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Tirupathi Town Bank Building recently opened by the Hon. Mr. V. V. GIRI.
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Editorial Notes.
The Madras Budget.

Auv one will admit that the Hon. Mr. C. Rajagopalachariar, as
Premier and Finance Member, has made the budget of the current
vear —that is, for the portion of it that still remains—as much of the
poor villager’s budget as it was possible for any one to do. Commit-
ted to schemes of expenditure by previous Governments in their last
davs, with avaiiable savings largely mortgaged in.advance”, he has

‘et managed to sacrifice a sum of Rs. 13 lakhs of Excise revenue by
boldlv introducing prohibition in Salem District, and has also found
Rs. 13.7 lakhs for expenditure oun new schemes. The ultimate loss of
revenue on account of the introduction of prohibition in Salem dis-
trict is estimated to be Rs. 26 lakhs per vear. But the saving to the
people in various shapes such as increased output of work, better
food, better health, greater happiness at home etc., is rightly estima-
ted by the Premier to be worth more than a crore, Prohibition has
been given a prominent place in every scheme of rural uplift in our
country. We thereiore heartilv welcome this bold step, which the
Premier emphatically stated was not in the nature of an experiment
but was a permanent measure. It is said that Congress Ministries
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introduce prohibition fully in their respective provinces in
the course of three vears. We wish that it would be possible to do so
in this province. But it will entail a sacrifice of four crores or 25 per
cent of the whole revenue of the Province, aud we doubt very much
whether it would be possible to adjust so large a loss of revenue by
retrenchment and new taxation. Even though the goal of total pro-
hibition may not be reached in three vears, it is one which is worth
striving for, and we are sure that it will be steadily pursued.

E MADRAS JOURNAIL OF CO-OPERATION

Regarding the new schemes for which Rs. 13.7 lakhs is provid-
ed, the Premier stated in his speech :

“We have accepted all water-supply and drainage schemes put for-
ward by local bodies and have made provision for the grant of
subsidies, for the opening of new rural dispensaries and for
the employment of midwives in existing subsidised rural dis-
pensaries, which had been under a ban continuously since
1932, We have provided for the installation of some village
broadcasting receiving sets which may serve both as a public
amenity and as an instrument for public education in rural
areas,”’

In addition to these items, special encouragement is to be given
to hand-spiuning, for which purpose a sum of Rs. 2 lakhs is provided
in the budget. This will be spent as a grant for the increased pro-
duction of hand-spun hand-woven cloth. The object, of course, is to
develop the production of hand-spun hand-woven cloth as a subsi.
diary occupation for agriculturists. The prospect of this industry
helping the agriculturist and also the weaver to a real extent is now
greater than before ; as a fairly satisfactory minimum wage has now
been fixed for spinning, and unemployment due to the competition of
mill cloth has made the weaver quite willing to work with hand-spun
varn. In this connection the Premier stated that a license fee woulg
be imposed on all cloth dealers—amounting to Rs. 5 per annum on
big cloth shops and Rs. 2 per annum ou small cloth shops— from
which imposition, however, those exclusively dealing in hand-loom
products would be exempted. This license fee is not introduced
as a revenue measure but as one intended to create a psvchological
advantage for the hand-loom weaver. Those of us who have always
been urging some protection for the hand-loom weaver in his unequal
struggle with the mill industry can only welcome this measure. [ts
effect will be watched with interest.
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Of the Rs. 137 lakhs as much as Rs. 4'4 lakhs is provided under
public health, and of the latter amount Rs. 1'5 lakhs is meant as
grants to local bodies for providing drinking water in rural areas.
Another notable provisiou is that of Rs. 1'33 lakhs under wells for
Depressed Classes through the Labour Department. The possibility
of utilising municipal water-mains for the supply of villages near
which they pass, will be examined and tanks will be provided with
taps all round to prevent contamination. The Premier dwelt in his
budget speech on the provision of rural water-supply at unusual
length, ¢ without a precedent in the presentation of budgets’ as he
himself admitted.

The Premier announced thata graded cut from 24 to 30 per cent
would be made in the salaries of the Provincial and Subordinate ser-
vices in posts carrying more than Rs. 100. In justification of this
measure he said, ‘It wouid be impossible with any sense of justice
or proportion to maintain the existing ratio between the earnings of
most of the people who pay the taxes and the scales of pay that we
disburse for maintaining the administration......... In the new
political conditions we are in, the very contrast of the lives of the
people and those of Government officials cannot last much longer
without creating dangerous bitterness.”  Of course, no oune likes a
cut in his salary, whether he is a servaut o the State or some other
employer, just as no one likes to pay taxes if he can help it. But the
point stressed by the Premier has much force in it. Salaries in India
in the higher grades are too highly pitched, with the result that in
the minds of the officials they occupy a more importaut place than
the object for which they exist. To use a language which is familiar
to co-operators, their eve is on profit as iu competitive business;
whereas, what the Premier wants is that it should be on service as in
co-operative business. e have uo fear that this reduction in sala-
ries will result in any fall in the efficiency of the services. Very
wisely the Premier has been preaching from various platforms the
gospel of frugality and a simple life. As he has himself set an excel-
lent example of such life, his appeals have been listened to with
respect and without a sign of resentment

The expenditare on the Co-operative Department provided iu the
budget for 1937-38 is Rs. 14.34 lakhs against Rs. 12.20 lakhs in the
budget for 1936-37. The increase ot Rs. 2.14 lukhs does uot represent
so much more of the general tax paver’s mouey being spent on the De-
partment, Against the estimated expenditure of Rs. 14.34 lakhs is to be
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set off an estimated income of Rs. 4.39 lakhs made up of audit
fees for the execution of decrees, liquidation charges etc., and grants
from the Central Government for co-operative education and training

. >
and from the Sugar Excise Fund. Most of the increase under the
estimated expenditure is counter-balanced by ayp increase under

receipts. The budget has also provided for Rs, 30 lakhs being

advanced as loans to agriculturists for clearing their prior debts and
for another sum of Rs. 5 lakhs for loans to Co-operative societies, We
trust the amount provided as income from audit fees will not be
advanced as an argument for not reducing the present unreasonably
high scale of audit fees. On the wlole the budget deserves to b;e
warmly welcomed by all wiio have the welfare of the rural population
at heart. o

Co-operative Societies and Debt Conciliation.

We wish to draw the attention of our readers, and of the authori-
ties in particular, to the extract, published elsewhere in this number
from the speech of Dewan Bahadur K. V. Bralima, c.1.k., who wa;
Chairman of the Reception Committee of the recent Berar Co-opera-
tive Conference over which the Hou. Mr. V. Ramadas Pantulu
presided. The extract deals with two poiuts of great importance to
co-operators, not only of Berar but of other parts of India as well
They relate to the influence of Debt Conciliation Boards .

At ' on co-opera-
tive societies and to the diffi y

culties created for them by the possession
of the lands of defaulters. Specially successful as Debt Conciliation

Boards are adl}litted to be in the Central Provinces and Berar, their
influence ot co-operative societies has been very much to the dis-
advantage of the latter, points out Mr. Brahma. In the frst place,
they have created a demand for the scaling down of debts due to
societies by their members. It is forgotten that the extent to which
this can be doue is verv limited. Co-operative societies have to deal
with both creditors and debtors. “ Our liabilitjes to
viz., the depositors, caunot be conciliated unless w
nothingness,” rightly observes Mr. Brahma,
members are withholding payments in orde
dues later. This attitude is the very

these tendencies persist, societies wil] ha
fore as Mr. Brahma suggests,

our creditors,
e choose to go into
In the second place,
I to urge the reduction of
opposite of co-operation. If
ve to be liquidated. There.

. -5 conterences of urban and rural co-opera-
tors should be called in various places and the baneful results o

; . { these
tendencies explained to thewm, so that not only their credit-wor

thiness
126

EDITORIAL NOTES

but the credit of the movement itself may be preserved. The
experience of Berar should be a warning to our province, where steps
have been taken to start Debt Conciliation Boards.

The Possession of Lands.

The passing of lands into the hands of co-operative banks for
want of bidders in sales has created problems which demand an
urgent solution. Iu the hands of the baunks thev are unremunerative
—often not producing even the amount of revenue to be paid to
Government, let alone iuterest on investinent, as was forcibly poiuted
out by Rao Bahadur M. Giriappa at the recent Nellore coufereuce.
Their so-called management is very unpleasant to the staff of the
banks and of the Department, while being absolutely unsatisfactory
in its results. Then, as assets of the banks they are a frozen element.
If they form a considerable proportion, the banks will be unable to
meet their obligations to depositors when their deposits mature. It
was this aspect that was emphasized by Mr. Brahma at the Berar
conference. He appealed to the Provincial Bank and to the Govern-
ment to come to the rescue of Central Banks by arranging tor long-
term loans by means of debentures or otherwise on the security of the
assets of the movement. We are glad to say that this appeal has
not gone unheeded, for recently the Honourable Mr. Shukla, Edu-
cation Minister, C. P., announced at Jubbulpore that the Government
had arranged to float debentures as an experimental measure to enable
the Yeotmal Central Bank to return its short-term deposits. * He
hoped thereby that the bank would be enabled to recover heavy
overdues in equal anuual instalments extending upto twenty and also
restoring the lands to the ex-proprietors within twenty years, practi-
cally on hire-purchase system.” ‘T'hat is to say, the short-term loans
have been converted into long-term ones. This has been doune on a
large scale in the Dalkan States.

The possession of land became a great worry to co-operators aud
the Co-operative Depaiiment in Burma. They have solved it by
giving back the land to the original owners at present valuations,
{vriting off from 50 to 80 per cent of the debt and agreeing to recover
the conciliated debt in 10 or 15 annual equated instalments. “'he
recovery is effected by taking over the harvest and marketing it, the
excess over the instalment being returned to the member for meeting
his other expenses. The possession of land has become a problem
to some of our banks. No good purpose is served by their being
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kept in their possession. It is best that they are returned to their
original owners on suitable terms. What those terms should be will
no doubt require careful consideration. To use the words of the
C. P. Minister, thev may be given back on a hire-purchase system,
The value to be recovered may be the present estimated value of
each of land with interest at 4 or 5 per cent, spread over 20 or 25
equated annual instalments. As in Burma a condition may be
imposed that the harvest should be delivered to the Central Bank for
sale and any realization in excess of the instalment should be given
back to the member to meet his other obligations. It as in Berar the
Central Banks desire to have Jong-terin loans on the security of their
assets in order to pay back their deposits, the Provincial Bank with
its plethora of unused funds would be easily able to make them the
loans. But we do not think there is need for them yet in our pro-
vince. But it is quite time to arrange for the restoratioun of lauds to
the original owners on equitable terms.

Fees for Registration and Encumbrance Certificates.

We have received more communications than one from land
mortgage banks protesting against G. O. No. Ms. 1081, dated
13-5-1937, which imposes half fees for the registration of documents
by or in favour of land mortgage banks and also payment of half fees
on applications for encumbrance certificates. The levy was made by
the Interim Ministry without consulting public opinion, and in parti-
cular the opinion of the land mortgage banks, quite agaiust the spirit
of democratic administration. Apart from it, the levy is inopportune
and very injurious to the working of land mortgage banks. Before
sanctioning loans, land mortgage banks require applicants to produce
encumbrance certificates for at least 24 vears in respect of every
piece of land which is offered as security. The fee charged, even at
half rate, is Rs. 7-8-0 for every twelve vears of the ownership of an
individual. If a piece of land has changed ownership several times in
the course of the 24 years, the fee pavable is respect of that piece of
land is several times Rs. 7-8-0. And if the applicant for a loan has to
offer several pieces of land, as, being a comparatively poor man, heis
almost invariably obliged to do, the total amount he will have to pay
may go to some hundreds. Which applicant could be expected to spend
such a heavy amount even to get his application considered by the land
mortgage bank ? It is therefore rightly pointed out that the effect
of this levy will be to bring to a standstill of future loan transactions
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of the land mortgage banks. The Nellote Land Mortgage Bank in-
stances a case where a fee of Rs, 145 was demanded from an appli-
cant. The fee apparently is thought of as a source of revenue, Its
levy is absolutely incousistent with the policy wisely pursued by
Government for a number of vears of affording every facility to land
mortgage banks, so that they may serve as a means of relief to the hea-
vily indebted agrienlturist. In areas not served by land mortgage banks,
Government is giving relief to indebted agriculturists by ineans of
direct loans.  Applicants for such loans are exempted from payment
of the fees for encumbrance certificates and registration, now demand-
ed of the appiicants for loans from land mortgage banks. From a
consideration of all the facts it is clear that the action of the Interim
Ministry was hasty, ill-considered and opposed to the real policy of
Government. It is therefore incumbent upon the present Govern-
ment to set right courageously the mistake committed by its prede-
cessor, as it has indeed done in several cases with a due regard for

“ public policy.

Audit Fees.

The response to our invitation to co-operators and co-operative
institutions to discuss the suitability or otherwise of the present scale
of audit fees, has been very good indeed. We have published in this
number some of the communications received and more will be
published in the next number. We trust that they will receive due
consideration at the hands of the Government. It ought to be quite
unnecessary to point out so late in the day that every popular Govern-
ment always pays the greatest heed to public opinion. But in the
past a bureaucratic disregard of public opinion has so often charac-
terised the actions of Ministers in respect of Co-operation, that we
have to repeat the hope expressed last month that Government orders
will be delaved until the opinions of co-operators and Co-operative
institutions are duly considered.

The American College of Madura gives a Lead.

Qn the occasion of its latest anniversary, the Principal of the
American Coliege of Madura gave very interesting details of rural
service in which a section of its students were engaged last year, A
centre was opened in two viilages which are within a mil’e of the
College. An economic survev of each village and a study of some
special problems hike the sale of milk were made and the results
published in the College magazine. In one village a register of the
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economic condition of each family was opened, so that its improve-
ment or deterioration from time to time might be noted. With the
donation of Rs. 150 made by the Madura-Ramnad Co-operative
Central Bank the centre has purchased a Delhi buffalo breeding bull,
and it is also starting a model poulty-farin. It is at this centre that
a scheme is in operation for converting the municipal night-soil into
compost manure. It was some five vears ago that the College opened
a department of rural research and extension and started the first
centre at Narasingapuram five miles from Madura. We heartily
congratulate the College on doing this kind of verv useful work and
commend its example to other colleges.

Mr. K. C. Ramakrishnan.

Mr. K. C. Ramakrishnan, M.A., Lecturer in ¥Kconomics, Madras
University, who was elected at the All-India Co-operative Couference
held at Bangalore in Julv last as a delegate to the Internatioual Co-
operative Conference held at Paris from the 6th to the 9th instant,
left Madras last month aud attended the Confereuce. After the con-
ference he proposes to visit some of the European countries, especially
the Balkan States where couditions are nearer to those of India than
in Western European countries, in order to study the devolopment of
the co-operative movement there. He is one of the best informed
students of agricultural co-operation in our country and this study
tour is bound to enhance considerably his usefulness to the co-operative
movement in this Proviice. He is a painstaking director of the
T.U.C.S., a member of the Editorial Committee of this Journal and a
great help to the Indian Co-operative Review. ‘The Madias Provin-
cial Co-operative Bank has granted a sum of Rs. 1,000 towards meet-
ing the expenses of his European tour. On behalf of the co-ope -
rators of this Province we warmly thank the Bank for thus helping
him and hope that the T, U. C. S. will inake a similar grant. There
can be no better use for the common good fund of co-operative insti-
tutions than helping students of co-operation like Mr. Ramakrishnan.
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Relief of Rural Indebtedness.
By THE Hox'BLeE V. RayaDas PANTULU.

