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) ( " Coloured Rs 93,
1V. Prohibition and Co.operation in Salem District.
Educative and Interesting. 40 slides.
Price Uncoloured Rs. 40.
'e Coloured Rs. 60.
. V. Ramayana. Thirty-six, selected slides on the great
epic story. Price Rs. 45.
Packing charges at Re. /- per set.
Apply to :—THE HON. JOINT SECRETARY,

The Madras Provincial Co-operative Union,
Luz, Mylapore, Madras,
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Editorial Notes.

Remittance facilities :

In our note on the subject in our issue of August we argued
that the threatened withdrawal of facilities if the co-operative banks
did not work on lines approved by the Reserve Bank raised a ques-
tion of constitutional importance and gave reasons in support of our
position. \Ve'are now glad to announce, it has been decided to omit
the paragraph (para 5 of the Reserve Bank’s Memorandum) dealing
with this point. This is as it should be. In our note we raised
other points for the consideration of the Reserve Bank. We plead
once x;mre that remittance of monies to and from central banks

‘should be free of charge. The recommendation of the Committee on

Co-operation, which we reproduced in the note referred to, is clear on
the question, The sooner a decision is arrived at and announced the
better for all concerned. If the Provincial Government is still cor-
responding with the Reserve Bank, let that fact be stated and mean-
whiie let the Provincial Government at least agree to follow the
policy ot the Government of the Central Provinces.
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Spvernment of Madras have published a Bill to provide for
oluntary cess for the maintenance of certain irrigation
] S
ge works serving the rvotwari tracts,

a

aud reasons explains, that the object of the Bill is to autho.

rise the substitution of a voluntarvy cess for kudimaramath We

institution and its continuance
under modern conditions has become somewhat difficult. This has

fe. Is it
wise to take steps which would virtually result in abandoning villace
1 =~

1astitutions 1ustead of taking measures to revive them if

agree kudimaramath is an ancient

been the case with all institutions connected with village i

' . they are
conducive to the promotion of corporate life in the viilage commu
g .

nity ? This question has to be sefiousl_v faced and settled On the

answer to it depends support for measures bromoted to substityte
monetary contributions in lieu of joint labour ang joint endeav
It is also stated that the items of kudimaramath which '
done by rvots have been neglected resulting in loss both
and the Government.

our.
have to he

‘ to the rvots
The public have a right to know whv such

gross negligence was permitted so long and why
to set right the matter especiallv when there wa
Statute Book. There is a feeliug that manv irri

N0 steps were taken
s legislation on the

gation and drainage
3

- works have been permitted to go to ruin thereby

EUE 1”h serious ]
C S o T 088§
to the rvots. lhev have b come I‘”ne([ t() S Ch

| an extent some of
the works have been declared as irrepairable an

' | d thg avacnt under
such works remains uncultivated, The economic

s ‘ | deterioration result-
mg from such utter neglect can he imaoi i
g ¢imed. The pro

nosed Madras

Irrigation Voluntarv Cess Bill mav i ]
1th reference to kndi-

of keeping 1}

be necessary w
miaramath work® where the dute le tank 1

<, canal and

. on the owners of the lands served by them

Difficulty has heen felt where one of a few of the owners £1 d.

_ s of lands

To that extent

other sources alreadv rests

served bv an irrication work decline to contribute

But as drafred
operation to those cases where the dutv

the Bill is a welcome measuire. ; .
1t does not limit its

already lies w

‘ . ith the Jand
owners. There is nothing to prevent the Government 1] )

Towing the

responsibility of keeping other works in repair on the land ow
! ners
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even though the Government are bound to keep them in good repair.
In the case of zealous Officers the responsibility will all be transferred
to the rvots. It is, therefore, necessary that the present Bill should
be so amended as to apply to only those cases where the responsibility
clearlv vests in the rvot,

Plain-speaking :

His Exceilency Sir Maurice Hailet delivered a very thought.
provoking sprech during s visit 1o a rural centre in the United
Provinces. His Exceliency declared that window-dressing and sham
constitute a real danger in rural work and should be avoided. We
venture to submit they are a real danger in regard to all public work,
Gubernatorial tours are alwavs associated in the public mind with a
great deal of window-dressing and though Sir Maurice was speaking

of rural work, we are sure His Excellency meant his remarks as ap-
plicable to all kinds of sham. Sir Maurice remarked,

“1 know only too wel! that what I, as Governor, see in a, rural
development village i1s not always its normal condition. I
have been to villages and have been shown manure pits, which
have obviously been freshly dug for the occasion, and which
have never held anv manure and are never likely to do so. 'I
have seen viilages cleaned up as they have never seen cleaned
before...............Jf the viilager sees that the village is only
cleaned when the Governor visits it and that manure pits are
dug merely to please the Governor and are never used, he
will realise at once that the rural development movement is
not genuinely working for his improvement and he will dis-
card it. However slow, therefore, the progress seems to be,
let it be genuine progress and I certainly would rather see a
rural development village as it is on an ordinary day than see
a lot of sanitary work for my benefit.”

It is well the warning of His Excellency is heeded by all bodies,
public and private, and every effort is made to keep everything in
order and as it should be at all times without ordering or arranging
things for the occasion,

Fishermen Societies:
In our issue of May 1941 we gave an account of the working of
Fishermen Co-operative Societizs in South Kanara District. From
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the latest Administration Report on the Fisheries of Madras in which
a section is devoted to co-operative societies under the heading
Socio- Economic work, it is seen that there were 19 Fishermen Socie-
ties in South Kanara and 34 in Malabar. While we are glad to note
some improvement in the ‘working of these societies, we feel there is

scope for greater improvement. One of the most tragic facts which

comes to prominent notice whenever there is failure of fishing season
is, the utter incapacity of the fishermen to withstand the effects of
even one bad season. The Department of Fisheries which is concern-
ed with the welfare of the fishermen community should examine the
causes for this unfortunate state of things. Even if the season is normal,
the catches are good and the fishermen secure good price,

then that they are alwayvs on the verge of starvation w

how is it
henever the
season is bad ? We find the answer to this is furnished in the Admi-

nistration Report. It is stated :—

“ For the better working of the fishermen Co-operative societies
and for the social and economic improvements of the fisher.
folk, it is necessary that the societies should éstablish them.-
selves in the place of fish merchants and supply the indus.
trial and domestic needs of the members and pool and seil ﬁs.h
caught by them. If this is done profits that are being takén
away by the middlemen would accrue to the fishermen them.
selves and enable them to improve their €conomic condition
Generally loans in societies should be dishursed only to th()se‘
wh9 are prepared to sell their catcheg throurgh théir
societies."”

. . orked on
these lines have come out fairly well in spite of the fact the

We endorse these observations as we find that societies w
. fishing
season was poor and the prices of fish were low. We w

) ] ould implore
the Department of Fisheries to extend such operations t

. " o other socie-
ties as well, We are glad to know that the Registrar of

Societies has drawn upa scheme for the better working

- . . =
men Co-operative Societies,
scheme are :—

Co operative
of the Fisher.
Some of the essential features of his

(i) wholesale purchase of the domestic and industria]

- require-
ments of the members for distributioy among them ‘
¥
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(ii) pooling the catches of fish of members with ak:vig‘o'\'r,tq_’scl}ing-’ ’

: : s
them, either fresh, cured or converted into manure, thxo\xgh%,;f,

the societies,

(iii) opening depots in outside markets for marketing cured pro-

ducts, and

{iv) introduction of deep sea fishing with a view to the increased
production of shark-liver oil.

It mayv be necessary to increase the co-operative staff to carrv out
these features. We have no doubt the Government will be pleased to
sanction the same and afford all facilities to the societies to improve the
economic condition of the fishermen. The financing banks also
may be prepared to give uecessary assistance as they have been
pleased to do in the casé of societies which have been run on the
lines suggested by the Registrar of Co-operative Societies.

Godown Facilities :

From a communique just issued dealing with the rural develop-
ment work done during the quarter ending 30th September, it is
seen that so far subsidies have been granted for the éonstruction of
53 godowns and of- which 29 had been completed while 12 were in
progress. It is gratifving to learn that during the quarter the
amount of subsidv for the construction of godowns has been incre.
ased from 25 per cent to 50 per cent aud this has resulted in more
societies taking advantage of the éoncession, There are still many
societies which have to provide themselves with godown facilities.

Even when the Government of India grant ceases to be available,

it is hoped the Provincial Government will continue to follow the
policy now in force. One prominent feature of the recent develop-

. ment of Co-operation in the province is the organisation of the

Central Wholesale Stores and Societies. These Central Societies
need godown facilities for collection and sale or distribution of produce
to the affiliated stores or their branches. At present thev are forced to
pay high rents and often the accommodation available is not
satisfactory. For want of adequate room these Central Societies
are sometimes forced to sell away the produce without waiting for
better prices. Aware as the Government are of the assistance these
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societies render to the rvot they shonld afford all possible facilities

for their successful working.

Training of Panchayatdars:

We are thankful to the Registrar of Co-operative Societies

for sending us a copv of the svilabus for the conduct of educational

classes for Panchavatdars. The svilabus is divided into 13 sections
dealing with the conduct of the societies and maiutenance of accounts,

The svllabus has been abiv prepared and even a cursory perusal

During the period of
one vear from August 1940, 24 Senior Inspectors were emploved,

one for each district who held classes at suitable centres f

should prove userul to everv co-operator,

Or groups
of villages. As manv as 1,872 classes were conducted and 53,393
members were educated. 71‘his is no small achievement, For want
of funds in the Government of India grant the number of |
has been reduced to 12 and each Inspector has been ask

after two districts. We shall not be surprised

uspectors
ed to look

if the number of
classes held will be less. Knowing as co-operators do that education
is as i_mport‘ant as administration and supervision, the Government
sbould not grudge expenditure on this importaut jtem of work and
allot, if necessary, more than one Inspector for each district, We do
not know why the Madras City has been leit out in the scheme a5

the need for education here is as great as in the moffusil.

May we suggest to the Registrar that a svliabus on the
basic concepts of Co-operation may also be prepared. Even abstryse
subjects have to be deait with according to a plan as otherwise
necessary emphasis on certain aspects may be lost sight of. Acade-
mic bodies like the Universities prepare and publish svilabuses on
theoretical topics and text books too are prescribed.

Is it too early?

We offer our sincere congratulations to Sri T. A.
Chettiar on his election as the President of the Madras Provincial
Co-operative Bank., We have advisedly given the heading to the
note as we understand an arbitration reference has been
‘tioning the wvalidity of election.

Ramalingam

filed ques.
We do not anticipate the decision,

302

- EDITORIAL NOTES

But we have no doubt whatever mav be the answer to the reference,
his election mav be considered as fairlv aesured. In the honour done
to Sri Chettiar we feel the Provincial Co-operative Union has been
honoured. Daring his stewardship we express the hope the
Provincial Bank will grow from strength to strength and will cou-
tinue to occupy a pre-eminent position in the Banking world, making
its contribution to the economic improvement of the people of
this presidencv. =

Industrialise or Perish :

Addressi.ng a meeting of the Mysore Chamber of Commerce,
Sir M, Visveswarayya made a stirring appeal to Indian hufiness
magnates to start large scale industries and sounded a note of warn-
ing that stagnation and apathy at this juncture would prove suicidal, -
He pleaded for adeqnate jacilities to start at least one mew industry
in each proviace. Vith the help of facts and figures he showed how
low the position of India was in the industrial world, opining the
backwardness and poverty of the Indian people was due to neglect
of industries. Evervone interested in the economic development of
the countrv will heartilv endorse the appeal of Sir M. Visveswar-
avva. He also envisaged the part the minor industries play in
removing povertv and starvation in rural areas, We have time and
again stressed the need for the development of small-scale and cott-
age industries and have pleaded for re-orientation of attitude on the
part of Government and the public towards this important aspect of
onr rural life.  The phenomenal success of the Industrial Co-opera-
tives in the war-s'ricken Chiina has been pronght to the notice of our
readers. Srimathi Kamaladevi in her speech pubiished elsewhere,
frgan her personal knowlcdee, bears testimonv to the valuable part
the Industrial Co-operatives plav in the reconstruction of China,
What is wauted is a clear pian of action and a tourageous lead in
putting ir into «ffect.  An orgeanisation to supply the raw materials
required, to provide the necessarv finance and to organise marketing
facilities is required. For this purpose the Committee on Co-operation
recommended the creation of a Provincial Industrial Society. So far
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nothing has been attempted in this direction. Should we always
await Governmental action > Cannot co-operators take the initiative
in the matter? We earnestly plead for early action, '

Agricultural Economics :
Sir M. Nanavati, who is soon laying down the office of the

Deputy Governor of the Reserve Bank, spoke at great length on the
importance of a kndwledge ofthe principles and problems of agri-
cultural economics, inaugurating the third session of the Agricultu-
ral Economics Conference.  The preponderance of agriculture " he
said, ** in the economy of the country and the overwhelming depen-
dence of the population on this one industry lends to the study
of ag?icuhural economics a peculiar significance.” While evervone
is for development of large-scale and small-scale industries, there is
no denying the fact in a predominently agricultural country like ours,
study of problems and application of solutions relating to agriculture

should always engage our attention. In concentratingon this the
Agricultural Economics Society is rendering a distinct service. The
problem of rural credit requires special attention. The Reserve
Bank of India has o doubt done much to emphasise the need for a
more comprehensive approach to the problem ot rural credit as part
of the wider problem of rural economy. It is needless to state that
the problem of agricultural credit is indissolubly bound up with
improving the whole'economy of agriculture so as to make it a
“ surplus” instead of a ‘‘ deficit” economy. Sir Nanavati has done
yeowman service in reviving aud sustaining interest in the problem.
In his retirement the Movement loses a friend, guide and philoso-
pher. We have no doubt his services will be always available in
the non-official capacity. )
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The Madras Village Panchayats Bill.

By R. SURYANARAYANA RAO.

