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High Tax Philosophy

By Mwr. D. SUN

“Should Businessmen take to Polities?” This
question has been recently on the lips of every

thinking businessman. Even those who decided
to answer the question in the affirmative appear

apologetic when they begin to discuss polties. ‘We
have no political motives’ is the uwsual preamble
with which Businessmen usually start discussing
politics and, sometimes, even an explanation is
tacked on to state that, ‘when we say we have no
political motives, we mean, we are not out to re-
place the party in power.”

Polities is the science and art nf Government
and when Governments attempt to control and re-
gulate business, direetly or indirectly, it becomes
necessary for the businessman (o study this new
factor.  No apology is therefore needed for chang-
ing his interest in polities from an academie into
an active one.  Businessmen in this Province have
far more reasons to actively interest themselves in
political questions, because, whatever the future
may have in store for the rest of the land, the ad-
mintstration in this Provinee, in future, will be 1un
entirely by taxing exclusively the Commercial
Community.

Till very recently, our Politicians went about
saving that the genius of Tndia was something
peculiar on the face of the earth and that they
would develop this genius in a special manner.
They said that conditions prevailing in industrial-
unsuited to our
country and they appeared loath to copy, follow, or
take "a lesson from abroad. But, when a politi-
cian turns statesman, his ideas, all the world over,
change.  We have seen receutly several such po-
litical somersaults.  In regard to the Sales Tax,
we were told that such a tax was and is in exis-
tence in other countries and that, therefore, there
was nothing "iniquitous in introducing it in our
country. - - '

- no step behind,

NDARA VARADAN

The philosophy of high taxation was foster-
=d in the United States where, to-day, there is a
tug-of-war between Business and Government. It
should be remembered that the prosperity of the
United States of America and the consequent high
esteem with which she 15 held by the rest of the
world 1s the result of the achlevements atlained en-
tirely by men who were engaged there in Trade
and Commerce, The Government of the land en-
couraged and helped the growth of Trade and Com-
merce there and when these grew  enormous, the
high tax philosophy came into being.

The argument of the
philozophy was stated thus:

adherents of high tax

“Men gathered together in Government agen-
cles@are wiser than men gathered together in private
enterprizes; they are less selfish, more honest, freer
to regard the common good, and better able in their
wisdom to see that goods are distributed equitably,
Therefore, these prople say, we shall impose the
control of taxation upon the profits of industrial
society, drain off @ great mass of profit into one
big pool, and redistribute it according to the lights
of even-handed, humanitarian government, rath-
er than according to the =elfish lights of indus-
trial management.’’

The same argument is advanced by Politicians
and Statesmen in our country to-day in total Jdis-
regard of the conditions obtaining jn our country.
Here is what an eminent leader said, long hefore
the release of a spate of novel taxes in our Pro-
vince,

“Here and now T declare, that the Indian Na-
tional Congress stands irrevocably pledged to tax
the rich for the benefit of the poor. We will take
[f we are in power here we will go
on taxing the rich until we are able to provide all
the amenities to the poor. I, therefore, trust that
this hue and ery will cut no ice with us. We have
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done it delibe
that the rich 1
heavily as they oughl
countries,

wen., [ agree
not charged as
as they do in other
Taxation of the rich hax come 1o stay
and 1 will go forwanl.”

Me. S, SarvaderTir.

We have no quarrel with the good intentions
of those who pin their faith in high tax philosophy.
But we must question the soundness of its econo-
mics which is doubtful and dangerous.

In a country where the rich are so few and the
poor so vast in numbers, even if they distribute
the entfire riches of the wealthy among the
320,000,000, the poor will still be poor. It should
be obvious therefore that to distribute more wealth
among all our people, 1t will be necessary first of

all to produce or help those who strive to produce

wealth.

i

Secondly, the taxing of profit is taxing the

mainspring of all enterprise, which is all the more

tragic in a land which has been lacking in enter-
prise. Profit acts on enferprise in two ways. DProfit
stimulates expansion because men strive hard (o
make a profit; profit which is thus earned by en-
deavour and expansion ix again put to use making
business grow. If owing to governmental interfer-
ence very few opportunities are available to busi-
nessmen for the investment of profit earned, nen
may still desire to muke profit, but would not de-
sire it so mueh,

This could be stated in  another way also.
Capital seeks profit and safety. A big maigin of
profit may influence Capitul to sacrifice safety to
some extent: but the lower the potential profit,

~the less is the risk that Capital would be willing

to take. In considering a venture, the possibili-
ties of a big loss is bulanced against the possibility
of w big profit, and u risk is deliberately under-
taken.  But once you take away the possibility of
a big profit from the venture, the risk will auto-
matically be rejected. Wherever the safety element
is threatened in an enterprise, you will find there
the causes that stand in the way of expansion.
The philosophy of high taxation, with parti-
cular reference to the conditions obtaining in our
country, is a damper to the expansion and growth
of all business enterprise.  This philosophy was
evolved in the West and the principle involved
was that on the grounds of social justice and ex-
pediency, the profits of erpunsion ought to he tared
in arder that successful men might carry a yreater
share of the expense of Gorernment. The princi-
ple would be considered enlightened, forward-look-
ing and fair only if the conditions necessary for its
application were present. The idea of levelling
economy, of distributing wealth that was already
made, or being made to a Jarger number of people

© could hardly be put into practice when the wealth
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remains yét to be made, He who argues otherwise
argues himself into this position: that expansion
must bé retarded in order to prevent wealth from,
cither  accumulation  or concentration. Neither
business nor Government can contemplate aty such
absurd position. The social justification of profit
lies in the fact that it is capable of causing ex-
pansion.  No Government can contemplate or sur-
vive, a contraction before full growth is attained— "
a contraction that must punish everyone. . )

Marxists, Soetalists, Liberals, Conservatives,
almost all economists, agree that growth is neces’
sary to preserve Capital. In the West, they say that
erowth 1s finished, that business has reached maxi-
mum maturity and that opportunities for further
expansion are non-existent.  And hence the philo-
sophy of high taxation there, to redistribute the
wealtit that has already been made.

Can it be said today of our country that busi-
ness has had enough opportunities  of expansion
and growth and that it had reached a stage where

-further growth would be impossible, that it had

earned and aceumulated wealth which ought to be
redistributed, to enforce here the application of the
principles of High Tax Philesophy. :
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Railway Out-Agencies

Pudukkottai Town & Bhavani Kudal

For the convenience of the trading and travel-
ling public, Railway Out-Agencies have bheen
opened at Pudukkottai Town served by Puduk-
kottai station and at Bhavani Kudal served by
Erode station.

Passengers luggage, parcels and goods are booked
to and from these Qut-Agencies from 1st July 1939
in loeal bhooking. Through booking with Foreign
Railways will take effect from 1st Sept. 1939..-

The passenger fare between Pudukkottai Town
and station is only Anna One per head, and that
between Bhavani Kudal and Erode is only
Anpas Three per head.

: /
For rates for luggage, parcels, goods, ete. ask
Station Masters.

| goufif gnc)iaﬁ Railwa\,._
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Madras Commerce Report for the
' Month of May 1039

(Tssued by the Director of Industries)

The abatement of immediate war fears during
May contributed to a better feeling in commodity
markets generally, though as will be seen later,
this was by no means reflected in an all-vound in-
crease in values.  In assessing the economic out-
look the reaction of industrial fluctuations in the
United States upon world  economy must always
be taken into account, The preliminary figure
for the Federal Reserve Board’s index of industrial
production in May, \\'l1i(3h was 92,—the same as in
April when the index was affected by the coal
strike—shows that the usual seasonal advuance in
industry was still absent in that country. the index
betnrg six points below the Muarch level. The
index for May also suffered from the coal strike as
the miners did not resume work until the middle
Industrial activity in the United States
m April and May was at its Jowest level since
September 1938 when the index stood at 90. Never-
theless, encouraging features . in the American

"situation are discernable. General Inventory levels,

cemmodity aud wholesale price margins, and the
relatively low volume of capital gouds production,
all suggest that recovery is far more probable than
serious recession, however, uncertain the near-term
outlook may be. An Jmprovement in business
sentiment in the United States should bring about
a slowly rising trend of prices, as for many mounths
now United States manufacturers have been buy-
ing on a hand to mouth basis in view of the un-
certainty of ihe political situation. Onee- con-
fidence was restored in some measure, a widespread
desire to anticipate better prices might well lead
to some rise in prices. But although it seems
resonable to conclude that we may be on the eve
movement in the commodity
field, the general business outlook and the parti-
cular position of most staple products does not
suggest that there is any reason to anticipate a
sharp upward trend in prices in the near future,
and probably little advance in prices will be seen
before the autumn. In the United Kingdom, in-
dustrial activity continues to expand, the “'lico-
nomist’s “‘index of business activily having risen
eight points from last year's Jow, and employment
in that country is now. very little different from
what 1t was at the peak of the 1937 boom.

World cotton markets were rather firmer dur-
ing May. Tinnevellies were in good demand aund
advanced in price. Ceded Districts cotton was

“seen and prices fell rapidly.

also in good demand: The demand for Tndian
mill varn continued 1o Dbe restricted and stocks
accumulated., After several months inaetivity,
mufussal dealers found 1t necessary to renew their
stocks of Tndian mill cloth and there wus a welcome
improvement in sales in the local market compared
with recent months, It remains to be seen whether
the improvement will continue, though there
scems to be some return of confidence. The demand
for tanned hides eased off during the course of the
month and prices gradually weakened. Prices
of tanned goat and tanned sheep skins also declin-
ed.  Vegetable oil markets generally exhibited a
firmer tone and an advance was registered in values
of groundnuts. Prices of paddy and rice were
steady.  The Calicut eoir yarn market remained
steady throughout the month as a result of 1m-

proved European demand;  but the Cochin coir

varn  market  continued  quiet. The  pep-
per  market  was  steady  throughout  the
month, The Calicut ginger market
opened  weak, and  though strong Indian  de-

mand  improved prices, the market  ewsed  oft
again towards the end of the month. The copra co-
conut oil markets were firmn during the early part
of the month, but later o weaker 1endeney was in
evidence and prices sagged. The Madras sugar
market was strong  during the first week of the
month,  but subsequently w sharp reaction was
Towuards the close
of the month, the market steadied up, but prices
were lower on halance. The demand for locally
manufactured acids and chemicals during May
was fair. Tea remmined in good demand and
fullv maintained in recent gains, The general
satistaction created by the decision of the Inter-
nationul Rubber Commitiee to increase the rubber
export yuota for July-September by only 5 per cent
to 55 per cent was Justified by the trend of rubber
prices which strengthened. The advance in rub-
ber is widely regarded as very soundly based, and
in view of the satisfactory ztatistical position of
the commodity a further  improvement in price
would not Le surprising.

GROUNDNUT :

The demand for grounduts continued to  in-
erease and prices showed  further improvement.
At the end of the month the market was active.
The average wholesale prices of standard varie-
fies ut the main producing centres were as fol-

1()\\'5 e



162 Sovtneax Ixpia Covvence

PER CANDY OF 531 LB,
2Wth April 1939 Rs. 21 0 0 to Rs. 2214 0
26th May 1939 Rs. 24 12 0 to Rs. 25 4 0

PADDY AND RICE:

Arrivals of paddy and rice were moderate and
the market remained steady, prices fluctuating
within narrow limits. The average wholesale
prices of standard varieties at the main producing
centres were as follows:—

INDIAN PADDY PER BAG OF 170 LBS.

28th April 1939 Rs. 4 2 0 to Rs. 4 0 0
2th May 1939 Rs. 4 2 0 to Rs. 410 0

INDIAN RICE PER-BAG OF 170 LBS.

28th April 1939 Rs. G 4 0 to Rs. 7 0 0
26th May 1939 Rs. 6 4 0 to Rs. 7T 3 0

RANGOON RICE—RAW, BROKEN A—! PER
BAG OF 2201.BS.

30th April 1939 Rs. 712 0

3lst May 1939 Rs. 8 0 0 } Madras.

CALCUTTA RICE (NAGARA) BOILED PER
: BAG OF 164LBS.
3lst May 1939 Rs. 712 0

30th April 1939 Rs. 7 10 o} Mudras.

COCONTUT PRODUCTS:

The market for Quilandy and Beypore coir
yarns remuined steady throughout the month ow-
ing to fair Furopean and moderate Indian de-
mand, The market for Calicut Fine unsoaked
yarns improved during the month due to increased
European demand and closed steady.  Prices of
Kallai and Perpengady unsoaked yarns firmed up
consequent on-increased Kuropean demand.  The
Cochin Coir yarn market remained quiet with very
little Buropean demund. There was a good de-
mand for copra and coconut 0il during the early
part of the month and rates improved, but later
the market turned weak and prices sagged. ‘

COTTON :

Tinnerellies: - Arrivals during  the month
-were normal and all grades of Tinnevellies and
~Karunganni were available. There was a keen
demand on the part of South Indian mills and fair
enquiry from Shanghai.  But though Japan al-
so showed some interest, Europe bought very little.
The price of good average Tinnevelly at the com-
.mencement of the month was about Rs. 158  per
784 1bs, but as a result of goed demand, it rose to
Rs. 174, only to fall back to Rs. 167 towards the end
of the month when there was an easing off in the
- demand. . ' Karunganni according to quality rea-
~lised from Rs. 10 to Rs. 15 more than Tinnevellies.

" moderate scale,

Juse 1939

Canbodia:—Arrivals continued to - be on a

South Indian mills were the*
only bugers, prices remaining too high to attract.
any interest elsewhere. The month opened’with
good average Cambodia at Rs. 230. There,was a
rise to about Rs. 235, but towards the end of the
month the price reacted to about Rs. 230.
SUGAR:

The Madras market was very active during
the first week of May and prices advanced in an
unprecedented manner, some of the wholesale
dealers purchasing whatever quantity was availa-
ble at below market rates and thus forcing up
prices still further.  This sharp rise in prices of
annas 13 per ewt. was partly due to firmer Java
quotations on account of heavy buying by India
for early and later shipments, but mostly due to
a definite shortage of ready raw sugar in world
markets.  The position was, however, short lived
and the market became unsettled and reacted
sharply on receipt of advices that an emergency

“meeting of the International Sugar Council to con-

sider the possibility of releasing further quotas to
tide over-the expected shortage would be held
shortly.  Prices began to fall daily. Stock hold-
ers became nervous and were full sellers at the
best rates to avoid incurring further losser, but
were unable to dispose of their stocks as there was
practically no buying interest from consuming
centres an a falling market. The pressure of sales
on unwilling buyers caused further panic in the
muarket and prices fell rapidly untl they reached a
low level.  The International Sugar-Council de-
cided to release further quotas to cover the short-
age, and although Java advices indicated that Ni-
vas intended selling its full, quota to Europe
prices declined as India  was reported to have
over-bought requirements.  Between the Hth and
209th May local prices declined by Rs. 3-10-0 to
Rs. 3-12-0 per bag of two cwts, Towards "the
close of the month, the market was steady with a
better tone for forward deliveries but dealers were
not showing any interest in fresh commitments.

There was no stock of North Indian sugars at
the end of May and so prices cannot be given. The
price of Nelitkuppam sugar was Rs. 30-12-0 per
bag of two cwts. at the end of May as compared
with Rs. 32-12-0 at the end of April. Similarly,
local prices of Java  sugar declined from  Iis.
32-14-0 to Rs. 31-0-0. Up country port market were
strong during the early part of the month with
prices advancing rapidly and dealers were keen
buyers. Later stockholders become nervous when
Bombay and Caleutta wholesale dealers came out
full sellers and prices fell sharply.  All dealers
showed eagerness to clear their stocks at the best
possible prices, but were disappointed at the lack of

buying interest which prevailed. Little fresh busi-
ness was transacted, hut markets closed steady.

