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Editorial Notes.

Consumers’ Movement: .

It may be remembered we announced last month that a deputa-
tion of the representatives of storeg societies sponsored by the
Madras Provincial Co-operative UInion and lead by Sri T\, A. Rama-
lingam Chettiar waited on the Adviser to H. E. the Governor. This
deputation was appointed by a Conference of representatives’ of the
Wholesale and Primary Co-operative Stores convened by the Madras }
Provincial Co-operative Union which considered at great length the.
situation created by the decision of Government in regard to stores
societies and passed a resolution. which we reproduce below as it
ally conveys the wishes of co-operators:

“In view of the large increase in the number of co-operative stores
in the Province and the lqrge expansion of the Stores Move.
ment, it is resolved that it is the duty of the Government to
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staff employed should be strengthened for the purpose.
elp rendered by Govermment in other directions to
{ societies should also be continued, and that a repre-
S” sengation to this effect may be made to the Government
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The Government are requested to consider the large investments
made by the Provincial Bank and the Central Banks and the
great service rendered by the stores in the Province in the
procurement and distribution of foodstuffs which is the wmain
problem of the dav. If the Government do not provide the
necessary direction, suvervision and audit of the stores, the
Movement wiil have to undergo contraction and serious in-
convenience and suffering will ensure.”

e

As a supplement to this issue we are issuing an account of the
Consumers’ Co-operative Movement in this Province. It is an
official review and, therefore, the tacts and figures referred to
therein are authentic. We have no doubt this statement of progress
will be considered as an unanswerable argument in favour of the
view-point urged by non-official co-operators in regard to super-
vision, control and audit of stores societies.

Can it be True?

Under the caption—‘ Japan’s Master Spv. Is Dr. Kagawa
his successor ?”’ appears the text of an address delivered by one
Dr. Goddard in the Co-operative News, published in Adelaide. Anv-
one who reads the address cannot help feeling how war blunts our
sense of human values and makes us come to conclusions which in
peacetime would horrify the world. ‘Nothing good can come out
of Nazareth’ seems to influence this speaker. This Pharisee who
talks glibly of Dr. Kagawa and casts aspersions on this good Christian
does not, in our opinion, deserve such publicity as he has received,
But when War is on and nations are vving with oue another in

destruction, the nationals of the involved countries are prone to lose -

all sense of proportion. But even in Nazi Germany, Fascist [taly
and Militarised Japan there must be some men, good and true, who
abhor war as mnuch as we do and equally condemn the atrocities
committed by their countrymen. As their voice is hushed in silence,
it can never be heard. All those who know Dr. Kagawa and have
heard about and seen the great work he is doing require much more
proof than what has been vouchsafed by Dr. Goddard to convince
them that Dr. Kagawa is the successor of * Japan’s Master Spv.’” We
have no doubt the Christian World in which Dr. Kagawa extensively
toured will be horrified to read this story. Co-operators in India
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who welcomed this Christian savant and from whose lips
they heard the graphic story of co-operation in Japan can hardly
believe that he was acting as a Master Spy during his travels,
Whatever others may be, co-operators should be wary in accusing
their brothers elsewhere of nerarious methods. Incidentaily it may
interest our readers to know that a few individual co-operators in
England and Scotland have raised their voices to have Mr.“Valne
Tanuer, Finnish Presidentof the International Co-operative Alliance,
removed irom the Chair- Dr. Warbasse, the American representative
on the I.C.A. las published a vigourous defence of Mr. Tauner’s
position and insists Mr. Tanner should be given an opportunity of
vindicating his position before judgment is passed “upon him. May
we plead the same for Dr. Kagawa ¢ We believe it is persons like
Mr.A’I‘anner and Dr. Kagawa who, at the end of the war, will help
4 bridees of reconciliation between the co-operators of the

to buil 4 v .
different countries and restore their coliaboration,

Post-War Period :

The advent of peace wili bring into prominence many problems
which now under the stress of war lie hidden. In fact fresh problems
almost baffling solution will ctop up. How co-operation can attempt
their solution and promote rehabilitation avoiding further distur-
bances in the economy of their countries is engaging the attention of
co-operators all over the world, In Engiand the initiative was taken
by Mr. R.A. Palmer, Acting-Presidentof the International C-o-
operative  Alliance, to comvene an International .Co-o‘pe.ratlve
Conference. At this Conference Mr. Hough, Economic Auv1.ser to
the British Union, read a paper on ‘The Place or Co-operation in
Post-War Economy.” The interesting discussion which followed on
the points raised by Mr. Hough shows the fa1‘th of co-OperaFors' in
their Movement as the only way for the solution of the world’s ills.
Mr. Walworth, Agricultural Adviser to the British Union,‘read a
paper on ¢ Relations betVfleel‘l C?-operan‘\.re C().nsu1ne.r’ and Agri-
cultural Producers’ Organisations. ' The discussion which took place
on this paper also is very interesting ana n.xstrucftxve. We hoPe to
reproduce in our later issues the papers together thh- the dI:SCUSSX.OnS.
Meanwhile the conclusions arrived at a§ a result of tnfrse discussions
formulated in the form of recommendations are reproduced to enable
' lise how active and watchful co-operators are in

our readers (o rea . ¢
pressing their pont of view in regard to post-war economy of the

world.
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Recommendations.

Believing that the organised Co-operative Movement, National and
International, must play an active part in the peace aud the re-shaping
of the world, and thatits aim must be the creation of an organic collective
economy based upon mutuality'and self-help—which are basic principles
of Co-operatiotn—this Conference of Representatives of Consumers’ and
Agriculturai Co-operative Organisations submits the foliowing problems
for the consideration of the Authorities of the International Co-operative
Aliiance when deciding its post=war tasks and policy :—

1. The imperative need for a wider knowledge and understanding
of the Co-operative System of Economy—its significance and
aims-—Dby those 11 power as weil as by the masses of the people
outside the ranks of the Movement.

2. The necessity of assuring freedom of action and development
for Voluntarv Co-operative Organisations in every country,
and the freedom of the individual to organise co-operatively.

3. The removal of barriers to free intercourse of peopie and
goods between all countries, as soon atd as far as possible
having regard to the necessity of certain sections of producers,
especially agricultural, adjusting themselves to conditious of
freedom of exchange.

4. 'The prohibition of private cartels and monopolies and capitalist
agreements which benefit private enterprise at the expense of
the consumer.

5. The expansion of International Co-operative Trade between
the various National Co-operative Movements, Consumers’
and Agricultural § and the creation, as soon as possible, of an
International C.W.S. and its necessary complements—an
International Co-operative Bank and Assurance Society.

6. The desirability of international co-operative action in certain
spheres of production.

7. 'The rational organisation of agriculture by the utilisation of
co-operative methods with a view to an expansion of produc-
tion, and the raising of the leveis of nutrition and standards
of living and health, both of consumers and agricuitural
producers,

8. The application of the Co-operative Principles in the exploita-
tion and distribution of the natural resources of the world:
and in the organisation of interpational trade and transport.

This Conference of Representatives of Consumers’ and Agricultural
Co-operative Organisations endorses the decision of the International
Co-operative Congress heid at Basle in 1921 that by the establishment of
direct relations between Consumers’ and Agricultural Producers’
Organisations, and by the unification within the International Co-opera-
tive Alliance of the Co-operative Organisations of the whole world, the
foundations will be laid for a World Economic System in which th
spirit of strife and competition will have no piace; -

Believes that the triumph _of the Co-operative Idea and the attain-
ment of Co-operation to a dominant place in national and international
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economy have beenl impeded by the lack of co-ordination between Co-

operative Producers and Consumers, and
Recommends:

1. ‘Tbat an Iuteusi've E

collaboration with the

fort be undertaken by the L.C.A. in

Nationai Movements and with other
International Co-operative Organisations, with a view to th§
unification of all Na;ioxlai Co-operative Organisations of ali
types for commion action. o .

That the basis for the unification of ail Naticnai Co-operative

Organisations must be the acceptance by ail the Dbasis Principles of

Co-operation. » o .

9. The laying down of appropriate regmatu_ms‘ go.verm;;g ihe

. business relations 't;etweenblhe mﬁlfr?m bmnghes‘ of the L,tcl).

operative Movement, National and ;ntcrnatlonaj,r and the

clear definition of the fuuctions of.euch b}:axmh to prevent
overiapping and to promote harmonious c011aborat1911.

That the basis for coiiabora’tion must be th?. cox.lce‘ptlon of tth
Co-operative Movement in all 1ts rnn}lﬁc&upns asan econo(;mc
and spiritual whole, and the recognition that mutual un ferl-
standing and unity of purpose are indispensable tohsucce?stllx
éo_operrxtive action. On this bqs1s the concrete s apeﬁ) t e'
relationship between Co-operative Organisations ?qul viry
from country to country ncgqrdmg to the conditions 1n each—
economic, social, legai, political, etc. ’ '

3. Since collaboration between Consuers and Agrlcu'ltur.a] Co-

) rative Organisations 18 Qf_par_ucuiz_ar importance in view of
e reat problems of rehabiiitation with which the Mqvgment
:r]iilgbe coufronted after qthe war, a ‘deﬁn_ite dl.\71519n of
functions of Consumers’ ana‘:\grlcuxtural Proag.c‘e.rs So'm;tules.
must be agreed upom, and, wherever possidle, a wlgt y
administered Central Organisation established as a firm
foundation for collaboration. .

4. The development of Organisgtions for Joint Co-operative

. Action in the sphere of Eauce}thu,\P}’opggandaiand Com{mki)n
defence, and also in the field of bcxemlﬁc Research,' with a
view to improving n1etho§§ of productl_(?;l, n}ar}(c?tmg fanl(}
processing, and thereby raising the nutritional value ol a
foodstuffs. . '

A Conference of International Co-operative Recoustruction also
at Washington. This Conference received the ble.ssm'gs of
met }ater ; qeveltawho cent an inspiring message enthusiastically

Pregxdent RO}Oé Conference. The Conference also coucerned itself

received by {4 ‘milar to those which engagea thie attention of

i roblems sionl e Wil . )
:IV)“}} tohnedgn Conference and resuited In drawing up a programme of
€ le

reconstruction.
Programme :
International Co-operative Collaboratiott.
1. To establish an International Co-operative Trading and
) Manufacturing Association.
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2. To expand international co-cpzrative business between the
various National Co-operative Movements, Consumer and
Producer.

3. To work closely with Producer Marketing Co-operatives to the
eud that goods may be moved directiv from such groups to
and through Consumer Purchasing Co-operatives.

Relief and Reconstruction,

4. To urge the creation in UN.ILR,A, of a Co-operative Division
to make maximum use of Co-operatives in relief and
rehabilitation.

5. To mobilise the resources, experience and worldwide con-
nections of the Movement for full Co-operation with

U.N.R.R.A.

6. To request U.N.R.R.A. to set up a Central Loan Fund to
rehabilitate Co-operatives in stricken countries.

7. To launcha Freedom Fund to be raised by popular subscription
to be used in helping rehabilitation of Co-operatives in stricken
lands.

Co-operative Policy.

8. To encourage freedom of action and development for Voluntary

Co-operative Organisation in every country.

9, To develop a wider knowledge and understanding of the Co-
operative System of Economy,

10. To work for removal of international barriers to the free
intercourse of peopie and movement of goods and currencies,
11. To insist upon the application of Co-operative Principles in

Ownership, development and distribution of the natural
resources of the world.

12. To seek additional curbs on cartels and monopolies.

In Australia too an All-Australian Co-operative Conference met
at Canberra which resoived to form a Federation of consumers and
producers. The Conference also appointed a Deputation to wait on
Mr. Forde, Acting Prime Minister.

While in many parts of the world the place of co-operation in
post-war economy is being discussed, we, in India, have bestowed
iittle or no attention to this important question. The Government
too, are not evidently as keen as thev onght to be to utilise the Move-
ment to solve post-war economic problems. Such publications or
writings as have appeared on the subject, we venture to submit, do
not indicate a thorough grasp of the problemn based on intimate
knowledge of the conditions prevailing in the country, and the real
effects of war on our economy. We earnestly plead the Government
should take the lead and set up a Committee mainly for this purpose
as an integral part of post-war reconstruction plans. No time should
be lost in undertaking this important enquiry.
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SUPPLEMENT TO THIS ISSUE.

Consumers’ Co-operative Movement in Madras.
I. GENERAL REVIEW OF PROGRESS:

Introduction, [ asily the most outstanding feature in the working
of co-operative socioties during the year 1942-43 is the expansion of
the stores movement and the part plaved by stores societies in the
distribution of the necessaries of life. Notonuly has the number of
stores doubled itself during the year under report, but the value of
zoods distributed to the public through the agency of co-operative
stores has increased three-fold. The number of retail stores rose from
432 t0 938 on the last day of the Co-operative year 1942-1943, Their
sales reached the peak fizure of Rs. 3 crores during this period,
The year also witnessed many developments in other directions.
The first Provincial Conference of co-operative stores societies was
held at Madras on the 5th aud 6th June 1943 at the instance of the
Triplicane Urban Co operative Society. Delegates from 40 stores atten-
ded the Conference. Resolutions on important subjects touching the
geveral aspects of the working of stores were passed. It was also
resolved to forma Provincial Organisation of consumers’ societies
primarily for the purpose of education, propaganda and training of
staff and secondarily for the collection and dissemination of infor-
mation useful to stores societies, The year also saw the completion
in the organisation of District Wholesale or Central Co-operative
Stores at the rate of one for each district or for two contiguous dis-
tricts and on 30-6-1943 there were 21 District Wholesgle or Central-
Stores, serving all the 24 districts except the City of Madras. D\'1r-
ing the year, Government passed ord'ers on the report of‘ the Special
Officer appointed to work out the details fo_r the scheme of emergency
food supplies through Co-operative Stores {n selected muffasal towns
in the Province and the scheme has been in force from 1-4-1943.

Popular Demand for stores: The war has brogght about regrettaple
changes in the food position of the Province which has been. faced with
a shortage of the staple food grains and otcher nec¢?55ar1es suc'h. as

o kerosense, etc. With a shortage in essentla} commodities,
Su?f}tr" lot of cheap money in circulation. with war-time transport
WIﬁti ;Lcies the problem of even distribution of available food
3:1D:lliles in, the country has become c‘omplicated.ﬁ Hoarding, h.igh
prices, profiteering and black-mark(.atmg have o:tenqcharactensed
the process of distribution and necess%tated a nurr.lb.er oi Government
measures to deal with them. In spite of the v1gxl§nge of. GOVOI:D-
ment, private traders have not been slow to exploit n.he dltﬁcult.les
of the conguming public. This has natura?ly resu.lte(.i ina revulsion
of feeling against the inequities of the private distributive system.
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In the words of Sir P. T. Rajan, Divisi
War Fr A isional Organiser of Nati
M Merchofrft’glfuactllrjlagi ex-Mmlste.r of the Government of I\{d‘zldorl;l
oxploiting the ai;ngr)e 1o.the f:empﬂation of making easy money b ,
and blackmarketin mal 2ituation created by the War, and hoar;liny
“hants. The uglh gitwi,l:e regorted to practically by all the mef
greatest poq%iblei y 1u§- lon created by them would have created the
boon for th;ti"wl f'“'_( shipto t.he public, especiaily the poor, had it not
boon doing grela‘f‘ v !'nterven‘twn of co-aperative stares which have
D o tho *n:?:lil serV}ce.” Tt is azainst this background one
iustioo and demoor, ;'01'1'1 faith of t‘h'e people in the essenﬁal soclal
o herative distributi a 1(‘.” :1?et110ds of businsss associated with the co-
wcclaimed ;})G fo;V;e i:’s.tem.‘ That the people of this Pravince have
Tstributiy ¢ mation of co-operative stores as the best for »
tion of o agency is evident from the application for the reg;;: o
he factr:;iv:t >tt}?;e§u?)?il(l;yh;f;lrm]g 11; frolm different quartors, bosidreas.
lakh o voluntarily contributed noarly Ra. ¢
The Ssh(as on 30-6 43) towards the share cavital of stores s‘(r)({;t s
hare capital of primary and wholesale stores as on 3 ot
was lig. 47 58 lakhs. Leading non-officials from all Aw ‘;k‘1-1r1?z1¢1
havo come forward to manage the stores. The fact t! ta e
pgople’s organisations, run aud managed by then]da' tbkfo.res, are
city as consumers and in their own interest has had agr ”’t ‘ eir capa-
to th.e public. 'ljhe present abnormal and difﬁcultiuial_;ttractlon
pro.v1ded an admirable opportunity ior the stores saci 't'( itions have
soeial service to the community, and it is an enéoufle. les ’r..o render
managements of stores have never hesitated to a'v"‘alg;?lg sign that
the opportunities to be increasinzly useful to the D:Ople emselves of

Government’s support for th o
nis?d the suitability of cgvOl)ereat?{::e::giésgtivzzzzlinf( have TOCog-
bution of foodstuffs and are encouraging the devel(,r ake tbe distri-
ber of.vst'a.ys. Besides utilising the agency of co-opépl(nttfnt in a num.
organising emergency schemes for suDDI&' for cert;: 1‘;6 stores In
‘have instructed the Collectors to assist the worki n OSVns, they
ment of 'stfores societies, to allot them liheral <1u0ta,9"gfap develop-
f:ommodmes ?* and to make wide use of them in sch: 0<)ptro}led
ing of food grains. They huve relaxed the rul‘(—-s ar;lgs of ]‘3.1:.1011-
stores to sell to won-mewmbers also for the dur';ﬁ on ‘fi’telrm;:fced
il‘hey have directed t -at the limit of one year's pr(ev‘i\( “U e War.
in the 'trade, usually required of licensees under the v;‘il‘ Zi‘l‘"e.rlence
orders ' need not be applied to co-operative stores providoé({ t}:(mtml
te members as well as nou.members. Co-operative stores ey sell
th‘e 'ben?ﬁt of Government servants or industrial 8 Llc run for
oligible for this concession, even if they sell Oniy o t;’;\p oyees are
They have sanctioned additional staff for the audit of sto]: mem.be-rs,
and have exempted them from the payment of audit feee:\ 8?(?1{62?:
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frst 3 years of their working and in subscquent years if their sales
do not exceed Rs. 10,000 per annuil. They have appointed a staff of
18 special Co: operative Sub-Registrars for the eeneral supervision of
stores in districts where the nunber is large. The Triplicane Urban
Co-operative Society entrusted with the working of an emergency
scheme in the City of Madras, is gziven an interest-iree loan of
akhs and another is. 9 Jakhs at a low rate of interest.
jeties coming under emergency schemes are also
jatance by way of iree cervices of staff, special

rupees two 1
Other stores so¢

given gpecial ass
guarantee to financing institutions, ete.

Distribution of food grains to ihe pablic and tharole of district co-operative
wholesate stores in schemes f food supplics .nd distribution: The entry of
Japan iute the War and her occupation of Indo-China, “Siain and
Burma and the conseyuent cutting uif of supplies of rice from this
source had 2 markedly adver:e offect on the food position of this
Province, which used to supplement its production by import from
these countries. Ths position has been aggravated by the almost
total failure of {ood crops in the Ceded districts during 1942.43. But
Government have all along beon alive to the gravity of the situa-
gion and thanks to the iimely steps taken by them, a crisis in the
food position has been averted here. Apart irom devising measures to
inerease food crops, (Government have taken $imely steps to ensure
equitable distribution by controlling the movement of food grains
from surplus districts to deficit ones Governmental purchasing
agencies have heen set up in all surplus districts where paddy or
rice is available for expart. The deficit districts are alloted monthly
quotas according to their recuirements and they are supplied to the
distributing agencies in the districts. which alone can

various
survius distriets to which they are

import food grains from the
attached.

