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 APART FROM THE MATERIAL RETURN WHICH I8 THEIR IMME-
DIATE OBJECT, SUCH SOCIETIES HAVE, IN EVERY COUNTRY, WHERE.
THEY HAVE TAKEN ROOT, PROVED GREAT MORAL EDUCATORS. AND
PROMOTERS OF MUTUAL CONFIDENCE, SELF-RELIANCE AND HONEST-
ENTERPRISE-" , ~—Dasara Exhibition, 1907.7
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Encourage Swadeshi. Buy Indian.
Magic Lantern and Slides.

P.REI?ARED BY THE
Madras Provincial Co-operative Union,

: LUZ, MYLAPORE, M
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agte \lf‘ﬁge;nﬁ This is a swadeshi article, very suitable for
\ Bag Pr?pagandg and quite cheap. It'is worked by

be use}(’i fe rOIgax light, which, unlike carbide light, can

the lante;); ?et €r purposes as well. The mechanism of
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the In € anna per lecture, Highly spoken of by
spector of Local Boards and recommended by

Widely used by the

the Director of Public H
ealth.
Health Department, Harijan Sevak Sanghs and other

organisations for Propaganda

Price of the Lantern Rs. 45 only.

»” P(estl‘gl.nax Light Rs. 24.

L . SLIDES, ubject to fluctuation.)
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tory of village life. Price Unco%oured ;sl .y35g-
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n urban story. It shows

as got into trouble owing to his

he was saved by a Co-operator.

Price Uncoloured Rs. 40.

»  Coloured Rs. 60.
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40 slides,
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Apply _;_o ‘—~THE Hown. Joint SECRETARY,
he Madras Provincial Co-operative Union,
Luz, Mylapore, Madras.

~ V. Ramayana.
epic story,

\

wi
THE

Madras journal of Go-operation

MAY 1941, [No. 11

VoL, XXXII.]

The Editorial Committee do not hold themselves responsible for
views expressed by contributors. Contributors are requested to
write legibly and on one side of the paper. Manuscripts will
not be returned unless stamps are sent to cover postage. Matter
intended for the issue of any particular month should reach the
Committee before the 15th of the previous month,

Editorial Notes.

Rural Congestion.

The Provincial Co-operative Conference of the United Provinces
was held at the end of last month, under the presidency of Sri.
T. A. Ramalingam Chettiar, M.I.C. The conference was opened
by Mr. G. M. Harper, I.C.S., Senior Member of the Board of Reve-
nue. Both the chairman of the Reception Committee, Rai Bahadur
Madhusudan Das and Mr. Harper made pointed reference to the
miserable economic condition of the agricuiturists and to the fact
that Gorakhpur had become the permanent abode of various infec-
tious diseases responsible for appalling toll of life. It was stressed
that this heavy toll is due to low vitality caused by chronic malunu-
trition which in turn, is due to the fact that the means of subsistence
bad not kept pace with the growth of population. Mr. Harper
observed that all schemes of rural development ‘ seem deemed to
cowmparative futility by the increasing pressure of population on the
soil’ It is no exaggeration to say what was said of Gorakhpur is
true of most parts of the country. We had occasion to comment on
the Resurvey of South Indian Villages carried out under the auspi-
ces of the University of Madras and ventured to remark that the
picture presented was by no means ‘ quite bright.’ It is stated that
¢ deterioration or stagmation in some vital points overshadows ’ such
improvements as might bave been made. “The central problem
we have to face is the growing rural congestion in relation to rural

resources available.”
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How b}s' to tackle this problem is the vital need of the 'hotfl‘-
Jadisff or perish’ is a slogan uttered in some quarters. While

8%y to improve agriculture, provide subsidiarv occupations
and adopf/such other measures calculated to increase © rural resour-

css)’ there is also urgent necessity to organise large-scale industries
to relieve rural congestion., We are in entire agreement with Mr.
Harper that unless the problem of rural cougestion is satisfactorily
settled the schemes of rural development are doomed to comparative
futility: It has been suggested in some quarters that the movement
1:01‘ so.mal. reform for .t’ne abolition of early marriage and of marriages

no.t _].ustxﬁed by their economic condition ’ should be inaugurated.
This s also a direction in which a great deal of educative propa-
ganda is necessary and no agency is better suited to undertake it
than the co-operative movement which attemnpts at economic regene-

r . v . N B H 1
anon of those joining it. We comnend this to the serious consider-
ation of co-operative institutions,

Plight of Co-operation

. fIn the thoug.htful and well-informed address at the Gorakhput
onterence by Sri T, A, Ramalingamn Chettiar, M. L. C published

as a supplement to thig issue, m . ;

been dealt with

depends the succes i
s or fajlure
and eternal vigilance and of the Movement, But enlightened

in ; .
necessary to keep some of th formed _Public opinion are absolutely
- of these straight in the path of rectitude-

" Unfortunately we hav h (:h
) ¢ been ow to \¥ i w i
i " "’ 1 . Ifl itl dre elop pubhc opinion 1

opinion that necessi . and therefore he was Of
vision f .ess'ty had risen for devising g .
Tom outside of smal] a5 well as b; ° Some method of super

g

« , institutions, He said :—
To speak of the experience of other
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government interference or the interferex}ce of oth&r .’mstitue
tions is not really the way to deal with the question. .In
other countries each society manages its.own affairs, finds xt's
own capital and where necessary for limited purposes combi-
nes with other societies for doing common service. Here Yve
have a different condition of affairs and history. Co-operative
movement is itself an extraneous niovement imposed from
above by goverument actiotf. We have an hierarchy of institu-
tions one above the other and so also an hierarchy of officials
who start and control the societies. In my humble opinion
the theory of Laissez Faire has no place in the organisation
and working of co-operative societies in this country. The
power of correction, setting right things and in extreme cases
of liquidation of societies and rendering justice to all have to
be vested in some authority and at present there is no autho-
tity except the co-operative officials in whom it can be vested.
There have been complaints that some officials have been
interfering in individual cases, This cainnot be avoided in-
any buman agency, but for the purpose of checking the evils
of bureaucratic ideas and ideals, T would suggest the associa-
tion of non-official workers with officials in cases of import-
ance. How this should be devised is a matter for considera-
tion and adjustment in each province, taking into consider-
ation the institutions and individuals available for such
co-operation in each province.”

Everyone interested in the Movement and is fully cognisant of
the facts of the situation cannot but recognise that all is not well with
the Movement. These views, coming as they do from an experienced
co-operator who has alwavs in all walks of life been as zealous of

non-official independence as any ardent tyro in public life, deserve
every consideration.

The pronouncement from Gorakhpur though uttered bv a
veteran of Coimbatore may be considered a far cry. But the Rt.
Hon. V. S. Srinivasa Sastri, with his wide experience, ripe wisdom,
unbiassed judgwment, with no partisanship in the controversies of the
day in the co-operative world, gave expression to similar remarks,
provoked by Prof. S. V. Aiyar’s observations in his lecture on
¢ Co-operative Movement and the New Social Order.’

Mr. Sastri
observed,

“In the beginning of the movement, people were animated by a
true spirit of devotion. Professional people had now got
in and they secemed to turn co-operation to their own benefit,
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* Co-operationy was,
phase. It wap ted
but it woylg not
say that the Gover
sweeping work,
retire; That wa

money, they wo
If a str

. rous
therefore, passing through a dangient;
at every stage the aid of the Gover;‘c;1 stil
fraukly acknowledge it. It wou

wherever dust had accumuiated, and tl;?;
S uot Goverument's way, When they 8 at.
uld insist on having a say in the manage‘ﬁ; be
ong dose of nredicine had to be taken, it shou aip
taken, Let the Government come in,  When once agio.
unofficial life in our Country was vitalised by genuine patf o
tism, combined with 4 desire to help the people mst‘ead as
individua) Membets of the organisation, when that desire W

. o
once again abroad, visiple aud active, we might talk
imbibing a little dose of independence,

operation or education had
as those ends were remem
whein the ends were forgotte
the desire to oppress other p
other’s Weaknesses gained g
justed on a radical footing.
reached? He dared not say y

the rise of the Pakistan
everywhere,

only thinkin

Co- certain ends in view. So lougt
bered, he would not mind. Bud
n and selfishness and greed aﬂf
eople and to take advantage 3-
round, those things wmust be a p
Was this the condition we h_"
€S Or 1o to the question. Wlth
movement and communal l‘lOti
with the leaders of the co-operative movemen
g of their own pockets and advantages and doing
nothing else, and whey the services of the teachers were
used for election and other ignoble purposes, when he Savl:
all these things, he felt that public virtue was at a very low eb
and what might be called public vice was in the ascend_ant-
So, just to keep the movement alive, Government aid might
be necessary, Genuine interest wight again become the order
of the day. He hoped that time wag coming, Then every=
thing might he reversed and the Goverument would be glad
to be put in its place, Ty then somehow or other, let these
great institutions get on and be kept alive.—The Hinduy.
Time and again it has peen emphasised that the Movez.nent
must have a natura] growth nourished by the spontaneous enthysiasm

necessary is worthwhile. We adhere to thig view and wish the
extreme necessity for interference of any outside authority would
Cease to exist. We may also venture to submit that it is equally
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ices as have infected the Movement tba]ve ;:]isstfi(iﬂii’i
true that such vic bsolute lack of Government control. o
spite of and not {Orz blame or prescribe any absolute remedy.
cult to apportion t 15[:' Sastri does, the existence of th.e -e‘tl-lcs viev\;
Everyone regrets, as fte;1 inclined to take the Pessmﬂstl inter-
plained of ‘and 1s o But all are agreed that power to e
Mr. Sastri has takenél in some authority and according -};0 only
pose should be :E(iteSastri, Government appears to be the
Messrs. N ercise the power of interposition. .
authority fit to ex . I |
: ing on Mr. vSastri’s speech, .t%le Indmn. ExireZ;
In commentiog that this standpointis vitiated by d‘Str};‘ ' the
draws the conclusmnu be pardoned if we venture to state }t, a o
democracy, Ve S'hahasty and unwarranted. As everyone w orlj as
conclusion drz%w.m 1S ay appear in the eyes of our coutempforat _this
official Supervlswndl‘n trust of democracy, we are forced to Tefer to his
people vitiated by :ys ven from Messrs. Chettiar’s an’d Sastri’s speec o
crivicism. EXtraC;T :klmt they or those who think like them :resays
do 1ot show .at_al ference. They are, as our contemporary ‘de’
needless offcial inte? e‘rte oversee, facilitate, encourage al{d gui d’
for the G(')vem?:ilziton ;)n emergencies’ No one suggej;i ;?fienx:).
reserving mterE;t every stage, except when the n_1tera§0d' e o
for interference ’ causes serious damage to public g old e
cracy and power ‘tcm orary in its zeal for demf)cfacy Wd o ex.
o ev'fll‘l ouxrlyC(;IlaTl xrl:ethods which it had 0cc§s1tc;na ;Sciex? wixatever
tolerate Tama s rever it exis !
pose courageouzlz’r;; fl:l:\i;fi ‘{)fiut}z:ssly putdown before it proves a
it is ascen o
izl;lﬂ;el:’ 1esating the vitals of public life.

Small-scale lndnstrl'es. d by Sri. K. Subramanyam, Deputy I:fegt;:

The speech d ehgercc;eties on the occasion of the. Openmfd survey
trar of Co-operative Od Com’m ercial Museum contaius a ;go < ourvey
Bezwada Indu§tr1al gnof the country and an Exn.answ?rz;b etries o
of the economic neetrsies and creation of subsidiary indus t of a
the growth of indus d unemployment or under:employme ercial
solution for poverty an’];‘he part played by industrlﬁfl and o o-
large mass of people- he péople to realise the possibilities of .ec;n i’
musenms in enabllllng been rightly stressed. When an exipsrft)l; s
mic development t diunct tz these museumns to find mar fi ey
also att?c1hefogi1:tns, ttfeir value will be greatly enhanced.
industrial p:
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Subrai . ;
ramanyam ; but no movement is worth the efforts made

Siﬂess its 1deals are sui‘i’iciently high to appeal to the sentiments of
e people and proves its usefulness.

Refereuce has been made to tl

industries in Japan. i i
tion in r'ega\rdJ t<‘) indusIttrilZItﬁe?e?IOi‘:etu‘:Z: ave -t-o . look for 'ix'15p1r.a )
. condattions prevailing 1o
ga;itizzec;)u;tne§ are more or less similar. The development of the
S ?n ?;ter?;u(;s;)p?ragwes, an acc.ount of which has already
o the Journa ,is anso.a dxrect:gn in which we may also
the soorer s O,f th}e)ecm y m‘developmg the movement among
community
the development of smal s
duced extracts from the

e development of small-scale

! In view of the importance of
-scale industries, we have eIsewilere repro-
in Japas which sfrs. vizg;t f)ffthe Ir‘1diau Trade Commissioner
25 We are aware thie 1 ¢ Information and guidance. As far
The report of Mr. Gl i onl; authoritative account ou the subject.
Orders has oot ve-t . o ;v ich reference is made in Government
taken by GoVerilment pl‘)l johed. Nor are we aware of e
more protapt in dealin:n t. ;t regort. We wish the Government are
population, especially as vtv;xi subjects Which concern vitally the rural
o corresponding | y : population is increasing while there 15

_ 5 increase m the rural resources, The Committee

of Government, for we b 1'mp05315 for the favourable consideratio®
. ¢lieve economic development of any tract

ecedes carrying out of the proposals Whi¢
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these Boards would formulate after studying the actual conditions

prevailing in each tract.

Another Co-operative Venture.

It is gratifying the long-looked for Co-operative Fire and
General Insurance Society has become an accomplished fact. We
offer our hearty congratulations to the Registrar of Co-operative
Societies and to the non-official gen’clemen who have succéeded in
their persistent and patient efforts in gathering strength to launch
out this necessary and useful project. ‘The Directorate consists of
gentlemen of great business ability and experience and under their
fostering care the institution is bound to grow from strength to
strength, Though the objects of the Society include General Insu-
rance we have no doubt it will not entrench on life iusurance already
carried on successfully by another provincial society. It is the duty
of all co-operative institutions to give their utmost moral and mate-
rial support to the new institution to assure its success. We have
everv hope such support will be forthcoming in an abundant measure
and our Presidency will lead the way in this aspect of co-operation
also as it has done in other matters.

Rao Bahadur C. Gopala Menon has kindly sent an informing
article on the subject of Insurance. We shall welcome contributions
on the subject with special reference to the work of the new Society.
If we may venture to offer a suggestion, we would like the Society to
concentrate on workmen’s compensation, sickness and unemploy-
ment insurance specially for the benefit of labourers and thereby
coutribute, however indirectly, to the uplift of the poor and the

needy.

