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" ‘Encourage Swadeshi. Buy Indian.

Magic Lantern and Slides.

P'REF.’ARED BY THE ] .
Madras Provincial Co-operative Union,

LUZ, MYLAPORE, MADRAS.

Magic Lantern. This is a swadeshi article, very suitable for
Village Propaganda and quite cheap. It is worked by
a Baby Petromax light, which, unlike carbide light, can
be used for other purposes as well. The mechanism of
the lantern is very simple. Running cost is very little,
less than one anna per iecture. Highly spoken of by
the Inspector of Local Boards and recommended by
the Director of Public Health. Widely used by the
Health Department, Harijan Sevak Sanghs and other

organisations for propaganda.
Price of the Lantern Ra. 435 only.
v Petromax Light Rs, 24.
(Subjeét to fluctuation.)

SLIDES.

I. The Evils of Drink and Benefits of Co-operation.
This set of 33 slides depicts a very interesting and edifying
story of village life. Price Uncoloured Rs. 35,
' Coloured Rs. 50.
II. Thrift and Co-operation. An urban story. It shows
how an educated man in Madras got into trouble owing to his
thriftless ways and how he was saved by a Co-operator.
4o slides, Price Uncoloured Rs. 40.
' »w Coloured Rs. 60.
ITII. Rural Reconstructionin Alamuru. These slides illus-
trate the activities of the Rural Reconstruction Centre at
Alamuru and the various benefits conferred on the people by
Co-operative Societies and Village Panchayats. Educative and
Inspiring. 62 slides. Price Uncoloured Rs. 62,
” Coloured Rs 93.

IV, Prohibition and Co.operation in Salem District.
Educative and Interesting. 40 slides.

Price Uncoloured Rs. 40.
” Coloured Rs. 60.
V. Ramayana. Thirty-six selected slides on the - great

epic story. ‘Price Rs. 45,
Packing charges at Re. I/- per set. R

kA’ppIy to :—THE HON. JOINT SECRETARY,
The Madras Provincial Co-operative Union,
Luz, Mylapore, Madras.

THE
Madras journal of €o-operation
Vor. XXXIL] JUNE 1941. [No. 12

The Editorial Commiitee do not hold themselves responsible for
views expressed by contributors. Contributors are requ.ested ?o
wriie ieg;ibly and on one side of the paper. Manuscripts will
not be returned uniess stamps are sent to cover postage. Matter
intended for the issue of any particular month should reach the
Commitiee before the 15th of the previous month.

Editorial Notes.
Cottage Industries.

Elsewhere we have reproduced extracts fron.x the a_mnual report
of the Director of Industries and Commerce defﬂmg w:ty the qevc-
lopment and possibilities of cottag'e industries in this province.
Their importance as a main occupation or a subsidiary to suppl?-
ment the meagre income from other sources such as agnculture: is
recognised by every one, How best to organise them on co-operative
lines so that the middlemen may be eliminated and the workers
theinselves secure the utmost benefit has always enga‘ged the.att.en-
tion of workers. Often the problems involved .in thexr.orgamsatlon
have baffled solution and have left the work?rs in despair. But tl?at
their development ou sound lines is possible if strenuogs and sustain-
ed efforts are made will be evident toall who have studied the growth
of small-scale industries in Japan and of the recent d.evelopment of
the Chinese Industrial Co-operatives. Only an organised effort must
be made. In this connection we reiterate our support to thf: recom-
mendation of the Committee on Co-operation for the formation of a
Proviacial Industrial Societv to organise, adminis.ter and finance the
production of cottage industries am}l market their finished goods.
Appointment of more regional special officers for development of
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cottage ind
time and e

i#s may be necessary so that they may give their whole
for that purpose onlv. The Departments of Indus-
eration should heartily combine in the organisation
o of these industrial co-operatives as they are doing in

- TAPAL andloom industry. The Government should also give
preference to the finished products of these organisations in making
purchases for their requirements. They should give liberal aid to
District Museums aud sale depots orgamised for the purpose of popu-
larising the products of cottage industries and place them on a stable
basis without making them depend for support om subscriptions,
often an uncertain source of income. It is in the interests of Govern-
ment as well to accord support in all possible ways, as thereby they

will ensure some income at least to certain sections of the population
in times of scarcity.

Sy
Y T
*‘/\’25"’

Drink More Milk.

The Report on the Marketing of Milk in India and Burma just
issued bv the lmperial Council of Agricultural Research of the
Government of India reveals a state of things which cau by no means
be considered satisfactory. The average daily consumption of milk
in India per head of population is about 6.6 oz. while the per capita
consumption per day is 56.8 oz. in Canada, 55.6 oz. in New Zealand,
49.2 oz. in Switzerland, 45.4 oz. in Finland and 40.7 oz. in Great
‘Britain. In India itself the average daily consumption differs
from tract to tract according to production of milk and densitv of
population. " It is stated that Sind stands first in regard to con-
sumption, with 22 oz. per head per dav, followed bv the Punjab
with 19.7-0z. Assam shows the lowest average with 1.2 oz. per day.
It may also be noted that in view of the greater earning capacity
and the purchasing power enjoved by the urban population the
consumption in cities and towns is about 12.6 oz. per head
per day. Even here the labouring classes consume little or no milk
or milk products. One other interesting fact disclosed by the Report
is that while consumption of milk had increased in other
countries due to the keen interest evinced by the State which
has assisted in the pianning and development oi the dairv
industry, there has been no organised atte:npt even 1o increase the
number of milch cattle to keep pace with the growth of population
and thereby assure the necessary supply of milk to prevent further
decrease in_ consumption. The Agricultural Mari:eting Adviser
feels there is scope for increasing production by about 50 per
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cent even by proper feeding and management of the existing cattle.
Efforts should also be directed to increase the cattle wealth. In this
connection we would invite the attention of our readers to the chart
on India’s Cattle Wealth, which we published in the March issue of
the Journal with some extracts from Dr. Norman Wright's Report,
through the kind courtesy of the Hindu. Itis needless to emphasise
the need oot only to improve the quality of the cattle but also
to increase the number, especially as cattle labour continues to play
an increasing part in the agricultural economy and the “ potential
value of cattle as a means of raising the level of fertility of the soil
and thus increasing the output of both cash and food crops, is
incalculable.”

Co-operation can play a leading part in bringing about this
desired result. The societies can by precept and example induce its
members to improve the breed by maintaining stud bulls, by
encouraging loans for the purchase of better cattle, by providing for
the sale of milk and milk products, by arranging for joint purchase
of feeding-stuffs and in other ways. Already in this province, thanks
to the enthusiasm and earnestness of the Registrar of Co-operative
Societies and his devoted assistants, much has been done for the
organisation and successful working of the Co-operative Milk Supply
Unions. Wherever they have been started, they have to some extent
solved the problem of milk supply in urban areas. Further reduc-
tion in the prices and thereby the prospect of increased consumption
are possiblé if greater facilities for transport from the interior to
towns and cities are provided and freight charges are lowered.

How best to increase counsumption of milk in rural areas, which
is at present very low, is also another problem for consideration.
¢ Drink more milk ” campaign should be organised emphasising the
importance of milk in sufficient qt?antit,v as an mtegra} part of t.he
people’s diet. Co-operative institutxon's bv cafeful planning and with
proper guidance can do a greatdeal in makfng the people what we
may call * milk-minded.” At the same tume the)f should assist
in increasing the supply for which such propaganda may create
the demand. Thev should utilise the services of the Dairv Expert
attached to the office of the Registrar of Co-operative Societies
whose readv assistance is always available iu solving problems

relating to milk trade.

Another suggestion which we may venture to offer is that the
Education Department can make useful contribution for making
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People ‘milk-minded’ by providing lessons in schools on the
importance of milk as an article of daily food, the maintenance and
proper care of cattle, the need for observing reasonable cleanliness in
production and other allied topics. It has been suggested in certain
quarters that every village school should keep a cow 1o enable the
pupils to obtain a just and proper appreciation of milk and milk
products. How far this suggestion is teasible and practicable, is a
matFer for the authorities concerned. However, ;;ve feel every
Traming School for teachers can maintain cattle and afford instrucl-
tion to the teacher pupils so that thev may pass on their knowledge
to the pupils committed to their care.

Rehabilitation of the Movement in Orissa.

I.t. may pe remembered that as a necessarv step for the
rehabilitation of the Movement, based probably on the rec;)mmenda-
tion of the Deivasikhamani Mudaliar Report, the Government of
Orissa aunnounced their intention in June 1939, to establish a
Provincial Co-operative Bank to be financed bv Government either
directly or by guaranteeing loans from an outsi'de source. Nothin
was heard of the project since then. Burt recently a communique llai
been issued in which the Government annotiuce their decision
abandoniag the proposal for the present. In doing so the Govern-
ment recall the steps taken by the Congress Ministry to rehabilit.
the Movement, such as the reduction of the rates of interest ouaatlel
loans outstanding on the 1st July 1938 to 64 per cent so far as loaus
to SO(‘:icLies from the Central Banks were concerned and to 7% per
cent in respect of loans to members from societies. The GovePe
ment of Orissa realise the importance of putting fresh finance ato
the co-operative societies to enable them to assist the agricultu "mo
and therefore they propose to finance the primary soci:ties a dns;xs,
Central Banks directlv. The communique stat'es that the snol -
Qentral Banks will continue to finance the societies in their ju ivc;m
tion wiile the societies in other areas will be financed diJrerts ll)c-
Government. We doubt very much the wisdom of the courc ;
nounced: To enable the Movement to stand on its own legs at | " i
course of time, we feel that the provision of direct ﬁnancegb GrealSt o
men‘t is not helpful. It is true the Committee on Co oan t‘_"’erfl‘
Madras suggested this course in regard to the s cties for the
scheduled classes. But that, as our readers ar peicties for the
as an exceptional measure owi h f} ?Wfire. e suggested
S an exceptior Ire owlng to the peculiar situation created by
the failure of the Christian Central Co-operative Bank. Thi:
arrangement cannot and should not exist for all time to com; ; ith;:

; s
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a step in the transitional stage when the process of assimilation is
going oun and the change in the outlook of the community is slowly
but steadily taking place. Therefore, we trust the arrangement
proposed by the Government of Orissa to bring into existence the
Provincial Bank will not be deferred, as even as a temporary measure
the proposed arrangement is not a step in the right direction.

The Government of Orissa also announce an increase in the
sates of interest and state that different rates will operate in the case
of societies in North and South Orissa, We also doubt the wisdom of
prescribing different rates of interest to operate in different tracts in
the same province. Perbaps it would have been _desirab]e. if at all,
to prescribe maximum aud minimun rates of interest and allow each
Central Bank, where it exists, to settle its rate of interest to suit its
position and the conditions in its area of operations. It is not known
from the announcement what arrangements are proposed for the
eutertainment and disposal of loan applications and the disbursement
of loans. The rules under preparation will, itis hoped, clear all

_these doubts. Whatever may be the nature of the arrangements, it is

expected that the agency of the Revenue Department, which now dis-
burses loans to agriculturists for various purposes, will not be chosen
as by the nature of its constitution it cannot possess the liberal out-
look the Co-operative Department undoubtedly possesses. Owing to
the proximity and the fact that some of the districts comprising the
province of Orissa once formed part of the Madras Presidency, we
are greatly interested in every step for the rebabilitation of the people
of Orissa especially as in the districts contiguous to Madras condi-
tions are similar.

Co-operation among workers.

In the Final Report of the Bombay Textile Labour Inquiry
Committee just issued, reference has been made to the growth of the
Movement among the textile workers. It is stated that societies
started years ago collapsed during the prolonged strikes and that
the co-operative societies that are now in existence confine their
activities to the encouragement of the practice of thrift and the
provision of cheap credit. As the rules framed under the Payment
of Wages Act permit deductions tor pavment to co-nperative socie-
ties, it is gratifving to learn that full advantage has been taken of
these provisions by the Chief Inspector of Factories and the Miil
Owners’ Association to spread the Movement among the workers.
Even then it is seen that there are co-operative credit societies in only
924 out of 62 mills. Tihe Committee opine that these societies should
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be used for a much wider range of economic, social and cultural acti- "! S J

vities and that they should become agencies for providing various Supervmon of Co-operatlve Societies in the Madras\Sny’? As - P
. educational and recreational facilities also. The Committee also sug- "\\..—:_::/

gest the introduction of consumers' co-operation. In doing so the
Committee observe that ‘it is this type of organisation that has met
with remarkable success in England and elsewhere. In our province
also earlier efforts to spread the credit movement among workers did
not meet with much success. But recent attempts to introduce con-
sumers’ co-operation seem to have met with phenominal success
especially at Madura and Coimbatore. It is true the Buckingham
and Carnatic Mills have for years worked successfullv the stores
movement. But with the growth of industrialisation such stores were
found necessary even in other industrial centres. The joint efforts of
the workers, the employers and the Government have vielded satis-
factory results. From a review of the Mill Labourers’ Co-operative
Stores Societies in Coimbatore district, published in the April issue
of our Journal our readers will have noticed that within a short period
that 15 Mill Labourers’ Stores were organised and successfully
worked. The managements of the Mills concerned have evinced
great interest in their working aud have contributed a great deal
in the shape of advances for the purchase of goods. We have no
doubt that these institutions are bound to grow in strength and be-
come increasingly useful to workers if the spirit which animates
these joint efforts continues and increases to add strength to the
Movement. It should be the endeavour of all concerned to promote

this spirit of friendliness, so that the workers may derive the utmost
benefit.
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By Rao BAHADUR A. RAJABADAR MUDALIAR.

It is gratifving that at long last a scheme has been started by
the present Registrar for supervising the working of co-operative
societies in the city, If one part of the co-operative machinery is
more vital than another for their eficient working it is the agency
for their supervision. The newly started agency in Madras City is
termed ‘ Federation ' apparently adopting the name of the now extinct
‘ District Federations ' which were formed of the supervising Unions
in districts. As no such agency exists in Madras, the term ¢ Federa-
tion ' may not be appropriate for this new agency. Nor does it seem
necessary or desirable to form a separate body apart from the District
Central Bank to supervise the societies. It would save cost and an
additional directorate and be practically also much more helpful for
the efficient working of societies if the District Central Bank itself
undertakes the work of supervision of the societies affiliated to it by
a suitable amendment of its by-laws, and forms a separate committee
for supervision from its own directorate. This, I believe, is the plan
adopted by other Central Banks in Districts where Federations have
been abolished. As the scheme is a new experiment in the City it
would seem desirable to begin it with such small societies as need
supervision most in the order of importance and urgency and gra-
dually extend it to others according to needs and the equipment of
the District Central Bank for this new work. Several societies in
the City which are efficiently manned may not require the supervision
of the District Bank as is the case with urban banks in districts. The
scheme offers every chance of success under the guidance of the
experienced and enthusiastic Joint Registrar (retired) Rao Bahadur
M. Giriappa and the watchful care of the able Registrar,

A Thought for the month
The smallest effort is not lost ; Each wavelet on the ocean tossed

Aids in the ebb tide or the flow; Each raindrop makes some
floweret blow,

Each struggle lessens human woe.
—C. Mackey.
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Madras Committee on Co-operation.
By V. S. RaMaswaMI IYER B.A.

Nicholson concluded the preface to his famous report (2 volumes
of about 690 foolscap pages) by the words * the whole of this report
might be summed- up in two words ‘Find Raiffeisen’, * Raiffeisen’
meaniug * the zeal, energv, patience and continuous devotion to duty
so thoroughlv exemplified in that great reformer’. Without such
right #ype of workers, whether in villages or towns, it is futile to
expect the revival of societies, however excellent the recommenda-
tions might be. Such earuest workers mayv find external coutrol
rigorous rules and government redtapism irksome. They would,
like greater liberty and an atmosphere of freedom to work out their
plans, to produce maximum good.

The Comumittee do not seem to have paid much attention to
transform the present ‘‘agencies for the distribution of money*”
—our societies are nothing else now—into a co-operative movement.
Very often they forget the fundamental principle of self-help and
seem to have erroneous notions of mutual-help as exemplified in the
pooling of reserve funds. Except at the time of refusing to accept
the provincialising of employees, they did not conceive a co-operative
society as a self-governing independent institution. There may be
different ways to solve a particular problem. But what we want
from them is a co-operative solution.

The Report has to be judged from the answers to such ques.
tions as:—How many Raiffeisens the report is going to produce ?
How is it going to rid the movement ot the undesirable self-
seekers, who have now captured the so-called movement, and replace
them by the right sort of workers? What are the special facilities
and incentives to good societies? How are the recommendations
going tofit in with the genius of the people? After all the recom-

mendations are only majority judgment of 21 gentlemen trying to
prescribe for a dangerous patient.

_ Before I begin to give my remarks on a few recommendations, I
beg to submit for those who want to take up rectification work, tl;at
it would be far easier to start and work up a new society on ideal
lines than to rectify a rotten society. Another society may be started
in the same village and all good members may be admitted in the

*Page 691, Report of the Central Banking Eunquiry Committee,
702
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new societv one after another and the old one allowed to die. There
is nothing wrong in this and it may be tried.

