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Editorial Notes.

The Provincial Co-operative Union and Rural Uplift Schools.

We are happy to state that following the suggestion made in the
last issue of this journal, the Executive Committee of the Madras
Provincial Co-operative Union have decided to conduct, of course
with the co-operation of local officers and local co-operators, two
rural uplift schools, one in Cuddapah district and one in Chittoor
district, on the lines of the Salem schools, for the training of village
cuides. These schools are to be of two mouths’ duration, whereas
the Salem schools have been of one month onlv. We believe this is
a wise decision. The provision made in the Salem schools for
instruction in rural welfare subjects like agriculture, sanitation,
co-operation, ete. is only one hour a day, as will be seen from the
report of the Dharmapuri school published elsewhere in this number,
and that school to tvpical of the Salem schools. We hope this provi-
sion will be increased in the Cuddapah and Chittoor schools in order
that the village guides may be better equipped for their task. We
should also like to suggest that first aid and scouting should be added
to the subjects taught in these schools so that the guides may be enabled
to start scout troops in villages through whom much help could be
obtained for village uplift, as the example of the United Provinces
shows. There are hundreds of troops there who are carrying out a
useful programme of improving sanitation, providing -educational
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facilities, especially for adults, popularising manure pits, opening
windows in liouses and other items.  Prohibition i reported to have
started ¢uite well in Cuddapah and Chittoor districts. We hope the
schools also will start equally well.  We express the hope once again

that the co-operators oi these districts will avail themselves largely

ot this opportunity to get trained in the proposed schools and hegin
a better lite campaigu in their villages.

Character the Foundation.

We published last month the main part of g paper on ‘co-
operation aud character’ read by Mr. V. Krishna Mohan, Assistant
Secretary of the Madras Provincial Co-operative Bauk, hefore the
students of the Central Co-operative Institute, with My, T Austin,
L.C.S., late Registrar of Co-operative Societies, in the chair,

Though
the wiole idea of the co-operative society

1s based on character, in
practice-—in our country at anv rate —it is so generally forgotten that
we should think Mr. Krishna Mohan did a service to the students he
was addressing by ewmphasizing its baramouut importance, [[e
declared, “1 feel quite confideut 1 shall he able to conclusively
establish that all failures attributed to the co-operative movement :\r;*
eutirelv dne to lack of character and lack of character alone,” This
statenient may be somewhat too sweeping

i : R:a8 some failures are due
to lack of experience and fall in prices, but it is no doubt

true, especially in the case of credit socleties.

Mohan and Mr. Austin stressed the necessity for
societv and the election to offices being made to
applicants possessing good character, Unfortunately in oy country
it is most usual to elect office-bearers from among influential pegple
whether thev  possess good character or not, and thege ‘harIdl\,'
exercise any discretion in the admission of members, : .
not see much successiul “ canitalisation of honesty.” () the oth

hand, personal credit is receding to the backgrm{nd n ro~011ér ler
institutions and credit based on tangible secyri, "0-Operative

ty is comine
i 1 T ; T g more an
more into prominence, hat is to sav, our societies are 11:)t d

fenerally
Both Mr. Krishna

admission into 4
depend upon the

Hence we (o

i 1o Trraplrones showing
themselves to be the x.nan-makmg wstitutions they are intended tz
be. Let us take warning even now and put the societies op their
rails.

Multiple Membership.

Mysore Provineial Co-o
r much discussion r

berative Conference a resolu-

equesting the Government to
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repeal the rule which prohibits a persou from be_mg a miember i
more than one credit society. Those who spoke tor the resolution
argued that tlie rule was detrimental to the workix?g aud growfh of
credit societies in urbamn areas, that it was an infringement ot th?
right of a society to admit as members thos.e whom it considered
eligible and that any such prohibition, if desirable, slllould not be
imposed by the executive of Government but by the legislature. On
the other side it was poiuted out that the rule was made by Govern-
ment on the recommendation of the (Chendrasekhara Aiyar) Co-
operative Enquiry Cominittee of 1936, that it had been li?.ld on the
table of the Legislative Council for two months and no objection had
been taken by it, aud that it was framed in the interests both of the
members and of the societies. We entirely agree with the latter
views. The rule is a wholesome one. It has been in force in this
province for some vears and has been recognised as a very desirable
one. The argument that it is detrimental to the working and
orowth of urban socicties is curious. Societies which depend on
;mltiple membership do not indeed deserve to exist. Though the
object of au urban bank is to finance the small t.ra(.ier and producer,
it is well kuown that in our country the majority of those who
borrow from urbau societies are emplovees who take loans for
unproductive purposes. The more facilities they are given ff’r
boxjrowiug, the more indebted do they become. They are as much in
need of control of credit as the rural inhabitants are.  When a person
is permitted to be a member of two or more Cl't-.:dlt soc1et1es' he
generally borrows from one society to pay the d‘ues of anotler s9c1et.y
:nd goes ou increasing his total indebtedness, iustead of decreasing it
I.ater on the societies are faced with irrecoverable loaus. The rule
therefore is a wholesome one and we hope it will be retained by
the State.

Debt Relief for Wage-earners in Malaya.

Mr. J. P, Brander, 1.c.s,, (Retired) has drawn attention in the
April-June number of the Indian C?~o;berat.z've Reweuj to the dc_tbt
relief legislation for wage-eatners adopted in Malayla in 1936. w.1th
very go()d results and has recommended the ad_opnon of a similar
measure to the Provincial Governments of India. It appears that
in Malava Government servants of all classes, bot?r cl‘erxcal and
menia],'and bank and other clerks, are oftep heayx]y indebted to
Sikh monev-lenders who, like money-lenders in India, take acknow-
ledgments for several times the sum actually lent, .alld_j(_a.lv{‘e“‘frgis’h.
acknowledgments which include huge sums of capitalised Interest, so. .
that the debts become colossal and impossible ot ~r,egaytnent. ) qu
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bhﬁl”ﬁ’. or fear of losing their jobs the del
declaring thcimselves insolvents but become o worr;

cannot do t\hen’ wo1:k properlv. “The levis]ation~ of“;):)lr;(gd, that they
Supreme‘ Court of each State to inqSire nto the 1£ snnb}cs the
earners, without tiie stigina of a public nquiry oL (}L ts of Wage-
dccxaycd a bankrupt’, and to reduce the debts ’t(’) f the de.btor b'emq
allown}g mterest on themn at 8 per cent. and t};‘lt (il():ner dnngnsums,
of settiement. T'he enactment applies to Wa(,(f._(,a.l }“up to the (i_atc
more thgn Rs. 544 per month. A Drelimin;r.v i,me.lig ot earning
the Ofﬁcxal.Assignee, “who, if satisfied that nbne’f]ufu}’ 1S made Dbv
contracted in trade or business, issues the applicant 0 the.debts was
he is a wage-earner and that a Wage-earners’ Aq . '§ertlﬁcate that
may properlv be made by the Supreme Court "{F;lstramm} Order
that Court hears the case in chambers iy 4 — - Registrar of
consnlts the head of the debtor’s department o otllldry- fas}”(m' He
\gvhat' the dgbtor can pay monthly and also takes tller emplover as to
Official Assignee. The Registrar makes the ord 1€ opinion of the
1s referred to as ‘ debtor ', not as “bankrupt,’ » e The applicant

tors do not seek rehief by

It is reported that care is taken to see that 1 :
not suffer and that the cnactinent is working v onest ¢
there are two other pieces of legisiation Z:)u etllyo well
Malaya—the Usurious Loans Enactment ang th h’
Lifibilities Enactment—both of which have faile(ei i :
ob.Ject.. The wage-earners’ debt relief enactment Olvad”'eve their
failed if co-operative societies for emplovees had nOtabm might have
promoting thrift and providing controlled credit W Care poited for
are 71 such societies with a paid up share Capita.l of ;ale told there
and that manv Government servants have joined th S 82* lakhs
are further told that the Official Assionee keeps i OSe'socm“es. We
the Co-operative Department, ® bs 1n close touch with

reditors do

It seems
statute book iy
ublic Servaunts

Better Living Propaganda Needed.

_ Mr. Brander quotes an iuteresting paragraph froy (] e
Assignee’s annual report in which the usual causes of t} e é)fhma]
Ses 1e mdebted-

ness of the wage-earuers is cnumerated.  They  inclyde ciot. (
the family, going surety for trieuds, supportine il de sickness iy
costly family events like the wedding of a Sistebr oretla ult relatives,
grandfather, rash borrowing and readiness to sign fle~ funeral of a
without thinking of one’s ability to repay and rét?e 011 of L Sonnt
Indebtedness among Government servants and oth‘:a S ]Of. L O Us,
nearly as common in India as it is in Malava anq forr Sla aried men jg
causes. The great need is the development of tjre sens . 1{“05[‘ the same
them. ‘Their education, receutly reinforced by tha{eof [hm.ta“?o“g
has onlv made them coustantly raise tleir stanﬂard of(;{ _thexr wives,
a proper consideration of their income. An officia] as hab;
above his means as a trader of the same income, for insta la
it. A large number of emplovees’ co.operative Soc~ietl'me
started in all Indian provinces, but it has to be édmit]teez h;;lvet: bien
at they
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have rather provided un-controlled credit than promoted thrift.
Debt relief legislation on the lines of the Malava enactment may
have its uses ror our countrv as suggested bv Mr. Brander, but the
more importaut thing is to remove the false seuse of status aniong
them and to teach them that it is ore praiseworthy to avoid debt
than to support idle relatives or to celebrate family events iu a costly
mamuer. The need for better living propaganda is greatest ammong

our educated classes.

Our Land Mortgage Banks.

The Madras Central ILand Mortgage Bank had another vear of
smooth and successful working. During 1937-38 the number of its
individual members increased from 457 to 478 and that of the society
members from 90 to 94. The paid up share capital increased by
Rs. 1,35,000 to Rs. 6,69,300. The Government gunarantee on the
Bank's debentures was raised during the vear from Rs. 125 lakhs to
Rs. 150 lakhs and subsequently to Rs. 200 lakhs. Debentures of
the value of Rs. 25°87 lakhs were issuted at 3 per cent. interest, the
total value of the debentures outstanding at the end of the vear being
Rs. 131'86 lakhs. The primary banks met in fuli their dues to the
Central Bank both in respect of principal and iuterest—being
Rs. 785 and 607 lakhs respectively. I.oaus to the exteut of
Rs. 3579 lakhs were disbursed during the vear, raising the
total outstanding amount to Rs. 140'80 lakhs. The amount of loans
issued was considerablv less than expected and less than that issued
in the previous vear, because for about four months loan transactions
were held up on account of the passing of the Agriculturists’ Debt
Relief Act. Generally loaus are taken by the numbers of the primarv
banks for discharging their prior debts and until the Debt Relief Act
was finally passed it was not possible to know what the debt amounts
would be. Therefore loans were held up inthe primary banks as
well as in the Central Bauk. It earned a net profit of Rs. 92,962-3-0
as against Rs. 64,422-5-0 in the previous vear,

During the year the Government iusisted upon the Bank
creating a Sinking Fund for the redemptioun of debentures when
they mature, by retaining a margin of at least 23 per cent,
between the rate of interest paid on debentures and that charged
to the ultimate borrower, aud limaiting the rate of dividend
to one per cent more than the interest on debentures. In
consequence, the rate of interest for the ultimate borrower was
raised from 5 to 5% per cent. and dividend was limited to 4 per cent.
Another change introduced during the year was that debentures
which were redeemable by the drawing of lots were made irredeema-
ble for a period of ten vears, All the debentures redeemed during
the vear were re-invested in the new series. The Deputy Collector
Secretary who had been forced on the Bank in the previous vear bv
the then Government was withdrawn after the expiry of his term of

one year,
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Ot the prumary banks athiiated 1o the Bunk 65 wotked at g4
proht and 30 at a loss. A sim of Re, 86,000 odd wis overdue o
the primary hanks from tieir members I respect of the tunds of the
Central Bank passzed on to them, of which about Rs. 66,000 was under
decrees or closed loaus,  Now that the prices of agricuituyal produce
are somewhat improved, we hope that the overdues in the Dl“imaries
will disappear altocether duriue the current vear and the l'é‘})lltatiou
of onr Jand mortgage credit will be completely rree rrom blemish,

The report of the Central Bank spe
disbursing l()élllh“lO tiie mentbers of primary banks oy acconnt of the
unwillinguess of their crcdxtors. lo give the ecessary information, [t
savs:  “Hven after the passing ot the Act, great  difficulty ;o
experienced m disbursing sanctioned loans as the ereditors e u()‘t
willing to take pavments as scaled down by the Debt Reljef Act, and
there is no machinery by which the creditor coul be Cmnpd]&l to
recetve pavment. There is no provision enabling g debtor 1o Move
the court and have his debts sealed down as per tiye Act or even g
deposit the monev where the debt is not a mortgace dehy, 7 ©
difficulties arc being felt in most of the banks and ;L'\lar(re ,
money remains undisbursed in the hauds of the l)anks;.h
Government to introduce suitable legislation o
culties.”  We join the Central Bank whole]
Government to take suitabie action in ti

aks of the delay caused iy

These
amount of
It is for the
d;neet these diff.
learted]y ; ‘ol >
s directiog,” g e

Co-operative Societies and the Debt Relief Act.

We have publishied in this number the replies receiveq so far
from central banks and urban bauks to our Inquiry I'E"ardin‘(r o
effects of the Agriculturists’ Debt Relief Act on the tl‘Znscti(;lq ?.
co-operative societies. It will be seen from those replieg that‘d?-
demand for loaus has increased in Drimary societies, that they a;-,L-
borrowing to a greater extent than before trom central banks, “thy,
new members are joining societies and that new socleties alse arc,beiutcr
formed.  Of the formation of a large number of new societies we
have abundant proof in the intimation that is sent to us for publica.
tion by the various Deputy Registrars. The replies of the banks
also show that monev-lenders are not to any appreciable EXten‘t
Investing their monies in co-operative institutions but gpe continuine
to lend to individuals, adopting certain de'fvices to get roung thz
provisions of the Agriculturists’ Debt Relief Act, ¢ hope the
Government will take due note of rilesg devices and think of the
steps to be taken in order that the inteuntion of their reljef legislation
may not be further defeated.

Credit Facilities.

In this connection we are glad to note that the Goverllment
have issued a press mnote refuting the ecriticism made iy Some
quarters that consequent on the passing of the Deht Relief Act the
rvots are not able to command the credit needed Lo megt their
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ir ts and that this has caused more hardship to the. r_voti
reqmlemeltl) f ce the Act was passed. The press note has set ou
o ‘than -edortransactions that are taking place in co-operative
the- 11}crea5€d 1 'mks: and the increased facilities tl):}t are now offered
socteties and ¥ tl ebl,nt It then points out that there is no dearth
T e witl 11 ] the. co-operative movement, that the central banks
o mongy‘“'”'tmrienced no difficultv in meeting the growing demands
have so u! U;Pel at the DProvincial Bank has enough funds for 'the
S ‘dll(l '1 (1,:;11\’.1'31 banks mav want of it. ¢ Thel‘t? can therefore
1}oans Wh:;tcllqleL :’gr complaint * savs the note, ‘that credit in any way
e 110 caus r }

curtailed.’ ' 5
e blete?s sometimes pointed out that the credit needs(i?f all theaég()btz
of the province come to many crores aud that ntﬁe a xantges mf de by
the co-operative societies form only a very sma prcipct)r }0;1;()) o thé
This wav of looking at the ‘questlon doe; 1ot appear t0 us 0 be the
ioht one. The doors of the co-operative movemen are ope
sl » deserving ryot. If anvone does not choose to enter it, he has
fc‘)yegl‘\am:simlv Eirhself. Wg can only pt_)int out that. tolall t{lose 1:7;]1}‘:?
enter it, ample credit facilities fpr meetn}g'thelr a‘glr;cxll tu.radiieq A
ments are available. Co.operal_tlve CX"ed.lt s contro lel’(d cx‘e {mh e
just complaint in our country is that it is not'c.oxitr? ed as rr: < a;.e
it oueht to be. Those who object to the _ex_elclsc,do afxy con lr. :
not s%itab]e material for co-operative societies al‘]- ha\’I?1 no' c ?Hn on
the svmpathy of the State or oi society at dlalge.d }De) 't\nto, IV]V]Z
suppbse, contintne to resort to the money-l‘en 'er and submi po Bis
impositions. We cannot take note of their _1e.ql:1r;mems.‘ e for
those who seek credit in the co-operative sccxetleadt ere are c;r ainly
ample facilities and they can he further augmented as required.

Registrar’s Circular. . .

While on this subject we '\‘Yl.‘ih to draw the g\ttenntxo;l ofd our
readers to a very timely circular issued by the R;:g;]stral, , oun t gn'
another page in this nnmb?r,_on th,e ex{)gnswu c}> t e:,n.mtxedment t;
the 0rgai1isation of new societies. Therein hle 1as _pon}] ed out to
the Députv Registrars that out of 52,000 wvil ages in the pr(;:vgllci
onlv abhout 15,000 are at present served by societies an :
a very much larger numbeg could be seryed b\ giving upht e
polic‘\/' of ‘one viilage one society’ aud. by 1‘11c1udmg. tw}? or—'t ree
adjac'ent villages not onlv in new societies but alsq in t‘e exxstmgf
ounes. He rightly observes that by thus wxdelmu.g1 t‘?il ?)rea o
operations of a society, more competent hhuman x.n'atena wx‘.‘d ecome
available for the management of societies— a very g_ree'xt‘deal eratlllm
at present, The wider area may also enable ‘the societies to emp oy
paid staff. What we welcomg most in the circular is the ?eg‘lst;ar 3
instruction that the new societies may be ff)rmed on un 1m11§e ' o;
limited liability as the members desire. Their formation on a imite
liabilitv basis no doubt requires, undEEr the present Act, exemption
trom CGovernment but that w111' be. sought, So,. wnthout gwx;l‘g: u;;
the present efforts at consolidation and rectification, a policy o
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expansion is alreadyv adopted and every de
ot credit can join the co-operative society
need teel that he cannot get the necessary
cccupation. "

Debt Conciliation Boards.

