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The Madras Drovincial Co-operative Union.

NOTICE.

CHANGE OF THE OFFICE OF

The Madras Provincial Co-operative Union, Madras.

e

It is hereby notified that the Office of the Union
will be shifted from Westcott Road, Royapettah, to
The Madras Provincial Co-operative Bank Buildings,

Mylapore-Branch, Luz, Mylapore, Madras.

S. K. YEGNANARAYANA IYER,
Ag. Hon, Joint Secretary.

- -t Py
?endency on the part of the management to vield more and more
to their pressure. Individual members of Central Banks who were
mainly non-borrowing depositors were looked upon with suspicion,
an attitude which is not vet completely given up by society
representatives.  The society representatives always agitated for
reduction in the rate of interest on loans given by Central Banks
to borrowing societies, till at last in the opinion of some the margin of
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gerously dwindled down. If Central Banksdo not take

'nterest accrued but not realised and if they set apart a

~~——decent amount from their annual profits against bad debts, the margin

of profit would be found to be quite inadequate.

Supervision of affiliated societies has been now virtually taken
over by the Central Banks and they have to find funds for it. So the
need for a decent margin is all the greater.

Mr. Hood’s warning, therefore, is quite timely and we hope it
wonld be listened to by those responsible for the running of Central
Banks.

The Tinnevelly Example.

The co-operators of Tinnevellv deserve to be congratulated on
their enthusiasm in commemorating the services of workers in the
field. In the new building of the Bank, which was recently opened
bv Mr. Hood, thev unveiled the portraits of the Presidents and
Secretaries of the Bank, past and present. We are sorry that owine
to heavv pressure upon the space available in our journél we are nojz
able to publish all the speeches on this happy occasion of unveilino
the portraits. )

We have a suggestion to make. We do not know whether or
not other pioneers who worked in various other districts and sacri-
ficed their time and energy to popularise the movement at a time
when it was voung and had not many champions have their portraits
in any buildings in their own districts. In each distri.ct there
would be at least half a dozen such pioneers whose disinterested
work paved the way for the spread of the movement in the
district. We shall be happy to receive and publish short biooro-
phical sketches of such pioneers as the late Mr. Thirumalai})pa
Mudaliar, the President and Founder of the Tinnevelly District Co-
operative Central Bank.

The co-operative movement, we know, has offered a platform
ff)r genuine workers interested in social service without anv distinc-
tion of caste or creed and hence our plan of co-operative 'biotrraohv’
would include men of all classes and creeds and would, we ho;e, 'E;e:at
facto.r for cer.nenfing the various sections of the population of our
ffr(;vflir;sfpz};cshnlztziortunately, being subjected to strong influences

Some of these pioneers may be still in the land of the livineo and
some might have passed awav. The young recruits who bhave
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recently come into the movement cannot set a better task to them-
selves than collecting facts about the co-operative work of their
seniors and deriving their guidance and inspiration from it. We
therefore make a special appeal to the young co-operators all over our
Province to collect information about the pioneers and send us short

sketches of their lives.

Sir T. Vijiaraghavachariar on the need for young recruits.

Sir T. Vijayaraghavachariar in his address at the Silver Jubilee
Celebration of the Provincial Co-operative Union referred to the fact
that most of the audience he saw before him were middle aged per-
sons and he was disappointed at there not being many young
co-operators. That occasion was a unique one and many veteran
co-operators had come on purpose to take part in the Silver Jubilee
celebration and hence the average age of the audience was pretty
high. But Sir Vijavaraghavachariar repeated that idea when he
addressed the co-operators at Kurnool. He is a shrewd observer and
should have noted this fact in particular, otherwise he would not
have repeated it. .

It is difficult to generalise on a question like this. We have
on the other hand heard complaints that persons of ripe experience
are not allowed to continue to serve the movement and the raw
recruits of to-day are impatient to have them replaced and get into
their places. Still the need is obvious for a steady flow of young
recruits who will infuse fresh blood into the movement, who will
have no strong well established prejudices for or against particular
steps of reform and whose enthusiasm will enable them to carry on
experiments, which more cautious people will hesitate to undertake.

A successful school master is one who trains up his pupils in
such a way that in course of time he hecomes less indispensable.
So also it is the duty of elders in co-operation to see that in course
of time they train up a generation of young enthusiasts who would
without violating traditions naturally step into their places and carry
on the work in a spirit of service and sacrifice. We hope this
supreme duty which elders owe to the movement and to themselves

they would realise and discharge.

Dr. Lokanathan on Sales Tax.

We draw the special attention of our readers to an article by
Dr. Lokanathan on ‘Sales Tax and Consumers’ Societies.” There
are two main points besides many minor points urged by the learned
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coutributor against the imposition of the sales tax on co-operative
stores.

He contends, and in our opinion quite correctly, that co-operative
Stores are not shops selling articles to its members, but only agencies
for the distribution of goods amougst its members. Thev do not aim
at profit and exploitation and this is a point which deserves to be
fully recognised and appreciated. The second point is that these
co-operative stores are already subjected to unfair competition with
private shops. We are not surprised to learn that many private
shops are sub-dividing themselves into apparently independant con-
cerns so as to exhibit each an amount of business below the taxable
minimum and thus avoid liability to taxation. Public institutions
like co-operative societies canmot have recourse to such tactics for
avoiding payment of tax.

Considering the fact that co-operative stores are so few in num-
ber in the Proyince and the tax realisable from them is not likely to
come to an appreciable figure from a financial point of view, we hope
the authorities will be pleased to exempt co-operative societies from
the sales tax. The continuance of the tax would in effect amount

to penalisation of people combining to purchase by co-operative
methods instead of resorting to petty retail shops.

Hopeful Signs.

It is a hopeful sign of the times that more and more societies of
the non-credit type are being organised in our Province. Many of
the cities have now co-operatively organised milk supply. Madras
set the example, Coimbatore followed and now we have co-operative
milk supply societies in Madura, Salem and other district headquarters,
These societies are to be encouraged both from the producers’ and
Consumers’ points of view. The consumer gets milk of good quality
and guaranteed purity and the producer also, as the report of the
Coimbatore Milk Supply Union* states, stands to gain by getting
timely advances for stocking fodder and for the purchase of new
stock.  Just as cotton sale societies in course of time developed the
important task of popularising good variety of cotton seed among its
constituent members, so also these milk supply societies are encoura.
ging the proper breeding by maintaining stud-bulls.

Another form of consumers’ societies that is very popular in
Madras and that deserves to be copied in all big urban centres is the

- See page 499 of this nvmber.
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i i important office
lunch home run on co-operative lines. A.dmost;levery lbel:s o
i j n lunch home where the mem
in Madras has got its ow : : r ot <
ure quality and at a very reasonable price. Besides th.ls'daydt g oz
zdvantaoe at the end of the year they get a decent .lel(SeI: tEEir
are i tionate to
i i attractive bonus propot
heir share-capital and a very
; atronage. These co-operative lunch homes deserv.e to be co‘nnec;ed
. ith co zperative milk supply societies and co-operative stores 1n urban
o s. A drive by the officials and non-officials to have more soc.xeue.s
as. 3 i :
z;ethese three types introduced and to see that better cc(; ordmatltonble
ies 1 tep which deserves to
brought about between these agencies 1s a step

taken and which we hope, will, at no distant future, be taken,

There are many fields where as consumers we pay heav.ﬂ.y to thz
. . u
shrewd business-men who exploit us. Co-operative launa:es : d
co-operative medicine shops will suggest themselves tc?t e urba
co-operators as possible lines of development. Co-operative c1?1tf:12:
' i iz
houses would be looked upon as a dream, but if thet avet;age c:)Ple,s
ine 1 i ibuting to other pe
hat ways he is contributing
were to examine 11 W : : :
rosperity by being an exploited consumer and if he m’ company
Svith other fellow sufferers were to organise consll)n?lekrls fs;)cuet}es
i i uld find a bright future for
for these various goods and services he wo g

the co-operative movment on the non-credit side of it.

- tion in Schools. |
o (g):erif the most effective methodsic‘)f .promoting co-t(:peratxvg
movement in the Province is to familiarize the ycf;ung oyrzt?:n
girls of our High Schools with the fx‘mdar.nentals o co-opv;::ri‘t)in .
Various meth/ods have been sug.gestfed 1:: ?mbc;zgle;;otz,iirti udcini
well written books on co-operation for s udy : , o star:

ssons on co-operation in their text-books and a ove a
;z;l(e:(}-eoperative societies for the purchase of l;looks, ;taltlcs):eir: Zx::
other articles required by the stud'ents. Of zjlll t es:;. the la ,ommiw
opinion, is the most efficacious as it would give ts)tu e.xzts gpgow Y
to get into the live-movement and not to read about its shadow.

We are therefore glad to note that the ?rovinc.ial Co-OPFratiV;
Stationery Stores which was started last year is growing steadily :.ns
has got about 60 school-societies affiliated to it. If e}ll these socie 1eh

- loval to the central stores and got all their requirements tl.lro_ug
:;e: e<:en‘tral stores, the latter could more t‘han Justlfy its e:ciltslf:nn::se
by doing quite a respectable volume .of business for. its cons . d
We are glad to note that both the Director of Public Instructionand .
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the Registrar of Co-operative Societies have shown commendable en-
thusiasm in helping the spread of this movement in schools and
colleges. We hope that as a result of the joint endeavour of the heads
of these two departments, every school will in course of time have its
own co-operative stores and every student will be brought into touch
with the consumers’ movement as it directly affects him.

We hope that if the large army of students in High Schools be
brought into contact with the Co-operative Movement through con-
sumers’ societies and if they grow into co-operative stalwarts they
would master the principles of consumers’ co-operation and having ex-
perienced its benefits in their own lives, they would, when they grow
into seniors and active citizens, give a neéw turn to the movement in
the Province itself. The excessive importance now attached to the
credit side will dwindle or rather the hitherto neglected aspect of
co-operation, especially, the consumers movement, will get a fillip.
These co-operatively trained citizens and leaders will start a net
work of consumers’ societies in the Province. Brighter therefore is
the future for co-operation, if the young ones are handled in
good time and properly.

Some Central Banks.

We give below in a tabular form some important items of infor-
mation about the condition of 5 Central Banks that have sent us their
annual reports. We see that the collection of interest according to
demanad is satisfactory in Madura, Trichinopoly and Vellore though
it is not so good in Tanjore and Kurnool. Overdues of principal are
very heavy in Kuruocol and Vellore, and they are bad enough in
other districts. We are glad to note that most of the Banks have
substantial reserves against depreciation and bad debts and some
have got Dividend Equalisation Fund as well. The total Reserve
Fuuds standing to the credit of these banks are very substantial and
no depositor need have any misgiving as to the security of his money.

We are glad to note that some banks like Kurnool have started
deliberately a course of cautious expansion and all banks have been
very liberal in encouraging short-time transactions with loan and
sale societies. One is led to believe that the worst days of depression
are over and that with a little more exertion on the part of the field
staff collections are bound to become more and more satisfactory.
We hope the authorities in charge of Central Banks will, side by
side with rectification and consolidation, carry on a policy of healthy
expansion with caution born of their experience of the past 35 years.
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Kurnool.| Vellore. | Madura. Trichino. Tanjore,
poly.
Individuals ... 194 136 147 138 306
Members. {
Societies 236 652 524 520 248
Rs. Rs. Ras, Rs. | Rs.
Paid-up Share Capital .. | 1,00,858 | 2,72,95C | 3,00,470 | 1,92,570 1,34,141
Total borrowing at the end of
the year 6,72,523 | 21,52,692 | 27,13,288 |28,26,826 9,20,286
Loans:
Given during the year... | 1,53,459 | 5,34,095 | 9,18,662 |11,86,638 | 4,63,160
Collacted . | 1,09205 | 3,67,917 | 5,94,281 | 8,49,458 4,70,566
Outstanding at the en
of the year ... | 6,08,840 |16,72,342 119,39,253 | 18,94,078 7,74,921
Demand : '
Interest 55,982 | 1,04,468 86,662 99,620 54,688
Prinoipal . | 5,20,172 112,05,334 | 9,81,734 | 8,65,200 | 8,42,913
Percentage uncollected :
Interest 26.3 71 6.5 5.77 38.5
Principal 79.0 10 48.0 31.47 44.2
Raserve for Bad Debts, Depra-
ciation, etc. 75,604 | 1,71,500 | 1,26,871 { 1,01,295 59,249
Net profit 8,507 19,421 31,858 29,819 5,097
Total Raserve at the end of
the year 54,545 | 2,33,402 | 2,01,913 | 4,44,409 75,212

A Novel Scheme.

Our readers, we hope, will read with great interest the draft
bye-laws of the Indian Co-operative Missionary Society published
elsewhere. (See page 493) As is shown in the letter of Mr. M. Bashir
Ahmad Khan, Honorary Secretary of the All-India Co-operative
Institutes’ Association, Mr. K. Velayudam Pillai of Travancore was
requested to submit draft by-laws, and he has done so.

The main point about the society is its membership consisting
of A class members who are full time co-operative servauts of the
public and B class members who are honorary part-time workers.

The society will work as the executive of the All India Provin-
cial Banks' Association and All India Institutes’ Association. The
A class members, like the members of the Servants of India Society
founded by the late Mr. Gokhale, will devote their whole time and
attention to co-operation getting in return a bare maintenance
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allowance. 10 years of previous experience is a necessary qualifica-
tion for enrolment as A class members and they are allowed to retire
after 15 years of strenuous work.

India is envisaged as one united countrv and the artificial
barriers of political sub.division are swept off, and the Missionary
Society gets its funds by a levy on the working capital of the entire
co-operative movement of the country as a whole. This ideal is
worthv of being kept in view and we hope co-operators all over India
will strive to convert this ideal into a reality at no distant future,

Some useful suggestions for the Journal.

We g¢ladly publish below relevant extracts from a letter received
from a respectable correspondent who offers some suggestions regard-
ing the conduct of the Journal.

“Though dealing with all aspects of co-operation, the Madras
Journal of Co-operation devotes itself mainly to the problem
of co-operative credit. The journal is not to be blamed
because the movement itself is so organised that credit bulks
large and other aspects of co-operative activity are almost
negligeable,

The Journal however is expected not to accept the general tenden-
cies of the times but to give a lead along proper lines so as to
educate its readers.

May I therefore suggest that you set apart a specific number of
pages in each issue of the Journal for dealing with problems
bearing on credit and on various aspects of non-credit co-
operation, such as the cousumers’ movement, i.e., the co=
operative stores including students’ stationery stores, milk
supply societies, co-operative building societies, co-operative
insurance, co-operative marketing and so on. These are some
aspects of co-operation that do not get as much prominence in
the Journal as they deserve,’

We accept the charge levelled against us, though not to the extent
our correspondent is prepared to press it. This Journal has always
given due publicity to all aspects of co-operation -and if the various
lines of co-operative activities suggested by our correspondent do not
find prominent mention in the Journalit is certainly no fault of ours,
but only of persons who shonld have written articles on them and we
deserve to be blamed only if we do not publish such articles.

Now that the suggestion has been made we accept it whole-
heartedly and are prepared to give special publicity to anv article
dealing with any aspect of non-credit co-operation and we hope that
we shall have the pleasure of publishing at least one article every
month dealing with some type of nou-credit activity, We would
welcome even more a straight forward account of the actual working
of different types of non-credit societies.
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Rural Indebtedness and Ceremonial Expenses.
By Sri K. G. PrRABHU, M.A,, G.D.A,, G.D.C.A,,

Assistant Registrar, Co-operative Societies, and Rural
Development Officer, Satara.

