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Editorial Notes.
The Late King Emperor. -

Co-operators in India, like other people living in the British
Ewpire, are immersed in sorrow at the passing away of the late
King Kmperor George V. When a few months ago His Majesty’s
Silver Jubilee was celebrated with great enthusiasm all over the
Kwmpire, no one ever thought that so scon his loss would have to be
mourned. His innate nobility, his sympathy with all classes of his
subjects, and the ease and grace with which he moved with them
endeared him to oue and all; and at a time when thrones and
empires tumbled down elsewhere, e made the British throne more
loved thau ever. His Majesty had real faith in the co-operative
movement. When he was in India for his coronation, in reply to the
Delhi Municipal address on the 13th December 1911, he said, “If the
system of Co-operation can be introduced and utilised to the full, I
foresee a great and glorious future for the agricultural interests - 3f
the country.”” On behalf of the co-operators of this province ‘we
offer our humble and deep sympathy to Her Majesty and the other
members of the Royal Family in their sad bereavement and our
loyalty and best wishes to His Majesty Edward VIII, whose tremen-
dous popularity as Prince of Wales in every part of the Empire isa

sure iudication that he will closely follow the example of his illus-
trious father.
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Mr. V. Ramadas Pantulu, President of the Madras Provincial
Co-operative Unijon, and of the All-India Co-operative Institutes'
Association, aud Member, Ceutral Committee, International Co-ope-
rative Alliance, London, has sent the following messave to the Pri-
vate Secretary to His Majesty the King :—

“ On behalf of the Co-operators of India, 1 offer our sincere con-
dolences to the British Roval Familv on the demise of His
late Majesty, who gave unforgettable expression to his great
faith in co-aperation at the Coronation Celehration, 1911, and
who was a great factor in national and international co-ope-
ration, and also offer our respectful homage t

o Iis Gracious
Majesty Edward VI on his aceession,”

The Late Messrs. T. K. Hanumantha Rao and V. C. Rangaswami.

[t is our great misfortime to have lost two of our prominent and
useful co-operators in the month of Jannary Tast—Ruao Sahib 1. K.
Hanumantha Rao and Mr. V. C. Rangaswami.
rather suddenly and nnexpectedly, as they were attending to their
usual work till the end., My Hanmaantha Rao was a ve
operator and was sixtv-cieht at the tinme of his death. e
of the fourteen founders of the Triplic
all these thirtyv-one vears of its existence has done more than he by
word aund deed to make it work on right lines and to make it known
outside Madras Cityv.  Mr. Hanmumantha Rao was born with the oift
of propaganda, He was the delight of
was usually irresistible.  If, wherever there is a consider
of South Indiauns, a co-operative store is started
managed, as in Bombav, Nagpur and other places, if co-operators of
other provinces see in South Indians what they call the * Triplicane
Spirit,” it is due to the example und precept of Mr, Hanumantha Rao
more than to any other single cause.  His name is a household word
in every co-operative store in this province and in Mysore. It was
the dear wish of his heart to see the Triplicane Store develop into
a wholesale societv with banking and educational sections as in
England. Though he did a certain amount of educative propaganda
in this direction, his wisl was not fulfilled, owing, we believe, chiefly
to the fact there is not vet sufficient business
to maintain a wholesale. He w
adras Provinci

Death came to them

teran co-
was one
ane Stores, and no one daring

audiences and his cloquence
able colony
and - successtully

in our store societies
as Chairman of the Reception Com-
al Co-operative Conference in 1926.
Chemistry in Government service, but it used
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to be humorously said that his students always _learnt m.ore flo-c;[::;
ration than chemistry—lie used to be s? f-ull of it. Duru:f‘;.' 11<iecane
few vears he devoted himself to the l.)mld.mg up o-f thf1 :;I])ocated
Fund. He had the satisfaction of seeing it firmly roote ;n oo
in a good building of its owu.] Mr. Iliallil-]éna'gtz";iifoa:; Ct;miuued
‘ 3 ng for his splendid idealis

Ziiz};g(emr etl;]etlll::cézis]eo o; the coustluners’ movement. We offer our
sympathy to the members of his family.

Mr. V. C. Rangaswami was the son of Sir V. C-. 1Des;l)<ach;::1}:

who was one of the founders of the Mac'ira§ Centra Ur.auB ]
i h is now known as the Madras Provincial Co-operative Ban {
W'hld’l D ikachariar was its honorary secretary for. some years
Sljtrerxlitcv;r:zesstlarted. Mr. Rangaswami jo}ned it in‘191 1 as its honora‘ry
:ssistant secretary and was later appomptﬁed. as its paid seﬂcr.etar-y, in
i stv he served the iustitution efficiently and conscientious-
e CaP"C‘t."t r-three vears. He was ever ready to help the Madras
llfrgfi::iearlt‘geolfo})erativé Union as examiner and lecturer] for :m,
ini lasses organised by it. He was 'of the.greates.t help ?o e
tra““"g_C ; St lgents’ Home, Mylapore, in the industrial section of
Ral"“ak“Sh“a k l s c‘cial interest. He was a worthy son of a great
which Be e ao keIr)rative movement in this province. Though for
pioncer of (e o0 }l)cee ino indifferent health, his death was sudden
some years b Was He Iiwa; only about fifty years of age and should
and tlllt'?xpeCted ivenn many vears of service yet to the co-operative
ordinarily ha;;;e g(;Yf'fer onr ;iecl:l)est sympathy to Mrs. Rangaswamnii

movement. f the bereaved family.

and the other members o

The Travancore Co-operative Conference.

, sublished as supplement to this issue the ad.dress

We have [l- V. Ramadas Pantulu as President of the eighth
delivered by M l.era;tive Couference on the 14th January last. The
Travancore Co-oponvened chiefly with a view to discuss the recom-
confe;-e1.1ce waS1 ¢ Devadhar Enquiry Committee and the Bil} drafted
meudat.;ons Oft(llfneut of the present law relating to co-operative
by it. in amenpautu]u,S address covers a wide field and generally
societies.  Mr. "ff ing of official control over the movement. Only
condemns the sti e;oubld like to draw particular attention on this
In the note appended to his address‘ 01-1't11e Bill drafted
ittee, he urges that unlimited liability sl.lould not be
nllstory, for agricultural societies, but that it should be

occasion.
by the Comt
made compu

t
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mnade optional. He rightly points out: * There is no parlicular
reason wly societies composed of a majority of agriculturists should
necessarily be of the uulimited type. It must be a matter of choice
and not a statutory compulsion. Formation of new societics will be
difficult under such compulsion. Liability, even of the limited tvpe,
can, if so desired, be augmented by provision for some reserve liabi-
lity on shares or some other basis.” ‘I‘he conviction is growing in
the minds of experienced co-operators that unlimited liability is not
so suited to our country as it was once believed to be. We pointed
out recently that in Japan unlimited liability was the exception and
not rule. Unless unlimited liability is given up and substituted by
limited liability—with if necessary reserve liubility added, as suggest-
ed by Mr. Ramadas Pantulu—there is very little chance of nuproving
bad societies at all.  We understand that in the United Provinces
an attempt is being made to persuade the Iocal Government
to exempt non-borrowing members of a society from the operation
of unlimited liability, under the proviso contained in section 4
of the Co-operative Societies Act of 1912,  That section lays down
where liability shall be unlimited and where it shall be lmited,
“unless the Local Government by general or special order other-
wise directs.”  So the co-operators of the United Provinces are
seeking to induce the ILocal Government to direct by a general or
special order that unlimited liability shall not apply to members who
join a society without the intention of borrowing from it.  We wish
every success to the attempt of our brethern in the United Provinces,
Travancore has a very good opportunity to henefit by the experience
of the whole of India and we hope it will not miss the opportunity,

Liberal Federation Resolutions.

The National Liberal Federation which met at N
last week of December adopted ouly a few resolutions, but among
them were two which may be described as belonging to the platform
of co-operators. Oune was on rural uplift in the following terms :

agpur in the

“While the Liberal Federation notices with satisfaction the prac-
tical interest with Governmenut are at last evincing in rural
uplift, it regrets that thev are working with inadegnate funds
and mainly through official agency and are spending an
excessive part of the available money on salaries of staffs and
establishments. In the opinion of the Federation the work
can be done economically, yet efficiently,

through trained
unofficial agencies, as far as possible.”
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The resolution was moved by Dewan Bahadur C. M. Gandhi,
President of the Co-operative District Bank, S.ura.t, and a vet'erfm
co-operator. The agency employe.d for rural uplift in Nox:th Iu-d]]a’
particularly in the United Provinces and the Punjab, is mam-y
official. Such agency may be ab.le to shovs{ good results’ for a s;m;t
time owing to an all-round exercise of o.fﬂcml presstre, blut the wdlo'e
effort evaporates when tha‘t pres'sure is remoyed, as 1a'ppenel in
Gurgaon district in the Punjab. I‘h—at tl‘le F)H?cxal agency is costly 1s
self-evident, but another inherent defect in 1t 1s t'hat the pe‘rsonnejl is
changed too frequently for the WO}'k to be efﬁcmn.t. 'Ou¥ proviiice
couldbperllaps claim to have supplied the. m‘ost couvincing 1ll'u.strat10u
of the unsuitability of the official agency in its Tiruvellore project. A
aumber of well paid officers from different departments—whose
combined salaries amounted to several thousands of rupees each
month—were concentrated in Tiruvellore Taluk, were reported .to be
very busy there for the best part of a vear, and suddenly it was
anpounced that the project was abandoned. .No report and not even
a word of explanation was offered to the public. On' the othef hand,
several rural welfare centres conducted by 1101.1'0ﬁ’icxal agencies ?re
working steadily, economica.lly and conlnpar_atlvely efﬁ—meutly'fm a
number of years. Our experience tl.xereio%'e fully supports the resolu-
tion of the I,iberal Federation on this sT1bJect. .

The other resolution related to agricultural indebtedness :

“ While approving the object of the laws passed in sm‘ne DI'OYince‘s
for the relief of agricultural indeb?edness, the Federation '15
firmly of opinion that they will fail to .pmduce a beueﬁc.xal
effect unless the Government (1) take su.xtable steps to provide
adequate finance at a cheap rate of interest, (2) advance
money for the repayment to creditors as Mr. Gokhale 5}1gge5t.
ed in the Tegislative Council of the Govemor-Genera') in 1906
and (3) supplement the legislation f.or the better organisation of
rural credit including the establxshmel}t of land lll(ll‘tgage
banks and the extension of thfe co-operative 111_0vement.
This resolution is in conformity vath the res91ut10ns passed o'u
Madras Provincial Co-operative Conference. It is
n that the late Mr. Gokhale pleaded so far back
hat the funds of the State should be made availabl; of course
as 1906 t‘]a Wditions, to agriculturists for the redemption of their
under suitabe Cc:lad tlxat, even a purely political conference like that
debts. .VVC' ire} D5 realised the importance of rural uplift work and the
o t(}ile fL 1rbealfal:osrdliz:w relief to the indebted agriculturist.
nee o >

the subject at the last
verv interesting to lear
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Government Servants and Societies.

The Secretary of the Government Servants’ Co-operative Society,
Sompeta, Ganjam District, was convicted sometime ago by the Joint
Magistrate, Berhampore, on the charge of having misappropriated
the society’s funds. He appealed against the conviction before the
Sessions Judge. In acquitting him, the learned Judee commented
on the work of the society as follows: ““ They (President and Secre-
tary) reduced themselves to the position of mere figure-heads who
were prepared to sign anything and everything that was placed be-
fore them, trusting that things were and would be all right. It is a
pity that persons who cannot discharge such public duties, should
still hanker after the presidentship and secretaryship of such societies,
believing that their social status might thereby be improved. As a
matter of fact, instead of getting name and fame, such stupid men
get into trouble for defalcations by others and get very near or actu-
ally into the gaol.” These observatious are true and ought to be a
warning to all office-bearers of societies. The learned Judge said
further, “ I am afraid co-operative societies will not flourish satis-
factorily so longas we do not have wholetime and paid officers in
control of their affairs and I am distinctly of opinion that Govern-
ment servants in active employ must be prohibited from under-
taking any honorary office in such societies.” Societies have fully
realised the necessity for paid staff and are employing them as soon
as their finances permit.  Perhaps the learned Judge was not aware
that Government servants are prohibited from holding offices, ¢xcept
in societies intended solely for Government servants. ‘I'his prohibi.
tion was introduced, indeed, not because Government seivants
were cousidered unusually ignorant or easy-going, but because it was
feared that the influence attached to their position might adversely
affect the interests of others. Negligence lands one in difficulties,
whether one is Government Servaut or not ; and on account of their
training, Government servauts are less likelv to be negligent than
others. We do not believe that defalcations etc.,, are more common
in co-operative societies than in other business organisations. If
one hears more often of them in connection with societies, it is be-
cause publicity is one of the characteristics of co-operation, while the
opposite is true of other bodies. We are sure no further restrictions
on Government servants are called for.

A Mysore Government Order.
A recent order of the Government of Mysore directs the Mysore
Provincial Co-operative Apex Baunk to discontinue the practice of
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making advances to depositors on the security of their deposits.
The ground on which the order is based is that the object of the
Apex Bank is to finance registered societies only. Ina well reasoned
nemorandum the Bank pointed out to the Government that advan-
ces made to depositors against their deposits were not really in the
nature of loans but mere repavments of the deposits, that the practice
was obtaining in the Provincial and Central Banks of Madras, Bihar,
Central Provinces, the Punjab and some of the Indian States, that it
had been permitted for a long time in Mysore State itself, that it was
supported by the last Mvsore Provincial Co-operative Conference
held in October 1935, and that if the Government still thought that
such advances were opposed to Section 29 of the Co-operative Socie-
ties Regulation, the Government may be pleased to exempt the
Bank fiom the operation of the section. T'he Registrar too recom-
mended the exemption, as he considered the continnance of the
existing facilities to depositors necessary in order that the Bank may
coutinue to attract deposits from the public. The Government,
however, disregarded all these considerations and passed the order
referred to above. We are afraid the Government have not properly
appreciated the memorandum of the Bank and have taken an unfor-
tunate decision. One could have understood it if the Bank was
unable to meet the demands of societies for loans on account of these
advances to depositors.  Far from that being the case, the position
everywhere is that provincial and central banks have a good deal of
idle mouey on their hands.  We trust the Bank will make further
representations and the Government will be pleased to recousider
their present decision.

Gaekwad's Diamond Jubilee.

The celebration of the diamond jubilee of the accession of a
ruler is a very rare event anywhere. The happiness of a such cele-
bration occurred to His Highness the Maharajah of Baroda and his
subjects in the first week of Januarv. In addition to the usual items
there were some which were quite characteristic of the enlighten-
ment for which His Highness’s rule is justly noted. One such item
was an exhibition of rural life, which was opened by His Highness
himself and the object of which was educative. The boons granted
on the occasion were inteuded to benefit the agricultural population
in particular and included the adoption of an Agriculturists’ Debt
Redemption Act, the extension of land mortgage banks throughout
the State, additional facilities for the supply of pure drinking water,
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the creation of a section in the Public Works De
field drainage, the establishment of a broadca
education of the rural population and the completion of t} i

dispepsar‘y programme. More important thap even th the village
constxtut‘lou of a special trust fund of one crore of rupe ‘ese; Was the
from which will be devoted for improving the condﬁ‘Eb e ficome
the rural population, especially those of the poo s of life of
classes. ‘I'his is to be in addition to the amoq
gressively provided in the budget of the St
rural population. His Highness’s message to the people, del;

on tllg occasion, which we have published elsewherc lqle’ :ehvcre(l
inspiring alike to the rulers of Indiau States and lhe, 1»(]101.1 d prove
of the British provinces. Ry pursuing an E‘”““{lt ml.lllstratf)rs
throughout his long reign, marked by such measureshqgﬂjtd policy
education, the village library movement, social leviﬂl;;' - bulsory
Gaekwad has richly earned the affection and "mtit;(igofl(;t}‘etc.,- the
It will be the prayer of evervone in this cuuTm'v that ] ?S subjects,
long to enjoy it and that it may even increase, B

partment to attend to
sting station for the

* and the depressed
uts usually and pro-
ate for the welfare of the

may live

New Year Honours.