_ [n an article we published in the October issue of i

1t was pointed out that the Debt Conciliation Hoar‘d«e ot our journal,
they do insufficient powers to deal with recalcitrants‘, II)OSSessmg  as
for sg{tlcment on the consent of creditors, fai]edsi;md‘ (1€pen(hng
Provinces to ‘coutrxbutc all that was required for the 1 llllg ch}tl:al
problem of indebtedness, and that therefore the Gove Sottion ot the
Central Proviuces had introduced levislation t:) Vfrilme”t o: the
Courts.  While welcoming the creation of more I;tﬁ e Bué.u:ds.by
Boards ix_l this province as has been done recently w\ 5 LOHC}haUml
constitution  will not solve all the (1ir?1c111tie’s Ienlfe% ‘then' tere
empowered to  scale  down  debts Comvulsc;rilvl ey are
Agriculturists’ Debt Relief Act.  As long as.coiwiliét' lu;fier : the
and not C()})lplllsol‘_\', these Boards will not be of help -]0"< 15 Optional
problem or indebtedness, By mvesting the Conciliat; o ;,Olvmg the
all the powers of Civil Courts in regard to relief uncllm-l oards with
turists” Relief Act, automaticallv the prior Cons-ent ofl the .Ag“m}l'
settlement is done away with, and the Boards cay nro creditors for
the debts on an application under the Debt Coneil; ?eed and settle
effect this change it may be necessarv to aiter tahiaml1 e To
Governinent should not hestitate to do sd, in order that aw and toe
exp;nditure ivoived in adjudication by the Civi] Cotlrlimlecessary
avoided.  As in most cases the Revenue Divisional Off S< may be
chairmen ot the Conciliation Boards, it may be possible [Cel'\. are the
the scaled down debts by means of loaus under ‘the Ai) l_lqlndate
Loans Act, if the parties satisfv the conditions .of gudi ;.Irlcultural
areas where the Conciliation Boards have not beep sét u t(})ans. In
Officers may be empowered to act as Conciliation Boardsp' te Loans

We .have also vet to know the Government’s ‘ h

co-ordinating their efforts with those of the T,and Mortaaqsec Beme fpr
regard to the reliet of indebtedness. We would earx?esl]v duks in

Serving rvot who is in need
and benefit by it.  No rvot
credit for carrving on his

that an arrangement should be arrived at with the ILang MSuggeSt
Banks to deal only with loans above Rs. 1,000 From thorggage
)y € latest

anuual report of Ellc Central Land Mortgage Bank it js scen that 83]
loan applications for amounts Rs. 1,000 and below were sanct;

involving Rs. 4,78,605 in 1937-38. There must haye hc:;_nd_lor‘:ed
amounts in previous vears also.  To allow two agencies, the (‘Slmllar
ment and the Tand Mortgage Banks, to deal with the,sarne ;?avqirn:
debtors will only lead to overlapping and the benefits which 'w;l ?(:
accrue to a larger number, if there were a clear line of demare t'l 1
would thereby be frustrated. We would urge that 3 scheme t'a 1(;11,
relief of indebtedness should be framed by Government in conor lt e
tion with the co-operative banks engaged in a similar task, sulta.

——
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Co-operative Societies and Agricultural Debt
Relief Act.

Some time ago we invited the central banks and some urban
bauks to state briefly for the benefit of our readers what the effect of
the Agriculturists’ Debt Relief Act had been on the trausactions of
co-operative societies in their respective areas. They were requested
to state, in particular,

(@) whether there had been an increase in loan applications
from societies affiliated to central banks;

(h) whether in the societies there had heen an increase in
loan applications from members ;

(¢) whether new men were joining societies because they
found it more difficult to get accommodation from money-lenders ;

(d) whether those who were doing money-lending business
now preferred to make deposits in co-operative societies and banks ;
and

(¢) what sort of devices momney-lenders were adopting to
defeat the provisions of the Agriculturists’ Debt Relief Act,

We lave received answers from several central banks and a
oood number of urhan banks. We tender our grateful thanks to
Their answers to the different questions are grouped and
The answer of the Salem District Bank is given in a

them.
given bhelow.
separate section by itself.
I
By Rao Samte T. M. CminNavya PILIAIL PRA, DI,
President, Salem District Urban Bank, Salem.

I called for opinions from the co-operative institutions and pro-
minent co-operators in the District on the peints raised in your letter
aud the views thus received are summarised below. For facility of
comparison, two periods of eight months before and after February
1938 have been studied in furnishing replies to the queries marked

(@) and (b) in vour letter.

9. Onthe first point, namely, increase of loan applications re-
ceived in the Bank, I am glad to say that there has been an increase
both in the number of loau applications and in the amounts disbursad,
As against 313 loan applications received prior to February 1938,
497 were received subsequent to that month. The total increase in
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the dishursement of loans since the passing of the Act is Rs 1,04,018
of which the increase in short term loans is Rs. 42,642 and in long
term loans Rs. 61,376, 'I'he increase in short term loans is specially
noteworthy because of the fact that such loauns were not (uite popular
hitherto.  The shrinkage of credit has evidently made the villagers
turn to the eo-operative society for financial assistance in places
where till now the monev-lender had his advantage hecause of near

ness to the borrower and facility to lend quickly. Casl

1 credit acconm-
modations for cultivation expenses have not beeun t

aken into account
for this purpose. Features like the establishment and expaunsion of
the cashi credit system in many areas of the District and the bringing
in of some food crops like paddv within this scheme render it difficult
to take 1up this important item of co-operative financing for ¢
son, but the avidity with which the rvots have availed the
this system of credit in these arcas leads to the infe

ompari-
mselves of

rence that the
rvot is conung to reahse that the means of his economie uplift are

available only in the co-operative movement.

3. As regards the increase in loan applications
amnotmnts and the increase in the membership of societie
unanimous that there has heen an increase in a

and their
8, opinion is

11 these aspects of the
movement. Co-operators in somne parts of the District are, however
1

guarded in their statements and make it out that it is difficult to
state whether the increase in membership is due to the coming in of
the Agriculturists’ Reliet Act or to other activities of the co-aperative
movement like the controlled credit svstem, starting of thrift deposits
and intensive propagauda for expansion of co-operative activities in
the District. Inspite of such prudent expressions of views, it is quite
possible that the coming in of the Act has had its eflect, though it is
too early to guage the extent of this influence within the fryt vear of
the passing of the Act.  The large number of loans dishursed to dis-
charge the prior debts scaled down under the Act indicates this
trend. In 9 of the 11 Unions’ areas in this District there 1

i as heen
an inercase of over 2% lakhs in the amount disbursed by

societies,
4, Tuformation received upto now does 1ot

heen much of enthusiasm on the part of money-le

surpluses in unlimited co-operative societies, ‘['hig appears to e

due, in the first place, to the ill-feeling that the I)I'Oress‘io,l

lender has alwavs had to the co-operative societies,

show that there has
tders to put in their

al money-
Besides, the

investment
amenable to hig

monev-lender has not vet given up his hopes of findine
, _ 4 o
locally by wav of loans, and the rvots seem still to he
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overtures, as will be found in the sticceeding pm;tions‘ of this le'tFeL
The alternative of investment in landed I')mpcrtlcs aiso al‘)pc'a.m uz
have appealed to the nmuey~1cn(.ier. Inculc.utally, this ]d.bF a)sp.ec(r
deserves notice for it is an indication that agrlcultur'al land is gctt.mh
Dack its value, probably because of the Act. With these rcselva;
tions, it is also to be stated that moneyv-lenders are rard pntl‘t.o ‘f.in(
safe investments for their surplus funds. Qccamo‘ual deposits fl()ll‘l
thiem are received in co-operative socicties which are, howcu"cxr,
mostly Urban Banks. Surpluses of money-le‘nders. also seem Fo flllld‘
a way‘ to Joint Stock Banks and one case of an investment 11}t.t 1
Linperial Bank of India, Salem, has also been brought' to'nl}.' attendlou.
It is too early to say whether the money-]en@cr will E)e induced to
invest in rural credit societies in the unear tutur-c.' The bettgl‘ and
really eflective way of tapping deposits seeimn .to lie in thie pooling of
small balances in Hundi boxes and this district has alre.ady ma('ie a
move in this direction. The following are the figures of collections
of such deposits as on 30-9-1938.

In thrift deposits with lhe‘b';llem ‘
District Urban Bank, Itd., Salem... 1,312

Deposit  balances in the 2 thrift

i 2
societies e 81
1Hundi box savings collected in the ‘
villages from ryots . 11416

Tetal Rs. 13,540

5. The monev-lender has not still given.up his hopes of finding
an outlet for his money among the agriculturists. In the ﬁrit dplace
it appears that borrowers have be'eu persuaded to execute fr.esll oc'u-
ments for the amounts due with mtere:st at the ol('i rate without re-
ference to the original contract. It is not possible to state wl.lat
percentage of the rural borrowers have’: succumbed to such overtt{ms,
but it may be said that most of these yvxll be foup@ among those w 105}3
debts are heavy, who have no tanglbl_e sec'urltles to offer and who;e
repaying capacity will not warrant t.hen: bem.g a?cm.nmodatled (Ii)y tte
ordinary type of credit societies which in this district can. end upto
a period of 5 years only. In such cases a thregt of legal .ploceedm‘gs
may wmake the borrower yield to auy suggestlon th.alt will save him
from the law court. As regards fresh cre<‘11t, th'e practice of the mot(:ieg:-
lender appears to be to write up deefls stlpulatlng the rates as ﬁx;_ Y
the Act, but the amount ad\_/anced'ls said to be‘much below what is
found in the document, and deductions towards interest calculated at
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high rates seem (o 1o the

. other method yse
thod or without it .

Payvment of inter
. 3 ere
device adopted (o defeat the

objects of the A
ments of lands ojeets of the Ae.

m - considerati '
specifying the oral 111::1):1x:);51£kl“10n N
bor.rower ou his payine the
of interest demanded by the monev-lender
where the professional monev-]eu((‘lcr‘ ,‘(t'clll,
these tricks are chzu’acteris{ic of the ; l"
assumed larger proportions since he :“‘\S-I'l
?11 ithese subterfuges, it i 1‘Ql)01‘tedlt‘;:ilin
euder stipulates that his ‘ :

fender ye,;u. K th:i:i;;jb 1}11‘(13;.1?_\? .should be paid back withiy a period
of time the devices are bouulc? ;S bt o oy sinee i the advance
. : 0 become tog

sufficiently educated {o resent them. cimon and the ot

Outrnight sale docu-
amounts advanced  without

fing convey the propertics to the
prmerpal amouyy

auding to ye

and the exhorbitant rate
are also said to he the rule
advances to the rvot,  All
tesss only they may have
Igof the Act. liven with
Some arcas the money-

‘ 6. After stating all this, T have gyl
few areas disclose that tle botrower g )
fissumiug a detiaut attitude towa °
1s an authority in this matter, gy
operative Union states that thre
money-lender if he re

0 to add that reports from a

e theoclrl:;?dded to his troubles by
d al.or'. f\ g.entleman who
ate oo SO a President of 4 Co-

treatinent are offered to the

sorts to coerei
. Cive steps to resl:
appears that in sucl ey PS to realise pj ; '
pp i cases the mope -lenders hyg s dues. It
even agreed t

> (0]

scale down the dues ag provided in the Debt Rel; fA
. caer Act,

11

CENTRAL BANKS,

ANSWERS 10 (@)

Dustrict  Co-operative Bank, Liq.

increase in the loan applications from so’ci

amount of Rs. 1,13,135 has been disburse

30-9-38 as against an amount of Rg, 77,5
ponding previous period.

C?c‘madu ~1lhere
eties in tle period 4
d as loapg from 99.
78 disburseq in the

is an
nd an
3-38 to
corres-
The South Arcot Co-operative Centrgl Bank
O. T:—Yes. i
The Co-operative Central Bank, Ltd., Vigiang
an increase in loan applications from tlje affl; ga’“""-".’l‘he,-e is
can be seen from the figures furnished hereund

Ltq,, Cuddalore,

er.
Ioaus issted from 1936-37

July to September., 1937.38 y
v ]938‘39 }2’43}374.
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The Chittoor Dt. Co-opcrative Central Bank, Lid., Chitioor :—
Societies whicl were feeling nervous hefore the coming in of the Act
arc approaching the Bauk for loans now.

The Co-operative Central Bank, Ltd., Tanjore :—A comparison
ot the number of loan applications received during the Ist quarter
of the year 1937-38 and 1938-39 shows that there has been no
increase in the applications received.

The Guntur District Co-operative Central Bank, Lid., Tanali :—
There are now not ouly more applications for loans from members (new
and old), but there is also great euthusiasm for organisation of
co-operative societies throughout the district.

ANSWERS To (b)

The District Co-operative Bank, Ltd., Cocanada :—Yes. There
is an increase in loan applications from members in societies.

The South Arcot Co-operative Central Bank, Ltd., Cuddalore,
O. T :—Yes.

The Co-operative Central Bank, Ltd., Vizianagaram :—Yes.
There is an increase in loan applicatious from members to societies.

The Chittoor Dt. Co-operative Central Bank, Ltd., Chittoor :—
Though the increase is not appreciable at this stage, ere long the
loan applications from members are bound to increase automatically,

The Co-operative Central Bank, Ltd., Tanjore :~1t is seen from
the reports received from the Unions that there has been slight
increase in loan applications from members in general.

The Guntur District Co-operative Central Bank, Ltd., Tenali :—
Loau applications to the Central Bank have also been on the
increase.

ANSWERS To (c)

The Dt. Co-operative Bank, Ltd., Cocanada :—Yes. There are
applications for fresh societies also and new societies have been
organised.

The South Arcot Co-operative Central Bank, Ltd., Cuddalore:—
Yes.

The Co-operative Central Bank, Ltd., Vizianagaram :—Yes,
Now members are joining the societies as they are not finding any
other source of financial assistance.
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The Chitlaar 131, Cil-n‘}?(}‘;ifﬁ‘( Condral  Hank, Jad., Chittaor: -
Nuw men ate seeking aduitission i cocoperative socicties, as the
credit outside has dried up,

The Co operaieve Conteal Bank, Lid., Tasjore : —~New  persons
zre reported Lo join societics 1o wel credit zzcconnuodzniun:
is perhaps dwe o the  ditenlty o cotanding

This
credit from
moncy-fondors W some cases,

The Guuter DI Coaperdive Contral Bank, Lid., Tenuli
< Sty ; x 3 . "y . - 2 . N .
INew soulclies g hu\)}; arcamsed and gew inen are g the

soctetien, T dtedr fsa cleor indication of the tact that aecom-
modation o ey B uot so fiee as before by monev-lenders, 1t is ot
merely because of this Qrat the puople kave beey vesoring Lo co-
operative soctedies for bostowiue, U s the teduced vate uf'intm'm
as well, coupled with the advautages of a co-operative saciety over
privade fender, that has contributed to thise 1t 1w alvo due {u the
fact that fous propagandists have been doing vigorous propaganda
about co-opetation throtwghout this district.

ANSWERS 1o ()
The Bi. Co-spoerative Bank, Lid., Cocunada :—~Nol so Loy -
ragingly.
The South &reot Co-operalive Contral Bunk, Lid., Cuddidorg s —
No stclt indication uoticeable.

The Co-operative Central Buak, Lid., Visienagaram r~-Money-
lenders are not vet fnvesting in tus bank,  Perhapsit is due 10 the
existing reduced rate of interest on deposits paid by this bank.

Shi vprxd i {Lonrfr ) )

The Chittoor Dt. Ca-oferative Central Bank, Lid., Chittoor ~—Ou
enquiry in villages, T find that persous who are earrving on money-
lending business, do not prefer to deposit their surplus in co.operative
sacieties, as the intevest offered Dy societies on such deposits is too
low. Mareover, owing to the staguation of the movemeut in the
district, and the existence of a large number of bad societies, the
mosney-lender does not repose as much confidence as he should in a
co-operative  society. By the adwission of new members in
societies, the management of societies might improve. The rvesult
conld be seen only then.

- BN 3 >
The C(}-O;bc:*«i@e Central Bank, Ltd., Tanjore :~Versons doing
noney-tending husiness have not come forward to make deposits in
co-operative sacieties and banks, so far, {u this bauk ares.
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The Guntur Dt. Co-operative Cenlral Bank, Ltd., Tenali :~'There
is not sufficient evidence to show that the local sowcars actually prefer
depositing their sums in co-operative iustitutions, but thev are not
freely lending monies now as before, but are content with endeavour-
ing to recover their previous investnents and keeping the amounts
with them safe.

ANSWERS “1'0 (e)

The Dt. Co-operative Bank, Ltd., Cocanada :—1It is rumoured
that nioney-lenders have been collecting interest in advance fixing a
low rate of interest in case of fresh loans. On the whole, money-
lending has become slack and the agriculturists are not getting loaus
from private money-lenders, even on the security of immovable
properties and the agriculturists are feeling the pinch of money
scarcity.

The S. Arcot Co-operative Central Bank, Ltd., Cuddalore :—'They
take possession mortgage or conditional sale of the properties.

The Co-operative Central Bank, Ltd., Visianagaram :—There
are not many monev-lenders here and it is not yet known what they
are contemplating to do.

The Chitioor Dt. Co-operative Central Bank, Ltd., Chittoor :—1
learn that monev-lenders, in order to thwart the provisions of the
Agriculturists’ Debt Relief Act, take pronotes for higher amounts or
take interest from borrowers for specified periods, perhaps at a rate
higher thau what is stipulated in the pronote, and pay only the
balance to the borrower,

The Co-operative Central Bank, Ltd., Tanjore:~We have not
come across any device adopted by money-lenders to defeat the
provisions of the Agriculturists’ Debt Relief Act in respect of loans
so far advanced by us.