From what could be gathered at the time of inspection of village
co-operative credit societies, it was observed on enquiry with agricul-
turist-members of the credit societies that in most of the cases the
hereditary old debts or large frozen personal debts were the outcome
of expenses incurred on marriage ceremonies. Side by side, it was
also observed that the incidence of indebtedness was greater in the
richer tracts where land was fertile than in the poorer tracts where
there was poorer vield and indifterent seasons. The logical conclu-
sion would be that in the fertile regions the agriculturists and the
money-lenders have been mutually responsive, the one in borrowing
to the utmost credit that could be secured and the Sther in enlarging

* to the utmost limit, the credit that could be safely extended. To lay

the whole blame of heavy indebtedness at the door of solely the agri-
culturist would not be quite accurate. Because, if the agriculturists
as a class had not the ready facility of borrowing from a willing
Sawkar it is just possible that the matrimonial market would have
so adjusted as to suit the borrowing facility and capacity of the agri-
culturists. For instance, under the new Debt Relief Measure, it is
proposed to restrict agricultural finance only to few select agencies
viz., the co-operative society and licensed money-lendersand bankers
and provision made for loans for marriages would be restricted. The
reason being obvious viz., that with the relief obtained through the
Debt Relief Measure it ought to be possible for agriculturists to lay
by their own savings for incurring legitimate expenses for marriages.
It is also quite likely that with this imposition and restriction when
the whole of agricultural class is subjected to restriction in the borrow-
ing for marriage ceremonies unlike in the past, the whole of this class
will have to arrive at a compulsory understanding and adopt the
custom to undertake such marriages at a minimum expense within
their own individual capacity.

Added to this alleviating factor under the new Debt Legislation
it would also be quite desirable to further assist the agriculturists in
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meeting the problem of ceremonial expenses with greater ease and
personal satisfaction. This can be achieved as follows : —

We find the marriage ceremonies in small villages are gene-
rally village-wide in their extent of entertainment and feasting asince
one community or other is bound to be in predominance and 'Z com-
munal dinner even outside the circle of relatives is ovly natural to be
arranged at this ceremony. It is worth trving whether atleastin the
case of societies, it would be possible to arrange for simultaneous
marriages at one time under rhe management of the society so as to
obviate the necessity of arranging separate feasts and ceremonies for
separate marriages. The saving in expense in this wav wouid not
be iuconsiderable. The commou expense of this co-opefative func-
tion under a joint basis could be shared by the parties concerned and
the joint function of combined marriages under the aegis of the society
wpuld be bound to be a unique and popular event in the whole
village. It would also be quite desirable to insist on the parties of
the bride and bride-groom to exchange only useful presents such as
agricultural implements, necessary clothes etc, rather than orna-
ments. Under the new machinerv of rural workers and other staff

these suggestions are quite possible to be followed up in practice and

there appears to be no doubt that substantial gain would accrue to
the agriculturists. The basic principle to be observed in all cases is
that co-operative effort for solving anv worldly problem is distinctlv

of greater advantage to the persons concerned than their individual
undertakings.
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Sales Tax and Consumers’ Societies.
By Dr. P.S. LOKANATHAN, UNIVERSITY OF MADRAS.

The question whether co-operative societies, agricultural
marketing societies and consumers’ societies should not be exempt
from the scope of the General Sales Tax was discussed when the bill
was in the Madras Legislature, but the Prime Minister opposed such
exemption on the ground that while co-operative societies might be
given help in other ways, so far as taxation was concerned they must
be brought into line with all trading concerns and should not seek
any special favour. In the result all co-operative trading societies
pay the sales tax, and the Triplicane Urban Co-operative Society,
Madras, the biggest store in India, has been paying since October
last the general } per cent. on its turnover of about Rs. 9 to 10 lakhs
per annum and the tax it pays will amount to nearly Rs, 5,000 in a
full year.

The view of the Prime Minister that co-operative stores should
not be granted anyv tax exemption may be contested on grbunds of
theory, general policy, aud practice, and it is proposed to examine
some of them here. In the first place, the true nature ofa co-
operative consumer society must be understood in order to appreciate
its claim for tax exemption. Distributive societies registered under
the Co-operative Societies Act are societies established for the pur-
pose of distributing articles of daily consumption among their mem-
bers: They do not sell their articles to the public and are not there-
fore strictly speaking trading concerns in the sense in which private
shops are. Persons in a locality join together and to have a central
body to purchase the daily requirements of all of them and then dis-
tribute the goods to the members as they require. The societies are
not “dealers " in the ordinary sense of the term and any attempt so
to regard them offends against the whole principal of co-operation.
In fact a decision to that effect was given only recently by the Madras
High Court.

The sales tax affects co-operative stores adverselv. The
central body purchases ou behalf of the members and the tax being
paid by the sellers of the goods in the first instance is passed
on to the society which finds the cost thereby increased. But
when the store re-distributes the goods to members by a sale to them,
again it has to pay a tax on its turnover and this mneans that a mem-

ber of the society is taxed twice, once when the articles were
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purchased on his behalf by the Society and again on their distribution
to members. In effect the member has to pay for the articles he
buys more than what he would have to pay if he had not got it from
the society but bought it from a small retailer who is exempt from
the tax. The sales tax thus penalises the co-operator.

. It may be contended that a consumer store should be regarded
asin practice a mere trading concern like all private shops whatever
it may be in co-operative theory. This view is grounded on prejudice.
Further, there are other important reasons why in the interest of the
more rapid development of the stores in the Province they should
have b‘een exempt from the tax. These distributive societies are not
many in number and for various reasons their progress has been
tardy. While the revenue accruing to Government may not be much
and therefore can easily be dispensed with, the tax isa serious handi-
cap to the societies which working under great odds have always
been hard put to it to show any profit. The tax will be felt to be a
burden by all stores-~not excluding the T\, U. C. S.—and their pro-
gress will inevitably be arrested. No new stores will be started and

the few that are being organised on account of war conditions may
not even last the duration of the war.

In India where the consumer does not even enjoy the ordinary
rights of a buyer in the.form of correct weights and measures and
where there is a lot of adulteration which even Congress govern-
ments have been unable to check, the establishment of co-operative
stores which guarantee to their members correct weight and measure
and uniform quality should be regarded as of national importance,
for only by an extension of the co-operative stores and their direct
and indirect effects on the private trade can a distinct improvement
in merchanting practice be secured. Co-operative societies are the
complement of the Police and preventive health staff of the Munici-
palities, While the latter detect and punish wrong-doing, the former
exercise a strong, healthy and beneficial influence on private dealers
by their example and are a powerful instrument for securing an im.

provementin trading practice. They therefore deserve to be en-
couraged in every way.

An argument is advanced that if the whole of this province is
permeated by a net-work of co-operative stores and private dealers
become extinct and if the stores be exempted from the tax, the sales
tax would cease to be productive. The contention has <;n1y to be
clearly stated to show its futility. It is impossible to reach such a
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stage. But if by a happy conjuction of circumstances the im-
possible happens, then Government surely candevise more suitable

‘methods of raising revenue. For the moment the fear is unfounded.

A world where all members buy co-operatively would be an
altogether different world from what it is now, and Governments
will have less need of revenues. A large part of the Government’s
expenditure on education, public recreation and entertainments can
be saved for co-operators would gladly undertake these functions.

The sales tax will surely have the effect of arresting the
development of consumers’ movement in this Province and further
check all advance in new lines of extension and development. Such
a result is greatly to be deplored. Those who have faith in the
voluntary co-operative movement will regret the inevitable result of
the public being placed at the mercy of private dealers against whose
malpractices co-operation has been putting a ‘brave fight. The tax
affects unequally the stores and private dealers. The dealers have
already begun to break up their businesses into smaller ones with a
view to avoid the tax. By converting their shops into little onesand
setting them up in the names of the various members of their joint
families, these dealers have sought an escape from the tax. It is with
such dealers in the altered status that the co-operative stores have to
compete and the resulting competition will be unequal.

It is a mistake to think that the large co-operative store by its
ability to buy wholesale and in bulk and by its certain clientele will
easily be able to supplant the private dealer and in any case should
not have to worry about the small burden of the sales tax. Those
who have experience of the conditions of wholesale and retail markets .
in Madras and other parts of India will not think so. The bigger
the society, the greater its handicap. The diﬂ'e-rence in .costs l.)etween
buying small lots and buying in large bulk is very incomsiderable
and is hardly sufficient to cover the expenses of the staff of a large
In the classes of commodities in which the co-operative

nisation. . .
orga: dency deal the margin of difference between whole-

stores in this Presi

- sale and retail is often under 6 per cent. and sometimes it is as low

Further it has been found to be cheaper to buy from
from the manufacturer or the so-called wholesaler
because where the wholesaler has entered into exclusiv-e relationship

:th the retailer the latter's prices are cheefpe.r to outsui_ers: than the
Z)lrmer’s Such instances have come, within the experience and

knowledge of the present writer.
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That the sales tax is already arresting certain lines of advance
is clear from the experience of the Triplicane Stores which is now
faced with the problem that whether a new line of activity proves to
be remunerative or not, the turnover tax has got to be paid. Schemes
for the establishment of little mills and for the sale of new articles
like shoes and sandals, piecegoods of all kinds, are partially held up
on account of the sales tax. In any case a spirit of caution, nay
almost timidity, is setting in on account of this additional handicap.

The ultimate justification for the plea to exempt co-operative
stores from the operation of the sales tax is this. - Is or is not the
development of co-operative store societies a matter of some im-
portance from the point of view of the people’s well-being ? Instead
of the Government’s having to spend large sums in promoting their
number and fostering their growth, should Government place a
definite handicap at this stage in the history of the store movement
in Madras? Further can Governinent reject the theory on which
consumer-organisation is based, wviz., that it is only a mutual
association of members brought together for the purpose of common
purchase and that therefore a society of that kind cannot be treated

‘“dealer " for the purpose of the sales tax ? Upon the answer to
these questions will depend the case for or against the exemption of
the stores from the scope of the Madras General Sales Tax Act.
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Should the Credit Societies restrict their activities
to Crop Loans?

Bv Svep Zanur HusaiNn, B.Sc,P.Co.S.,
Educational Assistant Registrar, Co-operative Societies,
Punjab Lahore.

The peasant everywhere has off and on stood in need of outside
financial help. The chief agency which has been financing the
Indian farmer is the village money-lender or the village shopkeeper.
He has been allowing him credit for agricultural as well as house-
hold requirements. But this system of finance has generally worked
against the interest of the agriculturist and is considered to be the
chief cause of his heavy indebtedness.

The causes of his enormous debt have from time to time
been studied by diffirent economists and the results tabulated by
them reveal that his habit of reckless borrowing and ignorance of the
right use of credit is chieflv responsible for this state of aftairs. It
appeared, therefore, necessary that his attention should be diverted
from this vicious svstem of finance and he should be provided with an
agency which while allowing him controlled credit should educate
him in the right use of money. These were the primary considera-
tions which resulted in the introduction of the co-operative movement
in the country.

The start was made with village credit societies: The bye-laws
of these early societies were so drafted as to aim at controlled advan-
ces to their members and preferably for productive objects. They
definitely prohibited loans for extravagant and speculative purposes.
Great stress was always laid on the proper application of the loan.
But as the main problem before those responsible for the guidance of
the movement was to replace the existing system of monev-lend
ing they allowed societies to make advauces for purposes which
though not strictly productive were indispensible from the view point
of the agriculturist. Thus broadly speaking thése societies have
been allowing credit to members for all necessary purposes.

Now that the societies have served the agriculturist for over a
quarter of a century it seems desirable to gauge the effect of their

working. As aforesaid, these societies were started to free the agri-

" culturist fromn the clutciies of the monev-lender ani to save him from

the evxls of his svstem of finance, They were intended to make him
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realise the dangerous consequences of reckless borrowing and differen-

tiate between productive and un-productive loan. They were in fact -

expected to control his future borrowing and to enable him to free
himself graduvally from heavy indebtedness. But the policy they
have hitherto followed in actual practice has fallen short of the
objective.

There is no denying the fact that the credit societies instead of
restricting their activities to finance the current agricultural needs
of their members have made the mistake of attempting the liquida-
tion of old debts and making liberal advances for ceremonial expenses,
Consciously or un-consciously they have followed the policy which
was not within their scope and thus got themselves iuvolved in
difficulties which tend to result in disaster. .Over.financingand their
undue leniency towards the recovery of debt has added to their
difficulties and the depression converted short-term advances into
long-term loans. This has made the position of most of the societies
extremely precarious and the bulk of their funds is locked up.
Majority of them appear on the roll because they are being allowed
to exist but in fact they are stagnating and in a static condition.
Even the best societies have not got enough liquid funds to finance
the genuine needs of their members and are engaged in the liquidation
of their assets. Itis, therefore, quite evident that it was a great
mistake on the part of these societies to adopt such a liberal policy
and run their business on the lines which were not at all within
their sphere.

" Now two distinct problems require solution. On the one hand
they have got to arrange for the reduction of the alarming overdues
which have accumulated during recent vears and to free themselves
from the present stagnation and on the other hand they have to
chalk out lines for their future working. The present position of the
societies has only recently been reviewed by the Reserve Bank of
India and the suggestious made on this behalf in its report need
careful considergtion. Here we are mainly concerned with the
future programme of the societies. It has heen suggested that socie-
ties would be well advised if they strictly limit their loans to crop
finance. Advances for purposes which cannot reasonably be expect-
ed to be repaid within six months or at the most within one year
should generally be eschewed and if under some exceptional circum-
stances it is at all felt necessary to issue loans for a longer period’
they must not exceed a very small proportion of their total business
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- and should strictly be for purposes directly connected with agriculture,

It would be worth their while to rule out as beyond their scope the
financing of their members for ceremonial expenses and to take in
hand the liquidation of outside debts. It is correctly argued that if
the societies had followed this course from the very start they would
not have been harassed and would have successfully achieved the
ideal aimed at. ‘To rectify past mistakes they must now follow the
policy of restricting their advances to crop loans only.

While admitting the principle laid down above in its broad
outlines one has to concede that these societies have often to work
under peculiar circumstances and environments, The sole object of
the societies is to promote the economic interest of their members.
They draw their membership from the class which is regarded as
conservative, suspicious, illiterate and lacking in foresight. This is
admitted on all hands that the Indian farmers depend on others and
lack the spirit of self-help. They are socially so circumstanced that
they cannot help borrowing for their certain ceremonial customs.
They cannot at present dare to act against the general public opinion
and against the behests of their women folk who are even more con-
servative and ceremonial-ridden than the men, So under the cir-
cumstances the agency which suits them most is one which can
supply all their requirements --agricultural and others. It is, there.
fore, obvious that when they would find that the society is mnot

_prepared to extend its helping hand for all the requirements they

would look for some other agency which from their view point would
suit them better. There is every likelihood that under the pressure
of dire necessity the farmers may resort to other agencies for their
requirements and thus the aims and ideals of the societies may remain
in the back ground.

Mr. C. F. Strickland, who was once Registrar of Co-operative
Societies in the Punjab delivered some three years back a series of
lectures on Rural Finance and Co-operation at the University of
Nanking. During the course of his lectures he ewpressed his views
on this subject. He says *the endeavour of a co-operative credit
society should be to free its members from all outside debt, and to
induce them to deal only with the society. If the society will not
lend for an object which is really necessary but not productive, the
farmer will be driven to go to the money-lender. Sooner or later the
money-lender will seize his crops or his animals or his Jand and the
society will lose the money which it-advanced to the member for
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production.” He is further of opinion that if the societies restrict
their advances to agricultural purposes ouly they would exclude
handicrafts and petty trade from which many farmers earn a part of
their income. In the Philippine Islands it is forbidden by law to issue
loans for purposes other than productive but in actual practice
societies do make advances for necessary purposes which are not
productive. Now the question arises whether the objects which are
not strictly productive and are included in the by-laws of credit
societies are really necessary or not. The farmers here too expect
their societies to provide finance not for agricultural needs alone but
for all necessary purposes, It has also been observed in some societies
whose working is apparently sound tbat the members have taken
loans for un-productive purposes while the bonds giveu by them to
the societies mention the object of loan productive. Thev do not
conceal this fact and offer necessity as their excuse for this irregu-
larity.

In view of the above discussion it would seem that the time is
not vet opportune for the societies to make any change in their
general policy. They would be well advised to continue working
on the same old lines till they succeed in bringiug about a change
in the mentality and general outlook of their members. Greater
stress should be laid on the education of members and they should
persistently be taught the economies of life and business ways and
practices. So long as their dealings with the outside agencies
continue, societies will not be able to do any great good to them and
if the working ot such societies is found to be satisfactory it will be
no index of the actual economic condition of their members.
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The Reserve Bank’s Circular to Central
and Provincial Banks.

