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The British Trade Commissioner’s Report

If we may rely on Reuter, Sir Thomas Ains-
cough, His Majesty’s Trade Commissioner in
India and Ceylon, has published an alarmist re-
port on the reactions of industrialisation in India
upon the finauces of the Central Government. Sir
Thomus Ainscough has been engaged for some
years in the unenviable task of drawing the at-
tention of British manufactures to the develop-
ment of industries in India and its inevitable
effects upon Britain’s exports of manufactured
goods into this country. He has been doing a dis-
tinet service to British manufacturers by disclos-
ing to them the realities of the economic situa-
tion in India, and advising them to take steps in
order to meet competition from other foreign ex-
porting countries. He has also been very frank
in informing his Government that the Indian
market for certain kinds of British manufactures
is rapidly shrinking under the stress of competi-
tion from Indian Industries. He has in a way
helped British manufacturers to reconcile them-
<vlves to {he inevitable and make the necessary
adjustments in their manufacturing and selling
policy.

In his latest report, unfortunately, he has
gone far beyond this and sets himself up in the
unwelcome role of an adviser to the Government
and the people of India. He foretells dire con-
sequneces for India if the pace of industrialisation
is accelerated. We will examine the predie-
tions 1 —

He says that ‘‘the policy of maximum in-
dustrialism,” if followed to lengths contemplated
by the present Congress authorities and Provincial
Governments must inevitably lead to a serious
clash of interest with the agricultural element.
Sir Thomas is misinterpreting the aims and poli-
cies of the Congress authorities by exaggerating
their intentions. Neither the Congress authorities
nor the Provincial Governments have voted for
“‘paximum industrialism.”” On the other hand,
they realise only too keenly the dangers of too

rapid industrialisation. They have enough econo-
mic wisdom to realise that ultimately industrial
development of India is limited by her natural
resources and by the ability of the country to con-
sume the products of her industries. Knowing
the difficulties of world conditions, Indian indus-
trinlists have refrained from expending their
plant or increasing their capacity in order to seek
murkers abroad.  They fully realise that the times
are not propitious for such a development. Sugar
and cement industries in India are certainly in a
position to inerease their production and develop
export markets. They have resisted the tempta-
tion, and as far as we konw, there are very few in-
dustrialists in India who desire to increase indus-
trial production to the extent of requiring foreign
markets to absorb their products.

Sir Thomas foretells a serious conflict bet-
ween the industrial and agricultural elements in
India. Such a sight might please him; but the
evidences are that he will be disappointed. The
clash has been fully anticipated by the Central
GGovernment, and more especially by the various
Provineial Governments administered by the Con.
gress. KEvervwhere one finds suggestions of guaran-
teeing a minimum price for agricultural com-
modities; for raising the level of internal prices
in order to benefit the vast mass of agriculturists.
Protection enabled the sugar industry to make
huge profits; but promptly the Provincial Gov- -
ernments intervened in order to ensure a proper
price to the cultivator of sugar-cane. In Ben-
gal the jute mill industry dominated by British
capital has been enjoying a tremendous advantage
over the poor, unorganised cultivator. The new
Provincial Government is now endeavouring {o
rafse the price of raw jute and, if pessible, to
assure to the grower a reasonable minimum price.
Likewise nearly every Provincial Government to-
day is contemplating administrative or legislative
action in order to safeguard the interest of the
agriculturists. In fact, never since British rule
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was established in India was there so much solici-
tude for the interest of the agriculturist both from
the public and from the Government. )

Sir Thomas Ainscough proceeds to forecast a
crisis in the finances of the Government of India
as a result of India’s industrial development. The
Government of India’s finances are, no doubt,
based very largely upon Customs  receipts, and
there is no doubt whatever that as the policy of
diseriminating protection becomes effective, im-
ports will be checked and Customs revenue must
inevitably decline. This is not a discovery. In
fact, it has been anticipated by all publicists and
economists in India and also by the Government.
We may also inform Sir Thomas that necessary
steps have also been taken in order to fill the gap
in the Government’s finances. The Tariff Board
that enquired into the steel industry in 1932 ex-
amined this question thoroughly and in a memor-
able passage laid down the financial obligations
of successful protected industries towards the Cen-
tral Government, and recommended the levy of an
excise duty. Excise duties are now being levied
upon steel, sugar and matches, and are expected
to figure prominently in the future budgets of the
Government of India. Are we to understand that
foreign imports should be encouraged just in order

to enable the Government of India to gather more -

revenue? This is an absolutely lop-sided way of
looking at the problem. Conveniences of Govern-
mental finances should never be allowed to stand
in the way of industrial development. At the
same time, we are quite alive to the reactions of
industrial development upon the structure of Cen-
tral Government’s finances, which is so largely
based upon Customs revenue. - The obvious remedy
13, not to put a brake on industrial development,
but to investigate and exploit new sources of
revenue; and we may assure Sir Thomas Ainscough,
the galaxy of talents at the disposal of the Gov-
. ernment of India will not fail them in the task.
They are not idle either. Apart from the excige
duties, income-tax is engaging their attention.
The Law has been thoroughly overhauled and
the screw has been tightened to yield more
revenue,

The third forecast of Sir Thomas Ainscough
almost takes our breath away. He foretells the
collapse of the financial and economiec fabric of
the Government of India, dependent as it is upon
a favourable balance of trade in order to meet
ndia’s financial commitments in London and to
in the rupee exchange. Here again, the
\that underlies Sir Thomas Ainscough’s
is that he will not (he is unable to)
any change. We must admit that in
. condition, India must produce u
lance of trade. There are two ways
this. If foreign countries will not
from India as they used to do in

“.“4\

"that India

able her to accumulate a balance

) L?ideration) should suggest
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abroad, she must necessarily restrict ;
The Ottayva tariff ‘policy imp())rsed it;;: Ilnncﬁ): T{')S-
En.glan'd 18 responisble for provoking the economiz'
animosity of such great export customers ljke
Japan, (?ermany, France, Italy and the United
States of Amerlca. India has been thrown into
the net of .1mperial economic exclusiweness d
we are paying the price. If England hat’l c:::)t
fo?ced India to discriminate against these c ’
tries, they should now be buying much more fo om
uﬁf atl}lld to that extent might have helped to wr:;](i
1 v i i
(foreteﬁs.very economic collapse that Sir Thomas
Let us assume for 3 moment i ;
meet her financial commitments 'icilm’lcjg:((ll;: (;i?)am
present condition. What is the remedy ? %h-llel
1hese‘ commitments stand unaltered at theil: r‘e d’r
l?vel? Is it not possible to reduce them I;o res.
sively? Why should these financial oomn?itn?ge:-
be considered to have precedence over Indial’ .
ternal economic needs? Why should an ? ]{1-
suggest that a check should be put upon Iy 1)(')‘(’)’
industrial development just in order that i’:l( hay
enable her to fu‘lﬁl her foreign obll;gati()lm"’ I'rll‘z}lly
obvious remedy is to develop export ‘mark(lat.s (v o
would like to know what help England has ;ne
dered to India in this matter, as she knows flel‘}l-
well'that the Ottawa tariff policy hag bee e,
p_on.mble to a large extent for the ro II‘1 1‘??‘
shrinkage of India’s export markets). II;' sgﬂ?f?;:l:

I‘u'rl)lu.s Caﬂnot be ('I'eated we e '
3. i . ] muy t cut w
" d() n our

At any rate everyone in i¢ i
these.ﬁnancial commji,tments Ii:dlio:;:)l::e? o
(.~hrm.nc pro_blel'n. The solution lies not in :}:9 ka
ing industrial developments but in laying dc;wec .
definite policy, whereby these foreignﬁ-()nll:itu
ments slllall be reduced and ultimately extingui ]-
ed. There must be a definite policy tov‘buv'(.r bl-s ]l;
our securities a.nd repay the loans due to fo e
investors by raising loans within Indja reian
commitments should be trans] :
into internal obligations.

~ The Rupee Exchange Ratio is the next ob
ject that engages the attention of Sir Th‘ ]
Ainscough. He naturally assumes that OT}?R
l)re.sent exchange ratio must be maintained ({
if it cannot be}zl maintained he would much 1:‘13::'(1‘
¢ changes everything elg .
thinks of c.h.anging the exch‘;ngeerx:)gior?ts:}\fe
Both thg British Government and the financial in-
(hla::ﬁt: tlllll Londm; have been doing their ﬁeqt to
. e present excha io wi i
sanctity t.hat it least ;«;}ﬁv;:} mm‘:’(iﬂl'u::llcll . i:f
pryesent circumstances can never hope to e:) -
“_g are 1n a rapidly changing world, It tﬁ ss'e n
ditions in India and the world hav'e red an
mug:h t.hat the present exchange ratio
malntained in the normal
dom (if it is unhamper

at

Foreign
ated by slow degrees

al in-

changed so
cannot be
course, economic wis-
ed by imperial con.
a change in the ratio.

\ \. ‘,5, \ s, ", 5
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After all, the exchange ratio is only intended to
serve the larger economic needs of a country. and
it they are not served, we should have the honesty
to admit it and the courage and wisdom to change
it for a more suitable ratio. One would think

<from Sir Thomas Ainscough’s remarks that the

heavens wduld fall if this ratio is not maintained.
So they thought about the Gold Standard in Eng-
land before the War. So they thought before
September, 1931, when Ingland was blown off
the Gold Standard. And did not the Birtish
Government in India say the same thing about
every other ratio that they fixed for India and
ultimately abandoned during the last forty years.
We had originally a 1 sh. 4d. Rupee. We then
shot it up to 2 sh. A few years later. we pulled
i down fo 1 sh. Gd. This country is. therefore.
Guite accustomed to changes in the exchange ratio.
And even as the British Government in India has
changed all the previous ratios when they found
them untenable, we trust they will still have the

wisdom (or is it some other quality that they

need?) to change the present ratio. What we
must strongly object to is the idea that the present
exchange ratio shall be maintained at any cost.
The obstinacy of some of our British friends when

they view certain Indian events cannot be better

Mustrated.  No doubt, the Government had  the
duty to maintain the exchange parity of the

ﬂ““\-\‘«\‘\f‘v‘\“‘\‘\“\‘\“‘B“\‘\“-‘\‘\‘\-‘\“\‘“‘-\“
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country, but not without regard to the price we
are paying for it. England went through six
terrible vears in trying to maintain the gold basis
of her currency after restoring it in 1925. She
paid a heavy price. but when she reached 1931,
<he discovered that the game was not worth the
candle. It is a similar courage that we would
like to see in the Government of India. The
whole country feels that it is paying far too heavy
a price to maintain the present exchange ratio.
Severe contraction of currency, lower prices, lower
wages, industrial  unemployment, all these can
directly be traced to the measures taken by the
Government of India for maintaining the high
sterling value of the yupee.

We would also advise British manufacturers
and their propagandists to abandon the question-
able role of patrons of Indian agriculturists.
British manufacturers should be more honest and
tell us straight that they are speaking for their
own interests. The agricultural masses in India
are not in need of supporters from foreign manu-
facturing interests. Let British industrial inter-
ests speak frankly for themselves and leave the
aeviculturists in India to be safeguarded  and
arotected by those whose duty it s to protect
them. and who are quite anxious and able  fo
protect them—the Government of India and the
various Provineial Governments.

Py Product of AUTC-UNION

can put up this record ; and at a price of

Rs. 475

Also Higher Horse Power Models in stock.

¢
¢
4
4
:
¢
:
:
¢
¢
4
¢
¢
¢
4
¢
¢
i

Branches: COCHIN & MADURA



SOUTHERN

Ixpra

CoMMERCE

Jasuvany 1939

l INDIR & BHARAT FANS

Get details from :—

The Tudia Electric Waskss .,

12-A, Linga Chetty Street— Post Box 232—Madras

S —

Definitely your
heartfelt choice

~ O

Efficiency
Economy &
Reliability

.
(When writing to Advertisers please mention Southern India Commer )
ce.

davuany 1Y

Sovrtoery I

CoMMERCE ;

Outlook for the New Year

The year that has just ended cannot in any
senge be considered a bright ene. It was indeed
a had year for India from the economic pomt of
view. The impact of dangerous external factors
was felt keenly by many parts of the economie
machine.  Political uncertainty abroad, especially
in" Kurope re-acted seriously upon nearly every
phase  of our  cconomie tife, especially  our
foreign trade. Our good customers of  Europe
were busy rearming themselves and their energies
wore more or less completely diverted to the pre-
servation of national safety or the acceleration of
national aggrandisement, as the case may be.
Numerous resivietions had necessarily to be placed
upon  freedom of economic life. Into certain
countries nothing could be tmported unless they
were absolutely necessary to feed and clothe the
population and to run the busy armament indus-
tries.  Nothing could be exported either unless it
was neceessary {o acquire suflicient foreign ex-
change to buy essential raw materials. There
were times during the vear 1938, when a hig world
conflagration  appeared  imminent. Fortunately
{he winds did not blow, though there were enough
combustible materialz.  As the year closed the
ominous clouds appeared to be lifting. but the dix-
astrous consequences left behind by them continu-
ed 1o obstruet the flow of economie life the
world over.

After nearly 7 years of unrelieved gloom the
wholesale prices in India seemed to raise their
heads in the vear 1937, The rise continued with
some interruption right till the end of that year:
but this welcome tendency received a set-back in
the year that has just ended. In December 1937
Caleutta index number of wholesale prices wax
101. By December 1938 it had dropped to 9.
Wholesale prices have gone back almost to the

level of December 1936.

Simuliancous  with  the fall in wholesale
prices the price of securities also declined.  In
South India conditions were rendered worse by
an unprecedented banking erisis leading to the
suspension of payment by one of the higgest banks
in the Presidency followed by a few minor erashes.
On the whole, the country has been able to weather
the storm vith some difficulty and if current signs<
ere a relinble index to future events a small
measure of confidence 1Is justified. Apart from
unexepected  shocks from international develop-
ments, India should be able to maintain the flow
of Der ecconomic life, even if she may not he able
to add to it.

Conditions in the financial world are unot al-
together too propitious. Money conditions began
fo harden towards the end of 1938. Deprived ot
strong: support from the export of gold., the rupee
ratio had fo fall back for sustemance upon the
balance of merchandise trade. These balances
liave been shrinking fast and at one time the
rupee exchange was sertously threatened and a
combination of clrcumstances endeavoured to pull
it down. The Government’s resources were ini-
mediately mobilised to help the rupee. Currency
was contracted to some extent and treasury bill
rates  were raised. The condifion of artificial
stringency thus fostered has helped to prop up
the rupee.  Rise in the Dill rate isx only the first
arrow gn the quiver. If 1t is not suflicient to
maintain the ratio, a rise in the bank rate i< in-
evitable.  But a rise in the treasury bill rate
afso means additional burdens upon the Govern-
ment. Ultimately the rupee ratio could only be
detfended by an iucrease in the trade balance of
India. Therein les the real solution. But in
the present world conditions we must seriously
discount the possibility of any considerable in-
erease in India’s favourable balance of trade. Tf
the demand for Indian commodities from foreign
countries does not show a decided improvement,
the rupee will be hard to defend, its protagaonists
notwithstanding. 1n the meanwhile, the Goveru-
ment will presumably fall back upon the most
obvious weapons-higher treasury bill rates, tight
money conditions, contraction of currency and in-
erease in the bank rate. But will they help to
revive Indian industry and {rade?

Provineial fiances all over India are in none
too happy a condition, and their rehabilitation
will be the supreme test of the Provinces in the
vear, 1939, In our own Province rains have failed
i nearly every part of the Presidency and more
or less famine conditions are reporteti to prevail
I many districts. Apart from the fact, that
these conditions will render it very difficult fos
the anticipations of the Finance Minister to be
realised, the remissions in revenue that must neces-
sarily follow will make another big hole in the
finances of the Province. We are committed to
the extension of the policy of Prohibition, which
means a further decline in revenue. Thanks, how-
ever. to the reform of Income-Tax Law, the Cen-
tral Government may be able to assist; but we
hope Government do realise that ultimately the
ouly guarantee of financial solveney is to fill the gap
by either augmenting revenue or by reducing ex-
pvn-dllurv or by o combination of both these devices.
It ix easy enough to impose additional {ax burdens
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upen the pleople and we trust that the Government
will not fall a prey to such dangerous temptations.
Not urntil the Government have enforced strict
economy in public expenditure, not until they
have made every endeavour to cut down expendi-
ture and stop leakages, would they be justified in
making fresh proposals of taxation. Prices of
most of our staple commodities have fallen. Ser-
jous and widespread labour unrest has reduced
‘the earnings of industries. A severe banking crisis
has driven money away from profitable industrial
channels into idle hoards. Such times are not
quite propitious for imposing new taxes. The Gov-
ernment are reported to be busy investigating new
revenue sources. An Electricity tax has already
been proposed. The Government have taken care
to explain that it is not a tax upon consumers of
electrical energy, but upon the profits of Klectrical

Corporations. It may afford some consolation but -

it would be interesting to inquire whether and
how many KElectric Corporations in the Presidency
are in a position to bear the full burden of the
new tax.

(')asfing our glance back at the country, the
most pressing problem that awaits solution is the
question of uneconomic internal competition in
industries. It has manifested itself 'in various
forms in Coastal Shipping, Cement, Sugar, Steel,
Soap, Jute, ete. If our information is correct,

CoMMERCE JaNvary 1939

in Coastal Shipping the interests concerned are
reported to be investigating the possibilities’ of

‘mutual understanding. In Cement unfortunately

the prospects are indeed gloomy. Unplanned in-
crease in production and reckless seramble for
markets have resulted in uneconomic price-cutting.

The Sugar Industry is to be congpatulated on’
having evolved at least a Central Selling Organisa-
tion and an understanding in regard to price.
Interests of the cane growers have also been duly
rafeguarded. Although the organisation of the
Industry is not as strong as one might wish and
although signs of patch-work are visible all over,
we are gratified to note that the Sugar Industry has
suceeeded in emerging from its most acute period
of erisis.  The Steel Industry reveals almost simi-
lar features of unplanned production and pressure
upon markets. On the other hand in the Jute
Industry, the new year has brought the welcome
news of a new agreement between the Association
and non-Association Mills. Tt 1y reported that
two of the Mills have agreed to join the Associa-
tion. Let wus hope that with the additional
strength that the Association has thereby acquired
it will be able to control and regulate the industry
for the benefit of the country and the vast multi-
tude of investors.

In more sense than one, the year 1939 will be
a test of India’s economic good sense.
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Industrial Planning

In recent years many advanced countries have
been adopting plans for stated periods for indus-
trial regeweration and there have been some post-
tive cases where real substantial good has been
done Dby such planuing in such countries as
Soviel, Germany and Ttaly. The lnuu,‘.ru'mhon of
the Congress (fovernments in the Prm“lnces has
given a filip to the industrial policy of this country
and in purswance of which a National Planuning
Commitiee with a very comprehensive personnel ot
ceonontists, financiers and business men under t.he
chairmanship of Pandit Jawarhal Nehru was in-
augurated at Bombay on 17th December 1938
under the auspices of the Congress. Tl)e Com-
mittee have issued a very long quvstiofn'nm'e seek-
ing to elicit information upon the position of raw
materials, transport and marketing 'fac1'11tles,‘
pasition of fuel power and energy, 1-()111])11:}11011 of
industrial and commercial statisties, ag'l_'lt'uliure
and animal husbandry, sul)sti.tute.in(lustz'les. cot-
tage, medium sized and major 1ndustr:1es. T.hc
questionnaire does not .refer‘to any p_urtu.:uln,r n-
dustry as the possibility for investigation may
need special investigation for enquiring into the
conditions of particular industries for their own
development. The Province of Bombay and Ben-
oal have forestalled  the Al-India investigation
by inaugurating special 11}\*'est1g'a:(10n ()ﬁ their own
provineial industrial position. I'he Government
of Bombay appointed as early as May 1938 the In-
dustrial Survey Committee under the C'hulrmau-‘
ship of Sir Purushothamdas 'I‘u]u}rdus: ])11'90‘(101- of
Industries, Mr. (1. N. Vakil, University Professor
of Tconomies, Dr. P. U, Patil, Sugar Technologist.
Mr. Muhomedally Habib Sahib and Mr. R. V. K..R.
V. Rao. Prineipal and Professor of Eeconomies,
Ahmedebad.  The terms of references of the Coni-
mittee were as follows:—

(/) to examine the present position of smali
industries in the province and to re-
port on their places in the provincial
economy in relating to agriculture
and large industries,

(1) to survey the work done by the Govern-
ment of Bombay in the realm of
economic  development within  the
Province during the last 17 years.
with special reference to agriculture,
large industries and small industries,

(i) to report on the measures which Gov-

"~ ernment can undertake to promote

cconomic  development  within  the

’ Provinee and to suggest methods for
financing the same,

() and finally to make such other recom-
mendalion as pertaining to State
policy  with regard to economic
development within the Province.

The (‘ommittee was requested to report by
October 1938 and the report hos not been submitted.

The Government of Bengal have appointed a
Committee under the Chairmanship of Dr. John
Mathat and the following gentlemen will be mem-
bers. Mr. A. L. Ojha, Dr. J. C. Ghose, Dr. J. P.
Neogi, Mr. M. A. Ispahani, Dr. N. N. Law, Dr.
S. K. Mitra, Mr. J. N. Sen Gupta, Secretary of
the Bengal Nattonal Chamber of Commerce will be
the Secretary.  The scope of the survey will include
exploration of new possibilities and Investigation
into the problems and dificulties of the existing
industries of the Province both large, smaN and
cottage Industries with a view {o suggesting ways
and means for their development along healthy
lines. It is expeeted that the survey will be com-
pleted within a year.
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ESTABLISHED 1799

CAPITAL Rs. 1.51.59,586

186 Strand, Londen, W.C.2, England

THE OLDEST & LARGEST DIRECTORY
PUBLISHERS IN THE WORLD

Kelly's Directory of
Merchants, Manufactu-

rers and Shippers of the
World

Recognises the 1mportance of
Indian Trade by including a
separate section for India.

Business men in London and elsewbhere,

interested in India, a‘e accustomed to
consult this section,

YOU ARE IN THE MARKET FOR

THEIR BUSINESS—You must

secure and hold their
atstention

You can do this by being prominently listed in
the Indian Section of the Book to which they refer,

Manager for India: Capt. S. S. B. MILLAR
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Conservation of India’s Mineral Resources

Waste is the besetting evil of industrial India.
We waste power, we waste materials, we wasteo
time, we waste human energy. There is almost
nothing that we use to-day of which we do not
waste more. Waste or replaceable materials is
comparatively remediable and not so distastrous in
its results; but when we waste assets like resources
of coal or iron ore, or of any mineral for that
matter, we are thereby leaving less for future

generations to use. The waste of such resources’

becomes almost a national problem when we con-
sider the further fact that our resources of coal
and iron are none too plentiful and are not estima-
ed to last an indefinite period of time.

The attention of the country has been drawn
to this faet from time to time, but nowhere more
prominently or with greater emphasis than at the
Annual General Meeting of the Mining, Geologi-
cal and Metallurgical Instifute of India held
recently in Calcutta. Presiding over it Mr. A.
Farquhar, Chief Mining Engineer of the Tata Iron
and Steel Co. Ltd., suggested that immediate
measures should be taken in order to comserve for
future generations the limited mineral resources
of India and not allow them to be wantonly and

wastefully exploited. It is equally necessary that-

the use of coal should be economised and for this
purpose it was suggested that a Combustion En-
gineer should be added to the staff of all large
operating for the purpose of research and propa-
ganda. The most obvious and immediately prac-
ticable method of economising the use of coal is to
abolish every smnall local electricity generating
station and to instal in their place large central
power stations which would generate and distri-
bute power over large areas at lower costs.

The City of Calcutta, with its innumerable
industrial concerns, is one of the largest consumers
of power in the country and it should be possible
to generate power in the coal fields with cheap
low grade fuel for transmission to Calcutta. In
a matter of such vital importance we trust that
the Government concerned, those of Bengal and
Bihar, will move without delay.

The country is also lagging far behind other
nations in power research. Mr. Farquhar stated
that scientific possibilities of India’s coals, either
for power purposes or for the recovery of bye-
products at their derivatives, had not yet been
fully explored. Any measure of conservation that
may be adopted should give due importance to this
aspect of power economy. We are sure the whole
country will agree with Mr. Farquhar that a
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National Industrial Research Board should be
immediately constituted ‘to investigate these ques;
tions and to assure the country that itg minera!
resources will be scientifically conserved anh
economically exploited.

Mr. N. R. Sarker, Finance Minister to the
Government of Bengal, who also attended the
meeting referred to the suggestion that utilisation
of the country’s mineral resources should be placed
in the category of public utilities, and was of
opinion that it contains a large measure of
justification. The State would certainly be justi-
fied in adopting strict regulative measures to sto
the indiscriminate exploitation of such exhau£
tible and immensly valuable national assets
While the provinces of Bengal and Bihar are
immediately confronted with the problem, it ap-
pears in some form or other in nearly ev;ry prg-
vince in India and it would be well for every pro-
vincial Government to take stock of jtg mineral
resources with a view. to ensure scientifie and
economic exploitation and prevent waste,

——————

SPEND THE SUMMER
ON THE HILLS

=D !

The Nilgiri Hills ;- The Nilgiris is a real
dise. Ootacamund (H. 7,500 feet) and Coonoor (Hs. 8,000
feet) are ts.mous a8 health resorts, and provide all n-loé
amenities in the way of good hotaels, racing, shooting :;3

fishing during the season and bi
more adventurous, 7 7’6 gamo hunting for the

The Kodalkanal Hills ;- Kodai is a del;
a holiday snd possesses several amenities
There is an European Club with residential
good hotel and several boarding houses
m:; isfzhe :ske. There are many popul
ake Ior pleasant excursions. The Hill statiop §
by a Railway out-agency which affords faollitiunt;: :::::d

port of goods, parcels, luggage and
Kodaikanal Railway ltstiongsgd tll:e hm:.lengen between

holiday para.-

ghttul spot for
for touristy,
chambery, g
The chief attrac-
Ar sights whiob

Retum tickets to Hill stations
olass return tiokets at one and a baif rail tares valia for 45

days for completion of return jc
Wellington and Oota.camundjf‘:":;:..’c“'e Inaued t0 Cooncor,

- Pirst sud second

Kodaikanal Out-agenoy' on th
stations 100 miles diataynt tromeK
Return tickets to the Nilgiri Hi
Madras Central, Bangalore City a
on the M.8.M. Railway.

South Indian Railwéy.
AN

Kodaikanal Hillg f

odaikanal Road Stlt;::
Ils are also iasyed from
nd Contonment stations

Fanuary 1939 Sovtnery  INpLa

('OMMERCE 11

Marketing Difficulties

The following extracts from the monthlx re-
port of the Provincial Marketing Officer submltted)
to the Ditector of Agriculture for the month 91
December 1938 are likely to interest rice, plantain
and coconut merchants.

Kice :

“Tanjore and South Arcot districts export
anpually from 60,000 to 80,()()(). tons .of mainly
Sirumani rice to Ceylon, and it 1s desn"able' that
a system be introduced by which this rice Is ex-
ported in specified and standardised grades to at-
tract the purchasers as well as steady the demand
Sirumani rice can be easily graded and exgorjﬁed
with advantage. Regarding the other varieties,
the Tanjore district has got a long ste_mdlng trade
with the Coimbatore, Salem, Trichinopoly and
Madura districts in medium and coarse sal.nb.as.
The trade is, however, in the hands of comimission
‘mundies, and there are found certain malpractices
by way of adulteration of types at the consuming
ends. Another peculiarity is that bulk of t'he
trade in Tanjore district is by way of paddy which
is transported all the way and hullgd at the import-
ing end, the quantity being 80 h.lgh_ as 3,000,000
railway maunds from Tanjore district alone. It
was pointed out that this is a handicap in the mar-
keting of rice proper. Growers, small. and large,
were therefore urged to form marketing associa-
tions and open up their own agencies 'fmd. depots
in the main centres as Pudukottah, Trlchm_opoly.
Erode, ete. When the bulk of the paddy 1s sold
away early as often happens, the grower 1s qnable
to take advaniage of the rise in prices later in the
season. Annually about 3,000,000 m.aul}ds are
exported as paddy from the Tan,]nre. dls'trmt, and
even if half the quantity goes as rice instead of
paddy, there will be a saving of freight on five
lakhs of maunds, a signiﬁoant.ﬁgure. Further,
as the market for rice is now in the consuming
end, the producing district loses the advantages of
Jirect marketing, and all varieties, good and bad.
are entirely in the hands of middlemen at the
importing ends. As such, the full benefits of the
superior varieties grown are not realised. Rices
from the Godaveri Delta have to move .so'far f’ﬁ
as 600 miles to meet deficit areas, and it 1s quite
possible that Tanjore district ('an'undertake that
supply. There is thus room for improvement by
a planned distribution of ’suppl.les also. At
present, the Tanjore. grower is estimated to gfet
G0 to 68 per cent only of the consumer’s price in
internal markets as Trichinopoly and only 99
per cent of the ('onsumer’.f price in the case of
export to Ceylon. The railway freight accounts
from 6 to 9 per cent in these cases, milling charges

from 5 to 6 per cent and the rest is mainly devoted
to filling the profits of intermediaries. There is
therefore, sufficient scope to increase the net re-
turn to the grower by large scale organisations of
producers.

Plantains:

“There are over 1, 650 acres of plantains in
Karur taluk, of which nearly 1,500 acres are in
Vangal firka alone. The Vangal society or the
Karur Loan and Sale Society can, therefore, easily
organise marketing of plantains in the area. The
marketable surplus of plantains from this area is
estimated at 44 lakhs of railway maunds, the
average yield per acre being 800 bunches weigh-
ing 300 maunds. The price of one maund of plan-
tains at Karur ranged from Rs. 0-12-0 in October-
December to Re. 1-0-0 in January-Apryl and
Rs. 1-4-0 in May-September. Wholesale mer-
chants of Madras and Bangalore order their re-
quirements through local commission agents who
nave advanced sutficient money to pay for the
produced in the field and meet other expenditure as
cutting and carting to the railway station, the
amount of railway freight to be prepaid, the agents’
commission charges of Rs. 15/- per wagon load of
200 maunds (10 cartloads) and other incidental
charges. Excluding the cost of the plantains and
the railway freight, such expenditure amounts to
Rs. 37/- per wagon load of 200 maunds. Details
of marketing methods to be adopted by the society
were discussed with the Deputy Registrar of Co-
operative  Societies, Trichinopoly, who has
promised to expedite further action.

Coconnt :

“The world acreage under coconut has in-
ereased from 5.6 million acres in 1921 to 7.3 mil-
lions in 1930. India has the largest area under
coconut followed by the Phillipine Islands, Cey-
lon, the Dutch FEast Indies, British Malay and
the South Sea Islands. India has about 21.6 per
cent of the total world acreage while Ceylon ac-
counts for 17.1 per cent. Madras Presidency has
nearly 40.0 per cent of the total extent of coco-
nut plantations in India. Travancore 38.7, Mysore
11.2 and Cochin 4.7 per cent. India, which is
a large exporter of copra and oil to foreign coun-
tries, has completely lost the European markets on
account of the increased production in other coun-
tries. South India, which is one of the largest
producing centres, has now to depend on other
provinces in India for marketing its coconut and
caconut products. Ceylon is a serious competitor
for these products in North Indian markets.”
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commerce

Madras Commerce Report for the Month of
November 1938.
I:sued by the Director of Industries.

The most important event of the month in
the economic sphere was the signing of the Anglo-
American Trade Agreement, and hopes are ex-
pressed that this will lead to a freeing of interna-
tional trade with all round beneficial results. The
month of November was another period of rising
production and employment in the United States
of America and the American trade recovery pro-
ceeded satisfactorily. World commodity markets
were, however, hesitant, and owing to the lull in
the upward trend of the prices of primary pro-
ducts, there is the danger that a fresh destocking
movement may be started. If this is avojded, the
process of consolidation in America should con-
tinue and a steady recovery in business accom-
panied by expanding consumption of primary
commodities may be seen, provided that there are
no further shocks to confidence. On the whole
November was a slightly better month for Madras
“commodities, exports advancing by Rs. 21.73 lakhs
as compared with the corresponding month of the
preveious year and values generally being well
maintained. Heavy buying on the part of South
Indian mills resulted in a hardening of local cot-
ton quotations. Sales of Indian mill cloth were
fairly heavy over Ramzan and good clearances of
stocks were recorded. Subsequently, the market
ruled quiet though wholesale dealers began replac-
ing stocks in anticipation of the Pongal and Christ-
mas season. There was a good demand for tanned
hides and prices of light weights strengthened.
Prices of tanned goat and tanned sheep skins were
fairly steady, but whilst the tanned sheep skins
market was rather uncertain, business in goats was
better than in the previous month. There was a
good demand for groundnuts during the month and
prices were steady, the end of the month witnes-

sing marked activity among dealers. Owing to -

fair Indian demand, the pepper market remained
steady throughout the month. The Calicut gin-
ger market continued weak owing to lack of both
European and Indian demand. The Calicut and
Cochin coir yarn markets were generally steady.
Coconut oil prices showed an upward tendency ow-
ing to scarcity of copra. The Madras sugar mar-
ket continued dull and quiet, with no improvement
in prices and demand was slack, the market, how-
ever closed steady. There was a fair demand for
locally manufactured acids and chemicals. Prices
at the London tea sales were irregular and lower
again on a reduced demand from buyers. The
statistical situation is tending adversely for grow-
ers. Seller predominated in the rubber market

after the International Rubber Committee decided

to fix the export quota at 50 per cent of the stan- .

dard maximum for the first quarter of 1939. (A
substantial expansion in consumption will be n.e("es-
sary to absorb the fresh release in supplies, l

Groundnut :

Demand and prices were stea i '
greater part of the month and tovgzz;dgu:ﬁzg lthe
there was marked activity among dealers and (;1089
kets firmed up owing to increased demand Tahr-
average wholesale prices of standard Val‘ie.ties :
the main producing centres were ag fol]owa-—_a

PER CANDY OF 531 1bs.

28th October 1938 Rs. 19 4 0 to R
25th November 1938 Rs 19 4 0 to Ry, gi B 0

Paddy and Rice:

The market for paddy and rice w i
_ i as firm q
the month with a satisfactory turnover ur'i*!}li
average wholesale prices of standard variei;ie

the main producing centres were as follows : | ut

INDIAN PADDY PER BAG OF 170 Ibg,

28th October 1938 Rs. 4 4 ¢ ¢ ,
25th November 1938 Rs. 4 6 0 to }111:. g L}i ?)

INDIAN RICE PER BAG OF 170 1bg

28th October 1938 Rs. 6 4 0 to -
25th November 1938 Rs. 6 8 ¢ t(c)) %:: g lg g

RANGOON RICE—RAW, BROKEN—A
PER BAG OF 220 1bs.

31st October 1938 Rs. 8 O 0
30th November 1938 Rs. 8 2 0 } Madras

CALCUTTA RICE (NAGARA) BOILED
PER BAG OF 164 1bs.

31st October 1938 Rs. 7 6 0 ‘l
30th November 1938 Rs. 7 10 0 j Mudras

Coconut Products:

Owing to good arrivals and less Ky
mand, the market for Quilandy soaked (()‘f))f:n ;lri-
“feakened but closed steady. Owing to At’ead yarl
nvqls and fair European demand, the marke}t' fo;
Calicut unsoaked yarn remained steay through-
out the month. The Cochin coir yarn market gas
steady as a result of Indian demand. There was
a strong demand for copra of which there was a
scarcity and this reacted on coco

i nut oil pri
which showed an upward ten dency. prices
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Cotton :

There was little movement in world markets
during November, but prices of local cotton rose
considerably owing to the very unsatisfactory con-
Jitions of local cotton crops, especially Cambodia.
The rains have fallen in most cotton tracts and a

smaller crop is in prospect.

Tinnevellies :

Coimbatore and local mills showed a keen in-
térest in the remaining old crop lots and prices
gradually rose from about Rs. 140/- to Rs. 160/-
at the end of the month.

Cambodia: Coimbatore mills were eager buyers
and drove up prices of best available Cambodia
from Rs. 200/- to Rs. 220/- at the end of the

month.

Sugar:

The Madras market continued dull and quiet
with no improvement in prices and demand was
slack. Some of the wholesale dealers purchased
small quantities of dry sugars in anticipation of
a shortage of such sugurs. About the middle of
the month, the Governments of United Provinces
and Bihar announced the fixation of cane prices
at Rs. 0-6-9 per maund plus a cess of six pies per
maund. At the close of the month advices from
(‘aleutta indicated higher prices for new crop
sugars and that the Hala: merchants purchased
fair quantities of local factories sugar to cover
their requirements for December. The market
closed steady awaiting the Indian Sugar Syndi-
cate’s prices for new crop sugars. Madras prices
of North Tndian sugar ranged from Rs. 27-0-0 to
Rs. 29-2-0 per bag of two cwts. 1n November as
compared with Rs. 27-2-0 to Rs. 29-0-0 during
October. Most upcountry markets were steady but
dull and closed firm with better activity on the

part of dealers.

Tanned Hides and Skins:

Tanned Hides: There was a good demand
throughout November. Owing to the majority of
parcels arriving in the market, averaging 7 Ibs.
and over, prives for light weights became firmer.
Madras prices at the end of November were as

follows : —

Primes 5} Mhs. 15d; Primes 8} Ibs. 131d;
Cocos 7% 1bs. 133d.

Tanned Goat Skins: The tanned goat skin
trade in November was steadier especially for
11/12 Ib. skins and 13/14 1b. skins. Suppliers
have been forced to sell Heavies without Lights.
Light weight skins in better assortments proved a
Jower market, but in the lower grades, business
was better, Heavy weight prices increased from
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one to two annas per lb., whereas Light weights
decreased in value. There used to be a consider-
able difference in price between Heavies and
Lights, the Lights commanding a premium of
sometimes 6d. per 1b. over Heavies, but there is
now practically no difference at all. In fact, for
4 combined order for Heavies and Ligts is has
been possible to buy at equal prices for the
better assortments although Light weight lower
grades are still commanding one to two annas per
1b. more than heavier weight lower grades. Busi-
ness in (Goat skins was certainly better than in the
previous month.

Tanned Sheep Skins: The large increase in
the number of bales shipped in November over
October tended to weaken the Tanned Sheep skins
market which was uncertain during the month,
although prices did not weaken to any considerable
degree. Lower grades in Tanned Sheep have been
selling very cheaply indeed, and in view of the
increase in poorer type pelts due to Japanese in-
activity, the price of inferior qualities may go
still lower.

Stocks of Tanned Goat and Tanned Sheep
skins are still small in Madras as goods which
cannot be sold on a forward basis have continued
to be consigned to London.

Shipments from Madras during November
were as follows:—

Goat. Sheep. Hides. Buffs. Cow calf. Buff calf.
708 1029 3653 289 281 178 Bales.

ANNEXURE.

Wholesale prices of commodities ruling in the markets
mentioned on 25th November 1938.

Quality
Commodity| Market of Unit Price
Variety .
Cotton | Tirupur| Cam- | Per Candy of Rs. 150 to
bodia 520 lbs. Rs. 160
do. do. | Karun- do, Rs. 120 to
ganni Rs. 130
Ground- | Nandyal |Machine| Per Candy of Rs. 20-7-0
nuts shelled 531 lbs.
do. Coimba- do. do Rs. 21-0-0
tore
Pepper Telli- | Garbled | Per cwt. F.O.B.} Rs. 17-8-0
cherry
Paddy Tenali | Kusuma| Per bag of Rs. 4-11-3
“ 164 lbs,
Rice . do. do. do. Rs. 6-13-0
Coir Yarn | Alleppy | Allapat { Per Candy of Rs. 60 to
[ 672 lbs. " Rs. 70
Copra | Cochin Per Candy of Rs. 43
: 655 1bs.
Cocount Oi]i do. do. Rs. 67-4-0
Jute ; Vizia- | Bimli | Per Candy of | Rs. 85-0-0
nagaram 506 |bs.
Tobacco | Erode 1st Per mnd. of Rs. 4-0-0
quality 281 bs. :
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Cotton Yarn (5 Ib, bundies)

60’s

Coimbatore Pioneers ...
Lakshmi
Pankaja
Manchester (T. Red Peacock)

40’s (10 b, bundles)

Coimbatore Mill e
Madura Mills .o

20’s

Coimbatore Mills = ...
Madura Mills .

Silk Yarn (per 1b.)
Japan White—
20 x 22

Japan Yellow

20 x 22
Canton:

20 x 22
28 x 22

Japan Thrown Silk—

White 20 x 22 .-
White 18 x 15

Cotton Piecegoods—

Grey Mulls—

‘:Mongoose Snake” 22 x 22 B)
“Two Rats” 22 x 22 (B)

Bleached Grey Mulls—

“ Mongoose Snake” 22 x 22 (B)
“Two Rats™ 22 x 22

White Mulls—

1708 e .
Glasgow 9000 vor
1702 -
9041 .

LL72 ... .

LL78
68-888

Metals (500 Ibs.)

Yellow metal Sheets * Dittman”
Il Ct c- .o sae
Copper Sheets o vee

© o >
Jud

o S

PSS

.
.
.

-1 @ © > =3

o™

. 176

175 -

226

A,

—_o >

18

o0 W

18
10

[-X-2~4

coo0

0
0

coooOoOo0 o0

[ X=X

PO

-
OCO.-"

-
<

o0

0

0

oC
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Cement—
Nilgiri” Brand per 1 cwt. AL R-A

** Dalmia " . i ig

‘ Hand” brand per cask 0 4 to

" per bag of 94 1bs. 0 tc: g i
Tanned Hides— ¢

Bangalore 8 to 8% 1bs, \

Up-Countries g 99 g :g 010

Coasts—7 to T4 lbs. ... 010 0 to (()) l?)
Tanned Goat— )

Good = 180 to110

air . 160t 1 8

Common 150 to1 &
Tanned Sheep—

gﬁd 1 6 0 to 1 8

o et . 1 4 0 to 1 &

ommon . 1 2 0 to 1 4
0il seeds (Machined)

Groundnuts (5811bs) ...

Castor Sezd (165 lbs;. . 2g g
Produce—

Rice Boiled Cocanada (180 1bs,)

" Calcutta Nagara 164 lbs.) - d
Raw-Rangoon-Broken A 1 (220 lbs.) v T8
Pepper (Tellicherry (Pure) (25 1bs. maund) - 84
Pepper (Bydgi) e 400
Ginger (Dry) Calicut (candy of 500 1bs.) o 508
Chillies Pari per Candy of « 88 0

500 lbs, e 86 .
Potatoes {Ooty) Uru per candy 80t o

of 500 lbs. 21

Do Rasi Do 17 ot

Do ) Podi Do 18 g (()) 2,?, 180
Ghee-Rasipuram per $in of 12 Visses 14 0
Butter-Tenali-Special per tin of 12 Vigses w1910

Do Gudivada Do TV
Soapnuts per candy of 500 lbs. 48 :
Tamarind (Bangalore) = do. 29 }g g to 45 8
Coriander Seeds to 31 8

(Cuddapah) do. oo
H é)o (Gdugt.ur) do. 2 0 0 to ig (8)
and-pounded rice raw (Molakuluk

of 82 measures e ,:],]u) per bag
Honey (Coorg) per 1 1b. bottle ee e 713

Do (Dindugul) do. e }) g

Bangalore—Mysore Chamber of Commerce
Silk—The market has been dull this week. Stock has

0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0

also been limited owing to the demand for ai i

silk
There has,‘hov_/ever. been a growing demand f;r ﬂll):‘l:fe po?]t
Ch_a.rs.lfa silk is not attracting buyers due to Shang hai m'lk.
being imported in very large quantities to South Igndia :lnd

Bombay and sold at cheaper rates.
Kempanabsalli 8ilk per seer of
264 tolas ...