The Guntur Dt. Co-operative Central Bank, Ltd., Tenali :—As
far as I can see, amounts due to sowcars from agriculturists are being
collected with a spirit of adjustment. But, where either of them is
litigious-minded, they usually go to a court of law which decides.
The cruelty that was a speciality in a lender hitherto, is, I believe,
fast disappearing. It is also learnt that sowcars while paying
money on pronotes or mortgages deduct the interest at 12 per ceut. cr
more and pav the rest and in the bond interest at 6} per cent. is noted.
The debtors are satisfied with this devilish wayv insview of the urgency
for mouney.
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Comprngn ANSWIERS,
The Malabar D, Co-operative Bank, I.tq
L.,

. Calicut :—"
has iucreased the loau transactiong The Act

I many a society s
icre . vas v aud has put g
;ethfe 1to the movement. During September 1938, the Celntr 1
- 3 ~ 4 [~ ) ’ a
auk advauced Rs. 58,705 as loans to societies, whereas the amount
lent for the same mounth of the Previous year was ouly Rs, 3,550
New members are also being admitted mnto tl et i
embers 1€ societies; hut it
canuot be said with anv certainty that such men :
;:mply because thev do not get accommodation from mouey-lendcrs
here may be other causes also such as the dearth of mone{oill
~ , . . ol . ' 1
a.ccouut of f(ulm‘e of some of the other financing agencies and tl
like. Monev-lenders are still there and thev . so 2 i
exacting and extortionate. They collect ‘
in advauce.

The Cuddapal DI. Qo operalivs Contral Banh, I1d Cudid
Thfare' ha‘s been an increase in the transactimn; of ti;e :‘l(()l "/’"h:__
societies in our district as the effect of the Agriculturisty’ I)"(;Peratl_\'§
Act, I'rom 1-7-38 up to date we have (lis1)111~:qer1 loanr‘((; ]e ot Relict
of Rs. 13,480 to 12 agricultural societies as aoainst ;;i 1 ;;e extent
2 societies last vear.  Iiven in societies thc-roh]las‘heex;l o Lo only
membership,  and in  the demand

are coming in

. are, so to sav, more
mterest at their own rates

' an increase in
for short terpy
also long term loans for liquidation of prior debts, ; 1

case steps are taken to see that prior debts are properiy écialml B,
when loans are disbursed. The increase in membérshi ¥ ‘.]0“'“
due to the restricted credit outside, as the ryots are reqll" i) Isl'man'y
hard to borrow from outside sowcars Wl—IO are too ‘001)19 "“v”flg .
lend ; there is also a tendency on the part of the mone *.-leu(?twe N
deposit their monies in co-operative hanks and ti)'*el'l dowls
depose s is slowly

loans  and

There is 1o donbt a certain amount of discontent among
lenders owing to the enforcement of the Act, hut any sac]:eoqnt?y]-
attempts are not seen to thwart the provisions of the Act, ‘ MOC} uf
the money-lenders seem to be satisfied with the bresent scaling ;10 0
of debts as thev would get at least the principal amonnt, s o

ITT
URBAN BANKS.
ANSWERS To (b).
The Mangalore Co-operative Town Bank, Ltd | Mangalore . —
No increase. . ) .
The Hindupur Co-operative Town Bank, Ltd., Hindupyy . —
Yes. ‘
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The Melur  Co-operative Urban Bank, Ltd., Melur:—Yes.
Considerably.

Trichinopoly Co-operative Credit Bank, Ltd., Trichinopoly :—
More loan applications have come in recently, which is perhaps due
to the reduction of the rate of interest from 7} per cent. to 63 per
cent, per anmnum,

The Periyakulam Co-operative Urban Bank, Lid., Periyakulam:—
The admissions, so far as this Bank is concerned, have not increased
to any appreciable extent,

The Dharapuram Co-operative Urban Bank :--As usual,

The Shivali Co-operative Urban Bank, Ltd., Shiyali:—As a
consequence of the Agriculturists’ Debt Relief Act private money-
lenders and to a certain extent Joint Stock Banks have generally .
withdrawn lending money to agriculturists. The only agency that
they can now approach is the co-operative society. The loan
applications to co-operative institutions are on the increase after the
introduction of the Act.

The Co-operative Town Bank, Itd., Kaveripainam -—Of course,
there is an increase in loan applications. DBut we caunot sav that
the increase is mainly due to the agriculturists’ application as this
place is a trading centre also.

Krishnagiri Urban Co-operative Credit Society, Ltd:—This
society is a limited liability urban society and there has been an
increase in loan applications by 22 amounting to Rs. 12,736, We
cannot say that this increase is due to the Agricalturists’ Debt Relief

Act.

The Co-operative Bank, Ltd., Vizianagaram :—Between 1-3-38
and 30-9-38 this Bank admitted 450 fresh members aud lent
Rs. 2,04,490 in 1,205 loans, while during the same months of the
previous vear there were 285 fresh entrants and Rs. 1,51,328 were
disbursed in 914 loaus.

It is decisively evident that there is an increase of loan appli-
cations. The marked increase in fresh admissions shows that credit
outside the Bauk was curtailed to them. But since the Bank
reduced its lending rate to the attractively low minimum of 6} per
cent. it may as well be that some members might have been indunced
to take a loan not imperatively needed.

The Co-operative Credit Society, Harapanahalli :—The loan
applications from members to societies for such purposes are also on
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The Melur Co-vperutive Urban Bank, Ltd. :—Not much. They

efer to buy lands outright or lend ou the security of gold aud adopt

e methods giveun iu auswer to (e).
Trichinopoly Ca-operative Credit Bank, Ltd.:—We cauuot defi-
We should rather think that after the

tely say that it 1s s0.
people wouid rather invest their

ravancore National Bank crash,
oney in lands and houses than in the Bank.
The Dharapurain Co-operative Urbun Bunk, Lid. :—Not mucii.

The Shiyali Co-operative  Urban Bank, Ltd., :—As results
re not markedly visible, it may take some time more for pros
ouncing any definite opinion on the matter.

Krishnagiri Urban Co-operative Credit Society, Ltd.:—There are
eposits in this society from money-lenders. The borrowers are not
eliable in the opinion of the money-lenders and hence the money-
enders resort to investment preferring low rate of interest.

The Co-operative Bank, Lid., Vigianagaram :—Hixed deposits
fiat the Bank received in the mouths between 1-3-38 and 30-9-38
smounted to Rs. 43,200 while those received in the corresponding
months of the previous year amounted to Rs. 53,900. But call
wonies kept with the Bauk continued to be static iu the seven
months of last year, whereas thev rose from Rs. 50,000 on 1-3-38
to Rs. 60,000 vn 30-9-38.

It caunot therefore be said that professional money-lenders are
depositing 1u Co-operative Banks on accouut of the Act, because
they kunow where the shoe piuches the debtor. Thay are reducing
their lending rate to the level of Co-operative Bauks, which would
at least be higher than the Bank deposit rate. People with a limited
capital, who have pothing else to fall back upon for a living, are,
however, depositing their all with Co-operative Banks, as they find it
is more secure though less paying.

The Co-operative Credit Society, Harapanahalli :—Not many,
but few who were having money-lending as their business, have
come forward to deposit their amounts in societies, It will take
some vears for all of them to join the movement and deposit their

surplus.

The Co-operative Urban Bank, Lid., Pattukotai :—So far as our
Bank is concerned, we can’t say that the professional noney-lenders
have made deposits in our Bank in preference to money-lending.
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We think this may be due to the recent bank scare almost synchiro-
nising with the passing of the Act.

The Government Servants’ Co-opcrative Socicty, Cuddalore:~—
Yes.

ANSWERS To (). | -

The Mangalore Co-oj)eml.iw Tou'tf Bank, Ltd. :—>o tar asit iy
kuown private mouey-lending is decrcasing. -

The Hindupur Co-opcralive T¢)1§‘11 Buank, Ltd'. = Money-Tenders
are mostly lending on the pledie of wold aud without any proof as
regards interest. ‘

The Melur Co-operative Urban Bank, Ltd..--No money-lendel
jn these parts lends mouney as he use.d to do (:m the lll()l’fgagc of landed
properties o1 prouotes. The fo'llov\vm;}; devices are adopted by most
of them to evade the operations of the Debt Relief Act.

(i) Mouey is advavced only on mortgave with possession
(f.c. Othi) and the uterest is got by way of rent,

(ii) In case of pronotes for short duration of say one vear the
interest which the monev-lender claims is takeu in
advance before the amount is paid and of course the
usual stipulations and the allowable rate of interest is
mentioned in the document.

The Trichinopoly Co-operative Credit Bank, Lid, 1 am ot
able to give any opinion on this point.

The Periyakulum Co-operative Urbun Bank, Ltd. :—So far as we
kuow, the following devices are adopted bv money-lenders to defeat
the provisions of the Debt Relief Act.

(1) Iu the case of mortgage loaus now, they get usufructory
mortgages, and also a lease deed for the amount of their
annual interest from the mortgagor himself,

(i) Seldom do they advance loans on personal suretjes 1O W=t
days. When they issue any loan in Mnuicipal area, they
see that, if the applicant is an agriculturist, he
pay higher tax and made a nou-agricultnrist.
cases, the interest for one vear at their or
added to the actual amount and the total amount is noted
as the principal in promissory note. “I'hese are two ways
now practised by the money-lenders that have Deen
brought to the notice of the public,

15 made to
In other
iginal rate is
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The Dharapuram Co-operative Urban Bank, Ltd..—'The moneyv-
lenders generally get pronotes executed from borrowers for the sum
actually paid plus interest calculated at a rate agreed upon Dby the
parties for 3 vears, but the rate of interest in the prouote is 6} per
cent. (in the pronote will).

The Shiyali Co.operative Urban Bank, Ltd. :—Not definitely
known.

Krishnagiri Urban  Co-operative  Credit  Society, Ltd :—The
money-lenders seem to adopt false methods to get over the Debt
Relief Act by taking bouds for double amounts or outright sale of
the holding with a promise to resell on private conditions between
the debtor aud creditor.

The Co-operative Buank, I.td., Vizianaguram :==Private money-
lending has not ceascd to flourish though co-operative banks are
readv lo help the debtor out of the mire. The reason may be traced
to the fact that a borrower will have {o submit to a certain scrutiny
before he can get a loan in a co-operative bauk. Borrowers with a
false sense of personal perstige are nol wanting, who find such
scrutiny inconvenient, aud therefore resort to the customary lender
who would accommodate them without demur.

The Co-operative Credit Society, Harapanahalli :—The money-
lenders are devising the following measures in our area to defeat the
provisions of the Act i —

(i) Taking the deed, pronote or bond for double the amount
actually paid. _

(i) Getting sale deeds for monies lent, ou trust of agreed
payment. ‘ ] ) )

(111) Taking a separate pronote \xnthout counsideration to.
euforce payment of high rate of interest as agt:cefi upon. The‘ ryots
have lost credit with the wmoney-lenders.  Societies are not able to
finance them, either long term or short term,'iu tine of nee(?, as their
financing bank caunnot undertake t.o d.o it. 'The creditors are
pressing for summary payment on pain of exe‘cutmg fresh sale deeds
or mortgages for double the amouuts: ’11.1e poor ryots are at
their wits’ eud. Sowe have faced the 51tuat1ou. bluntly and .h‘ave
refused to vield to lenders, but many owing to distressed conditious
have fallen’ a prey to the tactics of the money-lenders.

Long term finance through ceutral' bauks to redress such
grievancé is a necessity to save the ignorant ryots from the

clutches of the greedy money-lenders.
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The Co-operative Urban  Bank, Ltd., DPattukotai --Various
devices are, of course, acopted by the mouev-lenders to deteat the
provisious of the Act. Chief ot them are given below: —

(1) Promissory uotes are taken for a sw far in excess of the
amotit actually Ient, usually for twice the amount.  “I'he poor debtor
will not be able to prove tite swne at the tine whien a suit is filed, as
in the casc ot Negotiable Tustruments, the consideration is presumed
and the burden of proof 1s on the executaut and the attestors to the
promissorv notes will invariably be persons attached to, or liable to
the mflucuce of the monev-lenders.

(i) Sub-clause ‘b’ of Clanse 4 of the Act exempts from the
operation of the Act debts due to a womau on 1-10-37 uuder certain
circmmstances.  Taking advantage of this provision, promissory
notes are indorsed in favour of the pavees’ near women relative;
anti-dating the endorsement before 1-10-37. T'wo witnesses of the
village are usually made to attest the indorsement aud the poor
debtor, who probably belongs to auother village, is helpless in the
matter,

(1) Wien a document refers 1o several priot documents the
prior documents are sometimes suppressed, aud in that case the
debtor does vot have auy record to show the original priucipal, aud
the court has to act on the evidence available and come to soue
couclusion.

(iv) Iu mauy cases uwronev-lendeis have teceived motties frou
their debtors without endorsing them ou the documents, ‘I'hev do
not keep regular Day Books and ledgers but they ¢ive a 1ctur(u tu
the Income-Tax authorities showing the amounts received by them
from cach debtor. Under the Income-Tax Act the debtor is 1ot
eutitled to a copy of the Scount furnished by the creditor along with
his return to the Iucome-Tax authorities. So, wlien the creditor
denies the pavment the debtor is not able to prove the same.

The Government Servanis’ Co-operative Sociely, Ltd., Cuddalore:—
Money-lenders are taking documents for larger sums than they lend
and have oral understanding to settle the accounts if the debtor
returns the monev actually lent with a higher rate of interest as
reallv agreed to at the time of lending; failing which, the lender
files a suit for the sum actually noted in the deed. Auother device
is to take, in advance, interest for an agreed period at higher rate of
interest, say 12 to 18 per cent,, at the time of dishursement of the
loan. This amount is not shown as receipt in the document. If
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the debtor fails to refund the money or write a fresh deed at the end
of the agreed time, for the principal and any other amount
outstanding and again agree to have advance interest deducted from
the amount in the deed, suit is therefore to be filed. These are the
two devices now adopted by money-lenders in villages. In towns,
the lenders adopt the same methods and give money on jewels at
higher rates of iuterest to be taken in advance for short periods and
auction tlhe jewel if it is not redeemed or fresh deed similar on terms
executed at the end of the period. This period is generally 3
months and rate varies from 18 to 36 per cent. and is adopted mostly
by Marwaries. .

The methods are successfully followed by professional money-
lenders,

COMBINED ANSWERS.

The Paramakudi Co-operative Society, Ltd.:—Perhaps, being an
Urban Bauk, no appreciable effect is being manifested by receipt
of more loan applications from members, nor are new men joining
the institution, nor do the monev-lenders now preter to make deposits
here. We are not in possession of any facts to say anything about
the devices or methods adopted by the moneyv-lenders to defeat the
provisions of tie Agriculturists’ Debt Relief Act.

v
The Narasapur Co-operative Land Mortgage Bank, Ltd., Narsapur,
{a) No.
() Yes.
(¢) Yes.
(d) No.

(e) Money-lenders are refusing to take payment
from the Land Mortgage Banks of the monies due fron tlxei£ d‘ebtors
who applied for loans to the Iand Mortgage Banks. They are also
refusing to give dates of the pronotes and mortgage bonds and other
particulars required by their debtors so as to enable them to apply
for a loan in the Laund Mortgage Banks., Money-lenders are.aisé
lending at a lower rate,
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Health Co-operatives :—A successful Bengal
Experiment.
By PrROF. S, K. YEGNANARAY ANA AIYAR, M.A.
dvervone who lias carefully studied the problems that confront
the Provincial Governments as well as social workers who are trying
their best to ameliorate the condition of our masses in our cou'utr’:‘

will feel that one of the most, it not the most, urgent problems is to

raise the health level of our people.  Statisticians have proved that

the number of deaths that occur in this countrv every vear from pre-
\'en'mble Q(Hf—;(u ses exceeds many times the hu'ge loss of life caused
during the four vears of the great war, Apart from mal-nutrition
which makes manv of our poor people liable to diseases, there are
thousands of cases of diseases which, if detected at an ’ ‘

. . early staoe,
could easily be prevented without much cost

' The problem of undertaking health improvement- on a nation-
.w1de scale is so vast and difficult that even the Central Government
i co-operation with Provincial Glovernments mav not be able to
tackle it in its entiretv.  In this as in many other matters the peb e
themselves will have to find out a measure wherebv thev \\'oultdlbe

able to do the utmost possible to hielp themselves
> 3 h 3

. Dr. I\abmdr?ﬂmath Lagore is not only a great poet but also an

eminently successful businessman in the highest sense of the term—
I mean not a business mai i

sines 1 who makes the making - by fair

or foul means the only ai f his 1i et e

: only aim of his life, but a person who knows that

before undertaking any venture the business aspect of it has to be

carefully gone into, and has in this wav undertaken some very useful

experiments. The formation of health co-operatives for the benefit

of people in rural areas and, what is far more important, throwing

- - M . M ’ o

the burden of running these co-operatives mostly on the villagers

themselves, has been successfully accomplished by the poet in a very

interesting experiment which the Rural Development Department of
the Santinekaten has been carrying on for some years. “The experi-
ment has been so successful that its sponsors, the poet mainly and
the hand of workers working auder him, have thoueht it fit toﬂ bring
forth a brief history aund a clear and careful accm?nt of the actua’i
working of this experiment in the form a Bullettin published by
‘Viswabarathi’. This Bullettin No, 25 gives an account of how
the experiment for the improvement of villagers’ health has been
carried on in ten villages in the District of Birbhum in Bengal, a dis-

trict which from the health point of view is evidently oue of the worst,
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The main features of the scheme are that the fundamental dis-
tinction between urban and rural areas is recognised, and the method
of operation both in prevention and cure of diseases is suited
to the requirements and the economic strength of the rural popula.
tion. Moreover, as was mentioned before, the demoralisation that is
visible in most of the rural welfare centres conducted in many parts
of the country by the agencies who run them with the best of motives
is avoided by the villages themselves being made financially responsi-
ble for the scheme and what is still more important, every health
anit that caters to the needs of an easily manageable number of
villages is affiliated to a bigger organisation known as the Health
Union which will take up the higher kind of medical reliefand pro-
paganda. Not only is the scheme reasonable from a theoretical point
of view, but it has been tried for some years and a record of good
work done is set forth in plain terms in the Bulletin.