On New Vear’s Day the titles of Rao Bahadur and R ;
were conferred respectively on Mr. K. Sambasiva Chettiar 1o Sahib
Urban Bank, Conjeevaram aud on Mr. C. Venkataram 1ar, President,
dent Town Bank, Chittoor. I[n other pmVih‘cesml\‘; Aiyar, p
Kumar Sinha, Deputy Chairman, Central Co.q )l T Satyangsu
Bm'_dwan, was made Ral Bahadur and Malik sgﬁmtwe Bank,
Assistant Registrar of Co-operative Societies, N Wm]]\ Afah'f‘“d.
was made Sardar Sahib. The title of Sardar é’lhii) i - Province,
replaced the older title of Khan Sahib. Kaixar:i_n, 1]«"15 apparently
third class was couferred on Maulvi Abdul Zabbar I‘"( Medal of the
operative Societies, Bengal. We believe this is the "EPGC‘O_r of Co-
an Iuspector of Co-operative Societies has bee;{ hl‘St time that
Mr.  Abdul Zabbar must have promoted social work onoured, and
manuer throngh co-operative societies to be thouel tm ? striking
Kaisar-i-Hind Medal. The share of co-operators inbillme l:) for the
is comparativelv meagre but not surprising in view of thcéu;)urs st
during these vears of economic depression it is the defeift s
difficulties of the movement which are coming uppeflllosts an:li
not its benefits.  We offer our hearty congratulations to the reczii;)li

1es)-

entsand in particular to Mr. Abdul Zabbar.  We hope his exam le
will stimulate other Inspectors to win distinction by meritori(?us

work,
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Rural Reconstruction in India.

By Rev. RaLpu Ricuarp KEITHAHN, DEVAKOTTAI, RaMNaDp DT,

We meet to-day at one of the significant 1noments in the history
of mankind. Thereis a stir in the hearts of mmen never felt before.
The most sacred customs and beliefs are being rethought and
modified to a new comprehension of Truth. Iu the first place, in
spite of all our uncertainities it would seem that there is a growing
conviction through valid experience of the fundamental importance
and reality of religion. May I dare to include even the Communist,
the Self-Respector, the Humanist in this generalisation. It seems
to me that all of us have something very fundamentally religious in
our make up, no matter how much we rebel against certain modes of
religious expression. The psychologist often sees more of the
elements of religion in him who denies any religious belief than in
many of our so-claimed religious people. Secondly, there is a
growing unity of the liberal forces of religion throughout the world.
Mauny of uns find more in common with liberals in other religions
than with the conservatives of our own religion. Such fellowships
as this have been the result. Thirdly, world prolems such as War,
“statism ', unjust economic orders, racial discrimination and rural
oppression and exploitation are becoming more acute. We are see-
ing more and more clearly that these problems must be faced
and solved on a world basis.

India is becoming a very real part of the modern world.
However, lier aspect of the world problem is distinctive. What may
be problems are also her assets. For example, she has been the
mother of four of the eleven living religions of the world and is the
home of the main religions to-day. All this tends to division. Yet
it is also India’s asset. She has a tremendous past experience to

build upon, It is for us to take of the valid of the past and build it

into the New India.

India is oue of the most rural countries of the world. Most of
her population is massed in the 7,00,000 villages. This too is her
strength and her problem. Here are massed the multitude—the
peasants—hungry and growingly impatieut, superstitous and funda-
mentally religious, illiterate but not ignorant, unsanitary and disease-
ridden yet not unclean, caste-ridden and at the same time the authors
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of the Panchayat, once called by Ramsay MucDonald, the most demo-
cratic local form of Government ever produced by maunkind. Yes,
here is the Indian farmer whose food we eat daily but who we never
fail to exploit. Here is the man who makes our lives of greater ease
and culture possible but who feels the bitter lash of persecution of
those he befriends. However, all over the world this ¢ forgotten
man "’ is protesting. He is demanding his rights. In Tndia, the
Harijan in particular, at the bottom of the scale, proclaims his revolt
by often joining or threatening to join another religion en mass. 1
know this is a caste problem but it gees much deeper than that. The
caste system clings so tenaciously to the village, in part because it
supports an exploiting economic system. But the strnggle takes a
new form when there is an absentee landlord.  Only two weeks ago,
I stood in a village listening to determined Harijan and Nattar far-
mers, who liave been at one another's throats the last five vears, now
united against the Chettiar Jaudlord and attacking the Beshkarar for
unfair dealings. Strangely enough, the Beshkarar sat silently by,
listening to as bad a scolding as I generally hear. e sensed evi-
dently that he was dealing with nothing less than serious,  ‘T'hese
farmers are not going to continue to submit. The danger is that
those of us who are truly responsible will not awake soon cnough
and the farmer will use violence in his resistence.  In fact, this is
already happening in places.

Will India voluntarily and aggeressively direct its unique re-
sources to the solution of this great rural problem 2 Up to this time
the various religious groups have been treating one another as poten-
tial enemies. But to-day we face a most unusual opportunity of
experimenting with the truth we claim to have. Let us put aside
our differences and bring those unique resources which cach group
claims to have to bear upon the great rural problem. If there is no
contribution our vanity will soon reveal itself. The truth will assert
and speak for itself. The International Fellowship has been pro-
claiming this ideal. I suggest that the Fellowship make another
pioneer movement and bring the truth of co-operation it proclaims to
attack one of the most serious problems in India to-day. What
greater call is there! And if we succeed what greater message or
contribution can we give to the world! My wife and I have re-
turned to India to give ourselves to this rural problem on an inter-
naticnal and inter-religious basis. We feel that the fotal resources
of India must be poured into a total programme for the whole village.
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We bring the Christian tradition and resources with us. We feel that
they have little significance unless they do bring the more abundant
life uito others. And as we cone we ask our Muslim and Hindu
brother to join us with his resources and with the same spirit that
we may be a demoustration to Indiaand through her to the world that
the resources of the various religions are ready for use in soiving such
troublesome problems and that these religions have a definite contri-
bution to make as the new world is built. We come to the Interna-
tional Fellowship which has proclaimed this ideal now for many
years, asking it to give us its blessings by requesting its various
groups to throw their complete resources behind this—another
“ Experiment with the Trath.”

It will not be out of order to picture a programme for the group.
I shall try to do so in terms of problems which I have been facing
the last few months in the villages.

1. The Villages are caste-vidden. 1t seems to be the largest
problemn any scheme of rural reconstruction must face. I go into a
village and try to meet a demand for a well. I insist that it must be
a well for all castes, for surely India cannot afford a well for each
caste when many villages are still without them. As I insist,
a leading caste man says, “Why do you come to trouble us!
Go, help some other villages !I” In this same village a week ago, I
went to see that a home might be constructed for the village teacher.
Unfortunately it was in the Harijan quarters but it was there because
the caste people had prevented all efforts to put it in a neutral place.
Duless the scliool could be for them alone they wanted no school at
all, a dog-in-the-manger attitude. ‘['hat morning as the Harijans
began building the house, the caste people came with the headman,
supposed to be neutral in these matters, trying to prevent any work.
When the work went on, and I was careful that our man would not be
drawn into a quarrel, the headiman burst forth in anger, “Tie this
white man and carry him away. If he is not here these fellows will not
dare to do anything!” I had visions of a free ride but nothing
happened and the house was built. But I have no doubts about the
future. Until those caste people are convinced that their efforts are
useless they will not leave any stone unturned in preventing any
rural reconstruction in that particular village. The only reason why
we stay on is the interest and request of the Harijans, At the same
time we realise that the work can never be completely successful
until the whole village co-operates—and we await that day. And
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may I say the following in spite of the certainty of being misunder-
stood. Hinduism must find a way out for the Harijans. She must
give them an equal place in her fold. It is of no use to com plain about
conversions. In spite of my abliorrence for conversions as 1 know
them in general, I must admit that I often have to throw up my
hands in despiration when I meet the orthodox Hindu attitude on the
Harijan question. I come to feel with that Congress leader who
had just visited a centre of the Harijan-Nattar conflict near
Devakottai. He was thinking out loud, * Well, why not let all
these Harijans become Christians ?  What other way is there!” We
must not take a fatalistic attitude however. We must open our
hearts and folds to these our brothers. Oune practical way of doing
this is the organisation of a Village Welfare Panchayat. ‘The Govern-
ment will co-operate with us here.

2. The Villager is Suspicious. Wherever I go, and particularly
when I speak of organising schools, one of the questions is, ** Will
you teach your Veda ?” ‘There is a general suspicion of any religion
but oue’s own, particularly of the Christian religion. But we have a
positive contribution to make in this respect. I am a firm believer
in religious instruction, I believe that the races have had expetiences
of eternal values which we are duty-bouud to pass on to the new
generation. In our country there is a “ Treasure-House of the
Religions ”” which still needs discovering and putting iuto such a
form that it has meaning for the children of this day. In other
words, I believe that we must foster a religious instruction in our
schools and that there is a body of Truth in the Scriptures which
should be known by all good Indian citizens. Why should not every
child in India know the soul of the Gita, the Koran or the Sermon

*on the Mount. We do not sectarianize the truths of physics, why
should we do so with those of religion ?

3. Then there is the Economic Problem. Not very long ago, a
poor country woman canie to one of our towns to sell her bundle of
wood, the toil of one day, the livlihood of the next. A good city
man argued with her about the price. Finally, he grabbed the
bundle and threw lier an anna, one third of the real value. Three
weeks ago a Harijan came running to my door to tell me that he
had brought in a sheep to be sold for rupees five. A shopman
oftered rupees three and then took the sheep by force, beating the
man for good measure, I sent the beaten to the police saying that
if he received no help, to let me kuow. A few days later he told me
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that the sheep was returned and sold for five rupees. But if there
hrad been no friend, as so often is the case, do vou see the fate of the
Harijau? We town people must interest ourselves in the village
cause. The farmer must get more for his produce. Better methods
of agriculture, subsidiary village industries and co-operative societies
will lielp.  May I suggest here that the Co-operative Movement is
growing by leaps and bounds all over the world and that Fellowship
Groups can do no better service to India than to study and carefully
promote its welfare. We might well go home to start Consumers’
Co-operatives not only for our owu welfare but also for the good of
the producer. A regular market will be a stimulus for better pro-
ducts from the village.

4. The Problem of Health; is one of India's greatest. Much
of the economic problem arises because of a sick India. WWe need
tore L. M. P.'s, yes, more M. B’s to go to the villages for pioneer
health work. Such gIOuUps as we propose can co-operate very
helpfully in making such pioneering possible. Iu the beginning we
shall probably have to depend upon workers with little traiuin: but
with much consecration aud enthusiasm to goout ta do the ;})ade—
work of village sanitation and elementary medical and surgical work.
’.lthen as the interest and confidence grows we can establish village
dlspeu§aries. In starting a village centre near Devakottai, we are
proposing to organise a voluntary unit of Devakottai Doctors to give
part time honorary service to this work. Vakils have already bres-
ponded to such a similar request of service on their part. On]’y two
Sundays ago an advocate walked with me twelve miles through the
ﬁcld.s to help in a village dispute. A few evenings later another
!eadmg advocate of the place went with us to the Chettiar in the
?uterest of the cause of the villager. “T'here are many people to-day
interested in village work. We need give them an oppértunitv to serve.

Although many other problems of the village might be men-
tioned, I shall speak of only one more— that of indiﬁ’erenc: and apathy
Villagers are just not aware of what is taking place about them:
They live in the past and the Modern World might as well be
situated on Mars for all they are aware of it. They :re illiterate and
although I have much faith in such methods as the Laubach Method
of Teaching Acults to read quickly, yet I do not think we can wait
for even that method when we have great instruments of science at
our hands, Already rural reconstruction work jn China is making
use of the radio. Small broadcasting stations are built out in a rural
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centre and used entirely in this rural work. A cheap loud speaker
set is bought by the village in common and each day the people can
listen to world unews, good music, to what is happening in other
parts of the farmed world. This is going to be doue very soon in
India. I know of nothing that may bring more rapidly a new spirit,
a new interest, a new awareness, to the villager than this, I wish
that such a group as ours might pioneer in this field.

We hope very much we may start one or two Rural Reconstru-
ction Centres in the villages where we can concentrate on the pro-
blems of an interested group of villages in co-operating with them to
solve their problems. Village workers are even now readyv. The
funds alone are lacking. And I feel those also are awaiting those
who show that they are really doing something for the villager.

What then can we do as a Federation of International Fellow-
ships ? First of all, we seek your sympathy and whatever co-opera-
tion you feel you can give. We believe that a representative and
interested committee of the Federation might be of great help. It
probably would be little more than advisory; yet it might take a
very active part in creating friends for the enterprise, and as time
goes on, in spreading its gospel. Then we hope that a local
Chettinad Committee might be organised to co-operate with us more
fully in the actual village work. That might be a special project of
the Chettinad International Fellowship newly organised. With such
representative supporting committees not only shall we command the
interest and backing of Indian friends but also those in the West,

Finally, we hope that some of you or your friends may come to
fellowship with us in this, what we consider, onc of the greatest
opportunities for service in the world to-day. We want this to be
truly Indian and unless many of our Indian friends join with us in
service, it cannot be so.

Do the feasters gluttonous feast ?

o the corpulent sleepers sleep ? have they lock’d and bholted doors?

Still be ours the diet hard, and the blanket on the ground,
Pioneers ! O Pioneers!

Still with sound of trumpet,

Far, far off the daybreak call—hark ! how loud and clear I lhear it

wind

Swift ! to the head of the army !-Swift ! spring to your places,
Pioneers ! O Pioneers !

[These thoughts were presented to the Council of the Federation
of International Fellowships at their meeting at Wardha the end of
the past year. That Council gave its hearty approval to these pro-
posals. We go ahead now continuing to inspire aud encourage the
villagers hereabouts, and to organise more definitely that our service
may be more effective. Already the Government, I,ocal Mission
workers, the All-India Village Industries Association, the Harijan
Seva Sangh and many local friends have welcomed co-operation.
Trospects are bright.]
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Section 49 of the Co-operative Sacieties Act (Vlof 1932)
By P, R, SRINIVASARAGIIAVA ACHARYA, B. A.