Of the many measures undertaken by the Interim Administra-
tion, functioning under section 93 of the Government of India Act,
1935, there is no gainsaying the fact the Bill to make better provi-
sion for the administration of village affairs by panchayats is
the most importunt, as it is sure to revolutionise to some extent the
life of the villages. It is submitted that it deserves greater atten-
tion than it has received and more time for the consideration of its
various provisions. It is doubtful, preoccupied as the country is with
problems which affect its future in the comity of nations, if it will
receive the consideration it demands. Moreover, it is not fair {o the
people to rush through legislation of this kind when the legisla-
tures are not functioning. especially when the electorate knows that
the Congress Ministry when in office held certain definite views on
this important topic and when it is not known how far these views
are given the weight they certainly deserve in enacting this piece
of legislation. There is no urgency for undertaking comprehensive
legislation of this far-reaching character. Such defects in the
administration of panchayats as have Peen noticed can be set right
even under the existing law. While everyone is generally agreed
that the Madras Local Boards (Amendment) Act of 1930, has un-
fortunately resulted in the deterioration of the panchayats, it cannot
be said that the proposed arrangements concentrating the powers of
control and supervision in the Collectors of districts is a step in the
right direction. Moreover, let it be remembered that even when the
Village Panchayat Act of 1920 was introduced, it was distinctly
stated that when a sufficient number of panchayats had proved suc-
cessful and the movement had taken root, it was the idea to with-
draw the control of the Registrar and transfer the control as experi-
ence may dictate toone or other of the officers or persons mentioned
in clause 35. But their intention was made clear by stating ‘the
panchayat, which is the last link in the chain of local self-govern-
ment, will thereafter be securely fastened to the links above it, viz.,

ghe taluk and district boards.” From experience gained ten years
was too short a period for the movement to take root and so the
transfer of the control to district boards was premature which has
resulted in this unsatisfactory state of affairs. If the panchayats
grew in number and prospered under the Act of 1920, it is wise to
revert to the system of control provided therein instead of experi-
menting with another system which may prove more, or equally,
disastrous. The stage of experimentation is long past and what isg
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wanted is a definite line of policy calc .

des‘ired result. What policy is morS; suit;ﬁ&t?gr taOd(:;rtli!;g :Eout the
which has already yielded good results.? Therefore In 1 an tl}at
all earnestness that the Act of 1920 should be rest;redp eéd with
necessary amendments as its working till 1930 dem ;n;h Such
appointment of a Registrar with powers of supervision an de . The
over panchayats should be recognised and provided for aan control
gous to the Inspector of Local Boards and Munijci a.,lit-DOSt analo-
na'me of the Board of Revenue possesses some cha.rmpqndle'i If th‘e
at.lon will transform the administration, especially BS‘th és associ-
will then be amenable to its orders, there can be n 9}.011§ctor8
make the Registrar a Member of the Board of Reve: objection .to
occupy the same position as the Commissioner of Excisue' FHB will
qua'cy and effectiveness of control and advice the Co?i or ade-
be invested with supervisory pawers and the District ;Ctors may
Officers may work under the Collectors. Wherever neces::zc';laya;

an

the circumstances demand whole-ti
. e-time executi
appointed. eutive officers may be

There is a school of thought which i
- : s strongl ini
the village officials should be the servants of thi Z)aiihoap;:;:n t’?:‘;
. Ti

the passing of the Village Cess Act of 1 i
the position. : of 1864 this seems to have been

“The Village Cess Act of 1864 deprived the
those relies of self-government whi
: . ich the ; .
v‘xllages in former times. Previous to ihi?oyedm the
village establishment consisting of the Ka vear the
Kapu etc., were paid in kind by the villagors nr}ahnit, the
. S was

a cugtom coming down from timeg i
eu: . s im i
. the inhabitants of the village into ams?):ltoré?lc;o ¢ bound

people of even

and made the members of the wil] Mmunity
. age establj

that they were its servants and bound asa Sllshment feel

out its wishes. Somehow or other uch to carry

th :
payable to them became irregular andedcif(‘;’iliici?on of fees

faxtent it was the result of a fee]
inhabitants that the Karnam ete., regarded th
233:;9:[}11; :sr:*:;ts of the Government than of :’}:51"93
mun : at they we?e growing remiss in the fm‘j‘
ma; ézgercommunal services. Under these circumslt)::lcor
the vmag:r;ir;t tl:oug'ht 1t necessary to interfere so th::
the rillage sor t;g s might get their feeg regularly paid
ot Dt & measures .adopted by the Government
for this pu proved detrimental to communal int

) aW was passed abrogating the fees in kind aneé

: To some
Ing on the part of the
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introducing in its place a money cess not exceeding one
anna per rupee of assessment. The cess was collected by
the Government slong with land-revenue and was consti-
tuted into a fund from which such of the village servants
as had dealings with the Government— and that meant
the more important servants—were remunerated. Instead
of village community being the pay-master, the Govern.
ment occupied that position. The community consequently
lost all hold over them. They began thence forward fo
regard themselves as the representatives of Government
and therefore as official masters of the village. The
bond between the leaders of the village and its inhabitants
was thus severed and that disintegration of the communal
life which had, during the last half a century, overtaken
almost every part of the Presidency set in as a conse-
guence. The danger was perceived by the Collector of
Ganjam who addressed a communication on the subject to
the Government in which he stated that, ‘The old
gystem of leaving village officials to look to the ryots for
their fees is the most efficient means of securing fidelity
to the interests of individual ryots...... It is well-known
that in the village-system we have the germs of munici-
pal organization, or rather, to speak correctly the relics
of a complete though simnple form of municipality... .. (It is
better) to keep the village functionaries in the relation
of paid servants to the community as well as to the Gov-
ernment, than to constitute them the extremities of an
unmixed.centralization.” (Beginnings of Local Taxation :
Venkatarangaiya @ Andhra University Series No. 1.)

Whether the village establishment should be restored to its old
position, in view of the changed circumstances, is a matter on which
there is keen difference of opinion. But I am sure everyone will
agree that they should not be cx-officio members of panchayats
and thereby secure a privileged position. It maybein some matters
the village officials have to carry out the orders of the panchayats,
It is better their presence is studiously avoided. Much less should
they be eligible for election as presidents. This provision robs the
panchayats of their popular character. Appointment of the Karnam
as a part-time executive officer is open to the same objection espe-
cially as the officer occupies a position corresponding to the Com-
missioner in a Municipality. I it is remembered that both the
headman and the Karnam are often responsible for the existence of
factious spirit or they side one group or the other, their association
with the panchayat in any capacity will be deprecated. It will not be
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far wrong to say that their association will strike death-knell i the
panchayat system. Moreover, these officials are already over-worked
with too many things to attend to. In fact the revenue work in some

villagesis so heavy that assistants are appointed to village Karmams.

Provision for compulsory constitution of Joint Committees to
promote co-ordinated action, helpful supervision, advice and
assistance between contiguous villages even in regard to appoint-
ment of the executive staff is pecessary. This may be provided for as
it will in no way militate against the principles of the Bill.

While it may be conducive to simplicity and avoidance of
trouble to make the electoral roll of the Provincial Legislative
Assembly the roll for panchayat elections also, there is no reason
why adult franchise should not be accepted in regard to panchayatg
at least. It was so till 1930. Did the existence of adult franchise
in any way affect the working of panchayats during the years between
1920 and 1930 ? While the attempt should be to lower the franchise,
it is surprising provision is sought to be made to restrict the fran-
chise. In the Iieighbouring island of Ceylon, adult franchise is
adopted even for State Council vlections, No calamity hasovertaken
the Island. Progressive realisation of responsibility is possible only
with the lowering of franchise and that too in regard to institutions
whose actions affect vitally the life of the villager. IKxercise of
franchise affords one a lesson in the art of self government and fits
him to take an active part in the larger life of the country.

Provisions relating to supersession, dissolution etc., should be
the same as those in force in regard to local boards. Nomination
should be resorted to only in extreme cases and that too for the
shortest period of time. It should be more an exception than a rule.
The proposed provisions seem to attach too much importance to
nominations as a safeguard. EIections should normally take place
once in three years. Application of provisions of Madras Act XIII
of 1935 in the matter of electionsig unnecessary. Elections may be
held as and when the term of office of members expires,

No institution, however broad-based itg founda
thrive unless it is provided with adequate finan
duties and responsibilities entrusted to it,
panchayats have failed on this account.
which fails to take account of this fact wi
It is proposed to compel panchayats to levy
of 3 pies in the rupee and house tax. The land-cess is to be
levied as an addition to the cess already levied under the
Local Boards Act. There are many points for consideration in
regard to land-cess. Whether the incidence of langd revenue ig

tions may be, can
ce to aischarge the
In the past also many
Any measure of reform
I remain a dead letter,
an additional land-cess
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not considered already too heavy, especially when agriculture has-

. for various reasons come to be adeficit economy that even the

Government are forced to recognise the plight of the agriculturists
and grant remission, however small it may be, is a matter for con-

“sideration. If it is so, is it fair to increase the burden on land even

as a cess ? Then again the panchayats when constituted will take
over many of the duties now performed by the district boards. Why
not the panchayats be allowed to receive a greater share of the
land-cess now collected ? Sanitation and water-supply, falling under
the obligatory category, are alohe enough to tax the slender
resources of the panchayats. If the proceeds of such compulsory
and optional taxes as mzay be imposed are available for carry-
ing out works of public utility from which the villagers may
derive direct or indirect benefit, perhaps however irksome they
may feel, the villagers may reconcile themselves o these taxes.
But if the proceeds are to be utilised mostly for the salaries
and allowances and the pensions, pensionary contributions and
provident fund contributions of its officers and servants, in fixing
whose scales of pay they may have no voice, and in addition
pay a contribution to the Government in respect of the charges in-
curred by them in connection with the supervision and control of
panchayats, it is rightly feared very little will be left over to do any
work in the village. It is a natoriousfact, which is more or less true,
a great part of the income of public institutions is often utilised for
over-head charges. The claim of Government for contribution should
be given up and they should recognise their statutory duty as in the
case of Co-operative Societies. 1t will be conceded this demand is
not unreasonable when it is remembered that at present the cost of
such supervisory staif as is employed in regard to panchayats is borne
either by the district board or the Government. When the figures
of income of the provincial Government are analysed, it will be seen
most of ft comes from villages and what the villager gets in return
is not in proportion to the sacrifices he patiently bears. A change
in the angle of vision of Government is necessary and a greater re-
cognition of the villager’s contribution for their upkeep is urgently
called for. Proposals for additional taxation and contributions savour
grabbing spirit which is wholly unwise on the part of any Govern-
ment. In fact the State should make over a portion of the land reve-
nue collected in the village or at least greater portion of the land-
cess. Such advantages as the villagers may derive from the activi-
ties of the district boards which are assigned eleven pies out of
eighteen pies do not touch intimately the lifs of the villager. The

order should be reversed and the panchayat should receive eleven

pies and the district board only six pies. The Government shoulqd
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also make over to the panchayats proceeds from pounds, from fish-
eries etc. I may be pardoned if I venture to submit that most of th

items proposed to be transferred under clauses 45 and 46 are likele
to become more a liability than an asset, I may here quote a paray
graph from the Report of the Royal Commission on Decentralization-.

* We consider it essential for the success of the panchayat
system that 1t should not be concomitant with any new
form of local taxation. Panchayats should receive a portion
of the land-cess levied for local hoard purposes in the
village, special grants for particular objects of local im-
portance, receipts from village cattle pounds and
markets entrusted to their management, and small fees
on civil suits filed before them. Their application of the
funds entrusted to them should be judged by general re
sults, and should not be subject to rigid audit.” )

The Commission contemplated that the panchayats should re-
ceive a portion of the land-cess levied for local board purposes ip
the village and did not contemplate imposition of an additional land-
cess,

As regardsthe functions and powers, perhaps a reallocation bet
ween those termed obligatory and those which are optional is nece .
sary. The panchayat should be made a live body, full of vigo -
This is possible only if it derives inherent powers instead of waigtiur.
on the pleasure of the Collector or the Board of Revenue. The ;lﬁg
cers entrusted with the powers of supervision and contro‘l ] o
as friends, philosophers and guidas and not as those placed
rity with a whip in their hands with which to lash
panchayatdars. I may in this connection quote the word
Registrar of Co-operative Societies which convey the real functi
of the statutory authorities in dealing with democratic instituti s
The Registrar wrote: ‘‘To help, to guide, where necessary toond&
monish and only in the last resort to exercise the powers confez-a ;1
by the Act for the protection of the public,” Accustomed ag :}e
Revenue officials are to dictate, to impose and to compel obedj -
to orders, they are sure to fail unless they approach onee
with sympathy, friendliness and understanding. Th
to be a bugbear to the villagers.-

hould act
in autho-
the poor
$ of the

the pPanchayatg
¢y should cease

There is one point which I have purpogel
That is about the transfer of judicli)al l;ow:;:iiexzd ;an?e ond.
I am aware opinion is strongly divided on this point, It is d:):f)zfts.
how far the combination of executive aund judicial functions i .
same body is desirable especially as everyone is agreed such a ”; e
is long over due in higher spheres. In the statement of Objecr:s irqrg

310

i

THE MADRAS VILLAGE PANCHAYATS BILL

Reasons for the Act of 1920, it has been stated, ‘In view of the
Village Courts Act recently on the Statute Book, it has¥en decided
not to propose any judicial functions for panchayats contemplated
in the present Bill." But the Royal Commission on Decentraliza.
tion did suggest that panchayats should have summary jurisdiction
in petty civil and criminal cases. The Government of India in
their resolution dated 16th May 1918, have also favoured the alloca-
tion of these functions. But since 1918 public opinion is veering
round the view that combination of judicial and executive functions
is not desirable. However, transfer of judicial functions may be tried
in select localities and their exercise may be watched. The Govern-
ment may take power to suspend the Village Courts Act in such
areas. A judicial Committee of the panchayat consisting of not
more than five and not less than three members selected from
among the panchayatdars may exercise these functions. In any case
the panchayats should certainly be entitled to receive into their
coffers fines imposed in respect of offences against public health and
other laws within their jurisdiction.

While reiterating the view that legislation of this far-reaching
character should be undertaken when the normal constitution is at
work, the least that can be done is to amend the Bill in the direc-
tions indicated im this Memorandum.

THE CO-OPERATORS' BOOK DEPOT
9, Bakehouse Lane, Fort, BOMBAY.

——

SPECIALISING IN

BOOKS ON :—ECONOMICS & SOCIOLOGY, CO-
OPERATION & RURAL DEVELOPMENT,
BANKING & FINANCE, ACCOUNTANCY

& AUDITING, COMMERCE & INDUS-
TRIES AND OTHER ALLIED
SUBJECTS. :

Books on all the other subjects are also
readily supplied.

Fair Prices, Latest Editions and
Prompt Service.
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Supervising Unions in South Kanara,
Bv A Co-OPERATOR.

The South Kanara District Central Co-operative Bank has just
publi§lled 1ts Administration Report for 1940-41 in the Kannada
Sahakari of‘Oc'tober 1941, It gives nteresting information which
may be useful in deciding the course of policy to be pursued by the
Department with regard to the future workingr of unions.
were as many as 17 unions in 1926--27. :

Para 8—"Sullia, Mudabidri and Guruvavankere Unions being
liquidated this vear, only 6 unions, one at each of the 6 Talul?
Headquarters were functioning at the end of the vear. [t is decmed
essential to adopt ways and means to make them more
institutions”.

) Short notes s.ubm\tted by the unions regarding their workiny are
aiso incorporated in the report. The following are some of the ext;acts:
Kundapur Union. This union believes that a clerk is essential

and is of opinion that what is said by Sr1 Vedachalavvar E x-Reois-
trar in his article “Reform of the Co-operative Movement” 1 ql?iie
true and adopts his views, and that unless the secretarv too is paid
some remuneration, union has to stop work and might be liquidated.

