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Encourage Swadeshi. ‘ Buy Indian.

Magic Lantern and Slides.

PREPARED BY THE

Madras Provincial Co-operative Union,

LUZ, MYLAPORE, MADRAS.

Magic Lantern. This is a swadeshi article, very suitable for
Village Propaganda and quite cheap. It is worked by
a Baby Petromax light, which, unlike carbide light, can
be used for other purposes as well. The mechanism of
the lantern is very simple. Running cost is very little,
less than one anna per lecture. Highly spoken of by
the Inspector of Local Boards and recommended by
the Director of Public Health. Widely used by the
Health Department, Harijan Sevak Sanghs and other
organisations for propaganda.

: Price of the Lantern Rs. 45 only.
. Petromax Light Rs. 24.

(Subject to fluctuation.)
SLIDES.

'}, The Evils of Drink and Benefits of Co-operation.
This set of 33 slides depicts a very interesting and . edifying
story of village life. Price Uncoloured Rs. 335.

S ’» Coloured Rs. 50.

11. Thrift and Co-operation. An urban story. It shows
how an'educated man in Madras got into trouble owing to his
thriftless ways and how he was saved by a Co-operator.
4o slides. - Price Uncoloured Rs. 40.

. »»  Coloured Rs. 60.

I11. Rural Reconstructionin Alamuru. These slides illus-
trate the activities of the Rural Reconstruction Centre at
Alamuru and the various benefits conferred on the people by
Co-operative Societies and Village Panchayats. Educative and
Inspiring. 62 slides. *Price Uncoloured Rs. 62,

” Coloured Rs. 93.

IV. Prohibition and Co-operatidqn in Salem District.
Educative and Interesting. 4o slides\

~ Price Uncoloured Rs. 40.

s  Coloured Rs. 60.

V. Ramayana. Thirty-six selgcted slides on the great
epic story. Price Rs, 45,
Packing charges at Re. |/« per set.

Apply to :—THE HON. JOINT SECRETARY,
The Madras Provincial Co-opsrative Union,
Luz, ‘Mylapore, Madras,

THE

Madras journal of €o-operation

Vor. XXXIIL) NOVEMBER 1941, [No. 5

The Editorial Committee do not hold themselves responsible for
views expressed by contributors. Contributors are requested to
write legibly and on one side of the paper. Manuscripts will
not be returned unless stamps are sent to cover postage. Matter
intended for the issue of any particular month should reach the
Committee before the 15th of the previous month.
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Editorial Notes.

»

Co-operation Abroad:

In the last issue of the Jowrnal we published a ‘message from the
Vice-President of the International Co-operative Alliance, Mr. R. A.
Palmer, along with the draft resolution proposed for adoption on the
International Co-operators’ Day. We are gratified from such
accounts as we have received that the Day has been suitably celebrat-
ed all over the presidency. As we stated before, it is imperative that
co-operators should proclaim their faith in the economic, social and
spiritual values of co-operation so that when the time for ushering
in the New World Order comg¢s we should insist on our voice being
heard in creating a better and happier future for the peoples of the
wotld. In this issue we have reproduced a messagé to Canadian Co~

-operators sent by the Internatizizl Co-operative Alliance. We be-

seech our readersto read it carefully and ponder deeply so that
when the time for action comes we may act wisely. It is up
to us all to make the Movement the real Movement of associated

effort even in our unfortunate country with its_myx_-iéd divisions



Ced from the Co-operative Official written by that distinguish-
ed co-operator, Michael Fay, on the progress of the Movement in
Soviet Russia. Except what we could gather from Sidney and
Beatrice Webb’s monumental work on Soviet Russia, we had no
authentic account of the Movementin Soviet Russia. Such publica-
tions as were kindly allowed to reach us were in Russian language
and we were not competent to read and understand them. Bolshevism,

Nazism and Fascism have always been treated as enemies of Co-,’

operation. But Michael Fay’s article reveals a state of things in
Russia which cannot but raise the admiration and respect of co-ope-
rators all over the world. ‘Service to Socialism through the Co-
operatives’ has been the watchword of Russia. The following
words, coming as they do from Michael Fay, will be read with
interest:

“ Our British movement need have no fears about the democratic
qualities of its Soviet contemporaty. We may dislike the
Communist Party’s complete domination of the U.S.S.R., yet
it must not be forgotten that the average Russian consumer
society is a far better example of democratic co-operation than

W L '(() .the average society in Britain. At local co-operative meetings
a}-"" in the U.S. S. R., it is only rarely that less than 50 per cent.
\ - of the society’s membership are present to discuss the society’s

.

affairs, and (by secret ballot) elect their local committees,
Compare this with the % to 2 per cent. of total society mem-

bership who alone take part&: the actual control of any large
British society.” ‘
N ¢

Housing for the poor :

Speaking at the Silver Jubilee ~elebrations of the Mysore City
Co-operative Housing Society Xtd., Sri 1.-A. Ramalingam Chettiar
spoke of the extension of the Society’s work to include housing
facilities for the poorer classes for which,. in his opinion, there is
greater need. In doing so he took care to mention the peculiar
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difficulties confronting the organisations undertaking this difficult
but important task. He earnestly pleaded for the co-operation of the
Municipality and the Government in providing necessary facilities
such as roads, water-supply, sanitation and lighting and that Govern.
ment should in addition make money available directly or indirectly
at cheap rates of interest either by lending the money themselves or
allow a central institution to float debentures under Government
guarantece. While we have been congratulating ourselves on the
success of the Co-operative Housing Societies in this province, we
have as yet not found a solution for the provision of housing facilities
for the poorer sections of our growing population. Housing is
becoming a problem even in rural areas. The problem of housing

", of the industrial worker attracted the attention of the Royal Commis-

sion on Labour in India nearly ten years ago and the Commission
devoted a chapter to the same. As far as we are aware nothing
tangible has been accomplished since then. Their recommendations
have in most cases remained pious wishes. The Improvement
Trust for the City of Madras is yet in a formative stage. Responsi-
bility for slum clearance has yet to be seriously undertaken by the
Corporation of Madras. Meanwhile the City’s population is increas-
ing; housing facilities, especially for the poorer classes, have not
kept pace with the growth of population. Even at the time of the
visit of the Royal Commission on Labour the conditions wete
unsatisfacfory not only in Madras but also in Madura, Coimbatore
and other urban and industrial areas. The Commission observed
that ‘in Madras city 25,000 one-roomed dwellings shgltered 155,000
persons or one-fourth of the City’s population, How worse the
conditions must be now can better be imagined than described.
The recommendations of the dousing Committee qf the Corporation
seem to have been completély forgotten. Will ever the day come
when the right of man to decent living conditions be recognised and
satisfied ? It is in the general interests of the community as well to
recoguise this obligatign and disch-b(\rge it, Co-operative basis isthe -
only sure and sound method on which the problem can be solved, as
in the words of Sri Chettiar, ‘it helps many a poor family to self-
help, self-respect and the pride of possession of property to vfhiph’ _
‘ ' 281 o
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t1‘1ese> poor people are strangers at present,’ May we in this connec-
tion also suggest the application of the princigles of the colonisation
scheme recently announced by Government in respect of land at
least and confer a kind of *occupancy ownership’ on all the poorer
sections of the population in urban and industrial areas ?

Use of Surplus Funds :

We have reproduced elsewhere the proposed amendment to the
Rule X1V of the Rules framed under the Co-operative Societies Act.
If we are correctly .informed, till a few years ago, the rule stood
as now proposed. But for some reason the words ¢ within the area in
which the dissolved Society carried on its operations’ were added.
Evidently the Government felt at the time that as the surplus funds
belonged to the persons within the area of jurisdiction of the society, it
would mnot be right to allow the funds to-be used for the ben;ﬁt
of o?her areas. There appears to be a plausible reason for this point
of view. Now it is proposed to allow the use of surplus funds in
other areas, outside its jurisdiction. The explanatory note does
not say what difficulties have been experienced in enforcing the
existing rule to necessitate a change. If a change were necessary at
" all, we would suggest that the surplus funds would have to be utilised

within the area of operations of the financing bank as it might have
also contributed in an indirect manner for the creation of such surplus
To allow the use of funds anywhere outside the jurisdiction of the.
dissolYed .society or its financing bank is a tall order which requires
more justification to support it. For the information of our readers

we reproduce section 20 of the Indian Trusts Act, 1882, as the
investment of surplus funds will be regulated by it. )

. Invesiment of trust money.

[{4
29, Where.the trust-property consists of money and cannot
be supplied immediately or at ap early date to the purposes of the
trust, the trustee is bound (subject to S:;J

¢ y direction contained in the
instrument of trust to invest the moune i ;

: y o the followin iti
on 1o others :— § sepurities and

(@) in' promissory notes, d

» debentures, stock ot other securities
of any LO'Cal Government or of the Government of India, or of the
United Kingdom of Great Britain ax}d‘ Ireiang ; '

“ . e / N
Provided that securities, Both the p;fﬁ'cipal where of and the

interest whereon shall have been fully ang unconditionally guaranteed

by any such Government, shall be 'deem
, Vel s leemed,. for the pur i
clause, to be securities of such Government. " prrposes of this
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(b) in bonds, debentures and annuities charged by the Imperial
Parliament on the Revenues of India :

Provided that, after the fifteenth day of February 1916, no money
shall be invested in any such annuity being a terminable annuity
unless a sinking fund has been established in connection with such
annuity ; but nothing in this proviso shall apply to investments made
before the date aforesaid ;

(c) in India three and a half per cent. stock, India three per cent,
stock, India two and a half per cent. stock or any other capital stock
which may at any time hereafter be issued by the Secretary of State for
India in Council under the authority of an Act of Parliament and
charged on the revenues of India;

(d) in stock or debentures of, or shares in, Railway or other

. Companies the interest whereon shall have been guaranteed by the

‘Secretary of State for India in Council or by the Government of India or

in debentures of the Bombay Provincial Co-operative Bank, Ltd., the

interest whereon shall have been guaranteed by the Secretary of State for
India in Council. ' :

(e) in debentures or other securities for money issued under the
authority or any Act of a Legislature established in British India, by or
on behalf of any municipal body, port trust or city improvement trust in
any Presidency-town, or in Rangoon Town, or by or on behalf of the
trustees of the port of Karachi;

(f) ona first mortgage of immovable property situate in British
India; Provided that the property is not & leasehold for a term of years
and that the value of the property exceeds by one-third, or, if consisting
“of buildings, exceeds by one-half, the mortgage-money ; or

(2) on any other secyrity expressly authorised by the instrument
of trust, or by any rule which the High Court may from time to time
prescribe in this behalf ;

Provided that, where there vis a person competent to contract and
entitled in possession to receive the income of the trust-property for his
life, or for any greater estate, n¢ investment on any security mentioned

or referred to in clauses (e); (f)‘and(g) shall be made without his
consent in writing, . ,

Provincial Conference.

Elsewhére we have prbiishéc the proceedings of the Board of
Management and the General Body of the Madras Prbvincial Cos
operative Union. The text of resolutions -adopted by the Provincial
‘ Cd-operative Conference is also now made available. The letter of Sri
T. A. Ramalingam Chettiar read at the Conference also finds &

283 , -
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place. We would feign omit the controversial matter; but that
cannot be. As we appealed on the last occasion we would implore
co-operators not to do anything likely to accentuate the acerbities
which unfortunately disturbed the proceedings of the Conference,
The views expressed by Sri Chettiar are his own and commit nobody
and he is entitled to express them.

The resolutions of the Conference cover a very wide ground.
They deal with topics which vitally affect the Movement. We have
no doubt the authorities will give every consideration and not
treat them with scant courtesy. If, for any reason, the Government
~are not inclined to accept the views expressed by the Conference, it
is hoped they will avail of eatliest opportunity to explain their view-
point. Such measure of success as has attended the efforts in the

Movement is “the result of combined endeavours of officials and -

- non-officials in a common cause,” Nothing should be said and done
which is likely to affect the necessary co-operation between officials
and non-officials: Wisdom is not the monopoly of either. We also
deprecate equally strongly the feeling of distrust and suspicion with
which any proposal emanating from the Department is looked upon,
This can be avoided and the confidence of the public secured, if
those in authority assume an attitude of friendliness, _sympathy and
understanding. Aware as we are of the earnest desire of the Registrar
and his devoted assistants, to expand the Movement on right lines
we have no doubt they would receive co-operation in their efforts in
an abundant measure as long as they follow the unexceptionable
dictum enunciated by the Registrar to which we made pointed
reference in our last issue and to which Prof, Kale referred in his
valuable address.

t is needless to say the non-officials cannot be expected to play
the role of the Light Brigade immortalised in one of Tennyson’s
poems, The Charge of the Light Brigade,

. |
Theirs not to make teply, -
Theirs not to reason why,
Theirs but to do and die.

Co-operative Marketing :

We give below'an extract déaling vkrr legislation to encourage
co-operative marketing in Canada. It

will be seen how the State pl
an active part in finding markets for ' plays

. : >ts tor agricultural products and assists
agricultural producers in providing finance," While regulation and
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control of markets may be desirable and necessary, active assistance
in the form of finance is what is wanted. The percentage of advance
given to the producers has a great effect in inducing them to take
advantage of the marketing facilities provided. The provincial
Governments in India too should come forward to share the res-
ponsibility with the financing banks by guaranteeing against loss so
that the producers may secure better terms and greater assistance.

“The Dominion Agricultural Products Marketing Act, 1939, was
enacted for the purpose of encouraging the co-operative
marketing of agricultural products. To achieve this objective
the Act provides a method of assisting agricultural producers
to overcome one of ‘their chief marketing problems, namely
that of finance. A properly constituted co-operative associa-

. tion may apply to the Dominion Minister of Agriculture for

an agreement, in which the association agrees to make a
certain initial payment to producers who deliver the product
for marketing. The initial payment will vary according to
the grade and quality of the product. Producers who deliver
their product under this marketing plan must agree to have
the proceeds from the sale of the product pooled with the
proceeds from the sale of a product of the same kind and
quality delivered by other producers.

The initial payment set forth in the agreement must not exceed
" 80 percent of the average price received by producers during
the three previous years. The agreement also sets forth the
processing, selling and carrying charges which will be allowed

on the product to be marketed,

In the agreement the Dominion Government undertakes that if
the average price at which the product is sold by the associa-
tion, is less than the initial payment plus the agreed upon
processing, selling and carrying charges, the Government:
makes up the difference.

With an agreement of this kind, the association arranges its own
financing through the bank and this is facilitated as the asso-
ciation is guaranteed against loss. The marketing of the
product is carried on entirely by the association concerned,
As the product is sold and the bank loan retired, further
payments to producers may be made out of the proceeds of
sales, It will thus be observed that the objective is to
encourage the development of co-operative marketing on a
pooling basis.

235 . N
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In Saskatchewan, the Saskatchewan Forage Crop Growers'
Co-operative Marketing Association and the Saskatchewan
Honey Producers’ Co-operative Marketing Association have
operated successfully by taking advantage of the provisions
of this Act,

(Co-operation & Markets News August 8, 1941).
The Indian Villager.

It has become a fashion to talk of the Indiau villager, his sad
plight and the gloomy prospects of his improvement. While these
talks are most informative, especially when they are delivered by
officials whose intimate knowledge of the Indian Village and its
problems is undoubtedly thorough, they generally fail to touch
the cause of the problem, One such informative talk was delivered
by Mr.S. Lall, Députy High Commissioner for India at London.
He declared that ‘under all standards the conditions of life of the
Indian villager are deplorable. But as usual he indulged in attri-
buting these conditions to ‘a running struggle against long-established
traditions and customs,” While every student of the rural problems
realises, as the official world does, that such traditions as have
retarded progress should be altered and such customs as have sapped
the vitality of the nation should be abandoned, it cannot be denied
that circumstances favourable for such reforms are absent and what
has been possible to achieve rapidly in other countries, where the
peasant is equally conservative, it may even take decades to accom.
plish in India. What are the steps that have been taken by the autho-
rities to remove ignorance, to dispel doubt and suspicion and to create
facilities for the acquisition of decent conditions of living ? Both the
Government and the public have been merely tinkering with the
problem without touching the basis of India’s political and economic
system.. What is wanted is a drastic reorganisation of the present
state of society brought about by peaceful but effective means. The
State alone can accomplish this. Will it ever- be attempted ? Will
friends like Mr. Lall assist in that task or merely abhor changes
considering them as ‘hasty reforms’ and put obstacles in the Way of
reform ? Time and tide wait for no man and in the march of progress
the more we hesitate to take a decisive step the longer we will lag

behind in the race. It is the part' of wisdom to be awake, ariseor
else we will ever remain fallen, ‘
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Sound Banking Principles.

By T. R. NacarajA Rao,
The Madras Provincial Co-operative Bank, Lid.

When George Rae wrote his preface to “The Country Banker’s”
—that was more than 60 years ago—he remarked that most people
regarded principles of Banking—mistakenly as he thought—as a
subject devoid of human interest. The man who formerly * regarded
banking devoid of interest " now wants to know all about it. In our
own country, the public interest in recent years has been increasing.
But, in most cases, this iuterest happeus to be trausitorv. ~As
Mr. Robertson (Author of “ Money ") has so well said “ The banking

" gystem is like a liver ; it does not take up very much of our thoughts

when it goes right, but attracts a deal of attention when it goes
wrong.” After a crisis, Banking is in everybody’s mouth and its
principles are widely discussed. ~After sometime, interest flags and
‘the customary indifference exhibits itself. It would be a great cor-
rective if public interest in Banking were more abiding and less
fitful. To us Bankers, the subject is one for daily education and
should therefore, be constantly studied for the purpose of acquisition
of knowledge and its utilization.

2. There is no code of sound banking principles. It is not an
enumeration of a few simple rules to be applied to problems as and
when they arise. They are more like guide-posts on a road: Sign.
posts which will enable us to find our way. A bauker is like an
automobile driver who has to steer with his eyes on these posts if he
wishes to reach his destination safely, every time he is at the wheel.