The provision of law under which officers of Co-operative Soceties
whether past or present, or any person who has taken part in tl;e’
management or organisation of the societies, can be coimpelled to
make good to the societies, the loss occasioned by the misfeasanc
or other wrongful acts of such officers or persous, is con&tained i:
section 49 of Act VIof 1932, No provision corresponding to that
section is to he found in Act Il of 1812. [n the Indian C(;n anie
Act VII of 1913 and in Act VI of 1884 there are stmilar provxiio}:xss

The applicability of the pravisions of the Indian Limitatio
Act to proceeding under section 49 depends on the positior; thqt‘ tl 1
Registrar occupies in such proceedings. If he is a conrt thez; o ;e
the Limitation Act can he held applicable to procecding ll;ldt’l‘ ﬁ;ectz1 .
49. The Registrar is expected to examine into the COll({llCtl(:)I}
such person or officer and make an order. It has been held that
such proceedings are judicial in character and the ofiicer authe "ml
to conduct such proceedings is a ‘court’. In 36 M. J 95rx:;(
question arose as 1o whether a Collector acting under par;. i I-I of t] €
Land Acquisition Act, is a “court’, At bage 98 Ayling. J. ol ,‘E.!
“The proceedings under part 11 of the Iand Acq'uiqi?{(;,{ A)sgr\ s
undoubtedly judicial in character, and althoueh the‘part )lac da're
them by the Collector is small, he is far from be?n" amere )}o tyeﬂ'm
or chanuel for the transmission of the representatigns of thl T ouce
interested. e has to determine whether the applicationf ?Ctx“scén.c:
the conditions of the proviso to section 18 and in m'lki‘xaulS 185
reference he has to set out the grounds of his own award qlxhd tI i
opinion as to what persous are really interested in the )ané a quired.
I think he may be considered to be acting asa * Court * AC‘Iuned.
who receives, serutinises, and rejects or aZcepts nomina'tion p ?ﬂiccr
didates to the Local Boards has been held to be ajudge. (P of can.
30 CR. L.J 365). Hence there is no doubt that the ?{é«iqtraerase e
under section 49 of the Act is a * Court’ ang that the a'c‘?mg
of the Limitation Act apply to such proceedings, provisions

If the Directors of societies are to be co i
then according to section 10 of the Limitati(;zxftglcetdafzs ;iltcg(l)l;ltrl:ysttees,
them 1s not barred by auy length of time, Iy 60 M.I..J 280:11;7?;"5.;t
Lord§lnp§ of the Madras High Court after carefullyl.ex:am"' ]
the English Cases ou the point came to the conclusio ‘tlllmg all
Directors are not trustees of Companies. In 71 Iudiau ¢ et the
Lahore High Court held the same view. At page 901 ga)sess' A th?
Lal, C.J. says ‘It is beyond dispute that t o ( it Shadi

\ , DeYor he rule laid down j
section (10 of the Limitation Act) restricts the savine ?)Oxﬁninoftlt)}?et
>
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statute to express trusts, and it has been repeatedly held that the
Directors of a company are not express trustees as the Company’s
property is not vested in them withiu the meaning of the aforesaid
section, much less can the officers of the company be described as
trustees contemplated by that section .

Section 10 of the Limitation Act not being applicable in such
cases, it has to be ascertaiued as to what article of the Indian Limita-
tion Act applies to surcharge proceedings. T'he Limitation Act makes
clear distinction between suits aud applications. Proceedings under
section 49 have to be started by the Registrar suo moto or by
an application by one of the persons mentioned in that section. The
decisions under section 235 of the Indian Companies Act 1913 are not
of any help since sub-section 3 to section 235 makes the provisions
of the Indian Limitation Act that are applicable to suits, applicable
to those proceedings even though they are started by means of an
application. Section 214 of the Indian Companies Act 1882
contained no provision similar to that contained in sub-scction 3 to
section 235. In coustruing that section the Madras High Court held
in XIX Madras 149 that an action under that section was not barred
by the Limitation Act. It was contended that Article 36 applied. At
page 150 itissaid ‘It appears to have escaped the mnotice of the
learned judge that Article 36 of the second schedule of the Limitation
Act (it has here to be observed that the language of Article 36 of Act
XV of 1877 is identical with the langunage of article 36 of the Iimi-
tation Act of 1908) refers only to suits and not to applications. A
clear distinction is drawn under the [Limitation Act between suits,
appeals and applications. They are treated in three distinct divi-
sions of the second schedule. T'he present case is not a suit but is
an application under section 214 of Act VI of 1882, to compel the
directors to repay the money which has been misapplied. Article
36 has therefore no application.” In XVII{ Allahabad 12 the appli-
cability of the provisions of the I.imitation Act to proceedings under
section 214 of Act VI of 1882 was considered. At page 15 Their
Lordships say ‘Inour opiunion the word ‘suit’ of the Indian Limi-
tation Act 1877 has a specific and limited meaning. It is
according to section 3 of that Act, distinguished from an appeal
and au application. In our opinion Article 3G does not apply to this
case. 1t may well be that the Legislature intended not to provide
any limitation in cases in which courts proceeded to enforce the
provisions of section 214 of Act Vi of 1882.” Iater on they say
¢ We hold that the proceedings in this case against the appellant
uuder section 214 of Act VI of 1882 are not barred by limita-
tion.” Since there is no provision in the Co-operative Socie-
ties Act VI of 1932, similar to that in sub-section 3 of section 235
of the Indian Companies Act 1913 it may be said that there is no
period of limitation for proceedings under section 49 of Act VI of
1932,
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Rules under the Agricultural Loans Act.
By MR. N, SATYANARAYANA OF ALAMURU.

‘Having accepted the principle of issuing loans under the
Agricultural Loans Act to poor ryots for the clearance of prior debts,
the Government have resolved to conduct an experiment in that
direction in two revenue divisious, one in Chingleput and the other
in East Godavari, before applving the Act for this purpose to the
whole presidency generallv, Thev have appointed two Special
Officers of the grade of Deputy Collectors and laid down the proce-
dure and the rules which should guide these Special Officers in
giving effect to the Act. T'he rules were published in the IFort St.
George Gazette of October 29th last, and the Special Officers are
explaining them to the ryots iu the areas concerned. In Iiast
Godavari the revenue division of Rajahmundry is chosen and in that
the firkas of Alamuru and Rajanagaram. While the Special Officer
15 sympathetic and quite suitable for the job, I am afraid the rules
are ]unsuitul)le and not calculated to produce the maximum good
results.

The loans are of course intended to relieve the poorer sections
of the ryots from the oppressive burden of indebtedness by providing
them with cheap mouney repavable in easy instalments over a long
term of vears. ‘T'he Special Officers are to enquire into the appli-
cations and satisfy themselves that the applications could be redeem-
ed from all prior indebtedness with the loans which they arc em-
powered to sanction under the Act. It is also assumed that the
creditors would be willing to accept immediately in cash an amount
which is less than what their claims would be according to the letter
of the law. Owing to the economic depression, creditors are finding
it so hard to realise interest or principal from their debtors that in
fact many of them are willing to accept much less than their legal
claim. Iu the settlement of claims the Special Officers are instruct-
ed that ‘the amount fixed in respect of each creditor shall be ap-
preciably less than what the creditor mav, according to the letter of
thg law, be entitled to and shall in no case exceed the amount of the
original principal, together with interest at 6 per cent per annum or
twice the amount ot the original principal, whichever is less.” If
any creditor refuses to accept the amount so fixed by the Special
Officer, the application will be rejected. The creditors will then
have to go toa court of law and obtain what they can get without
the benefit of this enactment.

Other important rules lay down that the maximum amount of
the loan shall be Rs. 2,000, that no one whose landed property or |
occupancy right is worth more than Rs, 3,000 shall be eligible for a
loan, that the repaymeut shall be in annual instalments not beyoud
25 vears aud that the land oftered as security shall be at least twice
the amount of the loan. Where the security offered by the applicant
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is less in value than twice the amount of the proposed loan, colla-
teral security from friends or relations who may be willing to offer
it should be taken to the required extent. -

In my opinion, these conditions have to be modified, if the pur-
pose of the amendment of the Agricultural Loans Act is to be fulfilled
by a large number of ryots availing themselves of its provisions. The
fixing of the maximum of the loan at Rs. 2,000 may be conceded to
be fair as it will include all the poorer ryots. But the restriction
that the value of the property owned by the applicant should not
exceed Rs. 3,000 is very unsuitable. ‘I'he present average value of
wet lands in the delta areas is about Rs. 800 per acre; so thata ryot with
even 4 acres of land will often be excluded. A rvot with 4 acres of
land will not be able to pay more than Rs. 35 to Rs. 40 in annual
instalment after meeting the kist and his family expenses. The
annual instalment on a loan of Rs. 500 at 5} per cent interest—the in-
terest now fixed by Government—spread over 25 vears, will come to
about Rs. 37. If the Government intend that indebtedness of deserving
ryots up to Rs. 2,000 should be relieved, theyv should raise the pro-
perty limit of Rs. 3,000 to Rs. 10,0000 Mr. Sathianadhan has sug-
gested in his report the maximum of the loaun to be Rs. 500. ‘I'he
Governmnent wish to be more liberal ; but with the property restric-
tion of Rs. 3,000 introduced, Mr. Sathianadhan’s recommendation
would be the more advantageous one for the ryot. Amendment of
the rule in this respect is most urgent.

The Government have fixed 5% per cent as the rate of interest.
This seems to be quite uunecessarily high. The Government are
able to get at present any amount of money at 3 per cent interest,
An additional one per cent should be enough for the working ex-
penses. The loans ought, therefore, to be made available at 4 per
cent interest. The period allowed for repayment of the loans also
requires to be raised from 25 to 40 years at least. In other countries
land mortgage loans are given for even longer periods than 40 vears.
If the payment of instalment should be regalar and easy, a longer
period than 25 yvears is necessary. Perhaps it will be said that land
mortgage banks in our province are not giving loans for a longer
period. But that is a weakuess of our land mortgage credit and
attempts are being made to rectify it. Besides, the Agricultural
Loans Act is intended to benefit the poorer class of people whose
Tepaying capacity is less than in the case of the average borrower
from iand mortgage banks. Therefore, the period in his case should
be longer.

It is necessary that the rules should be liberalised in these
respects and I believe I am voicing the opinion of other co-
operators who are themselves ryots and know the difficulties and
requirements of ryots.
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Conferences.
THE COORG CO-OPERATIVE CONFERENCE.

The eighth Coorg Provincial Co-operative Conference was held at
Mercara on the 22nd December last. Mr. S. Venkatakrishuayya, Presi-
dent of the Mysore Provincial Co-operative Apex Bank opened it and
Mr. M. G. Melikri, Registrar of Co-operative Societies, Mysore, presided
over it,

Mr. Venkatakrishnayya observed that though the percentage of
overdues in Coorg which was 59 per cent was unsatisfactory, it was not
worse than in many other provinces. He was glad to note that in order
to increase the earning power of the members subsidiary occupations
were being promoted. He commended certain types of non-credit socie-
ties which had been developed in Coorg, viz., the Luntana Eradication
societies and the Anti-Malarial societies to the emulation of other
provinces. He advised the Central Bank to further lower its interest on
lendings as the highest interest it paid on its borrowings was 48. He
noted with pleasure that in Coorg finance and supervision had been
linked up and a Supervision Board of the Central Board was locking
after the work of the 13 supervising unions satisfactorily. Another
activity of the Central Bank which he commended was the business of
co-operative insurance which it was doing as an agent for the South
India Co-operative Insurance Society. Regarding the proposal to
establish a [Land Mortgage Bauk for Coorg, Mr. Venkatakrishnayya was
of the opinion that it would be more economicial to open a land mortgage
section in the Central Bank than to start a separate organisation which
may not have enough business and human material to work satisfactorily,
and such a section would also be a natural development of the Debt
Conciliation Board which the Bank had already established.

Mr. Mehkri observed that if the co-operative movement had not
yielded in India the good results that were expected of it, it was due to
the mistaken desire for expansion in the early days when societies were
started without ascertaining whether the area was suitable and the kind
of men required to manage a society were available or not. Even
the implications of unlimited liability were not properly explained and
in many cases all that a prospective member kuew was that he could
borrow from the new institution by paying a nominal sum towards the
share capital. This naturally attracted only those whose credit stood
low. Then there was illiteracy and the lack of training for panchayatdars
and the paid staff.—official and unofficial. Mr, Mehkri considered that
for the rise of overdues, ‘‘ mismanagement, want of scrutiny regarding
the repaying capacity of the borrower, local influences, non-application
strictly of rules and, above all, want of business habits in the people*
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as more potent causes than the ecounomic depression and the fall in
prices. Regarding the Land Mortgage Bank proposal, though Mr. Mchkri
was less definite than Mr. Venkatakrishnayya he was also not in favour
of a separate institution being started. He congratulated Coorg on the
sticcessful working of its grain banks, which had failed elsewhere, and
was glad that the Government of the province had come forward to grant
liberal loans for the construction of granaries. Ie concluded with an
appeal to young men to join the co-operative movement in a missionary
spirit and to serve their country through it.

PO

THE EIGHTH MALABAR DISTRICT CO-OPERATIVE
CONFERENCE.

The eighth Malabar District Co-operative Conference was held at
Palaghat in the last week of December. It was opened by Sir M. Krishnan
Nair and presided over by Mr. A. Sivarama Menon. Among those pre-
sent were influential zamindars of Malabar and the Registrar of Co.
operative Societies of Travancore State. Mr. 8. V. Venkateswara Iyer
(Lecturer, Victoria College) welcomed the delegates. In doing so he
said that small holders could secure the economies of large scale farming
only by adopting co-operative methods. A crying need of the district
was a co-operative storage of grain with provision for credit to the culti-
vator till the grain could be sold to thie best advantage. He was of
opinion that chit funds (kuries) should be conducted by societies and ¢n-
couraged by them.

Sir M. Krishnan Nair speaking in Malayalam said that hie had great
faith in the co-operative movement. Ixcept for a few wedvers' socicties
there was no cottage industry worth the name in Malabar. He said
further that according to Mr. Sathianadhan’s Report the agricultural
indebtedness of Malubar was nearly 8 crores and it is imperative that
steps should be taken to relieve this great indebtedness by organising
laud mortgage banks and other means.

Mr. Sivarama Menon observed that the progress of co-operation in
Malabar did not show any marked contrast with what it was in other
districts and that the working of the central bank was on the whole very
satisfactory. In his opinion the chief stumbling block to the real and
rapid progress of co-operative societies was the burden of old debts and
no attempt to push forward the movement in disregard of this circum-
stance could bear fruit. Another difficulty was the prevalence of un-
employment. In our country the number of people who go without
even a single mteal a day is so large that the neglect of the problem of
unemploymeqt is beset with grave consequences. We must realise that
there is a limit to human suffering.” The two problems on which Indian
reformers should concentrate, he said, were poverty and unemployment
of the masses. .

B ——
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Co.operation in the Legislative Council.
1st November 1935.
Sale of lands in North Arcot for arrears due to the Co-operative Socicties.
*3760Q.—Mr. M. B. Rangaswami Reddi: Will the Hon. the Minister
for Public Works be pleased to state—

(¢) the number of land sales held during the past three years for
arrears of dues to co-operative societies in the Northh Arcot district
talukwar ;

(b) the extent of lands that have been taken possession of by the
department and others separately ; and

(¢) the land assessment paid for such lands by the co-operative
department alone ?

A, (a)
Number of sales held

Name of Taluk. during past

three years.
Arkonam 45
Arni 27
Chengam 16
Cheyyar 60
Gudiyattam 46
Polur 54
Tiruppattur 30
Tiruvannamalai ... 50
Vellore 48
Wallajah 35
Wandiwash 80

The above figures exclude land sales held by ‘living’ socteties
through civil courts, particulars of which are not available,
(b)) No lauds have been taken possession of by the department.
The extent of lands taken possession of by others is given below :—

Acs.

(i) by liquidatots of co-operative societies ... 13975

(ii) by the central bank 112.20

(iii) by (living) societies ... 46817
(iv) by others 395°31

Total ... 1,115'43

The above figures exclude the extent taken posse
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(c) Does not arise in

\’ieW of the answer to th
e first p
clause (b). st part

Mr. V. M. Ramaswami Mudaliar:—
rative societies propose to do with
taken possession of ?”

The Hon. Mr. P, T, Raj

“ May I know wh

at the co-ope-
the acres of land w

hich they have

an :—" Cultivate then

Mr. P. V. Krishnayya Choudari —“Will the Government suggest to
the co-operative banks not to proceed with the auctioning of Japng
view of the economic depression from w

hich the People are syffe
The Hon. Mr. P. T. Rajan
their dues’.

), if possible,”

ands in

ring?"

13

— Iy € societies
Suppose societies must collect

4th November 1935,

{ tructio[l of P(I’lchay[”dﬂ’s ('Nld szlf)elviSOlS O,f CO'OPC‘ atl.vc SOC"C’(‘LS i
s n
the kllowleﬂge Of CO-OpC' (itiOll.

