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Co-ops. and Food Problem : M ARSI %
It is with peculiar pleasure we pubhsh e{&where -a contributiod &

giving instances how the co-operatives have helped’ th«e;pubhc sand o
checked profiteering and rise in prices and we invite the attention of
the Government to this valuable contribution. These co-operatives are
meant * to check profiteering by private dealers, to bring down pricesin
the market, to maintain them at a reasonable level and to relieve distress

in regard to food supplies in the event of an emergency.’ Besides
the contribution published elsewhere, accounts of the activities of
the stores and the part played by them in the solution of the probe ¥
lems relating to procurement and distribution of foodstuffs are being
published month after month in the pages of this Journal. All these -
conclusively prove that the consumers’ co-operatives have been an . .
unqualified success. As we pointed out in the last issue of the ...
Journal, the preseuce of co-operatives is an eyesore even to retail © "
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fo¥ement of protest on the ground that the co-opera.
o sell goods in some instances even 30 per cent

below the individual retail levels, We shail not be surprised if such’

a movement, as we stated then, has aiready found its counterpart in
this country and every effort is being made to puill down the co-
operatives from the place they occupy now in the distribution
of foodstuffs. We may be pardoned if we suspect that even in

.-influential quarters where opinions expressed carry weight and often

mould policies pursued, a tendency is noticed to ‘adhere to the little
trader.” Consumers’ Co-operation for September, 1943, reproduces

from the Scottish Co-operator an incident which took place in the

House of Lords. Referring to the resolution of the Hot Springs
Conference which acknowledged the importanceé of the co-operative

- movement and recommended that the further utilisation of it should

be explored, Lord Beverbrook is reported to have said that the Hot
Springs was a ‘curious and strange’ proceeding. It was decided,
he said, that the promotion of co-operative societies would lower
the'tost of diyribution and marketing. But his Lordship declared,
* Great Britain+dogs pot believe that co<operative societies lower costs
of distribution, but adhere to the little trader,’” We shall not be accused
of being unfair to any one if we venture to state that there are also
such Beverbrooks among those who influence the policies of Govern.
ment despite the good work done and the vital part played by the
co-operatives during these strenuous times. We too must find Beatons

. to.take up the challenge and prove bevond doubt that the co-opera-

tives have been rendering invaluable services.

Emergency:

We must again refer to the recommendations of the Gregory

Cominittee which strongly recommend the utilisation of consumers’
co-operative organisations for the distribution of grains. If it is also
recognised that these organisations are playing the role of fair price
shops and thereby relieving the Government of their responsibility to
organise and run them and ailso in view of the benefits accruing to
the public, the price paid for it in the shape of assistance is really
very little. We also believe that the existence of the stores is als;a
‘necessary to achieve, to use the words of the Registrar’s circular, * the
ultimate object, viz., to serve as distributors of foodstuffs in the
event of an emergencv when the normal sources of dlstnoutron may
break down.’ No one can have the hardihood to assume that all
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possibility of an emergency arising is ruled out. Moreover, att

~ emergency need not arise merely as a result of enemy action. In view °

of the difficulties of transport, there appears to be a state of emer-
gency alwayvs and it is wise to build up stocks of the essential
commodities to meet all possible contingencies. The splendid part
plaved by the Central Stores at Cuddalore in May last, when owing
to unprecedented rainfall and floods all means of transport comoletelv
stopped, is an ingtance in point.

At the time the Government scheme was iutroduced in 34 towns
through the agency of Co-operative Wholesale Stores and primary
stores, we ventured to plead for its application to a larger number of
towns. We learn it has been extended to some more towns though
not toas many towns as the needs of the situation demand. We plead
for its extension to as mauy urban areas as possible and thereby
Government fuifil the responsibility which devolves on them of
running fair price shops. We also urge the need to make greater use
of co-operatives in rural areas to undertake supply of foodstuffs and
afford them every encouragement in that task, even by extending
State help to them. '

Since the outbreak of the war, the number of cousumers’ organi-
sations has increased considerably, nearly fifteen timés more in number
and their transactions have also recorded a similar increase. Co-ope-

rators believe that the consumers’ movement has come to stay and it

~ has a greater part to play even when peace-time conditions are estab-

lished. As one oi the measures of post-war schemes of social security
and promotion of the new social and econonfic order, it is necessary that
Government should streugthen and assist it by providing adequate staff
for direction, supervision and audit. Otherwise there is the danger of
these institutions failing to withstand the “aiter-effects of war, a dis.
aster which cannot be even contemplated with equanimity.

Take Heart:

We are gratified to learn that in the speech Mr. Satthianadhan
delivered at Salem, a somewhat incorrect version of which appeared
in the last issue of the Journal, he exhorted co-operators not to feel
disheartened and weaken their efforts in the cause of the consumers’
movement through which they were doing such good public service
simply because there were instances in which the Defence of India
Rules were invoked though subsequently all proceedings were
dropped after investigation. Vested interests, who would be affected
by the progressive development of co-operative stores, might band
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themselves, and place impediments, He advised co-operators not to
be baulked by obstacles placed in their way but continue their endea-
vours to serve the public, taking every care not to give room for com-
plaints {rom any quarter. Need we say we heartily endorse this
appeal. At the same time we earnestly plead that the Government
should make the custodians of law aund order understand and realise
that in shouldering the respousibility of the kind which the stores have
cheerfully borne, they are rendering a public service and therefore
deserve every support. Let it be impressed on evervbodv concerned
that the co<operatives are actuated by service motive while other
dealers work for profit. Those whose interests are affected are bound
to cry wolf where there is none, and great caution should be exercised
before accepting such cries as based on facts and avoid unnecessary

harassment and prevent scaring away good and homnest persons from
the field.

We believe there is greater need for vigilance on the part of the
Co-operative Department in creating and sustaining enthusiasm for
the consumers’ co-operation without allowing any set-backs to mar
its progresg This postulates increased supervisory staff who will act
as real {riends, p\hilAgsophers and guides.

A Remarkable Achievement :

1942 was a record year for the British consumers’ co-operatives as
they transacted the greatest volume of business in their history in
spite of war-time shortages and restrictions on trade. The iotal
membership rose to 8,924,868, the increase during the vear beino the
highest since the war began, indicating the ever-growing conﬁdbence
and loyalty. Compared with even 1940 and 1941 retail trade reached
the highest mark of $1,277,793,924 in spite of practically no change
in the cost of living over the figures for 1940 and 1941, This is truly
a remarkable achievement when limitation of supplies reacted more
severely during the year. Oue outstanding fact which should serve
as an object lesson to co-operatives in our province is the growing
investment by co-operative members, The average figure rose to
$ 80°44. While in our province too there has been phenox;leual rise
in the business transacted by the co-operatives, which is largely due
to sales even tq non-members, there has been no correspo'nding
increase in membership and investment by co-operative members
We wish to draw the attention of co-operators to this aspect of om—.
Movement. Every effort should be made to enlist membership and
also increase investment. To the extent the stores by their conduct
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infuse confidence in the public to that extent there will be response
from the public. The advantages derived by joining the co-operatives
should be brought home to non-members by propaganda so that every
non-member ieels impelled to become a member. There should be
a publicity section in all wholesale stores which should prepare
propaganda material for distribution by primaries and even a member-
ship week or month may be set apart throughout the province when
a sustained drive ror enlistment mav be made. Members should also
be induced to increase their share capital so that the borrowings may
bear some tangible relation to the paid-up share capital instead of
depending too much on cash credit onlvy and doles whatever may be
their source. The Tripiicane Urban Co-operative Society, which is the

- premier institution in the country, may as well take the initiative. It

is worth while to invest on this task as it will be repaid hundred-fold
and ensure solid foundations for the co-operative structure,

Co-operative College :

Time and again we had occasion to refer to the need for starting
a Co-operative College as recommended by the Vijayaraghavachari
Committee, It is not usuallv recognised that co-operationis a large
and complicated subject requiring compiete mastery if those who are
to guide the Movement either as workers or as emplovees have to
play their legitimate part. Elsewhere we havereproduced an article
from the Co-operative Review on ‘Co-operative Education’ Centres to
which we draw the attention of our readers. Besides training the
officials of the Movement, the College must also serve members of
management and education gommittees. Evervbodv in the Move-
ment must become fully aware of the social purpose and nature of
co-operation. As the writer of the article rightly points out that un-
less those who have to shoulder the respousibility for mmanagement
under the co-operative democratic constitution are fully trained,
thete is little prospect of the Movement playing its full part in the
new social order. We venture to doubt if the training of the kind
provided in the existing Institutes, primarily intended for the train«
ing of the paid staff, serves ihe high purpose which a College alone
can fulfil with its wider outlook and emphasis on the understanding

" and appreciation of the social purpose and nature of co-operation

rather than on mere details of administration. We plead once more
for this higher type of institution for promoting the Movement. The
cost involved is comparatively small if the value of benefits accrued
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are assessed. When the War is won and peace is restored, the co-
operative movement has to play its part in promoting constructive
peace measures. Those who take part in this great task must pos.
sess an intelligent understanding of the factors which make for peace
and of these the most important from the point of view of economic
welfare is the promotion of co-operative societies for reducing the
costs of production, distribution and marketing. If we have to pre-
pare ourselves for this glorious task, we should be equipped properly.
A Co-operative College is a desideratum. As a preparation for post-
war reconstruction, it should be established immediately without
further delay as owing to the demand the unusual expansion of the
Movement has made, it is already getting into the hands of ill-equip-
ped and untutored personnel, Jeast inspired by the idealism for which
the Movement stands.

Land Mortgage Banks:

We regret very much we are not able to publish the full text of
the proceedings of the Land Mortgage Banks Conference including
the resolutions passed as the latter were received even too late for
¢ Satop Press.’ We hope to do so in our next issue and offer our views
on some of thd fain points under discussion. However, we have
managed to publish the opening address of Mr. S. V. Ramamurthi,
C.L.E., I.C.S., Adviser to His Excellency the Governor, and commend
it for the careful pgrusal of our readers. * The credit that is based
on land is as vital as the energy that is derived from water or the
power that is derived from the Sun.” How true these words are can
be realised by those who face all odds and cultivate lands and pro-
vide food for the millions.

It is gratifving that the replies of Mr. Ramamurthi to the vari-
ous requests of the Central Land Mortgage Bank were not in the
bureaucratic style but showed genuine sympathy and understanding.
The points raised have long been outstanding, often repeated and
more often in the past treated with scant courtesy. Except on the
question of employment of advance collections, there is no difference
of opinion among non-official co-operators in respect of other re-
quests. We hope to deal with these and other points arising out of
the speeches and resolutions in our next issue.
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The Rainbow Flag.

Unite and rasse the rainbow flag
And when it is unfurled,

Plant it upon the highest height
And challenge all the world.

Challenge all evil powers that prass
The common people down,

All who hold Mammon on lis thrones,
And all who would Mars crown.

Proclaimt a common people’s peace,
" Justice for all mankind,
Full freedom for all men in chains
That other men still bind.

Our flag shall never be hauled down,
Though all frontiers will fall,

When those who now strive each for each
Strive not for each but all.

Fall in at once and close the yanks,
. Follow the flag to-day ;
Another rainbow lights the sky,
And also lights our way,

—Repraduced from ‘ More New Songs for Co-operators,’ Birmingham.
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Co-operative Societies & the Paper Control Order
By K. L. KaNTHA Rao, B.A. B.COM. :

Whatever mav be the effects of the second world war, it has
certainlv contributed a gregt deal to the growth of the co-operative
movement in India, especiallv the non-credit side of it. The stores

‘and weavers societies are helping the people to buy their food and

clothing requirements at reasonable rates and such of those who are
members of such societies have the additional advantage of sharing
their profits.

Next to food and clothing, paper is a major need of the people.
Why shouid not paper also be sold through co-operative societies
thus eliminating the middleman, the retail paper merchant? There
is now a good opportunity of tackling this problem. If there is not
enough stock of paper to meet the needs ot all people, at least the
needs of various co-operative societies in the province may be met
through a co-operative agency. The Government has now an idea of
meeting a part of the requirements of co-operative societies and for that
purpose have secured figures through the Co-operative Departmeant,
as to the needs of the various societies. ' T

The Government, of course, will do their best, and the amount
of paper it is going to supplv and the number and nature of the
recipients is not the point now. We are more concerned as to what
will be the agency through which such paper will be distributed. Will
the Government themselves undertake todo it or leave it to the retail
licensed paper merchant who will get his quota from the representa.
tives of Miils. Is it from the 30 per cent reserved for the use of the
Government or from the balance made available to the public?
Whatever may be the answers to the above questions, we wish that
the distribution of paper to co-operative societies should be done
through a co-operative agency. We have already the example
of the wholesale stores through which the Governmént distribute
rationed foodstuffs to the primary stores societies.

In case the Government undertake to distribute paper to the

societies, through a co-operative agency the profits of the middle-
man, who is the retail paper merchant, will be avoided, the public’

through the societies themselves being the gainers.

We now come to the most fmportant point as to which co-opera-
tive agency, among the existing ones is best fitted to undertake the
task of distributing paper. We may boldly suggest that the Central
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Co-operative Printing Works at Madras and the Coimbatore Co-
operative Printing Works are best fitted for the purpose. Both these
Co-operative Presses are working on sound lines guided by the
Department and good Directorates. Thev have an up-to-date and a
thorough knowledge of the paper market which s a pre-requisite for
the proper working of a press.

If the two Co-operative Presses be entrusted with the task of
distributing paper to the co-operative societies, the former can serve
themselves while serving the latter. As matters stand at present,
many of the co-operative institutions in the City of Madras and
mofussal get their printing requirements from the two Co-operative
Presses though, of course, it is not obligatory on their part to do so.
It is because they have come to realise that rates charged by the
Co-operative Presses are competitive and the execution satisfactory,
when compared to the proprietory presses. Such being the case,
supposing the Government supply paper to co-operative societies
direct or through the retail dealers it has to be passed on to the Co-
operative Presses for execution of printing orders, in most cases.
This can be avoided when the Co-operative Presses are themselves
the distributors of paper. They can supplv the societies finished
goods and in cases where the societies wish to get their orders
executed in their own places, they can arrange to purchase paper onlv.
It is hoped that cases of the latter variety will be few. Thus
it will be a great encouragement to the Co-operative Presses, which
can develop themselves while serving other societies with the motto
of minimum profit and a maximum number of customers.

" The Government may fix the rates at which the Co-operative
Presses should sell paper to its constituents fixing the:commission
with due consideration to expenses that may be incurred in the wav
of godown rent, establishment and other overhead charges. ’

The above is only a general outiine of a humble suggestion of a
student of Co-operation and may have certain drawbacks. It mav be
taken for what it is worth. In case the Registrar of Co-operative
Societies feels that it can be worked up, he can fill up the g.aps and
suggest it to the Government for consideration.
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Firewood Problem.
By Dr. E. S. RAMASUBBU, MADURA.

