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Encourage Swadeshi. Buy Indian.

Magic Lantern and Slides.

P.REF"ARED BY THE . .
Madras Provincial Co-operative Union,

LUZ, MYLAPORE, MADRAS.
Magic Lantern. This is a swadeshi article, very suitable for
Village Propaganda and quite cheap. It is worked by
a Baby Petromax light, which, unlike carbide light, can
be used for other purposes as well. The mechanism of
the lantern is very simple. Running cost is very little,
less than one anna per lecture. Highly spoken of by
the Inspector of Local Boards and recommended by
the Director of Public Health. Widely used by the
Health Department, Harijan Sevak Sanghs and other
organisations for propaganda.

Price of the Lantern Rs. 45 only.
» Petromax Light Rs. 24.
(Subject to fluctuation.)

SLIDES.
~ L The Evils of Drink and Benefits of Co-operation.
This set of 33 slides depicts a very interesting and edifying
story of village life. Price Uncoloured Rs. 35.
v Coloured Rs. 50.
II. Thrift and Co-operation. An urban story. It shows
how an educated man in Madras got into trouble owing to his
thriftless ways and how he was saved by a Co-operator.
40 slides, Price Uncoloured Rs. 40.
’ Coloured Rs. 60,
III. Rural Reconstructionin Alamuru. These slides illus-
trate the activities of the Rural Reconstruction Centre at
Alamuru and the various benefits conferred on the people by
Co-operative Societies and Village Panchayats, Educative and
Inspiring. 62 slides. Price Uncoloured Rs. 62,
. Coloured Rs. 93,
IV. Prohibition and Co-operation in Salem District.

Educative and Interesting. 4o slides.
Price Uncoloured Rs. 40.
’ Coloured Rs. 60.
_ V. Ramayana., Thirty-six selected slides on the great
epic story. Price Rs. 45.

Packing charges at Re. I/- per set.

Apply to :—THE HON. JOINT SECRETARY,
The Madras Provincial Co-operative Union,
Luz, Mylapore, Madras,
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The Editorial Committee do not hold themselves responsible for
views expressed by contributors. Contributors are requested to
write legibly and on one side of the paper. Manuscripts will
not be returned uniess stamps are sent to cover postage. Matter
intended for the issue of any particular month should reach the

Commititee before the 15th of the previous month.

Editorial Notes.

" Co-operative Day.

We have elsewhere reproduced the draft resolution to be adopted
at Co-operative meetings and demonstrations on the Co-operative
Day, circulated by the International Co-operative Alliance. While
the Dav was celebrated on 5th July in other countries, the Day is
observed in India on 1st November. We have also published a
special message of Mr. R. A. Palmer, Vice-President of the Alliance
in which he emphasises the significance of the Day. We have no
doubt all co-operative institutions in our province will make arrange-
meuts to celebrate the Day in a suitable manner. The conflict, which
first began in Furope, is rapidly spreading to other lands and every
country is being drawn into the vortex. To observe neutrality is a
crime ; to become a belligerent is to invite strife and suffering. The
Axis powers, intoxicated by such successes as they have achieved, are
bent upon bringing ruin and desolation, to lands engaged in peaceful
pursuits. The co-operative Movement which flourished and conferred
benefits of economic and social justice on the peoples of Europe has
ceased to be a movement for freedom and democracy. We have time
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S THE MADRAS JOURNAL OF CO-OPERATION views on them for their consideration before action is proposed

NS , i dments to Rules or the Act itself and the Con-
and again réproduce . . either by amen
ga.; b d extracts from Journals to show how the Nazi ference is of opinion that piece-meal action is neither desir-

Fom
i T { pt : ; '
= ule h opWed a curse to the freedom-loving peoples. In the New wble nor advantageous 10 the movement-
~ World { inei i i
: ot // er after the war the principles, for which the Movement
-0k must prevail, and they should form the eSsential foundations

of progress and re-coustruction. Co-operators all over the world
should unequivocally proclaim their faith in the ideals of the Move-
fnent, p.ledge their lovaltv and support and rededicate themselves in
Its service so that when the time comes for the reconstruction of the
world—it must come soon—we may be in a position to contribute

our h.umble share in upholding the principles of freedom, Jjustice and
equality,

Thank You.

We are grateful to Government for complyving with the request
of Co-operators to extend the time for the submission of objections
Or suggestions to the draft amendment to Rule XXVI and the Vill-

agilre Panchayats Bill. We have no doubt the bodies concerned will
give their careful thought and consideration t

submit their well-cousidered views to Govern
ration. We have heard

Government for criticism
Government have already
We are not inclined to tak

o these subjects and

v ment for their conside-
i said that publication of the proposals of
18 more or less formal as in most cases the
made up their mind on the lines of reforms-
e such a
however irresponsible a Governmen

fluenced by pubi; inj
e ‘gr);al;r te OI;IHIOH. The stronger ang lnsistent such opinion
s 1s the possibility of jte ;

3 1ts influence,
venture to appeal to 3]} CO-operati
counsel of despair. )

pessimistic view, for we believe,

t may be, they cannot but be in-

Therefore, we
Ve 1nstitutions not to yield to

We shall be able to say ‘7

hanks, thanks again,’ if the Govern=

ht

Provincial Co-operatiye Confere he xeasonable request of the Madras
. : bce contained .

unanimously at its recent session °d ina resolution passed

The resolution rups a5 follows :—

Provincial Conference.

We have published as a supplement to this issue all the addresses
delivered at the recent Provincial Co-operative Conference, in=-
cluding the speech of Sri Diwan Bahadur K. Deivasikhamani
Mudaliar made on the occasion of the opening of the Cottage
Industries Exhibition. We invite our readers to peruse them
carefully as they contain very valuable suggestions. We re-
gret very much that owing to some circumstances beyond our
control we are unable to publish in this issue the authorised version
of the resolutions adopted by the Conference. Therefore, we are
forced to reserve our comments on some of them, for which we offer
our sincere apologies to our readers,

We cannot help referring, however, to the unfortunate incidents
which marred the equanimity of the proceedings of the Conference.
While we do not hold any brief for one side or the other, we are
constrained to observe that the co-operators present could have assis-
ted the President to carry on the proceedings with greater decorum,
At one time we feared the Conference would end iu a fiasco, a fate
which attended a gathering of one of our national institutions some
years ago. We congratulate ourselves that very soon better sense
prevailed and the infinite patience aund tact so well shown by the
President were amply repaid. As soou as the contentious subject
was disposed of, the Conference settled down to business and trans-
acted it with expedition, animated by a real spirit of co-operation.
It is true, for want of time, it was not possible to debate on various
resolutions at greater length. But we doubt if a debate was neces-
sary at aJl on most of the resolutions as they embodied the views
generally held by co-operators all over the province. The unanimity
which prevailed over all resolutions but one shows the views expres-
sed are shared by all engaged in the Movement. They unmistakably
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indicate the genuine desire of the Co-operators that certain reforms
long overdue should be carried out expeditiously.

On the resolution relating to the address of Sri T. A. Rama-
lingam Chettiar there was much, and in our opinion, unnecessary
heat. In as much as Sri Chettiar stated in a letter addressed to the
President that the statements in his speech, to which setious objec-
tion was raised, were his persoual views, we doubt very much if a
resolution dissociating from them was necessary at all. No one has
a right to stifle expression of individual views, however unpalatable
they may be. We feel that the discussion of the resolution of protest
would have become out of court if Sri Chettiar’s letter had been read
earlier in the proceedings of the day, especially as he had already
announced they were his personal views when he was interrupted
while making his speech. However, now that both sides have had
their say, we earnestly appeal to Co-operators to forget the past and
do nothing to promote further acerbities which may only result in
giving a set-back to the Movement. Our attempt should be to
reconcile the differing views so that we shall be assured of support of
all sections of the co-operative opinion for the progress of 'the
Movement.

In the course of his opening address, Prof. Kale referred to
the unexceptionable dictum of the Registrar *“ to help, to guide,
where necessary to admonish, and only in the last resort to
exercise the powers conferred by the Act for the protection of the
public and the saving of societies.” But we feel, as Prof. Kale was
pleased to observe, that often things do not work themselves out in
that way. Prof. Kale also said :

* It would be fair, I think, to state that as non-officials are apt to
commit mistakes, those whose business it is to exercise
authority over others, may also err in feeling that they are
always in the right and that their decisions must be followed
without question.  Officers of the Department wili lose noth-
ing but gain much if before taking decisions on matters of
policy and questions involving difference of opinion, they
consult and take into their confidence representative and
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responsible non-officials. Machinery may be easily devised
for such collaboration.”

Whether the machinery for this purpose should be the Bauks’
Association as in Bombay or some other representative body of co-

operative opinion, such as the Provincial Co-operative Union, is a

matter which may be considered and decided. We feel, however, the
Provincial Co-operative Uunion is eminently suited for the purpose.

Departmentalism.

In his presidential address delivered at the 28th Mysore Pro-
vincial Co-operative Conference, Rajasevaprasakta A.V.Ramanathan,
Minister of Law, quoted at length extracts to indicate how largely
Governinent have helped, how much the Movement depends upon
official efforts and how utterly inadequate the efforts of the
Government are and will be to cover the large unexplored field. He
enumerated the functions now performed by the Registrar and his
department * to demonstrate their incompatability in a single agency.”
Mr. Ramanathan declared,

“To me, it looks as if this attempt to secure the development of
Co-operation through all-powerful Department is like seek-
ing to promote Democracy by totalitarian methods, Depart-
mentalism kills initiative and enthusiasm. Growth is pos-
sible only in an atmospkere of liberty and freedom. Criticism,
there must be ; but as much of it as possible should be from
within. Criticism without respounsibility is as barren of results
when a Government department isthe critic asitis when a
Government is the subject of criticism., Publicity, mutual
understanding, close knowledge and frequent meetings alone
can restore the conditions for healthy growth. Co-operation, to
my mind, is a way of life; nay ¢ is the way of life. 'The field
of co-operation is co-extensive with the needs of the entire
population. It cannot be covered except by the united efforts
of all who can feel, think and act.” :

We endorse these wise words of an able administrator, We also
earnestly commiend to Government the statement, ‘ Departmentalism
kills initiative and enthusiasm * aud in the reforms they are or will
be announcing on the recommendations of the Committee on
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Co-operation this fact may be kindly borne in mind and avoid taking
any step likely to kill euthusiasm and initiative.

Prohibition at Work.

It is gratifying to read the observations of the Commissioner of
Excise on the economic and social effects of prohibition. As the

results have an important bearing on rural life, we need make no
apology to reproduce them :

“The improvement in the conditions of living among the ex-
drinking classes continued to be maintained. In rural areas,
prohibition has materially improved the condition of the paor
classes both economically and socially. The money that for-
merly found its way to liquor shops is now usefully spent on
better food and on better clothing and what is left over is
utilised generally to liquidate previous liabilities or is spent
in jewels or {uvested in thrift societies. There is more har-
ntony in family life and prohibition is generally considered as
a great blessing. In urban areas, the existence of a ‘boot-
legging ’ trade is a serious factor and may have serious re-
percussion on the maintenance of law and order.”

We are thankful to this testimonv. But ‘boot-legging ' trade
in urban areas must be nipped in the bud lest its evils may spread to
rural areas. Co-operators must exert their influence and spare no
efforts to extend their hearty co-operation in all possible ways to the
authorities in their difficult task as prohibition is essentially an
economic and social measure of reform.

Debt Relief.

Of the many resolutions unanimously passed at the Provincial
Conference, there is a resolution dealing with debt relief and cop.
ciliation which deserves serious attention and favourable consideration

As it is self-explanatory, no comments are necessarv to commend it

for acceptance by the authorities. The resolution runs as follows :

In view of the recent decisions of the High Court on certain pro-
visions of the Madras Debt Conciliation Act, this Conference is
of opinion that the Act should be sutitably amended carrying
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High
i ne Honourable Judges of the
t the suggestions of the ' '
(olzurt and of the Committee on Co-operation. This Cox;fedre::tce
o <
isi mpulsory conciliation ol debts,
ls that provision for co . uel .
o lication of principles of the Agriculturists Debt Rdeh;f Act
a;sfscaling down debts and rural insolvoncy shoul e in-
corporated in such an amending Act.

nection we would jnvite the attention of our readers
n .
§. K. Chettur 1.c.s. on the working of the

In this co

observations of Mr. i 1 a . -
e ists’ Debt Relief Act the prmctples of which, the resolu
ris ,

Agricultu <hould be made applicable to debts conciliated

i uoted above asks, cal
UOZ ; the Debt Conciliation Act. In the opinion of Mr. Chettur the
under the .

Agriculturists’ Debt Relief Act had brougt.\t substantial mea;tlre ;f
re;ef to some sections of the rural population. He pleaded that t te
Government should remedy the defects in the Statute—they .seefzmll.o
be numerous;found in its working and improve further credit faci 11(;
ties in the villages. If these are done, Mr. Chett}lr felt the ryot wou.

soon be re-established in a position of comparanvd‘y bette.r ecc;n(;mltz
'prosperity and obtain immunity from d?l:?t. . While motmgh e I;cbt
in the actual working of the Debt Conciliation Act and the ;

Relief Act, no one, not even those actually affected by thebm(,1 a:
suggested these two measures should be scrapped. Every ?rzli exf
aoreed that if the defects are removed, perhaps the measure. ? et
a?’forded would be much more substantial. We vfrould ez.irnest y ;f) ea

the Government should immediately take up this question of reform.

Either a small Committee may be appointed or a Special Officer

be deputed to study and suggest remedial measures. Something
mav € . . .

‘ds to be done and that oo quickly to improve the lot of the ryot
nee

groaning under debt.

Rice, the first cereal.

Importance of Incrt
brought home to us now by
o

India has never produced enotg

ease in the production of rice is being
the changing circumstances. It is true
h rice to feed herself and has mostly

d onp rice imported from Burma. The control of exports of rice
relied op

b y at the mercy of Burma Government

and placing India completel
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is one of the causes which makes the problem more insistent now.
India’s requirements of rice are estimated at 28 million tons annually.
Final estimate of the rice crop for 1940-41 was ouly 21,850,000 tons.
Compared with the production for 1939-40 it is less by 183 per
cent. and it is 15.1 per cent. less than the average ot the previous
five years. The causes for the decreased production, making Iudia,
more dependent on imported rice, need careful study aund prompt
“actionn. [t is gratifving the Imperial Council of Agricultural Re-
search is alive to the gravity of the situation and ijmmediate steps
are being taken to increase production by all available means. The
Rice Committee of the Council adopted the following resolution :

“‘The Committee recommends that the attention of provincial and
State Governments should be invited to the figures of acreage
and production of rice of the Jast ten years and points out
that production has, generally speaking, been going down
instead of going up and that it is essential to maintain produc-
tion. It recommends that steps should be taken by provincial
and State Governments ' —

(i) to provide facilities for timely and sufficient irrigation, e. g.,
through canals, tanks, etc, in areas where such facilities
do not exist at present,

(ii) to distribute to cultivators manures, especially oil-cake, at
cheap rates on a large scale, the price being recovered
after harvest,

(iii) to distribute pure and improved seed on a large scale,
(iv) to encourage the growing, subsequent to paddy, of suitable
rabi crops like gram and other pulses in paddy lauds, and
(v) to induce cultivators to utilize the area released from other
crops for rice cultivation as far as possible.
The responsibility for increasing
o . )
Provincial (z.overnments by affording all the necessary facilities.
How best to increase the irrigational facilities not only by ensuring
s.upply from the sources already existing but also create such facili-
ties whe;e 'they do .not exist now are wmatters which must serionsly
?ngaget their gttentxon. Idea of * return °* must cease to govern their
lgngat;ou p‘olxcy as almost all works undertaken must of necessity be
eemed as ‘ protective’ i in i i i )
P works, the main ideg being to increase the

. acreage under rice. We await with interest the proposals of the
Madras Government in this regard,

production now devolves on
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Marketing Federations.
By Rao SaHEB C. S. SRINIVASA MUDALIAR.

We have to thank the Departinent for the untiring energy with
which they have successfully organised and started on work the
Tanjore Co-operative Marketing Federation, Though the Depart-
ment felt the uneed of an organisation for marketing Tanjore paddy
as early as 1932, it was not possible to have a society registered
earlier than 1941, We have to acknowledge that the ‘drive’ of the
present Registrar is solely responsible for the organisation, registra-
tion and working of the Marketing Federatious in the province.

T

I propose to deal with the aims and objects and the scope
and working of the Marketing Federations.

Aims and objects :—A Marketing Federation, as the name itself
would suggest, should aim at bringing together the producers and
uniting them for improving the conditions on which their produce is
marketed. A Co-operative Marketing Federation should, therefore,
have as its objects :

1. to sell the produce of its members at the dearest market ;

9. to introduce the produce of the district or the area of Federa-
tion into adjacent districts or areas where foreign produce
is consumed ;

3. to help the ryots to hold up their produce for a better market,
and ;

4. to co-ordinate the work of loan and sale societies.

1. Selling the produce of members at the dearest market :—This
point does not require any great elaboration, The ryots individually
are not able to obtain for their produce a fair price for various
reasons, the most formidable of which is the absence of a regulated
market where they conld dispose of their produce. They are ignorant
of the places where their produce is taken, where it is consumed, and
what price the ultimate consumer pays for it. They are not aware
of the prices ruling in distant markets for the sort of produce they
produce. The broker, the merchant and the retail dealer knock
away a large share of his income. A Co-operative Marketing
Federation is therefore a boon to the producers, if it could ouly con-
nect them with the ultimate consuiners and obtain for them the best
price ruling in the different markets. The Marketing Federation has
to find out the various markets where the produce of its area is
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wider class of consu-
ater demand and bhetter vy for the produce.
Thi 2 er price for the p :
thhls (;1.0 doubt requires a carefy] studv of the counditions of market i
be S Whe;r‘e the foreign produce is consumed. It will

SE€NOUs produce should : studied,
and earnest attempts s be carefully

hould be mag to intre : e the
produce of the area of ¢ € to mtroduce and popularise

8. Helping tne
yots to hol , ; ,
market—The loan ang ld up their produce for a better

doine  the . sale societies ip the Province are already
oing this service to the ryots. The Marketing Federation can
assist them in the o

work and even ad f
i vance loans on the pledge ©
Pproduce of itg Mmembers, on the pledg

- The ryots will thereb to hold
up their produce tjj they get 4 favourable p:ir:e.y be enabled to

4. Co-ordinatips, of the work

. 4 of Loan and Sale Societics :—
The Mz.xrlfetmg Federation will do usefy] work by co-ordinating

. 1 0 and sale gocjets . ) X.
There will be pq need Cleties with its own wor

- and sale societies sell
There is no necessity also to purchase

ud the Federation wi]] not have to find
row heavily.

their produce through it
produce outright ang sell, a
out any large capital or boy
I have so far dealt brieﬂy with the aim
Federations in general. T sha)] i i
marketing of Tanjore paddy a;
relate only to the conditions pre

How Tanjore paddy is oy
CONSuUmMIng centres ‘*—Amone
=1

nd objects of Marketing
ereafter confine myself to the actual
ld. .the observations made hereunder
vailing in the Tanjore district..

sold by the Yyots and how it is sent to
producers of Paddy, there are strong as
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well as weak ryots. Weak ryots are thgse small producers ?vho are
always in need of money. They are anxious to sell away their pa(?dy
as soou as it is harvested. They require money sorely for purc.hasmg
their various domestic requirements. They therefore sell their pro-
duce on the thrashing floor itself to the bro}zers who are to be found
in the nook and corner of the district. It is these brokers who ﬁ‘x
the price of the produce of these weak sellers and carry thgm to their
merchants and mill owners in distant _markets. The holdings of the
majority of the ryots in the district being very small, the bulk of the
producé of the district is sold in this m.anner to the brol‘;ers. Vf:ry
few rvots hold up their produce to sell it gradually at a higher price.
The ﬁlerchants who purchase the paddy from the weak ryots at the

time of the harvest hold it up for a'better market and get all the profit.

The question now ariseshow best the smail producers particular-
ly may be enabled to get the profit which the merchants are now
getting. Now comes an organisation of the producers which co.uld
supply the produce directly to the consumers. Thes Tanjore
Cé-operative Marketing Federation at Tiruvarur, has beeh st?rted
with this end in view and it is hoped that the lot of the .ryots will be
improved gradually by the effective marketing of their produce at
the most advantageous price.

I wish to make a few suggestions for the working of the
Tanjore Marketing Federation. It is a good feature ‘of ’tl'le Federa~
tion that membership is thrown open to both individuals and
societies and that botn are represented in the Directorate. Small
ryots should however be induced to become members of the loan an-d
sale societies, and they should be given loans on the pledge of their
produce. It should be made obligatory on the part of thesg members
to sell their produce through the Marketing Federation. T‘he
by-laws of the Federation too may be suitably amended t-o compel its
members to seli’all their produce through the Fcf_de_tratlon. If the
produce of the members of the loan and sale socxetles‘ are assured
in this manner, the Pederation will command the bu.lk of the produce
in the district that is now sold at the .thtashmg .ﬁoor. O'ne
part of its business, namely, the purchasing part', with all its
risks is easily done away with, aud the Federation }?as a.t sthe
same time at its command the necessary stock for selhgg m‘ the
best market. Strong ryots who are able to hold up their produce
themselves without financial assistance from any agen‘cy must also
be persuaded to sell their produce through the Federatlfn}. I must
concede that thisis a very hard and difficult task, requiring a good
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deal of patience, perseverance and canvassing., " If the Federation
Succeeds in getting the co-operation of the weak and the strong
ryots, the purchasing part of the business of the I
easy. There need be no outright purchases by the IPederation.  All
the money advanced by Central Banks as loans to loan and sale
societies will indirectly form the capital of the Ifederation. Thus
produce to the value of about 10 lakhs of rupees which is now pledged
to loan and sale societies in the area of operations of the Federation
will be assured to the Federation, Purchasing outright the produce
of the ryots does not help the ryots.  There the Federation is playing
the role of a middleman or a merchant, Marketing Federations should
not step into the shoes of the merchants, and adopt the same proce-
dure of buying through brokers and selling the produce to other
merchants.  If they do so, they do not justify their existence asa
co-operative organisation. Besides it would be speculative business

to purchase outright and hold up the produce for a better market.
The paddy market is not steady

ederation is made

and there are violent fluctuations in
the prices. Unless a correct forecast is made of the trend of prices,
taking into consideration the various factors affecting prices of paddy,
outright purchases may some tintes brove unfortunate, Thirdly, the
system will require a very heavy cash credit accommodation or capital
for which interest will have to be paid. Lastly, the merchant class
will look upown the Federation as a rival institution and will combine

to compete with the Federation in the purchases and thwart its
purpose.

The question as to wh
to decide. Invariably, th
If the Federation were t
ryots directly for a low p
one of the aims of the ¢
ryots to hold up their p

en (o purchase and stock is very difficult
€ price during the harvest season is low.
0 purchase the produce outright from the
rice at the harvest time, it will be stultifying
0-operative movement, that is, to help the
roduce for a better market. It seems to me
therefore, that the onlv way by which the Federation can help the
weak and the strong ryots is to enable them to holg up their produce
for a better market, to secure for them the necessary requirements
during harvest seasomn, to arrange to pay their kist and other expendi-
ture, and finally to sell their produce at the best market, To achieve
this, the Federation should firs

t educate the ryvots and explain to them

. ] duce through the Marketing
Federation. It should enlist themn ag members of loan and sale
societies through persuasion. The initial work of the Federation
should be to get the co-operation of the tyots for its scheme. If that
is successfully doue, the business side of the scheme will develop
eastly.
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The Co-operative Movement in India.

The most recent figures showing the extent ,Of ﬂl]gg%(zz;%pizt;:g
in India are contained in a report for the year 38 s
by the Tndiar Director-General of Commercial Iutellxgepce an at 0
e et llrec ar there were 609 Central Socyet‘les (including 1
At th'e e_nd of t];ff ye:ﬂ 599 Central Banks), 534 supervising and gu.aranteei
’Provmc.lai B‘anl b'meld Mortgage Banks and Societies, 933708 Ag'rlcultfuréi
mg’Ul'm'm:;uziOlG 0?37 Non Agricultural Societies, Working capital of the
gce)il::r:fz’nd Prox;incial Banks was Rs. 414,127,160.

i i 30,06 1 Credit
{ ieties, which included 60,062‘ Rura .

.T.bg Ahgrcim;lu;izei:nl?:fsltel?;es,of 3,225,216, and working c‘apltallloé
e o 4 3?98 Loans due to them at the end of t_he year tota 3
Rs. (319'6'57?1 ,442 . about half of which was overdue. Their sa]esbof ‘g()(;os:
Fs;xfgx?;b:rs, am’ounted to Rs. 7,245,411, and purchases of members’ p
o

to Rs. 7,894,335. ‘ . o
R u:agricultural societies, 6,003 Qf wh1ch were Credit Socgeggz,

The u?)ership of 1,624,086 and working capital of Rs. 255,346,904,
P Igemto them at the eud of the year were Rs. 182,302,614, only a
Loans ueortion of which sum was overdue., Sales of goo‘ds to members
Szil&xsziip to Rs. 8,248,400, and purchase of members’ products to
a ]

. 4,877,071, o
xe The ’two Provinces with the largest number ofdsocxe}tjxes v:gre Ii?;lggea;E

] i 3,5 Madras bhad the

i 241 and the Punjab, with 23,597. d

Xllc;ihvigéz’a} membership (932,472), and the Punjab Stlg'Od nexitr\\?;l:n&iisé(t)isuSg.
5 - tive working capita
1 had the largest amount of co opera \

E)er;{g;\ 193,610,000, followed by Madras with Rs, 184,416,000.

