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Editorial Notes.

The Reserve Bank of India and Co-operative Finance.

We published as Supplement to the June 1939 issue of this
journal the Circulars issued by the Agricultural Credit Department
of the Reserve Bank of India, dealing with the procedure to be
followed by co-operative banks for obtaining financial accommodation
from the Reserve Bank and the reorganisation of the Co-operative
Movement on banking lines. The subjects dealt with in the circulars
fall under four main heads: (1) investment of their funds by co-
operative banks; (2) forms of financial accommodation by the Reserve
Bank ; (3) conditions to be satisfied for obtaining financial accommo-
dation from the Reserve Bank; and (4) remittance transfer facilities.
The Agricultural Credit Department of the Reserve Bank do not
seem to have consulted either the Indian Provincial Co-operative
Banks’ Association or the provincial co-operative banks in the various
provinces with a view to elicit their views on the proposals embodied
in the circulars before issuing them. We wish they had done so.
We must say that in some respects the circulars are calculated to
convey erroneous impressions of the working of co-operative banks
to those who have no first-hand knowledge of their working. The
observations contained in the circulars regarding practices like
preparing estimates of bad and doubtful debts, capitalising of
interest, fixing the periods for which deposits are to be accepted
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India Act, and the intention of the

-banks should be exempt from keeping such deposits which are
prescribed for the scheduled banks, It may be conceded that it is
legally permissible for the Reserve Bank to ask for such deposits, as
there is nothing in the Act to prevent the Reserve Bank from
prescribing this as a condition of finance ; but it involves a distinct
departure from the policy underlying the Act. It mayv, however,
be mentioned that the limits now fixed for co-operative banks are
exactly one half of the limit Prescribed by the Act for scheduled
banks. The condition regarding submission of periodical statements
goes beyond section 42 (2) of the Act, which lays down the nature of
the statements to be submitted, and we do not see the necessity for
the Reserve Bank calling for other statements. The requirements
prescribed for preparation and furnishing of balance sheets in the
prescribed form seem to be unobjectionable and may be adopted. In
regard to inspection of co-operative banks by the Reserve Bank,
there is no provision in the Reserve Bank of India Act for such
inspection. But if inspection is resorted to, we feel it vught to be

done by the superior staff of the Bank, preferably by the Officer-in-
charge of the Agricultural Credit Department.

Legislature was that co-operative

(4) Remittance transfer facilities :—The facilities which co-opera-
tive banks have hitherto enjoyed and which were extended to them
by the Imperial Bank are now cut off. When asked for an explana-
tion for adopting this course, the authorities of the Reserve Bank
seem to have informed the co-operative banks that the position had
considerably changed since the establishment of Provincial Autonomy,
as the financial arrangements berween the Central and Provincial
Governments are now different. The Reserve Bank suggest that
any consessions to co-operative banks should onlv come from the
Provincial Governments by way of subsidy or otherwise. The
Reserve Bank, however, promise that co-operative banks would be

charged the same rates as are charged to scheduled banks for re-
mittance of funds, and if scheduled banks w

facilities, such facilities would also be extended t
They further state that the question is still unde

ere given anv other
0 co-operative bauks,
T examination,

The matters raised in the circulars are of far reachi
to co-operative banks and the future develo
credit movement in India,

ng importance
pment of the co-operative
and deserve the serious consideration of
co-operators in general and the provincial banks in particular, We

therefore suggest that a special meeting of the Standing Committee
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of the Indian Provincial Co-operative pauks' Association be con-
vened at an early date to consider the. C}rculars and to communicate
.to the Reserve Bagk the considered opinion of th_e Provincial Banks
thereon. We suggest Madras as the most sul.table venue for the
meeting of the Standing Committee. The Commxt.tee on Co-op.era-
tion in Madras is now sitting and its labours are hke_ly to con%mue
to the end of October 1939, The meeting of the Standlpg Commxt.tee,
if convened in October in Madras, will bring representatfves of various
provincial banks and the members of the Co-operative Cor‘mmttee
into touch and their joint collaboration on .t'nc matters affecting the
co-operative bauks may result in some fruitful results.

Multi-purpose Societies: A Scheme by Dr. Katju.

We have published elsewhere the speech of D.r. Kailasarnath
Katju, Minister for Justice and Developmen‘t of the United Pr.ovmces
on multi-purpose co-operative societies: ’I.‘ne whole address 1s.based
upon the speaker’s fundamental obJect109 to 't%n? formatlox? of
small bodies by election to run viilage uplift activities. He. thinks
that Panchavats if constituted by election will bfe like miniature
municipal councils, the whole administration being run by the
elected few and the electing many having absolutely no interest in
the matter. Moreover village uplift means not- merely providing
some amenities like good drinking water or wider Toads or street
lighting but increasing economic prosperity of the vxllager'and this
requires coustant attentiou aud day to day‘actxon. Dr. Katju there-
fore suggests that in order to achieve this purpose there must be
multi-purpose co-operative societies started. for every village of‘
1,000 to 1,500 inhabitants taking eac.h family as a un‘xt. He advo-
cates the formnation of special committees, each to be in charge of 2
particular department of activity like better farming, marketing,
village industries, sanitation, education, amusements and festivities
and soon. The finauces necessary have to come by subscriptions
from members, grants from Government and District Boards and
extra levies for specific purposes of utility to the village, He builds
in theorv a pyvramidical structure of Unions and District Federations
of such societies.

There is little to be said for such a theoretica] struc-
ture, Itis better to start a societv and see how it works and
base observations and remarks on actual experience. 1 ajj branches
of social activities mere a priors theorizing is of no use.

We see the
Minister is full of enthusiasm for his project.

We hope he wiil
3
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put his ideas into practice and we wish him success in his experi-
ments.

Registrar’s Administration Report for 1937.38,

Having dealt with some of the general features and the non-
credit side of the movement we shall, in this note, deal with the credit
side in the Registrar’s report. To the average citizen co-operation
means only cheap credit and he is not far wrong if we consider the
history of the movement in the Province.

The general impression that is gathered from the report is that
the credit side has successfully weathered the storm and is on the high
road to healthy growth and expansion. The working capital of the
movement as a whole has increased to over 20 crores of rupees of
which the paid up share capital and reserves alone come to 4 crores.
Most of the societies are confining themselves to granting short term
loans. The general increase of short term loans is partly due to the
increased nuwmber of Loan and Sale societies and their intensive acti-
vities. The D. C. B. statement of the movement as a whole given
by the Registrar on page 6 of his report shows that there is a general
improvement though slight under the heading of collections. The
Registrar has taken the trouble to convince the doubting Thomases
about the soundness of the movement as a whole and the statement
on page 7 ought to be very assuring to depositors and to the general
public. The Department is taking active steps to see that the re-
serve fund is separately invested so that it might serve its real func-
tion as a reserve fund and not get mixed up in the general working
capital and become not available at the time of need.

Coming to details we shall first deal with the two apex banks
dealing with short-term and long-term credit. The Provinzial Co-
operative Bank lent to District Central Banks 3§ times the amount it
lent in the previous year. In only one case there were overdues to the
Apex Bank. The Provincial Bank continued its useful activity of
subsidising the central baunks for the development of sale societies
and it also helped the Provincial Co-operative Union by a liberal
grant.

The Central Land Mortgage Bank also did very useful work dur-
ing the year. Taking into counsideration the general feeling among the
depositors it has decided to float debentures which are not redeemable
for the first 10 years, The Government have been pleased to increase
their guarantee of principal and interest of debentures to the extent
of 2 crores of rupees. We are glad to find that the authorities of the
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Bank have accepted expert advice and have provided redemption
fund for each series of debentures floated by them and have increased

.the margin between debenture and lending rates to 24 per cent

They have also limited the dividend on shares to 1 per cent higher
than the debenture rate. All these are steps taken in the right direc-
tion and Government naturally seem to be satisfied with the manage-
ment for having taken these steps.

The co-operative central banks of the presidency which form
the pivot of the whole credit movement have been functioning, on the
whole, satisfactorily. Theyv borrowed more money from the Provin-
cial Bank than they did last vear and they also, in turn, lent more
money to societies. In spite of these increased transactions there was a
fall in the profit because of their lowering the lending rate of interest,
They have taken the wise step of making special provision in the
shape of Bad Debts Reserves and it is a matter for satisfaction that
the;' are concentrating attention more on short term loans,

Coming to agricultural societies which form the main basis of
the credit movement we find that, on the whole, they have been
working satisfactorily. Their transactions show a healthy sign of
expansion, From 92 lakbs of loans granted by all these societies
in the Province in 1933—34 the loans granted every, year have
steadily increased to 212 lakhs nearlv in the vear under
review; and as the Registrar remarks, if this rate of progress
is maintained, the level of 1929—30 which was the highest
during recent vears will be reached during the current vear.
Cousistent with the general policy of the movement as a whole these
primaries also are ravouring short term loans, In order to obviate
the defects in the matter of getting timely accommodation the depart.
ment has encouraged the system of forecast loans by means of which
the financial accommodation necassary by each society is calculated
well in advance and saunction for the same is obtained from the
central bank so that, at the time of need, they can draw to the extent
required. The primary land mortgage banks also have been
functioning satisfactorily and the Registrar refutes the charge some-
times levelled against them that they did not cater to the needs of
the small owner. He points out that more than half the loans
granted were for Rs. 2,000 and below. With regard to the other
charge, namely, that there is great delay in the disbursing of loans
the Registrar enumerates the several steps that have been taken to
minimise this delay.
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The urbau banks and employees’ societies that form an im-
portant limb of the credit movement have, as usual, doue well taough
the recent change in the Civil Procedure Code raising the non-
attachable portion of salaries from 20 to 100 rupees has worked
adversely on these societies; because most of the overdue loans are
of members whose salaries are less than Rs. 100 '

Taking therefore a general survev of the credit movement we
thay sav that inspite of a disquieting iucrease in the number of D
class societies and of set-backs here and there the movement is, on the
whole, safe and sound and is progressing on satisfactory lines

Proceedings of the Committee of Co-operation.

The Committee met at Coimbatore in the Agricultural College
on the 9th of June aud carried on their discussions for about 10 days,
They seem to be slowly evolving their method of work ; for we see
that at Coimbatore they not ouly discussed certain topics but arrived
at certain conclusions and formulated them in the shape of definite
propositions. The topics discussed were (1) overdues and methods
of recomstructing the existing societies (2) the constitution and
function of central banks (3) urban banks and employees’ societies.
The various resolutions passed by the Committee are appended
hereto.  Individuals have been eliminated from Central Banks
though prdvision has been made for nomiunating some to the Board
ot Management. With regard to urbau bauks and employvees’ societies
the status quois maintained more or less, though definite suggestions
have been made for their better working, Itisin dealing witly the
overdues and the best methods of resuscitating the D class societies
that there was a good deal of discussion ; the Committee have
accepted the bold step of making use of the existing reserves for
clearing all the existing bad debts.

We published in our last month’s issue an article on the
subject by the Hom’ble Mr. V. Ramadas Pantulu. He himself
called the proposal revolutionaryv. Violent maladies require equally
violent treatment and we are glad that the Committee have accepted
with certain modification Mr. Ramadas Pantulu's propasal to wipe
off the existing bad debts, which are a severe handicap to the move-
ment and start it on a new basis and give it a chance 10 progress
avoiding the mistakes of the past.

APPENDIX :--RESOLUTIONS.*
Rectification.

Societies may be divided into two classes :

#These are taken frbm press reb;fts and no'oﬁicial ot authorised report is available.
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Class I comprises the following ;

{a) Societies which do not owe anything to the Central Bank or
outside creditors ; ! :
(b) Societies whose debts to the Central Bank and outsiders can
be discharged by settling off the share capital held by the
society in the Central Bank and the reserve fund of the
society invested in the Central Banks.
Class 11 —Societies whose liabilities to Central Banks and outside
creditors exceed the share capital held by them in the Central Banks
and their reserve fund invested in the Central Bank.

(i' The bad debts have tq be ascertained by such examidation
of individual loans as may be necessaryv. Some work has already
been done in many areas mainly to ascertain the security behind the
loans from the Central Bank’s point of view. Additional examina.

tion, where necessary from the society’s point of view, has to be
doue,

(1) In so ascertaining the bad debts, effort should be made to
scale down the debts so as to see if they can be brought down within
the repaying capacity of the debtor. Exteusions may be given in
deserving cases where there is a possibility of recovering such scaled
dowsn debts in course of vears in easy instalments, The principles of
the Debt Conciliation Act and the Madras Debt Relief Act should be
applied in scaling down debts.

Note :—The debts considered good and doubtful do snot come under
this scheme.

Note 2:~-The principle already accepted in dealing with * indebted-
ness’ naiely excluding the dwelling houses and the
minimum holding of the debtor in addition to his belong-
ings already made wnavailable to the creditor by the Civil
and Revenue Codes wiil be adopted in this scheme also in
determining the assets of the debtor out of which the
debt is recoverable,

(4ii) Debts which are thus ascertained 1o be bad and cannot be
recovered should be written off firstly from the bag debt reserve of
societies. After the bad debt reserves of societies are exhausted,
contributions to be made by the Central Bank from its bag debt
reserve 1n such proportion and on such priuciples as may be
determined.

(i) Liquidation of bad societies which cay inuo event be
rehabilitated whatever help may be given to them,

8-g
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.

(o) The societies left qver after undergoing the trestment
detailed in (i) to (iv) above should

be brought uuder a trust schewme
the maiu features of which are as follows ;— ’

{@) The area of operatiau of each Central Bank shall be taken
as a unit for the purpose of the scheme.

{8) The statutory reserve funds of the primary societies in the

area of each and of the concerned central bank shall be
pooled into a trust fund.

{c} The Registrar shall he the Trustee for the administration
of this fund and in the districts the Deputv Registrar

Or some other officer nominated by the Registrar will

be the representative of the Trustee,

small Board or Committee consisting of three to five

represeutatives of Central Banks and such other inte-

rests which have to be sateguarded to be constituted to

aid the Trustee in the administration of the Trust
Fund, :

d) A

{e} In addition to the Trust account of the pool of reserve

fund, a separate account to be maintained of the consti-
tuent societies and Central Bauks and their individual
ownership in the resefve funds will not he affected by
the scheme. The interest on the resevve fund would
continue te be paid to the respective societies.

N Tt shall be competent for the Trustee to operate on the
trust fund in order to rehabilitate the weak societies by
writing off bad debts aud render suoh other modes of
financial assistauce as may be decided upon,

(g) The contributions to be made from the reserve funds of

»  societies and central banks for the vurpose of carrving
out the objects of the scheme shall be determined in
accordance with the rules to be frameq in this behalf,

(R} The Trustee will refuse to extend the beunefits of the
scheme to societies in which the bad debts and losses
are attributable to fraud or gross mismanagement and
where such losses can be recovered from thie individuoals

responsible for them. In such cases the Registrar will

have power to enforce unlimited hability

without
liquidation and pass orders of contribution against
persons responsible for the frand or mismanagement.

8-b
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(3) The Trustee shall also have power to‘ ius.ist u?o; ciebts;
being promptlv collected and apphe.d in d'zsc ar,,c; 91
the liabilities of sacieties and if societies willtully fai
to comply with his requisition, he may also refuse
the benefits of the scheme to them.

{vi) This scheme is a temporary oue to deal wtath the. e:;;s::lx;:z
artears and not with future loaus or reserve funds bm‘lt up i fu be
1t shall be in force from such date and for such period as may
notified. . ‘

(eff) Suitable legislation to be passed to per'mxt f‘he t;se of
the statutory reserve fund in the manuer mdlcat?d in this s¢ teu:;
ta recover 'losses sustained by fraud or gross mfslinana?exxa‘;natmo

ieti ible for such loss without hgui g
societies from those respons ’
the society and to empower the Registrar to carry out the scheme
and allied purposes.

(viié) The existing good debts (after writing off b;d de{bts)
should be segregated from the loans to be afivanced ere? tz;r.
While the unlimited liability may be preserved in the c:a(sie o :he
existing debts, new loans shbonld, as a rule, i?e advance odn ) ;
basis of limited lability subject to tb'e exception alr;:ady a o;:.e
namely, unlimited liability may be retained where local co-operative
opinion so desires,

(1z) In the matter of advancing new }oax'xs, the pri.nciples of
the Debt Relief Act should be adopted as binding, that is to ;ay,
interest should not be charged at more than 6} per cent, to mem ;;-s
and the rules regarding the determmatictn of the arrears _Tecovera be:
in future by the society should be the‘ sdme as those laid down by
the Debt Relief Act in force for the time being.

Central Banks.

1. (@) Co-operative central banks sh'ou}d continne to be inde-
pendent financing banks for their respective areas, aund affiliated to
the Provincial Bank as at present,

{0} The existing federal structure shf)uld not be distnrbfd.
The proposal to convert central banks into branches of the Provin-
cial Bank is radically unsound and should not be accepted.

1I. {a) The principle of co-operative central banks beiug
constituted for large areas ou the basis of one central bauk for
revenue district is sound and should be adhesed to;

8-¢
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(6) Having regard, however, to the historv of the central
banks in this province, they should be allowed to continue to function
as the financiug banks for their present areas, if local conditions
and opinion require it. But it shall be without prejudice to anv
scheme of amalgamation where local co-operative opinion favours
such amalgamation.

