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Editorial Notes.

Payment for Co-operative Service.

Sir T. Vijayaraghavachariar, the Chairman of the Madras
Committee on Co-operation, has often expressed his disappointment
at the fact that members of the younger generation are not coming
into the Co-operative Movement as rapidly as one would wish.
Mr. T. A. Ramalingam Chettiar expressed the same idea at a Confe-
rence of Inspectors and Supervisors of the Districts of Coimbatore
and Nilgiris held early this month, and he gave a possible explana-
tion for this. He was of opinion that to expect all workers to render
honorary work was not proper and that workers should be paid at
least living wages. \

Many people who have been taking part in the movement for
years and who realise the great changes that have taken place in
the economic life of the country would sympathise with this view.
About 35 years ago when the movement was started general educa-
tion was confined to the classes and most of those who had attained
prominence in one of other of the learned professions were very well
off and could afford time during their lejsure moments to be devoted
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for the propagation of the co-operative gospel and for the running of
co-operative institutions. DBut times have changed and changed very
much for the worse. General education has now percolated further
down and very few in the learned professions command now lucrative
practice as before.  Judges of the High Court solemnly advise
young recruits to the bar to take a realistic view of the situation aud
not to think of fabulous income as in the davs of the old, but to lead
a life of * plain living and high thinking ™ and be content with living
wages. These voung advocates are advised to go to smaller towns
and settle there and become leaders of society. This is onlv one
syvmptom indicating the change in the economic coudition. In the
light of this fact it will be cruel on the part of those well established
in life to expect young men to come into the movement without any
prospects except to acquire “ Punyam " by doing honorary work, By
doing so these voung men cannot keep their body and soul together,
Mr. Chettiar therefore advocates pavment for services and there is
ample scope in this line for hundreds of voung men who after recei-
ving adequate training would settle down in villages as village
guides. Primary societies in villages have to be run by villagehrs
themselves, but the working of such societies have to be superviced
and that efficiently and moreover new forms of co-operative activities
have. to be chalked out. The villager has to be taught to buy his
requirements co-op.eratively and to sell his produce co-operatively
and all these new lines mean a good deal of plauning and hard spad'e
work. Young men who are willing to dedicate their life for social
work cannot chr)o.se a bet'ter field than co-operation. It is hoped that
the m'o.vement will find it possible to emplov these voung enthusiasts
promising them adequate wages if not alluring prospects,

The Problems of Consumers’ Societies.

Such of our readers as are interested in Consumers’ Stores in
our country will derive some consolation from the fact that the .difﬁkcul-
ties that have to be encountered in the successful workine of tl
stores are the same all over the world: An extract ubli:hed 1 N
where * sets forth the difficulties expe y ope.

11e11CEd h\ onur ftt”()W CO'Ope'
a < >

are m i

are 1de the Z;.nract would be an admirable statement that might be

made y any director of the T. U, C. S. or of auny co-operative store
country in answer to the oft-repeated question whv stores are

* See page - :
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not popular and why they do not progress as rapidly as ome
would wish,

The realisation of the fact that difficulties are the same all over
the world does not solve our own. It ought to encourage us in our
honest attempt to tackle them and in our determination to overcome
them. In this counection another extract printed elsewheret gives us
a clue regarding the method of work. Every store must have its own
education and propaganda committee and money spent by this commit-
tee in organising lectures, shows, demonstrations, discussions etc. will
be money spent very usefully. London has been every year making a
successful membership campaign and every vear there is a determined
attempt on the part of those responsible for running these big socie-
ties that the years record should beat the previous year’s. Though
London’s records of achievement seems to be very satisfoctory judged
by our standard, thie Londou co-operators evidently are not satisfied
and every vear they succeed in doing better than during the previous
year.

In such an attempt at recruiting members and increasing the
volume of business, the T. U.C. S. the premier Consumers’ Stores
in the province, has to set an example to other societies in the land.
Most of the 29 branches of this Society are celebrating their day once a
year. It would be very good, if the Panchayats of these branches
make up their mind to run their own membership campaign in their
own limited areas and make a public declaration of their achieve-
ment on the day of the celebration. An other good thing they can
do is to establish a sort of healthv rivalry among the various branches
with regard to the attractiveness of theit stores, their achievement in
recruiting new members, their total sales and many other items of
activity which would make their. branches popular among their
clientele. We hope the illustrious example of London, the biggest
city in the world, will be imitated to the extent possible by the pre-
mier stores of Madras, the biggest city in this province.

Co-operative House Building Societies in the City—Their
Difficulties and a way out.

Next to food and clothing shelter is the most important need of
man and co-operators all over the world have naturally turned their
attention to this department of man’s economic needs. Co-operative

o—
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House Building Societies in our province also form an hinportant
branch of the movement. Most of the societies are owners’ societies
and not those organised on Tenant Co-partnership system. In fact
they are aunother form of credit societies the creditor being the
Government aud the debtors the members, the money borrowed
being used for coustruction of houses only. The by-laws of most of
the societies are so framed that they can borrow only from the
Government, and if for any urgent purposes they raise a loan from
some othier source, they are expected to repay it as soon as the
Government loan is sanctioned.

There are about 126 societies of this type functioning in the
province with a membership exceeding 4,500 and with a paid up
share capital of over Rs. 10 lakhs. The loans outstanding to
Government exceed Rs. 20 lakhs and the number of houses completed
exceed 2,000 with au estimnated value of over Rs. 78lakhs. All these
figures are some what impressive and indicate that this aspect of the
movement has been getting on well. No doubt it was getting on well
till last October when the Government expressed their inability to
finance these societies further ; and this G, O. came like a bolt from
the blue with regard to most of the societies, Coustruction of houses
cannot be put a stop to, and if the Government be not able to finance
this form of co-operative activity some other way has to be found for
resuming the activities of Co-operative House Building Societies.

In our sister city of Bombay, the Saraswat Co-operative Housing
Society was organised on the Tenant Co-partnership plan and has
been working successfuly for over 25 years. Recently they celebrated
their Silver Jubilee. The fundamental difference between the two
plans is given in the following extract from the speech of Mr. G. P.
Murdeswar, the Chairman of housing society delivered on the ocea-
sion of the Silver Jubilee.

“ The Society is worked on the Tenant Co-partuership system,
which is the distinguishing feature of societies fornmed by
persons who are not in a position to own houses or flats
independently and therefore join together to own them in
common. The occupying members hold as tenants and pay
the rents fixed by the Society in accordance with rules approved
by the Registrar of C.S. The tenants are required to contri-
bute a definite portion to the capital of the Society,
from 1/5 to 1/3rd of the cost of the tenements oécu
them. The remainder is raised by the society by way
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deposits or debentures. The rents are so regulated that the
net income after providinig for all outgoings such as the ground
rent, Municipal taxes, repairs and Sinking Fund would be
just sufficient to pay a dividend of not more than 5 per cent.
per annum. The tenant members who always remain tenants
are called Tenant Co-partners for the reason that in so far as
they pay a monthly rent they are tenants and in so far as they
hold a substantial portion of the share capital they are Co-
partners or Co-proprietors of the buildings.

“ Tepant Co-partnership Societies differ from what are popularly
known as the Owners’ Societies. In societies of the latter
type, the members join together for the purpose of acquiring a
large plot and parcelling it outamoung themselves for erecting
their own houses thereon. Where the members are not able
to pay the whole cost of their houses at once, they take loan
from the society on the security of the houses and repay it by
instalments. ”’

From our own experience in the City of Madras it may be said that
though the upper middle classes would like to own their houses,
manv of the lower middle classes would like to havea svstem accord-
ing to which they can be tenants in a decent house without the
Damocles’ sword of one month’s or 15 days’ notice hanging over
them, and the Tenant Co-partnership system seems to be admirably
suited for this purpose. These lower middle class members look
upon the city as merely a place where they can earn their living
and many of them look forward to go back to villages or smaller
towns in the mofussil where they cau, with their reduced income,
lead a simpler and cheaper life. If societies be organised for city
dwellers on this basis, we think it must be possible for them to attract
mouney by way of long term deposits or by debentures for 10 years,
Though tbe present method of repayment by equated payment system
extended over 20 years is very convenient from the borrowers point
of view, yet a similar system for 10 years may not be feit to be very
harsh by some at least of the intending house builders and money at
the present rate at which the Government has been lending, ie. at
4 per cent. must easily be available for a 10 year period.

We congratulate our co-operative brethren of Bombay on their
successful working of this system and we hope their good example
will stimulate some co-operators in our own city to start a scheme
similar to them. ‘
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We are not naware of the difficulties in runnine societies on the
Tenaut Co-partnership basis, In fact Mr, Murdeshwar himself
points out these difficulties when he says :

“ The Tenants' Socicties, however, represent a higher and truer
from of Co-operation, the service to be rendered by them to
wembers being throughout of a uniformly onerous character.
Failure is comparatively unknown in the case of Owners’'
Societies, while Tenants’ Societies are exposed to dauger at
every unfavourable turn of events and demand great circunis-
pection, ability and resourcefulness from their Committee-men
in tiding over difficulties arising from diverse causes.”

But difficulties are there ouly to be overcome, and we hope some
young men with true pioueering spiritin them will join together with
the real co-operative spirit in them and try the scheme of house
building in this city on the Tenant Co-partuership system.

The Pioneering Spirit.

We have heard it said by some members of the youunger genera-
tion of co-operative workers that there is not much scope for their
youthful enthusiasm aund above all for their spirit of adven-
ture in the co-operative movement as it is to-day, because the
task that awaits them is mostly to step into the shoes of the older
people and keep going the machinery thev have set up. They
find this task rather dull and not worthy of their enthusiasm, They
have uot realised that to keep the machinery going and prevent it
tfrom being stopped through minor obstruction itself does require cer-
tain amount ot capacity to manage things. Moreover there is always
scope for bettering in any institution its own record of the previous
year. Even taking credit institutions we cannot say that it has
expanded so much as {0 comprise within its fold all those who require
help in the matter of credit accommodation. I'here are vast tracts
in every district not affected by the co-operative movement and even
in places where there are co-operative societies there are hundreds of
persons not brought within the ambit of the movement. To expand
judicially, cautiously avoiding chances of failure, that is one field
which the youthful co-operator can take up as specially his own,

But there is another field within the Co-operative movement
where there is real scope for the pioneering spirit. . The young need
not complain that the older generation had been before them in the
field and have taken away all the prizes. The new vision placed before
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us by the reported proceedings of the Co-operative Committee to bring
the movement within the reach of every villager and to make it
subserve all his economic needs is such that it can employ
the most ordent co-operator and give him unlimited scope for work.
It is not the mere extension of credit work that is called for but to
make co-operation serve the complete need of the villager. The
agricuiturist should be trained to sell his produce thr9ugh a co-
operative society and buy his requirements not merely his clothing
and lLiousehold requirements, but the requirements of his agriculture,
his improved seeds, his implements and his animals all through a
co-operative society. The bringing together of the producer and the
consumer and making them supplementary to each other by starting
co-operative concern for the sale of milk, eggs, vegetables, fruits ete.
is a new line of activity which awaits workers. Popularising know-
ledge that is every day growing about dietetics and making people
use more and more hand pounded rice, to revive this in our villages
where, thanks to mill, it has died out and make men and women
take part in this healthy exercise of pounding rice and make
stich rice rich in vitamin available to the urban counsumer, that
again is a department which, properly organised, will give ample scope
for the pioneering spirit of the most enthusiastic young co-operator.To
g0 to the rescue of the handloom weaver who is struggling hard like
a ship-wrecked sailor to keep his foot hold on a slippery rock against
the competition of mill owners, to revive the skill of the
handloon; weaver who could impress his individuality on every piece
of cloth or saree he weaves as against the mechanical uniformity of
machine products, to create or revive popular taste for such articles
of simple beauty and bring these products of the handloom within
the easv reach of the consumer in the village or in urban areas by
means ;)f a co-operative orgauisation. that again is another field for
the young co-operator.

In short, if the young co-operator has ounly the necessary enthu-
siasm and determination to serve, there is ar‘nple. scope within t.he Co-
operative Movement for his strong :Uione.e.rmg instinct and his most
buoyant spirit of adventure; but his spirit ‘of afdventure should not
be vitiated by a desire to be always in the limelight. The young co-
operator must learn the discipline to do some honest.s.ubst.antlal work
before he can aspire to get his meed of praise and if he is endowed
with this proper mentality co-operation more than any other field of

7
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public activity gives him ever increasing opportunities for useful
service,

Sri Krishna Sinha’s Address.

The Presidential Address at the 22nd session of the Bihar
Co-operative Federation Congress held at Hazaribagh on the 15th
June 1940 delivered by Shri Krishna Sinha the Ex-Premier of the
Province which we have published elsewhere deserves to be read
carefully by every co-operator. Though it deals mainly with the
movement in the province, yet Mr. Sinha succeeds in enunciating so
many general principles applicable to the Co-operative Movement as
a whole that co-operators in other provinces also will stand to gain
by readiug the address and by following his advice.

Mr. Sinha claims very little first hand acquaintance with the
Co-operative Movement, but his address belies that statement. He
assesses its proper achievement inspite of drawbacks and failures
when hie states that * the movement has brought hope and comfort
to millions inhabiting this globe and by the remarkable success it
has achieved, it has demoustrated its great usefulness and potentia-
lity.,” He is not daunted by the failures of the movement; on the
other hand as he puts it * wisdom lies in taking a lesson from the
past and so guiding the movement in future that it may steer clear
of the dangers which beset it and may grow and serve the high
purpose which it is meant to fulfil.”

Assuming that the Co-operative Movement is essential for small
men and small enterprises, he believes that it is admirably suited to
an agricultural province like Bihar. He points out the mistakes com-
mitted by co-operators in the province and these remarks have an
all India applicability, namely, that attention was conceutratéd only
upon credit and even that was developed in aun indiscriminate ana
uncontr'olled way. There was no understanding of all the agriculturist’s
economic requirements much less of his life as an integrated
whole. No attempt was made by co-operators to help the aZricul-
turists to increase his wealth by improving his method of culti\i;ation.
Nor was he helped to make his purchases and sales throush co-
operative institutions, Subsidiary occupations were not emp;asised
upon and he was allowed to continue to have smali holdings. Thrift
side was not emphasised and the co-operative society was L;nerelv an
agency for giving cheap loans. To add to the confusion there was
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over-hasty organisation without members being properly educated
and qualified to run their own institutions.

Mr. Sinha then discusses the recommendations of the Board
of Experts who have suggested a scheme of rehabilitation of
the movement in the province and directs his own criticisms on
these recommendations. ‘They are mainly these :

Firstly, the Board of Experts have not recommended the scaling
down of debts. They merely recommended that the past interest
mav be wiped off and in future interest may be charged at 6} per
cent. But Mr. Sinha argues convincingly that the burden of debt
under which many of the agriculturists groan is much more than
they could reasouably bear and hence there must be a scaling down
of debts by an impartial authority which will take the repaying
capacity of the agriculturists into consideration more than his
nominal assets.

Secondly, he objects to the recommendation of the Board to
eliminate certain class of members who are hopelessly involved in
debt and whom it may not be possible for a co-operative society to
save. These members are asked to repay their debts in § years
Naturally Mr. Sinha asks if in the case of members retained they are
given the concession to repay the existing debts spread out through
a period of 20 years, how could these members who are to be elimi-
nated and who are presumably economically worse be expected to
repay their dues in 5 years.