A sum of Rs. 3 per mensem for clerk is sanctioned,

Pu'tur. There were 2 governing bodv meetings in the vear.
3 general bod_v meetings were convened, but there was 1o qudrum
for 2 meetings. )

_ There were 4 supervisors in the area, but there was 1o svstemn of
their sending any programmes. There was need of sending
reminders to ascertain their course of work. ”

Kasargode. 4 societies (out of 22 affiliated) were regularlv
sending monthly accounts, 5 were doing so off aud on; the res’i were
not sending any at all,

It is hoped that the Bank and the Deputy Registrar will infuse

fresh life 1nto unions by strengthening the relationship between it and
the societies,

. It is clear that these unions have outlived their usefulness .
It is but proper that financing and supervision shouid go hand in
hand. The banks have therefore rightly taken over the practical
control over the administration by the union supervisors beine made
to work dxreptly under the bank. The unions are treated a; more
advisory bodies-without resources to work if they will—or give up it
unwiiiing to do s0. Thev rely on the local eiected <ﬁrect0r or
Supervisor for opinion or information.
A plea is therefore made out, it appears to me, for abolition of
unions. What httl.e grant the bank gives (in this District it is R, 100
per annum Der union) can be saved for more useful purposes.

————

There
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Co-operative Farming.

By P. Sussa REDDY.

Agriculture in our province is largelv in the hands of the
poor rvot, who is unabie to etablish an economic holding and
work it on business line. In several instances, it is found, he is
too poor even to finance the dav to day working expenses of culti-
vation, and pureiy trusts to chance for the outturn from his farms.
Mostlv he lives on borrowed capital and it is no wonder that he
usuallv looses his little holding to his creditor.

There is not - sufficient enterprise forthcoming for large scale

“farming. Land is sought bv capitaiists onlv as a means for invest-

ment and few come forward to turn it 10 good account. Agriculture,
the basic Industry of the country, is, therefore, in a deplorably
bad state.

It is time for co-operative enterprise to step in and organise
agriculture on scientific lines to save it from further deterioration.
Co-operative effort alone can take it out of the hands of the poor,
inefficient and illiterate farmer and place it on a large scale basis
without the attendant evils of a capitalistic enterprise.

~ A co-operative organisation can easilv marshall sufficient funds
to establish its business on a large scale basis and develop it to the
full extent possible. It can employ all modern methods of agri-
culture and attempt both exteunsive and intense cultivation, which is so
greatlv needed at the present time. It can avoid the expensive and
long process of consolidation of holdings, while at the same time
establishing economic units. Regulation and rotation of crops
are possible.

Co-overative farms will also serve as model farms to demonstrate
and popularise modern methods of agricuiture in the neighbourhood
and work as seed multiplving agencies for the area.

Co-operative farms besides offering a good chance for the
inefficient poor rvot, to get a decent income from bis land, will also
help to solve the problem of absentee landlords, by enabling them
to turn their holdings to good account.

Thev would also help to minimise litigation among the ryots,
arising out of incorrect boundaries, disputed water rights, etc.

It is not true to say that organisation of Co-operative farms will
disturb rural economy, increase unemployment among agricultural
labourers by the use of machinery, and force the present cultivating
class to migrate into the towns or nearby industrial areas to seek
emplovinent. Agriculture is at present in an undeveloped state.
Co-operative farms, when they are fullv organised, will offer greater
opportunities for employment aud will help to stabilise rural
economy.

In short, organisation of Co-overative farms will establish agri-
culture on a planned basis and help to increase production.
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Co-operation in Ceylon.

The movement consisted at the end of the year (30 April 1940) of
1601 societies with a total membership of 62,967 and a tota] working
capital of Rs. 4,029,605. Iu addition, there were 51 supervising uniong
grouping in affiliation 802 societies, 3 Central Banks, with which were
affiliated 1,065 societies, 4 banking. unions with 95 societies,

The new registrations numbering 147 were composed of one banking
union, 101 co-operative credit societies of unlimited liability,
societies of limited liability, 15 thrift societies, 2 consumers’ co-
societies, 3 unions and 10 societies of other types.

15 credit
operative

Considering the war, special care was bestowed on ensuring the inter.
nal security of societies. No soci€ty was liquidated which could not be
reconstructed, and several old societies with large funds are being gradu-
ally brought back to life. The following is a comparative statement
showing the progress made since 1936-37 :

Number of |

it No. of members . Worki .
Type of Society Bocieties | | ing Capital

193637 1939-40| 1936.37 | 1939.40 | 1936.37 1 19

39-40

Credit Unlimited ... s

‘ | -l Rs. . 8

930 | 1,302 | 21,303 | 34,404 15.1832 '
Credit Limited . 93! 1864 | 3855 515195 gt
Thrift 10 | 1191 9,285 | 15288 | 914,255 14.54'319
I 260 9903 12566 | 111625 1.76.545
Others 11

|

|
Stores , 21 | ;

{ 19 61 : 3,098 . 3,854 : 6,10,732; 2‘11'173

The work of special village improvement undertaken by co-operative
societies was continued by them with success. When the Food Produc.
tion Drive was launched, steps were immediately taken to make the socie.
ties interested and supply them with all necessary information. The
societies realised the necessity of helping their members to develop subsi-
diary sources of income. In some areas special attention was paid to the
rearing of poultry, goats and other live stock.

The year also saw a greater co-ordination established between the Co-
operative Department and other departments concerned with rural deve-
lopment. It was, thus, agreed that the villages selected by the Agricul.
tural Department for intensive development should, as far as posstble, be
villages in which co-operative societies exist, and that the Co-operative
Department should be consulted before selections are made. An arrange-
ment was made whereby the surplus of stud cattle bred on experimental
farms should he made available through co-operative societies for the
improvement of village stock. Another instance of coliaboration related
10 the conversion of the Rural Health Leagues under the Department of
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Medical and Sanitary Services into Co-operative Better Living Societies.
The Co-operative Department has further collaborated- with the Depart-
ment of Commerce and Industries in the organisation of Industrial Co-
operative Societies, and has offered similar collaboration to the Cocoanut
Board in a scheme for assistiug the cocoanut industry by the formation
of curing and sale societies and special credit societies among cocoanut
smallholders.

Co-operative Credit Societies.

The number of credit societies of unlimited liability has risen to
1,302. Membership has advanced by 3,445 and the total number of mem-
bers is 34,404. The total assets of these societies amounted to Rs.
18,06,656. During the vear 45,790 loaus were granted, to the amount of
Rs. 18,91,122. Individual creditis limited to actual needs and it is report-
ed that the extravagant finance which some societies were guilty of in
the old days has been definitely ruled out. The principle of small sums
for short periods has succeeded in securing even better recognition during
a difficuit year, and with a stricter attitude towards unproductive borrow-
ing most societies have been able to satisfy the legitimate needs of their
members without having to raise their own credit limits, In the sphere
of thrift the deposits of members have increased from Rs. 2,45,353 to

Rs. 2,48,735. The deposits of non-members have increased from
Rs. 67,918 to Rs. 68,937.

The number of co-operative credit societies of limited liability has
increased from 78 to 93. The total membership is 3,855. The total
amount loaned by the societies was Rs, 4,97,545 and the total number of
loans 4,726. The total assets amounted to Rs. 3,90,912. In both types-of
credit societies the majority of loaus were granted for productive purpo-
ses, cultivation or trade., Among the unproductive loans the largest
percentage has been granted for payiaent of old debts.

Central Banks and Banking Unions.

The three central banks had a membership of 1,065 societies and the
total deposits held by all three at the end of the year amounted to
Rs. 6,94,512. The total assets amounted to Rs. 11,03,950 and the total loans
outstanding at the end of the year to Rs. 6,93,782,

The number of banking unions has increased to four during the year,
The sumber of societies affiliated to the banking unions is 95. The total
assets amounted to Rs, 14,446,

Thrift Societses.

The number of thrift societies has increased from 104 to 119 and the
total membership from 14,805 to 15,288, The total of members savings
has risen to Rs. 12,75,152. 33 per cent, of the loans granted by the thrift
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societies were used for medical aid and 25

per cent. for payment of old
debts.

In the “salary-earner” societies, the members can save by the auto-
matic reduction of contributions on the monthly paysheet. This effort-
lessness appears, however, to diminish the value of their savings in their
eyes and the Report of the Registrar states that this sometimes leads to
improvidence and to incontinent squandering of what the societies have
accumulated with care. “The only remedy for this state of affairs ®,
indicates the Registrar, ““is a campaign of social education designed to
induce in members of thrift societies the proper mental attitude that
should go with the practice of thrift. The best solution of the problem
of economical purchase of salary-earners is the organisation of Co-0Opera-
tive stores, aud so far as the thrift societies in Colombo are concerned,

the idea of a common store in which all conld participate has beepy com-
mended to their attention.”

Consumers’ Co-operative Societies.
The total of consumers’ societies is
The total working capital is Rs. 1,76,546 ; the turnover Rs. 9,26,812 and
the profit made Rs. 57,394. The percentage of members who satisfy all
or most of their requirements from their stares is reported to be well
over 80. Sales to members amount to 84 per cent,
Profits made on non-member sales are not appropriate
are set apart to be used as share capital by non.m
membership, or are credited to the common good fund

26 with a membership of 12,566,

of the total sales
d by members hut
embers eligibie for
S,

. Other Non-Credit Co-operative Societies,

There are but few agricultural co-operative societies and it seems
that without reasonable State support the organisation of co-operative
marketing in rural Ceylon does not have much chance of succ
present conditions. The report mentions 3 cocoa marketing soc
92 members, two dairies, a tobacco mark
ing society.

ess under
ety with
eting society, a vegetable market-

The report mentious as well several handicraft co.
especially in the weaving tndustry,
5 were active during the vear,
members to save some money
to maintain kitchen gardens.

(International Labour Office— Co-

operative societies
Of the 16 labour societies, only
Six better-living societies helped their
and taught them to keep cleaner homes and

operative Information No. 6)
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Extracts.
From the Address at the South Canara District Co-operative Conference.

By R. Suryanarayana Rao.
Brother Co-operators,

Your district has always retained an honoured place in Fhe Co-ope-
rative Movement. That the set-back vou refer to in your Silver Jubll?_e
Raport was only temporary is clear from the figures you have quoted in
your Central Bank’s latest Administration Report. The number of
shareholding societies now is 379 while it was 418 in 1927. lfiut ;he
outstandings against societies now amount to Rs. 12,64,472, while they
were Rs. 11,30,749 in 1927. The deposits too are not u.mch less than
what they were in 1927, So I shall be justified in offering my hearty
congratulations to those responsible for this resurgence .anfi I have no
doubt the rate of progress will be maintained. It is gratlfyling' to note
that against the total demand of Rs. 4,03,990-11-0 under principal and
Rs. 57,104-6-0 under interest, the overdues were only Rs. 28..858-7-0 and
Rs. 155-1-0 respectively. The net profit for the year also 1ucreased' to
Rs. 11,166-10-0 as a result of the development of the loan trausac.:tlons
of the Bank. These are achievelnents of which any Ban.k can be !ustly
proud. The Bank has given an impetusA to Sales Societies. The hlStOI.'y
of the Agriculturists’ Co-operative Wholesale Society with a membership
“of 2,526, the total sales of Rs. 9,98,476, in spite of the small net profit
earned by it, reads iike a romantic tale. The success of such an
organisation should not be judged from the amount'of net profit earned,
but from the amount of usefui service it renders to its members. Judge'd
by that standard the Wholesaie Society must be considered an guqua]x-
fied success. Your Baunk isalso responsible for the orgau.lsatlon and
conduct of various types of Societies in the district working for the
economic improvement of the people. 1 am particularly happy to note
that 65 out of 74 Societies for the Scheduled Ciasses are aﬂih?ted to your
Bank and I bave no doubt you wili render them all the assxsta.uce they
need in order to function effectively to serve the community 'whxch badly
peeds assistance in various wavs, Mere provision of cred‘it. :.s of no use.
Why not labour Societies which provide work and thus fac111t1e§ for repas"-
ment be organised ? Unless some serious efforts to promote their economic
improvement are made, it is aifficut to justify the gppoimment of the' huge
special staff. The recommendation of the Commm.ee on Co-operation in
this and other points needs svmpathetic consideration.

One of the lessons you mention which you learnt from your past
bitter experience is the need for a change in the loan policy of your
Bank. You have come to believe that mortgage and produce loans are safer
and a better index of the actual purpose and the repaying capacity of the
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borrowers. While this may be true in most cases, vou willallow me to
say that as a general proposition this is not wholly correct. What is
required is the realisation of the trath that co-operative credit is essen.
tially controlled credit in as much as the societies are to influence borrow-
ers towatds the true use of credit. Even if mortgage offered is sound, it
ceases to be co-operative credit if loans are granted for unproductive
purposes or if they encourage social extravagance., You wijl permit me to

quote here an extract from the Report of the Committee on Co-operation.

* The important point about a co-operative credit scciety 1s that
loans are only granted to a member whose moral standing,
honesty and solvency have been scrutinized by all the other
members of the group before his admission, and only for
specific objects approved by the administrative board as beiug
of service to the borrower and in keeping with his means and
the security he could offer; lastly, as a tule, a guarantee by
onie or ore members is required. A close wateh is kept on
the use made of the sums lent and the society has to be
satisfied that they are being applied for purposes intended and
are really improving the farmer's position and not simply
increasing his indebtedness. ”’

From your Administration Report it is seen that vour Bank has
adopted the policy of gradual elimination of individual share-holders and
you have quoted the authority of the Committee on Co-operation in
support of this step. You may be already aware that this recommenda-
tion was arrived at by a majority decision. The proposed amendment to
Rule 26 practically accepts the miuority view though in certain lmportant
respects it goes further. It is not known why this policy of elimination
of representatives of individual share-holders whose preserice on the
Board has, if at all, assisted the Movement should be sponsored witn such
vehemence. Apart from the moral and material support swhich these
individuals bring, is it not an advantage to have a point of view difterent
from that presented by the representatives of borrowers ? Is not their
presence helpful in infusing confidence in the investing public? In the
years to come we look forward to expansion of the Movement and we
need the good-will and support of ail interests in this great task,
I plead for the retention of representatives of individual share-holders
on the Board of Management. But the proposed amendment to Rule
26 contemplates a procedure different from that now observed. Power
is taken to fix the proportion of individuai members who shall hold
Fixed Deposits to total individual members. It is also laid down that
the proportion of individual members who shall hold Fixed Deposits to
total individual members shall be fixed at not less than 25 per cent. of
the latter. As the explanatory note states the object seems to be to
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secure representation to depositors and it is proposed that .a .ce.rtain
proportion of elected individuals should be from among individual
members who hold deposits in the Bank and these should be those who
invest in Fixed Deposits a certain minimum amount prescribed b.y the
Registrar. It is also the intention of the proposed r‘n¥e that if the
deposits held hy individual directors fall short of the minimum amount
fixed they shall cease to hold office. One could very well understand the
present Rule 26 which provides representation to individual share-
holders. It is highly objectionable on pri_nciple that depositors. as such
should have representation on the Board., The purpose for which some
of us have been pleading for representation of individual share-holders is
not so much to provide representation for an interest but to secure the
presence ou the Board of men of 1ipe experience who possess knowledge
of bauking or co-operation. The proposed amendment does not meet t.he
objection regarding the method of election obtaining at present.by w:hxch
the representatives of spcieties take part iu the election of individual
directors. I am one of those who strongly feel, that if the individual
directors are to be persons we cannot be swayed by the point of view of
the borrowers, but would deal with all questions from the correct point
of view, it would be in the interests of the Movement that the represen-
tatives of borrowers shouid have no voice in the election of individual
directors. My objection to the present or the proposed method of
election of individual directors i3 greater if the representatives of
borrowers are allowed to.poll as many votes as the number of shares
held by them. This practice obtains in the Madras Provincial Co-operative
Bank. This is unco-operative aud violates the ptinciple to which
co-operation attaches great vaiue vis: * One Man, One Vote.”

