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The Editorial Committee do not hold themselves responsible for
views expressed by contributors. Contributors are requested to
write legibly and on one side of the paper. Manuscripts will
not be returned unless stamps are sent to cover postage. Matter
intended for the issue of any partiéular month should reach the

Committee before the 15th of the previous month.

Editorial Notes.

Indore Conferences.

It was rather extraordinary that two important co-operative
conferences should have taken place simultaneously in the city of
Indore in the last week of November. One was the Holkar State
Co-operative Conference, presided over by Dewan Bahadur S. Arava-
mudn Aiyangar of Hyderabad, and the other the Central India,
Rajputana and Gwalior Co-operative Conference, presided over by
Mr. V. Ramadas Pantulu. The first began on the 25th and the
second on the 26th November and the proceedings lasted in each
case for two or three days. Why the Holkar State Conference was
not merged in the wider conference, why the latter was not held at
some place other than Indore and why they were made to synchro-
nose with each other, only the co-operators of Indore who are in the
know of things can answer.

Little is known regarding the spread of the co-operative move-
ment in Rajputana. The statistics relating to none of the Rajputana
States are included in the annual statements relating to co-operative
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societies published by the Government of Iudia,

to Gwalior, Indore and Bhopal which are in Central India are inclu-

ded. In area, population and revenue Gwalior is
Indore and Bhopal.

But those relating

much bigger than
Therefore it should 1ot be surprising if Gwalior

has more co-operative societies than the other two States. Asa
matter of fact Gwalior has more societies than any other State. In
1933 1t had 4069 societies, whereas Hyderabad, Mysore, Kashmir and

Travancore had 2,532, 2,180, 2,943 and 1786 respectively; and Bhopal
had 954 and Indore 675, 1In respect of imembershi

tal, Gwalior is not ahead of Hyderabad, My
is ahead of Indore and Bhopal.
Government money

p and working capi-
sore and Kashmir, but it
The Gwalior State has given more
for the use of co-operative societies than any other
State. In fact, the difference between Gwalior and other States in this
respect is very striking, At the end of 1932-33 out of a total working
capital of Rs. 94'77 lakhs as much as Rs. 32 lakhs was Government
money in Gwalior; whereas in Mysore, Hyderabad and Kashmir it was
only about Rs. 4 lakhs, though the working capital of Mysore and
Hyderabad was Rs. 223 lakhs and of Kashmir Rs. 101 lakhs. The
Registrars and other delegates of Gwalior and Bhopal attended and
also participated in the proceedings, and the conference cannot
but be of great help, along with the new Anglo-Hindi quarterly
journal that is published at Indore, in spreading and developing the
co-operative movement in Rajputana and Central India.

Elsewhere we have given extracts from the speeches of Messrs.
Aravamudu Aiyangar and Ramadas Pantulu. Mr, Aiyangar did well
to ask co-operators not to feel unduly dejected over co-operative

disappointments-—defalcations, misappropriations, °the deplorable

depravity of some of our erstwhile co-operative workers who have

been not reluctant to bask in the sun-shine of official praise and non-
official approbation’—because such things happened elsewhere also

and joint-stock baunks or individual bankers were not better than

co-operative institutions, He urged the construction of roads and

irrigation canals on a large scale as a measure of rural unemployment
relief years to come,

od not to individual contractors, A practical
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item of this nature he valued more than any.amm‘mt of plann}ijng;nd
talking. We hope at least some Local Bodies will take u}ll) t : 1 te:l:
Mr. Ramadas Pantulu made an earnest appeal for t eHl,er:id
development of co-operative morale z.uno.ng’co-oper‘ators‘. e the,
1t is claimed by us that ‘union,’ °justice and. peau:l '210r e
three spiritual and moral basenients upon w‘r.ucha‘re yl?:ce €
foundations of the co-operative movemtent.t .éf :lx;];:x;t gi:;/tesmfan ¢
i ion, justi rong and peace to strife, -
?;‘:i:’:o:r; Jel:c;lcteotoc:ope:ationl.: Aud yet that is what is hjaq.)pelnmi
in mauy of our institutions. To add to our. troubles, po:txtca'e:?n
commulnal differences which have absolutetily noosla:lznv: a ;;1 ‘i
i so found their way into the m .

101(1)1-1:?6;2:150:”}12“1,; atlhe course of his instru'ctive a<-idress he furthesr
dealt with the financing of the agriculturist for dlfferen;puré)otshea;
and with co-operative education. It may be confidently toF)dee het
the addresses of these distinguished co-operators from outsi

oreatly stimulated the co-operators of Indore.
D

ieties i lavia.
Health Societies in Yugos - | | |
Though public health and the provision of medical relief for the

y i te CcO-

operative health societies have been started in some a;ea: nec;::ar;z
on a voluntary basis, either because the 1‘esm?rces of t ehs o
te or because it does not imove qulclfly enough an -
for its convenience. Such health
oal, Japan and the new state of

inadequa ‘

people cannot afford to wait

i i in Ben

jeties exist, for instance, 1m ind e

i?c‘et lavia. A good account of the health societies of Yugoslavia 31;
ugoslavia. g : dlavia

uljlished in the International Labour Review of Geneva forc;]eﬁzs >

zud it has also been published as a pamphlet. These so

\ inari i i ractioners
d in rural areas where ordinarily private medical p

organise Some surveys of living

p v v pOOI‘.

ino E n standards. And that
i ding to Furopean s .
be very unsatisfactory, according 0! P.  hinee
hilf th}; children of the peasants died in chl]dhood—a1 S:lateo Cietihesn gin
early as bad as in our own country. The first health s
n 3
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Yugoslavia were started in

1921 but it is after 1928 that their.pro-
gress has been noteworthy.

Their programme is :

To place doctors in the villages ; to guarantee a liv
is not directly dependeut on the capacity
individual sick person ; to provide as inexpens
for the supply of medicines and articles of hyg

\ the people in health matters; to plan and enf
sary preventive measures; and to carry
watet supply, and building o
the villages lack.

elihood which
to pay of each
ively as possible
iene; to educate
orce the neces-
out the drainage,
perations of every kind which

The funds of the societies are derived chiefly from the share
capital and contributions to a fund known as the health fund. The
share capital pavable by a member varies from 10 to 100 dinars the
usual amount being 50 dinars. (A dinar is equivalent to about eight
annas). The liability of a member extends to ten timnes the share.
The health fund is a kind of sickness insurance fund. Contributions
to it are usually optional but may be made compulsory by the decision
of the general body. The amount of contribution differs in different
societies, aud the larger the membership the smaller is the payment.
In larger societies it is fixed at 60 dinars per year. Though in theory
itis payable monthly, it is usually paid at the harvest time. Payments

may be made in kind—iu milk, cheese etc.—and these are then sold
by the agricultural co-operative societies.

In its elementary form the society engages a few rooms for a

dispensary and a doctor who is paid out of the general funds of the

society. He is allowed to charge fees according to a scale fixed by

the society for consultation, home visits, night work etc. Consnlta-

tion is free to those who subscribe for the health fund. Generally a
nurse or midwife is also engaged. The doctor must of course live in
the village. He is generally a married man and his wif

e is expected
to help him in his various duties.

As soon as funds permit the
society proceeds to construct its own “ health house’

accommodates the dispensary and some beds,

quarters for the doctor and other staff and contains
lectures etc.

