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‘Editorial Notes. . |
Qrdars on Recomnendatwns. 7 N

Elsewhere ‘we have reproduced the orders of Government on
the recommendations of the Committee on Co-operation, From a

summary of the orders on the main recommendations extracted from

the Report of the Registrar of Co-operative Societies given below,
it will be seen the orders of ‘Government were available so long ago

. as Novémher, For 'some reason they are made available to us only

now. Better Jate than never. Weare thankful to Government even for
this belated respouse to co- -operative opiniog. The recommendations
of the Committee were so many and so varied that it is not possible .

. to comment on all the. orders in one issue, We shall avail of the

opportunity. to do sQ ir-as many issues and as quickly as possible.
We shall in this issue content ourszlves to refer to the recommenda-
tions on which the Gnvernment have yet to pass orders. \Imnwmle, '

‘we have no doubt co- cxpelators all over the presidency will "carefully-

study the orders oquc)vemment and comment on them. We shall be
pleased to publish such commenta, consxstent with the exigencies of
space at our'disposal, ’

.

' "The Registrar’s summary is as follows:

‘1 mentioned last year that the orders of (rovernment on the report
of the Commxttee on Co -operation would, to some exteut, set the cnur’;e
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of cownperauve in the memce for the future. Government have. noww
passed orders on almost all the recommendations of the Commitice. The
more revolutionary among the proposals have not been accepted. The
fundamental departure from accented tradition and practice, in alterin ug
the basis of the liability iv village credit societies, which the Committee
recommended, has been rejected ; unlimited labitity will, as heretofore;
continue to govern our primary village societies, The proposal that a
voluntary pool of the reserve funds of primary societies in the
- area of each’ central bank, to be administered by a committee with
the Registrar as trustee, should be created™ for the bencfit of societies
which come to grief owing to bad matagement or other causes, has also
been rejected on the ground that the acceptance of it would seriously
impair the soundness of village primary societies and put a preminm on
mismanagement, The suggestions that small village sccieties shonld be
reorganized on a wider basis by grouping a number of them together into
one society, that the functions of agricultural credit societies should be
enlarged so as to include all the economic reqmrementq of members b
the formation of so-called * mu]tlpie purpose " societies : and that v xlhgz
co-operative societies shonld, as a general rule, be permitted to lendc to
members on the pledge of gold and jewels, aave also not been accepted.
As regards central banks, the Committee’s recomniendations thnt the
banks should be empowered to take coercive st eps against defaulters of
primary sccieties in case the latter failed to take. suitable action: that
they could undertake commercial transactions and banki g business of
all kinds; that the secretaries of central banks should be appointed ligui-
dators of indebted societies; that it should be open to central banke to
relax the individual maximum credit limit of membcrs of afliliated socie-
ties; that the central banks should be formed jnto * ‘pure type ha nking
unions " composed of affiliated socisties, individual sharebolders being
completely eliminated ; that they should, on the otker hand, be ne; ‘nigted
to co-opt individuals to the Uoard of management, all these ru,oxm'hend;t;
tions have heen rejected wholly or in part. Sp also has the other récom-
mendation, which sought to make the question of :he future of local
supervising unions a matter entirely for the discration of the central
banks., The proposal to form two apex banks one for .the Andhra _dis»
tricts and the other for the Tamii districts, has also been rejected. The
recommendation that there should be separate co- operative societies for
the scheduled classes- has not also found favour  with C’vovem‘mentr
who have held that separate societies for ﬁ,c‘leduléd ‘classes éizcxutd
ordinarily be eschewed unless they are necessary for carryiﬁg on
any " particular activity, such as house-hvilding, rolonization .r;«
or when local circumstances warranted their formation., The plr«c»pc)q:;
that the Provincial Lo-operative Union should cease to exist in its
present form, dnd that four iinguistic unions should be created instead,

w

o h
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the Provincial Union being a mere federation of these four upions, has
rot heen accepted. As regards administration, the Committee’s proposal

that the auditistaff of the department should be separ tely constituted

nto'a dustmc.t branch has not been accepted ; nor have the suggestions
that the specxal .staff of Deputy Registrars for land mortgage banks
should be discontinued, and that Co-operative Sub-Registrars for land
mortgage banks should be empowered to recommeid lcan apnhcatmm
up to Rs. 5,000, The proposal to curtail the Reglatrar s powers of sup-
crsession by making the coneurrence of the financing han nks obligatery
&, This saommary of the‘ more jmportant reccme
the general siructure of the

has got been approved
mendations will indicate that, so far as

“movement and the methods of administration are concerned, no radical

departure from the existing practice is contemplated for the present.

v

It may be useful to analyse the decisions of Government with a
view to assess properly their respouse to well-informed opinion re-
flected in the report of the Comumittee. The Committee on Co-
operation made altogether 340 recommendations besides suggestions

- for amending the Act. An analysis of the Government orders yu_:ld

the following results:

: (1) Accepted e 104
W (2) Under consideration ‘ 39
© (8). Cousidered no action necessary ... 34
(49 Rejected e 73

(5) Orrler= passed S 90

It is necessary io poiut out that orders passed oun as many as 90

. reconttnendations do not necessarily iean their acceptance as will be

eviden* from the summary of decisious on the main recommendations

-reproduced from the Administration Report. We have also reprodu-
{all orders to which we invite the attention of sur readers, Oa very

oed
d important points the Government have thonghs fit to differ
v even the unanimous recommendations of the Cmﬁmiﬂﬁrz, In
regcxrd to some quest‘ous, they are pleased to accept he mincrity

views as expressed in the dissenting minutes, In view of the
.importance of the ‘questions involved, it is fiecessary for Govern- '
ment to state the reasons for not accepting the views of the Com-
mittee, From what the Registrar observes it looks as though the
Government are not in favour of any radical departure from the
rexisting practice in the general structure of the Movement and the
metheds of administration.  But at the same time we are coustraing
to say that amendments to rules under the Acts which are being
published in piecemeal show that they do favour radical departure in

407
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providing greater scope for official interference, Anvhow we feel
t?iat in faitness to the Committee ' on - Co-operation which was pre-
sided over by, a distinguished gentleman, whick took considerable
pains to look into evety aspect of the Movement in detai},‘and ity
report records the collective wisdom and experience of eminent
co-operators, the Government ought to have issued a Rés;olutim;

dealing with the recommendations and giving their views at leas;
on im.portant questions, At present it is difficult to understand why
even in some cases the Government have not been able to accept the
Cc;mn-uttee’s most reasonable recommendations. Whilé the Come
ntittee’s point of view is before the public, the Government’s view-
point is known ouly to the Deparunent. -

Hill Tribes. o o

Of the recommendations of the Committee under consideration
those' dealing ‘with: the social and economir improvement o’f -
the abdrginal and hill tribes are included. It is gratifving to
learn that with a view to ascertain the needs of these cl%;sse: of .
population living in various parts of the presidency and the measures
necessary for their welfare, the Government propose to institute

- enquiries and issue a report dealing with the econdimic and social

.conditions of the people in question, their progress in education,

whether they associate with more advanced people, whetlier they are
exploited by other communities, whether their interests are é(ieqtl--
ately looked after by the officials: concerned and whether thev. have
any special needs which ought to be met. We' await - with : interest
the publication of this report. Meanwhile we trusi the Government
will undertake ' welfare work among these tribes and dommunitéeg
0111 the lines similar to .th.ose adopted i regard to the séheduléé
classes, ' -~

~

Handloom Weavers.

'v 'Fhe Sixth Annual Report of the Madras Handicom Weavers!’
Provincial Co-operative Society deals with the various aspects of the
handloom problem. It redounds to its credit that within a short
per}o@ the Society has been able to give a fillip to haxidloon.; ind:mtr
aud .infuse some hope and cheer into the kearts of the ur,xfortur;atiT
h.andloom weavers. If more could not be achieved, it is due to
cmaumstances. beyond tha Society’s control. We congratulate the
Society on its well.deserved success. We hope its continued eﬁdea;
vours to re}tabﬁlitate tie handloom industry will vield fru'uﬁ;l results,

- «
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We have had occasion to refer to the handleom industry time
aud again.in this Journal. We ventured to oifer some proposals
calculated to promote the industry aud place it on a stable basis. In
the Report of the Society mention is made of the representation
made to the Fact Finding Committee. TItis said the Society repre-
sented that there would be practical difficulties in the way of giving
éffect to the proposal of prohibiting mills from using certain counts
and that the imposition of an excise dut; on those mill products
which directly ,co_mpc;gﬁaw'ith the uf}rincipal classes of fabrics woven
by handiooms woilld afford the best solution to the problem. It
may be recalled that the Comumittee on Co-operation considered the

question at great length and made the, following recommendations

" which are still under the consideration of the Government. The

- Committee stated : ' ‘ ®

(l) Measures should be formulated (by legislation if necessary)
for the adjustinent of the spheres of the power-loom and the

~ handloom or to restrict the production of mill ¢loth by fix-

ing quota ov otherwise.

(2) Adequate cess should be levied on the sale of mill cloth,
Indian and foreign, at a rate sufficient to counteract the
effect of competition. ) .

Tt will be noticed that the Committee was in favour of imposie
“tion of a cess on sales g'f nill cloth with a view to counteract the effect
of competition in addition to restriction in production either by ad-
justment of spheres of production or guota or otherwise. -Those
who have studied the problem of handloom industiy  believe
that both the measures are necessary ih the interests of handloom
industry. Therefore, we are somewhat surprised at . the attitude of
the Provincial Society. How far these views are shared by the affilia-
ted primary societies we are not in a position to say. :

‘There has been complete unanimity of opinjon in all quarters
(millowners excepted) that the control of yarn prices is absolutely
‘necessary in order to relieve the actte suffering caused by the
abnormal rise in the prices of yarn., We find in the Annual Report
of the Sacisty reference is made to this all-absorbing topic; The
Government of India fight shy of control ‘of prices as is evident from
the proposals now under their consideration. It is proposed to arrange
“for sale of yarn by mills and licensed dealers. The question of fixing
the sale price of yarn does not seem to commend itself to them.

o’

~ How their proposed arrangements will relieve the situation, it is not

408
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salble to understand. Will the established dealers of varn only be
ab e to secure Heences 7 Who is to decide who the ¢stablished dedlerﬁ
of yarnare ? S -

At one time it 'was *uggg%*ed that licences should be gr:mt.e& only
to such of them as are prepared to sell varn at the prices fixed. It is
not koown if this.condition holds good. There is the question of
wholesale aud retail prices and credit and cash sales as well, Wil
the Government flk the prices for gl kinds of transactions allowing a
reasonable and ﬁ.\ed margin of profit ? Iu fixing the prices of yarn

mnfm;imafc cost of production for cach count of varn will have to

be aqcerta'ned: . Has this beertdone ? Unless all these measutes aré

carefully thoucrht out and planned the proposed arrangements wi:'il

* fail to bring real relief to the handloom weavers. The measures of

relief undér the provisions of  the Famine Cudc auonted by the -
Government of, ‘\{adme are mere palliatives and are neceyanlv of a.

temnorazy characl er. It would be difficult to continue them long.
Nor can the’ rcsource“ of Government be available to extend these
measures of relief for all parts of the presidency though - the plloht
of *he handloom weavers is the same everywhere.

‘We are thankinl t the Government of Madras for ﬁskmg the
Surgeon-Geiteral to give 10 per cent. "\“*erermce in price to the arti~
cles of the Weavers' Provincial (‘n-ope"atave oomety over and abave
«lie lowest tender for articles of similar quality required for Govern-

. ment Hobpitals. We do not know bow the "percentage was 11\{«(1.'

It may be in many cases 10 per cent. prefefence may not be enough.

Anvhow we are grateful for this gesture of good will and reah&at;cm"
“ of the plight of the handloom industry. We wish the Government’
had.compelled the local bodies also to do likewise ins tead of mercly )

u’n 1smv« them to follow: tnur lead.

‘We are not aware- if'the orders of the cmpp]v Department
for handloom, products will ever be secured. There are many iteme
in the requirements of thit Department which can be caml) satisfied
by the handldom industry, Even the local Governments seetn to be
powerless in m*h.envmg the Sunplv Depgrtment. Why should .not
that Department aléo annource 10 per cent. preference’as the {$overns
ihent of Madras have done and thereby release the mills for profu-
cing goods of the quah*v which the handioom mau%tty cannet possi.
bly supply to meet the demand.” The adjustment of splieres of pro--
~‘duction will take place automagically if preference is shown to hand-
lobm goods in regard to certain varieties, This necessarily pbstul?ztes’

a0

&
A
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‘the formulation of policy and co-ordination of effort of the different
depmtmeut': of the Government of India, both civil and military.

Whatever may be the measures contemnplated, let them be given
effect to immediately. Endless consultations and conferences may
be all right in normal times. But the situation now is serioud aud
demands prompt application of radical measures. Itis not wise. to

allow dxscontent to grow in any section of the worLPrs.
AI ) . " i )

F oodgrams.

Elaewhere we have rep;oauce\i a Pruss note issued - by the
Government - regardmg the supply of foodgrains im the presi-
dency. We'are not sanguine at all that the mcasures propesed are
éufﬁciﬁnﬁy adequate to result in iscreasad cultivation of foodgrains.
I an address delivered at the Annamalai University, My, P.H. Rama
Reddy, Director of Agriculture, stated that largs areas which ware
till now under commercial crops especially groundnut are being
brought under food crops. We are not quite sure how for the policy

f discouraging the growth of commercial crops is a wise one as we

understand the next year's groundnut crop will not yield enough even

' tc satisfy internal consumption. However, we would like to know

what - the alternative crops grown are, the acreage under each crop
and how their prices bear comparison with the commercial crops.
The “Government have' also announced some concessions to
encouirage growth of .food crops in- waste lands. These con-
cessions should be made known all over the presidency. The
Agricultural Department should assist the ryots in choosing the crop

suited to the soils of the lands available, arrange for the supply of

. improved seeds and manure through the "Co-operative societies and

e . thue actxvelv assist in increasing acreage under food crops. We
‘wo_uld in particular implore Government to announce what special

measures for increasing irrigational facilities are at least under
contemplation.

ec::z:w:,an of the members of cosope erative o

methods have been adopted to achieve this objec

too the need for intensive co-operative education and training for all

ranks of co-operative workers, paid and honorary, *‘as units in the
co-gperative army able to work intelligently, individually and i

+ .
T 37
. ATI 415 s,uuh.r‘
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crroupe for the reahsatxon of co~0pe1atwe 1deal
recognised. The Cominittee ot Co- operatmn weut into this question
- and made some recommend'ttmns.' It is «rat ifving that the establish-
" meut of three permanent training mst:tuus and a fourth one to runm
every alternate vear has’ become an aceomphshed fact, Weawait
with interest the decision of Government in regard to the Co operative
College. The need for its constitution is the unanimous desire of
“all, " Such differences” as afe- existing . relate oply to details. It

should be possible for Govemment to.recoucile the dxffenng views.
and assure an tionourable place to non oﬂicxal co- operdtive ommon in’

the conduct of the mstltuuon.-.v

In his Admmxstratmn Renort the Registrar of Co- operative
Societies refers somewhat sneermgly to ‘what--he is pleased to call
o evanaelmhc propagandal; L May we remind him and all those who

+ think like him thay the rteeaf{or this propaganda will “continue to exist
till all mdwxdhalé realise, what he has himself described, * mutnal

-benefits by collective uctmn. Language is the medivm for conveying:

ideas ; but,it should- not be employ ed to attack what is obvious and
necessary, - - . . _ L

t.

& s s e—

Ratwuahsa,hon of Agriculiure Thmugh Co-opera*wn

T:zeu {s one side of the problem which speciatly interests us, No
improvement in the gocial and material position of the peasant is possible

. a . 3 . - ey Ly . L]
without a profound modification of the very conditions of rural life itself.

" Those conditions are too hard; the application of the Waklesns Plan might
yendey them still miore hard if an encrgetic effort were not made in favour
of -zationalisation -of labour. Now co-operative organisation would make
j)osscék a considerable easing of conditions of work (dairying, laundrying,
CONIMOon, bakeries ; jomt purchasing of agricultural machinery, etc.). Fup-
‘ther, the froblems- of intensification of cultivation proper would find a

‘satisfactory solution if Cosoperative methods were largely ado‘bted‘ Even .

the delicate Guestion of supply and distribution of secessary capiial can be
satisfactorily. dealt with if mutual credit {the Raiffeisen banhs) is wiade
use of-as mu.ch as possible. But let us'go beyond thé*boundary of the vil-
lagese If the prcgre sive application of the Wahlen Plat is of a kind to
transform the condmow* of life of the peasant, ifs reﬁercu ssiofis uzll be
still more profound ot the geueml siructurs.of our country.”

412
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‘Co-operation in India.
g The Land and the people..

. According to the 1931 census, India, with an area of more than
1,800,000 square miles—over 1 million being covered by the British
Provinces and the rest by the Indian Statps-—-h‘ a -population of
353 million—almost three times as large as that of the U. S A,
whose area is only two-thirds that of India. The over-populating
of Tndia for its present stage of economic development is still more
emphasised by the preliminary census returas for 1941, according to
which the population has increased to 389 milllon, almost 90 per
cent being purely. rural, While British Iudia covers about two--thirds

“‘of the hnd area, it includes about thsee-fourths of the popuiation,

Another outstanding featufe of India is the prevailing illiteracy.

- According to the 1931.census, out of 296.3 million * (meu 153.8 and
"women 1425 million) only 28.1, or less thau 10 per cent {24 aud 4.1

million, respectively) were able to read and write. Persons with a

, knowledge oE hnahsh numoered 3 ] mtlhon 1

v

The Orre, sin and Na*ure of the. Co ojbe rative Movement,

'.Thg‘ Indian Co-operative Mpvement is o.yfauly recent origin; it
was officially lautichied by the Co-bperative Credit Societies Act, 1904,

© ‘passed by Lord Curzon’s: Government, The greater severity and

frequency of famine towards the close of the last century had empha-
sised the madequacy of the existing legislation dealing with loans to
qgﬂcultnrxsts in times of stressand strain, and the increasing indebted-
ness of the Indian peasant had shown the wurgent need “for cheap
erédit. 1In two provinces indigenous co-operative credit movements
had been developing in the shape of Nidhis or mutual’ loan associ»
ations in the Madras Preszdency and Co-operative Credit Societies in
the United Provinges; in 1901 the former numbered 200 with 36,000,
members; the latter also iumberd '200. But it was in pursuance of
the recommendations of the Famine Comumittee of 1901, following

. ‘twu terrible famines, that the State eﬁ"ecnvely took . the matter in

hand. A committee of the Legislature in consultation with Henry

W. Wolff—~the first President of the International Co-operative.

Alliance-drafted legislation which was embodied iu the Co-nperative -
Credit Societies® Act ot 1904..7 As a matier of facy, in 1894, in view
of the prevailing conditions: of the Indian peas sant, Henry Wolff
approached thg Ministet for Indian Affairs, pommw out the nccessxty
of the intreduction. of a- 1aw enabllnv the iozmatmn of Co -operative

+

" Societies, © ¢ 1 . .