Sidlaghatta do. g ig
Closepet... do. 2 ¢
Chickballapur do. 2 8
Kyalanur do. 2 8
Mudavadi do. 2 5
Channapatna do. 114
Kollegal silk per maund of 1000 tolas 62 8
8ilk waste per maund of 28 lbs, 8 0

o0 DOoOCO

—
-
CANPPODRDN O

s8gggs58s

-

P
OCOLOOONN

OCDODDOOOCO
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Bombay Millowners’ Association, Bombay
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White Bleached.—

Rs. A P , Rs. A. p.
N l.ongcloth ... 34 40 Per Piece 9 4 0
PIECE-GOODS. Drill e 97 42 R 713 6
arey, Unbleached.— varn
Longcloth {Standard Inch. yd? . Perlb o 3 *
Quality) ... 37 B8T% 9 ., .. 0 2 . 7 '
l*‘ing(hml}i’ty ... 44 38 T , .. 014 3B 43 (All Waste) Per 1L 03 0
Shll’rtings N ... 35 8B 9 . e 0 811 ﬁf( » ) . ” 8 i g
.. Vegetable Quality 87 373 9 . ... 0B 4 -Sl Y son » i
leopard Cloth .43 88 113 , .. 0 811 10~is e O
Dhoties (upto 3" nakhi , 12zs " 0 411
Border) v 32 9 ll; [T 010 3 16s . B . 0 5 4
. 1 . .
. (Caleutta i PB) 44101 018 11 205 . w e e 069
Drills . 208 40 13% w e 07 8 Lis y e 0 611
Inch., yds. . Perlb. Rs. .-\ p. 395 . L .. 0 8 3
Domestics 35: i‘(‘) 1‘1‘5 noon 8 ,:. Z 40s ,  Not quoted.
H sy aee
Salita " 4 es 25, Not quoted. 60s .. Not quoted.
Chadars . 00 6 2} . ... 0 9 8 80s . , e 1410
TRADE OF MADRAS PORTS
(In lakhs of Rupees)
MADRAS PORT. COCANADA
Imports Exports Imports Exports
—e e e, S R
April  April April  April April  April April  April
1987 1948 1937 1938 1937 1938 1937 1938
Commodities. to to Commodities. to t? Commodities. to to Conmmodities. to to
Mar. Nov. Mar. Nov. Mar. Nov. Mar. Nov.
1938 1938 1988 1938 1938 1938 1938 1938
Grain. Pulse and Qilseeds 213.2 ITS-é Mineral oils ... 196.0 85.5 Groundnut ... 549 45.0
Flour vee 88,2 49.6  Tea . .t W Metals 1.2 1.0 Castor seed ... 9.1 3.9
Machinery & Mill Raw Cotton ... 110‘.1 13.3
Work 165.3 132.7 Cotton yarn .. 6.9 1.9 NEGAPATAM
Metals e 1151 643 Other Cotton ] . |
Cotton yarn ... 51.1 27.0 Manufactures 9527 124.2 Sugar 2.0 3.3 Rice e 128 122
Other Cotton Fruits & Vege- Betelnuts ... 7.% 4.1 Groundnut . 58.3 56.8
manufactures 107.3 - 58.9 t&mbles "g.(l) 17.3 .
Oils chiely Coftee 2 . COCHIN
mineral ... 19385 149.8 Tobacco 92.2 69.1 .
Paper 6.9 8.2 Coir yarn and
Hardware 478 28.2 Mineral oil 144.6 58.5 produets ... 80.6 45.7
Provisions 41.4 267 'I;‘ea 261.0 1"18-3
Paper & Paste 56.6 80.1 Rubber 210.6 38.8
Chemicals 401 240
Artificial Silk CALICUT
yarn & Manu- C. P, goods ... 32 2.0 Tea .. 995 497
factures 7.2 48 Paper 20 L1 Raw Cotton ... 88.7 9.4
Muﬁmreﬁ Jz‘(’)"j Iz'é Manure ... 43 8.5 Pepper 7T
Tobacco .0 . .
siltk Manu- ]
facture 27,2 43 Monthly Overseas Trade Figures of
Soap 32 44 British India
VIZAGAPA'I_‘AM Month of December 1938.
Paper 1.2 4 Oil cakes 22,2 1.8 Rs. Lakhs.
Chemicals ... 51 4.0 Groundnuts ... 71.2 "‘.3'8 Total values of private merchandise
Manganese ore  88.2 33.2 and of private treasure:—
Total Imports of private merchandise 1261
TUTICORIN Total Exports of private merchandise 1477
i Net Export of Treasure . 6
! Twist p
Cozz%nya:vris 146 3.4 Oil cakes 109 9.4 Total visible balance of trade merchan-
Metals 5.7 4.6 Cotton 574 21.2 dise and treasure in favour of
Paper . 8.9 1.6 Tea 75.5 56.4 India vee 293
(Cement 1.2 ) -‘2 Balance of remittances of funds } Adverse to India 26
Iron and Steel 9.8 8.2
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To pay a final dividend on A & B

Go TO “ ) The lndO'CommerCial Ba“k, Ltd- Shares to make up 5% per annum
——_:\———_———m_\*}:, for the year (free of Income Tax)

. . ool Ofites ‘hich will absorl Rs. 17,500 0 0

NORTH INDIA ¢ eyt o e

Total Rs. 1,16,084 3 3

BUSINESS . CAPITAL :— Authorised .. Rs. 2500000 0 0
. Issued & Subscribed ., 2125000 0 0 ) :
P L E A s U 4 Paid up . . 1803480 6 9 .3.. The Bgnl{ has had to pass throu.gh a period of
R E Reserves 85000 0 0 exceptional strain in South Indian Banking from about
eserv Tt ' the end of the first half of the year for about 4 months.
' OR f the Di This necessitated the Bank maintaining all along abnor-
P“—GR' ’ Twelfth Report of the Uirectors mally heavy liquid resources to meet all possible
MAGE : to the Shareholders demands, resulting in very low profits in the second half
of the year.
: 1. The Dircctors have the pleasure to present 4. To restcre public confidence in the DBank,
CH EAP TOUR to the Share-holders, a statement of the Assets and the Reserve Bank was invited to investigate into its
' . s Liabilities as on 31-12-1938 and of the Profit & Loss position and certified to the soundness of its affairs.
Account of the Bank for the year ending 31st December, 5. In the circumstances, the Bank has found
TO 1938 with the Auditor's Report thereon. it advisable to close down some of the investment
p ah g l’ ?,z 9. Figures in the Statement:— :}ﬂices. Niw oﬂficles w\iylvl, of cou]rs(:?. tbe lopenleld ats soon as
’ ot Profit for the year amnoun- 18 necessity is felt. Weare glad to be able to report
an a’:'?u’t, om a"’ aS(IZ, Dwa’t‘la, Thtiz;qt(E b ’ Rs. 115469 2 9 that all®> branches have begun to show definite s%gns
. Brought Forward {rom last year  Re. 615 o0 6 of improvement and the Bank hopes to regain its
a ?72 tt f Il e —_——— lost position in the near future.
g"a} u "a‘) uc now, aquolze Total Rs. 1,16,084 3 3 6. It will be seen that the appropriation of the
’ —_— profit omits the usual honorarium to the Managing
v v . Director. This is due to the Managing Director himself
D@”‘“, Hﬁ’lawa’t, a}oalt\’ﬁ’ p&a LESS voluntarily foregoing his dues in the interests of the
‘la'g! Ad Toterim dividend at 6% per Baok. We are sure that the Bank will properly
| » an:ulen (free of Incom:a Tax) paid appreciate his generosity in spite of the fact that it was
/))e naghes q‘z G, ealcutf p ] A B and C Shares for the on him nsarly the whole of the responsibility to make
’ ‘I G, Wi (I){n l‘f’ ending 30th June, 1938 adequate arrangements to meet the strain fell. No
wi:lichy(:;)iorbedé ’ Rs. 42632 8 8 greater proof of his devotion to the Bank can be given.
. () ‘ 2
° * ¢ gﬁ:‘f;ﬂﬁﬁ&?iﬁ? B;E:SO%: Rs. 28814 120 N. V. Raghavan T. R. Venkatarama Sastri
Ist. 2nd and 3rd ClaSS C'RC To pay a final dividend of 6% per K x;nkatra‘;nan ll§ gukbaslyei :
’ ULAR m (ires of Income Tax) on . Viswanathan . S. A. Sankara lyer
ananu K. Sivaswami S. N- N. Sankaralinga lyer,

the “C” Shares which will

TOUR T'CKETS are iSSUed at ahsorb Rs. 26,647 7 4 Managing Director.
approximately three-fourth fares Madras Offices :

¢ ¢ Armenian Street; China Bazaar Road; Mambalam :

) v Mylapore & Triplicane.
Time allowed for completion

Branches :

of Tour is 3 Months

P BERHAMPORE  NEGAPATAN TIRUVARUR
CHIDAMBARAM { PALGHA’FFT TRICHINOPOLY
; COIMBATORE PUDUKOTTAH TUTICORIN
For further particulars apply to ;— ~ LLLORE | SALEM . VELLORE
The Chief C ' BRODE | TANJORE | VIRUDHUNAGAR
om i KARAIKUDI TINNEVELLY VIZAGAPATAM
mercial Manager KUMBAKONAM i TIRUPPATUR AND
* MADURA TIRUPPUR VIZIANAGARAM
M. & S. M. RaiLway

Sub-Offices :

Amdalavalsa, Anakapalle, Aruppukkottai, Bhavani, Conjeevaram,
Gobichettipalayam, Maruter, Palakol, Parvatipuram, Salur, Shevapet,
e —— Shiyali and Tedepalligudem.

PARK TOWN HIH s . ..
‘*  :: MADRag
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‘ Balance Sheet as at 31st December, 1938.

LIABILITIES. . . ASSETS.

CAPITAL: = ° .

AUTHORISED : o A P R R : Rs. 8. | P Rs AP
10,000 A Shares of Rs. 100 each Rs. 10.00.000 0 0 LOANS, CASH CREDITS, BILLS DISCOUNTED, BILLS PURCHASED : o
10,000 B Shares of Rs. 560 each Rs. 5,00,000 0 0 PROMISSORY NOTES AND OTHER ADVANCES: ' ! ; |

* 20,000 C Shares of Rs. 50 each Re. 10,00,000 0 0 25,00,000 | 0 > ' ’ i ; 5556390 2| 1

3 T —_— | 0 : . N . . . f :

Ibgggﬁ}gLNSTUB\IS%[zISIg]D CAPITAL FOR : — : ’ 1. Debts considered good in respect of which the bank is fully secured 39,56,713 k 141 6

6,250 A Shares of Rs. 100 each Rs. 6,25,000 0 0 - ~& 9. Debts considered good in respect of which the bank holds : |
10,000 B Shares of Rs. 50 each ; Rs. 5,00,000 0 © i i

* 90,000 C Shares of Rs. 50 each Rs. 10,00,000 0 0 21,26,000 | 0| o g I (a) Joint & several pro-notes 6,84,695 E 0l 10 ‘

CALLED & PAID UP: — = 1 ' (b) Pro-notes by several persous singly 1,15080 @ 2 8 l

6,250 A Shares of Rs. 100 cach Rs. 6,25,000 0 0 : {c) Bills and drafts 7,89.740 ' 8 7 ‘
10,000 B Shares at Rs. 25 each Rs. 2,50,000 0 0 (d) No pro-notes being temporary Overdrafts 3273 | 3 2 4
* 920,000 C Shares of Rs. 50} each Rs. 10,60000 0 0 © 1895000 | 0| o ‘ 8. Debts considered do'ubtful and bad 6,887 | 6| 4
Less calls in arrears 71519 | 9 . ) 4. Debts due by the Directars and other officers Nil |

RESERVE FUND —_— 8 18,08,480 | 6 -9 \ |

LIABILITIES : 85,000 o] O BANK PREMISES at cost Rs. 24,379 3 5 !

DEPOSITS: Fixed, Current, Savings Bank, Monthly Less depreciation written off up to 31-12-38 Rs. 1,200 0 0 23179 l 3 i .
Deposits, Cash Certificates, Staff Security, Provi- ' : . A l v
dent & Gratuity Fund & other labilities. £5,45.484 0|10 BRANCH PRELIMINARY EXPENSES : |

DUE TO BANKS : Nil i ' Up to 81-12-37 Rs. 29092 11 5 . _ |

DIVIDENDS NOT DRAWN : 668 | 18 During the current year Rs. 12,510 13 3 {

BILLS FOR COLLECTION 6,48,501 | & 1}, Re. 41,608 8 8 !

BRANCH ADJUSTMENTS 2,08,877 | 41 o Less written off up to 31.12-37 Rs. 11287 2 4 ‘ :

DRAFTS & T. Ts. ISSUED 2,268,089 | & R \ o —_— 30,366 [ 61 4

SUNDRIES : 78,075 41 @ SAFES &.l' UI{NI.TURI', at cost as on 31-12-37 Rs. 97,069 15 1 ‘

PROFIT & LOSS ACCOUNT : Additions durmg the year Rs. o 16,212 0 1<() i

Balance as per Balance Sheet of 81-12-87 1,18,879 _ ] Re. 1,13,281 15 11 !

Depreciation on Bank premises Rs. 600 0 0O 1R 11 |.10 . Less depreciatxon written off up to 81-12-38 R=. 19.()(“)&9‘1:%‘ 10 . ‘

Contribution to Employees’ Gratuity Fund Rs. 6,408 9 0 BOOKS & STATIONERY IN STOCK — 94,212 ‘1 1

Honorarium to the Managing Director Rs. 13,981 8 6 . L BILLS FOR COLLECTION per contra . . 3:5{516 12 2

Provision for Income Tax and Super Tax Rs. 11,000 0 o© " SUNDRIES 5,43,501 5111

To place to Reserve Fund Rs. 85,000 0 0 . , 1,87,700 ‘ 011

Branch preliminary expenses written off Rs. 11,287 2 4 : INVESTMENTS: |

Bonus to staff Rs. 4000 0 O * GOVERNMENT PROMISSORY NOTES of the fuce value of Rs. 26,55,000 :

Final dividend for the year ended 81-12-37 Rs. 85,742 7 6 117,784 | 11 at cost (Market value 3. 27.07,859-14-0) 27,18,681 2| 6 \‘
Brought forward after appropriation —_— — e 4 . RIRERVE BANK OF INDIA SHARTS at cost b0 | 218 |

PRTS T 21Q ? T Qg IAN y
NET PROFIT FOR THE CURRENT YEAR 1.15.469 2 6 DEBENTURES OF JOINT STOCK COMPANY of the face \
—_—ttr 21 9 Value of Rs. 3,71,700 at cost 3.71.700 !
TS 116,084 | 8 _ 871700 4 0} o 30,90,881 | 2| 6

LESS: Ad interim dividend at 6 P. C. P. A. : 8 INTEREST ACCRUED ON INVESTMENTS ] o |
for the half year ending 30th June 1988 Rs. 42,682 8 8 : CASH AT BANKS 6,34,660 | 1| 1 184771 9 0
Carried to Reserve Fund Rs. 28814 12 0 71,447 4| 8 " CASH ON HAND 13"681728 12 b 20,03.388 | 13 6

* Entitled on].y to_a"tax free non-cumulative T 44,650 | 14 * (1 . Notes of the face value of Rs. 45,000 have been earmark:d for the . T
preferential dividend of Eumployees' Provident & Gratuity Fund
8 per cent, per annum : ’

Total JEU I N [RSN R P S—
D 1,16.88,618 | 8| 1’ Total 11533613 | 8| 1
: PROFIT AND LOSS ACCOUNT FOR THEYYEAR ENDING 31ST DECEMBER 1938. Cr
To Depositors’ & other Interest . - s By Interest —
IS)t.a,lar:;es . Fees & H .. i‘gggﬁg lg il ! ' Commission & Miscellaneous Income ?’;i iég 3 ,(7)
irectors’ Fees onoraria ) terest i I Notes Less Rs, 36,618.5. _ _ . ,34,
Auditor’s Fees & Legal Adviser's Fees 8:089 4 9 Interest on G. I'. Notes Less Rs, 36,618-5-9 Transferred to G. P. Notes Account 82,783 8110
Rents, Taxes & Insurance 1,485 ol O
Printing & Stationery . 84200 [ @ 8
Communications 18,457 1 14| 7 .
Remittance Expenses & Commission . . 82,214 | 1 8 g
Depreciation 17,158 8
Other Charges 8.525 0
NET PROFIT . 32,684 g g
15,469
— 110,469 o , S R P
K. LAKSHMANAN » DIKRECTORS - 870400 | 8.2 ' - e
. AN AN . ‘ .-% Istb]\;]I;JNKATARAMA SASTRI, B VISWANATHAN, N. V. V!tA;,%EIA}’fAN. R. 8. A. SANKARA IYER. S. N. N. SANKARALINGA IYER,
‘ AIYER, V. VENKATRAMANv K. SIVASWAMI, Managing Director.
A UDITOR'S RILORT.

1 bave audited the above Balance Sheet and Profit & Loss Account with the books of the Il
Madras offices, and have obtained all the information and explanations I have required. I beg to r:;g,?acz. &hall the branchoes in Mad
the Bank's nffairs as on that date, according to the best of my information and the explanations given to m p é ¢ above Balance Shest a‘nh
MADRAS, } , e and as shown by the books of th®

18th January 1039.

ras and the certified returns from the other branches and sub-offices, verified the cash and securities. at Mayavaram, Karaikudi, Maduara and th

4 Profit & Loss Account, are. in my opinion, drawn up in conformity with the law. and that the Balance Sheet exhibits a true and correct view v

Bank and that in my opinion, books of account: have been kept by the Bank as required by Section 130 of the Indian Companies Act 1‘;]‘&3 of
v P. 8. SUBRAMANIA IYER, B.A., G.D.A., RA., B

Registered Accountant, Auditor.
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Proceedings of Public Bodies

SOUTHERN INDJIA CHAMBER OF COMMERCE.

Standard design of Business teply Cards and Envelopes,

The Chamber considered the standard designs
of business reply cards and envelopes that the
[ndian Posts and Telegraph Department proposes
to introduce and in reply the Chamber suggested
that it Is time to increase the size of the post-cand
and the business reply card to the size of 51" by
447 allowed to cards of private manufacture.
Since the difference in  cost  between postal
envelope and the card is only quarter anna and
after the recent increase in the minimum weight
of the envelope from } tola to 1 tola there has
been no corresponding liberalisation to the size of
the card. The Postal Department has replied
that while business reply permit holdees should
adopt only the standard design of business reply
cards as indicated in the specimen forwarded o
the Chamber they are free to use any advantageous
size provided that the dimensions of such cards
are not above 51’ by 41" or below 4" by 217,
Mail Service between Madras and Bombay.

With a view to improve the postal service
between Madras and Bombay the Southern India
Chamber of Commerce at the instance of Khan
Bahadur P. E. (Ghamat, Bombay addressed the
Post-Master General, Madras and pointed out that
at present the Mail received from Bombay by the
Express is not delivered in Madras on the same
day but is kept the whole evening and night and
1s only delivered in the morning at about 11
o’clock along with the mail posted in Bombay
seven hours Jater. Mail despatched from Bombay
by the same KExpress for up-country stations be-
yond Madras is delivered earlier in those distant
places while that the metropolitan city of Madras
has no such advantage. If it is 1o be deliverel]
on the same day it is possible for a party in Bom.
hay to get a reply early morning on the fourtl
day within 72 hours of posting his letter. (loy-
versely, the mail carried in the Express from Mad-
ras could serve to a better purpose if there is
sufficient interval for replying to the letters re-
ceived in the morning mail. As at present the
posting before such an early hour in the morning
and after the night’s mail train is negligible and
at the other end, the delivery of the two maily is
too near each other. There are several alternatives
open. One is to arrange for both Express trains
to leave about 13 hours and arrive 15 hours,
another is to have sorting arrangement in the ¥x-
press trains also so that by a slighter modification
of train timing, delivery at least in important
localities would be feasible; another i8 to have
the weighment system in the mail train and the

sorting system In the express. The  Departinent
has replied to the Chamber that the ympnsu].(ﬂ
arrange for the lxpress trains to leave at aboui
13-0 hours and wrrive at 13-0 hours will not result
in any advantage unless @ sorting section is work-
ed h.\; those trains in which cuse delivery of the
mails can be effected the same day. [t .‘i.\' hu\\'v\“t‘l'
not passible to open a sorting section in the .I‘AX-
press trains, as the former have uu. vunm.-vﬂ(!!lﬂ
with the other important sorting mail services at
junction stations.  The utility of such K sorting
section, if opened, will be limited to a few places
on the line itself. like Poona, Sholapur and
Hyderabad (Deccan)—via Wadt and  even flrl:'sv
will not derive any appreciable advantage.  The
establishment of a sorting section by the E‘\'(H'.t'ﬂsl
trains exclusively for the purpose of accelerating
delivery in Madras or Bombay would searcely be
justified as the expenditure involved would be out
of all proportion to the volume of mails hamd'led
and the benefits likely to be derived. For si _ﬂm'
reasons the proposal to convey mails under \\)mgh-
ment system in the mail trains is not possible of
acceptance, The service by the mail traitts™ con-
nects at Dhond, Khurdwadi, Hotgi, Wadi, Gun-
takal, Arkonam and Madsas with many other im-
portant R. M. 8. sections, and i€ this is disturbed
the public would be seriously inconvenienced. As
a sorting section is not justified for the Express,
if the mails brought by the train under weigh-
ment system are to be delivered in Madras on the
day of their receipt, the train will have to arrive
here at 13-0 hours. Tn the case of the Mudras-
Bombay Express, the outward foreign mails des-
patched from Madras on Friday by the Express
arrive at Bombay at 10-10 hours and fhe interval
between this hour and the departure of the mail
steamer leaving at 13-0 hours is just sufficient to

enable the mails being sorted out and conveyed to
the steamer.

Testing House for Indian Cotton trade and Cotton Textile
Industry,

The Director, Technological Laboratory,
Indian Central Cotton Committee, Bombay has
invited the opinion of the Chamber on the
establishment of a Testing House for the Tndian
Cotton trade and .cotton textile industry. He
has added that the need of such organisation has
been very keenly felt and many firms dealing with
piece-goods and yarn and mills manufacturing

these articles were severely handicapped by ihe
absence of suitable facilities for obtaining authori-
tative and objective reports on samples of their
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cotlons, yarn or plece-goods. 1t 'hgs beep recog-
nised that the presence of su(‘-h l‘egltnnu'te i.‘d(_',llltleb.
as are available to the textile indusiries in oﬂtlﬁx
countries would he of very great value to 1\e
Iudian cotton traile und‘md\‘ls"cry in settl_mg ’( 18-
putes between purties or mn gIving useful mf(j.xma,-
tipn régarding their own products ox:_s};lye;m‘x(it
varns or fabrics on whu.:h they mlght( wis : Dd‘)
tain @ complete mml“ytmul report. The 1; 12-1{11
(‘entral Cotton Commitiee, n pursuance od its
policy of helping the Indian Cotton trade and tl}l:-
dustry in every possible way. agreed to ex.ten‘ e
activities of the Technologieal .Laboratmyf 5‘0 l;;n
{0 embrace the work of the Testing House for the
cotton trade and industry and sanctm?sfi' t e1~
amount reguired for the p.uwhasi ofD.a‘( ~tlt1-01111.a~
apparatus and testing mzu-].nne:»s- 'H\‘e . lllt(:,“L mwi;al:
requesied the Chawber to turnish mtmbnm. ‘1(‘)11 vt
regard to this Brochure prnpnsed' to be h.bu?t
him, whether the (‘hmnl.)er W(.)uld' fike to havy e u»{f)ﬁx
only in Buglish or copies of this brovhur_e.m xhut
aaevlar and if the copies be in vernacular ?“.“ at
language it should be and f‘he n‘mnb;\)x ‘(\' 4;)1)1;»
required by the Chamber. The Chamber ﬁn eply
pointed out that they quite appreciated the (;p:}xlb
ing of u Testing House under the auspices (11 the
Indian Central Cotton Committee a?d foun ¢
brochure quite interesting. The Chamber sug-
gested that the two principal languages in vogue
?n this Provinee arve Tamil and Telup;.u an‘d 1t
would of course be useful if a translation of the
brochure is published in bqth of 'them. The
Chamber added that 30 b}nghsh copies and two
dozen copies each in Tamil and Telegu could be
usefully distvibuted among the members.

Display of Indian Goods in America.

The Chamber had interviews with Mr. H S.
Malik on the eve of hix departure to America as
Indian Government Trade (kmmm?sumer in New
York., In the course of the disnusgons, t.he Chamj
ber emphasized the necessity of opening show
rooms in his office to display chief Indian com-
modities which would attract the market 1n
America. Subsequently the Chamber cm'.respond-
od with hitm and pointed out that the Indian Qov-
ernment Trade ()mnmissiqner, .Mombasa has sivce
opened show room in his office and has fmn(lld
it very useful. The Indian Government Trade
Commissioner in New York has replied to thp
Chamber that he has reserved 2 room ‘ior this
purpose but on account of shortage of tun@s he
has not been able to fit it up with any dis_p'lay
wmaterial as yet. The position is somewhat differ-
ent there than in Mombassa as the _bul).( f)f the
trade with the United States of America is in raw
materials and semi-manufactured goods which flo
not readily lend thenwselves for purposes of dls-‘
play. At the same time H.nere are a number of
beautiful articles which India produces and which

come to America either not at all or only in small
quantities. He has added that he is fortunate
enough to secure for his office what is admittedly
one of the finest locations in New York and he is
confident that he can fit it up a most attractive
room there representative of India’s handicrafts.
He has invited members of the Chamber to eall
at his oftice if they happen to visit New York.

Madras Port Trust,

The Chamber’s representatives on the Madras
Port Trust Mr. K. Sriramulu Naidu and Diwan
Bahadur Govindoss  Chathurboojadoss retired by
efffux of time and Mr. K. Govindan and Rao
Sabib T. S, Kachapikesa Mudaliar have been
elected in their places respectively.

Madras University Senate.

The Southern India Chamber of Commerce
has returned unopposed Mr. S. Kannau of Srini-
vasa  Varadachari & Co., and Diwan Bahadur
(iopathi Narayanswamy Chetty, .18, to the Sen-
ate of the Madras University in the places vacated
by efflux of time by M¢. V. M. P. Muthuswamy
Chetty and Mr. K. Natarajan.

BOMBAY CHAMBER OF COMMERCE, BOMBAY.

Arsessment to duty under Section 30 of the Sea Customs
Act,

In October 1938 a member enguired whether
In arriving, for Customs purposes, at the value
of goods shipped from England it was necessary
fo add to the net cost, plus freight and insurance,
any amount paid by way of commission to a buyer
or merchant house in England.

After referring the matter to the Import Sub-
Committee, the Committee stated that in thejr
opinion commision charged to a buyer by a mer-
chant house in England must be included in the
value of the goods and was assessable.

Central Advisoty Board on Forest Utilisation.

It was vecorded in the Chamber’s Report for
1937 that the Committee in replying to a reference
from the Government of Bombay stated that in
their opinion no useful purpose would be served
by the appointment of Provincial Committees on
timber utilisation.

In November 1938 {he Associated Chambers
of Commerce of India forwarded to the Chamber
@ copy of a letter that had been addressed by the
Government of Tndia to all Provineial Govern-
ments intimating that in their view more could
he done to ensure u close liaison between Forests
and Industry by the establishment of a permanent
cosnecting link and that such Haison was not only
eminently desirable in the interests of India as
a whole but would also result in practical returns
of real financial value. The Government of Tndia
considered that this could probably best be achiev-
ed by the constitution of a Central Advisory Board
on Forest Utilisation, whose function would be
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to advise the Forest Research {nstitute on  the
selection of particular problems for investigation,
on the initiation of such investigations and on the
best means of making practical and beneficial use
of their results.

" Tt was proposed that two of the members of
{he Board should be representatives of the Associa-
ted Chambers of Commerce of India and the As-
sociation enquired whether this Chamber desired
to put forwavd the names of any gentlemen who
would be able and willing to act us the Associa-
tion’s representatives in the event'of the proposed
Board being constituted.’

After consulting members interested the Com-
mittee informed the Associated Chambers that
they did not desire to put forward the name of a
representative and added that they did not con-
sider that any useful purpose was likely to be
served by the creation of this Advisory Board,

Madras Port Trust—Deccember 1938 & January 1939,

Recorded letter from the Government of India,
Department of Commerce, No. 70-M. 1 (5) [38,
dated the 7th December 1938, forwarding copy
of their letter to the Chairman, Karachi Port
Trust, stating that, as the subject ‘‘Shipping
Casualties”” is the concern of the Commerce De-
partment, all reports in that connection should be
addressed to that depatment and not to the Com-

munications department.

COMMERCE Janvary 1939

Resolved thdt, in view of congestion in the
Board’s Transit sheds, action must be taken un&ef
paragraph 21 of Seale A of Chapter VI of Part 1
of Book I (page 64) of the Board’s Scale of Rates
to avoid further congestion, ‘

I'he Board therefore directs owners and con-
signees of rice and grain traffic that cargoes of 1u
and grain of all sorts imported at the port b ane
vessel commencing discharge on and aftey thye 9t¥1
January 1939 must be removed within four da.‘
of the complete discharge of the vessel eaclu ["yb
Nundays only. o ety

Further, on all such goods which shall not

have been removed the Board’s transit sheds with-

in that time, transit dues at the rate of
ton per day shall be levied.

The levy of transit dues as above shall
tinue until the Board is satisfied that there i:on.
serious congestion in its transit sheds,

Forthcoming Exhibitions

Name of Iixhibition & Place
where held.
“ Poona lodustrial Exhibition
Yoona

Re 1 per

1o

Probable Date.
March and April 1989,

_8eventh All-Indin Industria) 22nd February, 1989

Exhibition, Delhi.

Leipzig Fair 1959, 5th to 18th March, 1989

British Industries 1'air 1989, 20th Feb. to 8¢q March 1939

Swirs Indusiries Feir Ba: le. 18th to 28th Mareh 1989

* The Literature connected with the Lxhibiti i
ingpected in the office. Pition “,“n be
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IN EVERY COMMUNITY, ASSOCIATION, CLASS, OR GROUP OF THINGS, THERE

IS ALWAYS A STANDARD BY WHICH ALL THE REST ARE JUDGED.  SAFE

S THE BANK OF ENGLAND, WE SAY OF BANKS;-—BEAUTIFUL AS THE TAJ,

WE SAY OF BUILDINGS ; OF WEALTH, AS FABULOUS AS FORD'S; OF CARS,

AS ARISTOCRATIC AS ROLLS ROYCE; OF INYESTMENTS, AS UNIMPEACHABLE

AS GOVERNMENT BONDS. IN INSURANCE WE MERELY SAY, AS GOOD AS
UNITED INDIA.
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UYnited India fi&e | Ussurance eamPam’, 0.,

3

Head Office : Madrasg

Trustee : The Official Trustee to the
Government. of Madras,

9

T T S W T W e S - —

Janvary 1939 SOUTHERN

INniy CovMMERCE R

Transport

Paostal Notice.
Changes wn the rules for Foreign telegrams.

The following changes in the rules for
foreign telegrams will be in force from the lst

Junuary 1939,

(n Mixed telegrams—The plain lang‘ua'ge
words in a mixed telegram contain-
ing only plain language and cipher
will be ecounted at the rate of five
characters to a word plus one word

for any excess.

(i) Repetition of telegrams—A  telegraph
office of origin will be at the special
roquest of the addressee of a foreign
felogram consult the sender regard-
ing the words of which repetition is
desired by  him. This  request
should be made by means of a paid
service advice the text of which must
bear the special indication “*Consult
sender.”" A fee of one rupee and
eight annas will be charged for such
advice,

(i) Deferred  {elegrams—Deferred  foreign
telegrams al one half of the ordinary
rate will be subject to a minimum
charge cqual {o the charge for five
words at such reduced rate.

(ir) Daily letter {elegrams—The special
service—TM X—(multiple  addresses)
will be admitted in daily letier tele-
grams,

(v) Posting of telegrams—The system under
which foreign telegrams can at
present be transmitted by telegraph
to Frontier offices in India for on-
ward despatch to destination by post
o1 air-mail will be discontinued.

(vi) Telegrams to follow the addressee-—
After handing in a foreign telegram
not bearing the special instruction
“To follow” or —FS—or upon re-
ceipt of an advice of non-delivery of
such a telegram the sender may re-
quest the insertion of the indjcation
FS by the office of destination. This
request should be made by means of
a paid service advice specifying the
new address, '

Parcels for Turkey:

The Turkish  Postal  Administration  has
brought to wotice that certificates of origin as well
as Invoices relating to several parcels sent simul-
taneously by the same sender to the same addressee
awre frequently ineluded in one of these parcels
without making any remark to that effect on the
parcel in which the said documents are enclosed.
[t is hereby ordered that in order to facilitate the
observance of customs formalities in Turkey, par-
cels containing certificates of origin as well as in-
volces should bear sueh indieation conspicuously.,

Laden weight of Lorries.

The South Kanara Distriet Board has decided to
reduce the Taden weight of lorries from 110 ewts,
to 100 ewts, during the dry scason and to S0 ewts,
during the wel season as i has been found that
laterite of which most of the culverts are made
1s much stronger during dry than in wet weather.
The reduction of the laden weight has however
handicapped the planters in particular,

—r A WANTE D
Sole Disteibutors for unrepresented arcas for
American Radios (1939 Models)

ULTRAMAR, ROBURN and HALSON,

just arrived by 8.8. ‘City of Fhios' and N.8. ‘City of
Wellington,” in lurge quantities.

Valves ranging from 5, 6, 7, 8 and 9, with latest
improvements made to withstand tropieal conditions.

P AN N g N Olch |

i

Specially examined by expert 1ingineers before shipping.
Prices Suitable to every Pocket—
Varying from Rs 55 to Rs. 550.

TELEGRAPH AND RESERVE YOUR TERRITORY.
Telegraph Address: ‘RAMSON. i1 Telephone No. 3159.

IF'actory Representative :

K. RAMSON & CO. (1916), MADRAS

(IMPORTERS and EXPORTERS),

P. O. Box No. 533, 226, Poonamalle High Road
(Office and Show Room), Park Town, MADRAS.
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JANUARY 1939 IRON AND STEEL GOODS. OIL CAKES. VEGETABLE OILS.
. § . ) Import Exp(_:ﬁ Import Export Tmport xport
RAIL BORNE TRADE OF MADRAS PROVINCE-— (In tons) . ’ 1937 1938 1937 1938 1987 1938 1937 1938 1937 1938 1937 1938
. " ; 7 71012 71658 2497.6 1876.9 2069.4 45171 2311 744 851.6 5145 1117.8 2609.2
CHIEF SOURCES { CHIEF DESTINATION Ty B7207 6559.4 39927 19905 2402.6 30517 1180  52.4 846.3 4229 1405.4 21589
areh T g939.8 9745.1 "2380.2 2182.2 12428 40827  95.0 107.2 791.6 4917 873.3 25426
CEMENT . COFFEE. COTTON YARN ‘\\[’"-(l’h ?’?9}21 100881 2386.0 2575.4 1968.8 5007.6  93.2 2056 1010.3  480.6 16748 1864.6
Import Export Import Export Import . Export, Moy . 6640.9 105213 23206 1681.9 1970.9 3586.6  123.3 1681.9 6353 4762 15182 1893.4
1937 1038 1837 1938 1937 1988 1987 1938 1037 1988  1gg7 P oy YT 75048 TTABS 17120 1066.4 15307 49889 615  113.3 635.8  560:6 1311.4 18265
1988 Taky S188.7 B270.0 2348.9 2086.5 2226.1 47525 1936  31.6 3783  551.2 1285.4 17879
January .. 5207.0 2712.2 1790°9 1898.8 798 716 658 341 857.4 1072.9 9482 10 vt U 4983.2 100647 1807.9 12575 24278 2860.1  58.9  45.8 4118 4713 13184 12847
February .. 85527 2842.1 13009 2012.7 1180 410 702 857 859.0 818.7 922} Be September ... 50659 .. 17520 .. 1459.0 ... 377 . 4085 . 1127.2 ...
March ... 5935.0 3109.2 1065.9 21542 1888  92.7 248 292 6252  998.0 10288 v Ouobor 64248 .. 18620 23062 ... 27 ... 4687 .. 13456
April ... 4577.6 6186.8 947.6 2431.1 180.2 109.9 157.4 228 7422 8517 7555 ;g'?'? November .. #2211 .. 19179 .. 28101 ... LR 6218 L 16946 ..
Ma.y ... 4829.83 38556.5 809.7 3099.2 74.5 78.1 34.6 85.2 659.4 919.9 853.7 ) December e DT47.6 ves 1452.0 .o 4203.4 ces 17.9 vee 522.8 ven 2216.2 . ...
June .. 44841 28584 18255 2346.1 1016 5.0 884 211 5838 979.4 8500 NBes " T —— ——— — - _
July ... 83149 2773.1 18558 2020.5 82.1 558 308 275 608.0 9683 1268.0 1067.2 80273.9 261888 .. 261128 .. 10706 ... - 75773 ... - 16888.3
August ... 85251 3717.0 18364 21685 72.2 698 2.8 33, 5 : : . —_— —_— - —_— )
Sepgbember ... 30548 ... 1938.0 ... 88.7 ... 88.4 27 g;;"; PI6T 12488 10549 * Behar, Bengal, Mysore, 1 Mysore. Bombay. * Nizam'’s Dominions, T Mysore and * Nizant's ¥ Bengal,
October ... 19323 . 1957.2 .- 89.0 24.5 775'9 lggg‘b ’Boml):w. B Nizam’s Dominions, Mysore, Bon.nbzmy. Bombaxv. Dominions, f\l_v.,c,ore,
November ... 2418.1 . 1008.1 57.1 25.5 780:8 708‘8 ' Central f_'rovmces. Mysore, Orissa,
Decemnber ... 26216 .. 10659 .. B 00 0047 999.’? Orissa. Bombay. Bombay, Behar,
. 452475 .. 192019 .. 1051.9 ... 568.0 ... 8672.4 11876.1 CASTOR SEED (In Tons) COTTON SEED. GROUNDNUT.
. - . o . .. : E ’
*Nizam’s Domipions, 1 Mysore. * Mysore. + Mysore. S Bombay Caleutta Bomba Import Fxport Import Export Triport Export
Central Provinees and Mysore. and Mysore, " 1937 1938 1937 1938 1937 1938 1937 1938 1937 1938 1937 1938
COTTON PIECE-GOODS. PADDY. January . 19585 5463 45.0 228 13043 25529 368 3.1 11012.9 10067.6 15062.8 6418.4
RICE. Feb-uary .. 24653 1127.7 852 376 7445 15129 242 1.8 1406.3 4266.0 3514.8 4236.3
Tmport Export Import Export Import Export March .. 50233 7321 1541 .. 14988 2454.7- 4.2 85 1231.0 7251.4 2009.7 6280.3
1937 1938 1937 1938 1937 1988 1987 1988 1987 1938 193'; por]ggg April oL 40546 10316 100.1  14.4 27114 3169.4 120 1.7 806.2 3058.0 1609.2 2207.4
M .. 21429 383.6  39.4 1.8 2586.4 2761.8 6.6 369 181.9 26389 507.7 2659.2
January .. 14895 1100.6 6345 647.5 1981.2 191568 280.0 186.5 5267.2 10818.4 1 s Tume .. 7419 3685  16.1 6.4 1807.4 2747.3 38 79 355.0 4472.8 79261 2610.7
February ... 13718 1125.1 576.8 619.5 57807 4982.9  97.9  130.1 6112.0 12018.1 8881.2 15976.7 July .. 10993 2029 .. 40.9 1878.8 2429.7 55 108 39.5 6322.1 878.8 2918.6
March ... 1239.8 12044 9229 7309 81548 6698.4 97,2 1126 5852.2 10789 9 18841.3 11808.7 Anecust o TTL2 2236 . 14.4 21580 1368.6 6.1 25 578.7 3836.1 1242.3 1476.4
April .. 1418.4 12089 670.2 6215 49115 87815 1105 1826 8320.8 10895 5 11569 0 s s September ... 2417 .. 1589 ... 14956 14 22 .. BT43 .
May .. 14056 11886 6488 573.9 49247 56918 12718 1000 8585.8 8006.2 7 8 10010.7 October .. 11749 ... 822 .. 552.1 L0 .. 108.2 .. 10589
June ... 12087 1481.6 681.2 538.6 20881 89817 705 102.8 4866.0 6691 po-l 130055 November ... 2608 .. 106.6 . 1845.3 5 49004 ... 815.7
July ... 1577.5 1208.7 585.4 493.2 1742.1 18028 681 914 5688.0 5966'9 10091.7 16288.9 December © ... 2052 .. 144 .. 2673.1 16.4 154357 ...  2896.8
August ... 153686 16949 6058 5783 20108 891.8  43.1 19926 5797.4 6781 4 Sooo5 18809.9 —_— — — — — —
September ... 17942 ... 8515 ... 8207.4 .. 429 .. 7248.9 11923; 12224 29039.6 ... 697.0 ... 212557 . 118.0 ... 36103.0 .. 321971 ...
October . 18824 ... 8148 ... 37610 ... 54.4 ... 148880 . —_— _— — — — —_—
November ... 18107 ... 6488 ... 26888 ... 6849 .., lgiggi 8152 .. * Nizam's Dominions, T Mysore. * Bombay. T Nizam’s “ Nizam’s T Bombay,
December ... 1951.4 ... 7079 15146 ... 2007 o 14605'4 121728 ... L Orissa. Nizam's Dominions, Dominions, Bengal.
4005, e 12007.2 Dominions. Mysore, '
. 18666.6 .. 7998.2 ... 416542 ... 12580 ... 98065.5 188992.4 |
* Bombay and Mysore. 1 Calcutta, Bombay, *Orissa and Central t Bombay. ""'O.' ’ GINGELLY SEED SALT
and Mysore. Provinces. \ var;:sztzsvc;a}r;t;;l +M,\gg:‘gi,n?0i;:m'g RAPE AND MUSTARD. , .
Bihar and Punjab. Bombay. ) Tmport Fxport {mport Fxport Tmport Export
RAW HIDES, RAW SKINS. LEATHER 1937 1938 1937 1938 1937 1938 1937 1938 1937 1938 1937 . 1938
Import Export Import Export . . Tantary L. B98.4 4377 66 507 26185 2142.8 37 248 113;25.0 11;)7.? Zgza.? 3816.3
mpor . ' ' 1 340 , 0.6 3686.5 3061.0 8.9 3.4 9.9 771 L1 21449
1987 1938 1987 1988 1987 1988 1987 1988 1987 1988 msf"pmfgss Rpbraay o1 4609 1327 e 0465 20931 388 207 2020.2 26487 8270.0 2884
N 89 . 37 7 35, 9 3658.9 21886 5137.
Jaouary .. 18408 1277.9 1065  76.9 893.6 7522 668 482 266.2  858.9 Auril o lsme ama 64 2 oty oo BonS.0 21986 oS M
February ... 1675.6 689.2 608 17358 781.1 7289 579 484 1994 278 Ay Mav . 2820 15 240.8 6.9 369.6  559.3 6.4 229 316.1  29.5 44774
March ... 18439 12865 686 682 981.5 7685 822 453 286.0 suf 587 @58 Tune N 42‘; 34‘;; 1781 829 9253 4628 145 6.8 75 6.8 98436
April - 10128 7282 gg-g gi-?, 980.9 587.9 823 974 2488 8680 3?'2 e - e85 166 158 19.4 TALB  R884 22 45 7 48 2416
May .. 2828.2 843.4 : . 8847 8484 668 947 2626 4020 g LoD August 68 e L 30308 . 998 14 . opr
June v T79.2 6858 524 41.6 8261 6151 d5.4  gg1 1964 8679 0 o ol eV S 69 .. 781 . 8 . 154 . 2
Taly O 15024 7608 567 549 10242 5425 588 o8 8128 8287 agp 22 QOctober oo 0l 352 . 16602 ... R 1766 ...
August .. 1546.8 138136 76.8 68.2 980.1 656.9 48.6 89.8 214.9 447'1 .0 80.5 Novetaber ... )74 o 3353. 149 o 606.0
September ... 1050.3 ... 929 9188 ... 854 .. 199.7 ’ .gg-g 88.4 December ... 274 .. 8 .. _ 806.0
October e 10886.5 oo 86.4 “ee 834.9 TS 51.9 ven . "eu A von - 91 K _ 12884.0
November ... 4088 ... 69 .. 6161 ... 848 ., 3‘{2‘8 940 . 18471 . 12808 . 107447 e 2S5 it
December .. 8498 ... 97.0 ... 8718 .. 66 .. 257 gg-g + Orissn and Tengnl. “ Nizum's 1 Mysore and * Bor’
: . - . - ' Dominions, Orissn, :
1636.6 ... 8892 ... 108028 ... 870.4 ... e T'zv. Orisea, Central
’ . Provinces.
* Bengal, Orissa Central 1 Mysore. * Mysore, Centra) } Mysore. *M s
Provinces, Provinces, Bomba’y? ' Doyt:‘i);?é':lzam 8 1 Bengal, Bombay
Nizam’s Dominions, ' and Mysore,
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SUGAR—REFINED,

Tmport Export
1987 1938 1987 1988

January ... 11465.2 5839.9 599.8 809.8
February ... 10814.7° 5309.8 250.0 15785
March ... 77982 86829 546.9 1247.5-
April .. T011.3 89188 T749.7 6478
May .. 6349.9 62828 17226 7625
June ... 8879.2 94589 7874 11724
July .. B8965.6 55410 7958 870.1
August ... 4856.3 381545 651.8 11991
September ... 4984.4 4799 ...
October .. 177883 718.0
November 5686.9 . 1070.8
December ... 4285.4 755.6
<. 77885.4 8182.3
* Unired Provinces, Behar, T Bombay,
Mysore. Nizam's
Dominions,
Mysore, Orissa,
JRAW TOBACCO.
Import Export
1987 : 1988 1987 1938
January .. 1041 1487 10184 21917
February ean 287.8 428.8 1014.4 13809
March ... . 4258 651.8 1418.1 1948.4
April .. B896.4 4274 11765 15469
May ... 4199 8105 1579.1 1808.0
June .. 1708 188.7 1148.4 11819
July 151.5 2703 10986 10:12.9
August 189.8 261.3 886.7 1108.7
September ... 143.6 774.1
October 189.8 1588.1
November . 178.3 . 1412.5
December ... 87.7 2418.6
2639.8 .. 155124
* Mysore. T Mysore,
Bombay,
Calcutta, Orissa,
Behar.

PORT OF COCHIN

Principal Commodities imported and exported

in Oct. and Nov. 1938.

JAGGERY ' AND MOLASSES,

TIwport Export

1987 1988 1987 1988
878.9 1515 11047 2760.4
700.8 491.9 2371.9 41615
847.0. 8062 82286 88861
10148 158.8 33268 2244.8
1097.38 1849 1966.4 1791.6
367.8 2080 10668 9945
4697 713 1857.2 18649
2567 101.4 987.5 12587

801.2 1042.1

241.8 10816 ...

102.0 14129 ...

928 .. 18986 ..

58710 e 208647 ...
4 United 1 Bombay,
Provinces, Nizam's
Mysore, Dominions,

Punjab. Mysore § Central

Provinces.

wWOoOD AND TIMBER.

Import Export,
1987 1088 1987 . 1988
57478 51587 10758 6445

0482.4 57848 7771  970.1
7738.4 6871.2 1489.1
5717.4 65838 916.1 1225.2
7848 5 4608.2 1157.7 7105
7882.0 4212., 11644 11159
5863.3 20758 1854.5 1085.3
2970.5 19842 18277 984.4
195856 .. 11807 ...
15847 .. 18774 ...
22864 .. 8288 ..
86278 .. 7109 ...

18865.2 ...

61582.2
* Origsa, Nizam’s T Mysore.
Dominions,
Central
Provinces,

Mysore, Bombay.

1083.9*

JaNvary 1939

TEA,

Import Ex port

1887 1988 1987 1988
65.9 86.8 808.9 8208
64.7 76.4 26384 B814.8
60.9 1049 8117 858.8

" 98.6 83.8 8176 2829

80.9 186.4 8309 855.8
63.7 1048 888.6 855.5
50.8 742 8408 8840
719 1257 699.8 8842
88.1 sar1 .,

54.2 4006 ...
92.5 888.1 ...
1058.5 8821 ...
891.2 48216 ..,
' * Calcutta. ¥ Bombay,
Mysore.
RAW WOOL.
’
Tmport Export
1987 1948 1987 198.8
93.1 18.2 1450 26.1

1174 418 1828 474
68.4 286 1687 28.9
80.8 84 800 489
56.8 49 el 474
459 124 188 854
168 188 644 61.4
66.1 868 485 546

889 .. 1288
58.5 . 717 .
210 ... 548 .
1.6 87.7
8548 .. 10466
* Bombay.  t Bombay.

OPHTHALMIC ODPTICIANS

Imports Exports
Tons. Tons
Oct. Nov. Oct. Nov. o
1988 1948 1988 1988
Grains .. 21,284 16,818 Coir Pro- ‘
Oils 8.964. 12,611 duce .. 2,861 9,917
Coal 89 Tea 1,607 1,640
Sugar 1 1 Coconut oil 218 418
Machinery .. 1,168 1.070 Rubber ... 818
Cément ... 885 718 Coconuta ... 624 484
Miscella- Cashew
neous .. 8,191 5,147  Kernels... 1,184 808
Miscellaneous 8,692

—

4104

l Best in Lenses—Best in anes
‘l WHITE BROS.
#

889 ' 3-]73, BROADWAY
MADRAS

|

Jasvany 1939

Week-¢nding 19388

June 2
16
28
30
July 7
14
21
28

August 4
i1

18

25
September 1
! 8
14

22

29

October 6
14
20
27

November 3

"

11

10
17
24

L1}

"

A1

- December 1

8

15

22

. 29
Jan., 5 1989
12

19

"

"

Treasury
Bill sales.

82,00
1.00,00
1,00,00
1,00,00
1,00,00
1,49,75
1,50,00
1150,0
1,50,00
1,50,00
1,50,00
2,00,00
2,00,00
2,00,00
2,00,00
2,00,00
2,00,00
1,16,25
2,00,00
2,00,00
2,60,00
8,00,00
8,00,00

2,65,50
8,05,00
8.68,75
2,58,76
2,10,50
1,68,25
1,14,00
1,12,00
1,09.00
1,58,50
1,70,00

Average

Discount etc.

