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Editorial Notes,

Multi-purpose Society for Alamur.

The starting of the first multi-purpose society in our province on
the lines suggested in the Bulletin of the Reserve Bank, and in a
place so well known for co-operation as Alamuru, would have been 3
very important event by itself for Co-operators of this province, Its

by the Hon. T'. Mr. Prakasam, Revenue Minister. We have published
it elsewhere in this issue, While warmly congratulating My, N, Satya-
narayvana of Alamuru for starting this society without asking for any
help from Government, Mr. Prakasam declared that he had made the
establishment of multi-purpose co-operative societies an essentia]
feature of a scheme of village autonomy what he had placed before
the Cabinet. He then explained how in his opinion the only way to
set right the co-operative movement in thig province was to make
the multi-purpose society the foundation and to build on it the Branch
Banking Union which would look after a group of village societies
affiliated to it, the Union itself being under the direction of the Apex
Bank. Wesshall Fresently examine these ideas in some detail,

Meanwhile we welcome the starting of the multi-purpose society
at Alamuru as it ig likely to prove a valuable experiment, It is
started hy one of our most devoted, resourceful apq energetic co.
Oberators, and in an area which has shown a peculiar aptitude for
Co-operation, In pre-depression years the Co-operative movement

steadily grew in the area and enriched with its spirit the entire life
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of the villages to such an extent that Alamuru became well known
over the whole country. But after the depression there has been a
great set back ; there is contraction in membership and trausactions

somf: societies have become moribund and the whole movement ha;
got into a sad state. We understand that the maiu reason for thi

cb?nge of affairs is the enforcement some years ago of unlimited i ;
bl]le ‘iu oue or twoimportant cases. It made people anxious to leave tlla.
societies, and where they could not leave them, to put a stop to thel'e
transactions as the safest course to follow. ) N

It may be a mistak
wrong attitude, but it is there. o

While thev fight shv iini
s o ) v of unlimite
liability, they have no objection to join or wo?k any co-operativi

institution based on limited liability such s the land mortoace bank
the loan and sale society or the multi-purpose society. Thebadbva ?n ’
which the multi-purpose society offers over others is that, as it su es
several villages and includes different kinds of business i,t will berv'es
a pos.ition to employ competent staff. We are not s:t all sureethnz
multi-purpose societies will escape jealousy, faction and other '?
anv more than credit societies, or that they will work more effy .eV‘ls
than the much simpler credit societies. What mav be tment ¢
Alamuru cannot be said to the true of all other areas. ] e
places unlimited liability is working well and some societi.es . (llna'my
valuable non-credit work in addition to providing credit aIre owng
areas loan and sale societies have made a verv oo:d b.eorin.nit : o
viously in such areas the multi-purpose socie’tybshouldbnot ;)h. i e
duced, lest there should develop uuhealthy competition bete 1ntr9.
and the existing societies, But itis desirabie that in suitabl e Tt
should be tried as an experiment for people to watch and orzgtr e{’;lj iltt

We therefore welcome the starting of .
g the multi-pur :
Alamuru. purpose society at

Autonomy Scheme.

We wish Mr. Prakasam had spoken i
| 1 st In greater detail ab
Village _Autm.mmy scheme which he has placed before the (le;tb'the
for consideration. All that he has told us is that the establishxr:ne‘t:
en

of the multi-purpose co-operative society

is i
scheme, an essential part of the

that the cultivator should be

required by him for his purposes withie;a]?ilseiwtr? agr:; th; e

should also be enabled to settle all his disputes, civil ay ‘;“ t‘ha't e

thr?ugh’yiuagg panchavats as far as possible, \?{fllether t;] Cr'lmmal’

a srx'ngle almh‘gggt_ Yillage, charged with the dutv fmaere . " e

co-gv% ie&?'@g‘ cll as of settliyg dispu;ef 1o lw:}gmg the
N\ { 7 » lo0king ’aftet

ROEE . Vo
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roads, itrigation, public health etc. and also with the collection of
revenues ; or whether there would be separate bodies in charge of
separate duties ; or whether instead of a separate panchavat for each
village there would be only one panchayat for the whole group of
villages included in the area of a multi-purpose co-operative society—
is not made clear. Without such essential details one caunot form an
opiunion of the feasibility or otherwise of the scheme.

Branch Banking Unions.

Of his idea of the reconstruction of the co-operative movement
with the multi-purpose society as the foundation, Mr. Prakasam
spoke in sufficient detail. For a group of villages within convenient
distanice of each other there is to be a multi-purpose co-operative
society. It will supply funds for all productive purposes, will
arrange for the marketing of the agricultural produce and the pro-
ducts of cottage industries, will arrange for the purchase of all
agricultural and domestic requirements of the villagers, will advise
them on all matters relating to their economic welfare and will also
settle all disputes among them. There will be ten or fifteen such
societies in a taluk and thev will be formed into a Branch Banking
Union. This Union will serve as a central bank, a trading union
and a supervising union for the societies affiliated to it. With regard
to its constitution there is much confusion. It is spoken of as a
branch of the Apex Bank—hence the name Brauch Banking Union—
and at the same time as a registered society with its own member-
ship. It cannot obviously be both at the same timne. Again, we are
told that ‘it must limit its membership to co-operative societies only’
and at the same time that ‘it should be open to the members of the
societies to become individual members of the Union’. If the Bank-
ing Union is to be a registered society with its own individual and
society inembers, how will it be an improvement upon the existing
Central Banks ? On the other hand, being a much smaller institution
than the Central Bank, it caunot be expected to work as efficiently
as the latter. That is the experience of several provinces and Indian
States. At any rate, one of the objects of reform contemplated by
Mr. Prakasam, namely, the reduction of intermediaries between the
Apex Bank and the vltimate borrower, will not be achieved by the
substitution of the Banking Union for the Central Bank.

Branch or Union ?

To speak of a Banking Union as a branch of the Apex Bank
appears to us to be a contradiction in terms. A branch of the Apex

519
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Bank cannot have its own members or constitution or b
registered bodv. The Apex Bank cannot bind itself to o
rate branch for each taluk nor take up various kinds
irrespective of business considerations. A brauch, where it is started,
is no doubt to be assisted by aun advisory committee consisting of
prominent co-operators of the area served by it.
committee will feel no responsibility either for sa
ing loans. In Bombay Presidency, some areas a
banks aud some by branches of the
the latter either for economy or effi

€ a separate
pen a sepa-
of activities

But an advisory
nctioning or collect-
re served by central
Apex Bank. The superiority of

ciency does not appear to have
been established. We are not aware that the ultimate borrower

obtains money more cheaply under the branch system than under the
central bank system. The branch svstem would certainly be less
democratic and, we should say, less co-operative thau the other.
Suppose that for the sake of argument the branch system is conceded
to be better, what is to happen to the present central banks? Will
the Apex Bank be prepared to take over aj] the liabilities and doubt-
ful assets of all of them? The central banks may not all of them
agree to go out of existence, and certainly it would not be to the good
of the movement that some of them which are among the most
efficient central banks in the whole country, should cease to exist.
We have also to remember the fact that threats and persuasion from
the highest quarters have not vet Succeeded in bringing about what
is a much simpler matter than changing the whole credit structure,
the amalgamation of the four central banks in'East Godavari district
into one or two. To carry out a reform wij] always be more difficult
than to formulate it. But of course it is essential to think oyt and
enunciate reforms. Therefore the sooy

Prohibition in Salem.

The report of Mr. A. F. W, Dixon, 1.
the working of the Prohibition Act ip Sale
January last is very gratifving. From ey
periment has been a greater succesg than expected. The money
saved from drink is now being spent by those who were moderate
drinkers on food and consequently there is marked improvement
in the health of themselves and their families,

much in evidence vet, though some success ha

¢.s,, Coilector of Salem, on

m district upto the end of
ery point of view the ex-
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i i tches of
s of Salem town, who were ent.xrely mhthe }cllaids they
The scavangers n account of drink and iuto w osc:1 s e
e mone)'lende{S s monthly earnings, are now repor_te to . qutS
used to pay all tvel(ri makiﬂ:’ cash purchases of their requuemi' >
free from debt ¢ convinc?ng evidence is that of the: 1Mana,}1011;
Perhaps the mols{t jendra Spinning Mills at Salem_’ which en.1p 3
Director of the %2) nd works in two shifts. Mr. Dxxso‘n'says :
over 2,000 workers 2 ¢ the difficulties in pre.Proh'ibmon. days w?is
“Hereports that one © rkers were very irregular in the{r atte?nh;
that most of the Wz'nes having to be stopped. during mgh
ance, several ms;lc ;fter Prohibition had been introduced, the
shifts. A m;mthe Jabourers had become regular an;l tne_
attendance of t t skilled labourers for the purpose of ru
required nm%lbe;otb night and day were avalla'ble. Ilcl1 pr;-
ning t.h? mil ouarrels were frequent in the nlgt'lt an t te
Prohib}tlon dgvs q sever got an uudisturbEd. night’s rest,
Managing Dxrec‘tol‘to get up and pacify ﬁgh‘tmg labourersl;
having frequeutlyv now ceased and the machinies are muct
These quarrels have Production has increassd and expe§1d1-
better looked after’i‘he outturn has actually ‘d?ubled since
ture d_ec"'eased' into force. Prohibition is pa.rtmular‘ly bene-
Prohibition came 1t i the mills. They were sickly, dirty and
ficial to the worl;]'euW every woman has 2 or 3 sarees, most. of
clad in rags. t':oats and 50 per cent of them wash daily.
them have pet 1 Sition has also improveda they have redeem-
Their ‘ﬁx?anclal p}?ich they had mortgaged due to extravagance.
ed then’;ewelz"‘;ter clad and cleaner. Dwelling houses ha}ve
Childrexz1 :::d fights have been introduced into houses which
improve
1welie formerly unlit.” - i
What greater justification does Prohibition need ¢

i rts that the position of tappers
Oue is glad that zllnr,;i?;fm;::i; rate for the Qresent. They aref
does not cause ;;yand making jaggery out (?f it. A number' o
tapping sweet v tiZs have been formed in the district for promoting
co-operative ‘soclea d sale of palmyra jaggery, and a good many more
the productlog by the Special Development Officer, Mr. J. C. R_yan,
will be started D3 n from the Co-operative Department. Mr. DlX(?n
who has been dr735W er cent of the old tappers are now employed in
estimates that : togdy and that the remaining 25 per cent have
collecting swez, trict or taken to cooly work. Prov‘xd.ed there is no
either left.theh xsrice of jaggery, Mr. Dixon is of opinion Fh.at these
great falsl}::u;debz economically as well off as in pre-Prohibition days.
tappers
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Being so ravourable to Prohibition, the report might raise a doubt
about its reliability in some minds. It is therefore gratifying that
Sir Muhammad Usman, Leader of the Opposition in the Legislative
Council, who had kuown Mr, Dixon very well during his long tenure
of office as Member of Government, declared in the Council that Mr.

Dixon was not the man to suppress unpleasant facts if he had found
them, for the sake of expediency.

From October this year Prohibition will be introduced in the
districts of Chittoor and Cuddapah which form an area contiguous
to Salem. We trust it will prove as successful there as in Salem.

Co-operative Societies and Contracts.

Some years ago just before the Madras Co-operative Miik Supply
Union began to supply milk to the Government hospitals in Madras,
the Government were paying 3 annas 10 pies per pint to the con-
tractors. Then the Milk Supply Union came in, offered milk to the
Government at a considerably lower rate and at the same time paid a
higher rate to its milkmen members. It thus distributed between
Government and the milkmen the profits which the middlemen con-
tractors were making for themselves, and benefited both the consumer
and the producer. The displaced contractors were of course very
angry with the Union, created all sorts of troubles for it and at one
time brought about a strike among the milkmen, which resulted in
the Union having to pay damages to Government to the extent of
Rs. 10,000. The Unien however continued to get the contract from

Government, though in competition with the contractors it had con-
tinually to accept lower and lower rates.
milk to Government at 1 anna 11 pies per

Government were paying 3 annas 10 pies per pint, or 12 annas per
Madras measure (3} pints = 1 Madras measures), the general pul:;lic
in.Madras City were able to get it for 8 annas per measure, The
price at present is 6 annas for both Government and the public. It
is thus easy to see how much the Government have gained by getting
their milk supply from the Union. We understand the contractor:
are quoting still lower rates with a view to deprive the Union of jts
contract, The Government will perhaps expect the Union to accept
the contractors’ rate, but we suggest that a better course would be
for the Government to ascertain what would be a fair rate than to be
guided merely by competition. When the rate is lowered the person
who really suffers is the producer milkman. He will always get less
from the middleman contractor that from the co-operative society, Is

At present it is supplying
pint. At the time whep
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it right for the State to allow this poor producer to be. exploited ?
We tt’hink not, and therefore suggest that it should exammg and find
out for itself what would be a fair rate and offer it to the Milk Supply

Union.

At Madura, the Madura Co-operative Sale Society ha.s taken t'he
contract from the Municipality for the dis.posal <.)f the city r}1bb1sh
and night soil which it is selling to its agnc:'ul.turlst me}nbers in the
surrounding villages as manure and which it is also. frying to convert
into compost under the expert advice of the Agrlcultural. Depart-
ment. We understand there is a move on the pz?rt of mte.erested
persons to deprive the society of its contract. We .w1sh to poiat f)ut
to the Municipality that what the society is doing is apub}lc service,
that it is helping the city to give back something to the villagers for
the many services which they do to the city, an'd therefore t.he
Municipality should look at the question fro.m a hx.gh.er standpon'at
than one of mere contract-bidding. Co-operatlvv.e societies are public
utility associations, fostered by the State at cons@e.rable expense as a
means of improving the moral and material condition o'f the country.
Through them society is seeking to escape from the EYIIS whx'ch.m-
evitably result from an unrestricted operation 9f.the soulless principle
of competition. Public bodies like Mun1c1pa11t1e's and Departments
of Government have therefore a moral duty to give them every en-
couragement. They should not be deceived by trxcl.;s of competition
and should look to the ultimate rather than to the unmedxa.te good.
It is far from our intention to preach. We have on.ly ponTted out
some considerations which are very legitimate for public bodies.

The M. & S. M. Railway Employees’ Society. 69

The M. & S. M. Railway Employees’ Co-operative Urban Bank
is the biggest credit society in this province. .During 193§-37 its
membership increased from 18,424 to 19,015, its §hare.‘caplta1 from
Rs. 8.54 lakhs to Rs. 9.42 lakhs, the loans outstanding with members
from Rs. 35.0 lakhs to Rs. 40.1 lakhs and the reserve fund from
Rs. 2,84,766 to Rs. 3,11,439. The most noticeable feature of the
societv is the institution of a Mutual Retirement Benefit Fund,
amom;ting on the 30th of June last tonearly Rs. !5 lakhs, subscribed
by 3,700 members. Like the Triplicane Stores', it rece'ntly changed
its by-law relating to the general body, so that its meetings are now
attended by duly elected representatives, at the rate of one for each
hundred and a fraction thereof, from certain defined areas. ‘The first
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meeting of the general bodv under the new by-law was held on the
27t.11 November last. The report of its proceedings reveals trends
which deserve to be noted by the general co-operator.