Fact Finding Committee.

We have published in full the exhaustive questionnaire issued by
the Fact Findfng Committee. Facts required to give correct informa-
tion on the various points raised will demand thorough and practical
knowledge of the handloom industry in all its aspects. Unless the
handloom weavers, who are actually engaged in the industry, are in-
duced to offer the information, we doubt very much if such answers
as are furnished by ¢ doctrinaires’ will be of much assistance to the
Committee, But these workers have to be approached and question-
ed orally to elicit information. We venture to suggest this method
to the Committee which will ‘perhaps necessitate appointment of
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itinerant
Jmeran Iute‘rpreters who have good knowledg
Doken in various localities. G Euages

But if correct fa
i , . ct
obtained, we feel this method is the only safe aistildsef;g;lrm are to be
ul one,

Provincial Bank.

We are publishing extracts from the roceedi
meeting of the Board of M broceedings  of the

auagement of the Proyiy

Bank, Itis very regrett 1cial CO-OperatiVe

Mr Ramadas Pantulu with the Bank s

The Board has do
' ne well to pass 3 resolution a L '
services, ppreciating his past

We too must not fai
ail to express our ¢
thankfulness T deep sense of admirati
ed 1o e oo OtO Mr Ramadas Pantuln for the services he has :)el:uall:rd
has to cease };U;ratlve mgveme“t' Though forced by circamstances he
connection with the A ! l
. ex Bank

asstred by I - AP » we are happy to be

v nm that he woulg continute to be with us in thip pilgri~

mage ‘ in search of the common promised land.’
always be welcome ; his advice ang o
based as thev will be on the experie
co-ope'rati‘ve activity will, we have
prove invaluable. We wish 1
years of useful activity,

| His presence will
guidance in the arudous journey
nce of vears in various fields of
no doubt, be sought as it is sure to
m long life, happiness and many more

The late S. Srinivasa Iyengar.
We deeply r
egr :
Iyengar who, gesi(i’ese ltxito re.cm.’d the untimely death of Sri §. Srinivasa
alon oy e ths association with other national activities, Was
€ Co-operative movement, He presided over

actory Litd., sta ; .
great deal of Su;t;i:))f’r;he iat§ er: V. Venkatasubbaiya received 2
Benerous gift seryed as “111 Sl Sr'lniVasa Iyengar ana in fact his
enabled it to start worki L orking capital of the factory, and
this eminent lawyer Srlxlng The country i poorer by the death ©
» Seltless patriot ang unostentatious public workers
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Principles of Insurance—Fire & Life.
By Rao Bamarur C. GoPAL MENON, E.C.I,, A.LB.

The Co-operative Movement came into existence in 1904. The
object of the movement is to serve the rural and urban population
and therefore two classes of societies~—rural and urban, were brought
into existence. At present, there are in all in the Madras Presidency
14,170 societies with a membership of 1,165,000. Of these, 11,191
are credit societies : the rest being societies for other purposes. Besides
there are 30 Central Banks, 1,168 Urban Banks, and 149 loan and sale
societies.

There are a large number of merchants, traders and joint-stock
banks serving the urban population more or less well. But the
small trader looks to the co-operative system of credit for financial
aid to meet his needs. The business of these banks is lending
money for short periods. The rural population is served by
co-operative credit societies for their short-term credit needs, while
long-term ctedit operations are carried on by Land Mortgage Banks.
Besides these, there are 149 loan and sale societies in the province.
The function of these institutionsis to finance the marketing of
the produce of the land from the fields to the provincial marketing
centres,

All these institutions not only do regular banking business
but advance loans on produce stored in warehouses. The insurance
of the produce, buildings etc,, has been till now effected with the
insurance companies run on joint-stock basis.

Insurance on Co-operative Basis.

Co-operative insurance is a new feature in the movement in the
Presidency. A life insurance society om co-operative basis has
been working for ten years, But attempts to start a fire and
general insurance society on co-operative basis took time to take
shape.

It is, however, a matter for gratification to see that a
Co-operative Fire and General Insurance Society has been registered
by the Registrar of Co-operative Societies on April 12, 1941, with
its registered office in Madras. The capital of the Society is rupees
ten lakhs made up of 10,000 shares of Rs. 100 each. The
membership of the Society is open to the Provincial Banks, antral
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Workmen 's Compensation Act differs from other branches of
insurance in that in the policies under the Workmen’s Compensation
Act no definite sum is insured against. The insurance company
accepts the liability of the employer. Whatever lability the
employer has under the Act, the insurance company accepts in full
and the Act authorises payment of compensation automatically to
injured workmen, What the insurance company does is to under-
write this class of business under a special Tariff schedule of rates
which applies to all policies issued. In 1937 the original Act
underwent an amendment. According to section 10 of the Act no
employee can claim damage after 6 months of the occurrence of the
accident of which his employer had knowledge of the accident.
The amendment was to remove this bar ; it will be enough according
to the amendment if the accident occurred comes within the
knowledge of any one of the employers or any person directly
responsible to the employer.

If the emplover persists in not accepting the claim, the
Commissioner appointed under the Act has the right to overlook the
bar. 1In other words a claim will not become vitiated because the
claim was not submitted within a period of six months. Then there is
the question of rates to be paid by the wage earuers which, of course,
vary according to the nature of the industries in which workmen
are employed.

Motor Insurance.

Another class of insurance which is of quite modern origin
and which is very popular in all countries is motor insurance, It
covers a variety of risks :— (i) accident, injury or fire of car. (id)
accidents of all sorts caused to third parties or their vehicles. (iiz)
accidents of “all sorts caused to occupants of the car, (iv)
workmen’s compensation for the chauffeur,

Policies limit the total risk to a given sum in
a given sum on any single accident,
compensation will be paid in full.
all casualty insurance policies is also
words, it agrees to pay the insured t
be out-of-pocket. Motor car
India and the Automobile Assoc

any one year and
but fire or workmen's
Motor insurance in common with
a contract of indemnity—in other
. he amount by which he would
lnsurance is becoming popular in

: . . 1atiou of Southern India is trying to
popularise this sort of insurance amongst its members in our

Presidency.  Very soon as aeroplanes multiply, it will become an
easy matter to insure your machines and your aviator
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Subsidiary Insurance.

‘Burglary insurance is another feature of recent origin. It is the
National General Insurance Co, of Loundon, the first institution
in England to recognise that robbery from the house or irom the
person, was an insurable risk.

Among subsidiary insurance schemes there is a branch of

_insurance, known as guarantee insurance or fidelity jnsurance which

is becoming popular among those companies who are unable to
obtain cash security from the emplovees but make them take a
personal fidelity guarantee policy and thus obtain a guarantee from
employees.

There are also institutions to insure loans known as Mortgage
Insurance Companies. The fundamental principle underlying
insurance is a wager made between the insurer and the assured.

I have dealt with the principles of the various branches of
insurance in ‘this article for the benefit of your readgers. Much
benefit will accrue for human happiness by the action of co-operative
effort in spreading loss from the individual to institutions and we,
therefore, look to co-operative insurance operations with keen
interest for the increase of the comfort and well-being of our people.

THE CO-OPERATORS’BOOK DEPOT
9, Bakehouse Lane, Fort, BOMBAY.

SPECIALISING IN

BOOKS ON :—ECONOMICS & SOCIOLOGY, CO-
OPERATION, & RURAL DEVELOPMENT,
BANKING & FINANCE, ACCOUNTANCY

& AUDITING, COMMERCE & INDUS-
TRIES AND OTHER ALLIED
SUBJECTS.

Books on all the other subjects are also
readily supplied.

Fair Prices, Latest Editions and
Prompt Service.
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Supervision of Societies.
By Rao Banabur A. VEDACHALA IVER,

he CO'ODer' i € t ausp
d 1 e 1 i

T E tiy novement begau under GOV(‘I‘HIH 11 usp1

and the Reglatrar had a free haud n

- orgauising organisations,
supervising them and auditip ; Y

g them and reporting

annua.lly about their progress. The Provinfialt g:-gzei(zr\femgzz
came l.nto leistence, composed of only individual shareholders, with
the qb;ect of finaucing these organisations, It had at first noth,ino to
do with anything other than financing. District Centrai Baunks v:ere
at first started only with the individual shareholders and later on
they were co?verted into mixed banking concerns (shareholders
composed oé individuals and societies). Even then, Central Banks
refused to undertake supervision of societies. Loc:il Unions were
latex" started to undertake supervision over the work of rural societies
affiliated to them because with the growth of societies, ti GOC]e
ment c.o.uld not cope with the work. Later the ment dropped
supervision entirely from their duty and called upon local unions

to do su isi 'k ai é
to do pder'v1s1on work aided by éentral banks both in point of
ey and in the personnel of supervision.

or generated by Government
of Supervigions Cliion District Federations or District Councils
captine of gy 1Y as 1921 and to the gradual anq eventual
finance, solers aier ¢ central banks as regards supervision and

, y atter the central bank management passed into the

hands of the soci
. lety representati ; C e
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SUPERVISION OF SOCIETIES

side as the result of the executive of the directorate being composed
of union or society representatives.

Personally I hold (1) that the supervision by local unions of
primaries in rural parts is the best method hitherto thought of or
evolved, (2) that the district bank must be remodelled to undertake
the supervision and guidance of local supervising unions by providing
necessary finance and personnel and (3) that each district must
evolve its own arrangement without the cursed uniformity preached
and practised by those in authority and without the least interference
by others in such a system.

Now to turn to what I did when I was Assistant Registrar of
Co-operation, I shall narrate my procedure,

I allowed a local union to be formed when the trgnsactions in
the societies totalled up to Rs. 50,000 or 75,000 trying to get } per
cent from the societies and 1 per cent from the central bank. Socie-
ties not affiliated to local unions were under Government supervision

. or by supervisors appointed by central banks, The local unions were

controlled by the Assistant Registrar with the assistance of co-opera-
tive Inspectors till the Federation or a District Council of Supervision
was established in the district. This council had its funds from
the local unions and the district bank. The primaries had each a
clerk on Rs. 2 to 15 appointed by the society panchayat to do
scriptory work and to attend to collection etc. Each union had a
clerk on Rs. 5 to Rs. 15 according to income with a supervisor on
Rs. 25 to Rs. 35 according to income and these supervisors were
selected by the Assistant Registrar and trained by him with the aid
of his Inspectors. As Assistant Registrar I required every applicant
to supervisor’s post to undergo training for three monthsin my
office and I then sent him to the union for which he is destined
asking him to agree to serve the union for a period of two or three
years when he may be selected for a Government Inspector's post if
he meanwhile qualified himself. My training consisted in the proba-
tioner working in my office for one month and two months were
spent in his accompanying me on tour when I visited rural primaries.
He will join a union and the Government Inspector will go with him
for a month or two when he visits villages affiliated to the union.
I will review the work of each union and its societies and the work
of the staff in July of each year at the union head office where for
three days, all the panchayat members of all societies affiliated to
each union will be asked to state what they wanted for next year
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Supervising Unions.
By Rao SauiB C. S. SRINIVASA MUDALIAR.

The recent Committee on Co-operation has amply shown that
there is much difference of opinion among co-operators on the
question of supervision, The question has been already thoroughly
gone into by the Committee. My own view is that unions are
essential and necessary, as they are the most important link between
the central bank and the primary societies. No doubt the super-
vision carried out by the unions is not adequate and efficient.
Several suggestions have already been put forward before the
Committee to improve the working of the existing umious. I shall
confine myself now to a few observations on the lines on which the
unions may be worked efficiently. .

The supervision should be entrusted to trained supervisots
who should have the backing of the members of the governing body
and the directors of the central bank. Kach supervisor should be
given only 12 societies for his supervision and he will be held
responsible for their proper working. He should be in close touch
with the panchavatdars and the members of rural societies and it
should be possible for him to do so with only twelve societies in his
charge. A union with 30 rural societies should have three super-
visors and a clerk. The question will naturally arise as to how the
union can meet the cost of the increased staff. It is the duty of the
financing bank to see that the unions are provided with sufficient
funds for the purpose, The unions will have a legitimate claim for
more funds from the societies and the financing bank as they
will have given them better service by intensive supervision
which means an ultimate increase in prosperity bothto the
bank and the societies.

Again proper men should be chosen as representatives of
rural societies in the union and the members of the governing body
should also be chosen properly, Such persons should be men of
integrity and they should be disinterested. Politics of any kind
should not be allowed to interfere in the elections and in the working
of the unions. If the societies and the union could only realise this
important condition in the working of the unious, much of the bad
features of the unions will have disappeared ere long.
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The Madura-Ramnad Co-operative Wholesale Stores,
Madura.
By Dr. K. S. Rawmasussu,
. .President, Madura City Co-operative Stores, Ltd.
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present there are 70 stores society members bhesides individuals and
other societies. About 45 representatives were present. Messrs
K. Rangaswamy Naidu, Joint Registrar, Madras and K. Sarvothama
Rao, Deputy Registrar, Madura attended the meeting. The body
resolved that—

1. its activities should be expanded by also taking up agency
business for commission on consignment basis ;

2. in the Board of Management the societies’ representatives
shall be not less than 9 and not more than 12 (the Board consists of 15
members) ;

3. the period of tenure of the board be increased to 2 years
(from one year);

4. the contributions from mewmber societies be limited to Rs.
1,000 maximum, and Rs. 60 minimum, the latter being compulsory ;

5. the member societies be afforded credit facilities to the extent
of three times their invested share capital in the wholesale stores,
the interest being charged at 53% on daily balances ;

6. the wholesale stores should supply articles at their cost price
plus commission as decided by the Executive Committee.

Other subjects in the agenda, such as election of directors, ex-
penditure for 1941 were gone through.

On Februarvy 26, the Registrar of Co-operative Societies Mr.
S. A. Venkataraman, I.C.S., conferred with the representatives of
the societies and had a free discussion about the practical difficulties
encountered in the working of the stores. The Registrar, after
patientlv hearing the representatives, finally advocated and stressed
on the advisability of member societies,

1. trying to support the C. W, Stores Ltd. eveu at the risk of
incurring loss in some trausactions which cau be easily compensated
by the gain derived from others;

2. realizing the infant stage of the wholesale stores and build it
up by co-operating with it and thus giving solid support ;

3. exhibiting the growing co-operative spirit even among the
people in the remotest corner of villages;

4. setting an example to other districts to copy and thus
give an impetus for the formation of such district organisations
which would in due course lead on to the necessity of forming Pro-
vincial and even All-India institutions.
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Central Co-operative Marketing Federation, Nellore.
By M. S. NARASIMHA RaAo, B.A., B.L.
Director, Nellore Dt. Co-operative Bank.