By Sri V. S. RAMASWAMY IVER, B.A,,
Retired Assistant Registrar.

Apparently in the discharge of its duty, the Reset:ve Bank l.las
issued a circular to all Central and Provincial Baunks, in connection
with the reorganisation of the co-operative movement on banking
lines. It did well to remind co-operators of the elementary and
fundamental principles of banking. Co-operators should admit that
though there are many good co-operative banks working, as well as,
if not better than some coramercial banks, there are also somre which
are erring even in elementary principles. From their nature apd‘
constitution such a state of things is only to be expected. Some
co-operators try to take shelter under the word * co-og_erative * asif
co-operative banking is not banking., Most of th.e Dxrect?rs-all of
whom eome through election—are only novices in bar.akmg. The
managers too, for various reasons, are not chosen fo'r their kx.xowledge
and efficiency in banking but for other comsiderations, which all of
us know. Hence, such advices cannot be given too often and they .
must be welcomed. I may go a step further and suggest that co-
operative banking practice should pass continuously through ‘the
critical view of a professional outside banker. Then bad practices
will be put an end to then and there. The circular has al‘so .brouc.ght
home to co-operators, the limitations of the Reserve bank, in its beu.lg
essentially a commercial bank, and that they cannot depcfnd upon its
help, unless they try to come into line with the other ordinary banks.’
This is also necessary now, because co-operators, on account of .too
much indulgence from Government have forgott.en or are forgetting
their ideal of self-help. But the circular is defective in some respects
and these are discussed in the following paragraphs.

1. Building from the top. In the last but ong para (21) of its
circular the Bank says i~

“ Co-operative Banks exist in order to be of service to primary
co-operative societies and that their success will depend upon

their usefulness in this respect.”
It might have gone a step further, and added .that the success
of those co-operative societies depends upon their usefulness t‘o
members. The Reserve Bank should have tried to construct on this
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foundation ; but it attempts its level best to construct the building
from the top, As agriculture depends too much on the freaks of
nature, agricultural co-operation finds itself unable to adjust com-
pletely to all their usual conditions. That is the very reason why
the law wants the Reseve Bank to give some special attention to it.
There is not the slightest attempt om the part of the Bank to
accommodate its business, even to a very small extent, to suit to the
special requirements of agriculture. Its suggestions smack something
like chopping the head to suit to the cap, as the Tamil proverb goes.
It does not seem to give that consideration for the special problems
of co-operation which the law wants it. It has not tried to give
practical solutions,

2. Faiture to recognise the greatest defect in Indian co-operative
finance and suggest remedies. Attention is invited to paragraphs
217 to 220 of the Maclagan Committee’s report. As farbackas 1914,
that Committee recognised the want of arrangments for the rediscount-
ing of agricultural paper as the greatest defect in Indian co-operative
finance. They reported :

“ We are, however, greatly impressed by the difficulties which
threatened the whole co-operative finance of the country, and
considered necessary to place our view of these difficulties very
prominently before the Guvernment in order that such further
steps may be taken as the Government may consider necessary
in order to secure a careful examination of this question and
a satisfactory arrangement for meeting this serious difficulty
in the existing co-operative organisation. '

That Committee hesitated to recommend a State Co-operative
Apex Bank and left the problem for the future to solve. Now that
_the Reserve Bank has come into existance, it seems, that it is its
statutory duty to solve this problem. It is admitted, that it cannot
meet all the demands of co-operators, counsistantly with its own
responsibilities. But it should not be forgotten that it is also its duty
to suggest a solution for this greatest problem to co-operators and
Government. What is its solution ?

The foreign experts of the Central Banking Enquiry Committee
also considered this problem. They doubted if the Reserve Bank
could help in the matter. But they have suggested that the Govern.
ment should consider the advisability of placing a part of the monies
derived from the postal savings bank at their (Reserve Bank) disposal

(Page 716 C. B. E. R). Thus, there are two suggestions; one is to .

have a State Co-operative Apex Bank and the other to place ‘the
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Postal Savings Bank money at its (Reserve Banks) disposal for this
purpose. Experience in other countries shows, that without Govern-
ment this problem cannot be solved. The earnestness of Government
is there in the Act. The Reserve Bank cannot shirk its duty in the
matter. It is open to them to ask for some concessions or some
special favours, to discharge this duty to agriculture or tell point
blank that a State Co-operative Apex Bank is necessary. Itcannot
point out its own difficulties and keep quiet. Itisin duty bound to
come forward with its proposals to solve the problem.

38, Fluid resources. The circular is not quite instructive in
regard to fluid resources. It gives some very general instructionson
the necessity of keeping a certain percentage of depositsetc. Butit
does not examine the present system and practice followed by co-
operative banks on the recommendations of the Maclagan Committee,
and does not point out any defects, This ommission on its part
suggests that co-operative banks are not following any principle and
that Government have no control overit, The Maclagan Com-
mittee after careful examination went to the extent of even prescribing
forms for the submission of quarterly financial returns to Government
for their scrutinv and publication in the official Gazette (para 165).
Their advice has been followed at least in this Presidency, though
the publigation was discontinued. Since statistics are available for
several years, their citrical examination would have enabled them to
give more pointed advice based on facts and figures. They would
have done better if they had gone into the question Province by
Province, instead of the present too general instructions for the whole
of India, to be of any practical use. '

4. British Commercial Practice: The circular refers often to
the practice of Joint Stock Banks in Britain. Great Britain isa very
backward country in co-aperative credit, s.e., in co-operative banking;
and its being too rich and not being an agricultural country, its prac-
tices may not be of much avail to us. On the other hand, Germany
is more advanced in co-operative credit and we have tolearn a great
deal from their co-operative-banking. It would have been better if
they had given us the experiences of German co-operative banks
instead, for our guidance, In that case they would have suggested a
State Co-operative Central Bank to solve the greatest financial
problem of Indian co-operators referred to in a previous paragraph.

v Similarly, in my humble opinion, the Reserve Bank seems to
have done to the Central Land Mortgage Bank of Madras a positive
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wrong by their failure to bring to bear the experiences of German
Land Banks, the oldest in the world, in regard to their advice to
Government on sinking fund and on the margin between the borrow-
ing gnd the lending rates. They do not seem to have taken into
consideration the fact that there are essential differences between the
lanq mortgage bank debentures and the debentures issued by com-
panies and other institutions, in the permanency and the non-deterio-
rating nature of the basic securities of the former. They have also
left out of consideration the absolute necessity for the land banks to
worlf with the least possible margin, between the borrowing and the
lending rates. Perhaps this might have been due to their knowledge
of. mortgage banking being very small. No doubt these mistak:s
will be discovered later, but only after a long time and after much
hardship had been done. The greatest expert financial agenc.y of the
land, if they wanted to bring credit to themselves, should have oj

a more considered advice. ’ e

5. Mortgage debentures as securities. They recommend onl
G.overn.ment securities for fluid resources without making a begin}:
ning with land bank debentures. There are thousands anc;thousands
of co-operative societies in the country, and many millions of co-
operators. They form a separate world themselves, If sogieties are
.encouraged to purchase and keep land bank debentures, which are
in no way inferior to Government securities out of their reserve and
other funds, they may be used in the early stages as resources amon
themselves. Their popularity will increase and they will becomg
xfxarketable later on. This is the best time to introduce such securi-
ties. In European countries these are found as good as Government
securities, Imstead of thus encouraging, they have betrayed their
unsympathetic attitude, by their hesitation to accept them as securi
ties for advances. v

There is yet another and greater good to the country resultin
from the spread of these debentures as securities. It is only theg
tha.t the non-cultivating land-owners will be tempted to convex:
their lands into debentures, Then only will the land pass into thr
hands of real cultivators, Thus one of the greatest problems o:'
Government to get the maximum yield from land will be easil
solved. The Reserve Bank may be reasonably expected to fores :
these far reaching good effects to the country and to suggest meetho;e
to make them more and more popular and marketable later on, - ?
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6. Intermediate Credit. Their recommendations on this point
are far from satisfactory. They want to restrict intermediate credit
(loans) to the owned capital of banks, and they stop there. They
have not bestowed an iota of thought on the question whether the
total requirements of agriculturists in this direction can be met.
This limit will be far too small and may not meet even a small
fraction of their requirements. Nor have they given any suggestion
to co-operators and to Government as to where to go for the balance.
Should the co-operators go again to money-lenders for this? The
United States Government have created a Farm Credit Administra-
tion with four Central Banks at the top to deal with each kind of
credit, viz., short-term, intermediate, long-term and production. The
Reserve Bank is shirking its legal responsibility in not going further
into the matter of intermediate credit and finding a way out. What
is its suggestion to Government as financial advisers ?

7. Rates of Interest. It is extremely doubtful if their recom-
mendations with regard to the rate of interest are sound. In para-
oraph 19 they say “ the loan and deposit rates of the Central Banks
should be linked with the loan and deposit rates of the Provincial
Bank, which in turn should be linked with the Bank rate so that
there may be an organic structure of rates throughout the Co-opera-
tive Movement”.  Rates of interest paid on deposits should not be
higher than the Bank rate”. The effect of all this will be a levelling
of the rate of interest throughout the Presidency. Conditions in the
country varv from one district to another and also from one taluk to
another. In dry tracts rates of interest are generally higher than in
the deltaic parts. This is only natural because the element of risk
there has to be protected by an insurance of a higher rate of interest.
The Foreign experts of the Central Banking Enquiry Committee
“ are mot in favoutyof the policy of co-operative departments of Pro-
vincial Governments standardising the rates of interest for deposits
and credit in the credit societies throughout the whole province”.
(page 692). This standardisation may place more money where it is
dear and less in places where it is cheap without any consideration
for the need. It cannot but have some bad effect on the economic

condition of the country.

8. Discouraging Local Independant Banking. Thereare many
small towns which are mainly rural (e.g-, Lalgudi in Trichy District)
where there are well managed co-operative societies dealing safely
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in all the three kinds of credit—short-term, intermediate and long-
term. Provided the management is good, it is quite possible for
them to work satisfactorily as independant institutions. The experi-
ence in Germany is that even rural societies do attend to all the
three credits though long-term credit is very limited. It is highly
desirable that such independant societies should be encouraged
instead of being discouraged from above by too rigid rules to confine
their activities only to short-term credit. Self-help being the ideal
of co-operative societies they should be encouraged as far as possible
to be independant and not to be merely distributors of urban money,
provided banking principles are not ignored.

Conclusion. Attention may here be invited to the Maclagan
Committee recommendations with regard to the mnecessity for an
adviser with the. Government of India (para 202 to 207). The
Reserve Bank was not in existence then. Now that there is the
Reserve Bank it may well take the adviser’s place especially on
co-operative financial matters, which might have formed the more
important part of his duties. It is desirable and useful that the
Reserve Bank comes into closer touch with co-operative banks and
gives more definite instructions to each bank separately or to each
province, instead of in this too general and haphazard manner,

The -Provincial and Central Banks are now sending quarterly
financial statements to Governments as stated above. They contain
full informmation about the various kinds of deposits and loans, the
periods when they fall due, etc. These statements may be usefully

sent to the Reserve Bank and got examined by them. It would then -

be possible for them to guide by giving proper advice to co-operative
banks. From their very constitution they cannot have an ideal
management nor ideal managers. Hence guidance from experts
will be useful and necessary for a long time to ‘come if not for all
times. The Reserve Bank will then be in a position to give better
advice based on facts and figures available with thiem. Co-operators
also will stand to gain, because the Reserve Bank will then begin to
trust them more and more,
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Conferences.

THE TINNEVELLY CELEBRATIONS.
I

The Tinnevelly District Co-operators’ Conference.

The Tinneveily District Co-operators’ Conference was held on
Wednesday, January 3lst, in a spacious pandal erected in front of the
new Buildings of the Tinnevelly District Co-operative Bank, at Vannar-
pet. Over 400 delegates from all parts of the District attended the
Conference. ) )

At the outset, Mr. T. A Ramalingam Chettiar hoisted the
‘ Co-operation Flag' amidst loud cheers and applause. Dr. R, V. Choka-
lingam Pillai, Vice President, proposed Mr. T, A. Ramalingam Chettiar
to the chair, Mr. S. S. Namasivaya Mudaliar seconded that proposition
which was passed amidst acclamation. Mr. T. A. Ramalingam Chettiar,
M. L. C., was then installed in the chair,

Mr. Medai Dalavoi Kumaraswamy Mudaliar, President of the
Reception Committee, extended a hearty welcome to the distinguished
President and to the delegates of the Conference. Mr. T. A, Ramalingam
Chettiar rising amidst cheers addressed the conference in Tamil for over
45 minutes. A brief summary of the speech is given elsewhere*. Doctor
R. V. Chokalingam Pillai, Vice President, read out the various messages
wishing the conference every success.

The following resolutions were passed f—

The Couference urged on the Government the formation of a
Co-operative Federation for Tamil Nad and suggested to them that till
such time the separate Federation was formed the Provincial Union
should be formed on the lines of a Joint Committee of Federation on a
linguistic basis consisting of equal number of Tamil Nad as well as
Andhra Desa representatives,

A resolution of the Conference urged the Government to remove the
ban placed by them in the matter of deposits of funds made hitherto by
the Local Bodies and Municipalities into the Central Banks,

A strong plea was made by the Conference that Co-operative Banks
and Societies should be exempted from the operation of the general
Sales Tax.

The Conference expressed the view that food-stuffs, grains and
paddy etc., worch less than Rs. 1,000 need not be required to be covered,
by Iusurances and that insurance clause might be enforced in respect of
those commodities worth over Rs. 1,000.

It was also urged by the Conference that the rates of interests at

'which the Central Banks should lend might be increased to 5% per cent.

* Joo page 477 of this number.
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agd the rates at which the primary societies should charge on loans
advanced by them might be increased to 7% per cent. to enable both the

Central Banks and pri -
A primary societies to have sufficient .
working expenses. ‘ funds for the

t t;[‘he ﬁ'recommendations of the Co-operative Enquitl'y Committee

nC:ightebe ect t?at ;he Resen‘/e Fund of all the Co-operative Societies
e constituted into a “ Trust Fund ” i

Conference, were disapproved by the

Tk‘le Government was also requested to appoint special staff for the
collection of overdues of the liquidated societies.

" Drl.l.lt{’: V. Choc‘kalinga?n Pillai then requested the audience to peruse
e ex 1.1ts an.d .mt.erestmg products produced by various weavers’
co-operative societies in this District and outside arranged in the Exhi-

bition Hall, He then proposed a hearty Vote of thanks to the President
and to the delegates who were present,

) II
Opening of the new buildings of the District Co-operative
Central Bank, Tinnvelly.

. The 3lst. ]a\lnuary 1940 was a red-letter day in the annals of the
Tinnevelly Dl'Stl:lct Co-operative Central Bank when during the evening
the new buildings of the Bank at Vannarpet were opened by

Mr. H. M. Hood, ¢. 5.1, C. L. B., I. C. 5., Advi :
i PO e B Bey Lo e Dy Vi
Governor of Madras, ) ser to His Excellency the

In cofmection with the opening ceremony, a mammoth public meeting
was held in the spacious pandal erected for the purpose in front of the
new buildings. Quite a large number of officials, non-officials and the
elite of the whole district were present. Rao B,ahadur M. Giriappa
Joint Registrar of Co-operative Societies, Mr. V. S. Hejm;di rrwgr;s
Collector of Tinnevelly, Mrs, Hejmadi, Mrs, Chandra,n . ;n;i’
Mr. T A. Ramalingam Chettiar, M, L. C., of Coimbatore also attended the
function, The Police band was in attendance,

On arrival, Mr. H M. Hood was received by Mr. Medai Dalavoi
I?umaraswamy Mudaliar, President of the Tinnevelly District Co-opera-
tive Central Bank and conducted to the dais. At the outset, the M, D. T'

Hindu College Scouts pres )
guest. : presented a Guard of Honour to the distinguished

Mr. Medai Dalavoi Kumaraswamy Mudaliar, M. 1.. ¢, President of
the Bank extended a hearty welcome to all.* He tI;en requested
Mr. H.ood to declare the buildings open. In doing so Mr. Hood, Adviser
to His Excellency the Governor Madras, made a .speech’f‘ Then

* See page 476 of this number,
t See page 479 of this number.
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Mr.. H. M. Hood opened the new buildings by turning the key of the
front door. The distinguished guest and others went inside and saw the
buildings. They all then retired to the pandal.