District wholesale or central co-operative stores play a promi-
nent part in the imports and distribution of food grains in the deficit
districts. Though they were normally designed to supply the
requirements of the primary or retail stores affiliated to them, many
of themn have been permitted to undertake the wholesale distribution
of food grains among co-operative stores and private traders. The
district wholesale or central stores of the Chingleput, Chittoor
Madura-Ramnad districts have been given the entire quota o%
imported rice for the districts concerned. while the stores at Coim-

hatore, uticorin and Salem are allotted a major portion of the

district quota.

of the co operative year, the central stores in
pur, Bellary, Cuddapah and Kurnool have
gole gquota importer of rice and given the

After the close
the districts ‘of Anania
been recognised as the
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monopoly of importing of rice into the districts concerned. They
distribute the stocks to co-operative stores or private retailers under
the orders of the Collectors. With a view to enable the co-operative
wholesale stores in the Ceded Districts to reinit in advance the
purchase money for the quotas allotted to them their credit limits
have been temporarily relaxed. At present the co-operative whole-
sale Stores at Anantapur, Bellary, Cuddapah, and Kurnool enjoy a
maximum credit limit of Rs. 16, 10, 14 and 12 lakhs respectively.
The Anantapur and Cuddapah co-operative wholesale stores are
directly financed by the Madras Provincial Co-operative Bank while
the other two are financed by the District Central Banks concerned,
In order to safeguard the interests of the Provincial Bank, respon-
sible officers nf the Bank are stationed at Anantapur and Cuddapah
to hold joint custody of the stocks and also to the proyper utilisation
of the funds advanced by the Bank. The Deputy Registrars concerned
have been entrusted with supervision of the working of the scheme-
The wholesale stores are assisted each by a Special Co-operative Sub.
Registrar appointed at the cost of the co-operative wholesale stares
under Fundamental Rule 127. To facilitate the easy distribution of
rice to the licensed retailers, these stores have opened a number of
distribution depotsin all the important centres of the districts.
Some of them have taken the loan of the services of departmental
officers of the grade of Senior Inspectors and Junior Imspectors to
manaz:e these depots. Consignments are directly booked to the
depots from the Supply Centres to avoid delay and duplication in
transport. Stocks are released to authorised retailers both primary
stores and private merchants only on the pre-payment of the value:
Primary stores which enjoy credit accommodation with the co-ope-
rative wholesale stores are of course permitted to take limited stock
on credit. If the stores carefully conserve the profits on thisbusiness,
they will have an appreciable reserve to their credit.

Scheme of procurement of food grains in deficit or self-sufficient districts
and participation of co-operative wholesale stores in the Schemes.

Apart from the import of the food grains into deficit districts
there aro also schemes of procurement, stocking and distribution of
food grains locally produced within the deficit and sel{ sufficient
districts. The main object of the scheme is to prevent the hoarding
of the stocks by the producer and to prevent their passing into
“black markets’’. The schemes naturally vary from district to
district according to local conditions. The salient features of the
scheme are briefly described below. A procuring ageucy is selected
for the distriet. It is required to open reception depots in all
the paddy {or other food grains) producing centres, The surplus
gstocks with the ryots are requisitioned and noticesare served on
them through the Revenue Department to surrender the food grains

o

to the nearest reception depot within a Spe‘:iﬁ"fi ‘perlod. Ag”ec‘tlo'
turists are exhorted to give up the produce Wlmoutd recourse 0
If appealsifor voluntary surrender of the r'equ1s1
tioned stocks are not successful, then steps are taken to a];q\fnrz;d:ef
food grains by commandeering the surplus un(ifr the dea::anqe-
India Rules. The ceiling price are fixed by the Co‘ ector an1 i t:},le
ments are made for the immediate payment of the va uedd o
. The procuring agent then arranges to hull nhe‘ pa y in ‘o‘
p‘roducers. ‘o rice mills, or by getting them reguisitioned it
rice by cngamine the rice in central godowns situated in

commandeering.

: tore
necessary and to S i
important consumption centres. The stocks are periodically released
imp :

to authorised retailers under the instructions ot the Collect;n‘. ’I:he
wholesale selling price fixed by the Collector usually feaVes z}

P f profit to the procuring agent after meeting .hls.COStO
mdrgl:‘en?enz hulling, storage, interest charges and other incidental
procu , ,

expenses.

The Chingleput Co-operative Wholesale Stores, the South
' District Co-operative Wholesale 'Stores and thg M avlabar
Kanars Wholesale Stores and the Chittoor Co-operative Whole-
CO-Op~eratW§ ve been entrusted with the monopoly of procurement
salo bh‘oreS 'a their respective districts. In August 1943 when the
rations 1 t began to commandeer the paddy grown
s istri appointed the co-operative wholesale stores
within £1¢ d;szl::itx;gh:gelnlt of the requisitioned paddy. The stores
2 the S;):Berl;ception depots and appointed agents to be in charg? of
openad t also engaged rice mills for the conversion of paddy 1pto
thom- '1‘}I eascheme worked for about 2 months, at the end ?f which
M 1 in the price of paddy owing to the coming in of the
dered the schemse superfluous and it was accor-
The stocks of rice built by the co-operatTve
lesale stores are being diverted by the Collector for distribution
'WhO . here rationing on a statutory basis has been introduced-
n p%aGO:hW ! eriod the scheme was in force, the co-operative whole’
purie 'e iocured nearly 66,000 bags of paddy at a cost of about
salo x—s.t:grelb éhs and converted it into about 29,000 bags of rice. If the
Rs. 7 1 'ad one according to the original plan, a sum of about
ghezrz)lialia}lmivould have been required for the purchase of paddy.
S, ¢

ope '
Collector of Chinglepu

rice.
there was a fal
new crop. Thisren
dingly wound up.

. ara District the price of rice rose up to an un-
> bom}:'K:ri:zelDoln account of the combination of a section of
reasonably ]dlgrs and the rice merchants, who put up the prices
the land ho e’)fRevenue (Civil Supplies) considered that it was time
The Board Oh nts were ousted from the field and invited the South
fchat the merca:ative Wholesale Stores to undertake the procurement
Kfar;;l(‘lzfoail; rice in the district. The co-operative wholesale
o
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stores has opened 70 reception depots. Some of them are managed
by rural credit societies, some others by local co-operative stores
and the rest by private agenis. The cooperative wholesale stores
is not obliged to arrange for the milling of paddy as the ryots them-
gelves get it bandpounded and deliver it in the form of rice in hay
bags. It is expected that the stores will have to handle about
514 lakhs of murras of rice and the estimated investment 13 about
Rs. 60 lakhs Till aboat the end of February. the Co-operative
Wholesale Stores purchased 1'41 lakhs of murras of rice valued at
Re. 141 lakhs and 18,000 murras of paddy valued at Rs 80 000. So
far the Co-operative Wholesale Stores has procured 141 lakhs of
murras of rice at a cost of about Rs. i4'1 lakhs. One noteworthy
featare in the working of the schemo is the close co-operation he
tween the land-holders” association and the agents of the co-ope-
rative wholesale stores which has rendered legal commandeering
almost unnecessary in many parts. As leading non-officials in the
district are agsociated with the Co-operative Wholesale Stores the
scheme has secured popular support and goodwill-an essential condi.
tion for the successful working of schemes of this kind.

The Collector of Malabar has selected the Malabar Co-operative
Wholesale Stores as the procuring agent in Palghat and other
surplus taluks in the distriet. The Co.operative Wholesale Stores
has opened a branch at Palghat under a manager to facilitate the
procurement operations. It expects to handle about 10,000 bags of
rice in a month. The scheme has just been put into operation.

In Chittoor, the Collector has asked the co-operative wholesale
stores to open reception depots in all surplus taluks for the pur-
chase of paddy and already it has opened 3 depots and expects to
start 7 more depots. It has to get the paddy hulled into rice
arrange for wholesale stocking and distribution under the ration-
ing arrangements in Chittoor and Tirupati Municipal Towns Part
of the stocks, it is expected to hold as reserves for the distriot
needs. The Collector has appointed a Grain Purchase Tahsildar to
agsist it in the procurement business.

The net work of over 1,000 stores in all the important centres
of the Province play a vital role in the retail distribution of food
grains, -though the guantity available to each retail stores varieg
from district to district. The recent instructions of Government
that the services of co-operative stores should be largely utilised in
the distribution of food grains and that the quotas allotted tc them
should be periodically revised, taking inte account their increaged
membership, would, it is hoped: go a long way in removing com-
plaints regarding inadequate supplies. :
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It may be of interest to note the growing collaboration between
wholesale stores in deficit distriets and producers’ organisations such
as Marketing Federations wherever they exist as in Tanjore, West
Godavari and Nellore districts or sister district wholesale stores
in the absence of Marketing Federations as in South Arcot or East
Godavari districts, in the procurement of rice or paddy from surplug
distriets. The Tanjore Marketing Federation marketed produce,
mainly paddy and rice, to the value of Rs. 18'5.9 lakns by'acting %S
agents on hehalf of the quota-holding co-operative stores in deflei
districts which are attached to the Grain Purchasing Officer.
Tanjore, for the supply of paddy ov rice. A part.from this, district
co-operative wholesale stores situated in producing centres act as
acents for the stores in the other distriets and supply their require-
n:ents -n an agency basis. For instance. the Trichinopoly Co opera-
tive central stcres supphed Sengzl Dhall to the Tanjore Co operative
Central Stores. This kind of mutual assistance promises to open a
new line of business to the central stores which is worth exploiting
to the full. The statement appended to the report will show the
gorvices rendered by co-operative wholesale stores in this direction

from 1-4-43 to 31-1-44 (Appendix n.

Distribution of  Controlled Commodities * other than Food Grains

Apart from food grains, the Province is deficient in the produc-
tion of sugar, pulses and grains. wheat and wheat products. Of course,
kerosene has to be entirely imported from outside. The dealers in
all these articles are licensed by Government and the wholesale as
well as the retail selling prices are fixed by the authorities. The
Province is divided into zones for the purpose of distr.bution of sugar
and the factories in the Province are made to supply the require-
ments of certain districts in the neighbourhood of the factories. The
remaining districts are allotted North Indian Sugar imported.by
Messrs. Parry and Company. A portion of the requirements of the Pro-
vince in respect of pulses and grains and the entir.e receivements in ,
respect of wheat and wheat jroducts such assojji. atta, etc., are
imported into the Provinee under the basic purchase pl.axT and quf>tas
are allotted to each district by the ABoard ofR?venue ’Civil Supplies),
Kerosene is suvplied by the 3 oil companies. v/=., the Standard
Vacuwn Oil Company. the Caltax Oil Company and the Burmah.
Shell Company. There are secondary wholesale dealers who import
into the district the entire quota allotted to a distriet and distribute
it among the primary licensees for retailing to the public. Some of
the district wholesale or central stores have been recognised by
the Collectors as secondary wholesalers for the district. For
instance, the Chingleput Co-operative Wholesale Stores and the
Chittoor Co-operative Central Stores in respect of sugur, and Guntur
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and Madura-Ramnad Co-operative Wholesale Stores in respect of
wheat and wheat products are the sole importers for the respective
districts. Almost all the primary cp-operative stores are dealing in
“controlled” articles. Government have also permitted for the
duration of the War. good rural credit societies to undertake the
purchase and sale of controlled articles hoth to their members and
non-members,

Range of services of Co-operative Stores —Sale of cloth, firewood, etc.

Though the majority of stores are dealing iu foodgrain aund
other provisions required for domestic purposes, some of the well-
established and a few of the more venturesome stores have increas
od the range of their services by opening cloth sections, fuel depots,
medical branches, etc.

A good number of the gtores are dealing in handloom goods
both the '‘standard” and the normal varieties. They purchase
handloom goods eithor from the Madras Handloom Weavers' Pro-
vincial Co-operative Society or from its affiliated production societies
and distribute them to the public at fixed or reasonable prices. A
row of them are dealing in mill-miade standard cloth too. Itis
rouchly estimated that hand-loom goods to the value of Rs 2720 lakhs
have been purchased by stores societies during the yvear 1942-43.

Shortage of fuel has been experienced in many urban areas.
Normal trade channels were either unable to cope with the needs of
the situation or unwilling to shoulder the responsibility, with the
result that some of the co-operative stores have practically been
obliged to undertake this business in recent months. The Madura
City Stores is the pioneer in th's new line of business. It took on
lease 2 coupes from the Forest Department and arranged to supply
fuel to people in the city of Madura at a timme whon there was acute
scarcity of firewood. Firewood is informally rationed to the public
by the Stores through its derots at the rate of Ls “wundu ” per week
on the production of kerosene coupons.

The Chingleput Co-operative Wholesale Stores has underiaken
the distribution of firewood in the Madras belt area from December
1943. It has opened 3 depots at Saidapet and one at Kodambakkam.
Firewood is supplied at the depots on the production of rice ration
cards at the rate of one " gundu’’ {56 lbs.) for a family for ten days,
1t has so far sold 1,003 tons and realised Rs. 22 415.

During September and October 1943 there was a shortage of
frewood i Guntur town owing to the demand of firewood as substi-
tute for coal in the tobacco barns. The price soared from Rs. 25 to
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Rs 35 a ton. At the instance of the Collector the Guntur Co-ope-
rative Wholesale Stores have undertaken the distribution of fire-
wood in the town from December 1943 and has opened 6 fuel depots. It
has brought down the price to Rs 27-11-0 per ton. It geis its supplies
fromn the adjoining forest through the efforts of the Collector. Upto
the first week of February it sold nearly 600 tons of firewood. The
primary stores at Tenali (Guntur District) also has opened 2 fuel

depots.

The Co-operative Wholesale Stores at Kurnool has also under-
taken fuel distribution in the town. After December last many of
the fuel dealers closed their shops and there was acute scarcity.
Here again at the instance of the Collector, the Co-operative Whole-
aale Stores underiook the distribution of firewood and sold 85 tons
during January 1944. From 1.2-1944. it has been recognised as the
sole firewood (wholssale) distributor in Kurnool town.

Similarly, the Co-operative Wholesale Stores at Cuddapah and
Salem have taken up this buginess in their respective towns. 1Itis
a new business to the stores. Depreciation due to dryage, retailing,
otc., is very large. Considered from the strictly business point of
view, it may not be a commercia! proposition to many stores.
Navertheless they have undertaken it out of a spirit of service in
order to relieve the acute distress in some of the towns in the
Province.

Apart from the regular nedical stores formed for the benefit of
medical practitioners, about 20 ordinary consumers’ stores have taken
up the distribution of pharmaceutical products and patent medicines.
Owing to the shortage of supplies ‘' black market’ was fast develop-
ing in such goods. Some of their distributors were not slow to
recognise the advantages of co-operative retailing and have made
use of them in the distribution of their produets. The fair manner
in which these articles are retailed by the stores to bona fide con-
sumers at rates fixed by the companies has received praise from
impartial observers.

Another interesting form of their service is that stores have
tried to cater to the needs of the pilgrims to important festivals.
The Atmakur Co-operative Stores in Kurnool district opened retail
depots at Sreesailam during Sivarathri festival and distributed
essential articles to the pilgrims at very reasonable rates. It was
able to sell a cocoanut at two and a half annas, while privace shop-
keepers were charging four annas for it. The stores at Sankarankoil
(Tinnevelly District) and Tiruvannamalai (North Arcot District)
did useful service to the pilgrim publie by selling coocked food in

packets (curd, sambar and tamarind bath) during ‘“ Adi Thapas' and
2
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“Karthigai ™ festival respectively. Apart from supplying clean
food practically at cost price to the pilgrims, the stores made a
valnable contribution to the public health of the places on these
oceasions.

Emergency Foed Supply S-heme : Owing tc an increasing appre-
ciation of the usefulness of co-operative stores their servicos
have been utilised in diverse ways for the running of special
schemes of food distribution in an emergency. The success of the
Triplicane Urban Co-operative Society in organising the work of
supply during the critical months of April and May 1942 when panic
overtook traders in the City of Madras, has won for the stores move-
ment in the Province recognition and support at the hands of Gov-
ernment who have entrusted the special schemes to co-operative
stores in preference to private organisations.

(i) City Emergency Food Supply Scheme: The first and fore-
most among such schemes is the one run for the City of Madras
through the agency of the Triplicane Urban Co-operative Society.
It is keeping stock of all essential commodities required for !4th of
the population of the City for a period of 10 days To prevent
deterioration the stocks are turned over periodically in the normal
business of the stores through its 35 branches and 30 emergency
depots. Government meet the entire cost of running the 30 emer-
gency depots and the profits accruing from the sales in these depots
are credited to Government. Government have also given an
interest free advance of Rs. | lakh which has subsequently been
raised to Rs. 2 lakhs and another sum of Rs. 2 lakhs at a low rate of
interest to meet the additional working capital. It is also given
assistance in replenishing the emergency stocks from time to tirne
and some transport has been placed at its disposal for the removal of
stocks from the main godowns o the retail depots.

(ii) The Vizagapatam Emergency Scheme: A similar scheme, but
on a smaller scale, has been introduced in Vizagapatam town
from 1-4-43. The scheme provides for the stocking and distribution
by the Vizagapatam Co-operative Stores of 18 ezsential commodities
costing Rs. 70,000 required for 20,000 people for a period of 15 days:
The society which opened three depots in different parts of the town
has now raised them to nine and has a ceatral godown in which the
reserve stocks are held. Government have sanctioned a subsidy of
Rs.510 to meet non-recurring ex penditure connected with the opening
of depots and the central godown and have also advanced about
Rs. 4,000 towards the recurring expenditure to be incurred by the
stores in running depots and agreed to recover it only if it works at
a profit. They have also guaranteed the repayment of Rs, 70,000 to
the Vizianagram Co-operative Central Bank which is financing the
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stores, besides undertaking to make rood the business losses of the
stores in running the scheme. The services of a Senior Inspector
and those of a Junior Inspector at half cost have been sanctioned
for the supervision of the scheme. The period of the scheme as
originally sanctioned expired on 30-3-43 and it has now been
extended till 31st March 1944.

(fii) Wufasszl Towns Feod Sumply Scheme: Government have
aJso sanctioned a scheme of distribution of essential foodstuffs
in 35 select towns in the Province through the agency of co-opera-
tive stores with effect from 1-4-43. Eighteen wholesale storeg
working in the districts whore the ccheme has been introduced are
entrusted with wholesale stocking and 63 retail stores working in
the select centres with vetail distribution to the public. The
objects of the schemo are fo stabilise prices, to prevent profiteering
and to meet any unforeseen omergency. The retail stores are to
build up stocks of essential commodities up to one menth’s require-
ments of L4th of the population of the respective towns and the
wholesales upto two months’ requirements of the primaries coming
under the scheme. The stocks are to bo constantly turned over in
the business of the stores to prevent deterioration. The funds
required for the purchase of essential commodities are providfad at
4 or 4} per cent by the District Co-operative Central Banks el‘gher
from their own resources or {rom borrowings from the Madras Fro-
vineial Co-operative Bank Government have agreed to stand
guarantee for the repayment of advances made to district wholesale
stores for holding the apecial stocks. The retail stores are expected
to trade on their own responsibility. Almostall the district whole-
gale stores have been given the services of Ca-operative Sub-Regis-
trars or Senior Inspectors to work as ftheir Secretaries or Managers
free of cost for the first year. Well-established retail stores have
been grouped together for purposes of supervision and an Inspector
has been sanctioned for each group. Othe,r. retail stores coming
ander this scheme have been given the, services, free of cost, of a
Junior Inspector each to work as the Secr'etary or Manager. 'Co-
operative stores are also given rel)resentatl?n on the ’1‘&]}11«: Prices
Advisory Committees. On :306-43, the retail stores coming under
the scheme bad opened 108 branches or depots. The value of the
stock of essential commodities held by the wholesa'Ie stores on
30-6-43 was roughly Rs. 11 lakhs. They owed Rs. 34'55 lakhs to the
District Central Banks on the last day of the co-operative year.