I am very happy to learn that the Registrar of Co-operative
Societies has decided to form central co-operative marketing federa-
tions in select centres in the presidency, and has chosen Nellore
as one of the centres. The agricultural population of Nellore will
always remain grateful to the Registrar for selecting Nellore. A
federation at Nellore will be nothing short of a boon to us. The
Nellore district has long been noted for its ‘molagolukulu’ paddy
and rice. Even in distaut Delhi, sign boards in front of shops are
not wanting with inscriptions bearing the words “ Best Nellore Rice
Sold Here’”’. The production of this commodity is not merely of
local interest in this district, It is recognised that Nellore is an
area of concentrated commercial production for this special variety
of paddy. A sound central organisation of the type proposed has
always been a long-felt need here.

Marketing organisation is undoubtedly a complicated matter.
Its success will depend on several factors. The several agencies
through which the commodity now passes in its journey from the
producer to the consumer, have to be minimised, if not entirely
eliminated. Organic co-ordination has to be established between
the producers’ societies and the consumers’ societies. It is
absolutely essential that those who have a stake in their private
capacities in the business which the federations undertake, should be
strictly excluded from membership and the management of the federa-
tions. The presence of disinterested expert element in the manage-
ment has also to be provided for. There are several other factors
also, too numerous to mention.

Highly complicated though, the problem is uot one baffting
solution. Madras is specially fortunate in its Registrar, Mr. S. A.
Venkataraman who is an energetic and dynamic personality. He is
essentially a man of action, Itis well known how he took up the
question of consumers’ co-operation which was considered to he
failing, and converted it into one which must now be considered to
be succeeding. Those who are competeut to speak on this matter
say that Madras now leads other provinces in constimers’ co-opera-
tion. Marketing co-operation is but auother phase of cousumers’
co-operation. It is mot presumptuous to expect that once the
federations are formed, the Registrar will take the ‘ whip’, organise
sales of the products both within and outside the presidency,
persuade the railway and other transport authorities to show special
concessions in the matter of freight charges to products of federations
and do everything that may be necessary for the successful working
of the new institutions.

It is now the duty of the co-operators of the Nellore district to
co-operate with the Registrar in hastening the introduction of the
federation at Nellore aud see that the foundations are sure and solid.

659



Fish
ersm .
en Co'operaUVe Societies of South Kanar®

Fishin (lelribuh'd)
district,
Bovis ang

industry i

& is an import X ,
. ant < : o
Itis the maijp oQCl;ndusuy in the sea coast of the South Ks

Pudu Islams 1 pation of the Mogers, Mukkuvas: Kha i
a lucrative 0-t e fisher communities of the district. Though !
next to agriculture iy De when the seasons are good, and is perhaps oﬁ
engaged in it g gener l‘lmDOrtanc@' the ecanomic condition of the ﬁSh“f :
the fish mer), &y poor. Tor, the profit of the industry is &8
boat owner 4 :nts, to whor
. er 15 erm «
it a fow muras of r‘::eiunng the rainy season or a month or tw0 pravios
for purchasing thejr othor their maintenance and also of their labourers =
for this, the boat gy or damestic and industrial requirements. 17 retd
) vers will have to give to the merchants almost al
i e H . [3
plied, the merchant wi} Succeeding season. For the commodities w
and for the fig, taken l:OlLECt about J4 or 14 more than the market Lo
’ Y him .
market rates. Thege rice | he'wm pay about 14 or 14 less tha?
©ans will be repaid thus in 4 or 5 months

The merch
ants wijl
however favour oo that the fishermen always remain indebted t0 thev
S€ason may be, s that they may always €°F gheif:

{ oo

abl
supplies of figh, ¢ the

2. The §
sherm
contracting debts, T‘:‘.are gener
3.

ally thriftless, and have no hesitatio® fof

Bital amounts wag pursued. Value of

5 - ~
© socisties. At present there are 19 guch
1918,

1in1923, 1 ig 1937 that were started in

H y 3 i 1
Working of 3 societiag in 1939 and 1ip

; s has b Sgtis’
e 5 been f us
cessful.  Perhapg these in the past 1o pyy the ound to be e

+ 20 in the
Of thege 5 are tho

. « s
show any SQcietieg M up have not prove
per will h -
. ceptible improvement i (o o0 li9uidated if they 4O ?
- The state of th eIr working

- Total number of memberg ® a2 follaws on 30.6-1940 i

3 * of shares 'ssued to members 1 38 :97
’ A-mO . ter ’
4. ep"l:i]tt °,f Da:c? up share capital of Rs. A. P.
S 10 8ocieties (@) Fixed Of members. 13,843-0-0
(6) Monthiy o« 623-11-0
S, Amount of loa c) A.nna fund e 80 -4-0
Central Cg.q NS from the South Kanar 172 -3.0
6. Amount of jogpe 1 7e Bank Lid, anara

oang i
Outstanding against membe;; 3%3: lg-g
660 |

1940

FISHERMEN CO-OPERATIVE SOCIETIES OF SOUTH KANARA

7. Reserve Fund invested in the South Kanara Rs. A. P.
Central Co-operative Bank Ltd. .. 3,881 -6-0
8. Amount invested in the shares of the South
Kanara Central Co-operative Bank Ltd. ... 430 -0-0

9, Amounts in Savings Bank Ac:ount ... 909 .1-0
10. Fixed deposit in the South Kanara Central
Co-operative Bank Ltd. ... 100 -0-0

These societies depend for their funds on the South Kanara Central Co-
operative Bank Ltd., which has been generous enough to finance these
societies where apart from the honesty of members there is not mauch to
count upon by way of security as very few of the members possess any
tangible assets worth the name. 9 out of the 19 societies have no borrow-
ings from the financing bank. They have besen working purely on their own
capital.

As would be seen from the above, the accumulation of share capital is
the main thrift aspect of thess societies. Probably much more could have
been collected but for the failure of the fishing seasons duriag the last 12 or
13 years. Collections made during this period of scarcity had to be credited
mainly towards the loans of the respective members. During the past 3
years there was a slight improvement in catches, but heavy indebtedness of
the members to fish-merchants hindered collections in societies.

5. Many women folk of the fishermen communities have joined these
societies. Many members have been enabled to own boats aud nets and
some to own curing sheds in the fish curing yards.

6. Enabling the fishermen to own boats and unets and providing
them with credit in the co-aperative societies do not much help their
social and economic progress. For, still, they will borrow from- the fish
merchants and surrender their catches to them in the manner stated above.
In a way, these socisties enable the fish merchants to obtain the same
benefits by investing smaller amounts. So, it was thought that the only
arraugements that could be made for the economic and social elevation of
these peopl: and for the better working of these societies is to supply them
by purchasing wholesale their domestic and induastrial requirements through
their co-operative societies and also pooling their produce in these institu-
tions and selling them wholesale if necessary by holding up ths produce for
better markets. This will also make collections of dues from members
easier and quicker too. Fishermen are generally accustomed to repay their
dues in kind (fish.) These ideas were demonstrated in the Ajjanur Fisher-
men Co-operative Society this year with success. The history of this
society and the work done in it are as follows :—

Till February 1940 most of the fisherfolk boat owners of Ajjanur and
Balla villages, the area of operation of this society, had to deliver their
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catches to a fish merchant for prices fixed by him, which will generally be
24 of the market prices and also had to pay him a commission of about
2 annas per rupee on the safe proceeds. He, in return used to supply them
with their domestic and industrial requirements for prices which will be 4
or 14 higher than the market rates. In a word, they were bis slaves. The
fisherfolk felt their position intolerable and broke off from him. Immediately
a saciety was organised for these two villages and was started on work on
May 5, 1940. Soon after this the South Kanara Central Co-operative Baak
Ltd., Mangalore generously issuad to this society two loans of the value of
Rs. 990. The society also secured a fixed deposit of Rs. 225 from their
caste fund. Thus, they were enabled to live on till the beginning_of the
current fishing season 7.e., August or September 1940 without going tor
loans to fish merchants, Consequently they could sell their catches of this
season direct for market rates with the obvious social and economic benefits.
Thus, all the members are happy now to have joined the society-

In these two villages, there are 108 houses of fisherfolk with an adult
population of about 570, Of the adults, 56 have joined the society so far
and have paid Rs. 680-12-7 towards share capital during these 1012 months,
which is their savings. In these two villages there are 57 big fishing boats.
Of these 49 are owned either by the members of the society or by others of
their house-hold. 4 of these boats were purchased from the loans from the
society.

During the last rainy season, 161 muras of rice of the value of
Rs. 764-12-0 were purchased by the society and distributed to its members
as loans. Of this, 125 muras were purchased from the Mangalore Branch
of (he South Kanara Agriculturists’ Co-operative Wholesale Society Ltd.
’It;hlsﬁenabled the members to save about Rs. 201-4-0 and a large amount in
: e Ehh transactions. If the members had borrowed these rice muras
rom lish merchants as usual they would have had to deliver their catches to
them for about % of the market rates. The members having thus been en-
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society held recently at which the Deputy Registrar of Co-operative Socie-
ties, Mangalore, was present it has been resolved that society should pur-
chase in future all the fish and fish manure required by its members for
tobacco cultivation from the fishermen co-operative societies. This
arrangement will benefit both the tobacco growers and the fisher folk as the
consumers will get their requirements direct from the producers. This
society will require a large quantity of fish and fish manure annnally.

Due to dearth of fish at present the society purchased on 25-3-41,
25 muras of paddy of the value of Rs.60-15-0 for distribution to its members
as loans. On 28-3-41 the condition of the society was as follows :—

1. Number of members 56
2, Paid up share capital of members (value of a Rs. A. P.
share being Rs. 20) ... 680127
3. Fixed deposit in the South Kanara Central C
operative Bank Ltd. .. 200 -0-0

4. Amount invested in the sbares of the Sout
Kanara Central Co-op. Bank Ltd. ... 20 -0-0

5. Amount in the Postal Saving Bank account

of the society 5 -0-0
6. Amount of the loan of the South Kanara
Central Co-operative Bank Ltd, ... 363 -0-0
7. Amount of a caste fund deposit we 225 -0-0
8. Amount of the loans ontstanding against the
members .. 883 .2-3

7. 1In the neighbourhood, in the Kannangad Fishermen Co-operative
Society the non-credit work of the nature done in the Ajjanur Fishermen
Co-operative Society was carried on, The society distributed in June and
August 1940 to some of its members 139 muras of rice of the value of
Rs. 661-12-0. In the year 1939-40, this society had collected 105 kallies of
chemban fish from its members, prepared beach dried manure out of it and
sold for Rs. 313-11-0, much above the amount their fish merchants would
have given them. Daring this year 165Y4 kallies of sardines were collected
and were sold for a total value of Rs. 287. This was also a good price.
Due to want of men to catry on this work more fish could not be collected.
This has affected collections of dues of members in the saciety.

8. The present model by-laws of fishermen co-operative societies
provide facilities for pyrchasing wholesale the domestic and industrial
requirements of the members for distribution to them and for pooliog their
produce and selling for favourable prices and for issue of advances on the
pledge of their produce. f only the fisherfolk take advantage of these,
they can pull themselves up socially and economically and ensure far
themselves and their children a glorious future.

9, At present all these 19 societies and 15 of North Ma]abar are in
charge of a Co-operative Inspector working under the Sub-Assistant Director
of Fisheries, Calicut, with head-quarters at Calicut. The account books of
these societies are generally written by the office-bearers themselves.
Educated persons with the necessary qualifications to write up the accounts
are not generally wanting in these societies. The Co-operative Ipspector
during his visits checks the accounts and where the accounts are in arrears
he writes the accounts himself or gets them written up in addition to normal

supervision and collection work.
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cient not only in rilfncy would mean that the country must be self-suffi-
for which raw matéfii?t of foqd Stllﬂ‘s but also in respect of industries
common place of econom‘ls aVallab]t? n the country. Secondly, it is#
apart from the theory oflxcls t'hat Indiais predominantly agricultural, and,
publicists and administrat ational, economic self-sufficiency, economists:
in order 1o mitigate tht (;:15 harfl]y miss an occasion to emphasize that
there should be a reorganis sreaslng Pressure of population on the soil,
a more rational appropri sation of agricuitural conditions so as to effect
tion and to integrate agriit?&risgit:::)ist ﬂ.le various agents of produc-
l::lgtefh;reed;:lrzuld be a planned deve]o‘:)ni’en"‘;lt(l)]f t:]f ttleed? of 'mdustr'y af

or small-scale, cott . ypes of industries,
of recent economic thought is’that :lhge or l::;]grmultural. The third aspect
ment or under-em € problem of poverty and unemploy-
only be solved eﬁ'zlc?‘:f’?tbof a large mass of people in the countr; can
subsidiary oCcupations )I y the growth of industries and creation of
« It may be remembered that towards the end of

1938 there was
a0d the fie a CQuference of all Ministers of Industri 7 hi
st resolution of that co ndustries at New Delb?

a.nd ?memploymeut, of national
fion in general, cannot be solve
step t?wards such industrialisati
plauging should be formulateqd

deffince and of the economic regenerd-
d without industrialisation ’, that ‘as 2
O, a comprehensive scheme of nationsl
and that the scheme *should provide fof

cottage industries ', medium scale industries and

* Spesch i —_
Societ ies, Bezwﬁf‘;nxtilf“b"’h{nanyam. M.A , Deputy Rasi -
and Commercial Mugeum CCC**ioR of the opening of “’;e 11155533is‘t’f-ﬁ‘ﬁ"%"ﬁ"é’iﬁ