This year and last year the staff of the Bank had done good work
enabling the Bank to stand first and second respectively in collection of
overdues in Tamil Nad. Asamark of encouragement certificates of merit
were issued to several members of the staff. In appreciation of the
admirable help rendered by the non-officials of the Unions, trophies
(silver cups) were presented to some of the Unions. Mrs. Hejmadi wife
of Mr. V. S. Hejmadi, 1.c.s., Collector of Tinnevelly gave away the
Silver trophies and certificates of merit to winners.

III
Unveiling of Portraits.

Then the whole gathering adjourned to the Medai Dalavoi
Kumafaswamy Mudaliar Hall in the Bank buildings. The public meet-
ing continued its session with Mr. H. M, Hood, ¢.s.I, C.LE., LC.S., in the
chair, when the important portraits of the former Presidents, present
President and Vice-President and founder Sectetary were unveiled.

At the outset, Dr. R. V. Chockalingam Pillai, Vice-President read
messages wishing success to the Conference and to the pleasant ceremony
of unveiling the portraits from prominent public men and co-operators.
Portraits of the following persons were unveiled by those mentioned
below with appropriate speeches setting forth the services rendered by
each, :

(1) Rao Saheb Medai Dalavoi Thirumalaiyappa Mudaliar, Founder
and first President by Sri P. Avadaiyappa Pillai, B.A, B. L.,
Advocate.

(2) Sir T. N. Sivagnanam Pillai, second President of the Bauk by
Sri T. A. Ramalingam Chettiar. B.A., B.L.; M.L.C.

(3) Rao Bahadur K. S. Ponnuswami, the third President of the
Bank by Sri S. Alexander Gnanamuthu, M-A.

(4) Sti B. Subbarayalu Naidu, Fourth President by Sri T. K. Chi-
dambaranatha Mudaliar.

(5) Sri Medai Dalavoi Kumaraswami Mudaliar, the present
President by Mr. V. S. Hejmadi, 1.¢.8., Collector.

(6) Sri T. S. Kanthimathinatha Pillai, B. A, First Secretary by
Mr. R. Sambasiva Aiyar, Advocate.
(7) Dr. R. V..Chockalingam Pillai, the present Vice.President by
M¢£, T. M. Nelliappa Pillai.
(8) Rao Bahadur M. Giriappa by Sri 1. A. Ramalingam Chettiar.
(9) Sri Sambanda Mudaliar, the present Secretary by Mr. Medai
Dalavoi Kumaraswami Mudaliar. '
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Mr. H. M. Hood requested Rao Bahadur M. Giriappa, Joint
strar of Co-operative Societies to say a few words on co-
Mr. Giriappa said that in some places undesirable people had j

captured the movement bringing disgrace to themselves a
movement.

Regi opera tiont.
oined and

nd to the
He had high hopes in respect of the Tinnevelly District

Bank as it was now worked by sincere people and men of honesty and
business integrity.

Dr. R. vV, Chockalingam Pillai, Vice-President, proposed a vote of
thanks. ‘Fhe pleasant function then came to a close.

At 9-30 P. M. the same day the drama “Is it possible ” was epacted
by the Chandran Co-operators’ Party in the Royal Talkies, Tinnevelly,

under the patronage of Mr. H. M. Hood, Fsq. ‘The drama was well

attended and successfully enacted. With a vote of thanks to the Chandran
Co-operators’ Party the function came to a close,,

Mr. Medai Dalavoi Kumaraswq

“1t is my proud privilege” and pleasure to extend to you, on behalf
of the Board of Management, our hearty welcome on this happy occasion.
We have met here, if I may say so, to celebrate the blooming of this

Bank to full man-hood. It is now 21 years since this institution was
started. During these 2 years, it ha

S progressed steadily hoth in repu-
tation and stability, and as well as in its utility to the ryots. And that
celebration is marked by an extension of the building which Mr. Hood,
our honoured guest to-day will declare open, and of the unveiling of
portraits of those who have been perso

nally connected with the working
of the Bank and the movement in this District,

When this Bank was started in the year 1918—as all well new institu-
tions often happen to be—it had no abode of its own. Tt was housed in
Mr. T. S. Kanthimathinatha Pillaj’s residence, the first and founder
Secretary of this Bank. The meetings

my Mudaliar’s speech,

The building-fund was started at the outset by the two Joint
Secretaries Mr. T. S. Kanthimathinathg Pillai and Mr, J, Gunaratnam
Pillai by relinquishing their claims to thejr allowances and subsequently
setting apart a portion of the net profits every year and thus the fund
piled up to a decent sum of Rs. 30,000,

It was then, in the year 1935, the
powers to buy or to build a buildin
purchased for Rs, 11,800 angl the ge

The compound with the build
also a small well, small shed and a
patch work to the main building,

general body invested me with
g for the Bank, The building was
neral body fully approved the same.

ing is 2.89 acres in extent. It had
0 out-house. After some repairs and
Work was carried on. But with the
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i olume of work and the necessary inc\rease of staff aufit m::e;zc:
B cords he building became insufficient. ore than t.hat,l w ”
- rFCOfds, t ; rooms were dark even during the day. txm'eT {\not er
sautfary for the that influenced us was that the public using tne free
impqrtant factord lit;rary must be better accommodated. z.\ll these co:-
readmg‘ . a; the general body resolve that the extensions must be
Sidzration:h?abzildings and also the compound should be made more

ade to 4

::tractive B e een :ngs::zt‘:d at a cost of Rs. 14,750 and

N Zuxi}:llln:a}:’:sb::xini;proved. The well is provided w%t}}l ?n
tl1le f éfd;::);;’; for the supply of water to the garden, The responsibility
electric

y i i i hen

d o war w i i i tely taken to
i nt. Steps ere immedia

eclara ion of ar was 1mmine W s

pu lc}:aste‘ all the reqﬁired materials before the war was actually deic a edt

an(ri we saved thus a lot and were able to coustruct such a magn ficen

inimum cost. N
hall ?rth:h:o:;zation stone was laid by I.lao Bahadur Mi,Gl;m;pa Ifsqt_(;
istrar of Co-operative Societies, Ma_dr:?s, who Iam g ;
the fh":“ P idst. For declaring the new buildings open,. we f:anno
2y o tter et S . than Mr. Hood. His previous connection thl? ?he
have & better o0 rent i ong years in addition to his present position

- ive movement for 1 . ' : position
o oep;?:/ery great pleasure in choosing him. I must thank h
gav

K]n_(lne i i i i i f i ‘-

”
of the three carrying on the work of ten.

— o —

] ; A. Ramalingam
idential Address of Sri T.
Substance of the [g}fes:tiar, B.A., B.L, M.L.C.

i i ised me very much which
: Your.President ::;5V;::P;ezie:ct;tpt:eserve all the c?mpliments
showed their Jove tO‘fV what I could in the matter of spreading co-ope-
. ! ame;ito usltgate of affairs in this cogntry would show .that
ration, e ot working very satisfactorily in the whole of India,
the movemen’ ™ n‘ movement, in the whole of India,. has succeeded
Thg co_operatﬂ;e in Tamil Nad of the Madras Pf'ovmc'e. Thf: same
exceedingly wel, o6 ); eated in respect of other provinces in India. .In
thing coulq not be ¥P mple, in Bihar, the Provincial and Central Socie-
other Provinces, for exa ‘ﬁve’stors were put to a heavy loss, though the
damtio.t)lll:inl the first instance to pay them sox.ne compensla;
Goverpment under ce. In Orissa, the movement was still worse.
tion in the i.irst 51:1::: :ve;e assured that they would be paid some money
Burma the 1nve ' |
within a period of twe;tih);:rtshat Government have. been taking some
It Wt‘:‘;lg, aiipizzpect of the spread of co-operative movement. In
responsibiil

477

paid to me.

ties were closed



THE MADRAS JOURNAL OF CO-OPERATION

fact it is not so. The Government have been spending a lot on other
things and they are showing here a step-motherly treatment. What
appeared in the newspapers about the movement was, perhaps, not the
whole truth,

In Andhra Desa, they wanted to change the whole outlook of the
movement from the “‘ unlimited ”” to the ““limited " liability., If they
take away the unlimited character of co-operative societies, the basis and
ideals of the co-operative movement would be sacrificed to the full and
the joint stock banks could well act in the place of limited societies and
banks. Unsatisfactory working of a co-operative institution would hamper
the progress of the movement. Many instances can be given regarding
the liquidation of several institutions in various parts of our Province
because of the abandonment of the principle of unlimited liability which
is the bedrock of the movement.

The movement in Tamil Nad did not lag behind the Punjab even,
abont which we hear so much in newspapers owing to publicity. The
Tamils were lacking in one respect that is publicity. Though the Tamils
had worked the movement with greater success, they had not the desire to
make their efforts known to the rest of the Provinces, and even to people
in their own district. Trade, commerce and industry had to depend on
advertisement for their success and prosperity. So also was the case of
co-operative movement.

The possibilities of co-operative movement are great, for, co-opera-
tion was not a mere shibboleth, but it went much deeper into human
nature. Co-operation is really a way of life. The movgment offers
individual freedom combining in itself the facilities which capitalism
offers in regard to machinery, as well as engagement of experts and
scientists in factories. It possesses the advantages of capitalism while
avoiding the evils thereof as also those of other systems which are based
on compulsion. Co-operation is based on the principle of voluntary
association and working. Heuce co-operation is the only solution for
the present economic ills of the world.

Russia is slowly and steadily returning to Capitalism. What Bolshe-
vism and Capitalism could not achive in the way of putting an end to
strikes of labourers or lockouts of Mills, co-operation would surely
enable them to achieve, For co-operation alone would remove that
mentality of the labourers that a particular industry or trade engaging
them did ot belong to them and that they had no part or lot with the
profits of the concern. So if industries were run on co-operative lines,
labourer and capitalist would be very keen on the steady progress of
these concerns, for, labour and capital would mutually benefit by the
accrument of profits. But co-ordination, correlation and proper direction

of the movement are necessary, Mere money-lending on a large scale

has not really benefited the ryots in redeeming their indebtedness.
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The movement had to be pursued on a different method and with
higher ideals. It ought to be thoroughly applied to marketing, production
and borrowing. The aim of the movement must be to tackle completely
the economic life of the ryot as a whole and should enable him to
increase his income and reduce his debt. Large amounts of money are
lying idle in this District Bank and other Banks in the Province and
they should be spent on co-operative movements, embrancing agriculture
and industry. These things, if done well, would provide the only alter-
native that could avoid the evils of both Capitalism and Communism.
Production, marketing and distribution of cotton, cottonseed, tobacco,
grounde.nuts, soaps and several other commercial crops could be carried
on ot co-operative lines.

Referring to the problem of finding subsidiary occupations to ryots
and agriculturists, cottage industries would help them a good deal. But
care should be taken to provide a market first for these articles before
resorting to a large scale production. Otherwise, the goods produced
under the scheme of cottage industries would remain unsold, as it had
occurred in respect of khadi at Tiruppur and toys in some other
centre,

Tamil Nad should be separated from Andhra country at least in the
interest of a healthy growth of co-operative movement in Tamil Nad. In
respect of co-operation, they should have a separate Co-operative Feder-
‘ation for the Tamil Nad and a separate Provincial Bank and Co-oper-
ative Bulletin for the Tamil Nad.”

———

The following is the speech delivered by Mr. H. M. Hood, C.s.L.,
C.LE., L.C.S.,, Adviser to His Excellency the Governor of Madras, on the
occasion of the opening of the new buildings of the Tinhevel]y District
Co-operative Central Bank, Ltd.

“I thank you most heartily for the very warm welcome extended to
me. I would also like to congratulate the Bank on its attaining majority.
Now that I have again come into direct contact with the co-operative
movement in this Presidency, I may possibly be permitted to make a few

. general observations. But I have no intention of making any revolu.

tionary suggestions.

For all that I have seen of co-operation and of banking for the last
17 years, T am rather inclined to take a very conservative view. It seems
to me that whenever co-operative societies or banks attempted to depart
from ancient shibboleths in order to try new methods and policies and
when they were trying to do anything original, they were apt to meet
with trouble. Banking, of course, is not something new, for there were
experiences and traditions of centuries behind'the practices of modern
banking and hoary customs and traditions could not be lightly set aside,
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Now, of co-operation in general, we heard a good deal of the possi-
ble benefits which it might confer on ryots and other people of moderate
means. We alsoconstantly heard people wishing to make every effort to
bring the benefits of co-operation to the rural parts, This is indeed a
very landable object. When that desire crystalises into specific recom-
mendations, I have observed time after time that the problems of rural
finance are considered only from the point of view of the ryot. Itisof
course easy to be charitable with other peoples’ money. In practical
politics, the philosophy of co-operative credit organisation depended
entirely on the maintenance of a thoroughly efficient banking system and
for the maintenance of which it is necessary and essential that every
proposal to ameliorate the lot of the cultivator must be examined from
the point of view of the Bank. For example, we are counstantly reminded
that the rates of interest must be reduced. That is a good idea to
benefit the ryot. But the Bank should pay interest to those who invest-
ed their money in it, it should build up reserve to enable it to weather
periods of difficulties and it must provide for bad debts. Therefore the
Bank should maintain the interest rate level at a point that would enable
it to meet all these requirements and in fixing rates of interest, these
considerations should prevail in all cases of sound bank'ing.

Again we hear suggestions to the effect that the cultivator
could not pay at once and that he must be given a longer period to
do so. The limiting factor here again is the finaucial security of the
Bank and we cannot risk the Bank’s safety, What benefit can ryots derive
from a bank that has failed ? 1 hope that your sympathy to the ryots
would be a true sympathy which has to take a long view and that you
should see that the state of the central banks is rendered quite secure
This limitation of the system of finance must always be recognised. It.
was for these reasons, I had urged in the past and I shall continue to
urge in future that these banks must persevere in the way of conser.
vative banking and must first look to their own prosperity and security
for, by that course alone, could the bank be of lasting benefit to the,
people. The construction of this building appears to me to be a monu-
ment of the prudent management of the Bank by capable people,”
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II
THE FIRST RAYALASEEMA CO-OPERATIVE
CONFERENCE, KURNOOL.

The First Rayalaseema Co-operative Conference was held at Kurnool
on the 29th and 30th December 1939 in the premises of the Kurnool
Municipal High School along with the Rayalaseema Mahasabha. More
than 200 delegates attended the Conference from societies in the Rayala-

" seema. Sri P. Kesava Rao, B.A, B.L, President, Kurnool District Co-

opetative Central Bank, Ltd., welcomed the delegates as Chairman of the
Reception Commiittee.
(See below.)
Sri R.-Survanarayana Rao, B.A., of the Servants of India Society who
was also one bf the members of the Committee on Co-operation opened

the Conference,
(Vide page 486 of this number.)

Sri B. Narayanamurthy, B.A., B.L, Pleader and Secretary, Kurnool
Co-operative Union presided over the Conference.
(To be published later.)
The following resolutions were passed :
¢Vide page 490 of this number.)
3ri P. Kesava Kao proposed a vote of thanks on behalf of the Recep-
tion Committee and the Conference termipated.

WELCOME ADDRESS

By Sri P. KEsAva RAO, B.A,, B.L.,

Chairman of the Reception Committee.
Need for Rayalaseema Conference. ‘
“It is appropriate that I should here set out the reasons which have
impelled the District Central Bank, Kurnool, to t‘)rganise a Rayalaseema
Conference. At the third Kurnool Dist’rict Co-operative Conference it
was suggested by some friends that a Q’c\nferenée of this type for all the
five districts should be organised at, the earliest opportunity. Besides
the conditions of all the five districts are the same. Co-opesative move-
ment in these five districts during all these years has been practically
the same. The defects which have accounted for partial failure of the
movement in all the five districts are also practically the same. So we
thought it better that representatives and co-operators of all the five dis-
tricts should meet together at this juncture at least to take stock of the
movement, to note the causes for its failure and to devise better methods
which would ensure the successful working of the co-operative move-
ment and help the rural population in their uplift. Therefore we have
decided to hold this Conference taking advantage of the Rayalaseema

Mahasabha at present at Kurnool.