(iv) Scheme for feeding the Police ferce through Uolice Co-operative
Stores : At the instance of the Inspector-(}eneral. of ?olice, separate co-
operative stores have been formed in all the dlStl‘.lcts to cater to the
needs of the members of the Police force. Their services are also
utilised for holding in stock essential commodities required for the
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feeding of the members of the Police force in a serious emerg

Government have advanced funds towards the working capit'llhef“tc}y'
atores and interest is payable only if the stores w:)rk atka ?r ﬁlto
In an -extreme (?mergency, thev atre expected to place their stoi'ko : t
the ‘dISpOSal of the District Superintendent of Police f01: tht'l) ttg .
feeding of Police force and the value of foodstuffs %‘1] be pai r?e
the stores by Government. o paid to

) Rice distribution for Estate Labourers in Government Planiations :
The sgrvwes of the co-operative stores at Anamalais in the Coimba-.
tore district and Naduvattam in the Nilgiris district have been
utilised for the purchase, stocking and distribution of rice to th
.estate labourers engaged in the Government Cinchona P]ar;tati :’
in the Anamalals and in the Quinine Factory at 'N':xduvatt(:“
Governiment have sanctioned a loan of is, 50,000. and Rs ‘15 000 T.
the Co-operative Stores at Anamalai and Naduvattam reAs‘;;e(-ti,velv ’

Stores and their reaction to actual emergencies: Fortunately, the
opportunities for judging how co-operative stores would ;tan‘d the
test of a real emergency have been rare. Except for arf el;lert)enc
in April 1942 and an aerial bombarding of Cocanada and of V??a. r:i
patam harbour, the Province has been spared the ravages of‘ :,ho
present “Var. Lven on these occasions, the stores have s‘tood the
test extremely well. The part played by the Triplicane [,%rban Co
operative Society in April-May 1942 is very well known and w: _
dwelt at length in the Administration Report for 1941 42 L i

In Kurnool town the Co operative stores played a noteworth
Part in relieving distress in the days immediately following a loot?:
ing of grain shops by an infuriated mob in March 1943. When all
the private retailers and wholesalers closed their <hops for 1'e‘1r( f
looting. the entire distribution of food grains was urndortake;l b(
the district wholesale stores and the primary co-operative store _Y
Kurnool till the position became normal. As these institut‘ion%s' o
manned by public-spirjted gentlemen with a bias for social em:vid:::ae
it is hoped that they will continue to serve the people even {xx ti ,
of emergency as they do in normal times. e

Therq are many instances whore co-ogperative stores have come
to the assistance of the public when there was a temporary shortag
of food grains or essential commodities owing to break:iow;x of o
mal trade channels, disruption of communication, civil comm tI}OI"
etc. In places where they are successfully w:)rkin the Uhlon’
checked the rise in prices and put down bla;ck marke%; S0 1y e
their stocks lasted. If they were not able toshow a greatelr ¢ t’}“.g .
ment in this direction, it was not because they wore inc: d’bljteve—
doing so, but because of the restricted stocl::s made av:i[;:bls (t?(f)
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Some of the typical instances showing the part plaved hy
cking rise in prices and the social service rendered by
Vide Appendix 1.

then.
stores in che
them is appended to this report.

Stores Societies and Rationing : Rationing on a statutory basis was
not introduced during the co-operative year ended 30-6-1943. But
gome of the stores had evolved their own methods of informal
rationing. 1t is hardly possible to give an account of the sound
arrangements in force in this respect. A few examples ol informal
rationing may, however, be noted here. In Punganoor in the
Chittoor district, sale of food grains was restricted to one rupee at
a time o a porson and a’ chit ’* system was introduced to enable all
the householders to uet their share. The Tirumalai-Tirupathi
Devasthanam Co-operative Stores took a census of the unumber of
ber’s household and fixed ration for each family
irupathi town stores introduced a system of
* identity card ' for the sale of kerosene and sugar. The Palni and
Dindigul stores limited the sale of Tanjore rice to eight annas to a
at a timo to prevent hoarding. In Bellary stores. members
wero given ration cards for rice, sugar and kerosene. By the various
voluntary stops taken by them to ensure equitable distribution of
s. stores have shown to the publie that they would
me of urban rationing. Government have
o Collectors to make a wide use of the ser-
tores in any scheme of rationing of food

persons in eich moen
to last for 3 days. T

person

scarce commoditie
easily fit into any sche
given instructions to th
vices of co-operative s
grains.

Collectors of deficit districts have devised schemes of their
o distribution of food grains in large towns. Co-opera-
tive stores play « prominent part in the retail distribution. Itis
noteworthy that the entire rotail distribution of food grains hasbeen
ontrusted to cou-operative societies in the towns of Apantapur, Tad.
patri, Gooty and Guntakal in the Anantapur district. Tn Salem
town, the City Co-operative Stores served nearly 50 per cent of the
people through its 41 branches and 21 depots before the introduction

ving on a statutory basis.

own for th

of ratior

Rationing of food grains on a statutory basis has been introduc-
od in about 50 municipal townsup to 15-2-44. Tt is proposed to be intro-
duced in more municipal ‘towns in deficit districts and inthe belt area
ound them before the end of March 1944, Inthe City of Madras, the
ning of rice was first introduced in the Pro-
vince, all the kranches and depots of theTriplicane Urban Co-operative
Society and tle Provineial Co-operative Marketing Society and 3
other retail stores have been given 70 out of 519 retail shopsand
they serve about 96 417 card-holders who form nearly 13 per cent
of the card-holders in the City. Co-operative stores in mufassal

ar
first town in which ratio
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towns play an important part in the retail distribution of food grains
under the rationing scheme. The following table will show at a
glance the number of retail depots allotted to them and the number
of card-holders served by them as on 15th February.

No of Retail - I
Shops Ration. No. of Ration Cards.

i 4 . L, °a® o
District. ~ Name of the town. wE G fogien= &
FE2 S pom  EEE S
Total.’ség § otal. fw%’é g
= v = o= =
; o= o 209 2
| &) A4 a0
I I
Madras . Madras City 484 56 18T 1 219,261 . 31,026 - 141
Chingleput Belt area 81 7 86 40,621 3,038 75
. ; Chingleput 9 20222 3,897 511 147
. : Conjeeveram 12 1299 19,300 5,035 26
Coimbatore ' Coimbatore . 87 23 264 39,000 9,123 234
Vizaga- ‘ i
patam i Vizagapatam 107 15 14 15,500 : 3,715 178
"  Vizianagram 67 10 119 21,000 2,750 149
. . Anakapalli .. 4 1+ 42 8,42 ¢ 319 1 2h
Salem i Salem 44 2302774 0 40,855 ' 10,405 259
Nilgiris ; Coonoor 23 [ BN TA97 1,022 ' 203
Malabar ' Calicut L9 127 47,802 2,751 | 29-9
" | Cannanore . 320 2 62 10,148 453 © 46
" ., Tellicherry . 22 1 45 20,5040 243§ w2
Tinnevelly ' Tuticorin 395 120 307 - 22,253 3.021 | 364
Cuddapah I Cuddapah . W10 50 27,103 2,736 ( 363
. Proddatur wo 1414100 7,983 7,203 1 100
North Arcot  Vellore 5t 714 212,000 2,907 1 13
" . Gudyatham N T 7,89 560 | 6
Y Tirupattur e 16 11 63 4,697 '
" Vaniambadi e 1 18 1 ‘5 55 ! 7,395
. Wallajapet 7 1114 2,810 4489 | 7
" ‘Tiruvannamalai ... 12 | 1 8 6,834 ' 492 | 17
Trichino- ) } ; :
poly Karur e 200 210 8,324 - 845 10
Anantapur Anantaput Lo 13 12 0100 5,284 . 5,284 { 100
. Tadpatri -7 70100 . 3.583 3583 © 100
" ' Hindupoor 8. 3 ; 100 1,300 4,300 . 100
Madura ' Madura ..o 135 20 15 . 64,925 8,958 i 138

Kurnool . Kurnool o200 260100 0 10,639 10,639, 100
; | | !

The wholesale distribution is in the hands of Government and
food grains are imported on GGovernment account in important towns
like Madras, Salem, Vizagapatam, and Vizianagram. Still in some
districts the services of the District Co-operative Wholesale Stores
have been utilised as the wholesale stocki.ts and suppliers under
the rationing arrangements. In the belt area around the Madras
City where statutory rationing was introduced from 7-11-43 the
Chingleput Co-operative Wholesale Stores is the sole supplier of
rice to the authorised retailers. From November 1943 to January
1944 it supplied nearly 45,000 bags of rice in this area. The
Tinnevelly District Central Co-operative Stores at Tuticorin has
been recognised as the sole wholesale importer of rice for the town
under the rationing arrangements. It imports from Tanjore or South
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Arcot District mounthly about 1,100 tons of rice for this purpose. The
Co.operative Wholesale Stures at Cuddapah has been appointed as
the wholesale suprlier for the ration shops in the towns of Cuddapah
and Prodattur in the Cuddapah District. Similary the Co-operative
Wholesale Stores in the Anantapur District is the supplier of food
grains to the retail ration shops in A nanta.pur: Tadpatri :cmd
Hindupur. The Co-operative Wholesale Store.s in other Districts
have been given a chare in the wiiolesale distribution in towns

where Government purchase system is not in force.

Present Probleme of the Stores “evement.

(i» Censolidation: The rapid expansion in the number of stores
has brouzht in its wake a crop of problems connacted with their
development, management, financing and supervisic?n. Though the
popular demand for stoves is unabated, the larger interests .of the
consumers’ co-operative movement do not suggest expansion to
outrun the availability of men of trarsparent hof)esty and integrity
with business experience or desire for social service. & Stag:e has now
been reached when the Department has begun to divert its energy
and attention for consolidation rather than expansion in order that
post-war conditions of trade mmay not take f.a.n unduly larg? toll f)f
the stores the foundations of most of which are now being laid
in the travail of the war.

(ii) Dearth of trained employees : Tk‘le rapid expa'nsion of . the
stores movement has brought to the forefront the qu.est-lon of trained
men to man the stores. On 30-6-1943, s‘tores societies employed
over 4,500 men in all grades of service such as accountax}ts, clerks,
salesmen, shop-assigtants, ete. ‘tThe speed of expansion of ,the
consumers’ co-operative organisations to tackle problerr}s of just
distribution of the necessaries of life and to check proﬁ'teermg hardly
gave the co-operators—-ofﬁcial and non-official —to t'ram men for t‘he
different kinds of jobs which the stores provided. It 1s hardly'surprls-
ing, therefore, that some of the employees were hrflsnly recruited and
not adequately trained. There is need, too, for c.reatmg areserve of.men
trained in accounts, book-keeping, shop-keeping and salesmanship so
that the existing untrained hands Fnay be gradually ?e'placefi. and the
newly formed stores may find qualified employges without difficulty.
With the approval of (ljovernment, the staff of the? Madras. Oentrg.l
Co-operative Institute has been told oﬁ for 'holdmg specla}l peri-
patetic classes for the purpose in the following .centres. Ma(-ir'as,
Vizianagram, Bezwada, Kurnool, Salem and Cahcu.t. In addition
some of the District Central or Wholesale C_o-f)peratxve Store§ took
the initiative, organised short courses of training for the candidates
for employment in primary stores and thus meit the l(?cal need for
Such courses were run in the Fast Godavari and Madura;

trained men ) o
South Kanara is just arranging to conduct a course of training.
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(iii) Financing of Stores: Next comes the problem of financing
the central and primary stores. It can hardly be disputed that the
financing of trading organisations which stores societies really are
is attendant with risk greater than that of credit societies. Though
there was a fall of over Rs. 56 lakhs in the lendings of Central Banks
so agricultural credit societies, their outstandines in respect of
loans advanced by thein showed only a reduction of less than Rs. 3
lakhs. Thisis explained by the fact that the District Central Banks
have switched on to a new clientele in the form of stores societies
and weavers societies and have made up their shrinkaze of business in
agricultural societies by loancto their new customers. Thugh one
must acknowledge with gratitude the liLeral manner in which store
societies have been financed by District Central Banks and the
Provincial Bank, there is still a-not-entirally-unjustified feeling of
hesitancy on the part of somebanks to lend to stores. The vicilance
on the vart of the directors, honesty of manacement and the
offective prevention of fraud and malpractices alone should couvince
the financing banks that they are not running an undue risk in
leading to stores societies. It is upto the co-oporators in the consu.
mers movement to satisfy the Central Bank: in this respeet. 1In
order, however. to ensure protection against losses and the safety
of the creditors, vigorous steps are being constantly taken to streng-
then the financial foundations of the stores societies. * sustained
campaign has been asked to undertake by the district officers and
the stores to improve and strengthen the share capital structure of
the consumers’ societies. A second line of defence is sought in a
greater allocation to the statutory reserve fund from the net profits
creation of business losses and depreciation reserves and limitation
of dividends and if possible of rebates. Stores societies have long
besn advised to carry 40 to 50 per cent of their annual net profits
to the statutory reserve fund and 15 to 20 per cent to depreciation
and business losses reserve and to restrict dividend on share capital
to4ord per cent in view of the present cheap monev market

conditions. It is gratifying to record that many of the stores

societies have given effect to or agreed to carry out these sugges-
tions, while some others have also suitably amended their by-laws
providiug for the disposal of their annual net profits in this wanner.

Supervision of Stores. Allied to financing is the question of super-
vision of the primary stores. Thanks to (Government some depart-
mental staff is now available for the general supervision of stores
in 18 districts. In each of these districts, an officer of the grade
of a Co-operative Sub-Registrar is in charge of supervision of stores
and assists the Deputy Registrar in matters tending the advance
of the stores. Proposals have been submitted to Government for
employment of staff in the remaining districts also. But the
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magnitude of the task, involving intensive? an'd continuous super-
vision, surprise verification of stocks, examination of acc?unts book?,
etc., is too much for a single officer to attend to effect.lvely. It is
necessary to supplement the supervision now exerclseq by the
limited Government staff by the appointment of non-official Bank
Inspectors and Supervisors. Some of the Centrz.a,l Banks. .have
already recognised the need for this a.nd have. appointed addltlona;
staff. Instructions have also been issued su_lce for the l?vy o
gupervision fund on well-established stores (i.e. those registered
prior to 1.7-42) at the rate of 4 annas per every hundred rupees of
gales subject to a maximum of Rs. 150 per annum and from the newly
started stores at the rate of Re. 1 per thousa.nd rupees of. sales
subject to a maximum of Rs. 50. The amount.v‘tlll be posted in the
Contral Banks and it is hoped that the Supervision Fund payable by
the stores would be sufficient to cover th.e greater part of the cost to
be incurred by Central Danksin the appointment of additional hands.

(iv) Relationship between primaries and District Wholesales.

uestion of establishing satisfactory business rela-
tion?t?:::eet;:bg primaries and the district wholesa.l.e or central
gtores is one that should tax the resources of both.oiﬁcla.ls and non-
officials. The present relations between the two in some cases are
not satisfactory and one often hears.mutual allega.tlons: Fl:om the
information available for 1942-43 it is seen that the primaries pur-
chased less than one-fifth of their requirements from the co-operative
wholesale stores. While central stores level.the charge of laclf of
loyalty on the part of primaries, the l?.tter point fo the xzather high
prices‘ charged or the inferior qua.llty of stuffs supph?d by the
wholesale. Such mutual rectimina.h.ons are? not oond.uczve to the
establishment of satisfactory and abiding business relat,lons betw.een
the two component parts of the structure of consumers’ co-operation.
Sometimes the wholesalers are to blame, for they have not yet
developed business habits of large.scale purcha:ses from sources of
supply or market centres. Sometm{es the primaries are to blam.e
gince vested interests created by th.exr employees or office-bearers is
orted to stand in the way of their loyalty t.o the wholesales. No
T%D ¢ is being spared to study and ascertain the causes of the
?riz:ion and no time is lost in issuing instructions or maki.ng appe.als
for collaboration and integration of purchasing and selling pol}cy
between the two ; for organising on the one hand, the purchaz:nng
machinery or departments of the wholesales on a far more eﬁicu?nt
basis, for a closer study of markets and supply centres a.nd of price
trends and for making judicious bulk purchases at proper tlme'a.nd for
a better exhibition, and on the other, of the loya'lty by the.pnms.mes
towards their wholesales consistently with business considerations.
3
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th : s : o state that in many pl
e s r ki co i i o ot i
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they can declare 0111; s{;r}llare-h-olders' The maximum rate of dividend
limited by Statute Tle paid-up share capital of their members is
e o rebateg. 1ey distribute a good part of their surplus
alue of purchases on dpurcha.ses to members in proportion to the
et mcoounte ‘;hn'la} o by thex? during the year. They maintain
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periodical revision of allotments in consultation with the local.
Deputy Registrars to provide for their increasing membership. Thé a
announcement by Government of their policy towards co-operative
stores and their instructions to Collectors have no doubt cleared the
air but the translation of this policy into action by some of the
Collectors has besn rather slow and many of the subordinate Kevenue
Officers feel it rather hard to adopt this essentially sound social
policy.
ative stores have been registered under the
created by the War. They are yet to find
themselves firmly in the field of retail and
4 will be the position of many of the stores
How many of them will survive the War?
le stores, the oldest of which is loss than 4
years old, have a place, when controls are removed and the present
trade restrictions disappear? One often hears these and similar
questions raised. The future of the stores is bound up with the
post-war reaction in the business world. Unless they strengthen
their resources, adopt and assimilate business methods, have op
their managements and establishments men with business experience
make themselves really useful to the public, and
prop they may have to face difficulties or to
struggle for existence in the post-war world. Again, they may have
to face severe competition from private traders and they should pre-
paro themselves even now by conserving their profits and creating
adequate Teserves: Above all, the future would depend upon the
determination, practical realism, material and intellectual contri-
bution and the spirit ot gervice of the large body of co-operators
nning them. Even now many of them are devoting
to the development of stores. In recording the
Administration Report for 1941-42, Governiment have appreciated the
valuable services rendered by stores societies to the community as
agencies for the distribution of essential foodstuffs at fair prices. In
his opening address on the occasion of the Provincial Stores Confer-
ence held in Jupe 1943, the Registrar expressed his grateful thanks
to the large pody of non-official workers engaged in the stores move-
ment. If they continue to evince the same interest and to show the
pirit of self-sacrifice and voluntary service even after the
o War, the future of the stores movement will

Many of the co-oper
gtress of the conditions
their foet and establish
wholesale trade. Wha
after the War is over ?
Wwill the district wholesa

and acumen and
not depend on outside

engaged in Iu
their spare time

same s
termination of th

have been agsured.



PART Il
STATISTICAL—BIRD’S-EYE-VIEW.
A. PRIMARY OR RETAIL STORES.
(i) General :

The following table will show at a glance the progress made by
primary co-operative stores during the last four years.

AS ON THF. LAST DAY OF THE
CO-OPERATIVE YEAR.

l

U _ _ Value of |

annual

Year. i Paidup | sales (in ! Romarks.