Inutermediate Credit,

I have no doubt your attention has been drawn to the proposed new
Rule VIII A. I am sure all of us are equally anxious to promote
co-operative banking on sound banking principles. But the application
of those principles should be governed bv practical considerations. No
purpose is served by sticking to orthodox views when in practice their
adoption impairs the efficiency and usefulness of the Movement. Those
like the Keserve Bank of India who are sticklers for principles should
suggest wavs and means for providing intermediate credit. I must
confess 1T was one of those who held views similar to those of the
Reserve Bank of India, But after careful investigation, study and
discussion I have come to believe the recommendation of the Committee
on Co-operation on this subject arrived at after careful cousideration,
is the most reasonable ope. Amny attemipt to impose unreasonable
restrictions on the periods of loans given by the financing banks and
co-operative societies wounld affect the progress of the Movement. Those
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who have intimate knowledge of the agricultural economy of the
province and have had considerable experience in the working of co-ope-
rative banks and societies hold the view that it is necessary to give
short-term loans upto 18 months and that the intermediate loans
normaily for 5 years and in excegtional cases to 7 years and that
rigourous restrictions as to the proportion of short-term aund the raedium
term loans by means of a rule is absolutely unnecessary. I am sure
[ am voicing vour opinion when I plead that the proposed rule may be
abandoned and the practice now existing in some Centrai Banks may be
allowed to continue, The Provincial Co-operative Conference in a
resolution rightly pointed out that if the ruie as proposed is enacted it
wotld considerably aftect the transactions of the co-operative institutions
and that the ryots will be put to great hardship in view of the fact that
the Land Mortgage Banks are not in a position to satisfy all their
requirements, If this point of view does not commend itself to the
authorities and those who pin their faith in the financing bank and the
co-operative societies coufining their activities to short-term transactions,
they should suggest some other method to provide intermediate credit.
It is necessary to examine what proportion of short-term deposits could
be used for intermediate loans or whether deposits could be separately
obrained for this purpose and ear-marked. It will be seen the problem
is not so simpie as to be solved by the mere enactment of the rule of the
kind proposed as its repurcussions are serious.

Problem of Indebtedness.

This leads me to the consideration of the question of co-ordinating
the activities of various credit agencies to avoid overlapping. You are
aware the Government at setting apart every year certain amount for the
relief of prior indebtedness under the Agricultural Toans Act. A limit
for such loans has also been prescribed. Itis necessary to consider if
the Land Mortgage Banks should also deal with loan applications for
the relief of prior indebtedness in respect of amounts available from
Government. The Government should examine why the credit facilities
offered by them are not taken full advantage of by the ryots and alter
the rules or the procedure to encourage loan applications. The Land
Mortgage Bauks themselves cannot wholly solve the problem of indebt-
edness. Any number of agencies are required to tackle it effectively. All
that is necessary is to co-ordinate the activities of such agencies so that
each may function within the sphere allotted to it. The Government
should not hesitate to afford all reasonable facilities to such agencies as
they too are engaged in rendering useful service to the community and
they are undertaking a responsibility which should normally be the
concern of the State. In this connection I strongly plead that the
Government should increase the guarantee, whenever it is necessary, to
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enable the Central Land Mortgage Bank to meet the growing
demand. The Government should also undertake the coilection of
instalments due as arrears of land revenue as they would in any
case adopt that procedure in regard to loans advanced under the
Agricultural Loans Act.

The working of the Debt Conciliation Act has revealed some defects
to which the Honourable Judges of the High Court have drawn pointed
attention. To realise the purpose for which it was enacted, itis neces-
sary to amiend it suitably removing the defects noticed. The Debt Con-
ciliation Boards are constituted to provide simple method of settlement:
of debts and to avoid expenses of litigation incidental to proceedings in

" Civil Courts. Unless compulsory conciliation of debts and application

of the principles of the Agricultural Debt Relief Act for scaling down
debts are provided these Boards cannot function effectively in solving the
problem of indebtedness. The Government should also come to an
agreement with the Land Mortgage Banks to deal only with loans above
the limit fixed for their Joans as two agencies dealing with the same class
of debtors will lead to over.apping, thereby depriving benefits to a larger
number. The Conciiiation Boards at least should be linked with the
Land Mortgage Banks by associatipg office-bearers of these Banks with
the Boards. It is needless to emphasise unless the linking process is
seriously attempted, there will be considerable delay in the disposal of
applications and ciearance of indebtedness.

There is a class of agricultural debtors who are hopelessly involved
that no amount of scaling down wiil rehabiiitate them. But they should
be relieved of their burden to enable them to follow their occupation.
To afford them relief a simple rural insolvency law is necessary. In
their case it is necessary to provide that they shail not be deprived of
their implements of husbandry, cattle, seed grain and such an extent of
land as is absolutely necessary for the maintenance of himself and his
family. This concession is sought in the interests of the community as
otherwise they would become a burden and a problem not easy of
solution.

Only the other day a friend of mine, a prominent co-operator, wrote
to me about the need to bring the co-operative institutions under the
operations of the Agricultural Debt Relief Act. T was one of those who
pleaded for their inclusion at the time the legislation was on the anvil,
My voice proved a cry in the wilderness. But it must be recognised
that the Registrar of Co-operative Societies himself had taken action
imploring co-operative societies to adopt steps to scale down debts due
from members and the exemption granted by the Act was aquisced in.
But some vears have elapsed since then. It is not known to what extent
the principles laid down by the Registrar have been given effect to. The
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Government should call for a special report on the subject and if there is
a case for withdrawing the exemption they should not hesitate to do so.
But it is in the interests of financing banks and co-operative societies to
settle the outstanding debts instead of allowing them to accumulate. It
is far better to act willingly than be forced to yield to legislation.
While on this topic let me congratulate your Bank for .endeavouring to
fall in line with the spirit of receut Jegislation by lowering the rates of
interest. Ibope you will continue the lowered rates of interest instead
of yielding to importunities of authorities who seem to put too much
stress on the need for a wider margin.

Official Interference.

Recently we have been hearing a great deal about official interfer-
ence. Whether there is neediess official interference or how far such
interference was inevitable or necessary, it possible to judge only from
circumstances of each case. But as long as nou-official co-operative
institutions are dependent on official report and support for the transac-
tion of even their normal business, our complaint loses much of its force.
Till the other day loans were not sanctioned by the Madras Provincial
Co-operative Bank unless they were recommended by the Registrar. [
have been told that in a few cases urgent loans granted were re-called
when the Registrar did not recommend them. Is it any wonder that the
Registrar and his assistants, if they are so disposed, can exercise enough
influence even in the conduct of the Central Banks? It is just possible

“some of the Deputy Registrars may allow their enthusiasm to outrun
their discretion and sometimes play an active part in the management of
co-operative institutions knowing their word always carries weight with
the financing institutions especially the Provipcial Bank. Therefore, the
solution lies in the Provincial and Central Banks becoming independent
of official guidance by employing their own staff to report on the working
of their affiliated institutions and relying on such reports. If the posi-
tion of institutions which can afford to be independent is rendered so
very dependent, is it not too much to expect the primary societies to
exhibit any vestige of independence. At the same time I cannot also
help mentioning to my official friends that often indirect influence is
more effective than direct interference and they will do weli to confine
their interference to occasious warrauted by the Statute and the rules
framed under it. Then the non-officials themselves will voluntarily seek
their friendly advice and guidance.

Propaganda.

Recognising the importance of propaganda for the propagation of
co-operative ideals and ideas, various schemes have been cousidered and
carried out in the past. So far experience gained has not enabled us to

L ]
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consider any scheme as perfect. I am afraid this will be so as long as
we have no compulsory elementary education in our province. Educa-
tion has been acknowledged all over the world as the foundation for all
progress. So the task of the co-operative propagandist in a country
steeped in ignorance is an uphiil one and if the results have not been
commensurate with the eftorts made, we bave to look for the cause else-
where. However, we cannot afford to sit with folded hands, We must
continue our efforts as best as we can, I have watched with some
interest the working of the scheme for the education of members and the
training of Panchavatdars. While gratefully appreciating the efforts of
those enaged in this good work, I may be pardoned if I venture to state
that the results are not commensurate with the time, energy and money
spent for the purpose. A few weeks of propaganda in the yearis not
likely to bring about satisfactory results. The agency for propaganda
should be at work all round the year and the Central Banks should give
as much importance to propaganda as they would give to administration
and supervision. .

May I avail of this opportunity to congratulate those responsible for
the editorial management of the Sahakarsi on the excellence of its pro-
duction, for the variety of topics dealt with and for the sane and pro-
gressive views.it expounds. I have often wished its circulation and
clientele had been wider and so influence co-operative opivion all over
the province. As things are, its sphere of influence is narrowed down by
linguistic limitations,

Supervision.

As you may be aiready aware I am one of those who believes with
the Townsend Committee that the unions provide the ideal organisation
for supervision. They are also the best agencies for spreading co-
operative knowledge and providing local talent opportunities for co-ope«
rative service. In my opinion their abolition would spell disaster to the
Movement. If some of them have failed to serve the purpose for which
they were brought into existence, the causes for their failure lie else-
where. If only the Central Banks evince some sympathetic interest in
their working and provide the necessary facilities, they are sure to prove
great helpers to them. They are the best embodiments of the ideal of
mutual supervision. It is gratifyving that the Provincial Conference ex~
pressed its opinion that the unions should be reorganised to ensure their
efficient working. Tbe Committee on Co-operation by a majority deci-
ston left the decision on the question of retention or abolition of unions
to the discretion of the Central Banks. The trend of official opinion
seems to be in favour of their retention and re-organisation. I hope your
Bank will not decide to dissolve such Unions as they still exist. I find
you have liquidated threz Unions last vear leaving only six in existence
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the unions and see every society in the district is affiliated to some By B VENKATARATNAM, MA TAMS L ) :
union. I have been trying to gather opinion on the lines on which re- N .
o o i ; R
organisation should take place avoiding past defects. 1 must confess I The draft amendment to Rulfe 27 .publ.lshe the FO}T'§£<5§;)§;' L
. ) - i i 0 co-ope e
am yet undecided in my views. I hope to learn much from the discus. Gagzette is certainly not a m.att;:r o pasgnz inte ° c:).toxz. ra or?;! ’ i
sions which will take place during your sittings. ral and to tho'se that' are actively associated wit institutions affected by
Id ish further b the said rule in particular.
o not wish to weary you further by dealing with more topics _ )
: S e intr leals with the question of
Some of them may prove controversial, while others may appear common- Th}? amen‘dment now sought to.b 'mt ofj' . Y ques
ici ) appointing paid secretaries to societies wi’ mited liability of different
place. There may be eternal wrangle on policies and methods of work. . . . . - )
i . . classes on the basis of their working capital the minimum fixed differs
Those differences do not matter as long as we realise the unity of the f soci d b F nce the t ‘societi -
idi ith i ; : . r ; erm
Movement and have abiding faith in co-operative principles. from one type of society and another. Fo ce the societies w1

’ As long as
we retain these, there is every hope of carrying on the Movement with

‘enthusiasm and fervency of spirit.' The President of the 1940 British
Co-operative Congress deciares that co-operation needs now the mission-
ary enthusiasm more than ever if it is to survive as a progressive Move-
ment and become the determining force in the social and economic life of
the British nation. It is equally true of us. No doubt actual war
conditions have not disturbed our normal activities or created new pro-
blems. It is cheering to know that despite a multitude of difficulties
and many drastic changes in the social iife of the peopie the Movement
in Britain has remained rock-like in its stability and has adapted its vast
organisation to ever-changing conditions in a manner which has not
been surpassed by auy other form of trading. But there are dangers
ahead of the Movement. We should also guard ourselves against them
by watching every trend carefully and taking precautions before it is too
late. Every effort should be made to sink our differences in the common
cause so that such service we may render may prove beneficial 1o those
whow we wish to serve, What is wanted is disinterested service. No
field of human activity affords greater scope for this than the Co-

M N operative
ovement,

THE MADRAS AGRICULTURAL JOURNAL.

An Engiish monthly, which helps to deveiop your |

. and,
your stock, your purse and your country.

Rs. 4/- per annum,

Apply :—
MANAGER,

The Madras Agricultural Journal,
Agricultural College & Research Institure,
Lawiey Road P.O., Coémbatore.

324

limited liahility’ as defined in the rule ir es a Central Bank, an Urban
Bank and a Primary Land Mortgage Bana. But in the strict sense of the
word even Loan and Sale Societies and the like are not excluded. The
number of these three kinds of Banks will be few and if only Government
cared to send out the draft amendment to them individually these Banks
would have tendered their considered views on the subject and any decision
taken by Government on receipt of such opinion would be really sound.
Again Government contemplate fixing the limit of working capital in the case
of financing banks, and other credit societies at one lakh of rupees while in .
the case of Land Banks only the limit was fixed at Rs. 3 lakhs in point of
loan outstandings. In their explanatory note Government observe that
whatever may be the conditions of the system of Honarary Secretaries the
difficulties inherent in that system and abuses to which it has led are too
numerous to allow it to continue any longer ...... ' [tis apparent, therefore, that
Government are definitely for dispensing with the system of Honorary Secre.
taries as a rule; and the draft now proposed is sought to begin with the
process of removing Honorary Secretaries starting from Central, Urban and
Land Banks. If that be their view it must be said that Government have
prejudged the issue. However, as they have invited criticism, it must be met
80 as to impress Government, who are believed to possess an open mind in
the matter with the opposite view, When Government say that Central
Banks with working capital of one lakh shall have paid Secretaries it means
the rule will cover al! Central Banks in the presidency for no Central Bank
has a Working Capital of less than Rs. I lakh. Perhaps there may be a large
pumber of Urban Banks also coming within the operation of the proposed
rule; and out of such Banks only 2/3 of the total are yet to be covered by
this rule according to Government's observation since already 1,3 are said to
have paid Secretaries. (Government state that ‘it is also clearly undesirable
that the Secretary’s post should be subject to the vicissitudes of an annual
election......". When Government speak beyond facts for the term of office
of Directors and Office-bearers is in all cases of Central Banks and Land
Mortgage Banks and big Urban Baunks three years and not one year and
model by-laws clearly state it even as the actualities of organization prove it.
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If thus the empbhasis is on the word Annual the bottom is knocked out of
Government’s argument.