The system that is being worked in these societies is as follows:
Tirst of all, a preliminary survey of the health condition of the village
is made and statistics gathered ahont general health and incideuce of
disease of every member. As far as possible more attention is paid
to prevention than to cure. In the case of Malaria, for example,
standing water is drained away or is spraved with oil and thus the
breeding of mosquitoes is prevented, Bore-hole latrines are made
popular, so that surface pollution of the soil is prevented. With re-
gard to diseases they try to treat them as efficaciously as possible
consistent with the resources available. Aund in the case of operations
the cases are transferred to more skilled hands at the headquarter of
the Health Union. The family instead of the individualis made the
unit and small collection made from every family is utilised as a
premium against diseases.

We have ouly one recominendation to make to the authorities
of the * Viswabarathi’ who have tried this experiment and to others
who may emulate their worthy example by starting health co-opera-
tives in their own centres. The Health Unit according to Tagore’s
scheme is made self-supporting. The carefully prepared budget hopes
to get an income of Rs. 1,000 from 250 families at the rate of Rs. 4
a vear, and it is balanced by an equally well thought out scheme of
extpenditure‘ But a Health Union which is a federation of Health
Ul;itS, shows a deficit of Rs. 800 aud the idea seems to be that this
deficit is to be made up by a contribution from the District Board.
The recommendation that the writer of this article wishes to make
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is that the Tnsurance Societies both Indian and forcion that are work-
ing in the partictlar area may be asked to make some contributio}l.
becanse as is well known the Insurauce Socicties are interested in
seeing to it that all their clients lead as long alife as possible. If
the Health Units working under the anidance of IMealth Unions can,
by arousing the health conciousness of the peaple, by adyising them
with regard to the prevention of diseases and by rendering them

medical assistance when a disease has taken hold of them, benefit
the Insuwrance Societies, it wil

to ensure the loncevite of {}
the good work done Iy the

I'b2 pure business on their part thus
reir clicnts by contributing their quota to
health co-operatives,
The Minicter in charge of Public Health in

has an idea of getting alegislative enactnent passed in order to raise
the standard of public health iy this Province.

scheme as elaborated in Bulletin No. 25 (published in Viswabaratht
at Santiniketan, Bengal and priced at 2 ann
chance in this Presidency also,
tried by an exparience

our own P’rovince
He wmay give the

as onlv a copyv) a fait
It has the advantage of having been

d social worker among villagers whose condi-
tions, enlturai and economical, are not far differe

obtaining in own Irovinee
ceeded in Bengal may

nt from the conditions
and hence the liope that what has suc-

stiiceeed in Madras as well.
tage that this scheme has is that

the whole machinery as the
actual heneficiaries,

(e oreat advan-
. ’ »’ .
1L economises the cost of running
burdeu is evenly distributed amougst the
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i - ion.
The Questionnaire on Co-operati
A CRITIQUE. y |
' e ., pow the rare privilege o
ators in this Proviuce have
Co-operators 1
seing invited to
Department 11

Aswer a (uestionnaire isstted 1)}' thccl)elv;li}t:llel;;
fn(i;/atlce of the appoiutment of u' Cm:umittce ot
' (;ovemment of Madras. The taik of 41 0‘ peeo
tnquiry 1{)’ th'c ome mouths old; and vet there has e has
Co-operation 18 ?O‘I‘he personnel, Meanwhile a queshomvx‘allrfdis.
announcewment of ely as a tentative draft to serve as a basis o‘ o
been framed not mere ‘ittee but has also been issued to-the pu L,
cussion for the C?mtﬂmwould-be members of the Comnutte;z, tothz
iucluding pe%h-apbl N 15th instant. We do n‘ot kuow I\iv llaFuk -
auswered belbre “euittee when they are appomte'd, wot aPt.n o
members of the Com; o i’s not altogether mnovel in this ‘1ov1 d
the procedure, though 1tllat a prominent member of the 'lowxlssl‘)ll
For, tl}e first que,Stl())ruomiuent witness was: “ Who \fvas 1%5P035;n§
Committee asked a | octionnaire 27 The President 1‘nter\ ene 1
for drawing up the .(211.‘51 rotion with the Registrar and the
said that lie did it m C,OHSld the Government only laying d?“’“
Secretary. We can lmde]lftaglommittee but 110t framing a_question-
the terms of 1'efereﬂ§c t?ttil; the Committee that SlTould fram.e t}:)cf
naire too-' Norll.la ?nitial sittings in accordance Wltll the ts;msseeu
questiomxa‘r,e " lt'Sl d of the members of the Commxtt'ee Cafl‘ i
reference. The mz%scerﬂi“" auswerers of the quesnonna)‘xte. o
to some e,Xte.ntdZ):ﬁeij on th: present occasion ‘by a Departm
opportun 'y 1Sf -estalling the work of the Comunittee. .
Government iore ) N ring 12 pages, may look fr1ghtfulliy l9ng
The questionnaire, f:a\;f)rs bsome of whom, we lxope3 are mvxtzd
to the work-a-‘da}' co-OP~b at 9,50 questions in all mcludl.ug the sub-
to auswer, ther® 3 atl(:a c:x:ey(ries of the most 1)aiustak111g and en-
divisio11§. It must m‘x' IUnfori’uuatel,\' people who take 1t up ‘serx-
thusiastic co-operatixzhe e varicty,  Like the voung examinee,
ously WO“ldt ?f:?lliu:h previous experience, man)"(e’ﬁ e(;:ll;o::t-e(;};etr};i(;
ho has no _ - trvine to answ
:\‘;rs might .ex}laUSt ;Ez?i;l:; Smlilglfht 1ot be really so competex;:icgZ
initial questxous'(‘m v intingly brief or silent on questions on w b
speak, and.be d1ba}PFS - ez(::t’to hear their valuable practical exfh -
the Commltteefnt‘;irln ixizht not be called upon to supplement thei
ence, Someo g
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written replies by oral evideuce.

the urge for economy this Commit
send Comumittee, whieh h
and publication of al] ]
modesty

And we are not sure whether 1

N N N [43) . -

tee, like its predecessor, the Town
. . e

ad less excuse, will withhold the vrinting

1e evidence tendered. With a becoming
the Department states that the ** Questionnaire does not
claim to be exhaustive * and invites short notes on fresh poiuts. It
would have Seen more 1o the port it a courtcous hint was viven that
110 oue ueed attempt to auswer 3 question bearing on institutions of
which he had 1o special knowledge or personal experience.

Now of the questions themselves, some
and are likely to bring in too loug ans
publishable unless drastically edited,
Possible, bz such as o admit of categoric
long discussions or ueed elaborate investigation, It is more impot
tant to elicit statements of facts than canvass opinions, which might
study or experience. Judged by these
questions do not appear to be
questions :

Do you think the Co-oper
developed on soung a

oi them arc too general
wers to be quite helpful or event
Questions should, as far '85
al auswers and not invite

often be based on limited
tests, the following very well chosen,
especially as initia]

ative Movement in this Province has

nd efficient lines ?
Has it improved (le ¢conomic and moral condition of the
members ?
To what extent hag the
indebtedness of the rvots ?
On another set of questious, one is ay g loss to kuow what ex-
actly the Committee shoyld be enlightened pou. A more specific
indication of the problem or problems ou which light is wanted 13
necessary if relevaut and pointe

d answers are expected. The follow-
culty:

How far has the Moveme
nomic Depression ?
, ) . - " » N N ~ .
Do you think there is enough co-ordination between the Co
operative and otler Departmenty sycly as Agriculture,
Industries, etc, »

Movement heen able to reduce the

ing questious illustrate the diffi

nt withstood the effects of the Ico-

What part has the Moveme
debt relief of Government iy recent vears ?

On a number of important subjects, a si
hensive, question is asked ang js

of enquiry, Many

nt plaved in the genceral scheme of

ugle, all too compre-

> 0-OPERATION:
IHE QUESTIONNAIRE ON C0-0

fied, would not bring

. . if speci )
relevaut facts on particular aspects, b The following belong
releva s

— strav question.
them out in their answer to a stray (
to that category:

L - & -
d S tions ¢« the CO OD€1atWt’. \IOVE
d recis au

I‘IOW ta[ all(i 111 W}ld 1

ists 1 Zamindari
{ help to the agriculturists 11 the
ment be of heif

N |
e e do nou-credit work like
jeti to do -
' sieties unable edi
e credit socie ' e
Y hase and sale permitted by L
AR edit socie
S woricultural non-credit boc1 e
; 3 ‘ re ans
1i the near tuture P Is tl.e > an
. of societies ?

In what directious calu :

1 opec |

: sed 01 deve - ,, e
e o d for developing suclh typ

p ] S a(.ll
.ﬂi lllt t ) su hest Sane ertluell

£ C SUR

I" lt- leﬂnv (h QO suey t voints ll[l(l(’] [

S and figures ! .
head that may be answered with facts ; :re disposed of with a
1ead . institutions b-

. : ‘tant 1118 ) umber of pro

lowing 1mpot re are a n
The f(t)‘loll - z:wo on each, though tl}e ‘hem : the Madras Pro-
51 sti ! :
gl due d in the working of each o tral Land Mortgage Bank,
lems involve e Bank, the Madras Cen 1ad L ouage Federations
H - rative ’ . : 1 anguday
vincial Co-operative -ative Union a e 11 rotled
s incial Co-oper Ghee Societies a

the Madras Provin lv, Butter and -

Titk Supplys ttle and Cropsees .

r, the Milk Supp! ance of Ca '
put togethe ‘vino Societies, Insura ingle specific
. - N e of any sing
in one, Better Taviug orettable is the gbseu_&’ C(Zifvitiés suZh as rural

What is wore r:t3 types of societies Ole&buildiug and printing
(uestion on 1mpf)rm(,,ricultural supply, ho:&s intentional, It might
and urban Storetb’us:;a the omission 15 10
societies. We tr

of agri-
jvities s the supply

e above activities suc‘l:rhat be expected to be
be that some of tletic requirements 118 D ndeed the
cultural and dome;y credit societies them
better carried on

1um-
: to launch on a1

feti mit them istence of

iffeisen societies permt 1 to the ex
bylaws of the Ralﬁhg eil:lted attention 18 drivﬁmowed up by any on
ber of activities. =0 question, but it is no v
in omne
these bylaws 1in

se professed ob!ects. ‘ . Section of
the actual fulfilment of these P02 AR ide publiciy
The recommeu%alt;%ia which have receive l‘i)t of weightage, as
the Reserve Bax-xk . ntial support are gwegln?ons are invited on
and plenty of mﬁueiu this country. Opi loser contact with the
one would expect panking uaions aud mﬁ Card of management to
multi-purpose Socmty’the offer of seats on dxél Zg believe that there is
commercial world by depositors, We ourse 1v < ‘reforms’ and there
businessmen and to id Ii)n favour of any of t lfhe questionnaire, there
not much to be ssll'd acgainst the last. In ommendations of the
is a good deal to be salhea;ty approv:al of the rec o eliett approval of
is uo evidenci of g?)rne questions indeed seem
Reserve Bank.

.
p

scope or deman
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Un the question of labilitv in agticultural

credil cocieties, on
wlich the Reserve Baul: s

ot very expressive, there are some
fundamental  questions, but  somewhat theoretical and nevative.
Would not the Committer hke to have positive data on the . tual
enforcement ot uniimited Hability in as many societies as possible,
rather than an answer Lo the i pothetical question whether lmited
liability would attract petsons who are seared away by unlimited
lability? -

We begat by caving that the questionnatre: might ook too
claborate to the work-a-dav co-operator. . We have secn, on the
othier haud, 1t is madequate in several respects. I it possible to
reconcile these two opposite poimts of view? It will not do to frighten
the co operator working in anv particular field with a flood of
questions ou aspects in which he is not interested, But wlhere he
1s interested he may be able to give details, but only in auswer to
pertient  questious which are  raised, The solution seems to
lie in cutting up tie questionuaire into a few sections, make eacl
section full and send only the section in which oue is obviously
interested to  be auswered, ‘There may  still be a gencral
questionnaire, with fewer questions bul more evenly spreaﬂ over
several subjects that mav be sent to be answered by the leaders of
the Movement and other citizens conversant with more than one
branch of co-operation in the Province,

THE INDIAN CO-OPERATIVE REVIEW
(Jouraal of the All India Co-operative Institutes’ Association)
Published Quarterly
January, April, July and October
Edited by V. RAMADAS PANTULU.
A medium for periodical publication of articles on Co-

operation by writers of standing and authoritative position in
India and foreign countries,

Compreliensive and detailed survey of co-operative activi-
ties covering the whole of British India and Indian States,
Notes on Co-operative  Iegislation, Ixperiments  and
Activities m foretgy lands,
Reviews of all literature on Co-operation and allied stthjects.
Subscription per annum. Price per single copy
Inland : Rs. 6. Foreign Sh. 10.  Inlands. 1.8. Foreign Sh, 2.9,
For Copies, Please Apply to:
The Manager,
Indian Co-operative Review,

Farhatbagh, Mylapore, Madras.

The Scheme for the Marketing of
Agricultural Produce.

The following scheme proposed by the Registrar of Co.operative
SOCieties, United Provinces, has heen accepted.by United Provinces
Government and hrought into force. It will be found to be of the
greatest interest to co-operators and others interested in rural welfare
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all over the country. We are therefore publishing this with much
pleasure,

1. Organisation.

The organisation will he as follows :~—
(a) Better farming and sale societies with limited liability for
multiple purposes in villages.
(b} A seed store at the headguarter of the supervisor, and

(¢} A Union or Board at a ceutral marketing place.

(a) Better Farming and Sale Society,
The object of such a society will he i~
(/) To make cash advances to members against their crops and
produce upto a fraction of the estimated value of the crops
and produce, for cultivation expenses and in special circums-
tances, for rent and maintenance,

(;/) To advance grain for seed or cousumptiou purposes in the
months when they borrow from the village bania.

(i7/) To arrange for the purchase or hire of agricultural imple.
ments, machines and supply of manure, seed and other
requirements, and

{(iv) To organize better living societies.

(/) Supervision.

The supervisor will control 10 to 20 societies according to the
quantity of produce handled by him. It is expected that he will handle
about five thousand maunds initially and the total quantity of the
agricultural produce which he will handle eventually may b? put at fifty
thousand maunds. During the harvest time he will be paying visits to
villages to get the produce properly cleaned, graded, bagged and stored
(if necessary) in the presence of the growers.

The village functionaries will be paid according to the Jocal practices
either by the selling member or the purchasing Union or Board as may
be arranged.
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(i1) System of purchase.

The produce will be purchased out.y;

system to be followed will be the

stand at present the growers can h
till the produce ig finally sold.

. ght at the village rate, The
{’ucca Arhat™ system. As things
ardly be expected to wait for the price

(i1} Sale.
Arhnd) e of wark e r;he pm(.hlf:e on commission hasiy (Kuchcha
' s see 2 good prospects of success, at least for the
present. The risk of {all in prices before the final sale will have to he
taken by the Union or the Board. The Union or the er({‘wmo”(’:

ndulge in speculation. It will arrange for the sale as soon as it can (
! g ’ o as q N ao
so advantageonsly, howsoever small the profit may he

The scheme of marketing

(i) Transporiation and storing.

\\ soom as the processing of grain in the village is finished the
supervisor will arrange on hehall of (he Uunion or the Boafd fo; “K‘
transport of the produce to the closest Mandi and stock it in the Arhati "t-
godown or at a central place whichever is feasible.  In case the ,;)\m:
:1geucy is not available at the centre the produce will he .lslored i;l (:]‘ “
village till i market is found and necessary vent of godown wii '1(
from profits, ’ Vil he paia

() Levy.

A village society may charge (rom ity memhe
on sale which should he less than the
the sellers in the Mandis,

£S a certain percentage
market dues ordinarily paid hy

(vi) Subsidy.
To encourage co-operative sale the growers wil]

subsidy by the financing agency which may be counted
collection of dues.

be given a small
as charges for the

(b) Seed Store,
The seed store will stock seed required by the growers and i
make purchases as far as possihle from the village orgauisati()ﬁ ( vl
also stock good grains for consumption and lend them o t.he
system to the members when required. The agricultural
and manures may also he kept in stock for the benefit of (i
The seed store wiil be a separate registered body and wij] recruit gh
holders from the group of villages coutrolled by one superviso ;re.
supervisor in charge of the circle will supervise and coutrol 1}; he
store and may be assisted by a field-man or a kamdar. The 4 ¢ seed
the seed store will be kept by him. accounts of

It may

sawai
implements
e members,

() Better Farming and Sale Unioy,

The Union will be orgauised to push sy

stematically the
- : ] r .
of better farming in villages and arrange for produce for

the sale of the produce for
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various circles. It will employ a business manager having experience of
grain n;arketiug. He will closely watch the markets aund advise the
managenient to sell the produce at the proper time. He will not be
solely guided by the Arhatias at different centres but will independently
study the markets so that maximum prices may be obtained for the
prod#ce stocked by the Union. The Union will further consolidate other
requirements of seeds, manures and implements and arrange for the
stock being kept in the Seed Store which will be affiliated to the Union.
The Unjon will serve as a collecting agency for the funds given by the
financing agency. As given above the financing agency will give a
certain snbsidy to encourage the growers to deal with the co-operative
organisation. The Uunion may have a storing centre in the nearest
Mandi or in a central place. Tt will be for the Union to decide whether
to have one reliable selling agent for all the storing centres or different
Arhatias for various groups.