The question of indebtedness naturally finds a very important
place in all agrarian programmes, whether of the Congress or other
parties. More time has been speut in ascertaining the extent and
volume of indebtedness than in applving remedies to solve the
problem. The latest investigation concucted in Madras reveals the
volume of the debt iu the province to be Rs. 200 crores. We may
accept this figure as being approximatsly correct. It matters very
little whether itis a few crores more or less in determining remedies.
Before I proceed to enumerate remedies, which in my opinmon will
be helpfu‘l, I wish to make a few prefatory observations: (1) Indeb-
tedness is more the reswl/t of poverty than its cquse. The large
bulk of the debtors borrow not bezcause they can but because they
must. So, the lasting remedy 1or curing mdebteduess is the removal
of the causes of poverty and increasing the income of the masses.
(2) Heroic remedies like the Government finding all the money
necessarv to liquidate tire indebtedness aund to start the debtors on
their career afresh or wiping out the entire debt bv repudiatiug the
debtors’ obligations to pay their creditors are, in my opinion, equally
impracticable and 1o one can seriously suggest them. (3) Mora-
torinm is at best a temporary expedient and in its very nature it
must be for a short period and caunot be a prolonged affair. Itis
really no solution to the probiem ol indebtedness. () The remedies
that even a ministry ‘uily responsible to the Legislature can attempt
must be in consonance with sound principles of jurisprudence and
also with the traditional character of our rural economy.

Applving these principles, the following measures are, in my
opinion, calculated if not entireiv to soive the problem of indebted-
ness, at least to bring about a great deal of improvement iu the situa-
tion : —

1. A simple rural insolvency act which is administered on the
spot by officers specially invested with necessary powers in this
behalf is a great necessity.  An honest agriculturist who is willing
to place all his assets at the disposal of his creditors must get a
speedy and inexpensive rtelier by wavof discharge so as to be able
to seek his livelihood in a different atmosphere and euvironment
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by his personal exertions. The existing law of insolvency pins him
down to his debt and bars the exits out of it, and it is verv true to say
that the average agriculturist is born in debt, lives in debt and dies
in debt. We must find an effective legislative remedy for this in-
defensible position.

2. Debt conciliation boards must be vested with powers to give
awards binding on the creditors and debtors, Attempts at voluntary
conciliation will not vield any tangible results. Therefore, the
Madras Debt Conciiiation Act should be radically amended so as to
make the awards of the Boards binding on everv creditor and
enforceable like decrees of Courts.

3. The Usurious Loans Act must be still further amended so as
to vest Civil Courts with unfettered discretion to give relief against
all hard bargains between creditors and debtors—primary contracts
or penal clauses. When the interest claimed exceeds the principal
amount, the Courts, in cases in which they think fit to do so, must
be given full powers to cut down at least the excess of such of the
accumulated amount of interest to such an extent as may seem
equitable. In other words, the principle of Damdupat should be
kept iu view in administering the Usurious I,oans Act.

4. Facilities for accumulation of interest must be restricted by
legislation and compound interest must as far as possible be
statutorily discouraged.

5. The period of usufructuary mortgages must be limited to
12 vears and they should not be allowed to run thereafter.

6. No simple mortgage or charge should be aliowed to be kept
alive for more than twelve vears.

7. The period of limitation for money suits like suits on
promissory notes, bonds and accounts should not be allowed to be
extended bevond the usual period of three years by meaus of acknow-
ledgments or part payments of principal and interest and other
devices. Even renewals of promissory notes and debt bonds after
the expiry of three years should be prohibited. The creditors must
collect or sue within that period,

8. Land Mortgage Banks, both co-operative and joint stock,
must be strengthened to advance long term loans, to all debtors who
possess necessary repaving capacity, to discharge their prior debts
which carry heavy rates of interest. ILoans advanced at lower rates
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of interest will enlarge the margin of the debtors’ income. The
attempts that are now being made by tire Provincial Government, on
the advice of capitaiist banking experts, to compel co-operative land
mortgage bauks in this Province to put up their lending rates of
interest are retrograde in character.

9. Adequate credit raciiities must be created to the agricul-
turist to finance him both for the seasonal operations of agriculture as
well as for the movement and marketing of his crops. The one
problem of the agricuiturist is how to buy his finance cheap and sell
his produce dear. Co-operative organisations, the mdigenous bankers
and other credit agencies must be encouraged to help the agricul-
turists in this way.

10.  Lastly, monev-lending and usury must be controlled by
drastic Iemslatlou Money-lenders should be compulsorily licensed
and unlicensed money-lenders shouid be precluded by law from
resorting to civil courts to recover their loans. There must be strict
regulation of money-lenders’ accounts and there must also be a
maximum limit placed ou the rate of interest, bevond which money-
lenders cannot charge. The plea that such provisions can be evaded
does not justify inaction in the tmatter.

~

I have by no means given an exhaustive list of the possible
retredies, and others may suggest other remedies. But I think if
these ten measures are seriousiy attempted, there will be cousiderable
improvement in the position. The plea that such action as is
suggested above will result in the curtailment of credit to the agri-
culturist and will hamper his legitimate occupational activities is,
in my opinion, utterly uatenable. Experience of Australia and other
countries is against such a piea

In conclusion, I wish to draw attention to the substantial
measures of relief which the Governments in self-governing countries
are giving to agricuitural finance. The British Agricultural Credits
Act of 1928 provided for the Dritish T reasury not only making a large
initial grant but makiug substantial annual recurring grants to the
Agricultural Mortgage Corporation, Ltd., icorporated uuder that
Act.  The Provincial Governments in this country must adopt a
similar attitude towards reliet of agricultural indebtedness.
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Scale of Audit Fees,
OPINIONS OF REPRESENTATIVE CO-OPERATORS.
Dr. P. Gurusegrr,

President, Rajalumundry Co-opcrative Central Bank, Lid.

Registered accountants alone shouid be appointed as auditors of
the Co-operative Societies, Urban Banks, Central Banks aud Pro-
vincial Banks.

When there are duly qualified professional men recognised by
the Govermment of India, it doers not stand 1 reason why second
rate men sihould be appointed as auditors and that at exorbitant rates.
‘These departmental auditors are not qualified as the G.D.A’s, & R.A's.

are and at the same tune they are more costly than the professional
auditors.

The Society which pavs the fees has no voice in the matter. It
is a very strange and unbusiness method of dealing with thines. To
meet the various points raised I suggest the following arrangement.

The Society concerned may be asked to suggest a panel of

qualified auditors (G.D.A's, or R A's) and the societv should have
power to settle fees with them.

The Registrar shall authorise one of the pauel suggested by the
Society to audit the accounts of tihe society.

This will meet the statutory requirements, secure efficiency in
the matter of audit, and lessen the burden on the soctety,

11
MRr. P. K. SrINIvasa RacHava ACHARVA, B.A.,
Legal Adviser, Tindivanam Co operative Urban Bank, Ltd.,

The departmental anditors are preferable to protessional auditors
because,

(a) They are more thiorough in their work and are compelled
to be so since any misicke in audiuing is likelv to be visited with
severe punishment if detected by the superior officers ; and

(b) They are part and parcel of the machinery iutended for
the efficient administration of the societies.

2. ‘Reserve fund’ should be excluded from ‘ working capital’
since,
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{a) In most of the cases it is never used for the busiuess of
1w socicty ; and

(b} The * Reserve funds’ of societies are usually deposited in
Central Banks and what is reserve fund with respect to the society
makine the deposit, is a “depesit from other society ' with respect to
the Central Dank receiving such deposit. There is always the
possibility of the same amount being made lable twice over for audit
fees.

3. A maximum limit <houid be fixed for audit fees.

4. The present scale of fees should be reduced by at least
50 per cent with respect to societies whose working capital is one
lakh of rupees and below,
) 111 .

AR, P. RADHATATIHI, B.A,,
Secretary, The Tirupati Co-operative Town Bank, Lid.

The rule relating to the levy of audit fees and the scale of audit
fees prescribed reguire drastic amendments. The scale fixed is
abuormaliv high and is not at all commensurate with the expenditure
incurred by Government for the andix work. Ordinarily an Inspector
on a salary of between Rs. 70 and 80 per month is deputed for con-
current and final audit of big towu banks. He devotes about 10 davs
in a wonth for the concurrent audit and about 20 days at the end of
the vear for final audit. Taking into cousideration his travelling
alio\\}auce and pensionary coutribution ete., the levy of any amount
of more than Rs. 300 per vear is certainly unjust and inequitable,
Heuce the scale fixed by the Government mayv be reduced by at least
50 per cent, Also i calcuiating the audit fees on the working
Canﬁai, the investments of the Bank such as the reserve fund and
ﬁ.\:ed deposits in other Danks should also be excluded, as those
amounts are in heavy inmp sums and no trouble 1s involved in the
matter of andit.  Moreover, the Banks in which such amounts are
invested are also taxed with andit fees on the same.  Thus there 15 a
double levy of audit fees for one and the same awount.

In view of the fact that the leuding rate by Town Baunks has
been reduced to 6} per cent the margin of profits has become cousi-
derably teduesd.  Unless the exorbitant audit fees are reduced we
shall not be able to save anv amount for building fund, bad debt
reserve, elc., which are quite esseutial in the interests of the safety of
the movement.
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For the vear 1933-34 an amount of Rs. 954-12.0 was levied on
our Bank but on appeal it was reduced to 716-1-0. For the vear
1934-35 Rs. 973-4-0 was levied and it was reduced on appeai to
729-15-0. For the vear 1935-36 the amount levied was 902-11-0.

I view of the fact that the Registrar was given discretion to
grant remission not exceeding 24 per cent in deserving cases by
G. O. No. 1792 dated 18-12-35, we did not consider it worthwhile to
apply for any remission but paid the entire amount levied.

As for the personunel of the audit, our opinion is definite on the
point that the Departnental audit alone should be preferred. ‘The
cheapuess of private audit should 1ot be a Inre for preferring the
same. FEven the other alternative suggested by vou in vour Journal
of appointing a panel of qualified auditors by Govermment aud the
Bank selecting from them settling their own fees, is also mnot accep-
table. We feel that the confidence of the investing public will be shaken
if the auditors depend for their fees on the sweet will and pleasure of
the Directors. It is best in the iuterests of the movesent that the
audit is as independent as possible and we should see that efficient
peopie in the Department are entrusted with the task and the
Government charge audit fees commensurate with the expenditure
incurred by them for the audit,

v

MR, V. BRaHMaYYA SASTRY, B A.,
President, Narasapur Co-operative Land Mortgage Bank.

We have paid the audit fee for the 4th vear of the Bank /¢, for
1935-36, to the extent of Rs. 114-10-0. We felt that the sum was
heavy and applied ror remission. The audit was done by a Junior
Inspector drawing a salarv of about Rs. 60 per mensem and it took
30 days in the yvear for 3 concurrent and one final audits, The
remission was not given. We have perused the rules published in
your journal relating to audit and also the editorial note t}
you say we have also something to represent in the matter. The
aundit of the societies is governed bv tie Section 37 of the
Co-operative Societies Act VIof 1932. Thereunder o] i

authorised to appoint auditors by general or speci e Remistraris
There is no reason why the department shoujd m

to have the audit done by its own Inspectors.

lereon.  As

al order in writing,
ake it a monopoly
With due respect to

136

SCALE OF AUDIT FEES

the technical qualifications of the said Inspectors, we cannot say that
they possess the requisite experience and technical knowledge for the
purpose. Mostly theyv depend upon the anuual statements and
periodical reports prepared in tire office and also take fuil timed
assistance from the clerical staft to complete the audit. Auditors are
changed too often and every auditor comes out with new ideas and
suggestions as to the methods of keeping books and interpreting
rules. There is no uniformity either in the suggestions made by the
auditors from time to time or methods of keeping books aund trans-
acting business by several banks between themselves, Neither does
the Deputy Registrar who forwards the audit certificate contribute to
the uniformitv of business which is much required in banks at present.
is highly desirable that audit should be done in a more efficient and
organised ntanner by professionals or officers well-trained for the
purpose. The Registrar as per section 37, may appoint a good num-
ber of people from among certified auditors for co-operative societies,
and the primary banks may be allowed to have the audit by one or
other of auditors so authorised, on such terms as they settle between
themselves. The audit fees now collected do not follow auv method.
With far less remuneration the bank can get better qualified and
experienced auditors outside the department. Even if it is contended
that the audit should be done by departinental officers only, Senior
Inspectors should be selected for the purpose, and the same auditor
should not be appointed for anv two classes of societies. As for as
possible the same auditor shouid be continued at least 3 vears for the
same society. The pay of that officer should be levied from the
societies which he audits. As far as I,and Morteage Banks are con-
cerned, we can sav one auditor will be sufficieunt for 6 societies in a
year and the societies will not feel it a burden to contribute the salary
each to the extent of 1/6.,

G
MRr. S. NARASIMHULU PANTULU, B.A, B.L,,
Secretary, Kurnool Urban Co-operative Credit Bank, Ltd.

The rate fixed for Urban Banks is so high that the Government
is making a profit out of the business. While the Government was
pleased to exempt stamp fees and half the registration fees, it is but
proper that theyv shouid not charge more than half the actual charge

incurred for the andit of Urban Banks, with a working capital of
more than Rs. §0,000. Even if it is considered that it is high time
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that the bigger Urban Banks should pay fullv for their audit, there
is no justification for pemalising the Urban Bauks tor preferring
audit by the Government Inspectors, by levving unduly high fees.
So the Government should be requested to reduce the audit Iees to
the extent that will be necessary to meet the actual cost of the audit
by the Government Inspectors or to permit the Urban Danks to get
their accounts audited by auy of the Registered Accountants recog-
nised by the Registrar of Co-operative Societies.

The present scale of fees charged by the Government work out
to more than two times the pav of the Inspectors for the davs they
are actually engaged in the audit.  For example, the working capital
of the Kurnool Urban Co-operative Credit Bank for the vear 1936-37
is Rs. 1,81,914-10-0. For the same vear Rs, 562-3-0 have been chat-
ged as audit fees. The accounts were audited by the Senior Inspec-
tor of Co-operative Societies. The total number of davs he was
engaged in audit is 56 days. It will thus be seen that the audit fees
should be limited to the payv aund peusionars contribution of the
Inspector for two months, which may roughlv amount to about
Rs. 200. So, I suggest that the present scale of fees as regards Urban
Banks may be reduced by fifty per cent.

VI

Dr. E.S. RAMASUBBU, L.MLP.,
DPresident, The Madura Co-operative Urban Bank, Ltd.

As Mr. Strickland, an ex-Registrar of Co-operative Societies, has
rightly pointed out, one of the fuuctions of the State in respect of
co-operation should be to eansure that an annual audit of every
Sociéty is conducted by a competent auditor. In dealing with the
subject of audit of co-operative societies, Mr. H. M. Hood states
in his Madras Co-operative Manual that the audit of the several big
banks transacting business in an urban area is being conducted either
by private auditors or by auditors attached to a Co-operative Audit
Union. All these auditors are approved by the Registrar and ou the
basis of their audit the audit certificates are issued. (When such is
the privilege of several banks, the natural question “why should not
the same be exteuded to all other urbaun banks in the presidency ¥
arises. ‘There is no statutory compulsion that andit is to be con-
ducted bv Governmental Inspectors alone. (fitis thought that the
audit of a society by one and the same non-official anditor for a
number of vears consecutively is uot desirable, arule may be framed
restricting the period of audit,
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As the President of the Madura Urban Bank whose audit is
being conducted by the Local Audit Union which has benefited by the
fostering care and supervision of the late Mr. E.S. Sunda, I can con-
fidently say that the audit conducted by them hitherto is not in any way
lacking either in quality or in eflect. Besides finding out the defects
in the working of the society, thev were attempting to remedy and
rectify the detects and thus put tiie society into proper working order.
This is the peculiar essence of co-operative audit. The auditor has
to be a friend, counseilor and a cuide of the societv and not merely
confine himseli to the task of vicking holes. In the course of
7 vears of its working, with 37 societies affiliated to it, the L.ocal
U:;ion is able to stand on its own legs besides building up a reserve
fund of some thousands of rupees. This it was able to do, in spite
of the fact thut it had to eutertain some Inspectors lent out by the
department. A Govermment Inspector means as everybody knows,
besides his pav, wiich is ordinarily higher than that of a non-official
auditor, his pensionary coutribution and deputation allowance of
25 per cent of hiis pav. As was observed in the Urban Banks’ Con-
ference at Madras, tiie non-oficial auditors are not in any way less
qualified but are paid less.

