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The following are the main objects of the society :

(2) to arrange for the sale of produce of the affi
other members to the hest advantage; (8) to act a5
the disposal of their produce ; (¢)
various non-credit societies by g

—=TRU— IS T L TR T

ilated societies and

.
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agent of members for
to co-ordinate the activities of the
etting them iuto touch with the market,
places of production and the prices prevailing in the Presideney: (d) to
Serve as an information bureay of raw products available in the Presiden-
Cy or elsewhere,

-
!

Commodities now available in the Head Office : 382,
Pycrofts Road, Triplicane.

Hand-pounded raw rice, milled raw ric
Hand-pounded raw rice, milled raw ri

, Boiled rice from Chin-
gleput and Tanjore, Rasipuram ghee, Kolpatti Butter,
Honey, Tooth powder, Seekai and graded eggs from
Ongole eggs Marketing Society.,

Commodities now available in the Fryj¢ Depat : 38
Bunder Street, G.T., Madras,

Kodur Sathugudi Oranges and Limes,

The Madras Provineial Co-operative Markey;
started in 1936, The society tries its hest to brin
Consumer in closu e touch by supplying the qu
at a reasonable rase. Nearly half a dozen em
City and ahout fopr students’
In the society,
tunity and exte
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ng Society, Ld., was
g the producer apg the
ality goodsy of the producerg
vloveey’ societies iy Madrag

hostels are purchasing the 800ds stocked
We appeal to other sacieties also

Lo avail of thig ¢ Or-
ud the benefit to their nmembers, PP

By eliminating the middlemen, the producers are benefitted consider.
ably. Such of the loan and sale socleties which have not become memberg
- re r_equestgd 10 adwit themselves ag members and derjve the benefits b

ding their goads for sale through the marketing society, Y
"= also apveal to co-oper T
0e artjcles availat
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The Editorial Commitiee do not Nold themselves responsible fo
wicws expressed by contributors. Contributors are ;‘é_’(ll(ested z(:
write legidly and on one side of the paper. Manusc:ripts will
f1or be retusrned uniess stamps are sent to cover postage. Matz‘ler
intended for the issue of any particular month sitould reach th
Committee before the 15th of the previous month. N

Editorial Notes.

Central Banks in Berar.
\We publish elsewhere a press report on the condition of the
co-operative movenent in Berar, which is rather distressing. Out
: ! _ stressing.  Ou
of the 12 co-operative central banks m Berar, 11 have clo:ui thei
o A 1S g sed their
doors and suspended payment to their depositors., Among the d
! e . - . i S, £ o €
positors in Lhese hanks, there are pensioners, minors and widows wh
. - - . . " /110
their slender savings, besides local bodies and charitabl
. ~ . i “ ¢
Deposits 01 pensioners
DosiLe pens $ amount to 3 akhs f
Rs 10 lakhs, of

live on

jnstitutions.
minors to Rs. 6 lakis, of widows to a similar sum aud of local bodi
¢ es

and charitable ‘stitutions to about Rs. 5 lakhs. This shows wi
misery can be inflicted bv mismanagement of co-operative ;'1st‘:at
tions on sections of the population who can il afford to ]03‘e‘ t; “
savings in tilis maunner. : 1elr
~‘\f10C}’€r mStf’eS?lllg feature of the movement i Berar is that by
the enforcement of tie claims against members of primary societ ‘
the central banks have about 54,000 acres of land in thﬁr’x)&. ‘t‘.les,
which to-day do not fetch income even sufficient to m‘v :Thsilon,’
revenue thereon.  The central banks have to pav ann\‘l;f : o
lands in their possession a sum of nearlv Rs. 90'0(')0 t (i iv on the
as land revenue. ’ ! 0 Lyovernment
We wish to draw attention in this connection to another stat
. €

men 01 I{lned iﬂ the report that the mov i l
f ¢ lt ement m i( T Osses S
< ar OSSeSse

61
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as Reserve Fuud a sum of Rs, 70 Jakhs which is investeq with the
Registrar. But as the law and practice of co-operation now stand,
it is not possible for these banks to avail themselves of this money
even though the movement has coilapsed.

It must appear strange
to people unacquainted with co-operatiy

e law that the Berar
co-operators should request the Government of C. P. to lend them

about Rs. 30 lakhs to rehabilitate the movement, drawing the
Rs. 30 lakhs from the Reserve Fund which is in the hands of the
Registrar. It will thus be seen that the tentative recommendation
of the Committee on Co-operation (Madras) suggesting the pooling
of the Reserve Funds for the common benefit of the entire movement
is neither unscientific nor impracticable. What is the good of the
movement possessing a Reserve Fund of Rs. 70 lakhs, if it is not
able to utilise even less than 50 per cent. thereof to save the move-

ment from collapse and prevent misery and distr

€ss 1o minors
widows and orphans w

ho have entrusted the banks with their
deposits ? We hope the co-operators of this province will examine
the recommendation of the Committee on Co-o

peration in the light
of the facts mentioned above,

The tale of the movement in Bihar is similiar.

If a scheme
similar to that sugg

ested by the Committee on Co-operation for the
writing off of debts and the pooling of the Reserve Fund for the
common benefit of the movement had been a

dopted in Bihar and
Berar, the movement there would not have deteriorated to the extent
it has,

Protection for Rice.

At the last meeting of the Madras Legislative Counci Sir
K. V. Reddi Naidu moved a resolution, and the Governm
ed it, recommending to the Gov

finally enter into anv trade agreement with the Government of
Burma, they should give an opportunity to the Government and
Legislature of Madras to express their viev

VS regarding the desirabi.
litv of restricting the imports of Burma rice into Madras Drovince

. 4 M i ‘ ’
with a view to raise the level of the price of the local rice

Sir K. V. Reddi Naidu pointed out that, compared with wheat and
sugarcamne, rice was a far more important and valuable crop thap
they, forming in 1932-33 nearly 52 per cent. of the total vaAlue of
our agricultural produce against the 9 and 7 per cent, of w

heat ang
WW& ayely, and vet the latter had receiveq Protection
¢

(, .‘lm, that while in 1913.14 the\?ﬁice,of a bag
) N\ e U
@ 2 . X, P! s
s

‘\ A .

ent accept-

ernment of India that before thev

s
O~

% /
L PP
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b Rs. 9 and Rs. 11, in July 1939 it was only -‘ge:

fee was D8 . and that in recent years there was'a conside
b and I'{S. Sh’ g area of paddy cultivation owing to the

able shrmiass : ef rice. He pointed out further that in resp?ct
aprormally Jow PR as at a gr‘eat disadvantage compared with
of production, Madras Wurces of irrigation in Burma were natural%
Burma Dees' 'the t;(e):v were artificial entailing & la.rge outlay of
wherea® 1 Madt1:: vielci per acre was nearly double n Burma o
Capita‘ltav::stilr tl\‘ladr:as, so‘that the competition was unfair.
what 1

of r
ween Rs.

‘1o the resolution, the Hon. Mr. Gil:l stated .that ;ttswisf
In accepting Madras Government to restrict the 1m.po )

the desife Of, the l.ew to raise the price level of local rice, tdé.it
Burma rlce'Wm;]adwlreadv been made to the Government ot In 1a£
representations a da ‘at ‘the latter had given an assux:ance th?.lt no
on the subJ?Ct . esentations already made be gi:ven due cons1d§ra-
only would me’reﬁ;er opportunities would be given to the Ma rgs
tion but th?ttoI:;press their views before any conclusion would be
Governmen

worived 2 ¢ Burma are indeed hardly likely to object to the
e they have already imposed customs duties on
assalt and cigarettes from British India, theretgz
. he spirit of the present trade agreement 'between .

going aga“-lSt e Jacine India on the same level as foreign countries.
two countries and Pd:redano doubt is the interest of the consumer,
A point to‘ be collSt1 by Professor P J. Thomas, is more 'numerous th.an
who, as pointed 011t as pointed out by Mr. T\ A Ramahggam Cl}ett1ar
the producer.' Bu dm};inentlv agricultural country like India the
and others, 1n 2 DY the m-oéucer and the consumer has not mucfh
distinetion betweﬁﬂ rodu‘cer’s income was raised he wc.)uld‘not bﬁ: in
force and unless tl . I;abour. "1 our province Burma rtice 1s ghleﬂy
a position o empvgyst Coast, which does not produce enox?gh rice of
jmported by the ee uirements. It could very well get its require-
its own to mee.:E ltstrw%olly, from nearby Tanjore district, but tllle
ments, parFIY e railwav and shipping companies has resulted' in
frieght pOhCY'Of t'he sur 1ué to Ceylon and in the West Coast getting
Tanjore Sendngn;;oooi and Godavari. By an adjustment of th1's
its sup%)b’ fml;:i be zssible to divert Tanjore rice to Malabar, especi-

olicy shov aI::count of its changed attitude towards -Indxan
ally a8 C?ymn’ mll'kelv to need Tanjore rice hereafter as hlthert'o.
labour, 1 ti:tWést éoast, which is clamouring for protection for its
Moreover,

63
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Coconuts against the imports from Cevloy,
restriction of the import of Burma rice. Mr. Ramalingam Chettiar

. observed that on account of its cheapuess, rice was being consnmed
I some areas in preference to ragi and cholam. [f by the adoption
of a protectionist policy in respect of Burma rice, these areas could be
made to revert to the use of ragi and cho

lam, we should a1} welcome
the result from a nutritional point of view,

caunot well object to the

We believg every co-operator in this province will heartij
of the following observations made by the Hoy, Mr, T,
wien he opened the Central Industrial Mugeum at Madrag

Previous to the discussion of the above resolution iy the
Council. He said :

vapprove
Prakasam
just a day
Legislative

“ First, the people’s needs food must he met.
In a province like Madras with many irrigational sources, it wag
anomalous that the amount of Paddy that was consumed by the
people was not produced here but was imported from .
countries to the tune of Rs, § crores,

The reason why
was needed was not produced within the country it

in the matter of

neighbouring
the fooq that

sources at its command the agriculturist receive g
return for his Jabour.”

early part of this month, 3
Land Mortgace Banks
Mr. V. V. Giri. The

debtedness to compel creditors to

documents in their DOssession or pow
to be mortgaged to land mortgage b
necessary because much delav s

applications for loans g land mor
unwillinguess of creditors to produ
The section confers on the Registrar anq other officerg
Powers as are vested in ciyi] cou

er relating to Properties proposed
anks, .

The amendment became

EDITORIAL NOTES

. es. and of punishing any person who wilffxl.l,x'r or
examining witnesses, cuse disobevs auny summons or reqms%n'on.
without reasonable <% ers Government to make rules for giving
The section also eu-lp'g:s‘ The readiness with vyhich the Ass.emb;y
effect to these prY:nS:, Bill isa further indication of the frlexlldé
passed the amendl laiure and of the Government .towards our ax;n
attitude of the Ieglthlt this need not cause any mxsapprehenm{;n "
mortgage baaks. ditors or others that the-powers wogld b}e a ;szn
the minds of any creﬁEd though such misapprehension 1&15t em
by the officers concer t;]e rules to be framed by Governme'n w
We tht- tter and in fact meet all objections
uiin che ":)i‘ to defeat the purpose of the amend-

expressed.
be sufficiently caref e
the real object of whi

ent itself. draw the attention of our readers to
m ection we would
; 1
In this con

lusions of the Madras Committee Ob?. C}:;PZ;:‘;?;&‘;Z
the tentative concius land mortgage bau.ks A 11 Committee
problems relating o i1l be observed in pamcularthstt;e thoellllves
(see pp. 100-106. It'wa the primary lalld.’nortgage o Sroduce the
are in favour of VEStfmZmPel‘ling any private party t(;’ pt ke conics
“ with the powers 01 € a bearing on the hypotheca and to akec pain
documents which havetatemeuts from the persous coucerneﬁl on’?
thereof and to record e ore couservative than the C.ommxtte.é S re-
The Bill is m sted the powers not in the primary

in that itt.hz’;sh:i{egistrar and certain other officers.

ks but m

bR
of penalty. ]
commendation
n
land mortgage ba

' £ a3 c the Hon,
Central MuSel".n the Congress Ministrv took up office,
: time
Since the

- defatigable i his efforts to promotef the ;iiezizf
Mr. Giri has been mm-em‘;miums at the headquart‘er(si otrizzc o
g oducts of cottage and otherinill us b;‘; B
trict to exhibit Pr nse to his fervent appeal has € y
hat the Te5P9 mimittees have been formed to bring these
encour 'cifz:- Cosome.districts have al;ead_v tgiesril::l tilv?ts}f
museums into €X1~d occasion 1o remark that the en o it
museums. We ha s are organised is solely dependen(; on ! e eatxic
which these muse\;"f;ﬁl e some have been prompt an C;ntbltlslas r,
of the districts. low in moving. But we hav; 1no thcm ctii\iz;ei
others have beent is museum. In order t? co-ordinate the a :
district will havel the Central Industrial Museum was recenhy
of these museums, Ay imposing ceremony was arrange:d on ide
opened at é\'ia}?r;; attended by a large number of persons intereste
o;casion whic

65
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in the project. The Prime Minister and other Ministers of Govern.
ment graced the occasion with their presence,

T. Prakasam who performed the cerenmony availed

occasion to enunciate the policy of the Government in regard to the
development of large scale, medium size and cottage industries.
The museum is housed in the spacious buildings hitherto
the Government Press but now placed at the disposal of
Industries Association, and the exhibits so far gathered, though not
exhaustive, are impressive. With the organisation of district
museums the Central Museum is bound to grow. It is hoped the
emporium idea will soon take shape as the museun by itself cannot
do much to promote the sale of finished products, Ty addition, we
would suggest the creation of an Industrial Information Bureay
which will serve as a clearing house for all information relating to
cottage and other industries. We heartilv commend this laudable
venture to the public and to co operative institutions in particular ag

any assistance rendered to the District and Central Museums wiil be
in the interests of the economic future of the Presidency

The Hon. Mz,
himself of the

occupied by
the Madras

An unwanted Rule.

If anvone proposed that a rule should be
operative Societies Act in this or any other pro
that no co-operator. however eminent he be, s
serve on the managing committee of any co-o
wore than three consecutive vears,
countenance. If such a pre
have been possible for
developed, nor for the
late Sir Lallubhai Samn

made under the Co.-
vince in British India
hould be permitteq to
perative institution for
he would be laughed out of
posterous rule had existed, it would not
any of our well-known institutions te have
movement to have produced leaders like the

aldas iu Bombav, and the Hon, Mr. V. Ramadas
Pantulu and Mr. T. A, Ramalingam Chettiar in our province, and
other well-known co-operators elsewhere, Yet such a‘tule has been
seriously proposed for the model State

: : of Mvsore, and it was
published in the Mysore Gazette some weeks ago to elicit publie

opinion uponit. In a reasoned article published in this number
Mr. Y. Sreenivasaiva, a well-known and thoughtfy]

Mysore, has shown how from every point of view the
uncalled for, harmful and undemocratic.  He has concl
that under the existing rules the Registrar has amp
opportunity to prevent anv undesirabla pe )
occupying vear after vear places on the
out chances of service for others,

should be thought of for institutior

ing the cities of Baugalore anéd Mysore, which are
it is least required. We trust the draft rule will be objected t

all the societies in the State that are likely to be aﬁ”ecte(Jl bey itoa;}g
that it will be dropped. .

usively shown
le power ang
son or set of persons from
1€ management and shuttipe
It is strange that the proposed rule
18 in district headqu
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i -operation, |

Committee on Co. pd elsewhere the conclusions tentatively arrived

We have P\{bllshsn Co-operation during its sittings in July. As
2t by Comlmtt?ew davs in a month owing to various reasous, we
1t iS Sitt_lng Onbli a kea a 16170 tilne to Smeit its rep0rt to Goveru.
are sl ke t? Vythat for want of space we have not been able‘ tg
e e pr are;pl‘i’s in detail, but have to content ‘ourselves Wét
give the pfvofﬁz clggclusious. When the report is pu&l;zksxteii:he reader
B et discussions were informing and 1n g.
will see that the di3

‘e ittee were devoted maiunly to a
The July Sflttﬁngpsrg}f)lzflscr?;rtlil:xg to Land Mortgage Banks. But
cousideration 0 e ifter the Provincial Bank and t.he . Supervising
they were takern 11113 ?th With regard to the Prov1n.c1.al Bank the
Unions were dealt w Lie conclusion that the present joint-electorate
Committee arrwed' ar b % al shareholders to the Board of Mgna.ge.-
for the elecli(?ll of m»?*ﬁvé Cléllse for a separate electorate for the indivi-
ment be retalnefi ) as urced with considerable force by Mr. K.
dual Share’homers.twwas fbelt that the joint-electorate had been
Bhashvam. bt ;ecentlv bv the Bank aud enough experience had
adopted ouly Vgrz’o recommend a change. More important is thh.e
not beel.l gained the interests of the co-operative movement i t }:s
conclusion that :lll,ould be two separate Apex Banks—one fork} e
province there ¢ and one for the Tamil D1str1cts—7botxl wor mg;
Andhra DlstrlcFSt_ ¢ and having their heaaqna‘rters in the City o
under the \;f{:g;;(tild prefer to comment on this subject after the
Madras. :

Committee comes to a final decision on 1t-

‘h reoard to the usefulnessor otherwis; of Supervising Unions
With regar lear difference of opinion in the Committee. In
there was VeIy lgea(ljoimbatore’ the unions have worked verv well,
soine d1strlct§h N ts they have been quite useless and even burdgn-
but in other distre 'tteg therefore did very well to leave the question
some. The .Commlbolition of unions in the hands of their respective
of the retention Or} ?Ch after all are bearing the ﬁna}ncxa} and ad-
central bgnks. “éln of the unions. There was a time in our pro-
ministrative bu;ee heard the slogan eveTYWf}efe, ¢ Fmange and
vince, -w-hen (1)13.11 be separate.’” Happily we do not }1ear it now,
Supervisions S f the central banks in the good working of the pri-
and the stake O now well recognised. Itis nota case of principle
mary Socgft}evil:zitever is best administered is best’.
but one

i ite a number of resolutions regarding
The Comml}taterszdopgi ill?;r: was no sharp diﬁerence of opinion
Land Mortgage 4 Th.e proposal to eliminate individual shareholders
on most of theml. Land Mortgage Bank was rightly rejected. We are
from the Cemrao-ooerators sometimes allow ourselves to be carried
afraid that WE © tical considerations and forget the importance of
away b Fheohre management of institutions. Our land mortgage
Persfnne;rlze;tial banks and our Provincial Bank are among the
banks, O

. 67
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very best in the couutry. It is not to be supposed that their satis-
factory condition is quite independent of the great co-operators who
fostered them, or that anv set of elected representatives from any
affiliated societies would have managed them equailv well. Iy no
country in the world has democracy vet reached that level of effici-

ency, and in our country the democratic spirit yet lags very much
behind the democratic form.