3. What does a Bank do? A Bank’s job is to accumulate the
dormant capital of the people and put it to work. Stated in another

way, Banks collect money from those who have it to spare and

advance it to those who require it. Banks are institutions for the
collection and accumulation of the peoples’ savings and they loan the
funds at interest to people who employ them in the production or
distribution of goods or in constructive or useful purposes. Banks

- are, therefore, dealers in Money. That is their stock-in-trade. ‘The

taking of deposits (. e., accumulation of dormant capital) and the
making of advances are correlative; the raison de'tre of taking
deposits, is the ability to grant loans on a bagis useful to the commu-
nity and profitable to the Banks. Banks borrow money from the
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public' and invest them at their own discretion and risk, If they make
1o serious mistakes in the employment of funds the business ywould
be_ quite safe. Unfortunately, mistakes are sometimes made : Bank

fail; and people lose their money. Confidence in Banks’ is alosts

Interest in Banking roused. Su i i
g . ggestions for making B
made, debated and perhaps shelved. & Banks safe are

4. The main question, therefore, is, ho
! s 15y w :
lending capacity ? should a Bank use its

A ban.ker is essentially a lender of other peoples’ money deposit
ed with him and returnable when demanded. He is the 0}1’11 Exs‘ .
ber of thg community who cannot ask his creditor to call t)tlle rf:j ;
d?.y. His obligations, therefore, require that, in the mana t xf
his fu.nds by lending and investing, he should ever remgel‘:)len t:
dep.o§1tor’s claims on the Bank, A bank to be in a erf cet:tln . ;’
position should be able at all times to meet with ease pan(;3 aI}n ??tm:i
t%le demands which may be made upon it at any time b itspcli 5o
sitors, The great skill in banking consists in so arréngiugyLoans eaplf(;

. Investments that they ar : . :
deposits. y are readily available to meet withdrawals of

5. The ancient banking tradition i i
should cons'ist chiefly of Shogrt Tert;ozismil::ci;ailf)ane: rm’;ﬁ a\iset's
o.f that tradition is obvious. A bank’s funds are the pro . t ;d o
sitors repgyable on demand; hence, the bank must gakzeirt y1o ePO-‘
the sec.:unty of transactions which are self-liquidatin anfsi) 0? ns'h ot
maturity so th.at it can get possession of its funds qui§k1 if ore or;‘
by calls from its depositors. If its funds are locked n i);l la c}; reise
and equ1pme?1t, or in slow-moving stock or in slow lo:ns ttlxl ’lp e
cannot be quickly repaid, though they may be paid in the’ lo g run,
Thgrefore, loans arising out of commercial and industrial v: gk'run.
capital need§ are to be financed and not those that are r ?r ;ng-
-support the investment structure of a business, That is tljg uflirsorli:?x
=

and.the American bauking tradition, But German tradition endor-
ses investment of funds in businesses they finance |

The cha}racter of the funds deposited with the banks determi
the‘lo?ln poh.cy. The deposits that banks accept are mainly of tn o
varfetles: Fl.xed and Current, Deposits which are left f y o 6 wo
period are Time or Fixed Deposits ; D(eposits’ which ca °r,ba ?“Ld
drawn at any.1noment are sight or der‘naind deposits alsonc uedvgt -
rent Accounts. The bulk of the funds handled by ﬂ’le Eng;s; baxil]:;
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are demand deposits or subject to short notice and the English tradi-
tion is the result of yeats of trial and error. Our banks, Joint Stock
and Co-operative, are modelled on the English types and we must
therefore necessarily adopt their practices. ‘

6. It is usually supposed that agriculture is not an appro-
priate field for the activity of Joint Stock Banks. The trader, it is
stated, has a type of security which has a liquidity and a goodness -
which is totally different from the security of an agriculturist. The
agriculturist has not enough quick assets to make his short term
borrowings truly liquid. Alas! Co-operative Banks know how true
it is. Agriculturists have, therefore, practically no access to adequate
capital supplies. The remedy is sought through co-operative effort
by villagers.

* 7. The proper sphere of Commercial Banking funds is the
working capital loans—whether for trade, industry or agriculture. The
Bauks’ province is to tide over temporary lack of ready money or
supply the seasonal needs of business. Banks, whether they are Joint
Stock or Co-operative, raising capital by way of deposits, should
therefore confine themselves to Short Term Self-liquidating loans.

We may state the position as follows :—
i. A banker, whether Joint Stock or Co-operative, isa
" lender of other people’s money.
ii. Those monies are deposited with him for short terms
and may be withdrawn at any time.
#ii. No default should occur in the payment of deposits so
. withdrawn.

iv. His loans and investments should therefore be for shott
terms and with certainty of repayment on the agreed
dates, so that he may have his funds replenished
from time to time. : .

v., No operations which would result in the loss of deposi-
tors’ funds should be undertaken, This is obvious;
otherwise, both the bank and the depositors are
ruined. ‘ :

8. Having stated -the basic factors in banking business, let us
see how, in practice, the banks endeavour to work, Liquidity, Safety
and Profitability —these terms are self-explanatory—are the main
principles of Sound Banking. ‘
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{,iquidity. () A bank should not lend all the funds it has. A
certain proportion of the total funds should be retained in cash, gilt-
edged securities like Government Bonds, and in other readily r’eZliz-
able investments. What proportion should be so retained, is left to
the discr.etion of the bank?. 'That is the case in Encrla;d and at
present, in India too. (But, in some European countrie:, the statute
has fixed limits for the several types of securities that can be held).
Some experts recommend that 20 per cent. of the deposits has to be
kept liquid, ‘while some would recommend as much as 45 to 50 per
cent. Whatever percentage is adopted, the point is the mainten-
ance o_f a good proportion ,of the deposits in liquid securities. Co-
operative Banks in this Province have to maintain in liquid form
50 per cent. of Current Accounts, 25 per cent. of Savings Bank

e (lg‘ ha%?ng-’l‘erm loans. shoulfi n.ot be given out of short term
1 . s another cardinal principle of liquidity. Commercial
oans are gfznerally for 3 to 6 months and never for more than one
year. Agricultural loans with which Co-operative Bankers are con-
cerned are generally made for 1 to 2 or 3 years. But some experts con-

sider that too long for deposit bank i
s. Co- el
constantly told of this principle. Pperative Bartks are being

(ili) Insist on the repa
) yment of every loan as agreed u
Co-operative Banks h.ave considerable experience of defagults aug oi?s‘
f:‘o‘x;equences. There is a saying of Lala Harikishau Lal of the Punjab
o lz:ter flrleezes by Nfold, but bank loans freeze by the warmth of a
nker’s heart.” t i
brpilel ost unpaid debts become frozen debts and finally
o (iv) The'repayment of loans should be so
vide the bank with a supply of funds steadily.

These are some of the means to ensure H
“ Bauks are solid because they are liquid "

~

arranged as to pro-

quidity. ‘The saying
: expresses a great truth,
) 9}; 1?afety. A Ban.k is tl‘le trustee for the thousands of deposit-
brs who have plaf:ed tl?exr savings with it, Nothing should therefor
% donf: to.1mper11 their funds, * Safety " should be the first co :
?:1 her;nctm n;: any doperatlon. Bauking is a business in which risk?;
erent. veryday one must take decisions,*
: day one & s." Always the i-
sions to run certain risks instead of others, Bankerz shouy;da::fl:ec 1a

. . g at care 1s (o) i i
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Not only should the borrower be good ; he must be financed care-
fully. The lender’s responsibilities to his own institution require
that the borrower be a good moral risk; that the funds requested

*appear to be useful and profitable to the applicant ; that the loan be
collectable and reasonably liquid ; and that the terms of the loan be
thoroughly understood and give promise of fulfilment.

Aud then, there should be no loan without adequate security and

value and easily saleable if necessary. A banker whdn he makes a
loar should have within his clutches something of value which he
can sell if the loan goes wrong. A banker should not iend on any
security, however good, unless he thinks the customer can repay
without realizing the security. The necessity for realizing the secu-
rity is looked upon as a mark of bad banking. Co-operative Banks

" know too well the consequences of having ignored this * repaying

capacity ”’ in borrowers. Borrowers must be able to repay prom=
ptly as well as ultimately. A young clerk in an American Bank
went to his Chief and asked him what was the biggest thing in
Banking to know. The chief answered, * To be reasonably certain
when you make a loan that you will get the money back”. That
expresses another great truth.

So far, we have considered how individual loans have to be safe.

But there are certain other gemetal maxims to be observed, if the

Bank as a whole should be safe. Some of them are given below :—

(i) The risks must be distributed widely. * Don’t put all your
eggs in one basket,” is as true of Banking as of eggs. Never lend
too large a proportion of the loanable fund toa single borrower nor
accept too much of a single class of security as cover for loans.
There is a saying, ‘ If you borrow two lakhs from a Bank, the Bank
can bully you ; if you can borrow ten you may bully the Bank.” That
expresses the danger of big loans to a few individuals.

(i) Don’t make credit too easy to obtain. Let the standards

of safety of loans be high. .Don’t cut it so low as'to endanger the

business.

(iti) Don't exhaust your lending power.

(iv) An advance may be safe at the time it is made; but the
circumstances of the borrower or the value of security may readily
change without one’s ‘knowledge. Therefore both will have to be

watched vigilantly. |
- The paramount consideration in any banking operation should

be the safety of the principal sum invested. The strength of a bank *-
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depends upon the safety of its Loans and Investments. Liquidity
alone would not save a Bank. The Travancore National and Quilon
Bank failed ultimately though the accepted standards of liquidity was
maintained. ’

10. Profitability. Banks should have an adequate margin of
profit. 3 to 4 p.c. is considered fair. A Banuk’s operations should
result in considerable profit. That is the source from which expenses
have to be met, interest on idle money recouped, losses written off,
reserve fund built up and dividends paid. One bad loan will
consume the profit on several good loans. Elimination of losses and
other doubtful assets should always be given preference over
Dividends.

Reserve Fund. Banking risks are not of a kind against which it
is possible to insure. Actual chances of loss cannot be measured..
Banks therefore cover riks by accumulating a Reserve Fund. It is
an Insurance Fund against bad debts. The bigger the fund, the
greater is the safety of the Bank. A Bank's own resources, its
capital and reserves, form a testimonial to its trustworthiness.
Co-operative Banks have to set apart every year 25 per cent of their
net profits to a Reserve Fund; Joint Stock Banks set apart
20 per cent.

11. It has been said, * The prmcxples of Banking are not hard
to grasp; it is its practice that is so difficult.” Hartley Withers is the
author of the saying * Good banking depends upon good bankers.”
The two aphorisms together put the working difficulties of banking
in a nutshell. Banking is a business in which mechanical formulaé
has no place. Itisa business which calls for the use of practical
sense, judgment, and discretion by persons with certain natural gifts,
acquired abilities, and business experience, They have to pass
judgment upon the ability and willingness to pay of persons and firms
who seek the banks’ credit. A Bank is subject, both from within and
without, to enormous pressure towards increasing continually the
volume of its loans on the one side, and on the other, to the difficulty
of regulating the supply of money to meet all legitimate needs. T
hold the scales even and keep the bank as a whole liquid and safe is
a formidable task.

Who is a good banker? I am quoting from an American
writer :

“ That man is a Banker—a real banker and worthy of the name—
who, whether he conducts his bank in a great metropolis or a modest
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village, not only loans safely all his available funds, but loans them
in a manuner which will permit of their ready conversion into the
medium with which he can meet any proper demands that may be
made upon him. Whenever the banker permits the fuudsof his
bank to become tied up in investments that are slow, even though
they may be good, he ceases to serve efficiently those who have got
a right to his service. The ease with which he can convert his assets
into that which will meet the proper demands of his customers,
whether for payment of deposits or the extension of additional credit,
determines the strength of his bank. To conduct his bank wherever
situated in accordance with these inherent principles is the real test
of the hanker.”

Good bankers run their banks on sound prmc1ples, and admi.-
nister the great trust committed to their care with skill and integrety
‘and make the public have confidence in their banks.

12. The basis of banking business is public confidence, To no
group of businessmen is an unimpeachable reputation more vital, As
a writer puts it, “ Reserves are always adequate so long as depositors
have confidence in their bank and never adequate when confidence is
lost.” Banks should cultivate this conﬁxdence by the adoption of
sound methods in their operations.

13. Co-operative Banks have the same obligations to depositors
as Commercial Banks bave. In all essential respects the nature of
the business of the co-operative banks is the same as that of com.

_mercial banks. Both obtain loanable fundsin the same way, viz.

deposits: Time and Demand. They are, therefore, responsible for

_ investing their funds in such a way as to safeguard the interests of

their depositors. The same considerations of liquidity and safety in
the employment of funds are essential for the stability of both. The

principal difference is that whereas Commercial Banks lend to Trade

and Industry, co-operative bauks make advances to aorlculture.
The fact that the agricultural cycle is longer than commercial’ and
that the co-operative banks are not primarily concerned with the
making of divisible profits for the shareholders does not make any
essential difference in the fundamental principles which both types
of institutions have to observe.

14, What all has been said may seem tiresome commonplacas
but they are the only safe roads to success. Above all, it has to be
remembered that a Bank’s first duty is to its depositors—actual and
potential ; second, to thg'shareholders; and third, to the borrowers,
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Special Sinking Fund.
The Special Sinking Fund and the 3 per cent. margin in the Madras CL.M.B.
, By V.S. RamMaswamr Iygr.

On the advice of the Reserve Bank of India the Government of
Madras have compelled the Madras Central Land Mortgage Bénk to
create a special sinking fund aud also to provide a 3 percent. marein
between the debenture rate of interest and the ultimate rate to ?he

borrowers. It is proposed to examine in this article whether this
advice of the Reserve Bank is feasible and sound. ‘

Sinking Fund.

Sinking fund is a fund created by periodical instalments to
redeem a liability or to replace an asset. Companies and corporations
Port Trust and Governments borrow large sums of monev from the’
public, by the issue of debentures. As it will be difficult to fi
sums of money at the time of maturity all on a sudden, they build u
a fund slowly by making periodical payments, and aliow {t to acculj
mulate at compound interest. This is the ordinary usial way followed
by all institutions and the Reserve Bank also has advised to create
such a sinking fund.

nd large

From this suggestion the public may presume that the bank w
not following any systematic and sound method to cre -
fund to redeem debentures. But it is not so.
which is followed by all mortgage banks
‘scientific’ for them as the above method
others, and the same is embodied in the M
Act 1934,

A brief description of the present method of the floatation of
debentures and their redemption by the Central Iand Mortgage Bank

ate a sinking
It does fol]gw a method

Is for companies and
adras Mortgage Banks

and &he various statutory and other contractual arrangements in exis |
g .

tence is necessary to judge which method is more sujtab]

it i : e and
and whether it is possible at all to adopt.the Reserve Ba sound,

nk’s method.

The borrowers mortgage their lands to primary mortgage banks
and these in turn transfer them to the Central Land Mortgage Bank,
which issues debentures on the security of those mortgages. sI;?or their
absolute safety and proper redemption, section 4 of the Mortgage
Banks Act, 1934, provides that the debeutures in circulation shal%ﬁit
exceed the total value of mortgages plus the amounts repa’tid there~
under. It is also provided that the repaid amounts of priacipal
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should be strictly under the custody of the Trustee, who is the
Registrar of Co-operative Societies at present. This is the foundation,
~—it must be conceded d very strong one—of these debentures; The
fund under the Trustee’s charge is used only for the redemption of
debentures from time to time. Hence it is called the Debenture
redemption fund by the bank and it is the de facto Sinking Fund,

To strengthen these arrangements further, clause 7 of the Trust
deed provides for the control by the Trustee of the Sinking Fund.
Section 31 of the above Act empowers the Primary Banks to receive

. repayments on behalf of the Central J,and Mortgage Bank and regu-

lations 9 and 10, made under the rule-making powers given to the
Central Land Mortgage Bank, provide for the prompt remittance of
the repaid amounts. By-law 40 of the Central Land Mortgage
Bank, and by-law 48 (a) of the primary land mortgage banks provide
Yor annual equated payments to suit the borrowers and the regular
and convenient formation of the debenture redemption fund.

Thus all these laws, contracts and indentures provide for the
complete safety and the punctual redemption of the debentures.

If these arrangements were defective and unscientific, the
Reserve Bank should have convinced the bank first of the defects,
and then taking the public (debenture-holders) into its confidence,
got their consent before the changes were made, The laws, by-laws
and contracts mentioned above should have been amended to suit
their method. It is doubtful if the Reserve Bauk examined these
before and was even aware of all these statutory and other contractual
arrangements before the advice was given. Perhaps, it thought that
the debentures have been issued, like some Provincial Co-operative
Banks, which have also issued debentures without such elaborate

safeguards,

Though many institutions issue and redeem debentures, there is-
a fundamental difference between them and the mortgage banks.
While in the case of all these, there will be g definite capital sum
to be redeemed ou @ definite date, in the .case of mortgage banks
owing to the peculiar conditions in the practical working—the regular
repayments coming in every year, sometimes in advance also,—
they have to arrange for the earlier redemption in all possible ways ; as .
otherwise they may have to lose in the shape of interest by keeping
large sums in the sinking fund, which after all may not get the
debenture rate of interest. Consequently, there will not be the
definite sum to be redeemed on the definite date, After some years,
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when the debentures would have been redeemed, even the very
calculation of the annual iustalments which with compound interest
should amount to the issue, will become fmore and more difficult
and impossible at one stage, Hence their method is quite unsuitable.

7 The Reserve Bank has now suggested and the Central Land
Mortgage Bank has accepted a certain method. Is this new special
sinking fund in the place of the old one? Or, is it another fund in

addition to the old one? The published reports do not throw any

light. Certainly, the public, and especially the present set of deben-
ture-holders who stand by the trust deed, have got a right to know if
any changes are made in the formation and utilisation of the sinking
fund. Isitlegal toignore the statutory and other contractual arrange-
'ments simply because the Government are involved ? The pity of it

is since the debentures are guaranteed by Government nobody °

cousiders these things seriously. The Royal Commission on Agricul-
ture have warned that since contracts are to be made for long periods,
much forethought and great unusual care are necessary in drawing
them up, (page 466 of the Report). Whatever it may be, the fact is that
the fund, according to the old method, oversatisfies the Reserve
Bank’s one. For, as against the required-Rs. 23 lacs, there is about
Rs. 7 Jacs in it now, (vide Bank’s Report page 5 for 1939-40), and
this within 2 years of the formation. This itself is a proof positive
that there is something radically wrong in the Reserve Bank’s
method.

The Reserve Bank may be reasonably afraid whether the Bank
will be in a position to redeem the debentures without difficulty at
the end of the period. As we have already seen the Central Land
Mortgage Bank would have redeemed, if not all, more than 90 or 95
per cent. of the issue before the due date. Allland banks are compelled
by circumstances to do so. For the small balance of undeemed
debentures there will be an equal, if not a greater, value of mortgages

available, in accordance with the basic formula prescribed in the Act
referred to above. There is nothing preventing the bank from issuing

another set of debentures to redeem those in circulation then. Their
fear is thus groundless.

In fact the debenture issue and redemption now designed and
in force is more akin to the Note-issue of the Reserve Bank, than
the issues of companies and corporations. Instead of the bullion and
the rupee or sterling securities, it has the mortgages, which are in no
way inferior to those securities. A little thought will convince ome
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that the Central Bank is expected to regulate these exactly as the
Reserve Bank does with regard to the Note-issue. Principle requires
that the receipt and payment of inferest ought not to interfere in
this regulation. There should be periodical publication of this
equilibrium in newspapers. This is a statutory obligation under
sec. 23 of the German Mortgage Bauk Act. The inclusion of the
compound interest in the Reserve Bank’s method to the sinking fund
must vitiate the above equilibrium. The interest must be included
only in the administrative business. When the two are kept separate,
like the weekly statements published by the Reserve Bank, to maintain
the above equilibrium is simple. The Reserve Bauk's method will
make it more and more complex and ultimately a stage will come
when it may become impossible even to calculate, as the definite sum
.will vary year after year,

* The annual equated payment system of repayments has been
adopted as it is convenient and suitable to the borrowers. But repay-
ment by equal annual instalments of principal and the redemption of
all debentures at the end of the period will be conducive to the
Reserve Bank method. While Rs. 40 every year may be necessary
to produce Rs. 1,000 in 20 years at 3 per cent. compound interest,
according to contract, there will be a receipt of only Rs. 25-12-1
under priucipal in the present method. It may not be possible at all
for the borrower to pay Rs. 40 plus the interest of Rs. 65 = Rs. 105
in the early years.

The existing Laws and contracts do not back up the Reserve
Bank method without which it will be futile to count upon the strict
observation of these engagements. : )

In this connection it may not be out of place to refer toa similar
very wrong step, though of course reasonable from certain stand-
points, taken by the Central’ Laud Mortgage bank, without fully
realising the serious difficulties it is going to land them. I mean
the making of debentures non-withdrawable for the first ten years.
Could they not have issued debentures with varying maturities as the
Federal Land Mortgage Banks of the United States of America
have done ?