Almost all thie urban banks have celebrared their Silver Jubilee
and as such everv soziziv wouid easilv have Rs. 20,000 as its
reserve., To check this oune item alone the fee charged at present
is Rs. 100. Due to mistrust, suspicion and doubt steadily growing
among individuals, deposits into the bauks are also steadily
increasing in spite of the reduced rates of interest. Many banks
have thus become ove-reavitaitszd and thev in turn have deposited
their monies in bigger bauks as deposits and there too they are lying
idle. To levy a fee at the preseut rate of § anuas per Rs. 100 on
these amounts does not at all seem reasonable. In many banks the
audit fee levied would work up to even 20 per cent of its net profit.

The fundamental princinle underiving Iabour is ‘“wages pro-
portionate to work ttrned ont. ” Tae quantity of work turned out
by an auditor caun be stated to be, more or less, proportionate to the
transactions of tiie bank. Thestrain whicl is being felt by the urban
banks would be greatiy reiteved 11 the process oI assessing, as pro-
portionate to the amount or working capital which includes Reserve
fund, share capital, and deposits, is shifted aud changed so as to be
proportionate 10 the gquantity of transactions. Thus with regard to
the actual rate of levyving I am ratiier iuclined to state that on every
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Rs. 100 standing as loan with the members for one complete vear a
fee.not exceeding eight annas may be charged. This s the scale
which is being observed by the Madura Audit Union and | dare say
that the urban banks will not grumble at it. Here I should like té)
press that encouragement for the formation of more audit unions in
the presidency should be quick and that the audit branch of the de-
partment should thus be non-officialised.
VII
RAao SaHIB M. S, SESHACHALAM AIVAR,
Secretary, Tiruvannamalai Co-operative Union.

The unjust and disproportionate levy of audit fees on the audit
of the primary socicties i.c. the urban banks was broucht to the
n?tice or the Government through the Registrar in every hconference
ot co-operators, getting the usual assurance each time that’the Govern-
ment was considering the matter. Year after vear this levy is being
felt burdensome. An urban bank with a working capital or Rs 50 008
is charged 0-8-0 per hundred for its working capital. I give b;-low
a typical case of a society having a share capital of Rs. 16,000 depo-
sits and loans of Rs. 45,000 and a reserve fund of Rs. 5,000. The
?oans and deposits are got at 6} per cent and the reserve fund getsan
interest at 5 percent. Its working expenses at a minimum of Rs. 75
per month amount to Rs. 900. The gross profit mcluding the inte-
rest on reserve fund comes to Rs. 1,562-8-0 provided the entire
working capital is outstanding as Ioans; and deducting therefrom
Rs. 900, the working expenses, the bank will get a ntet profit of
Rs. 662-8-0 for which an audit fee of Rs. 250 is levied. If ihe audit
fee is deducted from the net profit the society gets a balance of
Rs. 412-8-0 of which Rs. 103 is to be set apart for the reserve fund
The remaining amount will be Rs. 309-8:0 and it will be sutficien£
to declare a dividend of only 34 per cent. This is for a society which
has no overdues ; and in the ordinary circumstances even an 'eﬂ"xcient
Bank may have overdues of at least 12} per cent. The above said
bank may be got audited by any G. D. A. who will render satis>fac-
tory accounts and reports to the Registrar at a cost of Rs 100
When Mr, Strathie, 1.¢c.5, the present Registrar General of I;:;mcha:
vats, was the Registrar of Co-operative societies, the Urban Banks’
Con.ference held at Tiruvanuamalai passed a resolution to entrust the
audit .of societies to the Provincial Co-operative Bank bv.a' well
orgarised, qualified staff of auditors and a scale of audit 'fees was
drawn up which was about 50 per cent of the ‘levv now made by
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Government. We have reduced the lending rates even below 6 per
cent and abolished ail penalties in consideration of these hard times
and we are giving sufficient time for the overdue loans to be paid up
in instalments. We are getting losses in mortgage loans by having
been forced to purchase the mortgaged properties finding no sales or
even if there are sales getting only low values. We are also creating
bad debt funds to meet such losses. \We have to find funds to have
our own buildings and to provide the necessary amenities to our
members by way of libraries, reading roowms aud marketing facilities.
If our activities are nipved in the bud, by this heavy burden of audit
fees, we are not able to give even the legitimate dividend to our
members.

Of the several tvpes of societies—Proviucial Bank, Central Bank,
Land Mortgage Bank and the Urban Banks—the Urban Bauks are the
most unfortuuate of the lot. A perusal of the G. O. No. 1792 dated
27-1-37 prescribing the scale of audit fees, will show the kind of treat-
ment given to the Urban Banks. The Central Banks are levied 0-12-0
per thousand, whereas Urban Banks are asked to pay Rs. § per thou-
sand The deposit accounts and other transactions of a Central Bank,
are, when compared to Urbau Banks, many times heavier. Certified
auditors and chartered accountants are ready to take up the audit
uader the countrol of the Registrar and the fees they will accept will
be even below 30 per cent of the rates now paid to Government. As
for qualifications of these auditors, the G. D. A’s undergo a special
training much superior to the training given to our co-operative
auditors. Rs. 13 laklhs of tax pavers’ moneyis being spent on the main-
tenance of the Co-operative Department and the Urban and Central
Baunks have got a right to demand a share of that grant for their
services rendered to the pezople of the country, and there is no justi-
fication for the levy of audit fees in societies considering the heavy
expenditure charged to Government. These banks, are not proﬁtl
seeking concerns and no body is individually benefited. It 1s just and
proper that in cousideration of the usefulness of Central and Urban
Banks, and in order to allow them to devote more attention to the
various autenities that could be taken up by them to improve the
economic position of the locality, the system of levying audit fees
should be abolished and the Government should provide free audit. It
will be possible by re-organising the present staff to give free audit
within the budget ajjoument. I hope the Cougress Ministry at Jeast
will take up this matter for its cousideration.
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VIl
Mr. E. 8. GANAPATIHI Alvar, A, n 1,

President, Erode Co-operative House Mortgage Bank.

It is good that the Madras Journal of Co-opcration has taken
up the work of focussing the non-official opiiion in the matter or
testing the propricty of the scule of fecs preseribed by the Govern-
ment as leviable jor the andit work douc by its arencv. Personally
I think it will be better that the Journal seeks to revive tiie oid contro-
versy regarding the proper agency for the conduct of audit service,
though the question was disposed of i1 a way, some vears ago, by the
Goverutent ; especially havine regard to the fact that the audit staff

1

employed by the Government cannot be said to be bevond criticism.

As can be seen from the G. Q. regarding the andit fees leviable,
the Government have taken the working capital as the basis for levy
in regard to certain societies and the gross profits in regard to certain
other societies,  Again, the sale amount is prescribed as the basis for
levy in regard to purchase and sale societies ete.  As richtly pointed
out by vou in vour editorial, clause 4 of the G. O, prescribing the
levy on gross profits is likely to lead to great hardship and injustice
i some cases,

The most important thing to be decided in prescribing a scale
is the principle on whicli a levy should be fixed.  \Whether audit fee
should be considered as a charge upon the income like any other ad-
ministrative expenditure of a society or should be made to aepend
on the profits earned, has to be consider=d. It would indeed be very
vehemently pleaded that the fees shouid be collected unmindful of
the question of profit or loss, as audit service is an importaut item of
administrative work of any societv, aud that the same should he
debited as a working expenditure. It is difficult to dispute the cor-
rectness of this stand-point technicaily.  The only eround that could
be urged against such a procedure is that the co-operative organi-
satious that liave had the benefit of free audit for some time should
not be called upon, at least for a period, to pay for audit whether the
ultimate result of its working be vrofit or lass. If the Government
would be pleased to find sottiething reasonable in the latter plea, the
audit fee should be made to be a reasonable percentage of the net
profits before declaration ; and the actual net profit declared must
ouly be after provision is made for audit fee ased working expendi-

ture. Societies that work at a loss must not be called upon to pay
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any audit fee at ail. It may be that the by-laws of the societies have
go't to be amended i1 the audit fee to be paid is made dependent on
the net profits statutorily declared. Hence it is proposed that it
shouid be a defined percentage of the net profits ascertained, but not
declared ; and that the net profits actvaliv declared should be after
deductiou of the audit fee leviable for the year.

it is 1mpossible to ind any justificatiou for the resort to working
capital as the proper basis for the levy of the fees. The Coimbatore
District Co-operative Audit Union first decided the levy of its audit
fees on this basis of working capital, but soon found that it was not
only inequitable but unjust and unsteady., In the first place, such a
levy had no bearing to the transactions of the society and the quan-
tum of audit work involved therein. Besides, the settlement of the
amount of working capital has to be done only in regard to a defined
date, the same being the last dav of the previous co-operative vear.
The amount of working capital ou such a date is subject to fluctuations,
A society that happens to refund share capital, deposits and loans just
before the close of the vear will stand to gaiu in the matter of pay-
ment of andit fees, while the one that happens to do so a few davs
after and during the next year must yvet pay a heavy audit fee,
though deprived of the advantage of the said capital for its working.
The working capital of a society at the end of a year is an empirical
ficure that has noreiationship to the work involved in rendering audit
service or the transactions involved in the society’s administration.
There is no need to labour the point further to show that audit fee
and working capital have absolutely uo reasonable bearing to each
other aud caunnot be upheld for any reason that I can think of,
Owing to considerations like these the Coimbatore District Co-opera-
tive Audit Union gave up altogether the * working capital’ basis and
took to the ‘ gross profits’ basis as the oulv reasonable standard for
levy of its audit fees. If the fee to be levied is to be in proportion
to £]1e audit work invoived, the only proper basis would be tlie re-
ceipts and charges involved in the society; but the adoption of this
sta;xdard will make a hard hit on maunv societies especially the ‘store’
societies and urban banks having current, savings ete, acconnts. Be-
sides it will be a difficult job to fix a rate of levy on receipts aud
charges basis.  All things cousidered, the gross profits * basis ap-
pears to be tire most equitable aud reasonable one from aJ] points of

view involved.
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As regards the rate of levy on this basis, the Coimbatore District
Audit Union has resorted to a sliding scale of levy on all credit in-
stitutions, according toits needs, on the gross profits shown by the
societies ; and half that rate for building societies, for the reason
that the trausactions involved in these societies are comparatively
less. The stores societies that defied levy at a fixad rate had to be
charged with a lump sum having regard to their financial position in
regard to profit and loss.

The Government that have to deal with all classes of societies
can define the levy on a percentage basis on the gross profits, having
regard to the transactions involved in the various tvpes of societies
and the quantum of audit work involved. It wiil be good that the
Goveranment, if it errs in this direction, errs on the safe side and to
the advantage of the societies concerned.
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Rural Reconstruction in Kalyandrug Taluk.
AN ATTEMPT MADE MORE THAN TWENTV
FIVE YEARS AGO.

By MR. V. S. RaMaswaumr IVER, B.A.

Retired Dcputy Registrar of Co-operative Socicties.

Now that the Congress has accepted office in seven provinces of
this country, the question is naturaliy asked ‘what is the Congress
going to do?’ The Congress, according to its leaders, having pied-
ged itself to devote its services to uplifting the masses in the villages,
suggestions as to how best their lot could be improved should be
welcome to the Congress Ministry not only in this province but also
in other provinces. This article which describes the silent work of a
Tahsildar who had vision and courage, will, I hope, prove suggestive.
1 was an eye-witness to the several improvements carried out by the
Tahsildar (who is unfortunately no more) and to some extent was
associated with several of the activities.

Description of the Taluk.

Kalvandrug is the poorest taluk in the district of Anantapur
(Madras Presidency.) The average rain fall is only a little above
twenty inches. The tanks which are many receive supply once in
four or five years—some mav not receive supply even in ten years.
Hence, every fourth or fifth vear has been a famine vear for more
than one hundred yvears. Naturally the people are very poor and
backward. But thev are generally good natured and decile.

The Tahsildar, ‘ Karmavogin ' as he used to call himself, was a
very experienced, honest and straightforward officer. He had, I
should say, a mad desire to do the maximum good in his power to
the people of the taluk. At some personal risk, he utilised all his
resources to gain his object. A genuine desire to help the poor with-
out anv return, is absolutely necessary in those who want to take up
rural reconstruction. He had that in abundance and his ideal was
that his taluk should become a Rama Rajya.

Several Aspects of the Work.

The Tahsildar conceived the scheme, started it and actually
worked it satisfactorily during the period of his stav there for thre;e
years. His programme of rural reconstruction consisted@ of the
following items: (1) Starting of co-operative societies in each and
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every village of the taluk ; (2) Arranging for their supervision and
the education of the members; (3) Introducing free and compulsory
education ; (4) Iinproving health and sanitation in villages ; '5) Intro-
ducing agricultural improvements; (6) Improvement of cattle; (7)
Discouraging litigation ; (8) Social reform including the care of the
depressed classes ; (9) Construction of public halls for the villagers ;
(10) Holding of periodical informal meetings of taluk officials ;Equi-
valent to the District Economic Councils of the preseut day.)

Co-operative Societics.

With clear foresight, he saw the immense potentialities of co-ope-
rative societies to do good to the villagers, brcause co-operation hrelps
those who want to help tiiemselves. Ile also saw that thev would
be useful and strong weapons in his hands to carrv out his ideal.
Theretore, the very first thing he did was to start a co-operative
society in every village. The then Registrar of Co-operative Socie-
ties, the late Diwan Bahadur R. Ramachendra Rao, was kind enough
to give him all possible help by registering and starting them ail in
a few months. This was the first taluk in the presidency, 1 might
say 1n the whole of India, to achieve this result. Here it would not
be out of place to quote the observations of the Registrar in his
administration report for 1909-10:

“The increase in the number of societies is most marked in the
Kalyandrug taluk where through the efforts of the Tahsildar,
Mr. Aiyar, every village in the taluk has a society. ‘The
Kalyandrug Taluk can be really proud of being the first taluk
to have achieved this result and the pioneer society in the
taluk headquarters has appropriately named itself after Sir
Frederick Nicholson. Iris interesting to note that a good
portion of his encyclopaedic report on agricultural banks was
written when he was Collector of Anantapur district.”

This was his first achievement, Here I have to emphasise that
every single success he achieved was through the co-operation of the
Viilage Panchayats. Having regard to the observation the Roval
Commission on Agriculture that if co-operation fails, the hope of
rural India 1s gloomy, it is needless to emphasise that co-operation
alone can bring salvation to the villagers.  Abont sixtv societies
were registered and started in the course of a few months, The
Madras Central Urban Bank, as it was then called, lent more than
two lakhs of rupees. -Yet everv loan was disbursed to the members
in his presence after the necessary documents had been executed and
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registered. This he did to prevent the leakage of money which was
a common complaint,

The Tahsildar then induced all the villagers to join the societies.
The rich people were also induced to join with a view to help their
poorer brethren. Almost all the villagers in the taluk became
members. His honesty, popularity, and above all, the complete
coufidence people reposed in him, as he was good intentioned, were
responsible for these achievements in a short time. It may be that
some joined with a view to avoid his displeasure. Though from a
co-operative stand-point this is not be commended, the creation of a
strox;g organisation in every village was the foundation for his other
activities. He would not have been able to do even a small fraction
of what he did without these organisations,

Supervision of Societies and the Education of Members.

The Tahsildar was aware of the defects of starting a society
without educating the people sufficiently beforehand. During his
tours, he made it a point to send for the Panchayvatdars of the neigh-
bouring societies with their account books and scrutinised them. He
would take along with him the Co-operative Inspectors during his
camps. His tours meant so many small co-operative conferences in
which the Panchavatdars were given co-operative education. Most
of the Panchavatdars included the Village Officers and the confer-
ences were so arranged that thev caused no inconvenience to any
villager. He had planned to start a Co-operative Board for the
taluk, which at the present day would be called a Union, to supervise
the working of the societies, A set of questions also was prepared
for the Supervisors to answer; but the Registrar thought it was
premature to register it.

Free and Compulsory Education.