Last year the society formulated a very good housing scheme
for the benefit of its members, which we had the pleasure toZommend
in February 1937. It was also approved by the Registrar of
Co-operative Societies, who in order that it might be brobuOht into
operation advised the societv to amend its by-laws by includix?o in the
objects of the society the provision of houses to member: The
scheme attracted wide attentlon and enquiries were receive;i fro
distant places like Assam. When it came up before the general bodn
for approval and amendment of by-law as recommenbdcd by thy
Registrar, it was opposed and even the motion to refer the sche;ne t:
a select committee for report was defeated by a majoritv, Th
reasons put forward by the opponents were that alreadv o;v-ino .
various reductions, inembers were getting only a w S
pay day, that the houses could be constructed on]
urban areas, and such like, and they over!
voluntary scheme giving facilities for t
were 1n a position to pay for them.

few annas on
ouly in urban or semj.
ooked the fact that it was a
hose who wanted them and

Another important decision of the o
the rate of interest on loans to membersb % pi
per month, that is, from 6} per cent. to 4 11/16 ep1e Per TUpee
Chairman of the society pointed out that owj he ree . The
the rate of interest to 6} per cent. in Nov
of the society during the vear under re

and that if they reduced it further to 4 11/16 per cent., t}
not only be unable to pay a reasonable dividend on sha‘;et e_v' would
would be compelled by the provision in their by-laws to Capital, but
1ntere§t on the Mutual Retirement Benefit Fund, the red.uce ‘the
to 'Whl(‘.h are made over a series of 15 to 20 vears ' to 3 oomribations
pointed out further that while those members wh,o haé)e: ]C{Ent. He
:;o:?]et};;e scc;cxetv, though forming a large majority, had :Onetn'bloans
uds of the society only Rs. 14.6 lakhs, the n ributed
mostly thrifty members, had contributed as muc’h as Roll-borrowers,
and that th-e society ought rather to encourage than di S. 22.2 lakhs,
Though his reasoning was perfectly sound the mSCf)u@ge them,
general body voted in favour of the reducti;)n aoai aJoerY of the
Another decision of the general body was to turn d‘:i;’:f;nhxls advice,
nsurance

eneral body was to reduce
from 1 pie to

ember 1936, the net profits
port were considerably reduced
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Scheme which had been approved by a previous general body and
been favourably reported upon by a Sub-Committee.

The unfortunate trend of these decisions is to restrict facilities
for thrift and increase facilities for borrowing. The loans taken by
the members of this society cannot be for productive purposes, as
they are all Railway employees. They will only help them to live

_beyond their means habitunally or be extravagant om occasions.

Obviously there is gre:;lt need for the education of the members in
the elementary principles of co-operation. The society has an
accumulated Common Good Fund of more than Rs. 32,000, It will
do well spend a part of it on the co-operative education of its mem-
bers. It is the habit of some societies not to use the Common Good
Fund from year to vear but to accumulate it. We do not think it is
a healthy one. The first charge on it should be education and
propaganda. It is unfortunate that the highly educated members of
large urban societies should be even more ignorant of co-operative
principles than the unlettered members of rural societies. As for the
reduction in the rate of interest on loans, it involves an amendment
of the by-laws and the Registrar will no doubt give due weight to
the considerations urged by the Chairman of the society before
approving the amendment.

General Bodies and Managing Committees.

We hope the Registrar’s circular, printed elsewhere in this
number, recommending the addition of a new sentence to the model
by-law relating to the powers of the general body, will be welcomed
by the societies. As pointed out by the Registrar, it happens often
enough that the general body upsets a decision of the managing
committee though taken by it in virtue of the authority vested in it
by the by-laws. The general body does not do so with any intention
of expressing want of confidence in the managing committee, but
only in exercise of a general over-riding power believed by it to be
vested in it as the supreme authority. There is need to inform the
general body that while it is free to choose its managing committee
and is competent to change its personnel whenever it thinks it
necessary, it must allow the managing committee to function aud not
interfere with it at pleasure. The addition suggested by the Regis-
trar does not deprive the general body of any right or previlege now
enjoyed by it or confer a new right on the managing committee.

524.a
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t only makes tire relative position of the two bodies more explicit

mnd clearer than at present, in order that the working of the societies
nay be better.

temedy worse than disease.

The secretary of a supervising union suggests in a communica-
ion to us the amendmeunt of the Co-operative Societies Act so as to
>rohibit one person being the President of two or more co-operative
nstitutions, on the analogy of the Local Boards Act which prohibits

1 person being the President of two Local Boards. In support of his
view he gives the following illustration :

“The question .of_ reducing the lending rate of interest to the
primary societies cropped up at a meeting of the Board of
D1r_ectors o.f a Central Bank. The directors, representing the
various unions, pleaded for a substantial reduction of the
lenﬂm‘g rate of interest to 5 per cent or so, to the primary
societies, while the President who happeuns to i)e the Presiden)t

of a uniou as well, raised a strong plea against such reduction
While it may in a way be justified from an admiuistativé
point of view, yet his position as President of both the Central
Bank' and. the union is found to be so strikingly anamalous

that in his anxiety to safe-guard the interests of the one, h
had perforce to betray the interests of the other.” e
If'the Presidgnt could be said to have betrayed the interests of
’ghe union, the directors who voted for the reduction of the rate of
interest could be said to have betrayed the interests of the ce etol
bank of which they were directors. We do not see how a distinnl'ra
could })e made between them and the President, who were all rc o
sentatives of unions. If our correspondent’s theory of conﬂielt)'re-
interests be pressed a little further, no borrowing society could Cbmg
member qf a lending bank, and our co-operative organisation itg faf
would be 1mpossxble.. In the co operative movement v‘;e do not thiek
of narrow separate interests but the interest of the communit an
vs{hole. The Pre§1dent was as much entitled to his view as theyot}? .
directors to their view, and neither need be counsidered to hasz

betraved the interests of either ti
A 1e central b :
societies, ank or the primary

than’{‘}?;sdigjgsté theorﬂc;med‘y suggested by the correspondent is worse
' . ces In co-operative instituti i

if any office-bearer is found to begay the intcrestsoc?fs aa:f)ceileetin}‘:e -
under the by-laws be removed from office. If we do not ha c ‘the
courage or are too lazy to take the course laid down in the bvi oy
we are not fit to conduct democratic institutions. We shouldy;aws’
ourselves against the tendency to ask the State to do for u B
which we can and ought to do for ourselves, ® 2 thing
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Co-operation in Madras and Elsewhere®
By Mr. T. AvusTIN, I.C.S.
Registrar of Co-operative Societics, Madras.

Co-operation is such a simple aud ordinary term that it hardly
seems to require a definition. Men have been used to work together
from the earliest times in all walks of life and not a day passes with-
out our hearing of some co-operative partnership in politics, com-
merce, industrv or social work. For this reason, the definition of
co-operation, from my point of view, is uot too easy, but it will be
clearer if we look at it historically and I am permitted to refer to a
few elementary facts about the economic effects of the industrial re-
volution of the 19th century when the use of machinery ushered in a
new era in economic history. Machinery could be put up ouly by rich
capitalists, who could, by reason of their resources, command labour
and other raw wmaterials. ‘The result, as you all know, was concentra-
tion of labour in industrial areas, migration of the agricultural popu-
lation from rural parts to new urban centres and a new classification
of society., The increasing wealth and power that came with the
progress of machinery into the hands of the industrial magnates put
them in a vantage position as compared with the labourers; and it
was then that co-operation was sought by the poorer members of
society to be an ally against capitalism and to create for themselves a
new organisation and through it new strength.

Thus, co-operation as it appeared in the 19th century was a new
force in economics. It was the answer to capitalism and was an
association necessarily based on equality among the members. If
there should be equality in the partnership it is equally necessary
that those who joined should do so by their own free will. Compuf.
sory co-operation is a contradiction in terms. [t also follows from the
very nature of economic co-operation that the results of these com-
bined efforts should be shared by all on terms of equality. Putting

‘all these ideas together one can say, whatever be the origin of co-

operation, that when it is applied as a mode of business organisation,
it should be a voluntary association of humau beings based on terms
of equality for the economic well being of the members.

Oue of the eminent writers on co-operation, Holyoake, has de-
fined it as a ** voluntary concert with equitable participation and

* A paper read bofora the Rotary Club, Madras.
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coutrol among all concerned in any enterprise”. Anvhow, the fun-
dam.ental ideas of equality, voluntary association ar;d démocratic
participation are perfectly clear and these ideas should be applicd as
a tou_ch-stone by anvbody who wants to examine whether an associa
tTon is really co-operative, but precisely for this reason pseudo-co-onera:
tion 1s bound. to thrive to a great extent unless the expert’; eve
can scan and discern true from false co-operation. ‘

Since the 19th century, the so-called Industrial Revolution as i
dev‘eloped in various directions all over the world brought in its ta'S '1t
varied problems in commerce and industry. The :nlarcrem ltau}
markets, and the distance between the consumer and the p:imeen .
d.ucer have necessiated consumers’ co-operative societies on th e
s.1de and producers’ societies ou the other. The need for re.h eb(')lﬂe
tion of agriculture as opposed to industry has created an in%l et
demand for co-operative credit, while the ever-increasing d §1St€\1t
better farming, better business and better Jiving has broSOhtes’lre for
types of co-operative organisations like builbd'mcr soci bt B
breeding societies, insurance societies and such ?ike e’l‘lljs, i
aspect of human activity that cannot be touched by co-‘opera:if)enls "

cattle

In India, co-operation began with th it si

is' noted for the first experime;ts in co-o;eiraet(iix;te i‘f;:“d ermany
kind of country court Judge in Delitzch in Germanv an;i scblﬂ_ze. y
a Burgomaster in the Rhineland, were the two Genil,an a ;“ff&lsen,
operat.lon. Both worked for substantially the same crlz)oitbes o co-
two d1ref:t1y opposite points. Schulze sta;ted with a soz; a' b fTOm
fund—.—hls idea being to help the humbler trading cla r ?t P dent
organised a co-operative association for the purc,ilase s
raw material, helping such people as joiners and shoeln :)1
xlelghl?ourhood. Finally came the credit associationmaf s of the
operative supply of money built up of members' are g co-
Schulze’s sole idea was to help the humbler middle o
employment for capital but no capital, to get sufficient
;gzlrorrcaec:l; ca?chulze m'ade no attempt to interfere in people’s pri

: e them in morals. It is interestine to private
Bismark and the Government of that day, holding ﬂ:at Gnote that
should do all the thing, harassed Schulzé unmerc;fullv f Ovemmf:nt
n<_)t only to think out his own scheme for benefitine h(')r A
himself, but also because he aggravated the oﬁ'enceb 'u?n e lowmen
heresy of suggesting that men could help themselves VIR the arch-

Next he
nmon of

share deposits.
lasses, who had
brought within
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It was among the peasants that, about the same time, Raiffeisen
also began his experiment. Duiing the years immediately preceding
1846— 47 the distress in Western Germany was very great. Every
little cottage and tumble-down house was mortgaged ; most of the
peasants’ cattle belonged to the ¢ Jews'; there was little employment
on the roads or in the forests; and famine and ruin stared the inhabi-
tants in the face. Raiffeisen was touched by this misery. He
managed to scrape together some small funds and established a co-
operative bakery. The next step was the forming of a cattle purchase
association. Still the debts of the peasants remained. The capital
of the monevlender had to be taken by storm. In 1849 he set up
his first village bank and offered to members who joined it service
by the ready supply of credit. With a few hundred pounds of borrow-
ed capital this little bank was started iu an unostentatious manner.
Step by step the land bank proved useful, The Jews relaxed
their grasp aud the peasants had a new lease of life. Raiffei-
sen did not believe in active propaganda for his new institution.
He was content to allow it to grow by reason of its intrinsic merit
and the healing power of co-operation was seen demonstrated by an
extensive network of credit associations all over the country. Here,
in Germany, was sown the seed of co-operative credit and in the
early years of this century, when the Government of India proposed
to fight usury and to make capital cheap and facile for the agricultu-
rist, it is to Germany that they turned for experience and advice, for,
it is on the model of the Raiffeisen socicties that are based the village
co-operative societies of India, with their unlimited liability and
insistence on the credit-worthiness of members. The original socie-
ties supplied personal credit by the simple process of borrowing and
lending —borrowing on the credit of the society in order to disperse
credit to its members. As the rules were framed, no member was
asked to put down anything on joining. Unlike Schulze, whose
object was to help the small trader and workmen, Raiffeisen wanted
to help the very poor, and again, unlike Schulze, Reiffeisen aimed at
raising the moral tone of his people.

From Germany we pass on to Italy, the land of the people’s
Banks. Italy had her Raiffeisen in Luzzatti. He had seen Schuize’s
justitutions in Germany. In 1866, he tounded his first Popular Bank
in Milan with a capital of £28. Asin Germany so in Italy usury
was rampant. The country was commercially undeveloped. Protrac-
ted divisions and oppression had kept it poor in the main sources of
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national production ; and tiie poor classes suffered terriblv,  Put the
Peoples™ Bauks chanced all this aud the Milan Bank laid the fonnda-
tion of co-operative credit tiiroughout Italy.

From purely credit co-operation, to make the history of co-ope-
ration complete, we turn to Kugland, the cradie as it has been called
of co operation as a movement and of Consumers’ Co-operation in

particular.  There were mumerous spontaneous beginnings but these

did not constitute a coucerted movement. ‘T'hat came after 1820,
with Robert Own, who was to English co-operation what Raiffeissen
was to German aund Louzzatti to Italian. A man with keen insight,
moral fervour and propagaudist spirit, lie was pre-eminentlv a social
worker. To his inspiration must be ascribed the starting (;f the first
co-operative store at Rochdale by the 28 flannel weavers, on October
24th 1844, in a street with the uninspiring name of I'oad ILane.
It was known as a society of the Kquitable Pioneers of Roclidale. At
this distance of time it is interesting to note the objects of these
pioneers. They were to form an arrangement for the pecuniarv
benefit and improvement of the social and domestic conditions of its
members by raising a sufficient amount of capital, the building, pur-
chasing or erecting of a number of hounses in which those mem‘bers
might reside, the manufacture of such articles as tle society might
determine upcn, the cultivation of estates bv members who might be
out of employment, the establishment of a self-supporting home
colony of united interests and last but not least, a temperancé hotel.
The capital was a modest sum of £1 and the store was opened on
Thursdays and Saturdavs onlyv. Thev made their own bread, built
houses and set up recreation rooms. The business principles were
sale at market price with cash paymnents; distribution of profits in
proportion to purchases and strict nentrality in religion and politics,
The ambitious programme of the Pioneers that I have just now read
out to you must indicate the problems with which thev were con-
frouted. ’?hey Hl.llSt hiave been in a very disadvantageous position
in purchasing their commodities and so they must have thought of
either producing for themselves or buving them on g co-oanative
basis. They must ha.ve‘ beex'l afr'ai'd‘c»f (.)ccasional unemploymAent due
of CO‘“'?e to tl}e new mqustr.la]. c1v1115.atxon and must have thought of
some kiud of insurance against the risk of unemploy

ment, by coloni.
sation schemes and such like. ;

Sale at market price, for cash pay-
ments, must have been thought of in order that the society

) i might
not sink on the bed-rock of chronic overdues and bad debt y

s. Al
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these principles formed the basic ideas of cousumers’ co-operation as
they have spread throughout the world to-day.

