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It Is disivessing to m*o that while t?u. price of clothing 1eq‘umd
By mdm peome AS rewu.tfrmgx umntmrmp&ed vize the wov sriinent
ave ».e:.’mf:ly roinz about their scheme for standard cloth and have not
‘taken any steps to check the anti-secial policy pursued by the dealess, |
Mot orly the production and sale of yarn should be controlied but the
price of clotl alse should be brovght uader control. In a statement

inzjed to t]w TIEEE NI mgz the control of price of cloth, the followiag
- comparative ‘statemnent of prices RPpCALS » which mli be read to raalise
the gravity of the situation : R
. o L 18-8-39 18342 li!»3-43
'« .- Bs.oa e Re Ao ro Bsoa, p '
I:c»pg:_«::]mh . " "0 8 6 1 210 2 4 8operih
BShirtings 0 8 5 1 9 26 3 , .
Leopard cloth ..o 70 8 2 12 1 2590 ,
Dhaties Cee 08 68 1 B0 zio o
. Chadars e 6 & 9 i3z 293 .,
: cobrllst ot .. 0% 6 110 Z 509 .
; e THIS ISSUE CONTAINS —
- Ta:’n Tiifer of tkm Soll in 2 nau'rh ?fa.mr.: Working of Socletle
it!.ug‘aéi} L S Recent Utterances,
fi..vquidm.m Coa s " Report efthe Commivteu on C/a.cr,pam-
orrespondence, o SRR tioa, :
Afatnura Rural Bande, - o .
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vae the='e ﬁgu;es were commled there - h’m oeeu fmtner risz of
nearly one rupee per lb. The pmzf of the Boox  peaple €aT. b%f
understond if it is pointed out that a pair of dhoties whw’x could be

bought for Rs. 2, can be secured with great t diffenlty for about Rsi 1. ff

The situation is akemy serious enough and fnrther deterioration vmulc?
-lead to irretrievable disaster. No (mOV\"’I‘Ilﬂlé"’l‘ ean aford to 1ook on

unconcerned when one of the important gssentials of life is going

beyond the 1c7ch of ordinary p*opl

Sﬁamdmrrl c-io‘l b ‘ . ,

I view of the u_np.,‘ tance cmtn.u as ‘m essent ntial of life rex
ouly t t:r food, we need offer no apology to revert to this subject ane
again, It may be remembered in the last issne of our Jorernal w-
ventured to svggest a judicious 'lc:c;mbm:muu af mill-made stasdasd’
cloth and handloom cloth to meet the cloth situation in the presi- .
dency, We are {flad to learn sifice then the E-cvammen fave also

come ta that decision and have agreed to par rticipate in the Governs -

ment of Tndia scheme. It is stared that thers is 4 bavge gr;ap betu.'\e,eu;
the production of cloth and-consumption in the presidency and o
ever much production of hardloom cloth may be speeded up, owing to’
certain inherent difficuliies, evex the inereased production would not
suffice to meet the minimum demand of the .consuming public. "Wa
truist the quots. of 185 lakhs of yards of standard cloth allotted to this.
presidency ‘witl help to fll up the gap that will exist between produe-.
ticn at peak level of handloom clath and consumption. It is gratifying’ .-
to be assured hy Government that their decision to participate in the”
-standard cloth scheme would not be allowed: to have the effect of
handloor weavers going out of work leading to a situation’ such as
that which prevailed in 1941 and that they would watch and review
—the situation from time to time. This assurance is-satisfactory and

will be' welcomed by all protagonists of handisom cloth.

It is stated that the cloth made by the handlooms in the Presi-
dency out of yarn supplied by the mills at panel prices will be on the
market within a moxth, that the price of this cloth would be fixed
by the ¥arn Cominissioner in consultation vnth the Registrar of Co-

. operative Socicties and that itis just possible the price will be slightly
“higher than the standard cloth, One of the causes which have
always ﬁpemfed to the detriment ot the landloom ‘cloth is the dis-
parity in the cost of prodnction between it and the mill=tade cloth,

Of course in durability and fireness the handloom cloth has always

maintained ils place,  We would suggest to. Government to co.:sxder
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-1t is understood thr' new orders of the Madras Government
, stocks etc., of yarn
have not resulicd in checking the scaring prices of yamm. ‘There
must be some cuuses for the zame if cvea this form of control hased
on past experienice, has proved  a failure,  Some attribute searing
Cpriees to shortage of siocks, How could there be shortage in siocks ?
¢ ¢anmol be eithier production of varn bas rw":e%vd or its consumyp-
ot Bbas risen z:fz‘l.h;,,mdllu high, "There wust be other extraneonus
catses, such ay increased deraand fur pxparts of ok 1;_ apd varn, This
naspect should be siudied aund iy ‘lw.e,vrt:zz:,ts of the wemmunity,
“exports shonld be prohibited till the supply exceeds the intergal
demand and allow exports only to the excent of the surplis available.
All unequal competition in regard o rrices offered between the
militury requirements wnd the civil necas should be eliminated and
this is possible if price control is established. S

* It hus been suggested in certain quarters that if all t}he existing
. handloorts i the presidency are enabled o work by ensuring 15:teazd;f
supply of che
possible to ,:Ai..':sy tm cloth \qucme;,lm of this presidency, In the
words ‘cheap yarn ' and *decent wage® are the crux of the hand-

_limnrn problem ajways. Auy orpunisation set up for pm(ucn.
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dmtrnbutmn znd consumption would only increase tl’xe cost nrice. To
_provide cheap yarn and decent wage and to set up the necessary

organisation, it may be necessary to subsidise’ the handloom industry.
Subsidising the production of foode crops and clothing, two essen-
tials necessary for very existence, cannot be ruled out as war. time
measures for adoption it the interests of the community. The
State should be prepared fo make these sucrifices in order o 3 kezpup
‘the morale of the clvil population in these times of stress and strain

- and see that the interests of both the producer and the consume TR

' z:.r}em:ately safeguarded,

(Lamamtiee' on {le»upemtxgn :

11 may be remembersd when in F«*bm.zr; 1“:15"’ we published the

orders { Govermmnent on the recommendations of the Cémmitiee on
Lo r,(.l: ywe gave 2 st of recommendations which were stil]
. under their sonsideration.  In thiz issie we publish another ipsts
ment of orders of Government. We have no doubt oiir readers .
share with us the disappointment caused by the announced decisions.
Hither no action is called for or such action as is considered neces-
_ sary has beeun postponed during the duration of the war. While we
entirely agree in matters affecting popular administration, it is
desirable for popular Governments to undertake legislation, we cannot

reconcile onrselves to the decision to postpone lzgislation in regard to

tapics like relief of indebtedness which is 50 very essential to wmuke
the * Grow More Food ' campaign a real success. A ryot already

loaded with heavy debt from which he cannot obtain relief under the

existing law should be set free if he is to be enabled to devote ail his
attention to grow more food crops. . The incentive for production
such as‘high prices offer becomes. ineffective when he is all the while

aware that the increased income he derives "will be appropriated by |

his creditor whose insatiable demands he must perforce satisfy if he
has to retain his land for cultivation. - Regulation of relations such
as, between landlord aud tenant, creditor and debtor, producer and
consurer, if such interference is inn the general interests of the com-

munity, and now in the promotion of war efforts, must not be ruled out..
We shall notice this instalment of.orders of Government in a subse. -

quent issue as they demand detailed examination.

ili’roduoer and Comumer : :
We have read with interest the article of Mr. K. C. Ramakrishnan
in the Indian Co-operative Review ot * Urban Consumers and - Agri-

cultural Producers,” No one'will deny that the T.U.C.S,, is the -
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Then again &r, Ramai Z': nay has come ir his old hobby of
criticising the Provia ml Mar i Society. Ouvr readers may
rememiber this controversy aieo once fgu ed in the columus of our
Jouraal, We belif've no purpose is served by harping on the same
oid complaints as the Marketing Society alsu may repeat its allega-
tious. Bui we are glad, bowever, Mr. Ramakrishnan has some nseful
suggestions to make to avoid further conflict between the consumers’
and producers’ societies. We feel that way lies the path of -duty.
We would implore both the Marketing Society and the T U, C. S, to
meet at a Round Table and thrash out the lines on which real co~ope-
ration between the two organisations can be promoted in the interests
of the Movement. The soouer this is done the better for all concerned,

s an older aad more experienced institution, we wish the TU.C.5.,

takes the lead in this imiportant matter. ¢

1t
3
+
Ly
(23

o]

Rationing : . _
' We were somewhat gratified to learn the attempts made .in

" America to develop plans for “rallying of forces behind a drive for

rationing program of all essential civilian goods where shortapes are
apparent ' made by representatives of some twenty national organisa-
tions which have consumer interests. We give below an editorial on
the subject from The Co-cperative Builder (December 3, 1942) for the
information of our readers as it well sets out the case for rationing.
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Co-ops. iin Lead :

Co-operatives are in the lead (s lhev should be) on thp importans
guestion of rationing, As reported elsewhere in this iss sue, the Co-opera.
tive League of U. S. A, sponsored’a successtul rationing - conference of
' consnmer-minded organizations at the Hotel LaFayette, Washington,
I C.vecently. The object : To impress on  the government sad the
per;plp the meed for coupon rationing of ali consumer gceds.

Overall rationin g is such an importsnt quebtzan to our pational
welfare that it is a pity, indeed, that some groups have tried to slow dawn
goveramental action on it. Said Leslie Woodcock, treasurer of the Co-
operative League and me‘uﬂ ger of Eastern Co-gperative Wholésale, at the
confererce H

“ There is plenty of food in America so that o one need go hungry.
But an inequitable distribution of certam 1tems will bring great hard-

sh1p=;. .
+ [A ¢

“ Rationing before shortages arise will make it unnecessary ‘for apy

consumer anywhere to hoard anything. This action alone will free great
quantities of goods which otherwise might be. hoarded, particularly if

people understand they wil have to declare that amount of any item they

bave on haud when rationing is instituted......”

~Woodeock is riphtu ‘When rationing of any item comes just Lefore
widely«kuown shortage {as in the case of coffee), stocks disappear from
grocers’ shelves as if by mag ic, making the shortage even more acute
than would have been the case had tationing hesn fustitnted six months
-ago. Coffee lovers got panicky at the talk of shortages and possible
'r.za::imning and hoarded the stulf, And even Sherlock Holmes hiwmself
wonlda’t discover more than a fraction of the coffee that has been butied
,mu"where in 17, 8. The obvious result is inequitable distribution, for
“some will have coftee, some won't.  And because of the ho.:trdwg-c,.. 154
added shortage, it could easily develoyn that the rations of the non-Hoard-
ers will bave to be cut still fur thﬁrq
Then, too, thers is the British theory thatrationing aids price control
in its task of inflation-prevention. The idea is that money talks, and
- that if there is no rationing, increased consumer demand -will graduallv
force the government to lift price ceilings ou wmost commodities. But
rationing, the theory mntinucs, automatically limits demand and eases
the pressure ob ceiling pri

In any case, overall rationing is a wvital necessity to a nation at war,
as-its consumer goods production is antomuatieally relegated to 2 secgne
dary place. And we ars proud, indesd, that the Co-operative movement
took the lead in advor ating this mum-meded Step.

534

HEDITORIAL NOTES

Fond Supply o , “
The Callectors in some of the deficit areas in the province have
introduced a systemi of supply of rice whereby a limited number of
retail dealers are asked to sell every day upto a specified quantity to
cdnsumers. This has lead to great difficulties. The number of shops
small and the scramble at the selling p!ace verv great. Reports

w“" serions happenings and even deathis caused by the clash at the
centres have been received. It is absolutely necessary that the number

-of selling centres should be increased. The system of selling for only
‘half a rupee or.a rup#e at a time causes great bardship especially to
the poor labourers. ;s many have to go and purchase everyday and

waste a considerable pomon of their time, cases are not rare in which

'a member of the labouring family, who went to purchase rice at

9 A. M. when these shops are opened had to wait until late in
the afternoon to purchase the quota of rice. If the poor people are to
‘be helped, they should be given a supply on thé pay day to last until
the next pay day. Otherwize they will be sericusly affected. Suffi-
.cient quantities are not also sold by the retail vendors. Villagers who )
depend on the shops in big towus are seriously handicapped itthey have
‘to make purchases everyday. Thare are cases in which villagers
had to travel by train or bus to “make the purchases and this adds
considerably to the cost when they have to purchase only for half 2
ripee or a rupee. These lead to the nefarious practices aud develop-
ment of black markets everywhere. It is necessary that the supply
should be given for a week at least to each family according to
requirements in the towns and for a much longer period in the
villages, Another serious difficulty that has risen is the supply of
very inferior articles, sometimes not very wholesome to consume, at:
the controlled prices. The fixing of one contrelled price at the place of -
‘production has resuited in very bad stuff being supplied to the poor
people. The traders and even co-operative socizties bave to pay.
higher prices by private arrangements for good stuff and bring them
surreptitiously and sell at prices much higher than controlled prices at
the consuming centres. Different prices will have to be fixed for

‘different grades of rice, otherwise while the rich man somehow gets

what he wants at exorbitant prices in the black markets, the poor
mau gets lmwhoiﬁaome artlcles at high prices.