Recommendation 80 (para 165) and recommendation 70 (para
154). The majority committee decided limited liability as the rule,
and unlimited as an exception, while the minority were for quite the
reverse. I venture to examine the former.

Both are agreed that co-operative principles require only un-
limited liability and limited area. But they did not carry the examina-
tion further when the Reserve Bank representative said they were
the outcome of ‘ necessity.’

What is now our problem? We have a set of poor good
agriculturists baving no doubt good security, but not acceptable to
ordinary banks. Their conditions are very peculiar. They are
always short of cash. They are illiterate. They are not intelligent
nor have they got business habits. In fact we want to teach them
these.

We want 1. to get them credit as cheap as possible; 2. all
the required credit—-pretty large amounts; 3. to give this credit
in driblets as and when required; 4. we want ‘safety 'and °facility’
in the transactions (see Nicholson for the meaning of these two
terms); 5. we want toelevate them by introducing better-farming,
better-business and better-living, and thus 6. we waut to improve
their character and develop ‘ the essential National qualities .’

Now let us apply the recommendations of limited liability and
grouping of villages, and find out how far our ambitions will be
fulfilled.

1. The greater the security the cheaper is the credit. This is
a truism. Since the securitv offered 1s going to be less,—for they
cannot even offer enough share capital—the credit must necessarily
be dearer.

2. They cannot get all the required credit as they cannot give
sufficient share mouev. A practical worker knows this. I wish that
some University research students, actually take up a grouped
society and find out the total credit required, and the amount of share
capital that they can subscribe. It is an open secret that in many
societies the share money is deducted from the loan itself.

8. Credit cannot be got easily from an outside village as and
when required.—Mutual-help among the neighbouring villagers, must
be less than among the same villagers,
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4. Want of proximity must hamper * facility ' and ‘safety’,
postulates of the borrower (Nicholson page 37).

5. 1t will stand in the way of the deserving poor joining the

society. Limited liability means larger shares and outside village
means his credit is not known.

6. Above all there is no question of the elevation of the moral
and national qualities. It is only a vague belief in this and the
belp to the poor, that is the cause of many philanthropic men and
Governments helping the movement. When this is absent, even the
very few good people in the movement will bid good bye to it.

Now to solve the problem of bringing in men of property in spite
of the unlimited liability, I would suggest the introduction of a
council of supervision in every society, with full powers of control
over the committee, and reserve those seats for them. Then they
need have no fear. I would beg the readers to study, the duties of
this council and the meaning of the other terms used from Nichol-
son or some standard book, before passing judgment.

Some have observed that these principles have changed in
foreign countries. Unless there is a change in our premises there
can be no change in the conclusions. But, as our agriculturists
advance and begin to get more and more rolling cash, weekly, or
monthly, through other side occupations, the necessity for the unlimit-
ed liability also will become less and less. Itis such a stage that
accounts for the changes observed by some in foreign countries.

Recommendation 182 (para 256) Investment of reserve funds
in Central Banks.

So far as the investment outside the institution is considered, I
agree with the committee, though I am not for the rigorous rule of
sending imsignificant sums, as Rs. 1-7-5 to which stage it has
descended in this Presidency. But it is not sound to invest in their
own financing Banks. My reasons are ; —

1. Security. Days are gone when the investments in central
banks were really safe. The Madras Christian Central Bank is a sad
example. Many poor depressed class societies must have lost their
reserves. There must be some more central banks, whose position
cannot warrant the investment of Reserves. Hence this rule is not
sound. The moral responsibility of Government is not now realised.

2. - Again this rule places the other creditors of societies in a
very disadvantageous position, as Section 22 of the Co-operative

4
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Societies Act gives the central banks a charge on t'hese _deposxts and
enables them to set off towards their dues, the societies being members.

3. The position of the Mortgage Banks is worse in this matter.

a. A floating charge has been created on all properties of the

Central Land Bank by section 5 of the Land Mc?rtgage Bank Act,

and there is not a pie left for the unsecured creditors of whom the
Primary Bauk is one.

b. The words ‘assets transferred by mortgage ban.ks > in
section 4(2) and *assets’ in section 5 of the above Act seem to include
these also in the floating charge.

¢. These land banks require their reserve funds in a liquid
form to raise credit in times of need as their responsibility to keep up
obligations is far greater than ordinary societies.

d. On the other hand if invested in its debentures, thef'e
will be (iouble advantage (1) greater security, and (2) usefulness in
times of need.

Therefore, greater freedom should be given to societies in such
investments. Half, if not the whole of .the reserve funds of all
societies, including the land baunks, may .be invested in Centra.l Lan:
Mortgage Bank debentures. In addition to greater security aqu
usefulness in times of need, the debe}:tures themselves' wi
become popular even in villages. Mamf a distant pa'nchayat ?wll get
practical teaching and demonstration in the hanflhng of this new
form of securities, The educative value of this arrangement is
immeasurable.

Recommendation 16 (para 96) and Recom'mendation 1{7 (para
714). 1In para 16 they want legislation on the lines of the ¢ Torrens
System’, but in para 96 they refer to ‘ Purge ’. There seems to be
some confusion here. They describe as though both form part of
one and the same procedure. The following extfacts from Nichol-
son will make this clear, and show that they are different.

“ There can be no doubt to a student of European land transfer
and credit, that the Prussian or Torrens system of (Torrens Act
—Australia chiefly) of registration of title with its validation of
all successions and transactions by entry in the land register
is the system of the future and must eventually be introduced in
this Presidency whether in its present orin a modified form ™
{Page 372 of tne Report —Suggestious for amending the Registra-
tion Law).
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- “(8) It (viz. Purge) has a special and comparatively speedy and
cheap method of placing itself in a secure position as first
mortgagee, free of all possible claims or privileges of third
parties: This is called ‘Purge’ whichis a provision in the

as to mean a public accountant as in the Companies Act,
qualification of the Chief Auditor assistant to the Registrar, .

Ongy
N, 3 ’
It is sincerelv hoped that when a professional Auditor takes up T —ie

general law (France) but under the special law of Credit Foncier
is far cheaper, speedier, simple and restricted in its scope
(Page 79 of the report—privileges of Credit Foncier).

It may be seen that while Torrens system refers to a perfect
system of land registry for which Prussia was noted, the Purge
refers to a process of civil law of France. Legislation on the lines of
Purge might have made the Act XXIII of 1939 more satisfactory.
The injustice of unnecessarily dragging summons, of creditors of
prospective borrowers for the sin of lending, might have been
avoided, and the value of security also enhanced.

The Government will do well to make a thorough study of both
before they embark on legislation, as laws of succession also may
have to be suitably amended as opined by Nicholson,

Recommendation 303 (para 390)—Audit.—The problem of audit
has not been finally solved yet. They have accepted that civil liability
is necessary, by their provision in the draft amendments to place it
on the inspector auditor. I seriously doubt whether it is possible at
all to place the civil liability on any Government subordinate, unless
there is a property qualification fixed for those who audit. This point
may perhaps remain unsettled until the matter goes before a full
Bench of the High Court. For there are so many intricate points in
1t.

The Committee’s recommendation, to take away the civil
liability from the superior officer, who issues the Audit certificate,
and place it on the Inspector auditor, is neither just, nor the arrange-
ment satisfactory. It is unjust because I. the certificate does not go
in his name. 2. He has simply to obey the orders or carry out the
instructions of his superior. 3. He has no power to take any initia-
tive or independent action. 4. He is hemmed in by time limit,

programme etc, 5. He has no status to do justice to his onerous
duties.

It is unsatisfactory because, 1. The Audit Certificate has a
meaning different from the conception of the Committee. 2. One
person issues the certificate and another man audits. 3. It is doubte
ful if the Inspector is reasonably worth the liability that might be
fixed by the courts. 4. They have not defined the word * qualified’
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the duties of the Chief Auditor, ail these questions will be settled in
course of time.

Recommendations 69 and 74. Before concluding I wish to refer
to some past experiences, which may be useful, in regard to the five
or ten vear plan and compulsory membership. What has been often
referred to as ‘hastv development’ in our co-operative history, was
due to a five vear plan, to introduce co-operative socicties in every
taluk, begun by the late Mr. Hemmingway in 1920. Unfortunately
he did not live to work it up as he wanted.

One enthusiastic Tahsildar, late Mr. A. S. Ponnuswami Iyer,
with the active co-operation of the then Registrar, late Mr. R+ Rama-
chandra Rao, actnallv covered the whole taluk of Kalvandrug,
Anantapur district, with co-operative societies as early as 1910, on
the lines of the recommendatiou 69 of the Committee. He also went
further and compelled every viilager to join the society, through his
official influence (he was also Magistrate). The compulsion also was
very effective. Though for various reasons, of which want of
continuity of policy is the chief one, no special good results were
achieved in the direction of economic co-operation. But it helped him
a great deal in rural reconstruction, which he actually carried out in
several directions successfully. Without those societies it would not
have been possible for him to achieve even one thousandth of what
he actuallvy did. Those interested in this subject may go through my
article ¢ Rural reconstruction in Kalyandrug taluk’ published in
this Journal in 1938-—39.
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Money Lenders and Co-operative Movement.
By V. K. SomaN.

The Co-operative movement in Berar is in a very bad way.
This is particularly due to the continuous bad years and low prices,
All the Central Banks in Berar have stopped pavment of their de-
posits with the exception of the Mehkar Central Bank which is
meeting all the obligations of depositors in full. This ecrisis
has very rudely shaken the confidence of the depositors and
the general public in the movement. This crisis in Berar had
its repurcussions on the movement and Banks in the C. P. also. The
Government appointed an Enquiry Committee to sugyest wavs and
means to meet the crisis under the Chairmanship of Mr. Gole, Ex-
Minister. The Committee submitted its report with recommend-
ations, but the Government practically ignored all the recommend-
ations of the Committee and has now prepared its own scheme with
a view to rehabilitate the movement in the province. This Govern-
ment scheme has been severely attacked by the depositors who are to
be the worst sufferers under it. Under this scheme the Government
wants to take the credit of saving the society members at the cost of
the depositors as the Government undertakes no financial respousi-
bility or liability under their scheme. On account of the crisis the
good Societies that are still working are not being financed by the
respective Central Banks as they bave no liquid money to meet the
current needs of the society members. The Provincial Bank also is not
in a mood to further finance the Central Banks as its sums are locked
up with these Banks. The society members find themselves in a
peculiar position. The various measures adopted by the Government
with the object of relieving the agriculturists from the unbearable
burden of indebteduess have created an embarrassin g situation for the
agriculturists in whose interest the above laws are enacted. No doubt
these measures are giving some relief to the debtors by reducing
their burden of indebtedness. But the Government made no
provision to provide current need finance for the agriculturists, they
are finding it very difficult to get money for agricultural opera
tions which they require from day to day till the harvest se
The debt conciliation Boards and the Debt Relief Courts have cr
a panic in the minds of the money lenders. These money lenders
were the main source of agricultural finance. The agriculturists
on account of continuous bad years and low prices have nothing left
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with them to fall back upon in times of emergencv. The money
lenders are not prepared to advance a single pie to the agriculturists
whose credit has been destroyed by the above measures. Money
lending has practicaily stopped. Only unscrupulous people such as
Pathans and worst tvpes of sowkars are doing some business on
terms which are highly exorbitant, Even a man with good landed
assets is not able to secure a debt on credit without executing a sale
deed of the property at very low prices. This is injuriously
affecting the village economy as agricultural lands are not being
properly cultivated and maintained for want of money. The area
under cultivation is gradually falling and the yield of crop is also
falling for want of proper cultivation. In my opinion now is the
time for the Co-operative movement to capture the field. But there
are certain difficuities in the way of expansion. It is not that the
money lenders do not want to do money lending business but they
had to stop it on account of the changing conditions of Government
policy. The agriculturists too really want accommodation but they
cannot find it on reasonable terms. The business of the co-operative
movement should be to bring the borrowers and the money lenders
together under its fold.

Mv idea is that for a number of vears Central Banks in Berar
will not be able to secure any deposit even though the scheme of
rehabilitation succeeds, The co-operative movement will not flourish
unless and until it gets cheap finance which is impossible under the
present market conditions. Accordingly to my idea this diﬁicu}ty can
be solved very easily by associating private money lenders with the
movement. I had got this question included in the questionnaire of
the Co.operative Enquiry Committee of which I happened to be a
member, But this topic could not be pursued further as the report of
the Committee was thrown out by the Government. There are only two
ways of associating these private money lenders with the Movement.

One is by taking deposits from them for a certain period ; })ut
under the present circumstances no voluntary deposits will l?e coming
for unless and until there is definite guarantee about their return.
Such guarantee the Government alone can give. But the Present
administration is not in anv way prepated to take any financial
respousibility. The Nizam's Government, I hear, have introduced
some such scheme.

The second is of giving certain societies in the charge of certain
private money lenders on definite terms and conditions. These private
money lenders should be specially licensed to do co-operative busi-
ness. The terms of licence should specifically state the responsibilities
and obligations of the licence holder. Now almost in every province
Mouev Lenders Act isin force and everv money lender has to take out
a licence for doing money lending business. Under my scheme the
money lender will bind himself to finance a certain number of socie-
ties upto a certain amount. The rate of interest will be fixed from
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time to time by the Registrar. The loan will be advanced to the socie=
ties and the society as a whole will be responsible to the financier.
The financier will have a voice in the management of the societv.
He will be responsible for the recovery of his dues and will get all
the advantages and exemption of stamp duties and award proceed-
ings. With these concessions I think the money lenders will be
coming out to finance the society as they will get all the advantages
which Co-operative Banks and Societies get. The present difficulty
is that they cannot recover their dues from the debtors as thev for-
merly did through the Civil Courts, This difficulty will be solved by
the extension of the provisions of the Co-operative Actto their deal.
ings. The accounts of these money lenders as far as their dealings
with the society only are concerned will be subject to audit and ins-
pection as the present society accountsare, This will ensure honesty
and confidence. The only objection agaiust the above scheme that
may be raised will be that of rivalry between the Central Banks and
these money lenders but in view of the present paralysed condition of
the Central Banks I think the question of rivalry or competition does
not arise as the banks are notin a position to finance their socie-
ties. The second possible objection is that the business will be
transferred from a corporate body to private individuals. But this
objection also is not sound as the aim and object in introducing this
new system is to save the agriculturist and his lands from a danger
which will prove to be a national loss if agriculture fails for want of
finance. The second advantage in introducing the above scheme is
that the financier whose personal interest is at stake will be always
on guard to realise due amounts in time and would not allow them
to swell as we at present find in the Movement. This will make the
business more smooth and the responsibilities of the department will
also be comparatively lighter than at present. This is the rough
outline of my scheme. If it is approved more detailed rules and
regulations can be framed. This scheme, if successfully carried out,
will make the village society a self-contained unit independent of
outside finance and centralization will to that extent be eliminated.
If we fortunately succeed in this experience, I think this can be ex-
tended to the other branches of credit movement such as long-term
land mortgage business but this aspect of the question will arise
later on. If vou find something new in the above proposal which
deserves consideration I hope you will please let me know your views
on the point and objections also if anv. I will trv to meet them
and satisfy vou to the best of my abiiity. If we succeed in this scheme,

till now we will be reviving the link of village Mahajan economy
which has served the agricultural community.

My firm couviction is that we will not be able to extend co-
operation to the villages uniess and untjl we find out ways and
means of utilizing the Mahajan agent in the villages for financing
purposes under the new and changed circumstances.
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Fidelity Guarantee Insurance
in Co-operative Insurance Societies.
(By A Co-OPERATIVE BaANK EMPLOYEE.)

Of all the forms of insurance, such as, life, fire, marine, personal,
accident and emplover’s liability, a large number of insurances are
effected nowadavs against risks of burglary, loss of profits, excessive
bad debts, embezzlement etc. The ordinary fire insuran.ce is intende.d
to grant indemnities for damage caused by fire to buildings and their
contents, but elsewhere in other countries provision is al§o made for
any loss arising out of the interruption of business following the fire.
The loss is termed consequential loss or generally loss of profits and
the principle of insurance has now been brought to bear upon it so
that it can also be insured against by a payment of premium. "I‘he
mode of transacting the loss of profits insurance along with fire rlsl;:s
insurance will be a subject to be elaborately dealt with by experts in
the line. But the purpose of the present article is tf’ deal with ‘at
some length about the lastly mentioned form of insurance, ‘:vzz.,
insurance against embezzlement or as the learned writer on Fhe
Principles of Insurance ” in May issue of the Madras”Co-o.peratlve
Journal puts it, ** indemnity against robbery by clerks,” or in ?ther
words the business of fidelity guarantee of clerks and other officials.

This fidelity guarantee business of an insurance company has
always been popular in the enlightened parts of our countr.y. Ma.ny
of th; insurance companies have taken upon them this business side
of their activities and it is a fact that many trustworthy cle.rks and
officials have as a result secured higher positioqs in lifo:e which they
might otherwise have found it difficult in obtaining owing to lack of
private means.

This fidelity guarantee is intended to confer and it fioes confer
an inesteemable benefit upon those with w.hom c.haracter is the only
capital. Very many of us have been service-loving people agd ser-
vice abiding people and as such, many of us are employed in one
office or another, such as, High Courts, Municipal and Corporation
Offices, Railways, Banks, Commercial Houses and Government Offices,
where our emplovers require security either in one form or another
for a very many number of posts we hold.