« . . . L ]

*- Excluding chﬂdrcn under 5 ycars of age, and 3 million otber,
; t Statesman’s Vear Book, 1941,
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N The new Act was intended primarily to enable the agriculfurists
: to form themselves into Societies of the Raiffeisen type with unlimited
-~ liability, though it also provided for Urban Credit Societies which
- were free to choose the Schulze-Delitzsch model. Tie applicaﬁon
‘of the principle of Co-operation to other forms of econowic activities
was not then contempiated. In addition, the Act aimed ut e:dncatiné

the agriculturists in the use of credit and inculcating in-him habits’

of thrift andmself-help ‘without undermining the independence of
co-operators. The Registrars appointed under the Act in every. Pro-

vince were endowed. with considerable powers of discretion-as regards

reglstr:_atxou, liquidation, cancellation, enquiry and inspection; and
were also responsible for propaganda and education, i

W'.hen the Act wag revised in 1912, scope was given for the
forq;atmu of Societies for other purposes than creditz: and having
registered Co-operative Societies as members. The chief proQﬁ;ic»nZ
of the new Act were: (1) Any Society may be registered * which
has as its object the promotion of the economic  interests of its
members in accordance with co-operative principles, or a w‘»cipt"r
established with the object of facilitating the operatiq’ms of s'.u"ch~ Z
society ”; (2) Unless otherwise directed by the Iocal‘Go‘verixménf‘;

the liability of Central Socisties shall be limited, and that of Rural

Credit Societies sball be unlimited ; (3) The requirement of an aunual
audit is ret:_lineéi; (4) Any registered Society may, with the R‘etrisa
trar’s sanction, after carrying one-fourth of. the aunual net prdﬁtf to
reserve, contribute up to 10 per cént of the remainder to a wide r:;1'1rre
of charitable purposes ; (§) Local Governmentsare given considerable
ghscre.t‘lcm. in making rules for the working of Societies under the Act

including conditions of membership, methods of operation,
procedure at general meetings, and provisions for arhitration hetween
mezpbers, and between members and the committee or oﬁi{:ezsﬂof t‘h@
Society, such rules to have the same force in the respective Provinces
.as the Act itself, ‘ : » ~ o

) F‘go\m the first, Jocal Governments were chargad with the ‘«'-l(llﬁi-'
 pistration of the Acts of 1904 and 1912, through the Registrars and
their appointed assistants, The Government of India Act 1919
made Co-operation one of the * transferred” subjects which come
wholly under the control of the Provincial Governments. Cornse-
quently some of the Pravinces passed their own Co-operative Acts—
Bongbay in 1925, Burma 1927, Madras 1932, Most of the k;r:VeY
Indian States—first, Mysore in 1905, then Hyderabad and Indore “in

1914—and some-of the smaller, have adapted the co-operative legis- .

lation of British India to their special needs.

The need to * de-officialise ”’ the Movement was recocnised at
an early date, aund, as far as propaganda is concerned, this tilas ’been
partly achieved during the last twenty vears by the creation of sepa.
rate bodies in different Proviuces and States under variov.is names
for example, Co-operative Institute, Co-operative Union, Ozgan‘lsaﬁon"
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Society, etc.  But the ideal of an independent- self-contained moves
“ment isstill far from realisation, one of the chief obstacles being
illiteracy—which forms ralmost as great a barrier to building up a .
sound movement as at the beginning of the century. b B
_With regard to the co-operative structure of the variets Proviti-
ces and in the Indian States, the basic unitis the village or Rural -
Credit Society formed by agriculturists on the. unlimited liability
basis. - Its. capital consists of members' shares, deposits from mem-
bers and non-members, and loans.from sonte Central “Organisations.
 In each district, or unit of administrative area, thers is a Co-opera-
“tive - Bank—known as Cenu@l® Bank, District Bank, or Hanking
Union—which - supplies the necessary capital to. Rural = Societies: -
These Central Banks also obtain some of their working capital from
the share capital of members (Societies and individuals), but the
" greater part comes from deposits. of Thembers and non-mambers, the
Tatter including local bedies like muuicipalities, taluk boards, and
distriot-boards, ‘T'He various Central Bapks in a Province afe e~
_bers of an apex Provincial Bdnk. Most-of the latter formerly”
seenred overdraft accommodation from the Tmperial Bank, and were
‘thus in touch. with the* money market of the world.” ' C

“ 7 Thelinking up of the activities of the Provicial amd Central
Bank with the Indian Reserve Bank-—the Central Bank of Isstie crea.
*ted i 1934 and entrusted with -the special task of. rehabilitation of
agricultural -production,. 4. ¢; the direct financing of agricultural
producers—has, been an outstanding probietn in- recent years in con-
nection with the reforin of:co-operatiye finance, v »
. =" Urban Credit Sccisties provide- credit for the’ use of wage-
_earners, employees of-firms, small merchants, .and industrialists.
" Receat developments aré the supply - of farmers’ requirements and-~
" the marketing of agriciltural produce. With the exception of afew
" Societies, Consumers’- Co-operation is almost nonecxistent, and the
. 'same applies to-Co-operative Insurance, .
A s B . s - v, o A . ' : -
""" The Numerical Development of Indian Co-operations -
The following statistical information is based on the * Statistical
_ Statements Relating to the Co-operative Movement in India. during
the VYear 1938-1939,” published by the Department of Commercial -
Intelligence and Statistics, Iudia, November, 1940. The. report
covers the Provinges.-of Madras;. Bombay, -Sind, Bengal, Bihar '
Orissa, - United Provinces; Punjab, Central Provinces and Berar,
Assam,  North-West: Frortier - Provinces, -Coorg, Ajmer-Merwara,
. Hyderabad Administrated Areas, Delhi—comprising a total population’
of 277 million—and the.Indian States of Mysore, Baroda, Hyderabad,
" Bhopal, Gwalior, Indore, Kashmir, Travancore, Cochin, ith-a total
population of 43,8 million, making a grand total of 320.6 miliion.
“Burma, with 2,100 'Societies\ and 77,000 membets, is -not included,
as it became an independent State ‘on 1st April 1937, In.1939 °the
o " ) . R . A
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13 per eent. ThL respectwe -increases in membershxp were 239 pef

. cent, 106 pnr cent, 91 per cent, 7} per cent, 17 per cent; aud as
regards working capltal 705 per cent, 177 per cent, 139 per cent, 106
per cent, and 26 per cent. Theincreases from 1933-1934 to 1938-1939

. were: Societies 19 percent, membership 27 per cent, apd capital 14

" per cent.. This considerable slowing down of the momentum of the

Movement comprised 122 ,167 Societies, including 604 Central Banks
(Provincial, Central, and Banking Unions), 526 bllpuVlSlth' and
{znarapteeciug Unions, 105,498 Agricultural Societies (including
“Cattle Insurance Societies, Land Mortgage Banks and Sncwuew,

-15,539 \on«%.gncmmrcd Societies (inclpding Insurance Societies)

{he number of Societies per 160,000 mhahltauia was 38.1. - Movement during the last ten years, while it is still far from having
Individual members of Pmnarv Societies numbered 5,374,112 - reached its optimum development, po‘nus to the muv‘"lncs which it

(Agrxcuhm'll 3.6 million and Non-Agricultural 1.7 million). Impres- , has fa ed durmcr the last decade."

sive ds the total is, the fizure is still sma]l in relation to the total '

population of India—~1.68 per cent, not taking into account the fami~

lies of -individual members. The percanmge “of membership -in

relation to total population is the same for “British India sud the <
Indian States; it shows considerable variations from Province to’ increasing durmcr the subsequent qmnquenmums to 83.7, 80, 77, 76,

Province, but less from State to State. Coorg,” the smallest Pro- *° per cent. From 1933+1934 to 1937-1938 the proportion of Agricul-
vince, with a populstion of only 200,000, shows the highest fignre, tural Societies showed a small but steady decline from 69.5 per cent.

10 per cent, Hyderabad Administrated Areas 6.6 per cent, ‘Pun}ab to 66,5 per cent. but in the last. year under rev1ew-1938-1939»!t

(53 LY

As far as the proportmn “of Aancultvral Societies to Non.-
A oncul*ural Societies is concerned, the individual membersnm of the
former during 1906-1907 to 1909-1810 accounted for 66.5 per cent.

»

and ijner-'\Ierwam each 3.6 per cent, Orissa 1.4 per cent, North- rose avam to 67.7 per cent, . -
West Frontier Province 1.2 per cent, UJ mted Provinces and Assam each : -~
- about # per cent. In the Indian States Travancore has the highest ' bomﬁcsztmn o]‘ the. W’orLuzg Capital.

* -percentage of 3 per cent (population 6.2 million), ail others ﬂuctuatmg e
around 2 per cent, except Hyderabad (the largest Province ‘with a -, Although the extent of Government influence on the Movement

uiat on of 16.2 million) with less than 1 per cent. 1 India is without parallel in the history of Co-operation, it has not

include all loans and deposits held by Central and Provincial Banks
_ from individuals, Joint ‘Stock Baunks and others. Their combined
> contributions ammmted to abont {wo-thitds of the total over maost of
the peried under review, but during 1938- 39 their relative share
decreased to about 50 per cent. On the other ‘and Reserve and
other funds show a steady increase from 2.46 per cent, to nearly 17
per cent.  Own capital (Snnreq and Reserves) has therefore increased

. n - v

“The following table shows the developmeut of the Movement iga&:: daexfapg-:;:g:t:nh?llg aint;?:;z oofxeaf}:}g Q?:Z\Z‘;ev:r:jea g g(;e;:rné:ﬁ:
since its inception as regards Bocieties, Members,-and amount of during the first four years of the Movetment, and 1,98 per cent, 1.68
Total Working Capital +— ‘ ' * per cent, 1.88 per cent, 2.18 per cent, 1.62 per ceLt, respectively,
- , P - T during “‘e next four quinguenninms. For 1938-1939 it was not more

-~ INDNIDUAJ. MEMBHRE. i ‘ . than 1.11 per cent. It was explained right at the beginning by Lord
' © | AGBIOULTURAL NON-AGRIGULTURAL. - Ewm‘gff Curzon following the serious warning of Heury W. Wolff that State
Prrion. . " : — THOUSAND subsidies were not compatible with the genuine co-operative character

: \ Soutg- | Socim. | Soorm. | on [Rurpes.} of an enterprise. This principle has evidently, been permanently

|, rips, | arms, | VOTAL maintained. . . ' N . '
: : The chief sources for financing the I\Lovemen‘ are Provincial or
, Central Banks, and ¢ Non-aiembers and other Sou ces,” which

1633-35° -

. , 4, P from approximately 20 to 30 per. cent of total Working Capital.

" The numerieal éew:’zgpx.wz as-shown by the foremvnw table, is I.oans and Depcosits from members, however, have decrea‘aed from

impr ﬁssne#a very ’m:gh rate of increase being mmgmpeu until 1930, , approuma;ely 21 per r:e.]t to 10 per cent of the total. * - 4
a1 Zup 1 acicties 4 o )
Tﬂ.. ngrease t H? CIC t?L:nﬂﬂ 11“'“ 11}& ﬁf:*t a4 ﬂ(jﬁ'?!lﬂlllll‘l, as foonte | : “As reaards the S‘_ructure of the tota]_ WOI’LII]U Lapltal the
pared with the s first 4':»31” erivd, was 512 per cent, and for the foll lates to the whole of Indi cia
following guinquentinm: ollowing table relates to the whole of India, as no appreciable .
34

5 Oﬂ T’"r CEHR, !d{} p(_]‘_ \ent ﬁ’} p Cr [v:.,‘_. PR " . oy . .
i ¥ ot} diference is shown between British India and the Indian States.
there was a consmemblc s;owmﬂ down - _to ‘ ) : '

from 1930-1931 to 1§
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- Oﬁerati&rs of the Move-ment during 1938-39.

During 1938-39 ten Provincial Banks (2 in Indian States) and
594 Central Banks (110 in Indian States), including District Banks,
Baniting Unions and all other Sodieties co*xstltuted with the object
of iendmg to individual Societies and tapping deposits from a larger
sphere than that of the Primary Agricultural and non-. ‘f"mru,ultural
Sucwt\ , supplied the financial t1<=ed: of the Movement. Most of the
Central Banks also carried on trading aCtIVItl“‘S ou a smail scale,

LoAN: GRANTED LoANS DUEAY | . 8ALESw
! DuRING YRAR— BND OF YEAR— jGeom __ch MEMBERE
| INBrvL. !BAHLH A¥D| IRDIVI- !BANKS ARD) o
} DUALS. SOCIETIZS.| DUALS. |[SCOIETIES, ’Ml"‘ers'!l PRODUCTS.
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Banks. .| 25787 | 47500 | 303 | 6330 | R
Central Banks.,] 13,607 ’ T 91451 ¢ 7,508 i 191,551 ’ . 306 | .238
. : - i
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The tom 1’101@”:;53 *'*pxiu of 1he— rovine ‘Danks s amounted to
B, 1 %=L312,i€{}?, and of the Central Banks to Rs, 294,219,864, All
the Hanks, with th e exoeption of one Central Bauk, closed the year

niswas Rs. 1,008,637,
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A disguieting feature is the amount of loans dverdue——loans due
fog which exteiisic s uot been granted by competznt authorivy,
O those due by iy vidunals no less than 36,47 per ceut. (48.02 per cent
in the previous bowers 0"<:*dua in the case of the Agricultural
Saocieties, but nnw 14.33 per eont {1549 gent) iu the case of
'“*E'on»ﬁ\m ,vcnltf*r"fi Societies, a slight impros

vement as compared with
the previous year. The © Most Usual Rate of Interest” on borrowings
varizd in the mw of the Agricultural Sovieties from 5} per cent,
{Baroda) to 10734 per cont, (Bihar, Orissa), and in the case of the
mumﬁgrn.uimml Sevieties from J per cent, {Imdmm) to 9% per cent.

418 .



THE MADRAS JOURNAL OF CO-OPERATION
(Bengal); ‘on lendings, Agricultural’ Societies from 7% per ctuw
(Madras, Bliopal) to 123 per ceut. (Bengal, Bihar, Orissa, Assam,-
North-West-Frontier Province), Non-Agricultural Societies from 6%
per cent (Madras, Baroda) to 123 per cent. (Bengal). -

. Land Mottgage Banks in operation, 185 in British India and
41 in the Indian States, granted loass during the year as follows,
Rs. 8.2 million to individnals and Rs. 7.4 miliion to .Banks and
Societie$, the “Most Usual Rate of Interest” on borrowings varying
in different Provinces and States from 2% to 6 per cent, and on lead-~
ings from 6 to 9§ per cent. ' ]

A mainly quantitative and liinited statistical survey like th.

oficial ““Statistical Statements Relating to the Co-operative Movement

in India” caunot reveal the problems and difficulties which the
Movement has had to face in recent years. Poverty and indebtedness
which the sponsors of the Movement-had hoped to eliminate by
means of Co-operation are still acute, as is shown by the figures giver
in the Survey relating to loans overdue, the Agricultural Debt Relie
Bill recently introduced by the Bumbay Government, and the Report
of the Committee on Co-operation appointed by the Madras Govern-
ment in 1938. . In spite of nearly 40 vears of effort and its numerica:
achievements the Movement has reached only a small fraction of the
whole population. One of its weaknesses has been its lack of spon taneity
but there is surely no greater hope and guarantee for achieving &
higher standard of living which is urgently ‘required than a. wide
spread and sound Co-opeiative Movement —whose fundamenta’
principles are so eminently in harmouny with -Indian life and concep-
tions. : ' : :

-

.

. Fait}l B,nd WQrks“’ ) v
.Sir Walter Scott relates that he onice encountered a remarkable ,f,erry-"
tnan on one of the Firihs of Scotland, ™ . " “

Scott noticed that ke had twe cars, one marked * Faith” and the
other * Works .~ He asked explanation. ' ‘ s
“ I will show you,” replied the boatman. He picked up a single oars

“ Faith,” and started to row, but the boat only turned round and round
‘Then tried both oars.together and the boat went straight ahead.