* which not only
but also provides
rooms for meetings
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i ieties is very con-
The preventive and educational work of the societies 3

: cina-
iderable, in which the doctor plays the most important part. Vac
siderable,

. ~ d l l

i i and draius
‘llage is undertaken, such as laying pipes ,
tion of £4e ¥ e Talks, lectures, exhibitions, classes

dult members, but also for organised
ding practical courses on such
tables and flowers, poultry-

constructing latrines, wells etc.
etc., are arranged not only for a -
sections of juveniles and vvonle.ll,;n:.ecre
agricultural subje.cts as growing veg
D e 1‘earfmhg i::alth societies thus includes a comprehensive
The WOT:f orutrael. reconstruction. In carrying' it 'O,Ut, ﬂ.‘ey;:;
Prog.“}mme encouragement from the state, which is very g
recel"mlg ivifgrk is so e?ﬁciently supplemented by these societies.
e o“', i in our country are not a whit b.etter t?lau _they .were
Condm?ns : he need for health societies is particularly urgent
in Yugosan® an\()‘i/tt);i is needed is an energising kindling of souls
i areas. .
;?Socl:rlzauisation. When will it come about?

res. '
e xzer:vlissltloto draw the attention of the Reglstr:ca;:ttf) él(lfole;:::
. hed elsewhere from the Secretary of the Salem City -opera
e e d.. wherein he complains that the Deputy Registrar is
tiV‘e S'tores, e werative societies joining the Stores as members,
objeceug 10 cc;'OP ermits ‘any institution’ to be a member. ’Phe
though f;')eyr-escv:‘; I;)etween the Deputy Registrar and the. Sc:f:let'y
i i tation of the word °‘institution’,
appests b regatr:'n }%oﬁ:?n:ltti?tr?t does not include z? co-opgrat.ive
the e Reg"f: understand how such a narrow mterpre'tatlc?n
society. 'We' fa OCommeuting on the word ‘“ persons ” occuring in
could be justied. tive Societies Act of 1912, Calvert points out
section 6 of the Co-operativ e ere] Clanses Act (X of 1897)
includes any compauy oOr associatiox.l or body of i.n(.iividuals
D ot m(‘: oo ty d or not, and that m Bengz‘il _.]om.t-stock
whether. mcorporas rule specially excluded. Thus. msntutfo.us f)f
Cﬁlil_’ag;e:;f]z T:)Oe‘(’:"omye members cven without a specific provision in
all kin

point of di

that according to section 3(39
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.the by-law. But after permitting the inclusion of the word ‘justitution’
in the by-law, to so interpret it as to exclude co-operative societie

appears to be altogether unreasonable. It is the commonest thing fo:
co-operative societies and other institutions like hostels templesbetc

to be .members of co-operative stores. At our last I;rovincial Co.’
operative Conference a resolution was adopted requesting the antho:
rities of .temples, bospitals and edutational instituti;(b)ns to join
co-ope.ratlve stores and buy their requirements from tliem. -Uerder
such'c1rcumstances to object to co-operative societies getting their
requirements from a co-operative institution is very sz:rancr: W

trust the Registrar will look into this matter. b. )

The Government Telegraph Employees’ Society.

' The‘ report of the Government Telegraph Employees’ Co-opera-
vae Society, Madras, for the year 1934-35 speaks of a great redulc)tion
in fixed deposits from non-members on account of thebrate of interest
on them being reduced to 24 per cent at the beoinning of the year
They amounted to Rs. 1,63,175 in 1930-31 :nd w:re oraduall\;
reduced by lowering the rate of interest, as deposits from Tnember(s
becamne more and more available. The reduction in 1934-35 was from
Rs.' 64,580 to 30,510. The system of compulsory thrift deposits by
w.hlch every member is obliged to pay to the Fund a percentagé of
his salary—worked quite satisfactorily. On this deposit the So?:iet
not only pays an interest of 5 per cent but in addition gives a bonuy
out of the net profits of the society. During previous years this bonuS
was 4 per cent, but as the rate of interest on lendings was reduces

during the year under report, the Directors have proposed that the .

bonus should be only 2 per ceut. The example of this society i
encouraging thrift by offering an attractive rate of interest axfd 3
bonus in addition, deserves to be copied widely. For if a societa
does not teach thrift to its members, it has abéolutely failed in 'ty
purpose. The Society has also a departiment of noun-credit activi:vS
It has A store branch for the sale of cloth—and what-is especial] r‘e.
r{xarkgble is that all the cloth is obtained from the weavers’ co-o yer' .
tive societies of Salem and Coimbatore. From April last a tailfrindt;
section has been added which also is reported to be working satisfa -
tori.ly. The free public reading room and library couductbed by tl?e-:
society were quite popular, the total attendance being more‘thal
12,000 and the number of books issued for home readin: being 7 44(1;
volumes. We wish the Society continued success and ;rospe%rit)’r
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Insurance and Land Mortgage.

The Bhimavaram Co-operative Land Mortgage Bank ‘has re-
commended to its members, in its administration report for 1934-35,
the dismortgage insurance policies instituted by the South India Co-
operative Insurance Society. The advantage is best explained by
an illustration. Let us suppose that a member aged 20 takes a
mortgage loan of Rs. 1,000 from the Bank. He will have, to pay
Rs. 90-12-1 (the interest being calculated at 63 per cent—it would
be less at 6 per cent interest) annually for 20 years, the period of the
Joan. There is the risk of his death within the period, and in that
case, his family which is deprived of its earning member, will have
to continue to pay the annual instalments. But if he takes a dis-
mortgaging insurance policy, the Insurance Society will pay the
balance of the loan and hand over the freed property to the family.
For this insurance policy he may either make a single payment of
Rs. 87-5-0 or an annual payment of Rs. 8-2-0. By taking this policy
he will be freeing himself and his family from a very serious worry.
The additional payment required to be made isa comparatively small
one. It is like insuring against the risk of fire or accident. It is
also to the interest of the land mortgage bank to persuade its borrow-
ing members to take these "policies. We hope all primary land
mortgage banks will adopt_this course.

A New Co-operative Journal.

We extend a hearty welcome to “ Sahakari Madya Bharata,” an
Anglo-Hindi Co-operative quarterly, intended to serve the States of
the Central India Agency, and published under the auspices of the
Indore Co-operative Central Association. Though the Editor, out
of modesty we suppose, ‘believes an apology is due for under-
taking the publication, we should like to assure him that it is not so
at all. The need for education and propaganda regarding the
principles and objects of the co-operative movement both among
members of societies and the general public is so great, that the
more journals there are, especially in the vernacular, the better. The
first number of “ Sahakari Madhya Bharata” was published in Sep-
tember last and contains a gracious message from His Highness the
Maharaja of Indore, which shows his deep interest and faith in the
movement. The English and Hindi sections are independent. The
Hindi section, which is the bigger, is rightly intended for the villa-
ger and contains matter which is of particular interest to him. The
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get up of the journal, including the illustrations, is creditable to
Indore. We wish our new contemporary a long and useful career

Dharwar Urban Bank.

The Southern Mahratta Urban Co-operative Credit Bank ILtd
Dha1.'war, 1s one of the oldest and biggest urban banks in Bomba.’
Presidency. According to its 28th annual report for the year eudiny
30-6-1935: it. liad a membership of 3,533 of whom 318 were womeng
The Bank issues loans on the security of both immovable and'
movable properties, among the latter being gold and agricultural
produce._ The total amount of loans outstanzino auains? members
was Rs. 5. 65 lakhs of which Rs. 3. 82 lakhs o: GD8 per cent was
ove}‘qlle—a very high proportion for an urban bank. The ﬁnancia?
position of the Bank is, however, thoroughly sound as the amount of
bad ax.‘nd doubtful debts is stated, by a qualified special auditor wl
.exammed these debts, to be about Rs. 23,000, the whole of w}‘:i’cll(l)
is coyered by the bad debts fund. Among other services the Bank
<'i1s.tr1lbutes _quinine to its members, and we are told the demand for
1F 1s lucreasing. Very strangely, it complains of ¢ cut-throat competi-
tion’ by the Karnatak Central Bank and its reduction of intgrest
rates on gold loans to 4% per cent and godown loans to 5 per cent
Finding the Registrar on the side of its rival, the Urban Igank h '
threatened to bring down its own lending rates to the level of tsz
former, assuring its members, however, that it will still be able to
declare a decent dividend! There seems to be every reason for th
members of the Urban Bauk to thank the Central Bank. )
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Federations
By Pror. S. K. YEGNANARAYANA IYER, M.A.

In the first article® of this series I tried to give a brief summary
of the report of the Bombay co-operators who recommend the for-
mation of district federations of supervision as well as a provincial
board co-ordinating the activities of these district organisations. In
the second article® I tried to trace the history of our own experiment
in this province regarding the formation of the district federation of
supervision and its work. In this short and the last article of the
series I shall try to draw a few lessons from our own experience in
this matter.

In a perfectly organised system of co-operative societies, perhaps,
there will be no need for any separate supervising organisation. In
that ideal world, members of every primary society will be so thorough-
ly trained in the essentials of co-operation that they will run their
society in an ideal way requiring no supervision from an outside
agency. But we live in an imperfect world and our co-operative
societies are run by human agencies that are far from perfect. Hence
the need for supervision has been felt to be more and more urgent.
For the purpose of our study it is taken for granted that primary
societies should be conveniently grouped under supervising unions
for efficient supervision and the real question is whether these super-
vising unions should be put in charge of central banks or whether a
special institution called * Federation of Supervising Unions’ should
be brought into existence. Our brethren in Bombay are for the
latter course. Our experience in this province who anticipated the
very experiment which our Bombay brethren are going to perform
is somewhat discouraging. Let us see what lessons we have to
gather from its failure.