In preference to cash or other forms of security most of the
employers prefer to secure themselves with a fidelity guarantee bond
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in respect of their employees, because the cash deposit carries with it
the onus on the part of the employers to invest safely the cash
amount so secured in the face of the prevalent laws of the country,
so as to afford their employees sufficient income therefrom, or in the
alternative if the cash so received by them as security finds no
remuunerative investment the employers have to account for in the
shape of increased salary to such employees. So much so, many of
the employers are now prepared to accept fidelity guarantee policies
in lieu of cash deposits from their employees, whereby they are
indemnified by the insurance companies transacting business in this
line against any loss they might sustain as a result of acts of fraud

or dishonesty on the part of the employees so guaranteed, in the
course of their duties.

The rates of premium vary according to the duties of the guar-
anteed employee and the system of supervision and check utilised by
the employer. Each particular case is treated on its merits and the
lowest possible preminm is quoted by such insurance companies
which undertake such guarantees, Usually the rates vary from 1 per
per cent to 2 per cent per annum on the sum guaranteed according
to the nature of risk subject to a minimum premium of say, Rs. 5 or
Rs. 10. These policies are guarantee bouds, as they are called and are
not generally issued in favour of the employees working without a
fixed salary, i.e., on commission basis. Necessary proposal forms are
to be completed by the employer and the employee respectively and
sent to the particular insurance company which underwrites the
policy. On receipt of such completed forms, the insuraice company
makes its usual enquiries and if found satisfactory informs the
employer regarding their acceptance of the risk and the amount to
be remitted to them on account of the first Premium and stamp
duty. Then the guaranteeing bond will be executed and forwarded
to the employer as soon as the premium reaches them.

Along with individual policies collective policies guaranteeing a
whole staff are also issued by the insurance companies.
of collective policy the amount of the guarantee is set ou
names of each individual member of the staff in a sched
on the policy and any alteration necessitated as a resy|

or substitutions in the staff are effected by means
" ment,

In the case
t against the
ule endorsed
of additions to
of an endorse.

Floating policies are also issued

by the companies in which the
whole of the guaranteed employees ar

e covered for one suip, Special
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rates are quoted for this class of policy and preémums are lower than
i licies are issued.
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Extracts.
THE HUMANITARIAN BASIS OF CO-OPERATION
By SIR THOMAS ALLEN,
(Ex-Vice-President of the 1.C.A.)

“ By love serve one another.

.................... sseesssenanneieee ] pray thee then,
Write me as one that loves his fellow men.”

Love of man's fellows holds the key of all social good. The power of
love must always be an overcoming and redeeming power of a life worth
living, because its treasures outweigh accepted and inevitable suffering and
loss. Without it there can be no true human relationships, The keeping of
it is fundamental to civilisation itself. It is the corner stone on which all
human effort and enterprise must rest for stability and continuity. Without
it the future spells the right of might, the battle to the strongest and ultimate
chaos,

There must be a common sentiment of a spiritual nature in the consci-
ousness that we are all members one of another, and that we can only
advance and realise ourselves by help and sympathy in mutual association.
Love might long since have been accepted as the all-enclosing power but for
the perpetual jar of life’s struggle and the difficulty of finding a way of escape
from it.

Like all the other virtues, love must be practised to be achieved. In
such an ideal as ours love takes a practical form in mutual association and
service. It passes from theoretical belief to application as a reconciling
principle of life. Man is an unfinished product of nature and humanity it-
self is its own trustee for any further progress it may make. In all human
endeavour nothing is worth making unless in the process it contributes to
the making of man ; and, of all the many modes which are practised for the
generation of this eminent virtue, none can be more effective than the com-
mon participation in practical work in mutual association. In this way the
inherent dross and selfishness of our unfinished natures are being cleansed
and refined, the better to stand up to the shocks of life.

After 2,000 years of strife since, for the first time, the brotherhood of
man Was universally proclaimed, we are still struggling for a better way of

life. Brotherhood is not a piece of exaggerated sentimentality, advocated by
soft idealists, but the minimum foundation capable of sustaining the sou] of

man—evea of that world which modern science and economics have called
into being,

It is easy to be a brother to those who agree with us but we have yet to
discover what brotherhood means when that brother happens to beof a
different colour, race or class from ourselves. The truth of brotherhodd must
be built or it is not there. That building we have undertaken and in so
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doing have achieved a practical and widening idealism, spreading a mutunal
charity and an associated bond of helpfulness among varying peoples and
nations.

The Human Race, in spite of the rich diversity characteristic of i, is
all of one stock. The essential fact concerning it is never its nationality,
colour or social status, but always the simple fact that man is one creation,
Man's disunity is his most senseless delusion, Ther(‘a' i.s no separate
entity in the body of humanity. Only those who ~ will 10 power '’
would make it sa. The world will be a happier and more settled place when
those who '‘ will to power' give wayto a truer and more prt?found
conception of mankind, knit together for common endeavour. Man is here
for solidarity and not division, for fraternity and not strife. The constituents
of a civlised society are in the recognition of the inherent greatness of hum?.n
nature, in the emancipation of the individual through the service ?f 50931
life, in the acceptance of the Divine standard by which our relationships
with, and our actions towards. our fetllows must and shall be judged.

The firmest believer in the guiding force ?f our ideals can hardly
refuse to see how the economic conditions of the ) Eighteenth. Ce.mury and
After ” provided a new and necessary starting point for humanitarian effort.

The activities of many associated groups which grew up to.support and
further humanitarian aims are impressive, and have left t.hfelr mark upon
modern history. The social work which culmina:ted in the abolition of Slav'ery,
the passing of factory acts, sanitary laws, ho.us.lng reforms, and the estabhs'h-
ment of Trades Unions, Co-operative Sacieties, work?hops and faf:tm:xes
were all carried out by voluntary associations enthused w.xth t.he. t.\un?amtarl'au
spitit. They infused those new and deeper elen}e'nts in civilisation which
purely industrial, commercial, financial, and political ties had never even
attempted, much Jess afforded. . o

Our conception of humanity is in the f:o-opfaratxon of mankind n') a
growing structure of idealism, realising it-se'lf 1‘n atftxon. In our co-opt?rat;ve
practice we see humanity in process .of cwllfsmg. itself, .Our v:r?,y of hf; a'?
made, and is making, a profoumji impression in shaping a ' new order

ich i f the highest endeavour, :

Whlc?t l; :vt?ll;t:zn?ended b: some thinkers that all s‘uch p'roble(.n;? as, by our
methods, we deal with, are bound to fail becausfs in their opinion they are
but palliatives. These thinkers are at one with those theorists who hol'd
that all humanitarian aims are contcary to .n:.ttural law; that progress is
born of unlimited compatition ; that in c0mpetxtn"e §truggle the best survives
for continuance and the weakest is deservedly eliminated ; that any effort to
bolster up the feeble is to lower the level of the human race.

To this theory Co-operation gives the answ{er Ehat. the wgakest element.s
in life are made strong in association, that civilisation is especially a humani-

arian conquest and that nothing is really true in this world but human crea-

tures.
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Among the worst profanities are those systems of sociology by which
men persuade themselves that their task is to eliminate their fellow men or,
failing that, to mould and manipulate them to their own will and ends.

Co-operation exists to correct these profanities. It seeks no good for
itself, no gain for itself, no end for itself that it does not will for, and share
with, others, The absolute basis of our ideal is in this will to do things in
association with others for strengthening the feeblest, We accept that
mutual responsibility for each other which makes the weak strong to survive,
to the confusion of the mighty.

Co-operation in its practical application deals with the basic infirmi-
ties of human nature which are the tap-root of human ills. In virtue of its
deepest principles and most confirmed beliefs the Movement has its founda-
tion in that humanitarian spirit which keeps alive all decent feeling men have
for each other. Its driving and sustaining force is found in actively and
loyally associating in a common task recognised as worthy of human beings.
Working together, helping one another through the widest expanse of peoples,
strengthening each other’s powers, we advance towards a higher goal.

Enjoying these powers nationally and internationall y, we have built up
a community of experience, strengthened the moving sense of human com-
passion in service, and so found the master key of social life which opens all
wards, unlocks all doors, and that because we will for ourselves no social,
economic, or moral good for personal advantage but work to give those in
association with us all things in equity, and to build for those who come
after us a wiser, juster, and a happier world than we have known.

Once we pledge ourselves to Co-operation then the concept of inter-
nationalism and the widest humanitarianism follows; and this because of
the inner vitality of our principles to create communities of peoples possess-
ing & genuine social life dedicated to promoting the community good of the
whole.

In the course of history we have seen that one generation may destroy,
human disposition which took centuries, and the travail of centuries, to bring
home as necessary to our orderly and collective life, Through the ages men
have believed, struggled, failed ; have built towering castles and seen them
fall : have dreamed shining dreams and seen them fade. In our own time we
have seen well-established landmarks of co-operative enterprise obliterated ;
our best efforts in many lands have not been spared those happenings, hard-
ships, sufferings, and losses which have overtaken movements, governments
and peoples.

But, if over vast areas the material fabric be temporarily broken, the
spiritual strength remains. Denied for a time the practice and outward ex-
pression as a living force, valiant hearts in many lands —notwithstanding the
harrowing loss—wait the emergence of a brighter day, and look upon their
present trial as onme of endurance and faith. In fostering those values
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they are helping to keep Co-operation and civilisation itself alive, and are
contributing to the enrichment of that spiritual and economic heritage which
is man's estate and destiny.

The equipment of victorious living is not so much in the enthusiasm we
set out to achieve, as in the power to endure the endless setbacks and dis-
appointments which hinder us in reaching the goal.

If, for the moment, we liveina world of fears that are inevitable it is
also a world where hopes are legitimate. The root of our hope for Inter-
national Co-operation is in what we profess and in our already established
accord. Hope is the deepest thing in us, the most unconquerable by circam-
stance, and never had more need of exercise than now.

We have been carried forward so far by the prudence and energy of all
peoples practising our principles, and we shall yet see the soil of conflict
cleansed for the growth of those supreme virtues which have been uprooted.

The one supreme thing for us to remember is that we are frustees of a
great heritage. The material loss has been severe. In the swiftly moving
procession of life we must take care lest through any slackness or weariness,
the fullness of the spiritual side of the gift we are permitted to handle be-
comes a meaner thing than when we ourselves received it. We have inheri-
ted things we could never have earned in one given generation, unaided. We
must retain and enlarge them by toil and sweat. Life must move for us to the
rhythm and grace of service, of thanksgiving and of labour to guard and
enrich the gift. The call is for guardianship at all costs of a spirit, a way
of life, of an inheritance which, if it gives priceless gifts to its adherents,
demands all that we have and are that it may continue, a living thing, to
bless and inspire new generations to come.

There is no promise to men or movements that stop half-way or make a
brave start but lose heart whea the journey is long and distant. Unless the
final measuring line of man is to be “* killing power *’ we must withstand all
encroachments on the buttresses and foundations of our structure and faith.

There is no law that guarantees the continuance of the greatest things
of life. All talk of the law of progress is an illusion. It is in the loyaity
and devotion of the souls of men that the hope of progress lies, and, apart
from that, the inheritance dwindles to a bankrupt estate. It has ever been
the task of Co-operators to shape issues for themselves as free and responsi.-
ble people accepting the challenge of life and witnessing to the true aims of
civilised man. Those issues are still with us. Again and again they have
been expressed in our national and international literature—in every call to
world-wide effort- —the inauguration of a new era of peace based upon co-
operative principles of association, democratic government, the equitable
distribution of the world’s resources, humanitarian solidarity based on the
equal rights of all men, and calculated to ensure , freedom, justice and uni
versal brotherhood. "
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The highest values have nothing of the national virus about them, If
we make our values purely national and train ourselves to work or fight for
them alone, then such’a perversion of the spirit of man is boand to arise
that will produce hideous results destructive of humanitarian aims.

Accepting the adventure of humanitarianism, we regard all discovery as
experimental, all enlightenment as evolutionary and all economic and social
theory of human well-being as attainable. Primarily humanitarianism is the
conviction that there are extraordinary powers in ordinary people—and that
if we throw open the doors of opportunity we get extraordinary results to-
wards a world of united effort marching triumphaantly and without buman
waste to the achievement of that co-operative world we seek to create.

The first requisite is peace—universal peace. War exists as a recogni-
tion of man’s failure to order the affairs of the world decently. That failure
is a human failure. The problem is a human problem to be solved by human
means.

The ruin which assaults the soul of man is nowhere so insane as in
this business of “ killing,” of tearing down and laying waste. The tragedy
of war is man-made and therefore preventable by man. As man has trajned
for war so must he be educated for peace, and this peace has ever been the
basis of all our humanitarian effort.

Peace is not some foolish faceless thing: not a retreating aspect of
humanity, but something more difficult of achievement than war, because
in its final analysis, it is more exacting of human energy. Peace is th;
regular successor to war by a world order and, therefore, a world-wide tagk
The subject of peace is as diversified as humanity itself. At the same tim;
we know that if we do not solve it the whole fabric of civilisation will
collapse, Civilisation alone cannot live on in any one quarter of the world
As Co-operators we lay primary emphasis on peace, knowing that our Co-.
operation has universal application. We know, too, that peace is no slug-
gard’s paradise, and that there is no issue in the destiny of mankind more
worthy of pursuit. To propose to abolish war is to propose to change
fundamentally, the whole mind of humanity. That will need patience, slow;
and careful preparation and resolve in building. But it is a task to which
we are committed and without its consumation there is no assurance of our
co-operative continuance.

As co-operators we have always greeted freedom as an expression of
our faith in human worth, and as a token of our regard for its significant
value. Freedom of thought, frcedom of expression, freedom of assembly
freedom to organise for social good and moral development these have beel;
our prerogatives. Todeny that freedom is to deny the highest of which we
are capable, to strike at the very roots of the faith by which we have lived
and to which we are still committed. At its deepest level freedom is the
answer to a question as deep as life itself, namely the utmost significance of
man’s beiog. Born in the spirit of man, it can only live and spread as it is
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spiritually practised. Our hope of its full fruition is in the intelligence and
discipline of spirit of those whotry to make it work. As co-operators we
can take high place among the world's leaders and movements which have
striven to that end.

There can be no freedom and no desirable peace without justice, and
justice is not only the means to an end but an end in itseif. Therefore any
world peace must be one of Eqaity and Justice to All. Aud to these ques-
tions of peace, freedom, and justice we bring all those problems of food and
its distribution, tariffs and their prohibitions, capital and its abuses, currency
and its exploitation, raw material and its denial—all of which are subjects
which provoke war and keep separate mankind,

We conclude with the assertion that all our principles and all our
practice rest on a humanitarian basis. Our allegiance is to humanity, our
defence that of the human spirit. Though crippled here and there in our
international life and effort, we stand at the heart of the world for the
practical application of our principles, in all lands, among all peoples ;
stand, too, as a peace-promoting association of peoples bringing nations
together in justice and equity; working for a wiser, more honest, more
compassionate world ; fighting against national and international social
and economic barriers and all those forces of society that would segregate
mankind into privileged races and privileged classes, which impede humani-
tarian progress and promote the material and social good of one section of
mankind to the hurt and impoverishment of the other.

On this ennobling humanitarian foundation it is ours to build, even in
these days, for the Soul of Co-operation, the collective spirit—and that in the
determination and wisdom which sees things through.

(Review of International Co-operation
November-December 1940.)
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What Canada does in Agriculture.

Press and Publicity Section.

Throughout the year 193940, the Press and Publicity Seclion was
the principal clearing house for all departmental information issued to the
press and for radio broadcasts, Every effort was made to supply the press

with the material considered to be of the most importance to farmers and all
other sections of the public.

A total of 1,498 articles in both English and French was issued to the
daily and weekly papers, the farm press and other periodicals and publi-
cations. These articles had an aggregate wordage of 8,30,000 and gave
useful information on the research work, the wide activities of the Science
Service in entomology, plant pathology and other ccientific studies as well
as important phases of the work of the Experimental Farms, and the
Production and Marketing Services of the Department,

As pew publications were issued th
their contents sent to the press, so that farmers and the
‘would know what was available and where it could be obtained. As an
additional service to editors, photographs illustrating every phace of
Canada’s agriculture were available on request. In the fiscal year with
which this report deals, 866 photographs were sent out,

A notable extension of publicity work carried on by this section was
made during the year when a radio setvice, designed especially for farmers,
was developed as a result of arrangement between the Dominion Depart-
ment of agriculture and the Canadian Broadcasting Corporation, This
service, known as the Farm Broadcast gave farmers the latest information
on practically all phases of farming, as well as items of helpful news about
the activities of the different Divisions of the Department. The special
talks or releases dealt with cultural practices in field, garden and orchard,

» with production
methods in live stock and poultry and emphasized t
uniformity and orderly marketing of farm products,
the Department’s entomologists and botanists were mad
insects and plant diseases when such information wag seasonal. Publicity
was given to regular bulletins and circulars issued by the Department as

well as to the War-Time Production Series of pamphlets by the Agricultural
Supplies Board. ,

During the year approximately 500 radio releases were issued by Pregs
end Publicity for the Farm Broadcasts, These releases varied in length
from 200 to 600 words each.