“ The bonds are issued by the United States treasury in denomis
natious of 25, 50, $80, 500 and 1,000 dollars and run from a
minimum of 5.to a maximum of 40 years.” (Agricultural
Credit in the U. S. A. by A. Quereshi.)

What are they going to do with the large repayments of principal
that may come year after-year all these ten years ? The investments
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are not going to yield the- debenture rates. Should they reloan
or invest in its own debentures? Both are bad in principle and may
lead even to confusion and fraud. Even tlfough a suggestion was
actually made the Bank could not foresee the advantages.

The 3 per cent margin.

A margin between the borrowing and the lending rates is nece-
ssary to carry on business on sound lines, unless a separate levy for
expenses is made annually as some Co-operative Land Banks do.
This difference is to meet the administrative and other charges and
also for a reserve. There are many factors which should be taken
into consideration if we want to fix this correctly. These are examined
below :~—

1. Our foremost consideration here is the welfare of the bor-
rower himself. For the very Bank has been created to help him,
and all these troubles are taken only for his betterment. The Reserve
Bank is liable to err here as it is not accustomed to care much for
the borrowers and is rightly apt to be selfish. The borrower’s capacity,
to repay the instalments punctually, should be a practical proposition
at least on paper. It depends on the return from lands, which is quite
low, from 3 per cent to 4 per cent. or 4} per cent. only. Let us take
a loan of Rs. 1,000, for which land valued at Rs. 2,000 would have
been mortgaged. The annual returns at 3. per cent., 3} per cent.,
4 per cent. and 4} per cent are Rs. 60, Rs. 70, Rs. 80 and Rs. 90
respectively. The annual equated payments (at, a 3 per cent margin
plus 3% per cent interest equal to 64 per cent,) is Rs. 90-12-1. Thus
we have only minus balances of Rs. 30-12-1, Rs. 20-12-1, Rs. 10-12-1
and 0-12-1, respectively in all these cases. Where is the borrower
to find these minus balances, and how is he to live ? It is better for

him to sell away the land outright. Therefore with a 3 per cent
margin it must fail as a business concern.

Evidences are not wanting to prove that even the present
margin itself is a little too high and borrowers are unable to repay
punctually. For in 49 out of the 119 Primary Land Mortgage Banks
in the presidency, there are overdues amounting to Rs. 1,52,563 (vide
Appendix 4 of the Central Bank’s report for 1939-40). In mortgage
banks with powers even to attach and sell the produce on lands, this
state of affairs is far from satisfactory. In the actual issue and redemption
of debentures in our system, the primary bauks are not parties to the
contract. At the most they are only agents to the Central Land
Mortgage Bank. The Trust deed will prove this, Hence there is
no good in being satisfied with “no erdyes ” from the primary
banks. A wrong conception here has resulted in a serious irregularity.
** All moneys received by a Primary Land Mortgage Bank under or in

respect of mortgages,” do not go intact to the Central Land Mortgage
Bank as per clause .6 (a) of the Trust Deed. £ ronens
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2. Lending on mortgages of immovable property up to 50 per
cent, value is an absolutely safe business not requiring large reserves,
There is practically norisk. The share capital and a small reserve
will do. If more is considered necessary, the creation of a reserve
liability in primaries is a better and wiser step, as it can be done
easily without causing unnecessary expenditure to any one. Certainly
it is unwise to gain this end by an increase of the margin beyond the
repaying capacity of the borrowers.

3. Since the volume of business is very great—dealing in crores
without a proportionate additional cost--for when once the loan is
disbursed there is not much to do—the percentage of margin should

- work up only to a low figure, The figures for 1939-40 give only a
27 per cent. for administration expenses. If the hank tries to recover
the entire costs of valuation etc. from the borrowers at the fime of
giving the loan itself, instead of concentrating them on themselves,
this percentage too may go less. Therefore the 3 per cent. margin is
too high.

4. Equity requires that the present set of borrowers should not
be taxed too much~—and this with a view to err on the safer side as
we have 1o experience—to build up reserves for the future sets, A
disproportionately high reserve fund in a cp-operative bank will only
‘tend to a lavish expenditure. It is always open to them to make a
special levy if a necessity is found at any time,

5. There is some difference between the ordinary banks and
the co-operative Central Land Mortgage Banks in the matter of meet-
ing the expenses. In the former, the expenses must concentrate on
the banks. But in the latter, the expenses themselves may be mini-

' mised, by the members themselves sharing the duties, to avoid these
additional payments. Thus in an ideal co-operative bank the margin
may be reduced even to 1/12 per cent. Some German ILandschaften
seem to manage with this margin,

6. As we have no data or previous experience to fix the margin
correctly, we may have to seek the experience of foreign countries.
The German Landschaften were reported to be charging only from
1/12th to § per cent, In the Federal Land Mortgage Banks of the
United States 1 per cent. is the statutory maximum fixed. (Vide
Agricultural Credit in United States of America by Quereshi, page 45.)

Whatever may be the margin fixed as the deltaic lands do not
pay more than 4 per cent. or 4} per cent, any ultimate rate to the .
borrower above 5 per cent. will end in the failure of the’land credit-
~movement. . For it should not be forgotten that some lands must
necessarily come uunder the bank’s possession. It should then be
" possible to lease out and recover at least the annual instalments after
allowing some margin for collection again. This ultimate and final
step must never be lost sight of in this business,

Itis hoped that the authorities will examine these again in
the light of the above remarks and revise them without standing on

!
A——
.

249



Labour Department and its Work.
By R. S. R,

The administration report of the Labour Department does not
usually attract the attention it deserves. The, Department is enga-
ged in ameliorative work among the scheduled classes and only those
who have carefully watched its progress can easily testify to the fact
that such awakening as is observed in these classes is wo small
measure due to the untiring efforts of the successive Commissioners
of Labour. If times were wore propitious and the Government had
not suffered often from finaucial stringency, much more could have
been achieved especially after the inauguration of the Harijan Sevak
- Sangh which is so ably seconding the efforts of Government.

The ameliorative work consisted of :

(1) provision of house-sites ;

(2) maintenance of schools, grant of scholarships, stipends, boar-
ding grants, grants for the purchase of books, etc., and grants
to private educational institutions for the benefit of the com-
munities mentioned above ;

(3) provision of wells, tanks, etc., for the supply of drinking
water ;

(4) provision of sanitary amenities, such as pathways and burning
or burial-grounds ;

(5) grants to private bodies engaged in social and economic up-
lift of these classes ; and

(6) assignment or lease of lands for cultivation,

1t is gratifying to learn that under the scheme for the provision
of house-s}tes, 1809 house-sites covering an extent of 148.35 acres
were provided by assignment bringing the total number provided so
far to 43,747. Similarly 1214 sites covering an extent of 83.93
acres were provided by the acquisition of private land at a cost of
Rs. 47,406-12-1, the Government share of the cost being
Rs, 26,687-8-1. The total number of house-sites provided so far under
this scheme is 40,698. The policy of Government regarding the
acquisition of private land for the provision of house-sites cann?)t be
considered liberal when it is realised that the grantees belong to the
labouring classes who lead a precarious existence. To demand from
them even to pay in instalments half the cost of
expect them to do_ the impossible. ‘The arrear demand both under
‘ principal’ and ‘interest’ must necessarily mount up. The Govern-
ment may consider sertously the question of applying the principles
of their land colonisation scheme in regard to housg-sites also and
confer ‘qccupancy ownership’ in respect of sites assigned or acqui-
red. It is needless to point out the application of liberal principles

in respect of house:sites is more urgent and necessary than even in
regard to lands assigned for cultivation.

_ . From the statements published it is seetr the educational faci-
lities provided in districts in which the special labour staff is work-
ing are fairly satisfactory. No information is available in regard to
districts. without the special labour staff, One can safely assert that
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provision for the spread of education in these areas must necessarily
be limited. Other lines of ameliorative work also must be suffering
equally. We would ufge the need for the maintenance of special
staff in all districts, - Though the number of schools maintained has
come down from 1200 to 1154, it is satisfactory to note the number
of pupils receiving instruction has risen from 52,077 to 52,684.
Provision of midday meals, started as an experimental measure, if
extended, is sure to increase the strength and attendauce.

By careful planning the Commissioner of Labour has succeeded
in increasing the number of scholarships to 5,484  involving
Rs. 71,391.  The number of residential scholarships is only 65. We
earnestly plead for increase in the allotment both for residential and
non-residential scholarships. What these scholarships mean to pupils
anxious to obtain benefits of education can be well realised if the
figures of applications received even from the eligible candidates are

. published. Perhaps slight slackening of conditions governing these

scholarships, vesting the discretion in the Commissioner of Labour,
may also prove helpful.

Thanks to the Harijan Sevak Sangh and other public bodies en-
gaged in ameliorative work, the number of pupils enjoying the advan.
tages of hostel life with the kind assistance of the Labour Depart-
ment is increasing. The Government should welcome the assistance
of these bodies and provide for increased number of boarding grants,
It is seen the number of boarders maintained and the grant made
during the years 1939-40 and 1940-41 are practically the same.
There should be progressive increase in regard to.both, We also -
plead the allotment of Rs. 10,000 for general boarding grauts is
hardly enough to meet the growing demands. Ifit is recognised
that per capita cost in the boarding houses conducted by private
bodies is much less than that incurred in the hostels maintained by

Government, there is a strong case for affording every eucourage-

ment to private bodies.

The Labour Department spends considerable sums for construc=
tion of wells and provision of sanitary amenities. Compared with
the immensity of the problem the expenditure is by no means large,
War emergency may affect the activity of any other department;
but it should not be urged to put off construction of wells which are
the only sources of supply of drinking water. \

From the report it is not known what portion of the expendi-
ture incurred is in respect of work for aboriginal and hill tribes. It
would be useful if this work is dealt with in a separate chapter.

We value greatly the.work of the Labour Departmen
would wish that there will be further scope for the expans;
activities. ‘The work of -economic uplift by extending
of co-operation must necessarily form part of its actj
hoped the Government will consider favourably the
tion of the Committee on-Co-operation on this importa

i
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From Tsardom to Staiin.
(The Story of Consumers’ Co-operation in Russia.)
By MicuAEL FaAv. '

The British co-operative student who seeks to assess the role of co-
operation in the economic life of Soviet Russia faces a difficult task. Ex.
perience gained in the British movement, operating as it did in peace time
within the frame work of a still competitive capitalist system, is not a parti-
cularly sound basis from which to examine a co-operative movement closely
bound to the State machine and dominated by one political party’s pro-
gramme.

As a rule, the British co-operator has an almost instinctive dislike for
any kind of State interference with co-operative enterprise. Even under war

conditions, the idea of co-operation as a State department—and British co- A

operation is becoming just that—is, generally speaking, repugnant to both
co-operative leaders and the mass of interested co-operative members,

It is necessary to abandon all these prejudices when examining co-
operation in Russia. Since 1918, for all practical purposes, co-operation in
the U.S.S.R. has had to fit in with the planning of the State; where consi-
dered necessary, the State has not hesitated to actively intervene in co-
operative affairs. ~ Usually, and this is a point to be carefully borne in mind
such interference by the State has been designed to destroy inefficiency with-
in the co-operative movement itself,

The history of consumers’ co-operation in Russia up to the outbreak of
the Great War is not particularly striking, but it. forms a necessary back-
ground to any study of Russian co-operation as it exists now.

During the latter half of the last century there was in Russia at least
some small ‘knowledge of British co-operative achievements. The works of
Robert Owen were not unknown. Naturally, in a land where the great
mass of the population were illiterate, such knowledge as did exist of co-
operation in other countries was possessed exclusively by the middle classes
and intelligentsia.

In 1861 the Russian serfs were freed. The years following saw a
number of attempts to establish co-operative undertakings. By the end of
1866, consumer societies were functioning in such cities as Tiga and Kiev,
whilst, according to the accounts of Russian co-operative historians, the first
co-operative society established by industrial workers was founded at the
Kinov factory in the Urals.

All these early co-operative ventures. though often enough designed for
the workers and peasants, were essentially middle-class oreations. Liberal
elements amongst the clergy and landlords ; progressive local officials—all
these saw in co-operation what they thought to be a mild and placid way of
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ensuring at least some slight social progress. But the gap between middle
class philanthropy and the crushed poverty-stricken masses was too great to
be bridged by isolated expressions of goodwill, These early co-operative
ventured mostly died —or, more correctly, they never really lived.

The last ten years of the 19th century—marked by some industrial
development in Russia—saw a minor co-operative revival, though workers
took second place within co-operation to the higher grades of black-coated
workers and local officials. Many of the societies fell completely into the
hands of factory owners, and became, in fact, merely part of a vicious
“truck ” system disguised by a co-operative title,

This period was,' however, sufficiently favourable to permit the first
attempt at establishing a union of consumers' societies. With the always
necessary Government permission, the Moscow Union of Consumers’ Co-
operative Societies was formed in 1898, It had an affiliated membership of

. eighteen societies, In due time, the Moscow Union became in effect the

Wholesale Society and Co-operative‘Union of Russia, known to-day as
* Centrosoyus.”

‘When the great war began in 1914, it was estimated that there were
about 1,400 consumer societies in Russia, comprising roughly 1,500,000
members, It is to be doubted, however, whether, in fact, many of the
societies could have claimed to be genuine co-operative concerns.

As was the case in practically every other country involved, .the war
brought a tremendous impetus to co-operation. Even the Government of
the Tsar, torn with corruption, saw in co-operative societies at least some
measure of social couscience in practice. Accordingly, co-operative societies,
provided they were dominated by *safe people,” and showed no signs of
producing revolutionaries, were encouraged. In the fog of war, even mili-
tant workers’ societies wera able to make some progress, without attracting
undue attention from the Secret Police battalions that were so much a fea-
ture of the Tsarist regime, v ’

War brought another factor into play.. It became essential for a greater
degree of co-aperative unity than ever before, In 1915, for exmple, follow-
ing increasing discontent about rising prices, a co-operative conference held
in Moscow decided to set up joint committess representing producer, con-
sumer and agricultural societies. By the end of the year there were about
100 of these committees in being, with a Central Committes to co-ordinate
their wotk., The Central Committee was soon closed down by the Govern-
ment, but many of the local committees continued to function.

By 1917 there were approximately 20,000 consumer sacieties, 6,000
agricultural societies; and 16,000 credit societies in Russia. From an esti-
mated membership of 1,500,000 throughout the country in 1914, three years
of war brought the membership of the Russian movement to at least
9,000,000 households. In short, the advance of Russian co-operation during
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the last war was the most striking co-operative development the world had
ever known. The very desperation and chaos resulting from incredible pro-
fiteering and administrative blunderings were, in «ffect, the measure of co-
operative developments.

February, 1917, brought the first Revolution when a Government

headed by Kerensky assumed a short-lived term of power, The leadership
of the co-operative movement at that time—still, of course, largely middle-
class—was, in the main, with Kerensky, But mild reforms and gradual
evolution are not policies that commend themselves to the starving masses.
At this period, the inner councils of the Bolsheviks had many discussions
about the co-operative movement.

There were two schools of Communist thought. The first, noting the
“ reactionary nature of existing co-operative leadership,” tended to urge the

complete dissolution of co-operative enterprises as they then existed. The
second, with Lenin as its outstanding figure, had the wisdom to divorce co-

operation from its leadership, and realise the inherent value of the movemen;
to Russia’s future. Lenin’s view prevailed, and as a result the Communist

attitude towards the co-operative movement was that of sympathetic
vigilance.

Whilst launching savage assaults on re-actionary co-operative leaders,”
the Communists always empbasised their belief in co-operation as
instrument for vast social change.” Lenin’s constant faith in co-operation
played, of course, the major part in determining the Communist attitude
towards the existing co-operative movement.

In October and November, 1917, the Bolsheviks secured power. Condi-
tions were chaotic. Never in the history of the world, has a Government
had to face such apparently insuperable problems as those faced by Lenin
and his colleagues. The organised and active hatred of the capitalist nations
outside her borders, sabotage and disunity within, and everywhere the threat
of starvation—this was the Russta of 1917, That in these circumstances
.the Bolsheviks maintained and consolidated their power was a miracle.

an

Temporarily, the Bolsheviks, despite the preponderance of anti-Bolshe-
vik leadership within the co-operative movement, were content not only to
let it function, but to give it ever-increasing responsibilities. Then followed
a period during which the Government dare not aljow inefficiency to imperil
distribution, and the co-operative societies as a whole “ became absorbed
into the Goverpment machinery, their buildings and local organisation being
autocratically utilised for the distribution of State rations,”

“ There is reason to believe,” write Sidney and Beatrice Webb, “that
Lenin remaiaed faithful to his conception of a voluntary organisation of con-
sumers—a hierarchy of consumers’ co-operative committees —as an essential
part of the constitution, undertaking the whole distribution of household
commodities.” In 1923-24, co-operative sociéties ware placed. on a new
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legal footing. Meanwhile the Communists had been carrying out every-
where a campaign against ¢he more orthodox leadership and, as a result, in
all the leading towns and cities at any tate, there was a preponderance of
Communists and Communist sympathigers on local committees, whiist the
Central Board of " Centrasoyus,” of courss, became a faithful reflection of
the ‘ Party line.”

From 1918 to 1921 - the period of war Communism—the Soviet Gov.
ernment made the co-operative movement the official instrument in operating
a national rationing policy. In eflect, co-operative membership was made
obligatory upon the Rus$sian population, and in the towns and cities the only
channel for obtaining such small supplies as were available was through the
co-operative movement. Until 1922, for all practical purposes, the co-ope-
rative movement was a State machine for distribution.

Under the New economic Policy deviged by Lenin, which came into
voperation in that year, the co-operative movement recovered some measure
of autonomy. By a decree issued in May, 1924, co-operative membership
again became voluntary, and on that basis the Movement moved forward
with a programme designed to solidify the colossal gains made in the preced-
ing years of the “ compulsion ' edict. , '

The State made, in fact, a bargain with the co-operative movement,
In return for certain privileges—preference in supplies, preference in utilisa-
tion of transport; State credits where necessary, and so on—the Movement
was charged with the task of enlisting and giving the best available service
to the people, and, at the same time, crushing such remnants of private
trading as were allowed to linger during the N.E.P. period. )

At this time, and for some years afterwards, the Movement suffered
acutely from inefficient management and dishonest personnel. 'The emphasis
placed by the Communists upon industrial development tended to make the
attitude of the younger Communists towards shop trading one of contempt.
Dazzled by the campaign for Soviet industrialisation, they failed to see that -
an efficient shop assistant was also a vital unit in Soviet economy. Asa
result, the best of the younger elements could not be garnered for co-opera-
tive service,

‘It is to the credit of the Communist leadership that it soon realised its
fundamental error, and set out to popularise the idea of ‘' Service to Social-
ism through the Co-operatives.” But this campaign came a little tao late
to give the co-operative movement the mighty reservoir of trustworthy and
efficient servants which it so badly needed.