Exactly this time last vear I wrote in this Journal about the
situation of firewood market in Madura City. I sounded a note of
warning thaf®t is up to us to revise our ideas as well as our laws in
dealing with the profiteer. The firewood hardship is becoming
universal. Every city in the province suffers. The profitmaking
mischievous element—the commission agents—are the middlemen
in the trade. Uniess thev are eliminated from the field, there cannot
be any radical solution and salvation. The earnest intervention of the .
Government is absoluteiv necessarv. The input into the market as
firewood is graduaily decreasing. It is due to the fact much firewood
is used for burning charcoal. The demand for charcoal is increasing,
The quantity even for domestic use has increased. Industrial concerns
also have taken toit. Thus the demand for charcoal will necessarily
increase by leaps and bounds especially after the war. There is every
likelihood of charcoal being utilised in all industrial business houses -
where machine power is needed. It will take the place of coal. Has
it not been satisfactorily substituted for petrol ? .

Almost in every district in the presidency firewood prices have
been controlled. Are .thev being strictly adhered toin practice?
Control price system is very good, but it acts in reverse direction when
it is not effectively enforced. With sufficient experience at my back I am
confident enough to assert that supervision by the authorities is really
warranted more at the initial than at alater stage. Prevention gives
better results than the punitive. In Madura the control price stands -
at Rs. 23 per ton for logs, but the black market price or shall I say, the
daylight price is Rs. 40 per ton. No doubt hundreds of loads are
arriving daily. Everything miraculously disappears. Almost all the
retail depots are empty. Consumers are accused of non-co-operation.
Feeble entorcement of law and order are levelled against the autho-
rities as a charge. Whatever be the case, the patent fact is there.
The public, especially the poor and the middle class sections actually
suffer. The cry is provincial at present.

I have been watching the market in Madura closely since many
years. Madura District cannot be said to be a defigit one. Despite this
fact, a gradual growing-trouble was anticipated so early as on 1940. A
co-operative firewood supply schemg was thought of. Though there
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was enough support it can not be said that really deservine support
came forth from public. Mr. S. A. Venkatraman, 1.C.S. re?:ogiﬁsed
" the necessity. He gave aready and willing hand. For collecting

share capital department also helped. After a long controversy the
Government sanctioned two reserve forest coupes as an experimental
wieasute. Their estimated vield was 1260 tons per year. ‘Thev are
being exploited since Jume this year. The Collector of Madura
has been kind enough to offer 400 tons just some dayspack. They
are trees to be cut. The co-operative stores adhere strictlv to the
control price. A festival crowd collect before the stores when a cartload
is_received. The whole city of Madura expects stores to cater. The
City consumes 300 tons daily. The fuel activity of the stores needs
to be enlarged very much. It should be given a separate status to
widen itself. It should serve more. The technique of fuel trade is
peculiar. The distribution requires special practice.

hia Lhe The business
administration is different.

As is the rule co-operation should step in. The middlemen
should be eliminated and the situation in the Presidency eased. Co-
operative Firewood Stores should be started in each and every City
or town. In the recent Stores Conference held at Madras at the
instance of the present Registrar, a resolution to that effect runs in
my name. A Central Provincial organisation should be organised to
ﬁpance these primaries, to agitate before the Government fo’; recogni-
sing such co-operative stores as their sole sale agents and regulate
:ixa-ter;dlstnct movements so as to prevent dearth of firewood i?] any

1strict. ' ’

Is not the time favourable ? Does it not expect us? Then, shalj
we be dutiful. ’

it st
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Co-operative Education Centres.

Not least of the important decisions of the recent Co-operative Con-
gress wag the approval given to the plan to’ establisha new Co.operative
College. For over 20 years the existing Co-operative College has been in
Holyoake House. Now the proposal is to give the College a home of its
own. As the late Mr. T. Lawther, Co-operative Congress President, de-
clared, whether the Co-operative Movement is regarded as a social force or
as a business concern, a Co-operative College must be regarded as essential.

The Co-operative College, founded in 1919, was the first of a series of
Co-operative Colleges which have sprung up in Europe and America, some
of them improvements on the British m-~del, but all of them inspired’
by it. ' : .

Colleges Abroad.

Probably one of the most outstanding of such colleges is that of the
S#edish Co-operative Movement which was established in 1924. One of
the first overseas students at the British College was Mr. Axel Gjores, who
was latet Secretary of the Swedish Union and Wholesale, and is now Presi-
dent of the Swedish Board of Trade.” Undoubtedly his experience at the
Holyoake House led him to recegnise the necessity of every national move-
ment providing an education centre where Co-operation could be studied by
members of Societies, officials, employees and committee-men. .

The Swedish Co-operative Cdllege is situated at Saltsjobaden, a small
village overlooking the Stockholm archipilago. Whilst this College,
called Vard Gard, which literally means '‘my home ™, is within easy
access of Stockholm, it looks over a stretch of delightful water dotted with
islands, and the series of villas which make up the College buildings are
gracefully shaded by great pines and firs. Throughout the year students
flock in batches of sixty or seventy to follow one, two, or three week
courses. There is a small permanent staff, and the advanced students
assist with the tuition of the students in elementary subjects. Advanced
students in times are posted to positions in :societies. Admittance to the
College is dependent on studeunts proving successful in the correspondence
course, which they are required to follow as a preliminary. So much for
what has been done in Sweden, a small country whose co-operative member-
ship is less than 1,000,000.

Another co-operative education centre is that of the Swiss Movement,
which is situated near Basel, at Freidorf. This is virtually a co-operative
village which has grown around the education centre, established in 1923.
Much valuable work in instructing employees and members of societies
and also guitdswomen has been performed at Freidorf. Dr.B. Jaeggi, the
eminent Swiss Co-operative scholar, presides there. ,

The Austrian Co-operative Movement, through the Central Union,
acquired a holiday villa, Modling Vorder Bruhl, in 1936, on the outskirts of
Vienna, to train staff for co-operative establishments.
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The French Movement also opened a Co-operative Technical School
at Paris in 1926. This school is partly subsidised through the apprentice-
ship tax.

The Norwegian Wholesale Society erected a special school at Boerum
in 1939, the same year as a co-operative school was built in Warsaw by
Spolem. :

The Danish Co-operative Wholesale established a Co-operative College.
Andelsskoless, in 1933, with accommodation for 100 students and organised
courses for employees for periods of from 6 to 10 months.

The Finnish Central Upion has a permanent co-operative school,
organisimg correspondence and general instruction in co-operative
subjects.

Even-Iceland has its Co-operative College. Situated at Reykjavik,
this school is subsidised by the Government. Two annual courses gye
held with about 50 students a year attending.

All these centres are mainly concerned with Consumers’ Co-operation,
but there are many establishments functioning all over Europe which are
giving training in Agricultural Co-operation in its various social and techni-
cal aspects.

" Across the Atlantic.

On the other side of Atlantic, in New York, the Rochdale Institute
which affords instfuction in a wide range of co-operative subjects fo;
employees and members of consumers' societies in the United States was
established in 1938, Itsorganiser is Mr. Lionel Peikins, a former British
Co-operative College student.

Some countries, instead of organising a separate co-operative college
under tbe direction of the movement have allowed such work to be under.
taken by the existing higher education bodies. Thus in Antigonish, Nova
Scotia, the university extension department opened by what virtually
amounts to a co-operative faculty, This experiment has proved highly
successful and has created a profound impression in the neighbouring
U. 8. A., from which tours bave been organised o inspect the _work being
undertaken. Co-operation in all its form has been encouuked by the
University and the theories of the classroom and lecture hall have been
applied with remarkable developments as a resuit.

In Belgium a Chair of Co-operation was established at Brussels
University. There was one in pre-Fascist Rome and in the Universities of
Canada, India and China, Co-operation has been a subject given increasing
importance in the curriculam,

Apart from Universities, however, in a great many other countries
schools and colleges dealing with social studies and training, Co-operation
is given due importance. This is true of Denmark, where the Folk Schools
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are training people to undersiand the Co.operative Movement, even thoukh
there exists simultaneously a Co-operative College,

Functions of College.

The fanction of 4 co-operative college is of course to train people in
the study of Co-operation, a large and complicated subject. 1t is nat
simply a case of teaching people the organisation of the Movement, but the
social purpose and nature of Co-operation. There is much evidence that
in Britain today Co-operation is largely misunderstood. At a time when
social outlook is undergoing change, it is vital to the Movement that Co-
operation should be thoroughly mastered. Many facilities are provided for
teaching social studies of all kinds, but co-operators themselves must
provide the facilities for training in co-operative studies. That above all
else is the job of any Co-operdtive College.

A Co-operative College can perform many other functions also, and one
of them is the training of staff, a matter which is of increasing importance
to-day. Already the Co-operative Movement in Britain has helped to
raise the status of employees from unskilled labour through affording proper
training facilities. Many of the larger societies undertake training exten-
sively, and the whole trend to-day is for such training to be the practice
among all distributive agencies.

Technical Education.

In the throes of the world crisis in 1940, Mr. Bevin declared that one,
of the matters requiring attention was commercial and industrial education.
Alteady there are signs of this matter having attention through the general
plans for educational reform and through schemes which are gradually
emerging for specific trades and industries. Moves are already being made
for such vocational training to be linked with the Co-operative College’s
stafl training programme. :

Up to a point technical training is, however, comn:on to ali sections of a
trade whether co-operative or not. Shop assistants in multiple and private
concerns are, for example, all affected by the same laws; the physical
properties of the goods they sell are to a greater extent the same. Such
general training may be provided more and more by the public authorities.
Where this is done it seems fruoitiess for the Co-operative Movement to
spend money on identical training. Rather should the job of the Movement
be to concentrate 1ts attention on matters of organisation and general
principles exclusively affecting co-operative workers as such. And there is
a great deal to be done in this direction.

.

Voluntary Officials,

In addition to the task of training-officials of the Movement, tha Co-ope-
rative College must also serve memopers of management and education
committees. With the development of societies from grocery stores to large
commarcial un jertakiogs, laymen are "at a serious disadvantage without

.some training. This bas been one of the more neglected fields for co-ope.

rative education and it is certainly not the ‘east inportant. The committces
of management shoulder the responsibility under the co-operative damo-
cratic constitution, and unless they are fully trained there is little prospect
of the Movement playing its full part in the new social order. Manage.
ment committees exercise important duties concerning the affairs of the
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national bodies to which their sbcieties are affiliated as well as to their own
local societies.

Not least important is the training of personsto hold positions on
societies’ education committees. Upon them devolves the responsibility of
keeping co-operative ideals before the members of the society and prominent
through~ut the area in which the society operates. If they are to instruct
people in co-operative social theory, traditions, and the broader aims of
Co-operation, they need to be so trained themselves.

However good a Co-operative College is established, there remains the
peed for local co-operative educational effort. The College is the hub of the
co-operative education system, but such a centre can never dispense with the
need for a local activity cultivating in every possible way co-operative ideas
.and enabling members to comprehend the meaning and importance of
Co-operation.

D. F.in the Co-operative Review, August 1943.

The Madras Provincial Co-operative Union Examination, 1944,

(Corrected uu! Reviged.)
. An examination for' the students of the Tan
Rajahmundry Institutes will be held at the re
from 29th to 3ist March 1944 as per programme given below :

Wednesday... 29-3-1944 10 a.m. to 1 p.m. Co-operation, Historioal and General,
2 p.m. to 5 p.m. Co-operation, Law and Prinoiples.

Thursday ... 30-3-1944 10 a.m.to 1p.m. Auditing.
2 p.m. to 5 p.m. Banking.

Friday - 31-3-1944 10 a.m. to 1 p.m. Book-Keeping.
2 p.m.t0o 5 p.m. Rural Economics, Sanitation, and

Village Panchayat.
Candidates who failed to pass in the previous Provincial Co-operative Union

Examination held in 1942 and 1943 are hersby informed t i
the above examination. d hat they oan also sit for

Candidates who underwent training in the Institutes prior to 1941
and need z:lot pass Pgrt tIIII of ghe exmfninations under the new r:gulatiac;:ae:(i?ltpl::‘yl
appear and pass in Parts I and II of the old regulation i inati
s it egulation in the examination to be

The examination comprises of III parts :—

jore, Coimbatore, Anantapur and
spective Institutes’ headquarters

1. Co-operation—Historical and General

2. Co-operation—Law and Principles } Part L.
3. Auditing 4

4. Banking'

5. Book-keeping - - Fart II.
6. Rural Economics, Sanitation, and Village Pan.

ohayats } Part III.
Candidates who have failed in-any one of the
the stibjeots comprising that Part or Parts,

The examination fae is Rs. 10 for full examination and Rs. 4 for each Part
The fast date for receiving examination fees is 10.3-1944. )

‘For further particulars, pleass apply to the Secreta
vincial Co-operative Union, Esplanade, G.t'l'tyl'\d.l;g:al:ad'“ Pro-

N. B.—This cancels the one published in our J anuary 1944 issve.
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subjects of any part have tosit for

. A Judgment.
10th January, 1944. Rukmani Ammal vs, Official Liquidator of
HORWILL, J. the Seshadripuram Co-operative Society.

S. A, No. 139 of 1943.

Madras Co-operative Societies Act (VI of 1932), Sec .43—Suit against
liquidator of Society —Sanction of Registrar essential.

The apoellant, a member of a Co operative Society, was called upon
in the liquidation to pay the sums due to the Society, by certain relatives of
her husband, .who were also members of the Society whose debts
her husband hadrpromised to pay. She paid Rs. 1,000 to the liquidator out
of the Re. 5,000 demanded, but failed to pay the remainder. The appellant
filed a suit agfinst the society in liquidation for a declaration that the order
of the liquidator calling upon her to pay the amount as contribution was
ulira vires, void and illezal.

Held:—Whether or not a creditor can sue a person who is not a debtor
and who merely undertakes to pay the debts of a debtor and whether or not
the Saciety acted without jurisdiction in demanding the amount from the
appellant ; the sanction of the Registrar was a condition precedent to the
filing of the suit, whether the liquidator acted with jurisdiction or not.
Govinda Chettiar vs. Uttukottai Co-operative Society, 1. L. R. 1940,
Mad. 929 which was contended to be wrong held to ba binding and followed.

The Advocate General (Sir Alladi Krishnaswami Iyer), K. R. Ranga-
swami Iyengar, V. Rajaram and C. R. Pattabhiraman for Appellant,

P. Govinda Menon for Respondent. )
(M.LJ.)

THE MADRAS AGRICULTURAL JOURNAL.
An Engiist monthiy. which heips to deveiop your land,
your stock, your purse and your country. Rs. 4/- per annum,
Apply 1—
MANAGER,

The Madras Agricultural journal,
Agricuitural College & Research Institute,
Lawiey Road P.O., Coimbatore,
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Farm Co-operatives in America.

More than 15,000 farmer-owned and farmer-controlled Co-operative
associations and companies are now operating in the United States. Of
this number, 10,752 Co-operatives are engaged in marketing farm
products or performing relative services for the farmer. .

Nineteen hundred of the associations are mutual fire insurance
companies and approximately 2,500 are itrigation companies.

On the basis of reported membership and patronage, it is esti’mated
that more than 30,00,000 of Americans hold membership in these co.
operative organisations and atleast 5,00,000 more patronise them without
membership. -

Sales of farm products and farm supplies by co.operative groups now
exceed the equivalent of Rs, 650 crores annually. According to the co.
operative division of the U. S. Farm Credit Administration, there are 34
associations reporting annual sales in excess of the equivalent of
Rs. 3,25,00,000 each and 295 associations that report more than the
equivalent of Rs. 32,50,000 each in sales.