1
1
1
1
1
0
0
0
0

-
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FINANCE

Treasury Bills Position
(In Thousands of Rupees)

Total

Currency Notes issued in lnd_ia and Burma

Outstand- (In Crores of Rupees)
ings ete. 1935 1936 1987 1938
January 184 194 204 213
17,97,25 February 182 194 208 213
17.9% 25 l;l»trfih 186 195 208 214
) Apri 186 195 208 214
i;g:jz May 186 196 207 214
Wi, June 187 188 208 214
17,97.25 July 110 201 212 213
18.47.00 August 192 202 218 215
19.97.00 September 195 208 218 212
I October 194 208 214 209
17,47.00 November 195 22 214 208
16,97,00 December 194 201 214 206
16.47.00 Gold Exports from India
16,47,00 (In Lakhs of Rupees)
17,47,00 Current Time
18,47,90 Dortorita. Deporits.
10,8175 1935 1936 1487 1938 1039
20,99.95 J‘a.nuary . 4.4160 2,71,71 2,3?,62 1;54;39
21,9975 February - ... 478,22 268,89 1,15,09 1;99:45
=1,99, Ma.r.ch e 5,1589 2,08,42 1§ 26 80,67 .
22 99,75 April e 1,0428 279,83 1,88,27 1;24:04
23,16.00 May . 19463 38,2806 147,18 11036 ...
24,16,00 June ... 1,01,61 279,58 8&,52 70,17 .
94 66 25 July 6,04,26 4,04.63 2,4p,27 3;05;05
,00, August 6,76,96 2,25,74 144,01 2;01;15 .
25,66.25 September 3,71,91 2,21,81 1,45,81
97.16.25 October 3,04,63 2,19,07 1,30 46 1,34,21 1,06,80
November 3.96,16 3,568,28 1,17,57 1,33,83 1,06:40
28,66,25 December 2,77,62 1,556.71 1,65,78 1,80,15 1,08,44
29,81,76 Total 44,22,27 38,15,94 18,27.74
31.86,75 | T
38,05,50 H
vs025 Pending Tenders
33,60.75 Goods. Last Date of Address for
33.38,00 ‘ Application. Application.
30 52.08 Fire Bricks and Fire 14th March 1939. Railway's Controller
' Clay. of Stores, Perambur
30,4775 Madras,
29,56,75 For erection of the  8th March 1939 Executive Engineer,
31.10.95 addlthna] Equipment Electrical and
50.80 25 at Cmmba'tore Sub- Mechanical Divison,
) station. Chepauk, Madras.
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Current and Time Deposits of Scheduled Banks 1n ladia and Burma
(In Lakhs of Rupees). -
Month. Current Deposits. Time Deposits. - Total. Percent{;ge of Cash
to liabilities.
1937 1928 19837 1938 1987 1937
January 182,80 130,19 102,60 110,00 235,60 051
February: 131,80 129,03 103,40 110,13 235,60 10,93
March 183,20 128,58 104,70 108,27 288,90 12,02 .
April 135‘,54 128,04 105,68 110,09 238,10 ’
May 134,51 127,28 107,58 110,48 237,70
June 183,12 127,14 . 106,05 107,70 284,80
July 138,64 129,71 108,42 107,11 236,80
August 134,00 129,27 110,27 106,97 236,20 .
September 132,95 131,16 110,08 101,21 239,40
October 134,28 109,45 ”
November 135,66 108,98 .
December 181,68 110 96
Madras Clearing House Returns
(In Lakhs of Rupees)
Year. Atount. Year. Amount. o
1918—19 25,48 1928—29 65,78 ) April '87 12,6R January 1938 18,67
1919—20 83,95 1929-—30 82,19 May 7.64 February . 8,67
1920—21 75,79 1930—31 50.36 June . 7,28 March N B85
1921—22 39,54 1981—382 43,97 July 10,23 April 3y 5,50
1922—43 45,18 1932— 33 48,85 Aug. . 2,83 May ” N
1923—94 55,41 1983—34 53,19 Sep. e 10,27 Tune ; gl
1924—25 55.96 1934—385 56,22 Oct. . 9,24 Tuly . &
1925—26 56,60 1935—36 69,23 Nov. 7,65 August , 7.04
1926—27 54,53 - 1936—87 91,89 Dee. 9,95 September nos
1927—28 59.79 October -
November S,Hl
Purchase of Sterling by Government or Reserve Bank of ladia (000's of £)
1936 1937 1938 1936 1937 1938
January 5.300 9,688 8,270 October 5.000 3,085
February 2,595 8,180 - 4,945 November 4,000 850 "
March 3,145 4,155 4,667 December 8,314 570 )
April 8,570 5,480 18 2 5t
May 1,000 95 - Nil Total ... 42,699 53,046
June 2,225 985 Nil g
July 2,555 125 415 Total Purchase of sterling in 1933 27.900
August 1,430 753 255 " . " , 1984 47,459
September 3,565 80 " " " no 1985 28,961
1 " 1] 1} . 19-3(’) 42'699
”» " . 1987 33.946

Janvary 1939

FOREIGN AND COASTING TRADE
MADRAS PROVINCE

Jinuary
February
March
April

May

June

July
August
September
October
November

Merchandise Imports jrom and Exports to Foieign
Countries
orts Exports
193gmp tiQ!‘lB 1937 ! 193
143,11,157 222,01,632 316,48,992 286,80,051 Januar)
110.87 550 220,34,055 372,91,609 310,651,101 February
14376,715 296,46,619 480,04,087 438,55,666 March
235,27,846 206,77,387 351,61,208 284,46,598 April
255.10.528 236,92,211 336,50,600 307,15,005 May
235,19.653 213.55,047 348,16,106 302,45,497 June
282,82,961 18531779 37346513 31355212 July
229,18,142 18374,370 289,72,685 277,65,899 August
. 312,77.968 148,717,946 310,33,428 301,38,438 September
.. 191,48,802, 178,90,375 276,34,179 269,74,001 October
224,76,438...215,30,001 256,54,602 276,64,308 Novembor
181,909,513 253,45,214 e December

December. |

External Coasting Import and B
(Fudion and Fo

Imports
1937 1938

$8,70.132 107,684,550

79,42578  86,94,662

82,10,848 110,42,485

80,61,102 178,18,095
72,71,028  79,71,660
132,69,348 58 45,217
104,41 462  173,50,189

93.15,567  64,70,097
7258936 58,02,074,

61,40,536 .

81,29 636

79,765,852

: ( tport Trade
rergn Merchandise) of Madras Province

Exports
1937 1938

69,01,706  68,95,131
58,08,630 57,8844
72,80,844  87.11,040
91,15,168 59,60,620
82,20,569  56,38,693
59,988,376 @61 ,59,679
46,18492 52 48 107
70,46,372 33,27,896
47,07,120  59,10,508
6382223 ..
55,43 068

56,87,737
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News and Notes

Petroleum production of India including Burma.

The geological survey of India for 1937 shows
pétroleum production of India including Burma
as the highest in the history of the industry. It
was 334,811,624 gallons in 1936 which increased
to 39H0,322.222 gallons in 1937, The increases
were chiefly from Singu, Attock, Thayetmyo and
Digboi. India’s percentage in the world produe-
tion s still as low as .5 per cent of which 4 is
from Burma and .1 from luodia proper. T, S0 AL
produced 62,7 per cent, Russia 9.9 per cent,
Venezuela 9.2 per cent, Tran 3.8 per cent, Nether-
fands Indies 2.6 per cent and Roumania 2.5 per

cent.
British Industries Fair 1939.

The British Tudustries Fair 1939 will be held
in Londor from 20th February to 3rd March 1939,
There will be five Government of India official
stands which will be allocated Empire carpets and
floor coverings, fancy goods, general merchandise
and sports goods sections, and which will cover
a wide range of raw materials, food products.
leather, jute webbing, cotton and silk fabrics,
cotton, silk and woollen underwear, water proofs,
tropical helmets and soaps and toilet preparations.
numdahs, coir mats, sports goods and arts and
erafts wares.  Coffee will be given a separate stall
and there will be a special exhibit of shellae. A
special staft of saiesmen will be employed for book-
ing trade orders. At the last fair over a lakh of
rupees worth of orders were hooked.

Invoice Certificates

The Collector of Customs, Madras. has an-
nounced that when importers ask for certification
hy the Customs Authorities of inveices prepared
locally which show the values in rupees against
ihe values shown in foreign currencies in the
original invoices the rate of exchange adopted
should be invariably given.

Bank Amalgamation.

The incorporation of the business of the P. &
(0 Bank into that of the Chartered Bank is the
logical sequel of the acquisition in 1927 by the
Chartered Bank which now holds 82 per cent of
the P. & O. Bank’s issued shares. The whole of
the £2,594,610 to be paid by the Chartered Bank
of India, Australia and China to shareholders of
the P. & O. Banking Corporation for their shares
will be in cash. The purchase money will be dis-

tributed among the shareholders pro rata to their

Interest.,  Stamp duties and all expenses will be
borue by the Chartered Bank. The net effect will
be that on the winding up of the P. & O. Bank
cach shareliolder will receive £ 10 per share with-
out any deduction.  The present market price is
£71 to €81

Prevention of Coffee industry from destruction by Coffee
stem Borer.

(oftee planters 1n Mysore have been discussing
the comparative merits of tar emulsion. tar dis-
itllate and wviortege which are in use for destroy-
ing coffee stem borer. They have addressed the
Authorities of the Badravathi Iron Works to re-
duee the price of tar emulsion to Re 1 a gallon for
the next 2 years. Experiments are being made
with promising results for the use of cashew nut
oil as a disinfectant.

Propaganda for Tea in Mpysore,

Tea interests in Mysore have asked the coffee
section for its views on the proposal of the Indian
Tea Marketing Expansion Board for doing some
intensive propaganda for tea in Mysore State. As
it was bound to affect coffee interests they have
finally decided to ask the Board not to Jdo tea
propaganda in the State.

Indian Sandhurst Committee,

The Government of India have appointed a
Committee with the following terms of reference
“to  examine the process of Indianisation of
officers” ranks of the Indian Army with a view to
determining whether the results achieved justify
the acceleration and if it appears from examina-
tion they do not, to consider such alteration in the
system of recruitment to the Indian Military Aca-
demy as may be expected to lead to the improve-
ment in the nwmber of suitable candidates and to
make recommendations.”” The personnel of the
Committee 15 as follows: Lt. -Gen. Sir R. C.
Wilson, w.c.h., n.s.on, Noe., Adujutant-General in
India. Chairman, the hon Sir A. P. Patro, the
hon. Rai Bahadur Lala Ramsarandas, the hon.
Mr. V. V. Kalikar, the hon. Nawabzada Khurshid
Al Khan, Capt. Sardar Sir Sher Mahomed Khan.
Capt. Sardar Bahadur Dalpat Singh a.n.a.,
(Central), Lt. Col. M. A. Rahman, 1.M.8., M.L.3.,
Mr. P. R. Damzan, M.r.a., (Central), Khan
Bahadur Nawab Muzzatfar Khan, Sir  Joginder
Singh, Dr. B. 8. Moonje, Mr., C. M. G. Ogilvie,
1.c.s.. M.L.s.., Defence Secretary to the India
trovernment and Brigadier R. D. Inskip. Cop,.
mander First Abbottabad Infantry Brigade 7,
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date of the meeting of the Committee will be
notified in due course. The personnel and the
terms of reference hardly follow the spirit of the
resolution of the Central Legislative Assembly
and it would be futile to expect any good out of
the recommendations of the Committee constituted
as it 1s.

H, E, the Viceroy on Ruvee Question.

In replying to the Bombay Indian merchants’
Chamber's address His Excelleney the Vieeroy re-
Herated the Government’s mind with regard to
the rupee ratto. While we have no quarrel with
the Government’s decision to stand by the ratio
we have reason to dispute his formula that the
present official ratio is in the best interests of the
agriculture and industry and that the Government
are in a position of ample resources to sustain
the ratio against all odds. His Excellency in
the course of his speech, said: "My (overnment
have. as they recently made clear, no intention of
allowing the lowering of the present exchange
value of the rupee; that they intend to defend
it by every means in their power; and that they
are confident a fact, the significance of which will,
of course, be present to you as representatives of
great commercial interests) of their entire ability
to maintain it............... I am satisfied that there
is no foundation for the suggestion that the main-
tenance of the ratio has been disadvantageous to
the agriculturist. 1 am satisfied, indeed, that to
lower the ratio in the market conditions, inter-
nationally of the present day, would result in no
rise that matters in what the cultivator can realise
for his produce; that it would immediately and
sharply increase the cost of what he buys; and
that its effect on the budgetary position of the
Centre and of the Provinees could not but be of
a character which would injuriously affect the
tax-payer, wheher urban or agricultural.”

Indian Tobacco,

The London Correspondent of the “Capital”
writes as follows about the prospects of Indian
tobacco in the London market:—‘Indian tobaceo
growers should note the fears of over-production
prevalent in  Kast Africa and Canada. The
Ontario Flue-cured Tobacco Marketing Board is
concerned that though the prices fixed by it for
1938 was less than in the previous year, the crop
was larger and about a seventh of it remains un-
sold. British manufacturers are very well stocked
with Empire tobaccos, including Indian tobaceo.
On the basis of requirement in 1937, stocks of
Indian tobacco here are sufficient for nearly 33}
vears. In Nysaland the flue-cured tobacco acre-
age is controlled in anticipation of the possibility
off declining prices; Nyasaland has reorganised
its system of tobacco marketing so as the producer

(COMMERCE JANUARY 1939

should obtain a greater share of the purchase Prics
and it is significant that as soon as this started
imports increased at once. There is a moral here
for India not only about tobacco, but about mur-
keting for export generally.”

London Market for Indian Goods.

The report of the Indian Trade Commissioner
1937-38 brings out interesting points ahout the
prospects of Indian goods in British markets, T’he
English consuming public are showing more anid
more aversion to hot pickles and chutneys / The
sweet sliced mango chutnies of various l.n'x;dq re-
tain  their hold on the market and evey ;;hmv
better demand. The wholesale price varied Afmm
5 sh. to 5 sh. 6d. a gallon for the medium qualit
and about 6 sh. for the higher grades. Chutm-)t
sauce was selling at 9d. a bottle. Curry pOWde}'-
was found to be gaining in popularity but th:x
darker type was more favoured than the light;ar
First grade Madras c®®ry powder was quoted «1{
. to Gid. per lb. c.i. f., London in bu]]’(‘ al;d,
lower grades at 43d. a 1b.

In canned fruits India is faced with the ¢
petition of Japan mangoes canned in l
attractive tins containing well graded slices and
clear syrup selling at 9 to 10 sh. per dozen whol
sale for 13 1b. net size tins as against 164 sh e--
dozen of Indian canned mangoes of the sannle‘ Qi.ﬂ*d

The popular form of preserved ginger inl the
London market is the stem giuger. Cut in sli'ces
and preserved in very thick syrup most of which
comes from China and a small quantity from the
West Indies. It is usually imported ip oue cwt
casks at the landed duty-paid price of 4d f() ’5(1'
per 1b., and is sold to the retailer in fm.l(-{r s
of the net contents of 1}1b. at 7 sh. 6d. 4o 10 sh Jf‘;(l].‘
per dozen and price quoted for Indiay g‘ing-(;r i
13sh. 6d per dozen bottles of 1 1b egch net ¢ /i fh
Londou exclusive of customs duty and lai;di.nn.'
charges. )

The jack fruit jam is not liked owing to its
smell.  The pine-apple marmalade angd bannan-h
jam are found to be too sweet and thejr bx'()wniqﬁ
colour was unattractive. Golden coloyr would i)p
preferable. Moreover their prices were mucl
higher than those of similar jams on the ’mark(tl
They are retailed in London at about 84 per fb
tins whereas the Indian wholesale price ('exoluq'
of duty and landing charges was quote;i utll(‘)i‘?
c. 1. f. London. 26

Among arts and crafts ware elephant gon
and cigar and cigarette hoxes were am(mg‘ ﬂg‘ ?
best sellers. The latter, however, were ?0 ’“]
wanting in finish in that the hinges in most (“un(
were disproportionate and fixed indifferent‘l‘ 'dse;
the cedar-wood lining showed signs of wyr 3;;1 -

Leather suit cases, portfolios, ladiesP hg.]
bags, ete. can sell if they are of e

. a high
style and finish. At present the quaifityor(()lfertl(:‘t;

om-
smart and

JanNvany

leather used is quite good but the finish 1s tmper-
feet and prices are too high.

The frade In coir mats and mmt.in;:s is 1n-
creasing  steadily.  Coir matting in Its modern
form is tending to hecome one of 1119. most pn]_)ulur
of economical floor coverings and 1t s 'lwheved
that it will remain popular if artistic designs and
attractive colourings are combined in its predue-
tion. The greater portion of the demand 1is for
rugs of the reversible type up to 6ft. %ll length,
but the demand is inereasing wlso for big lengths
and rolls which ean be cut and joined to cover rooms
of any size. Coco mats for doorways, g;\‘n.nmsiu.
ete., are also widely in demand and semi-cireular
shapes in these are becoming more popular.

The bulk of the orders for carpets and num-
dahs was again for the medium-priced p;radef such
as Malabars.”” “Cawnpores,”” “Mirzapurs™ and
“Oaleuttas.”” The tendency is gaining ground for
plain and semi-plain designs with not more than
two major colours and with less strong contrasts.
The modern movement in carpet appears t(».be
not so mueh towards the bizarre as towards sim-
plicity in colour and design and th'e demand fm-
fairly long and narrowish carpets 1s on the 1in-
creases contrasted with the more or less standard
and more square proportions. In numdahs the
half and quarter sizes are more popular than the

full sizes.
India’s Trade with Italy.

The following are points of interest made out
in the quarterly report of the Indian Trade Com-
missioner. Milan for the quarter July to Septem-
her 1938. The use of home-grown and synthetic
fibres by the textile mills is increasing. In 1938
SONLE 3.il(i(l metrie tons of cotton have been grown
agatnst 900 metrie  tons with ‘ admixture with
helm, staple fibre and other substitutes and the use

of synthetic fibres by the industry has increased

from 12.000 metric tons in 1934 to 63.500 metric
tons in 1937. Hemp processed so as to he spun
with eoffon is used in increasing quantities \\'n'h
oxcollent results. Great progress is reported in
fhe production of cellulose from straw and reeds.
By 1942 the ouput will exceed 2.00.000 metrie
{ons to 400,000 metrie fons.  The acreage under
Hax Js being enlarged and experiments show that
ramine fibre can be suvvvssful}y used to replace
imported jute. The mtin'of }mpm'ted to ‘hmml-
orown wool used by the mills in the manufacture

of goods sold on the home market has fallen from

he form 6 to 1 to H0-50. The cost of all impmfed
fibres is now amply covered by exports of Ita]l.:m
cotton and  woollen manufactured g‘nqu. With
the expansion of the increase i13 the imports of
manganese there was a decline 1n the 1mport (')f
most of {he principal commodities from India

particularly oilseed, jute. cotton and raw hides.
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The Trade Commissioner 1eceived enquiries
from firms in Hungary for Indian export of soap-
stone. coffee. groundnut, shellae, topioca. drugs
and herbs,

India’s Trade with Germany.

The following pointz are made out in the
monthly report by the Indian Government Trade
Commissioner, Hamburg for the month of Nov-
e¢mber 1938, There was a lively business in cotton
waste but export of German cotton goods declined
and as a result the import of Imdian cotton was
affected.  The decline s more striking in view of
the fact that total German impoerts of cotton show
an improvement during the current vear of over
10 per cent.  Brazil now tops the list of the sup-
phiers of cotton to Germany, with the United
States a very poor second and Kgypt oceupying
the third position and India fourth. The import
of coromandel groundnut is being seriously affeci-
ed by sova beans which was preferred to the former.
One reason for the preference given to soyu heans
over coromandel groundnut is that there exists
special  arrangement for the payment to Man.
churta.  Most of Germuany’s supplies of hides anll
skins came from South Ameriean markets.

The trend of imports of hemp shows that the
German market is practically lost to ITndian hemp,
which was only } of what it was in 1936. India
has gained in coir yarn at the expense of Ceylon.

The import of coffee from India has also de-
chined. The total imports from the period Jan-
uary to November of the current year are less than
a fquarter of what it was In the previous year. Tt
is over 1/10 of what it was in 1936.

~ Indian tea however is gaining ground in the
(German market the share increasing from 35.9
per cent in 1936 to 59.5 per eent in 1938,

Control of Dealings in Stocks and Shares.

The Government of Madras had circulated
recently a proposal to the commercial bodies for
introducing legislation with a view to control
business of dealings in stocks and shares and
securtties.  In response to it there was a large
volume of opinion that it was time that some sort
of control was introduced. In this connection it
would be interesting to note that there was a
Departmental Committee appointed by the Board
of Trade in the United Kingdom in 1936 under the
chairmanship of Sir Archibald Bodkin to consider
the operation commonly known as share pushing,
share hawking and similar activities and to report
what, if any, action was desirable. That Com-
mittee reported in July 1937 as a result of which
a bill entitled Prevention of Fraud (Investments)
has been introduced in the British Parliament.
The chief recommendations of the Committee were
as follows: —



342 SottHERN InDia  (COMMERCE

*After an appointed date it should not be
lawful for any person to transact business in stocks
and shares, with the exceptions mentioned in Ap-
pendix V, with any member of the public or to
hold himself out as transacting such business
unless he is registered or exempt from registration’’
............... > The Board of Trade should appoint
a Registrar whose duty should be to keep a regis-
ter of the names and addresses of registered
dealers in stocks and shares and the expenses
of the Registrar should be mniet by fees pay-
able on registration and annual renewals there-
of, such fees to be fixed by the Board of Trade
from time to time.... .......... Persons exempt frow

registration should be the. members of existing -

stock exchanges'” ete.

Review of the Cotton pesition.

The Kast Indian Cotton Association Annual
Report for 1937-38 (Sept-August) gives interesting
review of the position of cotton in 1937:38.

“In view of the large American crop, markets
in India were faced with a serious difficulty in
the marketing of the Indian crop particularly as
Japan, normally India’s best buyer was beset with
an inability to find anything like the foreign ex-
change required for normal cotton imports. The
war in Spain as well as a lack of foreign exchange
available in Ttaly and Germany further lessened
the prospects of a good export season. The Indian
crop, however, was then estimated about seven
lakhs of bales less than the previous year and Indian
mills benefitting considerably not only in India
but elsewhere by Japan’s diminished exports of
cloth, increased production to a point which re-
sulted in a record consumption of around of 30
lakhs of bales of Indian cotton. Furthermore a
holding movement of considerable strength
developed in this country. Oomras especially be-
ing held back and seldom pressing on up-country
markets. Owing to this series of circumstances
considerable resistance was offered to American
pressure al the low price level.”” Consumption
of Indian cotton in the Japanese mills decreased
from 2,567,059 bales in 1936-37 to 1,130,269 bales
in 1937-38. It will however be noted that the total
consumption of other cotton such as American
and Egyptian cotton was also reduced during the

two periods from 2,368,710 bales to 1,621,726 bales.
Chamrajnagar-Satyamangalam Railway Extension.

The Railway Board has at long last agreed
to have another of the many re-surveys which
have marred the history of the question. The
Mysore Government is to undertake the survey
very shortly at its own cost and in the event of
the eventual construction of the railway the cost
will be borne by the Government of India. Tt
is still very uncertain how long the survey will
take and whether the points at issue between the
Railway Board and the Mysore Durbar will have
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a fair settlement so that the comstruction may -be
undertaken without further delay. ‘
The question is at least as old as 1891. 1n
1909 the South Indian Railway conducted a sur-
vey between Nanjankad and Erode an in 1926 the
Mysore Durbar extended their railway system
from Nanjankad to Chamrajnagar. Chamyraj-
nagar in Mysore State is only 11 miles from the
frontier while Satyamangalam is 45 miles farther

away from the frontier and Mettupalayam another

30 miles. One curious feature of the very mauny
surveys held is that widely differing estimates of
cost have been given. In 1912 the cost was estj-
mated at 76 lakhs. A later survey put it down
at 83 lakhs. TFurther in 1928 the South Indian
Railway's estimate was 191 lakhs. Further iy
1932 the same railway reduced it to 163 lakls
There could be no question about the importanc.'e'*
of the further streteh of railway for linking up tl;e
metre gauge system at the north with south Indjan
metre gauge lines. It will bring Coimbatore
with 97 miles of Chamrajnager instead of 384
niiles at present and Ootacamund within 153 miles
from Mysore instead of 399 miles. Estimates olf
traffic loss are similarly of a varying nature but
it is expected that the line would before long pa
itself. This question formed the subject of re}j
peated discussion in the Southern Indian Chamber
of Commerce with the Railway Board Members
and in July 1938 both the Mysore Chamber and
the Southern India Chamber of Commerce jointl
stressed the importance to the attention of th)e'
Chief Commissioner and Financial Commissioner
of Railways during their visit to Madras. Tt is
gratifying to note that the Railway Board has ult
lust agreed for a re-survey. o

Assessment of Customs Duty.

The Bombay Chamber of Commerce in their
recent address to His Excellency the Viceroy dre\\l'
pointed attention to the present practice of ases.
sing customs duty on market values of g‘()();]%
which included several other items over and abov;-
the landed cost of the goods. The former prac-
tice of Customs Authorities is to assess goods on
the wholesale cash price of goods in the marko';
failing which assessment is made at the invoice
price. As the Bombay Chamber of Commerw;
1ightly pointed out the wholesale cash price S())'ne;
times includes such extraneous items such gg ware-
housing charges, wholesaler’s profits, and some.
times even railway freight. The Government
could not be unaware that the present policy of

‘manufacturer is to give free delivery of goods at

{he door of the buyer so that railway freight also
enters into the wholesale cash prfoe of goodq(
This is a point which has been repeatedly dis-
cussed by the Southern India Chamber of Commerce
with the Members of the Central Board of Revenu(
during their visits to the Chamber, Byt Governe
ment are still far from giving satisfactory reply:
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{o the points. His Excellency replied to the
Bombay Chamber as follows:—*I am fully con-
seioues of the considerations which you have men-
tioned and of the need for a basis of assessment
equitable to all.

“Phis subject is, indeed one which is con-
stantly engaging the attention of the Revenue
authorities concerned and as recently as 1936 the
(‘entral Board of Revenue, in modification of pre-
vious practice, issued an instruction, the object
of which is, consistently with the statutory defini-
tion, to relate the “wholesale price’” on which
fhe assessment is based. as nearly as possible fo
the landed cost.

The subject is. however, one of great com-
plexity for which it is difficult to devise an im-
proved statutory formula, but which requires
careful and vigilant administration.”™

Indo-Commercial Bank Ltd,

We have published elsewhere the balance
sheet as on December 31, 1938 of the Indo-Com-
mereial Bank TAd. The huge banking failure
which overtook one of the leading banks in the
Presidency in the middle of the year has its own
repercussions and credit institutions, good and
bad, became the-target of unmerited attack. The
readiness, with which the authorities of the bank
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submitted themselves to the scrutiny and investi-
gation by the Reserve Bank Authorities and the
unqualifying testimony given by no less a person
than the Deputy Governor of the Reserve Bank
allayed the feelings of the panic-stricken public,
commended itself highly to the public and  the
Bank soon gained the confidence of the investing
public.  The high proportion of cash balances to
the assets can be interpreted as the result of twin
influences neither of them favourable to the share-
holders.  That the setback is recogunised as arising
from temporary and local factors may be inferred
from the very inconsiderable change in the divi-
dend distributions for the year although the second
halt of the year witnessed a decline both in the
turnover and profits. The Managing Director’s
noble act of self-sacrifice in not taking any honor-
arium shows the extent to which the authorities
of the Bank went in the interests of the share-
holders,  We feel sure that the stamina and self-
reliance which the bank displayed in the crisis is
bound to restore it soon to the confidence of the
public and to the front rank of banks in India.
What 1s more gratifying is its liberal policy to-
wards financing the internal trade of the country,
a problem which has been left high and dry by
the recent hanking cvisis and which requires to be
effectively handled if the trade and industries
should be set on their feet again effectively.

ECONOMIC POSITION OF MYSORE

PRODUCTION. IMPORT. EXPORT.
Comnnodities. — - S e e : — e
Ocr. 1938 Nov. 1938 Ocr. 1938 Nov. 1938 Ocr. 1 38 Nov. 19838
—_— SRS U, E—— —— S
(Rly. Mds.) (Rly. Mds (Rly. AMds.) (Riv. Mads)
Yurn oo | 1,665,000 (1bs) 1,805.000 (ibs) 5,469 5,402 5,641 4,320
Raw Cotton } ! 5,764 ‘ 5,100
Sugar j ! 3 8U6 (tonx) 10.968 | 8,838 1749 1.87%
Matches . ’ 3.100 {gross) 3.000 (gross) |
Bides and Skins [ 84,000 (1bs) 64.000 (1hs) :f 5.4.53 . 13,571 1.425 4.098
i e . e
Pig Tron N l 2,225 (tome i 2593 (tons) ‘(Haw Skinsonly)l Raw Skinsonly)

| |
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The Budget Season-What Th
Budgets Disclose N

3 .
The budget season is on. KEveryone of the

eleven Provineial Governments has introduced 1its

budget for the year 1939-40 in the respective Legis-
lative Assemblies. The Central Government have
to submit two budgets, one for the Indian State
Railways and the other covering the general Cen-
tral administration of the country. These budgets
offer exceedingly interesting points of comparni-
son and contrast. They disclose not only the
financial position of the various Provinces, but
more of the financial ingenuity and wisdom their
Finance Minister have brought to bear upon the
thorny problems that confront them.

THE RAILWAY BOARD BUDGET

leceipts. Expendi-  Net  Surplus.

ture. Receipts.

Crores. Crores.

Crores. Crores.
1937-38. Actual. e 9 63 32 2.76
(938-39. Hevised. ... 95 64 31.1 2.05
19:39-40, Estimate. ... 99 64 30.9 2.13

The gross receipts during the year 1937-38,
the report for which is now available, was 3}

crores more than those of the previous year. It

is a reliable indication of the fact that the Indian
State Railways have turned the corner after some

distressing vears. The revised estimates for 19:33-34

and the budget estimates for [939-40 are almost
the same as the actual receipts of 1937-38. Tt
means that according to the anticipations of the
Railway Board the entire period of three years.
i.e., 1937-40, will be characterised by steady and
profitable traffic. The year 1937-38 yielded higher
actual receipts than those budgeted for to the ex-
tent of 3} crores. The Railway Board have ap-
parently taken that year as an indication of the
recovery that is discernible all over the country.

On the expenditure side the working expenses,
including the depreciation, have also been main-
tained at the steady level of 63/64 croves. That,
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m spite of sowe rise In prices, the expeNg p£'d
the Indian State Railways could be mamt
at a steady level is commendable. The nett re-
ceipts likewise are expected to remain steady.
On account of the tmproved position disclos-
ed by these figures, Indian State Railways were
able to contribute as much as 276 lakhs to the
Central revenue in 1937-38.  But in the current
vear a surplus of only 205 lakbs is anticipated.
Turning fo the budget estimates for 19:39-40
again, Sir Thomas Stewart, said that be could not
look forward with confidence to an era of pros-
perity. In f4 e thought that under the present
world conditions such confidence would be un-
Justified.  He was inelined to be less imaginative
and more conservative in his view of the future.

Under these circumstances, it is only to be
expected that capital programme for the construc-
tion of new railway lines will be a very modest
one. The Indian Railways will be ill-advised to
fauneh out into any costly construction schemes in
the present tines, especially in view of the severe
competition from road fransport agenciex. The
provision for rolling stock is perhaps the absolute
mimimum  that is  necessary comparable with
tratic  requirements. In  fact, considering the
condition of the existing rolling stock a provision
of 5 erores only is perhaps on the low side. The
expenditure on Open-line works calls for some
comment. It seems that the Railways have been
unable to spend the gross estimated amount. This
fact requires some explanation, which unfortun-
ately has not been vouchsafed to us by the Rail-
wav Member.

The Railway Member stated with a certain
amount of self-satistaction that considerable pro-
gress has been made in giving effect to the recom-
mendations of the Wedgewood (ommittee and
that the Railway Beard have been endeavouring
unceasingly  to  iperease eftictency and  ensure
eronomy. The commercial side of the various
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Railway administration is proposed to be strength-
ened and some posts have been created in order
to expand the Railway's activities in regard to
publicity, commereial research and direct com-
mercial  working. While we congratulate the
Railway Member on the results achieved, we would
like to add that in spite of these efforts, the Rail-
way administrations, especially the commercial
Departments, stilt remain more or less out of touch
with Railway-using public, especially the commer-
cial classes and organisations. The Commercial De-
partments have still to be imbued with the cor-
reet  commercial spirit.  They still fight shy of
coming into contact with commercial men. Let
us hope that in due course the commercial spirit
that is sought to be instilled into the Railway
administration from the top will percolate through
every department of Railway administration.

Sir Thomas Stewart has made some interest-
ing observations on the question of road competi-
tion and railway rates. The rate structure of
Indian Railways was moulded at a time when
they were monopolist carriers. They have ceased
to be so and, therefore, a re-orientation of this
problem is urgently necessary. Competition from
road motor trausport is felt, it would seem, not
over the entire volume of railway traffic, but only
over certain parts of it. Road competition has
concentrated on the most paying part of the traflic
or “‘the eream.”” as Sir Thomas Stewart described
it, thus disturbing completely the harmony and
balance of the railway 1ates system. According
to the Railway Member, it is not gecessary that
the railway rates in India should ‘be universally
reduced in order to meet competition, which ap-
pears only in certain commodities and in certain
areas.  We must agree that general reduction i
railway rates as such may not meet the particulur
problem in view. That has to be countered rather
by close study of the conditions existing in the
traftic in particular commodities or in particular
arveas, where competition is keenly felt.

But we cannot admit that railway rates in
India are low. No doubt, Indian Railway rates
may appear low, when they are compared with
rates existing in other foreign countries. But this
method of comparison is highly deceptive. In
as tar as wages, salaries and general economie con-
ditions are on a much lower level in India than in
other countries, the mere fact that the railway
rates in India are lower than elsewhere is not ‘con-
clusive evidence of the cheapness of railway trans-
port in India.  We should consider, on the con-
trary. the peculiar nature of the country’s traffic
requirements.  Materials of a comparatively cheap
and bulky nature have to be transported over im-
mense distances i order to be consumed or utilis-
ed economically. Our railway rates  structure
should follow not that of small and highly deve-
loped countries like Kngland or Germany or Bel-
gium, but should be modelled more upon countries
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like the United States of America. the Argentine
or Brazil. o

The Indian State Railways have begun to
make a departure in their general policy by active-
ly participating in road operations and in running
motor traffic services. In this connection, we mpust
draw the attention of the country to a danger that
lurks behind these efforts. We are not aware of the
details of the scheme in which the North Westeru
Railway is interested to the extent of 60 per cent of
capital in a private limited company for running
road passenger service. The Madras & Southern
Mahratta Railway proposes to embark on a similar
investment by acquiring a 99 per cent interest in
a private limited company, which will tuke over a
considerable number of existing .motor services.
We reserve detailed comments until full informa-
tion is available, but we must state that the Rail-
ways must not utilise the power given to them by
the Legislature to enter into alliance with non-
Indian interests in their endeavour to secure a
larger share of road traflic. The existing road
tratic is more or less finunced by Indian capital
and run by [Indians. The amount of Indian
capital and control in the proposed limited liabi-
lity company has not been disclosed. But it we
may rely on information that has reached us, it
would appear, that the Madras and Southern
Mahratta Railway has already entered into an
agreement with non-Indian transport concern for
the purpose of running the transport service.
We must protest strongly against this venture.
We would like to enquite why a larger measure
of Indian control and capital could not have
been associated with this new undertaking. [t is
certainly not in the interest of the country to
supplant existing road transport services run
entirely by Indians, by concerns that are pre-
dominently under non-Indian in capital and con-
trol.  We must draw the serious attention of the
Central and Provineial Legislatures to this grave
menace, ’

BENGAL'S BUDGET

Bengal's Finance Minister, the Hon'ble My,
Nalini Ranjan Sarker, had based his estimates for
1938-39 upon the vevised estimates for 1937-38 and
upon the hoeve that world conditions would not
deteriorate. This expectation unfortunately wax
not realised and the Finance Minister is compelled
to effect considerable revision in his estimate for
1938-39.  There will be a drop of about 41 Iukh«
in revenue due partly to world causes and partly
to conditions obtaining in the country. The
Finance Minister was apparently unable to effect
corresponding suving in expenditure, except the
reduction in the abnormal expenditure effected in
consequence of the release of detenus,

Coming to the budget for the year 1939-40,
the Hon'ble Mr. Sarker was faced with the same
situation that obtains in nearly all Indian provins
ces. That is, a more or less fixed revenue struc
ture with ever expanding avenues of expenditure.

Fruruvary 1939

The budget proposals for the year 1939-40 disclose
a vely serious situation. As against a total
revenue of 1.378 lakhs, the expenditure is 1,465
lakhs or a deficit of 87 lakhs. The deficit would
have wiped out the reserves completely and, there-
fore, the Finance Minister has wisely decided to
meet the deficit by raising a loan of one crore of
rupecs and leave the reserve intact. The nett
result will be to leave a small surplus of 7 lakhs
(the merest safety margin), which would raise the
opening balance of 78 lakhs to a closing balance
of 85 lakhs.

Bengal’s budget contains two noteworthy taxa-
tion proposals, namely, a tax on betting on dog-
racing and an ungraduated fax of Rs. 30/- per
annum on professions, trades, callings and other
employments (exempting those who do not pay in-
come-tax). [t was with some difficulty that Ben-
gal’s budget was balanced last year. That in the
second year of Provincial Autonomy, her Finance
Minister was compelled to introduce fresh taxation,
besides raising a loan of a crore of rupees, to meet
ordinary expenditure Is a significant commentary
on the position of the public finances of that
Province. The expedient of meeting current ex-
penditure from loans is, of course, contrary to all
sound canons of public expenditure in normal
times, and we expect to hear more about this on
the floor of the House. The Finance Minister. we
are sure, will also be uble to plead ably and advance
strong reasons for his otherwise unorthodox pro-
posals.  Unlike the (fongress Provinces, we should
remember, that Bengal has not yet adopted Pro-
hibition as a policy and has not, therefore, had to
forego any revenue.  Expenditure on social services
and on nation-building departments has naturally
been eut 1o the bone. The Finance Minister
frankly admitted ihat their “‘present resources were
approaching the end of the tether, and if they are
to make any further progress in nation building
work, they must be prepared to explore new
avenues of revenue.”” It makes the choice for the
future clear. If large sums are to be expended
upon social services and on nation building work,
Bengal wmust be prepared to impose additional
taxes upon herself.  The prospects are not cheer-

ful.

SIND BUDGET

Sind Budget provides good reading.  While
nearly every other province in India is experienc-
ing serious financial worries, it is pleasing to note
that this young provinee has been able to balance
its budget without much strain and leave a little
surplus; but it should be remembered that this is
being possible very largely with the assistance of
Central Giovernment’s subvention of 105 lakhs.

The year 1937-38 closed with a surplus of
36.6 lakhs. The revised estimates for 1938-39 will
leave a surplus of 15 lakhs. For the year 1939-40
Khan Bahadur Allah Bux has budgetted for a total
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revenue receipt (including the subvention of 105
lakhs) of 383 lakhs. The expenditure debitable
to revenue 1s estimated to be 376 lukhs, leaving a
small surplus of nearly 7 lakhs. The budget also
discloses some very interesting items of expendi-
ture. Besides the usual expenditure for the
extension ¢of compulsory primary education aund
education among Harijun children, the budget
has also provided for an inquiry into the family
budgets of working <lasses in Karachi and for
small subsidy for the use of an improved type of
bullock carts.

The financial problem of Sind centres around
her costly Barrage Scheme. The debt position of
Sind 13 indeed a very serious one for that new and
comparatively small province. The Barrage debt
alone is about 25 crores and there is another 4
erores of other debts.  1n the budget for 1939-40
the debt charges alone amount to about 140 lakhs
of which as much as 116 lakhs are to cover inferest
charges for the Barrage debt. The debt position
of Sind will continue for a long time to present
her most serious financial problem. TUpon its
eventual solution will depend to a large extent
the future prosperity of this new province.

Unfortunately the Barrage revenues do uot
seemt to be able to cope with the redemption of the
debt.  In 1942-43 the Sind Government must be-
gin to re-pay the Barrage debt including the in-
terest totalling nearly 193 lakhs a year. The
Premier of Sind was certainly not exaggerating
when he said that the position would then be
“*desperate. ™

In the oplser provinces the present worries
their Finance Ministers most,  The future is not
bleak and unrelieved. [In the case of Sind the

present 1s not so bhad; but the future is indeed very
dark.

BOMBAY BUDGET

The Finance Minister of Bombay has placed
certain proposals of fresh taxation before his As-
sembly.  Some of them like enhanced fee on con
vevancing, enhanced eleetrieity duty, taxation on
activities like cross-words competition, ete.. do not
call for any special comment. The enhancement
m the electricity duty may adversely affect indus-
tries and retard the development of electricity and
its use.

The three chief iaxation proposals that pro-
voke criticism are (1) sales tax on petrol () an
immoveable property tax of 10 per cent on the
rateable value of property in Bombay and suburbs
and Ahmedabad and () the sales tax on mill-made
cotton and silk goods and artificial silk yarn and
cloth at 64 per cent. The proposed property tax
iz Indeed very high, and in so far as it is going
to affect properties in the two big industrial
centres of the western presidency, we are afraid
that it will check the expansion and development
of these cities, which are so necessary for the
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general health and prosperity of their inhabitants.
It will have serious reactions upon the general
housing problems in these cities and upon the
building industry in general. The building in-
dustry draws its materials from a multitude of
sources, every one of which is likely to be affected
by the proposed measure of taxation.

Another objeetion to this tax is that it tren-
ches upon a source of revenue which, by financial
tradition and convention in India, has been con-
sidered to be a source of revenue for local bodies
only. When this 10 per cent. is added to the ex-
isting local property tax, which in Bombay City
amounts to 184 per cent there will be very little
room left for any further increase in this direction
which the municipalities of Bombay and Ahmeda-
bad could exploit to serve their feature needs.

The sales tax on piece-goods will hit the cot-
ton mill industry very hard.  [n his last budget
speech, the Bombay Finance Ministet admitted
that  the burdens imposed upon the in-
dustry by the labour policy of the government
will make it difficult to impose additional taxation
on the product of cotton mills. The Government
of Bombay have, apparently, gone back on their
own opinion. With the triple burden of higher
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wages recommended by the Textile Labour En-
quiry Committee, the new property tax of 10 per
cent. and the 6} per cent. tax on sales of piece-
goods, the Government of Bombay appear to be
dealing, unwittingly we are sure, a severe blow
at the staple industry of that Presidency and in-
directly facilitating competition from foreign
goods.  Apart from the practical difficulties that
will be encountered in enforcing the new tax, we
are also atraid that some of it, if not all, will ul-
timately be shifted down to the shoulders of the
poorer purchasers of Indian cotton mill cloth.
The Madras Province hemmed in between local
universal cloth license fee, a Bombay sales tax
and on top of it a Madras surchange on sales now
contemplated is up against a heavy burdensome
tax on consumers of c¢loth. We who depend lurgely
on Bombay Mill produce so have 10 pay the
penalty. ’

It is not happy to contemplate that the advent
of national provincial governments has inangura
ted a period of continual and excessive taxution.
If we may take a hint from the Bombay Finance
Ministers significant words., we must expeci further
taxes to be piled upon the Province next year also,
when you will have to find 140 lakhs by new tuxa-
tion to fill up the gap created by the policy of pro-
hibition.
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The Central Budget

The Central Budget tfor  the current  year
19:38-39 was estimated last year to produce a sur-
plus of 9 Takhs of rupees but has resulted in a
net defieit of 265 lakhs mainly due to a detertora-
fion in Customs revenue by about 367 lakhs
counter-balanced 1o some extent by increase in
other fems. Tt 1z to be noted (hat the Defence
Services cost 100 lakhs more than were estimated
at this time last year mainly owing to the Wazi-
vistan operations  and  Ordnance  Nervices. The
deficit of 265 lakhs mevely offsets the allotment
of 3 crores of rupees made last year for Sinking

Fand.

The Hon'hle the Finance Member is however
optimistic about the financial  position  of = the
coming year. He has estimated a revenue ot
8210 eroves as against 83 eroves revised estimate
for the current vear and an expenditure of 82,65
crores as against 85,65 crores of the current yvear.
The vevenue will be wmude up of 411 crores by
customs revenue as against 40014 1n the current
year.  Although all provineial budgets had come
out by the time the Hon'ble the Finance Member
hrought out his budget he has declined 1o take
notice of the drastic prohibition programme that
the provineial Ministers have launched and are
expected to result in drastic inrvoads nte  the
customs revenue,  Although at the very start of
his career in India Sir James Grigg sounded a
note of warning ahout the haphazard growth in
the customs revenue and held  out hopes  of 2
radical revision of the tariff on a more scientific
basis with a view to  adjust burden between
different elasses of the population nothing has <o
tar been done during his {ime. Probably at the end
of the year the new  Finance Member will  be
obliged {o make some accounting adjustments as
Siv James Grigg did by appropriating 102 Takhs
last year from the Renewals Reserve Fund of
the Posts and  Telegraphs Department  for  the
general budget. The important changes brough:
about arve the adoption of the new Income-
tax Law with a substitution of a slab system and
adoption of more progressive rates of income tax

which will operate rather harshly upon the higher
classes,  Super tax limit has been reduced from
30000 to 25,000 and the companies  super tax
which has been the objeet of perpetual controversy
between Government and  the  Mercantile Com-
munity has now been made even more aggressive
by the abolition of Rs. 30,000 Hmit which used to
he exempt.  The operation of the new Income-tax
Law will also adversely affect the joint Hindu
tamilies as they will not have the advantage of
individual assessment and refunds as in the case of
registered firms.  Although the principle of  set
oft of losses will be miroduced the range of its
operation will be limited to one previous year to
~tart with.  On o fair estimate of the new Income-
tax rates we might say that the Finanee Member
has grossly under-estimated the revenue,  Among
the changes iy duty way be mentioned the redue-
tion of excize duty on Khandsarl sugar from one
rupee to 8 as. per ewtl., which 15 a gesture  of
svinpathy for o cottage  industry although the
contemplated effect i the definition of a factory
will bring in a very large unumber of smuall
extablishments which used to be exempt hitherto,
The mmport duty on raw cotton 1s Increased from
b oao to 1 oa. per b so that the 1mport of long
staple cotton from Uganda and Egypt will receive
a set-back with some serious repercussions in the
cotton mill industry which has been stowly taking
kindly to the use of long staple cotton for the
production of finer counts. It should be noted
that the cotton industry of the country has been
already treated to big doses of taxation and other
burdens in the shape of  increased  wages and
amenities to labourers, increased railway freight
and  licence and  sales taxes imposed in  ‘he
different provinces according to the exigencies of
their budgets. The Finance Member has failed
to meet the standing objection that the loss  of
Rs. 2 crores of strategic railways is not debited
to the military hudget as it ought to bhe, nor is
1t fair that the extraordinary concessions made
in the Telegraphs Department for accommodating
the Defence Services should still he debited {0
the Civil budget.
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The U.P. Budget

The revenue for the vear 1939-40 is estimated
at 1,331 lakhs as against an expenditure of 1,369
lakhs leaving a deficit of nearly 38 lakhs. It was
originally anticipated that there would be a deficit
of 45 lakhs, but the tax on petrol of 2 annas per
gallon will, it is expected, reduce the deficit by 8
lakhs. Another measure of taxation a tax on em-
plovment is expected to bring in a revenue of about
30 lakhs. That will leave an uncovered deficit of
7 lakhs for the vear 19:39-40.

The expenditure of the Government of the
Tnited Provinces has gone up by as much as 135
lakhs as compared with the pre-Congress year of
1937-38. But the U, P. Premier exclaims with
pardonable pride that nearly the whole of the
anount “‘has been directed towards the relief for
the poorer classes and for promoting remunerative
and progressive objects designed to raise the social
and material level of the general mass of the peo-
ple”’. The U.P. Government have set out earnestly
to tackle the problem of rural reconstriuction.
“We have determined’’ sxays Pandit Govind Bal-
labh Pant ‘“to change the state of aftairs in the
country side and make life richer, fuller and clean-
er for the villagers. There is staggering poverty,
ignorance and disease, expecially 1n the rural arveas
and the aceounted arrears of a decade of negligence
in this direction call for immediate and effective
redress.  We want to atiack the problems on all
fronts.”

1t is a bold budget. a  budget full of colour
and lite. There is provision for consolidation of
small holdings, development of rural comhunidal
tions and the improvement of rural water-supply.
Provision for adult education, extension of mass
literacy, reclamation of criminal tribes, relief in
the matter of pay and pension to the inferior ser-
vants of the (Government are some of the more in-
teresting features of the budget. But the most
striking proposals are (1) a five-year programme of
road development costing a crore of rupees and ‘a
capital programme of 124 lakhs including 25 lakhs
of rupees as additional advance to agricultural de-
pots for the purchase of seed. The extension of
communications in rural areas  and the develop-
ment of road are the most effective methods of 'im-
proving the rural areas, for developing their résour-
ces and for improving the outlook and intelligencé
of the villagers. Pandit Govind' Ballabh Pant has
realised that there is no use extending education
and spending money on schools unless there is also
a corresponding increase in the means of commu-
nications between rural and  urban areas. The
effects of development of communications will be
felt universally in all spheres of rural life, econo-
mic and social. The other provinces have only
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proposed to tax commodities like petrol; but they
have not undertaken to use at least a part of the
revenue in extending communications. N

The U.P. budget is also remarkable for its

loan programme of 2 erores of rupees.
~ Prohibition will be extended to four more dis-
tricts. »

Coming to new taxation, besides the tax on
petrol, the U. P. Premier proposes to impose conly
one additional tax, namely, what he calls Employ-
ment Tax, on persons getting a salary of‘Rs. ‘3,5()0
or more per annum. His justification for imposing
this new form of taxation is that persous in receipt
of fixed sularies had evidently benefited by the fall
in prices. While regretting the imposition of the
ta?(. {he Premier said, that it had the merit of
affecting ()nly'zf limited number of persons, who
were 1m a position to afford it without inconveni-
ence.