481



THE, MADRAS JOURNAL OF CO-OPERATION

Unlimited vs. limited liability.

The Co-operative Committee went into the whole field of the co-
operative movement and examined it from all aspects and have arrived
at certain conclusions in regard to the type of societies that are to be
organised. The question whether there should be societies of limited
liability in rural areas was gone into at length. Originally all the credit
societies were started on unlimited liability basis because the co~operative
movement itself is based upon mutual help and ‘each for all and all for
each.’ It isthis guiding principle that was responsible for unlimited
liability to be introduced at the outset. Critics of the said theory argue
that this has deterred respectable men from joining the societies. In my
opinion so far as Rayalaseema is concerued, one has to carefully see
whether in future we should start societies on limited liability basis. The
present overdues in almost all the five districts, as probably elsewhere in
the Presidency, is alarming and if ultimately one has to reduce this heavy
overdues one has to resort to liquidation and enforcement of unlimited
liability. No doubt, this may deter respectable persons from joining
societies, But before any of these principles is adopted in future it is
our duty to see that all possible methods to reduce the overdues are taken,
The Government will have to help us also to successfully reduce this
heavy overdues. If once this is done there can be no scare for respectable
people to join the societies, The healthy principle upon which this une
limited principle was started at the outset ought not to be given up simply
for fear of our past experience; but any way, it is up to this Conference
to see whether unlimited liability principle” or limited liability principle
is to be adopted so far as our districts are concerned. There is one
dauger if we adopt the principle of limited liabilily for all future societies,
because the Central Banks cannot in that case lend out amouunts sufficient
for societies to help its members for their needs as the borrowing will
have to be restricted to 5 times of the share capital of the particular
members in the society. It may, in the long event, tend to cripple the
credit facilities now available for the societies especially as the present
policy of the land mortgage banks is to lend out monies on long term
basis for oxlly areas covered by the wet lands.

Elimination of individuals.

The tentative conclusions arrived at by the Co-operative Committee
relating to the elimination of individual shareholders from the Central
Banks are to be very carefully examined. The Committee at its last sit.
tings have decided that the general body may co-opt two or three indivi=
duals or men of approved co-operative experience, But I am of opinion
that the time has not yet come for such a drastic reformation so far gs
Central Banks are concerned. In the Interests.of the movement, it is not
safe for us to take this important and far regching step, Ifeel that there
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will be a serious set back to the movement if t.hey are to be. eliminated or
they are allowed to depend upon the sweet will of the society peopl.e .for
being co-opted. All the Central Banks have derived and are deriving
their deposits mostly from the individual share-holders and from non-
borrowing class of people. It is the society people that are the deptors
of the Central Banks. If the debtors of the Central Banks are practically
made its masters, I am sure the confidence of the investing public would
be considerably shaken by such a course and the societies have not so far
advanced as to attract deposits. If the management is to rest in them
completely, it will not be possible or feasible for the society people to
supply the needs of the rural population, and they will have to approach
the Madras Provincial Co-operative Bank at every stage for funds, and
it will not also be possible for the Provincial Bauk to always readily
grant such large sums. Apart from that, it is the individual share-
holders, I may say without fear of contradiction, that have contributed

" to the healthy growth of the Central Banks because they have been at the

helm of affairs from the very start and have been guiding successfully
their deliberations. As Central Banks are generally situated at head-
quarters of districts, generally honest men  with public spirit from
among the individuals would come forward‘ to talfe up the respon-
sibility of running such an institution. Whlle saying so I am .not
talking in any disparaging terms of the capacxty.of some of the society
representatives among whom are many enthusiasts and warm-hearted
co-operators. But as matters at present stand they do also need the help
of the individuals to guide them successfully. Therefore, I am firmly of
opinion that they ought not to be eliminated nor co-opted, but the present
state should continue at least for some more years to come ~hen these
individuals can safely be eliminated from Central Banks.

The division of Apex Bank into twe.

One other recommendation of the Co-operative .Committee which we
have to carefully coumsider is their tentativc.-: fieciswn that the Madras
Provincial Co-operative Bank should he split into two apex banks, one
ring to the needs of the Andhra districts an_d .the other to the‘ Tamil
districts. Again in my opinjon this will }?e suicidal and wpuld in the
long run affect the co-operative movement in the whole Pres'1dency. A.s
I said at the outset, personal differences ought to be kept aside and this

tion be viewed dispassionately. Now one apex bank for the whole
ques has been a source of great strength for the co-operative
movemeﬁz- It divided, I am sure, there will be mutual competition and

ecially these two banks age to be located at Madras there is
Whendsfo be bitter competition between the two in the commercial field as
bmllln as in other matters. As it is, the Madras Provincial Co-operative Bank
::s been one of the premier banks in the whole of India. The profits
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have been well high over two lakhs for over two years and if this bank
is to be split up the same strength will not, I fear, continue. The bank
if divided into two will not be in a position to lend out large amounts to
Central Banks as the apex bank is now doing. Therefore I am not in
favour of this bank being split up into two which, I fear, would also
throw our Rayalaseema bankson the tender mercies of our friends of the
coastal districts,

Land Mortgage Banks.

It is 2 matter for gratification that the Committee has resolved with
certain reservations that in areas which are exclusively dependant upon dry
cultivation some methods must be devised by the Government to finance
them through Central Land Mortgage Bank. The long term credit can only
be supplied by land mortgage banks., It has been the approved policy
as far as Central Banks are concerned that they should supply only short
and intermediate credit and the object of the movement has been that the
Central Banks should uot lend for periods beyond 5 to 7 years at the
most. Itis the Central Land Mortgage Bank that is to cater to the
needs of the rural population’and repayments of the loans taken from the
said bank are spread out for a longer period. If the previous policy of
the Central Land Mortgage Bank, namely, to lend only to areas covered
by wet cultivation continues, practically all these Rayalaseema districts
would have to forego the benefits of long term credit. We hope that if
the Government were to implement the recommendations of the Com-
mittee in regard to this matter, it would afford real relief to the agri-
culturists of Rayalaseema.

Co-operative Education.

One of the recommendations of the Committee is to establish a
central College of Co-operation and two schools, one to cater to the needs
of the northern districts and another to cater to the needs of the southern
districts. The question whether the Government should control thege
institutes has also engaged the attention of the members of the Commit.
tee. I feel that they should be under the control of the Government,
One of the proposed institutes, we must strive to see, is located in one of
our Rayalaseema districts. Our more prosperous brothern in the coastal
districts ought not to deny us even this facility. They have been pro=
videntially placed in more prosperous situation and the previous Govern-
ments also have helped them and to-day they are very rich when compared
to our Rayalaseema districts. So it is necessary that they shouldfsacri.
fice in the interests of Rayalaseema, and the Government must come to
the rescue of the Rayalaseema districts and see that the institute is
opened in one of the Rayalaseema districts.
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Rural Indebtedness and subsidiary occupations.

The Committee have taken great trouble to go into the question of
the rural indebtedness and have devised some methods to mitigate the
same. It is necessary for us all who are assembled here to devise some
methods which must reduce the indebtedness from which unhappily our
ryots are suffering owing to famine and failure of rains. Subsidiary
occupations ought to be created and co-operators must join and see that
such subsidiary occupations are created on healthy and sound lines so
that the ryot, who now leads practically a life of forced idleness for
nearly six months in the year, may take advantage of them. The credit
aspect of the movement alone ought not be emphasised. The advantages
of such subsidiary occupations, and facilities having been created for the
same, must be brought home to them, For this sufficient propaganda
must be taken up in all the villages, and the Central Bank, so far as
Rayalaseema is concerned, must be financed by the Government to take
up this question of active propaganda in viilages. Now the Government
of India grant which is being given and which is being utilised for the
last 2 years for the propagation of the co-operative movement in all the
districts is not sufficient. A sufficienly large sum must be granted by the
Government to enable these Rayalaseema districts to employ sufficient
trained men permanently to carry on propaganda of the co=-operative
movement and its healthy principles to every villager, Attempts must
be made to start a co-operative society in every village, not necessarily
of a credit type. There are about 50,000 villages in our presidency. and
if the benefits of the movement ought to be taken advantage of by
the villagers, it is imperative that we start one society for each village as
far as possible and in some cases by grouping of smail villages into one
society. In other words there should be no village without a co-operative
society. In starting such societies care should be taken for selecting
honest and sincere persons for running them. 7The moral aspect of the
movement has been lost sight of in the last few years., It is therefore
necessary that this aspect ought to be more impressed upon the villager
and I am sure, if the ideals of the movement and the benefits accruing
from the same are brought home, they will not fail to take advantage of
the same.

\

The property statements at present are not properly prepared. In
fact when loan applications are prepared a family budget must be pre-
pared by the Supervisor and loans must be granted taking into considera-
tion the repaying capacity of the borrower. Forecast loan system if
adopted in all societies would bring immense benefit to all the agricultu.
rists. Controlled credit system which has been emphasised by the
department must be taken advantage of, for it would in the long run
tend to the benefit of the agriculturists,
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Pooling up of reserves.,

One question that came up before the Committee for consideration
was the question of pooling up of reserves and a tentative conclusion is
also reached so that we might help some other societies or Central Banks
which require help. I submit that this would not be a very healthy prin-
ciple as it would set a premium upon societies which worked very
badly all these years and punish such of the societies which have worked
very efficiently. ‘

Oune of the problems that must engage our attention is also with
regard to the disposal of large landed property which has come into the
possession of the Central Banks and societies, The Government must
come to the aid of the Central Banks and societies by helping them to
dispose of those properties either by raising debentures for the purpose
or by advancing monies to the Central Banks and give these lands to the
original owners on rent purchase system and collect the amounts from
them as land revenue. One other matter that is engaging the attention of
the co-operators is in regard to the departmental control over the move-
ment. In my opinion, time has not yet come, when the departmental
control ought to be removed. The existing arrangements may be
allowed to continue for the present.”

OPENING ADDRESS
By SRI R. SURYANARAYANA RaAo, B.A,

Brother Co-operators, ‘

“Concerned deeply as we are in the economic development of our tract
and believing as we do that co-operation is a potent instrument for the
economic uplift, any change sought to be introduced in the organisation of
the movement ought to receive our careful consideration,

I must congratulate the organisers of this Conference for thig happy
idea of bringing together all interested in the development of the movement
in the Rayalaseema. Co-operation being essentially a movement for promo.
ting the common economic interests without any distinction, it is but right
that people whose economic uplift is governed by the same set of conditions
should meet and take counsel together so that measures devised may produce
results calculated to improve their economic condition, The Rayalaseema
has problems which are peculiarly distinct from those of other tracts in the
presidency where struggle for existence is not so keen and the general econo-
mic level is decidedly better. While we may co-operate with others in
considering problems which are common to all parts of the presidency, the
peculiar economic ills from which we suffer need special consideration and
they cannot receive the attention they need at such common gatherings, In
holding this Conference we are actuated by a desire to promote the common
interests of the movement with special reference to the peculiar conditions of

486 '

CONFERENCES

our area. In fact every true well-wisher of the Rayalaseema should enthu-
siastically welcome our efforts to come together, to understand problems
which are peculiarly our own and to suggest remedies for overcoming the
troubles that face us, :

Even a cursory study of the development of the co-operative movement
in the Rayalaseema will show that neither from the point of view of the
numbers nor of the transactions can we confidently state that we have fully
utilised the movement for the economic benefit of the people. It is not that
people of the Rayalaseema do not appreciate the benefits of co-operation. If
they have not taken more advantage of the movement and derived benefits
thereby, it is due to the lack of impetus which backward areas such as ours
need for the propagation of the movement. It is a great pity neither we nor
those who profess to be the leaders of the movement have made any serious
efforts to utilise the movement as a lever for the economic uplift. It does
not need vision or initiative or active effort to propagate this movement in
areas where scarcity is unknown and where Nature proffers every facility for
economic development. What co-operation can accomplish can be better
demonstrated in areas like ours. It may be that theories and regulations
applicable to areas blessed by Nature will have to be modified to suit the
peculiar conditions of our tract especially when the land is poor, irrigation
facilities are meagre and the annual recurrence of famine has become almost
a settled fact. There is no gain-saying the fact that short-term credit of the
kind recently suggested by the Registrars’ Conference for us is almost out of
the question. In any scheme of short-term credit the peculiar conditions of
the tract should be taken into consideration and provision should be made
for automatic postponement of the instalments due whenever famine or scar-
city is declared. When failure to make regular payments is due to circums-
tances beyond the control of the ryot, it should be made possible for the
Central Banks to grant extention of time. To enable the Central Banks to
meet their obligations, the Provincial Bank should come to their assistance.
The Provincial Bank at present has large funds invested in Government
securities. A portion of this amount can be usefully diverted for the move-
ment in the Rayalaseema. I feel this is quite enough for the purpose. The
Provincial Bank need not go out of its way to raise debentures to meet
contingencies such as those which may occur in the Rayalaseema. It remains
to be seen how far it will meet with the approval of the Provincial Bank.
Unless some such method is adopted, co-operation is not likely to make any
headway in the Rayalaseema. I make this appeal for special consideration
hoping that it will meet with the approval of those who are in authority.

There are a few contentious points on which T took a somewhat strong
line about which I feel I should say something. I think they are vital points,
You will forgive me if I should dwell on at least some of them at some
length, The first point of great importance is the gquestion of unlimited
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liability. You are aware that most of our agricultural societies have been
organised on the unlimited liability basis. There has been a'great.deal of
discussion on this vital point and to reproduce the whole.dlscussmn an.d
marshal points for and against it will take up much of your t'lm?.. Sut?ice it
to say that those who plead a change in the nature of the liability wxsh' to
ignore the two basic principles of mutual knowl.edge a.n<.i mutual trufzt which
are o vital for the promotion of corporate life in our .vzlla.ges. It is some-
what strange that those who have been great protagonists of the revival of
the village corporate life are the very persons who are now opposed to the
unlimited liability principle. As in social and other spheres, we .aref all
anxious to promote joint action even in the economic.sphere. What principle
is more fitted to inculcate a desire and practise a J.oint cfom'mon enfieavour
than the principle of unlimited liability? s mot this princip'e designed to
forget all differences based either on creed or caste or Wfaalth and work for‘a
common cause ? A Hindu or Mussalman or a Brahmin ora non-brahn.nn
or a member of the scheduled classes, all become member? Of. a cc‘)‘-operatlve
society. They are made to practise in actual life the prlncxpl?‘ l?ach for
All and All for Each”. 1f we only take into account the vital interests
which affect our daily lives, many of the acerbities which are the cause of
communal tension will disappear. Man does live by br?ad alone anq every-
thing which helps to earn it is of vital concern irrespective _of the rehg‘xon he
follows or the caste to which he belongs. The introductl?n of the limited
liability introduces indirectly the division of the com'mumty .into different
grades according to the wealth one possesses as the credit worthiness a mem.
ber of a Society is then based not on character but on the amount of real
wealth he possesses. It has been rightly said tha money is a wonder-
ful solvent of many a difficulty. In the pohtica.l. field undue emphasis
is placed on religious and cultural differences which are u?fortunately
dividing us into different warring groups. More than 'a.uythlng else, the
common economic interests bring about a fusion of diverse groups and
diminish to a greé.t extent the undue emphasis we are prone to lay on other
differsnces. The unlimited liability principle, binding as it does the different
groups for a common purpose promotes unit?v and ther_eby revives the corpo-
rate life in our villiges which was for centuries the pride of our ract.a, The
limited liability principle deprives the deserving poor of the assistance which
they need to re-habilitate themselves. The sense of respor.lsibility and the
power of discrimination which the Panchaya.t of a Society exercises in
sanctioning loans will no longer be necessary as it will not be the purpose for

which the loan is sought and the character of the individual seeking it that -

will be the main considerations but only the creditworthiness based on
considerations such as those whick influence the Joint-Stock concerns,
The virtues Which the unlimited liability principle inculcates which are ng
small assets to our national life and on the promotion of which our future cor-
perate life depends will cease to exist and the result will be the enthronement
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of the principle “Each for Each"” which is the negatiom of corporats
life. There are otber aspects of the question with which I shall not trouble
you now as I have reserved them for another octcasion.