2, Cost of Management for one Circle.
The cost for each circle to be met by the sellers, purchasers, the
financing agency and the Government grant will he as below :—

(Sn every 10 to 20 societies according to circumstances
there will he ;-

(@) One supervisor at (Pay Rs. 25, travelling allowance Rs, A. P.
Rs. 12, contingencies Re. 1, Porter’s pay Rs. 7)
45 by 12 .. 540 0 O

(6) During the purchasing season an extra man may
be needed for bagging, despatching and other
purposes, It is suggested that one of the mem-
bers may be employed temporarily or paid an
honorarium according to the quantity of commo.
dity handled, He may work as a member
kamdar and may also help in seed distributiou.
He may cost about Rs. 25 to Rs. 30 for the

season.
{c) An assistant to supervisor, if ueeded, may be
given on Rs. 15 p.n. .. 180 0 O

(d) Subsidy in the form of higher rate to be given by
village organisations may be made by-the central
banks at the rate of 2 to 3 per cent. as collection
charges for the amount so realized. s
{e) Other incidental expenses may be met from the
levy charged from the members for the purpose
of marketing aud also from the profit of the
societies if the rates of purchases are fixed lower
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Rs, A, P
B. K, 720 0 0

tllmn the selling rate according to the lncal
circumstances,

[uspector who will act as se m'k(’“_”g
act as secretary of the Upion
or lhe Board. 1le may be assisted
by the Manager of the Union w
salary with a share iy profit,
must ?)e selected from among  persons having
experience of trade. e may be paid at Rs. 80
@ month.  The cost will he as follows -
Pay Rs. 80 p. ..., Ry 960
T A Rs. 95 pom. 300
Peon’s pav Rs, 10-8.0 w126

() On every 100 societies there will he a M

, if necessary,
Lo may get 4
Suchan Iispeator

1,386 0 0

S— —— . —

2,106 0 o

3. Guarantee.

Government May guarantee losses iu the first five yearsto the extent

of? ber cent. purchase of value. In the mweantime the Board ‘will gra le c‘1'11'
build up a fund from its  takings to insure against losses ‘d(ulea .

fluctation in prices, X
4. Summary of Expenses per Circle.
(¢) 5 supervisors on 100 societies w2700 0 ¢
(Pay Rs. 25, Travelling Allowance R, 12,Contin- h
gencies Re. 1, Porter's pay Ry, 7) equal Rs. 45
by 12 by 5 equal 2,700,
(1) Oneassistant to each supervisor—(Pav Rs. 15 p.)
Re. 15 by 12 by 5 equal Rs. 900 <o 900 0 0
(177} One Inspector at Rs. 80 p. m. as pay e 980 0 0
(v) T. AL to Inspector at Re. 25 p, m, . ;;00 0 0
(v) Ove peon 10 the Inspector at Rs. 10-8-0 p. m‘..: 126 (’) (‘)
(vi) Guarantee to cover 10ss at 2 per cent. 3,()(;0 0 0

o —————— ey

Total .. 798 0 0

Subsidy in the ordinmry course, if the rate of wheat is Rs, ¢

will be about 2 per cent. which will } 9 Amaund,
' d e met by the hapk ac i
charges., k as collection

T . . IR - I
Under thie present scheme the societies

v . ' will be multi-purposes
socteties doing credit work in addition to noun-cre o

ditactivities. Those of
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existing credit societies, therefore, which are i1t a position to give effect
to the present scheme, will be converted iuto multi-purposes societies,
where credit will be linked up with marketing and sale. This will,
however, not be possible in each and every case to start with. While
our final aim will be to link up credit with nou-credit activities all over
the province, in the beginning there will remain a considerable number
of societies which will be doing only credit work aud similariy quite a
number of those which will be doing marketing work alone.

Governiment have given a grant of Rs. 25,000 for marketing this
vear. Six months of the vear are practically over now. If the market-
ing is taken up aund staff 1s engaged from the 15th September uext, it
will be possible to exteud the scheme to at least 8 ceutres within the
lmit of this yeatr’s grant.

FIVE.YEAR SCHEME OF DEVELOPMENT

Under the Rural Development scheme the United Provinces Govern-
ment is starting Village Uplift work in about a thausand centres this year.
The Rural Development movement is intended to be the precurser of the
co-operative organisation in a village. If that is to be, beginniug should
now be made with the co-operative work in some of the Rural Develop-
ment centres, preferably those where seed stores are being organised.

It is proposed to take in hand credit, marketing and village uplift
wotk in such centres through co-operative organisation, _

Details, of the scheme have already been submitted to Government
by the Registrar, vide, Letter no., 2051, dated 25/26th August 1938. In
hroad outlines the scheme will be as follows :—

One co-operative organiser will be posted to each unit preferably a
Rural Developnient Unit where we are having a seed store. The
Organiser will organise better farming and sale societies with limited
liability for mulitple purposes in each of the villages of the unit. These
primary societies will undertake better living activities, make advances
to members in cash or kind against crop, arrange for the supply of
improved implements etc,

A seed store at the headquarters of the unit and a union for sale at
a central marketing place will be organised. The seed store will arrange
for the supply of the seed, implements etc.,, while the sale union will
arrange for the marketing of the produce.

The schenie in its execution can be divided up into two parts j—

(i) A five vear programme of expansion through 1,000 Rural
Development centres consisting of 35 villages each.

(i) The recruitment and supply of the organisation staff for the
scheme.
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la) Tt s Proposed to start  4y1h 200 organssers and add 200 per

vear for 5 vears (o Come.  Fresh recrmtiment will then ceases

Each of thesc batehes of 200 workers whould be able t0
orgamise 7,000 villages 1y the conrse of five vears m the
following WANNET e

In the first yeay inspite of some spade work done by the Rural,
Development organisers, the pace will he slow and the co-operative
organiser will not he able (g “rganise more than 15 villayges, The total
number of villuges tackled in the firwg year will, therefore, be 3,000, I

) ]
the second, third, fourth and fifth vears the same batelr will be able to
take 1,000 more villages

per  vear, that is, an addition of 4,000
villages in all, Tlue each organiser wil] he able to organise 35 societies
5 years or the bateh recrutited in any one particular year will organise
7,000 villages in 5 years during which the (‘.uvcm;nem contributed
towards their costs, Thus the batches recruited in 5 years will be able
to take in haud aly the present 1,000 Rural I)cvekmn'xcnt centres and

carry the message of co=operation Lo 35,000 villages 1. ¢., to one third of
the total number of villages in {he province,

It niay be mentioned that the work ¢
will he of a very responsible natyre,
the monies of the ﬁnanciug a

s thie co-operative organiser
He will be dealing not ouly with

geneies but also with the produce of the
members.  fHe will Le dealing with goods worth thousands of rupees
cvery year.  The position that he witt occupy will be of great trust and
respousibility and the success of the entire scheme will depend on the
right choice of thege wen. It will further he necessary to bave the
emoluments of the pest sufficient not only to attract homest men but

sufficient to allow men to re under conditions that will fostet

' asonaly live
integrity,

It s, therefore, proposed t
same scale as are the supervis
ments should in no cage be les

hat these organisers should be paid on the
ors of the credit socicties, Their emoli-
5.

It 1s further Proposed that in (e first (w
should bear the whole cost of org
a position to be

o years the Government
anisation as new societies eannot be int
ar the expenses on the organising and supervising staffe
In the third and fourty year the Government should hear only half the
cost, the other half being horpe by the socicties or the bauk:. In the
fifth year the Government will pay only } of the cost and the rest will be
borue by the movement itself, It is expected that after the §ifth year
the business activities of the societies will be sufficient in volume to
yield a margin of profit to enable (pe societies to become self-supporting

as far as organisers are concerned. On the above basis the cost to
‘Government will be as given in Appendix A, '
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Besides the cost of orgauisers the Government will also have to
maintain a stafl of iuspectors and auditors for the superylsxon land audit
of societies. It is expected that with the area of working t?emg made
compact an inspector will be able t¢ supervise 250 societies and an
auditor to audit 150 societies per year,

The scale of pay proposed for the inspectors under this scheme is
the same as the scale prevalent for the credit work in t}xe d'epartment.
What has been said about the work of the organisers applies w1th. greater
force to the inspectors’ case. These inspectors wi1-1 be occu.p?'mg the
key position in the whole organisation. On their supervision and
interest will depend the efficiency of the scheme, aud vuless we are able
to secure the right type for the job, the scheme wiil have no future,

Financing institutions have been very reluctant to advatce loans to
non-credit societies maiunly for the fear that the #ioney may not be
recovered and be lost on account of market fluctuations and other
losses,

Agricuitural prices particularly of wheat amj oil seeds are subjec; fo
uncertain fluctuations. In exceptional years prices at the harvest time
have been higher thau the prices later on.

This uncertainty in the periodicity of the fluctuation is the principal
cause of the above mentioned attitude of the hauks of these provinces.

The chances of a vet loss are no doubt meagre vet they exist, In
order to give more courage to the financing agencies, it is necessary tbat
Government should come forward with a guarantee against losses which
may be calculated, if necessary, on the working of three years. I (The
Registrar) propose a gurantee to the maximqm of Rs. 500 or 0-8.0 per
maungd of the produce handled, whiclever is less to every marketing
unit, i, e., an organiser’s circle,

APPENDIX A.

Scheime for the developinent of co-operative societics in Rural Developuient
areas through 200 supervisors recruited every year for 5 years.

! !
Total No. 41y (Cost to Govtl Total No. of
Year. f ’ of }?ald by ¢ ! at 550 per villages
) fSupervisors. Governmen i Organiser. tackled.
e - ;
200 L 1,10,000 3,000
91 S{t ‘2188 400 r2,20,000 7,000
3rd 600 500 | 2,75.000 12,000
600 [ 3,30,000 18,000
4th 800 ’ f
Sth 1000 650 £ 3,57,500 ] 25,000
t 1000 450 2,47 500 29,000
Gﬂl; 1000 250 1,37,500 } 32,00"
gtth 1000 150 ! 82,500 1 34,000
9th 1000 50 ; 27,500 ! 35,000
10th ’ 1000 ! I .
T \ 351
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Copy of the G. 0. No. 7907-C/XIIB-135, dated Lucknow, October 3
1938 from P. M. Kharegat Esq., C.I.EE I.C‘S Ee b O)C,' °7
(}ov.crz.zmcuf, United Provinces, to the I’\’cgi";r' 1’; C N '10
Socretres U, 1, o oroperative

With reference to vour un-official note No,

Z6ih 1938, with which vou forwarded a

societies, I am directed to zav (i

2031, dated August 25tk
scheme for “pecial matketing

< l l])l(’ ]ll”p H€ leti )] u 1 I)(‘
it iy 04€ 50]1¢ €S 10Y

- Tura o < Rt L (
tarted 112 1I¢ dL\ (,l yphulent 1 1t l”d th‘t one ( Q-0pe ’

should be appomted for each selented Ruyral Development

there 1. a "’eéd store. The Suvervisor shoyig organisc thes \““” where
as many of the villages of the unit as possible, Th&;" sh (1 ;OUCHCS o
not ouly better living activities Lt also credit amg ”l&i‘k\etiouy( ‘1W1¢rtake
also organise the Unit Union which wi] after a vear or “'“I;"I_HC should
seed store.  To start with, 80 supervisors shouh'l be g )oi\xo ‘a <o vaAr.lhe
if available, at an aunual cost of Rs. 43,000, 1‘"0r‘ Is‘)flb jlt<1 forthwitly,
s'uitabile sclieme should be framed for (he al)l)oixxu;xeu:u(l)lfmn vears a
SUPErvISOrs every year so that thege activities may I cst Loe such
the Rural Development nnits in the course of thc’nc ‘
plan may provide that Government should meet the whol ;
supervisors in the first year, half of the cost in the secondo C C‘(M of the
fourth in the third year and thereafter tie Union and the I-\imt-

them should meet the cost from their own funds, [ qm uam\ between
sauction of the Governor 1o the payment during the‘cur ;) convey {he
vear of a grant of Rs. 17,000 to the U, p, Co-operatjve I;Tm finaucial
waintenance of 80 supervisors in  the ntral developmén?on for e
organising better living, credit and marketing societies and a0
cach of the 80 units, ’ ‘

ative Supcervisor

ablished in all
Xt few vears, The

and one.

a Union in

2. Sauction is aiso accorded to aq expenditure of Ry, | 500
the current financial year for grants, not exceeding Ry 500 in
ot : . S, n

to the existing co-operative seed unions., ’ ¢

during
aclt case,

3. Sanction of the Governor iy further accorded
with effect fron: the date of entertainment and til} Marel
temporary posts of [uspectors in the Co-operative D
per mensem each in the scale of Rs, 80-5-150-10-22¢.
are provisional and hable to reduction with the intro
revised scales by Government, Iach Inspector s
work of eight supervisors aud help and guide them,

to the Creation,
1 31, 1939 of ten
¢partnient on Rs, 80
The pay ang scale
duction of further
ould supervise the

14 \n expenditure of Rs. 4,300 is also sanctioned for (he start;
and running of training classes, three for organisers and one f ; SI g
tors as proposed in your letter No. 3481 of Qctober 6, 1938 or Inspec-

) S .

5. The cost will be met from the lumy .

U o 18 D provision under the
“ 30-Agricuiture-K-2-Extra allotment for rural deve tder the
communications, Water Supply Cottage, Industries in
current financial year.

1 _ liead
opment including

the budget for the
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Report.
DHARMAPURI RURAL UPLIFT SCHOOL

REPORT BY Mr. A, F. W, DIXON, I. C. 8,
Collector, Salem District.

1. Introduction.—The results of the Rasipuram Uplift School
conducted in May 1938 were so encouraging that I submitted proposals
to Government suggesting that nine schools similer to the Rasipuram
school should be conducted in each of the other taluks of the District.
In G. O. No. 1828, M, Development Department, dated 28th July 1938,
Government ordered that Rural Uplift Schools, might be held for the
present in four taluk head-quarters of the District instead of in niue, as
proposed by me, each school bheing intended for students drawn from
two or more taluks. A special staff of two phvsical instructors and one
peon was sanctioned for the purpose for a period of five months. The
first school, started in accordance with this G,0., was opened by me on
the 9th of August 1938 at Dharmapuri. It was closed by the Henourabhle
the Minister for Agriculture and Rural Development, Sri V.I. Muniswami
Pillai, on the 8th of September 1938.

2. Strength.—Recruitnent to the School was confined to the taluks
of Dharmapuri and Harur chiefly. 32 studeuts werc admited from the
Dharmapuri taluk, 10 students from Harur taluk and 1 from Omalur
taluk. Seven village school masters were deputed by the President of
the Dharmpuri District Board. One student dropped out in the middle of
the course, with the result that only 49 students went through the
complete course. ‘T'he students were drawn from various commuuities
and included Brahmins and Harijans., A pleasing feature was that all
played and fed together, without distinction.

3. Physical Education.—As iun the Rasipuram School, physical
education and rural recreation were the chief items in the programme of
the School. During the first week, Mr.H. C, Buck, Principal of the
V. M. C. A. College of Physical Education, spared the services of his
assistant, Mr, P. M. Joseph, to help in starting the classes and in
instructing Messrs. P. I. Joseph and Victor Chelliah who were employved
as Phvsical Instructors of the School. As both these instructors bad
passed out of the Y. M. C. A. Coilege of Physical Education and as one
of them had already assisted in the Rasipuram Uplift School, they got
into the right spirit of the school very soon and trained the pupils of the
school with enthusizsm and energv., Games were played regularly from
6-30 a. 1. to 8 a. m. every day except on Sundays. A few Police consta-
bles joined in these games on some days. From 10 to 1~1 a. m. negrly
every dav the students were given instructions in physical education

and in rules governing sports clubs, tournaments, etc.
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+o Instruction i Rural Uplift—From 11 to 12

instruction was g o . every day

wen mosuch subjects as qepie - :

land 11101:tgagc bakiung, co-oper:lti\;]:L:l:el(ll'i:i:xl;lllcl(l)‘.l:’) ‘C?-l(fx?el‘zlll\'c cre.dit,
bee-keepiug, f‘zmle reatviug, poultr_\,'-fzn‘miug: (lchl(u: l]‘ cf ])fOflthl‘IOU,
general education ete, Persons most competent 1o deal v 'ih‘-el 1?81518'11011,
lectl-ll’ed to the students and gave practical dem L ‘Vl s et
feasible. The names of those who spnoke ap Jorations w

they spoke are given in appendix, It will
educational department and the revenue
departments represented at Rasipuram co
training in rural uplift work in thig schoo}
delivered useful and instructive lectures,

henever
d the subjects on which
he ohserved from it that the
department ig addition to

utributed their quota towards

- Officers of hoth departments

~

5. lixcursions to adjacent villages,— A

noon hours of the Dharmapuri Uplift Se
to adjacent villages such as Hale Dharm i
Kadagathur, Rajapet, Nallampalli, Annasa “ftpun,
Admankotta, and Gollapatti. The first i,
attract sueh large crowds as the visits of g}
Rasipuram did, partly hece

at Rasipuram, the after-

hool were occupied in excursions

» Kumaraswmnipatli
g2 Chinthalpad, Indoor,
Visits of the students did not
ause plonghing n)ned g)ri\l'liiltgsf\lizom' Stf‘"]k‘““‘ "

¢ ‘ere in full gwing

after the 1"@(‘,::*111 rams; but, as the days rolled on, the ¢ t
country-side was ronsed and the vis ’ U;thusmsm o e
the 3rd and 4th

5its to villages iy
ds nearing u tho
. TR . . { usand. At every vios
students exhibited a little dri] and played some raral tevery visit the
rere invari . N ’ é anies, ‘heg
were invariably followed up by the local village vouths joiline "I}hese
- g with the
L An innovation was the

students al rural games such as Chudugud,
hes hetween teams organised

weeks of the school drew Crow

playing of friendly matc
the school. Thus, at Adamankotta a team

against a team from Aunasagaram while the Kom ;

playved a matcl with the Annasagaram team when tharaswamlpatti team
Annasagaram. Most of the visits to villages b ¢ Smde“_ts visited
students ended with propaganda for savings in. o y ?llral uplift school
shows on public health, undi boxes ang cinemaq

by the students of
from Nallamball; played

6., lutensive work in villages,—As 4 . .
village by the school students were pusrs:eia;?urin;{ the visits tq each
selected students. Not only were rura] ollow up’ work by
up’ work but sports clubs were buijlt up in the villages
gratifying to observe that whereas gt Rasipuram on ges visited, It
started, at Dharmapuri 15 clubs were organised in 1§ o
competed in the athletic and chudugudy tou'ru.':nnentS 9 villages, They

closing days of the school about which more is said Iatele't e end of the

7. Rural Exhibition.—For the first time, in tp i
Dharmapuri, a rural exhibition was organised at Dharme h.lstory of
apur, It was

held in the premises of the Dharmapuri District Board High School
chool and
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was opened by me on the 2nd of September. As at Rasipuram the
Agricultural Department, the Health Department, the Veterinary
Department and the Co-operative Department took a section each in the
exhibition. The Educational Department was a uew addition at
Dharmapuri as also the women’s section, Most of the exhibits were the
same as those at Rasipuramn, but among the products of village industries
arranged by the Revenue Department and the District Board a greater
variety was provided and wooden toys from Palacode with the toy
manufacturer at work were a great attraction. The women's section
was a complete novelty and revealed what school-mistresses and school-
girls could do in their spare hours in shape of knitting, embroidery,
hasket-making, etc. The exhibition was a success not only by reason of
the large crowds that visited it every day, estimated at over 50,000 in all,
hut also by reason of the desire that was expressed on all hands that an
exhibition of this sort should be repeated every year,

8. Visitors.—When the students of the Dharmapuri Uplift School
visited Hale Dharmapuri with me on 10-9-1938, the members of the
Dharmapuri Taulk Prohibition Comuaittee and the menbers of some of
the village committees in the neighbourhood accompanied us and
watched the evenings entertainment, Thev saw for themselves what
interest was aroused in the locality by rural games and how these could
provide an effective and useful diversion during the evening hours,
formerly often times spent in a drink shop.