By the end of 1931, there were 45,764 separate copsumers’ societies in
the ©U.S.S.R., with a total individual membership of almost 72,000,000.
These societies were organised in 2,355 district unions (* rayons”)., " In
their turn, the district unions were linked in a small number of provincial -

. unions (“oblasts”). In some cases, the’ provincial unions united ina
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special union, covering a constituent Republic of the U.S.S.R. The ‘‘ pro-
vincial or higher unions 32 in all—were, of course, linked in the
* National Co-operative Authority ” of the U.S.S.R., * Centrosoyus.” At
this period, apart from a number of Government shops with a limited com-
modity range in the towns, the co-operative movement was completely domi-
nating Russian distribution, with the result that all inducements to join the
co-operative mavement, such as payment of dividend and interest on share
capital became matters of secondary importance. The former, in fact, was
completely abandoned, and surpluses resulting from co-operative trading

operations were devoted to developing an impressive range of social and
welfare activities,

This period is of great interest to the co-operative student, in that it
witnessed the rapid development of a new phase in co-operation. Practically

all the larger societies in the cities of the U.S.S.R. became * specialised -

societies.” Up to 1930, co-operative membership was open to everybody.
After 1930 those city societies with over 2,000 members became almost
completely “closed.” 1In all the heavy industries, the trade unions received
permission to restrict the membership of those societies mainly catering for
the type of worker in the particular trade union concerned. The Soviet
Government welcomed this change on the quite sound reasoning that during
the period of scarcity and rationing of most necessaries of life, the ‘‘ closed
co-operative ” was an excellent medium through which the Government could
ensure to workers in the key * heavy” industries a larger supply of neces-
sary food-stuffs than was available to other groups of the population. Natu-

rally, the “closed societies ” soon began to develop their own farms and
food-stuffs factory.

At the beginning it was generally thought amongst Russian co-operators
that the ““ closed society * technique was a purely temporary measure—just
as many British co-operators are foolishly assuming that the end of the war
will see the end of rationing, licensing, and the rest of our elaborate machi-
nery for war-time distribution. Actually the “ closed socisties” were the
prelude to a revolution in Soviet co-operation.

That revolution came within
four years. ’

September 29, 1935. This date marked the revolution. Ovei the
signature of V. Molotov and J. Stalin, * A Decree of the Council of People’s
Commissars of the U.S.S.R. and of the Central Committes of the All-Inion
Communist Party ” was issued, which provided for nothing less than the
compulsory liquidation of consumers’ co-operative societies in the towns and
cities of the U.S.S.R. Before assessing the effect, of this decree, it is neces-
sary to have in mind what had actually been happening to co-operation in
the towns and cities. “‘It is already two years since workers in all large
factories and in whole industries in the towns have been supplied, not by co-
operation but by O.R.S. (department of workers’ supply attached to the
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factories) of organised in place of co-operative organisations,”’ said the pre-
amble to the Decree. - ‘

This was not (in the present writer’s view) a quite accurate statement.

What had really happened was that the ‘ closed co-operatives '’ themselves
evolved to a stage where they became, in most cases, indistinguishable from
the State distributive agency method exercised through O.R.S. Co-opera- ’
tion was not replaced ; it had simply assumed a new form. At the same
time, the system of direct State trading carried out by the People’s Commis-
gariat of Internal Trade had been developing along efficient lines, whilst
“ Centrosoyus,’’ overburdened with responsibilities, had not been operating
with required eftectiveness in either the towns or the rural areas. Accord-
ingly, under the decree, consumers’ co-operation within the “ Centrosoyus "’
machinery, was restricted to “ directing and supplying the village consu-
mers' societies.”
. Even the student who is an enthusiastic follower of the British concep-
tion of consumers’ co-operation will find it difficult to indict the Soviet
Government's decision. * Centrosoyus * of the post—1935 era was a vastly
more efficient orgénisation than ever before. It set to work at once on the
task of building up a virile co-operative movement in the rural areas, and
building it up, not as is generally assumed, on the basis of Communist Party
edicts, but rather on the sounder foundation of genuine co-operative educa-
tion amongst the people, whose control of their own societies on a strictly
democratic basis compares more than favourably with the functioning of the
co-operative democratic machine in Britain.

Let the figures speak for themselves. By the beginning of 1940,
* Centrosoyus "’ covered over 26,500 rural consumer societies with an indi-
vidual membership of ‘some 40,000,000, These societies employed 870,000
persons in 200,000 shops, factories and depots. For the first eleven months -
of 1938 (the latest trading figure available) the turnover of the societies was
about £1,140,000,000, an increase of about 8 per cent. over the previous year.

The societies of ‘‘ Centrosoyus” owned 19,450 bakeries and nearly
6,000 dining places, ranging from completely modern restaurants to launch

" buffets, During 1940, plans were set on foot for the establishment of an

additional 1,500 tea rooms and 500 restaurants. Io the rural areas, co-
operation was charged with the task of giving first & 100 per cent. food-stuffs
service. [t was well on the way to reaching that objective.

Development of the rural societies became a reliable—and the only—
guide to the claimed improvement of the standard of life in the vast rural
regions of the U.S.S.R. Tkat such improvement was very real may be
deduced from the fact that during the last two or three years the rural socie-
ties bave been endeavouring to meet an enormous and ever-growing demand
for such articles as furniture, bicycles, wireless sets, cameras, musical instru-
ments—and cosmetics ! ,
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Nearly seventy years have passed since N ickolas Baldin, of Charkov,
capital of the Ukraine, one of the pioneers of Russian co-
blished contact with the Co-operative Movement of Britain, and came to see
British co-operation in action. To-day, the whirlpool of war has drawn the
destinies of Russian and British co-operation more closely together than ever

- before, though both the co-operative movement of the U.S.S.R. and Britain
have been associated with each other in the work of the International Co-
operative Alliance since the U.S.S.R. joined the I.C.A. in 1921.

Our British movement need have no fears about th
ties of its Soviet contemporary. We may dislike the Communist Party's
complete domination of the U.S.S.R., yet it must not bz forgotten that the
average Russian consumer society is a far better example of democratic co-
operation than the average society in Britain, At local co-operative meet-

ings in the U.S.S.R. it is only rarely that less than 50 per cent of the society’s
membership are present to discuss the societ

elect their local committees. Compare this

society membership who alone take part in t
British society.

operation, esta-

e democratic quali-

"

with the # to 2 per cent. of total
he actual control of any large

“ Our co-operative life is built in the light of all the experience of the
ééﬁoperative movement in our own country and abroad, and we believe that
new life will be created by the workers of the whole world—and particularly
by the co-operators—upon the basis and principles founded and expressed by
the Pioneers.”” This wag a passage from the message of the Al.Ukrainian
Co-operative Union to the 1923 British Co operative Congress at Edinburgh.
In the creation of the ‘‘ new life ™ the co-operators of Britain and the
U.S.S.R. are now_bound together, not only by a common peril of to-day,
but in a common cause for the future, whose high purpose far transcends the
immediate and- hecessary objective of destroying for ever the power of
Nazidom and Fascism.

(The Co-operative Official—~ August 1941.)

—— ————

Germany has suppressed co-operatives.
Russia has suppressed co-operatives. (?)
The President of the I hternatz'onnl Ca-

' of a country allied with Germany ,
The Vice-president of the International Co-opera.tive Alliance is a

citizen of @ country allied with Russia,
There are

operative Alliance is a citizen

.

tncreasing reasons Jor the neutral Policy of the Consumers’

Co-operative Movement in the United States, as adopted by the
delegates of the last Congress, ‘

(Consumers"Go-oj)eratiom—Sep. 1941.)
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y's affairs, and (by secret ballot) '

Extracts.
Silver Jubilee Celebrations of the Mysore City Co-operative Housing Society, Ltd.
Held on 2nd November 1941, ) ,
PRESIDENTIAL ADDRESS. ‘
By SrR1 T. A. RAMALINGAM CHETTIAR, B.A., B.L.q, M.L.'C. .

I thank vou very much for the great honour you have don'e me 1n5askmg
me to preside over this function held to celqbrafe t'he comglehon of 2] years
of successful working of a good and useful institution. It is a great iea:ure
to me to participate in this celebration and congr:fttu!ate all‘ t'hose who a\}r]e
done so much with a truly patriotic and self-sacnﬁcl.ng spirit t'o' he.lp the
Society to achieve what it has achieved, and to attain . the po’sn.lon }t nohw
occupies and wish the Society greater success and wider activity in the

future, Co-operation is business and. Co-operative work is fraught with

difficulties,  While the incentive of private gain is lacking, lime-light and
'public appreciation do not help to give attractivenes§ to the move.ment. The
labourers in the Co-operative field are very few and few?r St.l“ .alte th'ose
who put in sustained work. Co-operative work also 1:equ1res 1mag1nat101.1,
enthusiasm, tact and adherence to principles and busme'ass methods, Itis
because of these circumstances that Co-operative institutlon's have not suc-
ceeded as much as was expected nor are there good and .eﬁfxcxent men enough
to carry on the movement to success everywhere. It is therefore a matter
of great satisfaction and pleasure to find a rea}ly succes.sful am.i prope.rly
worked institution like the Mysore City Co-operative Housing Society whu?h
has weathered the storm and put in steady work for 25. y«:aars. You ha:ve
had from the beginning a number of wise and self-sacrificing men to guide

- you and help you in the working of the institution and you have had also a

steady flow of such men to the present day. My: exhortation to the Society
on this day will be “ Well done. Push forward”.

Your Society has undertaken a difficult line of Co-operative.work.
Yours is not an ordinary hum-drum credit society. You ha.v.e taken up the
duty of providing comfortable sanitary dwellings f?r the E:mzens of oné of
the most beautiful cities. You have had your share in making Mysore what
itis. You have tried several methods of helping the middle classes to get.
their own houses. You have served both asa credit sociefty for ﬁnancmg
the building of houses as well as a building seciety for helpm‘g them to con-
struct their houses. More than 200 houses have been built under your
auspices. It is gratifying to note that 95 of these houses. are now al_)solgte.ly
‘free of all liability and that you have had no case in whxc‘h you had to write
off any portion of the money you lent. It is all very creditable work.

I will take the liberty, if [ may, of suggesting to you an extension of

-your work, The building societies in India have been mostly dealing with

the middle classes. But a greater need is providing housing facilities for the
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poorer classes. There are several difficulties in providing for the poorer
classes. For ope thing they cannot give initial contribution to cover any
risk or loss that may arise. Secondly, they have no steady income out of
which they can regularly make payment. Thirdly, it is difficult (o plan and
construct houses suitably to their requirements and within the competency
of their repaying capacity. Fourthly, it is difficult to deal with a large
number of customers and tenements of varying value and capacity to suit the
different requirements both at the time of construction and later in making
collections. You may also say that the duty of providing housing for the
poorer classes should rest with Government and Local Bodies rather than
wi?h a Co-operative organisation voluntarily formed by members to meet
their own requirements. While I agree with this attitude I cannot free my-
self from the temptation to make an appeal to you to widen the scope of
your membership Lo take in the poorer classes also. The co-operation of the
Municipal Corporation and the Government will be essential for an effective
attempt to supply housing facilities to the poorer classes, Convenient sites
will have to be given by the Gevernment and the Local Bodies. 'Necessary
arrangements for roads, water-supply, sanitation and lighting will have to be
made by the Corporation and money at chep rates of interest should be made
available by the Government directly or indirectly. The rate of interest you
charge is a bit high and it will have to be reduced if the poorer classes are
to be brought within your scheme. This scheme will have to be the con-
struction of a whole extension or colony planned according to requirements
of the several classes cf people who want houses and their capacity to repay

The society itself will have to take up the construction of the houses and
give them to the members on the hire purchase system having referencs to
the income of the people. The planning oaght to be very carefully done so

that they may be suitably adjusted with reference to the requirements of the
people and the instalments they can repay regularly. To have colonies

built for the labourers and the employees of the mills in Coimbatore was
one of my dreams which I could not realise on account of some difficulties
that arose. I will now pass it on to youa with the wish that you may be
more fortunate than me and realise it here in the beautiful city of Mysore
and help many a poor family to self-help, self-respect and the pride of
possession of property to which these poor people are strangers at present.

I'am very glad to hear that successive Registrars haye been helpful to
you and evinced great interest in your work. I have no doubt that the
present and the future Registrars will do likewise, Your State stands fore-
most in several respects, Your Government ig tackling the question of build-
ing Harijan Colonies. I will appeal to them to take up this question of
housing the poor through the Co-operative Societies seriousl
Without their help it will not be possible to get the finance requi
be that the Government itself may be able to lend the money r
may be that they may allow a central institution to float debe
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Government guarantee to finance all the housing societies in the State. 1
see very little chance of wour getting the funds you require, in case you
widen you'r activities, without Government support, .

For the successful management of Co-operative Societies the employ-
ment of a paid'staff of trained young men of promise has become necessary
both on account of the circumstances, 1 have already mentioned and the res-
ponsible and complicated nature of the work to be done. I have no doubt
the Co-operators in the State will be considering and providing for this need.

I wish your Society all prosperity and ever widening usefulness. I
thank you once again for the opportunity you have given me to come here
to-day and joio in these celebrations.

Keep the top soil on the land.
Lately the Society has been pounding away at getting agriculturists

’ conscious of how important it is to do everything possible to keep the

top soil on the land and not let it wash away down the hillsides. People
have heard, during the past six months, more about this subject than
ever in their lives before, and mostly everyone is now very familiar with
the term ‘‘ Soil Conservation”., More and more will be heard about the
subject, for there is no gainsaying its importance. Articles will be
written on it and Instructors will lecture about it, but all this will be of
little avail unless growers start to put into practice some of the methods
which are being advocated.

A lot of interest has been aroused and as a result there have been
numerous enquiries as to how to proceed and what helb the Society can
give,

We desire, therefore, at this stage to ask everyone to get the idea of
expensive terracing and benching out of their heads. What we are in-
sisting upon is the adoption of one or other of six or seven simple
devices which involve neither heavy expense nor serious risk.

1. On light soils where stones are about, get the Iustructor to
drop some contour lines and begin to pack these stones in a
‘“ batter ” wall, in a trench, across the hillside along the
contours laid down by the Instructor.

9. Plant lines of Khus-Khus grass across the hillside, along the
contout, at short intervals. Care and maintain the grass so
that it will grow into a continuous strip, forming a barrier,
The grass should be planted carefully, not 18 inches or
2 feet apart in'big clumps, but at about six or eight inches,
in small butches, so that they will join and make a conti-
nuous trip, with, no channels between individual roots for

- water to rush through. ‘
© 2. . The grass should be cut regularly, and in the early stages,
laid above the planted strip to help form the tidge, Atg
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later stage cuttings may be used as mulch or dried and fed
to animals.

3. Cultivate in bands, or strips, across and not up and down, the
hillside. These bauds of cultivation may be anything up
to half a chain wide, but on every other band plant thickly
either Uba cane or Guinea or Elephant grass. This grass
or cane should be cut and fed to the stock, taking the
manure and putting it back into the land on the cultivated
strips. After a few crops, change the bands or stripsabout
—that is, plant the cane or grass on the cultivated strip
and cultivate the strip on which the cane or grass was
planted. ‘ :

4, Keep the land covered, either with mulch or by growing a
cover crop such as Edua peas or Bengal beans, billing the
crop down in time and turning it into the land.

§. On stiffer lands where rainfall is heavy, trenches should be
cutla!ong the contour, the earth from these trenches being
thrown up along the upper lip of the trench and strips of
Khus-Khus or any other suitable barrier grass planted along

. that upper lip. The trenches should be cleaned regularly
and the soil from them spregd over the upper strip of land.

: 6. Permanent trees or crops such as timber trees and coffee, as

well as bananas, cocoas and yams, should be planted on the

conipur with intervening protected strips.

7. Use any device which is known locally to keep the soil from
washing down the hill or moving into gullies.
1f we bear in mind that simply put, this soil consetrvation is purely
a question of preventing the movement of soil, chiefly surface soil, down
the hillside; that the test of the success of what we do is that water
which passes over the land must travel as slowly as possible, and be
quite clean instead or being muddy, we cannot go far wrong.

Above all, we should bear in mind that, at this stage at any rate there

should be no expensive and laborious attempt at constructing expensive
terrances or benches, but rather should we begin one of the simple
methods listed above, and so induce nature to help us do the rest.

(The Jowrnal of the Jamaica Agricultural Society-—June-July, 1941 J)

A Popular Riddle.

Hitler, Goering and Goebbels were in an aeroplane and it crashed.
W ho was saved ?

Answer: “ The German People.” B
. v Y orkshire Post.
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International Co-operative Alliance.
Greets Canadian Co-operators. -

The following message to the Canadian Co-operative Congress at
Regina was sent on behalf of the International Co-operative Alliance by
Miss G. F. Polley, its Administrative Secretary :

In the name of the International Co-operative Alliance, we have
the pleasure to send cordial and fraternal greetings to your Congress
which will meet at Regina on the 23rd and 24th instant. We rejoice to
see, from all the reports recently received, that the steady progress which
your Movement has made during the past seven years is being maintain-
ed, and that a further wide development is anticipated under war con-
ditions. Realizing as it does the difficulty of organizing co-operatively a
population scattered over the vast area of your country, the Alliance
sincerely congratulates your Movement upon its present position and
expresses the hope that its membership and activities may, before long,
extend over the whole of the Dominion.

. Need for Co-operation Appreciated. _

The need for Co-operation throughout the world is appreciated to-
day more than ever before, and there is a strong belief that if the princi-
ples of Rochdale Co-operation has been better understood and more
universally practised, humanity could have been saved from this most
barbaric of wars. Those who study the co-operative press will know
that, in nearly all countries, co-operative leaders and responsible officials
are convinced that Co-operation, national and international, can make an
important contribution towards the building of a new and better world ;
at the same time, many leaders of thought in circles outside the Co-
operative Movement are at last acknowledging the evils of capitalism
and, as the only aiternative, are advocating the very principles on which "
co-operative economy is based. In arecent issue of “ The Camadian

"Co-operator,” your General Secretary wrote—* Statesmen and politicians

are now speaking the language of co-operators, although in some in-
stances they do not as yet appear to realize it.”” This lack of under-
standing, by those outside the Movement, of the value. of co-operative
economy is due, in part, to the fact that many co-operators themselves
have failed to appreciate and to make known the inherent greatness of
their Movemenf—the economic, social and spiritual values of Co-opera-
tion. Again and again during the last years of his life, Mr. May, our
late General Secretary, appealed passionately to co-operators of all lands
to realize the economic force and influence the Movement represents, to
rise to the height of their responsibilities, their privileges, and to begin

‘to create a better and happier future for the people of the world.

Appeal for Regeneration of Co-operative Spirit,
To-day, the International Co-operative Alliance appeals to all, its .
members to regenerate within theif organizations the true spirit of Co.
operation, to promote a real understanding of the ideals and principles

[ 54 - . &
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of the Movement as they were conceived by the Pioneets of Rochdale
a century ago; to convince those outside the Movement that the co-opera-
tive system of economy offers the ideal basis for a new World Qrder, and

that the Universal application of the Principles of Co-operation will
furnish a sure guarantee for lasting peace.

The activities of the Alliance are much restricted to-day; its rela-
tions with its members in the countries occupied by the enemies of Co-
operation and Democracy are, for the time being, interrupted, but it
remains the greatest world organization of the peoples, the greatest
monument of associated effort, and, with the full collaboration of all the
National Movement comprised within its rauks, it will be ready when
the war is over for a still further advance—material and spiritual—to-
wards the fulfilment of its mission, and ready also, to make the contri-

bution which it is capable of making to peace and to international
understanding and fellowship.

In conclusion, we would express our appreciation for the increased
financial support which your Union has just given to the Alliance, and

which our Vice-President, Mr. R. A. Palmer, interprets as an indication

that your Movement will henceforth play a larger part in the life and
work of the International Movement,

(The Canadian Co-operator—July, 1941.)

———

THE. CO.OPERATORS’' BOOK DEPOT
9, Bakehouse Lane, Fort, BOMBAY.