Joae 1939

TANNED HIDES AND SKINS:

Tanned ilides: At the commencement of May
the market for tanned hides was firm, but towards
the middle of the month, the demand eased off and
prices gradually weakened with the result that by
the 3ist May. quotations were standing as  fol-
lows :— '

Primes 5} 1bs. 16 d; Primes 83 lbs. 13/131d;
Cocos 71 1bs. Bl%d_ The chief reason for the de-
cline was the continued large supplies.

Tanned Goat Skins: Very little business on a
forward basis was transacted at the beginning of
the month prior to the London Public Auctions
which took place on the 11th May. It was evident
that a demand existed for spot goods in London,
some special lots afloat, and anything wl}ich could
he offered from Madras for prompt shipment as
consignment lots which had been sent to Tondon
by Madras suppliers had all been absorbed. Buy-
ers hesitated to place orders for the usual two
moiths shipment owing to political uncertainty.
The Publiec Auctions, although they opened cau-
tiously, appeared to settle down with fair competi-
tion at lower prices.  Extra heavy skins in better
tonnages lost 2d-3d per 1b. The finest examples
of Prime tannage goats occasionally realised the
price obtained at the last Public Sales, but gen-
erally in Prime tannages, heavy and  medium
\\'eig’ilts together with light weights 1st and 2nds.
declined by about 4d. per 1b. In the lower grades
Light weight skins sold steadily. Firsts to ﬂli-rds
in heavy weights showed a decline of anything
from 3d. to 8. per Ib. but fourths and fifths closed
at 24, to 4d. per 1b easier.  Light weights in all
grades having previously declined in pri('e. prior to
the Auctions, sold steadily and in some instances
closed at about 2d. per tb.  higher than previous
sale prices.  There was a marked absence of Ger-
man buyin;y. Trench orders seemed to b?. well
maintained, whilst the United Kingdom trade gave
its usual support.  As the Public Sales for Tan-
ned goats closed about the 13th May and Madras
prices did not immediately decline in consequence,
very little business was transacted in the last two
weeks of the month. All the regular lines in
Heavies and Lights sold slowly at a slight decline
and suppliers still continued to send forward ex-
cesses to London on a consignment basis.

Tanned Sheep Skins: In this market also,
business was steady and restricted, but prices did
not ease very much in Madras, “In the Public
Sales in London, prices declined in sympathy with
the Tanned Goats market and as a result of the
political uncertainty, showing in the end an aver-
age decline of about 3d. to Gd. per lb. on Primes
and good middle class tannages, whereas ordinary
market goods lost only 2d. yper lb. and common
skins a penny.
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Shipments during May weré as follows:

Goat. Sheep. Hides. ,Cow call.  Butfs. Butt ealf
928 =60 6LO66 392 362 420 Buales.
ANNEXURE.

Wholesale prices of commoditios ruling in the narkets
mentioned en 26t May 1930,

I
Quality ]
Commodity] Market | or Unit Price
Variety | ‘
i |
Cotton | Tivupur | Cain- Per Candyv of l Rs 158 ¢to
" bodia 520 Ihs, | R 160
do. do. ! Karun- do. ‘\ s 130 to
ganni i 15, 140
Ground- | Nandyal Machine| Per Candy of | Rs. 25-4-0
nuts i shelled 331 Ib<, | _
Pepper Telli- | Garbled | Per cwt. FLOBL ) Rs 17 -12-0
cherry ;
Paddy Tenali  Kusuma' Per bayg of s, 4-6-8
S VXS
Rice do. ¢ do. : do. I 1< 6-8-0
Ceir Yarn ! Alleppeyt Allapat | Per Candyv of | Rs. 40 to
’ 672 s+ Rs. 65
Copra Coehin wee 1 Per Candy of © Rs 42-0-U0
| ; 655 1hs, i
Coconut Ol do. do. - Its, 66-0-0
Jute Vizia- Bimli Per Candy of | Lts. 53-0-0
! ‘ - .
nagaran : 506 1bs. |
Tobaceo ! Frode | 1st Per ind. of 1 Re. 4-0-0 to
Cquality 230hs. | Re 480

|
\
!
|

FOR BANKS & OFFICES

L%iLLE////,

COUNTERS & RAILINGS

AND ALL REQUIREMENTS
Manufacturers :

ALT, KINDS OF NAME BOARDS & SIGNS
PRISS COPYING MACHINES
PAPER WEIGHTS
PILON BADGES
CALL BELL>S
LBTC.

bOMBAY ENGINEERING WORKS,

Engineers, Founders, Welders & Chrome Platers

8, Sunkurama Chetty Street; MADRAS.
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MARKET REPORTS

¢ (Madras as on 3!‘1211,' June 1939)

Coltann Yarn (5 b, bundles}

€0’s
Coimbatore Yioneers ...
Lakshmi cer
Pavkapm

40’s (10 b, bundles)

Coimbatore Milis
30's (51b. bundles)

Madurs Mills

20 (0. bandlesp
Coimbatore Mills

Madara Mifls o

Silk Yarn (per 1b)
Japan White—

18x 15 .
Canton-—

20 x 22 vee

28 x 32

Japan ’l‘h;own Silke—
White 22 x 92

Waite 18 x 15 e

Catton Piecegoodsw—
"Grey Mulise—

* Mongoose Snake

“Twa }mcs " 22x 922 (1§
“Boav " 22x 22(8 ..

‘Wlme Mulls—

1708 or o
Girsyow 2,000
1742 - “e
2041 .
LUz ..

LL73 e .
58 838

Metals (540 s

Yellow metal Sheets H
L.CC v

Copper '\hpe*
Cement—

© \’ﬂgm brand ger ewt.

* Dalmia

* Haad ™ brand per casL
per big of 94 Mbs,

) ‘ranned H:de

Bang‘ﬂom 8 %0 8% lbs.

Up- countnes .

Coasts 7 Floe, ...
Tanned Goak—

Good .., as

Fair . er

Comunon vy
. Tapned Sheep—

Gaod .,

~ Fair P cor

" Common -

" Oil seeds (Machined)
B Groundnats (331 1bs.)

Castor Sead (163 Hw.) .

) Prodnce——-

,Puce Boiled Cocanads {160 Ibs.)
“y T Calentta Navara (164 1bs)
Baw flangoon Broken A 1 (220 1ba) .

B.oar.
. G 100
w99
. 010 3
- 1.7 ¢
-~ 1 6§ 0
w13 0
«. ¥ B 9
-1 4 90
~e 12 g

e

Pepper {Tellicherry) Pave (25 Ibs. wanud}

n Pepper (B;&gv

k2

T Qv -2

[ERTRCPOWN
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R. a v

Y 12

KD b

e R R TR 7
ot ek ek ek Sk
TR D U e i

W3

9 12

I
vhoRS

bt

12
12
1

coe

Lo acooo

SO Lo

v

[

.

oo aow Do oo

SO0 O

.

Rs. A, .

Ginger (Dry} Calicut pexr Candy of 500 Ibs, e 52 0 D
T 0 0o 80,8

Chilties. Tari per canay of 500 lbs.
Ghee, (Rasipuram) per tin of 12Visses 22 0 0 to 22

Butter—Tenali Do e 100

veo Chadivada Da 19
Boapnuts per candy of 500 Ths. 31 0 0 to 35
Tamarin? (Bangalore} per candy

of 500 lbe, e 24
Coriander Seeds (Cudddpah)

per candy aof 300 1bs. e o B3
Coriander Seeds (Guntar) per

eandy of 500 fbs. .. BB
Hand-pounded rice, {3Molakula-

kulny per bag of 32 mersares T .2 & to 7
Honey (Coorg) per 1 b, bottle 1

Bangalora-Mysore Chamber of Commerce.

Sith—There i3 no demand during the week. Prices are

steady.
Rempanabadll ‘:xl}\ per seer of 26} tolas 2 10 0 to 2
Sidlaghatta v " 3 2 0 to 8
Closepet PR . 3 5 0 1o 2
Chickballapyr , o 210 @ to 2
Kyalanur o “ 210 0 to 2
Mudavadi ' ' " 2 86 0 io 2
Channapsitna " 2 1 0 to 2
Kollegal Sitk per maund of 1,000 tales 75 0 0 to 130
Sitk-waste per maund of 28 lbs. 7 8 0 to 8B
Bombay Millawners’ Association, Bombay
PIECE-GOODS. :
Grey, Unbileached — t
Longeloth {8tandaed  Tazh, yds b, Perib {is. A, v.

) Qualityy ... 37 37% g w v D
. (Fine Quality) 44 38 71 . .. 0
Shirtings 35 28 9 sy aen D
, {(Vegetable Quality) 87 a7} 9 0
Leopard Cloth .. 43 38 1y s e @
Dhoties (upto 4" nakhi

Border) ... 32 g 3 o ees O
, (Caleatta i P.BY 44 10 13 ., 'Nob quoted.
Drills w39 40 18% e O
Domestics 35 40 134 s ave QO
\ 35 @@ 12 oo o
* Salita 40 BB 25 » Mok
Chadars 50 6 23 v eee D

Whilte Bleached,—

Liongeloth 34 40 Per Piece e 914
Drill 27 42 “ e T4
Yarn.—

43 (Al Wastel . s . Perib, 1]
63s ¢, ) . 5 e 0
8ig . w e @
10%s e e O
124s : [, . » o O
18s L e aea "ee s eee O
20s ’ . - - p e D
24z e sy wee O
82¢ vae . nes O
40s - o w  Not
60s e .- s e O
80s con .o LYYy 94 sae 3

Jone 1939 June 1039

o W

O

[y

TS
W o6

DT D

RO WP

uawg fo =Rl IR N N N XY
) 5 ‘
£u

W&

ot
o
LRl

Sovtinena Inma Covsepnes 165

Visit of Mr. J. F. Sheehy

»

Mre. J. F. Sheehy, C.51., L.C.S., Member,

Pentral Bourd of Revenue, met the menmbers of the

Chatwber aud  the following  memornndum  was
placed for discussion 1—

Sssessment Osders :——As assessments under
Neetion 23 () are hereafter Lable to appeal there
should be sssesanent orders aecompanying demand
notices,  The material on which the assesstnient
is b(wd might be set out i those casex as well ay
in emes under Section 23 ().

2. Fareign Tneone :—(ay It cometimes happens
that when a remittance is made from one foreign
branch of a resident concern to British India i
could not be cousidered a remittance of profit uvs
Jss 1s inewrred in other hranches.  Sweh remit-
tunce could not be covsiderad  profit unless the
losses of those other branches have been duly set
off. 1t does not appeay thut the Depariment is
following {his principle in assessment of remit-

Sfunces,

(by Vader the Lahore High Court decision
in 44 LT.C 431 payments of interest made ab-
road in foreign business are allowable as a set off
against the Income of the foreign business. If
it remains the accepted prineiple of the Depart-
ment it would be advizsable it the Central Boand
would issue instructions 1o the Provinees drawing
theiv attention to the judgment.

{r} Naw that foreign income Iz to be assess-
el ws part of the British India ineome of a rvesi
dent it is 1o be espected that loss abroad could
be sef off against income dervived in RBritish India
as well a3 earried Yorward.,  The {hamber will
be plad to know whether that is the position ae-
eepted by the Ceutral Baard,

{3} Puring the discussions on the Bl as-

surances were given that in the  assessment of
forejgu tucome the least possible trouble would be
given to the assesiees, It is bowever not rlear
wlhat ix the Depurtment’s expectation of authority
for the statements of accounts to be produced. In
any ease 1 3y desired that production of books
shoudd be avoided.

{¢} Nouw-resident British subjects are not tax-
ed an the world inveme but wre allowed set off on
world losses against British Indin  income wnder
Section 17 (13, T1 is not equitable.”

3. Resident and Non-Resident :—{(2) The burden
of proof of being nov-resident should not be on the
weessee,  His declaration should be relied upon.

(h) Those who dishurse Interest ar commission
pr other remuneration are tot in a position to verl-
£y i every case whether the recipient is a resident
or pon-resident.  The addresses filed or any decla-

ration mude by him shoudd  be-a conclusive evie
denece so far as the Hability of such resident dis-
hursing aathortty is concerned.

{ep Seetion 20 (A). It is nut elear whether une
der Section 20 (A o foreign branch of a resident
company payiug tnterest to non-residents should
be required te file the retwrn.  Hitherio no sueh
retirn wsed ta be filed,

. Part puyment and [oterest on Refund i~
While Section 45 and para 115 of Instructions
contemnplate part payment of assessument iu cuses
of appeal it is rarely followed In practive, 1t is the
more deploruble as inerdinate  delay happens in
muany coses of appeal, nerther is Interest allowed
on overpatd wmounts except with vegard to High
Court Judaments,

Bxeept for a change in designation the Appel
late Assistant Cammissioners do not appear to have
been maude fully independent of the Department.
Apart from the point thut such officers should not
be required to look up te thelt  Deparvtment for
their futare prospects, the Central Boarsd might

“wsetully dssue instructions that they are not expect-

ed to bold cousultations, either oral or written.
with the administrative oflicers, Tt would alxo en
lanee the efficiensy of the Department if the reeruit.
ment of officers 1+ placed in the hands of the Tub-
i Services Commisson as has heen done hy the
astoms PDepauhment,

G0 Agricnlturad Fucome i) Now that the
agriculturat income derived from Iudmu Stafes aml
B ix to be assessed in Breitish Indin any loss on
that head should logically be allowed to bhe set off
against Britizh {ndiun fncomse of the pssesser.

(by With w view to ensure uniformity of prac-
fice in ol the provinees 3 Is necessary o issue
instructions as fo what expenses  uml deductions
nay be allowed as a xet off aguinst agricaliural in-
eome derived from Indian States and Buema, I
¥ eontended that a proportionate share of the re.

“newal fee for leases and the accured interest on
wiortgnges of lands shoudd necessarily be allowed as
deduetion,

6. Nulury i —(a) The remuneration of certain
commission agents, munaging agents ete. consists of
safary and commission.  Sueh remuneration moy
vary in ameunt from wonth to month and it {5 ad-
visable that instrastions niighi he issued o allow
deduction of 1ax wt sotree onve in six months it i
should be treated ax salary at all,

(B} As Neetion 4 £33 has been vemoved under
the recent wmendment beeause exemption of com-
wuted pension was otherwise elear it is hoped that
the Department does not seek fo assess sueh come-
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muted pension under Explanation 2 to Section 7.
T. Filing up power of attorney by decountants:
Registered Accounfants appearing before Income-
tax Officers gua accountants and not merely as re-
presentatives may be exempted from filing stamped
power of attorney. Assistants of  accountants
should be allowed to appear similary without for-
mal power of attorney whenever the.accountant is
out of station, The Department  would help
quicker disposal of business if the accountant is
allowed to correspond on behalf of the assessee.

The change in the practice of posting an offi-
cer in Madras City who has knowledge of Guja-
rati accounts, is not welcome. Tt is hoped that
the original practice will be restored.

Replying to the memorandum Mr. Sheehy
thanked the Chamber for arranging to meet
him and suid that the Commissioner will only
be too pleased to meet members and discuss
any difficulties that may arise from time to
time independently of the visit of the Central
Board Member.. He agreed with the Chamber
that in future the practice of sending only demand
notices for assessment under Section 23 (3) and 23
(4) would not be fair to the assessees and thai
assessement orders would invariably be sent to all
the assessees under this section whether or not they
propose to file an appeal.