In their explanatory note Government further state that the Rule now
proposed is in consonance with the recommendation of the Committee on Co-
operation (1939-40). The Committee after a good deal of labour has presen-
ted its report tc the Government and the latter find it easy to adopt such of
the former’s recommendations as are convenient to them and leave the rest.
For instance the draft rule 27 published was only on the basis of a mere
suggestion of Mr. K. Bhashyam, one of the members of the Committee
(1939-40). That too as an option. Yet Government chose to adopt it. In
fact the country and the co-operators eagerly look to the Government for a
clear and unambiguous statement of their mind with regard to the report of
the Committee and not piece-meal enactments and rule making of the sort in
question, having no regard to the Committee’'s Report or its recommendations.

There are 119 Land Mortgage Banks in the presidency. Of these only
28 Banks or roughly 22 have a working capital of Rs. 3 lakhs and more
each. There are 8 Banks out of the 28 Banks that make a profit of between
Rs. 1,000 and Rs. 2,000 each; and 2 Banks making a profit of less than
Rs. 1,000 each. The rest of 18 Banks make each a profit of Rs. 2,000

. and more. The contemplated rule therefore strictly applies to the 18 Banks
referred to herein. These 119 Banks —big or small and whether they make
profit or loss—are bound to go on in all times no matter whichever Govern-
ment is in power. Those that make a profit are expected to pay some divi-
dend or other to their members and also build good reserves, That way no
Bank making a profit of less than Rs- 2,000 could afford to spend a mini-
mum of Rs. 600 under one head of paid ‘Secretary’ per ansum. It will be
therefore clearly seen that the contemplated rule will not cover any appreci-
able number of Banks for tbe purpose of its enforcement. If Governmen;
are of the view that irrespective of profits a certain type and size of Banks
should have paid secretaries regardless of their capacity to maintain them,
one should only wonder if Banks thrive atall. Qut of 119 Banks in the
Presidency 41 Banks are running on loss and this works at about 33 per
cent. It is therefore the duty of every co-operator, and the Government as well,
to see that those 41 Bauks are first placed on a stable basis before any policy
of systematisation or Administrative reform is thought of. Let us agree
that the cost of paid Secretaries will not be small and 111 of 119 Banks shall
not have them even granting the new rule is approved and given effect to,
Then is it wise or worth Government’s while to make a rule that is nq
likely to have any tangible effect ?

Again the working capital in the case of financing and Urban Banks and
loan outstandings in the case of Land Mortgage Banks have no significance
for the purpose of this Rule as it is amply evident that the foremost Baak in
point of loan outstandings, namely, Bhimavaram, which has a loan busi-
ness of 8.3 lakhs had made only a profit of 3.5 thousand. The next
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best is Alamur the loan business of which is 7,19 lakhs and whose profits are
only 4.7 thousand. In the former case the profit made is just sufficient to
create the statutory reserve of 235 per cent. of the divisible profits and pay
its members a dividend of 5 per cent. the maximum allowable at present. In
the latter case, after creating the statutory veserve the balance left is suffi-
cient to pay S per cent. dividend and probably may leave a little surplus
too. In this view the working ocapitalis not the standard to judge the pro-
posed rule and any arrangements of the kind contemplated can best be left
to the Banks concerned and if necessary to the joint consultation of the
Central Land Mortgage Bank and the Primary Banks rather than making it
a hard and fast Rule.

Moreover, the.Primary Ba:nks' Conference only recently expressed itself
against payment of any Honoraria to office-bearers of Primary Banks. The
one consideration that weighed with the Conference was that these Banks
are too small to spend their moneys on any such items and that the working
of the majority of Banks does not warrant such a commitment on the part of
the Banks. That decision clearly shows that the persons charged with the
management of the Primary Banks are reluctant to use the Banks’ moneys
for their personal benefi: and that only speaks of their sense of duty to the
Banks with which they are associated. Possibly it may also be said that
it is an act in a spirit of sacrifice and grace on the part of the workers. That
was a decision of very recent months and it is indeed surprising that Govern-
ment should venture to come out at this stage with a proposition that the
Societies of a type and size ‘ Shall ' have paid Secretaries.

Of late Government of Madras are resorting t0 amending the rules and
introducing new rules too frequently and with inadequate notice to the public,
Mere publication of a draft in a Gazette that is seldom looked into by most
people, however much technically it may be in order, is not offering an adequate
opportunity to those that are interested in, or affected by the Rule that ig
sought to be passed. If only Government desire to have a real and conside-
red opinion of an individual or an institution concerned reasonable opportu-
nity should be given to him or it and send the draft as published to all those
concerned or affected or likely to be affected before the rule is confirmed. In
fact certain vital rules—new or amended —will have a far-reaching effect and
the community affected or interested may possibly examine the question indi-
vidually or in a conference and arrive at a conclusion and present its view-
point to the Government with any suggestion or modification. Unless this
is done in a way free from ambiguity or room for complaint no rule passed
by a Government post-haste shall have the desired effect. The Registrar of
Co-operative Societies has a duty on him toapprise the Government of these
and other facts as the head of the Department’ and see that the Government
are well advised in such matters as this,
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Sree Kamalambika Co-op. Urban Bank, Ltd., Tiruvarur.

The proposed amendment constitutes a serious encroachment upon the
autonomy of co-operative institutions and tends to officialise the manage-
ment of the said institutions to a degree and in a manner wholly foreign to
the ideals of co-operation.

Whatever may be the necessity or justification for a Paid Secretary in
the case of a Central Bank, there is absolutely no justification or warrant for
insisting on the appointment of a Paid Secretary in the case of Urban Banks.
Most of the big Urban Banks are working on their own deposits without
borrowing from the Central Banks, Only whea the management of such
Urban Banks is efficient and honest, it is possible for them to attract
deposits. The fact that an Urban Bank is able to find its working capital
from deposits from its constituents without having recourse to any financ-
ing Bank, is proof positive that its management is sound, not in need
of any official interference. The area of operations of such Urban Banks are
limited to towns and cities wherein plenty of enlightened members with
genuine spirit of co.operation are available. When such material is
available for working the institutions on an honorary basis, there is no

" justification for compelling such institutions to entertain Paid Secretaries.

Another important objection to the proposal is that the appointment of a
Paid Secretary in a good Urban Bank is sure to make it less popular with
strength dwindling and deposits falling. A popular non-official Se=cre.
tary is sure to be a point of attraction for members., Ile will also be
able to inspire public confidence and induce members to deposit their
savings in the Bank. A Paid Secretary, on the other hand, may successfully
carry on routine administration, but the spirit of accommodation and
adjustment, which is quite essential for the successful working of a big
Urban Bank, will be lacking. The touch between administration of the
Bank and the general body of members will be lost altogether. The office
of the Urban Bank will be like any of the Government Offices witha touch-
me-not look and an air of aloofness. These features, it is submitted, are
wholly alien to a co-operative institution. The popularity of the institution
wiil go down rapidly and the number of members will diminish and in
course of time the Banks concerned wiil lose touch with the co-operative
pubtic and will have to depend for its working capital on the financing
Bank. From this aspect also the proposed amendment is highly objection-
able. In the case of Urban Banks wherein there are Paid Managers who
have given substantial security, the insistence on the appointment of a Paid
Secretary is absolutely unwarranted. The proposed amendment may, at any
rate, make an exception in the case of Urban Banks with paid managers.
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The limit of one lakh of working capital in the case of Urban
Banks is such as to bring even small Urban Banks within the rule
to be enacted. If the amendment is to be carried out at all, the limit may be
made to depend, as in the case of Land Mortgage Banks, on the
outstandings rather than on the working capital., The outstandings may be
fixed at two lakhs. For Urban Banks with less than 2 lakhs outstandings
it may not financially be possible to entertain a Paid Secretary on a decent
salary. Paid Secretaries with low salaries will be a menace to the institu-
tions concerned instead of a source of security. This aspect also must be
taken serious notice of by Government.

In the light of the observations mad& above, it is submitted, on behalf of
the Tiruvarur Sree Kamalambika Co-operative Urban Bank that :

(¢) In view of the varying local conditions between one Urban
Bank and another, appointment of Paid Secretary should not be a rule.
It must be left to the discretion of the General Body of the Banks
concerned.

{¢) In case the Government desire to introduce compulsion in
the matter of appointing Paid Secretaries to Urban Banks, Banks
which have at present competent Managers, who have given
sufficient security, they should be exempted from the operation of the
proposed rule. Only in the ahsence of the existence of paid competent
Managers the appointment of Paid Secretaries should be insisted on,
The rule must be so worded as to make it possible for an Urban Bank to
choose between the appointment of a Paid Secretary or of a competent
Manager with prescribed qualifications. Giving such an option will
minimise the harm likely to arise from the proposed amend ment.

{¢) The limit fixed in the proposed rule viz, one lakh of working
capital is too low. The limit should be made to depend not on the working
capital but on the total outstanding loans due to the Bank. Such outstand.
ings must be fixed at 2 lakhs and not at one lakh.

T: e above objections and suggestions, we trust, will be taken notice of
by Government before enacting the rule proposed. The rule as proposed
by Governmeat, if enacted in the present form, will give a death blow to the
existing Urban Banks in the Presidency.
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The International Co-operators’ Day.

By T. RAGHAVEN'DRA RAU.

A writer in the American Bankers’
“Democracy at work™. He goes on to explain that the salary or wage earner,
inspired by ideas of thrift, saves systematically a portion of his earnings
and invests them with a Bank and which money is lent out by the Bank for

efinition may be correct if onl
salary and wages alone form capital. But there are other
that go to make it up.

Magazine defines capitalism asg

y the savings of
serious factors

Another prominent and
Prims Minister of that little co
the following terms i —

interesting but little known personality —the
untry Portugal, describes the present crisis in

“ 1t is a moral rather than an econo

Mmic crisis that js troubling the
world.

There exists in the life of moder

n societies a crisjg more serious than
the crisis of currency,

of exchanges, of credit, of prices, of public
finance ; more serious because it js the source of all of them ; the

crisis in economic thought, that is, the crisis in the principles
which underlie economic life.

That which is in crisis and which provokes the crisis
tion, neglect and disregard of the rules which gov.
the breaking up of the moral structure of civij

worst is that many think that they can
impose them on the world,"

“ WEALTH, possessions, production are not ends in themselves ;
they have to serve bath the individual and the collective interest ;
they are meaningless if they are not subordinated to the preser-
vation and improvement of human life,

WE are not fascinated nor satisfied b
or inventions by which man i
machinery, the colossal, immen
less they are touched by a breat
the service of rendering life eve
more refined.”

is the exbaus.

sation ; and the
invent cther rules and

y wealth or mechanical luxury
s diminished, or by the mania for
Se, unigue, mere brute force, un-
h of the spirit and subordinated 1o
I more beautiful, more noble and

Then he goes on to condemn the three fallacies

in the following devastating
manner;—

* Many said :

Let us abandon the common weal to political passion,
to the whi

ms of the greatest number—Life subordinated to
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Ortga:al Co-operators’ Day is celebrated and the aim of this evening's
natio - )
meeting is to affirm that faith,
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Speech of Srimathi Kamaladevi on the International Co-operators’
Day at Mangalore.

The principles of Co-operation have always attracted me, partly
because 1 am definitely opposed to the
and co-operation offers an alternative to it.

I was asked to speak to-day was ig that the course of my tours [ became
interested in the experimants that are made ig the east and west in co-ope-
ration. [ am not speaking ag a technical expert, I ghall speak of a fev
things that [ have seen when I travelled. I was in Euarope just gn the eve
of the war. I found Europe in a condition of economic and sozial collapse,
It was long my desire to find a solution to these conditions while n
experiments were made, in order to Mmeet the kind of confusion w

ultimately overtaken Europe. And it was with this purpose it
the Scandinavian countries.

présent  economic 8system,
The only reason, [ <suppose,

ew social
hich has
I went to

The first country I visited was Denmark-
This was my second visit to that country after about an interval of 10 years,

Denmark is of special attraction because generally speaking it has a kind of
rural appearance, but as you see from the statistics
country as you imagine. It has g population of 3 large number of farmers,
The Scandinavian countries gtarted Co-operation much more readily than the
central countries or England, and therefore have been forew

glaring defects of the capitalistic order. We have here a very h
made ta build up co-operation not me

it is not such a rural

arned of the
onest attempt

rely as a credit system ona large scale,
It was a very difficult task. One of the things that strikes us there as the

result of having a very dominant Co-operative system is the harmonious
co-operation between producers and consumers which is so
in many other countries. Denmark is mainly a dairying country. It depends
on dairy products. Itis not a country that consumes milk. The large
amount of produce of milk has produced pigs, because pigs are fed
Their milk production itself is one of the mogst highly Specialised i
Special kinds of milk products are made for children,

I never saw anything of that kind on that scale anywhe
about marketing, every one of their commodities i
There are also the farmers who have the
are the seed growers, the seed suppliers,
most interesting. They make special ki
All of them blend into a whole CO-0pera

strikingly absent

on milk,
ndustries,
adults, invalds etc,
te else, Then also
s sold on co-operative lines,
problem of getting manure. There
Then we have the toad factories, the
nd of bread —whole wheat bread etc.
tive system,
As we go up, we get into Swedep where we hav
icdustry, mostly large scale industries,
that it has also built up very big industries on a co-operative basis. Co.ope-
ration is not taken as an amateur kind of business, There are very special
attempts made to educate people in the principle of co-operation. Many of
these centres run classes themselves and people attend these special courses
and qualify themselves. Apart from that there is a .ery wide programme for
educating people in the principles of Co-operation. Another thing here is the

e a ditferent type of
And as we go on (o Norway we find
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folk schools, These are of the Scandinavian countries. These folk sc};oo}:s
are specially for the general masses of people. It is here that much of the
education on co-operation is imparted. Of cqursg the reasgn why co-ope;ai
tion has grown up is that they are able to malfnam a so'cnety-a power {1
productive society. [t is because of this intens'xve e.dutfatlon of the people
who bave vowed themsetves to follow co-operative pm.u:l[.)les. When a man,
goes into a business, he will stand by co-operative prm.c1ples. \Vhetherh he
is a producer, whether he is a salesman or any ot}?er kind of work.man. t. ere
is a kind of comradeship. They will deal only with tht.a co-operative so;:etzj.
It is a kind of trade unionism. That the whole people in any country s ou‘
abide by the co-operative principle is creditable. No doubt there are peop e
who will say that they are a small population. .I personally do not think so
as I have seen a second country where co-operation 'has'been atfompted on a
gigantic scale. One of the results of this co-operano?z is the high standard
of living that they have been able to achieve, There is no ?ovefty, n;) unelmh.
ployment, no difference between rich and poor. The drstnbufnon o v;eat
1s more just. The wages are higher. These are Fhe two cguntnes that do no;
allow cheaper stores. Their standafd of wages is much higher than that .o
England. Along these particular lines, the deYelopment' of co-operative
principles has helped them to build upan. econon'm.: and social order and ha's
helped them to attain a much higer standard of living. To-day t};e Scan:':-
pavian countries are in a plight. When.tbey ar.e able tolgmerge rom th!s
temporary state of affairs they will ce?tam]y be m' a position to meet this
pew situation because of this new social co-operation.