Fyven though the co- -operative stores in some plac have heen
asked by the Government to stock foodstuffs for cmergencies, the
Collectors of some districts ave sot inclined to eroourage co-opera-
tive institutions and are not giving facilities <ven to stock for
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- emergeney. Even the contral co-operative 8torss are not given permits

- to get from producing centres the quantity yegn irrz d to stonk foodbtu
as required by the Government and fo supply the needs of primary
o societies affiliated to them. Strangely '..u{)ugh, some  Collectors
'r«"r nire the centrsl stores to go amd purchase from the whelesales
ealers, The private merchants always pleaded that they have no
stock and the Central and primaty stores and thelr numerons constis
-tuents have to suffer. It is well uown that private dealers want to
make the best out of the present situation and adjust their prices
" according to circumstances, The only. way to prevent the formation
- of black markets and the exploitation of the siiuation by profiteers is
to entrust the supply and distribution to co-operative societies or
* to fair price shops opnued by Government. It is not possible to enforce
controlled prices or ensure adequate supply by prosecutions or by
threat of prosecutions. Private dealers wiil always look to their ad van-
tage. Even in times of plenty many places had to suffer. . We hope
that the Government will loge no time in giving effect to their well.
"meant intentions by adequately safeguarding the supply and distri
bution of foodstuffs through co-operative agencies where they exist
and are willing to undertake the work. The Collectors should be
instructed to this effect and their solicitude for the interests of the
private dealers should be asked to be subordinated to this.

Co-operative Education : S :
It has been said that the objects of co- operatwe cducatlon are,
* primarily, the formation of co-operative character and opinions by

teaching the history, theory and principles of the Movement, with

~ economics, and industrial and constitutional history in so far as they

bave bearing on co-opération ; and secondarily, though not neces-

sarily of less import, the training of men and women to take part in
the industrial aud soeial reformis and civie life -genersily.” Ttis
worth while éxamining how far the courses of studies preserined in

the Central Cc-mg.mzr,xi;we Tustiture and the institutes in the moffusil.
“eonform to these objects, We sbould not. be con’ten‘-:' to feach-

merely the Acis and Hales but desigm ‘zhe» sendies te create o veal
camoparative outicok se that the 4 Wy forp ?be eo=pparative
army for the promotion of the Movczm,nt, ’

“ . -

*
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AN INDUSTRY
i distress .‘:Upp(;ﬂin,@:.‘ the largest number of peopls
in the Madras Presidency, next to Agricalture. -

SUPPORT THE HANDLOOMS!
HNO EXPLOITATION !
NO PRDFKT]&“LMN&:‘

For Stﬂa and Elegancewear tl:e Co-opmatm Handloom cloth‘

’Fmvcmhtwa : ’"ﬂrees, dhoiies, uppst ¢ “oths, towels, shirtings,
atings, bandage, .gavie, hedsheets, handkerchiels,

~;mmwm dabrics exc,

Always in stock in the! Fmperumﬁ of the -
Madray l-hmdiuﬂm Weavers Provincial Co-operative Society, Ltd., Madras,

md its 200 aithated sacielics and :%gemmes,

For fmther particulars s
The Madras Handloom Weavers'
ijrcunmal Co-operalive Society, Lid,,
71159 Mount Road, MADRAS,

TRATHER LATHER

& ét‘ FRTHER, e
288 THAN FATHER,
B LATHER, m.”:’
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'Fm Salem }?’mwé@mt 8o My Lis *‘uﬁed a"alam..

Establi sshed 10385,
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I, i?j:&f t.a to npwauw a Secure Society with Hesour-
gand a Row expense ratio, o

1
i

2. Tho Salem Provident is one such Society. Policy-
holders’ Reserves exceed Rupees One lakh and
fifteen thousands. The Society has disclosed a
decent surplus at its very first 5 mluatsmh in xgu.u

3. It is ong of the bi 'H’xfu" in the whole of Indi;'t and
the biggest in ! omh India with all round yeputa-
tion, -

4. Commission is hereditary.

5. The Society is also registered under the State Insu.
rance Act, Travancore. It operates in Hyderabad
and Mysore States. '

WAF‘@TEU 5PE€:!@.L AEGENTS IN Vil LAG!::S
AND TOV/NS, i

THOSE WHO ARE EQNNECTEQ WITH

CO-OPERATIVE SOCIETIES SPECIALLY PREFERRED.
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K.N. RAJAH RAM RN) B.A., B, V. RAJAGOPAL, m.a.,
Refzrwd Diistyict Munsiff, Chairman. Ex Ofﬁc.o Direcios and
o ’ Secrafmry
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The Tiller of the Soil in a South Kanara Village (i1).
By R. B. NAGRIMULAE, F. A,

To supplement the remarks on rice cultivation in South Kanara

(cf: Journal of Co-operation, Vol. XXXIII—No. 10 some light is

.»ouaht, to he thrown on agriculture in a village in the southern ex-
m.xmty of South Kanara, bordering on Malabar. '

In the villagg under considaration, rice is the main crop. Cocoa-
nuts are another important product of the village. In the eastern
parts, pepper also is grown. DBanasas are a seasomal crop. Ragi
and horsegram, gingelly aud chillies are cultivated.on the moors and

. hilly parts for home cousumption and sale.

The yields frnm fieids vary from one rice crop and oue other
crop, like banana: or gingelly and chillies, to threc rice crops. The
low -lying fields with the.availability of plenty of water yield three
ricé crops. As a contrast to the vﬂlaae reviewed last year, water is
not baled out for purposes of cultivation. Perhaps this is explained
by the fact that the soil is sandy and hence does not retain water.

The lease of a representative cultivator cousists of two-crop fields
to the extent’of about 13 “ paras ' (one para being 14 seers)of seed
area, a compound with a house in the centre and a wall to surround
and about 25 cocoanut trees and a few mango and jack fruit trees,
Unlike the village referred to last year, the cuitivator does not get a
patch of forest regiom, the decayed leaves of which are used as
manure and which suppiies also firewood. '

The notmal duration of a lease is 12 years for the compound

and one vear or two or three for fields. The claim for compensation

for improvements effected thercon are admitted only if the “terms of
the lease explicitly provide for that.

The yield varies with the crop and also with the nature of the
field. A one-crop fieid yields per mura of seed arca about 30 paras

" of paddy, while & twoecrop field vields about 30 and 25 paras in the

first and second crops respectively, A three-crop field vields about
30, 25 and 20 paras respectively. The aggregate yield to Lhe man in
question comes to about 275 paras of paddy, :

The costs of production have to be met out of the yield. The
varions processes i rice cu]uvsnrm are ploughm mantring, sow-
g, pmg *hxa‘hm'f and husk-remo umg., But the last one is

fa-) A U)
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un{ic;rtaken by the landlord, since the rent is paid in kind, i.é.,
- paddy. | e | |

3 ; A mura of seed area is & conveniznt unit in caleulating the éost f
_ 8o far as the first crop is concerned, manuring costs a pam’ per uuit"
T.vherera.s ploughing costs four times as much. Sowing accounts io';
3 para and transplacting costs 4 paras.. ?;év.m:'n;: an thrashing
togetiet ay.:munt for 4% paus.  Takioy also the cost of wood~re1&ovin3
.f at 14 paras, the expenses of production per winit come to ﬁbout 125

paras, The total expenditure for the man in question is 80 paras.

Ty - i L c )
The expenses for the second crop differ from those of the first in

as much as the cost of manuring is about § paras more in the secoud
This is almost balanced by the elimination of transplantation. The

- cost of weed-removing “~ less by 4 a para, Roughly the “total costs .
~ do uot vary shifrom cr : "
< ot vary very muchifrom crop to crop. FHence the aggregate ex- -

- F i .o
penses of production for the two crops for the cultivator in question
are abput 160 paras. ’ g

~ The processes have to be hurried through’ lest the harvest .
should suffer. Consequently hire of labour is inevitable. At best he
caun retain 100 paras as the renruneration for the labour of his blessed
self and family.  Perhiaps even this is a very optimistic estimate,

. Thus out of 275 paras, he will hs;v'e- to pay for hire of labour
about 60 paras. Dut the seeds have not been taken into censideras
tiem. Itis but natural that 15 paras of seed area requite 30 paras of
seeds for the two crops, Deducting these alse the tenant will lrave
185 varas of paddy. ’

The rent for two-crop fields is about 20 paras per mura of seed
area. ‘The total is 100 paras, leaving a balance of 85 paras of paddy
. {or the cultivator. The rent for cocoanut trees consunies about 60% -
of the cocoanuts, the remainder being hardly sufficient to meet the
requitements of the kirchen and also the cost of manuring the ’
cocoanut palms.

~ ‘T'he poor cultivator has the” balauce of 85 pai.'as; of paddy,
The food requirements of the family as well gs “clothing ate to be
met ont of this, It is no wonder that Shah & Khambata have come
to the following conclusion : * The Indian people are underfed. Bither
one in every three individuals must go hungry; or~—what is more
easy, insidious and injurious-—every one must cut one out of every
three meals necessarv to him.. 7This inevitably becomes the cominon
practice and the consequence is the progressive deterioration in
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physique and energy that renders additional production with a view
to make up for deficit increasingly more and more difficult..

The land-owner is shrewd enough to recognise that his tepant
cannot pay the rent without either cutting down the miserably low

" rations of his family or borrowing or both. Hence the practice of

security deposit. The pressureon land is so great that people rather
pledge a few orpaments which have come 1o themn tarough inheritance,
or scll the few utensils or dispose of livestock and pay this caution

L oekd

deposit than remain as agricuitural labourers. The status that atia-

ches to the cultivator atiracts these poor gullible mortals. The land=
owners are notin all cases able 16 get security deposits. When they

do get, it is about Ks. 20 per mura of seed arce., -Tuvariably very

fertile fields are not 1enfed withont this provision. Deposit does not
fetch interest, but on the othet hafid, the deficit in the rent is made
up from this, so that the security deposit is a gradually diminishing
phenomenon. - It is-uot also rare that people give free gifts known

a5 * Maanugham ™ to the land-owners to get good fields. .

" "Phere are some people in the village who have taken to market

gardening seriously- Vegetables find a good 1market at the weekly
fair or * shandy . . \ : : ‘
: Weaving on band-looms is auothbr occupation in the village.
The weaver is labouring under two hardships. For yarn, he has to
depend on the yarn merchant who, once a fortnight deputes his
agents to visit the village, books orders for yarn'and collects the price
of varn, It is true that in a way the merchant gives the weaver the
necessary credit. But at what cost is the problem. The -merchant
casily dupes the unsophisticated weaver and charges exorbitant prices
for yarn, The weaver has 10 marketing facilities also. Once in a
way, ope COmes across 4 co-operative sale society. But the weaver
cannot wait on the co-operator until his cloth is sold, since the yarn
merchaut exerts great pressure on him for the price of the yarn. So
the varn merchant more often than not is the buver of cloth also.
As is evident, the pressure of the yarn merchant as the middleman
in the supply of yarn 2ad disposal of cloth resuits in a substantial
reduction in the return that the weaver gets for his hard labour.

Pizced as the agriculturist is in these conditions, it is but

" natural that he resorts to borrowing, In the village in question,

borrowing is ofthree kinds. The agriculturist is generally having
very hard time in July, (Karkataka) just before the harvest. He
botrows paddy promising to pay after harvest, i, September, 8 paras
miorve for every 10 paras porrowed. The interest works out to 120 per
wont” per aunum.  Seruetimes the lender is the local merchant wio
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lends money on the basis of a promise to sell paddy after harvest to

him at the rate of 2 paras per rupee when therate isin the neighbour-
hood of Rs. 80 per hundred paras. Here also the interest charged is

very: high, more than 200 per cent per annum. Thirdly, people

borrow money by pledging jewels, in case they have any jewels left
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to pledge. The interest is comparatively low. Tt varies from 12% to 25
per cent .311(1 some times gees up to 30 per cent, .