Let us analvse the causes as to why these district federations
that were brought into existence under such favourable auspices
failed one after the other. The first and foremost cause of their
failure is that they were not natural growths but were created by
persous in power who were convinced about their necessity. So long

! published in the August number under the title “supervision in
Bombay.”

% Published in the September number under the title “ Federations,
their Rise and Fall.”
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ral bank and had failed, so that the fede-
f these disappointed candidates came to
ation, but of antagonism to the
test federation being the weaker

ration under the influence o
take up an attitude not of co-oper
central bank. In this unequal con
got the worst of it.

The weakest point in the federation was its lack of finance. The
only source of income for the federation was the supervision fund,
whether contributed as supervision fund by primaries ot granted as

rebate on loan transactions with the primaries by the central bank.

Its chief financier was the central bank, and so long as the central
bank tolerated the existence of a separate organisation and was
willing to finance it things went on well. But when the banks
themselves felt competent to take up the work of supervision of their
constituent bodies and came to look upon the federation merely as a
ffth wheel of the coach, they could, and did, make the position of

federations very unenviable.

The federations did not fare better at the hands of the unions.
The unions did not like the idea of the federation coming in between
them and their supervision fund, taking it away from them, pooling
it in a central manner and redistributing it and getting control over
the supervising staff who were their immediate subordinates. There
was a clash between the desire for autonomy on the part of unions
and the need for centralisation of men and money in the hands of the
federation for the sake of efficiently working of the supetrvising

machinery.

‘Moreover,
were otherwise able to 1o
exhibit the true co-operative spirit.
that their contribution should have been ap
for financing weaker unions.

It may be thatall these causes did not operate simultaneously
and in all districts. They might have manifested themselves under
all possible permutations and combinations. Yet we shall not be far
wrong if we say that at the bottom of the downfall of a federation we
find some or all of these causes operating. ‘

In the light of this analysis of the causes that led to the failure
of federations in our province, the writer of this article would be
excused if he were to advocate the entrusting of all supervision to
District Banks under certain safeguards and conditions and not view
with favour the creation of a separate organisation for supervision,
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Section 28 of the Co-operative Societies Act (V1of 1932)

By P. K, SRINIVASARAGHAVACHARYA, B:A.

The provision of law that enables the Registrar of the District

to execute a decree obtained by a society is section 28 of the Act VI
of 1932. There it is said ‘Whenever a decree or order of a Civil
Court, a decision or an award of the Registrar or arbitrator or au order

of the Registrar or liquidator is obtained by a registered society for
the realisation of money, the Registrar or any person subordinate to
him empowered by the Registrar in this behalf may, subject to such

rules as may be prescribed by the Local Government, recover the
amount due under such decree, award or order together with the
interest if any, due thereon and the costs of the process by the attach-
ment and sale of the property of the person against whom such decree,

decision, award or order is obtained.’

The rules prescribing the procedu:e
which under section 28 the Registrar 1s empowered to execute are to

be found in Rule XXII (1) and its sub-rules. Rule XXII (i) says
¢ Any decree-holder requiring the provisions of the Act to be applied
shall apply to the Registrar. Sub-rule (3) (i) says that ordinarily
movable property of the defaulter shall be first proceeded against and
sub-rule (ii) says the immovable property mortgaged to the decree-
holder or other immovable property belonging to the defaulter may
be proceeded against. Sub-rule 7 lays down the procedure to be fol-
lowed in the attachment and the sale of immovable properties.

The question is as to whether under the provisions of section 28

of the Act the Registrar is empowered to execute mortgage decrees.
T'he rules no doubt indicate that a mortgage decree is made execu-
table by the provisions of section 28. (Please wide Rule XXII (3)
(ii), If by application the scope of section 28 is limited to the exe-

cution of money decrees only, the rules cannot enlarge that scope by
stating that mortgage decrees also were intended to be effected by
section 28. The clear languaage of section 28 restricts its operation
to decrees for the realisation of money. Those decrees can be exe-
cuted by the Registrar by attachment and sale of the property of the

judgment-debtor.
Rule 30 of Ord

for executing the decrees

er XXI of the Civil Procedure runs as follows :—
‘ Every decree for the payment of money including a decree for
payment of money as the alternative to some other relief may be exe-
cuted by the detention in the civil prison of thre judgment-debtor, or

erty or by both. In section

by the attachment and sale of his prop
73 of the same Code the expression ' decrees for the payment of

money ' occurs. It also occurs in O.rder XXI, rule 16. In qonstruing
what that expression mea High Court had to decide as to

ns the
whether a decree for sale in a mortgage Ssuit comes within that
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definition. Al
‘ the reported

ca -
for the payment of money andsgchake a distinction between decrees

is sufficient i
fficient if reference is mad ees tor the sale of property. It

Court reported i ¢ to a decisi
p in LL.R. XLVII Madras 9?11; Of’l‘fif-e l\illadras High
) 1€ scope of

the proviso to Ord
followino a s rder XX, rule 16 was consid
% isi ered. Their Lordshi
. 1ps

of mouey.

hel’e 1 alw s I >

been held that
a dECI‘ee for th
a decree for the payment of ;szlee}’Of the mortgaged property is not

This contenti
ntion oai
‘?‘“(‘1 the rules and sub%fll:]ls strength from the languace of seat]
1s “attachment and sale g? rﬁlatmg to executiOanhbe 1ao section 28
the decree has been Obtaine(; \€ property of the person a:a%:::i;e Esed
. > whom

Where . Attacl 1
the decree that is being e mment is unnecessary in cases

gage. As the Madras High Co xecuted is one obtained on a mort

) . Il‘l fa t F
proposition of 1 gh Court has a 1 fact a Full
the course of J:(;s;ctih?tdthg Legislature nluzlt)r%‘;ed C_’f this well known
It is also to be ‘lndea;st ecisions. (Please vide lgspolei{lmed to know
thing that is superfi ood that the Legislature does ul(])ih:‘}])adt 225).

. act any-

. uous or
conclusion t unnecessary.
hat one can arrive at fromythe Iliellce the onl
i angua
>

a
uthorltry co;;tet;xplated execution
. ‘ . the Act doe
makmg authortts by mor gage decrees by the Registrar thtse rl;(l)t
execution cannot veset
ot vest him with,
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Co-operation in Japan.*
¢ advanced Asiatic country in almost every
tive movement in Japan is bound to

perators in this country, and it is also
h we may well follow its

is about 240,000 square

Japan being the mos
respect, a study of the co-opera
be of very great interest to co-0
likely to suggest some directions in whic
The area of the Japanese Empire
ation about 90 millious. The area and population
of Madras Presidency being 141,075 square miles and 46'74 millions
respectively, Japau has a little less than twice the area and popula-
tion of this province. Let us bear this fact in mind in comparing
the progress of the co-operative movement in that country with its

progress in our province.
As in India, the earliest attempts at the organisation of co-
ative societies in Japan took place some years in advance of the
lating to them. The law  was passed in 1900
tarting societies began in 1892. Butasin India
after the law was passed. The pro-
e law in Japan are generally similar to those in India—in
d considerably by the example of Japan whose law
ears earlier. But there are some differences which

example.
miles and its popul

oper
passing of the law re
but the attempts at s
the movement took root only
yisions of th
fact India benefite
was passed a fewy
it would be interesting to note.

Four distinct objects are recognised : credit, sale, purchase and
utility. Sale societies correspond to our societies for *production,
production and sale’ and purchase societies are consumers’ societies.
The object of utility societies is the possession in common of machi-
nery and other means of production for the benefit of their members.
Two or more objects may be combined in a society ; and as societies
are classified according to their objects, they result in 15 classes of
s with and without combination. It looks as if some of our
jeties, such as those for the consolidation of holdings,

eties and better living societies, have not been thought
conditions there do not make such

law seems to be more elastic in

societie
very useful soc

arbitration soci
of in Japan. Perhaps, the social

societies necessary. Nonetheless out
this respect.

his article are taken from a small book,
tive Movement in Japan,” published by
cieties in Japan, Tokyo, 1934,

* The facts and figures in t
“ The Development of Co-opera
the Central Union of Co-operative S0
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The law in Japan recognises three kinds of liability—-limited,
unlimited and guaranteed. By unlimited liability is meant exactly
what is meant in our country. In limited liability, the liability of a
member is confined to the shares taken by him, while in guaranteed
liability the liability extends upto a fixed sum beyond the shares.
By an amendment of the law made in 1932 limited liability is to be
converted into guaranteed liability in the course of five years.