Premier Pant has  presented a
stralghtforWard Budget. He knows what.he wants
and proposes taxes to yield a definite revenue an(i
not an indeterminate amount us in Madras. ;

simple and

GO-AS-YOU-PLEKSE
: DURING
EASTER HOLIDAYS
Ticket i d from 31.3-5 23-4.}
Vali;sj::)’;el.ifdgzz uf1 l‘:mig{ef; !ii:efg

I Class I{ Class nr
Class
Rs. 60-0-0 "~ Rs. 87-8-0 Rs. 15-0.0

Supplementary Tickets for journeys on the
JALARPET—-MADRAS CENTRAL STATION.
Rs. .12-0-0 Rs. 7-8.0 Rs. 3-0-0
Tickets issued on or after 11-4.39 expire on 24.4-39

“TRAVEL-AS-YOU-LIKE"

Tickets for combined travel on 8.1. and M 8. M, Railways

IT Class T Clnar
Rs. 88-0-0 Rs. 28.0.0

Issued from 31-3.89 to 24-4-89 valid #
Unlimited travel

Tickets issued on or after 6.4 39 expire on 24-4-39.

“EASTER-RETURN-TICKETS"

I Class} ’
11 Class } 1§ fares. TIT Class—13 ordinary fares

for journeys over 100 milee-issued from 81-8-89
to 10-4-39 valid for completion of return
Journey upto 24-4.839 For details
enquire nt Stations,

South [ndian Railway. -

or 20 days
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Madras Budget

The Madras Budget for the year 1939-40 c¢om-
pels attention. In spite of the Premier’s suave
efforts to dis-arm criticism and to give a thick
coating of sugar on the otherwise distasteful pro-
posals the new budget must make the tax payer
squeal.

Before we examine the budget proposals for
1939-40, it is necessary to review the final figures
for 1937-38 and the revised estimates for 1938-39.
The final accounts for the year 1937-38 closed with
a revenue surplus of 17.66 lakhs as against 2.7
lakhs anticipated. The estimates for 1938-39 were
seriously disturbed by unprecedented calamities
like floods, cyclone and failure of the monsoon,
which necessitated the granting of land revenue
remissions to the extent of half a crore of rupees.
In addition to these factors there were fairly heavy
short falls under Excise, Stamps and Registration.
The (fovernment were faced with a heavy deficit
for the year 1938-39. It was too late to cut down
expenditure or to impose fresh taxation. The
Premier and Finance Minister of Madras, there-
fore, decided to raid the Minor Ports Fund.
Nearly 424 lakhs of rupees out of 65 lakhs stand-
ing to the eredit of that account were appropriated
as revenue.  The description of the Premier of this
transaction as a ‘‘transfer”™ Is inapt and  only
helps to hide the real nature of the transaction.
With the help of the huge amount drawn from
the Minor Ports Fund, the revenue account for
1938-39 is expected to close with a surplus of
nearly 23 lakhs. 1f the Govt. had not dipped
their hands deep into the Minor Ports Fund the
year 1938-39 would close with a heavy deficit.

We now come to the budget estimates for
1939-40.  An important departure has been made
in the approach to the budget problem. In pre-
vious years the practice was to estimate the revenue
and expenditure based upon existing sources and
standing sanctions on existing orders of commit-
ments and utilise  whatever surplus 15 left
for undertaking new commitments, In future
the Government propose to  follow the plan
of determining the expenditure first and then
devise the means of vaising revenue sufficient
to meet 1t. Although the apparent reason for
the change is the adoption ‘“‘of a policy of eas-
ing the burden of taxation on the power schemes
of the community and transferring 1t to
shoulders better able to bear it,”’ the real reason
is that the Government are committed to a policy
whereby there will be a continual and progressive
decrease in the revenue. The existing commit-
ments of our Provineial Government cannot be met
out of the present revenues, after making the

heavy sacrifice necessitated by the policy of Pro-
hibition.

The revenue for the year 1939-40 is estimated
at nearlv 16.23 crores, after making due allow-
ances for the extension of Prohibition to one more
distriet from the 1st of Oectober, 1939. The total
amount of annual revenue that will be foregone
by the 1st of October of this year on account of
Prohibition will be 65 lakhs.

At this stage the budget will leave a deficit of
42 34 lakhs. By enhancing the auty on country
spirits in non-prohibition districts and by levying
an Electricity duty and by a tax on sales of motor
spirits (which ttogether 1s  expected to yield a
revenue of 15.12 lakhs), the deficit will be reduced
to 17.27 lakhs. The Premier proposes to cover this
by levying three new taxes, (1) a vend-tax on
tobacco, (2) a general sales tax and (3) an enter-
tainment tax. The necessary bills for this pur-
pose will be introduced in the Legislature after
the voting on the budget is over.

Weo will now examine the new taxation pro-
posais of the Government. The tax on electricity
as at first contemplated was 1o be a levy upon the
electric licensees. The licensees pleaded that their
shoulders were not strong enough to hear the new
tax. There is a danger that it will be shifted to
the consumer, a contingency which was not origin-
ally rontemplated by the Government. It was
definitely not their intention to tax the consumers
of electrical energy; but now it seems the Govern-
nient are prepared to do so. (‘ommercial opinion
has expressed itself definitely against such a levy,
especially in an econonieally undeveloped Provinee
like Madras, where the use of electricity is yet in
the stage of infancy. Besides, electrical energy
15 still a very costly source of power in this Presi-
dency when compared with other Presidencies.
The commercial public have protested strongly
against this new tax and has also drawn the at-
tention of the Government to the disastrous effect

it might have upon the industrial development of
the province.

The tax on petrol has been levied evidently
under the belief that it 18 a commodity that is
purchased by the richer class. Petrol is perhaps
the most heavily taxed commodity in India. Tt
is a matter of extreme surprise even to the most
casual student of economic affairs that such =
source of industrial power like petrol should be
taxed so heavily in a comparatively undeveloped
and poor country like India. Petrol is no longer
an article of luxury; it has become very necessary
for the transport system of the country. Motor
transport by buses and lorries has helped to open
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up vast tracts of the interior of the country. The
Government apparently do not realise the silent

economic revolution that is being affected all over

the country by the exteusion of road motor trans-
port. - The  new taxes will all but stifle that ex-
tensive and cheap system of road transport built
up almost entirely by Indian capital and Indian
enterprise. It will turn the scales heavily against
them in competition with Railways. The Rail-
ways have also been taking an aggressive attitude
in regard to competition from road. All factors
seem to be combining to choke out of existence
this improved arm of national transport. One
hears a lot in these days of rural development.
Unfortunately very few people who talk at length
about it really understand that it is the extension
of ‘road transport that can help to open up the
inaccessible interiors of our districts and help to
develop rural India. Coastal sea transport and
railway trausport are all controlled and administer-
ed by non-Indians, -but road transport in India
is entirely owned and controlled by Indians.
After the various Provincial Governments have
finished their search for fresh sources of revenue,
one wonders what will be left of this enterprising
arm of Indian transport system.

We have no special comments to make upon
the proposed tax on tobacco as the details of

the scheme are yet being worked out in the mind
of the Hon’ble Finance Minister.

The General Sales Tax is admittedly the most
important tax measure and one that is most dan-
gerous in its possibilities for mulcting the tax
payer in the future. The Premier stated with an
air of satisfaction and pride that it is a new tax

for India. When we cast our minds inte the.

future and contemplate the whole host of Finance
Ministers, good, bad and indifferent, weatthy or
indigent, wise or improvident, careful or reck-
less, into whose hands Mr. Rajagopalachariar is
placing a dangerous instrument of taxation, a
creepy feeling of uneasiness should overtake the
tax payer. We will not grudge our Premier the
joy of discovery; but we are not sure that future
generations will bless him for it.
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‘We must. also correct what appears to us to
be some wrong impressions in the mind of the
Premier with regard to the incidence of the exist-

ing and the proposed taxes. As we have stated,

the Premier believes that the tax on petrol and
on electricity will fall on those who are compara-
tively well off. Evidently, when he thinks of
petrol, the Premier has in mind only the wealthy
few that run about the city in high-powsied auto-
mobiles. He forgets that petrol is also tseéd more
iargely by buses, lorries, small engines, ete.,
whicli cater to the needs of the small man. If
the cost of running a bus goes up, the owner must
either increase fares or cut down the salaries of
his none too well-paid staff. [n either case it is
people of extremely - moderate means that will
suffer... The lorries in this Presidency are owned
by comparatively small people. Lorries are not
run in fleets by big corporations or wealthy
individual owners as in other countries. Most of
them are driven by their own owners. It is this
small man that will be most seriously hit by the
petrol tax. As regards electricity, the Govern-
ment appear to be agreeable to allow the licensees
to pass it on the consumer if the licensees are
unabie to bear it. Here again, it is not merely
the well-to-do that will pay this new tax, but
also “the very small mian who probably has just
one light in the house.

There is yet another wrong impression that
we would like to correct. The Premier stated that
“‘at present all the big businesses almost complete-
ly escape taxation so far as the Province goes.'
The big business-man may not be paying much
directly to the Provincial Government. That ix not

-his fault. - The tux structure of the Provinces is

not based upon direct taxes; but indirectly he
pays quite a lot even to the Provincial GGovern-
ment:  In so far as the provinces get a share of
the income-tax the big business-man contributes
to the Provinces also. In as far as the Provinces
get relief from surplus earned by the Indian
State- Railways and in so far as this surplus is

“contributed largely by the traflic given by the

big business-man, he is also contributing indirect-
ly but very materially to the Provinces.

: -~
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INDIA-ROHTAS and BHARAT-
our Perfect Ceiling fans for D.C.
and A.C supplies respectively, are
available in all sweeps. .Are design-
ed robustly to give every satisfaction,
and excellently finished.

® The most economical consuming the minimum
current.

® Possessing scientifically curved and patented
blades, render breeze in pulses giving very
pleasing effects.

@ Embody only first class material throughout
aad hence of dependable quality.

® Stood the test of time too — thus the Proud
products supreme.

MADE IN INDIA.

| 1-[‘3 gua"a ZleCt’“.c wotks . fta-) TARA Table fans are our fine pl;O-

ducts of quality too. and serve to
12"A, Llngha Chetty St-, MADRAS sutisfy where portability is desired

and could be had in Cabin type tuo.
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Commerce

Madras Commerce Report for the Month of
December 1938.

Issued by the Director of Industries:
Business in the United States of America

during December 1938 lost little ground, since the
gains of autumn, the recessions being only season-
al in character. Present indications are a conti-
nuance this year of the gradual improvement in
trade. Increased public purchasing power is re-
ported to be giving the industrial uptrend renewed
impetus which Is reflected in the rising demand
tor both capital and consumer goods.  Exports
from the Madras Province by sea to foreign coun-
tries amounted to Rs. 236.79 lakhs in value as
against Rs. 292.74 lakhs in December 1937 while
imports from foreign countries amounted to Rs.
153.29 lakhs as against 182.00 lakhs. Cotton mar-
kets did not show any marked variation in Decem-
ber and local rates for Tinnevelly and Cambodia
cotton remained steady. In regard to the cotton
textile industry, the Christmas season brought the
usual influx of mofussil merchants but the failure
of the monsoon has resulted in lack of confidence
and unwillingness to  increase stocks. Sales were
therefore disappointing and the piece-goods market
was generally in o state of depression. There was
a good demand for tanned hides throughout- De-
cember and prices  strengthened during the latter
part of the month. Business in tanned goat skins
was better and an all-round improvement in prices
was noticeable. Though at the beginning of the
month the Madras maket for tanned sheep was fair,
the London auctions were instrumental in restric-
ting transactions. Owing to increased demand for
groundnuts, quotations, showed an upward tenden-
¢y. Indian demand for pepper was moderate but
the market eased off slightly. With arrivals of the
heavy new crop of ginger, the market fell but closed
fairly steady owing to demand from Bombay. The
Cochin and (Clalicut coir yarn markets showed a
weak undertone and the demand was poor. Arri-
vals of copra were good and the demand for coco-
nut oil was poor. The Madras sugar market ruled
strong and prices touched a very high level but at
the close of the month a reaction set in and prices
dropped to some extent. The demand for chemi-

cals during the month was fair. TLondon tea prices.

after dropping rapidly from the end of Sepiember
1938 until the latter part of November recovered to
some extent in the final sales of the year. The
America in December 1938 was expected to reach
the highest level for any month since June last year
and estimates of the probable consumption for Ja-
nuary are being favourably revised. Manufactur-
ers are however, reported to be assured of ample
supplies, in view of the increase in the exportable
percentage from January 1st which is fixed on g
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higher basic standard quota. The outlook for both
tea and rubber appears to be relatively favourable
on the whole and there is reason to unticiiate an
Increase 1n revenue from both crops over that of
1938.' although it would be unwise to expect a res.
toration of profits to the level of 1937

GROUNDNUT,

The demand for groundnuts was by
tations improved during the montl.
wholesale prices of standard varieties
producing centres were as follows :

er cand o
2hth November 1938 ... (l& 19-4-8’ t?)f Ii:l f)l})fl‘?r,_()
23rd December 1938 . Rs. 20-6-0 to Ro. 9290

PADDY AND RICE:

isk and quo-
The average
at the main

Prices for paddy and rice had a rising tenden-
cy on account of the anticipated poor ouftul;n of
the paddy crop in the Northern Circars due to the
recent cyclone.  Latterly, however, prices for padd
de("line(] slightly in the Circars, while in the Southy
prices of paddy and rice were firm with a tendenu),'
to rise. The average wholesale prices of standard

varicties at the main producing centres were as
follows :

INDIAN PADDY PER BAG OF 170 LBS.

256th November 1938

Rs. 4-6-0 t . 5-0-
23rd December 1938 ) o Rs. 5-0.0

Rs. 3-12-0 to Rs. 5-0-0

INDIAN RICE PER BAG OF 170 LBS.

25th Noventber 1938 Rs. 6-8-0 to Rs. 7-10-0
23rd December 1938 Rs. 6-14-0 to Rs. 7-10-0

RANGOON RICE-RAW., BROKEN—A >
BAG OF 220 I.BS. I PER

30th November 1938 Rs. 8-2-0
31st December 1938 Rs. 8-12-0 } Madras.

CALCUTTA RICE (NAGARA) BOILE 2
BAG OF 164 1.BS. D PER
30th November 1938 Rs. 7-10-0
31st December 1938 Rs. 8-6-0 } Madras.

COCONTT PRODUCTS:

Owing to good arrivals and less European and
Indian demand, the market for Quilandy. soaked
coir yarn and Beypore yarns dropped and showed
a week undertone during the latter half of the
month. Owing to limited arrivals and fair Turo-
pean demand. the market for Calicut unsoaked
yarns remained steady throughout the month. The
tendency of the Cochin Coir.Yarn market was essier
owing to poor demand. * Prices for copra and coco-
nut ‘oil were depressed early in the month owing to
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large arivals, but there was some actiy 1tly in botl
markets later on and guotations mproved.

COTTON :

Leading 111511‘]\‘015 did not show any nn‘u'l(le‘d
wovenents during December and  Jocul rates also
remained faivly steady.

Tinnevelly:  There  had  been ‘m:msinnul
and moderate buying by some ot the mmlmvtmv.n
and Udalmalpet  Mills at rates  ranging from
Rs. 170 to 190 according to qu;n]itn-s.v Also seme
Jots of erops previous to 1937-38 came from the -
terior and were sold to those Mills at various pri-
cos. No forward business has been done as yet 1
the new crop. i.e.. of 1938-39.

The outlook for the Tinnevelly new crop re-
mained wnsatistactory until the end of the month
when however with the advent of fair rains the
situation improved considerably.

Cambodia:  The  Coimbatore Mills  were
the only  buyers and prices run'gx"(l from Rs. 239
down to Re. 200 according to qualities. These Millx
were also eager 1o buy Cambodia grown m the Sou-
thern distriets.

Most of the unsold stocks of hoth Tinuevelly
and Cambodia cotton are now in the hands of either
speculators or well-to-do ryots :}n(] these people are
not inclined to sell further owing o the very un-
satisfactory crop outlook in the  Coimbatore and
Salem Distriets.

There had been no demand at all from outside
these districts. On the other hand the South Indian
Mills bought more of the new crop Karachi cotton
than usual in replacement of local cottons and in
view of the erop failure in Coimbatore.

SUGAR:

On receipt of information  that the  Indran
Sugar Syndieate  Limited, have fixed minimum
hasic prices for new season’s sugar at Rs. 9-8-0 per
maund there was bullish activity in the local mar-
ket and prices inereased to a very large extent and
up to the level of replacement cost of New Season’s
sugar. Dealers  purchased large quantities from
local factories to cover their December require-
ments. During the third week of December prices
again rose on receipt of advice from  Cawnpore,
Bombay and Calcutta that no North Tndian Sugar
was available at less than Rs. 10 per maund. The
market was very strong and as local prices touched
a very high level, dealers began to speculate and
purchased small quantities of British Refined sugar
for December and early January shipment,

There was a sudden reaction at the close and
prices dropped by about seven annas per owt.,
owing to the downward tendency of the Cawnpore
market which was  largely due to the release of a
second quota of about 13 lakhs of bags by the Syn-
dicate and a rumour that the Syndicate will take
over all selling from 15th January 1939. The Sugar

nerchants at Bombay, Cawnpore and Calcutta pro-
tested against the proposed change and observed a
hartal. ‘

The market closed weak and dull owing to un-
certain conditions  prevailing.  Some dealers are
nervous, anticipating w reduction in the Syndica-
te’s basic prices after Hth Junuary.

Madras prices of North Indian sugar ranged
from Rs. 29-8 10 Rx. 31-4 per bag of 2 ewts. in De-
cember  as  compared with Rso 27 to Rz 29-2 1
November,

Arrivals of North Tudian sugars in West Coast
markets were not heavy and local factories supplied
most of their immediate demamd. These markets
were strong and prices gradually inereased m sym-
pathy with Cawnpore markets to such an extent
that dealers considered a tall inevitable and theve-
fore tried to sell freely at  prevailing rates. The
market closed dull and weak.

All other  southern markets were  strong and
demand was good.

GENERAL:

lu view of the irmer conditions that prevatlld
for new crop Indian <ugars and of an anticipaied
<hortage of  sugar during the coming yvear. there
was a sudden  demand for Java sugar. Nivas 1z
reported to have sold considerable quantities for
shipment to India during July and August and  a
certain quantity for earlier shipment. Rates for
Tudian and all other markets have been raised.

TANNED HIDES AND SKINS:

Tanwed Hides: There was a good de-
mand throughout December and during the latter
part of the month, prices became firmer. in spite of
the Christmas holidays.

Madras prices at the end of December were as
tollows :

Primes 5} hs. 151d.;
Primes 8} 1hs. 13} d.;
Cocos T3 Ths. 13%d.

Taunned Goat Nkins: Business during the
month was better with an all round improve-
ment in prices. Though the London Public Awne-
tions which took place during the first week of the
month started rather slow, a brisk demand set in
later which showed that a fair trade existed. At
the conclusion of the sale, practically all selections
and weights secured an advance of 2d.-4d. over pres
vious sale prices, including some light selections
which  had been depressed for some time. Tn
Madras Heavies and  Medium weights found ihe
hest market and light weight skins are still heing
shipped on a consignment basis.  Stocks are very
small in Madras. Naturally the Christinas Holi-
days and the impending stock taking slackness of
most United Kingdom factors at the end of the
month tended to impede the progress which had
heen made at the beginning of the month.



50 SouTHERN INpia CoMMERCE

Feprvany 1939 Fesrvary 1939 SovTHERNY Ixp1a CoMMERCE 51
- v . 0 . (

Tunned Sheep  Nkins: At the beginning MARKET REPORTS Tanped Sheep— Inch. vds.  Ib. Perlb. Ls i b
of the month, the Madras market was fair with . Dontestics 35 40 13} o 0T
‘orders coming through fairly freely, but the Tan- Madras—28th February 1939 Good ... 15 0 to 1.7 0 R e d50 40 }2 no 0 ov d)
ned Sheep auctions in London restricted this, as X " Fair . . 1 3 0 t1 1 ’ 0 2;111.1%} ) }((: Bi B .ot(;lugzeﬁ.
most lots of Prime and Middle class tannages sold Cotton Yarn (5 Ib. bundies) R AP Common " 11 0 to 1 2 0 ]/)1;1( ars e B 24 ; X 4 o

1 at . 9.0 . -y . %] R, L cee e o ees
uietly at db()\}t 2l.-4d. lower than previous prices. 60’s Oil seeds (Machined) 1652 0 5 9
Lower grades found a steadv market throughout the . . . e e B ;
month without anv de(-l'e‘lx"e in values Coxmbu.t‘ore Pioneers ... 4 83 0 stivoundnuts (5311bs) ... L 260 000 I~ UYL S
o * I %&kihl.nl os $'8 0 Castor Se (165 1he,, . e 9200 94a L0 811

. . o ankaja 2 o e !

_bhlpments from Madras during December were Manchester (T. Red Peacock) é 1? :; Produce— 32s - - L
as follows: Rice Boiled Cocanada (160 1bs.) 5 S0 405 .. Not quoted

10’s (lq 1b, btmdles'l) (e. ’ (‘uléuttn N:lgnm‘n’ﬁ4 1) T8 0 6 L. 001 4
Goat. Sheep. Hides. Buffs. Cow calf. Buff calf. Coimbatore Mill : e 59 0 Law-Rangoon- Broken A 1 (220 1hs.) T14 0 S0 D B Tt
720 915 3483 361 585 145 Bales Madura Mills . 514 0 Pepper (Tellicherry (Pure) (25 Ihs. maund) 1 0 0 White Bleached.—
. 20°s Pepper (Bydgi) 5 8 0 , Rs a. p.
ANNEXURE. Coimbatore Mill Ginger (Dry) Calicut {eandy of 500 Tbx) a2 000 llo‘n]gdmh .;)4 40 Per Plece 9 :; 0
: illiee ot NYaR . af B K -
Wholesale prices of commodities ruling in the markets Ma.duri Mtialls s e we 812 0 Chillies Pari per Candy of - . Drill e 2T 42 ¢ 1000
2 Y o 500 Ibs, i3 08 0 toTT 0 0
mentioned on 23rd Decenmber, 1938, 4 ) . Yarn.—
- . otntoes i y ' \ -
o\ , Quality . o Japan White— Do Rasi Do 17 0 0 tol& 0 0 $< Al Waste) o e Perlh. 0B 0
Commodity| Market |  of Unit ! Price 90 x 92 Do Podi Do 15 0 0 Bls { : 0 3 3
lVamety ‘ : e 61000 Ghee-Raxipuram per tin of 12 Visses e 191400 8is ’ » 0 4 ¢
[ Japan Yellow Butter-Tenali->pecial per tin of 12 Vissex .15 6 0 10kg e 0 4B
Cotton | Tirupur; Cam- | Per Candy of | Rs. 157 to 20 x 22 Do Gudivada Do LI
i bodia 520 lbs. Rs. 170 e 62 0 Soapnl?ts per candy of 500 {bs. 2 0 0 to -H 12 0 -
do. do. i Karun- do. Rs. 128 to Canton Tmpm-xrd (S‘Ban]lgnlore) do. 29 12 0 to 31 8 0
. . ganni Rs. 140 20 x 22 Coriander Seeds i
Ground- |Nandyal Machine| Per Candy of | Rs. 20-6-0 . e v 4 0 Cuddapnh)  do. w02 8o
. g : £A 28 x 82 . . X 312 0O
nuts | shelled 581 1bs. DT - e B0 Do (Guntw) do. o 4312 FOR BANK & O F
“do. Coimba.-i do. do Rs. 23-0-0 Japan Thrown Silk— Hand-poundcd rice raw {(Molakulukulu) per bag S F ICES
tore ) of 32 meatures . e T80
Pepper Telli- | Garbled | Per cwt. F.O.B.| Rs, 17-8-0 White 20 x 22 Honey {Coozg) per 1 1h. hottle e 38
cherry o X s . .. 8 0 0 R =
Paddy Tenali | Kusuma Per bag of Rs. 4.7-5 White 13 x 15 o T 1400 Bangalore — Mysore Chamber of Commerce y ﬂ ,//%
( ! 164 lbs. Cotton Piece; —_— 1 for local goods has improved during / 7
. cegoods— Silk—The demand for local goor as impro i %
Riee ! do. ~ do. do. Rs. 6-14-0 Grey Mulls— the week as a resalt of an increase in the rates of foreign X ) 1,
Ceir Yarn | Alleppy | Allapat | Per Candy of Rs. 60 to “M oo silk. The prices of local silk econtinue to be steady. e '
: 672 1bs. Rs. 70 “r ongoose”S{l?ke . 22 x 22.B) 613 0 Kempanaballi Silk 210 0 to 212 0
Copra | Cochin ! Per Candy of Rs. 46 Two Rats™ 22 x 22 6 10 0 Sidlaghatta 30 0 to 3 40
! | 635 lbs. White Mulls— Closepet . 23 0 to 2 5 0 COUNTERS & RAILINGS
Cocount Oil:  do. ! do. Rs. 66-4-0 u Chickballapur 2 9 0 10 211 0 :
Jute i ‘viZiE- i B]mh Per Candy Of RS. 35-0-0 1703 ore " 9 4 0 l\'y]“nur . 211 Y to 213 ] AND ALL REQUIREMENTS
inagaramn 508 1bs. Glasgow 9000 ) 8156 0 Mudavadi » 25 0 to 2 6 0 :
Tobacco } Erode | 1st Per mnd. of Rs. 4-0-0 1702 8 2 o Channapatnn 115 0 to 2 1 0 Manufacturers :
quality 281 lbs. ! 9041 714 0 Kollegal silk per nmund of 1000 tolus 65 0 0 to 115 0 0 -
LL72 Silk waste per 1 of 28 ths. 6 0 0 to 7T 0 0 . . N ) 18 Q N
LL7s .. 518 0 B ey Mill swnars: Association, Bombay ALL KINDS OF NAME BOARDS & SIGNS
- 68/888 L e ey ey Mewnan b AN | PRESS COPYING MACHINES
. . : PIECE-GOODS. PER WEIGHTS
Best in Lenses —Bcst in Frames Metals 1500 tbs.) PAJ‘bN BADGE
Yall o] Sheete Grey, Unbleached.— PEO iS
IBC.ng.me | Sheets ~ Dittinan w 171 0 o Longeloth {Standard  Inch. yds I, Perilb ; (./ALIE%S(JELLD
WHITE BROS. . Copper Sheets ;72 g 0 . . (.\)unht).’) e BT f“% ,.q o e 009 ') :
. 0 ,, Fine Quality ... 44 38 T e 014 03
. Cement— Shirtings .. 85 38 9 e e O R 11
OPHTHALMIC OPTICIANS . , N Vemotable Quality 57 8Tk 9 . . 0 8 4 bOMBAY ENGINEERING WORKS,
' Y - “Nilgiri" Brand per 1 cwt. LAL RaAP Leopard Cloth SURE G LIS bk S R
; * Dalmia " ; }; L Dhoties wpto 4" nakbi ' J Engineers, Founders, Welders & Chrome Platers
ak * ‘ Hand" brand per cask 9 4 0 't'o' 9 6 :: ”0]‘(](31') T 1 9 lf; . e 103 8 Sunkuranla Chetty btreet' MADRAS-
A - per bag of 94 Ibs . « 2 4 0 o (Caleutta 3" P.B.) 44 10 15 »  Not quoted. ’
s Tanned Hid brills e 294 40 134 w e 0T 6 B e ——————
e ad & es— . .
) Bangalore 8 to 84 lbs. 0 910 to 010 1 T
Up-Countries e 0 9
0 D : Coasts—T7 to T4 Ibs, ... 010 ’{ :g ?) 1?) 12
3-173, BROADWAY O
MADRAS Sood 1800 170 0
‘e aee 70
v Common 1 5 0 :g 11 .? 3 .
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Agriculture

SUGARCANE—(As on 28th Jan. 1939).

« The average of the areas under sugarcane in
the Madras Provinee during the five years ending
1936-37 has  vepresented 3.2 per cent of the total
area under sugarcane in India.

2. The arca planted with sugarcane up to
25th December 1938 is estimated at 96,930 acres.
When compared with the corresponding estimate
of 97,910 acres for the previous year and the actual
avea of 97965 acres aceording to the Season and
Crop Report, the present estimate reveals a decrease
of 0.6 per cent and 1.1 per cent respectively. The
estimate of the previous vear fell short of the ac-
tual area by ouly 425 acres or 0.5 per cent.

3. The present estimate of area exceeds the
seeond foreeast of 6,130 acres.  The excess occeurs
mainly in Vizagapatam, Bellary, Salem. Coimba-
tore and Trichinopoly.

4. The deecrease In area In comparison with
the actual area of 1987 as per Season and Crop Re-
port occurs in all districts  outside South Arcot.
Salem. Cotmbatore, Trichinopoly, Tanjore, Madwra
Ramnad and the West Coast,

5. The erop suffered to some  extent on ac-
count of the eyclone in November in East Godavari,
West Godavart and  Kistna.  In parts of  South

Kuanara the crop was affected by floods. The
growth of the crop was ulso affected by the failure
of the North-East monsoon rains in some of the
other important districts.

6. The harvest has just commenced and yields
below normal are expected in all districts outrside
Guntur, Bellary, Chittoor, Salem and the South
Malabar where the yield is expected to be normal.
The seasonal factor for the province is caleulated
at 94 per cent of the average as against 99 per oomt
in the previous year according to the Season :1nd
Crop Report. On this basis, the vield is estima‘e |
at 261,130 tons of jaggery as against 266,630 tons
estimated in January 1938, a decrease of 2.1 per
cent and as against 278820 tons, estimated in the
Season and Crop Report of the previous year. the
decrease in this case amounting to 6.3 per cent.
¢. The wholesale price of jaggery per impe-
rial maund of 822/7 1b. (equivalent to 3.200
tolav) as reported from importunt markets on 23w
January 1939 was Rs. 9-14-0 in Adoni. Rs. 7-9-0
in Chittoor, Rs. 7-4-0 in Salem, Rs. 7-1-0 in Vel
lore. Rs. 6-15-0 in FErode. Rs. 6-10-0 in Mangalore,
Rs. 6-7-0 in Cuddalore, Rs. 3-14-0 in Trichinopoly.
B~'-. 3-12-0 in Cocanada and Rajahmundry. Rs. 5-8-0)
in Vizagapatam, Rs. 4-15-0 in Bellarv and Rs.
4-13-0 in Vizianagram. When vnmparéd with the

Local Branches: ESPLANADID
MYLAPORE
PURASAWALKAM

Authorised Capital

Issued and Subscribed Capital
Paid-up Capital

Reserve, Contingent and other Funds
Total Working Funds on 30-6-'38

The Indian Bank Limited, Madras.

: ( Established in 1907) :
Head Office: NORTII BEACH ROAD, MADRAS.

Branches
ADONI ERODE SALEM
ALLEPPEY GUNTUR TIRUPUR
BANGALORL TAFFNA TIRGVARUR
BEZWADA KARATKUDI TRICHINOPOLY
BOMBAY MADURA TIRCHUR
COCHIN NANDYAL TUTICORIN
COIMBATORE PUDUKOTAH
COLOMBO QUILON

Sub-Offices

BANGALORE Cantt.,, BHIMAVARAM DUGGIRALA, GUDIVADA
REPALLE, TENALI, UDAMALPET

All kinds of Banking Business including Foreign Exchange done.
FOR PART[CULARS PLEASE APPLY TO ANY OF THE OFFICES.

TRIPLICANE
THEAGARAYANAGAR

Rs. 60,00,000

.~ 47,92,.800
»  12,79,280
» 17,76,000
.» 4,44,03,799

Secretary.
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BUY YOUR RAIL |
VAR o >+ 201 = Y QIO e300+ O )G (¢ ) <)
TRAﬁ‘/EL IN BULK! ;7 ;s MUCH CHEAPER
i Mileage Coupon Books are
(1]
issued to the General Public
i and to Mercantile Firms -
e 3000 Miles tirst Class ... Rs. 280
1500 ., . . . 140
3000 " Second Class Y 140
i 1500 . y " . 70
? Coupon Books or full particulars can be obtained from :—
‘g The Chief Commercial Manager,
i M. & S. M. Railway, Madras.
: The District Transportation Super-
g intendent (Traffic) Rayapuram,
j Bezwada, Guntakal, Hubli P
¢ and Pakala, B
6 . ":I
g The Station Superintendent, Madras -
i - Central & the Station Masters o
g ARKONAM, GUNTUR, POONA, :
BELGAUM, HUBLYI, RAICHUR, ‘
‘ BEZWADA, JALARPET, RAJAHMUNDRY
i BOWRINGPET, | KATPADI, RENIGUNTA, =~ .
GADAG, MIRAJ, TENALLI, ‘
GUNTAKAL, NELLORE and WALTAIR. |
, For further particulars apply to:—
. 13 The Chief Commercial Manager
! M. & S. M. RaiLway
PARK TOWN i HH P I MADRAS.
o
P > O =) G (o *OH) D © () 7PN p—

N. GOPALA IYER, E
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prices published in the last report, i.e., those which
prevailed on 5th December 1938, these prices reveal
a rise of about 29 per cent. in KErode, 22 per cent.
in Chittoor, 20 per cent in Mangalore and 10 per
cent in Vellore and a fall of about 22 per cent in

cent in Cocanada and 9 per cent in Trichinopoly,
the prices remaining stationary in  Vizianagram,
Adoni, Bellary, Cuddalore and Salem.

8. TFigures by districts are given below : —

Rajahmundry 20 per cent in Vizagupatum, [2 [ier

(drea in tens of acres, i.e., O being omitted, yield in tens of tons of jaggery, i.e., O being omitted )

Estimate of the area
planted with sugarcane

up to the end of

District and group.

September  December

1938. 1938.

6)) (2) (8

ACS.: ACS.
Vizagapatam . ... 2,700 2,900
East Godavari ... 600 610
West Godavari ... 170 170
Kistna 200 . 210
Guntur 40 40
Total, Cirears 3,710 3,930
-Kurnool . ... 20 25
Bellary s e 680 . 770
Anantapur e e 160 160
Cuddapah 15 18
Total, Deccan 875 973

Nellore Nil. -Nil.
Chingleput - 17 19
South Aroct 980 1,000
Total, Carnatic 997 . 1,019

Chittoor . e 700 + 700
North Arcot 500 510
Salem 350 420
Coimbatore 660 750
Trichinopoly vee .ee 600 660
Total, Central 2,810 8,040

Tanjore 75 - 80
Madura 160 T 180
Ramnad 20 25
Tinnevelly e e 19 20
Total, South 274 305

Malabar 4 6
South Kanara 410 420
Total, West Ccast 414 426

Total, Province 9,080 9,693

GINGELLY—(As on 1lth Jan. 1939).

The average of the areas under gingelly'in the
Madras Province during the five years ending 1936-
37 has represented 15.4 per cent of the total area
under gingelly 1n India. o

2. The area sown with gingelly up to 25th
December 1938 is estimated at 575,300 acres. When
compared with the area of 546,400 acres estimated
for the coresponding period of last year, it reveals
an increase of 5.3 per cent.

3. There i8 an increase in area in the Circars
(Vizagapatam excepted). the Deccan, Nellore,
South Arcot, Trichinopoly and the South partly
counter balanced by a decrease in area in the rest
of the Province. The variations are marked in Vi-

Percentage of
Increase (+)the estimated - .
or decrease yield per acre Estirmated yield

Ares in 1937 (—) of the in the current CO'Tesponding to
. — e A et
as per season  arca in  year as com-
and crop column (8) pared with the

report. as compared  yield per i
with the area acre in a year Column Column.
in column (4). of average ®) (4)
geason

(4) (5, (6) i) (8)
ACS. ACS, TONS. TONS.
3,083 — 183 95 7,994 9,040
822 — 212 94 1,920 2,780
60 — 20 100 134 202
4402 — 472 94 11,119 13,504
54 — 29 95 48 91
774 — 4 100 2,062 1,910
252 — 92 95 292 401
1,113 — 140 99 2,446 2,487
4 — 4 Nil, Nil. 12
25 — 6 95 48 57
758 + 242 85 2,466 2,110
787 + 232 85 2,514 2,179
793 — 93 100 2981 2,710
626 — 116 95 1,298 1,580
409 + 11 100 1,125 1,170
580 + 170 87 2,185 1,710
417 + 243 93 1,370 9392
2,825 + 215 94 8,259 8,102
65 + 15 ico 214 180
140 + 40 100 489 871
21 - 1 100 40 40
249 + 56 100 786 637
5 + 1 100 16 11
416 + 4 96 972 962
421 + 5 96 988 973
9,797 — 104 94 26,113 27,882

zagapatam (—22,000 acres), East Godavari (+
12,000 acres), West Godavari (+ 26,000 acres),
Anantapur (+10,000 acres), Chingleput (—11,700
acres), North Arcot (—23,500 acres), Coimbatore
(—10,000 acres) and Trichinopoly (+29,000 acres).

4. The main crop has been harvested except
in the South. The crop was affected by heavy rain at
the time of harvest in Kistna and by drought in
most of the other districts. In  consequence, the
yield is reporte ] 1¢ be below normal in all districts
except West Gedavari, Guntur, Kurnool, Bellary,
Anantapur, Tanjore, Tinnevelly and South Kanara.

5. The seasonal factor for the Province works
out to 84 per cent of the average as against 90 per
cent for the corresponding period of lust vear. On
this basis, the yield is estimated at 65,400 tons as

Fenrvary 1939
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aguinst 66,300 tons for the corresponding period of
last vear. a decrease of 1.4 per cent.

. The wholesale price of gingelly per impe-
rial maund of 82-2/7 1h. (equivalent to 3,200 tolas
as reported from important markets ¢n 9th Janu-
arv 1939 was Rs. 6-12-0 in Trichinopoly, Rs. 6-10-0
in Tinnevelly, Rs. 6-1-0 in Salem, Rs. 6-0-0 in
Cocanada, Rs.  5-15-0  in Cuddalore, Rs.
5-11-0  in  Rajabmundry, Rs. 5-9-0 in El-

lore. Rs. H-4-0 in Vizagapatam, Rs. H-2-0 1 Vizia-

1939 Sovtukry  Inpis ComMenen %Y

nagram and Tuticorin.  When compared with the
prices published in the last report, i.e., those which
prevailed on 7th November 1938, these prices re-
veal a rise of about 12 per cent. in Ellore. 11 per
cent in Vizagapatam, 10 per cent in Bllore, 8 per
cent in Tinnevelly, 7 per cent in Rajuhmundry
and 3 per cent in Trichinopoly and a fall of about
8 per cent In Tuticorin, the prices remaining sta-
tienary in Vizianagram, Cuddalore and Salew.
7. TFigures by distriets are given below :—

(drea in hundreds of acres, i.c., 00 being omitted; yield in hundreds of tons, t.c., 00 being omitted.)

[istimate of the area sown with gingelly
up to the end of

Percentage of
Increase (+) ¢ g

Distriet and group.

the estimated Kstimated
_ ordecrease ‘.‘) yield per acre in  yield corres-
of the m‘?a M the current year ponding to
December column (3) as as compared with — LU

o compared
1937. with the area
in column (4.

the yield per
acre in a year of Col. (3). Col. (4).
average season.

September  December

1938. 1938.

V)] (2) 3)
ACS, ACS.
Vizagapatam 1(20,0 1(31,0
East Godavari 50,0 52,0
West Godavari ... 47,0 48,0
Ristna 7,0 7.0
Guntur 2,0 2,2
Total, Cirears 206,0 210,2
Kurnool 1,8 1,8
Bellary 12,0 14,0
Anantapur 32,0 37.0
Cuddapah 3 4
Total, Deccan 16,1 53,2
Nellore . 6,0 6.0
Chingleput 9.5 14,3
South Arcot 15.0 18,0
Total, Carnatic 30,5 38,3
Chittoor 6.0 6,0
North Arcot 11.0 11,0
Salem o .. 65,0 66,0
Coimbatore 44,0 17.0
Trichinopoly 58,0 80,0
Total, Central 184,0 210.0
Tanjore 4,5 5,0
Madura 26,5 35,0
Ramnad 4,0 5,0
Tinnevelly 10,0 1,0
Total, South 45,0 56,0
Malabar .. ver 4,5 6,2
South Kanara 1,4 1.4
Total, West Coast 5.9 7.6
Total; Province 517,56 575,3

(4) (3) (8} 7 (8)
"ACS. ACS. TONS. TONS.
123,0 — 22,0 95 14,4 16,6

40,0 + 12,0 95 7.4 5.7

220 + 26,0 100 7.2 3,1

3.5 + 35 5 8 5

1,5 + 7 100 3 2
190,0 + 0,2 96 30,1 26,1

1,1 + 7 100 2 1

8,0 + 6,0 100 14 6
27,0 + 10,0 100 3,7 2,0

4 Nil 37 Nil Nil

36,5 + 16,7 100 5,3 2.7

55 + 3) &0 6 7
- 26,0 — 11,7 95 1,7 3,1

14.0 + 40 85 1,9 1,6

45,5 — 7,2 88 4,2 2,4

7.0 — 10 76 6 8

345 — 23,5 70 1,0 3,0

67,0 — 1.0 76 6,3 8,4

57,0 — 10,0 60 3,9 6,5

51,0 + 99,0 65 7.8 6,9
216,5 — 6.2 68 19,2 25,6

4,0 + 1,0 100 7 6

29,0 + 6,0 76 3,3 3,3

5,0 Nil 79 3] 6

9.0 + 2,0 100 1,4 1,0

17,0 + 9,0 83 5,9 55

9.4 — 3.2 76 5 8

1.5 — 1 100 2 2

10,9 — 3.3 80 7 1,0
546,4 + 9289 N4 65,4 66,3
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GROUNDNUT.—

The average of the areas under groundnut in

. the Madras Province during the five years ending
1936-37 has represented 47.8 per cent of the total
area under groundunut in India.

2. The area sown with groundnut in the pro-
vince in 1938 is estimated at 3,835,300 acres. When
compared with the corresponding estimates of
4,564,800 acres for the previous year and the ac-
tual area of 4,637,596 acres according to the season
and crop report of the previous year, the present
estimate reveals a decrease of 16,0 per cent and
17,7 per cent respectively. The estimated area for
this year exceeds the average area of 3,075,230
acres by about 24.7 per cent.

~ The decrease in area is general outside Viza-
guputam, Kast Godavari, Chingleput, Coimbatore,
Frichinopoly and Malabar.

3. The harvesting of the summer and earl
g

crop of groundnut had concluded by the end of
October. The harvesting of the winter or main
ero Is proceeding.

The crop was affected by heavy rains ot the
time of harvest in Kistna and by drought in most
of the other districts. The crop has also been affec-
ted to some extent by an attack of insect pests in

Bellary, Anan‘apur and  Salem.  lu censequence,
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the yield is expected to the below normal outside
Bast (todavari, Guntur, Tinnevelly and Malabar.
The yield is estimated to be very low in Kistna
(9 per cent), Nellore (55 per cent:, South Arcot
(47 per cent) and North Arcot (56 per cent). The
seasonal factor for the province as u whole works
out to 76 per cent of the average as against 88 per
cent in the previous year according to the season
and crop report. On this basis, the yield is expected
to be 1,448,500 tons of unshelled nuts as against
2,059,270 tons in the previous year, a decrease of
29.7 per cent. The yield in an average year is es-
timated at 1,740,280 tons.

4. The wholesale price of groundnnt (shelled)
per imperial maund of 82-2/7 tb. (equivalent to
3,200 tolas), as reported from important markets
on 9th January 1939 was Rs. 4-5-0 in Cuddalove,
Rs. 4-1-0 in  Vizagapatam, Rs. 4 in Guniur, Rs.
3-14-0 in  Vizianagram, Rs. 3-9-0 in Coimbatore
and Anantapur, Rs. 3-8-0 in Cuddapab, Vellore
and Tadapatri, Rs. 3-4-0 in Nandyal, Rs. 3-3-0) in
Adoni and  Hindupur and Rs. 8-2-0 in Bellary.
When compuared with the prices published in ihe
last report, i.e., those which prevailed on 7th Nov-
ember 1938, these prices reveal a rise of about 19
per cent In Tadpatri, 13 per cent in Windpur, 12
per cent in Vizagapatam, Cuddapah and Coimba-
tore, 11 per cent in Adoni, 10 per cent in Guntur
and Nandyal, ) per cent in Vizianagrain wnd (‘ud-
dalore and 6 per cent in Bellary and Vellore and

Qo

{g PREMIER BANK 2 INDIA LTD.

a fall of about 5 per cent in Anantapur

Head Office: MADRAS. Branches : MADURA & NELLORE.,

Chairman: Dr. U, L, NARAYANA RAO,

(Bbujanga Nivas, Jfadras)‘
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FIXED DEPOSITS RECEIVED [

For Particulars apply to:

CURRENT, SAVINGS BANK & PROVIDENT DEPOSIT
ACCOUNTS OPENED

Al other kinds of PBanking business transacted,

HEAD OFFICE or BRANCHES

S. V. RAO, D. Com,
v (Managing Director)

2

5. Figures by districts are given below :—

FEBRUARY

00 being omitted.)

yi-il in hundreds of fons of nuts in shell, ie.

(Area cn hundreds of acres, i.e, 00 being omitted ;

19349
5 2 E
3 £85
b arac
Sy S R/
= ER e
c w29 . ou
= — 2D R 3
e b e S o]
3] [ I, B o
'z NSO 9 s
2 B SRt
L =S 2R e R
~
—
5“5,_"55(5 - L - DI D
o g = N T AT A e -
Aﬂog:-:!' ""Omt\f;mm
FR2Y L T
Y1222 (3
R
o= 2o ¥ +++++
A A = - .
d:d-rm"‘gi/\w.—‘.—«o'f_o
g | o w2y - A
SHe. 213 e M
cdaemz | —& — =
—T e~ 7
R
. £~ O 1=
o) o S~ A
< - 170
v X Sy EEARS
S ] . - B —
= © ‘
A
g |
3 | & KARSMOCES et
s U7 S AA NG =8
= = 2 A =~
T |3 e eEE
. [
<z |
Q .
- 1,.
z l:l Hen el 1O
= - P Y AP o3 N
7 g £28g7TERnR
(5] Q = —
=3
Y o—
O
o =22
STLEEZRE,
G
BECEE2E, coao
= R S~ D < -
SE2715% 2 iR O g
S AL, T 8T &> — -
[P S R
o == =)
ey T P =
O EY =
ol et
B R R Rl =Rt
oa'g;.:f:;va‘.m ;b=
~—~Y |
+] =220
- ++ 4+ 4+
22ES2 2
Tro Lo |® _fanomMD
SEc2c T B2% ZSog
oL g~ 8i3 T Mmoo
g Do~ 1. —
—_ T e e T s
:
- ++ 0
£.6E8% Lo AN
= % — W
9)‘_’?,:,% F g 1052
) — L=
~ g rg= " &
5% 2
T O = .
£ 7 Q8 lanlios Wl x Vo)
L =55 R D N
2 YV FoRHaLbs
S o o - = 0 D
P - =) Qo
o ke
& A
7
o, B
Sy OO OO
< sfo 4o
2 05 - o L= —
S e [ —
AR ]
w2
°9
o :
g
= -
6 :cg
-] 8>;
= -~ &
@ — ar.c’U
o z goo
133 -
= ToP a5
-« op o g 42
I ¥ w0
=) NZ.2.2 53
3 :
. SRPXKO

1539

142,0 + 48,0 Total, Circars.

2639

3119

3H

208,8

+

6.6 — 1517

2

5

|87,1

35,4

<
.

7

Total, Circars

SOUTHERN

Kurnool.
Anantapur.
Cuddapah.

Bellary.