Agricultural Co-operation in the United States i3 asmethod of doing
business within the farming industry itself. A farm co-operative is a
business organisation—just as much so as any of the gnore familiar
enterprises. The fundamental characteristic of the farm co-operative is
that it is operated for the mutual benefit of its members as produces—
not as stock—holders. .

Advantages to a member of a co-operative accrue primarily because
of his patronage with the association and not because of any financial
investment., The primary purpose is to return to the producer as much
as possible for the product he sells; to provide him with the kind and
quality of farm supplies that he desires, at the lowest possible cost ; and
to provide farm business services which will render his operations more
profitable. -

Marketing. Associations.

Marketing Associations are found in every one of America’s States,
Through the locally owned organisations, farmers are marketing a wide
variety of products ranging from - cattle to spinach, and purchasing feed,
seed, fertilizer, spray materials, farm machinery and other supplies,

For more than 50 years, American farmers have been building their
own marketing machinery for the handling of both products and supplies,
A few of the. co-operatives now active date back to the 1870's. Over
2,000 have been operating continuously for more than 25 years, The
latter group is composed mainly of creameries, cheese factories and
associations handling grains. Many co-operative cotton gins and groups
handling petroleum products are relatively new.

During recent years the number of purchasing co-operatives has
- increased more rapidly than marketing co-operatives. With the
increased use of power-driven' machinery on the farms, co-operative
handling petroleum products have shown remarkable growth. Co-opera-
tive cotton gins, too, have increased rapidly and now are ginning a sub-
stantial proportion of the cotton crop.

While the principal functions performed by farmers' co-operatives
consist of marketing products and purchasing farm supplies, these
associations also provide a wide variety of other services, from manu-
facturing to farm management, These inciude .gradiug, packing, proces.
sing, ware-housing, ginning, trucking, financing, advertising, testing,
orchard management, pest contro), protection against fr.ost.and providing
space in cities and towus where farmers may do their own selling,—

Usows.
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Stores and Food Problem.

(Contributed.)
The Karnool Whelesale Co-operative Stores, Kmool 1942.43.

The Kurnool Wholesale Co-operative Stores, Limited No. P.518, was
registered on 22-1-1943 and started on work on 21-2-1943.

Membership and Share Capital.
There were 214 members made up of 20 primary co-operative stores,
92 other co-operative institutions and 172 individuals with a paid-up

share capital of Rs. 38,100,
- 2

Finances.

The Stores has a cash credit accommodation of Rs. 1;00.000 with -
the District Co-operative Central Bank, Kurnool,

The transactions tinder this head are given below ;—

Drawn. Repaid. Balance.
Ras. Ras. Rs.
3.29,249 2,52,030 77,219

There were no other borrowings.
The working capital of the stores was Rs. 1,15,319.

Business.

{a) Purchases:—

The Stores deals in essential commodities chiefly grains vis, rice,
millets, wheat and wheat products, sugar and dhall.

Rice is imported from Bezwada through the Grain Purchase Officer,
sugar from India Sugars aud Refineries:- Hospet; ragi, wheat, wheat
products from approved dealers selected by the Revenue authorities;
and millets from the surpius taluks, within District besides quantities
supplied by the Collector under the * Basic Scheme.” The primaries
or sales societies in centres of production could not be utilised to assist
in purchases as all the purchases had to be made under instructions from
the Revenue authorities who made available the stocks.

The purchases made during the period are classified as under :—

‘ Rs.
(i) From local merchants . . 4,315
(ii) From centres of production in the Dlsmct... 1,30,057
(iii) From agencies of production centres out-
side the District vee e 1,96,988

- p————

Total Rs .. 3,31,360

(b) Sales:—

The sales are. chiefly to the affiliated primary stores. The Stores,
however, is also retailing food grains to the public of Kurnool Town
through its 10 ten sales depots opeuned in different important centres of
the town. Sales to 1nd1v1duals, Boardmg Homes, Fair Price shops, and
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- a few nou-members were also gffected under special permits issued by
the District Collector.

The Transactions under Sales are classified and ubted hereunder i~

. - Rs.
(i) To Primary Stores - 1,49,686
(ii) Through sales Depots in Kurnool Town... 1,19,946
(iii) To others - e 16,112
. Total Rs... 2,85,744

It may be seen from the above that the sales to primaries works at
52 per cent of the total sales. The primaries have' so far been loyal 1u
respect of purchases in respect of commodities handled by this Stores
Just at a time when this Stores was due to- commence business there'
was a slight disturbance of peace in the Town due to looting of'a few
retail shops by hooligans and a few days following this incident, the
entire retail market remained closed and the District Collecto.r v:rith a
view to make arrangements for the distribution of food grains to the
public during that crisis persuaded this Stores to take up immediz;te retail
distribution of grains by opening sales depots with the active help of the
Reveque and Police authorities. The local primary stores could uot at
that time undertake this work and therefore the Wholesales Stores had

to step in to meet the situation. These de inui
. . pots are continuin i
foodgrains to the public. § to el

. As th(.? Wholesale Stores is chiefly attending to the import and distri-
bution of rice and otber food grains to the primaries. The need for opening
any branches at other centres in the District was not feit and the goods

are booked by rail direct to the nearest railway station of the pri

from purchase centres, maries

' In the mafter of allotment of quotas to the Wholesales Stores
in respect of rice, sugar, wheat, and wheat products, the District
Collector has been pleased to give a fair treatment and the stores is

being generally comsulted in the matter of distributi
. 1stributio :
disposal. u of stocks at his

As a'lrea_dv mentioned above, ever since the looting the Wholesale
Stor?s with its depots has been the only institution selling miliets to the
public of Kurnool Town and the chief institution for selling rice. The

needs of the entire millet-eating and mix i
Ay ed diet populatj
by this Stores. population were served

The Central Co-operative Stores, Ltd., No. M. 425, Vizianﬁgram for 1942-43
The Central Co-operative Stores, Ltd,, r red

on 29-11-1942 and started work on the same
Membership and Share Capital
Co-operative Societies, 112 individ

Vizianagram was registered
day.

i—During the year 28 Stores, 153
uals and 1 institution were admitted
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with a paid up share capital of Rs. 1,700, Rs. 12,300, Rs. 13,900 and
Rs. 50 respectively. The total paid-up share capital of the Stores on
30-6-1943 was Rs. 27,950.

Borrowings :—The total borrowings under deposits and loans from
the financing bank at the end of the year amountad to Rs. 89,797, The
financing Bank granted a clean cash credit of Rs. 50,000.

Purchases :—The Central Stores made purchases of several commo-
dities both locally and outside the district. The total purchases made
during the year were Rs. 2,86,406. Qut of this a sum of Rs. 1,18,557
was spent for purchases made locally from time to time and the balance
of Rs. 1,67,849 was utilised for the purchases made outside the District.
As the Stores was started during the year under report, it conld not
make bulk purchases at production centres or utilise the agency of other
Co-operative institutions for making purchases. All possible steps will
be taken to see that purchases in future are made at production centres
so that the articles needed by the Primary Stores may be: supplied at
cheaper rates than the iocal market rates.

Sales :—The total sales amounted to Rs. 1,91,453. Out of this, the
sales to primary stores amounted to Rs.1,00,178, while to others they
amounted to Rs. 81,275, The percentage of sales to primary stores to
the total sales works out to 52°32 per cent. The primary Stores could
not make the best use of the Central Stores owing to the 1estrictions
imposed on the movement of food grains from one taiuk to another and
also on account of the control exercised in the case of essential commo-
dities like rice, wheat, sugar, puises etc.

During the year one depot was opened at Amadalavalasa. Paddy
and greengram were purchased and stocked at the depot. Itis under
the contemplation of the Board to open some more depots in suitable
centres. .

The Trichinopoly Central Co-operative Stores, Ltd., R. 683—1942-43,

This is the first vear of the working of this stores“having been
registered on 23-11-"42 and started on work on 10-12.742.

There were 221 members with a paid-up share capital of Rs. 25,800
at the end of the vear.

The stores obtained a cash credit accommodation of Rs, 53,000 and
a short term loan of Rs. 60,000 frow the Trichinopoly District .Co-opgra.
tive Central Bank, Ltd., Rs. 33,074 in the cash creditand Rs. 35,000 in
the loan were outstanding to the Central Bauk at the end of the year,
The balance of Rs. 25,000 in the short term loan was not drawn before

the close of the year. .
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Purchases.

_ The total value of the purchases made in the year amounted to
Rs. 2,89,910. Besides the controlled commodities of which the stores
received regular quotas, it dealt in other essential food grains and
provisions. Purchases were made locally as well as from other places
_both within and outside the district and in making these purchases the
services of other Co-operative agencies were utilised as far as possible,
Gingelly seeds purchased through the Karur Co-operative Ldan and Sale
Society, Redgram Dhal purchased through the Bengal Dhal Marketing
Co-operative Society, Tamarind purchased through the Salem Co-opera-
tive Wholesale Stores made in this way and their value amounted to
Rs. 20,138, Soaps manufactured by M/s Lever Brothers (India) ILtd.
and Matches of the Western India Match Co. were purchased through
the agency of Madras Co-operative Marketing Society, constitute some
- of the bulk purchases. ' :
) Sales.

-Of the total sales which amounted to Rs. 1,85,054 in the year, sales
to primary Co-operative Stores amounted to Rs. 1,43,230. Other Co-
operative Institutions which supply their members' requiréments on the

' joint purchase system, and non-members to whom chiefly controlled
cominodities are supplied on the order of the Coljector, account for the
remaining sales. Tt is found that controlled articles formed more than
30 per cent of the purchases made by the primaries from the Central
Stores. Itis true that some of the other articles which are stocked by
the Central Stpres are available to the primaries in their own localities
which are centres of production for such articles but in general, it has
been found that they were usually making purchases of their other
requirements in the same market as the Central Stores. The object for
which the Central Stores was brought into existence is defeated by this
lack of coordinated purchases on the one hand, while on the other, the
advantage of cheap buying is lost by this small scaie individual purchases,
made by the primaries, This was the subject of much discussion at both

. the conferences of stores’- répresentﬂtives held on 3-6=43, and 22-6-43.
If the primag';s send fortnightly indent of all their requirements and
purchase them only through the Oentral Stores as accepted at these

conferences, it would be possible for the Central Stores to make buik e '

purchases, at favourable markets and much improvement will result iv’
the working of the Central Stores as well as of the primaries.

Profit and Loss.

The Stores may be said to have fade a good beginning, by working
with a net profit of Rs. 2,604-15-0 for the period under report,

The gross profit earned is Rs. 5,546 which Works out to 3 per cent

on the total gales. The establishment charges work out to 1'6 per cent

he sales.
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General,

It is gratifying to state that within the short period of its working
the Stores has begun to occupy a position of importance in the market.
This is no doubt largely due to the recognition given to it by the Collector
as an impotting agency for wheat, wheat products, gram, gr.amdhan
etc. and as the distributive agency for the paddy and rice requisitioned by
him in this district. Special mention may be made of thé help given to
this stores by the Collector by the supply of about 5,300 kalams of paddy
requisitioned by him in the Lalgudi Taluk. The entire paddy was
converted into rice by the stores and with the approval of the Collector
the rice was distributed to the public of Trichinopoly Town through the
Trichinopoly Urban Co-operative stores at the cheap rate of 3 measures
per rupee whiie the local rate was 214 M.M, per rupee. Supplies of this
rice were also sent to the 8tores in the Karur and the Udayarpalayam
taluks which are dry parts of this district and where there was much
distress on account of the scarcity of food graius. ‘

’

The Anantapur District Wholesale -Co-open_tivo Stores, Ltd.,
Anantapur for the year 1942-43.

The Stores was registered on 4-12.42 and inaugurated on 10-12-42,

Share Capital and Membership :—The institution commenced on
humble lines with a membership of 63 and. paid-up “share capital of
Rs. 3,725 (149 shares) which had risen to Rs. 10,675. on 30-6-43,

Borrowings : —As our owned capital was only Rs. $0,675, we had to
approach, the Anantapur District Co-operative Central Bank for finauncial
accommodation. We started with an overdraft of Rs, 32,000 and in due
coutse, we had to get it raised to Rs. 78,000. As on 80th June 43 the drawn
portion amounted to Rs. §5,959-4-0.

The Central Bank aiso gave us a short term loan of Rs. 3,23,000, on
the pledge of stock, held in the custody of the Bank. We have, however,

been able to repay promptly as and when funds permitted, so that, we

owed the Ceuntral Bank only Rs. 2,94,656 on 30-6-43.

Purchases :—The bulk of our purchases in the beginning were local
paddy, rice, chillies and salt. The other commodities taken up, in dut
course were, jaggery, wheat and wheat products, sugar, dhalls and
matches. ’ ,

The Anantapur District being ciassified as a deficit district, the bulk
of the purchases of the Stores, had to be made from outside. We were
permitted to import from Bezwada 100 tons of rice in the beginning and
in due course, as the institution developed and began to show itself as 3

" fair price wholesale, the Collector was pleased to enhance the quota to 400

tons. We are allotted liberal quotas of other controiled article, enabling
us to satisfy the needs of the Primaries and others. Our principal agents
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to supply us rice, through the Grain Purchase Officers have beeu the ,

Kistna Agricultural Improvements Co-operative Society, Ltd., Gudivada,
and from July the Godavari Central Co-operative Stores, ILtd.,
Rajahmundry. All our purchases at Madras, have been through the
agency %f the Madras Provincial Co-operative Marketing Society. The
Hindupur Co-operative Marketing Society catered tG our local needs.

Sales :—The sales from January to June 1943 amounted to Rs. 1'05
lakhs. Qut of this, sales to primaries amount to Rs. 61,293 which works
out at 58'31 per cent of the total sales. There was a stock of Rs. 78,882
on 30-6-43. The Primaries were fairly loyal to the Wholesale. They
made all their purchases, from the Wholesale, except in cases of non-
controlled articles procurable locally,

Godowns :—To facilitate easier and cheaper distribution to Primaries,
‘We opened godowns at four centres viz., Dharmavaram, Kadiri, Hindupur
and Guntakal. As all the stocks of the stores, were under the pledge of
the Anantapur Ceutral Bank, the godowns were placed in charge of the
local supervisors, who were tie.custodians of one of the keys of double
locks on behalf of the District Bank. The retail distribution was left
entirely in thehands of the primaries, both at the district headquarters
and outside. There was thus no need for the Wholesale to uundertake
the retail distribution.

We are glad to mention that the Stores, meeting all the initial
expenses, has been able to earn a net profit of Rs. 55. Itis proposed to
carry the entire #mount to the Reserve Fund,

Guntur Co-operative Wholesale Stores.