As I came to America I began to appreciate much more of what I had
seen in Scandinavia. America has enormous gold 60 per cent. of the go'1d
of the world. Their standard of living is high. But |t‘1s a' Foumry with
eleven million unemployed and about 13 of the population living belOW};‘)a‘r.
The whole thing seems more or less utterly crazy to-day. It is the whole
system that is wrong.

In China I was able to see what a decisive fa'ctor cq_operation has been,

In the first six months after the outbreak of war 'm China, she lost §0 per

t, of her factories. In fact it was an ecanomic collaps2 that was going to

;i:]ng' about capitulation. All that stared them in thz‘e face was surrender, In

Shanghai the people got together one dayt and said, " it is a'questxon of a few

hours’. Someone made a brainy suggestion. Why not build up on the co-
operative system,

We can have mechanisation and decentralisafion'. Mr, F‘ord‘ be.]ieves
that he could best realise his purpose by Qecentrallsatlon, He dlStr.\butes
is factories in villages: But in China it is not so. It was a Quest'xor.x _of
his fac build small industries where it is difficult to get even primitive
having tg L:ilnuous bombing was going on everywhere. It was really unique
it:o,]_:e em?:e history of the co-operative movement that a whole country of
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four million people should have been saved by this co-operation. When

they started migration to the west to the mountains they started co--peratiop.

The first year when they moved west, that was in 1939, that winter
they were facing a complete collapse on the military front. They could ngt
find blankets, Because Japan held all the routes, India could not supply
them with blankets, That was the first chalienge to the co-operative move-
ment. If they did not supply blankets, they could aot continue war. They
did not have the requisite material. In four mosths time they turned out
four thousand blankets. The quality was not excellent. But it showed the
value of co-operative movemant, They have taken very seriously to this
movernent. [ feel the co operative movement his come to stay in China,
It is taking very deep roots. Think of these people who went to a stranue
country and started the whole thing all over again. It is only thig movement
that made them useful citizens, This co-operative movement produces half
that China needs. These CO-operatives operate not only in one or two
centres, but ali over the whole China. They have three ditferent types for
heavier industries, mobile industries and cottage industries, A great thing
about this movement is the loyal support of the millions of people. Here are
these industries which workers themselves organise. The minimum number
is seven. You can form a little society. They feel that it is their own
industry and many of them are content to take wages just enough for their
existence, so that they can put their money back and make the industry
grow. That is why the development has been so very rapid. They have not
been able to attain the skill of Indian cottage industries.

Then they bave got factories that actually operate in the fighting line.
People pass in and out of the firing line, are getting in and supplying people
behind the Japanese line. [t is unprecedented in history. There is one such
factory in the north which is known ag ‘No-man’s Land’. And they have
certain principles which they observe in addition to the ord
co-operator should run away in the face of the enemy.
their industries. Only those who can work can become members of the
organisation. They do not employ others. That is & very strict condition.
It is understandable because they want to mobilisa the entire nation apd
build up their whole economy on the principle of CO-operation, That merely is
not only going to enrich China byt jt 1s going to be a great moral saving
farce.

inary ones. No
They must develop

* * . .

The co-operative movement is an alte

roative solution for the social evils
of the economic system, What 1 would

like to show is how far co-opera-
problems.

In India 75 per cent. of the population depend op agriculture,

Practi«
cally every three out of four depend on land. How are problems of t

he land
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to be tackled ? You are aware of the co-aperative movementsf It was §tarted
in I'ngland. Their distinctive mark is that they are very.successful in tl.w
store movement. The speaker referred to the .co-opelra.twe movgmems. in
Italy, France and Denmark. Inthose countries it has given the agncu]tunst:
all sorts of amenities for their work. \Whether we (':ould aflopt them an
improve our lot is the main thing. Qur agriculturists in I.ndla. are mostly
indebted, and ignorant. They are not willing to take to new implements. They
are ignorant of the latest developments. They have no money to purchase
implements.

One defect in our agricultural system is they have g0t uneconomic
holdir‘ng. They cannot make a tolerably good livelihood. Attempts have
been made for securing econom ¢ holdings. This could be done by farmf:rs
by a system of co-operation to enable them consolidate their holdings which
are scattered all over the village.

Agriculturists depend on the uncertainty of rainfall. Here also the co-
operative movement could help them by irrigation. Watel: supply s.hould
make the industry of agriculture more stable and economic. In India we
have made a great attempt to supply with short term .credit. The;:y want
long term credit. If they cannot get this they cannotimprove agriculture.
For that time there are land mortgage banks. Good ‘tools a'nd seeds can
also be supplied by co-operative societies. The ot.her great 'dlsadvautage of
agriculturists is the existence of middlemen. Tf']ell’ produce is pledg.e to t.h'e
money-lenders. They have to suffer unnecessarily. Better marketing facili-
ties are therefore required.

It isestimated that rural indebtedness is nine crores. Agriculture is
seasonal. It can employ the cultivator only for six months. His income should
be supplemented by starting cottige industries. The cottage industries
should be of such a nature as to suit the locality and to supplement his
income in the slack season.

In my opinion no other remedy could be so effective _as the. co-?perative
movement for India, not even socialism.~ Socialism is quite alright in a very
industrialised country. ln countries like India, many thirllgs could ‘be dor‘le
by the co-operative movement. The Indian temperament is conducive to it.
The movement would really bring in a new social order and would be much

more usefu! than any solution suggested by the socialists.
L3
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Reviews.
Report of the working of socictics—Baroda State 1939 —10.

The total number of societies and members increased from 1,244 and
60,379 to 1,297 and 65,920 respectively, and the working capital increased
from Rs.95,32 lakhs to R=z. 101.98 lakhs. During the year loans amounting
to Rs. 27.25 Jakhs were made as against Rs. 24.38 lakhs Jast year. The total
overdues have come down from Rs. 16.00 lakhs to Rs. 15.40 lakhs. Rectifi-
cation and consolidation of sacieties was continued during the year.

There are two kinds of financial institutions, Central Banks and Agri-
cultural Banks, The former finance only societies, while the latter finance
individual members also. The Government have taken half the share capital
in the latter and have two representatives in the Directorate. The nine
Central Banks had Iis. 3.33 lakhs as share capital and Rs. 16.03 as working
capital at the end of the year; and the four Agriculiural Banks had Rs. 1.77
lakhs and Rs. 7.18 lakhs as share capital and working capital respectively.
The Government have given a ¢ash credit of Rs. 3.80 lakhs to these Banks
and a deposit of Rs, 40,000 for the Kodinor Bank to meet immediate needs.

The Agricultural societies increased from 996 to 1,026, and their
working capital from Rs. 36.36 lacs to Rs. 38 40 lacs. About 300 and odd
societies are now managing only with their accumulated reserve funds an!
deposits. Loans of rupees 250 and over are now being given only on
mortgage security. The overdues have come down from 35.2 per cent. to
31.9 per cent. The rate of interest in some societies is so low as 6} per cent.
and less. )

There were 258 non-agricultural societies with a working capital of
Rs.40.42. The overdues have increased here from 3.12 per cent. to
3.70 per cent.

The Non-credit side of the movement also hassome good record. The
total sales in the 34 cotton sale societies amounted to Rs. 19.59 lacs, during
the year. Improved cotton seeds are being distributed in many village sacieties,
There were 7 societies for the supply of household articles, The co-operative
Ginning factory made a profit of Rs.15,558. There were also 11 milch
cattle societies, 11 societies for irrigation, an insurance society and 2 ground-
nut sale societies.

The societies for consolidation of holdings did practically no work. 26 of
them are under liquidation,

A society for electric supply has been registered during the year.

The movement is reported to have definitely turned the corner and is
on its way to re-establish itself on sound lines.
V.S R.
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Report of the working of societics—Holkar State (Indore) 1939-40.,
The total number of =ocieties and their membership increased from 830
and 27,606 to 847 and 29,974 respectively, while their working capital
decreased from s, 92.42 lakhs to Rs. 89.82 lakhs.

Loans amounting to Rs. 14.39 Jacs were made during the year, and the
outstanding amount at the end of the year was Rs. 68.47 lacs. Itis reported,
that the problem bdf overdues and bad and doubtful debts, is engaging the
atiention of the authorities. Detailed figures are not available in the report
nor in the A and B statements published at the end as Appendices. But
statement C showing the operations of Non-agricultural societies, gives
the figures for overdues. It is found that in Limited societies out of
Rs. 17.04 lakhs, Rs. 3.41 lakhs are overdues, and in unlimited societies which
may probably represent the weavers societies practically the entire amounts
are overdue,

There are six central banks in the State of which one is about to be
liquidated. The Indore Premier Co-operative Bank, as its name implies, is
the Apex Bank. In addition to the usual financing of societies, it also seems
to finance individual members also on the security of loose cotton and such
securities. Although it seems to have got money cheap, average 3.8 per cent.
it ha¢ paid only Rs. 68,222 for deposits amounting to Rs. 22.05 lakhs -and
lent at 9 per cent, the profits of the year did not rllow any distribution of
dividend. Perhaps this is accounted for by its not utilising to the full its
resources. As much as Rs. 13.17 lakhs out of Rs. 25.50 lakhs of the working
capital had not been utilised in lending, A careful examination of its
working must result in substantial good.

The special features of interest are:—

1. Reorganization, expansion, and development are being planned
and worked out.

2. The Audit is being reorganized. As reported by the Registrar the
staff seems to be ‘utterly inadequate’. One Auditor has been given 167
societies, a Central Bank and an Urban Bank. This is certainly too much.

3. There is a co-operative council to assist the department on matters
of policy and principles.

4. There is a move to introduce internal supervision and control in
societies. This will produce good results.

5. Certain reforms are contemplated in the Central representative
association, and the transfer of the Secretary Pay Fund.

6. The unlimited societies do not have any share capital at all. Per-
haps a small share capital from every member may bring in a pretty large
sum of stable owned capital into the movement.

It is hoped that the contemplated changes will result in the progress of
the movement.

V.S. R,
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Conference.
SOUTH KANARA CO-OPERATIVE CONFLERENCE, KARKAL.

Resolutions Passed.

1. This Conference requests the Government to publish early their
decisions on the various recommendations of the Committee on Co-operation.
It also feels that action by way of amendments to the Rules or the Act
before such publication is undesirable.

The Conference is not in favour of the rule sought to bs introduced
restricting the period of loans to be issued by co-operative saocieties and
Banks other than Land Mortgage Banks to three years, and supports the
recommendation of the Committee on Co-operation in the matter ot short-
term, long-term and intermediate credit.

The Conference also protests against the amendment to Rule 2% which
proposes to introduce a new and needless principle by providing for represen-
tation to depositors in the management of financing Banks.

This Conference fails to see the necessity for the amendment propased
to Rule 14 regarding the utilisation of the surplus funds of liquidated socie-
ties and would urge the retention of the llule in its present form, or the
extension of the jurisdiction within which such funds may be used, to the
area of operations of the financing Bank to which the Society was affiliated,

2. This Conference recognises the great potentialities for good in the
Consumers’ Co-operative Movement and therefore urges co nperators to
inquire carefully into the causes for the present weak condition of the
Stores in the District and decide on ways and means of strengthening them.
It would suggest a linking up of credit in primary societies, specially in
urban and semi-urban areas, with the Stores, and a latger use of the
provisions for joint purchise which are to be found in the bylaws of all
societies. This Conference further requests the Government to exempt
Co-operative Stores from Sales Tax altogether and of audit fees at least
during the initial stage.

3. This Conference is of opinion that for improving the condition of
the Scheduled Class Societies in the District a change in their activities is
necessary-—the main object to be kept in view being the securing of perma-
nent employment to their members. It, hawever, feels that the gradual
merging of these special societies in the ordinary rural and urban societies
should be attempte 1 wherever possible,

4. This Conference resolves that attempts be made to bring more
women into the Co-operative Movement, especially as this wouald strengthen
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consumers’ institutions like Co-operative Stores and alsp assist in encourag-
ing cottage industries. The Department and the Central Bank are
requested to consider if, towards this end, it is necessary to employ women
organisers.

5. This Conference expresses 1its conviction that the building up of
different kinds of rural industries, both primary and subsidiary, is essential
for the economic betterment of the ryot, and would therefore appeal to co-
operative societies to assist in encouraging such industries and to form
societies for suitable handicrafts after careful scrutiny. It would specially
invite attention to the possibilities of a widespread movement for the produc-
tion of hand-spun and hand-woven cloth. Thsa District Advancement
Society is requested to enguire into the guestion of cottage industries and
take necessary steps [0 start or improve some in consultation with the
Central Co-operative Bank.

6- This Conference feels that there is need for a more active drive
towards expansion of the Movement in the district by the formation of more
societies and by the enlargment of the activities of the existing ones. In
particular it would encourage the introduction of grain transactions and the
popularisation of agricultural improvements. The Conference resolves that
a definite programme of such development be drawn up by the Central Bank
in consultatioy with the District Advancement Society.

7. This Conference, while expressing its satisfaction at the develop-
ment of produce pledge transactions in rural societies in the district, desires
to impress on so ietfes the necessity for co-operative marketing. It also
feels that the construction of godowns at convenient centres will greatly
facilitate such development and requests Government to continue in a larger
measure the aid by way of free grants and cheap loans for such construction.

8. This Conference considers that co-operative propaganda is essential
for the healthy growth of the Movement and urges the Central Bank and
the Advancement Society to look upon this as one of their main functions.
A systematic plan of continuous education of members of societies should
be formulated, and the Government be requested to continue the financial
assistance that they have been giving during the last five years, from the
Rural Development Grant.

9. This Conference feels that the thrift aspect of co-operative societies
deserves to be given much greater attention than hitherto. It would in this
connection appeal to co-operative societies to try the various proposals
made by the Comumittee on Co-operation to encourage savings and commend
the popularisation of the South India Co-operative Insurance Society and its
schemes for small policies.

10. This Conference, while deploring the present condition of Local
Co-operative Unions, Tealises that such Unions are the best institutions for
mutual supervision, co-operative propaganda and for enlisting the help of
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influential local workers. It is therefore necessary to devise ways of making
them more useful institutions.