What is most remarkable in respect of liability is that societies
" with unlimited liability form only 8 per cent of the whele, though
85 per cent of the societies have credit as their object either singly or
in combination and more than 70 per cent of the members of socie-
ties are agriculturists as in India. In this respect we think the
Japanese are wiser than we have been. Unlimited liability has not
yielded, at any rate in our country, the moral and material results

that were expected of it. Nor is it easy of enforcement in practice, '

It has not proved a greater guarantee to the creditor against loss than
limited liability. On the other hand, it has the serious disadvantage
of keeping out intelligent and propertied men from societies who
would have been invaluable in managing them efficiently. The fact
that everywhere in our country limited liability societies are more
efficient than the unlimited liability ones should open our eyes to the
superstitious regard we have conceived for unlimited liability. As
in Japan, unlimited liability should become the exception and not the
rule in the case of our agricultural credit societies.

Eligibility to membership is confined to persons who are econo-
mically independent. That is not the case in our country. We
have therefore cases of husband and wife and members of joint
families being members of a society and standing surety for each
other, only to comply with the literal requirements of by-laws, but
without adding to the security of the loans. It would be an advantage

to adopt the Japanese idea of economic independence as a qualifi-
cation for membership.

Special requirements are imposed upon the general body when
important business has to be transacted such as the election of office-
bearers, the amendment of by-laws etc., these requirements being the
votes of at least half the members and a three-fourths majority. For
less important business a majority decision of those present suffices.
While the principle of one man one vote, irrespective of the number
of shares held by him, is accepted, voting by proxy is allowed. But
for this provision, we should think, it would not be possible to satisfy
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the special requirements mentioned above for transacting important
business. Managing committees are generally smaller than here,
consisting usually of three, five or seven members. Their services
are generally unremunerated, but in some cases one of them is ap-
pointed as manager with a fixed salary.

One-fourth of the net profits is to be carried to the reserve fund
as here. In addition, all entrance fees and ‘‘ premiums paid on the
increased value of shares ” etc., must also be allotted to the reserve
fund. The value of shares is thus not keépt at par by law as here.
The dividend on share capital is generally limited by law to 6 per cent;
but in some exceptional cases even 10 per cent is permitted. There
is no restriction on the rate of rebate on sales and purchases.

The State in Japan has accepted the same responsibility for
encouraging and guiding co-operative societies as the State in
India. But there is no separate officer corresponding to our
Registrar. The administrative heads of divisions, which corres-
pond to our districts and divisious, and the Minister of Agriculture
and Forestry have powers of control and supervision. Urban banks
are in addition also uuder the control and supervision of the Finance
Ministry. But as there is no separate special department to look
after co-operative societies, the supervision and control of Govern-
ment is probably more theoretical than real, unlike what it is in our
country.

As in this country, co-operative societies are exempted from the
payment of income tax, registration fee, profession tax etc. Audit,
however, does not appear to have been taken up by the State as its
duty even in the case of small societies, ILoans at a low rate of
interest are given to the societies on a larger scale than here. Special
facilities are given by Government to co-operative societies if they
are willing to undertake contracts of work, which we are afraid is not
the case in our country.

In 1932 there were in the Empire of Japan 14,352 societies.
The Madras Presidency had at that time about the same number
of societies viz., 14,539. The number of members in the Japanese
societies, however, was about 5 millions, whereas that in Madras
societies was less than a million. The working capital of the Japa-
nese societies was 170 crores yen (ordinarily a yen == Rs. 1-8-0) ; that
of the Madras societies was 17 crores of rupees. That is to say, the
working capital of the Japanese societies was about fifteen times
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rice, 282 for preparing barley, 341 for crushing manure, 197 owned
ilk mills etc. The rents enllected exceeded 57 lakhs yern. 3,313
soieties had provided storages, which satisfied the requirements of
the law in this respect, for agricultural prodnce including storages
for cacoons.

There are federatious of different classes of societies. Those of
credit societies are the pest developed. Among the federations of
sale societies those for the sale of raw silk are said to be the most
flourishing.

Japan has its own Co-operative Wholsale Society—its C. W.S.—
with its productive works. Its total sales in 1932 amounted to 3.56
crores yen, of which materials for industrial use such as fertilisers and
fodders amounted to 3.23 crores yen and requisites of daily consump-
tion to only 33 lakhs yer.

It has also a Co-operative Union for education, '\nvestigation and
propaganda.

Altogether the movement 1s far more real and virile in every
respect than it is in our country.

————
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Co-operation in the Legislative Council.
29th October 1935,

Reasons for refusing the registration of the Depressed Classes Co-opera-

*258, Q.—

Rao Sahib V. 1. Muniswami Pillaj :
Minister for Py

blic Works be pleased to state.—

(@) whether it is a fact that the Co-operative propaganda among
depressed clagses is now carried on by the Madras District Central Bank @

(6) whether the attention of the Government has been drawn to
the inadequate pPropaganda carried on by the above bank ;
(c) whether it is a fact that th
er of a co-operative societ
misappropriations aund consequent

Will the Hon. the

e Central Bank has appointed 2a
¥, who was responsible for several
liquidation, as a propagandist ;
) whether it is a fact that Mr. H. M. Ho&f, 1.d. s, former
Registrar of Co-operative Societies,

ordered that ihe defaulter should not
have anything to do with the Madras City Societies ;

(e} whether it is a fact that the Registrar of Co
inspected the depressed ¢}

Madras during April 1935 1
which he visited ;

-operative Societies
asses co-operative societies in the City of
ast and the names of the various societies

() whether during his inspection, there were several requests for
the registration of the Depressed Clagses Co-operators’ Federation ; if so,
what his reply was ;

(g) when the Registrar last inspected the Madras District Central
Co-operative Bank, Limi i
several complaints m public either by letters or through the
press and with what results ;

(1) what action has heen tak

under the presidentship of M. R. R

en on the several resolutions passed
Chetti G

y. Diwan Bahadur G. Narayanaswami
aru, C. L E., ou the 7th October 1934 ; and

(?) with reference to the abstract G. O. Ms. No. 949 dated 4th
July 1935, communicated to the Secretary, Depressed Classes Co-opera-
tors’ Federation, Madras, whether the Government will be pleased to
State what the reasons of the Registrar of Co-operative Societies were to
refuse * registering ’ the above said Federation ?

A.-~(a) Ves.

() The Government have no reason to think that the propa-
ganda is inadequate.
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tors' Federation, Madras. * ‘I,

.

i k has appointed,
istri tive Central Ban ted,
strict Co-opera e
() Toe Madra? D;:M R. Rajagopal (a memberb:rfo? e
from)Ju ); prop’agandist. He was a men:ld of the Thot
o by hts Co-operative Society a el
.Sand e it. He was also its Sec.retaml,ts e ntion
AN t'o 'were mismanaged by him. : wistraton
o Socll;e?; There was no case of misappropr
was cancelled. .
of funds against Rajagopal.
(a) - ieties inspected were i —
5 Societies insp . -
(0 Yes. The } Gajendra Varada Co-operatxye Socxeiz’
o Mackey’s Garden Co-operat‘xve Sog t}.
((?) Narasingapuram Co-operat1v§ Society.
(4) Wellington Co-operative S.,omegty(.:iQty
Prince of Wales Co-operative 0 ‘ .SOCiety
o Kalyanamaistry Garden Co-operative ti‘.'e
?73; Sl:t};rpuram Queen Victoria Co-opera
Society. ‘ | }
strar, requests
of the societies inspected by the I;)egljzze(l quasses
) Tt de for the registration of the ep | lasses
e ters’ Federation. As the Reglstra‘r l:a a ready
- (v} 5
o ofpi;‘a gone into the proposal, and had mecz;nzor (he
carefu : Secretary that there was 1o ne1 for e
?0510“1&(3)’“ no action was taken by him on thes
edera , .
3 tous. ' .
seut;téod July 1934. There is nothing on record tosho
r
t8) On ﬂ;leat enquiries were actually made then. b e
N ions referre X
i he resolutions ’
is r forwarding t ‘ d to,
W 1et1te Secretary, Depressed Classes Co ogta rators.
Gegerat'on drew the attention of Governmen
Federation, e Atk
i ree questions :— o  or
fOllOWlnghﬂi: the appointment of special msp'ecto > for
(1) the he supervision of depressed clas§es‘ soc ies
; esnot; benefited either the societies or
ha
banks which finance them, et
the City Co-operative Bank draws & <t
o) e bers of the depressed classes leaving
(‘1“ eTessed classes’ societies with no proper men
ep
hem, and '
to manage t s o )
le should be framed prohlblt}ﬂg a pall1
(®) that e rlu ee of a society from ser‘vmg on the
;mpé)}:»f management of that society or that a
oar
financing bank.
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With regard to the first point, epecial inspectors have now
been working under the direct control of the Deputy Regis-
trar of Co-operative Societies, Madras, who watches their
work and reviews it, As regards the second point, the
City Bank caters to the needs of the rather more well-to-do
amoug the depressed classes who require bigger loans, and

. the bank cannot deny such help to those who need it. Asg

for the third point, the question of framing a rule as
suggested is under consideration.