A social characteristic of -the village is the hire of' pariahs.
Some pariall familiey are pﬁrmaunnﬂy atrached to certain estates,
like the serfs of old, They have to work in the fields of their master

at bali the normal wage, If the master finds that he cannot profit-

’abn: employ such b“l'f";, he lets them on hire to those in need of

labour, The life cf the pariah is tnat of the ancestors of humanity
who lived in jungles and ate what- animal prey Lhev could lay their
hands on. - .

The “pridé " of the village in quéstion, the parasites par excel-

"lence, are the Rajaks known as * Thampurans Tney are a relic of

the feudal age.  Without serving any socialiy uveful purpose, they
get a lion’s share in the fruits of aguculturc by way of rent. They
maintain the local temple and provide for a good number of Brab-
mins, who again contribute nothing either to the cultusal well-being
of thie villagers (unless the increase of ¢ superstitious beliefs be consider-

ed s culturé) or the pasional dividend, yer make a charge onit.

The preblem of the cultivator hinges upon the ownership of land

" and the resultant rack-renting. In other “i:i)llib, his nh«vht is inextri-

ca bly bound up wita the ﬂw;tmn of land tenure.

Why you should Insure with the
~ )

. %@M"‘f H INDIA® N

T E |y
| ' CO-CPERATIVE?
& Only Co-operative Insurance can ofer you the . maximumn
protection at lowest. premium rates, with handsome
vearly bonus, liberal policy condmous and many umque

© privileges.

@ All the profits go to pohcvho ders onlv. The Society is
owned by ! hcm. xists for them, and is governed by them.

& Economically managed under direct Government contrel, it
bas built u .p strong financial reserves and is therefore the
- safest,

® Whether yvour income is Rs, 100 or 10,000 a year there is
“a policy to suit you, ranging from Rs. 100 to Rs. 10,000,

[nsure with us and Ensure your Future,
Write for a plan that will exactly suit your needs.
. Liberal Agency terms:
The South India Co-operative Insurance Society, Lid,,
‘Head Ofﬁce MADRAS, -

Telegeams : SICOIS, : Post Box No. 182,
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. Liquidation.’ (
By Risarn Sives CHavnary, B, CoM..
When I made up my mind to write something on liquidation,
I went in search of . some literature on it so that I may get

some information on such adry and technical subject ; but I failed to

find anything on it in the books with me, Notwithstanding this,
I have picked up courage to give below some home truths about it. I-

hope my shortcomings in this article wxll be ovetlooked because I

am an amateur on the subject. .

2. The literal meaning of qumdqt;on is the adjustment of
the affairs of the society; but technically it means that the society . .
ceases as a corporate hody under the Co-operative Societies Act II,
1912, and that its affairs should be wound up, its assets realised and
its liabilities discharged. Ultimately its corporate emstv nee merges
intto a liquidator, ‘

~3. 'There are five sequnnt processes of organis: '{tmn, reczslratmn,
working, reorganisation and liguidation in a society. The depart-
mental o(ﬁcers, responsible for organisation, registration, reorganisation
and liquidation of a society, are the Registrar, the Assistant Registrar,
the [uspector and the Supervisor, : . :

4. Liquidation is due mostly to bad organisation, supervision
and management. Departmental officers are respousible only for
bad organisation. and supervision but for mismanagement responsi-
bility liss only on non-officials either working on Boards or com-
mittees or holding offices of managing directors or secretaries of
Banks and big societies respectively. I am afrzid I may not be
misunderstood when I mention that officials take lenient view in the
cases of non-officials ever when they are caught reéd-handed. This
speeds up liquidation, The sad experience of Gola, Hardoi, Biswan,
Baduan and many-others in U.P., which met the same fate, should
be an eye-opener to the officials, and I supgest that none, either
officials or non-officials responsible for liguidation of a society or a
Bank should escape from exemplary “punishment, In my opinion
sacrifice of an institution for an individual is an unpardonable sin.
Better organi atlon, better supervision, and bc ter management

should be the motto of every co-operator,

5. Liquidation is the last resort and this terrific knifz is applied
only when every determined effort fails in putting its house in order.
‘This helps in- stopping the spread of the contagion to healthv

‘ Socmtw: in the neighbourhood,
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. -6, Tht' Iot of ‘me hqmdqtor is unio“lunat beeguse he hg.x, o
“effect recoveries from pbor people who were cither advanced money
recklessly by others or did not receive even a siugle pie benw«:e the

L money was misappr om;ated and thumb impressions of poor, ig norant
and illiterate mem‘)crs: were taken on pro- no.te. on some pretext or

‘other, . SR |

» 7. In the ahove paragraphs I have mentxonea scmethmﬂ about
© the meaning of liquidation, - causes of liquidation, and the stage at

T hich the I’qmdutwn proceedings are tdE?Cﬂ up-  In the’ nmaﬂran‘pm
w I intend fo tou h pon me diffic uinet in liguidation preceedings
ihex' remediss, k

r...a

““Tlhe difficulties in liquidation p\ro:eezéinm: are s :
o ‘ 1@) Generally 3_'::* co-operative Taspector, havi ing multifaricus
“duties in his circle, is the liquidator and therefore he canmet attend
to this work as ke ought to, which results in a policy of drift which
only serves to spread the contagion to healthy scue* ies in the
nelthboumoau. {

3

(b) Collection officers and other members of the Reévenns st'zﬁ :

in the district are not well acquainted with hqmdm‘. on work, In
many cases this becomes a side issue’ to theif wormal duties and
hence they feel reluctant to take any interest in this work which
" results in poor collections of co-operative dues.
(c) Non-officials cease to take any mtezest in the affaits of a
]1qmaated society, - : , L N 4
(d) At the time of collectxon, attach ment, and sale the hqux.
" dator has alone to face the continued opposition of all the members
of a liquidated soziety because their interests are common. -

9. Remedies.—In the district where there are mauny liquidated
societies there should be an assistant liquidator who can devote whale
of his time to this worL so that hqmliaﬂon proceequs; are not
dragng on for long. B E

(B). The powers of reajising co-oper ative duCa as arrears of
land revenne nnder Revenue Code should be conferred on co-operative

. Inspectors because they are well acquainted with uqmuatmn work of

fiquidated societies and besides this it will relieve revenue staff from
this extra duty.. .. ‘ . N _ ‘
“(¢) Non-officials are morally bound to the depositors, share-
“holders of their Banks for making them full payments and hence they
should not “slacken their interest so that their Banks may ubt suffer
Josses, t
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{£} When the 1 wwers of real ising co-operative duys as arrears

(=}

ty will anfomatically, be removed.

of land veveune are conferred on the liquidator, then "2 is diﬁiculw
¥ r :

(¢) Before sending any ‘mwzety into hqmdatmn the C.B
interest, if the collections are less then 10.per cent of the Dnnmpal

“should be stopped till the principal is received in full. Furtther the

liquidation proceedings must be closed within three years from the

date of liquidation.

‘10. Before I c,onclucie 1e‘c e state the position of hqmd‘a-
tion proczedings in 1939-40 (uptodate information is unot available)
in the United Provinces. ‘ With 61 societies liquidated during
the year, the number under dissolution was 1104, Proceedings were
closed in 156, leaving a bahnce of 948 at the close of the vear, Outof
Rs. 2,09,577 repayment in cash 10 C, B. accounted for Rs. 1,404,199,
The balance represented adjustments and writings off.  T'he amount
due to Banks from societies in liquidation amounted to Rs. 9,67,798
at the close of the year, Of Rs. 2,76,094 collections in cash amounted
to Rs. 1,20,366. The percentage works out at 18.8. Assets of these
societies amounted to Rs. 16,21 lakhs with outside liability to.the
tune of 11.86 {Annual Report for the year 193‘9-40)

11, The number of societies working in the provmc-e is ib 084"
and the number of liguidated societies is 948 and hence the perce ntage
of liquidated societies in relation to working societies is about 6.22. It
iw no use denying the fact that this is an abnormal figure. - Besides
this, the percentage of collection is very low. “Ultimately this position,
if not improved, will bring a bad name- to the Movement in money
market and will shake its established credit in future. I am afraid
if the sbove suggested methods are not adepted the whole T\Tove-
ment may be enveloped in liquidation oue. day.

. THE MADRAS AGRICULTURAL JOURNAL.

"An English monthly, which helps to develop your land,
your stock, your p.ux:se and your country. Rs. 4/- per annurn,
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Alamuru ‘Rural Bank:
s - Thrift day Celebration, ‘ e
In connection with the anpual General Rody Meeting of the Alamury
Co-operative Rural Bank a Thrift Day celebration was held, Nearly 500
members attended. . ' '

Sri Chexvkuvads Nerasimbam  wag specially invited”-fo deliver the

opaning addmss_ e Theift.” He said that by merely providing credit as

hitharto the ce-operative socisties were not fully carrying out their ohjscts
The depasite secured from the town-dwallers and the middiemen went on!y:
to swell the volume of peasant indabiednoss, He covgrataiated the Alamuoru
lural’ Bank on inguegurating 5 carmspaizn of thrift so as to obtais financial
resaurces from the members themselves and make them stand on their awn
feat. T'he speaker also expressed his pl=asure that the Bank had gradually
deimczacr;zl:ised tha Movement by snrolling nearly 2,000 members from the
iabouring classes most of whom are Farijans, -
‘ S;‘i Rao Saheb K. Subtalmanyam Naidu, M, A.;, Deputy Registrar of
anqpemtive Societies, who was unable to attend in person sent his message
for the occasion through the Sub-Registrar.,  His message ran thus ;—

btjeps necessary to make Village Co-cpérative Credit Societies real self.
help institutiors and to ensure the gradual financial zelf.sufhciency and in-
dependence of societies and their members :

LEa) ’ v a - .
The village co-operative societies have basn working more or lees as

" money-lending institutions, and have hardly done anything to become real

self-help institutions which thay really ought to be. Many of them are doing
well as bortowigg institutions. They have not promoted self-help amongst
members by promoting thrift and savings.. They have been acting as mid-
dle-men, taking money from the Central RBank and passing - it on to their
members. The basic principles of self-help, mutual help and thrift have not
been practised, 1This is a fundamental weakness in the working of societies
not only in our own province but generally in other pravinzes as well. This

" has also been pointed out recently by the Reserve Bank of India in its

-

Review nn the working of the Co-operative Movement in India (1940-41)
We have besn generally preaching the principles far tos long but no t:mgi:‘
ble resulls have been achieved.  Taking the state of affairs as on 30th Juée,
lﬂﬁ‘l_, the position is that as against a total working capital of Ris, 454 li‘;k}ss.
deajaee;its.of members of agricultural credit secisties amountsd to Rs,. 7.9§
lakha; this works oat to 1.8 per cent. ' A

{t scems necessary that sowe steps shouid be taken lo enfores these
principles st least in some select losalities in each district or in seme distric
and devise practical methods of thrift and savings on the part of members,
The Ceniral Banks in those districts shouid be made to treat this as a matter
of their major financial policy, ‘There may be a natura! fear on the part of
Central Panks that a gradual building up of thair own resources by societies
may aflect their business and profits. This is, to say the least, the money-
lenders’ point of view, wot that of a genuine Co-operator. Probably. some
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ALAMURU RURAL BANK
element of compulsion in the interesfs of the members themselves is called
for. Thers is no denying thatas a rasult of the war, the prices of  primary
commuodities have cosnsiderably gane up. Though this has been, to some
exteﬂt* off-get bg' the rise in prices of manufactured goods, there is still some
additional income which the rise in prices of agricultural produce bas placad
in the hands of the agricalturist members of village societies. Even as a
matier of prudence it iz necessary that the members should ke made to con-
serve this surplus income so that it may stand them in gocd stead in a peried -
of slump which is very likely to follow the termination of the war.

it may be suggested that in three or four districts at least which may be-
selected for thie purpose, to begin with, the Educational Senior Inspectors
may bs divarted for carrving on “self-heip” propaganda and for devising and
enforcing methods of saving and thrift.  They may be desigpated as © Self.
help Propagandiste.” The names of the societies selectsd for this purpose
may 2lso be changed ; they may be called ¢ Self-help Co-operatives ' ins_tead of
¢ Village Co-operative Credit Societies.’

Even from a larger national point of view some such steps are neces-
sary with a view to check the rise in prices. ‘There can hardly be any dif-
ference of opinioﬂ on the point that a sound structure of savings and invest-
ments is needed in order to prevent inflation of prices.