' 1 ndu
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It is owing to the realisation of these essentially sound economic
facts that there is seen in the country considerable industrial activity.
Different types of industries have been springing up in all parts of the
country, and there is a degree of impatience, not perhaps unreasonable,
in many quarters at the slow pace at which the industrial expansion,
particularly after the outbreak of the war, has been taking place. The
Central and the Provincial Governmeuts have interested themselves in the
recent industrial progress of the country by affording protection to many
major industries, or by stimulating others or financing them under the
State Aid to Industries Acts. While the major or factory industries can
afford to make themseives known in the industrial and commercial world
by reason of their superior organisation, capical and facilities for publicity
and advertisement, it is difficult for the medium or small-scale, cottage
ot agricultural industries (which suffer from many serious drawbacks) to
become known., There is practical unanimity that whatever progress
might be made by large-scale or factory industry, small-scale or cottage
and rural industries are necessary and should have a place in the national
economy just as in Japan. We have it on competent authority that in
the latter country, in spite of large factories and industrial units, a consi-
derable proportion of production is carried on in works employing
comparatively a small number of operators, so that Japan is in fact largely
a country of small-scale industries, handicraft units and family enterpris-
es and the industrial progress in Japan is probably to be found in the
form in which the small-scale industries are linked to the large-scale
units. Tt is not, therefore, cotrect to hold as is done in some quarters
that the growth of large-scale industry in India must necessarily be at
the expense of small-scale workers and result in increased unemployment
among them. It is likely that with the extension-of the facilities for the

supply of electrical power—cheap power has in fact contributed to the

progress of small-scale industrial units in Japan—the medium or minor -
ke steady headway. But the

industries in the country are bound to ma
difficulty in the matter of medium or minor or cottage in_dustries is lack
of expert technical assistance, lack of organisation and more often, lack
of capital or of marketing facilties. The wholesale dealers or buyers do
not also extend that degree of help and patronage which these industries
deserve. There is on their parta lack of adequate knowledge of the
existence of small-scale, cottage or rural industries so that it often
happens that the small-scale manufacturers or dealers live in a world of
their own and the wholesalers or the buyers live in a separate world of
their own. The producers, the wholesale dealers and the consumers are
not brought into touch with one another. 'There is no agency which can
act as a store-house of information on matters, industrial and commercial,
which can secure or supply information on technical matters to the

producers or which can bring the manufacturer and the buyer together,
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This is a vital defect in the industrial and commercial Orgam:ia;:
Particuiarly of small.scale or cottage industries of the Province an i
in appreciation of this factor that the Government examined the quesst ‘
of the establishment of industrial and commerciaj nmuseuins, Suggeth

their formation in the districts ang asked the local bodies to extend ard
fullest co-operation in the matter, Industrial and commercial muse feﬁ
constitute an important feature of economic organisation in al.l proim
sive countries and the Goverument have, therefore, done the ﬂ_ghtt i
in giving a fillip to the formation of these museums in the districts 88

. rects
Central Museum at Madras, It is neediess to elaborate the objec
these museums. Briefly, their aims are :—

. . S
(1) to educate the public in respect of the industries and craft
the districts;

museum ;

(3) to help to find a market for the products of these industries‘; 3

(4) to afford facilities for the starting of an information bureatt i

(5) to promote the handicrafts and cottage industries if th
districts ; and -

(6) to promote the introduction of new industries.

It is in pursuance of this
industrial and commerci

districts in the Province.
Museum, Steps were tak
tion of the Kistna Distri

declared policy of the Government thﬁg
al museums have been started in almost all th

We, in Kistna, are Probably late in starting !
€l even as early as June 1940 for the regist™

H . e
ct Commercial and Industrial Myuseum undh
the Societies Registration Act of 1860, For one reason or another, !

- Opening of the Museum has been delayed. The important factor Whi€™
contributed to the delay i i

other districts,
buildings which have heen mag
gentlemen. We, in Kistna,
which is at Present owned
historical antiquities were displayed,
the Kistna District Board should transf
to the Industria} and Com i

of rather prolonged correg
ment and the Industria]
The Iatest Jphase of the

€ available f
are fortunate

in having already a buildi®é
by the Distrie

t Board and in which mosl:lay
It was originally prOposefi t. “
er the owuership of the b“”d,m ‘

pondence het

¢
Ween the District Board, Govers
Museum,

The question has not yet heen Sett,led

-
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i i e Museum and as the Collec-
occasion further declia}y " t:: i(t)lp(tell]l;nfgorzfla?il011 of the Museum? will also
tor ko took a’ o ;ngdip;trict, it is only proper that the opeuing of the
e shortly};sg(;“ge thaestene*:d and that we should all assemble here to-day
Museum s . :
fo winess ﬂ']e forma]h?pe;;z;um ate similar to those started in other

The objects of t’ fe and to which a general reference has already
districts of the Pr(}ivmresent the Museum has under-takeu iny tvvro of
pees “'la'd?. F’o; tb: epxhibiti,ou of the samples of the lndustn'a], ?grlcul-
ies 3Ct1V1Ue5""\l ]t ducts of the district and (2) the Dubllcatlo_n of a
tural and miners ‘prrO minor and agricultural industries of the district.
bOOk-let'm'l e i ; will presently see in the Museum are ‘p.erhaps
The exbibits which you any more in due course. The exhibits are,
timited but we hopetitvoegs; tl;:e éarticular type of industry t(?'whicp they
Bowever, represeitinly indicate the present progress achieved in th.e
re?te‘trig t;e\:]rs::?ts in the district but they also point to the future possi-
indus
bllmlets.' true that the Kistna district, like others it;gtl:gtrl;rov1n;ie‘;e;s

"S { jor crop being paddy. ut it has a -
e'sts entflilglfigflrti;I;Ituprj(i:i::}:::izla]a‘:d may perhaps supplIyt Lh:; rz;\:lv S;?éinutc(t)sf
2o i i stri ations,
necessary fox(’) a :easrlsrtl)ée:f;i?.i:::;aolf ;)vchcitzi e et alone ac'coutx.l;f]
about‘l 7o az (roughly) and gingelly 6,900 acres. Cotton czltlvasim-
o 1’63’000 3;_“3 bout 5,000 acres. Of the other fibres grown ere,SS o
Jas to 1S o e 26 0’00 acres. Tobacco has made rapid progre .
i Occurzlzzg ‘;ecrcou;ts for 16,000 acres. Sugar-ca\ne,d to'on, htz;lse r;.;:o-“
recent yea : > ren and i
a rapid iperease, panflc‘;f;l:re:: e;hcie;/el:iyf{,lé:)o acres. .Recent:_ inves]tig_
O e extenttt(:e (e:xistence of minerals of great xndusmal. vat'ut:.;
ations hz'we shows hromite, iron ore, graphite, copper etc. The sm;a 1od
S o <riin a’s it does, facilities of ra.ulway, canaf ax;J
of Bezwada, Commam'n Eihe industrial and commercial progress o t:
road transpo‘rt he1p§h11 that Masulipatam may become an 1mportant- po t
T or T 90551; " side of the industriai progress of the ercarl:
in the near future'a' an temporary set-back on account of the outt{rea
though it has retelve nsaequent unsettled conditions of trade. .T:e K:snt])a
of thf’ w:r :n:i t:;ee(i:hole, fairly good naturai resou;'cesl,t ;Zh;:lt t;::x: th:
istrict has, ' . velopment.
fxploited for indusmalit:xllcfiocr:?:vn::tr;illtdtzougﬁ perhaps. e ﬁglijt‘ing by
district has enough ca}f s got men of intelligence and bus.mess ability and
Just at present.belxtlarzessed and properly directed, there seems to be a
if all these Czln'ndustrial development of the district, ‘ ' -
*futare for £1e is subject, let me, with your permission, digress a little,

Whilef‘mi;hel:rtl t]o n’xe an interesting question a short while ago.

A friend of m _
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He asked me whether the f3
mon a feature of riral life it
how much money was gy
reply to him wag this

ctions and the party-strife which are so con-
1 Kistna were a major or minor industry and
wested on the promotio of this industry. My
+ First, it is doubtful whether the factions and
party-strife in villages can be classed as an industry or profession. I
said that this would admit of argument, Secondly, I suggested that the
question should be addressed not to an officer of a Department of Govern

ment, who is a hird of bassage, but to the people of Kistna for a
satisfactory answer, Thirdly,

I said that the economics of faction a.ﬂd
party-strife in Kistuna was a proper subject for study and investigation
by students of Economics,

Apart from these, I contented myself with saying that it was
probably easier to eradicat

¢ Witouchability or to promote Khadi, but that
it required much more than

a Gandhian effort o eradicate the evil of
faction and party-strife from the countryside in the district,
To resume my report, even the very limited exhibits displayed in the
Museum are interesting, The Andhra Scientific Company, the Andhra
Engineering Company, the Stee

I Rolling Mills (Industrial Engineers and
Merchants), the Vuyyur Sugar Factory, the Indian Canuing Industries,

. : m is the publication of a Manual
which gives « bird’s eye-view of the g

. gricultural ang economic conditions
of the Kistna District and an account of jtg major, minor and agricultural
or cottage industries, In its present f

ott orm, the Manual is very elementary,
but it is hoped that, with the Co-0pe

. ‘ ration of manufacturing firms and
business houses, it can be considerab]
than it has just 1

Y improved and magde more usefu!
10w been found possible, The Manual is priced at four

; t the industrial pro-
X i, A.ongslde of this, it ig possible to
udustriaj, agricultural, foregt and mineral pro-

rovince and of India. In some distant
f useum may exhibit the i i
it may e ok samples of

( It‘is: koped, too, to ryp
S?tﬁ;a;:;xengsa?gks,arneporw, SIC, on industries a4 Cotimerce) in order to
Furthermore tls;e Mus arn ol o0 to Dol cial au austrial matters. .
of goods man’ufacturede?nmtgir: ﬁgffs ttl? h(gd il nd Ditious of W
§ > other Praviy iodi
lectures on topics of industrig) and €conomic iln(;::easl:d “rrange periodical
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i ambiti-
jects and the ideais of the Museum are vle;ryt htlf:; a:ri e
T%ilg}')é‘ezre difficulties in carrying thtmzhzuitl’xduustrial business and
ous, . h to expec C ' :
t too muc C d material
Surmouut_able~ Isux:itv in the district tO'extend rheir moraL:x;t subserve
commercial conglln:lseu"n to make it a live body andlio. ma (S It Subserve
sappott tottshgor which it has been creategiblmpa fuller an
the interes it is just now possible :
i nner than it is j ] , f these
prehells’We ';a It to forecast the direction of the futm; gvri(;t;h :“ of s
Tt is ‘ixue-scheme of industrial progress of thehaxl;: cons.tiruted an
museumrs lt?];t only last month, the Gc(lwgmn;ésxtnent of the ecomomio
are aware h loitation and developme: . )
. ; e exploita \ L s it
Economic }?o?;(: Elogdted disgt’ricts. The (,egied stmc_ts ﬁgn:\e:;t:otg, ; ~
resoeur;;:e:reﬁl-deﬁned, regional economic F?é;ioikllirceonlcs)mic boards in 1y
were, R : formation o ;
isualise the A nomic and
one should no;:sstudy investigation and development of I:zceo e
e L mossibilities.  The Northern e e Do by
industrial ps)SSII economic unit. These dlS.tl’lCtS are boun micgboard Pk
defined, r'egloliaan"c economic and cuitural ties, and an eco);loSe distriots 1o
geographlc,?it o-ordination of industrial enterprise in t el tion : unless
the study aud ¢ Industrial effort cannot proceed in isola roduction
weil Worth havr‘:xi‘me and plau of action, t'nerf; w1.11 be aIu ovrecrl-e[; o 2ot
there is 2 pr(’zilgrticles in the neighbouring _dlsmcts; l,l,sgre a co-ordi.
o thef samsissipation of capital or organisation and (;ofrincial basis, the
theri Ore’wth of industries on an inter-district 101{) prds federated into a
nat¢a gro . ic and industrial boa |
N regional economic and e one line of
%OnStilt:::‘it;?nbgfiy gwith similar objectives may, f%eervhealg;'mzm, the indus-
rov X in that process o ,
development in the flutl:::ei?fs: lgr(t,peril; directed and strengthened, may,
ial and commercial m )
tr)ahaps have a very useful role to Play. e Museum, it is neces.
pet ’ r the future may have in store for the sent and this brings
Whateve n its very limited objects for the prg. e Musenm wos
sary v carn;t(t)e!‘ of domestic importance. Thoutgo be poor. There are
me to 2 m bership continues . th re
. r ago, our mem d amongst them, tnere a
registered a yea 21 individual members an ) g th
to get into the
Very e of the lass o peope whom we woud ke o sel o e
very that is to say, o ; tisface
r of the Museum, ; 511101, 100, 1S not satis
General Body o Our financial pos » 100, I 250
: erchants. ibution of Rs.
businessmen ?ntcxilamDistriCt Board so far made a potl;é;s o the membors
tory. The Kis | grant of Rs. 1,000. The subscriptio s by panchayat
out of its aunua’ g:fmed to Rs. 80. The contrlblglontOta] receipts for
-3. mo . Our
up to 31-3-41 ;tive societies etc, were Rs. 404 enditure was Ro. 604.
boards"cg-ogfkd 31-3-41 were Rs. 734 a(;:d our :i?;t a liability of Rs. 37,
the period e iance of Rs. 130 as ag o d a lot
-3-41 a balance of We have already incurred a
We had on 3! financial picture. We nave ion. On behaif
This presents a‘pogofnuection with to-day’s opemlx]lg m;:fttlemeu who have
of expendlml‘? uf1 the Museum, [ appeal to all the g bers in large nume=
o become mem
of the Counci at heart, to g fth
the Museum ial support to it. Some of them
the welfare of . 1 and material supp
their mora V] . 100. Some of the
bers ?dréot;?eeclﬁne life.members by st;lbs;:;lgmgi 55&123 advertisements
can affo b kind enoug f th
e ses have been Bt to meet the cost o e
business-hous omised contributions Lt .
in the Manua} mtll(lilesg:r them all to send their contributions as early a
At re
publication.

they can.
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Small-scale Industries in Japan.

. Small-scale industries in Japan fall broadly speaking under the follow=
ing four classes:—

(1) Producers of semi-finished goods ;
(2) Producers of component parts ;

(3) Producers of accessories of heavy and light industries;

(4) Cottage industries and handicrafts producing finished goods :—
(@) Rural, and

() Urban.

The classification of the last item under Rural and Urban is a rough
indication of the localities in which these industries are generally situated,
but the distribution is by no means water-tight. Similarly industries falling
under the first three categories are located in the towns as also in nearby
villages. In a large majority of cases, industries in Japan are distributed on
a regional basis. This is due to the fact that when industrialisation of the
country began production was financed by large commercial houses, and
these capitalists advanced money, supplied raw materials and direct manu-
facture in localities which from the point of view of availability of labout
and access to raw materials they considered most suitable for production of
a commodity. Later on when the control passed out of the hands of the

cap'italists, the locality originally selected continued as the production-centit®
as xt. had meanwhile acquired special kaowledge and technical equipment
required for the industry,

It would be difficult to furnish a complete list of the industries falling
under each of the four categories mentioned above,

but th i rtant
ones are shown below : — & most 1mpo

(1) Producers of semi-finished goods 1—
(i) Weaving of textile fabrios ;
(i1) Manufacture of rubber
goods, except ;
{il) Popasaot: ) pt tyres and tubes;
(iv) Hat and cap materials.

