P
A m 20, N12-
ﬂ39'ﬁ?.,0 “.
123997



078 -

Rrec. No. M. 1284.
Vor. XXIX No. 10.

e e
/J" APRIL 1938.

PUBLISHED BY
The Madras Provincial Co-operative Uion,

Royapettah, Madras.

ANNUAL SUBSCRIPTION !
INLAND RS. 4.

POREIGN RS. 4-12.
SAMPLE COPY AS. 8,



I.

IL

I11.

1v.

VI

VII

VIIL

IX.

XI.

XII.

CONTENTS

—_— PaAGr
No.
EDITORIAL NOTES e 575
ARTICLES :(—
(1) THE Co0-OPERATIVE CREDIT STRUCTURE—By
The Hon'’ble Mr. V., Ramadas Pantulu .. 583
(2) REORGANISATION OF THE CO-OPERATIVE MoOVE-
MENT—By Mr. K. G. Sivaswamy e 592
(3) REDEMPTION OF DEBENTURES OF LAND MORT-
GAGE BANKs—By Mr. K. D. Kothari, Cert.
A.LB., (Lond.), Accountant ... 603
IN THE HIGH COURT OF JUDICATURE AT

MADRAS e 607
PROVIDENT FUND DEPOSIT TABLES ... 609
EXTRACTS—

STATUTORY REPORT OF THE RESERVE BANK ... 610
G. O. ON REGISTRAR'S REPORT 614
CORRESPONDENCE 617
REVIEW 618
NEWS AND NOTES 620
REGISTRARS CIRCULAR... 624
LISTS OF SOCIETIES REGISTERED AND

CANCELLED ... . ...625& 626

MARKET NEWS 627



THE

Vor. XXIX.] APRIIL, 1938. [No. 10

The Editorial Committee do not hold themselves responsible for
views expressed by contributors. Contributors are requested” to
write legibly and on one side of the paper. Manuscripts will
not be returned unless stamps are sent to cover postage. Matter
intended for the issue of any particular month should reach the
Committee before the 15th of the previous month.

Editorial Notes.
The Registrar’s Report for 1936-31.

The annual report of the Registrar ot Co-operative Societies in
Madras for the vear 1936-37 and the Government review thereon
were published a few days ago. We have extracted in this number
the Government review. The Government note with satisfaction
that the Registrar’s report is a record of useful work done both by
officials and non-officials, that in agricultural societies the increase in
loan transactions has taken them to the almost pre-depression level
of 1930-31, that during the last three years there has been a pro-
gressive improvement in repavments by societies to central banks
and by members to societies, that the first stage in the programme of
rectification of societies has been completed, that land mortgage
banks have materially helped in solving the problem of agricultural
indebtedness, that controlled credit is being pushed forward by linking
credit with marketing, that new life has been infused into weavers’
societies and that a beginning has been made in the organisation of
better living societies. While recognising that penal interest has
been done awav with and that interest rates have been considerably
reduced in most societies, the Government very rightly exhort the
societies to fall in line in a general way with the measures taken by
Government under the Agriculturists’ Debt Relief Act, from the
operation of which co-operative societies are excluded, and point out
that the central banks appear to be financially in a position to make
further sacrifices for rescuing the borrowers from the burden of debt,

>
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Long Term Loans.

At the same time, t)
centrat banks and primary
dvring the vear under
redemption of prior del

te Government disapprove the aclion of

agricultural societies in having advanced

TeView as much as R, 30 laklis for the
s and poiut ont the wndesirability of tying
up short terip deposits in long term loans to mewmbers, It is not that
either the central banks Or primary societies have not realised the
principle that short rerm deposits should 1ol be givey for
loans, Dut they are iy possession of considerahl
lyfug money with thewm such as their share
of societies, long term deposits ete,
passible for them to control or bene
latter are indebted to outsiders ;

thev advance loans for the cleara;

lonng term
€ amounts of long
Capital, the reserve funds

aud feel that it wonld not be
B fully their members when the
and therefore withig certain liutits

1ce of prior debts, ()f course, those
who can borrow from land mortgage bauks or from Government
under the Agricultural Loans Act will net yeed long
the ordinarv credit societies ; it is oyly the others,
do not seem to he trassgressing the |

they might have done m former vear

1 o M
On page 20 of the report nnder TeView, a rough balance sheet

of the ceutral 'be‘mks IS given.  The {ollowmg tems from ;t may he
taken as providing long teryn r

term loans from
And the societies

s of prudeyce now, whatever
S.

esourge :

Long term deposits from : Re. fakhs.
{a mem'ber‘s and nan-memberg 119.18
{3} Provincial and Central Banks )-53
{c) Societies 1(15’52

Share capita) paid up 56'4)

Reserve Fuug :}2“34

Tota] 309.08

Against this sym,
individuals was Rs, 1.76 lakhs anq t from societies was 9927.13
lakhs.  Thus even includ; o : )
long-term mouey with k
loans issued by them.

General Progress.

EDITORIAL NOTES

cancellations over registratious as in previous yvears. bAs a fnslziti:igsf‘
fact, for the first time after several vears the num‘ er o jetes
: ; exceeded those cancelled, the figures bemg 326 an
i hfis 1e\ The corresponding figures in the previous year
o resfe'cudVZ;l. Of the 326 new societies, as ma.ny as. 147‘ were
e o During the last three vears the registration of non-
HOU'_Crele 0}155-1 as roobressivelv increased, the figures being 50,99
e SOCIE?;S inlcr t}I:e 125t two or three vears, liquidation has been
and 14(17. onl;:/ n: the last instance, as it 1s a slow, tedious and
resort’e - : cess. [nstead, societies are put under agents and
unsansfa;:m;yrepr:enorted to be satisfactorv. The number of such
:lciceieif:suht:ls risen ;ear by vear from 1932-33 as follows :— 396, 591,
5 1,340.
. 'lI‘,l::Swit’iin:c; capital and transactions of soci.eti.es iucreasfed. c(llutr-
i in spite of the exclusion of the societies transferred to
g the ver 1 issued bv agricultural societies increased from
O Oaln{s 163 )akl;s \?vhich 1s very nearly the same amount
R ]48' lakhs'tOlQZ.O-Sl. In ;933-34 the loans advanced had come
as was Issued ”;)" 15 lakhs, but since then there has been a steady
inW“ o Rts:.an(‘ihthe level of 1930-31, which 1s the .ﬁrst vear of
lmprov?men been reached. There was a continued improvement
depl'ffSSIOH, e fs by members to societies aud by societies to central
- regzzm?rlcent;we of balance to demand under principal fell
}33“1‘5(-;_ 35 top58.76 inbrespect of dues from members to agrlcul.tn‘ral
rOI'n" N adf m 57.87 o 51.15 in respect of dues from societies
o alu bazloks. Similarly there was improve}nent n resp.ecF of
NN it interest.  This improvement is very gratifying
s it b o C“rrtzladv and continuous during the last three years; and
as‘ llt hta}ls bezzllslariqe;.ti011 of controlied credit, we may legitimately
1 the por s
::It)ect it tg continue further.

i s Sound. , .
Fmazcein the previous vear, the Registrar has drawn poiuted atten-
S A b

tion to the essential soundess of the ix?ves‘nnents n co-opera.tive
societies, as disclosed by a Lhorough'exam.matlon of ‘ever): loan} n a
laree number of societies in connection w1t.h the rectlﬁ.ca-tnon scllen?e.
Th: examination has now been com'ple‘ted n 6,864.soc1eues, exclusive
of those transferred to Orissa, those llqu@ated o.r ow.mg no d.ues 1to ce1.1-
tral banks. The total amount ofiloans including mFeres.t invo ved in
them is Rs. 298.25 lakhs. Of this, Fhe amount which is ill-secured
is about Rs. 77.70 lakhs and the estimated bad debts about Rs. 41
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lakhs. But only Rs. 8.4§ lakhs out of this amount will affect the
central bauks, aud against this thev have accumulated a bad debts
reserve of Rs. 19 iukhs, in addition to the ordinarv rescrve of
Rs. 32.34 lakhs.  Thus in our provinee the movement, cven where
1t is supposed to he weakest, namely
not at all i1 a particularly bad way,
by the public is perfectly justified,

, it the rural eredit society, 1S
and the confidence reposed in it

Land Mortgage Banks.

The land mortgace b

anks continued to make excellent progress
aud to maintain the lead they have given to the rest of India in this
e Central Iand Mortugace Bank
akbs to Rs. 112 lakhs, T
the full confidence of the public
the market. The Legis!

them to Rs. 1501

field. The debentures issued by th
increased from Rs. 80 1 ey continued Lo
enjoy

and were sold at a premium i
ature raised the (Sov

aklis. There were 110 OV
or interest owlng to the Central I,
mary banks. ‘T'he primary banks i
to 93. The percentage of overdues in them decreased from 20.64 to
14.15 in respect of principal and from 4.33 to 3.85 in respect of inte-
rest. The land mortgage banks have afforded relief to indebted
agriculturists to an apprecia

ble extent, While ar
members for clearing prior debtg they were 3
down of the debts. At consideralb)

tive socicties accepted sca

Officers on behal

erliment cuarantee on
erdues in respect of principal
and Mortgage Bank from the pri-
nereased during the vear from 80

amting loans to their

ble to secure some scaling
€ 10ss to themsel
led down pavments from
I of members wj

VES some co-opera-

the Special Loaus
10 took the special loans,

Loan and Sale Societies.

Very cood Progress was made by loan ang sale societies,  In the
development of their marketing activities |

i 1¢s one of the main hopes
of the co-operative movement for the future in this province.  Their
namber iucreased from 74 to 1. The valye of
them for sale or custody

exceeded Rs, 70 lakhs.
ed by them to their Members w

Tuaticorin Crop Loan and Sale
cotton and coriauder of tje val
Arcot I.oan and Sale Society sold groundny
lakhs. 22 loan and sale societjes have ohta
Development Fund and loans fron
of godowns for stocking produce
operative Society struck ga

stock received by
The amonnt advanc-

4 more than Rs, 26 lakhs  The
Societv sold

as agent of its members
ue of Rs, 8

lakhs, while the South
ts to the value of Rs. 4

ed grants from the Rural
1 Governmeut

. The Madura
new line of busine
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. ight-soil
' .posal of the night-s
. tract for the disp e TvOLS
ing up the contract 10 S ntage to the 17
membifls' 1?/ (:?]Ill:ek .\'I:fdura Municipalitv. 1§qlleza§-v0a for everv cartload
and rubbis thev had to pav up Rs. = ish, thev have
: ile formerly thes verv cartioad of rubbish, the
is that while as twelve for every cartio ively.” The
ight-soil and annas 1as nine respectively.”
of night-so1 Rs. 1-12-0 and amx o dvice of
only Rs. iments, under the a :
to pay now 3 d successful expern ’ ioht-soil into
: conducted s . ts, to convert mght-s .
society also d Health Departments, et esults in
jcultural an : s tried with verv satisfactory res
the Agricul d credit was tried wi v 1 of its three
ontrolled cr wa district with the aid of 1
compost. Contt ieties of Salem distn in South Arcot
— redit societies orked well also 1 South ¢
75 ordinary credic The system worke - : tended
le societies. ’ rent vear it is being exten
loan and sa e In the current 1 ! S a
; e districts.  n P hittoor. Itis
and Cmmbkatgrdistricts—-—TanJore, Tinuevelly dangei’where
to three c(l)tslvestem and deserves to be introduced every
very good S}

* Societies.
i e-Growers’ Socie | .
Sugar Factories and an ltural societies the South India ,CO 09&37
o the nou-agricu | 50 i Tndia Co-opera
Tnsurance Society he Proviucial Handloom |
ive Insurance Society, the societies made noteworthy progress,
t: affiliated societies and school t.s_ozx ties made noteworthy progress,
s . { societie ¥ position. The
: ;t other kinds o . ned their position
while niost © i of socicties matuaine | : :
; : \ ‘ | g :
sugar ractorie g : srovers’ societics 1
Cver meither pr d nor eveu maintai ir 1 T
. rogressed n it posion, The
ever, neither p which is financed to the cxtentﬂo R 16 lakhs by
Tuvvur Factory, W . Bank incurred a loss o o 4 :
the Provincial Co-operative t tl;e curted o o . 411 anl
§ sents y e
; hich the soci ble to write off in th
This loss howe nts the depre
e i los The two
. which the s \ able to urite off in |
machinery t represent tne ing lo two
does 10 r , T in Visiagapatam
course and . ka and Thummape agapatan: dis
R f Etikoppak: :hs, while thie society a
teiet meurr f Rs. 1.36 lakhs, : C f
| . i we ; s’ societies 0
i i na aLlOS There were 14 SU.‘lzﬂcage gro‘vl-eelsorted to have
i those at Be i d Gudivada are rej :
palii did i, Vuvvur and G : . o have
i e 9~tﬁ30§t3}:ir members, but the others dof‘ntolt::i?:ar have
3 1 relations of th o
iti d mutua < facto-
; e position at L the sugar
o “}eu. “:’I;licage B 0. P, dall)%plez' t(t)here are numerous
L e sug & F P an 0 o
ries and th arca pwers’ socit i
investigalion. y Bibar there are A ‘
thorough uwewc?y societies and they zgre ;eg‘. the suoar factories 10
sugarcane Sr%eneﬁting and being b{%m; te(v by maua(:emem ores 1
‘ v Efficienc g
useful work, g and bl ' ﬂ vk
‘ 'S ane botir se
Spertion Supply} producers and cousanelS .Otﬂci jent importance
operation between the D tncers and o O fheien
' ‘ ' c ) - . . t
' <i our proviu ‘ of sufficien
be lacklgrg )c}:‘mnenft) to order a thiorough elz}q n_lain O o i ]
r .. . . e
o here living societies, s
2 better hiving I O o are 1
There were 3 g societien, O - "
to bring down expenses f0111 marL ges eic, and a fe © Som?u'es o
rorted ¢ ul work.  socieies will
1se \ [ s s
orted to have done ok o e iccess o o The
a d entirely upon the ca y o e s e o
depend en’ d of the managem , sty enforee henn, The
resolntlol?s ?;le Puﬂjab’ contamning a? . re);pect Ovzr od proportion of
e e, ge in this .
So‘c{‘en e il adyantmb A becinning has been made in North
military o . oots. ) o |
provinces with similar obj

ol 1 oldings. Ihey
ith s CiEtiCS for the consohdatxon of hol b4
istrict with so
Arcot Distrl

markedly bene
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promise well and a demand for such societies
develop in the near future.