- assessment of foreign income, Madras Province, he
agreed, would have the full benefit of the High
Court Judgment. by virtue of which a remittance
made from one foreign branch of a resident con-
cern- to British India would not be considered a
remittance of profit unless after setting off the
losses that may have oceurred in other foreign
branches of the concern.  He stated that the judg-
ment would be strictly followed in all cases in the
Province.  He also agreed that payments of in-
terest made abroad in foreign business would be
allowable as a set off against the income of the for-
eign business to the full extent to which they
would be admissible as expenses of the business.
Mr, Sheehy said that under the revised law losses
incurred abroad would be set off against income
derived in  British Inda and would be al-
lowed  to be ecarried forward just as British
India losses are allowed. With regard to accep-
tance of statements of accounts regarding foreign
“income he said that he should not be expected to

make a ecategorical ruling on the matter as much -

depended upon the merits of each case, but that he
could assure the Chamber that all properly audited
statements would be acceptable and there would be
1o need in those cases to produce books at all. The
agsessees may rest assured that if there is nothing
in the submitted statements of accounts to show
that they are incorrect in any respect the officers
~ would be disposed to treat them as properly audit-
- ed satements, He agreed that non-resident British

With regard to the

Juse 1936

subjects are not taxed on the world income but at
the same time are allowed set off on world losses
against ritish India income under Section 17. (D).
[t was however passed In the Assembly after
thorough discussion and it could only consi-
dered when the revision of the law is undertaken
next.

-

Mr. Sheehy was not  disposed to accept the
suggestion of the Chamber that the burden of proof
of being non-resident should not be on the assessee
and that his declaration should be relied upon in
that respect,  He was afraid that if the sugges-
tion was accepted it would throw a great deal of
work on the Department and it may lead also to
loss of revenue. He realised that those who had
the responsibility of disbursing . interest or com-
mission or other remuneration had some difficulty
in settling whether the recipient is resident or non-
resident but ordinarily they would be in a position
to differentiate them and bonafide mistakes would
not be taken serious notice of and the Chamber need

" have no apprehension about a foreign branch of a

resident company being compelled to file in British
India a return of interest payments under Section
20 (A) as it is beyond the jurisdietion of the Gov-
ernment of India.  Mr. Sheehy admitted that in
some circles there was delay in the disposal of ap-
peals.  But many of them had reference ‘to the
separation of Burma and the consequent changes in
accounts and assessments.  But the perodical re-
turns of delay in appeal are being strictly seruti-
nised. Under the law there is no power to sanc-
tion payment of interest on overpaid amountsx ex-
cept in the case of amounts covered by High Court
judgments. The question of part payment of assess-
ment in cases of appeal is in the discretion of the
Income-tax officers and they are free to sanction it
in all justifiable cases,  If there were any deservy-
ing cases left out it is open to the asséssees to draw
the attention of the Commissioner to them.  Ap-
pellate Assistant Commissioners have been placed
strictly under the Central Board with a view to
make them as fully independent of the provineial
departmental authorities as possible. Although the
departmental circulars are duly sent to them they
are not oblized to follow them. Probably until they
have been given time for about a vear to exer-
cise their new functions in the new spirit they can-
not be correctly judged as {o the proper discharge
of their new work.  He agreed that the efficiency
of the Department could be enhanced with the in-
troduction of récruitment of officers by an inde-
pendent authority like the Public Services Com-
mission. i

Mr. Sheehy also agreed that the loss in agri-
culture should be legitimately allowed to be set off
against agricultural income derived from Indian

states and Burma, but he was unable to give a cate-

gorical statement immediately as to what would he
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a complete list of the expenses to be allowed or
as to what share, if any, of the rénewal fee for leases
ot whether the acerued interest on mortgages of
Fand or can be allowed as deduction. When the cas-
es arise they would be dealt with, with due sense of
fairness. Mr. Sheehy made it clear that henceforth
commuted pension would not be assessuble not
withstanding Kxplanation 2 to Section 7. He agreed
that the assessment of remuneration of managing
agents, commission agents, efe, 1s somewhat diffi-
cult owing to varying amount of the remuneration
from month to month and the nature of the ad-
Jjustments required. But he stated that there would
be no objection to the Department if deductions
were made from month to month on an average
rafe on the basis of the income of the previous year
and periodically, say, in 3 months or 6 months, an
adjustment in deduction is made by increasing or
decreasing the amount, But the Department could
not agree to the complete stopping of deduction for

any periods at all.

He agreed that when accountants appear for
assessees in their capacity  of accountants who
made up statements of accounts filed in the depart-
ment the power of attorney would not be insisted
upon and their assistants would be; in the same
position.  But when accountants appear as repre-
sentatives of the assessees - the Department is oh-
liged to make their statements binding on
the assessees and  therefore it should be Tegally
satisfactory document, that is, by regular power
‘He said that the

officer who has been posted to assess Gujarati and

of attorney on stamped paper.

Marwadi accowits may be tried for some time as
he is understood to have a working knowledge of
the language.and the system of accounts.  He ag-
reed that cases of discourtesy by officers may be
brought to the notice of the higher authorities but
that the Chamber could not entirely depend upon
over-stated reports but assured the Chamber that
all cases will be duly enquired into. Tn the course
of the discussion he said that personally he believ-
ed that the Madras Sales Tax would be acceptable

as deduetible business expense,
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(Continued from page 189

Nouthern Tudia Tovestor,

The enterprise of Messrs. Kothari & Sons ix
responsible for a muel larger addition to ihe
Nouthern India Investor brought out for the vear
1939, There uare many  interesting  new  items
such as schedule of stamp duty, Bombay Share
and Stoek  Sharebrokers Association rules. bLints
to the Investors, position of frustee investment, ete,
The total yield on Government -xecurities must be
particularly interesting io the public in view of
the new Insurance Aet and new banking law pro-
posed by the Reserve Bank as statutory minimum
limitx in the nvestment by Insurance companies
and banks will be madeé compulsory.  The addi-
tion of a article on hydro-electric <chiemes in
Muadras is also wseful in view of the rapid pro-
gress made in eleetrification in this provinee and
of the propoxals for municipalisation  of  state
management of such concerns in the future.  The
publication gives reviews of quite a large number
of joint stock companies there being aboul 30
additional companies in the new publication and
reaching a total of aboul 384 joint stock  com-
panies which furnizh very valuable information
to the investors and speculators of South India.

List of Publications Received

in June 1939
Capital.
Commerce.
Indian Finance.
Indian Trade Journal.
" Indian Trade.
Belfast Chamber of Commerce Journal.
Varthaga Oolian.
Mcnthly Report.
Commerce Reports,
Tea Industry and Trade.
Demag News.
Great Britain and the East,
Commercial Osaka.
World Trade.
The Service.
Health and Wealth.
The Oriental Economist.
Lcho.
Port of Bombay.
Village India.
Monthly Record.
The Commercial Balletin.
Commerce Reports.
The Trans-Pacific. .
The Indian Textile Journal.
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Fundamentals of National Planning
BY MR, L. M. CHITALE., F.R.LLB.A., AMT.P.L
ing  problem thus extends from  the design .

With the advent of the Congress Government

a new chapter opens in the history of human wel-"

fare in this country. Efforts are being made for de-
vising schemes to provide “‘a reasonable standard
of civilized life” to the vast population of India,
but if the activities and the proposals of the vari-
ous Sub-Committees of the  National Planning
Committee now at work should help to achieve the
objective 1t is essential that every member and
Committee responsible for shaping the ©National
Plan’’ should have the correct perspective of the
task before them.

It 1s no easy matter providing 400 million peo-.

ple with adequate food, sufficient clothing and
proper housing, and other suitable comforts and
luxuries. For this implies first of all, food plan-
ning for four hundred milllons; the production of
cereals and pulses, vegetables and fruits, oil seeds
and fodder, erop, milk and milk products, fish and
meat te provide an “‘optimum’’ diet; and this in-
volves diversification of

crops, rational agri-
culture, judicious animal husbandry improved
pisiculture, ete. Secondly, this  will necessi-
tate vast increase in the quantity of cloth-
ing and apparel available to the people. Doub-

ling the textile production of the country will
be a modest progranmme for the 15 yards per head
per annum at present available, falls far short of
even Gandhian standards of simplicity. Outside
competition, infernal complications between the
hand and the power loom and other problems arise
but the difficulty will have to be faced if the masses
should be adequately clothed.

Schemes for equipping with proper houses 7
million families now living ‘behind mud walls in
India’ come next.  Housing is a much bigger pro-
blem than ix generally supposed. It includes the
evolution and the enforcement of housing standards;
determination of their design, construction and
equipment. It also includes the neighbourhood
and environment in the interest of health and
comfort and extends to the restriction of the den-
sity of population per acre. The method of group-
ing the habitation together suitable for our coun-
{ry’s national cconomy—whether the garden city,
the satellite town, or the suburb—also deserve atten-
tion. This limitation of their sizes, number and
location is also necessary to help decentralization
and to restore the balance between villages, towns
and - eities, A wise distribution  is necessary
to avoid duplication of functions. The hous-

and equipment of the dwelling to the location and
conrol of cities, seaside resorts, sanatoriums, tra-
ding estates, educational centres and industrial,
towns. A planned solution will revive the build-
ing industry with all its beneficial consequences
upon employment and National Economy.
Various kinds of services such as medical aid,
edueation, ete., travel and transport facilities and
Insurance are considered necessary to make life
efficient, and suitable provision has to be made to
produce these services in  adequate quantities.
Planning, involves the whole study of man and its

~Jimits are difficult to define. ‘It involves the whole

life of man, at work, at rest, or at play.’

Two inital ditficulties confront us at the out-
set In planning. How much do we . produce of
these different items of goods and services, and
how much we have got to produce to ensure a satis-
factory standard.  Reliable stutisties of produc-
tion are not available although conjectures have
been made from time to time. A more thorough
census than the one recommended by the Bowley
Robertson Report as well as extensive surveys like
those carried out by Sir John Boyd Orr in England
are necessary to give us a fairly reliable idea: of
the present conditions on which our plans will have
to be based. Prolonged research is necessary to
establish the standards in-diet, dress and dwelling
and other necessaries.

These will secure the basis to plan the requir-
ed increase, but this cannot improve matters if the
najority of the péople remain powerless to parti-
cipate in it.  As the National Planning Commit-
tee hint, the remedy les “in si))ll)lifyillg', atlona-
lising and reconstrueting the system ot distribut-
in such aggregate of the new wealth produced in
the country every year.” Production should be
soorganised as to help in the process, distribution.
This isx  practicable’ only by utilizing the
labour of the majority of our people who
own little else, to establisli their claim in the
national dividend. The temptation, to sacrifice
‘man’  for the ‘machine’ should be resisted
and - industry ‘socialised to  veach our goal.
This will in addition prevent the tragic waste of
man power due to lack of employment in the town
and country.  The consumer should -be the pivot
of planning production, to avoid ‘the burden of
plenty’ which submerged the industrial nations of
the West.  An agricultural country like India
cannot afford to squander her resources in curative
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measures as did England on her housing and town
planning problems, Prevention should be the
hasie ideal in co-ordination and construction and
the principle gets inereased support from the re-
searches of town planners, public health experts
and sociologists, A thoughtful housing and health
campaign will prevent the need for the various ex-
pensive campaigns recently started.  Finally the
largeness of our problems, their vast and varied
character and the lack of standards compel us to

provide sufficient elasticity in planning, in the in-

terest of safety and success,

We cannot achieve our object  unless these
principles govern our plan but we cannot plan un-
til we visualise the pattern. A correct diagnosis of
the root causes which have given rize to the mani-
fold problems like poverty, illiteracy, malnutrition
wnemployment, ete. thai heset our country, reveal
that they are largely due to the upsetting of the bal-
ance between the three primary elements of society
“Man, Occupaion and Land™ J.e., the organism,
funetion and environment of the sociologist. Re-
searches in American and other Universities have
shown that when these three clements of society
hrealk their harmonious 1'el;11imlship,‘ there opens
the gap between town and  country, agriculture
and industry, land and labour, work and wealth,
health and hwnanity,
and preventive 1s obviously to restore and main-
tain the balunce between these three elements.

The ereation of a balanced society - alone will
confer lasting benefit to the peaple but this is pos-
sible only if the units which compose it ave as far
as possible moulded on the same principle.  The
results of the researches in public health, housing
and fown planning, social welfare and nutrition
when applied to the social economy of India
indicate that solution lies in building up our soci-
ely on basic units ax far as possible ‘self- sufficient.’
We tre compelled to conelude that small groups of
families (one sociologist recommends 300 families)
living on their homesteads, growing their food
and muking their clothing, exchanging by barter
other essentials, each of them uas far as possible
self-sutlicient  for their primary requirements,
housed in dwellings rendered sanitary by the elo-
ments, would successtully solve many of our major
problems.  Many years ago an eminent medical
authority in England demonstrated how such units
prevent many problems in sunitation, agriculiure
and nutrition with which we are now faced. Such
groups stand the test of the principles of planning
previously stated and seem to constitute the real
foundation of India’s National prosperity.

* The suceess of National Plauning in our coun-
try depends upon our ability to discover these units
and build our social economy upon them. As the
constituent parts of this basic unit—land, labour,
live-stock, ete.—are influenced by local condition,

The most effective remedy
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the task is best entrusted 1o a body whose activities
would be confined to a smaller area than the na-
tion.  This Regional Planning Board will deal
with vital matters affecting the day to day life of
the community and the optimum utilization of lanil
and the ideal special and functional distribution
of population,  To carry out these functions, pro-
perly, topographical and land wilisation survey
as well as o thorough geological survey will be
necessary and will form one of the functions of the
Board. Its other functions would be to zone i.e.,
allocate suitable areas for agricultural, industrial
educational, recreational and other purposes. The
nunber of administrative, educational, industrial
and marketing  centres would then be  limited
i {he interest of social econoniy,  Zening tech-
nic will bring about the desired redistribution
of population and industry, agriculture and
manufacture, villages and towns. City  Plan-
ning, redevelopment of built up areas village
reconstrucion  will  also come  under reglonal
planning  aetivity. Tt should, further, prevent
the haphazard growth of Cities and Ribbon deve-
lopment.  The different zones would then be link-
ed by an eflicient and econontie {ransport system
which will take into consideration, industrial
growth, traflic requiremeoents, city development and
efticiency.  The preservation of amenities is also
another funetion of the Regioual Board, ’
Tpon this regional framework prepared by the
planning expert of the regional planning board
will work the Industrialist, the finaneier, the trad-
er and the administrator.  Adtached to regional
planning boards, Research Bureaus would be es-
tablished, for survey and research. American ad-
vocates of Planned Society would add a sepavate
bureau of Consumer Research.
" To co-ordinate and guide the activities of the
several regional planning boards in the interests
of the nation as a whole, a c¢entral body—the Na-
tional Planning Commission—should be establish-
ed. Some planning authorities in the West feol
that o National Planning Commission  shouldd
not precede Regional Planning activity, but India’s
condition dictates the formation of an All-India
Body to start the work of planning. Problems
national In scope or assigned to the National Plan-
ning Commission.  Normually its business would
he:—

1. To compile and colleet all the relevant
information bearing on the use, de-
velopment and planning of land from
a National point of view.

2. To provide Planning  Authorities with

construetive advice and guidance and

watch their planning operations,

3. To advise and co-ordinate Government de-

. partments statutory undertakers and
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railway authorities in thetr use and
development of lands,

4. To keep the general progress of planning

under review and {o investigate the
problems.