(1) As there exists already a duly constituted body, viz., the
Madras District Central Bank, for the purpose of carrying
oun propaganda work in the city and as that bank has
expressed itself in favour of enlisting the services of
honorary propagandists from among the promoters of the
Federation, the Registrar of Co-operative Societies consi-
dered that there was no need for the registration of
another society. Further, it was considered that the

Federation, if registered, would not have sufficient funds
to carrry on.

Rao Sahib V. I. Muniswami Pillaj ;—* With reference to the answer
to clause (b), may I know how many co-operative societies have been

established as a result of tle propaganda carried on by the Madras
District Central Bank ?”

THe Hon. Mr. P. T\, Rajan :—* The answer says that the Government
have no reason to think ithat the propaganda is inadequate.

I do not
understand how this question arises.”

Effect of the concessions under penal interest granted by the Registrar
of Co-operative Societics on overdues during 1934-35.

*259. Q.—~Mr. M. B. Rangaswami Reddi.—Will the Hom. the
Minister for Public Works be pleased to state —
(@) what the results are of the Registrar’s circular to co-operative

societies, during the co-operative year 1934-35 allowing certain conces-
sions in the payment of penal interest on overdues ; and

(6) whether the Government have considered the question of
further extending the concession and with what result ?

A.—(a) The results are not yet known ; they will be known only

after statistics have been compiled for the departmental
administration report,
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(8) The following concessions have been granted for the current
co-operative year :—
(1) Reduction in the lending rates by central banks and
societies on new loans to be issued by them ;
(2) no levy of penal interest on overdue loans by central
banks and societies ; ‘
(3) collection of interest for 1935-36 at reduced rates, viz.,
at 6 or 6} per cent by central banks and 7} per cent
by sacieties on all outstanding loans; and
(4) collection of interest by societies from members at the
reduced rate of interest, 7. e., 73 per cent on all out-
standing loans. .
Mr. K. A. Nachiyappa Gounder :—" May I ask, Sir,. v'lh‘at ;ﬂ'ect:l\;e
steps have been taken to see that central banks and societies adopt the
?.,
rates’l‘r}izoll-ll]:::l]l\(’iITP. T. Rajan.— The reports submitted evers year to
the Registrar will show whether they ha:ze been adopted or not.
Mr. M. A. Manikkavelu Nayakar.-— May I aslf whethe}rﬁthe cotces-
sion will be extended beyond the current co-operative yezfr ?
The Hon. Mr. P. T. Rajan.—" For the present, I l.ael}eve the conces-
sions have been granted for the cu,rreu? yez.n‘ only. If”lt is necessary to
extend them beyond the present year, 1t will be done.

31st October 1935,

Discontinuance of the annual departmental conference of Deputy
Registrars of Co-operative Societies.
*357 Q.—Mr. A. B. Shetty.—Will the Hon. the Minister for Public
Works be pleased to state—
(a) whether any annual departmental conferences of Deputy
Registrars of Co-operative Societies ate being held now ; and
(») if not, why this system bas been stopped ?
A.—(a) No. .
(b) The system was stopped as a measure of retrenchment in
accgordance with the recommendations of the Re-
trenchment Committee.
Mr. A. B. Shetty.—* May I know whether these annual departmental
r. A. B. — : part
conf;rencec were found to serve any useful purpose in the past !
: ian.— I think so.”
. Mr. P. T. Rajan. It
,iihe i{o; Shetty.—" If so, may T ask the Government to be pleased
r. A. B. —

”
tion of reviving these annual conferences ?

to consider the ques ferences .
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The Hon. Mr. P. T. Rajan.—“ It is purely a question of finance ; if

finances permit, we shall consider the question of having these annual
conferences,

Alleged obstruction on the part of unions to the rectification of
co-operative societics.

* 858 Q.—Mr. A. B. Shetty.—Will the Hon. the Minister for Public
Worksbe pleased to state—

(@) whether any cases of unions obstructing the rectification of
co-operative societies have come to the notice of the Government ; and

(b) whether the Government have under consideration any scheme -

for improving the working of unions or any proposal to liquidate bad
unions ?

A.—(a) The answer is in the negative.

(b) The policy of the department has been to liguidate
financially weak and bad unions. In March last, the
Government accepted the suggestions of the Registrar
that supervision of societies should be undertaken by
central bhanks assisted by 1local co-operative unions
and that officers of the department should keep them-
selves in personal touch with the unions and stimulate
them to exercise vigorous supervision. There is at
present no general schieme regarding unions under the
consideration of the Government.

Mr. A. B. Shetty.—* May I know whether action has been taken on
the suggestion made by the Registrar ?

The Hon. Mr. P. T\ Rajan.—*“ I thiuk so. "
Mr. A. B. Shetty :—" May I ask whether the officers of the depart-

ment have succeeded in stimulating the unions to exercise vigorous
supervision ? "

The Hon. Mr. P. T. Rajan:—"The experiment was started only
this year, and as far as I know, there is a fair amouunt of progress, ”

Proposals for the substitution of a new agency for the existing Unions to
ensure better control and supervision of co-operative societies.
*359. Q.—Mr. A. B. Shetty.—Will the Hon. the Minister for Public

Works be pleased to state whether instead of unions the Government are

considering proposals to have any other agency for the better control and
supervision of co-operative societies ?

A.—No.
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Mr. A. B. Shetty.—-“ May I know whether the Government are
satisﬁeci with the control and supervision now exercised by the unions ?

The Houn. Mr. P. T. Rajan.—"I am afraid I cannot answer this ques-
tion which is too general in character.” N .

Mr. A. B. Shetty.—" May I request the Hon. Minister to find out?

The Hon. Mr. P. T. Rajan.—"It is too general a matter to be looked
into.”

Payment of subsidies to Loan and Sale Societies on account of
their working cxpenses. .
*360, Q.—Mr. A. B, Shetty.—Will the Hon. the Minister for Public
s be pleased to state— .
werk () \irhether the Government are giving subsidies to any L?lau mi
Sale Societies for their working expenses as they have done in the cas
of the Central Land Mortgage Bank; o f
(b) whether any loans are being given f01: bt}lldmg \Ereho;slesmlc.)r
these societies as recommended by the Provincial Banking KFaquiry
Committee ; or . . o
(c) whether help in any other way 1s bfamg gn.eu'.

A.—(a) No. The Registrar of Co-operative Societies has S?nt. pr<t::-
posals for making subsidies to enable these .‘?‘OCIEtleS o
rent godowns and to meet the cost of marketing agents,
propagaundists and clerical establishmen.t em@oyed by
such societies. These are under the consideration of the
Goverunment.

(b) The Government had already been granting long-term loans
to these societies to build godowns up to 50 per cent of
the cost of construction of godowns. Up t(? Fhe end of
1929-30 a sum of Rs. 14,750 was lent to societies for tl‘le
construction of godowns at Orattanad North a'ud South in
Tanjore, Ambur in North Arcot, 'Nau'dy'al in Kurnool,
Madurantakam in Chingleput, Maripudi in Guntur and
Nangavaram in the Trichnopoly district. No loans were
granted in subsequent years. It is understood ?hat there
has been no appreciable demand fo.r :.Auch loans from
societies for the reasons that these soc1e‘t1es were not gb]e
to secure sufficient business to keep their godowns fairly
full throughout the year and to enable them to l‘epa.y out
of their income, the loans raised for thie construction of
godowns. o

(c) The Government have employed 24 :.se‘mor 1nspectors. of c.o-
operative societies for the superv1.sxon of non-credit socie-
ties in the Presidency which include loan and sale
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An Important High Court Judgment.
IN THE HIGH COURT OF ]UDICATURE AT MADRAS-

PrESENT: MR JUSTICE KING.