Oue closes the report with a feeling of optimism.
Budget Discussion. )
When the Hon. Mr. V. V. Giri moved a dem
for the co-operative department, Mr. Basheer Ahmed Saveed d:
token cut ‘.‘ to discuss the failure of the department to ser.vé thmoYc 1(l
for which it was organised.” His point was that the denartme‘p;(;p(el
concentrated on credit and had failed even in that sphere aUld }m
not carried on propaganda for other forms of co-opcr‘q'tion , “x;l -lm.d
Is true that not onlv in Madras but all over India cre((iit q().cieti Tl e-lt
dominate—non-credit activities in some provinces are mixcl 1 « ]1)16-
m Madras—the predominence is not due to lack of pro 1' Ue’ss ‘t"an-
effort on the part either of the department or of non-of’ﬁcipi{f“dﬁml !
the fact that the management of credit business is much a’s.,_ ~nt1 .
that of production, sale or purchase, and mareins in the ]e‘::m}kt. e
of business are so low in our country that the co-operativa " H‘l~dS
tion of them does not hold out the same prospect of gain t?) :gal‘ilséi
as i some western countries. The econemic dem'es:ion fron 113 e
the world has happily beguu to emerge, has taught us a ;e ; iy r s
about credit. We are therefore graduallv shiftine the cnilglerf' ~T~50u
credit to non-credit and even in providing credit we ar~e11a" ]1: o it
increasingly with production and marketine, But what v i .
should be reminded about is that it is nothpropaoanda aﬁl(;l }Clmcs
poiutmeu.t of “non-credit ” staff that will spread Son-credit ft‘]e g
co-operation so much as the tangible business eains sectred fm-mls o
members by the societies that have alreadv beenhstart‘ed That ?I s
partlv on prices. and margins and partly on the avai]abi.litv if(si!i)fan}j:
LS e . - h
E]ee‘s]](f)(\);. managing the societies. The progress is therefore bonnd to
Mr. T. T. Krishnamachari warned the
hasty organisation of multi-purpose societies which seemed to hi
to have now caught the imagination of those workbin" iuv 110 o
operative field. As if provoked by him, Mr. Kala Venk t'lcl)co-
asserted his faith in them and hoped that a multi-purpos y . "\ao
would be started in everv village. On this point I\Ix‘-' (‘Iil-ise bS.OL.]ew
that a multi-purpose society had now been recistered 2;11(; if '(t) he_lved
successful, more of its kind would be started. In this co 1 Proved
wish to draw the attention of our readers and of the \(;‘rov”-]wtmn b
the Hon. Mr. V. Ramadas Pantulu’s well-reasoned and le:l:inilcnt' e
on the co-operative credit structure of this province, whicl e e
the privilege to publish in this number. » Whtieh we have
It is not surﬁprising that the criticism, so ofteq
co-operative conferences, that the movement is beiy
repeated on the floor of the Assemblv. On this point Mr, Giri
repeated }he assurauce he gave while opening t}he pA. 1_1 G?“
Co-operative Conference in October last, that the prgsent G 10_&111c1a1
were not in favour of officialisation or official comntrol, wha;g\\:ll'lxlrllli]sﬁi
ted

may be expected to

and for Rs. 14,19,300

hich

. .
Government agaist the

nmiade in recent
g officialised was
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have been the state of things in the past. Having made the state-
ment, he said, he should add a word of warning that if certain
societies, owing to local factions or other d1ﬁicu1tlesZ were‘ found
impossible to work, the Government were bound to interfere and
would interfere. L2t co-operators therefore not non-co-operate, but
take a lively interest in the movement and make it a success, said
he. No responsible co-operator would blame the officials if thev
intervened in the affairs of a society only to save it from ruin and
after trving other methods. |

Mr. Abdul Hameed Khan complained that the co-operative
movement had not made sufficient progress among Muslims and
urged the department to do more propaganda among them. While
we agree that more propaganda should be made among them, we do
not however expect it to prove fruitful, un]e.ss the leaders of the
Muslim community take a far greater interest in the movement thgn
at present and participate in the propaganda. We should invite
them to examine in particular the scope that exists for production
and sale societies, as except in Malabar the occupations of Muslims
are largely non-agricultural.

Utilisation of Waste Land.

“ Madras has given the lead to other Provinces in the matter of
Prohibition and Debt Relief. There are vet other methods gf
ameliorating the economic condition of the masses. Oue of them is
the utilisation of culturable waste land other than fallow and of
current fallow. This wiil prov1§ie Work #or both the educated and
uneducated unemployed.” Beglgumg W}th.tl1ese Yvords Rao Bahadur
M. R. Ramaswami Sivan, rgtlred Principal of the Agricultural
College, Coimbatore, has submitted a Illemorandum to tl.le Govern-
ment of Madras, in which .he has ‘urged an investigation into the
extent and quality of unoccupied cultxyab!e land in this proviunce, in
order that it may be utilised for .colomsathn. He quotei from , the
volume of * Agricultural Statistics for India fgr 1934-35,” published
by the Government of India, to show that in Madras out of a total
area of 91 million acres, 32'8 million acres are given as net area sowu
and 112 and 13°4 million acres respectively are shqwn{as culturable
waste other than fallow and current fallow. Current gllo(;v is lalxlq
once assigiied but which has for one reason or other remained unculu-

T which is available for assignment to new culnva}tors. Cul-
Vafegland wt’e other than fallow is land suitable for cultivation and
it:i:llud?:swlisnd once under cultivation but since abandoned. It ls .péo-
bable that the classification and the figures are nﬁt quite accu_rlabel, fut
so large an area as 24'6 million acres, whxch is shown as available for

ivati ot simply be brushed aside as being all unsuitable for

cult{vau.ou,ca%}lhen Mr. S, V. Ramamurthi, 1.¢.s., was Director of

culnlvatllonv. he colleActed statiscts for 6 districts which showed there

é;gsnzuatoli)‘;’deal of land available for occupation. There is therefore
k=]

a good case for investigation.
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Mr. Sivan points out that in the Puy
made and as a result a Special Colonis
alnd land was allotted to different C]a%ﬁéﬂa
thousands of acres 1 i W
thousan Cgoﬁttaaii:e.s’{indmlilt .m\e(.lmm and small holdings. His memo-
which he visitf‘:d& His: {ll(—twe account of two yraduate colonies
whieh e visite .edu ;t ?ccom?t of them disproves the 0011111101;
notion that the c c(rte(1 ,Indlan 1s unfit for hard life involvine
colomists. Tll‘erei.w grac 1}<1tcs have proved to be (uite suc Hll,}
Indian is very diff:‘ I ;?aw“ L‘O suppose that the educat‘ed CSSTTS
Iron  Works an(; CilllIL 1t(])m t}lc .ﬁ"dHCated Puvjabi. In the ])'}13(1‘!'”?;1&
i Mysore State, educat 11}: ‘i.‘n’llcnltura% colouy ~near Bh“d’; t
Provided suitabl’e mecndatr(e ”1;11(113“5 e Joing Svory Kind of hard ngl
colonies of even edm;at 1 :Sk el and'reasonable facilities are gi .
colonies of « m-opocai ie~( young men should prove Succe;“f"xlb V}t}tn;
My Stvan's }he‘w;)-k'sgn?t COl,lflll&d to them. It includes pers s
bele O)Ehe; ‘o ihe 28 1‘11,\‘c ass. There are voung men or thé E{?r‘7?115
and other traimxlllzrn]}txes”x.\:no have received middle school edl,drllall
and some traind Z&(Yxx.'ahlncnlmre or other industry, like the stlcdat'mn
facilities are oive;lh}“vd; tural School at Mayanur, wiio, if rea‘l tglts
form colonieshwith )'\91 1'3} Stafe’ §honld prove very (“YO(;d math?'x}? o
form colo iuhl'egoec.[ (;fl{IiCI colonies can be formed on co-o e;;lt' t'o
pes, and in r ‘t'},em of nance and marketing much assista o

. ilal ! om central banks and sale socjeticc. < Wotlld
p1oppsa1 s therefore one which is in everv w '(-letlf‘S- Mr. Sivan's
gms‘lderanon, and we hope it will be take; B oronhy of serious

overmment. SRR Up camestly by the

jab such investigation was
tlfon Officer was appointed
of people in large estates of

Obituary.

We regret verv inuch to record ti i
Venka as Y oqe 1€ passmo‘ awav .
simhaltu :}blgini)eo(}d;v]?f Gll_dur, Nellore district,: and KII?fS l\gllz;rp.
of Meraoeimont of ) <)_\v§31e'b0th of them members of t] ' ?.
wagement of the Provincial Co-operative Uni 1¢ Board
gﬁglbnmle{mi CO-Operators in their respective digtrxi]é(t);1 ali\(} Aave and
o thi Gfl(d(lillr‘?aasntihi[l)leﬂdent of the Gudnr Slxpel'visinortj\lfie;llkata(i
Nellore Districjt o g Oftgage Bank and an influential Di?ector olle]
of the Sonth Neu -o}g.r.?tl‘xe Banking Union. He was also Presid 1e
Taluh Board ol ore District B_oard and the President of the (‘S‘1 (gnt
Operative(ﬁcld }etlll It was in existence. The void creatéd in tlm o
operanve bl ao rOle.d1str1cvt by his loss is difficult to all.  Mr I\? C'O-
T as IS)eci-IntIvlmvlt 'f\ akil, was for several vears a Direétoé ofatlla_
Bauk. and Pr:eside etdr_y }O the. U,rban Bank and the Land Morto >
U11i01’1 at K sident of the Building Society and the S . f.,‘?ge
urnool. Hehad also been Secretary of the Bar :ii)rcylst]'ng
) ar Association

and Chairman of the Municipali
' A cipalitv, Kur i . .
personality. pait nool will long miss his forceful
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The Co-operative Credit Structure.

SCHEMES FOR REFORM—EXAMINED é({
By Tur Hon'pLe Mgr. V. Ramapas PANTULU. a

Considerable interest has of late been evinced in proposals for
the reorganisation of the co-operative credit structure in this
Province. The bulletins issued by the Agricultural Credit Depart-
ment of the Reserve Bank of India aud the propaganda of the
Revenue Minister, Madras, in favour of Village Autonomy have had
a great deal to do with the new schemes for the reform of the
co-operative credit system. The main ideas of the reformist pro-
gramine, SO far as I am able to gather, are three-fold. Firstly, the
reconstruction of the village societies ou new lines. The conception
of the reconstituted village society as stated by the Reserve Bank is
this: “ It must not merely be an agency for supplying finance but an
influence for the all sided development of agriculture aud the better-
ment of the lire of the viilager from every point of view—in other
words, a single iustitution which will achieve all the aims of the
co-operative movement.” I wish the Reserve Bank had drawn up
the mocel bv-laws for a society of the tvpe they have in mind.
Having carefully studied their bulletins and their Statutory Report,
I have not been able to form any precise mental picture of such a
society, from the banking standpoint. Are its loaning operations to
be kept separate or mixed up with its other functions ? At page 17
of their Statutory Report in describing the new type of village society,
thev sav, ‘“ We realise that where special financial liability is to be
caste and other considerations are involved it may be

incurred oOr
ts of the parent society.” What

necessary to have separate off-shoo
is meaut by special financial liability and what these off-shoots are is

not clear to my mind. [ must seek further light on the exact consti-
tution and functions of this new type society before I can judge
whether it can usefully replace the present type of rural credit society.

In this connection, I may draw attention to the scope of the
Model By-laws of the rural credit society. Education of the mem-
bers iu the practice of thrift and self-help is the very breath of those
bv-laws on the moral side. On the material side the bv-laws make
provision for activities directly associated with credit, such as supply
of seed, manure and impliments to the members to suitably equip
them for agricultural industry and also for purchasing on indent
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statement to show what an insignificant part loans from the Proviu-
cial Co-operative Bauk plav 1 the loaning operations of the central
banks with their societivs.

"
Working capital % Loans borrowed ' Loans repaid
Year. of Central k f}‘()m the to the Pro-
Bauks. | Provincial Bank, vincial Bank
i ‘
i‘ Rs, \ R, \ Rs.

1931-32 | 576.28 lakhs. E 19,20,580 &\ 66,56,871
1932-33 l!\ 58874 . \ SS005 | 847 503
1933-34 | 53331, 1 0414 555004
193433 ;( 51113, I\ 7,44,250 \E 4,00,882
193536 : 501.43 11,87,500 \ 12,77 ,804
1936-37 526.00 9,22,625 | 9,73,959

Any one who studies these figures must see how unfonnded is
the plea that money is made more costly to the village society because
the central bank {unctions as a middleman between the Provincial

Jank and the societies.  In the co-operative vear 1936-87 the central
banks and the village societies between them dispensed loans to the
tune of about 163 lakhs of rupees. Of this sum onlv about Rs. 9
lakhs was borrowed from the Proviucial Bauk. To seek to abolish
a svstem of independent central banks laboriously built up in the last
3 decades is, in my opinion, doing the greatest disservice to the move-
ment. ‘The central banks in Madras, even in these bleak davs of
economic Dblizzard, command between them about Rs. 6 Cl‘();'t:s of
working capital, all locally pooled and available for expansion of
credit through the societies—a position attained nowhere else in
[ndia. In the scheme of replacement of these strong central banks
by small banking unions, is it expected that the banking unions,
situated in the Taluk head-quarters, will be able to attract siwilar
volume of capital on the same tevms as the central banks are able to
do? I do vot thiuk that even the staunchest supporter of the banking
unions can predict it. I am just now engaged iu studving a similar
problem in Bihar. In Bihar (excluding Orissa) they have about 53
central banks for 16 or 17 districts. The offices of many of these
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bauks are located at the head-quarters of sub-divisions. They were
found to be too weak to attract adequate capital aud in the
attempt to finance such weak banks the Proviuncial Bank of Bihar
oot itself seriously involved in financial trouble. Official and non-
official opinion in Bihar iias now realised the grave dangers of cutting
up the resources of an apex or Provincial Bank ameng a large
number of small and weak banking units. They have now a definite
programmnie of reorganising these sub-divisional banks into one strong
central bank for each district. Are we to embark upon an experi-
ment which has been tried elsewhere and abandoned as being harm-
ful to the movement?

If the idea of the supporters of the Taluk banking nnions is not
that thev will be able to collect the necessary capital for themselves,
then thev evidently expect the Provincial Bank to find practically
ail the monev required by the movement and use the Taluk banking
unions mainly as distributing ageuts so far as banking function is
concertied.  Assuming that it will be possible to provide adequate
safeguards to protect the Provincial Bank against the finaucial risks
involved in such a scheme, the next question is, can the moneyv be
made available through these Taluk banks by the Provincial Bax'lk to
the societies as cheaply or more cheaply thaun is the case at present.
I am definitelv of opinion that a Provincial Bank directly operating
with the societies, throngh 250 Taluk banking unions, as branches,
caunot lend monev at the rate at which central banks now lend to
the societies. ‘T'he money will become more costiy to the societies.
I shall discuss this aspect of the question fully on another occasion,
with the aid of the figures relating to the administrative costs of the

various units of the credit structure, to collect which will take some
time.

In the meantime I shall suggest 2 experimental schemes to
enable us to gain some experience.