Lantern Slide Service.

The lending library of lantern slides now contains 71
illustrating 14 different subjeots, Two new subjects were
subjects completely renewed during the year. The usefulpe
this service in extension work is steadily increasing, Thr
ninety sets were sent out to agricultural meetings and short courses, horti-
ccltural societies, schools and women’s institutes, Requests for slides were
received from all provinces of the Dominion and the average attendapce
where the slides were used was about 100 per meeting,

(Report of the Minister of Agriculture for the Dominion of Canada
for the yeay ended March 31, 1940.)

¢ regarding control of

sets of slides,

added and two
ss and scope of
ee hundred and
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Cottage Industries.*

Ip the review of the administration reportﬁ oct; the dc:pa.rm;e:ltldfor;e;l;:
i tated that with a view to finding out ways an
T L o land! 1 labour d the periods of en-
idi ess rural labour during the p
of providing employment for the lan S he periods of en
i ed to prepare comprehe )
forced idleness, Collectors had been as fehensive merno-
i ich the development of cottage indus n the
randa on the manner in which t usirles in ubelr
istri ed, to place them befo
disiricts could be fostered and encouraged, to p e them before district
iodi for discussion, and to submit detaile p
e eridoeat 1 memoranda were received from Collectors
ernment for consideration. Several m d lors
tted to Government on w
ing the year and reports thereon submi ¢ ;
d:dr::'g haveybeen passed since the close of the period undgr review, Sevgral
gollectors have suggested the advisability of ccjmductmg dgn}on(sigr?.t.lgzlss
i f improved jaggery in their districts,
i to encourage the production o :
1151 mgi;t:;tions of improved palmyra and coconut jaggery mar}ufs;m;:ret
erl?i be staged in any area where suitable facilities exist provided tha
arm ngements could be made by people locally interested to supply c;f.ree
;:ii:a gfree fuel and free labour and meet a furtfher expendltglre notf re,";gf ;:g
: i f furnaces, r.ilway frei
i h case for the construction o ,
tR " 5001:: g?(;ppliances. The demonstrations should be followed up by the
f;::l?tion of co-operative . societies in suitable casesl: Sm;nlar}y g‘;tem;);z
i i to produce a better quality of coir fibre
might be made in somne areas ; ter quality | Bbre and
i if i ould arrange for the free supply
coir yarn and if interested people c y ange for the Iree suoply of busks
defray the cost of transport qf the appliances, _
:::langed i}; different areas at minimum cost. I:hc?re would seem to be con
siderable sccpe for co-operative effort in the coir industry.

i es for the development of cottage ipdustries, _much de-
endin é;a “v::lr:gtlslz?ensjuitable local aid can be enlisted in conducting them.
g‘h o-operation of a gentleman in the Bellary district and of the corres-
:d:nt gf an aided industrial school near Madras has bee_n very usefu:l 1_1:
o jon with the development of the hand-made paper mdustfy, and i
conxiexlon official action could be stimulated in a similar way in dxﬁgx:ent
o nonc-h might be done under existing rules and with existing facilities.
irg:.:i glol:iies and associations should be givendevery eml:)ou:ggemenvt'.tponsu‘l:f-
i f cottage industries by the provisi
ine SCb?me?an;atshsisd Txvne(}zf rRxeentcoode of %{egulations for Industrial Schools,
mstrul():tlgn l tent to which they could be aided to cover the cost, wh.olly or
?houg ' e;)x circumstanczs of each case may require, yvlll negessanly de-
oo tbe funds which Government are able from time to time to ma}(e
penfi ul?lonf t:he urpose. Under this arrangement, all the techmcal' assise
avallable 0'l;'ed £ould be provided by the Department of Industries and
e v d this should be supplemented by the _eﬂ'orts of the Cp-opeta-
(;ommetce, e t in the direction of providing facilities for co-operative buy-
e Deparlr{llgn I am in agreement with the view expressed by the
ing and o éngc; eralive Societies that there is need for a detailed survey
Rggustrar . (:' ;t)he survival value of the eXisting cottage m_dnstrxes under
v 'ef“en; fiozs and the extent of State help or protection necessary
m°d°".‘ convi;al ’There is, I consider, much to be said in favgur of placing
for lhelr'renced {echnical officer of the Department of Industries and Com-
eroe on ecial duty for revising and bringing up-to-date and supplement-
il:gertcl:eoi?xfigmation contained in the reports of the Special Officer who was

* Extract from the Report of the Department of Industries and Commeree,
r »
M.druxfor the year ending 31st Maroh 1940.
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" appointe] to survey the cottage industries of the Province in 1927. With
the information that might be expected to become available from sucha
survey carried out by a technical officer, it would t.e possible for the depart-
ment to consider if anything could be done to establish a new industry in
any particular area or to improve an existing industry by providing finance,
assistance in marketing, or improvement in technique and design, whilst the
Co-oper «tive Department could consider whether co-operative methods were
applicable It is no doubt almost as necessary to introduce and develop
new cotiage industries as to find an extended market for the products of the
existing ones, and this aspect of the matter could also be examined by the
Special Officer, In many cottage industries, there is scope for the introduc-
tion of improved apparatus and appliances, but owing to lack of staff and
other necessary facilities for the conduct of experiments in connection
with the devising of such appliances, little progress his been made in this
directior. Another very important question affecting cottage industries is
that of improvement of design for handicrafts and t e introduction of im-
proved patterns and designs amongst the cottage workers and craftsmen. It
should be the function of the School of Arts and Crafts to arrange as far as
possible for the adapt:tion of design in indigenous industries with a view to
meeting modern demands and for the development of a closer relationship
between art and industry, and as first step, it has been proposed that a
design teacher should be appointed for the purpose of imparting instruction
in design in the crafts section of the School of Arts and Cr.fts, and to «ssist
in the introduction of improved designs in cottage industries. If funds
perwmit, on the conclusion of a properly conducted survey, cottage industries
officers for groups of districts might be appointed, as an exper mental
measure, to organize and develop cottage industries. Every endeivour
should be made to form industrial co-operative societies or associations in
each district for the supply to the cottage workers of raw materials, improv-
ed designs and appliances, and for the marketing of their products.
Demonstrations of improved methods and processes and of improved appli-
ances could also in suitable cases be carried out through the medium of
these co-operative societies or district associations,

59. Deputation of Sri V. R. Chitra to Japan to study the small scale
and cottage industries of that country.—It was stated in the report of the
previous year that arrangements had been made to depute Sri V. R. Chitra,
Superintendent, Crafts section, School of Arts and Crafts, to Japan for the
purpose of studying the methods, technique, and organization of the cottage
and small scale industries of that country. Sri Chitra left for Japan in July
and returned to Madras in November 1939, The capacity of Japan to export
cheap industrial goods has been ascribed by various authorities to a combi-
nation of factors; to the active interest of the Government of J.pan in the
industry of the country to rationalization, to constantly improving technique,
to adaptability to new requirements, to the supply of cheap power throughe
out the towns and villages of Japan, and to cheap and highly efficient labour.
The traditional policy of the Japanese Government has been to encourage
and promote small as well as large industries, and in Japan small workshops
which employ fewer than ten workers and therefore are outside the regulation
of Japanese Factory Acts are extremely numerous, prcbably about one half
of all industrial workers being employed under such conditions. It is esti-
mated by some authorities that from 60 to 70 per cent of Japanese exports
consist of the manufactures of small and medium-scale industries. A special
feature of Japanese industry is the integration of production. The small
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industries of Japan are for the most part run by families' nssiste_d by hired
workers who live almost as members of the er.nploy}ng family, These
cnttage industries are mechanized as cheap power is available and the use
of small motors and machines is universal. The products of the cottage
industries are collected, finished, gmdeq and marketeq l?y large scale
organizations, It is evident that the particular characteristic of Japanese
industry is the control which the Japanese Cfove.rnment exercise over indus-
try, both directly and through various organizations and by various legisla-
tive enactments so as to ensure co-operation an1 co-ordination, to prevent
undercutting, to provife cheap tramsport facxhtxqs and to develop export
markets. In the memorandum of instructl.ons which I dre?v up for ‘Sr: Cthra
prior to his departure for Japan, I gave a list o_f ﬁftgen different industries
which I co,sidered it advisable that he shoul@ mt_enswelx stu'dy, and stated
that if it was found impossible to obtain detailed 1pf9rmgnon in ;ega'rd to all
these industries, he shoul i confine him_self to gbtalmng information in rpg_ard
to such of the cottage and small-scale industries of Japan as apreared prima
facie to be suitable for introduction and development in this Province. [n
the time at his disposal, Sri Chitra, was ab]z? to study only thg hand-made
paper, pottery and porcelain, enamelware, picture-frav.e moulding anq dolls
and toys industries and the important question of demgn for handicrafis,
Sri Chitra's report with my recommendations, were sgbmute.d to Gogernment
shortly after the close of the year and are now engaging their attention,

60. Handspinning and Khadi manufacture.—A provision of
Rs. 2,00,000 was made in the budget for 1939-40 for the development of the
handspinning and khadi industry. Government approved thg 'prqposals of
the All India Spinners’ Association, Ahmed.bad, for the utilization of an
amount of Rs. 43,399 by the branches of the Association in thiz Province
for the Andhra (Masulipatam), and Kerala (I"ay,\anur) including Moplanad,
in orJer to finance the designing, manufacturing and supplymg of gins, bow§,
with guts and spindles with thin pulleys: speed wheels, vertical and hori-
zontal charkas, Ay shuttle looms and fut}ngs anfi also for t.he conduct of
research work in carding, spinning, printing, c‘!yelng and vyeavmg.‘and for t_he
training of workers and their employment as instructors in the villages with
a view to increasing the efficiapcy of the artisans at_xd the lmpleme:ns used.
Government also sanctioned a subsidy up to a maximum of Rs. 1,51,250 to
cover possible losses caused by 1pexpenenced workers aqd to enable ade.
quate wages to be given to the spinpers gnd tl.le other artisans, based on the
actual increase in the production of khadi during the year, calculated at the
rate of one anna per square yard of increase. In regard to the famine areas,
a grant of Rs. 5,349, including a subsidy of Rs. 1,000 calculated at the rate
of annas eight per viss of yarn produced, was sanclioned in respect of
schemes for development in Adoni Taluk of the Bellary District and in
Kurnool Taluk of the Kurnool  istrict. A totaligrant of Rs. 46 470 under
non-famine and famine areas and a total su'bsndy of Rs. 74,652 (o the
branches of the Associaiion were drawn and disbursed during the year,

(To ke continued.)
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Recent Utterances®
NON-CREDIT CO-OPERATION

By T. R. NAGARAJA RAO,
The Madras Provincial Co-operative Bank, Lid.

1t was with some hesitation, for two or three reasons, that I accepted
to speak on Non-Credit Co-operation. First, I am not very much equipped
for the job, my experience having all along been on the Credit side ; second,
1 happen to speak at the end of your course in the Institute and your able
lecturers and other outside speakers would have exhaustively dealt with the
subject and much of what I might say today would be stale—like a stale
cheque which could not be cashed; and third, within the limits of about an
hour it is impossible for me to deal with the several types of Non-Credit
activities and their special characteristics. But, I shall, to the best of my
ability, tell you some of my thoughts on the subject. They can necessarily
be of a general nature and, perhaps, commonplace. But as Lord Morley
has so well said, ** Everybody knows all ; but we all know such a maultitude
of things of which it does no harm to be reminded.”” I am speaking only
in that spirit and I trust you will take it so.

2. It has become the fashion in this country to classify Co.operative
activities into *“ Credit "’ and * Non-Credit ’, and a further sub-division is
made into ** Agricultural Non-Credit "’ and “Non-agricultural Non-Credit.”
The division may not perhaps be scientific, but we all understand it, A
more appropriate classification would be that adopted in the Iaternational
veports and abserved in the exhibition of statistics in our Registrar's
Reports :— *

(i) Credit Societies,
(ii) Trading Sooieties {Purchase, Purchase & Sals).

(iii) Industrial Soeieties (Production, Production & Sale).
(iv) Insurance Societies,

{v) Other types (Utility Sooieties & Welfare Societies).
Societies falling under classes ii to v are called “ Non-Credit Societies.”

3. At this point, et me tell you about’the relation between Credit and
Non-Credit. Credit or Banking is only one leg of a Table—the others are
Production, Consumption and Distribution. Those are the main economic
activities that provide work for the Banks., By themselves Banks cann(l)t
do much, and unless people produce and consume, money ir; the banks can
d? uo work. The credit activities are thus dependent on the business i
vities like Agriculture, Manufacture and Trade. How they are fi “:‘;
must have been already explained to you in the Jessons on anking e

* Looture delivered at the Central Oai;ef;iivo Institute
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4. Whatever be the business carried on by the Co-~operatives, the form,
the internal structure and operating principles are quite the same. A com-
parison of the model by-laws of several types of Societies would reveal it,
The objectives, modus-operandi, and the manner of sharing the regults, are
all the same. They are all subject to the same legal regulations.

5. The observation that has so often been made with regard to Indian
Co-operation is that the developmeat has been one-sided, viz., credit, To
a great extent, the reasons 2re historical. The original object of the move-
ment was to provide credit to the Agriculturists That was their dire need
as it was then thonght The Act itself, till the one of 1912 was enacted,
was called Co-operative Credit Societies Act of 1904. The Registrars were
called “ Registrars of Co-operative Credit Societies.” Naturally, mare
attention was paid to crediv; and the initial urge continuad long thereafter,
The Act of 1912 widened the scape of Ca-operative activities and removed
several little clogs in the framework of the Movement.

6. Where do we stand today? On the 30th June, 1940, we had 14,170
Societies in this Province, and, out of them, Credit Societies numbered
12478, and Non-Credit {,692. Dividing them into Agricultural and Non-
Agricultural, as is customary, we had :—

1. Agricultural Credit e 11216
i Non-Cradit ¢ 694

(i) Purchase & Sale 175

(ii) Produotion & Bale 97

(iii) Others 422
Total .. -
II. Non-Agricultural Credit
" Won-C(Fodit:

(i) Purchase & Sale 610
(i} Produotion & Sale 88
(iii) Tpsurance 2 .
(iv) Other types 237 ——

~

—_— Total ... 2,008 1o —

et

You see how overwhelmingly Credit Societies preponderate.

7. Our activities are rightly credit centred, Millions of people have
1o money in any Bank. More millions are without legitimate sources of
credit, even for perfectly reasonable purposes. Out of some 2,600 Towns
in this country only about 400 bave banks. There are practically no banks
in villages. The Co-operative Banks are banks for the countryside, And
then, the by-laws of all Credit Societies, particularly of the village ones,
enable them to carry out joint sale of members’ produce and joint purchase
of requirements. That is the Raiffeisen way. Credit Societies are to be the

2 . ‘
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nucleus of non-credit activities, With the limited capacity for management
the villagers could not have done more. We were not therefore very much
on the wrong road,

8. Fay, in his book, makes some interesting observations about our

Co-operative work.

“Indian Co-operators pass rapidly from one enthusiasm to
another, Firstyit was the village bank; then, the hierarchy above the
village bank, then, co-operative selling, then, the land mortgage bank ;
and now rural reconstruction.”

I may add that we have now moved on to malti-purpose and non-
Oredit. We may have changed, no doubt, our objectives from time to time
as we gained experience of our needs, and emphasised particular aspects o;
Co-operative work. But, one has to remember that India is as big a country
as Europe minus Russia, and the country needs varieties of Co-operative
enterprises to meet the requirements comprehensively.

9. It was in 1923-1924 that in this Province a wave of snthusiasm
for non-credit activities was beginning to manifest itself. The Department
provided the drive. We bad then Deputy Collector—Deputy Registrars —
ove for each district. The Registrar’s Report for 1924-1925 describes how
these officers were relieved of their credit: work and instructed to devel
non-credit work, Special Senior Inspectors were: also appointed to ass‘i’s‘:

them, I believe we had also a distinguished economist, Dr. John Mathai, -

as Registrar’s Assistant at one time. We had also for sometime
an Agricultural Officer attached to the Department. The following figures
will tell you the subsequent story. The figures relate only to Trading &
Industrial Societies (classes ii & iii.)

No. of Agricultural * N
Year-end. 8 o. of Non-Agrienltur
Non-Credit 8ocisties, N on-Cmdi%8 Sooiet;:u..l
1924—35 103 169

2526 82 151

2627 132 206

2798 153 241

28-29 174 270

29—30 170 263

30381 129 226

3132 106 208

82—33 89 192

3334 85 199

3435 89 194

8536 104 221

3637 150 240

37-38 168 383

38—39 208 410

39—40 272 700

You will notice how the number of Societies increased upto 1928.29 -
and then, the decline began aud reached the lowest point about the utly.
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thirties. Then, again, another cycle of progress began and today, we aré
very enthusiastic and serious about non-credit work. The variety of acti-
vities bas very greatly been increased. Page 14 of the Registrar's Report
for 1939-40 gives you the number of societies under each head.