3,8

— 27,7
)
- 0,3

19,2 +
9,0

c::‘f.|
u:‘:’nf:"‘?:':fr;
L ;
cc o=
oD —
—+ N2
= — =
IM-T‘N!
mis— =
&=
D -

-
-~ -
vvv‘\_,l
~ Ao
xR |

.

Kurnool ...
Bellary
Anantapur
Cuddapah

=
= =
3 =
@ = =
3 SZ%5
3 ©Z %
= A0
L‘_ Dodlow &S
oL s
l\-l —ar
o+ ++
1 T =
— | =73
R
| l
L
R e
o b= |
= =
1
<
Fend
oy
LR
- be I
= | = Z=
[ Fon —
|
FRES
|
< fon ket
£|=zd
o~ —rm
[ +++
-, = e

- [Nolioriing
g =gl
g
S ivTg |
= |
T iccce
T Ees
DRI oo
- -+
- |
=
[~}
O N
o :
a
= 2
C
-~
S
c ER
e g,_q_;'rt
~ wr.c
L cs
= .
3c 3
Al SR,

Ixpia COMMERCE

Total, Carnatic.

~ 1113 = 45,0

192,14

ol
Y

188,2

-+

8

3838

778

"

c
-

Fhenl

Total, Carnatic

Chittoor.
Arcot.

Coimbatore.

Trichinopoly.

North
Salem.

14,6
138
4,0
9,2
1,1

—_Z L=

+ 816
+ 85,0
38+ 620
44 + 41,0
64 + 115

.
4

209
19,9

[+ +

99 4
305,0 —
107.0
164,0

98,5

8

201,9
139,9
192

200,6
133,6

151,0
390,0 .
169,0
205.0
140,0

'
.

North Arcot
Coimbatore
Trichinopoly

Chittoor
Salem

1,168,8

Total, Central.

33.3

1759 —

3875 —

¢
.

i3 354,2 530,1

A1l

Q38+

773,9 —

1,085,0

Total, Central

=

5 =

.= [

s 23 &
:._.S-"S:/ -
c s S o 2
= E8 3
ZEZE 3
[apgap =
s M= M
P
@Ml?“‘b]h’
A T B
=T s

;M LT (\'f:
rern—- 2
M 12
|
m=S o
oSwac
Al L= — ey
lv—4
o L an =
s o4 VL
2577\ 2
\——4
—— e
a'_t—c\I‘
=
|
= 2
M L T e &
==t l»
++++ t
forl e INeR ] =
ﬁvﬁl’fl'—‘
v -~
|
i
caze |
O~ | O
B& T Ig
oy — o~ | b
2z 2
=T o
QQQQ\?
o 9] = ! g
w%%'—qlcfj
- lm
<=
. -
: =1
. o
o
L=
o=T Y &
== S B
o:ﬂg
‘:'?E:
RS .=
Lom]
[ Sip=ge R

Malabar.

1,9

L3+

6 -

)}

100

3,7

1.8

1,657,6

Malabar

o~

-

Total, Province.

610,53 — 91,8

10,3 —

7}

)

1

,009,3

<
e

L85

76

760,1

+

8223

o]
W0
-
(o)

Total, Province 3,835,3



38 Soutiery  Inpia COMMERCE Fesruary 1939

[ndo-Commercial Bank Ltd

Regd. Office: Mayavaram. Central Office : Madras.

g Authorised Capital = : Rs. 5,00,000. §
O Issued and Subscribed Capital :: Rs 21,25,000.
ﬁ Paid-up Capital :: = Rs. 18,03 480-6.9
0 0

Reserves it : = : Rs, 85,000
Madras Offices :

Armenian Street; China Bazaar Road ; Mambalam :
Mylapore & Triplicane.

Branches :

BERHAMPORE . NEGAPATAM

‘ » TIRUVARUR
‘ CHIDAMBARAM - PALGHAT

TRICHINOPOLY

| COIMBATORE . PUDUKOTTAH TUTICORI N

: ERODE . SALEM VELLORE
KARATKUDI . TANJORE VIRUDHUNAGAR
KUMBAKONAM TINNEVEL AND

‘ R
SRR

Sub-Offices :

VIZIANAGARAM

Anakapalle, Aruppukkottai, Conjeevaram, Gobichettipalayam, “
Parvatipuram, Salur, Shevapet Shiyali

Board of Directors :

N. V. Rughavan, Retd. Acctt. Genl. K. Subbaiyer

' R. 8. A. Sankara Iyer

S N. N. Sankaralinga Iyer
{Managing Director.)

V. Venkatrama Iyer, M.A., B.L.
R. Viswanatha Iyer, R.A., B.L

g . 7. R. Veukatarama Sastri, C.1.E. K. Sivaswami Iyer

15 D S 1O S MBSO KR O RSB LSO 1R8Nl ié

and Tadepalligudem. §
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- Sir James Taylor

Speaking at the Fourth Annual General Meet-
ing of the shareholders of the Reserve Bank of
India held at Madras, Sir James Taylor, Governor.
surveyed the events of the past year with special
reference to the Governments’ borrowing policy,
the attitude of the Provineial Ministers towards
rural welfare schemes, the Reserve Bank's relation-
ship with the scheduled banks and need for bank-
ing legislution in Todia.

At the outset he suid that the profits of the
Bank were slightly higher than in the previous
vear and they were in a position to pay an addi-
tional sum of Rs. 10 lakbs to Government as sur-
plus.  The market conditions for long-term rates
were fairly easy and money could be found for
long-term periods as could be seen from the fact
that the two provinces, Punjab and Madras, which
went to the market, were able to obtain theit re-
quirements on practically the same 3 per cent basix
as previous years, rates which would compare fa-
vourably with those available i any other country
in the world. He pointed out that the borrowing
policy of the Government was sound and “capital
expenditure is restricted to enterprises which are
likely to bringing in an independent return, such
as electrie scheme or irrigation works and are not
as in many other countries made to cover expendi-
ture which is being met by horrowed money not
hecause it is likely to be finaneially productive, but
hecause of the real or fancted impossibility of in-
creasing the burden of taxation and in the vague
ilope that the tfuture generation will be better able
to pay than the present. Though such borrowing
can be made at cheap rates, the preservation of such
rates must become inerewingly artificial, and from
this point of view the borrowing policy of India’s
Governments, both Central and Provineial, must be
regarded as exceptionally sound with the natural
resnult that it is being reflected in the cheap terms
at whieh it is <tilh available™.

Regarding the future he observed that the ge-
neral outlook did not portend any good augury tor
the future. But at the same time he added tha
one need nol be  unreasonably  pessimistic as  to
iwnove the strength of the factors making for peace
and “what is more apparent then ever is that giveu
a slackening in world tension evervthing is set for
a rapid recovery.”’  He said that the fact that
Japan and China were engaged in a continuous war
affecied the exports and imports of India and 1t
would be hopeless to expect any great revival in
that direction of improvement of trade so long as
the most important purchaser, Japan. got engaged
in a struggle of such magnitude.

Regarding the attitude of the Provincial Gov-
erument towards rural welfare  schemes he  said
“The outstanding feature of the budget estimate ot

the autonomous provinces for 1938-35 was the in-
creased provision made for rural development 1n
various directions. In several provinces the Gov-
ernment have provided for increased expenditure on
~«hemes connected with rural development in vari-
ous directions”. Dwelling on the activities of the
Agricultural Credit Department which was keeping
in touch with questions concerning rural finance
Sir James said: It is a matter for gratification
that it is being increasingly utilised for this purpose
In the bulletins which issue from this Department
from time to time we have endeavoured to show
how the problem of rural betterment can best be
tackled by a comprehensive  programme desigped
to improve every aspect of the life of the cultiva-
tor.

Stressing the necessity of the scheduled banks
wetting into closer touch with the Reserve Bunk
and commenting upon the recent banking crisis
that overtook South lndia he said **the crisis revea-
led the necessity ot the scheduled banks maintain-
mg a closer touch with the Reserve Bank to give
us @ clearer tdea of their position and working and
put us i oa position to extend credit to  deserving
institutions without delay’™™. He said that some of
the South Indian Banks on invitation agreed to
place themselves unreservedly into the hands of the
Reserve Bank authorities entirely on a2 voluntary
co-operation on both sides. the Reserve Bank was
enabled to keep itself fully informed of the finan-
cial position of the member banks and enabled the
latter in certain cases to ward off trouble by the re-
ceipt of timely advice or guidance from the Reserve
Bunk and the information would put the Reserve
Bank in a better positon to carry out their policy
of affording full support to those institutions which
would comply with their requirements. He alse
pointed out that the Reserve Bank have been busy
making efforts to get into  contact with the non-
scheduled banks so that they might also afford re-
liet to them in case of emergency and which would
enable the Reserve Bunk to ‘obtain a real iusight
into a field of banking about which so far comparu-
tively little information is available'. He also muain-
tained that small banks with inadequate reserves
and capital opening branches not only In the same
presidency but also in distant places and attractine
capital by offering high 1ates while in actual pra(-h-
tice they would not be able to compete with bigger
banks. Instead or advancing banking interests ac-
Iu;)”y‘ would retard the progress of sound banking.
He wished that such smail banks would do well to

concentrate their  resources and energy in

i their
localities,

C conclusion he suggested that it would seem
desirable “that the methods of voluntary co-opera
. - - . ) “°
tion and co-ordination which have proved so sye-

cessful in the United Kingdom. should be explored
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to the full and secondly even if such measures do
not prove adequate in this country as a permanent
solution they at any rate give us the opportunity of
acquiring information which is necessary if reason-
ed and practlical proposals are to be submitted to
the legislature”. He advocated also the necessity
for trained personnel in the case of the co-operative
movement “‘whose great potentialities for rural up-
lift had not yet been fully explored™.

What one feels at the non-chalant manner in
which he referred to the great banking catastrophe
of South India and at the complete lack of concern
to explain the part played by the Reserve Bank in
that erisis 13 that the Reserve Bank is only a du-
plication of the Finance Department of an irres-
ponsible Central Government.  Probably Sir James
Taylor would regard it as a compliment as he man-
fully carries out the traditions of the Steel Frame
in the new sphere into which he is translated. What
with Indian Civil Service Officers and the Imperial
Bank Covenanted Servants so dominating the desti-
utes ot the Reserve Bank the country should now
reasonably expect a better show. Sir James cha-
racteristically kept mum about the ratio controversy
that is said te be raging within the precincts of the
Central Board.
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Trade Enquiries

The Indian Government Trade Commissioner,
Mombasa has received the following Trade Enqui-
ries : —

‘ Advertisement  blocks.—A  firm in  Nuirobi
\\'I.\‘he(l' to he supplied with the names of makers of
advertisements blocks in India. :

. Canned Provisions.—A firm in Dar-es-Sélaam
wished to be introduced to the manufacturers of
canned fruit ete., in India,

_ Sulpheric Acid.—A  fiem  in Dar-es-Salaam
wished to be put in torch with the manufacturers
of sulphric acid in India. ——

- Fireclay Pipes.—A leading firm in Mombasa
wished to be introduced to the manufacturers of
fireclay pipes in India, -

' Coir mats and matting.—A  firm in  Kisumu
wished 1o be introduced to the manufacturers of
coir mats and rugs in India. o

At and fancyreare.—A firm in Dar-es-Salaum
wished to be put in touch with exporters of brags-
ware, silverware, carved sandalwood boxes and
1vory inlaid tables.

Piecegoods.—A  number of firms in  various
trade centres in Kast Africq wished to be put in
touch with the manufacturers in Indja of1 0
and woollen piec

do business as dj

. cotton
egoods and hosiery with a view to

rect buyers or on agency basis.
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Proceedings of Public Bodies

SOUTHERN INDIA CHAMBER OF COMMERCE.
Madras Electricity Duty Bill

The Committee of the Chamber considered
the Madras Eleetricity Duty Bill and  addressed
the following communication to the Government of
Madras:

My Committee desire to express at the out-
sot o general ground  of objection  to the ]t‘\‘.y
of the duty under present conditions.  klectric
power has been in vogue in the Provinee on any
considerable scale only during the last one decade.
and we are yet far  from  having  systematized
the prmlu('ii(vm or distribution on a permanent
hasis.  Apart from that, vural supply of electrir
power for agricultural purposes un‘(l for small
industries s yet to bhe developed, for \\'h.u'h the
difference licensees have 1o take especial Interest.
I need hardly be stated that this  Provinee ix
very backward in industries, and in respeet  of
sevoral industrial products this Provinee is prac-
tically used as a  dumping ground by other
Provinces, not to speak of foreign countries. The
Government of Madras, therefore, may be pleased
to keep in mind the fact that this Provinee ix not
entirely at liberty to follow blindly the lines
of taxation which the industralised Provinces of
India adopt. My Committee therefore desire to
point out that although certain other  provinees
have introduced a duty on electric power, 1t would
be somewhat premature for this Provinee to follow

them.

“My Committee note that the amended bill
contains w provision for cuabling  the  licensees
to shift the duty whenever Government are satis-
fied abowl their inability to bear the whole cost
of it. I is to be noted that in many cases the
licensees are handicapped by subsisting  agree-
ments with large consumers for supply of energy
at specified rates for a certain period. 1t is true
that some licensees under present  circumstances
are in a position to bear a portion of any such
levy, but there are numerous small licensees wha
cannot hear any portion of the levy at all.  Under
the conditions of issue of license  Government
are expected constantly to keep in  touch with
every individual licensee, examine the accounts
and have up-to-date information as to the capa-
city to declare dividends and to  bear taxation.
Ax that is the case. my Committee think it would
he superfluous to take the extra precaution of
examining accounts and affairs of the burden
wholly or partly. Government would recognise
the merit of the objection that unnecessary and
frequent interference by the Authorities in  the

internal administration of Industrial enterprises
would be Injurious and contrary to the general
interest of the country. My Committee quite
agree that licensees should not allow  themselves
to declare unnecessarily  high dividends. any
dividend higher than is absolutely necessary for
the industry. If Government could see that the
licensees having the advantage of  faultless  and
etlicient management are enabled to declare about
4 to 5 per cent. dividend, any surplus of their
profits remaining could conveniently be diverted
to the payvment of Government claims.

“Now that Government have recognised  the
claims of licensees to shift the burden on to con-
sumers under certain conditions, those entitled to
exemptions as adopted in Bombay and Caleutta
should he considered.  Those Provinces recognis-
ed the exemption of the following consumers, the
exemption not applving to residental premises:—-

Government,  Railway  Administrations,
Local  Authorities,  Tramway  Com-
punies, Mines, Industrial undertakings,
Hospitals and Dispensaries, and  con-
sumers of 195 units and less per month.

Iu this connection my Committee  desire  to
point out that the arbitrary limit of 2 as.  per
unit ahove which a consumer is liable to the
tax 1s untenable. There are large numbers of
bulk  consumers whose charge is invariably less
than 2 ax. per unit.  Among  such  institutions
are the Madras Port Trust, the Madras Corpora-
tion. the Railway Companies and  certain  com-
mercial undertakings. My Committee quite con-
cede that use of power for street  lighting  and
industrial purposes is of u peculiar category, and
if Local Authorities who are responsible for such
distribution are unable to bear the tax, it would be
quite justifinble to exempt them but they do not see
why power taken by those local  Authorities for
other purposes should be similarly exempt. Gov-
ernment would recognise that  power taken by
those T.ocal Authorities for lights and fans and
in thenr turn retailed by them to  other con-
sumers for lights and fans are to be taxed in all
fairness to the other classes of consumers brought
under the levy of the tax. Tt need hardly he
pointed out that if the bulk consumers are exempt
from the levy, Government will stand to lose a
good portion of revenue and the burden of the
dutv will therefore be falling most  inequitably
upon the other consumers who are actually made
to pay the tax.

“My Committee are similarly unable to ap-
preciate the limit of 2 lakhs of units for the vear
prescribed in the Bill, above which a licensee
would be liable to the tax. My Committee fee]
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rather that it would be better to prescribe the

classes of use of electrical energy which are .

liable to the tax. Use of electricity in rural parts
would be discouraged as the licensees would be
reluctant to extend their activities so as to exceed
the above limit. My Committee are similarly
opposed to consumers living in neighbouring areas
being placed differently with regard to the new
duty, as it would be undue discrimination. The
distribution of energy by Government in retail
to consumers should also be made to bear the
same duty as elsewhere.

“The Committee of the Chamber considered

the Madras Sales of Motor Spirit Taxation Bill,

and addressed the following communications to
the Government of Madras.

Madras Sales of Motor Spirit Taxation Bill,

A tax of la. Gps. per gallon of motor spirit
sold is not only in iiself a heavy tax but com-
pared to the similar levy in other Provinees . is
heavier thun elsewhere. It would be wrong +to
consider any more that petrol is a luxury com-
modity. Op the other hand almost the entire
system of rural transport in this Province is
sustained by the cheap availability of motor
service both of buses and of lorrjes. In‘v this
tar-lung Province with widely scattered villages
and undeveloped areas it would be unstatesman-
like to take any steps that are calculated to in-
crease the cost of transport in rural areas. Gov-
ernment cannot be unaware of the fact that the
Indian Railway transport policy 1is entirely
managed and controlled by interests which are
far from being national, and the absence of a

uational transport policy on the railways is one

of the worst handicaps to the development of the
economic resources and industries of this country.
Under these circumstances the advent of the
cheap motor transport service has been hailed
by the agriculturists and the masses of the country
as a great boon. This Chamber is therefore of
opinion that Government may be pleased to keep
down to the minimum any extra charges that are
proposed to be imposed on the transport services
of this Province,

“While other Provinces have contented them-

selves with a levy of la. per gallon, the Govern-
ment of Madras have started with a levy of 1a.
Gps. per gallon. and what is worse, G()vgrnmgnt
are seeking to take powers for the nmd!ﬁ('at%on
of the charges as they like by mere notification
in the Gazette. It is bound to introduce a great
deal of uncertainty in transport conditions.
This Chamber would suggest that having regard
to the backward conditions of this agncult}u'q,l
Provinece Government may be pleased to lmit
the duty for the time being to one anna per
gallon.

‘“Another suggestion that this th?mbe{ would
mnake is with regard to the administration of,
the Act. ‘

FEsrUaRY 1939

The Chamber realises that Government are
hard pressed for money, and therefore believes that
Government would be ready to accept any sug-
gestion which is calculated to reduce the cost
of collection to the minimum. Government are
aware that the shares of the Provinces in the
Road Fund are very correctly and economically
adjusted under the agency of the Governmenf of
India. Now that the question of the right of the
Provinces for sales tax on a commodity which is
the object of taxation by the Central (Govern-
ment  has been recognised indisputably, there
might be no objection on the part of the Central
Government to undertuke a levy on behalf of any
of the Provinces. 1f, however, they should he
unwilling, it would still be open to the Provinces
to devise a more economical machinery for col-
lection of the petro] tax This Chamber would
suggest that, under all circumstances, the very
elaborate arrangements detailed in the Bill,
such as separate registration of every dealer and
every retail dealer in every nook and corner of
the country not only individually but for euch
and every place of business owned by a
separately us also the. furnishin
security and deposit of amount
books of accounts, submission of monthly returns
and monthly remittances accompanies by periodi-
cal inspection of accounts by Government officers
and 30 on dre cumbersome. The penalties and
punishments prescribed in the bill are none too
moderate.  Confiscation of properties, fines, arrest
of persons and investigation by all sorts of officers
whether of the Excise department, police depart-
ment, or Land Revenue department, and what ix
worse, the unrestricted right of search of premises
without warrant and so on are bound to be
extremely irksome and vexatious to the wvast
majority of businessmen who have anything to
do with the sale of petrol.

“Apart from the stringent prec
Government are obliged to take
vexatious interference that they would make
themselves responsible for and the consequent
annoyance and irritation caused to the people,
'rhe‘(}overnment are hound to lose g great deal of
their ecollection for the maintenance of such a
machinery. This Chamber would therefore sug-
gext that the collection of the duty, if levied,
should be made at an earlier stage of the trans-
actions, that is, at the time of the motor spirit
]eavn}g the hands of the wholesale distributors
and tmporters. Government know that the busi-
ness of distribution is, so far. as this Province is
concerned, practically ronfined to four companies.
It is open to Government to require the registra-
tion of wholesale distributors and importers, . so
that it any new company opens business it would
automatically come under- the control - of the
Government. A possible objection to payment
of tax by such companies would be that at the
time the oil ]_eaves their hands they . would ' not
¢ In a position to say whether it i8 an outright
' (Continued on page 67)
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Treasury Bills Position

* {In Thousands of Rupees)
Currency Notes issued in India and Burma
! 'y YOl Total In Crores of Rupees)
ook - ing 1938 Treasury Average (In

Week-ending 193 Bill sales. Discount etc.  Outstand
ings etc. 1935 1936 1937 1938

-~ g7 925
9 82,00 1 6 5 17.97,25 ) o o5 sos s
m ) - 10000 160 17.97.25 1122:3;? . 182 194 208 213
16 - 100,00 140 17.97,23 March 186 195 208 214

3 9 17,97,25
2% ... 1,00,00 1 2 ¢ 97, | .— ] s
30 ... 1,00,00 1 0 8 17.,97,25 April . 186 13;; 33? 214
| T e 1,49,75 015 4 18,47,00 x}l&.\'. igg 196 207 214

b 14 1,50,00 014 0 17,97.00 <une k

) 21 . 150,00 01211 . 17,47.00 Tuly 110 201 212 213

2 . 150,00 0t0 189,00 sugusy 192 202 218 215
. t 4 1,50,00 010 1 16.47,00 September 194 203 2
s e ) )

A 11 ... 15000 0 910 16,47,00 7 s s s -
" 2.00.00 0 9 8§ 17,47,00 Qctober 4 o0 o 209
" 18 2,00, - November 195 2 208

2 .. 2,0000 09N 18,47.00 December 194 201 214

Sepaember 1 .. 2,00,00 0 10 ;¢: ;g,g;.;f " Gold Exports from India

8 ..  2,00,00 011 1 99,75 e o o
3 14 . 2,00,00 012 11 21,99,75 (In
) 22 2,00,00 o9 22,99.75 Current Tim'e
) 29 1,18.25 1 3 23,16.00 Dotgosits. Deposits.
”1 H6 2,00,00 1 5 24,16.00 1985 1986 1937 1938 1939
October ,OL, )
' : 15 1 24,66,35 o
14 20000 I 5 8 25.66.25 January .. 441,60 27171 28862 15439
" 20 ... 250,00 - o 1R o February ... 47822 263,99 1.1509 199,45
e 300,00 1410 27.16.25 March o 515,39 208,42 11926  80:67
§ : : 1 5 8 )
November 3 ..  3,00,00 b 0} 98,66.25 el o \okg8 27988 1827 “'fg‘gé
: 3,28,06 147,13 1;10;
2,65.5 1 510 29,81.75 May we 1,04,63 8,28, 47,13 ;
) oo j?,;(),t: 1 6 31.86.75 June . 10161 27958  8L5Z 70517
. 17 ... 3,05, 3136,
" 24 e BOBTS LTy 38.05.50 July . 604,26 40483 24027 30505 ...
2,5¢ 4 38,59,25 qus 676.96 2,25.74 144,01 2:01:15 ..
bor 1 .. 2,587 110 ‘Sugust T ea698 2,
peesma 8 - .. 2,‘10,50 118 6 33.69,75 September .. 3,71,91 2,21,81 1,44,81
5 ... 18825 2 1 6 . 333800 o .
) :; 1,14,00 2 810 80.52,00 Octobexi) g.gé,?g z%?;(;;* i?iggg }333?1’ i.gg,ig
I e ) . <, - X . > e . , 3, . . 58 , \ K ,
N 1,12,00 2 Ao 804775 DZZSIL;’ 27762 15571 16578 1,80,156 1,08.44
¢ 29,56.75 - AR
5 1989 .. 1,00.00 2 9 9 56, - |
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Current and Time Deposits of Scheduled Banks in India and Burma
(In Lakhs of Rupees)

Time Deposits.

1937

102,60
108,40
104,70
105,63
107,38

106,05
108,42
110,27
110,18
109,45
108,98
110,96

Madras Clearing
(In Lakhs of Rupees)

Amount,

85,78
82,19
50.868
43,97
48,85
58,19
56,22
69,28
91,39

Percentage 'of Cash

Frpruary 1939

“CHIEF SOURCES

SOUTHERN

Total.
to liabilities.

1938 1987 1987
110,00 285,60 9.81
110,13 285,60 10,98
108,27 238,90 1202
110,08 288,10 :
110,43 287.70
107,70 284,80
107,11 288,80 .
106,97 286,20
101,21 232.40 o
House Returns
April '87 ... 12,68 January 1988 8,87
May 7,64 February |, <. 8,88
June . 728 March . .. 9’0
TJuly 10,28 April w . 982
Aug. . 283 May w .. 872
Sep. . 1027 TJune e T
Oct. . 9,24 July w9110
Nov. . 7,85 August ' e 7,04
Dec. 9,25 September |, we 9,46

October s . 6,98

November ,, .. 6,81

Purchase of Sterling by Government or Reserve Bank of India (000's of £)

64
Month. Current Deposits.
1937 1928
January vos 132,80 130,19
February 131,30 129,08
March 133,20 128,58
April 135,54 128,04
May . 134,51 127,28
June oe 183,12 127,14
July . 138,64 129,7t
August . 184,00 129,27
September . 132,95 131,18
October 134,28 e
Navember. ee 135,66
December . 131,538
Year. Amount. Year.
1918—19 25,48 1928—29
191920 33,95 1929—30
1920—21 75,79 1930—31
1921—22 89,54 1931—32
1922—23 45,18 ,1932—338
1923—24 55,41 1983—34
1924—25 55,96 1934—35
1925—26 56,80 1935—36
1926—27 54,53 1936—37
1927—28 59,79
1936 1937
January 5,800 9,688
February 2,595 8,130
March 3,145 4,155
April 3,570 5,480
May 1,000 95
June "ee 2,225 985
July - 2,555 425
August e 1,430 753
September 3,565 80

1988
8,270
4,945
4,667
18
Nil
Nil
415
255

Ogtober
November
December

Total ...

Total Purchase of

A "
" 1"
1 1"
13 y

1936

1987 1988
o 5.000 8,085 .
4,000 850 reu
8,814 570
—————— mev——
42,699 88,946
A ——— S ————
sterling in 1088 . 27,900
" o 1984 47,459
. w1985 28,961
" » 1986 42,609
" » 1987 88.946

CEMENT
[mport Export
¢ 1937 1938 1937 1938
J‘anunry 5207.0  2712.2 17909 1898.8
ebruarv 3552.7  2842.1 1300.9 2012.7
March 5935.0  3109.2 1065.9 2154.2
April 4577.6  6186.8 947.6 2431.1
May 4629.3  3556.5 809.7 3099.2
June 4484 1 2858.4 1825.5 2346.1
July 33149  2773.1  1855.8 20205
August 35251 3717.0 1836.4 21685
September 3054.8 1938.0
October 1932.3 ees 1957 .2 .-
November 2413.1 ver 1908.1
December 2621.6 . 1965.9
. 452475 19201.9
*Nizam's Dowinions, b Mysore,
Central Provinees
COTTON PIECE-GOODS.
Iinport Iixport
1937 1938 1937 1938
January 1489.5 1100.6 634.5 647.5
February 1371.8 1125.1 576.8 619.5
March 1239.8 12044 9229 730.9
April 1418.4  1203.9 670.2 621.5
May 1495.6 1188.6 648.8 573.9
June 12987 1431.6 681.2 538.6
July 1577.5  1206.7 H35.4 493.2
August 15536.6 16949 605.8 5783
September 1794.2 651.5
October 1682.1 814.6
November 1810.7 648.8
December ... 1951.4 707.%
.. 18666.6 7998.2

“ Bombay and Mysore.
and Mysore.

! Caleutta, Bombay,

Provinces,

FOREIGN AND COASTING TRADE
MADRAS PROVINCE

Merchandise Imports from and Erports to Foreign Ezternal Coasting Import and Export Trade
ICounttrres _ (Indian and Foreign Merchandise) of Madras Province
mporss Xports
1937 T 1838 1937 0 1038 1680 0 -l
January 143,11,157 222,01632 31548,992 286,80,061 January 98,70,132 107,64,550 690177 \
Pebruary 110,87550 220,3¢,065 372,91,609 310,51,101 Pebruary WAZSE  Seeton —yon 05  68,95,131
March 14376715 29646619 480,04,037 438,565,666 March 82101848 110,42 485 72.90.630 57,88,494
Apri} 235,27,846 206,77,387 351,61,208 284,46,598 April 80 61103 78'18'0” 91»15.844 87,11,040
May 255.10.528 236,92,211 336,50,600 307,15,005 May 2028 1978 e 82.29.;68 59,60,520
June 235,19,653 213,55,047 348,16,106 302,45,497 June 13269348 5945217 59'98’3:: 56,38,693
July 28282961 18531779 373,45513 31365212 July 10441463 7350189 4815482 61,569,579
August 229,18,142 183,74,370 289,72,685 277,65,899 August 9316567 6470087 7046372 53,48,107
September ... 312,77,968 14877,946 310,33,428 30138438 September 1258936 58,02,074, 4701 33,327,696
October .. 191,48,802, 178,90,375 276,34,179 269 74,001 October sidoss O 4 ,120  59,10,506
November 224,76, 438...215,30,001 256,564,502 276,64,308 November . 81:29:030 55’::»223
December 181,99,513 25345214 .., December " 79,718,652 5(87'% )

RAW HIDES,
Import LExport
1937 1938 1937 1938
January ... 1840.8 1277.9 106.5 76.9
February ... 1675.6 689.2 60.8 73.8
March .. 18439 12865 63.6 68.2
April v 10123 728.2 95.6 35.7
May e 2823.2 843.4 56.6 24.7
June vee 779.2 685.8 52.4 47.6
July ... 1502.4 7608 56.7 54.9
August .. 15468 1313.6 76.8 68.2
September ... 1050.3 909 .
October . 10836.5 86.4
November ... 406.8 45.9
December ... 849.8 97.0
1636.6 849 2
“ Bengal, Orissa Central } Myscre.

Provinces,

Provinces, Bengal
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RAIL BORNE TRADE OF MADRAS PROVINCE—(In tons)
} CHIEY DESTINATION
COFFEE. COTTON YARN
Import Export Tmport Export
1987 1938 1937 1938 1937 1938 1937 1938
79.6 71.6 65.8 34.1 657.4 10729 943.2 1041.6
113.0 41.0 7T0.2 35.7 659.0  813.7 922.1 848.2
138 8 92.7 24.8 29.2 625.2 993.0 1023.8 760.2
160.2 109.9 157.4 22.8 T42.2 851.7 755.5 T97.7
745 8.1 34.6 35.2 659.4 919.9 653.7 941.3
101.6 51.0 33.4 21.1 583.8  979.4  850.2 7349
82.1 55.8 30.6 27.5 603.9 968.3 1268.0 1067.2
T2.2 69.8 25.8 32.7 851.4  915.7 12483 10549
88.7 33.4 828.7 1298.5
39.0 24.5 775.9 709.8
57.1 25.5 780.8 T08.3
45.1 42.0 90T 999.7
1051.9 . 568.0 8672.4 11376.1
“ Mysore. t Mysore. “ Bowbay T Caleutta Bombay,
and Mysore. and Mysore.
PADDY. RICE,
Tmport Fixport Import Ixport
1937 1938 1937 1938 1937 1938 1937 1938
19512 1915.6  280.0 1365 5267.2 10613.4 13881.2 13976.7
573007 49329 97.9 130.1 6112.0 129 8.1 13341.3 11603.7
6154.3 6698.4 97,2 112.6 5852.2 10789 9 14486.2 129441
4911.5 37815 110.5 132.6 6820.8 108955 11567.6 10010.7
4924.7 56918 127.8 100.0 32358 8005.2 T248.1 13095.5
2088.1 39317 0.5 102.8 4366.0  6691.9 10091.7 16288.9
1742.1 18028 68.1 91.4 5688.0 5966.7 91605 13309.9
2010.3 891.8 43.1 1992.6 DT9T.4 0 6781.2 9043.4 11222.4
3297 .4 42.9 7243.9 11927.%
3761.0 544 ver 14366.9 8165.2 v
2688.3 64.9 13400.4 12172.3 .
1514.6 200.7 14605.4 12907.2 .
11654.2 1258.0 93055.5 133992.4
* Orissa and Cen'ral ¥ Bombay., “Orissa, Cential U Mysore, Nizam's

Dominions,

Bihar and Punjab. Bombay.
RAW SKINS. LEATHER.
Laport Fxport Tmport Export
1937 1938 1937 1938 1937 1938 1937 1938
893.6 752.2 66.9 46.2 256.2 353.9 79.8 83 2
781.1 728.9 5%7.9 48.6 199 4 278 4 58.7 65.3
931.5 768.5 82.2 45.3 236.0 3347 62.6 66.9
983.9 5879 823 27.6 243.3 368.0 45.5 95.8
834.7 843.4 65.6 24.7 262.6 402.0 58.3 57.9
826.1 6151 . 45.4 33.1 196 4 367.9 60 3 72.2
10242 543.5 58.8 52.6 312.8 328.7 68.0 60.5
980.1 656.9. | 436 39.8 214.9 447.1 90.3 63.4
918.8 35.4 199.7 809
834.9 519 298.5 949
616.1 348 215.9 94.6 .
671.8 45.6 245.7 83.8 con
103028 ..  670.4 2876.4 877.7
* Mysore, Central ' Mysore. *Mysore, Nizamn's | Bengal, Bomba,y
Provinces. Bombay, Dominione, and Mysore.

Nizam’s Dominions,
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IRON AND STEEL GOODS.

Import Export

1937 1938 1937 1938

January 7101.2 T165.8 2497.6 1876.9
February 6720.7 6559.4 3992.7 1990.5
March . 8839.8 9745.1 2380.2 2132.2
April e T795.2 10088.1 2386.0 2575.4
May ... 6640.9 10521.3 2329.6 1681.9
June ... 75948 77438 17120 1066.4
July ... 8188.7 8270.0 23489 2086.5
August ... 4983.2 100647 1807.9 12575
September ... 5065.9 1752.0
October 6424.8 1562.0
November 5221.1 1917.9

1452.0

26138.8

December e DT747.6

80273.9

* Behur, Bengal, Mysore, T Mysore. Bombay.
Bombay. Nizam's Dominions.

CASTOR SEED (In Tons)

Import Export

1937 1938 1937 1938

January 1958.5 546.3 45.0 22.8
February 24658 1127.7 85.2 37.6
March ... 50233 732.1 1541
April ... 40546 1031.6 100.1 14.4
May ... 21429 383.6 390.4 1.8
June ... T4L9 3685 16.1 6.4
July ... 1099.3 2029 40.9
August e 7712 2286 14.4
September 2141.7 153.9 ..
October . 11749 82.2
November ... 260.8 106.6 -
Deceniber e 2052 e 14.4 vee

22039.6 ves 697.0
“ Nizam's Dominions, 1 Mysore.
Orissa.

RAPE AND MUSTARD,

[port Export

1937 1938 1937 1938

January . 8984 4877 6.6 50.7
February .. 497.4 3409 10.6 70.6

March e 2791 466.9 1429 71.9
April 159.9 202.9 196 4 28.7
May . 2329 94.9  208.5 22.2
June 40.2 71.5  240.8 6.9
July e 8.6 146 178.1 2.9
August 68.5 16.6 758 194
September ... 585 51.9 -
October 44.7 6.9 .
November ... 32.5 35.2
December 27.4 .. 27.8

1847.1 vee 1230 8

* Origsa and Bengal.

OIL CAKES.
Import Export
1937 1988 1937 1988
2069.4 4517.1  231.1 744
2402.6 30517 118.0 52.4
1242.8 40827 95.0 107.2
1968.8 5007.6 93.2  205.6
1970.9 38586.6 123.3 1681.9
1530.7 4988.9 61.5 113.3
2226.1 47525 1986 31.6
2427.8 2860.1 58.9 45.8
1459.0 37.7 e
2806.2 25.7
2310.1 14.8
4203.4 179 ..
26112.8 10706 ...

* Nizam’s Dominions, T Mysore and

Mysore, Bombay,

Central P

Bonbay,
rovinces,

Orissa.

Import

1937

COTTON SEED.

Export
1938 1937 1988

1304.3 2652.9 36 8 3.1
7445 15129 24,2 1.8
1498.8 2454.7 4.2 85
2711.4 8169.4 12.0 1.7
2586.4 2761.8 6.6 36.9
1807.4 27473 3.3 79
1878.8 2429.7 5.5 10.8
2158.0 1368.6 6.1 25
14956 .. 1.4
552.1 . 1.0
1845.3 . b
2678.1 16.4
21255.7 ™ 118.0 ..
* Bembay, t Nizam's
Nizam’s Dorminions,
Dominions.

GINGELLY SEED,

Tinport Export
1987 1938 1987 1988
26185 2142.8 3.7 248
3686.5 B8061.0 8.9 8.4
046.56 2098.1 38.8 30.7
877.1 6189 85.8 9.9
961.2 9715 72.8 6.5
869.6 559.8 8.4 22.9
225.8  462.8 14.5 6.8
741.8 888.4 2.2 4.5
204086 ... 22.8
2784.1 8 ..
1660.2 .1 e
3383.3 14.9 e
19744.7 221.5

* Nizam's
Dominions,

t Mysore and
Orissn.

Orissa, Central
Provinces,

Fesruary 1939

VEGETABILE OILS,

[mport

1937 1938
851.6 5145
846.3 4229
791.6  491.7

101083 4306
685.8  476.2
835.8 560.6
3783 551.2
411.8 4713
408.5

Export

1987 1988
1117.8  2609.2
1405.4  2158.9
878.8 2542.6
16748 1864.6
1518.2  1893.4
1311.4  1826.5
1285.4  1785.9
1318.4 12947
1272 .

4687 .. 13458 ...
821.8 1694 6 e
522.8 2216.2 N
7577.8 16888.8
“ Nizam's T Bengal,
Dorninions, Mysore,
Mysore, Orissa,
Bombay. Bombuay, Behar.
GROUNDNUT.
Liuport Export
1987 1938 1937 1938

11012.9 10087.6
1406.3 4268.0
1281.0 T251.4

806.2 3058.0

181.9 2638.9

3556.0 44728
9.6 6322.1

5378.7 8836.1
52.2

15062.8 6418.4
85514.8 4286.8
2009.7 6280.8
1609.2  2207.4
507.7  2659.2
726.1 2610.7
R78.8 2018.8

1242.3 1476.4
874.3

108.2 1058.9
1900.4 815.7
15485.9 2896.8
36103.0 32197.1
- Nizam's T Bowbuy,
Dominions, Bengal,
Mysore,
SALT.
[mport Fxport
1937 1938 1987 1948

1825.0 1107.9
1179.8 7711

5876.8 5816.8
16411 21449

Frnrvary 1939

January
FFebruary
March
April,

May

June

July
August
September
October
November
December

* United Provinees. Behar,

January
ebruary
Mareh
April

May

June

July
August
September
October
November
December

Socraery  Ixpry ComMercr

SUGAR—REFINED,

Iapaort

1937
Lo 11465.2
.. 108147
TT98.2
T011.8
63.4).9
3379.2
$965.6
4356.3
JaR4 4
TTARS
S6R6.9
42854

L TT885.4

Mysore.

impert

Fxport

1938 1937 1938
H839.9 599.8 8019.8
5309.8 250.0 15735
8682.9 5469 12475
8918.8  T49.7 6.47.8
62828 7226 T62.5
9458 9 787 4 11724
55410 TYH.H 87,1
31545 651.8 11991

8182.5

T Bombay,
Nizam's
Dominions.
Mysore, Orissa.

RAW TOBACCO.

Iixport

1987 1938 19387 1938
1041 1487 10184 21919
2873 428.8 10144 13899
425 8 651.8 14131 19464
396.4 4274 11755 15459
1109 810.5  1579.1 1308.0
170.8 1887 11434 1181
151.0 2703 10986 10 2.9
1598 2608 R886.7  1106.7
143.6 'NER!
1:30.6 15881
175838 14125
877 24135
2639.8 15512.4

3

Mysore.

T Mysore,
Bombay.

Caleutta, Orissa.

Behar.

JAGGERY AND MOLASSES,

Lport Lixport
1987 1938 1957 1938
378.9 1515 11047 2760.4
7008  491.9 235719 4161.5
S47.9 H306.2  3223.6 3886.1

10148 153.8 32266 22448

1097.3 1349 1956 4 1791.6
367.8 2030 10566 994 5
4697 713 1357.2 18649

256.7 1014 987.5  1256.7
301.2 10421
241.8 1031.6
102.0 1412.9
92.6 1393.6
SRTL0 208647

* United 7 Bombay,

Provinces. Nizam's
Mysore, Dominions.

Mysore 3 Central
Provinces.

Punjab.

WOOD AND TIMBER.

Import

1937 1938 1937 1938
5747.8 31337 10758 6445
0462.4  HT348 T 970.1
TTRs. 63712 148001 1063.9
57174 63828 N6 12252
7348 5 4698.2 11577 T10.5
TRR2.0  $212., 11644 111359
5363.8 28758 13545 10853
20705 193402 1327.7 9844

Fxport

19585 _ ... 1190.%
15847 1377 .4
228t 1 N23.8
36275 T

61582.2

“Orissa. Nizam's 7 Mysore.
Dominions.
Central
Provineces.
Mysore, Bombay,

TEA,

huport Export

1987 1988 1937
55.9 86.8 303.9
64.7 5.4 263.4
60.9 104.9 311.7
93.6 83.8 317.6
R9.9 135.4 350.9
63.7 1043 333,66 855
50.8 742 340.3 3340
71.9 125.7 699.3 3342

88,1 3471

b2 409.6

92.5 3381

105.5 55201

891.2 43276
© Caleutta. T Bombay.

Myvsore.

RAW WOOL.

fiport lixp ot
1987 1988 1937 1935.3
93.1 16.2 1450 26.1

117.4 17.s 32N 7.4
69.1 23.6 1687 26.4
8O.N 9 4 H9.0 48,2
H6.8 3.9 69,1 47.9
45.9 12.4 18.6 35.4
16.5 18.8 64,4 61.4
551 36.5 18.5 54.6
33,4 126 8
a85 . 71.7
21.0 , 54

1.6 ST

654.8 1046 €

* Bombay. T Bombay.

(Continued from page 62)

of inexpensive collection of  tax and complete

2029.2 2848.7 8270.0 28845
3658.9 2188.86 5187.8 4889.4
3667.8 17249 4967.4 5217.6
816.1 29.5  4477,4 87908
7.5 6.8 28486 2956.0
7 4.8 24185 2582.8
1.4 2658.9
15.4 R 8412.4
176.8 4877.6

606.0 8547.9
12884.0 47622.4

—

* Bombay. 1 Orissa, Central

Provineces, Nizam's .

Dominions,
AM ysore.

wle.  Such objections are not insuperable, us it
is possible for the payment of the duty 1-0 be
postponed by a period of 3 months, so r.hm in the
interval it would be possible  toarrive at a
corvect statement of 1he quantity of oil sold hy
reference to the agencies and distributing offices.
This Chamber would recommend that if the pro-
posed duty is to be levied at all it should be Jevied
at the above mentioned stage, so  that number-
Jess businessmen would be spared a great deal of

worry and expense, with the added - advantage of

“some material benefit to the Government by way

avoidance of all possibilities of evaxion.™
Madras Port Trust: FPFebruary 1939.

Resolved, with reference to letter No.  1-P
(9 38, dated the 9th January 1939, from  the
Government of India, Depariment of Communica-
tions that a notice be put up on the Trust’s notice
boards 1o the effect that copies of the minutes of
the Board's proceedings are published in  the
Fort St. George Gazette. and that copies of that
part of the Gazette in which the minutes of the
proceedings of the Board's meetings are published
van be obtained on payment from the Superin-
tendent. Government Press,
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News and Notes

EFFECT OF PAYMENT BY CHEQUE,

Clay Hill Brick and Tiles Co., Ltd., V. Rawlings.

In British Law Reports Supplement of 19th
November last the question of the effect of pay-
ment by cheque has been fully covered. It was de-
cided that payment by negotiable instrument when
it is duly hoboured 1s equivalent to payment in
legal tender on the date when the instrument was
given. [If a cheque is given and honoured the pay-
ment by cheque is tantamount to a payment by
legal tender on the day when the cheque is given
though the payment is subjeet to the condition sab-
sequent that the cheque must be muet on presenta-
tion; the date of payment, if the cheque is duly
met is the date when the cheque was posted. If the
cheque is accepted by the cieditor the debt is cer-
tainly discharged and no action can be brought for
the debt so long as the cheque is outstanding but
the discharge is only conditional on the cheque be-

ing honoured. 1f the cheque is dishonoured - the

original debt revives at once and action may be
brought either for the original debt or on: the
cheque, but if the chegue is honoured the dis-
charge relates back to the date of payment.

0

As vegards the authority of an agent 1o receivdir

pavient on behalf of the company the judgment
says that when the Articles confer power on some
one o do an act on behalf of the compuny but o1 ly
if vertain formalities take piace or if certain econ-
ditions are satisfied a person dealing with the com-
pary may assume that 1l formalities and econdi-
tions have heen complatod and that the power has
become exercisable,  If the Articles have not con-
ferred power directly on a eertain oflicer o do a
certain act but make it possiile for hum to do that
act by delegation the assumption that there has been
a proper delegation is not to be made, unless the
officer in question is one who would normally have
an authority of that kind aceording to ordinary
commercial practice. The Managing Director
will not generally receive money but he will
generally have a right to receive it. 'Sécondly
the acceptance of cheque though drawn in the
personal name of the Managing Director: way
good payment to the company. DR

‘Power Alchohol from Molasses,

The Mysore Legislative Council has now pass-

ed into law the Power Alchohol Bill which provides
for the mixture of alchohol with petrol to be used as
a sort of fuel with a view to encourage local fuel
materials in the State and minimise dependenee
on imported petrol.

Synthetic Rubber,

The first factory called the ‘Bunna’ which
will produce synthetic rubber will shortly be openedl
at Schopan near Halle in Germany. The plant is
almost completed and it will soon be possible to
produce a considerable part of Germany’s con-
sumption of rubber; various sizes of types are
already procurable. There are proposals for open-
ing other plants in Germany.

Mysore Insurance Bill,

If the Mysore Insurance Bill is passed into law
many of the British Indian Life Oftices now opera-
ting in Mysore will be obliged to wind up their
business within its territory for the pro-
visions relating to deposits, investment, prepara-
tion and submission of accounts and valuation
statements etc., are so restrictive in their effect that
most of the British Indian Offices will find it hardly

worthwhile to stay on under so many practical difti-

culties. The British Indian companies have to be
separately registered on a fee of Rs. 100 and the

detailed requirements of registration are so elabo-

rate that it is hardly worth the trouble involved.

While Section 13 of the Indian Act requires all in-

surers to submit Actuarial Report and abstract in
respect of life business tramsacted in India Sec-
tion 13 of the Mysore Bill provides for similar re-
port to be submitted in 1espect of Mysore business
only. Almost similar provisions apply to the sub-
mission of schedules, balance sheets and audit re-
ports. An abstract of the valuation report in res-
pect of all life insurance business transacted by the
insurer in Mysore is to be filed which is likely o
lay open certain important facts regarding localis-
ed operation of life offices to unwelcome exposure.
In respect of claims and  jurisdiction Section 46
provides that only laws of Mysore will apply to
Mysor.e business. Sections 63 and 64 make the as-
tounding provision for the maintenance of an office,
a representative with power of attorney and hooks
of accounts and registers sufticient 1o enable the
Superintendent of Mysore Insurance to c¢heck.

Mysore State Insurance—Govt’s. Scheme for Public and
Officials,

Mysore way the pioneer Indian Stute to intro-
duce in 1890 a system of compulsory insurance for
the benefit of officers in the service of the State.
The object of the scheme is to supplement the in-
sured’s income on his retirement and to provide a
competence for his family in case of his eurly death.