Experiment No. 1. Let a selected central bauk establish a
banking union at the head-quarters of eaclt Taluk in its area of ope-
rations and finance societies through Taluk banking unions. The
Provincial Bank, as a special case, may make monev available to the
selected central bauk for distribution to societies through the Taluk
banking unionus, at 3% per cent. Let not the central bank or the
Taluk banks retain any margin for themselves: that is to say, let
them transmnit the money to the societies at 3% per cent, the rate at
which the Provincial Bank lends. In other words, let the Provincial
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Bank trv the expariment and bhear the entire cost of i, in order to
get an objeetive estimate of tre financial results of My Pralasam’s
scheme of Provineial Bank cvennally operating throngh Taluk
banking unions as its branches, A\ subsidy for 2 vear or two 1o
cover the cost of the exnperiment in one central hank's area mav he
sanctioned,

Experiment No. 2, et a central bank operating over a whole
district establisiy a branch at cach Taluk head.q

warters i the district
and operate through those branches,

To make the experiment ap-
proximate to experiment No. 1 as far as possible the Provincial Bank
may make money available to the central bank  concerned at 3
cent, 1f the central bank itseif is tmable to command d
rate, This experiment willenable 1]

per
eposits at that
te central hank to obtain the finan-
cial results o the branch banking svstem,

The immediate task before us 15, T am

alraid, pushed into the
backeround in the zeal for radical reforms

m the constitution aud

What the villager now
and markeling credit. The
transactions of mai central banis have ¢ane down :

functions of the UNISUnNG eredit institutions.
wants is a substantial measure of seasonal
credit throueh
primary societies s been fargely curtailed and omany villaces
totally stopped. “I'he provision for credit for the movement and
marketing of agricunltnral produce of members iy whol

Iv iadequate.
Credit for the oreanisation and pursuing on

a4 co-operative basis of
rural industries, which provide subsidiary occupations, is practically
non-existent. Measures for reculation of money lending and relief are
resulting in the ancient sources of indigenous rural cred
Commercial bauks are made more commercial in outlook and action by
the recent amendments of the Indian Companieg Act and preachings
of the Reserve Bank and will not tonch aoricultura

1t dryingy up.

I paner for accom-
modation. Ju such asituation Co-operators must he thinking and acting
ted eredit throueh the
[t co-operative eredit has
being made dear by the
intervention of the contral hanks, or to the fact that ti

furiously to find avenues for expanding reoula
existing organisations as quickly as possible.,
got reduced, surelv it is not due to noney

1¢ credit society

¢ economic dep-
pression, accumulation of overdues, a real diminution in rep

is not permitted to handle other tasks than credit, '
aving capa-
citvof the borrowers, low and unsteady markets for agricnltural
produce, great attention in the serutiny of Joan applications by elimina.
;i(m of loans for unproductive purposes jike discharge of prior debts,
and the lack of euthusiasm among the Pauchavatdars of the village
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societies to put the societies to the besf use possxblle, tartehl:ixtxlllleyrrfe:c;izrrxs
ible for the curtailment of credit. Except'the ast, ' factors
- liminated except by the economic recovery and reviv
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Reorganisation of the Co-operative Movement.
Memorandum on the resolution
Conference on the reorganis
sideration of the Special

.. ive
of the recent Madrag Provincial Co.operativ
) . ‘ n-
ation of the Co-operative Movement for the co
onference,
Bv Mr K., SIVASWAMY,

Member, Servant of India Socicty, Madras.,

Resolution.
Resolved that the foll

circulated among the con
their opinions ; and th
Committee of the Pro
as 30011 as possible {o

owing resolution (with a memorandum) bef
cerned institutions for the exDression .0
at this Conference do authorise the Ixecutive
vincial Co-operative Union to call a Conference
r the consideration of

the subject :—
(@ “ Provision of a tr

. . e village
atned whole time acency for villag
Co-operative Societies ;

(0 Good Co-operative Societics m vill

a
ages Lo bhe put on ¢
Himited basis with a ]

arger jurisdiction and to function

as nmltiple-purpose societies ;

(¢) Amalgamation of all District 3
Co-operative Bank;

(d) Formation of an effici
ﬁnancing banks :

(e) Provision of branches either to

societies or to individu

(f) Discretion to financing hanig 1q utilise the services
. . N e
Supervising  Uniong O open brauches as the cas
may be ;

. . . 'a
anks with the Provincial

: S - all
eut Co-operative Service for a

1
: . "
act as agencies of villager
ally lend to agriculturists ;

’

() Provision of credit facilitjes for production, supply and

1ot . . . v
marketing and Promotion of cottage industries DY
branches ;

(1) Recoanition of urban banks t
(instead of branches)
1 (g) where smail vij

1 Sariediction
olendin a ]m'gerJurlsdmtlo1
. : -
with sanje functions as mentione

. alva-
lage societios ot be amalg
mated as mentioned iy (b).”

—_—
The Composition of the

A rural Co-operative
cultural classes and o

Village Population.
Society has to

: ori-
cater for the following ag
ther rural workers,

At the top are the absente€
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The Co-operative problem-—one of relieving l}’uml Unel}nﬁlo;::;zf;ﬁc

If the Rural Co-operative Society is to unprovefz 1t 1e elo omie

iti le, it should therefore find use ul employ
condition of tl'le o ’1 ere labour is exploited by middlemen, the
for tand o laDD“crr‘ni:‘ev:l:; labourers to undertake the works of the
soctety o 'Or;’a dies and the public. Where labour has no emp]o?f-
State, Hie Loc'dl ')Ol n‘ld investi;rate and carry out schfat.nes of subs}-
ment, the SOCI?C" o Where thz artisans lack facil?t.le's for Fhfbll‘
ey QCCUPaUO“? 1d be provided for. The possibilities of joint
tndustries thes 510“7 lored. It is only in this manuer t~hat those
farming shou'e be o Oret I": 10 and less and who form 73 per cent
who b ]an‘d rsiém‘;ﬂg tﬁ:e‘labour population who form' rough‘l?f
of e patfﬁh“’o.l LlS'an be helped to improve their economic condi-
Al e popu}atlout'c'izies requkire on the part of the Pz.mchayat 'W-lde
tion. Au thes? IG'LC :V)itit» capacity and spirit of euterpr}s.e, organising
SYm'Path‘eS’ !;“i 1(?6;/10(101’1 t(; work, taat, a sense c.>f tairniess and a
abih'ty’ ”Stead a‘b)mis’e in the management of the society. ‘
s CO”.’p“ ‘ operative credit society as at present const1tu{ed

The villase co.tol orcanise labour, to undertuke wor‘ks ox} .us
is hardly the ag'elolcy w lan:is aud cultivate lauds on the 1?3515 of.].cn.nt
behalf o cnon e :esecondarv occupations and to provide facilities
farmh?g’ . ptmnl()&i\ndnstries.l These activities can be undertaken
forl prb;ma;icir:lrfvoes of societies organised for the purpose.
only by st Vi
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Co-opcration—tihe only hope of the

Subsisicnce holder.
But the society has a ]

Jlace in helping those who have ensured
an employment for themselves by cultiv

of others and thus finding a sul
families.

ating their own lands or those
sistence for themselves and their
lass who own a pair of bullocks, a

owit, somie bits of laud too and who are
d with facilitie
ture.  But they will be very few
crop-sharing tenants and laboure
ment. It is the

Tenants of the hetter ¢
small homestead of their
industrious may be helpe s In their business of agricul-
as compared with the large mass of

ts who suffer from want of em
se few tenants who are

the land owners paving a land re
organised into a viliage co-operat

ploy-
industrious cultivators, and
venue of over Rs. 10 that may be

1ve society,
Geunerally half t}

1e population in a village consists of landless
tenauts and labourers,

Of the rest who own lands, three-fourths are
nowminal agriculturists owning deficit holdings.

maining oue-eighth of the yyy
the existing co-operative soci
facilities. "The nceds of
kinds. The common
which are

It is only the re-
al population who can be admitted in
eties and helped with ¢
even this small population

need is the supply of goods for consumptiont
not produced from one’s own land.

Agricultural credit for
purchase of seeds, manures and implements will be little required
except in irrigated areas where Paying crops are raised, Marketing of
comumercial crops is another common need of all small holders, The
purchase of cattle and of domestic requirements in vears of scarcity are
the common purpose for which all small holders require credit for longer
periods than one vear. Reclamatioy and levelling of Jands, conserva-
tion of water where possible in tanks, aud digging of wells are long
term purposes for which asociety may lend after t
about the utility of such schemes,
different kinds of services by

redit and other
are of various

aking expert advice
28 : 1
These various purposes require
a village co-operative society.

The Multi-purpose Society.
The society should t

ake the place of the grocer’s sho
bute articles of consumpt

on on credit, and of the commission Mandi
broker who gives small cash off and on

as the grower requires for
agricultural and dowestic burposes; and who also helps to sell his
produce. It should also give loaus for the better class agriculturists in
smail amounts on the basis of 3 credit statement

It should maintain
running accounts for them. Iy addition it shoyld
credit for the agriculturist for intermediate ang

p to distri-

give non-recurring
long term purposes.
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. . illacge co-operative
-e the normal services expected of any villag ononrl)ic con-
These axe.f ;v is reallv to be of use to nmprove the ec ‘0 the
C o 1t 1t 18 b ST n power
socety.  But le. it should be able to utilise the man p t. Secon
i the people, S { lovment. -
dition Of. : }. s ruaing to waste for wan.t .or emp 0 olamation
village wiich 1 Goultural industries, joint farming, re .
dary occupations, &8¢ biects of the society. The village
11 these should form the obje ; e warrowness of
of lands— ¢ suffered so far in this Presidency by the Nor has it
ety S 110 i1 7. S. or
society ha All these objects are found in its by 19}‘“’ lication of
3 jects. . . -di e appit
its objec ‘or want of a clear objective regarding t DI , flnance
suffered for w ide for crop finance aud marketing
: by-laws piov i, ¢ multi-purpose
credi. I'ts ‘of new phrases like ¢ controlled credit, r‘}““ : ti<‘)n s
g ot 1 + ) . M The ques
The Cp‘? t'“ does not really achieve these object.s. She 1carrv out
socleties eSC"' tv fitted up as an efficient organisation 1o ;
—1Is the Society :

these objects?

Wider area and a whole time Secretary.

i based on honorary service has been found to be
. ' ’ . . .
A Vil o vino out these big objects. (1) The
il an instrument for carrving i e
O o of 4 credit in small amounts as o¢ '
ictribution of short term ! s occasion fres
Qo isions and (3) the storing of p
(2) the sale of POV H tore and a godown. The volume of trans-
or c ' . :
accounan Salesman,'a : maiutai’:l a whole time secretary. With
wctions should be e tod triction of credit for useful purposes
c ion and res rpo
more and 10T regulane 1 net income from land, even the existing
«ig of the aunnual n ‘ cven the exising
on the bass O s will shrink. The society should xool.\ mt be fuure
258 Phot ‘ S
volume of DB steadv and large membership w}ncln a mall
for | ness 10 8 ’ ki i ] securi
for its busihe® few members taking big Joans on the f O;{rice
w2 i 5 e exis of an
loaus, and 7% iods. This again means the e‘\lstence. fce
land for lon PC“.O(} ' ill be open during stated hours,with a wT(;
1ich will be ope ; . , 2 <
v d membership extended over a wide ar o
- - . . . S .
* ficient surplus to maintain an efficient esta '1 :
- { siness restricte
ts for buildings from out of the busin e
ment, and (0 03 1 1 oses. 'The membership necessary toé_{
! . D bl i 1 i t dis-
ulturat P2 S 1ich will no
to useit’ agncﬁ t a reasonable rate of interest v‘vl ill not &
: 4 3 ’ .
this surplus PO credit should determine the size an
e
-operatiy
age CO

for the soctety
time secretary,
society should hav

cour
society.

j leadership.
) tres of good village
. .operation to cen
Restrict Co-0p

on is widened and membership is extend-

syrisdicti . . .
W hen once the jurisdic anot be on the unlimited basis. Proper

5 ca
Ed the ha‘mhty of IHEIIIbEIb
’
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rules of businecs

achieve far more to safe-
central co-operatiye bank than
limited character of the Hability undertaken by the members of g
CO-OpCrative sociely for the loays due by the tter to (e central
b:mll'. Unlinited lability has led to unr.t()mr<)llt~d'dmniing‘ by central
banks and to frozen aAssets i tie movement. It deterg 4 Panchavat
from rendering any king of help o the reallv credit wort
agricultural workers wihose only

and strict stpervision wil]
gnard the investimenys of a the -

hy class of
asset is their man. power, ‘Yo
pauchavat of a Co-operative society is 1o doubt helpful iy assisting a
financing bank in realising its dues, which it may not |

e possible for the
same bank to do withont the help of such an

agency, Bt}
of recoverv lie in the broper arant of credits for tl
tre and in ¢ffective supervision,

basis mav be alj rght for workers

etter niethody
1e business of agricul-
Societies on the unlimite liability
ceonontie status wie
their occupation.  Syel
elopment of , corporate

e in this Country witl the
ation.  The basis of unlimiteq 1

requires the inclusion of the rvicher class of memt
provide the necessary assets for raising funds,
have no interest i1y the society at all.  For these variong reasons it ig
better to recognise that it is impossible to sueeessfully work
rative society in every village. Neither mav it he possible to have a
large co-operative society for every group of villages, OWIng to tle
difficulty in finding a proper directorate, [t May 1ot also be possib]e
In every area to obtain the requisite voltme of tr
business of agriculture at a Jow rate of interest whieh will vield 5
sufficient surplus profit for the maintenance of a minimuny establish-
ment. It agriculture is to he orgamised ]
method, we should restrict societies only tg g
tangible proof of the capacity of the peopl

of the same
cbmbine to raise the neeessary facilities for

societies depend for their suecess on the dey
seuse 1 the members, whicly 1S vet to evoly

spread of mass edue abilicy .

RIS With a view to
Such members may

a co-ope-

ansactions iy the

rough the Co-operative
teh areas as have given
¢ to render effective service
toall industrious people in the village and to keep their oblications
to the financing banks, Where such leadership is not available,
there shounld at least be a sufficient nuimher of Panchavatdars who
will co-operate with a branch of g district hank if the latter is to act
as the ageney of such societies. The branch wi have to act in
respect of these quasi independent societies as their

agent for pyr.
chase, production and sale and distributioy of credits,

Three Organisational Units,
If societies are hroad based in the manner ahovye

indicated, it
ought to be possible to give every faci]ity to the s

mall agriculturist
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The Area of Central Banks
Again, are the financing banksas at Present constitute
agency for rendering cfficient service to the rvots {1
societies ? It is necessary to examine ] ‘

d the fittest
rough the village
1€ question how far it will bhe

: banking institution for t}
The advantages are 1o doubt many.  Deposit yates C

[4 %) . : - e . s
The rate of interest to the village society
efficient co-operative service can

advantageous to have oue single
7 le province,

an be controlled,
: can be made lower. An
e formed.
‘ . osts ot ma J
ment can be brought down. A uniform dividend may be paj 1”;35\“'
can _ ay ve paid. Risks
of business can be borne niore easily by a Provineial instif 8 \11;“
1 : sttution. But

the disadvanrages are also manv ocal i sty
als V. al non-official L]
I, €ip may not eqsi
1 ) astl

On may weaken the
ad to CorTUption too.
v regulating the rate

be availabie for the Provincial Bank. Centralisati
co-operative character of the movement, It mav le
The benefits of centralisation may be ac‘nieVe(i b
of interest ou deposits and loans of district banks, Co-ope
too may be provincialised without amalgamating 4 -
Possibly the solution lies in the golden mean. A

rative service
N distriet banks.