It is for you now who have consideraple practical experience of the
working of the societies to express in unequivocal terms what you think is
best suited to the genius of our people and the growth of the movement on
right lines. I bave no doubt the representatives of the Central Banks who
have made careful study of the question have also come to the conclusion
that the change of liability will affect the flow of money in the movement.
It may interest you to know that at the close of the year 1932, more than
90 per cent. of the societies in Japan were working on the limited liability
basis, But by amendment of the Co-operative Law in 1932 all the
existing co-operative societies with limited liability were transformed
within 5 years into those of guaranteed liability or unlimited liability. The
importance of the change will be appreciated if it is known that the co-
operative societies in Japan are formed for the most part in rural areas with
members who are chiefly agriculturists of limited means and that more thaa
70 per cent. of the total membership consists of agriculturists only.

On thé question of the creation of separate apex banks on linguistic
basis I took a definite line opposing it both on principle and on grounds of
expediency. To my great surprise this move was supported on the grounds .
such as those put forward for the creation of the Andhra Frovince. While one
cap sympathise with the idea of the formation of regional banks based upon
economic grounds and for the purpose of developing particular backward area
it was too much for me to swallow the proposition that these separate banks
are necessary because the Andbras and the Tamils are swayed by different
ideaologies. For reasons we oppose the creation of the Andhra Province we
should oppose the move for separate Apex Bank. When I found the forces
arrayed against me were found to be somewhat powerful I pleaded in all
earnestness that the Rayalaseema should along with Malabar and South
Kanara be given the option to determine its own affiliation. Even this proved
a cry in the wilderness.

I find there has been considerable amount of dissatisfaction with the
decisions of the Committee on Co-operation in regard to the representation of
individuals on the directorate of the Provincial and the Central Banks. On this
topic Mr K. Bhashyam put up a strong and gallant fight. It looked as though
he had achieved something at least in regard to the Provincial Bank. But suc-
cess as he achieved was short-lived. To-day both the Provincial and the
Central Banks occupy the same position in regard to the representation of the
individual share-holders. [amat a loss to understand the object behind
this move on the part of some of our eminent co-operators, Being neither a
representative of the societies or of the individuals on amy management, [

examined the question with a detached mind, I must confess I could not

understand the vehemence with which the proposition was sponsored against
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an insignificant minority on the managements. Could it be the persons in
authority, whomsoever they may represent dread the presence of the repre-
sentatives of individual share-holders because they act as a necessary
and healthy check? Often they are men of light and leading and
their presence on the Board is more a help than a hindrance. Why
should one fight shy of such an enlightened minority? Apart from the ripe ex-
perience which these representatives possess, their presence infuses confidence
in the investing public. Moreover, these individual share-holders are often
depositors and on their deposits the Banks, especially the Central Banks,
bave to depend to meet their obligations during the off-season when
collections from societies are negligible. Considered from all points of view
their presence is decidedly advantageous to the movement. In depriving them

of representation we are so to say cutting the nose to spite the face. This -

move should be stoutly opposed. I would even go further and say that the
depositors who are not shareholders should seek representation as the policy-
holders are doing in the case of Insurance Companies. Instead of welcoming
representation for all concerned with the Bank it is regretted a suicidal
policy is being advocated bringing no advantage to the movement. The co-~
operative movement in our presidency just now needs the goodwill and
support of all sections of the population. Aslong as no one section has a
preponderating voice and the interests of no section are inimical to those of
others there is no reason to penalise any particular section.

You have already heard from the distinguished Chairman of our Com-
mittee on Co-operation about the decision regarding the Land Mortgage Banks
in the dry area. I bave no doubt most of you have followed carefully the
discussion on the subject which took place in the Committes. I shall not
weary you with a disquisition on the subject. T am sure we are all grateful
10 the Members of the Committes who were good enough to understand the
difficulties of those living in the dry areas and were pleased to support my
proposition.

Co-operation is a big subject and the details pertaining to it are so many
and varied that it will occupy a large space to deal with them. I have
refraine‘d from doing o and have concentrated my attention on some important
topics. The views | have expressed on these topics may not meet with the
approval of every co-operator in the Rayalaseema. But I dare say you will
treat them with the consideration they deserve, coming as they do from ane
who has no axe of his own to grind, All that I beg of you to do is to give
a careful and unprejudiced consideration, always bearing in mind the economic
interests of the poor Rayalaseema.”

i

Resolutions.

1. This Conference deeply regrets the death of Messrs. K. Lakshmang.
swami Rao, A. Chowdeswara Rao and P. Ramaswamiah and conveys its
condolences to the members of the bereaved families,
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2. This Conference congratulates the Government of Madras for the
great interest they evinced in the nation building departments during the
short term they were in office

3. This Conference is of opinion that the tentative conclusion arrived
at by the Committee on Co-operation namely * that the liability of a society
of which the primary object is the creation of funds to be lent to its mem-
bers and of which the majority of members are agriculturists shall ordinarily
be limited” is against the orthadox Raiffessien model and the sdoption of
this rule in general to a considerable extent will restrict credit to the agricul-
turists as the maximum borrowing power of the society will be fixed with
reference to the share-capital of the members in the society and the reserve
fund of the society.

4, The Conference, is of opinion that it will not be in the interests of
efficient working of the Co-operative movement if the recommendation of the
Co-operative Enquiry Committee to pool the reserves of the co-operative
societies for the common benefit is adopted, as it levies unnecessary preminm
on societies wdrking on sound lines and the recommendation itself is based on

-socialistic and communistic ideals which are quite contrary to the established

principles of co-operation.

5. This Conference, while dissenting from tte recommendation of the
Co-operative Enquiry Committee as to eliminate individual share-holders
from the Central Banks completely, recommends their retention as a necessary
safe-guard for the stability of the Central Banks and to have the confidence
of the investing public.

6. This Conference is emphatically of opinion that the splitting up of
the present Madras Provincial Co-operative Bank into two independent apex
banks for the Telugu ard Tamil districts and that with their head offices at
Madras as recommended by the Committee on Co-operation will not be in
the best interests of the Co-operative Movement.

7. This Conference views with disfavour the growing utilisation of the
Common Good Fund of societies for purposes not particularly useful to the
members and requests the Government to modify the bye-laws of all co-
operative societies in such a way that in future that that fund is available only
for the spread of co-operative ideals or education in the village in which the
gociety is situated in view of the deplorable lack of co-operative education
in the country. -

8. This Conference recommends that in view of variety and growth of
work of Central Banks and Urban Banks, the time has come to have the
audit of these banks done by Professional Certified Auditors of the class of
Registered Accountants appointed by the Registrar of Co-operative societies
from a panel of auditors of the Presidency.

9, This Conference requests the Government of Madras to introduce
Prohibition with effect from the next October in the districts of Kurnool,
Bellary and Anantapur in view of .the economic plight of these distriots.
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10. This Conference heartily supports the decision of the Committee
on Co-operation (that in view of the fact that in areas dependent exclusively
on rain, repayments cannot be made regularly every year, special arrange-
ments be made to finance the Land Mortgage Banks by Government offer-
ing accommodation to the Central Land Mortgage Bank from the Famine
Relief Fund so as to enable it to meet interest liabilities to Debenture-holders
upon the investments in such areas during the periods of distress caused
owing to failure of rains, or floods or cyclone) regarding the organization of
Land Mortgage Banks in dry areas and requests the Government to give
effect to it immediately.

11. The Conferenced requests the Government to help such of the
Central Banks as desire to restore the lands owned by them to the original
defaulters by rent purchase system, with necessary finance by floating deben-
tures, if necessaty, to the extent of the value of lands so restored to enable
the Central Banks to return short-term deposits.

12. This Conference is of opinion that the heavy overdues now
outstanding be collected by the Bank's Executive Officer and Secretary and
the Registrar be empowered to invest them with all powers of the Sale
Officer.

13. This Conference recommends to the Government for’the immediate
provincialisation of the services of the Secretaries and Managers of Central
Banks in the interests of efficient administration.

14. This Conference recommends the early starting of multi-purpose
societies at least in one centre in each taluk of Rayalaseema as an experimental
measure, )

15. This Conference recommends to the Government to accept the
proposal of the Committee to appoint one Deputy Registrar for each district
of Rayalaseema for the rapid expansion of the Co-operative Movement,

16. This Conference urges upon the Government the necessity of
immediately publishing the report of the Famine Committee and implement
its recommendations.

17. The Conference requests the Government to encourage labour
contract societies by showing preference in giving contracts to them.

18. This Conference recommends to the Government to grant liberal
subsidy for developing cottage industries in Rayalaseema.

19. This Conference urges upon all co-operators in Rayalaseema to help
in the establishment of Co-operative Mining Syndicate and requests the
Government to help the co-operators for the successful organization of the
same.

20. This Conference requests the Government to make suitable rules to
enable the pay disbursing officers to deduct the amount due to co-operative
societies by public servants. )

21. This Conference requestsall the Co-operators to utilise the abundant
resources available in Rayalaseema in regard to fruit growing and canning
and bring them into the ambit of the Co-operative movement,

22. This Conference urges upon the Government, if it is to accept
Co-operative Committee’s recommendation in reagard to the establishment of
two Institutes of Co-operation, that one of such belocated in one of the
districts of Rayalaseema.
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The Indian Co-operative Missionary Society.
DRAFT RULES.*

1. The Name of the Society.—The name of the Society shall be
““The Indian Co-operative Missionary Society. "

2. Area of operation.—The area of operation of the Society shall
extend to the whole of India ¢.e., the British Provinces, the Indian States
and the Territories under foreign rule,

3. Objects of the Society~—To organise and maintain a band of
life-workers wholly devoted to the cause of Co-operation in India.

4, The duties of the Members.—The following will be their duties :—

(a) To do intensive propaganda in the country to develop the

co-operative movement on right lines. To serve this pur-

pose Conferences and Conventions may be arranged as

often as possible in different Provinces and States, lecturing

tours may be organised, a higher course of Training for

workers may be instituted, pamphlets, bullettins, magazines

and books may be published and all other things that will
contribute to the progress of the movement may be done.

(b) To encourage and belp the organisation of special types of
Societies and Rural Reconstruction Centres and to make
arrangements for their proper management.

(c) To specialise in different branches of the co-operative move-
ment and tender advice to the Departments and Institutions
of the Provinces and the States.

*From Khan Mohammad Bashir Ahmad Khan, M.A., LL.B., M.R.A.S., (London),

Homnorary Secretary, All-India Co-operative Institutes' Association, Lahore.

Subject :—* The Indian Co-operative Missionary Society,” draft rules,

DEAR CO-OPERATORS,

I beg to bring to your kind notice resolution No. 9 passed by the Standing Com.-
mittees of the All-India Co-operative Institutes’ Association and the Indian Provin-
cial Co-operative Banks' Association at their meeting held at Jubbulpore in April,
1939 :—

** This meeting considers that the time has come to organise, train and main.
tain a band of co-operative life-workers for the better propagation of the ideas of
the movement and for its development on sound lines, and calls upon its two Associ-
ations to initiate the scheme as soon as possible.”

The question was again discussed at the meeting of the Standing Committees
held at Madras in October, 1939 and the following resolution was adopted:—

“ This meeting requests the Secretaries of the two Associations, in collabora-
tion with Mr. K. Velayudhan Pillai, to draw up a scheme for implementing resolu-
tion No. 9 of the joint session of the Standing Committees held at Jubbulpore in
April 1939 regarding organisation of a band of life-workers to serve the Co-operative
Movement in India.”

The scheme has been drafted by Mr. K. Velayudhan Pillai of Travancore. I
am sending a copy of the draft scheme for your comments., The scheme, with the
comments, will be considered in the next meeting of our Standing Committees.

You are, therefore, requegted to send your re‘y early and oblige.

Yours Co-operatively,
U. BASHIR AHMAD KHAN,
Hony. Secretary,
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(d) To organise and maintain a library where all possible literature
on Co-operation and Rural Reconstruction as practised in
different parts of the world will be made available to the
co-operators and also facilities will be afforded to them to
do research work on co~operation.

{(e) To constitute and conduct committees of ‘enquiries to review
the working of the movement once in three years in every
Province and State and also to suggest plans for its work-
ing for the next three years. (NOTE :—For the development
of the movement it is highly necessary to review its work-
ing at short intervals aud suggest measures to rectify the
mistakes committed and also to prepare plans for a specified
period for its progress in future in all the Provinces and
States. The present practice of appointing committees of
enquiry by Governments once in a way and often consisting
of members who are not keenly interested in the movement
does not serve the purpose although it entails great expen«
diture. Hence it is that the responsibility of constituting
the committees of enquiry is vested in this Society of life-
workers. The periodical enquiry, once in three years, will
help the movement very much and assist the Governments
concerned to find out the flaws in its working without much
cost. Moreover the committees working under the auspices
of the same body will be able to introduce uniformity in
the working of the movement throughout India),

(f) To bring home to the co-operators of different Provinces and
States and professing different religions that the division of
India into separate units for administrative purposes and
the division of Society into separate religions do not stand
in their way of forming a brother-hood and as citizens of
the same country their interest for the ecomomic progress
and social amelioration is the same.

(¢) To work as the Executive Body of the Indian Provincial
Co-operative Banks’ Association and the All-India
Co-operative Institutes’ Association,

5. Membership.—The members of the Society will consist of two
classes A and B.

A class members will be full time workers. They should Work‘

according to the instructious issued to them from time to time by the
Executive Committee fors#led as mentioned hereafter. For their ex-
penses a living salary will be given to them every month as per sanction
of the General Body of the Society constituted as mentioned hereafter,
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While on tour they will also be given daily and travelling allowance as
per rates fixed by the General Body.

B class members will be part-time honorary workers. They will
also abide by the instructions of the Executive Committee. While on
duty outside their headquarters they will be paid daily and travelling
allowances as per rates fixed by the General Body.

A class members will be permitted to become B class members and

B class miembers will be permitted to become A class members with the -

sanction of the General Body.

The members of the Society should be in active service for a period
of fifteen years. After that they may be allowed by the General Body to
become honorary members of the Society. One who has served as A class
member for 15 years will be given half of his original salary as living
allowance for life. The honorary members should attach themselves
with one or more Co-operative Societies as office bearers or Advisors
and try to work them as model societies. Honorary membets can
exercise equal rights as active members in the General Body meetings
of the Society.

6. Admission of Life-Members.—The first batch of members of the
Society will be admitted by a meeting of the Joint Session of the Stand-
ing Committee of the Indian Provincial Banks’ Association and the
All-India Co-operative Institutes’ Association. Subsequent admissions
will be made by the General Body of the Society.

7. Qualification for Membership.—Only persons who have worked
in the Co-operative movement for a pzriod of not less than 10 years are
eligible for admission to membership of the Society, Preference should
be given to those who have had long experience of organising and work-
ing Primary Societjes, Supervising Uunions, Urban or Taluk Banks,
District or Central Banks, Land Mortgage Banks, Non-credit Societies,
Rural Recoustruction Societies, Institutes or Provincial Unions, and
Provincial Banks or Apex Banks. Those who have worked all or a
major number of above types of societies as Secretaries or Presidents for
more than 10 years would be possessed of experience which would be of
inestimable value to the Movement and as such their services are worthy
of being retained at any cost. Persons who have worked as Editors of
the Co-operative and Economic Journals for a period of ten years should
also be eligible for admission to the membership of the Society.

8. Funds.—The Funds of the Society shall be derived as follows:-—

() By raising at the rate of Rs. 5 for every lakh of working
capital of the Co-operative Movement in the Provinces, the
States and the other administrative units in India, the
contributions being made payable at the end of every
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co-operative year by the Apex Banks worki

=0 i ng in the ade
mministrative areas,

(5) By raising subsides from Governments interes

ted in the growth
of the Co-operative Movement in their jur growt

isdiction,
(c) From donations subscribed by societies ang sympathisers
(d) By the sale proceeds of the publications of the Society

(¢} From funds raised in any other mauner b

y the Executi
Committee, ve

9. The funds of the Society shall only be utili

sed for promotin the
objects fot which the Society is organised. g

10. Constitution.—The Management of the So

v ciety shall vest in g
General Body and an Executive Committee.