Frrrvary 1939
'Frade Commissioner’s Reports,

The report of the Indian  Government 'l'rz'ule
(‘ommissioner, Milan, for November 1938 regadring
[ndia’s traode with Ttaly will be of inferest. Tm-
ports from India (including  Burma) nto ]tu!y
during the month of November were bigher in
value than those of the previous month by 1.2 mil-
lion lire. while the value of exports to India show-
od a considerable fall from 21.1 million lire in
October to 9.3 million lire in November. The ba-
Jance of trade was favourable to India and amount-
ed to 6.8 million lire in November as against  an
adverse balance of 6.2 million lire in October.
Imports of oilseeds into Italy from all sources (_hu:
ing November showed a decline n value of :)_4.‘
million lire as compared with the ('orrvfpnndln;:
month of 1937, The quantity of raw Jute 1m]mrjed
from India into Italy during November was 3,500
metric tons as against 2,380 metrie tons in ”('ll)}).t‘l'.
Imports of raw cotton from lndin' mto Italy dm'ml,"
November amounted to D03 metrie tons, as agaimst
1.558 metric tons in October.

The Indian Government Trade Commissioner.
Hamburg, in his report on trade between India and
France for the twelve months ending ])e(-cml.wr
1938 says: In terms of value India’s trade with
France shows a certain small improvement. French
mports from India have in(-re;!sed from L'1'<. ].11;?
million fo 1.275 million, an  inerease of Frs. 113
million.  Her exports to India on the other hand
have increased only to the extent of Frs. 59 mil-
lion. The balunce of trade, thus, has improved
from Fre, 1043 million in 1937 to Frs. 1097 million
in 1938, The mprovement, however, Is  more
apparent than a real one, for it should be borne 1
mind that the frane depreciated during the latter
half of 1938 and M i largely as a result of thix de-
preciation that there appears to be an im.]n'm‘vmom
in the Franco-Indian trade.  Quantitatively there
is u decrease in the imports of every single com-
modity of importance, with the exception of oil-
ceetds and tea.  These two latter commodities show-
ed n substantial improvement which, however. 1s
offset {0 some extent by the decline in prices.

The Indian Government Trade Commissioner.
Hamburg, in bis report on the trade conditions be-
tween India and Germany for the period Jan.-Dec.
1938 writes: Germany's trade with India during
1938, has resulted in a balance of frade favourable
to India to the extent of over Rms. 35 milthion which
popresents an ineiease of over Rmx. 14 mithon as
compared to the balance of trade in favour of India
for 1937, The imports of cotton have declined by
very unearly 40,000 bales and in terms of value by
aAmost 50 per cent. The imports of jute and coir
varn have steadily improved in volume. Thus Gier-
wany has been able to import a greater quantity at
a reduced cost. Germany’s imports of groundnuts iy
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1938 have gone up strikingly, though the improve-
nment in terms of value is very slight. due to the
decline in prices. Germany's import of linseed
show only a comparatively slight decline as com
pared to the previous year. The imports of the va-
rious kinds of hides and skins show on the whole
a decline ax compared to 1937 in  terms of value,
though except in the case of cowhides, a striking
increase has occurred in the volume mported. The
imports of pig-iron showed a very considerable im-
provement from 20,000 ozs. to 350,000 ozs.  The
imports of Mica have improved very considerably
both in terms of  volume and of value. The 1mn-
ports of  wheat and tea showed o substantial 1m-
provemeunt.

Temporary Import{ Regulations in Italy,

H. M. Ambassador at Rome reports that  ax
from Ist January an import licence is now required
for the following goods (among others) when tem-
porarily imported into Italy for subsequent re-
export :

Coconut oil. for the manufacture of soap.

Import of Cotton waste “Linters” into Italy.

The “Guazette Officiale” Rome of 31st Decem-
ber 1938 contains a Decree dated 22u0d Decembes
which  provides that the yearly quota of 12,000
quintals of raw cotton “linters” for use, after ste-
rilisation, in the production of rayon. has been in-
creased to 18,000 quintals as from 22nd December.

~~

Indian Light House Act: ULight Dues,

In exercise of the  powers conferred by Sub-
section (1) of Section 10 of the Indian Lighthouse
Act the Central Government is pleased to preseribe
that Dight dues shall he payable at the rate speci-
tied below, namely : —

a. AN ships, other than  sailing  ships,
arriving at, or departing from, any
port in  British India 1 a. per ton

h.  Sailing ships ... 6 p. per ton.

Health Certificate for shipment of cattle and animal
products to Poland.

The Director-General of  Commercial Tntelli-
gence and Statisties has drawn the attention of the
Chianmber to the  prevalence of a health certificate
in a preseribed forn issued by the Veterinary De-
partinent for exportation of cattle and animal pro-
ducts from India to Poland and that arrangements
for the issue ot such  certificates exist in the Pro-
vinces of Bengal and Sind. The Director-General
destrex to know whether there is anyv demand from
exporters of the nbove articles for the issue of such
certificates in this Province. Members interested
are requested to communicate with the Secretary
ot the Chamber,
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compelled to work on a commission basis for spin-
ning mills afliliated with the Cotton Spinners’ As-
sociation. The establishment of an export company
is also suggested.

The Commerce authorities are rel}u'tant to
eftect such a drastic change as the .\vorklng of the
linking system on the value basis instead of the
quantity basis. They think that the ;}doptmu of
Jdifferent ratios for grey cloths and finished goods
in connection with raw cotton imports will remedy
the situation to a great extent.

However, as the Finance Department insists on
an arrangement whereby the raw cotton importf:d in
excess in  consideration of the export of ﬁmshe.d
goods is to be used for export only, they find it
rather difficult to enforce the system.

In view of the fact that many mills are cuus-
ing weavers to handle cheap goods simply in order
to increase their raw cotton import rights, thet
(‘ommerce authorities are now inclined to think
that they should instruct the Cotton Spinners’ As-
sociation to buy the excess stock of raw cotton at
present owned by them, to ensure pro-
per control of  manufacture. An  export
adjustment  company will probably be esta-
blished in connection’ with the present plan. .

Rice Import into Sweden,

From the 15th February 1939, rice as well
as products thereof intended for fodder purposes
may be imported into Sweden only with the per-
mission from the Agricultural Committee to the
Government of Sweden. If the mport licence is
obtained an import fee of 5 Swedish ore per klg.

ix to be paid for rice raw and products thereof on °

the persumption that the goods are considered to
be used as fodder.

Rice Trade in the Madras Presidency during January
1939,

The Provincial Marketing Officer in his re-
port for January 1939 says: “‘The pm)r.seasnnal
conditions of this year bhave uftecfed the rice trade
in Madras, and  imports are being l'e?elved both
from Burma as well as  other countries. Abqut
10,000 tons of paddy _mnl nearly 1,000 tons nf rice
arrived from Saigon alrgady to Madras lm"ci
As the paddy crop m Burma 1s g'eplo.rhieddtn fl)e ‘gm)(
luring this season. there 18 a likelihood o 3 arge
) 3 ri trom both Burma, as well as Inde-{ lnf\a.
U l‘- 1 of the month, Saigon paddy was seiling
At the -t;“lo ,er 163 pounds and Rangoon paddy at
ar s ¢ /\ ’.w](m pice was selling at Rs. 8/12 per bag
Rs. J -h A ompared to Rangoon rice at Rs. 9/4
of 216 1b. u?).;“ Ih. Proposals for the opening ‘nf
1 .staltiolln‘. one in Tanjor(-: (listr.lct
ellore, were under consideration
.nd the draft rules under the

have

per hag ot 221
two rice gradig <
and the other m -
: . N
since sometime Past.
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Agricultural Produce (Grading and Marketing)
Aect, 1937, and complete specifications of the grades
to be adopted were forwarded to the Central Market
ing Staff some two months ago...... Grading work
will commence from next month, when the present
crop is expected to come to the market for milling.”

THE INSURANCE ACT AMENDING BILL 1939

o

The Insurance Act Amending Bill is now
before the Assembly. There are three main chan-
ges. 1. The date for payment of deposits is fixed
as three months after the formal commencement of
the operation of the act. 2. It is provided that de-
posits made by companies in Indian States under
the laws of those States  might be tuken into ae-
connt in ealeulating the amount and it should be
placed in Government and approved securities, and
3. 1t brings within the purview of the Act compa-
nies which though they have no branches in India

work through agents.
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Suez Dues.

A further reduction in Suez Canal dues to
the basis of ds. 9d. per Suez (‘anal net ton of 100
cubic feet for loaded ships came into effeet on 15th
December 1938.

Tea Cess,

Exports of Indian tea to Burma with effect
from 15th January 1939 are subject to the payment
of cess under the Indian Tea Cess Act as other ex-
ports. Export of rubber to Burma should be on
license.

New uses for Rubber,

Among the new uses found for rubber iy that
for rubber mountings for church bells
so that all damaging vibration: to the struec-
ture would be eliminated.  Rubber pipes for dis-
posal of garbage and other wastes far into the sea
to afford better dilution and prevent accumulations
along the shore line have been found very useful

and there appears to be no evidence of deterioration.

after years of service. Rubber is becoming popular
for dog requisites such as beads, collars and even
bones.

Departmentalisation in Forest Department

The Forest Department Officers are apparently

making up for their enforced idleness by eliminat-

ing contractors and taking up departmentat collec-
tion of a variety of minor forest produce such as
honey, wax. cardomons ete. It is worth investigat-
ing whether it really pays to use the department for
that purpose. The administration of the Forest De-
partment of 1937-38 shows that Government are not
blind to the possibilities of economy in the various
departments. As a preliminary to the abolition of
one territorial cirele and of the Working Plans
cirele which the GGovernment have now recommend-
ed to the Secretary of State, the post of Working
Plans Conservator was held in abeyance from 12th
March 1938. It was also decided to close down the
Madras Forest C(ollege in  July 1939. Since
the close of the year (Government have decided to
abolish 6 posts in the Madras Forest Service and
have recommended to the Secretary of State the
abolition of 15 posts in the Indian Forest Service.
The proposed abolition of 21 posts in all 'includes
two posts of Conservators and 3 Instructors and
Principal of the Forest College. The system of de-
partmentalisation was also tried as an experimen-
tal measure to extraction of timber in replacement
of contractors with the object, it is stated, of train-
ing both the coolies and contractors in the correct
methods of. working. The report shows that the
department continued to supply track and special-
sized sleepers to the South Indian Railway, but
owing to a reduction in the quota allotted in res-
pect of special-sized sleepers the value of the slee-

pers sold is only Rs. 4 lakhs instead of 4.7 lakhs in

Fesruary 1939

1936-37. There was an increase in the outpit of
timber, fuel and bamboos as compared with the
previous year. On the whole 78,020 tons of timber
were extracted as against 69,440 tons in the previ-
ous year. There was a slight increase in the quan-
tity of timber collected departmentally and remain-
ing undisposed of at the eud of the year. 1,248
tons of sandalwood was sold as against 897 tons in
the previous year. The price realised was slightly
lower being Rs. 612-3-0 per ton as against 615-8-0
during 1936-37. Grazing fees were reduced hy 30
per cent in department forests with eftect from 1st
April 1938 and similar reduction in Panchayat
forests is being investigated. It appears that Gov-

ernment have issued instructions to the Chief Con-

servator of Forests to increase the revenue from

“minor forest produce by undertaking departmental
collection wherever necessary or possible, by the-
" increased manufacture of lae products, by inerea-

sed production of cheap fruits like tamarind, jambu
or neradi and wood apples etc., by planting myra-
bolams and avaram and by supplying ascu treated
poles for the use of the electricity department. Pos-
sibilities are being investigated of producing cam-
phor, three ply-wood, three ply-boxes, picture
frames, wooden reepers and plugs, cinnamon and
for experimental plantation of wattle in the

Nilgiri and Palni Hills.
Import of Goatskins into U.S A,

The following figures supplied by the statisu-
cal department of the United States of America re-
garding import of goatskins during 1938 will he in-
teresting in view of the fact that United States of
America is the best customer of India for raw goat
skins. :

)

Total imports for the year 1938 were 29,947,531
preces of which 28,558,993 skins were dry and
1.378.538 were wet. This represents a decline of
42.3 per cent from the year 1937 when 51,813,836
skins were imported of which 50,040,908 were dry
and 1,772,948 were wet.

Exports from India to U.S.A.: 1935 13,142 tons

Exports from India to U.S.A.: 1986 11,267 tons
Exports from India to U.S.A.: 1937 12,860 tons
Exports from India to TV.S.A.: 1938 10,538 tons

India may congratulate herseif also that the
percentage of decline us showed by figures of gene-

ral import is not fully reflected in the case of India.

Rubber Licence Fee.

With effect from 1st January 1939 the rate of.
licence fee for every export licence issued by the
Indian Rubber Licencing Committee has been fixed
at 4 as. per 100 Ibs. rubber covered by such licence.

‘

Hazardous Occuipations, !

The Government of Madras have invited oE
jections upto Ist May 1939 to their proposal thut in
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all textile factories in which the process of bleach-
ing and dyveing is carried on the occupier shall pro-
vide loose fitting rubber gloves .nf snitable length
for the use of workers engaged in any of the pro-
cosses specified.  Such gloves shall  be mlle(-te(!.
examined and cleaned at the close ot the Jay’s
work and shall be repaired or renewed when veces-

sary.
Export Firm Planned for Sundry Products in Japan:—

The Osaka municipal authorities are now plan-
ning to establish the Osaka Sundry Goods Export
Promotion  Co., with capital  invested in cqual
amounts by the city and sundry goods dealers. Thix
plan has been drafted by the municipal authorities
in view of the dificulty encountered by the sundry
goods manutacturers, in acquiring raw materials.
following the enforcement of the link system.

As u result of the shortage of raw  material
supply, the export of sundry goods bas begun to
decrease. The Osaka municipal authorities, there-
fore, have conferred with the leading sundry goods
manufacturers and  dealers, since Osaka is  the
largest producer as well s exporter of sundry goods
in Japan.

Especially in view of the coming enforcement
of the special link system. the need of establishing
such an export promotion company is now keenly
telt. The Osaka prefectual authorities, as well ax
the Osaka Chamber of Commerce, are also interes-
ted in the scheme and they will render their sup-
port. in order that the projected company may be
established next spring.

Gist of Scheme:—The gist of the export pro-
motion company plan is ax follows:—

1. Organization: The Osaka Municipal
office, exporters and export goods
manufacturers in Osaka prefecture,
‘and their associations will be sharve-
holders.

o Authorized Capital:  Although the
amount is not yet fixed, an invest-
ment will be made by the eity to
the extent of one-half of the total
capital, the traders furnishing the
other half.

3. Main business lines:

(@) The company will supply raw
materials for export sundry
goods and it will also function
as a medium in the operation
of the export import link sys-

° tem.

(1) The New company will take over
substitutes, art manufactures,
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and inventions. At the same
time, it will act as export agent
for the manufacturers of such
goods.

Besides these business lines, the financing of
traders and export goods manufactureres by the
company is also considered. Since this is the first
time that the municipal office has projected the
extablishment of such a company, the result of the
plan is now watched with keen interest.

Cotton Link Defects are Brought to Light:

Defects of the system of cotton cloth finishing on
commission according to the cotton link  system
in Japan have now been brought to light and
counter-measures are being considered.

Under the cotton link system, cotlon spinuning
companies are to ask the weavers to manufacture
finished cotton cloth by paying a connnisston

As the spinning companies have tried to enter
into contracts with as many reliable weavers as pos-
sible. the commission for finishing has gradually
advanced. Notwithstanding the fact that the fini-
shing payvs well on a commission of between 55 sen
and 60 sen a piece, the present rate of commission
is very high, which as follows:—

Striped  drills for January/March delivery
65 sen. ’
Striped drills for April/June delivery 70 sen.
—Striped drills for July /September delivery 8t
sen.
Striped drills for October/December delivery
90 sen. .

Cotton Linking System. Difficulty of Effecting any
change:

The Department of Commerce and Industry
finds it difficult to effect any change in the existing
lnking system for cotton cloth  experts and raw
cotton imports. [t intends to cause the Boseki
Rengokai (Cotton Spinners’ Association) to buy up
the stock of raw cotton and to keep it away from the
markets for the time being. Measures to adjust
the linking system, which has been found defec-
tive, will be devised later.

As already noted, the existing hnking system
has caused a sharp fall in market prices and also a
heavy decrease in the export trade especlally in the
shipment of finished goods. Some sections attri-
bute these drops to the fact that the linking system
ix on the quantity basis, and advocate a  system
based on value. To encourage the export of finish-
ed articles in preference to grey cloths, others sug-
gest the addition of “*weight” in fixing raw cotfon
import quotas. It is further held in many guarters

that the trouble lies in the fact that all wepvers are



<compelled to work on a commission basis for spin-
ning mills aftiliated with the Cotton Spinners’ As-
sociation. The establishment of an export company
is also suggested.

The Commerce authorities are reluctant to
effect such a drastic change as the working of the
linking system on the value basis instead of the
quantity basis. They think that the adoption of
different ratios for grey cloths and finished goods
in connection with raw cotton imports will remedy
the situation to a great extent. :

However, as the Finance Department insists on
an arrangement whereby the raw cotton imported in
excess in  consideration of the export of finished
goods 1s to be used for export only, they find it
rather difficult to enforce the system.

In view of the fact that many mills are caus-
ing weavers to handle cheap goods simply in order

to inerease their raw cotton import rights, the

(‘ommerce authorities are now inclined to think
that they should instruct the Cotton Spinners’ As-
sociation to buy the excess stock of raw cotton at
present owned by them, to ensure pro-
per control of manufacture. An  export
adjustment  company will probably be esta-
blished in connection with the present plan. .

Rice Import into Sweden,

From the 15th February 1939, rice as well
as products thereof intended for fodder purposes
may be imported into Sweden only with the per-
mission from the Agricultural Committee to the

Government of Sweden. If the nnport licence is

obtained an import fee of 5 Swedish ore per kig.

i to be paid for rice raw and products theyreof on *

the persummption that the goods are considered to
be used as fodder.

Rice Trade in the Madras Presidency during January
1939.

The Provincial Marketing Officer in his re-
port for January 1939 says: *‘The poor seasonal
conditions of this year have affected the rice trade
in Madras, and  imports are being received both
from Burma as well as  other countries, About
10,000 tons of paddy and nearly 1,000 tons of rice
have arrived from Saigon already to Madras Vort.
As the paddy crop in Burma is reported to be good
during this season, there is a likelihood of large
arrivals from both Burma, as well as Indo-{'hina.
At the end of the month, Saigon paddy was seiling
at Rs. 3/12 per 163 pounds and Rangoon paddy at
Rs. 4,6 Saigon rice was selling at Rs. 8/12 per bhag
of 216 1b. as compared to Rangoon rice at Rs. 9/4
per bag of 220 1b. Proposals for the opening of
two rice grading stations. one in Tanjore distviet
and the other in Nellore, were under consideration
since sometime past. and the draft rules under the

) g

Agricul‘turall Produce (Grading and Marketing)
Act, 1937, and complete specifications of the grudes

to be adopted were forwarded to the Central Market

g Staff some two months ago...... Grading work
will commence from next muonth, when the present
erop 1s expected to come to the market for milling. "’

THE INSURANCE ACT AMENDING BILL 193y

[ |

The Insurance Act Amending Bill is now
before the Assembly. There are three main cnan-
ges. 1. The date for payment of deposity is fixed
as three months after the formal commencement of
ﬂle'operatwn of the act. 2. It is provided that de-
posits made by companies in Indian States urder
the la\ys of those Statex might be tuken into ac-
conmnt 1o caleulating the amount and it shouldl be
!)Iat(-e(l in (Government and approved securities, and
3. It b.rmg's within the purview of the Act compa-
ntes which though they have no hranches in India

. work through agents.
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Indian Chambers in Conference

The Federation of Indian Chambers of Com-
merce and Industry had another successful session
vecently in Delhi during which they considered a
wide range of subjects in which delegates from all
parts of Tndia took an active part. The retiring Pre-
sident, Mr. Jamshed N. R. Mehta, made u general
survey of the foreign trade of the country and sta-
ted the need for entering iuto bilateral agreements
with the important customer countries of India and
the need for acquisition of markets for Indian com-
modities in America, lran, Burma. Ceylon. Kast
Africa and Federated Malaya States. He very frank-
ly and rightly remarked that the Iudustria.l Plan-
ning Committee which was appointed sometime ago
under the auspices of the Local (Governments in the
(fongress Provinces has a vast and comprehensive
task which is much too heavy for a non-official or-
ganisation to fulfil as the kind of reliable and au-
thentic data required relating to the volume und
nature of the agricultural produce, the manufac-
tured articles, the mineral resources and the extent
of the interfin]l market can only be available to
Provincial (Governments which have an organised
machinery in every part of the country. He took
the opportunity of sounding a note of warning to
Government and the public about the rapid in-
crease in recent years in the establishment of non-
Indian concerns in the industrial field and the
predominating share which they have successfully
captured in the Indian market.
the Sales Tax which is a  problem  that
is vewly aftflicting several provinces in India  of
which Madras has none the least share, his remarks
are tar from being complimentary to the Govern-
ments concerned. He said: “Everybody will ugree
that a Sales Tax is nothing but a consumption tax
and such a tax on articles of general consumption
is bound to arrest any increase in the per capita
consumption of the masses. It seems to me to be
a wrong method of raising taxes, as ‘owing to such
taxes, the consumer is likely to suffer more than
the middleman or the manufacturer and is bound to

With regard to

result in reduced consumption of the goods faxed.
Even a small tax on sales of articles of everyday
use is likely {0 be recovered many times over and
above the rate of taxes and the already low pur-
chasing power of the agriculturists, who form the
masses, ix =ure to be further affected by the levy
of @ sales tax on articles of general consumption.
..................... Prohibition, if suceesstul, will, no
doubt. bring about a healthier life to the labouring
classes and to people living in  cities and towns.
But I cannot see how the mass of  agriculturists
who form a very much larger number of people
can be asked or made to pay for the prohibition
programme.”’

Among the many resolutions that were consi-
deved at the session some were intended for the
guidance of the Provineial Governments and some
for that of the Central Government. Among the
former are the resolutions on labour legislation,
debt legislation and  competition of non-Indian
concerns  and  excise  regulations.  The re-
solution  on  labour  is particularly  of in-
terest ax 1t draws the attention of the different
Provineial  Governments which have been busy
mul:iu;r labour laws to the evil of unrestricted
hasty legislation for providing holidays, maternity
benefits, increased wages, shorter hours, medical
attention, educational and other welfare activities.
A resolution identical to it was passed at the An-
nual Meeting of the Soutliern India Chambers of
Commerce heid a few days previously. There is
uo doubt that there was a general feeling all over
India against uncoordinated legislation taking hold
of the different Congress provinces so that an un-
fair advantage is ensured to the remaining British
Indian provinces and Indian States which are still
lagging behind in the matter of treatment of la-
hour. The warning of the Federation given in res
pect of the rapid increase in the establishment on
non-Indian concerns both in  trade and industry
comes none too soon as there is evidence of open-
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The Gap ‘Between Capital and Industries

(By Mr. P. P. SaratHY, B.A., B.L.)

Industries require long term funds not merely
at the start but also for expansion  There are three
kinds of possible investors, viz., individuals, com-
mercial bodies and companies, savings banks and
insurance companies. A few individuals  with
enough enterprise take the initiative but they soon
require further capital for stabilising them in earn-
ing capacity. It takes time for advertising the
productions and finding markets for them. It is
at such a period finanecial aid is required.  Provid-
ed there is security available and offered there is
no reason why indigenous banks and insurance
companies should not invest a small portion of their
funds in the industries. Sir M. Visveswarayya,
in his recent address at Satara, laid emphasis on
their fostering industries and regretted the limita-
tions of insurance companies. Of course, as funds
in their hands belong to the policy holders, they
must be invested with every regard to their safety.
A considerable part of investment must be in a
fluid state easily available to be turned net cash.
So investments may take the form of loans on in-
stalment payment system on the security of the
productions or sales every week or month. These
investments feteh better and  steadier interest
than the so-called gilt-edged securities.

This problem of bridging the gulf between
capital and indusiry is discussed in the recent issue
of the Bankers Magazine by Mr. B. L. Fishback.
He opines that investment in industrial production
of durable goods (material which goes into the
making of industrial plants and equipments) would
facilitate activities of industries making consumers’
goods, because of the improvement in the produc-
tive capacity enabled by improved and more effi-
cient plants and equipments.  That is again be-
use “‘somewhere along the line, a log-jam de-
veloped in the money reservoir which prevented the
free flow of long-term funds into industry.”  Kven

individuals fight shy of investments on industries.

They are dissatisfied with the security, the interest

arned, and iake shelter under purely savings bank
account.

Surely current and savings bank investments
at present in India fall short of the Bank rate of
24 per cent.  Would they not get more in the in-
dustrial investments? Tf individuals are shy,
banks and cooperative banks can be more enter-
prising and find industries more profitable invest-
ments.  Short instalments can be availed of in such
cases. —-No money except that which' is regerved
for contingencies of sudden demands must ever be
kept idle even for a minute.

That is the fundamental of success.  Tndustry,
without the backing of capital, cannot flourish. 1f
wise;ly administered, industry would even augment
capital for the obvious reason that products of in-
dustry have a percentage of net profits which could
be added to the capital and this like a wheel the
cycle of capital and industry rolls on, one depend-
ing on the other, both forming one indivisible
whole.  Investments in industries have to be
more encournged than at present. One of the
greatest needs, if not the greatest need of India to-
da.y, said Sir M. Visveswarayya at Satara, is indus-
trml.develm)ment. It is luck of industries that is
kgepmg the country poor and it is mainly for lack
of capital that industries are lunguishin.g'.

1 know of many industrial ventures which have
tailed not for any inherent defect in their design
or working but for want of capital.”’ Referring to
the.Insuram'e companies he advised them on the
l)&ﬂls of the recommendations of the Bombay Bank-
ing Enquiry Committee to harness their reserves
to the f(tsiering of industries. The situation now
is unenviable that ** we have reservoirs of capital
on one side and parched fields of industry on the
other, und it must be in the power of the (iovern-
ment to establish u healthy relation between the
two.”  Insurance companies also betray a dis:

inclination to take anything but hi
. . highest grade
bond flotations. § nts in

the freedom of investment for the muin reason ket
a large percentage of their assets in to be invested
in Government stocks. Even judged by saf:v
aspect on behalf of poliey holders the percentage
18 too high.  Fruit, Dairy, Cement, 0il, fertilis-
ers ete., are industries which demand prompt
capital.  Some require short-term loans and others
long-term loans,  Anyway the paradoxical situa-
tion we find in India as elsewhere in which mil-
lions of rupees are seeking investment in safe and

desirable channels, and hundreds of meritorious
enterprises are in great need of long-term financing
yet there are no means provided for bringing such
capital to industry on a large seale, must be met by
Government aid and encouragement, and public
enterprise.  Every bank can have industrial finan-
cing as a portfolio. Al banks can co-operate and if
need be pool their contributions for industrial
development us a corporation and thereby raise
large credit by debenture loans repayable after a

_certain number of years. Insurance companies

ar’*be -ulso affiliated to such joint enterprises.

pont The recent amendments in the
Indian Insurance Act have considerably restricted
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Months of January & February 1939

/,v.\'.lu’// by the Director of Industries and Commeree

Jeanuary 1939

Although most leading trade indices continued
to favourably compare with fast vear, the recovery
in industrial activities in the United States of
America after Christmas was helow  expectations
and business has definitely furned disappointing
with, however, the exception of the antomohile and
steol industries which recorded sone improvement.
The value of the exports from the Madras Provinee
by sea to foreign countries amounted to Rs. 32084
Jakbs as compared with Rs. 285,91 lakhs in Janu-
ary 1938—an increase of Rx. 39,93 lakhs—wliilst
in;’pm'ts declined by Rs. 2151 Takhs from Rs. 2200402
Jakhs fo Rs. 200.50 Takhs. No business took place
in {he old crop of Tinnevellies during the month
while in the new crop loca! mills made a beginuing
with forward contracts, The turnover in the old
crop Cambodia was small and no business was done
in the new crop. The cotton piecegoods market
continued dull and in most quarters a pessimistic
view was taken of future prospeets. The fatlure
in many cases of mofussil customers {o meet their
commitments rendered dealers nervous of commit-
ting themselves for forward deliveries and business
was of o retail nature only. There was a strong de-
mand for tanned hides throughout the greater part
of January but during the last week of the month.
the undertone became casier.  In the tanned goat
<kins market heavy weights were sold throughou!
{he month and inferior seleetions of heavy werghts
were sold freely up to three montis® shipment.
Stocks in the market were very low and quickly
taken up.  Lower arade tanned sheep kins found
. firm market whereas primie tannages and hest
middle elass goods were soldat reduced rates,
Prices of groundnuis fluctuated within  nmarrow
limits, the demand being moderate early v the
month while Tater on some apathy was shown hy
exporting firms. Owing to the influx of the new
erap, prices of pepper declined early in the month
but subsequently the market was active with =atis-
factory enquiries from Northern India and export-
ing firms. With the heavy arvivals of the new
crop of ginger and small Indian demand, the mar-
ket closed weak,  The Cochin coir yarn market was
quiet but the Calicut market was fairly steady ow-
ing to moderate demand.  The demand for copra
and coconut oil was steady ecarlier i the mionth.
but later on, owing to fairly large arrivals of copra
with no demand, the iendeney of the market was
weak.  The sugar market was dull and weak dwr-
ing the first fortnight of the month, but as w result

of extension by the Indian Sugar Syndicate of the
selting period to the end of January 19390 prices
began to Improve slowly. Subsequently a turther
Merense was checked by lower prices quoted for
Java sugar and the market elosed datl owing to the
wneertainty of the future. The demand for ehemi-
cals during  the month wax tair. Tea auetion
prices have shown a fairly firm tendency of late
and the demand has been well muintained. The
datistical position of rubber is more favourable.
consumption has nol disappointed expectations of
Jate and as supplies are curtailed, stocks are de-
Glining at o tairly rapid rate.
GROUNDNUT

The market for groundnuts was on the whole
steaddy, prices fluctuating within narrow Hmits,
The average wholesale prices of standard varieties
at the main producing ventres were as follows:

PER CANDY OF 231 LBS.

23rd Deel 1938 Re. 20 G 010 Rs.22 2 0
20th Jan. 1939 Rs. 20 4 0 to Rs. 2015 0

PADDY AND RICE:

Farly in the month, quotations  for paddy
and rice firmed up owing to the partial failure of
the north-east monsoon  but  declined  thereafter
due to heavy imports of Burma rice in the southern
markets.  The average wholesale prices of standand
varieties at the main producing centres were  as
tollows:

INDIAN PADDY PR BAG OF 170 LBS.

23rd Dee. 1938 R:3 12 0to Rs.DH 00
20th Jan. 1939 Rs. 3 14 0t Rs. 4 G602
INDIAN RICE PER BAG OF 170 LBS
238rd Dec. 1938 Rs. 6 14 010 Rs. 7T 1) )
20th Gdan. 1949 Rs. 6 0 010 Rs. 612 0

RANGOON RICK—RAW. BROKEN, A. 1.
PER BAG O 220 LBS.
st Dece. TS Rs. 8 12 0
Bist Jan. 1939 e 8 10 0 Madras

CALCUTTA RICE (NAGARA) BOILED PER
BAG O 164 LB,

St Pece. 19948 Rs. 8 6 0y \

Blst Jan. 1939 Re 7 12 0 Madies

COCONTT PRODUCTS:

The Cochin voir varn market was quiet with
practically no demand from  Furope.  Owing  to
tair Furopean demand the market for Quilandy
soaked coir yarns remained  steady  during the
month.  Due te heavy arrivals and  less Indian
demand the market for Bevpore yarns  dropped
towards the middle of the month but closed steady
with  fair  Kuropean demand. Owing {0 :

l)(ll&]'
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arrivals and moderate Kuropean demand, the -

market for Calicut Fine Unsoaked yarns remained
steady throughout, but the market for Xallai
and Perpengady unsoaked yarn remained easy due
to steady arrivals and insufficient European
demand.

Due to large arrivals of copra about the middle
of the month prices declined, the prices of oil
also declining in sympathy. ' ‘
COTTON :

Tinnevelly:—No business took place in the
old crop during the month. Mills are fairly well
stocked with cotton and could not afford to pay
the high prices asked for by the holders of the
unsold’ stocks.

In new crop local mills made a beginning,
with foward contracts, prices paid at the begin-
ning of the month averaging to Rs. 184 whilst
Rs. 166 was paid at the end of the month.

~ Cambodia:—Only a very small turnover teok
place, South Indian Mills being the only buyers.
Prices averaged to about Rs. 230. No sales took
place in the new crop during the month. :
SUGAR: : :

The market was dull and  weak during the
first fortnight of January and prices gradually
declined by three to five annas per cwt. owing. tq,
lack of demand from consuming centres and weaker
advices from Cawnpore. Dealers were anxious
to clear their stocks at the best rates obtainable
-a8 there was no possibility of an increase in prices
owing to the release by the Indian Sugar Syndi-
cate of a larger quota than could be cousumed
before 15th January, and the pressure of the Mills
to sell their quotas within the time allowed.

. As largestocks out of the quota remained
unsold the Syndicate extended the selling period
to the end of January 1939. This extension of
the selling period eased the position and specula-
tors commenced to show activity, prices improving
slowly - ’

"~ Owing to the announcement of an éuhance-
ment of Cane prices from 15th instant by the
United Provinces Government, Cawnpore market
advanced and local prices rose by 2 to 3 annas
per ewt. Dealers purchased some small gquantities
in Cawnpore for despatch to South India, but
local prices ruled lower thuan the lavel of Cawnpore
rates.

On the 23rd instant the Indian Sugar SByndi-
cate, having completed {he previous quota, issued
a small quota to its members which was sold-
immediately. Speculative buying set in and.
prices increased daily in Cawnpore. A further
increase was checked by lower prices quoted.for
Java sugar. There wus a reaction and prices be-
gan to decline again slightly.

The market closed dull owing to the uncer-
tainty of the future. Dealers anxiously awaited
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the meeting of the Syndicate on 4th February
1939, when the future selling policy of the Syndi-
cate and questions of sugar and cane prices were
to be discussed.

Madras prices of North Indian sugar ranged
from Rs. 28-11-0 to Rs. 31-4-0 per bag of 2 cwts.
in January 1939 as compared with Rs. 28-12-C to
Rs. 30-12-0 in December 1938.

West Coast markets were dull till sbout the
beginning of 3rd week of January due to lack of
demand, and prices declined slightly. Subse-

* quently conditions improved gradually in sym-

pa.thy with Cawnpore and ' closed steady with
fair demand. Arrivals were fair.

TANNED HIDES AND SKINS:

Tanned Hides:—During the greater part of
January, there was a strong demand and prices
advanced by }d. During the last week however,
the unglertone became easier and prices for parcels
averaging 7 lbs. and over became weaker and on
the 31st January quotations were as follows :

_Cocos: 74 'Ibs. 13}d.; Primes 53 lbs. 154d.;
Primes 8§ 1bs. 134d. v '
_ Tanned Goat Skins:—The small shipments
during recent months had indicated a certain
shortage in tanned goats for the Public Auctions
in London which were due to take place on the
2rd of Junuary 1939, and this was felt in the
Madras Market by considerable forward pur-

chases at slightly increased prices in anticipation

of an inevitable increase in value. Throughout

the month more heavy weights were sold and
interior selections of heavy weights were sold
freely up to 3 months shipment. Stocks in the
market were very small and quickly taken up. In
the London Public wuctions u keen enquiry from
the start was shown and prices advanced over
December values by 3d. to 5d. per 1b. Demand
was strongest for heavier ranges while lights '
advanced only to a small extent,

After the auction the Madras market became .
rather excited and although one or two small sales
were made at an increase of 2d. per lb. above pre-

vious prices, it slowed down at the end of the
month. Enquiries and orders were received from
the United Kingdom at increased pricea, :

Tanned Sheep Skins : —Although shipments
have been comparatively high during the last
few months, especially in the commoner types,
the sheep s_kins market has not suffered unduly.
'l:robably, In sympathy with the firraness of the
Tanned goat skins auctions, lower grade sheep .
sking found a firm market and closed gt prices
unchanged from December values, whereas Prime
tannages and best middle class goods were sold at
a decredse of 3d. to 6d. per Ib. Stocks were mot

‘accumulating’ and any goods which showed o

tendency to stay in the market for any short

length of time were being shipped to London on
a consignment basis. 5 .

. A}
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Shipments from Madras during January were

as Tollows:—
Goat Sheep [Hides Cow Call. DBuffs Buff Calf.

637 947 8,948 319 309 165 Bales.

ANNEXULE.
Wholesale prices of commoditicx ruling in the markels
- wentioned on 27t Junuary 1939,

T
1

{

Quality . o
Commodity| Market or Unit rice
Variety f
' Tivupur | Cam- P'er Cundy of Rs, 137 to
oston i bodia 520 Ibs, Rs. 170
Lar Rs, 128 to
lo. do. Karun- do. . ‘
( ganni Rs. 143
Ground- | Nandyal [Machine) Per Candy of | Ks. 20-10.0
nuts shelled 531 1hs
do. Coimba- do. do
tore N
Pepper Celli- | Garbled | Per ewt, BLOUBp Rs 17-8-0
cherry ‘
» ’ Penuli | Kustma |  Per bag of Rs, 4-3-8
Prddy ; 164 tbs.
Rs. 6-5-4
Rice do. do. do.
wr € ; s, 60 to
i Varn | Alleppy | Allapat | Per Candy of s, 6
Coir Y h 672 s, s TO
N . (0 . N 2-0-0
p Cochin Per Candy of | Rs. 42+t
Coprs 655 Ihs.
i Rs. 63-8-0
Joc t Oill  do. do. '
(ocflntll‘tle Vizia. | Bimli | Per Candy of | Rs. 36-8-0
NAZATAIL 506 ibs. o
Tobneco | lrode 1st Per md. of Rs. 1.0-
quality 28 1bs.

Fobruary 1939 -
Although the expected upswin_g 'in American
business activities did not materialise, e\:ulem'e-
was accumulating to show 1_|lul‘ the recent 1rregu-
lar trend and hesitaney in u\dustrx‘“'m-e per)mps.
the precursors of :nm‘fhvr advanee lhv. Bun';m‘ of
Agricultural Keonomies does not predict any n}n-
portant  near-time business decline prior to the
ne ‘ing upturn.
“h“d'll‘ltl(:ll:'l:luel of the exports from the Madras
Provinee by sea to foreign countries umnu‘ntml ta
Re, 27721 fakhs us compared )\'1#]1 ‘Rs. .3()%).09:)
lakhs in February 1938 —a decline of l{.i. 3159
lakhs—whilst imports advanced hy—l{s. 493 lakhs
from Re. 220034 lakhs t(»vl{s. 22_4.84 Takhs. vaul-
ing cotton markets rmmunm} f:m'?y steady durl‘n;z
the month with the exception nt' Bn}nbn‘\' which
weakened somewhat. '!‘hv depression i the cotton
])i(-(-v;_)"()(lds market which has 1)m=n. evident sinee
the beginning of the year ‘shm\'wl little or no sign
of lifting.  The f:xiiuro'n{ one (1(‘:,1}(‘1' to meet }n<
engagements further affected vm)hden('v.. During
the first week of the month the ‘tunned hides mar-
ket recovered somewhat but during t‘he ]:mfﬁr half
of the month the market became easier again. In
{he tunned goat skins market there was no substan-
tial inerease in prices (*xve'])t on n('('usm'md‘lnts af
heavy weights. Light weights were .sh)l in_poo:
demaud,  Busivess in fanned sheep skins continued
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in a steady scale. In the groundnut market the
ofitake was good and quotations were firm. There
was a fair Indian demand for pepper and the mar-
ket was fairly steady. The ginger market opened
weak but with fair European demand, it improved
towards ihe middle of the month and closed steady.
Prices of Cochin coir yarns remained steady with
2 firmer tendency. The market for Calicut cons
virns was also steady mare or less with the excep-
tion of a few varieties of unsonked yarn. Prices
of copra and coconut oil remained steady through-
owt the month. But for some demand from Cal-
culta the market would have dropped owing to
suppliex being good. The sugav warket showed
come sign of improvement early in the month and
gradually became firm in sympathy with the Cawn-
pore market.  Dealers were not anxious to buy ai
the end of the month and preferred to awwt the
announcement of the Central Budget. Sales of
ehemicals during the month were fair. Tea con-
tinued to display a firm teudency and the recent
satistactory prices were well maintained.  Rubber
continued its improvement as a result of the guota
decision and substantial buying by Russia, and was
supported by the better trade news from the
I'nited States of Amerien and good general buy-
ng.

GROUNDNUT .

The demand for groundnut was good through-
out the month and the prices ruled fiem, The
average wholesale prices of standard varieties at
the main producing centres were as follows:—

PER CANDY OF 531 Ibs.

20th January 1939 Rs. 200 4 0 to Rs, 200
240 February 1939 Rs. 260 8 010 Rs. 22 5 QO

PADDY AND RICE:

The storage of paddy continued throughout the
month. The market for paddy and rice remained
steady with good demand.  The average wholesale
prices of standavd varieties at the main producing
centres were ‘as follows:

INDIAN PADDY PER BAG OF 170 lbs.

27th January 1939 Rs.3 14 Dto Rs.d 6 0
24th February 1939 Rs. 4 0 0 to Rs. 4 8 0

INDIAN RICE PER BAG OF 170 Ibs.

27th January 1939 RBs, 6 0 Oto Rs. 612 1)
24th February 1939 Rs. 6 0 0 to Rs. 612 0

RANGOON RICE—RAW, BROKEN—A. 1.
PER BAG OF 220 1bs.

31st January 1939 Ra. 8 10 0}
28th February 1939 K. 7 12 0 § Madres
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CALCUTTA RICE (NAGARA) BOILED
PER BAG OF 164 Ibs.

31st January 1939 Rs. 712 U Mad

28th February 1939 Rs. 7 8 u} adras

COCONUT PRODUCTS:

Owing to fair Buropean and moderate Indian
demand, the market for Quilandy and Beypore
soaked coir yarns was steady throughout, but eased
off towards the end of the.month due to heavy ar-
rivals. The market for fine unsoaked yarns also
remained steady during the month, owing to fair
European demand, but the market for Kallai and
Perpangadi unsoaked yarns closed weak due to
heavy arrivals and less FKuropean demand. The
prices of Cochin coir yarns remained steady with
a firmer tendency due to fair demand chiefly from
India. : ‘

Quotations for copra and coconut oil weakened
early in the month due to paucity of enquiries but
later on prices ruled firm due to support from
Northern India and the Ceded Districts.
COTTON :

Leading markets remained fairly steady during

. Februray excepting Bombay which weakened some-
what owing to increased arrivals and unsatisfactory
off-take. :

Tinnevelly :—In the old erop only a few hun-
dred bales of various grades and prices changed
hands, Coimbatore mills being almost the only buy-
ers.

. In the new crop there were further moderate

sales by dealers, beginning with about Rs. 165/-
per 784 lbs. average quality and receding to about
Rs. 159/- by the end of the month. Local mills
were the main buyers and there was no enquiry at
all for export. ,

The Tinnevelly cotton crop seems to have been
greatly benefitted by the late December rains and
it looks as if the yield and quality will not fall
short of the normal. First arrivals began at Viru-
dhunagar and Satur. =

Karunganni in Coimbatore is reported to have
suffered very much for want of rains.

C'ambodia : —The Coimbatore Mills bought‘the 1

old crop in moderate quantities.

In the new.crop, Salem Cambodia was first as
usual, arrivals being about normal as regards
quality. Prices ranged from Rs. 180/- to Rs. 190/-
per 784 1bs.

district proper which began to come in towards the

end of the month, were of low qualities till the™
end of the month, but it was expected that later

arrivals would be of normal qualities. Fair aver-

age Cambodia of Coimbatore fetched Rs. 210/- per
784 lbs.

The Cambodia crop has been a partial failure

for want of rains. ‘.

There was no movement of Cambodia in the
Southern districts up to the end of the month and
» no deals were goncluded, .

N L

First arrivals from the Coimbatore

SUGAR:

Early in the month the market showed some ;:

signs of improvement and gradually became Brm
in sympathy with the Cawnpore market. Prices
for average qualities increased by five to six annas !
per cwt. but sellers were not anxious to sell large
quantities though demand was good as there was, 8
strong rumour in all Indian markets that the ex-
cise duty a_nd the import duty for foreign sugars
would be increased in the forthcoming (entral
Budget. Dealers also tried to purchase some quan-
tities of ‘Juva sugar for immediate shipment, but
could not do so owing to freight being impossible
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to arrange. The market did not respond to the ex- ..

fexft'nf Cuwnp:m} prices due to low quotations pre-
vailing for foreign sugars which were below re-.
placement costs for North Indian sugars and large
arrivals of British refined sugar.
. Dealers were not anxious to buy at the end of
the month but preferred to wait until the announce-
ment of the Central Budget when the position was
'expe(}ted to become clearer.
_ mported Sugar:—Some dealers hased
‘ i Dy plll'c ase
abogxt 5’1)00] tons olf British refined sugar from Col-
ombo dealers at lower prices tl ed by’
the ﬁ;"st hand dealers. 'an thive qusted by
adras prices of North Indian sugar ranged
from Rs. 29-6-0 to Rs. 31-4-0 per baggof 2-c:tﬂ-
in F‘ebruary 1939. as compared with Rs. 28-11-0 to .
Rs. 31-4-0 in January 1939. ‘
’I'p-oountry markets continued steady with an .
up:i\ard tendency and demand was fair, Calicut
and Cochin dealers became nervous and were not
anxious to commit themselves to large contracts
owing to rumpurs that considerable quantities of
J ava sugar had been booked to Western India and
might be landed at both the ports. The prices .
qudted for Java were well below the replacement
costs of North Indian sugars. The markets olosed
quiet. ' |
[ (i'The gen:elral t:‘lend of prices at Ports in South
ndia now depends on quotati i
sugars from time to time.q tations for  imported,
TANNED HIDES AND SKINS:
Tanned Hides: .
February the market recovered
. somewhat, It
turned out however to be only a temporary affair’
aid dyring the latter half of the month the market

becaine easier again and on the 2 '
quotations were as follows ;:— 8th February

.

‘Covon 73 lbs. 134d; Primes 8} lbs. 13}d; *

Prim;s 53 1bs. 15d.

anned Goat. Skins:—Similar conditions D

. . s re.
vailed as in the ‘month of January, with no :’lﬂ"
stantial Increase In prices, except on occasional lots
of heavy weight goats. Light weights were in

poor demand and were sent to London ign-
: i a conaign-'
‘ment basis. Inferior qualities of -l?‘ “veigh

ght weights.

During the first week of

s

found better market. than the better grades. An’ "

increase of one to two annas per pound was jpade
. A\l v T

.

* ’

o

.
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on- heavy weights especially in lower grades.
Owing to small stocks, supphers in Mudr-fxs were
able to lold out in expectation of hetter prices but
the volume of orders and enquiries conmng throngh
was small.

Tanned Sheep  Skins: Business in t;mn‘wl
sheep skins continued on a st«"udy For
middle class types orders were  given tor two to
{hree months’ shipment making it impossible in
some casex to book up further quantifies. (‘m}):
moner types. were in small but steady demand tili
{he end of the month, but primes were weaker 1
There were no large stocks in the

scale.

comparison.
market.
Shipments during February were as follows : —

Goat Sheep Hides Cow Calf Buffs Buff Calf
654 900 4129 275 281 207  bales.
ANNEXURE.