C A few delta taluks, or areas, in some select districts may be brough't
into the scheme : all dry or famine areas may be ruled out. An experiment
of this kind will enablé us to build up a body of gxperience and data on
which our Jfuture line of action may be shaped; it may also heip us to
know the real difficulties, if any. - .

Sri N. Satyanarayana, President of the Rural Bank, said that an amount
of Re. 15,000/- has been collected by the Bank by the sale of thrift labsls
during the last three years. This epabled the members to purchase
Rs. 10,000/ worth of rice and Rs. 5,000/- warth of cloth. During the
month of March alone, the Rural Bank collection Agents have scld thrift
labsls worth Rs. 2,500/« and these will be converted into Thrift Certificates.

He said that a regualar thrift campaign had been planned; and appealed
to the members to co-operate in collecting Rs. 23,000/~ before the end of the
next Co-cperative year. He also announced that he would with 3 party of
Rurzl workers, lead the Thrift movement in nsighbouring village societies
aleo s 2s to enable them to stand an their own feat.  The village aocieties,
as they are working at present, constituled the weakest link of the co-opera-
tive chbain and he appealed that they should make themselves financizily
independant and self-helping institutions, as _they have been in other
_countries where the Movement has made good progress.

The function terminated with magic performance by Professor
V. Sivarao of Cocanada. .

S st mae
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. .+ Working of Socicties.
, (Contributed.)
Panaikulam Spinners’ and Weavers” Co-operative Pw&ucﬁuq andnﬁ:ﬂle
Society, Ltd, No, R, 13. - = .

This society was started ,Oﬂ..itﬁ work by the Collector of Raminad on
N 17-11-42 for the relief of evacuees from Malaya and Sing"?inore and thei
dependants. The society provides emplovment for the,e;/acuee‘; in 'thr
following industries at present : ’ o ¢
1. Spiuning. 3. Coir Manufacture, 5. Toys for children
* 2, Weaving., 4, Mats & fans Manufacture, . S
< 2. There are 440 members with a paid up share rapital of Rs. 11,332,
lent in this village during January and till the last week of Februar
The work of the society was aiscfsusﬁended during that period agd 31;1;
was restumed from the 20th February 1943. B
) &. The activities of the socfe.ty ‘in the several branches are. fur-
nished below. - ' S
(). Carding and Spinning. The society has arranged to gin
.the cotton purchased locally by band gin. There are 12 members attﬁnd;
ing to ginning who are paid daily wages at 3 annas per day.. - '"I‘hxer; 15
also a carding department where there are $ members W(;rkinp' :I‘h;
;ooly paid fo\r cach member in this branch of work is also annas 3 ;wex davy.
'The: variety of cotton ziow ‘used for ginning is not of a 5uperi;>r
variety and dees not give good results in spinning. The society s adv.ised
to _pu{chase Karunganni or Cambadia cottor and arrange for ginning and
spinning. The Aruppukottai sale society or the Rajapalayam Sale Sofciety‘
may bz addressed for the supply of unginned cotton. The Saciety nm"-
chase‘:d 200 spinning wheels and distributed 125 of them amo;JgAthe
members. The spinners were mostly ladies and children. ‘There ate 75
spinuing wheels available for distribution to the other members as and
when they take to spinning. - ' g
The Society has employed one lady instructor for tf':aching the gosha
lat.iies aud another for males, The results achieved & splening ‘:iihir.' :
this s:'ncrf: period arte far beyond the expectation, as the ssk‘iﬂ of the wew.
bers is not lest, The members are spinning very fine counts oE ynr;n
}rlangmg from 10 to 60s., and it is gratifving to note that a bov of 10 yea.!":
A5 SpUN yarn nearing ts.  Sue ’ er . ot
The Direstors were agvisets 1 ol 5 comession omone oireSemert
Direc ‘ g comy among the. spinners
az_rd to o;ter prizes for the best spinner both in quality and quantity, to
‘give a stmmlnsr among them to spin ya;n of fair counts. R
‘The sociefy has disposed of 700 chittams.of verus spun hy the
mex?\bers, to- the Paramakudi Spinners’ Aé»soc-iatim;. ’i‘he- society is
advised not to sell the varos in future bit arrauge for g:xmdu«:tiuﬁ of c.iott‘:' ’
from Vthem ihexje as it will uot be profitable to sell away the varn,
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Six members of whom one is & director died of cholera which was preva-.
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) (ii) Weaving. 25 looms were purchased through the . Parama-
kudy Co-operative Weavers' Society but they have not yet been fitted up

_in the work shed or distributed among  mewmbers who want to take up

weaving, The delay was due to the outbreak of cholera in the village.

" The Weaving demonstrators are expected to be appointed shortly. The -

Secratary proposes.to distribute the looms among the members for cash,
and also to arrange for fitting some of them in the work shed for demons-
tration among male members, o o

¥Tte Madras Handloom Weavers' Provincial Co-cperative Society
has agreed to supply the yarn availzble with them at Rs. 15 per bundle
in their letter No. 634/42 dated 23-1-43, The Secretary is advised to

- take delivery of the same from the Maduta Fmporinm at a very early

date and arrange for starting the weaving department withoult any
further. delay. . ‘ , ) ‘ ‘

The Society is also advised to purchase its required yarn and slivers
fiom the Mahalaxmi Mills, Madura as its proprietor has agread to supply
yarns at mill rates on the recommendation made by the District Collec~
tor, 3.amnad. . c
" (iii) Coir Manufacture. The results achieved in this branch
are aleo satisfactory ip spite of the short period of tution given by the
Coir demonstrator to the members. 36 members were wotking at the
time of my inspection, in 12 batches of 3 members under the direction of
a maistty who is a paid servaunt of the society. The Leather Research
Chemist, Madras, has ordered the Coir Demonstrator to work at Panai-
kulam for 15 days in a month, Due to the outbreak of the epidemic, the
demoustrator was asked by the:President to resume his work after the
epidemic subsided. The Secretary may now advise the demonstrator
ahout the resumption of work in the soclety and continue his demonse
tration. ; ‘ )
The society has purchased 2751 Ibs. of fibre and has produced 4132
mudies of coir yarn. The Periapatnam Coir Manufacturing Society is
supplying the fibre vequired. Purchases of fibre were also made from the
Pamban Coir Manufacturing Society {under registration)' and other
private dealers there. It is stated that the Fibre supplied by the Pamban
Coir Manufacturing Society is costlier than that supplied by the Peria.
patnam society. _

¢ Thete are 12 sets of spinning wheels and wiliowing machine. The
workers are paid at the rate of 3 annas per day. The society may arrange

" to purchase some looms for purpese of knitting coir mattresses, foot rest

brushes, anchor ropes and other products.

(iv) Toys, Mats and Fan HMeking. The members secure for
themsalves raw materials for the manufacture of these articles owvt of
palmyrah leaves and the finished products are putchased by the society

{ . . : .
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. &t certain fxx:»d rices. Many lady membe:rs 1n the society have taken up
this as their proie‘ sion at home in their leisure bours and this fetches
daily wage of about 2 annas per head. The society is’ having 1 gm‘d
market for the fans and mats, I am arrauging with Madura Ramnad
Co-operative Wholesale Stores and other Co-operative Stores to p;

the mats and baskets for packing purposes and thus encourage
‘rative mstltuuon.

urchase
4 Co-Ope-

General. The results achieved by.the organisation w1thm the short
period of its existence should be said to be very satisfactory, The Deputy

R(-mstrar notes with pleasure the excellent arrangements for the workers -

in, suveml departments and the directors deserve congratulations eapu:l-
Cally t}lL secretary. Ir. Ariff and President Mr. Bahruddeen wao are
. lasz.g very keen interest in the affairs of the society in working the
Relief Scheme. Ttis hoped that they will continue its work ang with the
same zeal and enthusiasm. There are possibilities of taking up the fol.
fowing industries and find employment for the evacuees. (1) Palmyrah
Jaggery manufacture, {2) Manufacture of paper and Feedies. The evacuses
in'the other villages in the area of Q::tmt:cm, of the society may be engaged.
"T'he President is hopngul of securing raw materials required for manufac-
ture of paper. The I, :ather Research Chemist at ‘Madras prowmised the
Sub-Collector, Ramunad, to render necessary assistance if such industries
are taken up by the society. He may be addressed. If the society under»
takes manufacture of sugar out of palmyrah jaggery and papet, it may
. religve the searcity of thair requirements o little extent in the=c dars.
The directors may dn ihe neaedful to encourage these industries is
- particulat.:
~ 'Fhe account keeping is generally s:xtisfactory. Instructio_ns Were
given wherever necessary. ‘The personal register for noting wages paid
and amount of production by the several members has to be opened to
know who is workiug regularly or otherwise besides helping the society for
the payment of bonus for such members when tlie society earns nrofit.

. The society should arrange to remit-the cash balance on hand ina
Co-operative Bank as advised in this office Ietter dated 93-1-43 as it is,
y it is idle fetching no interest at all,

‘ Che society is advised to invest Rs. If',OOO in the shares of Madras
+ Handloom Weavers' Provineial Co-operative Society, which is not ouly a
- geod investmept fetohing a decent dividend but he]ps the institation in
strengthening its position.

() Staff. 'Thereare 2 clerks, one peon, and onmbﬂyvewﬁm‘“ﬁd

- Ry ‘
WORKING, OF SOCIETIES - {i y : o

3

'e«tab’z‘ahmen Such a large establishment requires a whole-time officer

to control, The business is expected to increase to a large extent. The
society would do well to go in for a paid Manager qualiffied in working
co-operative sociciies of this kind, pr aferably a Co-opeistive Inspecior,
The President, to whom this suggestion was made pleaded inability to
pay his salary and allowances and w wauted the Goverminent to depute a
Junior Inspector to work this society free of cost as the Society 13.
intended for the benefif of the evacusks, The proposal, if received, may
be c'c»n:.xdcted favourably. - {Taken from ms_tsectzon N otes.)

R

'(hc Madura Mills Workers' Co-operative Stores L., A—Mn‘ﬂ Madura,
1. Introduction-:

‘I'he need for a Co-operative Stores to supply their daily domestic
requirements was keeunly felt by the labourers after the outhreak of the
present war and accordingly a co-operative stores was registered on
93.12-39 by Sti Rao Sahib K. Rangasamy Naidu, B.A,, the then Deputy
Repistrar of Co-operative Societies, Madura. Sri 8. R. Varadarajula
WNaidu was elected as its‘Pmside:m‘- The Stores commenced busitess on
20-2.40 1 the object of the stores is, as in the case of other stores, to pur-
chase the necessaries of life and distribute th 1em to the members who are

" fabouters and working {u the Mills at fair prices. Commencing work

with 56 members with a paid-up share capital of Rs. 323, the Stores has
assumed gigantic proportions now.. The membership today is 6680 with
-a paid-up share capital of Rs. 86,878.

2. [lis working :

The purchase committee consists of the President and a Director
who represents the Madura Mills, They sanction the requirements of
the Stores every month and the stock is purchased systematically at
favourable prices wherever possible before the 1st of every month when
the sales to the members commence.