III. (@ Time has come for the elimination from the central
banks of the individuals so as to make central banks pure type bank-
ing unions composed of affiliated societies alone. That will make
the federal structure of,the credit movement more co-operative, and,
reasons for divorcing finance from supervision which was urged in
the past, will disappear.

(6) In order to give central banks an opportunity to avail
themselves of the services of individuals possessing expert knowledge
in co-operative banking or co-operation, or whose presence in the
management will prove helpful, power must be given to co-opt
such individuals to their Committees, not exceeding 3, if they so
desire. The bylaw should provide for it, but it should be left to the
discretion of the central banks to co-opt or not. The co-opted

members will have the same rights aud privileges as the elected
members,

Central Banks should only lend to affiliated societies and not
to individuals.

The operations of the Central Bank should be limited to short-
term and intermediate loans and not to loug term loans, The interme-
diate loans should not run uormally beyond 5 vears, in exceptional

cases from 5 to 7 years; aud in no case should they extend bevond
7 years.

* The experiment of encouraging marketing societies (ILoan
and Sale Societies) to build godowns by subsidies and loans granted
by Government has not been a success, watnly because such socie-
ties have no resources to build godowns or to put the godowns to
remunerative use. It will be also advantageous to advance subsidies
and loaus to central bauks on suitable conditions to enable them to
coustruct godowns and maistain them for the benefit of village
societies and agricultural marketing societies.”

‘“ If a member of a co-operative credit society watts a loan over
and above the individual maximum borrowing power fixed in
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its bye<laws and if the Central Bank is satisfied with the
security (moctgage of the property) offered by him, it shall be
open to the bank to relax the limit in individual cases. Con-
sequential amendments permitting this should be made in the
bye-laws of the society and the bank.”

“The Central Bank shall be permitted to develop a safe
custody department and to take a repledge of the gold on
which a society has lent sums to its members."”

“The Committee recommends to the Government to lend to the
Central Banks the funds necessary to dispose of the lands
purchased by societies and Banks, on a rent purchase system
on such terms as the Government may consider suitable,

(ii) If the Government is not prepared to provide such accommo-
dation, the Committee recommends thar suitable arrange-
ments be made for the Madras Ceniral Land Mortgage Bank
lending the necessary money to the Central Banks who will
undertake to discharge the same in a period of 20 years.
Suitable legislation may be passed to give effect to this
scheme."”

Urban Banks.

The working of urban banks in the province is on the whole
satisfactory. The committee recommends:

(:) There should be ouly one bank for each urban area, Where
the area is large, sub-societies may be constituted subject to local condi-
tions ; the sub-societies shall be entitled to send representatives to the
board of the bank. Where sub-societies are not constituted, the election
to the board should be on the basis of the ward system or through an
electoral board.

(i1} As regards management, wherever local circumstances require
it, there will be a paid secretary.

(s1) The term of office of the directors shall be three years, and the
retiring directors shall ordinarily be eligible for re-election; but it shall
be apen to the society to bar re-election for a specified period. Normally
no special qualification is necessary for a director, but in special cases, a
minimum qualification may be prescribed.

(tv) Urban banks shall continue to give loans on the security of
persous, mortgage of immovable properties, deposits of gold and silver
and insurance policies. Loans may also be advanced on the pledge of
agricultural produce and industrial products, utensils and other house.
hold articles of value. Restrictions placed on the terms of the loans
should not be too rigid. In the case of loans on gold and agricultural
produce the area of operation of urban banks may extend up to five mileg
beyond the area of the town provided there is no society there doivg
such business.

(v) The existence of urban banks need not stand in the way of
societies for separate interests such as crafts, arts and salaried officials ;
but, where there are no such separate organisations, the urban banks
may be entrusted with the duties of organising and financing artisan
classes and craftsmen as well as persons emploved in other occupations
in order to save them from exploitation by middiemen and money-lenders.

8-¢
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(vé) Urban banks shall make special endeavours to encourage thrift

deposits by distribution and collection of hundi or home safe boxes for
the purpose,

(vii) The rates of interest allowed by urban banks shall not be more

than balf-a-per cent over and above the rates on their borrowings allowed
by the central banks working in the area.

(viii) Cash credits may be allowed to individual members on proper

security ; and the rate of interest on this and other loans shall not
exceed 6% per cent,

Societies for Government Servants and Employees of Local Boards
< and Municipalities.

1. In places where there is a Government Servants’ Society or an
Employees’ society, Government servants and emplovees of District
Boards and Municipalities may join as members of such societies only,
They will not be entitled to become members of any other credit society.
A Government servant or employee who is already a member of another
credit society will be ineligible for membership of an employees’ society

unless he pays or otherwise satisfies his dues to the said society and
resigns his membership.

2. The limit of the borrowing power of each Government servant
or employee should be limited to four times his salary provided however

it will be open to the society to grant loans beyond the limit on pledge of
jewels or other valuable securities.

3. Compulsory savings may be enforced by distributing homesafes
and hundis to the members.

4. One of the chief aims of the society will be to foster compulsory
thrift; the Government servants and employees must be required to
insure their lives in any insurance company and the premia thereof must
be deducted from the pay. Contribution to the provident fund or the
daily deposit or the monthly or the weekly deposit may be instituted for
the savings of the members; but, where legal or departmental restrictions

exist in other directions, such as in the case of Eurasians, insurance of
life should be optional.

5 The societies must undertake to encourage subéidiary occupa-
tion and cottage industries amoung wembers of the families of Government

servants and employees and Government must render help in this
direction by subsidies and lending officers.

6. To facilitate collection, the Committee recommends to Govern-
ment to take powers by special legisiation, if necessary, to enable dis-
bursing officers to compulsorily deduct from the salary any contributions
due from Government servants towards Government servants' societies.

Similar powers must' he taken with regard to societies for employees of
Local Boards and Municipalities.

7. Where there are transfers of employees from the area of one
society to another area, the lending society should have the power to
require the officers in the latter area to make the necessary deductions.,

8. Heads of departments must be instructed to take interest in the
working and weifare of the institutions and if the members desire they
may be made also the presidents of the societies concerned.

———
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The T. U. C. S.,, a Retrospect & Prospect
By ProF. S. K. YEGNANARAYANA AIVER, M.A.

The T. U. C. S. is to be congratulated on the 46th report for the
half vear ended 30-6-1939 which was considered at its General Body
mee{ing held on the 14th of May last. Time was when, ff:)r various
reasons we need not go into, haif vearly reports were considered one
or two vears after the period concerned. It is therefore a matter of
congratulation that the Society is in arrears.only with regarfi to one
half vear. We hope that soon this delay also would be avoided and
the r'eport of a half vear will be considered before the end of the next
half vear as is contemplated by the by-laws ef the Society.

Thoueh there was a slight fall in the membership from 5,818 to
5,745 ; thebre was an increase in the share capital from Rs. 81,312 to
Rs. 81,841, The sales for the half year amounted to more than
Rs 4} lakhs which showed an increase of more than Rs. 20,000

" compared with the corresponding half vear of the previous vear.

The Reserve Fund wants just three hundred and odd rupees to
reach a lakih. As against outstanding loans of about three and half
thousand rupees of the credit section which has been closed, the
society has made provision for bad and doubtful debts to the extent
of two and a quarter thousands. The directors re'commended and
the general body accepted that interest on share capital be de’clar?d at.
3.1/8 per cent. and that the staff be paid a bonus of 10 da?'s salary
With ail this they were able to declare a dividend of two pies in the
rupee to every member-purchaser. All these are quite satisfactory.

- It is well-known that the T.U.C.S. is the biggest Indian
Co-operative Store and is held up as a model for other store.s in the
countrv. It is also a matter of some satisfaction to us that in Poona,
Bomba;v, Karachi, Delhi and Nagpur, the Madrasees have star.ted and
are run'ning successful co-operative stores and thus are keeping the
T. U. C. S. flag flving, as it were, in those distant places.

Vet we should not be satisfied with the gsuccess achieved ; but
must plan for gradual expansion and take steps every vear to see
that ihe ideal is made more and more realisable. We take t‘his
opportunity to give the T.U.C. S. a few suggestions. There is
n.o-thinq very original about these ; many of these have been made at
the am‘mal day celebrations at the Head-office and of the brar.lches.
We bring them together for convenient reference and such action as
the Board of Management may choose to take.

9
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Firstlv they must concentrate on effective membership. The
monthly bulletins published by the T.U.C.S. show that nearly
50 per cent. of members either do not purchase articles from the store
at all or purchase for less than Rs. 5 a month. The non-purchasing
members must be gradually eliminated. Secondly there must be
a membership recruiting campaign conducted every vear as Western
countries are doing. As it is, the old policy of ‘good wine needs no
bush’ is being followed. But in the progressive countries of the
West the gospel of co-operation is not allowed to make its wav slowly
to the masses, but is brought to them and preached to them in an
attractive and an appealing manner. There is no reason why that
policy should not be followed by us as well. In this connection we
mav be permitted to observe that a good deal of money is being
spent out of the common good fund of the Society for propaganda,
but not in an efficient and useful manner, Reading rooms that are
maintained at all branches are getting onlv the daily papers of the
citv. Moreover every branch is celebrating its own Day aud the
Head-office is making its own contribution towards the celebration,
and this again is from the common good fund. The maintenance
of the reading rooms, the branch day celebrations together with the
celebration of the Co-operators’ Day at the Head-office accounts for
an expenditure of about Rs. 2,500 a year. It is for the authorities
to see whether thev could not divert this fund in a more efficient way
of propaganda on behalf of the T. U. C. S. and popularise it amongst
%he citizens of Madras. The city with its population of over six lakhs
has got a membership of about 6,000 i.e. less than 1 per cent. of the
population has been brought within the fold of the T. U. C. S. This
is, certainly, not very satisfactorv.

Thirdly, consumers' co-operation has not reached the class of
people corresponding to the working class of England who are the
great supporters of the movement. Labour in Madras is getting
organised but only to demand better wages aud conditions from the
employvers. Students of the historv of the Labour Movement in
Eugland know that Jabour in that country had, about a centurv
ago, a three fold programme for progress, Political, Economic, and
General, regarding relationship with their emplovers. The Chartist
Movement, the Co-operative Movement and the Trade Union Move-
ment were the three lines along which the labourers of England
tried to progress towards betterment of their lives. Fortunately in
this country there is no need for agitation for further political rights
and privileges as the great national organisation, the Indian National
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Congress has taken up the task. Even as it is, a good deal
of improvement has been effected and though adult franchise has

‘not been reached, the vote has been given to a comparatively large

number of workers in the land. It is therefore necessary on the part
of our labourers and their jeaders to concentrate their attention not
only on their struggles with their employer to get better wages and
better conditions of labour but also on the problem of effecting their
economic improvement by enabling their members to spend their
money wisely as their bretheren in Englapd did. The T.U. C.S.
should provide special facilities for well organised labour asin
factories and well-established companies to make their purchases
from the stores. The leaders of the labour movement also should
try to co operate with the T. U. C. S. and make every pie of the hard
earned money of the labourer go the longest way possible by making
labourers purchase their requirements from the stores.

Starting new lines of business is a point for urgent consideration
by the management of the T. U.C.S. The fact that on previous
occasions new lines were started and they came to grief is no argu.
ment for not trying again. Supplving cloths of some standard types
and varieties is a line which can easily be effected. Stocking of patent
medicines and articles of stationerv can also be done. What is
required is the determination to go forward and not to be satisfied
with the small achievements that stand to our credit,

.

Enlisting the sympathy of women in the movement and
making them share more and more responsibility is a line of develop-
ment that has not been given the attention it deserves. In Eng]and
as everybody knows, it is ““the woman with the basket” that is the ulti-
mate cause of success of the movement. In India also the woman
does play an important part in the household affairs, but at the
present time only as a critic of purchases made bv her husband.
Whatever might have been the social reasons for the non-recruit-
ment of women as panchavatdars and dlrectors thirty five vears ago
when the store was started those reasons do not exist at
the present time when enlightened women are available iu sufficient-
ly latge numbers to serve on various public bodies. It ought not to
be difficult for the T. U.C, S. to secure the services of some ladies
to serve as panchayatdars or members of its purchase committee.

Lastly there is something in the persistent demand made by
some members to give credit facilities to enable the members to

11



THE MADRAS JOURNAL OF CO-OPERATION

purchase their requirements from the Store. Let us not be mis-
understood on this point. We are certainly not advocating the
revival of the credit section as it was run in former davs when a
member could get three times his paid-up share capital as loan on a
pronote executed solely by himself. This privilege we kuow, was
very much abused. As the maximum share capital allowed was
Rs. 250, according to the rules then prevalent a man can get a loan
of Rs. 750, without being under obligation to anyone else to stand as
surety for him; that is, he would get a mnet loan of Rs. 500,
practically on no surety whatsoever except his own character, It is
not the revival of this section that we advocate, but the provision as
Mr. R. Suryanaravana Rao of the Servauts of India Society pointed
out (at one of the Branch day celeberations) for small loans given to
members to enable them to purchase provisions at the end of the
month. A man especiallv in this country where every

is willing to give him a month’s credit imperceptibly sl
habit of getting articles on credit and almost ev
finds that his pockets are empty after the 15th ot the month and
certainly after the 20th. In the last 314 of the month he feels the
pinch and being unable to purchase for cash goes
who supplies articles on credit.

shop-keeper
des into the
ery salaried person

to a shop-keeper
But if there be a provisiou that a
member could get that small amount from the store itseli within the
share capital that he has subseribed, it would be possible for him
to continue to be loval to the store.
*Mr. R. Survanarayana Rao advocated
Even this amount need not be paid

may be permitted to purchase articles
of his share capital.

It is some such credit that
and which we are endorsing.
in cash to the member ; but he
upto a limit on the strength

It is a pity that a proposition on this point was
defeated at the last general body meeting. We take it that it is

indicative of the horror of the general bodv for the revival of the
credit section whose past history is stinking in the nostrils of everv
member. We hope that in course of time baianced judement will
prevail and simple and safe facilities will be given to every member
for the kind of restricted credit we are advocating.

‘T'he authorities of the T\ U. C. S, will do well to realise that
there are more competitors to their business to-day than was the
case three decades ago when the institution was started. The late
Mr. Hanumantha Rao used to mention how tie ordinary shop-
keeper forty vears ago kept his things in such an untidy wayv
and dealt with the customers in such an uninviting manuer that
many an educated person of the middle classes found it a pleasure
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to go to the store aund purchase things. But all this has become
changed. The retail shop-keeper of to-day has grown very much
BV . s

‘wiser and more business-like and has stollen a march over the stores

in the matter of making the shop attractive and h.is manners towards
customers also have improved cousiderably. He is therefore a more
formidable rival to-dav than he was a few decades. ago. Secona.ly,
there is a class of suppliers who may be ca‘lled smgls comm.oduy
experts. 'There are people who are deal'mg onl'y in patfxcular
co;n modities like rice, coftee-seed, buatter, gmge\.y oil etc. and the§e
create an impression that because they deal only in one artx;:)le ?hexr
supply is the best possible and they are able to capture usu;le§s
from upper middle classes, whose lady f‘olk fall easy victims to their
specious arguments and insidious advertisements. Thll’dl)" there is
P;rovincial Marketing Society which has 'opened a retail shop at
Triplicane and is carrying on a rival trade in the supply of.most‘of
the articles stocked by the T. U..C.. S. fznd very often their price
compares favourably with that obtaining in 'T. U. C.S.. These are
some of the rivals whose existence and vigorous work has to be
taken cognisance of by the authorities of the T. U. C. S.

We are glad to learn that the lon‘g deliayed supply of pure
gingely oil to members by manufacturing oil bv means of pinto-
checkus electrically run has become an accomplished fact and we
hope that the T. U. C. S. wili progress more and more .along new
lines and would eventuallly become a wholesale supplier of alle
articles needed by the citizens of Madras.
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Multi-Purpose Co-operative Societies.

A SCHEME FOR LOCAL SELF-GOVERNMENT IN
RURAL AREAS.

(By Dr. Kairasu NatH Katju, M. A. LL. D)

Public attention has been widely drawn to the urgent necessity
of effecting large improvements in the country-side. It is now
realised that villages have beeu neglected and the conditions prevail-
ing there are wretched and miserable. District Boards have not
penetrated the village. Their activities have mainly been confined
to communications in the district, advancement of education and
public health and such other activities dealing with the district
as a winole. The interior of the village, it would seem, has almost
been of no concern of the district board. It has, furthermore, done
little or nothing towards the amelioration of the economic condition
of the villager. Here and there a district board may have establish-
ed a seed store ; otherwise it has not attempted to deal in the slight-
est degree with the vital problems of production and marketing or
with the encouragement and development of cottage industries in
the rural areas.