Mottgage Banks was
1 amount of loans due to ILand
R ;‘)h;%tzt)% out of which Rs. 14,340,114 represented loaés made t:])'z
LS.nd I’VIor;gag,e Banks in Madras. Loans advanced by thg ' oven::)nfhe
toaall types of Societies amounted to Rs. 8112;)10206,0()%, ?h;;encizs Lo the
in British Provinces being Rs. 7,981,000, and th . 1
Movengsnt4u;45r000. Of these loans, Re, 5,424,7-’}1 were to L\on-A%ncuémy
D oot ; m;inlv for housing, in the Provinces of Madras, Bombay,
rql Sometdl&?,n Mysore. Advances by the Government to Agrxcu]tl?_r:ﬁ
Smc‘l, e ounted to the much smaller figure of .Rs'. 89'0,153, of whic
IS{ocgaille;;lmrepresented advances to backward Societies in the Province
s, s
of Madras inci ive Banks were
rnment to Provincial Co-operative Banl
Loansgg(}; tohtft ijoz;ehich Rs. 1,410,000 were to the Bank in Bihar and
Rs. 23)20§é6 tt; that in Sind. Government loans to Centr‘a] Balfng wle're
R 675, chiefly in Indian States, the figure for. the btqte of Gwalior
RS" - 2 ’699 385. Supervising and guaranteeing Unions were in
bel.ng RS" ]ar é numbers only in the Provinces Qf Madras, Bom{bgy,
e}'(liitelifc? '11£lravagncore State, but membership fell during the year in spite
a ] S .
géuau increase in the total of Unions. ' '
ine to the separation of Burma from India as from 1st April 1937
1 -
Oswfl:;rgthat country are not included.

figure (Co-operative News Service—10th July 1941.)
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Nineteenth International Co-operative Day,
Saturday, 1st Noventber, 19471.
RESOLUTION
TO BE ADOPTED AT
C0-OPERATIVE MERTINGS AND DEMONSTRAT
CO-OPERATIVE Day,

JONS ON

On the occasion of the Nineteenth Inte
November, 1941, The Internationgl Co-oper
the fact that the Peace-Loving Nations
present conflict, but proclaims it
dom and a World pledged to Co

It calls upon its affiliated
Co-operators -

TO CONTINUE ENERGETICAL
- UNALTERABLE FAITH

rna tional Co-operative Day, ist
ative Alliance profoundly deplores
are suffering so intensely from the
s FFaith in the ultimate Triumph of Free-
-operation and Peace.

Co-operative Organisations and individual

LY TO DECLARE THEIR

them Economic and Social Justice ; to maintain Peaceful Rela.
tions between all countries ;

and to assure an Equitable Distri-
bution of all the Resources

of the Earth—which are ESSENT.-
IAL FOUNDATIONS OF A NEw WORLD ORDER;

with which it will be faced ;

TO PLEDGE THEMSELVES, meanwhile, to impress upon the

Governments of their respective countries, and uapon every section
of the community, the Undeniable Value of Co-operation ag an
Economic, Sacia] and Spirityal Force, and
successes which it has achieved duri
every part of the Universe ; and

TO DEMAND that, in the deliberations for the Restoration of Pegce
and for Economic and Social Reconstruction

after the war, THE
INTERNATIONAL CO-OPERATIVE ALLIANCE—which
has united in itg membershi

‘ p over 100,000,000 individual Ca-
operators in 40 diﬂ“er.ent States, without regard to colour, race or
creed—SHALI, BER ACCORDED THE

(Issued by the International Co-operative Alliance London.)
————— . !
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ge for the International Co-operative Day.

v, L.C.A.

‘R, VICE-PRESIDENT, '
. e free Co-operative Movements
Day in a world tormented and

A messa

For the second year in succession, th
‘11 observe International Cao-aperative ¢ Freedom and Democracy
will obse ar—a war between the forces 0 L aations to a regimme of
ravaged by V:x se aim is to subject the people of all n \ and women, and
and those wh'oh has already deprived millions of me 1d is to emerge
yRic . ier wor
tYT{anny “f their freedom and rlghts.. I.f a thp;fier e 1o be establish-
childsen. 0‘ .ent couflict, and social Justice ana o apture the spirit of
after the prese erative that we, Co-operators, rgcg erative Festi-
e e s }mlponceived the idea of iustituting this lod-oiould anitedly
our leaders Who ¢ tors throughout the world shott :
ich Co-operato joi its achieve-
val as » dag 'OaninJI; in the ideals of the Movement, rejoice at
i ir
proclaim the

i ice.
ments, and rededicate themselves to Jtsfsr;rvf e o system o
’ . - . a .
is an indication of the : : m of
The Pl‘efem Walrdlzsnist be created in which Co-operative Socrlaett;ive
e 1 exploitation of the people, and Co--ope o
oo ti;)ns in their conduct towards their neig

Yving. M
ill prevent the
g:gafiples will guide the na

bours.

War has broken many :
The future must see the status 2
producers enhanced at the f:xp‘ensug
lators. 'Trade between mations m ;hings b
all may share the beuefits. T.h;se e
mers and producers co-opex:watlez e wan tf) pmmm.e ?.bener

We mgst prepare ;gpérative principles and the.lr pOtentl.ahtleS,ﬁslo
wnderstanding o 'Our sc;ored the people of the Amencan' chtmen):, e
that, when pefice 1Sdr;frica ;md Australia, the people of Bn'tan?, the 0’?3?'
D Coopets {m and the peoples of Europe, will ?11 unite in tb? Spglt
s CO'OPCH;IO‘t‘amity and Co-operation to establ%sh a wor1d~w1de' o
e communits i “,zhich peace and security will rule. Our princi
o Commlzn}ltzd 'n they never will fail if we stand loyally by the-m.
D e e amat ’which should be in our minds this CO-opferatWe

These atre matte":re and if we resolve to achieve' them, desplte the
o 'If theyblems the Nineteenth Co-operative Day.wm be as
- al11 ltsl}p:)(; the ;ast, and will herald great future achievements.
successful as any

(Review of International Co-opcrations, June, 1941.)

of the old practices and time-worn dzv"xcers.

families of consumers and ordinary
of monopolists, exploiters and spetl:lu-t
¢t flow in an orderly manner so tha
ly be achieved by counsu-
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Correspondence.

Rule XX wnder Madras Act VI of 1932. (
1t runs thus—" No person being a memb
Land Mortgage Bank or a financing bank,

credit society etc. and where 2 person has b
credit societies, either or both of the societie
from membership upon a written requisition

Co-operative Societies’ Act.)

er of a credit society, except a
shail be a member of any other
ecome a member of two such
s shall be bound to remove him
of the Registrar to that effect.”
of conduct in the working of
members ag well as societies,
0 on grounds of public palicy

The above rule enunciates a principle
societies both in the interests of individual

and there can possibly be ng exception take
too.

In practice however a difficulty is experienced so far as societies regis-
tered in other provinces under the societies Acts prevailing there and having
branches here scattered all over, are concerned. I shall give an iltustration.
The Shamran Vittal Urban Bank (which is neither a Land Mortgage Bank
nor a financing bank) registered in Bombay has got branches in S, Kanara
and persons who are therein members, are to be found in several societies ag
borrowers in both institutions.

On principle this seems to be b,
perhaps because of its being restrict
to give a general or special sanctio

ad and the rule cannot be availed of
ed to this province. The Registrar was
n in such cases as per said rule,

It seems desirable that the Registrar should give us

a clear conception
of the rule in cases of the above kind.

K. L. BHANDARL

————

Madras Village Panchayats Bill.

Time for Suggestions Extended,

The following Press communique has been issued by Government:—

Representations have beep made to the Government that the
period of one month allowed for objections or suggestions with respect to
the Madras Village Panchayvats Bil published in Part IV of the Fort St.
George Gazette, dated 16th Septemther 1941 is not sufficient, It has alsa
cote to their notice that the demand from the public for copies of the
Bill was much larger than wag anticipated with the result that the
Government Press could not always comply promptly with demands for
copies,

The Government therefore consid

necessary for the public to offer suggestions, and accordingly direet that

time for receipt of objections and suggestions be extended by one more
month, é.e., till 16th November 1941,

er that some more time may be

204

Review. S
The Board of Economic Enquiry, Punijab.
The Board of Economic Enqguiry, Punjab, has been d(')1‘ng a %rtehat
service to the people interested in the rural and urpan c;lmdxtlo'nts o Otfa
i { i i f investigations with the assistance
Province, in carrying on a series o - h : ce of
i 3 ision, and publishing the results o
ualified people under expert supervi yand T ! f
?hese investigations, The Board is also publishing u.se‘ful data (;f Agt::e
cultural Statistics, Index Numbers of the C?st of L1v1ng, etc., orf i
information of the public. The present review deals with four of the
icati d.
publications of the Boar N . .
(1) Agriculiural Statistics of the British Punjab, 1938-39—Publi
cation No. 52 Supplement 3. ~ - .
This short brochure of about 40 pages gives, 'm .a serles.o.f 75Ptab.lets),
useful information regarding the agricultural statistics of Br11t1sh dun]ato.
i he number of tables appears large due
It may be pointed out that t : : :
assigning a number to the individual items of some l?xg tables. ’(Il‘h'.s main
information given can be classified under the following sub.heads:
1. Total area and classification of area; .
9. Area under irrigation, which is classified according to the crop
irrigated and sources of irrigation; ‘
3. Area under different crops and the outturn of some important
crops; .
4, Agriculturists’ capital, viz,, livestock, ploughs, etc. ;
5. Incidence of land revenue; and
6. Harvest prices. .
All these figures are available in the volume of Agricqltuml S‘tatzstzcs of
India published by the Director-General of Commercx.al Inte]lxgc?nce and
Sta:{‘st‘i)cs In ;addition, this volume supplies informatxon. regarding sales
d mort.gages of land ; population of the province, reIah_on of the T)vat'er
ant to the value of crops irrigated, loans to agriculturists, provincial
lr)as et estimates, and income and expenditure under t.he Development
Du irtn;e.nts viz., Agricultural,Veterinary and Co-operative Depa.rtment‘s.
Uegful information is being added on from year to yea.r, thg chief addi=-
'S s in the present volume being under (1) classification of area
n . '
i ding to the classes of irrigation, (2) land revenue ac.cordmg as fixed
o ting assessment, and (2) the demand and collectlon.under each
b f}ioa 1Fiur new tables re the volume and direction of imports and
pene ts of 1937-38, are also added (Tables 66, 67, 68 and 69 relate to 193§—
ex)porThe trade figures given in Tables 72 to 75 relate to 1937-38, while
3171 . thers refer to the year 1938-39. For all the new tables, except tx;ade,
aorx(')esponding information relating to the earlier years from 1901-02also
c
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18 given, For others,

CO-OPERATION

given in earljer issuese;ljltlli figares are ot Riven either hecause they 7%
Sources, Thig broch ~Y are too bulky and can be had from. other

. ure Wllll he welcomed by people interested in the
‘ O.f British Punjab, hecause {1) it is more compre
plied b}f the Government of India publication and
ch earlier and contains the latest available informa-

en n 1 ‘ -
1 lore useful if comment on the trends of import
es also were added.

Savings ang
lication ig (}

(_2) it is publisheq mu
tion, Iy would be ey
ant factors in the tah

(2) Soldiers’

' This smal] pub
saving and of

how they yse thems.—Publication No. 68
1e result of an inquiry into the ways of
¢ saviogs of 216 men belonging to the
e of the Indian Army recruited in the
Period 1934 to 1938 and includes all

A sample of 216 men, frout among
ad bheen peusioned, transferred to
the ahbove period is taken for investi-
most important is deferred pay,
Cent. of the total, Regimental Funds and
nt for 7 per cent each and others are very
about 33 per cent is spent on productive
uliproductive, the balance coming midway.
1der the firgt category. Ceremonies, litiga-

TePayment of deht, COllstruCt~S under the second : and the others including
hold eXpese, etc., in the thi ton of h'Ou'ses, agricultural expenses, house-
the repeateq Charg" . - third, i Itis Interesting to note that, in spite of
marriages and oth » dians that most of the income is spent OB
them. The main recomune ‘d > ouly 8 per cent. of the total is spent ot
far as possible be paid in t;xl a;mn made is that remuneration should as
Certificate, posta] depart © or.m of investments like life policy, cash
it may be misspent Sment thrift fund, rather than in cash as part of
regions are boung t:) . uch Surveys for other occupations in different

‘ € very useful in ascertaining the actual ecouowic

some misconceptions. Useful

nuch as 69 per
Post Office Savingg Bank accoy

small, Of the total savings,
purpose, and ]9 per cent oy

» Orbaments and festivitje

This survey i
y1s of a i

the Punjab, 1t has a p;m;ll ) village Lauma in the Kanjara District of
naority of i - Hipl;atlon of. 247 distributeq in 57 families, the
bur and so cannot he ta;: 7% Itis near the latge tea estate of Palan-
The pepme, itol o o e; to be a Tebresentative village of the taluk.
oot e < employmeit Have  special advantages of augmenting their
hme £ irvey of et in t.he tea estate, The report presents an ex-
and cultivation, irrigation the village, vis., cropping
sale of lands, price ‘ o TV o foo
‘ of nue, indebtedness,
land rents, cost of cultiva;ion. and food
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s yield,

REVIEW

consumption. The introductory chapter gives a summary of the condi-
tions of the village surveyed. Asiu most other parts of the country,
the population is growing, the pressure on land is increasing, the compe=
tition for the cunitivable Jand is raising rents leaving very little balance
for the cultivators. To add to this, the soil is rocky aund poor, and the
little manure that is applied is often washed away by the rains, All the
ilis due to fragmentation of holdings are seen here, The only relieving
feature is the proximity to the town Palanpur and the tes estate; the
latter serves to augment the scanty income from agriculture and the
former gives 'access to the outer world.” The villagers go there to
purchase their necessaries and find work in the municipality, with the
Canadian Mission, or with the people who come to spend summers in
Palanpur. In all other respects, e.g., indebtedness, nutrition, ete., the
couditions familiar in other villages of the country are seen here also.
“ Econoniic conditions are poor ; incomes are small and barely suffice to
meet expenditure on the necessities of life. Diets are ill-balanced, con-
sisting of cereals and containing a minimum of the protective foods.
Heavy rainfall yearly depletes the soil of valuable nitrogeneous and other
matter required for the production of crops.”

(4} Urban Working Class Cost of Living Index Number (1939)
—Publication No. 70,

This is the fourth annual series of the Urban Working Class Cost of
Living Index Number. It contains five statements, five graphs and an
introductory chapter explaining the method of construction of the iudices
and the explanation of the results of the analysis of the data, The first
statement gives the index relative to each mouth of the year 1939 aud for
each centre for each of the main items (@) food, (b} fuel and light, (¢) cloth,
(d) rent and (¢) miscellaneous, and the total cost of living index with
comparative figures for the previous years. Statement II supplies the
annual average for corresponding information relating to the different
items of food and compares the relative changes in each centre from year
to year. Table III brings together the information of the monthly and
annual averages for the aggregate index numbers for five centres and in
Table IV they are compared with other centres of India. Table V gives
detailed information of prices on which these statements are made. The
graphs represent the movements in 1939 of these five main items in the
five centres, one graph relating to each item. These supply a very good
picture of the relative variations in each centre, The main importance
of the publication lies in the fact that it explains the method in detail,
so that even a begiuner can understand the basis on which they are con-
structed and can make use of detailed information given for comparisons
with other people bearing in mind the different conditions.

N. 8. S.
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Resolutions,

RESOLUTIONS PASSED AT Typ XXVIII MYSORE PROVINCIAL
CO-OPERAT[VE CONFERENCE t—

1. That at least Utban Co-g

© and fix the remuneratio

of auditors to be main

being paid to them wit

perative Societies be permilted to appoint
nof their auditors from among the panel
tained by the Registrar, the audit fees
h the approval of the Registrar.

of the members of the Co-operative Ad-
lected by the Mysore Provincial Co-ope-
ter the term of the present Committee

N

- That at least two-thirds
visory Committee be ¢
rative Conference, af
expires.

That as it is fecessary to carry an intensive Co-
ganda in rurg] areas

to revive the g
Organisers, .

4. That in order to Improve the scone nic condition of the rural popu-
lation through Co.

operation stjl] further, this Conference recom-
mends to the Government.
i.

aperative Propo-
» this Conference requests the Government
ystem of Honorary Supervisors and Honorary

il,  That the functions and the activities of Village Panchayats
and Co-operative Societies be co-ordinated ; and

That as a means td the above end, the system of Village
Banks or Multiple-purpoges Co-operative Sacieties, advo-

cated by the Reserve Bank, be introduced into as many
villages ag possible,

i,

.Lrl
=
=
@
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~—
=
[
g
<
@
-t
=]
]
[
=
L
o

operative Societies f

ree of cost,
7. That the followin

And that no
either as Pres

RESOLUTIONS

expedite the starting of Debt
5 That thf;'(}t?:neg;n;gts ;D: aﬁqt\;:j:j:c?s topwhich the Land Mortgage
Conciliati
een extended. ‘ .
e bment be requested to finance the Cen.tral F;n?;ixng
9. That the Govers low rates of interest as would permit the la
panics 2t Suci“ o Societies, for marketing agricultural produce,
fond ihe ana:yinterest as would enable them to advan;e
B e e t rates not exceeding the rates charged‘ by ; e
fo the pr?ducers.a encies on similar transactione, hav.mg also
capiialisye bankl'ng :v%lich the two classes of societies will ha.ve
. l‘iiew tll:Ztr:v]:;xg)“tlheir borrowing and lending rates to meet their
to keep
morkine expensi;t be requested to make provision for. refund oﬁ
10 That the Gf)Vextmt]'on fees in all co-aperative disputee disposed o
e msmtlrln:antal Officers or the Arbitrators without contest.
oy e D ment be requested to exempt all. 'Co-Operatwe
1. T ‘th? GOVET?he operation of Section 60 of the Civil Procedurti
ocianes fwmded by the Act XIIT of 1938 and Act XXI of 19fr
Co:e zi:;:: hefore for the attachment ofssalaries above Rs, 20
and pr
m. . .
per:e(r‘;zernment be requested to make provision for the attsat(;t:e .
e T e f salaries or wages of the employees of the Mysore
rE:.;lltx.v(:).ysatIal‘e Bank of Mysoreand other Joint Sto};:k Ban:s.a .
’ direct the Revenu -
o Tha't 'the G('Wertr;m:li: xiesp;ec(tlil;isgicf;erative Societies full details
o ihe deote returned unexecuted immediately on such return
y :Ethf;:egjcieties might be enabled to take suitable further
S0

action without undue delay.

4 Ih t th (; v t e ]e(l\les O 1ncrease the fee yable p r
I e Q ted t ncrea pa ]

a ernmen b
dlspute to the alb!tlatOIS as lDCldental EXP enses f! om annas fout

to at least annas eight.

THE MADRAS AGRICULTURAL JOURNAL.

n n ’i mOﬂthl 9y ‘

your stock, your

Apply :—
GER,
MANAThe Madras Agricultural Journal,

Agricultural College & Research Instifut'e,
y Lawley Road P.O., Coimbatore,
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Working of Societies.

Working of the Provincial Co-operative Marketing Society for 1940-41.

The society was registered on 2-10-1936 aad started working on
12-10-1936 and this is the 5th year of its working.

Membership and share capital rose from 156 and Rs, 6,860 to 177 and
Rs. 7,635 during the year. The transactions of the society has increased
from Rs. 9,138 in the year 1936-37 to Rs, 2,35,470 in the year 1940-41. A

comparative statement of the progress of transactions from the beginning is
given below.

193637 1937-38 1938-39 1939-40 1940-41.
9,138 86,775 1,70,452 2,00,337 2,35,471

The transactions have been mainly in sathugudi oranges from Kodur,
ghee from Rasipuram, milled and handpounded rice from Maipad and
Ramachaondrapuram. The sathugudi oranges are being graded in the fruit
depot and sold to the customers. The Maipad society is grading the rice,
both milled and handpounded, and then send it to the Provincial society
for sale. Thus out of the articles sold by the society two main articles are
graded according to the instructions of the Marketing Adviser to the
Government of India and sold. There ig great demand for the graded

articles and in course of time grading of ghee and other similar articles will
be taken up.

The main income of the society is commission on sales. The society
is charging a commission of six pies ber rupee worth of sales on non-perish-
ables and nine pies per rupee on perishables. Sathugudi oranges of Kodur

society are sold on the following arrangement. The society charges a com-

mission of one anna per rupee on the producers and half of this is returned
to the society after the audit is over. For every 100 oranges 5 fruits are
supplied extra by the producer. For these 53 fruits, irrespective of the rates
for 100 fruits, the society charges the purchaser commission of 1 anna.
This commission is taken by the Provincial Marketing Society,

It is the endeavour of the Provincial society to find wholesale sale for
the goods sent by the individual members and the societies, But as there is
keen competition in Madras and as the wholesale price is below the expecta-
tion of the members, the saciety is obliged to find retail sales for the goods,
The retail prices are favourable to the members. In order to find quick
sales of the articles, the Provincial society has got sales depots in the follow-
ing places.

Head Office godown : 582, Pycroft’s Road, Triplicane.

Mint Street Branch: 327, Mint Street, George Town, Madras.

Theagarayanagar Branch: 1/ 14, Pondy Bazaar, Theagarayanagar.

A separate depot for fruits is at Bunder Street, Madras. A fortnight
back a depot for the cocoanut and a depot for the firewood have been
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opened at Barbers Bridge and at Bunder Stree.t, G. T. Madras. The ctlepot;
were started with the immediate object of finding sale for the cocoanuts an
firewood and charcoal produced by the members of the CI}(lajtdalpakz:mD ?(:,?;;
. . . i

i ' Co-operative Society in Chingiepu .

nut and Firewood Growers Soci ; e District.
j Trichinopoly Districts are also exp .

Cocoanuts from Tanjore and
Society has so far received cocoanuts and charcoal from Kadapakam.

The society is also publishing a printed wee%dy price. list whicf]11 b;s

ivi i hree parts, the first part containing list of :'a.rtlcles available

d'f"ded g 'l the second part commodities available with the other co-

o ttt')e soii:tti)t’:xtions in the presidency and the thied p.art 'of the Ma'dra.s

°p°r1a lv1e market prices for important articles. The publication of the list is
?eli'?/ elf:e:ul both to the producers and the consumers.

Special activities of the Madras Handloom Weavers' Provincial Co-operative
Society.
1. Membership :—This is the 6th year of t}.le working of the Madras
' » Provincial Co-operative Society Ltd. On the last day
Handloom Wea'vers ear 1940-41, there were 327 members on rolls, compo-
of the CO'OPe}’at‘:’e vss:eavers' societies, 87 individuals, 49 co-operative insti-
sed' Ofslgliszlnsl:,gd 1 institution, with a paid up share capital of Rs. 63,425
:;t:,gl;i,nst Rs. 41,930 on 30-6-40. . .
2. Subvention :—During the financial 5_fear 1940-41, a sugen ;c;n687
Rs. 98,888 was drawn by the Provincial Society and a sum of Rs. 92,
was spent as follows :—

Rs.
Direct help to societies . 43948
Cost of Sales depots 11,%.398
Machinery 15,654
Establishment 6, o
Advertisement, T. A. etc. . 16,2
92,687

3. Financial assistance :—Besides subsidy paid to 167 socigties, the

P vir.acia.l Society also assisted the primaries by sanctioning yarn loan of

Rm36 304, cash credit of Rs. 19,209 and goods advance of Rs, 21,783
S. 3 1

; 0-41.
durine th; 3;ee:n;i:;z(‘:!s ._~The eight sales depots working on the‘ last day of

4. e(:ative year 1939-40 continued to work during this year al.so.
the CO.-OP depot was opened at Salem on 1-7-41, Arrangements are being
The ninth ep? ales depots at Madura, Coimbatore and Nellore. Goods
made for openf“;{g S1 59,161 were sold through the depots during 194(?-41 as
to t?xe Z;h:e]og,g ;()O,du;ing 1939.40, The proposal to stock yarn in the
agains . 1,59,
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depots and distribute it to the primary societies was not given effect to owing
to the abnormal rise in the price of yarn.

5. Staff :—Experienced Marketing Officers have been appointed on a
basic salary plus commission system, Three new designers have also been
appointed making the total number of designers 5. The indaor staffl has
been strengthened by the addition of an office Manager,

6. Marketing :—The Prévincial Society continued to explore the pos-
sibilities of marketing of handloom goods in bulk. The systems of market-
ing through sales depots of the Provincial Society, through wholesale
agencies, through co-operative institutions and hawkers are still continued.
The problem of appointing wholesale agencies on reasonable terms of busi-
ness throughout India and in select areas outsi

de India is now engaging the
attention of the Provincial Society.

7. Supply of Government requirements :—The Provincial Society has
obtained approved samples from the consuming departments of the Provincial
Government viz., Stationery, Police, Hospital etc., and from the Indian
Stores Depots, analysed the cloth and communicated the quality particulars
to select sacieties for the manufacture of counter samples, If the societies
are able to produce counter samples according to the specifications given,
there is @ vast field of enterprise before them.