In recommending the abolition of the separate I,and Mortgage
Banks Deputy Registrars and vesting in the District Deputy Registrars
some of the work of land mortgage b

anks, and in certain other
matters, the Committee has agreed with the resolutions of co-

operators passed at their conferences. Very valuable are the recom-
mendations of the Comumittee that the loans of the land mortgage
banks should be granted to a greater extent thau hitherto for per-
manent improverents of land and that the loans given by them need
not be onlv for 20 or 25 years but may

be also for such short terms
as 10 or 15 years and that debentures for such short periods may

also be floated. Several resolutions recommended an amendment of
the law to smoothen the working of the land mortgage svstem. The
Government have already g¢iven effect to one or two of them in their
recent Bill for the amendment of the Land Mortgage Banks Act, as
we have already pointed out elsewhere., We believe other amendments
will follow in the wake of the Committee’s report,

The Committee considers that a margin of 2 per cent. is suffi.
cient between the debenture rate and the loan rate to the ultimate
borrower. This has been the opinion of the majority of CO-Operators
in the Province, though they have no

t vet succeeded in making the
Government accept it.

We are glad that the Committee hag
supported the view of our co-operators, The

Committee hag also
recommended that the Government’s rate of interest on loaus to
agriculturists should not have a margin of more thap 2 per cent on
the Government’s borrowing rate.

The Committee brok

e new ground when j
benefits of land mortgage banks should be exte

»and that when rains fail in ¢

U suggested that the
nded to areas entirely
hose areas the Govern.-
to the Central Lang
Mortgago 2

. t its
debenture holders. Further I '
vear plan for the
adopted, according 1
whole province on t
and one for two

of opinion that five
age banks shoulq be
ast 200 banks in the

uk in the delta areas
TV areas,

rtg
o which there will be at le
he basis of one for each tal

or three taluks in the d

Land Mortgage Credit and Insurance.

TGAGING LOANS BY INSURANCE POLICY.
e, : HoN’BLE MR. V. RAMADAS PANTULU,.
B"Zde,‘mSouth India Co-operative Insu.ram.:e S.oczety. e
o C'" , linkine land mortgage credit with insuranc s
The guesto hmIndi: Co-operative Insurance Soc1etyd 1tnbles
taken 1P 0¥ A ietv’s Actuary was duly cc?nsulted an ad .
year 1955 e Soflblé on dismortgaging policies con.structed by
for premie® ratesdpz‘;}vathe Board of Directors of the Socxety1 an thi
e tappi)(;véo o;)erative Societies, Madras. I shall explain
the Registrar -0l

.
S

Aim of the Scheme. l(? -

erative land mortgage ban'ks, n ordlel; tfh::l?::i
e et he agriculturists, may, besxdes.affordmb hem fac
their benelss 1 eon zredit for discharge of prior debts an ’ i ? ilz
lties of A ter;“ t measures to protect the borrovyer; amen,t
repayment, al'so e equences of undischarged debt, 1in the ev
C e d co}?ifqthe borrower and help to restore the mo;t-
tod;?; borrower’s heir free o.f eucumb{ancse.of ’I;h:
gaged prOPEYtY. i1l in such cases step into the shoe n
Insaranes 'Socmty v}:’is liabilities tothe mortgage baunk and re 16;/1e
borrower, diSCeTSY den to the extent of the insurance effected, the
the family o theti)u{)alance of the debt outstanding as the case may
sum assu(lfd, oti)ttlfe plan of insurance chosen by the borrower.
be, accoraing

agalnst th
of the premature

Straight Insurance—Risk Of-sum.“ss’f’ed‘ W
- f land mortgage credlht with 1nsurar y
The linking © If the lending mortgage corporation
done  in one or two Zvaz:.take out an insurance policy to cover the
persuad.eiit;f %rar\(/):v et:;e necessary premiun; tz\blfes;1 si(:lrrat:cee 1:;1;130;:
118K, sip . nv plan o 2
(fis: ts};veml plans of ufZr ;r;;l;tiil;:ree adAvaﬁ taf; o 'the borrovsfer i
chosen. It may be plic without profits, for a period coFermmous
take an endowment po hgl’e life policy without profits, on single pay-
with the loan or & wber of payments.* Under endo’wment policy,
ment or 1imlt.€d1nu“rlemimn scheme ; a single premmx? under an
we have ntc:> :{;fvew?ll be so large as to be practically of no use to
endowment policl

‘) l 1 iv p 1 for theS
* [ l aDDended W hICh glVeS the rates Of renium e
ide abl 18,

two plans.
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the borrower from 3 land mortgage bank ang may be left out of
consideration.

This is the straight insurapee scheme,
risk to be covered is ¢,

The premiums are to he
bank along with the inst
ments and every
force.

In thig scheme the

¢ Sum assured and nor 1, diminishing debt-

colleated by the cone
altents of debt, on 5 S}

. . ' OT is otherwige deemed an unfit
life, the. policy may be tg) me of some one else, in
whose life the borrower hag an insurabje interest under law
difficult to work this scheme EXCeDt to a very limited extent for few
borrowers from a lang mortgage bank cap afford to pay th’e u
dition to the ¢quated annya] Payment of the
ould be magde tq bring home to the borrower
e bank the advantages oy taki
for the whoje oF part of the Joay
to do so,

loan. But every effort sh
from the land mortyag
of life insurance either
the horrower can afforg

mortgage hank
‘ ' - assured.  Thig i called the scheme
of dismortgaging by Luaranteeing

the date of death of the borrower, piry 1;{0 :gzt;ﬁ;:f f(:;;
WhI‘Ch the loan is taken, borrow;:r survives the ful
period of the loan ang pays all the Premiums, nothine

ble on the policy, the pre

s e g will be pava-
. M8 paid bejng merely fixed wit

reference to the dxmmishing debt whicy, be:omes ex'tinvuiShe‘:l alz
the end of the Period.* Ip effecting insurage c

: ; € under this scheme we
may stipulate either (a) for paymen¢ of the premiyy i, a single h,mtp
sum, undertaking to pay the Jang Mortgape } N

>

! : bank the
debt that remains unpaid at the mMoment of ¢ Detaue of the

he borrowe;'s death, or
) for annual payments tq cover the same sk ’

Payment of the log
before the ex

LAND MORTGAGE CREDIT AND INSURANCE

. number of instalments, on which
fhe 1811‘} n;ort;gx?g ihb: ?x;lz?lit ﬂ(l)? annual eguated payments aud the
obviously dep . *
total dEbt- o dw; i]:zr-g e(’il"he: sum required to pay the. single pre-
(s} Singe ?f‘e:znit:o ¢;i the trapsaction can be obtained in two.wayii-
mium at the beim 'notl,e premium may come out of the loan 155,;;6
The amount o Sl'tbmay be advanced in addition to the loan. e
to the borrower laction is the same from the insurance P‘)mt’ od
pature of the traﬂsakes a difference in the amount actunally bornl))we
view. It mere;y l?t‘or from the land mortgage bank and. has no eua;;
in cash by t_he ance transaction, which merely takes into acco
ing on the 1§fs‘tlh e debt risk to be covered. o "
the balance ! premium ¢ Iu the alternative, it will be ope:nth
o Ajzzzgeiank to receive the premiums annually froin ad oj
the land mortg E ay to the insurance company annually, ins ;3
poliC.,V'hOld?I aln Semium payment. In the scheme of annua patty(;
making a single Pwer will have to pay over and above the. equate
ments, the borrod. charge of the loan an additional sum as insurance
payme nts {ozflhiellulsiratioil of the scheme is given below :— ‘
premium, d 20 takes a loan of Rs. 1,000 fr?m a primary
A person 3§euk at six per cent. For the liquidation o-f the debt,
jand mortgage 3}; e is called upon to pay am equated instalment
1n twenty years, ting to Rs. 87-3-0. Supposing he ta%;es out‘ .au
each year am]c_’ununzer the dismortgaging scheme, then in addition
ipsurauce policy ated payment to be paid to the ban}z, he .has to pay
to the augual g jum of either Rs. 86-15-0 (in one single instalment)
an Insurasce premlll; If the borrower dies during the ecurrency of
o Rs. 820 annui:;dy'ten annual instalments, the amount of‘ debt
the loan after P:_Y ch"a rged by him at the end of ten years will be
still due to be ‘;Sd TZble II). This amount is paid by the insurance
Rs. 641-10-9 1( nti ‘:nortoaoe bank in consideration of the premmm’s
socigty to ﬁ(llet :e morta;g et:i property is handed over to the borrower’s
rece’ ved g:olved from ?urther liability. .
famlly: a ¢ between the insurance sot‘.\ety‘ and the land
The congaca be varied in respect of the discharge of th1e
mortgage baz laﬁicz- Instead of repaying to the land mortgage bank
°“t5tan.d ne :uut of the outstanding balance due on. the date of the
the ;ntlfr:h‘:zormwer, the insurance society may stipulate for the
death ©

* Vide Table I1I for the insurance premiums payable under both
2
these plans.
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the aggregate
made {0 the and mortgage bank on a six
per centt mterest basis plus the amount of
msurance society may

principal
and mortgage bayk but also
€ estate of the

: 23%0r by reason of the

T Payments if tye borrower dieg during the

currency of the loan, 2
It may be stateq that t

. wentv.year o
on lives not olde

t than forty,

ey ndowment risk is takeq only

M } R the case of erson I to
45, similar contract of 15 vearg and in the ca'sp s ap o 4
contract for ten vearg

may be eff q ¢ of those of 46 to 50 a
b € eflecte . r -1 .
ment naturally mea premiums orter period of endow

: £ e 11 whose ljfe he has an
Ol the schen i
against the prematyre death of the earni ¢ being ¢
family

insurable intereg

one . ,if he is not the
S ONe in whom

t, must be one the

for the discharg

on wl orrower has an
08¢ savineg :
e of the debt, 88 the

says that there shq
premium for each
Proportion at the

1 ’ i Our Actuary
%Sags 2a00 PEISons living 44 continuing to pay
age of Sglo“gslil etx)ltrants 3t age 18 and 2 similar
S X s wou € 38 livi ;
So, it is obvmus' that‘ unless the Ja,q morto:;gefor eaﬁh one d.ymgi
monopoly of their business to our 3 anks give virtua
bracticable for the i

Ance Society, it will not be
forthcoming, the sch 3 Such

. au offer was not
nto Operation,

§,AND MORTGAGK

e
Table of rates for Endowm

TABLE L

. surance. smited
Steaight '8 5d Whole Life single and limite
nt a

of Rs.
vments to assure a sum
pa)

SURANCY
CREDIT AND IN

1.000 without profits.

WHoLE LIFE.

—1{ Eundowment—

20 limited annual 20 pavments.
Age. Single payment. paym fﬁ‘i s o
e e A.
| & | R a Rs.
S. '
6 2
P 5
. 357 2% 3 ig :
g? ggg 27 6
- 6 46 12
o8 12
3 e 374 28 5
54 ‘;’gé E 29 6
25 ... | l -
% 47 13
26 .. 396 » 1 5o
. 3(1)‘; \ 31 8
28 .. b o
g 3 48 13
9 .. 42 | 24 i
8o ‘2?2 ! 33 13
. | | 1 49 9
4 | 3¢ 1 9.9
s i | 3 . 50 6
"] o 36 7
; | . 50 13
o - 51 4
“'§ s AR 51 12
gg 2 gg 39 10
6
v 40 15 §§ ;
- s R 53 12
gg - g?f—, 44 3
40 e | N
525 "y
41 e 5% :
42 ) 545 .
43 nn§ )
556 -
44 wer 567
45

The rates are
w
vigioms of the ne

under r
Insurance La
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stringent pro-
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TABLE 11.
Loans of Rs. 1,000 repayable in 20 vears TABLE IIL

payments of Rs, 87.3- ; 3 by e
3-0toi Y equated annual Dismortgaging Plan.

LAND MORTGAGE CREDIT AND INSURANCE

uclude prin : s
per anhum, cipal and inter ‘
est at 6 per cent. Premium rates to assure reimbursement of balance of debt of
. d over
—— lated by equated payments at 6 per cent. sprea
Year. Interest, I Princi Rs. 1,000 calc}l' s the event of death of the policy-holder.
rincipal, Balance 20 years remaining over in €
— otutst ;
] standing, Age at Entry. Single Payment. Annual Payment.
N
Rs. A. bp. 1 Rs A. Rs. A
RS. A, P. RS A M 8 2
Ist Vear 60 0 o 2 3 o . 2 20 86 15
2nd - 58 6 0 0 213 0 21 g 4 8 4
813 ¢
3rd . 944 0 o 2 91 12 8 6
« 5610 3 0 8 9 2
4th ,, 913 7 3 23 94 7 8 8
54 13 ¢ 32 6 o
Sth 52 13 9 811 3 24 97 4 8 10
4 5 9
§th 5013 0 846 12 o 25 100 4 8 12
3 6 0
b, | 4810 0 310 6 o 26 103 7 g8 15
38 9
8th -l 46 5 o 0 77113 ¢ 27 106 13 9 2
) 40 14
9h | 431 ° 730 15 ¢ 28 110 6 9 6
: 39 43 5 3
10th ,, R TR 687 9 9 29 114 4 9 11
0 45 15 0
11th ,, 3 80 641 10 g 30 118 3 10 1
811 o
2th . 35 9 3 592 15 9 31 122 7 10 6
” 51 9 9
13th ey 541 6 o 32 127 1 10 13
9 5411 3
4th 29 486 10 9 33 132 2 15
3 3 5715 g
15th ,, 428 11 ¢ 34 137 11 11 14
- 2511 ¢ 61 7 ¢
16th 2 0 6 367 3 6 35 143 13 127
65 o
I7ta 18 2 o : 302 1 ¢ 36 150 8 131
69 |
18th W1 s 0 233 0 o 37 157 13 1312
73 3
19th e s s 4 159 12 8 38 165 12 14 8
7 9 '
20th 5 0 0 8 82 3 o 39 174 6 15 5
82 3 . :
0 Nil. 40 183 11 16 4
The rates are under revigion by the Actuary in view of the more stringent pro-
regarding valuation.

visiona of the new Insurance Law
S
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remedy this miseraple State of affaice
been resorted to by our thinker:“s Rural Reconstruction " has
Panacea. and statesmen ag the only syre
*Rural Reconstruction and the Muiti-purpose Society. Rural Indebtedness in
By Mr. V. Krisuna Monaxw, Mm.a., B.Is,

estimated roughly at two hundred
Asst. Secretary, Madras Provincial Co-operative Bank, Ltd

W. R. S. Sathianathan in his report on ** Agricultural Indebtedness
in the Madras Presidency,” submitted some time ago to the Gowvermn.
in the

The problem of “Rural Reconstruction” in all its varied aspects
is a very knotty and at the same time a very

Crores of rupees by My,

.+ Madras.

f \/]adras AS a |esl11t Of 1.Ilat Iepolt the Government of
< EStln one d .t wayv ackle t e I)I‘Obleln Of rura]
1S 10 wonder ‘]le]ei(ﬂe that lt 1 ! ‘ ‘t Madras haS il i s own a attell]pted tO t h
b 1 3 an 1 11
i i ‘S attraCtillU l

. to some extent by the enactment of the Mfa.dras Agri-
indebtedness lief Act and incidentally by the formation of Del:?t
Culmra.ll I.)ebt e 1; in select district centres in the Madras Presi-
Conciliation Boar Sasures being in their very nature palliatives, can
dency; but SHChdmte affor(’l a satisfactory solution of the problem.
never be ‘ex‘pECte Seomerely tryving to free the agriculturist from the
Besides, 1t 1§ no iztin“ debts. ’The more important point to note ar%d
burden Of'hls et nt sDervice ro render is to prevent him from agam
the more‘xmpor};lt in future. The only way of doing this is Fo raise
running 1nto del_ ing by increasing production and thereby his earn-
his standa.rd of 1‘;1’ ?m rovement of his agricultural operations with
ing capacits, bY the d Ir)n agricultural implements, by good manures
the aid of reﬁﬂed'ullsO :;hichb enrich the soil, by the marketing of a.11
and ot‘x‘1er matlenaoducts through the agency of co-operative insti-
his agflc‘ﬂtura_ deinU and encouraging different kinds of cottage
tutions,- by pl%‘:id{arby occupations and above all by the S}lpply
industries as su tive societies of cheap credit to enable him t‘o
through C(.).OPe;ad cently. There is absolutely no doubt that this
maintain himsel : erehabilitation of the agriculturist is the legitimate
arduous task of t lrenulti-P“rpose society that it can be successfully
function Ofoxtllllj bv the multi-pitrpose society,
undertaken on lnstrUCtion " or Rural Uplift,” by whichever
“ Rural Reclcljit is really a reconstruction or uplift of the mind—a
name you fnay ca era’l outlo(;k of the villager. It aims at a thorough
recast Of. the fgt;n entire life of the villager taken as a whole. The
reformation of the struction ”” is a comprehensive one and includes
term “ Rural R('Econtbe various sub-divisious of rural education, rural
Within.ltS purvllel?' giene, rural health, rural social welfare, rural
sanitation, rura al}lbrecreatiOUS, rural morals and so forth. Now,
Panchayats, rurulti_purpose society itself, it is, as the name clearly
coming to the merative society having multi or many purposes. It
implies, athio'szseral needs of the villager and purports to deal with
caters to

77

he serious attention not
only of all patriotic Indians in general but of all trye co-operators in
particular. It is now admitted on all hands that the solution of the
problem can no longer be delaved and that the solution lies only in
“ Co-operation . But opinions have differed as to the mode of tack-
ling the problem—whether it is through a se

ries of different tvpes of
co-operative institutions, as is contended for by the more orthodox
and conservative section of Co-operators, or whether it is only through

the remodelled ¢ Multi-purpose Societv, ” a5 is coutended for by the
authorities of the Reserve Bank of India (in the Bulleting issued
from time to time by their Agricultural Credit Department) ang by
the more advanced section of co-operators which heartilv endorses
the views of the Reserve Bank. The writer claims to be a humble
follower of the latter theory and ventures to submit that, for the
various reasons put forward in this article, the only effective solution
of the problem of rural reconstruction lies in the multi-purpose
society and in the multi-purpose society alone,