Denmarie.—Closely connected with certain developments of
credit is agricultural co operation, a movement in the main of the
last twenty vears almost evervwhere except in Great Britain ; and'f(?r
this co-operation Denmark is most widely known. Co-operat.ion is
universal among the farmers, and is fast becoming universal in the
towns as well. ‘The movement here partakes more of industrial
democracy thau it does of consumers’ co-operation. The farmers own
their dairies, slaughter-houses, egg-collecting societies, banks, and all
kinds of breeding and developing agencies. Every second family in
Denmark is connected with one or more of the co-operative societies,
while the average farmer is a member of from three to ten such
organisations. His life centres in the co-operative. He acﬂqmres a
knowledge of chemical, mechanical and industrial processes from t?xﬂe
co-operative. Co-operation is of the very texture of the everyday life
in Denmark. In Denmark the economic and political state are merged.
Thev reflect one another. The state is a farmers’ state. And the
nolit}cal state mirrors the needs of the farmer. At a time when a
:great part of Europe was drifting towards economic collapse, Den-
mark offered a demonstration of how a mnation caun come back to
life, of how agriculture can be made both profitable and attractive,
of how the people can be made countented, and how the hopelessx‘less
and poverty of the world can be corrected by orderly co-operation.
The effect of agricultural co-operation in Denmark has arnounted to
little less than a revolution. It has brought the resu]t§ of. science
within the peasant’s reach, and he has been quick to aYaxl himself of
them. It has transformed a great part of farm work 1into a factor.y
indlistry, increased the yield of the soil, improved the material posi-
tion of the peasants and drawn the rich and poor together.' Deumark,
once so poor, is now, except E}lgland, pro})ably the richest coun-
try in Europe in proportion to its populatx}on_. There are dairies,
societies to purchase farm requxremeyté, so.c1et1es of grape-growers,
hop-growers and beetroot-growers, distilleries, labour §oc1et1es, insu-
rance societies, societies to own warehouses and granaries and to sell
produce, to purchase land and resell it in s.ma‘ll holdings, and several
societies which purchase land to cultivate it in common. Denmark
has demoustrated that agriculture can be made au' alluril?g as well as
a profitable industry, if only strict co-operative principles are
adhered to.
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India :—T'he development of agricultural co-operation has taken
widely different courses in various countries according to their specis
fic needs. The main difference to be observed is between countries
which are primarily producers of agricultural commodities for export,
and those which produce mainly for home cousuwption. In the
for;ner, the co-operative movement has chiefly concentrated upon the
organisation of marketing :in the latter—apart from the development
of rural credit and insurance-—mainly upon the purchase
requisites, or the formation of co-operative dairv, bacon
producing societies. Although this broad distinction holds
is nevertheless true that practically all types of co-operation
found in the principal agricultural countries.

of farm
or other
good, it
are to be

It is interesting to note here the rapid growth of agricultural
co-operation in Iudia, which has mainly taken place during the pre-
sent century. Indian co-operation bears a close resemblance to
European co-operation.  As in Germany, it has developed largely to
provide credit facilities and to a limited extent, for the purchase of
requisites and the sale of produce.

In India when the subject of providing facile credit to agricul-
turists was first mooted, there was a load of debt, larger than any
one would care to reckon up in figures, weighing on the immens'e
class carrving on the main industry of the country in a manner which
defied the possibility of redemption by anything that could be given
ont of resources already accumulated, whosoever might be the giver,
Year by year the noose was being drawn tighter, properties were sold
up, owners becaine tenants and in due course landless, ‘T'he Depart-
ment of Agriculture and the administration did their best to save the
situation, discovering improved and more heavily yielding varieties of
seed, devising better processes, recommending more perfected imple-
ments. Without money in the ryot’s pocket all these devices proved,
in practice, thrown away. Government is, not in India alone,
supposed to have an inexhaustible fund of riches at its disposal and
Governments have tried to help in such a fairy-godmother wayv in
many lands. Whatever may have been ostensibly achieved, at- the

close of the account it has been found that the money so spent has
been thrown away.

In India there were two problems to be dealt with: one was to
come to the rescue of agriculture as a calling; the other wag to
improve the condition of the ryot by helping him out of his throttling
debt. Government has, upto very recently, with the measure of its
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power, addressed itself to the first named. Proposals from time to
time were made, by Sir William Wedderburn a}nd othe1‘§, for !;he
establishment in India of banks to supply capital to agr?cultunsts
and to free them from the indebtedness cauéed by usurious rates
of interest, but to solve the problem of agricultural ulldebtednes's
something more than the creation of. (‘:h.eap and unre.strlct:ed credit
was required, and, although the possibility o_f extending the §y'stem
of co-operative credit to this country had previously been co.usuier.ed.,
it was not until 1893, when Sir F. Nicholson of the Indian Civil
Service submitted to the Madras Government a val'uat?le and compre-
hensive report on the subject, that a real beginning was.made.
While this report was under consideration, a volume entitled—
‘People’s Banks for Northern India’ was published by Mr pupernex,
1.C.S., and a few small experimental societies were mstxtu.ted by
Dupernex in different parts of India. So long as the tran.sactlons of
these societies were governed by the complicated provisions of the
Companies’ Act, it was impossible to expect much. progress, and a
Committee was therefore appoiuted by Loord Curzon in 1901 to report
on the action necessary for the establishment of co-operative societies
on a proper focting. The Committee had the benefit of the advice
of Mr. Henry Wolff, the leading authority in England on the subject,
and as a result of its recommendatious a Bill was introduced in the
Legislative Council by Sir Denzil Ibbetson and was subsequently
passed as Act X of 1904. TUnder this Act, a simplified form of pro-
cedure was prescribed for credit societies and their status was de-
fined. The Act, however, was not free from defects. To remedy

. these, a new Act was passed in 1912 which dealt with co-operation

of all kinds. After the passing of the Devolution Act of 1920,
powers were conferred on local Governments to pass enactments
of their own to suit particular local conditions. As a result of this the
Act of 1932 was passed and it is by this Act that co-operation is now
regulated in this Province.

It is impossible to discuss within the time at my disposal a
fraction of the problems of co-operation or of the questions that a
studv of co-operation arouses. One important questionis: ‘Has
the middleman a necessary place in our economic life?’ He has
been compared by some writers to the Australian rabbit * very well
for cooking purposes buta pest when he grows and multiplies’.
Uudoubtedly, without this intermediary, services of prime producers
cannot be made available to the ultimate consumer. The world is
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not based on the simple and primitive economv of a man producing
for himself alone. Fach country tries to produce the particula:
commodity for which it is best fitted, and sell itin the dearest market
An agency to carry these products to the chief centres of consum
tion is therefore unecessary. The ouly point for cousideration :
whether this distributive work cannot be undertaken bv the produceis‘
as a c¥ass‘ <?r by the consumers as a class, by the form.atiou of a Wellf
organised 1nstitution. On the one hand the capitalistic tendency is
to form trusts and cartels, while the tendencv for the co~operz;tive
movemnient is to form stores, wholesale societies and even international
wholesale societies. Where the middleman cannot be replaced, th

influence of co-operation as a creed has been whollv for oood ’jE‘ -
aud again, it has been publicly acknowledyged thai the ;edlléti0111r?e
t?le rate of interest in [ndia has been generally due to the iutroduc-
tion of the Co-operative Societies Act of 1904, A stinilar general
questi9n arises regarding the relatiouship of the state with Fhe c:)i-
operative movement. In Europe, co-operation is whollv a non-official
movefnent. It has had its inspiration from popuiar leaders; and the vast
machinery of co-operation from top to the bAottom 1s ma;med and‘;is

‘f)y non-officials oniv. Bul even in Western conntries the state has an
lmporta.nt role to play in the development of co-operation. It hali
to provide a legislative enactment for the safe custody of public fu d(

entrusted with co-operative societies, and for the 'enforcementn ?
the rights aud privileges of members. Where necessarv it prote ?

the interests of co-operation against anti-co-operative forcés and )laiz
at the disposal of this institution the benevolent activities of acrlric(:i‘
ture and veterinary departments.  Denmark is a classic e;am 1-
of a benevolent Government helpful and svinpathetic in pite
attitude towards co-operation. If therefore 'even in advauce;
c'ounFries s.tate help could not be eliminated altogether, it follows
Fnat in India also for a lonfg t'i me to come state help will be equalI\;
if nf)t more, necessary. The state will have to protect the societ"’
against persons who may misappropriate public funds. It wi]j} e
to place at the disposal of societies staff which the societies ot
afford to maintain. It will have to give free monetarv or o
subsides and co-ordinate the activities of these ixlstitutio;lshbjrlct:r:;;i

economic planniug. But, without the worthy advice of non-offic;
co-operation will get nowhere. ’ clals,

n

It 1s sometimes asked whether co-operation has a hioh
E=1

- . er -
pose. Isit merely a business organisation ? bur

Is it merely to give
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more loans freely and at low rates of interest to replace the Sowcar ?
Is it merely a grocer’s shop ? From the earliest times, co-operatots
had before them visions of a new world and of a new order of society.
Robert Owen was one of them. Visionaries of this type have often
dreamt of the idyllic Homeric times, when there was no crime, no
famine, perhaps even no Governmeunt, and every man was as good
and as pure as God made him. History proves that such idyllic
times exist only in the fertile imagination of poets and philosphers
and not as a tangible historical fact. This, however, does not mean
that man should not try to improve himself morally in some respects
at least to justify the common belief that the world is progressing day
by day. By its very nature, co-operation brings together men of all
shades of opinion, communities and nationalities. Co-operation stands
for a higher type of human society based on trust, comradeship and
mutual help.

Finally, even though it is really only in its infancy, co-operation
has achieved much in Madras. Let me sum up: ,

1. The co-operative movement has been the chief factor in re-
ducing the rates of interest throughout the Presidency.

9. Thereis the training in popular institutions in which all
castes aud communities can partake on equal footing without dis-
tinction.

3. The inculcation of the idea that thrift is very important for
the building up of national wealth has been solely due to the co-
operative movement.

4. A well-planned economy for the villages has now been set
forth by the co-operative movement.

5. ‘The gaps will have to be filled up hereafter by supplemeut.
ary measures but the movement has pointed the way along which
rural reconstruction should progress now and hereafter.

These may appear to be small and simple achievements. When,
however, we talk of ameliorative measures for national progress it
is to these basic ideas that reformers will have to turn "again
and again for the bedrock of all economic and social institutions
in the villages in the years to come. The co-operative movement
therefore is bound to have a great future before it, and is bound to
play au increasingly important part in the development of the re-
sources of the country.
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Consumers’ Co-operation in Paris
By K. C. RAMAKRISHNAN, M.A.

The first great consumers’ institution that I visited in Europe
was the Union des Co-operateurs of Paris. The kind officer wllx)o
showed me round could not speak a word of English, and his Frencl
was far bevond my reach. I had to engage the services of an intC l
preter who was a German Jewish lady, one of the manv exiles fr(:;;
Germany. She could speak four languages; but not being a student
of co-operation she could not convey the meaning of man': a techni
cal term. The reports and pamphlets I got at the office of the Uni i-
have some of them yet to be translated into English. The consunlllel(r)n,
org.afnsatmns in some of the European countries seem to be mos
solicitous to English-speaking visiters by having a few of their st rtff
well-trained in English and they have some literature in Encrl'ah
relz.iting to their movement. There was, however, no want of wl?llls
satisfy me. I was taken round different sections of the office of1 tlto
Union, to three branch shops of different sizes in different part 16;
the City and to the great Entrepot or warehouse, some 15 milp e
in the car of the Union, for all of which I am grateful. = anay

History of Co-operation in France.
France has for long had the reputation for possessing a |

number of co-operative stores than any other country in Eu: arger
the exception of Russia, where the movement is no longer fre:pg*\:lth
are even now 3000 societies, though ouly a little over TOOO ar. fﬁl i
ted to the National Federation of Consumers. But many efa -
have had smaller membership and transactions than the :>t e
Great Britain and some of the northern European countr; o
F:. R. Fay. wrote 30 years back that “ the majority have no e's't o
in the national union, for they do not wish to make the stor e
more than it already is, a cheap and efficient shop: .
conscious of a store movement.” "

ything
they are not

Before 1885 the few distributive societies in Paris were of
cpnsequence by the side of the many credit and produ;:tive e ‘no
tions of workers. From 1885 onwards the French Socialist -
ed a number of co-operative stores more as a means of act] e
a solution for industrial evils. Unlike the older stores wh%mli th‘an i
the Rochdale programme, the Socialist stores were ajl tl)cf e

men, and animated by class prejudice. working

But on that account they
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were more closely knit together in their federation and showed better
results. The Government looked down upon them ; but they looked
down on the ¢ bourgeois’ societies. This unseemly quarrel between
two groups was put an end to by the intercession of international co~
operators, and a Covenant of Union was drawn up between them in
1912—after which success has been more rapid though uot compar-
able to stores in the northern countries of Europe.

The War and Progress.

The War gave a great fillip to the store movement particularly
in Paris. The French Government now reposed entire confidence in
the stores as the most efficient means for the easy distribution of food
under control and for keeping prices in the market at a fair level.
The great co-operator, AlbertThomas, who was in the Ministry of food,
was to a large extent responsible for this policy —which has been
contrasted by S. and B. Webb with the attitude of British Govern-
ment to the store. The legal position of co-operatives in France
was defined in 1917. Loans were offered by the State. The evils of
overlapping,—that is, of too many societies in one area, with the waste
of premises, high administration and other overhead charges and the
demoralising atmosphere of competition—were greatly reduced by
the amalgamation of a large number of societies.

Amalgamation.

The Union Des Co-operateurs is such an amalgamation of a
large number of societies in and around Paris, with a composite
membership. The administrative office of the Uniou is situated in a
fine building in Boulevard du Temple, which is not in the heart of
the City. There are 580 establishments all told, out of which about
500 are outside the City ot Paris, in the suburbs. Most of them are
grocery shops (Epiceries). There are 50 meat shops (Boucheries),
practically all in the City, meat being purchased in the famous Les
Halles market of Paris, where are also purchased eggs, green groce-
ries, i.e. vegetables and fruits, which are all sold in the shops. Dry
fruits, sugar, coffee, chicory, biscuits and sweets, butter and cheese,
vegetable oils, margarine, canned fish and dried and cooked vegetables
are other items of merchandise worth mentioning. But the pride of
place seems to be given to wine, judged by the stocks held in the
shops and in the Entrepot, where half the space is devoted to the
cleaning, filtering aud bottling of liquor of various kinds by automatic
machinery.
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Chief Lines of Merchandise.

The Rochdale Pioneers and other ardent co-operators have
tabooed liquor from co-operative stores and preached prohibition
outside. Charles Gide had to lament on this weakness for wine.
“ French societies give as an excuse that if they stopped the sale of
alcohol, drinking would in no way be reduced, but the members
would go to buy dearer and worse drinks at public houses and this

wouid be worse both for their health and their purse-—possibly they

would be even lost to the society. Possibly ; but if 50, so much the

worse for them. Forto subordinate its moral and educational action

to its commercial instinct is to degrade and kill the co-operative
movement.”

Coffee, not tea, is the universal beverage in France, But the
coffee beans that I saw roasted, in the two big mechanical roasters at
the rate of 720 1bs. each per hour in a section of the Entrepot, were by
no meaus of the best qualitv. They cannot be compared with the
Nilgiris or Mysore coffee that our stores sell. The beans were im-
ported largely from Brazil, Nicaragua, Haiiti and some French colo-

nies like Madagascar., Difterent sorts were packed in different paper
containers indicating the quality.

Weighiug and packing and
labelling were all automatic. It must be noted that coffee is mostly
sold in the form of roasted beaus, and not coffee powder. Chicory

. . . . \ s
roasted and.ground, 1s also available for mixing with coffee, which
is common in Europe.

Drapery was not a line which the Union took up,
no fabrics of cotton or wool in the Entrepot.
had too many private shops in that line and it was hard for co-
operatives to compete in fashions. Such a consideration does not
weigh with the stronger co-operative stores in the cities of northern
and central FEurope; they indeed take pride in showing round their

drapery departinent which is well patronised by the members

/ . \ It
seems, however, that outside Paris the co-operatives deal in fabrics
too.

and I found
I was told that Paris

Many of the provisions were processed, or
and therefore easy to handle as were the packets
etc. There were, however, raw articles t0o, sold loose such as beans
condiments, a variety of dry fruits, not to s ,

. peak of fresh veoet b
and fruits. All these are sold by weight, a kilo which is :euzllis
2 1b. 2 oz. being the unit adopted. 1 °

cooked, and tinned
of sugar, coffee, salt,
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Shop Management.