Sri V. Venkatasubbaiya, member of the Servants of India Society
and Iiditor of the Madras Journal of Co-operation, and Sri
N. Lakshmunan, Editor of the ‘Kutturuvu’' Coimbatore, were two
outsiders who visited the School to find out how it assisted rural uplift
work and Prohibition. One of them accompanied the students to
Adamankotta and the other to Annasagaram.

9. Intervillage sports and Chudugudu tournament.-—~The activities
of the School were brought to a close on the 8th of September 1938
when the Hon’ble the Minister for Agriculture and Rural Development
Sri V. I. Muniswami Pillai visited the School. The principal items were
the finals of the inter-village sports and the Chudugudu Tornament.
The crowds on that day in the grounds of the Dharmapuri Board High
Schonl exceeded 5,000, The sports tournament was won by Papparap-
pattt village and the shield presented by Sri M. G. Natesan
Chettiar, »L.L.A., President of the Dharmapuri District Board, was given
away by the Hon’ble the Minister to the winner, The Chudugudu finals
were played hetween the team from Papparappatti and the team from
Komaraswamipatti., The game was played with much caution as a
result of which it could not reach a finish that day, It was continued
the following moruning in the midst of villagers from the competing vil.
lages and the Komaraswamipatti team won. The shield presented by
Sri K. V. Ramaswami Naidu, Mittadar of Chinthalapady, was presented
to the victorious team, and the captain of the team was carried shoulder-
high with his trophy and led in procession from Dharmapuri to
Komaraswamipatti a distance of half a mile, There the villagers gave
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gi]jili:gt r\g;l;emogffleizzp’:1t01txh\}/1;h Musie, camphor ay¢ #arlands and thaoks-
Shield were entermix; 1 i ']00111 temple,  The winners of the Sports
T e ¢ ained similarly o Papparappatt which lies ten miles

3 larmapuri, They were hailed by a large crowd of men,

wonlen ; *hi ‘ith g j
wo ils]u gll.lt:ixcthlldren‘ with sllol}ts of joy ang taken in procession round
bortant streetg of that village and the temple

e \lﬁi Rasipur | commented on the

. and shoy lay such a Jare art i iral
useful work They wer  Diapy 8 larie ve alre

. e 1 '

g e the} & hot forgotten at Dharnmpun, I have already

i e o 1 i quurnmbutmn of the s_chr)ol mistresses and school girls
; and Dharmapuyi towards the rural exhibition.

A special dav 1 ot

day: A n:ml]q?:]b'" .\he 7th of Septemher, was celehrated as Women's

oy, I e af;ern‘()(l):luntm«iupwas reserced f[or women visitors alone that
3 a - M. the Special Development Officer met the

women ill the pl‘emi‘.‘e‘s Of th ‘1. 5N 1 1 l
v hleh € ( 5 > 4 g g ;
1 . (”“““ th ar lr]~ > LhOO] at I)halln- pl”l . ]]d *

. o ' that women ¢oyl I plav in v : rork
stch as the : Lould play in rural uplift wo
of Girls Schoods Salrem.S ; C-I?OIS’ (O”mmtoré and the Deputy Tnspectress
port.  This was followc\(‘le]L Present and leny their whole hearted sup-
High School Premises, i P ‘by Rames playe( by scliool girls at the
an equally large nu;n}.),ev ‘fer" there way g crowd of over 500 women and
their way iy, The s"lle: Oﬁm(‘“ who conlg not be prevented {rom fOrC_ii‘_i{
tion are likely tq ‘3“~C‘0u.r ¢ ‘ef‘ted at l;he Women's section of the exhibi-
their leisyre hours iy n%cf‘fiti ?{i};?l?:\;“sn‘lesse? e ehool girls to cmploy
1. Acknowleda,. ! ’nn( embroidery work, ’
he SUCCCSK[U]O(‘z;)ff(‘liﬁé\’éb(’)lft‘q.}"l he \,:1rmng.depnrtments that co-operated in
puti Rural Exhibition qees P Harmapuri Uplift School and the Dharma-
% ton deserve thanks, he Distriet Kducational Officer,

The District 2alt]
Health . Ihc: Diﬁrrict Veterinary Officer, the

Deputy Registrar

Agricultyr . oot S the Assistant Director of

Ofg(}ms Slg\el;()t(l)lles Ige(:ie;]xllglreth\'151011a] Officer, 'I)Immmpuri, thie Tuspectress
) atore Inspector of Police, Dharmapuri

anud their staff | ot the i
the President of the Distriet he school. oo e

Dharmam: / ' Loarmapuri, the Head-Master of the
Dharmagtx-; ggi;de??l? Sch(,’ﬂl, the President and the Secretary of the
Dharmapuri ang l; :ﬁlr‘rfbgm?x’r the Fresident of the Panchayat Board,
successful Working of the ge o) hers Cm]tr.ib,“,te‘l their quota for tl'le

peqrtlm}pstto the agricultural operations pro-
‘ ; . 4 but copious ra; 5 id not
arouse sl . _ ams, the school di
end the iuterfsht ‘;;E)e:l:s(ti lfn the village a¢ first as in Rasipur, but in the
The students {vo‘rked‘e,- hu”y equall‘{d that created in the first school.
el po ¥ 0 with an enthusiagy, which wag infectious. Tt is
into active vilig ¥ hnw_ many of the students will turn
interest taken by them dyrj workers, < but judging by the
that most of them Will turn ingg act village visiting T am hopeful
. l "
on the lasting results of the schog] q‘tnz?a 1\:&?{33'6 il feport further
Dhar; i icula |
nore advari:acigr;;xtlgemno.re Particularly Haryy Talugs are not among the
Pl e their 1oy istrict and the schaal had the eftect of rousing
The novelty of ourem:trfgdind mak(iing en nteracs 0 interest o Iife
3 : . 005 aroused keen j of &
better and fuller village Jife have Certainly beei:]tszr;;t’ i the secds
.
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Reviews,
INTERNATIONAL CO-OPERATION 1930-36,

The third volume of Iuternational Co.operation (1930-36) (Vol. T
1924-26 & Vol. 11--1927.-29) recently published by the International
Co-operative Alllance, London, containg reports on the activities of fifty
National Co uperative organisations situated in twenty seven countries
with an introduction by the International Co-operative Alliance which is
more or less a summary, Some countries have more than oge National
Co-operative orgauisation and this accounts for the difference in the
number. The reports are only from the members of the Alliance.

Germany and Italy, the co-operative activities of which we should
be very glad to kuow, unfortunately do not figure in the volumse. The
former is reported to have gone out of membership and the latter per-
haps never joined, We have also to note with regret the absence of a
report from our own country, It is stated that 1o reports were received
from India, Turkey and Spain, Reports from South Africa and New
Zealand have appeared for the first time. This third volume claims to
give some additional statistical tahles which may be of “yse to students
and practicians in the World novement of Co-operation,”

The International Co-operative Alliance being composed mainly of
consumers’ organisations, we do pot find much of the activities of the
movetnent on the credit side. Nor does tlie agricultural co-operation of
cvery country tind a place in the report.  Still it contains some activities
of Agricultural Societies in such of the countries as are members of the
International Co-operative Alliance. It should be noted that as the
International Co-operative Alliance publishes only the reports of its own
members, we cannot expect a complete report of all the Co-operative
activities in all countries.

The introduction gives a brief account of the co.operative activities
of all the member countries under the following heads ; Consumers’
Co-operation, Workers’ Productive Societies, Educational Progress,
Press and Propaganda, Legislation, Taxation and State-control, Agricul-
tural Societies, Credit Societies, Co-operative Banks, Co-operative
Iusurance and New=Developments. Substantial progress ou the whole
s reported from most countries. “In spite, however, of many and
sonsiderable drawbacks, the co-operative wovement has advanced, and is
itill advancing, in practically every country in which the voluntary
issociation of men for improving their lot and contributing to the
ichievements of civilisation is still freely exercised, "

Consumers’ Co-operation.—In spite of the transfer of 92,000 societies
vith 35 million members in U.S. S. R. to the Department of State
‘rading, there were 1,25,000 societies with membership of 71.5 millions,
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In a great majority of countrics there

. - te
was a steady inerease of membe
ship and in some there was eve

. e A bhack 10
nrapid growth.  There was a set 1).1(?]\.

. . .yression
almost every country in the early period due to the world depressio
of 1929,  But all recovered before the ciose of (1

1e period of the reports
It is satisfactory to

note that everywhere co-operative trade seems to
have suffered appreciably fess than private trade,  Mauy Wh"lwal,c
societies show  remarkable restlts 1 thenr own productions. 1t 1
mteresting Lo note that iy addition 1o the production of the ordmary

) ) . T oae the
articles of consuniption they have cyuered o new fichds such as b
production of artificial ik, celladose,

As usual the Workery' Productiog Socicties have not fared well

Though the number of reparts of Educational activities received \Yub
less, thetr real activities in this direction did not decrease. The Danish
Wholesale Society started 4 co-opatative colicge e 1933 and C\"Cry
country is bestowing more attd more attention to co-operative educations
Propaganda through filmy is betng done wote and wore in addition to
the journalistic activities through co-ope

In some countries State control has increased.
Lo co-operative organisations
others they are being

cleetie fampe, .

rative press.

Speciul (:()m.‘CS-"iO’-"i
are contintted in some countries while in
slowly withdrawn.
tax the profits of Co-operative soe
was one,

Attempts are mande in some 10
teties just like othier concersis.  NOTWay
frustrated by the prompt action of the
union there, Iiven ip England there is o fight going on agaiust the
special tax known as Nutional Defence Coutribution,
Though the activities of Agric
fully as we in India wouid  wish, u
the direction of preparing
marketing the products,

But the altenipts were

ultural Societics are not teported .w
cvertheless, their work especially 1.11
the agricultural produce tor wmarketing, and ¥
several countries have sliown very greal pros
gress.  Denmark coutinues to maimtain the first rank in spite of innume:
rable difficuities. The Co-operative organisations of Denmark are
respousible for 80 to 90 per cent. of Nation's output of bacon and buttere
In France as many as 3,80,000 farmers ket their electric supply through
co~operation, In Hungary the turnover in co-operative marketing mfs
lucreased four-fold. In spite of the handicaps due to the economi€
depression, Agricultural Co-operation has played a great part in mzu‘kﬁt'
ing produce—~particularly wheat, cattle and meat products. One Sp‘fc“‘l
feature is that Agricultural Purchase and Sule Societies are now
increasing more rapidly thay credit societies,  We in India have to take
a lesson iere aud try (o direct our

. ) at
altention more and more in thd
direction.

It is ouly from a few countries that the Inte
Alliance got reports of the activities of credit
banks. The economic depression and the

rnational Co-operatf"e
societies and co~operat1v;
great fall in the price ©
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; seri o Out of the mine
icuitural roduce hav e affected them very seriously Ot of the nine
agricy R e . ‘
\guntries which have reported, three ha've 01115’/}0 prCe: o bk
Lf hat were once flourishing ” institutions. The
of what were ] .
i cg bave ressed.
in the remaining six countries have prog ' e
jeties are prominent in many Se
| ic s ‘ o{jes are promine it s
lectrie supply s Madras Governme
A uir:l‘ should learnt a lesson here.  Now that tlhem e
ML a8 - o ) roolec . .
is pushing througl vigotrously very lng 1})(.110 e’ tL)e,{bi rojects the Lime
s pus t for the organisation of societies for at led e
) tune 4 s i - > L ‘ v appe
of eleetric. r. Already many Joiunt Stock Lompm{us ‘ : ¢ appenred
: SUIC power. . o ) ‘ ’ o o
of d;:d‘ (‘\flc and are exploiting the cousuu}ez. VI,ei oL cooperator
”n;“ e I‘t The Provincial Co.operative Lo =
wake up tou tate. -
the question in right carnest. V.S, R

i ¢ ¢ THE
INTERNATIONAL DIRE.LT()\R"\‘ OF TH
‘ CO.OPERATIVE PRESS. 1 N
ive Alliance has brought out the

The i ational Co-operative Alliance hab‘ it ot Jouret
I'he mtcrn‘dtlo.n"”f't-o 35:1 Directory of the Lo-o.peza"me Pr-w'?‘-ued
e all the co-operative journals iss
l o the LC.A., but also of other

edition of the
T 1y
gives an exhaustive hstof. not Olfﬁ']iated X
by the national organisations a
local aud regional journals. i der, political unrest and
The circumstances of changing social ord ’d of co-operative
1e circumstances " s dar the advance -
weonoic depression have combined to hm‘du th&era{ive courmals in 1
Lo listic activities. There were 726 ‘usO_D the previous cdition.
journahistic @ inst 1,009 ip 33 countries 1 i
> ‘ies  as agains ;UL iculars as to pu ; )
E}OuAm:nv is umgortuuately uot found. ,Pal.mwi?ltbal copies under circu-
ezxmof -fo\uudation, period of SUbscmptml}l{ i(\)’en In spite of the less
year ; | are all given. NN
X ape the journa . 8+ millions
{ the character of - . . eased from 8;
1‘“10111 fxl'mf journals, the total circulation has mc;ceu we take iuto cousi-
m‘:;;):xi;;ious‘ This increase is rrzmar-lmbkt'wn " the German journal
tio o the 'a'psence of the 13 million c'm:ula io ‘vable development bas
deration dozen countries a rema
‘Volkshatt’. In about a doz {1y aud Popular journal. In Japan one
Fa‘n‘ ) o . . f 13 05 000
~ q a new form of a wilation o .25, R
pocurred of 1'1 lled ¢ Light of the Home ', hasa cir¢ f et ang
5 j aal, calle , con
sue JOU: ’ rative press is conducted by x:ilen [t)h educator and
s the co-ope o ; and as the
hAb' t . its influence on social problewms a
enthusiasm,

. . Hr eat.
anitmator of the cosoperative cause 18 g7 V. S.R.
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News and Notes.

' Mro A FoA Dison, toa mhis seport o the working ol the Pyo-
tbitton Actin Salouy, refers to the effect of Prohibition on ordinary crime
and gives the following wteresting figares for police crine,

i Mverage of preceding five veurs v U3Y
This year . 83

Privale complainis of linrt ;o -
Nine months 36-37 ... 653
Nite mouths 37-38 . 501

The reduction is substantial, though not  more than wihat was
* «y

expucted.
* * .

LSl " !

Fhe Government bave ordered the assignment of 341 acrey in Naundi-
banda, North Arcot district, 1o toddy-tappers who mav have lost their
livelthood as a consequence of the introduction of Prohibition in Salem

1

Chittoor and Cuddapah districts,
. . . .

Research in varieties of rice has revealed the fact that some of the
coarset and coloured varicties are speciaily rich in vitamins aud that if
cooked without extra-washing and polishing they are nearly as nutritious

as wheat,
* #* »

Wile inagarating the thoft campaign at the Municipal seavengers
colony at Cuddapal, Mr, V. S, Hejmadi, 5.y, Collector, appealed to the
audience to lead other places in respect of thrify, as every pie that was
put in the boxes would be a saving to the society to have other ameuities.
Before parting he took a promise from the members that they would

return the baxes tilled each time,
* * *

The Salem Co-operative Supervisiug Union reports that the member-
ship of its affiliated societies doubled itself within the last (wo vears as
the result of the introduction of coutroiled credit and of the working of
the Agriculturists’ Debl Relief Act. Tt advises the societies to see
that every ryot is brought within the co-operative movement in (he

. e,
near fut . . .

The Tirucheugode Sale Society in Salem district earned during the
last co-operative vear a net profit of Rs. 4,228 over sales amounting to
Rs. 3,41,086. Coconut jaggery made by ex-toddy-tappers was 2 con-
siderable item of sale in the society.

» . *

As tnany as 500 better living societies were registered in Bengal

during 1937-38 with the object of promoting sanitation and subsidiary

occupations fike poultry-farming, handloom-weaving ang vegetable

gardening~
) 360

NEWS AND NOTES

During the first six months of the working of the Madras Agricul-
turists’ Debt Relief Act, from March to the end of August 1938, the
number of cases disposed of by all the Civil Courts in the Presidency, relat-
ing to debts and interest on them, was 36,000 the amount involved in
them was Rs. 40.5‘lakhs ; the percenaage of reduction was 47,

*

Accepting the recommendation of the Co-operative Enquiry Com-
mittee, the Government of Mysore have passed orders restricting the
loans of co-operative credit societies to short and intermediate term loans

not exceeding five and ten vears respectively.
L] * *

After the introduction of Prohibition in Cuddapah, where formerly
there was an arrak shop a reading room was opened under the auspices
of the Patha Cuddapah Ryots’ Association. ‘The Stationary Suh-Magis-

trate formally declared the reading room open.
. L * #*

The Rural Development Week was celebrated with great enthusiasm
in the TTnited Provinces in the heginuing of November. Processions of
mett, women and children weunt round the villages in the niornings singing
rural development songs. District officers and prominent non-officials like
Parliamentary Secretaries to Government joined with the villagers in
cleaning the villages. The example of the United Provinces deserves to

be followed hy other provinces. .
]

Reviewing the progress of rural uplift work in Tinnevelly District,
Mr. V. Ramakrishna, Collector, stated at the last quarterly conference of
district officers that from the Government of India grant so far 184 tube-
walls had heen sunk, that village officers were being trained in the proper
maintenance of these wells, that satisfactory progress was being made
with the cottage industries emporium and that the sanction of Govern.
ment was being awaited for the starting of a training school in cottage
industries by the District Board at Tirukkarangudi. This progress is
very satlsfactory.‘ - . .