¥ 427 Q.—Mr. K. A. Nachiyappa Gounder :

Will the ¥ .
Minister for Public Works be pleased to state— o the

(a) whether there are any
co-operation by holding classes fo
supervisors of co-operative societj

(b) if so, what they are;

proposals for spreadin
I instruction to the pai
es in each district or ge]

g kuow]edge of
1chayatdars and
ected indistricts;

(c) how much the Government Propose to spend on this sche

me ¢
and ’

(d) whether any grant is got or
of Iudia for the purpase and, if so, hoy
to continue ?

anticipated from the @

overtiment
V miuch, and how loug

it is likely
A.—A scheme for the improved
panchayatdars has beey receiv and

co-
the
to
» with the

operative training and education Proposed to he given to
staff of the department and of not-officia] institutions and
panchayatdars and members of Co-operative societieg
aid of a grant from the Government of India,
scheme is under the consideration of GQvernment.

yet possible to furnish the other particulars askeq fo.

Mr. G. R, Premavya :—* The question askg
anticipated from the Government of India and it
find any answer to that in the answer on the Paper ; it simp]y says that a
scheme has been received from the Registrar for the improved training of
supervisors, etc., with the aid of a grant from the Government of India.
It does not say how much grant has been given

It is not

whether any grant g
s0, how ntuch; I don't
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INCIL,
CO-OPERATION IN THE LEGISLATIVE COUN

. [ , f H
n I\]] I I. Rﬂjan — The GO\ erum ]) ])Use to
Ihe HO . . . eut [0} ]]l(lla TO

B s B o s i Pillai :—"Is the scheme to be tried
bV iswami t—
Rao Sahib V. I. Muniswa

. .3 .
llgllOllt the Presidellcy or 11 s C ed plaCeS : Are they g()l]lg to Ila y
th!o ele t ve

1¢ M P
5 ;1 or two districts ?
tres of training in different places, or only in one
centres f

I he HOll ]\Il . I)- T. I{d an [— The Whole SChellle 1S l]ll(le] (:()nslde.
. o, - . .
A l S St.li,e I L‘lllll()t b1t g g t be ]lllllte a
t th H 1) “hethel 1t 1s goin o (l to

. . r
Jion. ad out throughout the province.

few centres or spre
11th November 1935. |
] ] Co-operative
] he Registrar and the Joint Registrar of
Functions of the Socictics respectively. | ! N
B. Rangaswami Reddi: Will the on.

3 1 leased to state the functions f)f the Regis-
o e ve Societies respectively ?

* 525 Q.—Mr. M.

- ic W .

Minister for Public . . erati
. .~tr;‘[]' Of (..O'op ISl M

he Joint Regls ols the whole departmment. . The J'omt

ar controls istrar in all or any of his functions

trar and t
A.--The Registr he Reg
) istrar assists the . g : ; .
Registrar @ nt. is in charge of liquidation, arfli)lt.rtaté(?n., ?x,i
at present, & B o efinite divisions
n“d" . 1 non-credit societies, T'herc is nod
cution anc
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The Hon, Mr. P. T. Rajan :—" I have no information. I presume it
was done free of cost.”

Mr. K. A. Nachiyappa Gounder :—May I ask the Hon. Minister, Sifg
whether it is not better for the popularity of these sacieties that the
public should be made aware of their working with facts and figures ¥’

The Hon, Mr. P. T, Rajan:—" If the societies want it, publication
will be wade, pravided they pay the cost.”

Working of the Co-operative Unious.
*527 Q.—Mr. A, B, Shetty:  Will the Hon. the Minister for Public

Works be pleased to state—

() how many unions are funictioning well;

{&) in how mauy unions the collection of principal to demand was
50 per cent or more during the last three years; and

{¢) in how manv uuious socleties cleared off interest to the banks
by 30th June during the last three years ?

A.—(a) Ttis diffeult to give any definite nnmber,  Approximately
oune-third of the unions (of which there are just over 300)
may be said to be working well.

(b}~
Year Num'bor of
Unions.
1932-33 60
1933-34 62
1934-35 59
(e)—
1932-33 82
1933.34 90
1934.35 74

Decrease in the fransactions of Co-operative Bauks and Societics.

*528 Q.—Mr. A. B. Shetty : Will the Hon. the Minister for Public
Works be pleased to state—

(a) whetler there has been a fall in the amounts of loans given by
co-operative banks to societies and by societies to members, and if so, by
what per cent during the last six years; ’

{b} whether banks have jdle mouey which they are obliged to
invest at s1mwall rates of interest; and

{c) whether thereis any proposal to fix the maximum rates of
interest oh foans given by banks to societies and by societies to metbers ?
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A~—(a) The following statement gives the information :—

Loans advanced by
—te

FEJentmI banks Socistios (Agricu{tura?
to societies. and non-agricultural
Year, to mambers,
Rs. Rs.

(in lakhs) {in lakhs)
1929-30 29771 47629
1930-31 20390 369°05
1931-32 14160 286°98
1932-33 7392 297°23
193334 G733 315°01
1934-35 87'10 365'32

In the case ol loans advanced by central banks to societies, the
figures relating to the years 192930 to 1931-32 represent both
loan transactions and transactions in the overdraft accounts
granted hy the banks ta sacieties, and the figures for the
subsequient  years represent loan transactious only. No
separate figures for regular lvan transactions are available for
the yvears 1929-30 10 1931.32 and the percentage of {all in the
year 1934-35 as compared with the vear 1929-30 caunot there-
fore be worked out on an usiform basis. The percentage of
fall in the loans given by saocieties {agricultural and non-
agricultural) to members during the last six years is 23°3.

{h) No. R
{c} 'I'he attention of the Hon. Member is invited to the answer to
clause (b) of question No. 259 given at the tuceting of the
Tegislative Couneil held on 29th October 1935, No maximum
rates of interest have been prescribed in respect of {resh loaus
advanced by central banks and socicties. The rates an new
loans do not, however, exceed the maximum for old loans,
The maximum rates suggested in respect of all outstanding
loaus are givens helow 1 —
Central banks 6% per cent per anuum.
Societies 7% do.

Mr. P. V. Krishnayya Choudarii—" May I ask the Hon. Minister
whether the Government are prepared to advice the central banks to
reduce the rate of interest? ”

The Hou. Mr. P, T. Rajan :-—=" The rates have been reduced to the
exteut it is posaible.”

Mr. P. V. Krishnayya Choudari :—~" Will the Hon. Minister permit
the local bodies to deposit their monies as before ?"

The Hon. Mr. P. T. Rajan :—" That is a matter for the local boards
concerned to decide.”
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Diwan Bahadur C. S. Ratnasabhapati Mudaliyar:—" May I know if
the central banks advancing loans to the other banks are charging the
maximum rate of interest ?"’

The Hon. Mr. P. T. Rajan:—" I have no information.”

Mr. K. A. Nachiyappa Gounder:—" May I ask, Sir, whether the res-
trictions placed on the local bodies in the matter of placing their monies
in the district banks as deposits are not conducive to the interests of
these banks and if so, whether the Hon, Minister will reintroduce the
old system ?”

The Hon. Mr. P. T. Rajan :—" I do not think the restriction affects
the bank’s interests adversely ; but there is no objection to local bodies
investing their funds elsewhere.”

Mr. K. A. Nachiyappa Gounder:—" Will the Hou. Minister see
Sir, that the existing restrictions are taken away in the interests of
the banks?”

The Hon. Mr. P. I Rajan:—"If by taking deposits from the
local bodies the central banks do not stand to lose, there can be no
objection.”

Mr. P. V. Krishnayya Choudari :—“ May I ask the Hon. Minister
whether there is not a Government Order which savs that the local
bodies should not deposit more than a particular amount in the central
banks ?”

The Hon. Mr. P. I, Rajan :-—" T am aware of it.”

THE INDIAN CO-OPERATIVE REVIEW

(Journal of the All India Co-operative Institutes’ Association).
Published Quarterly
January, April, July and October
Edited by V. RAMADAS PANTULU.
A medium for periodical publication ot articles on Co-
operation by writers of standing and anthoritative position in
India and foreign countries,

Comprehensive and detailed survey of co-operative activi-
ties covering the whole of British India and Indian States.

Notes on Co-operative [egislation, Kxperiments and
Activities in foreign lands.
Reviews of all literature on Co-operation aud allied subjects.

Subscription per annum. Price per single copy
Inland: Rs, 6. Foreign Sh. 10.  Inland Rs. 1.8. Foreign Sh. 2-6.

For Copies, Please Apply to:
The Manager,
Indian Co-operative Review,
Farhatbagh, Mylapore, Madras.
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Recent Utterances.

The following is the message of His Highness the Maharaja of
Baroda ta his people on the occasion of his Diamond Jubilee which was
celebrated for a week from st January 1936.

One crore for rural uplift.

On this occasion when my people all over the State are celebrating
the Diamond Jubilee of my accession, I desire to anwounce that I have
decided, in commemoration of this happy event, to set apart a fund of
one crore of rupees to be called the Diamond Jubilee Trust, the income
of whiclhi will he devoted to improvinug the conditions of life of the rural
population, especially those of the poor and of the depressed classes
supplementing the amounts which will be progressively devoted to such
purposes in the regular budgets of the State.

As vou well know, for over 55 years, I have laboured assiduonsly in
the cause of rural development. Indeed, no cause has been deaver to my
heart. My ideal is to improve village life—ail sides of it. I wish to
devclop in my people a keen desire for a higher standard of living—a
Y will to live better "—and a capacity for sclf-belp and self-reliance, 1
earnestly desire to make village lile interesting and framing a career the
rewards in which will satisfy the most enterprising among the villagers:
You all kuow the main lines in the policy I have followed, but 1 may
state them as simply as I can,

Compulsory Mass Iducaiian.

First, there is comptlsory mass education. This indeed is at the
root of all progress. Introduced first in Amreli, in 1893, education has
been compulsory for boys and girls in the State for mavy years, To-day
we have in the State over 6,500 teachers engaged in imparting literacy to
the people. [Lifforts are made to give a “rural bias™ to primary educa-
tion, the object being to stop the ‘ drift’ to towns. It is alsomyaim that
the teacher should take his legitimate share in the life of the village. With
this in view, the training college gives instruction in the elements of
village problems.

There is further a network of village libraries to supply the people
with knowledge of tbe kind needed by them aud to prevent tlhe evil of
lapse into illiteracy.

Village Panchayats.

Secondly, one of my earliest measures was the setting up of village
panchayats. Every village in the State is under a pancbayat. This has

407



THE MADRAS JOURNAL OF CO-OPERATION

separate resources of its own, and its function is to improve village life,
The funds of village panchayats should be judiciously employed on works
of permanent utility.

I have always insisted that prant panchayats should bear in mind
prominently the needs of the rural areas, I shall refer here only to the
programmuie. .

(i) for feeder roads, (ii) for wells, and (iii) sub-artesian borings
which are being carried out by these bodies at considerable cost.

Thirdly, I have set up technical departweunts dealing with the
economic problems facing the agriculturists,

{a) The Agriculture department teaches what crops to grow, how
to select seeds, how to treat plant diseases etc, (») The care of cattle is
the business of the Veterinary department, (¢} The co-operative move-
ment finds capital on reasonable terms to agriculturists and assists them
in buying what they need and selling their crops. (¢} The Industries
department teaches industries suitable to agriculturists for their spare
hours and for the months in which farming is not possible. {¢) Then,
there is the public health departmient which tackles guestions connected
with rural sanitation, pure water-supply aud allied services.

Saocral Legisiation.

f.astly, I should refer to the legislation passed for the abolition of
harmful social customs like (i) early marringes which offend against
nature and biological laws, (i) caste tyranny, and (iii) untouchability
which is against laws of social justice.

Of uatouchability, it is difficult to speak with restraint. It is re-
pugsnant to our common unanity that those who should be regarded as
our brothers and sisters are branded with this uunatural stigma. In wy
eves and in the eves of my Government, there is no difference between
man and man. Moral decay is the inevitable {ate of those higher classes
who deprive millious of their fellow creatures of all self-respect aud all
hope of betterment.

Now, I am far from claiming that all these measures have had their
full effect and have produced all the results I desire. The ideal I have
placed before myself is a high one and I remind myself that the inertia of
centuries is not easily overconte and that the superstitions of ages, are
not removed in a decade.

Object of the Fund.

I desire now to give a further stimulus to the movement I began 55
years ago. It is with this object that I am constituting this special fund.
From the income of this, grants will be made for useful schemes like ex-
tensions of gamthans to relieve overcrowding, village water-supplies,
communications educative work of all kinds, etc. Special preference will
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be given (i) to the poorer areas which probably bave been neglected in the
past and (ii) to the need of backward communities Jike the Raniparaj, the
Antyajas, the Thakardas, the Rabaries, etc.  As I have already said this
will be over and above the usual State expenditure, which I trust will
increase with the expausion of our revenues. If circumstances change
and if Government think it necessary hereafter, this fund will be utilised
for other beneficial objects. .

It is my earnest liope that by this action of mine, the happiness of
my people may be increased and they may be led to a higher and better
manner of living. Should even a part of this ambition be realised.
I shall feel myself amply rewarded for a lifetime dedicated to the well-
being of iny subjects.

In conclusion, I wish to tell you one thing, If you understand
correctly the great laws of truth and apply them rationally to the practical
life, you are sure to be more happy. 1 send my loving greetings to all
my people and pray that they may be blessed with long life, happiness
and prosperity.”

The Erode Co-operative
House Mortgage Bank, Limited.

(Formerly The Erode Co-operative Building Society, Ltd.)
(Estd. 1924.)

The place for safe investment of Long Term Funds—
Secured by First Class First Mortgage outstandings and
Assets of the Bank—of special advantageand convenience
to Government officials and employees.

Fixed Deposits for 10 years at 53 < per annum required.
Interest payable half-yearly.

Particulars from the Secretary,

E. S. GANAPATI AIYAR, B.A, BL,,
President,
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News and Notes.

We regret very much that an error should have occurred on page
-~ <
375, para 3 of " News and Notes’ of the last month's issue. In the place
1 . y . .
of " Tinnevelly’ it should be  Trichinopoly .
*

* *

His Excellency Lord Brabourne, Governor of Bombay, opened on
the 15th January the Bombay Proviucial Co-operative Land Mortgage
Bauk of which the veteran co-operator, Sir Lallubhai Samaldas, has
agreed to be the Chairman.

* * »*

On the recommendation of the Registrar of Co-operative Societies,
the Government of Madras have approved the appointment of honorary
lady organizers of co-operative societies in Malabar and South Kanara
districts and the Finance Committee has sanctioned the expenditure for
travelling allowance temporarily for a period of one year,

* * *

As part of a five year plan of agricultural development, an expeti-
ment is started by the Agricultural Department of ‘Travancore at
Chenganachery under a special officer. Poultry farms, bec-hives and
vegetable plantations are bheing started and instruction is provided for
those who wish to fearn these and allied subjects.

* . * *

His Highness the Maharaja of Cochin performed tle opening cere-
mony of the Cochin Land Mortgage Bank on the 14th January last. He
hoped that even those who were heavily indebted would by volutitary
settlement and conciliation be able to avail themselves of the facilities
aftorded by the Bank. Tike the Madras Government the State has
guaranteed the principal aud iuterest of the debentures of this Bank.

* * *

At the end of October last 1,335 societies were under liquidation in
this province and they were in charge of 60 Inspectors. In his monthly
review the Joint Registrar observes that cash collections have fallen
further during the month, but hopes they would improve in the next
month, “The amount written off is very large in North Arcot and
Chingleput districts this month also. Assets may be written off only

after exhausting all possible means of effecting collections.”
- * »

The Mysore Co-operative Propagandist Institute has invited the
societies in the State to join the Reception Committee formed to welcone
and look after the delegates to the conference of co-operative insti-
tutes and provincial banks which will take place at Bangalore on the
11th and 12th of April this year. In supporting the invitation, the
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Registrar points out that the conference affords a rare opportunity to
local co-operators to meet distinguished co-operators from outside and to
take part in the discussion of important subjects.