Thirdly, regarding the suggestion of the Board to convert
short term loans into long term loans, Mr., Sinha suggests the desira-
bility of having a separate organisation like land mortgage banks
for dealing with long term credit. Experts in other provinces also
have advocated such a step. He then puts in an effective plea for
charging interest upon loans advanced to agriculturists at as low a
rate as possible. He concluded his address with an effective appeal to
strengthen the Federation which is the chief educational agency in
the province, because as he truly observes co-operation in our country
has been imposed upon the people, brought into existence by Govern-
ment authority and fostered and taken care of by Government officers.
Members have not had enough training in the principles of co-opera-
tion and the movement has not grown from below. If we are to

8-a
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rectify the mistakes already committed aud to see that these evils do
not reappear again, it is necessary that a central educational agency
like the Federation should function effectively, preach the principles
of co-operation to the people at large and continue to be an effective
agency for education and propagauda. He aiso complains against
the frequent changes in the staffof the department which is not made
a self sufficient one. People from the executive are often dragged
into it and the experience they ¢ain is often lost to the Department
as very often these officers ¢o back to their departments and the
movement becomes the poorer for it.  He ended his eloquent address
with this effective appeal:

“ Spread the true principles of co-operation throughout the length
and hreadth of the proviuce, infuse the ideal of self-help,
mutual goodwill and sympathy and comwunity life amongst
the people and inspire them with the urgent desire to get out
of the mire of poverty and ignorance.”

Co-operators canuot have a better ideal than this,

8-b

Fundamentals of Co-operation.

Out of ninety-five vears of concrete and varied experiences, the
co-operative movement has evolved principles which command the
thoughtful attention of all open-minded people. While the ground-
work for these principles was laid in the democractic soil of England
and Scotland, the development of the movement in the Scandinavian
countries including Finland, in Western Continental Europe, in
Canada and the United States, and in the Orient has tested co-oper-
ative principles under a variety of severe aud far-reaching couditions.
These principles have emerged where nations have respected perso-
nality, where thev have striven to achieve democracy, where they
have sincerely sought to put the religious concept of brotherhood of
man into real operation, aud where peace and good will, not force,
violence or revolution are honored.

A Bulwark of Reliability.

Virtually a century of diversified experiences in many lands
gives co-operative principles a bulwark of reliability. Most of the
criticisms of these principles underestimate the experiences out of
which they have naturally grown, and hence they reveal superficial
thinking and ulterior motivation. They come in large part from
directions which seem to ignore Franklin’s emphasis on thrift; our
Consitution’s concern for establishing justice, insuring domestic
tranquility, and promoting the general welfare; Washington’s stress
on “the perfect security of liberty”; and Lincoln’s devotion toa
Goverument of, by, and for the people. With these expressions of
our forefathers, co-operative principles are in harmony, in fact, in
closer harmony than the principles and the practices of the move-
ments which have not vet examined co-operatives with open mindse

In making an analvsis of the principles which explain the
achievements of the co-operative movement, one may find at least five
trends that have wide sanction.

Universal Participation.

1. 'The first may be called universal participation. The true
co-operative is open to everyone who will study its nature, join,
participate, and co-operative. There are no exceptions. Apparent
exceptions are represented by those members who become inactive or
who joinlin order to undermine the movement or who wish to use it

9
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as a tool for promoting the advance of some other social movement
in which thev are more vitally interested,

Participation is as universal as the consumer, Since everyone
is a cousumer, the constmers’ co-operative, which is the basic type
of co-operative, mav include evervone. The co-operative movement
is as universal in its opportunities for participation as the entire
nation and as humanity itself,

The cc-operative maintains uneutrality with reference to classess
It never pushes one class ahead at the cxpense of another. It refuses
vested rights for itself or for any class iu societv. It works against
class cousciousuess, It undermines class hatred. It even builds the
co-operative spirit between classes.

The co-operative is neutral also witlt reference to races aud reli-
gions. It is an antidote for many of the racial and religious preju-
dices that so torment mankind. It enables people of different races
and religious to see each other in the best expressions of their
common human nature, namelv, where thev are co-operating one
with another.

Universal participation in the development of consumer welfare,
of ownership attitudes, and iu the accompanving sense of social res-
ponsibility, of working together bv members of all classes, races, reli-
gions—this 1s the realistic picture of what happens when the
Co-operative movement enjovs life libertv,and the pursuit of co-oper-
ation.

Democratic Organization.

9. The priuciple of democratic organization is innate in the
co-operative movement, The co-operative movement extends the
idea of democracy as expressed in our political framework into onr
industrial lfe.  In civing every shareholder one vote per person
instead ot one vote per number of shares that he holds, it helps to
make industrv dewocratic. [u allowing no proxies in voung it
emphasizes the importance of personal participation, aud it prevents
power rrom being concentrated in a few persons who imight be tempt-
ed to act dictatorially rathier than democractically.

In extending democratic procedures such as discussion, the free
expression of personal judgment, and the rule of the majority, the
comoperative movement makes a wide human appeal. Moreover, iu
refusing to stoop to the use of force or of violence it gains its great-
est support in democratic countries. Significantly enough it is sup-
pressed in authoritarian nations of all tvpes. In the United States

10
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the chief opponeunts of the co operative movement appear to be pet-
sons who eithier have lost faith in democracy or never had any such
faith. They are persons who are dictatorially inclined and not in
full sumpathy with American principles of democracy as defined in
terms * of the people, by the people, and for the people.”

The co-operative will not inaugurate false propaganda or
indulge in whispering campaigns, It acts above board, puts its
cards on the table, has no hirelings to misrepresent anybody or any-
thing through the press or over the radio  Its methods put to shame
anything that is not open and democratic. .

Co-operatives accept the prevailing way in the United States of
free enterprise.  Allthev ask is to be treated fairly and on their
merits. They perform above not below the rules of the game.

Co-operatives carry the democractic principles to the point of
not confiscating propertv and of not planning to overturn the social
order. They begin with their own fuuds, and build co-operative
activities from the ground up, relving on their own strength. They
ask no subsidies from the government. They demand no tariff pro-
tection. If any phase of American life practices real self-reliance,
the co-operatives probably head the list. Moreover, they work for
the widest possible distribution of wealth. No country has ever had
to pass anti-trust laws because of any activities of co-operatives. Co-
operatives break not make monopoly prices. ~As far as the cost of
Government regulation is concerned they are least expensive form of
economic enterprise.

In the co-operative movement employees are also employers and
owners, as well as consumer members. As such, they vote on busi-
ness policies the same as do other members. Business experience
aud ownership experience give co-operative employees a breadth of
view and a democractic insight found in no other major type of
enterprise.

The co-operative practices democracy as well as talks about it.
Its members learn the real meaning of democracy through doing
democracy. 7T'his procedure is much better than to profess demo-
cracy but not to practice it.

The co-operative dignifies the individual, His needs and rights
are both respected. The personal liberty which our forefathers made
the foundation of our national life is honored and respected by the
co-operative movement. The co-operative hitches personal liberty

11
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to the star of national and human welfare, and democracy takes on a
living meaning.

When operating in line with its innate nature the co-operative
functions not from the top down, but from the ordinary citizen up.
It is persona non grata among dictators evervwhere. [t devises no
autocratic schemes. It does not resort to intimidation. It does not
frighten people into compliance. On the other hand, it invites
action, co-operative action, creative action, zestful actio.

Industrial Lfficiency.

3. The principle of industrial cfficiency provides a fair wage to
both capital and labour alike, While small and vouny co-operatives
may not live up to these standarads, yet nowhere is there any deli-
berate attempt to treat labour as a commodity to be bought and sold

or to beat it down to a slave level.

Since each co-operative is owned by its members including its
employees each member as hie becoines efficient learns the rudiments
of business methods. At least he insists on business.like methods,
and in so doing couples the co-operative spirit,, which may take an
idealistic turn, with business-like procedures,

In iusisting on buying and selling for cash  and in developing a
business on a cash basis, the co-operative avoids the problems of in-
stalinent buying and the accompanying evils of high pressure sales-
manship. Beiug less wasteful aud less riskful, a cash co-operative
business is able to weather falling markets and depression storms. It
opposes speculation and promotes security and sanity,

A co-operative does pot aim to sell to each individual as much

quantity goods as possible, but to help each purchaser to buy as much

quality goods as his needs aud circumstances will justifv. It inflicts

no high advertising costs. It would save the average American

household a large part of its present advertising bill.
The co.operative lavs cl

aim to efficiency in the sense that it
keeps the money in the comn

! wunity  where it is spent. It increased
local purchasing power, It pushes up the returns to the producer
and lowers the expenses of the consumer.
between producer and consumer.’

relations of the early davs of our

It is ““ the shortest cut

’ N
It restores the producer-consuiner
republic,

e .. . .

Thrift in the original American sense 1s re-instated.
spending philosophy a natural setting within a g
It increases economic security  without calline u

>

It gives a
avings philosophy,
pon government for
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laroe annual subsidies. It lowers the proportion of national wealth
b . v . .
required for taxes and at the same time 1aises living standards.

Continuous LEducation

4. ‘The principle of continuous education energizes the co-
co-operative movement. The more one understands co-operative
principles and lives them the more easily to co-opciratxve thrive.
Likewise, the more freely one participates i1a co-operative the greater
becomes his uuderstanding of co-operation.

The natural sequence is to play together, co-'operatively _ not
competitively, then to think co-operatively together in a sthiy circle
and then with mewmbers of other study groups to start a buying club
and a co-operative business. In the study group a dozen mem}')ers
become acquainted with the history and phllos.ophy of co-operation.
In it they study carefully what is involved in each proposed co-
operative step before they take it. ‘ In discussions they fevo]ve;inew
co-operative developments and devise ways and means of procedures
before undertaking new co-operative advancement. .

Co-operative education is accompanied 'by anc.l .Sf)metlmes pre-
ceded by ;'ecreation as au integral phase of Tts achv1t1e§. Ifearumg
comes éasiest through playing. Co-opeTatlve r'ecreatlou 'mcludeg
singing together, folk games, folk dancing, social dramatics, an
oames in which the object is not to beat but to boost. |
i Informative education takes the place'of duplicatory, misrepre-
sentative, and pressure types of adYertlsmg. The co c?peratlve
instructs consumers in how to buy eﬁ'icxently. It se.ts forth IE‘S wares
simply, conservatively, aud inexpenswe'ly. It cousiders the ‘‘ co-op.
label ” its best advertisement. It substitutes three grades, A. B. C,,
for “a hundred brands.”

The co-operative vocabulary .has no need for terms, st.lch as
“cut-throat competition, ” ““charging as mu,?lz as the public will

* high pressure sales-
‘ gambling.” It

bear, ” * mono to be prices,” o selling'an idea',
manship,” ** insecurity,” spezc1'11at1.ve ”g‘:‘ams, gambling. " It
emphasizes terms such as  participation,” ** Co-opera 11(?11, ! saving
refunds,” “democratic behavior,” ¢ freedom of personality.

LR

Peaceful Evolution.

5. The fifth principle is that of peaceful evolution. Co-operatives
oid mushroom growth. They lay foundations deeply. They evolve
av hey
slowly. They practice evolutionary development.

13
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Since the co-operative movement generates the co-operative
spirit between persons, between groups, between nations, it makes
unnecessary the dread terror of wars. Withiu the co-operative frame-
work, nations find negotiation and arbitration adequate. Thev have
evervthing to gain by helping each othier and nothing to lose, which
is something absolutely bevond the authoritarian mind.  They gain
their greatest strength from helping each other to solve their respec-
tive problems, nor by fighting and destroving one another,

The co-operative movement logically begins with the retail con-
sumers’ co-operative. The credit union co-operative closely follows.
The wholesale 1s next in line of development. Production co-
operatives conle next. Then the various utilitv co-operatives are
called for, and atthe same time a wholesale series of welfare co-
operatives, such as insurance, housing, and health. Although the
order mayv be varied considerably the method is always by peaceful
evolution,

The co-operative movement begins with the individual, the
consumer. It moves on to the household and through its co-opera-
tive spirit restores to the family a nationally valuable unity., It
brings communities together, and gives democratic national morale
a new birth. It reaches to the farthermost parts of the earth with its
constructive and dyunamic reorganizationj of society. It promotes
calm and collected activities, not hatred, war, and destruction. It
builds personalities through peaceful and evolutionary enterprise.

(Consumers’ Co-operation.)
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Economic Deterioration of Agency Tracts.
By K. V. SEraBHESWARA Rao,
Co-operative Propagandist, Agency Tracts of East Godavary District

CAUSES AND REMEDIES.

In this article an attempt is made to expound the obscure dela-
pidated condition of the natives of Agency and to descentile the
complicated socio-economic condition of them. I do not profess,
however to have absolutely correct knowledge, but I shall try to deal
with the subject with the facts and figures I could gather after an
experience of three months tour in the taluks of Bhadrachalam,
Polavaram and Chodavaram.

The chief characteristic feature of these parts is illeteracy which
lies at the rootof all evil. Moreover the argument that their object
poverty is partly responsible for not sending their children to the
schools cinuot be totally discharged without consideration. For,
the peasant by himself, is so extremely poor that he cannot afford to
engage a faam servant and so he naturally utilizes the labours of his
children and wife in his own farm activities. So it is a dual problem
to eliminate illeteracv and povertv because unless the condition of
the rvot is bettered his children cannot be educated, and unless and
until they are educated it will not be possible for them to come
up from their desparate condition. Therefore both the problems
require equal attention for the eracement of their evils from the
society. Coustaut propaganda from the rauks of the social workers,
is a dire necessity for improving their condition.

Let us now examine the economic condition of the people;

The lands are generally dry and therefore the crops depend en.
tirelv on timelv rains. ‘The soil too is poor and requires much
manure for which the rvot at present is not in a condition to invest
much. Thereare innumerable cases where the tribal people cannot
use the plough even for tilling the soil sinceit is so rocky. “The
farmer with his wife and children, goes to the field which lies on a
hill and sows the white cholamseeds or ‘konda zonna’ here and there,
The crops, as they are situated on hills, are liabte to distruction by
winds and wild beasts and the farmer has to protect them ail along
at the risk of his owulife. The breed of the cattle, they use, is so
extremely low that owning a pair that costs Rs. 100 is entirely a
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utopian programme for the average agriculturist. Hence the enlti-
vation is inefficient and vield vervlow. The condition of the
agriculturist can be assessed when it is mentioned that he has to
horrow seed, obtain hullocks for hire, and borrow money for labour
charges. These borrowings coupled with his inadequate marketing
facilities for disposing what he could produce at the mercy of rain,
reduce the agriculturist to indebteduess.

Now let us examine the various kinds of loans and their evil
effects which reduce the agriculturist to povertv and miserv. The
loans are of two kinds vis. 1, Cash lending. 2. Kind lending.

Asit is the same case with the farmers of other parts, the ryots
here require money at every stage of cultivation viz., at the time of
sowing, weeding, and harvesting. Usnally the villages sowcar who
owns a grocery shop alsolends pettvamounts for purposes mentioned
above, at the rate of quarter auna upto four annas per
rupee per month. The rvot out of sheer necessity, and
due to want of anyv other public ageucv, borrows at such
abnormal and extortionate rates of interest. The sowcar mani-
pulates usuaily false accounts taking advantage of the illeteracy
of the farmer and when once the ryot borrows from him, he
keeps him under perpetual bondage by lending philonthrophically
something more or by not crediting the amounts paid by the debtor
towards the redemption of the debt. The few acres, the debtor owns,
ultimately go into the hands of the sowcar reducing him to a petty
wage earner. ‘There are ever so many cases where the lands of ille-
terate tribesmen have been usurped by the sowcar, iuspite of the
Legislative measure the Government had taken by the Act I of 17.
The tribesmen are so entirely ignorant of the act that they were not
able to avail themselves of the safeguards conferred upon them.
A committee counsisting of Members of the Provincial Legislature
should be appointed by the Government to investigate such usuries
of the sowcars and the lands of the tribesmen should be returned to
them.

i. The sowcar sometimes lends money on coudition of repay-
ment in kind. He takes the grain in return at the rate of Rs. 2 to
Rs. 5 less than the then prevailing market price.

t¢.  Iu some cases monev is leut an ‘petclin’ svstem where
the borrower has to sell the produce to his creditor only aud pay in
addition 4 to 6 seers to every rupee worth of grain.
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iii. In some other cases the ryot enters into an agreement
with his creditor that he wounld sell the produce to him, say, at the
rate of two ‘pots’ per rupee. (This pot generally holds 2 to 3
measures of grain). At first the creditor agrees to leave off say, 2
seers in every rupee worth of grain (i.e., the sowcar purchases at the
rate of two ‘pots’ minus 2 seers) but when he actually comes to
purchase the graiu, lie shows 1o such concession but takes full pots.