The need for rural development and rural re-construction has
been recognised, and practically in all the provinces schemes, ambi-
_tious or modest, have been formulated for achieving progress in this
direction. With the same object in view it is considered desirable
to establish local self-governing institutions in the villages. Itis
felt that these institutions springing as they would in the
village itself will evoke both local response and local co-operation
and also give scope to local initiative, and will therefore prove an
efficient instrument both for the political education of the villager in
the art of self-government as well as for the improvement of his

environments; and it is generally held that this object will be attain-
ed by the establishment of panchavats on a verv extensive scale. It
is also thought that inasmuch as the paunchavat is an ancient institu-
tion suited to the genius of the people, it will appeal to the villager
and will be an effective agency for the execution of progressive
schemes. One accordingly reads reports in newspapets that legisla-
tion for the establishment of these panchayats in the rural areas has
been enacted or is being undertaken in manv provinces and also in
several Indian States. I am not familiar with the lines on which
these panchavats are proposed to be constituted, but it seems to me
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that the method most commonly favoured is that of election. The
panchayats, speaking broadly, are to be modelled on our existing
municipal institutions. The franchise may undoubtedly be wider;
the panches may be elected by a process of adult sufferage, but
in substance the machinery will be the same. The panches will
be elected for a term of vears and the panchavat so constituted will
be a bodyv of persons having both executive and taxing authority.
It will have obligatory as well as discretionary powers, It will have
funds of its own, and it may add to these funds by a little local
taxation, )

I do not propose to dwell at any length on the merits or demerits
of this svstem of local seif-government. Nor do I wish to emphasise
that elections mayv in coneeivable circumstances lead to friction and
to rivalry and instead of promoting peace and harmony in the
village may end in discord and corruption.

I wish, however, to emphasise strongly two aspects of this
problem. Oue is that representative government is a device which
need only be adopted where it may not be possible, owing to the
largeness of the nuinber of people living in a particular area, to en-
trust the conduct of the administration of local affairs to the people
themselves, individually and collectively. Where by reason of the
smallness of their numbver it mayv be feasible for the village com-
munity to administer its own affairs directly and efficiently, every
one will, I think, admit that that would be the best possible method
of local self-government. One of the banes of representative insti-
tutions is the danger of lack of coutact between the electors and
their representatives. Everybody recognises the necessitv of the in-
dividual citizen or resident of a local area taking a keen and conti-
Jnuous interest in local affairs so that there may be constant plav of
healthy public opinion to guide and influence the action and policies
of the elected representatives of the community. But evervwhere it
is found that the ideal is never attained, and so far as India is con-
cerned, if past experience is to be of any value, one must admit that
much is left to be desired. The electors leave the administration of
local affairs very much to their yepresentatives and only seem to wake
up at the time of periodical elections.

The second point which to mv mind is of vital importance is the -
fundamental difference in the needs of a village community as comn-
pared to the needs of the residents of an urban area. Local self-
governing institutions of urban areas, be they large or small, be they
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municipal boards or notified area committees, are largelv

with providing well-recognised amenities for the benefit o
dents—a good drainage svstem
roads, efficient svstem of light
and recreation grounds.

concerned
f the resi-
» Supply of pure drinking water, good
ing, markets, slaughter houses, parks

Added to all that is the duty of providing
for elementary education to the children living within the limits

of the municipaiitv. With the economic condition of the residents,
municipal boards, as such, have no direct concern ; and indeed the
occupations of the residents in the urban areas are so diverse
that it is impossible for any municipal board to make anv special
endeavour for their betterment. Og the other hand, the village
community in a rural area, in spite of its seeming disintegration,
possesses real unity. The members are engaged ouly in one parti-
cular pursuit, viz., agriculture, and its allied industries. Tieir needs
in so far as amenities in the abadi itse]f are concerned, are few indeed.
Uuless a village is hopelessly congested there is plenty of fresh air
and facilities for a supply of bure water for drinking purposes either
exist or can be easily arranged. Improvement and development of 4
village, as we understand them in the sense of an urban area depend
largely ou cousideration of improvement of the economic condition of
the villagers, and moreover do not need any similar continuous atten-
tion. If rural development only means widening of village lanes,
sinking of a few wells and the opening of ventilators in houses, the
whole task can be performed, if some fuuds are available, withig a
few months. But as I visualise it, rural development counsists ina
sensible and indeed considerable increase of the wealth of the in-
dividual viilager by effecting improvement in methods of production
and of marketing and by the development of cottage industries. If
the wealth of the village cominunity increases I have no doubt that
living conditions will also become better and amenities will follow in+
the wake of prosperity.

Then there is another essential consideration.
improvements in the abadi of a village the machinery
periodicaily elected may prove effective, because fo
improvements the continuous interest and co-operation of individual
villagers is not a desideratum, but i: You wish to effect considerable
improvement in agriculture, if you wish t
adopt methods for better farming so that his production ay increase,
and if vou want him to take to organised and rational methods of
marketing so that he may get proper prices for his produce, that is
not definitelv in my judgment a task which can be performed by a
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panchayat cousisting of a few individuals; it wi!l require the r?ady,
and willing and continuous personal co-operation of e.ach single
villager. You have to convince every cultivator that what'xs proposed
is for his good, that the methods which he follows are at}txquated and
should be abandoned in favour of other method§; he will have to be
persuaded ; his assent, and intelligent assent, will have to be vYQn.by
personal appeal to him either individually or t?irough an organisation
of which he himself is a member. If we consider the problem of the
village from this point of view it will, I am sure, be apparent that.we
should explore other methods of establishing local self-go.vernmg
institutions in the rural areas, and I suggest that an efficient afnd
practical and useful method would be the co-operative Tn.ethod. Itisa
matter of profound regret that up till now the activities of t‘he (.Zo-
operative Department have become synonymous with the a}p.phcatx‘on
of the co-operative principle to one particular form of activity, viz,,
provision of cheap credit for the villager. Further even this limited
activity has been carried ou under the aegis of an official departmejnt,
Itis sx;xall wonder that co-operation has not appealed strongly during
all these years to non-official workers. But things have now cl?anged.
With the advent of provincial autonomy there can be no dlﬂi?lllty
about expanding the activities of the department op absolutely natt.onal
lines and to organise the whole of the countryside by the pursuit of
co-operative methods.

I may sum up in a few words what I have suggested above
as the ess'ential requisites, of a self-governing organisation in th‘e
rural area, Firstly, it should be an organisation of which practi-
cally every villager is a member and in which he himself takesvan
intelligent interest ; and secondly, that organisation should look after
the life of the village community asa whole and should not confine
itself to the mere requirements of the abadi; i.e. it should trv toserve
all their needs, As I said elsewhere, it should undertake to look after
the villager, the resident of the village, from his craddle down to the
end of his davs.

I suggest that the above two essential requirements will be
completely met by the organisation of multi-purpose co-operative
societies in villages with a population not exceeding 12 to 15 hun-
dred souis. I do not impose any minimum limit; but 2 maximum
limit is necessary because the society must be so constituted as not to
become unwidely and impractical by the mere size of the uumber
of its members.
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The constitution of this muliti-purpose society should be based
on each family in the village asa unit. In my opinion, the family
even now is broadly considered to be a unit in the life of a village
community, The villager goes by houses. If you ask him as to the
population of a village, more often than not he will not give vou the
number of people residing in the village; he will sav, “We have so
many houses—100 or 150, in other words, they have so many
families in the village. For the constitution of our societv we should
therefore treat each house or family as a unit, and each house should
send one representative, or at best two if the family isa very large
one, to the society. This representative will normally be the head
of the family, but in rare cases where the father of the family, has
become too old, he may be the younger brother or a son. Anvwav,
the family itself will be associated directly with the society. With'a
maximum limit of about 200 or 250 houses or families in a village
we may have a societv (by ‘ societv’ I alwavs mean a multi-purpose
co-operative society) consisting of about an equal number of mem-
bers; and I think there should be no difficultv in such a bodv being
quite business-like in its methods. We know that each biradari has
a panchavat of its own. The biradari meets in full strength and
then deliberates and comes to conclusions and decisions. Therefore,
I feel no difficulty in thinking that a village society consisting of 200
or 250 members would be able to deliberate upon matters of common
interest to the villagers in everv espect of their life —economic,
cultural or even political. One such sacietv is tormed, then the
conduct of its affairs should present no difficultv. Each society will
have its own rules and bve-laws and these will provide for the con-
duct of its affairs, the procedure at the meetings of the societv, the
power of the society to enforce its rules and bve-laws by expulsion
or by inflicting punishment through fines and other methods.

This societv should carrv onall kinds of useful activities in the
village. Tt should have separate sections, each section looking after
one particular kind of work. One section would look after better
farming, another after marketing, a third after village industries, a
fourth after village sanitation, a fifth after the education of bovs and
girls, a sixth after culture and village amusements, and so on. The
societv would meet once a month or at longer or shorter intervals as
mav be decided uoon, and all questions of policv would be decided
bv the societv itself. Each villager will in this wav have an oppor-

tunitv of having his sav in all that concerns the improvement of the
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abadi of the village and abont methods of agricultural production,
farming and marketing and also the development of village industries.
The officials of the various nation-building departments, Agri-
culture, Industries, Co-operative, Excise and Irrigation, will have an
opportunity of coming into contact with the village community as a
whole at the meetings of the societv and of explaining either the
policy of the Government or the better and improved methods which
will lead to the improvement of the village in anv particular direc-
tion. This is in itself important, because it is common experience
that these officials find it exceedingly difficult to meet the village as a
whole and they seldom get an opportunity to explain to or advise the
villagers as to what thev should do for bettering their economic
condition.

The constitution of the society in this wav would do awav with
all questions about method of election, direct or indirect, joint or
separate, and there would be no canvassing also iu any shape or form.
The family will choose its own representative and a meeting ot the
society will present an opportuuity for all the villagers to come

together and should, I think, promote peace and harmony in the
village,

For carrying out and executing its decisions the sacietv should
have a working committee. This workiug committee may be called
a panchayat aud should be elected every year. It should not be too
large in numbers; at the same time it should be sufficiently large to
allow every caste, creed aund calling to be represented on it. As a
matter of fact, to my knowledge, in numerous villages in the United
Provinces such societies have been established, and it has been very
pleasing to find that the members of the societies of their own accor&
voluatarily and without any outside pursuation have elected as their
working committee members of all communities, Hindus, Musalmans
and Harijans, and the panches have worked together in a cordial
manner. The panchayat so elected will be answerable to the society
for its conduct. At practically every meeting of the society it Wii]
report upon the wark doue since the previous meetings and how the
decisions of the society have been carried out. The panchavat will
have no funds of its own and will not lay down policies ; nor will it
take decision on large questions, and I shouid therefore think that
the objectionable features which one sometimes finds in notified area
committees or even in larger bodies, would be absent from the work-
ing of these panchayats.
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The society will have funds of its own

raised according to its
rules and bve-laws.

This is a matter of detail to be adjusted
in accordance with local needs in different parts of the pro-
vince, but I would broadlv suggest a minimum subs
membership pavable bv each member,
is a zamindar or a tenant or a landless 1
village.

cription for
no matter whether he
abourer, residing in the
The minimum mav therefore be within the means of the
bumblest resident of the village; or the minimum may
kinds—eight annas or one rupee per annum for a particul
four annas per annum for the members of the Harijan
But along with this minimum I would als recommend a provision
in the rules and bye-laws of the society prescribing pavment of an
extra sum by wav of subscription graduated accerding to the means
of everv member. If the member is a zamindar he might pav a
percentage of his rent-roll of the village plus the profits of his “Sir”
and “Khudkasht”, It may be one or two per cent. or more as the
local sitnation mav demang. Similarly in the case of a tenant,
there should be a percentage of his assumed profits from culti-
vation. I have noticed that some recommendations have been
made on the basis of the rent pavable by a tenant. This would work
verv harshlv, The burden caused thereby will be the severest on the
Dboorest classes of the tenantrv. For instance, take the case of fixed
Tate tenants or occupancy tenants of old standing. The rent thev
Pay is very low, but their economic condition, comparativelv speaking,
is much better than that of other tenants. Highest rents are paid
by sub-tenants or statutory tenants and their economic condition is
correspondingly bad and any contribution based on a percentage of
rents will bear very harshly on these very poor people. I think,
therefore, that the contribution by the cultivator should be either on
the basis of his assumed profits from the cultivated land or on the

number of ploughs or bullocks he has or somethiug which has direct
relation to his economic conditon.

be of two
ar classand
communitv.

In addition to these voluntary contributions I would also expect
that Government and or district boards would make definite grants
to each society in the manner which I shall discuss later. In addition
to these fixed voluatary contributions from members to which I have
referred above the society’s bye-laws can easily provide for the impo-
sition of fines on members if they do not observe the rules and bye-
laws of the society and these fines will augment the runds of the

society. Similarly there will be fines imposed by judicial panchayats
to which I shall refer later,
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I may also add, that from the experience that we have gained
in the United Proviuces during the last two vears of the working of

‘these societies on a large scale, I find that the villagers have shown

a perfect readiness—which has been.. I must c.onfess, an agreeable
surprise to me—to contribute by special subscrxpt1on§ for wo.rks of
village utilitv. The impression thaF I have formed is that if you
impose a tax on a viilager and tell him th.at th.e Proceeds .of the tax
will be spent in the making of canals or in buxlc?mg. hospitals or ou
any other large-scale project far removed from h'xs view or the 'vx'ew
of ‘the village, then he -becomes suspicious and is a very unwxllm.g
pavmaster ; but if vou teil him that the monev shall '.be-at his
diéposal, shall be spent bv him and may be.devoted to OPjectS from
which he himself will benefit in his dailv life, Sl.lcl} as'vtllage wells
for drawing water for drinking purposes or for irrigation purposes,
widening of village lanes, coustruction of by-pat.hs and lanes con-
necting the village with pucca roads or .construct.mu of Panchavat.
Ghars, then, in spite of poverty, the villager will be Prepared to
contribute his mite and not only his mite but to contribute gene-
rouslv. Therefore, I feel certain that if we have a well-organised

“society functioning properly and honestly it will never feel the want

of funds for any object calculated to promote the welfare and pros-
perity of the village.

We have formed manv such societies, and particularly we have
formed a very large number of better living societies as a.ba§is for
multi-purpose co-operative societies throughout all the (?1strxcts of
the United Provinces. We have also said that for organised com-
munity life of the village it is essential that a society should hav.e a
habitation of its own where all the villagers can meet every evening
and discuss matters of interest, celebrate local festivals, have public
entertainments and amusements, such as music and folk dance,
village sports and such other things; and have a place for holding
their meetings, for the distribution of free medicines and accommo-
dation for a Kanva Pathshala and such other objects. The response
in regard to the erection of these Panchayat-(.}hfars has be.en splen-
did, and I should think that when these societies to which I am

*referring in this note, are largely formed it will be found that each
t=]

will soon have its own Panchayat-Ghar. But wherever the.re may
be a school house existing in the village it mav be conyement for
the society to acquire the school house from the Education Depart-
ment or the district board for use as Panchayat-Ghar. The terms
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can easily be agreed upon, and rooms may be added to the school-
house by the societv to provide for all village necessities,

I need not emphasise once again that one of th
essential functions of the societv will be to promote better farming
and better marketing. With this ob

ject in view it will arrange for
the supply of improved seeds, better agricultural implements and

fertilisers and, if need be, will establish a seed store of its own in the
village. It will also look after better marketing of the agricultura]
produce of its members and also for the development of industries
allied to agriculture such as dairy farming, gur and khandsar
making, and oil-pressing, In addition, there will be other cottage
industries such as spinning and weaving, wood work, tanning etc.
In short, the function of the society will be to look after the interests
and welfare of the village communitv as a whole and not in sections.
It will of course require credit for the due discharg
responsibilities. The primarv object of the socie
section will be to raise funds to enable the societv to carrv on jts
functions for the promotion of better farming and better marketing,
It may keep a village seed store as well as a store of improved
agricultural implements and fertilisers and even some pairs of bul-
locks for the use of its members, and the money which may be
required for this purpose it ‘shall raise from the solvent residents of
the village as well as from outside co-operative agencies such as the
district and central co-operative banks. It is not necessary to dwell
at greater length on this aspect of the matter,

e of manv of its
tv on its credit

I'indeed contemplaté that so long as the present zamindari
system prevails the society may very well enter into some arrange-
ment to pav the rents of its members to the zamindar in a lump
sum or in instalments on receipt of a rebate from the zamindar for
relieving him of all his worries and expenses in realising them from
each individual tenant.

It will now easily be realised that tt
well, should prove an efficient anq perfec
self-governing body, and it will have t
with it the help and co-operation of ever

115 society, if it functions
tly practical form of a local
he great merit of carrying
Vv resident in the village,

a

The question may arise: how are these societies to be formed
and when should they begin to function ? It may be said that
if we wait for all the families in the village to become members
of such a society on a voluntarv basis we may have to wait
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either too long or such societies may in many cases never m.ate-
rialise, and we cannot afford to wait for an indefinite period.