Wholesale prices of commodities ruling v the markels
menttoned on 24th February 1937

Quality . .
Commodity | Market | ' or Unit Price.
Variety
Cotton Tirupur [ Cam- Per Candy of | Rs. 154 to
bodia 520 lbs. Rs. 180
do. do. Karun- do. Rs. 125 to
ganni Rs. 140
Groundnuts | Nandyal Machine| Per Candy of | Rs. 20-15-0
shelled 531 ibs.
do. Coimba- do. do. —
tore ;
Pepper Telli- | Garbled | Per cwt. F.O.B| Lis. 17 -12-0
cherry
Paddy Tenali |Kusama| Per bag of Rs. 4-4-8
164 lbs.
Rice “do. do. do. Rs. 6-6-0
oir Yarn |Alleppey Allapat | Per Candy of Re. 55 to
672 lbs. Rs. 65
Copra Cochin — Per Candy of | Rs. 40-0-0
855 lbs.
ut Oil do. —_ do. Rs. 60-12-0
Cocon Per Candy of
Jute Vizia- Binli 5086 lbs. Rs. 44-0-0
nagaram 1st Per Maund of
Tobacco Erode | quality 28 lbs. Rs. 4-0-0

MARKET REPORTS
Madras {as on 27th March 1939)

Cotton Yarn (5 Ib. bundles) R. A F
T 60's
Coimbatore Pioneers ... 4 2 6
Lakshmi 4 z 0
"Pankaja 4 2 6
40's (10 1b. bundles)
Coimbatore Mills . .. 5 9 0
Madura Mills .. 514 0
20's '
Coimbatore Mills ... 312 O
Madura Mills ae 4 0 O

Inpia - COMMERCE

silk Yarn (per 1b.)
Japan White—
20 x 29
Japan Yellow
20 x 22 .
Canton
20 x 22
28 x 32
Japan Thrown Silk—
White 20 x 22 .
White 13 x 15 .
Cotton Piecegoods—
Grey Mulls—
“ Mongoose Snake’ 22 x 22 JB)
“Two Rats” 22 x 22
White Mulls—
1708 vee
Glasgow 9000
1702
9041
LL72
LL73
68 888
Vectals (500 Ibs.)

Yellow metul Sheets ™ Ditbiuan "

I.C. C.
Copper Sheets
Cement—
R. A. b
“Nilgiri” Brand per 1 cwt.
* Dalmia ™ .
* Hand" brand per cask 9 4 0

per bag of 94 lbs

»

Tanned Hides—

Bangalore 8 to 83 Ibs. 0 910

Up-Countries 9 1

_Coasts—T to T4 1bs. ... 010 1
Tanned Goat—

Good 1 8 0

Fair 1 7 0

Common 1 5 0
Tanned Sheep—

(Good 1 5 0

Fair .. 1 3 0

Comuon . 1 1 0
Oil seeds (Machined)

Groundnuts (5311bs) ...

Castor Seed (165 1bs.
Produce—

Rice Boiled Cocanada (160 1bs

" Caleutta Nugara {64 1bs.)
Raw-Rangoon-Broken A 1 (920 1bs.)
Pepper Tellicherry (Pure) (25 lbs. maund)
Pepper (Bydyi vee
Girlul;er (D:y;’(),'alicut (candy of 500 l1bs.)
Chillies Pari per Candy of

500 lbs. e 80
Potatoes (Ooty) Uru per candy
of 500 lbs.
Do Rasi Do
Do Podi Do 14

Ghee-Rasipuram per tin of 12 Visses
Butter-Tenali-Special II;O

Do Gudivada o ase
Soapnuts per candy of 500 lbs. 36
Tamarind (Bangalore}  do. 28

12
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Coriander Seeds (Cuddapah)

do.

Do {Guntur) do.

Souvtnrry  Inpia  Commerce

Hand-poun?td rice raw (Molakuluku\u)

per bag of 82 me - ures

Honey (Coo -) per 1 1b. bottle -

Rs. A, p.
w02 8 0
... 4312 ¢

7T 8 0

I 00

Baagalore-Mysore Chamber of Commerce
Silk —The Silk market has taken to a happy turn. Goods
are moving fast with high rates, The improvement in rate is
attributed to the upward tendency in foreign silk. Prices are

steady.

Kempnnabulh Silk per seer of 264; tolas 2 14 0 to

Sidlaghatta ’

Closepet '
Chickballapur ,
Kyalanur v
Mudavadi v

Chinpapatna ,,

Kollegal Silk per maund of 1()00 tolas 87 8
Silk waste per maund of 28 lbs, 6 0

.

Bombay Millowners’ Association, Bombay

PIECE-GOODS,
Grey, Unbleached —

Longeloth {Standard Inch.

Quality) ... 87

o (Fine Quality)... 44
Shirtings

’ (Vegeta,ble Quahty) 37

8 00

0 to 8 8 ¢
260to280
214 0 to B 0 O
214 0 to 8 1 0

2 6 0 to 2 8 0

2 2 0 to 2 4 0

0 tol25 0 0O

0 to 7 0 0,

yds Ih. Perlb. Rs. A.P.
874 9 ., .. 09 2
38 7% w . 014 8.
a8 9 o we 0 811
374 9 , .. 0 8 4

Leopard Cloth ..
Dhoties (upto 4" nakhi
Border) ...

.. {Calcuttna 3 P.B.)
Drills
Domestics .

't see
Salita
Chadars
White Bleached.—~
Loungcloth
Drill
Yarn.—

4s (All Waste) - ...
63s( , )

8is ..
10is ..
123s e
16s
208
24s
828 os
408

60s

80s

43

32
44
204
385
85

40
50

84
27

a8

10

40
40
40
66

40
42

114 Per b, ... n' EVE

&
¥

184
18}
12
25
2t

Marcu 1939

A Y.

w e« 010 8
”» Not quoted.

.. 001786
W .. 0 7 8
S 015
. Not quoted.
0 9 5

Per Piece v 912 0

(1}

710 0O

Per 1b. 08 0
" 038 4
" 0 4 2

' 0 4 8
oo 0410
" 0 5 8
9" n 6 4
M 0 611

s e ‘) 8 2
« Not quoted.

4 e 018 8
o b 4 2

IN EVERY COMMUNITY, ASSOCIATION, CLASS, OR GROUP OF THINGS, THERE

IS ALWAYS A STANDARD BY WHICH ALL THE REST ARE JUDGED.

SAFE

AS THE BANK OF ENGLAND, WE SAY OF BANKS ;—BEAUTIFUL AS THE TAj,
WE SAY OF BUILDINGS ; OF WEALTH, AS PABULOUS AS FORD'S; OF caps,

(

(

(

1

¢ AS ARISTOCRATIC AS ROLLS ROYCE; OF INYESTMENTS, AS UMIPEACHABLE
: AS GOVERNMENT BONDS.

(

{

Established :

— . am o

T S W S W W W R Wy S "

UNITED INDIA.

1906. : : :
Trustee : The Official Trustee to the

Head Office : Madras.

Government of Madras.

O —

|

IN INSURANCE WE MERELY SAY, AS GOOD &S

e AL AN A Sm S AR AR A N G S S A AT AN AN L S S . ame e . o
- am am o
-

United Indic Life Ussurance Company, €8,

STANDARDS FOR JUDGES
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-
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)
)
)
)
)
)
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Proceedings of Public Bodies

SOUTHERN INDIA CHAMBER OF COMMERCE

University Employment Burcau :—

This Chamber has received a communicatio
from the University of Madras that the University
has instituted an Employment Bureau and that ap-
plication received  from Graduates and  under-
graduates in the Madras area were referred to a
\ubunnnntlﬂ- The  Sub-commitfee  interviewed
the applicants and  recommended  certain candi-
dates. A copy of the list of candidates recom-
mended is sent to the Chamber.  Members of the
(hambers may apply to the Seeretary of the Cham-
ber if they want suitable candidates for appoint-

ment,

Onc-way Trafiic in George Town, Madras.

The (hamber has received the following com-
munieation  from the Depuly  Commissioner  of
Polive. Trafic & DLicensing, Madras regarding
One-way ‘Praflic in George Town, Madras.

It is hereby notified that under Rule 49 ot
the Madras Trathe Rules, in addition to the One-
way fraflic now operating in Angappa Naik Street
and Jehangir Sireet in George Town, all trathie
Linga Cheity Street, Thambu Chetty Street and
Armenian Street between China Bazaar Road and
Eriabalu Chetty Street. will be permitted to pro-
ceed in only one direction as trom 1H-4-"39.

Traflic in Linga Chetty Street and Armenian
Street will only be allowed from South to North
and in Thambu Chetty Street only from North to
South.™

THE MADRAS SALES TAX BILL

The Chamber submitted the following memo-
randum to the Prime Minister of Madras on the
Madras Sales Tax Bill: —

“A tax on sales or turnover of goods o1 ser-
vices is in vogue in some of the Western countries
on a restricted seale. But there are very important
exceptions like Great Britain which on expert en-
quiry have refused to adopt the tax.  Those coun-
tries which have adopted the tax did so as an
emergency measure during  finaneial  stringency
after the Greal War. Many of them have taken
care to study the operation of the tax on various
classes of commodities and the result is that the
{ax in many of them Is not applicable to export
commadities or food materials and other prime
necessities of life,  The conditions of trade, in-
dustry and agriculture, of standard of income and

Vving. labour conditions, structure of tax systems
and  wdministrative  machinery  are  all  quite
different in the West. 1t would he well for India
not to follow blindly the methods of taxation of
the West.  Neither would it be for the benefit of
this Province which in joint of trade. industry,
income and business enferprize gives pride of place
1o other Provinees, to strike out an original path
in the matter of taxation, wiile no other Provinee
in India has yet thought of a turnover tax of such
universal appliction as is proposed in Madras.

Consumer's Tae i —"The Indian tax .\')‘Sf(’lll I
heavily weighted already by too many indirect
tuxes. while the wim of the most advanced coun-
tries of the world has been to impose direct taxes
as much as possible, so that, such canons of taxa-
tion as ability to pay. administrative conventence
and cheapness, certainty of ineidence, ete., could
he satistied. The proposed sales fax 18 a tax on
eomsumption or expenditure, and will add to the
numerous other indirect tuxes now prevalent in
Indta, and the poorer classes who spend the bulk

-of thelr income on the prime necessities of life are

going to be worst affected. The experience of other
countries is that even separate faxes on luxuries
cannot counterbaluance the evil effects of the Sales
Tux on the poorer classes.  The sales {ax is in all
countries intended to be shifted on to the ultimate
consunners, and the bulk of the burden would fall
ot the necessities of life and raw materials theve-
by affecting the weltare of the masses and the agri-
culturists.  Fven a rich country like the United
States of America has introduced specific provi-
stons exempting such commodities of necessity as
vereals. weat, milk, bread, sugar, ete.  In some
cases agricultural products and other natural pro-
ducts are also exempted.  While therefore the
ahject of the Prime Minister is to tax the richer
and upper elasses the proposed tax is hound to bear
more heavily upon the agriculturists and the poor-
er elasses than on any other community. The
tendeney of the fax-payer would he {o shift the
burden on to the buyer at each stage and it wonkd
be suceessfully done by all the importers and local
producers of goods unless competition from abroad
and other provinees and States is so great as to
prevent it whieh is very unlikely.  The cumula-
five effect on the consumer would therefore be most
oppressive as he has to bear the half per cent

“paid many times over at each stage from the pro.

ducer down {o the ultimate consumer with an
extra percentage added by every seller to round up
prices. . That is why general turnover tax operat-
g at all stages from production to consumption
is very uncommon in foreign countries, l)ut 18 only
imposed at one or another of the sta(res
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Migration of business:—“The tax is bound to
operate as a great handicap to the trade of this
Provinceé with other Provinces which is of a very
considerable magnitude. It would affect our com-
petitive strength in the matter of supply to neigh-
bouring Provinces and States of such commodities
as cotton yarn and piece-goods, groundnuts, castor
seed, and vegetable oils, rice and paddy, salt,
gunny bags, iron and steel, jaggery, tea, tobacco,
wood and timber and wool. It is because of this
ruinous effect on internal trade that foreign coun-
tries have all made it, except in the United States
of America, a national tax and not a Provincial or
local tax. In levying this tax the Local Govern-
ment will be trenching dangerously upon the limits
of taxation both of the Central (Rovernment and
the Local bodies. (fovernrment may be sure that
the moment the prices of those commodities are
enhanced by a Sales Tax, Madras would lose the
market in the neighbouring Provinces and States
and break the back of the agriculturist who would
be already over-burdened as a consumer by the
accumulated sales tax. The Sales Tax would also
drive Business Houses to neighbouring Provinces
and States from where they may sell in this Pro-
vince without having to pay the tax. It would
completely dislocate the distributive markets in
Madras and encourage distribution here by Busi-.
ness Houses in other Provinces and States through
Agents and servants, .

Burden on industry:—‘The position of the
indigenous manufacturer is going to become in-
tolerable as his manufactured product would have
to bear both the cumulative tax included in the
cost of his raw materials and also the same cumu-
lative tax on the wholesale and retail sale of his
manufactured products and thereby become too’
costly to the consumer. That is bound to be a:

- great handicap to him in competing with the
foreign products here in the home market and
abroad, and would upset all schemes of protection
now operating. The tax would also set free a
tendency on the part of large consumers to indent

abroad instead of making local purchases, so that
the taxes at the different stages of transactions
could be avoided.

Dislocation of business methods:—*The effect
of the sales tax in other countries has been to wipe
off smaller traders, manufacturers, and inter-
mediary links as the elimination of certain trans-
actions would serve to reduce the tax burden.
Therefore the tendency of factories will be for in-
tegrating manufacturing processes and changing :
methods of business by substitution of brokers for
wholesalers, extension of selling on consignment, .
grouping of manufacturing processes under one
owner, allowing actual sales to take place in other
Lrovinces or States or foreign countries and so on..
The likely extinction of the intermediary links in

‘

internal and foreign trade is one of the most dis-

‘mal features of the Bill,

“The only important people who would bear
the tax without being able to shift it are the ex-
porters of. Indian products. The bulk of our ex-
ports consist of raw materials and consequently the
prxqclpal sufferer on account of the tax is the
Indian pr(_)du(-er of raw materials such as cotton,
.tobacco', rice, tea, coffee, rubber, oilseeds, hides
and sklnn., mica, manganese ore, magnesite; etc.,
wh(rse prices abroad are determined in the inter-
national market by the conditions of demand and
supply there; the ridiculously low buying power of
the masses of this' country which has suffered s
very severe strain during the last one decade of
}mpre('edented depression, has no chance of surviv-
tng a shock like this tax. Tt iy on that account

that many of the countries which have adopted the

sales tax have been carefu) enough to exempt their
exports from the operation of the tax. It is on
the’ same account that the (iovernment of the
United States of America have prohibited the ap-

plication of the Sales tax to commodities which
enter into inter-state commerce..

Labour unrest : —*The' generul applicability
of the tax and the cumulative effect with whieh it
would operate are bound to enhance consumers’

price all round, leading to labour unrest, increase

of i}g’l‘l('u]tural indebtedness and reduction of com-
petitive power of Indian manufacture in foreign
countries. That is why other countries have

testricted the operation of such tax to trades in the
‘cities.  France is reported to have :nude the ‘Sales

tax a city tax for the commodities to which it
applies, so that small towns and villages are com-
pletely exempt,

Emergent tusi—The tax was first imposed in
other countries only in the emergency of post-war
ﬁnan("w,l rostration, aund with the object of ear-
m'arkmg the revenue from such taxation to a defi-
nite purpose so that the whole tax has the andoubt-
ed'feature of being temporary and tentative.. The
Government of Madras are far from being placed
in an emergency at present as they admit that the
deficit is only Rs. 17 lakhs against which they have

ywroposed a Provinet tal
prop al entertainment tax and a
Turnover tax.

Yield of the tax:—'"The total foreign trade
of the Province amounts to about 54 crores of
rupees. In advanced countries of the West the
internal trade is estimated to be 25 times the
foreign trade, but in India it may be safely taken
at 15 times. The turndver of the Province is,
therefore, round about 800 crores of ‘rupees. Leav-
ing 23 per cent of it as below the taxable minimwn
of the Bill, one might reasonably expect u return
of -3 crores of rupees on one-half per cent basis.
From all other data bf internal trade available it
is to be expected that the turnover tax will fetch
as much as 3 crores of rupees; for the use of which

'
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there is no Budget emergency at all, just at pre-
sent at any rate. The Bill 13 unsul'pussed. n
vagueness of application and vagueness of vield
but the Chamber has reason to estimate that the
vield would not he less than Rs. 3 erores under nor-
b cireumstances. It may be noted however that
there is many a trade which cannot bear one-half
pel cent fax from oul of its own 1)1"()ﬁ1. ':m(l T]w
wiping out of several intermediate lln.ks Is going
{0 dislocate it very considerably, affecting business
genorally and Government's vevenue all round.

Administrative difficultios:—"Many traders
are not in the habit of keeping account books as
they cannot afford the expense, but for the pur-
pose of proving turnover they would be compelled
to maintain account books and undergo any amount
of harrassment ai the hands of the tax-gatherer.
This feature of the tax has weighed so much with
(Governments in olher countries that its operation,
where it was found inevitable, has been reduced
to the barest minimum limits. The inquisitorial
proceedings for the levy of the tax would be more
oppressive than in the case of income-taxat present,
as the collection of the tax would be in the hands
of the Revenue subordinates who have no know-
ledge either of business or accounts.

“lvery town and village in the country would
be subject to the operation of the tax and ther.efm'e
a ponderous machinery of tax-gatherers in a
separate Department \\'Ull](! have to be mstu]]e(!.
The proving of turnover in very many cases 13
bound {o become w matter of great contro-
versy between the merchants and the Revenue
subordinates.  The stipulation  of a  fixed fee
for turnover between s, 10000 and Rs. 20,000
and between  Its. 20,000 and  Rs. 40000 s net
going o reduce public  inconvenience in any
considerable degree.  On the other hand the dis-
parity of prices hetween those taxed and those ex-
empted iy going to make confusion worse vnni'mm']:
ed. The possibilitiex of cvasion are many and
virjed, amil in all countries the prevention of
evasion has become a matter of great difficnlty.
The number of exemptions, rates, systems of ae-
counts, the conflicts of jurisdiction between Revenuw
authorities. verification of turnover and so on, are
bound to make the tax extremely complicated and
cumbersome as eisewhere. I the tax 1s to be ap-
plied only to a specified number of commodities,
then the maintenanve of special books of accounts
and  the separation of taxable and non-taxable
goods turnover would arise.

ST was with a view to avoid these difficultios
that the Colwyn Committee appointed in the Unit-
ed Kingdom to investigate the national debt and
inxation system definitely denounced the sales tax
as  undesirable  for Great  Britain and  Great
Brituin is now a supreme example of freedom
from Sales tax. It is the manifold difficulties
with which fhe tax is complicated that led
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Mr. Seligman, the. renowned economist, to con-
demn  the tax in the following terms: ‘A
general sales tax 1s a discredited remmnant (}f
an outworn svstem, it is essentially undemocratic
in its nature and 1t would, if enacted, exaggerate
rather than attenuate the present inequalities of
wealth and income.”™

The Southern India Chamber of Commerce and
Affiliated Bodies, representing the Indian mercan-
tile community of the Province of Madras lodge
their emphatic protest ugainst the Madras Sales
Tax Bill and urge Government to drop the Bill.

The Chamber further submitted the following
supplemental  memorandum to the Hon’ble the
Premicr to the Gorernment of  Madras on the
Madras Sales Tar Bill.

The representatives of the Southern India
Chamber of Commerce and Aftiliated Bodies dis-
cussed with yvou on Wednesday the 29th March
1939 their Memorandum of objections to  the
Madras Sales Tax Bill.  The objections raised in
it have not had your disapproval or disputation,
but what stood in the way of the withdrawal of
the Bill was the absolute need of Government for
revenue from a new source on i progressive scale
s0 as to help forward the Probibition programme
of Government. The Deputation assured you of
its hearty co-operation in your noble endeavour to
eradicate the evil of drink in graduated measure,
and offered to deliberate further upon the subject
in consultation with the Committee of the Chamber
and to make suggestions for raising revenue for the
present  requirements of Government.  Although
vour Budget for the yvear 1439-40 estimated a defi-
eit of Rs. 17 lakhs you admitted that no credit was
taken in it for revenue either from the new Enter-
tainment tax or from the new Tobaceo tax.
Neither was eredit taken for any savings by re-
trenchment  which  you said  youw contemplated.
With those ttems duly taken into account you
would prohably be in possession of a comfortable
surplus.  Your Prohibition  programme for the
vear 1939-40 has also been outlined in the Budget,
<o that on true principles of budgetting there is
no deficit to look for.  But the Deputation hears iu
mind vour demand for resources giving Rs. one
crore to start with for programmes of the future
which you appear to contemplate.

“You have indeed given the Deputation a diffi-
cult task 1o find new sources of revenue for Govern-
ment ax though you have not already exhaustively
seoured the schedules of the Government of India
Act. But we take the liberty of suggesting some,
wore by way of presenting our estimates of their
possihilities than by way of suggesting resources
unthaught of before. Our tusk is perhaps not so
difficult at all, having as we do have, the example
of other Provinces almost everyone of which is in
the same financial predicament, with a few of
them in a much worse plight.  Probably you want
to keep those resources of this Provinee as a second
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line of defence, but we submit that by this time
you should have been convinced about the ex-
tremely ruinous effect which a Sales tax on an

isolated Province would have on the trade, industry.

and enterprise of this Province which by no means
has reason to be proud of its position in that respect
among the Provinces of India.

“There are =till other vresources which the
Government of India Act keeps open to you.
There is. for example, the terminal tax on pas-
sengers, which you might adopt for long distance
passengers of 20 miles and over. A license fee
for the professions has been very much in the air
for several vears and there is a legitimate grie-
vance of the general tax-payer that the professions
are not hearing their due share of the tax burden
as a citizen.  You might also introduce a small
registration fee ranging from Rupee one to Rupees
three for all merchants, manufacturers and other
businessmen,

“There is scope for extending the principle
of tax on sales of selected commodities. You have
already selected petrol, tobacco and electricity.
We might suggest to you the possibility of taking
up excise kerosene whose sale in  this Province
amounts to over 30 million gallons in a year and
whose selling price being level with that  of
imported kerosene has not benefited the consumer.
There is no reason why that difference of nearly
cne anna a gallon should not be taken over by
Government without detrimeni to the consumer.
The scope of taxing sales of goods without affect-
ing the poor man and the ryot is not exhausted.
During the last few years a great deal of the
supply of pneumatic rubber tyres and tubes is
from local factories. As they benefit by avoid-
ing 30 per cent. duty there is nothing wrong in
Government sharing such margin of excess profit.
A tux on sales of motor vehicles, eclocks and
watches, jewellery, tea, coffee, etc. would not be
a heavy burden on the people generally. But
whatever tax on sales is adopted, the prospect
should always be kept in mind of its so operating
as to drive the trade or enterprise of the Province
out of it to neighbouring States and Provinces.
With that purpose in view the percentage should
always be kept at the fowest minimum which
would not make migration of business paying,
and in any case the levy should only be at one
point in the chain of transactions on a commodity.
We know that the drawing up of a list of such
commodities may well be left to the Select Com-
mittee who in the course of the oral evidence
which they take would be placed in a position to
draw up a fairly comprehensive and  harmless
schedule.  We need hardly emphasize that a
perusal of the objections which we have detailed
in our previous memorandum should have satis-
fied you how necessary it iv to exclude from the
application of the tax all exports from the Pro-
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vince whether to foreign countries or to neigh-
bouring States and Provinces. The position « of
raw materials which feed indigenous industries
particularly the cottage industries is similarly
precarious and delicate.  So also are pe‘rinhableﬁ
whose position in the family Budget is liable tln

be easily upset b
. ' ; Y an upwar . . .
price level. ! d change in th(:n

“Before we conclude we desire to draw your
special attention to the possibilities of harassment
by tax-gatherers which we have mentioned lin our
previous memorandum, and we look up to you to
reduce such annoyance and hardship to the mini-
mum and allow easy means of appeal. The
creation of a separate department fo]rp Ik:a.ndlin
whatever sules tuxes are adopted would condufe

very much to the health of ¢ ini i
alt h
and the well-being of the peoplee. Hlministration

the faE'l’tl :';12]:"(‘)‘1‘1 ltli)es(.. Suggestions we would urge
taxation wr r basic objection to this form of
n was on the ground that wholesale busi-
ness. would shift to places outside the Province
and tens of thousands of middlemen in the t “]“
would be tl'n'nwu out of their regular" u&(:‘ triml‘
e result which we shudder to think of, in evoﬁ uoil ,'
cireumstances like the present. W, W ‘H‘( -
pe«tful]y boint out that the justificat; uu'; res-
for the imposition of g tax as at prese:;", 1 an{i'
can only be made out after Governm tp}ropose ’
hausted all possibilities of effectin - ecomomics
in ‘fhe administration.  While we u.li ef"onm:ll:“"':
a (nngress’ (.invemment is wedded to thu“ur.e . ?'
of economising the cost of adminigte 1t)_rlnc1p e
venture to point out that nothing se Ta. ‘mnh we
come out of the Government’s pro ’zm? to lave
a salary cut of 5 per cent. ag Waspdﬂiz ltodelv)y
you m answer 1o an interpellation o :hose fl y
of the Ass_embly. You appear to have al e gor
{:)IISI(](;'rat)‘)):' a reasonable cut in the also under
1item ot contingent e .
penses in all ({lzepartn}:g::sﬂ.es };’1‘;1 atl‘avtellmg e
hot(-h'-potvh. we would urge that patl};' from &
nmvh.mery of administration re(v uir i gelxel:n}
scrutiny so as to eliminate supernlumt;: especla
whu'l']- remain as a natural consequenc ﬂ!‘yf posts
creation of District authorities forl @ “il 0] the
men In recent years leaving room fofac (lepart-
fuml and combination at the top Wr wIma gama.
urging this as though we are exiwrtse‘ are not
but we (]('si.re to suggest that ta:éutio:ln economly
are being given too much of precedveno P the
expense of efforts for economy and e t,at 'the
tion of the administrative machiner l‘a‘f‘(’mnhsa‘
no doubt that you will keep that m);tt in h?‘v(‘i}
for early action and we may state th:tr l{lf s
sluml(-l réquire the help of nml-ofﬁcia]s’ fl (}1’?“
covering any such sources of econom b(::" o
people would be only too willing to y(,)ﬁ’er S;ﬁ:‘;:

ca-operation and briug to bear upon the question
the public citizens' viewpoint,” :

OVeTgrown
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Madras Sales Tax Memorandum Appendix

Statistics of Madras Province

N.B3.—Tax taken only on.one single turnover sales
but in actual practice the tax will  be
levied 4 to 6 times on the same commodity.
For the purpose of allowing for the ex-
empted minimum of Rs. 10.000 turnover
and below the estimate of actual incidence
of the tax may be taken as 3 times.

I. PRIME NECESSITIES OF LIFE
1. Rice:—(Season and Crop Report 19:36-37,

page 17) and veconomic resources of the Madras
] : - : X
Presidency by L. B. Green, Director of Industries.

Tons. Rs.

Paddy production in 1936-37 ... 71,556,900
Its rice equivalent i.e, 2/ 3rd of

the above .. 4170,600
value at Rs. 80 per ton 38,16,48.100
Add value of net import of paddy

1936-37 .- 73,88,000
Add value of net import of rice

1936-37 3,63,33,000

Total Consumption ... 42,53.69,000

Duty at }% = Rs. 21,26,845.

9 (ereals and Pulses:—(Cholum, cambu.
ragi, kora, varagu, samal; malze; Bengal gram;
and horse gram).

Tons. Tont,
Production 37,21,800 Export by sea 1.15,880
Jousting import  2,11,654 ., by l?&ll 1.64.002

Import by rail  8,48,500

Total 42,76,944 2,79.982

Net quantity available for consumption - 39,96,962 tons.
Cost per ton = Rs. 170.
Cost of 3996962 tons or roughly 40,00,000 tons =
Rs. 28,00,00,000
Duty at (9 = 14 Lakhs.

3. Salt:—

Maunds
Quantity for home consumption ... 1,33,16,794
Quantity for Fish curing 2,43,504
Miscellaneovus 1,81,313
Total for local consumption ... 1,37,41,611

value Rs. 1-12-0 per maund

Rs. 2,40,47,800

4. Chillies, Coriander, tamarind, fruits and
Uegetables (Onions, Potaloes, Plantains and other
fruits and vegetables).

Basis of calculation:—8 As. per month per head.

Populaticn 1931 census 46,740,107.

Total Consumption ... 27,82,91,094.

Duty at o/, - Rs. 1391455,

Duty at 3 <, = Rs. 1,20,239.

H. Jaggery:i—

Export:—
Tons. Tons.
Foreign 409 Production 1936-37 3,38,460
Constwise 121  Coastwise unport 2,112
By rail 25,825 Tport by rail 15,150
25,805 Total 3.55,722
Tons.
Net available for local consumption ... 3,28,867

Cost of 1 ton at Rs. 30 per candy of 500 lbs. -- Rs. 4,13,33,184
Duty at 37, - Rs. 2,21,665.

G, Nugar:—(Review of Sugar industry 1936-
370,

Censumption in the Province normal 80,000 tons.

Value at Rs. 15 per cwt. Rs. 2,40,00,000

Duty at i = Rs 1,20,000.

7. Matches :—(Statisties not separately avail-
able.)

Total production in India in 1936-37—2,41,52,822 gross
of boxes. -

Share of consumption cf the Madras Province (taken
in the same relation as of imports into. Madras to the
total import into India in 1925 = 33,60,000 gross of boxes.

Value at the rate of Rs. 2-8-0 per gross - 84,00,000.

Duty at }¢, = Rs. 42,000

R, Aerosene s —1U36-37.

Gal. Rs.
Coaslwise import 1936-37 ... 321,71,838 1,91,23,283
Foreign ... 62,18,626 11,19,132

Net quantity available for 383,90,464 2,02,42,415

Coastwise export 4,077 2,165
Foreign ... nil, nil.

Net quantity available for con-

sumption 3,83,86,387  2,02.40,250

Duty at }¢; = Rs. 1,01,201.

9. Cotton : —
Production 1936-37: 4,94,260 bales of 400 lbs.

= 88,260 tons.

Value at Rs. 150 per candy
of 500 lbs. ... ... Rs. 5,91,36,000
Net exports ... Rs. 2,47,57.000

Value of local consumption Rs. 3,43,79,000
Duty at 3¢, = Rs. 1;71,895.
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10. Yarn:—
Quantity of yarn consumed by
handloom weavers in the Pro-
vince (Ref. Sixth Industries »
Conference). ... 1,32,00,000 lbs.
“'Value ‘at Rs. § per 10 Ibs. : 3,86,00,000
- Duty at 49 = Rs. 1,83,000

L. Cotton & Mill Piece-goods : —

yds. Rs.
. Production in 1936-37 ... 1,68,87,938
Coastwise import ) ... 4,74,56,758
Foreign import ... 5,26;,55,052
17,69,99,748
Export:—
Foreign Ve 3,00,94,625
Coastwaste 2,59,27,180
Syt 5.60,2!,805
17,69,99,748
5,60,21,805
Net from the above for
local consumptions <. 12,09,77,943
Value at 4 as. a yard 3,02,44,436

Net import by Railway
7,873 tons. Adding value
at Rs. 40 per maund
for net Railway import,
total local consumption 3,81,17,400
Duty at §¢. = Rs. 1,90,587.

12, Oulseeds : —

a) Castor:— . Tons. Export Tons.
. Production 24,680 Coastwise 82
-, Rail import 23,117 Rail 609
Foreign 28,5675
47,697 24,066

Net availabl for local consumption = 23581 tons,
Value at Rs. 9 per bag of 165 lbs. = Rs. 28,87.156.
Duty at i% = Rs. 14,435,

(b) Groundnuts:—
Production 16,57,280 tons less

25% loss in decortication ... 12,42,960
Import by rail 32,387
Coastwise import 208

Total ... 13,75,565

Exports:—
Coastwise .. . 8,647
Rall . " 48979
Foreign .. ... ... 638577

———

- - Total ... 698,203

Total available - for - local con- - :
sumption e TTTAL Lo L 582953

Mance 1999

Value at Rs. 20 per candy of 500 lbs.  Rs. 5,24,11,680
Duty at $% = Rs. 3,62,058, ‘

(c) Gingelly:—

Production 1,00,050
Rail import 22,547
Coastwise 4,378 .
Total ... 1,26,976
Bxports:— :
Foreign . N A 1Y
_Rail . 'ua
Coast ' ) 744
Total ... 8,606

Total available for local consump-
tion

Value at Rs. 9 per bag of 165 lbs
Duty at 4 % = Rs. 70,972,

1,18,295
Rs. 1,41,84,400

(&) Copra:—(Season , port
a: an
Patel’s report), A Ceop Be =
Area under cultivation 1836—37
Total production of copra (No.
yield per tree 40)
Reduced to copra

= §,84,813 acres.

of trees per acre, 80,
(1,87,07,65,600 nuts.)

(6,250 nuts per ton = 299333 tans.

g;tpo l:r:;rt of Copra to the Province = 4,471 tops.
cocoanuts reduced to co = ‘
nuts per ton) bra = (4,800 Ceylon

= 21,134 tons.
'I;e:alexport of oll reduced to copra = 3,045 tons.
otal copra avallable for Consumption = 3,21,883 tons.

Value (candy of g54 Ins
‘ - Rs. 40) =
Duty at 19 = Ra 221, . 4,43,69,920.

Tax on Prime

Necessities in Loca
Rs. 98,59,957. 1 Consumption

4 II. SECONDARY NEQESS!TIES
12, Teq:—
Production of tea

in Madras
lm:udlng vaancore. Mysore lbs,
and Coc
Iml:ort Coastwise 0::-03-;::
Sen (a and dumyy | L0
—————
' Total 682,18,325
Export,s. | ]
By rail 721‘:)‘1
By o ,01,600
Conrnas . - 458,60,357
- 12,48,281

'Valu-e at 8 as: ﬁer lb.“. Rs 1-::::'“5
Duty at {o, Rs 27780 .- 0
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. 18. Iron & Steel Goods:—

Rs. Tons.

Import by Rail 1936—37 88,791.6
Import by Coagling ... 12,61,358 9,930.0
Import by Foreign ... 44,94,959 23.07si)

Total ... 57,566,317 1,21,800.6
Export by Rail 25;8;.;
Export by Coasting . 1,88,170 1,720.0
Export by Foreign 9,11,956 27,720.

Total ... 11,00,126 54,691 3

Net for consumption excluding local production
67,109 tons. .
value of local consumption at Rs. 160 per ton
Rs. 1,09,36,000.
Duty at 49/ = Rs. 61,680,
14. Cement :—
Produetion in 1936-37 ... 9,97 414 tons.
Share of consumption in
the province (according
to import basis of
1925 . 2,49,353 tons
Value at Rs. 35 per ton ... Rs. 37,27 355
Duty at 49/, = Rs. 43.636. ’
Duty on Commodities of Secondary necessities Rs. 1,33,066

III. MISCELLANEOUS ARTICLES.
Statistics for the following commodities are not separ-
ately available:—

1. Timber and furniture.
2. Coke, coal and fuel.
3. Tiles, bricks,
4. Spices.
5. Cor prouucts and mats for local consumption
6. Oilcakes and Fertilisers.
7. Boots and shoes and leather manufactures.
8. Soaps and other toilet preparations.
9. Drugs and medicines.
10. Jewellery.
11, Dairy Products. (ghee etc.)
12. Stationary.
13. Wool and woollen manufacture.
14. Metalware and earthenware.
IV. OTHER IMPORTS.
Rs.
Value of foriegn imports ... 15,64.29 (akhs.
~ Value of Coasting ... 21,00,19 lakhs.
Total ... 36,64.8 lakhs.
Less Rs. 15 crores already
taken under class 1. ... 21,64.88 lakhs.
Duty at 9, = Rs. 10,822,40.
V. EXPORTS.
Value of foreign exports
1936-37 ... 36,50.85 lakhs.
Coasting exports ... 2161.19 lakhs.

Total ... 57,61.04 lakhs.
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Duty at 5% = Rs. 28,80,520.
Grand total of tax for single turnover, (I, IT, IVand V
Exempting petrol, tobacco, electricity and entertainments.

Rs. 1,40,48,783.

N.B.—Tax taken only on one single turnover sales but
in actual practice the tax will be levied 4 to 6 times
on the same cominodity. For the purpose of allow-
ing for the exempted :mnimum of Rs. 10,000 turn-
over and below the estimate of actual incidence of
the tax may be taken as 3 times.

VI, LUXURIES.

Value of Import of Luxury Articles:—
Motor cars and Motor cycles, chassis and

omnibuses 1936-37 .. 4435224
Clocks and Watches and Parts ... 1,76,731
Refrigerators 72,041
Wireless and Musical instruments ... 1,98 810
Precious Stones and Silwer ... 19,62,510
Cinematograph Films e e 181560
Motor and Motor cycles, Cover tubes and

solid tyres (excluding local production) ... 33,14,183

Wine, spirits, ale etc., imported and country
spirit at Rs. 8/- per gallon (10,00,000 gals.) 1,03,90,191

Total ... 2,07,47,250

Tvpical cases of turnover of same commodity
m different hands.

Raw Cotton Paddy
Cultivutolr—Kapas Cultivator
broker

village merchant

Commission agent town or shandy merchant

merchant miller
ginner wholesale merchant or importer
mill—yarn up-country dealer
wholesale merchant village dealer
up-country dealer consumer

weaver or dyer

cloth merchant

consumer
Tanned Hides & Skins Oil Beeds
oo
Village merchant collecting Cultivator

raw hides and skins
village merchant

commission agent
commission agent

wholesale merchant

miller
tanner commission agent
mundy merchant exporter

o
exporter
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Proceedings of Public Bodies (Contd). ) : . .

The Chamber has submitted to the Hon’ble
the Prime Minister to the Government of Madras
the following memorandum on the Madras Tobacco
Tax Bill, 1939.

"~ 1In the course of the Chamber’s memorandum
on the Madras Sales Tax Bill, it was pointed out
that it would not do for the Government of Madras
to take up schemes of taxation merely following
the example of Western countries. Tobacco is a
case in point. Unlike in Western countries tobac-
co is a commodity of daily use in various forms
in almost every household, not excluding the poor-
est families. Government are aware that, thanks
to the heavy general Customs duty and the substan-
tial excise duty on many articles of prime neces-
sity imposed by the Government of India, the poor
man’s budget is overweighted already with the
tax element in it. It is therefore an undesirable
policy for Government so long as they hold out
prospects of relieving the burden on the poor and
increasing their income, to pile tax upon tax on
the poor consumer in an indirect manner without
his knowing it.

The Chief objectionable feature of the Bill is
the proposal to place the retail sale of tobacco in
the hands of a few monopolists.- This, in effect,
would grievously affect not only the thousands of
petty retailers in this Presidency who make a liv-
ing out of selling chewing tobacco, beedies, eicar-
ettes, cheroots and snuff but also those wholesale
dealers, particularly the smaller dealers who have
been for generations building up a business ir,
tobacco. In a country where the use of tobaceo is
so widespread and is such an indispensable neces-
sity to the masses, the absence of easy availability
is certainly a grave handicap equally in villages
and in towns, so that production would be seriously
affected and the growers would be very badly hit
in spite of the professed sympathy and solicitude of
the Government. A system of private monopoly
on a commodity which is of such universal use.
which is of varying qualities and grades, and in
which the future of several established brands and
growths would depend upon the whims aund fancies
of the monopolist i1s certainly most reprehensible,
Such a monopolist could make or mar 4 brand or
a growth or a manufacturer or grower according as
it suits him. In the circumstances there should he
no monopoly system and every applicant should be
entitled to a license. In any case there should be
no system of auction at all. In this connection
serious consideration should be given to the power
that would be vested in the monopolist for prop-
ping up or pulling down particular trade marks
and labels.

““While the Bill provides that the wholesale
monopolist. may sublet his privilege to sell in Te-
tail, it is obvious that the poorer stall holders will

be made to pay the fee demanded. None cun pro-
dict what fee the Monopoly dealers may demand;
if it is exorbitant the poorer stall holder must g0
out of business. The effect of the monopuly sys-
tem on wholesale fobacen dealers and distributors
is also worthy of Government's closest consideration.
These men, by their own efforts, have for decades
past maintained a respectable business, and they
are now faged with the prospect of not only paying
Rs. 50/- for a license but also of depending en-
tirely on the whims of the monopolists for their
livelihooad. Bt may easily be foreseen that a mono-
polist could for some reason favour some dealers or
some dealer’s products more than others, and the
dealer who is thus boycotted would have no redress.
The uunfortunate man would not renew his. license
o second time, and Government would thereby losc
revenue. :

“The monopoly system would also cause em-
barrassment and hardship to the ordinary man in
the street who has been accustomed to buy without
difficulty the brand of beedies, cigarettes or
cheroots he likes or suits his purse; under the
monopoly system the consumer's choice would be
restricted to those brands which the monopolist
may favour and, further, an exorbitant price may
be demanded.

““There are reasons to think why the monopolist

would obtain a complete strangle-hold aver every
branch of the tobacco trade and interfere with the
freedom of every private individual who enjoys the
use of tobacco or snuft.

‘A dealer may successfully bid for the mono-
poly privilege in one or more areas, if he has finan-
cial backing from a manufacturer. It may, there-
fore, confidently be assumed that such a monopolist
and his sub-licensees would stock only one class of
manufactured goods, thus stifling fair competition,
which is beneficial to the trades and to the Leople
whom they serve. Auy monopolist would, in the
absence of competition, be inclined to buy cheay
and inferior tobacco products and make as much
profit as he can by selling them at u high price.
Thus the merchant—manufacturer or dealer—who
has taken a pride in the quality of the goods would
find no outlet for them, and the smoker must sither
endanger his health by accepting an inferior brand
at a higher price, or give up smoking. 1In the lat-
ter contingency the consumption of tobacco would
decrease, resulting in less revenue to (Government
and hardship to the ryot'who grows tobacco leaf in
the Province. This Chamber hopes that Govern-
ment have the interests.of the- ryots genuinely at
heart, and.a weasure which would eventually react
on the produetion- of tobacco in the Presidency
would have Government’s reconsideration. )

Attention hus to be specially drawn to the im.
portance of Madras a8 a producer of tobacco which
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position is being jeopardised I‘)y_ﬂw proposed levy.
Madras has a quarter of a million acres und.er to-
baceo cultivation and only Bengal has a sl!g'h.f]y
vlu‘rg‘er acreage. The foreign markft is  heiny
vapidly restricted by other competitors as the
following figures show :—

y Total exports of tobacco from India
to Straits Settlements and Malaya.

Quantity in ths.  Value in Rs.

925-96 6,537,372 93,63,793
iggéj(% .. 5,922,368 91,77,243
" 1927-28 5,754,766 22,33.341
1998-29 5,617,084 22,26,220
1929-30 5,886,842 2272576
1930-31 4,038,825 l:),.):),’i:)‘l
1981-32 9,535,509 11,21,703
1932-33 1,396,483 6,15,463
1933-34 1,805,845 6,41,224
1934-35 9,047,597 6,74,11
1935-36 1,859,596 6,37,92
1936-37 1,968,608 6,39,623

Ezports of Cigars from Madras Presidency
o all Countries.

Quantity Ibs.  Value in Rs.

25-26 . 75,979 92,907
}3333(7) . 67141 79,210
1927-28 67.069 73,325
1928-29 66,328 1.'),30;)
1929.30 68.913 80.739
1990-31 66,87 80328
1931.32 41978 47746
1929.33 98,472 35,440
1933-34 24,149 32,101
1934 35 96,303 30,929
1935-36 18 899 32,41
1936-37 19,943 34178

“+Mhe Madras grower is being thrown more and
more on the mercies of the 1()(-u1' consumer, i.mq
under preseni prices he is‘n()t dex:)vmg a thir o
his former income. This is therefore the mn’st in
opportune moment for any such measure of .lfm;.
versal taxation which is tantamount to t!w levy o
{he hated capitation tax since there are few people
who do not use tobacco in one form or another

vMy Chamber therefore earnestly beg vou. in
ferents he Tobacca Trade
the interests of all branches of the Tobuccc "
and the members of the public, fo drup- 11\}» nono
poly system in tobuaeeo, and substitute in s ;)lm-].'
a simple system of license fees to be levied on aly
those engaged in the tobacco trade (busintess)
* Lol

““Reasonable license fees—smaller for the petty
vefniler than for the wholesale  dealer—woull
readily and cheerfully be borne by the trade, os
it is recognised that they must cuntn'bute th‘en-
quota of taxation. Collection of such heense fees
by the Tobacco Oflicer would be easy. and the
Tobacco Trade, in all its forms and brzmrl.)es, woull
go forward to the benefit of Government's revenue
and all concerned,
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“In the circumstances this Chamber request
Government to be good enough to drop the propos-
ed monopoly system and to substitute in its place
a siniple system of license fees to he levied on al,
those engaged in tobacco trade.”

INDIAN MERCHANTS CHAMBER, BOMBAY

Renewal of Government Securities i —1t was
ihe accepted practice and recognised understasding
that when a Governmeni Promisory Note wos re-
aewed the holder of the renewed note had a
clean title. A recent  decision ot the  Privy
Council, in the case Secretary of States  vs.
The Bank of India, had however gone counter
to this understanding and held that the rve-
newer was lhable to  indemmify Government if
there was any previous flaw in regard to the title
of the note,  This decision had caused considerable
apprehension in the minds of the investing vublie
and the Committee were requested to approach the
Government of India for necessary amendment i
the law with a view (o restoring to the holder of
renewed note full title free from auny chances of
further question regarding validity,  The Com-
mittee thereupon addressed the  Government  of
India on 22nd Febraary 1939, stating  that  in
view of the judgment of the Privy Council, deal-
Ing in Government Securities would be made very
difficult both for the brokers and for the invest-
ing public. They therefore submitted that Gov-
ernment should bring forward at an  early date
legislation tor amending or modifying the Indian
Securities Act of 1920 providing for validity and
clean title of the present holders of the Govern-
nient Necurities,

Tndian Wheat to be made tenderable  wunder
the Liverpool Wheat Conltract.

The Committee of the Chamber, it will be
remembered, had carried on correspondence with
the Tmiperial Council of  Agricultural  Research
regarding securing recognition for Indian wheat
ax a tenderable quality against  Liverpool Con-
tracts. The Council in its turn had taken up this
matter with the Association’s controlling wheat
trade in London and Liverpool.  After exchange
of certain correspondence and ceriain discussions
hetween the Viee-Chairman of the Council and the
representatives  of  those  Associations, certain
proposals were made on behalf of those Assacia-
tions embodying the following conditions to whieh
Indian  wheat should  be made to  econform for
being treated as eligible  under  the Liverpool
contracts :

(@) Choice white Karachi, 909, white.

(hr Commercially free from weevils.

() Basis of weight 60} 1bs.

() Reaxonably frec from farnaceous grains,
(¢) Free from dirt,
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These conditions were examined by the Com-
mittee of the Chamber and they decided to obtain

the views of the Associations representing wheat -

trade before taking any further action on the
matter. Accordingly the proposals of the Liver-

~ pool and London Associations have been circulated
on the 20th February 1939 to the various Associgd-
tions directly interested in the wheat trade. The
Committee are also obtaining information. as to
the exact nature of the conditions prescribed for
Arpentine, and Australian wheat under the rules
of the Liverpool contracts.

Rate Circulars by Book-post . —With reference

{o the correspondence between the Committee and

the Director-General of Posts and Telegraphs

regarding the refusal of the Postal authorities to

accept market reports at book-post rates, ending:

with a letter from the former dated 6th January

1939, the latter in his reply dated 16th February

1939, informed the Committee that it was not

- possible to allow reports with rates entered in
manuscripts at book-packet rates as auch reports

do not fall within the purview of clause 57 of

the Post and Telegraph Guide.

Pending Tenders

GoOoDS. LAST DATE FOR ADDRESS FOR
APPLICATION. APPLICATION.

Forthe supply and  21st June 1939  Tenders should be
erectionof three submitted in dupli-
Hydro electric

Generating sels at Chief Engineer,
Papanasam. Electricity Depart-

ment, Chepauk,

Madras, and the

Duplicate to the

Director-General,
India Store Deptt.,

Belvedere Road,
Lambeth, Londos,

8. E. 1.

Two sets of electri-  5th July 1988 The Chief Engineer

for Electricity,

eally controlled
Chepauk, Madras.

cut-off gates, two
main screens, one
subaidiary screen,
two pipe lines 8 67 . v .
diam. and 140 ft.
long, one discharge
valve 8 8V x 7' 6"
with disperser ete.
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NEW ADMISSIONS

L]

The following members representing particula
businesses noted against their names have been ad-
mitted as Members of the Chamber.