Then he turned his attention to education. It is interesting to
note how he solved the question of finance for this purpose and how
he introduced compulsion without legal support. In his tours, he
convened meetings of villagers and advised them, which advice was
mandatory in effect, to start a school wherever there was no school.
They agreed to his suggestion to contribute according to their means
enough grain to maintain a teacher and his family for a vear. This
was collected and stored during harvest. A small committee, which
was generallv the Co-operative Panchavat, was entrusted with the
management of the school. A suitable teacher was appointed and
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he was maintained partly from the grain collections and partly from
Government grant. The teacher was offered presents during festivalis
which satisfied his other needs. The system worked excellently.
Every village had a school and big villages had night schools in
addition, The statistics of the Education Department then must have
shown a marked increase in the number of schools during this period.
‘The next step was to compel the parents to send their children to
schiool. He utilised his hold on the villagers in this direction.
During his tours, he invariably visited the schools and made en-
quiries about their progress. When he heard that a boy had not
been sent to school, e wouid personally go to the boyv’s house, which
might be a dirty hut, and carry the bov in his arms to the school.
This action had a tremendous effect. This news spread from village

to village and the people in the villages sent their children without
protest,

Public Health.

Several villages had only step wells. Consequentiv guinea-
worm was working much havoc everv vear. During a certain season,
many would be laid up with four or five wounds in their legs and
feet. The Tahsildar converted all the step wells into draw wells.
If the cost required for the conversion was small, it was done with
private subscription. Otherwise, local fund grants were obtained.
He was very enthusiastic in digging new wells also wherever there
was a need for it,

He was a member of the District Board. His enthusiasm went
so far as not to wait for estimates and sanctions. In his tours, he
would give oral orders to start the works. He would be careful to
give the works only to rich men. If by chance any work was not
sanctioned, he would see that all the villagers contributed towards
the cost. Under such circumstances he wonld come forward with a
decent subscription himself. In any case, the contractor could not
expect any profit out of the contract. The wells which the depressed
class people got then were many. These wells which have been
named after Mr. Aiyar might be seen by any one who happens to go
to the taluk.

Sanitation.

The villagers are generally dirty, especially in the Ceded Districts,
Kalyandrug taluk is bordering on the Mysore State. There was a
custom to receive the Tahsildar from outside the village and take
him in a procession. He encouraged this customn as it afforded him
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great opportunities in his desire to improve the condition of the
village, particularly in relation to sanitation. He insisted on villages
being kept clean on such occasions. The following extracts from the
“Madras Bulletin of Co-operation” (1911-12) giving an abstract of the
coronation celebrations, show the importance that was attached to
sanitation :

“ Kalyandrug Taluk ; Yenumaladoddi Society. The celebra-
tion included the keeping of the whole village clean, performing
pujas etc. Chapiri Society, the whole village was kept clean. West
Kodi Palli Society. The houses were white-washed and decorated.”

Along with the cleaning of villages, planting of trees was pur-
sued in almost all villages, and sanitation was cared for more than
anvthing else. Mr. Aivar always carried with him quinine and
cholera medicine and administered them freely to the villagers. He
compelled some rich persons also to keep these medicines with them.

Agricultural Improvements.

The taluk is a thinly populated one. Thousands of acres of
cultivable land were unoccupied waste. No one cared to take them on
Patta. The village officers had their own selfish reasonus not to give
them on Patta. He tactfully arranged to give several thousands of
acres on patta. The cultivation of combodia cotton which was advo-
cated by the Agricultural Department then was introduced. Inten-
sive cultivation of dry lands which was not done then was adopted
in many places.

Improvement oy Cattle.

Waste and forest land for grazing were available in plenty.
Hence cattle breeding fornted the occupation of many. But the im-
portaunce of good breeding bulls was not realised. He wanted that
an annual cattle fair should be held at Kalvandrug during the car
festival. With this object, he arranged cattle shows for three years
during the car festival. The Veterinary and the Agricultural depart-
ments co-operated and the District Board also contributed towards
the cost. But the part plaved by the sccieties of the taluk was appre-
ciable. Conveniences were given to the owners of bulls aud prizes
given to good bulls. Thousands of cattle came and the shows were
a great success. The following point will show how he wanted that
these should be done in a democratic way. The first rule with re-
gard to subscription was that no one should contribute more than
four annas without the special sanction of the committee, The
Tahsildar was the first to be exempted to pay Rs. 10. Oune has to
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learn a good deal from this simple thing as how to deal with the
masses. Cattle breeding was given a good push by these shows.

Discouraging Litigation.

He was very keen on discouraging litigation, His efforts took
different torms. The Vakils of the area should have had a bad time
of it. He was a taluk magistrate also. He would trv to effect a
c'ompromise in more than ninety per cenut of the cases b\ ail possible
means. The Panchayatdars were entrusted with that work. The
Panchavatdars were invariably sent for and requested to eftect a
compromise. He put down with an iron hand theft and such other
crimes. He followed the rules of procedure to the extent practicable
and would sometimes transgress them if the circumstances warranted
such an action. Factions in villages died a natural death on accoupt
of the compromises.

Social Reform.

He was a Theosophist. He liked cosmopolitan dinners, With
this object he arranged many Vanabojonams (taking food in gardens)
as even orthodox people would co-operate on such occasions, As
has already been referred to, hie had a great desire to make the lives
of the depressed classes happier. So he was instrumental in getting
them several drinking water wells. In big villages, he started
schemes for them.

Village Chavadies.

He wanted that there should be a public place in every village
where all could meet freelv. He got repaired many chavadies, both
Government and private. He would construct two or even three
chavadies with the amount sauctioned for one chavadi. He would
ask the villagers to proceed with the work before sanction and take
the risk and solve the question later as best he could without causing
less to any individual.  The chavadies that were thus renewed or
newly constructed were many,

Periodical Meetings of Taluk Officials.

He used to invite all the taluk officials periodically for tea. These
meetings he utilised for discussing general questions concerning the
welfare of the taluk as a whole. He would offer his help to erery
one in other departments. Whenever any new taluk official came in
or was transferred out of the tajiuk, he used to invite him for dinner
or tea. He would make a special offer of his services to the new
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officer for any help that might be required whether official or private.
The reason why I refer to this small point here is, that the depart-
ments are in such water-tight compartinents that even for a small
affair concerning the welfare of the villager, the departmental heads
at Madras may have to be consulted. The lowest official in one depart-
ment can keep at bayv the most senior officer of another department
in a small affair. Any social worker in a village knows this from
bitter experience. A certain amount of human touch is necessary at
all stages which is generally ignored in departmental rules and
orders. He realised this fully and adopted this course of bringing
the officials together to get real co-operation from them.

Readers of this article would like to know how the experiment
fared later. As is usual with all such activities undertaken by
Government servants on their own initiative without a settled and
continued policy from above, it stopped with the person who set it
in motion. The taluk people, however, do remember him and have
constructed a reading room in his memory.
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Conferences.
NELLORE DISTRICT CO-OPERATIVE CONFEREN CE.

The Thirteenth Nellore District Co-operative Couference was held at
Virur, a village about 20 miles from Nellore, on Saturday the 21st August
last under the chairmanship of Mr. T, Adinarayava Chettivar of Salem.

Delegates from all parts of the district attended the conferetice.

Rao Bahadur M. Giriappa, Joint Registrar of Co-operative Societies,
Madras, who opened the Conference made the following iustructive
speech : —

OPENING ADDRESS.

I am sorry I have to begin with a note of pessimism. The condition
of the co-operative credit movement in vour district does not appear to
be quite so happyv. In 1935.36 (figures for 1936-37 are not available and
I understand there has uot been any marked improvement since then)
the percentage of balance to demand under pritncipal in agricultural
credit societies was 64'53 per cent. while the percentages of balance to
demand under current and arrear interest were 68.53 and 60.35 respec-
tively, while in nou-agricultural societies, the percentages of balance to
demand were 41.14 under principal while those of curretit and arrear
interest were 57.65 and 47.45 respectively,

I do not deal with urban credit, for the position in nrban societies 15
much better than in rural societies all over the Presidency. I shall only
deal with rural credit, for we should all be wore concerned with the
welfare of rural foik.

Property of Ryots.

In a distriet, such as yours, which is famous for its paddy, particu-
larly * Molakolukulu paddy”, and famous also for its good breed of
cattle, I expected a better state of affairs. It is said that cattle form the
wealth of the ryot. You have got good cattle. Unlike other districts,
vou need uot import stud bulils to improve the breed of your cattle here.
Nellore district is also famous for its rich deltaic tracts, I do not see,
therefore, why the Nellore district rvots are so poor,

1t has been represented to me that in pre-war davs the economic
conditions of the ryots was very favourable, recoveries of dues to the
co-operative societies was very regular, the co-operative movement was
very prosperous, that in 1927 there was a terrible cyclone which had a
devastating effect particularly on your district, that owing to the world-
wide economic depression which set in the vear 1929, the value of paddy
went down cousiderably with the result that the overdues in co-operative
societies increased and the repaying capacity of the members decreased
and generally, the co-operative movement in the district suffered a severe
setback, from the effect of which it has not yet been able to recover so far.

Credit Movement.

The economiic depression has become a handy excuse for the over-
dues in societies, ’I"hg panchayat members use it to hide their sins of
omissoin and commission while the members use it to cover their defaults.
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1 do not believe that the economic depression is the real reason for the
overdues though it mav be one of the reasons. The real reason seems to
be that the co-operative movement is not worked either in the spirit in
which it has to be worked or on the lines on which it has to be worked.

If people get into societies as panchavat members with the idea of
service, service to their less fortunate brethren, it is all well and good.
But very largely they get in with the idea of serving themselves. They
think that self-help only means helping oneself at the expeuse of others,
They look to co-operative societies as a means of earning some money or
earning some name, When shall we get men of service to improve the
economic condition of our rural folk through co-operation ? It wonld be
well if our educated pensiouers would go to villages and settle down
there. But they only preach the gospel of ‘ back to land ' to others, [
would only say and emphasise that unless men imbued with the idea of
service go to villages and take up co-operative work, there is no hope for
our rural folk.

Need for Change.

For the success of the co-operative movement, it is necessary that
the lines on which the co-operative movement is at present working
should also be changed. It canuot be denied that there is sonle mistake
in the system of co-operative finance. In the early years, co-operative
societies instead of financing the members for cultivation expenses began
to liquidate their prior debts. If proof of it is wanted, one has only to
pass over the pages of the loan ledgers of societies to see that almost 90
per cent of the loaus given are for the liguidation of prior debts. The
period generally given is from three to four years.

You may consider whether it is at all possible to liquidate the prior
debts in the course of three vears or four years or even five years. Fither
the Panchayat members did not carefully examine the purpose for which
members wanted loans or they deliberately granted loans for prior debts
fully believing that the debts could be liquidated in three or four vears’
time. If, asisexpected, the prior debts are to be liquidated from the sav.
ings, a member cannot ordinarily be expected to repay his Joan in less than
20 years. In land mortgage banks there is now an agitation to increase
this period from 20 to 30 vears, because it is felt that an average rvot
cannot ordinarily be expected to liquidate his debts even in 20 years'
time. What is the result> The members have been unable to pay their
dues, loaus have become overdue, coercive process has been started and
their lands have been purchased either by the societies or by the central
banks whichever is able to purchase.

Wailing on both sides.

Co-operative societies have tius become big landholders but they
are not happy over it. There has been wailing on both sides by the co-
operative institutions, because thev are unable to utilise the lands by
making arrangements for cultivation, they are unable to pay the kist, for
they do not get any income or rent and they have to pay the kist out of
their own funds,—wailing by the rvots, because they have been deprived
of the very means of subsistence. The question remains to be considered
how both could be helped out of their misery. QOne thing is, however,
perfectly gbvious, rural credit societies cannot take up debt redemption.
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It has been represented by some co-nperators that the credit move-
ment has only brought discredit to the whole movement, that credit is
not really necessary for the ryots for the purchase of seeds, manure, ete.,
and that they require only facilities for marketing their goods to the best
advantage.

It seems to me that credit is necessary for the ryots for the purchase
of their agricultural requirements and that the rural credit movement is
the foundation of the whole co operative movement.

Proper Control Needed.

If the credit movement has come into disrepute, it is because it was
not controlled. If the credit. movement is to be a sticcess it should be
controlled and guided propetly. I do not want here to explain what
controlled credit means. But I only repeat that if creditis to be a success,
it should be well controlled. As it is, monies were indiscriminately
placed in the hands of the members leading to the inevitable results of the
misapplication of loans. e

It is common knowledge that'if-a man is t6 utilise the monies pro-
perly, it is necessary that he-should’be given just the amount of monev
required. But, it often happens that'the actual requirements of the ryots
are not carefully assessed by tlie- panchavat members. Generally, they
look to themselves first and will''be satisfied if their demands are met
with by the central bank., It {3 the panchayat members that should
control credit in rural societies. - But since they have abdicated their
functions, it is necessary that central banks should do it in their own
interests. ’

Second Reason.

If amember is to utilise his monies it is necessary also that he should
get the money in time. The second reason, therefore, for the failure of
the credit movement is the delay in passing on the amounts to the mem-
bers during the cultivation season.

It was brought to my notice in one of the districts by soume of the
members of a co-operative society that if a loan is asked for a marriage,
it reaches him only for his funeral !

Though this may be largely exaggerated, it is largely true. Loan
applications are not prepared sufficiently in advance by the panchavat
members. The indifferent governing body members of the union take
their own time to transmit them to the central bank. An over.consci-
entious president or secretary asks for more and more information, each
time tossing the loan application up and down. These notorious delays
in the disposal of loan applications have driven many a rvot from the
doors of co-operative societies to the doors of the moueviender who,
whatever his faults, will always be ready, provided the security is ade-
quate, to accommodate the ryot at all times with the small amoututs he
requires now and then.

If co-operative societies want to be of real service to their members,
they should give them the monies in time and this they could do by get-
ting seasonal credits sanctioned well in advance by the bank so that the
amounts may be disbursed to the members during the different periods
of the cultivation season by the president or the secretary in time, [
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believe that the average rvot is honest. He hecomes a defaulter owing
to the defects in the rural credit svstem and the sooner the defects are
removed, the better for the rvots and the co-operative movement,

Misuse of Credilt,

It may be that in spite of the above precautions, credit may be mis-
used. Monev placed in the hands of a rvot may lure him to bad ways.
It is desirable, therefore, that the agricultural requirements are supplied
to him in kind as far as possible.

I should like, for this purpose, that a rural credit society should not
confine itself merely to the jending of money but it is should also supply
him with good seeds, good manures and good agricultural implements.

If the societv can arrange to supply him with the above require-
ments, not oniy will a better quality of agricultural requisites be available
for him but he will also get them at cheaper rates since they are got in
bulk, With the use of good seeds, good manure and good agricultural
implements, a rvot wili be enabled to get better return for his labour and
money and thereby be better enabled to improve his economic condition,

It is desirable therefore that a rural credit society should turn its
attention to all these activities rather than become merely a money-
lending shop.

Rural Societies.

The question will then arise wiether it is possible for a small village
society to take up all these activities and whether there will be enough
men in one village to take up all this work. It is a fact that a rural
credit society at the present day is generally a ome man’s society with
either the village munsiff or the karnam dominating it. This is one
reason why co-operative societies have not been a success. If societies
are to sticceed, it is necessary that they should have good office-hearers and
if good office-bearers are to be got, the field of choice should be wider.

A feeling is slowly gaining ground that rural credit societies should
not confine themselves to one village but rather to 3, 4 or 5 villages if
necessary. There is also the feeling that it is high time that honorary
service is substituted by paid service which could be done if the area is
widened, for, the natural result of this scheme will be the society will be
bigger, with heavier transactions and more inconle, permitting the
appointment of paid secretaries or paid managers. It is no doubt true
that honorary sarvice is generally not satisfactory. It is one of the
riddles of the Universe that a rich man has no heart for public work,
while one with a heart for service has no money. Itis with a view to
introducing the latter class of men into the movement that it is proposed
to pay them.

Unlimited Liability.

One other idea has, of late, beguu to come into prominence. A few
co-operators have Dbegun to doubt the wisdom of unlimited liability in
rural societies. For my part, I must confess I have not thought over
this question. No opinion can be given on this important question light-
heartedly. It requires the careful consideration of hoth the officials and
the non-officials. This much I know and can say at present.

Owing to the enforcement of unlimited liability, people are now shy
to approach co-operative societies and rich men now hesitate to join un-
limited liability societies. What is the reason for it? Indifferent and
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unscrupulous men got into the societies as panchayat members either to
collect their own bad debts or to get the most henefit out of them and got
away when their objects were fulfilled—with the result that the depart-
ment was left to liquidate the societies and enforce unlimited liability to
collect the dues of the central banks.