11.  This Conference feels that the recons
aspects is a legitimate goal of co-operative sGc
that rural uplift schemes should be tried in selested centres in the dufersn:
taluks after thorough sarveys. It is of opinion 1hat the financing of su-h
schemes is one of the best objects for which the Common Gooi Funds
accumulated in our societies could be utitised and therejgre suggests that

small pool of such funds may be crealed —to be administered by
Bank and the Advancement Society.

truction of rural Jife in ail s
teties a-.d therefare su.ggesg

the Central

12. In view of the abnormal prices of
unemployment of thousands of weavers al}
urges the Goverament to immediately cop
vely cbeck the middlemen’s profiteering
weavers from utter destruction,

yara due to war apd consequent
Over the country, this Conferenre
tro} tha prices of yarn and eifocti-
and save the starving handioom

13. Resolved to request the Govern
the Central Wholesale Stores
Societies,

ment to grant loans and subsidies to
to put up godowns as in the case of Sale
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Orders and Circulars. )

Fort St. George, October 13, 1911, (G. O. Ms. No. 1861, Development).

2 - IVE
DRAFT AMENDMENT TO RULES UNDER THE MADRAS CO-OPERATIV
) SOCIETIES ACT.

No. 715.

i i ill be taken into consideration
i hereby given that the draft wi en | i
th)'ttlcretfe 21t }:\'%vember 1941 and that any objectlonbofr sutghges;;ci:
onh'orham::y be' r-eceive'i with respect thereto from any pgrson efore the
;vfolrcesaid will be considered by the Government of Madras.

DRAFT AMENDMENT, -
After rule XXVII of the said rules, the following rule shall be
inserted, namely:— . . e with Tomited
“NNXVII-A. Every financing bank, every registered Somlakyh b limited
i b'l't‘ and a working capital of not less thap rupees one kb and every
i e bank which has advanced loans to its members to EI‘}? e ot of not
mor!‘gha;i rupees three lakhs shall appoiqt a paid secrelar)t'). . e ?:ember o
IessY hall be disqualified for being appointed as, and for being, a ember. of
::}a‘rs Zmamittee of the financing bauk, the society or the mortgage bank,
ec ,
the case may be.
EXPLANATORY NOTE.

S ittee on Co-operation recommended that
e tieog;cdw:?t?fer:dhg\?:l:paid secretary or a competent manager, if
central banks ¢ honorary. With the increase in the vol_ume of busme'ss,
the secre W1:27;:}mically qualified officer who can devote his entire attention
the eed for & f the banks has become urgent. ~Whatever may be the
to the business g stem of honorary secretaries the difficulties inherent in
advantages of ‘detklsg;;buse“ to which it has led are too numerous to allow
.that system ann longer in those institutions which can reasonably‘ afford to
it to contm;}eda %Cer for a post which provides full time occupation. An
pay a quahElle ° annot be expected to devate his whole time to the duties of
honorary Od ?fl'scdlfﬁcult for the management to take any action in the ever}t
e e lh‘is art, Itisalso clearly undaesirable that _Ghe secretaryhs
of ntesgt:gfxtldm;)e sugjecé to the vicissitudes of anﬂ:;mnual etllecn(())x())d:vrmth:ft ;n:
oy i is office on the g
gﬂicgr should ?sgf:ihi%r t[}?:s;eéz?sltl?g 0af hbank. It is therefore considered
facton O oy rovision should be made in the rules issued under the Madrills
that necessarySZCie[ieS Act to require every central bank to employ a ful y
Co-qperathf‘»d ecretary. Many Central banks have glregdy gdopted this
quam:ae:n%a:hesothers should not find it difficult to fall in line with them,
cours

i i id secretaries in some of the
sons there is need to appoint pai ecre!

. For ﬂt])esr?l(rse:lst). The Commuttze on Co-operation in Madras (1939-40)
big urbzn x?ch a recommendation and the draft rule makes pravision for ét.
habs mtaa Eilfird of the banks which will be affected by this rule already

ou _
‘;\mp]oy paid secretaries.

Land mortgage banks do not employ paid secretaries a'.;t p:‘iesent bultt a_;s

i tions develop, it will be nacessary for them to do 50. )

thexr mmsach t it will not be difficult for l]and mortgage banks which have

Conmderedl‘ iy to the extent of rupees three lakhs and more to have paid

deance‘d o?)?e:ides the supervisors employed by them, It is therefqre

secreta;lies to apply the new rule to land mortgage banks also, coming

08

?xrnocfer this category.
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Provision of Remittance Facilities.

EXTENSION OF REMITTANCE TRANSFER FACILITIES
TO PROVINCIAL CO-OPERATIVE BANKS.

Amendment of the Scheme.

With a view to further extending the remiittance facilities available to
the provincial co-operative banks under the Scheme of Remittance Transfer
Facilities. It has been decided to amend the scheme by the addition of
the following note after sub-para (iii) of para 4 of the memorandum.

Note: ' A branch of the Provincial Bank or an affiliated centra! bank
at a place where there is no branch of the Imperial Bank will be
granted the facility of making remittances under sub-paras (ii)
and (iii) from an acco.nt which it maintains with a branch of
the Imperial Bank at a nearby place. This facility will be avail-
able only from one branch of thé Imperial Bank and will be
granted on the provincial or central bank declaring to the office
of the Reserve Bank at which the principal account is maintain-
ed, the place at which it is to be enjoyed™.

2. The Managers or Currency Officers, will, immediately on receipt
of a declaration from a provincial or central bank, in terms of the above
pote, intimate the same to this Department. .

Hard the road,
Long the mile,

Ease the load,
Wear a Smile.

Worries come,
Troubles pile,

Don’t be glum,
Wear a Smile.

This and that
Often rile,

Dor’t say “Drar!”
Wear a Smile.

Grim but gay,
All the while,

That's the way,
Wear a Smile.

Aot v————
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Ameliorative work and recreational activities
in Prohibition Districts.

(@) Land colontzation socicties. The colonists at Mettupatti, Wodda-
patti and Kanvoipudur in Salem District have commenced agricultural
operations. The prospects of a Bood harvest are reported to be very fair,
The proposals for forming a colony at Manganurpatti in the same District
are weil advanced and as soon as the District Urban Bank agrees to finance
the colony the Land Colonization Society for this area will be registered.

The survey and splitting up of the land in Valkalntham in the Tirupattur
Taluk of the North Arcot district proposed for colounization by ex-tappers
have been completed. Proposa s for the assignment of the land are awaited
by the Government.

(b) Co-operative societies. The Societies formed for the manufacture
of jaggery froth sweet toddy continued to function. The societies formed for
promoting the various kinds of cottage industries generally continued to work
satisfactorily. An Egg Production and Marketing Society has since been
formed at Krishnagiri. The Chennur Betel Leaf Growers’ Society in the
Cuddapah district has not been working of late. The Kodur Fruit Growers'
Society in that District d.d good business. It is expected that with the
recent opening of a grading station equipped with a grading machine at Kodur
the society will do even better.

The Loan and sale co operative societies and the milk supply unions in
all the Prohibition Districts generally continued to function with various
degrees of success. '

{c) Thrift, The Hundi box system continued to work satlsfa.ctonly
and steps have been taken by the local officers to popularise it.

(d)  Recreations and counter attractions. Rural amusements, sports
and games were organised and coaducted as usual and the villagers continued
to evince keen interest in them. Physical instructors gave training in rural
uplift work to viliage sangams. The village sangams continued to carry on
various forms of beneficent activities such aggthe provision ofamusements,
settlement of factions and disputes, closure of insanitary pits, construction of
roads, street cleaning and the conduct of high schools. District and divisional
Tournaments were held in all the Districts and aroused considerable
enthusiasm.

(Press Communique No. 5. Revenue Dept. Govt. of Madras. 74-11-19471)
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1206° Pauchapakesan G.
1212 Varadachary R. 8.
1214 Veukatachaiam K.
1218 Gopaian M.

12¢9 Kannaveram C. S.
1220 Krishnaswami N.
1222 Muthiyan K.

1296 Sambandam R.

1227 Subbaratnam R,
1228 Balasubramanian M,
1229 Dharanidharan T. R.
1423 Pichaimuthu S,

1244 Somasundaram T.
1262 Gururajachar T.
1265 Kotrappa G. B.

1296 Sukirthi Rai B.

P. C. U. Examination Results.

Results of the Madras Provincial Co-operative Union Examination held in
September 1941 at Tanjore. Anantapur and Chittoor ceatres

r ——————

I CLASS.

Regd. No.

1I CL

é
i
}

1230
1231
1250

1281

1287

ASS.

1232
1233
1234
1235
1236
1242
1243
1246
1247

1248

1251
1259
1260
1261
1271
1272
1277
1279
1280
1285
1286
1288
1290

Name of Candidate
John TN
Kaliappan I,
Pichaiva R,

Subba Ruo M.
Seshatah A

Mathurauavagam S,
Muthiah S,

Muthasundrasamy N,

Maruthu Pandian p.
Setnuramaiingan M
Kuthalingam C. K.
Naravanasamy €.
.-\mmqg:minar .

Ganapathy Ram A, V.,

Mathuram John R,
Ramachandran D.
s Biaskara Menou A,

Chandrasekharan K.

Ganganna A,
Ramji Ruo M., 3,
Ramaiall YV,
Shaunkarappa H. G.
Sreettivasuly (3.
Sreenivasa Rao N,
Venkata Reddy K,
Hari Rajah K. N.

Ramakrishnan M. §

Ve

Thangavein P.—(3y

mental candidate)

PASSED IN PART I ONLY.

'
|
|
i

|

1267
1273
1275
1276

Krishnan Naidy B,
Ramachar A,

Sankara Rao D,
Sankiara Ruo K.

PASSED IN PART II ONLY,
1193  Sivasubramanian A,

Supplemental Candidates,
(PART I PASSED AND COMPLETED.)

1298 Appadura: K. M.
*1304 Radhakrishnan S, R.

(PART 1I PASSED AND COMPLETED.)

* Private Study.

I

1299 Shanmugan
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News & Notes.

Obituary.

It is with deop regret that we report the death of Sri K. Venugopala Mudaliar,
President of the Conjeevaram Co-operative Central Bank, Ltd., Conjeevaram after
a brief illnoss on the 25th November 1941. He was connected with the co-operative
movement for nearly 20 vears, having entered it in 1912. Besides his activities in
the co-operative movement, he was the President of the Taluk Board and rendered
very useful service to the general public of the District. He was elected as Presi-
dent of the District Federation in the year 1927 and continued till 1937 when he
became the Vice-President of the Bank and subsequently President of the Bank. He
was one among the several pioneers of the Movement in the district. In his death
the Bank has lost the services of veteran ¢o-opsrator.

Co-operative Consumers Conference.

A conference of the Primar, Co-operative Stores of the Tinnevelly District was
inaugurated by the Registrar of Co-operative Societises on the 9th November 1941.
Mr. J. L. P. Roehe Victoria, President of the conference in the course of his address
said that co-operative movement was not a curious sideline but an element of out-
standing importance to the national life of the country and that the suceess or
failure of the movement in the distriet should rest in the slimination of the usual
difficulties pointed out times without number, namely, lack of efficient managemont,
absence of trus spirit of co-operation disloyalty of members, credit salvs, selling
lower than market price. Ho appealed for the removal of co-operativa illiteracy,
for the bringing of women into the co-operative fold and for the linking up of the
co-operative movement with the Adult Education Movemont. He asked co-opera-
tors to take syock of the situation arising out of the war and wanted them to devise
news methods of working and safeguarding against the coming troubles.

Appreciation of Workmanship.

It is gratifying to learn that the Modayur Stone Image Workors’ Co-operative
Socioty was tho recipivnt of an appreciation and award of a prico of Rs. 20 for the
workmanship of the images supplied by the Socisty to the Mambalam Sommarge
Samavardhini Sabba, Thyagara,anagar. This Society is recommended to those
who are in need of good and excollent idols of fine workmanship and quality.

Rural Conditions in Mysore.

Under the scheme of economic survey which has been sanctioned by the
Government of M:sore on the recommendation of the Census Superintendent, it is
proposed to select 300 villages at the rate of 3 per district on the basis of their
situtation, size, prozimity to industrial and commercial centres, nature of orops
grown, preponderance of any particular community in them, medical and educa.
tional facilities and with any other special foatures in them like the existence of
sericulture or bandspinning. Tho selcetion, it is understood, will be confined to
places whore competent men who are oducated and who wield influence in the vill-
age and command confidence of the people are available. 1t is proposed to give an
honorarium of Rs, 10, 20 and 30 based on the size of the village.

Middle Class Housing Scheme.

The Standing Committee of the Madras Corporation, it is understood, has
aocepted the suggestion of the Commissioner to address the Government with a
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view to getting permission to take up the worksbeyond the oity limits for improving
the land owned by the Corporation. The land whioh was purchased at Amjikarai in
1902 for the Isolation Hospital and. which idea has since been dropped, it
proposed to use for the construction of houses for the middle classes. T'hu schemo
it is estimated will cost approximately Rs. 1.66 lakhs including cost of land and
amenities. Many of the corporation employees have ready applied for sites for oon-
struction of houses. On the whole there will bs 340 blocks sach of 14 to 2 grounds
and if the scheme materialises it will go a great way to solve the h:msmg of th;a
middle class Corporation employ ees.

is now

Depressed Classes Conference.

At a conference of the members of tha Settlements of the Depressed Cl
ontihe 6thand 7th inst. at Porundurai, Rev. H. A. Popley prosiding. papers on * Rural
Economie Improvement,” * Agrioulture and Co-oporation,” ** Tho dutios of Pancha-
yatdars®' and '‘ Disabilities of the Depressed Classes” ware road by Mossrs
N. Lakshmanan, K. Ramaswami Aiyvar, Agricultural Demonstrator E>rodo ‘th»o.
Deputy Registrar, Coimbatore and Mr. N. Lakshmanan, respectively, ‘ '

asses held

Health and Rural Improvement Week.

The Health and Rural Improvement Week was inaugurated in all the taluk
centres and in many of the bigger villages in Salom in sompliance with the c;ro\l-
lar of the Collector for undertaking propaganda work among the village folk in
order to stimulate their interest in rural uplift problems and the working of the
Prohibition Act.

Co-operative Stores Conference.

A Conference of directors and emplo . ees of co-operative stores in and around
Palni was held ip Palni under the presidentship of Mr. K. Sarvothama Kao i)m»ut\'
Registrar of Co-operative Societies. The conference discussod the worL; ofb th\
various stores and their assistance to price control committees, and also sug 'n\'tim:
to extend the activities of the wholesale central stores and make it a \\; ‘.1 S ll
deaxer as we"' iy tolusalo

Industrial Research.