No fusther explanation was necessary. T .
N, ’ b .‘.7—'-“
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Land Morigage Banks in Malabar.*
. We, theDir'ectors of the Calicut Lz_ui:l Mortgage, Bank, are sorry to
state that, notwithstanding (heir begt effotts, the Bank has not made much
progress after the last three years of its working.. All know - that' the in--

- debtedness in Malabar district is heavier than in other parts of the Presidency, -

and that owners pr helders of land require long tsrm loans to enable them
to discharge their debts, * ft was as a result of very sirenuous agitation that
the pecple of the district obiained the land mortgage bank system introduced
amorg them. The Government- appointed a special committee to enquire
into the pussibility of organising land mortgage banks in the district and they
reperted favoorably in June 1637, The Calicut Land Morigage Bank was

* started on 19-7.38, Its area of operations consists of three taluks in South

Malabar viz. Calicut, Ernad and‘ﬂ\"v’al‘.u'\v’angxd comprising §92 villages, Even
after working for a period of three years the number of members iz only
143 (A) class and 115 (B) class and the share capitalis Rs. 3,575. The total .
aumber of applications received till 30-11-1941 was 123 ard was for agamount

of Rs. 1,74,760. - But only 31 applications fora sum of Rs. 40,325 were

sanciioned. 22 applications ‘are pending disposal. The rest were either

‘withdrawn or rejected. The number of applications received during the past

two years was only 14 each year.  There'are no signs of fresh applications
coming in. - Thasé facts prove that thers is s-{amethﬁng_-h wrong somewhere in
the machinery of the land mortgage banks system as is beigg weorked here,
The Directors after careful thought are convinced r‘dxat‘J what chesk the
machinery are the restrictions placed by the Central Land Mortgage Bank on .
the npplications for loans in order that they may be- sanctioned by it. The
restrictions that pbstruct the free inflow of applications for lozns are-in their
order of importance as follows i o I h ‘

{1) The insistence on the renewal cf time expired la'hom holdings of
garden lands, (2) the refusal to grant lcans on the security of jemmwam lands
when the Jehmies themselves are nct in possegsion (‘3} the refusal to ;}rant

- loans to ottidars, {4) tbe refusal to grant loans on the securily of kanom.

bm[lcivings_of wet lands under Dewaswoms and S¥hanoms, (5) ifle refGoalio
grant foshs on the security of permanent teaures like Saswathoms, Adi-
mayavana, Anubhavams etc., which are common, but peculiar to, Malabar.
We have dealt with tue first three peints in detail int our letter dated §5.2-41

addiessed to the- Goard of the Central Land QMotlgage Bank and - to the
N . . . e b . :
. Registrar,. We request you io refer toit in zhxsz?;,:mpectmn. Wa shall in

this memorandum state the arguments for amd each of the above points inas
[, manner as possible and our conclusions regarding the same,

* A memorandur subrittod to the Central Land Mortgage Bank, The points
painod are of interest aflecting a large area.
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{1) Thm insistence by the Central Land Mortgage Bank on the rene-
ml of Kanom holdings with respect to garden Iands.
" Lands in Malabar are of three kinds—wet, gardfm. and dry.. Dry Iands
* {(kanom) are nct taken into consideration for the purpose of granting loans by
the land mortgage .banks: and- therefore may be om'\tted here, Wet and

garden lands form the bulk of the agmcultural area in the district anda.

large portion of them is held on kanom tenure. Garden l'mds are .lands

used principally for growing fruit-bearing tress and- there is ho difference of
.« opinion that kanom tenanis ‘mldmo' garden landsrequire tabe belped | other.

wise one of the main pux,pasus_ for the establishment of land mortgags banks
_in Malabar will be defeated. It is also agreed that there should be sufficient
' f*cunty for the . amounts ddvanred by the Land Morigage Banks, The
question is whether & known demise of garden land of which the 12 years’
period has expired is wanting in sufficiency of security and whether renewal
should be insisted upon, in all such cases as a condition precedent {o the
grant of loans, The property of a kanom tenant in garden lands consists in
~ his right to receive the kanom amount and the cost of improvements effected
by him on the property. It is the sufficiency of this prcperty as security that
cught to be investigated by the land mortgage banks, for the purpose

. of advancing loans, . An ordinary mortg'tge transaction” in Malabar ig”

based on this right. Tn valuing the improvements the Land Mortgage Baunks
in Malabar do not genera)ly value the buildings and ceriain trees are omitted
.altogether from valvation though the temant will be entitled to receive the

value of these improvements also., Only 35 per cent. of the value of i :mprgv&

ments so cautiously calculated by the Sx{bf‘l)eputy Registrarisadvanced to the

tenant ag loan, If redemption or eviction of the kanom property takes place:

~ through Court, thé Land Mortgage Bank is made a party to the suit and the
lIandlord has to deposit the value of improvements as existing on the date of
delivety in Court. Thera is therefore ne chance of the Bank losing the
amount, The land mortgage banks are careful to issue registerad notices
_ with acknowledgments to jenmies when loans are granted to kanom tenants.
Therefore, no settlement or payment of the vaiue of imptovements without

the knowledge of the Bark can take place or even if it takes place will affect

thL right of the Bank, Eviction by the j jenmies of garden lands are also rare
‘because the jepmies are not generally in 4 position to deposit the large valne
of improvements belonging to the tenants. The jenmies, therefore, request
the tenants to take renewal of garden lards on more favourable terms than
those contained in the Malabar Tenancy Act. But when the land mortgage
banks drive the tenants to the necessity of {aking renewals the Jenmies im-
pose heavier terms than those contained in the Act: Moreoyer, the effectuation
of the rénewal of the kanom of a garden land is a prolonged affair because the
scttlement of the renewnl fee under the Act is nct so simple a matler as the

Central Land Mortgage Eank thinks it to be. Generally applications for loans

are presented to the primary bank by the parties when. their propextxes
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are about to be sold in court. The courts will not wait for renewals
and the subsequent raising of monies by mortgaging the properties to lend
mortgage banks. Moreover there will be several heirs left toa deceased
demiser or demisee. The Marumakkathayam Act has increased the heirs
and the heirs under Mobamedan Law are numercus For a proper renewal all
heirs on either side have to be parties. The Central Land Mortgage Bank
thinks that the cases of heirs being numerous is exceptional: We may be
permitted to state that it is not so but is very usual, The Central T.and Mort-
gage Bank states that in granting loans they are not looking to the. security

_of kanom and, value of improvements alone but to the security of the appli-

cant’s interest in the lands also. They are under a misapprehension in

“thmkmg that after the expiry of 12 years from the date of the kanom the

right of the kanomdar in the property ceases to be that of a kanomdar and

" assumes a diflerent character. Lack of renewal does not alter the character of

the holding nor diminish the valué of the security. The kanomdar’s right is
a right to be in possession for a period of 12 years in the first instance and
thereafter until he is paid the kanom amount and the value of improvements
effected by him in the property. It is ttue that. the tenant bhas been given a
right to get a renewal under the Malabar ’1en"mty Act in certain circum-

" stances but that right is hedged in by conditions. Moreover, the said right ts

after «ll a right granted to hirm and nct a liability imposed upon him, More-
over, anybody who knows the conditions in Malabar knows that the majority
of kanom demises of garden lands in Mulabar (we would even venture to
assertthat more than 75 per cent) will be time-expired demises. It canpot
be contended that these holdings are devoid of or wanting in security and are
valueless. The contention that a renewal is easy and that the renewal fee
could be'determined without difficulty is not “correct. A reading of sections 22
to 24 of the Malabar Tenancy Act will show that the tenant cannot compel

" his landlord to grant a renewal. There are several checks and counter checks .

placad on tha right of a tenant to get & renewal and of a landlord to get an-
eviction, An adjustments of these righisiz a cemplicated matter. We refer
cyou toour letter dated 12-5-1941 dealing with this aspect of the matter,
Even if & renewal is obtainéd the leau thaw«vdl be sanctioned t by Central
Lania Mortgage Bank is for 20 years, Withid fhat pericd tHe kanom pericd
of 12 years autematically expires. We do not know Irow the Central Land
. Mortgage Bank i geing to secure ihe temilre aftsr 12 years, " A few mao-
ments thonght stould convince them that it is futile to rest on renswals as
any sort of security for the lbans advanced. ¥or the reasons mentioned
above we request the Central Land Morigage Bank and the antherities cons
cerned that the restriction of renswals being obtained be removed altogsther.
it acts as a great obstruction i the way of helping tenants deservi ng halp.
The removal cf the above resirictions.will alone maks the Bank useful and
self-supporiing. We mayv nof be misundsrstood if we staie that wish the
insistence of this provision it is impossible to run thg‘}%ﬁ.nk succgsefully

Y s Eé\
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o () The refusal to g‘mnt loans mjcmmes or Hm security m’ Fesiong
tands when the jenmics themselves are ‘not in posscssion of the festman
lands. -A fenmi is the sole propristor of the soil-in Malabar and his’ right
in land is considered the Inghest and the most. valuable ir
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ewﬁ *n L-‘Tc'*m oo ‘xi.} Land ‘v‘f" sigage Banks Regolation toadvance loans to

! s in possession of their lande, Many were the
applicaucz:s ;,,c_,z were received from jenmies at the time this Land Mortgage
;

.‘Bank -was esthblished ar Calicut. Al of ihem had to be rsjected

fex ths reason that the Ceniral Land Mortgage Bank thought # fit

.not to giant loans to persons who are not in possession of their lnnds,

We refer in this connnctmn te our lelter datsd 2-9-1939 addressed to the
Beard. No ayﬁﬂwahcm from ]enmiea "ars now being considered
bacause 'of the leutxwt:c-n imp ::sed by the Central Ldmd Mortgage DBar®,

The n era,z"ﬁ.ez.’z ami Mo e Panks Act K oof
1954 s Y;é't at long ¢ should be
i gr;i_nted I d or immovahle- property irrespective
‘of possession or no pc-sses:sign, It iz pointed onr by the Central Land

n.c-rt agq, B m\ thaé: section 9 of the Acl provides {or distraint and saleof the

P .
@

B
it. ,Thexe “is & in our opinion not correct.  This provision for distraint is intended

. L
be afds?ancea without

‘LAN'D MORTGAGE BANKS IN MALABAR
D§Oduue of the mortga ged land including the standing crops there on and as

such a remedy will not, be available when jenmies are not in possession of -
their lands no money. shouid be advanced to them as loan, This 1

those cases where the applicant-mortgagors themselves are i possession
and it does net apply to these cases where they are not in possession. If
“there can be no grant of loans in favour of persons not in possession of lands
!why should there be a provision for symbolu:al delivery in section 18 (2} of

 the _& et ? It provxdea fer a case where the property iz sold in the occupancy ‘

of a tenant or other persens emiuc,d io cecupy, the same. Then it is said

that landlords who are not in pcss\ },mn are not given loans in other dis.
tricts. We are not in a position to judge the condition of the landlords in
other districts. We can only state that the jenmies of Malabar especially
the middle and lower classes'among them require help and there is nothing
in the Act which prohibits the Land Mortgage Bank authorities from doing
so. Thercfore, this restriction 1mpo sed by the Central Lanﬂ M'srfgfzge Ba
should be removed, .
(3) Refusal to grant loans to Otiidars. It is an anamolﬂus position -

that jenmies and kanamdars with possession can be given loans but not to
ottidars with possession. Otti is nothing but kanom up to the hilt i.e.,

. up to the jenmam value. Itis the highest right in land after jenmam. Tt

is more valuable than kanom bat like kanom it is not redeemable before 12

- years. - In additien to the kanomdar’s right to the kanom amount and the

value of improvements. there is the additional right of pre-emption which the
ottidar possesses in case the jenmi wishes to sell the property to another,
The. amoant of otti secured is generally too large as practically to absorb
the whole rent, towards interest, The objection raised to the grant of lowﬁs 1o
ottidars by the Central Land Mortgage Bank is that otti isonly a uﬂufruciuary
morigage and there is no fixity of tenure. Perhaps the objection is also based on

. the circumstance that though it has some characteristicsof kanom it is not kanom
g 1
because there is no provision ' for michavaram in an otti deed. Otti is not

dealt with in the Act. Is it not more secure for the Bank that there is n
the liability of michavaram on the part of the ottidar’s nﬂht ? Itis wrong to..
suppose that oitiis a usufmctuary iorigage pure and simple and net a cug
tomary tenurs. The Tenancy Act does not provide for all tenures, lts:
scope is restricted as its preamble states. Being a tenure and well known
mode of holding lands in Mala‘f"\f itis not correct that. the Central Land’
Mortgage Bank should deprive this class of land-holders from the benefits.
of the Co-operative Land Mortgage Bank’s Act. The Act does not deny
such help. Therefore, this restriclion also, should be removed,

(4) Refusal to grant loans on the security of kanom holdings of wet
lands under Dewaswoms and Stanoms. Here renewals may be insisted
upon but icans should be made available to applicants who renew their time

1S
expired demises, There is no likelihood or danger cf Dewaswoms and
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Stanoms evicting the kanomdars en the ground that thay reguire the held
ing Bona fide [or theit own cultivation becanze Dowaswoms and Stanems do
not directly cultivate. (See the Committue’s report alse dealing -with “thie
aspect of the matter.) In thecase of wet lands the k anom amownt will alone
be the security for the amount advanced hagauss it is s ve:!dmm that the immnt
effects reclamations, Most of the waot lands in Malabar sre'ancient. H
this is a fit case for insisting upon renewale belers @,d\.’ neing loans b
land mortgags banks, If that condition iy satisfie ale
rule that the applicant can be given the fcans ar‘uw'imz’ tr::.
vable from land and the kanom amount shawn in the kanom decd

{5} The refusailto grant loans onthe sconrity of pey .humnf daRiT
Saswathows, Adimayavana, Anubliavany eto, They are more ot Toss Lk
oltis, very valuahle and exiremely secure tetures, Wo need nol slale ifﬁ
detail the nature'of these tenures here. They are wmentioned in the notes
appended to the Commitiee’s report and amy book on’ Malabar faw, . *""H
give a description of their essential qualitiss. - Malabar law as its preamblé
states, deals enly with certain tenures and hence these tenures have not besn
included therein, Their nonvinclusion dozy not mean they are net tm‘n T8,
These tenures are counted mere valuable fian kanom in Mam‘w These
particular tenures are more prevalent in the Palghat taluk than in. the cther
parts of the district, The Land Mortgags Hank is ne aful to
this deserving class of peoul‘a even when hey are in puc\sf-qcifm of the pro”
perty. The arguments in favour of oftis sre applicable in the case of this
class of tenure hélders also. Hence loans should be granied to this class of

DI‘O 'H’ji' u

geopie also. , o

We hope that-the authorities will make
Ranks in Malabar to continue and prove useful 1o landowners aad {esants
by making the umdxﬁcatmns in the rules for working t the Bank s supmeniad

it possible for the nrimary
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rogress of the Cwaparatwe Credit Movemﬂ-nt in
2o+ . Canada in 1940. .

‘I'he de?elép‘nerxt of Credit. [Inions, which originated in Quéhec and are
sociated with the ploneer work of Alphons® Desiardins, has extendsd to
ﬂm rest’of the Dominien, par.mumrly'Nova Scotia, - New Brumwzck, Sas.
kstchiewan and, most recently to: On*ano Since 1932 each of ¢ he nine
‘nces has -epacted the necessary legislative measures, the 2atc<* of which
tbe Credit Union Act, 1940, of me Pr ovince of Ontario. sAccording to
collected by the hCthﬂ'ﬂC Division of the Ministry of Agrmuitum “and
ished in the Economic Annalist for 1940-41, there were in existence in
- Dominion on the 1st January, 1940, 1,008 Credit Unions, organised in
saate fedarations; or Icagues, mainly on a provincial basis, with 2 mamber-
pof J8L585,.a share capital of § 4,064,2( 6 total assets of § 22,218,840,
' deposits amounting to $ 15,44%,319, Dur.ng 1940 the Movement emm'j

' h 340 were to be found in urhan areas and 697 . in agncu!tura] dxs*""*:;

- anlh of the, Movement—556 Jm ns ocut of a-total of l 037 ate c"nr‘ent*atel
,m 73:» rural dxsmcts of Quebec. . : - ‘ :
- Under Canadian law a Credit Union is dennpd asa Co-om*rauve Credit

| -

it saving smong its members and of creating ‘a source of credit for its
Jers at legmmate ta‘xes of interest, e\:cluswalv for provndent and produc.
aurpcces. Membarshm ofa Credxt Union is limited to gronps

with common bond of mcapa*lﬁn or association, or to groups w xtmn a' well. .
i peighbonrhood community, rural or. urban district.” The share |

- def
' itlis budt up of instalment- payments ef 10 cents, 25 cents or 1 dollar
‘cwu shuted by members at regular intervals, while in Qu’*be and Omario
L othe O pdxt Unions bave also attracted considerabie deposirs in addition to a -
-‘.hm;* share capital per member, Loans are advanced for a_variety of purpo.
ch as consolidation of debts, medical attention, general household
harvest e endxture, purchase of livestock, generai farm supplies,
iles, et c. * How scund is the financial position of the Movement can’

3! amiount of loans issued did ant excegd one-twentieth of 1 per cant,

the last 40 years, and that ev en in provinces with fawar yEars of.
oriling experiench the bercentage is very small. An additional source of
16k of the Movement is the development of the Provincial Federationes

‘and. De&sguesinte Central Coonexatwe Bunks, either de jfure or-de fuctn,
“witly ths potential possibilities for prafitable and. provxdsnt ‘management: of
: ‘tjnw cumulated reserves of ‘the individual Unione, Itis also worth men.
tinning’ the connections which are - being built up thh -the Credtt‘unxm

1.Association oE the United atates. . .

] ": s, diring the last fé. i years, afxd*artuﬂ rly in 19407 the
& “mvemert developedr;ntc an, important element of Cau aiz

Co-
", quife sepa?ae from the Farmers’ Marketmg and Pu hasing”

.
_4.’1 4
3
”3

e
H
¥
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—asit iz,
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a7

ill firther and included - {, 037 Credit Unions by, the end of the vear, of .

A8 Iti is necessafy to bear in mind that though Crsd.t Societias are becomn,
opular with wage-earners, particularly during the last few- years, the.’

?«ﬂv inty ncnrrora;ed for the two-fold PUIpose, ot prometing thrift by syste-

from the fact that, for instance, in Quebec the ratio of bad debts to .

(Revzew of I?t!ﬂrfzatzonai Co—opemhon——Augm;‘, f:‘;r.) ‘
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A The Bengal Agriculinral RejorEifor 1940-11, T
The aim of every well-equipped Egricu]tura! Department iz to augument
‘the agricultural output "of the country and its success is measured by the.
‘contribution it has made to achieve this objective. Generally, the modern
Agricoltural -~ Départments are constituted to. discharge thres primary
i 'funﬂtmpq-_ﬁducat on, resegreh and propam,ndam.n purguit of this aim.

- Agr Lcuitural edvcatmn has been & problem like the general arts
education in this country, = The aim and.scope of lms educa'tidn has been
_the su mr‘t of anxious conaideration from time 10 time, In Bengallhe only

inatraction provided till recently was a u'a years’ course at two ''Secondary
Agricultaral Schools” deswma for the sons of agnmitun“q., One of
these schools was started in 192C and the other in 1924, The aim in these
‘schoals is 1o train men who will work their swn farms oa up-to-daté lines,
~The demonstrators for the department have also been dre.wn from the

students who completed their course in these scheols. Tm: Benga] ‘Govern--

‘ment have pow sanctionsd an Agricultural Testitute at Dacea.” This will
teach uplo z degree
“is =m novel feature, The course is really a Postgraduate course and Judgmg
from experience elsewhere, could Do doubt be depended upen to supply
advance Research workers and perhaps Cfficers for higher executive posts
in the depattment. _ T ,

Another faature’ of agricultural education in the province is the provi-
iries for. teaching agricuiture in High xmgh«h and Middle
- English Schoola. 54 such schools offer such facilitisz and agric -ultere is
-zaugh‘; in these _,chools by men t{rained in one of the agricultural schools
referred to above.” The teaching is supervised by a Special Inspector of

gricultural- Schools. - Tha scope of this schame &f education has now bee*z
P*{tended to the Junior and Senior Madrassahs in the pmvmm. ,

0
4

L XL

There are two r_x'rher ncricu“ural Institutes at Rajshahi and Da.u!atpuz'

in receipt of advice, ass istaace and grant from (:mvermr‘ nt.
”-rmrﬂh is the basis of ':,‘I agricultural- :mp:ovemcnt.

AR o
}ute iz the most important monay crop in Bengal and it prnspenty 18
‘bound up with it. The acreage 'm‘d yisld. of this crop showed a gratifying
incregse doriug the .year.- Experiments were carried out wo improve the
keeping oualities of the fibre of a .good yielder. Experimental work with

the importod seed of flax was disappointing, Soil surveys are important.