8. Supply of yarn :—Owing to the steep rise in the price of yarn,
many weavers’ societies felt enormous difficulty in
plies of yarn. The Provincial Society has booked |
the Madura Mills against forward contract for delivery from September to
December '41. Despatch instructions for the supply of yarn to the valye of
Rs. 79,411-1-0 have already been issued to the Mills, Owing to abnormal
increase in the price of dyes and chemicals and the non-availability of some
dyes, societies using colour yarn experienced great difficulty, In order to
solve the problem of supplying dyed yarn of guaranteed quality, the Provip.
cial Society has opened 2 Dyeing factory at Madura from 15-5.41, 1t has
so far sold dyed yarn to the value of Rs. 11,359.9.0 tili 31.8.41.

9. Primary Weavers' Societics —The affiliated societies also con-
tinued to make satisfactory progress. Many of them have appointed paid
Secretaties and Managers approved by the Provincig) Saciety, Onp 30-6-41
there were 12,843 members in the primary societies with & paid up share

capital of Rs. 1,48448. The sales effected by all the affiliated societieg
during 1940-41 was Rs. 12,24,136 against Rs. 10,33,026 during 1939-40,

getting adequate gup.
260 bales of yarn from

South Kanara District Co-operative Advancement Society Ltd,, No. L. 406.
Mangalore.

Report of Work For The Years 1939-47, adopted at the "general body
meeting of the Society held on September 7, 1941,

On the 22nd April 1939, the Society was registered under the Co-opera-
tive Societies Act, by Sri K, Sarvotham Rao, M. A, Deputy Registrar of

212

WORKING OF SOCIETIES

Co-operative Societies, S. Kanara, on the basis of limited liability, The
main objects were defined to be :—

1. Propaganda and Education in the principles andcpractice (;;
Co-aperation by (a) holding T ta.ining‘ C}asses and R'efres;zer ?utrs;singa
holding conferences (c} publishing periodicals and the like (f)) main ian ‘2
library {(e) arranging propaganda tours and lectures ( ;u'rang ui
exhibition of articles of Co-operative manufacture and such other meauns.

2. To explore and stimulate the organisation of special types of
societies. . ‘ N .
3, 'To serve as an exponent of non-official co-operative opinion in the

. District.

4, To stndy the problems and to ‘nitiate and help all work for the
rural development of the District.

5. To arrange for the training and employment of village gu'ides.

6. Andto do all thinges as may be necessary o'r cond.ucx]ve tczi tt!;;
agricultural and industrial advancement of its members in particular an
istrict in general. ‘
dmr:lfitae stirting meeting of the Society was held on June 25, 1939 wndh 23
members, the first of them being Sri M. Shiva Rao, 'Puttur. In 'a.cco:i atnvcvzz
with the by-laws, ten directors were elected for a period of 3 years a.; oo
seats were kept vacant to be filled up from among new menlablegz aneSh rese
were filled up later. The first ten director‘s were Messrs. Ui aG afxfl woh Hao
(President), M. S. Madhava Rao, (Vice-President), U.s ho;m T
{(Secretary), Khan Bahadur Mahamn};adAnaS;:th;amr;:fo ;{ aI: K;ld.vg:,,

i ra, M.L.A,, B. 20, . .

Ilé‘ ge\g}?:zdi?;n:;hﬁ.lggxz ;ao and those th?.t were elected subsce:quent‘l)y
wt;re .Messrs. K. J. Ballal and K. B. Jinaraja Hegde, M.L.A. {Central).

45 new members from Puttur, Vittal, Ka'xsaragodz Mangalore, ;\g;;d:(;
bidri, Udipi and Kundapur joined the Society during the year ~30
and 5, more joined in 1940-41, the total number of members on June 30,
1941;:;:;g<as7 file starting meeting, 3 meetings of the Board of Dirzctors wer?

30, 1939, February 4, 194G and July 20, 1940.‘ All t.he rest o

held Oﬂ_July ’ s doz:ided upon by correspondence and circulation. The
e busjnesistt;:aappo;nted by the meeting on July 20, 1940 met the next day.
s tive Committee of the Central Co-operative Bank deci‘?ed at

Th‘e E’;CC;Z ln 29.7-1939 to make over to this Society the holding of
iy r.ne.etmg s for members and Panchayatdars of societies but the
Training C’assest appraoved by the Registrar of Cao-sperative Societi'es,
proposal wa:hengociety was considered to be too new to be entrusted with
p;?b:;.:l:’ka:nd hence the classes were conducted under the auspices of the
this

Central Bank, as usual.
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The Central Bank library was

made over to the Society on February
14, 1940. The Saciety received

donations of Rs. 135 from the South
Kanara Agriculturists’ Wholesale Co-operative Society, Rs. 50 from the

Kasaragod Co-operative Town Bank, Ltd., Rs. 25 from the Hosdurg Co-
operative Society, Rs. 15 from the Puttur R, C. S., Rg. 4 from Kundapur
Teachers’ Ca-aperative Society and Rs. 30 from Kota Co-operative Saciety
and the Society is deeply grateful to all the donors for their contributions.

The Society added pew velumes to the Jibrary at 2 tatal cost of Rs. 174-13-0.
The library was housed in the Central

ments bad to be continued vntil the 3

shifted to g newly opened rented office of the Society. After the new
office was set up 3 Reading Room was alsa opened where the “‘ I{indu ",
the “Mail”, the “ Swadeshabhimani ™, the Kanteerava *, the **Pra-
buddha Karnataka ", {he Hubli Gazette”, the Mysore Sahakari
Journal ” the * Kodagu Sabakari Journal”, the Madras Co-operative
Journal *, the *“ Bombay Co-aperative Quarterly " and the “ All lndia
Co-operative  Review " ate made available, The first two dailies

are made available by Messrs, H. Ramaraya Mallya and U. Govinda
Rao,

Kanara Centra] Co-aperative Bank.
: at have helped the Reading Room
with the papers and journals,

The mapagement of Kannada Sabakari was
Central Co-operative Bank
since the October 1939 issue of the Journal
Advancement Society. But the accounts in

were maintained by the Bank itself tilt the en

taken over by the Society, The publication o

and regular, A statement, showing the fin
Journal, js separately given.

The Provincia] Co.

also handed over by the
its assets and liabilities and
s it is being published by the
Connection with the [ournal
d of June 1940 and were later
f the Journal has been timely
ancial state of affajrs of the

to the Society, with

Operative Union which

during 1937-38 cut it down to Rs. 195 during
the January 1940 issue, eight Dages are being devoted to educational matters
exclusively, and as some of the experienced teachers of the Teachers' Guild
have been writing to thege pages this supplement is broving a real contribu-
tion in the direction of {mproving elementary schoo) education., Spread of
education being closely connected with the spread of Co-operation in villages
and as many viilage teachers take gctj societies, and alsd
because of the policy of the Journal rura| rec(;nstmction
activities in al) itg aspects, the int upplement is quite
legitimate and it is only hoped that the teaching profession in the district
will make fuller use of it, ,

paid a subsidy of Rs. 250
1938-39 onwards. Since

roductipn of this s

Weekly study clagses Were organized for about a month in the Cultural
Association and severaf broblems in connectiop with the co-operative
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movement were discussed, Sri K. S. U. Nairt Princ.ipal, Government College,
Mangalore, taking a leading part in these dxscusgons. He al.sclad refa;i tdwg
papers, one on ** How Co-operation can help' to 1m'prove the yn;' o_ an )
and another on ‘“*Ascociations of tenants at will for improved cultivation an
the betterment of their economic condition ”. Both these pz.a.pers were trans-
lated into Kanarese and were published in Kanada Sahakari.

The District Co-operative Conference and the exhibition 9f articles }c:f
Cottage Industries and of Co-operative Mgnufacture, orgamseci b;;g;oe
Advancement Society were held at Udipi, during the last week o.f May s
detailed reports of which were published in Xannada Sahakari and oth;]ar
Co-operative Journals of Madras, Bombay an‘d Mysore as wgl] fas the
English Dailies of Madras, It will suffice to point out that the Con ;/ience
served two of our objects, educational pro;?aganda on beha.lf of the oYe-
ment and a step in the direction of formulating the non-official co-operative
opinion in the district,

As regards the organization of special type:s of societies'. thfa only socie}t{y
organized by the Advancement Societ'y during the period is the S. .
Cottage Industries’ Co-operative So‘cxety Ltd. Three of the Womfns
Cottage Industry Societies in the dis_tru-:t have alrea<.iy affiliated thems; ves
to this Central Society and hand-spinning aFld wea.vmg of cotton. are eing
carried on in Mangalore area. One other primary society for coir mdustrl);
has been registered and started at Ullal but as the arrangements to tea;
improved methods in the industry have been postponed, the work could not be
pushed forward as expected. A society for Pal.m Jaggery Manuiacturers
was also formed at Kallige and the starting meeting was held recent y.

One other matter taken up by this Society was:. the publication of an
Industrial and Commercial Directory and material for the same wai
collected. But the publication had to be dropped for the preseat on accoun
of the heavy cost of publication due to the war, ' o

From the brief sketch of work attem‘pted by the Society it will be seen
that there is a vast scope of work before it, ' |

While thanking all those that have rendered help in various ways to the
Society, we may conclude by an earnest a.ppeal. to all c0~oper.at.oxis and co-

v ieties in the district to realise the immense potentialities qf t'he
oo SO:: Society in furthering the co-operative movement in the District
::c;, i:xj;:;eit greater help and co-operation and make its working a success.

Working of the North Arcot District Co-operative Electric Motor and Power
Pump Supply Society Lid,

The North Arcot District Co-operative Electric Motor and P.ower
Supply Society Ltd., No. C. 1394 was inaugurated by the .Regxst.rar
Pump UPPt've Societies, Madras on the 16th February 1941, This Society
9: f?r(:coiefr?tsx kind in the Presidency. It fulfils along felt needin this
i
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disteict, The Society meets the demand for mator and power pumps for
irrigation purposes in villages and supplies pumping sets, spare parts etc. at
reasonable prices, 1t provides its members with loans repayable in 7 years

at 6% per cent. per annum. Instructing the ryots in improved methods of
cultivation is also one of its objects.

2. The area of operations of the Society extends to the whole of the
North Arcot district,

3. The authorised capital of the Society is Rs. 1,00,000 made up of

10000 shares of Rs. 10 each payable in lump. At present it has a paid up
share capital of Rs. 550,

4. The Society is eligible to borrow 8 times its paid-up share capital.
It has now applied for the enhancement of thig limit to 10 times the paid-up
share capital in view of the existin

& credit limit of ten times the share
capital to members. The Central Bank hgs sanctioned an overdraft of
Rs. 20,000 to the Society.

5. A member js eligible to borrow Rs 500.
for enhancing this limit to Rs. 800 owing ta the
price of pumps and accessories on account of war

The Society has applied
abnormal increase in the
conditions,

6. On the date of starting, 29 members joined the Society with a

share capital of Rs. 290. Since then 22 more members have joined thereby
raising the totgl membership to 51,

7. The Management of the Society veats in a Board of seven diractors
elected once in 3 years of whom one js the Prasideat and another Vice-
President. The Society co-opted the Divisional Electrical Engineer,
Vellore as a director with a view to have hig eXpert advice and guidance
but this has not been approved by the Chief Engineer,

To facilitate the prompt dig
connected therewith, the Board
of the President, Vice President,

posal of loan applications and other matters
has appointed a Sub

-committee consisting
and another director

The security for the loans gi
ing installation i3 made. In a)

is at least twice the amount of the Joan given.

8. On the expert advice of the Divisionaj Electri
the Society is concentrating its attentiop at pres
Kalavai, Yaniyambadi, Thiruvannamalai,
energy could be had easily without large ex
work done by the society so far ig briefly de

It bas sanctioned 19 loans so far for

8 applications in Kalavai area,

cal Engineer, Vellore,
eat only in selected areas,
and Wallajah, where electrical
penditure to Government. The
tailed below : -

the purchase of

. 7/3H. p, Pumps,
9 v » Vaniyambadi 3/4H. p. "
and 2 o » Thiruvannamalai aregq, 9/5 H.p,
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i t an
i been supplied to 11 members a
neg sets have already . .

i Ele;en:s‘irzfxaiout Rs. 7,500 inclusive of installation charges\.] “’Cl)‘ie
esnfnateh Csupplied one pumping set to the Distn‘ct Board Qﬂice,l]naema]a;
gocwtixo?esapplications in the Vaniyambadi, Wallajah and Thiruva

ome .
i tiny.

areas are pending scru ‘ N

The Vellore Electric supply Corporation has agreed to put upas
station at Katpadi to serve the ryots around that place. y y

a

9. Messrs. Kirloskar Bros. represented by Parry. and Co.. N ;h ;ashan
M t; P. S. G. and Sons, Coimbatore are the supplying firms. y

essts. . S. G. ‘ i 2

agreed to supply on the following conditions.
i the present.
1) Installation free for
22) Periodical inspection of the plant fn?e forf o;e y:.a;; s given
fter test working of the pla .
Payment to be made a : ]
8; Pzrs;ping sets to be delivered free of conveyance charges in any

lace in the district. ' - -
(5) Qu;)tations liable to market fluctuation from time to tim

THE CO-OPERATORS BOOK DEPOT
9, Bakehouse Lane, Fort, BOMBY. -

re———

SPECIALISING IN

‘ & SOCIOLOGY, CO-
S ON :—ECONOMICS
Bogli{ERATION, & RURAL I)Eggégri‘lﬁﬁgg,
; AC
NKING & FINANCE, .
B?L AUDITING, COMMERCE & INDUS
TRIES AND OTHER ALLIED
SUBJECTS.

—

i Iso
all the other sgbjects are a
Books on readily supplied.

Fair Prices, Latest Editions and
Prompt Service.
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Rules for Grant of Produce loans.
KREGISTRAR'S SUGGLESTIONS
Part 1.

Loans by Sule Socicties.

1. Every loan sanctioned by a Loan and Sale Society toa member
shall be secured by the pledge of produce.

2. No member shall be ziven a loan exceeding 75 per cent. of the
market value in the case of food grains and 60 per cent.
commercial produce offered to he ple iged as security for the loan. If, at
any time during the currency of the loan there isa fall in the value of the
produce pledged, owing to a fall in the price of that commodity or a deteriora-
tion in its quality or an account of any other reason, it shall be the duty of
the borrowing member to furnish such additional security as may be demand-
ed by the soclety to cover the deficit, It shall be competent for the
society to foreclose the loan and recover the enetire amount from the member,
if he fails to furnish additional security with in the time fixed by the society.

3. The loan to a member shall not ordinarily exceed Rs. 500. The
limit may be raised in individual cases, provided the directors of the society
are satisfied that the produce pledged has been raised by the member con-
cerned, and a certificate to that effect is recorded by the directors, Subject
to these conditions, a member may be given a loan not exceeding 50 times
the share capital actually paid by him, subject to a maximum of Rs, 5,000

N.B. A member may pay for his shares in full at the time of allot-
ment, or such portion of it as may be fixed by the society at the time of

taking the shares and the balance when the produce is sold or theloan is
cleared.

in the case of

4. The produce pledged by the member shall b
society’s own godown or in other suitable godowns approved by the Central
Bank which finances the society. In the case of a godown rented by a
member a letter should be taken from its owner to the effect that he hag no

lien on the produce stored in such godowns, and this letter should be fijeg
with the bonds executed by the members concerned,

e secured either in the

5. The Godown-Inspector shall verify the
godown and certify to the correctness of the particula
quantity and market value of the produce furnishe
loan application to the society, and no loan shall he
until after the Godown-Inspector’s certificate has
society has secured the key of the godown.

produce stored in the
Is regarding the quality,
d by the member in hig
disbursed to 4 member
been received and the

6. Where the produce is stored in im
etc.) the member shall furnish collateral se
or mortgage of immovable properties in the f
bond. No loan exceeding Rs. 250 shall be g

provised godowng (puries, pits
curity bonds with two suretieg
orm of g continuing guarantee
ranted on the pledge of produce
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i d of well-to-
tored in improvised godowns. Small Sub-comrgxttees compose olto
(sio l;)ersons riay be appointed for a gr:ulﬁ;f izilzg;z ;to%izor?nn;;nbers "
o S o an'dtto :li:flyei‘:citt:c:n ?;;ergrxnity bond each y?ar gu?ra}nteeing
e S“b'com“‘;“t efe*he produce. In the case of rural credit societies, the
e !t{hom;:elves shall be responsible for ensuring the safe cgstody
D?ttlghayi?;:: anil shall execute a bond to this effect. They shall verify the
e pr ¢ :
ztock :uce a fortnight or at least once in .a month. . the suaran.
7. Where a guarantee is takenf, a; 1; th; case of turmeric,
. join i ion of the bond.
ror alsoljo;nsl:a:?z:;i:x::ly be given for a period exceeding 6' months.
8. '1:;0 oa however, be extended to 9 months or‘ evefx 1 year in e{u‘:ep.
D e e the commodities can keep for long time in good cond.xtlox.l,
fonal cases, milere aid on the expiry of the period of the loan, or eurlier, if
he Joas Shal! ¢ ;zp in the meantime, On the discharge of the loan’, the
the produce I = leased. A part of the produce may also be released if th-e
produce sha ¥ bfe s on the. payment of the proportionate market value, provi-
e des“'ei ?;\]e roduce is sufficient to cover the balance of the loan.
ded ihe bak'mce g e aig on the due date, it shall be open to the Central Bank
i, t'he e ntheP society to sell the produce and realise the debt, The
Whldll) ﬁzl?:lief)e liable to make good the deficit, if any, in the sale proceeds
member

of the produce.
Part 11

nd cash credits from Central Banks—Limits and Procedure.
N ntral Bank may allow cash credit accommodation to. a Sa}e
i e Cem loans to its members, subject to the conditions mentl?ued in
B e les, under what is known as the ‘open loan system.” The
Pa.\:t i rhu ere’dit shall be fixed with reference to the requirements of
honit for'the Cﬂsd Clscx reference to its owned capital, the efficiency of its
ihe SO::ZN aentc : The amounts drawn against the cash credit shall be

;r:::l[;:egd by t};e floating assets of the society. .
2. After the cash credit has been drawn upon to .tbe full-extent, or at
ient intervals, a loan may be obtained by the society frgm the Central
Bt o he extent of the amount drawn {rom the cash credit account an.d
iznllt{);r? ;r:ount adjusted to the cash credit account s. that the cash credit

ilable for further drawals.
- ;)e a"ll‘:e loan given by the Central Bank shall be secured by the pledge
' d ce transferred by the sale society to the central t?ank and no loan
oo iven to a society exceeding the amount of loans given by the {atter
Sha‘ﬂl be g1V s on the pledge of produce transferred to the Central Bank.
toits memher :'ings of the society both by way of loan and by way of
Th; tom:iitt)ors;\:ll not at any time be 50 times its paid up share capital and
cash cre

reserve fund.
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4. The sale societ
and the bonds abtained

or in accordance with the procedure indicated
in the Registrar’s circular No. 2. C, 10491/38-A, dated 2-10-39.

Central Bank.

Parr 111,

Custody of Produce.
(That Central Banks should have effective custod
pledged by sale societies is one of

the graat of produce loans by
not appear that thig is being

difficalty seems to arise because th
to what are called by joint stock ba
loan is covered by the pledge of p
but also includes the grant of Joan
godowns. In the latter case the p
in one godown and unless the ke
there will be practical difficulties in the
day to day. It wil] not, therefore, b
Possession of the keys of the godown.
similar difficultjes may arise if the prod
in them. The rules in this part are
effective custody of the produce minim
to sale societies and their members,)

l. The produce pledged shall be )
central bank and the saje saciety, whether stored in closed godowns or in open
godowns belonging to the society, In either case, the godowns shall be
maintained under the double lock system, the key of one Jock being kept with

the sale society and the key of the other with the Central Bank or its duly
authorised agent or representative,

2. The society shall be primarily

¥y of the produce
the most important safeguards in

them. In practice, however, it does
strictly  adhered to ip all eases, The
e busi ness of sale societies is pot confined
nks as ‘ key loans’, where each individua]
roduce kept in gz separate closed godown,
s against produce kept in theit own open
roduce of more than one member is stored

deposit and release of produce from
€ possible for the central bank to take
Even in the case of closed gadowns,
uce of more than one member is kept
designed to secure for central banks
ising at the same time inconvenience

laced in the joint custody of the

responsible for watching the godawns
in which the produce is pledged and any loss op account of theft, defective

insurance or otherwise shall not affect the Central Bank,
3. The central bank shail appoint one of ;
godown inspector in every society which
Rs. 60,000 from it during the season,
the central bank

has borrowed more than
loyee shall pe controlled by
control over him, He shall

This emp
, and the szle society have no
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f of the central

f the godowns on behal

tody of one of the keys o : ral

- ha‘I]: c;:ll bz his duty to regulate the deposit and releasetgf :}]et?oz
i ation,

pan d tZe release of produce shall not be made. except gn hxsbau t;e 1zentral

The a‘nt f the godown inspector may be met either en.nrely y central

ghekcos (})) red by the central bank and the sale society in such propo

ank or sha .
may be determined by the central bank.

i of a sale society do not exceed Rs. 50,090 it
4' ;Vhersesitt}:lz 1t)<(>) ::iv:fiil a separate godown it‘lspector for each. sotc::ty.
T a e he cash credit sanctioned by the society shall be sub.)ec oa
. SL'ICh ke e18.&(;00 which shall be the limit up to which the society r.na‘y
maxu o Rst.h ,ledge of produce kept in its open godowns. The hm.xt
B o er & ly to loans granted on the pladge of produce kept in
e however,l?ii:ﬂ be open to the society to convert t.h'e amounts
o gOdow}?S. sh credit into loans and recoup the cash credit for ft{rt};?t
dra‘.‘m o ihe Calferring the produce kept in its open godown to suita ;
e s roved by the central bank. Ibp all cases of loans gra.nt:1
o gOdownSfapfoduce kept in or transferred to closed godowns from; 3
e P of g ociety, one of the keys of the godowns shall be han ef
e e tlebs';rxlc if ’the sale society is situated at the headquarters o
fljer t?:ttrl: gzztkrir its branch or to the duly authorised agent of the bank.
e ce

. r more

5, The Central Bank may appoint a godown InsDeCtO‘; fornsz ix(: which
8 ciet{es in the area to make surprise inspectxohn “oll; ttl;le gdout;vvof his Tos.

o . e the
ty. It sha
s been pledged to the socie shall be

Droduc(teoh:jleceive the keys of the closed godowns an no tloz:.: onall >
pem(:'roned by the central bank either in cash or by adjustmen
sancti . . .
credit account until the bank has received his repor

. . ke
is an urban bank in the locality and it agrees to ta
6. ] Wok}e:etizr;::sssch bank may be appointed b’f tl:ie f:en;re;lraiat:]l;::
e agont £ i ose and the society may be required to op ' po
its agent for .thls purpt only through the bank, which shall uot perr.mt with«
the cash credi aCCO‘mh credit account unlegs the keys of the respective closed
e o C;S r to it. For the service rendered by t'he urban bank
O e ha?de °V§e paid by way of fees, some commission on the total
I e e r;:a:’ es may be borne either entirely by the Central Ba.r;lk
tumOVT‘-’ ?)I;dt:;eb(;ni ga.nd partly by the society, as may be fixed by the
or partly
e e business of the sale society reaches Rs. 59,000 the
T uszgt a godown Inspector to be exclusively in charge
Contral (113 ankss:r?:il :l?:l? refuse to finance the society, if it does not agree to
of its godown

is step. .
this step Central Bank shall obtain adequate security from the godosfvn
8. The T;[:! security may be in the shape of cash or pet.sonal security
Inspector;- to the satisfaction of the Central Bank) or a fidelity guarantee.
{two sureties
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9. Every closed godown shall have a sign board hung upina promi=
nent place bearing the name of the Bank and mdicating that the contents of
the godown are in the custody of the bank.

ParT IV,

Insurance,
L. In respect of all loans exceeding Rs,
produce and all loans against combustible produc
covered by insurance against fire.

2. The produce shall be insured for its full market value and the
insurance policy shall be in the joint names of the sales society and the
Central Bank., The period of insurance shall normally correspond with the

period fixed for the repayment of the Toan. 1 the loan i8 nat repaid within
the time fixed, the saciety shal

ed for the period required.

250 on non-combustible
¢, the produce shall be

3. If the sale society fails ta insure the produce in the first instance of
to extend the policy later, the Central Bank shall have the power to obtain
a policy itself or effect an extension 1o it, and debi the premium or premia
to the account of the society.