——

SPECIALISING IN

BOOKS ON :—ECONOMICS & SOCIOLOGY, CO-
OPERATION, & RURAL DEVELOPMENT,
BANKING & FINANCE, ACCOUNTANCY
& AUDITING, COMMERCE & INDUS-
TRIES AND OTHER ALLIED
| SUBJECTS.

sy

Books on all the other subjects are also
‘readily supplied.

Fair Prices, Latest Editions and
Prompt Service.
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Reviews.

FACTORS AFFECTING SIZE AND COLOR OF FRUIT
(With reference to Apples and Peaches)
By A. E. MURNEEK
(Bulletin No. 428 of the University of Missouri, April, 1941 )

“ Ouality, like beauty, may be skin deep, but that is. what many
buyers seem to demand ”’.  This statement of Murneek relatmg to apples
marketed in United States is of general application to commercially growa
and marketed fruits all over the globe. With the advance of knowledge
comes a more exacting and discriminating demand from the consumers and
dealers of fruit. To exteud fruit-growing, the'refore, ’the growers must
arrange to supply the public gvith fruits of good size, desirable appearance,

and high eating quality. Specimens designated as “‘culls " are invariably

.short of one, or all of the above qualifications and consequently do Pot
attract the consumer. Murneek's dictum that * there is no profit in growing
low-grade fruit, but invariably a loss,” is therefore seemingly unexceptional
even under Indian conditions.

Murneek refers to the Missouri Apple Labeling Law of 1939, which
requires that fruit not meeting any of the specified ggades s:;houl.d be marked
“ Culls " in well proportioned letters of at least 2% }nches in height, and to
the possibility of all cull - fruits being prohibited in the mter-state. trade.
There is no doubt in his mind that slowly but surely culls are. on their way
out. He therefore, infers that there is a great negd to determine 'the various
major factors that cause a fruit to become a cull, and to ascertain to what
extent orchard practices may be so directed as to reduce the percentage of
culls. . .

Murneek has limited the discussion to only apples and peaches, which
form the chief tree fraits of Missouri, But the inferences he ha§ drawn are
of considerable interest to growers of other fruits in all countries as well,
The value of the bulletin would have been, however, very great.ly ‘enhanced
if the author had presented more ample data to substantiate his inferences
than he has been able to do.

Size and colour in peaches and apples are found by Mu.rneek to be
variety characteristics, bat nevertheless subiect i‘to marked x:ﬁuence on
their development by the weather. Selection of “bud sports” are advo-

cated for obtaining increased colour in certain varieties. Excessive drought

and high temperature are indicated as harmful for g:rowth and Folouring of
apples. While vigorous trees favoured .by good soil, am?le ramfall, proper
pruning and use of fertilizers are essential to produce fruit oi' desnfa.ble size:
excessive fertilisation with nitrogen is shown to result sometimes in a dec.-
rease of colour. A direct telationship between good foliage and good fruit

is established. The marked influence of pruning on the size and colour and
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of thinning on the size, colour and flavour are also revealed. Finally, the
author also discusses the possible influence of certain new orchard practices
as “ Preharvest ”, *‘colour” sprays, sun-colouring -of apples and branch
ringing.

The publication, relating as it does to problems of universal interest
and importance, merits a careful study. Cull fruits may not be the grow.
ers’ No. 1 enemy against successful fruit production in this country, as it is
stated to be in the United States; but nevertheless it i3 an enemy ; and that
should be sufficient to spur the growers and workers on Indian fruits to

tackle similar studies as those reported by Murneek.
K.C.N.

MARKET ORGANISATION AND COSTS IN THE St. LOUIS
(Wholesale Fruit and Vegetable Market)
By H. M. HAAG and L, H. SCHWEITER
(Research Bulletin No. 327 of University of Missouri, March 1941.)

Fruit and vegetable markets often fail to keep pace with developments
in other fields of marketing and become outmoded and inefficient. As a
means of improving these markets, studies of organisation and costs are
essential. Accordingly, on a specific request from 35 firms handling about
80 per cent of the busin?ss in the St. Louis fruit and vegetable market to the
United States Department of Agriculture, the latter entrusted the study of
organisation and cost to Haag and Schweiter of the Missouri Agricultural
Experiment Station. The bulletin under notice represents the result of the
above studies.

The city of St. Louis was the eighth largest city in the United States
with a population of 813,748 within its corporate limits and more than
500,000 persons living in the suburbs. The importance of the market can
be measured by the arrival of 24,142 carloads of fresh fruits and vegetables,
including 1,865 carloads of bananas in 1940. Fifty different kinds of fruits
and vegetables are unloaded in wholesale quantities each year from all states
in the Union and from 6 foreign countries and of these, potatoes, oranges
lettuce, apples and cabbage. are the most prominent. ,

The bulletin gives a graphic physical description of the market with
details of construction, method of utilising the space and cold storage facili-
ties. This is followed by an analysis of the methods of transportation and of
the methods of handling and movement of produce through the market,
Bulk of space is allotted for a detailed discussion and analysis of '‘the mar-
gins taken on the products handled and costs of doing business .

As is the general feature of most of the leading Indian fruit and vege~

°

_table markets, St. Louis market is both a wholesale and retail market,

The authors conclude that the facilities in the St. Louis is far from modern ;
the stores have insufficient space, are poorly lighted, lack adequate cold

storage facilities aud have limited room for,loading and unloading trucks. ‘
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The margins averaged 7.9 cents per dollar of sales, while the costs averaged
more than 7.6 cents per dollar of sales, Both the margins and costs per
dollar of sales declined as firmé became larger, and as the number of pack-
ages handled increased. They were also lower with firms handling low-

~ priced packages.

Of the items of expense which are classified into 5 groups, viz., selling,
general, credit, dryage and special handling, the selling expense was nearly
one-half of the total. Salaries and wages accounted for most of the selling
and administrative expenses.

In retail service firms, the margins were 12.4 cents and costs 12.6 cents
per dollar of sales. Thus margins and cosis were about 60 per cent larger
than those for wholesalers. About 78 per cent of the sales were made by
the Retail service firms on credit in 1939. '

The studies under review are of more than comparative interest to those

' engaged in any of the aspects of the marketing of fruits and vegetables in

India. With the present trend for efficient marketing, the problem of reor-
ganization of our markets is of special importance. To the co-operative and
to the private sale agencies alike, an effective increase in margin of profit is
of vital importance. This cannot be achieved except by a scientific analysis
of the type conducted by Haag and Schweiter. This publication should
therefore provide a valuable work of reference for all those who wish to out-
line a project designed with the fore-going objectives. . ‘
" K.C.N.

The Annual report on the working of co-aperative societies i(t
Ajmeer-Merwara 1939-40.

Ajmeer-Merwara is one of the smallest Provinces in India. The report
is interesting from more points than one. The most useful from the stand-
point of a student of co-operation is its record of hard facts which may be
belpful in solving the general problem of rural credit with special reference
to successive years of famine conditions.

The Commissioner to the Government of India may send it to the
Reserve Bank of India for special examination and advice. Then, perhaps
it may have to revise some of its pet theories of short-term Rural credits
which they have published till now. I wish that the Officer in charge of
Rural credit should place himself in the position of an honmest agricuiturist
there and then give a more correct solution of the problem of Rural credit in
India. For it must be remembered that more than 70 per cent of-the dry lands
, under cultivation in India come more or less under such conditions.

In this connection I am tempted to give some extracts :—

“ The unsatisfactory ;Agricultural conditions reported in the last three
years 1936-37 to 1938-39, continued with much increased seve-
rity daring the year under review.” (Commr.) '
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“The appalling loss of cattle thus sustained may in terms of money
swell to lacs. How many years would be required to make good
this loss is difficult to predict.” ’

“ Even the carrying on of agricultural operations for want of plough
bullocks under the existing circumstances, has been a most baff-
ling problem in most of the villages.”

. “ During a period such as this it was idle to expect anything in the
nature of recoveries. Rather we bad further to finance them as
best we could.”

-

The number of societies, members, and working capital increased from
723, 21,580, and Rs. 61.77 lacs to 746, 22,228, afid Rs, 62.55 lacs respec-
tively.

The special features of interest during the year were the declaration of
the Ajmeer Central Co-operative Bank as a Provincial bank under the
Reserve Bank Act and the sanctioning of an accommodation of Rs. 1,50,000
to the Beawar Central Co-operative Bank, by the Government.

The interest accrued {overdue) in the Beawar Bank totalled Rs. 3.07,

lacs as against Rs. 2,77 lacs last year.

The Kayasth Co operative Educational Society is a novel kind of
society. It is reported to bave so far financed 70 students, out of whom 40
are reported to have completed their training. There are also some other
kinds of novel co-operative activities as fodder storage societies etc., in
different stages of experiment.

The Movement is no doubt passing through a very critical period of
continuous famine for 4 years, :

V.S R.

Report on the working of Co-operative Societies in Jodhpur State—
year ending 30th September, 1940,

The movement seems to have started only last year as this is stated
to be the second report.

Tbe number of Agricultural societies increased from 22 to 33 and their

. membership from 318 to 619. The number of non-agricultural societies

increased from 16 to 23 and their membership from 416 to 771. Many of
these are for the depressed classes.

The total working capital of all societies is about a lac of rupees. As
is usual, the Government had to finance about Rs. 44,035, of which more
than Rs. 15,000 has been repaid.

It is reported that in the Retroceded area there were 9 credit societies
and one mortgage society. :

Perhaps it would have been better if the B and C statements, {Opera-
tions of Agricultural and Non-agricultural societies) recommended by the
Government of India, had been appended, instead of the G, H and 1 state-
ments given, which are intended only for Central Banks.

Perhaps _the'movemen_t might have progressed more if the Govérnment
bad not deprived the services of the only inspecjot for 11 months.~

V.S. R.
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Resolutions.

RESOLUTIONS PASSED AT THE 24rE MADRAS PROVINCIAL
CO-OPERATIVE CONFERENCE, HELD ON 12-10-41.

1. This Conference resolves to place on record its sense of loss at the
death of Mr. Venkatasubbaiya and requests the President to convey its
sympathy to the members of the bereaved family.

2. This Conference emphatically and completely dissociates itself
from the views regarding the Co-operative Department, expressed by
Mr. T.A. Ramalingam Chettiar in his welcome address at the conference as

»President of the Provincial Co-operative Union.

3. This Conference requests the Government to publish their deci-
sions on the recommendations of the Committee on Co-operation at once to
enable co-operators to express their views for their consideration before
action is proposed either by amendments to Rules or the Act itself and
the Confereuce is of opinion that piece-meal action is neither desirable nor
advantageous to the Movement.

4. This Conference strongly reiterates the recommendation of the
Committee on Co-operation regarding Land Mortgage Banks in dry areas
and requests Government to pass early orders accepting the same.

5. In view of the recent decisions of the High Court on certain
provisious of the Madras Debt Conciliation Act, this Conference is of
opinion that the Act should be suitably amended carrying out the
suggestions of the Honourable Judges of the High Court and of the Com-
mittee on Co-operation. This Conference feels that provision for
compulsory conciliation of debts, application of principles of the Agricul-
tural Debt Relief Act for scaling down debts and rural insolvency should
be incorporated in such an amending Act.

6. In view of the special circumstances of the scheduled classes

‘and the imperative need to promote their social and economic uplift, this

Conference supports strongly the recommendations of the Committee
on Co-operation that Government must undertake the financing of the
societies for these classes’as otherwise the Central Banks may not be able
to meet their necessities. o

w. This Conference strongly supports the recommendations of the -
Committee on Qo-operation that Government should formulate a come=
prebensive policy and concert measures for the educational, social and
economic improvement of the aboriginal and hill tribes by appointing
special welfare officers to work under the Labour Department,
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Comg;ittThls Conference' supports .strongly the recommendations of the
Commi ee on Co-operation regarding Audit specially those dealing with
cale of Audit Fees, exemption from Audit Fees etc. '

9. Resolved to request the Government to grant loans and subsidy

to the Central Wholes i
Soane O ale Stores to put up godowns, as in the case of Sale

SOCil Ot.. This Conference resol.ves to request the Registrar of Co-operative
eties to encourage the policy of organising house mortgage banks on

the lines of the land mort
L gage banks at all i
Province. convemenF centres all over the

' 11. This Conference expresses its deep s i
stricken handloom weavers of Yemfniganur ans ofhnzf :;f:cye:(:f g:;tf;?ﬁ:
and req\'xests'the Government to start relief works in centres like Yemmi
nur, Chirala etc,, where majority of handloom weavers are thrown outng.°
em.ployment and arein starving state on account of the present soari
prices of -yam, dyes and chemicals, to provide employment to the we:vlenrgs
by engaging them to produce fabric such as bandage cloth, duster cloth
etc., (clothes mainly of plain weave with coarse and medi’um counctso of

yarn) required by the Government i iti
o ent in large quantities on account of the

. 12. In view of the abnormal prices of the yarn due to War and
middlemen’s profiteering and consequent unemployment of thousgnds of
Weaver-s all over the country; this Conference urges the Government to-
immediately confrol the prices of yarn and" effectively check the middle-

men’s profiteering and save the starving hand!l
; b oom weaver
destruction. ers from utter

13. This Conference also resolves to request the Government t
start a Spinning Mill on co-operative basis to supply yarn to the hand?
109m weavers at reasonable rates. This Conference is of opinion that for
this purpose, the Government can easily find funds if they allocate portion
of the income derived through import duties on yarn or cloth or through

the issue of licenses to merchants dealing i i
. g in mill cloth
levy of excise duty on mill cloth. : or through the

14. This Cot.lferenge requests the Government to grant sites free of
cost for constructing buildings for the big Urbas'Banks wher

.. . (4
are available, since they are also considered as. quasi-go er they

Bodies. vernsment

ldsb In view of the fact that public servants in all localities are not
served by Public Servants’ Societies and that all societies especially Urban
Bauks have already lent moneys to such public servants, this Conference
earnestly requests the Government to .ssue a ruling that the
G. 0. No, 2528 Dev., dated 31—10—1940 applies to all co-operative
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societies instead of Public Servants’ Co-operative Societies only wherevet
there are not Public Servants’ Societies available.

16. This Conference requests the Government to give preference to
non-official co-operative employees in the matter of recruitment to
Government services.

17. This Conference resolves that primary societies be made the
medium of lending produce loans wherever this is not done.

18. This Conference resolvés that on account of the great
difficulties which the societies have to encounter in connection with the
preparation of property statement—a very important record in unlimited
liability societies—the Board of Revenue be requested to direct karnams
to furnish certified copies of Account No. 10-1 of the members of socie-
ties to the societies then and there ou requisition from the Secretaries of

-concerned societies.

.

19. While reiterating the recommendation made by the Co-operative
Enquiry Committee regarding the reduction of interest on old loans

" issued to Building Societies by Government prior to 1935 and that the

interest should be 4% per cent., this Conference requests the Government
to amend the provisions of the Act in conformity with the said recom-
mendations made by the Committee,

20. This Conference viewing with grave concern the present plight
of the supervising Unions resolves that the Unions be reorganised so as to
ensure efficient working. .

21, Resolved that the Governn:ent be requested to adopt a liberal
policy in the matter of lending the services of the employees in the
Department to serve in Co-operative Institutions when such Institutions
request for such deputation.

29.. This Conference requests the Government that the rule proposed
to be enacted——limiti'ng the period of the loans by the Central Banks and
Credit Societies to 3 years'should not be passed in view of the fact that
the transaction of Co-operative Institutions will be considerably affected
by this and that the Land Mortgage Banks are not able to meet all ryots’
requirements, '

23. This Conference resolves to request the Central Government to
continue the present subvention scheme for the protection of the handloont
weavers which will cease by March 1942 for five years more to come
granting an annual grant of Rs. 10 lakhs per year.

‘94, This Conference resolves to request the Registrar of Co-opera.
tive Societies, Madras to move the Government in exercise of their rule
making power to amend the rule XIV (3) 1. adding after ‘area’ in the
beginning of second sentence ‘of the Financing Bank' which would -

’

271



THE MADRAS JOURNAL OF CO-OPERATION

facilitate the starting and working of Non«Credit Societies with the aid
of such funds.

25. Resolved to request the Governmeunt to allot a reasonable
portion of rebate accumulated from groundnut sales of last year for
distribution to Loan and Sale Societies through the Registrar of Co-
operative Societies, for subsidy for sales of last year and for propaganda
and equipment in groundnut marketing,

26. This Conference resolves to request the Registrar of Co-operative
Societies, Madras, that in view of the novel nature of work of Milk Supply
Societies, the initial difficulties such as, the large quantity of surplus
milk, unsteady supply, lack of facilities for credit sales, want of potential
and regular customers at the start, the establishment charges, the diffi-
culties resulting from the unhealthy and ecut-throat competition with
private contractors, levy of Sales Tax, Profession Tax, License Fees, etc.,

the very small margin of profits and the inevitable long duration of audit '

on account of multiplicity of accounts, to exempt the Milk Supply.
Societies from the levy of Audit Fees, if the Societies could ill-afford to
pay out of their net-profits for the first five years from starting aud the
rules therefor may be suitably amended, if necessary.

27. This Conference resolves to request the Registrar of Co-opera-
tive Societies, Madras, to move the Government that G. Q. No. 3528
dated the 28th September, 1939, Education and Public Health Department,
be strictly enforced directing the consuming departments to accept the
tender of Milk Supply Societies as a‘gainst private contractors.

] * ®

The following letter written by Sri T. A. Ramalingam Chettiar, was
read by the President at the Conference.

As Ihave to leave Madras this morning for Delhi as previously
atranged I am sorry I will not be able to attend the Conference to-day.
The adjournment of the Conference yesterday has deprived me of the
opportunity to be present at the Conference when my speech wiil be dise
cussed., You know it was at the instance of the Registrar, Joint Regis-
trar and some of their supporters that the Conference was adjourned
yesterday. The fact that a large number of Deputy Registrars have been
got down for the Conference and an unusually large number of delegates
have come from some of the districts from which these Deputy Regis-
trars have come, show their interest taken by the Department in the Con-
ference. I request you to state in case the statements in my speech are
referred to at the Conference or the subjects Committee that the views

expressed were my personal views and that I am prepared to prove every
one of the facts mentioned in my speech,

——————
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Registrars of Co-operative Societies,

Director of Co-operation, F. M. S. & S. S., Kuala Lumpur.
While sending his greetings and good wishes, says :
Never was the spirit which actuates the Co-operative Movement so
necessary in the world asitis to-day. Its principles are the
very principles of demacracy in action.

Ina time of aggressive dictatorship, co-operative organisations
allow no man power except it be freely given him by his
equals. Co-operation with its successes and its failures bas
played a great _part in the economic education of the people of
India. It will have a bigger part still to play in the post-war
world.

' U. Tin Esq., 1.C.S., Registrar of Co-operative Societies, Burma.

Sends his heartiest congratulations to the promoters of this Conference
and wishes all success.

M. H. Hussain Esq., M.A,, LC.S., Registrar of Co.operative Societies, Assam,
says :

1 wish the conference every success and that it will make a useful
contribution to the Co-operative Movement, which owing to
various causes, some of which lie within ourselves and some
outside us, is passing through critical times everywhere.