It may be that in many cases, innocent men, men who have not
borrowed or misused the monies have heen made to pay heavily for others
simply for the sin of signing their names in the admission book. But it
could not be helped. If we are to save such persons, the banks will
suffer. It is for this reason, perhaps, that some of the co-operators have
now begun to feel that bigger rural societies of the limited lability
basis should be formed in rural areas.

Thrift.

If T am to talk of the success of the rural credit movement, I cannot
forget its natural ally, namely thrift. It has been said that the claim of
the co-operative movement to public support rests on its capacity to bring
down the level of interest to encourage savings and to build up character.

As for bringing down the level of interest, evervbody will agree that
the co-operative movement can claim credit for bringing down the general
level of interest. I know personally that in rural areas where loan and
sale socleties are functioning, the joint stock banks have reduced their
rates of interest to 4 aud 5 per cent. just to compete with them, while in
areas where there are no loan aud sale societies they have increased the
rate to 7, 8 and 9 per cent. I know also in urban areas, the joint stock
banks lend to individuals even now at 12 per cent. while in areas where
there are strong urban banks, they have reduced their rates of interest to
individuals to 6 per cent,

The co-operative movement is not here to compete with joint stock
banks, but if it has succeeded in bringing down the general level of
interest in the interests of the people, it has achieved a large part of its
purpose.

Savings Among Members.

Let mme now comne to the question how far the co-operative movement
has encouraged savings among the members. I must confess I am not
sanguine of the success of the movement in this direction. [ am afraid
the office-bearers of co-operative societies are only anxious to increase
the transactions of societies with a view either to paying a fat honora-
rium to the secretary or to divide a big slice among themselves out of the
net profits. The real object of the co-operative movement, I am sorry, is
thrown into the background. The deposit register in a credit soclety is
the barometer to indicate whether co-operation has succeeded or failed
with its members. If the co-operative movement has succeeded it shouid
show itself in the deposit register, because, any savings out of the cheap
loans given by the co-operative society should find a place in the register.
But, on the other haud, if a member has not got any savings or if he
bas wasted what ever savings he lias got, co-operation has failed in its
purpose.

If a co-operative society has only given a wember more and more
money each time or each year and made him more and more indebted, it
has only made him more and niore miserable,
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Marketing.

I shall now take up the next ally of credit, namely, marketing.
Credit will be a success only if it is linked to marketing. It cannot be
denied that what the rvot requires is not merely credit but facilities for
marketing bis produce to the best advantage. Asitis, a ryot does not
know what the market is for his produce and where the market is. The
merchant goes to his very door, weighs his produce with false weights
and lures him to part with his produce for whatever he gives hinn. The
result is that if he borrows Rs 20 for his agricultural expenses, he is hard-
ly able to realise even Rs. 20 and he is, therefore, unable to repay his
dues to the societv. As I told vou at the beginning, the average ryot 18
honest ; he does not payv because he canuot pay and if you wanthim to
pay, you must give faciiities for him to pay. I am glad you have already
three loan and sale societies in the district. I trust you will be able to
work them successfuily to the advantage of the members.

Success of Loan Socicties.

The success of loan and sale societies depends on efficient manage-
ment and honest management, But between the two, honesty is more
needed than efficiency for if an efhicient secretary misbehaves, the society
comes to grief.

Loan and sale societies should make arrangements with their central
banks to disburse advances to membersat a moment’s notice, provided
the produce is well secured. Therein lies the success of loan and sale
societies, because, thereby the lovaity of the members to their loan and
sale societies will be enhanced. I believe your central bank will not be
slow to appreciate this view.

Subsidiary Occupations.

It has been said that a ryot should have a second string to his bow,
if he is to improve his economic condition. The income from agriculture
has considerably failen. If, therefore, the co-operators of this district
are really interested in placing the rvots well on their legs, it is necessary
that they should try and deveiop subsidiary occupatiouns for them.
Agriculture does not engage tie rvots for more than five or six months in
a yvear. The danger is that if they are not emploved during the rest of
the period, they will, as they now do, go to the urban areas and waste
their time in pleasures and luxuries by borrowing money from
others. If you want to keep them in their homes and protect them from
money-lenders, you have to give them subsidiary occupations. The
development of subsidiary occupations is the highest and soundest way
of augmenting the slender income of the rvots from agriculture. I trust
vour central bank wiil take up this question at au early date.

Room for Expansion.

1 find from the adminstration report for 1935-36 that there were
440 societies in vour district exciuding the ceutral bank and 9 unions, I
do not think the movement has sufhciently developed in your district.
There are 1,121 villages in vour district while the number of villages
affected by the co-operative movement is 566. There is room, therefore,
for expansion ; but the expansion should be slow and cautious. There is
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however no paucity of money for development, because vour bank had a
surpius of more than Rs. 5 lakhs in 1936-37.

Better Living Socicties.

There is 10 use of vour trving to increase the tucouwe of member ia
all possible ways if you do not take steps to prevent waste. You will
only be putting water into a pot with a hole init. If whatever little
savings a member is able to make through his socicty is wasted
away on ceremonies, all the labour of the office-bearers is wasted. It is
necessary, therefore, that co-operation should aim alxo at educating him
out of this waste. The cause for the heavy indebtedness of the ryots has
been traced in the Banking Iuquiry Reports to the excessive expenditure
on ceremonies,

Recently, in this presideuncy a stimulus has beeu given to the for-
mation of better living societes. In the interests of the rvots, it is
necessary that not merely the question of ceremonies but the whole
aspect of a villager’s life should be tackied through co-operation. For
this purpose, rural reconstruction should go hand in hand with credit.
The villager should be handled co-operatively from the beginning to the
end. I would ask vou, co-opcrators, to try the scheme a least in one
society at each of the headquarters of the supervisors, The scheme I
bave explained is not a dream, but a practical one.

PRESIDENTIAL ADDRESS.

After Mr. Giriappa opened the Conference, Mr. T. Adinaravana
Chettiar delivered the presidential address in the course of which he said:

Rural Reconstruction

The counury has been experieucing a quickened interest in rural
re-construction during the last five or ten vears,  Moreover, this is work
in which all can help. Although the words © Rural Reconstruction”
have been uuderstood in different senses by different peopie, ail are
agreed on one point, viz,, that the probiem has to be tackicd in all its
aspects simultaneously and not ptece-meal.  Its basic principle is chang-
ing the mentality of thie people and making them discontented with their
preseut miserable lot and wish to improve their position. Aithough
the Prime Minister and his colleauges have managed to keep their Budget
proposals secret so far, thev have allowed us to infer that something
taugible will be dotie by way of a first instalment for total prohibition,
for rural education and for rural health.

There 15 little use in generalising or in trying to adopt the methods
of western countries, Our probiem 1s more elementui. The ryvot is
most often only a tenant-worker without any substantial credit-backing
or staving power o withstand a single seasonal fatlure of rains. He is
aimost hopelessly immersed in debt which is often ancestral, and in-
curred for no productive purpose and on such terms, as regards interest,
as would stagger one’s imagination.  His use of primitive tools throws
much unnecessary labour on him which he, in his chronic state of
under-feeding, xs unable to cope with and thus gives wav to drink to
forget his worries. Want of good cattle, good seeds, want of transport
facilities, absence of techinical advice and lastly, noun-access to a fair
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market—these account for the rvot not finding cultivation remunerative
and the innconie not being enocugh even to maiutain him and his family
on the lowest standard of living known to the world. Such beiug the
case, how can be pay interest ou his borrowings even though we reduce
it to six per cent per anpu ?

He lacks education aud having uno future to think of, does not
attempt to save—even in the few cases where he can,--and drags on a
thriftless existence. ‘The amenities of life open to his compeer in
western couniries, such as indoor and outdoor gawes, farmers’ clubs,
libraries and chances for studving agricultural or technical magazines,
joint or planned action as to the best crops to he sown or even a happy
home-}ife and the joy of seeing the sons growing up vigorous and
educated, all these are denied to him. To create these ameunities for the
350 millions is a well-nigh gigantic task and it is the duty of everyone
to help mot only with criticisins but with the actual shouldering
of the task.

Prolitbition

First wonld come the question of weaning thie people from drink.
For, without this reform and without universal education there will be
no inceutive to people to better their lot. As one who worked with the
late Dewan Bahadur R. Ramachandra Row, C.S.I., who was your
Collector, in the “dry” area in the Salem District, T can assure you
prohibition will stcceed, provided the Excise Department allows it—a
thing which I am afraid they did not when the experiment was Jast
partially tried in Salem. The next step is the liquidation of the colossal
ignorance. The cost is the main cousideration. But if education is
simplified to the needs of our rural people and if costly District Educa-
tional Councils are done away with and 1if education is also sought to be
self-supporting, much may be possible.

Indebtedness

Then there is the question of indebteduess. A strict enquiry into
the extent and nature of rural indebtedness in the province is vet to he
made. For the present, we may accept Mr. Sathianadhan’s figure of
Rs.200 crores.  Many are the remedial measures advocated for liguidating
this huge delit-burden, and debt conciliation has been tried in selected areas
for the last 15 or 18 months. While the iutentions of the framers of
this legislation are good, in carrying out the scheme, some unsatisfactory
features are manifesting themselves. First, the maclinery is costly.
The Senior Deputy Coiicctor and his staff mean a large sum. These
special officers seek the help of viilage officers who, in their fear of
causing displeasure to their superiors, use pressure and make parties
agree to the conciliation, while there is occasionally a secret understand-
ing to pay the difference to the creditor behind the Special Officer’s back.
Sometimes the debts due to co-operative societies are “conciliated” with
the result that the patiently-built up accumulations are swallowed up,
thereby causing heart-burnings in the minds of the rest of the members.
Conciliation may no doubt benefit some; but on the moral side the
debtor stands to lose as he will no longer be able to command credit
from the Sowcar who on account of the fear of conciliation, uo longer
trusts him. There is then the suggestion of a moratorium which s
resorted to ouly at a time of grave national crisis and then too as a
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temporary shift. But poverty in our country is an ancient institution
and almost a chronic and universal state, and this thunderbolt is not
therefore to be lightly resorted to. Moreover, in a country prone to
adopt the attitude of the out stretched hand, hoping 1o sccure gifts and
concessions from Government without efforts of their own, one should
endeavour to foster habits of thrift and self-reliance.

While oun the subject of indebtedness, one is ivelined to talk of
land mortgage banks. It is an admitted fact that thev have succeeded
in this province and that the primary borrower is now able to get loans
at a considerably lower rate than was possible a few vears back, although
the present Deputy Governor of the Reserve Bauk seems to be of opinion
that money should not be made too cheap. I am glad that the Prime
Minister has already grasped the importance of the subject and has
expressed his willinguess to consider the vrolongation of the period of
these loans to forty vears. I am sure I am echoing the feeiings of all
co-operators when I urge that their present number is a mere drop in
the ocean and that it should be largely increased. \Whether there is
money for any other reform or not, money should he found for the
additional staff, say, for the next five years. Some of the extra expendi-

ture can come out of the savings from the scrapping of the debt-conci-
liation scheme,

Cultivation Loans.

With regard to credit, I have found in actual experience “cultivation
joans” are the safest to advance from the financing banks' point of
view. The rural society’s bye-law (42, I believe) is amended making it
obligatory on the horrower to seil the harvested crop through the agency
of the sale society. Overdues are practically “nil.” In the rare case
of total faiiure of crop, the ioan s repayable at the next harvest season,
It is also our experience that along with the current dues, a good portion
of the old *“ overdues ” also are willingly paid, It is by the adoption of
this method now popularly known as  controjled credit” that the Salem
District Central Bank was able to reduce its percentage of overdues this
year from 45 to 34. This is a fascinating subject; but I shali curb my
desire to run on.

Co-operative Marketing in Salem District,

Within ten months of its starting, the Salem Co-operative Sale Society,
with a paid-up-share capital of ounly Rs. 2,175 has had a turn-over of
Rs. 1,75,000 and is constructing a godown at a cost of Rs. 40,000, The
turn-over of the three sales socicties in the district is over rupe
and the savings to the ryot is at least Rs. 50,000 not 10 mentic
advantages of co-operative selling, The scheme of the (
loans for the construction of godowns is 2 bencficial onc and it 15 worth
your while to take liberal advantage of it. I am aisoglad totell vou that
the Imperial Bank has just agreed to advance on the pledge of goods
left in the co-operative godowns by the merchaut or mill.owner who busy
produce from the sale societies (and is unable to pay the full amount
down). The District Economic Council can Rive a great push to this
scheme as has been done in Salem under the presidentship of Mr. S, V.
Ramamurthy, I C.S. Several of tie central banks have been lending to
sale societies in their areas at ¥ to 1 per cent. less than on loans to other

es five lakhs
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societies and the Registrar, who takes a keen iuterest in mar}:eting, has
asked the Madras Proviscial Bank whether thev would lend direct to sale
societies at 314 per cent.

Only one request I have to make to Government in this cpxmection.
Of late, a tendency to make these sale socities pay for the services of the
Junior Inspector now lent by Governmment, is detectable, May I take
the liberty of pointing out that for the first five vears at legst these
nascent institutions should bes generously encouraged? D~u§'mg the
second lustrum, they may be asked to pay on a graduated rising scale.
In those centres where large quantities of uniform standard crops have
to be handled and quickly transported, Government may lend the neces-
sary mouey to purchase iorries, the amount being repavable in a number
of vears.

In his closing speech Mr. Chettiar stressed, among other topics,_ the
importance of

Unlimited Liability.

One of the reasons generally given for the absence of expansion. is
that *“ unlimited liabilitv " scares away people from jqining co-operative
societies. I do not know the conditions in the district thoroughly ; but
from my experience of my own district T can tell vou that unlimited
liability has not stood in the way of more members coming into the
movem’ent. For instance, during the past two vears sixlcg we have begun
to adopt what the Joint Registrar, in his excellex_lt opening address yes-
terday, called “Controlled Credit” there has been in several areas a cent
per cent expansion in membership and as regards the registration of new
societies, our Deputy Registrar has had to exceed the limit set by the
Registrar. . o o

I am aware of the familiar arguments against *‘unlimited liability.”
The ryot’s imperative needs are irrigation-water and timelv credit. In your
district, the primary societies have so far not succeeded in attracting
local deposits to any appreciable extent, with the result that oultsxde
money has to be attracted. Now, rightly or wrongly, the ordinary
investor counts on two things for safety; (1) Go'vernmeut control and (2)
the existence of unlimited hability, People like you and I who have
inside knowledge of the working of the movement know thg Very narrow
limitations of these safeguards. Yet, the retention of this “ unlimited
liability ” in the statute, has at any rate in several districts, to my
personal knowledge, been a great help and many who were absolutely
callous about their moral duty to help the central bank in the recovery of
its dues, have actively neiped itto recover sums whose .reallsatlou hgd
almost been given up. Sentiment shouid not loow largely in an economic
movement.”

All the great religions in the world teach us that the highest object
of one’s existence should be the betterment of his fellow-men, We are
familiar with the expression, “ establisihment of the Kingdom of Gnd”' on
earth. Itis in the power of even the humblest among us to help our fellow-
men through co-operation although it may be given only to a very few to
embark on large-scaie phiianthrophy. The idea of unity of Soul has
been instilled into us from our very infancy. It is because that thig
noble truth is sometimes forgotten that we hear of “benami’” transactions,
foisting of dues on iliiterate and innocent victims, misappropriations of
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funds and the thousand and one other frauds with which we are occa-
sionally made familiar. May I humbly suggest that in our propaganda for
the expansion of the movement on healthy lines, we may stress on this
aspect of the matter when the economic arguments alone are found
insufficient ?

RESOLUTIONS PASSED AT THE CONFERENCE.

1. This Conference views with grave concern the gradual and
steady attempts to officialise the co-operative moment in this presidency
and in order to check this tendency adequately and also to increase the
scope of non-official initiative and to promote the developmcnfof co-
operation in credit and non-credit activities, this Conference feels that
it is high time that the Madras Co-operative Societies’ Act of 1932 be
amended suitably.