To formulate as o basis for all its advisory
activities and as a background for
tocal and regional planning, o na-
tional plan or policy on broad and
flexible lines for the allocation and
distribution of major Tand uses and
developments, )

The formulation of a national policy for com-
munications and transport and schemes for national
parts and  preservation  of amenities, making
rural  districts more  aftractive, determining the
suitable regional areas for the planning of larger
public services =uch as water supply, diainage.
hospitals, ete. are also-important funetions of the
National Plunning Commiittee, In India we would

emphasise the fask of planning for our defence and’

its allied problems to ensure safety and protection,
and 1t will be realised that this i3 a bigger pro-
~blem than the manufacture of amunitions.  Air
raid problem and other allied questions may also
be assigned {o the central body. The preservation
of historical monuments, assoeiations and traditions
in which India bounds, as well as the general po-
licies for aesthetic control is best.entrusted to this
authority to secure wniformity, Reviving indigen-
ous industries is a nation-wide problem aud the
policy 1s best laid by the National Planning Com-
mitiee.

Work, eduecation and population are inter-re-
lated pmb]em\ The population in our country is
sure {o increase and with the literacy campaign
started in India, ix bound 1o grow a desire for
higher standard of living and without any means
to that end, the results may be discontent,  The
tandamental thing of impmhm(e that should en-
agace the attention of the National Planning Com-
mittee  should therefore  be how thix in-
ereased population with an inerease in Eduea-
tion shall subsist.
satisfy them. Work—the meuns of ordered exis-
fence—shauld be found. It would therefore be well
to have a comprehensive plan to aftord facilities for
work to this growing population for at least fifty
years ahead. For, an increase in population, with
only an increase in Education would produce dis-
astrous results as are in evidence dn other eoun-
tries, '

~ TFood clothing and shelter are absolutely essen-
tial for human existence.  Kducation—the food
for the brain and recreation, to break the mono-
tonv of work are essential for efficiency and te kee P
in harmony with our neighbours.  But work is
ne(‘exsarv to give NN ACCEss to these essentials for

Mere education alone cannot’

progress and improvement,

existence,  To make India fit to provide all thesg
tor her people a comprehensive ])Lm spread over o
period of 25 years with stages of 5 yeurs to gauge
15 desirable, Political
and other haudicaps cannot be ignored but tangible
improvement is bound to result if the subcommit-
tees at work keep in mind these fundamental prin-

ciples of planning a Prosperous India, .
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DIRECTORIES L'TD.
. ESTABLISHED 1799

CAPITAL Rs. 1.51,59,586

186 Strand, London, W.C.2, England

THE OLDEST & LARGEST DIRECTORY
PUBLTISHERS IN TIIE WORLD
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Kelly's Drectory of
Merchants, Manufactu-
rers and Shippers of the

W orld

Recognises’ the importance of
Indian Trade by including =a
separate  section for - India,

Business m'n in Lonion and elsewbere,
interested in India, a-e accustomed fo
consult this seclion. ‘

YOU ARE IN THE MARKET FOR

THEIR BUSINESS—You must

secure and hold their
attention

You can do this by being prominently listed in
the Indian gectlon of the Book to which they refer.
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e R ey

Manager for India: Capt. 8. S. B. MILLAR
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? homes in India declare with one voice
g ~ IF IT’S “UNITED INDIA”
o - IT’S BEST IN INSURANCE
$

:
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1

1

1

1
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1

BILCAUSE
e of 33 years of conservative management;

.0 the Official Trustee to the Government of Madras is the

Trustee of the Poilcy-holders Trust Fund;
e of the voice of Poilcy-holders in the Management.

UNIETHD 1N

LITE  ASSURANCE COMPANY  LIMILED

ESTABLGUED 1900

UNITED INDIA LS ASSURANGYE BUILDING, .0, BOX 281, MADRAS

INDIA, BURMA, CEYLON AND MALAYA
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? Branches and Agencies Throughout
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ER , .
BALANCE SHEET W§ AT 30TH JUNE, 1939.
»
LIABILITIES ' . ‘ ASSETS.
‘ Lo P |
CAPITAL. Lis. A DL s, A ‘ Iis. R 1=, Pyl \ 1.
i : : | . .
AUTHORISED: ! ‘\ R LOANS, CASH CREDITS, BILLS DISCOUNTED, BILLS i |
i ' N - PURCHASED, PROMISSOLY NOTES AND OTHLER ADVANCLES: i 500751 { 7 \ 0
10.000 A Shares of Rs. 100 ezh Rs. 10,00,000 0 0 ! Loy ' | b
10,000 B Shares of Is. 30 cach Ls. 5,00,000 0 0 . 1’7‘(‘, \‘ Davticulars requived wuder the Indinn Compunics del VI af 1913, | j ‘
* 20,000 C Sharve of s, 30 each R=. 1000000 0 0O _23.00,000 _0 0 Vi | %
) ) : 1 1. Debts considered good in respeet of whiclt the bank is fully seeuwred 13,136 4% 2000 1 [
ISSUED & SUBSCRIBED CAPITAL IFOR ‘ | [ 3
PAYMENT IN CASH: : i | 9. Debts considered good in respeet of which the bank holdx: (
| ‘ (s} Joint & several pro-notes 711587 810 !
6.250 A Shares of Rs. 100:-each . 6,205,000 00 ‘ | (L) Pro-notes by several persons singly 2,4 1159 [Tt |
10,000 BB Shares of Bs. 50 cach s, 3,00,000 0 O ‘ ‘) (¢) Bills end drafts. 7,11,629 gl «
* 20,000 C Shares of Its. 30 cach Iis. 10,00.000 0 0O 21.25,000 00 [ {d) No pro-notes being temporary overdrafts 7585 | 11 S
( o 3. Debis considercd doubtful and Lad 0,443 1
CALLED & I'AID UP: Nil. ‘ &
: {. Debts due by the directors & other officers NiL i 1\ -
6,230 .\ Shares of Rs. 100 each s, 6,25,000 O 4 -« l Toans & advances made to the directors during the period - _"“——‘ ! !
10,000 B Shares at s, 25 cach Ry, 250,000 40 - BANK PRIMISES ab cost s, 24,579 3093 | | ‘\
* 20,000 C Shares of Bs. 50 each Bs. 10.00000 00 18750000 ot 0O Less depreeintion written off up to $1-12-88 Re, 1200 _0 0 i ‘ 23,179 4] 5
Less call in arrears 51841 | 10 9 18,20,158 -
T BRANCH PRELIMINARY EXPENSES: ‘\ 30366 6 4
85,000 SAFES & FURNITURE at cost as on 31-12-58 Re, 1,013,281 15 11 \ 1
RESERVED I'UXD | ADDITIONS DURING THE HALY YEAR Rs. 844 2 6 l ;
LIABILITIES: ! ! :
' Re. 1,14126 2 5 |
DEPOSITS : Fixed, Current, Savings Bank, Monthly i © TLebs depreciation written off up to 31-12-38 Rs. 19,069 14 10 : : asonn bon T
Deposits, Cash Certificates, Statl’ Security, Provi- : ' : I . {u ' 33,11t | v 0
dent & Gratuity Fund & other liabilities. BOOKS & STATIONERY IN STOCK "
so.08146 | 8| s ‘ BILLS FOR COLLECTION per contra 5607000 5 | 10
DUE TO BANKS ON THE SECURITY OF G, . NOTES £42,1500 6009 84,50 206 SUNDLRIES i 30,4520 3108
DIVIDENDS NOT DRAWN - | . 710 INVESTMENTS: ! \
BILLS I'OL COLLECTION | 4,60,701 Y GOVERNMENT PROMISSORY NOTES of the face value of ‘ \‘ i
BRANCH ADJUSTMINTS | 71,086 Rs. 2302300 - at cost (Markel value Rs. 23,530,887 2 0) 25980911 - 14 t ! ‘
DRAFTS & T. TS, ISSULD ' 217,774 RESERVE BANK OF INDIA SHARLES ab cost 500 0 0 1 ‘
SUNDRIES : ‘ » 8685 DEBENTURES OF JOINT STOCK COMPANY of the face value of ) | |
. { Rs. 871700 at cost _ 391700 0] 0 - !
PROFIT & LOSS ACCOUNT : ' - DEPOSIT OF STALT SECURITY WITH SCHEDULED BANK ™ 15,225 0 0
’ i IMMOVABLE PROPERTY AT COST _ 2005 0 0 0 2068540 0 1 H
Brought forward sl 7 ! 3 “ . o B ; |
NET PROFIT FOR THE CURRENT ITALLI YEAR 656,288 | 13 4 H6.778 INTEREST ACCRULD ON INVESTMENTS B U SR 2
T ‘ CASH ON HAND & AT BANKS 1467028 ] 0
* Buatitled only to a tax free non-cumulative prefercotial ) % ;. P. Notes of the face value of s, 40000 have Leen car-marked for the ) l \
dividend of 6 per cent. per annum, ; cwployces’ prevident and gratuity fund i ‘
| S p— - SRR D
Tot ) ? Tis50102 | 9| * Total RERTR IR
. ; | ) ] |

]
AUDliDRS RIGPORT.
i ' . 1 ‘ ) 4 pYS4 o .
© I have audited the above Balance Sheet with the books of the IHead Oflice, & all the branches 1m0 Madras and the certitied returns from tho other branches and 's.ub-oﬂ]ces, veritied the cash and securitics ab
Mayavaram, and the Madras offices, and have obiained all the information and explanations 1. have requited. T beg to report that the above Balance Sheet are, in 1y opioion, drawn up in conformity with the law,
. and that the Dalance Sheet exhibits a true and correct view of the Bank’s affairs as on that date, according to the hest of my information and the explapations siven to me and as shown by the books of the Dank and that in my opinion,

books of account bave been kept by the Bank as required by Section 130 of the Jndian Companies Act, 1913. -

MADRAS, ) , ‘ ' . S, SUBRAMANIA IYER, B.A. G.DA WAL
5 : ‘ Ltegistered Accountaunt.
~15th July, 1939, ‘ : duddiler.

-
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' : ’ Current and Time Deposits of Scheduled Banks in India and Burma
Fl N N C E (Tn Takhs of Rupees)
» . Yoy v N,
L ‘ Month. Current Deposits. Time Deposits. Total I )centn'_,o] of Cash
Treasury Bills Position to Hbiies
(In Thousands of Rupecs) : . ‘. 1937 1008 193 18387 1938 1939 1937
! sands of hapees). January 132,80 130,19 128,93 10260 110,00 108,50 235,60
e N feca § . ‘ February 131,30 129,03 129,37 10340  110.13 103,.9 235,60
Weck-ending 1988 Treasury  Average Total Currency I(\I‘;:"Er‘;ﬁgs“of'"Rtl")‘;'é‘s)“"" Burma March 133,20 12959 130,66 10490 108,27 107.29 238,90
Bill sales.  Discount ete.  Qutstand- I April : 35,54 128,04 123,61 105,63 110,09 10850 238,10
. ings cte. . . . May 134,51 12728 129,49 10788 11043 103,96 237,70
Oetober 6 . 200,00 L6 s 24,16,00 1956 1937 ‘ 1958 1959 .}11;10 1:‘30 lQ }E);’ li 131.90 i::g,:; :87.’{(}) 199,12 ‘.);551.?)
i o N . o July HEXS! ) S.42 T, 236,80
S z,f)\.,()o 13 1 3».1.66 25 January w104 w04 213 203 August 13401) 129,27 11027 106,97 236,20
" 200 .. 250,00 1 5 3 25,66,25 February 104 208 218 203 September 132,95 131,16 110,18 101,21 232,40
“ 27 we o 3,00,00 1 510 27,16,25 March 195 208 914 207 October 13428 13421 109,45 106,30
- : November 135,66 134,68 108,91 106.12
November § .. 3,000 1508 e ap s pril w195 208 24 207 December A 1096 103,14
h 1 4 0 48,66,25 May 196 207 214 207 i
10 6350 L s 1o 08175 “Tune S e 198 208 214 Madras Clearing House Returns
11 see 102,49 B 2 , N . \
" 17 vee  3,05,00 1 6 8 31,36,75 TJuly B 901 919 213 200 7 {Tn Takhs of Rupees)
. M .. 368,75 17 9 33,0550 clugust w202 213 215 Year. Ameunt. Year. Amount. 193 1939
September 203 213 212 1918—19 25,48 1928—29 63,78 January 8,67
December 1 . 25375 110 4 33,59,25 {g‘):"f‘l’ 35,94 1929-—30 82,19 Febraary NN
X ‘ STh = October o T U3 U142 920— 2 75,79 193031 30,36 Mlarch 9,50 T
.. 8 .. 210,50 113 33,60, Jotober 2 209 . " e
. 1,68,3_ L jsof:u Noventbor e a1t 08 1921—22 29.5 1 1931—32 13,97 April 9,32
" . 168,25 2 3,38,00 December 01 3li 06 1922— 23 10,15 1932—33 18,85 May 8,72 T3
" 22 - 1.14,00 2 310 30,52,00 1923y—2-1 ; 50,41 19:33-—34 53,19 June 797
29 . 1,12,00 2 810 30.47.75 1924—25 55,96 1934—35 56,22 Tuly 9,10 1,033
' 1925—20 56.50 1935—306 (69,23 August 7.04 TuR
Jau. 5 1939 " 1,09,00 9 9 9 29,56.75 Gold Exports from India }g‘.’).ﬁ—?'f 54,53 1936 —37 91,39 September - 9,46 791
) ’ . 27—28 59,74 G337 —3 5 d :
» 12 vee 1,53,50 210 0 31,10,25 (In Thousands of Rupees) 2 P %gi;—i; 11?"4?: (\)'t t(v]bml ‘:‘98 o
» 19 o 170,00 2 910 30,80.25 . a ' T o " i)i:(t:xlx:)hf: 2:‘1
" 26 .. 2,38,00 2 9 9 50,68,25 1936 1957 1938 19339 ~ ' .
Pebruary 2 . 10 o 2o 50,00 -ll‘illl])ui“-y _ 3)_71,71 39.62 154,57 651 Purchage of Sterling by Government or Reserve Bank of India (000's of £)
- °t v = =100, “ebruary we 2,63,89 1,15,09 1,99,39 97, 937 § : 37 ;
" 9. . 1,3825 2 910 27,58,75 March ve 20842 1.10.96 50,60 ]J(,);S’ o R S 17 1o
) 16 T Y90 » 10 0 2655 95 ’ ) 0,12 J‘anum‘y 9,583 3,270 6,495 October 3,085 1.530
2 4,48,__ -; -H,i)‘t),.‘-j Apil 270 43 R , ; February 8,130 1.045 1,000 November 650 1.135
”» o . A8,75 2 9 10 27,533,235 May e -““‘)Q'()ﬁ 1’4"‘1“; %,.1-4),“-1 1,04,02 March 4,135 4,667 2,465 December 270 1,105
A e 280 47,18 10,3 Apri 5,4 —_— ,
i . Tune St 5 8‘1 13 ,’_( )9 April .),4‘-143 “lH
March 9 o 342,25 2 9 4 257175 oo 279, 03 10,17 May 95 Nil Total .., 33,946 18.038
» 9 .. 1,59,50 2 8 0 23,20,75 Tune 955 Nil :
59, 25,20,7: July v 5.05.09 aly 25 ; X storline |
. 16 . 26175 27 0 26,1425 ‘\L:P)’usb 4)3;?: ;,jg (;1 18;(1)3 J\\]]lfzugt i:’);) ﬂf yYotal Puarchase of Sterling in i?);;.i 27,900
, 50,0 5 26525 o 22 : 2,01,15 Augu 250 . . . w19 17,459
X 3(3) e 2o 26,5),25  Sefewber . 22131 144,81 30,20 . September e H 630 - : | w1935 ax901
) e 1,50,00 2 5 3 26 79,25 October ne o 2,19,07 1,30 46 215.90 * _ “ - " 1936 42,699
‘ ‘ November ... 35828 L1757 65,20 ‘ : " - o 1937 33946
April 6 «  L50,00 2 5 8 27,20.25 Decewber 1,35,71 1,65,73 Cas o .
» 3 e L1325 320500 26,39,00 Total 515.0 R — ,‘ '
" 20 . 164,00 2 511 26,83,00 SHI09E - 18271,74 15,59,81 FOREIGN AND COASTING TRADE
27w 15 7 : ' -
» 7 1,56,00 270 26,01,00 MADRAS PROVINCE
May 4 .. 198925 2 5 0 284950 - ; . .
) 11 1,80,00 2 110 26.41.25 Merchandise Imports from and Hrports to Foreign Exrternal Coasting Import and Frport Tradle
£ sy 3 41 = 2 2 .y
) 18 o000 L o .)6,41;5 N Admissi , Countries (Indian and Foreign Merchandise) of Madras Province
. 25 ) 0.00.00 110 2 ;3*(] "0() ew missions - ‘ Tmports Tixports Imports Experts
sOU, 2 93, ) . 1938 1939 1938 1959 1638 1939 1938 1939
June 1 - 2,00,00 1 310 935075 Names und Address. Business, J‘ammry 222,01,6.‘;3'-_’ 200,530,335 286,80.051 326.79,611 January 10764530 T450,870 68,953,131 52,238,087
. 5 o Yoo 015 9 25,5075 February  220,34035 224,87,288 310,51,101 278,64.011 February 86.94.662 8931357 57.88.494 62,62,799
15 .,’00'00 23,91,25 C.V.C. T. V. Venkatachalam - Banker March 296,46,619 315,09,924 438,53.666 381,03,546 Mareh 110,42,485  RO.61,980 &7,11,040 77,831,787
i ‘ 2,00, 0140 23,29,50 Chettiar, Kanadukatha ' April 206,777,387  171,39,842  284,46,598 210,65,187 April 78,18,095 59,60.520
e 22 ... 2,00,00 014 9 21,29.50 ’ ¢ n. I;Iay 236,92,211 307,15,005 May T971,660 .. 56,39,603 -
SR 29 v 2,00,00 014 11 24795 ) . ; June 213,565,047 302,453,497 . June 59,45.217 61,579,579 ..
3 ’ . 24,79,50 Maddi Venkatasubbiah, Guntur. Tobaceo. July 185,31 779 - 313,535,212 Taly 73.50.189 32.48,107
iy ; S Madras, Tron Hardware gnd August 183,74,870 . 277,63 899 . August 64,170,097 33,27,696 .
. ) e ’:’ ,00 014 B 23,16,25 Machinery Merchants Asso- September  148,77,946 * 301,58, 438 September 58.02.07 4 59,10.501 '
) 14 e 2,50,00 014 6 23.66,25 ciation, Mudras October 178,90.375 . 269,74.00! October 51.57,807 . 58,03.017
: : e i November 215,30,001 e 276,64,308 November 03.89,558 . 80,08,158
- December  153,29,284 236,78.700 R December 635.81.601 .. 54.66,493
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Visit of the Chief Commissioner and the
Financial Commissioner of Railways