A C(Itc'llll \/O]llnlt Of
! - ssarv for the l)l”])el fll!lCthlllng f <« St t a 1\
nausaCthll‘a 1€ CEss al,' f ‘

0ot a d]‘ ric b 11

may be fixed. I‘he district 1?a111<s ouglhit to be able to raise deposit
§ per cent less than the lending rate of 4 Provineial Bays o at
of interest to the primaries should not be wore than
vincial Bank to primaries through its branches,
two whole time secretaries one for office and the other for
work at a salary equal to that of district officers, o
comprise economic regions of varving tainfall, inigation.
incomes so that the risks of agricultural finance, a:d th » Crops and
business may be equalised. It should be noteq that in cqle\ Y°]}11ne of
profits of a district bauk the iuterest on the Reser\zecpm ating ?he
should be set off against bad debts or for any non~recurri1u:d which
should not be added to the general profits. Banks ot ha]&‘ Charges
a volume of business might be amalgamated with the adjoin‘;llll(lrgbasufh
s Pauks,

N 'I‘hcirrate
that of the Pro.
They shouldq afford

execttive
Their ar
€I area should

Branch Banking,

The financing banks so reorganised must have a broper cly 1

I anne
on-credit facilities,
1 Credit from urhan

to irrigate the village society with credit anq |
Branch banking is the ouly method through whicj
areas can be made to flow to the ravat, Couditious are not ri
the successful functioning of village societies in every villgo rlp'e‘ for
should be buttressed by a branch which wil] supply superio‘r\e.d 1'11_ey
tration for Lhelrayats and render the services of i)rOdllCtio),a :zlzg;ls-
and sale which a society by itself may not be able to do. W,fléll‘ it Y
15
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admitted that village leadership is yet to be liberalised, it automati-
cally follows that village societies caunot federate into a banking
union for supplving their own credit needs. When there are a large
number of maulti-purpose societies functioning efficiently with a
proper directorate, thev can be federated into a banking union.
Brauch bauks assisted by advisory committees of societies may gra-
duallv evolve into banking unions. Until then, branch banking
aloue should be able to help the small holder. The small holder’s
requirements by wav of short-term credit is little but he requires
provisions for his home and farm, facilities to market his produce,
facilities for subsidiary occupations and facilities for joint farming
and introducing improved methods of agricuiture. A branch of a
bank mav be able to supply all these facilities. The goal we should
have in view should be the formation of bank branches at all market
cerntres.
Branches as Commission Shops.

Branch banks should combine the function of commission shops
for sale of produce. ‘Thev should also supply the requirements of the
ravats, When the business of village societies has sufficiently ex-
pa’nded, central stores and sale societies mav be separately formed,

Lending to bigholders directly an pledges.

‘here will also be a large number of better class agriculturists
who mav require large amounts for temporary periods on the pledge
of produce which a village society may not be able to advance. In
such cases the lending to individuals by central banks and branches

should be permitted.

Branches as agents of Special Types of Societies.

The services of branch banks may be also be mnecessarv in the
case of special types formed for undertaking labour works for farming
and colonisation and for rural industries and secondary occupations,
A good multi-purpose society may perform these services but such
societies will be very few in number, It is impossible to expect an ordi-
pary village society to undertake these functions. Aunother way in which
branch banks might be helpful is in organising and supervising in-
surance societies for crops and cattle. The possibilities of the latter
should be fully explored if the rate of interest for the agriculturist is
to become as low as can be reasonablv paid irom the profits of agri-
culture. Branch banks mayv be formed to undertake these functions
as agents of the special types of societies. The next question is,
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what should be the institution that is permitted to opey branches ?
Is it the Provincial Bank or the District Central Banké? Where the
latter are weak and the societies iy the area do pot get proy
the Proviuncial Bauk should be enableq |

branches.

CO-OPERATION

yer finance,
Y 1ts by-laws 1o open

The Place of the Paiq Staff.
The success of the whole scheme
of tlie organisation for exporting agriet
cottage industries on a wholesale basis,
tion, the greater will be the sur
wholesales for supply aud sale can effectivel
an efficient organisation at the bottom.
paid staft will have to supply not only e
tive and direction in the management of
able to obtain from village leadership. Ty
society or a brauch of a bank should
condition of people. [t shonld plan t]
possibilities of its development, the
will give to the man power of the village, the most
of organising labour for increasing productioy
produce. The state officers should he ready to assist the paiqd
yees of tlie branches with expert advice anq supervisioy }i‘a; emplo-
vees should be trained, wel} paid ang stimnlated to' lke emplo-
driving force of provineial officers ang district officers o??lrle gia:llce
: ic-

will rest oy th
Utura) Produce

The larger
Plus profit tq the

¢ thoroughness
and articles of
€ unit of opera-
Producer. But
v function only tl
For 4 long time tq cot
ficient Service bt
business which we ,
1e paid staff of 4 mu
study tje existing
1€ needs of egely occu
amount of emp]

rough
ne, the
also inigia-
nay not be
Iti-purpose

economic
bation, the
ovient whicl; it
effective methoqd
»and the marketing of

ing banks,

Experience has showy t},
ship, centralised administratio
own democracy.
has done effective s
hardly expect a Co-operative society of $pin themsely '
Commercial banks with branches ar far belttere:q tO‘achxeve.
more economically too, to the ravat t} %€ co-operar; serv1‘ces‘, and
the rayats themselves are able to do Service will depenq ve Socletxgs of
staff. And thisstaff is available iy thelarge number})} onau efficient
graduates who could be trajye b kf)ur Imemplo_\-?d
charge of branches, and multi-purpose socleties a\i]f t;nq ax;d put in

D these societies o Of @ special

type. The State might liel I seyera]

. - . 1 > a S

cost of training might be provided by the State, [t llli(:;;i} T ’I;hz
. ght g¢ran

subsxd'y to meet th.e cost of hanagement in the wage of special types
of societies. It might provide theJfunds for the erection of buildings
D

at in Countriey of undeveloped citizen-

1 does far mMore tg y} !
A Do doe Al T 1€ people than their

Spinners’ Associar;
: ! SSociation
ervice for the unemploveq iy

a village which we can
ners

e renderinq

d in agriculturg)
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i o
and godowns. It might lend money at low rates of interest forérontb
i i t staff to
termaimptovements in land. It might supply an ex’pe‘xt
review the working of branches and special types of societies.

A Co-operative Service.
The nou-official staff in the co-operative movement sbould‘ be
ut on a secure foundation. So long as the movement requires Statcz
}I;e]p the State has every right to exercising some form of ?ntro
over,the appointment of the staff. The several kinds of st; uod
ifferent grades an
ing i t should be put on different g
working in the movemen : erent grades and
‘ ir intment should be in the hands I
scales of pav. Their appoin ‘ ' 2 G
rative Service Commission composed of representatives gf szcxleue; anc;i
i i uly fixed.
i tate. Qualifications should be v
those nominated by the S : : ! : X
Appointments of the superior staff in multi-purpose 530(2!&“65 t}o
\ 1e
igial types of societies or urbau banks should be subject 'tolt f
Sppmval of the financing banks. This staff should have tl’}e} right o
- i d dismissal le secre-
i es of suspension and di .
appeal to the latter 1n cas ! ©
tprzzes of district central banks should be on a prowucxalbca(i;e
a ; -
Their appointments and suspensions should be approved by .11
P ovi Ii)al Co-operative Bank and dismissal should be only }?y tlﬁf
roviuc . ad o
latter. There should be provision for appeals.ﬁ Tfhe qttxesltu;z o
v i isi of central bank
incialisi i ting or supervising Sta
incialising the iuspecting ‘
P;’OVM be ex:mined The clerical and accountancy staff may bi
shou . clerical ‘
ointed by the concerned iustitutions on the recomm’e?ldatzon ;)d
3}113? cretaries of the financing banks. Necessary provision shou
the se s Y S o%
also exist for appeals to superior institutions or authorities,

Summary. .
(1) ta) Considering the mu.ltiférious_character of tlg& ?;arrv:(:)e:
ired by an ordinary agriculturist Ix'ldxa, aud the need

feqlf”e ) ‘d ficiencies of village leadership by the provision of a_u
fﬁcuf’lg - {fedul controlled from the top, the wost suitable‘ organi-
e&i'cmnftoft:ariculzure is the formation of co-operat‘ive societies on a
;atl’ond liab?litv basis for a group of village§ admxmste'red by a whole
;'mxte tar’din areas where the financing bank is c.onf%dent of
uime Secre 'tt}zd leadership. (). Where village 'lea(‘iers‘lnp is tr}ust-
P act in a corporate spirit but is wanting in knowledge
worth:'{x a;sdo(f:zljiministration and in the general capacity to run a
gi:;s: the existing .viilage societi‘es mz?fl co:ztmuc but
by branches of financing banks 'thhnzl S;c

societies for purcha\se, production a
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societies e.g., producers’ and lal
ches of financing banks, shoul
of nominal agrienltarists, teng
time secretaries, for rel

our societies, sipported by t
d also be starteq 1or the poorer classes
its, Iabourers and artisans with whole
feving rural unemplovment,

(2) Central banks should have such
will enable them to lend at the same
Provincial Bank will be in 4 position to do throngh
They should be in a position to Pay two whole tiye S
samf; pav as that of district officers of
The existing banks should he

he bran-

volume of husiness as
rfate to the primaries as the
its brauches.
ecretaries the
the Co-operative Department.
amaleamated with this end 11
(3) The village Co-operative societies 1
grow into multi-purpose societies in

should gradually evolve nto banking uions iy which case they

should be directly connected with the Provincial Bank. Where district

Banks are weak, the Provincia] Bank may open branches,

ave a larger jurisdic
ss for the agriculturistg in the g

1 view,
entioned ip 1 (b)Y will
course of tipe, Branch banks

(4) Urban banks should h

tion and he per-
mitted to do busine

rroundine yvil-
lages.

(5) Central Banks and brancl
lend to individuals also on
defined conditions,

1 banksg should be 4]

lowed to
the pledge of produce und

er certain

(6) Supervising unions should he
branch banking.

(7) There should be 5 Co-operatiye
posed of members nominated by the Govery
tatives of societies for recruiting ¢
several kinds of staff now workiy should be put o
different grades and scale of pay. Appointments and  dismissals of
the superior staff of primaries should be subject to the approval of
the financing banks, There shal] be a proviucial cadye of secreta-
ries of central bauks. The question provincia]ising t]
or supervising staff of central bhankg should he ex
clerical and accountancy staff shal] be appointed by the concerned
institutions on the Tecommendation of the SeCretaries of fiy

ancing
1 should exist for appeals to superior ins-

liquidated wit, the growth of

Service Commissioy com-

ment and t))e
andidates for the se

2 1 the movement

represen-
veral posts, The

e inspecting
amined, The

banks. Necessary Provision
titutions or authorities,

602

' S
Redemption of Debentures of Land Mortgage ?::\:(
K. D. KorHAaRI, CERT. A.LB., (LOND.), ACCOUN ,
> Mr.b . P;ovincial Co-operative Land Mortgage Bank. . f
lez’:nfitiou of devising a suitable method Io\fnt::dnf;;ti;;i:b?e
the debentures of Land Mortgage' Bazisanltla;()tzszn e P
D ot tlgatxi'}:seii \I]Z:i}i]al}?a'as issued by the Reserve Ban‘k
s 1936. The Reserve Bank of India argued in
et et ¢ OCthervstem of retiring the debentures by lot every yealr
e 'tle S"l'tated against making them an att?actlve m‘vesd-
o e “Ot_lce Tm 1 bThe Reserve Bank of India a}so Pmnte
e b, mve'smr's' i Sinking Fund on scientific lines as
desirability of instituting a Sinki 2 ‘ o lines 2
o o d for redeeming debentures on maturlty.. f
ot metho" (})1ave agreed that the svstem of withdrawal ‘o
Mortgage Banl}\s is not q:ite suitable and thev have kept a d.eﬁmte
e s bility in case of debentures subsequently issued.
period o nOu-rede'ellniand Mortgage Bank has issued 20 years‘ dében-
The Madras Lo deemable for the first ten vears and similarly
tures which ate no-re ee' the Bombay Provincial Land Mortgage
the 25 years deben-ttcllree:n?:.ble for the first 20 vears. The question
Banks will be nOn-llether the proposal of the Reserve .Baulf fo-r redeem-
then arisss asto ¥ leon maturity is suitable, though in principle thebre
ing the deben.t;-resnce betweel; the Sinking Fund as gdvocateg v
fe not much & ete f India and the Debenture Redemption Fund as
the Reservt Bankdol\'llortoace Banks. This is due to the fact tha;
advocated by Lo Banl:s :vill have to bear the loss 0}1 accom.lt :
the Land Mortgage nt of Sinking Fund and this l.oss will be. p1;e i-
interest o1 mvesmle} r investments are from Sinking Fund or Deben-
cally the o W led The amount of loss will depend uppn the
ture Redemption ljiull)ler'ltures are floated and the rate at which the
rate at which the ¢ e Redemption Account are invested. Howeve'r,
funds out of D?bellg}f;iculties in the way of Land I\‘Iortgage Banks 12
there are praC‘Ucal lS'nkincr Fund on scientific llr.les as advocated
their instititing @ k lof I;dia. It must be admitted that Lan
by the Restr e Ba’; rimarily meant for advancing loans to farmers
Mortgase 'Banl: 2fiarr I’I;om businesslike. . _
whose hablts 2 dras Land Mortgage Bank, 1t.has bee.n singularly
As regards th.e Ma r~nino punctual recovery of its loan mstalmen'ts.
fortunate so far 1t '()Ptalhasbbeen due to the fact that most of Tts
This fortmlat? R?’i;::tx:zd areas, though it must be admitted that ite
advances are 1 111ig
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strictness in advancing loans and vigila;

ments have heen equally responsible for
Salue results mav uot be possible in ] Case of Iand

Banks operating in other Provinces wliere advances haye to be made
to a considerable extent iy, drv areas, The TLang Mortgage Banks in
such Proviuces are likely to be faced wity the problem of granting
extensions to borrowers in case of failure of crops due to scarcity of
rain or such other natural calamities, anq it 1 likely to go hard if ot
impossible with them under syuch circumstayces to meet the estaly-
lishment expenses, interest charges on debentureg and also to make
provision for Sinking Fund based on the s cailed scientific ijes, On
the other hand, occasions ma he borrowers mav
advance repaviments in good agricultural seasons or op -
forced sale of lands. Iy js therefore lecessary that he
provision annually to be made in Sinking Fupg should e
the amount of annual recoverv of loan instalmeut,
working of Iand Mortgage Banks. It shou]
sed that the I,and Mortgage Banks are to b
their instalments when due
for exteunsion should under
debentures. If (his principl
fact the Iand Mortgage Ba
under their constitution, tl
debentures on maturity
and invested in Govern

1ce in Tecovering the instal-

the good results.  But the

lortgage

Vv arise when make

account of
amount of
based on
if it is to suit the
d however be emphasi.