4. Combustihle goods and non.combusti
in the same godown ag ip the event of g fire a
ble goads will be destroyed or damaged,
kept in the same godown, either the non-

insured, or the godown should be made ;

partition, the combustible goods being

non-combustible gaods in the sther,

5. The sale society should ses that,
takes a policy to cover his produce against

ble goods should not be stoted
ceident even the non-combusti-
Where, however, they have 10 be
combustible goods should also be
0o two compartments by fire proof
Placed in the compartment and the

wherever necessary the horrower
war risks,

Pagrt Vv,
Control ang Tuspectios by the Bank’s Staff.

be sanctione } b i
. Y the Centyal , appli-
cation for the loan ig a : a Banke unless the pp

godown Inspector in
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. . "
President or the Secretary stating the purpose for which the cash credit is
drawn upon,
4. The society shall send to the Central Bank at .the t(:ilose of 1evﬁer;;
' ishi he kind, the quantity and the valu
r1 furnishing separately t f
?;‘Y at pisi);ahand kept in its open and closed godowns and also the amoun
e stoc
5 been insured.
for which the stock has
5. Where the business of the society exc'eeds Rs. 52,'0(310 t‘he (i:crii;\:g
Inspec"or shall countersign these daily reports in woken of his having
the correctness of the particulars furnished in them, . .
The Godown Inspector shall also check the siock regular ykev y
€ > ‘ ‘
t '6‘ht and submit a stock statement in duplicate to the Central Ban o
o It shall be the duty of the Central Bank to arrange for the periodi-
i " :'osnaof the godowns by one of its re.ponsible officers am? sucﬁ
?al mSQGC l hall be undert.ken at least once in every 2 months. ~Thls v.vx
LHSPBCHO;S; to ensure that the godown Inspectors bave been discharging
e neces
their duties properly.

e omrm——
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News & Notes.

Industrialise the Country,
Sir M. Visweswarayya, addressing a Joing maeoting of the two committees of tlfﬁ
All Indig Manufacturers’ organisation sald that the neud for g Vigorous 'oo-opur'a;
tive effort on the Part of industrialisty and lsading citizons to bring into existence a,l
many new industrial ostablishmonts and to inereaso thoeir value of output ‘frO;l
quarter to quarter wag abgolutely nsoossary. While deploring the lethargio ‘}ttltu(g
prevailing in the country ho strossed that Mmass oducation, industries an

. For i contral
defence machinery were the threo groat nouds of the hour. Ho ploaded for o cor
organisation of manyf

: X ity of
acturers and industrinlisty and pointed ot the necessity
studying the post-war

. ) . ) . : ras the

reconstruction work in the fiold of industrios which M?ttee
~ . " oo 1

urgent need of the hour. Though tho Governmant have constituted a comm »

it was the duty of public-spirited men to holp in this offort and said that in ordor t(;
maximige produection a dozen capable dynamic mon keenly alive to the Vi}‘“" 0
indnstries and fertile in now idoas should be invited to tako up the l'uﬂl)“””‘”’ﬂ"“y, for
conduoting a drive for this purpose in each region for at least ong yoar at a time,
He also said that we must adapt ourselves to changing conditions of the world.

Rural Development in the United Provinces.

L as rocorded
velopment Officer in hig teport to tho Govornment has xouor«'i y
. - . . . c

S in the general supervision earried out during the your whi

t and unsuitable organisors. o says that

industries ig an upbill task but the war has given an
impetus to thege Industries, viz., blankets, niwar ete.  Large supplios of these

goods have so far been made to the Supply Dapartment of the Govoroment of
- India. The Government havg given a grant of Rg, 13,040 to the All India Spinners

Assooiation which hag maintained 12 Weaving and spinning centros and has
trained a large number of men who would be able to supplemont their incomes by
their learning at the Association, The Maintonance of 21 eyo-relief camps is the

-popular feature ang it is understood that Government proposes to increase this
number,

development of cottage

Co-operation in Mysore,
Prosiding over tha Lth M
Mr. V. R. Satyanar
made by the co-
achieved within
Masses were 30 poor economically, eq.q
their whole economic life.
Mortgage sehems on the line.
credit was begt Suited to 4
Mysore would also follow
co-operative college.

¥sorv Provineijgl Vysy
ayana of Rajampew ox
operative movement ipn

a Co-operative Conference
pressed his appreciation of the progress

Mysore and the good results it had
fime.  He said that in India whers the
poration could not but embrace practically
He complimentyg Mysore for working the Land
S of Madras ang said that the system of controlled
he agriculturist. He 6xpressed a suggestion that
the lead of Madras in the direction of - starting 2

Co-operation in Travancore.
On the representation

. made to the Government of Travancore by the members
of the Legislature and others regarding the decline of the ¢

O-operative movement in

NEWS AND NOTES

ith the Registrar of
i tors of the State wi .
. i ooto on i v . It is stated that
o Slea('h:;l'g n;’: :)be Ex-officio chairman and c:;»egz; L is swted that
e s i /ithin three months :

' i be. i f the financing
ot Comm]tt'ee W'()u‘ld :az?sktood, will be paid to the recor%stru:it;?tr;ec;
b attTttlgn’r;ts;Z:ation and development of non-oredit ac
banks an )

Co-operative Institute at Tanjore.

i ieties in opening
. f Co-operative Socie
) an, I.C.S., Reglstra:l' ° . 1 is proposed to be
N 8. A Ver’x’kattatr;n()o-operative Buildings, Tamore-‘d‘lll;;cthwlsili one might be
the ** Gray Hall™ a the Hood Co-operative Insititute, SM»I 4 that in co-operation
utilised for housllng rogress of the Movenient he am&eude olopod and that the
satisfied with the p hly understood and dev n o band of
hould be thoroug t was to train a ban
the human aspoct i Institutes permanen f oera-
i j king these In to carry the message of co-op
main object of ma duty should be to carry th
RO whose duty hat so far asthe
enthusiastio youni_:’d I:Zleszlto the distant villagers. Hoe bfoI;edilftliets and make the
tion apd its new idealst ke full advantage of fac >
; t would take ive ideals and practice in
Institute wal@ conce:;l:d%olr the propagation of co-operative ideals
institute a live cen

the right channsl and uphold its high traditions. .

lutions.
Conference Reso _ ; ]
: orence, impor-
ion of the Mysore Provinc{a'l cQ—OPSBl‘at;ZZ ;gm;xpeditiously s
" At the 2.8“1 S;'a],s(Slthe starting of Debt Conciliation 02; has boon oxtonded
tant resolutions like s where the scheme of Land Mortgage fobs of the. village
possible in :11 fpli‘;ﬁage economic Surveys unﬁer tlt:\;x auusl;;i e trose. sooiotin
carrying out ol vi stem of village banks or the multi- 8
dvooating the sy tion of section 60 of the Civil Proce-
panchayats, a ive societies from the operation :  lirontom
sxempting co,;;‘lpe'rna::i?ne 1imit for the tenure of office of the president o
durs Code and fixi

were passed.

Co-operative Registrar in Salem. . .
istrar of Co-operative Societies visited the Co-Opera.xtxyo M;lrl; S;f‘?:i
e e Co. tiva Sale Society and also attended the . dmner party gives
Uaion are tbe CO-Opglrinniah Pillai, President of the Sulem Dlst‘rxct Urban Ran 1
R Ml iding over the Silver Jubiles celabratpns of the ur:.
oho Mg lairal W}.“ ? presf Valasaiyur and Perumampalayam advised the. ry ots ’ o
e Some'tles ((’)vement in larger numbers not me.rely for getting cheap
Join b OO‘OPSTat‘Ye n:' ve the marketing facilities for their products, He codr{;.
orodt b e ot tofor working satistactorily the system of controlled mia i 1
e ahe & (limtxrifistrict Industrial and Commercial Musl:aum and the loca
- v’;ltefdt;};e;:di;s Provincial Co-operative Weavers' Emporium.
branch o

Wartime Displays. . '
; ; hrough the Co-operative [{n{on, thlh
Over 300 societios n'otvivoncni-sp::g;lgt topifal wartime displuys. W](xildowso‘lln
tho Minisiry O'f' [nformd' 11 ,on main road frontages of emporiums a}ld ry.-g;:ios
prominont poSJtlonS—US“EXi'ensjve publicity was given to the value of xmmums' A n
branches—are selected. f infectious disease, and the efforts of man.y’ ;Z(?Je 1fes
in combating the-spr?ad Olocal Medieal Officers of Health., Another topical display
earn%d V:Zrii;:lieee;?r protection against gas attack.
wag bas

U. P. Provincial Industrial Co-operative Federation.

arti : tral
felt for the starting of a cen
inni f the year a need was ’ oniral
S e szgmr?l;lilgcoo-werative societies which have undertaken to supply w
federation by the s
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needs to the Supply Department of the Goverument of India as it was thought that
a Central organisation would obtain better terms and secure economy and unifor-
mity in the axecution of orders. This now idoa eoincidod with the decision taken
by the officers nf the Depariment of U, I’ and as a consequence a Society by the
name ‘The Provincial Industrial Co-operative Federation * was registored under
the Co-operativo Sociotios Act with head-quartors at Lucknow. The objects of the
Federation are to develop, improve and foster cottage industrios of the province on
oo-operative lines, to establish factories and workshops, to raise funds required for
the business of the fuderation, to stock raw matoerials and implemnts and to
advance them to mambaers, to secure orders for tho supply of commodities and
to distribute them among constituent members, to work as selling agents for the
products of its mombars, to osta blish trade connections, salo depots and selling
agencies and to sturt and develop new cottage industries in the province etc The
memborship is open to all co-oparative unions and stores and socisties of wouvers,
cottage workers and industrialists in the provinee registered under the Act.
The management of the society is vostod in a board consisting of eight elected
directors from amongt the delegates of member institutions, three ex-officio
directors with the Rogistrar of Co-operative Sociaties as its President.

Educate Ryots.

At a meeting of the Rural Development Board in Pudukottah, the Chief Medical
and Sanitary Officer while initiating a discussion on education of ryots in the pre-
servation of manure said that the pit system should be encouraged and wanted
practical experiments should be un dertaken to convince the ryot of the benefits of
the systom. 1t was also explained how manure could he preserved. It was decided

that agricultural demonstrators might be asked to undertake the work in three
villages in a taluk.

Milk Supply Workers’ Association,

The milk supply workers of Ayannavaram met and decided to form an associa-
tion of workers to protect their interests and to have the same registered under the
Trade Unions Act and the union recognised by the Milk Supply Union. Mr.

P. R. X. Sarma who presided over the meeting was elected ag the President of the
newly formed Association.

Task of Rural Reconstruction.

In presiding over the 2nd anniversary of the Young Men’s Ass
Reconstruction Centre at Ollur Mr. K. Achyutha Menon,
Government of Cochin, observed that it was the dut
village to study the causes of the deterior
Government suitable schemes for reconstr
such schemes with the support and co-op

ociation Rural
Chief Secretary to the
y of the educated youths of each
ation of their villages and to suggest to
uction and it was also their duty to work
oration of Government and the public.

Controlled Credit In Salem District.

Mr. Sher Jang Khan, of the Agricultural Credit Department of the Reserve
Bank of India, Bombay Branch, inspected a number of rural co-operative societies
in Salem district to study the controlled credit System which is claimed to be a suc-
cess here. Mr. Khan visited a number of rural societies and also important
societies like the Salem District Urban Bank, the Salem Emporium of the Madras
Handloom Weavers' Co-operative Society und the Salem Co-operative Sale Society
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ioti : ikarapatty Society was

ural societies namely the Nei y Soc
Ono of the r'deal institution with assets and no liabilities, T-he
S ng to Rs, 20,000 under the care of its
depend on the Central Bank for loans.

at Shevapet.
pointed out to hi . .
institution had built up its oyvn fund‘s amounttx
President Mr. Sadagopachariar and it does no

Control of Yarn Prices,

. s Salem presided over the conference
Tho Registl‘a}ll' OfissCO-ZEZf::;YeerssZzl(;t(::;::s to ascertain their op'inion Zn the
of weavors, mero s, yThe Collestor of the district and other officials an nonci
contFOI of yarn prices. t. The yarn merchants supported.the control sch.emg an
oﬁiolf.xls weore also pre::?io.n and asked for a regulation of prices on all Il,ld'la asx:.
promised their cO-OPZ the Conforence to remember that the consumers’ interaests
The Collector wante The representatives of the weavers' pleaded for more er.t
should not be forgothnA out that the situation needed an urgent rgmedy. Rao Sahi
for weavers a.'nd Pqﬂl‘ ° President of the Salem Dt. Urban Bank pointed out that the
T. M. Chingiah FU :), ca and that it must be operated at the source of the produc-
control was naadedhat 02 ort of sotton cutside India except for war purposes S?‘O“Id
tion of yairn, and tha tfoﬁed prices must at least operate for a year. The Registrar
be pl‘ohlblt&ed and 00!11{Sl gaid that the conference must remember that the, war
in his ¢losing remar at must be mot and said that what was left would be available
demands of Gove'mments He also assured that he would make a report.to‘Govern—
for civilian requ;rgm:’o i;ldividuﬂl weavers to join co-operative societies. The
glellllt :md ;};I:)G::id that he would place the views of the conference before the
ollactor

Government.

Handloom Society Sales Depot Opened.

incie loom Weavers’' Co-operative

Depot of the Madras Provincial Hand 0po
'The izlz;nedp by Rao Saheb C. Viswanatha Rao at Chaturvedula bm)d.mgs at
so‘;;etinr Rao traced the history of the handloom industry and said that
g:n;rv;eaver.s were obliged to take to cultivation due to lack of encouragement.

Problem of Potato Marketing.

The Marketing Officer, Mr. C. Ramaswami visited Kotagiri last month to find

ures for the better marketing of potatoes and for the supply to growers

ot o t cheap rates. Hediscussed with the members of the Kotagiri Co-

of mapure at © :;]epproblems of marketing and suggested that the Union shoufd

B e UDIOﬂf urchasing suitable manure prepared by the Agricultgral Dopart.

beart thi{?;)sstuggeztion it is understood, was agreed to by the Governing Body of
ment. ,

the Union.

Handloom Weaving Centre Opened.

i lya avu as opened by Ml‘,
dloom eaving Centl’e at I u”l kav ' W,
The ﬁl'sltn ha;n y W ) . ‘ e ;
I- I. Abl‘ilha N E rst (} ass Mag strate o Sheita Yy Tha site f()r che oontre wag

a gift from Mr. N. R. Krishnan, M.L.A,
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Lxst of Societies Reglstered in September 1941,
Name of Society. District,

I‘he hqlhgodeyavalsa Co-operative Society ... Vizagapatam.
Raghudevapuram Co-operative Stores Ltd.  E. Godavari.
Irugantivaripeta Co-operative Stores Ltd. ...
Sithanagaram Co-operative Stores Lid. ...
Mandapeta Weavers’ Co-op. Sale Society ... C
Suddapaili Co-operative Credit Society ... Guntur.
» Pedavadlapudi Nimnajathi Co-operative '
Servants’ Society

»
Nz
c

-

bR}

SO QN R G0N =
- .

cer 3y

8. ,, Gorantla  Co-operative Counsolidation of v
Holding Society Limiited ... Anantapur,
9. ,, Chromeco Co-operative Society Chingleput.
10. ,, Thenkulapakkam Co-operative Credit Sty. S. Arcot.
11. |, ‘Chidambaram Co-opelatlve Milk Supply
Society Ltd. . '
12. ,, Melthavanur Co-operative Credlt Society ... ”
13, ,, Kuthayanur Co- -operative Credit Society ... S
14. ,, Chidambaram Co-operative Stores Ltd. . »
15. ,, Maruthadu Co-operative Credit Society ... N. Arcot.
16. ,, Pattathiankuttai Co- operative Society we Nalem, -

17.,, - Valantham Papparapatti Weavers’ Co-ope-
‘rative Sale Somety '

ced 3y

List of Societies Cancelled during September l9>4'1.

Date of
S. No, Name of Sooiety. District. Cancellation
of Registration.
1.- Koilpatti Public Servants Co operatlve ‘
Stores ) oo Tinnevelly L 249441,
2. Andhra Co-operative Trammg Instl- o ' :
tute Ltd. .. “Kistna Tl 8-0-41, o {}{'H;
3. Periakottai Vadakkur C. S. Ramnad vee 10-9-41. e inaeet
4, Gray Co- -operative Trammg Instltute )
Limited - ..« North Arcot: ... "
5. Utharapulam Sengulam (, S. v« Rammnad ”
6. Madhavaraopet Yenadi C. S : .. Nellore . . .. .
7. Xovilankulam C.'S, e« Rammad .. .. 17.9-41.
8 Govardbanagiri Milk Supply C S. ... 'Chingleput. & ... 18-9-41.
9. Viswesvarayapuram - Field Labourets’ = . . _ L
Co-operative Society -+« East Godavari .., .23.9.41,
10. Dharmavaram Weavers' C. S, «« Anantapur. e "
11, Thirunageswaram Milk Supply C.S.... Tanjore "
12, Ayyappathangal Co-operative Milk
Supply Co.operative Society ... Chingleput e

13. Chittivalasa Jute Mills'C. S,
14, Dimili Co-operative Agricultural ‘
Demonstration Society o, e 28-9-41,
15.  Sri Nataraja Agricuitural Co- operatWe . '
Colonisation Sodiety +s . South Arcot
16. Narasapuram C.S. - . .« Amantapur
17. Kannithevanpatti C. 8. Ramnad .
18. Kasaragod Co-operative Stores Ltd. .« Sotith: Kanara
19. Takkolam Weavets' C. S. ... North Arcot

szagapatam

ss o
see "

s ”

see 1



= REPORT ON THE WORKING

~ oF |

The Madras Provincial Co-operative Union.
(From 1st July 1940 to 30th June '1941.)

SLoos I. PERIOD OF REPORT. B

The present report covers the period from 1st July 1940 to the

TeLE P 30th June 1941 and the audit review for the year also is appended.

f ; ' The previous report for the year ended 30th June 1940 was present-
T ) ed to the General Body at its meeting held on 21st Septe'mber_1940.

Il CHANGE IN THE PERSONNEL

Mr. V. Venkatasubbaiya one of the secretaries- who passed
away in January 1940 was succeeded by Mr. 8. K. Yegnanarayana .
Iyer, who continued to act in that vacancy till December 1940, -
. when he was succeeded by Mr. K. Bhashyam at the elections held ..
, in December 1940. : S

n Routi

s d e prle
3

sTEITN R

III. MEMBERSHIP.

The number of members as on 30-6-1940 was 372. Two societies
were disaffiliated. 17 were affiliated thus bringing the number of
members as on 30-6-41 to 387. The number of different elassés is -
given below : s ’ o

S lped

Kulgunda _Catt]e Fair

Name of Institutions. ' As on  .Ason .
, 30—6—40. 30—6—11,
1. Provincial Institutions 5 6
9. Central Banks: . =~ . . SRR s RS » R R A
3. Language Federations" EEE IR S S R AR
} 4. Audit Unioms ' v 1 1
{ 5. Urban Banks e 84000 s
6. Land Mortgage Banks e 20 - 2%
f , 7. Non credit Societies .. 339
3¢ 8. Local Supervising Unions IV 5 NP V4 i
s«i ; 9. Training Institutes - 5 B
10. Honorary Members o e, 0 20
372 387

- IV. MEETINGS. ; o 'M ) o

Two meetings of rth«é General Body took place one 0h"’251“.§‘.;(j,"'"“ ,
and another on 21.12.40. At the previous meeting, the Annual
Report and Audit Review for the year 1939—40 was considered and
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adopted. The draft constitution of the Provincial Co-operative

Union as adopted by the Executive Committee was also considered
in detail.

The consideration of the new constitution was postponed by the
General Body and it was resolved that the Union would continue to
work according to the existing constitution and that the election of
the representatives of the member societies and of the Boarfl
of Management would be conducted as per the by-laws and subsi-
diary by.laws and that election of Office hearers would be

conducted at =a moeeting of the General Body to be convened in
December 1940,

2. Board of Management.

The Board of Management met on two
occasions one on 21-9-40 and

another on 21.12-40.

3. Executive Committee.—The

Executive Committee met 5 times
in the year under report.

V. ACTIVITIES.

The main activities of the Union have been, as usual, the con-
ting of the Madras Journal of Co-operation in Fnglish, running
of a co-operative library, sub

sidising co-operative journals in the
various languages of the Province, propaganda tours by officers of
the Union, running of Peripatetic Training Classes at Rajahmundry
and Coimbatore under its auspices and the general supervision of
Panchayatdars’ Training

Classes, sale of publications and of magic
lanterns and slides and the celebrat

ion of the International Co-ope-
rators’ Day.

duc

1. The Madras Journal of Co-operation, —.
be published every month as in previ
resulted in a loss of Rs. §05.7.
which was subscribing 80 copie
200 copies. We are thankful to
he will further increase the nu
by the Department.
be of immense use to
general public who are

The Journal continued to
ous years. Its publication
11. The Co-operative Department
8 increased it from January 1941 to
the Registrar for this and trust that
mber of copies to be subscribed for
We may confidently say the Journal will
all officers of the Department and to the
interested in Co-operation.

Mr. 8. K. Yegnanarayana Iyer who was requested to edit the
Madras Journal of Co-operation in December 39, continued to edit
the Journal till December ’40 when he was succeeded by
Mr. R. Suryanarayana Rao, member of the Servants of Tndia Society,
who was co-opted as editor

at the meeting of Executive Committee
held on 5-1-41. The Journal continued to be popular ag before.

2. Subsidy to Vernacular Journals,—

A subsidy of Rs. 1,000 each
was given to the Tamil Nadu Co.-

operative Federation, Coimbatore

3

i iournal “ Kootturavu” and‘ to the
S mm;;gnhaiixyw]hich conducts the monthly ]ourrfx(;:ll‘

Andhra Saha.kz}’ra ?i sum of Rs. 125 each was a1§o given b
 Sahakerami o8 ”a nd '‘ Paragparasahayi’ published b'y | i
" Kanada Sahater 1 aCo-operative Bank and the Malabar Dlstl‘l.c
ively. These journals are conducted satis-

which conducts the fort

outh Kanara Centra
Eo-operative Bank rzs(f::;ularly.
factorily and app:;rading Room.—During the year unfler revi%w EZ

3. Library ;.,n defrom the Government for the Library. f}ol

grant was receive 45-8 were added to the Library from 1st o d}; y
to fho valls & RS'1941 On account of the closing of the Rea ing
1940 4o 30th June fVi.sitors to the Library was not as great as in
Room the number o At. o e ibe baoks y was not s reut s in

the previous yoars- ts of the institutes and co-operative employees.

rs, studen . '
R da : —Office bearers of the Union did propaganda in the
anda : — ers ¢ .
’P;:pgfstricts. For details vide appendix A.
vario

CO-OPERATIVE EDUCATION AND TRAINING.

; visors : —After the closing of the Trz.nmng
Traivind (éla}?:.;af}t:nsuu:z;s: and Coimbatore, the Union did ﬁnoz
Instituts ; conduct of training classes up to the end. of the trs
undertake ¢ under review. The question was discussed 2943
half ?f the yef Executive Committee dated 17th November :
meetirfg 'Of K E:iecided that no more classes need be held under t11 )
wherein 1t Wa-S final orders to be passed by the Govgrnment o;xd uz
auapioes pend{8g1938 and that the Peripatetic Ix}stltutes he at
schome of 30 d Rajahmundry were of an interim arrangeml;m£
Cotmbatore 3% nicated to the Registrar and in the second ha; o
This was oo ort, training classes at Tanjore and Anar} :.pur
tho year underdl‘ep th:a Peripatetic scheme directly by the Regis ;Zi
wer conduc_te O?the Executive Committee dated 7th March dl t,
A% Bho me?tmg . olved to conduct examinations for the stu'texé S
the Com.mlttee 1.’es'ng in the Tanjore and Anant'c.l,pur In§t1 utes
undergolne tra'lm conducted directly by the Reglstrar.) 1n. ca:e
(which Wore be“{g enbrust with the conduct of the Examlnatlon. )
Government WOHG v;arnment passed orders saying t}.]at .the Prov1p-
the Unif)n. mrl;}glfxt cc:)nduct the examination for the institutes as in
cial Union

revious years. . :
e Candidates appeared at the RRamadas Co-operative Institute,
49 Canaida

. . s
i he Coimbatore Institute. 2

i d 49 candidates at ¢ ]

Ra]ahdgunf:gc?:qs and 64 passed in second class of which 9 were

assed in 88

Pupplemental candidates. . N

s Registrar sent a scheme on the establishment o p
The Regl

i rently, namely, Tanjore,
ini institutes in 3 places permal .
tive tra;nlngé:j?}llzundry and one at Anantapur to run once in two
Coimbatore,
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years. The Fxecutive Committes at its meoting datod (0th April
which considered the . O. on this subjeet formed a sub-committee
with the Presidonts of tho 4 institutes, the President and Secretary
of the Provincial Co-operative Union and the Registrar of Co-opora-
tive Societios as moembers Lhereol to consider the schemo. A
meeting of the committee took place on 1.5-194] and proposals wero
drawn up. Tt was resolved that tho institutes might he started
in the first wock of Julv 1941. This training is to be of 9 months
course which the P.C.U. was conduesing beforo the advent of Pori-
patetic schieme in the year 1934, At present 4 institutes aro being
run under the direct managemoent of the institutes concorned. The
examining body for themn i3 thoe Provineial Union.  With the
starting of the institutes on a permanent hasis, tho books purchased
for the Coimbatore institute when it was ol a Peripatetic uature
were roturned to the institute by the Executive Committee.

Training Classes for Panchayatdars’ and Members: —The training
classes for 1940 came to a close on the 3lst March 1941. On the
whole 760 classes were held in the Presidency and 8,505 Panchayat-
dars and 56 339 Members and others attended the classes. A sum of
Rs. 28,608-10-1 was spent on them. The Government gave a grant
of Rs. 15,942, There is yet a balance of Rs. 5,514-7.7 due from

Government. A sum of Ks. 7,152-2-6 was added by the P.C. U,
and District Banks.

For inspection of classes by P

rovincial Co-operative Union
office bearers, v/4¢ Appendix B.