‘I think this difficulty can be solved by a simple and easy

method. There is nothing to prevent any 'number of villagers
forming themselves into a society of thx.s‘ kind. They may be a
minority of the village communitv, but it we ﬁnd that represen-
tatives of a majority of the families resident in a v1llage. haYe formed
themselves into such a societv, then we mav haYe .leglslatxon to en-
sure that the decisions of such a society will be binding on nou-mem-
bers also. What this majoritv should be is a mat.ter of detail ; it may
be two-thirds of all the families residing in the Yxilage or even 60 per
cent. Discretion should be given to the Registrar of Co-operative
Societies to ascertain before he declares that the en‘:ic.tment. sl.xould
come into force that the society cousists of the requisite majority of
residents and that it is properiv organised anfl that Tt may b'e trusth
to look a‘ter the affairs of the village in a business-like and impartial
manner in the interests of the village as a whole. Not gnly should
the decisions be binding on members and non-members alike, but any
contribution which the societv levies on its members shou'ld also bf:.
come payable by non-members also. Nou-m‘embers ma..v, if they still
persist in their attitude of non-co-operation with the societv, be left .to
1:’heir own devices, but I dare sav that when they find 'thaF thev will
be called upon to pay thev would readily join the orgamsatlo.n- so that
thev mav h;nve a voice in its deliberations and before 'auy dec131.ons at:e
takén. 'Moreover, I am convinced in myv own m.mc‘i that 1’n this
matter example will prove infectious, and once societies are rorn.ned
in the neighbourhood and when the villagers find that by forming
themselves into a society they can get grants from the Qovernmcnt
and district boards and they would acquire self-governing powers,
then there will be great readiness on their part to f-oxjm themselves
also into a society so that they may also be the recipients of grants
from the Government and district boards. Our e?tperience in
mgny districts in the U.P. has been that severa'] ylllagers hav.e
applied to the District Rural Development Associations that their
villages should also be taken into rural development zones so that the
beneficent activities of the rural development association may also be
commenced in their villages,

I think there should be a district-wise organisation ‘of these
societies, taking the village societv as a basis, There should be a
union of 25-30 societies as may be decided upon after cousideration
of all the circumstances. Each society should contribute to jts union
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a fixed monthly sum which may be Re, 1 or Rs. 2 a month as the
case may be. Each society should send one representative to the
union, and the union would thus consist of representatives of all
societies. There should be a supervisor who would be the secretary of
such a union. We have alreadv got supervisors in the Co-operative
Department in charge of 25-30 co-operative societies. The duty of
these supervisors will be to supervise the working of each society in
the union, such supervision being mainly to see that the society's
accounts are properly kept, that it is observing the ru'es and bye-laws
and to keep a general eye on Lhe management of affairs by the society
concerned. If he finds any irregularity his duty will be to report that
to the union. All the unions in a district should be formed into a
district co-operative federation, each union sending a representative to
the federation. Both the union and the federation will deliberate
upon matters of common interest either to the union or to the fede-
ration ; they shall consider questions relating to better farming, better
marketing, development of cottage industries, of common inter-union
or inter-societv interest and so on. Government already pro-
vides a staff of inspectors and auditors for the supervision of existing
co-operative societies. I think Government should undertake the
responsibility of appointing inspectors and auditors in requisite num-
bers for iooking after these societies as they grow in numbers. That
should be a burden upon the Government, while the cost on account
of the salaries of the supervisors should be borne by the societies

themselves or by the societies and district co-operative banksin such
shares as may be decided upon,

Government grants and district board grants mav be made
directly to a union, either earmarked for each societv or to be dis-
tributed by the union among the societies or to several societies for
inter-society purposes. In this way Government will take an active
share, and the villagers will feel that the Gover

nment is doing some-
thing for the welfare of each village,

Before I leave the aspect of orgavisation I mav add that I con-
template that each village of any reasonable size should have its own
society but there may be very small villages, no better than large
hamlets, where it may be desirable to have a society for a group of
two or three villages with a total population of 50 to 100 houses.

Each village society should have a secretary.  This person
should be selected for his outstanding zeal and spirit of service to his
village communitv. He shouid be secretary both of the societv and
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of its working committee. I feel no doubt that as tim.e passes a man
possessing the requisite ability and the requisite spirit of service
would be found in every village to serve as a secretarv. He may
either work in an honorary capacity or, if necessary, he may be paid
a small salary to enable him to find his food and clothing. I hav:e
spoken in many villages throughout the United Prov.mces abou.t this
matter. I have told the people that we find in each village
alot of Sadhus, Pirs, etc,, who are cheerfully supported by the
villagers; and if they find that there is a man devotgd to them
and who sincerely seeks to serve them, and if he is poor that
they should readilv feed him and clothe him for his labours. . The
response that I have received to such a view has been encouraging
indeed.

In passing I may also note that it should be t%:e duty of the
secretary or the working committee to keep a regxstg of arll the
families in the village. As a matter of fact, in one .vﬂlage in the
Fyzabad district I found that the secretary of the society had gone
to the length of keeping a register of all the inmates of the village
with full particulars as to their names, sex, age, caste and cre?d. A
register like this kept on a prov?nce-wide scale would be of invalu-
able assistance in census operations.

The society, as many have done already, should enrol scouts and
volunteers for purposes of social service it the village. .Many
villages, I have noticed, have made arrangements for the g.uardmg of
their crops and for keeping watch and ward in the village itself. For
purnoses.of better farming and organised profitable marketing the
services of the patwari should also be utilised, and I think executive
instructions can issue directing the patwaris to work as assistant or
joint secretaries of these societies in so far as agricultural activities
are concerned. The patwari can also render suitable assistance in
other directions,

Prevention of litigation in the village should be one of the
primary functions of these societies. In many villages I have heard
the boast that for vears no case has gone to any court, civil, revenue
or criminal, The societies can encourage recourse to arbitration,
but it is at the same time desirable that we should encourage the
formation of small petty village courts gvhere Petty litigation not
susceptible to arbitration should be decided WlthOl'lt any expense,
The establishment of a judicial panchavat for each viilage would be
unnecessary. A single village is not to be expected to provide a
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sufficient volume of litigation for a judicial pauchayat. I think for
this purpose a group of villages should be considered to he a unit
and a judicial or adalati panchavat should be formed for such a unit,
Each society of the village forming part of the unit should nominate
two or three of its members to be part of this judicial panchavat.
As far as possible, members of the working committee should not
be nominated for this purpose; but there should be no rigid bar,
If there is 2 man in whom the villagers have complete confidence,
then he may be nominated even though he mav be a member of the
working committee. Supposing five societies form a unit; then
there would be ten persons as members of the judicial .panchavat.
The rule should be that any dispute arising in any village should
be referred by the Sirpanch of the judicial panchayat to a bench of
three panches, preferably residing outside the village to which the
disputants belong. This would ensure complete impartiality on the
part of the members of the bench in deciding that particular dispute.
Judicial panchavats should exercise both civil and criminal powers,
Petty criminal cases should be referred to it for trial and civil cases
of a simple discription of a small cause court nature should also be
tried by them. The procedure should be verv simple and there
should be power of revision in the case of criminal cases by the
S. D. O and in the case of civil cases by the munsif,

This is in bare outline the scheme bv which a co-operative
society can funciion as an almost perfect local self-governing insti-
tution in the village and bring about its uplift and improvement
in all possible directions. This note is not intended to be exhaus-
tive. Many points of detail have to be thought out carefully ; many
gaps have to be fulfilled, and I am conscious that there is consider-
able room for improvement in the scheme itself; but the pivot of
the whole plan is the attempt to induce villager to take an intelli-
gent and countinuous interest in the working out of his own salvation
and that of his co-villagers,
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. Jellikattu or Pullikolam Breed of Cattle and its
Improvement.
By MR. R. GOPALAN, VEGAVATHI ASHRAMAN, MADURA Dr.
Thanks to the great impetus given by our Viceroy and
Governor-General of India, no time is more opportane than the
Present one for an intensive and comprehensive study of the

problems of Animal Husbandry and the organisation of the Dairy
Trade in our country.

Col. A. Oliver, Animal Husbandry Expert, Imperial Council of
Agricultural Research, states :

“It is desirable to breed dual purpose cattle ; but there has been
much diff:rence of opinion as to how far it can in practice be obtain-
ed, in one and the same strain, in existing circumstances in India,

The type required by purchasers of work cattle in India ig
essentially different. What they demand is a virile active type capa-

ble of prolonged work at as fast a pace asis compatible with the
load to be hauled.

It is, of course, quite possible to produce comparatively slow-
working bullocks from stock in which a capacity for milk production
is to some extent developed, but throughout India it is generally
considered, from the experience of ages, that a high milk-yield is
not compatible with a capacity for fast work. For example the
Amrit Mahal, Kangayam, Malvi, Nagore and Bhagnari working
breeds cannot be compared with the Sahiwal, Red Scindhi and Gir
breeds as miik producers, though it is quite true that in most of
these breeds fairly good milkers can occasionally be found,

But in any so-called dual purpose breed, where ap attempt has
been made to retain two independently transmitted characters on 3
50: 50 basis, much irregularity of breeding is liable to occur.”

Hence, Col. Oliver, advocates that special types of utility
animals are to be bred i.e., as draught type or milch type.

“Whether marked detriment to a working
not eveuntually result from such a policv, 110 e
would deny that progress in the production of high grade working
or dairy cattle would be much faster were only omne factor to b:
considered.......... To obtain satisfactory returns from live-stock in
the sale ring or in competitive production, it is necessary to specia-
lise. Such specialisation may even take the form of cross-breeding,
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provided that ouly pure breds are used on both sides; .........For
India as a whole, where from time immemorial cattle have usually
been bred for speed and working capacity, the right policy thug
appears to be to continue to breed for work in the natural grazing
areas, where the development of a dairy industry on modern lines
would not be feasible and concurrently along with systematic
development of a dairy industry to breed in suitable areas strictly
for the highest possible milk veilds.... ......
order that breeders can quickly achieve and maintain steadv progress
in one or the other direction, and so that cultivators can be assured
of obtaining the services of high grade sires of th
they need.” * Incidentally the small cultivator
producing general utility animals,
if high grade sires of the two t
his non-descript stock than if th
were obtainable.”

This is necessary in

e particular type
, who only aims at
would be better able to obtain them
ypes were available for mating with
€ services of bulls of only one type

This authoritative general conclusion of a celebrated Animal
Husbandry expert was remarkablv confirmed bv
into one particular type of breed, called the Pullikol
breed, which I had the good fortune to carry out
touring the Cumbum Valley and elsewhere in the
I am convinced, after a careful study of the whole pr
is every probability of success, in a very short

draught tvpe and milch tvpe animals in the Pul
cattle.

an investigation
am or Jellikattu
very recentlv in
Madura district,
oblem that there
time, to achieve
likolam breed of

I should like to discuss the problem under three ireadings vig:-—

1. The characters of the present Pullikolam Breed; 2. ]
early history as far as it can be traced from the th
Classics; 3. Suggestions for improvement of the p

ts
e ancient Tanil
resent breed.

1. The Characters of the present Pullikolam Breed,
Numerous kinds of cattle are found in gi
Madura district and in some villages of the adjoining districts.
Though they belong to oue breed, well-known as Pullikolam Breed,
they are given different names such as, Kilakad, Kilkattu and further
sub-classified as Pachal Madu, Tolu Maduy, etc. One peculiarity of
this breed is that it is wot named after the district or the place
where it is bred but, more after its superior character of performance,
The animals of this breed are verv ferocious and thev are reared
more for sports than for draught purposes or for milking. The

flerent parts of the
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term used for this breed of cattle is *‘Jellikattu Madu.."
There s breeding centre in Madura district by the name Pulli-
e nz 1 enqrxired some of the villagers as to why it is called
‘k°13m-' “1, enMadu they said that these animals are reared in adjoin-
’as P amnd ar; so' finely bred to bear a superior character of
o foixesmdavimlitv to face and kill tigers. Hence, they were termed
Str'e‘l;’gtl' l::llum Madu” (Destrover of tigers). Tl}e'rc are no records
:;outu tlhis point, but we have to believe the tradition.

Pullikolam or Jellikattu breed of .cattle ar; ll’eaJCdt
in different villages of the Madura. district, bt;‘t tz ar;tel:-
ding operations are conducted in the south and so
bree lt? Madura and in the Cumbum Valley Wh"re, the‘re
o et o ainar orounds. These animals are small in size
are vast grM‘tiv: band capable of much endurance. Though
but very ac thev are strongly built. They have broad foreheads,
short in s‘taturer'ead and curved inwards having sharp points; short
horns wide SPk' weil-developed hump; narrow and thin dewlap
and stout ne::he’chest only; compact and well-ribbed up body, sheath
extending to the body; long tail with large tuft of hairs; strong,
adheared to 1 set aI-D;rt 1:05. These are the essential pcints for
Zhort ;:jn?:;alq In manvbooints thev resemble the smaller sized

raug S, VI

 variety of the Kangayams, but they are finer bred and give the idea
varie : ! .

that they have in them the strain of the Mysoredblood. u’il:zwls
highly probable as the animals are very active .anb artzi wee known
fora their trotting powers. Large numbers of this bree h ar =
davs reared in Cumbum Valley by the Gowdas, ;ho bax;le ‘
de;cendants of the original settlers from Mysore. e bulls an
ioh from 400 to 700 lbs. {Weight taken by Ineasgremen‘ts).
e balle erv quick servers. They are badly neglected in feeding
:::ie :\:ﬂzgerren:ut: the cows of this breed are verv poor milkers and
no records are kept about their performarnce. Bu.t some of 'the cows
i d, which are kept in the Madura city are fairly good
Of’thls bre’f‘h’ v veild on an average 1 to 1} Madras measures or
mllkers.]b e'da’v for a period of 7 to 8 months. The heifer
: lto 6mats\.xrz até vears. Some of the cows come in heat within
50 to 70 davs afte; calving, but as a rule they are not served
6?&:;’5 heat, but served onlv in the second 'heat. They are not
. lvers. The belief of the cow-keeper is that if the animal |
?egu:::dcain ﬁr;t heat, she drops in milk yield. Cattle breeders Eio
l|:oi)‘.efollow any systematic breeding.
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2. Early History.
In order to trace the history of the best Pullikolam breed it

would be necessary to make a brief reference to several valuable‘

passages in Tholkapivam and other ancient Tamil Classics, where
there are records of cattle breeding and farming

by several com-
munities of the Dravidians.

Tholkappier, the disciple of Agastvar wrote a grammer which
has lived these thousands of years and bids fair to remain for ever,
His chapter on ““ Porul "is a rich mine of very valuable information,
It treats of the ‘ Purushartas’ duty, wealth, pleasure, and bliss which
one has to attain in one’s life. As the same kind of life cannot suit
different types of people, this part of Tholkappiam is based on the
geography. This geographv does not speak of bays and capes or
areas and boundaries but is a real scientific geographyv. It classifies
lands into geaity, e, Qsi87, wmse, Ly i.e, table lands, forests,
grass lands, deserts, and maritime regions, It gives the fauna and fora
of each kind of land ; the diet, the occupation, worship, amusements
music, and the degree of advancement of the people of the land. ,
other words it had reached the latest advancement in the idea of
geography in the west and Tholkapier anticipated several thousands
of years ago what the western scientist has justattained.

Tholkappier’s work on different sorts of farming ruus as fol-
lows :—

In

Py sr@ua, c/r@efrri/i"s Sgpw
1. Farming in forests and in adjoining parts. The people of
these parts were shepherds who worshipped God Vishnu, Their

occupation was domesticating jungle fowls, peacocks, etc., cultivation
and harvest of varagu (fodder crop) and breeding of cattle.

§PER vy, w¥vEEnit s @ aow

2. Farming in hills, The Kuravas aud other hill tribes, who
inhabited these parts took up their occupation as cultivation of
bamboos, root crops, and gathering of honey,

LYper o LN G5 FAFE 5 B qpe

3. The third system of farming was L@G#5 or farming in

plains. The farmer class of peopie, who are termed as Vellalars, did
mixed wet-farming, i.e. cultivation of paddy and rearing of cattle.

4. The fourth svstem of farming was Qediss or fa

. > ) _ rming in
the coastal regions. This was chiefly conducted by fisher

men, who
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took up the work of gathering fish from the ocean and curing them;

.prepared salt and finally marketed the finished products,

For our purpose, it is suffice to make mention of these farmings,
People. To link the present condition of cattle and that of the
previous areas, I would like to make mention of the people, who have
and who are realy carrving on cattle breeding.

Tholkappier has written that farming in forest and in plains
was conducted by Shepherds and Vellallars respectively and that they

bred and reared cattle. From Tholkappiam and other authentical

works I infer that Cumbum Valley should have been a breeding centre.
The people, who are in Cumbum Valley at present are mostly Sh.ep-
herd class, speak Canarese and are the® descendents of the
original settlers from Mvsore. They are called as Kappilians and are
respectable class of farmers.

According to a tradition which is current among them, they
migrated from their original home in search of new grazing ground
for their cattle. The herd, which they brought with them, still lives
in its descendants in this Vallev, which are small active animals well-
known for their trotting powers. In the District Gazetteer it is
mentioned that Kappiliyans were invited to Cumbum Valley by a
Pandiyan King, to take care of Animal Husbandry work, as it was in
a very bad stage then.

A local tradition, savs that the Anuppans, another Canarese
caste, were in power here in olden days, and that quarrels arose
between the two bodies, in the course of which the chief of the
Kapilivans, Ramacha Kavundan was killed. With his dying breath
he cursed the Anuppans and theuceforth they never prosepered and
now not one of their descendants is left in the town. So from these
informations [ infer that Anuppans should have been the original
inhabitants, who were conducting breeding, etc.,, in the Cumbum
Valley. The present settlers should have improved the local cattle,
with the herd or cattle they brought with them. Heuce, I conclude
that the present existing cattle in the Madura district which is
termed as Jellikattu or Pullikolam breed carries characters of Mysore
cattle, and that they are the progenies of the hvbrid animals.