The reasons for the winding up of so many societies in the last decade
(25-35) were mainly that they were business failures. Final Reports of the
liquidators which are pigeon-holed in the Registrar’s record rooms would
throw a flood of light on the reasons for failure. These are not however
available to the public.

10. Experience, I hope, has now enlightened us. The one lesson that
we should have learnt is that socisties must not be hastily initiated or deve-
loped at a rate which popular understanding and efficient control* could not
keep pace. Mr. F. B. Wace, Punjab Registrar, in his article in the Agri-
cultural Co-operation 1939 writes, ** If the history of Co-operation in this
province (Punjab) has taught us anything in the last 30 years, it should be
that only a comparatively small proportion of the rural population is as yet
really fitted, by character and education, to be trusted with a Co-aperative
Credit Organization. The ideal of ‘a Co-operative Society for every
village ' is a fine one ; but, it is, alas! Utopian and dangerous.” These
observations apply with equal force to non-credit societies and to this pro-
vince also. Co-operation can progress no faster than the people can be
made to understand and administer its business and appreciate its benefits.
The foreign Baunking Experts well observe * Not the number of Societies in
a Province is decisive but their efficiency. Inefficient Souieties discredit
Co-operative work.” Successful societies show what Co-operation is capa-
ble of. Their achievements encourage us in our endeavours to spread the
message of Co-operation; but, I submit, we should not have “forced
marches.”

11. About our workers, the Registrar has some interesting observa.
tions to make. In his 35th Annual Report (for 1939.40) he writes ‘‘ Oar
bankers have generally never been in a Commercial Bank; our Stores
Managers were formerly School Masters or Government Servants; our
Marketing Officers have never bought and sold on their own account. The
Panchayatdars and Members of Primary Societies are to a disquieting
‘extent Co-operative illiterates.”” Happily for us, our guides, philosphers and
friends—1I refer to Departmental Officials—are also in the picture. The
Deputy Registrars have ail now been trained in modern banking methods and
they have learnt, | suppose, all its mysteries and the tricks of the trade in
that short time. The Inspectors are shaken out of the groove of routine
and made to think out things for themselves in refresher courses. | am
saying all this only to impress on you our short-comings, 50 that very great

‘care and thought may be exercised when launching new Co-operative

enterprises.
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In passing, I am tempted to observe that, with all our defects, we have
got on and survived to tell the story of “ Three Decades of Co-operative

Progress,” unlike Burma, where for sometime, the Co-operative map
remained rolled up.

12. Let us not repeat the mistakes of the past in the organization of
Societies, I wish to impress on you some points in this connection.

{i) The need for a non-credit Sooiety should he felt by the promoters and
the prospective members, They must know well what they are
about and the risks and responsibilities involved. No Soociety should
be started to satisfy the whim or hobby of a person, official or non-
official,

(ii) There must be sufficient volume of business forthooming within a

» reasonable time to justify the creation of a Society and the likeli-
hood of earning a profit. They would not survive otherwise, Profit
is the yardstick by whieh the suocess of Trading and Industrial
Societies will be measured. (Don't sonfuse Profit-making with profit-
seeking.) :

(iii) Managerial ability must be forthcoming from the members or the
ability to pay for it exist, External aids whether in men or money
will not be continued long. When they are withdrawn, Societies will
come to grief,

(iv) Last, but not least, sufficient paid up share oapital should be put up by
the members. In Non-Credit Socisties, loan capital should play a
subsidiary part. Except for sale Sosieties, Banks would not be too
ready to grant financial accommodation. They can only provide a
part of the supplemental working capital needed and not the funds
required to carry on the enterprise.

A few may begin ; but unless Societies can stand upon their own legs
within a reasonable time by increase in membership and business, they are

doomed to failure. Let us have societies that are destined to endure. Let
us not overfill our Co-operative Map,

13, 1 bave not the time or the equipment to speak to you about the
special characteristics of the several types of non-credit societies,

I have
therefore confined myself to matters of a general pature. But,

let me
emphasise that Co-operation is only g way of doing business and it would

succeed to the extent that business principles are observed in the organi-
zation and management. The criterion of success ma;
as the objectives of Co-aperatives are greatly different
stock enterprises.

y differ somewhat,
rom those of joint

14.  Three points I wish to impress on you in conclusion,

(i) Co-operation is a business as well as a faith.

is, has been put in a nutshell by a writer ** The
(if not of the rank and file of the members)
has been by means of mutual association 1o
tive industrial system and 10 substitute a sys

What that fiith
great object of the idealists
of the Co-operative Movement
eliminate the present competi.
tem of mutual Co-operation for
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the common good as the basis of Society. The aim is to do this by the
collective ownership of common things and to use such common thin.gs for
the benefit of the community instead of for the benefit of a few individuals,
The ideal is to secure a Co-operative Commonwealth set up on this earth,
here and now, an ideal expressed so frequently in the phrase, ‘Each for all
and all for each.” Under which form of Co-operation, Producers’ or Consu-
mers,’ this can be attained is still a matter of debate. ?ut some ‘woulr.l draw
the picture this way * The Co-operative Movement logically begins with the
retail consumers’ Co-operative. The credit Union closely fO]l?WS. The
wholesale is next in line of development. Production Co-operatives come
next. Then the various utility co-operatives are called for and at the same
time a wholesale series of welfare co-operatives, such as housing, insurance
and health. Although the order may be varied, the method and ideal are
the same.”

In India, our viewpoint may be different, as our circumstances and
environments are different. W are yet a long way off from formulating an
ideal. The ideal for the Irish Co-operators laid down by Sir I-forace Plunl'get,
viz., ' Better farming, Better business, and Better living,” is more sm?efl
to our circumstances. A co-operator must be group-minded, must partici-
pate and share.

(ii) We want better societies and not more societies.

(iii) We must concentrate on some activities for the present: Sales
Societies for villages and Stores for the towns. “ Sell together” must be
your slogan in villages and “ Buy together " in towns.

15. Friends, some of you may be propagandists; some may be mem-
bers of committees ; some may be employees. Whatever you are, your
success will depend on your capacity to inspire—nay—to infect others
with your enthusiasm for Co-operation and its mission. Let me also remind
you of a saying thatan uninformed enthusiast is a danger. I have no doubt
that during your stay here, the Principal and his colleagues have infected
you with their own enthusiasm for Co-operation and equipped you with the
necessary knowledge required for your work. 1 sometimes feel that ths
best way to teach Co-operation is to let the pupils learn it for themselves. I
bave myself learat it that way. I shall tell you a story with & moral and
conclude. Three men were engaged in building operations. On being
asked what they were doing, the first repli‘ed * Mixing concrete "’ ; the
second, ‘ Earning my pay " ; and the third, “ Restoring the old cathedral.”
Look upon your work in the Co-operative Movement in the same spirit as
the third workman looked upon his work in restoring the old cathedral. If
you do so, your work would not bein vain. That opportunity awaits
you on leaving this school.
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Reviews.

Annual Report—The South Kanara Agriculturists’ Co-operative
Wholesale Society, Limited.

The twenty-first anoual report of the South Kanara Agriculturists
Co-operative Wholesale Saciety, Limited, with the five appendices giving
an analysis of the year's working under different heads, gives an interesting
and instructive account of the very large volume of business done by the
society during the year. This is perhaps one of the very few sale societies,
in the Presidency surviving out of a large number started in the early years,
Although its main object is marketing, giving loans on the pledge of produce

is done on a large scale. It also attends to the supply of agricultural and
other requisites of members.

There were 38 society members and 1,814 individual members with a
total paid up capital of Rs. 5,849. Theaccumulated Reserve and other funds
amounted to Rs. 11,894. At the end of the year, there were 47 branches in
the district catering to the needs of members in 482 villages. The ideal of
the society is to start 100 branches and thus cover the whole district, leaving
about 40 villages in the Kasaragod taluk where there is a 1oan and sale
society working.

Finance.—With Rs. 17,743 as its owned capital, the society has been
able to attract about Rs. 18,658 as deposits, (though a sale society), and to
obtain a cash credit of 5 lakhs of rupees from the District Central Bank. This
must be due not a little to the great confidence of the public in the institution,
which means in the Directorate, presided over by Mr. M. Shiva Rao. The
cash credit of 5 lakhs is distributed among the various branches according to
their needs, from Rs. 1,000 to Rs. 60,000 each, and the Agents of the branches

have powers to sanction loans onm the pledge of produce, subject to certain
conditions.

Business.—The turnover during the year, amounted to the huge sum of
Rs. 45.11 lakhs, Loans amounting to Rs. 15,76,699 were made on the pledge
of produce during the year and Rs, 13,66,549 was repaid leaving a balance
of Rs. 3,15,032. The sale of members’ produce amounted to Rs. 7,20,402
and the agricultural and other requisites amounting to Rs. 76,882, were
supplied to members, after purchasing them wholesale. The total income
derived from the various sources amounted to Rs. 47,960, and the expenditure
incurred to Rs. 47,910, thus resulting in a profit of Rs. 50. Of course, the
usefulness and success of a co-operative society should not be judged from
the amount of profits made. This poor profit is explained to be due to the
starting of new ventures for the future development of the society, and also
to theheavy rent and audit fees charged by Government Rs. (1,443-14.0). It
may be seen that the loan business still continues to be the greater activity.
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i he noteworthy events of the year :—

;l:he;oz:nmp:egh:;:i:e scheme of starting 1C0 branches covering the whole
of the district was inaugurated, of which 47 branches were actually started
during the year,

2. A rice section was added to the Mangalore branch.

3. A branch was opened in Bombay to find a sale for arecanuts,

4, A branch was ctarted in Baliapatnam in North Malahar to find

r.

e f;’ pli[:;:ly, Committees of supervision were tri.ed to b'e constituted in all
branches. Such committees were actually constituted lli! the Mauga!ore
branch and al-oin several other bra:nChes. In the long run it may be realized
that this is a step in the right direction, ' |

General.—One of the difficult problems confronting the mapagement is
the dispensing of credit on a large scale to the cmftomers. I.n May 1949 it
had reached the big sum of Rs. 1.16,989. In a.dd.m'on to the risk, lthe stoclety
has to incur loss in the shape of mtere§t. as it is not the loca! 'cus omhfo
charge interest in such cases. But the sosiety has anyhow to incur this
expel‘lltlillteuzzwernment have gratiously sanctioned the services of an Inspector
free to the society. But the society does not .seem to bave bt:en m\:;h
benefited by this, owing to the frequent changes in the -FerSfonnek, as the
Inspectars themselves take some months to learn the details o wor' . "

It is hoped that the co-operation of the department smd' the soc\;,tyl v:x

1t in the possibility of holding the annual general meeting at the latest
ir: Sttlhe middle of September, instead of eleven months after the close of the

ear,
¢ But for the enthusiasm of the Directors and a large body of honorary

kers, it would not have been possible to tura out Such.a. large volume .of
worker® from such a wide area in the district. The President Mr. M. Shiva
;an;:s:n:z f the pioneers of the Movement in the Presidency, and bel'o‘ugs
to °the old set of real co-operators. Probably, the comm.unal and political
:cchief, and selfishness, which have done so much havoc in the other parts
s idency, were not able to drive him out of the Movement in that
Z:,tt:;, ‘:v;:sy‘ he co;:tinue long. The Directors deserve to be congratulated on

the excellent work done. V.S. R.

Annsal veport of the Central Provinces and Berar Provincial
Co-operative Bank—1939-~40. :
This is the 29th Apnual Report. It had a. subscribed and a paid up
capital of Rs. 5.19 lakhs of rupees, and 1ts. Reserve'and.other funds
share dp Rs. 14.58 lakhs. A slight fall in deposits is reported
;r:i‘::l:zm:m;:nted.to Rs. 126.72 lakhs at the end of the year. The loans
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outstanding from Central Banks amounted to Rs. 42.70 lakhs. Owing to
lack of demand from societies, it had to invest about Rs. 26 lakhs of rupees
outside the Movement. The Bank is financingalso 21 Land Mortgage Banks
in the Province, by raising Rs. 14 lakhs through Debentures. The profits of
the year amounted to Rs. 78,075-8-6.

Out of the Rs. 42.70 lakhs due from Central Banks, Rs. 13.42 lakhs are
reported to be overdue, and another Rs. 16.33 lakhs, due from Central Banks
under suspension. The Directors are prepared to meet losses up to 10 lakhs
of rupees, from the reserve and other funds. Itis most unfortunate that the
hard-earned profits of several years, accumulated in the reserve fund should
be written off in a single vear. When it is remembered, that the Registrar
is responsible for the Audit of all co-operative societies—including the
Central Baoks financed by this Bank—, and that under the Co-operative
Societies Act, Audit * ¢ncludes an examination of overdue debts ", it is clear
that there must be something radically wrong in the Registrar's audit. Under
these circumstances is it too much to expect the Government to share a
portion of this loss along with the Bank? Even in this year's Audit it is

stated in the Balance sheet that “ no estimate has been made of the probable
Bad Debts.”

V. S. R.

———

Prices and returns for Nova Scotia Apples by A. E. Richards.
(Publication No. 707, Dominion of Canada, Department of Agriculture,
Technical Bulletin No. 29, 50 pages).

The bulletin sets forth the results of an en
Economic Division of the Dominion Department
Scotia Apple crop. Eighteen packing and exportin
for the study, and the purpose was to measure more accurately the price
returns to the producer for variety, grade and size of apples exported to
England. Annually over two million barrels of apples tepresenting 40 per
cent. of Canadian production are produced in Nova Scotia. Of the above,
85 to 90 per cent. is exported mainly to England (90 per cent. of exports).

It was found that of the 18 companies whose acc
in detail there was considerable difference in the pri
even for the same grade and variety of apples,
consistently higher returns and certain others consiste
be incidentally stated that these packing companie
type, with limited liability to sharsholders,
name, but had co-operative characteristics in o

quiry conducted by the
of Canada on the Nova
€ companies were chosen

ounts were sxamined
ce paid to the grower,
Some companies gave
ntly low ones. It may
s are of the joint stock
They were not co-operative in
rganisation and co-operation.
panies ranged from 1.92 to 2.51 dollars
on nearly a million barrels, in the seven
hat a premium on qQuality was generally
[ grade being 39 per cent. more than domestjc grade
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The price returned by the com
per barrel, the returns being based
years 1931 to 1937. It was found t
paid, that for number
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i s paid in certain standard

dards). For size, a premium was pai aed

(queimmr;?)tr:zncooking ones than in desert types. Althoqgh the r::u:z?ilas

:: rli;;:: 'Scotia apples to England are extremely irzegular, prices are rela ‘ y
stable in England.

i lain the variations in returns, and by
Py ‘sfthﬁ att?:r;p;uc::fctegsefgf ?:eé‘;n?az?ei. to increase the returns to pr%dl‘;cers.
. stuc_ly " l: ) mtud of controtlable losses. ~ Factors of shrmkage‘ an e(;ay
.sp.eclallyd { y l‘ ck:ess of the pack were studied in regard to variety, gra ef'
whmh P ;a shipment, air temperature, period of‘ transit and portts o
i .seaso;'l reased slackness of pack was assodat_ed with bngh temperature
?hlppmg. nchi and long trangit. Some interesting conclusions are g}ll\feg
i et ofr tsb ‘z'ndividual aperation of companies. Thus _companies whic
o e hi he entage of larger size received a relatively high retarn.
packed . hlgh' l\)xe;id a large turnover or investment ret‘urned better' mafrgm
GO duc “;nd had proporitonately less debt, The interest varied from
tlozth:;\;o;i:;ir cents a barrel and the debts from 5 cents to four dollars a
L] c
batrel. . -
i mpanies have been analysed througha
Th? wo:klxng Sgittsrzf ﬂ};ﬁ g‘:t f;um to the grower was 59 per cgnt.i of
the deta.ils o‘ ° r‘ixcae in England. Contrary to expectation, companies having
e e o : p'lities did not return more to the grower tha.n common stores,
e s o amtad that the type of cold storage mstallatlop requires mora
and it is s-gu=s ies which paid high wages and salaries, paid better ret:.rns
stody: Comrpa:;d this is significant. The percentage of cost of pac 11‘1:3‘
to the 33{/0‘”1" cent in large companies and as high as 25 per cent in s;njaooo
;‘:Z l Aznp:ﬁcient unit for a company for operation was about 13,
et i in this province, there
h apples are not produced_ commercially in this p ace, the
are ceArlt;hizulisszz: from this sct:fxdy gvhxch 'I!’lﬁ:‘sl gggg) s:r:?e :m:;; ii ;oh(;%er::;\;:
i i iw. ad
be v_vell * :n :;ll::tr“g p‘l):::tvalueviv:re the best from the prodgcers pouLt of
3;:?659'1?:9 smaller companies invariably raid DOP;I re;u;::;pect\zhi;r:r ;::3
o i ipment with n :
e iyl acco::nn;zcrl:t:::u?g ‘c)!l:nli;?:r e?: ll:’he long run to liquidata their as_setg
B ediate loss, and associate themselves with a suqngl_y otgam?e
“:‘p:tn;m"’n The mm"al is for greater efficiency and organisation, than for
co .
greater pumbers.