! No. of No. of Ishare capital] lakhs of |

stores. ' members, | (in lakhs of | rupees). |

rupees). [

! L o
1938-39 85 ¥ *x 3.1 ;"SBDMMG figures
1939-40 .| 198 | 34400 .20 | 3307 2re not avail
1940-41 .| 300 | 54700 471 | 5975 | 2p0 in respect
1941-42 .| 399 | 71,600 643 | 9145 gbare capital
1942-43 938 213,000 2385 | 98.49 ¢ for the year
From 1-7-43 to | 1938-39.
31-1-44 .| LI38 311,000 | 2536 | 378.05 |
{

(@) Number of stores, imembership and share capital: The average
number of stores working on the last day of the co-operative year
1942-43 in the district was 37. Except in Anantapur, Bellary,
Madras and the Nilgiris districts, there were more than 25 stores in
all the districts. The number was 50 and above in the districts of
East and West Godavaries, Guntur, Madura and Tinnevelly, the last
named district leading with 67 stores. Besides their head offices,
the stores had opened 228 branches or depots on the ast day of the
year. That in spite of the rapid progress, the stores societies have
attracted but a very small percentage of the population in the centres
served by them will be evident from the fact that their number of
members in all stores on 30-6-43 formed less than 2 per cent of the
population in the centres. The number of members has trebled
during the year and there were nearly 2.13 lakhs of members on
30-6-43 which gives an average of 227 members for a store. There
wag ocorresponding inerease in share capital, too. It rose from
Rs. 6.42 lakhs as on 30-6-42 to Rs. 23'85 lakhs as on 30-6-43 which
works out to an average share capital of a little over eleven rupees
per member. No efforts are spared to strengthen the share capital
of stores societies and one ocan oconsider the position satisfactory only
if a consumers’ society can secure from itg members all the capital

21

it requires not only for its current trade but for the gradual expan-
sion of its trade. Until that standard is attained, no stores cf:.n
afford to relax its efforts to gather more and more shares from its
members. The membership and share capital of all primary stores
on 31-1-44 were 311,000 and Rs. 35.36 lakhs respectively.

(b) Reserve Fund: The Reserve Fnund of all the stores -societies
as on 30-6-43 amounted to Rs. 334 lakhs of which Rs.' 113 lakh.s
were invested in the Central Banks and the rest utilised in the busi-
ness of the stores. It is needless to state that many of tk%e stor.es
being of recent growth and the margin of pr.oﬁt. on busm.ess in
“ controlled commodities >’ being very small, it is indeed difficult
for them to build up strong reserves as quickly as posgible; but as
already stated, the need for setting aside the})ulk of their net pr?ﬁts
to reserve of all kinds has been sufficiently lmpr.essc.ad a-.nd teah.cfed
by all thinking co-operators in charge of these institutions W11-;h
that realisation they should be vable to strengthen the reserves in

the near future.

(c) Borrowings: The primary stores borrowed a sum . of
Rs. 105.40 lakhs during the year and repaid Rs. 77.82 lakhs Ieavu.lg
an outstanding of Rs. 36.52 lakhs at the end ol the vear. Of this,
only about a third, viz., Rs. 11.49 was due to ’fhe sttrlct' Central
Banks and the rest, viz,, Rs. 25.03 lakhs was ov?xng to deposﬂ:ors' and
private bodies, mostly mills which finance thfnr own efnploye(?s co-
operative stores. Practically the same prox?ortlon is noticeable in the
borrowinygs also. The total working capital of all the stores was
Rs. 77.68 lakhs on the last day of the year.

i 1942-43, they purchased goods to the value of
Rs. :ﬁgf;gg]atl?sss.,eaorf this. the purchases fr.om the District Whole-
sale Stores amounted to Bs. 53.74 lakhs which works only to 17 per
cent. No doubt, most of the wholesales have be?n recently sta;ted

o of them missed the last year’s purchasing season. Henfae
and som 1d not effectively cater to the needs of the primaries. Still
th?y ?Ol‘l dicative of the paramount need for closer collaboration
this ”l.he two and for more loyalty on the part of the primaries,
e tage is very poor in the districts of Chittoor, Malabar and
e percex;ualgthe primaries sold goods to the value of Rs. 29R.46 of
Nel.lore. les amounting to Rs. 120.34 lakhs—nearly 40 per cent—
which o ted for by non-members. The percentage of sales to
Tore acogu;ls was high in the districts of South Arcot, Chingleput,
g?,ﬁ;:wﬂ, eGuntur, Kurnool and Ramnad. The stock held by the
gtorespon’the last day of the year was valued at Rs.47.55 la.k.hs
Their sales during the first 7 months of the current co-operative

yeoar amount to Rs. 378.05 lakhs.
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(d) Trading Results: Only 66 stores worked at a trading loss
of Rs. 18,000 while the rest worked at a gross profit of Rs. 21.30
lakhs. They maintained nearly 4,500 employees of all grades and
their annuai establishment bill mounted to Rs. 5.13 lakhs. They
paid audit fees amounting to Rs. 14,500, sales tax amounting to
Rs. 42,700. Their total establishment and contingent charges
amounted to Rs. 10.02 lakhs. 219 stores worked at a net loss of
Rs. 65,500 and the rest at a net profit of Rs. 13.27 lakhs.

(ii) Stores for Industrial Employees :

A noteworthy feature is the formation of co-operative stores
ag part of the schemes for the social welfare and contentment of
industrial labourers in the Province. Almost all the important
industrial centres such as Coimbatore, Madura, Koilpatti. Amba-
samudram and Tuticorin have co-operative stores for the benefit of
mill labourers. They have made remarkable progress. The em-
ployers have evinced considerable interest in the formation and
working of these stores and have given them many concessions.
For instance, the employers deposit trade advances on behalf of
the employees and recover them from their wages in easy instal-
ments or undertake to recover the amounts in respect of credit
purchases from their wages ; the stocks are transported fres of cost
in the vehicles of the Mills; interest-free advances or loans at com-
paratively low rates of interest are given to the stores by the
employers ; services of clerks and salesmen are given to stores free
of cost; buildings and go-downs are placed at the disposal of the
stores at nominal rents; furniture and stationery are supplied to
them free of cost ; subsidies are also sometimes given them to ensble
them to sell provisions or cloth at cost or below cost grice on im-
portant festival occasions aund to make good the resulting loss or
deficit from the subsidies. Many of the stores have already estab-
lished themselves with the generous help of the employers and it is
not too much to hope that they will become permanont adjuncts to
ajl industrial concerns and form an integral part of schemes of social
gecurity for the industrial labourers.

Onp 30th June 1943, there were 50 mills employees’ stores with a
membership of 45,806 and a paid-up share capital of Rs. 3.69 lakhs.
Of the total number nearly 74,000 employees in the concerns which
have co-operative stores nearly 62 per cent enrolled themselves as
members in the stores. In consideration of the fact that the several
members of one and the same family are employees in the Mills and
that it is not necessary for all of them to become members of the
stores for the purpose of making purchases, thig percentage should be
considered very gratifying. The stores are almost entirely indebted

to the Mills authorities rather than to the financing banks, During
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1942-43 they borrowed Rs. 27.36 lakhs from the Mills and repaid
Rs. 26.92 lakhs. There was a balance of Rs. 6.99 lakhs outstanding
against them at the close of the year. They owed only Rs. 1,862 to
Contral Banks and Rs 1.23 lakhs to other depositors. They have
invested about Rs 32,000 in the shares of the District Wholesale
Stores. Their purchases during the vear amounted to Rs.59.20
lakhs and sales to Rs. 57.01 lakhs. All of them worked at gross
profit though only two of them incurred a nett loss of Rs. 144. The
remaining 48 stores worked at a net profit of Rs. 4.29 lakhs.

The Madura Mills Workers’ Co-operative Stores. Madura, is one of
the biggest employees’ stores in the Province. On 31-4-43 it had
over 7,000 members on its rolls with a share cavital of Rs. 1.01 lakhs.
Purchases and sales during the year 1943 amounted to Rs.14.17 lakhs
and Rs. 15.00 lakhs respectively. It has opened a cloth section and
has a branch at Harveypatti Labour colony. It also owns a rice
mill with electric motor for hulling its own paddy.

(iii) Sectional Stores :

The demand for sectional or departmental stores for public and
quasi-public office and large private firms is on the increase. The
scarcity for foodstuffs and the rush of buyers at the shops have
necessitated the formation of separate sectional stores for employees
in public and private offices. On 30-6-43 there were 59 such stores.
They had membership of nearly 18,800 with a paid-up share capital
of Rs. 1.21 lakhs. They purchased goods worth Rs. 16.19 lakhs and
distributed articles valued at Rs. 16.11 lakhs. 48 of them worked at
a net profit of Rs. 69,000 while 3 sustained a net loss of about
Rs. 5,000.

(iv) Communal Stores:

The formation of stores on communal lines is not encouraged.
Hence the number of such communal stores is very small, less than
1 per cent. There were only 6 communal stores with a membership
of 775 and share capital of Rs. 21.000. Their turnover in respect of
purchases and sales were Rs. 4.16 lakhs and Rs. 3.78 lakhs respective-
ly during the year 1942. Four of them worked at a net profit
Rs. 8,000 and two of them at a net loss of Rs. 460,

(v) Rural Stores:

An interesting line of development is the “headway that the
congumers’ movement has made in rural areas. Till recently, the
gtores were confined to towns and had no appeal to the villagers.
With the growing goarcity of certain essential articles, the demand
for the formation of stores in rural areas is increasing. Even in the
rich delta areas where there is no scarcity for food grains, there is
demand for stores, evidently because of the people’s faith in them as
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agencies for the equitable and fair distribution of controlled articl

such as sugar, kerosene, wheat,ete. On 30-6-43, there w 104;;
rural stores as against a total of 938 primary stores. Their mereb -
ship was 69,000 and their paid-up capital Rs. 9 lakhs. Durir?m t?)r
year they purchased goods worth Rs. 76.55 lakhs and their qa.lesgtot le
led Rs. 64.55 lakhs. It is difficult to prophesy the future (;f the r : -1
stores. For various reasons such as limited wants of the rural .
lation, their generally low standard of living, the ecom;mic p;):ll:.
sufficiency in many cases of villages in regard to food grains, th -
preference of rural classes to make purchases annually, the abq, .
of the habit of cash purchases on their part, etc., it ila.s Iongkt(:nce
held t.hat consumers’ organisations have no place in the ruralerzm
operative economy and the Townsend Committee on Co-operatioo-
(1927-28).has stated it as its opinion that there is little likelihood r;
stores being established successfully in villages or even in sma(;l
towns. The war has, however, brought about conditions which
rendered the formation of co-operative stores in villages nece o

both for the fair distribution of scarce or “ controlled” commog?:'ry
fa.nd for checking profiteering or ‘‘black markets”. Broadly s l “;:"
ing they have served these purposes admirably well f&ndp?:'-
p'robahle that the post-war slump and the return of no;'mal ¢ : dl's
tions of trade might push out of existence a small or large nu(r)r?b "
of rural stores. There need be no general regret at this pros etr
For, they came to serve a definite want and have bheen sp 'pec' .
well. Should conditions, however, arise in which the needmVlng .
be felt in the same acute form as now, it is for the rural oy ot
tors to decide whether or not their new-born faith in thzo-opem-
mers’ co-ope.ration and its social justice should continue uni co'nsu-
Niz.;r]y a third of them viz., 144 worked at a net loss during tnkllza;::g
?:l:;r:ted at Rs. 33,000 while the rest earned a net profit of Rs. 3.3:;

Another 198 stores are classified as semi- instituti
They -had nearly 34,000 members on their rollzmvlv il;;b:n slhnasrt;tum)':si
of Rs. 385 lakl}s. Their transactions were congiderable (;1&1: ;
Rs. 44.53 lakhs in respect of purchases and Rs. 42.60 lakhs i —ee oo
of sales- The rest are urban stores. Though they for'ned”;l: Sfezc;
per cent of the total number of stores as on 30—6 --43 ‘they cf:l tri
buted to more than 60 per cent of the total turnover’ in res e?:tn-f
sales, for some of them are older and more well established thpn t}?
rural stores. The sales of Triplicane Urban Co-operative S? oty
alone amounted to Rs. 58 lakhs during the year. Pelety

B. DISTRICT WHOLESALE OR CENTRAL CO-OPERATIVE STORES

General :—A special feature in the
: ] - structural develo
consumers’ stores in this Province Is the formation of theplr)niz::i::

)
Wholesale or Central Co-operative Stores. With the starting of a
number of primary stores in each district, the need fora central
organisation was thereby felt, as otherwise the primary stores were
at the mercy of private wholesalers who lost no opportunity of
profiteering at their expense. 1t was alsy found that isolated stores
could not confer the maximum benefit unless they purchaged their
goods in bulk from sources of production or centres of supply at
favourable prices in the proper seasons and that a central agency
such as a District Wholesale with its large financial resources, effici-
ent management and business ability would be in a better position
to make seasonal large-scale purchases, from production or market
centres and ensure supplies to primaries at reasonable rates. So the
District Wholesale Stores came into existence one aiter another.
There were only 8 stores at the beginning of the year and 13 new
gtores were registered during the year, bringing the awmnber to 21.
They are for all the 94 districts except the City of Madras, the stores at
Madura, Coimbatore and Rajahmundry also serving the neighbouring
districts of Ramnad, the Nilgiris and tie West (rodavari respectively.
On 30--6--43, the oldest of them had not completed 4 years and the
em was but a few months old. Some of them have

youngest of th
f vigorous growth and promise to be sturdy infants,

shown signs o
gome others appear to be weaklings.

Membership and Share Capital.—Membership in the Central
Stores is thrown open to primary stores, other co-operative institu-
tions, individuals, etc. On 30-6 43, there were 4,841 members
composed of 897 primary stores, 158 other co-operative societies,
2,125 individuals and 131 other institutions, etc. 111 primary stores
remained unaffiliated to the District Wholesale Stores. Their paid-
up share capital was ks. 7.60 lakhs. The target figure in this regard
is Rs. 50,000 in the case of smaller stores and Rs. 1 lakh in the case
of bigger ones. The figure was reach ed during the year only by the
Madura-Ramnad Co-operative Central Stores, whose share capital
stood at Rs. 1.13 lakhs. The stores at Tuticorin (Tinnevelly District
tral Stores) and Coimbatore have since crossed the
one lakh mark. The need to increase the paid-up share capital is
being stressed and a sustained drive towards the collection of share
capital is kept up. [t is hoped that many stores would reach the
target fizure during the current co-operative year. On 31—-1-—44,
their paid-up capital reached Ks.12.21 lakhs while three of them
exceed Rs- 1 lakh; 10 others very nearly reached or exceeded

Ra. 50,000 each.

Co operative Cen

Finance: The normal credit limit of District Wholesale Stores
is 10 times their share capital and Reserve Fund and the Registrar
has the discretion to relax the limit and permit them to borrow in

3a
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excess of it in special cases. Most of t > i
borrowing; to the District Central Banks.he’ll‘llllegalyOerr;(x;%n?{d 2)1}16412
lakhs. during the vear, and repaid Rs. 48.31 lakhs leavin ’:n '
standing amount of Rs. 52.16 lakhs at the end of the veaf TﬁuF-
borrlowmgs trorr} other sources were very meagre and‘amo;lr\tede:,r
Rs. 3.19 lakhs of which only Rs. 0.47 were outstanding at the 1 (E
the year. Their total working capital on 30 8 43 r‘wo.s l’s(g‘(’ 5)4
lakhs. They have‘ invested in the District Central Banks \}{' 6'96
lakhs as share capital and Rs. 0.13 lakhs as Reserve KFund >

Business : Their purchases during the year a N 36
lakhs made up as follows: from local myercha.x:?;:ml]{ts?%,sto‘)}?\si951.36
from ceptres of production within the district Rs. 1341 izii(kls 8;'\ o
production or supply centres from outside the distriet RRs. 39 58,1'1](0}“1*
and from other sources Rs. 13.40 lakhs. Their pur.(-']ult%'es ;L 15
c_entres of ?roduction both within and ouiside the (ii’stlfi(‘t wrom
little over 50 per cent of the total purchases during the ﬁr?z:?
months of the cu;;rellt co-operative year the value of their purcha:% )
amounted to l’u;. Ll?f lakhs. They sold goods to the value of Rs 53\;5
!akhs to the primaries, to the value of Rs. 4.08 lakhs to the n b.l'
in t.helr retail depots, and to the value of Rs. 22.22 1o >pl"lv'1t.c
retailers and wllole.sialers. The sales in the last cateéo;y welrer)]cd )
fined to “she.sale' of "controlled " articles in respect of which m o
p‘oly_of distribution has been given to the District Central %':: ros.
Their sales to the primaries contributed 67 per cent of theikr (;r(':si
turno)ver. The book value of stock with them on 30 6-43 ?wa‘
Rs. 22.93 lakhs. The turnover in respect of sales has(reviqt’er d&b
remarkable progress during the current year. This sale f om 1 743
to 31-1-44 amounted to Rs 215 lakhs. ¢ from 1-7-43

Trading Results :  All of them worked a .
lakhs. Their aunual establishment chargtefr(;:oﬁf&ig og Its 3'63
Rs. 57,000. They paid sales tax amounting to Rs. 8,200 T(k)xea (:iht
fees paid by them was Rs. 1,000 as two of them wore liable t:u j
audit fees, having completed 3 years of their existonce. A suxpa);
Rs. 76,000 was spent by them on contingencies. Thei.r establh?
ment a.nfl‘contmp{gnt charges during the year amounted to R 1'8412.
lakhs. Three of them sustained losses amounting to iy |
Rs. 6,000 while the remaining 18 stores worked at a {:wt ngt?r /
pearly Rs. 2 lakhs. They have been advised to carry nearlpvr(;u of
cent to the Reserve Fund and also to create fund for busi y oU per
and depreciation reserves. usiness losses

The District Wholesale Stores constitut i .
ment in the structural organisation of consu31:rss}txxxsz?nt-rx;texp&r;;
too soon to juige the results. Some of them, e¢specially those situat d
in the surplus deltaic districts where the people are able to get fogd
grains locally, have not yet firmly taken root. It is possible that
some of them may not be able to withstand post.war reaction
Another feature emphasising their essentially war-time activities ?’é
that many of them are dealing in * controlled " articles, quotas ;f
which are assigned to them by the Collectors. They have not yet
established.busi.ness contacts with the world of commerce and tryg
and some of thelr‘ purqhasing and business methods are not altogenla r
satisfactory. Still if they can exploit the war-given opportunit;::

ent of their business and the strengthening of their

for the developm gt
¢ no reason for any undue pessimism about their

regerves, therei

future.
1 ‘ Value of
}ggrr:fngsi?;f | Consigner stores. ‘ Consignee stores. Quantity. C‘:ﬁ:ﬁ?’
1 Ra.

| . ! |Tons. Cwts.

1. Cholam. Godavari Cen- |Coimbatore Central | 288 11 | 1,14,385
tral Co-opera- ! Co-operative Stores |
tive Stores. | |

Do. Kistna Agricultural’ 35 0 7,216
Co-operative  Im- |
provement Society. :
3. Chillies.|Tinnevelly Dis- South Arcot District! 25 0| 16,223
trict Central | Central Co-opera-
Co-operative | tive Stores. |

2. Horse
gram.

Stores. \
. Do. Malabar Co-operative] 3 0! 1,776
| Wholesale Stores |
4, Tama- |Salem Co-opera- ‘Trichinopoly Co-ope-\ 32 6| 13287
rind. tive Wholesale rative Centra 1
Stores. Stores. |

5. Red Trichinopoly Tanjore Central Co-l 15 2 5,967
Central Co-ope-| operative Stores.

gram ) ' |
dhall. rative Stores. |
. Do. South Arcot Distriet: 20 4 ‘ 8,029
Central Co-opera-| 1
tive Stores. @
6. Cocoa- |Malabar Co ope- |Guntur Co-operative | 1 1 1,688

put Oil.| rative Whole- | Wholesale Stores.
sale Stores.
[

7. Coffee |Madura-Ramnad Provincial Co-opera-| 0 163 2,675
Seeds. Co-operative | tive Mar keting| ;
Wholesalel Society. ' ‘[
Stores. |
6. Maida. [Chinglesut Co- [South Arcot District 3 0 \ 1,438
operative Central Co-opera-|

Wholesale| tive Society.