(2) Producers of component parts . —

(i) Bicycle industry ;
(ii) Enamelware industry ;
(ii.i) Machine parts;
(iv) Unbrella parts, watch casas, ato.
(3

Prad.uccrs of accessoriss of heavy and light industries :—
(i) Machine tools; .

{il) Match boxes ;
(iii) Embroidery ;

(iv) 8hoe lace tips ang shoe rings ;

(v) Packing materialg, advertising tape, eto.

870
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{(4) Finished goods:—
(a) Rural :— N
i} Cocoon raising;
((111)) Straw ropes, mats and sacks, baskets, fans, etc.
(iii) Agricultural ingtruments ;
. (iv) Bamboo and straw wares;
(v) Dairy products ;
(vi) Carpets.
5) Urban:— .
o (]3 Objects of art—cloisonne, lacquerware, etc. ; ‘
(2) Toys of rubber, metal. celluloid, wood, porcelain and paper;
(3) Celluloid articles;
(4) Hoslery;
(5) Laces and ribbons ;
6 ine; .
((7)) g:’alp (for toilet, for industrial use, for medical use, for laundry use,
d soap powder) and toilet acoessories ; '
(8) El:ltl:trio tfnlbs (torch bulbs, vacuum electric bulbs, gas filled eleotric

bulbs and auto-bulbs);
(9) Buttons (made of shell, ivory nut, bone and g!asa) ;
(10) Food products, including fruit juices, confectionery etc.;
i i i i dio sets:
11) Musical instruments, including rac ' ' N
212; Tountain pens and articles of stationery (pencils, pen-nibs, writing

ink, etc.) A
urao H
&2 Ié::::: Z;anizizl‘:a;:j:heet glass, phials, for table use, for lighting
use, shades and bulbs), bangles ete. '
Organisation and Finance.—The oFganisation of thg above xg:;txc:;e:
industries has undergone rapid changes m‘recent y.ears., dutt:veir; O
formity has not been attained. The textl}e weaving industry generall
ised. The old system under which the wholesalers provided ya
e ers nd bought the fabric has been largely superseded. In t.he
. Out-fﬂeavefs af ¢ example, production is controlled by powerful associa-
c'otton mdustt;y,h oe with a large membership of small cotton manufacturer.s,
Hons. O e i’rmers maintains its own dye works where the yarn is
puve v i ff?m S:m ﬂee; of trucks for dyeing, distributes the dyefi yarn
COﬂveye_d i ltsb(c:rs collects the fabric when woven and sends it to its own
amol?g ;f)srrz:;:nder;ng, folding, stamping and baling. It also undertal;e
‘.W?l' : f materials including cotton yarm, dyes, and starf:h. In the
o pl%mhase ° the system of out-weaving still largely prevalls.. In the
e mdusny’textiles weaving and dyeing of yarn is carried out in small
cas o‘f oo hich a’.re responsible for about 80 per cent of the output.
e o Hy small capitalists who buy yarn from the wholesalers,
Wdeavfirsr ?tr?sg;r;r:n,yarrange for its finishing by specialists and subsequently
and afte
sell the febr thfe :;E::t::;ds most of the processes are carried out by
I the & 1o Ea.ker has a distinct advantage as, in the case of toys and
h?l?d. Tt:‘;e:“;ﬂodr:l forms show great variations and the use of various
other ru )
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moulds and dyes is g necessity
kneading and vulcanis '
case of porcelain produ
family establishments
the case of industries
financing is generally
what similar conditio

eoess After moulding and shaping the process o
tg is done by power machinery. Similarly, in tbe
cts the moulding and decorating is done in very smsl

groducing semi-finished materials, other than textilé®
one by a wholesaler or large factory-owner. SOMe”

n . » i
component s pr?vaxl in other small-scale industries Dfoducmg
parts, accessories or finighed goods

Industrla ASSOClah()Il ha.v been fOl H]Ed
e
Gllmmatﬁ Cllt-thloali' COIXlDetltlon.

8atlons which regulate the quality
0-operative Societies for the sq
rural communities are also comin

In recent years & 1af6®
. to regulate output 8%
They are supplemented by Export AsS”
and quantity of exports to markets ﬂbroad'
lt? of commodities produced specially by
g Into prominence.

Labou? ’—In the - ’
. case Ol Sllla" SCale l“dustl 1es t]le S”]a”eSt 1

workers, In the textile industriei’ a great many do not have more than fiv®
of young girls. They joi » & very large majority of workers consist
. e i
courses and become quoll'r;ithe 'ndusF ty after completing their primary scho
and skilled workers a?t e operatives after two or three months’ trainioé
often both a worker an;r ?, year's practice. A male family worker is quit®
home.  Fatmers wich the owner of a small factory which is a part of his
rayon weaving as a su gl to utilise their surplus or spare time have taken ¥
nearly 60 per cent of tip ementary occupation. As labour costs constitut?
large mill competition ) Ic: stthof rayon fabrics they are easily able to surviv®
are paid in the case of i ese industries both time and pi ages
se of industries, other than textiles fe‘:al:slece.ra:;:oge
oss i 8, are e
strenuous work as in the bic ml the use of hands and fingers. For moré
of the workers are males y’;‘: and enamelled ironware industries, the bul¥
industry and . e rubber goods i X
gener ] industr i ibs
corned witt a?ly industries connected wi ¥, the electric DY
with production of 5 with rural communities or €0%

b uxiliary m i
0Xes, etc., are carried on on the }f'am‘?;er;)als" o
i asis,

Elements of Strength,
small-scale industries in ]
producers differ from indu

advertising tape, matc

f ! er i i
actory establishments, machines installed in home-cuti*

(2) A high de
gre i i
of simple beu(t)fh;;itxlonahsa
(3) Abundant supply o

tion, divisi
) 2 sion
Ingenious and of

f highly effi

: labour and utilisation
hexpensive toolg.

especi i i
(4) Better :lzafefna'e labour, clent and industrious labours
tvision at | - '
overheads 8sS Ccost combined wi
. with large savings if
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(5) Higher adaptability to adjust production to changes in fashions,
and demand.

(6) Natural advantages enjoyed in producing goods of varied patterns
in small quantities.

(7) Standardisation of parts of machines, instruments, etc., which
makes it possible to msnufacture components in different places.

(8) Avoidance of over-production and cut-throat competition through
the organisation of powerful Industrial Associations.

(9) General tendency to cell at a small margin of profit ensuring an
adequate income through a large turnover.

The most important factors which contribute to the success of small-scale
industries in Japan have been very briefly indicated, but it cannot be too
strongly emphasised that the pivot of the whole industrial system is the
worker. Japanese labour is docile, industrious, efficient and loyal. Rela-
tiops between the employer and his employees are of a paternal nature,
neither wishes to exploit the other, and industrial disputes are rare. Trade
Unionism among the small industrialists is practically unkaown. If small-
scale enterprise in India is to succeed, it is essential that the apathy of the
Indian worker should first be conquered. He should take pride in his work,
and have sufficient ambition to feel an interest in improving his standard of
living. Productive effort should be directed towards the supply of commo-
dities for which there is an actual or potential demaad, domestic or foreign,
and suitable machinery should be devised to ensure distribution aud sale of
the entire output. The history of Japanese small-seale industry has demon-
strated that the industry is unable to emerge out of the siough of despondeqcy
so long as the small producer assumes gole responsibility for marketing
his products. A list of books and periodicals dealing with the Japanese
industrial development is given in the appendix.

APPENDIX.
Books on lndustrial Development of Japan.

(7) Made in Japan by Guenther Stein at Ts, 6d. (Methuen & Co.,
Ltd., London.)

(2) The Industry and Trade of Japan by S. Uyehara at 12s. 6d-
(P, S. King & Son, Ltd., London.)

(3) The Small Industries of Japan by Teijiro Uyeda and Associates
at C. $9.30. (Kelly & Walsh Ltd., Shanghai).

(4) The Economic Strength of Japan by Isoshi Asahi at 12s. (The
Hokuseido Press, Tokyo.

(5) The Secret of Japan's Trade Expansion by the same authors
(Isoshi Asahi.)

(6) The Spirit of Japanese Industry by G. Fujihara at 12s. (The
Hokusedo Press, Tokyo.

(7) Population Pressure and Economic Life in Japan by Ryoichi
1shii. (P. S. King & Son, Lid., West minster),

(8) Japanese Trade and Industry—Present and future by Mitsu-
bishi Ecomomic Research Bureau.

(9) Japan the Hungry Guest by G.C. Allen at 10s.6d. (George
Allen and Unwin.)

(The Report of the work of the Indian Government Trade Commis~
sioner, Osaka during 1939.40 by R. R. Saksena.)

vmap———
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" The British Co-operative Movement in 1940.

' Tl?e strong position which the (o
.ma?mtammg during the highly abnormal
1s indicated in 3 survey published by the Co-operative Union, in which

trenfi 9[ the. main figures relating to the Movement is discussed. Fioh
statistics will not be available for some months.

Membership,  Evidence shows that the membership hoth of the Move*
ment as a whole and of the majority of Societies continued to increase duris
1940, and that the final figure will be substantially higher thanany D"eVious‘
ly reForded. That this increase is not a nominal one is proved by the figure®
relating to CO-Operative registration in the main rationed food commo‘mws

(see No. 11, }940, of this News Service). These afford a clear illustratio?
of the expansion of co-operative trade,

Capital.
to show an incr
during the seco

. in
operative Movement succeeded .
economic conditions of the past ye

While the combined capital of RRetail Societies is expected
ease, it will be much smaller than in recent years, Si?ce
ot o 2 e:jc:alf of 1940 withdrawals of capital in some areas, Ow‘nz

. ating members, tended to exceed additions. Another fact?
which has either led to withdrawals or has slowed up contribution# i8
members' investments in War Funds. It is noteworthy that there b8
DOVflhere been any kind of panic or run on co-operative capital, owing, i8 t8°
main, to sound administration of Co-operative Organisations. )

.I'Retr.n‘l Tr{zc{e. A retail trading total of between £ 295 and£300
g"lulon t: anticipated for 1940 as against £ 272.3 for 1939, the highest
Ygarriswinegntzr; "icOrdb. The trading l’f’SUIts of Societies differed widely last
sl ¢ Purcl:)m e’rrof factors—including, price control, restriction 9
population. The 1.aase ax, war damage to property and movement of th°
more the . rge mone.tary Increase between 1939 and 1940 may b®

T accounted for by in~reased prices, since the retail food indice®

rose b i i
mentsy :bout 10 per cent, while prices in the main non-food stuffs depaf®
advanced by about 25 per cent during last year.

.

The . . .
has absorbed 3 larger proporti large increase in expenses during 1940

5 on of gross surply hi ing t0
price regulus ) plus, while the latter, owing
th factgo ' :?2;@, has ‘been considerably reduced. Against this, however, 1
. )
Jargs fnorena iSmg prices which has resulted in the previously mentione
1l money turnover. As regards dividend, available informs"

tion indicates that abou one-half o
If of ieti v it necessary
\ e it . h all Sacietias have found it >

) The aver
will age rate for th, nt
ill, therefore, probably be lower than in previ o, Moven:

surplus may be as much as in 1939 ous years, but total net
In spite of all .
adverse factors
the point of vies - o ané 1940 has not generally been a bad year
bl

. consideri i
perative Movement hag emerged | “oring all the circumstances, (he

(Co-operative News

" from
Co-o

Service No. 2, February 17, 1941.)
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Co-operatlve Education 1n the Punjab.

One of the main obstacles to co-operative development i\q lgdia is. the
lack of trained leaders and officials. Many Indian Societies failegi-gr te_rpamed
stagnant because the business was badiy managed by untrained fun&f@_a %
and in many localities Societies could not be established 1t all beca‘us‘ezg
was no one to take charge of their operations. This state of afffurs ma}<es
co operative education, and especially the training of.co-operatlve officials
and emplayees, one of the most urgent needs of the Indian Movement. M.uch
is being done to remedy the deficiency, and a recent report by fhe Education-
al Assistant Registrar on co-operative education in the Punjab shows that
in that Province a great educational effort and much pr?gress has been made
by a comparatively small body of co-operative educfa.txonal workeré. ’Fhe
Co-operative Educational Staff of the Province f:on31sts of 17 full<time msf-
pectors and assistants most of whom are paid either f)ut of Gov.ergugent o
India grants or directly by the Punjab Government, while the Punja o;p;
rative Union, Lahore, contributes the salaries of three members of the a
The educational work undertaken by this g‘roup of devoted co-operative
workers is many-sided and is on a very extensive scale.

The main problem is the training of co-operative secretaries ; in the year
1938-1939 no less than 111 secretaries’ classes were held, 95 of therr? at
different places in the Punjab and Delhi and attended by 1,344 secretaries,

and 16 with an attendance of 279 in the North West Frontier Province. The

training varies according to local conditions and the standard of education of

the students, which in most cases is very lo.v.. The main dsut}):e‘cts ared‘the
organisation and working of Societies, co-operative defects and t e:lr remfzi :ESe,
book-keeping, laws and rules, etc. The attendance was very regular an the
results were most satisfying, as about 90 per cent. gf tho'se'wh‘o (;)artlc(;pa.tsl:
have since been able to carry on routine VYOltl{ of their Societies in ;pen er; .
The classes for officials of Primary Societies numbered 195 wit e‘m. at te:
dance of 6,799, and they also have be?an a valuable means of supp yn]ag e
local Societies with the necessary trame'd 'personnel, although thgse classes
do not seem to provide so thorough a training as those for secretaries.