In his report on the development of Indiau cattle and Dairy industry
Dr. N. C. Wright has advocated the creation of a Central Dairy Institute
to investigate into the nutritive value of indigenous milk products and
the award of scholarships for post graduate training in animal genetics,
He has also urged the establishment of pedigree herd books and milk
recording societies so as to facilitate the breeding of cattle having a high
milk yield. The starting of such an Imperial Dairy Research Institute

attention of the Government of India,
. *

1as been engaging the N

- The Bengal Government has sanctioned a subsidy of Rs. 24,00,000
o Bengal Provincial Co-operative Bank to be paid at the rate of 2,00,000
'very year as compensation for the Joss incurred by the Bank on account

f the failure of Jute Sale and Supply Societies,
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During the last co-operative vear the Coonoor Co-operative Urban
Bank removed as many as 168 persons from wembership, chiefly for being
defaulters in respect of loans. But it also admitted 73 new members,
After carrying Rs. 250 to the bad and doubtful debts reserve, the Regis-
trar has declared the net profit of the society to be Rs, 1,320, which per-
mits of a dividend of 3 per cent. to be paid on the share capital. During
the year the society began giving jewel loaus and in order to facilitate
their issue it introduced a B class membership with shares of only
four annas,  Many poor men and women took these loans—which num.
bered 204 and amounted to Rs. 11,000. In the last five vears thrift
deposits from members have steadily increased from Rs, 2,641 in 19392.33
to Rs. 28,657 in 1937-38. The percentage of overdues is, however, rather
high for a good society and steps are being taken to reduce it.

- * *

M. Abdul Huq, Registrar of Co-operative Societies in Mysore, has
formilated a schiemie for organising co-operative socicties for the better-
ment of arecia-growers in the Mainad Taluks of the State, According to
his scheme three societies will be formed in the three areca-growing
taluks.  The Government will advance monies to these socictics, which
will in turn advance thew to their members in the shape of foans,
against the deposit of their produce in the societies. “T'he entire produce
thus deposited will be sent to a warehouse in Shinoga where an officer
of the status of an Amildar (Tahsildar-Sub. Magistrate) will be appointed
to deal with its marketing.  The progress of the scheme will be watched
with interest by ali co-aperators,

* * *

The Madura cum Ramnad Districts Public Servants’ Co-aperative
Society, which is now 21 vears old, has addressed the Government on
the haneful effects of the amendment of section 60 of the Civil Procedure
Code, which enables a member of 1 society to withdraw {the'authority
given by him to the salarv-dishursing officer to pay the instalment due
by him to the society. This apxe1x(1r11(f11t is hringing about the ruin of
almost every emplovees’ society, If the section is not again suitably
amended these societies will have to go out of existence and the em.
plovees as a class :\'ill have to lose a :aluable help, .

The British Administered Area Central Co-operative nion, Secun-
derabad, had in 1937-38, 26 societics affiliated to it, of which 1 was a
central and urban bank, 13 were employees’ credit societies, 4 stores and
buying clubs and 8 housing socicties. Two huving clubs and four
bousing societies did no work and they will bave either to be revived nr
liquidated. The accounts of all the affiliated societies were andited by
the Union and advice and help for their cfficient working given. During
the vear under report the Union received a grant of Rs, 1,000 from the
Local Government, which enabled it to function more efficicutly than
before. It earnestly prays that the graut may be continged this Ye‘ar
also, to which we not only say ainen but hope that it wil] be continued
for some vears,
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The Membership of the Tirupathi Co-operative Town Bank increased
during the last co-operative year from 1,316 to 1,418, its paid up share
capital from Rs. 86,695 to Rs. 92,907, deposits and borrowings from
Rs. 3,65,430 to Rs. 3,93,717 and the total working capital from Rs. 4,87,368
to Rs. 5,24,308. The overdues under principal and interest were 162 and
3'0 per cent. against 13’1 and 39 in the previous year. The net profit
was Rs. 5,410, which is considerably less than in the previous year,
owing to the fact that a sum of Rs. 1,800 was credited to the building
fund and Rs. 500 spent on the opening ceremony of the new building
from the profit, besides decrease in interest earned. The building has cost
the Bank Rs. 25,000 odd, of which about Rs. 17,000 is a liability and
it will be met at the rate of Rs. 1,800 per year from the profits, Owing
to technical difficnities the bylaw permitting gold and jewel loans has
not vet been put into fotce,

* * *

The University of Maryland in the United States of America, one of
the oldest institutions there, has adopted a special four-vear curriculum
in co-operative orgahisation and administration. To advanced students
it is in a position to offer practical experience with co-operative societies
handling particular duties, as the University is located in Washington
which is the headquarters of the national federation of all agricultural
co-operative societies in the United States.

" L *

At an emergency meeting of the executive of the International Co-
operative Alliance held at Amsterdam in the third week of October, it
was decided to start a fund for the relief of Czech co-operators. It was
opened with a contribution of £2,000 from the funds of the Alliance.
The C. W. 5. of England and the Scottish C. W. S. have contributed
1,000 gunias and £500 respectively, An appeal has been addressed to
the co-operators of the world.

* * ]

The reports of the collectors of Cuddapah and Chittoor on the work-
ing of the Prohibition Act during its first month (October last), declare
that it has worked with quite good success. The Cuddapah collector
savs:  Women all over the district are tendering their gratitude for the
Prohibition Act. The Act is popular and its working has been smooth
on account of the general acquiescence of the former drinking popula-
tion.” T he Collector of Chittoor says ‘ with a measure of confidence
that Prohibition in Chittoor District is definetely succeeding.,’ He also
reports: ‘° Women specially welcome Prohibition. Conditions in villages
are fast changing. Street brawls and family squabbles which were pre-
viously common are tendering to disappear, etc.” All this is very
gratifving,

* } + *

Addressing a large conference of villagers at Penumoor in Chittoor
district, attended hy about 2,000 persons of whom about 500 were women,
and arranged by Mr. P. Ramakrishna Reddi, village munsiff and member
of the Taluk-Prohibition Committee, the District Collector, Khan
Bahadur Javad Hussain, invited those present to follow the example of
the Rajaji Rural Reconstruction Centre at Venganapalle, two miles from
Chittoor where the villagers were themselves laying out roads, sinking
wells and running a Charkha Sangh.
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Government Order.

c . .
opy of G. O. No. Mis. 2523, Dated the 11th October 1938 from
the Development Department.

Subject :—Co-operative Societies —Act—Rules—Rule XXIV—Draft amend-
ment —Published,

Read the following paper -—

From the Registrar of
2—9-1938.

ted
Co-operative Societies, No. B. 5905/38 date

ORDER :

The following notification will be published in the Fort 5t. George

Gazette :—

The fall Notification.

e lollowing draft of ent to the rules
Development Department No‘:?ﬁC:x:::d;o. 264, dated the Ist August ?3113;
at pages 1178 to 1185 of Part I of the Fort St George Gazette, date ot
st August 1933, 5 subsequently amended, which the Goverflmzns f
Madras propose to make in exercise of the powers conferred by section 2 ©
the Madras Co.operative Societies Act, 1932 (Madras Act VI 9[ 1 ’hls
hereby published, as required by Sub-s::ction (3) of the said section, for the

information of ail persons likely to be aftected thereby.

Notice is hereby given that the draft will be taken into conside'.ratxo
or after the 19th November 1938 and that any objection or suggestlor} w
m.ay be received with respect thereto from any person before the said date
will be considered by the Gavernment of Madras.

published with

p on
hich

Draft Amendment. ,
In clfmse (iii) of rule XXIV of the said rules, for the word ‘Gecretary
the word * President * shall be substitnted.

(By Order of His Iixcellency the Governor.)

(8d.) C. ]J. PauL,

Secretary to Government.

364

Registrar’s Circulars,

OFFICE OF THE REGISTRAR OF
No. A. 9135/38. CO-OPERATIVE SOCIETIES,
Madras, Dated 3-11-1938.

SR1 RA0 BAHADUR M. GIRIAPPA, B. A,
Registrar of Co-operative Socicties.

I
CIRCULAR.

Subject :—Co-operative Movement—Expansion —Organisation of new
Societies — Instructions.

Thero are 52,000 villages in the Presidency, out of which so far only
about 15,000 villages are covered by Co-operative Societies, though it is
more than 30 years since the movement was started in the Presidency. The
amount required for cultivation expenses in the Presidency is estimated by
the Provincial Banking Enquiry Committee to be about Rs. 60 crores. But
the total amount advanced by both the Agricultural and non-Agricultural
societies for actual cultivation expenses during 37-38 is about Rs, 60 lakhs
only, while the total amount advanced for agricultural expenses including
cultivation’expenses, payment of Sircar kist, purchase of food and purchase of
cattle is only about Rs. 2 crores. It is obvious therefore that there are vast
areas into which the waters of co-operation have not yet flowed. It cannot
be that the entire area is barren or that the entire people are bad. It only
means that steps have not been taken to investigate the possibjlities of
irrigating these areas with the waters of co-operation. Perhaps owing to
ignorance and illiteracy, the people in those areas would not or dare not
approach the departmental authorities or the central banks for the organi.
sation of societies. We have thus a curious, if not sorry, spectacle, of ryots
struggling for finance on the one hand and a Provincial Bank with a large
surplus eager to finance the movement on the other. It is necessary that
this gulf should be bridged and now is the time for it. I do not mean that
we should force the pace of Co-operation. 1 only want that opportunities
should be given to the people residing in the areas to enter into the co-oper-
ative: movement and be benefited by it. It has already been pointed out in
this office Memo. No. A, 1070/38 dated 9-9.38 that speedy steps should: be
taken to organise societies in areas where there is need for co-operation.
But the progress so fat made is very poot. - Representations have been made
to me and to the Hon’ble Minister that Deputy Registrars are - declining to
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register societies even in deserving cises lest it should increase their work.

[ am not sure if they are correct. [Jowever, 1 expect a much more speedy

progress in the organisation of societies in future,

2. In organising societies, it should be noted that it is not necessary
that one society should be organised for a village. Experience has shown
that the principle ‘ one village one society * has not been generally successful,
for, in the small ambit of a village the field of choice of human material to
work the soctety is very narrow. Moreover, small societies are unable, out
of their meagre income. to pay for stafl and contingencies. The result is
that small societies with the area confin-d to one village have not proved
quite a success. 1 should like that the new societies to be organised should
be models to the societies already existing so that the existing
may be transformed into good societies eventually. I‘or this purpose, more
than one village may be taken up, but the villages selected should be adja-
cent. If the necessary human material cannot be found in one village, the
neighbouring village should be Jooked up forit. If in that village too, all
the necessary men are not available, a third village should be taken up. It
should be noted, however, that the area skould not be too wide. The area

of the existing societies may also be widened by the inclusion of on
adjacent villages not already serv

bad societies

e or more
ed by co-operative socictics. The liability
of the society may be limited or unlimited according to the wish of the

people. If the liability is unlimited the bank may be more ready to advance
money to cater to the needs of the members. If, on the other hand, the
liability is limited there may be some defficulty to g2t money from the bank.
Moreover, section 4 of the Act provides that the liability of a society of
which the majority of the members are agriculturists, shall be unlimited, If
the liability i3 to be limited, exemption from Government will have to be
sought for,

3. These societies need not be multi-purpose societies, They may take
up all the functions of a credit society and include also better living and
better farming. They may aiso advance loans on the pledge of produce,
provided suitable godowns are available in the area of the society and
provided the Central Bank is alsg agreeable to it. But marketing need not
be done by these societies, for, marketing can only be done at marketing
ceutres. It is not advantageous to do piece-meal marketing in villages, but
on the other hand, it is desirable to pool the produce of villagers and sell it
in bulk at more advantageous terms at the market centres, Marketing
should therefore be done through Loan and Sale Societies Joczted at market
centres, Thereis no harm in doing business as agents in these societies, for,
there is no risk in it.  Multi-purpose societies of the Alamuru type may be
organised after the Committee on Co-operation meets, comes to definite con-
clusions on the subject and Government passes orders thereon,

I consider that the Department and the
nt with rectification and consolidation
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4. In these circumstances,
Banks should no longer rest conte

REGISTRAR'S CIRCULARS

dy organisation of societies. While

only, but that th eedy organisatl W

ere should be a more sp‘ . ot that

clon' 'det t thta: rectification and consolidation should prm:de . d l"& iwe

: o w nisati f societies, Th a growing
i ation O ‘

should proceed also ith the organis O e sy that

. tive societies in the . 1 expect
demand for co-OR8 T "of the ryots should be met promptly P
the legitimate

. . P .
T T muc ette[ but cauthuS expahSlOﬂ Of the mO&ement m the resi-

dency. * (By order). i
NDRAS s
(5d.) G. Cua Manager.
/ Madras, Dated 18-11-1938.
B. 9621/38. U
CIRCULAR.

gcT i—Loans—Individual Maximum Borrowing power—En-
SUBJECT i—

hancement of.

It has been brought to the notice of the Regi§tr?.r that the ir?divid:a?.l

i i ower of Rs. 250 fixed for societies newly reg{stere is
ey ad bo"ov:mfniet the agricultural needs of the royts and that it should
hacdy adequate’r; amount of Rs. 250 was fixed only to meet the short term
b e ts eso as to encourage the societies to do more short term
lr)le:(iit?e(s): th%::lto this, it has been represented, will be enough to mee't th;
c::ltivation expenses of only food c;ops, suck:s :.sf,ofa;:?;,n ;hgo;?zna:l;:glsi:h
e hardlylaii:?:steett?:.m?;: lze:s;r;sr has considered these suggestions
- Sugarcanet;':cat‘ion to ’the enhancement of the limit to Rs. 500 in re?pect of
a;grth:r:lol:a;s for cultivation expenses subject to the following conditions :—
s

(1) The limit up to which credit can be given to 2 meml})ler Shofﬂtd l?:
dand an individual limit fixed for each membejr b'yt e society i
assesse a.m ith the Banks. This limit should be split into two, one for
cgnstu:ti:uo:nv;l:he other for intermediate, The individual maximum borrow-
short te

in the bylaws also should be fixed separately for short term and
ing power

interr(x;t;dlast‘:;)::::;&-sancuon of Central Bank should be obtained for loans
individual member.
exceeding Rs. 250 to :ny ]’;(::lii:e by the Panchayat of the actual reguite-
(3) A forecaS;S zlfla. society and the loan application sent sufficiently
ments of each mem]f’:’n sum loan got sanctioned by the Bank so .that the
in advance and t(l;.e burszd by the society to the members by the President or
amount may be h15 1:ques on the Bank. Care should be taken to see tha.t
Sectetary thious tc anecessarily placed in the hands of the memb.ers as it
large sums areé 0o ulicatioﬁ- When once the amounts are sanctioned by
woulg le:d:: ;:::;p:pprwal is necessary for actual disbursement to members,
the Bank,
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The Cent i
The C ral Bank may sanction the loan for a period of
upo i o
draws 'dp n as and -when required by the societjeg and th g e io be
(ll)l resources in respect of such forecast loans sancti o :eed rot main
4) Every time a i S
4, portion of the loan is i
. applied f i
whom loans are to be disbursed should be sent to the ﬁn(:l:la‘hStbOf et
e to cin
(5)  Continuity mortgage bonds should be obtained o

as Secu[ity ar a“ the Ioan tl at he re I
f N .
(quaires to m

ned from the members
eet his agricultural needs

care Ei)se:tfiih:}?:?:g ban‘k through fts agency of supervisors should

he member; e lounts arce not misapplied either by th d take
. it is done, the loan should be r

cali fof reports from the supervisors whether the ecla"ed-

check in any of the areas to see whether any | y 'ave o

the society has been properly applied. Y instalmen

e societies or by
The DBank may
nducted the tegt
t of loan drawn from

' (7)' The society should take care to sce that
cultivation are recovered during the next harvest wi N
promptly remitied to the Bank. i witho

(8) It has also been represented 1o th i
ot ' e Registrar tl
o Ca;;zxe::s;rifi::(:niw? :vhat are called intermediate loans for the :

o e hxed over: 1(())0() ands, etc., and that the maximum for supll;nllhalse
years in annual inSt;!.]r;)e t‘to cach Inerflber repayable within a De:‘ doanS
eats i annal insta an s.b The Registrar has no objection to lhislo o
should, however, be tg' ge bonds are not necessary for these lo P

, , zf.l\en to see that the borrowers hay o Care
to repay the loans within a maximum period fixed ¢ Suicient sapacity
proper security. andare advanced o

amounts advanced for
ut fail and the amounts

hat it is necessary

‘ (?) ’l"he Registrar trusts that, as a result of these
societies will meet the requirements of the memberg ade measures,
would stand by the ryots in their hour of need quately and

the credit
that they

(Sd) M. GIR1APPA,
Registrar.

No. A. 8223/38.
/ Madras, Dated 22-171.°38

III
MEMO.

Sub :.—Central Banks——Rectification
and :
for 1938-39. collection—Pr

Read :— Registrar’s Memo. A, 731-3 ;
22-12-'37. 7, dated 20-8-37 and A,

ogramme of work

7313-37, dated

In Registrar’s Memo. A. 731.37 dated 20.8.'3
rectification and coliection work for 1937-38 was callt;d 7f’
ol
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a programme of
r from all Deputy

REGISTRARS' CIRCULARS

y were instructed to send along with their
programmes a statement showing the main itmes of assets and liabilities of
all the societies in their districts. In approving the programmes, the
Registrar emphasised the reconstruction of the societies with deficit assets
and the development of those which had accumulated a fair surplus. This
was reiterated in the Registrat’s Memo. A. 7313/37 dated 22-12-’37 and
all District Officers were directed to submit similar statements for the
current year by 1-10-'38. The statements have so far been received only
from the Deputy Registrars, Guntur, Rajahmundry, Cuddalore Mangalore
and Madura. All other Deputy Registrars and Assistant Registrars are
requested to submit the statements without further delay.