Stores. x
|

(i) Instances where stores were able to check rise in prices and maintain

them at reasonable levels:—

(q) In Guntar, the rice position was very bad in May 1943.
A bag of rice was golling as high as Rs. 28-8-0 and Rs. 29 per bag.
Merchants gent their stocks underground and would not rqlease
them except at exhorbitant prices. The Central Stores immediately
purchased ,000 bags of rice and sold them at Rs. 25 to Rs. 25-8-0 per
bag. The merchants finding no sale for their stuff, were obliged to
bring down their prices to the rates charged by the stores. The

4
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rvices of the stores in this and other directions have found recog-
tion in the following resolution of the District Food Council,
lntur, presided over by the ‘ollector, which met on 31-12-43,
Resolved that the Deputy Registrar of Co-operative Societies be
quested to open more co-operative storesin order to bring down
e price of rice and the Grain Purchase Officer be requested to
pply rice to co-operative stores at controlied rate .

(») In November 1943, when there was a shortage of green
am in the East Godavari district and when the rate per bag was
nging from Rs. 24 to Rs.26. the Kajahmundry Central Stores
leaged its stock at Rs. 20 per bag through the primary stores and
eap provision depots and effectively brought down the prices of
ams.

(c) In December 1943, when the Collector of Coimbatore
dered the freezing of the stocks of red gram dhall with the whole-
lers, there was a sharp rise in the prices. The price of dhall
hich was sold at 5 annas per 3 Madras measure shot upto 11 to 12
inas and there was panicky buying by the public and soon the
ticle was not available with private retailers. The Coimbatore
iores and Bank immediately released its stocks, fixed its selling
jce at 7 annas per ¥ Madras measure and introduced a system of
formal rationing, limiting the sale to a maximum of Re. 1l per
dividual at a time.

(d) In Palghat, chillies were selling at 12 annas a lb. and
1all at Rs. 1-2-0 a Madras measure. The Palghat Stores which was
lotted a small portion of the quotas of these commodities, sold
item respectively at 6 annas 10 pies a Ib,, and 14 annas a Madras
easure and effectively brought down the market prices. In recogni-
on of its good services, the Sub-Collector has allotted to it the
1tire quota of 200 tons of chillies.

(¢) In Coonoor, there was a general shortage of red-gram dhall
| November 1943. Merchants put up the price of dhall and were
ylling the available stock with them at 10 annas a Madras measure.
he Nicholson’s Co-operative Stores immediately released its
ygerve stocks for sale to the public at 8 annas a Madras measure
ynsequently forcing the merchants too, to sell at its rate.

The Stores also did useful service to the public, especially the
sorer classes, by distributing 8 annas and 4 annas rice coubons,
‘hich was very much appreciated by the authorities and the public.
he Commigsioner of the Coonoor Municipality in the course of his
roadcast talk to Indian Soldiers Overseas olsorved, “‘Qur thanks
re due to Nicholson Co-operative Stores for the excellent help that

has done in the'supply of rice and its distribution to every citizen
respective of his or her membership. Ilad it not been for this:

ery good help in tirpe of need, even starvation would have had to
s felt in this town.’

(/) In Tiruvarur and other towns in Tanjore district the price
f chillies showed a tendency to rise. A bag of 1-5/8 maunds was
sling at Rs. 15 to Rs. 16. The Tanjore Central Stores released
.rge stocks through its depots and primaries at Rs. 13 per bag and
fectively brought down the prices. In October 1943 again, the
rice of chillies shot up to Rs. 20 to iks. 24 per bag. The Store‘s im-
rediately released 1,600 bags of chillies at prices varying from
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d effectively prevented the sharp rise. In
nle:sed 200 bags of Sengal dhali‘at Rs. 3110
ket it was selling at about Rs. 35 and

Rs. 15 to 18-8-0 pgatr blag a
the same month 1t also 1e
Rs. 33 per bag while in the mar
ht down the prices. o ‘
e (¢) During the months of July to October 1943, rice in Tuti-
in wi ‘slelling at 174 Madras meagure per rupee. In order to
arrost wa;‘s rise and to bring the prices down to reasonable
Tovels ti) eTuticorin Co-op. Stores purchased 142 tons of paddy, con-
levilsl, 'tt ?nto rice and gold it at 9% Madras measures per rupee. The
verted i ts could no longer keep their stocks 'undergrounq or sell at
Ei‘e;:?)?il:::s They were compelled to sell rice at the price charged
ig .

.operative stores.

by the co ?I‘p}:ﬁ arice of potatoes at Cuddalore was going up i_n October
(W) P was being sold at 12 to 14 annas by private mer-

1943 and a.j;lbs view to relieve the situation, the South Arcot Dt.
chants. Wltll atores got a consignment of 180 bags of potatoes from
Co-op .Ce.n‘b_ra ;Ia.rketi”g Society and distributed it to t.he publi.c
the Nilgiris ffiliated stores and their depots at 8 annas a viss. '_[‘h_ls
through ‘1tS a diate offect of bringing down the price of pota:toes in
had the 1 %I‘he action of the Stores was very much appreciated by
Caddalore town. d he instructed the Tahsildar to see that mer-

tlflle (t);)i‘lggggsfb‘;e for profiteering did not get any further supplies.
chan

(i1) Instance
commodities: Guntur District, the wholesale quotas for wheat and

(a) In I‘:niven to the merchants. The stocks went under-
sugar were first 8 . »in the black market at very high prices,
ground an Re, 1 to 1-4-0 per seer. There was general scarcity of
ranging fro(ir}t "The entire quotas for wheat and sugar were subse-
the commod1ty. to the Central Stores and ever since, both wheat
quently gl‘lr-znav:a.ilauble to the public at controlled prices-

and sugar &
o 64 approved kerosene dealers and
(b) In Palghat, there WEE B, X ub-Collector noticed black

: jgtributors. ;
32 sugar rerl}isdp':;zlg‘;ed by retail merchants, he cancelled their
}r}a rket I:sg :llotted the entire quota of 900 tins of kerosene and 240
icences

lghat Stores for distribution to the public with

>
bags of sugar to the Pa In the towns of Ponnani, Manjeri, Manan-

effsst f}g‘;’:ﬂi;? }]T:Sicherry and Cannanore also, the entire distri.
to Yl o ’

: s the towns of Manantoddy, Manjeri and
bution .Oft;ugigti?-gdd;:tribution of kercsene have been allotted to
Eonggl(l)lfmrazive gtores in view of their honest dealings.
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\ Horlicks has been selling at Rs. 5-8.0

(c) In bal%l"-?ybéttclﬁmoga: y have fixe] the retail selling price
though Messrs. aéalem City Stores is the solitary institution in the
at Rs. 3-8-0 {,i}:h hags been selling it at the prescribed price. In
Salem town Wil " Toster & Company’s products also the Salem
respect Oihl\giffy'organigation that has been adhering to the prices
tores 18 °
%xed by the Compans. ) .
:»hmundry town, the public were experiencing great

(d) In Ralh ing supplies of the products of Messrs. Foster &
difficulties in Obtf;::; and Glucose-D. The Company, at the instance

Cfo:%es;ri‘erc;:(laluyirg Agent, entrusted to the Godavari Co-operative
of 1t8

s where stores have prevented black marketing in scarce
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Central Stores as an experimental measure, a small consignment
for distribution in the town. The stores has been selling the pro-
ducts to bona fide consumers at the rates fixed by the Company and has
ensured an even distribution Impressed by the good work of the
stores, the Company has increased supplies to it. This has practi-
cally led to the suppression of black markets in these articles.
Before the stores undertook the sale of these articles, the public had
to pay Rs. 8for a 2 Ibs. tin of Glaxo and annas fifteen for a quarter
1b. tin of Glucose-D as against the controlled rates of rupees
about 5 and Re. 0-7-06 respectively. This is no longer the case now.

(iii) Instances where the stores have served the public during periods of
acute scarcity of foodstuffs: -

(¢) In December 1943, there was a crisis in Mangalore in
respect of rice when ceiling prices were fixed by the Collector on
11 -12—1943. Merchants who were selling rice at Rs.18 to Rs. 21
per mura until 10—-12-43 sent their stocks underground. The
Mangalore Stores came to the rescue and through its depots it wag
the solitary institution selling rice at the fixed price. One could
imagine the situation from the tumultuous scenes at the depots if the
stores had not come to the rescue.

{(#) In October 1942 when there was a general rice scarcity in
Venkatagiri and its surrounding areas and rice was selling at 33
seers per rupee, the local stores purchased paddy, got 3 to 6 candies
milled every day, stocked 300 candies during the paddy season and
sold Molagolukulu (old) rice at 4% seers for Rs 0-15-0 and boiled

rice at 8 seers for a rupee to about 1,000 people daily and continued

to do so till February 1943 to relieve the distress.

(c) In May 1943 the food situation in Salem was very bad. The
Central Stores did valuable service by undertaking sole retail distri-

bution of rice and selling rice to the people for the period f
1—-5—43 to 10—-8—-43. period from

(d) In April 1942, the merchants at Tuticorin evacuated the
town owing to the intense war scare that was then prevailing on
account of enemy bombing of some places on the Coromandal Coast,.
The people of Tuticorin, particularly the members of the essential
services, could not get foodstuffs. The Collector of Tinnevelly

advanced Rs. 5,000 to the Central Stores for purchasing and distri-
buting foodstuffs. The stores readily responded to his call and
did valuable service notwithstanding the difficulties.

(¢) In October 1943, Chicacle and its surrounding parts
suffered from a terrible cyclone. Several factories, mills, godowns,
standiag crops, etc., were damaged and there was widespread dis-
tress. But for the timely help of the Vizagapatam Central Stores
and the primary stores in the area there would have been starvation
and untold suffering. [We are indebted to the Registrar of Co-operative
Societies for this excellent account of the Consumers' Movement and for
according permission to publish the same.]

Co-operation and Post-war Reconstruction.”*
By V. KANNAMACHARY, B. A,
Senior Inspector of Co-operative Societies.

Twice within one generation a bruta countrv threatened
destruction of democracy and extinction or liberty throughout the
world involving several nations in utter misers. The present war
mav not end as suddenly as in 1918. It may end in different parts
of ilxe world at different times, It looks probable thar though the
war may end in Europe, we mav still find ourselves involved in a
desparate strugyle with Japan for along time to come. Our post-
war Dlans must therefore be based on this 15§1111]D[101]. But we mav
assume that the condition at the close of the war may be something
like the same disorder that manirested itself after the first World
War except that its majadies will be even graver and more dangerous.
So far bx God’s grace we are spared the mighty task of post-war
physical reconstruction that has fallen to the lot of a few battered
countries, viz, Euncland, Russia, Poland and Yugo-Slavia where the
bombed cities have to be rebuilt and all blitz devastation repaired.
But our fate and future in this regard is in the lap of Gods. As it is,
the problem of social and economic reconsiruction is beset with for-
midable difficnlties becanse the war has effteccted a radical change in
onr entire bodv politic. Production and consumption, commerce
and communications, taxation and currency are all deeply tinged by
the exigencies of warfare. Therefore, if our post-war policies and
programines shouid square with realities, we have to plan boldly but
correctly and not a llow our schemes become mere anthologies of
pious wishes. In the following vages, I have not given one more
Utopia for the post-war world but tried to give a picture drawn on
mv own actual experience of 14 years in the co-operative movement,
ouided and coverned by what is now going on in the world cf to-day.

Necessity for Post-war Planning.,

We still remember the short lives of our stores co-operative
societies and as to how the co-operative movement in general
received a tremendous set-back after tiie close of the first World War.
Hence if historv is not to repeat itself, we must be prepared for the
future and plan accordingly. The following are some of the reasons
as to why we should plan beforehand.

1. On the excuse of the war, several vested interests have
been creqred which will seek to become permanent when the war is

* Prlze eusay in the compatxtlon oonducted by the Madras Provmclal Co-
operative Union.
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over. These interests eantrenched under special privileges granted
by the authorities due to the exigencies of war should not be allowed
to exist any longer as they are a menace to the economic develop-
ment of our countrv. Hence co-operators must evolve a concrete
plan to dislodge these individualist interests.

2. ‘The war has been responsible for creating a great incentive
in the productive energies of our people. At the close of the war
this creative energy should be proveriy harnessed on co-operative
lines in order to produce the maximum good to the prople and not
made to serve the profit-sceking capialists.

e « 7 .
3. The dewmobilization of labour and capital, and men and
materials engaged in the war and their re-absorption in the peace-
time economy is a long, tedious and difficult affair. In the absence

of a pre-arranged plan, the whole body politic would be thrown out
of gear.

4, The presentstandard of living of the vast manv involved in
the war has undergone an artificial change which cannot be main-
tained when the war is over and demobiiization sets in.  To expect

these men to revert to their original sub-staudard of living is to

court trouble, To leave this change uncontrolied as it arises, and,

after it has risen to leave it unplanned, is very dangerous.

5. In the immediate wake of the war there mav be mass un-
employment and if this is coupled with depression as before, we mayv
then have to face aunarchy and discontent. Under these circumstai-

ces, a comprehensive and co-ordinated plan of post-war reconstruc-
tion is indispensable,

Why * Co-operation” should play a major role in Post-war
Reconstruction.

The tragic events of the world of 1918 and the economic bliz-
zard that reigned in the decades thatioilowed, are too fresh in our

memotyv. Almost evervwhere in the world, there was cold despair

and intense suffering, Agricultural prices were so low that crops

were fetching less than thev costed to raise. ‘I'he rvots were left

destitute. The plight of the industrial workers was equally deso-
late. But one thing that sticks out of this dark history is that it is

in countries which superseded or subordinated the profit motive that

the economic depression left no mark. While unemplovinent kept

mounting evervwhere, in the Soviet Union there were more jobs than
hands. Evervwhere else the economy withered but in the Soviet
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Union it appeared  to be all buds and blooms. Russia, which was
11 : AR L .
l ah outside the cirrle of capitalist comity, achieved

Pari

recarded as a Par ) ) :

> hrough its successive five-vear plans and Co-
o

o t
rodigious results : i , i )
. ?ive Collective Farms. During this brief period of men’s
opera

history after the world war, these ‘experimezlts in the material b;si;
of liviﬁg changed at a pace ungreamt of bv those who preac eh
it ) Equality and Fraternity in that dawn when W?rdswort
LIDEI'K}., blq t to ’be alive. Even Japan’s immense success 11 captur-
found ) 1de;arkets has been due to the supp}'ession of .individual
o e d expansion of large-scale co-operative eunterprises. The
}lg:fizst:(: colllr‘)i not have achieved theit.' disas'tro.us econorgic arlxgd
military strength if thev had not held thgr capltah?ts bv thexF nec? s
and ruu the industries on 11011-?roﬁt baSlS.. In the Scandinavian
. fAagrantly radical cabinets gave increasing sgpport to the

Ot gMovement »  Additional evidence of this phenome-
" Co..(,)pe{;a:dved in the recent economic historv of the Unite§ States
mon s 2" nere “ the New Deal”’ represents a novel experiment of
of A e en which entirelv subordinated private profit. The rise
colleCUVf_aCi‘: Industrial Co-'ooeratives in the din and struggle of
(t)lfleﬂ::arc, l;Irlc(:{iucing an inﬁnite Avariety‘c.)f goods 1'10t onlyq f'or th:rili
internal consumption but als? for m111tar'§* requirements, 1s an
.answerable challenge to any private ente.rpnsc. .

Hence it is that private capital is an o't?solct.c instrument for

: onowmic problems of a nation and that its place must. be
handheg o eratives. The pivot of post-war reconstruction
taken up b'y C:O}Zo.ooerative soci&y suitablv enlarging its functions
st rfmam thirés ‘ And after all it must be conceded that as
jn_varions °F ita'liﬁm and pure socialism, co-operation is a safe
betweent plfr? Ca-};l bri»no' the g;catest attainable good to any nation.
system wiie li‘ﬁnshift grogrcLSSin}' in a direction which wiil leave
This 1'03(1 “;c vested intérests out in the cold. Unless the men in
o mcr)e prepared to adapt themselves and compromise, there
isoisoezsllt(::n::tiv‘e to a complete socialist revolution.

Drinciples and ideals that should govern Post-War Reconstruction.
rinciples

E xtensive post-war plans are beilng made now iﬂ' every .country

ad both by the United Nations aud the Axis. It is, there-

(f)f the wosga;v o sta'te here what should be the principles that should
ore, necessal)

i ' .war reconstruction.
govern 111 planning post-wa

In all spheres of iuman activity, the competitive principles
1. In L . : .
st be replaced py the co-operative. The motive of personal gain
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must be banished and substi
a
. ) uDStltutGd by a dt:sil‘e t() seclire
good by collective effort. secure the common

2. All ne hvsi

. cessarv phv 1 tht i

e v phyvsicai things exist to supply all

d e people. “ Enough for ail’ B o
" : g ail™”
second clarion call even as the first, vt
each”. o

should s 3
o ‘ serve as a
chi for ail and ail for

3. A World . )

branches in every Cg::no[?ir:ltf‘,e Federation should be set up witl
ciently pOWerful‘to voice tl fOV?r the world which should be s ﬁil
that may fall a victin; tolj el Of.a”a&’,‘lrievcd constituentsu .
other country. This World Cl‘,eo economic imperialistic ereed of l;mt
i’;atus and authority to collabo;':?::itzl\ie }t\;/'derlatin“ should havAc (tlll‘ii
at is likely to be s ( a World Sovereig o
The problem of consttit:gnt: [:Df’évent a.‘\’gressioll and w;rn i:“{ll"(t’::',‘.
to solve. But the constituthiorimfn}ew POini‘Cal anthority is not for ues
.may be decided upon with lit of the World Co-operative Federati ~
: tle difficulty. ation

4. It Sh d 1 eCconomic ac 11 Vi S thdt
()111d be [he Oe“tf]al Iule m ai ono
~ tlt’

prOd c < B b I el
€ Sl S )()Sgll e for
ucuon fO[ us )()1110 be bllbstllll[t(l as much a 1
)

l)]“(l”( tion tor exchall(’t‘- Ilddf must be a conseque
£y ql 11ce ot Ifgloual

surplus rather th 4
an N :
a re-oroanisation 10f differences in comparative costs. Und
> ; ail 1 ] - SLS. ¢ SUCH
) ntrigues due to economic greed will be °r .Mlul
' rendered

impossible.