’

NAMES OF MEMBERS
NATUKRE OF BUSINESKs

'OR ABSOCIATION,

The Oilinan Stores and
Sundry Merchants Association.

¢/o M/s. N. Desai Gounder & Co., 'Trade Association,

41, Bunder Street, : .
Madras.

Messrs. V. Rajagépalan,

2/807, Linghe Chetty Street, l Manufacturers’  Repre-
Madras. { sentative.

Messrs. Nardndas & Co.,
"18-A, Godown Strect,
Mndras. .
Addanki Varadappa Chetty, Esq., Piece goods.
28, South Madu Street,
Mylapore, Madras,

M. Ramachandran, Esq., -
Agent for M/s. ColteX (India) Ltd.,
) Cadell’'s Road.

} Agency Busines.
Tanjove.

NEW RAILWAY ROAD SERVICE
FOR |

GOODS and PARCELS

With a view to afford a quick and convenient

approach to the rail-bend at Theni for the produce of
the Cumbum Valley in the Madura District add at
Coimbatore for the area around Satymmangalam in the
Coimbatore District, this Railway run their own lorry
service from 8-4-89:

(1) Between Cumbum-Chinnamanur and Theni.
@2 . Satyamangalam and Coimbatore.
Forwarding and Delivery offices under Railway

Management have been opened at Chinnamanur,
Cumbumn and Satyamangalam, A

Cumbum and Satyamangalum from oll Railway Stations.
Similarly goods and parcels can be Looked from yhe
Railway Offices at these three places to all Railway
Stations. ’ '

For rates, pleane apply to Btation Masters.

Goods'and parcels can be booked to Chinnawanur,#|
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The fotlowing Crap forecast has been issued

by the Divector of fudustries and  Commeree,

Madras: —

PADDY —(as on Gth February, 1934). Madras.

The average of the ureas under Paddy o the
Mudias  Provinee during the five years ending
196—37 has vepresented 145 per cent of {he
total arvea under paddy in India.

2. The area sown with paddy in 193839 s
estimated at $.0EL000 acres as against 10,043,000
acres for the corresponding period of the previeus
vour and the finally rororded area of HL1THL838
acres in 1987-48. The present esfimate falls short
of the final aren of the previous year by 2 per vent
and of the avea of 10,200,160 acres in a normal
year by 2.0 per cent,

3.0 063,000 aeres have been reported as sown

sinee the tast Décember foreeast was issued. The

extent so sown was large in the South (326.604

RKEILLILY’S

DIRECTORIES LTD.
ESTABLISHED 1799

CAPITAL Rs. 1.51.58.588

186 Strand, London, W.C.2, England

THI OLDEST & LARGEST DIRECTORY
PUBLISHERS IN THE WORLD

Kelly's Directory of
Merchants, Manufactu-
rers and Shippers of the

World

Recognises the importance of
Indian Trade by including s
separate  section  for India.
Business men in Lonion and elsewbere,
interested in India, are accustomed o
consult this section.
YOU ARE IN THE MARKET FOR
TREIR BUSINESS—~You must
secure and hold their
" . attention

You can do this by being prominently listed in
the Indian Section of the Book to which they refer.

PO S

Manager for [ndia: Capt. 5. S B. MILLAR

o Gouth gnat'ap Railwa\,; |

e o et e e
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acres), the Carnatic (200,000 aeres), Kast Godavar
(1U0.000 acres). Anantapur (63,000 acres), Vizaga-
patant (60,000 acres) and (‘hittoor (56,000 acres).
Fhe area sowti in December and January was less
than that sown in the corresponding period of the
previous vear by 485006 acres ar by 33.0 per cent.

The area under second crop paddy is expeeted
to be helow normal awing to the failure of the
‘!Ul'th-“:\h’! monsool ["dinﬂ.

4. 'Phe harvest of the main crop of paddy is
N Progress.

The erop was damaged by the eyclone '
November in the districts of Bast Godavart, West
Godvari and Kistna.  The erop was also adversely
affeeted by the fuilure of the north-east moasoon
rain=< in  the other iwmportant paddy growing
distriets,

The vield is expected to be normal in Bellary
and Anantapur and below normal in the other dis-
tricts.  The vield is estimated to be only 2 per
cont of the normal in Chingleput and South Arcot.
G0 per cent in West Godavart and 79 per cent in
North Arcot and Hamnad. The seasonal factor fat
the Presidency works out fo 82 per cent.of the
average as against 96 per cent in the Season and
Crop Report of the previous year. On this busis,
the vield works out to 81,145,000 ewt. of cleaned
rice.  This represents a decrease of 15,851,000 ewt.
af leaned rice or 163 per cent when compared
with the estinate of 96,996,000 cwt. of cleaned rice
in the Season and Crop Report of the previous
vear. The vield in an average year is estimated at
02,007,000 ewt, of eleaned vice,

5. The wholesale price of paddy, second sort.
per imperial maund of 82-2/7 b, or 3.200 tolas us
reported from important markets on 6th February.
1939 was Hs. 3-6-0 in Vellore, Rs. 2-12-0 in Chit-
toor, Rs. 2-10-0 in Tinnevelly, Rs. 2-8-0 in Viru-
dunagar, Rs. 2-6-0 in Vizianagram and Madura,
Rs. 2-3-0 in  Rajabmundry and Trichinopoly,
Rs. 2-4-0 in Ellore, Bezwada, Masulipatam and
Guntur, Bs. 222-0 in Coronada and Cuddalore,
Rs. 2-1-0 in Hindupur and Conjeeveram, Rs. 2-0-0
in Kumbakenam and Anantapur, Rs. 1-15-0 in
Mangalore and Rs. 1-14-0 in Negapatam. When
compared with the prices published in the last re-
port, i.e., those which prevailed on 9th Junuary,
1939, the prices reveal a rise of 7 per cent in
Auantapur, 3 per cent in Hindupur and 2 per cent
in Tinnevelly and a fall of 17 per cent in Madura,
14 per cent in Kumbakonam and Negapatam, 12
per cent in Trichinopoly, 11 per cent in Cuddalore,
S per cent in Conjeeveram, 9 per cent in Virudu-
nagar, 3 per cent in Guntur and 2 per cent in
Chittoor. the prices remaining stationary in the
other markets.



(Area in thousands of acres, i.e., 000 being omitted ; yield in cleaned rice in thousands of cut., i.e., 000 being omitted.)
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y.
Anantapur.
apah.

54 Bellar

515

,083 Nellore.
3,181 Chingleput.

091 — 3

474 Total, Deccan.

691 — 1
3,568 —

197 South Areot.

124  Kurnool.
137 Cudd

—_—

933 +

80 —
748 +
231 +

126 —

640 —
355 +
1,104 +
3,267 +
3,997 —
6,021 —
6,078 -~ 2

1,168 +

642
221
821
1,075
2,758
3,605
6,408
5,472

2,914
2,840
2,881

P
80 2914
50
50

11
6
51
25
59
39
39
30

4 -
70 +
91 —
4 —
87 —
23 —

28 +

11 —
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327 +
689 —
580 —

71 —
37
109 +
110 +
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Total, Dec::an

Kurnool ...
Bellary ...
Apantapur
Cuddapah
Neflore ...
Chingleput
South Arcot

6,860 — 17,461

15,485

8,635

Total, Carnatic.

16,096 —

58

114 — 108

1,708 —

1,714

1

'Tdfél, Carnatic 1,600

2,116 —

1,773
3,915

Chittoor

343 Chittoor.
North Areot.

1,857
144  Salem.

429 Coimbatore.
189 Trichinopoly.

14,332 — 2,651 — 2962 Total, Central.
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152 —
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1,293 —
3.288 —
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3,481

p—
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4
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525 —
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305 —

232
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14,021
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1,337 1,304 — 64 — 41
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1, Central
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COTTON-—(as on Sth February, 1939, Madras.

"The average of the areas under cotton in the
Madras Province during the five years ending
1936-37 has represenfed 9.6 per cent of the total
area under cotton in India.

2 The arvea under cotion up to the 25th Jan-
wany 138 is estimated at 1873900 acres. \'\'hen
compared with the area of 2.512,000 acres estintat-
ed for the corresponding period of last year, it re-
cent.

veals u decrease of 25.4 per
reported as sown sinee

368,500 acres have been
the Jast December forecast was issued. This ex-
tent is made up of 235,000 acres under Tinnevel-
lies, 62,000 acres under Northerns and Westerns,
34,400 acres under Cambodia, 14,100 acres under
Coconadas, 12,400 acres under Salems and 600
acres under other varieties of cotton. The area
sown in December and January falls short of that
sown in the corresponding period of the previeus
vear by 24,900 acres or by 6.3 per cent. ;

3. The decrease in area in the current year
as compared with the area in 1937-38 occurs in all
the important cotton-growing districts of the Pro-
vinee and is attributable largely to unfavourable
seasonal conditions.

The area under ifrrigated cotton mainly Cam-
bodia is estimated al 162,200 acres as against
271,700 acres for the corresponding period of the
previous year, a decrease of 40.3 per cent.

4. Piekings of the mungari or early sown
cotton crop in the Deccan have concluded. The
yvield was normal on the whole.

The crop was affected by the failure of the
Norvth-East monsoon rains and yields below normal
are reported from all the important cotton-grow-
ing districts except Kurnool and Anantapur where
the yvield is expected to be normal. The estimated
vield ix lowest for dry cotton in Coimbatore (75
per cent) owing to the uttack of Inseel pests and
diseases.,

. The seasonal factor for the Province as a
whole works out to 94 per cent of the average as

Best in Lenses—bBest in Frames
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against 80 per cent in the previous year. On this
basis. the total yvield ix estimated at 375,800 hales
of 200 s, as peainst 488,600 bhales for the corres-
ponding period of the previous year. 1 s, how-
ever, too early to estimate the yield with accuracy
as the harvest has not yet commenced in the major
portion of the area  and much will depend upon
the future weather conditions and the toll taken
by Insect pests.

i. The estimated area and yield under the
several varieties are given below :—

CArea in hundreds of acres, 1.0, 00 being onitted . yield in
Ioundreds of bales of 4001, lint i.e., 00 being omifed.)

Variety Area from lst April  Corresponding
arety. to 25th January. vield.
1438.39. 199735, 1985 39, 1937-38
ACS, ACB.  BALES. BALES.
(1) “2) (3 4 (5)
Irrigated Cambodia ... 153,0 259,7 87,9 158.6
Dry Camnbodia 178,4 306,2 34.1 62.7
Total. Cainbodia 3314 5659 1220 221 3
Karunganniin Coimbatore 57,2 137.0 10.5 299
Uppam in the Central  1X6 32,0 A 4,9
districts.

Nadam and Boorbon ... 3.3 25.2 2 1,2
Totals Salems 79.1 194.2 13.4 35,8
Tinnevellies® ... 4580 5295 121 1239
Northerns and Westerns 8820 1,086,0 106,8 84,1
Cocanadas 117.6 1294 20,8 22,6
Others . 5,8 7.0 ki 9

* Includes Uppam, Karunganni and mixed country

cotton in the south.

7. The average wholesale price of cotton lint
per imperial maund of 82-2/7 1b. as reported from
mportant markets on  6th February 1939 was
R« 19-1-0 for Coconadas, Rs. 14-13-0 for red
Northerns, Rs. 13-7-0 for white Northerns, Rs. 12
for Westerns (mungari erop), Rs, 13-9-0 for Wes-
terns  (jowari crop), Rs. 24-15-0 for (oimbatore
Cambodia, Rs. 18-14-0 for Southern Cambodia,
Rs. 21-10-0 for Coimbatore Karunganni, Rs. 18-14-0
for Tinnevelly Karungauni, Rs. 17 for Tinnevellies
and s, 17-14-0 for Nadam cotton. When com-
pared with the prices published in the last report,
i.e.. those which prevailed on 9th January 1939,
these prices reveal a rise of about one per cent in
the case of Coimbatore Karunganni and a fall of
about eight per cent in the case of Southern Cam-
bodia and Tinnevellies six per cent in the case of
Western (mungari crop), five per cent in the case
of Finnevelly Karunganut and one per c¢ent in the
case of Coimbatore Cambodia,  Westerns (jowari
crop) and Coconadas; the prices of Northerns (red
and white varieties and Nadam cotton remaining
stationary. '

8. TFigures hy districts are given in state-
ment 1. Figures of area by varieties in the Cen-
tral districts and the South arc given in statement

II1.
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STATEMENT 1I.
(Area in hundreds of acres, i e., 00 being omitted.)

.~ 8§ Area under unirrigated cotton.
£E8 = P —_
Rt~ N ] . B
. 58, s EE- I
District. = =4 .‘g‘ g : ] 'E
¢ 3 ‘2 3 ~ < s g D w —
$282 & 2 TR E2 3
= 3 © =z & &
(D (2) (3) 4 (5) (8) (7)
: ACS. ACS. ACS. ACS. ACB. ACS
Chingleput
South Arcot 2 2,3 40 eoe 6,3
Chittoor 1 1
North Arcot 1 9 o]
Salem . 22,0(139,0 () 8 1,7 41,5
Coimbatore  ...(a) 100,2 61,0 (8)51,0 1,5 e 11358
Trichinopoly ... 55 140 10,0 1 e 241
Tanjore . 1 1
Madura .. 18,0 52,0 . 73,0 125,0
Ramnad . 10,8 4,2 185,0 189,2
Tinnevelly e 5,4 5,0 . 200.0 205,0
Malabar 4 4
South K anara ... 2 2

—_— — —_— — —

Total ... 162,2 1784 66,6 38,3 458,0 706,8

—_— — ———

(a) Includes 9.2 hundred acres of irrigated Karunganni.

() Includes 43,0 hundred acres of unirrigated Karun-
ganni.

(») Revised figure.

Trade Enquiries

A Correspondent in Nellore desires to be put
in touch with actual manufacturers of Asafoetida
in 1ndia.

A firm in Malta desires to be put in touch
with exporters of Paddy husks suitable for insu-
lation of ice chests.

A local firm enquires for purchasers in India
of cotton waste of all descriptions.

A firm in Prague (Czechoslovakia) desires to
be put in touch with exporters of Aloe fibre in

India (I. T. J. of March 2, 1939).

A firm in Rangoon desires to be put in touch
with manufactures of sweets, such as Acid dropa,
Lolly-pops, ete., specially in Calcutta and Madras,
with a view to securing Agency business (I. T. J.
of March 16, 1939).

A Correspondent in (Travancore)

desires to be put in touch with manufacturers of
Shell-lime (burnt) in India (I. T. J. 16th March
1939).

Kottayam

Publications fReceived.
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in March 1939

m . . .
The World Economie Depression.

Treasury Bills Position

(In Thousands of Rupces)

m . - ‘
The Beginnings of Loeal Taxation in the

Madras Presidency
Indian World.
Monthly Record.

Japan Trade Review.

Tokyo.
Flintshire.

The Indian Soap Journal.
Journal of the Indian Merchants'

Financial Times.

Commerce Reports,

Germany’s Economie
1938-39.

Echo.

Accountant.

Board of Trade Journal,

Canadian Exporter,

Belfast Chamber of Commere

Glasgow
Journal.

Chamber

Burma Trade Journal.
Indian Trade Journal.
Mysore Economic Journal.
The Ceylon Trade Journal,
The Madras Agricultural

W-E-Z.

Great Britain and the East,.

Ubersee Post.

Hargovandags Lakshmichane

mereial Journal.

1
Commerce and Industry.

Indian Finance
Commerce.
Capital.

Indian Review,
World Trade.

. ~

The* Commercial Review.

Port of Bombay,

Iron and Steel Trades in 19938,

Village India.

The Chemical Age,
Commerce—Japan.
The Indian Rajlw
Barclays Bank.
Indian Trade.

Cinchona Cultivation in South Indijy, .
Mysore Tnformation Bulletin. .

Kuastern Economist,

Situation at the turn of

¢ Journal.
Commerce

Journal, ”

1 College of Com-

ay Magazine.

Weck-ending 1988 Treasury

Rill sales.

June 2 82,00

9 wer 1.00,00
16 1,00,00
23 “ee 1,00,00
30 . 1,00,00
1,49,75
14 e 1,50,00
21 e 1,560,000
28 .., 1,50,00

"

Chamber. »

August 4 1,50,00

" 11 1,50,00

" 18 e 2,00,00

" 25 2,00,00

September 1 2,00,00

Monthly s o000
”

" 14 e 2,00,00

" 92 .. 2,00,00

» 29 e 1,18,25

October 6 e 2,00,00

14 e 2,00,00

20 e 2,50,00
27 e 3,00,00
3,00,00

10 e 2,85,50
17 .. 3,06,00
24 .. 8,68,
v 2,88,75
v 2,10,50
15 .. 18825
22 .. 1,14,00
29 ... 1,12,00
Jan. 5 1939 ... 1,00,00
12 ... 1,850
19 ... 10,00
26 ... 2,88,00

=)
&
e
&
[=4
E
[~
]
-
—

I"ebruary 2 e 1,867,750

. s 9 vee 1,38;25
” 186 - .. 1,09,50

23 4,48,75

March 2 vee  8,42,25

. 1,69,60
16 e 2,615

"

Average
Discount etc.

1 6 5
1 6 0
1 40
1 29
1 0 8
015

0 14
01211
011
030

0 910
0 9 8
0 911
0 10 10
011 10
01211
1 09
1 8 3
1 6 5
1 5 1
1 5 3
1 510
1 5 8}
1 4 0
1 510
1 6 8
17 9
110 4
118 6
2 1 6
28 10
2 810
2 9 2
210 0
2 910
2 9 9
210 0
2 9 10
210 0
2 910
2 9 4
2 8 0
2 7 0

Sovspern  Inpia ComMmERGE

FINANCE

Total
Qutstand-
ings etc.

-1

w W w

-1 a3 =2

e

I e R P E
- =] =] )
w %

M IS, A |

—
- ax :
D ke D
b o Lo
S T &

-l -1 =1 =2
<
<

3

16,47,00
16,47,00
17,47,00
18,47,00

20,99,75
21,99,75
22,99,75
23,16.00
24,16,00
24.,66,25
25,66,25
27,16,25

928,66.,25

49,81,75
31,36.75
33,05,50
33,59,25
33,60,75
33,38,00
30.52,00
30,47,75
29,56,75
31,10,25
30,80.25
30,68,25
29,36,00
27,58,75
26,53,25
27,33,25
23,91.75
25,20,75
26,14,25

Currency Notes issued in India and Burma
(In Crores of Rupees)

January
February
March

April
May
June

July
August
September

October
November
Decewber

January
February
March

April
May
June

July
August
September

October
November
December

Total

1936

194
194

195
195

196
198

201
202
203

o 203
202
201

1937

204
208
208

208
207
208

212
213
213

214
214
214

1938 1939

213 203
213 205
214 207

214
214
214

213
215
212

209
208

. 206

Gold Exports from India
(In Thousands of Rupees)

1936 1987 1938

e 27191 2,88,62  1,54,37
.. 26389 1,15,00 1.99,39
2,08,42  1.19,26 80,60

e 27988 1,8827  1,24,04
v 3,2806 147,13  1,10,36
279,58 81,52 70,17
404,83 24027  8,05,05
29574 144,01 201,15
291,31 1,44,81 30,20
2,19,07  1,80,46  215.90
3,58,28  1,17,57 68,20
1,55,71  1,65,78 38
33,1594 1821,74 15,5941

101

1939

6,54
97,38
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; ARcH 1939
Current and Time Deposits of Scheduled Banks in India and Burma
(In Lakhs of Rupees) ' )
Month. Cur i i i
urrent Deposits. Time Deposits. Total. Percentage of Cnsh
- 1937 1928 1937 1988 1937 w I;“b”mw
anuary . 32.80 130,19 102,60 110 947
February 181,30 120,03 10840 1106 305, &0 381
Mars 133,20 128,58 104,70 108,27 238,90 10.08 )
P 185,54 128,04 105,63 110,09 238,10 12.02
Ju?; 1133(;{) 127,28 107,88 110,48 28770
_ 33,10 127,14 108,05 107,70 X
Kul) t 133,64 120,71 108,42 107,11 22%‘%%
ugus 134,00 129,27 110,27 106,97 286.¢
September 182,95 181.16 110,38 161 21 0020
October 134,28 ... 109,45 . 20240 -
November 135,66 ... 10898 .. - s
December 131,58 110’96 . "
Madras Clearing House Returns
(In Lakhs of Rupees)
Year. Awount, Year. Amount,
1918—19 25,48 1928—29 85,73 il
) =9, : ' April '87 12,48 :
19202 7579 1930—31 50 86 June 7,28 Margn 1989 898
—22 39,54 1931—32 48,97 July 10 93 are , 9,80 Jan. 1989, 777
1922—23 45,13 1932—33 48,85 Aug. 2,88 April v 982 '
}ggz—gg ‘5’532, 1933—34 53,19 ' Sep. 10,97 ’;’u“y n 872 Feb 796
— 5. 1934—35 56,22 Oct. 9.2 Tore 1T S
192526 56,80 1935—36 69,28 Nov. b July no 910 Mar 1,085
1926—27 54,53 1936—387 91,39 Dec 9.25 jugust 704 ST
1927—28 59,79 ’ Oopeimber ., 9,48
ctober 8,98
November e’,m
Purchsse of Sterling by Government or Reserve Bank of Indj ’
| 1937 1938 1939 ‘ 193.: (000s of £)
anuary 9,588 3,270 6,495 Octob 1988
a ) ; s er
f\&jpril .. 5480 "8 December 570 }:}gg
May 95 Nil o —
June 985 Nil Totel ... 8,946 18,058
uly . 425 415 T —
August, . 53 255 TOt,al purchase of Sterling in 1oy 27,900
ptember 80 630 o " " N
. " N " 1985 28'9
" 9 1" : M 61
N ) »w 1986 . 42,699
” » 1987 L 83'o4g

FOREIGN AND COASTING TRADE

MADRAS PROVINCE

Merchandise Imports from and Brports to Foreign
; s External Coqgy; '
' Countries (Indign o oasiing Import and Ey,

. nd Fores : port Trade
1932"’*’“2338 1937}1‘.xport.s . gn I\Ililr::lrr::zd:ae) of Madras Province

.;Zg::;y 111431;5155 222,01,632 31548802 286,380,051 January ”7:,913;2 1638 1037 PCte
Fobru: ry 143'33 7?5 220,34,055 372,91,609 310,51,101 February 79.42 578 107,64,850  69,01,708 68,95,131
Mare 118715 296,46,619 480,04.037 438,55 686 March 821084y 1 000082 58,08630 5785 4p4
Ap »37.846  206,77,387 351,61,208 284,486,598 April 20,61'103 11043485 7290844 8711 40
May 33555.11:.252: 236,92,211 336,50,600 307,15,005 May 12.71'028 78,1805  91,15:166 59’0590
June Zon10003 213,56,047 348,16,106 302.45,497 June 19,00348 gy 000 8329569 5635689
nuly  BBIS61 18531719 31345613 31355212 July 10041 463 no'i3317  50.98,376 g1 89,579
Aug 18,142 183,74, 370 289,72,685 277,865,899 August 0315500 ooowi8 4618481  534p107
eptember 31277968 14877946 31033428 301 38 438 Sentember basse  LI00T 04832 3527696
October 191,48.802 178,90,375 276,34,179 269,74.001 October . Gidoses 8920 arovizg 59’1006
November 224,76 438...215,30,001  256,64,502 276,64,308 November -81.'29 636 51,87,807 83,82,223 58:06:017
December 18199513 153,29,284 253.45,214 236.78.700.. December 79,78.653 *:.?1.658 86,43,058  80,08,158
78, BLO01  56,87,787 54 68498
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- ' .(
RAILBORNE TRADE OF MADRAS PROVINCE—{In tons)
“CHIEF SOURCES ! CHIEF DESTINATION
CEMENT COFFEE. COTTON YARN
Import Export Import Export Import Export
. 1937 1938 1937 1938 1937 1938 1937 1938 1937 1938 1937 1938
January 5207.0 2712.2 1790'9 18988 79.6 1.6 65.8 341 657.4 10729  943.2 1041.6
February 85527 2842.1 1300.9 20127 113.0 {1.0 70.2 35.7 659.0  813.7 9221 848.2
March 5935.0 3109.2 10650 21542 1388 925 248 20,2 625.2  995.0 1023.8  760.2
April 4577.6 6186.8  947.6 2431.1 160.2  109.9  157.4 22.8 7422 8517 7555 9T
May 4629.8 35565 809.7 3099.2 4.0 78.1 34.6 35.2 659.4  919.9 653.7 941.3
June 44841 29584 18255 2346.1 1016 510 334 211 5838 979.4 8502 734.9
Suly 3314.9 2773.1 1835.8 20205 821 558 306 275 603.9 9683 1268.0 1067.2
August 3525.1 8717.0 18864 21685 2.2 69.8 25.8 32.7 851.4  915.7 12483 1054.9
September 30548 ... 1988.0 8.7 33.4 8287 ... 12035 ..
October 1982 8 1957.2 39.0 24.5 59 .. 709.8
November 2413.1 1908.1 57.1 25.5 780.8 708.3
December 2621.6 1965.9 15.1 42.0 9047 999.7
452475 .. 192019 1051.9 568.0 8672.4 11376.1
*Nizam's Dominions, ! Mysore. * Mysore. t Mysore. “Bombay 1 Caleutta Bombay,
Central Provineces and Mysore. and Mysore.
COTTON PIECE-GOODS. PADDY. RICE.
hinport Expory Import Export Inport I xport
1987 1938 1987 1938 1937 1938 1937 1934 1937 1938 1937 1938
January 1489.5 1100.6 634.5  647.5 1931.2 1915.6  280.0  136.5 5267.2 10613.4 13881.2 15976.7
February 1871.8 1125.1 5768 6195 5730.7 49329 979  130.1 6112.0 12918.1 13341.3 11608,7
March 1239.8 1204.4 9229 7309 61543 6698.4 972 1126 5852.2 10789 9 14486.2 12944 .1
April 14184 12039 670.2 621.5 4911.5 37815 1105 1326 6820.8 10895.5 11567.6 10010.7
May 1495.6 1188.6 6488  573.9 49247 56918 127.8 100.0 3535.8 8005.2 7248.1 13095.5
June 1298.7 14316 681.2 538.6 2088.1 39317 705 102.8 4366.0 6691.9 10091.7 16288.9
July 1577.56 1206.7 535.4  493.2 1742.1 18028 68.1 91.4 5688.0 5966.7 9160.5 13309.9
August 15386.6 16949 6058 5783 2010.3  891.8 43.1 19926 5797.4 6781.2 9048.4 11222.4
September 1794.2 651.5 . 3297.4 429 7243.9 11927.7
October . 1682.4 814.6 3761.0 54.4 . 14366.9 8165.2
November 1810.7 648.8 2688.3 64.9 134004 ... 121728 ...
December 1951.4 7077 1514.6 200.7 14605.4 e 129072
. 18666.6 79982 ... 41654.2 1258.0 93055.5 133992.4
* Bombuy and M;ore. { Caleutta. Bombay., *Orissa and Cen'ral ! Boutbay “Orissa, Central | Mysore, Nizam's

and Mysore.

RAW HIDES,
[inport Export
1937 1938 1937 1938

Januar 1840.8 1277.9 106.5  76.9
1«‘ebrm{¥y 1675.6  689.2 608  73.8
March 1843.9 12865 636  68.2
April e 10123 728.2 95.6 35.1
May . 28232 B43.4 56.6 2;1.4
June 779.2 0838 524  47.6
July .. 15024 7608 56.7 5.4 9
August ... 15468 13136 76.8 68.2
September 1050.3 90 9
October e 10886.5 86.4
November 406.8 45.9
December 849.8 .- 97.0

1636.6 889.2

* Bengal, Orissa Central
Provinces,

{ Mysore.

Provinces,

RAW SKINS.

[mport Fxport
1937 1938 1937 1938
893.6 752.2 66.9 46.2
T81.1 7289 BYRY 48.6
931.5 7685 82.2 5.3
9839 5879 82.3 27.6
834.7 843.4 65.6 24.7
826.1 6151 45.4 33.1
1024.2 5425 H8.8 52.6
980.1 656.9 43.6 39.8
918.8 - 35.4 oo
R34.9 519 .
616.1 348 aee
671.8 45.6 e
10302.8 670.4
“ Muysore. Central ! Mysore.

Provinces Bombay,
Nizam's Dominions,

Provincees, Bengal Dominions,

Bihar and Punjab. Bombay.
LEATHER.

TImport Export
1937 1938 1937 1938
256.2 8539 79.8 83 2
199 4 2784 58.7 65.3
286.0 334.5 62.6 66.9
2433 3868.0 45.5 95.3
262.6 402.0 58.3 57.9
196 4 367.9 60.3 72.2
312.8 3287 68.0 60.5
214.9  447.1 90.3 68.4

199.7 80.9

293.5 949

215.9 e 94.6

245.7 83.8 e

2876.4 877.7

{ Bengal, Bombay
and Mysore,

*Mysore, Nizaun's
Dominions,
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January
February
March
April

May

June

July
August
September
October
November
December

Import Export
1937 1938 1987 1988 -
... 7101.2 7165.8 2497.6 1876.9
8720.7 6559.4 3992.7 1990.56
.. 8839.8 9745.1 2380.2 2132.2
wo 7795.2 10088.1 2386.0 2575.4
.. 66409 10521.3 2829.6 1681.9
e 71594.8 77438 1712.0 1066.4
... 8188.7 8270.0 2348.9 2036.5
.. 4983.2 10064.7 1807.9 1257.6
. 5065.9 oo 1752.0 e
.. 64248 . 1562.0 .-
.. b5221.1 I 19179 ...
e 5747.6 e 1452.0 wee
80278.9 26188.8

SouTrERN

IRON AND STEEL GOODS.

* Behar, Bengal, Mysore, t Mysore. Bombay.
Nizamn's Dominions;

January
February’
March
April

May

June
July-
August
September
October
November
December

January
February
March
April

May

June
July
August
September
October
November
December

Import Export
1987 - 1938 1987 1988
- 19585 546.83 45.0 22.8
.. 2465.8 1127.7 85.2 37.6
.. 502883 782.1 154.1 vee
... 4054.6 1081.6 100.1 144
21429 888.6 89.4 1.8
.« 17419 868.5 16.1 - 6.4
1099.3 2029 40.9
771.2 2286 14.4
2141.9 oo 158.9 .
. 11749 82.2 .
260.8 e 106.6 .
205.2 oo 14.4 ee
22089.6 vos 897.0
* Nizam's Dominions, t Mysore.
Orissa.
RAPE AND MUSTARD,
Import Export .
1987 1988 1987 1988
- 8984 487.7 8.6 50.7
.. 4974 8409 10.6 70.6
. 2791 466.9 1427 719
.. 1589 20907 1964 28.7
vee 282.9 94.9 208.5 22.2
sen 40.2 71.5 240.8 8.9
. 8.6 14.6 178.1 829
68.5 16.6 758 19.4
. 58.56 e 51.9 .
. 44.7 . 8.9
82.5 . 856.2
. 27.4 27.8
1847.1 1280 8

* Qrigsa and Bengal.

Bombay.

CASTOR SEED (In Tons)

Inpia  CoMMERCE

OIL CAKES.

Y

Irhport . Export
1937 1988 1087 1988
2069.4 4517.1 2811 724
2402.6 80517 1180 52.4
12428 40827  96.0 107.2
1968.8 5007.8  98.2 205.6
1970.9 8586.8 128.8 16819
15807 4988.9 615 1188
2226.1 4752.5 1086  B81.6
24278 2860.1 5689 468 .
14590 ... Y
2808.2 ... 2.7 ...
2810.1 ... 48 ...
4208.4 ... 179 ..
261128 .. 10706 ...

* Nizam’s Dominions, t Mysore and
Mysore, Bombay,
Central Provinces,

Orissa.

Bombay.

COTTON SEED.,

Import Export
1987 1988 1987 10988
18048 25629 868 8.1
744.5 1512.9 24.2 18
1498.8 24647 4.2 8.5
2711.4 8169.4 12.0 17
25864 2761.8 6686  36.9
1807.4 '9747.8 8.8 79
1878.8 24239.7 55 108
. 2158,0 1868.6 81 25
149586 - oo 14 ...
552.1 e 1.0 ..
18458 ... K, I
2678.1 18.4 .
21255.7 118.0 .
* Bombay, t Nizam's
Nizam's Dominions.
Dominions. o
GINGELLY BEED,
Tmport Export
1987 1988 1987 1988
2618.6 - 2142.8 87 248
8686.5 8061.0 8.9 8.4
946.5 2008.1 88.8 20.7
877.1 6187 85.8 9.9
9812 9718 1728 6.5
8696 559.8 6.4 229
225.8 462.6 145 6.8
741.8 888.4 2.2 45
20408 ... 28 .,
2784.1 8
1660.2 1
8888.8 . 149 ..,
19744 221.6
* Nizam's . 1 Mysore and
Dominions, ~ Orisss.

Orisgs, Central
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. SUGAR—REFINED. JAGGERY AND MOLAS3ES. TEA.
Tmport Iixyort [mport Fxport Tuarport Export
T N ar .. QT Qs
SN 1987 1938 1937 1938 1937 1938 1937 1938 1937 1938
LT L 05 809 3799 1515 047 2760.4 5.9 REH 3039 320.8
e o BR300 5993 HODM 3790 15La 11047 2760, 4 on e 214 s
January AN TR 7008 4019 23719 41615 647 754 2634 3143
v, JOS147 53003 2500 19785 700 * 01.9 2571 $1.5 ( oL Al
February Can e RGRL0  A16.9 1247 5 RI1T.0 SOB.2 32236 3886.1 60.9 1049  BILT 53
Mageh TIORZ BORES et 64 BOIGBR 32266 2244R 93.6 838 3176 2529
M . q N T49.7 647.8 1nids HER, 3226.6 0 2244 . ) o are e
' oLt B 5 T30 1389 195 1791.6 Q9.9 1354 3309 85353
Aptt a0 G2R2.8  T226 625 10973 1349 19564 17916 855.3
Muy G300 ) mard 11724 367.8  203.0 10566 0945 637 1043 3336 8555
! asTe.2 O4aR8 - - ). 97 Tl 13572 18649 508 742 3103 8Y40
Tt 3065.6 55410 7958 K01 4697 TL3 18372 1864 50. P12 B0S
o 1568 BIAL5  6A1K 11991 2567 1014 9875 12567 (L9 12T 600 e
/ s o ) A 3 P % .. DA Y ey
A S S /L K B 301.2 1042 BK.L B.1
Septenther 7"7“8"& TR0 2418 10316 ;;»i.: "";Q.1
()th)hml i 5686.9 1070.3 102.0 1120 1;;):..: s
;io‘c]l)lllh’:l 4285 .4 5.6 a42.6 1393.6 5.5 2.
cee 2 200 o o
- 1823 HRTLO 203647 591.2 4327.6
. 1 BN - R e . C—
o B . ¥ Mnite Bombay * Caleutta 1 Bombay,
; foes, Bsehar Bowbay, United t Bo ¥y \
* United Provinees, Dsehar, *.\'iozum'.«' Provinces. Nizauns Mysoro,
Mysore. Dominions, Mysore. Dominions,
Mysore, Orissa, Punjab. Mysore & Central
o Provinees.
RAW 10BACCO WOOD AND TIMBER. RAW WOOL.
Liport Kxport Tuiport Lxport Import Fxport
1087 1938 1937 1938 1937 1038 1937 1088 1937 1938 1937 1938
1081 1487 10184 21007 5747.8 51387 0758 6445 93.1 162 1450 26.1
iy W73 4288 10144 13%9.0 94624 STRER TR 9701 174 478 1828  17.4
Kebruary 1958 65LS  1413.1 19464 T4 63712 14391 10639 694 23.6 1687  26.4
Mareh BG4 427.4 11755 15459 5T17.4 BAS2ZR8 9161 1225 2 808 9.4 59.0 18.2
April 1190 3105 15791 13080 73435 46952 11577 T10.5 56.8 3.9 0 691 5.9
My 17;)..% IR8.7T 11434 11819 TR0 42120 11644 11159 45.9 124 18.6 35.4
June 1515 2705 10936 10129 5368.3 29758 15545 1085.3 165 183 644 61.4
Auly 150 2613 SRE.T 11067 20705 10842 13277 9844 5.1 865 485 546
‘§"”””°1 1456 T4 19555 a7 . 38.9 ... 126
bel»tmn‘ or ['.;1).1‘, g P 1577 4 i 20
(I\)Icht)f)cl‘ . 1:‘_‘3‘.3 1412.5 22)\‘(—’;.4‘ ?:".!3.)'( 2“‘] 54_:?
l):')::lll]xll):;r R7.7 2413.5 3627.8 1109 1.6 R7.7
2630.8 15512.4‘ R1582.2 13365.2 654.8 1046.6
* Mysore. T Myscre, * Orissas Nizam's T Mysore * Bombay. 1 Bombay.

Bombay.

Caleutta, Orissa.

Dominions,
Central
Provinees.

,l’g-o.v‘inces.

LY

Marce 1939
.VEGETABLE OILS.
Import Expoz:t
1987 1988 19087 1988
861.6 5145 1117.8 2609.2
8468 4229 1406.4 215689
7918 4917 8788 2542.6
1010.8  480.6 18748 1864.8
6858 476.2 1518.2 1898.4
685.8 560.6 1811.4 1826.5
878.8 6551.2 1285.4 17859
4118  471.8 1818.4 1284.7
408.5 . 11272 "
468.7 o 1845.8 s
821.8 . 1694 8 ver
522.8 2216,2 vee
7677.8 «» 168888 .o
* Nizam’s t Bengal,
Dominions, Mysore,
Mysore, . Orissa,
Bombay. Bombay, Behar.
GROUNDNUT.,
Import Export
1987 1988 1987 1088
11012.9 10087.8 15062.8 8418.4
1406.8 4266.0 8514.8 4286.8
1281.0 7251.4 2000.7 6280.8
806.2 3068.0 1609.2 2207.4
1819 26889 507 A7 20659.2
855.0 44728 1726.1 2610.7
89.5 6322.1 878.8 2018.8
678.7 8886.1 1242.8 1476.4
52.2 s 874.8
108.2 s 10689 .
4900.4 e 815.7 s
15485.7 oo 2896.8
86108.0 .. ‘salery ...
o
Niza‘m's t Bombay,
Dominions, Bengal.
Mysore.
SALT.
Tmport Export
1987 1088 1987 1088
. 1825.0 '1107.9 5876.8 8816.8
11799 7711 - 48411 21449
2020.2 - 2648.7 8$3270.0 92884.5
86580 21086 5187.8 4689.4
8567.3 17349 4067.4 5317.6
816.1 996 44774 87908
7.6 6.8 28486 92050.5
7 48 94185 28836
14 ... 96889 .
15.4 ver 8412.4 P
-176.6 . 48776 ..
608.0 .. 8547.9 .
12&4.0 . 47622.4

* Bombay. 1 Orisan, Centra),
. Provinces, Nizam’s
‘ Dowminions,

Mysore,

i
'

Behat,

Mysore, Bombay.

Concluded from page 6

of anti-Indian feeling and by an attempted legin-
Jation fo segregale “l(“llllll:lll population in .lh\'
I is a great msfortune that all the time

Union, et
lmpire 1deq

that Tudia has been upholding the s idea
le concessions in the true spirit of

and Empire fra | (
population  in

cuch Empire attinity the Indian

the seattered  protectorates and coloniexs  and
Dominions  of  the  British  Kmpire have
had  anything  but o fair  and humane

fremtment and it is o tragedy 1]1;11.1110 Union  of
South Afriea so soon after concluding a frade ag-
reement with India should have thought of Jegis-
lating for the expropriation of the Indian popula-

tion.

The halting and hesitating policy of industrial
protection of the Government of India came in for
some erivieism partieularly in view of their decision
regurding protectinon to the glass industry and the
extension of protection {o such industries as paper
and sugar. The Federation also took the occasion to
reattitm their belief in the efticacy of the 16d. ratio
and waried the Government that if they persisted in
their mad poliey of sustaining an unnatural ratio
the Country was going to be rapidly impoverished
by the fritteving away of her gold and sterling re-
sources with consequent repercussions on the ba-

lanee of trade and enterprise in the country.
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TRADE OF MADRAS PORTS
Inla ¥
MADRAS FORT. (In lakhe of Rupees) COCANADA
Imports Ezpoits ; :
K R S Imports . Ezports
April  April April  AprH ’-_.--L'—'“_ e
1937 1938 1987 1938 April - April April April
Commodities. to to  Commodities. to to - . 1987 1938 . 1987 1088
Mar. Dec. Mar. Dec. Commodities. to  'to  Commodities. to to
1938 1938 1988 1938 " Mar.  Dec. Mar. Dec.
Grain. Pulse and Oilseeds ... 218.8 181.4 5 , 1888 1958 1988 1988
_ Flour . 889 704 Miners) oils ... -196.0 44.1 Groundnut ... 54.9 64.5
Machinery & Mill Raw Cotton ... 115.1 49.8 Metals 1.2 1.0 Castor seed ... 9.1 4.8
Work 165.3 147.5 Cotton yarn .. 6.9 2.2 ' o
Metals 115.1 70.4 Other Cotton NEGAPATAM
Cotton yarn ... 51.1 808 Manufactures 2562.7 186.7 :
Other Cotton Fruits & Vege- %:f;‘{nuts 3:3 as g:‘: a 128 18.8
msnufaﬂcturea 107.3 64.2 tables 29.1 19.9 undout ... 588 56.8
Oils chiefly Coflee 20 1. '
mineral ... 198.5 155.4 Tobacco 92.2 72.2 ) COOH_IN
Hardware 478 25.2 Paper \ 8.9 8.6 Coir yarn and
Provisions 414 304 Mineral oil 144.6 627  products ... 80,6 52,0
nger &lPaste 56.6 84.0 . Tea - 2610 105.9
Chemiecals 411 277 Rubb ’
Artificial Silk ocautopr o . - 08 448
yarn & Manu- C-P. goods ... 82 9.
M:z?:;?s ggg 2(551 ' ﬁ;per N 20 1 22 q]“e:w Cotton 98%67 sgg :
Tobacco 20:5 18:8 e 4 8.'7 Pepper " 8
8ilk Manu-
facture 27.2 4.6 Vs : TUTIOOI[N
Soap 32 5.1 L"’f:(;‘ yZ;“’t 148 48 ol
b - VIZAGAPATAM C Metal L 5T 48 Copar™ - 109 108
Paper 1.2 .5 Oil cakes 222 9.9 Paper 8.9 2.0 Tea 674 227
Chemicals 5.1 4.6 Groundnuts . 71.2 87.9 Cement 1.2 .8 .5 683
Manganese ore  88.2 - 87.0 Iron and Bteel 9.8 39
. ) ° .
The Indian Bank Limited, Madras.
‘ . ( Established in-1907) ~
~ Head Office: NORTH BEACH ROAD, MADRAS.
Local Branches: ESPLANADE TRIPLICANE
MYLAPORE THEAGARAYANAGAR '
PURASAWALKAM :
Branches
ADONTI ERODE SALEM
ALLEPPEY GUNTUR TIRUPUR ‘
BANGALORE JAFFNA TIRUVARUR ‘
BEZWADA KARATKUDI TRICHINOPOLY
BOMBAY MADURA . TIROAUR ‘
COCHIN NANDYAL TUTICORIN
COIMBATORE PUDUKOTAH
COLOMBO QUILON
~ Sub-Offives . . a 1
BANGALORE Cantt., BHIMAVARAM DUGGIRAL\ GUDIV\D\
REPALLE, TENALI, UDAMALPET v
Authorised Capital . Rs. 60.00,000
Issued and Subscribed Capital ; » 4792800
Paid-up Capital . : e “n 12,79,280
Reserve, Contingent and other Funds e , » 12,76.000
Total WOrkillg Fonds on 30'6'.38 .. ) , o 40“.03.7” . N
All kinds of Banking Business including Foreign Exchange done. .
FOR PARTICULARS PLEASE APPLY TO ANY OF THR OPFEINgES,
o : N. GOPALA IYER, Coy
‘ , : Y, , i
: "o ’ S /w‘
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The New Trade Pact

The salient features of the new '1"rade Agree-
ment concluded between the Tnited Ku,lgdom.a.n-.l
India.are the linking of the preference for British
piecegoods with the offtake of Indian cotton by the
United Kingdom on a re('lproculZ graduated scale;
preference of 82 per cent of Indian exports to the
United Kingdom; a separate agreement to b(? neg:;\-
tinted with Ceylon; and reduction from 106 to =)
of the items of British goods recerving Indian

preferences.

" Phe present agreement contains notable modi-
fications of the Ottawa Agreemf:nt. ‘If, keeps as
large a proportion as possible of India's ex!)t?ris
within the preferential field. The value uf im-
ports falling in the preferential category estimat-
ed at Rs. 18,75 lakhs in 1935-36 has been redu(-ml.
to an annual average of Rs. 768 lakhs. Only 16
per cent of India’s imports trom U. K are subject
to preference, but 82 perf cent of India’s exports to
the U, K. are to enjoy preference or free admission.

The lowering of the duty on U. K.. cotton
piecegoods is an important departure. I.t 1s, how-
ever, linked with UT. K. offtake of Indian cotton
and the benefits conferred by the new agreement
are mutual. The existing drawbacks have heen
withdrawn by the U, K. as regards groundnuts and
are to be modified as regards linseed.

A preference of 10 per cent ad valorem is
given to such important Indian commodities as
castor seed, coir yarn, goatskins, groundnut,
leather, linseed, paraffin wax and oilseed cakes. A
preference of 15 per cent ad valorem is given to
non-essential vegetable oils, dressed leather and
certain jute manufactures, such as cordage, cables,
ropes and twines,

A ypreference of 20 per cent ad valorem has
been given to Indian coir mats and matting, cotton
manufactures and certain jute manufactures such
as sacks and bags.

Specific rates of preference are given on the
following: wmagnesium chloride, 1s. per cwt.,,

* coffee, 9s. 4d. per cwt., tea, 2s. per Ib., rice (ex-

cluding broken rice), 2s. 3d. per lb; hand-made
knitted -carpets get a preference of 4s. 6d. per
square yord; other carpets get 20 per cent ad
valorem,

-and the new rates, known as basic rates, are: 173

Lac, myrabolams, mica, raw jute and Indian
hemp are to be imported free of duty into U, K.

India accords a preference of 10 per cent to
goods like cement, chemicals, drugs and medicines,
paints, remnants of piecegoods, woollen carpets,
1ron or steel hoops and strips, refrigerators, sewing
machines, some electrical instruments and appli-
ances, wireless instruments and apparatus, eycles
and photographic appliances.

A preference of 7} per cent is accorded ou
motor cuts motor cyeles and motor buses.  Spirits
get a preference of Rs. 3/- per imperial gallon
when the strength has to be  tested and Rs. 4/-
when not.

As regards duties on British piecegoods a new
scheme in the recent negotiations is devised which
would meet the demand for a lowering of the duty
on U, K. cotton piecegoods without injuring
Indian interests and at the same time secure an
expanding market for Indian cotton in the U. K.
A reduction in the duty has, therefore, been made
per cent ad valorem on printed goods; 15 per cent
ad valorem or two annas, seven and a half pies per
Ib. whichever is higher, on grey goods and 15 per
eent ad valorem on all others.

The agreement provides that if in any cotton
piecegoods vear U, K. imports do not exceed 350
million yards, the duties charged after the end of
that year and until the end of any cotton piece-
goods year in which such imports exceed 425
million yards will be reduced still further by 2}
per cent ad valorem, with a proportionate reduc-
tion in the spe('iﬁ(; duty on grey goods.

On the other hand, if in any cotton piecegoods
vear, U, K. imports exceed 500 million yards, the
rate of duty in the following cotton piecegoods year
may be increased above the basic rates to such
extent as may be deemed necessary for the pur-
pose of restrieting imports of such goods during
the year to the maximum yardage figure for the
preceding cotton piecegoods year: the enhanced
duties are, however, to be reduced to the basic rates
after the end of any such year in which total im-
ports from the U, K. have not exceeded 425 million
yards,
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