The Executive Committee at its meeting
decided to make arrangements for the conduct o
Panchayatdars and members of societies.
that the Bank in each area should be made responsible for the work
with the assistance of a local committee. The services of the
Educational Co-operative Inspector might be utilised for the pur-
poses of conducting classes. For the 5th year of the training, the
Union is getting literature necessary for the training classes on the
same lines as in previous years.

dated 7th Mareh
f the classes for
In doing so it stated

Publications : -- During the year under report 319 copies of the Act
were sold. The Act published by the Union is the only latest copy
available in the market and there has been a great demand for it.
The rules under the Act as embodied in the edition published by the
Union was brought up to September 1939 Ag there has been
innumerable requests from Co-operative institutiong and others for
amendment slips subsequent to 1939, the Union intends publishing
all amendments up-to-date.

With regard to the disposal of other publications of the P.C. U,
viz. Sadhyama (Tamil Drama); Rural Sanitation apnq health; and

5

i ion i igtna, the Executive Committee at its
Econ?ml(ii Dtelérs?;i?gflllnriflvnez that the Secretary might be a.utho-
H’{@etmgdf ?)se them off in the best way possible. Steps will be
ni(ed t?orlslll)e early disposal of the same in the coming year.

* e;lale of Magic Lantern and Slides : —This year Wet had f:;:z g;c;zil
| f lanterns and slides. As many as 51 lanterns .
s 0% 0 d with 62 sold last year; but the demand for our lanterns is
o T o se. The sale of slides on ‘ Prohibition and Co-opera-
o'n th'e 1b:]clroi ”'was not as encouraging as we expected. On the
B o dar?; » the year under report, we made a net profit of

g:o‘;g-Z-ul bygthe sale of the lantern and slides.

There has been innumerable .enquiries foy 'our l’agterr; ;S:;i:lz
i 1ty is with regard to procuring of Iense's htom d. road ng
dliﬁgu ! tional war. On account of the rise in prices, the Union
the lnte'l'm; 1‘(; raise the price of the magic lantern from 40 to 45. 1t
W‘lds ?12;151(13 wuhether any lenses will be available in the near future,
is do .
i nue.

e . I'S tol c(é)orj::)erator's Day.—It was celebrated by the Union on

e o mber 1940. The meeting was presided ove.r by
the *nl I\?Oveotha.ma, Rao, M.A. Resolutions affirming the faith of
r. & }iall"lss?x? the movement as suggested by the International Co-
iy OAlliance were moved by the Hon. Mr. V. Ramadas Pantulu,
oper?‘;?’l of the ,Union and passed unanimously. Speeches were
1;::;; :n the occasion by prominent co-operators.

ituti — General elections held in Decem-
Consmkl:ho:z:acsh::)llgr‘:;lef‘:iflzige in the personnel'of ofﬁce.bee.xrer;
ber L4 selcretaries namely Messrs. D. Mahalingam Blllal an
except the 14 na. Mr.T. A. Ramalingam Chettiar of Cmmbatoxl'e
N Satyanaray;reéident in the place of Hon’ble Mr. Ramadas Pantulu
was elocted o2 ted with this institution for more than a decade. The
who was ¢3R5 net on the 5th January 1941 to co-opt the Ed}tor
new oftice beareri/[l R. Suryanarayana Rao was co-opted as Editor
a.n((li rf{rea;gﬁ:dur Pr.N..Marthandam Pillai, B.A., B.L,, as Treasurer.
and Rao .

ini classes for Supervisors were con-
Misce“an?outs);;“orl;:zr;ﬂrg:jl;fmundry and the Pr'ovir}cial Co-f)pe;
duCtedSt FJoor:nr](;aalised Rs. 689-6-0 by way of examination fees an
1 ni
::Zlg’teRs. 500-6-0 on the same. . . .
s were made during the year under report:
en as a non-recurring grant to the Cexlt}-al
Printing Works for publishing co-operative

The following gram.;
1. Rs. 100 was g1v
Co-operative

diary.
9. Rs. 100 was given asa n
. shiammanpet Wom.ens
tion of the fire incident.

on-recurring grant to the Meenak.
* Co-operative Socie_aty for restitu-
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-

3. Rs. 20 was given to the Ferguson Womens' Co.operative

Society towards conveyances of the Spinning Instruc-

tors.

4. Rs. 4 was given to Sroemathi Visalakshi Ammal towards
balance of expenditure of the spinning classes.

d.

A sum of Rs. 126-11-0 being the cost of publications which

was recommended by the E. C. was written off at the
General Body meeting dated 21-12 -40.

6. A sum of Rs. 1,789 _8-4 being the advance given to Ramadas
Co-operative Training Institute to meet its deficit was written off
by Executive Committee at itg meeting dated 7-3- 41,

Funds.--The Audit Review of the Depariment on the working of
the Union for the year 1940-41 will be placed before the General
Body presently. The total receipts during the year under review
amounted to Rs. 46,825-13-9 and expenditure to Rs. 41,487.15.4,

Thanks.—-We tender our grateful thanks to the Madras Provin-
cial Co-operative Bank for the generous grant of Rs. 5,000 for
Training classes for panchayatdars and Rs. 5,000 for education
and propaganda. We realise that our activities in various directions
are largely dependeunt upon the Bank’s contributions.

Our thanks are also due to the Registrar a
the interest they have taken in the workin
generous help they have rendered to the Uni

nd his Department for
g of the Union ang the
on from time to time.

~

Sd. K. BHASHYAM,

»  D. MAHALINGAM PILLar,
»  N. SATYANARAYANA,

Hon, Joint Sccretaries.

~

o

Economic Depression in Kistna, the Executive Com_m}xlitge aa;t;z?

meeting dated 7-3-1941 resolved that the Secret.ary meg:G : awill o

rised to dispose them off in ti}e best way poss1ble.. epr

taken for the early disposal of the same in the coming yea i | )
Sale of Magic Lantern and Slides : —This year we had fair Z gsc:;d

sales of lanterns and slides. As many as 51 lanterns \Izverte o

red with 62 sold last year; but the demz'm'd.for our lanter

con‘:ﬁz inorease. The sale of slides on ‘‘ Prohibition and Co-opera-

211n in Salem ’ was not as encouraging as we expected. Onﬁttkt)e}

whole during the year under report, we made a wpDet pro

Rs. 20-2-1 by the sale of the lantern and slides.

There has been innumerable enquiries for our lantern; bl%t the
difficulty is with regard to procuring of lenses from abroad}(l)w]l:;lg. to
: l ise 1 i the Union
i ion: On account of the rise in prices,
the international war. . rices, the Hnion
i 4 is i he magic lantern from o 49.
bliged to raise the price of t. gic 1 (
;:a(lsoibtfil whether any lenses will be available in the near future,
if the war is to continue. .
International Co-operator’s Day.—It was celebrated by. the Union ;))n
the 2nd November 1940. The meeting was pre.mded ove.r v
M . G. Harisavothama Rao, M.A. Resolutions affirming tb? faith of
cor(.)pe.rators in the movement as suggested by the Interr:latllc;nalt 01?1-
erati i d by the Hon. My. V. Ramadas Pantulu,
rative Alliance, were move .
(I)’li'i)s?dent of the Union and passed unanimously. Speeches were
made on the occasion by prominent co-operators.

Constitutiona) Changes. —At the Ge_neml electlonsl ht;ldﬂlirée 13:;:::11'8
ber 1940 there was complete chanlgel\lin tsres pSrslaz}rislizg;)m 0 hoarers
excopy tho v izcre;z;.l?l‘s. r:nll:arialiilsgam Chettiar of Coimbatore
o Satyana;ayére.sident inthe place of Hon'ble Mr. Ramadas Pantulu
T ted with this institution for more than a decade. ?he
who v Conne:rs met on the 5th January 1941 to co-opt the Ed'ltor
e o e Mr. R. Suryanarayana Raowas co-opted ag Editor
am(ii %reoa%:}?:dur P .N. Marthandam Pillai, B.A., B.L,, as Treasurer.
and Ra .

Miscellaneous. —The Training classes for Supervis.ors' vlveée cone-.
t r; t Coimbatore and Rajahmundry and the PI"OVH?(‘,la . (;—(;i)ld
du:,':e Snion realised Rs. 689-6-0 by way of examination fees a
rati
-6-0 on the same.
spent Rs. 500-6 ' i}
: the year under report:
i rants were made during \
The follvlov;g:)gvfas given as a non-recurring gran.t to the Cent.ral
. S&)o-operative Printing Works for publishing co-operative
diary. -
100 was given as a non-recurring grant‘ to the Meeqak.
> Rs'hiammanpet Womens’ Co-operative Society for restitu-
S .
tion of the fire incident.



APPENDIX A.

Sri T. A. Ramalingam Chettiar, President of the Union presided
over the following Conferences :—

The 24th U.P. Provincial Co-operative Conference at Gorakh-
pur in U.P.

The 11th Land Mortgage Banks’ Conference.

Dr. P. Gurumurthi, Vice-President, presided over the West
Godavari District Co-operative Conference.

The Hon'ble Mr. V. Ramadas Pantulu as President of the Union
till December 1940 did propaganda on behalf of the Union during his
visits to Central Banks. He presided over the joint session of the
standing committees of the All India Institutes’ Association and the
Provincial Banks’ Association at Bombay. He opened the West
Godavari District Co-operative Conference also.

Prof. S. K. Yegnanarayana Iyer did propaganda in Madura,
Chingleput and Tanjore Districts and Sri N. Satyanarayana in
Vizagapatam, Chittoor, North Arcot and Anantapur Districts.

8ri K. L. Narasimha Rao attended the Bhimadole Co-operative’
Conference at Bhimadole.

8ri L. Gangadhara Sastry attended the standing committee
meeting of the All India Institutes’ Association at Bombay.

APPENDIX B.

The following members inspected the training classes for
panchayatdars and members of societies in the various districts
noted against their names:—

Prof. S. K. Yegnanarayana Iyer: Malabar, Coimbatore
and Madura,

Qri 8. Venkatarao: Cuddapah and Kurnool.

Sri L. G. Gangadhara Sastry : Chittoor and Anantapur.

Sri K. G. Sivaswamy: Anantapur and Bellary.

Sri V. Viyyanna Pantulu: West Godavari.

qQri D. Mahalingam Pillai: South Arcot.

iy



AUDIT REVIEW
BY
Sri P. Achutha Menon, B.A |
Deputy Registrar of Co-operative Societics, Madras,
ON THE ACCOUNTS OF THE
Madras Provincial Co-operative Union No. 1 130,
For the year ending 30th June, 1941,

1. The accounts of the Madras Pravincial Co-operative Union
for the year 1940-41 as audited by Mr. D. A. Louis, Inspector of
Co-operative Societies, Madras are passed. The statements of 1)
Receipts and Disbursements, (2) Funds available and obligations to

be fulfilled and (3) Income and expenditure as furnished by him are
appended,

2. Membership:—The number of members as on 30-6-1940 was
372. By removal of 2 and the addition of 17 members the number as
on 30-6-41 was 387. The number of different classes is given

below :—
- Name of Institution, As on As on
1. Provincial Institutiong e ‘:40' e
2. Central Bapks | X
3. Language Federationg o ’
4. Audit Unions v :
5. Urban Banks 1 ;
6. Land Mortgage Banks - o
7. Noan-Credit Societies n ”
8. Local Supervising Unions o 39
9. Training Instituteg 17]"’ o=
10. Honorary Memberg 28 250
Total ... 379 387
Funds :—The fundg of the Union are composed mainly of : :

(i) Contribution from member 8ocietieg
(ii) Subseription for the Ma '
(iii) Subsidies,

The Demand, Collection

dras Journal of Co-operation and

a8 given below : and Balance statements for 1 and 2 are
é)Omand, Colloction, Balanoce.
ihution 8. A.P. Rs. A. P, . AP
Contributions w5237 0 0 3,997 4 30013 0
Subscriptions ) 0 1,309 1

1822 7 0 1767 13 8 54 9 4

9

No voluntary contributions were received during the year. But
the receipts under subsidies amounted to Rs. 24,849-14-6 as detailed
below :—

Purpose. From whom reoceived, Amount.
Rs. A. P.
1. Panchayat Training Classes ... Government ... 19,231 8 6
Do. ... M.P. C.B. e 5,000 0 O
2. Institutes ... Examination
fees from the
institutes 618 6 0
24,849 14 6

3. Panchayatdars Training Classes:—The unspent balance at
the beginning of the year was Rs. 15,420-8-0 and the subsidies recei-
ved during the year amounted to Rs. 19,231-8-6. Out of the total
sum of Rs. 34,652-0-6 the Union spent Rs. 14,089-6-5, leaving a
balance of Rs. 20,562-10-1 at the end of the year.

4. Activities of the Union:

(@) Madras Journal of Co-operation :—The Journal was conti- .
nued to be published every month as in previous years. The cost of
publishing the journal during the year amounted to Rs. 3,715.11.0
against which subscriptions appropriated from members annual con-
tribution, sale of journal copies and advertisement charges, amount-
ing to Rs. 3,287-13-8 were realised. The publications of the journal
resulted in a loss of Rs. 605-7-11.

() Publications : - No further publications were made during
the year. The income realised by the sale of publications amounted
to Rs. 153-7-0, while the charges incurred under this head were
Rs. 37-2-0. There hasg been a deficit of Rs. 116-15-0 under this head
on the whole.

(c) Magic Lanterns and Slides:—The Union had a stock
worth Rs. 716-4-8 on 30-6-40. During the year lanterns and slides
were manufactured at a cost of Rs. 2,258-1-11. Against these, sales
were effected to the extent of Rs. 3,803-6 0 leaving Rs. 398.-2.8 worth
of stock at the end of the year. The transactions resulted in a
profit of Rs. 29-2-1,

(d) Library and Reading Room.—Books to the value of Rs, 45.8-0
wore added to the library during 40-41. The cost of books at the end
of the year was Rs. 2,166-6-9.
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(b) SIH)SI { HIRALS 11t 1[1 Tl l‘ 1) 323212 B
(l ¢} 3
k% 101 S ( 112 ang &

was disbursed as shown below : s —A sum of Rs. 2,250

Name of Institution.

Purpase. Amount.
1. . . 3
Tamil Nadu Co-operative Federation Publication ts
. . ‘ Kootturavu 1,000
X gndhr§ Sahakara Sammelanam . Sahakaramu. 1,000
. otg:né{anara Co-operative Central Kannada ,
Sahakari 125
4' . ‘ . y "
Malabar District Co-operative Bank Paraspara
Sahayi ... 125

(f) Propaganda.—T}
~The Offic i i i
ganda work in the various distristsf?earers of the Union did propa

3. Meetings: —Two meetin
on 21-9-40 and 21-19-
audit review for the y

as adopted by the Exe
Beqrers.

g3 of the General Bod

‘ . y took place

4'0 f(l); adoption of administrative report and

Zz:. 39-40 to_ consider the draft constitution
ive Committee and the election of Office

Board of M anagement,—

Board met twice ;. c.on 21-9 o g the Horiod undor review the

-40 and 21-12-40,
Exccutive Commiiiee. 7

. he E i .
during the year. e Executive Committee met 5 times

. 6.. Mlscellaneous:»—-(a) Institutes, T
upervisors were conducted af Coimbat
Union received a sum of Rs. 689 o
from the institutes anpd spent a

() Grants.—The f i
as detailed below. eliowing

- 1, Re. 100 i
Was given as a non-recurring grant to the

Central Co-o .
-operative Printi s s
of Co-operative diary, rinting Works for publication

ii. Rs. 100 wag given to t
Qo-operative Socie
1ncident.

he training classes for
oiml e and Bajahmundry. The

-0 by way of examination fees
sum of Rs, 500-6-0.

Y
grants were made during the year,

the Meenakshiammenpet Womens'’
y for restitution from the fire

hi G. vig; i
balanco tompay - Visalakshiammal being the
’ 8 expenditure of the Spinni
pinning Classes.
MADRAS,
19__9__41 P, ACHUTHA MENON,

Depuiy Registrar.
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THE MADRAS PROVINCIAL CO-OPERATIVE UNION.

FINAL AUDIT REPORT FOR 1940-41,

Statement of Receipts and Charges.

RECEIPTS.
Rs. A, P.
Provident Fund for Staff .. 131 4 0
Security Deposit from Staff . 300 0 O
Loanps {Short term advance to Staff)
Interest
Miscellaneous Income : —
Grant from M. P. C. Bank, Ltd. .. 5,000 0 0
Annual Contribution from member
societies ) - 2459 4 0
Dividend on Share Capital :—
C. C. P. Works 31 4 0
Rebate from C. C. P. Works e 35414 9

Interest on Investments:

(i) Prudential Fund Deposit Ale. .. 4710 0

(ii) Current A/c. and Investment ... 93 1 0
Sale of News papers .o 11 6 0
Miscellaneous .. 36 3 4
Telephone 010
Bank Commission 214 9
Contingencies 112 0
Sale Proceeds— —

i. Publications .. 183 71 0
i, Madras Journal of Co-operation ... 3,287 13 8
iii. Magic Lantern and Slides .. 3803 6 0

— <t S

Adjusting Heads—
i. Due to Society

Rs. A. P,

431 4 0
116 0 0
2 21

8,038 6 10

7,244 10 8

Advances 2,393 11 10 ARE
Postage Recovered . 63 0 0 N
Chinnapans Ongole Trip. 1 0 0
Suspenses 37 2 0O
Panchayat class suspense. 2,705 0 0
Publications (written off) 101 11 O
Investmentsd Zid' h(.. 25 6 0
Chegque issued and dishon-

oured 20 9 O

—_———— 5,347 110

ii. Due by Society
Advance collections M. J.C. 694 110
Suspense due . 4,4425 %) 1

Annual Contribution ... _____________O_ 5141 2 11

C. 0.

P

10,488 4 9

e it e

26,320 13 2



Rs. A. P,
B. 1.
Grants
Investments withdrawn—
i. Reserve Fund in Christian Co-
operative Central Bank 43 0 0
ii. Institutes 689 6 0
iii. Prudential Depositin M.DP. . Bank 541 2 1
Opening Balance*
Grand Total
*M. P. C. account I 637 15 8
» ' 11 10,800 2 5
Petty Cash 33 4 9
Stamps 4 4 9
11,475 11 7
CHARGES.
Provident Fund for Staff
Loans (advance to staff)
Stock bought—
i. Publications 37 2 0

il., Madras Journal of Co-operatioil.: 3715

iii. Magic lanterns & slides 2,258 111
Subsidies. ~ ___
1. Vernacular journal 2,250 0 0
2. Training Institutes 300 6 0
3. Other Grants 224 0 0
4. City propaganda 165 5 0
Establishment and contingencies
Establishment charges . 2203 15 8
Postage 349 13 9
Stationery 223 14 1
M. O. Commission 0 4 0
Subscription for All India Institutes’
Association 100 0 0
Lighting 57 14 ¢
Bank Charges 415 0

et S et e et

C.0. 2,940 12 ¢

13
Rs. A. P. Rs. A. P.
26%30 3% B.F. 2,940 12 6 9,755 10 2
19,231 8 6 Telegrams 33 13 (6)
gzﬂ?rs 780 0 O
Reading Room g‘i lg g
Printing charges 151 o e
Contingencies %0 13 10
1,273 8 1 Telephone
-—’~ —_— Travelling Allowance 2,41128 Z 8
4?,2%2 13 9 Miscellaneous 3 6167 2 0
L-__li.l Miscellaneous payments —
58,301 9 4 1. Excess collections refunded 32 00
—_—— 9. Annual contributions written off 375 0 0
3. Advances written off 1,799 8 4
Adjusting heads— —_—— 2,206 8 4
Due to Society
Advances 785 9 0
Postage recovered 63 0 O
Cheque issued and dishonoured. 20 9 0
—_———— 869 2 0
Due by Society
Advance collections M. J. C. 312 6 1
548 0 ‘1 Annual Contribution 10 0 O
T 02 Suspense due 6,709 3 4
Investments written off 25 0 8
Publications 101 11 1158 4 5
tdars Training
Grants for Panchayatdar 14089 6 5
6,010 14 11 Classes
Investments : —
Furniture
Library Books 45 g (())
Prudential Deposit in M.P.C. Bank ... 3&())3 :
3,139 11 0 Fixed deposit in MPC Bank 641 14 0
Total 41,487 15 4
Closing Balance* ... 16,813 10 0
Grand Total 58,301 9 4
* M. P. C. Bank account ... 16,804 é g
Petty Cash 9
9755 10 2 0 0
9,755 10 2 16,813 1

emr——— i m———
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Assets and Liabilities as on 30-6-41.

ASSETS.
Cash— Rs. A. P.
i, Stamps .-
ii. Petty Cash 9 5 3
iii. Madras Provincial Co-operative Bank—
(Current Account) ...16804 4 9
iv, Prudential Deposit in M.P.C. Bank .. 617 511
Other Investments—
i. Reserve Fund in Christian Co-operative
Central Bank (liquidated) e 21515 11
ii. Shares taken in the Central Co-operative
Printing Works .. 1,000 0 0
iii. Shares in Sadananda Printing Works 20 0 0
iv. Shares in TU.C.S. 24 0 10
v. Fixed Deposits in M.P.C. Bank .. 300 0 0
Loans due by Members—
i. Loans due by staff 10 0 2
Other items —
i. Annual contributions recoverable <. 1,309 12 ¢
ii. Value of furniture and books less depreciation. 2,166 6 9
jii. Value of Society’s Buildings on advances out-
standing (Reading room superstructure and
partition screne) e 172 8 0
iv. Value of cycles, duplicator ete. . 492 4 3
v. Value of propaganda materials “ 123 2 ¢
vi, Value of Gramaphone 11 4 ¢
Value of stock on hand —
i. Publications .. 624 14 5
ii. Magic Lantern and Slides .. 398 2 8§
Adjusting heads (due to society) ... .. 888 1 5
Non-refundable employees’ P. F. of previous years .. 2 5 0
Trading Account—
i. Magic Lantern and Slides
ii. Madras Journal of Co-operation 54 9 4
iii. Publications 4 0 0
Bulletin arrears 09 0
Total ...25,314 ¢ 2

———.

15
LIABILITIES.

Provident ¥und for staff

Security Deposit from staff

Central Agricultural Committee :..

Subsidy for Panchayatdars Training classes
(Unspent Balance)

Share Capital-—-

i. Apex Bank
ii. Share Capital and Dividend amounts

iii. Establishment and contingent charges due ...
. 1,971 14

Adjusting head

Trading Account—

i. Publications
ii. Magic Lantern and Slides
iii., Madras Journal of Co-operation

Net difference

Total

2-4_

Rs. A. P,
551 810

300 0

.. 1,453 11

.. 20,562 10

15 0
93 15
6 5

181 0
116 4

0
0

1

O oo

0
6

25,252 5
61 10

.. 25,314 0

8
6

2
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Income and Expenditure Account

For the year ending 30th June 1941,

INCOME.
Re. A P, - Rs. A. P,
Interest earned realised 2 211
Less interest accrued at the end of the
previous year 0 5 9
. —_— 113 2
Gross profits as per trading account:—

Magic lantern & slides 29 9 1
Institutes 689 6 0
Mis. income—(for details vide page 13) ... 8,038 6 10
Add amount pending recovery e 1,309 12 0

' 9348 2 10 i
Less amount pending realization at the
oend of the previous year ... 1,888 1 0
7460 1 10
8180 7 1
EXPENDITURE.
Establishment and contingent charges

paid and due 6,757 3 10
Assets written off as bad debts e 2,174 8 4
Excess collections 32 0 0

) —_— 2206 8 4
Subsidy , 3,139 11 0
Provision for doubtful debts {deficit.)

i. Publication . 11615 0

ii. Madras journal of co-operation. 605 7 11
o _— 722 6 11
Depreciation 417 0 o
Total ‘ 13,242 14 1
Net Deficit 5,062 7 0
8,180 7 1

———
————

17
Publications.

INCOME.
Rs. A. P. Rs. A. P.

1. Sale of Act Copies, Rural Sanitation
& Health, Drama (Tamil) & Econo-
mic Depression in Rural Kistna
including free issues e 103 7 0

Add cost of copies pending realisation :

Act 2-0-0
Drama ... 2.0-0 4 0 0
157 7 0
Deduct cost pending at the beginning of
the year 30 8 0
— 126 15 O
2. Stockon 1.7-1941:
a. Economic Depression in Rural
Kistna 201 copies at Rs. 0-5-2 ... 64 14 6
b. Act copies 455at Rs. 0-5-0 e 142 3 0
¢. Sadhyama (Tamil Drama) 587
copies at Rs. 0-2-6 91 11 6
d. Rural Sanitation & Health 457
copies at Rs. 0-11.5 .. 326 1 5 624 14 5
Total 751 13 5
EXPENDITURE.
1. Stock on 1-9-1940 .. 832 7 5
Printing charges 37 2 0
Add liability pending payment.
Total 8&) 9——5
Deduct liability pending at the
beginning of the year 013 0
—————— 868 12 5
Deficit (—) 116 15 0
, Total ... 113 5

2-b
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THE MADRAS PROVINCIAL CO-OPERATIV

UNION.

The Madras Journal of Co-operation A/C. 1940 -41.

