Dorothy M. Pickles—No. 69--Oxford Pamphlets on World Affairs
Price 6 d. net.—pp. 32. o

This is also a survey of France, but m .r inter RPN
outsiders. y ore of her internal condition than her attitude o

Those who have followed French politics during th

. g the last 2 30y r .,
with the author, that more than the Englishmen the T‘renchmano“ci,; ;0 }eﬁtrii: ‘lkou‘ld 1ond
French politics are therefore more violent and political discussions more ﬁ-imozigssnﬂal and

Another statement by the author may not be so obvi

ater 7 vious to the ordi ) i
from 1789 ouwards there have been two Frances—the. Catholic axx‘c)lfggx?srgr\"g?n' -th}i{‘t s that
f:anr_!;% I_or order, authr?rxty and nationality and rad.cal and f{ree thinking I* e T ance—
inspiration from the principles of the Frenci Revolution of 1734 § France, drawing

The author also points out that thou i i
) it 150 poin gh the third republic was able t i
society where a baker’s son and cook’s nephew may become ministers )ygxt'ei::t?a?lgde "tlgcsrglts;g

the fundamental problem of power both for i .
O o bomsistent with democratic princ}‘plczr international peace and for meeting external

in modern times the State has to be very acti :

France‘? 'rcc?r(} is not quite high. Its vaugit?/cg}'frg;‘ et%(;r;oiﬁul: m.i;ttgrslgnfi in this respect
self-sufficiency in agnculture and its mentality of pett‘ t d oil andits clinging on to
Qeve&opment nnpt)‘ss‘lble are serious defects in her eco?;ox(;l‘ii“:;ﬁggl makx;g !argq industrial
States have grogr‘me)d very inuch in industrial and economic matt 1, and her neighbouring
conflict in 'P rance between the consumer who wanted to im;;of{ s\,h Ther? was a natural

coducer who feared |:or_e1gn competition and wanted protection for hj cheap ahtxc'lc:s and the
Moreover what {nn?\\atrxal devilopment there was unfortunately in “;m:dfdan (lns mdust;xcs,
speeulators who also controlled national finance and the bold eco ¢ hands of unscrupulous
Popular Front was only a short-timed experiment. nomic programme by the

t There was disunity both on internaj and external .
y " N 3 affairs and th X ism.
Hence the collapse of France in 1840 when she had to face a strongeg:cvr:grsii Zzoﬂi:ie:rl\)?essm

prepared than she was in 1914, politically, economically and psychologically.
S.K.Y.

-
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‘Recent Utterances

An Addvess delivered by W. R»' S. Satthianadhan, Esq., 1.C.S., Registyar of
Co-operative Societics, Madras, on the occusion of the Silver Jubilee Celebration
of the Cuddapah District Co-operative Ceniral Bank on 11-3-1945.

I am extremely grateful to Mr. Pattabhirata Reddy and the members of the Special
Committee for having invited me to deliver the Silver Jubilee address of the Cuddapah
District Co-operative Central Bank. Itis a matter for gréat satisfaction to all of us that
Sri Rao Bahadur V. Pichia pantala who was the President of the Bank for about 19 years
ever since its inceptiop in 1919, is happily with us. There are also others who laboured
hard and shouldered the responsibility of carrying on the administration of the bank. To all

of them our thanks are due.

Started in Febroary 1919 with 57 individuals and 17 societies and a share capital of
little over Rs. 7,000, to-day yZ)ur Central Bank has on its rolls 67 individuals and 250
societies with a paid-up share capital of over 1,335,000 rupees. * Its reserves amount to
Rs. 89,000, The loans outstanding against societies and individuals exceed Rs. 11 lakhs and
its working capital is Rs. 13.5 lakhs. Qu:mti!ative]y, therefore, the Bank bas made striking
progress and this is in keeping with the development of co-operative central banking in this
Province. Co-operative central banks headed by the Madras Provincial Co-operative Bank
constitute an intcgral part of and occupy a pivotal position in the co-operative banking
structure of this Provinee. The thirty central panks in the Province finance over 15,000
sacieties that exist to-day, and generally speaking, have commanded the patronage and
confidence of the investing public, which is evident by their borrowed capital which has
exceeded Rs. 6 crores.  The centrai banks have proved themselves on the whole worthy of
the trust placed in {hem by the public. Speaking purely from 2 bapking point of view, it is
2 matter for satisfaction, that they maintaiu 2 bigh degree of liguid assets.  The cash on
hand and with banks as on 30th June 1944 was over 11 per cent of the total deposits, while the
holdings in Government propissory notes were about 17 per cent: their loans and advances
were a little less than 54 per cent. This is a position which approximates to the sound
banking standards set up by the Reserve Bank of India and is in no small measure due to
the efforts of those wha are in charge of the management of these banks. Most central
banks have also built up a sound reserve position, Against a total estimate of their bad and
doubtiu} debts of about Rs. 30 lakhs, their reserves exceed Rs, 56 lakhs, [ have been
repeatedly stressing that central panks should strengthen their bad debts reserves so ihat
they may be in a position to steer clear of any financial rough weather ?mught ahout by
factors b@yond their control,’ You are doubtless. aware of the very. dlfﬁcul.t conditions
which co-operative banks had to pass t_hmugh during the great dep‘ressxon which pr?cedefi
the present war. 1t is a measure of their strength that no co-operative centr'fﬂ bank m}hu
Province failed during the depression period which shows how strong are their foundations,