Tt is an interesting scene to watch how the mfembers making their
purciaases ffom {heir entry into the stores 4il they leave it.. A c¢bit
called the ‘ store pass’ is issued (o each member by the Mills every month,
For the sake of convenience and to regulate the sales in the Stores,
‘certain days from the seécond to 23rd have been aliotted to certain depart-
ments. Passes are issued accordingly, and the members are requested to
make their purchases on the dates allotted to them. The member takes
the pass to the watehman at the gate and gets a token iu a serial order,

" He then takes it to a clerk who fixes the amount upto which the member

. for_office work. There are two maistries for the dcpa;tﬁfentf 9,;,..{‘&115; ™

2 . anf vt " ¢an make his purchases. ‘This limit at present is the paid-up share
- Of Jara and fbres. There ae 2 demonstators for "m.i} yarn of 7 dn;ﬁ‘ \ ot ' capital plus accrued wages (i.e., weges accrued upto the date of the pur-
cone i3 a Jady demonsirator to teach the gosha fA Wse. Two weaving, &% N : : o Mo et hitedt to the
‘demonstrators are to be appointed fof teaching w ij- and this-will be \v. b ¥ caa.se:) and also 75' per cent o.. the ’, Larne?sila Th. Jited to e
done Shorﬂy'v The }_iénorary Secret;lry is at presvﬂt tn'lnaf”ng the Wbo]‘? ! ‘: , S baslc rate Of nlont»n.]y wages snd dearness allowance, e clerica -_I.l C
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Official staff working in the mills, who can also make their purchases in
tite Stores are allowed credit upto 40 per ceut of tae individual pay and
this amount has been guaranteed by the Miils., After uoting the credit
Hwit, ‘the member begins to make his purchases, The sales departments,
for convenience of members and hetter regulation of work, are divided into
5 sections, each in a separate too1a, as follows 1~ . e

1. Dholl and Grains, 2, Groceries No. 1 & 9, 3. Rice, 4. O%f and
3. Cloth. To each depariment, there is one way to enter and ancther (o
go out. The mgmber goss to cach section in the order given sbove
according to the serial number and begins his purchases. Fach section
has got a fixed number of salesmen.  On presentation of the store pass,
one of the salsemen writes up the sales after ascerfaining the guantity

under each article required by him and notes the number of the sales -

chit and the total amount of the sales chit on the reverse of the store pass,
strikes the balance of credit pending on the same and hands it over to
the assistants who supply the provisions., Then the purchaser gogs to
the next section with a copy of the bill (sales chits) and the store pass
and so on till he completss the entire purchases in all the sections., He
takes finally the store pass and the sales chits of all the sections where
be has made his purchases to the counter near the gate, where there are
two checkers, One has charge of the Ist two sections and the cther, the
next three sections. The checking clerks check the caleulations in the
sale chits, compare the entries in the store pass and verify the cortectness
of all items and the tofals in them. A “pass” seal isput on the salés
chits with his initials. He takes them to the watchman at the gate,

tenders the token, shows the pass out to him who checks the number of

articles in the sale chits with reference to the articles in possession of
the viember and then he leaves the stores. The entire thingis dend from
" start to finish in a most methodical way. .
The wonthly sales which were Rs. 32,526, in 1941 and Rs. 53,660,
in 1942, have increased three-fold 7. ., Rs, 90,894, in 1943. . ‘
X N

(a) Development of the stores :—Besides - the increase in the
montily sales of provisions, the stores has developed in many directions.
Some items of development may be mentioned here.

The merubers at the commencement of the storés were supplied, with
previsions only. In due course it was felt that the members require
cioth also along with provisions, The members found it ‘diffeuit espe-
cially at season times, like Deepavali, Xmas and Ramzan, to obtain their
requirements of cloth according to their needs and tastes for the main
reason that they had not funds enough for the purpose. So a cloth
section was newly openied and large stocks of cloth of different vartieties
were purcitased in bulk and sold .to the members at reasonable ptices,
Separate accounts are maintained for the seasonal sales of cloth and the:
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amounts gives in this manner are recovered in i:_woe/ or thref Jnstale |
ments. ‘They are also sold in seasous al two annas the rupee ;emi than
the cost price and the Madura Mills have u‘ndc—_rtal&.:&u-l'o ‘make good the
on aceount of the reduced price.  The cloth section has__.t_hus hecome
a great boon to the workers. The average mouthly sak‘a;s in tbe; 'cioth
cection is Rs. 6000. The special sales for Decpavali amountéd to
Rs, 56,175-12-4 and for Xmas to Rs, 2,093-2-0, ; T .

In a big town jike Madura, the problem of }xc‘msiuguis_ necessarily
a Gifficult one. The area round the Mills is too congesied and rents are
very highs It was thought therefore that a _ne:w scheme should he lau'i
out.on garden colony lines in a healthy locality for the labourers. So

a good locality was found at Tirupparankundram, a village lying near by

with facilities of railway communication. A co-operative soc:ie'ty, the
Madura Mills Co-operative Housing Society, was fo_rmed and registered.
With the funds to the extent of 2 lakhs of rupees advagced bw the Madura
Mills, model houses consisting of 3 or 4 rooms were built at a cost of

Rs. 600. each and were offered fo the members of the Society on the exe-

cutipn of a deed in favour of the society to pay m-onthly_ instalments as
fixed by the Board of Directors. An instalmtent of, say, Rs. 4 per month
at the end of 10-12 years entitles each tenat{t to become the owner of the
house. The colony wis named after Messrs. Harvey & Co,, the Man?»
ging Ageuts of the Madura Milis. Since there are about 600 member_s in
the colony, it was found necessary to oplz_u a brauch at Harveypatti to
supply them with provisions. Accordingly a hranch was open.ed on
6-12-42 and is now located in building constructe-d. fmzp the “stores fund:; )
at a cost of Rs. 13,183-58-3. The branch is working with a separate staff
and is having sales of about Rs. 300 per day, 4 o
 The bulk of the sales in the stores is only of rice, For‘mc.r}y, arrange~
miehts were made to obtait paddy when it was available cheap in thF s&as.on ‘
and convert it into rice. For this purpose the stores wugaged three rice mills

* for hulling paddy. . In actnal practice it was found that the holling

charges were heavy and the yield of rice was not up to expectations. So
a vice mill at Sellur was taken on a rent of Rs, 370 per men?‘,cm {o-r th.e
hui‘;fﬁg of paddy under the management of the stores. _ The rice il is
shie to hull about 250 bags of paddy per day and there is a regular supply
of ride to the Stores. Aun electric motor is being installed in the Mill to
iucrease the output. N
o 3. Pinancial condition of the stores: o

The current year is the fourth year of the working of the f{;tmje's.
The paid-up share capital on date is Rs. 86,878. The :‘wIadura Mills is ‘
giving a subsidy of Rs, 5000 every month tomake up the loss on account

. of fluctuation in prices of articles sold by the stores. The stores received

Rs. 35,000 in 1940, Rs. 30,000 in 1941, Rs. 60,000 in 1942 by way of
subsidy, The mills have increased the montbly subsidy to Rs, 10,000
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from 1-1.43, Very little amount has been utilised in the past for the
purpose for which it was intended. The bulk of the subsidy so far
received is kept-in reserve.  There is an amount of Rs. 1,30,000 under
thiz head. The stores has invested Rs. 500 asd Rs. 100 in shares with

the M. B, C. C. Bank aud M. R, C. W. Stores respectively and a reserve
fund of Rs. 3,220-3-0 with the M, R. C. C. Bank, The stores is incurr-
ing Rs, 1200 nearly towards the establishment charges every month,
The Stores worked at a profit of Rs. 3,225-6.-0 during the year, 1941,
There was a Senior Inspector workihg as szcretary from its commence.
ment till 15.12.42 when he proceeded on leave, In view of a large
amount of transactions nearing a lakh of rupees the Board found it
necessary to apply for the services of a Co-operative Sub-Registrar to
work as Secretary. Accordingly the Government sanctioned the services
of 2 Co-operative Sub-Registrar from the beginning of the current year,
4. Coneessions Cranted by the Madure Mills:
Many are the coneessious that are enjoyed by the Mills Workers'
Co-operative Stores from the Madura Mills. The followiug are some of
them, {1) A spacicus buildivg has been placed at the disposal of the

Stores at a nominal reut of Re. ] per mensem. (2) The Mills have-

undertaken to recover the dues of the members from their wages and
salaries, -(3) Again a subsidy of Rs. 5,000 per mensem was received
from the Madura Mills from March, 1940 to September, 1940 and again
from July, 1941 upto December, 1942, This subsidy has been increased
to Rs. 10,000 from January, 1243, (4) The Mills granted during 1942 a
special subsidy of Rs. 6,630 to enable the store to sell eloth for special
oceasions like Deepavali 'and Xmas at a concessional rate of 12% per
cent. lese than the cost price.  (5) Whenever there is need of funds for
the purchase of paddy or other provisious for stocking purposes, Madura
Mitls places the necessary funds at the disposal of the Stores as loan at
4 per cent, interest. , o o

5. Conclusion:

The success of the Stores is largely due to the untiring efforts and
supervision of its President Sri 8. R. Varadarajuln Naidu. Above all,
it owes its continued prosperity to the benevolent care with which it is

“fostered by Mr. J.M., Doak, Managing Director’of the Madura Mills., The
wotkers must be grateful to these two gentiemen for their large-hearted
sympathy and practical benevolence. i :
+ fhe Wynad Fruit Growers' Co-operative Marketing Society, Limited.
© The Wynad Fruit Growers’ Co-operative Marketing Society, Ltd., in
the Wynad taluk of the Malabar district was organised and started in
1939, for the benefit of orange growers of Lhat talukydy eliminating
middiemen and briuging preducers and consumers in closer touch,
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During the first two years the society was not able to market the fruits §
all that it did was to stock and sell copper sulphate for spraying the
trees, An attempt at grading-the froits was made, but had to be given
up owing to the disloyalty of the members. However in 194142, through
the efforts of the department, the society was able to market oranges on
a large scale, in the Bangalore Market through the brauch there of the
Kodur Fruit Growers' Co-operative Society., Some consignments were
aiso =old through the Mangalore Fruit Growers' Marketing Society and
through agents at Coimbatore, Ottapalam and Calicut,- The society sold
oranges for Rs. 24,851-4.0 and copper sulphate for Rs, 350 and !.aar‘neq a
net profit of Rs. 73§-14-0 in 1941-42, ‘Though the bulk of the quantity
pooled belonged to the directors: of the Society, this ventiure on the part
of the Society has helped to demoustrate the advantages of co~gperative
marketing to the §mall gardet owners. - : i B

Tae Scciety has 16 members ou rolls, with a paid up share capital of
Rs. 710, Other relevant figures are given below 1— '

! !
Number [Pnidupl et ey | .
Yoar, of share | Sule prooceeds.. C%{:ﬁﬁslon . pf-:;[‘:t.
members, | capital. © '
|
Rs. - Re, A, P, Re. A, ».) Bs. A, P.
1939.40 ... 16 - 710 ! BT 0 ’ 144 14 G 134 2 O
1940-41 .. 16 719 . 350 0 0 Qoppear - K 2 8 0
" . Sulphate. S
. 340 O 0 Coppar 1,989 2 4] TWE UL O

1941-42 .., 14 710 % : Sulphats. o

: . 24,851 4 0 Oraoges.

‘T!ae South Kauar# Fruit Growers’ €, 8., Mangalors, -

This society was started in 1939 with a few shareliolders on its rolls
since then it bas been steadily improving aond its membership kas also
increased.  Most of its members are fruit growers. Its jurisdiction
extends to the whole of the district of South Kavara, < It bas kelped to
give an impetus {0 the people of the district to grow more fruits, Cone
sequently a number of orchards with fine fruit trees zre springing up in
parts of the districts. It has aiso helped to make the district fruit
minded. The society chiefly deals in fruits such at Kew and Mauritius
pineapples, graft maopgoss, saphodillas {saphotas) pspayas, - and in
vezetables, both Indian and English. Houev collected by its members
aad also imported from Coorg are availalie for sale. Fruits supplied by
the members and also linpeited from Conrg are available forsale, Proits
supplied by the members are available for sale in the summer seasofn f.e.
up to the end of Juue or July, Veygetrables and pineapples are uvailable
in the winter season zlso commencing from November aud lasting fill
.Ta.m;;l:ry o1 February, Saphodillas are available for sale throughout the
year, . . -
When local fruits are not available for sale, the society imports fruits
such as Kulu Agpples {from Punjab) Sathukudis (Batavian Oranges)
English vegetables, etc., on a fairly large scale to meet the demands of

~ the public.
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In addition to sale of fruits, the society deals in graft planis of
different varioties of mangoes, saphedillas, rose gralts and other kinds of
plants. It is also. encouraging the growing of sathukudis in the district
aud with that objec! in view it has imgorted Sathukudi grafts and has
sold them to its members and othersh

Seeds of different kinds of vegetables such as tomatoes, radish, carrot
and other local varieties, are also availabls for sale. .

Orders for fruits available in the society are promptly being attended
to, Due attention is paid to packing, etc. "I'he rates quoted are reasone-

. able varying with the demaud and supply for these fruits which are
- seasonal. Fhe following are some business particulars of the society
for the last ¢ years and more. )

Year. Membors. Share Salwan. AsCon- Commissicn
. : wapital, ownen algnor. sarnsd,
‘ - ) Rs, Rs. Ks. Ras.
T 1940441 s 58 365 219 78 95 .
- 194142 oo 64 445 425 73,343 337
for 7 months - 7 480 338 2,159 . 202

+ The Board of Directors consists of 7 members who atre active fruit
growers. The society is gradually overcoming the initial difficulties.

The North Malabar Fruit Growers" Co-operative Marketing Socicty, Ltd.