The fear that he would not lend once again in future when
occasion comes, makes the ryot vield to him,

tv.  Another scheme of lending worth mention is this. 'The
sowcar when approached by the rvot for seed lends in kind when the
price is high on condition of repayment in kind for the amount lent
since the time of repayment usually falls in the harvest season when
the price is low. He lends cash when the price of a certain grain is
low and collects the same grain when the price is high. Thus the
sowcar exploits the illeterate ryot, who do not know these compli-
cations of business and implications of his words.

Now, the system of lending kind can be divided into two tvpes,
viz. 1. ‘Sari Nagu’ system 2. ‘Thoka Nagu’ system,

1. In *Sari Nagu’ syvstem the rvot has to pay twice the
amount of grain borrowed at the time of repavment. If the debfor
fails to pay a part of the debt, he has to pay twice that quantity in
the next harvest. Thus the sowcar is squeezing interest at the rate
of 100 per cent. compounded annually.

2. In the case of ‘Thoka Nagu’ svstem the rate of interest is
50 per cent. i.e., if the ryot borrows one bag of grain he has to payin
the next vear 14 bags. Again in this svstem also the borrower has
to pay twice the unredeemed partof the debt, If he caunot pay
anything he has to pay twice the principal plus interest in the third
year.

After thus obtaining seed and some money, the ryot toils day
and night with his family and cattle, sows the seed and protects the
crop from wild beasts at the risk of his own life and what reward
does he get for his toils after harvest? The battalion of Zamindar’s
servants headed by Sumuddar or the rent collector make their
appearance in the threshing floor for collecting the rents retrospective
and sometime prospective too. They keep the produce under their
seal until the dues are paid. The sowcar cuters the theatre from
another direction aund begins his bargain with his characterstic miser-
liness. 'The helpless ryot swings between the pressing demand of
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the sumuddar and miserly bargain of the sowear and finally succumbs
to the rate fixed by the sowcar and disposes his produce. The sow-
car who is no other than his creditor deducts his dites and pays the
remaining amount only.  Thus the agriculturist is compelled to part
with his produce at low rates of the in-season.

Now let us see how the Labourers are pushing on. In spite of
R .
the bundauce of Forest, P. W. D., and agricultural labour, we see
the labourer in rags, emaciated and helpless. It rouses oies curiosity
to dive deep into the causes of their chronic povertv.

With regard to the Agricultural labour, the wages are verv low
since the agrioulturist himself is extrermely poor and in the ca;es of
Foerst and Public works labourers, though the wages are higher, the
net income of the labourer hardly exceeds the normal agricultural
wage,

It is sufficient, I think, to quote one instance where it can be
seen how usurous the P, W. D., aud Forest Contractors are and how
they exploit the illeterate labourer. During mv tour in the taluks
of Upper Godavary, I happened to come accross a band of tribesmen
breaking stones at the foot of a hill. When enquired thev narrated
that thev are given as 10 per ceut vard and that 10 people would
prepare 2 per cent vards of metal per dav. T'o mv utter bewilder-
ment thev said that, by thus working, thev were receiving Rs, 0-1-6
per head per dav. In addition to this thev are further victimized
and cheated in the processes of measurement and calenlation,

Im the case of forest works too, the Coup contractors also exploit
the humble labourer in ever so manv wavs through false accoimts
and calculations.  In addition to this thev receive the services of the
labourers free for one day in the week. The wood and bamboo
dealers are another set of exploiters who do not dishburse the waves
in cash but in kind, usually in such kind of rice which the low;st
creatures like donkevs and dogs refuse to consume even in the state
of highest appetite.  Thus thev obtain additional profits iy their
dealings in rice also. The same fate befalls the peo})]e eucaged in
carting also. The sowcar generallv advances sinalj s{nns in 0adhvamce
to the labourer for keeping him in his grip.

So, the labourer never refuses to take that worst kind of rice
nor does he discontinue his services the sowcar for fear of immediate
demand of his debt,

The cliamax of official zulum can only be seen in these parts
and especially the forest officials are objects of terror aud sources of
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menace to the people here. The poor labourers cannot go against
the dictated of the officers for fear of being penalized when they get
a bundle of fuel or a plank of wood for an agricultural implement.
The people of these areas are not allowed to get timber for their
houses or fuel for their fire.

Marketing facilities in these parts are inadequate due to lack of
proper communications. To add to this the indebtedness is an insur-
mountable impediment to the ryot for placing his produce direct in
the market, Now a-days the rvot disposes his produce to local sowcar
who generaily happen to be his creditor. The rates fixed by the
sowcar are cousidered lo be the rates of the nearest market as there
is no other agency which keeps the rvot in touch with the fluctua-
tions in prices. Furthermore the ryot is cheated through false
measures as can be seen from the different sizes of measures used in
each village and bv each sowecar.

The last but in no way the least agency which badly affects the
economic condition of the rural population is the grocery shop,
owned by the village Baniva. Throughout these Agency tracts barter
system is prevalent which is a source of inestimable profit to the
sowcar and involuntary loss to the customer. These tribesmen pur-
chase the domestic requirements like oil, salt, jaggery, rice etc,, from
the village sowcar and sell forest products like tamarind, soapnut,
karakkava, shvkaya, aund fruits like kamala ‘and batavia. The sowcar
purchases their produce at discreational rates with false measures and
again when he sells he uses the same doubled-edged weapon of
wrong rates and false weighments and thus makes high profits.
Naturally the customers of these villages will not be well acquainted
with the rate and even supposing they are aware of the rates, they
do not care to calculate as their purchases and sales are very small.
The merchant too does not make any regular measurements in such
cases.

I had the opportunity of witnessing the dealings of the sowcars
in a shandy of Bhadrachalam Taluk. Merchants dealing in grocery,
fishes, cloth, brass and bronze ware, pots etc., come to the shandy
from long distances like forty to fifty miles.

The cloth merchant’s dealings are altogether a different tale {o
tell, Gandy coloured cloths, undurable and cheap varieties of silks,
readymade shirts and coats, are generally sold by them. The merchant
demands, say, Rs. 2 for a certain dhothi which actually costs Re. 1
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and inmmocent kova bargains and purchases it for 1-12-0. Thereby
the merchant gets a profit of 0-12-0 1.e. 75% on his outlav.

Anothier varietv of pests on the tribal society are cloth merchants
of Nellore and Kabul who deal for credit onlv and they advance
small sums also at the rate of 0-0-6 1o 0-4-0 per rupee per month, In
the months of December, January and March the Nellore merchants
come to these parts and dispose of their cloth (when the people
generally purchase new clothing for festive occasions like poneal,
Newveat's day ete)  The duces are collected in the next vear and the
methods of collection thev pursue are inhuman and tyrannical and
there is no check, indeed, over the atrocities committed by them.
Since the Kabul wallah and Nellore merchants are phvsically
stronger, thev do uot hesitate to use brute force in their collection
campaigns, It was told that the Kabul wallah compells the kova to
purchase the cloth by throwiug it on his shoulders and saving *““you
have polluted my cloth, I cannot have it again in my bag, so pur-
chase it”.

Generally these merchauts go to the houses of the debtors and
sit in the gatewavs with their cudgels coufining the debtor until the
dues are paid, Tt was reliably stated by respousible men of these
parts that the kabulwallahi snatches at his mustache (debtors) and
detains him on the spot until one of his relatives come to his rescue.
In some cases he holds the nose or throat of his victim. It was
authentically stated by a gentleman of Dummugudem that when the
Kabul waliah held the abdomen of a man tightly in his grip, he fell
down in a swoon. There is absolutelv no check over these inhuman
brutalities and unhesitating atrocities and even the Department
which is claimed to have been instituted for preserving public peace
and tranquility does mnot seem to take steps agaiust the tyraunical
behaviour of the people mentioned above.

Remedies.

If there is any agency which can amiliorate the condition of
these masses it is ouly Co-operation. In the first place the Sowcar
who was already proved to be an abuoxious pest on the Society
should be externed from these tracts with the aid of the State and a
Co-operative Society of the multi-purpose type should be substituted
in his place. The society thus started should assume all his func-
tions and if it caunot meet all the necessaries of life, the consumer
may have again to approach the sowcar.
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There are people who think that literate men with sufficient
business knowledge may not be forthcoming for rendering honorary
services in the societies. But this difficulty may be overcome by ap-
pointing paid workers in the societies which serve a V\'nder area
comprising 8 to 10 villages. It may be argued that t.he paid work-ers
would enter into dishonest dealings, but the financing agency like
Central Bank may keep constant supervision and thus avoid such
things happening.

The forest products like Tamarind, shikava, karakkaya, hone.y,
wax, skins and horns of wild beasts, ginger, turmeric, etc.,.aud fn}xts
like batavia and kamala can be purchased and the Domestic require-
iments like rice, oil, salt, chillies etc., can be sold by the society.

If the co-operative spirit is fully propagated there is vast scope
for starting typical societies like wood and bamboo cutters .societies
whicl can take up the business of selling such produc-e. .So .there
seems to be bright future for Agency tracts if co:operatmn is n.nro-
duced for solving the complicated economic condition of the tribes-

men.
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Legal Practitioners and Act VI of 1932,
By Mnr., P. K. SREENIVASA RAGHAVA ACITARAIYA.

Can legal practitioners appear as a matter of right before Courts
constituted under section 51 and before Registrars of Districts or
their subordinates when they act under section 57-A?  This is ot a
question of merely academical interest.

It may appear at first sight that the answer to the above question
is contained in sub rule 6 to rule XV. The rule rcads thus ‘In
proceedings before the Registrar, the Arbitrator or body of arbitra-
tors or othier persons diciding the dispute legal practitioners shall not
be entitled to represent parties.” This rule is construed as conferring
powers on the registrar, or arbitrators to use their discretion in per-
mitting legal practitioners to appear before them.

This rule is the outcome of the desire on the part of the Govern-
ment to save the parties to an arbitration proceeding under the Act
from expense and to see that the arbitrators many of whom may be
innocent of even the rudimentary principles of law are not troubled
by the protracted arguments of lawvers. It should not be thought
that I am speaking ill of any member of the profession to which I
myself belong. T'he Act wants to do rough and ready justice and
this cannot be doune unless lawyers are effectively prevented from ap-
pearing as such before tribunals having no working knowledge of
law. No doubt safeguards should be provided for parties by way of
right of appeal from the decisions of arbitrators,

Rule XV (6) corresponds to some extent to section 24 of the
Madras Village Courts Act but that section is more compreheusive
than this rule. That section reads thus ‘No legal practitioner,
qualified or unqualified shall be allowed to appear before a Village
Court on behalf of anv party to a suit or proceeding’. That section
does not give any discretion to the court in permitting legal practi-
tioners to appear wheras this rule seems to give discretion to
arbitrators.

The Act and the rules as I have often pointed out are not the
outcome of mature thought of persons trained in law. The rules
have beeu framed by the Government purporting to act under section
65. Unless rule XV (6) can be brought within auy of the powers cou-
ferred on the Govermment by section 65, the rule should be held to
be ultra vires of the powers of the Government aud as such of no
effect. It may be said that sub-section (e) cau be invoked as vesting
the makers of rule XV (6) with powers to make it. That sub-section
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enables the framing of rules providing for the procedure to be followed
in proceedings before the Registrar, arbitrator or arbitrators, or other
persons deciding disputes including the appointment of a guardian
for a party to the dispute who is a minor or who, by reason of
unsounduess of mind or mental infirity is incapable of protecting
his interests. It is to be wondered whether the right of appearance
of a legal practitioner before a judicial tribunal is a mere question of
procedure,

Under section 14 (i) of the Bar Councils Act an advocate shall
be entitled as a matter of right to practise (@) subject to the provisions
of sub-section (4) of section 9, in the High Court of which he is an
advocate, and (b) save otherwise provided by sub-section (2) or by or
under any other law for the time being in force, in any other Court
in British India and before any other tribunal or person legally
authorised to take evidence and () before any other authority or
persons before whom such advocate is by or under the law for the
time being in force entitled to practice. Similar rights are conferred
on pleaders. To deprive the legal practitioners of such valuable
rights by framing rules, there should be statutory authorisation to the
Government in very unambiguous terms and in my humble opinion
sub-section (o) ii of section 65 cannot and does not confer an); such
right. I would in this connection refer to the principle underlving
the decisions of the Privy Council in 60 M. L. J. 179 and of a Full
Bench of the Madras High Conrt in 55 M.L.J. 551

Rule XV as it stands applies to cases enquired into by courts
constituted under section §1. No provision is to be found restricting
the appearance of legal practitioners before Registrars of the District
or their subordinates functioning under section 57-A. They have
been declared to be Civil Courts for a special purpose. Thev are
Courts since theyv are authorised to euquire into and decide claims
that may be preferred for properties attached. By virtue of the right
conferred on them bv statute legal practitioners I think can at present
successfullvy iusist on appearing before them, If so, are the sale
officers enquiring into claim proceedings to sit listening patiently to
the arguments of lawyers without in almost all the cases being unable
to follow those arguments ? I think that the legislators who were res.-
pousible for the act ought to have anticipated such a contingencv.
Surelv the legislature ought to have come to the rescue of those un-
fortunate sale officers and arbitrators aud declared that no legal practi=
tioners shall be allowed to appear before them. If the legislature wanted
that legal practitioners should be allowed to appear, the Department
should see that the sale officers and arbitrators are persons who have
got a working knowledge of law.

It is to be hoped that our present Registrar will be pleased to
consider this question.
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Working of the Co-operative Societies.

Report for the two half years ending with 31-12.39 of the Triplicane
Urban Co-operative Society, Ltd.

1. Branches.—There were in the beginning of the vear 26 Branches,
During the period under report three depots were opened, all of them
working for half a day only. The total namber of Branches including
depots was 29 at the end of the vear.

2. Managenment.—General Ylections to the Board of Directors were
held early this year,

3. Meetings.—There were two meetings of the General Body for
considering the 46th and the 47th Reports. The Board of Directors met
22 times. The four Stauding Committees met very often and transacted
business.

4. Membership and share capital,--There were 6,021 members with
a share capital of Rs, 84,174-6-2 on 31-12-1939, as against 5,865 members
with a share capital of Rs. 87,742-14-8 aon 31-12-38.

5. Sales.—The sales amounted to Rs. 4,29,322-6-5 during the half
year euding 30-6-39 and Rs. 4,72,385-11-10 during the half vear ending
31-12-39, as against Rs. 4,53,352-13-11 and Rs, 4,45,091-1-11 during the
corresponding periods of the previous year.