T, 8. Narayana Aiyar and others Petitioners™

v.
The Co-operative Urban Bank, Ltd., Tinne-
velly Junction, through its Secretary and

another Respondents.

Madras Co-operative Socicties Act (VI of 1932), S. 51, claunses (b)
and (c)—Ex-Directors proceeded against by @ Bank for loss sustained by
their negligeice in sanctioning @ loan—Registrar whether had jurisdic-
tion to entertain the reference-——Writ of prohibition-——-Whether circum-

stances favouring it.

A dispute arose between a certain Co-operative Urban Bauk, Ltd.,
and six persons who were members of the Bank and had been its
directors, regarding the loss sustained by the Bank owing to the negli-
gence of these persons in sanctioning a loan. Of the six, five had ceased
to be directors though they continued to be members. Ona reference to
the Registrar of Co-operative Societies under S. 51 of the Madras
Co-operative Societies Act (VI of 1932) the dispute was referred by him
to the Deputy Registrat. On au objection by the five ex-directors to the
jurisdiction of the Deputy Registrar on the ground it did not fall S. 51
of the Act, it was overruled by him, and hence an application was filed in
the High Court for a writ of prohibition against the Deputy Registrar of
Co-operative Societies.

Held, that neither ol. (b) of S. 51 which relates to disputes of
members only and uot of those who wete officers nor cl. (c) to S. 51
which deals with officers of the Bank of the Society, would apply to
persous who were not mere members or who had been once directors but
not at the time of the reference. Hence the Registrar had no jurisdiction
to decide the dispute under S. 51 and a writ of prohibition should issue,

The Municipal Permancit Investment Building Society V. Richards
(1888) 39 Ch. D. 372 relied on.

Petition prayiog that in the circumstances stated in the affidavit
fled therewith the High Court will be pleased to jssue a writ of prohibi-
tion prohibiting the respondents herein from proceeding with A.R.C.
No. 848 of 1934-1935 before the Deputy Registrar of Co-operative Socie-
ties, Tiunevelly (second Respondent herein).

B
. e C. M. P. No. 1747 of 1935.
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petitioners.

he Deputy Registrar on the ground that '

AN IMPORTANYL HIGH COURT JUDGMENT

“ Where in the course of an auditie.omcneee it appears that any
person who has taken part in the organisation or management of the
society or any past or present officer of the society has misappropriat-

ed.ereveirncnrone o

The Registrar may take certain steps. 1n S.51 {p) which immediate-
ly precedes the clause which we are now discussing, reference is specifi-
cally made to disputes between “a member, past member or person
claiming through a member, past member ot deceased member and the
society, its committee or any officer, agent or servant of the society”.
When we find these two instances of particular reference being made in
the Act itself to past officers and past members it seems to me that if this
cl. (c) was intended to apply to dispute of this kind between the society
and its past officers specific mention would have been made of the past
officets in this clause also. In the absence of such specific reference that
clause cannot, 1 think, apply to the present dispute. The result is that
the Registrar has 1o jurisdiction under S. 51 to decide this dispute anda
writ of prohibition must issue. The Petitioners’ costs which I fix at
Rs. 100 will be paid by the bank which is represented by the first res-

pondent.
Writ issued.

P

REFLECTIONS ON THE JUDGMENT.
I

The decision of Justice King in C. M. P. No. 1747/35 reported in the
‘Hindu' and 69 Madras Law Journal short notes page 41 does mnot set at
rest several difficult situatious that are likely to crop up in the movement
now and hereafter. I am not sure whether the Deputy Registrar, Tinne-
velley, only implemented the views of the Department in the matter of
interpretation of Section 51 (1) (b) {c) ; for what I fear and know such
orders are being passed in several districts and they are being executed
without demur. As an officer said recently when spoken to on the matter,
“ those are cases in which small amounts have been involved and probably
people did not consider it worth their while to test the legality of the
procedure and patiently submitted to them.” I would earnestly appeal
to the Department to set right the wrongs done hitherto, however small
the amounts may be and issue a general circular to all the officers con-
cerned. It might mean more work and dislocation but respect for legal
procedure would demand the same.

Apart from this, the trouble is not yet over, at least it is not certain
that it is over. Justice King says as per wording of the Act ‘that the
Deputy Registrar had no jurisdiction to entertain a reference against past
Officers of the society.” In the matter in guestion, the defendants were
only ex office bearers. The problcm that would arise is suppose they
are also office bearers now.
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Can a reference lie for the actions done by them in 1998 ?

(:) Or to put it more concretely—Suppose A was a director in 1928.
He ceases to be a director from 1928-1934. He becomes a director again

in 1935. Can a reference lie against A (as he is an officer) for actions
done by him in 1928?

(i) To put the case in the C. M. P
petitioners in C. M. P. become directors i1
against again, are they prohibited from co
from attacks for actions done in 1928 (
of the High Court’s order).

(ii1) A present director who has been continuously in office from
1920-35, can he be made liable for acts done in 1921 ?

Office bearers come and
There should be a definite
present office bearer can be
officer urider section 51 ?
to cases of insufficient sec

- Inore exaggeratedly ? If the
1 71936, and if they are proceeded
ntending that they are immune
leaving aside the possible legal bar

go and departmental officers too follow suit.
pronouncement on the matter, whether a
proceeded against for acts done as a past
I am sure that section 51 hag no application
urity or of similar cases of error of judgment,

Again it is stated that surcharge provision
making a definite inclusion of*® past officers.”
proceeding under that section is restricted to case
with such evidence as may sustain
surely available in many cases.
section 51 to help,

contains a provision
But the possibility of
s of misappropriation
a criminal prosecution. That is not
But that is no excuse for requisitioning

Again the procedure of surcharge has not been controlled by any
provision under Limitation Act. The big question whether the Limita-
tion Act or in fact the Insolvency Act or other Act—applies has not yet
been decided by any competent tribunal, The Legislature has not met the

point and the Department is simply gliding on with advices vague and
indefinite,

There is agaiu aunother question.
a decision has come by which it has been
has certified regarding the correctness

opened later, If that were so will a similar interpretation apply ? If it
does apply how can a ‘past officer’ be held liable under surcharge
provision for past actions ? What is the merit and effect of an audit
cettificate, under the Co-operative Societies Act? If the department
wants to have a thorough scrutiny of all loans and make persons liable for
indiscret acts, should uot the audit certificate be made more extensive,
so that the non official workers can work and leave their year of office
with equanimity and without the possibility of being called upon to
answer charges later on when their remembernce about their connec-
tion itself with the society will be vague, Tt is quite likely that one can
proceeded against in 1945 for acts done in 1930.

Under the Municipalities Act,
settled once when the auditor
of the account, it cannot be re-

Again there are other defects in the rules. Adding puisne niortga-
gee-non members or not, building nature of their liability if added, per.
mission to sue a liquidator only with the permission of the Department
which is rarely granted, whether the District Registrar has powers to
transfer an award-decree to another District Registrar for execution or
whether it should be done through a court, whether execution can be
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Recent Utterances.

Rao Bahadur C. Gopala Menon, who is a member of the Executive
Committee of the Madras Central Land Mortgage Bank, recently delivered
a lecture on land mortgage banks at the Ernakulam College under the

auspices of its Historical and Fconomic Association. The following are
extracts from the lecture :—

There is an awakening with regard to the agrarian problem all
the world over and public men are now realising how important it is to
raise the position of the ryot from the poot condition in which he is situ-
ated to-day. It was with this end in view that Co-operative Societies
with Government help have been started and they have achieved
remarkable success in the last 25 vears. Short term credits have been
given by these societies for a considerable period of time now, but the
problem of meeting long term credits for debt redemption or for acquir-
ing land for carrying on agricultural operations, though it occupied the
attention of Co-operators from as early a period as the nineties of the
past century it was left to the Townsend Committee to tackle the problem
thoroughly and expound the basis on which the Land Mortgage Banks
might work to redeem the indebtedness of the ryots. The main recom-
mendations of the Townsend Committee are (1) that the bank be consti-
tuted with the primary land mortgage banks and individuals as share-
holders, limited liability, dividend not to exceed 7} per cent., botrrowing
power of the bank not to exceed 25 times the paid up capital, a Trustee
to look after the interests of the debenture-holders, working capital to be
raised by issue of debentures only which should have a charge on all the
assets of the bank, interest to be guaranteed by Government on deben-
tures issued by the bank in the first 5 years, debentures to be made
trustee securities, maximum period of debentures and loans to be res-
tricted to the sanie period, loans to be granted only to land mortgage
banks, lending rate not to exceed 7 per cent., provision to be made for
repayment of principal by collections for the creation of the sinking fund
or by the bank purchasing its debentures or by periodical redemption of
debentures, debenture-holders to he represented on the Board of
Management.