Co- . )
o-operative Agricultural Development

It has become i .
and Ter non-induS::Z;i?:;on to sav that India’s erowing populati
Even our own eC(momi;tson are the chief causes for‘aﬁ iler‘ ,‘1(1%‘1
remarks on the so-called ex:;e. never t1.1'ed of making diSpara(,lin::.
His infinite mercy has give ss poptlation in our country, G<;: IR
richly endowed lands. Almlcl)sus o fwe hundred million acresj o
on the face of the carth could tb anythmg and evervthing Dl‘odl;CCO(;
cotton in Eugland nor apples ie irOYV}l in India  You cannot grow
country. Iustead of mih;inq 111 Arabia. But our countrv 1s a :ifted
400 millions to press the soilht - tremendous mau-p()w'er of 1;;“‘1
—eckon this manpower as a § o .yle]d her bounteous wealth and thu)i
worn foreign economic th source of strengtii, we deride it on ou i
us examine the other acci::[f_fs and draw perverse conclusions. L;
spite of rapid iﬂdus[rializatiolog’—_[hat of non-industrialization. I
persolis 50 employed in org u.‘m‘ re.'ce‘ut times, the total numt;e l
millions. In Case’ everal ganised ndustries is not more th oo
al industries get started after this wq;aiu two
5 War 1S over,

robab .
probably another five millions may be absorbed. But i
. But in India the
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number of unemploved runs to tens of millions and nearlv every
unemploved is an agriculturist. Thus, there is no indicati;)n tha’t
industrialization by its
villages. If there is a

shounld look to villages
And we know that evervthing is wrong with it.

o0 go on with the tragic enumeration of defects in
as thev are oft-repeated and ad nauseam

elf would cure our ille.  India lives in its

nything wrong with her bodv economic, we
. . A . i !

and that is agricuiture ana ascertain what is

wrong with 1t.
There is 110 need t
the agricultural economy

,ust be an important plan in

Co-operative Farming i—NOwW it
agricultural production on a

our post-war programme to intensiiv
1 Russia and China. The Indian ryot livine a
- fal

mass scale just as i
ence cannot be expected to adopt improved and

haud to mouth exist
ods of cultivation. Demonstration of improved methods

scientific meth
of agriculture, reduction of agricultural indebtedness, provision of
cheap credit and such other high sounding phrases can be successful

only witi 2 solvent nd the pale of a primar¥
rural credit society to effect this reformation in tie existing coxiditions',
The ouly solution 18 the immediate formation of a number of Co.
operative Collective Farming Societies, It is the Srate's special
responsibility to inaugurate this scheme ou an elaborate basis. The
local landlord possessing the landed wealthh must be roused to under-

t of the pioneer of capitalistic agriculture,

take his true roie—tha
pecessary, should be enacted to make absentee

a future so that these gentlemen at large
may not § e in big cities to the detriment of the
the viliage Tyols, leaving tem unorgauised and leaderless

interests of
Collective rarmuiig has not been tried in earnest

in the countryside.
so far. It has beent successful in the punjaband can beso evervwhere in

India. A Government communique pubiished a few days ago stated
that a million ACTes of land was brought under cultivation under the

« GROW MORE FOOD SCHEME 7. But there are still about 150
{ cultivable waste lands which coulid be brought under
s of about 50 acres each shouid be
th their families on each such farm

peasantry. It is bevo

Legislation, if

jandlordism impossible i
pend their incom

million acres ©
cultivation. Co-operative faro
created installing 4 cultivators wi
and provide them with necessary

modestly estimated that the agricu
augmented by 50 per cent. An economist even estimates that

Rs. 800 crores of food and 1a¥ materials could be produced every
. the first ten vears of initiating this experiment. Only a bold
{ of the Stale is mecessary to achieve these marvellous
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results. The wav how the Jewish immigrants of Palestine increased
their agricultural output by 50 per cent through their Co-operative
Collective Farming Societies should convince the powers that be
about the practicability of the scheme, These same Collective Farm-
ing Societies formed overnight in the most inhospitable soils of the
Urals and the Siberian plains enabled the U.S.S.R. torecoup tmost of
the wheat lost to them through the loss of the Ukraine to the Germans
last winter. It is better to concentrate our attention on a few experi-
ments such as the above rather than evolve several schemes and fritter
away olutr energieson them. Asanextstepand in God’s own good time,
it may be possible to mechauise agriculture with the use of tractors,
reapers, and cheap power to obtain iucreased production. This in
main is our immediate problem aud I feel there are no other alter-
natives or short-cuts to achieve the desired results we want. The
British Propaganda booklet about *‘ Fifty facts about India ” published
recently showed that there are 90,000 co-operative societies in India.
There are seven lakhs of viliages in India and this shows that the
co-operative movement has not touched even a fractional part of the
countrv. ‘The ideal should be one societv for each village or for a
group of 2 or 3 villages in close proximity, dispensing short-term
credit and providing agricultural facilities to every ryot in the
intericr.,
Industrial Expansion on Co-operative lines.

The times are so changed that it is well to state certain principles
that should govern in framing proposals of post-war industrial
expansion. Production is the most vital activitv of a nation. Gambiing
in industrial counters is a malignant disease both for the industry
and the nation. Therefore, these industries must be run on co-operative
lines and not by private concerns intent on acquisition of gain. Itis only
in co-operative institutions that the interests of the consumers and

the producers are treated alike. In our future co-operative expansion,

we need not copy many of the western models. For example, we do
not require the extravagant advertisement and high-pressure
salesmanship. These activities seek to push up things which people
do not really want or can afford to obtain them.

They put novelty
before quality.

Advertisement is legitimate when we want to
introduce a new and valueable commoditv in the market and let
people know where they can get what they want, In all other cases,
I believe, these to be far more insidious than street-corner betting,
Competing with others in advertisement is a costly extravagance
which we co-operators cannot afford. On the other hand, it is up to
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the co-operators to let the public to re§ist the bland‘ishments of
salesmen‘and advertisers. We have to adopt a mew code to captu;e
and retain our markets. Tue final price of an art.xcle S(:ildd‘to }t) e
public is made up of the costs and pfOﬁ‘ts or pro(ducuon a;_ _15.“1“ “;
;ion respectively. The proportion of tpe ﬁﬁrst na's bee.n iminis nrl];>
d cha‘t of the‘second has been increasing for a xogg time past. T‘ e
mr]oﬁteer's sole aim is O reduf:e .the lproduct:on Ifyos't.'s wh;}l\e
It:xtravagrsmtly increasing the dl‘StlrlbﬂUOﬂ f:osts.‘ ‘exmex: e
i ¢ the ultimate consumer1s beneﬁteg under the scheme.
pff?ﬂucer }no o-operative enterorisers to equalise this inequalitv and
o for{t'le :ices‘ based on 1o secret formulas or costings. It‘must
guta:ipi‘;ihat Government control has come to stav even in the
e

riod and we, the CO=0perators, need not have anv objection
ost-war pe ' - . . T
b i pI:ovided the Government, thougn armed with over-riding
to this,

] 1 1 daV to (lﬂv admll iS ra l() 1 AV motre
COIltI().l do IIOt lntel’fere W lth the A \ 118 t

han any share-holding member does 10W. Ig our co-f)p.erauve
R labour should be given a voice in the direction of industrv,
necerus, la § g . ,; it
co e_,veu be given representation on Boards. 1 even ‘hold tha
It ma¥ i shourl’d be allowed to become acquainted with the finance
he workers o ) . . .
tne' lies behind the undertaking they work for. ‘quler thes
A labour will be a contented labour which will be an
a . - .
This contented iabour will produce more than in a
In stating the broad

conditions,

i 1r. _
efficient labot el s oain.
apitalistic concern. This is an added ¢ ‘ ® the broad
cap detailed above, I have 110t touched upon bigger 1ss
’ . . . 0 .
ples a3 7€ railwav rates, tariffs, discriminations, and
e laro'e‘r issues to be tackled by bodies other
>

princi ed
such as fiscal policies,

el , ‘These ar
foreign trade

than co-operatives.

ired the savage impact of a total and flaming war to
ui . i .

1 red our productive capacity when we are fullv energised.
S I <

reveal to U that our productive machine can

: isi i uired to see '
yvision 18 freq . . .
Little lenty for peace as well as for war. Given prope
uce plents I
prod

we can I‘ise to _(\)‘Ti.at hf.ightS. B‘lt
.Q ‘.On
[¢) ganis atl

while plamli

mities,
and opportt we o .
we have to remember that India's economic prob-
ng

) v different from those of other co\lx?tr}es t.h'fl.t; iF is
lems being SO Vef: lv the formulae of post=war industriaiisation
folly to seek to APP -othef countries. The examples of England
now pmgr,ammEd 1tuserve as pattern to us as they are predominantly
and AII}ST_‘Ca C?;u(;honld ot :’:\DplY hot-house methods to push indus-
illdllstrl?.llsed. ed ¢ anv cost, There should be a well-balanced
trialisation fo‘g;rent as p'ossible both on the agricuitural and on the
economy as ¢
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Tnanufacturmg side, each being essentiallv supplemental to the other
in character.  Further such welisbalanced developments f
“a valuable insura licy” 1 e 88 thoee
: surance policy’” against unsettied times such as these
occasi‘oned ﬂrby the war, We are witnessing how one-sided develop
ment has affected the bodv politic of i I d
s ic of those countries wh
I < Ich negle
the other. slieted

Ina programme' of industrial planning for India, there should
be a correct perspective of large scale and small scale industries, the
latter being speciailv suited to the natural genins and artie ,1
needed in the rural areas tosupplement thehrvot’s illCOlII)l( L’;'arly
small scale industrial co-operativés have a Oreat‘oart to pl: ; 5 1 “e‘se
case of China in the industrial develot)men: of (;111' couA :-V' “h tfle
as already stated, is a land or plenty, rich in all sorts of :vr'v\l. 1 I“’d‘a’
coal reserves in India is estimated at 60,000 million ‘tons ;;)[';' o
U S A. and France, we possess the worid’s laroest iron‘l.orj‘\ 'm th?
which are reputed to be the world’s best n (;ualitv I ‘ur‘e‘“efv“
m.anganese ore, we are the second largest producer,q' n "tllltspektl()f
with 414,000 uietric tons. Sunilarly, our forest we”d‘[h 18 A
pr'odigious. It i1s estimated that our forests can‘kce Suiven m'?re
wl'th 100 million tons of fuel everv year without lf i ~<rsflm')“ed
th'm‘ner for it. KEconomists have saidr that there 'lrelmﬁ:lm’ t})e
mTlhon families in India whose fuel consumption ‘Wflltb “"f”]-v "
million tons. Then whv shonld there be such :qcarcitv1 f? a;"?“t ’68
metropolis ? It is again the curse of hoardine and hoa;‘d'o - 'I111 .
oniv a fraction of our national resources for ;11dustria1i7:t]'g. 1 ("da."
uttlised. In‘dia still lacks many of the kev industries ;vitlicl):;11lts blel]'ug
Txer ec9nom1c structure must be vulnerable. A survev W o
industrial resources should be ade under the author'rt'm” e
State to know what large scale industries could be de\l/eylo;rdthe

:d on

CO'ODerative lineﬁ‘ ,Al‘his Survey W‘ 1
L e 111 be the baSIS‘ 3 1 [ed
B St
or plalllﬂll: .

Alreadv Government have taken considera

. ) ble part i
- « h (rt
ning of many war industries - m the run-

wiich have been or

i o 11 oreatly expande

Government funds. Some of these planuts after t\he c1<; f @by
I s se of

should be transterred or placed in the hands of
sations and arrangements made Tor

the war
co-operative organi-

their orderiv ion
.. . vV conversion t
civilian use. - : ©
Vi N An All-Iudia Co-operative Technical Board mav b
constituted which may get into touch with the Central and Provi ¢
. ) . . rovin-
cial Governments to negotiate and obtain from Government i
1t stich

D]alltS and machinerv and S
I ) also Secure the 1
services of necess,
cessarv

echnician i ; -
technicians who will be available in good nuinber after demobilization
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To dispose of the Government-owned plants and machinery to
private enterprises is to deprive the co-operative movement of a
and thus serve public interests
Co-overative Transport Agencies
throneh the use of demobilised

oreat opportunity to industrializa
better.  As an instance in poiut,
may be formed all over the country
military motor lorries and velhicles and thus carry transport facili-
Through these Co-operative

ties to the tvots in the interior,
and running schedunles mav be

Transport Agencies, rates, fares
controlled more closely in the interests and convenience of the

general public.

Letus then consider the twin requisites for runuing our indus-
tries wiz., labour and capital.  In 1921, there were 291 persons
unemploved for every 1000 of India’s population. The next census
saw L'.hc number rise o 407 and to-dav it is 478 1or everv 1000-
Thus, there are tens of millions unempioved. Therefore, there is
anv amount of labour available though unskilled it be. In the
words of Henry Ford *in these davs of automatic machinery, the
problem of skilled labour is a matter of time”. The necessary skill
can be readily learnt at home or abroad if tirere is only a definite
solve and plan. The ¢ Bevin Boys " scheme is 2 welcome precedent

re
It to an extension of the scheme.

and we may loo
Capital—It is not true to say that sufficlent capital is not
India and that we should, therefore, invite foreign

available 11
Notwithstaunding the proverbial

capital to develop our resources.
shvness of Indian capital, necessary fnance wiil not be lacking
~mber how several industries expanded arter the last

if we only rein
the Reserve Banks,

war. The presence of crores of deposits in
Imwperial and other Jouut Stock Banks, not to speak of the Postal
Savings and the Co-operatives and the spectacie ot accumulating stet-
line balances go to prove that there is absolutelv no lack of necessary

o ks - 2

capital, if only a determined policy of industrial development is

pursued.
Co-operative Industrial Banks

We see from tiie econoinic carect of western nationus that savings
pooled M industrial and investment banks are converted into
capital to finance industrial concerns. In India, unfortunately,
there are no such banks. We cannot expect the poor and the lowly
to save in these days of stress and strife.  The Thritt Co-operative
Societies have a sorry tale to tell. Our campaigu for effecting
savings shouid, I izel, be directed to higher classes of our society who

541



THE MADRAS JOURNAIL OF CO-OPERATION

are wasting their resources in unthinkable ways. 7There is much
spending of improper kind and also saving of improper kind. Itis
a matter of common experience,that the savings by a particular
community are mostly invested in gold jewellery and diamonds.
This craze for precious stones has overtaken all other classes now.
No where else can we find an arrav of diamond siiops except 1n Iundia.
Another type of anti-social profitiess saving is hoarding of wmoney
which is verv common in India. If ail the private hoarding of
gold and money in our country is unearthed, I am confident that
no countrv on earth can finance industries to theextent that we
can. If our Nagarathars and other “pet children of fortune”
contribute their wvast wealth to the development of industrial
concerns instead of competing with one another in building
choultries and Dharmasalas, our national wealth will greatly ncrease.
Therefore, there should be a net work of Co-operative Industrial
Banks and Investment Boards with adequate State control to attract
the savings.

A few hopes and fears of weavers' Co-operatives.

A post=war programme will be incomplete if it does not include
a solution for the current perplexing problems touching weavers’
co-operative societies which are now engrossing the minds of
co-operators. I do not propose to sing praises to the past glorv of
our textiles which are as old as our civilization itself, nor expatiate on
the tribulations which the handloom industry underwent with the
advent of machinery, mills, and foreign goods. All this is past
history and I therefore proceed straight to the present day problems
requiring solution. After vears of patient toil and clearing several
hurdles, the weavers co-operatives were resurrected, as it were, and
given a new life and put in proper working order. Production
came to be systematised and brought under control. And efhicient
marketing structure, which was a long felt desideratum, was at last
created and perfected. All defects and deficiencies in the internal
working of weavers’ co-operative societies were corrected as far as
it was humaunly possible, Just as we heaved a sigh of relier and
looked forward to an era of progress and expansion, new difficulties
cropped up chilling the ardour of even the most robust optimist. A
bold and ambitious plan of expansion was conceived and immmedia-
tely put into execution. But asill-luck could have it, unexpected
chaos was precipitated in the Textile Market in the wake of our
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launching this scheme. The baiﬂi}xg .manoeuvres of Spir'min.g and
Weaving Mills, the unsocial acts of private df&alers coupled w1th. the
antics of master weavers contributed to this Ché.IOS. The various
Control Orders of the Central Goverx}lnent, pl’OdllSlI’lg fil'temate fe.ars
and hopes, reacted whimsically on .tne.market, cn'st.uromg a m.arxet
alreadvb unsettled.  Financial institutions to which the primary
s’ societies look to for accommodation began natt‘lrally to
adopt critical attitude in the matter of providing a.fre‘e flow of finance.
Is ;here at all a real hope for the l?a‘mdloom maustr_v? Can the
State perceive our difficulties .ax‘Jd Ul’Odlt)' t}rxe CPI]tI‘O] Or.aers Eo the
extent possible ? Can the freakish rise and fall in the ‘_DI:ICCS of varn
be cheéked 2 Can it be possible for the: St?te to ho.ld prior consulta=
tions with representative handloom mshtupons in the matter of
policies and contemplated measures toascertain beforehand as to how
far thev may re-act on
40 lak};s of persons whose welfare x.nust be the equal concern of the
State ? These are a few of the anxious thoughts now worrying the
minds of interested co-operators. '

It is a curious commeintary on thfz existing state of affairs when
we see large stocks of ﬁuished.goods in one part of the country and
scarcity of essential clothing 1in other parts. Qxlly a week ago an
ex-ore;nier wrote in a leading journal about “ tnt? nakedness that 1s
distressingly familiar in parts of Bengal and .Orlssa w.here elderly
en growu-up girls have no sufficient clothmg‘ to cover
their modesty ”. Already India’s consumption of cloth per head was
so low as 14 vards per year and we are still further sinking below

this sub-standard in spite of intensification of production. What are
? I feel reserved markets for handloom

weavers’

the handloom industry involving the fate of

women and ev

these inconsistencies due to : £ b
freedom of movement, railwav transport facilities, and,

ooods ) .
2 ’ v go a long way to solve our difficulties.

continued State patronage ma aye ol ¥
- * g <
There should be, therefore, a plan for solving these problems if we

S . . ,
are to protect al industry which is ‘the next biggest to agriculture’.

Co-operative House-Planning.
In advocating 2 schexr}e for a proper .Co-operative Houset
Planning, I do ot think 1n te.rms of ax:chugturgl beauties of
construcﬁon, or providing mansions and other iuxurious .parapil-xer-
nalia concerning upper classes which ma._v not be the 1mmem‘ate
concern of the co-operatives. M,v‘ fl‘lggesnons are for town-plann?ng
for the labour classes and lower middle classes and country-planning

for the poor agriculturists to remodel and re-build their residences
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n .or.der to provide the legitimate amenities in the coumntrv side
This 1s an urgeut social problem superseding all others in im o‘rtz: (‘L‘
Ul]less there 18 vast improvement, the masses, either i;l t}:) ‘nwj
villages, will continue to be living under conditions (icum\?"m E’l
humanitv. Wihole families are huddizd up livine ez;'imrh m“q .
and sleeping i common spaces 10t exceeding 20 \’ \;’t;' o f“.“”‘“‘f\’
It is worthwhile to be bombed and biliwzed if ‘t\hese\:l[il‘lktifl I:r( 1“ ‘?Ifa'
are to be done away with if oulv to provide bs:tte‘r ;md d ]\ ‘to‘-‘;“t_"f-?
for these people. Co-operators can at best execute s‘chemg;:tiu i )(*)(I'CS
re-modelling. But to plan the scheme is the woxjk- of thre ‘(‘ i p‘mm o
the I\T}lllicipalities, the local boards and the emplovers | 'Ii;"ffm}”“m’
be legislation compelling the latter, vis., the DLIAb'lié‘\b‘(‘:i' . .mc‘s:x,ould
upon a scheme or large scale construcrion~ of e . S‘““’ark
n A scheme o -a t tenemients for the
working (,1‘35585. These working classes mav not entertain ambiti
of _O‘iv,nm{{ house properties. Therefore, for 'thcir benefit co:mwr' lt(')”i
building trusts may be formed to coustruct flats and tene’meut:i t‘lllw
cost an@ 1et‘them on rents. These workmen mav bL SPs . 1 ‘;W
pro'verb{al nuisauce and worries caused by petty }mqu’ :)‘dkd‘-'t .
their daily lives unpleasant aud irksonic, ’ e

Post-war Food Planning.

The food
next ixileiz:;);lrg:()blem hﬁs. aSSllmed,SuCh proportions that it comes
T nc.e. toﬂm‘mtar_v affairs. It this problem on whici
depends the very life of tite nation is not solved Lflc-u t v mc.n
for war effort. will be seriously disturbed. ,We 'lrele—-v?r)f ?‘)ams
W‘tlless‘llg 11‘105.t disgraceful anti=social wavs an(; Dr;f‘ilir?’.\?-l.l-ﬂe
nnpul.se or c.rlmmal hoarders. Merchants hav’e beco;né i "‘ﬁt.kmg
traffickers the lords of the earth and between these tvs)llllcves and
op_e‘rators are manfullv fighting to cater to the es»qgnhti,“ nOV‘ ‘l‘llc; co-
mmdle‘ cl‘ass and the poor even in the remotest armq( T.eim_(‘)‘ the
controls imposed by Government has ouiy ta‘ndcd“t’o e . é'l'xflyvof
Suffc'rmgs of t‘he peopie as our traders h;Nc bcc‘omc '1<i;-L§tlflirx}x ;)r:e
s$sInge STV ISS o . ‘ s -
;?‘;”Iltn ZZ:;,::WZQHC;] tn;;ood crisis in the conntrv 1)(: solved é«t
. . € reasons Gyt .

estimated annual requirements of the countrv nAnde.r ri'ce":xl(idf\“m,lbL
of ?78'§ 13}‘}‘ tous and 99.82 iakh tons r'esoectivd\' t‘he ?’V‘“‘C‘t
proauct}w in 1942-43 amounted to 262.3 lakh tons ,of . actual
104.4 lakh tous of wheat leaving a deficit ot 16 lakh tons of .r"‘Ce and
I?Ut wh?t do vou find to-day ? For a large number or’i De ”LIC o
simply 1s not there. It has vanished from the Ope;l -x;x(:t)';etm()ld'
N 6
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some wav is found to make the hoarders release their hidden stocks,

people can get food here and now. This is the vlain trath. But

this is a big “ir .
Trust Co-operative Stores in a Greater Measure.