‘mpneiaily ifi connection with u‘rxgauon schemes, A beginning is being
«made just now anda Soil Survey Section was constxtuted during the year,

()ver thrze lakhs of sugar-cdne cuttings were supp.z‘.d from Government

Cfarms. A large number of varieties were undar test in the Dacen farm,
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_control of diseases ami pasts sttta‘,kmg nete] vm.:, paddy, =
urse and the entrance gualification is B.Sc, This-

.ment adop pte vatious ways for this parpose.. The den

" Directors, 277 Dis:riét a.grf.“*zl
A E

EEVIEWS
Season was unfavourabls for tobacco. A new manurial experiment
with regjard tg cigaraite tobacco was starfled at the Ramgpur To
Farm. Improved aseed of tobacco from r.f,,&md farms amounzf"-gtcé 2020

- tolas was distribated. , , ”

’ he Botanical ' section conducted experiments with- fu“e line rtrmn" of
pz.ddy to find ouf heavy yielders. An m,tere:,tmgfact iz recorded that from -

A propetly 'preéer"e& storage, seeds of nearly eight vears cld were used with

satisfactory results, The pfblem of shortening the period of imaturity of .
the aus paddy crop in areau subject t0 & early floods is under examination and ~

- " expetimental work is in Drogress at the Charbadna Farm with the siraing
- .of salt-resisting paddy obt's.-red from I{ongkong and N:germ Various

varietal and manunr,l ex pervnents were aiso continued.  Improved seed of N
“Patnat 23" was SL{Jphed and was in great Jemand .owi ng to its high yield
and better. price. I[n six districis, cemrns for caerying trimls in ecolton
cultiva tion were. epened and -the results were on tha whols encouraging.
Work on ail seeds, £8p&C ially mastard and Yins ead, hae gi promising
results. - '

The mycological and entomalogical sectiona centrived

'3 | tasd
iobacoo, - ba juuﬁ arzf‘

dnless a stroog organizat
of resemrch into acteal agri (,vuithfch pracnme on ryot’s Tar

“modern methods 18 the link between the ressarch wo"k'a:’c 15
s0il, The Bangal Agricuoltural Department hag a staf of thres Dizpaty

- - Y -
aral O 'i(l' 2

o
M

% and a large number of demons-
trators working unde ) ) '

i,ru(‘hui’ﬂ deronstrations with hnpreved seeds of different crops grown

- on Departmental farms are held on ryots’ lands and on private farms

_subsidized by Government.” In Bengal, the demonstrators run a Union

. .Board farm and three demonstration centres. Union Board farms are not
* farms run by the Union Beard, but by a prominent, cultivator within a

Union Board. In addition to the growing of different. creps, use of imple-

- ments, " cultivation of English vegetables, making of composts, !”‘meif af
‘fodder and silage~taking, construstion of manure pits are all dc tncnsirated..

There wers 197 private farms, supplementing the cflorts of the department

' _in growing and distributing recommended seeds. Agricultural Associations,
‘District and Union Boards, Khas Mabhals, Court of Wards' estates are all

-

taking considerable interest and allotting funds for demonstration work.

S 1
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Shows and Ednibitions are arranged and 2 con:zdﬁmh!n amoont of literature
by way of bulletins, pamphlats, leaflets, posters, is ‘published und widely

distributed,  Lecteres are deiivered by Departmental Officers-with theaid, -

~in many eases, of magic lantern slides, T S .

Tndian- agncu.mre ig still dominated by anicnal labour and India has

made very litde progress in the substitution of ‘mechanical contrivances '

 for carryipg on agricultural sperations. Flougning, thrashing, transport from . .
. thrashing ficor to siorage yards, are all done by animals.  Apart from this, . -
the nation with a good propertion of i population abataining from animal .
food, depends ¢n milk. Thae countey, therefore, raquires strang and healthy
animale for the dual purpose of dravght and milch, - The Bengal Agri--
cultural Depariment has a well-equipped animal husbandry seqtion presided .

over by a livestock expert, Ha is agaisted by 14 livestock ofﬁcers, 21
asslsmnts and -4() stockmen, - -

2580 approved bulls at stud were dn’ecﬂy superv:sed by the staff of the

section. Nearly a lakh of scrub bulls were castrated and 62,672 of the -

progeny of Gavernment bulis were tfattooed, "l"he‘ services of improved '

bulls numbered 85,203, These figures, striking as they are, have sto be
" considerably improved if real and lasting progress has to be achieved. ', The
Department is alive to this and the cattls owners have shown an appreciation
of the good work done by the department Closely connected with the
wotk on improvement of livestock.is the need for improving fodder and

- grazing.. The' department is paying attention to the growing of*fodder’ .

_crops and their cultivation is slowly expanding., Ensilage is being popu-
lnrised and this -should prove uscful in solving shortage of fodder. .Cattle

. shows are organized and prizes awarded at such shows. Foultry improve- ¢

ment is receiving attention. SR

The animal nutntxo*p section carried out soma mlerestmg experiments

on feeding and  digestion of . different kinds of paddy straw and mustard .
cake, on the feeding value of aman straw brought from saline tracts; alone: -,

and mixed withi ml cake and pulses. . ‘ o

There are nve Provihcial Committees at work in the Province to .
advise the Department in various matters relating to Agnculture, Veteri-
nary anfl Animal Husbandry. .

E]ght ‘schemes are in operation ﬁnanced by the Impenal Council of .

Agricultural Reszarch and one by the Indian Central Cotton Committee and

controiled by the Department, besides 5 different schemes worked by the -

Uhniversities of Calcutta zgxd Dacca and by Professor Mahalanabis. .

RIS ! R . X . " R. Rt .
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- The People s Year Book,» {(Great Brztam) for 1940 and 7941 .
The People’s Year Books are prepared by the Publicity Department of

. the Co-operative “Wholesale' Society, . They are tmged with particulars |
 arising. cut of abnnrmaa War conditions. - \ .

The Growtlh of tlré(‘o'c{uemitw' Movement.

. 7 Year. Members. _ : r:zda.‘ L
C st sanpiz . 15410185
© 19086 . 22,22,256 9’.'3,35;3,774
41931 65,90,020 207,385,385
1938 . B4,04,688 263,265,306 -,
Co-éperat:’ve W holesale Society’s Progress.
‘ _ .
pe Bhinfee ) @)ane | ]
Y holders | (v i i Not Sales. I}Tet Surplua,
. 1 oat : Members: Capital. 7 ) K
: " . £y M § - - ! )
s So0 2619731 1,565,053, 8378085 40330
iggi o R IR XL | 13,885,338 L 22510035 | 4,10,680
ECH LT 4wsensol 853 oew 53,13,018 | 13,4431
31938 - el h:,m.a:w!l 147,15,1 u( 1;,98,51,54,,* 27,99095

1

The Co-operative Movement in 1938.

" Typo of Society. Mambers. l- Assaty, Sales. - |Employees, *
B o . ' 1 . B
e T £ £ N
‘Distribitive Societies .. | 84,04, ¢ss { 20,285,362 963, 23:; g | | 2 ?919
istributivo Federations... ) 62.841 ¢ 2,338,617 V2
%iﬁigﬁvéaﬁ;cgz&igs 13,9% 6 7ﬂ?%g|); ngzggi a0, 2?13
. e e i von 9 Lo df L K& -"‘ i
Bpecial Beopbies - 1 1021 | 10, 239.»70 125,015,316 | 59,413 .
s.oWs., ™ o 230 | 95.312 | 27,354,272 14170
Irish C.W.S, Ll b 5n401 618,094 160
E &B.J.CWS. . : ! 4746749 ¢ 8,762,085 1,859 "
. OLS " 307920,230 ] 9'058,751 i 8,434

About the Agric ﬂtural Pc-hcy for Total V’Var and after, Sir john Boyd :

Orr says:

In pre-war days, .agnr-ultuml pollcy was baeed in accordance with the
old economic system, on the profits of producers . and dlstrlbutors. What-
ever food could ot bLe sold at a profit wag reg: arded as an undesirable glut,
even thouih it was known that many poor families had not m“ﬁcnent Qf the
right kind of 5ood to roaintain them in health. S

hlS policy .must be chapged to mest war con&ttmns, and algo the
‘needs of the fuller and broader age which will come after  the war.” The
financial interests of producers and distributors must be second.ny {o the
nuiﬂiwﬂnl needs of the peoplc. Tha first objective of our food polxcy, of

B
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which our agricultural palicy is .an irhportant part, is to provide dufficient of
the right kind of food to maintain the whole population in health, This in-

voives a levelling up of the diet of the poor. Tt'is of the utmost importance.

for working efficiency and morale to have the whole pupulation physically fit,

"An improvement in the diet of the poorer classes should form an hmpertant

part of out war effort,

[

Mr., 'ﬂ S. Beaton, Chanfman of “the 8¢ ottlsh (‘o-opumtwe \Vhonesa!e
Socxety, speaka about fumte organisation thus :

As an-element in demc»mcy the co-operative movemnnt lIlL.u demons”

tratz its abitity, within its development, of &lling a
ctherwise it will vbe:omé: static and ultimately perish. It must be Bpparent
that the Movement is only in its infancy ; that it kas only teuched the {ringe
of things. Qur various strands of acmm' must uow be gathered together
and. firmly woven,. the next step visualised, and the way mappsd out with

higher position, . or,

-

fixity of 1 purpose and pursued until it is mtamed retuining in ite sssence .

reaﬂ'ancy elasticity, and bresdih of vision, paving” the road to fresh fields to
conquer. L C

In the p:!.st zhcr-e has been evidence of restricted view point, We have

limited ourselves-i in the selection for our service : and we have besn rathar

.

shy of -the specialist and s suspicious of the individual possessing directive and -

comtructxve power v
Mr. W. E Banmater, \Iaxmgmg .wcretarv, Lnerpool‘ prerahve
Society, writing about Co- ozdmatmn expresses hxmse:f thus: 7 L T

“We still work as cepamte units. One society cares htf.lr‘ or nnthmg
for the position of its neighbour; in f.xct a successfal society, possibly
succenstul not entirely through its own end.,avou:.,,‘ will criticise and say -
many things detrimental to its ‘neighboure who may not be sa- tur‘carsfd.
owing to adverse circumetances which they cannot vondrel, . We hava over
lapping, competition between socisties, dividend fighting, unnecessary build-
ing, and a lack” of understanding and co-operaticn which w«:'ul] not be
tolerated even by our most bitter competitors. Many of - these problems
must be solved to make way for the wider issues, I am’of the firm opmwu
that the Movement muﬂt plan on absolute national unity.

Mr. W. Hazell, Presxdent of the Ynyvybwl 0 c)p‘nratwe Sy »cmty puts in
a vigorous plea for unifying me Movement. ‘He savs:

.. We must see that our great task for the co-ouemtwc general«nn of the.

" nineteen-forties is to accelerate the unilying and solidifying of co-cperation
.88 a national movement. Retuining these voluntary features and local con®.
tacts which have been among the most valuable assets of co=operation 1a the
past, and eliminating sources - of division, friction and weakness, we proceed
- . B , . . & s :
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to organise post-war co- Operatxon as a sz.per .unit of demorratxc trade, econo:

m:c and social progress. : . oo P SRR

And who is to do the orgamsmg ?7 A pertinent question this, é,nd on
tHe answer, ‘perhaps, dnpnnf‘s the success.or failire of the job. Signs are
not wanting that wings of -the Movement are taking time by the forlock in ’
setting a stage wherﬂcn shall strut persons ‘“drast in brief authaority ™ before
aregxmente" audience. Without Iabouring this aspect, it may be pointed
‘ont that co-operators;. being’ practxcal people, realise that while wings are
excellent ﬂymg equxpment .the+bird itself is of the first xmpo*tance.

Though not- du-e'*tly connected. with Co-operation, it lr’wcrthwhole to
draw attention™ to what the Editor of the Econoimist Mr. Geaoffrey Crowther
. has to say on Fconomxc Recources and Economic Sacrifices Inescapable,

-The only. truthfu) way of describing the economic tost of a year of
war would therefore Be to compxle an endless list of the goads and services

" we might have enjoyed ‘but hau to .do without, Money is in no s2nse an

3

-element in the real ¢ost of war. It serves merely as a convenient means of

** measuring the cost. The methods adopted by the Government to raise the
-money cost of the war—the taxes imposed and the savings coilected—ars_
sxm:larly only a mechanism by whxch the necessary sacrifices are distributed.
It is not the sight—and six-penny incometax or the increased. dut‘es on beer
- and tobacco that compel the - publicto restrict its consumption. They are
merely devices to determine which' sort of consumptxon shall be restncted— -
that of Incometax payers or of smokers or of drinkers. The¢ Government

" cotld’ ﬁnance the war wnhout raising- a smgle tax or issuing a single appeal

for savings. . But’ the pubhc would go without just as much of its peace-
time consumptiod ; its sacrifices would be imposed by the ever-rising prices

.

that such a polncy would brmg in its train, - : IR

+

5 '.’ ., Economic Sac ,;faes I mscapable.
ThlS basié. truth cannct be too often repeated.  If we ﬁght the wa.r at
~ all, economic. sacnf ces will be x'nposed on the peopls. Taxes, loans, inflation
*—none of these are the causes of saﬁrmce, but cnly the methous of dnc:mbut-

Cipgit. - T

T

| truths’in almost a mystic manner. . He says:

. Writing that Ideals must not be sabotaged by: War, Mr. W. J Shar-
key, Presxdent, National Co-c éﬁ-ratw Men's Guild, ‘expresses some fine

Ideas rule the world -and their derivative 1deals deter'mne its course.
‘Matter increasingly cames under man's conttol, ’\Iachmery. social - or corpo-
real, - neither drives nor directs. Always its motion, steady’ or _erratic,
progressive or retrogressive, arises from the bebaviour of the men and

' women behind it. Mental ccncepticns ate the deciding factors in mankind's

destiny. . - .
" Though the coﬂntry is in the thv‘k of the war and the problems dis«
cussed have a beaying -on'it, the sclufions offered are of universal applicdtion.
- The publications - sxve a lot of m:erEat.ng information to the gen:ral‘
reader. v . : - T R. R

' - L4
—— - A
§ NI - -
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_ ‘;\V or xmg ‘of Soc1ehes |
Thz A!zm*m» a-@perailve Rural Bank, Lt‘.., Alaiﬁaw.
: 14t 75 'l_,, Reportfor 194047,
r: n‘fa"Rural Bank was regxstered on 1-1. 38 by

(443

The Alamuru :

‘the Deputy I\ﬁmstmv of Ca ~opegative Soc'etxes, Ra,ah"xundry w:th the special
) permls:xen of Government and, T, Austin Iisq., the Registrar of Co-operative .
" Socfetics Madras. The Bank,was cpened on 27-2-38 by T. Prakasam Pans -
‘thulu gary, Ex-Revenue \Ilm.s’;&?cf Government of Madras., “V. N. Kudw
}:.sq., LC.S,, ths tl*ex'. Dxem t(ﬂ!ector premded on the occasion. = . - .

Tl*-e Bank* was rcg;stered asa special type of socnety on multlpurpose
basis with limited h'xmhty extending over to 10 vxl)ages thhm a radius of

5 miles of ‘Alamury, - The goyulatlon of these vnllaves is 39 ,000 consisting f}
. mainly of two commumtxes Kapus and Kam'nas the two agnf‘ultural clasges:
in this area Setti Balajees and Harijans f form neaély. 113 of - the popul&n"n R

- and they are the: two chisl agricultural feld labounng clagses. All the

two commercial @Ds cuitivated in thls area. Tobacco is also grown.*

villages -are Deltmr with . good wate&‘facxh.xes bv ‘the  Godavary Delta -

canal system. 13aéuv is the main crop, - ‘Sugarcane- “and. Plantam are. the

The 10 villages arg’ o;onnected ‘with good raad. commumcatxons maintained

. by the Panc‘:ayats in the area. Each vxllage bas a. statutory panchayat A

. of its own'to look afte* the samtary 1mprovement of the vxllagers. -

- Priot to ISSU a.H the villages are served by separate ‘unlimited lxabxhty E
" credit coczﬂtxes but on account of economic depression, the transactions in

most of the villages fell considerably ‘and” many. of the aeﬁletxes became
defunct owing to heavy overdues. The agncultunst., could not find credit
even outside owing to the scare of: the debt Relief Act.” Wltha visw to
relieve the helplesa agricalturist and create conﬁuence among honest bo*’-

rowers, this cpecxal type of "society was started on- multi-purpose. and o
limited liability basis. To the agriculturists, it bas created conﬁdenc° by
. giving credit accomfnodation on sound securities such 3s e?er-coutmmty}f

mortgage’ bonds, standing crop, produce and. gold "To the labourer, it has
been giving succour by granting him loans in kind in the shape of rice in’

the season when he could not find emiploymegt. The Ef 47 are collected in -
their- money valde in small instalments.by the sale of thrift labels, Tha .
appeasement, of labour in'time of need has increased the secun“v -of peace in.
" the Bank area. It hag amply guatxhed -its existence by rendenng' usefal .

’ setnce bmh to the ryot and the agricuitural labourer, C e -
“The Socimy was first reg;f»mred for the followmg ten villages 1w
~1 Alamura Y 'Tbatapud: T
R ;. 2 Ghintalura -y 77 Cummileru ‘
) 3 Maodukuru ' 8 Jonnada - °
4 Mandapeta - 97 Yeditha
5 Kapileswarapyram . 10 Vallura . .
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Shbsequéntly, the societies were revived in the villages of Modukurry,
haplleswarapuram, Yeditha, and so they are excluded from the ares of oper~
aticns of the Bank, - Penikeru, Kalvacherla, Pedapalia and Vudurumudi
wete included at the requast of the villagers. Socigt Sa ¢ Gummileru,

‘Kalvacherla and Chintaluru are recently revived and fresh transsctions hzvn

begun.” These viliages will be removed from the area of operations of the
Bank at the next General Body Meeting. The villagers of Aneara and

© West Khandrika have applied for the inclusion of their villages: in the area
" operations.of the Bank. The Society at West Khandri!{a was liguidated
and the society at Angara was supcrszded,  Both the villages are within a .
_radivs.of 5 miles of Alamura, '

The defunct unlimited liability Society at Alamura was amalgamated

with the Rural Bank on 1—2—41 with the permission of the Registrar.
- This has immencely strengthened the financial position of the Rural Bank

as the unlimited liability society has share-capital of Rs. 1,600 and a
Reserve Fund of Rs: 10, 000 and & pucca buailding and furmtma worth

" Rs. 7,000, +

The Maximum Borrowmg Camuty of the BanL was flwed gt aOf

uthcucand rupees at the time of registration. Subsequently it was raiced at
" one lakh, Later the Registrar passed orders that the Maximum Borrowing .