Sir Guthrie Russell and Mr. T. S. Sankara
Tver Chiet Commissioner and Financial Commis-

stoner of Railways met the members of the Cham-’

ber at a meeting held at the oflice of the Chamber
on Wednesday the 26th July 1939 and the follow-
ing memorandum was placed for discussion.

Risl Note Forms:—"A question like the re-
vision of the Risk Note forms must appear to yvou
very Stale and hackneyed, but what has made it so
i5 4he policy of drift followed by the Railway
Board. The Railway user in India cannot hold
the Indian Railways to the ordinary liability of a
public carrier which attaches to Railways in other
countries; he cannot ordinarily have the advant-
age of booking at the Railway Risk rate because
the rates are prohibitive; and he cannot have his
elaims satisfied hecause of the tentacles in the risk
note forms.  These simple forms drawn up by a
generous-minded commitiee are nearly 20 years old
and have survived all the misery of the Railways

“consisting of motor competition, falling traffic and
increasing defieit, ‘and have survived the investi-
gations of the Ackworth Committee and the Wedge-
wood (fommittee. © You may say that the fact that
claims paid in 1937-38 were only Rs. 3 lakhs out
of Rs. 66 crores goods earnings is a positive proof
of efticient administration, but merchants, who are
day in and day out rescinding their claims for da-
mage and loss from pilferage, and rough handling
know to their cost that it is a positive proof rather
of the Draconian Risk Note signed by the consig-
nor. If your coutention were right there is no rea-
son why the R.R. rafes should be so high. This
Chamber would be glad to know whether the Rail-
way Board would take up the yuestion during your
time.  In any case a serivus attempt should he
made to avoid damage and loss by sueh means as
fixing personal liability of employees, rununing of
road goods train only during day time, reducing
R.1X. rate, drawing up reasonable packing condi-
tions which would not leave too much diseretion to
the goods clerk and <o on. The Chamber would
also like to know how far the use of Form A has
been restricted by the efforts of the Railway Board.

Rates  Structure:—The  confusingly large
number of classes of commodities can be reduced

© considerably if the Railway Risk rate is made a
~small percentage over the Owner’s Risk rate. A

great many. commodities are moving on special

~rates so that the elass rates are in wany cases in-

aperative and Inequitable, The Railway Risk
~note s practically  inoperative, the bulk of the
commodities being moved on Owners's” Risk rates.
The rates structure does not at all vefleet the pious
sympathy shown to indigenous industries in the
Board's civeular of 18th May 1915 to Railway ad-
ministrations.  There is no uniformity of rates
between Railways, and free flow of trattic is imped-
ed. The transport of perishables remains stag-
nant after all the sound advice given hy the Agri-
cultural Commission and the Agricultural Mar-
keting Adviser.  The Agricultural Commission
sard in 1928, “Cold storage is in other countries
playing sueh a remarkable part in the marketing
of goods, hoth for export and for internal consump-
tion, with results =o generally profitable to the pri-
vate Tenterprise undertaking the arrangements as
well as to the furmer that we do not doubt that
sooner or later there will be a similar development
in India. . . Tee-cooled vans for the carringe of the
most delicate kinds of fruits have already been
brought into use, chiefly on the North Western
Ratlway. The extensive employment of refri-
gerator or cold storage vans for this form of traflie
must depend on the extent to which it develops,
and on the  establishment  of  cold-storags
depots at suitable centres.  We trust that Rail-
way Administrations will continue to pursue a libe-
al and progressive  poliey in providing  the
tuctlities  required.””  The  Agriculiwral M-
keting  Adviser 1o the Government of In-
dia in bis report of 1937 states, ““‘Refrigerated
transport would be a great asset in the develop-
ment of the trade in perishables and would consi-
derably enhance the anticipated benefits to be de-
rived from cold storage.” At the end of 1936 the
North Western Railway kad 167 insulated vans of
the best type and 23 insulated  vans of another
tvpe.  There las been no similar enterprise by
other Railways; the North Western Railway has
introduced 1/6 and 1/3 parcel rates for fruits but
the other Railways sloudder at the venture. Pend-
ing the introduction of such facility their guick
transport in mail, express or parcel trains might
be ensured.

Road Services:—The’ Hon'ble the Communi-
cations Member said in his last Budget speech that
certain Railways were rightly getting interested in
road services.  There is the standing charge ag-
ainst the Railways that they are over-capitalised
and that much of the capital shown in the books

Juse 1939

is  fietitious.  Probably  in the years ta come
the capital  of  some  of  the  bhranch  and
feeder  Hnes may - disapear also. It would  be
most unwise for the Railways to Taunch into fur-
ther waste of capital on motor vehicles. The ex-
periments that have almost tried in H}ut direction
by others hae been almost invariably fatlures. Nei-

ther is it desirable from the point of view of mer-

chants and the public that the control of compet-
ing means of transport should get concentrated on
the same hands. Moreover Railways achieve on
the road will be a measure of their fatlure on the
rail, and the more they succeed on the road the
more will be their loss on the rail,

Closing of feeder lines :—The Chamber under-
stands that only two lines in South India ave under
consideration for closing, viz. the Morapur-Hosur
line and the Turupattur-Krishnagirvi line.  The
former was opened over the full length of 73 nules
in 1913 and the latter of 25 miles wus opened in
1905, A great deal of money has been sunk in the
two lines, about Rs. 33 lakhs in the foumer and
Rs. 11 lakhs in the latter. There may lhave
been recurring loss in the working during the last
few years, and the Chamber has been told that the
South Indian Railway Co., has been tuking steps
to make the lines paying. Tt is found that the

Cearnings were increasing up till the time when the

ceneral depression set . Apart trom that, it would
appear that while the revenues stand now at the
level of 191G-17, the proportion of the working ex-
penses compared to that year has inereased from
GG to 169 in 1936-37 in the former case, and from
99 to 200 in the latter case. Attention should ra-
ther be turned to cutting down working expenses
before deeiding to throw away Rs, 44 lakhs capital.
Iu any case a railway line has to be looked upon
from the general interests of the country and not
merely from those of any particular section of the
Ratflway svstem.

Coal rebate :—In 1920 the Railways deliber-
ately drove the coal irafic into the hands of coust-
ing‘ls(mnwrs by means of rebate on export coal,
withdrawal of preference for bunker coal, reduction
of port charges und so on.  So far did they place
themselves at the merey of the coastal steaniers'that
even Railway coal for their own Jocomotives and
workshops had to travel in steamer holds. Are they
still in the same position of dispensing philanthropy
blindly? This Chamber’s suggestion is that Rail-
way finances are sufficiently bad now o try to get
back same of that trade by stopping the rebate of
371 per cent that is being given to expert coal going
to Indian ports and giving it wholly or partly to
rail-borne coal.  High fuel cost is greatly rvespon-
sible for the stagnation of industrial life in the
south, and Railwavs are quite mistaken if they
{hink that what they were charging was what the
{raffic could bear. The traffic would have been much
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ereater had the telescopie rates 16 the distant places
been more reasonable and responsive to the needs
of Industries, .

Timing of Mdadras-Bombay Erpress :—The in-
effectiveness of public opinion  on the Ratlway
Board makes one think that the TFederal Railway
Authority has already begun to cast its shadow on
Railway Administrations in this country.  The
suggestion for a slight change of timing of the
Madras-Bombay Express has been put forward for
a4 number of vears now, so that north Indian mer-
chants of Madras as also the mail from the South
may cateh the Rathiawar express at Dadar which
now leaves that station about 43 minutes in advance
without having to wait for about 12 hours in an
expensive place.  Thix Chamber has yet {o know
the real reason, the immutability of the Madras-
Bombay Express timing that prevents the Railways
concerned from trving the suggested change as a
mere experiment.”’

Replving 1o the memarandum Sir Guthrie
Russell said that he would not agree that o fatr case
has been made out vet for a vevision of the risk
note  forms. He las  heard  complaints i all
purts  of the country  about the mis-use of the
forms but he has not vet had the oceasion to exu-
mine any specific cases. e has also made an
ofter on the occasion of his previeus visit to the
Chamber to bring to the notice of the Chiet Com-
mereial Superintendent any. specific eases of 11:\1‘(1-
ship and indiseriminate use of form A in purti-
cular.  He said that it was true that the Railway
Board has not made any attempt at compiling
statistics as to the proportion of cases in which
A form was used as that was o difficudt matter, Ile
advised the use of *with care” Tabels more Tiberally

on packages Hable to damage.

With  regard 1o the question of rates strue-
ture, Sir Guthrie said that in England the Rail-
wav  Risk rates  varied  from 2} to 12} per cent
over the Owners” Risk vates and  there the lead is
mueh shorter, and the elimate more favourable.
Logically . therefore, ratlway risk rates in lrul'i;n
should he higher and  one great peculiarity in
India was the indifference of people to accept RUR.
rates and even when they were offered rates not
higher than one and one and-fourth per cent high-
er than O, 1. rates as in the case of piecegonds and
some other commodities.  The  Railway  Adminis-
trations lave been advised to-give speeial rates in
all reasonable eases to all loeal industries and he
appreciated the suggestion of the use of the “green
label” for expeditious  despatel at slightly  extra
cost and  he  agreed  also that oil tank wagons
would be supplied for bulk frausport of vegetable
oil from Kurnool and other ventres if there was
reasonable offer of traffie,

As regards the road services Sir Guthrie sail
that the Chamber was not right in its opposition to
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railways taking inderests in road  services.  The
present services were ill-equipped-and not run on
proper business lines; the cheapness of the present
1oad services was entirely due to want of allowanee
for depreciation, for inswrance of third party risk,
for health and hours of work of employees and =0
on.  When the Railways run buses and lorries the
cost might be a litile higher but it would be a per-
manent and efficient service.  The Chamber might
at least aceept the seheme in which the Ratlways,
the District Board and also the publie were to have
a due shave of interest.

With  regard  to the elosing of braneh lines
Siv Guthrie Russell said that the Ruailway Board
had not decided o close any branch or feeder lines
but ax some of the lines were continually  losing,
the policy with regard to their retention was being
re-examined.  Without the consent  of the local
Government no line would be closed down and iu
the meanwhile all steps were heing tried to make
them paying such as speeding up of trains, run-
ning more trains, reducing establishments, redue-
ing fares and so on.  The deputationists need not
therefore be  waorried for the tine being and the
Railway Board would be glad to consider any
selieme for the future working of the lines concern-
el which  the Local Government might approve
and recommend.

Juse: 1939

As regards the timings of the Madras-Bombay
Express the Chief Commissioner said that he had
personally examined the question very elaborately
and the difficulties of dislocating  connections  all
through the route from Madras to Bombay were
much too great.  He had no objection to examine
the suggestion for alteration of timings suggested
al the meeting and handed to him and consult the
Railways concerned.  The fact  that  passengers
concerned had no alternative facility for travelling
by the night Mail and not having to wait at Bom-
Bay had also to be considered.  As many of such
passengers were not buying through tickets beyond
Bombay there was not correct statisties to proceed
upon.

With regard 1o the closing of branch  lines
two deputations one  from  Salem  headed by
Ruo Bahadur S.P. Rajamanickam Pandaram aud
another of Varthagargal Sangam, Bodinayakanur
headed by Mr. 8, A. Rangaswamy Chettiav were
presented (o the Railway Commissioners and had
discussions  with them. The representatives of
villagers of Kaveripatnam also attended the meet-

ing und had discussions in connéetion with ‘{he

extension  of  Tirupatwr—Krishnagirt  line  to -

Kaveripatnam,

Local Branches: LESPLANADE
MYLAPORE
PURASAWALKAM

. Authorised Capital

Issued and Subscribed Capital
Paid-up Capital

Reserve, Contingent and other Funds

Total Working Funds on'30-6-'38

The Indian Bank Limited, Madras.

( Ectablished in 1907)
Head Office: NORTH BEACH ROAD, MADRAS.