€ very strict ip recoy

ering
aud the perjog of loans iy¢]

usive of margin
S exceed t]e Period of
e of strict recovery ig observeq, and in
nks are bound to observe this brinciple
ere will not be dif

if all the Drincipa] r
ment and such other 3
about that period. Investment of funds, hoyw

culty in redeeming the
€coveries are set aside
eCUrities maturing pegy
ever, in Goverument and

ment securities, and the actual amount of 1
rate at which the debentureg are floated gy,
funds on the date of investment,

coveries should be invested Separately, w
should be equal to the amount of debenty

to meet
equitably the loss arising out of Investment of such funds iy Govern
ment aud such other securities, Taking each series of debentyreg
separately, the margin of profit out of investent of funds in advancing
loans to borrowers is higher in the beginning and thig MArgin of profit
becomes less and less gradually as loans are Tepaid by mstalments

AGE BANKS
EMPTION OF DEBENTURES OF LAND MORTG
REDE

: account of interest in case of investme}x;t' oft}f;zliisi
while the loss e Redemption Fund would be smallin e D
from the Debentur ries crgaduall_v come in, the loss would beco e
ginning and as i Tnter \vea:s. It is therefore necessary tllé}t a speCIat
more and more‘ 1T1 latetfm.o the loss on account of interest on mvest:lne;ln
Reserve Fund for lrll)efbt“.n?ure Redemption Fund should be cree?te -
of funds out ?f th? hf would be possible if provision for I‘OSS of lnterte :
scientiﬁlc baSIZ- eqietist vears it case of each investment is made out o
for all the subs b

ear.
the current profits of each vea

: i llowing example.
e . lear from the fo 4
The idea of this fund “‘1(11 bbe Ctures of Rs. 10 lakhs at 3 per
o 23 vears deben or the
The Banl\. esnes that the principal amount of recovery f
nt. It is assumed tha is also assumed that the rate
cent. . comes to Rs. 50,000. It is funds in Government
first year btainable on investment of fun Bank will have
3 t o . " The an w
of m.te:res f siinilar maturity is 2% per cent. Th 1 :1dersm respect
securities 0 t every vear Rs. 1,500 to debenture ho A
i €s b . eres }
to pay as mteroo() and will be receiving Rs. 1,250 a; mt st cvery
of this Rs. 50, ining 19 vears, whereafter the deben u_o e
year for the relr:?mB;;k wiil be losing every year Rs. fo : :;xich
Thus the k rovision out o
. make a p .
< should therefore mak . 50,000 for
vears. The Bal(liL wn in respect of the investment ()pr(?s Sthe b
: ra * . 250 on
Rs. 250 f-a‘} belg rears. The present value of I.{s 3 e s
the remaining g r cent would come to Rs. 3,750 az Assuming
e . 5
of 19 vears at 2%dp by the Bank out of the annual P(;’gots R 3153
€ D) n b
should be sc! ?51 rincipal amount comes to Rs. 5O’OO of the previous
that recovgi)()or?that vear together with Rs. 150’0b aunual loss of
3 0 Y it inging there v,
and RS- 50’ - cent brlnb > . 1
: d at 2% per ’ R of the Specia
vear are imnveste emaining 18 vears, the credit ba.?nce o pfesellt
- > - .
Rs. 500 for thetrshould come to Rs. 7,250 wln(;h 11s Se;lm of RS, 3,750
Reserve accou ears at 24 per cent. It the ' 1d
Rs. 500 for 18 vea _ ted at 2% per cent, it wou
value of Rs ear has been also inves Bank would be requir-
of the previous ¥ t of Rs. 93-12-0 and so the 4-0 out of its pro-
interest 0 e 6-4-0 ou
have earned inte further provision of Rs. 3,40
ke a :
ed to ma

i e of special reserve
in order to bring the bfllat.lc hpd o reserye

fits of the second »ear ctual working of this method is g
) e It will be seen that the Bank has to

mature.

0
account to Rs. 7,25

i ed hereto. f fits for the first 11
the table attach this fund out of its aunual pro
ision to
make provi

e first 11 years, the

on diminishing scale,and afteroflh the Tosms which
rs and that 100 ainst this fund in order to rec fnina remunerative

o
Bank can draw ag son that the loan balances ea s

. ea
e for the 1

would aris

vea
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rate of 1uterest would become gradually smaller, while investment
out of debenture fund giving comparatively smaller vield will become
larger year by vear. The actual amount of ;;mvision each vear can well
be adjusted to the amount to be invested and also the rate of interest
obtainable on the actual date of investment., The Tand Mortgage
Bauks can therefore set aside all the principal recoveries in a sep;rate
fund (which mav be called Debenture Redemption Fuud) and see
that under no circumstances, the period of loans, inclusive of period for
extensions, exceeds the period of debentures and can also ereate Special
Reserve Fund out of annual profits in cases of cach series of deben-
tures tu order to distribute equitably the loss arisiyo out of tuvestment
of funds constituting the Debenture Redemption Fh

based on scientific principal and modelled accordine to the working
of the Land Mortgage Banks shonld meet with the approval of th:;

Reserve Bank of India and should also meet with the convenience of
T.and Mortgage Banks,

und. Such a system

Table showing the working of the Special Reserve Fund
as described in the Article.

I mde e
No.of | Principal Rate of | Anuual }(;:::’r(j(si lt?)
the | amount re- [nterest Dl gug Annuity, meet deficit
year. covered. est eheit. ! ) at the end of
[ G Aﬁ_.~w_,,,,ﬂ,%,,,,,ﬁ‘?, .1 each year.
Rs. t Rs. Rs A. P
1 50,000 ;Halfp.c. 250 15.00 (194) 3750 0 0
9 1,00,000 | 500 | 14.50 (18A) | 7.250 0 0
3 1,50,000 1, 750 1 13.75(17A) | 10,312 8 0
4 2,00,000 | ” 1,000 13.00 (16A) © 13,000 0 0
5 2,50,000 |, 1,250+ 12,50 (15A) | 15,625 0 0
ps 3,00,000 |, 1,500 {1175 (14A) | 17695 0 o
7 3,50,000 , 1,750 1 11.00 (13A) | 19,250 0 0
3 400000 1, 2,000 1 10.25 (124) | 20500 0 ©
9 4,50,000 1, 2,250 9.50 (11A) k 21,375 0 0
10 5,00,000 » 2,500 8.75 (10A) | 21:875 0 0
11 5,50,000 | " 2,750 8.00 ( YA) | 22000 ¢ o
2| 600000 3,000 | 7.25(84) | 21,750 0 0
13 650000 3,250 | 650 ( 7A) | 20125 0 0
14 7.00000 3500 | 550 ( 64) | 19950 0 0
15 7,50,000 » 3,750 \ 475 ( 5a) | 17.812 8 0
161 800000 4,000 375( 4A) | 15000 0 o0
17 850,000 , 4,250 3.00 ( 3a) | 12750 0 o0
18 9,00000 |, 4,500 2.00 { 24) x 9.000 0 0
190 9550000 4,750 100 ( 1A) | 4750 0 o
20| 1000000 | ., 5,000 \ T
1,05,00,000 ‘1 \ 52,500 ¥ ‘ T
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In the High Court of Judicature at Madras.

Wednesday, the fifth day of January, 1938.
Present: THE HONOURABLE MR. JusTICE HORWILL.

Appeal agaiust Appellate Order No. 151-34.
The Villupuram Co-operative Urban Bank by its
Secretary Mr, Kuppuswami Mudaliar v.. Appellant (Respondent).
vs.
Balasubramania Mudali, late a minor by guar-
dian Narayvanaswami Mudali, since declared
major and guardian discharged wvide Order
dated 8-8-35, on C.M.P. No. 1335 of 1935 ... Respondent (Petitioner).

Appeal against the order of the Court of the Subordinate Judge of
Cuddalore dated tlie 9th April 1934 and made in Appeal Suit No. 317 of
1933 (A. S. No. 148 of 1932 on the file of the District Court of South
Arcot) preferred against the order of the Court of the District Munsif of
Villupuram in C.M.P.No, 247 of 193! in claim A. F. No. 349 of 1929-30.

This appeal coming on for hearing on Friday the 26th day of
Februarv 1937 and this day, the Court delivered the following :—

Judgment.

In a dispute between the Secretary of the Villupuram Urban Co-
operative Bank and No. 719 of the Company an award was passed by the
Arbitrator under Rule XIV of the rules framed under Section 43 of the
Co-operative Societies Act in which one Vaithilinga Mudaliar and two
undivided minors of his family were ordered to pay Rs. 281-6-9 to the
Society with interest and costs and upon failure to do so their property
was ordered to be brought to sale. This award was sent to the District
Munsif of Villupuram for execution ; and he held after enquiry that the
3rd defendant had not been served in the proceedings before the Arbit-
rator and he therefore refused to execute the decree against the share of
the 3rd defendant in the family property. In appeal the Additional
Subordinate Judge of Cuddalore confirmed this decision not enly on the
ground that the 3rd defendant was not served, but also on the ground
that the Srd defendant, because he was a minor, could not be a member
of the Society and because the rules relating to arbitration provide for
the decision of disputes to which members only were parties,

It has been made clear by this Court iu a series of decisions and the
decisions in A.A.A.O., No. 146 of 1933 is oune of the latest, that itis not
open to an executing Court to sit in judgment over the Court which
passed the decree which has to be executed. It cannot, except in certain
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Provident Fund Deposit Tables.

INTEREST CALCULATED AT 4 PER CENT COMPOUND
INTEREST ADDED ANNUALLY.
{INTEREST ALLOWED ON MONTHLY BALANCES).
{PREPARED BY S. VISWANATHAN Esg, B.a)

At 4 per cent.

J | Interest added at

|
No. of ( Amouunt paid | Amoust payable the end of each
vear, | to Bank. { by Bank. year to the last

; ‘5 balance.

| , e

f Rs. A, b, Rs. A. p.
1 f 12 12 3 ¢ 0 3 6
2 24 24 14 10 011 4
3 36 38 2 4 1 3 6
4 48 5114 3 1 11 11
5 z 60 66 3 0 2 4
6 | 72 81 0 11 213 11
7 | 84 96 8 4 3 7 5
8 | 96 1z 9 7 4 1 3
9 | 108 129 5 2 411 7
10 | 120 146 11 5 5 6 3

{
11 132 164 12 10 6 1 5
12 J 144 183 9 10 613 O
13 | 156 203 2 10 7 90
14 168 223 8 5 8 5 7
15 180 244 11 0O 9 2 1
16 192 266 11 1 10 0 1
17 204 280 9 3 10 14 2
18 216 313 6 1 11 12 10
19 228 338 2 2 12 12 1
20 240 363 14 1 13 11 11
21 252 390 10 6 14 12 5
2 264 418 8 0O 15 13 6
23 276 447 7 4 16 15 4
24 288 477 9 3 f 18 1 11
25 300 508 14 5 | 19 5 2

|
26 312 541 7 8 20 9 3
27 324 575 5 9 21 14 1
28 336 610 9 6 23 3 9
29 341 647 3 10 24 10 1
30 360 685 5 7 26 4 9
325 5 7
609
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EXTRACTS

repeat and elaborate because we do not think that they received the
attention which they deserved, and because, in certain quarters, their
purport appears to have been misunderstood. They were (i) that the
overdues and long term loans should be separated and put on a proper
footing, (ii) that in order that the societies should be able to grant exten-
sions or remissions in case of crop failures they should build up strong
reserves by keeping an adequate margin between their borrowing and
lending rates and (iii) that future loans should be restricted to such sums
only as could be reasonably expected to be repaid out of the harvest.

Separation of Overdues.

15. We caunot lay too strong an emphasis on our first recommen-
dation. We consider that the policy of letting things slide with pallia®
tives like temporary extensions and reduction of interest in the hope of
better times as well as that of vigorous coercion and liquidation can only
result in the gradual extinction of the movement. Where the question
of overdues has becotne seriots the co-operative movement has ceased to
function as an agency for the supply of agricultural credit and wany
who are nominally members of co-operative societies are being driven to
have recourse to moneylenders. The overdues choke the flow of credit
and must be tackled in a practical maunner without delay. Our previous
recommendation in this respect was that these overdues should be
brought down to 2 level at which there was a reasonable prospect of re-
the profits of agriculture within a reasonable period, say
twenty years, partly by writing them off from reserve and other funds

and partly by recovery from sale of part of the member’s assets and

spreading out the remainder into instalments and transferring them to
s;)me special agency equipped to deal with long term credit facilities such

as a land mortgage bank. It may be argued that it is difficult to follow
this course particularly when the funds of the society are not sufficient
to cover the losses: Where this is the case it is better to face the facts
and to decide what agency cau best bear the losses. Iiquidation of the
society is by itself no solution as even after selling up the members, the
1ly be the acquisition of land by the society and losses may
still be left unéovered. Liquidation also not only'kil‘ls the society but
pbrings the movemetit into disrepute and leaves a void 1n t‘he stmcm're‘ of
agricultural finance. Itis better to follow the bolder policy of deciding
at the outset wuat losses are inevitable and to make provision for re-

he rest in easy instalmets. Side by side with this reconstruc-

covering t . ;
tion it is necessary that the societies should be reformed on the lines re-

commended later in this report.
Building up of Reserve Funds.
16, Our second remmendation has t?een cr§tic_ised under the mis-
ension that We desired co-operative societies to increase their

payment out of

result may ot

appreh
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lending rates irrespective of the rates at which they were able to get de-

posits and in spite of their having built up substantial reserves,  All that
we wish to point out is the danger of working on inadequate margins
and the necessity of accumulatiug proper reserves as a provision for
losses so that the society may be able to he of greater service to the
members in times of distress and may not he forced into liquidation or a
state of suspended animation as at present on the occurrence of crop
failures. The attempt to make credit cheap can and has sometinies heen
carricd to the extent of being suicidal. It must be remembered that low
margins are possible only when the agriculturist is an economic holder
and has been over a long period generally prosperous and creditworthy,
Where crops are notoriously insecure and the chances of loss are great the
price of credit must inevitably be high if the credit lustitution is to bhe
worked successfully both as a business and as a Co-operative organisa-
tion. We consider that thelevying of rates of interest fixed in conso.
nance with business prudence will not make such a great difference to
the agriculturist as is usually made out. In a society which ig really co.
operative the members should, by virtue of their co-operative activities
and thrift, be able to make sufficient profits to pay a higher rate of
interest to make the society self-supporting.

Restriction to crop loans.