and how much faith the public place in them,
ijous that a few of the central banks, pacti-
they are in what is familiarly known as the
culiarly difficult probiems, priroarily by reason of the backward
agricuitural, economic and social conditions of ttfe t‘ract. _Itis, I think, ‘a truism that an‘y
movement touching the social life of the people is inflvenced by th? agricultural, econcmic
or educational conditions of the area concerned, anq the co-operative moven}ent which is
ally economic is no exception, 1t is natural, {herefore, that th_e co-gperatwe moveme_m
f:sstc;‘nt‘; " Jiascema should preseat certain common features, peculiarly its own and often
:;;fﬁcilt,ayEver since 1 assumed charge of my ofﬂc.e, 1 have been ‘giYing my continuous
personal attention to the affairs of the central banks in the Ceded districts and have b-een
taking such (measures, as are, it MY opinion, calculated to put them on a sound working

basis.

m all the time consc

While I say this, 1 al
districts, located as

cularly those in the Ceded
* famine zone' present pe
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being given to them. There are indications that some of the village credit societies have
begun to show signs of fresh life and that, with proper supervision and effective control,
they may once again be made vital distributors of credit to the villagers. Furthermores
there is still a vast arca which from the point of view of co-operative credit, still remains

satis:;z:-gh tl;:ﬁcn.eral quantitative progress of your bank has heen, as I have stated,
PN, tOY.i tz wll?tl\{clh)' there .?re features which, on a ‘close analysis, may cause some
et o le -wishers. Briefly, the position is that a number of societies in this
. o be liquidated because of their bad working or unsound financial position.

Loai i . . .

.émltlisnwzl;e;;n thte bOr)m'permd, given to members of village socicties without much untapped.

lakh an{i in “;:i(’;lua: icermw_ Bad debts in liquidated societies arc estimated at over Rs. 1 There are other directions, too, in which the co-operative movement in your district has
g sucieties at Rs, 30,000 while the rescrves of the bank come to only been showing signs of vigour. The Kodur Fruil Growers' Co-operative Socicty is an

achievement and a land mark in the marketing of fruit in the Province. Kodur oranges
have established 2 name and a secure market for themselves, The society’s monthly supplies
of feuit to the Army alone come to about Rs. 1} lakhs, Iam glad that the society has
proposals to start a Canning Department, own air-conditioned godowns, at its headquarters
and its branches and ¢xpand its business further. It is at present the biggest single borrower

gﬁi’fz‘:} ce::‘;‘;v;‘";‘:s' foo, in socicties affiliated to the bank are fairly high. 1t is true
loan and sale soc?eties st‘:)rffe m. demand of all types of sociefies is 24 but if we exclude the
village credit SOdC“eq.thcms fxnd weavers' socictics and take into account primarily the

S, percentage of arrears comes to 53, Of the arrears amounting t0

abo! i ;
var;;gsfrc{; 451::“130'“C;‘f”mﬂtuml sacicties, 2 sum of over Rs. 95,000 represents arrears )
the agricultucal credity s . Furthf_-r, there does not appear to be much vitality, in many of of yO}lr cenl'ral bank. May I appeal to ali the growers in that part of your district who’still
socitties, as is shown by the fact that’ man y of them have not been remain outside the society, to become its members and market their produce through it and
share the benefit which it confers, The society will certainly grow in stature and usefulness

borrowin . .
ing for several yedrs, while the total of the loans takcu by others is inconsiderable.