Capacity shall in future be 8 times the Shate-capital j;lua Reserve Fund.
The Rural Bank has a share-capital of Rs. 13,076 and a reserve fand of
Rs. 9,911 Hence the Maximum Borrowing Capacity of the Rural
Bank now is Rs, 1,83,856, - '

Progress of sharzcapital & Membership.

. Share-capital Be. Mombery,
1937-38 745 95
1938.39 . ... 3,146 239
1939-40 6,640 . 401
. 1940-41 .. 11960 - C 1,497
By 1—-1—42 s 13,076 ‘ 1,604
Nuntber of members Classified According to Community and Professics,
' Awgsirding to community. | Geeording to profession,
Brahmins e 1727 Agriculturists w895,
- Non-Brahmins .,, &58 " Merchants . | e 19
Mobammadans ... 17 Labourers e 0931
_Adi-Andbras” .., 602 Salaried Employess ... 18
E o Others ) . 141
1,604 S . 1,504

. The large increase in membership and share-capital is due to the

" adinission of gnculturai labourers whe are bensfited by sanction of loans

in kind, especially rice. Credit was given to the labourers each for half a
bay of rice and a member was allowed to repay the amount out of the daily
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‘savings by the purcimse of thrift labels of small. denammzt:mm nﬂ“ DIe Ty Eﬁ\vabgﬂ 43 teen 1 b3t ._.{3‘..-&-:

. . wriguge

and two annas, 1 has#to borrow from

o,

, By .the introduction of loans in kind and the collection of 1as amount _and sursty bondss TE
by -the sale of thrift labels out cf the daily savings, the back hf me oo cash-credit on the Af.
.very popular in this'area. Hitherto m embursbm in Co-operative Socicties o g
was mainiy restricted to agricuiturists who own property fod H'm PLIAE ; “ Ty
.served only few peoDle in the vi’i]ages,. Now sven the ordinars N - Lfisszz‘:s

own no properly are admitted {reely and loans are resiricied
small amounts and that too.in kind according o the repAying ciu um:i{y of
" each.. This ~ystem urmie,d confidence among the agticalturni lnbourors
who are. joining the institntion nliarga numbers. Landed
obtaining loans on the seourity of their imv m‘:veabh propesiy a0 ever-contis
nuity bonds - and ‘cash cnarjlt are given not exceeding Rs, 100 dnth
' sag:unty of these bonds. Lney are allowed to operats on their e
and whan they - required money. This system” is working PERE L
conttotled credit for “various .purposes. Tenants are given credit om the
pledge of their standing crop and produce. Gold loans ath not. gl
freely as hitherto owing to lack of safe custody of the valuables,
loans arg introduced newly for agricultural purposes repayable in B
and not cxcecdm 12 months in any case. The loans are collectad duiim
the harvest. ‘ ' - : ‘ o

=

gy

Progress of Loans.

Yoar, ] Cmp and Produos Lioona, Gold Lioans, -
. S Ra. Ree 00
193%.33 ‘ T 2,615 © 8,758
1638-39 : Cee 65,356 17,243 ' 1ily e
1939.40 . poee 10,183 G2 : o '
. 1040-41 ‘ U 7,796 1,084 o T . Progress of saie of thrift labels.
T On 1142 . . 6, 93ﬂ 280 - o ‘ : ) efinded by way of :
: y o L As on 1-7-41. Coltoction durmg;tha Bndjuutm:mtyi«’) lox As on 31-18-4L.
) ) ‘ R ~A# on L-v-4l, if-voeav. ’ caun .
Year, - Loans ou E;er—wnt; wity chd,.. Buroty Louss,. C ‘ ; o o 3213 15 0 .
. 1&4. f/ o - R 5 GRo ' 2 2”4‘ a 0 p
o . ‘ . ; o 9 g 29289 5 0 . 1 ik s
193738 . - .. 6,693 B 2,206 12 0 5 ’ :
c 1935-&9_ L e . 28,657, g . e T
: 1939.40 - E5ame Progress of collection of Thrift labels. =
\ by ven . [ ) y .
1940-41 . _— 72,901 13,15 i : , A , ) {531-3 %—
On 1-1-42 . N ©67,83% 18,601 ‘ . 1041 ]ulv T
e . P : .or 512 1
Léans issued during the hm’f--ﬁzar clmasff'f:c accmdmg t‘a fusrposs, : Augus . ‘ 516 120
Cultivation ves m‘"“l : Se \ley bar ses : 120 7
Petty Debts y ‘ R ' Octobe ‘ IR ~ %88 13
Domestic expenses . 3,188 . T Nowveraber | T e 1300 8 3
L . - . : T eee LR AL
Purchase of cattle . . . e 1834 L © December o - .
Repair and constraction of heuses ... N,m& : : - 3989 5
Purchase of Land - D 8 | . ' : L : .
Education ' e 260 v 7 : . ' : N T
Peity trade 3450 Lanka Cullivation With a view fo hem the Harijan manbera of
. . : - : 1 . 3
. Purchase of viea . S B8O . the Bank ia the villages of Jonnada and That! AaPUih eang rf; '"*d"*t;“md hi
: s . et A i N ilies im athapudl ang aqus
. \ C 80858 : inembers. for lanka coltivation. 60 families g Thathapu g
.oy : : . - ) . . ) -
L s G ‘ 457
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number in jonnada were employed in Jomt cultwatlon. Tue Rural Bank
is sanctioning loans to these members for the payment of Government
‘kxst purchase of cattle, seed and agricultural Jimplements. The pmduce
ealissd on these linds was collectively sold: “and ti sale proceeds were-
cmrhfnd for the discharge of the loans advanced. - . _
The profit were aquallv divided among ths cultivatars aiter p.wmea: of
Gaovernment kist and advances mads by the Bank, :

- “T'his year tha SEASOn WAS ot aeacas;i'able‘ in ihe br*gri*m".-‘ng‘ Thf.ere wete |

first crag in lankas. There were
gially Favay wod Tobaces is very
erul of February, The msmb

‘K?
]
£3
it
5
ihd
pit
oy
=
=
L4
~
N

ng rzins. Hesace ¢
] Movember aud the Znd crop sepuc
promising.  The barvest will be ovar by the 2
will be able to repay the Bank advagess ds well as the Governm en‘t Kiat

i due time out ofthe s Lle nroceeds of the harvest. -

"'!

&re

The Agriculfural Dnmaa strator at Raman ’nmﬁrd\mmm paid coustant.

saund advice for the mltwaimn of differont

visi i= m the Bank ares =
of paddy = 1!&3* :ieia the ucml\ Ies.
Bonths Akkulin’ and ‘Kichilisamba’ '3 the ryois p
of seed for seed multiplicativn naatly ‘)ﬂ bags of paddy. )

al variaties

a1

r{t*he-xxo Parry & Company manures were co!d to members, On-

- account of the war, the prices nf Cheriical manures have snormously rise
and the V‘,‘Ol‘i daclined to use them. The Eank purclased §00 bags of mi
cake tor the membera and tl 1650 m]) big sold in the 2nd crop sSeason.

Framn-the Com TN Goaod Find of me Baak, we ars purchasing meu\.o
“iedicines and pewspapers, The medicines are supplied fras ta the.
patisnts and the public are 4 ailowed to read the newepapors in the reading
racm mainieined by the Bank. - . : L

- T'he Rural Bank oaen”d a Branch of the All India Spianers’ Acsarn..wn, ’

Andhea Branch, Masulipatam, for the eale of I{Ladr'at to the members,
Daring this half-year Rs. 800 worth of Khaddar was sold, Llembers of
‘¥Flavijan families also purchas sed kH'uhhr largely as facility was given to
“them to make pavineats by the purchass of thrifi ;aut.lsx‘

© Car thanks are dus o the "!.)«*p n'h*vaﬁt end w the B
their hearty co ppetation rmz‘ hatp in the working of

R

{inarsing Baa" 'er
Imhi um.

'l!"gw ngﬁesaiof t e Walabar District {,a»o;maim ISaLJe: a-zu'
) the Year 1930, .

. By ihe year 1929-20 it was fourd that tue Co .operative Movement' in
“not’ 1ersav4mg their l6ans and the majority of sgcielies had become defaulters
tc ﬁle financing Bank., The Panchayats were not functioning properly
and 'in many societiés they had appropriated a considerable porticn
‘ of the funds for thomselves and their re olatives, These men manos-
"qavred and got themseives slected to the local Umous and through the

the District had suffered great deterioration.  The ‘membets of societiss wers

g, ﬂ‘“’
g e
- A 'w)
WORKING OF SOCIETIES

Unicng to the Bank alsa.'_ Cansequently the supervision work and the
financial administration of the Bank hecame very slack and little attention
was paid either to chack or much less to collect the increasing overdues
which had by then assumed alarmis “w“pafna 1. The bad debte were on
the increase and a number of societies was placed under liquidation. There
were about 24 local Unions and & .Dxatnct Federation which was working
at a deficit of Rs. 5,122, The overduss in agricultural sosidties voss to
e, 8,783,795 out of 5, tosal demand of Rs. 13,55,689 and those from socisties

5
te the Bark also incrrased similarly, The Baok or the Department could

_ not exercise any proper centrol and general hody meetings of the Bank were
atmost riotcus and there was nothing but confasion.  Serles of articles wers -

published in the ldcal papers agains: the Bank; deposits were withdrawn
which amounted to slmost a run.and the Bank was on the verge of r total
collapse, It was under these circumstances that our President took over the
management of the Bank in the vedr 1930.-31. T o o ¢

'tha pew maragement found t'im work 1o no way sasy or pkmeam but
tfz:ey took it up. in right earnest under the abls guidance of the President.
The first thing they did was to get a Sub-Deputy Registrar of the Co-opera-
tive Department who was conversant with the conditions of the district
appointed as Secretary of the Bank and to entrust him with the work of

supervision, JThé- stmct Federaticn, thongh working with a deficit, was -

absorbed into the Ba.nk by creating an admipistrative section and the whole
staff of the Bank "was placed undsr the Secretary. Though some of the
Unions elected to ramain independent, this scheme snsured the Bank a gi‘ﬂd
degree of control over the wark of supervision in the Fistgict.”

f

The next thieg the management did was to redice the expenditurd of

“.the Bank on establishment and - contingencies which was found to be top-
“heavy. Ail unnecessary posts were abolished and the \%,rades of emplayerxs

were reduced and revised and during lean yearg cuts were imposed on their ¢
s_;zulanes. The rate of T, A, allowed to the Directors was also lowered and
in short the overhead charges of the Bank were retrenched wherever possibfe,
Along with this ths masagewent iook care to increass the income of the

- DBank by expanding the tran,“ actions with necesgary safeguards.

But the question of expansion was not as. easy as il looked. . The
‘ cimtiition of most of the rural sociaties was extremsly unsatisfactory and it

as found practically impoasible to revive them  as responsibls and influ-
enc:“ai men of the locality were scared away by the enforcement (le anlimited
liability in some of the tiquidated societies of the district. Special measuras
had therefore, to bo taken for rectification and in 1934 the post of an
]‘xe‘.ume Officer for the -Bank was created specially for the purpose,
Etpenenued officezs of the Depattoient who had therongh leesl l,.'adv:!ecigfe
wern npncvmt\.d ta the posts in the succesaive years and they wers sntruated

‘with the importact work of rectification and s supervision for which the entire

139
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adminisrative sectmn a.nd the e:recutwe saff of the Bmk wa re: placed ander

their control,  These officers wera alzo given instructions to draw up their
plans of work in consultation with the local Deputy Registrar,  With all
these there was not much progress as the panchayatdars of defauliting
socistizs were reluctant to take necessary action. To place all such sociaties
under lguidation was found lo be inexpedient as’ the lignidation work was

already heavy Ef‘d merefr;r other schemes had to be tried to cheelo tha decav

and to collect as much of the ¢

erdiles As Was poss

The scheme of 2ppo En:m" the  Bank siaff as agents o
'ﬂﬁéer,mmet bylaw 62 was launched. The ?‘:T::rﬁaﬁ WRE b
succeseful as it did put 2 ston to furt"er duterioratior an:d eknf’d i the
collection ol‘ Son,s-ﬂandmg ovardues. There was a great demand for such

wgents even from the societics themeelves and also from the Dhzpartment

.and we had necessarily to increase our executive stalf of thres Ingpedtors to
twelve,: But the scheme had its own limitations, The agents were not

allowed to incur fresh liabilities on behalf of the sef‘letnes anc d they conid do.

htile to etpand the Movement. - . W

For inc ea%mg the B'mk’rs trans‘wtmm other meaas had 2o be found.
Unlimited Hability was very uopopnular as mentioned above and even those
few remaining good societies were finding it diffcult to expand their businsss.
It was therefore decided to organise and work up limited liability societies in
all urbsn centres and also o coavert unlimited . Hability  societies already
existing in such contres into Hinited lability ones. ubc qa antly in the vear
1936 a District Sale Scoiety was alcs 43¢ rogistered an ! ah thes & : was
possible to increase the Bank’s loan buosipess. T

In other finapcial matiers also the policy of the Bank was guidad by

one object and that was to strengthen its position whish i "1930 was very,

prerari:m with only a small amount of Rs. 24,292 as its Regerve fund.
Thvision of profits was restricted to the lfowest minimurm pece ;,s:* ry .and the
F

‘balance amounts were credited to the Reserve fund or the nswiy crested Bad.

_Debt Reserve. Anothar important point to which the r.wugmnent paid

particnlar atbention was to increase the paid up share capital of the Bank.
o A total & nm.nt of R.a. 28,5346 was cml@ cte 'hnrng il:::: 5'1 ]l yearts, Buta- 7

noTing :}: the spoital of o 3 0 !?e raﬁmoed
on their -

by B3

a3

aroarable
: ynars.

‘ - x\m RING OF SOCINTIZS ‘
prics of gur agricultural produce was unprecedented and the shock caused on
the money market.by the recent Baunk failures was the most :~;evere on this
coast. Further, nearly one-fourth of the Bank's assets was Jocked up in
‘hqmdated societies, which was felt'to be a heavy 0b=tac]e in tl’.\. progress of
the Bank. It was during this period that the Government placed restr ictions

.on local Board investments which, besides shutting out a sure spurce ‘of the.

- Central Banks wer

Bank’s income, creatzd a sort of uneasiness among the depogitors. It was
at this time again that the Agriculturicsts Relief Act was secd :zn; the
neked tor uce t'w ie-ndinﬂ' ml’;e e3, wa had to
-spend & heavy amount on the k from the
genoral funds of the Rank as i ar fund of he District was hardly
sufficient for.the purpose. In spit of all these, it is a ‘matter for gratification -
that the Bank was able to put by a sum of Rs. 11,000/~ ot moare per anpum

on an average from oat of its profits ;and strengthen its financial position.
However, the one black spot of the'Bank is the large number of hqmdatcd

red
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2
h

H

. societies.” The rctual collections from=these societies for the last several

e o R o - s

.years have been nefligibly small. We have made representations to the
Registrar more than once on ths subject and it i our farvent ’w;*%: tBag the

- meedlal will be dore in this 1 haif, P .
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‘ Pr¢=ss N ote.
; lncrease of Production of Food Crops in the Madra'« Pres ldency'

No less than 234 croves of seres, 4. €. 34 of the tatal area m'e under

‘ ")0(3 crops in the Frovianc. pl. Madras: OF this ars &, aver 0ng Crore of o+

acres dan, about % of the cuitivated’ aréa s under paddy cultiva-
tion and the rest of the area under other food crops like jonna, sajja
korra, ragi, arikd, sama, bengal gram, green gram, horsa gram,- ete.
But still we are importing every vear ¥ lakhs tons of rice from
Burma acd other provinces and large quantities of gram fmm othsr provinces
in India. Madras in turn exports nearly 3 lakhs tons of rice every year to
Ceylon and other places so tiat if all our exports of rice are stopped we. still"”
require 4 lakhs tons of rice from- other places. Cochin and Trav'mcore
.:,tates also import roughly 4 lakhs tons of rice and nf they are. depnved of
these 111'”1cnt they will have to dﬁpn:d upon Madras for rice sapply. Takmg
therefore, the whale nf South Indin into consideration our net deﬁcxt is over
8 lakhs tons. Other grains capnot be had from other countries as they are

not grown there, Now that the imports of rice from Burma have dwindled

due ta.war and that they are sven likely to be stopped altogether if the war
_extends to Far East it is of vital importance that we should make the Madras
province independent of any country in the matter of rice and other fond
fraias supply; otherwise, we may have to suffer. There are two .ways of

increasing food crops, viz., by expanding the area under cuitivation and by -

increasing the yisld per aors by intensive methods of cultivation. As for

the expansion of the area all the land that can be profitably cultivated has.

wiready been brought under cultivation and most of the cultivable waste
which has not been brought under cultivazion is too poor for cultivating
pram crops, without irrigatior and will be useful only fot créps like horse
grane, caston and similar crops,  Govermnent nre trying the'y best to bring
more land under irrigation but this cannot be'done at 8 moment’s notice and
will wake time. - Every attempt is, however, being mada to lessen the area
under commercial crops like groundnut, sugarcane, ete. The only other
@iternative is intensive methods of cultivation. - This may not be possibls in
the cass of unirrigated crops as they depend upon rainfall, and rainfall is
irregular and sometimes undependable. ' The only improvements that can be
suggested in dry crops is to conserve moisture in the soil and'to grow bétter
yielding strains. Fvery atterapt is be m;m made by the Agricoltural Depart~
inent to demonstrate in fields to prevunt the run oﬂ of rain . water in order

that more water might get ioto the soil. »(,ultpvataan is another factor which .

helps batter yields, With the local wooden plough the land has to. be
ploughed as many as 3 to 7 times but with the improved iron plough the same
or even better recults can be obtained wita less number of ploughings. These
ploughs are stocked in Agricultural Depots at every taluk .head quarters.