There are also special classes for secretaries c?f Banking Unions,
“ oxecution agents’’ and liquidators, inspectors, sub-inspectors, and etc,,
while the Educational Staff itself attended reffesher courses 'wherf; “::
teachers delivered lectures on a wide range 'of subjecté. taok part in, and led,
debates and etc. Special attention was paid ta public schools and (.:Q]]eges,
and in this sphere 167 lectures were given, .often 'to very Jarge audiences—
sometimes reaching two thousand and gften including Yvomen. . cher 1ef:tur-
es were devoted to spreading co-operative knowledge in th.e military umts. of
the North-West Frontier Province and amongst the reservxs‘ts. Co-operam{e
members, themselves does not yet play an important part in
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the C0-0
of Indu
dance

perative educatj
strial Societife:l;?dalvlzlrgg,mr?m?' About a dozen classes far memb::
AWas comparatively smal} en's Societies were arranged, but the att
. n interesting fe
t atur
18 the extensive use of teh:f
masses of the populat
SI‘;%'thDectors of Co-o,
shows in |39 X
Frontier Province.pla'(lz‘ehs during the year, some of them in the North:
effects of vietous pabit ese plays portrayed, amongst other things, ! vl
tion, and the audiences ‘?nd extravagance, and the ;dvantages of C‘O‘O‘”w'
over 15,000 women. Thavf) been estimated about half-a-million mf”"‘d
1v;'vhlf:hdfacilita.tes their jOu:’neyl.aYer? row own a portable stage and alotrt
raised as “ the ings from pla bees
o maost e i . ce to place. Th has
gauda,” and it seems ﬁg:ancttx;e and impressive method of ci)-gz)irrr:ive prop¥”:
ngeat Dosdsibim,'eS as a meanseoffwort that, in a simple form, it has still ve it
ers a direct appr Co-operative propa ! on, 881
tca\lrlx(not be appro:cphgs Cbt;tgth‘he imagination of gpregaimxir?a::ei egfugzél!;e’ 4
alks, lantern <lid er more scientifs ; dio
slide : C met a
records complete t;‘e ;‘i:flcal entertainments witl?ogsno;eiuzam::}nophoﬂ‘
education work which isurge,"f the intensive co-opera%ive [r;ropgagan a ‘;:

d°r°'°Defativ_e educational activity in the Pu“"b
ion, Thearf}a’ _which establishes contact with_w
unjab Co-operative Players, consisting

perative Societi
ive Societies under an Educational Iﬂspecwr’Vg\;”‘

Venkataram A ngh Court JUClgment,
ana Rao, J,
14th March, 1947, ! . M.“dc‘limsati Ramiah v. The
Cqu?udator, Bollanka Co-operative
redit Society, Ltd., Ranmchandﬂ’p""
Madras Co-operative Soc S. 4. No. 269 of 1940.

~-Propert tetq
of a df::e: fgf:ii};fit: sale by l; es Act (V] of 1932), S. 48 and r. 22 (77) (0)
rior leave of Rey; Y the society—Pey ) : :
. S g 1
right to the 1,,01;‘5;‘; cssary fz:,l f;ﬁ”’g ¢ : 4
Certain o . ng a swuit to estabﬁSh h#
co-opetative

1

{
N

he Provincial of
Co-operative SOcietieGoXemment in exercise of j 22 (17) (;)
Act itself anq e desmed to Lo, W 1ich makes s power {7 v
affects nd therefore mgipea: to have been ey such rules part of ¢

only suits not e 2ntainable, angd pressly provided for by the

XPressly provided for, that the prohibition under S

The
Madyas Lanournal, Vol. 80—13.)
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Reviews.

Annual Report -Co-operative Societies — Bengal—1 938-39.
The Registrar reports that the movement passed through a very severe
strain during the year As many as 15 Districts in the Proviace suffered
from devastating floods. The movement had not recovered from the effects

of depression.

Much attention was paid by Government t
help was given in many directions.

The financial position of the banks were so bad that the Government
had to make a definite announcement of its policy of support, to retain the
public confidence. Out of the 20 lakhs of rupees given as short term credit
to societies, Rs. [3%2 lakhs came from government.

The departmeat was reorganized and tue staff was considerably in-
creased. The number of Assistant Registrars was increased: from 5 to 16.
Similarly Divisional “Aunditors were also increased from 5to 16. The
inspectorate and the ordinary Audit establishment were also strengthened.
A chartered accountant was specially drafted from outside and he was ap-
pointed as Chief Auditor to effect efficiency in audit.

The department paid special attention to the training and education of
the official and non-official  workers in the movement. As many as seven
batches are reported to have been trained.

The Government gave a liberal grant of Rs. 49,000 to the Bengal Co-

operative Organization Society, to improve its position and working. The

Co-operative Societies Act was being completely revised. The Bill was re-

ferred to the Select Committee duting the year.
In addition toall these the Minister is reported to have personally attended

many conferences to infuse spirit of confidence. .

There were one Provincial bank, 5 Land Mortgage Banks, 118 Central
Banks, 27,581 Agricultural societies, and 2,988 Noun-Agricultural societies,
begides some other miscellaneous kinds of societies. The number of socie-
ties added during the year Was 6,451, Considering the indifferent state of
working of societies in the Presidency, the increase must be due only to the
special efforts of Government and not to genuine growth.

Working. —The Provincial Bank got Rs. 1314 lakhs from government

to finance societies with short-term credit. The Deposits in Central Banks
Compared to the Central Banks of our Presidency these
Only 11 out of the 118 Central Banks had more than

o stabilise the movement, Its

were going down.
are small institutions.

one lakh of rupees as paid up share capital.
Out of 26,086 Rural credit societies, there were only 37 A class societies

and 315 B class societies. This is not creditable. Out of the balance,
12,229 belonged to the C class, 3,367 to D class, and 3,246 to the E class.
89.7 per cent. of the demand remained as overdue. The overdues in the
miscellaneous kinds of societies are simply appalling. In many of them
practically the whole amount of the loans is ghown as overdue in the B & C
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Stateme
nts. But . )
the Non-agricultural societies, as is usual everywh“q

seemed {0 have w
o
failure. Rs. 55 th;ked better. The house-building societies seem '©
mained overdus. i utf;ands out of the 56 thousands of outstanding Joans
vin the 7 societies, which seem to have a decent workl.ﬂ

- g
capital. The . )
total share capital of the remaining 15 house-building socie! d?

b}

I 1Y 8 . i
[)OSlthI). ' S] Bro!n lhlS we can i[)lel t i ‘i

Thus the worki ;
orking of societies i . ) . .

The Anti-malarial . .tles in the Presidency ig far from saltlsf“'cwry 4
1al societies form a special feature of this PresidenCYf“;

*

There were 1 ..

societies Worl’(?zl SOC’;‘etles of this class. There were also 1,001 Trrigati®s

associations, 2 7ga.mi dhe Other. nt?vel kinds of sacieties are 3’5 Agfi‘:“m“ ;
~amindary societies, 547 Rural reconstruction societiess 8 d‘

some societies of
S Dl’oducers’ .
mental stage. Most of them seem to be only in the expe™

The usual - . }
raral SOCietiesiglgeSn]c_l;I]/g rate in central banks is from 9 to 10 pet cents h!y1
up to even 18% per cenf De;‘;em', i-n some non-agricultural societies it 8 s !

The Naogaon G;m'~a ]e. dividend i'n soms sacieties is 1274 per ceo¥ :
ag in the previous Yeari Cll1 tivators society continued its welfare acti"i“es‘ﬁ
57 schools (Most of the‘m t f“a‘ﬂtalned three ¢haritable dispensarie3: an .
It spent Rs. 16,597 primary and a few higher elementary schOO"’)'

) under this head. It is also maintaining some roads

All this is of
L course due to th .
privileges it enjoys. e monopoly in the business and the spec’

It is hoped th
att ;
success, he special efforts of Government will be crowned with”

Annual Repor o
t—Co- rati 39
There were 331 sci?e?lbe;“fflv_e Societics —Cochin State—1939-40-
a working capit 1es of different kinds, wi i o
average number ofp:na:m%f R?- 47.23 lakhs a’t lttt:]e aemgmliefSh‘P o ‘
State have come within ﬁ:sr;n a society is 97.8 A{,l t?\ tht;ﬂyear; o hed
Classified ac i iy N . 3
. d i _j
class societies anc(l:OSTSH(‘Zg t]o el
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out another year o
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1S & very satisfa t,
Rs. 4,57 lakhg 0(;
Non-agricultyral

r wo k =
spectively. The Cent e D and E class societies BY di

f useful work, The d"ﬂl bank is \'EDOl‘ted to have mme
as against the Ce eposits in village societies amoul d-
ory sign, that (h ntral Bank loan of Rg. 2 59' lakh This:
outstanding 1°anseRmovement is becorﬁir; 2 1 S'Out Of
;;Edit societies also (?xd 18.93 lfakhs "emainedgov;eradlue The,
eatures in 'd satisfactor : o’
the working of societiy(;s“;?lr:(l;e gthfse are so

. ate.
fr::ctidtl'rectlol)s_ The chief of the -
eties, poultry societies, AYYF

It iS ver
y d
e Danchayatsozstful whether volum‘a”::

d ey nd rest Y .
vedic SQclet y A au ants
CO-Opetatlon a“d LO'“P"l?O' y v
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REVIEWS

Rural development is one of the useful experiments in co-operation. So
far 24 societies have been registered under this bead. It may not be out of
place here to remind in this connection, what an authority in co-operation has
remarked about this tendency in Indian co-operation. “ But the last thing
to be desired is that India shouid move on from village reconstruction to
multi-purpose co-operation as to another craze.” (Year book on Agricul-
tural co-operation 1938..-—Co-operation in India By C. R. Fay.)

Annual Report— Co-operative Societies —Coorg—1939-40.

At the end of the year there were 295 societies with 20,72¢ members
and a working capital of Rs. 14,59,230. The season was on the whole not
very favourable. The Registrat reports that, during the year, there was
a marked improvement in membership, working capital and in the recoveries
of loans. .

It is gratifying to note that 50 societies out of 795, are classified as A
class societies, and 134 as B class. The petcentage of collections to demand
was 50.64. The Coorg Central Bank is recovering from the shock it recei-
ved from the failure of the Travancore National and Quilon Bank. The
grain banks are reported to be doing some useful work. The co-operative
unions are maintaining breeding bulls. Iustead of separate societies the

unions may perhaps do this service bettet.

As many as 271 out of 274 villages are reported to be served by co-
Though Coorg seems to follow Madras, as its ideal in
co-operation, still the movement seems to be progressing better there. Being
a very small province, the Assistant Commigsioner h.imself is the Registrar.
During the year a special post of an Assistant Registrar was created but
there was some reduction in the number of Inspectors. [t looks as though

smaller provinces and States are better suited for the co-operative movement.
: v.S. R.

operative societies.

U
Indian Co-operative Review,

Vol. VI No, 3. July——Septembu 1940.

ue of the Indian Co-operative Review was out in
y eminent Co-operators all over India, on the

Report of the Committee on Co-operation in Madras. T4 also deals on ocurrent topics
of interest, such as the Benga} Co-operative Sooieties Bill, Multi-purpose Sooieties
in C. P., Fruit Produstion and Sale in N. W. F. P. and certain dooisions in Co-opera-

tive disputes.

The July—Saptember 1940 iss
January 1941, It contains comments b

Vol. VI No. 4 October— Decembet 1940.

The last number of the Vol. VI for the year }940 which was out by the end of
April 1941, contains as usual articles of topiocal interest suph as, Land Mortgage
Banks, Village Panchayats, Committes o0 Co-operation, Bural uplift, Re-
organisation of sale societies etc. foature is the copious extracts from
the Administration reports of the Registrars of Co-operative Societies of other
Provinees and articles of prominent men from important journals. The journal
has been maintaining a very high gtandard of officiency.

The Bombay Cg-operative Quarterly.
December 1940.

bay Co-operative Quarterly of Deceraber 1940 contains various types of
artic'll‘g: gmogo-os;eratign on the re-organisation of supervision by three different
authors and the ‘Articles Madras Co-operative Committes Report by V. G. Kale are

spesially notable among them.
S
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HANDLOOM INDUSTRY

(b) 1s there any standardization of handloom cloth in your atea 7 If not,
how has this affected the handloom industry 7

SECTION VL
35. What are the various systems of handloom weaving organisation
prevalent in your area ? Please treat them under the following heads and

explain how they work:-—
(:) The independent cottage system (weaver working on his own

account).
(#5) The commission agency system, wherein the weaver works in

his own house for master-weavers O mahajans, receiving

yarn on credit and repaying in the form of mouey or cloth

(si1) The handloom karkhana. system, in which a master-weaver
loys weavers on a wage basis in handloom

or mahajan emp
establishments {often called factories). ..
(#v) The co-operative system wherein the weavers are organised on
a co-operative basis for purchase of raw materials, production
of cloth and its sale.
{(v) Any othet system prevailing in your area.

36. In the case of each of these systems, please explain how the
weaver is remunerated, what his daily and manthly earnings are and what
his general economic condition is.

37. What are the busy and slack seasons in the handloom industry of
your area ? In the case of each please give details of the extent and regula-
rity of employment, as in Table v,

38. What are the funciions petformed by (¢) master-weavers and (b)
oth;r middiemen ? Bring out the distinctive advantages and disadvantages of
each,

39, {a) Whatare the advantages of 2 handloom weaving karkhana?
What is the optimum or most economical size of such an establishment ?
Mention the approximate capital expenditure, What percentage of the
workers in these establishments are weavers by caste ?

(b) Give similar details about the small-scale powerloom factory, if any,
in your area.

40. Give a short account of the growth of weavers’ co-operative
societies in your area, and explain the working of some of them, stressing in
particular the financial and marketing aspects. What proportion of the

weavers of your area have joined these societies ?

SECTION VIL

41, (a) Please enumerate the kinds of yarn used (7) for bandlooms of
various types and (57} for powerlooms {other than mills). Use Table V-A

for both.
y in the case of each kind of yara.

(5) Mention the sources of suppl

42. Please explain bow yarn is bought by handloom weavers, Isyarn
bought on cash or credit ? When yara is bought on credit, how and when is
the payment made ? Is it necessary to pledge the cloths aguinst the price of
yarn supplied by the dealer? If so, on what terms? Please state the rate

of interest ordinarily charged.

43. Does the yarn-dealer charge a higher price for yarn and later give
any rebate, if the cloth is sold to him only? It is alleged that the arrear
account is never squared up. Is this true ? If not, please state the reasonms.
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HANDLOOM INDUSTRY

56. What proportion of the weavers in your area produce against
orders ? and what proportion sell their output in the near-by markets? In
the case of the latter, please explain the nature of the transaction. Are they
at the mercy of the cloth-dealer ? Is there any agency in your area to give
accommodation while the out-put is waiting to be marketed ?

57. Please explain the working of the retail trade in handloom clothin
your area. In the case of some specific pieces of cloth, please state (a) the
price at which the weaver sells, (b) the price realised by the middlemen, and
(c) the retail price paid by the consumers.

58. It has been stated that the transport of handloom cloth within
India is subject to various handicaps. Are there any handicaps in your
arcea > Please deal in particular with the railways.

59, TIs any handloom cloth exported to other countries from your area?

he cloth exported and how do the

If so, what kinds of cloth ? By whom is t .
exporters obtain their cloth ? Explain fully any difficulties that are encoun-

tered in the export markets and suggest measures for expanding the export

trade.

60. What changes have taken place in the clothing used by men, women

and children in your area during the last two of three decades ? In this mat-
ter, kindly consult experienced persons in the locality and also the account
books of shopkeepers and tailors, if possible. In particalar, state whether the
use of handloom cloth has increased or diminished during the period.