Before proceeding further, it is advisabl
main and immediate cause which has led to
consideration of the question of rura] recon
the bane of all our villages, namely,
now declared beyoud any doubt whate
man on the soil and the mainstay
generations deeply immersed in an oc
of all patriotic Indians should be to p
on his legs again as a freeman to suc

€ to dwell briefly on the
the urgent ang serious
straction, and which is
“ Rural Indebtedness ”, Itis
ver, that the agriculturist—tje
of Rural India—has been for
ean of debt, ang that the ajm
ull him out of it and put him
cessfully play his legitimate part
late on the various causes which

co-
chronic indebtedness, chronic ill-hea]

th and chronic illiteracy, an’d
the gloomy faces of a landless and

desperate class of people. To

The Cultural Assaciation”
erative Institute, Madras,

* A paper read before “

Madras, at the
premises of the Central Co.op » 8t the
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his whole life in al it varied aspects, [y shert, it aimsg at the all
' villager, taking his life
as a whole, unlike the ordinary ;

Co-operative Department as we 1-official Co-operators
have confined their attention and actjy; i
the villager’s life, with the unfortunate result

of his life are completely neglected, ‘e

) . evil of such g partial
treatment is responsible for

: 3 _ gradually Undermining the rural
economic edifice and landing the villager iy 5 state of utter chaos
and despair from which he hag not vet b

multi-purpose society,
aims at relieving
his original positi
objects of the mu

een able tq recover., The

he fng to all hig varied needs,
1m from such 4 tragic plight anq restoring him to

on of freedon ang self-reliance, Tye true scope and
Iti-purpose society havye already

he Bulleting of the : :Eecl,]f I‘ile(;?a 1::11?:21/
from time to time, and by Mr, M. B, Nanavathi the et
Dy. Governor of the Reserve Bapk » who rioh,ldv and
cally compared the villager tg 4 coat-pocket coutai;incr’ man
which must be mended at the « make the y
tact as before. 'l‘hough t

however, by cate

learned
graphi-
v holes

same with the difficylt pr
goes, in the writer’s hy
Credit Department of the

The new tvpe of multi-purpose socie
villager’s life, of ajj

. his wants
and tries to simultan nd
for it is only then that the w

of a

«

AN X { SOCIETY
RURAIL

done for the upliit of the villager? Th.ere“ ca‘ntl lf’e

forty years to the question and that is an emphatic ) Lit eh.
outy on® answe'lr)l benefit it gave the villager was cheap credit—muc
The only tang eb than tlbxat given by the village money-lender. or
cheaper,. 10 ’doh“ 'En This cheap credit, however, instead ofmakxfzg
Marwz‘uh or Ma:' ?J‘;ul.lv appreciate its value and thereby render him
the vxllgger et er and sounder, unfortunately turned out to be ?i
economxcal.ly be‘tt; extravagance, made him more and more mdeb?t
lure for vice anl nded him in disaster. Thus the cheap cre 1d
and ul(;lglaiilz sc?cietv was directly responsible fog; .}:15 11(11?;‘;21t
aﬂbl’de v . . mic ruin. uite a
indebtedness a-nd chlrésizlieenft;?llo:vce?in?f the society had taken care tg
result, however, w tilisation by the agriculturist of the loan borrowe
see o the proper u)cietv. Then the loan would certainly haYG been
by him from thle st es oy vould have been really reproductive. It
put to proﬁtablefu: which the loan is utilised by the borr.ow'er that
is the .pmpose ¢ roductivity or otherwise of the loan, fc?r 1t.1s only
determines the reSd Y actualtl‘v used for a productive purpose it can ?e
if Fgetloilz Ezlr)r:;guctwe? otherwise it will be a sheer waste of the
said to
society’s funds. ion may also be looked at from another stand.

The questlohléoemtiwe soctety merely lends monevs and does
point. If thekcoﬁe.r the legitimate use thereof by the bor'rower,
not care t9 1.00, at ous both from the point of view of the society as
the loan 1s mrrl;C u wer. Besides this, the inevitable result of such
well as of the i oﬁlc;t th.e society ceases to function after the gr'ant
a policy would Dethe borrower does mnot care to approach the sc?cxety
of the loan. and eds a fresh loan. That surely is not a desirable
again unt.ll he f}‘ehen the co-operative society reduces itself to the
state of thmgS(-rl rified mouey-lénder, as aptly described by Mr. Nana-
POSitiofl 0f~ § zdo ess to the Surat District Co-operative Centfal Ba‘nk
vachi, in s 2 d rthe newly constructed buildings of the bank, The
when. he openfil the ﬁuan(;inc co-operative institutions, whether they
function o ak or societies,bis not only to lend moneys but also to
be central bam1 Sthe utilisation by the borrowers of the su.ms so lent,
carefully Watlc ]'timate and reproductive purposes for which they fire
only for the ei%ch they are ostensibly borrowed. In this connection
lent and for W 111 oi}xted out that we are now faced with a curious
it may be Psefudy g radoxical one—in that we see large surpluses
Situatiou—.lI:i(%eelviifawith the central banks without any pr0§table
of idle ef;ltna;d ;.t t;e same time we find the agriculturist bitterly
investm
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and loudly crying for credit, Thig unhappy state of things will ¢o
. L . . h < . Eal
on and_ the societies will continue to remaiy iy their present lethargic
condition, until we devise .

. > 10 establish a close
effective and profitable connect; :
agriculturist, i

comes in to
h the central

sides of his life ag well. By
agriculturist, the muyltj.
life, unlike the ordin
Spasmodic existence de

pendent op and te
grant of loans.

To illustrate the actual
attempts to help the agri
concrete case of g loan
agriculturist applies to th
With a view to see the

way M which the multi- purpose society
culturist we | usual and
granted for Purchase of manure, The
€ Society for 4

loan to purchase manure.
. K ro erIV utili
purpose mentiouned, the SO : Properly tili

cash, itself undertakes t '
sell his agricultura] produ

finally pay him the balance of the sale proceegs after
dues to the society, thus safeguarding I

and of the agriculturist, The balancetgzemtt)erf}sltes :2t
either be paid in cash into his hands or creditea(,i
account with the society, By this Procedure both ¢
the agriculturist are benefiteq, e society emior ‘1 1
satisfaction of having seeq to the DProper ’Utilisjat'is t1ef suprleme
borrowed for a really productiye Plrpose, While the 01:, o lfhe.z. oan
saved a lot of WOrry and expense ip Carrying ;g agriculturist is
market and the great danger of being ved. Produce to the
ploited by greedy middlemey i, selling hig Produce
the society may weil undertake to buy ’ X
with all his necessarj

a
es of life, These ¢

society and the agriculturist est

tion between the two.,

market and
deducting his

ablish 3 ¢

TETY
‘gE MULTI-PURPOSE SOCIET
T

C AND .
RURAL RECONSTRUCTION Ives the selection of able,
involv ster-
essfullyl’ ould be manned by mehn Oéan .
, 1 : ..
1 ‘md. > o-operative spirit w o‘d o
d wlthdC ’rﬁef of the countryside a
k ana co

i & i ci‘
the fundalnental eth]cdl p m
k in I

s -k suce

society, if 1t 1s to WOIkSt e

euthusiastic and hl(lmeimbue
v

ling character fulls

rv noo
trusted to go out to €VEL

; lety.
; fol ulti-purpose societ
. village fthe m pos "
educate the 1111te.rate d t}:e great benefit Oraoe Indian agriculturist,
.operation an erag
ples of co-op

that the av

nowit very comnserva

- ell-k ;
For it is too W ation, 18 - ud
. ; : of educatior ciating a  the
owing to his 13}01» ry slow in apre” Spet;.kiﬂgy the urge ana.
outlook and 15 V8 y} is uplift. Really f the multi-purpose society
measures devised for b of the existence 0 " iehtly emanated from
desire to take adval;t_ag:elf in life, shoul@ hi:indbhis profound iguo.
im o in . ) ;
and thereby bettefhilmself, but bearing chief stumbling blocks to his
i rist ’
the agriculturi

° in their
1 re the tW matter in
‘hacy, which 2 to take up the
rance aud obstl tral banks have
the centr
progress,

he central
. to say that t \
roblem. It1s needleisch as they can easily find
- e . i asm ’ .
hands and tackle the P py doing s0,! le outlet for their surplus
banks also stand to gait time a profitable truction of godowns and
a safe and at the same to societies for con? trhe - oriculturist and for
moneys, by way of 1oan50e of the produce othe aorzibculturist at lower
wareﬁo:lses for the Sto}:aior turn of loaus toariculsural produce stored
grant by societies i o security of 1}15 abt m of controlled finance
:ates of interest off theehouses' This &2 Iturist but also serve to
in the godowns and Wai service to the agrlcume extent by affording
a s0 b
will no? ouly be of gr? unemployment t}(;]e and houest men as super-
solve the problem © at of cultured, 2 rvise the working of the
scope for the employmeentral banks to Supetral banks.
v the ¢ the cen o

visors deputed b'cieties financed bl}; ¢ multi-purpose societies, .liow-
i-pur 0 . es S

multi-purpose ful working of tl of the borrowers is of paramount

es ne
For a succ

ot -operative-spirit-
i 1e pers truly co-ope
er, the selection of ¢ 11pthe borrowers are )
ever, less 2
. and un
lmportance

i tiou to promptly
fide a0 O e e of the aelt
having 4 bona J¥ , the whole structure o '
ed persons, 02 ?o the soc1et)], e of its organisation will surely
s 1e

d the WhOlle Sck which is its financing agency will
ral ban

sonnel of the borrower
in cousequenve Th’fifreerd and really forms the
to severe loss 1 tor to be cousi ed a o e
be put fo the primary fac for the enthusiastic super . »
- R ! Y : ion 1 legitimate use
s the biject ur consideration 1s the leg e
et i tant factor f°F 2 if they are to be recovered, s
i s 3
next impor The loans,

’ t by
: out of the year’s harves
the loan borrowe:i loans repayable from
: t-ter
strictly shor

i 1
tive in his general
adopting any new

repay their 1oaus1

jety ar

urpose societ} ot
Il;e shattered and the
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thesale of the produce. In this connection the followis
Mr. Nanavathi are to the point,

and almost automatic if jt is unde
would be available only to those

g remarks of
i R M N
ecoveries can be made certain

rstood that fresh short term loans
who undertake to market at least g
orepay the loans, through the society,

ptto his current account
clearly show that there
nutual devotion between
al dealings, Above all,

with the society.” The above observations
should be perfect mutual understanding and 1
the society and the borrower in their muty

right area to make the
The real secret of the multi-purpose

te of its activities, Tt profitably
combines in itself the joint functions of the threa types of co-opera-

tive societies, viz., the credit society, the loan and sale society and the
marketing society, ang this combination of functions facilitates the
varied operations of the multi-purpose society and caters to the
several needs of the agriculturisy, It should therefore be the aim of
all true co-operators not ouly to help the organisation of neyw multi-

ge but also tg transfor

multi-purpose society a sticcess,
society is the multifarioys naty

. ing them with
a multi-purpose character.

There is absolutely no doubt that the multi-purpose society ig
a real boon to the Indian agricultur; i ;

cheerful, contented, peaceful and
Indian villages the centres of everla
joy, happiness and prosperity,

again and the

Sting peace, Contentment, bloom,
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Propaganda by Films.

i .OPERATIVE FILM
08AL FOR A CO
A PROP PRODUCING CONCERN.

By MRr. O. A. NARAYANASWAMY, B.A,, B.L.,
v Mr. O. A.
Tanjore.

ived and well-directed programme of effective
A wen.‘concew ensure the success of anv branch of rural
pmpagand.a‘1synec’;;S:;.Vcé‘;cieS engaged in this work, whether oﬁicizjﬂ
uplift actufxt}. . en?\’ alive to the need jor propaganda and this
or non-official, are ke 3 ‘;f pamphlets and lectures and latterly through
is bei“% dane by n;eanis also a very potent and powerfal mediun of
the radio. The ?‘mhas ot as yét been utilised for thf? purpose.
propaganda but t fns};is presidential address at the Motion Picture
In the course o bay Mr, Satvamurthi, M, I. A, (Central) streSf‘,ed
Couference at Bom ar);duc}ion‘of wstructional films. The Punjab
the need for thelgi recently decided to make use of ilms for rural
Government ha; a nd proposes to go ahead with the mauufactur.e
uplif propagaﬂl aaur ose. In our Province the Governwment is
of ﬁhps jor the P fpmoney for propaganda in the departments (?f
e A g o ation’ and Babhe Health. That the film is
Agriculture, C O(;Ozirzia:}lxznpurpose cannot be denied. But the filns
eminently s de as to be really attractive and in cousonance with
have to be 30 m8 and manuers of the people in each locality. The
the ta_stes, customs ur province isvet in its infancy and the film
ﬁ1m~ ndusty n t(;ne field could not be expected to come forward
pr(()iauceé;l:ao:emthe production of high class films of instructional
an un
vam;he aim should be to produce short ﬁl‘ms of not more_than
i duration with a good lot of story mtere‘st and s<? desxgnefi
15 mm!ffes t the propagandist’s aspect in a telling fashion. It is
2 to ring :r‘iested that ;co-operative film producing socie‘ty may
therefore sus r province for the production, distribution and
be {'orfu.ed f?;il:x?; of instructional value dealing with various aspects
exhibition 0~r& bringing out the advantages of improved methods of
of r.ural upli f ublibc haealth or sanitation, of the working of various
agricaliur®, o fative organisatious about various cottage industries
Eypes of Co-zpetopics, :conomic, social or educational as will be
anjd:iivin;:o the betterment of conditions of rural life,
co
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under the Public Resorts Act and they can make it 5 condition of the
licence that all the exhibitors should

necessarily exhibit such 1ins.
tructional films for at least 15 minutes in g show,
The proposed concern may be know

Co-Sperative Film Production Society wi
of Rupees to start with, each share bein

t as the Madyas Provincial
th a share capital of a Iakh

g of the valye of Rs. 100,
The Government may subsecribe ahogt Rs. 50,000 to the share
capital of the society and out of the remain

ing Rs, 50,000 R, 25,000

In ank, and the District Banks
The femaming Rs. 25,000 may be thrown open

mayv be taken up by the Provincial B
in the Presidency.
to individuals.

consist of the various heads of depart
Agriculture, the Director of Public H
operative Societies, the Director v Services, the Director
of Industries, aud the Director of Public
besides § others to be elected by the P
operative Central Banks ;
shareholders of the society.

An officer sufficiently tr
be in charge of the society a
with expert technical advyi

ealth,

ained in methogs of bropaganda should
nd it should pe possible ip Cousultation
ce to produce a number

suggested above it is made ;
in this Presidency to go
show, there is sure to be a d
by way of hire from the films, :

S WAy om n 1ess venture the
scheme is sure to yield to good

return on the amount investeq,

In the initial stages, the soc
production in some establishe
The society can easily arrange
various subjects, have them app
the needs of various P

lety would have t

0 arrange for the
d studios at M N

udi adras or elsewhere,
tq vite and consider themes op
raised Correctly in accordance with
arts of the Presidency, make 3 judicions
selection of actors and actresses an

tion. It is syo

d then arrange for the Produc-
ggested that the Committee o Co-operatioy and the
Madras Provincial Co-operative

| | Bafnk may consider thig Proposal
In all its aspects and make sujtable Tecommendatioyg to th
Government. )
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An Undesirable Draft Rule for Mysore.
. 5y MRr. Y. SREENIVASAIYA, B. A, LL. B,
D . X
Advocate, Mysore. . N
\ t of every society situate '
B.) The managemen . . ed at
) R“ll(;’dtiict Headquarters shall vest in a Committee consi ber:
. han fifteen mem
five and not more t
of not less than . an ffteen merthers
i dance with the by
ted annually in accor the
elecietv and the rules framed by Government 1f{or he
o du’ct of elections, Such bve-laws shall rlna te gne.
c(‘m'on to ensure that at the elections so held .at ea-s one
Vllus'ld of the members of the Committee or if their n "
m
;) 1ris not a multiple of three then at least thi1 zlhuat et
. est to one-third shall retire from office, an that the
T
. bers so to retire from office every y.ear shall S hose
mlemhave been longest in office since their last electio so
n -
. lOointment ; but as between persons who becoxxziIShau
o fthe Committee on the same day those to reﬁ e e
bersdot rmined by lot. A retiring member shall no
be dete y lot.
eligible for re-election.

draft rule published in the Myso.re Gazette on 37(:1;39;
e lace standing Rule 6 (B) which was passe o
Is Intended af;38 Thz existing rule was not passed in t g
year back o 30-3- as .oricriually published in the Gazette da;i
form 1 e vgstanti;lv changed as a result of the puh {;
=8 1937 dIt gjzs?:;on by thé annual Co-operative Conference he
rotest and OPr
EU 21019 he discussion of the proposition as recordeq in the;
Y :ii:ws at pages 13 and 14 shows that thg 1deafor
Conference pmceelim;late those who served on the committee Tf)
framing & 10 1':Ode as not acceptable to most of the delegates. Ee
the longe> p'erlo Wwho was present at the Conference gave the
Deputy Regl;l:i:.tion of the intention of the Department in recom-
following expiat
e “"%e . t??ta::: the rule regarding election was to .give
) Th? o vrmemgers to work in co-operative 1.nst1tuuons.
an opportunity 9 Ze:inst the same committee continuing in office for
As & safeguafddaz the same time in order to ensure the advar}tage
i Perif)ds " ; continuity of policy, the bye-laws of so,c’lenes
°f exlgeni:\f;: 1;or the comp'ulsory retirement of old members,
should p
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His position therefore was that—
[. New

members should be introduced into the commijttees
annually,

2. The same committee shonld not continve in office for long
periods,

3. The advantages of experience ang coutinuity of policy should
be ensured.

The Conferernce then

passed a resolutioy,
Natesan, opposing the dra

ft rule 8 (B)