The shops that I saw were all in rented buildings ; no ac'c?in}mO-
dation was provided for any of the shop staff. Rbents lx(r)ar;i Cro?;
2,000 to 20,000 francs per year (one Rupee would buy ld nu‘ts>t a
Sep. 1937). 'The pleasant manuers of the servers werehno oIn a
strikine contrast to the gruft manner o.f our sales.x'nleln . e&f, e
Europeoan countries saleswomen pre.do?mnate, 653§C1§ ytlln X :hbezho
and oroceries shops. The pecuhe‘mty of Paris 1s‘ 1a_d et nP

- ment is entrusted to a married couple who are paid not any
manage mmission of 6% per cent on transactions. In bigger
Silary bl}lte:ect;e couple cannot manage alone, they engage assi§t§nts
ivl}?é)rSnVZhley pay a fixed wage from out of their own comission.

Rent, of course, is paid by the soctety.

Mewmbership.

The progress of membership of the' U‘nion des Co-operite&rs
since its organisation twenty years ago is indeed very remat30a00e(;
There were only 7,629 members 1n 19'17; the number rose to 30, f
in 1919 and to 62,000 in 1921. The increase after the cessation o
II;1 od Control by the State was slower. There were 80,770 members
i1101929. But during the depression the pace of progress was speeded

There were 120,000 members in September 1937. The mem-
;P- were ;;wstly confined to the working classes when the Socialist
feec;es:ratiou was functioning. Latterly appeal has been made to obthir
classes. Mr. Otto Rothfield wrote more .th.an a dozen years back,

Registrar of Co-operative Societies, Bombay, that in the
Whe:'ﬂ e tivces “there is no sign of that hostility to a well-dress-
bans Co-opera“;vhich is. I believe, often noticed in an English co-
ed Cus.tmnesr:)ciety.” "i‘his would surely be repudiated by English
operatlr:tzors who assert that it is no fault of theirs, if the priggish
3{3}1)12 classes do not yet patronise their shops in l.arge numbers.. I1
was told that in Paris there was anot%le'r b}g society for the Civi
servants of the State, of the Paris Mumcxpapr and the Department
of Seine—a feature of other big Huropean cities as well.

Share Capital and Profits.

Membership is open to all who will observe the laws of the
Union. All facilities are given to acqtfire one or more shares, but
not beyond a maximum. Fach share is of .the. va-lpe of 100 francs
(equal to Rs. 10 in 1937) which may be. paid in .mstalment's. The
first payment of 10 francs gives the admitted applicant the rights of
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membership ; the balance can be paid by a monthly payment of even
1 franc up to a quarter of the value of the share, after which the
dividends on purchase may be assigned to complete the payvments—
really an extraordinary facility to the poor. The share capital in
1937 was nearly 15 million francs on which interest is paid at a fixed
rate of 5 per cent. Reserve funds have been built up to the extent
of 7 million francs from out of net profits earned at the rate of 15
per cent. Five per cent of profits is allotted for propaganda and for
social works. 80 per cent of net profits are distributed as dividends
. ou purchase to metbers. The profits of sale to the public, i.e, non-
members, go to the reserve fund and the fund for social works. In
case of dissolution the net assets shall not be distributed among
shareholders, but placed in another co-operative organisation or the
co-operative funds of the Minister of Labour.

Democratic Control.

Democratic control is one of the essential principles of Rochdale
co-operation. Every member has the right to vote in his own
Section, whatever the number of his shares. Too literal an inter-
pretation is not giveu, unlike in Great Britain, to the principle of ‘one
mewmber one vote’ by which every member of a society, however large
it may be, has the right to attend and take part and vote at the me:t-
ings periodically convened to consider the report and balance sheet
of the society. In large societies, control is exercised by the weil-
known democratic device of representation and delegation. The
whole society composed of 120,000 members is divided into 250
Sections by ‘ arrondisements’ in Paris and ¢ communes ’ outside, The
members of each Section should meet at least once a year and elect
delegates to the General Assembly of the society, where they cast
votes proportionate to the number of members by whom they are
respectively delegated. This General Assembly corresponds t(; our
General Body. There is besides a General Commnittee composed of
represeutatives from 8 Regional Committees, each of which is consti-
tuted of delegates from Sections at the rate of one for every 9250
members, The General Committee meets at least once a quar-ter to
consider the progress and other reports made by the Council of
Administration (corresponding to our Board of Directors). It also
cousiders questions of propaganda, welfare work and questions raised
at the national co-operative congress. It discusses questions comine
from below, the 8 Committees Regional. Each Section has a loc:l
Committee of Propaganda like our Panchayat, whose business it is to
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smoothen the working in the locality. The General Committee
proposes the names suitable for election to the Council of Adminis-
tration and the votes are exercised by the General Assembly. The
Council of Administration is composed of 15 members, elected for 3
years ; but by rotation one-third retire every vear. The out-going .
member is eligible for re-election. The Council of Administration
meets every week and has very wide powers of administration.
There i, however, one check, and that is the provision for the elec-
tion of a Committee of Control composed of 5 members by the
General Assembly for the purpose of examining the accounts and the -
general administration catried on bv the Council and reporting the
same to the General Assembly. The members of this committee have
access to all records.
Permanent Officials,

Day-to-day administration is carried on by permanent officials,
heads of departments being called Directors. One is in charge of the
financial side dealing with shares, reserve funds and accounts of all
sorts, the estates and the legal questions involved. There is another
in charge of all commercial questions. This department is divided
into several Bureaux: purchase and distribution of goods, groce-
ries, boucheries, Entrepot, production, architecture and works. The
actual buying and distribution and production of goods are all done
by and on the entire respousibility of paid officials, the Council of
Administration laying down only the broad lines. Inspection of the
numerous shops is regularly done by the officials themselves. These
essential functions are not left to be discharged according to the
whims and fancies of, or the leisure available to, honorary office-
bearers,

Durchase from the Wholesale.

The Union des Co-operateurs cannot have any difficulty in the
purchase of most of the articles sold in its shops and distributed from
its Entrepot. For it is affiliated to the Magasin du Gros, which is
the national wholesale of France, as the C. W. S. is for England.
The Magasin purchases not only for the Paris but for all societies in
France. It also produces in its own factories a few articles—shoes,
chocolates, jams, preserves of fish and vegetables—but nothing com-
parable to the work of the English C. W. S.

" Own Production.

The Union and in fact all big societies. are carrying on a few
lines of production of their own, e.g., bakery, roasting of coffee,
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making of sausages, filtering and bottling of wine, and of oils. All
but the first of these is done in the premises of the big Entrepot
erected in 1931 and fitted up on modern lines. The rest of the arti-
cles are purchased and stocked in the Entrepot. There were 40
lorries, I was told, for the distribution of goods to the shops. Besides
this there is another warehouse at Campeigne, which I did not see,
and the third is at Les Halles market in Paris for the buying and
stocking of green groceries.

Business and Service.

The total business done by the Union des Co-operateurs amoun-
ted to 175 million francs in the vear 1936, for which accounts were
available. This excludes the business done by 9 Restaurants of the
Union, whose business amounted to 4% million fraucs. Inthelast 10
vears, 20 million francs have been distributed as dividends to mem-
bers and more than one million francs have been distributed to, or
spent on, works of ¢ solidarity ’ or ‘ common goud’as we would say
here. Excursions to sea-side or mountains during holidays are
arranged. Hospitals and canvalescent homes for children have been
maintained. There is a Committee of Leisure whose work it is to
provide the best opportunities for the development of culture on the
one hand and physical recreations on the other. Interest is aroused
in music, photography, radio, swimming, dancing, ete, in all of
which employees as well as members are encouraged to participate.
The lead in this development was given by the late Albert Thomas.
Co-operative education, general and technical, is not neglected.
There is undoubtedly an atmosphere of good-will and enthusiasm
all round.

THE MADRAS AGRICULTURAL JOURNAL.
An English monthly, which helps to develop your land,
your stock, your purse and your country. Rs, 4/- per annum,
Apply :—
MANAGER,

The Madras Agricultural Journal,
Agricultural College & Research Institute,

Lawley Road P. O. Coimbatore.
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Cash Credit for Ryots
By Mr. M. CHENGA REDDI, B.A.,, B.L., VAKIL, Chittoor.

The credit societies in the villages are not satisfying the credit
needs of the villagers fully. The borrowing power of each member
in general is fixed at Rs. 250 or Rs, 500 irrespective of his personal
capacity to borrow and his needs. So much so, even though a ryot
joius a co-operative society, he is forced to seek the help of the local
Sahukar at least for a portion of his credit needs. Thelocal Sahukar
accommodates hiin very readily to the full extent he is eligible, any
time it is necessary. The ryot naturally tries to keep up the obliga-
tions to the Sahukar punctually to gain his confidence. The
co-operative society, on the other hand, is a casual creditor and there
too meets only a portion of his needs. Therefore it does not receive
so much attention from the ryot. It does not matter to him if he
loses this creditor, Unless therefore the co-operative society tries to
meet all the banking needs of the ryot satisfactorily, and until it dis-
places the local Sahukar completely in all his aspects, it cannot expect
the ryot to be faithful and regular. It is a general maxim that if a
thing is good, one tries to preserve it with care and if it is not useful,
one does not mind losing it.

The credit needs of the ryot are not always either short term or
long term. He needs both, and also credit of an intermediary type.
For the purchase of seed, manure, for pavment of kist etc., he needs
short term credit. For the purchase of bulls, machinery, for the
imnprovement of his lands and rearing gardens etc., he needs credit of
an intermediary type. And for digging wells, planting new gardeuns,
purchasing new land etc., he needs long term credit. The
co-operative society must try to serve the ryot for all these needs, if it
wants to be a successful creditor in the villages.

The fixed instalment system of repaying debt is not suited to
the ryot. Agriculture is an industry, depending for its suceess, on
several uncertain events to precede. There must be seasonal rains,
not insufficient nor in excess; the crops must escape pests and dis-
eases ; wild animals must spare them. When all these conditions are
favourable the produce must sell above the cost price. The price of
agricultural produce depends upon world factors over which the ryot
or his Government has no control. Agriculture therefore is a gamble,
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The ryot in such bad years canuot certainly pay the instalment of his
debt, and needs further credit to try his luck again and again in the
succeeding years.

The Cash Credit system of Joans appears to be the best suited to
the ryot to solve all his difficulties enumerated above. It should be
as follows :

The assets and liabilities of each member of a rural co-operative
societv should be examined thoroughly and his individual borrowing
power fixed upto his personal repayving capacity. Sufficient landed
properties may be taken as mortgage to cover this limit. The cash
credit to be sanctioned should run for a period of 12 vears. At the
beginning of each year, the assets and liabilities of each member and
the mortgaged properties should be revalued and the limit varied.
The member should be able to draw upon his cash credit readily
from time to time for his needs. He must however satisfy the societv
that it is for a genuine productive purpose. He must show to the
society sufficient proof that the money drawn is spent for the purpose
intended. At the outset each member should give an undertaking to
the society that all his income from his estate will be paid into the
society towards his cash credit. A list of crops with extent ete.,
raised by each member can be maintained, and watched as to how he
disposes of the produce. If at any time, any member is found guilty
of misconduct in this respect, his cash credit account may immedi-
ately be closed and steps taken to recover the full amount outstand-
ing against him. He may also be removed from the rolls of the
society,

This system of cash credit to the members of rural co-operative
credit societies, besides serving all their needs satisfactorily, has the
following advantages :

Usually the loan applications that are prepared in societies take
a pretty long time for being disposed of by the financing banks.
Each time a loan application is prepared, the assets and labilitjes of
members have to be carefully looked into. The landed properties
that are proposed to be mortgaged have to be carefully valued and en-
cumbrances on these properties and their titles have to be examined.
All this means money and time. In the proposed scheme these details
are looked into only once in twelve vears.

At present not more than 2 to 3 per cent of the villagers are
members in the societies. If the proposed scheme is introduced they
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are expected to join in large numbers and thus increase the business
in the societies and the financing banks.

In course of time the societies from experience can eliminate
all undesirable members and have a permanent set of good clients to
deal with.

I have heard in some quarters that by this system the ryot will
have easy credit for running into debts. But easy credit is there
always, if one has enough assets. What we are really aiming at by
this scheme is, not to give easy credit to the ryot, but to give him
cheap credit, without any of its attendant evils. Further, it is pro-
perly controlled to see that it is used for productive purposes only.

Another objection to this scheme is that it facilitates misappro-
priation by the office bearers of the societies in their dealings with
illiterate members. This is purely an administrative difficulty and
not a defect in the system proposed. We cannot discard it, because
sojne of the admiuistrators lack character. A large number of honest
men need not lose this bepefit, on account of a few bad men in the
organisation. They can & eliminated by proper propaganda.

THE CO-OPERATORY BOOK DEPOT

[EsTD: 1935]
9, Bakehouse Lane, Fort, BOMBAY.

THE ONLY BnoXK DEPOT OF ITS KIND.

Specialist in Books on Economics, Co-operr'ztion, Banking and
* Currency, Accountancy and Auditing, Commerce and Industries,
Rural Reconstruction and Other Allied Subjects.

The necessity of a “ Book Depot’ specialising in the supply
of books on the various subjects specified above has been felt long
since, and the Co-oPERATORS’' BoOK DEPOT is intended to fill this
long-felt want. The prominent feature of the' C, B. D. is that it has
now established direct relations with eminent publishers at home
and abroad and therefore is in a position to supply the latest edition -
of any book to order.

It is earnestly requested that Co-operators and Educationalists
will extend their kind sympathies and patronage to the only Book
Depot of its kind and thus help to make this new enterprise a
success.
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Supervisors

By Mr. P. K. SRINIvASA RAGHAVA ACHARYA, B.A.,, Tindivanam.
There is a body of persons concerned with the administration of
co-operative societies. Those persons are known as supervisors.
Thev are not officers of the Co-operative Departiment but vet without
theimn the machinery of the administration of co-operative societies
caunot properly be worked. This class is neglected and uncared for.
They are termed non-official servants of the Co-operative Depart-
ment. They are under the control of the Central Bank. The officers
of the Department claim to possess disciplinary powers over them.

These non-official servauts called supervisors are in reality the
officials of the movement that come in direct contact with the masses.
It is really these persous that shape the views of the members of
rural societies and contribute towards the administration of those
societies whether efficient or otherwise.

The pay fixed for these supervisors is not uniform. It ranges
from Rs. 25 to Rs. 35 in some places and from Rs. 25 to Rs. 40 in
others, They are not provided with any scale of pay. No increment
is given to them in view of their service. In fact their tenure of
office is itself insecure. ‘They are liable to be thrown out of employ-
ment at the will and pleasure of the Managing Committees of .the
Central Banks. Thev are entitled to neither peusion nor old age
allowance. They have no provident fund to fall back upon if they
are asked to go out. To these by a freak of fortune is entrusted the
task of educating the masses on co-operative principles,

It is to be admitted that with such am unstable position the
supervisors can be justified if thev do not satisfactorily discharge
their duties. A sense of security of his position, decent pay and the
hope of getting something to fall back upon after his retirement are
necessary to enable any employee to devote his undivided attention
to the work entrusted to him. It is also necessary that there should
be uniformity in the scale of pay.

I would therefore request that the following suggestions may be
considered :—

1. All supervisors should be under the control of the Provin-
cial Co-operative Bank, Madras.

2. The pay of the supervisors should be uniform and there
should be a scale fixed.

3. Those of the supervisors that may have to retire in a
or two may be awarded old age allowance out of the interest on res
funds of the Central Banks under which they have been serving,

4. The supervisors who are not advanced in age may be asked
to subscribe a portion of their pay towards provident fund, contribu-
tion to which may be made out of the interest on reserve fund of the
Banks employing them.