Yo isi it : R . . s .
ur deposit pusition, too, is not quite strong enough, As against over 7 lakhs of deposits if aM the growers in the area join it and make it much stronger than what it is.

trict is noted for production of ground-nut, turmeric, cotton, etc., and many

ut in by indivi e
:)akhs )"I‘:::l}i:a;s and othu;s in the year 1935-36, the amount now held is hardly Rs. 3% Your dis
. ’e < . I - .
It is th een & steady fal]_. ) . firms have been operating in this district for the purchase and export of these commodities.
is these features of the movement in the district and the working of your baunk that It seems to me that co-operative marketing and sale societies can, with the necessary staff
and requisite facilitics, serve the agricultural community in 2 much greater degree than they

tg;;,c; t(l):: s;)a'er::ea::ex',:;y:nd would seem tn have retarded the bank’s natural growth, Tam
some m(;.'lsure (iue mt(::? Otf these a.spccts of the movement in this district, which is in
difficult agriculturalpqnd 3‘y 0 fhc mxs.t:}kcs C(‘nnmittcd in the past but chicfly due to the
tion of Co-opcratorgther Lu)lnom)c conditions 01' the district, therc.is amongst the old genera®*
gical paralysis ' which v:ouw‘;at iy Deputy Registrar would like to call a sort of * psycholo-
feel encouraged, however. { lS)eerr‘!»to refuse (o respond to any cffort for improvement. I
there are many 'w A , to be a‘.ssured that amongst the present generation of co-operators
o desirc to face and avercome difficulties with confidence and courage,

have been able to do so far and take up marketing with success, rather than confin them-
selves, as hitherto, to the supply of credit on pledge of produce alone. There is no reason
why these societies should not widen the range of their marketing services and ultimately
own their own ginning factories, decorticators or oil expellers or their own turmeric polish-
With a wider range of activities and a bold and vigorous policy, these socicties

» ing mills. :
more financial accommodation from your bank than the six lakhs of rupees which

will need
,they have now borrowed.

I hope their enerpies wi i i i :

1 hope thei @ fofsaﬁsf a‘i‘ﬁ :: t;,::]?:::edr m‘m const ru.chve co-operative endeavour: Hu:: There are, too, prospects for forming more cottage industries societies. Already there

vt e for satsacton bat the :mc: ;l"t“ ge ;: eration ox: co.op'efators here reahst.? N . are a few weavers’ societies, of which the Pullampet Society which has earned for itself a

You have a profound responsibility but 1 where ‘_h_érc 18 No vision the people P‘?rls . reputation in handloom textiles, needs special mention. The possibilities of further expansion
y but linked with it there is a great opportunity for of weavers' societies need investigation. The district, 1 understand, provides, suitable clay

service as well.
for the ceramic industry. Ialso gather that barytes and asbestos are other minerals available

This sketchy revi -
Y review of the position I have made is no doubt not too optimistic. But in this district. \WVhether, any co-operative effort is possibile on the industrial side is a matter

there i :

the p:c |ts m?r ;:a‘s)‘c;:ég; (;:St[ll:ll'c ;)-ro desp'ondency. {'our bank does not stand alone in this which ll'lop‘c the.ofﬁcers of the Incustrial Department and non-official gentlemen in the

speaking, not quite satisfactory thgfxu:we central banks in the Ceded districts is gencrally - district wil investigste.

bank and another. As [ have s,tated gl :::: ::;‘: ; ?mtmchon .can be dr'awn between one Your district along with others has taken its due share inconsumers’ vo-operation. There

or another to improve the working 0} the Ccmr: B"o l:’F‘l?oﬂtltllmty to devise some measure are 45 primary stores and one wholesale co-operative stores. 1 know some of the rural stores

it was found that the affairs of y;) o b e atn s -u: e Rayalaseema. As soon as are not strong and may probably collapse with the impact of post-war competitive trade
e not satisfactory, steps were taken to re- conditions. I hope, however, that some of them will continue to remain and render yeoman