“ Draft rule 6 (B) framed and ot
Government is not acceptab}

Government to so frame it
ineligibility on account of Io
introduction of not less than
mittee of management”.

moved by Mr, E. N,
i the following terms :—
thlished for information by the

ein its present form, but they request the

as

The (}ovem'ment was kind enongh to Avpreciate the point of
view of the public and therefore changed the drafy ile and passed it
on 30-3-1938 in the amended form ’

as in foree now,
One of the clauses of the said rule G (B)

“ Such bye-laws shall ma
than one-third of tie tolal n

shall be persons who h
vears on the committe

is thus:—
ke provision

amber of mem
ave not served at ayy
e of management,”
Certain societies got their bye-laws changed accordine
elections for the current vear 1938-39 will be under these rulé;
ule therefore rem
close of the year ]
material as vet, to say that the new rule 6 (B)

March 1938 has failed in its object,

to ensure that ot less
bers of the committee
Ume during the previous

ly and
ains to be seett when
938-39. wWe have no

that is in force since

Government later on,
The draft rule 6 (3
District Headquarters,
situated in eight towns
later on. The Registr

AN UNDESIRABLE DRAFI RULE FOR MYSORE

: el as bis predecessor in office, has got the same ;g:::ldt
Regisira, 28 Urban Societies. The predecessor of the \pr :
opin‘ion about idriu Liis report (1935-36) submitted to the Govern
Registrar has ja 17) which is his last report, that : . ]
ment {vide page Societies have all along been having a steady

“The Urbam<th have got well experienced in self-1?1dﬂagement,
and continuous gro:;siéns or lz{ttle need for Departinental interference,
have OEer.ed fF'“;l?(fe and cause little concern” (85). - 4
I gllnct:st Report, 1937-38 the present Registrar has sai

In his la
(Page 21) receding paragraphs, it will be seen that while

" Erow thxee}t)t has beZn. steadily advancing " etc. .
the Urban mo:veﬂ o complaint either of a grave or of trivia

As thﬁ?rest‘SUtr}’:)l;Z 20~operative Societies, it loaks to be superfluous
nature again .. : rking.
to frame rules regamii;th:t“isv:opnos:d to the principle of co-opera-

Nobody can Sa}n to be on its mangement for a long time-
tion to allow a pkersto who knew well enough the principles 'Of co-
Sir Horace I;ht‘;eelir;Side“t of the Irish Agricultural Organization
operation, Wa

v i inCEDtion
1 a pe

to the date of 1',15 dea.th's that long standing Comm.ittee members
Nobody o an;aguin their position. Their continuauce on the
should be undlStﬁri: elimination from them, should depega %lp;)I;
committees Of *i¢ orthlessness respectively. All the members c;f
their useful.ness or w tire eacht vear, and such of them as choose offer
committee in office Tle tion. The present rule presupposes that the
themselves fo‘r 1€-€ ei:ietiés at District Headquarte@ exercise t.hezr
share-holders 11 th»e SICL that thev reelect long standmg commltte:e
discretion so u;’wlsza;rtlzouoh they are nnworthy. This hyp?the;)s
members year a fede o theaabseﬂce of positive proof ‘tha.t in the
is hard to be behevgo and odd societies located in the District Head-
majority of abm:tn?diu“ committee members are bei‘ng‘ re-elected year
quarters,:::fafd?ess o? their worth to serve the societies,
after year Ics

g isting Rule 61B) allows discretion to the. s}.lare-

Again, the ei ) ;1 the District Headquarters 'to ehmm.ate
nolders of th.e socie lef the committee weun, if thev like it, by passing
even the seniormast o If certain societies to which such a rule wo'uld
a suitable' b}_’e'lzw'o inion of the Registrar, abstain from passing
be beneﬁZ‘al ;:\; iet isp within the powers of the Registrar to summon
such a Dbye- !
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an €xlra-ordinary General Meeting of the
them of the har

share»holders and
t0 their 1otice

I society by thejy neg
on.
quite certaip that so
Question in thejy General Meetings,
of the Committee do pot act in the
against itg Interest, i

inform

ligence, ang bring

the real situati
Then it i me members w;
Also, if the seniormost Members
interest of the society gr work
can remove such mndesirable

U agitate the

that his ideas are carried ong, A,
Such very

gistrar ig Invested with
Wide Powers, why the
elminate ¢

he senior men as sugh from the CoMMiltecy
5 12 2} the District ¢

less of the effect of
the wmstitutions understopd, Qthmeroug
tules frameq by the G Year aud a ha)f wifch
mostly apply to Urban Societies {

ready dissatisfactiog if
ngst the Urhay Co-operatiops,
Very well aware of ;

follows: (Page 19, para 86},

Owns regard

The Registrar ig
n the latest report as

fes in

tion of the Movement

ed furthey set-back.r

Te let alone, g4 they are, Uuder the
1€ situation iy as follaws ;

& CO-operative idea],

It is better that things 5
rules already ip force, 1

The Auditor Is a
Hence he is ng
of the Registra
to the;
he

. Therefo

‘e stickiug
v of their wisdeeds,
I 0t be apje ¢ i object,

s centres the same
d to the Managing

gng Committees of numerous
societies whe were they

efore Practically Preventing any persons
from SEIving their societies,

vof the same
nissioy of the

of the same
Managing Com-
(D} withoyt the

AN UNDESIRABLE DRAFRT RULY FOR MYSORE

special oy general sanctigy of the Registray,

A4S 3 matter of right, stang for electioy
)

-Opérators which “alone
the bettermeny of the movement whether iy the
Istrigt Headquarters OF rural parg
One of the o

accusation

S agatust the ¢q.
Sewhere in |

Operative Maove.
ndia, is thae there

Part of the
to Coutribyte funds
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untrained 1men, entertaining their owp
co-operation, its aims, objects and goal,
aud acquire knowledge abont the wor
methods and policies in the course o
mittees. If there are any amongst the
something about co-operative practic
learnt it mostly in the course of their

mittees. It takes many years for oue to leary the nature and method
of co-operation in this wav. But the Proposed Rule g (B) takes
away even this chance of learning by bractical experience the art of
running a co-operative society, For a Person can serye according
to the proposed rule for not more than three years. The first yeabr
is spent in acquainting himself with the affairs of the institution,
During the second vear one tries to find o

ment. It is in the third v
By the end of the third vear,
of his experiments, he will be remq
if the new rule comes to force. + if passed, applies
to every kind of society in the Headquarters of a District, wl{ether
primary, central, credit, stores,

ladies, depressed c!
pagandist or laud mortgage, and whether its Membership ig in
thousands or hundreds or even tens, A rule which ig made applicabje
to every kind of society regardless of its condition and nature
simply because it happens to have its Tegistered office ina DiStLict,
Headquarter.s, i‘s ]11.<e1,v to prove mischi i to many of
them, and inflict infinitely more harpy Lo very manv societies than
the good it may render. It is defeating the Purpose of the Rule jf
the Registrar grants exemption to Very many societjeg under the
discretion vested in him.

views and notions abouyt
come into tle committees
king of the societies, their
f their service on the com-
Co-operators now who know
e and working, they have
tenure of office on the com-

asses, pro.

be worked, or should be SO organized as to be capable of m;orkinor
without depending upon personalities, That wvie =
means that if each societv

ment of i
society, But experience is opposed to th;s view, océl.fp:g%gi (;fetﬁe
to inculcate the spirit of universal brotherhoog amongst people, 4 e~]§
up character, and rejorm man, These purpos = o
with the help of men of faith, enthusiasm e. Rul 4
the few officers of the Government that could be am)oin?e.d to efxsf::::e
What is required is

Cuts to the existige
. p oOnes
for the purposes, but Instruction and trajpiye

members,
—_————
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Rural Uplift School, Rayachoti.

BRIEF REPORT.

istri 3 ti
ift S s District was opened at Rayach‘o
. ft School for this Dis ope! it noti
A thlrd.Ruml Upginauced wholly by the Proymma{) (foﬂzpe;?a;;d
on 21st April 19:1;9' was the first School in the District ftoRg m;ogo ited
5 o spices. A liberal grant o .1
i auspices. . e
and rus unde; pIrjlz?(t)fl and was placed at the disposal of the S
i v the ) ! .
sancthﬂ,ec% ?0 meet the necessary expenditure Deputy Registrar
authorities to 1 Muthukrishna Nayudu, B. A, B. I{)., puty Registrar
2 M- I\.ggcieties, Cuddapal, and Mr. N.hSufb zgs(xintéé (,:o‘mmittee
> Conopennggemm‘e Ceniral Bank,‘ Cugdap? ,Reogrietrar was appointed
resident, L-O-OD School. The Deputy stra .
E)r the mauageme:{ (t)}flzheSchool and Mr., Subbaramayya, B.A., B.L., as
. tary
as the Secre

Treasurer. .
3, The ob]ect

Union, Madra

f the Madras Provincial Co-operat_ivtethUnﬁ?éltrilcri
2 [ : : sis e
ro-fold ¢ firstly, to as t :

i e g iscipli trained in the
andertaking 9 Fl~lir:1gtha band of young men d15c1p1mefd ?I;Ied frained in the
authorities 1n rais lift ; and secoundly, to make_ use o e o
e 0 car Upn nr’opaganda e thte fcaruls{eural Reconstruc.

i Y larger movement fo :
rained to carry ot of the g | Reconsirue:
ivhiCh is essentla”_Y aif‘fmarted in the SC}lool had .thereforcila go ?iiulture
tion. The instruct,l‘)l;um'included additional sut;;)enls)ts iRuc1 ?s A;gcouming'
ias,” The curnici illage Panchavats, Debt Relie ) y
S, ¢ Ha wva :
g‘g operatiot, Sam;atn:i?;h\fg wgich was limited to a month in the School
] d of tre

i : d half months.
etc. The perlo u and Rajampet was increased to one a? ) o mon
at ]ammalamadug t The candidates selected were (a) young
’ witment :

4. Recrui

. ohth
i cducation up to the Eight
received general ¢ . © Lagbth
from villages whohélridiu the District selected by t‘::]ebelr:sdéxfcattlxlznvmage
Standard, (b)geaihor}ties, village officiers and me
istri an i leties.
Dlsu{lc;fga;ud RuralCO-OPerzz"i SOCI\z:re selected by the Selection
Pancha e candidates L tion
5. Strength: Sf(’){t{vere Muhammadans, 5 Chrlbtla?si{ss—é{;(;g:;h
Committee of wa{}Lev were mainly drawn from two ftrz;:] — Cuddaph
and 38 Hindus. 38 out of the 60 cand;fdat!s _??r;xzs from raral areas.
achott, - s -outtg men from villa
aonVSi?gaiyoadea“h Of.?&lézb;:hyool tgeachers who formed more than 50
V11id

to fall back UPOU | number selected to undergo training.

i in of
per cent. of the toltacted candidates could not withstand the stra
he seie
Four of t

i ‘ thus 56
had therefore to be dlsc}narged, T'here were
ining an i session, '
thedtraltzlgg ?he roif at the eu? Of’;l:; ifcshool was opened on 2Ist April
tudents ' ol : S : A

5 6. Starting of the S‘i;/;;oich went through the main fStgee.ts ;r;ati}:y:
0 a proces§10“] songs. The Deputy Registrar of Co-op e
ging 1lat19naH- alth Officer and other local officials avcclcémpa:x ¢
the Distre! ai introductory speech by the Depués‘ k eg';isslt;id
i Aflﬁe.ropened the School in the presence of '?h lscl:ngdidates

the Collector f{%r@;}g Band non-officials and1 exp}llanae(éf tt%eme

ing of ofci?” 1d the task that lay ahea .
gszh:brjed of the SCbOOITa};e first five days were set apart for the Rovers

7 p,.ogmmmec:i r the direction of Mr. V. S. Ratnasabhapathy,
M €
o course un
Training €

1939 wit_h
village sin
ocieties,
tshe processiot.
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Provincial Commissioner, Hindusthan Scout Association, Madras, The
programme of work drawu up for the period of

) VR uf i 13 months consisted, as
usual, of physical exercises in the morning, f

‘ : ' . ; ollowed by lectures on
various subjects of rural interest with practical demonstration wheunever

necessary. In the afternoons, the candidates were givey training in ysefyl
handicrafts, Tape making, mat weaving, 1 i

ace making, knitting of pet
bags and hammocks, carpeutry and Soap making were some of the
industries taught. The products manufactured found a ready market,
8. Village wvisits: ‘The evening hours were speut
selected villages in the vicinity

mty. The pupils marched to ¢
carrying with them hundi hoxes and placards on co-op

Health and gave demonstration of ROB-equipment games iy
villagers were encouraged to participate, To sustain the
created, Sports Clubs were formed then and there. Late ig
short discourses on rural subjects like Agriculture, ¢
Thrift, Paysical regeneration ete. were givey and magic la
were exhibited. The pupils then returned to their camps,
Ten villages were visited durin
Sports Clubs were formed of whic
Cheduguda tournaments. A statemen
where Sports Clubs were organised wi

n visiting
he villages
eration and
which the
interest thus
the evening,
O-operation,
ntern slides

g tl}e course of training, Nine
h  SiX competed in inter—village
tis appended showing the villages
th their respective membership,
When the programme did not iuclude a wvigjt to a village, the
students engaged themselves in drill and outdoor games at Royac,hoti.
Thete were usually camp fire eltertaisiments nn these daysang they were
well attended, The candidates displayed considerable talent in amusing
the audience.

9. The School came to aclose on the Sth June 1939, My, §, A,
Venkataraman, m.a., 1.¢.8., Registrar of Co.ope

. > i D-0perative Societies, Madrag,
presided over the function, to which distinction was added by the
presence of Sir T, Vijayaraghavachariar.

The evening function begau with the display
games and was followed by inter-village tourng

three.legged race, sack race, half a mile race,
war. ")

of some interesting
ments in 100 yards race,
Chedugudu ang Tug-of-

The Deputy Registrar i

1 a lucid report read at the function vey;
: ‘ Teview.
ed the work of the school. ew

The function came to a close with the distrib
winners. The Collector presented a Rolling Sit
village Chedugudn Tournament and the p
Cup to the best organiser of Sports i
1o the next camp fire entertainment,

ation of prizes to the
ver Shield for the inter-
eputy Registray gave a Silvey
ubs and g mounted Siiver Cup

10.  Au exhibition was run side by side with the Sch i
tural and Health exhibirs and local industrial products weroeoi)'n i;g;;cu&
11. The Rural Uplift School traived 56 vil

age guid
Sevaks' asthey are locally calied. €s or

<
Grama
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RURAIL UPLIFT SCHOOIL, RAYACHOTI.

Statement showing Villages visited and Sports Clubs started.

RURAL UPLIFT SCHOOL ROYACHOTI
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The Madras Civil Accounts Office Staff
Co-operative Bank, Ltd.
JOINT PURCHASE AN
The accounts of the Jolut Purchage
Civil Accounts Office Staff Co-operativ
co-onerative year that ended on 30-6-1939 are pub
has bheen able to pilot suceessfully the scheme of ]
1937. In addition to beneﬁting the members, it
1o other sister institutions. Out of the tor
effected in the year, articles for the value of
from the Madras Provineial i

and for Rs, 1,055-12.5 from the Madras Hangd
Societies,

The bauk has been able to sell articles at rqteg definitely cheaper than
the market. The selling of cheap fountaiy Dens at Rs. 0.3.9 o pen wheun
the market rate is ranging between 8 tg 19 AINAS & pen enabled the went-
bers to appreciate the seheme and take advantage of the cheap rates avail-
able in the textile and other ROOds.  The accoyyyg given below will show
clearly the popui

which hag been sustained through-
out the vear,

D SALEs.

Schietse conduyct,

ed by the Madras
¢ Bank) I«td.,}?

ort St. George, for the
lished below. The bank
oint Purchase started in
as been able to give aid
al purehases of Rs.9,328.6-0

SOC?Q{S’MFruit department,
loom Weyvery' Co-operative

arity of the scheme,

It 1s hoped that other ¢
aund gradually develop the j
to their members in thig d

0-operative institutions will study the scheme
.Omt purchase activitiey and thereby render aid
rection ajsg,

JOINT PURCHASE ACCOUNT 1.7.38 1 30-6-39,

Summary,
Dotaily Sales. Purchages, Gross Profit.
. RS. A, p, Rs. A p . p.
) oouits DU oA B R+ o 5
2 Cotton Goods - 4,225 5 qp 0082 § 3 142 13 7
3 Sitk Gaads 22 4 3 ’2; 6 o 5 i 4
4 Woollen Goods R N SRR 6 3 0
5 Hosiery Goods w337 g4 330 14 ¢ 6 11 11
7 Time Pieceg 49 8 ¢ 7 g ¢ 3 8 0
8 Fountain Pens, Nibs ang 475 14 ¢ 49 7 o 7 6

Screw Pencils, 26

9 Ink 267 10 1o
10 Razor Blades 614 ¢ 242 ‘g g 2(3; lé 3
11 Crackers Ete, e 1000 g 889 12 g o o8
12 Miscellaneous Receipt.s*, 22 7 g 2 7 8
Sale of Empties ete, — . \ 22 8
P91 541 g0 w 0 613 31

T

e o e, At
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TOSTARE -OPp. K, LTD.
DRAS CIVIL ACCOUNTS OFFICE STAFE CO-OP. BANK,
THRE MA

: NVorking expenses i—
Deduct s 1.7 {a) Pay of esiablishment 207 13 2

1 ies 51 27
{4 Contingencies 15 7 s 15 o

25 80 384 79

1. Rebate on Purchases ia 3
Net Profit 298 12 2

Qr

228 12 0
228 4 0
Add Profits for 1936-37 and 1937 -38 28 40
1 457 00
Net Credit wnder ** Reserve for Loss on Joint 700

G i1 —_

Purchase Scheme'.

Comparative Statement showing the sales for
’ 1938-39 and 1939-40.