The bulletin is attractively printed anq illmzx}txra(tlea(:a and there are 48
tables, neatly arranged setting forth the analysis of the . KGR

Pom———

Report of the working of Co-operative Societies in Mysore 1939-40.
efﬁysore leads other States in several respects. The Report of the
i i -operation.
istrar shows that it does not do so in co-ope '
Reg‘fl‘;xere were 1895 so-ieties, with a membership of 1.43 lakhs, aI')rd a
king capital of Rs. 264,19 lakhs, on the la}st .date of the year he
:lv oroslit:g of individuals, which is a correct indication of the working of the
B:gvement. has decreased by about Rs. 3.43 lakhs. . ' .
' “The seasonal conditions are reported to be faxrly‘ satisfactory in para
15, but when explaining overdues they are siated to be ' unfavourable.
*
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The Mysore Provincial Co-operative Apex Bank- The words
‘Provincial’ and ‘Apex’ seem to be misleading. The Bank is dealing directly
with 1063 out of the 1430 societies in the State. The decrease in deposits,
by about Rs. 2.08 lakhs, and the Government's help of a cash-credit of
Rs. 5 lakhs 'to enable the bank to tide over difficulties’, are not satisfac.
tory featnres, The 77.15 per cent of overdues under principal, and about
three years’ interest in arrears (the accrued annual interest is Rs. 1.84, and

arrears Rs, 5.65) deserve prompt attention, The following figures indicate
the financial position of the bank,

Owned Capital,
Share capital Rs. 2.49 Lakhs  Arrears of principal

77.15% Rs, 17.26 Lakhs

Reserve fund Rs, 1.78  do Arrears under interest Rs. 5.65 Lakhs

Other funds Rs. 1,29 do

Total Rs. 5.56 Lakhs

——— e

e e

Total Rs, 2;.91 La—lIs

TS e o

Perh.aps the situation requires more active steps from Government
than lending the services of an experienced officer as Secretary.

District Central Banks. Since the Provincial Bank deals
with societies, the District Banks are very small,
about 33 thousand rupees as working capital. Statement A shows that no
loans were made by any of them during the year. The Hassan District Bank
which is indebted only to an extent of Rs. 4,957 is reported to be ‘heavily

indebted to the Apex Bank andis a bad defaulter’. The significance of
this statement is not clear.

directly
Only two of them have

Agricultural and Non-agricultural Societies.

‘ It is really inexpli-
cable how in the face of the good transactions and active life shown during
the year, in the 1,311 agricultural credit societjes and in the 311 non-

agricultural credit societies, as evidenced by the 8 and C statements
appended to the report, the working of the Apex Bank and the District
Banks could not be satisfactory. Among them those with limited liability
show a good record. -

Other societies, The Industrial and oth
weavers’ societies, sericultural societies,
societies etc. all seem to be still in the experi
tion is being paid to marketing socisties,
and the house-building societies ara working

General. The Movement is o
tical period The ‘special attenrjon
oiticers of the depariment, does n

er non-credit societies, as the
marketing societies, poultry
mental stage. Special atten-
The depressed clasg societies
indifferently,

n the whole passing through a very cri.
to the recovery of dues, devoted' b the

¢ ot seem to have effected much improvement
in the tone of the Movemnent. There may be reasons for t' e co-operative

movement not bei'ng a t‘ea!ly people’s movement in :he British Indian
Provinces. But in an Indiap Siate, if it be in the hands of patriotic and

sincers workers, it could not be bad, Real national workers should be found
and they should be allowed to work out their plan without much official
interference,

V.S.R.

734

Working of Societies.

Noles on the working of the Milk Supply Union Ltd., Coimbatore.

The Coimbatore Co-operative Milk Supply Union is. the seFond of
its kind to be started in this province, From th-e .pomt of view :f
work done and volume of present transactions a}st? it is only next to tm:
Madras Co-operative Milk Supply Union, the earliest and the first M
Supply Union in the province. This Union has many valuable lesson; ;;
give to its sister institutions. It was registered af:d startfad on July 15,1 ’
largely due to the efforts and enthusiasm of mﬂuefmal co-opernto;s a‘l;k
public-spirited men of the town. It began ?vork thh'one affiliate i
supply society and 25 individuals and to-day it has on its rolls 6 societies
and 25 individuals with a paid up share capital of Rs. 2,540.

2. The institution being new to the city, it was not encourgge§ at its
initial stages but was mistaken for. a middleman. As a result ¢:1f the
discouragement, and want cf experience, the Union kfad to f:cle :a;y
surpluses, F.ced with large surplus, the .manageme:n.t with the he ;;d of the
department set itself resolutely to reduce 1.t b'y prevailing upon the p.r uc?ts
to accept lower price for their milk, by enhsung more customers by mtensa;e
door to door propaganda, by offering conce:ssxonal rates for .bulk orders by
coffee clubs and hotels etc. The Un_ion with .the co-ol?emtlon of the pto}-l
ducers regulated the supply of mitk to the Union by fixing 'a. quota ftc:r eatz
affilisted society considering the demand and also prevailed ont‘ em :
accept & lower price, for their milk. It secured. th.e co-operation an

rtronage of the Tea Cess Committee, through w}'uch it was able to sf:ll a
pa.nsidemble part of its surplus. With the assxstam.:e of th-e S‘amtary
. f the town, the influx of adulterated and skimmed milk into the
ey ocheclqu-:d ’I:his enhanced the sales to the Union. Continuousaad
to_wn N ro agat;da had also the desired effect of securing more customers,
¥§:r:::pl:s. :till left, is converted inta by-products such as butter, butter.
milk, curds, kowa etc. The m?.uufacture of kowa was profitable and
brought more recognition to the Union.

3. The surplus production was thus brought under control gradually,
b .the Union entered its second stage of existence, which is marked by.nll
w et(!i o-operation and effort to put the institution on a stable foundation.
'“: :ted by the failures at the initial stages, the President and the Secre-
g:yalrlendered financial assistance and asa result of measures taken and
tinued interest evinced, especially by its Secretary, the Union recouped the
Loss of R 2,185-4-0 on Juoe 30, 1938 aud earned  net profit of Rs. 322 on
l]c::e 30 5;.9;9 At this stage, it secured the contract of milk supply to the
\ .
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Government Head Quarters Hospital. From 1st September 1939. the Union
had definitely begun to workat a profit, increased the price paid by it to the
producers by one pie without hardship to the consumer and has been
paying from 1April 1939 a monthly subsidy to the affiliated societies to meet
deficit, if any, in their working expenses,

4. Today, the Union caters to the needs of nearly 561 customers, 16
coffee clubs, 13 Textile Mills and the Agricultural College Hostel, besi'des
holding the contract to the Government Hospital and Central Jail. On an
average it handles about 2250 measures of milk per day. The arvivals and
sales of milk for the 3 years of its working are shown below : —

Purchases, Sales.
71937-38 1938-39 1939-40 71937-38 1938-39 1939-40
Rs. Rs. Rs. Rs. Rs. Rs.

Milk.

34,332.7 54,339-6  79,199-13  38486.2 62,983-11 88,839-0
Byproducts.

5472-11 3,428.12 4,355-5  4,988-12 1,571.5  5,348-10

- 5. Members of the feeder societies bring their milch animals to the
pmxfisas of the feeder societies at 5 A.M. in the mornirgs and 3 P.M. in the
evenings, Milking is supervised by the office-bearers of the socie.ties and
one of the employees of the Union certifies to the purity of the milk so
drawn. To minimise contamination in transport aad excessive handling of
milk and to save time, milk is supplied direct by the societies t:gtbe
customers at the respective centres by societies within muvicipal limit
Milk produced in societies outside Municipal limits is transported in bulloci
carts to the Union in aluminium or brass cans for supply to custcmers i
town. The Union purchases milk at a fiat rate of Rs. 0.2-2 per musurs ::
32 oz., and gets free one measure for every 100 measures to cover waste
in transport and retail distribution. Distribution of milk to Mills 3::
coffee hotels are made through messengers in tricycles, owned by the UniB
while messengers on cycles secve milk from door to door to the custom:.’
These cycle-boys are paid a conveyance allowance of Rs. 2 per me -
The Union has also taken security deposits from distribution boys MTKT!'L
taken for distribution in sealed aluminium or brass cans with tnp.s fixed "
the bottom to prevent adulteration in transport and milk is drawn throygh t!:t
tap in the presence of the customers at the time of delivery. e

6. The Union supplies milk to customers on credit
trade deposits. The scale prescribed for supply of one measure per day is
Rs. S.for cow’s milk and Rs. 6 for buffalo’s milk. The customf: shofxld
deposit Rs. 3 for supply of milk at his doors. The deposits are refundabl
on the cessation of supply of milk. It has collected Rs. 3,706 by wa o;
t;ade deposits which form a source of finance to the Union. ’.I‘he Union!;m.
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opened 8 depots at which milkis sold in retail and the average daily sales
come up to 150 measures, It has «lso engaged 6 hawkers for sale of milk
in the streets, The Union sells milk at different mtes mnging from Rs. 0-2-4
per measure to Rs. 0-2.8 per measure ranging according to the quantity
ordered.

Cow's milk. Rs. 0-2-6 per measure, for all customers.
Buffalo’s milk. 0-2-8 Do.
Retail sales at depot. 0-2-8 Do. of both varieties.
Coffee clubs. 0-2-6 De. for orders less than
20 measures
Do. 0-2-4 Do. for 20 measures and above,
Mills, 0-2-4 Do.

The Union purchases milk at Rs. 0-1-3} per pint and sells it to the
Hospital at Rs. 0-1-3% per pint. The average daily supply to the hospital
is 700 pints (420 measures) and that to the Central Jail is 150 pints {90
measures). )

7. The establishment of this Union is divided into four sections—one
for general branch, one each for work connected with Jail Supply and
Hospital and a distribution section. The monthly establishment charges
come to Rs. 872.8-0 and the average contingent expenses per month to
Rs. 223-12-0. The supervisors employed by the Union inspect periodically
the milking process in affiliated societies. They are in charge of supervision
of the depots and distribution of milk by the messengers.

8. The Management cf the Union vestsin a Board of 11, of whom
the Health Officeris an ex-officio director, 5 representatives of affiliated
societies and the rest are individuals drawn from influential men of the

town.

9. The Union owns a building costing Rs. 7,575 including site value
of Rs. 500. It bas invested Rs. 322 in the Reserve Fund. The liquid
assets of the Capital inclusive of investments under Reserve Fund, shares in
other institutions and security deposits amount to Rs. 11,650 against the
floating outside liabililies inclusive of a loan of Rs. 4,000 to the financing
bank, amounting to Rs. 9,957. ‘

10. The Government have been pleased to permit the second Veterin-
ary Assistant Surgeon to inspect the animals of the Union periodically free
of charge and to receive conveyance allowance of Rs. 3 per mensem. The
Union has secured the patronage of all classes of people in the town and
looks forward for its expansion by organisation of new societies in Mill
areas, putting up pasteurising plants and adopting gquick distribution

methods.
Gomsiromed)

L g
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Conferences.

RESOLUTIONS PASSED AT THE 24th SESSION OF THE U. P.
CO-OPERATIVE CONFERENCE HELD AT GORAKHPUR.

(1) Resolved that this Conference requests the Government to place
the Sugarcane Co-operative Unions entirely under the Regis-
trar of Co-operative Societies, and the Officers working in these
sugarcane co-operative Unions should be placed under the con-
trol of the Registrar of Co-operative Socisties.

(2) Resolved that a deputation of the prominent co-operators of the
Provinoe do wait on His Excellency the Governor to impress
the importance of the formation of an Apex Bank,

(3) Resolved that this Conference is of opinion that an experiment be
made to find employment for the unemployed by the formation

of an employment co-operative society for the educated unem-
‘ployed.

(3) Resolved that with a view to minimise the difficulties in the supply
- of pure ghee, the Government be requested kindly to prescribe
definite colours for vegetable ghee s0ld in the market.

Resolved further that Government be requested to move the
Municipal Boards in the Province to exempt from Octroi duty
all ghee brought by the members of co-operative societies for sale
at the co-operative marketing unions established in the mundies.

(5) Resolved that until a Provincial Bank is formed and is able to
supply necessary finance, Government be requested to provide
special loans at a cheap rate of interest to District and Central
Co-operative Banks for financing marketing operations and to
finance special types of societies such as irrigation societies, seed
stores, marketing unions, ghee and milk supply societies etc.

(6) Resolved that the Reserve Bank of India be requested to revise

' their rules and afford remittance facilities and charge the same

" rates from all the central banks as allowed to scheduled banks

" on exchange business.

- (7) ‘Resolved that co-operative banks be permitted to allow their indivi-
dual members overdrafts on the security of fixed deposits.

(8) .Resolved that all isolated societies be advised to get themselves
affiliated to the District or Central Co-operative Banks, and all
non-member central institutions in the province be advised to
become members of the U. P. Co-operative Union.

(9) This Conference recommends to the Government that it be made

obligatory on the millasewmaka-purchase of cane proportionately
from all the members of societies within its jurisdiction and that
in the years of excessive production, the proportion be reduced
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i ing the number of centres. Resolved also that no
::l:ltt:drz{n::g:c?:is year be excluded from the reserved area

of the mills.

i uests the Loocal Government to be pleased to
(10 Tl::agto :Se::;ee l;:et?mpensntion to the cane growers of the U.P. who
have suffered heavy losses during the crushing season of 1940-41,
hat women uplift work in the province on co-operative
(an Rﬁis:l:egetﬁ:ther extended and strengthened by organising better
living societies for women in almost all th.e districts of gha
rovince and under almost all the co-opertative b.ank's which
;ay be requested to contribute towards this humanitarian cause

out of their working expenses, profits or any other fund.
i i ieti be request-

that the Registrar of Co-operative Soc:etles may
(12 Re::l;egncourage the formation of consumers’ stores,

in vi he operations of the U. P. Debt Redemp-
(13 R?g::vei::‘ a::; v:;:v ?;.tP. Ig:gulation of Agricultura! Crednt. .t}ct
a‘nd its effect on agrioultural credit, this Coqferencg is of opn:ll‘on
that the formation of naw crgdit qo-op;mtl.ve societies be t cen
up in right earnest and with this object in view the Co-opemtv{e
Union and the Registrar be requested to chalk out a systematic

five year plan for development.

THE ELEVENTH ANDHRA
RESOLUTIONS PASSED AT
PROVINCIAL CO-OPERATIVE CONFERENCE HELD
AT BHIMADOLE IN APRIL, 1941

1. This Conference recommends that at least one stores society be
' started in each taluk. - " _
t least one Labour Society be started in each talu
2 Resa‘::;i‘liml:‘:l;: w::ks relating to the Government and local bodies
be entrusted to them. f vs rining
edium of instruction for co-operative traini
> Re::g,;dro;:::ngfsl;noulld be the languages of the districts.

i mends that, wherever possible, societies for
+ Th:is zz::?;:::gee:ne:::‘::f cottage industries should be started.

. . A d be
i ders that the Registrars of districts shoul :
> Thlsl (t:l?:t:er:tilfl: ‘;::::‘er to deliver possession pf properties solc! in
:x:cution ol decrees or awards, without having recourse to civil
courts.
i the
i siders that steps should be taken to secure
> Thlsto:ii:;:zc:i:::snl of execution petitions by the Department, as
:hep; are now being delayed just as in civi! courts.
i i Depart.
i ders that power should be given to the
7 Th:ei?l:?;zz:e?:;;inst the surety in case he fails to produce the
property placed in his custody.

the Government to revive the concession of fres
8. Ro::l;:; ::s;;guoefs;un;s by co-operative banks through R. T. R.
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issued by the treasuriss, as the commission charged by the
Reserve Bank of India is prohibitive.

Resolved to request the Government to make the necessary arrange-
ments to permit the primary land mortgage banks to issue loans
to their members charging interest at a rate not exceeding that
fixed by the Agriculturists' Loans Act.

This Conference requests the Government to permit the creation of
common good fund and building fund in the bylaws of primary
land mortgage banks,

This Conference requests the Government to dispense with the exe.
cution of ceparate deeds by members of primary land mortgage
banks in favour of the banks, assignment deeds by primary land
mortgage banks to the centra) land mortgage bank and trust deeds
by the central land mortgage bank in favour of the Trustee
and instead, to permit the execution of a single deed by the member

direct ta the Trustee as .the present system involves heavy
registration charges.

12, As the present system of revaluation of mortgaged properties once

13,

14,

:,»‘,‘: : ls

~16.

17.

18,

every year involves difficulties and expense, resolved to request
the Government to permit the revaluation of the properties once
in three years or, in the alternative, to revalue only 25 per cent.
of the properties each yeat,

Whereas the members of primary land mortgage banks are put to
great difficulty in getting the sketches of properties proposed to be
pledged by them whenever there are partitions and also in getting
the signature of the owners of parts in the same survey number,
and whereas such members are withdrawing their applications for
want of the above information, this Conference requests the
Government to have the sub-.division of properties of members
made free of cost, at the request of primary land mortgage banks.

Whereas members in Zamindari areas are put to great trouble by

the Taundars, etc., by refusing to issue pattas and are unable to

- getany loans from:primary land mortgage banks, it is resolved to

request the Government to arrange with the Zamindars to furnish

pattas and the necessary information in respect of members, on
the application of primary land mortgage banks,

This Conference resolves th

at it i3 necessary to hgve elections
(Panchayatdars) once in th

ree years in village societies also,

This conferenge considers that it ig necessary to register, as far as
possible. primary land mortgage bank even in dry areas.