2. This Conference is of opinion that unless the Provincial Govern-
ments take adequate measures to increase the earning capacity and pur-
chasing power of the agricuiturist, it will be impossible to ifllprox'c s
economic condition or relieve his indebtedness and therefore urges on
the Provincial Governments, the necessity to adopt a hold and suitable
policy of rural reconstruction by increasing and fostering suitable cot-
tage industries, and actively euncouraging them by easy supply of pat-
terns, technical information and supply of raw materials pm\:i(iiug easy
means of transport facilities for the products, and putting the rural prd-
durer in direct touch with the conswmner in distant parts, as has been
successfully done in Japan and some other continental countrics, and by
supply of electrical power at very little over cost price, now that clece
tricity has been provincialised.

3. This Conference is of opinion that the earning capacity of the
ryvots could be increased by providing a good market for the rvotrs’ pro-
duce and requests the Government to provide all facilities, 'includiug
godowns in particular, for the purposes of marketing the produce. This
Conference requests the Nellore District Co-operative Banking Union to
make a practical beginning at a very early date in the matter of building
godowus at suitable piaces. )

4. This Conference welcoumes the recent declaration of the Imperial
Bank of India of its readiness to advance in one or two districts aireadv
on produce stored in co-operative godowns on the production of a cer'ruir
ficate from sale Sq(_)cie'ties, and soiic_its the Imperial Bank to extend tuis
system to otlier districts where societies have godowns.

5. This Conference is of opinion that the period of repavment of
long term loans granted by land mortgage banks be extended from 20
to 40 vears, as the instalments payvable under the present svstem of ‘_’0
vears, is more than what the ryot can reasonably hear, ’ )

6. This Conference views with apprehension the suggestion report-
gd to have been made by the Premier to the effect that for providing a
sinking fund as advised by the Reserve Bank, iand mortgage lnnk‘q
should have to increase the rate of Interest charged on primarv(hor;
rowers frpm 5 per cent. to 6 per cent, This Conference is of ofninion
that any increase from 5 per cent. for long term: loans is unreasonable
and will hit hard the primary borrowar and that the usefulness ;.zrm‘vth
and pooularity of the moment will be adversely affected therebx", in vie\\;
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of the well known fact that cultivation in most cases does not pay more
than 3 per cent. or 4 per cent.

7. ‘This Conference resolves to request the Government to increase
the guarantee on land mortgage bank debentures by a crore.

8. This Conference requests the Government to start at least 3
land mortgage banks in each suitable taluk in the Nellore District, in-
cluding Zamindary taluks, to provide for the relief of rural indebted-
ness.

9. This Counference requests the Government to put an end to the
method of nominating members to the Board of Management of the co-
operative land mortgage banks and give up proposals to introduce
nominations in other co-operative institutions also, as the system of
nomination gives wrong training and education to the people.

10. This Conference resolves that sufficient encouragement should
be given to the South India Co-operative Insurance Society which is
established on co-operative basis and that it should be tacked on to the
discharge of land mortgage bank loans.

11. This Conference resolves to request the Government to grant
encumbrance certificates free of cost to all co-operative societies, especi-
ally land mortgage banks and exempt them completely from payment
of registration fees.

12. ‘This Conference resolves to request the Government to provide
adequate facilities for the organisation of new co-operative societies.

13, This Conference requests the Government to reduce the rates
of interest on outstanding loans formerly granted to building societies
to the level prevailing at present, nameiy 5 per cent, to enable the build-
ing societies to make corresponding reduction in the rates charged on
primary borrowers,

14. This Conference resolves that the bye.laws of building socie-
ties be amended by abolishing penal interest as was done in other co-
operative societies, and the Government be requested to register the said
amendment.

15. Resolved to request the Government to subsidise co-operative
loan and sale societies by providing for the maintenance of the neces-
sary establishment for at least § vears from the date of the starting of
the new societies.

16. Resolved that in case of unlimited liability societies the limit
of a loan of 10 rupees per rupee of share capital, be increased to Rs. 20.

17. Resolved that the Government be requested to continue to
maintain Sub-Deputy Registrars for land mortgage banks at Govern-
ment cost ; and that in the opinion of this Conference, the primary banks
are not in a position to bear the maintenance charges of these officers.

18. Resolved that as a matter of retrenchment, the cadre of special
Deputy Registrars for Land Mortgage Banks be abolished, and local
Deputy Registrars be entrusted to do the work now done by the Land
Mortgage Bank Deputy Registrars,

19. Resolved to request the Gavernment to open a Thermal
Station in the Nellore District, to provide electricity for irrigation pur.
poses at minimum cost to the agriculturists residing in dry areas in
Nellore and Cuddapah districts.
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20. Resolved to request the Government to give the benefit of the
Thungabhadra Project to the agriculturists of this district. Government
is also requested to construct a Reservoir for storage of water from
Pennar, Manneru and Paleru rivers.

21. Resolved to form a committee consisting of Messrs: M. S,

Narasimha Rao, M. Ramakrishna Rao, G. Venkatarami Reddy and K.

Krishna Rao to investigate into the question of forming thrift societies,
in the Nellore district.

22, Resolved to request the Nellore District Co-operative Banking
Union to supply long term credit of 10 years to societies in places
where there are no land mortgage banks.

23. Resolved to request the Central Bank to hold a District Confer-
ence every vear to discuss the practical difficulties in the working of
co-operative institutions.

24. Resolved to hold the next District Conference at Kanigiri.

THE NINTH BERAR CO-OPERATIVE CONFERENCE.

The following are extracts from the welcome address delivered by
Dewan Babadur K. V. Brahma, c.I.E., B.E., as Chairman of the Reception
Committee at the Ninth Berar Co-operative Conference held at Khamgaon
on the 11th July 1937.

Conciliation of Debts.

It has become fashionable of late, for some to compare our efforts at
conciliation with the efforts of the Debt Conciliation Boards and to decry
us and the movenient on that ground. In my opinion, there can be no
comparison between the two. Iven a little reflection would show that
there are limits, beyond which we cannot go. We have both creditors
and debtors to deal with ; our liabilities to our creditors viz. the deposi-
tors cannot be conciliated unless we choose to go into nothingness, The
Debt Conciliation Boards have not this handicap. But let me ask in all
seriousuess to those, who raise this issue as to what it is that we stand
for? Is it for going on borrowing and then resort to agencies for reduc-
tion of debts? I claim that our aim is to make our members credit-
worthy, to teach them to borrow as little as possible so that they way be
credit-worthy at all times and would be disposed to pay all that they
have borrowed even at the cost of leaving nothing on their hands. While
co-operation aims at making men credit-worthy and solvent, conciliation
of debts proclaims their insolvency and deprives them of credit. I, there-
fore, appeal that we should not be judged by wrong standards and while
I am one vou with all to say that we must secure the largest relief that is
within our power. [ agree with the remark recentiy made in the Depart-
mental Report viz. “A new factor that vividly came to notice during
the year wras the working of a large number of Debt Conciliation Boards,
the establishment of which was evervywhere a signal for withholding of
payment by the debtors ™.

Are we not now justified in having a conference of the urban and
rural folks to take stock together and devise measures and brivg about a
mentality which would prevent this tendency of not paying spreading and
taking deeper root. I appeal to my friends from the villages that they
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should not stuitify themselves by this temptation of rushing to Debt Cox-
ciliation Boards and having their credit smashed forever. Our friends
the villagers will have realized by now that in addition to the writil_:g off
bad debts, we have been able to secure to our members—a reduction in
the -rate of interest on loans, which is unthinkable with the ordinary
sowkars. Qur rates now range hetween 4 and 9 per cent and itis our
endeavour to see them further reduced. May I in all humility ask whu}h
ordinary debtor in a village is able to get money at even 9 per cent in
these days?

Necessity for liquid Assets.

We are all agreed that there are mauy amongst the members of co-
operative societies, who can be saved from the catastrophy of losing thejr
Jands. We are anxious that nothing should be done which will result in
our members losing their land. Unlike ordinary creditors we cannot be
accused of “land-hunger”’, We belong to co-operative bodies and what-
ever we mayv do or not do would be to the debit or the credit of co-
operation. If lands are lost to the members, they are unot acquired for
the individual members of the bank. It is a terrible irony of fate that we
are asked on the oue side to maintain our credit at any cost and
at the same time not to touch the members of primary societies
on the other. As I have said already, we are more anxious than anybody
else to save the members and we can only do so if we have somebody to
back us up in our laudable undertakings. There are only two agencies
which I think can come to our help viz., the Provincial Bank and the
Government. The problem of problems with us, therefore, at present
moment is how to provide for cash-money to meet the calls of depositors
in case there is a demand from them. Fortunately there is no rush any
where, as depositors continue to repose implicit faith in the movement—
as it can be demonstrated to any one that the movement as a whole is
solvent and that it possesses assets sufficient not only for meeting its
liabilities but a good deal more. But more possession of assets in these
davs does not enable one to meet his cash liabilities, The assets for this
must be sufficiently liquid. In our case—it is unfortunately not so. We,
therefore, need accommodation and I take this opportunity of publicly
appealing to the Provincial Bank and to the Government to come to our
assistance. I assure them that in lending money to the movement they
are not undertaking anyv risk of losing money. Given cash accommodation,
I am sure we in Berar will be able to bring back the movement to its
prosperity— Resources of Government are practically limitless. Itis ack-
nowledged by them that a demand for a better life is the key to prosperity
and it has been rightly pointed out by the Royal Commission on Agricul-
ture that this demand for better life can be stimulated only by Govern-
ment. I have, therefore, no hesitation in supporting the unanimous
request of the Central Banks’ of the Institute in Berar to the Government
and the Provincial Bank to arrange for a long-term loan to the movement
by raising debentures or otherwise to the extent of about Rs. 50 lakhs on
the security of the assets of the movement. It is not necessary for me to
reiterate that this sum is wanted for saving the members of societies from
utter ruin. A scheme for relieving these members is not the same as is
contemplated in land mortgage banking and for obvious reasons relief to
these members cannot be secured through the agency of land mortgage
banks.
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I
PAYMENT IN KIND
Sir,

I am very thankful to vour letter No. 6 36-37 dated 29th April 1937
drawing my attention to the editorial note on pages 531 and 532 of vour
Journal (Volume XXVIII--No, 10). I may say that I fuliy appreciate the
difficulties raised there.

What I am not able to understand is when grain banks are said
to be working successfully for vears in Italy and Spain and  when
insurance premia are allowed to be paid in kiud even in United States
of America, why we in India shouid not adopt these measures especially
when it is certain that such banks will be more popular with the
cultivator.

It is said that in the Banco Agricole de la provincia de scgovia
(Spain) which has in it debenture share holders as well, repayment of
loans may be in cash or in kind as per previous agreement. The bank
is said to boast that it has not lost a farthing. This is a case where
paving the dues in kind has proved a success. It will be interesting and
instructive to get into touch with this bank and ascertain the methods
adopted to get over the difficulties anticipated in vour note.

) Lending and recovering ia kind by individuals is a mnormal
feature in villages. My experience is that there is less of bad debt in
such transactions. The only defect, as vou will doubtless agree, is the
heavy interest. If a way can be found to regularise and legalise them
somewhat along the lines of cash banks, I feel that the repayments of

bank dues will be more regular.
V. RAMANATHAN,

Editor, The Madras Agricswltural Journal.

II
LAND MORTGAGE BANKS.
Sir,

The Congress Ministry is pledged to ameliorate the condition of the
peasantry, and therefore, to reduce their indebtedness.  \Well it is, there-
fore, that the veteran'co-operator Mr, N, Satvanarayana took time by the
forelook to press upon the Premier the urgent necessity for increasing
the guarantee amount to Rs. 175 laklis. The Premier is reported to
have favoured the proposal of the Reserve Bank that a sinking fund on
a scientific basis must be developed which will necessitate the Land
Mortgage Bank rate being raised to 6 per cent, There has heen for the last
three or four years an agitation for increasing the period of repayment of the
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loan to 30 vears; and last year a resolution was passed at the Conference of
Primary Land Mortgage Banks urging the extension of the period of the
loan. The Executive Committee of the Central Land Mortgage Bank
called for opinion from the primary banks; and out of the 34 banks that
replied no less than 27 banks were in favour of extending the period of
the loan. But the main consideration in favour of the extension was
that by so doing the equated instalment payable annually by the bor-
rower would be reduc2d and that consequently some more ryots who
under present circumstances are not able to borrow for waut of necessary
repaying capacity will be able to borrow. But now another pressing
necessity has arisen for the creation of a sinking fund so as to secure
the redemption of the debeutures on the expiry of the period. The in-
creased rate of interest which seems to be inevitable will be a great hard-
ship to the overburdened ryots, though the increase involved isonly 1
per cent. It must be remembered that the Land Mortgage Banks con-
stitute the only satisfactory machinery for the distribution of State
Loans which, as has been pointed out in the Report of the Royal Com-
mission on Agriculture, ‘“ Should be free from many of the objections
which have been urged against the existing system of distribution
through purely official channels,” The Congress Ministry has therefore
a special responsibility for utilising this machinery for helping the ryots,
and will, it is hoped, provide iu the budget for increasing the guarantee
amount. If the slight increase in the rate of interest is inevitable, for
the formation of the sinking fund, as recommended by the Reserve Bank,
and supported, presumably, by the Premier, it is essential and imperative
that the period of repayment of the loan should be extended to forty
years. This will be a great boon not only to the present generation of
the indebted peasauntry, but also to their heirs.

P. S. G. Gaxca Nampu,
President, Land Mortgage Bank, Peelamedu.

THE MADRAS AGRICULTURAL JOURNAL.
An English monthly, which helps to develop your land,
your stock, yout purse and your country. Rs. 4/- per annum.
Apply :=—
MANAGER,
The Madras Agricultural Journal,
Agricultural College & Research Institute,
Lawley Road P. Q. Coimbatore,
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Reviews.

Year Book of Agricultural Co-operation, 1937 : FEdited by the Horace
Plunkett Foundation, London. Pages 583 : Price 15s.

The Year Book of Agricultural Co operation for 1937, issued by the
Horace Plunkett Foundation, contains as in previous vears, a brief but
compreheusive review of agricultural co-operation all the world over and
articles of varying length regarding the progress of the movement in a
large number of countries. Other useful features are a summary of
co-operative legislation passed in various countries during 1936, reviews
of the most important books on co-operation published in 1936 and a

select bibliography on co-operation, which is not confined to hooks in
the English language.

The review observes that in 1936 co-operation had better things to
report than for several years past: prices were more remunerative, debts
in general less burdensome, capital, membership and turnover had
increased. At the same time the relations of the movement with the
State in various countries were ‘with certain exceptions, becoming
established in a form which on the whole is not disadvantageous to the
co-operative movement’. Positive recoverv was, however, least in the
field of credit, the resources of many socicties being completely frozen.
The result is that energy and initiative have been diverted from credit to
the marketing of produce, that short-term loans on the pledge of produce
have gradually taken the place of personal security loans from credit
societies and that unlimited liability is being substituted by limited

liability. These trends are observed alike in Ireland and India, the
Bulkans and China.

Among special articles of sowe length are to be mentioned one on
co-operation in China by Mr. C. F, Strickland and another on co-operation
in tine Balkan States and in Soviet Russia by Miss Margaret Dighy.
Mr. Strickland’s article covers more or less the same ground as was
covered by his report on co-operation in China which was reviewed in
this Journal last month. Miss Dighy's valuable study, extending over a
bundred pages, is divided into three parts dealing respectively with
Yugoslavia, Bulgaria and Russia, of which the first two parts ;\'ill be
found of special interest to Indian readers as economic conditions in the
Bulkaus are not dissimilar to those in India aud we may hope to benefit
by the experience of co-operators there, The economic depression and
the enforcement of sanctions against Italy in 1935.36 so affected the
peasants of Slovenia in Yugoslavia that “in many peasant households
ready money became so scarce that only home-grown food was eaten,
second-band clothes were obtained by barter in exchange for foodstuffs,
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families went to bed as soon as it was dark to avoid burning lights, herbs
were smoked instead of tobacco and the village inn abandoned in favour of
home-distilled spirits, generally of a crude and dangerous variety . . . .
Failure to pay taxes has resulted in the sellingup of farms.” In the
Raiffeisen societies practically all credits have been frozen, and ‘ most
short term debts have by legislation above mentioned been converted into
long-term loans without interest, but with a scheme of progressive amor-
tisation amounting to no more than 1 per cent in the first yvear but rising
later to 12 per cent or more.' Here is thought provoking material for
those of us, who, not being agriculturists and not knowing the difficuities
of agriculturists, are impatient with the members of our societies and loud
in our condemnation of them for allowing overdues to accumulate. One
of the difficulties of the agricultural sale and purchase societies there was
this. ‘Sales to non-members and dividend on purchases are alike forbid-
den by the Australian law if the society is to remain exempt from taxa-
tion, and a peculiar problem and danger are the attempts by tax-collectors
and interested merchants to procure breaches of the law by various
tricks.’ In Croatia peasants spin and weave in their homes wool, flax,
hemp and cotton as a subsidiary occupation. So there is a Khadder
movement there. Children are encouraged to make small weekly deposits
in co-operative societies and also to sell to the societies such things as
herbs, berries and mushrooms. The Health Co-operatives of Serbia, ‘which
constitute Yugoslavia's most original contribution to co-operative thought
and practice ’ are described at some length,

Of special interest to Indian readers are the articles on co-operation
in H. E. H. the Nizam’s Dominions and in Malaya and on tenancy co-
partnership societies in Burma. It is pleasing to read in the article on
Malava the following statement:

“ Members of societies have appreciated the leniency adopted
towards them by the societies during hard times and have
observed that it was much better to owe money to a society
which had no other regard but for the well being of the mem.
bers than to outsiders who are not primarily concerned with
the prosperity of the borrowers.”