On the lines of Townsend Committee's trecommendation a Central
Land Mortgage Bank was formed in Madras in 1929. Government
helped the bank with a subsidy of Rs. 25,000 for its working expenses and
a staff of two Deputy Registrars and ten Sub-Deputy Registrars to assist
the primary banks in all their enquires. Government also guaranteed
the interest on the debentures issued by the Central Land Mortgage
Bank up to a maximum of Rs. 50 lakhs to be floated within 5 years. The
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Government to protect their interests appointed the Registrar of Co-
operative Societies and a nominee of the Registrar approved by Govern-
ment on the Board of Directors. The first Directorate of the Bank con-
sisted of leading Co-operators, commercial and other leading men of the
Province—all this contributed to the successful working of the Bank.

When the Central Bank was started there were only 21 Pr:mary
Land Mortgage Banks, but to-day there are 71 working. Oq 30th
June 1935 there were 191 individuals who have taken shares to
the value of Rs. 79,900 and 71 Primary Societies (paid up capital of
Rs. 4,84,943-12-0) who hold shaves in the Central Land Mortgage Bank
for Rs. 1,58,500. The great success of the Central Land Mortgage Bank
is that their debentures found a ready market except at periods when the

" money market was very tight. So far the Central Bank floated deben-

tures to the extent of 75 lakhs; after redemption of debentures there
stands on 30th June 1935 debentures to the sum of Rs. 50,92,000. The
loans granted to Primary Land Mortgage Banks amount to Rs, 51,0?,426,
as against Rs. 33,82,150 ou 30th June 1934, The loans repaid by
primary banks during the year is Rs. 2,77,870. One note-worthy
feature- in the working of these institutions is that so far Central Bank
was fortunate in having no arrears in the principal collections from
the primary banks, with the result that the interest to the debentgre
holders was paid without difficulty. With the amendment of the Indian
Trusts Act in the Central Iegislature debentures of the Ce'nFraI L:‘m.d
Mortgage Bank were included in the list of Trustee Securities. This
gave the debentures easy negotiability in the money market and the
debentures are being sold at a premium to-day. In the year 1934-35
Central Bank's issue of debentures stood at Rs. 28,72,800 whereas in the
year 1930-31 the first year of the bank’s operation it was only Rs. 3,51,900.

The purpose for which loans are granted are (1) foF redemption of
agricultural laud or liquidation of prior debts (2) for the 1mprove19en? of
land and (3) for the purchase of land in special cases. ‘The principle
adopted in the grant of loans on the mortgage of land is tl'lat the net
income from mortgage lands is at least equal to the equated instalment
to be collected on the loan advanced. Say for aloan of Rs. 1‘,000 the
property mortgaged should at least yield Rs. 91 per annum, Z.¢., total
income must be Rs. 200 or over.

The procedure to be adopted in the preparation of the loan appli-
cations and their transmission to the Central' Land Mortgage Be'lnk I.na‘y
be briefly referred to. As soon as an application for _loau is received it is
of the utmost importance that the bank should obtain f.rom the party all
papers which help to establish the Fitle of the applicant, Tl}en the
application is referred to the Supervisor of the pank and two Directors
for investigation and report. Encumbrance certificates for the 23 years
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such as cocoanut, arecaput. There are cases where
helping jemmi with Land Mortgage Rank funds creates economic trouble.
Suppose a jemmi converts kanom lands into verympattom lands by
paying off kanom with the help of Land Mortgage Bank funds. This
becomes an injustice in sowme cases especially when the Kanomdar has
beeu in possession of the land for a very long time: especially when he
is not hostile and defiant to the jemmis’ interests.

When the land 1s held by the Jemmi and when he cultivates the land
himseli and is leased out to verumpattom tenants there will be no diffi-
culty in advancing money to jemmi on that land.
es can money be lent out to Konamdar and if
so under what circumstances. When a Kanomdar is cultivating his own
land as in old kanoms and when he has his homestead in the land it is
pecessary to help him to get out of his debts if any with loans from the
I,and Mortgage Banks. If this loan is not allowed a large and deserving
class of occupiers of land will go without the help of the bank. Kanom-
dars, however, who have only money interest in the land, such as absentee
Kanomdar, and whose margin or profitin the land has been affected by the
creation of occupancy right to the tenant under the new Act and who
had leased his land to cultivating tepants with a right to create improve-
ments on the land—are not the class of people to whoin mioney can be

safely lent.

land and plantations,

The question then aris

The next question is as to what class of yerumpattom temants to
whom money cau be safely tent—ordinarily the advance will not bhe

safe—but there are cases in which it is safe and absolutely necessary to

help him out of his trouble by lending money from a bank like the

Land Mortgage Bank. There are @ large number of hard working
tenants who lease out fand from kanomdar or jemmi for three purposes
(1) for building 2 homestead {(2) for cultivating paddy (3) for planting
arecanut and cocoaput. Very often these operations are carried out
Simultaneously and the Malabar Improvements Act affords him great
facility for acquiring property i1l this manner. The resources of these
tenants especially those who plant cocoanuts become soon exhausted
and they quickly run into debt owing t0 their difficulty in meeting the
expenses required and their inability to wait until the tree begins to
bear fruit and enable them to pay off the debt. There are many cases
in which these deserving class of hard working tenants are forced to part
her to the money-lender or to the Kanomdar or

with their property eit : ‘
ommodation will be of great help to those

jemmi. Some timely acC .
of the loan 1n these cases are expected to be

people and the repayments :
hose Who depend upon their tenants for their

more punctual than t
income.
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Great care, however, shouid be exercised in lending movey on the
security of cocoanut and arecanut plantations which require careful atten-
tion in looking after, which, without proper attention deteriorate and the
bank will meet with great difficulty in realising money in the sale of
these proprerties. :

e

The following are extracts from the presidential address of Diwan

adgr S. Aravamuda Aiyangar at the Holkar State Co-operative Con-
ference held at Indore on the 25th November, 1935.

Oue need not be cowed down by criticisms, The biggest frauds have
taken place in some of the leading joint stock banks and auditors W_im
bewildering degrees have even been quietly issuing their auditors’ certifi-
cates!  Sonie Joint stock banks

start to-day, only to be liquidated the next
day, unceremoniously even before the flowers decorating the opening

ceremony of the banks fade or lose their colour! But a Co-operative
Baunk’s failure, even if it be in

a thousand, a misappropriation by a Wily
Secretary is at once made the s

ubject of talk in the bar-room, gossip inn th_e
bazaar and vituperation in places
fair ?

Human Institutions have their faults ang every man does pot turtt
into an jdeal Co-operator by mere mewbership. Failures alone should
not be counted. Why not the success of the movement be also estimated ?
Has anybody seen the figure of the Common Good Fund of all the Indian
Co-operative Institutions ? Has anybody measured the social service
which co-operative woney has. done ? Wil anybody enquire of the
large sums paid by Co-operative banks towards the Bihar Earthquake
Relief ?

I.do not hold a brief for those that have hel,
manner. They are traitory to the cause,
hang themselves with and once we are convinced of their guilt, let us not
even scruple to put the knot tight round their neck. They shall have no
quarter here or auywhere. But let not the instances of these guilty
persous be the cause for disturbing our faith and conviction in a great
cause, our devotion to a grea

t movement and our still greater anxiety to
render service to those, less fortunate than ourselves.