The North Malabsr Fruit Growers’ Co-operative Marketing Society,
Lid,, iu the taluk of Kottayam in the Malabar Disdrict, was started in
1937 with the main object of atranging for the sale of fruits grown by
gardent owners in the taluk, to their best advaniage. The activities of
the society are in actval working confined to marketing of pineappies
and suckers, The season for pineapples is frora May :to July and the
variety generally grown is the Kew. The average weight of a fruit of
the season wiil be about 8 1bs., the winimum weight of fruits sent cutside
being 4 ibs., and the maximum 10 to 12 lhs. The chief markets are
Bangaiore, ¥Hyderabad, Bowmbay and Caleutza, The Board of Directors
arranges for the pooling and the sale of the piueapples grown by mem-
bers, In 1937-38 they consigned 7,664 1bs,, of nineapples to the Bangalore
market and realised Rs. 673-9-3. The society earned a commission of
Rs. 17.9-2 on the sale, In 1938-39, 9,800 suckers valued at Rs. 357-Q-1
were collected from members and sold to the Agricultural Iuspector at
Mandya, Hospet, Guutur and XKavali and to the Superintendent, Itvin
Canal Farm, on inden system at 5 per cent, commission, Of latg, owing
to the difficulties of transport the society has not done much in the way of
marketing, 1t sold pineapples for Rs, 181-8-D in 1941-42, and earned a
net profit of Rs. 35, )

The working of the society during the last three years is indicated
bQIO'v —— I i \
No. of Paid-up share Bale Net

Yoar, * mambers. capital. | procesds. profit.
. Rs, - Rs. A, : Rs. A,
193940 ... . 234 135 1,848 2 21 2
194041 .., 34 135 1,157 10 17 4
194{-42 ... 34 135 181 8 35 0
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Recent Utterances.

Address of the Hot. Mr. V. Ramadas Pantulu on the occdsion of the Joint
Sestion of the Standing Uommitices of the Al India  Co-operative
Tnstitutes' Association and the ludicn Provincial Banks' Associatios.

¥ : - % . ¥ -

I have no new co-operative problems to pgesent to you ‘or any new
sclutions to our old nfaladies to affer. LBut every old problem is assuming a
new garb and every old principle is calling for a new application in the
present canditions of the world, The present conflagration had shaken the
very fcundations of political organisations, social order and economic struce
ture in almost every country in the world, Every nation is leoking forward
to the emergonce of a new weeld order built from the bettom vpwards on

more siable and sound political, social and economic foundations. The-

present ** price and profit systemn ™ is universally condemmed. It was des-
cribed by an eminent economist of the New York University in a recent
address as an “outmoded creaking -sconomic instrument” The recent
uticrances of international co-operators and the procesdings of international
co-operative gatharings reveal tbz; lively interest which co-operators all over
the world are taking in evolviny plans to make co-operation play its proper
voll in our task for the future. In all countries there is marked dissatisfac-
tiop with the pfesent mode of production and distributioa and the desire to
overhaul the system thoroughly is universal. The objects aimed at are a
fair deal to all agencies emplayed in produaction and distribution and an effec-
{ive control lo the consumers over the meansg of production and distribution,
Ons notable feature of utterances at the international gatherings is the grow-
ing realisaticn that co-operative action must be on the national as well as
the international- plans and that wherever there are sational plaoning com.
mittess the national co-operative organisations should form planning com-
mittees of their own to collaborate with the work of the national committees,
This is as it should be for two reasons. The essence of co-operation is that
while it postulates the liberty of each unit it'enjoins all the units to work for
the goed of each unit and each urit to work'for the goaod of all the units. In
the next place the international charpoter of -the movement does not call upon
any country which is a member of the co-operative commonwealth fo over-
look issues which are peculiarly national or policies imperatively dictated by
its own internal economy. No siagle problem that awaits solution can be
satisfactor'i!y salved either purely on ar intercational or purely on a national
basis but most problems can be solved by a harmonious bieading of national
and international policies and programmes. Even in regard to the difficul-
ties created in the internal economy by the war they are brought about by
varied cauges. The Country Woman {London) in a recent issue puts the
matter thus: The shortage of fond, taking the most simple instance, is due

. to “complets cessation of imparts in countries that had always to get from

abroad a large proportion of iheir foodstuffs like Belgium and Greece:

diminished productivity due to Jack of imparted fodders and fertilisers, as in
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Denmartk and Holland ; acteal war conditions and disruption of transport as
in Yugoslavia ! excessive requisitioniog asin Poland, whers even pensants
aré starving because they have to give up all their produce. In most coun-
trie"'twu or more cf thess causes are oparating at the same time”  Soin
any piannmg for the future each of these cmmne= must guard against re-
-currence of similar conditions,

- It iz a matter of comron knowledge that India's_fimancial position and

the economic condition of her masses hardly bear coraparison with those of
many othier cocnivies which are involved in the war: fgures in mopﬂri af
thiz have been adduced often n the past and it iz nol necessary to repeat
them. I.et us see now the war bas affected Britain and India! In Great
Britain tlis number of tax payers in the lower category of £500 which stood
at abour 3,600,000 lrefora the war has vow risen to 9,300,000 and iheir in~
‘come alse has risen from £23 willion to £270 million, Again worksr
earnings in Brifain are roported 1o have risen by abeut 70 per cent. while the
cost of living has only risen by 20 per cent. In regard to America it bas
been said that from August 1939 tg August 1942 while the price received by
the farmer had risen by 85 per cent. that paid by the farmer bad risen by

only 23 per cent. There are no similar estimates féy India. But most

people believe that the cost of living in regard to the bare creature comforts
of man such as food and clothing alone must have risen in this country by
about 400 per cent. over the pre.war figute. Have the wages and salaries

- risen any where near 400 per cent, Soin what sense can we say that the
problems of post-war economic reconstruction of India are similar to those
of countries like Britain and America ? As one Indian economist puts it
,"there is no doubt whatsoever that taking the real sacrifices of the peaple, that
is, sacrifices in terms of welfare, into coasideration, India’s burden is the
heaviest when compared with a number of foreign countries including the
mighty Umted States of America, Great Britain and hﬁf Dominicus.”

In some respects India is oo doubt favourably snaateJ partic 41§ar‘ ly in,
regard to her natural resources and capacity to make herself self-contuined
at least in respect of food and clothing, Nevertheless, we now find that
India is unabld to adequately feed her people, The existence of a problem
like shortage of food in a predomivently agricultural country like India,
with ber seven lakhs of villages where eighty per cent. of her population,
whose wants are few, whpse diet is 9parse and whose standard of living is
perhaps the lowest. live mainly occupied in working on the land, is an ana-
moly for which no paraliel can be found in the civilisedworld, This regrots
table position is not merely the cutcome of the situation created by the war.
In spite of her resources and potentinlities India has been a backward
couniry in the matter of agricultural production. The phencmseal poverty
of the population result in low agricnltural preduction which in its turn Jeads
to increased poverty. ‘Thus things bave been moving in a vicious circle for
generations. The evil has besn aggravated by oppressive and irrational

558

RECENT UTTERANCES -~ =

systems of land tevenue and land tenures. Prospects of removél of these
handicaps to Indian agriculture are not yet in sight. It is, therefore. ‘B0
wonder that Indian agriculture isin the main a deficit economy and as a
mode of living is at best precarious. Qo the insistence of the co-operative
movement in India to lay special emphusis on the need for her self suffici-

ency efiort, at least to grow all the focd she wants and to make all the cloth -

she peeds, is legitimate and i3 certainly not anti-co-operative or anti-inter-

national. Similarly in regard to development of India’s industries, trade and
‘ commercze the theory of lrissem-faire or the free trade principles of the -

orthodox economists will not suit her. If t}gete should be ° managed free
trade and managed currency and exchange” in the new world order, they
should be ‘ managed,”’ so far as India i5 concerned, by heri m her o'v
interest and not by others whc profess or assert to have a right to “manage’
ier affairs for her. She must chalk cut her own linas of national planning
and in that process we must Pndoa‘vour to put the principles and metheds of
co-operation to the utmost possible use. ,

But what are India’s chances of being able to chalk out her own plang

of post-war reconstruction ? India is really a part of the British colonial
empire to which political and economic freedom ig still an object of-future

goal. It is only when India labours in ber own itterests and is able to usa

her own resonrces that she can succeed in raising the standard of living of
her people. But in the imperialigtic systern under which she is governed
this ideal is not attainable. -Wae can atccmpliah nothing without first achiav-
ing political and ecomomic freedom. This point has been very forcibly

branght out by Dr. ]J. P. Warbasse in a ‘notable contribution which he
recently made to the pages of the Revicw of Iniernational Co-operation on
" Co-operative World Organisation after the War.” He says; * Among the

" exploited colonial peoples, the co-operative method changes the nature and

thae result of their efforts. Instead’of exploitation in the inferest of others,
« they labour in their own interest to produce for themselves and to use the
resources of the lands upon which they work for the elevation of their own
standard of living and culture.” It is precisely what India wants to do.
She wants her people to labour in their own lands upon which they work for
the elevaticn of their own standard of living and culture. She can only dg
so if she bacomes self-poverning. British co-operators have often assured
us, and in fact have asked me to convey to you through the Indian National
Co-operative Movement, their readiness to stand by us in our endeavour to
shape cur own sconomic destinies. Itis up to us to tall our British com-
rades that the frst plank in the programmie of posi-war economic reconstrue-
tion of India is securing for her - true olitical and economic freedom.  Af]
else is dependent on that., “We in our tura assure them that we realise that
victory for the democracies i3 necessary for thq continued existence of the
free co-operative institutions throughout the world and that we in India are
therefore with them in their endeavour to win the war and the peace,
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No item of ths programmes of post-war reconsiruction has atiracted so -

miich attention, particularly in the western countries, as the Comprenensive
plan of compulsory social insurance, ‘The first concern of every man, wo ;
and child is to have some veal security after the war snd & mini r:u’r\.r;r Y:":m
»rjard of iife and not to face the dreadful nncertainties.—the bh.:?a;cis xc;‘ ~n-
ards of life and work any mors, Fresom from wapt js a freedom t‘;;a; ;;]‘: ,
and women will vote for, work for and fight for and tls Co- operaiive &'cnz»i?
of Manchester predicts that, if there were a general election now on tﬁe“istd‘
of the Beveridge Report alone, candidates who are oppeeed to the rep;nrt :'l':]‘:
forfeit their deposit. It doss not mean that there are no vested inte‘re*iq even
in England strongly opposed to the scheme of compulsory social mm;ram.e
and allied services, But in the opimon of British co-opsrators who ars com
petent to speak on the subject it appears that ““ the war has alraady Jn*w;’p;
away the concerv; atisms of life and that many overdpe changts are now sasy
of attainment. * The British people are eager to embrace a new aud wu;ﬂr
“measure of co-operation of all for all.”