No co-operative library in our province should be without this Year
Book.

V. V. S.
11
Report of the Madras Fisheries Department for 1935-36.

The report of the Fisheries' Department for 1935-36 reads very much
like a scientific treatise on the research work of the Department. Itisnot
clear if the results of research have been or will become useful to local
fishermen for adoption with the limited resources at their disposal, It is
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noted that the Government sanctioned the appointment of a Master Fisher-
man with the necessary staft to demounstrate the suitability of the Yorkshire
Motor Coble to exploit the off-shore fisheries. Whether this demonstration
will prove successful and even if successful if at any time the local fishermen
will be in a position to use the motor coble are points for consideration.
After reading the report one cannot help feeling that large sums of monev
are being spent on research work of a kind which may satisfyv the thirst for
knowledge of scientists but the results of which are not likely to be help-
ful to the fishermen either now or in the near future. So far the Depart-
ment does not seem to have succeeded in finding methods for preserving
the fish fresh for a long time. The process which the Department seems
to have found out is not cousidered in some quarters as satisfactory at
all.  If the problem of providing sources of food supply other than agri-
culture is to be solved, the attention of the Department should be imme-
diately and mainly directed to this question of preservation of fish.

The main activities of the Department which interest the general
public are the maintenance of the fish-curing yards and efforts made for
the mental and moral improvement of the fishermen. It is seeu tiie fish-
curing vards were worked at a profit of Rs. 97,153-3-1. The demand for
further reduction in the price of salt issued to curers shouid receive the
favourable cousideration of Government. The Department on the whole
worked at a loss of Rs, 45,194-13-5. If the amount spent on the educa-
tion of children of fishermen which in any case would have been a charge
on Government revenues eveu if the Department did not exist, is taken
into account, the Department worked on the whole at a profit. But it is
seen the two sections which contributed towards the cost of maintenance
of the Department are the Pearl and Chank Fisheries and the Fish-curing
yards. There is a complaint which needs examination that the profits
derived from these two sections are mostly utilised for conducting
research work of doubtful utility to the fishermen. It would be in the
interests of fishermen if more money is spent on the education of fisher-
men and the organisation and proper conduct of co-operative societies for
their benefit. The question at what stage the vocational bias can be
introduced, and whether there should he separate schools for pupils
reading in standards I to V, whether these schools should be under the
direction and control of the Fisheries Department inspected by Fishery
Officers, and other points relating to the education of fishermen need
further consideration. Unless a special agency other than the Fishery
Officers 1s set up for doing socio-economic work, the Fisheries Department
need not control and supervise educatiounal activities. That work may as
well be entrusted to the Labour Department and the special attention the
educational needs of the community requires will be amply provided.

R. S. R.
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CO-OPERATION IN OTHER PROVINCES.

I
Co-operation in C. P and Berar (1935-36.)

Those who have bheen following the history of the co-operative
movement in the Central Provinces and Berar would find that things are
slowly improving though in the year under report that is, in the vear
ended 30th June 1936 there have been uno spectacular changes. The
actual recoveries amounted only to 8.5 per cent of the demand. Itis
true that taking the movement of the Provinces as a whole the grand total
of assets exceed the grand total of the liabilities nearly by Rs. 20 lakhs.
But most of the assets are frozen. We are glad to be told that cautious
expansion has been expected as the general policy of the department and
bence for the first time during the last six vears the number of societies
registered has exceeded the number of societies cancelled. Every care
is taken in organising new societies. The mistakes of thie previous years
are avoided ; greater emphasis is now laid upon thrift rather than credit,
and it is hoped that the worst dayvs of depression are over and the corner
has been turned.

Coming to details we are glad to note that there is a definite move
against concentrating the loans in the hands of few borrowers. The
willingness evinced by many financing banks to take coercive steps to
enforce payment is another welconie sign.

The experiment that is now carried on by the Provincial Bank of
having a land mortgage bank section and floating debentures as the
Central Land Mortgage Bauk for the proviuce is not a quite satisfactory
one and we hope ere long a separate Central Land Mortgage Bank would
be formed. The experience gathered by co-operators all over India is that
the co-operative finance must be absolutely divided into long term finance
which should be attended to by a land mortgage bank and short and
intermediate finance which alone central banks and the Apex-Bank
which had to run mostiv upon the deposits are qualified to handle. The
Apex Bank under able guidance of Rao Sahib Desh Pande continues to do
good work.

There are five Institutes for the Province which might well amalga-
mate themselves into one Centra! Institute and the divisional ones may
be affiliated to the Central or the branches or the federal units of the
central one.

The Registrar is now armed with special powers to supersede the
managing committee of a society under certain circumstances and to
make arrangements for carrving on its business and the wholesome
practice obtaining in other Proviuces of enabling the Provincial Bank
and Central Banks to make advances to their depositors on the security
of their deposits is being foilowed.
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We hope the Registrar's appeal to the young men of public spirit to
come forward in larger numbers to take the place of those who retire on
account of age or informity or have to leave the movement for other
reasons will be responded to because we are in perfect agreement with
the sentiment expressed by His Excellency the Governor that

“ whatever dangers may be inherent in the movement and into
whatever paths of error it may wander, there can be no possi-
ble doubt that it offers the only real chance of salvation and
prosperity to an agricultural community,”

S.K.Y.
II
Co-operation in the Cochin State (1935-36).

The report on the administration of the Co-operative Department in
the State of Cochin for the Malabar year 1111 affords more cheerful read-
ing as we anticipated it would in our review of the report of the pre-
vious year.

Mr. K. Naravana Meuon the young Registrar who has had the benefit
of educatiou in the Manchester College of Co-operation has taken upon
himself the duties of the Department with characteristic enthusiasm and
" the fact that he travelled for 296 days out of 365 is an indication of his
determination to do the best he could to the Department. This enthu-
siasm is reflected in the Inspectors also, one of whom has put in a record
of the circuit for 332 days remaining at the headquarters only far 33 days
in the year, the lowest number of days put in by an Inspector beiug 258.

The following table indicates the general progress of the movement
during the year under review,

{ ~ i
, No. of | No.of | Working Total Reserve
Vear. ]‘societies. Members| capital. tr{?gﬁic' Fund.

| i

| Rs. ! Rs.  Rs.

1109 i 257 25,183 | 25,02,154 | 70,93,801 ! 1,03,715
1110 258 25,142 | 25,04,570 ‘ 68,50,219 = 4,18,340
1111 .. *254 23,993 | 25,48,135 | 67,56,857  4,37,050

*Excludes the Land Mortgage Bank.

The most outstanding event of the vear was the opening of the Land
Mortgage Bauk with a very influential Board of Directors consisting of
some of the ablest sons of the soil who have won distinction both at home
and abroad.

We trust the appeal of the Registrar that the Central Institute that
has been doing good work should be supported financially in order to
enable it to turn out better work would be responded to. The Unious
require pulling up and attempts should be made to see that a]l societies
are afhliated to the Unions.

We are glad to notice that an Agricultural Marketing Society has
been started and we hope with the Registrar that this society will be the
pioneer in a new line and get the popular support that it deserves. Ano-
ther commendable item mentioned in the report is the satisfactory work-
ing of students’ societies the biggest of which is a society run by the

172

REVIEWS

College students of His Highness the Maharajah’s College, Ernakulqm.
We hope that in this enlightened State where there are many High
Schools both for boys and girls, similar students’ societies would be started
in every school. These students’ societies if run properly, that is, by
students with the co-operation of the ¢lders instead of for them by the
elders would prove to be a valuable training ground for future
co-operators. _

The Registrar seems to have been honoured for the first time in 'the
history of the Department by a visit to his Office by the Dewan who ins-
pected the office and gave some valuable advice. The Registrar has also
acknowledges with thanks the hearty co-operation of the heads of o_ther
Departments especiaily, the Director of Public Instruction and t};e Direc-
tor of Public Health and Panchayats, Director of Industries and Director of
Agriculture and others.

We hope the enthusiasm evinced by the Registrar and his staff wiil
continpe unabated and fine co-operation which seems to prevail betwegn
him and the heads of allied Departments will also continue to prevail,
Before the next vear’s report is published the Government of the State
would have passed orders on the report of the late Mr. G. K. Devadhar,
M.A., C.I.E., and we hope the Co-operative Department will turn over a
new leaf and will be started on its career of usefulness ang p{{og;e’:ss.

Publications of the International Labour Office.

International Directory of Co.operative Organisations

The ninth edition of the Directory gives in a concise form the greatest
possible amount of information coneerning mors than 700 co-operative organi-
sations in 57 countries and also international co-operative organisations and
institutions. ]

The first part gives the most recent details about the title (in English,
French and German) of each organisation, its address, the date of its founda-
tion, the ohief officials, its journal (with the periods at which it appears,
and the strength of its circulation), its national and international affilia-
tions, the number of its members and figures showing the importance of the
activities of its constituent units.

The second part presents in three statistical tables supplementary data
illustrating the various acti\ites of the co-operative central organisations.

The third part has been considerably enlarged. The prineipal data con-
cerning 14 categories of primary co-operative societies and 12 categories of
Central Co-operative Organisations have been classified and summarised in
31tables. They give for each category the totals by countries and for the
whole world and thus constitute an attempt to compile international statis.
tios of co-operative organisations and the societies affiliated to them.

Geneva, 1936XII + 190. pp. 8vo. Price: 5s.,

“The International Labour office has rendered a great service to co-
operators and social students by publishing this excellent Directory.'  (The
Co-opcrative Educator, Manchester.)

The Co-operative Movement and Better Nutrition.
Describes the part played by the co-operative movement in improving
the standard of nutrition. 1937. 66 pp.8vo, Price 1s, 6d.

These publications may be obtained from
International Labour Office, Geneva, Switzerland,
OR FROM

Mr. P. P. PILLAI, International Labour Office,
(Indian Branch), NEW DELHI.
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News and Notes,

Rao Bahadur M, Giriappa gave currency to an excellent epigram in
his speech at Virur published elsewhere, when je said that he had heard
the complaint that if a member of a rural society
marriage he would get in time for his funeral !

* L ]

According to a communique issyed by G
which Mahatma Gandhi bad with the Vicero
principal subject of discussion w
the condition of the peasantry,

*

applied for loan for his

|
overnment ou the interview
v on the 4th August last, the
as rural uplift and the improvement of

* [ ]

Mr. N. S. \"amdachariar, Parliamentary Secretary to the Minister for
Agriculture and Rural Development, said recentiy in the course of a
speech at Triplicane that retired officials had no right to live in towns and
form a separate class by themsclves, but must 80 to the villages, take an

active iuterest iy agricultural problems aud raise the standard of Living
of the villagers.
* - L ]

The Defence Secretary to the Government of India stated in the
Central Assembly, in reply to a (question, that ruraj recoustruction now
formed part of the educational syilabys of the Indian Army, and trans.
latious of two manuals had been widely issued throughout the Army,
The object was, he said, to train the officers and men on retirement to
practise what thev learnt while in service and to be an example 1o others,

L J * [ ]

It is not as wejl koown as it ought to be th
Co-operative Sale Society is making an interesting experiment in convert.
ing night soil into compost manture. During his recent visit to Madura
the Hon, Mr, Giri visited the Karuppavee Urani Depot wlere the experi-
ment is being conducted. The Municipal i

bairman, the Deputy Registrar
of Co-operative Societies aud some leading I'vots were present op the
oceasiot.

at the Madura District

. »

L ]

The Christian Literature Society for India, which has jtg office in
Park Town, Madras, announces that it is prepared 1o give Iir. John
Mathai's Book * Agricultural Co-operation in India’ at 3 reduced price of
one rupee per copy, post free, to people eugaged iy Co-0operative work.
We hope that societies and Co-operators who do not yet possess the book
will gladly avail themselves of this Obportunity to get the Book.

L] »

[ ]
A deputation representing some 15,000 toddy tappers of Salem Dis-

trict wanted on the Hon. Mr. v, v, Giri, Minister for Labour and
Industries, and assured him of their hearty co-operation with the Govern-
ment in conducting the experiment of prohibition in Salem District,
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though they would thereby be thrown out of employment, They reques-
ted the Minister to think of some other way of enabling them to. earn a
living. The Minister thanked them for their offer of co-operation and

. . . . ot
i ost sympathetic consideration for their reques
promised the utm‘ ymp A "

Whiile opening the All India Khadi and Swades.hi‘ Exhibition at
Salem on the 1st August last, the Hon'ble Mr. V. V. GxTx observed t‘hat
the fullest exploitation of cultivable waste land, a]oug with the establish-
ment of cottage and other industries, small and big, would solve the
economic problem of the country. He added th.ai n‘mde)’ State farms
should he opened and that a net work of ecouoniic councils should be

i mote agriculture and industries,
organized to pro 0 g . .

The Hou'ble Mr. C. Rajagopalachari, Premier of Madras, declared
open on the 23rd August last the unewly coustrm‘:ted.'godown of the
Rasipuram Co-operative Sales Society, in Salem district, An ac?dress
which was presented to the Premier on the occasion by Mr. T. Adma.ra-
yana Chettiar on behalf of the Society stated that even at a conservat'we
estimate the members had gained to the extent of 10 per cent by selling
their produce through the society, apart from the bonus of two annas
per pothi ou the cotton sold and the dividend of 61 per cent on share
capital. At the request of the members of the Society the Premier un-
veiled the protrait.of Mr. Chettiar in Ihe hall of the godgwn.

On the same day the Premier opened the Silver Jubilee celebratio.us
of the Mohanur Rural Co-operative Society and Mr, Adinarayana Chetflar
presided on the occasion. Several prominent co-ope'rators and officials
of the district attended the function. The Silver ]gbxlee‘ repox:t wa}s read
by Mr. M. N. Srinivasa Ayvar, President of the Society, in which it was
stated that the society had over 230 members and a reserve fund of
over Rs. 7,000.

t 4 ]

Replving to the several addresses that were presented 'to‘ 1.1im on the
occasion, the Premier observed that as a resalllt of prohx'bmon mh thc;
Salem district the Government wm.ﬂd be fc?regoxng al'>ou‘t ‘Rs. 26 dla;k ; o
revente every vear but that according to his calcqlatlons it woul . ez‘ll Fo
a saving of more than four times the amount—with much happiness in

rural homes into tlxe bargain. . .

Under the auspices of the Co-opera~tive Department of Coc}l)n‘u ar‘e
running the Kohinoor Egg Marketing Society and thfs Vypeen ‘Oultxy
“Mub., These were recently visited by the non'—oﬂicxa) n'lembers of the
(:1“ ).' Legislative Council who much appreciated their work. The
e ";eg@ooxl open a rural reconstruction centre with a bee-keepiug
f}ii)teert“;t;a'ched to it, for which purpose a sum of Rs. 6,000 has been
provided in this vear's budget.
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Market News.

The following statement was sent to us for publication by

Provincial Co-operative Marketing Society, Ltd.

e W N

10

| B
12

&

13
14

17
18

19

20

Madras Market price as on 31-8.37.