SRR 44
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" PRESS NOTE :
These ploughs do not cost miore than Rs. 6 to Rs. 10 each, If cultivators
are too poor to purchase them for cash -they can have them undzr the
Takkavi loan systera. - The Agricultural Demonstrator will atrange this and
the cost of the implement may be paid in one or two instalments along with
land kist. * Cattle manare is better fitted for dry crops such as jonna, karra,

csnjja, ete., and also for garden crops. "It is therefore, more uenomlcal to

apply this manure to dry and garden lands. 1f the cultivator ‘has no such

lands then he can use it for his paddy fields. Irngared lands offer, however,

better scope of inoreasing food crops, particularly paddy. The average yield .
of paddy is estimated at about 1,200'Ib. per acre ‘which is certainly lov.s' as
compared’ wmx the yields of paddy in other countf:es. This low yield is
‘partly duz to ummgated and partially ireigated crops whizh cannot be £x-
pected to yield as heavily as paddy grown undsr puddled condition. The tow
vield is also due to ahsentee landlords who own a fairly large prepertion of -
the irrigated paddy lands. They are concerned only with regular income and
afu'nct interested in the irnpﬁ'bvement of their lands. Better vyieids cannot
be expected from these 1ands nnless the cultivator: evinces interest in the
land, ‘This can be done ooly if the miniraum period of lease is extended up
to abouat 8 to [0 years and the lemd}brds argmade to pay a share of expenditure
on any 1mprow=menl effzcted in the land This requires legislation and any ,
reform of this kind requires time ‘and there is no use of loomng for any im-
provement in this direction. The only pess;zb}se way of increasing yields is

" to induce the owner cultivators and also the tenant cultivators to adopt better -
“methads of cultivation and use better sned T'he Department of Agricalture

have produced as many as seventy improved varieties of paddy suitable for
difﬁar*ﬁt kinds of sails over the province. They ;‘iezz:! 8to 15 per cent more
tban local paddy besides being superior i quality and their 'seed is withia
eagy means of almost every cultivator. I, every cultivator gives up the
Joeal infericr varieties of paddy and takes to the improved strains it is quite
possilide to increase the average vield of paddy in the whole province up io

"8 per cent Suat not less than 3 per cunt, Better sesd is always availahle with

the Agriculmral Department in limited quaatities, They have made
arrangements du'rir*n' the curreni sesson to produce larger quantitiss of seed
and are likely to be abls ta supply the requircments _to culiivators to a very
large extent, if not in full. Cultivators are still in tha habit of using & largs
quantity of seed which results not only in wasté of seed bui in poar yield,
The local seed rate varies from 50 1b. to 100 k. per acre but if it is reduced
to 20 1bs. as recommended by the Agricultural Department the saving effect-
ed in seed alore will be geveral tons whije transplanting with less seed rate
will result in higher vield depending upon the kind and quantity of manure
applied. The best way .of increasing paddy yields is by liberal apgplication
of suitable' manures, A good crop of paddy removes from the soil 48 1b. of

nitrogen and about 23 tb. of pncc;phomc acid besides 41 b, of potash, Our

goils are'rich in potwsh and do not reqmre any potash manure. They are
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Sccieties for furnishing the

We -are- ob!sgfd to tEw Remkrar of Co- operatas'e

- firders of Dovermment on the pacemin tons of the Dommit
Ceperation, We have published them in nse for the Bensfit o
readers. The pumber and the recommendation givea in the summary af
recom mzeiﬁawn of Ete Report ave aleo gives to facilitate easy me:-e:a_g:e. ,

7 .

Goverummt have gonsidered the recommendations of the Committee
1 consult 71‘20;. with the Regisérar, mﬂi are lw.;seu’ 15 wecefs

T By

CWUMIER

{7 Primary izand mortgage han}rs shiculd continus fo ﬁum.isom

atione with affiliation, as af present.

to the Central La,ml Mortgage Bank instead of *msmg raade
its branches, o a

The -;;I_imitmt‘cm of non-borrowing fndividual nfembers from

bhe Central Lund Mortgage Bank is not favoursd, ‘

16 Tending of Jong-term loapa for discharge of prinr debts
should be done by land martgasxa banks Jdirset and not
through village crodit societing.

21 The technical advice and help of the Agricalturs, Industries,
Hevenue and Tn“mﬂez'u g Depa: bn,cntv should be made
available to the Central Land Merigage Bank and Primury
. Land Mortgage Banks for issuiny s:uc‘h icans, ! :

24 G‘rmnt of loans for the purchase of iands by morigags banks
.. .in special cases should be clec:dim on thﬂ:r meriks.

. 96 Loans for periods above seven years may also be given by
land morigage banks for genuins mum erm zrm‘-'otwe
maxposed, tne Uentral Land Mortzage Br}.ml. un

toat debontures for 10, 15 or 20 years, as the vase n may .

#¢  Loans for the discharge of prior debte jor more than twenty .

wanrs are noh suppm'terl

32 No restriction snould be placed on the simulianeous opera-

' 'i'an bothk by the hevcsrnmaat and land mortgage banks
for the supply of long-term money to the agriculinrisis
™~ “fer paying off their prior debts. ~ .

49 Detailed enquiries as regards valuation of land » ete, should
: ~not be dispensed with by land mortgage b wiks sven in
~ regard to tho grant of small loans.. .

52 Tt is pecessary that the Central Land Mort{ age Bank should
' 50 arrarge io do its business that in the long vun it may
. be independent of Government guaranteo.

53 The utilization by the bank of its smkzng fund far brmgmg'

ap iis debentures and purchasing subqequen*‘ isaucs of .

* dobentures which it may float for. ensuring their popnia-

rity in the mc.uey marlfet is m(*ommended ~ '
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The Hank and the Trustes should he in close toueh with the
monay merkel through a firm of brobers for ostimating
he lowest rate of infterest on debentures whwh will ba'

- agcaptable to tho investing pablic. ‘

Frimary land mortgage banks must hzxvu ‘.hejr own E,upap
visors as af present,

A eomprehengive plan of recons struction «::f baa, murmunn
or indifferent socisties should be taken in hand as early
as possible.  The methods of treatment of different care-
gories of gocietios are suggested,

Socielies bavond the scope of rehabilitntion ~1hould he l.qm»

© dated.

Propaganda in the prmmple-q and objscts of co-operation
gheuld be undertaken prelimimary tc the formatmn of
Society in villages.

Compalgory msmbevshlp of eligible vxlla,.sars in co-opera. .

five societios is not favoured.

Promatmry of subsidiary mduétries through "village co-
operatives or through separate co-operative orszanizations
with suitable safeguards should be atrtemp’red and pushed
shrough.

Village ce=0pemhwes ghould i ﬁruam:, improved mﬁat!mns

of agriculture and 2eed and lm‘.cnawc methads of cultiva-
tion in order to ensure uniformity of erops and ulbimaisiy,
fo facilitate consalidation of holdings.

Todividual maximum oredit limits for unproductive but un-

avoidable  expenditure should be fixed by the vxliaga ’

co-operatives.

No limitation- on the term of office of oéﬁce-beamrs and-
panchayatlars of village co-operatives need be imposed.

Honorarium and alerical remuneraiion to ofice-bearers for
M
services rendered msy he peormitied on s definite scale.

Future fending by societies to mombers snould be carsfully
regulated and the membsrg shiould be eifectivoly preveni.
ed from being driven to money lenders, and with this
view a policy of fll inonce is recommended.

Loans for domestic expeudxtum or consumption- purposes,

while they ecannot be eschewed altorether, reqmrﬂ
gtricter scrudiny shan bas baen the ease In the past..

Licans against produce should be develaped &hmmrh TrﬂL..gv
ov storing lhe

societies which should previde facilitiss
" produce in the interval between ]um"evz;t'und saie. o
Loansg againct atandinv cropq should be given ouly By
agricultural cradit sociotisg, and not by szle sociatises
Mambars of aggncu}xurﬂ aredif societiss should be provided
with cnpital for gricultural operations or athierneeds
itk s piuch eerom[mfmce s _y)':bF]’ . - '
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intenance, of accounts of societies cr. for 3pamﬁu~

' NUMBER . . - o . ‘ .
Sustained efforts should be made in the immediate fut,ur'e for
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DEDERS AND CIRCULARS. I

&

the popularization oflthe forecast system.

The present practice of the Executive Commitiee of ths
Madras Provinecial Ceo-operative Bank obtaining from_ the
Rewmistrar full information regarding cen tral banks (which
‘apply for loans) before sanctioning them requu'es modifi.
cation.

Village co-operatives should conirol unproductwe borrowmf'
by their members 'and create a v1lla,o'e public opmmn
against spcial extravagance.

The scheme of controlled credit may te ngenafau' trial
in gnitable localities with necessary modifications.

The by-Jaws of v;lia,gw eco-operative societies should be
atrietly enfarced in the matter of recovery of overdues. -
Extension should be allowed in all desarving cases, parti-
gularly “when there is a general crep [ailure and the
member is econemically disabled from repaying the loan.

Section 53 of the Madras Co-operative Sceieties Act should
be invoked in all cases of breach of ;ronsmn regarding
the first charge on produce. . .

A careful loan policy by oentral ba.n}m and constlt«uent
“societied-is aalled for, to avoid overdues.

 Village co-operatives should aim at ﬁnunmal qelf—@ufﬁcipnuy

by tapping local deposits aml,.promotmg 8avings among
members.

ﬁ!’]ul‘ﬂb%l‘: of ‘ﬁahaduwﬂ c!agne;;, where ﬂaey .zre almaiv

to :om sr‘h@mued wlﬂ.‘i‘n omat;uas czlsu Ior pargnaus oz,her
than borrowing, o i o

Subsidiary ocaupa,ums a.mi suiteble cottage industries should

. be introduced for the members for profitably employing
‘their spare time.

“Lioans in cash should ba eliminated as far &ds possible, and

their reqviremants domestic and otherwxse, should .be
supplied by fthe sociaties in kind. .

'S

o Urban Banks” as such should be separatoly dealt with
. in departmental statistids and reports. -

Awyute'u of reSirement of direciors by rotation is recom-
mended. , -

A set of rules to regulate slections may be framed by tha*
Rogistrar for the guidance of banks and SC\GIOMG‘%. v

Normally no'special quahfmaﬁsmn is necessary for a director,
but in, special cases a minimum gualification by way of
share-holding or deposiis.umay be prescribed.

Wherever the banks are operating on a Iarge scale and foeal
- gondition. roquires i%, paid secmmrws' may be appointed,
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NUMBIR Coed : : ‘,
144 Urhan basiks shuu]d be entrusted with the duties of organi. KUMBER .
zing and cautiously financing artisan classes and orafts. i85 Owverdues both of prinmgm and intereat should he ‘iéi”‘.'il'u.a,‘j“i’
men in order fo 2ave them from exploitation by middle- : seb cut 3" the belanes ; ’ ; ks as also loans
~raen and money Ian{iers a,rd tn pmrrmfe theyr ocenomie - for which oxtensions
, interests and standard of livi . 146 The present standard and form of |
iR Urban banks shoeld p ‘mf:l%n ,_rcx.tear ban kmg; facilities to factory and no change is called for. :
Ahsir enstomers r;ue‘;_, ront accounis and 188 Claatrai banks shonld | vnd nly t6 affiliated societiss, and Dot
chieque transactions, e Hiseounbing of bills shonld not - to individuais. - S - .
‘be undertaken, ' 195 Thére chenld be a closer contact with and mufusl arrange-
148 Immediate steps should be - uahm to reduce the arrears m ' ménts botwean com ‘b oo-oparative banks
. trban banks and secieties and {o provent sccumulation in ) *for eollaction of bill ‘ '
ihe futvra. - » _ 197 The present, g;aptlne of 1gbm - ghare  eapilal. of
149 No change in the present standard of Auid resaurces to bs S . sogietisg in v*rmyra} banks faware 1s Ioa ns dne by them may
mainta‘ned by urban societies is recommended. " continue. : . - ’
152 The direct affiliation of urban banks (with a working capital - 203, The Madras Comme roial Crops Markets Act (Act £ XX of 1933}
oxceeding Ra. § lakhs) to the Madras. Provmma.l bo-operac ‘ © shouid be extended $o other suifsbie arsas W}.‘th a wiew to
: tive Banks ie opposed. : - B gontrol and regulate mmrkai uom itions and standardisaiion
153 1In places where there is a Government servaunts' av-operativo . of markot practices. : : o
c gooiety or an awmployees’ society, Government servants and 207 Better dissemination of market inteliigence ahnuld be ou-
employaes of distriet boards and municipalitiea may;om suredd to tho producers and their Gah I;ls‘ﬂ;lonu by sl
such societies only; they should not be é ;z,mef* £5 1)3(3‘,["99 : poeslme *uamm such as rural broadcasting and posters.
mombers of any other credit “C‘*C‘Ct;u N ) 210 The svs‘].em 01 controlled credit” should bte extended on
162 Tho indi-idueal maximum (‘T(—,d!t should bo umn;ei to fous .. a large scalg and lnang given for the supply of improved
times-$he salary of the moembar rrommm ib will be open fo . . seed, implements, manure, ete . by village credit nocieties,
\ t"m society to grant loans beyvond the limib against Jovnm - 817 Marketing societies should deal cnly with producers, and
o it other valmh}ev‘secunmes. - . — : persons other than producers, should be strictly pro hibited
166 Emph}yéeﬁ societios may attempt W systém of joint purchase ‘ - from the operations of thf—‘-‘ff-‘ ““‘319*10‘3- . *-
and sali of members’ mors commmon dormestic requiremsnis - 318 Marketing scuistie cmrra gad for
- by eollceting indents from them. = - . ‘ : : the hanelit of a;
i1 Llo-w:agma.t ve Centiral banks shonld consinoe to bo indapendent 221 ‘ :
. financing banksa iu:r their respe hv e areas and affiliated %o
Eha }4 pr“r:]m-w’ Co.oporative Bank ag ab present’a and
’lfm!@ sonvertad. into branches of the =~‘~::7vu;..;;,,
r 1‘*‘\ . : . e
7
17E
& B

152 '.}‘.Mq cu:mgw ‘s auling l tor in “‘ﬁ bresent me 366 of. invebment of
T reRa rve 1, ]hd oJ ventral banks. . : ’

184 Bad Debts by acins 248
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e Bombay usrmm& of mral. develonment is not m‘xmua -ud
mmbiﬂ inr Madras conditicas snd 1t adoplion {8 nof mr
ho present favoured, 7

Tiue aut-put of foed crops.should bo increagsd through %he
adoption of a weoll-planned schome of distribution of im«
proved seed through co-operative gociaties avd rural re-
construciion centres,

Q
4
[

The formation of cattle insurance socisties is not ‘recom-

mended in view of the difficulties involved.

Crop insurance on co-operabive lines is not posmbie and is

not therefore recommended. !

Jredit socxemes should tend to transform thomsslves into’

savings and banking agencies.’

Village oredit socisties should provide for linking up s&vmgs
with some definite objective or purpese.

A sustained thrift ¢campaign s}mu}d be- launched by the in-

troduction of hundi boxy sysiem smong members of agri-  :

ounltural credit societies and petdy loans may be ﬁ*ranted
if need arises, agram% these savings to prevenf with-
drawals of the savings. v
vV ﬂlag’e oradit societied should induce membem to (:omnbute
Csavingsin k md out of each harvest.

Celebration of ' Thrift day’ and . vigorcus "fzzi dmwa
throngh lantern leatures, bhajans pmrﬁ.ies,‘ e}e., are recom-
mended. : ‘ .

The tranafer of the oontrol of posial samngs hank organisa-

tion of the Central Government in this Province to the
Madras Government is not resommended,

The guestion of the constitution for-one or more commitiees
in gentral bank of the purpose of supervision should be
left to them for decisiou. ]

Appointment of Supervisors as ‘Secretaries of Uhions is not
recommended. .

The statutory responsxblhty of *Lhe Rfsgistrar in uhu mattef

. of audit of vo-operative societies should be maintained.

A high quahry of deparfmental audit shonld be secured and

the audit should. be done by umpectnr& adequut&siy trained
~in audit, . .

The present system of ecr;zlonm, i'uil hme Gcsve»rnment

auditors should be continued.

Audit of urban and central banks by regrsi.ered accountant:;'

aud suditors selected from a panel is not recommended,

The audif of provinecial Co-opecatwa institutions mey be .
entrusted to registered mccauntanm and ﬂudlﬁors appointed’

. by the Registrar. .

The present exemption from audii fees in respeot of aertam
classes of sacieties shmﬂd be continued.

>
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W

NUMBER - : |
311 .The Reglstrar should be e»npmvere" 1o g;We rebate to any -

sopiety up to a preseribed fimit in cases of nardship.

312 The existing arrangements for $he disposal of arbitration

313

314

3 - Measures taken by the Hegistrs

references are satisfaciory ard na change is called for.

No_change is called:for in ‘the exls*smg seile of fees levied on
‘arbitration references.

Power should be g;ven 4o the Co- mava ivs department to
give* purchasers zhe delivery: of poasossion of properties
sold in exeeution of decrees or a\;"«rds‘ ,

“Invesiing the bncrumr;es of central banks with ,w.lca powers
is not recommended. ; i

The pmwsmn m tha Go-bperatwe boma%tea Act o
guparsaession of ccwmmt oo aof gooiebies i of practicalt

 and shoud be re ..izm aed, - v 7

Removal of cno of nore mombers of the commmitice of g
spoisly I8 not recon "mxd&d.;

xt the
1bility

a.cstaxf-mrmsr hc;.ﬂdatwn
work are sndorsed. ,‘,
e present scale of feoy fab h{gmdaum) work iz adeguate
and no change i3 c&ilﬁd for,
Tae 1@1‘55;3 bng‘xu in bff

-:ﬁ.i«f}ﬂ« pf the services of mmpleyess af urbar
contral benks is unt racamm snded. ‘

The following recomsnendutions are stili wnder
the consideraiion of Governmernd,

utzmcm vo logislation ahould be snacted (hy amendivg sockion
14 of ¢he Madras Drebt Conciliation Aot for compulsory .
coneilintion of debts, and facilisics vrast be provided for
* goaling dowa debis on some prineiples dﬂﬁmrexy laid
down by lezislation.

Whenever an apphua’s,w is made by a debtor or & creditor,

51l the ereditora of the debfor should, on receiptofa

" notice, disclose the debls due to them within a presoribed
time and all the claims not 8o presented should be deemed
4o have been extinguished.

Bnifable provision wmay be mada $o place .M‘mi down dobis
_on & new fooilng with Sostziments for repayments.

Debt soncilintion prodeedings should cob ba confined to-
engas where oroedisors can be Satl‘ﬁuu from lonns {rom
land morngawa bankas. .

A simple rural insolvency {aw on the lines recommendad by
the Royal Commissiun on A::rwultnre, the Indizn Central
Banhm,@: Enquiry Commitfes and other Commitiees shoutd
be enacted and insslvency {ribunals should funetion in
wilag«s &rzd prampt!v admmxs‘cer the lqw on- the sgot Ii

. ..
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a separate snaciment i3 nod couslderesd nacessary, suitahle
. provision raluting to vural ineclvency L IRGE
- in the Debi Coneiliation Aot
Tentection must bo given to the debtor not rnly to envure to
Tiim a fair freatment in the Jde
ts bub als
s for

ull ¢ompan.
tenant arid’

haolding [y .
Taemialation - ifural land fapard.

51 i3 not favour.

from the Taind s

ad

I

afiy 3 joulinral jand in which ths

¥ty B
gagdu has enjoved the fruits of the land for not less
thnn 25 years should be destmed to be exiinguished.