Alluring as all this is, what about India? Ia there a plan of post-war
social security for India? So far as we know, there is not. Indeed one pro-
minens Indian publicist says that it is unthinkable for India. While this may
he accepted in a broad sense taking India asa whols and so long as no
National Government is &stablished in this country, we need not accept this
as the last word on the subject. Mr. Thomas, Superintendent of Insurance
Government of India, I thick, is more near the mark when he savs.( in a’
recent ,contributiop to the Indiaw Journal of Social Work that the :;t::hieve-
ment of a widespread system of Social insurance of India is bound to dome

. in due conrse, but will be gradual in coming beginning with the more vrgent
s«n—':cas. like sickness insurance. There may b room for difference of épi-
nion on details, such as, which service should be treated as more urgent. But
the main difference betwesn Indis and ceuntries to which the Beveridge plan
is meant to be applied is this. The idea of social insurance, though ﬁmt on
& universal and compulsory basis, has been in oparation in several imyportant
spheres of social life in those countries for decades. But in Tndia we have
to practically write on a clean slate. To me it appears that any attempt to
evolve and wotk a schema for relief of unemploymeat should succead and
not pracede planning for removing ugemplovment or _providing employment
for every able-bodied person who is willing to wmk Similarly- insurance
for relief of sickness must follow a well-conceived scheme of nationnl heaith
insurance and not precede it, In England the Nationz! MHealth Insutance
Schemes were first tacklod on to the activities of the Friendly Saciaties,
which have done yeoman picaesr work in the ficld. But no social welfare
movement in India has yat shown any active and practical interest in similar
schemes. Asin the case of the human organism, so in the case of sccial
organism relief by way of therapeutic treatment can prove effective aud of

permanent valpe only when continued heslthy existence of the organism is
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- ensuted in an environment which is made congenmi to .,uch eXxigtence by

constant attentxon paid to nrophylactnc and bygemu measures,

- 1 am tempted to say 3. few words. about the effects of inflation on our
co-operative credit movement. If Iattempt to denl -with it T must do so
without adequate data. I have tried to get contributions to the Indian Co-
operative Review from ssveral provinces and states in order to get some light
on the extent to which the increase of purchasing power has enabled raem-
bers of cur societies to discharge their old debts and how it affected their
fresh borrowings.. In other words whether the repayments to the societies

-and central banks bave been larger than in the pre-inflation period and whe-
ther the economic position of our members has improved. The 'mswer to

such gnestions in its turn dzpends upon how far the tise in the prices of agri-
cultaral produce has benefitted our cultivating members and to what extent
such rise is offset by the rise in the cost of living dui to increase in the cost

" of commodities and services all round. But T have not been able fo get any

information on the salject. Itis perhapE not a matter for surprise. Collation,
classification and publication of statistica! information relating to co-opera-
tive credit institutions is now solely vested in the departments of co-opera-
tion. There is no other source from which we can get statistical information
on a district and provincial basis. There is really no reason why our pro-
vincial organisations like the provincial banks. and the provincial institutes
should not be invested with the duties of collection and publication of such
information. Iadia is perhaps the only country where even central and apex
co-operative organisations have to depend upon the state departmenis of co-
operalion for statistical information, The Government of India have given
a useful lead to the pro ""=*’:zi Governments by tr"'xﬂferring the duty of com-
and publishing :t*;m ical information rein! to co-gpataiive organisa-
tions on a proviacial b'?.SIS 10 the Reserve Bank of Iadi. [{ is time we vrge
upen the provincial and state_Governments to {cllow the lead of the Central
{Jovernment and afiord the necessary facilities to onr provincial organisa-
tions to collect and publish such information which i3 very necessary to bave
a real grasp of the trends of the movement and to evelve suitable <¢,.1e'nr=s for
its reform.

'}]H!

{ne of the effects of inflatinn c@nnot, however, escape our notice. It is

the growing idle siirpluses in some of our ceniral and upex co-aperative

banks,  The accumulation of these surpluses is maialy the resnlt of the dis.
crepancy between the increase of the purchasing power (exmnsmn of curren-

. cy) resulting from the methods of war finaace adopted in this country -and

the dwindling volume of consumers’ goods and services so much in demand
by the civilian population. If India's productive effort grew simultanecusly
with the inerease of her purchasing power this discrepancy would not have-
arisen.” The increased volume of money which cannot be utilised for pur-
chasing the necessary consumers’ goods and servicgsﬂ will naturally finds its
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way ioto credit and savings institutions in the first instance. But if no

shacklss are placed ou our national prodactive effort these Savigs would find

. . . ¥ "y
‘an ontlet into industries, trade and commerce. Bt the past and pregent in.
- dustrial policies pursued in this country militats against such g development.

Morgover, even to the axtent there is scope for such outflow the co-operative
aredit institutions ara at greater disadvantags than commercial and other cre.
it agencies as the scope for investment of the funds of the co-operative

bauoks is severely restricied by the statufe,- It is for us to find out whether -

and # s0 in what dixections the mouniing surpluses in our credit institntions
would be utilised for the economic benefil of our members aud if necessary of
uen-members as well nnder a well-.conceived and carefully worked plan of
productive co-opesative cradit. -

T understand that in some parts of India’ schemes are being evolved to -
invest part of thege surpluases in the purchase wnd atocking of foodstuffs and

other domestic necdssaries through ca-gperative stores and sale societies, It

is said that in Madras, central banks sither from their own resources or out

of their borrowings fron: the Provincial Bank will advance moneys to the

central or wholesale stores, which are recently formed to co.ordinate the acti- R

wities of the primary stores, whose sumber hag grown ehormounsly of late and
the contral or wholesale stores ave presumably expscted to buy goods in buik

gnd distribuia them smong the primacy stores far vetail trade. It is proposed

“tian ta the extent of thirty-four and a half lakhs of rupees.® Desides guaran-

g fry the schems in thirty-four towns tw begiy with and provide accommoda-

tasing repayment of thaee loans, the Government of Madras have also pro-
vided for free services of a number of departmental inspectors ty ensure that
the stores are efictently ron and properly managed aod to keep down the cogt

" to the ultimate consumper, The Government ave certainly euritled to our

grateful thanks for these financial and allied reliefs. This mode of investment

- by way of loans to stores to purchase consumer goods is, however, now look-

ed upon as a purely temporary and war-time measure and does not afford a
satisfactory solution even partiaily for the absorption of our surplusss, While
it is ‘welcome as 4 war measure, in my opinion, this is not a healthy line of
development either in regard to the utilisation of our surgluses or the conso-
lidation and ex’par‘xs}«m of consumers’ movement. In any case we must make
every endeavour ta see that these new stores do not die with the termination
of the war but will continue to function as permanent limbs "of our .peace~
time organisation. ’ ’

1 feel that at thig juncture when strenunus propaganda is being carried
. on to grow more food there is great scope for utilising tha machinery of co-

st o i v S

“operative credit to finance the cultivator fot the growing, processing and

*The T. U. C. §., the famous Triplicane Store, has beon helped with direct finan.
cial aavistanse by tho Govarnment of Madras, A loan to an exient of threo lakbs
of ripoos has heon grasted, rupeas one lakh frea of interest and the other two lakhs
at favpurable rate of intepnst,
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marketiog of his preducts. In the process of resuscitating agriculiaral in.

dustry by a better regulated system of agricultural credit many of our one

" hundred thousand rural cocieties can be so re-crganised, if necessary with

wider functions than merely providing credit, as to help the agriculturist to -
‘grow more foad and cash crops, to encourage co-operative farming, to pro-
mote the collective acquisition and co-operative use of the mots expeusive
types of farm machinery and equipment and the astablishment of a closzr
relation between the farm and the factory. Developed on proper lines co-
Loperative banking i5 bound to play a very important rols in the.scheme of
“our national planning, particularly in the sphers of rural financs and mar.
keting. All the so called surpluses in’pur credit institutions are insignificant
compared with the financial needs of the agriculturists if there are sound
schanes at work to cater fo them,

. )
B 4

. ‘There are many other subjscts of great topical interest which are inclu-
" ded in the long and exhaustive agenda befors you. It is not possible for me

" 4o deal with them all, 1f, however, I may single out one impertent topic it

is the question of the standard cloth for the podr.  In the past we laid consi.
derable stress on tbe duty of-the Government to provitde the poor with cloth.
ing al prices snited fo their means., The standard clotir scheme is no doubt
laking shaps. | But the bardship sufferad by the haddicom weavers and thet
constuners of cloth are so great that they require more prempt and effective
attention. Here again, I bave not been able (o get information for publica-
tior: in the peges of the Imdian Co-pperalive Revicw ahout the schemes in
operation in ragard to relief to handloom weavers and bripging down the
price level of the cloth worn by tho poorer classos, From a report in the
press which appeared this week it appears that the Madras Government con--
template to hava the standard clath manufactured in the villages, as a cot-
tage industry and that the distribution of yars, cellection of finished cloth
and distribution for ccusumption are all to be ubdertaken through ths
imedium  of the co-operative societiea. The Madras Government have also

. helped the Madras Handloom Weavers’ Provincial Co-operative Society to

get an overdraft accommadation to the limit of ten lakhs of rapees from the®
Madras Provincial Co-operative Bank to ensure sapply of varn 1o its mem-
ber sacietics. I have no doubt that we who are gathered here would like to

kngw what is being done in other provinces and Stntes in this matter,

Befere I conclude, 1 desire to convey to you a personal desire of mine,
T am anxious that the tradition of co-operative activities, which are associa-
ted for the last two decades with this hall in which we have met to-day,
should not terminate with my life, The Isdian Co-operative Review had
its birth here a little over eight years ago. Nothing can give me grealer
satisfaction than the thoupht that this weork continues to be carried on in
this hall, which I now dedicate to the Indian Co-operative Movement, with a
request to you as representatives of the Movement to accept this small gift
a3 a. humble toker of my love for the Movement, Such library as [ have,
which "i4 not on view here to-day, goes with it, As scon as convenient I
shall execute & trust deed to clothe the gift with leal validity. I do so in the
hope that this hall will be a true temple of co-operation into the portals of
which class anlagonism, sectariamism, communalism, party spirit and
fgctic:ms strife shall have no entry. Lt us convert every one of our CO-OPeTA~ -
tive institutions into a temple of Akbar's dream and instal co-operaticn
in it, ’ . . .
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e 1& temp?e neither Pegod, Mosque nor Chuveh,

. But lofiiar, simpler, always opon deoy'd ‘

' " To every breath from heaven, and Truth and Peace -
* And Love and Justice came apd dwelt thersin', :

Ttis premature to indicate the precise nature of the work ﬂmt is to be
carcied on here or the agency which is to de it.” DBut the main- idea is to
create faciiities for study and tesearch iz co-gperation and rural ¢ cConoImics
aud to give ‘opporiunitics to young men and women to train themeslves for

v

the spread of the gospel of co-operation—for carrying its iHe-giving messags -

to the doors of those who are waiting to receive it, We have shundance of

literature; we }mv» alst competent teachers to co.operate with usin omr‘t:—zs};;»

au d [0u we have facilities for publicity,  But all thass ate of no avail unlese

we have the right lype of men to shoulder tha responsibilities of the movas
m#mt and to popularise its ideals, aims principlse au d me thoda, We want
not an!,. sach men, but a very diffsrent envivonment for ihmr to work in.
There is no reagon for psssimism or despondency, IE we havs faith in the
religion of co-operation and in oursslves and continue to ds.wckar:ze our
duties with that exalted sense of duty that the fask demands and ipa true
m: istoniry epirit, o sew generallon of men and women shall soon mrise
“with flame of fresdarm in their souls and light of km‘.\;ﬂ:;—suga i thelr eyes”
to succesd to the glovicus heritage of 3 new, unitsd and sjree India,

Sémg";e, i 1gnctalruml' 'Soonomics-—Sindy No. 7

’ L
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Jouraal of Cr.mﬁlurauch inthe motke
canferancs from time 1o time. Accerdir Tamil journul, "Keoturave
of the Tamil Nadu Cospartive T s, for the last teo years, spregads .

“ing the messape of Cc—eper& lon among t‘ he &Juwer and this potidical
conferance is intended e fosus public opinion on the day to day problems of

Co—operatrar of the Tamil Distrizts, 1 thank the anthorities of the Confer.
anca for the honour they have done me in asking me lo praside over this
sc:smn ef the Conference. :

When the invitatién came fo me from the Chairman of the Ixﬁcept:on
Cemmittee, I accepled it with alacrity, because of the opportunity of meeting
the Co.operaters of the Tanjote dxstnct and the other parts of the Tamil.
Nadu. v _ . ' -
" The Tanjore District is far-famed as the nursery of Statesmen and able
Administrators.  This tradilion of public life has been well maintained by,
the successive leaders of the Co-operative movement in the Tanjore District.
I am glad to find my esteemed {riends Sri, Rao Sahib G. S. Srinivasa Muda-
liar and Sri. Rao Bahadur N. R, Samiappa Mudaliar are among ihe silent
but active leaders of the co.operative movement. Politicians are always in
the limelight and when they settle down to constructive work through the
co-operative movement, the cry is raised that “ Stagnation” has set in and
that public life isdull. But the truth of the matter is that young men are
actually thirsting to do silent work among the villagers, They only need
training and adequate payment on a missionary scale, 1t-is noteworthy the
co-operative movement has attracled large sumber of pubhc spirited men in
our country,

The co-operative movement bas been well described  as promo.
ting Brotherhnal in economic life. It shows fhe middlepath and
saves the people from the enireme evils of Capitalism ca the one
hand and of Communism on tbe other hand. The time is now op-
portune to make a synthetic approach to every aspect of the co-operative
movement. A world.view of the Co-operative movement reveals the fact
that the agriculturists form the bulk of membership of the co-cperatives,
The renson for this is not far 1o seek, Almost all over the world, agrical-
ture is the basic industry and it is no wonder that the producers are cons.
picuous as members of co-operative secieties whether in the East or West,

- This tendency is quite noticeable in.a predominantly agricultural country

i
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li'ke India. Students of Ecenomics often remind us of the evils -of sub-divi=
S}Gn and fragmentation of holdings,. But cariously enough, the fragmenta-
tion mentality'is nat confined to the tillers of the soil, The habit of‘s:tuciying .

preblems and dealing with them in a piecemeal fashion is hard to disappear,
though the Linlithgpow Report on Agricuiture in India stressed the import-

ance of co-ordinating the activities of the Nation-building departments. Sepa. -

rate treatment of a subject is necessary for the sake of convenience, but in

reality, life is one and indivisibie. It acts and reacts in spite of compart=

mental method of study and action. The trend of events today praves this,

The War situation has accentuated the” food problem whose soluiion

depends on co-ordinated effert hetween Distrier " and District, Province and

Province and Provinces and the States. A synthetic approach is rendered
necessary by the recent formation of the Food Council at New Delhi. One
eﬂmr instance is the Agricuiturgl Credit Department of the Reserve Bank of
India which is issuing the Review of the Co-operalive Movement in
Indiz. Its publication epable us to visualise the progress of the
Co-opstative movement all over Indiz. Thae Co-operalive movement
bas been passing through a crucial phase and a periodical  stock-
taking of its general position, of the problems it is facing and the atternpis
that am_being made to selve them, of its specific achisvements andy failtires:
and of the progress, recorded in the different spheres of activity should he of

assistance to official and nen-official workers alike, Such a collective view -

of the significant new tendencies and developments in different parts of the
country should provide material for comparing and co-ordinating efferts, sug-
gest new ideas and enable one provivee or state to beaefit from the experi-
ence of another, ‘ ]

) The shert history of the Co-operative Land Mortgage Banks io our
province is full of lessong to us as well as to the rural workers of the States
_ »ad the other proviaces, The Punjab first led the way in giving long-term
cradit through the Land Mortgage Banks. The first society was started
!hcgreas early as the year 1920 and a few more banks came itto existence in
the vears before the bezinning of the depression. The defaults of Directors
-~ und honorary workers largely contributed to their failure in the Punjab.