INCOM L,

1. Subscription

App.rom-'iati011 of annual ¢on-
tribution

Rs. 4. p,

- LT76213 08

L4680 0
2. Advertisement 0o
3. Sale of Journal Copios 5 0 0
3947 19w
AJfI amount pending realiga- AT
tion at the end of the yvear ... "4 9 4
chm! amount peuding realiga- MR
tion at the beginning of the
year 132 5 4
Net Income 3,2?0” Nl 8
EXPENDITURJC-
L. Stoek on 171940 Nil
2. Publication charges 3715111 0
3. Add liability at the eng of the ’
year 116 4 ¢
_ Tot 3831 15 6
4. Deduct liability at the ?)le{,m S5 6
ning of the year 16 511
5
. Net 3815 9 v
Deficit
Total

3210 1 38

o e

3,816 9 7
605 7 11

3210 1 8

- - e iy
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THE MADRAS PROVINCIAL CO-OPERATIVE UNION.,

Magic Lantern & Slides A/C.

Cash Sales

Add amount pending
realisation at the
end of the year

Dedict amount pending
realisation at the
beginning of the
year

Not

Stock on 1-7-1941:

(i) 1 Lantern at
Rs. 45
(ii) Slides: Set No. I
at Rs. 41-4-0
one Set
(iii) Slides: Set No. II
at Rs. 50-0-0 two
Sets
(iv) Slides : Set No. III
at Rs. 77-8-0 one
Set
(v) Slides : Set No. IV
at Rs. 50 one Set

(vi) Slides: on Rama-
yana at Rs. 45
one Set

(vii) Lenses :
1 big lense (bro-
ken)
5 Small lenses at
Rs. 5-1-4 .
9 Stands at Rs. 7...

Total Income Rs.

INCOME.
Magic Slides. Total.
Lantern.
Rs. A.P. Rs. A P Rs. A. P.
2,660 9 0 1,142 13 0 3,803 6 0
2,660 9 0 1,142 13 0 3,803 6 O
615 0 0 633 0 0 1,248 0 0
2,045 9 0 50913 0 2,555 6 0
45 0 0 45 0 0
41 4 O
100 0 O
"7 8 0
5 0 0
45 0 0 313 12 0O
25 6 8
14 0 O 39 6 8

2,120 15 8

823 9 0 2953 8 8
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EXPENDITURE.
Rs. A, P
Stock on 1-7-1940: 716 4 8
Manufacturing expen-
ses:
Magic Lantern 1,662 4 3
Slides 595 13 8
2,258 111
Add amount pending
payment :
Royalty 160 0 0
Carpenter Munu-
swamy 21 0 0
2,439 1 11
Deduct amount  pend-
ing payment at the
beginning of the
year 3L 0 0
2,208 111
Total
Surplus

Total

Rs. A. P,
716 4 8
2,208 111
2924 ¢ 7
29 2 1°
2953 8 8

SUPPLEMENT.

THE TWENTY.FOURTH
Provincial Co-operative Conference, Madras.

————

Cottage Industries Exhibition.

OPENING SPEECH OF
Diwan BarapUR K. DEIVASIKHAMANI MUDALIAR

BROTHER CO-OPERATORS,

My thanks are due to the President and other members of the
Executive Committee of the Provincial Co-operative Union for
asking me to be present here this morning and declare this Exhibition
open.

This Exhibition is, I believe, an improvement over those of
previous years. The various departments of Government played the
chief part in previous exhibitions, the products of societies not
having been many. Thanks to the rapid progress made by the non-
credit societies in recent years, we have in this Exhibition a large
number of articles exhibited by our productive and distributive
societies. I request all of you to make a careful inspection of the
exhibits and stimulate if possible the multiplication of the existing
types of non-credit societies and the formation of new types of socie~
ties in your districts. Before I declare this Exhibition open I wish
to sav a few words on one or two matters in regard to the working
of th;e Co-operative Movement in our province.

First, as regards the question frequently asked in recent years
whether the Movement has done any good to the ryots and Whe.ther
the expectations of the pioneers of the Movement have been realised,
I have no hesitation in saying that Madras Co-operator§ can congra-
tulate themselves on the progress “}ade. on the material side of the
Movement during the last 37 years in spite of the fiefects found he‘re
Some of the defects are no doubt serious, such as mis=

riation of funds, fraud, gross mismanagemen‘t ete. There
2pprep ¢ 14 thousand societies with over a million members.
are at presth ect all these societies or the members to be thoroughly
One cannot exph‘s vast number of individuals it is natural that there
gc?od. Amongbtdlmen On this account the Movement need not
will bedsome da The 'chie f defect is however, the growing overdues
i}:f tclf: ssglentfes.. There are critics who say that Madras ryot will not

and there.



2

pay his dues even when he can.
I was in close touch with themn f
main reason for the overdues is
both ends meet. The debt of one
year and whether the debt is mside
accumulating from year to vear witl
to sell his lands eventually,
the economic condition of a
confirms this veiw. The rer
of the income from land and
lation to industry,

In spite of these defects,
It has given severa] crores
period of 36 years at reaso

I do not subscribe to this statement.
or a period of over 38 years. The
the inability of the ryot to make
year is carried over to the next
or outtside the societies, it goes on
1 the result that the ryot is obliged

The enquiry which I am making into
typical village in Chingleput District
nedy lies it my opinion in the increase
a diversion of gz portion of the popu-

the Movement has done immense good.
of rupees as loans to ryot during this
nable rates of interest, The working

I must however confess, that on the moral side the "Movement
has not so far been a success. Mr.. P. Rajagopalachariar (later Sir)
the first Registrar (with whom I was associated from the very incep-
tion of the Movement) believed that the village harmony (which was

perative Movement, In a letter
» Mr, Rajagopala-
the Movement was a failure
the second Chingleput

chariar expressed his disappointment that
in this respect. In a speech made at

District Conference held at Madurantakam in February 1911,
Mr. Ramachandra Rao the second Regis

trar gave the following
picture of the development of a village society as it would be found
40 years later.

The Society 40 years hence :

The Society possesses a spacious by
operative temple of the village) in which
1. An office where the business of t

2. A hall where the villagers con

all matters of common interest affecting
of water, management of temple,
programme for the cultivation of }
3. A theatre where music a

ilding (it is the new Co-
vou find,

he society is done :
gregate to discuss and settle

them, such as distribution
cultivation ‘of Samudayam lands,
ands for the coming year ete.

nd dramatic Performance are held ;

"in the interests of the vill

3

he village Panchayat discusses the ques-
< =]

6. An office where ¢ school management

. . { k{no‘ water,
tion of sanitation, provision for drinking
etc,

. i the

three R’s,

8. A dispensary wher )
9. A demoustration ﬁeld'whf.:(rne1 he
are taught the methods of cultivati

i 11 business is done

ils in the village and al
Perfect harmony prEve whole. There is plenty of 'han‘/est
- asda improved methods of cultivation.
drink or wasted inany oth'er' wayf.
unt of the prosperous condition o

the sick are attended to and ‘
. he young men of the village

i an
as a result of timely ﬁn:at'xcet. o
No money is spent on litigatio ‘
There is joy everywhere on g;&zoeﬂom
the people obtained through joi

; { « Are € any'

where near it ? e non-o
istrar and the non- the task was

The first R?gls:his province never thought ﬁth;'tug o for e

f 1n .. ney or Andt

the MOVemen . for 0'1V1ng money 11 d
te societies > feeling “ Each for all an

merely to crea create the feeling till
produce. 'They wanted toe we now? The villagers are not Stilve’

' Where ar t built their co-opera
all for each. :ted and have no o d

ing, umte . : munal feelings an
generally Speaku}Sg ,faction, litigation, parties, Clom There are :everal
temples. TileIE‘ ommon €o-Operative tempfe-h ndividuals plays
i the C interest of the i
no worship at be that the inte s
js. It may be iting for common nee
reasons for this. : cople from uni or.

; ing x to foster

a great part 11 prev;ntinZogpetency of the supervising S(t)iﬁroperative
: e . : . .
but there is also soperative spirit 11 the V;uagetr: be fostered and
. e
and nartre thte l:e created to order. Th‘ety ?ﬂ‘;hat does the super-
SOCienesd Canenlelv before they can bea‘;ﬁ{ri: ' do in regard to this, A
nurtured car 7 ial or non=o Ciat, = horit
. er officia an air of authority
vising staff, Whe;g the inspecting staft assfu;n:i o the village. The
iti mes a 0 sets 0
petition co If between the tw < I do not
: guit be : etition comes.
and widens the g . ipto every time a p - . .

: ired ipto eVely r action results in
same mater ef??;iﬁberatdy divides men Th’f‘lhey do not attempt
say that the Eta forootten their primary duty. ;

. ve >
this, They ha

4 inatious is not
‘ More ability to pass exam bility to
to bring about harmony. isor or an Inspector but the ability
> uperv s

what is required of a S e thout actually interfering with the

: itferences hits inistration. The
compromise dlﬁer1 e the responslblhty of adm
{ or relaxing
managemen

isi of this character,
. to the Supervising staff must 'be
training given

fficial pioneers who introduced



4

What the supervising or controlling staff should realise is that they
are not there to manage societies themselves or direct the societies to
do as they (the Staff) wish. I have come across instances where the
Supervisors write the minutes of the meetings in advance in the
minute book and get the signature of the members or panchayatdars
when they come., I know also that they go to societies to get certain
things decided in particular way. This will not do. They should
teach the societies how they should do their work aud not tell them
that a particular matter should be disposed of in a particular wanner.
It should be remembered that any amount of supervision will not
make a society success unless the panchavatdars and members them-
selves learn and do their work. No society is worth having if its
administration has to be done by an outside agency. If a verylarge
number of societies cannot be taught to do their work properly it
will only mean that co-operation has failed. It will not do that the

administration of such societies should be taken over by an outside
agency.

As regards the supervision of societies, I wish to say a word.
How though the Movement has been working for the last 37 vears,
the question as to the best agency for supervision has not yet' been
solved. The controversy is still there; I would suggest that
experiments should be made in a selected area, and that the entire
work should be entrusted to a local supervising union without any sort
of interference by an outside agency, the Government doing merely
the statutory duties.

1 shall refer to one other matter before I close my speech. In
several districts, the loans overdue in primary societies were very
large and a scheme of rectification was in operation for several years
and I still believe continues. During the period of depression, ryots
did not borrow much money from societies and the proportion of
overdues to outstanding loans was greater and it attracted the atten-
tion of the banks and societies. During the last two or three years,
ryots have begun to borrow more freely from the societies and the
increased transactions are likely to obscure the frozen debts in
societies and banks by the reduction in the proportion of overdues
outstanding. I would therefore advise financing banks not to relax
their efforts to recover tlie frozen debts or to write them off if they are
really irrecoverable.

I now declare the Exhibition open.

SUPPLEMENT,

THE TWENTY-FOURTH
‘Provincial Co-operative Conference, Madras.

WELCOME ADDRESS

BY SRI T. A. RAMALINGAM CHETTIAR, B.A., B.L., M.L.C,,
President of the Provincial Co~operative Union.

BROTHER CO-OPERATORS,

On behalf of the Madras Provincial Co.operative Union, I wel.
come you to this the 24th Provincial Co-operative Conference. We
are meeting ata time of great strain and unprecedented happenings
in the world’s history. The great war that isgoing on has no parallel
in the history of the world. It isextending to envelop the whole
world. The destruction it causes is terrible to imagine. There does
not seem to be any hope for the peoples of the world except in a
decided victdry for the Allies. India is now in greater danger than
ever and the scene of operations will be muoch nearer before the
winter is over. While we are amxious, it is a pity that the British
Government should not think of enlisting the support of the whole
of India, both morally and materially. The recent pronouncements
of responsible British statesmen have caused very serious apprehen-
sions even in the minds of moderate politicians. I will appeal to the
British statesmen along with all thinking Indians that they may
take a more practical and realistic view of things and ensure the
support of all sections of Indians by granting the reasonable request
of political India.

The Government of the country continues in the hands of the
Advisers in the major part of India and the want of popular
Government is felt more keenly as time advances, While
I have no doubt that the Advisers are actuated by the best of
motives to do what they think best for the country, they have been
trained in bureaucracy and their views are naturally tinged by the
bureaucratic spirit which does not believe in democracy and self-help.
The Advisers are there only to fill the gap and it is not fair or just
that they should, except when necessary, make changes which
have far-reaching results. Unfortunately, in the co-operative field,
the Government have, it seems, started to re-shape everything ac-
cording to their ideas. In Madras, the co-operative movement has
been nurtured by the Registrars and non-official gentlemen who
believed in self-help and voluntary organisation. If the Movement
has shown any vitality and any practical results in this province,
it cannot be denied that it is mainly due to the initiative and
gelf-sacrificing work of the nonofficials in the movement. Tt is no
doubt true that non-officials with the same spirit are not coming into
the Movement in as large numbers as i3 necessary in recent times.
But that is no justification for what the Government are doing at pre-
gent by the framing of rules under the Co-operative Societies Act,

2-c
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which may or may not be within the powers vested in them under the
Act, to direct and control the Movement through the Department.
The tendency seems to be to get the control of the Movement
directly or indirectly into the handg of the Department and wake it
impossible for self-respecting co-operators to join the Movement and
take part in its working as hitherto, The draft rules published
regarding the nature and terms of the loans to be given, the con-
stitution of the committees of financing bavks and the proposal to
make the Registrar cx-offcio member of the Executive Committee
and the Board of Managoment of the Provincial Bank, all point in
the same direction. Long standing differences of opinion are
sought to be settled by a stroke of the pen. While T have been always
in favour of the officials and non-officials in the Movement work-
ing together in a friendly spirit, I never thought that the Gove
ernment will utilise the powers vested in them accidentally by
the break-down of the Constitution. to give ablow to the Movement
in this province which will take probably a decade to recover. 1
will appeal to the Adviser to the Governor of Madras who was once
Registrar of Co-operative Societies, not to be carried away by the
temptation fo use his present powers to impose on the Movement
his own viewg nor be a victim in the hands of departmental officers
wha try to manufacture apinion to suit the fancies of the Adviser
or themselves.

The workers in the Movement are very much disturbed and they
ask the question what they should do. A Committee appointed by
the late Government has submitted a report., But the recommenda-
tions of the Committee are given the go-by even when they are
unanimous. The enquiry of the Committee was exhaustive, but still
new propogals, which were not even placed before the Committee,
are taken up and pushed through. It seems to be a matter of aceept-
ing recommendations only when they coincide with the views of
the Department and overriding them unceremoniously when they
do not. Open participation in the elections by officials is no longer
a strange phenomenon. The officials are said to have been in-
teresting themselves in the election of delegates to conferences.
Are the workers to continue in their places in spite of the strain
and even humiliation all this may involve, or to leave the Move-
ment now and return if necessary when times change? This is the
guestion I have heard, asked inseveral places, I wil} appeal to the
Adviger not ta allow this state of affairs to cantinue and ruin the
Movement as a popular democratic organisation in the province
during the time he may be in power. ‘

I am sorry I have sounded not a very cheerful tune.
not be doing justice either to myself ar to the Movement
give expression to what I feel, It is for you to congider
you can save the situation. Itisa matter of
that such a robust co-operator ag Mr. Kale ha
toopen the Conference. He needs no introduc
andience. We have for our President this ye
sipstic co-operator who is an economist «of g
have no doubt that the Conference will gain
and learning.

But T will
if I do not
how best
gratification to me
8 agreed to come here
fton to a oo-operative
ar 8 young and enthu.
rowing reputation. I
by his wide knowledge

I will now request Mr. Kale 10 open the Conference,

THE TWENTY.FOURTH

Provincial Co-operative Conference, Madras.

INAUGURAL ADDRESS
By PROF. V. G, KALE, M A.

BROTHER CO-OPERATORS,

1 was privileged to preside over the Madras Provincial Co-operative
Conference a few years ago and I warmly welcome this opportu.
nity so generously afforded to me of renewing contacts with old
friends and co-workers and of benefiting by the discussion of important
co~-operative problems with them. The co-operative movement in
India has already had its difficult guestions to face and the difficulties
have been intensifed by the abnormal conditions in which we have
to carry on. World economy and national economies have become
unbalanced owing to the war and co-operative institutions have to
adjust themselves to the changing circumstances and to prepare for
the new world order which will be based on the principles of free-
dom and co-operation. Madras has played a valuable partin co-
operative development and has given the lead to other provinces in
certain important lines of progress. The report of the Madras Com-
mittes on Co-operation, 1939-40, has evoked wide-spread interest in
the country and, [ have no doubt, hag provided a number of problems
for you to solve., [ have read with much profit the latest report of
your Registrar. His shrewd observations, penetrating remarks
and constructive suggestions are caleulated to provoke careful
reflection, if not also searching of hearts and to stimulate appropriate
action. The issues raised in the two repoarts are of more than pro-
vincial interest and any decisions the Conference may take with
regard to them will afford guidance outside Madras. In inaugu-
rating this Conference, however, I am sure you will not expect me
to deal individually with any of these questions. It would be in-
appropriate for me to encroach upon the functions of the President,
whose proper province it is.

The happy choice of the President of this Conference, has to me
special significance. Dr. Naidu has been a valued colleague in the
Indian Economic Association to leading economists all over India.
His work as a teacher and a scholar is too well known to you to
need mention on my part. His association with the discussion of
practical co-operative problems ought to usher in a fruitful era of
intimate contact of the Economics Departments of our Universities
with the co-operative movement. I shall not go so far as to say that
the subject of rural economics has been neglected in our Indian
Universities, but I shall say this that much more can and ought to

I
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be attempted in the direction of the investig
éconamy. [n view of the great import
all over the country to qu
cottage industries,

ation and study of rural
ance which is being attached
. ostions relating to rural reconstruction,
finance of farming da(;gt;;ilfgldlt.ur?l i.ndel?tedness, Ix{arketillg of crops,
and aspects of rura,l econ ant Scl_ent}ﬁo study of difforent branches
and bonafioont oo (i)'n’)ly s an indispensable condition of correfj't
ble for our Universit’i ,eh? ative and executive. [t should be possi-
graduate and the post (rS' d() encourage students, both at the under-
@ sublect worthy -:18. “uat,e stage?, to take up rural economics a8
here more Darticulari’{mc\_‘ll attontion. T am, however, concerned
pared with other coy yt \-Nlth co*_ol“fl'ation and must say that com’
mattor of tho i, n‘ ries, Ind.m 1'3 extremely backward in fjhe
problems, Co-operat?\)rlc. {Tn}l _S.Glontlhﬁc troatment of co-operative
be designed and carriede %Flvme,s being business dealings, have ‘to
ablonoss that 1o 1o t;)n as businogs propositions and their profit-
a5 commmren wiin d,j;d 1‘e measure of economic and social advanta.ge
ancing agencies, for -Vd:tage’ lnus.t be tested at every turn. Fin-
regular recovery’of thlfls;dnce, are Trlterested in the prompt and
has o earcfn o rae;{r o‘ans to societieg. But in how many Ca-?es
Monios ave borrowei)i aer(Iil )991} made into the conditions in which
operative credit hag o ' "‘tlllsed and the manner in which co-
incomos ang o 1 Derated‘op the cultivators’ business, thelr

elr standard of living 2 Tlustrations may be multi-

plied to indie: wha i ation

invest: a;‘ioledte heksl tda ls.l'ge field there ig needing exploratio and
.nV g . T adoption of i igr olici '
impossible in the absones of intelligent and correct policies 18

?f accurate information regarding the
180 of co-operative practices followed i
Movement, and the only result is drift
81005 of the Co-operative Societies Acts;

advantageousness or otherw
the dl.ﬁ'erent sections of the
and dlsappointment. Provi

Iam gl
been suppfr::dt(;) find tha t}%e Plea Thave put forward above, has
Y your Registrar ip connection with the need t0

study the congtant] 1 ak 0
y ¥y chan r iti -
orative salo ¢ cceseter 2ing conditiong of the market to make ¢

that “ the need to study thIn his lat.eSt report he expresses regl:et
ted by co-operators en N .marke,t IS not yet sufficiently apprecia:
experience in other &aged in buying ang selling.” 1In the light of
organised research anuxfxtrms, he strongly feelg the need for more
pleasing to be t;ol:i] t OT a small statigtical staff to do it and it i8
ot only in tho Do hat there ig “ agreement in thig respect
sities.” Apart frolinrt;\nent but plso in fhe Banks and the Univor-
the representative g .6‘ Wo.rk t.hat i)\ be done in the Univorsitit®
approprinte hac Whri)z;i m}s;tltutlon in the province appears to be the
organise researh fo should make it one of its regular duties t0

tutions affiliated to it he_problems relating to the working of insti-
. Unfortuna.tely, the position of the Unions of
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Institutes in some provinces has become anomalous, uncertain and
helpless to render solid service and the earlier the situation is im-
proved, the better.

The plea for research and expert examination of developments
outside and inside the Movement with a view to the insurance of
safety and promotion of vrogress in co-operative institutions, has
been very strongly reinforced by the effects which the agrarian re-
forms, legislative and otherwise, introduced by many Provincial
Governments in India are calculated to produce upon the constitu-
tion and activities of co-operative institutions. Legislation intended
to relieve agricultural indebtedness passed in various provinces and
providing, among other things, for the cutting down of interest rates
and the scaling down of debts o the level of the repaying capacity
of debtors, are indeed drastic remedies for chronic ailments.
Measures of this character, intended to ameliorate the sad plight of
the large mass of the peasantry, are welcome to co-operators but
they have to see to it that credit societies and banks which are
based on the principles of mutual service and self-help and are meant
for the benefit of agriculturists, are not adversely affocted and
are not robbed of their capacity to do good. In Bombay, for in-
stance, it has been a difficult matter to forecast, assess and
provide for the losses that may be entailed upon primary socie-
ties and financing agencies as a result of the operation of the
Agriculturist Debtors® Relief Act and the representations of these
institutions that steps ought to be taken to see that their working
and stability are not jeopardised by the relief legislation, have
been sympatheticaily received and appreciated by the Provincial
Government, an assurance being conveyed that necessary action
would be taken in the matter. Rates of interest charged to
borrowers by agricultural credit institutions in Madras, furnish an
apt illustration of the type of questions I have been discussing. In
his latest report, your Registrar points out that these rates are be-
ing kept down to the Jevel imposed on other lenders of money by the
Agriculturists’ Relief Act and consequently the margin between
the borrowing and lending rates has become too narrow for the safe
working of tke credit institutions. He observes: “ Money-lenders
are said to be refusing to lend at 64 per cent. and it is for the con-
sideration of Government whether the rate fixed under the Act
should not be a little higher. Co-operative institutions and money-
lenders alike have to cover their risks and costs of supervision.”
The adjustment of lending and borrowing rates to changes in the
money market conditions, is a matter which every banker has syste-
matically to tackle, and co-operative credit institutions cannot
afford to neglect it. The Registrar’s remarks on the subject are,
therefore, quite appropriate and ought to appeal to every practical-
minded co-operator.