The Madras Government hava constituted 2 Committae for In.
to work in liaison with the Board of Scientitic Industrial R 3
Government of India last year. The Committee will bu coniposnd o the A oo
the Governor in charge of the Industries Dopartmant, as (.})a‘mmn ‘h‘“ l»“:. f:u t(f»
King Institute. Guindy, a representative of tha University of {1:1 1r‘|; [( 1'”'{’
Director of Industries and Commerco as Socretary. Thy C‘.iuxn{mw‘v \\ li‘ 1i "“'
advisory body and will bring to the notico of the Central ' . voan
arch that might arisa or proposed i this provines anl gy
at laboratories.  The Conmitter vl exan we ol schins whi j ape. sul s it o o
it and advise the Central Board thorcon.  Tho terii of tio non-on e 'm et . )
be two :ears and the Committes will have pow.y : e w bl
necessary.

lustrial Rusearch
search sot un by the

Borrd pvoblinns of pege.

LS OUS ToF IVt Zation

Lo Co-o. b sutanty pPorsons, af

Industrial Expansion in ndia,
In opening the factory of the National Yerew and Wire ' 1o luet
in the suburbs of Calcutta Sir Guthris Russell, Dire tor, “(.n““}A a“.s, somuv\\ }icru
duction said, that more important contribution must be the o t.\r-,r“ un:tions ‘ Pro-
ability of Indian industrialists, and that India had now ‘“i;azu;- l‘:t: “lergy :\}1(1
developing her existing industries and the introduction of 1 pportunit, for

i . . 1oW (DS, , i
lopment of industries India had the satisfaction of knowing thu;)o\'ory ]:Jth:c d“‘;:
4 " 3 v 816
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made meant another nail, or another screw in the coffin of the common enemy of
all free and peace loving nations. Heo hoped that the screw industry will make
roal contribution to India’s industry and war effort.

Co-operation and the Consumer.

At the Branch Day of the Triplicane Urban Co-operative Society, Sri T. T.
Krishnamachari, who prosided on the occasion, said that that Society should work on
definitoly socialistic lines and pointed out that they could not compete with the pri-
eate businossinan —himself being a trader —that ona of the secrets of a private trade
was to undersell curtain standardissd and well-known products to gainithe good-
will of the purchasers and wake up this in the sale of non-standardised goods. He
pointed out that a co-oparative sociuty could not afford to do that and if they
attompt at it, they would have to close down. The Society should impress upon the
memburs that it was not merels a place for things to be bought but certain other
faoilitios could also bs had. The key-note of success of any institution, much more
of a socioty like the T U.C.S. must be that it should always have a policy of expan-
Mr. I, P. Viswanatha Aiyar who spoke on ‘' Consumers’ (‘c-operation’ on
nted out the unique position of the T.U.C.8 and how steps should
bo takon to remedy the lethargic attitude of the members as some of them do not
make ans purchases in the society. Ha suggested that an organisation should be
set up ta keep in touch with the membars and the motto of the stores must be
quality first, quality second, and quality last. Hoe also suggested t]:mt the society
might take up the possibility of making home doliveries and studying how things

wore being done in foreign departmental stores.

sion.
the occasion, poi

The Registrar at Rajahmundry.

Mr. S. A. Venkataraman, 1.C.S., Registrar of Co-operative Society, Madras, wag
presented with an address by the members of the Handloom Woeavers' Co-oporative
Socioties in the East Godavari District. Inthe gddrass they pleaded for the con-
trol of tha price of varn. He visited the tlarijan colom‘os also and the Harijan
loos! loaders urgad for suiiable arrangements for constructlng houses for Harijans
Ho opsned the sales emportum attached to the District
Commuorcial Museunm. In the v.llage of - osaxayalapalli he held disclx§si()ns with
the momber of the Vil ~ociets and consaltod the leadors (»f the locality regard-
L EZeoWers’ s0CHety. Ho then visited the Ramadas Co-

on & Go-opurative basis.

ing the organ.saton ol b 0 4 ‘ |
rative Tram ng (natitute and oenad the Golavari Central Co-operative Stores

()pU * € A A .

in the premses of tiw Conirad ana

Mo lel Village Scheme

cvriarong e of tae sistriet Dficars and membors of the

podature Bobboan fer phe ies nev oof Mr. RO ML Suniaram, 1.c.5. Colleetor, it
Lll;ﬁ\i Jcm‘mi to Lab.o Deliaiiardl dpeatie ot villuge seves unles from salomj as a
was dogiml ta bt

o7 Tlooa !

llll)«i‘.l '\ .“.?n‘»\dl‘)“ : IT”:‘ RTTSTRER ST 1 Ml connmcled works. Liong other Ll)fllgs dis.
Lo [“ Al .‘nf,.r‘.“c, Was e ¢l le‘.ltldn of the report of the SPOCiul Dove.
oussend at (L):}‘ivc:"("' Peard 1K Lult cducation, transnors facilisies, and the continu-
::::.l».tx?‘nngllt schouls. Tt was dso rxz.\ul\jml. t{x:xt thg Listrict Board might be ad-
drossad to give conthbut.ol i one sall of the esthuated cost for reconstruction

A the gaat el

Gt s reral development otlicer for etfscting agricultural

work. Prop »sals of Con.mittee on Co-operation.
In the Second South Kanara Distriet Co-operative Conference, which was
held under the prasidenc of Mr. Suryapara, aua Rao a resolution urging tho Gov.

rpmunt to publish their decisions on the recommoendation of the Committee on
[ v -
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Co-operation at an early dato was p

assed. A resolution for bringing more w
; . omen
into the Movement for strengthenin & !

g copsumers’ institutions was also passad.

Malabar District Co-aperatjve Bank, Ltd.

The paid up share capital and borrowings of tiie Bank for the vear 1940.41
were Rs. 115,704 and ]1,{'9,476; when compared with Rs. L13.799 and Rs. 1096 9445
respectively of the previous year., The balance outstanding against individials ;md
societies was Rs, 8,35,78% at the end of the veur. Over dues under prineipal amount
t0 30°3 per cent of the demand if book  adjustments are excCludod. The borrowimgs
of the Bank also increased during the ¥oar under report L 46 socictioy affiliated to
the Bank were liguidated and asum of Ry, 3,32.58¢ is due from them Th;\ work
dom_~ by the loan andANa)u socleby 18 satisfactory. In the field of education, the
Bank condueted training classos for panchayatdars and membars of sucmz,w\"n 22
centres.  The Bank earned a net profit of Ry, 30386 for the vear O
Fund of tho Bank with the addition of the profit of the der r
Rs. 5,90,007-2-0.

The Kusurve
Vear under roport oomes to

Burmah Shell Employees Co-operative Society, Ltd.
The report of the socisty bears good testimony tothe g
The numbor of members foll from 511 to 485 which was duo to the withdrawal of
members residing in Indian States, while the share capital Rs. 16 427.0“ (:m.‘ﬁ.il
as against Rs. 16,528 at the beginning of the voar. The loans nutst;m:img at the end
of the :ear amounted to jRs. 81,203, The loans granted and collocted during ti
year amounted to 85, 1,22,867-8 and Rs. 1,722,514 raspeetivels . Thy socjet hi! ;:)
borrow Rs. $,900 from the Madras District Co-operative Central Eank to {xvme-t( (t) )
dvmand for toans whieh remained steady while there w as a4 fall in d(npusits‘ "mi:"
society, apart from its normal work, was doimg joint purchase and on this '.u.'c«»l'nt
earncd a profit of Rs. 25-12.8 out of a tota) purehase of Rs. 302.6, The l;u; )rol‘it'
of the society for the s ear amounted to Ry. 1,935-8 and thy inctease in the nrn!m i
due to low audit foes chargad by the Govertmant on a ditforant basis.  The Re ;‘rJ'S'
Fund of the Society at the end of the year was Ry, 3657 The society Las al o 1
tituted u Provident Fund for the staff. O e

aod working of the societs .

Conference of Supervisors

A conference of Supervisors of the North Arcot District way held
presidentship of S1i P.8. Rajagopal Naidy, Vico-Prosident of the :
The Deputy Registrar of Co-oparative Socioties, who delivered the  inaawwr 1
address, made a briof sutvey of tho existing stata of affairs of the socion ‘l'm,u?‘
disteict and urged upon the supervisors to work hearg amsoul wnh an .th\ 1‘“ : "
zeal forthe uplift of the masses. He said that grnume and t'nn\('\ml ‘rl ) fl ,,n‘""\
among the villagers and by freely moving with them and talli\mg o tl\)-x;)lmhm-‘ﬁ
matters coucorning their hifo, they shouvld make themselves  weleon ¢in t(l ! '”lnl' :‘ :
in their charge.  He laid spocial stross on revival of dormant see g © 4863
complution of work in manager socioties, Pronmipt  attention ’
ana rendering help to liquidation staff in all possible w
Iyer Secrotary and Mr, Chinnaswami Pillai also addre
important day to day routine matters were discussoed
at.

under the
Central Bank.

wbios, stoedy
to d partinental work
a s aote., Mr, Somasundaram
ssod the supervisors, M any
at tength and docisions arrived

New Building Opened.

Mr. S. A Venkataraman, 1.C.8,, Registrar of Co-aperative
in opening the new bwildings of the Tindivanam Co-oper
observed that the progress of the Movement in tho prov
in urban c4;-oper;(tion and dth;:t Madras might compara f
vinees in this, o wantod the directors to increass the yol N Ansiact .
making the Bank more useful to tha syl traders, .'H‘Us‘.{:l.:‘ :xfmtr(.:tr;;s:rcqn1}01'1511{_\
introduction of loans on pledge of jewels and produce since Tmdivanam iy Y X 1o
commercial contre. Speaking about the reduction in the rate of mtnr'-;; the }? N
tar observed that there should be sufficient nmargin botween the bormwl?n NBH&
lending rates and that it was not possible to roduco tho ratvs lower chmlx %hdn-
pravailing at presert, and he pointed out by saying that we should not adopt O;"
policy of ' killing the geese that lay the golden eggs'. He said that “.'n{u’ tho
inflow of deposits at low rates of interest it would by possible to give money la:uim?
rates of interest. It was a happy augury for the Bank that tho Registrar wi 10-‘;
the foundation stone should open the now building. ) 10 lal

Socicties, Madras
ative Urbap Bank, Ltd,
G Was sound particularly
avourally with other pro.
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List of Societies Registered and Cancelled.

List of Societies Registered in October 1941

S. No. Name of Socioty. Distriet.
1 The Madanapalle Co-operative Stores Litd. ... Chittoor
List of Societies Registered in November 1941 B
1 Sri Sai Baha Co-operative Sale Society Ltd. . Vizagﬂbaﬁar'r\. P fj,;.
2 Tre Geddanapaliy Co-operative Credit Society E.ﬁodavarr - “"‘\.\'"
3 Kalavapudi Jokhasa Co operative Credit Society ... istna .
4 Vadlamudi ¢ o.operative Credi: Society untur N
5 Velpur Co-operauive Credit Society »
6 Garapadu Co operative ( redit Society N P
7 Dondapadu ¢ hristian Tenants’ Co-operative Society..4 |, Tk
8  Borupalem Christian Tenants' Co-operative Society...\\ PR
9 Ganapavaram Co-operative Credit Society nk’* v )
10 Gudalur Public Servants’ Co-operative Stores Ltd. .. Wigdrig -
\ \ ’f~\~;/6“\‘_
List of Societies Cancelled during November 1941, e
Date of
S. No. Name of Society. District. Canceliation
of Registration.
1 Lakshmi Incurance Employees' C. 8 ... Madras 4-11-4]1 o
2 Madura Co-operative Industrial Credit .
Loclety ... Madura 8-11-41
3 N.dukaru Co-nperative society Vizagapatam .. !l1-11-41
4 D'uttur Co-operative : widing Society South Kanara... 12-11-41
5 Avyakolathur Panchama C. S. ... Chingleput "
6 MNavalana lur Co cperative Society n "
7 Guntur Government Mohammadan High
School Students C. S, ... Guntur ’e
8 Thenmalay Duraswamipuram C. S. Tinnevelly ... "
9 Dibasuia O 5. ... Vizagapatam . "
1o Marur (L5, Anpantapur ., "
i Rurom Weavers’ C. S ... Vizagapatam ... ”
1. Paravai Mk Supply C. S. ... Madura v
13 Panndi P’anchama C. S. ... Apantapur .
14 Attoor Co operative Stores ... Madura »
15 ‘I'hande-waranaliur Field Labourer Co-
operative Society . ... South Arcot... '’
16  Padaninkona C. S, ... Cuddapah ... s
17  PPadamauyaleru C. S. ... Anaptapur ... v
18 Pittapaiemn Co-ape:-ative Stores ... Malabar ce 17-11-41
19  Piltaiyarpalavam >ri Apanda Rodreswaram
\\eavers' PPurchase and sale society ... Chingleput .., ”
20  Elapalayan Adi Dravida C. S. ... Coimbatore ... . )
21 Navabupeta C. S. ... East Godavari. 21-11-41
22 Gandulur Sri Chennakesava C. S. ... Cuddapab ... 25-11-41
23 WRambnotlapalem C. S. ... Guntur s .
24 Nandikotkur Mohammadan C. S, ... Kurnool "
25 Batlagundu Christian C. S. ... Madura "
26 Periapudur Nadar C, S. «. Salem .
349 .



TN PWOURAD POSIEEMYT T & ..»UMG«U VAUJUCATS | FIREEIION] JE TAISjUS Yllm PEIU BULVY BIUISTY 004«

Y

M
PPN L NPT

YREG LT BULING pUR BIPUT UL SEAF] JO BAULNIBLY A4l Ho Lloda) ] ot} o] sudeianio

T : ~ s .
RN - i Id
o S LT R
a B : [ IR S P, ‘ B !
o . i
- - . i £
. ™
- 102 dyg wo dunorue Frappad ayp 2oy
' sepead ayy TMMVINDV
0} AUIpI0o)T pavotd a1k s3de ay ] -alerg yijiyg i padunys ase ~ady sy I8eig Yoy

mnpy

“dawes[d pue
Aunios 1aije s333 age(pia smoys
1y 3 a1 Uo 13410 B, *safe(ia
Wwoij PIAIddal su sa8s ajels pue
payoeId ‘Aup SAO0YS 1J3[ 9y} uo
2+ ydessosagd e, “ajeyg sy







	125643_Page_01
	125643_Page_02
	125643_Page_03
	125643_Page_04
	125643_Page_05
	125643_Page_06
	125643_Page_07
	125643_Page_08
	125643_Page_09
	125643_Page_10
	125643_Page_11
	125643_Page_12
	125643_Page_13
	125643_Page_14
	125643_Page_15
	125643_Page_16
	125643_Page_17
	125643_Page_18
	125643_Page_19
	125643_Page_20
	125643_Page_21
	125643_Page_22
	125643_Page_23
	125643_Page_24
	125643_Page_25
	125643_Page_26
	125643_Page_27
	125643_Page_28
	125643_Page_29
	125643_Page_30
	125643_Page_31