In our Province Land Mortgage Banks were started zs an experimenta)
measure in 1925 in a few select districts.  Some of those worked with limit-
ed success while some did practically no businpss.  The need for a Central
orpanisation to forra & link between the investing public and the agriculta-

. rists was felt,” as that appeared to be the cnly way by which the required
. long term funds could be raised and passed on to the agriculturists ata
favourable rate of interest. The Central Land Mortgage Bank™ was formed
in the vear 1929, There are now 119 banks affiliated to the Ceantrai bank,
.62 in Tamil Nad, 51 in Andhra Desa and 6 in the West Coast. - The hank
has so far leat a sum of Rs. 3,64,43,965 out of which a sum of
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.Rs, 1,13,09,135. has been | iépaid '}e:.n.i%ing_ a ‘halance of Hs. 2,53,34,830
. (Rs.'1,21,60,742 from 51 banks in Andhra Desa, Rs, 1,27,60,899 fromn 6
banks in Tamil Nad and Rs. 393,189 from 6 banks in the West Ceast),

e )
“couraged. I trust that the Governnmiént would use the machinery of land:
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The Central Land Mortgage Bank passed rules for issue of leans for
land improvement in the yeat 1941 ard cireularisad the primary land mort.
gaze banks to popularise these leans, Only 3to+ -applications for land

improvemsnt have so far been received. The Directors of the primary land =

mortgage banks should take up this work in right:eafnest’“ The - pricas “of
agricultural commodities have tisen and it is admitted "en all hands that ths

" food grains produced in the province are not adeguate to meet the require

ments of the entire population. The Govérnment bave been ‘urging on the -
agriculturists the need to grow miore food, The ryots should take advantags

of the existing favourable conditions and improve the yield of the land. . .

Large tracts of land in the province are lying fallow. it is said that one-
eighth of the arable land in the provinceg is lying fallow. Such land sheuld
be brought under cultivation te fill in the gap between production and
demand. The Central Land Mortgage Bank will do its best in assisting the
Government in their ** grow more food;” ‘campaign by issuing land improve~
ment loans,” The Committee on Co-operation- recommended that grant of
leans by Government under the Agriculture Improvement Loans Act for
land improvement in areas served by land mortgage banks sheuld be dis.

imortgage banks for issue of land improvement loans for which purpose co-
ordination of the activities of land mortgage banks with the Revenue Depart.
ment, is called for. I hope the authorities would consider how best this -

"+ could be brought about,

The Committee has also recommended that Jand mertgage banks
"should grant leans for the purchase of lands in special cases. The Central
Bank is at present sanctioning loans for the purchase of lands where such

" purchase is for the purpose of rounding off of holdings, The bank is alsa

agreeable to issue loans for purchase of lands to enable an agriculturist to
“make his holding an economic unit, Applications for loans for purchase of

lands have not come and when they come, they will be considered on their”
" merits 48 recommended by the Committec on Co-operation.

Reprasentatives of primary land mertgage banks have often ventilated
the grievance that the rate of interest charged to the individual borrower iy
higher than the rate at which money could be bad in these days. 1 under-
stand that in some . cases loan applicatiors were being withdrawn as the -
applicants wete able to procure monsy at cheaper rates of interest, than the
lending rate of the primary banks: Under the orders of the Government,
the Central Land Mertgage Bank is keeping a margin of 3 ger cent. betweea
the borfowing rate on debeniure: and the lending rate to the ultimate bor.

“rower out of which it allows 1 per cent. to the primary banks keeping for
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itself 2 per cent, - T have recently addressed the Registrar of "{Io-opemtiwﬁ
Bocleties, requesting him to consider whether the time has not come for radu.

cing the margin from 3 per cent, to 2 per esnt. 1 trust that thig representas
tien will meet with sympatheti¢ consideration at the -hands of the Govern-
ment, - : o ‘

Loans have been advanced by the land hmrngage banks repéyﬁt;le.izl 20 .

annual instalments with thg idea- that the agriculturist will repay the loan

from the income from his lands and retain the lapd, in tact for the: family. .

VWith the rise in value of produce and land some of the borrowers are selling

a pertion of the land and clearing off their debts to the land ‘morigage banks.

Iagrf.ae- that the ryot should take advaniage of the favourable prices now
 prevailing and clear his debts provided such an action is to his ultimate

good, The difficuls times as passed threugh during the last depression have -

not been forgotten by the agriculturist.  With this nightmare haunting his
mind he is thinking that he should take immediate advantage "of the prevail-
ing high prices, sell a portion of the land sad clear his debt, By thus pre-
cipitating matters he is frustrating his original plan of repaying the debt from
liis income and retaining the entire land in tact for the family. This is a
~ point which stands examination by the representatives of land mortgage
banks, The agriculturists ought to take & long view of the matter. Apart
from this, their purchase by non.agriculturists.and absentee land-lords would
add to the problems ¢f post war reconstruction. Institutional credit is always
good to the ryat and it is belter he utilises the present high prices to improve
his holding and if possible acquire new property without incurring frosh
debts.  Viewed in this perspective, it appears desirable that the [Jres,ex_it
- tendency fer clearing the Iand mortgage bank’s lcans by sale of land, should
cense. o . ‘
TDuring the vear 1941-42, a sum of Rs, 40,32,100 was_dishursed to
primary banks by the Ceniral Land Mortgage Bank and a sum of
Rs, 22,97,075 was collected during the same peried. The corresponding

fipures for the nine months of the current co-operntive yearare Rs. 17,44,360 .

{disbursement) and Rs, 22,93, 509 (collection), Consequent on this heavy
collecting, the loan smount outstanding frem primary banks to the Central
Land Mortgage Bank has fallen from Rs. 2,58,33,079 on 1st July 1942 to
3. 2,53,34,830 on 26th March 1943, It is for you as representatives cf
primary land mortgage banks to devise ways and means of maintaining and
improving the existing level of business. T
The Central Land Mortgage Bank is now meeting the entire cost of the
three Deputy Registrars and their staff, their travelling, contingent and other
expenses which comes to nearly Rs. 28,000 per annum, The Deputy Regis-
trars for land mortgage banks are inspecting offizers and are doing datles
similar 1o those carried on by the District Deputy Regisirars in respect of
ordinary co-operative societies. I do not see why the land mortgage banks

plene have been asked to bear the cost of services which are rendered face
to other societies. In regard to tha cost of Ce-operative Sib-Registrars, the .

Central Bank hos been asked® to pay a moiety of the same, In the year
1941-42, it amounted to.about R& 44,000, These officers are assisting the
aoriculturists in obtaining leans to carry.on their indastry. The agtif;u}tufai
popuiation {orms the numerical majority of the people and sa it fontrlfgutc_s
in & large meastire to the finances and revenues of the province. Lvery insti-
tation which hopes o strengthen tbe financial 2ed sconomic position of the
agricultural population is, therefore, s{rengthening the resources qf the whole

»
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the Government shfuid support the land
mortgage banks in their work aud not demand the cost of Cmncgz%ratLVe Sub-
1"‘-“’1“»::'15-:;:: ax they are now doing. - T trust the Government Wcmlq recmu-::u}e_.r
hotr decision sea maiters and earnit in iis entirely the cost now being

o me

Before 1 close T wish to bring &t pms}‘ziu'em%‘f to your noticevﬂzn_t if ;,i"_"fu‘!fd
Mortoage Banks are to prosper a8 busin'e.‘ss‘ institutions, much ?{ the ez:lgr ml
sanctioning loans willshave to be‘ avoided. Instances of dex%y gt ;c,{w;xc::t
stages in the disposal of loan applications have come to r.;;y xg{otnce an b
that it would be possible for us to make land mortgage anks molie a‘:‘:m;c.
‘{ive to the boerrowers if the banks, as “{ell as the ~Departmental ofiicers
. For this purpose I consider that the con-
ted in the Central Lund Mortgage
Bank, Unless this is dons, Iam afraid, matters may noi improve and
delays tangibly removed. :

. N , R Xt Shem b ;,‘:.
1 thank you once again, gentlemen, for your kind invitaticn to preside

B

_Guaranteed  to contain
Vitamin D and more than
twice Vitamin A  then
ordinary Cod- Liver Oil

| eALICUT. e

. Agents :-—Messrs, Parry& Co., Ltd., Madras,

«(For the Madras Presidency and the adjacent Indian States of Mysore,
" " -Hyderabad, Travancore, Cochin, Pudukottah and Sandur.)
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Pr‘esidem‘ :

Secr efm-\}'.;:.gaf_ 1. RAGHA vmm A PA()

4){ Madras, Andlira University, Annamalai Umw_rmw .md the various

v
ﬂf:iq,, :

LALT

~%The Bank is '."19 chief -organisation for provmmu, s'*val ¢ to the
griculiurists fthe Erovmce. S

oy &
. M Y

The Hzim: acts as Bankers to the Madras Corporation, U xmerqhv

T.onal 1}031‘(35 and Distric_Municipalities,

Ear f'uics and terms of busumss, afrply to +—
‘]‘E SECRE”%RY HEAD OFFICE, OR
- ANY 'OF THE BRAN LBES.:

(PHONE No. 8 1 =N :
The iadm‘llrwzrrml (@n onerative Mmka&mq <@cie H{B

o SB2, Pyerefts Road, Triplicane, Madras, -0
o e [ Registered [ Zx: Madras Act V1 oF 7932, )
ﬁﬁaf' ﬂ%fi‘ua 582, Pverolts -\md Triplicane, Madras,
Fruit Beooch N 33, Bunder Street GJUI, Madras,
‘ Pm*ﬂmm Brapchss,.. 827, Mint Strect, ¥

1/14, Pondy Bazuar, Theagarayauapar,
¥ 1 Rao Bap Am-u M. GIRIAPPA, R.A,
e fu Nowing are ﬁ? e main abiccis of the sociely 2
(L:) 10 arrange fot the sale of produce of the affiiiated societies aﬂﬂ
other members to the hestadvahntage ;
:ct as agent.of members for the disposal of tnm produce; -
“aenrdinate “m activities of the va 3t = ]
tting them iuto touch wiih the mark:
-7} the nrices !"‘M',xum"g in the pres 3
1govmatlor hureat of raw pmuumm ava l}dblt in
"; ot elsewhere ‘
- -
i ‘the iaead Dffice at

%

1_nmt ¢ raw rice, boiled rice, Ghee, 2 .
‘oll, gingelly 011 rarmeric. powder r‘oaf*e-
Ted vcpes.
"l Depot, at 38, Bunder ..m'eeft .
"+ and sapotas. o ' .
by purd;aemg your requirements,

¥ hy Bri V. Viyyaona, I l\. H.L.,

e i R, Krishnamashari,

“uat Road, Madras.
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