There is ouly one solution to the problem, I future all stocks

of graiu must be stored in public godowns under Government control
and recailed oulvy through co-operative stores and their prices
)t down to the purchasing capacity of the ordinarv cousumer.
should co-operare with the Government in

The suspected
Ouly then will 1t

brougtl
The general public
relentlessly tracking down these social enemies.
hoarders must be shunned and left severely alone.
be possibie at least to chieck further hoarding of either of the rresh
crops as thev come or supplies of foodstuffs from abroad.

Price Control.

The conditions which necessitated thie ins:itntion of controls

during the war will not disappear as soomn as peace is declared. There

can be little doubt that some degree of price countrol wiil be retained
ng the transition from war economy to a normal peace time
But it may be unnecessary to maintain an over-all control
for very long. The general price-ceiling should gradually give way
to a system of collective controls confined to commodities which are
relativelv scarce. In some instances, it mav be expedient to replace

the maximum price with some other iorm of control. At all events
ution serves as a safety

duri
economy.

the media of co-operative stores for distrib
This in itself will be a control in the post-

volve checking abuses.
f the stores

war transition period if ouly Government mmake use o

institutions as the sole distributive agencies.

Post-War Co-operative Health Societies.

Partlv on account of the food scarcity and partiy due to inferior
quality of 1ood grains supplied, several diseases have sprung up here
and there. Further, in accordance with age-old experiences, pestilence
and disease rollow in tile wake of mass starvation and other world
Plague is virulent in Bengal. Many succumbed to
week, and several infectious and
Here, it is

upheavals.
cholera in Malabar, week by
concomitant diseases are likely to spread countrvwide.
the co-operators have a special duty to organise a net work of Health
Societies in order to enable the poor and the forelorn in the remote
countrvside to obtain medical help. The Palapatti Co-operative
Healtﬁ Society in Saiem District has done good work and affords a
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suitable model Wi Gov
. it
1 ernment aid and the
support of loca
jagls 1

bodies i ;
s and philantt P
Rl trophic st ;
Co-operatives is very gr institutions, the future of
v great. re of these Health

Some helpful
features propitious for Post-War R
s r Reconstruction

In spite of t S

Atlantic Charterh;;z;)llglmlc discussions about the appiicabili
of 4 tew Britisi States ia and notwithstanding the ppiicability of the
g}ven.bv the Presié.e;ten"we- mav bﬂnkuom;a fewwaiw'e utterances
piace in the new world tIOI the U.S.A., that Indiap‘t‘ ’11c21§511ra11ces
not entertain hopes whe le}’v design to set up after ti 00, will find a
must plan, work, and ﬂtlt 1t President savs ** All It? var. Can we
lo_pment of our Freedon lﬂt togetiier for the maint e free peoples
wilen he guaranteese ms and Rights?” Can enance and deve-
an.d to the raw mat'eriQ\lxax access to security anqwe not believe him
mlc‘ prosperity of all ?a S’[?}i the world Whicl‘l are ncél‘zial a(fcess to trade
so chianged that it iS‘D] Che conditions in the c ‘Ed for the econo-
plain enouch to any one Wg;e;zit times have
X an spare mental

EVES t 100k upo tl WO l(i ) Stt ic’] tture n untry can
VveSs 0o n 1e
1o see 1at m fl
(e N &{¢]

EXDIOI 2
1 a]l()tllel' fO] ltS sel Sh endas l]tj a(:k count 1t
ﬁ. €
d. . llCt?[OItll 1

rely on 1ts awit resot
as it can produce f(::i;seand on its ability to exch
others. In future it look surpluses, and no long e sueh surpluses
backward countries w'11S as t%lough the sha i;:r for the nc-CESSitieS of
the Soviet Union. Eritl | be left to the Unitepd S?tot the destinies of ali
retain its pre-war standa”é‘ harfi-prcssed with th ates of America and
e ate helpe Her ard of living, mav not i post-war problems to
countrics, the pursuizc(ff given the coliaborat(i)sllloo;cerl up to for any
be gssured- The eCOnols' policy of plenty thrmm}o th? former two
their common care and OSC deve]opmem' of C}liﬁ tout the world will
ad'van(:ed PR ther countries whict na and India will be
other NP nLeW quipments will readii rlflax e 1m possession of
mically advanced cou economic order of plen}t o P tine. Qv 10
peoples of the backwm-ges must set out d’ij'tt))'e built.. The econo-
ductive techuiques i ard couutries on the cliberately to teach the
in both Industrv and AA";IilcOlS]t up-to~date and pro-
- An Hture,

Whatever donestic 1¢°"01118i0n.
. ) policies
ltllfl'(‘yht of folly to refuse the abUes we mav adopt in tfuture, it wi
cory of exclusive econom] ove advantages i the ure, it will be
¢ nationalism Much plllrs}uanCe of any
. valuable tim |
e will

b > 1OSt 1 i
by ’
I A tlle p()bt- a pe i()d if d
especialiv 1 wWar T we 8] e Steps to

illdll t[iali‘ie 1 i A% [¢4
S by .mnledlat 4 1 S (¢4
el_ . In(lla IU] h
b4 t as ell = allt a prcfel’
Y 1 ence

to t
whi]le U.S.A. as revards products of
ch, our : S0 ] ;
whi , our country i not yet pr those industries for developi
lia might receive assistan epared. Inreturnf eloping
Before closing 1 canot bsmtance in other lines o such pretereuce
weariness overtake themut appeal to co-ooeratérsm industrialisation.
“ winuing the peace” aﬁas we .have to ﬁlan and notl to permit war
tion is the onlv hope o er military victory is ac'n?: ved proplems of
nuclei of anew social corslec-ure the happiness of our veeo ol Co oD
O puild the n onsciousness on which th people. It isthe
ew order of to-morrow e practical architect
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Assignees of Awards.

By P. K. SRINIVASA RAGHAVA CHARIAR.

1 of persons who take assignments of awards
¢ Act VIof 19327 This question is not a

Instances where assignees of awards
ye come to my potice and my object 11
o the notice of the authorities con-
he procedure toO be

What is the positio
passed under section 510
purelV academical one
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it 18 sO transferred and the latter can

ty can be transferred.  On such
passes 10 the person to whom
exercise all such rights as his

¢ could have exercised. Provisious have been made in the

Civil Procedure prescribing the course to be adopted by
sferees and the jimitations subject to which the transferees

4 transfe
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Code of
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savs that every transieree of a decree shall hold the same subject
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For the purpose of the
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of the district. Thev have to be executed bv the holders of such
decrees through the Civil Court as per the vrovisious of Rule
XV (7) (). It mav also be safelv urged that the word “ person ” in
clanse (dd) may be deleted since section 57-A of the Act does ot
empower the Registrar of the district to ex=cute an award at the
instance of a persom.

In cousidering the question of transfer of awards the following
. Ea
cases have to be noted :—
(@) Where the award or decree has not been executed through
the Registrar.
(b) Where the award or decree has been exscuted throuoh
the Registrar. ‘
(¢) Where the award has been executed through the Civil
Court,
(d) Where the assignee is a society,
(¢) Where the assignee is a member of the society that is the
assignor. ’
here the assig i e fti : :
(nw the assiguee 1s not a member of the assignor society,

It is fortunate that the Madras Hieh Court has held in Munu-
swamy Célefty versus Chanchu Naidu 52, M.L.J. 3352 A.1.R. 1940—
M. 849=(1940) 2 M.L.J. 216, that a civil court cz :coonise ti
assignment of an award that bas been filed in tha‘i“lc(;’;:;?f\“l‘:‘d;‘:
more expressiv lay down that a civil court can recoguise the assiun;
ment of an award that has not been put into it. But the lanﬂuﬁo;of
Rule XV (7)(c) does not prevent a person to whom an award i 1s assigned
from putting into court a copyv of such an award ang praving at the
same time that the transfer of such an award to himself may be
recognised. The Rule does not make anv difference hetween a
member and a non-member or between an individnal and a societv
Hence it may be sarely ield that in cases where an award has 1'm;
been executed or where it has been executed throueh o Civil
assignments of awards do not create diﬂicttgti:é:.oum“ * Gl Court

Coming to cases where the award has been executed thronel
the Registrar of the district there is no provision as has already
been stated which enables the assignee whether it is a society or an
individual to execute it through the Registrar. Where there is no
provision enabling the Registrar to execute an award at the imt(;nce
of assignee anv action bv him towards executm(r iton the application
by the assignee cannot de heid intra vires of his powers. Any order
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passed by him can only be hrld void ana of no effsct whatsoever,
Iu such cases the onlvcourse that appears is to move the Registrar
of the district under Rule XV (8) (a) to send such decision or award
a Civil Court of competent jurisdiction. The assignee may then
atml\ to the Civil Court for recoguition of tie assignment under
Order XXI Ruie 16 and in cases where the assignee is a soctetv the
transferce mav get the award rerransterred to the file of the Regis=
trar of the district under Rule X'V (8) (D). The existence of the
word “oerso.l” in that sub ruie also is without anv purpose since
as has been alreadyv pmmea out the Realstxar or the district is power-

less in cases where thie decree hoider is nor a society.

I would suggest that the Registrar may be kind enough to
appreciate the difficnities that are pointed ontand ameund the rules so as
to provide for execution o: “awards or decrees throuygh the Registrar of
the district at least in cases where the transferees are societies with-
out naVHlU to nndm(r() thie cumbersomne Drocess of mvomng succes-
sively the help of Rule s XV (8) (1) and XV (8) (b). I would also
suggest that eitirer the provisions of Section 57-A should be amend-
ed so as to emnable a decree holder whether it be a societv or an
individual to execute it through the Registrar provided it 1s an
award under section 51 in cases the decree hoider is an individual or
to delete the word ‘“person’” appeariug in clause (dd) of the
definitions in the rnies and in rule XV (8) (n). Clause (dd) of the
definitions mav profitably be amended as foilows:—(dd) “decree
holder ” means anv societv or the Government hoiding a decree as
definred in clause (d) and aiso shall enable an individual to execute
such a decree under section 57-A except for DPUrboses of recoguising
its assignment and trausferring it to a Civil Court of competent

jurisdiction for execution.

THE MADRAS AGRICULTURAL JOURNAL.
An FEnglish monthly. wrich nelps o deveiop vour land,
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Recent Utterances.
CO-OPERATIVE STORES CONFERENCE, CALICUT.

SPEFRCH BY MR. W. R. S. SATTHIANADHAN, M.A., 1.C.S,
ES * *

It is often said that nothing is wholly evii and I think, wars are no
exceptions. The present war, despite the unprecedented sufferings it
has inflicted on the peonie, has demonstrated the adaptabilitv of the
co-operative movement to the peeds of the hour and has definitely
brought out the potentialities of co-operative stores as fair price agencies
of distribution. The co=operative movement in this Province has within
the last 3 or 4 vears iargelv switched over, with commenduable prompti-
tude, from co-operative credit to the more fruitfui fields of co-operative
production aud distribution. The twin problems of clothing ana fecding
the people now eugage the attention of co-operators in this Province, [
shail not dwell here on the achievement of co-operative weavers' societies
and their role in the production of standard cloth or war textiles. I
shall confine myself more appropriately to co-operative stores socicties.

Before the outbreak of the war, there were less than a hundred
stores with an annuai turnover of about Rs. 23 lakhs. District wholesale
stores there was none. What is the position today ? We have now very
nearly 1,200 primary stores in all important urban, semi-urban or rural
centres of the Province. There are generai stores for all classes of the
people, stores for employees Government or locai bodies, stores for
industrial labourers employed in mills ot factories and so on. Their
membership is over 3 lakhs. ‘T'he share capital voluntarily invested by
the public in them-—a sure indication of (heir popuiarity—exceeds
Rs. 35 lakhs. Their mounthly turnover comes to about half a crore of
rupees. Apart from them, we have to-day 21 District Whoiesale Stores
serving all the 24 districts of the Province except Madras. All of them
have been started after the outhreak of toe war, They have a member-
ship of about 6,000 with a paid-up share capital exceeding Rs, 13.5 lakhs.
Their saies during the first 9 montis of the current co-operative year
have exceeded Rs. 3 crores. The monriiy sales turnover of the primaries
and the wholesaies in the Province amount to Rs. 80 lakhs, and at this
rate, I expect the annual turnover for the vear 1943-44 to reach the mag-
nificent sum of 10 crores of rupecs—no wean achicvement considering

are
the
up of bhorrowings from co-
operative finaucing banks amounting 1o Rs. 125 laklis, share capital
of about Rs. 50 lakhs and deposits of Ks, 30 iakhs.

remarkable progress of which any Provinee can he proud a
the faith and the confidence of the peopl

the age of these institutions and the infanule troubles which they
experiencing. The working capital of both the primmaries and
whiolesales exceeds Rs. 2 crores made

This is indeed
nd shows aiike
e n these mstitutions which are
doing their best to ensure an equitabie distribution of essential coue-

modities and a check in rise in prices or creation of black markets
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There are many instances in which the stores have brougnt down prices
and rendered great service to tile people and as you may be aware of
them I do not propose to deal with them.

Vour district bas also made its own contribution to the growth of
consumers' C()-operation. Four years ago you had only 24 stores in the
district. To-day you have more than three times that number. Fiftytwo
(52) primary stores are functioning in the district with a membership of
about 17,000 which I shouid consider poor when compared to other
districts. The share capital contributed by the members of the primaries
amounts to Rs. 1.61 lakhs  The sales of ali the primaries from July 1943
till March 1944 amount to nearly Rx. 22iakhs.  Your district wholesale
stores was one of thelast tohe organised. 'Til] recently its share capital
strucrure was weak; but thanks to the efforts of its President and
Directors it has been raised to about Rs. 52,000, I am sure they will not
relax their efforts till they collect at least one Jakh of rupees which is so
verv necessary for a whoiesale stores in a deticit district like Malabar.
No;)v that it has beent entrusted with the procurement of rice in the Palghat
taluk and has been appointed as one of the two wholesaiers in connection
with the rationing to be introduced at Palghat today, there are vast
possil)iiities alike of deveioping its business and of being of greater
service to the people in the district.

I mav at this stage add that I have heard during my tour in yvour
district t'lmt the wholesale stores has not stocked all the essential
commodities required by thie primaries ot tiuat some of the primaries
cannot take advantage of the wholesale stores because of the long
distances they have to traverse. Presumably the wholesale stores has
not vet formulated a satisfactory purchase programme and arranged.to
secu“re from production and supply ceutres within or outside the district
all the essential commodities in demand by the primaries, It is necessar.y
that it should do so if it 15 0 he of real servics to the primaries.. Itlls
equally necessary for it to conmder. how far it can decentra11.5e its
business and open branches or depois iu a few important centres in the
district to facilitate purchases by the primaries without heavy transport
charges. This is a matter which I commend to the attention of the
Directors of the wlholesale stores. .Siuce I came here, I have also he.ard
that the primaries do not make their purchases even when the requhlr.ed
goods are a railable in the wholesaie stores and that the commodities
would deteriorate if it should depend upon the custom of the primaries,
Ail this surely shows the need for better mutual understanding ‘gnd
ollaboration between the two, E

greater ¢

controiled commodities stand uppermost in yvour minds. As mﬁly of vou
may be aware, the Government have announced their policy and issued
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L‘(l)";r;:;:il‘l; ttO the 1Conmlissioner of Civil Supplies and Collectors tl

; ‘e stores should, as far as possibie, be i i orcctors 1at
all cont e » e used in the distr
businesio(lii)ex?e },C)(v)'nc])‘tllll(:z(iltlib' ‘e\"ex.l at t.he risk of reducing the i:”{‘l:::‘ :i
requested C()l]e(:torq o \’1\ loiesme and retail dealers. Government 1;'1\'(:
extent possible i—n tiw i;;‘:‘ f?f\eferenC@ to co-operative socictics to ‘thc
allot liberal quotas to tilél 0 TILGHCCS for controlled commoditics and to
month and avaix; cene 1"_‘ . 'he}'. have reiterated this policy even this
continually rehqnesti;]‘g LE(],;:SUUCUO”S to the Collectors. I‘h:l\'&: hee{l
give them)libem] otas of \.ect«.)rs to en‘cmlrage co-operative stores, to
L oning mud m“er‘a‘“: t:ommlled articies, toutilise them in 5011(:1’11(’\‘
better and Spirit. ] Thmg; qlcnrr_\v out the policy of Government botii i1~1
year ago though great im‘-);(lt now much berter than what they were a
come of them to Dermﬂ; tl\ cvmgnt is possible. It is indeed (1if’ﬁ<f11h fo‘r
Cuickly as vou ex_DeC.t. a ‘Pri:,iltm:hss .to adopt this new social policy as
of business have also to be r;C(e)ucr;cz interests and the normal chan‘nc]s

Apart from these fa 5

cocietios are utilised ilftﬁlreb, dtil‘le .fxt'ent to which co-operative stores
Darticular district st fargels 5‘tr1 ution  of controlled articles in an ‘r
of management, the cénﬁlieiit “C,DCTnd on t}le degree of their Cmvie;wi-
reliance piaced on them by tl "GDOSCdA 1.)\' the consuming public and tl;c
the authorities of the Slme_rio:ieteymtfhormes. It is up to you to convince
tiality of yvour distributi , Y OF your methods of business, the impar
it or fmn a.nd the strict maintenance of \~m’”- aQ nmp(”-
cked the gmb()rmés foezit:t.mll treatment which the Gr)vwel’lllll;*l:;()l‘ll'il1'5’
S able with e thnt vo.uru\( to tbe.stor:s. I see from the infonnﬂ(i(\n;

12,000 maunds of impo‘rted C'o-operatlve wholesale stores has been ‘i\v;
s for March 1944 ,Ir‘llce qut of the district quota of 4.20 11131 }1;
3 per cent and even this.ie in]t'3 r]-Ce quota of the stores works ‘(mt.\ ?n
shops at Calicut. This .is*Asairleimed ml<1y f'_)r distribution to rationin
stores to its affiliated mi[»“q-rie‘ to restrict the utility of the wholes: lg
cooperative stores th.e Wh(o“e:'.l I‘u other deficit areas where therc‘::
Because of this, it has also n()‘t”}e stores has not been of use to th(:m
with the primaries, and ‘feel. 1)€cn' able to build up any other lms'invc\-"
quite adeisable o :)Den Lo .s‘lt 1‘;1t in ‘the absence of rice, 1t may 1‘,()t in
2150 learn that the aii()tme;lzltfle:s for dealing in other commodities );
average to 200 bags a momh();“‘gm made to it which works out |';1.1 an
among the affiiated stores ql,l ims not },.Q@n permitted to be <1ist1‘1bm‘cd
Divisional Officer it has t(; (;i‘t 't}l)ml under the orders of the Revenue
equally ansatisfactory. The s};n] ute mostly to merchants. This is also
a licence for dealing }xx sugar q?dghm. Branch, T gather, has heen refu‘,';({
2 tootics of this commodity to. 11 ha§ thus been prevented from m'lk} :
that if you can put up the;e t"e primary stores i that area. [ s ( “.g
[ se matters to me in the formof a mmn()r;lzggcst
: um,
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[ can consider how far I can be of help to vou in solving vour
difficulties.
of the wholesale stores should have been

Still, that the services
f paadv and rice in Palghat taluk, in

utilised for the procm’ement o
preference to private agencies, in spite of the initial diffeuities caused by
the Commercial Tax Officer in issuing a licence, is no doubt a mark of
the esteem i which it 18 field at anv rate by some of the District

Officers.