1. E. Jones Esq., L.CS., Registrar of Co-operative Societies, the Punjab,

A. Ahmed Esq , L.C.S., Registrar of Co-operative Societies, Bengal,

The Registrar of Co-operative Soclenes and Director of Rural Developmeut
Bombay Province, Poona,

The Registrar of Co-operative Societies, Colombo,

The Registrar of Co-operative Societies, Bihar,

S. 8. Hassan Esq., 1.C.5., Registrar of Co-operative Societies, United Provinces,
The Registrar of Co-operative Societies, Baroda,
Send their good wishes for the success of the Conference.

K Narayana Menon, Esq., M.A, C.H.D., (Manchester) Registrar of Cochin,
sends a long message and says :

At this critical juncture in the history of the world, when everyone
wants to dominate over everyone else, your effort to give public
expression to ‘the ultimate aim and necessity of Co- -operation
between peoples in all spheres of human activities is certainly
commendable. - May the Almighty bless your activities and make
the Co-operative Movement in the Presidency a unique success,
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Provincial Institutes,
The Secretary, The Travancore Co-operative lnstitute, Trivandrum
In the course of his message says: We take this oéportunity to
express our sincere thanks to the enthusiastic pioneers, and
others closely following their footsteps, who have secure’d for
Madras by this time, the honoured place it holds in Indian Co-
operation and wish them all success in their endeavours,

The Secretary, The Indore Co-operative Central Association, Indore, says:
The cause of Co-operation is noble and the leaders of the Co-operative
_ movement, actuated as they are by the laudable motives of self-
- less devotion to secure the highest benefit to the humanity by
eradicating the evils ot Capitalism in ‘particular, are rendering
real service to their Motherland. I heartily wish the Conference
every success. :

The Secretary of the Punjab Co-operative Union, and the Hon.
Shri. Sayaji Sahakar Sevak Sanmgh, Baroda.

13 .
Wish the Conference success.”

Secretary,

The Honorary Secretary, The British Administered Areas, Central Co. .
Union, Ltd., Secunderabad. ntral Co-operative

Wishes the Co-operative Union a long and continued life of useful.
ness and prosperity.

The President, the United Provinces Co-operative Union, Lucknow, says :

Your Committee on Co-operation has taken great pains to study the
working of the movement and suggest ways and means to devee
lop it further. I am sure the recommendations of this Committee
will be duly considered by the Conference, if not already done.
We, in the U. P, are also busy at present taking stock of the
work done so far with a view to chalk out our future line of
action, -

The President of the Mysore Co-operative Institute, Mysore, says :
I wish the Conference every success.

President, Cochin Central Co-operative Institute Ltd., Trichur. :
' The Cochin Co-operators wish the XXV Madras Provinciaj
Co-operative Conference all success. Realising, as we do, thatl

the great brotherhood of Co-operation transcends all politicals

social and geographical barriers we feel one with you in your

earnest attempts at promoting the Movement in all its aspects in

the Presid?ncy, and we will look upon your trials as our trials
and your triumphs as our triumphs,

Wishing you Godspeed.
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Provincial Baﬁks.

The President, the Central ‘Co-operative, Bank Ltd,, Trivandrum.,

While regretting his inability to be present, hopes that, under the
distinguished guidance of, Dr. B, V. Narayanaswami Naidu, the
Conference may go a long way towards solving the many funda-
mental problems which confront the Co-operators in the
Province in these troubled days. He wishes the Conference all
success,

The President, the Mysore Provincial Co-operative Apex Bank, Ltd., Bangalore.
' In the course of his message says: The Co-operative Movement
in India, as elsewhere is passing through a period of stress and
strain owing to the continued economic depression of the past
decade, and the “Var. 1 hope that your Conference will concert
measures for co-ordinated action to give a fillip to the entire

Movement. I wish the Conference all success.

The Chairman, the Bombay Provincial Co-operative Bank, Ltd., Bombay.

I wish the Conference all success and hope that it will be useful in
suggesting lines of reorganisation and development.

The Chairman, The Central Provinces and Berar Provincial Co-operative Bank,
Ltd., Nagpur. ,

Offers felicitations and good wishes to the Conference, and says:
At the present time, when various problems have presented them-
selves to the Co-operators, the all round success of the move-
ment in your Province attained through ceaseléss efforts of -noble
co-operators, serves as a beacon light to the Co-operators of this

Province.

The Secretary, the Bihar and Orissa Provincial Co-operative Bank, Ltd., Patna.
Conveys his good wishes for the success of the Conference.

Mr. M. G, Deshpande, K. B. E.,

Managing Director, The Central Provinces and
" Berar Provincial Co-operative Bank, Ltd., Nagpur.

* I wish the Conference a grand Success.”

Manager, C. P. and Berar, Provincial Co-operative Bank, Ltd.
I wish the Conference a grand Success.”

‘A. K. T. K. M. Vasudevan Nambudripad, Chairman, Cochin Central Co-operhtive
Bank, Ltd, S ’

Conveys good wishes to the conference.
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'MESSAGES
Prominent Men. , Coorg is a small proxfince consisting of ahout 1,580 square miles
Diwan Bahadur S. Ar . touching the districts of South Kanara and Malabar on three
. + Aravamudu lyengar, M.B.E., Hyderabad, Deccan says :— sides. In addition to the social, cultural, educational and other
Having regard to the present condition of the Co-operative Move- ’ associations we are having in common With your province, even

in the field of co-operation we are following your Act, Rulesand
procedure in the working of this great movement and thus we
confidently say that we have developed a common bondage with
you. It is co-operation — the common spirit — that links and

ment in India it is necessary that Conferences like those you are
nov‘{ ho'ldmg, should give a lead to Co-operators of the whole of
India as to what they should do in order to raise the movement

from the position into which it has now fallen. It may be that brings us together with a common purpose in view and we re-
some of the apex Banks in the Provinces of India and in Indian joice that the ca-operative influence is slowly but surely being
States are in a prosperous condition, while others are not so pros pernr(;eated argongst all peo;lx{le itrespec‘;.ive' of d‘ﬂ]‘:m“ce 1 c:\sgé
erous. i : i creed etc. Co-operation knows no barriers. may no
?:entrate iliuth(t)t;:; ‘t):ui:e(lm :Vhlf: these conferences should con- out of place if we give here some information about the move-
life of th o p 1 the t‘ef:cnstructlon of the economic ment in Coorg. We have in ?ll 329 co-operative societies of all
o1 the people in general and devise methods and agencies for types and on the non-credit side we have paddy and cardamon
the improvement of the income and credit of the cbultivator loan and sale societies, honey marketing society, students’
Once again wishing the Conference all success. ~ ' stationary stores, provision stores, ladies thrift society, better
living societies, anti-malaria and anti-lantana societies and young-
Sir K. V. Reddi Naidu, Kt., men’s thrift so‘cigties.‘ The organisation of an All-Coorg
Vice-Ch I . . ] Orax-lge Ma_rketmg society 1s under con}emp\ahon. Though
ancellor, Annamalai University. credit societies preponderate, we have achieved some measure of

success in the field of non-credit activities. Some of the import-
ant primary credit societies have been converted into multi-
purposes societies by suitably amending the by-laws and their
working in this new direction is being watched with interest.

Conveys his best wishes far the success of the conference
\ .

Diwan Bahadur C. V. Venkatarama Iyengar, B.A., B.L., FR.S.A.

I pray for the full success of the conference, ) Out of the total population of 1,66,000 a little more than 21,000
‘ have joined the co-operative movement and if one member is
Mr. M. L. Narayanaswami, Anantapur, - ' taken to represent a family of 5 persons, about 60 per ceat. of .

the total population can be deemed to have come under the co=
operative fold. During the year ended 30th June 1940, the
percentage of collection of loans over demand in the case of the
Fraternal D ‘ Central Bank was 74.49 and 59.39 in credit societies. The
Sri P. M. Ch I Delegates. * working capital of the whole movement exceeds Rs. 21 lakhs of .
e, M. en.gappa, which more than 40 per cent. represents owned capital — share
Registrar of Co-operative Societies, Coorg. capital and reserve fund. I am happy to say that our movement

. is working satisfactorily on sound lines. :
Sri K. R. Nara'y ana lyer, B.A., M.S'c., F. C:S.,' We should never forget to acknowledge the assistance received from
Registrar of Co-operative Societtes, Trivandrum. the President of the Madras Provincial Co-operative Union and’
. L . the successive Registrars particularly from Mr: S. A. Venkata.
Sri M. V. Narayana Pillai, B.A., raman, 1.C.S., in many respects. About 40 candidates—Inspectors

Wishing complete success for the conference.

~ P.A.tothe Registrar of Co-operative Societies, Travancore. v and Supervisors from Coorg have received their training at the
Sri S. N. Rama Setty Centra) Co-operative Institute and also at the Hood Ca-operative
Secretar ' Coorg C . N ,  Institate, Tanjore, fdr which we are deeply indebted to you. We:
retary, Coorg Co-operative Central Bank. ) earnestly hope that the same courtesy and sympathy would be
Mr. Presid iB extended in future also. - ‘
- President and Brother Co-operators — : We feel really proud to have been able to come and associate with
On behalf of the co-operators of Co . the veteran co-operators of your Province and learn a good deal
or : . .
privileged to convey to you our heart?el?ufnrlai:?: gl 21'0(:9’ e sbout the co-operative. movement, fn Madras, fhe foremest
: . X ; al greetings on rovince in India. ’
the occasion of this Confer i D
the Registrar of Co- oe ence. My friend, Mr. P. M. Chengappa, - : We have every hope that this deliberation will prove to be a/areat - -
tere will also ioi operative Societies, Coorg, who is present success under thé able guidance of Dr. Narayanaswami Naidu -.
e will also join me in conveying the greetings, o . and give a further fillip to the co-operative movement in Madras.
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The Madras Provincial Co-operative Union, Madras.

Proceedings of the meeting of the Board of Management of the Madras
Provincial Co-operative Union, held at 8-30 a.m. on Sunday the 12th

October 1941 in the premises of the Rasika Ranjani Sabha, Mylapore,
Madras.

The meeting of the Board of Management of the'Madras Provincial
Co-operative Union was held under the presidency of Rao Sahib
T. M. Chinniah Pillai, Vice-President of the Union.

The names of members who attended the meeting are given
separately,

(1) Consideration of the Budget for 1941—42,

The Budget was first presented to the House for adoption by Mr. *

Bhashyam. In doing so, he spoke on the different items of the expendi-*
ture and pointed out the necessity for enhancement of the figures in the

" various items such as Office, The Madras Journal of Co-operation, etc.

Mr. B. Narayana Bhat of South Kanara pointed out that the Journals
Kannada Sahakari and Paraspara Sahayi were given only Rs. 125 as
subsidy Yvhereas a few years ago it was Rs, 250. He stated that the two
Journals were being conducted regularly and systematically and that the
subsidy should be raised to Rs. 250 as in the previous years. Rao
Bahadur N. R. Samiappa Mudaliar seconded the proposition '

Mr. Bhashyam while welcoming the idea of the *increase stated that
if the suggestion was accepted, it meant more of expenditure and this
bad to be met out from the grant of the Provincial Co-operative Bank
He~w¢?uld as vie media suggest the enhancement of subsidy from Rs, 125.
to Rs. 200 for the year. The suggestion was accepted and finally it was
resolved that, with the modification in the budget by enhancement of the
subsidy for the two Jouruals—Kannada Sahakari and Paraspara Sahayi
to Rs. 200 the budget be passed.

(2) Affiliation of Societies.

“ Resolv.ed that the societies which have applied for affiliation be
affiliated and the affiliation of sqcieties by the Executive Com-
mittee by circulation be also ratified.” (List Appended.)

(3) Co-option of a member to the Board of Management from
among the Central ganks' Constituency (Telugu Districts) in the place of
Sri L. Ganagadhara Sastry whose nomination was withdrawn as per by«
law XX (4). ot '

Regarding the vacancy in the Board of Management in the constitus~
ency of Central Banks (Telugu Districts), "Mr. Bhashyam said that
according to the by-laws, this vacancy had to be filled up from amongst
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the members of the Board of Management of the Central Banks in the

“Telugu Districts. But a convention has been set up by which representa-
tion has been given toall the districts in the area and now that the

member to be co-opted is from among the members of the Central Banks in
the Ceded Districts; it is but just that one from among the members of
the Central Banks in the Ceded districts should be co-opted. Itis for
the members of the Central Banks to consider and arrive at a unanimous
decision. The suggestion was accepted and it was resolved that Mr,
M. L. Narayanaswamy of Anantapur (Representative of the Anantapur
District Co-operative Central Bank, ILtd.,) be co-opted in the place of
L. Gangadhara Sastry.

(4) Resolutions and motions, if any of which notice was given.
Nil.

(5) Any other subject.
Nil.

e The meeting then came to a close.

\ . (Sd.) T.M.CHINNIAH PILLAIL,
: President of the Mesting.

*List of Delegates who attended the Board of Management meeting of the
P, C. U. on Sunday, the 12th October 1941,

PRESENT :—
1 Sri Rao Saheb T. M. Chin-
naiah Pillai Vice-President.
2 ,, K. Bhashyam
3 ,, N. Satyanarayana } Hon. Joint Secretaries.
4 ,, D. Mahalingam Pillai...
5 ,, R. Suryanarayana Rao ... Editor.
6 , S.K. Yegnanarayana Iyer. E. C. Member.
7 ,, P. Allapichai E. C. Member.
8 ,, RaoBahadurN, R. Sami-
appa Mudaliar E. C. Membey.
9 ,, Rao Sahib C. S. Srini- Madras Central Co-operative Land
vasa Mudaliar Mortgage Bank Ltd.

10 ,, V. Venkatachalam The South India Co-operative In.
surance Sgciety, Ltd.
11 ,, S.C. Venkatappa Chettiar  The Salem District Urban Bank

. 4 Ltd. .
12 ,, V. Chinnikrishna Naidu ... MaI.:lura Urban Co-operative Bank
td.
13 Mr. JanabD. K.Yusuf Mohideen = Dharapuram Co-operative Urban
Ansari Sahib Bahadur ... Bank Ltd.
14 Sri M. Satyanarayana Murty  Veeravasaram Co-operative Credit
1‘{ aidu . Society.

*This list is only of those who attended and signed the list.
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16
17
18

19
20
21
22
23
24
25
26
27
28
29
30
3t
32

"

19
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”
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99
11
”

141
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S. Venkata Rao Kurnool House Co-operative Build-
ing Society, .
T. S. Muthukumaraswami Tiruvanngmalai Co-operative Land

Mudaliar. Mortgage Bank Ltd.
V. Jaggaraju ' Amalapuram Co-operative Land
. Mortgage Bank Litd.
L. Gangadhara Sastri ... Hindupur Local Co-operative
Union.
N. Varadaraja Reddiar ... Chengal

M. Krishnaswami Iyengar. Madurantakam ’
N. K. Palani Gounder Gobichettipalayam ,,
I. V. Sivaramadoss Narasannapeta "
V. Basavayya Chowdary ... Addada -
A. Velusamy Melur '
K. Ramanathan Nandikotkur "
K. Belli Gowder Kotagiri '
A, Athiratnam Pillai Mudukalathur v
B. Narayana Bhat Kasargod "

P. S. Nanjaya Gounder ... © Mohanur

P. Velayuda Gounder ...  Chinnadharapuram

M. A. Reddi Vizagapatam -
Rao Bahadur S. V. Nara-
simha Rao Hon, Member.

List of Societies affiliated with P. C. U.

Sholavandan Co-cperative Urban Bank, Litd.

Gudivada Co-operative Urban Bank, Ltd,

Ellore Co-operative Urban Bank, Ltd,

Sri Sarada Mills Co-operative Stores, Ltd,

Nilgiris Co-operative Marketing Society, Ltd,

Koilpatti Co-operative Sale Society, Litd.

Ootacamund Co-operative Stores, Ltd.

Tadepalligudem Co-operative Crop Loan and Sale Society, Ltd.

Nambiyur Local Co-operative Union, Ltd.

Tirupur Co-operative Union, Ltd,

Kilacheri Co-operative Land Mortgage Bank, Ltd.

Kovvur Co-operative Land Mortgage Bank, Ltd.

Shiyali Co-operative Land Mortgage Bank, Ltd,

Nellore Co-operative Land Mortgage Bank, Ltd.

Tadepalligudem Co-operative Land Mortgage Bank, Ltd,

Ellore Local Co-operative Union, Ltd. '

Kovvur Local Co-operative Union, Ltd.

Tionevelly Local Co-operative Union, Ltd.

Erode Rural Development Co-operative Union, Ltd,

Bhimavaram Handloom Weavers' Co-operative Purchase and Sale
Society, Ltd, ’ ) .

Penugonda Co-operative Crop Loan and Sale Society, Ltd.

Coimbatore Co-operative Printing Works, Ltd,

Vuyyuru Co-operative Land Mortgage Bank, Ltd. = .
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. ; the Provincial Co-
Proceedi';f:veo{I:@}:anw;:lant cg-;geafne.n:;aéui;fta; t,‘;zj; 12¢th October 1941
;ﬁe:he premises of the Rasika Ranjani Sabha, Mylapore, Madras.

The meeting of the General Body of the Madras Prf)vincial Co-f)pe.ral;
tive Union was held under the 'presidency of Rao Sahib T. M, Chinnia
Pillai, Vice-President of the Union. |

The names of members who attended the meeting are given sepa-
e (1 Consideration of the Admix_xistration Report and Audit Review
of the Union for the year 1940-41.

Since the report was sent to members in advance, it was taken as

read. Mr. K. Bhashyam the Joint Secretary presented the report which
rea .duly seconded. In presenting the report, Mr, Bhashyam observed

-that the Provincial Union would_like to have as many societies as possi-

ble affiliated to it as members but it has so happened that in recent years,
the local supervising Unions which formed the bulk of. me.mbershlp of
the Provincial Union pleaded inability to pay contributions, as the

_Central Banks which control their budgets do not provide for annual

coptribution payable to the Provincial Unio.n. The result was that ;1;;
Provincial Union had to write off arrears which aggregate('i to Rs. ’
in the last two years. He therefore, appealeq to the financing baﬂk; an
to other societies to help the Union by al}otxt.lg the necessary fun s s0
that the Provincial Co-operative Union w.hlch is the non-official organisa-
tion/of the Province may continue to do its useful work as usual.

Mr. P. Ragunatha Rao of Karur, while. spgaking on the repott,
observed that there should be viva-voce examination for panchayatda;s
and members of societies. Mr. N. Satyayarayana of Alamuru also spoke
on the subject. After some discussion, it was resolved that the sugges-

tion may be tried.

Mt. O. A. Narayanaswami Iyer of Tanjore, _rising on a point of‘ in-
formation, said that a Committee was appointed a few months ago for the
revision of the by-laws of the Union and wanted to 'know .whether any
examination of the by-laws had been made s? far and if so with what ;{to-
gress. Mr. Bhashyam in reply explained that the Gegeral Body. me.etmgf
of the Union held on 21—9 --1940 c?'nsidered t}m . draft constxt}xtton o
the Union as framed by the ‘Executive Committee of th_e Union da.nd
resolved that the Union might continue tc? run on the old lines af:co'r Lng
to the existjng constitution. However, it was felt that the I.Imon sty-
laws required some drastic amendments anfl on the sugge.stlon ol ;o
Bahadur N. R. Samiappa Mudaliar a Committee vyas appO}nted to n.xa; e
suggestions for amending the by:laws of the U.mon. This .Commlttee
however, felt it could not proceed in the Pmtter till the conclusions of the
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Covernment on the various recommendations of the Committee on Co-
operation are published. The Secretary noted the suggestion of the
member that the consideration of the by-laws -in the meanwhile may be
proceeded with. :

The report was then taken up for consideration and adopted.