5. The supervisors should have a rig
Registrar or the Registrar against the orde
the Provincial Bank dispensing with their

6. There should be legislative s
office of supervisors.

year
erve

ht of appeal to the Deputy
r of the Central Banks or
services.

anction for the existence of the
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The League of Nations and Nutrition,
By FrRau EMMY FREUNDLICH,
President, International Co-operative Women's Guild.

Since 1925 various Conferences held under the auspices of the
League of Nations and the International Labour Oﬂice.r?commended
that special attention be given to the problem of Nutrm'on, and as a
result this question was taken up by the Health Section. It v\{asl
only in 1934, however, that the League decided to set up a specia
Mixed Committee which, assisted by the Health Organisation,
would deal with Nutrition in a systematic way. The matter had be-
come of vital importance owing to the lo.ng s.tretch. of unemploym.ent
in all countries and the fact that ever w1dem§1§'; circles were feeling
the effects of the ecomomic crisis. Malnutrition had bec'ome very
noticeable in rural districts as well as among the population of the
towns and was, in fact, a grave manace to national health.

The various League bodies concerned in tl}e I.nqui.r).r did not
take their task lightly. Systematic a_nd far-rea'chmg inquiries were
conducted in all European countries., in the United States, the S(.mt'h
American Republics and South Afnca,.but unfortunately the Asx‘atlc
countries could not be included as owing to th‘e. huge popula;u}))xlls
and the low standard of living the ess'entx.al condm.ons fora realia be
inquiry were lacking. Special attention 1s.to be given to this prob-
lem at some future date. ~ |

In addition a good deal of research was made. into physiological
factors, and dietetic tables applicable t? all countries andda'.I'l1 p?il?llt]a.f
tion groups were compiled. It was laid down that the aily diet o

dult not engaged in heavy manual work should contain 2,400
::lzri:s and separate tables were worked out for p?ople of all ages,
including growing children, for pregnant and nursing mothefs and

jous categories of workers. Asa result it will be PO.SS{ble Fo
zlll):a‘ilzr;i interrational basis for comparing'the standard of living in
different countries and so estimate more easily the prevalence of mal-

ition. o
nutn'l‘he work was somewhat hindered by the absence of statistics

ards consumption and in most countr.ies these had to be calcu.-.
as regf fioures dealing with production, imports and sales—where
et e :vere available. This fact shows the urgent need for
thleij:?nlle": titx':::ernational data on household budgets, which alone could
re ,
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provide the information now lacking. The final report on the work
so far accomplished by the Committee was presented to the recent

Assembly of the Leacue and it was decided th L0
- L1 . t
be continued. at the inquiry should

The report shows that malnutrition is not alwavs the result f
Poverty, for it exists even in the more prosperous c'ountries wh 0
incomes are moderately high. The whole question of nutritiel'e
however, has an important bearing on national economv fm_ol'l,
determines the capacity of the individual and therefore the ’ae, 1;
progress of industry. For this reason it is essential that allb ];.a
autho.nties, and especially Governments, should not onlv stul()lu }11c
question of nutrition but should make practical use of'the fy t1 e
obtained. During the last century the progress of science, m esults
Fakeu to combat disease—and especially infant mortalitv’_i ezlxsures
industrial and agricultural production, the development ” t11c1ease3d
and storage facilities and an all round rise in the standard rfaﬁs?ort
have resulted in considerable improvement as regards nutr'(:' e
general health. In couutries where measur€1;e11ts ar ltlokn and
scho.ol children and army recruits it has been proved thatet} aken c.)f
gettmg taller, a development that has gone hand in hand e 1:ce 1
increase in population, which in Europe had reached 400 m?;,ll.t the
1900 as against 187 millions a centuryago. Feedine is 1 xclms in
considered merely as a means of satisfying hunger ';ut is “1;) onger
more aud more a vital health problem for the fa:nilv and th ecoming
In one London school an extra glass of milk a day o im € nation.
general health of the children that their height increased pgo"ed the
cent and their weight by 81 per cent and this is a useful v 43 per
yvhat can be achieved by simple measures. To combat ma]proo'f. of
is one of the most important duties of the State and thnutmlo.n
~ authorities and in order to avoid dissipation of forces ea © publie

: . ch
should strive to centralise all efforts madc in this directio country

n.

Alt.hough there can be no doubt that the low wages of 1
proportion of the population partially account for the E re 1{‘l oY
malautrition, it must be admitted that much more pedw1 ef.lce (')f
needed before the general public will view the whole Ucatl_on -
.fooc! an.d feeding from a different angle and be readv to Chanen
habits in accordance with the recommendations of scien
portant that every country should now give s o
following points : )

change its
' It is im.
pecial attention to the
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The promotion of welfare services, for it is in large fawmilies
that malnutrition is worst and it is not so much the number but the
physical and mental capacity of the children that is important, Each
country should decide the necessary optimum for a health-giving diet
and then see to it that every family can reach this optimuun.

Then agricultural production must be brought into line with
modern standards of diet so that more acreage is available for the
cultivation of foodstuffs of greater nutritive value. We need to-day,
for instance, less potatoes and more milk, less corn and more butter
and eggs but such changes are largely dependent upon the general
trading and economic policy adopted by the various countries.

Moreover, the system of distribution needs to be throughly over-
hauled throughout the world so that transport and storage facilites
are so arranged as to obviate deterioration of foodstuffs and the
consequent diminution in their nutritive value. Another important
task is the examination of general trading conditions and costs, on
which prices so largely depend, and a study of the results of all
forms of monopoly trading and State intervention in commercial
matters. Just as children must be weighed regularly in order to
check their development, so must the thermometer be applied perio-
dically to all factors that influence prices and therefore affect public
nutrition.

In various sections of the Report recognition is given to the
valuable work done by both agricultural and consumers’ co-operative
societies and this has been ably summarised in a special publication
got out by the Co-operative Section of the I.L.O.

It is of course impossible to do full justice to this most inter.
esting and important League Memorandum within the limits of a
short article. One example will serve to show, however, how broad
is its scope. Fewer horses are now required owing to mechanised
methods of agriculture and so oats are no longer grown in the same
quantities. In many countries the ground thus set at liberty is npw
being used for poultry-farming and this will have far-reaching effects
on egg-production and egg prices Such changes in cultivation and
stock-raising are bound to affect the standard of nutritiou and it is
therefore most necessary that both consumers and producers should
realise their responsibilities.

Iu Belgium. Czecho-Slovakia, France, Great Britain, Holland,
Ttaly, Russia and the U.S.A. national committees have now been set
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up either to deal at first hand with the problems of nutrition or to
study the results of the League inquiry and apply these to national
circumstances. There should be many more such national commit-
tees and in those countries where they do not as vet exist all
women'’s organisations, co-operative societies and everyone who is
interested in nutrition should demand that a nutrition cominittee
should be set up without delav.

In expressing our deep appreciation ot the most valuable work
done by the League, work which really could only have been carried
out at Geneva, we should like to ask the League to assist in popu-
larising such inquiries. The International Co-operative Women'’s
Guild has already published a memorandum on what has been done
in this field by its national members and this shows how much might
be accomplished if the necessary funds and League help were avail.
able. A co-ordinated international educational campaign would
perhaps be the best way of completing and using to the best advan-
tage the splendid work described in the report.

— ey
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Madras Government Technical Examination
Papers for the years 1924 to 1935 (both
BY

A. MARAMA REDDY, ars.a, (Lond),
D. Com. 1.Mm.C., G.D.A. (Exam,),
Secretary, Trichinopoly District Co-operative Central Bank, Lia,,
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Rao Bahadur M. GIRIAPPA AvL,, B4,
Joint Registrar of Co-operative Societies, Madras,

Price Rs. 2_.8_.0. (Calico bound))

Copies available from the Author, or from :—

Office Equipment Co.,
Armenian Street, Madras,

(Lower Grade)

inclusive)

Copies also availuble from :—
1. N. L. Iyer, Tanjore.
2. 8. R. Subramania Pillai, Tinnevelly.
3. [Educational Books Depot., Trivandrum,
4. Tamil Nadu Co-operative Federation, Coimbatore,
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Multi-purpose Society in Alamuru.

The following importaﬁt speech was delivered by the Hon’ble
Mr. T. Prakasam, Revenue Minister to the Government of Madras, at

‘Alamur in the East Godavari district on the occasion of the opening of

the first Multi-purpose Co-operative Society or Rural Bank in the Madras
Presidency on 27th February, 1938:—

It is now some time since I made some proposals for establishment
of Village Autonomy to the Members of our Cabinet. In my tours in the
districts I was explaining briefly some details of the scheme, but never
did I get an opportunity to deal with any part of the scheme in detail
until to-day., Mr. Satyanarayana has now taken up the establishment of
‘Multi-purpose Rural Credit Societies without waiting for the Government
scheme or for Government support. It is an acknowledged fact that the
co-operative system that has been in existence hitherto has not proved a
success and that it requires a thorough overhauling. The only way in
which the existing societies should be reconstituted so as to serve the
people of the country is by establishing Multi-purpose Rural Credit
Societies in groups of villages all over the Presidency in place of the old

single-purpose societies, Before the Co-operative Societies Act was

passed into law about 30 years ago, there were proposals for the establish.
ment of village banks which should lend money to the cultivator at a
very low rate of interest, namely, 4 per cent,, to enable him to discharge
his old debt and also leave sufficient margin for the maintenance of his
family ; but these proposals were not accepted and in their place the
Co-operative Societies Act was passed. For various reasons the societies
failed to function and it is admitted that their credit has practically been
frozen. Unless a new rural credit system on the basis of Multi-purpose
Societies, as advised by the Reserve Bank of India in Bulletins which
they have issued recently is established, no real relief can be afforded to
the agriculturist. With this object in view I made the establishment of
Rural Credit Multi-purpose Societies the essence of the scheme of village
autonomy which I placed for cousideration before our Government,
There canu be no real village autonomy anywhere unless and until the
cultivator is enabled to get the money required by him for all his pur-
poses within his own area and be is also enabled to settle all disputes,
civil and criminal, through village panchayats as far as possible. The
establishment of multi-purpose societies therefore forms the essential
part of the scheme of village panchayats suggested by me.

Sometime after the proposal of my scheme to our Government was
made, our Government undertook legislation to give relief to the agri-
culturist. Having due regard to our own financial position and also the
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respousibility of the new Government to the people,
take good care to see that our debt relief legislation
scaling down of the debts as far as possible,

by the Government of Madras and it awaits the
General of India. I have no doubt His Excelle
his assent to it before long.

the Assembly and in the Counc
incomplete so long as no pr
the agriculturist to wipe off sca
other provision. One of the

we were obliged to
was confined to the
The Bil! has been passed
sanction of the Governor
ucy the Viceroy will give
Much comment wag made on the floor of
il and also outside, that the legislation was
ovision was made for finding money for
led down debts by issuing bonds or making
methods of finding mouey to help the agri-

: t is by the Government raising loans in the
market for discharging the debts of the agriculturist. It g for the people

now to decide whether the Government should bortow 50 or 100 crores
of rupees in the market for discharging the scaled down debts or whether
the people themseives should undertake the task of establishing Rural

legislation. If the Government shoul
or 100 crores for discharging agricultural i 7 10 the tune of 50
all their lands, the task of levying freg
ing the newly incurred loans devolve
people themselves. It is with 4 vie
Government was advised to intrody
measure for scaling down the debts o

While the Government are s
lating their own policy and the §

S upon the Government and the

nly,

ltlxtll cons{idering the question for formu-
ure plan for relief of i i
1 am glac‘l .there has been one berson who hag studied thtelzle resent soomo.
mic cond}tlon of the_country as a whole anqg come forward p‘i;sent e°°“°;
g) ;stabhs(l; a Multi-purpose Society in this Alamyr ﬂr:; fa1 t?arorg::t
odavari district, ° :
' Was made ang 5 written application
\évas.ngen;i Mr. S?tyanarayaga for Tegistration of his Mulfi?pfrpose
ociety. o E‘H@ ble Mr, Qm and myself were ouly too glad to co-
operate with him in the starting of the Multi-purpos Soci .
he approached the Gove ity ety here, When

Mment he 1 : .
ot starting this work depeng; ade bis position Clear that he was

ernment,  Mr, Satyanarayan, A any financia] help from the Gov-

devoted their time 5 the cause of e ome other gentleman who have
time and who h

.  CO-operative movement for a long
ave acquir

there was no use of c:ntinelfi;:ﬂ;t kE-IOWIEdge’ discovered in the end that
. Old system an ive is
S:nes'tab:lljhlzent of rural banks, Mr., atyanaraga:]ae ?snlz ilet:;nlaet;::elg

in thi .
e librarys onepi;t;nent. I was convinceq of this when I went through
Alamus some : Co-operative Movement in his own village of
i years Dack, am‘i he commangs 5 Teputation amongst some

ties as an able organiser, I offer

MULTI-PURPOSE SOCIETVY IN ALAMURU

my sincere congratulations to him for having given 'a Iea‘d m. this mgtt]:r
by starting the first Multiepurpose Rural Credit Socx.ety in I_ns own firka
of this Ramachandrapur Taluk of this East Godavari District.

I shall now briefly give the particulars of the scheme suggested (;D.y
me adopting the same from the Bulletins of the Reserve. Bank of In. ia
isstued from Bombay. The constitution of the Rural Credit organization
should be as follows ;—

(1) Village Society (for groups of villages)

(2) Taluk Union (branch to Apex Bank)

(3) Provincial Co-operative Bank (Apex Bank)

(4) Reserve Bank

This is the order in which the construction of the scheme should b€
completed or linked up. . '

The foundation is the Multi-purpose Co-operanve Soc1e‘ty o_r Rural
Bank. It should be formed in groups of Ylllages to begin with. 'To
make the scheme a compiete success each society ‘must cre.ate: suﬁic.lent
mass contact and serve as a multi-pu.rpose society. This is .specmlly
neéessary in the case of the village soc1faty and not so t‘nu'ch in urban
societies. The fundamental principle is that these societies should be
managed by the cultivators themselves and not by the promoters or
founders. .

(1) Village societies should make advances for production.

(2) They should also lend monies on the produce brought to them
for sale.

(3) They should arrange marketing facilities, o

(4) If the credit and marketing 59cieties should be funct{onmg
separately, they should make joint ‘purchase of seeds, imple-
ments, manure etc. required by their members,

(5) Each society must be able in due course to supply all the
needs of its members.

(6) The society sbould educate its members to pu.rchase improved
varieties of seeds for producing improved kinds of crops.

(7) The society should also educate the.m. on the_ need for the
purchase of their other requirements jointly qn indent system
so as to make profit without itself running any risk or
liability. -

(8) The society should educate its members to sell their produce
co-operatively, ‘

(9) When all these duties are undertaken by the socfiety a.nd are
successfully carried on, it will be guite easy for it to induce
its members to settle their disputes by arbitration and save
litigation expenses.
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It is not enough if a multi-purpose society is formed in Alamur firka
alone. Following the lead given by Alamur, the other firkas must soont
follow organising similar societies until a group of societies ranging
from 10 to 15 is formed in the taluk. When such a group of societies is

formed, a Co-operative Branch Banking Union should be registered for
the Taluk.

(2} The Co-operative Branch Banking Union must limit its

membership to co-operative societies only and work as a
branch of the Proviucial Bank.

(6) It should be open to the members of the societies to become
individual members of the Union.