Kappilivans or Gowdas seem to be worshippers of Lord Krishna,
Scattered all over Cumbum Valley, we find stone monolithes depict.
ing the several ““ Leelas ” of Lord Krishna. The carvings of cattle
in these monlithes resemble like the Amrit Mahal cattle of Mysore
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State, which possesses characters such as long horns; round and
' compact and thin legs.

Next, taking up the amusement of the people, they seem to be"
fond of Jellikattu or bull baiting, which is peculiar to this part of the
country. This seems to be the custom of Shepherd caste people.
They have conducted this sort of game in order to select brave and
deserving vouths for marrjage with the girls of the same caste. In
other words, youths who came out successful in Jellikattu were
awarded the hands of the voung maids of the same caste.

Nowadays, we find that Kallars of the Madura district are con-
dueting Jellikattu but not with the same idea. It is pointed out in
the Madura District Gazetteer that these Kallars are war-like people
and settlers from Vizainagar kingdom. A vivid description about
their colonsiation in South India, especially in the Madura district is
given there. To tell briefly they have settled at first as labourers
under Vellalas, of whom mention is made previouslv. Later on
Kallars have usurped the place of Vellalas and hence we find nowa.
davs, most of the Kallars as born caltivators, rvots and land holders.
As Kallars were fond of cattle rearing and farming they have adopted
some of the customs aud manners of the Shephierd caste people.

To conduct Jellikattu special voung bulls of the ages of three
to four are selected for this purpose from the Pullikolam breed,
They are well cared for. They are kept separately and fed by the
owner only, so as to make them savage towards strangers. These
animals are seldom allowed for service. Some owuners send their
Jellikattu bull for grazing together with their herd of cows. Even

in the midst of the cows in the herd the buil is not allowed to
serve cows uniess the attendant is negligent.

Improvement of the Breed
Now, I should like to give a few sugg

estions to improve the
condition of this breed.

1. Much importance is given in rearing the Jellikattu bull
but not to the real breeding bull whom von find roaming about the
streets half starved and under nourished. The animals that elude
capture in Jellikattu are estimated high in value., The estimated
price ranges from Rs. 500 to Rs. 1,000. When once it is captured
it is valueless and the very next dav the poor animal is castrated,
I saw some of the calves born to these Jellikattu bulls, ie, purelv
kept for sports. As a result of the stealthy services while grazing',
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off-springs born are very good in health, strength and vitality and
several times superior in characters when compared to those born to
the breeding bulls of the same breed.

Hence I request the Director of Agriculture to bring ina legisla-
tion to the effect that permission should be obtained from the Deputy
Director of Agriculture before the bull is castrated. The Deputy
Director should select the Jellikattu bulls from the points of breed,
type, conformation, etc. and if the marks awarded by judging
comes to the required standard, then the animals should be certified
for breeding and kept away from the hauds of the castrator.

2. Such certified animals (bulls) are to be given premium by

- the Agricultural department. Another reason for castrating the

bulls seems that it is too costly to feed and manage them. The
owner of the Jellikattu bulls thinks it worth while to rear them, at
any cost, as long as it is not captured, during the game, but says that
it is not worth feeding aud rearing after its capture.

3. The Pullikolam cows kept in the city of Madura are fairly
good milkers. As these animals bear close resemblance to Kanga.
yam cows, they can be crossed with the Kangavam bulls of high
pedigree. The off-springs born to these parents are sure to be
better milkers,

4. As stated above the animals are served ouly in the second
heat or third heat and the lactation is necessarily prolonged. This
tells much upon the condition of the animal. The milk-men do not
seem to understand that prolonged service and lactation leads to
Long Dry Period. In this connection, I like to mention that in all
the Government Dairy Farms the poor milkers are served at the
first heat; if this breeding priaciple is stricily followed by our milk-
men then a good Dairy hezd can easily be installed. Necessary

propaganda to educate the cow owners in this respect should be
made.

5. The cows which are lodged in the Madura citv and in
towns are richiv fed with concentrates, with the object of obtaining
a high vield of milk. This leads the animal to put on more fat and
sometimes to sterilitv. Hence, I suggest that bulletins should be
published in vernaculars on “Well Balanced Ration” and issued
periodicallv. The ration should be computed after making a
survey of the food stuffs, which are available in the locality,
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6. Breeding societies are to be formed. For this cattle
breeders and owners are to be admitted as members. Members
should assemble periodically and fix the breeding principles. Their.

organisation should run under the control of the Deputy Director of
Agriculture,

The same organisation should tackle the problem of fodder
supply also, i. e., they should run the organisation on co-operative
basis, “Purchase, stock, and distribute the feeding stuffs to the
cattle owners.”

Genuine records are to be kept on the performance of the
animals certified and kept under the control of the organisation.
These records are to be sent perindically to the Deputy Director of
Agriculture. By adopting such methods, the Government can estab-
lish in a short time a good breed of cattle with the required
characters.

7. In Cumbum Valley, in particular, fodder Cholam (Sorghum)
is cultivated and fed to cattle after drving. There is dearth of
fodder for about four months in a year. As the drv fodder loses a
portion of its nutritive value it is better to ensilage the stuff. This
procedure will not only improve the food value but will vield 2/3 of
the green stuff instead of § in the case of the drv fodder. The
scarcity of fodder during the four months mentioned above can also
be overcome by ensilage.

8. Last but not the least, I suggest that Mr. R. W. Little-
wood’s work on “Live-Stock of Southern India” be translated m
the different vernaculars of our Presidency and made within the
easv reach of every cattle breeder or owner, as it contains very valu-
able information on breeding, care and management of live-stock,
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“The Madras Milk Supply *-
(A REJOINDER.)
By RAO BAHADUR SRI A. RAJABADAR MUDALIAR.

: I have perused with thankfulness the informing note of Sri
Dewan Bahadur K. Deivasigamany Mudaliar. The information
given in my article regarding the financial results of the working of
the milk supply societies and the Urtion was taken from the Regis-
trar's last administration report. The note of the Dewan Bahadur
on this point and on other matters is enlightening and helpful to a
better understanding of the position.

The problem to tackle is how best the quality of the milk sup-
plied to the vast majority of the consumers in the city may be
improved and how the lot of the milking animals and their calves
which are now so miserably maintained may be bettered. Dewan
Bahadur Mr. Mudaliar states, ““ Anv ome who has seen the dark
houses in which the unfortunate animals are housed in the city of
Madras will refuse to drink any milk produced by the Madras milk
men.” This is shocking news to those who depend upon such
supplv. Urgent measures are obviously, therefore, called for to
improve the supply of wholesome milk. The quantity of the milk
supplied by the Union is about 1,400 measures a day which is but an
insignificant portion of the total quantity of daily consumption in the
citv. Mr. Mudaliar thinks that for solving this problem satisfac.
torily legislation is necessary to segregate all the animals outside the
municipal limits and in sanitary surroundings. This ideal may be
impracticable to realise. The matter ot supply of wholesome milk
to the city population should be a legitimate concern of the Corpo-
ration which ought to render every possible help of a constructive
nature instead of causing the closer of depots opened by the Union
on grounds of sanitation. Why should the Corporation not build
cattle yards in suitable centres and levy a reasonable rent for their
occupation by such of the milk-men as would avail themselves of this
accommodation and in the case of others who sell their milk to the
public the Corporation can, I believe, legitimately insist on the milch
animals being properly housed. A simple and cheap shed with the
ordinary sanitarv requirements may weil be insisted on to be provid-
ed by every owner of milking animals who sells milk to the public,

It is gratifying to know that in recent months every can of milk
received from the citv or from the mofussil is tested scientifically

* In connection with the Madras Milk Supply there was an article,
a reply thereto and a rejoinder. But these terms are used more in the
conventional sense. The reader will find that there is not much of differ-
ence between the writer of the original article, Rao Bahadur A. Rajabadar
Mudaliar, and the person who replied to him t.e., Dewan Bahadur Sri
Deivasikhamani Mudaliar. The point raised in the original article that
milk supply unions are to be started in the various parts of the city is
admitted to be desirable though there are great difficulties regarding that.
In the rejoinder Mr. Mudaliar appeals not only to the existing union but
to the Corporation of Madras which is mainly responsibie for the welfare
of the people to take interest in the matter. (Ed.—m.]. of C.)
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before it is accepted. The adoption of a similar precaution in res-
pect of all milk sold in the city by establishing co-operative societies

at suitable centres for the purpose would seem to be a desirabl
Men competent and willing to give hel

these societies should be available in
city. In addition to testing and seil
members, the societv can help the m

recoverable from the sale proceeds of the milk for the purchase of
suitable cattle food or the society may itself purchase and keep a
stock of sucn food and supply the same 10 the members. A hearty
co-operation of the Corporation and the co-operative milk supply
societv wouid solve the problem more effectively than other measures,
I would therefore strongly propose that one or two additional milk
suppiy societies may be started in suitable centres where good human
matenial is available to run them and if the experiment is round
successful, as I believe it would, similar societies may be started in

other areas at centres carefully selected with reference to the available
buman material in particular.

Mr. Mudaliar is mistaken in supposing that I suggested pasteu-
rised milk to be pasteurised again. L only said that ail the unsold

milk of the mornings or evenings could be taken over by the Union
and pasteurised,

good numbers in all parts of the
ing the milk produced by its
embers with small loans easilv

The Erode Co-operative
House Mortgage Bank, Ltd., No. 9782, Erode.

THE ERODE C0-OPERATIVE HOUSE MORTGAGE BANK, LTD., hereby
invites the attention of the investing public about its being the safest
place for investment of long-term funds, viz., funds that could be
tendered as Fixed Deposits for a period of ten years or more. The
Bank advanoes loans only on first mortgages of valuable buildings,
within the jurisdiction of the bank for new construosion, repair, re-
demption and purchase of houses at not more than 50 per cent. of the
valuae, estimated on an average of valuations made on a scientific basis
by the Supervisor, Surveyor and two appraising Directors of the bank.
The present rate of interest offered on deposits made is 5 per cent. per

annum, if payable annually and 43 per cent. per annum, if payable
half-yearly. -

Rs.
Paid up Share Capital of the Bank on 9239 is ... 12,59
Reserve Fund " " e 2922
Total Loan Outstandings - - 50,071
Fixed Deposits . " " .. 51,605
Provident Deposits outstanding formed as Sinking Fund we 1,109
Cash on hand and in bank accounts .. 1521
E. S. GaNaPaTHI A1VAR,
President.

e step.
pin the efficient running of
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Recent Utterances.

I h f() lownlg 1S 1 i deli ered by MTS- Kamala
e i i the PreSldentlal Address ‘ v
tbaln M.A., O the Occasion Of the meetlng Of women of Aﬂant -
Sathiﬂna g Delboy a

ntapur on 20-5-1939.

put ‘°w'f couvened;t t:zure. to preside at this meeting, for I have
T at ghre w:men of India can play a great part. in the Co-ope-
always fel thattl eI think this idea has been in the .mmds of several
rative N e 'the welfare of India at heart, ever siuce 1904, wheéx
people, who haveas actually started in our country. As long ago as. 193 ;
this mOVCmen: v';‘ravau'xcore spoke on the need for the Co-oPeranon (o)
e De‘ﬁan . Co-operative M;)vement. As the Deputy Registrar .w1‘ote
wome‘t.l e re not only necessary for thesuccess of §uch So'mem;,s'
e, ot ienored by a movement which aims at 1mproving the
i Caﬂ‘mt’be P b wl;ole community.” Our women them§e1ve§,
g e"il no doubt feel their responsibilities in this
d,wv:ﬁnd them claiming equal privileges 'with .me.n
i This is all to the good if at the same time, it is

in every walc of % e carries its own burden. This has been

i that each privileg i argely to
recoguised ti Western countries where women are coming largely
understood 1o Wes 1 remains to be fostered, and one

) . .. i

dia, this principle sti . .
ﬂ:e :’0'“- yInv::ys i;x which it can be done is to emcourage out ladies to
of the man

joi in the Co-operative Movement, which has been expl91te1d,d1'10
it mistakes, but still with untold advantage, in ndia.
doubt with manfythe Movement explains how it should be carried fm.
e e o erative work, lies in Co-operation, in the working
The success Of. ;o-opt units, and what better co-operation can tbe.re be
together of diferen d won;en? The results of women'’s he}p viv111 be
than betwe men] . ill the Movement be improved, but also it will add
two-fold.. N.Ot onfy ::e women. By learning to depend on thems.elves
to the educatl;m_ : n concerns, their sense of duty and service wxl} be
o n:;nag; tth:;rv:;l be encouraged to take further steps forward into
roused, an
other felds o worfk.couw: be no spirit of antagonism between n‘a‘en and
There canh:u there is division of work between them. “A wo-
wom’en, e Movement may be an organic member of the whole
mCDSCO‘OPe?“Vik in closest harmony with it. It has never been
Movgmcnt T plen’s movement to be organised, if led by men.
possible for WfJ to prepare the way for their sisters. Propaganda and
Women had alovz’a;:mzs’ must be organised on different lines from those
on

general wel
if properly encourage
matter, Everywhere,

the educati
men."” , )
o by this that the Co-operative Movement has a special field of
We see ¥ take the idea of the Co-operative Stores, and the
i ings. “Man is not a house-
ing thrift by small saving

system of eucoutrailnogw the little world of the house-hold although he
wife; be o2 1210 anv things which are of vital importance to woman

and many

service for women, First,

lives in it,
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appear trifles to man, because he does not understand them. The

house-wife can only be understood if the bridge between domestic econo-,
ray and co-operation is built with a definite end in view.” The develop-

ment of a home life on these lines will be reproductive of untold benefits,
and we will get the improvement of domestic happiness, especically in
villages. Then, indeed will the condition of India improve. * When our
womenfolk are trained and cultured and our village homes are bright
and happy, we shall hear far less of the rain of the village lads into the
towns and there will be far less quarrels, litigation and unrest. If 2 home
is comfortable and happy, why should anyone leave it and join in a row,
and why should time be wasted in running false cases against neighbours?”

Then, there are the cottage industries, in which women must be the
most direct workers and which therefore ought to be managed by them
alone. In other ways also, women can help, such as bee-keping, poultrye

keeping, flower and vegetable produce, the preparation of pickles and
condiments, the hand-pounding of rice, etc,

It stands to reason, therefore, and indeed it is very essential, that a
women’s co-operative society should be ofganised at Anantapur ; and it
is hoped thut there will be hearty co-operation in this respect, not only
from all the women themselves in becoming members, but also from the
men helping and encouraging them in their aims,

THE CO-OPERATORS’ BOOK DEPOT

9, Bakehouse Lane, Fort, Bombay.
LATEST BOOKS ON CO-OPERATION

1 Year Book of Agriculturel Co-operation 1939 .
2 Principles of Organisation of Agricultural Co. operative Credit
Bocieties in India—J. M. Misra . .

3 Co operation in India—Strickland
4 Co-operation At Home and Abroad—(Vol. 1.) Fay

5 Co-operation At Home and Abroad (Vol. I1.) Fay

6 England—Cradle of Co-operation—Elliott
7 Consumers Co-operation in Great Britain~by Carr Saunders.
8 Denmark—The Co-operative Way—Childs

Co-operation in Sweeden—Gjores .