6. Profits.—A statement showing the cross and net profits during
the year under report together with the figires for the five half years
just preceding is given below :—

Half.yoar endod, G o Poroontage on P
y nde >ross Profit, Salos, Net Profit. g;cggltéxgo
Rs. ! !
31-12-1936 8737 | 8.6 9,316 |
30— 6—1937 WEY 8 YT B
31121937 39,659 | 8.2 L 100413 2.1
30— 61938 38150 | 5.4 / 8459 | 19
31—12-1938 5,010 | 101 .
15,204 l 3.4
30— 61939 37,685 4.8 6,303 1 15
31—12—1939 51,916 | 10.9 17,431 { 3.6

5

|

Additions during |

: |
]

9. Amounts to the credit of the Reserve and other funds with parti-

c1.11ars of additions and withdrawals during the year uunder report are
given below ;-
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‘Raserve for

. & L.S. | Dividend
Partioulars. !Resox‘ve Fund. Comlrgll;);ldf}ood TF\I;ndS? gglfb:?fl Equai%x-
! Debts, |Sation Fund,
Rs. a. P! Rs. a. P|Rs. A P.] KRs. A. P} Rs. a. p.
Opening Balan-

coson 1-1-1939, 1,01,5¢2 12 3 36,904 2 11; 1,267 2 9 2,616 11 1 4197 10 5

1,061 3 5 1912 BZ 100 0 0 42014 3
1,565 511 19 14 7‘, 250 0 0 204 12 11

{ .

thoe half years 845 14 5
ending 30-6-39
31-12-1939 1,526 8 3

e e ——

Total ol 1,038,875 3 11 39,501 12 3{: 1,306 14 111 2,966 11 1} 4823 5 7
Withdrawals } s
during the,
half year end- [
ing 30-6-39 ... 1,339 7 0
31.12-39 } 8410 0 3570 0 10015 7
|

1,874 11 6| 4823 5 7

1L038,875 3 11 37,377 10 6i 1,267 14 1

10. The Board recommended and the General Body accepted the
following distribution of profits —

Rs. *

(i) Reserve Fund 2,405

(ii) Interest on Share capital at 3147, 2,594

{iii) Dividend Equalisation Fund 756

“{iv) Common Good Fund 1,514
(v) Dividend on purchases at 2 pies per rupee in the

first half year vee 4,432

Do at 4 pies Second half year, 9,670

{vi) One mounth’s pay as Bonus to the Staff 3,315

24,686

e —

For the half year ended 30-8-40 the sales amount to Rs. 4,82,504 and
the membership has come to 6,128.

Review of the C. C. P. Works for the year 39-40.

This is the twenty-first year of the working of the Society., There
are 255 members with a paid up share capital of Rs. 15,172 as against
248 members with a paid up share capital of Rs. 15,182 at the end of the
previous year.

The management of the Press which was in the hands of a Special
Committee from 1936 has been handed over on 1-1-40 to a Directorate
elected by the General Body as per bylaws. The work of the Press has
considerably increased as could be seen from the fact that about 1400
orders were executed during this year, whereas about 1170 only were
executed during the preceding year. Steady progress is seen on the
me side, about Rs. 26,000 heing the bills issued figure.

inco

# In round number.
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The Press hopes to get a profit of about Rs. 4,700 (unaudited figure)
for this year, despite the mcrease 1n cost of all materials owing to the
war, Improvements are being made in the Press by the addition of new
types and machinery.

Provident Fuud for the employees was introduced during this year.
One note-worthy feature about this year is that the Press has published
a Co-operative Diary for 40-41, containing all usefui information. The
financial condition of the Press hds improved considerably and the Press
is being patronised by many Co-operative institutions and individuals
and all necessary help is being rendered by the co-operative department.

g

Extracts from the Eighth Administration Report of the South India Co-operative
fnsurance Society, Ltd., for the half year ended 31st December 1939-

This is only a report on the working of the Society for a period of
six months. This is necessitated by the new Insurance Act (IV of 1938)
under which all insurers are required to close their annual accounts for
the calendar year without exception. We amended our bylaws, and ob-
tained the permission of the Registrar of Co-operative Societies in this
behalf ; an(i hereafter our official year will be the calendar year and not
the co-operative year. Itis a matter for gratification to note that the
Society was able to secure a substantial volume of new business and was
able to reach a land mark iu its career by completing a crore of Rupees
paid up business since its inception.

The Society returned the entire share capital held by it as required
by the Insurance Act, retaining the minimum amount required towards
membership fee, which is Rs. 25 in the case of institutions and Re. 1 in
the case of individuals. The Madras Provincial Co-operative Bank Ltd.,
the Madras Provincial Co-operative Union, majority of the Central Banks
and other co-operative institutions continue to be members of the
Society. The share liability of the Society is wiped out and whatever
profits that are disclosed in each valuation belong in their entirety to the
policyholders, the necessity for payment of dividend having ceased to
exist. v

The Society obtained from the Superintendent of Insurance certifi-
cate of Registration under section 3 of the Insurance Act.

Board of Directors.—The term of the Board of Directors having ex-
pired in September 1939 elections to constitute a fresh Board were held
and the new Board came into office from January 1940. All the old
members were returned to office once again for which the Directors ex-
press their thanks to the general body of members for the continued con-
fidence placed in them,

Membership.—The entire share capital, as already stated, has been
refunded and hereafter there is no liability to the Society under this
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head. The membership fee is not returnable. The Society had 10,462
members as on 31-12.1939,

New Business.——The Society received 1464 proposals aggregating to
a sum of Rs. 13,11,275 during the period of 6 months under report. Out
of these and the proposals pending at the end of the previous year, 1,192
policies of the face value of Rs, 10,583,675 were issued. The rest of the
proposals were either rejected, postponed or awaiting completion. The
total number of policies issued up to 31st December 1939 amounted to
11,805 to the face value of Rs. 1,00,40,200.

Claims.—23 claims to the extent of Rs. 21,339-2-0 were intimated
during the half year, of which 5 claims to the extent of Rs. 5,000 were
found inadmissable under the rules. The amount taken under claims
paid and outstanding in the Revenue Account is Rs. 16,339-2.0. 10
claims to the extent of 9,548 were paid off during the half year, and 40
claims including those of the previous years amounting to Rs. 32,226-2-0
were pending settlement. Provision has been made in the balance sheet
to meet these claims fully.

Income and Life Fund.—After meeting and providing for claims and
adding the sum of Rs. 18,586-11-0 to the investment fluctuation fund,
the Life Assurance Fund on 31—12—1939 stood at Rs. 4,84,983-5.5.

Investments.—The bulk of the assets of the Society has been in-
vested inn approved and Trustee securities.

A short history of the Rajapalayam Co—operative Loan and Sale Society Ltd.

It was on the 21st of July 1935 that this society was registered with
20 members. Its area of operation was the taluks of Srivilliputtur and
Sattur. Its main object was to give credit facilities to agriculturists on
the pledge of their produce so that their urgent need for money at the
time of harvest may not be exploited by the capitalists, The society
started its work on 24-7-36, as some difficulty was experienced in collece
ting share capital in the early days when the proper aim of the society
was not understood by members. In 1937-38 a branch was started at
Sattur, and in that year 12 members received loans to the extent of
Rs, 6,000 on the pledge of their cotton. In 1938-39 another branch was
started at Ethirkottai Redciapatti.

During the current year 108 loans to the extent of over Rs. 77,000
have been given. Among the members of the society there are 10 mer=
chants, but they are agricultural merchauts. They were admitted because -
their presence was felt necessary., The pure agriculturist was able to see
the advantages derived by this class of members (Agriculturistecume
merchants) and they came in larger numbers only later on.

Agriculturist membets are advanced Rs. 9 on one kota of paddy
(120 Madras measures) to enable them to pay the kist immediately after
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harvest. They are also given smaller loans according to their needs.
Loansover Rs. 1,000 are advanced to members on pledge of produce
such as paddy, ragi, wheat, chilly, tamarind, cotton, cotton-secd, tohacco,
jaggery, gram ete.  The society worked at a loss in 1936-37 and with a
small profit i 1937-38.

We are convinced of the need for getting the produce of members
sold through societies aund for giving them godown facilities as well.
Then only will the real purpose of the society be achieved, We are glad
to note that agriculturists of these areas have started a co-operative stores
for the purchase of their necessities and also have registered a co-operative
society for the consolidation of holdings. The Provincial Bank lends
to Srivilliputtur Central Bank at 3% per cent which in turn lends to Loan
aud Sale Society at 334 per cent and the Society lends to members at 434
per cent. We are grateful to the Madras Provincial Co-operative Bank
and the District Bank at Srivilliputtur for their co-operation and we hope
it will be continued.

Considering the low margin of profit and the small extent of trans.
actions the M.P.C. Bank was pleased to give us for two years Rs. 500
as grant and the Government was pleased to give for one year Rs. 531-5-0,
It is hoped that this financial assistance will be continued for some more
years,

During the two years of severe drought in 1938-39 and 39-40 agri-
culturists of this place found it very difficult to maintain their cattle and
through the efforts of Mr. A.R.C. Westlake, 1.c.s., Collector of Rawnad,
we were able to get fodder from Tanjore and sold them at cost price to
the agriculturists.

The need for a separate building for the society was felt and an
attempt was made in 1937-38 to have a building of our own. The Gov-
ernment was approached and they were pleased to give us a free graut
of Rs. 1,875 from the Rural Uplift Fund, and a loan of Rs. 5,625 tobe
repaid at 30 annual instalments. The foundation stone for the building
was laid by Mr. P. S, Kumaraswami Raja, M.L.A., President, District
Board, Rammnad, and the building has been completed at a cost of
Rs. 7,841, It is a good augury for the future of the society that the
head of the co-operative departinent himself has consented to come here
and to declare the new buildings open.
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Recent Utterances
BIHAR CO-OPERATIVE FEDERATION CONGRESS
Twenty-second Session Hazaribagh, 15th June, 1940.
PRESIDENTIAI, ADDRESS
Bv Surri KrRISHNA SINHA
Chairman of the Reception Comumittee, Ladies aud Gentlemen.

Co-operation is so well-establishied in public esteem and faith as the
cement which holds together and consolidates the edifice of rural recons-
truction that it is unnecessary to plead its cause, specially in an asseni=
blage of gentlemen who are professed co-operators. This movement has
brought hope and comfort to millions inhabiting this globe and by the
remarkable success it has achieved it has demonstrated its great useful-
ness and potentiality. But unfortunately, for reasons which I shall
touch upon later, it has suffered a set-back in several provinces of. tpis
country including Bihar. This has dimmed the faith of many m‘lts
efficacy. Let me utter a word of caution against the dauger of allowing
pessimism to take root. To one who has taken the pains to study co-
operative literature the reasois why such a useful movement has ps,.lssed
or is passing through a period of crisis in some of the provinces, w§11 be
apparent, Wisdom lies in taking a lesson from the past and s0 guiding
the movement in future that it may steer clear of the dangers which beset
it and may grow and serve the high purpose which it is meant to fulfil.

Co-operation is a system and has a philosophy behind it. Due to
the unrestrained play of the forces of capitalism there grew up swiftly
and silently an army of the destitute. Such a thing was natufal ina
system of which profit formed the core. It was as a g?rotest against the
blighting effect of unalloyed capitalism that co-'operanon was born., In
this svstem capital was deprived of its predominant role. It was made
a mer'e wage-earner. Capital was to be given a mere wage and profit

- was to be eliminated. Any surplus that remained was to form a common

fund or was to go to those who contributed to the earning of it. The
honest worker, and not capital, was to be the pivot of this system. This
form of economic organization depends for its success not on capital, but
on work honestly done by all in its fold, on their thrift, on their spirit of
self-help and fellowship and on their desire to sink individual opinions -
and interests to such an extent that a group of men can Work together
for the common interest of all. Such a system whl?e giving each man
the just reward for his work brings out at the‘ same time the ﬁner:égs.
tincts in him, Capital is not eliminated, but it is made the hand-maid of
those who, in order to create wealth, willingly come together as perfect
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equals with the ideals of self-help, social service and communit lif

before them. Such a system opened a wide feld to those mi]lioi;s E;
honest nien who had the ability to create wealth, but could ;1ot make f (;1
use'of it because of the peculiar system under which they live(; Tll11

var'lous forms which co.operative organization has taken and th; r (i
stride it has made it the different countries of the world, fully jt ‘:fri)l 3
the soundness of the intrinsic basis of this system. ’ v e

But ?o-operation possesses a special importance and value for us
Co-operation is the form of organization most suitable for small peo I
fmd small enterprise. In agriculture it appears to be the ou-] ; forxrx)x t}?i
is of practical value, for most cultivators are men of limited mye'ms‘ ?1
from the nature of their calling, are unable to combine their (effio’rtzn ’
the factory system. If we judge from this standard we shall find thb 911
co-operation lies the hope of our rural population. ‘ e

AftC d@ali’lg 'l\')it}l t/te (/Ofldl‘tl.o/l 0’ 71‘ te r 1 3 1! e yYouvUin ’
¥ ﬂg cul 23 lS‘S i h P )
: mce he

' Here I think there is a very great scope for the working of co-opera
atu?n on sound lines. The serious handicaps under which the a rip 1
turists are suffering have to be removed, a spirit of thrift self—he% Cuci
fellowship has to be invoked in them and the agricultur,ists andpt}jn'
lands are to be so brought together that agriculture instead ‘of bei a
mere mode of life, which it has come to be in the case of a vast b ul]: ";
our people, may become a profitable occupation. Of course ;nucl}lz f)11
have to be done by Government in the form of sound land laws -
belp of some type and sound expert advice on matters conce,rnil h
well-being of the rural community, but it is the co-operative or .18 t ;
which possesses the greatest potentiality for good in this direct?:)l:]zatlon

financial

' Co-operation has taken different forms in different countries accord
ing to the exigencies of the situation. In India naturally it h abon
tl?e form of co-operative credit. The greatest need of our rural e e
nity is credit. Credit occupies a very important place in the esommt’l'
structure of to-day. Eliminate credit and the entire economic ma 01;1.0‘1110
.may come to a staudstill. Naturally it occupies a very importanC 111’“3"
}n the economics of agriculture too. The nature of agricultural { tdp e
is such that the peasant has often to depeud on credit, Itism lnh oy
50 in the case of a country and a province where the raiyat livuc e
margin of subsistence and in a state of chornie indebtedness ;Ise 0; the
borfow even to purchase his seed. But scientific discoverie;s;. and t iy t'o
cal improvements have made great strides in the field of agricul e
and ‘if he is to be taught to give up his empirica! methodsg'md hoesteny
tra“tions and adopt new techniques recommended by ex‘ertsanl:e“r"11
have to borrow more. So credit must occupy a very imporr)t g WI'“
our rural economy. "t place in
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Hitherto the rural credit organization has been principally provided
by the money-lender. But money-lending methods like farming methods
are out of date und require modernizing. Presiding over a session of the
Bihar Co-operative Federation Congress I need not waste breath and time
in elaborating the point that the ideal method of financing and organiz-
ing small holders and villagers generally is the co-operative system.
Indeed the truth of this proposition is admitted universally. I do not
kupow that there are two opinions about it.

But credit in order to be useful must be very carefully regulated.
Cheap credit carelessly given may do harm instead of good. It proved so
in the case of Egypt and it has proved so in our case too. I must be
pardoned if I say that careless distribution of credit in many cases has
been one of the contributory causes of the crisis through which the co-
operative movement is passing to-day. Itis said that many rushed to
the movement as it was easy to get cheap money by doing so. Proper
care was not taken in selecting the man to whom and scrutinising the
purpose for which credit was sanctioned and it was natural that credits
so granted should become frozen. 1 hopel once the movemeut is rehabi-
litated and put on sound lines, care will be taken to see that in the grant-
ing of credit principles of co-operation are strictly followed.