ERRATA .
d '1939.40° appearing in the headings of the ;
| - ‘ howi ales 3.
For 108 fve Statewent showiug the sales.—~Page 93
Comparutive Hia ’
. D 8
’ € 1938-39 ' respective]y.
Read ‘1937-38° and 1938-39 " res -
3 -~ 3 15 6
i . 35215 6 216 g g (~) 133 26
Umbreilas i
g Time Pieces oo 6 s
g Fouutain Pens etc. s o e 132 ;3 18
9 Ink 51 0
‘ - 10 5§
10 Razo; Blagfz . 1,054 10 7 ;,oog ;} : (~) 5; 0 s
Crackers . > / ,
i‘.}z Miscellaneous 20 4 3
9,723 13 1 9,941 9 11 217 12 19
95



S a bulletin of the Department of Yconomics of
the Annamalai University i Very carefy] study

of all the provisions of
1debtedness of a rvot. The

10us rateg of inter
justifying exemption

he borrowers. While
minors anq orph

icise the inclusion of
ans as wel], Exe

mption of usufructuary mortgages also is
Critieised,

The authors haye €XDpressed the yie
that the i

Facts have

money-lenders......Investigation in go
cases where brofessiona] money.lender
Tate of interest but pay the agricy]
in the bonds‘.....lt is doubtfy) w
Scope of the Act, Duniber of ¢

sowcars of Kurinjipody for smal}
interest It ig

of credit supplies hy
hasg brought to light
uted prouotes with statutory
ly half the Sum mentioned
hether pawn~broking Comes under the

amilies haye pledged their jew
Sums which

S exec
turists o

els with

CaITy very high rates of
stated by the authors thay eyey Co-operative Societies
and Banksg have Testricted Credit.»
The authors after Teviewing 4)) the Provisioyg
effects, €xpress thej

Fopinion thyg.
But this Act by §
the agricu]turists.

their good and bad
bold one and unique
about the economic

is  the result of

in its character, ring
rehabilitatiou of Indebtedness

REVIEWS

ive methods that
the curative m

ravates poverty. Soty Otherwise debt once
: agg i overty. to
certy and 1n turi‘l gt rooting our P the authors proce~ed
pove hould aim a fter stating so, i riculturist are
are adopted s ¢ return.” Afte ety of an Indian ag

. t may ye f pove

wiped ou

'y in-
he catses 0 in prices and the heavy
that sowe of the p fall i

state

duce the tax
. the stee . nt should re
low yielding Capamty’gcest that Governme
the lo i and sugg
: land tax
cidence of

' nmodity prices as in

reat boomn, raise :;ez: lby the cen.tral G?ve:{;
which will be a g i deva“ué the and thereby inctease

burdeﬂ_ nd Chechoslova (iq of agriculture Jities. minor lrrlgatlo}l

Rumania ?mprove the methg ;ter irrigation fflcx. .;)rovjsion of stbei.

met:it a;(‘i;;cy of the 1aujd.ld Ceonsoiidation socleties,

produc tion of la1

schemes, forma

et re
reti societies a
harketing
i roper 1 ety 1der-
griculturists and PO operative society must v
ies for 4 rimary co-
i ndustries The p
diary iud

ted and
be recoustruc ¢
ors. jety wust be 1 it takes
suggested by the iut?es The rural _f,olcl anyd consaclidation befofteo nvest
ve schenies. ctificatio X it is necessary
fake Lhe zboby process of r: For some time cllt 1Snpervisiou over these
. ; . nt. S 3
revitalise ork of imprmemeower of control atll on a multi-purpose basis
up this anent with the pbould be Orgamset nly credit but methods
ver - s . 10t O} spsas
the.GQ The societies f the village, i.., 1 marketing facilities and
societies. vhole life 0 land, better 1d be checked and
embracing the ‘b yields of the nue of waste shou
’ ring the Fvery ave
to 1mprovi

* uld
troned CI edlt sho

D, |
f nec S

no-
the learned eco
eloped. i made by
duction should be de\;rious suggestions
prodt hese V
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be introduc
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e matters that Sh.c{ul if the relief given to .th;
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iSe L. akc sin
reat praisc sities m
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put to such use, son measures introduced by
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ic Departments ?rtests carried out
Economic h practica -
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guided
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the Governmen

The Departmes

CEYLON.
ATIVE MOVEMENT IN

R;

CO-OPE

. much now in the
island of Ceylon, whx;::mlis Zszyall non-Cfl’lones‘:
ighbouring 15 (determinatioﬂ to ress in co-operation. ,A

Our ne use of its made some prog ieties with unlimited

limelight beca the island, héshad 1,051 Cred.lt Societies 35 unions and

labourers fromyear 1937_'3.8 :; liability, 96 thrift stoc moﬂ; than 45 ke

the end O.;Stl::iedit with llmlitiig capital amounted to

liability, .. The work

4 central banks.

000,
exceeded 55,
tal number of members
; and the to
of rupees a
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As in India credit is the most outstanding
activity, The moral benefits of running an effic
are thus eloquently described by the Registrar,

“Apart from its remarkable efficiency as battering-ram iy attack-
ing poverty, the great educative value of credit specially Tecommends it gy
the best miethog of teaching the fundumentals of Co-operation, [t
stresses honesty, builds up character, develapg seif-help, inculcatey service,

discovers leadership ang gives a thorough tratning iy business habits and
business management,”

form of the Co-operative
et crediy organisation

Thrift societies are o

rganised to suppl
without which the people

do 10t natura

They have aizo found out that the Provision of credit for productive
purposes without the carrespouding provision and facilitieg for dispoxing
of the agricultural produce is only g partial solution of the economic pro.
blem of the villager, Byt their marketing activities have not been v:ery
successful.

v the lrecessary

compuision
Iy save,

It is a pity that there is

1ot a single cousumers’ Co-aperative society
in the isiand,

They have auticipated oyur Province in
Health Societies, and the Thot

Ltd. is an example of the syc
tive institution.

the format;
puram-moojaj Union Co.

cessfy] working of a hog

on of Co=-operative
operative Hospital
pital as 4 Co-0pera.

Operative society is the Co-
g the inhabitants of the J

affna
s of Communication hey
their homes and the mainland.

Tihe Co-operative Department ig working in ¢
the Departments of Agriculture, Commerce and In

ing. Co-operative societies are ysed ’s Ce
health leagues, ‘naternity ang child weifare ce
reading ronms agd libraries, Experiments in joi
are organised under the auspicies of Co-operative

We gladly welcome the idea of the department ¢ spread adult edyea.
tion among the veople modelled upoy the Folk Higy School of Denmark

This would impart to the people the fecessary education {or life with
great emphasis upon character which s essentia] {

: _ or the Suceessful work.
ng of the co-operative movement,

0se cousultatioy with
dustries ang Market.
rural uplift work and
ntres, volley.halt clubs,

ut cu‘xtivation, ete. also
SoCieties,

fitres of

ARAB CO-OPERATIVE SOCIETIES 1N PALESTINE,
Our readers are aware of the fact that Palestine is divided between
two great communities, the Arahg and the Jews, the latter mostly the
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igi i itants of the
he Great War and the former the original inhabitant
s of the G ards.
S - from the time of the Crusades ot'xw more inteliigent
country fr tions of the population the Jews are or e
Of these t‘«:’f) ietco co-operation earlier and the co-operative mo
aud hence they too

5 . It is only in recent
i very successfully.
has DT ick t attempts have
among (he Jews im’estigatioﬂ by Mr. C. F. Strickland thathe Arfbs ave
. ! ! : t among
times after erative movemen .
ad the €009 t ; ing the last
been Mmade 'to ngfi)le shows the progress of the movement during
Howing ta A Table.
;he foars for which information is availa
ve vears,

( H

| | |
30.9-33. | 30-9-34. i 30-9.35. { 30-9-36. | 30-9-37.
Number of Societies onj ) ] 22| 3078 | 500
regiSter | hip .| 2631 911 | 2422 | 8| s
enbe , I ; ! ) |
ggié?ﬁp tal SUbsmbidP 1,33 | 5,06 | 11,365 ‘g’gég ! Ii’ggg
‘ . 133 546 | 1,709 | 2922 4,
ital L.P., 133 ‘

id up share capital I ! ‘ :
'Il)‘i)t(:{duéwn funds (Pmd'“pg : | .
share capital plus)Lag-{ 194 } 1,034 3.481 6,330 ’

cumulated reservesiin. g, ,

Loans wmade to SOCIENES

|
i
13,5955 39,013 | 49,629 f 59,456
>
by societies ! \

1
by Barclays' Ban i |
Loasus issued to memge;f.? 3,405 | 14,446 69,371
; |

42,329 | 55,662 |

. ling and
ine Pound (£P) and is equwalaxﬁ{& the Pound Sterling
L. P'~M§anil§)‘§ie§it¢;eu§ into 1,000 paris each called a Mille,

itis s -

. v t of how
. iv brief but vivid accoun
s in his report gives a briet b1 i sake a lesson
The Registrar lrnauised, and we in India will do weil té) tie Regiomas
such socieﬂi: ?rﬁq(;egis first chosen as a p?sgbi; C?;;r:ﬁi?al effects of con
3 Vii1d . am e E
from him. the village and exp le and
te ff go to : soak among the people
and his sta idea is allowed time to k enefits of
operation aud t?xe ‘C}fway. It peopie are conviuced aboutt;l;;bmey cend
germinate in 1t (’)fwthev feel the need for a society among lain model
ation and Registrar and his staff come agais tc;fexpo e
on aﬂg {ii‘uenlications of the unl‘imited ha'bm'ty'.t . orpgiupised and
by-laws and t }fis are willing to organise the socxe;})qo;n N
listening itsolatid on thrift and prompt repayment o ;
emphasts

D i their net work of
' f ¥ uglaud, have got ' k
Bar 4 famons bankers o : i, orx o
o ganmc%aoifs:ttiifmghout the country and wheneene;t? socxgt_‘ ‘Weane iastroar‘
‘ d b he recommendation o b. R. a
r xasdatl ne r the Bank on the : : ; g :
it i , ea }u le respect their abligation to a
lEt}‘; enxca h ht them that people 0 @
. s taug . : i to Government or {o any Govern
:“ b e}, more than their obligation to 1 (}t m
! v ans d ! this arrangement. We are glad to
n&ﬂ teuppo hank and hence | . v
e oncement is making rapid progress among the Arabs of the
v
that the m

co-oper
a petifl

VY.
jand, S. K
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Committee on Co-operation.

Conclusions arrived a¢ by the Committee op Co-

Operation
sittings from the 6th to the 15¢th of

July 1939

perative Banp,

during its

The Provinciaj Co-o

It was agreed to retain the joint electorate for electj .
ction of ingiy;
shareholders to the Board, dividuay

Need for separate Apex Banks Jo
The best interests of the co-
having separate Apex Banks for the Andhra districts and the Tami] gjg
tricts, working rmder t.he Registrar of Co-operative Societieg of ‘h.
Province and having their headquarters in the City of Madras with t-;he
option for Malahar and South Kanara to determine their own a;ﬁliatiome
Overdrats Accommodation.

commodation giyey by the Provinei,
co-operative paper should also be ;

resources for outside liabilities,
Central Banks to Decide ¢

etentio
In v

iew of the difference of opinio
different parts of the Province,
local supervising unions in fut
central banks concerped,

n or abolitioy, of Unions,

0, exXperience an
the question of r

ure should }e lef

d conditiong in
etention of abolition of
t to the decisiong of the

It was agreeq tha

t the question of the Dumber of commijt
be left to the central

tees
banks concerned for decisioy, €5 could
Land Mortgage Banksg,

It was agreeqd tkat the land mortgage hankiy : .
. . g System 1h .
had been developed on right lines, this Province
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Land Mortgage Bank Work.

i re greater efficiency and co-ordi-
With @ view t° 113?&'2(3?;1?:255,‘3?&: secessary to dispontinue dthe
nation among‘ CO'f)p arate Land Mortgage Bank Deputy Registrars an .to
system of havin s?pa e Bauks’ work also in the District Deputy Regis-
vest the fand 1'\/Iorﬁrgose the District Deputy Registrars s.hould be
frars. For thlst':lly of tr,leir work by taking away some of their p.resent
reueveri;fl)::t)agylinc‘reasing the number of District Deputy Registrars
:Ere]iei/t;r the circumstances demand.

2 - . or
Continuance of the Staff of Co-operative Sub-Registrars f
Land Mortgage Banks. -
. | N
It was resolved to recommend to Government that they should ¢
wa . ‘
tinue the present staff at their own cost as heretofore

Need for Supervisors for Land Mortgage Banks reiterated. '
e : |
: imary land mortgage banks must have their own superv 1;01;3
nary . ors
e prltn "I‘hev have ample work to do in regard to loan app
as at present. ! !
tions, investigation and collection.

; ; ] I assignment of Mortgage
Leg.islatiofl fo(: ﬁ;sﬁzzzzng:f;:sl {ngf:ttral Iimd Mortgage Banks.
b Primers b ble and inconvenience caused in mortgage bonds
The expense trOhu primary bank and assigned in batches 'to the
being exccuted to the ]éank aI;d the formalities connected there'w1th may
Central Lfmd Mor]t'g:grfated by suitable legislation dispensing with actual
be minimllliegvotfhz lpurimary bauks of every mortgage to the Central Land
assignme 3
Mortgage Bank.

Audit of Primary Land Mortgage Banks by Qualified Auditors.
udit o

m li-
i banks should be done by qua

it of primary land mortgage ! -
Thg audltfotllé rank employed for audlt. of'Central Barlks and big
o auc;;torkssoand not by Inspectors who audit village societies,

Urban Ban 1

Long-term Finance for Land Improvements.

e Ue sno ance on a more inten-
C Bank should fin n 1
Th ntral Land Mortgage . t .
sive scale for permanent improvements to land of a productive nature

i

Grant of loans by Land Mo.rtgage Banks for over Seven Years.
ran

i ly to
i t necessary to confine the operations of these banks oln ybe
o loans. Ioaus for periods above seven years may aksoalnd
2o %5 );:rr:uine long-term purposes by the land mortgage banks
given for

to requirements.

A

. 130k
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Extension of period of Debentures to 25

Years and making Debentures
irredeemable for not less

than 10 years,

nsious being given ;
rable to float debentures for a sli

the loan, In the case of 20 year
may be floated. The present sy
able for a definite period of n
optiont to the bank to redeem t

u fit cases, it is desi-

stem of making the debentures irredeem-

ot less than ten years certain and with
hem thereafter is sound,

Co-operative Sub-Registrars to send to the

C. L. M. B. all applications

Jor loans exceeding Rs, 5,000.

The Sub-Registrars be empowere
sums not exceeding Rs. 5,000

d to send all loan applications for
banks direct to the Central Lan

fter they are sauctioned by th
d Mortgage Bank,

Need for increasing the number

e primatry

of Sub-Registrars Sor
Land Mortgage Banks,

More Sub-Deputy Registrars have to be appointed in areas where
there are a large number of Joay applications pending investigation.
Sanction of loans up to Rs, 2,000 by the

The President of the Centra) Land M
sanction all loan applications not exceedij

President of the C. L. M. B.

ortgage Bank be empowered to
ng Rs. 2,000,

s sanctioned

by the President be inti-
€e at its next

meeting,
Need for machinery to compel creditors

- and others to appear before
primary banks and recejve payment,

payment,

Provision for application to the Cou

rts of Debs Conciliation Boards
by debtors for scaling dowy, debts,

.o'iard SO that all debts cap be
the provisions of these Acts, the debtor

ayment of the amount so fixed,
102

| satisfaction of any

COMMITTEE ON CO-OPERATION

) the hypotheca.
: ; documents relating to
ion by privale parties of S e vested
Production J’? tbat the primary land mortgage ba“kbghm’;de:ts which
It was agree : ivate party to produce docu :

i elling any private b i o record
with powers of ;:::Tli hypotheca and to take copies therxiof and t
e be;flfl:im the persons concerned on pain of penalty.
statemen

o by creditors of documents and discharged vouchers
Production % for tnspection of primary banks. o
veed that the primary land mortgage'bane:tion ud
. fur‘the.r ?g notices to creditors to produce for msph lon 1be
be empotrered 1@ 158‘? ether with the prios discharged vouc t;re e
original dOCl'lmentS ‘(f)iged time to enable the bauks to wor.k out s oo
therein W e rovisions of the Agriculturists Relief Acft.f S
fgutes Cue = p‘er' the's necessary to declare that in the event Z e:xh ure
e liig'al pnt):l:::gilsh the particulars of the am(;)urt: tcit;:::esesz e e,
S i i 3 t or to produc !
:'Iilseions of e Agrlcul'tt:rlzl;xsdl(j:slizet:s of payment, no 111teres;f crircxei‘t;et
o Copies' ttlkllercerzfdi:)‘r after the lapse of one week from the date
claimed by the

. ; land mortgage
; nterests of primary .
o sion for protection of inte clasmaits.
Legisiative pmwz::)zt .():f failure of production of "0“?}‘”? byh ccuring of
banks i1t the ¢ reed that, to obviate difficulties m]j teiosn of their
. a
fr wes als; acglaimants as to the discharge or canc]ee isiative provi-
vouchers frof t'cizned in the encumbrance certzﬁca::s’by gproviding that
' n . st he banks
documents me tect the interests of t 4 is bot
L sary to pro idence of discharge is o
siont is DECES hich documentary evide be given
brance for w imants may be caused to g
apy encumoran tice to the claima A ime from
; istered no . ithin a specified time {ro
aVallable, areg on-receipt of reP]Y w been
nd on the 1 ight be deemed to have be
by the bank a ice, the emcumbrances mig ‘es of
. f notice, X knowledgments of parties
the receipt © pe effective and ackno her for
) r ceased to . lid and proper voucner
discharged 0 recognised as a va : T
ki'bfl of efcumbrance on the properties offered fo
gin

ourt of law.

the notices shou

mortgage, in 2 ¢

in en tificates of
X ravision for inclusion i ercumbrance ccrozfrts
Legiste™® Ifmnces and charges created by decrees of ¢ . -
) isi to com .
- d that legislative provision should be ma\dei communi-
Tt e o Regi trar's office all cases of attachment o i vable
ub~R€g15ases in which charges are created o'n \mmoth e
o : of courts and the Sub-Registrar shall include the
ee ‘
dflcf:harges in the encumbrance certificates.

Cate to the S
properties an
propefties b}’
an ) .
attachments be made to maintain a correct register of a;tacllxd
Civil courts mz from time to time and land mortgage banks shou
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be permitted to obtain such information g is contained therein, on
application. Charges createq on land by orders or decrees of civil courts
should be got registereq as sales effeateq by them, so that information
about them may be made availab]

€ to the land mortgage banks through
the Registration Department,

Provision in the Estates Layg Act for supply of information to land
mortgage banks by landhol

regarding holdings, rent, etc.

ormation which ryotwari patta-
: tgage banks with information, on
gde-taxls of holdings and arrears of rents due on
holdings of the applications for loans, whe bold lands in the estate.
Two per cent, Margin betwees, debey

ture rate and loan rate

to the ultimate borrower.