Branches

ADONI LRODE SALEM
ALLEPPEY GUNTUR TIRUPUR
BANGALORE JAFFNA TIRUVARUR
BEZWADA KARAIKUDI TRICHINOPOLY
BOMBAY MADURA TIRCHUR
COCHIN NANDYAL TUTICORIN
COIMBATORE PUDUKOTAH
COLOMBO QUILON

Sub-Offices

BANGALORE Caatt.,, BHIMAVARAM DUGGIRALA, GUDIVADA
REPALLE, TENALI, UDAMALPET

All kinds of Banking Business.including Foi‘eign Exchange done.
FOR PARTICULARS I’LEA SE APPLY TO ANY OF THE OFFICES.

TRIPLICANE
THEAGARAYANAGAR

Rs. 60,00,000
» 47.92,800
. 12,79,280
. 17,76,000
. 4,44,03,799

N. GOPALA IYER,
Secretary.

Nizam’s Dominions.
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RAILBORNE TRADE OF MADRAS PROVINCE—(In tons)
L]
“CHIEF SOULCES | CHIET DESTINATION
? CEMENT COFFEE. COTTON YARN
Import Export Import Iixport Import Export
1938 1939 1938 1939 1938 1939 1938 1939 1933 1939 1938 1959

January 27122 82155 18088  595.6 T1.6 99.4 3541 30-0 S 172,90 892.6 0 1041 6 10673
Iebruary 3842.1 vee 2012 . . 11.0 e 325 H13.7 ‘e 84%.2 .
March e 31092 ros 215 4.2 cee 92.7 29.2 e 993.0 .. T60.2 cos
April 6186.8 3431.1 vee 109.9 vee 22.8 . 8517 TU7.9
May 3556.5 3099.2 e 8.1 353.2 919.9 . 041.8
June 2838.4 2:346.1 51.0 21.1 979.4 7549
July 2773.1 2020.5 ver 535.8 295 . 9643 1067.2 -
August 3717.0 2168.5 69.8 32.7 ces 915.7 10549
September 2250.3 . 1926.9 34.2 246.9 639.5 437.2
October 22337 1992.5 ves 7.8 . 245 e 601.9 930.8
November 2518.6 e 1127.3 41.6 298 884.4 832.4
December e 2865.2 . 1292.5 27.6 37.1 vee 897.9 919.9

37623.1 24470.3 7811 576.4 10592.3 10866.3
*Nizam's Dominions, b Mysove. “ Mysore, t Mysore. “ Bombay 1 Caleutta Bombay,
Central Provinces and Mysore. and Myeore.
COTTON PIECE-GOODS. rADDY. RICE.

!
' Twmport Fxport Tmport Fxport import Foxport
1938 1939 1938 1939 1938 1939 1938 1939 1938 1939 1938 1939

January 1100.6 1538.9 647.5 652.6 1915.6 386911.9 136.5 250.9 10613.4  9503.7 15976.7 ...
February 1125.1 ... ¢ 6195 - .. 4932.9 e 130.1 ©12918.1 e 116039 .

< Mareh 1204.4 730.9 s 6698, 4 1126 e 10789.9 120441 ...
April ... 12039 ot 621.5 ves 3783.1 132.6 10895.5 100105 ...

- May e 11886, 573.9 5691.8 100.0 8005.2 130955 ew
June . e 14316 .. 138.6 3931.7 028.1 6691.9 1628R8.9 ..
Jualy e 12067 193.2 1802.8 91.4 3966.7 13309.9 ...
August 16949 5783 .o 891.8 .o 19926 6781.2 112224 ...
September 1997.9 707.4 15517 5249 aee 63522 - 136367 ...
QOctober 1459.9 fes 732.9 ven 20086,1 69,1 e 77422 144219
November 1678.3 660.9 ves 13144 . 1143 ee 6760.9 16019.8
December 1692.5 516.8 vee 44388 - .. 249.8 e 20047 .4 10336.3

169844 ... 7521.4 vos 38961.1 .0 42820 . 113764.6 o 136866.6 ...
* Bombay and Mysnre. i (leutta, Bombay, *Orissa and Central { Bombay T Orissa, Central ’ AMysore, Nizam's
. and Mysore. Provinces, Provinces, Bengual Dominions,
Bihar and Punjals. Bombay,
RAW HIDES, RAW SKINS LEATHER
Tmport Export Tmport Export Tmport Export
1938 1939 +193R8 1939 1938 1939 1939 1939 1938 1939 1938 1929
January e 12979 21829 76.9 63.0 T52.2 611.0 46.2 6783 333.9 83.2 .

February . 6892 3.8 7289 18.6 T 278.4 65,33 e
March e 1286.5 68.2 768.5 453 . 3344 66.9 or
April 728.2 35.7 587.9 27.6 . 368.0 95.5 .
May .. 8434 247 843.4 247 . 402.0 . 57.9 .
June .. 0838 17.0 615.1 33.1 . 367.9 72,2 .
July we 7608 549 5425 52.6 328.7 60.5 res

- August . 1313.6 68,2 vas 656.9 39.8 . 1471 . 63.4
September 1207.4 n2.4, 568.2 38.5 e 433.8 87.1 .
October 1250.9 43.8 683.2 473 178.4 . 76.4 eos
November 1334.0 40.4 568.3 62.0 121.9 .er 80.8
December 2071.4 . 56.6 658.2 65.8 4527 . 79.5 ..

13849.1 ... 643.2 79783 0515 1667.3 888.5
* Bengal, Orissa Central i Mysore. # Mysore, Central FMysore  “Mysore, Nizam's ! Bengal, Bombay
Provinces. Provinees. Bombay, Dominions, and Mysore,
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January
February
March
April

May

June

July
August
September
October
November
December

* Behur, Bengal,Mysore,
Bombay.

Sovtnerx Iama Comuence

June 1929

VEGETABLE OILS,

IRON AND STEEL GOODS. OIL CAKES,
Import Export Import Export

1938 1939 1938 1939 1938 1939 1938 1959

71658 67830 1876.9 2571.3 4519.1  6259.8 14 90.3

. 6559.4 v 1990.5 .- 3051.7 52.4
9745.1 2132.2 40827 107.2
10088.1 . 2575.4 5007.6 203.6
10521.3 e 1631.9 3586.6 1681.9
TT43.8 1066.4 19889 113.3
8270.0 2086.5 4752.5 31.6
10064.7 1257.5 . 2860.1 45.8
56405 2618.3 2963.6 36.1
6472.0 1382.2 4218.6 33.8
5251.9 . 1861.6 2912.6 . 30.3

7866.4 o 22280 5953.3 97.3
95389.0 22757.4 18890.3 2509.7

t+ Mysore. Bombay.

Nizam’s Dominions.

CASTOR SEED (In Tons)

* Nizam’s Dominions, T Mysore and
Mysore, Bombay,
Central Provnces,

Bombay.

Orissa.

COTTON SEED.

Import Export Iniport “Export
1938 1939 1938 1939 © 1938 1939 1938 1939
January 546.3  451.2 22.8 . 25529 1482.9 3.1 1310
Februaary e 11277 . 37.6 “ee 1512.9 1.8 .
March .ee 7321 245 4.7 8.5
April - “1031.6 14.4 3169.4 1.7
May 383.6 1.8 2761.8 36.9
June 368.5 16.4 2747.3 79
July 202.9 109 . 2421.7 0.8
August vee 223.6 14.4 1868.6 2.5
September 286 4 . 29,1 1370.3 1.4
October 335.4 vee .. 794.2
November 163.2 10 - 1331.1 7.3
December 460.1 Nit ©2068.2 e 16.9
5861.4 178.4 21561.1 88.8
* Nizam's Dominions, T Mysore * Bombay, ¥ Nizam's
Orissa., Nizam's Dominions.
Dominions.
RAPE AND MUSTARD, GINGELLY SEED,
Tniport Export Tinport Export
1938 1939 1938 1939 1938 1939 1938 1939
January 4377 261.7 50.7 7.7 2142.8 2439.4 24.8 1.5
February 340.9 70.6 . 3061.0 3.4 oo
March 466.9 71.9 - 2093.1 20.7
April 209.7 . 28.7 618.7 9.9
May - 94.9 22.2 971.5 6.5
June 715 6.9 559.3 22.9 .
July 146 82,9 . 462.6 6.8
August 16.6 19.4 868.4 4.5
September 23.2 .om 43.9 - 1161.8 5.5
October 411 e 20.2 3930.3 5.5
November 21.9 12.7 . 2803.6 1.1
December - ... 313 26.7 . 4494.2 35.4
1770.3 106.8 23186.8 147.0
* Orissa and Bengal. - Nizam's T Mysore and
T ’ Dominions, Orissa.
Orissa, Central
Provinces.

Import Export’
1938 1939 1938 1939
5145 BT4D 2609.2 21467
422.9 2158.9 ' ..
1917 . 2542.6
4306 ... 1864.6
476.2 1893.4 .
560.6 1826.5 .
851.2 ... 1785 9
1718 ... 12847
488.3 1411.4 ves
550.1 1329.0 .
538.9 2099.2
013.8 2569.2
6410.1 23374.6
“ Nizam's T Dengal,
Dominions, AMysore,
Mysore, Orissa,
Bombay. Bombay, Behar.
GROUNDNUT.
Import Export
1938 1939 1988. 1959
10067.6 5027.9 6418.4 1347.3
1266.0 4236.3 .
7251.4 6280.3
3058.0 2207.4
2638.9 2659.2
$472.8 2610.7
6322.1 2918.6
3336°1 1476.4 e
1889.6 1919.1 ¢ .
5442.2 1887.6
9665.0 538.7
1229.2 11265.9
57635.9 $1418.6
* Nizam's T Bombay,
Dominions, Bengal.
Mysore.
SAILT.
Import Txport
1938 193 1938 1959
11079 1123.5 3816.3 4263.5
7711 e 21449
2648.7 .o 28845
2188.6 .. 4689.4
17249 -, D217.6
29.5 3790.3
6.8 2956.5
4.8 2582.6
7.9 .. 84377
133.2 .. 00295
1008.7 3287.4
1080.8 3547.9
10712.9 45384.6

* Bombay.

T Orissa, Central

Provinces, Nizam’s
Domnions,
Mysore,

Jusne 1939

January
February
Marech
April

May

June
July
August
September
October
November
December

January

February
March
April

May

June
July
August
September
October
November
December

SUGAR—REFINED. JAGGERY AND MOLAS ES.
Import Ixport Import Fxport
1933 1939 1938 1939 1938 1939 1938 1939
5839.9 5720.6 809.8 677.2 151.5 263.9 2760.4 3085.5
. 5309.3 cee 1573.5- ... 491.9 . 1161.5
... B8682.9 1247.5 806.2 3886.1
... B8918.8 647.8 153.8 ves 2244.8
.. 62828 7625 1319 .. 1791.6
- 94389 11724 ... 203.0 . 994.5
. 5541.0 ves 870.1 e 71.3 . 1864.9
3154.5 1199.1 e 101.4 1256.7
5916.9 1199.7 ... 179.4 1102.2
6437.9 7069 .. 109.3 ... 752.8
3727.5 390.1 16.9 934.6
5892.1 618.6 ... 349.2 1146.1
75162.5 11198.0 2798.8 22896.2
* United Provinces, Behar, t Bombay, ¥ United t Bombay,
Mysore. Nizam's Provinces, Nizam's
Dominions, Mysore, Dominions,
Mysore, Orissa. Punjab, Mysore, Central
Provinces.
RAW 10BACCO. WOOD AND TIMBER.
Linport Export Import Export
1938 | 1939 1938 . 1939 1938 1939 1938 1939
—_ 148.F 2419 21917 1129.4 5153.7 1293.9 6445 10749
— 428.3 — 13899 — 57341.8 — 9701 —
—_ 651.8 — 19464 — 6371.2 — 10639 —
— 427.4 — 1545.9 — 6582.8 — 12252 —
— 310.5 — 1308.0 — 4698.2 — 7105 —
—_ 188.7 — 1181.¢ —_ 4212, — - 1115.9 —
— 270.3 —_— 1012.9 —_ 2875.8 —_ 1085.3 —_
— 261.3 -—_ 1106 7 - 1984.2 —_ 984.4 —
— 215.4 — 6047 — 29127 -— 10500 —
— 219.9 — 11919 — 1249.2 — 7513 —
—_ 165.9 _ 2059.2 — 2065.7 | — 1148.5 —
— 221.9 — — 3787.0 o 1036.4 —
3510.6 e 15539.2 43836.5 os 11786.0
*Mysore. t Myscre, * Orissa, Nizam’s t Mysore
Bombay, Dominions,
Calcutta, Orissa, Central
Behar, Provinces.

SourHErx Ixpia Covivierce

Mysore, Bombay.

181
TEA.
Import Lxyport
1938 1939 1938 1939
86.8 T0.8 3208 —
5.4 .o 314.3 —
i04.9 353.3 -
83.89 . -
135.4 . —_
104.3 _
742 -
125.7 - —_
1139 — -
103.2 — —_
827 — -~
112.5 - —_
1202.8 40352.2
* Caleutta t Bombay,
My=ore.
RAW WOOL.
Tmport Export
1938 1939 1938 1939
16.2 16.8 6.1 606.3
47.8 — 47.4 —
23.6 — 26.4 —_
9.4 —_ 48.2 —_
3.9 —_ 479 —
12.4 —_ 35.4 —
18.3 — 6l.4 —
36.5 —_ 54.6 —_
14.3 —_ 176.1 —
23.4 — 26.2
13.6 —_ 61.9 —
22.3 — 39.9 vee
241.7 671.5

* Bombay.

t Bombay
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G S T o

"GO TO
NORTH INDIA

FOR

- CHEAP TOURS
TO

Pandharpur, Muttra, Cawnpore,
Bombay, Delhi, @ Prayag,
Nasik, Hardwar, Benares,
Dwarka, Ajodhya, Gaya,
Agra, Lucknow, Calcutta
)
Ist, 2nd and 3rd Class CIRCULAR TOUR
TICKETS are issued at Approximately
three-fourth fares.
‘ e
Inter Class Tour Tickets for selected Routes
are also available. Time allowed for
completion of Tour is 3 months.

- For farﬂzér particulars, apply to:—

The Chief Commercial Manager,

M. & S. M. RaiLwAY,

PARK TOWN " MADRAS.

Juse 1939 o Soctiers Inpra ComyERCE - 1&

-

o Proceedings of Public Bodies

SGUTHERN INDIA CHAMBER OF COMMERCE
District Boards and Public Transport Services.

The Committee of the Chamber addressed the
Government of Madras on the question of District
Boards taking up the running of road services.
The Committee pointed out the dangers that would
besest traffic if the District Boards and Municipal
Councils were to launch into this venture in pur-
suance of the resolution adopted at the Confer-
ence of District Board Presidents held in Mayv
1939 at Madras to the effect that the District
Boards should launch a scheme of motor trans-
port service with a view to agumening their
revenues.