(c) The objects of the Unicn should be
(i) to lend monies to village societies,
(ii) to supervise the work of the societies,
{ili) to supply to societies, seeds, ploughs and all the neces-
sary agricultural equipment,

(iv) to open stores for the societies with the previous sanction
of the Registrar of Co-operative Societies,
(v) to collect

{(a) share monies

(b) deposits from members

(c) monies by way of loans from the Government or
members ot other indivi
(d) donations,
(vi) to ensure.tbe prosperity of the societies and carry out all
beneficial works, and

(vil) to exercise control oy

duals or associations and

er the society by examining the

staFemc.ent 'prepared by them in the usnal form and

satisfying itself about their proper working,

To put it briefly the Branch Banking Union should function as
(i} a Bank

(ii) a Supply society
and  (iii) a Sale society

In this manner the Branch Banking Union makes itself responsible
for the material and moral progress of the societies.

! ; The Union should
bave a highly qualified man as its Manager whose duty it will be to
inspect each society once in a month or twe with a view to help it and
not make it dependent upen the Unjop, It will be his duty to see that
each society maintains its own accounts. If there are no literate members
in the society, the Manager should appoint one Secretary for the group
for writing up the books of such societies, Some of the members should
be trained to keep accounts. It will be the duty of the Union to arrange
T LAY 2P
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for the sale of the produce of the‘societies jointly for profitable prices to
s or firms of other provinces.
mer?i:t;‘;uk Branch Banking Un'ion' should worl.z dii’ectly under tllx)e
control of the Apex Bauk. The Proviucial Co-operative Bank should be
linked up with the Reserve Bank, ,
As regards finance, these societies must try to tap the local resot;ce.s
and where they are not able to do so, the Apex .‘Bank must come to their
) The latter should serve as a balancing centre. The Reserve
reSC‘;e- ay lend to the Apex Bank in case of need. At present therc.e are
i:;n mx:n;f intermediaries between the Apex. Bank_ and l{t'he u:]:;mj(t:
borrower. Hach institution has to keep a'margm for its working a 1;] .
fits. This increases the burden on the ultimate borrower. To remedy this,
tl:se;se societies must be financed directly by the Apex Bauk}; Bgt to :nsu:;
local knowledge in granting loans there shou.ld l?e at the. ea c}l?;r ecrs
luk an Advisory Committee to help in its working. ‘The Com-
ea'Ch R st also be responsible for the control and supervisioun of the
mltte'e Cof ha societies. This Committee should consist of the repre-
Workll}g . tf ethe societies and of individuals nominated by the Apex
o from & oug the experienced co-operators of the area, The develop-
- fmm}; a\mbr:ncbes follows the well-established practice of the bank-
fnenitn(;:i:uteisc:’-u‘s of the world and also follows the motto of centralising
li;fance and decentralising supervision,

The monies collected by the socie?y shall be remitted to the fI‘aluk
Sub-treasury and that will be transmitted to the Apex Bank in the
o e. When the Apex Bank wants to send money to the
rouf l?e i(;o:er:d.s a Remittance Transfer 'Receipt on a particular treasvry,
’sl?;:;eszciety cashes the Remittance Transfer Receipt. .
This briefly is the scheme suggest.ed by me for the establishment of
lti-purpose Rural Credit Societies to our. Governn.leut. Nov-v 'tl?ati
e e o, 1a has undertaken this task himself, his respousibility
. Satyana!';l y:vith establishing a Multi-purpose society in Alamur fitka:
does no’ enh ther firkas of the Rawmachandrapur Taluk this must be
alone._ o ei)o Mr. Bikkani Venkatratnam and others immediately, so
fotlowed uph ; nki;:g Union can be formed for the taluk, When that,
that a Branc . aUnion is formed for Ramachandrapur Taluk it can be
Branch Bankmgh Provincial Bank which in its turn would be connected
Hoked up 19 ¢ eBank " It cannot therefore be a task of one person to
with the. Reserv;.s It. is absolutely necessary that all the best and tried
accomplish all t 115 district, and in the neighbouring districts also, should
co-operators 1 { ; bring ab,out this result from the bottom to the top and
worl together 7 to the other taluks of this district and also the other
thus .Show ?:o:a{his it is clear that it is the people that will have to
:;idt::::te this work and carry it to perfection.
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When a Branch Banking Union is formed, the local Advisory Com-

i i leading men of the village societi i o .
mittee s}muld c01151'st of the _e’l ing : . ge societies who v.wll Prowdent Fund DePOSIt Tables.
be serving on their managing committees sanctioning loans and taking

good care to see that the monies borrowed were applied and were punce (COMPOUND INTEREST ADDED ANNUALLY).

tually returned. They should also be persons to whom the Provincial PREPARED BY MR. S. VISWANATHAN, B.A., MADURA,
Government (Revenue and Agricultural Departments) would be looking :

up to for their propaganda. The Public Health Department may be I
advising them about sanitary measures. The Industries Department At 3 per cent.
might advise them about cottage industries, The Education Department
may be directing them witb regard to educational institutions. All these No. of Amount paid Amount payable | Ilt]lt;eer:fxtdag?:gc?lt
above-named fuunctions )mll not b.e f.orced on the primary societies. On yez;rs. to Bank. by Bank. year to the last
the other haund, the primary societies should be seeking for all such balance.
information and help from the various Departments of the Government.
If such unions are formed and if they function properly, they will be able Rs Rs. A. ». Rs. A. P
to realise the rural capital that may be idle and also use it for village 1 12 12 2 8 0 2 8
development. When the Branch Banking Unions are working under the 2 24 24 11 2 0 8 6
direct control of the Provincial Co-operative Baunk, the required help will 3 36 37 9 8 014 6
be forthcoming from the Apex institution. 4 48 gg lg g : l4 8
This Multi-purpose Co-operative Society at Alamur may be a small > 60 i
beginning, but its potentiality is so great that it might be laying the real 6 72 78 11 1 2 1 8
foundation for Swaraj, economic as well as political, of the people. 7 84 93 3 6 2 8 5
Constitutions may come and constitutions may go. So long as the people 8 1(9)2 :gg g 1é 215 5
are not ready to undertake the work on the lines suggested in the villages, lg 120 139 7 6 g 12 g
their redemption will not be at hand. So it is the duty of every one to '
give the required help for this business. When once this is done there 11 132 155 13 1 4 5 7
can be no apprehension that village panchayats will not function on 12 144 » 172 10 6 413 5
- account of factions or disputes. There is a group of about 60 villages in 13 156 ;gg lg 18 5 5 6
Kodinar in the Baroda State where multi-purpose rural credit system on }g igg 2% 4 3 g lg lg
the lines indicated above was established some 25 years back and
this proved a very great success and it was on the basis of that work in 16 192 245 3 6 615 3
India and also on the basis of the success of such multi-purpose societies 17 204 264 11 10 7 8 4
in America and other parts of the world that the present beginning is 18 216 :2;(8); lg 13 g l} 9
made in this village of Alamur on this, the 27th day of February 1938. ;g gfg 326 14 3 9 § :
This is not an easy job. This is real constructive work which demands '
all attention, patience and perseverance of the people. With the establish. 21 252 348 13 10 915 7
ment of such societies all over the country complete economic freedom 22 264 371 7 11 10 10 1
can be gained easily. 23 276 394 12 10 11 4 11
24 288 418 13 0 12 0 2
25 300 443 8 8 1211 8
26 312 469 0 2 13 7 6
e 927 324 495 3 11 14 3 9
928 336 522 4 3 15 0 4
29 348 850 1 7 1513 4
30 360 578 12 3 16 10 8
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I
At 43 per cent.

II
At 33} per cent.

_ Interest added at
Interest added at No. of Amount paid Amount payable the end of each
No. of Amount paid Amount payable the eud of each years to Bank. by Bank., . year to the last
years. to Bank. by Bank. year to the last balance,
balance.
Rs Rs. A, P. Rs. a. »p.
Rs Rs. A. p Rs. A, P. 1 12 12 4 0 0 4 0
1 12 12 3 1 0 3 1 2 24 25 0 9 012 9
2 24 2413 0 0 911 3 36 38 6 9 1 6 0
3 36 37 14 0 1 10 4 48 52 6 4 115 7
.4 48 51 -6 3 1 8 3 5 60 67 0 0 29 8
5 60 65 6 1 115 10
6 72 82 4 2 3 4:2
6 72 79 13 9 2 7 8 7 84 98 3 4 315 2
7 84 94 13 7 2 15 10 8 96 114 14 0 410 8
8 96 110 5 9 3 8 2 9 108 132 4 8 5 6 8
9 108 126 6 8 4 011 10 120 150 7 11 6 3 3
10 120 143 0 6 4 910 , '
11 132 169 8 3 7 04
11 132 160 3 8 5 3 9 12 144 189 6 3 714 0
12 144 178 0 6 512 10 13 156 210 2 7 812 4
13 156 196 7" 3 6 6 9 14 168 231 13 10 911 3
14 168 215 8 g4 7 1 1 15 180 254 8 9 10 10 11
15 180 235 4 1 711 9
16 192 278 4 0 111 3
16 192 255 10 11 8 610 17 204 - 303 0 4 1212 4
17 204 276 13 2 9 2 3 18 216 328 14 6 1314 2
18 216 298 11 3 914 1 19 228 355 15 3 15 0 9
19 228 321 5.7 10 10 4 20 240 384 3 6 16 4 3
20 240 344 12 7 11 7 o
21 252 : 413 12 1 17 8 7
21 252 369 0 9 12 4 o 22 264 ' 444 9 11 18 13 10
22 : 264 394 2 6 13 1 5 23 276 476 14 0 20 4 1
23 276 420 2 ¢ 13 15 10 24 288 510 9 4 21 11 4
24 288 447 0 8 1414 4 25 300 . 545 12 11 23 3 7
25 300 474 14 | 15 13 5
‘ 26 312 582 910 24 12 11
26 312 : 503 11 1 16 13 27 324 621 1 3 . 26 7 5
27 324 533 8 3 17 13 0 28 336 : 661 4 5 28 3 2
28 | - 336 564 6 1 18 13 12 29 348 703 4 6 30 0 1
29 | - 348 506 5 3 19 15 30 360 747 2 10 31 14 4
30 | 360 629 6 3 21 (2)
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Y
At 5 per cent,

: ) Interest added at
No. of Amount paid Amount payable the end of each
years, to Bank. by Bank, year to the last

balance.
Rs. Rs. a. p. Rs. A. P

1 12 12 4 5 0 4 5

2 24 25 2 8 014 3

3 36 38 11 2 1 8 6

4 48 52 14 6 2 3 4

5 60 67 13 3 21409

6 72 83 7 11 310 8

7 84 99 15 1 4 7 2

8 96 117 3 5 5 4 4

9 108 135 5 7 6 2 2

10 120 154 6 3 7 0 8
1 132 174 6 2 715 11
12 144 195 6 1 8 15 11
13 156 217 6 10 10 0 9
14 168 240 9 2 11 2 4
15 180 264 14 0 12 410
16 192 290 6 4 13 8
17 204 317 3 1 14 12 3
18 216 345 5 3 16 2 2
19 228 374 13 11 17 8 .8
20 240 405 14 3 19 0 4
21 252 438 7 4 2

22 264 472 10 6 2(2) g Ll;
23 276 508 9 ¢ 23 14 ¢
24 288 546 4 3 25 11 3
25 300 585 13 8 27 9 5
26 312 627 6 9 )

9 9
27 324 671 1 1 31 10 ‘11
28 336 716 14 4 3313 3
29 348 765 0 3 36 111
30 360 815 8 8 38 8 5
568

Extracts.
STATUTORY REPORT OF THE RESERVE BANK.

In this and succeeding issues of this Journal we propose to give
extracts from the Statutory Report of the Reserve Bank of India, which
are of special interest to co-operators.

CHAPTER II—=VARIOUS AGENCIES FOR AGRICULTURAL
CREDIT.

Difficulties of Agricultural Finance.

5. Iu the preliminary report we pointed out the special features of
agricuiture which distinguish it from industry and commerce and which
make it difficult for the ordinary credit agencies to finance it. Apart
from the special risks involved in agricultural finance the main difficulty
arises from the fact that in India, as in several other agricultural countries,
the majority of the agricultural population consists of small peasant pro-
prietors and tenants with whom agriculture is not so mucha professsion
as a mode of living. The handicap is not merely the lack of substantial
assets which could serve as security but also, and possibly to a greater
extent, the uncertainty of the profits from agriculture as it is generally
carried on. Even in commerce and industry the test of creditworthiness
is not so much the value of the fixed assets as their ability to make a
profit. If a business does not show a profit and there is little chance
of its being made to run profitably, no cautious investor will wish to risk
his money in it, however highly its buildings, machinery and other fixed
assets may be valued. Profit in agriculture asit is carried on in the
majority of holdings in India is more often than not a doubtful quantity.
This uncertainty instead of leading to thrift and saving results in the
creation of a psychology of living for the day, so that even when large
gains are made in boom times there is a strong temptation to use them up
rather than to make provision for the future. Debt comes to be locked
upon as an ordinary condition of life and the fundamental principle that
borrowings should be utilized for productive and self-liquidating purposes
tends to be forgotten. For all these reasons the ordinary sources of credit
are not easily accessible to agriculture. The question of agricultural
finance is therefore closely linked up with the question of the improve.
ment of agriculture. Before credit can become freely available to the
Jarmer he must be made creditworthy.

Essential characteristics of the most suitable agency.

6. This consideration has an important bearing on the agency most
suitable for supplying finance to agriculture in this country. It must
have an educative as well as a purely business side. It should supervise
the use of credit and see that the farmer employs the money obtained by
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him in improving the productivity of the land and making the business of
agriculture more profitable. An impersonal agency like a loan office
which is concerned solely with the profitable investment of its funds can-
not serve this purpose and commercial banks getierally sufter from the
same handicap when dealing with the agriculturist. The credit extended
by the tradesman is even more heedless of the benefit to the cultivator.
The private moneylender does supply a personal touch but he also is pri-
marily concerned with his own profit.. The other great drawback in
moueylender’s credit is that he tends to charge with high rates of interest,
though this is partly as an insurance against the risks attached to farm-
ing and the possible dishonesty of the borrower or legislative interference.
When Government finances the agriculturist it may be expected to see
that what it lends is profitably utilized, but it is iuberently not qualified
to act as a general financing agency. An agency wbich satisfies the re-
quisite conditions for agricultural finance is the co-operative society and
it has been so recognised in almost all agricultural countries, However
short the co-operative movement may have fallen of what was expected
from it in India, we feel that further effort should be made to render it
capable of discharging in the best manner the function of supplying credit
to the small agriculturist and we have no hesitation in saying that if
facilities to the Indian agriculturist are to be improved the co-operative
movement must be reconstructed and revitalized so as to serve not only
as an effective credit agency but as a motive power for the improvement
of agriculture from every point of view.

Outline of the Report.