It was agreed that the

y could accept th
the debenture rate and t

€ tWo per cent, margin, between
he loan rate to th

e ultimate borrower,
Adequacy of noming] shares by borroweys.

tb
pulsorily for each loan, if

owned capital,

The bylaws of primary lang mortgage bankg should be so amended
that a borrower should no

€ Tequired to buy more than one share com-
the bank fan otherwise raise the required

and registratio,
the Concessions nq
encumbrance ce

2,
It was agreed that

for search applications,

W granted with regard to fees
should be continued.

Itificates angq registration fees

Asnendment of the J to make logy,g Jor lang ;)

binding On Moy sons.

As legal difficulties Seemed to exist i re

of loans for improvemeyts of lanqd or ¢
on minors, and the Protection giyeq under Se
gage Banks Act dig 1ot appear to be adequat

should be‘amended to make such deptg bind

provements etc.,

gard to the binding nature
ion of economic holdings
Ction 32 of the Land Mort-
® it was agreed that the law
1ug 0n the mingr sons.

he creat

agriculturists by Govern

that jn 4 cases of loans to
ment the margiy bet
lending rate should not

Ween the borrowing and the
¢xceed two Per cent, '
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} on.
: take effect only fr?m date olfdretg;;Sl;‘l‘age o a0
Alienations to islative provision shot:be ore of registratiOI-I,
It was agreed that 11:5:1 take effect only ffrO;I:md mortgage banks, if
make all alienstfors ?fmortgagee in fa",our1 ’Opossible.
at least in S::lc;:;(i)sion is not immediately
such a gen

ary " : in which
; riod of usnfructuay s of agricultural land in w
Masimon be hat existing mortgage
sed tha
It was propo

twenty
r not less than
:oved the fruits of the land fo
has enjoy
the mortgagee

ﬁ . .
ve vears Shdn ])e [ Xned to be ethﬂgulShe ’
d € d

ortgages limited to 25 years.

10+
emporary accomntil
by L.M Banks and ;lgrta';tt :(): ;bei:;ture-holders
T ‘abilities
. : dry areas interest liabili
rancing of ncel §¥ ' '
Fis dation to c.L.M.B. Zuriﬂg periods of distress sent exclusively o
fact that in areas depevn soecial atengement
a 4 er)
In in view of thet be made regularly, ::a by the land mortgage
o . a 3

rain, repayments can? the financing of the tral Land Mortgage Bank
be n;ade in respect 0 t offering to the Ceneneral revenues or from the
banks by Govertmer either from the & able to reimburse itself
o rary accommodation til Government 13 e the Bank to meet
weme? i d un o ena N
Famine Relief F“‘; collections SO 38 tthe B ot ite nvestments
from its periodica i beuture,holders to
r gyt to e
: jabilities
interest lia

are [) om d ough ,
[

ks.
cyclone: Small Loans in Land Morigage Ban
ma

i smaller loans than
Encouragenent of ne opinion of the Committee,

I i l .
d.
RS. () €

] loans.
hout prejudice to the tssue of small
¥ Wit ]
big loans

i ing loans by the land
that in granting to the
ecommend above Rs. 5,000 to
t loans g
id not gras the Committee
panks, they “.Iou for loans below Rs. 500 and h the working
mortgage people applying Trustee would be able to watc
0 ru
rar as

Grant of
It was agreed 10 T

rejudice o
frums that tk'xe Regis
of this princxple.

Mortgage Banks.
tions by Government and band h lind mortgage
Simultaneous opera 1t poth the Government and the
reed tha
It was 38

g p ld.
] .
anks ml ht oper ate n the ﬁe

P t / ) ti ed.
on f a boHO'we) in C’ edlt SOClety nega v
y 1 0

wer in a land mort-
R i that a borrower 1 ! .
eserve Ban bation i i credit society
The pr000531 of the a period of probation iu a primary
iy serve
&k might
gage batl

tived.
was unanimously nega
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Need for suitable Amendimens of Section 9 of the
Land Mortgage Banks Act,
The produce of the holding should be made liable ag 4 first charge,
subject, of course, to the claim of the State

for advanceg made through
village societies. The land mortgage banks sha]| normally have charge
only upon the land and not upon the prodyce

. Itis Suggested that 4
suitable amendment shoulq be made to Section 9 of the Lang Mortgage
Banks Act to give effect to the resolution,

Continuance of Govemment G

Uaranteg,
The Committee felt that the ti

SECOND EDITION.
The Madras Co-operative Societieg

Act VI of 1932.

Amendments slips to the

Rules brought up to
December 1938 ar

€ NOw ready,

Persons requiring them wil] kindly senq
6 pies stamps to coper Postage,
Apply to;—

The Honorary Joint Secretary,

The Madras Provincial Co.

operative (Jnigp,

Royapéttah. Madpag,
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Letters to the Editor.
I
Registrar’s circular No. R. C. 8746/36 F1, dated 17.6-39,
e

e head of the co-operative departmex?t
It s gratifying‘t%n?;:yﬂ;;ttts] administering Rule XXII-20. Iirlls
has recognised the di hce scope of sub-ru]_e 20 has not been prtoptha);
perfectly tru¢ tha~t ttried to draw the attention of co-oper;to;se ;90 of
understood- ‘I pave blished at page 421 of Vol.. XXVIII an‘ p1 i-ﬂiculty
fact in my articles pu Joursal of Co-operation. The practica .111
Vol. XXX Of})th:thtc;icq:iies has not been perfectly understood tiil now.
experienced by the

he correct procedure to be adopted

The circular 19 dounbet ;:)t;jg‘))tfg tto ask as to thether the Rlan'gttlffre
by the sale ofﬁce'r, bufttze interpretation given to it by the eglusre .
of the rules adunl's odment of se.ction 57-A the unﬁnecessary pr;)ce ure of
ver Sinczthe thl:: in execution of awards Obtim;drofu;:orxg);i oo
attaching 1ypo doubt as to whethe ]
been omitted. i?nnsxf)(i?ge:gtlydtehciees also has van;sged.nd’l;l;fdfacotmx; t::;et

ied to cases o attached o ’
:VI;]I:elxlzepropertieS S}lbjer:tr it;) o?llloe;tsjfredsatrhe right vested in the nrll‘(l)lrtg?ggtt'
equity of redemptior, Oed properties, passes to the purch'aser. ertri ‘
to redeem the'morf?gh passes to the mortgagee at the 'tlme of mo ng Ig)e
e D walcthis principle is well-kept in mind t.her'e caWhen
15 nevet aﬁeCteq. ognising that sub-rule 20 has no. applicatinn e
litle difficu'ty 1 Téc egxecution of which the properties are broug
one of the decrees clllicree and the other is a simple money decree. 1
sale o 8 morERee ot contain any instructions as to what the sate

e dogs 11two awards are executed through th§ departmexlxl ,
oficers should do deI:)n a mortgage obtained by on.e society al?d t1 e
one of th'em linn?:xrxaery decree obtained by another society. The circular
other a simp

isi i S ter the
seemns to C()ntemp]ate On]y cases 181 g t Of transactlo"s a
‘ at 1 ou f

it 1 i that a
51 it is only under this Act

f Act VI of 1932, since : g, e 2
commel}cementnte: from being a member of two credit socxletlesmce:ds
P ot Pfef’e uch cases the sale officer should 0}1t of the sade fp oceeds
evident t:at:;norsfgage decree-holder in the first instance an 1o

the .

e ?i, if any, pay the uusecured creditor.
surplus,

i is pleased to lay down the procedure i.n the ca;e of

e N e ds held by the societies’. The first portion lays down

simple money 3W3rb ; adopted when the property attached by the sale

e DR fi r attachment made in execution of a chree of any

officer i3 ali‘eaffy untheing in the rule to restrict its application to casgs

court hTh;e):':;isozg attachment is by a civil court. The course to be
where the
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followed, when the property is under attachment, by courts other than g
civil court has not been prescribed.

There is nothing in sub-rule 20 which €ven remotely suggests that
the rule makers wanted to provide for cases where the attachment by the
sale officer’is prior to that effected by the court. That portion of the
circular which lays down the procedure in such cageg has—with dye
respect—no more sanctity than a departmental order issueq by the superior
to his subordinates. No doubt the sale officer will be found fault with if
he does not carry out the instructions, but when the civil court is
approached it may very well refuse to interfere, seeing that the rules do
not provide for such cases.

The last para lays down the course to
officer comes to know of the existence of an
of the property which he had sold without
attachment. The circular says that the soci
the civil court to determine as to what amo
officer should inform the court that the saje Proceeds are kept by hi
subject to the orders of that court. The court should they decide ag in
what amount is due to the decree-holder executing his decree throu 1(1)
court and what amount should be paid to the society, The circu;g
proceeds to say that the amount should be kept by the gale officer ax?;
distributed by him according to the orders of the court, It is respect.
fully pointed out that this procedure is not

contemplatedq by the Co
Civil Procedure and the civil courts may rightly refuse tq adopt it de of
I venture to suggest that an ameudment

to section 57.
by deleting therefrom the portion ‘ for the purposes of aZtilt:?é;Z;;iiz
first schedule to the Indian Limitation Act, This will have the effect of
attracting the provisions of sections 63 and 73 of the Civil Proceq ;
Code to sales by the sale officers. An am cedure

endment to ryje X
deleting sub-rules 20 (a) and the proviso and substituting there}f{orrl :k)ly
e

following rule namely ‘For the purpose of rateable distribution of asget

civil courts shall be considered to be courts of superjor jurisdictise ’s
This will have the effect of giving legal sanctity to the cireular of on’.
Registrar under reference. of the

be adopted when the saie
attachment by the cfy

the knowledge of s
ety should be asked t
unt is due to it and the gale

il court
uch an
O move

P. K. SriNtvasara

GHAVACH ARYA
President, Tindivanam Co- '

operative [J tban Bank,

108

LETTERS TO THE EDITOR

II
PUBLIC SERVANTS CO-OPERATIVE CREDIT SOCIETIES—
WHETHER THIER CONTINUANCE NECESSARY.

Co-operative credit societies are sometimes criticisec.l as being another
means for increasing indebtedness in the country. This perhaps more
aptly applies in the case of societies registered for the class of wage
earners such as Public Servants.

These people require consumers’ societies more th.an credit on?§.
Practical experience tells us that they should not be given any credit
facilities in their own interests and in furtherance of th_rxft and economy
generally. The temporary loans issued on the security of Provident
Fund contributions repayable within two years, and on the strength qf
life insurance policies in force will quite do whenever unforeseen credit
is necessary. Interest too is not usurious.

Now that further consolidation policy is in the.air, I would put it
before the Department, with a view to effectidely assist thesg wag‘e;-earner's’
to consider whether these societies cannot be converted mtf) stores
and the money credit entirely eliminated f.ron? them especially Yvh.ere
large reserves have been built up as in the District headquarters societies.

Cousumers’ co-operation has made little headway, and the above
suggestion, if carried out, will bring more material relief to this class of
people than what they at present get.

The Committee on Co-operation might be pleased to consider this
subject as well in their various recommendations.

K. L. BHANDARI,

S. Kanara,
III

- ATIVE SOCIETY MEMBERS—EXEMPTION FROM
CO-OFER REGISTRATION FEES.
. Q. No. 1,444 dated 2nd June 1939, the. Government were
IeasIeI:i?o gsue a Statutory Notification under §ect10n 30 (2) (b) of the
go-operative Societies Act 6 of 1932, to exempt Metpbers of Scheduled
classes ” from the payment of Registration fees, including fees for
encumbrance certificates.
Section, 30 (2) (b) reads as follows :—

The Local Government . . . may in ghe case of “any registered
Society or class of Registered Societies” remit

(@) The Stampduty with which . . . .

(») Any fee payabie under the law of Registration . K

Now the point for consideyation is, whep the law gives E‘he Gpvern-
ment powers to remit registration fe.es .on]"y in the case of a = Registered
Society or Class of Registered So.cxe.tles can .they pick upa caste or
class of members from several societies and give them the concession ?
“ Scheduled classes” can refer only to a caste or some castes. Therg are
societies separately for them only. These may come under the section ;
but not some portion of members of several societies.
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Hence it seems pretty clear, that the
the powers under the Section, The Sche uled clag

. 5¢8 110 doubt deserve
the concession, but the Jay May have tg pe obeyed,
There is also 3 nice

pont here, Eyen mong them there are some
well to do bersous. The Government will not e justified in helping
them, which wilj result, if they 80 by castes, It ;
Registration department 3]

IS not easy for the
S0 10 carry oy the orders,

) » L wish to bring to the no
similar mistakes due to ¢

areless drafting. ; n tice of Government

. . lng’ mt t simi . ! g

published in G. 0. Nos 1,484 dateq 10.18.3‘;’0 Similar Notifications
22-3.35, giving half.fe

dNotiﬁcatiou is not covered by

e céncessions t : and No. 455 dated
: 0 societieg, )
Tesexamined now, These may alsg be
There are two clauses (g) anq (6) at the §
These are necessary only foy

t 00t of thege notifications.
2 (a). There is no question of 121D duties, » S €an be seen from clanse
member of any society ete, * ;

Since these are
scritinized with gre
advisors if th;

V. s. RAMASWAMI IvER,

-\

The Erode Co-ope:;:ive

tgage Bank,» Ltd,, No, 9782, Erode.
ATIVE HOI;;ETI

THE ERobE Co.opPer

- . ORTGAGE By

mvites the attention of the investing Bublic abgys i:s ll:e’ix? Tfl;‘ her;a b{
t of tong-tery, fand € the safes

plase for mve_stmen ; uds, vig,, funds that ooulq be
tendered as Fixeq Deposits for 5 PeTiod of teq YOars or more, Ty
Do advances loans only o first mortgages of valuablo buflgines
within the jurisdiction of the b Gong : | dings,
demption and parel Tudtion, Tepair, re. .

House Mor

ank fop new
289 of houg

on an avarage
by the Supervisor,

of valuationg
The present rate 0

Made on g g
Sfxrveyor and ¢wo appraising Direct
f intorast offered on i

doposis : 018 of the bank,
nnum, if payahl 1 OS1t8 Made iy 5 pop osnt. per
;alf-yearly. : ¢ annually 5pq 4&~per cent. pop aNnuUm, if payable
Paid up Share Capita} of Bank on 9_ ; Rs.
Reserve Fund . 2-39 Is - 12,596
Total Loan Outstandings . ” 2922
Fixed Deposits " . » ?1)%;
Provident Deposits outstanding formed 4« 0:.y . e Sl
a
Cash on hand and in by, accounty Sinking Fung ;.;g?
E.s. Ganapary, Arvag,
President,
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" taken possession O

Berar Co-operative Banks.
Payment stopped—Sequel to failure of crops.
ayn

i i ldrums. Qut
i t is at present in the dol
ive movement in Bera' ; their doors
The co-operaﬂ:’ieve central banks in Berar elevet:l clos.sec(:l e amonget
of twelve co-OPEa ment of deposits. Tlfns has cause - a S mongst
and suspended paziy is bound to bhave serious repercuss:onf . hich denosits
o e working capital of Rs. 1,50,00,000 ot of w i
he depositor capital o 4 ) ] o
;anks had 2 mtal('}‘;(;)r;I :)%%) Rs. 10,00,000 being depos‘;e()d()t())}(,) pg)]'sl:vnizt)s\x:s
Rs. PAAd ’ inors Rs. 6, ; ,
ounted to behalf of minors, : 0,000 b
%?rar, Rs. 6,00,000 : (;nal bodies and other charitable mstxtuhtlon:haend ;1111(;
Rs. 5,00,000 by M“m(; pThese depositors are anxious as to w t:: extint >
remaining from others. No doubt, these banks have loa.nds t:d s extentof
' i ey ieti it is consider
ck their mon imary societies, but i ; : :
" t:; 00,000 due from pr(;(r)n 1?; good debts. By enforcing their claims
Rs. 87, Rs. 3’.5.0(:»?13e primary societies the central banks tg\veeczzavt
i av
emb:ff‘é: 000 acres of land, but lands in B;r:renough o
into possession 10 unr'emunerative and do not fetcg 1;1:;)}{3 bave o oy
pecome absolutely ge. The total land revenue tl;at the ok pave (o By
d revenue. is the failure of crops
ay the land 1€l 000. Itis : ud the
guyth ese lands 19 Ifs.ess Sthat have made the banks close their do
s vaiu . .
declining 1;‘:‘:1" of deposits to the depositors
refuse pay

this sum only
against the m

Government's Proposals.

. have so far taken no.steps in the mattey,
The Provillcilpf;:ie;ﬁl ::: tbe:half of the banks Watl:jto;eﬁ?n(:o;eg:ir;
er day @ mier who gave a pa
:ﬁe ((;;idhi and tbe g‘alx:;iegrtehat the Provincial Government 'sth::lgnt.:l;:
case. The banks iitrol and issue debentur'es'for the? de(;z(:; sd o e
over thelr flflttuhr: ;rovmdal AN ;I‘ };:;r 7;1(;68‘(1)1 ?)g(;’eat 3 per cent. for
antee O ive them a loan o - 30,00, :
f}l:izrernment sholuliihi;‘;e tt: rehabilitate their credgt. -tzhzﬁeagfgui::;a?z
95 years to eua?debe drawn from the reserve fu;:) 0\3'1000
suggested{ cogocieties amounting to mearly Rs: ,00,000, .
Co-operative s em to suggest an alternative scheme, ' pder-
Government se nt desire that the total dgbts of the prxmari‘;oc1 s
od that Governme according to the capacity of members, ela
o 1d be scaled down banks, it was proposed should be returned t.o
o f by the their,debts, scaled down according to their
! ownersAandh m by 20 easy instalments. The depositors’
ered ;ro:::lez down in proportion to the scaling down of
s to be

1

their origina v
CapaCitY1 reco
money also W&
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amount of the deposits th
cial revenues ;

8 considered the relief proposed b
than liquidation, unworkable ang likely to cayse
the co-operative movement in the C.P.and in 14

¥ Government as worse

to the central banks in
evious Government Communigue,
Assembly. 1t
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operation by writers of

: cation of artjcleg on Co-
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Notes on C
Activities in forej

- SUTVey of co.operative activi-
tish Ingd;
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O-Operative Legislation, Experiments and
gu lands,
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Societies.