] L ] L ]

Mr, Giriappa, Joint Registrar of Co-operative Societies, presiding
over tiie opening ceremony of the Washermanpet Gajendravarada Adi-
dravida Co-operative Society Iibrary at Madras, stressed the need for
the organization of libraries by co-operative societies to impart the
knowledge of co-operative principles to the masses. If a year before
the registration of a co-operative society in a locality a library should be
started, containing hooks on co-operation, said Mr. Giriappa, many of
the difficulties with which the co-operative movement is faced would be

avoided,
. . .

" Babu Rajendra Prasad, the President of the Iudian National Con-
gress, in declaring the Village Industries Iixhibition open at Bombay
in December last, emphasised the necessity of subsidiary occupations
for the agriculturists.  Agriculture could not provide work for all
throughout the year and therefore they had to be unemploved for nearly
six months in the absence of any supplementary industry which could be
well established without much capital and could be carried on if village
industries enabled the villager to ntilise his idle hours.

» L] L}

The newly started Vavvur Co-operative Sugar Factory in Kistna
District is oune of the biggest sugar factories in India. The Madras
Provincinl Co-operative Bank, which has already advanced nearly Rs, 15
Jakhs to it for machinery ete,, has agreed to advance a further sum of
Rs. 5 lakhs and also to give it an overdraft of Rs. 1 lakh.  The factory is
capable of crushing 850 to 1,200 tons of cane per day. From the 6th of
January this year it has begun actual work. It has notified the sugarcane
growers of the district that it will pay a price of Rs. 10 per ton for cane,
with transport charges calculated at one anna and half an anna per ton
per wile for transport by road and canal respectively.

Miss B. M. Tweedle, who is in charge of the Village Industries
Centre at Ikkadu near Tiruvellore in Chingleput District delivered
recently a University Extension lecture at Mysore on ‘ Development of
Rural Industries,” She said that twelve years ago wheu she started the
work there were only 2 workers but now there are 256. No large
capital was employed in the enterprise. The institution is now receiving
grauts from the Goverument of India and the Local Government. During
the last two years several schools have been opened round the centre and
a weavers' co-operative society has been started which is able to find a
market for the cloth woven by its members,
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A conference of sugarcane cultivators of Hospet Taluk took place at
Hospet on the 24th December last under the chairmanship of Mr. Hosmani
Siddappa, M.L.A., and protested strongly against the withdrawal of the
notification issued by the Madras Government on 25-10-1935 fixing a
minimum price for sugarcane. The notification was withdrawn on the
recommendation of a committee which met on 6-12-1935 and which was
of opinion that it was premature to fix the price, and that such fixing of
the price wounld lead to friction hetween cane growers and factory owners,
Mr. A. Ranganatha Mudaliar, though connected with the sugar factory
at Hospet, supported the resolution of the confereuce.

» 3 ]

According to Miss Muriel Lister, who was Maliatma Gandhi’s hos-
tess in London, and who is now in India after spending eight months in
China, an amazing transformation is taking place in that country by the
earnest work of its educated voung men, who have given up desires for
easy and luxurious ways of life and are throwing in their lot with their
impoverished peasants. Almost everywhere she found that rural re.
construction ceutres had been started and co-operative societies were
being formed. As an example she mentioned a village where within the
lIast twelve months by the adoption of co-operative methods three schools,
a dispeusary, a library and a farmer's store had heen opened. Will our

educated young men follow in the footsteps of their Chinese brethern ?

" * -

In the last co-operative year the South Canara Central Co-operative
Bank took vigorous steps to put on better security such of the loans as
were not properly secured. With a view to come into closer touch with
the village societies and discuss questions connected with their better
working, weetings of the Supervision Committee were held at different
ceutres and they proved very useful. There was a substantial decrease
in the borrowings of the Bank owing to the reduced rates of interest. It
issued loans amounting to Rs, 2,67,871 to its members and collected from
them Rs. 1,86,463. The percentage of balance to demand works out to
22’5 and 846 under principal and interest respectively. The Bank
earned a net profit of Rs. 3,225-12-0 for the year exclusive of Rs. 4,000
carried to the Bad Debts Reserve,

* * *

The Directors of the Madura-Ramnad District Co-operative Bank
report that in the last co-operative vear the collections from the societies
were very eticouraging in spite of the present depression and they add
that it would have been even better if the Thevaram Cardamom Bank,
one of its largest customers, had paid its overdue interest of Rs, 17,223-3-0,
During the vear loans amounting to Rs. 5,86,304 were disbursed and
Rs. 5,38,992 were collected. The percentage of balance to demand under
principal and interest was 63’7 and 32’3 respectively. The iuvestmeats
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of the Bank at the beginning of the last co-operative year stood at
Rs. 9,00,000 but owing to the restrictions imposed on it in the matter of
receiving deposits it paid off those already received on due dates, as a
consequence of which the figure stood at Rs. 5,00,000 at the end of the
year. The Bank also realised a profit of Rs. 16,562-8-0 on the sale of
G. P. niotes. Under the rectification scheme the Federation examined
in detail loans of 96 societies. As the Federation is now liquidated, the
Bunk has taken over its functions. The Bank earned during the last
co-operative year a net profit of Rs. 23,916-3-0, exclusive of Rs.20,870-15-0
set apart to the Bad Debts Reserve.

List of Societies Registered in December 1935.
8. No. Name. Distriot.

1 The Iife Insurance Policy Holders® Co-op. Madras City.
Building Society.

2 The Palaghat Covernment Training School Malabar,
Co-op. Stores,

3 The Pedana Weavers’ Co-op. Purchase and Sale Kistna.
Society.

4 ‘The Kondiparru Sree Malleswara Co-op. Saciety, "
Pamarru.

5 The Mailpatti Sugarcane Growers’ Co-op. North Arcot.
Society, Ltd.

6 The Coimbatore Sugarcane Growers Ca.op. Colmbatore.
Society, Ltd.

7 The Nilgiris District Potato Growers Co-op. Nilgiris.

I,0an and Sale Society, Ootacamund,

Ravarpalayam Co-op. Society, Viraganur P. O, Salem.

9 The Karunthattangudi Fishermen Co-op. Better Tanjore,
Living Society.

10 Nellepally Co-op. Credit Society ... Nellore.

11 Nayudupet Local Fund Ewmployees’ Co-op. »
Credit Society.

12 Buchireddipalem Local Fund Employees’ Co-op. "
Credit Society.

<]

13 Tirpupundla Co-op. Credit Society "
14 Qilakapadu Co-op. Credit Society "
15 Uppoor Sugarcane Gowers’ Co-op. Society, Ltd. South Canara.
16 Bhadragiri Sugarcane Gowers’ Co-op. Society ... »
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» -« - N 2 . .
List of Societies cancelled in December 1935. Penpatehc Institute’s Examination.

Name of tho Society Distriot. Date of The results of the examination keld by the. Regi:?trar of Co-operaFive
: Cancellation Societies, Madras, at the conclusion of the peripatetic classes at Tanjore
Nattrampalli Ramakrishna C. S. ... Nortih Arcot ... 2-12-35. are published below :—
Manakarai C. S. .. Tinnevelly " : :
Vadakku Valliyoor C. S. .. ., - Rog nter Name. Rogistor Namo.
Georgepet C. S. ... North Arcot ... '
Siruthondamadevi C. S. ... South Arcot ... . I Crass.
Kakkaveri Adi Draveda C. S. ... Salem " 11 1 R, Lakshmana Rao 23 3 XK. Ramamoorthi
Melathattaparai C. S. ... ‘Tinnevelly ” 5 2 V. Ganesan 9 4 K. Kuppanna Rao
Araikulam C. S. ” " II CraAss.
Nattrampalli Vivekanenda C S ... North Arcot ... ” 1 1 T. Arunachalam 19 11 M. Rajagopala Naidu
Lakshmipuram C. S. «.. Tinnevelly " 2 9 M. Dakshinamoorthi 20 12 S. Rajagopalan
Aska Local Co-op. Union ... ... Ganjam vee 3-12-35. 4 3 G. S. Ganapathi 21 13 M. Ramachandran
Ramalingapuram C. S. ... ‘Tinnevelly " ;5 ; ¥ 8“}*“15“?'1"“ gé }g I\\; g gamanathap
- p ohn . 8. Ramaswami
]Sgarve C. S. “ . S‘Oth Kanara ... 5-12:35. 8 6 A.Kalyanasuudaram 28 18 A. Sivaprakasam
uguda Local Co-op. Union ... ... Ganjam ... 6-12.35, 10 7 V. Krishnaswami 29 17 A. Subramanian
Jandrapet Adi Andhra Tenants C. S. ... Guntur . 12 8 N. Maharajan 33 18 K. Thangavelu
Jambulingapuram C. S. «w. Tinnevelly " 16 9 T. Narayanamoorthi 34 18 M. Thillainavagam
Kopperapalem C. S. ... Cuntur " 17 10 T. M. Natarajasn 37 20 T, R, Venkatraman
Kumaramangalam F. I,. C. S. ... South Arcot ... " rorn
Danapuram C. S. Beliary e 7-12.35. PRIvATI.
Singanapudi Sree Seetaramanjena C. S. ... Kistua ... 11-12:35 40 21 M. Kulandavelu 1 42 22 M. Ranganathan
Tirupurantakapuramkottai C. S. ... Chingleput " Rogister numbers of the candi- e . .
Kadivedu C. S. . e " Serial No. dates who failed in the &’"l’i;’“s fm'lwhwh
Sembur C. S. " " oxamination. oy falod.
Valudalambedu C. S. . " " 1 3 C, B &A.
Mannur C. S. " " 2 13 A.
Melamilidanallur C, S. « Tinnevelly " 3 14 K.
Valaiyapatti C. C. S. . ... Trichinopoly ... " g }: }8&' A.
Nandyal Loan and Sale Soc1et), Itd. ... Kurnool v 12-12-35. 6 29 B.
Virupapuram C. S, v.e Bellary ” 7 25 B.
Allamputhur C. S. ... South Arcot .., . 8 24 C, A &K,
Rajabhupalapatnam C. 8. ... .o Iiast Godavari ... 13-12.35, lg 3(1) E: g‘A &K
Elimpet Tenants C. S, ... Guntur " 11 39 B ’
Lakkinayakkanpettai C. S. ... ... South Arcot ... ” 12 35 G, B&K.
Salavathi C. S. ” eee 14-12.35. 13 36 C & B.
Vadathorasalur C. S. ” " 14 38 C.B&A
Vizianagaram Co-op. Stores Ltd. ..o Vizagapatam ... ” 15 .39 C&K.
Kontharayamkulam C. S, ... .. Ramnad e 19-12-35. %g 4:1; CC:
Pedapati C. S. ... East Godavari ... 20-12-35. :
Konthanari Coir Workers C. S Ltd. ... Malabar eee 24-12-35. Note :—
C. denotes Co-operation K. denotes Book-keeping
B. ,»  Banking T. D.,, Total deficiency.

A. o Auditing
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Registrar’s Circulars.

D. Dis. B. 7268/35. OFFICE OF THE

REGISTRAR OF CO-OPERATIVE SOCIETIES
Madras, Dated 19¢h December 1935,
T. AustIN Esg., I.C.S,,
Registrar of Co-operative Societies.
Sub: Audit reports and financial statements— Publication of—
instructions—issued.
CIRCULAR.

Rule VII (2) of the Rules framed under the Co-operative Societies
Act VI of 1932 Madras requires co-operative societies to publish the
Audit Certificate and the prescribed statements as directed by the Regis-
trar.

2. The Registrar hereby prescribes the following methods for
publication of the Audit Certificate and statements.

(a) The audit reports, summary of defects and audit certificates
shall be read in general body meetiugs of societies.

() The audit certificates shall be posted on the notice boards of
societies so as to be open to inspection by all.

3. The central banks are requested to see that the supervisors get
general body meetings of societies convened as soon as audit certificates
have been issued by the Deputy Registrars and these reports read there.
In order to give sufficient publication in the above manner the supervisors
should be asked to certify that general meetings have been held and that
audit certificates have been read at such meetings.

(By order)
K. A. PADMANABIIAN,
Manager,
24-12."35.
R. Dis. B.1-3182/35. OFFICE OF THE
REGISTRAR OF CO-OPERATIVE SOCIETIES,
Madras, Dated 20th December 1935,
T. AvustIN Esg., I.C.S,,
Registrar.
CIRCULAR.

Sub :—Land Mortgage Banks—appropriation of payments—method
prescribed.

The Central Land Mortgage Bank has amended its by-law 40 pres-

cribing the method of appropriation of repayments made by primary

land mortgage banks. The bank has adopted the existing procedure in
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building societies in the matter of repayment of Government loaws, It
is necessary that the primary land morigage banks should adopt the
same procedure for appropriation of repayments made by their mewbers.
They are requested, therefore to amend their by-laws in the following
terms.

1. The following may be introduced as a new bylaw No. 48-A.

*“ A member who bas taken a loan from the bank shall repay the
amouut together with the interest due thereon either by equated instal
ments or at his option in annual instalments together with interest due
on the amounts outstanding from time to time. After exercising his
pption a member shall not ordinarily be allowed to change his method of
repayment, Nothing, however, shall prevent or debar a member from
vepaying at any time a larger sum thau the atnual instalment or from
discharging the whole loan in a single paywment.

Whichever method of repayment is adopted, repayments other than
the payment made on the due date of the prescribed annual instalment
may be classed as follows 1—

i. Payment on the due date of « swum i1 excess of the amonnt duc.,
Such excess payment should at once be credited in reduction of principal
but no postponement of any future instalment will be allowed on this
accattut ttor the amount of subsequent instalments reduced.

if. Payment before the due date. Any sum paid before the due
date shall first be credited towards the interest which has accrued upto
the date of payment and tbe balance, if any shall be credited towards
priucipal, the member being required to pay on the due date the balance
of interest due for the year and also the balance of principal, if any, due
for the year, If the amount paid before the due date is in excess of the
annual payment, the number of future instabments should be correspond-
ingly reduced but no postponement of such instalment will be allowed
nor the amount of subsequent instalments reduced.”

2. ‘The first two sentences of model by-law 49 may be deleted,

3. ‘The words " fallen due” after the words ‘' secondly to interest”
in model by-law 52 may also be deleted.

{By Order}
K. A, PADMANABIIAN,
Manager.

————
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Extracts,
RURAL RECONSTRUCTION.

By Mr. F. [,. BRAYNE, M.C., L.C.8.
) Commissioner of Rural Reconstruction, Punjab,

The problem of rural reconstruction has always been important, but
the calamitous fall in prices and the general depression into which the
Indian countryside, like the rest of the world, has sunk, has made it
doubly urgent. There are three things to be done (1) to make up our
minds what we wish to do in the village and what we wish the village to
look like when we have done it, (2) to spread the knowledge of what
must be done to every man, women and child in every village, and {(3) to
devise means of carrying out our programme and of ensuring continuity
for anything that is done.

The making up of the programme is fairly easy. We waunt the
village to be healthy and the people to have sufficient, and properly cooked,
food to eat, enough money to buy their simple necessities and enough
culture to enable them to make good use of their leisure. ‘T'he main-
spring of health is cleanliness and fortunately tlie cleanliness of the
village brings with it the proper conservation of the manure supplies, and
that means better crops. Ventilation and vaccination are quite simple,
and in most Punjab villages the control of mosquitos is also fairly simple.
For every mosyuito bred in marshes which require elaborate drainage
schemes to clear up, niue others are probably bread in small holes and
pits round the village which the villagers could perfectly well fill up
without any cost to themselves or to Government. The general health
ind well-being of the family and the provision of a well-cooked and well-
salanced diet demand the education of the woman and that 1s the biggest
tem of our whole programme. In fact the old Gurgaon slogan of a clean
village and an educated housewife still holds good and always will hold
sood, as the centre of the home life is the woman and once she
-eally knows what should be done, she will either do it herself or see
-0 its being done, and will not allow her children to suffer for the igno-
.ance or laziness of her menfolk or for any other remediable cause.