organise the constitution of . - .
coramittee consisting of 5 Z:T bat;k ‘and to rzlace its working in the hands of a small
Sub-Registrar in ch presentatives nominated by me, I have placed a Co-operative
ul gi i arge of the bank on deputati 1 .
secured the services of anoth putation, 1 approached the Government and
iquidated societi c¢s of another Co-operative Sub-Registrar for spceding up recoveries in : .
liqui a e .socxe 1e§. Tinstructed my Deputy Registrar to draw' up a plan of rectification and have thus filled the gap created by the shrinkage of loan business with the old customers
oon.so!xdaho:, st:tl,n:ﬂate the realisation of overdue debts both in living and liquidated namely, the village credit societics. Your Bank has no doubt been denied, owing to certain
sacietics anc s ?has much as possible is recovered from societies during the preseny difficulties the loan business of the Cuddapah Co-operative \Wholesale Stores and the Madras
favourable times. nave no doubt that an examination of the results so fa i k has been financing it. Now that the share capital position
ince one that quite a lot h o far achieved wonld pital position of
9°"""°°‘ a fot has been achieved in all these directions, It is very encourage dering the question of permitting your Bank to finance
ing that, in some of the liguidated societies where hope of recovery was compl - g W St
and debts were considered bad, substantial rec ies h tuall pletely given up the Wholesale Stores. »
’ 1al recoveric .
are being spared by my Co-operative S:b-Re;;;:-ais o jizilt]abZdbcsi‘:;ieeﬁ:ted.d No efforts Gentlemen, these are all the elements in the situation which I believe, should give us
; i . and stimul ) . . . X
fe has bee ioti ulate 1 ting against which I would appeal to you to view
collections. New life ba 1 put into.some of the dormant socicties and fresh loans are et 5Vifh faith and determinat?:: on t:e part of cof:;ei:;‘;::z

gervice to the community in the post-war period as°they arc doing in this war period,
Consumers’ stores have become your new clients and along with the sale societies and the
Kodur Fruit Growers' gociety have contributed to the bulk of your lean business. They

Provincial Co-operative Ban
your bank has improved, I am consi

hope and which furni
the movement in the district, *
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the distr??t, the revitalising of agricultural credit societies through a process of reformation
and ref:hhcation, the develepment of the fruit growers' socicty an('i Wi 1VCx'-s" socictivs and the
formatx'on of Ot.hcr types of indusirial socictics, the business cxtonsi«'»‘u m‘ loan ;m& sale of
marketing societies and consolidation of consumers’ stores, T expect your haok will in due
course turn the corner and enter a new phase of ecpanded business, T ko that the plan of
development which I have just outlined, calls for great cifort :m.'l ilar(l work m; the part of -
the co-operators here. It also requires the assistance of departinents of Govenmnent which
are concerned with rural welfare and econmpic progress. s natural, too, that. yon shoutd
expect help {rom the State in your endeavours to 11(-11;1h))itulu and c\:p”md ' th(; éo-operativc
mov«i:mem and make it a vital factor iy the rural ceonomy of your dist;‘ict. What belp you
requllre and in what {orm it should be forthcoming are all maiters which require m,-c(ﬁlstild}’
and investigation.  Itisin view of these considerations that (he Government have at my
request, ’appointcd an expert committee to cxamine apd report on the condition of the
co—f?pcrahve movement in the Rayalascema arez, and to suggest measures for the Anancing of
agriculture on a satisfactory co-aperative hasis, The coxr\?nit{cu has :ﬂs‘o been :\skcd- to
vecommend the steps necessary 1 place the diffcat kinds of co-operative institutions ip the
area on a sound footing and to report on the pussibilities of organising cottage industries on
a co-operative basis.  May I request the co-operators of the district to place Their experience
at the disposal of the conunittee and help it with theit views and suggestions on the several
'mattcrs refetred to it? [ am hoping that the co-operative movement ir’:hynur district as well a3
in your neighbouring districts will, as a result of the labours of the members of the committee,
enter a new phase of development and a caceer of great usefulness to the people of the
Rayalaseetna. '

’

1 wish you success in all your co-operative endeavours and the Central Bank a long life

of usefulness and prosperity.
[

Speecch of Mr. W. R. S. Satthianadhan, [.C.S., on the occasion of the Silver Jubilee
of the Nellore Centrul Co-operative Bunk. .

] I am grateful to the President of your Bank for having invited me to inaugurate the
Silver Jubilee Celebrations of the Co-operative Central Bank Ltd., Nellpre, 1regarditasa
great privilege to share with you the feelings of joy and pride aver the achievements of this
fine institution which was founded in 1818 for the relie{l of rural indebtedness and for the
economic amelioration of the agricuitural masses of this district, It is a pity that we miss
here to-day the first President of the Bank, the late Rao Bahadur M. Chengayya Pantulu, and
the first Secrctary, the late Sri K. V. Raghavacharlu, Like the Rochdale pioneers, who
opened the first co-operative stores in the world in a dack and dingy street in Rochdale, the
founders of this institution commenced business in the humble residence of the late Sri
Raghavacharlu, Over a generation, it has grown into a solid bank and has established itself in
a building of its own costing over Rs. 40,600. It has piled up reserves exceeding Re. 2 lakhs,
which are larger than even its paidsup share capital. Jts working capital acfounts to over
Rs. 25 lakhs. This is indeed a splendid record on which the share holders may congratulate
{hemselvesand convey thewr thanks to successive boards of directors who steered the institution
through storm and stress and brought it to its present state, Periods of economic depression
‘and an occasion of unjustifiable scare were faced by them with courage and perseverance, and
the Bank to-day stands on firm foundations, able, not only to withstand a possible depression
in the post-war period, but also to strengthen and expand the co-vperative, movement in the
district in the years to come.