. of SChedll‘ed Classes s till very
Financing { Co-operative Bankh ‘giled classes
ian Cear;gi societies fﬁr t?iixcs: bZen liquidated.
co-0De  Puis bank has

ist
dras Chri ! .
The Madra the f uncertainty in
ncing ince. in amount o
recently ?ﬁiughout the P‘;gzn rise to & certi;nna:)t apparently aware of
working i seems to bave ?and others, Who.ah regard to the future .ﬁnm:
This gact f co-operators the Registrar Wit istrar, therefore, desites to
the minds ouentS made by ocieties. The Rle'g the steps already taken
the arr?“fci;eduled c@asfsi; Sa Hon of the public,
cing 0 the inio ivided into the
iefly, for broadly divi
state briefh ieties have been them hereafter,
by him. Classes Societie ranging finance for t re indica-
Scheduled urposes of af he case of each class a
2. categories fo;tp be adopted in t
following oposed to
res pr
The measu

- 1
_ Christian Centra
. not indebted t&’ ;Ege for these societies,
ted belo¥ Sﬂ— jeties which arzg made to secure fin

(i} Soc

. . . ks having
ve Central Ban
ments are DeiDg trict Co-operatt
Bank :~—~Arrange ¢y, from the Dis
. necessa X
wherever

: 3 ing watched.
; is respect is bei
nd the progress i th he Christian Central Bank
isdiction over e P01 e indebted o pay their liabilities to the
J'unsd“;ii) Societies thl:ts are enougg ;?rarlepBa nks having wthdelit:xut
i S i € to the
realisable 2 _operative ance Joans up to !
and whoffhlee District Co gein advised Bto a{‘d&aa;?er a1 examination of their
Bank = 1 ocieties have b Central Bark,
e sOC tian
over thes

fresh
¢ L an commence

bts to the Chrlsb en done, the societies <

ir de is has be

of theit When this

assets.

Central Bauks.
be obtained f}'ofll thceentfal Bank, which have
with 2 Loted to the Chnstlin the bank :—In these casesﬁ
3 . H O .
busmes(?ii) SOCienS 1éxls.ds:i:ts to 983:i tgfs%f: to the Chrxstxa{n tclientrizlli?:gle
isable of de ination of the
not enough real f the amount after 5"1.‘2}(?‘11“(1:1 ntral Banks concerned
a scaling down c;)is being dct)lx;e,by the stmgt ke The Central Banks
'y an cae ot ank.
is necessary 1Cnhfistiall Centragnt as scaled down and agreed
ssets of 10 tor of the e the amo ieties to the Christian
a liquidato d to advance “om T e societ he societies
and thseen requeste one, the liabfutgarged This will enab(l_ettSal Bonke
i ’ sc ’ istrict Cen .
hpor mpletely I8 Ip of the Y registered in
& afresh with t‘f]er the scheduled Cl'fi?;s will finance them.
ieties fo Banks, w registrar
(iv) New socl - o Central cieties have been asked tf nf:gs are
tive Soreal need and circutusta
. is a
g t er there *
Deputy == v

i 1 be super-
] herto continue to
ipti will as bt ermment at
o des?‘;;’:;ﬁiors sanctmneiil;}t’iet: ¢ (';I‘(;:ee Registrar
o ty-five so . .
staff ot every t':';: i}n the transfer of sgcx;t;‘elz to the
the prolg;esjk’;‘in the manner indicated a .
a
Centra

‘e f
. Societies 0 1
viseg by the spectd

AN
A, VENKATARAM- o
(Sdgesgistm’ of Co-operative Societies,
.
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News and Notes,

Prince Jaya Chamarajendra Wadeyar of M
secretary, visited on the 8th July last the Mysore
and evinced a keen interest in understanding the

* *

We are informed by the Secretary of the Ramachandraput Ca.
operative Centrzal Bank that the statement made in an editorial note of this
Journal for March 1938 under the heading * Mu]ti.purpose Society for
Alamuru” that unlimited liability was enforced in some casesis incorrect
and that it was not enforced anywhere in the B

. ank area, Ve are sorry
for having been misinformed,
*

ysore, accompanied by his

City Co-operative Society

working of the institution,
*

E 3

It is well-known that the effort for wvi
organised in the Punjab than in other provinces, There are district
committees there known as Dehat Sudhar Committees which organise
competitions and award prizes. It is found that where Co-operative saciaties
have taken up the rural improvement work the results are

. most satisfactory
and these societies are often the
L

‘While presiding over the valedictory mestin

for Inspectors at Vellore, Khan Bahadur Sherj
North Arcot, advised the co-

husband their resources and t
to them to drive home to t
abstinence.

*
Hage improvement is better

receipients of prizes,
»

.
g for the Refre

ff Ahmaq Ali,
operative staff to bersuade the ryr

ake advantage of thrift societies,
he minds of the village folk the

sher Course
Collector of
al people to
nd appealed
benefits of
* *
The Government of Bombay have sa
trict Rural Development Boards in each district
focussing centres for all rural development activities,
Boards, it is reported, are to advise and assit officers of the Rural Develop.
ment Department, prepare schemes for the improvement of rural areas gnqd
supervise the work of the Department in each district,

*

nctioned the formation of Dis-

that they may act as
The functiong of the

L * .
At the Apnual General Body Meeting of the S

alem Co-operative
Building Society held cn the 1st July 1939 in the Salem District Urban
Baunk Rest House Hall under the presidency of Sri T, Krishnaswamy Iyengar,
B.A. B.L., the need was stressed for reducing the rate of interest gn ald
loans which works as a great hardship

‘ on the old members, J; is haped
that the Government will sympathetically consider the matter and give the
reduction,

* . .

Mr. C. R. Parthasarathy Iyengar had the pleasure of inaugnrating the
third Rural Uplift School for the Chittoor District whi

: ch was started on the
26th of June last at Mangapuram in Chandragiri Taluk. The schoo) was
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ith the aid of the Madras
ion and was conducted wi

of 1 o, d“"at;‘_’:n Union. Mr. Parthasarathy Iyengar observf{d that
Proviucial. Co'zpirathle ‘Guides should do was to divert the energies of
e e dts at.he development of corporate life in all the departments of
villagers towar

tudents to do propaganda in villages in
: ivi He exhorted the s
village activity.

collective farming. . *
favour of . ece; fly at a public meeting held at Mapakshi, a village
Speakl'ng r Chittoor, Mr. M. Ananthasayanam Iyengar, M.L.a.
about 6 miles ‘f‘r om blem of rural reconstruction is essentially a problem
(Central) sa@‘ The prfc’or the job and the solution therefore lies in the
of finding suitable n"fen each Government servant on retirement to settle ina
Govemmen't com'pel mg to Jead the village on the right path in rural uplif‘t."
village of hnz'ctizltc:uzg gettlement should be made a condition of service
He suggeste

i ’ ion.
ondition for earning one’s pens

and also a ¢ * L

. havachariar, Chairman, Committee on .Co-operaintifm,

Sri T. Vijayarag n, I. C. S., Registrar of Co-operative Societies,
and Mr. S. A. Venkmamﬁu&ram and Kasiralla villages in Chittoor District,
visited recently Bo,.nn;xasr in connection with the enquiry on co-operation,
in the course of their ousamudram presented welcome addresses to them
The villagers of B;mhm? with the advent of Prohibition their condition had
wherein they stated t tct and that they were able to lead a happy life and
improved in every respt'vities in their villages. Further they stated that
develop co-operatlve_ acolpenin g a park for the village and.requested the
they had succeeded mt‘ve Societies to provide them with a radio set,
Registrar of Co-operalti . .

. " tly a mesting of the manufacturers of the bel]-me'ta]

Addressing recen i‘[r S. Neelakantan, Dy. Registrar of Co-operative
products st K;.;lahastl, dvi;e d them to carry on the industry. through a
Sacieties, Chxttoof’ t?n as the collective co-operative marketing scheme
co-operative org.a.msa - f’rom dangers like the underselling of goods in a
could save the md‘u‘s g A co-opetative society was then formed for their
disastrous compet}ft.]lon~mvisi0ns for diverting a portio:? of. the profits for
benefit, w(iit.h Slng :ns education to the workers and their Shlldren.
giving medica . .

r Taluk, Salem District, was held

A conference of ﬂ:e ‘;yg;snz;g?::]:il)age to consider the furtherance of

on the 16th of July lastl"(‘)n scheme already put into force by the Salem

the Rural RecOnStﬂ:C The conference waé presided over by Rao Sahib

District Urba'm Ba.n k. President of the Salem District Urban Bank, It

T. M. Chinnaiya Pll:;‘t’ruct a village hall-cum-reading room. The Salem
0 col

was proposed t reed to give a stud bull to be ke'pt at that village for
District Board h:tsl‘easreed and a scheme for the consolidation of fragmentary
improving the ca

holdings will also be tried.

A

115



THE MADRAS JOURNAL OF CO-OPERATION

The co-operative movement in Sweden showed satisfactory growth
-and expansion during the year 1938. There was an increase in the produc
tion of articles by co-operative Forbundet, the Swedish Co-operative o .
sale Society, such as margarine, oil, foot-wear, silk clothing, etc. There o
also an increase in the total turnover of the consumers’ move e

1. . . ment and
substantial increase in the membership of consumers’ societies 2
* * »

]
The members of co-operative stores societies who

.. . always cl
dividend and would vote for it even at the cost of rese\'vey fun: ‘;:“:d ;01'
well to ponder on the following notes of wisdom from a wd do

. n American paper : —
The progress of many co-operatives has been T

gone out of existence due to the failure of the directorse?;:eizndbOthers
realise that the value of a co-operative to the community is even m:: e_fs to
existence of a sound well-operated organisation which affords a gu e in the
service and fair dealing rather than in the payment of cash dividin:ranteTehc?f
means nl;aki;g temporary sacrifices in order to build for the futs;e or ::
ractice building up reserves to i i . '
Zijn," € up meet contingencies and provide for expan-
* ] .
Progress of the English Co-operative Insurance Society in 1938
The Society had a very successful year in 193g as the § i
statistics will bear out : ’ ¢ following
In 1938,
Premium income £ 9,058,751
Total income £ 10,269,233
New business in the ordinary
section of the life depart-

Excess over 1937.

£ 643,153
£ 750,689

ment. -~ £ 20,135 policies
Sums agsured £ 3,274,614
Annual premium Ve 166,685
Premium income from the
Industrial Section we £ 5,124,455
The assets of the society ... £ 30,920,230 f ; ;gg.g?;

We are glad to be informed that a regular study cen
blished at the head quarters of the International Co-operative Allj i
London. It will be open to those deputed by the National Co 1auce'm
Organisations, co-operative officials desirous of investigatin ~ope}'at1ve
problems, university students and others engaged in research gwopill{rtlcu]ar
on. All available information is arranged under rc and so

the follow;j .
and the 1.C.A, Secretariat will always be ready to h owing headings

o elp the students —
1. The Principles of Co-operation and their 5

tre has heen estg.

) pplicati :
ent types of organisations. plication to differ-
2. The History of Co operation and its
: evelopm ; .
parts of the world. Pment in various
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3. The work of the International Co-operative Alliance and its
Auxiliaries.
4. The economic problems of Co-operative Development.
5. Inter-Co-operative rel‘ations.
6. Co-operative Education and Propaganda.
E'Y *® 3
The problem of depletion of the population of the country and their
migration to towns is not peculiar to India. We find it stated that in the
U. S. A. about half a century ago 60 per cent. were employed in Agriculture
and 40 per cent. were in towns employed in Industry and Business. The
percentage of rural population has almost dwindled to 20 per cent. now and
students of sociology who have investigated this problem give the following
explanation :

- " ““T'his change, says the report, was due to a variety of causes, under-
lying all of which have been advances in technology and invention. Such
advances have almost invariably displaced farm labour and created indus-
trial employment in the cities. Other causes listed include expansion of-

commercial and distributive services, as manufacturing and processing took
precedence over the cultivation of crops.

The report calls attention to the development of a division of labour
in which farmers concentrated on raising food stuffs and fibers while city
workers took over many of the other tasks formerly performed on self-

_sufficient farms. Another cause of the shift noted in the report has been

the increase in transportation, communication, and governmental services

which have become progressively more necessary with the growth of cities.”
* * *

* A tip to Store members. The following extract taken from an American

paper would make members of Store Societies in India think about future
lines of expansion :

“In distribution the day of the specialized store is practically a thing
of the past. Diversity is the order of the day in all lines of distribution,
the reason being' that in this manner overhead is kept down to a minimum.

The outstanding examples of this modern trend are department stores and
drug stores.

There is a lesson in this for co-operators. The more lines any co-
operative can conveniently handle, help to increase the volume of business
without a corresponding increase in the overhead. Co-operative enterprises
lend themselves even more to this diversity than profit concerns, since they

have an organised body of consumers whose varied wants can be supplied
by their own establishment.

Many, nearly all, of our il co-operatives are following out this prac-
tice of diversifying their commodities aud services, as shown by the hand-
ling of tyres and auto accessories, and in the offering of various services to
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the autoist. Al of this makes for increased business at a ming

exp_ense. Were these oil co-operatives to confine the;nselvz e o

selling gas and oil it is doubtful if they could survive in com:etr.rtl.e'ely :;))
ition wi

those private profit concerns that diversify their businegs, '
* * - .
*

The problem of housing is co-operati :
countries, But one peculiarity which di[:’fe:::al.zasstcﬁ:r? f;“ many west.ern
ing Societies in India is that it is Consumers’ Societie t(;m House Build-
in this matter. In Western countries, starting with the :u Tf take the lead
consumers’ sacieties extend their sphere of activity till thePP)f of food §tuffs,
within their sphere every amenity of life which thejr y aim at brmg.mg
Housing is naturally one of them and the following acco members r:quxre.
of Finland is giving to-day will be read with interest by ;mt of what *K. X.
"Two important resolutions to be submitted to thig Yea:" readers :-.
of K. K. deal with the bousing of persons with low iy s annual congress
problem of youth and the-Co-operative Movement, Thcomes a{xd with the
ywith housing draws attention tothe present unsatisfactory e re.s.olut.lon Qealing
in that housing is speculative, and supplies the needs of tiOSltion in Finland,
than the poorer classes. Moreaver, rents are too high . v've“‘to.do rather
cost of building materials. 1t is proposed that K. K ;ngv_vlng /to the high
nisations should endeavour to satisfy the demand for k;ouSE “fs meml.)?r arga-
low incomes by commencing a general housing campa; 8 o; families with
country, K. K. itself to act as a link between the iﬂ t1 foughout the
started in various localities, and also to carry on pr uilding - societies
housing conditions. The Consumers’ Movement sh Oulg SoDiganda for better
the amount of primary and secondary credit shauld toge: to ensure that
85 per cent. of the value of the property; in patticalas er ;each at least
secondary credit should be definitely solved by the orovie + the problem of
from State and Municipal resources. Co-operative 1ston of such credit
also help to finance building activity as far ag possible,

orgazisations should
lap with the normal atrangements obtaining." ot s o over.

* K K. stands for Kulutusosuuskuntion, Keskaelinr it
Union of Progressive Distributive Socistiss of E}(igfﬁslutto. Which is the Contral

——
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An English monthly, which he]
your stack, your purse and your countrs. RSdZ\/’i:log your land,
Apply 1~ ) pPer annum,

MANAGER,
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Lawley Rogd p. O Coimb:ztore-
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An Appeal to the Co-operators of the World.

In this fateful period, when humanity is threatened more imminently
than at any time during the last 20 years with the outbreak and the
holocaust of a world war, the international Co-operative Alliance once
more makes an appeal to the 70 miilion Co-operators within its ranks, and
also to the millions of Co-operators organised in other Associations, to

_exert, now, and with an energy never before achieved, all the force of

their own convictions; all the power of their citizenship; all the
strength of their Co-operative Organisations; and every ounce of the
moral influence of the Co-operative Ideals, to prevent the adversaries o
world peace and security from launching upon the world a conflict
which would annihilate mitlions of us, and, in a large measure, destroy
civilisation.

The Co-operative Movement, which we represent, knows no
frontiers, no limitation of colour, race or creed. Its economic system
contains the essential elements of an equitable economy upon which the
industry and commerce of the world may be based, and by means of
which the resources of nature, together with their exploitation, may be
shared according to the needs of every man. That system bas been put
to the test in mearly every country in the world where there is in
existence an ordered economic fife. It will suffice, at the moment, to
say that by a great cloud of witnesses and a mass of recorded results
it has proved its abundant success.

There is no recognition of the differences between political parties or
religious creeds in the programme or the activities of the International
Co-operative Alliance. It stands for Universal Brotherhood, Justice,
Liberty and the Peaceful Association of the whole human family.

Co-operators and Co-operative Associations have now the opportu-
nity to mobilise their demands for the exercise of all the powers of
Government in their respective countries in support of the elementry
rights of the community and also of our great ideals. It is the respott-
sibility of Co-operators the world over to manifest and to publicly
proclaim their support of every measure and means that will contribute ’
to turn the tide of world affairs from the paths of destruction to those

of Reason, Understauding and Friendship between the nations.

. Co-aperators are called upon to undertake these tasks not merely as.
3 means of averting the present crisis, not only as measures of rescue from
the horrors that threaten them, but as definite steps towards the reali-
sation of that Equity, Justice and Freedom between the péoples which
alone can secure the progress of Humanity and the peace of the World.

Co-operatots of the wotld, arise in your millions, lay aside every
mental reservation and prejudice which might weaken your actiou,
relegate the economic interests to the second place, and put your
maximum effort into the achievement of the unity of the peoples of
every land in the pursuit of the triumph of the right.
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Government Order.