This Conference places on record
operation of the officials with t
development of the Movament,

This Conference commends the action of the Government in having
e?acted a rule proh:lzmng the employment of the relatives of
ditectors in co-operative gocieties, as this is beneficial 1o the
Movement.

its appreciation of the close co-
he non-officials in the present
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Resolved to appoint a committee consistirl;g of the :o:lllowgzgl E::scogs:
bsidiary rules under the by-laws of the -
::;)ef':at;:: Us:iosn:, in respect of the Andhra Provincial Co-operative

Conference.
Vizagapatam ... Sri A. Veerabhadradu.
E. Golavari ... ,» M. Narasanna. .
V\; Godavari ... , M. Ramakrishna Reddi.
Ki'stna ... 5 G.Ramayya Nayudu. ‘
Guntur ... . P.V. Krishnayya Chaudari.
Nellore ... , M. Ranga Reddi.
Chistoor ... o Raa Saheb G. Gurrappa Nayudu.
Anantapur ..« B. Reddi. . .
Cuddappah w5 P. V. Pattabhi Refl i,
Bellary w o Tandu Mudaliar. =

. Harisarvothama Rao.

Kurnoal ..« + G. Haris omaar)

i f Departments to
i to request the respective head§ o
r lesxl;zfgv:ge nec::sary help in the col!ect_mt_x of overdues from
Government Ssrvants (to Co-operative Societies).

THE CO-OPERATORS BOOK DEPOT
9, Bakehouse Lane, Fort, BOMBAY.

eu—

SPECIALISING IN

BOOKS ON :—ECONOMICS & SOCIOLOGY, CO-
OPERATION, & RURAL DEVELOPMENT,
BANKING & FINANCE, ACCOUNTANCY

& AUDITING, COMMERCE & INDUS-
TRIES AND OTHER ALLIED
SUBJECTS.

Books on all the other subjects are also
readily supplied.

Fair Prices, Latest Editions and

Prompt Service.
~

741




Correspondence.,
To

The Editor,
The Madras Journal of Co-operation.
Sir,

I bave carefully gone through the article of M
chari published in March issue of the Journal
criticism levelled by the author of it against the non-cr
Co-operative Movement is not {ustifiable either from fa
He presumes that the Co-operative Movement is gtarte
of the vitlagers, .1 respectfully disagree with this
operative Societies Act contemplates the registration
agriculturists but also for non-agriculturists as well,
of the artisans, labourers, and other persons of limite
is in no way better than that of their brethren in vill
why the author of the above article who is a Retired Government Official
and who maust have had enough experience of the urban areas <hould be so
unconcerne | about the welfare of the urban population. Co.operation is as
vital for improving the conditions of the poor and middle class persons in
the towns as it is of the villagers, In faci, the line o distinction between
the urban and rural population canno: be clearly drawn, The Congress
Government while in power committed this very mistake, In their anxiety

their position in the future electiong
they enacted certain pieces of legislation which entirely neglectea the welfare
of the urban population. The Madras Agriculturists Relief Act is one such

instance and experience now shows how ill--onceived and inequitable is that
legislation,

r. G. Srinivasa Raghava.-
and I feel that the
edit enterprises in the
ctsor from experience.
d mainly for the benefit
assumption. The Co-
of societies not only for
The economic condition
d means in urban areas
ages and it is not clear

The main grievance of Mr. Srinivasa Raghavachar;
growing tendency amongst officials as well as non-
non-credit side of the movement and that such ventu
ought not to be resorted to with public funds.
needs some enterprise, If the principles upon
and if it is worked by proper person. risks
In fact trere cannot he ny progress in any m
prising schemes. Our friend is obsessed with the idea of the work that
remains to be done on the credit side m the overhauling and reconstruction
of societies, True, this work has to be done and the Department has been
doing it with the greatest zeal possible. A perusal of the Administration
Report for the last three years woulq show the steps that had been taken to
weed out the defects in the credit side. There is now g steady, though
gradual, reduction in the perceniage of overdues in ajt co-operative banks,
But provision for credit alone ig not sufficient to bring about an improvement
in the condition of the ryots. What is the good of giving loans to cultivation
expenses «nd of holding up the produce when we cannot help the ryot by

I Obviously the village societies
es focated at marketing centres
he Tanjore Marketing Federation
ce in a definite area.

ar is that there is g
officials to improve the
res, being experimental,
Every financial undertaking
which it is staried are sound
ought not 1o stand in the way,
ovement without bold and enter-

cannot undertake marketing. Sale societ;
are essential. A wholesale society like t
can have an effective control over the produ

742

CORRESPONDENCE

Mr. Raghavachariar says that that the whole-sale stores in IVlla.durat t;s
unneces.cary because there are a large m;)mber of hmundles mat:; ;:n aec;:,“ hg
I i ause there are m
i upply union need not be for.med ec; :
Lna:\lrl; ria%g fhe supply of milk their herediiary hprofe}?smlr; adnd al;l:rbkl:tix::
i : d that the Pady
iver milk at the doors o' the consumers an :
%ﬂt}‘;ralion in Tanjore is superfluous because therfe All;: many jmn‘t-istozl;‘l;z:ile(s
iv led: e of produce If this argumertis
ready to give money on the p . is mert is_exiended
it si l the credit societies wi
credit si e of the movement al A
tc:é:;ary as there are sowcars, village money-len@ers, joint stock bar ks,
?digénous banks etc.,, who supply credit in the villages, perl;]apsfmoreveer);
' i ieti Thi is therefore
i in co-orerative societies. This argument is : , Ve
AT f the principles involv. d in co-operative
ious and cuts at the very root o principls
iﬁl:::l Nobody denies the existence of mundies in Madura but (}0 they ldo
their .husiness for earning the maximum profits for tberr;ss{/v;:ls c};}r O;oiurzls)oit
it pri they
i heapest price to the consumer ) .
B e e rantives oo f profit to them b. doing so ? Will
Ipractices if there is any chapce of pro :
tg aunmo?gcploit all favourable situations which may bring them more money
ttetsilze expense of the consumer? The object of the wholesale stores is
a tall d%ﬁ'erent. It is an association of the consumers and 'whatelv;elt'
o aﬁtz it makes gces back to the consumers ther_nselve.s. Again, what
th im of the Milk-socielies? Does the author of the article consider t ad
lzt ; satlem under which milkmen milk their cows at the doors of hoEses an
tuer Sfy milk is satisfactory ?  Very few people can afford to g‘?li t le cfgzvr:
Z]illl()ed at their houses. Majority of the consumerl‘sjlﬁurchalse mi cie‘i?esywhicb
it i tly adulierated. Milk -upply so
the sireet vendors and it is mos : societies which
i S themselves are intende
ly comprised of owners of cows ‘ t .
::n]:l;gfelfxece pL;oblems and to bring about an improvement both in public
health and also in the breed of cattle.

It ie, therefore, essential thath non C(;'etdit s_zc;xi:tsles ’srhh?lfe:::,;(vse 3
tenti i the credit soci . r

much‘ attenyuo}r‘léril:r &c:t ?ﬂ?zgl :I?d non-official energies are being frittered
Mr. 1\aghma-ccredit wotk are very unjustifiable and ill-founded. In fact.l
awaydon n°3 on the Government to pay more attention to the non-.credit
\Youl urlge 1t)his side is developed the movement becomes stagnant.. .If the
Side. Un P Movement isto show itself as a benefit to the pl.xbhc it catfl
Co-op‘:rat}:ve h its non.credit side. Such a development requires a‘loto
o rdm_xg etus from the Government. Thanks to the present Reglstraf.
P oW 'lznp a good official drive for the development of the non-credit
he ivitios g'whn\gxt at the same time, in any way impairm.g the progress on
acnvme(si‘wu 'ge Mutual co-operation between the officials and the. non-
o e t;le v;orking of the Movement is growing day by fiay anditisa
officials llnh- sign of the sure progress of the movement, It is slran.ge that
Mr heal: g ;:hgariar an ex-othicial, instead of appreciating }he help given by
Mr. Rag la-.‘ af the Départmem for the new developmem§ in the movement
égzu(;fc?cx":s; oto the press with unjustifiable ciiticisms against them.

May 25, 1941 M. SITARAMAYYA,

743



News and Notes.

Economic Survey in Travancore.

Ap economic survey, the first of its kind is being oarried on in different parts of
Travancore. The present investigation is confined to certain families living in oer-
tain typical and representative areas chosen from the different parts of the Btate.
The State is divided into three zones—the Lowland, the Midland and the Highland.
Apart from these three big divisions, the Munijcipal towns, marketing centres and
industrial areas have also been kapt in view in the choice of representative units
for investigation. A set of 70 questions has been framed in a key sohedule

under the heads of, size of the family, wealth and income, expenditure, Crops and in-
debtedness, etc.
* Each one to Teach One.”
The Punjab has made much headway in the anti-illiteracy oampaign in the last
year. Of the 1,06,473 who received instruction, 50,779 were made literate. This year
the slogan is each one to teach one which rendered in Urdu read ‘' Parho aur
Parhao.” Out of the Government grant of Ra. 22,800, 308,000 copies of primers in
different scripts and 36,000 copies of follow-up literature were purchased by the
Education Department. Adult centres were also run in accordance with Laubach's
method of *Each one to teach one.” The moveruent has also

Bained support amo
women in places like Multan, Rawalpindi and Lahore. e "

Co-operative Bank President Felicitated.

To meet Rao Sahib K. Sitaramiah Pantulu on his election as President of the
Madras Provincial Co-operative Bank, the staff of the District Co-operative Bank
Coconada, gave a tea party. A welcome address was presented to him on tht;
oocasion. The Vice-President of the Bank spoke on Rao Sahib K. Sitaramiah
Pantulu's services to the Co-operative movement. The President replied suitably.

Rural Uplift in Tirupattur,

The special Development Officer, Mr, J. C. Ryan, visited Pallankuppam and
Madavalam villages and spoke on Rural Uplift. He referred to the sucoess of prohi-
bition in the North Arcot District and emphasised on the issue of oash oredit loans
to agriculturiste’. The need for cultivation of thrift was stressed by the speaker and
about 20 hundi boxes were distributed.

Markets for Indian Products.

1t is understood that at the mesting of the Export Advisory Counoil, a resolu.
tion was passed appreciating the services rendered by the Commerce Member aid
his Department's efforts to help the Indian export trade to the fullest extent possible
under the present conditions. The question of alternative markets for Indian hides
and skins was examined and it was oonsidered that South Africa would be a potential
outlet for this. As for mica, the American Market was oonsidered in the light of the
observations made by the Meek-Gregory Report. It is understood that the Govern-
ment is actively examining this subject and in order to obviate certain diffculties
felt by the trade, Government are themselves now purchasing mica for export to
America. The question of standardisation of Indian many
sidered and as the Meek-Gregory Report emphasised, these
tion in the American market and in order to maintain
suggested that an organisation to control standards shoul
ment support.

factured goods was con-
products enjoy a reputa-
thise reputation, it was
d be set up with Govern.
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Prohibitien ut Velivtre,

Reviewing the sdministration of the Prohibition Aet for 194041, the Collestor
of North Arcot points out that there was an improvement in the condition of living
of the former addicts. It is pleasihg to note that many of them are better evono-
mioally and that they ars able to liquidate their old liabilities. There are more
than 1000 Grama Sanghams in the district and rural sports are popular past-time
among the villagers. The Hundi collections amounted to Rs. 31,835.

Land Mortgage Bank— Loan by Government.
The Madras Government have sanctioned a temporary advance ot Rs. 3 lakhs at
three per cent t0 the Madras Co-operative Contral Land Mortgage Bank for financ-
ing the primary land mortgage banks in the Presidency.

Poultry Farm for Madras.

It is understood that the Government of Madras will shortly start a poultry

farm. The Novel Scheme,

The Bhimavaram Co-operative Crop Loan and 8ale Society has introduced the
novel scheme of paddy seed multiplication in the taluk through its members so as to
ensure the genuineness of the seedlings.

Swadeshi Exhibition at Trichur.

Dr. A. R, Menon, the Minister for Rural Development and the President of the
Exhibition, in replying to an address presented to him by the Stal! Holdarst said
that nationalisation cf industries alone could enhance the economic prosperity of
any country and made a fervant appeal to the audience to cultivate the habit of
using only swadeshi articles.

Industrial Missions’ Exhibition.

The Apnual Exhibition and Sale of the manual and industrit.ﬂ pro‘du.ms of
Missionary Societies organised under the auspices of the Indl.lstrlal Ml_sm.onuy
Assooiation opened at the Higholerc, Kodaikanal. Over 35 q:ﬂerent m!ssaoga.ry
organisntions in South India and Deccan, Trivancore. and Coct.un, had sent exh\b{u
sovering a wide range of occupations. These were displayed in 60 stalls mostly in
charge of women missionary workers. The exhibition was kept open for two days.

Rural Reconstruction in Cochin.

A new rural recomstruction centre at Palluruthi was declared open by the
Officer-in-charge of the Rural Reconstruction Centre at Cher.pu. Several speakel:g
addressed the meeting on various aspects of rural reconstruotion work. The Presi-
dent spoke on the advantages of thrift and app.ea\ad 10 the rural workers not to
migrate to the towns but to conoentrate on the villages themselves.

Co-operative Societies—War Supply.

A Pross note states tnat orders of an aggregate value of 'about one and a quarter
lakhs of rupees have been placed with the U. P. Co-operagive Department by the
Supply Department of the Government of India for the supply o.f tent °°mpone§1t|
made of * tat-patti.” The Co-operative Department welcomes this ord'er as hglams
to divert a good deal of monsy tothe villagers. As.for the supply of tat-path‘ of
requirad specification forthe Army, the Co-?perahve thpartmant after a detu!ed
survey of the cheap producing centres has ultimately decided t? st‘grt a Pl'Oductl.on
oanire at Antu in the Partabgarh District. The Partabgarh District ‘Co-operatlie
Bank finances the undertaking. There ssems to be much ecope for tbe sale of sann-
herap, ome of the most important monaey orops of the eastern distriots °_f {he Uhited
Prov;ncu. This new undertaking provides work for over 300 workers daily.
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Conference at Rayadrug.

A oonforence of the ryots of the Rayadrug taluk was held on Saturday last
under the presidency of the Revenue Divisional Officer, Bellary after the conclusion
of jamabandi at Rayadrug. Health and child welfare exhibition,
bition, vetsrinary demonstration and lectures on rural problems
items of the programme.

agricultural exhi-
were the priucipal

Government and Industries.

8ir Purushotamadas Thakurdas in deolaring open a factory for the manufacture
of Chromite at Andheri, a suburb of Bombay, referred to the Government of India's
fiscal policy and pleadead for the adoption of full-fledged production pol iy inthe best
interests of India. He said that the Government of India should do all in their power
to prevent the repetition of the mistake which they allowed to happen after the end
of the Great War when many an industry that started had to go to the wall for
want of Government support for the industrialisation of India in peace time. He
said that disoriminating protection had failed in the fundamental object of giving
protection and the public in India could not reco

ncile themselves to anything less
than a full-fledged protection policy adopted in the best interest of India,

Inspection of Co-operative Societies.

Mr. 8. A. Venkataraman, I.C.S., Registrar of Co-o

perative Bocieties paid a visit
to Anikorai, and held a combined inspeotion of Ani

korai, Kadanad and Chinna
Goonoor Co-operative Societies. The Registrar spoke a few wo

rds about the develop-
ment of agriculture.

Co-operative Meeting,

At a meeting of the Kotagiri Co-operative Union,
K. Belli Gowder, a disoussion took place on the possib
fertilisers by the Co-operative Department.
Joint Registrar of Co-operative Societies who wag present at the meeting explained
the difficulties involved in the proposal. He said that while the proposal would
receive the Department’s best consideration, he would see that an arrangement was
made in the meantime by which the growers will obtain fertilisers at reduced rates

from private firms. The question of starting a building society at Kotagiri was also
discussed.

under the presidensy of Sri
ility of manufacturing potato
Rao 8ahib K. Rangaswami Naidu,

Government Dairy Expert.
It is understood that Mr. Banner;ji of the Ban
succeed Mr. W. L. Davies the Dairy expert of the Goverpment of India. Mr. Bannerji

it is stated will be asked to build on the foundations laid by the late Mr. Davies and
will carry on his work at Bangalore instead of at New Delhi.

galore Dairy Institute is likely to

Handloom-weaving in Travancore,

Dr, P. J. Thomas, the Chairman of the Fact Finding Committes,
party given in honour of the Committee at Trivandrum said th
weaving had progressed on right lines in Travancore and under the p
rule of His Highness the Maharaja such progress would be maintained and increased,
He said that he had studied the question over quarter of a century and could say
that the position now was greatly different and industry had progressed very
rapidly.

Mixed Farming.