2. They are also requested to submit a programme of rectification and
collection work for the current year. The instructions issued in paragraph
A, 731-37 dated 20-8-'37 should be borne in

1 of Registrar's Memo:
mind in drawing up the programmes. The following additional instructions

are also issued.

{1) The Deputy and Assistant Registrars should make out a list of
e penal provision has not been deleted or the rates
duced and see that this work is completed before

and Assistant Registrars and the

societies in which either th
of interest have not been re

the close of the year.
(2) They should in consultation with Central Banks draw up a list of

ch can afford to give special concessions to their members as
contemplated in Registrar’s Circular B. 7618/38 dated 29-10-’38 and see
that necessary provisions are introduced in the bylaws of the societies and
that the concessions are extended to the borrowers.

(3) The examination of loans under the Registrar’s scheme of
rectification has been completed by most of the Central Banks. The
process of recovering the doubtful debts or of securing them by obtaining
additional securities is however proceeding very slowly. Deputy Registrars
should see that this work is pushed through during the current year. The
Central Banks may be asked to allot & certain number of societies having
large ill-secured debts to each supervisor, if there is no special staff for the
purpose and to make him concentrate his attention on them.

(4) Side by side with this rectification and consolidation work, the
sion of the movement should also form one of the items in the
The attention of Deputy and Assistant Registrars is
Circular A. 9135/38 dated 3-11-"38. Deputy Regis-
with unions and Central Banks select the
to be organized and see that the societies

societies whi

expan
programme of work.
drawn to Registrars
trars should in consultation
centres at which new societies are
are organised promptly at these places.

(5) The ‘kist loans’ during the previous year did not show marked
improvement in spite of instructions. Of the loans issued for the payment
of kist, the proportion actually known to have been paid direct to the Village
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Officers was small, Credit should be controlled
sense that the loan applied for the pay kist should
The Deputy Regisirars shoul

in this respect also in the
g0 towards lkist payment,
d keep themselves in touch with the
Officers on the one hand and the societies on the other and see
‘ system " of kistloans is popularised on a large scale,
purpose should be selected.

Revenue

that the
Societies for this

{6) The system of *forecast’

loans should also be introduced
larger number of societies.

In order to encourage this system and to
the growing credit needs of the members the Registrar
increase of the individual maximum borrowing power
Rs. 500 in new societies, (

in a
meet
has permitteq the

oo from Rs. 250 1o
‘ Please see Registrar's Circular B, 9621/38 dated
15-11-38.) Societies shouid be selacted and steps taken to popularise the
system. '

(7) There are a number of societies under the m
under bylaw 62 (2). Thisis not a happy feature of the Government and is an
admission of the failure of the movement in such areas. Butin some cases
the arrangements seem to be continued merely to give work to the agents o:
because the agents are anxious to continue in office. Deputy Registrars
should examine each case in which the management has been entrusted tc;
agents and arrange to restore the management to the regular pEmChayats

The number of societies in charge of agents shoald be redyced to
. ; a
minimum.

anagement of agents

s . . . i
(8) While the e.was a slight r‘eductlon in the overdyesg last year
alround, there was an increase under ‘ arrear interest, *

that in certain bad societies where interest arrears had
arrears were allowed to continue. Deputy Registrars should
such societies where arrear interest remained uncollected
attention to them. Though there wasa ‘fall”’ in the percentage of arrears

last year, it was not appreciable. Deputy Registrars shoulq see that adequate
action is taken to bring down the arrears considerably,

The inference is
accumulated, the
draw up a list of
and pay special

3. All Deputy and Assistant Registrars are re
of work for the year in the light of the above ing
vigorously. A copy of the programme of wark
to the Registrar before the commencement of
Deputy Registrars who have already submitted their Programmes are also
requested to revise them in the light of the instructions now issued and to
submit their revised programmes as early as possible,

quested to draw up a plan
tructions and work it up
done should be submitted
the Christmas Holidays.

(Sd.) m. GIRIAPPA,

Registrar.
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REGISTRARS’ CIRCULARS

B. 7618/38. Dated, 29-10-38.
1V

CIRCULAR.

Subject :—Relief to borrowers—concessions to “ D™ Class Societies —ex-
tended to others also—instructions issued.

Reference :—Registrar’s Circular No. B. 5785/37 dated 28-10-37.

In Registrar’s circular quoted, concessions by way of reduction of rate
of interest, and abolition of penal interest were suggested far all classes of
societies and certain further concessions were suggested for members of “D"
Class Societies only. From the quarterly progress reports received from
Deputy Registrars, it is seen that the special concessions intended for mem-
bers of “ D" Class Societies have not been availed of to any appreciable
extent. It cannot be denied that the generality of borrowers in Co-operative
Societies will try ro pay their dues promptly if only some concessions are
shown to them. The reason for the poor progress in the realisation of dues
of members might be due to one or other of the following reasons.

(i) Some ““ D " Class Societies might not have been able to extend the
concessions, to their members owing to their weak financial condition even
though the members may deserve the concession.

(i) Members of societies placed in other classes could not get the con-
cessions even though, they deserved them as the societies of which they are
members are not ** D "' Class Societies.

The remedy seems therefore to extend the concessions to all deserving
members irrespective of the class of the society of which they arse members.
A deserving member should not suffer because he is a member of A or B
Class Society. .

2. In view of these facts, the Registrar considers that it is desirable
that concessions outlined in para 2 of Registrar’s circular B, 5785-37 dated
28-10-37 should be extended to members of ali sacieties, irrespective of their
classification, provided of course, the general body of the Society and the
Clentral I3ank agree to the course in each case and provided also that the
financial condition of the society permits it.

3. All Deputy Registrars and Assistant Registrars are requested to
issue necessary instructions to societies and to advise them to see that the
concessions are availed of to the fullest extent possible. The special con-
cessions will be in force for the year 1938-39 only, The Deputy Registrars
and Assistant Registrars will please watch the results and report early in
September 1939,

(By Order),
G. OHANDRASEKHARAN,
Manager,
3.13.38,
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No. Pdl. 14 C./38.

OFYICE OF THE
DErUTY REGISTRAR OF
CO-OPERATIVE SOCIETIES,
ProM Madras, Dated 11-10-1938.

SR

I M. G, PADMANABUA MubaLiar, M A,

To Deputy Registrar.
The Secretary

. virvas e
: Terresree et
’ IR TETIR T TR R

Subject 1 —D
» —Lepresse . .
d Classes—Registration fees and encumbrance certi

ficates fees— .
—Sancti Subs.‘dy to members of Co-operative Yocieties
ion and disbursemant--Procedure

Members of
of Scheduled Classes who are members of Co operative

Societies and wh
' o
apply for mortgage loans will continue to pay the regis-

tration and encum .

may advance the fb:ea:;g :;rf\ﬁCate fees in the first instance or the societies

statement in the follc;win ef” behalf. The societies have to send a monthly

before the 5th of tt g o to the Deputy Registrar to reach him on of
1e succeeding month of every year showing the total fees

paid to the i i
Registration Department during the month

Lo \
I :
B amest | o T 14
. § 'member on } Community which fees | Nature of the ex- = @ g
s LB \hwhose be- of the were paid to i penditure (ex)gum~t“6 $@
z | 8 t“":”ls‘}bsldy member. the Registra. brance .rerm.\ca(e,‘é;‘: 3]
& ; | claimed. tion Depart- or registration 0 '8?‘3
e 4--__4} ment. e fees). ‘XE -
. ‘ . ] g
1 ’a 2 - -
1

3 ﬁ B | ’
¢ ’ ¢ _J/7
The Deputy Regi i
gistrar will consolidate the statements for a year ending

with 3lst Dece
i cember and a
pply to the Regi .
draw the amount for payment to soeieti‘;Regls"ar to sanction te woant B

society may be s The first statement due from
sent 50 as to reach the Deputy Registrar by 6-11-1933

(By order),

(Sd.) M. G. PabM ANADBHAN,
Head Clerk.
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p.C.U. Examination Results.

the list of candidates who passed i the Co-operative

The following is b :
August 1938, by thie Provincial Co-operative

Training Examiuation held in
Uniov, Madras.

BEZWADA AND VELLORE COoOPERATIVE TRAINING

INSTITUTES.
First Class.
Regd. Name.
Regd Nome: No.
oleh DTS L lakaniokats .- X7 1 Ann ™ e em v
ERRATA.

BOARD OF MANAGEMENT.

In the results of the election to the Board of Management published
1ast month, please read Berhamput 1.C.U. for Gopalpur 1..C.U. under the
heading Institution represented, against the name of Mr. Iswata Sahu.

9;)8 sitharama Sarma K. V. 1031 Ramachandran A. S.
1000 Chalapathirao K.V | 1033 Ramachendra Reddy C.V.

1034 Balavaman K. R.

Passed in Part 1 only.

0983 Hanumantha Rao I. 1017 Thulasi M.
984 Ramaiingasastri M. 1018 Ramachandra Pillai P.
1026 Ganesan A. V.

999 Narasimhba Rao
1040 Krishnamurthi K. V.

Passed in Part II only.

1021 Ekambaram D. | 1035 Srinivasan R.
1036 Kandaswamy A,

an——
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List of Societies Registered in November 1938, {191 OF SOCIETIES REGISTERED AND CANCELLED
Serial No. Name of the Societios Distriot. - Serial No. Names of the Sooisties. Distriet.
1 The TKagita Ramachandrapuram Co-operative 29 The Athansor Co-operative Society ... Salem
Credit Society Kistna 30 The Thenur Co.operative Society "
2 The Erikepadu Sree Sitharamaswami Co-operative 31 The Pudupalayam Moopets’ Co-operative Saciety... ”
Society , 32 The Allavoipatty Tappers’ Co-operative Society... ”
¥ . . .
3 Agniparru Sree Vizialakshmi Cc-operative Credit 33 The Kutharpundi Co-pperatxYe Society "
Society 34 The Vellar Co-operative Society "
. _ " ihalli Co-operative Societ
4 The Pedatummidi Co-operative Credit Soziety ... " ;g '-}::: 51?:]{2:::; g:oz[;i:tilv: gofil:t; ”
5 The Narasingapalem Sri Kodanda Co operative > The Palayar Co-operative Society oe "
Credit Society "
£ The Chorampudi Co)o erative Credit Soci " 38 The Adaikkalapuram Co-operative Credit Socnety Tinnevelly
.; Tl:e; \’andurrr\)\ Co-o -er{)ctir:el\g dl?: Slt ‘.Omew " 39 The Nainarpuram Co-operative Credit Society ... "
. Qe pp( red om.ety " 40 The Anavardanallur Co-operative Credit Society »
# The ]‘Sn;ifut Sree Rama - Co-operative  Credit 41 The Urudayankudiyiruppu Co-operative Credit
s 18Y% - .
- . » Society "
9 The Potluru Co-operative Credit Society G g
S untur . . : YN . :
10 The Vaddibatti Co-operative Credit Society Bellary. 42 The Nang\.merl Chintamani Co-operative Credit
11 The Kuruvalle Co-operative Credit Society Society ‘ e ’
12 The IKuntanahatu Co.operative Credit Society ... 43 The Gurav.agoundenpalayam Co-operative Credit _
13 The Venkatagiri Co-operative Stores, Litd, Nellore Society » ... Coimbatore

14 The Palamunda Chintamakulapalle Co-operative

it Soci -3 e
Credit Society ... Chittoor W A T A
15 The Nagari Co operative Loan & Sale Society, 1.d, " NN B Wit s ’ - ?)\ v
16 The Chikkapalle Co ogerative Credit Society Anantapur s A - AR
17 The Thummalakuntap dle Co-operative Credit ...
’ . Society
18 The Dimmagudi Co-operative Credit Society )
19 The Real Madras Ifandkerchiefs and Sarams " List of Societies Cancelled in November 1938.
Co-operative I'roduction and Sale  So- Names of Society. District. Date
ciety T.td, . Madran of cancellation,
20 The Sree  Ramakrichna  Mussion  Employees’ 1 Dowleshwaram Co-operative Society ... East Godavary... 1.11.38
Co operative Society, T.1d. , 2 Chavali Christian Co-operative Society... Guntur e 1-11-38
.21 The %Hungeethamangalam  Co-operative  Clredit ’ 3 Ethakota Co-operative Society ... East Godavary. 2-11.38
Society S. Arcot 4 Neikunnam Co-operative Society ... Tanjore v 2:11-38
22 The Madam Co operative Credit Society 5 Korome " " ... Malabar e 8.11-38
23 The Mamampathi Co-operative Credit Society N 6 Gullichettipatti ,, " ws Mudura .. 8.11-38
24 The Parpathi Cy operative Credit Society " 7 Ayakarambalam Mariamman Co-opera-
25 The Mudaliarchavadi Co-operative Clredit Society ” tive Society ... Tanjore oo 9-11-38
26 The Perungalampoondi Co-operative Credit Society ) 8 Saidapet Co-operative Urban Bank ... Chinglepet ... 11-11.38
57 The Vanivambadi Municipal Superior Employees’ ! 9 Sathankuppamcheri Co-operative Society South Arcot ... 12-11-38
Co-operative Society .. N. Arcot 10 Parasurampatti Co-operative Society ... Madura . 16-11.38
28 The Polur Muslims’ Co-operative Credit So. 11 Tsundur Co-operative Society <. Guntur vee  18-11-38
ciety, Ltd. . 12 Kadavakallu Christian Co-operative :
374 Society .« Anpantapur .., 23-11.38




Encourage Swadeshi. Buy Indian.

Magic Lantern and Slides.

PREPARED BY THE
Madras Provincial Co-operative Union,
ROYAPETTAH, MADRAS. .
Magic Lantern. Thisis a Swadeshi article, very suitable for
Village I'ropaganda and quit: cheap. It is worked by
a Baby Petromax light, which, unlikegarbide light, can
be used for othier purposes as well, The nlc.(:h;uns.xn of
{he Lantern is very simple. Running  cost very little,
less than one anna per lecture.  Highly spoken of by
the Tnspector of Local Boards and recommended by
the Director of Public Health.  Widely used by the
Health Department, Harijan Sevak Sanghs and other
organisations for propaganda.
Price of the Lantern Rs. 40 only,
v Petromax Light Rs, 16-4.
SLIDES
1. The Evils of Drink and l}eneﬁts_of Co-operation.
This set of 33 slides depicts a very interesting and edifying
story of village life Price Uncoloured Rs. 35 ;
Coloured Rs. 50.
1. Thrift and Co-operation. “nurbanstory, It shows
low an educated man in Madvas got into trouble owing to his
thriftless ways and how he was sa.v.cd by a Co-operator,
" <lides. Price Uncoloured Rs. 40,
40 Coloured Rs. 60.
11l Rural Reconstructionin Alamuru. These slides illus-
trate the activities of the Rural Reconstruction Centie at
sJamuru and the various bepeﬁts conferred on }he pepple by
/Co-o erative Societies and Village Panc..hayats. Educative and
Ins gin“. 62 slides. Price Uncoloured Rs. 62
pritie Coloured Rs, 83.
IV. Ramayana. Thirty-six selected slides on the great
epic story. Price Rs. 45.
P V. Slides on the removal of Untouchability. (Prepared
by the Harijan Sevak Sang}x, Magiras), The ﬁrs't' 25 slides of
Y. et deal with the religious side of t_l_le Hargan problem
this se ¢ Rishis of Harijan origin, Harijan Saints and the
Ancf T'f reat religious reformers are depicted. The second
Y ? tﬁle set depicts the crucltics and absurdities of the
half o ntouchability. 50 slides.
ctice of untouchs ¥ Q .
pra Price Coloured Rs. 62-8.
T Hon. JoINT SECRETARY,
AM’ZyTi;)e' M::é}::as Proi']incial Co-operative Union,
Royapettat, Madras.



The South India Co-operative
Insurance Society, Limited.
Head Office: MADRAS.

(Registered under the Co-operative Societies Act.)

President :—HON. MRr. V. RAMADAS PANTULU, B.a,, B.L.

SOUND POSITION.

The Insurance and Finance, the leading Financial

Journal while reviewing our accounts for last year has

observed as follows :—

‘“The accounts reveal a sound position of the

Society and speaks well of the Management.”

We have built a reputation for impregnable security.

Very attractive agency terms.

Enquiries invited :

V. VE "RATACHALAM, M.A,, B.L.,
Secretary.
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The Madras Provincial Co-oncraﬁv\é;Banfltd‘

(Registered under Madras Act V1 of 1932, formerly Act 11 of 1912)

HEAD OFFICE : China Bazaar Road, Madras. Phone No. 2380,
MYLAPORE BRANCH : Luz Church Road, Mylapore.

- -

» 3334,
EGMORE " Ebrahim Colony, Egmore. » 8510.
SAIDAPET v 38, Karaneeswarar Koil Street, Saidapet. |

President: The Hon'ble Mr. V. RATNDAS PANTULU.
Secretary: T. RAGHAVENDRA RAO. ”

The Bank is the chief organisation for providing credit to the
agriculturists of the Province.

The Bank acts as Bankers to the Madras Corporation, University
of Madras, Andhra University, Aunawmalai University and the various
Tocal Boards aud District Municipalities.

For rules and terms of business, apply to : —
THE SEKCRETARY, HEAD OFFICE, OR

ANY OF THE BRANCHES.

SECOND EDITION,

The Madras Co-operative Societies
Act VI of 1932

WITH RULES
Brought up-to-date

Printed on good glazed paper with interleaves and neatly bound.

Price As. 8 (Postage extra.)

Apply to:— B
The Honorary Joint Secretary,

The Madras Provipcial Co-operative Union,
. o Royapettgbg Mad,'-'a._, :
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