Though credit must continue to occupy a very important place in
the co-operative movement, yet in order that it may serve its purpose
fully and well, it is very necessary that attention should now be paid to
the non-credit side of the movement also. The aim of the co-operative
movenient is to increase the general prosperity of the people and a great
deal can be done in this direction by means of non-credit societies. I
e already mentioned the serious handicaps from which agriculture
suffers. The agriculturists have to be taught the use of good seeds:
manure and implements and these have to be made available to them,
The advantages of co-operative sale of their produce have to be incul-
cated. A great portion of their time in the year is wasted in idleness,
Some subsidiary occupation like spinning etc., has to be found for them
so that they may add a little to their small income. Let us remember
that village industries and handicrafts can only hope to survive in com-
petition with mass production and power machinery if they are organi.
sed co-operatively, both for, the supply of implements, raw material, and
finance, and for the improvement of methods and processes and for
marketing, Their holdings are small and lie scattered in strips. “They
are to be taught the benefits of consolidated holdings and co-operative
farming and encouraged to make a move in these directions. They are
to be taught the principles of hygiene and sanitation asd made to observe
them in their life. Co-operation is applied rural economics and the more
a co-operator will think of the needs of the rural population the more the
directions he will find in which there is scope for planned co-operation
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to improve the lot of the people. All these things can be doue by means
of non-credit co-operative organizations. These, if accomplished, will add
to the wealth of the pcople and increase their creditworthiness. The
task will doubtless be uphill but a real eftort must be made because the
objective can be most successfully achieved through the agency of co-
operative organization alove. Our great experts are there Lo give advice
on these points but they have not the means to approach and influence
the agriculturists who lie scattered in the villages. Iven If it were pos-
sible for the experts to establish contact with them they will come up
against the solid mass of conservatism which makes the farmer impervious
to all notion of change. I'he peculiarity and beauty of the co-operative
movement, on the other land, is that it works from below., Tt appeals
to the woral side of man and wakes in him the finer instincts which
make him alive to his own needs and to the needs of those around him
atid make him realise the necessity of working in common to further his
lot.  If genuine non-credit organisations for such purposes are started,
then in most villages we shall have men ready to seize, with avidity, the
advise of the experts, take to modern methods of agriculture and adopt
subsidiary occupation which will go to substantially increase their in-
come, As I have said, the task is difficult but dificulties are meant to
be overcome, not to frighten into inaction.

He then dealt with the consolidation of holdings effected in the
Panjab and said 1—

In consolidation alone can increase yield by not less than 10 per cent.,
the increase will be very much more if other activities in the directions
suggested above are also carried out. The ultimate aim of the co-ope-
rative movement must be to so increase the productive power of the
people that by a proper exercise of thrift snfficient capital may accumu~
late and the co-operative credit societies tnay be saved the necessity of
relying mostly on botrrowed capital. I do not exactly know the pereent-
age of the working capital of the co-operative societles at present which
is derived from the members. But[ apprehend that it must be a small
percentage., 'This aim I have spoken of can be achieved only by slowly

and cautionsly but steadily expanding the non-credit activities of the
movement.

A movement which possesses such a great potentiality for the

amelioratiou of the condition of rural population cannot and should not
be allowed to die out.

I shall now discuss some of the reasons why co-operation has not
been the sucess in Bihar it should have been.

In the first place, people
used the new system to obtain cheap credit.

' . . They swallowed the lessons
of thrift and co-operative effort with a gulp and rushed to obtain cheap

credit, Nodiscrimination was made as to the object or purpose of loaus,

32

RECENT UTTERANCES

Consumption was financed more often than production. Whereas bor.
rowing should have been confined to productive purposes, farming
and land development and other absolute necesities, money was borrowed
for all purposes. \What is more, from out of short-term deposits loans
were advanced to members to repay their old debts. The burden of past
indebtedness is no doubt a drag upon productive enterprise. But it is
long-term credit that is required for repayment of past debts, and for
long-term transactions only such funds should be employed as can be
relied upon for a period of at least equal length.

Aunother handicap from which the co-operative credit societies suf-
fered was the absence of any further policy ot machinery to enable the
agriculturist to repay his debts. The co-operative societies were content
by merely lending money. They did not pursuc the matter further with
a view to strengthen the agricuiturist and make him better able to repay
his debts. They took no interest in improving his earning capacity, in
increasing his credit worthiness.

Thirdly, the co-operative societies have worked more or less on the
line of loan companies with only a structural difference. One set of
people, mostly non-members, have deposited money and it has been bore
rowed by a quite different set of people. Within the societies the bor-
rowers and the lenders have constituted two different classes whase
interest being different there has been no common urge for them to co-
operate. Oue mark, and alas only too rare a mark, of a good co-operative
bank is a number of debt-free members who have joined not for what
they hope to get out of it but to help their neighbours and village.

Above all, endeavour was made to sow the province within a short
time with as many societies as possible. It was not realized that co-ope-
ration is not merely a matter of registers and entrance fees. Until it
begins in the heart it can never hope to be a success. Itisa slow and
difficult growth depending on the absorption of the stern principles of
self-sacrifice, self-help, and mutul help, and itis the anxiety for quick
results that has in some cases given the movement a bad name by start-
ing a large number of societies which had no roots in the hearts of their
members.

But these internal difficuliies are not the only cause of the sad plight
in which the co-operative credit movement finds itself in our province.
Those who point to the failures and say they have no use for co-opera-
tion are speaking in ignorance of its principles, of his history in other
countries and of what it has done and can do in Bihar itself. Co-opera-~
tion was not the only financial structure that found itself in trouble when
the post war (1914—18) boom came to a sudden end. A principal cause
was the depression and the crisis caused by the fall in prices. Prices
dropped to half in a night, debts doubled, credit went, crops were un-
saleable and except for a box of trinkets the villager had little except
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debts to show for a period of prosperity which he had never seen before.
The sharp fall in agricultural prices, the strinkage of markets, and more
generally the severe economic depression that affected agriculture placed
by far the large majority of debtors in an extremely awkward position,
and in more cases than not made it impossible for them to discharge
their liabilities at the rates originally fixed,

When we remember that the main assets of a Provincial Bank cone
sist of its investments it loans to Ceutral Banks, that thie assets of the
Central Bank counsist of outstanding loans advanced to their affiliated
societies, and that the assets of the societies consist of the loans due
from their members, we realize at once the disastrous consequence of the
inability of the ultimate borrower to pay, on the societies’ the Central
Banks and the Provincial Bank. A deterioration in the position of the
borrawing societies has led to new business with them being stopped,
There is thus a state of stagnation iu the credit movement in the pro-
vince, The ueed of the moment is the revival of the movement, It is
not yet too late to revive, but that does not mean that it will never be
too late. Time may stand still for those in whose hands the decision
rests, bt it certainly is not standing still for the movement whose posi-
tion is daily growing worse. The guestion has been hanging fire for a
long time now. Frvery day makes rebabilitation niore costly, and what
is quick decision.

He then explained what the Congress party atfempted ta do when in
power and said—

The first consideration which any scheme of rehabilitation must keep
in view is the economic rehabilitation of the members of village societies,
Tt is essential to bring about an immediate lightening of the debt burden
of the members of village societies so as to make it possible for them to
carry on while awaiting an improvenient in economic couditions. With
debts at their present nominal totals they are technically bankrupt. They
caunot possible meet their Habilities in full. But they must be kept on
the land, They must be able to live a reasonable life and bring up their
family, and they cannot live for ever on a minimum subsistence, as pre-
petual debt-paving setfs, There must be a possible end of their debrt,
within a reasonable time, for the members who work hard and well, The
process of alteviation may be three-fold : (¢) reduction of indebtedness
through a lowering of the rate of interest, (b) reduction of the capital
amount of agricultural debts, and (c) conversion of short-term loans into
longer term iiabilities. The recommendations of the Board of Experts
on this point are easily stated. They are three-fold—(1) The entire
balance of outstandiug arrears of interest on the loans should be written
off. Of course, they mentioned interest only up to the date of the report.
Naturally the remission should be up to the date of enforcement of the
scheme, (2) The outstanding amount of the loans, after the remission
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of accumulated interest, should carry interest in future at 6% per cent,
(3) Debts shouid be repayable within a maximum period of 20 years, It
will appear that out of the three processes of alleviation that I have men-
tioned the Board did unot consider that the seriousness of the situation
warranted reduction of the capital amount of debts.

The Board approved of the classification of members into retained
and eliminated. Sowme percentage of the debts is even now irrecoverable
aund as time passes is likely to become more and wore so, and the recoma
mendation is that members from whom debts are irrecoverable should be
eliminated and that steps should be taken to recover from them as much
of the principal with interest in future at 6} per cent. as can be realized
within a period of time not exceeding 5 vears- The result will be that
most of these eliminated members, if not all, will be sold up, but the
Board seems have to taken the view that there is no help, that if the re-
presentation or their condition is not inaccurate they are bound to be sold
up one day or another, and regard for them, though justifiable on other
grounds, would be entirely out of place in any scheme of reconstruction.

I now come to the Central Banks, Just zs the primary societies will
have to reduce the amount of their outstandings by writing off a portion
of their dues, the Central Banks would have to write off their dues from
the societies pro tanto. If the assets are thus written down the Central
Banks will be unable to pay of their depositors and other creditors in
full.  Who is to bear the loss ? The amount is tound (o be large and it
is neither possible nor desirable for Government to come to the rescue
and pay the depositors and other creditors in full. The only course left
is for the creditors to 'agree to a rateable reduction, The recommenda-
tions on this point may be summarized as follows :—

(1) Where the loss is less than 4 annas in the rupee the creditors
should forgo their claim to the extent ot the loss.

(2) Where the loss is 4 annas in the rupee or more, Government
should grant a subsidy to the Central Banks concerned to
enable it pay its creditors in cash to the extent of a sum
represented by 2 annas in the rupee of their claims. The
creditors should forgo their claims to the extent of the
balance of the deficit. ’

Since the primary Societies will have to agree to an instalment basis
of repayment of tbeir loans the Central Bank will have to arrange a simi-
lar basis with theircreditors. This would involve hardship to the creditors
who would naturally require some mode of imimediate payment of at least
part of the balance. But what is more important is that unless the Cent-
ral Banks are enabled to meet their settled obligations in cash, they
would not be able to attract deposits for their day-to-day working, and the
endeavour to resurrect the movement will have an insuperable hurdle to
frustrate its success, The Board, therefore, recommended a loan to
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Ceuntral Bauks not exceeding 50 per cent. of the amount estimated as re=
coverable from retained members of reconstructed societies 1o be utilized
for immediate repavment to all their creditors, other than the Provincial
Co-operative Bank, on a pro rata basis.

The Board of Iixperts did not feel called upon to make any recoma
meudations in regard to the losses of the Provincial Bank as itJ felt that
Government had already realised the necessity of maintainiug its-position
unimpaired and had assured its creditor that they necd entertain no fears
as to the sorndness of their deposits and investments in this apex haunk
which is the nerve-centre of the whole movement. Nothing short of this
guarantee would help in rousing the confidence of the depositors, and in
view of thie fact that its resources are derived almost entirelv from the
deposits that the bank receives would be suicidal to do :myth'ing which
would sap the vitality and vigour of tlie only source from which money
flows. 7

But the story does not end here, Rehabilitation does not consist
merely in mitigating the burden of rural indebteduess or in providing
for the adjustment of losses that the past working has resulted in. The
aim must be to infuse life and vigour into the moribund bones of {he
decaving movement, and if this aim 1s to be achieved money will have to
be found to supply productive credit to eligible members of reconstructed
aud new societies.  With this end in view the Board recommended that
Government should take steps to provide fresh finance in case and to
the extent the Provincial Bauk may be unable to command the requisite
resources.

To start with, great caution will have to be exercised in graating
loans out of this fund. T'he limit up to which the societies can advance
money to the members will have to be very carefully determined with
reference to the value of the crop yielded by their holdings and the
surplus available to them after meeting ail necessary expenses out of
which to repay the debt within the stipulated period. In judicious loans
will involve considerable risks, but certain precautions can easily be
taken. For example, the sum lent may not exceed a certain proportion
of the probable value of the crop. The debt should be required to be
repaid in thie course of a year. The societies might even insist upon a
member disposing of his crops through his society so that recovery could
be tmade from the proceeds, refusiug a loau to a member who was not
prepared to do this. Experience in other countries has shown that loans
granted on the security of standing crops do not usually give rise to an
unfortunate consequence for the lenders in the countries in which they
ate granted. This method of guarantee might, therefore, be adopted
here also.

I have given you a brief resume of the recommendations made by the
Board of Experts. It is unnecessary to make any elaborate couiments

36

RECENT UTTERANCES

upon them. But Ishould like to sav a few words about one or two points
that emerge from the recommendations. The first point I wish to make
relates to the burden of debt which the members of primary societies
have so patiently borne. This indebtedness has not been recommended
to be scaled down to an amount which members can pay. All that the
Board recommiends is that past interest should be wiped off and that
future interest should be reduced to 6} per cent. I am not competent to
say off hand whether these twin palliatives will meet the seriousness of
the sitnation fully. I should have preferred a thorough assessmeunt by
competent and iudependent persons of the actual paying capacity of
members and of the reduction of the capital amounts of debts, if neces-
sary, having due regard to the ability of the individual borrowers to pay.
That would reaily set the farmer on hi¢ feet, and writing down the
capital is a normal procedure all over the world during times of depres-
sion. If agriculture slumps, capital must siump, and the lender has no
more right in slump times to repayment of capital at boom rates than the
farmer has to sell a bumper crop at the high rate he paid for the seed.
A very promising scheme for the reconstruction of debt-ioaded co-opera-
tive societies in Burma was described in a bulletin of the Reserve Bank
of India. An essential feature of the scheme was debt conciliation by
bringing down the outstandings against members to the present market
value of their land. But in any case past interest must be written off up
to the date of coming into force of the scheme of recodstruction, and I
hope 1o endeavour will be made to deny to the members the full benefit
of this very modest recommendation.

Another *point I have in mind is that of eliminated members. Of
course, it accordance with the recommendations of the Board they would
be entitled to the remission of interest, but, assuming that they are
beyond redemption, what I have not been able to understand is how
these members can liquidate in five years the debts that the more solvent
members are expected to take 20 years to repay. Itis virtually tanta-
mount to their extirpation. I quite appreciate the necessity of weeding
out undesirable members who are a sources of weakness to the moves=
ment. But I am not pleading for their continuance as members. What
I am pleading for is some device which would, if possible, save these
eliminated members from the prospect of certain ruin which faces them.
It should not be beyond the resources and sagacity of the co.operators to
think of a solution, and if the depositors of these banks which are to be
liquidated could be persuaded to face the situation boldly and agree to a
reorganisation on the basis of the slimming down of the balance sheets,
I am not sure that some satisfactery scheme could not be devised. The
outstandings against members could be brought down to the present
market value of their land, surrenders of land could be obtained from
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and leased back to thew, and the couciliated debt spread out into instal-
ments fixed as lease money aud recovered in kind., I commend the
matier o yvour attention. I feel that, after all, the real aim should be the
ccontontic rehabititation of the members as far as it admits of rehabilita-
tion, and I canuot contemplate with complacency or cquanimity the total
destruction of a large number of them withont exploring all measures for
redeemring them from the alivss into wiich they have fallen,

The third point to which Usish to draw vour attention is connected
with the question of the conversion of short-term loans mto longer-term
liabilities.  In some cases it has heen thought better to centrnst short-
term credit transacuons on the aue tand, and medium and long-term
transactions on the other, to separate bodies. It is very difficult to say
whether a distinction between agricultural eredit institutions according
to the nature and length of the loans they grant is desirable or unot. It
depends on circumstances.  The strict enforcement of banking practice
would imply such a separation but there are at the same  time
practical objections to it. The farmer prefers to apply to a single
institution for all the forms of credit lie requires.  Moreover, a single
organization is better able to judge the general position of au agricultural
borrower. But what I am anxious to advocate is not the superiority of
one system or the other, It is something different. It is the need of
organizing agricultural credit institutions in such a manner as to offer
farmers each of the various forms of credit they may require. These
are \—

{a) Shortterm or seasonal credit providing farmers with the
working capital they require to run their farms efficiently, to
obtain crops in the best possible circumstances, and to carry
on until the harvest can be sold ; to be paid back within a
year ;

(b) Medium-term credit, affording farmers the means required to
purchase live-stock and agricultural implements as also to
carry out tmptrovenients of an average duration; to be paid
back over several years;

(¢} Long-term credit, affording the farmers the means required to
repay their past indebtedness to purchase holdings or to
effect lasting improvements ; repayable over a longer period.