11.  General Body.—The General Body shall consist of ;e

(@) The life-members as admitted under b

' ye-law No, 6 ,of the
Society and

() The Ex-officio members as mentioned below 1

(i) The President, the Vice-Presidents and the Sectetary of
the Indian Provincial Banks’ Association,

(ii) The President, Vice-Presidents and the Secretary of the
All-India Co-operative Iustitutes’ Association.

12, Executive Committee.—The Executive Com
of a President, a Vice-President, a Secretary and
The President of the Indian Provincial Co-operative
shall be the ex-officio President of the Society.
All-India Co-operative Institutes’ Association shall be the ex-officip
Vice-President of the Society. The Secretary of the Society shall be
elected from among the life-members of the General Body. The four
other members of the Society shall be elected by the General Body from
among themselves, :

mittee shal) consist
four other members,
Banks’ Association
The President of the

13, One-third of the number of the members of
form the quorum for the meeting of the General Body.
the Executive Committee shall be four.

the Society shalf
The quorum for

14, The President when present will preside over
the General Body and the Executive Committee, In his absence the
Vice-President Will' preside over the meetings. In the absence of the
both any member may be elected to preside over the meeting,

all the meetings of

15, Thére must be at least one meeting of the General B
every year. The place and time of the meeting wil] be decide
Executive Committee,

ody held
d by the

495

THE INDIAN CO-OPERATIVE MISSIONARY SOCIETY

16. All questions shall be decided by a majority of votes and every
member present shall have only one vote each. In the case of equality
of votes the President shall have a casting vote,

17. The entite administration of the Society shall vest in the General
Body. It will particularly exercise the following functions:-—

{a) To consider and adopt the Annual Reports and Accounts
presented by the Executive Committee,

(») To pass the Annual Budget.

(c) To alter or add to the bye-laws of the Snciety.

(d) To admit or remove the life.members of the Society
{Note :—In the case of the removal of a member the
resolution should be passed at two consecutive meetings of
the General Body).

(¢) To consider and decide upon complaints made against the
members of the Society. (At such occasions the members
against whom the complaints are brought will not be allowed
‘to attend the meeting).

(/) To define or alter the general policy in the working of the
Society.

(g) To consider any other matter that the Executive Committee
desires to be submitted to the decision of the General Body.

18. Subject to the control of the General Body, the Executive Com-
mittee will administer the affairs of the Society. The General Body will
decide from time to time what powers should be exercised by the Execu-
tive Committee. But the day to day administration such as alloting
work to the members, scrutinising the reports submitted by the members
and passing orders thereon, appointing committees of enquiries and
communicating their reports to the Governments and the Institutions
concerned, tendering advice to Governments and Institutions when
sought for, managing Institutions working under the Society, and carry-
ing out the instructions of the Standing Committees of the Indian
Provincial Co-operative Banks' Association and of the All-India Co-opera-
tive Institutes’ Association, etc,, may be attended to by the Executive
Committee, -

-19. The Secretary will be the Executive Officer of the Society. But
he will work under the control and guidance of the President,

920, The head-quarters of the Society may be selected by the General
Body from time to time,

21, ‘The Society will have a common seal and it will be affixed to all
its important documents.
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The Twentieth Annual Report on the Working of the Cochin
Co-operative Central Bank, Lid.

The Cochin Central Co-operative Bank, Ltd., passed through another
year of strain and has come out successful. The number of affiliated
societies, paid-up share capital and deposits from individuals, all show
some increase, The net profit has gone down considerably and that is
explained by not including accrued interest on amounts outstanding with
societies under liquidation. This is a wise and cautious step. We endorse
the following remarks of the management born out of long experience,

““We may state that we sincerely believe that no amount of
concessions will solve this question. Relief measures coupled
with extra activities on the part of society-panchayatsto ene
hance the earning capacity of the ryots followed by honest
attempts by borrowing members of societies to improve their
economic conditions, strict vigilence and prompt attempts at
realisation of dues from recalcitrant members on the part of the
governing body of societies alone may save the situation. "

We hope that with the hearty co-operation of the enlightened public
of the State the Bank will not only recover all its dues from constituent
societies but launch a scheme of cautious expansion which has been long
over due.

: S. K. Y.
II
Report on the working of the Mysore Provincial Co-operative Apex
Bank, Ltd., Bangalore City, during the year ending 30th June 1939,

Frankly speaking the report is somewhat disheartening, Out of a
total of nearly Rs. 17 lakhs of demand the Bank was able to collect
barely Rs. 75,000 leaving Rs. 16 lakhs and odd outstanding,

We are glad to note, however, that the old policy of taking into
account the accrued but not realised interest on loans due by indebted
societies aund declaring profits on this unreal figure has been given up.
Though the amount thus taken credit for all their years exceeds Rs. 4%
lakhs yet it is something that a separate interest reserve has beep started
and a modest beginning has been made by setting apart Rs, 5,000 of
rupees out of this year’s profits towards this interest reserve, ‘The
share-holders, both preference and ordinary, get only 2 per cent, dividend
on the share,.

The actual loan given during the year is less than the paid-up share
capital of the Bank and most of the deposits of the Bank have been lent
as long term loans, We hope the Bank Iuspectors wiil do vigorous work
and see that monmey flows both from the Bank to the societies and
through them to members and back again to the Bank from members
through societies.

S' Ko »
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III
The Coimbatore Co-operative Milk Supply Union.

In reviewing the work of the Coimbatore Co-operative Milk Supply
Union for the year 1937-38 we expressed the hope that the mistakes of
that year would be avoided in the coming years and that the record of
the working of the Union would be brighter. We are glad to note that
our hope has been realised.

By adjusting the supply of milk from its constituent societies to the
demand for milk in the town, the Union avoided the danger of having a
large quantity of milk on hand which had to be converted into curd or
butter or ghee; with the result that they were able not only to wipe off
last year’s loss of Rs. 2,000 but to make a small profit of over Rs. 300
during the year under review. During this year they bought over 4 lakhs

" of measures of milk for over Rs. 50,000 and sold them roughly for over

Rs. 60,000.

We are glad to note that the Union has been able to get some big
supply contracts. From a purely business point of view, big hotels and
hospitals taking large quantities of milk will be good clients; but from
a larger and more co-operative point of view the attempt should be to
extend the benefit of the supply of pure milk to as large a number of
consumers as possible. In this connection it is worth mentioning that
in many of their supply centres they sell even 1 oz. of milk for a pie. The
spirit underlying this kind of business deserves to be encouraged. We
are also glad that the Union is having not merely supply of milk as their
ideal but improvement of the breed of cattle and enabling the owners of
cows and buffalloes to stock in bulk the feed required for a year for the
animals, We hope the Union will try to better its own record in the
years to come,

S.K. Y,

v

The Annual Report of the Servindia Rural Centre, Mayanur. 1938-39,

As co-operators interested in the welfare of our rural population we
are naturally interested in every institution having the same ideals and
working towards the same goal.

The Servindia Rural Centre at Mayanur running an Agricultural and
Industrial School there is one such institution and its report for the
year 1938-39 shows that it has passed the experimental stage. It is doing
very good work.

The school is self-maintaining, inspite of its poor income because most
of the teachers get not what would they deserve or what they would have
got in other places but only nominal salaries, The Government grants of
Rs. 2,200 is supplemented by the grants of Servants of India Society of
Rs. 750. These two items are supplemented by the sale of articles
produced in the Industrial Section and donations and the total under
income is about Rs. 4,000. .

The need of the institutions is first an increase 'in the boarders.
There are only 60 at present and the institution can easily take another
80, But each additional boarder means Rs. 5 extra per month and the
management appeals for a donation of Rs. 1,800 which would enable them
to maintain 30 extra boarders. Moreover they want another Rs. 8,000
for extension of buildings, for construction of teachers’ quarters and a
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few sheds. We hope this appeal by this very useful institution would
be generously responded to. All visitors, officials and non-officials, have
spoken well of the institution and it is practically managed b,y the
teachers thongh it was started and run by Mr. K, G, Sivaswamy of the
Servants of India Society. He has trained the staff to be self-reliant and
it is a great achievement, We wish the school all snccess,

S. K. V.
v K.Y

The Eleventh Annual Report of the U, P. Co-operativ .
JSor the year 1938-39, % ¢ Union Ltd,,
The Union deserves to be congratulated on its being a .

the Government to give them sufficient money to 1auncl§aglieg t,;)r:;g:;“‘s:
of expansion. We are glad to note that the present idea is to appoint
1,000 supervisors by progressive stages in five years and these are expected
to organise 30,000 societies of the multi-purpose type by the end of the
7th year. This year they have employed 200 supervisors with the hel

of Government. grant exceeding a lakh of rupees, These recruits havg
been given sufficient training so that they may go to difterent portions of
the province and start organising work. The following items of Govern-
ment grants aggregating to Rs. 1,28,539-13.0 make a Madras Co-operator
burst with envy towards his U. P. bretheren, What would not our P, ¢ U
do if it were to get a Government grant ear-marked for various Pu‘r - U
indicated below. poses

(@) Rs. 7“5,0901 as gontrifbl.;]tion to the Provincial Committee for the
provincialization of the supervising sta b
(8) Rs. 12,500 for ghee work, g staff of Ceatral Banks,
(c) Rs. 13,100 for consolidation of holdings.
(d) Rs. 2,662 for journals.
{e) Rs. 2,000 for village guides,
(f) Rs. 2,317-13-0 for lady supervisors,
(g) Rs, 17,000 for marketing of agricultural produce.
(%) Rs. 2,160 for milk work out of the grant for Rural Developm
) Rs. 1,800 for organisation of co-operative societies for gfo ent.
and marketing of fruits in the Lucknow district, wing
It is true that out of this Rs. 75,000 goes towards ;
of nearly 350 supervisors working through out the pr:é‘i::aéﬁttegagce
the control of the Union. Excepting the Banks that employ thej noer
staff all the other non-official staff is under the Union. Rven t; ows
gets large grants for 1ryinkg co-operative experiments like the run:?nlgt
gfu igdheesf es;)cc.letles, for marketing agricultural produce, for training village

The report mentions in particular the good work d i
for marketing of ghee, consolidation of holdings, deve]o;(p)z?fe;;?ty olfts officers
ing sugarcane and marketing of milk. market-

The Union has been a pioneer in the Province
reconstruction work is concerned, and through its suc
the movement has come to stay and is no longer looked
of the theorist.” The Union also conducted the traj
the Provincial Conference and conducted the journals,

We congratulate the Union on its good work and w.
ambitious project of dotting the whole country with M
Societies will be realised in the fullness of time.

- —r——
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80 far as ryra]
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“ h
upon " as a vision
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of the Mysore University.

i . News and Notes.

The Government Central Apiary celebrated the Honey week from
January 18 to 24 at Kalrodupalle, a village 25 miles from Chittoor.
Rev. Fr. Boon of Pakala, whois himself a Beezkeeper, at a public meeting
held in that connection, exhorted the ryots to take to bee-keeping as it did

" not interfere with their other avocations.

* * * 1

The Tinnevelly District Board has decided to have a Rural Propaganda
Van in each taluk of the District, For this purpose Sri T. G. Kangasaba-
pathy Pillai presented a Van and a pair of bullocks, Mr. A, C. 8. Muthiah
Reddiar, Member of the Tinnevelly District Board inaugurated the Van

Propaganda Campaign on the 2nd January.
* * *

The importance of a village, politically, socially and economically in
serving as a primary unit for the growth of a country was stressed by Mr. P,
Sitharamiah at Padavarahalli in the course of a co-operative education pro.

poganda lecture- \ . .

During the last 30 years Co-operation in India has shown good progress.
The numbe? of co-operative societies has -increased by nearly 50 times, It
is reported that the Province of Coorg headed the list among the areas, with

149 societies for lakh of inhabitants followed by Ajmer Merwara,
» ] * 4

Addressing recently the officers of the co-operative department of the
Trichinopoly District Mr. K. Gopalakrishna Raju, Provincial Marketing
Officer, Madras, exhorted them to develop team spirit and help the producers
to improve their conditions and prospects by giving them all facilities through

co-operative agency.
* L ] L

The All-India Poultry Show will be held in Madras on the 2nd and 3rd
March 1940, The show is open to the whole of India and will be organized
under the auspices of the All-India Poultry Club.

-

L ]

The Government of Madras has been pleased to sanction a scheme for
the formation of milk recording societies, half the cost of the scheme being
borne by the lmperial Council of Agricultural Research. The work will
first be started in the Nellore District in the breeding area of the Ongole
cattle. The records will be utilised for the selection of animalg for breeding
purposes and thus help the development of good milk-yielding breeds of

cattle among the important Indian breeds.
] * *

* Speaking for myself, I have a bias towards nationalising all key anmd
large scale industries and further to the State taking upon itself the entire
responsibility for running some of the cottage industries,”” Thus cbserved
Mz, V. V. Giri, speaking recently on National planning un i
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While replying to an address presented by Mr, Rama Gowdar of the
Ootacamund Municipality on behalf of the Co-operative Societies of Kunda-
sappay, Thumanatti and Kendorai, Sir T. Vijayaraghavachariar expressed
satisfaction at the progress of co-operative movement among hill-tribes, The
Revenue Member of the Indore State who accompanied Sir T. V., Achariar
congratulated the villagers of Kundasappay on their efforts to wipe off debts

by co-operative enterprise.
* ® .

Village Improvement Week was celebrated in five villages of the Vel.
lore Taluk. The first four days were devoted to the removing of encroach.
ments and levelling of streets by the people in front of their houses,
The fifth day was observed as a day of cleanliness, viz,, sweeping and clean-
ing of streets, removing of filth and dust near public wells and spreading
sand, etc. The sixth day was Tree-planting Day. Villagers evinced great
interest. Bhajana parties were organised and sweets were distributed to
children. The Cheri people of Shenbakkam, itis said, have themselyes

made a road about‘ four furlongs in length.
* [ ]

“The lives of hundreds of women had now become brighter owing to
the advent of Prohibition” observed Mr. D. V. Subba Rao, ' Prohibition
Officer, Chittoor, while addressing a meeting of women at Kuppam, Chittoor
district. The women, he said, could play a greater successful part by
organising a secret information service to give clues to the police about the

contemplated crimes.
. » .

) The 3rd East Godavari District Horticultural Exhibition was opened at
Coconada on January 20, 1940 by Mr. M. Pallamraju, M.L.A, While doing
so he observed that such exhibitions gave recreation to both townsfolk and
villagers and should be organized in villages for propaganda. The Horti-
cultural Secieties, he opined, must not only organise exhibitions byt carry on

research.
* * ®

His Lordship Francis Tiburtius Roche, S.J., D.D. Lord Bishop of
Tuticorin, performed the pleasant function of opening a Co-operative Milk
Supply Union at Tuticorin on 17-1-1939. In declaring the Union open His
Lordship said “‘ the Union of the kind would solve many problems connected
with milk supply.”” The Union started work under the auspices of the
Tuticorin Municipal*ity with milk-men a;nd milk-consumers*as share.holders,

The Madras Government intend to introduce a bill entitled * The Madras
Live-stock Improvement Bill’ to providefor the improvenent of live-stock in
the Province. Its aim is to bring the provisions into operation in those
plices where a sufficient number of gnod stud-bulls are available for breed.
ing purposes within easy reach of cattle owners, The Bill requires that
licenses should be got for bulls which may be used for breeding, Temple
bulls will not require to be licensed.
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NEWS AND NOTES

Addressing recently the Nizam College students at Hyderabad on
' Colonisation of waste lands,” Rao Babadur M. R, Ramaswamy Sivan,
Secretary to the Sub-Committee on Animal Husbandry and Dairying of the
National Planning Committee said: ‘‘In India only 33 per cent. of arable

' land was uncultivated. The problem was to cultivate as much of the waste

land as possible and also to find suitable means to irrigate more land than at
present”. He commended the example of Punjab and urged that unemploy-

ed men be made to settle on land.
* * *

It is pleasing to note that Mr, S.K Chettur, Sub-Collector, Ramanad, is
evincing keen interest in the betterment of rural life. The game of hockey,
it is reported, was introduced to the villagers in about a dozen villages in the
taluk of Ramanad. Hockey balls were supplied free by the Sub-Collector
and country sticks cut from branches of Tamarind and Margosa and other
trees were made use of as bats by the village teams. Inter taluk matches
were also organised which proved very successful.