10 Co-operation in Changing Italy--Karl Walters ee
11 Agril. Co-operation in Fascist Italy—Cotta oo
12 Co-operation in U. 8. 8. R.—Paul .
13 Co-operation and the New Agril. Policy— ..
14 Co-operative Ideals and Problems—Orme

15 Co-operative Life and business—Bunn
16 Co-operation—1ts Essoncs and Background— Durell
17 Rural Finance and Co-operation—Strickland
18 Co-operative Audit—Balkrishna Ayyar

19 Co-operative Balance Shests—Audinarayana
20 Co-operative Banking —Barou - 1
21 Brave Years—a Novel on Co-opsration Holynger

22 Co-operation: a Novel of Living Together—Upton Sinclare...

23 Fresh Furrow—Jenkins (a Novel on Co-operation)

24 Urban Banks—Bhagwat ) -

25 Agricultural Credit—Qureshi.
26 Agricultural Credit—Boyazoglu ...
27 Problems of Agricultural Credit in India—Ghosh ...
28 Agricultural Marketing in India—Mukerjee
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Letters to che Editor.
Dear Sir,

The Secretary of the Provincial Co-operative Marketing Society just
brought to my notice the remarks of Mr. S. K. Yegnanarayana Iyer in
his article entitled *“ Competition in Co.operation” which appeared in
your May issue at page 648. I was surprised that a gentleman like
Mr. Yegnanarayana Iver should have made the remarks he has done
without making enquiries. :

The Provincial Co-operative Marketing Society was not anxious to
open a retail sales depot. On several times I asked the T. U. C. S,
whether they would undertake the sale of the goods of the society. They
were asked atleast to purchase from the Provincial society such of the
articles as they were selling to avoid the competition mentioned by
Mr. S. K. Yegnanarayana Iyer. They always declined the request of the
Provincial Marketing society with the result that the Provincial Market-
ing society was forced to open a retail sales depot. Myself and the
ex-Registrar Mr. Giriappa met the management of the T. U. C. S. more
than once and talked over the matter. It was because the T. U, C. 8.
will not agree to take over the sale or purchase the articles got by the
Provincial Marketing society that the negotiations fell through. As
regards the price, toe T. U. C. S. makes ordinarily a larger profit, and it
is not prepared to give to the Provincial society even the price at which the
Provincial Society is selling in the market. If there was a difference in
the price it only showed the extra margin which the T. U. C. 8. has put
on its purchases. It does not mean that the producer is cheated or that
he gets less than what he can get otherwise. I am anxious as much as
Mr. S. K. Yegnanarayana Iyer to avoid competition among co-operative
institutions and I tried my best to bring about a satisfactory arrangement,
It was because of the attitude of the T. U. C. S. that we were not able so
far to get the benefit of its widespread organisation in the city for the
producers of the Province. I hope that the Board of management of the
T. U. C. S. will reconsider the attitude and if they will only offer to
serve as the retail sellers of the producers with a reasonable commission
on sales or agree to purchase entirely the goods in which they are dealing

from the Provincial society, I am sure the Provincial society will be
thankful to them,

( Yours truly,
T. A. RAMALINGAM CHETTIAR.
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II

THE RAMACHANDRAPURAM CO-OPERATIVE

CENTRAL BANK, LIMITED.
Dear Sir,

Note of the President on the decision of the Commsttee on Co-opera-
tion regarding pooling of the Reserve Funds of Socicties and Banks.

et —————

The following note was approved unanimously in the Executive
Committee Meeting of this Bank held on 24-6-1939.

The decision is a very grave step. It tells upon the good societies
which have worked well, inducement being building of good Reserves for
the common good of the Village. The old idea of village common good
is still prevalent in the villages. It is a unit for itself. All people agree
that the village should be the unit and self-containing for all purposes.
This decision takes away the fundamental idea of the village unit. It
will have disastrous effect upon the working of the societies. People
lose all interest and incentive to work carefuily usder good margins to
build up good reserves for the common benefit of the village. Even the
idea of common responsibility in a village society itself is taken away
by the Comuittee by taking away unlimited liabilitv. Then there is no
meaning in praoposing an unlimited liability among the various village
societies. This is inconsistant. Even now there is a persistant complaint
from the societies that their reserve fund is not ailawed for any purpose,
i.e., either for an office cum library building or godowns even though the
society is working verv well with no bad or doubtful debts. Reform has to
be done in this way so that there may be good incentive for the societies
to work carefully. When the society is able to construct a good building,
then even the bad societies also will try to mend and work carefully. If
the proposed reform of the Committee is given effect to the whole struc-
ture will become shaky, i.e,, people will lose all interest. For instance
there are socicties which have foregone dividends also and resolved to
add it to Reserve Fund with a view that it can be used for the common
good of the village. What will be the mentality of the persons now?
Will they not feel that they are deceived and they can have no trust in
the existing laws and by.laws. There are many societies which meant
to go to voluntary liquidation as their hard earned reserve fund cannot
be utilised for the common good until after liguidation. Under these
circumstances I feel, this decision will bave disastrous effect on the
movement. This decision appears to be purely in the interests of financ-
ing Banks. As for the collection of the bad debts ample provision is
being made in the societies and the Bauks also by providing for bad debt
reserves and reserve funds. Hence instead of this wayv, the reform has to
be made the other way, i.e,, by making provision to utilise a portion of
the Reserve Fund ar least for the construction of an office building cum
library or godowns of societies, the safety of which is above the margin
in the view of the Registrar.

I hope the Committee Will reconsider in the light of the above facts.

Yours truly,
President, Ramachandrapuram C. C. Bank.
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Reviews.

Report on the working of the Co-operative Societies in Coorg
for the year ending 30th June 1938.

We are glad to be assured by the Registrar that inspite of the severe
economic depression on account of the failure of important crops of
paddy and coffee and phenomenal fall in the price of the latter the
co-operative movement steered through another year snccessfully,

One peculiar feature of the movement which in many respects is
like the movement in the neighbouring state of Mysore and in our own
Province is the following :—

The Registrar is a Multi-purpose Officer. He is the Deputy
Director of Land Records and Agriculture, Income-tax Officer, Registrar
of Joint-Stock Companies and Firms, Collector under the Land Acquisi-
tion Act; Forest Settlement Officer and Marketing Officer. Inspite of
this, he was able to tour for a large number of days and keep himself in
touch with the societies in the country.

The movement made apparently good progress as the following
table wiil show :—

Particulars. 1935-36. 1936-37. 1937-38,
No. of Societies 268 277 284
No. of Members .es 17,580 18,732 18,422
Paid.up Share Capital 3,12,449 3,32,731 3,49,872

its from individuals

DeSp::iefies 1,39,988 1,40,616 1,58,477
Loans from Central Bank ... 4,22,729 4,46.607 4,74,419
Ioans from Government ... 20,020 : 34,625 44,590
Reserve Fund 3,40,9635 3,58,426 3,77,8€1
Other Funds 15,627 19,453
Working Capital .o 12,36,151 13,28,632 14,24,672

We are glad to uote that 269 out of 275 revenue villages are covered
by co-operative movement. The department has been following a
cautious policy of expansion, The progress of collecting the dues in
kind was continued by a few village societies and it is a matter of
gratification that this system seems to have worked satisfactorily.

The Central Bank sustained a serious loss by the unfortunate crash
of the Travancore National and Quilon Bank, Limited, involving a loss
for the present (though much of it may be recovered in due course) of
more than Rs. 42,000, This naturaily led to arun on the Central Bank
and we are glad the Bank was able to stand the run. It naturaily cur-
tailed its resources and it was not able to make fresh advances to
societies or to individual members. We are sorry to note that the Bank
which was doing such excellent work as the Agent of the South India
Co-operative Insurance Society came to some disagreement with the later
and has stopped this line of work. We hope the co-operators of Coorg
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will devise some method of getting into business relation with the
Insurance Society and restart the work and thus benefit th

e society and
them.elves as they have been doing all these years. :

Care has been taken to give loans of small amounts only and out of
2,114 Joans, those beiow Rs. 50 come to 1,008 or nearly 50 per cent,
Those above Rs. 500 are ounly 14 i.e., very small fr

action, We are glad
to be assured that all loans are properly secured.

There are societies deaiing in grain i.e,, lending quantities of grain
as loan to members and recovering in kind from members. This is
certainly in accordance with the time-honour

ed practice in our land, and
we are glad that on the whole these societies

worked satisfactorily.
It is a matter of real satisfaction to note

It that Students’ Co.operative
Societies of which there are six ip number did good work during the
year, purchasing articles worth more than Rs. 8,000 and selling
worth more than Rs. 4,000 and earning a net profit of Rs. 318, They
must take care to see that there is p

o dead stock on hand at the end of
the year. If purchases be mostly on

. indents as they should be this
danger can easily be avoided, The Reg '

0id istrar’s remark about the good
work done by these societies deserves to be noted -—

ng the pur
tudents w

[

These stores are fulfilli pose for which thev were
sta:.rt‘ed——_makmg the s ho are future citizens, co-ope
ra];xe minded, so that when they emerge from schools or

colieges they may make use of what training they received i
their impressionable age for th '

e benefit of the | ities wheré
they may settle down or happen to be," ocalitie

_ Asin Madras we are glad to see that Loan ang Sale societies 8T

, nd agents hﬂ\'e hesnt appoin‘ed fof
We hope that wity the installation of De¥

) d
n toa more commodious house they woul
work next year,

in ieti .
e:pseoc(;?“es have been starteq Wwith a view to curtailmes?
naiture and promot i ber

e cles 38 mem
to make thery more thrifry eral mont: e |

and for their
: e
Scope for more such soci Rener

deserve to be congratulate
movement though under

machine ang their moving o
be able to do better

of unnecessary

_ is
. al fmprovement. Thcrerg
eties to he formed. Co-operators of Coo

: he
d on another vear of successful working of !
severe handicaps.

S, K. Y.
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Report on the working of the Co-o.pemta‘ve Societies in
Ajmer-Merwara for the year ending 30th June 1938. '
Owing to the transfer to the neighbouring Infixan §tate;1 of Udau::r

and Jodhpur of certain areas formerly included in AJmer-. l¢irvls;au'a, .?
number of societies was reduced by 126 and hence even with tne regis
tration of 36 new societies the number at the end ‘was on‘ly 689f a; c::;
rasted with 784 at the beginning. But the working capital of a
societies in the province showed an increase over Rs. 2 lakhs.

We are glad that the thrift aspect of co-operation is being em.pPa-
sised more and more and by-laws have been anf'ende.d to mal:;[ proxgs:&:
for compulsory deposits. It is a matter for gratxﬁc:f\txon thgt : r. ]I.’h . b.
Eustace, I1.C.s., Deputy Registrar of Co-operative Societies, njab,
found, during his inspection tour, that most of‘ the members were 1¥1te-
rested in their societies and knew something about co-opera:on.
Evidently co-operative teaching and propaganda have been done
effectively.

The analysis of the sources of deposi.ts given by .the Regis(;rar is
very illuminating. We are glad that oﬁicx.als .and pensioners ‘a'n even
women find it paying to have their deposits in the co-c?peran“.e.mmfre-
ment, There are some interesting types of N(?n-credxt §oc1et1es or
Cattle Breeding, Storage of Fodder, Better Farming, Housing, Poultry
Breeding and Better Living Societies.

The B. B. & C. I. Railway Indian Co-operative‘ Association is d.oing
the supply of goods to its members and lfast year it trausacted .busme.ss
to the extent of over Rs. 2 lakhs. Yet it sustained a l?ss owing .to its
unsatisfactory working. On the whole the sn'1a11 provmce. of A].m'er.
Merwara should be considered to have worked its co-operative societies
in a successful manner.

S. K. V.

Family Budgets, 1936-37, of Eleven Cultivators in th‘e Punjab,
Publication No. 62 of the Board of Economic
Inquiry, Punjab.

This book like its predecessors is very carefully prepared on data
collected with accuracy and care. Itis true that the departn.)e.nts of
Labour in various provinces have made some study 9f the conditions of
life of urban workers, but the Punjab has pione.ered in the ﬁe'ld of rural
worker, and this is the 5th of the series which started with Family
Budgets for the year 1932-33.

Evidently the conditions are so different in the Punjab from what
they are in our Province. The average income and average scale O.f ex-
penditure are much above the Madras standard. Items of expenditure
are classified under food, dress, religion, travelling, etc. and we find food
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taking up nearly 60 per cent. and dress 18 per cent. Expenditare in the
latter item is pretty high when judged by our standard.

So also coming to details under food wheat occupies 37 per cent.,
milk and milk products 42 per cent. sugar 8 per cent, vegetables and
fruits and other items 13 per cent. This is so different from what is true
of Madras ; I do not think any agriculturist in our province can afford to,

or does spend 42" per cent. of his total expenditure on food on miik and
milk products.

The Economic Board of Inquiry deserves to be congratulated on
gathering such reliable data about the conditions of agriculturists in that
_province,

S. K. Y.

Annual Report for the year 1937-38 of the Chingleput District Revenue
Subordinates’ Co-operative Society, Ltd., No. G. 1009, Saidapet.

Though this is a primary society its area of operation is over the
whole District of Chingleput: During last vear there was an increase
in the membership. The system of encouraging members to have Pro-
vident Fund Deposits with the society was continued though the Deputy
Registrar recommended that 6} per cent. compound interest allowed was
too much and suggested its reduction to 5% per cent. It is a matter for
gratification that out of a total of Rs. 56,320 of demand of loaus, there
was an insignificant figure of Rs. 105 as uncollected which reflects great
credit upon the management and members. The Society is working on
its own capital and deposits and is not indebted to the Central Bank,
We wish all success to the society and hope that the fine spirit co-operation
which actuates its members will be kept up in the years to come.

S. K. Y.

Annual Report of the working of Co-operative Societics in the
United Provinces for the year 1937-38.

This report is not so gloomy as some of its predecessors were about
half a decade ago. The movement in U.P, has evidently turned the
corner and let us hope that bright days are in store for it.

The oue outstanding feature in the working of co-operative societies
during the year under review is the growing importance of sugarcane
supply societies. They are dealt with at some length in paragraph 34 of
the report. Some of the most successful amongst them are likely to be
developed into multi-purpose village societies and will take charge of, over
and above the improvement of sugarcane and its marketing, other items
of work such as supply of improved seeds of other crops, agricultural
credit and better living in general.

Industrial Societies have also been doing not badly though some of

them worked at a loss. Milk Snpply Societies, Ghee Societies and other
types of non-credit societies seem to have got on well,
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Some of the Thrift and Credit societies have developed various
.aspects of rural uplift work, such as Consolidation of holdings,cox?ducting
-physical culture clubs, popularising improved implements of agriculture,
running adult schools and so on.

Coming to the credit side the old arrangement seems still to continue,
namely, over 70 Central Banks functioning as financing agencies with.out
an Apex Bank to balance and adjust their resources. There was a slight
improvement in the general financial position of the Cent.ral Banks as
most of them found it possible to command one year deposits at the low
rate of 3% per cent. some of them succeeding to attract deposits even at 2
per cent. Overdues still remain heavy and recoveries during the year
under review showed some deterioration. Itis explgined as being due to
three banks alone and not indicating a general lowering of the standard.
The interesting experiments of collecting dues from the peasant in kin'd
has been carried on though it was not much of a success from pure busi-
ness point of view.

The Co-operative Union continues to be in charge of supervision of
the societies and the report complains of the retrenchment policy of the
Government affecting the efficiency of the Uunion. It is hoped the Gov-
ernment will go back to their old policy of giving grant equivalent to the
sum collected for supervision from the societies and that facilities would
be given for the authorities of the Union to appoint .more supervisors to
organise fresh societies on proper lines. The ff>1.l<.)wmg extract strikes a
right note about the present poiicy and poss1b1.1mes of future develop-
ment and we heartily echo the sentiments therein,

“ The worst fears which followed the years of depression appear
to be over. A very considerable development of co-operative
marketing in the shape of cane sale and ghee sale societies
has taken place. With these societies is being linked credit
and it appears thatas far as areas which supply cane to
factories are concerned, the problem of making credit safe has
been largely solved. Collections in these societies have been
nearly cent per cent. for several years. The time now appears
to be ripe for a further expansion of the movement along the
lines of marketing cusm credit societies and there appears to be
no reason to apprehend failure, provided the lessons of the

past, namely, the dangers of imperfect supervision or of im-
perfect training of staff are fully kept in view.”

S. K. Y.

FRUIT PRESERVATION INDUSTRY IN BOMBAY
PRESIDENCY.

(A Memorandum submitted to the Economic and Industrial Survey
Commiittee appointed by the Government of Bombay).

By N. G. APTE, B. AG. SHASTRA PARANGATA.
This is an extremely interesting book giving sufficient data in
support of the scheme advanced by the author though by deliberation he
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has omitted a good deal of statistics which he conld easily have given.
The author starts with a brief historical survey of fruit cultivation in the,
province of Bombay and states that during the last thirty or forty years
fruit cultivation has considerably increased though the method of
preservation in most cases is still carried on in the old ways, 1. e.drying
and pickling. There is a glut in the market for a short period and the
object of this pamphlet is to suggest methods of making use of this over

production so that they may be available for consumption throughout
the year.

The poet has said that “men may rise on the stepping stone of their
dead selves to higher things” and the author has therefore enumerated
a series of attempts made in this direction in the province of Bombay,
which, however, mostly failed. From this be draws the useful lesson that

attempts should be made in an organised manner accompanied by
standardization of products.

He examines the possibilities of finding a market in the outside world
and comes to the conclusion that for some vears to come it is better we
confine our attention to the middle classes of our own country who are
now inclined to consume more fruits than before. He suggests therefore,
that, to start with, we should prepare articles now of ordinary local use
and introduce new items after patient and careful scrutiny and that in a

manner suited to the purchasing capacity and appealing to the taste of
the middle classes that are to be our patrons,

The author then examines the various limitations of the trade, name-
ly, that the whole business has to be concentrated in about three weeks
of the glnt season, that during this period centres of production are very
often inaccessible ; that at present there is very little of high technical
skill in Chemical and Bacteriological investigation ; that great difficulty
is experienced in getting proper containers of the fruits; that cost of
transport is sometimes heavy; that a good deal of propaganda has to be

done in order to root out wrong notions prevalent among the masses
about preserved fruit and so ou.

Lastly he discusses the details of organising the new trade in the
light of past experiences and after examining the nature of limited
concerns cither public or private for handling this business, he rejects
them as being not quite suited and advocates the formation of co-opera-
tive organisation whose advantages over the rival schemes he sets forth
at great length. He also gives a touching account of the difficulties that
he had to encounter when he conducted certain experiments in this line.
In 27 definite suggestions he sums up what be has to say on the matter.