This discussion Jeads me to the question of securing the basie
economic and ethical principles of co-operative organisation in the
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midst of radical changes that are taking placo all round and that are
inevitable in the perind of post-war reconstruction. It should be
borne in mind that Go-operative organisation is one soctor of nationz'll
economy that hasto live and work by the side of other economic
sectors, such as individual, ioint stock and Stabe o nterprises, which
are bound to exercise appreciable influenco on it. I'he Movement
must, therelore, possess sufficiont power of adjustimeut and olasticity
to enable it to function successtully under extornal influonces of all
kinds, while standing truo to its ideals and
As the late Prof. Charles Gide,
ardent co-operator,

fundamental principles.
the ominent Froneh economist and
has observed, “ of all offorts made to solve the
social problem, co-operative organisatisn hag proved the most sue-
cessful.” The Movement, it is instructive to note, has grown and
prospered in gl} countries, in the Weost and in the Eaat, under all
forms of government. Freedom of human personality and equality
are the two main pillars of the Co-operative structure, and the
Movement reconciles two apparently conflicting ohjects viz., the
material interest of the individual and the good of the community,
and further, i harmeniously combines oconomic henetit with ethical
obligation. Tn the totalitarian States of Kurope, the two pillars of
the co-operative structure have been smashed and individual freedom
and personality have been smothered undor tho bratal weight of
dictatorship. In those countries, Co-operative institutions have
been swept into the orhits of authority oxersised by State-appointed
dictators. For eo-operators who are true tq their ideal and who
look upon ¢o-operation as “ organised freedom,” this is an intoler-
able development and they will ingist that in the new world order
which will be created after the Wwar, respect for the principles for
which they stand, will be ensured beyond doubyt,

Co-operators in Indi
nised ideals and method

y

& must not only adhere to the well-recog-
$ of their movement but must make every
engthen itg organisation by co-ordination, discipline,
integration and efficient working of institutions, The saccess of

the movement depends on the attitude of the average member to his
society as well as to hig individual business and on proper leader-
ship, feeling of solidarity ang

senge of individual responsibility.
It can not he denjed that this kind of consolidation, devoutly
wished for on all hands, is 104 facilitated by the conditions created
by the process of evolutinn through which the co-operative move-
ment in India has passed. Nevertheless, the fact that the Movement
was initiated and fostored in its early stages by (Government, need
not prevent the establ; ent of satisfactory relations between
and non-official workors. The two

perative sector of national economy
It for them to
» 18 it not the goal of de

and it should not be difficu act harmoniously to-
gether. After ay]

partmental policy to
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i i i ion of outside authority ? Com-
the?rown affaflé‘snm}izzl:g :m}kl)zul’cm:.lzz&ess official interference an-d
plaivts 31'6'01 et,a.t:tweurlp'cs to dictate policies to institutions. In his
cont‘ml and.z)o;our Registrar refers to this subject and says:—:
}f};\ft zipj(;me critics, including a few who have access to the f:cu?

oug ;C re to study them, have accused the‘ departm‘en 0
but'do ot ;ise the Movement, our policy remains the same as
prying bo Ofﬁc]]a to guide, where necessary to admonish, and only
pefgf:;:: i'l:sg;'t fo exercise the powers confferre'd tb'y tée %;gsf‘i);
o { saving of sacieties.
the protection t()fifxietl?;lg;cd:lifottc})lfeten worT< themselve§ out in that
very nestly pllld’be {air I think, to state that as non-oﬂic-lals are c?pt
N It‘ WOI.I takes th,ose whose business it is to exercise autl_xonty
bo commiy misn a,lso err in feeling that they are alwaysin ‘the
over others. ;ni}yleir decisions must be followed withou't questxox'l.
pght and t};a Department will lose nothing and will.gam' muc}.l if
Officors Of't led cizions on matters of policy and (]uestu.)ns involving
bt?fore takmg einion they consult and take into their confidence
differonco O‘ Opand ,responeible non-officials. Macl?inery.ma,y be
rep.resentajtl‘(’ie for such collaboration. The Provincial Union was,
easﬂ'y deVISe. inalfy intended to play a role of this (:he}racter, .But
[ believe, 01.llg these apex bodies are not to-day performing functlons
unf?rtunatk?tyto fall within their purview and it is high time they
which oue nised and entrusted with appropriate duties. The co-
e tive o klisation must be endowed with democracy and self-
operative Orgal'd‘ it is up to co-operative leaders themselves so to
goYernnlent e ordin‘ate their societies and banks as to be
unify and. CIO- to make their voice heard and their strength
e eff%b?},e SIT have no more pleasing tale to tell about t.he
felt.. 'Thouijl tivities of the Bombay Provincial Co-operative
p051§10n anI o oint with a sense of satisfaction to the Vi';'Ol'k of
fustitite. 'ca(go-lo) erative Banks’ Association, which consists of
the Bomba')' of Lt);he Provincial Bank and Central and Urb.an banks
represe{ltatévéig with problems of policy affecting these bodies. The
and w.mc:h o i started and organised with the apprOVa.l and co-
ASSOGl‘atmn' st}{ jstrar who regularly consults it on all important
opera..tlon of thbe 11:‘%9 the Association is working to ’fhe 'mu.tua.l
(uostions. I‘)e banks and the Department. If apex HlStlt.utI.ODS
advant:age > tw‘ ?luential and responsible people and funct‘lom.ng
liko this, led b{dlile federated together, the provincial orgamsatlon
efﬁciently,. coud : ould be a powerful instrument for solid co-ope-
thus consi:;;::: ofwa varied character. The Depar.t;lle?;l't W‘(;utll;iel;z
rative ser burden of its responsibilities i
relieved of much of the heavy

i isati g have
transferred to the provincial organisation of the type I
are tra

sketched. . .
rouelly the deficiencies of our Movement otten. Pofn'ted OUt%
ﬁln'(;ndg d;mensions its onesidedness and the inefficiency o
its limite ’

4 management in its institutions, are prominent.
isi an
supervision
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Now, it is generally admitted that our movement has touched only
a simall portion of the large population which stands in need of its
benefits. But a little reflection will show that to undertake a
“drive " for the expansion of the movement over the countryside,
would be to repeat a mistake committed in the past, of aiming at
quantity and big results regardless of the quality. Unless satis-
factory provision has been made for propaganda, education, training
and supervision, it is worse than useless to think of multiplying
primary societies. This consideration applies with greater force to
the organisation of multipurpose and sale and purchase societies,
though the need of linking up eredit with complementary activities
is strongly felt. Adequate and efficient supervision of primary
societies has proved a very tough problem and no satisfactory solu-
tion has yet been found for it. These questions have, howover, to
be faced and suitable arrangements 'have to be made for education,
training and expert management. Honest, capable and industrious
men are required to run our different institutions and we cannot
despair of finding them.

The Registrar's review has certain instructive remarks on the
points briefly made above, and they deserve careful considera-
tion. He favours a cautious policy in starting new societies and
rightly holds that “the developinent of trained business capacity
must precede the launching of a drive to widen the scope of primary
societies.” He saysthat the development of marketing and eon-
sumers’ societies is being impeded by a lack of suitable men, and
primary societies which are finding itdifficult to secure honest and
capable men to manage them, can hardly be expected to provide for
joint sale and purchase and village reconstruction. With regard to
supervision, he remarks that the failure of unions ig throwing a
heavy burden upon the banks and that unless ways are devised to
revive unions and to secure active and honest work from their un-
paid directors, central banks will soon find that supervision through
their inspectors is an impossible task. With regard to the manage-
ment of the affairs of societies and banks the Registrar observeg :—
“Our institutions are run for the most part by amateurs and even the
salaried professional staff have had too little experience of business
outside the co-operative world. Our bankers have generally never
been in a commercial bank; our stores maragers were formerly
school masters or Government officials, our marketing officers have
never bought and sold on their own account. Itis only in excep-
tional institutions that the directors and managers study the opera-
tions with the diligence and intelligence of the good businessman

These comments are pointed, challenging and thought'prOVOking'

That the staff of societies and banks must consist of trained and
experienced persons will not be denied and it will be conceded that
members of managitg committees and boards should have general
acquaintance with banking methods and practices prevalent in the
business world ; but how to secure for the banks, directors who will

9

come up to the standard suggested, is not an easy question to
answer. In view of the class of people from among whom directors
of banks are drawn, it would appear to be necessary to devisge
arrangements to spread business knowledge among the persons con-
cerned, To secure control of credit granted to societies, we are
told that efforts have been made to educate panchayatdars
but that they and the members of societies continue, to a
disquieting extent, to be ‘' co-operative illiterates’. With these
illiterates and * co-operative half-educated” elsewhere, the
fature for a programme of development must be gloomy indeed !
After drawing attention to cerfain ‘‘ deep-seated errors of attitude
and practice’’ and to the ‘‘dishonesty and incompetence some
times found in co-operative work "’ and after uttering a grave warn-
ing against the introduction into the co-operative movement, of
personal, sectional and factious spirit, the Registrar has attempted
to indicate how by purifying and co-ordinating our institutions, by
promoting efficiency, both in breadth and depth, by the adoption of
businessiike and honest methods and by the expansion of co-opera-
tive activities in a wider and a varied field, it will be possible to
usher in a new era of progress and prosperity.

The Committee on Co-operation, Madras, has exhaustively dealt
with the position of the Movement in this Province and has made a
large number of practical recommendations for its improvement.
But I have confined my attention mainly to your Registrar’s survey
of the movement as I found that it embodied a free and frank expres-
sion of views which may be supposed to carry considerable weight
of authority. No true co-operator would like that the defects and
the deficiencies in the Movement should be hidden or minimised and
would resent criticism. It is all to the good that mistakes and draw-
backs should be clearly pointed out so that the path of improvement
aud progress may be opened. Your Registrar’s remedy for the ills
of the body co-operative, appears to be co-operative education, to-be
undertaken by co-operators themselves. He would squash, once for
all, the doctrine held by some that the development of co.operation
is in the hands of Government. Would it be wrong and unfair to
say here that he wants co-operators to hald the Dez?artment’s baby ?
It.is an admitted fact that Government has made 1tse.1f responsible
for starting, promoting and looking after tpe co-operative movement
in [ndia and that the latter has been guided and contro.lled by a
Government department all the-ase years. Your Reglst_rar has
himself stated that its present gl1ght m'ust be partly attributed to
its hasty expansion. Co-operative policies have .been formula.ted
and carried into effect by the De_partm.ent often without consulting
non-official opinion and some fz‘xmes in ?,pfte of its opposition and
the movement has neversbeen “ popular " in t.he.real sense of t;'he
word. Facilities for the recovery of dues of societies by the coercive
process from recalcitrant members have often been difficult to obtain
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and demoralisation has resulted. The feeling has widely prevail
ed that co-operation is an affair of Governmment, managed undor :;1-
auspices of one of its departments; and many have put their monee
into our banks under the impression that it was completel fy
there because the institutions eoncerned were regularly uudite(}; i, «0
pected and supervised by the Department. The Departmont c';nmhtm;
repudiate its responsibility for the present state of thines whtic}n(?‘
deplored. Due credif must, on the other hand. bhe givhen to -
official workers who have, at no little sacrifice, partiéipatod illl(t)ln-
building up of Co-operative institutions, olten in discourag L
"cions. But it is not 1 question of apportioning blame; the probl

is how every one who is interested in the well-being o,f the ll <‘>i‘om
he he an official or a non-official, should make hiy contrit 1;'&‘5563,
the efficient Co-operative organisation of the people for T“ k“'m o
ment of thoir welfare. (Giovernment has likewise to a )l)e‘ d,(‘:.“ev.e-
responsibility, as representing the community ay a vi,}[‘“;udto 1bs
illiterate, hackward, poverty-striken and heavily inhdéabted ole, jco the
It is now generally recognised in this country that rnnl;e?santry'
ment in an intensive form and on a large scale has to be ( (; OV?]OD-
and systematically carried out by Government. Leﬂisla;n ‘?Ftdkan
relief, for instance, has been enacted in various Pr:;vin ‘ ‘?n or del?t
end in view. This implies a recognition of resl)omibilitwf W}tlx this
ment for the kind of amelioratory work whicl; Yy (overn-
movement is atbempting. Concessions,

my condi-

the Co-operative

facilitios |

: ; . . and finanej

assistance claimed for co-operative institutions are thus not fulmrf]‘ci?l
only ta y

deserved but are indispensable. The alternative would be for (i

ment to take over the husiness of co-operative institutions 01'd x0vern-
it themselves., This would undoubtedly be a robrograds tan manage
to the spirit of policy approved generally in all Gosntriei s:,
operation is a universally recognised agen o U
ing people in self help and thrift “”Td fo(;Vr‘ bss;as?;it:d i(;; educat-
common welfare, material and moral. Tet yus franl%} wem for
ledge the serious defects that have developed in our Mo ¥y acknow-
let us all, Government and the people, officials and non_vf%m‘ent and
our heads tozether, take common counsel and adopt ﬂ?e cials, put
necessary for putting the movement in proper order and measur.es
ing for its steady progress. A united and determined off 0: Drovlcli.
character is bound to be rewarded with ultimate SCCHs ort of this

opposed
-day. Co-

I am afraid my criticisms and suggestions have he

. . e
presumptious, coming from a stranger not familiar n.t} :
with local

conditions, and I hope you will excuse me f
or ;
taken. I have to thank you. the liberty I have

a little

THE TWENTY-FOURTH
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Held on 11th & 12th October 1947.

PRESIDENTIAL ADDRESS

BY DR. B.V. NARAYANASWAMY NAIDU, M.A., B.COM., Ph.D.,
BARRISTER-AT-LAW,

Professor of Economics, Annamalai University.
¥

GENTLEMEN,

The Executive Committee of the Provincial Co operative Union
have done me a great honour by inviting so humble a student of
pconomics ay myself to preside over this Provincial Conference. I
value the honour you have conferred upon me all the more because
my connection with co-operation is more theoretical than practical,
more that of an exponent of an interesting and valuable theory of
economic and social organisation than that of an actual worker in
the field of co-operative effort. I am fully aware that I am here in
the presence of some of the ablest and most respected leaders that
the Indian Co-operative Movement has produced ; and while [ greatly
value the privilege I have of sitting with them in their delibera-
tions, I have a doubt if T will be able to rise up to their expectations
in guiding the discussions of this Conference towards a successful
conclusion. I have indeed been actively connected with the work-
ing of a Paddy Sales Society, a Land Mortgage Bank and other co-
operative organisations and I have had the privilege of serving on
the Rural-Finance Sub-Committee of the All-India Planning Com-
mittee. But my chief interest in Co-operation is the interest of a
teacher, and of an earnest student of economic thought, the interest
that is naturally evoked in all those who make a wide study of
popular welfare and democratic endeavour. I shall have, therefore,
to erave your indulgence at every step in the progress of this Con-
ference and beseech you to overlook my limitations and aid me to
accomplish with some success the task you have imposed upon me.

The latter half of the last decade was a period of considerable
economic activity all over the world. A world-wide depression in
trade, industry and agriculture in the earlier half of the decade had
produced considerable hardships to people, and the farmers and the
poor labourers were the worst to suffer. Many-sided efforts were,
therefore, directed towards the improvement of agriculture, trade and
industry in all civilised countries. This period coincided in India
with the ushering in of popular Government; and, as a consequence,
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privilege of being here to-day, let me make bold to deal quite briefly
with some of what I consider to be the more important aspects of the
Co-operative Movement in our province ; and in order that my re-
marks may not be misunderstood, let me first just indicate to you
some of the basic principles of co-operation and the manner in which
the movement has progressed so far in this land with reference to
those principles. There is in this country a certain undeniable
tendency deliberately to overlook essentials and, therefore, to let any
movement drift for itself according to circumstances. I shall accord-
ingly, at the risk of saying what is but elementary, stress the funda-
mentals on which the whole movement has been founded and by
which alone can we ensure the real progress of co-operation as a
means of the people’s betterment.

Co-operation is the direct answer of the small farmer and the
isolated and powerless individual to the threat of domination and
exploitation by capitalism. Co-operation is a by-product of the
laissez faire policy of the state. Capitalism by its very nature en-
couraged the exploitation of the consumer by the middleman: it
gave the consumer inferior goods for high prices in order to secure
large profits. Industrialism similarly extended the gulf between the
farmer and his markets, and made it difficult for the agricultural
producer to obtain a fair price for his goods or secure at a just cost
all the raw material he needed for his domestic use. By force of
necessity, and as knowledge and understanding increased, the far-
mers were compelled to organise various forms of joint or Co-ope-
rative effort by which they could as a united force face the destruc-
tive competition of capitalism and the increasing dangers of indus-
trialism. Thus arose agricultural cooperation. Similarly, to escape
the middlemen of industry, industrial workers initiated the Consum-
ors’ Co operative Societies by which they could obtain household
requisites at wholesale prices. Co-operation accordingly came to
mean a voluntary association of individuals for the purpose of gain-
ing a common economic end through thrift and self-help. The asso-
ciation is for the satisfaction of a felt need and as the aim is ‘‘each
for all, all for each,”” the movement ig an expression of the highest
democratic ideal in the realm of economic activity. Co-operation is
not, however, the result of any political theory. It is indeed an
implied protest against economic inequity in so far as it seeks to
protect by means of a social organisation the poor, isolated or power-
Jess individual against the dangers of capitalistic exploitation: but
it stirs up no agressive class consciousness! It is non-violent. Its
offort at improvement is directed to the creation of a capacity for
gelf-help, thrift and mutual trust among the poor and the needy. In
attempting to secure economic betterment, the Co-operative organi-
sation seeks simultaneously to secure the moral uplift of its mem-
pers ; and while it seeks to extend material benefits, it purposes to
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injure none. The good that it confers upon its constituonts are bf‘-‘"fd
upon the high ideals of common service, not upon tho capitalistic
idea of exclusive profit. 1t is opposed to the principle of proﬁt-shzﬂ;
ing; but it aims by mutual assistance to give to its membors, 01C
according to the degree of hig offort, the material
narily available only to the woll-to-d
the people the advantag
advancement and

advantages ovrdi-
i ) : s
o. L this, co-oporation toach‘el
. i i i ateria
83 of concerted action in securing mater

. . . Sanll lance.
at the same time it builds up thoeir .solLrolla? "
. . CL . atio
In rendering self-help effective through organisation, ¢o opera
elevates the morale of businesy ethics,

for as between the members
of a Co-operative organisation there can be no campetition in produc-
tion or distribution, Co-operation negatives the gelf-controd profit-
eering of middlemen.

Co-operation ig often cor
apparently opposed to O
Collectivist ideal in whi
the state orin the Com

. o N Talie 'S
ifused with Socialism. boclal}h“‘tlle
apitalism; but in reality, whother in 1n
ch all eapital and industry would devolve upo

nunist ideal of an ahsolute equality "fArOtflrﬁ
to all workers, it {g difficult to aveid the dangers of capitalis

which benign Co-operation seeks to prevent through mutual trust
based on mutya] knowledge and through self-help and thrift. Co-
operative production and distribution, for instance, is spurred hy_tho
desire of thoge associated for the purpose to secure the hest possible

goods at the cheapest possible price. In Collectivism, capital being
vested with the state,

the stimulus o efficient and economical
management ig likely to be logt;

or else fail to achieve the high personal
standards needed tq establish and maintain that equality. Accord-
ingly even in Socialism, ¢apital must be maintained and rene‘?‘_’ed
with all itg concomitant evils—disastrous competition, exploitation
through middlemen, and discontent. In true co-operation, the
association of people often comprises only a limited number of
people who know one another, who are impelled by some common
economic end to come together through self-help, mutual trust and
thrift,
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capital of more than Rs. 24 oror tended in many directions, but
xte 90
ent has also beex} e . d form about
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cent. of people who have been influenced by the movement have not
wholly benefited from it. It must, for instance, greatly pain any
thinking men to read in the Annual Report for 1940 of the Registrar
of Co-operative Societies, Madras, that ‘' the degroe of dishonesty
and incompetence sometimes found in co-operative work is, I regret
to say, a discredit to co-operators, who ought to represent the best
elements in the population if the co-operative principle of sele.ct
membership were strictly followed and the co-operative talk of
ideals were more than lip-service.”” 1If we remember that co-opera-
tionis an association of individuals for gaining a common end through
honest means, we can see how serious and fundamental an indict-
ment of the movement this reportis, I may say withoul fear of
contradiction that it is no light-hearted criticism, but the considered
statement of one whose critical and watchful eye extends ov ei‘;:
whole of this province. 1 have myself seen, in the course ?rtt ;
surveys | have conducted, undeniable evidence of negligence(; d\'vo
efficiency. Co operation without honesty is a ne S
principles on which the movement hag been fo
Madras Committee on Co-operation which made
causes of the unsatisfactory position of Ag
surprisingly enough made no direct reference to this fund;
defect of the co-operative movement in Madras. Here ig thn .‘“m;nte}l
of the Committee. ‘'The large number of li(]uidationg?dna ysis
years, the increasing number of D clasg focieties and alrl: l‘ecelrlt
increasing number of societies which have not borrowed f Pty
the marked rise in the arrears from members to societie OI‘dY?arS,
societies to financing bankg, the increasing number of : al;r']t o
references and decrees aad the forced purchase of lands orr I Ifatlon
b?f Es)ocieties in the execution of decrees, the v members
of Panchayats and the appointment of ap
of Societies—these are all the elements i?r;tssitfl(l);tif)iewﬁénige.ment
b? viewed with equanimity and which indicate a gen 1~01 Tdmmt
vitality on the part of many agricultural creditgco o éCk o,f
Giving further the causes which have brought about ﬁ;(_)De‘l'athes-
i‘n the rural credit organisation, the report refers to tl, ;sﬁtal?mate
‘ Indifference of Panchayatdars (who are in many cag ® zh owing:—
defaulters), lack of proper supervision, lack of proper a,t?;s t.emselves
grant .of extension, advancing of loans without proper c?)n 1_(()111 to 1.3he
of their purpose and the repaying capacity of meml nsi e'ratxon
transactions, failure to take prowpt and sufficiont st ers, binamy
covery of overdues, illiteracy and ignorance of ¢o-o epstfor the.s re-
ples. among members of primary societies, bad S::a ive pr1nc1’-,
Wn‘tmg:‘m 1933 on the progress of the movement in thi Vests,' obe-
1 said, ~ Faction, favouritism and riepotism have nols Il)res@ency,
economy r?f co-operation. Petty jealousies and bickerinp ac}? o
forgotten in the disinterested service of the people I'isofn;;,ljnge
. )

gation of the very
unded. The recent
an analysis of the
ricultural Credit Societies,
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and dishonesty must be cut off with a ruthless hand if the move.
ment should have a strong and healthy growth, Neither personal
prominence nor party aggrandizement should be allowed to dominate
the working of any socigty large or small.”” The Report on the
Working of Co-operative Societies for 1940 says, however, ‘The
Registrar and his subordinate staff can do but little to stop the rot,
and the remedy ultimately lies in a real change of heart among the
members of societies.” Yes, if co-operation should thrive in our
land and resuscitate our agriculture, build our ftrade, and better our
standard of living, integrity should be made the primary basis not
only of leadership but of membership inevery society. Many grave
defects in the working of co-operatives may be traced to the lack of
basic honesty among the members. The large over-dues obstruct-
ing the progress of agricultural credit societies amount to over 40
per cent. in regard to short-term loans and to over 68 per cent. in
regard to long-term loans: Loans are thus given by societies and
accepted by members * with little regard to the necessity of re-
payment.” The extent of overdues in primary societies may be
taken as the measure of the failure of co operative effort in foster-
ing such moral qualities as will ensure the best use of cheap credit
in productive and helpful ways. Unless co-operation helps to
establish in practice an essential honesty of purpose in all the
dealings of its members and sees to it that thrift, self-help, mutual
assistance and watchfullness are made into realities of rural life
and conduct, the co-operative ideal will continue to be but a chime-
rical ideal, not * a way of doing business.”

I have said earlier that the association for co-operative effort
arises out of a felt necessity and is voluntary; but in a country like
ours in which nearly eighty-five per cent. of the people are illiterate,
ignorant, poverty-stricken and self-centred, to call a rural society a
voluntary association will be a misnomer. In order to create a real
popular will, which is also like honesty the basis of all co-operative
effort, it is essential that we should endeavour to liquidate within
the shortest possible time the gross illiteracy of the masses, and
educate them in the need for shouldering social and civic respon.
gibilities for their own ultimate good. To give the rustic a power
of appreciation of the good things of life, to enable him to understand
tho importance and value of concerted effort, to create in him the
capacity for thinking in terms of the group and not of the self, to
stimulate initiative and self-effort, to develup ideals of service—all
so essential to the progress not only of co-operation but also of every
other form of social organisation—we should endeavour through all
possible means at our disposal to educate the great majority of our
people who are now sunk in ignorance and apathy. It must be said
with a certain amountof regret that even the present system of
education which has but touched the fringes of our population has
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not boen wholly effective in creating a social conscience on whicl
a healthy civie life depends. The extent of dishonesty and incorbnl
petence which prevails even among co-operators isan indication 0;'
the futility of our present educational system in regard to mattors
of social reform and betterment. ®

Apart {rom general education, insistence has been placed both
by officials aud non-officials and by various committeos on Co-
operation which have met in our country, upon the value of wejll-
directod propaganda in creating the co-operative spirit,. Propagand
will be of considerable help in stimulating popular interest Lin th:
movement and in inspiring an enthusiasm for co-operative leader
ghip among public spirited people. But propaganda by itself will b-
but of limited value without adequate education in the fundzunental(?
of the co-operative system of economic endeavour. We need speci Sl
training for specialised work like co-operation ;and eoven thourfh tlla
necessity for a central coliege of Co-operation has been poini:’ed ]i
and insisted on by many individuals and committees. no deﬁn(?ltl
steps have yet been taken to establish a properly e‘IUipl‘)ed o ite
tralised institution for the purpese. It is truethat a certain am Cent-
of guidance and training have been made available for the move Ount
both from official and non-official sources. But what ig ur"entlmen
quired is systematic training which will help not only t: proz o
skilled officials and leaders who can cope adequately with alll:lce
varied forms of co-operative work peculiar to our land but also tes f
the co-operative principles effectively to the members of qocile:’c
wherever necessary. It is needless for me to go into the (ietailslej’
the training which I envisage. It must be suited to the senior st Off
as well ag the sub-ordinate staff andto secretaries and memberbq ) f
societies. I may here, however, stress that the systematic trai iny
needed should be provided by the establishment of a central insx:;}?g
tion for co-operative education for this province which wilj d1 ul-
with all aspects of co-operative education according to a defi e;:
programme. In the report of the Madras Committee of 19412) .
recommendation has been made for the institution of a Oolleo-e’ aé
Cg-operation to be organised and managed by the Governmen: ar())d
the establishment separately of two co-operative training insti
tutes to be under non-official management, one for the northern-
districts and the other for the southern districts. I ghall not deal
here with the various aspects of the control of the Central College
whish the Madras Committee on Co-operation have discussed in fugll
but let me say this that when the central institution is e;tablished
it should be organised onthe same basis as any other educationai
institution for professional training. There is no need to fight
shy of government control of the Central College for the simple
reason that such institutions as the Medical College and the
Tngineering College which are government.managed, have not
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failed to produce doctors and engineers who are men of eminence
and efficiency and at the same time endowed with considerable pub-
lic spirit. I agree with the Madras Committee in thinking that
only under Government management, the central college will be
able to secure the best teachers with the greatest security of tenure
and the utmost possible freedom from interference.