61. Has the use of knitted goods (vests, sports-shirts, shawls, scarves,
multiers, etc.) increased in your area ? If so, how has it affected the demand
for woven fabrics in general and handloom fabricsin particular ?

62. With reference to the principal shops in your area or town, can you
estimate the proportion of the handwaven cloth to the total stock ? Has the

proportion changed in recent years ? )
63. Do the prices now realized on handloom cloth in your area repre-

sent a fair selling price ?
SECTION IX.

64. (a) What are the chief classes of cloth manufactured in the mills of
your area {or of your group) ? In the case of each class, please state what

proportion it bears to the total prod}mtion.
() Please give infermation as in Ques
ducts of powerlooms other than mills in your ared. (Tab

used.) o
65. Please explain the marketing organisation fo

duced in the mills. .

66. Have you any evidence to show that (z) the mills, (b) single unit
powerlooms and power ias have encroached on the styles of goods
produced on the handloom, or that handlooms bave encroached on the goods
prodaced in the mills and on other powerlooms ?

67. Please collect and forward six sets of samples, not less than 12
square, of typical classes of comparable cloths made in (z) mills, (6) power- -
looms, and {c) bandlooms, which in your opinion compete d}\‘ectly or indirectly
with handleom products. In regard to each set of competing cloths, kindly
give details as in Table VL

f cloth in which there is competition,

68. Please classify the types © .
either direct or indirect, () between handlooms and mills, and (b) between
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‘ lingam Chettiar in the chair.

n in Madras Presidency.

ULU EXPLAINS RECENT SPEECH.

ed in Bank Board.

f Management of the Madras
odayv, with Mr. T. A. Rama-

Co-operatio
MR. RAMADAS PANT
Protest Resolutiont not mov
of the Board o

A special meeting
Bank was held t

Provincial Co-operative

The meeting was held to consider the following resolution,
notice of which had been given by a letter signed by 19 members :—
tive Bank, Ltd., emphatically dis-

“The Madras Provincial Co-opera

sociates itself from the views and sentiments expfessed by its President,

Mr. V. Ramadas Pantulu at the joint mesting of the Standing cOmmitte?es‘of

the All-India Co-operative Institutes’ Association and Indian Provincial

Co-operative Banks' Association held in January, 1941 at Bombay i and
tive movement

considers that, far from there being no future for the co-opera :
in this Province, the future is full of possibilities ; and is strongly ©

opinion that the complaint of undue official interference and domin?.tiOH is
not true and that the hearty co-operation of official and unofficials which now
exists should be continued for the future progress of the movement.

“ The Bank agrees with the principle underlying the a,mendm.et'lt. to
Rule XXVII recently introduced by the Madras Government, prohn.blt.mg
near relatives of employees from being Directors of Co-operative SOC'letleﬁ’
and ig of the opinion that this rule should be made immediately applicable

to existing Directors of the Bank also. v
The resolution was not, however, moved, in view of a
the Chairman by Mr. V. Ramadas pantulu who coulinot @

as he was ill.

statement sent to
ttend the meeting

Mr. Ramadas Pantulu’s Statement.
s statement, said :(—

Mr. Ramadas Pantulu, in hi
all-India meetin

* The speech WAas made at an .
refer to conditions in the whole of India, the Provinces as well as thfe States,
hich refers to the limits set to

and this is clear from the Very first sentence Wi . : '
the movement ' by Co-operative Societies Acts 11 force in the various provin-

ces and States.” _

¢ gecondly, when I said I was oppressed by a feeling that the move-
ment had no genuine ‘¢uture’ before it I was thinking as the res.t f"f the. pas-
sage shows, not of the futurein regard to the co.nduct or admmls.tratlon of
co-operative societies but of its future as @ factor in the reconstruction of the

economic life of the people.
detailed by me. The text of

«t The nature of that reconstruction Was

Mahatma Gandhi's gospel of the Constructive Programme,

f which is the ¢ complete deliverance of the toiling yet starving
ic serfdom.” I thenput myself

dful evil of economti
hich co-operation bas made for the

g and was intended to

my thesis was
the main aim O
millions from the drea
the question, what is the contribution W
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Reports and Books Received.

Report of the Working of Co-operative Societies in Coorg for the year
ending 30th Jupe 1940. ‘

Administration Report of the Co-operative Department in the Cochin
State for the year 1115 (1939-40).

Year Book of Agriculture 1940 (U.S.A. Deptof Agriculture).

Agricaltural Statistic—1949. Do.

Annual Report of the Department of Agriculture, Bengal, for the year
~}939—40-—Parts [ and 1L

Prices and Returas for Nova Scotia Apples (Publication No. 707

Dominion of Canada _ Department of Agriculture),
The Classification of Land (Bulletin No. 421 of the University of

Missouri —College of Agriculture).

Report of the Minister of Agriculture for the Dominion of Canada for
the year ended March 31 1940.

Annual Report on Public Instructi e year 1939-49.

The Indian Society of Agricultural Econ dings of the First
Conference held at Delhi —1940.

Publications of the Board of Economic Inquiry, Punjab i—

Agngultural Statistics of the (British) Punjab 1938-39.

Soldiers’ Savings and How They Use Them. (P. No. 88).

An Economic Survey of Launa Village (Pub. No. 69).

Urban Working Class Cost of Living Index Number (1939) in the
Punjab. (Pub. No. 70).

Report on the working of Co-operative Societies in Mysore for the
year 1939-40

on in Burma fot th
omics —Procee

List of Societies Registered in April 1941
0. Name of Society . District.
The Piligam Co-operative Credit Society ... Nellore
., DByravaram Co-operative Society .« ”
» Jayampu Co-operative Society .
,, Devalapalle Co-operative Society »
,, Gudipala Co-operative Credit Society ... ... Chittoor
,, Manikonda Sri Mallikarjuna Co-opérative Credit ’
Society i ... Kistna
,, Sree Durga Co-operative Milk Supply Society Ltd. .
, Ideal Co-operative Milk Supply Society Ltd. "
Patamatalanka Co-operative Milk Supply Societ
e 'Y

OOON UL W = b

Ltd.
ve Milk Supply Society Ltd. ...

" Poranki Co-operati

o Bezwada Co-operative Mitk Supply Union Ltd. .- ’

, City Co-operative Stores, td. e ..  Madras

,, Suguna Vilasa Sabha Co-operative Canteen Ltd. ... i
ative Club Ltd. "

Associated Co-Oper
Milk Suppl

Co-operative

y Society Ltd. Tanjore

" Simpson’s
Qtores Ltd. Coimbatore

Kumbakonam Co-operative

I

. P.S.G. and Sons Charities .

" Chennimalai Weavers’ Co-operative Sale Society Litd. ”

. Kastari Mills Co-operative Stores - o vee v
Mills Co-operative Stores '

sse

Balasubramanis
a Milis Co-operative Stores

ative Stores Tad. e

Kumara e "
S. Kanara

Moolky Co opet
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List of Societies

N

appakuric

Veavers
Sale Saciety Ltd.

hi Pacheri :
Cauvery Delta eri C. 5.

Marbambag; ¢, g

ame of Socioty,

C. 8.8, L.

Umsemakki C. g,
Untakal C, S.
Tirukkandeswaram C.C.s
Bangaripalem C.s. B
Orathur . L.C.s

Kather; ¢, S. .
Masahebpeta C.s.
Gadepud; Christian C.§

OF CO-OPRRATION

Co-operative Par-

Cancelled during March 1941.

Date of

R District. Cancellation*
P. Milk Supply Society Ltd. Kistna

Guntur
Tinnevely
Trichinapaly ...
Madura .
South Kanara...
Bellary
South Arcot ...
Chittoor
South Arcot ...
North Arcot ...
Vizagpatam
Kistna
Guntur
Chittoor
Tinnevelly

do

do

South Arcot ...
do
do
do
do
do
do
do
da

Madura

do

Cuddapah ...

Madras

Guntyr

do

Kurnool

E. Godavari Dt

South Kasara...

Tinnevely ...

Salem

Anantapur ...

e

1-3-41

do
do
do
do
4341
do
do
do
3_3-4!
9.3-41
do
do
do
do
do

do ’

do

do
do
do
do
do
do
do
do
do
10-341
do
26 34
do
do
do
do
do
do
do

SUPPLEMENT.

The Twenty-fourth U. P Co-operative Conference.

PRESIDENTIAL ADDRESS

L., MLGC.
By SrR1 T. A. RAMALINGAM CHETTIYAR, B.A., B.L
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. rother CO‘Operator.s ¢ . eside
m g;érlzgilsg?eii gggonﬁ you have done me 1n asking me to pr

ue .

i ‘n the South West corner
over this Conference. From Coxmbﬁ?siei;na th o e 0Bt

. . ur in the North A de ending on
?xt) f)iilgri(;g%?}\fv};\%re mogt of the lands aredirgégéii fro?n those in
the monsoons for their cultivation are verg’ hits of the people also
the Gangetic plains. The language a.pd y 11; the mental outlaok
vary and along with this to & certall eﬁ?llle kind invitation of
also. So I hesitated not a little to accept to preside over this
the U. P. Provincial Co-operative Union do this yosr in press-
conference: but your kindness last yearl.a“ [also thought that
ing it made it impossible for me to dec me.me game legislation
we have been practically working qnd'?r experiments all aver
throughout India and we are making similar onomic betterment of
the country to utilise the movement for the ?;;31 agriculturists were
the country and the economic conditions Oft ] B ought that our
more or less the same throughout the coun rgére and I felt that my
experience in the South may be of use to you e ence may be of use
coming here and learning from you your exper So I am here
in the working of the movement in oul’II holp, There is advan-
to day. I hope the conference will mutua ying together to avoid
tage in people of different experience oom de in initial

i istakes ma o
waste in fruitless efforts and to rectify tho E;I;ing about inter-provin

i helpful to urposes.

stages elsewhere. It will also be  ihe for common P
: wa Of Gomblffl g . r movament.
(\:?slh :ilr:rl:ag:vrs?%? xrlzgre inyter—provincnai oontact;tm ll)uim omination
. interests cla .

i ore different 1niexde to dominate
in thI > Wor}g,ﬁf;‘;ﬂg&gcvyﬁere different countries iry
e same

i hat the various

each other, it is anly in the movement of co-operation xf B oan
0 1

conflicts can be adjusted an

d an eguitab aponsible for the €C0-
be obtained. Capitalism which was 09 doubt l;mf which on account

; d the last, o capita-
nemic progtess o 11 S92, W gave a5 ool
of tho inherent r to the detriment of Oth?;seven though it may
hst. and enfreprenue oalise the wh9le peop O etiative and sans
w.hwh seeks to reg;ment for all sans individua effort of co-operation
igrllg?vgggaslafr::eg?r:,?here is but the VO yh the virtues of indivi-

. o keep and cherish the, rinciples of
gs a.l slxo;t of ml%-vgégriwg;?cﬁl nave been the guiding P
ual liberty an
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4 time all values &

0 Nioation, Ab the présen @ being made to
progress and "‘“hsggﬁg recongidered and efftoﬁ':s;(frth of our move-
to institutions are 14, It is up to us to prove { e w0 eale o solve tho
build up a ndew Worité ¢laims for adoption on a 1arg
ment and advance

tisfy our-
do go, we have to sa ¢
problems of the WOLt- Butazegzrew\z:ked on sound lines to achieve

i 1 share
selves that tkﬁ? lﬁ“;:‘ﬁ‘:;ﬁl: pefore itself for securing an equa
the ideals whic
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there is no authority except the co-operative officials in whom it
can bp vested. There have been complaints that some officials have
been interfering in individual cases. This cannot be avoided in any
ils of bureaucra-

h.urr_w.n agency, but for the purpose of checking the ev
tic ideas and ideals, I would suggest the association of non-official

workers with officials in cases of importance. oW this should be
dev!sed ig a madtter for consideration and adjustment in each province,
taking into consideration the institutions and individuals available

for such co-operation in each province.

The method of co-operation can be applied to all walks of life to
secure for the individual advantages which combination can gecure
and it makes it possible for a large number of poor and weak elements
to get all the facilities W the rich possess. ¥Of
what purpoges it can be used and how 1 to be worked are mab-
ters to be carefully settled with reference %o the conditions of the
people concerned, and the conditions of the pusiness t0 which the

method has to be applied.

Taking the condition of our peopl
app_allmg poverty and the more app
which stand in the way of all advance in

o we have to deal first with the
alling ignorance of the people
in all their activities, morap
material and political and retard the progress of ghe country. 10
assist them, elementary e i ing over a period of at least
six years and well planned should be made compulsory as early a8
possible. Even with reference to literacy our country lags very far
'Pehmd and only 8 per cent. of the people are even literate. Literacy
is not educatior. What is wanted is @ hought out course
which would be self-contained and whic pable those who
undergo an education to enter ipto saome occupation and tak_e an
intelligent interest in all matters. This is the most jmportant item
in any national programme without which there can beno abiding
progress. .
The poverty of our people does not require much e_xpaua.tlom
The average income of the people has i estimated but
the highest valuation does not g0 S ¢
head. There are reasons to think that even this 9st1maf:'e is to b
Even taking this a8 the correct estimate, it is impossible W}t}} this
income for people t0 live a clean, ganitary life and have a.mlmmur-n
amount of dress and a habitation. b erag® income 18
increased, apriori reagoning shows that it is not possible for thg
people to have any decent life, much less to have & cheerful life an
take intelligent interest in the country’s life. ]
The povert of our people and their indebtedness a;ttra.cte the
notice olf) everyybOdY who came 10 India and it was ovident every-

with a view to save the agriculturist from the burden
vement was first gtarted

where. It was \hat th tive mo
at the co—operat!
ness P s Act was framed for this

of his indebted o580 OO iatios
i .. The first Co-opera ive Soci :
n India Y p rted were for credit purposes.

rst societies sta
Il)t\;nv'f::esc?::fgggdﬁ Wt i ulturist'g old _debts were paid it
was not enougi s he has to be fnanced for his business of agrmqlture
ag in other businesses. When ideas.of bavnking began to be apphed. to
co-operative gocieties, the first object W1_th Whlcl} the co-operative
societies weie formed ten ar_ld it was said that the co-ope-
rative societies ghould lendonly for cultivation purposes for short term.
It was soon cleaT that whatever abstractideas and abstract principles
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this system, the problem of overdues wWas reduced to a very con-
no arrangement was made for

giderable exteut. In this schemse t
long-term loans. The agriculturist has got only one source of in-
come and all his needs have to be met from that source. Hven if
his economic wanis are met by different societies as it is necessary.
there should be co-ordination in the working of the different soc¢ie-
ties o that the income of the agriculturist may be properly utilised

to his best advantage.