The whole thing is eminently practical and not in the least bookish.
A good deal of responsibility, however, is thrown upon the local Gov
ment and we hope that the nationalistic Government oW in power in
Bombay will take up this question and give all facilities to the fruit trade
whose ultimate advantages are not merely economic in the sense of
bringing more money to the producer, but is of incalculable nature,
because of the nutritive value of good fruits to the masses of consumers
in improving the tone of their life in general,

ern-

S. K. Y.
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Report on the working of the Co-operative Socicties in the
Pudukottai State, Fasli 1347, July 1937 to June 1938

h the Report of the Registrar coucludes with .the statement
that '}:?v(i):lhgthe impo[;tant step taken by the (;ent}'al Banrk in hax{m_g 13\1::11]1-
ched the scheme of rectification and consolidation of rural soaxetlﬁs, e
movement in the State may be said to pave turngd the corner”, ht ecre 1ts
not much of the evidence in the report itself. With rggard to the gtrx 1-
ral Bank, we notice that the number of members, paid-up sharedcapn al,
deposits, working capital and net profit, all these showed a fecrieasie.
from last year's corresponding figures. Ovedues in the matter of pr nct
pal wras over 90 per cent. and interest overd-ug was about 50 pedr cel;J .
Taking the figures of dues by members to the societies, overdue under the
principal comes to more than 70 per cent. .

rees’ ieties have done well during the

Urban Banks and Employees societies have
year. So also some at least of the Stores Societies for the supply of
books and stationery to the studeuts, of which there are two in the State.

It is a matter for regret that Supervising Unions and th’Ie‘hStage Co-op.
Institute have not been functioning well during the year. . e atr?tr _:s
so badlv of that the Durbar contemplates abolishing it 'anﬂ entru? tlhs
function to the Central Bank. We hope that men of influence in the
State like the members of the legislative council whose co-operation in
the matter of popularising th_e co-operative movement among the n(;nslses
is supposed to be lacking, will come forward in 'larger numbers and play
their part as leaders of the movement and make it as useful to télelzna\s[ses
as it can be made. KUY,

Administration Report for the year 1937-38 of the Chittoor
District Co-operative Central Bank, Ltd.

The Chittoor District Co-operative Central Bank, Ltd,, had
a comparatively good year. The repayment of loans was niore than
doubie of what it was in the previous year. The transactions expanded
owing to the vigourous attempts to pqll up dormant societies apd due
to the popularity of the loan and sale societies. There was a sllght_lmp.ro-
ment in collection under principal. The Bank has made a contribution
of Rs. 1,800/- towards Bad Debt Reserve Fund, and a sx_uall amount
towards Dividend Egqualisztion Fund. The work gf r.ectlﬁcatmn a.nd
consolidation was discontinued as the Madras Provincial Co-operative
Bank discontinued its subvemtion. There is scope for. good deal of
intensive work especially in the field of better securing the loans
advanced. S. K. V.

Tanning Industry in the Punjab (Publication No. 61) of the
Board of Economic Inquiry, Punjab. Price Re. 1.

The Province of Punjab seems to be reproducing in a more intensive
form the general features of the tanniqg trade in .India as a whole,
India is supposed to have the largest animal population qf any country
in the world ; and vet we are the largest exporters (_)f hides and'skms.
Experts are of opinion that a good deal of exported hides and skins are
either raw or very poorly tanned and cured, and hence they fetch low
prices when compared with leather imported by us from our buyers,
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These features of the leather industry of India are reproduced in the
province of the Punjab where next to weaving, tanning and leather work

employ the largest number of people. But the tanning industry in all:

its stages from the‘ care of the cattle, sheep and goats to the method of
flaying and curing and later on to the marketing of these, the whole thing
seems to be “ old-fashioned, solvenly, unskilled and bad.” With the
result that a good deal of badiy tanned hides and skins are reimported
into the Punjab either as finished leather goods or better tanned materials
for making leather goods. The study shows that there is ample scope
for the development of a first class industry which could employ
thousands of people and egable the provitce to save millions of Tupees,

It is a pity that owing to the nature of the trade the educated vouths
have not taken to this and most of the work is done by iguorant and
illiterate village chamars and some attemps on the part of the Govern-
ment to introduce better methods have not been successful as the man
workiug better is not given higher wages.

This study partakes of the nature of the previous books in the series
and is detailed and exhaustive and conclusions are based on accurate data
gathered antd published. We would like to draw the attention of the
Government to the porteut danger to the cattle population mentioned in
chapter 7, that for the sake of the immediate profit cattle are butcnered,

It is hoped that effective steps would be taken 1o prevent this drain of
the wealth of the land.

It is a matter of some congratulation to us in Madras, that we seem
to buy a large quantity of wmaterials from the Punjab avd send them back
after tanning them satisfactorily in this province. If our brethern in Pun-
jab were to make deliberate efforis to improve their tanning industry

and make their province self-sufficient Madras won’t be sorry. We wish
them all success, 3. K. Y.

Coimbatore Milk Supply Union, Ltd.

The Administration Report for the vear ending 20-6-38 of the working
of the above Society affords mauy points of interest for CO-OpETators
in our Province. Started under the inspiration of the late Mr.
T. L. R. Chandran, . C. S,, it has got a membership of 21 individuals
and 4 societies. Its aims are to collect from members milk and milk
products and try to secure decent price for them and to enable members
to purchase milch cattle and fodder. During the year under review the
Union bought 2,92,050 measures of milk for Rs. 34,364-11.0 and sold
2,24,405 measures for Rs. 38, 486.4.0 and the rest as butter, ghee, curd
ete. The Union has now three stud-bulls presented to them by philan.
thropic gentlemen. It is, however, a great pity that inspite of enthuiasm
of good workers, the Union sustained a loss of Rs. 2, 185.4.0 during the
vear under review, Itwas due to the Union getting more milk than could
be profitably disposed of. We hope the mistakes of this vear would be
avioded in coming years and that the record of the working of the Union
would be brighter and more hopeful. We wish a1l success ta the Union
and hope similar organisations will he started in all important urban
centres of this province, 8. K. V.
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News and Notes.

It is gratifying to note that the Government of Central Prc'viuces have
undertaken a scheme for the development of subsidiary mdustnfzs, sx.xch a;
rope-making, rice-husking and dbal-milling. The above scheme is estimate

. , .

to cost Rs. 25,500 i‘n the current year.‘ .

We are glad to learn that the Students’ Assqciation of the Co-fo?;ggv::
College, Manchester, has issued an appeal for the m?t;em_te ;?zizg £100 to
perpetuate the memory of the late Professor Fred Hal ky’ms i aing schoar.
ships for those who attend the summer school of training. pe

appeal would be effectively responded to. \
*® E

The provision for agricultural training in high scl'mols .in accordance
with the Wardha scheme of education is under the consxde;sitmfx of th‘apl'?;a:‘
i thi jon it is said, that Mr. V. I. Muniswami Pillai,

overnment. 1n this connection 1 ' i Pill
?dinister for agriculture inspected some days back the Huba'thalax -I—Ifgh
School Hostel in Nilgiris district to see whether the hostel required shifting

in order to provide agricultural training. .
*
L

Very little is done to attract tourists fo India by aony ifxdi.genous
concern, There is a great opening for planned enterprise in this line and
maoy a;l unemployed graduate cas make himself useful as a guide to parties
of tourists.

An official estimate of Canada gives us the information t}lat during the
year 1938 tourists spent in their country £269,000,000, that is, roughly 80
crores of rupees, The Canadians themseive§ are supposed to have spex‘xt
£120,000,000 in other countries, thatis,a little over Rs.,*ﬂ) crores. India,
with its countless charms of patural beauty and historical magnificance

1 i . i ists’ agency.
offers a splendid c‘t‘pportumty for a weil owimsed touris g. y

The Government of Baroda State, it is leafrnt, have sanctioned for tha
Kankrej Cattle Breeding Scheme which is going to be started shortly at
Khoraj Nadoda in Kadi Taluk, a sum of Rs. 83,600 to be spfead over a
period of 12 years. The Government propose to pro?’tde 50 foundatfon
cows of Kankrej stock and a bull. Mr. Nathtfbhm Patel hefs provided
saitable housing conditions for the feeding and maintenance of this herd and

its progeny. . . .

York Co-operators are to be congratulated on thefr having able to start
the York Co-operative Radiant Health and Food Hosp}tal. Ix} cold countr.ies
like England, the most helpful tonic in case of m:_my diseases is the sun shipe
and many poor men do not get the full quota of it. The York Co-operative
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Society has started the above said institution so that for a small payment

their members may get the full benefit of an expert treatment in the said
institution.

* *

Sir T. Vijayaraghavachariar and Sri S. A. Venkataraman, Registrar of
Co-operative Societies accompanied by Mr. P. V. Krisbna Iyer, Deputy
Registrar of Co-operative Societies, Salem, in the course of their tour in
connection with the enquiry on Co-operation, recently visited the Namakkal
Public Servants’ Co-operative Society and they were much impressed with
the live organisation of the Society and expressed their pleasure at such an
earnest work in co-operation.

* * L ]

We are glad to learn that Dr. John Thomas, M.as., Ph. D, Resident
Tutor for Oxford University in North Staffordshire, has been appointed as
Director of Education, by the Co-operative Union in the place of the late
Professor Fred Hall. The new Director has had wide experience with the
working class social organisations and he has spent his life in the working
class educational movement and we hope he would prove to be a worthy
successor of the late Professor Hall.

. ® .

The 8th Annual Conference of the Parur Talug (N. Travancore)
Co-operative Conference was held at Kottapuram near Parur in the second
week of June 1939 under the auspices of the Purur Co-operative Union. The
proceedings began with the hoisting of the “Sahakaranapathaka® by
Mr. G. Sankara Pillai and the two sessions of the Conference namely, the
Agricultural and Co-operative, were presided over by Mr. G. P, Narayana
Pillai, advocate of Parur, and Prof. T. C. Sankara Menon of the Maharaja's

College, Ernakulam respectively.
L ] *

In the course of his speech Mr, Narayana Pillai said *“ that co-operation
stood for self-Government and equality, equality in the sense of equal right for
all.” He opined that the present plight of the agriculturists in the country was
due to lack of community spirit and stressed the need for its development,
Mr. T. C. Sankara Menon who presided over the second session exhorted the
people to imbibe the real spirit of co-operation, which alone, he sincerely
believed, would help the people to build up their economic prosperity, The
meeting came to a close with the passing of nearly 15 resolutions for the
improvement of the societies in the taluk and with the constitution of a sub-
committee of seven members to realise past debts,

. g L J -

Presiding over the conference of the ryots of Namakkal Taluk recently
Rao Sahib T. M. Chinnaiya Pillai, President of the Salem District Urban
Bank exhorted the agriculturists present to take keen and active interest in
the uplift of the villages for which the Salem Bank was prepared to give all
the necessary assistance. After having dwelt at length on the new orienta-
tion given to the activities of the co-operative department on the credit side
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he appealed to the villagers to take advantage of the schemes organisec_i by
Government to help them as a sequel to the Prohitition Act. Mr. G.C. Spntt.ler
who next spoke told the people to learn the babits of thrift and save a portion

of their earnings for the rainy day. .
* &

One of the new lines of co-operative development contemplated in the
Western countries is the running of Co-operative Hostels. There is
constant stream of people migrating into the cities and they are not often
able to get themselves established in decent households. They have to
drift for themselves with regard to boarding and Jlodging and as most of the
people are not persons of 1 .eans they are put to great difficulties in securing
decent boarding and lodgiag at the price which they are able to pay.. It is
expected co-operation will tackle this problem and give these raw recruits
to towns the kind of decent boarding and ledging within their means that
they so badly require.

In our own country, Bombay which in many respects is like a Western
city has already started an experiment on this line and there is a co-opera-
tive hostel run by South Indians in Matungs, the headquarter of the South
India in the city of Bombay. But every city in the country affords ample
opportunities for such institution.

* * +

Mrs. S. A. Venkataraman had the pleasure of opening an Indian
Women's Co-operative Society’s Store and a sewing class for ladies run
under the auspices of the Women's Indian Association on 2nd June 1939 at
* Seshadri’’ Royapettah High Road. While doing soshe congratulated the
organisers on the pleasant idea of opening such a store and said * that it was
good to understand the spirit of co-operation which helped the consumer to get
into direct touch with the producer, thus eliminating profiteering by middle.
men.” Mrs. Ambujammal who was present on the occasion stated that theaim
of the organisers in opening the store was to supply to members various subsi.
diary articles required in the household. She then referred to similar work that
is being carried on now in Ahmedabad and Baroda, where, in the latter case,
State heip was being given.

* * *

A press not recently issued by the Hyderabad Government narrates the
working of theCo-operative Educational Colony at Amberpet which was started
recently under the management of Capt. Pataval, a well-known educationist.
It is said that a number of day-scholars of school-going age are learning
various handicrafts such as carpentry, tailoring, shoe-making, watch-repait-
ing and rubber stamping besides receiving ordinary education. Some nearly
50 students of different ages and classes learn practical work and earn by
gardening and other ways.

The press note also adds that an elementary schoblxww;

. ‘ b-
ished in the colony aud also a boarding homg’f ; N
lished in the colony u\} g ?,;2‘@“ ‘%,.
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ordinary examinations. The project envisages development on such basis as
would make education self-supporting and enable students to learn while earn-~
ing on co-operative lines. The scheme also contemplates a set of students
who can by leamin‘g practical work teach lower classes simultaneously.

] L ]

The President of this year’s English Co-operative Conference, Mr. W. B
Neville, is a person who has risen high in co-operative service from the.
lowest rung of the ladder. Born asa son of a minor Mr. Neville has
started his life as a pit-boy and entered the co-operative service at the early
age of 14. While in service he attended evening schools, and received
private coaching in subjects that he thought would help him in business
career He rose steadily from position to position and he was appointed as
a chief clerk in the central office of the Royal Arsenal Society, Wool-
wich, which is the biggest retail society in England next to that of 'London.

He scon rose tobe the general secretary of the society and that was
in the middle of the Great War and he had to look after the welfare of the
33,000 households who were members of the Woolwich society. He rose

to be its Chief Executive Officer and from this to the general managership
of the London Co-operative Society was a natural transition.

. In him we see one who has mads remarkably good use of his opportuni-
ties and rose by sheer merit to occupy his present high place
E *® . )
Sri M. Bapineedu, Parliamentar
: » Pa y Secretary, recently perfor
plea_sant .funcuon of opening the fourth Vizag District an,it Ex‘l:‘ﬁti;lx]:e
While dgmg so he observed that India, though the second great agriculturai
country in the world and had wider possibilities of fruit growing yet is
importing many fruits and agriculural produce from foreign countr;es He
ardent]y wished that fru}t Juices must be popularised and should fort;x the
part an_d parcel of the mxfid}e class midday meal. The Government, he said
are trying to hglp the.frmt industry in many-a-way. In conclusion he' referred’
to the Cah_fonpa _Frunt Growers’ Association which is the biggest co-opera-
tive organisation in the _word and said that by their co-operative effort they
?::. ta.:le to getl?etfgr pixces for their fruits. He rightly pointed out that the
it growers should t. i
et aho ake advantage of the Co-operative Department and the
] * ]
The London Society which is the bi i
¢ B - ggest retail co-operati i i
the ‘lv;(l“ld did business during 1938 to the tune of £15,56.’;.),690l:rehisc?: lte::))r,nlel;
l’i?u%} é tso 22 ;r_ores of rupees. The biggest Indian store is the Madras
. U.C.S. an its annual turnover is about Rs. 8 lakhs, i. e. just bo

1} days’ business of the London Society. 1 & Just about

J“?t about 14 years ago the total anny
3} millions. That shows what well-plan
operation.

i 1'I‘he Loudl:m anociety also continues its

and last year they added 44,280 new members i
stapds over 800,000. The Society employsand 1R et membership now

Birres though staggerin over 18,000 persons. These
Bgares ggering ought to encourage us in Madras to put forth better

al sales in London were largely
ned propaganda can do for co-

annual membership campaign
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Government Orders.
Copy of G. 0. No. Ms. 1,444 Dev. Dated 20d June 1939.

Sub :—Co-operative Societies—Registration fees—payment by Scheduled
class members on applications for loans on security of im-
movable property—exemption-—sanctioned.

ORDER :(—

In view of the difficulties pointed out by the Registrar of Co-opera-
tive Societies in his letter read above in giving effect to the orders in
G. O. No. 1332, Ms. Development dated 25th May 1938, directing the
grant of subsidy to members of Scheduled classes, His Excellency the
Governor of Madras is hereby pleased to modify those orders so as to
exempt members of the Scheduled classes, who are members of Co-ope-
rative Societies including land mortgage banks from payment of fees for
the registration of documents and for obtaining encumbrance certificates
in respect of applications for loans on the security of immovable
property.

2. The following notification will be published in the Fort St.
George Gazette (—

Notification.