Of the needs for which long-term credit g required the repayment
of debts is perhaps the most important. The burden of indebtedness is
bound to be a drag on productive enterprise. It will not do only to ins-
titute measures for the compulsory scaling down of debts, It will be
necessary to set up an agency for the provision of lon
an agency will serve many useful purposes,
posed debts caun be paid in cash, the proce

g term credit. Such
In the first place, if coma
ss of scaling down of debts
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will be greatly facilitated, In the second, if provision is made to enable
the debtor to repay his debts over a long period of time the annual
charge he will have to bear for repayment of his debts will be much
lowered. This should not only increase his ability and willingness to
repay but also leave a balance in his hands which mayv contribute to-

‘warcs making his existence a little brighter. He can then be gradually

weaned from the tragic fatalism he now suffers from and in course of
time develop into a more efficient productive agent. At present, how-
ever, when even the agency for short-term credit has to be rebuilt this is
a distaut dreawm, but if we keep the ideal before us and work to achieve
it we will get nearer to it every dav.

I have a word or two to say about the interest that should be
charged. In the past it has been uot only heavy, but considering the
yield on capital invested in agriculture, exorbitant. We must remember
that agriculture is a special form of activity owing partly to the nature
and length of the operations involved and partly to the rate of yield on
the invested capital. It produces living organisms under conditions of
uncertainty due to the weather against which man is for the most part
powerless, Many of its products are highly perishabie. The farmer
does not fix the prices of his produce. They are imposed upon him so
that his profits are limited and he often suffers a loss. Consequently the
rate of interest on loans granted to him should be low and commensu-
rate with the degree of remunerativeness of agriculture. If interest is
too heavy in proportion to the income earned, the credit, instead of being
of benefit, will onLy make the position worse, As- long-term capital
brings in an gven lower vield than short term capital it is necessary that
the rate of interest on long-term loans should be lower than on short-
term loans, although this may be contrary to normal banking practice,

After the movement has been rehabilitated, every care must be taken
to see that it does not again fall in difficulties and here we should take a
lesson from the past. Souud co-operation isa matter of growth from
within and it cannot be successfully imposed from above. In order that
co-operation may succeed, it is necessary that the members comprising it
should understand the principles of co-operation and work accordingly,
Here in our country tlhe urge for a co-operative organisation did not come
from below, but it was rather a Government anuxious to solve the pro-
blem of rural credit, which initiated it. Co-operative organisations were
founded, but most of them artificially, Gentlemen possessed of money
were invited or persuaded to deposit money and people in chronic indeb-
tedness who found here an easy means of obtaining credit rushed to it,
There arose, no doubt, a structure of co-operative organisation, but the
spirit of co-operative ideology was almost. entirely lacking. The naturaj
result was the difficulty in which we find ourselves to-day., I am not
minimising the part played by depression. But the main reason was
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this lack of spirit of co-operative 1deology.  If we are to save the move-
ment from a similar fate in future, it is necessary that endeavour should
be made to inculcate the proper spitit in those who are already within
the fold of the movement or may come within it.  T'he members of pri-
mary socicties must he educated 1n the principles and meauing of co-
operation,  Unless this is done members of primary socicties cannot
manage their socicties in the way required by the pliilosophv of co-ope-
ration.  But before this essential trauning is imparted to the members of
village societies, the organizers and administrators must be fully trained
in the hasic principles of co-operation,

The Royval Commission on Agriculture made a similar recommend-
ation while suggesting remedies for putting this movement on a sound
basis. Aud if after rehabilitation we want to have a {lourishing co-ope-
rative movement it our provitce we wmust arrange for co-operative educa-
tion and competent teachers. I do not think that at present there is any
adequate arrangemeut for traming competent teachers and imparting
co-operative education, This is the thing which could very well be done
by vour Federation. A persual of the report of vour Federation makes
me feel that whatever arrangement for it there might have been in the
past, there is no arrangement for it present.

This naturally makes me come to the question of the Federation
itself. In Furopeon countries co-operation is more or less independent
of Government. They have stroug central orgatisations whicl serve as
a bureau of information, undertake the work of organisation and inspec-
tion aud in many wavs strengthen and stimutate the moyetmernt, This
example has been followed in India. A number of public-spirited men
have given valuable time and energy to the movement and in our country
too we have got provincial Federations. There is a Federation in thig
province also, But if our movement is to develop and prosper this
Federation must become a really live orgauisation. In the words of the
Royal Commision on Agricuiture its object should be * to promote the
co-operative movement in all possible ways by serving as a centre of
co-operative activity, by carrying on propaganda and publicity work, by
organising and developing diverse types of societies, hy organising train.
ing classes, by acting as an information bureau and by ascerfaining and
representing the views of the co-operators on questions of general and
public nnportatce relating to the movenent”. We sce here at a glance
what an importaut role vour Federation has to play in the healthy growth
and developwent of the movement. As I have unot been in touch with
the movement I am not in a position to say what part it actually plays at
present but from the budget of the Federation and report it appears that
its condition is ancemic and requires looking after. As I have said, it
should be the business of the Federation to make arrangemeuts for
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co-operative education and competent teachers, but at present it seems
there is no arrangements for this, Only two magazines, one in Hindi
and the other in English, are published, but their circulation is not
encouraging. It seems to me that the development training and propa
ganda activities of your Federation are almost at a standstill. This must
give a cause for despair to those who want to see the movenment flourish
and prosper in the interest of the poor of this province. It seems
finances stand in the way and the resources of the Federation are not
sufficient to make its achievments commensurate with its aims. Now
that we are talking of rehabilitation it is necessary that we must think of
rehabilitating the Federation too. Our ultimate aim must be to see this
un-official agency occupy its proper place in the movement aund an
attempt must be made to reinvigorate it from now. To do this some aid
from the Government may be necessary but if Government make up their
mind to rehabilitate the movement, they should not grudge an aid to the
Federation to enable it to carry on those activities a proper discharge of
which alone will insure the movement against failure in the future.

Another point that has often been lost sight of is that a specialised
personuel is a most important factor. This involves creation of a special
cadre for co-operative service. The present position is not very satisfac.
tory and the administration of the Co-operative Department is constantly
in danger of being put in the hands of people who had no training worth
the name. At the top the Registrar is liable to be transferred before
full benefit of continuity of policy has been assured, He has had
generally no experience as Assistant or Joint Registrar before he
is called upon to shoulder the responsibilities of the head
of ‘the organ'isation, and if the present Registrar has proved
equal to the duties and responsibilities of the post, it is not because the
system is sound but because he is dowered with qualities that will make
him a success wherever he is placed. The Deputy and Assistant Regis-
trars are similarly drafted from the Executive Service, and before they
are well in the saddle they begin to strive for a reversion to the general
line where prospects of a promotion appear to be brighter. At the bottom
recruitment is made regardiess of any specialised training and it is a pity
that the only training institute we had has largely ceased to function,
The selection of the right type of men constitutes the essential prelimi-
nary of efficient administration, and the need for the training of a highly
educated, efficient and intelligent staff can scarcely be exaggerated. The
organisation and supervision of co-operative societies is a technical
business and those who have not been fully trained in its principles and
practice and should not be allowed to meddle with it.

I have done. Ihave already taken too much of your time andI do
not want to take any more. The time has come when we must pause
and think as to what should be done to save our people from ruin and
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destruction. Most of vou come from the rural areas and you have seen
the ill-ventilated mud houses, the dirty lanes and the insanitary surroun-
dings in which villagers live. Poverty and disease and squalor stare
them in the face. Despair is writ large oun their face., Iducation and
more wealth are the need of the hour. We must think out a planned
system of rural reconstruction and we must earnestly sct about this work
of reconstruction. The one great agency through which thiscan Le done
is a genuine co=operative movement.  Without co-operation our cfforts
will be but temporary, and any building we  erect will sooner or later
disintegrate. The progress of the province could be built on no surer
foundation than that of co-operation. You who arc assembled here to-
day represent the cream of that movement. You have to perform a noble
part in the uplift of the province. Spread the true principles of co-
operation throughout the length and breadth of the province, infuse the
ideal of selt-help, mutual goodwill and sympathy and community life
amougst thie people and inspire them with the urgent desire to get out
of the mire of poverty and ignorance. This is what the province expects
of you. I hope you will go out from here with a determination to fulfil
the noble mission which as a co-operator 1s yours.

PAYMENT FOR CO-OPERATIVE SERVICE.

Mr. T. A. Ramalinga Chettiar opecuing the conference of Iuspectors
and Supervisors of Coimbatore said that at such conferences those engaged
in the co-operative movenient could exchange notes and correct ideas and
take stock of the changed situation. Agriculturists should be persuaded
to grow better crops, and they should be given facilities to_sell their pro=-
duce for a better price. If this was uot domne, the co-operative movement
could not make any progress. Planning and organisation were necessary
to achieve better results in any enterprise,

Referring to the effect of war on prices, Mr, Ramalingam Chettiar
said that the war had falsified all their expectations. Prices of commodi-
ties instead of rising were going down. Commercial crops suffered for
want of markets; tobacco was not atall in demand, and the price of
cotton had gone down considerably.

Referring to the working of co-operative stotres, he said that only the
middle class people, especially salaried men, resorted to these stores,
while the rich and the poor classes did not go there,

He doubted very much whether the prices of articles sold in co-
operative stores were lower or their quality was better. Commodities
should not only be of good quality, but also be sold at cheaper rates in
order to attract a larger number of people to co-operative stores.

The most striking change in the movement was that it did not
attract a devoted band of non-official co~operators comparable to the
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workers of the previous generation., Young men with sufficient educa~
tion were not forthcoming to work in the movement. '

People were not prepared to render honorary service, If they were
not paid directly they would take payment through other means.

Young and enthusiastic men, he said should come forward to take
up the work. The nature of work in the movement at present was such
that it was no use depending upon voluntary services alone. Village
societies should be managed by the villagers themselves. Big schenies
should be supervised by paid officers of the Department. The speaker
was not satisfied with the present system of supervision; he wanted a
more efficient supervision.

There should be persons equipped with up-to-date and comprehen-
sive information about the working of the movement and they should
visit villages, meet the agriculturists and explain things that would inte=-
rest them and improve their economic condition. The ryots should be
taught methods of improving the yield from their land and getting
reasonable prices for their produce. If they expected good results from
the working of this great movement, they could no longer depend upon
voluntary agencies alone.

The time had come, the speaker added, when they should select the
right type of men having the missionary spirit and zeal, give them train-
ing and send them to different villages. Such workers should not only
attend to co-operation, but also look to the general adwministration of
villages.

Concluding, Mr. Ramalingam Chettiar observed that the Co-opera.
tion Committe¢ set -up by Government would shortly publish its
report. One of the chief recommendations of the Committee related to
audit. He hoped that the Government would agree to separate audit.
ing work from the other activities of the Co-operative Department, If
that was done, Deputy Registrars and other officers of the department
would be in a position to pay greater attention to develop societies,

With proper planning, the movement had great prospects. They
had not done all that they should have done to widen the movement,
What little was done in Madras was due to the individual efforts of

certain people. “«
The Mail” dated 8-7-40.
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The Path of Roses or @ Maun of No Sorrows.—By N.M.A. Siddiki,
B.A., (Hons.), Registrar of Co-operative Socicties in Sind and Publi-
shed by A. (. Chainani, the Chief Propagauda Officer for the Sind Pro-
vincial Co-operative Institute, Hyderabad—Sind. Price Rs. 0-2.0 Pp. 30.

This book originally written for the benefit of the rural people of
Sind, has been translated into I{nglish, because, the translator adds * the

truths contained in it are so equally important for and applicable to the
urban public.”—

The fundamental question dealt with is the economic problem of
how to carn wealth, how to speud it wisely and how to save it.  Very
many truths of useful information regarding good health are introduceds

because good health is necessary for hard work which is the foundation
of a happy and prosperous life.

After dealing with the material ways of increasing one’s health the
author describes the spiritual ways of protecting one’s health, such as,
praverful attitude, readiness to forgive enemy, temperate life, living in

peace with entire world and so on,

Dealing with the methods of increasing one’s wealth the author
enumerates the vartous cottage industries in good deal.

Ou the whole of the pamphlet contaius very useful information on
liealth, wealth and general happiness.
S. K. Y.
Co-operation in Sind. As It Stands To-day.—(30th June 1937) By
N. M. A. Siddiki, B.a. (Hons.), Registrar of Co-operative Societies in
Sind. Published by A. G. Chainani, Chief Propaganda Officer, Sind
Provincial Co-operative Institute, Hyderabad-Sind.

_This is a reprint of a pamphlet by the Registrar of Co-operative
Societies in Sind, giving an account of the movement in that province,

The interesting feature of this pamphlet is a note of the Registrar
about his schemes to make the co-operative movenient more popular and
efficient. Ie has schemes for radio broadcasting and propaganda
through magic lanterns aud he wants the department officers to meet
more often than they do now, compare notes and discuss plans of work.
He has worked out the details of cost and is confident that these schemes
can be made self-supporting with contributions from itmportant co-oper-.
ative institutions. There are notes on attacks made on the movement

and the Registrar’s reply and on certain defects in the running of the
movement and their remedies.

We hope that the Registrar will be able to realise his ambition of

making his province a model province from the co-operative point of
view.

S. K. Y.
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Conferences.

I

The Third Souti India Rural Workers' Conference Gandhi Ashram,
Tiruchengodu, Salem District.

"The above Conference has not been given as much publicity by th'e
Press as it deserves and hence this note. The ﬁrst confere.nce. of. this
kind was held at Perivamaikenpalayam in Counbato.ré dlstnc‘t in Fhe
Ramakrishna Mission School conducted by Mr. Avanasﬂmg';lm Lh'ettlar,
M. T.. A. (Central). The Second confereucg was hffld a-t Kengeri near
Bangalore where Sri Ramachandra is running a residential school. _The
Third conference was held at an another important centre whe@ silent
constructive work is going on in the matter of Rural Reconstruction.

Rajaji's Ashram at Tiruchengodu is about nine miles from th‘e
nearest railway station and two miles from the u'eare.st bus route. It .15
located in a fine place where much Khadi work 1s going on. I‘t was in
every way, an ideal place for rural workers to meet. T‘he main 't'heme
for discussion this year was * Non-Violence and Tl.le So.mal Order ” and
a1l the topics that were taken up were relat_ed to this main theme..There
were tore than 30 delegates come from vaious parts of South India gnd
they were mostly Hindus and Christi.ans and to the best of my recollection
there were no Musalman representatives.

On the morning of the 19th July the session was .ogened by Dr. S.
Subbarayan who in the unavoidable a.bsence of Mr. Rajaji Welcomed. the
workers to the Conference. Proceedings were conducted almost entirely
in Tamil and such of the delegates who could u‘ot exp¥ess themselves
well were allowed to talk in English. The first day 's op‘e‘nlug address was
by Dr.T.S. 8. Rajan who dealing with the subJegt These D'ays and
Their Challenge to the Social Worker " traced the history o'f social work
in this country from the time of Buddal onwards and said that most
pressing problems in the Indian villages of today were pover'ty, fear and
coercion. In the afternoon Mr. K.”Santan‘aim, MLA gnd Sri N. Laks?'
manan of Coimbatore spoke on  Conditions in Vlllage:s' and Their
Immediate Needs, “and in the evening all the delegates visited s'ome of
the neighbouring hamlets. At night'I gave .alanterg demoustration fand
exhibited the Provincial Co-operative Union series of lanter.n slides
dealing with Thrift, Evils of Drink and Bf%lleﬁts of Co-operation ‘ and
Prohibition & Co-operation in Salem. This was‘very much appreciated
not only by the workers assembled, but also the villagers who had come
in large numbers to the show. ) '

The 2nd day’s address in the morning was on Th.e Social Worker
as a Social and Religious Reformer” by Mr. 'A. Va1dyana§¥1a Iyer of

Madura. He recounted the work of the Tamil Nadu Harijan Sevak
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Sangh in the cause of Temple Intry and narrated the difficulties that
were experienced in achieving the object, namely to get the famous
Meenakshi temple at Madura thrown open to Hartjans.,  1le was followed
by e, who said, that the social worker must have a “divine discontent”
in him and he should never be satisfied with the existing state of affairs
in social or in religious matters, but must aiwavs work for the ideal of
perfection.  This was followed by Mr. N. 5. Varadachariar and Sow
Sara Ittyerah who spoke on “ Village Industries: A Way of Non-
Violence . Mr. Varadachariar described his ideal village and the eco-
nomic structure of that village where human labour will be valued much
more than machine Iabour and where men  would lead a simple and con-
tented life which is certainly not a poor and famished life. In the after-
noon Mr. G. C. Spittler, Special Development Officer, Salem, gave an
account of the work that hie 1s doing in the matter of improving village
life after the introduction of Prohibition in Salem District.  He gave an
account of the progress achieved in the first six months and the pro-

gramme chalked out for the next six mouths. At night the various

workers assembled gave a brief account of the work they were doing
each in his own sphere and locality. I presided on that occasion,

The 8rd day Mr. (;. Ramachandran (in the unavoidable absence of
Mr. K. G. Mashruwala) and Mr. IS, Avinasilingam gave short addresses
on ‘“ Non-Violence Today . The discussion centered more round the
recent decision of thie Working Committee as against the programine of
Mahatmaji. The supporters of Rajaji in the course of the discussion made
it clear as Dr. Subbarayan had doue in his opening address and as Rajaji
himself had done in the letter that he sent to be read on the opening
occasion that there 1s no difference with regard to the fundamentals
between Mahatmaji and Rajaji aud that the preseut step taken by the
Working Committee is a means of achieving the end which both had in
view. This was followed by a talk on ““Basic education and Adult
Education .