*During the mounth it was alloted the entire quantity of wheat recejved
in the district viz. 2192 bags of Australian wheat and 3000 bags of North
Indian wheat. Out of this huge consignment, 1000 bags of wheat
released for sale just at the time of Ramzan festival to the great satis-
faction of the Muhammadad community in the Guntur town. Another
foteworthy feature is that no condition has been imposed on the sale of
wheat except that it shouid be sold at the price fixed. There is no
restriction in the quautity to be supplied to an individual at a time. This
liberal poiicy had to be adopted as otherwise it wiil not be possible to
find a quick sale for the huge stocks before they get deteriorated in quality.
Within a few days the clamour for wheat has subsided.

It opened a depot in the Officers’ Colony on 18.9-43, to supply the
requirements of the officers. By special arrangement, it is getting daily
by rail from a neighbouring stores, fresh eggs and pure ghee. This
depot is becoming popular commanding an increase in the daily-sales.

With a view to bring down the price of firewood which is increa-
sing from day to day the wholesale has decided to undertake the sale of
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jyngle wood. The Collector is arranging to deliver to the wholesal
jungle firewood at the rates noted below.

Split wood per ton Rs. 21,
Unsplit wood per ton Rs. 19,

In the local market this variety is selling from Rs. 28 to 30. Th
Municipalitv has not yet granted the sites g’pplied for. The public ar
anxiously awaiting the opening of the depots by the Wholesale.

The members of the Karemabedu Co-operative Stores wanted abou
2000 bags of grounduut cake and they could not get it in the market
I met the District Agricuitural Officer and represented the matter to him
He was pleased to give a permit and directed his Demonstrator a
Narasaraopet to arrange for the supply of manures. The representativ
of the stores located the place where the groundnut cake was hoarde:
and requisitioued the help of the local Tahsildar for the delivery of th
stocks by the merchants concerned. He did not allow the merchants t
remove the stock on threat of prosecution. By his persuation he manage¢
to secure for his stores 500 bags of groundnut cake at controlled rates.

BOOK-KEEPING QUESTIONS & ANSWERS.
CONTAINING

Madras Government Technical Examination (lom'er grade)
Papers 1924 to 1938 (with answers)

BY
A. MARAMA REDDY,
AC.ILS. (Lond.), G.D.A. (Exam.), D, COM., I M.C.,

Secretary, S.I.Ry. Employees’ Ca-operative Credit Society, Lid.,
Trichinopoly.

Price Rs. 2—8—0.
(Useful for the Central and other Co-operative Institutes Exam.)

Copies available from the Author or from :—

1. Office Equipment Co., or Stationery Emporium,
Armenian Street, Madras
2. Tamil Nadu Co-operative Federation, Coimbatore.

3. Diocesan Book Depot, Palamcottah.
4, Co-operative Book Depot, Bombay.
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Conferences.
The 13th Andhra Provincial Co-operative Conference, Rajampet.
27th and 28th December 1943,

EXTRACTS FROM THE WELCOME ADDRESS
By Sr1 P. V. PATTABHI RAMA REDDY, ‘

Chasrman of the Reception Commsttee.

Way

~* The world is in travail. The war-fever has reached its zenith in every
country. Nationalism is rarapant in its worst form in each country. 71'here
are every where signs of disintegration or * Balkanisation’ as it is called
in political parlance. The effects of the war are being felt even in countries
not yet directly in the fighting line. India is an example. India, the
granary of the East is passing through the worst man-made famine that has
ever visited this country in the past. We hear daily of innumerable deaths
due to starvation in Bengal. Not less intense but unfortunately less vocal
and less advertised is the famine stalking the villages of the Rayalaseema.
Experts prognosticate much worse days of famine during the next two or
three years. Bat, I'still have faith that Co-operation is the only panacea to
- arrest the spreading of the famine belts, for increasing the production of
fo-d stuffs and effecting a proper distribution of them. May we all pray for
the speedy termination of this bloodiest of wars and restoration of peace and

. amity in every country in this war-weary world,

The present food problem

The prevailiog problem everywbere in the country is to fing food for
the hungry-millions and every one is looking to co-operative societies to solve
it. We have, no doubt, started stores on co-operative basis. But haye
they solved the problem ? Have they atleast touched the fringe of it } (I do
not know the condition in the Circars. Perhaps, some brother Co-operator
from those parts will enlighten us on this point). I claim some knowle dge
of it in the Rayalaseema and in particular in my own district and 1 say that
the co-operative movement has not had any success in either increasing the
production of food stuffs or their equitable distribution. Now a days we
hear a good deal about “ Rationing and controlled prices”, and distribution
through co-operative stores societies. Rationing is to be applied only ‘t,o
towns and urban areas. The large number of G. Os regarding controlled
commodities and controlled prices leaves one bewildered as to their exact
import and purpose. A visit to any co-operative stores which is almost
empty except for the sign board and the notice board displaying that no
essential articles are available makes one momentarily lose one’s faith in
co-operation. But.I am a confirmed optimist. I am not sure if the co-ope-
rative stores in its present form is suitable for villages. But | am quite
certain that a co-operative society (call it by the name’of stores, credit
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gociety or by whatever romenclature you please) is the only agency that can
solve the food problem in these days. It is up to you to devige a suitable

- constitution for it.

In passing I may be permitted to mention that a resolution was passed
at the last Conference in Tirupathi appointing a committes to enquire into
the economic condition of villages in Rayalaseema, I do not know if the
resolution has been given effect to. I feel that an enquiry of that kind
will help to bring to the forefront the food problem confronting the villages
and help to solve it.

We have seen a very striking increase in the number of stores societies
in all parts of this province. Statistics on paper also show that they have
to their credit some lakhs worth of transactions. That may be good as far
as it goes for statistical purposes. In my own district there are 35 primary
stores societies. But the remaining villages in the district and their izhabi-
tants are not served by co-cperative stores and consequently left unserved
by any one and remain uncared for. The present criterion that a stores society.

. should be automatically registered for a village which is able to raise some

2,000 or 3,000 rupees of share capital is not the proper form of solving the '
problem. A plan has got to be evolved by which all the villages in the dis-
trict are covered by co-operative stores societies. 7

Tken there is the problem of the stores societies being supplied with all
the food stuffs and necessaries of lite needed by their clientele. As I already
stated, stores gocieties are existing in name not being able to purchase
the articles required by them. :

Except in the West Godavary district, there is one central co-operative
stores in each district. The central co-operative stores which areto be a
federation of the primary stores in each district and which have come into
existence to cater to the needs of the primaries have not fulfilled that object.
Most of the primary stores are not able to get any article from the wholesale
stores, The importing and distribution of food stuffs are controlied by the
Revenue authorities, though nominally the wholesale stores are supposed to
be discharging these functions. The Revenue authorities in their turn think
that they have solved the problem if some supplies are made and the ration-
ing scheme is introduced in one or two towns. Thus again we come to the
same problem viz., the utter neglect of the villages. Frankly speaking, the
Revenue authorities alone asre not the proper medium for solving this colos-
sal problem. Barring the non-official leaders, I would any day entrust this
problem to officials of the co-operative department who by their training,
temperament, experience and ability to study and urderstand the problems
of villages with sympathy are the best fitted to undertake the task.

This leads me to the subject of finaucing of these wholesale stores.
Normally the Central Bank in each district is expected to finance the
wholesale stores in that district. The demands of these wholesales are in-
creasing by leaps and bounds and the Central Banks with their limited
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resources mMay come to a stages when they may not be able to finance these
institutions. The -arbitrary fixing of the credit limits of these wholesale
stores societies. without any reference to their paid-up share capital with
no corresponding relaxation of the credit limit in the case of the Central
Baunks has thrown additional strain on the Central Banks, in that they are
indirectly asked to raise share capital from other sources to acquire the
necessary credit limit to finance these wholesale stores. I am not able to
see the logic ipvolved in this arrangement. It appears to me an unco-ope-~
rative principle too and even a proprietory arrangement. Why not the
wholesale stores be required to raise at least that much of share capital re-
quired by the Central Banks to raise the necessary finances required by the
wholesale stores and invest it witn the Central Bdnks ? With the dwindling
transactions in the credit societies and the very low margin of profits on
transactions with the whole stores, many Central Banks are not able to

declare any attractive dividends on share capital invested with them. It

goes without saying that in such circumstances it is extremely difficalt to
raise share capital from other sources to help financing the wholesales. I
think that the wholesales with all the concessions given to them and the
huge profits they are making ought to be able to attrast the necessary
share capital. .

" Allied to this is the subject of financing these wholesales if the Central
Banks have not the necessary credit limit toraise finance for financing them.
In the case of the Central Bank in this district, this position has already
been reached on account of the Registrar having relaxed the credit limit of
the wholesale—which is about one and a half lakhs on the basis of its paid-
up share capital—to Rs. 2 lakhs in the first instance, to Rs. 5 lakhs and
Rs. 8 lakhs subsequently and to Rs. 12 lakhs recently. As I have already
pointed out, no such relaxation was made in the case of the credit limit of

. the Central Bank. What is worse is the wholesale stores is also exempted
from investing with the Central Bank share capital as required by the by-
laws of the Central Bank. The Central Bank not being able to raise the
necessary share capital from other sources for reasons stated above and
consequently not having the necessary credit limit to raise funds for finan-
cing the large requirements of the wholesale stores has been declared unable
to finance the wholesale stores and the Registrar wanted the Madras Pro-
vincial Co-operative Bank to finance the wholesale stores direct. I leave it
to the Conference to express its opinion on the propriety of the Madras Pro-
vincial Co-operative Bank finamcing societies in the districts direct and that
too lending at @ competitive rate and on sending its own Inspectors to safe.
guard its finances. It is learnt that the Imperial Bank of India is prepared
to finance the wholesale stores at a still lower rate of interest. Under
these circumstances it is not at all difficult for the wholesale stores to
gecure the required finance. In that case it is proper for the Registrar
to relax the maximum credit limit to the primaries also in these critical
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" times. If this is done, it may not be possible to the Central Bank to

finance the primaries also.

I leave it to the Conference to consider deeply as to how far this
empirical method will help the Movement. Instead of adopting this impro-
per method it will be in the best interests of one and all to relax the maxi-
mum credit limit of the Central Banks also for financing the wholesales
and to make necessary safeguards to see that the money lent to Central
Banks for this purpose by the Madras Provincial Co-operative Bank are
properly used for financing the wholesales. I request the Conference to
deeply consider over this important matter and record a suitable resolution.

. Trained stalf

‘What with the attractive jobs offered by various war departments and
the large number of trained men required by the wholesale and primary
stores, the older institutions are being depleted of their trained employees.
It is up to the Government to immediately open short courses in each dis-
trict and give intensive training in co-operative accounting to the would-be.
employees and also relax the rule that only co-operative trained men should

be employed in Central Banks.

1 cannot leave this subject of staff without saying a word about their
present lot. Their already-low salaries are found to be too meagre with
the normal increase inthe cost of living. At the same time the Central
Banks with their very low margin of profits are not abie to balance theit
budgets if any additional emoluments are given to their employees. I am,
therefore, of opinion that the Madras Provincial Co-operative Bank or the
Government should subsidise the Central Banks for the purpose of giving
dearness allowances to their employees,

Co-operation in Rayalaseema

1 wanted to avoid any topic which may even remotely smack of sepa-
ration. Normal constitutions of Central Banks in the Ceded Districts have been
suspended and the Central Banks at Kurnool, Cuddapah, Anantapur, and
Hospet are pow working under what are called special committees. These
are small committees consisting of persons elected by the General Body
out of panels nominated by the Registrar. I have been one such member of
the special Committee for the last 214 years and claim some inside knowledge
of the movement in these parts. I frankly admit that the movement havg
not progressed to any notable extent in these districts. People have not realised
to any appreciable extent the benefits of co-operation. The problem of heavy
overdues and bad debts seems to be well high insoluble. I feel thatthe kind
of the co-operative society that is found helpful elsewhere is not suited to
the Ceded Districts. Even if it is to continue to be adopted here ajso,
special treatment and special attention is necessary. The old orthodox
methods of financing, supervision, and balancing of budgets which might
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have been successful alsewhere are, I am afraid, not sunited to these unfortu-
nate districts. I have no hesitation in saying that it is not 80 much the
constitution of the Hoards of Central Banks that has been responsible for
the unsatisfactory state of affairs of societies in these districts. The very
conception of these societies on quite orthodox lines like granting large
amounts for short-term purposes for financing crops which may come in only
once in 4 or 5 years and dubbing the managements of Central Banks as
inefficient because they could‘ not make yearly recoveries in these cases
seems to-be fundamentally wrong. .

Rate of interest charged by Co-operative Societies.

Even though it is the cardinal principle of the co-operative societies to
‘lend money to ryots at a low rate of interest, the present rate of interest
charged by the societies is abnormally high. In these days when it is
thought that even the 3 per cent rate on deposits in Banks is high, the co-
operative socigties are not lending at a rate less than 7 or 7% per cent. It
is, therefore, but just that the rate of interest charged by co-operative societies
should not exceed 614 per cent. It is my firm conviction that these
high rates are a stumbling block to the spread of the Movement.

[}

Help of the Govermment to co-operative institutions.

The Government have appointed a number of co-operative officials and
instituted a separate department for the co-operative movement. It
shows that they have recognised the importance of the co-operative move-
ment as a nation-building Movement., Beyond that the Government bave not
been pleased to show any concessions to the co-operative institutions in order
to.see that private agencies do not compete with co-operative institutions to
the detriment of the latter. For instance, even though the Kodur Frait
Growers’ Co-operative Society is the first and the only unique institution
of its kind that has been organised on new and model lines in the whole
province, the Government are not showing any concessions to it in the matter
of transport facilities, railway freight etc., when commission ageats and
other private agencies are competing with it. There is no denying the fact

that these co-operative institutions are playing a very important part in
" jmproving tue lot of the country. Yet the Registrar, or the Government or the
Railway Departmenpt are not helping them to the necessary extent. Unless
this is done, the principles of co-operation cannot be appreciated and the
Movement cannot be useful for the uplift of the people.

Cottage industries.
In these days, it is found not possible to spend large sums of money and

establish factories in our country and thus industrialise it to the same degres

as it is done in’ western Countries, Government are also not able to do so
faor various reasons, Princes and .Jamindars of our land never think of such
thingg. [In every district there are raw materials that are nseful for cottage
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 industries. it is highly essential that these raw materials should be explored

for the benefit of the distriots. It is necessary that c‘o-opemﬁvg sociegies
may be started for this purpose.

Prohsbition.

The Government have decided toabolish prohibition in the Salem, North
Aroot, Cuddapah and Chittoor Districts with effect from 1st January 1944

against the wish of all classes of people. After introduction of the prohibi-~

tion, the social life of the poor people (former addict.s) has gfeatly' improved
and their financial position also has to some exteat improved, Itis un{ortu-
pate for these Districts that such a beneficial measure should bg;nbo‘xshgd
and that the fiend of destruction and rujn de introduced once again. Aft‘er
intfodnction of this probibition, riots and murders l.mve .be\come less in
these districts. Really if the poor house wives are enquired, it can be known
how ruinous this abolition of prohibition to them is. The Specu?l DeveloP-
ment Officers appointed by the Government to inculcat.e t.he ha.blts of thrift
and promote cottage industries in the people in these districts l.uave recorded
in their reports that the people have taken to many good habits on accouut_
of prohibition and that their lives have become 'reformed. 'I request t'he~
Government on behalf of co-operators, not to re:mtroduce tbl:s, ruinous drink
habit which is against the tenets of all relicions and which have been
condemned by all civilised people.