GOVERNMENT OF MADRAS
ABSTRACT,
Cosoperative Societies—Actg Rules
<. — ~R 1 i
mum rate of dividend on shares in limited liablillietS XI'I a‘nd e
ot Y societies—amendment

U ————

DEVELOPMENT DEpAR
™
G. O. No. P. 1686 o

D 7 .
Read the following ;— ated 4th July 1934

G. 0. No, 38, Development, dated 5t January 1939

ORDER: ——

In Notification No. 40 dated 5.1. :
the Ij‘ort St. George Gazette datde: l173? ggbltls:e?}at poge 78 of Part I of
pubhsped unfier' sub-sections (1) anqg 2) f sect Ov‘erument of Madras
operative Societies Act, 1932, (Madras Act V1 101 65 of the Madras Co-
rules XIT and XIV of the ryjeg isstted ung of 1932), amendments to
have considered the representa o

tions maq the Act, The Government
that the draft rules should be ade 1o them and are of the view
to the rate of dividend to be pai

. . . uce shares,
2. The following Dotification iy be pub; i
George Gazette, Published in (he Kort. St.
APPEND[x
Notification

dras are hereb » (Madras Act,

. Y pleaseq h
. . Tules pup) . to make the
ment Notification No. 264, daeq the 1Stlzhed With Develgpment Depart-
ugust

of bPart I of1 the Fort St, George Gazette, dated th1933, at pages 1178-1185
su s‘equent y amen(%ed, the same having bee e ls't August 1933 as
required by sub-section (3) of the saiq sect: n prevxoasly published as

1. In the first Proviso t
clauses (ii) and (iii) shal] be re
and for clause (i) the followiy

“(i) the Madras Provinej
dividend to its shareholders
the paid-up value of each sh

O sub-ryle

Numbereq as((z of Tule XIT of the said rules
B clauses shq
al CO'O
at a rat

" imnited, shall not pay
€ ex ) t pay
are: ceeding 9 per

Cent. per annum on

GOVERNMENT ORDER

(ii) no financing bank other than the Madras Provincial Co-operative
Bank, Limited, shall pay dividend to its shareholders, excluding preference
share-holders, at arate exceeding 5 per cent. per annum on the paid up
value of each share;

(iii) no other society with shares and limited liability shall pay
dividend to its share-holders at a rate exceeding 6% per cent, per annum
on the paid-up value of each share.”

2. For clause (c) of sub-rule (2) of rule X1V of the said rules, the
following clause shall be substituted, namely :—

“{c) The dividend upon paid-up share capital at rates not exceeding
those specified in the first proviso to sub-rule (a) of rule XII for
the class of society under dissolution for any period or periods for which
dividend due under the by-laws of the society has not been paid ”.

3. Seperate orders will be issued as regards dividend to be paid on
preference shares.

(By order of His Excellency the Governor)

V. N. ViswaNATHA Rao,
Secretary to Government.

THE CO-OPERATORS' BOOK DEPOT
9, Bakehouse Lane, Fort, Bombay.
NEW BOOKS. Rs. A.p.
inance and Co-operation—Strickland e 41 60
J?" gg_r:gef:tnizg for Economically Undeveloped Countries 2 40
3 Co-operation At Home and Abroad-Fay (Vol.I) .. 1 10
4 Co-operation At Home and Abroad-Fay (Vol. II) 13 80
5 Denmark—the Co-operative Way—Howe 7140
6 Co-operatives in America—their past, present and future— S 60
7 Co.?)gzvx};gsm—-an American Way —Daniels 10 8¢
8§ Co-operative Life and Business—Bunn e 3 8¢ \

9 Report on Systems on Agricultural Credit and Insurance. 1140
10 Practical Banking—Evit{ 3120
11 Studies in Practical Banking—Jones 5100
19 State Banks for India—Dr. Qureshi 9 60
13 Modern Banking —Sayers e e 9 60
14 Balanoe Sheets—Analyvsed, explained and classified--Caner.., 5100
15 Technique and Principles of Auditing—Binnie . . 11 40

16 Made in England—Hartley, (describing the Villages
Industries in England) e 11 490
17 The Farmers’ Glory —Street (describing the English Country 2100

ife.) e
- 18 Haxl;d Weaving To-day—Traditions and changes ... 3120
19 Fields of work for women—Leuck .. 7140
20 Adult Education—Hewitt T . 5100
21 A Policy for British Agriculture—Lord Addision 510 0
22 The Machinery of Socialist Planning—Q. D. H. Cole - 1140
23 Industrial Enterprise in India—N. Das ... o ee 7 00
24 Tndustrial Evolution in recent Txmps«]?r. Gadgil 4 380
25 What is Wrong with Indian Economic LlfeT—V.K.R.V. Rao. 1 00
96 Problems and Practice of Economic Planning-Burrows 7140
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The Punadipaglu Board Highp Schog] Stndents’
0-0perative Stores, Ltd. .
The mavarappady Co-operative i
Society, Credit
he Munagapadu Co-operative Credit Saci

Ciety,

The Gax‘xdavaram South Co-operative Creedsi{t
Society,

he Uppalapady Co-operative Credit g

be Anantapyy Women’s Thrift and Cottage
- IﬁdustgesCCmoperative Society, Ltg.
e Hoe 0., Empig ees’ . -
Society, Ltd, ploy Co Operative
The Machays Gardens Women's Cottage
Industrieg Co-operative Societv, Ltq
The Chinglepyt Municipal Meapia; Emp
- Co-operativ(e: Society,
ke Cuddalore Ottage Iudustries -
tive Society, I tqd, Co OPera.
The Panryttj Board High Schoo} Studenty’
Co-operative Stores, Ltd.
The Takkolam Co-operatiye Irrigatioy Society,

.

yees’

The Tirukattupaili Bee Keeping Ho
duction ang Sale Society, Ltg,
The Ax;dipattakkadu Co-operative Credit
ociety, «
The Udayarpalayam Boargd High
Students’ Co-operatiye Stores, Ltd,
The Mettyr Electricity System Pyp]je Servantg’
O-Operative Society, Lid.
The Nallagouudampatty Adi Dravigq Co-
operative Sociery,
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ey Pro.

Distrigy,

Vilagapatam.
* Godavary,

”

N
ershna.

LIST OF SOCIETIES REGISTERED AND CANCELL®RD

31 The Mettur Dam Fishermen Co-operative Salem,
Society, Ltd.
32 he Meenaksh;j Co operative Building Society, Madnra,
33 The Pungankulam Kallar Co-operative "
Society, '
34 ‘The Muduvarpatty Co-operative Credit "
Society,
35 'The Kechandipatty Pudur Kallar Co-operative »
Credit Society,
36 The Puliampatt; Weavers® Co-operative Sale Ramnagq,
Society, Ltd,
37 The Tehmgupa!ayam Co-operative Society Coimbatore.
38 The Dasanaickenpalayam Co-operatjve Credit ”
Society,
39 The Kollegal Co-operative Land Mortgage v
Bank, Ltd,
40 The Ayan Vadamalapuram Co-operative S. Kanara,
Credit Society, :
* 41 ‘The Padngr Co‘operative Society 1
42 The Araraseeme Gowda Co-operatiye Better ”
Living Society, Ltd,
43 The Subramanya Co-operative Stores, Ltd, ... »
List of Societies Cancelled ip June 1939
8. No. Nams of Society. District, Date
of canosellation,
1 North Trikarpur C.s. South Kanara ,,, 1-6-39
2 Kothapalie C.S. izagapatam 2-6-39
3 Pykara Thrift and Loan C,8, Nilgiris 2-6-39
4 Xothakotta Adi-andhra Cs. ... Anantapyr 3-6-39
5 Rajam C.S. Vizagapatam 5-6.39
6 Kallamunkur A.D, C.s. South Kanara 6-6-39
7 Manapalli C.S. <« Salem o 12-6.39
8 Kanavoipatti Pallars C.8, " . < 12-6.39
9 Kalamanaidupet C.s. Chinglepy¢ . 12-6.39
10 Gopinathampatij C.S. Salem 12-8.39
11 Melsishamangalam C.s. North Arcot 15-6-39
12 Su Navalpakkam C.s. ’ 15.6-39
13 henmudivanyy Co-operative
Credit Society ’ <. 16-6-39
14 Theukarimbalur Co-operative
Credit Society » we  17.6.39
15 Onchiyam C.8, Malabar 17.6-39
16 Karambai Field Labourers Co.
operative Leage Society Tanjore v 20-6.39
17 Kunampatti C.S. . 22.6.39
18 Kaliyanoor C.§, Cbingleput - 24.6-39
19 Chitturpn C.S, . Kistna 24.6.39
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Extract.

The following is an extract from the report of the Central Board of
Directors of the Reserve Bank of India for the year ending December 1938,
regarding the Agricultural Credit Department :—

“The activities of the Agricultural Credit Department continued to

receive the careful consideration of the Board during the year. Ag

mentioned in previous reports, the Department is engaged. in an

intensive study of problems relating to rural finance, the results of its

investigations into such problems being published in the form of bulletins

from time to time. After the publication of the Statutory Report under sec-

tion 55 (1) of the Reservz Bank Act, the Department issued ig January 1938

a bulletin dealing with recent developments in the co-operative movement in
Burma. Bulletins on various other aspects of agricultura} finance are in
hand and will be issued from time to time. The services of thig Department

are being utilised to an increasing extent by Provincial Governments and
others for consultation and guidance. During the period under review it was
called upon to give its opinion on a number of legislative measures affecting
rural indebtedness as also on several matters affecting the co-operative
movement. The Officer-in-Charge continued to maintain 5 close
touch with the movement and attended various co-operative conferences
held in the course of the year. In May a circular letter was issued
to all provincial co-operative banks and central land mortgage banks
laying down the -procedure to be followed by them for obtaining
financial accommodation from the Reserve Bank, A memorandum
proposing an extension of the present remittance facilities and a reduction in
rates was submitted during the oear to the Central and Provincial Govern-
ments, but pending the approval of this scheme it was decided to continue
the existing R. T. R. facilities to co-operative societies.

In April 1938 Mr. K. G. Ambegaokar, 1. ¢. s, Oﬂicer-in-Charge of ths

Department, went on furlough to Europe and America. While there he was
asked by the Bank to visit the central bauks in various countries so that the

experience of those countries might be available to us in our work in

. India. He was also deputed to Egypt to study the financing of agriculture

in that Country.” 1

The Hungry Alligator,

Once there was a man whao lived alone with his famij
tropical river. He had a great many children. They had t
faces and large mouths. They were always hungry.
the man could do to fill them up. He had a wife wh
She had a small, tight mouth and hardly ever opened it,

All that the family had to eat was fish. Every day the
out on the river with his boat and net. The children stood op

¥y on a steamy
hin bodies, long
It was more thap
0 cooked and swept,

man went
the Bank
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and opened their wide mouths wider. Under the sun the river became a
copper furnace, and the mosquitoes were terrible.

When his net was full, or as full, as he could get it, the man divided
the fish into two piles. Then he paddled over to the side of the river where
the reeds were thick and high. In the middle of the reeds was a large
alligitor making amiable noises. The alligator had been there as long as
the man could remember, and his father and grandfather before him. The
man believed that the alligator was the guardian of his establishment.
If the alligator left, the defenselessness of his home would be incalculabie.

So incalculable that the man had never calculated it ; nor had his father
and grandfather before him.

But it had to be admitted the alligator ate a lot of fish, a large pro-

portion of the catch every day. Furthermore, the alligator had no means
of keeping track of Sundays.

So the min would feed the allirator one fat fish after another until
its amiable noises were hushed by digestive processes, and then he would
paddle the rest of the catch back to the huugry children. They would
still be on the bank, their mouths wider than ever. His wife would look
at the fish with contempt and fry them without 2 word. The children ate
them, bones and all, but seemed to be bottomless. The man could not
eat very much because he was so hot and tired. But it made him fes
better to hear the family protector over in the reeds crunching happily.

One very hot day, two of the children went in swimming., They
swam out towards the reeds. ‘When the man stepped to give the alligator
its daily take, the protector did not seem very hungry. True, it consumed
the fish, but in a slow, dreamy way. The man was worried. What if jt
should get sick? When he got home, for once the family had almost
enough to eat. Two of the heartiest eaters were missing from the table.
Where could they be? The man loved his children, for all the
gave him, and he was much distressed. To his astonishment, h
heard his wife talking. She said:

work they
e suddenly

“ If 1 were you, I'd get rid of that alligator,”

“But’ said the man, deeply shocked, “itis our protector, and that
of our fathers and grandfathers before us.”

“ Fine,” said his wife. “It has taken a good share of our food
every day for years and years, and uow it has taken Annabel and Benjamin,”

“ This,” said the man, removing his hat, “is the most momentous
crisis in the history of mankind.” '

“ Crisis, my eye,” said his wife. * Give me that club, the one with
the spikes ou it.” |

“ No,” said the man, “I'll do it. But it destroys all my deepest
principles and convictions, and those of my father and grandfather before
me.,"”

“It’s about time,” said his wife.

Do you think the man in my story was feeble-minded
was. All the nations of the vyorld put together are behavin
similar way. Are all_the natlc-ms. of_ the world feeble-mind
giving a large proportion of their livelihood to a gigantic mec

? Perhaps he
g in a very
ed? They are
hanism which
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 is more destructive than any alliga'tor. Every now and thea it eats some
-of the nations’ children. In 1938 it devoured eighteen million dollarg’

worth of labour and resources, while children, women, men,

ildre: died norribly
© in Spain and China. In 1939, the bill will be perhaps 25 bi

. - Hions and the
dead —how many ? No one nation, not even the United States, can disarm

" to-day. Not while the dictators are marching. Indeed it is primarily due
- to the directors that world armaments have troubled in the last five years.

The more fish the alligator gets, the larger he grows, and the more he
demands. He will eat us out of house and home, out of thig planet, unlesg

we got together pretty soon to club him-into insensibility,—Stuart Chase
in the Christian Century.

Co-operative Housing,

Jan Bommer, city councilman in Amsterdam, Netherlands, and
executive director of the Dutch Federatlop of Public Housing Societies,
declared that 220,000 homes have been bul}t by a..nd for working class
families since the passage of the Dutch 'Housmg Actin 1931 and that 750,
of these houses were built by co-operative housing societies,

Public co operative housing §qcieties have cut rent costs 20 per cent. and
have increased the beauty and utility of the average Dutch working elass
home. Rents in single far‘r‘n\y houses average about $6
operative management. We wouldn’t go back to the
to start again to-day,” Mr. Bommer Sie‘:‘%feq: For t
co-operative and public housing societies signify pro
and morals that cannot be measured in dollars and

per week under co-
old system if we had
he Dutch people oue

gress in health, €conomy
cents,

Under the Public Housing Act the ]?utch Gpvemment loans up ta 100 per
cent. of the actual cost of a house. Tl}ls loan is made to Municipal Housing
Authorities which work with the publu; or co-operative housing societics
in an advisory and regulatory capacity, T_be housing societies repay the
loans over a period of 30 years. When asked if the houses would still be
in good condition at the end of 50 years, Mr. Bommer declared, * Our
houses are not jerry-built, They are built for thp use of the people who
live in them and not to make a profit for speculative owners.”

Mr. Bommer pointed out that these .public co-operative housing
societies are not subsidized nor are they given tax exembtion, “‘We do
not believe in hidden subsidies,” Mr. Bommer. declared.  “ The Dutes
government subsidizes only sium clearence projects, Al other projects
must pay their one way. !

The directors of the housing project are chosen from the members
themselves who work with the municipal housing authority, The housing
societies have advanced the education of the working people and thousandg
of capable executives have been found among their ranks. The Dutch
public-co-operative housing deVelopmen‘t to date, Mr. Bommer declared
would equal the construction of 3% m‘].]lon.homes here. In the o oi
Amsterdam 20 per cent. of the population is now housed in public cor
operative Housing projects. .

Mr. Bommer pointed out that the Dutch system provides centy
in regulation, decentralization in respousibility and individual

tom—and_management of the housing projects,

3lization
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South India Co-operative Insurance Society,
LIMITED. |

MADRAS.

{Registered under the Co-operative Societies Act.)

e

g President :—Hon. MR. V. RAMADAS PANTULU, 5.a., B.L, %

GROWTH.

(Successful working over 7 years.) a

o mw

1932.33 874,00  6,33,500
1933-34 8,96,950 6.66,850
1934-35 e 117700 862,350
' 1935-36 v 14,16,750  10,99.150
1936-37 e 15,92,450 12,04,375
1937-38 24,99,175 19,75,225
1938-39 e . 33,24,450 25,45,075

1,17,80,975 89,86,525

in ¢ Co-operative enterprises in the field of Insurance.”

Our Constituents have realised that Co-operative Insurance is

the most lucrative investment, because our policies offer low pre-
miums, decent bonus and easy policy terms,

Emigent co-operators remain at the helm of affairs and guide
. the destinies of this Society, which has therefore made a remarkable =
progress and is going from strength to strength, '




Gy CoA g w,,.! R TR
7 4 ;

e Mad r&s -winﬁal

P (n.g.w der Madeas Act VI of 1932, ‘formerly Act Nt 1912)

ﬁy_un 'OFFICE : China Bazaar Rodd, Madras, . Phone o, zaen
;MYLAPORE BRANCHi Luz Church Road, Myl.pm w, 3334

EGMORE » ~ Ebrahim Colony, Egmore;, 18810,
gzg;amnsr ~» 38 Karanceswarar Koil Street, S;idupet.j
=

g Preszdent The Hon'ble Mr; V. RAMADAS PANTU‘LU;
E“ Sacretary T. RAGHAVENDRA RAO.

g - “The Bank is the chief orvamsatlon for provxdmg credtt to the~
«;-; ncultunsts of the Province,

- ~ 'The Bank-acts as Bankers to the Madras Corp aﬁpn, Umversitv

",,Mradras Andhra University, Annamalai Umversx and the v&‘mms

_ eal Boards and District Mun1c1pa11t1es

THE SECRETARY, HEAD OFFICE OR
ANY OF THE BRANCHES

MOUNT ROAD MADRAS

" bcammucs GUNRANTEED_BY THE GOVERNMENT OF MADRAS,

) The Madras Co-operative Central La,nd Mortgage Bank '
7 Ltd issues 20 year debentures fully guaranteed both as to
i«%mnc:pal and'interest by the Government of Madras

.;;The DEBENTURES are Trust Secuntles and are a.lso
“approved -securities under the Insurance Act, 1938. The
3 DEBENTURES are IRREDEEMABLE for the first 10 years.
j {rom the date of issue and a REDEMPTION FUND (SINK-
™ ING FUN D) w111 be constltuted to pay off the, debentureg.: on
matuntﬁ R v

5 Brokerage @ 2 annas per cent, wxll be pald to approved

: ’Erakers

i Othe,x partlétﬂars and apphcatlon forms qan l:ge had frem
e becretary of the Bank Mount Road Madras.

T B Ve
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