Chiilies (Pettai chillies) per candy of 500 Ibs.

" {Rangoon)

v {Guntur)

" (Pari)
Garlic (Tiruppur-Ca]cutta)
Ouions (Beilary)
Potato

’”

”"

Jaggery (Ambur and Vellore) ‘A’
bR) ( i3] i3] ) ‘}3'

Sathugudi (Kodur) per 105 fruits

Eggs per 100

Lime Fruits per 1050

Plantains {Bangala) per 6 bunches

. (Green) per 1000 fruits
Ghee per tin of 12 visses

Kidney jong 18
Round

Podi

Big
Medium

Big
Small
Big
Medium
Small

Butter-Tenali Special per tin of 12 visses

» -Gudivada special "
Soapnuts per candy of 500 lbs.
Pepper (Office 1 maund of 25 ibs.)

" (Bedagi " )
Yam (1 maund of 25 lbs.)

Tamarind (Bangalore) per candy of 500 Ibs.

. (Chittoor and Vellore)
Brown sugar
Sapotas per 1035 fruits

X »

Big

Medium

Rs.

28

24

21

Coriander seeds (Rajamundry) per candy of 500 1bs.

(Guntur)
(Cuddapah)

"

Green chillies per maund of 25 Ibs.

Green ginger per maund of 25 ibs,
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Government Orders.
1
Fort St. George, July 1937.
{G. O. No. 1473, Public (Services).

No. 427 :— -

In exercise of the powers conferred by paragraph (b) of sub-section
(2) of section 241 of the Government of India Act, 1935, His Excellency
the Governor is hereby pleased to make the following amendment to the
Government Servants’ Conduct Rules, 1936, published with Public
(Services) Department Notification No. 47, dated 18th December 1936, at
pages 212 to 234 of Part I of the Fort St. George Gazette, dated the 3rd
February 1937, as subsequently amended.

The amendment hereby made shall be deemed to have been made
and to have come into force on and from the 18th December 1936.

Amendment.

Subsidiary rules 4 and 5 to rule 11 of the said rules shall be re-
numbered 5 and 6 respectively aud the following shall be inserted as
subsidiary rule 4, namely :—

““4, Notwithstanding anything contained in subsidiary rule 1, a
Covernment servant may, with the previous sanction of the head of his
departrent, become a member of a land mortgage bank provided that he
already owns lands, in the area within the jurisdiction of such bank, but
shall not hold any office therein or take any part in the management

thereof.”
1I

Under the proviéions of section 122 of the Code of Civil Procedure,
1908, and with the approval of the Government of Madras, the Hon'ble
Judges of the Madras High Court made the following amendment to
the First Schedule to the Code of Civil Procedure, 1908 on the 6th
August 1937.

Order XL.—Add the following as rule 6, viz :—

““6. Where the property belongs to a co-operative society registered
under the Madras Co-operative Societies Act or to a member of such
co-operative society, and the Court considers that the interest of those
concerned will be promoted by the management of an officer of the
Co-operative department, the Court may, with the consent of the officer,
appoint him to be receiver of such property.”
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Registrar’s Circulars.

OFFICE OF THE
No. D. Dis. 1173/37. REGISTRAR OF CO-OPERATIVE SOCIETIES,
Madras, dated 6th June 1937.

T. AUSTIN EsgQ., LC.S,
Registrar of Co-operative Societies.

Sub: Loans—Cash Credits to Urban Banks by Central Banks—
Conditions—General principles,

Ref: Joint Registrar’s Memo No. B. 5147/36 dated 23-1-37.

The Registrar notes that most of the Central Banks have framed
elaborate rules governing the sanction of cash credits to urban banks. A
few Central Banks have not, however, doneso, It is important that all
Central Banks should frame definite rules for their guidance in the
matter.

2. The following general principles are suggested for adoption.
The Registrar is aware, that minor alterations will be necessary to suit
local conditions.

(1) Cash credits should be sanctioned mainly to help urban banks
in the mainteunance of fluid resources and may be granted in emergent
cases for disbursement of short term loans to their members.

(2) Cash credit accommodation may be sanctioned to urban
banks which are working satisfactorily (classed A or B in audit). Ordi-
narily they should not be defaulters. They should also have taken timely
action against their members and reduced the overdues to *a minimum.

(3) At the time of each drawal from the account, a statement of
the deposits to be repaid or of the short term loans to be disbursed, as
the case may be, should be furnished by the urban banks.

(4) The cash credits granted should be for a yvear at a time termi-
nable on the 30th of June. The Central Bank should reserve to itself the
power to reduce or terminate it after proper notice.

(5) A pronote for the amount of cash credit sanctioned and con-

tinuing guarantee agreement deed should be executed by the urban
banks.

(6) Colateral security may also be obtained. Where this consists

of members’ pronotes, their actual value should be at least 1§ times the
cash credit sanctioned.
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This margin will be necessary as monthly repayments are generally
made by members in all urban banks.

Ouly pronotes without overdues should be lodged as collateral securi-
ty and a statement of such securities should be seut to the Central Banks
every quarter.

(7) Interest should be calculated on daily balances and debited to
the account every half year —30th June and 31st December Interest on
undrawn portion may be charged at % per cent ouly.

11
No. F. 7005/36. Dated, 7th June 71937.
Sub: Arbitration—Levy of fees—Scale prescribed.
Ref: G. O. 1158 Ms. Dev. dated 22-5-1937.

Under Rule XV 5 (a) of the Rules under the Act the Registrar pres-
cribes the levy of fees at the following rates in respect of disputes and
revision petitions filed under section 51 of the Madras Co-operative
Societies Act VI of 1932.

(1) A fee of Re. 1/- per plaint relating to monetary disputes
touching the business of co-operative societies when the amount o
value of the subject matter in dispute exceeds Rs. 150.

(2) A fee of Re. 1 on all revision petitions other than those re-
ferred to in item (3) infra; and

(3) a fee of Rs. 50 on each plaint relating to non-monetary dis-
putes and for each revision petition thereon.

9. This will take effect from 15-6-37.

111
No. B. 6740/34. Dated, 26th June 1937,

Sub: Books and Publications-—Madras Co-operative Manual—
Volume I—Sale.

The Madras Co-operative Manual—Volume I has been revised making
it more useful to the general public for purposes of reference and it is in
the press. Copies will be available for sale by about the middle of
October next. They can be had from the Superintendent, Government
Press, Madras. Its price has been fixed at Rs. 1.12-0 per copy. The
Superintendent, Government Press has been requested to stock 1000 and
1200 copies for sale to the ‘public and to the Co-operative Institutions
respectively. Deputy Registrars and Sub-Deputy Registrars in indepen-
dent charge are requested to give wide publicity to this.
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v
Sub: Arbitration —Mortgage award form modification.

Read: Letter G, 1753/36 dated 30-8-36 from the Deputy Registrar,
Tinnevelly.

The mortgage award from now in vogue is found to present certain
practical difficulties to the decree holders whilst proceeding against the
judgment debtors. The decree holder is directed to proceed against the
mortgaged property in the first instance and he is denied the option of
proceeding against the movables or other properties of the defaulter in
preference to the hypothica. In the face of such explicit terms of the
decree, the sequence of steps laid down in Rule XXII (3) of the rules
under the Act cannot be followed,

2. To obviate such difficulties the Registrar considers that the
mortgage bond form should contain a covenant empowering the mort-
gages (Society) to recover the loan amount is any manner he chooses
The following amendment to the mortgage bond form is therefore
suggested. The words “either from the property mortgaged, a descrip-
tion of which is furnished below or from other properties belonging to
me' occurring at the end of para?2 of form 5 given on page 317 of Part
IT Co-operative Manual (193] edition) should be deleted aud the fo'lowing
inserted.

“From me personally or from the mortgaged property, a description
of which is furnished below or from my other propertses, in any order the
socsety pleases . The Deputy Registrars and Sub-Deputy Registrars in
independent charge are therefore requested to advise all societies in their
jurisdiction to adopt in future the modification suggested above.

3. The mortgage award form will be suitably amended when they
are next printed. In the meanwhile the Registrar directs that in cases
where the bonds are in the modified form indicated above, the wording
of the decrees should also be suitably altered. The last but one para and
the last sentence of the previous para of the award form uow in use
should be deleted and the following inserted. “In default the plaintiff
may recover the amount due together with further interest at.........pies
per rupee per mensem until realisation and together with further costs,
from the defendant personally or the mortgaged properties or his other
properties, in any order he pleages”.
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LIST OF SOCIETIES REGISTERED AND CANCELLED

List of Societies Registered in June 1937.

Serial No. Names of the Soeieties. District.
1 ‘The Ellore Pile Carpet Weavers' Purchase and Sale
Society, Ltd. . ... WestGodavari.

The Mori Weavers' Purchase and Sale Society, Ltd. East Godavari.
The Jaggayvapeta Gopalakrishna Co-operative

Society ... Kistna.
4 The Konakanchi Co-operative Credit Society .., "
The Angalur Kasi Suryacharya Co-operative
Society '
6 The Madugula Co-operative Credit Society ... Guntur.
7 The Kalavai Sri Sundara Vinayagar Weavers' Co-
operative Society, Ltd. ... ..« North Arcot.
8 The Modaivur Stone Image Workers’ Production
and Sale Society, Ltd. ... "
9 The Kovvur Co-operative Agricultural Credit '
Scciety Chingleput.
10 Vegavati Ashramam Co-operative Rural Recon-
struction Society, Ltd. we  Madura.
11 The Papanasam Co-operative Sale Society, Ltd. ... Tanjore.
12 The Ammapatnam Co-operative Credit Society ... ”
13 The Tanjore Government Training Secqndary
School Pupil Teachers’ Books and Stationery .
Co-operative Society, Ltd. .
14 The Shunmuganagar Co-operative Building Society,
Ltd. "
15 The Salem District Board Employees’ Co-operative
Society, Ltd. L eee  Salem.
16 The Shevapet \Women Co-operative Thrift and
Loan Society, Ltd. "
17 The Karuppur Co-operative Credit So.c1ety »
18 Kilkotagiri Hoshatti Co-operative Society "
19 The Palamcottah Sairasbtr'a Weavers' Purchase .
and Sale Co-operative Society, Ltd. .. Tinnevelly,

List of Societies Registered in July 1937.

1 Pullampet Co-operative Society, Ltd. «.. Cuddapah.
9 Poli Co-operative Society . - .
3 Bheemagundam Co-operative Society "
4 Supkesula Co-operative Society e .
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5 Jeereddy Kothapalli Co-operative Society

6 Proddatur Municipal High School Students' Co-

operative Society, Ltd. es

7 The Thanamcheri Co-operative Building Society,

Ltd. . .

8 The Parvatipuram Centre Co-operative Stores, Ltd.

9 The Nandivaram Adi-Dravida Co-operative Society.
10 The Karisakalampatty Co-operative Society
11 The Thumbippaddi Reddiyur Adi-Dravidas Co-

operative Credit Society .
12 The Telunga Palayam Co- -operative \leL buppu
Society, Ltd.
13 The Coimbatore Co-operative Milk Supply Union,
Ltd.
14 The Kuniamuthur Co-operative Milk’ Supply So-
ciety, Ltd. .. e -
15 The Tinnevelly Co-operative Iand Mortgage Bank
Ltd. .
16 'The Polur District Board High School Students’
Co-operative Stores, Ltd.
List of Societies Cancelled in June 1937.

1  Ariyanachi C.S. .

2 Nainankuppam Milk Supply C.S.

3 Peteru Padmasali C.S.

4 Kangarakottai Krishnapuram

5 Bagalur C.S.

6 Palamcottah Co-operative Stores

7 Puthenpalli "

8 Naraivur C.S.

9 Bhannur C.S. .
10 Melpallmbakkam Danish sts1on E mplo; ee’s C.S,
11 Sankara C.S. ... .

12 Thokapalli Christian C. S. e

13 Uppidi .
14 Peteru C.S. ..,
15 Ullipalem C S. .

16 Nalluripalem C.S.

17 Kanigiluppai C.S.
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District.
Cuddapah.

S. Arcot.

Chingleput.
Madura.

Salem.

Coimbatore.

Tinnevelly,

North Arcot,

South Arcot.
Chingleput.
Guntur.
Ramuad.
Salem.
Tinnevelly,
Malabar.
South Arcot.
Kurnool.
South Arcot.
Koraput.
Kurnool.
Guntur,

North Arcot.

Serial No. Nams of the Sooieties,
18 Palvarpalli C.S. .
19 Chinnavalayam Agncu]tunsts No. II C S.
20 Kattur C.S.
21 KoodaliC.S.
29 Koodakulam C.S. .
23 Sellappampalayam Uthupalayam C. S
94 Parvathichinnathanakuppam C.S.
95 Santhakavitri C.S.
26 Majai Uthukuli Kangay ampalayam C S
97 Naickenpalayam C.S.
928 Sirumayakundi C.S,
List of Societies Cancelled in July 1937,
1 Athivur C S vos .ee e
9 Soosayapuram F.L.C.S. ... .
3 Sundarapuram Kurmanadhapuram C. S
4 Veeraganur Panchamas C.S.
5 Telikicherla C.S.
6 Vasudevapatnam C.S. W
7 ‘The North Arcot District Council of Supervlglon
8 Ainada C.S.
9 Selviamman Shohnkuppam C.S. .
10 Tiruvadathaour C.S.
11 Polur Gudalur C.S.
12 Iriyur C.S. CS
3 P.Siruvathur
]14 Sankarankoil Co-operative Supervising Union, Ltd
15 Kilvellivur C.S. e o
16 Tenkasi Co-operative Supervising Union
17 Mater Dolorosa C.S.
18 Payyoli Coir Workers' C.S.
19 Bhuminigadda Tenants’ C.S. e
20 Kadambur Co-operative Supervising Union e
21 Pudur ” oo
292 Uppalapad C.S. vee .
23 Adiveerampatti Kallar C.S.
24 Kerayada C.S.
25 FKrumad C.S.
26 Vettuvapalayam C.S.
27 (oganamatham A K.C.S .. .
98 INupur C.S.
929 Tenali Co-operative Bmldmg Society ...

LIST OF SOCIETIES REGISTERED AND CANCELLED
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Distriot.

Trichinopoly.
"

Salem.
Malabar.
Ramnad.
Coimbatore.
S. Arcot.
Vizagapatam,
Coimbatore.

Trichinopoly.

Tanjore.
Trichinopoly.
Vizagapatam,
Salem.

W. Godavari.
Vizagapatam,
North Arcot.
Vizagapatam,
North Arcot.

"

South Arcot.
Tinnevelly.
North Arcot.
Tinnevelly.
Madras City.
Malabar.
Chittoor.
Tinnevelly,
Guntur.
Ramnad.
The Nilgiris.
Coimbatore,
E. Godavari,
Chingleput.
Guntur,
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The Co-operative Movement in the Punjab

BY

SH. ATA ULLAH, M.A ,

Lecturer in Economics,
MUSJI,IM UNIVERSITY, ALIGARH

WITH A PREFACE BY DR. C. R. FAY, MA., D. SC.,
of Cambridge University and

Chairman of the Horace Plunkett Foundation, London.

PUBLISHED BY
Messrs. GEORGE ALLEN & UNWIN, Ltd., London,

Pages 506. Decent get-up. Price Rs. 11 per copy.

Packing and postage charges extra,

This work presents a full length picture of the development of
Co-operative principles in the Punjab during the thirty vears in which
the movement has been under way in Northern India,

The Punjab is admittedly the most advanced Province so far
as the growth and working of the Co-operative Movement is
concerned. This book gives a sketch of the development ang
working of the movement in the Province in its various aspects.

By giving a conspectus of the whole historic
starting of the earliest societies to the National
Schemes of to-day—the hook should prove an inva
literature of co-operative endeavour.

al process—from the
Rural Recoustruction
luabie addition to the

This study is sure to prove a valuable guide to the actual worker in
the field of Rural Reconstruction: it is indispensable to those who are
interested in the economic and social emancipation of the masses. No
Co-operator or Co-operative Iustitution can afford to bhe without it.

The book can be had from :—

The Honorary Secretary,
All-India Co-operative Institutes® Association,

LAHORE.
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