—

PRESIDENTIAL ADDRESS
OF
M. VENKATARANGAIYA, M.A,,
Professor, Andhra Usniversity, Guntur,

The Co-operative movement is now forty years old. In recent years it
has become the target of criticism by many obser\_rers. Many of them h:ave
condemned it in strong terms. It is their contention that. none of the mm.s
with which the Movement was started has so far t?een .achle\ ed, that thereis
very little prospect of the aims being achieved in spite ?f our stfenu.cms
attempts at reform and that it is a Movement not at a.l! su.lted to tbm.'e ina
country like ours. There are, however, some who prals:e it to the. skies and
who beiieve that only through it that the economic s-f.ﬂvatlon of t.he
country can be secured. We have thus extreme condemn'atlon on one side
and an egually extreme laudation on the other. But there is no occasion or
cause for either condemoation or praise. For, like all movements which

~are the outcome of human effort there is in this Movement also the

inevitable disparity between aspiration and achievement. However grand our
ideals might be, we always lag behind in realising them. Are we not seeing
this disparity between the ideals preached by the great foundersof religions—
Buddha, Sri Krishna, Jesus, Mohammad etc-—and the daily life lead even today
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by those who claim to have been their,followers for generations? It is not
right that because of this we should lose faith in these religions and become
discouraged in our éfforts to follow them. Every moment is bound to
succeed in course of time through persistant effort. And it is with this faith
that we should look at the co-operative movement also. This does not
however mean that our faith should be so blind as to make us think that co-
operation is the only pathway to our economic salvation. There are many
means through which our country has to atfain economic prosperity :and we
bave to make use of all of them. There are many industries and businesses
which bave to be organised on the basis of individual enterprise and joint
stock system. There are several others which have to be owned and
managed by Government in the exercise of its coercive authority. And it is
only in the rest of business ~businesses that the Co-operative method will
be of use. It is with this sense of discrimination that we have to carry on

our co-operative work without becoming subject to any kind of discourage-
ment or despair.

Whatever be the criticism to which co-operation is subjected to, the only
important point for consideration is to find out whether it is alive or not. If
there is movement we have to say there is life. And Co-operation has this
characteristic in an eminent degree. After having worked it for forty years
we have been able to understand many secrets. We have discovered that
several of the principles with which we began our work are not correct. Itis

but right that in consequence of such discovery we should be prepared to .

modify our principles and adopt new ways and means. Every movement
continues to be a living force as long as we are ready to bring about changes
in accordance with changes in time, place and personnel. It is only when
we think that the traditional principles are the only right principles and
when we hesitate to discord them when such discording becomes necessary
that life goes out of the movement and it becomes dead. If today some of
the old religions and Dharmas and institutions are still alive it is because
they have been adapted to changing times and conditions.

If we examine the co-operative movement from this stand point we
have to say not only that it is full of life but also that it is making progress
and puttiog on fresh brilliance from day to day. We never put our trust
absolutely in any one principle. When we started the Movement in 1904
we thought that it would ssrve all our purposes if we had credit societies.
But even before the lapse of 5 or 6 year we found conditions which vecessi-
tated & change of tbis view. We hegan to believe that Co-operation would
prove as bexeficial in the non-credit sphere as much as in the credit sphere.
And in confirmity with this idea we got a new Act made in 1912. Wedecided
on starting new types of societies, When from experience we learnt that it
ic better to depend on deposits made by the public than on the financial help
of Govemmﬁt, we started the provincial and district banks. In the beginning
we did not understand the many points of distinction between short-term and
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long-term credit. But when once we understood them we established Land
Mortgage Banks to finance long-term loans and get the deposits required for the
purpose. Similarly, when we found out that it is necessary to have separate
institutions for inspection and supervision we started Unions and
Federations for the purpose, and worked them for some time. But, later
on when it was seen that Federations constituted merely a fifth wheel in the
coach we discarded them and distributed their functions among the Clentral
Banks and the Supervising Unions. In the early days we proceeded rather
slowly and over-cautiously in spreading the Movement, After some time
we became more hopeful and resolved on bringing its advantages to a larger
number of people. We carried on vigorous propaganda and within a short
period of time increased the number of societies three to four times, In
1915-16 there were 1,800 societies, and 10 years later the number went
upio about 12,000, and within four years to 15,000. But when it became
clear that running at such a quick pace was proving detrimental to the inper
strength of the Movement we not only slowed down but also went back a
little. ‘We confessed that we made a mistake. We all resolved on rectifying
it. We cancelled the registration of bad societies ; we decided on reforming
societies which were becoming bad; we brought back to life some of the
moribund societies. And when all this work of rectification made some
progress we once more quickened our pace and attempted to increase the
pumber of societies. This attempt is still in progress. We may thus conclude
that the co-operative movement has not stuck to a single path all these forty
years. ‘We have been always ready to adopt new devices in the light of our
changing needs and experiences. This is the only basis on which we can
judge as to whether the Movement is alive or not and whether it is growing.
And today we have even given up the principle of * Unlimited Liability "
which has always been regarded as the very foundation of rural societies
and we are prepared to take to the principle of “* Limited Liability”.

II

Many matters have become clear to us because of this long experience,
It is necessary to invite your attention to a few of them.

(#) We should never forget that the Movement was started to better
the lot of the ordinary householders belonging to the lower middle class and
of the labourers and workers, The rich, the wealthy and the big landiords
have no place in this Movement. Similarly, the idlers who live by
begging have no place init. Thieis not a free choultry, Itis only the
members of the lower middle class that are unable to get cheap credit; itis
they that generally become dependent on money-lenders; it is they alone
that have no opportunities of holding back their produce till they are able to
secure a fair price  And if we are to judge whether the co-operative move-
ment has been beneficial or not, our criterion should be the condition of the
lower middle class and the class of labourers.
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You may, however, raise the question as to why we should pay attention to
this ordinary matter. It appears to me that the defects which we find in the
working of co-operative societies—especially of societies in the rural areas—
are to be ultimately traced to the leadership of these societies having falien
into the hands of the rich and the bigger landlords. In villages there is no
separate class of money-lenders. It is the ryots themselves that take to
money-lending. It is a normal feature of village economic life for the richer
among the ryots to give loans to the poorer ryots, collect interest at exorbitant
rates and extract free labour from them, It is a mistake to think thatall
the ryots form a homogeneous class, There are differences of high and low
among them, What is required is to free the ordinary ryots from the clutches
of the money-lending ryot. Bat in v‘illage societies not only do we find the
money-lending ryots become ordinary members, they also become the
directors of societies. Their stand-point is different from that of the ordi-
pary ryot. They do not very much relish the idea of the rural society
working successfully and the ordinary ryots getting out of their clutches and
control. The growth of factions in societies, of disputes in matters of election,
of benami transactions and desire to use the influence obtained in and over
a society for political purposes, not in any way connected with the good of
the society itself—these and several other defects of a like natur: are to be
traced to the presence of the richer ryots in them. The saciety is not at all
necessary for them to improve their economic condition. It is a matter for
all co-operatocs to think seriously about. How to protect societies from
the money-lending class of ryots is a very serious problem.

The problem would not have become so serious if there had been a
spread of education among the masses. \Where the followers are educated
the leaders will not be in a position to behave in any way they like.
Educated followers will be in a position to elect the right type of leaders and
to criticise the work and conduct of the elected leaders, But where villagers
have no education the leaders, therefore, are able to exercise despotic
power over them. There is also another point which deserves to be noted
in this eonnection. At present all older traditions and ties of social life
have lost their strength. No new traditions or social bonds have taken their
place. It has become normal and usual to use power for purely selfish
purposes. And this is one of the reasons why it has become dangerous to have
co-operative leaders belonging to a class different from that to which the fol-
lowers belong. Tt need not be specially emphasised that for the improvement
and progress of the co-operative movegnént the spread of education among
the masses and the growth of a spirit of self-sacrifice among the leaders are
absolutely necessary.

(b) Thereis also another lesson which we bave learnt from our forty
years of experience. It is mot desirable that securing cheap credit should be
the only aim of the Move nent. An increase in the total earnings of the
jndividual member and its proper utilisation should bz the principal objects,
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This is a necessary and much-needed change. Of course there is nothing
pew in this view. All these objects do find a place in the by-laws of sdieties.
But, in practice they do not get the prominence which they deserve. Our
ryots are not in & position to pay interest however low the rate may be
they have not got the ability to repay punctuaily the instalments of principal:
All this is due to their income being low. This is not a matter unknown to
those who are acquainted with the economic conditions of the different
countries in the world. All of them know that while the average income of
our ryots is Rs. 60 or Rs. 70 per year the income in America and England
is eighteen and fifteen times mora. -The smallness of our income becomes
clearer when we compare what our ryot produces on an acre of land and
what ryots in other countries produce. In the matter of rice, wheat, cotton,
sugar-cane—or for that matter any other crop— the yield per acre here isvery
much legs than what it isin the United States, Egypt, Japan, Java or
England. Moreover, in other countries the agricaltural population does not
depend only on agriculture for their earnings. Besides it, they bave several
other subsidiary industries. But we do not have such industries here, All of
them bave become ruined in consequence of western competition. As a
consequence of this our ryot has no work throughout the whole frea.r. He has
to live for twelve months on the little he produces by six months of his labour.
In addition to this the methods adopted by our ryots are some of them antiquated
and do not help him in securing a large income. It is a matter of common know-
ledge that in respect of seed, implements, feeding of cattie and several similar
subjects connected with agriculture, there is need for making a large number
of improvements and that due partly to ignorance and partly to lack of
finance our ryots are not taking to such improvements, The net result is
that their income is low. It is therefore incumbaat on co operative socie-
ties not only to lend money at low rates of interest but also to see that the
money so lent i8 utilised for increasing the income of the borrower. It is to
this utilisation that the first place gshould be given in future, Every one
should recognise that credit is only a means for this primary purpose.

It is also equally well known that to increase the income of the ryot it
is necessary for him to hold up bis produce until he gets a fair price for it,
But until recently societies have not attached sufficient importance to this.
It is & good sign of the times that some improvements are being made at
present in this sphere. Crop loan societies and marketing societies
have been established in some localities. Steps have to be taken to give
them all facilities for the successful accomplishment of their objectives.
Three years ago the Vijayaragbavachari Committee drew attention of the
public to the importance of co-operative marketing.

Our ryots should also become familiar with the improved methods by
which they can spend their incomes. Of these methods collective purcha.
sing occupies the first place. For this it is necessary to have stores. Thig
does not, however, mean thai a separate stores society should be opened in
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every village. The ordinary society may as well take to this business;
and if is the right thing for it to do so. Agricuitural manures, seed, imple-
ments etc., as well as the articles of consumption required by the members
should be purchased through ths co-operative society. The advantages of
this method have been realised recently to some extent and arrangements to
adopt it have already been made in some places. What is needed is every
society should take to such arrangements.

There is another matter which has to be kept in mind when we speak
of the proper utilisation of income. One of the objects of the co-ope-
rative movement is to make the masses reduce their expenditure on unneces-
sary things and promote thrift and savings among them. But this object
has not been achieved at all so far. Critics of the Movement point out to
this defect. Deposits made by members in village societies are hardly
worth mentioning. Critics even go to the length of ridiculing the Move-
ment by saying that the early function of the societies is to distribute in the
form of Joans among the villagers the savings of businessmen. It is nece-
ssary that by changing the habits of . villagers no opportunity should in
future be given to such an attack. Many, however, may entertain a*doubt
as to what after all can be saved by a ryot with so little income and what
therefore can be deposited by him. There is no room for such doubts.
What the ryots borrow for festivals, ceremonies, marriages etc., is anyhow
repaid by them sooner or later. What is required is that they should culti-
vate the habit of foreseeing the expenditure of this sort and save a little in
advance instead of first borrowing and then saving to clear this debts. This
is not a matter of great difficulty, There are many ways by which such a
habit can be developed. They have been referred to by the Vijayaraghava-
chari Committee. Some of them have already been adopted in the Alamuru
Society and several other societies. They must become general. This is
one of the tasks to which leaders should dedicate themselves.

%

(c) There is one essential point of difference between the co-operative
movement in our country and that in England and other countries of the
west. Our movement owed its beginnings and its developments to Govern-
ment. In western countries it is a people’s movement—voluntary and
spontaneous in character. The ideas and opinions of Government Officials
have been responsible in our country not only to the spread of the Move-
ment but also for some of the merits as well as the defects found in it. It
is unnecessary to discuss at this stage whether it is on the whole advan-
tageous for the Movement to be thus led by Government: There is, however,
one point to be noted in this connection. Our Government has not only
instituted a co-operative department but also several others for promoting
the welfare of the people, The more important among them are the Agri-
cultural, the Industrial and the Public Health Departments. But owing to
the fact that there is not co-ordination among all of them and the tendency
for each of them to work in isolation the people have not been deriving as
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much benefit from them asit is possible In every village or group of
villages there must be an institution to serve as an agency for co-ordinating
the work of all these departments. It is but appropriate that the co-ope-
rative society in the village should become such an institution. Its primary
aim being the improvement of the welfare of the masses it is its duty to
use the agricultural and other departments for this purpose. Already
Land Mortgage Banks are using the Agricultural Department for some of
their purposes. Every village society should in consultation with these
departments prepare a plan for bringiog about desirable changes in agricul.
tural methods, cottage industries and public health and see that the mem-
bers adapt themselves to such changes.

From all this it becomes clear that the work that co-operative socie-
ties have to undertake in fature is many times larger than what they
are doing today. Their outlook should become wider. There is no need
to question the capacity of the co-operative societies to undertake all these
different kinds of work. When our vision changes our capacity undergoes
a change. And ata time when we are determined to win Swaraj and
work a democratic form of Government it is ridiculous to say that we do
not bave the capacity to work the co-operative movement.

It has now Become almost a fashion to speak of War and Post-War
reconstruction whatever be the immediate subject ¢cn which the speaker
proposes to dwell. But we should remember one thing in this connection.
Whether there is war, or no war, the co-operative movement here has to deve-
lop on the lines suggested above. The need for these lines of develop-
ment arose before the war ; and the experience of war has not in any way
made these lines of development unnecessary or undesirahle.

All the same the conditions created by war have been responsible for a
few changes that affected the co-operative movement during the last three
years. Some more changes are likely to take place. Though they are of a
temporary character we should see that such of the changes as are remlly
beneficial should be made permanent so that they might become an integral
part of the movement in the post war period,

In consequence of the war the prices of all commodities have gone up
considerably., Some of those who were suffering from the burden of debt
bave been able to secure relief, The proportion of over-due loans has come
down. Some ryots have even been able to save. All this is good and
welcome. The need for borrowing has become less in some cases, As the
professional money lenders are read to lend at Jower rates of interest geve-
ral ryots-are resortiog to them in preference to co-operative societies, There
is a good deal of idle mcpey in the Provincial Bank, in the Land
Bank and in many of the Central Banks, They are at a loss
let for it, It is, therefore, necessary that the movement s \)U
that nothing harmful may come out of this state of aﬂ'a{as Some years
ago when there was & similar situation the financing W offered all sorts
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of inducements to artificially encourage borrowing. It is necessary now for
Central Banks not to resort to such methods. It ig best for them to lend
only for abjects which will bring lasting benefit to the ryot, objects like land
improvement, the digging of wells etc. Whatever it be the Central Banks
should not care for their individual profit only. They should pay equal
-attention to the good of the borrowers.