The outturn of the flelds could probably be increased by anything up

o fifty per cent by the application of hard work and brains and whatever
.apital is available, and this and the cleaning of the village are what the
nen must do. Rural industries must be developed, but the biggest
ndustry is farming. Better seed, more and better ploughing, more
veeding, better kinds of crops, better methods of cultivation, such as the
;owing of cotton in lines, watbandi, the more careful use of canal water,
he obtaining and keeping of better bulls, the checking of cattle disease
)y the segregation of sick and newly bought cattle, and above all the

418

THE MADRAS JOURNAL OF CO-OPERATION

proper conservation of manure are things within the reach of every culti-
vator, if he will set to work in combination with his fellows to achieve
thgm, and these simple things will make a world of difference to his well-
being, '{‘h_ere is still quite a lot of unnecessary expenditure going on
wl}ether it is on ornaments, social ceremonies, quarrelling, {litigation or’
dm.lk, auc? all these things must be severely discouraged. ' It is useless
trying to itcrease a man’s income while he is still throwing his mone

away, and so the teaching of thrift and wise expenditure is even mory
important than better farming and cottage industries. Better farmi o
without thrift is like pouring water into a sieve. e

When his village is clean, his house properly veuntilated, mosquito
kept under control, his family properly vaccinated, his land fa’rmed(iln thS
he§t manner possible, his wife educated and taught the domestic arts s
sciences, so that 'she can keep her family healthy and co1np.0rt'1{)1 . al]d
when all leisure is spent in healthy recreation or profitable oc‘cu e;t'an
and all waste and unproductive expenditure are reduced to the miupim::)r::’

’

t ‘lllllpelﬁ \VI]] ha‘e d()”e a great ¢ ed] owat lhe reconstr
he S g 1 t a dS
uction Of

‘ The young men must have organised games o i

time and to keep them out of mischief. Ca%tle stezt?ingcclliltpi';atti}:)enlr Epz}are
ing gnd quarrelling must give way to good rough g’ames whi,ch -
n'othmg'and bring the added blessing of good health. The dulln FOSt
village hff; must be countered by the entertainments which the es; of
can organise and which the Rural Community Councils and othersc~ 0(;:
bpdles can develop. Game's clubs, women's institutes, magic lanternbucd
cinema sho\.vs, sports, nieetings, exhibitions and wireless broadc ta'u

are all e:'\sﬂy possible.  When there is an authority in the vill:S e
develop its amenities and provide for its necessities and therege o
hvg organisations in the district to assist and co-ordinate and inspj P
activities for the good of the countryside, there is no reason “?hre o
Indian village should be any more dull or unhealthy than the vil) ’ ‘the
any other country. Hlages of

Violent crime is the bane of the Punjab, Te:
themselves in improving farm, home mid villaeg"e‘?h ‘;gse);;goplznto busy
amenities, improve health and comfort, provide ag’encies for g;heles and
ment of squabbles and disputes, consolidate the holdings of land Se‘tgle-
the people together in co-operative societies and panchayats, abog e
educate the women so that they may be able to make their hém‘e O\E, all
living in and to teach their children discipline and self—contf ]worrh
violent crime will cease to be the big feature it is now of Punjab l?fé and

Knowledge is the mainspring of action and therefo
the knowledge of our programie to every man, womeanrem\lv ; ‘:ﬁ'isktis_pread
village, This can be done through the school, but the schools m 0 e
be assisted by the other arts of the propagandist, such as villa ust als?
papers, wireless broadcasting, travelling shows, Competitionsge “;Y’%'
tions, and so on, As before said, the education of the woman i,s e"z ;bx-
any programme of rural reconstruction. She is responsible for tzl oy
bringing of the children, the spending of the family budget, a ed ul;:.
making of the clothes, the cooking of the food and all the il,np?)rt;n‘:
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things of village life. Unless therefore she is trained to do her share of
the work and to take her place in the counsels of the village, rural recons-
truction will hang fire.

This work cannot be done from outside the village and to obtain the
carrying out of our programme and to secure permanence and contintuity
for any work which is done, a resident agency is required, and there
seem to be five possible agencies in the village. ‘T'he first is the educa-
ted housewife wlo, as we have before explained, is the centre of home
life. ‘The betterment of her children and family is an instinct with her.
Train her therefore and she will be our constant ally, Neglecther and
no work will be permanent.

Our secound agency must be the country squire, the rural magnate,
and the large land-holder. He must be persuaded tolive in his village,
and having educated himself and his wife and children, to carry out
the work of rural reconstruction, aud see to it that his village is made
worth living in. If he is allowed to run away to the towns he will not
care whether his village festers in squalor, or is the happy home of health
peasants. If hie is compelled to live in it he himself aud his educated
wife will see to it that the village becomes a plcasant place to live in.

Our third agent is the village school which naturally must teach the
whole of our programme aud should of course contain both a Boy Scout
Troop and a Junior Red Cross group, and in time become the centre and
pivot of all village life and activity.

Our fourth agent is the co-operative society. Co-operative societies
can be of any kind suited to the carrying out of the rural reconstruction
programme in each particular village. Better living socicties, thrift
societies and cattle improvement societies are all common forms and
there is no useful activity of rural reconstruction for which a co-opera-
tive socicty caunot be formed.

There is finally the village panchayat, which, it is hoped, it may be
possible to develop as the machinery for the administration of the village
and for the carrying out of the whole programme of rural reconstruction,
Properly supervised and given.statutory powers to raise and spend money
for the administration of the village, it might in time provide for all its
necessities and amenities, clean it, ventilate it, provide playing ficlds and
the many for an occasional visit from the touring cinema of the Rural
Community Council, see that the little boys and girls all go to school, and
generally make the village worth living in.

Such is the programme and it is certainly neither expensive nor com-
plicated. The main difficulty in carrying it out in every village in the
province is to overcome the apathy and the ignorance of so many of the
villagers, and to make them determine themselves to better their lot by
their own efforts instead of sitting with folded hands, bewailing their lot
and expecting some aungel from heaven to put things right for them.

Here is work indeed for everybody who wishes well of this country.
Let us join together to carry out the Rural Reconstruction Programme,
first of all by our own personal efforts in our own homes, offices and depart-
ments and onn our own farms and estates and then by losing no oppor-
tunity of teaching and helping people to do the same.

- (B. & O. Co-operative Journal).
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THE EIGHTH ALL-TRAVANCORE CO-OPERATIVE CONFERENCE

Trivandrum, 14th January, 1936.

PRESIDENTIAL ADDRESS

By

V. Ramabas Panturu

Comrades in Co-operative Service,

Believe me, I am not discharging a mere conventional duty in tendering my
grateful thanks to the co-operators of Travancore for the unique honour they have
done me by inviting me to preside over their Conference for a second time. I am,

. however, amidst you on this occasion under much more difficult conditions. In

1930, when I presided on the former occasion, we were on the threshold of an
economic depression; we are now in the thick of it which has developed into one
of unprecedented magnitude and whose end is not yet in sight. Our organisation
has become more dilapidated, our problems more intractable and our search for
solutions more discouraging. Nevertheless, I have responded to this call to duty
in the belief that it is not co-operation but co-operators that are on their trial;
that we still retain our faith in the Movement and are able to summon to our aid
sincerity, earnestness and enthusiasm for the cause which is dear to us and loyalty
to the principles and ideals of the Movement we profess to lead. Conferences like
this will, I hope, make that faith a living and growing one. What is required is
“not passive agreement, but conviction ; not listless speculation but vision of the
next steps to be gained which will buoy us to immerse ourselves in the happy tasks ,
ready to hand.”

THE LATE G. K. DEVADHAR

We are meeting in the gloom cast by the death of one of the oldest and most
eminent leaders of the Co~operative Movement in India, Mr. G. K. Devadhar. He
was one of the pioneers of the Movement in the Bombay Presidency. As a member
of the Mysore and Madras Co-operative Committees and the Indian Central Bank-
ing Enquiry Committee, he rendered notable service to the Co-operative Movement.
In his capacity as the representative of the Co-operative Movement in India on the
Imperial Council of Agricultural Research, he had shown his great solicitude for
the economic rehabilitation of the Indian agriculturist. His association with the
Co-operative Movement in Travancore as the Chairman of the Travancore Co-
operative Enquiry Committee, which published its valuable report last year, will
be long remembered. It is a matter for deep regret to us, who are assembled here
mainly to consider that report, that he is not alive to-day to know how greatly we
appreciate his labours and the contribution he has made to advance the cause of
Co-operation in this State. The most fitting homage we can pay to him is to
cherish and practise the ideals of his life, which is a shining example of unstinted

selfless devotion to social service.

CO-OPERATORS AND THE WAR

Meeting at a time when. the political and economic peace of the world is gravely

" menaced and appalling destruction of life and property is going on in the name
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of the “civilised mission, which awaits Italy in a vast and wild region of Eas
Africa™ to quote the words of Marquis Marconi, an assembly of co-operators lik
this cannot afford to be passive onlookers, without recording their emphatic con-
demnation of the naked political and economic imperialism that is the root cause
of the Abyssinian conflict, which threatens not only to retard the economic recovery
. for which we are eagerly looking forward but also to plunge the world into anothe
Great War. We, as co-operators, must give our full and unstinted moral support
to the efforts that are being made to end the war and to secure collective security
and universal peace. The Ceniral Committee of the International Co-operative
Alliance, which recently met at Prague, therefore, naturally gave forceful expres=
sion “to the will of the co-operators to universal peace. The Alliance, whick

represents the National Co-operative Qrganisations of. 40 countries, including
India, declared:

“1. Iis unshakable conviction that the fundamental condition of the true
progress of civilisation and international understanding is Peace, based upon
the mutual confidence and respect of the people.

2. That the pursuit of this ideal is one of the main purposes of our system.
of economic co-operation.

3. That the aims of co-operation must be pursued without regard to
frontiers, or limitations of colour, race or creed.

4. That, while the means of assuring world peace is inherent in our co-
operative system, which is based on equitable association, it is necessary that
in the present crisis cto-operators should demonstrate their solidarity with the
world organisation of the peoples in the maintenance of peace.”

This Conference will do well to send a message to the International Co-operative

Alliance expressing its full concurrence with these sentiments and aims of the
Wor)d Co-operative Movement.

THE TRAVANCORE COMMITTEE REPORT

The appointment of the Devadhar Committee is an epoch-making event in the
histary of the Co-operative Movement of the State, which was inaugurated sbout
20 years ago and an enquiry into the working of which has been long overdue.
The able and informing report of the Committee not only embodies results of a
thorough investigation inte the conditions of they Movement in Travancore, hut also .
discusses the economic position of some types of agriculture aund of industries in -

this State. It is indeed a sort of general treatise on Co-operation which gives up- -

to-date information on the Movement not only in Travancore but the rest of Indis
with which comparisons are frequently made, The Committee has made nearly -

300 recommendations which cover the entire ground . of the reform of the Co-apeta~
‘tive Movement. Amorig the main reforms recommended by the Committee are the =~

conversion of the Trivandrum Centra} Bank into an -apex bank for the State, the-,
transfer of long term loans fram primary societies and taluq. banks to the lapd
mortgage banks, the splitting up into smaller units of sacjeties with over 200 roent~

bers, the rigorous collection of "supervision fund, extension of sales to non-mempbers /

in the stores gocieties, the revival of the co-operative produce saclety with financial

aid and the loan of officers by the State, the creation of a separate bank to d,e'_ﬂ_v;
agricultural loans by the State through e

with depressed class societies, the grant of
the Central Bank and the rehabilitation of the Co-operative Insurance Society. A .
definite lead has been given on some matters of importance to the Movement, such '
as that no communal societies should be started hereafter, that sion iy a% -

“ T T, N
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{mportant as consclidation of societies, that Co-operation srloulcz.l b‘z i;xt:gdtul:::ci a::
ject in hi d that there should be 'a general reductio :
a subject in high schools an al xed  in [he rate
: mew! Sappo
interest on loans to members. -1 am, hovaever, somev .
Z]f;az;er on co-operative marketing, which is rather thin an? alfr{le‘a.grt.e!.l 'I?rr;v:}ﬁ
j i I find less discussion of the state o airs i ‘
subjeet of dEbt-redempﬂonf i ia. The recommendations
islati i cts in other parts of India. e
core than of legislation and its effe ' . T e
1d “conduct a detailed examination o '
that the Central Bank shou . on of joans T e
jeties " - Department should “ma
imary societies” and that the Co-~operative r :
six;r?:uivey of the economic conditions of cultivators” seem to me to be mere pious

- hopes. "I am unable to understand how co-operative banks and insurance societies

in be compelled to invest their reserve funds-and premia respectively in 1onfhterrx;‘ :

g:bémures ‘of land mortgage banks. The recommendations about t‘he‘fymch a‘o
your Central Institute in regard to co-operative training and eguclatmx?t };aren aﬂi :;i

' i ‘ i ible for me to deal with a

unprogressive. It is obviously not possi . _ ' .

anadtterspingthis address. Many of these will be coming up for dlscussmn. duru;:g,1
‘ronur delibetations and I shall then have opportunities to express my own vn:::n o
them. I must for the present confine myself to an examination of a few ou
ing matters of general interest.

THE CO-OPERATIVE LAW—OFFICIAL CONTROL—-GROWTH OF THE
. MOVEMENT

The Bill to consolidate and amend the law relating to.Co-operauve] S(;cﬁatt::
in Travancore which was recently introduced into your legislature cfloseby t: o i
the draft prépared by your Enquiry Committee, as t}}e Statement o: (Zl Jegr xmaz:)f
Reasons attached to the Bill itself says. I am constrained to say that t e dralt o
your Committee has given the go:by to many of the progressive princip! ;s o
sdeals of the India Act II of 1912. The local Acts of Madras, Bombay and o )

" provinces of the post-reform period are far less progressive than the India Act of

. oy s than
.1012; and it looks to me that in many respects your Bill is more retrograde

:?:,n these Provincial Acts. I append to this addx'es_s a note on some of ti::h ie:fturtgz
of your Bill, which, in my opinion, militate against the healthy gro of the
Movement in your State. All these Acts profess to be fme;i:lfl;es o
facilitate . the = formation of societies for the pro.mthon of ¢ i ond
clf-helgi among agriculturists, artisans and persons of limited means wit chich
mon economic needs and so forth. Your Bill, copying Bombay from bvﬁous
the Chairman of your Committee came, added to the preamble a more ambi

- aim, namely, bringing about better living, better business and better methods of

production-—the Irish formuls. I feel that there is nothing in any of these Acts or

"$0 justify thaed claims. ‘These aimk ‘and sentinents ocour no where in =~ -

e Dody of ‘theke meastuies; Which ave phirely and patently efforta'to: pravide far .
i M v, atdit and Nquidation.of csoperative sopigties-of all kindi and-to definé -
enumerdtio -of the ‘Registrax’s powers -and partly by rule-making powers to be o
exercited by the exeéutive. These powers. of ‘the Registrar are the’same in regard .
1o all the. ¢Stleties without suy differentiation between the societies, whatever may’
be' thefr notire ahd fusictioris—be it an apex bank;'a taluq hask, a primary society,

a ‘land imortgage bank; a; propaganda institute, a ‘training school, a prodtrct.ioﬁ;""-'_"_

wichety, s Sdnselidation*society, a cbnsumers' siore of a better living society. The'.