Among the delegates present may be mentioned Mr. G. K. Puranik,
Editor of “ Rural India” who had come all the way from Cwalior and lie
gave us the benefit of his experience in Gwalior in particular aud gener-
ally in North India. There were about five or six lady delegates who
together with the lady residents of the Ashram formed 2 picturesque
section of the audience. Srimati Venkalakshmi Ammal who is running
Vegavati Ashram in Madura, contributed much to the success of the
Confereuce by a statement of her work which lhias been slowly expand-
ing and improving. Dr. Soundaram and Srimati Manon Maui of Madura
and Sri Sarah Ittyerah of Travancore who has just returned after a long
say at Wardha, all these contributed their own share to the success of the
Conference, Co-operation was represented by Mr. Lakshmanap, Editor,
Kootturavu Coimbatore and by the present writer,
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For 3 full days all the members assembled a simple rural life
without any distinction of caste or creed as if they were all members of
one big family. The programme was so arranged that there was plenty
of time for members to mneet each other outside the lecture hall and make
acquaintance with each other. The Prarthana conducted by the mem-
bers of the Gandhi Ashram every morning and evening was a source of
much spritual strength and cousolation. On the whole the Counfereunce
was a great success and evervone felt the better of having attended the
Conference, Much credit is due to R. R, Keithahn the organiser. The
Ashram people deserve to be congratulated on the excellent arrangements
they had made for the boarding and lodging of delegates for a very nomi-

nal coutribution from them,
S.K.Y.
II

Proceedings of the 9th Co-operative Conference of Saitur and
Srivilliputtur Taluks, held at Srivilliputtur on 23-6-40
under the auspices of the Srivilliputtur
Co-operative Banking U~ion.

The conference was presided over by Sri Medai Dalavoi Kumaraswami
Mudaliar, mM.L.c., Tinnevelly, and among the distinguished visitors were
S. A. Venkataraman Ksq., Lc.S., Registrar of Co-operative Societies,
Madras and Sri K. Rangaswamy Naidu Deputy Registrar of Co-operative
Societies, Mudura.

Just before the conference, Sri Medai Dalavoi Kumaraswamy
Mudaliar, unveild the portraits of S. A. Venkataraman Esq., 1.C.S.,
Registrar and Sri P.S. Kumaraswami Raja, M.L.A., a member of the
special committee of the Srivilliputtur Co-operative Bank, in the Central
Hall of the Bank Buildings. He made a short speech about the career
of both the persons.

The Conference was well attended aud in welcoming the President,
Delegates and distinguished visitors Sri Rao Bahadur R. V. Ramasun-
daram Pillai, Chairman of the Reception Committee and the President
of the Central Bank, Srivilliputtur, pointed out certain special features of
the Co-operative movement in Sattur and Srivilliputtur Taluks and
requested the delegates to come to an unanimous decision on these
subjects. The most important are among them (1) the condition of bad
societies in the area and the only way of reviving them by adjustment of
their share capital and reserve fund to loan account of the Central Bank
(2) the abolition of the unions which are useless and a burden on the
slender resources of the Bank (3), and that the Madras Provincial Co-
operative Bank should come forward, with a subsidy for continuing the
group clerks system to carry out intense rectification work.

The conference was opened by S.A. Venkataraman Esq., 1.C.8.,
Registrar of Co-operative Societies, Madras and in the opening speech he
remarked that the prospects of the co-operative movement will be all the
more brighter if only communal and political fights are not allowed to
enter the field. He emphasized with reference to Srivilliputtur Bank
that the management sheuld canvass more deposits, Sri Medai Dalavoi
Kumaraswami Mudaliar, M.L.c., in his presidential .address dealt with
the points raised in the welcome address and gave his considered views
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on them, Ile concurred with the Registrar in his advice and emphasized
that canvassing of deposits in a financing institution is its primary func-
tion.

Music was played at frequent intervals with Tamil songs specially
composed ot co-operation by Sri R, S, Subramaniam, s.a., Secretary of
the Srivilliputtur Co-operative Banking Union. With a vote of thanks
to the chair and the delegates the conference came to a close.

111
Cclebrations at Rajapalayam.

The Registrar of Co-operative Societics presided on both the
occasions, and said in connection with the celebration of the Silver Jubilee
of the Rajapalayam Co.operative Urban Bank, that the Urban Bank
shouid show a better progress aud canvass more deposits and increase
its lending trausactions. He emphasized also that politics and Communal
rangle must be kept aloof. In opening the Sale society buildings the
Registrar remarked that in keeping with the name of the socicty the
transactions should be encouraged, e wished the society all succoss
and thanked the management for the opportunity given to him to meet
the Co-operators of this area.

The Registrar and the distinguised visitors were entertained to
(13 . .
Tea” in the evening.

THE INDIAN CO-OPERATIVE REVIEW

(Journal of the All India Co-operative Institutes’ Association)
Published Quarterly
January, April, July and October
Edited by SrR1 V. RAMADAS PANTULU.
A medium for periodical publication of articles on Co-

operation by writers of standing and authoritative position in
India and foreign couutries,

Comprehensive and detailed survey of co-operative activi-
ties covering the whole of British India and Indian States.

Notes on Co-operative Legislation, FKxperiments and
Activities in foreien lands,

Reviews of all literature on co-operation and allied subjects.
Subscription per annum. Price per single copy
Inland: Rs. 6. Foreign Sh. 10, Inland. 1.8. Foreign Sh. 2.9,
For Copies, Please Apply to:
The Manager,
Indian Co-operative Review,
Farhatbagh, Mylapore, Madras.
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Extracts.

I
15 Years Co-operative Progress in Londorn.

The Iondon Co-operative Society, the world’'s biggest Counsumers’
Society, has made unparalelled progress in the past 15 years. From
1924 to 1939 membership rose from 1,17,000 to 7,94,000, a success which
is largely attributable to the annual membership campaign, which have,
unfortunately, been suspended as a result of war conditions, ILast year’s
compaign, for iustance, brought no less than 44,000 new members.
Turnover has risen in the last 15 years from £2,800,000 to £16,100,000:
and the number of workers and employees from 3,600 to 18,000,

The two other large London Societies, the Royal Arsenal and the
South Suburban Co-operative Societies, have made great progress in the
past 15 years. The Royal Arsenal Society increased its membership
from 110,000 in 1924 to 382,000 at the beginning of 1940, whilst its
annunal turnover rose from £3,340,000 to £9,840,000. The South
Suburban Society, which numbered rather more than 31,000 members in
1924, increased its membership up to the beginning of 1940to almost
202,000. Turnover rose from £820,000 in 1924 to more than £4,580,000
in the past business year. ‘Total membership of these three Societies at
the end of last year was about 1,400,000 and their annual turnover
exceeded £30 million.

1I

Failures of Co-operative Stores in Australia.

The following analysis of the cause of failure of co-operative stores
in Australia wherever such failures have occured will be found to be
true not only of the land of the Southern -, but will be found to
be of universal application. Those in charge of the Stores in this pro-
vince will do well to study the list and will find out whether any of these
caunses are operating with regard to their stores and try to remove them.

1. Lacl of a True Co-operative Spirit :—Apathy would play a big
part in this lack of the true co-operative spirit. The average purchaser
is not a very careful buyer. Moreover he has become a creature of habit,
He rather likes our present stores. They are attractive, and he enjoys
(he variety of goods which they offer. Even all co-operative society
members do not buy everything they could at their own store. The
Australian, too, does not really resent advertising, and he does not feel
that the proprietors of chain stores are making the anormous profits
that, in fact, they are. It will need a vetry definite and obvious motive

to make him change this attitude.
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9. Dividend Hunting :—Joininga co-operative society, just to secure
a dividend, means an lnsecure society, with an entire lack of interest
both in the stores administration and in the co-operative movement
generally, At the first sign of trouble, the dividend hunters depart,
leaving the co-operative ship to founder.

3. Lack of Education :—Most people are entirely ignorant of the
nature of the co-operative nlovement Propaganda and education go
mostly to present members, teaving the prospective outside member com-
pletely untouched.

4. Poor Management :—Co-operative managers need to possess a
combination of both honesty and business abilitv.  Too many co-overa-
tives have failed because of poor and dishionest management. The igno-
rance and apathy of society committees have often helped these regret-
table occurences.

5. Opposition of Private Firms :(—Bovcotts, price-cutting compaigns
and house to house rumors are the usual methods emploved by private
firms in dislodging an annoyiug co-operative Education is the obvious
remedy.

6. Lack of Standardised Groups in the Population i —Except in
mining districts and the like, the types of population are not homogene-
ous enough. City, suburbs and most of country towus are heterogeneous
masses of people from different kinds of occupatious. There are few
large groups of persons with common characteristics common thoughts,
and common aspirations, suitable for co=operative effort.

7. Existing Indcbtedness to Local Tradesmen :—People already in
debt often have a pronounced aversion to getting out of debt, and to cash
payments generally. Especially is this so with chrouic users of time pay-
ments, hire purchase and cash order schemes.

8. Middle-class Snobbery and Personal Indolence.—'The middle class
are consumers, but pass by the obvious advantages of co-operation, due
to a curious mixture of class pride, snobbery and social timidity.

9. Trading on a Credit Basis.—The British co-operative were built
up on a system of cash pavments, but most Australian socielies eticourage
bad debts by working on a credit basis.

10. Members Too Scaitered.—A scattered membership means
difficulties and irregular sales,

11. Public Policy and Tradition.—Australian public policy and
tradition are both established in terms of a system of competitive and
private enterprise, and only extensive co-operative education can modify
this state of affairs.

—(The Co-operative News).
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EXTRACTS

111
Co-opcration Between Urban and Rural Residents —

I,«,udors_cd YVithOut a dissenting vote at the annual meeting of the
Pennsylvauia Farm Bm‘gzau and 1ts co-operative affiliates, in Hershey, Pa
March 12, was a resolution with this significant preamble ; -. ’ ’

o . . . ¢

We believe the foremost imperative of the Co-operative Movement

is a broadening of its base so that urban 1
Tz s base 3 an people may shar s -
folk in its benefits.” g  with farmer

Q3 . P
Uniess this is done, the Movement will lack balance, and fall short

of its founding ideal, that the Cons i i
: , onsunter 1s the common denomin
economics.” ninator of

‘

*Unless the man on the farm and the man in the town come {0
understand that the plight of the omne is the plight of the other, both
classes will continue to suffer more and more keenly, for each ,is the
others best customer, and the collapse of one will méa’n the collapse of
the 0{_her. The long range, but sure, remedy ot this condition we belie ve
rests in Consumer Co-operation, in which the urban man and the farmer
meet each other at the city gate and bargain democractcally to process
and _distribute the vital necessities of life. By such Co-o;;eration the
healing economics of our Movement would bring the farmer a li,viu
return and the cousumer a price he could well afford to pay.” ¢

(Midland Co-operator).

The Lighthouse of Co-operation.

The Co-operators’ Book Depot,
(Estd. 1935.)
9, BAKEHOUSE LANE,
FORT, BOMBAY.

Specialising in
Baoks on: Economics & Sociology, co-operation and
Rural Development, Banking & Finance, Accountancy
& Auditing, Commerce & Inaustries etc., etc.,

Books on all the other subjects are also readily supplied.

Fair Prices, Latest Editions
Prompt Service.
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News and Notes.

5. A, Venkatraman Lsq., [L.C.S., Registrar of Co-operative Societies
Madras, opened the newly constituted building of the Rajapalayam co-oper-
ative sale society.

* * *

The South Arcot District commercial and Industrial museum was

opened at Cuddalore by Mr. V. N. Kudva, I.C.S., Collector of South Arcot

and president of the museum association, in the District Board 1all.
* L]

*
The development of Co-operative Societies among women on a large
scale is an important feature of the programme in U.I. A refresher class for
the lady supervisors of Co-operative societies has subsequently been opened

at Women's Institute Lucknow.
" * *

The employees of the Tinnevelly District Co-operative Central Bank
and certain allied co-operative institutions have agreed to give half-a day’'s
Pay Per month to the War Fund.

* * *
A special provision is made in the finance Bill of 1940 that in respect
of co-operative Socictics the rate of super tax for the year 40.41 will be one
anna in the Rupee on the total income above Rs. 25,000, Prior to this the

Co-operative Banks were paying up to seven annas in the Rupee.
* * *

Three Co-operative medical aid and Public health Societies have been
organised in Montgomery District of the Punjab. The service of a qualified
medical practitioner as a family doctor and the supply of medicines neces-
sary—all at a cost of one Rupee per mensem, this is the happy experience of

the members of the above societies.
» * »

Under the auspices of the Tirupur Co-operative Union a meeting of the
Co-operators was held under the presidency of Mr. P. Muthuswamy Gownder,
Prof. S. K Yegnanarayana Iyer Secretary of the Provincial Co-operative
Union spoke on the principles of co-operation and the rights and duties of
Panchayatdars, Mr. P. V. Krishna Ayyar Dy-Registrar of Co-operative
Societies, Mr. N. Subrahmanya Jyer, Mr. A. Ponnuswamy Pillai and N-
Lakshamana Mudaliar also spoke,

A similar Training class was held at Bhavani also.
* ®

*In April 1936 when I was appointed Director of Public Instruction in
his Province, [ vowed myself that | would strive my utmost for the educa-
tional Uplift of the masses, of the poor, of the backward communities and in
particular of girls. I may say that the coming into the existence of this has
been one of my inost cherished desires during the last four years.”” So de-
clared Mr. R. Statham Director of Public Instruction, opening Governmen
High School for Moplah girls at Pudiangadi a village near Tirur.
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NEWS AND NOTES

Opinions on the draft Banking bill published in November last are
understood to‘have been received by the Reserve Bank who are examining
them in order to ascertain how far the draft requires reshaping in the light of
criticism. It appears that the central board of the bank will consider the final
draft of the bill before it is sent to the Government of India, The bill is expected
to be ready for introduction in the next budget session of the Central

assembly. . . .

Delivering the inaugural address of the cultural association of the
Co-operative Central institute S. A. Venkataraman Esq, I.C.S. Registrar
of Co-operative Societies Madras, stressed the need for trained and efficient
staff in every co-operative institution and appealed to the students of the in-
stitute to become better employees andan asset to the co -operative move-
ment. He also suggested that the students should keep up their study of
the movement in other provinces and other countries.