The rise in prices has brought about another change. Stores societies
bave been established in many places. It used to be hitherto thought that
consumers’ societies cannot succeed in our country. It has now become
clear that such apprehensions are baseless. This is also a good feati.re of
the times, But we have to consider whether it is only a temporary change
or is destined to become permanent. Those connected with the manage-
ment of the stores and tbeir staff should see that the people come to believe
that in stores they will get good articles at reasonable prices. The staff
and the man:gement should treat all purchasers alike irrespective of their
being rich or poor. They should not keep them waiting for hours or behave

.in an ill-mannered way towards them and thus create a sort of prejudice
against the stores movement as a whole. These points deserve some em.
phasis as some of these defects are found in many stores todg.y. It is now
usual to sell things even to non-members. But if any losses are sustained
in consequence of this, Government should give compensation. The
managements of stores should also strive to increase membership,

A third change due to war is the organisation of weavers’ and other
producers’ societies on co-operative lines, Weavers’ societies have multis
plied at a rapid rate. Central Banks and other financing institutions are
granting loans to them on a liberal scale. As the articles manufactured by
them are being purchased for the use of the army by Government they
are able to work at profit. But here also there is one point to be consi-
dered. Isall this activity a temporary one? or is it going to be lasting ?
We should all see that it is lasting. Ve have invested large amounts of
capital in them. If at the end of .the war these industries are to be closed
not only would all this capital be wasted but many will become unemployed
and the country will be consequently thrown into a turmoil.- But to give
them a permauent place it is necessary that there should be a change in the
angle of vision of the Central Government. It should protect these induss
tries from the competition of goods coming - from outside. It should also
protect them from the competition of our own mill-made goods. A Govern-
ment which understands these needs and is determined to function in accor-
dance with them should be established in the country after the war. It
means that in every department of life a stageis reacbed sooner or later
when no progress can be made in it unless there is a change in the system
of Government and its outlook. There is an intimate connection between
economics and politics,

402

CONFERENCES

The war has revealed another defect. It is nw clear that we are -not

able to produce the food needed by, the forty crores of our countrymen.

Everywhere we are hearing the words “Grow More Food'". We are as a
matter of fact increasing the supply of food grown in our own country. But
to remove this defect permanently we have to bring fresh lands under culti-
vation. It is best that this is done on a co-operative basis. The assign-
ment of waste lands and the colonisation of new ateas should bs made over
to co-operative societies instead of to individuals, It was only recently
while delivering the convocation address to the Andhra University that
Mr. S. V. Ramamurthy, the Adviser to the Governor of Madras, referred
to the possibilities of the Madras Government undertaking vast colonisation
schemes in the Agency tracts of Vizag_apata.m and Godavari, All co-ope-
rators should see that this is undertaken on a co-operative basis.

——— ——

RESOLUTIONS.
General.

1. This Conference places on record its deep sense of sorrow at the
death of Sri K. Kalidas Pantulu, who rendered conspicuous services to the
Co-operative Movement as the President of the Co-operative Central Bank, -
Vizianagaram and as the Vice President of the Madras Provincial Co-ope-
rative Central Bank, Ltd., Madras, and prays to God to grant eternal Peace
to his Soul. This Conference offiers its sincere condolences to the bereaved
members of his family. ’

2. This Conference appeals, in the name of humanity, to various co-
operative institutions to contribute from their Common Good Fund liberal
donatigns for the relief of the cyclone-stricken destitutes of the Chicacole
division in the Vizagapatam district.

: Provincial Institutions.

3. This Conference requests the Central Land Mortgage Bank to
amend its bylaws so that in elections to the Board of Management, from- -
among individual members, two are elected from the Southern districts, two
from Madras and two from Andhra districts—one from the Circars and the
other from Rayalaseema, .

4. This Conference requests the Government and the various Provine
cial Co-operative institutions to establish a convention thatin electing or
nominating members to the Board of Management of Provincial institutions
50 per cent representation is given to the Andhras.

Land Mortgage Banks.

5. This Conference requests the Central [.and Mortgage Bank and the
Government to reduce the rate of interest from 6 per cent to 5 per cent on
loans given to the Primary Land Mortgage Banks.
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6. This Conference requests the Government to empower the Co-opera-
tive sub-registrars to forward loan applications for Rs. 1,000 and less direct
to the Central Land Mortgage Bank.

7. Whereas the members of the Primary Land Mortgage Banks are
not coming fqrward to take loans in the Primary Land Mortgage Banks of
amounts exceeding Rs. 5,000 on account of the reduction of the period of re-
payment from 20 years to 16 years, this Conference requests the Government
to revert to the old system of 20 years.

8. This Conference requests the Government to direct that a portion

of the net profits of the Land Mortgage Banks be set apart for the Building
Fund.

Stores.

9. Whereas the district officers are not alloting required quotas of con-
trolled articles like cement, papcr, wheatand sugar etc., to co-operative
stores, this Conference requests the Government to issue orders directing
sale of controlled articles on a wider scale, through co-operative stores.

10. This Conference requests the Government to grant exclusive per-
mission to the Agricultural Department and the co-operative stores to sell
agricultural implements, manures etc., to the agriculturists,

a

11. Toprevent a situation like that of the Bengal food tragedy from
arising in this province, and to enable speedy supply of foodstuffs in times
of emergency, this Conference requests the Government to start stores and
stores depots in every village in the province,

12. Whereas the Revenue Department is not properly carrying out the
instructions of the Government in the matter of the allotment of food quotas
to co-operative stores, this conference requests the Government to arrange
the distribution of all rationed articles through the agencies of the co-opera
tive stores under the supervison of the Co-operative officials. P

Handloom W eavers’ Societies.

13. This conference, while viewing with regret the non-publicity of the
Report of the Fact-finding Committee, even though it wasg ready a year back
’

requests the Government to publish the Keport as soon as possible. and
thus help the handloom industry. )

14. Whereas the ceiling prices fixed by the Textile Contrsl Board are
very high causing hardship to the handloom weavers, thig Confere
requests the Government to fix the ceiling prices of cotton yarn at § o
over and above the basic rate of cotton, per cent

Building Societies.

15. Resolvefi to request the Registrar to organise and encourage House
Mortgage Banks in every important town in the Province, either on the liges
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of the Land Mortgage Banks, or Building 'sacieties with suitable modifica-
tions, and to organize & Central House Mortgage Baok on the lines of the
Central Land Mortgage Bank.

Fruit Growers' Societies.

16. Whereas the Co-operative Fruit Growers’ Societies are experien-
cing much inconvenience on account of allotment of Railway wagons to
them, treatipg them just like the ordinary traders, this Conference requests
the Government to allow priority facilities to the Co-operative Fruit
Growers' Societies. .

Cottage Indusiriés Societiss.

17. Resolved to request the Government to start, on Co-operative lines,
cottage industries, wherever possible, in Andhra districts, and in Rayal-
aseema in particular, to meet the unemployment distress that may arise in
future.

Land Improvement Societies.

18. This Conference requests the Government that the land improve-
ment societies proposed to be started in the Agency ‘parts and elsewhere be
registered under the Co-operative Societies Act, and helped by the Central
Banks with loans repayable in 10 to 15 years. .

Rayalaseema.

19. This Conference requests the Government to start immediately the
Tungabhadra and other minor projects in the Rayalaseema for the economic
betterment of the people there. .

20. Resolved to appoint a Committee to suggest ways and means for
the rehabilitation of the Co-operative Movement in the Rayalaseema. The
Executive Committee of the Andhra Desa Co-operative Union is authorised
to convene the Committee. .

21. This Conference requests the Madras Provincial Co-operative Bank
to accord credit facilities, to the Central Co-operative Stores working in the
Rayalaseema through the respective Central Banks,

Statutory.

22. This Conference requests the Registrar to apply the sesvice condi-
tions of the Secretaries of the Primary Land Mortgage Banks to the paid
secretaties of the Central and Urban Banks also, at the time of their
appointment.

23. This Conference resolves that the law refating to the attachment
of smlaries of defaulters of the co-operative societies be so amended thgt
salaries not less than Rs. 50 also may be attached.

24. This Conference requests the Government to amend the Co.opera-
tive Societies Act so as to enable societies to take action against the surety
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to whom the movable property attached is entrusted for:safe custody and
who fails to produce the said property when called upon to do so.

25. This Conference requests the Gcvernment,
(a) to exempt co-operative societies from profession tax, and,

(b) to empower the Co-operative Department to give delivery or
possession to the purchased immovable properties without
» recourse 1o the Civil Court. )

26. In the execution of decrees in a Civil Court, the parties get stay
order of the proceedings by offering either personal security oc security of
immovable property. This security Bond is executed in favour of the Court
and is registered, By so doing, the decree-holder is, indirectly, having a
hold upon the property offered as security. Hence, the Conference requests
the Governmenat to amend the Co-operative Act sq as to empower the Regis-
trar to take similar steps in execution proceedings.

Non-Official Employees.

27. ‘This Conference requests that in filling up the 250 vacancies of the
Junior Inspectors of Co operative Societies in the Madras Co-operative Sub-
ordinate Service men working in the non-official institutions with qualifica=~
tions prescribed by the Registrar of Co-operative Societies in his notifications
appearing in the Hindu dated 13-4-43, be appointed.

Miscellaneous.

28. This Conference requests the Government to appoint in the Co.
operative Departmeat only Andhras for Andhra districts.

29, This Conference requests the Government to grant Government

sites free of cost, for the construction of buildings for co-operative
societies.

30 This Conference requests the Government to start Hydro-Electric

schemes to supply electricity at cheap rates to the agricultural and cottage
industries.

31. This Conference requests the Government to encourage producers’
societies, by placing orders with them, whenever purchases are made by
Government for military and civil requirements,

32. This Conference requests the Government to start Advisory Bodies
in every Prdvince and District to discuss, and advise the Government on
subjects of nation-building importance and post-war reconstruction.

33. The Conference opines that, when Government requisition stocks
of food-grains etc., from one district to another, under the War Emergency
conditions, they should do so with due consideration for the local needs and
that they should take only the surplus stocks ; and, further, requests the
Government to issue suitable instructions to Government Officers. The
Conference also requests the Government to permit all such distribution
through co-operative agencies only.

——
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‘The Fourteenth Conference of Land Mortgage Banks.
: 30th January 1943.

OPENING ADDRESS
. By
S. V. RAMAMURTHI, Esq., 108,
Adviser to His Excellen -y the Governor of Madras.

Mr. Ratnasal;hapathi Mudaliar and Gentlemen,

It is kind of the Central Land Mortgage Bank, Madras, to have
asked me to open this annual Conference of Land Mortgage Banks,
I happened tobe the Development Secretary in 1929 when the Central
Bank was started and I am glad to see that the hopes then enter-
tained of its progress have been realised in considerable measure
under the whole-hearted leadership of successive Presidents, not
least among them was the first, the late Mr. Ramachandra kao.

Land Mortgage Banks can serve two purposes—omne the nega-
tive purpose of removing an aceretion of unproductive debt and the
other the positive purpose of making land a means of creating
wealth. The more indebted a person is, the greater is his liability
to sink into debt like a man caught up in a patch of quicksand. "By
organised effort, he may be helped to save himself. The greater
part of the achievement of Land Mortgage Banks has been in this
direction. The war has itself helped to wipe out debt by the fact
that produce which hardly left a margin over subsistence now pays
well to cancel debt. It would be interesting to conduct a survey of
rural indebtedness after the War so that the ground might be
cleared for positive activities of Land Mortgage Banks. Of such acti-
vities. you gentlemen may well think from now. It isyour task of
post-war reconstruction which not only means a change of scale
but also a change of spirit and design.

Land, labour and capital are stated to be the three means of
production. By long-term mortgage of land at reasonable interest,
you can both keep the land and gain capital. Whatthen is needed is
an intelligent, energetic and fruitful use of one’s labour, both physi-
cal and mental. 1 have recently met a young man who is a gradu-
ate of the Agricultural College who said that any one who could
not make agriculture pay now-a-days must be deficient in intelli-
gence. What is easy now is also possible after the War, though
with greater labour and foresight. The decrease in transactions
which is said to reduce your profits should he a caude for satisfaction
and an opportunity for effort in a different direction.

Land improvement is bound to play an important part in the
years to come after the War. We are all glad to see that after the
strain of four long years, the world is beginning to see the dawn of
the end. We in India have been fortunate in having escaped
physical contact with war though we have not escaped and could
not have escaped the economic and other indirect effects of war.
Our thoughts in this country, as .elsewhere in the world, are turned
to a quick and large scale development of our economic resources.
Science has been achieving ng¢w, vistas of action. The tempo of
men's minds has changed. The moral objectives of men are no
longer consistent with a few living we!l, while the many lack the
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necessities of life. A new Secience of Agro-biology teaches that
the world can produce ffom land 4 or 5 times the amount it now
does aud can feed 4or 5 times the present population of the earth,
without any nation feeling the need %o be conguerors or coolies.
We in India have never sought to conquer unless it be in things
of the spirit, as when we give our religion and culture to our neigh-
‘bour in Asia. The resources of India are inexhaustible because the

~ever living source of power, the Sun, blesses us more perhaps than
in any other country with an equally intelligent population. With
the advent of science, our agriculture should be the base of a new
story of wealth ‘through industry. Indeed, I have often thought
that every agricultural orop should pass vertically through indus-
trial process into more and more mobile products for the use of man.
While water intensifies agriculture, hydro-electricity. helps in-
dustry. Both agriculture and industry can be developed in our waste
spaces by intensive eradication of jll-health and infertility. I trust
that for measures which the Madras Government are investigating to
increase the woalth of this Province and thereby the social ameni-
ties which thre people may enjoy, the full human resources of the
Province will be available. No efforts of the Government can have

«.the measure of success that is needed to help the whole people, un-
less all the people seek to harness their vision and energy for the
purpose, . :

The credit that is based on land is as vita) as the energy that is
derived from water or the power that is derived from tho Sun. Land,
Water and Sun—Pridhivyapasthejamsi —are the major partners of
the five €lements that are at the basis of the world and take part in
its growth. I trust that the economists of Land Mortgage Banks
will take their share along with scientists and engineery in achiev-
ing the economic development that we dream of.