As reg
securing quotas and 1t may
ceasingly persevere in the cause of public good, vou are bound to

succeed in the end.
all will be well. The case of the
onopoiy of kerosene a
I am sure that your Coliccror wiil give a sym-
representations and not hesitate to give
If my help and intervention are

ards primaries, there may be difficulties here and there in
pot be ail smooth cailing, butif vou un-

Sponer or later rour work wiil be recognised and
Paighat Co-pperative Stores which has
secured the m ad sugar distribution for the town, is
an inspiring example.
pathetic hearing to all vour
effect to the policy of Government.
necessary in any particular case, they will be always at your disposal.

1s been introduced on a statutory basis in 3 towns in the
ole assigned to co-operative stores in the scheme of
three towns is, I regret to say, very insignificant.
difficult to understand. In other parts of the
javing a leading role in rationing.

Rationing h
district. But the r
rationing in all of the

The reasons are, 1 feel,
Province, co-operative stores are D
given at ieast 25 per cent of the number of

Manv of them have beeu
shops, some 50 per cent and a faw 100 per cent. I am aware that
aims of the Calicut Co-operative Stcres have been very badly
treated. 1 +hink it is the only <olitary instance in the whole t'>r0vinc-e
which has comie to my notice of the existing depots of a co-éoerative
stores having been refused to be recognised as ration shops ml.der the
rationing arrangements. I took up the waatter with the Commissioner of
Civil Supplies and I hope your Collector will, as instructed by the
Commissioner two weeks ago, assign more shops to the stores wh;zn the
pumber of retailers is increased or when auy of the existing retailers

drop out.

I learn th
have referred a few
delaving or has refu
stores under the Food Gr
for this and propose during my stay
m sales tax is often a very popuiar theme with the
representatives of co-operative stores. Somehow or other co-operators
feel that they ought to be exempt from the levy of this tax. I er;amined
r apd Lem afraid there is uo case for exemptioi. Itis a tax

ration
the cl

at in spite of tire definite policy of Government to which I
minutes ago, the Commercial Tax Officer has been
sed to issue licences 1o sowe of tlie co-operative
ains Control Order. I am indeed ver} sorry
here to examine the matter. )

Exemption fro

the matte
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on sonsumers and stores
! the consumers and stores have to coliect it. If they do not

o v > 1 ; M a i xl ‘ S
the tax‘to the buvers, it is their own mistake. They ¢ o, e on
exemption on this score. ¥ cannot claim any

I mav now make ¢
. Y ake 2 few general observations and practical s
tions as regards the working of stores societies ST TRk

1 find that manv of the rural aud even urban stores hav ;
up a strong share capital structure and have been .de.m;n 1(’}‘8 ot built
on ﬁnancmg‘bnnks. This over-financing or over-tm‘di ( mg tm. much
long run desirable. Tt is the duty of the directors 01; A:’HA L,S m)_t ‘f‘ the
::;e_that they Stfe"mh““ their capital structure a;ld c:rr(:j e()::otmeitles v

eir own capitai as far as R rade with
e ite from financin f}ﬂ "l,S noas.1n1e, supplementing bv limited cas}
chea ” et (Z. ranks.,  Itis verv desirable that in vi !
lowf (:’:rtl:):l:f ai:;tnnb(e mTthe country, stores should tap local (;v;():ft thet
ates erest.  Thev should als ‘e S S a
Who‘.em]e stores only on pavment (‘)2 c'i:) q“:";’:ﬁ ﬂ%exr f)'\if(‘.hr\ses from
credit purchases. s far as possible and avoid

The Govern . ;

vision of stores S:‘;Ztie}:ﬂi\l'let;anc)tlon.ed very limited staff for the super-
tions, co-operative store;‘. reqt N Province. Much more than credit institu-
cerifeation of stocks. »Cegturle constant inspection including periodical
ments for the intensive su m,. PRHks should imake adequate arrange-
staff. T have suggested ;hftelt';l.‘»mn of stores by employing additional
vision fees from the St()rs:q ('m : ev may, for this purnose, collect a supet-

sossible from this fund 28 AN }neet t.he cost of additional staff as
und. Such intensive supervision will not 1as o o
: onlv ensure

the safetv of the f 3
i 3 he unds lent by the Banks but would also "
proved working of stores societies i wlso result inan

av ] ¢ - -
pI t tors 2 S eat r interest in th
\/1 appe l] to he ([ rec to tlke 24 e eres a (lﬂ\ to

d’]V wo kiﬂg f
ay N Or ¢ tores i C
VOT . I ﬁnd t}l( tm nis T]Y st es mu h h 3 h
S res £} 1 stores as neen 1eft to

Ma a [} M N * N - ¥

S 1 \Y
th nage 1 the Sl esman an [ even D“]Chaq””’ committees h 1 d]
e 4 <

{ i Ihig l‘q T '1 q.[‘l} e l
] 1N¢ tion. b s not desi )] he\ < f e o
‘ . 4 .‘hﬁ“]d T q" ntiv
€ t] ; meet diq( uss
(] b I8¢

progress, take steps i :
Progress, >ps  to imorove membership ”
‘udicions purchases of the commoditi p, arrange for secasonal and
) ities required as )
the wholesale stores quired as far as possi
o ‘ ‘ ) as possih
over paid employees Olr from the supply centres, exercise stri tle e
. . ? se ¢
I ployees, check the stocks periodically, examine d Cﬁ (?(mtml
v, ex: eficits and

OOL to t - c c S. sOme cases he matage-
S a 1 f t 3
] r he nroone naimtenance ot accounts In
B Y

ment does not ke - :
ey Chamctermb?“hfiin'leimr});\_ selection of emplovees with due regard t
bon the ooliteness C‘(‘)utt‘ itv or previons exnerience. Much de‘pel do
need hardl.v stat th’ esv and attention given to customer ar
hes v s e that the employees should be selected wi s and I
t'1s also noticed that adequate securities are not\obt te with great care
with reference to the nature of work entrusted ?:]t(:nd from emplovees
§ em.

Sa{e- ThiS iS not
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It is generally noticed that accounts-keeping is not up-to-date in
some of the stores and that the goods or the stock register is not posted
up-to-date. Such omissions may lead to fraud or misappropriations.
It is in the inverest of all concerned tnat the accounts shounld be kept up-

to-date. It is true that this state of affairs mav be dune to the non-

availability of trai
lack of the requisite leisure on the part of office-

work. Nevertheiess, the importance of account-
hardiv be minimised. We have been repeated]y
on of what is calied the ‘ double compart-

ned men or the complicated nature of the accounts

in stores oOF
bearers to attend to the
keeping in stores can
suggesting to stores the adopti
mental system’ of holding stocks.
the minimunt and result in saving of labour, economy in the use of paper
and quick audit of the accounts. 1 suggest that ali stores, smali or i;ig,
al, shouid adopt this system as quickly as possibie.

This wouid reauce clerical labour to

urbhan or rur

I mayv also stress the need for mneat shop-keeping and expert
It is necessary that stores should be housed in ‘;oaci.ous

salesmanship.
i1 of customers and containing

buildings, capable of meeting at times a s
a sufficient number of rooms 1o facilitate the introduction of the
compartmental systell. Tt would add to the neatness and order if
a be put up in the buildings. The need for keeping the
and for the arrangetaent and exhibition of articles in an
can hardlv be over-emphasised. The arrangement
cation of goods into those to be measured, those to
o be conunted. Customers may he given opportu-
bonks to make tieir suggestions f(;r the
improvement and complaints or construcrive suggestions made by them
shouid recetve prompt attention., A board should be put up exhibiting
boldly the wprices of aii commodities including controlled goods. To
propagate the priunciples of comsumers’ co-operation and to ensure

increased m
It is difficult to forecast how post-war conditions will shape the
co-operative movement in this Province. It

counters ca
premises clean
attractive manner
may foliow the classifi
be weighed and those t
nities through suggestion

embership, the stores shouid celebrate their annual day

future of the cousumers’

¢ that some of the W

But it is my conviction aud beiief that many of the urban and
) '

may b caker stores, particuiarly in rural areas, may
areas,

disappear.

gemi-urban sores
in peacetime as they have been now doing in war-time. But
¢ ir-time, ,

rdiyany doubt as to the effecis a post-war siump and keener

may continue 1o live and render service to the

community
there cau be ha
competition from

[ 1y e 1 R - cens : )
of controls is removed.  Ttis necessary, tiererore, that

i

the rade will have on co-uperative stores when the

present systel
those connected with the stores societies should make iong range arrange
en from NOW 10 strenglien their working, and prevent the-i*

4

ments ev
¢ far as ‘it lies in their power. I have alrveadv referred to the

mortality a

need to build up the
profits which they now make on their business and

capital structure of stores, I: is equally necessarv
to conserve the '
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make larger provision for the statutory reserve fund and business losses
and depreciation reserves. It is no good frittering away the profits on
large provisions for a common good fund, or unduly large bonuses.
Another direction in which vou can strengthen the stores is by a
widening of the range of their services. They are at present conﬁn‘ing
themselves mostly to the supply of the necessaries of life. There is no
reason why they should not uudertake to suppiv cloth, brass-ware,
and otiter things which members are in need of according to local
conditions. Yet anothier suggestion which T would offer 1s that stores
should undertake processing and manufacturing activities, such as cou-
version of gingelly seeds into oil, paddy into hand-pounded rice cte.,
according to the local facilities avaiiable.

Mav I, ou this occasion, make an appeal to the co-operators present
here that women are as much interested in the deveiopment of the co-
operative stores as men. Household management 1s their particular
sphere both by reason of their natural instinct and theiv responsibility
for the household., They are as well quaiified to offer suggestions on the
nature of commodities to be stocked, methods of distribution and manage-
ment. The stores stand to gain by including educated wonien on their
boards of management. [ an educationally advanced district like
Malabar, this suggestion should be capable of large-scale adoption.

Silver Jubilee of the Viziavada Central Bank.

Speech delivered by Sri Rao Bahadur J. C. Ryan, M.A., Joint Registrar
of Co-operative Societies, Madras, at Bezwada when opening the
Silver Jubilee Celcbrations of the Viziavada Central Bank.

On an occasion like this, it is well to call back to mind the reasons
which led to the introduction of the co-operative movement in this Province
aud to examine to what extent your Central Bank has fulfilled those
objects. Co-operation was introduced in India primarily as a solution
to rural indebtedness. Its aim was to liquidate the prior debts of agri-
culturists and to rebuild their economy on the basis of thrift. Figures are
not availabie to show the volume of prior debts liquidated by your bank so
far ; but it should have discharged many lakhs of rural debts as loans for the
discharge of prior debts were sanctioned by it every year. Your Bank has also
played a great part in reducing the burden of debt in the countryside by
bringing down the rate of interest on loans. Charging an interest of 874
per cent per annum in 1918, your Bank has reduced the lending rate to
credit societies to 4% per cent. The ultimate borrower in the viilage is now
able to obtain his loans at 5%% per cent or 614 per cent. This low lending
rate has had a pronounced effect on the lending rates of other banking insti-
tutions and money-lenders in the country-side. Even in the direction of
promoting thrift, your Bank has done well. It cannot indeed be said, that
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yet been built up. Consequently, the borrowing habit has not yet given
place to the banking habit in our villages. It ought to be the endeavour of
every co-operator to snatch every bit of spare cash in the countryside as
deposits in village banks. We have to toil tow:rds altering the functions
of our villaze bank from that of a channel which irrigates the countryside
from the reservoir of the Central Bank to that of a pump which lifts the
water to that reservoir. 1t means extensive propaganda, patient labour and
persevering enthusiasm. I have no doubt that co-operators in this district
who have built this Bank with honorary secretaries who drew no pay and
directors who drew no travelling allowance hive the necessary equipment
for the task.

Another direction in which efforts are needed on the part of co-operators
is one of adding to the material wealth of the district. Ve want productive
enterprices which will increase the prosperity of the district. We want lands
to be improved, and cattle to be reared in large numbers and in superior
varieties. We want cottage industries to be developed, and industrial
organisations to be started. The war has provided an opportunity for all
this. To grow more food, Iands are being improved ; to provide more milk
cattle breeding is being encouraged by Government ; to provide the require-
ments of the Army and Navy and to fill up the gap in foreign imports,
industrial enterprises and cottage industries are being developed. It is up to
us, co-opetators, to make the best of opportunities and go forward with pro-
ductive enterprises. The Coimbatore Milk Supply Union has increased its
milk supply by 5 thousand Ibs., a day and it is working out plans to increase
by another 25,000 1bs. a day. The Cumbly Weavers’ Societies i n the Ceded
Districts are producing woollen blankets. Co-operative Societies in Chica-
cole, Vizianagram and Chingleput are making hand-imade paper; the
Quilandy Artisans’ Co.operative Society is manufacturing cutlery. The
Membakkam aud Kilakarai socizties are producing coir goods. There are a
number of leather workers’ societies manufacturing durable leather goods and
24,000 band-looms are wotked on a co-operative basis. We want co-ope-
rative societies for the manufacture of lemon squash, for canning fruits, for
making umbrellas and hats, for making combs, for manufacturing essential
oils, etc. Our co-operative banks in the coming years have to devote more
and more attention in this direction; and we, co-operators, have to study
the economics of these lines of development, weigh their business prospects
and make a start. The Provincial Co-operative Bank has happily given
a lead in this direction. It hag voted Ks. 5,100 for the promotion of cottage
industries and, out of this amount, there is now a paper instructor, a leather
instructor, a coir instructor, a pottery instructor, a tailoring instructor, a
cooking instructor and an embroidery instructor. It is up to Central Banks
to encourage the formation of co-operatives of :such cottage industries as

have a survival value and finance them liberally, consistent with business
principles.
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The post-war period is going to be a period of' S.D')endid 'Oppo'tun‘::?:;
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‘W hatever ads'-:\stawe chall be failing to make the best use of excellent human
chargf:d S-?] 1erfs,.] to employ them on paying business enterprises with the
material if we a; Central Banks. With judicious credit facilities given
help of finance r:t?:utions these men ought to be able to help us to take

co-operative in : :
oy ; direction of industrial development.

i in the
long ggiimen. | shall not detain you longer. Let me offer to all those
onnected with this institution every encomium 0D the success.ful
who arg ‘ { a gensration. Let me particularly congratulate Mr. C. Raja-
canc it O '0 negof vthe founders of the Bank, who has been the director of the
gopaIHChM,"tovery start and is its president from 1924 up-to-date. It is in-
bantk from lts be the president of an institution for a period of 20 yeats in
de?d affj:ct?on contests. It is a compliment to the district which has been
:ﬁt:tz retain his services for such a long period. Itis a testimony to the
good sense of the district that taey should make the best unse of those vxfho
have served them well. Ladies and. gentlemen, I. thank you for_ya:img
given me the privilege of participating 1n the. celebrations .to.-da?' ana;par;a
great pleasure in declaring the Silver Jubilee of the Viziavads..
Bank, Ltd., open.

" The Bombay Co-operative nsurance Society.

Figures from 1942 Report. “61'1 -
r Rs. 18 Lacs. 1.ife Funds over Rs. 1 acs.
TOttall ?::jrtjeocj:er ;is 7% Lacs. Total Business in force over
Tota :

Rs. 1 Crore 29 Lacs.
46 Ratio—Overall 31 per cent. : Renewal 18’7 percent.
n

Expe Hoad Office Madras Office :
ea :
Co-operative lnsce. Building, 4‘;’1 liuz ﬁturﬁ:di::: ’
Sir Pherozeshah Mehta R‘,’ad’. B,o,lnkay . A e

FFICE FOR THE MASSES.
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Regd. No. M. 1284.

The Madras Provincial Co-operative Bank, Ltd.

(Registered under Madras Act V1 of 1932, formerly Act I of 1912)

HEAD QFFICE: 379, China Bazaar Road, Madras Phone No. 2390.
MYLAPORE BRANCH : Luz Church Road, Mylapore ,, 3334.
EGMORE " Ebrahim Colony, Egmore «w 8510,
TRIPLICANE " 111, Big Street, Triplicane ,, 86196,

——ry

President: SrR1 T. A. RAMALINGAM CHETTIAR, B, B.L., M.L.C.
Secretary: Sr1 T, RAGHAVENDRA RAO.

The Bank is the chief organisation for providing credit to the
agricuiturists of the Province.

The Bank acts as Bankers to the Madras Corporation, University
of Madras, Andhra University, Annamaliai Universitv and the vanous
Locai Boards and District Municipalities.

For rules and terms of business, apply to :—

THE SECRETARY, HEAD OFFICE, OR
ANY OF THE BRANCHES

The Madras Drovincial Co-operative Marketing Society, Limited. (P.M.5.)
5/14, Stringer Street, ““ Loane Square ' G. T. Madras.
Sri Rao Bahadur M. GIRIAPPA, President.

For Sale of Rice, Wheat, Wheat Products and other Provisions,

1. Wall-Tax Road Branch ... No. 19, Wall-Tax Road, G,T., Madras.

9. Purasawalkam Branch ... No. 25-B,Subramania Muda!y St., Purasawalkam.
3. Kilpauk Branch I ... No. 14/1, Ormes Road, Kilpauk.

4, Kilpauk Branch I ... No. 11, Rajaratnam Road, Kilpauk.

5. Chetput Branch ... No. 33, Harrington Road, Chetput.

6. Nungambakkam Branoh .. No. 1, New Street, Nungambakkam.

7. T. Nagar Branch I ... No. 27, Pondy Bazaar, T. Nagar.

8. T. Nagar Branch II ... No. 53, Oosman Road, T. Nagar.

9. Triplicane Branch No, 1/63, Big Street, Tnphcano

For Sale of Kodur Sathukudi Oranges, Etc.
10. G. T. Branch ... No. 38, Bunder Street, G. T., Madras.
For Sale of Standard Cloth,

11. Standard Cloth Depot ... No. 39, Malayaperumal Stroet, G. T., Madras.

For Sale of Firewood and Charcoal.
12. Barbers’ Bridge Firewood
Depot Mylapore,
13. Mambalam Firewood Depot. Sivaprakasam Road, T. Nagar.
14. Nungambakkam Firewood

Depot Avenue Road, Nungambakkam.
15. Wall Tax Road Firewood
Depot No. 130-A, Wall.-Tax Road, G. T., Madras.

16. Triplicane Firewood Depot No. 2, Bandi Venkatesa Naioken Street, Tripli-
cane. (near Ganganna Mandapam).

17. Mylapore Firewood Depot. No. 18, Mundakkanni Amman Koil 8t., Mylapore.

18. Alwarpet Firewood Depot .. Mowbray 's Road, Alwarpet.

19. Chintadripet Firewoo d

Dopot No. 10, Mangapathi Naicken Street, Chintadripet.
20. Purasawalkam Fh'ewood
Depot .. CGangadeswaran Koil Street, Purmvulknn-

Kdited by Sri R. Buryanarayana Rao, B.A., and published by Sei V. Viyym)m.- l-“"
at M. P. O. Bank Buildings, Ecphnudc Medras. Printed by Sri R, Krishnamasbars,
3.2, 8% the Central Co-operative Printing Works, Lid., 1/17, Mount Besd, ¥
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