17. Our third recommendation hag also been';
even though we explained at some length that crop 1
loans for cultivation purposes only but included othe
the cultivator, so long as they were restricted to
he repaid out of the harv

nisunderstood and
oans did not mean
r loans required by

an amount which could
est and that for such purposes as the purchase
of cattle, loans for two or thiree vears might be allowed so long as they

were linited to a comparatively gmall proportion of the societies’ busi-
ness, it has been thought that we overlooked the various needs of the
cultivator and failed to allow sufficient latitude to the socie
these needs. It goes without saying th
to be worthy of their name

ties to meet
at if the co-operative societies are
and not to he mere substitutes for
lender they must see that the member borrows

productiv

the money-

as far as possible only for
e purposes and that loans for other purposes which tl

tough not
strictly productive are absolutely necessary, are reduced to a minimum
and do not exceed his paying capacity so th

at he is not encouraged to
live beyond his means. Our object, however, was not so much

gest restrictions regarding the purpose of the loan as to point
necessity of co-operative societies confining the

to sug-
out the

major portion of their
business to strictly short term finance to lessen the chance of the loans

falling into arrears and of the society’s ability to finance its members in
the future being impaired by the freezing of its assets,
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Reconstruction of village soczehe.s ot somltd lz]léelsi-ke o add is
mportant recommendation which we shoul e 1 ieh it
18. Anlmp ir bulletins, namely that the primary so d reconstruc.
one advocated iy ;)1 le movement must be re-established an frthe culti-
the pivot of the who tive lines, so as to bring the whole life o e
ted on S.Oupd‘co.opi)ri In the bulletin on the village co-operative Jained
vator within its ambt ' he Agricultural Credit Department has exp ined
the Officer-in-Charge Ogiéex‘s‘ the proper functions and ox:gaxlxsalthileg
at length what he ~Con.\Vxe are in general agreement with his colllcqt;s m»g:
o Fl'ima(;'(})' :Jlgt]t\s;ish to offer his detailed lprop?;?ilg::‘ m;)\r’z tﬁerefor&
hough we o tion i ight of local conditious. o
do not propose to rec mount of paper organisation in the uppe fé)r the
to emphasize tha! n'Olab uk or the central banks, will co1upe115§te e
ture, in the provincia ) jt the roots. The foundations must be soun g
lack of healthy .vlt?_ﬂtgn which the whole structure rests must bg C(?Ilé? ed
the primary SOClitw\Smderstand the aims and objects of thfe somid,who
of }i;'llqtl"nduvakiiscg n?embership imposes and fihe rlgélt;s 11tn§:icl>lne§r5t,o aimprove
liabilities whi ive spirit and are determin \
are imbued W}th t?gict?(;gps\rvajt:);]ﬁ‘t :i%ort rather than by_rehance 01;1 ?;h:‘;;-
their economic cont s must realise the necessity of building Uplt ‘eft o
The primary Sométled res‘erves and of teaching the lesson of 1t 1Ti o
funds with shares anrlnembers and attracting deposits from t]elll.v e
prudence to thelcli the test which we have prescribed for the agency . tor
society must 8230 ltural‘ﬁnance . 1t must not-be merely an agencf,q or
suitalbk forﬁna;irclgl{)ut an influence for the all ‘?;ded fde:slogzre‘n}t;m;‘% of
supplying ; he villager fro v
Cu?t%re and the b.ett%mtlev?}tle(;fets;el:lii o{g;ancial liability is to be mcuﬁ'ri(i
view. t W]edrzilﬁi éoisiderations are involved it}:nay bte nleic;:;aggot\ﬁd il]ot
caste an 00! e centra ¢
(s);oarate Oﬁ:ShOOt%‘gf tfhertphaer:l;ltlg‘sg(;zlt?g; n?a?c;e Eu the first bulletin,dthﬂtt 13
be lost sight of.  The fu o imary societies should be federate
order to achicve LELS npigxrlzoff tt};f;. ptr;’rll)e r);.commend_ed there, also 12d01l)1\r/
into small banslng cl)lnSideration. The opinion which was e}xprishs] hed
opinion deserves ¢ erts who visited India to assist the )§11‘ ] 1% o
one of che forflg“ ie:;g by~ Sir George Schuster during the A’T;e‘;le) Y
gmr.v V:vaCelz:t‘i‘oa: §5 of the Reserve Bank of India Act may be rep
ates on
ere © . - ; acter of the cultivators
h “ We were profoundly 1111p1:e5:§(eisb§ettt1$ nig?er:icatl on which to build a
whom we et NOBCOtu?v: }\VE?S Sael>s>0 profoundly im.presse(_i b\ wlhat tltlelrlet
great civilization. ‘un rove their ecomomic position and by t 1e‘e?(teof
is still to be done to 11 E erative movement in that direction in Spi ?ew
of the failure of th? go-npdoue by co-operators. That _fall}xre n ]our Y W
good work that bas_l ee to realise that credit organisations a c;n.ey for
has been due to faé_ uifve remedy for the indebtedness of the‘ cu mstivé
BT DO A only be improved if the full force of the . ohere of
His posmtonisci?o?lnggt to bear on him at every gomft xixzrl?elfin;p There
movemeltl A farming and o .
education, of better 111“';1:3%1’112 vlzr;itce; can be icbieved if the sameh e‘nglel;;
will be no limit to t erorr;oting development in these ways as atb”
siasm is shows 8, pd veloping the growth of the credit movemen .)
shown at any rate 1o de (To be continued.
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G. 0. on Registrap’

In reviewing the Report of the Regi
gistrar fp .
have made the following remarks ;. __ " 1936-37 the Government

s Report.

The potentialities of the

service
i The report of the
nding 1936.37 is a record
fficial gentlemep during the

eties for the year e

of useful service done, both by officials and non o

last twelve months,

ieties to Centr
societies during the last three years. During

socielies with a membership of 575,817 disbursed loang ¢

Rs. 162,90 lakhs ag against Rs, 97.43 lakhs in 1931.32 0
depression and -Rs. 163,50 lakhs in 193(. '
ing the depression. The bulk of the loan
tive purposes. During the year, loans to t

al Banks ang by
the year under reyj

were issued by land mortgage banks, T

cultural credit societies thus issned loans to the eXtent
rupees for the discharge of prior debts,

attention noy, to
June, 1937, The
lending rates ang

reviving dormant societies which numbered 3

. ,000 on 30th
Government are aware that sacieties

have reduced their
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that many of them have deleted the provision in the by«lale r:}ljé;ntgoftomt,}:
levy of penal interest and thus beanefited the members to the e
Gel:khs of rupees. They, however, consider that Cen!tra] Banks an e
Societies should try and fall in line _ir1 e;.tgem[ir.ald:vbatzdv:;t:; t?;zea:z:rgz :,iew
for the relief of agricultural in he p

gfyvﬁgzsrgzeo[:erative Societies are specially excluded.' Itx}fth:;::r\iréiv:s t(l)x:
financial condition of several Central Banks seems to justi yf crifices on
their part in an effort to rescue the borrowers fram the burden of their de

The Government are glad to note that the la..nd mortgage b;)rgan;s:::o;i
has continued to make its contributiMon to the sglut;o}r:agfi;h;;;zc:ﬂai:rgnoat el
indebtedness. The Central Land Mortgage Ban i e

hs of rupees. It earned a net pro
e Of'the yfea:ocieils)f;nt:r;fs I;vsor;g,é(;g ;2:'{ Bad Dth Reserve and Rs. 20,000
e ety pR’ demption Fund, of Rs. 64,422, Two measures taken by
o Debentu’if 'teis believed, make its debentures more popular., Debentures
ihe Dant vl‘;l ’ lmade irredeemable for a period of ten years from the _date of
‘have aod hee:%ank has been permitted by the Trustee to purchase its ?wn
e The question of transforming the Debt Redemption Fund into
debe_“t“fes'l d 3i=e;i Sinking Fund is under the consideration of the
o SR Tl’?e r;umber of primary banks affiliated to the Central Land
Govemme}r;tb k increased from 80 to 93. The decided improvement in the
MOftga}ge o de by >the banks during the year is most welcome. The
e e l1so glad to note that greater success attended the efforts of
gov‘::ﬁznttoazzf?u;ce creditors to write off loans to the extent of Rs. 1.56
e

lakhs.

The Registrar reports that a new directic?n is being gi‘:n todF:)e nr;zt;
dit side of the movement by the introduction of controlled credit.

c.re : ® dit and marketing is proving a source of great strength to the
finjeing o CreCl tral Banks are paying special attention to the deveiopmejnt
moyement. Seln Societies which provide them with a vast field for.the in-
of Loan andl a'e hort term funds. The abgence of storage facilities hag
yestment o thelt tscause in the past for the slow growth of the business. of
peen the one 1gresa ieties. These societies have in recent times been coming
[oan and’ > ;3 ro:r me:;sure than before, to take advantage of the offer of
forwardr;:r:tafoi ga. free grant of 25 per cent of the cost of the)godowns and
gcr)v:rlzan of the balance, the free gr ant being met out of t:e 22:21,::::105;
ment Fund placed at the disposal of this Govemmel.mt by the eroment o

' i Rs. 1,10,200. ere
of BS: 46’02’; an:n:):?ihzm:l;::l:f t:omp:a.red with 74 in the previous year,
Somehessoiitetiez form a most important link in the system of controlled credit.
’Il;hi:S:atisfactory to note that the systen‘l worked w¢.ell if‘ South tf;rcot,tSa];:rz
and Coimbatore. The Government will watch with interest the extensio
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of the system to Tanjore, Tinnevelly and Chittoor, The Provincial Marketing
Society organized to co-ordinate the work of the Loan and Sale Societies has
not yet found its feet. The Government, however, hope that it will not be
long before it makes its presence felt,

It is gratifying to find that the Madras Provincial Handloom Weavers’
Society has been able to infuse new life into several weavers' societies. The
number of such societies rose from 50 to 80 apd there has been considerable
expansion in their business. The Government consider that there is vast
scope yet left and they hope that the Provincia] Society will continue to exert
its full influence to better the lot of the weavers, The Government of India
have accepted the proposal of this Government to utilise the subsidy from
the Sugarcane Excise Fund for the organization of Sugarcane Growers’ Co-
operative Societies which will be under the administrative control of the
Registrar of Co-operative Societieg-

These societies wil] be helped with the
loan of services, free of charge, of Government staff and an initial grant to
meet the cost of implements, apparatus and chemicals.

. The scheme which
was introduced after the close of the year will be ip operation for g period of
five years. The Government hope that cultivators of Sugarcane wil] take
the fullest advantage of the scheme,

The Government are glad to note the growth, small though it is, of the
thrift aspect of the co-operative movement during the year uader repo’rt The
number of thrift societies increased from 11 to | .
Government also note the small beginnings ma
Better Living Societies. They are glad to find th
Societies recognize the need for giving impetus
aspects of the co-operative movement. The G

close interest the progress of the movement in th

9 during the year. The
de in the Organization of
e Registrar of Co-operative
and emphagsis to these two

overnment will watch with
ese fields,

THE MADRAS AGRICULTURAL JOURNAL.
An English monthly, which heips to develop your Jand,
your stock, your purse and your country.  Rs. 4/ per annum,
Apply :—
MANAGER,

The Madras Agricultura] Journal,
Agricultural College & Research Institute,

Lawley Road P. O. Coimbatore.
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WHITHER DRIFTING?

i ins regard-
i Bank, and their bulletx.ns‘ r
i i uration of the Reserve I , i ns regarts
i Wlt'h t}llt(inl'z:imgloa.ns, specially regarding co-operatlv:ntsic;%omg e
o agr(mtrls have to be on the watch as to how the movem
co-operalo
shave? the co-operative banks more or less
Bank want to make the e O orm
Th; Resﬁz‘;eof the joint-stock banks. They 'wanF ;:dr?s et Lo e
f0110_W ) gpo nt to develop only short term operatlﬁns ’ntly I e ar-of
credl.t o hwa in line with the joint-stock banks. Ece e R end
(o prine tt's;.nSocieties has issued a circular to all p:?ienced anks Lo amen
ROl i ision for co-opting men ex ‘
‘ g D torates k Whether this move
their by Jame o i f the Central Banks. )
i he directorates o : . her this move
stock ban ¥ ngtthe policy of the Reserve Bank, or &\ntltn izv?;e e e
s pgrsﬁua_.:lclt; known; but what would beh t}}e_etesctOCk he suggestion '
Is ok O Fhe oppt it 1d be utilised by the joint- b S .

Y tive i them higher
adoptgd? The Oppormg‘e};ative banks to their banks by o_ﬂermf1 hem higher
dep051t01fs o tktle CcI)\.Iosv the Central Banks arle wor}qr}g 1q:om§rketing vith
rates of jntors’s : h the loan and sale societies 1 X

jo banks theo ] i tances, the matter must be
the Jot stoc}( | produce. In these circumsta s o .
| ' ision 1 i eputy Regist-
foane e agrlggltrl:erdabeﬁf)ore any decision 1s amvedhat.t} eT(};:mralpBanks gist
caref;ﬂ(l:y Conesrlative Societies has also sugigﬁgtefi t :;;:ar:ge e B
Tar O eentat depositors. isisas : B
. tation o the d even or eight times their share
B e b deposits are over sever t share
jol baoks whos® : entation to the depositors 1
Jomt-StOCk i w given any represel ' ors in
capitals havf ri)fo;:liv%‘; sh(g)uld the co-operative banks be asked to
management; )

ivi term credits
ive banks are giving long
- the co-operative D. % : . All loans
‘| he charge t}'lsitng short term deposits is not welll founde;lf oty loame
while they %8 recele year are considered long terml oanst;arm loans of the
for more than oncone‘.idered long term loans then tlhe otzgrm s oAbl
over RO yealrs ar:\}’ not be disproportionate to the long serve fund, and the
Central Banks a: wn share capital, their own re ’ilable for
with thfma rfrhce;l:op:rative societies in the1}t;. E;Ii?j)uag;le tf}lll:ydz.raé\’:hort term
reserve fund o &0 any deposits which th .
jere are m : hey are renewed every time;
long term loans. long term deposits as they R lone term
deposits, arg pgzzt‘lzag:ve sgufﬁcient fluid resources,t tCl:l ai‘l‘l’t‘;g O%hzregfore I
and when the bar ‘e vears will not be a greatc “ontral Banks
loans not gxfe?glt[:gdfgings non-co-operative materxalt in Vtvk'lk?encti]r:z ’?ownsend
suggest that 1 interests of the movement. V e e
would not be 17 th?i ?ert the increase in the rep}'esenta'tlcc)lp 95 lnld;;lil;:éita-
Committee -re?ortehe movement fought against it and] i wl1 uk?awe I:)a.mended
versus S‘.chnecsl’ éeci slowly. Further, seve{al Sent;a kﬁ?: {:hould e
tion is being redu ot that the individual sbhare-no ha
te of societies
the by-laus to e le)gf only get elected by the coYT‘mO(rll e}efkggraciicular of the
separate e.1ect10ns When that is the case, the tren t° that the Registrar,
and ind1v1d}1a1;- nd comprehension. I only suggest (ba rative oz)inion
Registrar 1S eyg circulars may consult non-official CO-(t)peommittee u o
before issuing S°2 cial Bank. I would suggest a permanen 31 ch matters.
at least the Prgvaovemment to advise the Registrar ;ln a su matters.
appointed by totetaken immediately, we caunot say whither the m
If steps are B
. M N
will drift. T. NARAYANAN,
‘ Vice President, Madura—Ramnad C. C. Bank.
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Review,
A Scheme of Adlt Bducation. By iy, 5, 13 Mande, M.A. (Columbia,
U.. S. A), )Adult ]Ld-ucatmn Inspector, Co-operative Societies {injted Pro-
vinces. Ram Narain Lal, Publisher ap -

b d Book-seller, Allahabad, 1937,
emocracy has come and we haye to educate our masters, ‘I'ho (juestion

of mass educatxor} 1S 3 question of enormous importance. Not only have we¢
to provide education for the huge number

of the schoo) oing population : we

have to tackle the problem wity going population ;
reference to their ; - and
mothers. eir ignorant fathers an