Certain matters relating to the working of the Land Mortgage
Banks have been referred to by you, Mr. President. In regard to the
employment of advanoce collections, I consider that your proposal ta
-use them more profitably than is now done is justified. Safeguards pro.
posed by the Reserve Bank in this connection are being examined.
The reduction of the rate of interest may well be re-examined in
the light of present day facts, if your conference will make out a
case so based. The question of extension of Liand Mortgage Banks
to dry land may be again taken upin the light of possibilities of
large scale improvement offered by irrigation schemes, antimalarial
measures, electric development and increased production of chemi-

- cal manures. The need for Government to provide supervisory staff
may well be pressed at the present time when your transactions for
old purposes have been reduced but vour organisation should sonti-
nue to take up new tasks in the near future. Perhaps you will
think of building when it is oheaper to baild but you may reiterate
your request for a building fund. In all these matters, it would be
wise to re-examine old decisions in the light of new facts and urge
the considered view of this Conférence. For myself, I can assure
you that the Governmeunt will deal with the views of such a res-
ponsible body as this Conference with understanding and sympathy.

I have now much pleasure in declaring this Conference open
and wishing it all success in its deliberations.
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How Co-operatives have helped the Public and Checked -~
Profiteering and Rise in Prices. -
(Contributed.) .

1. Instances in the South Arcot District.
In June 1943, there was scarcity of rice at Pondi‘cherry.. 'J,‘tl;ef (;fu::iz
Stores did a signal service to the p;ople. ::‘:, o::mGov::n:,:n i :smn:e -
ing to their rescue at the ng .
::: rg)l]l)eyc::orn:: gouth Arcot, acting undoir instructions fron.1 the gov::l::-;e:ft
of Madras, the Central Stores supplied 52 tons- aolf hnce toG e alue o
Rs. 12,000 from out of its reserve stock to .the.Pon 1; er;?' herc:ve“d en:
This supply considerably eased the food.s.ltuatlon atd ont c:cre ]:nish o
abled the Government to tide over the crisis. In order ; phe1 h the
reserve stock of the Central Stores, the Collf:.cs:t;):r ts;:::::::;orzv : ﬁ;::e e
necessary permi i
gz?t;;autb:r:): StOngl:d:i:tlaore. Theze timely §fervices' helpel;i the f:nt::
Stores to get the active support of the Collector fn all 1(t‘s su 1sesciu¢::s i;athe
actions. Since then, the Collector has be?n hz.aleg the Centra otmns e
matter of allotment of conmodities and in gt.vmg the necessary p
facilities as and when the Central Stores applied for them. Lo
2. There was unprecedented rainfall and .ﬂoods towards the et: t ¢13
Maj 1943 in the district and both road and t?.ll tra.ns.portl 1 was' 1c°tmg : ::
stopped for a time, There was shortage of rice and ginge 131:3 a deuuate
lore at that time. The South Arcot F.‘.entral Stores was holding a.k qf e
stocks of rice as it is required to maintain two month's reserve stocoq ihe
imaries under the scheme. It was, therefore, pos51b.lef for the 'en ra
Stores to the rescue of the people at this time of crisis and the distress
vsv:a.osr i:sor::ig:ra.ci)ly mitigated as a result of the distributiog of stocks av:ilalile
with it to the people through the primary stores an‘d thellr nume.:lx;outshe eg:r:;
The depots opened by the primary stores were pgrtlcular yhserw fgrice P orer
classes at this time, as there was heavy rush for the DU:JC ase o uni‘-:aﬁons
crisis was tided over with the available. stock and when corrlxm. tications
were resteted, the Central stores made fa.rt.'1a.n.genf1renr:!st }f:r cr:{l’:cf;i ngimi.
i ort facilities tro L
Isto;:k })y ti?::get:: ;:;:s"syaryd;:'azislp was scarce at that _time, as there .was
l:;zk:ll:ﬁn in railway transport and the otl co‘uld not be :m;;orstteie :ukt::;
from Madras or from other places. At that time the Cfen ra stores bad
enough stock of gingelly seed ang it rna;de a::a:iglerrtx:n:i eox;) ::::ﬁes g gT -
it i ] su u .
:::-Zi::eisa: e:l?u:y :r:itlir;)t:c;l :24 tthp:osle were enabled to get oil without
ifficulty. v o

m“d; dlﬂ'il‘herz was acute shortage in the suppl‘y of firewood a.'t ’IT‘{n:{vanam
and pe.ople were unable to get (beir bare reqmremen\'ts. .The in 1v'ann::
ment Servants' Stores was< able to ease the situation by stepping i
:}tovt;:n critical time. It undertook to procurs and supply ﬁ.rewood at
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controlled rates to both members and non-members. The Sub-Collector whe
was the President and the other officers of the Revenue Department assisted
the Stores in procuring and supplying firewood from the neighbouring topes.
It purchased 83 tons of casurina, 11 tons of junglewood, 192 tons of casu-
rina sticks to the value of Rs. 1,356 and the distribution was made at the
rate of 15 gundu to 1 gundu per individual according to the total quantity of
firewood procured by the stores. With a view to ensure equitable distribution
the stores arranged for an informal ratiohing scheme in the distribution - of
firewood by the issue of ration cards.

4. Kottakuppam is a British village, lying close to Pondicherry with a
population of 8 000. Bommipalayam is another British village nearly with a
population of about 4,000. Asa war tine measure movement of goods is
prohibited from Britigh into Fsench territory. The only places from which
goods could be btrought into these places are Cuddalore and Tindivanam.
The villages could be reached from either of these places only through
French territory. Hence permits have to be got everytime when goods are
to be taken to the villages. The officers of the Revenue epartment were
reluctant to give permits to private merchants as the goods were frequently
smuggled into French territory. which is close by, The Collector of South
Arcot desired that a co-operative stores might be formed in the place so that
rice and all other essential commodities could be sold to the public. A stores
was accordingly formed at Kottakuppam and Bommipalayam was also
included in the area of operation of the stores. The South Arcot Central
Stores which is running the scheme of food sapplies agreed to supply the
stores with all its requirements of rice and other essential commodities and
also assisted the Stores in getting the necessary permits every time the goods
had to be transported to the village through French territory. Tte Collector
was also pleased to s.y that the Deputy JRegistrar might allow such
quantities to the stores as he thought fit. During the short period of about
9 months, the stores has made much headway and its business has consi-
derably increased. It hag established itself fairly well and is very useful to

the people. in the present time, when they are bereft of other sources of
foodstuffs,

5. The Central Stores got a consignment of 180 bags of potatoes at a
cost of Rs. 3,960 from the Nilgiris Potato Marketing Society by about the
first week of October 1943. The market price at Cuddalore then was annas
12 to 14 anoas a viss in the Cuddalore town. By distributing the
potatoes at Rs. 25-8-0 per bag, the primaries were enabled to sell at 8 annas
per viss which forced the private merchants to reduce their prices by four
annas a viss in the Cuddalore town thus bringing the retailer's market price
to 8 annas. The Collector - ppreciated the effect produced by the action of
the Central Stores and instructed the Tahsildar to see that merchants
responsible for undve profiteering did not get potatoes at all.

410

e e
% 3
HOW CO-OPERATIVES HAVE HELPED THE PUBLIC.*

6. From October 1943 onward, there was dearth of chillies in the -
district, consequent on the ban on the export of chillies from Ramnad and
Tinnevelly districts. Under the permit which the Collector was pleased to
grant for export of chillies from Tinnevelly, the Central Stores placed orders
with the Tionevelly Central Stores for 25 tons. The consignment was
received by the Central Stores in December, 1943. At the time the local
retail market rate of chillies was Rs. 2to Rs. 2-4-0 per thooke (4 1bs.) The
chillies were released by the Central Stores at the prices fixed by the

. Collector and the distribution of these 25 tons (1000 bags) in the district at

Rs. 1-7-6 per thooku, considerably eased the situation and the public were
enabled to purchase chillies at a cheap rate.

7. There was dearth of redgram dholl of good variety in the district.
The merchants who had a stock of good variety, taking advantage of the
situation, put up the prices at Rs. 55 per bag. The Central Stores applied to
the Collector for a permit to export 20 tons of Seng.l Dholl from the Trichy
District. The permit was granted and the Trichy Central Stores was
entrusted with the purchase of 272 bags to the value of Rs. 8,153-6-4. There
was already a stock of 189 bags of arhar dholl with the Central Stores
supplied by the Collector under the basic purchase scheme. But the
commodity was not readily marketable as it was not a good variety. The
Collector of South Arcot District in fixing the fair price of Bengal dholl
allowed a profit of 624 per cent over the cost price #nd the incidental charge$
and also ordered the release of Bengal dholl in equal proportion to arhar
dholl. There was such a keen demand for sengal dholl from all parts of the
District on account of its cheapness and supericr quality that the entire stock
of dholl was disposed of. The Central Stcres sold each bag at Rs, 33. Asa
result of this dholl which was selling in the retail market at one measure
per rupee was possible to be sold at 114 measures per rupee,

8. There is a demand for the Tuticorin white salt in Cuddalore Town,
The Central Stores arranged to purchase Tuticorin salt through the Tinne-
velly Central Stores and was able to sell a bagat Rs. 7.1-9. At that time
the market rate was Rs. 7-4-0 per bag. Thus the Central Stores was able
to make Tuticorin salt availahle at 0-2-3 per bag less than the market rate.

2. Instances sn the Salem District.

Seeing the severe distress of the pablic in Salem town due to scarcity
of fuel, the Co-operative Wholesale Steres opened firewood depot in Novem-
ber 1943 as desired hy the Collector., The go-operative wholesale stores
was able to supply fuel to about 1,500 poor and middle class people at 0.9-0
per gundu while the merchants were selling it at a rate ranging from twelve
annas to one rupee. The Co-nperative Wholezale Stores also supplied 101
bags of black gram at 1 rate not exceeding Rs. 40 while the local merchants
sold the same at rates ranging from Rs. 45 to 48,

2. The Salem City Co-operative Stores opened seven centres for the
distribution of food grains at the instance of the Revenue Department as
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Fair Price Depots early in May 1943 when the food situation in Salem
became acute and before the identity card system was introduced. The
stores did appreciable work by way of distribition of food grains and relis-
ving the distress of the entire population of Salem town. It was the sole
retail distributor of food grains from 1—3.—43 to 10—-8 -43, after which
informal rationing on the basig of identity card system was introduced when
in addition to the 21 depots run by the City Stores, 33 merchants were also
included in the scheme by the Coilector with a view to allay their discon.
tent. While the merchants were.selling rice at 13 M. M. psr rupee through
black market, the City Stores supplied it at 23 M. M. per rupee. Thus
during this period the Stores distributed rice and other food grains to the
public as detailed below :—

Name of Commodity. No of bags, (at 45 M. M.) Value,
1. Rice e 9,677 Rs. 1,78,432
2. Paddy 6,819 62,190
3. Cholam .. 729 : . 16,291
4. Cambu 932 25,021
18,157 2,81,934

. et p———— ar——

From 11-8-43 to 2-1-44 during the period of informal rationing, the
Qity.Co-operative Stores catered to the needs of nearly half of the popu-
lation of the town, as evidenced by the following figures.

No.-of units cat-  Total number of Q}xantity distri-

Total number of ered by the bags allotied buted by city
units enumerated. depots run by for the town stores per
city stores. per week, week,
1,60,166 76,238 6.298 3,023

Due to introduction of statutory rationing with effect from 2144,
the quantity of food grains distributed by the Stores went down and the
stores can now be said to serve the needs of only 25 per cent of the popu-
lation in the town, by running the twenty one retail shops with;mt any
hitch. The remaining 75 per cent is being served by 59 merchants indi-
vidually. The confidence reposed by the Collector on the City Co-operative
Stdres will be evident from the fact that more than 25 per cent of the retail
distribution of rice is entrusted to it. It is thus distributing 1,817 bags of
45 M. M. of rice per week o.t of the total estimated quantity of 7,000
bags of food grains intended for the entire population of the town per week.
Further the Stores has been allotted a liberal quota of 200 bags of sugar per
month for distribution to the public,

In the case of Horlicks and boot polish supplied by Parry & Company,
the prices fixed by the Company are faithfully adopted by the Stores while
the ordinary merchant sells the articles with a high profit which goes up to
even 100 per cent. A bottle of Horlicks sells at 3-8-0 and a tin of boot
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polish at 0-3-0 in the City Stores while the merchants rates*are Rs. 5-8-0
and 0-5.6 respectively. It is necessary that in addition to regulating the
prices of commodities by control orders, the Stores should be supplied with
sufficient stocks to prevent profiteering by merchants. The stores societies
are th'e only organizations which rigidly observe the control orders. In
view of this, the Collestor of Salem has been pleased to nominate the
President of the City Stores as a member of the Anti-profiteering and hoard-
ing Committee and the Committee to work out the Drugs Control Order
1943,

The Co-operative Wholesale Stores has been playing its part appre-
ciably. The Collector has asked the Co-operative Wholesale Stores to
undertake the import and distribution of the following commodities.

Australian Wheat Bengal Gram
Wheat products Ragi '

Under instructions from the Collector, the Co-operative Wholesale
Stores purchased for distribution to the public various commodities from
various places from 1.4-’43 as shown below :—

Value
Bags. Rs.

Rice 72,861 13,11,508
Rice from Attur 4,748 85,470 .’

" Harur 1,390 25,014

. Dharmapuri 3,478 62,596

Ragi from Hosur 16,714 1,64,284

Maida 1,475 49,516

Soofi 695 37,403

Atta 920 26,001

Wheat 223 6,946

Bengal gram T e 1,551 53,203

1,04,055 18,21,941

Tustances in the Cuddapah District.

As the tire wood scarcity was great in the month of November it was
resolved in the District Periodical conference, held on 21-11-1943, to open
firewood depots at Cuddapah, Proddatur and Jammalamadugu towns to
facilitate the supply of fuel to the public and the Collector addressed con-

- cerned Tahsildars and a eopy of the memorandum was forwarded to me in

his A-3-11899/43 dated 1.12-43 to enquire whether the primary stores and
the Wholesale stores working at Proddatur, Jammalamadugu and Cuddapah
would undertake the business and if so to send their consent letter and an
application. Accordingly the Wholesale Stores and the Proddatur stores
have obtained the necessary licence and they are running the business. The
Cuddapah Wholesale Stores started the business on 23-12-1943 by opening
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one depot in Cuddapah Town and effected sales to the extent of Rs. 7,083,
One “ Ethu * weighing 1124 maunds of fuel is given for each individual at a
cost of Rs. 1-14-0. The effect of these arrangements is that the public are
now able to get firewood regularly at Rs. 1-14-0 per 1§ ton instead of
Rs. 2-8-0 and Rs. 3 previously. Thus the scarcity of fuel at Cuddapah has
been brought under control. Since the supply of fuel was not regular and
systematic from the contractors, the fact has been taken to the notice of the
District Forest Officer, Cuddapah (South) and the Collector, and the District
Forest Officer has started that steps are being taken to ensure regular supply.
The Proddatur Primary Stores has opened one fuel depot in Proddatur town.

Rajampet Co-operative Stores also has opened a fuel depot to'supply fuel to
the town at controlled rates.

L
&

Guaranteed to contain
Vitamin D and mcre than
twice Vitamin A than
ordinary Cod Liver Oil.