9. Here in Nellore, as in the rest of the province, the co-operative movement has, during
the last three years, recorded a vast expansion in the direction of co-operative stores and
weavers' socicties, thanks {o ﬂ']e finances made ayai)ab)e to them by your Centrg) Bank
Notwithstanding the fact that this is a‘surplus district, theregare here lo-day 35 Co-operative
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stores handling a total business of Rs, 14 lakhs in a year. Indeed, the recent phenomenal
growth of co-operative stores in the province, doing an annual business of over Rs. 14 crores,
has startlingly arrested the attention of the general public.  There are many who admzire this
vast expansion of the consumers’ movement and Inok forward toits consolidation in the
future. Those, particularly, who have benefitted at its kands by obtaining their requirements
of rationed articles, other provisions, ahd consumers’ goods look upon it with feelings of
gratitude for having enabled them to satisfy their needs in these days of scarcity. But there
are some who remark: ‘“ It is always so with the Co-operative Movement! It suddenly
flares up into spectacular achievements, and lapses into gloom with equal suddenness ™.
These are cynics who (ail to realisc that every co-nperative socicty is the creature of a deeply
felt want and flourishes best when the want which it satisfies is most deeply felt.  They are
people, too, who forget that co-operative institutions are primarily husinessgustitutions, and
therefore, like all other business institutions, have their periods of prosperity and slump,

. More than all, there are people who miss the essential point about co-operation, namely, that

it is a new mode of doing business—a mode which is inspired not by the anxiety of a
capitalist or group of capitalists seeking to make profits out of their business, but a mode
which is inspired by a desire to satisfy one’s own wants and the wants of one's fellowmen in
a spirit of self-help and mutual help. In faith in this fundamental creed of (o-operation lies
the future of the consumers’ movement during the post-war period. Control orders may
disappear ; Grain Purchase Officers may quit the field ; Collectors may cease to procure and
give stocks to co-operative stores; Rationing ‘officers may slop registering ration cards with
eo-operative stores : but, as long as the faith of the public in the co-operative mode of doing
business remains, the future of the co-operative stores movement is assured. Therefore.
gentlemen, it is up to you and to me to do propaganda on an extensivs scale on the principles
of co-operation  \Ve have to tell every conswner that when he buys frem a stores, whatever
may be its failings, one thing is assured, namely that therc is nobady in the stores to make
money at his expense, The mstitution has been set up to do service to the public, and the
directors are there to help every member, to give him the best comnmodities and to help him

to get a bonus on purchases at the end of the year.

3. It is the same waxim that animates the co-operative weavers' societies which
your Central Bank has heiped to increase in numbers in recent years. It save the weavers

*from the clutches of master-weavers and tiaders.  Here azain, the society is there to see to

it that one or more capitalisis do not becone rich at the expense of the toiling weaver. It is
there to cnsure $hat the weaver gets his fair wage. and an cquitable share in the profits.
Nealy one crore worth of handloom products arc being produced and sold every year by the
weavers' co-operative socicties in the Province and 31,441 weavers ‘are engaged in their
production.  Mast of these weavers to-day may not see the fundamental principle that
sustains their co-opgrative societics. They inay only sec the fact, that, but for their society
and the Madras Handloom Weavers' Provincial Co-operative Society Ltd., they would not get
the varn that they need and might bz thrown out of busincss, Some of them therefore, may
; { capitalists when they are able to get yarn'as in normal days and when
they tempt them with credit and a temporary increase in. wages. .Consequen.ﬂy. we co-opera
tors, should spread the knowledge of the {undam@ta] ;'w.rmcxples of co-aperation, so that when
normal conditions are restored, faith in co-operation will preserve the loyalty of the weavers
to their societics, Other aids for retaining the gro.und won by t'he handloom weavers’
societies have been taken by the Madras Handloom \?’cavex's' Provxr}cml Co-(‘)perativ‘: Society
by intreducing dyeing factories for dyeing, experimental {actoflcs far introducing new
patterns and designs, Sales Emporiums fgr improving ’m:';.rketmg, etc., etc, These are
necessary aids for strengthening weavers' co-aperative societies ; b.uf t‘hc‘paramou'nt 'nccd is
a wider realisation of the essentials of co-operation and a greater faith in its superiority over

other modes of doing business.