"I‘.he authqr of the scheme propounded learnedly to th; book has the
IEQUIS.lte qt}ahhcations and experience for doing so From 19504 1 x\l : :‘Lbeen
experimenting on the problem of Masg Education.  Men 'de e res-
ponsible places, faced with the same problem, have HOt’ourl rwomcn.x)n‘ his
methoq a great success but have done him  the signal ho "0 onounced AL
in their work, nour of adopting 1t

The problem of Audit Education
it is difficult; it requires enormous oyt
village, and often, every community in
school. And since, as in Turkey and

good thing as education over ignoran
selfless workers

'S & complex problen. It is huge:
lay for successful
every village,
Russia,
t breth

in staggeriag numbers, | i
. 1t would r ient
resourceful teachers who would be satisfied ol remmer, Datient

] ' with a smal] remunerati t
wou)d. require nol only knowledge in the teacher but also sym untirahon. I
standing and ability to rouse interest ip his r i
audience to a great extent,

working, Iivery
would require an adult
we cannot force even such a
ern, it would require earnest,

etic under-
ather uninterested sleepy
A bookish education can never d i
‘ o the trick. M, s a s
of the edacational requirements of  Mande males a sty

the rural worke i

‘ : r. He quotes with ap-
proval the advar.nalges which the Royal Commission on Agriculture has
vividly set forth in its Report, He take 4 :

S into account the difficulti
favourable aspects of an adult ip learning to read and wril]elcultles e
pared a number of charts for making hig elderly pupil lean;
and say method '-—sentences first,

words next
complete set of books, charts, (Nagari character

for a class of twenty costing only Rg, 25, has be
schoals in his charge and is available for gy,

reading, Arithmetic, Geography, History, Civicsg
stories, Puranas and Tthihaggg besidex L
Primers. With a moderately q’ualiﬁssstel:():i]:fac;:gt:’ Word-char)ts and
month, and an expense of Rs, 125 5 vear, all told, he isns to take Rs. 5 a
be done. ’ ure very much can

UHe has pre-

by the ‘ look
and letters last of 411 A

s), registers and note-books
€D prepared and used in the
There are books on literary
Historical 4nd Mythological

He has done much, one cap see. The I
] 2, e ]tducat' .. .
have proposed grand plans for thjs Purpose. The éoonolg:;?.ttrs SOf U‘Ps
- Ive >ocietie
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f ing the scheme. And the present Socialist Edu.
hatv’gnlelillfit:iitZ?)o’fbt)l’*:tn;?;\l’?gce has only recently said he would go forward
cati ¢
with;hb'g D:Sg;zlnsr:ec}ilicises the present primary education bitterly. Tt is

f te?ue on the road to university education. There is no planning,
the frs' o ?%o study the requirements of our children. And he proposes
no a}ttemp f compulscry education in two stages (6—9) and (10—-15) advo-
a i'cn erzedgy school for the first stage and a night school for two.hours a day
fcsrllg(') days in the year for the second stags. Capable 'boys with dm;)ney to
spare‘can goto the middle schools for a group of villages ar']tb atfrbio
high schools. He adds that every village should have a library ;%nl stux a 3
books and good magazines. He regrets that there are not su .c:jen gofo
books in the market and mentions a gcheme but partially carrie ]out, Tlor
providing 400 Hindi Books on all subjects for a sum of Rs’.IGIO g'n v, he

is particularly for the U.P., but can b(? adopted for all India.
SChen’{‘ilep ok and the problem which called it forth deserve the earnest at-
enti zOtoon}y of publicists but also of teachers and stu(fients (;)f thte: sc1e1nce
of sociology. These last have done notable service for education else-

Applying sociological principles to mass edu'catlon, they insist
whete ?pto evaluate the countent and quality of education. The new pro-
Do ftes ) ducation—the purpose of youth, the importance of vocations
_blems o sou et the adaptation of schools to the needs of the masses are in-
in human SO(EIl«e y’h : methods are required to be socialised. Spontaneous
vestigated. Sac |rnkg roups, deliberately organiszd extra-class room groups,
?lay gimuf,? ?}?e ggup gpirit even in the class rooms are advocated. What
ree play

- > t us all ponder.
have we done in our country ¢ Le C.S. R

5t SADHYAMA N

(A Cc-operative Play in Tamil)

By the late Mr. T. L. R. Chandran, 1.CS,,
Original, Stimulating, Interesting.

Price Rs. 0.8:0 Postage Extra,
rice RS- U-O=%

s ¢ » had at the—
Copies catt be . ‘ .
/’ dras Provincial Co-operative Union,
Ma Royapettah, Madras
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News and Notes. )

Her Highness the Princess of Berar showed
ment of cottage industriss in {he Nizam's Domi
Zenana Sales Rooms at tlhe Cottage Industries Sales Depot at Hyderabad-
The Depot will soon have a Tadiey’

Advisory Committee, and an Industrial
School for women will also be started in the near future,
* *

her interest in the develop-
nions, by opening recently

*
The town of Ongole in Guntur DiStriCt had a very bugy time from the

6th to the 12th March. It celebrated the Golden Jubilee of its Municipality
and in that connection also called a conference of Municipalities : it held an
All-India Khadi and Swadeshi Exhibition - nowadays every Exhibition is an
All-India one; it revived the Cattle Show for which it w

as famaus formerly
and which had heen stopped for about twenty years ;

v and last though not
least, as the saying goes, the Co-operative Urban Bank celebrated its Sijver

Jubilee. . . %

The Cattle Show was stopped because it was complained
foreign buyers were taking away the best young stock and the §
consequence deteriorating. Now it is felt that for want of P
breed itself is being ignored. For instance, it was rot represented at the
recent Delhi show in which the Viceroy took so much interest. [p some
areas cattle-breeding is more paying than crop raising and the Ongol

e area is
one such. So it isin the ryots’ intsrest that the cattle show is revived,
* *

*
Over the Silver Jubilee of the Urban Bank —which really fell due some
four years ago—Mr. T. A. Ramalin

gam Chettiar presided, and
Bhashyam, Vice-President of the Provincial Co-operative B

Satyanarayana of Alamuru were the principal speakers My, Ch
that co-operation was a mental attitude and 5 way of life, Mr. Bhashyam
urged the reconstitution and reform of the entjre movement, while Mr. Satya-
narayana explained the advantages of n

wlti-purpose societies,
M *

londly that
teed was in
ublicity the

Messrs, K.
ank, and N,
ettiar stressed

*
While distributing medals and certilicates to the st

Exhibition at Ongole, the Flon. My, Muniswami Dilja;
Government bad decided to start a cattle-breeding farm in the Circars and
that to save the dry Ongole breed cows of Madras City from being sold to
the butcher, a grazing ground of 1,000 acres would be

500n Opened near
d]as.
Ma

all-holders of the
announced thyt

*
The Deputy Registrar of Nellore hag org

societies in two villages near Nellore Town and
town in order that they may be benefited by eac
operation between suppliers and consumers
organisation either of producers or consumers
towns will follow Nellore’s example.

*
anised two mill producers’
a consumers’ society in the
h other. Tgq plan such co-

is obviously better than

the
alone.

We hope that other
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icati of the Madras Agriculturists’ Debt

As the result OF t::\ee ;r;?:ccii;i]onsubordinate Judge’s Court, Nellgre, a

Relief Act 10 8 e 1ln been scalad down to Rs. 1,415. It referre. to a

claim for Rs. 9,546 1333()0 given in 19.9 at 9 per cent interest. Deducting an

mnrtgageflc;:n ‘if_r,};;. r;aid towards the mortgage, the Court passed a decree
amount o s. 1,

» of the loan.
under the new Aci for the balance t .

f Mr. F. L. Brayne, Prof. V. G. Kal.e and
. te;d by H.H. the Maharajah Scindia 9f
e d to have concluded their

A committee consistio
; iggt ttom, '
. Sam Higginbo . "
gr lior to report on rural reconstruction, are
wa '
i ing words : o
rt with the following ' + engine in
e % - hings are required to make a mc?tor car goi 0 engine in
Three t. \ngs der. a full tank and an electric spark. In Gw ior, c
working Ordel'[,] ine which only requires a little overhatfllmg an
have a g.oot'oen ¢ His Highness, in promising a crore Z rl(xipfsz;
modern e ld t;> Gll the tank. The spark only is wante a.n.d ¢
- ﬁrmngie confident will be the personal example, guidanc
ark we a : ‘ : .
Spd leadership of His Highness himself .
and lea s S
. 1 d r. v. (. Vel -
> Krishnaswamy, District Judee. Kurnoo']. ?nl Leakers i the
. rlfS Coimbatore, who where the principa SDH  smecin
lingiri Gomades oShow pointed out that the Kurnool dlst.nct o en:i ii t;e
Mabanand! Catte b ’ding as it possesses good grazing gounfs 1
lies for’ cattle-5ree h ,re in the district. They observed that former .y
i ttle and that there was no reason why it
y supported the idea of a cattle-breeding

faci ‘ )

Nallamalai Hills and els ore 1

the district was famous fgr ntsThe

shculd not become so again. e

station being opened at Gazulapalll.
*

In the course of

L
. .
inaugural address to the Madras Veterinary College
o H j de the interesting sug-
) ade
iati Dr. T.S S. Bajanm _

, ciation, the Hon hree cows of his own
Stud.ents ASS? r vetc;rinary doctor should keep two :Ir talso o
e e‘ed)',t’on as an example to others. e

i i
in an ideal condl

: s face the problem of
i took to cattle-breeding they nzed never
veterinarians toox

-

nt. ) .
e : { of Madras have passad orders tl'mt frog I?t :\:li:ull:?e
The GO\’el:nnl?n 0. Juding the Research Station at Hosur, o
the Livestock Sestion, 1n¢ lllof Bthe Agricultural Depaftment to that o :1 e
transferred from the Contr’(I)‘his step is in accordance with the recommen af_
Veterinary De;;;,rtrlr\}eﬂé‘ \Vright in his recent report to the Government o
tion made by Dr. M. L. e

iry i ies in India.
ent of cattle and dairy industries [
India on the developm ¢
*

. isi ieti reduce

th the Registrar’s circular advising societies t‘; ot

o . -

In accordance wttll ans in consonance with the rate fixed by the Agri
nterest on i0

i A ai . ive Society has
their rate of i the Tiruvannamalai Co-operat

ief Act,
rists Debt Relie
cultu 621



THE MADRAS JOURNAL oF CO-OPERATION

reduced the rate of interest on al] loans

: other than jew L
and that on jewel loans to 5 per cent fro el foans to 6}
* »

m the Ist March of this year,
In consultation with the representatiy )
Inspectars in the district, the Deputy Registrar of Nort}

prepared a list of societies where the controlled system] 0

recently in the pages of this Journal by Ras Bap

Registrar, will be tried.
*

per cent

es of loan and sale societies and

Arcot District g
f credit, explained
adur M. Giriappa, Joint
*

Me. K. C. Ramakrishnan of the £ conoy
or Madras, who attended the gt Internati
delegate from India, points out in the Indi
Congress at present is too much dominated by the consumer=’
that in order that it may be useful for those interesteie'ru
operation, like the delegates from India, it shoulg at?} .
Conference to deal with-the problems of agricultura
ing etc. We trust this important sug

by the Congress authorities,
»

*
nic Department of the University
onal Co-operative Congress as g
an Co-operative Revicw that the

movement and
agriculttural co-
east organise a Sectiong 1
oo icult 1 credit, supply, market-
g will e favourably considered

*
.

\While rural developiment ig receiving special attention i
mn

especially the Congress provinces, we do not think that i, all pre vinces,
so much concentration of effort is to be found as in the E{?y.‘)t'her prgvince
where in the budget for 1933-39 a specia] Drovision of pear) ’mted Prc?vmcec,
for rural development out of a tota] budyet expenditar Y étcrore is made
crores. The chief item in th2 programme is the starting OEeSOc:) moout Ks. 13
at each of which there will be a dispensary anq 4 st rural centres,
improved seed. implements aad fertilisers, e for
running demonstration plots, giving
marketing societies. The promotion of cotiage inda
animal husbandry, the improvement
i il o : ; con \o
against illiteracy ar:e among the other xiems of the Programme, 1paign
In this budget speech the U. P, Premier made an earpec
operation from all classes of people for making the tural 4 nest appeal for ¢q-
a success. e said : evelopment scheme

the sale of

»

““ In connection with the rural uplift scheme,
size that the provision of fupdg alone
success, though it is a very necessar
appeal toall both officials and non-offic;
district boards, educated men,  professional officials,
doctors, engineers and ths like, angd Gove,nmentpeop‘l.e such g4
to make a definite contribution and to rool all ?5&1.51oners, each
and knowledge for the uplift ang relief of the to.l'e“ t.axperience
whom everyone has a reason to be gratefuyl and‘ 1r;]g villagers to
their best to all while they themselves have born‘: :“h;vedgiven

ardships

I. should like ¢ empha-
will not Secure comp)
y preliminary‘
als alike, district

cte
1 would
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and misfortunes uncomplainingly all these years. Whatever be
our other differences, let us all concentrate and co-operate on this
supreme object, which must be dear to all and which is ultimately

bound to benefit everyone among us, "
* » *

The Tirupanangadu Button Manufacturers’ Society in North Arcot
district, aver the second anniversary of which Rao Bahadur A. Rajabadar
Mudaliar presided recently, has been gatting on quite well. It was awarded
a gold medal at the Madras Park Fair Exhibition, its articles are finding a
ready sale and there is very little of unsold stock. Its accounts showed a
good profit last year. But as Mr. Mudaliar did not find as much enthusiasm
in the village for the society as one should expect, lie advised the society to
examine whether it was giving an adequate wage to its workers., He advised
the society further not to look for outside capital but raise it from its own
membets. Another very valuable suggestion that he made was that the
society should provide the simpie and comparatively cheap machine needed
for this industry to approved members to enable them to work at it at all
their off hours, to thus make it a cottage industry and gradually confine its
own activities to the marketing of the buttons made by the members. This
is the right direction for the society to develop in and we hope Mr. Mudaliaz’s

advice will be acted upon.
* * *

The following description of a Co-operative Society in Bulgaria is
taken from the Year Book of Agricultural Co-operation :—

“ A well-run village co-operative society in this district was founded in
1910 and began work in 1914. It has 350 members in a village of 500
families. The society’s premises were built by the voluntary Ilabour
of members, who had toblast away tons of solid rock before a suffi.
cient site could be cleared. The society has a general consumers’ depart-
ment and an agricultural store. It buys members’ grain and other
produce, including pigs, which are made into bacon in Soﬁa and sold on the
English market. It holds the milk agency fqr th.e district and ha's putup a
small, well equipped dairy, which receives dellyenes two to three times a day
and makes cheese, usually from sheep’s milk. It has a squn_d.banking
business, with capital and deposits exceeding loans“ and other' liabilities and
the surplus invested in the Agricultural Bank. “~Consumption loans” are
issued to members in winter and repaid in grain, The usual sr_nall currency
is eggs. The society has a good meeting‘ and lgcture h_all, with stgge and
magic lantern ; nor does it limit co-operation to its own internal affairs, It
has bought a piece of land, presented it to the commune as the site for an
agricultural school, and is now accumulating reserves in order to lay on a
water supply to the village, Not long ago the members gave their labour
for the building of superior cattle stalls and herdsmen’s rooms for a breeding
station run by the commune. When visited, almost the whole village was
in process of co-operative rebuilding, a single mason being employed and
neighbours taking turns to build each others’ houses or lend carts and cattle
to bring down materials.”