[

59 provision 1s ruadd for autom
; a fixed poriod of years, of whish U
the maxzimum. ‘

2 wademps
ghionld be

be undertaken for compulsory licensing
of money lenders. It should provids for proper mainten.-
. anece of accounis by them, periodical ingpection and audit
~ of their accounts,. fixation of a maximum rate of interess,
imposition of an- obligation -ox money lenders to furnish

periodical ntatements of accounts to deblors, prohibition, ;
‘of eompound interest and the signing of the sontract by

horrowers, - the contract being in the language of tho
digtrict to which the borrowers belong. ot ,
The rate of interes§ presoribed ninder the Madras Debtors’
Protaction Act for ofher debts arve high and require to be
lowersd. . co T - - . L
Statutory restriction. of wredit by way-af fxation of togal.
" future Habilivy of agrienliurisis with a vinw to aynrilizne
tion of credit is nob supporked. o — _
The operations. of iand mortgaze banks should be co-ofdis
nated with schemes for debd euneciliation. . -
Uonei}iation beards should give notice fo the principal long-
term agency concerned Dbefore they 2o un with their fur
ther proceedings. L . :
- Either the president or some other office-bearer of the land.
) rage - bank should be appointed » membBer .wof the
- eongiliation board when it oporates in a parSicular area, .
‘Taere should be gamé machinary fo compal areditors and
atBers who bhave s .cinim on the properiies sought to be
morigaged o appear before the primery bank and-do
- reasive pavmend. C ol - )

bonds by primary banke to the

tormination nnd mecoveryof |

57

95

© 130

147

4

- 170

[

224

Gentral Lard Mortgege Bank may be dispensed with by -

suitable legis

-9

)]
Yo

ORDERS AND CIiECULARS

-

NUMBER : .

Sestion 9 of ihe Madras Land Mortrage Banks Act should
e amended sc as 4o provide 4had the claim of the mort-
gugo bank %o the ecrop should be postponed ho the extant
of priority of tho primary credit sesiety ; in other woTds,
it should constitule a i;ecand charge.

Sackion 3% of the Madras Land Mortgage Banks Act should
be amended so as to make it clsar that debts incurred for
improvements of lands for the erestion of escnomic held-
ings ghould also be made binding on the minors of a joint
Hindn family, ’ - -

Primary societies should be given the Jrst charge on the

- produce of members’ holdings raised with the help of loans
advanced or other requirewents supplied for seagonal ®
produetive operations subjec: to the overriding claims of
the State in respect of land revenue, up to the extent of
the loan advanced. )

Propaganda and education among scheduled clagses by proper
men {rom their own community should be undertaken.

Suitable measures for debt rolisf should be enacted for the
benefit of farm labourers and landless workers.

Government should formulats a comprehensive poliey and -

~ concert measures for the educational, soeial and economic

" improvement of the aboriginal and hill tribes based cn the
rezulis of a desailad survey of thoirexisting sonditions,’

The appointment of a special officer for an énguiry inio the
esonditions of these clagses is recomnmendad, )

Meazuras should be formulated for relief of exisling indobtads
ness amongst the hill tribss by sceling down and conciiia.
tion. ’ L. .

Sowears and merchants should bo prevented from coercing-
the hill 1nen into parting with their produce in gsettlemont
of their debts. ’ - .

A continuous and intensive ‘drive’ by urban banks should
be undersaken for the greaier encouragement of the habig
of thrift through the provision of extended facilities such
as thrifi certificates and hundi bozes. ' . :

Provision should be made in the ruics fob-the congtitution in

big employees’ societies of smailer bodies of representa-
tives or delogates in place of the present goneral body of
mombare, in order to ensure o fuller congideration of the
subijorts and of proper representation of ull sec¢tions of
opinion. : . .

Measures should be formulated (by legislation’if necozsary) -
for the adjustment of the sphercs of production of the
powarloom and the handloom or to vostrict the preduction .

or

of mill oloth by fizing quota or otherwise. o
 Adenuato cess gshould be levied on the sala of mill cloth, . V
Indian and foreign, at a rate spifciant.to countsrant $he |
effoet of compstition. * : -

4
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3 ! -
228 The present annual subsidy is rrerhmua’cm and should be i
orasied, the Provincial and Mamml G

be in the form of free & gervices of officera.
sa-
291 The atarding of & Co-operasive College
mentin the {,uﬂg@r“wm De;mr el f ;
g urban and central banks, sto., is mm}mmeddaﬂ.
e Lm;age bhouid be a Government eollogo,

Bhyer -
23% The courses of study and syllabus should be settled by the
mm 1) autl.outz # af the Univorsity. T

e PO

aae s
oS emmen* should have the Em]p i
6 the administration of the onllage.
ﬁ., -
‘5-’* giv 8. tao 2 Cls-npe

nas the del of p
in e"k’(}"h’)n of decPaos or awards,

- 325 To pmvert alienation of px‘opartma by membm' 10 membyr

_of a qaczget rdm‘ed to a,e lm\nduted 3

.,u!)i'l‘i be fras to
fthe alaim of 4

32 _Pz opsrties. of membérs should be meads in.’“la fop imtrediate

- atiachment Ly & spemﬁg &pplicacmn by the 1
& that behalf. . . iquidador in

33" Folicwmgf the practlce; iz some British Indian Provinoces,

-the Madras Co-operative Sacieties Act shonld be suitabiy
“amended to provide for the Wmdmg up of the affairs of a
soeiesy before-its registration is cancelle*

339 Certain amendmcmt“ to the Madras La-upsmﬁvefScci'eties
M.t are suggrasted

e the inee Tl hmnnw
) he inereage in equal proportion. Part of tha subsidy may

o sag :utruf“ ag :}eaiu'm 0' ine »s.pp sl 1.,; she ‘mw,m«
.+ - mens and within ﬁunan days therealter. ' ’

. ohm:ns ,an crmﬁ ,AR

N
a

Gowmment have not constdered any action rteces..ary on the ]oha'wmg

recommendations of the Commiitee on (,o ‘opgration.

NLMBE‘! ’ . . . R

15 P‘*ovn,mn s‘wcnlé be made {0F tha ¥ finuvﬂm ;am*civemfant- of

4l fracss 4 hos irrigation faoi-

) Is, drv farming and
o and %:zr:‘; soale industries.

49 The p; e mnf, <’3r::m of making the dsbentures irredeomable
for a definite period of not legs than ten vears cerfain and
~with option to the bank to red*em them theres fter is sound

: ~and sbould continue. ‘

31 The proposal of the Reserve Rank of India- th,\t a bormwer
in a land mortgage bank might servo a period of probation

) in a primary credif saciety is considered impractical and

V' is not supported. o

73 Alongside of expandan and reorganization, an intensive
campaign for inereased membership of socioties should be
launched with a view to replace monsy-lender’'s credit by
co-operative credit within as short o time as possible.

82 The newly organized village co-opmatlw s should have paid

clerica] stafl with necassary iraining '
113 The educstional and moral tone of me meanagement of gocia-
‘ © fies should be improved. .
122 Pawn shops should, wherever possible, Le establiched for
the benofit of the scheduled clasgog. s »
148 Urban banks should extend cash credit fscilities to their
’ - membars on preper fecurity, .
232 The maintenancs of uansus in ah eﬁ‘czenv cmsin;xov is recom-
. - mended.
204 Market hom{mnecs should fix agresd stanwrd ami’ draw up -
thdwd vomract forma, .

rainy
206
.',ln.ul'("' alig
o
and siands
D19 - Bpeclal crop m("-‘[s.sz

tocavanient ar

suttalile moars

indiontad and =35
275 Licence fee on nm;-r'lmr; qealez‘s gnc:ald be inereayed.
; _T‘Jﬁsrent!ai freight v-ai.es tm franap
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3 ',L b 1 N . P 1
s vrhich pro&uc@. popular eloth largely

wopilation,

M3 'I‘Q.e« gan sm;tiun‘
thm of g mli ¥
u%nd by ‘,ne rura

‘233 The Cenbral Emn
‘ Pro‘ vn'“ 0

— 1

Weavers” Co-operasive Society

huramus to both ;*cumu rs and eonsurmers,

3Gy A

234 Bv a so-ordinasion  of the efforts of the Tndastriss, Co-
operative. and = Marksting staffs. tho pv"adur,‘t.cr -af the

handlogm. industry ~should be encouraged by digplay,
advart;semenu, sic,

£ d f]
25¢ The appointmient of a Devalopmen" C’@rnrm"swnm. for co-

ordination of work of °
not recormnmendad.

256 Thors should be & rewhsﬁrﬁutmn of portfelios among the
Ministers 9o that the Chav‘m:m of $he Provincial $and-
ing Committos may be i in c.mrge af n}l 1.110 developme»né
depdrtmnng wl i H

weifars.

mn~bmxdm;*" departmonts is

g wp
AN

{ cn-nirytive
propaganda and

P .

ARA

sontinted from

uro anﬂ the }o‘.ezl fale depots of the.

\
tral display houses sud‘informaiion -
- s

NU}[BER Lo A
13 A five year plan of expansion of land mor%‘gage banks so as .
- to provide Yor at' least 2Q0 banks covermg the whole. .

‘-

LAt
()l’l"'ERS A‘\U) (,IRCUI Ak% ’

.

(‘a'r: i mm-." are zmabl«, fo acoept at prcsem‘ me Sfollowiny

SR recm;mzemhzttons : ,

'L Province is recommended’ ;
- 14 - Spoow.l arrangements should be made to enable land mortgage
-+, " banks to help theryots: -with long-term mortgage craditin
-7 dry areas by oﬁ'grmg thc Central Land Mortgage Bank
' temporary accd‘mmodatmn oither from the general re-
venues of the’ ‘Proviace or from the Famine Relisf Fund.

. The Madras. Famine Relief Fund Act \V]‘ of 1936 may be -

s

‘amended, if necesdary. . .

‘16 Legislation on the lines of the Torrena avqtcm ma.y be.

undertaken and, if necassary, mcorporated in the Ma.dms
Land Morigage Bsmk Act (X of 1934.)~ :

92 Grant of loans by Government under the Agrmult;ml Im~
provemeunt Loans Act for land 1mprovament in zreas
sorved by land morigage banks shoald be discouraged.

%3 'Loans for land improvement should be charged & lower rate
‘of interest than loans for other purpeses.

33 TIn all cases of loans to sgriculturists: by Government the
margin hm.ween their borrowing zmd lending rateg should
- not exceed'? per cent. S .

35 ()rdmarlly, a borrower should not be reqmred {0 buy more

thar one shure compulsorily for each loan “if the bank can
raise otherwise the required owned capital, .

39 The special staff of Land Mortgage Bank Deputy Reglstrars
should be discontinued with a view fo avoid delay and
gecure greater efficiency and co- ordination among the
co-operative agsencies. = .

40 Tor thizpurpose the District Deputy Regisirars should be

relieved of a portion of their presens work and the number of

Al District Deputy Registrars should be increased it nocessary

41- ‘The -ch-operative Sub-Registrars in charge of land mortgage

banks should ho empowered to send all appiications for

loans not oxceed'ng R:. 5 OO() direct to *he Cuntml Land

Mortgage Bank. . .

“42 Tho strength of +ue Co- operahve Sub- Reglctraru shnu}d be
increased in areas where there are large number of loan
applications.

43 The President of the Central Land ‘\{ortgage Bank may be

empowored to sanction all loan applications not exceeding
Rs.2,000, such sanction being intimated to t}m next Exe-
cutive Commit o8,

61 The hr)"amtaent ‘should continue the" present staff of Co-

. operative Sub-Registrars at their own cost as heretofore,

- 63 The audit of primary land mortgage banks should he done
by gualified auditors of the rank employ6~d for the audit
of wntral snd bw urban banks. ‘ .

R . A
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65 A voluntary pool of the reserve funds of primary societies
in the area of & cventral bank and of the ceniral bank
soncerned, with the Registrar as the Trustee is' recom--
mended for a temporary period for writing off bad debts in
societivg which can, through asuch a measure, be rehahili-

" tated. . ) L

67 The problem of dizposel of lands should be tacikled at onve
by a scheme of “rent.purshase ” on the Burma modél or

other snitable methods with the help of long-term money

to be provided by the Government or the Central Land

Mortgage Bank. :

The liability of rural credit societies should normeally be
limited but if in the opinion of tha Ragistrar, having
regard to local opinion and other cireumstances, vulimitod

- lability is more suitanle for any societies, lability may
1o unlimited. o ,

86 It should be open to zentral banks to relax the individual
maximum credit limit of members of affiliated sacieties, . -

106 In the evont of failure by village societies to take action,
central banks shouid be empowered to take coercive -ateps

. against defaultors with 'a view to recover overdue debts,
114 In order to regulate the normal credits of mombers and
¢ facilitete the system of forecast loans, or ‘crash credit or
sontroiled credit, it is- necessary to have the property
. atntemonts prepared even in the case of sceieties adopting
timited Hability, with suitable modifications, ’

119 Govermment shouid undertaks a ten-year plan of economic
re-orpacization of scheduled elugsses and should offar
facilities of agricultural colonization by the forma en of ca.
operative genjetios for the purpose. -

124 Compulsory- labour among  acheduled classes, wherever
prevalent, should be abolished. ) . .

138 Co-operative societies of o apecial iype to meet tha neods of -

‘these classns shionld b organized and fnaneed by Govern- .
ment, and run under Government control and supervision.
There should o anly one bank for each urban apea sxcept in -
big cities like Madras, _

8

<

Where sub-societios are not or cannot. be formed, the alog.
tion of directors should be nrranged on the bagis of the
ward systewn or through an electoral Committes.

156 Government should institute a scheme of compulsory life
~ * insurance and make subscriptions tc the provident fund
sompulsory. S

157 Where Government servants have insured their lives in _
other companies, provision should be made for deduction,
of the premia from- their pay. O g

158 1Inthe caso of non-Government servanis such ai -gmployess

of local bodies, -etc., provision should be made for compul-
sory insurance. : '

5

58 . .

NUMBER .~

s o
L 165 Some )

' :1l75 Central banks ghould co-opt three individualsg to thair boards

»ORDEﬁs AND CIRCULARS
PRRS

-

' (} . .
' sidiar supetions
; ieti courage subsidiary cccup ’
Jdovees' societies should enco bsidiary tio:
19 Ergxgrlloycﬁtw've industries among membors c:s;,.mm?l(;;gﬁ.,
h ""fafi*ii"': g—ﬁ'}(’wmnmcn‘s must rander help in this direction -
- i ~ i ) .
' v subgidies and & officers. )
lsy; subgidies and Jending . _—
The yul ] swer b nit pay disbursing .
163 The Government shouild tg‘ke power to :r}@rmxt P*{;ag‘f: i:v-:ct:a;-
~ o U efficers to deduet from the salary of their se,nr : :”1 "*gem
:%;51%;- &f loans or other coatributicns du;, r\,hg h;’df
townrds e srvania’ sociolies and oiner
dnss 1o Government servants em‘;.m 03 alnl
=3 gocietisy,

towards

Fid £y
apinyeas irom

ng sgoiaty

' i 5 the area of
ot :%;‘6 'T»l(’f?:fwg the la have
Iy #0.&notier, vhs 0Ll : e ae
el 50 require the officers in the latser atea to make |

wry deductions.

tios Ast ipay
hmsnt of salaries
daud-ahove; . . . - g
o 'faﬁi.’ﬂ}.‘t[}lﬁvﬂ‘ﬁg:y'lllil%.{ be instructed to ta e -nt,enzsi i i‘i
the workiag -and.wilfare of” (Juf.ren'n'ﬁ_ﬂg; :m?r utqn;; lc:,:ri,,e
rative nocioties and if the membars so desire, h "’:'E 8y be
mzde aleo the presideants of the societies concorned.

. AAk g . Tt e . , b O; ani-
168 Ooverament should make it obiigaioryon the perd ot

~

¢ o N e ]
sloyers of industrinl labour to start and run co-oporative
ployers of indua o
: soviesies for their workers. : e trstond of
169 The workers should be paid their wages weekly Instead o
manthly.

1% In order to make central banks puare tvpe banking vnious

- composed of affiliated societios alone, ;h‘ndividu&?, share-
" holders should be eliminated from central banks. ,
of meanagersent and provide for such co-optation in their
- ky-laws. , ~ -

178 The present resiricticn :1::;;3:%?5! {}yb Government
< nvastment of depositz by losal hediew v
: shonld be withdrawn. S e
187 The cash credits given by the Madras Frovincial Co-opers
T‘i"t’i; Hank to central banks against co-operative paper
‘ghould also be included for purposes of fluid resource for

T & iheir oniside liabilitios also. -

5 3 i ubaidies i leanma to central banks
-199 | Fovernmant should give subsidies and |

for ihe construction of godowns, for the provision' of stor-
, ";“,'FI sccommodation and for promofing agrlcultuml
~markoting. - .
i3 ral b 1 sred to proceed against indivi-
& entral banks may be om powWer :
a Cdual members of societies if the panchayats neglect to
. rocover the dues [rom them. o ‘ )
195 The existing concession of frée transmission of funds for
" bona fide co-operative transactions should be continued by ..
Government, L

459
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NUMBRR : -
199 * Ce-optatinp of five mhvnhmiz, o the Board of Managetent
of the Frovineial Bank ig resommended.
200 Tho ferrantion of fwo banks,
o dissriets and ancther for ima Tamil distriots wus
the Wegizirar of the Provisce and with headguarfurs
Qity of Madres with the aption for Mu and #Houth
Kapars thcetmmmu their own afiilistion is resummended
For the promotion of agricvitural mark{-{m;;-; a e:«}_:-ecml AT
- keiing departmont should he created. If soch a dopark.
ment cannob for any reason be ureated immediately, all
the marketing officers now vork*ng under the ng:rn,ul‘u"al
department should be trangferred to the Co-operative
Deparsment so as 1o ensure co-ordination between market
ing organuatxon and marketing credit. - N

232 The 'Jroduo'tlon of artificinl silk (,Ioth on handlaoms should
: be d iscouraged.

235 Tmport of foreign yarn inte the country should be con-
4rollad.

250 Paid staff ‘momd
formabion of "vm&’ Vg
industries in such soclet it i ) .

s living seeieties are nos neceseary. B
& . should be recrganized in sueh o way thasa
nr;;‘.mz,m‘xon serves all the sconemic neads of the vidager
and promotes v:tlkeg:e wolfare,
87 Arbitration co-oparative aocieties may be qturted 83 81 AX-
3 t dissricts.