In pointing out the various reasons why Dis-
trict Boards should not do harm to private agen-
cles by maintaining and running fransport services
of their own the Chamber stated ““In the first place
it is apparent from the resolution of the District
Board Presidents referred to above, that the idea
of the District Boards in maintaining such a ser-

vice iz not so mueh to give the public a more effi-
‘cient service  as  to enhance  their own

resources. A direct result of the
change will be to eliminate competition and cre-
ate a monopoly for the District Boards to run the

" service with the result that the number of services

running on a particular route will be rvestricted
and fares will be enhanced. Efficiency and cheap
ness which are the resilts of competition will be
given the go-by and vicissitudes that may happen
in the finances of the District Boards, from what-
ever cause they may arise, will be a sufficient rea-
son for the Board to enhance the fares and freight
and’ the trrvelling public will be the sufferers. In
the second place, there are vast areas to be covered
by any forms of cheap transport.. Tt would not
be paying in the initial stages to run any service
in those areas and Distriet Boards could hardly be
expected to start a losing service knowingly. But
private enterprises under competitive conditions
would naturally extend their operations to such
uncovered areas as they have been doing up till
now. But after losing the profit-giving areas
private enterprises cannot afford to try to develop
the backward rural areas and incur the initial
losses.  The District Boards, either due to want
of adequate funds to run the service throughout
the district or due to a desire not to be faced with

“loss in the beginning, would take up only such

routes as are remunerative and  leave the other
areas without any transport facility.  This would
be a great inconvenience to the public. In the
third place, there are the restrictions imposed un-

der the provisions of the Indian Motor Vehicles
Aet 1938 with regard to long distance traffic and
the nature of goods to be transported and a Dis-
trict Board area would not in many cases make
convenient economic units for transport services
and conflicts between neighbouring District Boards
are quite possible.”

The Committee further pointed out that pre-
vious experiments in that field proved to be
failures. The bus services maintained by the
Government of His Exalted Highness the Nizam
of Hyderabad are reported to be losing heavily.
The bus service run by the Madras Eleetrie Tram-
ways Company in the Madras City was a thorough
failure. The experiment tried by the Government
of Travancore in one particular route is far from
proving a success, having regard to the investment
and overhead charges. The Committee in the end
drew  the  attention of Government to
the infinite and permanent harm that might be
caused to private enterprise and. to the public by
the new policy of the Government and requested
that Distriet Boards:and Municipalities might not
be permitted to run road services in competition
with or m replacement of existing private enter-
prises. '

Madras Conmercial Crops Markets  (Lmendnienty
121 1939,

The Committee of the Chamber considered the
Madras Commercial Crops Markets (Amendment)
3L 1939 published by the Government of Madras.,
The Committee pointed out that they desired “to
press disapproval of the amendment to Clause 5
in which power is being taken for spending the
funds of & market committee on such purposes as
the grant of finaneial aid to schemes of other bodies
or individuals. My Committee appreciate the idea
that such grant could only be made with the ap-
proval of the Government. But it should be noted
at the same time that cireumstences may arise
in which funds may be diverted for schemes in
which the particular market committee concerned
s not directly interested.  Oun principle, it is not
proper to use the funds of a particular market for
mprovement of culture or conditions of another
place or for schemes which are not strietly within
the scope of business of the market concerned. A

“local market is established for a speeial local ad-

vantage and to help local people and it would be
imadvisable to throw on the people of Guntur or
Tiruppur the burden of financing a scheme of re-
search for any other place or for the whole Pro-
vinee.  Moreover, there are various agencies al-
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ready esisting which have the duty of financing
agricultural rescarch.  There are grants made by
the Government of India, by the Imperial Council
of Agricultural Research and by the Local Gov-
ernment, and it would be unwise to multiply re-
search agencies further instead of making serious
attempts for better co-ordination of existing agen-
cies,  The Act, as it stands at present, specifically
restricts the use of the funds for purposes for which
the Act has been enacted, viz., {for establishing
and regulatng markets for the buying and selling
of commercial erops in the Presidency of Madras.
There is no reference in it to agricultural schemes
at all.  Apart from that. marketing in this coun-
try 1s already heavily handicapped in various
ways and the possibilities of such expenditure of
funds outside the market are likely to lead eventu-
ally to enhance the levies in the market.”” 1In the
circumstances the Committee requested Govern-
ment to be good enough to confine the expenditure
of the funds to objects and schemes strictly within
the local limits and scope of the market concern-
ed.

Ludo-Tapanese Trade Yyrecment,

In the course of a communication addressed to
the Government of Iudia on the renewal of the
Indo-Tapanese Trade Agreement for which nego-

. tiations are going ou the Committee of the Cham-
ber stated as follows:—

“The present trade agreement with Japan be-
ing confined only to the export of Indian raw cot-
ton against a stipulated quantity of "cotton piece-
goods, 1s of very much limited scope and leaves out
many other artieles of import and export that enter
into the trade between the two countries. Indian
expors to Japun are at present mainly confined to
three or four commodities but there is ample scope
either for extending the market or for creating a
market for sueh South Indian goods as raw cot-
ton, tanned sheep skins, manganese ore, mica, oil-
cakes, vegetable fibre and rubber. Japan now
depends for supplies of those goods on America,
Germany, Phillipines, China, Dutch Indies, etc.
and she can without prejudicing the interests of her
industries give preferential treatment to the above
mentioned goods received from India. In return,
India without causing detriment to her local pro-
duction or manufacture, can offer an extended
market to the import of camphor, sulphur, yellow
metal and copper from Japan either by preferen-
tial tariff or by quota.arrungement. My Committee,

. would therefore request Government that the op-
portunity of the renewal of the present trade ag-
“reement might be availed of so as to include with-
In its purview the commodities mentioned above.
“The commercial community in India viewed

. Twith grave disappointment the decision of the Gov-

~““ernment of India to suspend their special investi-

gation into the position of the minor industries vis-
a-vis.  Japanese competitiou, on the outbreak of
China-Japanese _conflict. Nevertheless, the com-
petition continued unabated and there are many
indigenous industries which stand in urgent need
of generous protection from the menace of Japa-
nese competition. This could best be achieved
either by a higher tartff or by means of a fixed
quota. The commodities that ave worst affected
as far as Madras is concerned are porcelain earth-
ernware and glassware, soap, toilets, buttons, mats
and mattings and tiles.

“Another point which my Committee would
like to refer to is the necessity to secure a fair sharve
of the trade between the two countries to Indian
shipping. Government have given the public to un-
derstand that the development of an Indian mer-
cantile marine would receive their best considera-
tion and that the opportunity of trade negotiations
with foreign countries would he utilised to the
fullest extent with a view to secure to Indian bot-
toms a falr share of the overseas trade. Having
regard to the fact that Jupanese shipping has been
offt and on competing with Indian shipping even
in the coastl trade, it has become necessary to de-
fine in clear terms the limits of Japanese shipping.
There 1s no doubt that when freight 1s reserved.
and assured, Indian concerns will offer to put ves-
sels on the service. '

“My Committee would also hike to take this
opportunity of impressing upon the Governmeant the
necessity of protecting the interests of Indian re-
sidents in Japan. In recent months Indians have
been subjected to severe ill-treatment in foreign
countries.  There has so far been no similar com-
plaint from Japan.  However, in the agreement
that will be negotiated, there should be a specific
clause to the effect that Indians in Japan shall be
accorded the same treatment as her naticnals are
given in India. Many Indians are visiting Japan
on business and may have settled down there. Tt
would be best if their position is ensured by treaty
rights.

“With regard to the working of the present
agreement, I am to point out that India has not
been benefitted by the present agreement to any
great extent. The oft-take of Indian cotton by Japan
steadily declined from 24,26,048.8 bales of 400
Ibs. in 1936-37 to 13,359,092 bales in 1937-3S and
to 12,11,285.8 bales in 1938-39. This has material-
ly altered the position of India’s trade with Japan
and has turned the normal favourable balance of
trade of India to one of adverse balance. The
present trade agreement is defective in that there
13 no guarantee by Japan to take a minimum
quantity of raw cotton. My Committee are of
opinion that there should be a guarantee by Japan

-to take a minimum quantity of raw cotton based

on the average figures of exports for the last five
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vears.  This Chamber need hardly draw the at-
tention of Government to the rather precarious
position of the . Indian  eotton grower in  view
of ‘the organised and compulsory  use of staple
fibre 11w Japan, of the rapid inecrease in cultivation
of cotton 1n the territories coming under the con-
{rol of Japan in the Far East, and of the period
of subsidised cotton export from the United States
of America.

“The development of the cotton textile indus-
try 1 China under Japanese domination i< a souree
of potential danger to the Indian mill industry and
unless proper safeguards are devised, it would not
he ditficult for Japan to circumvent the provisions
of the agreement,

¥4

here have been, of late, heavy shipments of
cotton yarn from Japan and China  and Indian
mills have grown panicky.  The import of yarn
under present agreement 1s not handicapped either
by quota or by high tariff, but unless the Import
is regulated on the average basis of imports of yarn
for the last five years, the indigenous industry is
bound to have o difticult time. The quota that
might be fixed as a result of negotiations might be
divided into yarns of 50’5 and below and yarns
over  al)'s. There ave  other cotton  ma-
nutactures  including artificial silk yarn
and  piecegoods  imported  fromi  Japan and
which do not come under the purview of the pres-
ent agreement. A quota for their import, based
on the average tmports for the last five vears might
be similarly fixed with advantage.

“My Committee are of opinion that sperial re-
gurd should be had to the present and probable
future condition of the Indian textile industry, to
the epidemic of labour unrest which has been fast
spreading in the country, to the extravagant mea-
sures of taxation promulgated buth by the Central
and Provincial Governments and to the inereased

~duty on cotton imports.  The Government of In-

dia and Provinecial  Governments have begun to
follow closely the labour legislation policy of the
highly industrialised countries of the West and
have entered on the Statute Book a series of labour
laws all tending to increase the cost of production.
In addition to that the duty on the import of raw
cotton has been inereased from } anna to 1 anna
per 1b. On the top of all those, new taxes have been
imposed by Govt. as licence fee, us sales tax as
steeper schedules of incometax and supertax, The
cumulative effect of all these circumstances in the
aase of the textile industry is that effective pro-
tection has been reduced by not Texs than 10 per
cent from what it was in 1937, Under the Indo-
British trade agreement the import from United
Kingdom is bound to increase and to that extent
Indian industry will be hit hard.  In fixing the

~quota for the import of Japanese cotton goods

my Committee therefore request Governmeni to

IR5

take into consideration the dittieultios which the
local lmlustr_\' has to face.”

MADRAS PORT TRUST—May and June 1939

- Resolved that the estimate amounting 10 Rs.
1500 xubmitted by the Port Engineer for equipping
fifty hand barrows with rubber tyres be approved
and that the expenditure be debited to Revenue.

Resolved that the plan and the estimate am-
ounting Rs. 18,000 submitted by the Port Engineer
tor the provizsion of w new chain Annealing Fur-
nace in the Trusts's Workshops be approved and
that sanction of Government as required under Sec-
tion 75 of the Madras Port Trust Aet, be obtained
to debit the espenditure to  capital-funds being
provided by a contribution from Revenue.

Resolved that the agreement  between them
(Binny & Coo and the Trust for the landing of
cargo by lighters where necessary from ships for
which they are the local agents, will not be re-
newed after its expiry at the end of September
1939 and that the Trust will be agreeable to pro-
vide on sufficient notice being given, lighters on
hire for the boating of all deseriptions of cargo, it
=0 required.

Read and approved the Chairman’s draft of a
letter to Government applying tor sanction to the
introduction of a by-law enabling the  Trust to
take steps to extinguish fires in its premises and to
the revision of the existing hire charges for its fire
fighting equipment.

Resolved that the revised estimate amounting
to Rs. 1,325 submitted by the Port Engineer for
providing additional plug hoxes for the eleetric
eranes at the South Quay be approved in superses-
sion of the estimate amounting to Rs. 1,200 approv-
wl in Resolution No. 496 dated the 11th Mareh
19:38. -

Resolved that the estimate amounting to s.
27,300 for the replacement of the ‘Ransomes &
Rapier’ steam crane No, 72 by a Diesel Electrie
Mobile Crane of 3 tons lifting capacity be approved,

.. .. Resolved to postpone consideration of «
reduced rate of harbour dues on shipments of pro-
duce over o preseribed minimum being applied 1o
shipments of raw tobaceo.

TUTICORIN PORT TRUST, MAY 1939,

Recorded notification of election of Mr. 8. K.S.
AL Sheik Abdul Kader Sahib Bahadur by the In-
dian Chamber of Commerce, Tuticorin and of Mr.
1. L. P. Roche Vietoria by the Tuticorin Munici-
pal- Council as trustees of the Port and of Mr. T.
L. Shield appointed trustee in place of Mr, J. T.
(*. Reynolds,

Recorded sanction of estimate of Rs. 90,000
for the working of dredger “Tuticorin’ ‘during
1939-40 and of sanction of Rs. 28,209 for dredging
and depositing by greh dredger,
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Approved estinwte for Rso 500 for considera-
tion of preliminary operations of customs baggage
shed and office. .

Submitted for approval  of Government the
appointment of a second engineer and o mate on
Rs. 200-5-200 with ration allowanee of Rs. 30 each
and yevised leave conditions  for the dredging
master and chief engineer, second engineer and
niate, ’

Recorded Public Works Department G. 0.
No, Mz 1051 dated 26-4-1934 sanetioning ‘exten-
slon of time upto 31-3-1939 for the removal of
buildings aund jetties at Hare Island.

BUYERS and” SHIPPERS CHAMBER,
KARACHT.

Read letter dated 17-4-1939 from. the Members
of the Conference Line stating that on shipments of
wheat by a recent steamer to (Caleutta, the claims
submitted amounted to about } of the freights that
their Principals therefore were seriously consider-
ing the re-introduction of the 90 per cent clause,
and finally adding that 1 the interests of the ship-
pers it 1s desivable to improve the quality of bags
containing grain, and resolved  to consult the
Shippers Standing Committee and other allied in-
feresta. ;

Read letter dated 25th April 1939 requesting

thuat the Chamber should urge upon the Conference .

Lines the necessity of fixing fortuightly steamers
for Madras and Coromandel coast to meet the re-
quirements of the trade and resolved to consult
Shippers Standing Committee aud other allied in-
terest, : 4

Rewd letter dated the 25th Apnil 1938 {rom
Messrs. Mackinnon Mackenzie & Co., Karachi
stating that they had encountered no indication of
“a demand which was likely 1o assume dimensions
eapable of justifying the very considerable devia-
tion entailed and adding that while such a measure
might be appreciated by a -small number of mer-
chants in the eity, it would occasion great dis-
satisfuction to a considerably larger number of the
company’s constituents in Bowbay, ete., and that

the proposed ehange moreover would give xise to.

complaints from passengers travelling from Bom-
bay whose chief interest was in making a quick
passage and resolved to consult the shippers stand-
ing committee and other allied interest.

C BOMBAY CHAMBER OF COMMERCE,

B MAY - 1939,
r rolil ition )

The Chamber stated that those who indulged

in excessive consumption of alcoliol were only a
small minerity of the population of the City of
Bombay and that they regarded it as muanifestly
unjust that the trade of the ¢ity and the livelilood
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of a very large number of ifs eitizens should be
jeopardized in an attempt to enforee a view of pri-
vate conduct which moreover when attempted in
other countries has signally failed.

Not only would it directly cause serious doss to
thousauds of citizens of Bombay and throw many
ntore out of emplovient,  but that
there  would  also he a  very  serious
foss to face in  the diversion of trade
from the port.  Another serious conxideration is
that the spread of lawletsness, bribery aund corrup-
tion which would follow the introduction of pro-
Libition just as certainly as it did in America, There
i3 also very grave apprehension as to the effect it
will have on the financial stability of the province,
The Committee further hoped that the Government
wonld give further consideration to all the effects
of theiv proposed policy not overlooking the fact
that it had been a failure in every other country
where 11 had been tried and that to affempt it
heve alzo wuvelved giving up a large amount of re-
venue which could otherwize be applied to the up-

lift of the rural population _and simiJar nafion

building services,

Dombay Manufactured, Cloth Nales Tar Licensing
Rules. ‘

With regard to the Bowbay  manufactured
cloth sales tax licensing rules the Chamber ad-
dressed the Government of Bombay that they did
not consider that 1t was  reasonable to ask mer-'
chants to submit a return of gross sales for the
preceding 12 months during which the Act was not
in operation and that such a return should only be
called for at the end of the current year. Tt was
also pointed out that the only returns of value
would be those from the aclual trader who would
have to pay the tax,

Urban Immoralle Property Vae.