Mr. Chinniah Pillai then read out the resolution, notice of which had
been giveu by Sri G. P. Somasundaram of Namakkal.

* The General Body of the Madras Provincial Co-operative Union

be requested to conduct training classes for Governing Body
Members of the Union.”

The mover of the resolution Mr, G. P, Somasundaram spoke and made
observations in support of the resolution. Messrs. N, Satyanarayana of
Alamuru, Krishnaswamy Iyengar of Cuddalore, L. Gangadhara Sastry of
Hindupur and Jaggaraju of Amalapuram also spoke on the resolution.
Mir, K. Bhashyam the secretary in reply assured the House that a suitable
syllabus for the purpose will be prepared and included.

On this, the mover of the resolution withdrew his resolution.

With the permission of the President of the meeting, Mr. P, S. Nanj-
aya Gounder of Mohanur, Salem District moved the following resolution
which was seconded by Mr. 8. C, Venkatapa Chettiar of Salem.

* This General Body of the Provincial Co-operative Union resolves
to request the Executive Committee of the Provincial Co-
operative Union to prepare and exhibit a short film on
* Co-operation ’ both in Telugu and Tamil for purposes of
propaganda as it will serve as a sure and effective medium to
educate the public, especxally the rural in the subject of

‘ Co-operation ’,

The General Body decided to request the Andhra Sahakara Samme-
lanam and the Tamil Nadu Federation to set apart Rs. 500 for this
purpose and that in case they do so, the Union should also contribute
Rs. 500 for the same,

At this stage, Rao Sahib K, Sitaramiah, President of the Provincial

Co-operative Bank wanted to move a resolution to the following
effect :—~

“The General Body of the Madras Provincial Co-operative Union
emphatically and completely- dissociates itself form the
views regarding the Department expressed by Sri T.A. Ramae
lingam Chettiar in his Welcome Address at the CLo-operative
Conference as President of the Union.”

In moving the resolution Mr, Sitaramiah said that the speech of Mr,
Ramalingam Chettiar would give the impression that it was the consi-
dered view of the Provincial Co-operative Un'ibn, though obviously it was
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his own personal views. It was pointed out to the meeting by Mr,
K. Bhashyam that the Rresident of the Union usually welcomes the
Delegates and the observations of .the President of the Union were his

own and it was not customary to place the speech of the President of the
Union before the Executive Committee nor was there any rule to that
effect. After some considerable dlscussmn, the President wished to as~
certain the views of the House as to whether the subject should be dis-
cussed at the meeting. The House expressed by a majority of 47 to 45
that the subject be discussed. Discussion proceeded for some time and
there upon Mr. K. Bhashyam appealed to the members that the subject
might well be discussed at the open Conference where a statement of Mr,
Ramalingam Chettiar would be read. He said that in the true interests of
the co-operative movement, it would be better not to import heat into the
dlSCllSSlOnS and suggested that the subject be adjourned. This motion
was accepted on the understanding that the subject would be placed
before the open session of the Conference and that it be given prece-
dence over the other resolutions of the Conference.

The meeting then came to a close.

(Sd.) T. M. CHINNIAH PILLAI,
President of the Yeeting.

General Body of the P.C. U,
*List of Delegates who attended the General Body Meeting of the P, C. U. held on
Sunday, the 12th October 1941.

‘ PROVINCIAL SOCIETIES.
Name of Delegate. Institution Represented.

1. Sri Rao Sahib K. Sitaramiah The Madras Provincial Co-ope-.
Pantulu. rative Bank, Ltd.

2. ,, Rao Sahib C. S. Srinivasa The Madras Co-operative Central
Mudaliar. Land Mortgage Bank, Ltd.

3. ., V. Venkatachala.m ..« The 8South India Co- operatxve’
. Insurance Society, Ltd.

»

-»

, CENTRAL BANKS.
1. Sri R.Krishnaswami Iyengar South Arcot Co-operative Central

Bank, Ltd.
2w N. Ramakrishna. Rao ... Berhampore Qo-operative Central
Bank, Ltd.
3. ., B. Venkatara.‘tnam Chow. Ramachandrapuram Co-operative
dary. v Central Bank, Ltd.

* This ligt is only of those members who attended and signed the list.
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11.

12.

- W

10.
11.
12.

13.
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Name of Delegate

Sri N, Achutaramamurti

"

b1}

"

L1}

1"

12

8. V. Seshagiri Rao

P, V. Subbiah Chowdary.

P. Allapichai

S. C. Venkatappa Chet.

tiar.

G. M. G. Sundarapba

Naidu.

D. Mahalingam Pillai ...

S. Thirumalaswami

Gounder.
G. Venkata Rao

Institution Represented.

Sree Kenaseema Co-operative
Central Bank, Ltd,

West Godavari Dt. Co-operative
Central Bank, Ltd.

Viziavada Co-operative Bank,
Ltd., Bezwada.

Madura-Ramnad Central Co-ope-

rative Bank, Ltd.

Salem District Urban Bank, Ltd.
and Shevapet
Bank.

Tinnevelly District Co-operative
Central Bank, Ltd.

Tanjore Co-operative

Central
Bank, Ltd.

Trichinopoly Distriot Co-opere-

tive Bank, Ltd.

Chicacole Co-operative Central
Bank, Ltd. '

URBAN BANKS.

. Sri L. Srinivasa Rao

M. M. Venkatachari

M. Satyanarayanamurty

Naidu

V. Chinnikrishna Naidu.

P. S. Sundaram Iyer

A.Ramachandram Pillai, -

S. B. Sankaraier

P. 8 Subbaraja

Rao Sahib T.M. Chinniah

Pillai.

N. Muthyaluswamy
Naidu.

K. V. Narayanan

. Janab D. K. Yusuf Mohideen
Ansari Sahib Bahadur.

Sri D, B. Narayanamurty ...

Harpanahalli Co-operative Credit
Society, Ltd.

Tirupati Co-operative
Bank, Lid.

Dharapuram Co-operative Urban
Bank, Ltd. .

Town

-Bhimavaram Co-operative Urban

Bank, Ltd.

Veeravasaram Co-operative Ore-
dit Society, Ltd.

Ma d.u ra_Urban Co-operative
Society, Ltd. v

Periakulam Co-operative Urban
Bank, Lid,

Tirupathur Co-operative Urban
Bank, Ltd. (Ramnad)

Paramakudy Co-operative Socie-
ty, Ltd. ' e

Bhupathiraja Co-operative Socie-
ty, Ltd. (Rajapalayam.)

Sai;l;,ni tg‘rba.n Co-operative Socie-

Rasipuram Town
Bank, Ltd.

Tinnevelly Junetion Co-o ti
Urbsan Bank, Ltd. porative

Co-operative
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Name of Delegate.
14, Sri P. Ranganath Rao

15. ,, B.Ramsingh

. ¢ U. MADRAS

Institution Represented.

Karur Town Co-operative Bank,
Ltd. .

Vizianagaram Co-operative
Bank, Ltd.

LAND MORTGAGE BANKS,

1. Sri T. S. Muthukumaraswami
. Mudaliar.
2. ,, N.P.Swaminathan

,, N.Satyanarayana
,, V.Ramamurty Pantulu...
» V.Jaggaraju
,» G.Subbanna

B. Venkataratnam Pan-
tulu

,» S. M. Natesan ‘Chettiar...
,» V. Sitaramiah
» K. Sarangapani Iyengar.

,»» E.Katharmeeralavai Row-
ther

» Oh. Venkatakrishnaiya...

H .
RFSo® mouew

-
Lol

Tiruvannamalai  Co - operative
Land Mortgage Bank, Ltd.

Kattumannarkoil  Co-operative
Land Mortgage Bank, Ltd.

Alamuru do.

Razole do.

Amalapuram do.

Narsapur do.

Vadlamannadu do.

Velur do. .

Gannavaram do.

Kumbakonam do.

Uthamapalayam  do.

Vuyyuru do.

NON-CREDIT SOCIETIES.

1. Sri K. Rama Rao

2* ,, K. L. Narasimah Rao

3. ,, B. Gangaraju-

4, ,, A.Krishna Iyer

5. , S.Veeranagayya

6. , K. Malliah
7. , T.M.Rama Gowder

8. ,, K.S8.Perumal Naicker ...
9, ,, B. Achannaidu
10. ,, R. Venkataramiah

11. ,, 8. Venkata Rao
285

.. . Kurnool

Bellary Loan and Sale Society,
Ltd. .

Andhra Ayurvedic Pharmaoy,
Ltd. Amalapuram

Tadepalligudem Co-operative Crop
Losn and Sale Society, Ltd.

Madura City Co-operative Séores
Ltd.

Bhimavaram Handloom Weavers’
Purchase and Sale Society, Ltd. -

Muthukur  Co-operative Crop
Loan and Sale Society, Lid.

Nilgiris Co-operative Marketing
Society, Ltd: ,

Koilpatti  Co-operative Sale
Society, Ltd.

Anakapalli Co-operative Loan and
Sale Society, Litd.

Cuddapahk Co-operative Loan and
Sale Society. .

Co-operative

Building Society, Ltd.

House



12.

THE MADRAS JOURNAL OF CO-OPERATION

Name of Delegate.

Sri C, Thirumoorthy Goun.
der.

Institution Represented.

Coimbatore Co-operative Print-
ing Works.

UNIONS.

1 8ri L. Gangadhara Sastri

10.

11,
12'

13.
14,
18,

16.
17.
18.
19.
20.
21
22.

23.
- 24,

25.
26.
27.
28,
29.
30.
31

XS ke

» N.Varadaraja Reddiar ..

» Rao Sahib K. M. Singara-
velu Mudaliar.

» A.K. Srinivasachari

» P. K. Narayana Chettiar,

w T. V. Kasiviswanatham
Chettiar.

» P. 8.Xolandaswami Goun-

der.
» N.K. Palani Gounder ...

» Rao Sahib K, M. Chinna-
rangayya Gounder,
» M, Subbarayalu

» K. R. Chellappa Gounder.
» L.V.Sivarama Doss

»» N.Narayana Rao
»» T.Chandra Rao
» B.V.Krishna Rao

»» P.Venkataratnam

v B. Narayana Bhat

» K. Venkataratnam

» K.V.Raghava Rao
» V. V. Gopal Rao
» G. Ramachandriah

»» H. Perneedu

» V. Basavayya Ohowdary

» Ch. V. R. Anjaneyulu
Chowdary.

» N. Papaiah Chowdary

»» K. B. Ramanathan
» P.B. Thirumala Naidu ...
,» < D. Narapu Reddy

+» A.Velusamy

» R. Velusamy Pillai

s» N. Pothinaicker

Hindupur Co-operative Union,
Ltd.

Chengam Co-operative Union.
Kalavai Co -operative Union.

Manimangalam
Union.

Bhavani Co-operative Union.
Tirupur Co-operative Union.

Co-operative

Erode Co-operative Union.

Gobichettipalayam Co- -operative
Union.

Kambiliampattai Co-operative
Union.

Satyg.mangalam Co-operative
Union.,

Perundurai Co-operative Union.

Narasannapet Co-o perative
Unionp,

Razole Co-operative Union.
Kotipalli Co-operative Union.,

Ramachandrapuram Co- -operative
Union.

Bhimavaram Co-operative Union.
Kasargod Co-operative Union.
Kaikalur Co-operative Union.

‘Arthamur Oo-operative Union.

Devarakota Co-operative Union.
Vuyyuru Co-operative Union.
Mudinepalli Co-operative Union.
Addgda. Co-operative Union.
Nuzvid Co-operative Union.

Bezwada Co-operative Union.
Nandikotkur Co-operative Union.
Peapully Co-operative Union.
Markapur Co-operative Union.
Melur Co-operative Union.
Ottakadai Co-operative Union.

Periakulam Qo.operative Union.
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32,
33.

34.
35,

36,
37.
38.
39.
40.
41.
42.
13,
44.
45.

46.
47,
48.

49,
50.

IR
52.
53.

o4
59.

56.

57.
58.

59
60.

61.

62.

63.
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Name of Delegate
8ri K. S. Suryavelu Thevar

» V. Krishna Rao

» 9. Ayothiram

. Al M. Mathurzupuh
~Gounder.

,» D. Rajarami Reddy
,, K.Subbaramiah
,» D. V., Raghava Reddy

» K. Belli Gowder

»» S. Krishnaswami

,, A.Athiratnam Pillai

,» V.D.Ramaswamy Pillai,
,» N.Rajagopalan
,, P.S. Nanjaya Gounder ...

,» Rao Bahadur N. R. Sami-
apps Mudaliar

,» N. Aiyaswami I[yer
» K.P.Subramanya Udayar.
» P. Velayuda Gounder

,, 1. Satyanarayana
s V. Satyanarayana

,, P.Sreeramulu Naidu
» M. A. Reddi
» V. Sriramamurﬁy

»» S.Suryanarayana Deo
,» P.Balaramamuriy

» OJA, Narayanasami Iyer

» K. Bhashyam

,» Rao Bahadur 8.V, Nara~
simha Rao.

» S.K.Yegnanarayana ]yer.
,, R. Suryanarayana Rao.
,, M. Muthia Pillai

, G.P. Somasundara Goun-
der.

C. U. MADRAS

Institution Represented.
Uthamapalayam Co-operative
Union.

Tirupparankundram Co-operative
Union.

Dindigul Co-operative Union.
Alanganallur Co-operative Union.

Indukurpet Co-operative Union. .
Kavali Co-operative Union.
Muthukur Co-operative Union.
Kotagiri Co-operative Union.
Tirupathur Co-operative Union.
Mudukalathur Co-operative Union.
Aruppukottai Co-operative Union.
Namakal Co-operative Union.
Mohanur Co-operative Union.

Tiruturaipundi Co-operative
Union.

Kulitalai Co-operative Union.
Musiri Co-operative Union.

Chinnadharapuram Co- operative
Union.

Chodavaram Co-operative Union.

Chipurupalli Co-operative
Union.

Anakapalli Co-operative Union.
Vizagapatam Co-operative Union.

Bhimilipatam Co-operative
Unpion.

Salur Co-operative Union.

Yellamanchilli Co-operative
Union.

Hood Co-operative Institute,
Tanjore.

Seoretary, P. C. U.
Hon. Member.

E. C. Member.

"

Hon. Member.

L2

, Rao Bahadur P. N Mar. Treasurer, P, C. U.
thandam, Plllal
\ | c—— ).
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International Co-operators’ Day.

Under the auspices of the Madras Provincial Co-operative Union, the
International Co-operators’ Day was celebrated on Saturday the Ist
November 1941 in the premises of the Servants’ of India Sdciety, Roya-
petta under the presidency of Sri Dewan Bahadur K. Deivasikhamani
Mudaliar.

Mr. K. Bhashyam, Secretary of the Union, welcomed the Co-operators
and read the messages received from Mr. Hood, Adviser to H. E. the
Governor, Rao Bahadur A. Rajabadar Mudaliar and Hon’ble Mr. V.
Ramadas Pautulu wishing the function all success.

Mr, Deivasikhamani Mudaliar speaking in Tamil referred to the pre-
sent world conflict and pointed out that if only the aggressors had realis-
_ed the principle “each for all and all for each” the present struggle
- would not have arisen. He said that co-operation would succeed where
capitalism and socialism had failed. The speaker then narrated the pro-
gress of the movement all these 37 years and said that they had lent
crores of rupees to the needy and poor and sold good worth lakhs of
.rupees. Speaking about non-credit side of co-operation, Mr., Mudaliar
said that most of the articles dealt by the co-operative societies were
found to be adultered even'in the wholesale markets and as such pure
goods could not be supplied to members. He suggested the societies
being the producers of goods they sell when they could guarantee pure
articles for sale. Regarding the control of societies, he said that since
the inception of the Movement it was stated that the Movement was
essentially a non-official movement and that it should be controlled
eutirely by societies themselves. The Government of India in their re-
solution introducing the movement said that ultimately the control of the
societies should be left to the societies themselves. Though the first
society was started 37 years ago in 1904, he regretted that people
yet fight shy to assume respounsibilities. He pointed out to the tendency
on the part of societies asking for departmental help and said that the
Registrar in his last administration report had stated that the manage-
ment wished to be in office without assuming any responsibilities. He
suggested that an experiment might be made in selected districts like
Coimbatore, Salem, Trichinopoly, Kistna where the entire control of
societies might be left to societies themselves with*the Government touch
being at the top and not with the primary societies. He concluded by
saying that the economic condition of the ryot of this province would
not be bettered unless his income was doubled or trebled.

Messrs. T R'flghavendra Rau, Secretary of the Provincial Bank,
Mr. K. O, Anthoni, Rao Bahadur P. N. Marthandam Pillai, Rao Bahadur
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‘ [NTERNATIONAL CO-OPERATORS’ DAY
K. Sitaramiah, President of the Provincial Bank, and Dewan Bahadur
K.S. Ramaswaini Sastri next spoke.. .
The resolution proposed by the International Co-operative Alliance,
London, which was published in the October issue of the Journa.I and
which Was communicated to all co-operative institutions for adoption on’
this day, were then placed before the meeting and adopted.
Mr. K. Bhashyam in proposing a vote of thanks to the chair and co-

erators who responded to the invitation, appealed to them to organise

op
the Movement in such a way as to produce the greatest benefit to the

ryots and the working classes. - .

Co-operative Institutions in this presidency were requested to observe
this day. Itis gratifyin'g to note from the news that appeared in the local
dailies and from the reports received in the office from places like Kurnool
Cuddapah, Madura, Trichinopoly, Guntur, Tinnevelly, Tiruvannamalai,

_+ Vizianagaram that the day was observed very solemnly and the resolution -

*proposed by the Alliance was passed unanimously. In celebrating the
day speakers stressed the efficacy of co-operative ideals and brought
home to the people the humanising aspect of the Movement. The func-
tion on the whole was celebrated all over the country in a grand manner,

g

THE INDIAN CO-OPERATIVE REVIEW
(Journal of the All India Co-operative Institutes’ Association )
Published Quarterly

January, April, July and October .
Edited by Sr1 V. RAMADAS PANTULU.
A medium for periodical publication of articles on Co-
operation by writers of standing and authoritative position in
India and foreign countries, '

Comprehensive and detailed survey of co-operative activi-
ties covering the whole of British India and Indian States.

Notes on Co-operative Legisla’tion, Experiments and
Activities in foreign lands.
Reviews of all literature on co-operation and allied subjects,

Subscription per annum. Price per single copy
Inland : Rs. 6. Foreign Sh. 10, Inland, 1.8, Foreign Sh. 2.9,

For Copies, Please Apply to:
The Manager,

Indian Co~operative Review,
Farhatbagh, Mylapore, Madras.
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News & Notes.

Help to Handloom Industry.

In declaring open the Madura Branch of the Madras Provincial Handloom
Weavers’ Co-operative Society’s ‘Sales Emporium, Mr. 8, A. Venkataraman,
Registrar of Co-operative Societies, appealed for support and enoouragement to the
handloom industry. He said that it was only in Madras that the handloom
industry is being helped through co-operative effort with the help of the Govern-
ment of India grant. He further pointed out how the turnover had risen from
Rs. 45,000 a few years ago to 14} lakhs today and in order to meet the situation
created by the rise in the price of yarn, they secured from Mills at madura and
Coimbatore at prices distinotly more favourable than in the local markets. He also
said that within three years eaoh district should have a branch of the Provincial
Society. He appealed to the public of Madura to support the venture by individual
encouragement and added that nearly four lakhs of people ware engaged in this
industry, not to speak of the families depending on them, for their livi
thing that was done to the handloom indusiry by
interest to the Provincial economy. :

: ng and any-.
the public was a matter of vital

Indian Yarn for Handloom Weavers,

Mr. 8. A. Venkataraman, 1.C.8., Registrar of Co-operative Bocieties, held a dis- ,

ocussion with the members, of the Southern Tndia Mill Owners® Assosiation in regard
to the question of purchasing shares in the Handloom Weavers’ Society at Madras
The members agreed to subscribe Rs. 40,000 towards the shures of the Weavers:
Bociety and also expressed their willingness to supply yarn to primary sooieties
attached to the Provincial Society and to handloom weavers at the prevailing rates.