-4
F34]
D

mnted to give an mlretm; fm ihﬂ

unicus shuu'iéi bed
sanaerned.
agy  Four linguistic uniona shounid be formoed snd entrus
tho funsiions of the prasent Provincial Union.
289 The Pravincial L:J (GRETA ;
' : consbitution and be composed of the four linguighic un jans
sled as ths Provineial Co-operative Foderaiion.
ehva Federatinn's shonld meki provision

and ho
268 Tha ProvinsialCo-o
- for Co-0p mv ing
i privilepes of mar*h» 3.

299 The entire audif staffof the de

aartmoents should ve constisuted

into a distinet branch and differentiated right through from -

- the administrative branch, .

300 The sudit staff should he placed directly in charge of Cn'cle
‘ Audit Officers of the status of Co-operative Sub-Registrars.

301 A qualified auditor of the status of & Deputy Registrar to be
"t <lud as tho Chief Audit Officer should be attached to the

ezizlrar.

60

gocigties and tn lJFCl"l“’tt) homea

- ‘Qg -
ngla

tiwve Union ghould have w federal .

ala and giving thept the righis and

™ Rl atl ine T & 19 4L
TORDERS AND CLEQULARS

366 The exira expenditure invel veJ. in ths ‘mar;‘%,m vof audit
from administrafion should be me¢ from ,me ;errimcie,l
rOVenuLs, _ :

308 'The pressnt sosle of sudit fees 3’ Hu. 5-8-0 a 1d Ra. 3.8-0 a

. iay sho Im be reduced to .t%.‘i. 3-17.0and Rs. 3 per day .
‘ragpectively. - V :

310 The maximum audit fae levied shoule i not excead one- «fourth

- of the nst ;;.;*af:t,; of socisties as declared by the Hegiatrar.

31 The committee of a registersd sociebty shpuld not be
suporseded without the previous conourrence of inanging

. hank.

318 Tt should be ohimatnry on the ’?,egmtrar toconvane & mac’tmg
of the general body of a society before actuslly dissolving
the commitiee, oxcept in Lpec:al cages,

319 The powors vested in the general hrxdv of a saulefv should
not be m‘”ecfea by the supsrs 93 on of the commiftea.

aar i

329 An appeal shouid be specifically provided for agéfost every
order of suporsassion fo the Loc l Government.

323.

The appointment of non -.&.;(:1‘1 licuidators may be tried in
urban ganires or {n® a couvenient proun of sosiebies.

rar’s '3 gi' aPoa

2 4474 3
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-him in $hrift and self-reliance,

. 1 ) ’
: ~+ News and Notes." ‘
o Co-operation in Rural Welfare Work, - '

Mr.H B. Gundappa Gowda, Mipister for Local Self-Governmont and Health,

of Mysore Government, who Was presentad with an address at the model village of

Melur in reply paid that the economio progperity would increase only -when there
was peaoo and order in the country. The powarful instrument for achieving peace

and order was unity and common enterprise was nocessary for the building up of

rural! economy. He spoke on the immediate needs of the villages and how
panechayats oculd provide the amenities witheut depending on Government help, He

appealed to the people and to their representatives to co-oporate with the adminig. "

tration to carry oul as effoctively and quickly as pessible the wive f.md‘prbg:rassiven
policy of the Glovernment basel upon responsiveness t& the needs of the peopls. -

Co-operative Audit. X .

At a mesting of the Madragz Distriot Co.operative Propaganda ‘Committes held
at Muthialpet Co-operative Society, Mr, V.M. Gatikachalan, spoke on ‘Co.operative
Audit’. He otworved that the present system of Co-operative Audit, as carriad out by
the Departmenk was not satisfactory, as it was found that in many cases, heavy andex:
cessiva work was allotted $o the auditstaff, with the resultthey were obliged tocarry

out the audit of societies hurrisdly even at the risk of ovorlooking'important items of

work. There was need, thersfore, for the re-organisation of the audit branch with -

a view to relieving the Registrar of the responsibility of audit, thus enabling him
to glve more thought to schemes of indasirial expansion on co-oparative basis
and developmart of the non-credit side of the MoVement. To prevent frauds the
speaker also suggested the formation of an Intelligence Section as an integral’
branch of the oo-operative movement. He also wanted separate co-operative prose-

cuting inspectors to conduct prosecuticns instead of leaving the work in the hands

of the Police. - C . ‘ ' '

. Registrar in Salem, . S

Mr, W, R.8. Sathyanadhan, I1.C.8., Registrar of Co-oparative societ®ss, visited'
gome of the looal co-oparative sccieties, including the newly opened hand-loomcg
weavers’ yarn supply depets. He performed the opening fanetion of the 1\41&;1!(1.11'3t
Rural sosiety’s godown, ovor which Rao Bahib T, M, Chinnaiya Pillai, Presidéxgt'-
Salem District Urban Bank, presidad. : e

Agricultural Co-operative Societw for Kistna. _ o
An agriculiural improvement soeisty for Kistua was openad hore in the pro-;

‘mises of the Kistna Co-oparative Central Bank by Mr. K. Rangaswami Naidu, -

Joint Registrar of Co-cverative Socioties, In doing so, be said that the ryots of
the distriet had pot been making propor use of co-crerative banka and their debis

- wera mounting up. It was proposed by th¥ Co-opevative Deparunznt to open so-

operative sales depots in thiw district to help the ryo! in the sale ofhis produce, in
procuring manure, seeds and other materials at reasonable prices and to instruct
i .

: Sir T, V. Acharya on 'Co-nrperation.
Qir T. Vijayaraghavacharya, Prime Minister of Udaipur., progided over the

" Bilver Jubilee celabrations of the SBrirangam Co.operative Urban Balik, Srirangam.

After expressing his semse of pleasurs to bo associated with the funstion, he
chservad that there were certain solid facts by which one could assess the sutcess
or otharwise of the Movemant in the Presidency., Taking the provinsce as a whole,
people would admit that Madras might be congratulated oz the success with whish
it withstoogd the attacks of the sconomio deprussion. Sir T, Vijayaraghavacharya,
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- Qoncluding, 8ir T, Vijayarag

NEWS AND NOTES
“aftor giving advice to offieial and non.offisial co-operators, rafermg to ﬁt\{ro :s@v‘argl
amoliorative measuras for the agriculiurists passed dqrxx.xg the v(,or.xg;Lr._‘..s mg:m_J:. 3
havacharss obgerved that the vital thing .which
sment was the qualiby of tha directors and shara.
man of heonosty and cuthusiasm and full of
ing the Movoment.

Maos

W+
o1

and

- To Grow mere Food.
Tona Pros evernment have sa netioned the !Zei]‘qw:i‘ﬁg o
aessiong for a purind of thren years commeneing from tho surrsnt fashl regmreding
the produchion of ries and other food grains. : ‘ R

]

' N . TR Y]

{a) Food grains, including paddy, may b g‘:xlﬁvx:),ted fra; %:f ags: ;:e:ﬂh i{;}: éy:;
1351, 1352, 1333, on any unoted piod assessad uovarmgs_nb' ..L? ,l}xn;xﬁg.m‘ "'[f;»','()' bm{t
disnfforested tapd on which creps had net besn ralsgd in faslis 1349 or 1Ld' ut
previcus ,ixarmission to take water f_mfn irrigasion sourcos fo_r *«‘A{at 01;1 :rmﬁ.a & _cm;
must be obtained where such permission has to bs cotm;&d under the existing
rules. . - ) )

This conssssion will not apply to the area _bm}]gﬁ.ted by the C“:;xu“ery’ I‘«_A«st:gr
Projoot .in the Tanjoro districs and the area 11"1‘1;;_;“6?;_ }::yﬂth% a%unrgu.}i‘né b ig
Trichinepoly disteict for which cthaer concessions h'm’rs nmq;ﬁ ] y bean anncung -
Revanue Department Prass Mote No. 19, dated January ,%, 1942, . |

{b) Dry food grains may be grown frae;o.f clmﬁge in’ back yards during faslis
1351, 1352 and 1353 up to an extent of 25.conts in sack cage. . o

(e} Every enoourage’ sistance will be given to tvhe\r‘y‘ots t:) ona E’;
them in tho evens of inguffiz pely of water o grow dry food crok,s.on wo
lsnda.

The Manuargaedi Land Colenisrtion Scheme, A
of the Land
Colon eation Sahsma stariad by thy Governmant in thg) viliage of ﬁ.ﬂvalﬁ'ﬁchf;
':«;‘ Téﬂik—'ctt i in Mannargudi Taluk in the pregsues ola l;%‘:ga gahering of 1y cts
ana {eading officials, Tha Collestor paid a ! gl tribute to the D‘al_;}at;::n!\ecwr-z‘n-
a?? ' a of b'héa zhame fo % aficient work in connsction with the Bchems, The
g)‘ﬁfﬁu: A é'rie:u?te-{rn;; DHtie o1 £0 +he oolonists the ¢ poct of the 5(-,;3@3.5 and
a«;‘«:{md t‘m‘;m of hiz hely und advico alwagrg. _}_n rosognisien of the SN » qt:imuzt
el ‘M,“w_ ahe DHsbrict Collasior and his wife I regara m"me colonise t.;iﬂ"gj.:f-n,.
{‘mf;m}l{s ll‘n cxemb(aés of the colonisabion co-opsrative mooieties namc;d the Nalliko.
arsy i e . ) o % It PR 1 H oy ] *
1;:‘& 02101::'»' xs Vijayaraghavapurem’ and Mahadavapatmam eolony as  Indirapuram’,
i g seR ¥ Y i |

1+

PR S el inanmy rbion
The Collestor of Tasnjora porformad the formal inavguration

« af Corsperative Movement.

du, Joint.

ra was bonnd o
sihaw

stores a

Pouuky ?ka-:gis;irar*ts Exhortstion.

e of Co-oparative Soolotas, Cné‘dappab. in n‘a valed
address to the (o-cpor . ms;;e-::n- & 3£.the (.Zu«idapy.zsnn?‘ = ctdxu
sourse, neted tho Inspretors and Buporvisoss tn look ahoad anc ¥ ous thei
et weith i 1i4 s thay woulld bave done their duty to theraselven
o i ] torsto woriwith renawed vigour
R : £ inihe Diatiict,

Land i tha
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Serienlture Industry in Kashmir. .
Serioultuze indusiry in the State of Washmir .has alraady made gra
vapeo. Tho Kashimir Guvernment have new sanctioned a fiveiyear plan of 4
ment of tha serisuliure industry inth ‘
would cost an annual recurring expenditure of whout Ra. 17,000,
recurring expenditurs of Hs. 2,50,090 for maohinery

tioned, A sum of Rupees one Inkhis to be provided in tho hud

Increzsed Dewmand for Crodit,

In inavgurating tho refrasher course for §
District Mr. 3ubba Rao
functioning at pres:
aliminated the middlemnan 4o the benefit of the prodiucer and consumer,
had not been properiy and ¢
He said some segiaties funeiion only for the &
epastisuting it
said that the problem of rellsf of agricuitural indebtodness sand sur
{0 agriculiurists had becowms acute.

of Mandyal said that the Un.cperative mg

- was for tha conas
sarve the requiram:

afion and giran ng

stibs of the agriculiural pepnletion.

Appeal for Reliel for Handloom Weavers,

A maating of about 7.400 han
tha prasidency of 3Mr, P, £, Subram
whish many speakers took part, poke on'the prosent.d
sbout 10,000 handloom weavars of Molapsinynm dne t0 tho ma

having bean closed. Thov appealed to the Government and o
the v pavers, C

>

tint
el people
. o o
Utillsstion of Idis Menwy, o7

. . N RARTINE
“T cranot for & moment believe that Jupsn will win the war in the Faf“ﬂhs’t,

She may have got certain advaniagey on ascount of her speedy
action; but it is very doabtful if¢hiss advantame: can be pormanenily refhined,”
doclarad Mr. M. C. Ghia, retiring Peesidant of the Indian Morehanis® Chamber E.u
tha course of hiv speech al tho annual genggal mosting of the Chamber, Ho pointed
cut that the Government wouid ‘ske a drect ha Y
of muneyd “going Lo sold storage” in Iongfrerm indusirial underfakirgs,
gosted that the deposits made by tho iifessore |
for a planned programme of industrial developmant.

. . ) Fnduptein! Davelopment.

Eir G P. Ramaswam. Ayvan, in the coursn of his sddress to 2hs Srst anngal
meoting ol the Ferala Foyginsors' 4 clation, sald ot lie wat envisarine 3 pe?i‘«;d,
whén alactricity distributsd to rurad cantres woull bring inty eTittenna -emuali
industrigs side by side with thobig industeien avoiding too large cone tions which
kad Jed to the slum problauns. The galvation of Coehin and Travane induastrially
and agricultursily deponded wpon the wilde disiribution of cheap o

Helief of Cottan Cultivatars.

The Government of India announce that ithev recantly decided to areats &
special fund which would ennble tho cotton oultivators to undertals mezsures for
the relief of the situaticn whinn was oreated by the breach of trade relations with
Jupan. They further stutu thut they have in view not merely the immediate stups
nacessary to study the market by making purchases of raw cotton of ths types
eonoeerned as switable ocoasions arize, Lat alse, in order to improve future prospests
arrangements for the finansicg, in co-oporation with the Governmasnts of ths pm:
vinces and States concermed of easures designed to mssist the eultivators to
. ohangs over from short Staple cotton to other mors usaful orops, whother sottons

of longer staple or entirely different orops, prefsrably food-grains. )

————————
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) svelos.
Province of Jormmua,  The expunaion sohoms
In sddition » non-
v oand buildings bas. boom sena-

(Bikrami) s fest for 1,838

(S E0 N PR

uparvisors and Inspeciomw in Kurnool

val s b . novement s it iz

not what'it wag intended 1o be. The Moversat had nat. |
30 beng { Tha peoplo

aificicnily edacated on the henefits of co.oparation,

a! o1 cility of borrowing for the membars

The Asmigtant Registrar of Co.oparative Soolatiss in his spsech

)

L]

: debtodn ! pply of oapital
) ad b  The opsration of the Agrieulturists Relief Aot
gnd the Dbt Qoneiliation Aot had given riss to new demands, The nsod, thersfore,

> W W

ing of the cu-operative finanoing syssem to

falapalayam was held under
al Connoiller, Pelanootts, in
doplorable stete of

in the Far Easel
to balp

dy and precipitite

T,

and in initiating she employiuent
in sobeduled banks should be utilised

o oAt

List of Societies Registered and Cancelled.
‘List of Societies Registered in January 1942,

'S. No. S " KName of Socisty. ) Diutrict.

1 The Seven Wells Division Co-operative Society, Ltd.... Madras, -
Sindupatti Co-operativa Society ... -Madura.
Jékkamps.ui Saliar Weavers'Ca-operative Sale Society. T '
Tiruvedagam Co-operative Society »
Uralipatti Co-operative Society L e
Villur Co-opsrative Saclety ’ . e s
The ‘South Kanara Coliee Planters’ Co-ops .

‘ Marketing Socisty Ltd, h os 5. Kanara.
The Nandigama Fieid Labourers' Co-operative Scciety, Kistna,
The Palamconta Field Labourers’ Co-operative Society. "
The Damuiumy Field Labourers’ Co-operative Scciety. g
Sivadi Co-operative Socisty . ’ v Salem,
Sarampatti Christian Co-operative beciety .o Coimbatore.
Tirnppur Haodicom Weavers® Co-operative Society ... "
Coimbatore Government Flementary Training School
.. Ca-gperative Society, Ltd. , T )
Vijayamangalain Weavers' Co-operative Society Litd. . _
The Mundlapalle Co-operative Credit Society - ... Cuddapah,.
The Pallikona Dinabandhava Co-operative . Credit -
" Society - ) . Guntur,
_The Bobbaraslanka Co-operative Credit Socicty . :

 The Kunnagarampundi Co-operative Credit Society ... North Arcot

The Karuvaklmricheli Co-operative Agricultural Col

sation Society " ees %.. Tanjore. -
The Talikkottai Co-operative Agricuitural Colonisation s '
*  Society e "
The Kapumuru Field Labourers’ Co-operative Credit )
Society S :». Enst Godavary
The Pondurs Weavers' Co-gperative Production and
Sale Society, Ltd, o ... Vizagapaiam,
The Chittoor Yenadi Charcoal Producers’ Co-operative
Society, Lid, . ..« Chiitoor.
The Sri Saravana Vinavagar Weavers’ Co-operative :
Sale Saocisty, Ltd. . ‘ i
The Ganghvaram Co-operative Credit Society "
The Peddakalagatoor Co-operative Credit Society .. 0
Mo, E. 1453 The Tirukoilur Co-operative Sale Society,
g Ltd. ) vee 5. Arcot.
;o 1454 The Gingee Co.opsrative Stores, Ltd.c .., "
L, 1455 The Tittagudi Co-operative Stores, Ltd.... "
, 1456 The Kaliakurichi Co-operative Stores, )
- .. Ltd, - ’ L e "
W 1457 The Ulundurpet Co-aperative Stores Lid, .

L4y

L
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Lnst of hec:eues Cancelled darmg J.snuary 1942

w

8. No. Namb of Boeisty,
1 REdaichittoor
P Tlmmulat\uppam ' L
3 T, Sadam Co-operative thrift socxety
4 Pudipatiabylu
5 Kotavaipulli thrift secu.ty
8 Kayaralam
7  Sembattu F.L.C.S
8 Xuream - . . e
9 Chintrapalli ~
10 Ampalam . . ,
1F Mudupalli Uma Mukteswara
12 Vachakarapatti
13 Guderpalem
14 Tirfapati Dholli bearers and Hill cnohcs
15 Chirakurapad
16 Nachichstram °
17 Tellimeducheri
18 Naikarapatty Co-operative Stores
19 -Yadavaih )
20 Badagunta Xian

s S&uih Arcot ...

......

L. 1y
. -Malabar
o Trichinopoly ...

Dmtrxct

&
S No. . ' Name of Socmty. AT S Dmtnct
33 No. E. 1498 The Pannapatin -Co: opemtxve (,redit S. Arcot.
. Society @ ;)
34 o 1459 The Ma. Pomxland-mal!ur QJ-opemtwe
) Credit Society ; . .
35 » 1460 The Malavarayanur Ct)—a:vpcratwe Crednt
‘ Society e
.36 " .l»iﬂi The Arur Co-operative Credit aocxdy e o
B Y1 o 1482 The Therkuvxrathanguu Co-qperanve :
- . Credit Society , @
B, 1463 The .Adurkuppar - Co-cm‘rame Credxt
d Society -
39 -~y 1464 The Maduranthakanallur Co-apﬂratwe
Lo Credit Society s e
» 1465 ’I‘he Kuppanguli Laxxmn Co-Operanve o
. Credit Sccisty »
41 5 1466 The hulatheebamangalam Agasthi:ifi‘é e
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