7. Io view of the importance which we attach to the co-operative
movement we shall explain our views regarding its improvement in a
separate chapter. Asa special reference has been made to indigenous
bankers in the terms of reference we shall also devote one
them. The question of the co-ordination of the various age
the Reserve Bank will also be dealt with in a further chapter.
deal briefly with three agencies for supplying agricultyra] credit viz., (1)
commercial banks (2) Government and (3) money-lenders. Other agencies
like Loan Offices, Nidhis and Agricultural Banks whose activities are
confined to particular provinces will be left out of consideration in this
report as we have no proposals to make regarding their co-ordination
with the Reserve Bank and the question of their im
discussed separately.

chapter to
ncies with
First we shall

Commercial Banks,
8. With regard to commercial banks we have }i
_ said in paras 24 to 26 of our preliminary report,
are in the best position to finance the movement

ttle to add what we
We consider. that they
and marketing of crops

§60

provement could be
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by making short term advances against produce and i.u order that they
may be able to do so the arrangements for the .mafketmg of crops zms;:
be improved by (i) the grading a_u'd standa‘r'(.ilsatlon of .staplfes an ;)
contracts, (ii) proper storage facilities and (iii) the cr‘eatlonfo prlgp;r-y
regulated local as well as forward_ markets.‘ Regulatlon‘ 1(]) 1.1111ar e .:(;s
necessary by the enactment of special }n.arketmg acts wl?xc wi tplrow e::
for the licensing of brokers, the conditions of their bus:pe‘s:s, se : i?enl
of disputes, use of standard weight§ aud‘ measure.as, prohibition o x egaf
deductions, publication of marketing mff)rm.atlon and c‘onstructlon o
houses. This subject has been dealt with in great detail by tt.le Royal
va::m(;ssim; on Agriculture and further light is being throv?'n on it by the
investigations of the Marketing Department 9f the Imperial .Cot.mlcg 3f
Agricultural Research and we draw t.he a'tFentmn .of' the Provincia Gov.
: these reports and the desirability of giving effect to thelr.re-
emmentz t:)ions Such marketing reform will not only eunsure a fairer
;:?::1 :: tl:e prc;ducer but also encourage commercial ban‘lzs to tak:. a
sreater part in financing the sale of agrlcultu.ra.l produ?e. t.presen in
grsa id growth of branch banking it is only in certain parts of
spite of th; l;laip thg.t commercial banks have as yet direct relations eve'n
?,outherg nm:rketing with the actual producer ; in other p.arts of In'dla
- ltegal’l o ricultural credit is usually that of an intermediary furnish-
fhelf ot ;nt:eg credit to the indigenous banker and in a small degree to
g par’ 0 d or the co-operative banks. We consider that there is con-
ﬂ'le b o for a; increase in the financial support given by commef-
S{derabli scope oneylenders, indigenous bankers and co-operative bank's if
o bau‘11S - manise themselves on the lines which we are suggesting.
they wil recl-Prgtion will result in the strengthening of the credit str‘\'xcture,
?;cg;oe.g: 01? :vhich will ultimately percolate to the tiller of the soil.

Government.

9. Government supplies finance to agricult}xrists through t;cca}‘g )
loans. The smallness of the amount advanced by it when cm{npaﬂ; W,;

‘ . 1 finance required by agricuiture has been due to' the fact that the
o der the Agriculturists Loans Act have mostly been advanced.to
bie the s jeulturists to tide over emergencies and have no.t been ine
e fo. agnl . his normal finance, As we have already pointed out,
e o o sup'pli that Government machinery is suited to serve as the
e sorm | finance to agriculture and Government will remain in
:source of 1101';na f helper in emergeucies. Sufficient advantage has also.
ot been taken Of loans under the Land Improvenient Loans Act and (ex.
not b'een taken t:i areas, the development of whigh must necessarily de~
o large xtent (’m Government), we consider thdt even the finance
volve to a large :nent of land can be better supplied by land mortgage
;‘:’ :eot;n;\x::?nv:ss lines where they exist. As the Royal Commission

1 Y
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remarked, © What is lacking is not so much capital for land improvement
as ideas for utilising it for productive purposes™ We feel that what is
required from Government is not so wmwuch actual loans to cultivators as
an active and progressive agricultural policy. The Agricultural Depart-
ments of the various Governments should work in the closest possible re-
lation with the co-operative societies and land mortgage banks. Apart
from this Government should pursue whole-heartedly a policy which will
not only improve the financial position of the agriculturist but improve
his life in every way.
The Moneylender.

10. It is well known that the bulk of agricultural finance is supplied
by the money-lender. This term includes professional moneylenders like
Banias or other classes who set up regular shops for doing this business
landlords, prosperous agriculturists and traders; there are also the pawn'
brokers, the roving Pathans and others who traffic in moneylending Fo;
a heterogeneous group of this kind it is difficult to generalize. The m'one
lender undoubtedly serves a necessary function in the village econom an):i
regulation of his business is long overdue. The pendulum now apzear‘
to have swung to the other extreme and the various enactments relatin;

to agricultural debts have undoubtedly seriously i i ; Sore
) y impaired his a 3
many parts of India. ctivities in

Regulation of Moneylending,

11. TItis true that there are innumerable ways of evading debt legis
lation and that legislation alone will not succeed ‘in improving the metzgl;-
of the moneylender. Itis only natural that moneylenders both good andg ;

should dislike the new restrictions imposed on them and the impres .
that recent debt legislation has resulted in a contraction of credrth eobfmt(l:;n
agriculturist is probably true. In areas where such legislation is in f .
it 1s said that moneylenders have discontinued lending except to holdorccel

trusted clients or their own tenants and have restricted their loans toatlll1
minimum. But though this has probably caused some hardship to the
cultivator it has not been an unmixed evil. It has taught him to‘ t ;
live within his means and so far there are no complaints of land re rY_tO
ing uncuitivated for want of finance. The legislation for re u;na'm‘
moneylending must not, however, be judged by this ~~temporarvg T aml‘g
Moneylenders who conduct their business honestly and wbose'd. 615.}} .
are above board will soon find that they have nothing to lose fr s
ments which regulate rates of interest, insist on the maintemm:e(mfl N
and regular accounts and the furnishing of accounts and receiptc; tpmper
tors, restrict usufructuary mortgages toa reasonable number of S
allow debtors to redeem certain old mortgages and in general Wt
ignorant cultivator from his own folly. Such legislation standirf)tCCt t.he
erent category from legislation which presumes dishonest .o

X . ; on
the creditor. It only requires him to conform to certain sy the pat of

tandards and by
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doing so tries to ensure that he will not take undue advantage of the ig-
norance or necessity of the borrower. Compaunies, banks, and insurance
companies which have to deal with an enlightened public are required to
submit to regulation and there is no reason why moneylenders who have
to deal with illiterate ryots should claim exemption. We are therefore in
favour of reasonable legislation regulating moneylending ard making re=-
gistration compulsory for all moneylenders, We suggest further that
apart from any penalties which might be prescribed in such legislation
for violation of its provisions a procedure should also be devised for the
inspection of the accounts of moneylenders. This will impose a salutory
check which will be more effective in eliminating malpractices than any
other sanctions. If the business of moneylending is regulated in this
manner it will also be possible to obtain more accurate information re-
garding the incidence of agricultural indebteduess by reference to the
account books of the moneylenders and measures to deal with it can then
be discussed on surer grounds. It will further be possible to create a

" privileged class of moneylenders who may be licensed and approved for

dealings with the Reserve Bank on conforming to our regulations on the
general lines suggested in Chapter V for indigenous bankers and in the
special manuer indicated in para 41, Chapter IV, :

Scaling down of old debts.

12. Legislation relating to the scaling down of debts and the grant
of instalments stands on a different footing. These are definitely emer-
gency measures to be justified only by the occurrence of unusual circum-
stances. Their effect in frightening away credit cannot be minimised but
the exceptional circumstances themselves have a similar effect. If statis-
tics could be collected it is more than probable that it would be found
that the flow of agricultural credit had become impeded as soon as the
depression started, and before protective measures for borrowers came
under consideration. Such measures should be looked upon as an attempt
to solve the deadlock and if they are successful in this they will obviously
be not less beneficial to the creditor thanto the debtor. Almost every
agricultural country in the world has found it necessary during the de-
pression to adopt some measures of the kind and so long as both the
people and the Government realize that they are essentially emergency de-
vices whose aid is not to be invoked in normal times they are more likely
to do good than harm. In this connection we would also like to reiterate
out previous recommendation regarding the enactment of a simple rural
insolvency law for dealing with the cases of helplessly involved cultivators
and in particular those carrying heavy burdens of ancestral debts. Where,
however, there is chronic indebtedness and debts accumulate because the
cultivator’s income is not sufficient to leave him a reasonable margin of
profit, the mere scaling down of debts cannot provide a permanent cure,
‘Even alimitation on the rate of interest which -can be charged by the
moneylender (if it could be enforced) is not likely to do much good as the
rate of interest is not the only cause of the cultivator’sinability to repay.
Such chronic indebtedness requires a comprehensive policy aimed at im-
‘proving the whole life and economic status of the agriculturist, =~ = °
C (To be continued.) : :
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The Madras Provincial Co-operative Bank has reduced to 3 per cent
its rate of interest on loans intended for financing Loan and Sale Socie-
ties ‘on condition that the ultimate borrower will be accommodated at

4 per cent.
* -  J
At Vegavathi Ashram, 45 miles from Madura, a Cattle Breeding
Society has been started which is under the care of a cultured Hindu
lady, Srimati Venkatalakshmi Ammal. The District Collector has assigned
a large plot of land to the society and is arranging for financial aid to it
from the Government and the District Board,
’ | ] ] »
A public meeting was held at Palghat on the 7th February last,

under the presidency of Sir Krishnan Nair, to thank the Government of

Madras for their decision to establish a Land Mortgage Bank at Palghat, -

At the meeting a resolution was passed urging the Government to

introduce special legislation to remove the disabilities of Kanom tenure
holders.
* " < .

Mr. C. P. Skrine, Resident for Madras States, declared open the
building of the Poovaraskudi Co-operative Society in Pudukottah State
on the 20th February. The president of the society is Mr. Arunachala
Ambalagarar who is Deputy President of the State Legislative Council
from 1933. Mr. Skrine paid a high tribute to Mr. Ambalagarar for his
valuable public work in several fields.

* L ] “

At a recent meeting of the University Union, Bangalore, Mr, N. S.
Subba Rao, Vice-Chancellor of the Mysore Uuiversity, announced that
the University was contemplating a scheme of Social Settlements where-
by the students would have opportunities togo to villages, mix with the
people and know first hand their life and problems, The students of the

University are already taking some part in raral uplift activities.
* » »

At a meeting of Congress delegates from Andbra, Kerala and Tamil

" Nad, held during the Congress session at Haripura to congratulate the

Madras Legislature on passing the Agricultural Debt Relief Bill, Mr. K.

Santanam, M.L.A., estimated the relief to the agriculturists from the

wiping off of interest at Rs. 25 crores and from the wiping off of arrears of

rent at Rs. 5 crores. The meeting condemned the move on the pért of
some to appeal to ihe Viceroy to withhold his assent to the Bill,

*®*

*
It is interesting to note that the Government of Sind have created a

po§t of Honorary Special Officer for Rural Reconstruction and have ap.
pointed Khan Bahadur Azim Khan Inayatkhan Durani to the post. He

564

NEWS AND NOTES

will be concerned chiefly with improving the water-supply and sanita-
tion of the villages, for which purpose the grant of the Government of

‘India is available.
* ® ]

Some time ago the Madura Municipality resolved very sensibly to
supply milk to its school children and sanctioned a sum of Rs. 15,000 for
starting a dairy for the purpose. But now the Deputy Registrar has
offered to start a co-operative milk supply society, the members of which
will be milkmen, and obviate the necessity for the Municipality to start
its own dairy. Asthings are in our country, it will be more economical
for the Municipality to get the milk from the proposed co-uperative
society than from its own dairy, and, if it is willing to pay a fair price, it

can insist on proper hygienic ‘brecautions being observed.
] L *

Addressing recently the Madura-Ramnad Chamber of Commerce
the Hou. Mr. V. Ramadas Pantulu pointed out among other things tha;; .
the Madras Province was importing rice and paddy from Burma to the
value of Rs. 5 crores and that this money could be saved for the Madras
agriculturist by helping him to increase his production of paddy. He
also observed that if Japanese goods be boycotted by India, as they
should be, Japan could not be expected to buy Indian cotton, and therefore
there was need to restrict the cultivation of cotton so as to meet the
internal demand and only such external demand as might be present,

* L ] »

A Rural Reconstruction Co-operative Society with limited liability
was inaugurated at Pulluruthi a few weeks ago by the Registrar of Co-
operative Societies, Cochin State., The objects of the saciety are to start
industries in the village like poultry-keeping, bee-keeping, coir-making
and weaving, to popularise scientific methods of agriculture, to supply
good seeds and manure and in other ways develop the economic resources
of the village. There are already two or three rural reconstruction
centres in the State, but they do not appear to be conducted by co-opera-
tive societies—in other words, by the people whom they are intended to
benefit,

* L 4 L ]

If the efficiency of Village Panchayats in Mysore be judged by the
percentage of the collection of their revenues compared to the demand,
their efficiency does not seem to be much, In their review of the work
of the Panchayats in 1936-37, the Government observe that out of a total
demand of Rs. 56.76 lakhs, only Rs, 14.44 lakhs was collected. With a
view to improve the collections, legislative steps are being taken to make

the Revenue officials responsible for the assessment as well as the collec-

tion of Panchayat taxes.
'Y . [ ]
Presiding over the sixteeth anniversary of Sriniketan, the'Rural
Reconstruction Institute of Poet Rabindranath Tagore’s Visva.Bharati
) ?
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Mr. C. F. Andrews gave out some very interesting facts and figures to
show the vslue of the work done ot Sriniketan. In one of the villages
served by the Institute, the spleen rate among children in 1923 was 90
per cent but now it was only 4 per cent. In 1926 30 per cent of the
people had suffered from malaria but last year only 2 per cent did so.
This wonderful improvement has been achieved by strennous anti-
malarial work, consisting of clearing of jungle, cleaning of tanks, drain-
ing of marshes etc. In other directions also such as the improvement of
agriculture, schools etc. the Institute has done excellent work.
L ] L ] *

In the premises of the Prayag Mahila Vidyapeeth, Allahabad, a
conference of women interested in rural welfare was held on the 6th
February last, with Mrs. A. C. Bannerji ig the Chair. The Conference
resolved that women should be appointed as organisers, inspectresses
and superintendents by the Provincial Government for carrying out the
. rura! uplift scheme and that training centres should be opened for them in
all divisions. The Conference also requested all public institutions
engaged in the education of women to start special classes for the

training of rural womeun workers and urged upon the Government to give
financial help to such institutions.

] ] *

The Government of Kashmere State, at the head of which is Dewan
Bahadur N. Gopalaswami Aiyangar—and will continue to be for a couple
of years more-—has created a Rural Development Department with a
whole time officer in charge of it. As its first activity, the economic
survey of 187 villages has hegun by surveyors who have been given some
preliminary instruction in co-operation and rural economics.

* * L]

That Co-operation was not suitable for very backward areas and
that in their case the State should undertake the financing of agriculture,
was the opinion expressed by Professor P. J. Thomas and Mr. K. Ce
Ramakrishnan at a recent meeting of the Madras Economic Association,
at which a discussion on “ Co-operation - in Backward Areas” was

initiated by Dewan Bahadur K. Deivasikhamani Mudaliar, who is now

engaged in enquiring into the state of the co-operative movement in
Orissa. Mr. Mudaliar pointed out that in the northern parts of Orissa
the rate of interest prevailing in the villages ranged from 25 to 30 per
cent, that co-operative societies charged their members from 1214 to 15
per cent and that central banks lent to primary societies at 10 to 12%4
per cent. Mr, Ramadas Pantulu observed that if the Government of
Orissa guaranteed the payment of interest and principal, the Madras
Provincial Co-operative Bank would be prepared to lend money at cheap
rates to the Orissa Provincial Co-operative Bank when that was organi-
sed, and make it possible for the movement to supply credit to the
members of societies at a reasonable rate of interest,
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Phe London Society is the largest co-t.)pterati‘ve society in tht? world,
having more than 700,000 members, Butit }s still keenly carrying on a
membership campaign. In January last it en?xsted 58,693 new members,
which gives an average of 1,890 a day ! Itis now prc?ducnfg two films
in its own studio, one showing the progress of the society since 1920 and

the other a satire on modern civilisat‘i.on. .
' »

An interesting case relating to a fraud committed by a former Secre.
tary of the Kilacheri Agricultural Co-operative Bank came up ref:ently
before the Madras High Court. The Secretary of the Bank obsamed a
deposit of Rs. 5,300 from the Archbishop of Madras. at the latter’s f)ﬂice,
passed a receipt of the Bank for it, but entered in the counterfox} and
consequently in the books of the Bank ou.ly Rs. 100. On the Archbxshop
filing a suit for the recovery of the deposit amount', the Ban_k put up the
defence that the Secretary was authorised to receive deposits only at the
office of the Bank and not outside. The Court held that the Secretary had
been authorised to receive deposits on behalf o.f tl.ze Bank, ‘that he acted
as its agent and that if there were any 11m1tat1on§ to his power, they
should have been brought to the notice of the depositor befor.e 9: when
he made the deposit ; and passed a dscree in favour of t‘l‘xe plaintiff.