In exercise of the powers conferred by clause (b) of sub-section (2)
of section 30 of the Madras Co-operative Societies Act, 1932 (VI of 1932)
and in modification of Development Department Notification No. 358
dated the 10th October 1931 published at page 1371 of part I of the
Fort St. George Gazette dated the 20th QOctober 1931 and notification
No. 350 dated the 9th April 1938 published at pages 553-554 of Part I of
the Fort Saint George Gazette dated the 12th April 1938, His Excellency
the Governor of Madras is hereby pleased to remit in full with effect on
and from the date of publication of this notification and until the 31st
March 1943, all fees payable under the law of registration for the time
being in force for the registration of documents and for obtaining
encumbrance certificates in respect of applications for loans on the
security of immovable property from members of the Scheduled Classes,
who are members of co-operative societies (including land mortgage
banks) for the time being registered or deemed to be registered under the
Madras Co-operative Societies Act 1932,

(By Order of His Excellency the Governor.)

V. N. VISWANATHA Rao,
Secretary to Government.
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Circulars. '

OFFICE OF THE
D. No. 4206/39-B. REGISTRAR OF CO-OPERATIVE SOCIETIES,
Madras, dated 13th June 1939.

S. A. VENKATARAMAN Esq., 1.c.S.,

Registrar.
CIRCULAR.

I
Sub :—Co-operative Societies—Panchayatdars—risk in having illiterate
persons—advisability of electing literate persons—suggestion.
A case has recently -been brought to the notice of the Registrar in
which an attempt was made (though without success) to exploit the
illiteracy of the panchayatdars of a village society by certain persons

foisting a false case of misappropriation on them. The facts of the
case are briefly as follows :—

2. The President and the other Panchayatdars of the society were
illiterate and could not themselves keep the accounts. They were even
incapable of understanding the coutents of documents they signed, such
as receipts, etc. It became necessary, therefore, for them to seek the
help of others for writing anything. With the connivance of some of
the persons who thus had access to the records of the society, a person
was able to get a receipt executed by the President and two other
illiterate panchayatdars, for a large sum as a deposit. The counterfoil
of this receipt was for a much smaller sum. Sometime later, the person
who held the receipt filed a complaint against the President for having
misappropriated the amount. Fortunately, however, the evidence
adduced in the case brought out the truth and the Court acquitted the
President of the charge.

3. The Registrar considers that the facts brought to light in the
above case deserve careful consideration by all those responsible for the
proper working of the village societies. While the Registrar recognises
that, in the present circumstances, it may not always be possible to
secure sufficiently literate men for all the places on the panchayats of
every village society, he wishes to emphasise the great need for securing
such persons at least for the places of Presidents and Secretaries of the
societies. The persons should at least be able to read and understand
independently the contents of the documents they sign in their capacity
as officers of the societies. It will be readily agreed that this is neces-
sary as much in the interests of the societies, as of the persons them-
selves. The Registrar trusts, therefore, that this should be impressed
on all societies by the Ceuntral Banks and district officers and that every
possible step will be taken by them td secure this object.

(By Order)
G. CHANDRASEKHARAN,
Manager.
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CIRCULAR - : ‘

II :
.No.R.C. 8746/36-F. 1 Madras, 17th June 1939.

Sub :—Execution—Scope of Rule XXII—20 (a) and (b).
Ref :—Registrar’'s memorandum No. F. 6737/36 dated 6—9—38.

The Registrar observes that the scope of sub-rules 20 (a) and (b) of
Rule XXII has not been properly understood by‘ some of 'the officers so
far as they are to be applied to cases of proceedlpgs against the same
defaulter by the Department as well as by _the Civil Court, the person
proceeding through the Civil Court being private creditor of the defaul-
ter. The following instructions are therefpre. 1ssu§d regarding the
procedure to be adopted by Registrars of the districts, 1n such cases.

(1) In the case of mortgage awards held by societies : The Registrar
of the District can allow the Sale Officer to proceed with the sale’of the
mortgaged properties even though they mlght have been attached by the
Civil Court at the instance of a private creditor. In such cases the remedy
available to the private creditor is only agamst §he surpius in the sale
proceeds of the hypotheca, if any, after discharging the loan Qu_e to the
society. The outside creditor should, th.erefore, move the Civil Court
for attachment of the excess sale proceeds if any.

(2) In the case of simple money award§ I!eld by societieg: If the
properties have been first attached by the Civil Court at the instauce of
another creditor, further proceedings should be lgft to the court, under
Rule XXI1.20 (a) advising the decree-holder society to apply to the
court for rateable distribution of assets. T}:e execution petition should
not be closed by the Registrar of the District. He should furmsh. the
decree-holder society with copies of the decree etc., to enable it to
prefer its claim berfore the Court.

If, on the other hand, the sale officer has first a.tt'ached the properties
but receives intimation of the attachment by the Civil Court before the
sale is conducted by him, the sale should not be conducted by the Sale
Officer; further proceedings should be left to the civil court. .The society
should in this case also be referred to the Court for obtaining rateable
distribution, furnishing it for this purpose with copies of the award and
the execution proceedings. The execution pet.ition should not be closed,
as the attachment will have to be kept subsisting. If. for any reason the
execution before the Civil Court is not proceeded with, the sale should
be conducted by the Sale Officer.

If on the other hand the existence of subsequent attachment by
the Civil Court is brought to the notice of the Registrar of the district
after the sale by the Sale Officer is over, the Court should be informed
of this fact with a note that the sale proceeds are held subject to the
orders of the Court. The Decree-holder society should simultaneously
be asked to apply to the Court for the determination of the amount due
to be paid to it inclusive of the costs of execution by the Department.
Oun receipt of orders from the Court specifying the persons to whom the
amount should be paid and the actual amount to be paid to each, the sale
proceeds should be disposed of accordingly and the Execution Petition
closed.

(By Order)
G. CHANDRASEKHARAN,
Manager,
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Extract of para 1 and 2 of Registrar's Circular No. R-4260/39-B,
dated 17th May 1939.

Sub :—Elections—By-laws of election of directors—authority com-
petent to frame—amendments to model by-laws—instructions
—issued.

According to model by-law 29 of credit societies and the corres-
ponding by-laws of all other types of societies including central banks, it
is competent for the Panchayat or the Board of Directors, as the case may
be, to frame subsidiary by-laws for the conduct of the business of the
societies. It is further laid down that such subsidiary by-laws shall be
entered in the minute book and reported to the Registrar for approval.
Under the authority conferred by this by-law, the committees of certain
banks and societies have framed ‘subsidiary rules® for regulating. the
election of the Directors. In a recent case that came up for considera-
tion, Government have held that it is not within the competence of the
committee of a society to frame rules governing its own formation and
that such rules should only form part of the main by-laws passed by the
general body. It has been held that, because clause (i) of the Rule II of
the rules issued under the Act lays down that a ‘ society ' shall make by-
laws as to the mode of appointment and removal of the committee, such
‘ by-laws ’ shall be made only by the general body and that it is not com-
petent for the general body to delegate this power to the committee. All
subsidiary rules relating to the mode of appointment and removal of the
committee so far framed by Committees of societies are therefore opposed
to rule II («) and unless they are passed by the general body and em-
bodied in the main by-laws themselves, they cannot be held to be valid.

Another point that has been raised in connection with election
troubles in societies is that, at present, a member has nc means of know-
ing who all are members of the society., Also, in cases where the right
to vote at general meeting and elections has been restricted by debarring
defaulters from voting, it has been reported that members are unable to
obtain copies of list of qualified voters. In spite of executive instructions
issued in one case, advising a society to make such a list available to
members for taking copies, it has been represented that the society failed
to do so on the ground that there was no provision in the by-laws making
it obligatory on its part to supply such a list, It is therefore necessary
to make a provision in the by-laws of all societies making it obligatory
on their part to supply alist of members or voters, as the case may be, to
any member who might ask for it. A suitable fee may, if necessary, be
fixed for the purpose. The Registrar, therefore, suggests that the
following by-law shall be included in the by-laws of all banks and societies
at the earliest opportunity.
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“The Board of directors (panchayat) shall maintain a list of
members on the rolls of the society who are qualified to vote
at general body meetings and shall bring such lists up to date
within a fortnight before each meeting of the general body.
It shall be the duty of the Secretary to supply copies of such
lists to such of the members as desire to have them, on
payment of such fees as may be prescribed by the Board of
Directors (panchayat) in this behalf.”

III
D. 3053/39, C. Dated, 14th June 1939.
Sub :—Cottage Industries—District Museums—Working of —Contri-
bution out of Common Good Fund—Permitted.

Ref :—Registrar's Memo. No. R.C. 4149/39C, dated 19th May 1939,

Deputy Registrars are aware of the formation of an Industrial
Museum at Madras and Commercial Museums in the Districts. The
object of the museums is mot only to serve asa centre for collecting
the products of the Cottage Industries and exhibiting them but also to
gerve as an information bureau to which wholesale dealers and consumers
could resort for getting into touch with actual producers. The main
object for the Museums, therefore, is to encourage the development of
Cottage Industries in the Province. These Museums depend for finance
on contributions from local bodies and others to meet their running
expenses. The question of affording help to these Museums has been
under the consideration of the Registrar for some time past, and Govern-
ment have accepted the Registrar’s proposal to permit Co-operative
Societies to contribute to the Museums out of their Common Good Fund,
as the Museums will “ promote objects of public utility.” The Registrar,
therefore, snggests that Societies may contribute towards the Museums
after providing in their by-laws for the purpose. Deputy Registrars are
requested to advise the societies to amend their by-laws suitably, and to
register such amendments promptly.

(By Order)
G. CHANDRASEEHARAN,
Manager.

ERRATUM.

The following erratum is issued to Appendix No. 3, Section II on
page 76 of the Annual Report on the working of the Madras Co-operative
Societies Act VI of 1932 for the year 1937-38.

In the column “ percentage of principal overdue to demand—
Term " substitute the figure“ 9.06 " for the figure “90.65 " shown against
No. 15 Kanara (South) District Central Co-operative Bank, Mangalore.

(Sd.) 8. A. VENRATARAMAN,
Registrar.
17-6-1939.

Long
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List of Societies Registered in June 1939.

Name of Societies.

The Tekulodu Co-operative Credit Society ...

The Dharmapuram Sri Aswathanarayana-
swami Co-operative Credit Society.

The Jalihal Bommanahal Co-operative Society.

The Kosigi Co-operative Credit Society

The Manjeri Co-operative Stores ‘e

The Kothakurissi Co-operative Credit Society.

The Chittoor Harijan Thrift Co-op. Society.

The Kasiralia Co-operative Jaggery Manu-
facturing Credit Society.

The Mamandur Co-operative Thrift Society,
Ltd.

The Aragonda Co-operative Thrift Society,
Ltd.

The Pudi Co-operative Credit Society

The Elavannellore Co-operative Credit Society.

The Vadamalpet Co-operative Thrift Society,
Ltd.

The Mangapuram Co-operative Thrift Society,
Ltd.

The Mamandur Yanadis Thrift Co-operative
Society, Ltd.

The Trala Co.-operative Thrift Society, Ltd...

The Kalahasti Co-operative Sale Society

The Kurichi Co-operative Credit Society ...

The Vembatti Co-operative Society

The Coimbatore Talug Co-operative Sale
Society.

The Koyyur Co-operative Society

The Kodur Co-operative Thrift Society, Ltd...

The Vallur Co-operative Society .

The Brundavana Sree Krishna VYadava Co-
operative Milk Supply Society.

The Vempadu Co-operative Society
The Divi Agricultural and Horticultura
Improvements Co-operative Society.

The Koyyagurapadu Sree Seetharamanjaneya

Co-operative Society.
The Takkellapadu Co.operative Society
The Budhavaram Adana Co-operative Society,
The Kummamur Co-operative Society
The Pasarlapudi Co-operative Credit Society,
The Kaltunga Co-operative Credit Society ...
The Ellore Municipal Employees’ Seva Co-
operative Credit Society.
The Nadendla Khadi Industrial Co-operative
Society, Ltd.
The Bejatpuram Co-operative Credit Society.
The Vadipatti Co-operative Credit Society ...
The Rajakkapatty Co-operative Credit Society.
The Allikundum Co-operative Credit Society.
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Herial No.

Distriot. - s
Anantapur,
Bellary.
Mal';bar.
Chi’t’toor.

”
Coimbatore,
”
"

S. Kanara.
Cuddapah.

”
Krishna,

E. 6odavary.
W. Gt;zlavary.
/

Guntur.

Ma&'ura.

39
40
41

42
43
44
45

46
47

LIST OF SOCIETIES RRGISTERED AND CANCELLED

Name of Societies.

The Elumalai Co-operative Credit Society ...
The Pudur Co-operative Credit Society
The Narasingampatty Co-operative Credit
Society. .
The Vellagavi Co-operative Society
The Kondasamudrapatty Kallar Co-operative
Credit Society. _
The Pannikundu Co-operative Credit Society.
The XKaradikootkam Co-operative Credit
Society. _ )
The Samanatham Co-operative Credit Society.
The Sivaganga Hand-Pounded Rice Co-opera-
tive Production and Sale Society, Ltd.
The Pambatty Co-operative Credit Society ...
The Andukondam Co-operative Credit Society.
The Manaloor Co-operative Credit Society ...

The Pandalgudi Co-operative Credit Society.

i Co-operative Credit Society ...
"f*lﬁz va’lg‘it:'?xlppalagudi Co-operative  Credit
Society. . o
The Bommakottai Co-operative Credit Society.
The Sivadapuram Co-operative Milk Supply
Society.

The Udayappatty Co-operative Milk Supply

Society. i )

The Kandampatty Co-operative Milk Supply
Society. ) . _

The Komarasamipatty Co-operative Milk
Supply Society.

The Pallapatty Co-operative Milk Supply
Society. '

The Gajjalnaickenpatty Co-operative Milk
Supply Society. )

The Ampalli Co-operative Society

The Kottaigoundampatti Co-operative Credit
Society. )

The Salem City Co-op. Milk Supply Umpn

The Viswanatha Nagar Revenue Subordinates
Co-operative Building Society, Ltd.

The Eraiyur Co-operative Society _

The Ayan Tattanur Co-op. Credit Society ...

The Kalugur Co-operative Cl’e'dlt'SOClety

The North Vizagapatam District Agricul-
tural Improvements Co-operative Society,
Ltd., Chicacole.

The Nukalavada Co-operative Society
The Gangada Co-operative Society
The Rompalli »
The Sivadavglasa ”
The Kottakkl ”» vee
The Piridi »
The Surammapetta
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Distriot.
Madura.-

”
”

Rat;anafi.

k1)
Tanjare,

Trichinopoly.

”
Vizagapatam.
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Buy Indian.

- Magic Lantern and Slides. -
PREPARED BY THE
Madras Provincial Co-operative Union,
ROYAPETTAH, MADRAS.

Magic Lantern. This is a swadeshi article very suitable for
Village Propaganda and quite cheap, [t is worked b
a Baby Petromax light, which, unlike carbide light, can
be used for other purposes as well. The mechanism of
the Lantern 1s very simple, running cost is very little,
less than one anna per lecture. Highly spoken of by
the Inspector of Local Boards and recommended by
igector of Public Health. Widely used by the
rtment, Harijan Sevak Sanghs and other
or propaganda.

Price of the Lantern Rs. 40 only.
2 Petromax Light Rs, 16-4,

SLIDES.

vils of Drink and Benefits of Co-operation.
This set of 33 slides depicts a very interesting and edifying
story of village life. Price Uncoloured Rs. 33;
»»  Coloured Rs. 41-4,
II. Thrift and Co-operation. Anurbanstory. It shows
how an educated man in Madras got into trouble owing to his
thriftless ways and how he was saved by a Co-operator
40 slides, Price Uncoloured Rs. 40.
" Coloured Rs. 50.
III. RuralReconstruction in Alamuru. These slides illus-
trate the activities of the Rural Reconstruction Centre at
Alamuru and the various benefits conferred on the people by
Co-operative Societies and Village Panchayats. Educative and
Inspiring. 62 slides, Price Uncoloured Rs. 62
» Coloured Rs. 77-8.
IV. Prohibition and Co-operation in Salem District.
Educative and Interesting. 4o slides,
y ' Price Uncoloured Rs. 40.
’» Coloured Rs. 50.
V. Ramayana. Thirty-six sclected slides on the great
epic story. C » Price Rs. 45.
Apply to :—THE HON. JOINT SECRETARY,
The Madras Provincial Co-operative Union,

Royapettat, Madras.

Encourage Swadeshi.
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THE

- South India Co-operative Insurance Society,

LIMITED.
MADRAS.

(Registered under the Co-operative Societics Act.)

President :—HoN. MR. V. RAMADAS PANTULU, B.a., B.L.

——

GROWTH.
(Successful working over 7 years.)

Yoar. g tor R o
1932.33 8,74,100 6,33,50Q
1933.34 .- . 8,96,950 6.66,850.
1934-35 11,77,100 8,62,350
1935-36 14,16,750 10,99,150
1936-37 s 15,92,450 12,04,375
1937-38 24,99,175 19,75,225
1938-39 33,24,450 25,45,075

1,17,80,975 89,86,525

—

This record of progress is a clear indication of the public faith
in * Co-operative enterprises in the field of Insurance.”

Our Constituents have realised that Co-operative Insurance is

the most lucrative investment, because our policies offer low pry"

miums, decent bonus and easy policy terws.

s

Eminent co-operators remain at the helm of affairs and guide
the destinies qf thi§ Society, which has therefore made 2 remarkable
progress and is going from strength to strength,

V. VENKATACHALAM, M., B.L
L.,

:
g Secretary,
L.
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