In order to demonstrate the advantages of mixed farming,
and livestook husbandry, the Imperial Couneil of Agrioultural Re
tioned a 5 year scheme for the United Provinces costing Ra,
of the soheme is to be borne by the Imperial Council and the
vincial Department of Agriculture,

speaking at a
at handloom
resent benign

combining orop
nearch has sane.
25,560. Half the oost

other half by the Pro.
The objest of the sohemse is to demonstrate
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i i tain cultivators’ holdings cn
iti ixed farming by developing oer : .
th.' ???:31:;?&:; x:‘;‘nxd to sompare their results with t?mse obtained from holdings
:;in:h f:llow the ordinary farming practices of the locality.

Tribute to Co-operators.

Mr. 8. A. Venkataraman, I.C.S., Registrar of Co-operative S(?cieﬁel,f i(x;ounver:::
. . vort it of the late Mr, F. R. Hemingway. onccf the R?glstrar'() .opec
11_18 ﬂleip?l‘trm d Rao Bahadur M. Giriappa, the retired Joint Registrar of Co-
tive S‘?cwt‘“! :i:s in the premises of the District Urban Bank, Co.imbators, dwe‘lt
zie:::l::nst:?l:iﬁox; the two gentlemen had made to the Co-.operative Movement in

Madras. Agricultural Exhibition.

The first agricultural exhibition under the auspifses of the Talgﬁ tAgnfc;:l:::::

Assooiation and the Health and Baby Week oel?bratlons we}‘e col; : ehh or thres
Ramachandrapuram, Lectures on agrioultural ‘t.npms n‘n hea ) )te

‘::e):a l:i‘;elivo:'ed on all the three days, There were also interesting items of enter-
tainment. Dairy Industry in India.

Substantial incraase in the agricnt;}:ral tz;lndc ::::Zs :::St:?ih:: ) ;2 tlk;es t]!i':‘:::s,a:

e s ]
Fatis{ac‘?ril?“?xmzf ::t‘::::'c;t;:ndzfyinz and dairy technology and improve-
ents i o ilking stock of the Institute are some of the features of the Annual
Pent o fthlz mI‘ 1¢a§ial Dairy Department, for the year ending June 1940. The
e doals. ':llxpthe activitios of the offices of the Director of Dairy Research and
Rfar}?:tl(r:;::i:l‘Diary Expert and of the Imperial Dairy Institute, Bangalore, and
(t)ho milk depot, Wellington, " t
:litation of the Co-operative Movement.
The Orissa G ?:r':).rr:lt::.?n a Press communique, state that they ha\.re cowe to t:m
h? tha oh resen;. circumstances are not suitable for the. moeptlon' o ;
00!101‘“81.0!! e ot :'pe Bank, which was under contemplation of being establlsh'e
B CO-.OFN'& ;'(rectly b"r Government or by guaranteeigg loans from oyglde
and fnancad ol lhovwvm:. decided to implement the decisx‘on for the rehabilita-
sources, They haV:., movement by financing primary societies and central butlkai
i Of’the OO-OPO'T!:‘WOin urban areas will continue to be financed through ocentra
The pflm&}‘y ;00‘9 s‘ietsunted in other areas, will be financed direotly by Government.
g‘mk:}‘xi‘sv};:::ptoszselis 150,000 has been allotted in the 1941.42 budget.
or ' . 4,0V,

New Store Opened.
i ened for daily sales on May 23, 1941
Tho Coondapoor ;30(-;01)801‘8;:’: i'"\':;elsit::sszgeoh he pointed out‘ that co-ope:t'—t
by R. Prase Ew-d' f .rs;)m'ething more than mere money transactiouns, and tha., i
tion gonor )y Stoot ionto all the activities of village life, and that he was fmx.x:\n
e 6!P9°t°9 e roup of adjacent villages should take up th‘e ot?-operatwe idea
that ovel w“ai;:;dga\s in all common matters conoerning public life
and work up 0 Fraternal Greetings. Hon'ble
i ssage of fraternal greetings has bgen cablfad by‘ the ?nv
e o Sant 1 gszzidem. All India Co-operative Instxtuteg Association
Mr.hV.CRar:::ixt:i;ll;:lw:» Manchaster, on the occasion of the International Co-ope-
to the Co-op#r¢ f
rators’ D‘? :—' tands behind tixe British Co-operators’ eﬁ'orts.defeah_ngl
R ion, defending liberty, democracy, enl\m.nz 80cia
‘-’fzriz? C’ongrntulaus them on admirable sacrifice and
j .
enterprise. "’

om——
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G. O’s. and Circuylars. .
copy of 6. 0. No. P. 593, (Development), dated 24th March 1941,

8ub :—Acts and Rules—Co-operative Societies Act—Rules—Committees of

societies— Membership — Disqualification of defaulters—Rule XXVII
— Amendments— Confirmed.

ORDER :—

In exercise of the powers conferred by sub-sections (1) and (2) of
section 65 of the Madras Co-operative Societies Act, 1932 (Madras Act V1
of 1932), His Excellency the Governor of Madras is hereby pleased to make
the following amendments to the rules published with Development Depart-
ment Notification No. 264, dated the 1st August 1933, at pages 1178-1185
of Part ! of the Fort St. George Gazette, dated the 1st August 1933, as

_subsequent]y amended, the same having been previously published as re-
quired by sub-section (3) of the said section.

AMENDMENTS.
In rule XXVII of the said rules :—

(1) In sub-rule (1) after clause (¢), the following word and clause shall
be added, namely :—

"
“or
(1) is a defaulter to the society or to any other society ",

and

(2) in sub-rule (2) after clause (e), the following word and ]
be added, namely :— clause shall

[13 or

(/) becomes a defaulter to the society or te any other society "',

CIRCULAR.

I.
Sub :—By-laws —Supervising Unions—Power of general body to remove

members of the governing body—amendment to model by.laws—
suggested.

No. R. C. 8199/40-B,

The model by.laws of all sacieties except supsrvising unions provide for
the removal of & member or members of the committes by the general bod
at any time. Thus, by-law No. 20 of unlimited liability credit societies ta y
down that “ any member or membets of the panchayat may at any tim z:
removed by a resolution of the general body ”*; and, in by-law No. 31 de 1
ing with the powers of the general body, ** the election and rcmov.al of et;;
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panchayat” is specifically meationed. The by-laws of other types of socie-
ties also provide for the removal of the members of their boards of manage-
ment. The Registrar has, after an examination of the question whether
it is not necessary that the by-laws of unions should provide for such remo-
val, come to the conclusion that it is necessary and desirable to do so. In
the absence of this power, it will not be possible for the general body of 5
union to remove members of the governing body, should that step be con-
sidered necessary in the interests of the institution. The following amend-
ments to the model by-laws of supervising unions are, therefore, commendad
for adoption by unions. Deputy Registrars and Assistant Registrars are
requested to see that unions in their districts adopt these amendments as

soon as possible,
AMENDMENTS,

(1) By-law No. 10:
Add the following sentence at the end of this by-law :—
“ Any member or members of the governing body may at any time
be removed by a resclution of the general assembly ™.

(2) By-law No. 26 (1):
For: ' The election of the members of the Governing body,”

Read : ‘' The election and removal of the members of the governing
body."

No. R. 2169/41.B. - Dated, 28th May 1941,
Sub: -Rural Broadcasting—purchase and maintenance of radio sets by co-.
operative societies—permissibility —instructions — issued,

It has been suggested that, as the radio has become a prime instrument
of education, it could be popularised in rural areas to a great extent if co-
operative societies ave allowed to purchase and maintain radio sets out of
their funds. The Government, after examining the suggestion in consultg.
tion with the Registrar, have decided that the common good fund of co-ope-
rative societies could readily be made use of for the purpose, as the fund can
be spent for purposes of edacative value. They have also held that instity.
tions which have as one of their objects the spread of co-operative education
and propaganda can spend their general funds also for the purpose. The
following general instructions are, therefore, issued for the information aod
guidance of officers of the Department and the institutions concerned,

2. (i) Co-operative Societies, generally, may make use of their common
good fund for the purchase and maintenance of radio sets, if their by-laws
contemplate the expenditure of that fund on ‘education ’.

(ii) Propagandist institutions such as the Madras Provincial Co-
operative Union and the Language Federations cap, if their funds permit
purchase and maintain radio sets from their general funds. '
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(i) After the liquidation of the District Federations, their functions
have been taken over by the central banks. The latter can, therefore, devote
more attention to propaganda, in addition to their main function of dispens-
ing credit. For this purpose, they may use their geéneral funds for the pur-
chase of fadio sets, which may be kept at rural centres where supervising
utions or big credit societies are working. .

(iv) Tt is aldo openm to credit socisties and urban banks to adopt
suitable amendments to their by-laws on the lines of those of better-living

Botieties and then make use of dheir gemeral funds for the purchase and
intengnce of radio sets.

3. Deputy Registrars, Agsistant Registrars aod the Central Banks
are requested to bring these instructions to the natice of all important ins-
titutions in their districts, so that such of those as are in a position to pur-
chase and maintain radio sets for serving rural centres may do so and thus

help in popularising education through the medium of the radio in the
villages.

The Success of a Co-eperative.

The success of & Cosoperative is not determined by the
magnitude of its business or evem the operating surplus it
craatss. It is detérmined by the servica it provides and the
sconomy it effects for its members. A true co-operative is
merdly a corporats agency of the members primarily for
thesr mutual service, If i1 nieredy creates operating surpluses
and fails (0 serve as @ co-operative it is not o $UCCESY =n

CaANADLAN CO-OPERATOR.

780

Food is Strength.

Sheuld we met say the same of India ?

NOTE :—The foregoing appeared in the Consumers’ Guide issued by
the United States Department of Agriculture. It emphasises that the first
line of defence for @ democracy is @ well-fed, healthy, contented people.

America can dream that waot will disappear. America can hope and
live in hope that none will lack the food he needs. We can dream and hope,
but we must also work.

We can work.

With our lands, and hands, and machines we have built graatly, We
bave raised from the earth buildings that soar a thousand feet We have
dammed gigantic rivers and made their waters do the work of millions, We
have created cities and highways, factories and machines that are the marvel
of the world.

We have worked at many things, We must do more,

We must work at this job of getting everybody a chance to earn a liveli-
hood that includes the food he needs. We must make sure that our far-
mers, the most abundant producers on earth, will have the help they need to
keep on raising food and saving soil. We must make our dollars buy the
best and safest meals for all.

This means work.

We cau start in our own homes, Make food do all the jobs it can do.
Make certain each member of the family gets the food that keeps him strong
and well.

We can look at our own communities, discover where meals are poor,
why they are poor, how they must be enriched.

We can banish low income and waste, and abolish monopoly that chokes
the flow of foods from farms to homes.

We have the talent to do all this vigorously, persistently, and in the
ways of a democratic people.

We can make America strong by making Americans stronger.
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Publications Received.

The Agricultural Gazette of New South Wales—April 1941.
The Co-operative News— April 1941,

The Millgate—March, April 1941.

The Co-operative Official ~February & March 1941,

International Labour Review—October—November 1940 & Jan. 1941.

Co-operative News Service —No. 2 (17-2-41).

Review of International Co-operation—January, February, March 1941

Consumers’ Co-operation March 1941,
International Economic News Service —No. 1, 2 & 3.
The Maritime Co-operator—No. 2 4 & 5.

The U. P. Co-operative Journal—April 1941,

The Bengal Co-operative Journal—No. 2 & 3.

The Mysore Co-operative Journal —March 1941.
The Bombay Co-operative Quarterly —March 1941,
The Mysore Economic Journal—May, June 1941,
The Madras Agricultural Journal-—April, May 1941,
The Village Panchayat Journal—April, May 1941.
';:e ?o:th Indian Teacher—May, June 1941.

e Indian Co-operative Review—No, —
Indian Farming—April, May, June 1‘;441.(0“056' December 140).
Bombay Labour Gazette—March, April, May 1941.
Rural India —May, June 1941,

The Madras Law Journal—-No, 16, 17 18, 19 & 20.
Insurance Herald—No. 2, 3, 4,5, 6, 7, 8, 9 & 10,
Sahakaramu (Telugu) —May, June 1941,
Kootturavu (Tamil)—No. 21, 22, 23 & 24.
Parasparasahayi (Malayalam)—April, May 1941,
Country Herald—April & May 1941.

Sahakara Probodhini (Malayalam) No. 4, 5 and 6.
The Guardian—No. 17 & 18.

Press Note (I. C. A.)—No. 1,2 & 3.

The Travancore Co-operative Journal— No. 1 & 2.
Co-operative Review—No. 1 & 3.

The Indian Journal of Adult Education—No. 4.
The T. U. C. S. Bulletin—May 1941.

The Canadian Co-operator—No. 1.

Co-operation and Market News—Vol. 41, No. 1, 3 & 4.
Digest of Co-operative Press—No. 3.
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List of Secieties Cancelled during April 1941,

Name of SBoeiety.

Nanguneri Alankulam C.S.

Ayyampet Co-operative Society

Prodattur Power and Light employees
Co-operative Thrift Society Lid,

Nagaluty Christian C.S.

Sankaranarayana Co-operative Building
Society, Ltd.

Pittigunta Christian C.S.

Kalahasti Panagal Bell Metal Factory
Labourers' Co-op. Thrift Society, Lid.

Murukkambat C. S.

Shrotriem Attivakkam C. S.

Katbari C. S.
Mukkultumalai C. S. s
Seaunagarampatti C. S.

Chinnathadagam Central C.S.
Kavadur Agricultural Improvemet C.S.
1.
Bubusaripalli Christian C. S.
Gadivemula Christiaa C. S.
Karuppur Field Labourers’ C. S.
Kuriyamangalam Field Labourers’ C. S.
Kothangudi Field Labouarers’ C. S.
Karaimedu Field Labourers’ C. S.
Pudaiyur Field Labourers’ C. S. .

Edayar Agricultural Field Labourers’ C. S.

Alaganur C. S.
Nossam C. S.
Nikarampalli Christian C. S.

Uppugurdur Adi Andhra Tenants’ C. S....
Alapatamba C. 8.
Kusalipatti C. S.
Palankoil Balambika Weavers Co-0p.
Sale Society, L, veo
Mudithalai Nagalapuram C.S.
Sanaputhur Field Labourers’ C. S.
Vellakulam Cheri C. S.
Brahmanapalli Christian C.S. vee
Kuoukunda Panchama C.S.
Pulimaddi Christian C. S.
Dupadu C. S.
Skipperpuram C. S.
753

Date of
Digtrist, Canoellation:
of Registration,
Tinnevelly ... t4-41
Tanjore e 114441
Cuddappah 13.4-41
do 13.4-41
Tanjore v 16-4-41
Cuddappah ... do
Chittoor e 17.4-41
do o do
Chingleput ... 20-4-41
Salem 22-4-41
Tionevelly ... do
Madura do
Coimbatore ... do
Chingleput .. do
Cuddappab 28.4.41
Kurnool do
South Arcot ... 29-4.41
do do
do do
do cos do
do e do
do do
Kurnool et do
do v do
do . do
Guntur "~ do
Malabar do
Tinnevelly do
North Arcot ... do
Ramnad do
Chiogleput ... 30-4-41
do do
Kurnool do
do do
do do
do do
W. Godavari .., do



‘ Y 5
»; LIST 0F ‘SOCINTIES REGIFTHERD AND CANCRILED
List of Socisties Registered in May 1941.°

V B;t:;i: .. Name of Society, - . Distriot,
‘tﬁi tllnngnndu Co-operative Stores Litd. ... E.Godavar
,\2 Mummidivaram Co-operative Stores Ltd. -
i 3 ‘,, Allavaram Co-operative Stores Ltd. ‘

" j+%.ci Bobbarlanka Field Labourers’ Co-operatxve Credxt
v, . 1+ Society

‘s Kothapeta Co-operative Stores
36, . Razole Co-operative Stores Ltd.
4.+ Bodasakurru Co-operitive Credit Society
8 ,, Indian Leaf Tobacco Davelopment Company

T Employees’ Co-operative Credit Society "

9 ,, Aryapuram Co-operative Stores Litd. " ;
; m » Tanuku Co-operative Stores Ltd. W, Godnvur{
131 4 Pulla Co-operative Stores Litd. .

13, ,, Bhimavaram Co-operative Stores Ltd. "
13, ,, Chinapalem Co-operative Society ... Guntur

14 ,, Etimcga Fishermen Field Labourers’ Co-operative
o Society

15 ,, Avinigadda Field Labourers’ Co-operative Socnety "
.16 , Velikallu Co-operative Credit Socjety «« Nellore

12 . Chilamanur Co-operative Credit Society " ).
18 . Motakatla Co-operative Society ... Cuddappah
19 ,, Brahmasamudram Co-operative Credit Society ... Bellary

20 , Madras District Co-operative Federation Ltd, ... Madras |

2} ,, Kadappakkam Cocoanut and Firewood Growers’
- Co-operative Sale Saciety Ltd.

22 ,, Seelayampatti Co-operative Society
23 ,, Peddanallur Co-operative Society

24 ,, Karuveppampatti Co-operative Society
15 Pothanur Co-operative Stores Ltd.

nga Vilas ginning, spinning and weaving
| o-operative Stores Ltd,

Kistna

- Chinglepu.
Madura
ves Salem - :

R3]

”

Coimbatore
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