play into the hands o
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4. Opportunities provided by the war have been availed of in other districts even in the
direction of producers' societies like those for milk sapply and fruit-growcers, In yom:
neighbouring district of Cuddapah, fruit-growers have joined the Kodur Fruit Growers
Co-opcrative Socicty in increasing numbers, and that society is now marketing oranges and
other fruits to the value of over a lakh and a half of rupees every month, In the headquarters
of the I'rovince, the Madras Co-operative Milk Supply Union is supplying milk to the cxtent
of 16,000 Ibs. a day and paying the producers of milk a monthly bill of Rs. 86,000, Producers’

socicties of these varieties are the greatest need of the day.  While consumsrs' organization3

help consumers to economisc their expenditure, producers’ societics assist producers to enhance
their income.  The meore the incomie of an individual the happier he and his family witl be.
I, therefore, suggest that you might investigate the possibilives of hproving the few
producers’ sociejies you have in this district and of planting fresh ones insuitable places, The
time is most opportune for improvement in this direction, What is wanted is an endeavour
to explore possibilities and a spirit of enterprise. Your bank can Cconunand the necessary
funds for activities in this direction, and, money lent for productive purposes will be money
well-spent for adding to the wealth of the district. Your district has a reputation for its
cattle. A good many of the cows of the Madras Milk Supply Union are obtained from ydur
district and a good number of the work-bullocks of the Southern districts are obtained from
your district. A possible Jine of development will be a Co-operative society for exporting

cattle to other districts and for preserving to cattle-breeders the full value of the cattle they
have raised with such great care.

It has been the cxperience in recent years that the rise in prices of agricultural produce
has increased the income of agriculturists and resulted in a dearth of loan applications from
rural credit societies to Central Banks. Your bank is no exception to this general feature.
In cattle-breeding lies the remedy. Good cows and good bullocks are now widely in demand,
This demand is increasing ; the prices are good : amd, as far as it can be foreseen, this state of
affairs is lickoy to continue for many years to come,

Why net seize this opportunity ? Why
not provide funds through every rural credit saciety for the purchase of cows nd studs for
breeding purposes ? For the erection of cattle-sheds ? For the provision of cattle-feeds ? A

bold poligy of financing liberally in these directions may increase the number of cattle
breeders and muitiply sturdy cattle. Rural cred;t societics might become units of a Caitle-
Export Federation and the Federation might export cattle to most ather districts of the

Province, If necessary, the Federation could include in its area and adjoining district of
Guntur which has also 2 fine reputation for its catle,
4

Her C erlying co-operative effort will be the same viz,, the

substitution of a system which aims at making many poor people contented and prosp;:ro“s

for the §5stem which endeavours to make a few rich people richer. It is recorded that one
C in all seriousness in his Lancashire di p—

Opetied eatr store we viore: res hord cashire dialect :—'When we

Here, again, the principle und

But, we wer’ filled wi’ a determination ionist’
it €elbarrc o revolationist
world". The revolution indicated was really an evolution trom bad economic conditions of

selfish competition and poverty to co-operative production and distribution, where peace and
plenty would assist people to strive 'for higher intellectual and spiritval values in life, You
and I are engaged in .thls task of peaccful evolution, Let us go forward with fajth in its
goaland a determination to énlist more and more people in this great cause, During recent
years, there has been a considerable accession of devotees to this cause even frum those
classes of society which formerly looked down upon the co-vperative movernent, But we
want men and woten who are willing to work with a Missionary zeal. We do not want
figure heads who not only do nothing themselves bat prevent others from doing anything
engible. May 1 suggest that the noble example set by Mr, T. A. Rfigaling

ay am Chettiar, by
lite to the cause of Co-operation be followed by others, W

c o € want more and
Zpim in the Movendent, men who work for ca-operation for its own sake and

g infinite faith in its ideals, and not because they seek profits or cheap fame
on. With anew era and a new spirit, let us, you and I, official and pen

1¢.in hand for this noble canse and build up aco-operative stractyre which

- contentment to all who need it, rich and poor alike,

i —
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