* * »

A rural reconstruction campaign which lasted for 3 days was held at
Medapuram, a village chosenas a rural reconstruction centre by the District
Board, Anantapur. In this connection the District Panchayat Officer, the
Revenue Inspector, and other prominent people and villagers went to the
Harijan colony and removed dirt, encroachments, etc. Another party con-
sisting of the District Board President, the President of the District Congress
Committee and others went round the streets doing propaginda, removing
encroachments, inspecting drinking wells and cleaning the streets,

* * *

The Malabar District Co-bperative Bank Inspectors and Supervisors’
Conference was organised in the District Co-operative Bank’s premises on
the 11th and 12th December 1939 with Mr, T. Gopala Menon in the chair.
The Conference was opened by Sri M. M. Kunhirama Menon, B.A., B.L.,
Vice-President of the Bank, with an instructive lecture touching on various
aspects of the movement. Mr. P. Krishnan Nair, Non-credit Senior Inspector
of Co-operative Societies, Calicut, addressed the conference and explained
clearly on controlled credit scheme and activities ¢f multi-purpose societies.

<t * ]

The need fora Co-operative Sugar Factory at Coimbatore was stressed at
a meeting of the Sugarcane Growers’ Association, Coimbatore, Sir T, Vijaya-
raghavachariar presided on the occasion and Rao Bahadur K. Gopalakrishna
Raju, Provincial Marketing Officer, who next spoke endorsed the suggestion
and said that, meanwhile, manufacture and sale of jaggery could be carried
on on a co-operative basis by opening a chain of depots on the West coast.

* * * .

It is reliably learnt that out of the Government of India Grant for rural

reconstruction and the local contributions for_ the same work, the District
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Collectors in the Madras Presidency had spent ne: :

the period from April 1, 1937, to Septemberplo. 193‘91:15’ 11&2 s;;r'z’szsgﬂoo du.rmg
issued by the Government of Madras in this connection states th::xpm-;n-lqu.e
nopoly District, during the quarter ended 30th September 1939 2; r;: lt?' o
were consolidated into 12 holdings and attempts were being,mad : -~
Consolidation of Holdings Co-operative Societies in other districtg el © form
Salem it is said “an intensive scheme for the formation of rural : :of In
sports sangam in every village with a definite programme of work v?als t(,:::

nised and Taluq associations for rural uplift started.
» *
]

Reviewing the activities of the Co-operative Department of Chitte
Bhimraja Mudaliar, Deputy Registrar of Co-operative Societies s ':;r .
after the introduction of Prohibition 119 co-operative societies c)fa : 'that
interests had been registered bringing the total number of societie vy
Of these 51 were said to be thrift societies. Co-operative soci st' o
formed for Tirupati Beal-makers, Thirumalai Dholi-bearers ’;‘e e
toy-makers, etc, with a view to improve the economic conditic;n of1 uchaur
the ex-addicts but of the working classes in general, It was lnot oLy
consideration of the Government to form co-operative societies fo: :; under
nisation of the Sugalis near Madanapalle. Many other co-operative e‘co.l o
,also were formed to improve and develop cottage industﬁes. socieries
» * *
Presiding over the first South Kanara District ij
recently at Udipi Mr, K. ], Ballal, President of th:I al:::? CBZHrfe;ence. h?ld
and the Taluk Educational Advisory Commiitee said that a band o aion
men should be trained from among the Harijans in the work of Of Yoxfng
and unlift of Harijans, Every such trained young man, he stfglﬁcanon
organise a multi-purpose co-operative society which shoul‘d a iy should
things, attempt joint or individual farming by getting cultiva]’sle n;ong other
Government or rich land-lords, introduce cottage industrieg ands from
subsidiary occupations during their spare hours, run prim : otc., ag
for Harifan boys and girls, eradicate drink and other evils | ool
take generally all such constructive work as would be cond'u a:ud under.
betterment of Harifans as a whole, Such multi-purpoge societies C:Ke o ihe
said, should include all Harijans and should take the place of th' X Sp?akor
assemblies, © old village
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Extracts.
FINLAND LEADS IN CO-OPERATION.

Great Britain's co-operative strength commands between 10 per cent.
and 12 per cent. of the nation's retail trade. The Swedish movement has
captured 12 per cent. in the same field. .Both figures are impressive. They
become less so when compared with Finland. For in that countty co-oper-
ation controls over 30 per cent. of national distribution. Seldom striking
the head-lines of the world co-operative press, Finland is the outstanding
example of a nation whose commerce and resources find fullest expression
and efficiency.

It is to the life of this “ Land of a Thousand Lakes’’ that the eyes of
the world bave recently been directed. Stalin is on the march ; Finland, and
its 3,700,000 peoples, are news. In common with the other Baltic States,
the *‘ mation of co-operators ” faces the wooing of Moscow, Another chap-
ter in a stormy history is being written.

Conquered by Sweden in 1157 ; crushed by Peter the Great from 1701.-
1717; divided between Sweden and Russia in 1721, and later in 1809
completely overrun by Russians again, the story of Finland is one of war.
But such was the natural vigour of her people that even in 1809 Russia felt it
wise to give Finland the status of a semi-independent duchy. Not until
1899 did Nicholas 1I attempt the process of *‘ Russification,”

The year 1899 marked the beginning for Finland of something else
apart from organized tyranny. For that year witnessed the real birth of a
Finnish co.operative movement. With 430 members and $ 40,000 it
commenced the pioneering work upon which the present structure of Fin-
land's co-operation is built.

The first store of the Helsingfors General Consumers’ Union was
opened before the close of the century. In other parts of thecountry or-
ganized education bore fruit and other societies were formed. Wholesale
co-operation was born in 1904, when 12 consumer societies took their
courage (and assets) in both hands to form the first Finnish Co-operative
Wholesale Society (SOK). The venture proved an almost immediate
success. From the trade of § 22,480 in 1905, the society approached the
$ 500,000 mark in immediate pre-war years, A Co-operative Union (YOL)
of Societies associated with SOK was set up in 1908.

Social democracy was becoming a political power in the land, Among

" its leading Parlianientary representatives was a young man of 26 named

Vaino Tanner. He was destined in later years to be not only Finland's
Prime Minister put President of the International Co-operative Alliance as

well.
Without actually being invaded, Finland suffered severally in the

World war, Nor was the progress of co-operation undisturbed, [n many
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respects Beaﬂy co-opetatiYe enterprise in Finland was conservativa in tend-
ency. Between the aspurations of the farming communities, the backbone of
most of the early societies, and the rising comoporati : . e
centres, were many differences of outlock, These di’;zred the mdus::ta
i : ) nces came
o m.1911?.“1;1‘here Wa8 8 serious split. The section of th cao ment
calling itse rogressive ” broke away to form e move
formity with its sacial philosophy, 8 movement more in con*

Tanner became immediately leader of

their cause. A Central Union of the P
. . .
followed in 1917 by a Wholesale SOCiet;g ressive Societies (KK) was set up

To-day both “ Neutral a “
nd "~ Progressive "
: s movements * eat
:i::‘;i:: S;Zetsmm: bau competition by increasing efﬁ:itesnc ma::ilg;ins
Psand by systematic and able educatjon ** Y "o
movement embracing 147 societie lon. The " Neutral

s clai
“ progressive "' movement, with 122, CI?‘ma over 300,000 members, The

" Elanto”, Warmly supported by a
Finance Minister, both movem

v ents ar $ . .
the well-being of the country, © making substantial contribution 0

. (Co-operahbn and Markets Ndw")

AN APPEAL ISSUED BY |
i s g rmnv wous'
near a‘::Ss::: tlgxie:, sYdear' ke o8sens of goodwill, peace and hope dra¥
lies under the scourae M;’d rerrible 1939 wilg be behind us. Yet the world

destruction, miser N do War..Hatred and death stalk th b bringlté

! Y and starvation o eart X

ught v thy . Our work togetbe! “:
us that nations, like individuslss ®5
orhers cannog endumprog)eritv based on the aggressi n and exploitation GJ
' . :\1: ;Vhen men cease to oppress and exploit ©

Bin & fair share of the earth's riahes. .
with al} thejr strength f e aiways striven and must continue to strivd
social injustics, Not :t e4uity in all buman relations and the uboliﬁ“.é
TOUgh force but by peaceful means do We .
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bring about a different social order, to build a happier world for those who
follow after ns. In providing for the needs of their families the mothers and
housewives control three-forths of the national income in every country
and this gives them the power to compel the just distribution of all kinds of
goods. Our co-operative movement is based on the principles of equality
among the members, participation of all in the control of the common
enterprise and the right of each one to a secure future and a better standard
of life. In all parts of the world to-day can be found women who are proud
to call themselves co-operators and to help in the great task of building a new
civilisation. They know that the ties of a common humanity are stronger
than racial differences and national pride, that military conquest means
misery and horror for thousands who bave no quarrel one with the other,
They hail as comrades all those who witl join with them in working for in.
ternational brotherhood and the freedom of ail peoples.

Even during the last war co-operative women strove for Peace and the
struggle for Peace and Disarmament has always been one of the LC.W G.’s
most vital tasks. In 1937 we affirmed at our International Conference, we
do not want our nation to be the mightiest but the happiest, the country which
seeks the highest good of all its citizens. Military conquest only brings
terror and misery to thousands of innocent human beings whose only wish is
to live at Peace and pursue their daily life undisturbed, and now when
.nother war is shaking the foundations of our world we must as never before
have the courage to stand up for our convictions.

The respongibility for the next genpratipn lies _with .the world's women,
We co-operators call on you.all to unite with us in striving to build a new
future, to keep alive the spirit of toleration and 'felldwship that will make a
fust Peace possible. Each nation must have liberty and the right to deter-.
mine its own way of life. Free exchange of men, money and goods in all
parts of the world must put an end to economic competition and national
privilege and there must be universal repudmtwn of .the doctrine that might
is right. We must convince the masses in all countries that they can live at
peace if all are prepared to sacrifice something for the common good, to
recognise the rights of others, apd as member.s of a co-opera’ive crmmunity
refuse to be parties to aggression and explox_tauon of or by any nation or

roup.

g lé':c;.('mera.tive women bhave proved for themselves that co-operation is
practicable, that human beings of all races can_llye and work together for the
common good. They are resolved to continue this into mtex:natxonal coilabora.-
tion, they offer their friendship to the peoples of all countries «nd particularly
do they send assurances of solidarity to dll those staunch comrades of former
days whose movements have been destroyed or must now march beneath
another banner,

\Women of our Movement | Women of the world] ‘We bave not been
strong enough to avert this war; we can and must unite all our forces to
prepare the way for a true Peace that will free mavkind from the menace of
war for all time. ‘

Hoping that you :‘2 l;? ab%? to use this message and with warmest

i mas and the New Year,
greetings for % é ‘ ' Yourts sincerly,
EMMY FREUNDLICH,

‘ President.

~
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1

10
11

12
13

14
15
16
17
18

19

20
21
22

23
24
25
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List of Societies Registered in January 1940,
Name of the Society.

The Tatipaka Co-operative Crop Loan and Sale
Society, Ltd.

The Bhimakrosupalem Sri Sestha Rama Co-opera-
ative Credit Society

The Vulapalle Co-operative Credit Society

The Tetali Co-operative Consoli‘da.tion of Holdings
Society . .

The Palacoderu Co-operative Consolida_tion of
Holdings Society

The Penumantra Co-operative Consolidation of
Holdings Society

The Daliparru Co-operative Credit Society

The Lankapalli Co-operative Credit Society ..,

The Kaikalur Board High School Students’ Co-
operative Stores Ltd.

The Gannavaram Co-operative Stores, Ltd.

The Guazala poard High School Students' Co.

operative Stores, Ltd.
The Repalie Co-operative Stores, Ltd.
The Kangala Weavers' Co-operative Purchase
& Sale Saciety, Ltd.
The Melubalee Co-operative Credit Society ...
The Nelapattur Co-operative Credit Society
The Sulurpet Co-operative Stores Ltd.
The Lalgudi Co-operative Stores, Ltd. )
The Lalgudy Board High School Students’ Co.op.
Stores, Ltd. .

The Kattuputhur Zamindar’'s High School
Students Co-operative Stores, Ltd.

The Kattuputhur Co-operative Stores, Ltd.
The Sri Ranganadha Co-operative Society

The Chengam Board High School Students’
Co-operative Stores, Ltd.

The Serambattu Co-operative Jaggery Society ...
The Ponnambalam Co-operative Jaggery_Socisty.

Digtriet,
E. Godavari

. W. Godavari

11

"

Krishna

”

11

Guntur

”

Nellore

”

Trichinopoly
"

”
L1

N. Arcot

”

"

The Usilampatti Board High School Students’ '

Stores, Ltd.
508
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Serial No.
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26
27
28

25
30

3t
32

33
34

35
36
37

Kandikui)pa Moolapolam F. L. C. S,
Thachakudy Co-operative Saciety ...

v

LIST OF SOCIETIES REGISTERED AND CANCELLED

'

Name of the Society.

The Ayakudi Co-aperative Stores, Litd,
The Metur Co-operative Stores, Ltd.

The J. Meepnakshipuram Co-operative Credit -

Saciety, Ltd. 7.
The Narikudi Co-operative Society, Ltd.
The Sivakasi Municipal Employees’ Co-operative

Society, Ltd.
The Vallarendal Co-operative Credit Society, Ltd.

The Erode Municipal Superior Employees' Co-op.
Society, Ltd.

The Tiruchendur Board High School & Higher
Elementary School Students' Stores

The Inam Kechilapuram Kalangaraipatti Co-op.
Credit Society

The Loyal Mills Employees Co-op. Stores Ltd. ...
The Nalantinputhur Co-operative Credit Society...
The Kaup Co-operative Credit Society

List of Societies Cancelled in January 1940.

- Name of Society. District.

East Godavari
Ramnad

Kottavady Co-operative Society ... Salem

Vepery Co-operative Society

Madras City

Ponpneri Arambakkam Co-operative

Society

Chinglepnt

Madura Kaitting Co-operative Em=

ployees Co-operative Society Ltd.

Madura

Dindigul South Urban Back Ltd. ... "

s g Sy
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Digtriot.
Madura

”

"

Ramnad

"

”
Coimbatore

Tinnevelly

3
”»

"

S. Kgnara

Date of
Cancellation
of Registration.

ve 14-1-40
we 15-1-40
v 18-1-40
vee 19140

v 19-1-40

200 25‘1"4’0
ven 27“1-40



‘RURAL SANITATION AND HEALTH'’

This book is an exhaustive treatise on Rural
anitation and Health and is a manual for the
al Guidgs who wish to carry on Cleanliness

\‘l‘? & ] and Health campaigns in villages.

[4 /

;\.‘_m.woy;m IS WRITTEN IN TELUGU LANGUAGE
haR - BY

Mr. G. SATYANARAYANA
and is published by the Madras Provincial Co-operative Union.

Dr. BHOGARAJU PATTABHI SITHARAMAIAH
has contributed a Foreword.

The style is simple and lucid so that the public would
read it with pleasure and workers would find it a source of
inspiration.

It contains about 180 pages in Royal /8 size
and is divided into 27 chapters.

It deals with the methods of keeping village premises and
water sources clean; of preserving human bodies strong
on nutritive diet ; of curing the common ailments and diseases
with simple first aid treatments; and of conducting Health-
week and other celebrations to rouse the villagers and bring
them into contact with this living knowledge.

The Price is fixed only at Re. | per copy

So that all the Co-operative societies, village panchayats
and educational agencies may be able to own at least a copy
and through its teachings serve the millions in the villages,

For copies apply to:—
The Madras Provincial Co-operative Union,
Luz, Mylapore, Madras.
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