\
SHARK

LIVER 0OIL

COVERNMENT OIL FACTORY,

Agenis :—Messrs. Parry & Co., Ltd., Madras
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News and Notes.
Civil Supplies—Ghee and Butter—Transport outside the Province Prohibited,

The prohibition of the export of Ghee to places in India outside the Madras
Province except under permits issued by the Commissioner of Civil Supplies in
Government of Madras. Development Lept. Notifioation 476[13-8-43. has now been
extended to butter also in G. O. No. 310 dated 24.1-44.

Palni Co-operative Urban Bank, Ltd.

The Silver Jubilée of the above Bank was celebrated on 9-2-19445 under the
presidency of Sir P. T. Rajen, Bar-at-law, Madura. There was a procession fqllowegi
by a group photo anda Tea Farty on a grand scale. Sri 3. H. M. Palaniswami
Achariar, Vice-President welcomed the guests and the history of the Bank was
read by 8ri P. Muthu Thevar, the President. Speeches were delivered by Sri
W. QGnanasambandham, Dy. Registrar of Co-operative Societies, Madura, 8ri
V. Alagappan, Secretary of the Madura-Ramnad Central Co-operative Bank,
8ri C. Krishna Iyer, and Sri K. S. Sundaraswami Iyer, retired Tamil Paudit of the
focal Municipal High School, about the activities of the Bank. After a musical
entertainment, the function came to a close with a vote of thanks proposed by one
of tha Directors Sri Shanmughasundara Nadar.

Sri Ranganatha Co-operative Stores, Srirangam.

The above stores was registered on 16-1-40 and started work on 26.2-40 with
47 members and a share capital of Rs. 1,640. On 31.12-43 the number of members has
risen to 723 with a ocapital of Rs, 10,920.

The purchases and sales of the stores has increased from 90 and 95 thousands
respectively to 1°30 and 1'45 respectively and the net profits for the year 1942-43
amounted to Rs. 7,178,

The Stores is selling both controlled and uncontrolled articles to both mem-
bers and non-members. The President of the Hindu Religious Endowments Board
has permitted the local Devasthanam to join the Stores as a member and the
purchases by this Devasthanam alone during 1942-43 was Rs. 46,174. The Stores{'.s
purchasing butter from Contractors and melting the same in the premises whichls
being supplied to the Devasthanam and public. 419 card holders were supplied
kerosene at half a bottle a week from Desc. 1941 to Nov, 1942 and since the quota
has been cut from 48 to 11 tins per month, the Stores has been able to supply only
for 60 card holders. Identity cards bad been issued for the supply of sugar and
matches to regulate even supply of these articles to the Public.

A branch Stores was opened on 16-9-43 in 'North Gate by S8ri S. V. Rama-
murthy, M.A., 1.C.8., C.1.E., Adviser to H.E. the Governor of Madras and a few more
are proposed to be opened with the introduction of rationing in this Town.

Increase in Vegetable Production,

- In August 1943, the Government sanctioned the appointment of a temporary
staff for a period of uns year in order to increase vegetable production in and around
Madras City and the towns of Coimbatore and Trichinopoly. They have now
sanctioned for a period of one year further staff and expenditure for increasing the
production of vegetables in certain selected towns in the mofussil. The Government
have also sanctioned the opening of a seed depot in Madras City to meet the increase
in demand for vegetable seeds, A Special Agricultural Demonstrator will run the
depot under the control of the District Agricultural Officer, Saidapet. It is
estimated that 60,000 packets of seeds will be sold in the City per year. The
Government have directed that a packet of seeds should be sold at 3 annas each.

Increase in Paddy Acreage.

The Government of Madras, in reviewing the administration report of the
Agricultural Department, announce that as a result of the ‘Grow More Food *
campaign the acreage under paddy cultivation in the Presidency increased from
1023 to 10738 million acres during the last official year and that 85 lakhs of pounds
of pure paddy seed were distributed as against 55 lakhs in the previous year.

. Likewise the acreage of potatoes in the Nilgiris rose from 17,400 to 18,000
during the yesr under review and special schemes for cultivation of English and

Indian vegetables for the Army in the Nilgiris, Vizag. and Hosur were under
operation.
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v Milk Supply in the City.

Mr. A. Palaniappa Mudaliar, De uty Registrar of i i
Cuddaloré, has been appointed 8Special Officer to investigate ixﬁ::g:r::le:iosn“}“if’"
supply to Madras City for a period of 6 months., He has been directed t p !‘:nlk
within a month of Lis taking charge a preliminary report giving an id oanf o
movement of the priceg of cows’ and buffaloes’ milk in the City during th l“ Thine
years, furnish a rough estimate of the mormal consumpti imomente oiiTee
City and how tl}e present supply, as can be gaugad from th

- Cattle wealth in the Province,

In connection with the plan for postwar i
oonsidering measures to provide for a lI:u'g: iam:g:::ai;rux;ot;,o:’l;e Govgrnment are
the Kangayam aad Ongole breeds and Sindhi cows, Such a provi Quality ecattle of
is urgent for the Madras Presidenoy, as a large numbar of Locr - Cf it i8 realised,
being slaughtered for purposes of beef; and the loss must be rep)
quality cattle, During recent years, import of working buils fep aced by good
$une of 1,60,000 has been stopped and the distriots in the Madrasr‘;’m M‘imm toa
%oxmng Mysore are suﬁenng greatly in consequense. It has not bee I;GBI enoy ad-

or Mysore, consistent with her own needs, to agree to a rel !:. ound possible
]l;(m}ras ;nuit, the;efore, take steps to produce all the working b(x’ﬂ?: ?t 'f;’fegf the ban,

aving to depend on Mysore, because by go doing, it stands ¢ » without
rupees, which it had been spending yearly ’ O 8ave a orore of

Mysore. before the war, in buying bulls from

Health Service for Rural Areas,

A co-ordinated preventive and ourative i
country, more particularly_for the rural popula.'cit}lx:,,ali:f1 u;e;:rlsot‘:)o;hmughmt ¢he
among the other subjects discussed to have been

at the i
Development Committee and its five sub—o:!;‘i;?tttg:“mge of the Health Survey and

A ———

. KERALA

DALWOOD SO AP
e Contains Orient’s World-famous
Perfume—Sandalwood Oil

MANUFACTURERS :
KERALA SOAP INSTITUTE, CALICUT.

(A GOVERNMENT CON CERN)
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Working of Societies.
, (Contriduted.)
The Vellere Co-operative Milk Supply Union, Limited, No. C. 1325.
The Vellore Co-operative Milk Supply Union was started on ?ts work

" on 5-10-39.

Membership and Share Capital:—There are 50 individual members
and 9 milk Suppiy societies on rolls with a paid-up share capital of
of Rs. 1,040.

Bussness:—The Union gets its supply of milk (cows and buffaloes’)
from the feeder societies and from the collection depots opened by the
Union, around the town. There are 14 milking yards from where the
union collects milk and supplies to the 902 coupon holders in the town,
In addition the union also supplies milk to the Central Jail, Vellore, the
Presidency Jail forWomen, aud the Child Welfare Centres of the Vellore
Municipality. The milking yards and the milch animals are periodically
inspected by an officer of the Veterinary department.

During the year 1942-43, the milk union purchased 2,89,962 Madras
measures of miik, of which 2,89,449 measures were sold for Rs. 1,03,435
and the balance was converted into by products 1. e. palgova, butt‘er, ghee
and casein and sold for Rs. 307-8-0. The society owns a cream separa-
tor. The present selling rate of milk per measure is 0-6-9 for cows milk
and 0-7-6 for buffaloes miik respectiveiy. During the year ended 30-6-43,
the union earned a net profit of Rs. 5,144 and the reserves created so far
amounts to Rs. 5,244.

General.—From the date of starting of this Union and especially
during the period of war, the public of Vellore town and the Superinten-
dent, Central Jail, Vellore look to the Union as the only organisation
which supplies pure milk at reasonable rates.

e————

THE
Tirupur Co-operative Urban Bank, Ltd., Tirupur,
WANTED.

Applications are invited for the post of Secretary. Applicant
should state clearly, age, all qualifications, and previous experience
with details. Salary—Rs. 75—35, (A)—100. Security—Cash Rs. 1,000.
Other Securities Rs. 5,000.

Graduates with successful Co-operative training will be given
preference.

Last date for receiving applicatiouns is 15-3-44.

(Sd.) K. S. RaMaswAMY GOUNDER,

Hon, Secretary.




Order.
G. 0. No. 58, 5th Janvary 1944

Acts and Rules—Co.operative Societies Act ‘Rules—Ruy]
Levy of audit fees from Stores Societies—Amendments-—-C:ngrﬁi-d:

APPENDIX,
NOTIFICATION,

In exercise of the powers conferred by sub-sectiong

1
of section 65 of the Madras Co-o (1) and (9)

perative Societieg Act, 1932 {(Madrag

having been previously published as r

. : equired by sub-section (3) of the
said section : —
MENDMENTS
| In clause (b) of the proviso to sub-rule (1)%f rule XI of the sajd
rules—

(1) in sub-clause (i) the words *
omitted; and

(2) in sub-clause (iv) the wordg *
be omijfted.

‘a stores society“' shall be

‘or a stores society ** ghall

The Madras Co-operative Central
Land Mortgage Bank [.td.

SRI DEWAN Banapyr (. S, RATNASABHAPATHI
MUDALIAR, C.B.E., President.

Authorised Capital - Rs. 20,00,000.
Paid-up Capital » 10,72,300.
Statatory and other Reserves -y, 1109377,

The Bank is the apex bank for ¢
agricultural credit through the co-operati
in the Province.

he issue of long-term
ve land mortgage baniks

The Bank issues first mortgage debentures fully guaranteeq
by the Government of Madras

_ ' Madras, both as regards principa] anq
interest. For each series of deb The

For further particulars, apply to the Secretary,

B'L'

Secretary,

L.uz, MYLAPORE, MADRAS,} N. S. KONET] RAU, B4,
Dated, 18th Jan. 1944.

—
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you should Insure with the

. Why ”»
i1 INDIA
“SOUTH I PERATIVE?

ive Insurance can offer vou the maximum
® Only C°'9P:r‘::velowest premium rates, with handsome
p'g:‘;;“&,nns liberal policy conditions and many unique
ye !

i .le €s. . .
lp r:;:: f)roﬁts go to policybolders only. The Society is
® Al owned by them, exists tor them, and is governed by thlen.l.
icall i trol, it

ically managed under direct Govemrpent contro),
. Ec?:l;g‘;;uilt up strogg financial reserves and is therefore the
ether 0,000 there i
i i is

® Whether your income is Rs. 100 or 10, a yvear there
Wa policy to suit you, ranging from Rs. 100 to Rs. 10,000.

Insure with us and Ensure your Future.
Write for a plan that will exactly suit your needs.
Liberal Agency terms: .
The South India Co-operative Insurance Society, Ltd.,
Head Office: MADRAS,
Telegrams : S1CO1S. Post Box No. 182,

AN INDUSTRY

in distress supporting the largest number of people
in the Madras Presidency, next to Agricuiture.

SUPPORT THE HANDLOOMS |

NO EXPLOITATION |
NO PROFITEERING!

For Style and Elegance wear the Co-operative Handloom cloth!

Specialities : Sarees, dhoties, upper cioths, towels, shirtings,
-_—___cgatings, baudage, gauze, bedsheets, handkerchiefs,
printed {a'.rics «ic.
Always in stock in the Emporiums of the ’
Madras Handloom Weavers' Provincial Co-operative Society, Ltd., Madras,
and its 200 affiliated societies and Agencies.

——

Forrwfuvv:tﬂhrer Vparliculars :
The Madras Handloom Weavers'
Provincial Ca-operative Society, Ltd.,

158, Mount Road, MADRAS.




Regd. No. M. 1284,

|HEAD OFFICE: 379, Chins Bazaar Road, Madras Phone No, 2399,

- |EeMoRrE »  Ebeaim Colony, Egmore
|TRIPLICANE ., 111, Big Swoet, Triplicane 86199,

Rogistared ander Madess Act V1 of 1958, sk Ast 1 of 1912)

MYLAPORE BRANCH: Luz Church Road, Mylapors ,, 3334,

» 8510,

S,

President : Sr1T.A. RAMALINGAM CHETTIAR, B.A., BiLj M.L.C.
Secretary: Srt T. RAGHAVENDRA KAOQ.

The Bank is the chief organisation for providing credit to the
agriculturists of the P;ovince.

The Bank acts as Bankers to the Madras
of Madras, Andhra University, Annamalaj
Local Boards and District Municipalities.

For rules and terms of business, apply to :— 7
THE SECRETARY, HEAD OFFICE, OR
D ANY OF THE" BRANCHES,
~ The Madras Provincial Co-operative Marketing Society, Limited. (D.MS$.)

5/14, Stringer Street, “ Loane Square” . T. Madras.
8ri Rao Bahadur M, GIRIAPPA, President, -

Corporation, University
Universitv aund the various

For Sale of Rice, Wheat, Wheat Products and other Provisions,

1. Wall-Tax Road Branch ... No. 19, Wall-Tax Road, G,T., Madras,
2. Purasawalkam Branch ... No. 25-B, Subrawmania Mudaly 8t., Purasawalkam.
3. Kilpauk Branch I ... No. 147, Ormes Road, Kilpauk,
4. Xilpauk Branch II ... No. 11, Rajaratnam Road, Kilpauk,
5. Chetput Branch - No, 33, Harrington Road, Chsetput.
6. Nungambakkam Branch .. No. 1, New Street, Nungambakkam,
- 7. 'T. Nagar Branch I .. No. 27, Pondy Bazaar, T. Nagar.,
8. T. Nagar Branch II -+« No. 53, Oosmnan Road, T. Nagar.
9. Triplicans Branch -.. No. 1/63, Big Street, Triplicane.
For Sale of Kodur Sathukudi Oranges, Etc.
10. G. T. Branch ... No. 38, Bunder Street, G. T., Madras,
. For Sale of Standard Cloth,

11. Standard Cloth Depot .. No. 39, Malayaperamal Btreet, G. T., Madras.
Fer Sale of Firewood and Charcoal,
12. Barbers' Bridge Firewood
Depot ... Mylapore.
13. Mambalam Firewood Depot, Bivaprakasam Road, T. Nagar,
14. Nungambakkam Firewood
Depot . Avenue Road, Nungambakkam,
15. Wall-Tax Road Firewood
Depot «+ No. 130-A, Wall-Tax Road, G. T., Madras,
16. Triplicane Firewood Depot. No. 2, Bandi Venkatesa Naidken Btreet, Tripli.
cane. {(near Ganganna Mandapam).
17. Mylapore Firewood Depot. No, 18, Mundakkanni Amman Koil 8t., Mylapore.
18. Alwarpet Firewood Depot .. Mowbray’s Road, Alwarpet.
19: Chintadripet Firewood

at M. P.
B.A., 8%

Depot . - No. 10, Mangapathi Naicken Street, Chintadripet.
Purasawalkam  Firewood
Depot ... Gangadeswaran Koil Street, Puranwul?'am.
gdited by Sri R. Suryanarayana Rao, B.A., and published by Sri V., Viyy YWY
Tdite

C. Bapk Buildings, Esplanade, Madras. Printed by Sri R. Krishnamachari,
the Central Co-operative Printing Works, Lid., 1/17, Mouns Roed. Madmer
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