Formation of Egg Production Society.

Mr. R. M. Sundaram, 1.C.8., Colleotor of Salem, opened the Krishnagiri Co-
operative EggProduction Society at Krishnagiri. Hesaid that Government had givena
subsidy of Rs. 2,000 to the society to train workers both at the Hosur oattlefarm and
the Katpadi poultry farm and arrange for an improved breed of fowls, A new set
of office-bearers were elected of which the Veterinary Assistant Surgeon is one,

Cuddalore Co-operative Sales Society.
In inaugurating the Cuddalore Co-operative Sales Sosiet l
¥y, Khan Bahadur
Azmathuliah Khan, Collestor of South Arcot, spoke about the usefulness of sal;e
societies and incidentally referred to the responsibility of the directors to run the

society efficiently. The Deputy Registrar of Co-operative Societies explained the
objects of the society.

Provincial Conference Exhibition.

The Uppada Handloom Weavdrs® Co.operative Sale Soeiety Ltd,, which had
its stalls at the Exhibition on the occasion of the 24th Madrag Pl.',ovinoial Co
operative Conference, was able to sell sarees, dhothies, upper cloths coating gn&
shirting clothe and hand-kerchiefs in various counts to the value of ils. 152. The
Madras Provincial Handloom Weavers’ 8ociety which had alsa its stall was ;ble to
sell for Rs. 224, The artioles manufactured by the Societies w

ore .
oiated by the publio. much appre

Supervisors’ Conference.

A Conference of the Supervisors of the Chioaeole Co-opsrati

. perative Central Bank®
Ltd., was held in the last week of October when important administrative questions
and problems affecting the supervisors were discussed in detail,

M Resolutions on
organisation of Loan and Sale 8oocieties, rectification ¢f bad and mor .

ibund soocisties,

290 .

NEWS AND NOTES

organisation of fresh soéieties, the scheme for examination of loans, work of supex-yi.
sors gto., were passed. R :
Film on Co-operation.
. . . . tary
iti ¢ A T'ilm on Co-operation’ Mr. N. V. Swaminathan, B.A , Secreta
of th‘:avﬁtxxlli)gam ("ﬁ)-oi)erative Union Ltd., pleads for a perfect village organisation

i 1l gides as the most eﬁ'gctive mgethod.for resusoitating
E’ﬁ_"‘io‘;‘;"t‘;y°°’%‘(’,‘,’,'?‘gfu°£r3 like India whose main stay is agriculture, the Co-

operative method is ideally suited whether for production or distribution or con- -

o and all of illiteracy to propagate the ideals of co-operative
sumptwn;ﬂ;?e;: ap ::;;;;Zdi alone will not suffice. The basic principles of the
xﬁovemellllt can be well demonstrated to the public through spoken word and visual
d ovem:mtion The visual propaganda has ‘many advantages over ordinary pro-
' emon; in as much as it will replace both the written and spoken word and can
Ptlgliug a i lied with equal efficacy to both rural and urben population. The times
W h::pipng and the people are always prone to changing conditions and it is only
are ¢ tgat co-operative ideals are propagated through means of films and in this
propert,on he wants the Provincial Co-operative Union with the assistance of the
io;]nge‘falge Federations to make & film on Co-operation, so that it may be useful for

propaganda.

i hat a film will have a greater effect on the rural folk in as much as it
'willlgil‘:et:‘:::r; :n impresgion as to how their actual life is moulded and how they

can make their lives better by understanding the co-operative principles and .

besoming members of co-operative societios.

New Board Member.

. In the vacancy oaused by Sri L. Gangadhara Bastri of Hindupur (elected from
the Central Banks Conmstituency) Sri M. L. Narayanaswamy of the Anantapur
Distriot Co-operative Central Bank Ltd., has been 9lected as Board Member at the
meeting of the Board of Management of the Provineial Co.operative Union held
on 12th October 1941,

Important Role of Co-operative Movement.

8ir C. P. Ramaswami Aiyar, Dewan of Travancore, who presided over the
International Co-operators’ Day celebrations held under the auspices of the Hood
Co-operative Institute, Tanjors, said, that the co-operative movement in the sphere
of economio and social endeavour was and should be likewise such a universalising,
sush a upifying factor as culture was in regard to language. He pleaded for weed-
ing out of the co-operative movement of those extraneous and intrusive and disturb-
ing elements, eiements of short-sighted patropage, elements of narrowness, and
elements of intrigue and unless this wasdone the Co-operative movement he pro-
phesied would have no future. He said that anew orientation of the Co-operative
movement was necessary, such as the producers’ movement, the consumers’ move.
ment, the distributors’ movement, the marketers’ movement and such other mova-
ments.

- » »

Speaking about the fature of the world Sir C, P. Ramaswami Aiyar said, that it
was a nepessary, inevitable, disastrous but nevertheless inescapable distribution of
capital, and that capital so distributed would necessarily aggregate in the State
which would be the biggest oapitalist ; the biggest employer of labour with regard
to new nationalisation of industries. The State’s responsibilities were great and that
every State was bound to becoms arbitrary and tyrannical, but for the Co-operative

movement. He said that Co-operative movement should stand as a world-wide, an ‘

intensive movement designed to preserve the self-respeet of the individual where
wealth does not count, but the character, honesty and business habits count and
that willingness to work is regimented and consolidated for the general welfare of
the community. The Co-operative movement, the speaker concluded, was the
biggest single organisation which would make it possible for a new economio re-
building and rehabilitation of sooiety.

o New Appointmeﬁt.
8ri P. M, Chengappa, Dip. (Econ.) C, H. E. {Manch.) F,R.E.S. (London), we are

glad to note, has been appointed as the Registrar of Co-operative Societies, Coorg. -

’
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Readers of this Journal, we are sure would be familiar with Sri Chengappa's writings
in our journal inthe years 32-33 when he was undergoing training. After a suocessful
study, he joined the Co-operative Department of Coorg And to-day he well deserves
the merit of his being chosen as the Registrar. Itis hoped that Mr. Chengappa
with his foreign education in co-operation will ba able to tackle many a problem in
co-operation with suoccess and give a new fillip to the movement in Coorg.

Prohibition Day.

The Tiruvannamalai Society which celebrated the Prohibition Day last month
issued a Tamil pamphlet wherein the power of money was detailed at length, quoting
suitable aphorisms of famous men and pointed out the necessity for thriﬁ; econo-
my and saving. It has also detailed the nature of deposit and appealed to the poor
people who are unfortunately addicted to drink and who were saved by the intro-+
duction of Prohibition by Congress Ministry to join ag day depositors. It is grati-
fying to note that a number of day deposits were enlisted on the Day of celebration,

Developing graded Products.

At the 7th Annual Session of the Marketing Officers Conference held in New
Delhi, problems affecting rapid extension of grading work and stricter quality of
control of graded products werse oonsidered and it was decided that this should be
made effective by making the Assistant Marketing Officer bf each Province or State
with the definite task of developing the grading of one particular commodity. It
was agreed that more visits should be paid to grading stations and the percentage of
check samples collected from the markets should also be increased. The co-opera-
tion of other allied Departments like, Co-operative, Public Health, Veterinary,
Agriculture should be sought in connection with the inspestion of grading stations.
Tt was decided that for 1942 surveys relating to millets, oastor seed, table poultry,
honey, bee-wax, onions, garlic, and chillies should be $aken up and compiled. .

Land Colonisation in Mannargudi.

Mr. C. K. Vijayaraghavan, I.C.8., Collector of Tanjore, acoompanied by othar
officers, paid a visit to Karuvakurichi and seleoted 120 colonists under the Land
Colonisation Scheme. The Collactor who was given a warm reception by the villy-
gers oexplained the salient features of the scheme and pointed out that the schemse
was bound to better their economic condition. The next stage of the scheme would
be, he added, the formation of a Co-operative sosiety.

Provincial Marketing Society for Mysore,

Tt is understood that to co-ordinate the activities of all the Primary Agrioul-
tural Co-operative Marketing Societies, the organisation of a Provincial Marketing
Socisty at Bangalore is under the active consideration of the Government of Mysare.
At present there are 14 Agricultural Marketing Societies in different parts of the
State dealing in various commodities and with an annual turnover of about
Rs. 3,00,000. To facilitate the organisation of marReting work, the chief marketing
officer has been delegated with the powers of a Joint Registrar of Co-operative
Societies. The Department is investigating the possibilities of manufacturing
biscuits, ocream, tartar and margarine.

Improvement of Villages,

The introduction of village sports, voluntary settlement of disputes among
villagers and introduction of community labour were somse of the suggestions*made
by Mr. H. B. Gundappa Gowda, Minister for Local Government and Public Health,
Mysore, to the authorities of the Centre when he visited and inspected the Rural
Welfare Centre, Dodballapqr. In the course of his inspection he made personal en-
. quiries of villagers and advised them to keep the houses olean and tidy and then to

resort to tiled houses. He told them that by common effort they could achieve a
lot and the Government would render all the help necessary, The claim of Male-
kote would be first considered, the Minister said, when the question of establish-
ment of Ayurvedic Hospitals would be considered,

L)
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Orders and Circulars.

Draft amendments to rules issued under the Co-operative Societies Act
regarding disposal of surplus funds of liquidated societies.

Fort St. George, October 25, 1941 (G. O. Ms. No. 1955, Development)

No. 770.

Noticeis hereby given that the draft will be taken into consideration on
or after the 4th December 1941 and that any objection or suggestion which
may be received with respect thereto from any person before the date afore-
said will be considered by the Government of Madras.

DRAFT AMENDMENT.

For sub-clause {7) of clause (@) of sub-rule (3) of rule XIV of the said
rules, the following sub-clause shall be substituted, namely : -~

“(¢) The surplus funds shall be applied to such object of public
utility as may be selected by the general body of the dissolved society at a
meeting and approved by the Registrar. It shall be competent for tha
liquidator ta constitute a trust to carry out such object and to require the
general body to select a trustee or trustees from among the ex-members and
or others, If the general body does not sslect a trustee or trustees or if the
selection of a trustee or trustees by the general body is not acceptable to the
liquidator, the liquidator may himself appoint a trustee or trustees as the
case may be. The trustee or trustees, as the case may be, shall execute
a deed in such form as the Registrar may from time to time prescribe. A
trust created under this sub-clause shall be governed by the provisions of
the Indian Trusts Act, 1882.”

EXPLANATORY NOTE.

Since 1925, the practice has been to constitute a kind of trust for the
utilization of the surplus -funds of a liquidate 1 society on objects of public
utility selected by its general body and approved by the Registrar and to
appoint trustees to carry out the terms of the trust. After the final closing
of a society, the creation of a trust is a convenient machinety for dealing
with any surplus funds left. It is now prop-sed to embody this practice in
the rules issued under the Co-operative Societies Act. Under existing sub-
clause (z) of clause (@) of sub-rule (3) of rule XIV, the surplus funds are
required to be utilized within the area in which the dissolved society carried
on its opetations and the funds until they are so utilized, are to be kept
invested in a financing bank. According to the draft amendment published,
it is made possible for the ex-members to decide on the utilization of the
surplus funds either within the jurisdiction of the dissolved society or out- ™
side it abd the investment of the furds will be regulated by section 20 of the
Indiap Trusts Act, 1882,
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R. C. No. 5045/41 L. Dated 201041,

CIRCULAR.

Sub :—Execution — Distraint of movable properties -— Entrustment for
custody — Security bond — Stamp duty,

It has been the practice hitherto to obtain security bonds in Execution
Form No. 13 from persons to whom distrained goods are entrusted for safe
custody and production on the date of sale, and to get the bonds stamped
with a court fee label for eight annas. Government have recently ordered
that no stamp duty is due on such bonds under the Court Fees Act.

2. The Registrar has taken legal opinion on the matter and he is
- advised that the bonds are liable to stamp duty as on ordinary security
bonds, under Art. 46 of the Madras Stamp (Amendment) Act of 1922
When such bonds are for any reason assigned to the decree-holder societies

or others, the deeds of assignment are'aiso liable for duty under the same . .

Act, under Article 50 (c). .

3. The Registrar, therefore, cancels by this Circular all previous
orders bearing on the stamping of security bonds in respect of entrustment
for safe custody and production of distrained movable property., Heanceforth
the bonds and assignment deeds should be got executed in accordance with
the legal provisions cited above,

4. Deputy Registrars may, however, report to the Registrar, the hard-
ship or inconvenience, if any, caused to the societies and to the execution
staff, in giving effect to these instructions.

THE MADRAS AGRICULTURAL JOURNAL.

An English monthly, which heips to develop your land,
your stock, your purse and your country, Rs. 4/- per annum.

Apply :— ,
MANAGER, .
The Madras Agricultural, Journal,
Agricultural College & Research Institute,
Lawiey Road P.O., Coimbatore.
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LIST OF SOCIETIES REGISTERED AND CANCELLED

List of Societies Registered in September 1941
8, No. - Name of Society.

1 Sri Kallalagar Devastanam Employees’ Co-operative

Stores, Limited

2 The Erumarpatti Kallar Co-operative Society

3

10
11

12
13
14
15

South Madras Electric Supply Corporation Staff Co-
operative Society, Limited (Ramnad Area)

The Pervelendan Co-aperative Stores, Limited

List of Societies Registered in October 1941
Sree Ramabhai Co-operative Credit Society

The Valla Savaram Weavers’ Co-operative Purchase
and Sale Society, Limited .
The Damarapalli Co-operative Credit Society
The Repalle Weavers’ Co-operative Sale Society,
Limited
The Guntur Co-operative City Bank, Limited

The Conjeevaram Pot-Makers’' Co-operative Produc-
tion and Sale Society, Limited .

The Sembium Co-operative Building Society, Limited

The Vridhachalam Co-operative Stores, Limited

The Vi]lipuram' Municipal Menial Employees’ Co-
operative Society, Limited o

The Tindivanam Co-operative Sale Society, Limited,

The Chinuaselam Co-operative Stores, Limited ...

The Puthur Adi-Dravida Co-operative Society ...

The Paranji Co-operative Credit Saciety

The Mangalam Co-operative Credit Society

The Krishnagiri Co-operative Egg Production and
Marketing Society, Limited

995

Distriot.

Madura.

3]

Ramnad.
Tanjore.

East Godavari.

9"

Guntur,

Chingleput.

South Arcot.

L1}
- .
"

North Arcot.
t 4]

L9

Salem.
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Societies Cancelled during October 1941. -3 Why you should Insure with the
D - .
amae of Sociaty. District. Cancglt&toifon. u ﬂ
of Registration * 66 ”
\ puram Co-operative Saciety Anantapur 2-10-41 8 SOU TH INDIA
«G’ran‘éalkondan Agricultural Improvement ﬂ
Co-operative Society <« Tinnevelly .. . a CO'OPER ATIVE
3 Walajabad Co-operative Society ... Chingleput " ﬂ u
4 Nallacheruvu Co-operative Society Anantapur " & Only Co-operative Insurance can offer vou the maximum
5 Jakkamcherla Co-operaflve Society Kistna " protection at lowest premium rates, with handsome ﬂ
6 Sembattu Egg Production and Sale Society Trichinopoly... 4-10-41
7 Valarpuram Co-operative Milk Supply » yearly bonus, liberal policy conditions and many unfque 0
Society ... Chingleput v privileges.
8 Edathiruthi Irrigation Co-operative Society., Malabar " '§°' ﬂ
9 Kothavasal Fj Land C_C"?Pefatlve SOCie-tY- South Arcot ... 5-10-41 u All the profits go to policyholders only. The Society is g
10 Thudumuladaine Christian Co-operative : h d b I
Society Cuddapal 6-10-41 owned by them, exists for them, and 1is croverned v them.
11  Therkuchatram Co-operative Society Tinnevelly 8-10-41
12 Maipad Fishermen B. Land Co-operative F Economically managed under direct’ Govemment control, it
iet
Socney i «+ Nellore " n has built up strong financial reserves and is therefore the
13 Maipad Agricultural Improvements Co- =
operative Society . ﬂ safest.
14 Vadagajya Co-operative Saciety Kistna |
15 Hosur Cattle Farm Employees’ Stores Salem . 17-10-41 F Whether your income is Rs, 100 or 10,000 a year there is
16 Viswanathakuppam Co-operative Society ... Chingleput ... 21-10-41 U a policy to suit you, ranging from Rs. 100 to Rs. 10,000.
17 Neredumilli Co-operative Society W. Godavari... , i
18 Udayargudi Selvavinayakar Co-operative
Societ : .
oo : . » - 23-10-41 % Insure with us and Ensure your Future,
19 Kanpniparamba Co-operative Society Malabar . 27-10-41
20 Sillarahalti Co-operative Society . Salem 30-10-41 . . .
21 Kandapillai Chavadi Jandathottam Co- Write for a plan tt.zat will exactly suit your needs. ﬂ
operative Society . Chingleput " u Liberal Agency terms:
22 Matyalapalli Co-operative Saciety W. Godavari... :
23 Irumbuliyur Co-operative Society .. Chingleput
" . . | L]
24 Liltanagaram Gollapalam Adi-Andhra Co- - The South India Co-operative Insurance Society, Ltd.,
operative Society ... Kistna .
1 4]
Head Office: MADRAS.
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Thie Madras Provincial Co-operatve Bank, Lid.|

(Registered under Madras Act VI of 1932, formeriy Act 11 of 1912) |

HEAD OFFICE : China Bazaar Road, Madras. Phone No. 23
MYLAPORE BRANCH : Luz Church Road, Mylapore. 3
EGMORE Ebrahim Colony, Egmore. 8:
TRIPLICANE 111, Big Street, Triplicane. ,, 861
SAIDAPET 38, Karaneeswarar Koil Street, Saida

” ”

"

”

Dresident :
Secretary :

Srr T.A. RAMALINGAM CHE"
T. RAGHAVENDRA RAO.

“I'IAR, B.A.B,T. M.I.

The Bank is the chief organisation for providing credit to t
agriculturists of the Province.

The Bank acts as Bankers to the Madras Corporation,
of Madras, Andhra University, Annamalai Universitv and the vario
't Local Boards and District Municipalities.

For rules and terms of business, apply to : — '
THE SECRETARY, HEAD OFFICE, OR

ANY OF THE BRANCHES‘

Univers:

The Madras Co-operative Central
Land Mortgage Bank, Ltd.

——

NOTICE.

The issue of debentures required being over-
subscribed, no fresh applications for debentures’
will be received till the next series is floated

which will take about three months:

Edited by Bri R. Suryanarayana Rao, B.A., and published by Sri K. Bhashyam, B-A+
B.L., M.L.A., at the Provinoial Co-Operatwe Bank Buildings, Luz, Mylapore. Printed by
Mr. R. Krishnamaohari, B. 4., at the Central Co-operative Printing. Works, Ltd.,

117, Mount Road, Madras
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