- c—
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Registrar's Circular,

D. Dis. B. 925637, Orvicy op THE

RECISTRAK or Co-orprartive SOCIETIES.
Madras, Dajed 23rd Feb, 1938,
M.R.Ry. Rao Bauapug M. Giriappa AVIL., BA.,

Joint Registrar.

CIRCULAR.
Sub: - Registration-—-application for encumbragce certificateg—.
procedure,
Ref:—-Registrar’s circular D, Dis, 1°,

429333, dateq 19-12-33,
In the Registrar’s circular quoted,

inform all co operative societies that app
should invariably he accompani
the purpose for which the certi
of certain societies that thig pr
resulted in much delay in the

General of Registration was req
insist on the production of the resolutio
cumbrance certificates was applied for.

6~2-38 the Inspector-General of Registration has accordingly informed all
Registering Officers that an application for Reneral seqrely made by 3 co-
operative society may be accepted ; if it ig accompanied by certificate of the
Secretary of the society showing the specifie vurpase for which the encum-
brance certificate is required and if t)e seal of the society g affixed to the
application.  Deputy Registrars are requested to drgy the attention of g

co-operative societies to the modified Procedure pregeribeg i the Inspector-
General’s order and to make it clear to (}0 SOCieties that they s
for encumbrance certificateg only if they are found necessary after i

scrutiny of the loan applications, abuse on {}e part of
this respect may result i the withdry

Deputy Registrars were requested to
lications for encumlyr
ed by resolutions of the

ficates were required,
ocedure ip g}
disposal
uasted t

ance certificates
Panchayat indicating
On the representation

Cumbrance certificates
of loan applications,

0 instruct Registering
ns of the panchayat v},
In his Order Na, 33

Maining en

the Inspector-
officers neot to
enever an ep.
General dated

Sorieties ip

wal of the concessiong altogether,
{BRy order)
A, SINGARA Raju.,
Managey.
26-2-38.
—

624

le
-ve Crop Loan and Sa... Vizagapatam.
Serial No- bbili Co-operative tive
The Bobbd! ers’  Co-operati
1 SoCiety Ltd‘ am Fruit Growers ;{,.t Y
jvivar . edi '
2 TShe ief\ydll\jtd» 1a Nehru Co operative Cr ... Krishna.
ocC Jamala
. du I\am . S Ciety .
he Veldipa ive Credit So
3 Tgociety na Co-operatlv‘e Sale Society
: Lakshminaraya ' Co-operative Sa " Guntur.
4 The LAk lle Weavers ‘ o
he Addepa Production a
5 TLtd- b le Co_operative Egg ,E. 11
. Chebro . Society
6 The ety Ltd. ' Co-operative Sale "
Sale S e Weavers -
:apa . d Sa
The Isukap oduction an Nellore.
7 Ltd. Co-operative Egg Pr
”Ofe . d 'Y}
The Ne ) ank Ltd. .
8 Society Ltdt Land Mortgage Bve Building Society Chingleput.
g The Naidupe ¢ Town Co-operat]
inglepy , erative
he Ching ts' Co-0p ,
10 TLtd- ¢ Engineering Students N :’\rcot.
o EEX Y .
he College ' ot _
11 Tswres Ltd. ot Co-operative iO?;Zlil’ Co-operative
Asanamp aram-Arathri »
12 The makrishnap ts' Co-
The Ra \provemen ) .
13 Society am Agricultural Tmp . Tamore.
he A.Ikon iet : ciety
14 'I:);,eratWe Socie yera.ti"e Cred.lt Sgen“a‘ Marketing
5 The Kattur co-Oi:n Co operative . ’ d
1 X bakona Ltd. ... Ramnad.
he Kum ive Stores .
16 TSoCiety Ltd'rn Camp Co Ope:\a;;;pa[‘ Co_operatwe Salem.
N{andapa Konga ! e
17 The - alayam ive
Kallupp i1rs’ Co-opera
e 1
18 Télociety t Sengulltha SIYIZ(?é‘tl;a -.f; 1
The Ammapéener Living 20 Co-operative Thri
19 Tk‘nft and n Showrashtl’a n ves 9
’ TOVV. e t ) Co,
20 Thedsgl:::;r Living Sﬁcfdiy Amman Moopars N
an . m Sella .
alayal iet ) -operative
21 The grt)i(i"g Credit S-Ocizo};ga Moopars’ Co-0p ”
operativ apatti c
Periasan anathar Co-
22 Té:edit Socletyt ai Nadar Sree Ravg ”
.. attr . A dit
23 operative ttai Moopal »
ikkampa T -operative
24 The Sik udur Harijan Co-op ... Coimbatore.
Society ttadipalayamp
ra
The Kara =
Credit S0 625
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Names of the Socisti



LIST OF SOCINTIES REGIST:

RED AnD LIQUIDATF‘,I)

Serial No. Namae of the .
. : Socigty.
26 TSh: .Ifemmanalckenpalayam Co~0;e:ative Cred Distriet,
ciety redit
27 TIhctedKollengode Weavers’ Co-operative Sale Socj ., Coimbatore,
.td. € doclety
28 The Elapully Weav . Mal
.td ers” Co operative Saje Society abar.
29 The Ottapalam Womep’ ’
omerativg oo, Women's Cottage Industries (s, ’
30 The Kavalappara Centra] S , .
Stores Ltd. Al Students Co'Operative
31 The Tellicherry Women's Co. ., "
Loan Society Ltd. > “ooperative Thrif gpg
List of Societies CaIlr_‘ "
Sg&ul Name of society". ed in February 1]9)38.
‘ . strict.  Date of
1 Gudlurivaripalem Co- operative Society N ““u\elﬂl.-:zion
Z Teynampet Building Co-operative Society . Me]lor 1-2_38
3 Muddavaram Co operative Society . ,&dras -ee1-2.38
4 Vedaranyam . N . }r\urnool o 1-2-38
5 Sengulam . - lanjore ., 4_90_
6 Kallipattu , :’ T'iChiHODo]Y 4—2_33
7 T. Kokkulam . . -+ Chingleput 4-2.38
8 Perumalnayakkampalayam F. L.c.s «+ Madura cee 42238
9 Amirpet Co-operative Society ' v S Arcot ., 4-2-38
10 Krishnapuram Co-operative Soriety . E-:YCOL.. 4-2-338
11 Appichimaramadathupalayam Ioca) C o+ adura 4-2-3
tive Union Ltd. O-Opera. 38
12 Zamin Kattathur Co-operative SOCiety : 'C‘Ofml?atore 4-2_38
13 Rajampet Co-operative Society : lrlCh”‘oply 5-2-38
14 Kadaklam F. L.. C. S. ’ ,C‘Udf’apah 5-2.38
15 Thimmavaram F. L. C. 3. « Tanjore 5-2.38
16 Vallikunnu F. L. C. S, meodo 5 3
17 Chowar Kuru Co-operative Society + Malabar . 9-2.38
18 Elankur Co-operative Society ) do 9-2.38
19 Harivaram Co-operative Society do ., 9-2-38
20 Pattu Co-operative Society + Kurnoo] |, 9-2-38
21 Nandanar Students’ Co-operative Stores Ltd Ej Arcot .., 9-2.38
22 P. Thandeswaranallur F.L.C..S. . o istng < 13-2.33
23 Tirunilai Co-operative Saociety . Ci]_f\rco: s 15-2.38
24 Kannam Adi Dravida Co operative Saciety T ?“g_leput 18-2-38
25 Arasamangalam F. L. C, S, “C_hlnopoly 18-2_38
26 Orathanad Visalakshi Ammal CO'ODeratim anjore ,,, 19-2_33
Society ve
27 Andalur Co-operative Society ) N do . 20~2-38
28 The Wallajah Co-operative Audit Unioy Lt‘d“ : dATCOt o 21-2.38
. 0
— 26-2-3g
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Market News.

[The following statement was supplied to us for publication by the
Madras Provincial Co-operative Marketing Society, Ltd.]

Madras Market prices as on 12-4-38.

Chillies (Trichy.} per candy of 500 Ibs.
" (Guntur) "
" {Rangoon) "

Garlic (Caleutta) "

Onions (Bellary) "

Potatoes (Ootv) Kidney Round Uru per candy of 500 1bs.
» " Rasi '
” " Podi ’
» Bangalore Richet Uru. per candy of 500 lbs.
., . . Marseilus ’

Nattu ”

Jaggery (Ambur and Vellore) “ A’ class per candy
of 500 1bs.

3
B’
b2 2 "
Sathugudi oranges (Kodur) per 105 fruits Big size and

” » » Medium mixed.
Melons per basket containing 18 to 24
Sapotas per 105 fruits Big size.
" » Medium
» » Small
Plantains (Bangala) per 6 bunches. Big.
” ” Medium
» ” Small

Ghee per tin of 12 visses
Butter-Tenali special per tin of 12 visses.
-Gudivada special "

” Ordinary "
Lime fruits per 1030

3

Big size.
Y " Small size,
Soapnuts per candy of 500 Ibs.
Ginger green per maund of 25 lbs.
Pepper (office) 1 maund of 25 1bs.
,  (Bedagi) "
Yam (1 mannd of 25 1bs.)
Tamarind (Bangalore) per candy of 500 lbs.
” (Chittoor and Vellore) ,, Rs. 17/8 to
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Rs.

80
77
70
34
10
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18
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19

20

21

22

23

24

25

26

27
28

29
30

THE MADRAS JOURNATY, oF CO-OPR,

RATION
Rs, A,
Brown sugar (per candy of 500 Ihg.) Rs. 24 to 26
Kamala oranges (Nagpur) per 105 fruits Big g 0 59
N Medium 3 9
., Small 2 1
Coriander seeds (Cuddapah) ber candy of 504 lhs, ., 42 ¢
. (Guntur) " , 38 8
Green Chillies per maund of 95 Ibs. 012
Brinjals per maund of 25 1ps. 019
Hill plantains per 1000 Big size 12 ¢
. Medium 10 o
i . Small -7 0
Hand ;,)’ounded raw rice (Molakulukulu) berbag of 39
Madras measures 88
Milled raw rice (Molakulukuliu) per hag of 39
Madras measures 7 14
Hair oil produced by the Viziavada Co-operative Bettey
Living Society, Ltd., Bezwada per hottle 0 g
Honey-Dindugul per 1 i, o 0 g
Tomatoes 1 maund of 25 1hs, Big size red colour 1 ¢
., Medium " 019
., Small white colouy 0 8
Turmeric per candy of 500 Ibs, ] vee 45 0
Grapes (Kodaikanal) per basket of 8 visses, . 2 4
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BRILLIANT ACHIEVEMENT

ha-ab-u)o-a:ﬁ-».ﬁ.M.»% ‘ : 20 1 ' % e

in the first valuation of

The South India Co-operative

| HoN. MR. V. RAMADAS PANTULUY, B.A., B.L.,

On Whole Life Assurance per thousand
On Endowment Assurance per thousand

Insurance Society, Ltd.

Chartered Bank Buildings, MADRAS.

T. AUSTIN EsQ., IC.S., the Regzstmr oj Co-operatzve ‘

HEAD OFFICE:

Presideni N

Bonus Declared.,

The Actuary observes:

-« By wise planning and judicious control,
well supported by efficient and economic

management, you have already attained a . -
stature that is not only stately and sinewy, ~

but is also sound and strong, far beyond ~

your age.”

Societies, in his audit report says :—

« It is satisfactory to note that the very

first valuation has disclosed a surplus and

that the Society has been able to declare a
substantial bonus to its policy-holders.”

. Office, which offers all that is best in Life

Insurance, and share in its Prosperity,

. D
SJnemliremalimnalvemmnds Jommeuls inemSiamaiimmndems: e

- Rs. 15.
« Rs. 10.

 Insure your Life with this Leading and Progressive Life

»

¥

o
.

o,
‘e’

o
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The Mairas Provincal Co-operaive Bank Ltd.

_———r—

- . (Registered under Madras Act VI of 1932, formerly Act Il of 1912)

HEAD OFFICE : China Bazaar Road, Madras.  Phone No. 2390.
MYLAPORE BRANCH: Luz Church Road, Mylapore.

w 3334,
EGMORE " Ebrahim Colony, Egmore. » 8810,
SAIDAPET - 38, Karaneeswarar Koil Street, Saidapet. |

m——

President: The Hon'ble Mr. V. RAMADAS PANTULU.
Secretary : T, RAGHAVENDRA RAO. ‘

The Bank is the chief or
agriculturists of the Province.,

The Bank acts as Bankers to the Madras Corporation, University

of Madras, Andhra University, Annamalai University and the various
Local Boards and District Municipalities.

ganisation for providing credit to the

For rules and terms of business, apply to : —
THE SECRETARY, HEAD OFFICE, OR
ANY OF THE BRANCHES:

SECOND EDITION,
The Madras Co-operative Societies |

Act VI of 1932
WITH RULES

Brought up-to-d'ate '

| Printed on good glazed paper with interleaves and neatly bound. -
S ‘Price As. 8 (Postage extra.)
=4 Apply to:—
B The Honorary Joint Secretary,
The Madras Provincial Co-operative Union,
‘ ' l.ioyapettah. Maduu.

- Edited by Mr. V, Venkatasubbaiya, .a,
-and Printed at the O. ¢ P. Wotks. Chintadrines. Modras.
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