[

s 8’ prigon ar fhe ubits:in a Tegiment ars, for' what matters foi the plirposs:. "
Hé&'%mr\ﬁve ‘Law 8 their subjectior to Gommon ::lisctph?ue‘ and d!'ﬂ;. -htlen" .
sthels words, the Co-operative'Societies Acts in British India and thé Indfan Stal

we drawn up with the Registrar as the centre of the picture and not the Society.

and hature of other forms ‘of official dontrad over them, partly by eipress

iobiethie are M sentiblly known by their qumbers on the Registrar's roll, just'es'the’ -~~~
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This idea naturally dominates all proposals for the curing of the defects in the
working of the societies or reforming the Moveme

working of co-operative societies in almost all

the provinces, therefore, show a
family likeness in this respect. t '

. : Wherever the Registrar finds that the institutions
failed to funcftlon properly, he asks for more powers to deal with them and for an
Jncrea.;e of his staff to cope with his additional work, resulting from such enlarged
control.

If on the other hand our Co-
Co-operation is a movement of
administration, one should have

operative Law has been framed on the basis that
the people and not merely a department of the

r expected to find in these annual reports on the
working of the Movement helpful recommendations for further encouragement and

promotion of non-official initiation and enterprise and for strengthening the various
kinds of co-operative institutions i

and more and more departmental con
programme will not in the least he
more sick. Your Enquiry Committe
Labour Office say that “ free institu
action,” and add as their own gloss
to the Government are not only no
create greater confidence and a feeli

trol which is the main plank of the official
Ip the Movement., It will make it weaker and
e quoting Mr. Harold Butler of the International
tions are not incompatible with strong executive
to that statement that powers of control yielded
t inconsistent with the spirit of democracy, but
ng of safety in the public mind. Frankly speak-
ilosophy or logic as applied to the Co-operative
the statutory powers of registration, audit and
powers of departmental inter-

operation is to occupy its legitimate place in o
co-operative law of the country has to be entirely
and a standpoint radically different from that on

ur nation-building activities, the
rewritten from an angle of vision
which it now rests.

CO-OPERATIVE FINANCE--CREDIT ORGANISATION

CENTRALISATION OF FINANCIAL Pouicixs.

Co-operative Finance in Travancore, as elsewhere, is somewhat out of focus.
Appreciably lafge proportions of the working capital raised by the co-operative
banks are being invested outside the Co-operative Movement, while for the satia-
faction of the major portion of their cre

_ dit needs, the members of the co-operative
societies are resorting to credit agen

Enquiry Committee estimated in 1930 that your credit societies ‘supplied no more
than 85 per cent. of the total credit needs of the rural population. This percentage

is perhaps less to-day. The Devadhar Committee said that at the end of 1108 .
(1932) about Rs. 8 lakhs out of the total working capital of Rs. 20 lakhs of your

central bank was idle. It is said that about 50 per cen{. of your societies did not
borrow and that of the 670 societies affiliated to your central bank, only some 30
took loans from it in 1108 (1932). The Committee sum up the position thus: “ At
present though the reservoir (central bank) is full of money and the flelds (mem-

bers of societies) are parching and crying for finance, there ig something clogzi_n‘c_, )

the channels (societies) which prevents the flow of the money.” To me it appears

that it is not entirely a case of the channels being clogged. The ' reservoir, the

channels and the fields may all be in good repair but if the levels are not properly
adjusted, there will be no flow. _

nt, and the annual reports on the .

in diverse ways. The policy of spoon-feeding .

cies outside the Movement. Your Banking .
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ds the method .of ensuring the due irrigation of the ﬁel;)l: nli(n
Y re structural realignments, by making your taluq. -;
o your apex or central bank a federation o
establish the necessary flow, without cen-

Again, 8s rtehg
ture, 1 feel tha :
::dera’tions of primaries and

the talug banks, xga¥un:t?znd readjustments. What I have never been able

tralised regulation an -operafive credit organisation in India is the claim for
to understand' n the clo (;I:.ts and resistance to centralisation of financial pohclfes
autonomy by its severa. r':aﬁon system can ever work if the men seyerally in
and programmes. No. lrtll"li channels and the fields comme.mded by tl'lem refgse tIo
chayge of the reservo’s lation and claim the right to act independently

niralised regu . . _ i cial
submit themselve';;]1 tot °i: precisely what is happening in the co or.aera.twihiitn:*‘ll t:>-
of each other. Tha are many non-official co-operators who maintain
ere

system to-day. 1 institutions is the very breath of the Movem;r.lthar-md ﬂte ;::?Z
nomy of the several il tre is opposed to the spirit of democracy which is In al
of a drive from the c:;:m 1 feel that this notion is fundamental.l:h VXol}ga erating
attribute of co-opera e'rs which the centre enjoys are tht?se whi ﬂi e ne
federal systems the pow which they can take back if misused and the arrang

units voluntarily cede anddbased on true and genuine ultimate democratic contol.

- ment is one which is broihat in the scheme of reorganisation of your credit insti-
e

So, T unhesitatingly urg

bank, talug banks and primaries must be made to function as
X )
tutions, your ape

i the powers of regulation of
it machinery and that the p 0
integral parts o‘f‘a Smgl;rzr;:lmés should be centrap?ed in fhehapex tbantt]:m '1;:;
11 financial policies ﬂ“whi ch no Provincial Bank in .Br'msh .Indm asvye attempted.
s an essex'}t:al fezz:’e“ give a lead to the rest of India in this matter ?
Why not Travan :
: Nixp oF THE MOVEMENT.

; equi of the fields to be irrigated
tem of m.igauoxll’ ffahc:o: e&mll:ml:;: in view; the construction of
te the prmci}p;n naturally to be planned in relation to ths{ nature _
char!nels . The fields (which in the simile used in your
mm&:l tsr.membersz of the societies) are said to be ’?arched

: 1 unde:stand the Committee to mean by “ﬁnax'mce. ch};aap,
for finance. ¢ for usurious and unhealthy outside gredxt‘m whose
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importance and to take steps to encoura ‘
plied by the Governments: With this view,
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portance of this form of . ystem among st initially Sup
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tural banks. According to a Swedish Royal Decree of 1930, the functions of that
bank are “to borrow sums of money and to lend to the central banks (correspond-
ing to your talug banks) which utilise them for their activities, this apart from
sums which may fall into them from their own deposits;.......... in addition the
bank acts as promoter of agricultural banks and in general to develop the
movement.” In 1933 all the audit of agricultural banks, central as well as local,
has been centralised in a special section established for the purpose at the agri-
cultural credit bank; this section has also advisory functions and supervises the
work of the co-operative banks, central and local. This system ‘will, in my opinion,
suit better the requirements of the agriculturists of Indian States, which stand

isolated from the Banking system of the country as a whole, than the establishment

of Central Co-operative Land Mortgage Banks on the Madras model.

NON-CREDIT CO-OPERATION

It is well known that co-operative enterprises other than credit are put in official
reports into two broad groups—agricultural non-credit and non-agricuitural non-~
credit—according as to whether they have an intimate connection or not with the
main occupation of the people—agriculture. This is not a scientific or logical
classification, for there are enterprises which partake of the character of both. The
‘most important among those of the first category with which your Committee has
dealt are “Production, Purchase and Sale” societies. The Committee has rightly
drawn attention to the great importance of the cocoanut industry in your State
and to the part which the co-operative movement can play in organising both the
. copra and coir industries at the stage of their production and marketing. In view of

the vital position which this industry occupies in this State, I have no doubt that
your Government will give their favourable consideration to the recommendation
of your Committee in regard to State-aid in the shape of appointment of special
staff and liberal financial aid. Of the non-agricultural non-credit societies (i)
weavers’ societies, (ii) distributive societies and (iii) the Co-operative Insurance
Society have received special treatment at the hands of your Committee. 1 am in
general agreement with your Committee’s recommendations in respect of the former
two. But in regard to your Co-operative ‘Insurance Society, ] am not satisfied
with the solution suggested by your Committee and I propose to deal with the
subject at some length having regard to the growing importance of co-operative
insurance in various parts of India and its great potentialities as a factor for pro-
moting thrift and improving the economic condition of our members.

CO-OPERATIVE [NSURANCE.

As in the case of the provinces of Bengal, Bombay and Madras, co-operators
in some of the Indian States like Travancore, Hyderabad and Indore are also in-
teresting themselves in Co-operative Insurance and the problem is now really one
of all-India concern, for the area of operation of some of these co-operative insurance
societies extends over the whole of India. While, however, in British India the
. Government has confined its activities to schemes of life assurance of certain classes
of their employees, the Governments of some of the Indian States are throwing
open their insurance schemes tg the general public, as in Mysore and Travancore
for instance. State enterprise in such cases is bound to come into conflict with
. and eventually suppress the co-operative enterprise. The State which has its
organised public services can run their insurance business with litle additional
expenditure on securing business. The argument that is sometimes advanced,

namely, that there is no reason why co-operative insurance societies operating in
a State should not, if well managed, flourish in competition with State insurance.
equally well with the joint stock concerns, operating in the same area, is
to my mind, based on a fundamental nfisconception. “These joint stock concerns,
with a wide field of operation and with the aid of the huge resources at their dis-
posal are able to set up efficient organisation for securing business in competition
with the State and do not depend for such organisation merely on the income which
they derive from that particular local area. A Co-operative Insurance Society,
whose operations are confinet~to a single state, can never build up a similar
organisation or spend as much as commercial concerns with an all-Indxa field to
operate, can do for securing business.

Two questions arise in connection with schemes of Co-operatwe Insurance in
Indian States: one is whether there is scope for the State as well as Co-operative
organisatiofis to engage themselves in the general business of life assurance; and
the other is whether it is desirable or expedient to have local co-operative insur-
ance societies for the different Indian States. The first question is really part of

. the larger controversial problem whether intervention of public authorities in

insurance business is necessary or justified. International co-operative opinion,
as expressed by the Insurance Committee of the International Co-operative Alliance,
is that while social insurance (sickness, accidents of labour, unemployment and
pensions) may be practised by the public authorities, there is no necessity or justi-
fication for the intervention of the State in the field of commercial insurance (life,
five, accident, theft, etc.). The reason is this. In social insurance there is generally
compulsion ; it applies to ‘the whole community ; its risks are covered not only by
the payments made by the beneficiaries but also, as a general rule, by the contri-
butions of the employers and the public! authorities. So, the management of such
business is a legitimate function of the State. In ‘regard to commercial insurance,

the State must stand out, except perhaps to a very limited extent to beneﬁt certain

branches of its public services. Is this field then to be left to the joint stock con-
corns? We, a8 oo-operators cannot of course accept that position. We maintain,

_and rightly too, that Inlunnee on co-operative badls has a claim to’ displace the
. Joint stock ventures. :

The guiding wlnciplea of co-operative insurance are (a) deprivmg capital of

« " its controlling voics and meking the voice of the policyholder the decisive factor;

(b) low and- Bm&tad rate of interest on' capital, the volume of which will be restrict-
od o the minimum necessary; (c) low cost of the policy to be assured; (d) the

. establishment of a reserve fund; (e) the distribution of the surplus amongst the
- assured-persons' ox to works of social charucter; and (f) the investment of the

fundlforthlwﬂﬂhmﬂw.thathtosay,mkmgthem available for

_the use of the classes. froin whom they are derived. To the extent that joint stock

conoesrns’ adopt these principles, they approach the co-operative ideal and emulate
Abe co-operative spirit and principles. We welcome it, for our purpose is to co-
oponﬁnﬂu ipsurance world and to meke every insurance concern a public service
orguﬂnﬂw, _which " is anim:ted by social and economic aims which promote

umm

"""finvhhgo tﬁc fuﬁ&re of oo-operaﬁve insurance in India somewhat as follows.
“Regional eq~opeutlve inquratice societies may be started in the British Indian pro-
"Qm‘ ﬁ in’ ﬁ& hl‘ger In&l’!i States, -ptovided their areas of operations are falrly
W -nd e’ ‘Bbly Rl yh!d sufficient business, . Such localised enterprise ‘may
 Indtinl w . 'Business relations may be established: betiveen these

: ‘wehﬁu iﬂcr. u by re-inwmee and other methods of business contacl
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on a reciprocal or other suitable basis. In course of time these small regional
insurance societies will, however, attain a stage when they will find that further
development would be difficull, for obvious reasons. So, ultimately the regional
co-operative insurance organisations must be amalgamated into one or more large
co-operative insurance socicties with operations over the whole of India, the
federating units functioning as branches of the ceniral orgnaisation. Arrangementsy
may, however, be made for the utilisation of the funds of each of such branches for
the benefit of the community in its area; and indeed the Central Society may, if
necessary, supplement the resources of the smaller branches from the central
reservoir., o

Your Enquiry Committee which was strongly in favour of rehabifitating your
Co-operative Insurance Society, suggested that your Government should confin:
its business in the public branch to policies of over Rs. 1,000 and leave the smaller
business of Rs. 1,000 and below to your Society, and also recommended that finan-

cial help should be given to your Society by way of an overdraft and a contribution .

towards cost of running the Society. I do not know what has happened since then ;
but assuming that these recommendations are accepted, they do not help you much.
My experience of Co-operative [nsurance in Madras has convinced me that we
cannot depend, for our development on the voluntary help of co-operative institu-
tions. The business is too exacting to be done by honorary workers. Such of the
co-operators, either connected with co-operative institutions or are in the
service of the department, as are business-minded, have in many instances, vested
interests in commercial insurance concerns, and will naturally not give up business
which pays and which they have in hand for the love of co-operation. They may,
in some cases, even use their position and influence in the Co-operative Movement

or in the official sphere in favour of the enterprise to which they are attached. So, a -

co-operalive insurance society must rely primarily on the strength of its own
orgenisation. While we may and ought to eschew unhealthy competitive methads
and flashy and expensive advertisement in guest of big business so as lo reduce the
cost to the assured we must have effective and efficient services of our own to with-
stand competition and make headway. This cannot be achieved if even within the
confines of your state, you are restricied to small scale business as recommended

by your Commitiee. So, the correct solution of the problem, to my mind, is that

the Government of the Indian States should confine their insurance schemes {o
certain classes of their own employees as the Government of India does and ledve
the rest of the field to co-operative insurance concerns. 5 )

INSPECTION, SUPERVISION AND AUDIT

Following the main line of thought of the Townsend Committee on the subject,
the Devadhar Committee make inspection not merely the right but also the duty
of the financing banks, supervision the function of the supervising unions and re-
commend that audit which is the function of the Registrar should be made to
conform more closely to the statutory requirements. It is on the whole desirable
to distinguish between these functions though they overlap in actual practice,
specially in a primary society. In the absence of a better solution we may accept
this arrangement for the present. I say so notwithstanding my experience of the
work of the unions in Madras, which on the whole cannot be said to be a success.
If your Unions are to work satisfactorily three things are necessary—adequate
supervision fund, competent and honest supervisors and vigilance and personal
interest on the part of the members of the committees of the unions. You must

establish close and healthy relations between your central co-operative institute )

-+ gperative sdutation and traifiing should be entrusted to your Institute. - . ..
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and the unions and the former must give helpful guidance to the latter. T am glad
to find that your Enquiry Committpe have recommended that no audit fee should
be levied from the unlimited liability societies and /the smaller limited liability
societies. Even in the case of those urban banks and non-credit societies which
are liable to pay an audit fee, I hope your Government will take a generous atti-
tude for most of them are badly hit by the economic ‘depression and the general
decadent condition of the movement.

CO-OPERATIVE EDUCATION AND TRAINING

The opinion recorded by your Enquiry Committee about the equipment of the
staff of the department and the employees of the non-official agencies to discharge
their dutles is ahything but complimentary. As regards the former the Committee
sy “ We are constrained to observe that several among the members of the existing
staff of the department have not beén given efficient and adequate training ‘o

_carry on satisfactorily the duties entrusted to them.” They say that the members

of the staff employed by some of the. non-official agencies are ignorant of even the
fundamentals of co-operation. It may be no consolation to you if I say that con-
ditions in your neighbouring British province are not much better, but it will serve
to show that Travancore is not behind the rest of India in this respect and in the
effort to set right the position you may succeed sooner than we in Madras expect
to do. : ‘

How shall we set about the task of educating our members and training our
staff? I am convinced that the official agency is singularly unsuited to impart
co-operative education and training. I beg to invite your attention to the opinion -

- of leading co-operators in India on the subject which I have collected in the third
issue of the Indian Co-operative Review for 1935. After a full discussion on the
subject, the following resolution .was passed by the All-India Co-operative
Institutes’ Association, at its Patna:meeting held in September last: .