Regarding wrban  immovable property  tax
members of the Chamber were advised that the
Property Owners Association of Bombay intended
io rize the question of the legality of the Urban
Immovable Property tax in the Federal Court, and
that if members decided to make payment of the
tax 1t should be made only under protest,

THE MILLOWNERN' ASSOCTATION, BOMBAY

Proposed Subsidy  an dwerican Uotton  Eaports:

In view of press reports of o rebate of two
cents per 1b. proposed to be sanetioned by the Gov-
ernment of the United States of Ameriea to exports
of American cotton, the following telegram, urg-
ing the weed for safeguarding the interests of the
Tudian Cotton Textile Industry was despatched by

the Associatiou to the Government of India. on Ist
May 1939,

/

4

the Shivasamudram Hydro-electre

Joax 1939

“Reports indicate prohability United States
Government granting  subsidy of two centx per
pound on cotton, exports. Ay subsidy of this
nature would most seriously atfect  Indian cotton
arower and Mill Industey Millowners™ Assoclution,
Bombay, while ready to support any reasonable
and practical measure for  protection of cotton
werower against competition ot subsidized cotton,
would strongly urge Governmeut to profect lex-
tile inferests by rvaising import duties on yurn and
cloth wmade from subsidized cotton. 11 that s not
practicable, Industry should be safeguarded by
raising duties on all fmported eloth and yarn or by
such other means as Government might consider
adeguate and feasible.”

—(0 )

News and Notes

Mysore

Recently Bhadravati has been tied up with
\ supply and
large blocks of power will soon be available with
the harnessing of the river Sharavati at Jog. Au-

‘other promising lne of development-ix the manu-

facture of edge tools, like mumties, pick axes,
railway beaters, shovels, ete. With the large
WNock of Hydro-Electrie power and deposits of high
erade chrome  ore, the manufacture  of ferro,
chrome and  stainless steel is a logical  deve-
lopment full of promize.  With the recent estab-
lishment of the sulphuric acid plant near Mysore.
the ground has been prepared for the manufacture
of a large number of chemicals. A plant for the
manufacture of ammonia and ammonium sulphaie
is being ereeted and a private company lax been
started for the manufature of swlphates in common
demand and various refined chemicals. .

At Mandya, a distiflery has  been established
by the Sugar company where, along with potahle
spirits, anhydrous aleohol is prepared. Facilities
also exist for the manufacture of rayon. Govern-
ment are also anxious to revive the operation of the
ntatel factory at Shimoga and  the tannery at
Bangalore. The munufacture of caleium carbide,
plywood and abrasives, the development  of lae
products including the manufucture  of plasties
and use of the asbestos loeally available in large
quantities ave some of the smaller sehemes under
study and investigation,

. The Mysore State Railway  has introduced
schedule rates for food grains, agrieultural  pro-
duce, fuel and munure, ete. and terminal charges
for most commodities in local booking have heen
reduced with w view to meet  lorry competition.
Special rates lave been introduced with regard to
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timber from Shimoga 1o Madvase  reetiied spurit
trom Mandyva to Shalimar, manganese amd chrome
are from Kodaganwr and Tiputur.  In the rveverse
divection the following special rates have been in-
troduced, sulphur froa Madras to Belagulu for the
chemiical and ferttliser works; common =alt from
Tuticorin to Bhadravatt for  the paper factory,
Gluuber salts from Madras to Bladravati for the
Paper tactory, Gypsum frone Mviyalur to Bhadra-
vati for the coment tactory, muatehes from Tiruvot-
tivur, Madras and Ambernathy Gratus trom Nor-
ther India to Bangalore City. Bangalore Can-
tonement and Mysore by diveet route Via Bathar-
Shah, Dronachellam and Hindupur, fuel and char-
voal from M & S.ML Ratlway =tations on Harvihar-
Pootta Section to Bhadravatl and Davangere and
preserved fruits aud pickles at halt  paveel vates
from New Delhi fo Bangalore ity and Mysare,

Packing of Egys

The murketing sectiou of the Imperiad Couneil
of Agricultural Research has devised w new kind
of container for transport of ege=s which s expect-
l‘(l t(‘ 1'("(111('0 })X'(‘l\}\'ilg'l' ('(\I)Si(lﬁ'l"\l])ly. 'l‘h(‘}' it
cases made of mango or other Hght wood and fitted
with wire gauze or cloth on two of the sides, With
a view to encournge this pucking the Ruilwuy com-
panies have been induced to offer 13 paveels rate
for the onward franspart and 1/6 pareels rates for
the return of {he emptivs.

feserve Bank fsswe Departuent.

With eftect from 3rd July 1939 the busines<
howrs of the Issue Department of the Reserve Bank
of India have been changed. The office will work
from 10-30 AL ta 1230 P.ML on Saturdays and
1030 AL to 3-30 PM. on other working days.

Wear Risk twsurance Cliarges.

The (ustoms Department has eivedarized mer-
ehants that until further orders war rizk insurance
charges would form part of the real value of the
goods assessed under Section 30 (b)Y of the Seu Cus-
foms Act.  When the invoice does not show such
a charge. separately an addition of § per cont of
the value of the goods should be aldded to the in-
voice value for wssessment.  The pereentage adili-
tion however would vary from {ime to time accord-
ing lo the actual war visk situation. T the war
risk insurance charged is  included in the e.if.
price of the invoice then refund may be elumed
within 3 months of payment of daty.

Indo-Beritish Trade Adgrecuient.

The Tndo-British Trade agreement which came
into foree on the 27 May 1934 has withdrawn
from the list of preferences {o British goods 2
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large number o commodities and the result s
that only the following commodities are left {0 en-
joy  preferences in [ndia:—Drugs and  medi-
cines,  cement, chemicals, soda ash, paints
and colours, writing  paper, stationery, fents.
woollen  carpets,  domestic  ecarthenware  such
as sugar Jars, Iron or  steel hoops, iron or steel
hardware, domestic refrigerators, electrical instru-
ments, electrical apparatus, wireless apparatus, el
ectrical earthenware and poreelainware and scien-
tific instruments.  There are however a few com-
modities which have been added to the list of pre-
ferences such as wood pulp, sewing and knitting
machines, motor eyeles and eveles and artificial
teetlr.

Government of India have now published the
rules governing the operation of the agreement on
imports.  Preference for partially manufactured

“goods consigned from the United Kingdowm orthe
colonies or the protectorates will be given. In
the case of sewing and kuitting machines, eveles,
motor cyeles, motor ears, motor omnibuses only 1f
one half of the factory or works cost of the artiele
in 1ts finished state had been incurred for materials
produced and labour performed in  such country
and only if the final process of munufacture had
been performed in such country and in other cuses
only if the final process of manufacture had been
performed in that country and if at least 25 per
cent of the factory or works cost of the article in
its finished state had been so incurred in  that
country, can the preference be given.

~ For the purpose of this calculation the material
produced and labour performed in any British
colony can be reckoned as material  produced or
labour performed in any other colony. The fae-
tory or works cost means the cost of production to
the manufacturer at the.factory or works and shall
include the value of containers and other forms of
interior packing ordinarily sold with the article
when it is sold retail, ‘but shall not include the
manufacturer’s or exporter’s profit or the cost of
exterior packing, carriage-to port and other charges
incidental to the export of the article subsequent
to 1ts manufacture,  If only a process of mixing,
bottling, labelling, packing into retail containers or
the like has been performed it shall not constitute
the final process of manufacture but shall be rve-
garded as part of the final process only. If neces-
sary documents and proof of origin did not accom-
pany the shipment there can be at the discretion of
the Collector of Customs either a provisional assess-
-ment at the preferential rate or assessment at the
standard rate accompanied by a refund within 3
months.

- The proper form to accompany shipments
may be had at the Office of the Chamber.’
piecegoods vear 1938-39. . - )

*
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Noft Cole. . .

The Government of India have notified that
sections 2 fo T of the Indian Soft Coke Cess Aet
1929 shall continue in force for a further period of
5 years from Ist January 1940. The reconstituted
Soft Coke Cess Commiittee consists of the follow-
ing members : —

The Chiet Mining Engineer to the Railway
Board, President (Ex-othicio) Rai Bahadur A. (.
Banerji, (1. E., Mr. C.S, Jha, 1.C.S., Rao Baha-
dur D.D. Thacker, M.I.M.E., Mr. B.N. Mondal,
Mr. P Mukherjee, Mr. Ramsaran Das, Mr. T,

R, Ross, Mr. A L. Ojha, Mr. Kripashanker D..

Worah and Mr. Nanala J. Parikh.
Marketing Diffeultios.

The Provineial Marketing Officer of Mudras
meludes in his report for June 1939 o reference o
the cattle market in Tiruvottiyur. Ongole cows
including some cross breeds, country buffaloes in-

- chuling some Delhi buffaloes areé available in the

market.  Information on prices, arrivals, sales of
cows and buffaloes is not available to the publie
at present and arrangement  is being made for
market notes containing the above information be-
ing made available. The work of grading market-

able commodities is being pushed on with vigour

and 500 bags of mangoes were graded in Chittoor
during the month and an additional grading centre
is being orgunised at Mangalampeta for grading
fruits.  7.000 bags of graded rice were despatehed
from Kuttalam fo Ceylon. The Trichinopoly mar-
ket has the distinetion of making auction sales a
regular  feature. The MManaparai market s «
major weekly shandy where not. only cattle but
such  commodities ax  chillies, tamarind, ouions,
and nux vemica are a special feature,

Indo~fapanese Trade Agreement.

Now that the” Indo-Japunese trade agreement
negotiations are beiug carried on it will be'interest-
ing to the public to know how far the present Pro-
tocol and (Convention have been working to the
benefit of India. - With reference to it the cotton
vear for the purpose is the calendar year and cot-
ton piecegoods year with respect to imports from
Japan to India is the finaneial year.”

Exports of raw cotton from India to Japan
from Ist January 1938 to 31st December 1938 less
re-exports from Japan and including 271,114 bales
brought forward from  the cotlon year 1937 is
1,521,699 bales of 392 Ibs. each,

The shipments of cotion plecegoods from Ja-
pan during the half year euding 30th Sepiember
1938 is 11,867,481yds. below the permissible ma-
ximum. This quantity will be carried over to
the allotment for the second half year of the votton

Junrk 1939

. Maximum

The maximum allowed under the protocol and
the actual figures for the first half year of 1938-39
are as follows:—

Description of Goods
id

Net Imports
permissible into India
exports under  of Japanese
each head cotton plece-

from Japan goods.

to India.
- Yds. Yds.
Plain greys. 89,760,000 78,206,305
Bordered greys 31,824,000 30,700,874
Bleached (white) goods 22,888,557 25,883,285
Coloured printed goods 44,880,000 43,935,47¢

Coloured (dyed or wov-

en) goods 38, 148,000 13,406,581

y’()]l([{'('(l.

~Exporters of tobaceo and tobacco products to
Siam may please note that henceforth their exports
have to be accompanied by special permits to be
obtained from the Execise Department of Siam and
that manufactured tobacco such as cigars, ciga-
rettes, pipe tobacco and refined tobacco should be
atixed with a tobacco stamp at the following
rates :—

(a) Cigars, cigarettes (paper wrapped)
1 stg. per 5 grams.
(b) Other sorts 1 stg. per 20 grams.

No stamps are required for leaf tobaeco or to-
bacco plants,

Indian Aecountaiey Board,

The following members constitute the new
Indian Accceuntancy Board: The Hon'ble Mr. IT.
Dow, C.S.I., C.I.E.. 1.C.S., Sir Ernest Burdon,
K.CL, C.S.1., T.C.S., Sir Shapoorjee Bomonjee
Billimoria, M.B.E., M.B.Y., J.P.. R.A. M.
Sved-uz-Zaman, B.A., A.C.A., R.A., Mr. B. J.
Whithy, A.C.A., R.AL Mre. WO T, Younie, O AL,
R.AL Me. Wo S0 € Tully, ALCLAL, AL Mr.
P. S, Sodhbans, R.AL, Mre. P N, S, Aivar, BLAL,
G.D.A, R.A., Mr. T. S. Kunchithapatham,
B.A., G.D.A.,, R.A., Mr. B, TPTurushottam,
G.D.A., RA.,, Mr. R P Dalal, F.S.AA.L,
R.A, Mr. E. J. Dastur, B. Com., G.D.A.
FSAA,RA, Me. NV, Desad, BA, G.D.A.
R.A., Mr. S, C. Dutt, B.A,, B. Com., G.D.A.,
‘R.AL Mr. SN, Bandyopadhyay, M.A.. B. Com.,
G.D.AL RAL Mr ML L. Mukerjee, VAL, My, S
V. Pandya, G.D.A., R.A., Rai Bahadur Pandit
Balak Ram Pandya, R.A., and Mr. P. R. Mehra,
DAL, RUAL : g
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PBank Balanee Sheets., )

The Indo-Commercial Banl Ltd.

At a time when the South Indian mereantile
community has been shocked by a series of failures
among banking institutions it Is a great relief to
come  aeross balance sheets showing  redeeming
stability and strength.  From the middle of 1047
the eredit Institutions of South India have been
expozed to the gravest attacks not only from
scandal mongers but from investors and depositors,
It 15 a reassuring feature of the situation that =ome
of the foremost banks have been able to withstand
the tide of fear and nervousness. 1t 1s very dis-
comforting that funds which should have heen
available to the market have fled and taken shelter
in the vaults of the Post Oflice. The figures of the
Indo-Commereial Bank for the halt-vear are very
encouraging. In a ditficult period they have kepi
up the profits thereby serving the interests of share-
holders as much as of the many constituents in the
market who have been left in the Turch by other
institutions. The net prefit of s, 66,000 /- for
the half-year ending with 30th June 1939, with the
deposits remaining intact at S0 lakhs of rupees
should be regarded as commendable, The faet that
the bank is serving the market well s shown hy the
fact that Rs. 5,60,000 has been advanced on bills
for collection. The balanece sheet shows that the
bank 15 having good business by way of drafts il
T. T7s. We wish the bank coutinued progress.

The Tndian Overscas Bank Ltd.

[f the deposits in other banks are progressing
in Arithmetical proportion this Indian overseas
Bank iz improving in  geometrical progression,
That 1s a great eredit to the management of the
bank in times of such a ditiealt erisis. The bank
15 also doing very good serviee to the mercantile
community by finaneing inland trade.  The hills
tor colleetion  amounted  to over 2 Jakhs of
rupees  and  bills  dizcounted  and  purelised
amounted to nearly 10 Takhs of rupeces.  With
such  a large investment of the hank’s tuuds
in Government paper -that 1s about 43 lakhs of
rupees 1t s commendable that the hank was able
to make a gross profit of over 2 laklis of rapees
for the half-year and net profit of over 46,000
rupees,  The market value of Government secu-
rities in the port felios i about 6O00D rupees
helow cost but that was due to the peenliar posi-
tion of Govermment seeurities at the end of June
1939 1 the wake of the failure of the Madras
Government loan and in view of the Government
of Imdia loan anticipated.  The bank is veally in
a position to fill the void in the market left by
the eredit institutions which have suffered durineg
the last two years,

(Continued on payge 167)
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