The problem of long-term credit is a complicated one and it has
been tackled so far only in a few provinces and even thete pot in
an adequate manner. Madras can probably claim precedence 11 f.hxs
matter. It has sof 0 agricultunsts.
There are land mortgage banks in a They cannot be
8aid to have been snecessful in helping the people equally 1n all
districts. There are now 120 banks working. 1here has been no
overdues to the Central Bank from the Primary Banks. The over-
dues from members to the Primary Banks have notb sttained the
proportion of & problem. The Primary Banks do not raise any capl-

tal locally. All the funds necessary arl
Bank by issuing debentures in the open market on t
very generously given by the

for the repayment of both the principal and interest in CA%7 o
default by the Bank. The Central Bank gots money it the open markel

at 314 per cent. interest and lepds to the Primary Ban )
per cent On the advice 0

cent. who lend to the members ab 614 he
the Reserve Bank of India, the Government of Madras insisted on &
high margin of 3 per cent. petween the porrowing and Jending rates
and so the Central Bank had to raise its rate of interest t0 the
Primary Bank to 552 per cent. The Central Bank considers that

nding rates 18

this margin of 3 per cent. between porrowing and le i
s does not get for his

too high and the agriculturist in most case ! !
investment in cultivation and in the purchase of land anythmg like
the interest he has to pay. It is also felb that the margin o 2 per
cent. which the Central Bank ig taking for itself is not necessary

f building up of

but the Government thinks that for the purpose ol DU
i 1 contingencies the mar-

a strong reserve fund and for providing a X
gin is necessary and the Bank had to yisld. I find that the province
of Bombay has made some progress in this field but there 18 10 sepa-
rate Central Bank there. The Central Bank in Madras und'ex"t.a.kes
in addition to the gupply of finance; gome amount of supervision O

tinises their work. The

the primary banks affiliated to it and alao soTy¥
4 ented to the Primary Banks. The

loan applications-are first pres rix 8. |
Bank’s panchayat and its supervisor, first serutinise the applications
and examine the documents. Ptwo directors are dqputed for the
valuation of the hypotheca. i ds were found.samsfa.ctory, the
Legal Adviser of the Ban . icos the title. His report and the
valuation areé checked and reported upon by a (Government Ass;stant
Registrar. With this report, the panc’.naya.t of the primary
bank considers the application and sanctions it. Records are 1in

the amount of loan

most cases sent directly to the Central Bank, if
s, 500 and jn other: cases records are sent to the

is less than . . ; >
Central Bank through the Deputy Rgglstrg,r who scrutinises all the
reports and forwards the application with his remarks to the
Central Bank. The Central Bank agail scrutinises the title in its
office with a 8ev of trained 1aw graduates who are employed for this
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nearby and they had their dealings with the traders there. In all
these cases the ryots did not gef +he full value of their goods and it
was algp said that owing to the short measurement anq weight, thgy
lost even more. They did not get the benefit of the price ruling in
big markets. Depression brought thls‘que.stlon of marketing to tl;e
forefront both for the purposeé of liquidating the heavy overdues in
the societies and for finding gale for the produce for which ’ghere
were no markets locally. The Government of India a.lso.appomted
officers to make enquiries with reference fo the marketing of all
sorts of produce but unfortunately nothing very much has come oub
of these investigations but reports, and the war has brought still
further difficulties in the marketing of the produce For such of the
produce as was exported to the European continent, the ryots have
lost their market and the market for other exported goods has also
been very much contracted. With these difficulties the ryots and
the Government are now looking forward to the co operative move-
ment to organise the marketing of the agricultural and other
produce. There is also the guestion of dealing with the surplus
goods both perishable and otherwise which are found in seasons in
rural areas for which there is no organisation for marketing. Some
produce was praotically wasted. 1 will, for instance, mention the
case of the Nagpur oranges which during the season are sold at
prices which do not evén cover carriage and freight. All these
reasons have given a push to the starting of marketing societies and
organising their work on a larger and bigger scale. In the Madras
Pravince we have been familiar with the loan and sale societies for
nearly two decades, and we dealt mainly in goods like cotton and
paddy. Thege sacieties were sought to be linked with she rural
primary societies. The produce raised with the loans given by the

raral society were to be brought to these loan and sale societies. In
d sale societies tried to finance

a fow cases in which the loan an fir
sultivation directly, they failed. So the loan and sale societies do
not advance loans for cultivation expenses, but lend money -on the
produce actually brought to their godowns, Within the last year or
two there is a large push given for the starting of these loan and
sale societies especially on account of the difficulty in finding sale

for produce like ground-nuts.
ing marketin

The other line of effort regard ;

to perishables and other surplus produce of a minor character grown
in rural parts. Five years back the Madras Goverpment gave a
subsidy for the starting of a Provinoifs.l Marketlpg Society ab Madras
to deal with the matter. The Provmcla} Society orgimarlly deals
with primary producing socibeties f%xiln;eg 1;11_;11: IT:ﬂ;l:xsdli‘vifg;aigaj?g:;
i . I

ing the produce of the members 0 I e Do,

i i e to the Provincial Saciety f
sending their produc or Sale s for i

vinei i has several godowns in Madras.
incial Society nas In Madras e producer. She

sale of the produce to the best adv j :
F?;':vi?lcialeSo%iaty has so far dealt with the following a..rtlcles:_.
rice (milled, hand-pounded and boiled), butter, ghee, fruits, eggs,
dhall and honey-

g is with reference

lved the Potato-growers of the Nilgiris to form a society.
Theil‘-t:o%g:were sold by the Provincial Society for a time. The
ow finding that it is more profitable to them to

Potato- rg are n ] X
Se(;latgegiio;:-gduce in other markets including Bombay and Calcutta

.
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India Act, the Reserve Bapk will lend money for, mar eial Bank-
other burposes only op the counter signature of the I rovine lending
éserve Bank is not directly Reserve
itions, the help required of the place
: the movement of money .frommatte,f
r'vices of g Provincial Bank are ugeful. 1tisa k has
ise and dj intmont that no Provincial Banin the
which ig the biggest Province pre-
i Provincial Bank at the tt?pyou
for all the requirements of the movement. done
Ve made muyce greater progregg than it hasent 0
I would appea} to al ¢oncerned and the (IOVel;nmincia
inces to take immediate stops o start a I ot delay
i ° 8ap. The war need not ad it
the Bank ag it Will not retard the war offort a-‘ncia.
W 80y great financiy responsibility on Provi
Government,
While societieg

were available fqy Co~operative work
en a push wag gi
Societies k-

0
d

. the
societies arose. At

iop
uce and the depre§zlc%s
6 result that in mogt provi

a
o 10 large numbers, pheﬂf)‘.ngno
nd frozen debts b le. The positio

X ¢ Weaknegg with
many societieg failed. i

T136 in overdyeg a

ung men Tepared tg 4o ste
operative wark has

1ot got the sa k
Bre Vory fow Prepareq ¢ es for co-operative work-
@ simple villag, Societies shoulq ordinay;
selveg, there ought 1o he Paid 4pq;
igger Societieg. i

o]
In addjy; t the management
o or 300 1tion tg 1t, proper

socleties ig g necessity, It o oaber and o

loser supérvfisiofr:)l‘l’r
] 96N one of dreams that for )
or five villages 5 b LIl trained gyiqs and aydviser should be ol
pointed to look after 4y, C0-Operative societies, village panchayatér
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i {+]
. 1 .

riculture and
. . the sister depa'l:tmer;ttsheaf;eggle and to help
Co-operation hkg for the amelioration Od ideals of the depart-
veterinary is int'en_dg ir work. The ldee'sf a&a non-officials who are
and guide them in eldiﬂ.er from those 9& r we will have to find
ment cannot possibly went. If they fh e department and there
working in the'moviuan administrative %ration between the
the reason. It is 1o derstanding and °.°'°§ few cases the official
should be complete uris It may be that in ts to ride rough shod
officials and non-officia rnment officer and W}?g field. It may also be
thinks that he is a g°§° actua) workers in zf nee where it may not
over the feelings of ¢ enon-ofﬁ"ia‘ takes offe some powers which
that in some cases the r-sensitive. There arent of the sacieties, to
be meant and he is ove D oars. 10 avoid exploitstion by thase
have to be OXQ.I'CISed for of members, t0 avoi eong the members or
safeguard the interests Bd b0 T SO Aty zots Into hot
in charge of sacieties d the public when t{ rence to these mattors
betiweon tho sooiety and the DO O W o of theose powers
waters. It is inevitable fficials. While the "x.erg and some officials
o o e T e e orithun] horwise, 16 18 battor b0 avoid
depends to some extgnt % tionally or othe{wmef, non-officials, either
may give offence unin ling by the association ng an appeal to & hady
giving room for ill-feo rrence of or by a]lo?rtmis also to be realised
by requiring the c"."fu nd non-officials. ndable service to the
consisting of officials a have done °°mmebe questioned on any
that non-officials Whg they should not their conduct has o
movement think tha sions arise where d official interference,
matter andd theyn r(;(;t;t official enqulr[.y}‘?;an nature being ‘g’}tlﬁ;
lained the ; ervices. by some o
2; etxhpe basis of thel;'fi‘)::etn: garts are resortoei‘xi\::d gut. they take
1t is, exploitation of and when s i complaints, not
workers in the ﬁeldh :e of distrust is ?r?a I will strongly urge for
offence. An atmosp *heard against officia E:,'mong' officials and non-
always justifiable, a(li‘F’ raper understa_ndl"gf standing committee of
the co-operation and'p est the creation otauch with each other. . I
officials. I would Su‘g%s to be in constant to ial and district commit-
officials and non-of'ﬁclﬂzhe creation of prov1;m ents Jike Oo-operation
Rave boon ;ug%zsglfngm amelioratéz',e d%’iélﬁ Local Bodies z:nd t}xe
f the hea . Public ¢ -operation for
?;?igu]ture, Vetqunzgfﬁagal ReconStPuﬁt;?)n baéngof!z agild helping
non-officials Wo?k'“;% planning the Wo.fj down. Without the co-
the purpose of jominYé out the plans lai ork of the eo-operative
sach othor In oarry oral depariments the wu!ts are not what was
operation of the sev bampered and the res nd non-officials wark
sooietéez h‘?fs tll)xeeendepartmenta,h fo;ﬁ;f;:;:e :he work and secure the
expeciea. ds, it will fa
r for common ends,
;‘;i:;::t advantage possible.

id work you have been
ou an the splendi -livi ietieg,
Let me .congl‘?;‘?é&g; zhe formation of betger hv;l)?gcii?;glse o8
Jolng for 390;?310;) pline of work which IGV:;?S)(; zoca;gties vou have
It is one dis : } success, In v A
ants ;otlfxongr‘ozg:::ilggouof different elements working for sooial
sacare @ -
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: here ©
uplift angq the very difficult work of introducing an ,a“.nno;%ducing
heerful optimigm in the villages aud have sucoroded in i
eliter ygieni

ods 0
®nic living and bejter housing, improved 'tnef)}:l have
agriculture angd Preservation of manure, It is n groat fea tgd thede
i N 30 many villages i which you have ‘qwrther pro-
80Cieties. Thig is a Commendable fisld of work and the o ;

0
. yrovin
ure to follow your faot steps We in our i
Wanted to iy

0
3 have R
itate your societipg but T am sorry to say, we
Bucceeded Very much. Only

e to
ina few cases, we have bﬂel/:, \1%:.}
ave agricultyry) improvements introduced as a special feat d the
It is very refreshing to find, ghat you have tried to exgﬁnmof‘i
Co-0perative movement iy 51} directions and 1 admire mu of wor
e steadiness with which you have been pursuing the lines qugar-
you undertaok, whether i be, in the case of gheo sometxel:,up you
tuti bly unions. Whatever you too they are
Uyour heart for all their worth, with the result unions
ourishing institutions. our effortg regarding milk supply other
and women societies are bound to succesd a3 much as the whic
Societies. In th Women's gocieties, there is a fiald of work have
Tequires ¢loser study and more earnest appiication tha".wde stries
been able tg sbare so far, The organisation of cottage in ué an
and of homme work for women, finance and supervision of t'he‘s g are
the Provision of marketing for the produce of these spcletlereaw
i factivity which wil} be of great benefit to ©
independent and hon

se lines in whi
Work coalesce and
combipe,

The distriet Ba
tions than those i
S0meé whose tury.
are also bap

nks in oy Pravin

. NPT
¢® are much bigger instid
n the Unjteq Pro

: ou
vinees. There are no d

as
came to nearly Rg. 50 lakhs. Ithvgse
SSE takn by leading meg 14 tha districts that thes

2 were alsgo for('.ux}&]te 2’;
gentlemen ang retired Ofﬁclasody
O-Oberative movement, There was thus a strong °° ¢
of influentia] gpg aggertive non-official opinjon in the pl'ovmfe
. > mme of political agitation when powep was goncentra al
N a foreign bureaucracy, non-officialg thought that the offici

should be avoideq ; s,

er Institutiong which ier
Governmens, vas myself one of thoge Who thought in the earlier
yoars that the von-officials shoylq be allowed o manage the 0
operative movement officia] interference. Men
of the same calibre Among hon-officials are not forth.coming to the
S8Ie extent as before, | have after 15 years of intimate connection
with afl gortg lot] nelusion that the exploiting
1 2 T2 Much Protected againat as the OVef'beart
ing and d;.ctg.torial official. Yoy have been working the movemend
. h of Co-operation betwean officials an

non-officials. The offie Ve been the initiators and supporters o
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the movement to a much larger extent i

other provinces. The Provincial Union i
hudget of about Rs. 12,000

it struck me that
having s8verything
h there in ap admixture of non officjal
i in Madrag and

y if we readjust

the association of Registrar and the
fficial agency a
initiative ang shaping thingg, The
vernment, byt ig
on official is part

ntagonism between

of the two elements will contribute g
ries and high-handed

where they exij i

not attitude assumed by non-officials, The
olficials, who are not paid, becoming exploit
8cause they are honorary they should ng
O-operation ig business and has ta be ¢a

ike manner. There should be no reom for softneg
Past serviceg or so-called sacrifices made,
Places like the inci

ion a limited elem i
be introduced and the Regi
But the Pregi

¢o-aperators. T h
you in the Unit
matters. Whi

of the popular government,
the two.

es may
member,

-Operative
the Madrag
the best

'3‘ L The Centysj Co-operative Printing w

=17, Mount Roag, M&dras,ork" L.,
., O
4 M g oAty Oty
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