In this connection, I may refer to the subject of Govern-
ment control of the co-operative movement. A few of our more
able leaders of co-operation have insistently sought for a relaxation
of official control in order that non-official initiative and enterprise
may not be discouraged and killed and the sense of responsibility
“ destroyed >’ among those to whose care the institutions should
normally be committed. The insistence on the need for co-operative
freedom is due to a belief that *‘ the Co-operative Societies Acts are
all drawn up with the Registrars as the centre of the pieture and
not the Society.”” While there is a good deal of truth in the conten-
tion that official control tends to smother the enterprise, enthusiasm
and initiative of honorary workers in the field, it must not be over-
looked that the movement did not spring up from the people spon-
taneously and that the rural population for whose essential uplift
the movement was started are not oaly grossly uneducated and
unwilling to improve, but blindly suspicious of all progressive efforts
and often unreasonably antogonistic to both the non-official and
official efforts at their betterment. I am a firm believer in the
democratic ideals of co-operation ; but under the conditions of social
existence obtaining in this land, there is an emergent need to ensure
the harmony of official and non-official agencies and properly to cor-
relate their work in order that the best interests of our society may
be served. Opposition evokes antogonism, while gympathy and
understanding beget appreciation and regard. I have met many
officials in my life and it gives me pleasure to say that I have found
among them men of high honour and great integrity, a keen sense
of devotion to duty and a love of the peorle no less strong and
genuine than any we can show. Says our Registrar in his latest
Report, ‘* Our policy remains the same as before—to help, to guide,
where necessary to admonish, and only in the last resort to exercise
the powers conferred by the Act for the protection of the public and
the savings of societies.” The more we direct our efforts to our own
improvement, the more education spreads and ideals of service are
understood, the less will be the need for official control. At present,
on the one hand, non-official endeavour should render all possible
help to lead the movement and run the societies efficiently, concen-
irating 1ts attention at the same time on the educational improve-
ment of the agriculturists through example, lectures, demonstra-
tions and other means of propaganda by which the fundamentals of
co-operation may be understood, appreciated and practised. On the

[y
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other hand, official efforts should be directed towards the control and
extension of the movement in its norma) channels, and to the sup-
pression with a strong hand of dishonesty,

. . favouritism and nepotism
whorever it may exist.

Let me now tak_e for a somewhat detailed consideration certain
agspects of co-operative development in this province. I have
indicated the origin of ag '

some detail td the fund
mon with most co-oper

. already
ricultural credit societies and referred in
amental defects they now suffer from in com-

. : ative institutions of this land. I[n the bogin-
ning, the expansion of rural credit societies in this

rapid - perhaps more rapid than was desirable ; and wh
mic depression overtook them in 1929-30 ,
sethack, the immediate cause being the &epmssion but the wmore
remote and significant causes being fundamental d’efects' in their
organisation and administration, I'have pointed out alllead that
the Madras Committee which have detailed the cauges of ovyerdu:as
%mve faiI-ed to give the basic causes the importance they deserve It
is essential to remember that most of the primary so(-ie};ieq have not
conformed to co-operative principles; and they have done little %o
dev.elop and foster the qualities of thrift, self-help and mutual
asms.tance and thus failed to secure a producti,ve use foIr toultural
credit. Men}bers of these societieg continue to b a.gl'fc'u -
and _apatbetl_c that they have been unable to unde s;) ui,no ;en
'the l'mphcatlons of unlimited liability. These areers'tél;( d ?cts
in v1ll§ge. credit societies and untj] they are re; d‘_"da :eew
vigour is infused into them, their efficienc d nedied and ne 1
continue to suffer. y and usefulness wil

province was
en the econo-
they suffored a serious

Agricultural Credit Societies h
lzet};z-x(-;;:;laéilie Ofd?flilr land, a:nd they form the very foundation of
e co-onoral ofet}o; iice. Their financijal strength is fundameuntal to
i e ('a ryot, afld hence they were even at their incep-
ion re-in f)rced with the aid of unlimited liabilit B i
of depression has revealed seri e e

ave to play a very notable part

with their reduced POWer of repayment. Though schemes of recti-
fication and consolidation were initiated by the D % t r
early, the recent Madras Committee rightl epartment very
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tematic analysis of the immediate causes of failure or
(tik;?:.?xllltg.hsz:ide:iass being divided into four . different categories accf)rd-
ing to their degrees of default. Interestingand v.aluable suggestwn;
have been made for dealing with defaults a(‘:cordmg to ca?;egors;, an
it is difficult to improve their work. What is of greater 1mpor.dance
than rectification is, as the Committee 1.tself thought, the co:'m era}
ble importance of proposals regarding the reconst;uc 13n tod
agricultural credit societies. These p?oposals were to efa cg)1 6'1-
immediately and a progranme extending over five years orf oi
rehabilitation was to be fixed. I can do no b(?tter than re erhl.n
brief to the many recommendations the .Comr.nlttee .made in this
o tion. It was first pointed out that in this province not more
connelcsl ex:sons out of every 1,000 had been so far enrolled as meM-
than fpany Society, and that the village co-operative cred?t
bors ¥ tions were not at all adequate to our agricultural credit
orgaplsa nts. A five, seven or ten year plan of expansion was
l‘equlrenw'sazged and to this end, the wider basis of a group of villages
henee ebnv;dopte:i for the area of operation of each society so as not
ey 1:, ing all villages under the scheme, but to ensure economy
o’y :1(‘)1 .1' ncg With a view to making societies really democratic
e ctsersx,;;ative, membership was to be increased but it was
and 1.1e')pri'r,ed to those with character and integrity. Insistence was
tobe ml]aced upon the business aspect of the movement a‘nd the
to b~e P sition of the members was to be buttressed up w1tk} the
credit 'p0 of subsidiary industries among agriculturists, the. n')tro-
pron}otlolg improved methods of agriculture, the fixation of individual
d'uct';l.on Y 1m§n roductive but unavoidable expenditure and the
limits for entp of loans and recoveries in kind. A majorits.r .of
encouragefmvoured the adoption of the principles of limited liability
members anised societies though a strong minority was in favour
for the rtfwrt;gion of unlimited liability. Reorganised societies were to
Ofth'e h en'd clerical assistance and the system of appointing group
bo BT e ¢ ndemned as conditions ‘necessary for its success were
olerks Wzi ci(;ed in practice. The eredit policy of reorganised
rare.aly. : as to be strengthened so as to enable them * to cater, as
spiotios W‘able for all the economic needs of members and at the
far as .pOSSlt k’;uild up reserves;’ and ‘outside’ borrowing was to. be
§ame .tur;e, :evented by a sort of “ voluntary compulsion ” by.thh
eﬂ-‘e('mve ypmbers would be compelled on pain of expulsion to
eligible r3[1:})11:1 their limits from the society only; and where the
D b dit fixed in the by-laws was to be exceeded for loans
limit of %2 lel productive oOT legitimate nature, central banl_fs
of gem:)m ithorised to relax the maximum credit limit in
Wer_e. fo be ® Wbﬂ; long term loans for the redemption of prior
indlVldual'cases.credit societies were to be discouraged, short-term
debte of i:;llilatiee first charge on harvests were to be encouraged.
loans W
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for quick supply of d.mr. The Committeo thon stressed ' d
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efforts have been made by the ICJ
problems in relation to ehan

with a view not only to ensuf‘ee
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sources of strength and effic
finance and administration.

N anisation of village credit
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reater need for selflessness, tact, under-

standing and know]edge on the part of honorary officials and a greater
need for efficiency and devotion o their work. Their adoption will
render the work of the village gsocieties more and more complicated.
In the present state of our training and outlook, I have a gerious
doubt if honorary service without official aid will be sufficient and
offective enough to adopt them in practice all at once. A gradual
s more likely to be helpful in the long-run than the

ltaneous adoption of all the valuable but multi-
f the Madras Committee.

adoption will entail & 8

improvement 1
wholesale and simu
farious recommendations 0

As regards the extension of the area of operation of the village
credit society, I am at one with the Committee in believing that the
extension will enable the primary societies to increase their volume
of business and thereby to acquire paid clerical staff; and at the
game time it may provide a check to local factions now affecting
officiency, and offer added scope for effective supervision, inspection
and audit. A wider basis may also facilitate a better selection of
qualified men as office bearers, and these men could find in a group
of villages more ample opportunities for developing their busi-
nts than in the narrow confines of a single village. Owing to
our social organisation and education, it has been
hat even within the limits of the village, very
by members to acquire mutual knowledge
for mutual help; if factions existing in
villages show a tendency o spread into inter-village fouds, we must
attempt somehow to go to their root causes and remove them ; and
further, no special benefit has accrued so far from the principle of “one
gociety one village,” worked in consonance with the Indian tradi-
tion of regarding 'the village as a unit of corporate life. A compact
group of villages is more likely to facilitate efficient corporate acti-
vity under modern business and general living conditions than a
small and resourceless villagé unit which often comprises but a few
hamlets and many absentee landlords. The union of contiguous
villages for a common buginess end does not necegsarily negative
the co-operative principle of mutual knowledge ; on the othershand
increaged efficiency attained through the grouping will stimulate;
d more extensive developments beneficial to the rural popu-

ness tale
the present state of
our sad experience t
little interest is evinced
or develop the capacity

more an
lation.

Ag regards the question of replacing unlimited by limited liabi-
lity in the reorganised societies, I believe in the majority opinion
that limited liability at this stage of development is necessary to
o confidence of the investing public. Recent experience all
]d may be said to be against the continuation of the
joint and several liability owing to its tendency to
i of the members and affect their regard for the

gain th
over the wor
principle of
impair the suppor
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co-operative ideal. As one authority says, “a sound economic
purpose, good organisation and good management are much more
essential to the well-beinr of co-operation thun the most complete
lability of members.”” Unlimited liability has done more harm
than good owing to the over-financing it has induced. The advo-
cates of unlimited liability argue that a sudden change may lead to
a suspicion that all is not right with the movement and it might
weaken the emphasis on character. They also contend further in
favour of unlimited liability that limited liability might affect the
watchfulness of panchayatdars in the examination of loan applica-
tions and that this would tend thereby to a greater but needless
check on the part of the central banks. But I see no great force in
these arguments.

As against the disadvantages of unlimited liability, there are
also certain special benefits which can accrue from the adoption of
the principle of limited liability for the reorganised primary socie-
ties. Periods of economic strain like the recent depression will
necessitate a strict enforcement of unlimited liability in the liquida-
tion of societies. Non-borrowing members and those who have
been regularly discharging their debts will suffer heavily. Unlimi-
ted liability tends to keep away from the movement the more
solvent and well-to-do agriculturists much to the disadvantage of
the rural societies. So long as the right of alienation is not
checked, unlimited liability does not prevent dishonest evasions of
repayment. The confidence the society creates in 1 epositors or the
public arises out of efficient management and the support the Gov-
ernment has given, not so much out of unlimited liability. These
apart, the principle itself of unlimited liability is not generally
understood and the mutual knowledge on which it is based is rarely
present. Unlimited liability is superfluous in a land in which loans
are commonly issued not on the basis of personal character but of
material security. OCheap credit is sometimes said to depend on
unlimited liability but to me the connection appears to be too
slender to be valued. I agree with the Madras Committee that the
reorganised village societies will need a form of limited liability
both for the purpose of creating confidence in the public and for
securing efficiency in dealing with a group of villages, and in ex-
tending its functions to other work than eredit. The urban co-
operative societies which have worked on the basis of limited
liability have not ceased to be co.operative; and there is no reason
why the principle should not be adopted for the larger rural socie-
ties proposed to be brought into existence.

The next subject to which I wish to refer pertains to the pro-
posal brought before the Madras Committee on Co-operation to
provincialise all co-operative banking in the provinee by conversion
of the central banks into branches of the apex bank at Madras. The
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present organisation is an officient foederation in which the autonomy
of both the basic units in villages and the distriet banks is fully re-
organised and protected on the co-aperative prineiple. The proposal
was made on the assumption that at present the central banks are
but intermediaries between the Provincial Bank and the village so-
cieties and as such can be eliminated so as to cut down expeases of
management and give an advantage to the borrowers. The scheme
of centralisation, it is also presumed, will help to centralise not only
fund but banking skill and experience, and thereby effect further sav-
ings in the cost of management. Another argument afiva{lced in favour
of the proposal is that a uniformity in policy, co-ordination and finan-
cial control would be achieved with ease by centralisations The
Madras Committee did wisely in refuting these arguments and em-
phasising the great value of central banks to the Co-operative move-
ment. The Central Banks are not mere intermediaries in the
Co-operative credit organisation ; the loans from the Provincial
Banks and overdrafts amounted only to 11.3 per cent. in the year the
Committee met. The economies in management which may be
secured by centralisation will be offset by the increased expenditure
connected with the management and supervision of district branches.
This consideration of economy overlooks the fact that the business
of Central Banks has been increasing and that the reorganised and
strengthened rural societies are likely to provide additional business
%o the Central Banks in the near future. Further, a uniform banking
policy can be initiated as well for a federe}ti(‘m of many autonomous
units as for a centralised system; and perlo‘dl‘cal conferences of the
district units would help to co-ordinate policies and methdds of fin-
ancial management. There is also the danger that centralisation
may render the administration top-heavy. Irﬁtstead of the efficient
pyramidal arrangement we now have, th.ere might resl:lt an organi-
gation in which the apex bank would er}gh @own the bentra% Banks
and basic units and suppress all local initiative and enterprise.

Whatever the advantages of provincialisation, it i's essential
that in this connection we should not overlook the manifold a'dv.afn.
tages the Central Banks have. The local autonomy o‘f th dlstr']ct
units now ensures enthusiasm in the members eof e managing
boards, and pride in their work conduces not only tu. enterprise and
efficiency but to the encouragement of. loc.al deposlts. Autonomy

enables the Central Banks fo mamta'm an 1nt1majce contact
:vc;:vh the constituent societies; and thi'_s gives them a direct afn,d
adequate knowledge of the needs of .then- members and also facili-
tates freedom of action and ﬂex1b1hty. .of operatlon'. The Ce_ntx:a.l
Banks now ensure an effective supe‘rwszon of co.ns.tltuent somet-ws

ith the assistance of supervising unions, and this isa \jvork which
i ifficult to do in a complex and tap-heavy provincial adminis.
X‘i\ltli})):: d'lT.l(:e Central Banks both by their knowledge, nearness and
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efficiency, will be best fitted to assist the reorganised village socle-
ties which the Committee has proposed to bring into existonce.
Thirty years of existenco have proved the value of Central Banks
and they have succossfully stood the test of the trying times of the
recent depression. But the greatest danger arising out of their con-
version into branchos of the apex hank would be thac dofocts and
faults in one part would, on acconut of the close connection brought
about by cantralisation, tend to pervade the whole system of co-
operative credit and destroy it The rogponsibility  for faults and
omissions should rest with the individual units if co-oporative fin-
ance is to be safeguarded from the dangers that but recently
seriously undermined it in two major province of this land. Inde-
pendence is necessary to obviate the dangers of inter-dopondence.
Recent European experionce is said to be in favour of “the two finan-
cial storeys;"” and every consideration would prove that there is
little neod to offect a change in the federal system of the Co-opera-
tive banking organisation in this province.

I wish now to speak of one other subject connected with co-
operative bauking. Surprisingly enough, the Madras Committee
have by a majority decided in favour of eliminating
banks representatives of individual
banks may be wholly representative of constituent societies only. It
has been argued that this change will make the federal structure of
co-operative credit more co-operative ! Representative individual
shareholders are not indispensible to the central banks as they are
in a minority of just a third, are unable hence to make their
influence felt and are rarely possessed of expert knowledge or busi-
ness acumen. They are also in any case superficial as most banks
have paid and capable secretaries with banking qualifications.
Further the mixed constitution hag in the past tempted proposals
for “divoreing finance from supervision.” If individual represen-
tation is necessary, by laws may be so modified as to permit the
co-optation of * three public-spirited individuals wha possess expert
knowledge in co-operative banking, or co-operation, or whose
presence in the management will be helpful”” T am unable alto-
gether to see any. force in these arguments of the Committee.
What is this sudden grievance against representatives of individual
shareholders due to ¥ Have they caused any trouble, or been recri-
minative or unreasonable as a clasg? Has it not been the fact that
their presence and co-operation hag been helpful to central banksin
the past in creating public trust and in providing a steadying force
in their working ? Have not men of great merit and high qualities
been drawn by the president bank from the ranks of these sharehol-
ders’ representatives in the district units ? If local talent is over-

looked and prejudiced, would it not adversely affect loc | invest-

ments and shake the confidence of the public? 14 is true, sound

from central
shareholders in order that the

. Represent
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taq b iness produce public trust in banks;
T taziuz(:lgf(:;abnu;zn pefsonnel and modes of represen-
but. WOUI? HOO lo thinking and give rise to suspicion ? ifave oon.dx-
t?tlon Tf pssg (fréat]y that we should not overlook .the warning
plons > e']I‘.ewnsean'l Committee gave against any rapid change ‘m
th.at t?m to n 9 Men of merit and integrity, wherever placed, will
this dizec I‘O t<; lead. in however small a minority they may be.
alweys 116‘ Z've“ (;f {deiVidllal shareholders have evidently rendered
s;;iceain the beginning in the management o'f central
yeomer 45 oxtending their work as agencies of credit. They
banks an f“‘l] ad to adj:st themselves to changing circumstz?,nces;
?}?v; Eztre ailanact served as a wholesome corrective to faulfs in the
e 3 k)

kine of the central banks. T can, aceordingly, see no reason in
wor 4 ’

roposed changes. .
e 1I)n pan address to a Conference of this type, i.t is barely possible
deal at length with every aspect of co-oper?t.lon. Iam su?e you
e discussion before you quite an ambitious programme. I
bar fO:;‘ ;herefore take much of your time. I shall be conte'nt
Sh'all s referr:ad in some detail to two of the more essential
i havfmi-operative effort. Even where I have been apparently
aspecss OI l(:,we for the sake of brevity risked the sacrifice of clear-
Iengtyls};, t before I conclude, permit me to indicate to you in very
e lutermg the need to extend rapidly the field of our endea-
B ¢ asmkn‘es new.’ In thisland, we have till recently been too
VOHTJO bl;essed with the provision of credit and given too little
o tic?n to the uses of that credit. We have been more concerned
at‘t:ln the liguidation of agricultural debt than with the removal of
:Z:e ;actors leading to that debt. Wfa t}ave bfaen directing 'most of
ergy to the buttressing up a building whlch‘has we.II nigh lost
?ul‘ e foundation. Indian co-operation has drifted aimlessly on
;Lsekairgh seas of elusive credit; and it is only now tha.t it is coming
to its moorings. To enable co~operatio'n to se_ar.ve its u.lt.m‘late? purpose
of better-living, an intensive expansion of its actw;tws in evezy
field of economic activity should be }mdertaken, Agriculture, trade
and industry offer untold possibilities 0%’ development on the co-
operative principle; only the human w1.11 has to be yoked. to the
vehicle of human prosperity and Well-belng. The sugg.estlon has
lready been made by the Madras (Jommittee, and diverse .but
- cted efforts have been made in many places, to put into
D raotice the model by-laws of village societies which aim to supply
P improved seed, and modernised implements for efficient
maiz'?;’ion to effect common sales of village produce for better
cut : $ an(i even to make joint purchases of agricultural equipment
:idm;(l)wer machinery to facilitate collec‘ci\'re fa,rn'ling. A.s th? Com-
i id, “the germ of multi-purpose societies is there in existence
{mtziﬁ'sba; l‘awe' **and in working such societies, the development
m - Sy
5-a
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under intelligent directi i 43

Should aln e ;l;(;fl.ta(]l{l;';(:gt.ll()n} oi‘ spbszdmry cottage industries,
and add to bhe purchasi;][: o by side 1,.n ordoer to improve the income
The nature of these qub;*idi% I’O‘f"er " ‘the wricultural population.
Dlaee 10 mlace s ot ({Mr&in ;n'yl mdusm-leg. will naturally vary from
weaving, fr.ui‘c-growiﬁ?. an%i‘ (I;i’\:‘(j::())"l;ifl“"ﬁ{a ?l‘i““ltm‘oy pndloom-
for subsidiary veeumtiome \ lef' industrios offoring scope
organisation Zs (;3:111’-\';:“5“1031? -‘Ur.sl)emﬂ tochniguo and caretul
Governmont o guide ;;nd ‘0 (t]n} of more than onoe dopartment of
this comnection, it ix nog ?‘Vl‘I‘IJ Om(mt‘ non-official endeavour. In
agricultural imb;‘ovement OSM.Lry to point out that with efforts at
to develop and CO-Ordina,t(; "“’ Tt}ﬁefllrits .havo boon made side by side
ariso out of agrionltars /\;u\il 1n(1115tr{0:q as are connected with, or
Auction of sugar-cane and of :551::,(:1.10;;1‘5 onterprise {ur the pro-
indesd been st ‘ _ ¢ 16 co-operative basis has
encouraginr:z,, t‘:;tﬁi;yd}:‘;l ‘th;mg}} “‘f* report is not at prosont very
With greater educationp‘zt]uLt o il ntimatoly PTovO 8 success:
may stimulate simil N m@ co-ordinated effort. its example

ar endeavours in the pbrovince,

Of 14,466 societies in tho prosi

agricultural non-credit sociat sidency wo have to-day, there )
supply, the Supopnlvb(l;f?d;t 5(.)(‘}‘16'6108', many of them interiste((l)rienaﬁii’illc(-
stores; and there wrg Olwwn})s’ " weaving, and in school and college
Theso nomcredis ;OCi at.so 982 non-agricultural non-credit sacieties
effort and animal ;nduZtll-es-rel)r(,sont many branchos of agriculturz;l'
effort and housing and af,,t’ and soue are concerned with industrial
have already indicated t}elambts at thrift and better-living. "AS I
this province amount ft 20 total number of non-credit societies in

the fow such sociotie a O.geth.er only to about 10 per cent. and eve
the result of any co-;ghmh lle‘ scattered over the Drovinc-o aree nor:*.
of 560708 S06i0tiae. 11 ittlatgd effort. In his latest repgrt speaking
on their side have’ to ividegl%ra.w says that co'Ol)erative,a ‘slocietie:
society servesand is se en(;helr conception of mutual life till every

with which its work natus, by every othor society into relatio
mors all over this oe nfx urally‘ deals. . .. . The interests of cons;l-
the common good tlhsrrll?ce W1.II b‘e better served by OI:ga.niQin r for
rative stores.” As weyh-cormnumg an anarchy of isolated>co‘£’ope-
earlior so0ictios have ray lee seen, the haphazard growth of the
ture and stressed ti sated fundamental defeots in thoi -
16 need not ouly for the linking of 1ll?lr e
all co-ope-

rative effort bhut for a
. . T a proper co-ordinati
with agriculture, trade and industry ation of the movement itself

If the co-operative movement
ness, if it has not yet made any
betterment of rural life, it ig becaus
simultaneous attack of the mal;y:
suffering, but upon the strength a

sTgr.liﬁcant contributions to the
e it isdepondent not only upon the
forces causing rural poverty and
nd effectiveness of the means of

has not eradicated rural indebted-/
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attack. It is therefors essential that aplan of en-operative develop-
ment should be initiated to ensure the suceess of the movement,
Co-operative endeavour will ensure for the village the advantages
which the individual cannot hope for—expert assistance and scien-
tific appliances essential to agricultural improvement and marketing.
Co-operation will also cheapen the cost of living, render medical aid
easy, ensure better and more hygienic housing, develop handicrafts,
create thrift, secure good cattle, prevent litigation and in a
hundred other ways make good living possible.

Now let me conclude this address with an appeal to you to do
your best to spread the cause of true co-operation by which our
people, the poorer and more needy ones in particular, may get to
know the advantages of association for their own common good.
I may re-emphasise that co-operation in this land has taken its own
gpecial course, and that its economic aim is now inextricably mixed
up with a social aim. The betterment of our rural population
depends not so much on the mere availability of credit as on the
factors by which the qualities of self-help and thrift may be developed
and used to increase theincome of the villager. Self-help would
imply endeavour and initiative; and where these are awakened, the
arduous task of village reconstruction would be well done. “Bettor-
farming, better business and better-living’’ would then be not a
mere ideal, but a practical achievement. Rural poverty will not
cease with rural credit ; it must be exercised with the wand of en-
lightenment which will drive away ignorance and apathy, which
now obstruct the material and the moral progress of the villager, Im-
proved farming—through the use of bettar seed, modern implements,
consolidation of holdings, upto-date methods of cultivation
and the use of efficient livestock—would bring in its train increased
income. Joint sales and organised marketing would obviate losses
through middlemen. Subsidiary occupations, especially those which
can be linked up with the production of the principal crops, will
further supplement incomes. Added incomes will in their turn tend
to advance the standard of living. It will be the privilege of co-
operation to render all this noble service. But itis a privilege
which can be made possible only through planned effort and honest

and selfless leadership.

Though planning is indispensable to the success of the co-ope-
ans of rural betterment, it should not be forgotten that
a democratic institution which demands selfless and
hip. While Iagree with the president of a former
Conference that “ no solution of the agrarian distress is feasible
except on the initiative of the state’’ and that economic planning
should accordingly vest with the Government, [ am also convinced
that the war against poverty, disunion and ignorance cannat be

rative me
co-operation is
capable leaders
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waged except with the artillery of wise loadership. Tho progress
of co-operation must run parallel with the progress of education. It
has been said that tho association of the rich with the poor will not
be co-operative; the rich will tend to ride rough shod over the poor.
But there is no principle by which the wise aroe forbidden from a-
ciating with the ignorant. Wisdom begets wisdom ; and the w
will not be the worse for imparting their knowledeo to the wy
formed. Convinced that kind hearts aro moro than coronets, 1-*

who know, and are better-placed than othors, bring light and froer
into the village which well nigh is

“misery’s darkest cavern known >’
““where anguish pours his groan.”’

Tt is good to remember that

“We live in deeds, not years; in thoughts, not breaths ;
In feelings, not in figures on a dial.

We should count time by heart-throbs. e mogt lives

inks most, feels the noblest, acts the bhest.”
L VIE ;:\\
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