L ]

In some places in Bombay Presidency competiFiou for the business of
lending to individuals on the pledge of gold ot ag}'lcz.ultural produc.e §eems
to prevail between central and urban banks. This is rather surprising to
us. In our province the business of central banks is recognised to be to ‘
lend to societies. As a sort of concession they are allowed to lend to
their own individual members. They are no do_ut.)t allowed to lend' to
depositors, on the security of their deposits, but .thIS is rea]ly .not lending
so much as the returning of deposits. We have avoided competition petween
urban and central banks in respect of both len§ings and borrowings by
regulating the rates at which they may respectively borrow and lend. Tl?e
periodical meetings of the Bankers' Conference have been very useful in
gettling such matters. We venture to think that these metbhods may be
found useful for Bombay also. :
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Market News.

[The following statement was supplied to us for publication by the
Madras Provincial Co-operative Marketing Society, Ltd.]

Madras Market prices as on 8-3-38.

Rs.
Chillies (Pettai) per candy of 500 1bs, 94
" (Guntur) " 87
. (Rangoon) . 84
Garlic (Tiruppur-Ca]cutta) " 46
' Nilgiris ” 65
Onions (Bellary) " 9
Potatoes (Ooty) Kidney Round Uru per candy of 500 1bs. 20
’ " Rasi " 19
" ’ Podi " 18

’ Bangalore aud Melur Kiduey long Uru. per candy of
500 lbs, 19
2] 13 ” RaSi ” 18
" " " Podi " 17

Jaggery (Ambur and Vellore) A class per candy

of 500 Ibs. 26
” " B ”» 21
Sathugudi oranges (Kodur) per 105 fruits Big 11
I » "» Medium 9
Sapotas per 105 fruits Big es 1
" ” Medium 1
2 ” Small " aes 0
Plantains (Bangala) per 6 bunches Big 5
9 ” Medium oo 4
» ” Small 3
Ghee per tin of 12 visses I8
Butter-Tenali special per tin of 12 visses 15
» +Gudivada special ” e 14
" Ordinary ” 14
Lime fruits per 1050 Big . 6
" " : Small 3
Soapnuts per candy of 500 1bs. 42
Ginger green per maund of 25 lbs. 2
Pepper (office) 1 maund of 25 Ibs. . 4
" (Bedagi) " - 6
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: Rs. A,
Yam (1 maund of 25 1bs.) 010 .
Tamarind (Bangalore) per candy of 500 1bs, 24 8
" - (Chittoor and Vellore)  ,, Rs.14to 17 8
Brown sugar (per candy of 500 1bs.) » 26030 0
Kamala oranges (Nagpur) per 105 fruits Big size - ... - 3 9
" Medium 2 5
” Small 113
Corainder seeds (Cuddapah) per candy of 500 lbs. ... 45 8
" (Guntur) " " 38 8
Green Chillies per maund of 25 lbs. 1 0
Brinjals per maund of 25 lbs. e 010
Hill plaintains per 1000 Big size 10 0
. " Medium 7 8
» ” Small .os ) 4 0
Handpounded raw rice (Molakulukulu) per bag of 32 o
Madras measures 8 6
Milled raw rice (Molakulukulu) per bag of 32 A
Madras measures cu v 14
Hair oil produced by the Viziavada Co-operative Better
Living Society, Ltd., Bezwada per bottle Ceee 0 8
Houey from Dindigul Co-operative Society per ib. ... 0 6
Ginger preserve produced by the Mangalore Ladies - s
Thrift Loan and Sale Society per 1 1b. bottle e -1 2
Tiruppathur dholl 3% measures e 10
Tomatoes 1 maund of 25 Ibs. Big size red colour ... . 1 0
" ,; ' Medium ’ L wes 012
” ' Small white colour ... "0 8
Turmeric per candy of 500 lbs. e 50 o
ol
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List of Societies Registered in January 1938,

Serial No, Names of the Sooieties
1 'The Ter'nburu Co-operative Credit Society
2 The Chicacole Co-operative Building Society Ltd.
3 The Payakaraopeta Weavers’ Co-operative Pur-
chase aud Sale Society Ltd.
4 The Srungavarapukota Co-operative Urban Bank
Ltd.
5 'The Santhapet Basket Makers Co-operative Pm::
chase and Sale Society, Ltd.
6 The Chittoor Khaddar and S i
: wadesh .
tive Stores, Ltd. it Co-opera.
7 The Maddur Weavers’ Co-o0 i
> =0operativ
Sate Socicty p ve Purchase and
8 The Chinnamkadambur C i
0-0 t i
Seciety Lo perative  Credit
9 The Dr.’ Varadappa Naidu’s Orphanage Em.-
ployees’ Co-operative Society, Ltd.
10 The Washermanpet Dhar ] i o.
maraja
operative Society Ja Coll Street Co.
11  ‘The Velacheri Co- i ivi
e 1 Lo-operative Better Living Society,
12 'The Ret'idipettai Silk Weavers’ Co-operat'm
Production and Sale Society e
13 The Tam'baram Co-operators’ Club, Ltd.
14 The Vanivambadi Co-operative Town Bank Lt;i"
15 The Vebamangalam Co-operative Credit Society.
16 The Kadaladi Sithi Vinayagar Weavers’ C '
operative Sale Society, Ltd. "
17 'The South Arcot Dt. Co i
. -operative De
Staff Co-operative Society, Ltd. partmental
18 The Tanjore Central C i
0-0 y i
Society, o2, perative Marketing
19 The Landat.akotfai Co-operative Society
20 ghe Eragui Co-operative Society -
21 he Michaelpalayam Fruit Gr
rowers - i
Society, Lot ers Co-operative
22 The Jari Vavidamarthur C i
0-oper: i
Secicty perative Credit
33 The Poolathur Co-operative Credit Society -
:

The Manickampatti Co-operative Credit Society.
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District.

Vizagapatam.

S. Arcot.

Tanjore.
Trichinopoly.

Madura,

Serial No.

25
26
27

28
29

30

31
32

33
34
35

36
37

Seria
No.

1
2
3
4
5

0w 3 D

-
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LIST OF SOCIETIES REGISTERED AND LIQUIDATED

Name of the Society.

The Perumbacheri Co-operative Credit Society.
The Devannagounder Co-operative Saciety
The Thekkampatti Panaiyeri Konga Moopars

Co-operative Society.
The Seshanjavadi Co-operative Society
The Vellakakundam Konga Moopers Co-operative

Society
The Annasagaram Weavers' Co-operative Society

Ltd.

The Agrahara Valavandi Co-operative Society ...
The Muthugannapalli Prabakaram Co-operative

Society
The Ekampillai Co-operative Society
The Attukkaranur Co-operative Society
The Coimbatore Co-operative Housing Society

Ltd.
The Amarambalam Co-operative Society
The Taliparamba Weavers’ Co-operative Sale

Society, Ltd.

List of Societies Liquidated in January, 1938,

Names of the Societies. Distriot.
Chirala Tenants' Co-operative Society. Guntur
Tzhuvathurithi " s eee Malabar
Alathur 1) 1 cer ”
Koyappa ’ 9 " ase ”
Pudu Thennangudi Palayam Co-opera-
tive Society wee Salem

Distriot.

Ramnad.
Salem.

l‘,

”
2

Coimbatore.
Malabar.

”

Date of
Cancellation.

v 4-1-38
oe 7-1-38 .
vee 7-1-38
o 7-1-38

aop 18-1_38

Zamin Pilichuli Co-operative Society ... Trichinopoly . 19-1-38

Poonjuthi " ,  ees Madura
Bassireddipalli ” s s Cuddapah
"~ Pathanapuram ” s ees Malabar

The Lawyers Building Society

Valayam Co-operative Society .« Malabar
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Government Order.
DEVELOPMENT DEPARTMENT.

G. 0. No. Ms. 271, dated, 31st January 1938,

Co-operative societies— Act, 1932-—Rules—Rule XV—Time
limit for execution—New sub-rule-—published,

Abstract :

ORDER :

The following notification will be published in the Fort St. George
Gazette :—

' NOTIFICATION.

The following draft of an amendment to the rules made under the
Madras Co-operative Societies Act, 1932, (Madras Act VI of 1932),
published with Development Department Notification No. 264, dated the
I1st August, 1933, at pages 1178 to 1185 of Part I of the Fort St. George
Gazette, dated the Ist August, 1933, as subsequently amended, which the
Government of Madras propose to make in exercise of the powers con-
ferred by sub-sections (1) and (2) of section 65 of the said Act is hereby
published, as required by sub-section (3) of the said section for the
information of all persons likely to be affected thereby,

Notice is hereby given that the draft will be taken into considera-
tion on or after the 8th February, 1938 and that any objection or sugges-
tion which may be received with respect thereto from any person before
the date'aforesaid will be considered by the Government of Madras.

Draft amendment :- ’ L

. After sub-rule (7) of rule XV of the said rules, the following sub-
rule shall be inserted, namely :—
~ “(7-A). The provisions of section 48 of the Code of Civil
Procedure, 1908, and Article 182 of the First Schedule to the Indian Limi-
tation Act, 1908, prescribing the period of limitation for the execution in
a Civil Court of a dectee or order of such Court shall apply mutatis mutan-
dis in respect of (a) the execution of decisions, awards, and orders passed
under the Act ; and ‘

(5) the recovery under section 57-A of the Act of any amount
due under a decre¢ or order of a Civil Court, ; ‘

?fo%ridcd vth"at' nothi‘ng“ contained herein shall apply to any pro-
ceeding commenced before the coming into force of this sub-rule ”

(By Otder of His Excellency the Goile.in‘or),"

(Sd.) C.J. Pauvr,
Secretary to Government.
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Registrar’s Circular,

OFFICE OF THE S 1z
. Dis. . A. 9061/37. REGISTRAR OF CO-OPERATIVE gcm 1ES.
R. Dis. No / Madras, 14th December, *37.

T, AvsTIN ESQUIRE I1.C.S.,
Registrar.
CIRCULAR.
Subject : —Bylaws—Co-operative societies— Powers of tbe_ Boa'rd of
Directors and General Body in regard to administration—
amendments to bylaws.

Instances have come to the notice of the Registrar where ad-
ministrative matters disposed of by the Board of Directors of Co-
operative Societies, under the powers delegated to them have been
taken to the general body and upset: if this practice becomes general,
administration will be hampered considerably.

9. Under the model by-laws the ultimate authority in all mat.
ters relating to the administration of the society shall v?st in the
general body ; but the executive management of the affairs is entrust-
ed to the Board of Directors. The by-laws confer certain powers on
the Board of Directors and as this is an absolute delegation fo the
Board, it is not certain that the general body can abrogate the dele-
gation without a formal amendment of the by-law and take upon it-
self the functions statutorily imposed on the Board. By doing so, the
general body shows a lack of confidence in their elected representa,
tives. The idea is that administration should be carried on by the
Boazd of Directors while the general body should decide questions of
policy, principles and broad questions of finance. It is always open
to the general body to remove the Directorate if that body acts contrary
to its wishes. In order to make the position clear, the Registrar sug-
gests the following amendments to the model by-law referred to.

Add the following after the first sentence of the model bylaw re-
ferring to the ultimate authority of the general body :—

“ The general body shall not, however, interfere with the actions’
of the Board of Directors (or panchayat or governing body or Board
of Management or Committee as the case may be) done in the exer.
cise of the powers conferred on them by the bylaws *. :

3. All Deputy Registrars and Sub Dezputy Registrars in inde-

pendent charge are requested to advise the adoption of the amend.,
ment by all co-operative institutions at an early date.

(By Order)
. (Sd4.) A.SiNGARA RAjU,
Manager. ;
20—~12--37.
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The ninth edition of the Directory gives in a concise form the greatest
possible amount of information conoerning more than 700 co-opurth«_a organi-
sations in 57 countrig and algo international ¢o-operative Organisations and

tions, the number of its memberg and figures showing the j

e Co-operative Movement and Better Nutrition,
Deseribes the bart played by the C0-operative movement in i
the standard of nutrition, 1937. 66 pp.8vo,

These Dublications may be obtained Jrom
Internationa| Labour Office, Geneva, Switzerland,

mproving
Prioe 1s. 6d.

o}
MrtP, p, PILLAI, International Labour Office,
(Indian Branch), NEW DELHI,

“SADHYAMA"

(A Co-operative Play in ~Tami1)

By the late My. T.L R, Chandran, ICS.,
Original,
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BRILLIANT ACHIEVEMENT
in the first valuation of

The South India Co-operative |
Insurance Society, Ltd.

HEAD OFFICE :
Chartered Bank Buildings, MADRAS,

:.»c-w:m.-;-.«:q—ozo,..t,--.:y-.w;c s ummetle

) Prestdent : ' &
HON. MR. V. RAMADAS PANTULU, B.A., B.L., w
¥ Bonus Declared, 3

On Whole Life Assurance per thousand --- Rs. 15. |
On Endowment Assurance per thousand ... Rs. 10.

& The Actuary observes:
&

% “ By wise planning and judicious control, !
) well supported by efficient and economic

management, you have already attained a T ,
T stature that is not only stately and sinewy, T
H but is also sound and strong far beyond i
¥ your age.”
1 T. AUSTIN Esg., 1.c.s., the Regisirar of Co-operative |
1 Societies, in his audit veport says :— ?

It is satisfactory to note that the very
first valuation has disclosed a surplus and :
that the Society has been able to declare a B
substantial bonus to its policy-holders,” T

¢ Insure your Life with this Leading and Progressive Lifs 1-
! Office; which offers all that is best in Life
!  Insurance, and share in its Prosperity.

9 9 Feoamianss. 9, . ~. v %% " & A i ¥
AR e rmmls o]t \Namseimmol v el A o Lo it =




The Madras Provincial Co-operative Bank L1d.

_—

(Registered under Madras Act VI of 1932, formerly Act ] of 1912)
HEAD OFFICE . China Bazaar Road, Madras. Phone No, 2390.
MYLAPORE BRANCH : Luz Church Road, Mylapore, » 3334,

EGMORE " Ebrahim Colony, Egmore, » 8510,
SAIDAPET ” 38, Karaneeswarar Koil Street, Saidapet,

———

President: The Hon’ble My, V. RAMADAS PANTULU.
Secretary: T. RAGHAVENDRA RAOQ.

The Bank is the chief

Organisation for providing credit to the
agriculturists of the Province,

For rules and terms of business, apply to : —
THE SECRETARY, HEAD OFFICE, OR
ANY OF THE BRANCHES.

SECOND Epirion,
The Madras .Co-operative Societieg

Act VI of 1932
WITH RULES

Brought up-to-date

Apply to;—.
The Honorary Joint Secretary,

The Madras Provincia] Co-operative Union,
Royapettah, Madra,,

Edited by Mr, V. Venkatasubbaiya, B.A.,

and Printed at the C.C.p, Works, Ch,intadripet.‘ Madrasg,
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