“This Coriference regrets to notice a tendency on the part of the Provincial
Governments to officlalise the agencies for the imparting of co-operative edu-
cation and is emphatically of opinion that such a step will prove highly
detrimental, to the Movement. The Conference, therefore, urges on the Gov-.
ernment of India and the Provincial Governments the need to arrange for
co-operative - education heing imparted through non-official co-operative
organisations and for making finaneial grants to these institutions for carrying
out the programme of co-operative education.” '

In view of this accredited non-official opinion, whose weight and authority cannot.
be questioned, I ‘am-unable to agree with the recommendation of the Devadhar
Committee thpt a Centrpl Co-operative Training School should be started at.

- Trivandrum uhider the control of official dgency and that it should be in charge of
. -an Agelstant Registrar. It is somewhat unfortunate that your Enquiry Committee
. ghould have turned.to Madras for inspiration in regard to the organisation of co-
- opetative education, for the official outlook in regard to co-operative education in
" Madras 48 .axtremely . conservative and out of date. In my opinion, the whole
. question of ‘mwhgﬁye_'edmﬁon and training in this State requires. re-examina~
, tion In the light of Indian non-official- co-operative opinion. The 'functions of  co+

4~ . ‘ECONOMIC PLANNING-RURAL REMEDIES

i M‘xm s, ‘hﬂ\ﬂm of the day. In your neighbouring British
. Province okmdm,‘hmh 8t predent ‘a great deal of committee activity and
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drafting effort to produce ten-year and five-year plans. Co-operators of Madras
await with interest the publication of these plans, and I have no doubt that the
co-operators of Travancore will also be eagerly watching the developments in
Madras. Having regard to its topical interest, economic planning had naturally
engaged the attention of your enquiry committee also. They say, " we are positive
in the belief that unless some fresh avenues of economic development are explored
and the mobilisation of human strength sccured under a definite and settled plan
of action, the Co-operative Movement, will not be able to render any substantial
help to the poor ryots” They say that each village must be made self-sufficlent
and self-contained unit of administrative life with facilities for carrying on the
rural reconstruction work; one thrift society, one better living society and one
primary credit society must be organised in each village. These plans read well
on paper. But I am somewhat sceptical about their practicability. I do not think
that there is a real necessity for so many different institutions in each village to
deal with the villager’s life ; nor is it easy to organise and conduct so many of them
for the human material available in the villages for the purpose must be very
limited. I am further of opinion that without a sound system of statutory village
panchayat boards, the villages cannot be made self-contained units of administrative
Itfe and when efficient statutory panchayat boards are set up they can teke over
many functions of village organisation. The Government must leave at least two
annas in the rupee of the land revenue for village organisation and administration
by Statutory Panckayats.

AGRICULTURAL COLONISATION.

Your Committee recommends the establishment of colonisation societies in
select areas. This agricultural colonisation, according to the Committee, would
aim at the material, moral and intellectual betterment of the members. The ideas
underlying the scheme are said to be intensive cultivation of land on a co-operativa
basis, collection and sale of articles on cd-operative principles, conduct of self-con-
tained industrial colony where the members are subjected to common discipline and
the uplift of the depressed classes by admitting them as members of the colony on
equal terms with the higher castes. Your Committee call this scheme, which ig
attempted by the Vasumathy Agricultural Society, a laudable but an ambitious
one and advise the promoters to confine their attention to one item of work and
strain every nerve to make it a success before they contemplate the extension of
their activities to other items. There is certainly, much that is attractive in
this scheme. I am, however, doubtful whether items of rural reconstruction pro-
grammes can thus be isolated and tackled individually, for the life of the villager
and its problems must be taken as a whole. A few days ago, I received a copy of
an elaborate appeal issued by the Rural Reconstruction Association of Poona under
the signature of a number of distinguished economists, legislators and businessmen
embodying a scheme for the formation of “colonies for rural uplift and education.”
The authors of the scheme estimate the cost of establishing a colony of 30 families
at Rs. 25,000 or Rs. 500 a family and propose to raise the requisite funds by issue
of shares on_which interest at 3 to 6 per cent. may be paid. The scheme is of

special interest to co-operators, for the proposed colony which is conceived both ’

as an educative venture and a self-sufficient unit, will be run entirely on a.co-
operative basis. : S

Desr RELIEP,

The question of debt relief naturally occupies a very prominent place m ol
suggestions of rural remedies, for chronic indehtedness results in loss of agricule

1

tura] efficiency, and impedes agricultural progress. In your State, the question was
examined not only by the Devadhar Committee but also by another special Com-
mittee appointed later. The most important of the recommendations of the latter
Committee is the establishment of debt conciliation boards. There is bound to be
considerable difference of opinion on the constitution and functions of these boards
because a variety of interests are affected by their operations. Without attempting
to examine the pros and cons of the question, I am content to say that unless a
certain element of compulsion is introduced into these schemes, both in regard to
bringing up the matters before the boards for decision and in regard to enforce-
ment of awards given by the boards, liquidation of rural debt on an appreciably
large scale cannot be effected by the working of these boards, though some fraction
of it may be conciliajed on voluntary basis and the scheme may be beneficial to
that extent to some débtors. On the question whether these boards should work
.on rules which are elastic so as to leave scope for the exercise of discretion in each
case by the board or on rigid rules which leave no such scope, I am in favour f
the former solution, for a variety of equities enter into these decisions for ‘all of
which 'it is difficult to provide. In any case the ability of the debtor to pay must

«pe an element’for consideration and it cannot be ascertained on any mechanical
beals. )

It is now generally conceded that the problem of rural debt cannot be solved
merely by creating agencies to reduce the volume of existing debt or fo lighten
the present burden on the debtors. The real solution of the problem can only be
found in removing the main causes of indebtedness and in improving the economic
strength and the income of the agriculturists by appropriate State action based on
a progressive agrarian policy. In dealing with the problem of owners of Encum-
bered Estates, a former Governor of Madras said in the Legislative Council in the
course of the debate on the Court of Wards Bill that the remedial measures fell
under three heads, therapeutic, prophylactic and hygienic; in other words, it was
not only necessary to treat the malady in its acute stage, but it was equally neces~
sary, i there should be.no relapse, to guard against the disease during convalescence
and .also to create a healthy atmosphere and environment in which the disease
would not be normally contracted. The position in regard to the ordinary debtor
in rural India ‘is much the same. So, while we require measures of a transitory
character to cure the malady of indebtedness in its present acute stage, we also
want permanent. measures to remove its causes and to prevent ifs recurrence as
far ‘as possible.

" Ruraz, RECONSTRUCEION AND. NATIONAL OUTLOOK. R o,

> There are st inany schemies of rural reconstruction in the fieJd—Indian and
“foreign—and it is dificult to make a choice. It is for your Government and for
* you 0 dxaming’ the, séveral schemes and to evolve one “that suits your local condi-
“tions ‘best, It i8 now well recognised by all authorities that plans for rural -
reconsirietisn must generally include (a) Technical improvements. in agriculture; .
" (b). Bpread of co-operative ideals; (c) Adult Education; (d) Reorgsnisation of
_ Yillage Community Administration ; . (e) Re-establishment of Cottage Industries:.
~apd (f) Revision of the land tenure system.* It is gratifying to note that your
| Government is not.only fully alive to the vital importance of the problem but has
,alrendy taken definite action in regard to agricultural Jdevelopment in the State
*'on w-five-year plan. - The Chenganacheri experiment for opening poultry farms,

.
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apiaries and vegetable cultivation under expert supervision will, I hope, p
successful so as to justify its extension to other localities.

To me it seems that the question of rural reconstruction is in its essence larj
a problem of mental reconstruction of the people as well as the Governments ¢
cerned. All schemes of rural reconstruction will involve the process of bring
about a change in the standurd of living and outlook on life among the masses
rousing them from the depths of the placid, pathetic contentment with their }
sent plight, to which they have now resigned themselves. This process
naturally tend to create in the minds of the people a sense of dissatisfaction
the existing socio-economic order. No Government should, however, be af
of the results of preaching to the peasant and the worker that discontent with
conditions of life, which is necessary for their betterment. It must, on the of
hand, welcome it and help to create the atmosphere necessary to develop s
reliance and self-help and to foster an active desire for economic independenct
its subjects. The State must look upon Co-operation and allied activities
merely as parts of its modern paraphernelia and ddministrative adornment,
must have a living faith in their potentialities as instruments at their disposal
the economic rehabilitation of its subjects. Unless there is a genuine sense
identity of political and economic interests between the people and the rulers,
economic reorganisation of the masses, involving promotion of Swadeshi, devel
ment of village industries and creation of rural leadership, without which no g
gramme of rural reconstruction will be fruitful, can be accomplished. When
conditions for such joint efforts of the people and the Government at natic
reconstruction are forthcoming, the problem of finance, the creation of rural !
in our workers and allied problems will find an easy solution.

THE FUTURE OF CO-OPERATION IN TRAVANCORE

Travancore has some unique advantages among the Indian States. It has g
fertility of resoutces, ample opportunities for work and rich prospecis of devel
ment as an ex-Viceroy of India had put it; and in point of literacy your pec
are far ahead of all other provinces and States in India. Such advantages n
however, themselves prove a source of embarrassment instead of being helpfu
we do not turn them to proper account:

“For if the pilot slumbers at the helm,
The very wind that wafts us towards the port
May dash us on the shovels ?

If we' co-operators are in earmst to avail ourselves of these advanhges “and

make ‘a real ‘tontribution to’ mﬁon.bulldmg, wé: must, - bring' morad- equxpmant
. the aid-of the physical and intellectunl factors which are on oitt side- The mc

equipment of a co-operator demands the will'to put into practice the princi
and ideals of co-operation, zeal for public work, integrity and sacrifice. 1f d!
conditions sre forthcoming, there is ng reason why the co-operative organisati
vyhxch you-may build up should not contribute to the social, political and eco
mic advancement of this land of enchantment and enlig‘!ﬂenment.'*

VANDE MATARAM! ;

S APPENDIX '

NOTE ON THE TRAVANCORE CO-OPERATIVE SOCIETIES’ BILL

Coas'mmu or Socxi:rtm (Sncuous 4 T0 7, 12 AND 16) ~

“The provrslons of the ‘Bill relating to the constitution of societies should have
been made more elastic and less restrictive, in the light of past experience. There
isno. partwuhrﬂtm sy societies composed of; miajority of agriculturists should:
nececntﬂy be of the- unihmted lxabxhty type It miust be a matter of chotce ahd not E
a statutory compulsion. - Formation 'of new.societies will be difficult under such com-
pulsion, - Liahility, even of the limited type, can, if so desired, be augmented by pro-
vision for some reserve liability on shares or some other basis.

_ There is alBo no reason to insist on members of a rural society belonging to the
same tribe, caste, class or occupation unless the Registrar otherwise directs.

There should have been a definition of a financing bank and a reference to its
relations with'the primaries which it finances. For instance, a financing bank-should
have been entrusted with powers of mspectmn similar to those given under section
40 of the Madras Act.

Express provisions should have been embodied regarding thrift and better-
living societies and co-operative education and training.

Societies whose functions are supervisory, such as unions, should have been
deglt with and their rights and duties specified.

Societles must have freedom to amend their by-laws to improve their constitu-
tion and working when necessary. ‘So long as such amendments do not contravene
the Statute or the rules thereunder, there is no necessity to vest in the Registrar the
discretion not to register such amendments, as section 12 of the Bill seems to do.

Provislons of dection 18 relating to division and amalgamation of societies are
unworkable and cannot be availed of by the ‘'members. Facilities for formation of
sound-antd stable rural and urban credit societies operating over groups of villages
should be mnMon a bctter legal basm ‘

Rmnxcnmx oN LoAﬁs, nonnowmc.s AND mnsAcnons .OF SOCIETIES (Snc-rxons 35 16. 7). -

m;ﬂwu umiu.e end unwarranted restrictions on the transactlon of busi-
m by the ‘éredit instifutions. For instance, I do not see why the .sanction of the
Governiment should be negessary to lend on the securxty of movable property other
thah agricuiumal produce (such a8 gold) :

, The genoral and undeﬁned rulerma}nng power to impose res;nchons on, bﬁst- ‘
Rew givdn by leqhon 38 is 400 drastic and uncalled for. There must: in any case be
proyision fat rules’ nidde  uhder sections 96 and 76 to be 1aid on the tabie of your
ls;hht\\re luld for’ tbeir modiﬂcatlon by appropnaee proeedure S
Rmm (Shmon 30) : "' s . .
" The ehanae made in-the axxatmg’law’by the Bill is opposed to the best mteresrsf‘
o +he Movement.- This changé s  Afiexplicable in the face of the Deyadhar Com~
mjtbo'!\ﬁtmnt “that “the eximn(;e of the reserve fund. is ‘above all one of the
aﬂnm«ﬁ nmmcial mbdw of thn soclety " The, Madras Act may be followed,

s“}* XA
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RESTRICTION ON DISTRIBUTION OF PROFIT (SkcTion 40).

When the statutory obligations are fully met and the b

Coe s . y-laws are dul i
with in regard to disposal of profits, there is no justification for the fur{h‘::mphed
tion of the Registrar being required for the distribution of profits. * sanc-

Avuprr, INsPECTION AND ENQUIRY (SECTIONS 22 AND 43 TO 486).

Audit, inspection and enquiry are distinct functions and are intended t
different purposes. The merging of these powers in the Registrar, whicl o serve
necessary, cannot by itself justify the ignoring of the distinction betwl maé‘ be
functions in relation to the persons exercising them and the powers to beeen d:::
when carrying them out. For instance, an audit inspector will not be a rexer
son to conduct an enquiry and to make an inspection as well, proper per-

Auditors of a co-operative society must be required to
. e attach a i
balance sheet of the society similar to that prescribed by the Indianceé:::::i et: ‘:h;
and made liable to the public for gross negligence or im
roper
of the audit. proper conduct in respect

SUPERSESSION (SECTION 47).

This is an innovation introduged by the Madras and Mysore Acts and is
fortunately copied by your Bill. In the Madras Act, there is provision § utx;‘.
Registrar consulting the committee of the society concerned and the Bankor . ;
finances it before dismissing a committee. Even this formality is dis nsedW lth
in your Bill. This power of dismissal of committees and forcing on vol\r::tar .
ciations a nominee of the Registrar as manager is extremely undesirable and . ﬁs:;_
to be abused and leads to subservience of committees to departmental men s:xs s ot
to incur their displeasure. If this power is to be retained, it must be limited tas r;c;t
maty societies and even then provision must be made far the previou o pri-
of the financing banks which finances them. S concurrence

SURCHARGE, OFFENCES AND PENALTIES (SECTIONS 54 AND 60 10 64).

These provisions seem to me to be wholly out of place in a Co-operative Socle

ties Act. The arm of the ordinary civil and criminal law is long enough to re h
members of co-operative societies. Why our voluntary organisations which ac)
mostly run by non-official and honorary workers should be subjected to su ]:r o
degree of departmental interference in their internal management, I really cac a
understand. The way in which thege powers are being exercised is forcing wm!;no;
the honorary workers to leave the Movement. With so many plenary powers od
_civil, criminal and police functions, the Registrar forfeits his claim to be loo::d
upon as the friend, philosopher and guide of the Movement.

The Bill should provide for the constitution of an advisory board
Government and the Registrar shall consult from time to time. whom the

There are several other modifications which are necessary to improve the Bl
They require detailed examination which cannot be attempted in this brief n ote
which is confined to matipre-yif-Trintisle
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