* » *

The Registrar of Co-operative Societies and the Director .of Rural deve-
lopment Bombay, has Published model By-laws for Co-operative thrift socie-
ties the formation of which is encouraged by. Bom.bay Government. ’Fhe
object is to enable the people to save their earnings in safe a'nd convenient
way for old age and at the time of death. Every mefnl.)er getting 25.Rs'. an.d
below should contribute 4 as. a head and the minimum sxfbscnptlon is
25 Rs. for those getting 250 Rs. They also act as agents for Joint Purchases

of domestic requirements. . .
s

The decision to start a Co-operative sugar factory in Coimbatore with a
capital of 7,50,000 Rs. was taken at a mf:etung of th'e sugar cane growers
Mr. S. A. Venkatraman, I. C. S. Registrar Presided. Raf) Bah;.xdur
T.S Venkataraman sugar-cane expert to the Governmefxt of India, explained
the Potentialities of the industry and said that Coimbatore offered all
facilities for starting a co-operative sugar factory. ,

* *

A meeting of the Teachers and students of the R. V., M. High School'
Venkatagiri Town was organised on 2-7-194(? by the Head Master' and Sri
U. V. Gopala Rao, B.A,, special co-operative officer whose services have
been lent to the Venkatagiri Estate by the Government of Madras.

At the outset Mr. Gopalarao conveyed to the Assembl.y the .meSSage of
H. H. Rajah Saheb and Maharajkumar Bahadur expressm'g their pll)easr}:e
at the early registration of The High School S‘tude.nts storeh y the

i for the benefits of the students and their wish th?.t the stores
RGEIStn;r ade a model one inthe District. The Non-credit Inspector,
gle?llcl)fe :lhn; has been camping here started the stores on its work.

With a vote of thanks to the Department and the Samasthanam, the

function came toa close.
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Mr. S. A. Venkataraman, 1.C.S., Registrar o.f Co-operative S()c‘ietlies
paid a visit of inspection to the Tenkasi Co—ope’r:’xtnfe Bank Ltd., on l‘dnl'ay
the Sth evening accompanied by Mr. M.D.T. I\umaraswa'my NIL:{ aliar
M.L.C., Presideut of the Tinnevelly District Central Co-o;?erah‘ve Bank. .

The Registrar urged the employment of qua?iﬁed qu. time Se.cretary V{\;ltth
large powers over internal administration, the derCtO!-'ate res?rvmiq ap;(; (;10;
powers and general control. Ile deplored that working capxtal'l\s. ) ,‘ked
is tetribily low for Town of the size and importance as Tenlfasu an as
the members to make vigorous efforts to increase t.he working capital .t(') :?t
decent figure. Tlesaid that he had received complam.ts a?ogt mal»adn'nmf)f
tration of this Bank due to inefficient Secretary axxfl ingufficient atfentx}on t
the Directorate who got themselves mixed up m t'he Local 1 ancI\Sayal'
Politics. Ile hoped that now as these re1sons have disappeared, the Bank

ill give better account in future.
" g’I‘hen he formly opened the Co-operative Stores and wanted at least 200
effective Members by December.

He was entertained to tea and group Photo was taken.

Oun Saturday Morning after heen entertained to coffee by Bao Bahadur
1. C. Eswaran Pillai Et his residence 3.t Ellangi, He left for Tinnevelly.

The validictory address of the Co-operative Inspe.:ctors conferance was
held at Coimbatore in the office of the Deputy Regxstrar of Co-operatfve
Societies when Mr. 8. A. Venkatraman, L C.S., Registrar of Co-operative
Societies Madras addressed the Inspectors. . .

In the course of his address he said that the co-operative department is
purely non-official of all departments. T?)e position of the departmex}; :;ai
mainly that of an adviser and a co-ordinating agency. He further sal a
with his 15 months experience in this Province he could say that the move-
ment in thiz Province was certainly not 'mferioF in any manner to the
movement in any other part of India. It was distinctly sounder and m.ore

£.21 22 Slon chasead ciame Af arant nrogress on modern and practical
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P.C.U. Circular 1940-41.

No. 1.

We think of publishing brief accounts of the working of important
Non-credit Co-operative Institutions so as to give the students of Co-
operation and workers in the Movement some idea as to how the
movement is progressing from day to day. At least a few months elapse
after the end of the co-operative vear before the audit orders regarding
the working of co-operative institutions for that particular period are
issued and these official documents do not tell ns much. It is therefore
proposed, from this month onwards, to publish reports on the working of
important Non-credit Coloperative In

stitutions for the co~-operative year
ended 30th June 1940. :

The main types of institutions whose working would be chronicled
in the pages of this journal are (1) Co-operative Stores, (2) Students’
Stationery Stores, (3) Milk Supply Unions, (4) House building Societies,

(5) Loan and Sale Societies and auy other inreresting type of non-credit
activities.

The secretaries and persons in charge of these institutions are
requested to be so good as to send to the undersigned brief accounts of
the working of their societies during the year ended 30th June 1940,
drawiug special attention to any noteworthy feature.

OFFICE OF THE
ProvincraL Co-0PERATIVE UNION,
MYILAPORE, MADRAS.
4—7—1940.

S. K. YEGNANARAYANA IYER,

Ag. Hon. Joint Secretary.
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LIST OF SOCIETIES REGISTERED AND CANCELLED

List of Societies Registered in June 1940,

PrOVinCial Co-operatlve Unlon Examlnatlon' Serial No. Namse of the Socisty. District
N 1 1 The Vengili Co-operative Jaggery Society <« Arcot North,
o. . 2 ,, Thanur Co-operative Credit Society ... Arcot South
! hi Board High School Student
1 . Last Chance! 3 ,, Kallakuruchi Board High School Students’
Last Chance ! Stores Ltd. vee '
Failed students of the Co-operative Institutes in this Province are 4 ,, Harpanahalli Co- operatnve Stores Ltd. Bellary
hereby informed that a final chance is given to them to sit for the examina- ' '\ 5 ,, Bellary Governmgnt Womep s Training
tion to be held from 9th to 13th Scptember 1940 and thus qualify 501'?001 Student’s C,o-operatlve Stores Ltd. ... "
6 ,, Popanaidpeta Weavers’ Co-operative Sale
themselves. Saciety, Ltd. ... Chittoor
. . and Mangalore will be centres for 7 ,, Satyamangalam Board High School Students
COImlJ.atOf.e, Raiahmundry, Anantapur aud Mang Co-operative Stores Ltd. ... Coimbatore
the examination. 8 ,, Poosariyur Co-operative Credit Society "
. e ises of two parts : 9 ,, Pollachi Munjcipal High School Students’
The examination comprises of two p Co.operative Stores Litd., .
i : . . 10 Rajalakshmi Mills Co-operative Stores Ltd.
“0- : —His al and General. ’ " ) ) ) "
Co opemt?on Historic i les ) } Part L. 11 ,, Vellachettipalayam Co-operative Credit Society ... .
Co-operation—Iaw and Principles. 12 ,, Kollegal Board High School Students’ Co-
Banking. operative Stores L.td, .
Book-keeping. Part Il 13 ,, Pothumerka Sri Sitaramaswami Co-opera-
Audit tive Society Guntur
aditiug. 14 ,, Thummala Co-operative Society ... "
. . . 15 Chintalapalem Padmanayaka Co-operative
Candidates who have failed in any one of the subjects of either parts / ” Saciety .
have to sit for the subjects comprising that part or parts. 16 ,, Thimmayapalem Sri Ranganayakaswaml Co-
operative Society ... "
. . 17 ,, Uppumagulur Sree Veeranjaneyaswami Co-
TIML TABLY. operative Society . .
Dt Timo Subjocts 18 ,, Minpicallu Co-operative Society ... "
ato. . . . . .
9-9-40 Monday 7-30 to 10-30 a.m. Co-operation—Historical 19 ,, Ipur Seetaramaswami (?o-operatwe %ocxety ”»
“ \d General 20 ,, Padamara Bandelavaripalem Bariian Co-
ar oo operative Society ... . "
10-9-40 Tuesday ” Co-operation-—Law and 21 ,, Poluru Sri Chennakesvaswami Co- operahve
Principles. Society .
11-9-40 Wednesday ' Auditing. 22 ,, Marukuru Sri Sitaramaswami Co.operative
. Society
12-9-40 Thursda , Book-keeping. »
9-40 Frid _y ’ Bauki ping 23 ,, Duggirala Co-operative Stores Ltd. .,
13-9- nday - ” auking. v 24 ,, Perecherla Adi Andhra Christian Co-operative
Society '
‘ 25 ,, Yedanapudi Co- operatnve Socxety v
| 26 ,, Gudavalli Co-operative Society "
' 27 ,, Gangavaram Co-operative Society ... "
— | 28 4 Seethantagaram Criminal Tribeg Settlement
| Co-operative Thrift Society Litd.

"

29 ,, Keekan Tobacco Growers’ Co-opsrative Society ... Kanara South
57
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Serial No,

30
31

32
33
34
35
35

37
38
39
40
41
42
43
44
45
46
47
48
49
50
51

52

33
54

55
56

57
58
59
60

61
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Namo of tho Soeioty.

The Ibrahimpatnam [Field Tabourer’s Co-operative

Tenaut's Society
Kasarabad lield Labourers’ Co-operative Ten-
ants’ Society
Bandar Tort Fishermen Co-operative Society
Pollagiri Co-operative Credit Society
Pay.akepuram Co operative Credit Society
Jakkameturla Co-operative Credit Seciety
Muthialpet High School Students” Co operative
Stationery Stores Titd.
Kakarlapad Co-operative Credit Society
Boodavada Co-operative Credit Soriety
Vutukur Co operative Credit Society
Bathepadu Co-operative Credit Society
Mangalapur Co-operative Credit Society
Yachavarain Co.operative Credit Society
Pedapthuedu Co operative Sale Seciety
Mypad Weavers® Co-operative Sale Society
Gopalapuram Co-operative Credit Society
Adanoor Co-operative Socicty
Bairamangalam Co-operative Socicty
Sekkadipatty Co-operative Socicty
Manjavadi Co-operative Society
Sarakapalli Co operative Society
Tiruvarur Board 1!igh
Stores, 1.td.

Tirutturaipundi Board High School Co-operative
Stores, Ltd. .

Schoot  Co-operative

Tiruvadamarudur Co-operative Stores, [id.

Thiruvaduthurai Adinam Iigh School Students’
Co-op. Stores, Ltd. .

Kakkaalani Co-operative Credit Society

Rajamadam Board, Middle School Students’ Co-

operative Stores, Ltd,
Tinnevelly District Co-operative Central Stores...
Akkanackanpatt{ Co operative Credit Society
Periathalai Co-operative Stores

St. Francis Xaviers’ Tigh School  Students
Co-operative Stores .

Ulliakottai Co.operative Credit Society
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District.

Kistna

Madras
Nellore

Nilgiris
Salem

Tinnevelly

I'richinopoly

THE CITY BOOK CO,,

Post Box 283, Madras.

Please let us know the subjects specially intevesting to you and we shall
keep your posted ( free of all costs) of the latest books then and there.

We can always supply at very cheap ratos any and every
book you see reviewed or advertised any where in the world,

Report of the Madras Co-operative Enguiry Committee. By Sir T. V. Acharya,

1940 (In the Press.)

Madras Co-operative Manual. Revised by T. Austin, I. C. 8., Vol. I. 1936 Price

Rs. 1—12, Vol. I1. 1939 Price Rs. 2.

Madras Co-operative Societies Act. BEnglish 9 as. Tamil 7} as. Telugu 10 as.

Kanarese 10 as. Malayalam 10 as.

Rules made under the Co-oporative Societies Act. English 3 ag. Tamil 12 as. Telugu
12 as. Kuanarese 8 as. Malayalam 6 as.

Madras Co-operative Land Mortgage Bank Act. English 5} as.

Kanarese 6 as. Malayalam 6 as.

Tamil 4} as.

CO-OPERATION.

Co-operation at Home and Abroad; A
description and analysis. By C. R. Fay
Vol. I. Pre-war Rs. 12. Vol. 11 1908,
1038, 1939 Rs, 14—6.

Co-operative Insurance, By N. Baron,
1936, Rs. 12.

Year Book of Agricultural Co-operation,
1940 Rs. 12.

Co-operative Banking. By N. Baron 1932
Rs. 12.

Co-operative Movement in the Punjab.
By Ata Ullah 1937 Rs. 12.

INDIAN ECONOMICS.

Problems of Modern India. By Prof.
Mukerji Vol, I. 1939 Rs. 7, Vol. IL. In
the Press.

State Banks for India: Bejng a study of
State Banks and L.and Mortgage Credit
Institutions in U. 8, A. etc.,, with
suggestions for adoption in India. By
A. I. Qureshi 1939 Rs. 8§—8,

Economic Reconstruction of India, By
Sen 1939 Rs. 7—8.

Health and Nutrition in India. By Gan-
gulee 1939, Rs. 10. ’

CONSUMER'S CO-OPERATION.

The Consumer and the Economic Order.
By Waite and Cassady 1939 Rs. 15-12.
The Consumer’s Co-operative as a Distri-
butive Agency. By Burly 1939 Rs. 13-8.

RURAL ECONOMICS.

The Law and Practice relating to the
Recovery of Small debts in New South
Wales. 5th Edn. 1939 Rs. 224,

Rural Community Organisation. By
Sanderson and Polson 1939 Rs, 16—,

Disadvantaged People in Rural Life.
Proceedings of the 21st American
Country. Life Conference. Nos. 2 —4
1938 Rs. 8—4.

Denmark: A Social Laboratory. By
Manmich 1939 Rs, 3—6,

INDUSTRIES ETC.

Homecrafts in Sweede.n. By Sterner
1939 Rs. 10—4.

Cax‘.pet Designs and Designing. By Fred-
riek, J. Mayers 1934 Rs. 10—4.

The agricultural Industries’ B
and Martin 1940 Rs. 1

(Separate descriptive prospectus available =~
Jor many of the above—Free on applicatign) \,}%Oo\ \
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Post Box 283, “‘Magiagq o0% 7
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' Encourage Swadeshi. Buy Indian.

Magic Lantern and Slides.
PREPARED BY THE )
Madras Provincial Co-operative Union,

LUZ, MYLAPORE, MADRAS.

Magic Lantern. Thisis a swadeshi article, very suitable for

Village Propaganda and quite cheap. Tt is worked b

a Baby Pctromax light, which, unlike carbide light, car
be used for other purposes as well The mechanism of
the lantern is very simple. Running cost is very little,
less than one anma per lecture. Highly spoken of by
the Inspector of Local Boards and recommended by
the Director of Public Health. Widely used by the
Health Department, Harijan Sevak Sanghs and other

organisations for propaganda.

Price of the Lantern Rs. 40 only

" Petromax Light Rs. 22 ¢
(Subject to fluctuation )

SLIDES.

L. The Evils of Drink and Benefits of Co-operation.
This set of 33 slides depicts a very interesting and edifying
story of village life. Price Uncoloured Rs. 35.

. Coloured Rs. 50.

II. Thrift and Co-operation. An urb
how an educated man in Madras g
thriftless ways and how he
4o slides,

an story. It shows
ot into trouble owing to his
was saved by a Co-operator

Price Uncoloured Rs. 40.

" Coloured Rs. 60.
[IT. Rural Reconstruction in Alamuru. These slides illus-

trate the activities of the Rural Reconstruction Centre at
Alamuru and the various benefits conferred on the people by
Co-operative Societies and Village Panchayats, Educative and
Inspiring. 62 slides. Price Uncoloured Rs. 62.

’ Coloured Rs 93.
IV. Prohibition and Co-operation in Salem District
Educative and Interesting. 40 slides.

Price Uncoloured Rs. 49.
»n  Coloured Rs, 60.
six selected slides on the great
Price Rs. 45.
/- per set.
TARY,
Provincial Co-operative Union,

Luz, Mylapore, Madras.

. V. Ramayana, Thirty-

epic story.
Packing charges at Re.

Apply to :—THE Hon, JOINT SECRE

The Madras

____ s ==
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