The Local Bodies can float debentures, take up extensive road con-
nections from village to village in their area. Let this era he a Road-era
for the Local Bodies. Road connections mean greater facility to the
i’illager; easier modes of transport are aftorded and to a great extent t‘hé
difficulties in the way of removing the produce to a central co-operative
godown of a sale society or even an ordinary store are avoided. ‘This
road-era will give the peasants tmmediate scope for employment in the
road making close to their villages and the workless days will become
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at least now where their assets stand. For this, an intensive and speedy
examination of individual loaus will have to be gone through side by side
with attempts at gradual realisation. This examination will show our
real position and may embolden us to adopt a policy of good remission
of overdue interest if the principal is forthcoming. Or some other con-
cession policy can be launched. The Bank’s money is the ryot’s money.
If we treat them properly and remove their debt-load now, we are only
standing to gain by their transactions with us again. The immediate
needs of the hour are the speedy examination of the loans and offering
concession. The Banks, if they have not done them, ought to take them
up at once. That is a service for which the customers are hound to be
ever grateful and as co-operative bankers, the greatest measure of help
will have to be done by us.

Common Good Fund :—Propaganda. Training Institutes.

This fund is cousidered by a great many as composed of charity
doles! The money of the fund ought to be properly safeguarded and
utilised., A great percentage of this fuud can be immediately earmarked
by all the co-operative institutions—can be even done by an order of the
Registrar—and the same be handed over to the Chief Propaganda Body
of the State to be utilised for the purpose of training Panchayatdars and
Supervisors and Inspectors. If fuuds permit, a Co-operative College
to offer instruction for Secretaries, Managers and others of Urban institu-
tions can be also thought of. In any case, an adult school in a village
coupled with panchayat training is absolutely essential for the success of
co-operation and in fact for our national revival. There are enough
funds with us. We can make a heginning and the CGovernment will
surely entrust us with more funds for the purpose, when once we show
we have spent our money well,

Elections and Co-operative money.

Before I conclude, I may be permitted to utter a warning., Office
bearers of co-operative societies have been found in several places to have
used co-operative money obtained by means of benami or direct loans for
the purposes of their elections in Local Bodies or Legislatures. It is a
tragedy ; the result is that they find difficulty in repaying the same. In
several provinces, the Registrar has drawn attention to this fact and
stated that the office bearers of co-operative institutions shall not
have anything to do with local bodies, not only to avoid the above said
expenditure but also to avoid the importation of local bodies’ party
politics in co-operative matters.
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The following are some extracts taken from the presidential address
of Mr. V. Ramadas Pantulu at the Central India, Rajputana and Gwalior
Co-operative Conference leld at Indore on the 26th November, 1935.

How to resuscitate the Movement.
At a time when the Co-operative Movement is passing through an
unprecedented crisis, owing to a variety of causes, moral and material,
it is difficult to decide upon the most suitable approach to the problem of
how to reform and rehabilitate the Movement. Co-operators have
to admit that to-day the failures of the movement are more prominent
in public estimation than its achievements—that the deterioration
that has crept into our daily activities is attracting more attention,
than the idealism and the cardinal principles of Co-operation, for which
we profess to live and work. The main cause for this regrettable turn
in the fortunes of the Movement, in my opinion, is moral more than
material. Material causes like the continued and prolonged economic
depression and bad business methods have undoubtedly contributed in a
very large measure to the deterioration of the Movement. Nevertheless,
the Movement has still sufficient vitality left in it to weather the
economic crisis and to extricate its business from the muddle which it
has got into if it can command the necessary morale. It is my sad
experience that schemes for arresting further deterioration of the move-
ment and improving the working of our institutions are, in some places,
held up, if not thwarted, by the utter absence of the spirit of co-operation
and disciplined action. It isa humiliating spectacle to find in these days
of our travail and trial, that the services of the “friend, philosopher and
guide' of the movement, the Registrar—are in requisition more to decide
quarrels amotg co-operators, to chastise cominittees engaged in internecine
warfate, to appoint dictators who replace boards which have ceased to func-
tion, and to detect frauds, than to help co-operators to expand, strengthen
and popularise the movement. Itis claimed by us that* Union,’ ‘ Justice *
and ' Peace ' are the three spiritual and moral basements upon which are
lying the foundations of the co-operative movement. If Union gives
place to Dissension, Justice to Wrong and Peace to Strife, does it not
mean that there is an end of Co-operation? And yet, that is what is
happening in many of our institutions. To add to our troubles, political
and communal differences which have absolutely no place whatever in
Co-operation have also found their way into the Movement, All this must
cease. If we are to arrest the further deterioration of the Movement and
make any progress at all, we want men and women who live and work in
an atmosphere of co-operative idealism, promoting loyalty to the Move-
ment and discipline among its ranks. We must realise that our co-
operative institutions are not mere soulless repositories of money and
merchandise, or rendezvous of book-keepers, clerks, accountants and
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auditors. They are living institutions depending on our devoted and
selfless services which demand the exercise of the highest qualities of
head and heart, than those engaged in the services are capable of. The
salvation of the Movement and its future, therefore, depend upon co-
operators, official and non-official, high and low, paid and unpaid, t;ring-
ing to bear on their daily task co-operative ideology in a true spirit of
service and sacrifice. The first and foremost solution, therefore, for the
resuscitation of the Movement is the rehabilitation of co-operative ideals
and the development of co-operative conscience.

Rural Indebtedness.

The problem of providing rural credit promptly and adequately for
the pursuit of agricultural occupation is, to my mind, wholly difterent
from that of liquidation, redemption, reduction, couciliation or adjust-
ment of standing prior debt of the agriculturists, The mixing up of
rural ¢ credit” and rural “indebtedness ** has led to so much avoidable

confusion of thought both in envisaging the problem of rural indebted-
ness and in searching for remedial measures. I have already said that
rural societies can deal only with rural credit and not directly with rural
indebtedness. 1t is true that by developing a sound svstem of produc-
tive rural credit, the rural societies can control the growth of unproduct-
ive rural indebtedness, bring down the excessive rates of interest charged
on rural finance and eventually reform, if not displace, the present
system of money lending. But the effect of these services on rural
indebtedness is indirect and not direct. In order to deal directly with
indebtedness we want either state-aid or land mortgage banks or both,
There can be no doubt that land mortgage banks will prove a blessing to
a certain class of agriculturists possessing the prescribed standards of
repaying capacity, for they will be enabled to improve the margin of their
savings by the replacement of prior usurious debts by loans borrowed
from land mortgage banks which carry substantially lower rates of inte-
rest. But, I feel that the hopes raised in the agriculturists’ mind
regarding the efficacy of land mortgage banks to deal effectively with
rural indebtedness, or some what extravagant. The operations of these
banks cannot, even in Madras where they are working fairly well, in my
opinion, be expected to touch even the fringe of the problem of rural
indebtedness viewed as a whole. A careful study of some surveys made
in typical areas in my part of the country, in order to ascertain the total
volume of chronic debt and the proportion of it which can be handled by
1and mortgage banks working in the areas surveyed, has revealed to me
that the latter was an insignificant fraction of the former. When har-
nessed to debt conciliation schemes, land mortgage banks may be able to
handle a few more cases of indebtedness, but will not offer any general
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relief to the average indebted agriculturist, for the bulk of such agri-
culturists are unable to furnish the security or satisfy the standards of
repaying capacity prescribed by the land mortgage banks.

The root cause of rural indebtedness is chronic poverty ; in other
words, rural indebtedness is the result and not the cause of poverty of
the rural masses. In my humble opinion, therefore, the real solution to
rural indebtedness is effective State action to improve the earning capacity
and econotnic prosperity of the agriculturists. The Stateby revising' its
fiscal and economic programme, pursuing an eulightened agrarian policy,
lowering the burden of taxation, affording protection to agriculture by
tariffs and subsidies and adopting other suitable remedial measures,
should remove the operatior. of the causes that contribute to the chronic
poverty of the rural masses. This is the main line of attack of the
problem of rural indebteduess. The second line of attack lines in the
organisation of production and marketing of aricultural products by the
States so as to make agriculture a paying industry resulting in an increase
in the margin of savings of the agriculturists. Provision for power,
encouragement of industries subsidiary to agriculture, organising the
transport system with due regard to the agricultural interests and the
like fall under this head of action. A third line of attack which is now
much talked of but in regard to which little has been done, is bold and
far reaching legislative action by the State, for the modification of the
contractual and processual laws governing the determination and recovery
of debts, regulation of money lending, abolition of usury by placing
stringent limits on rates of interest that may be charged, the simplification
of the Iusolvency Law to suit rural conditions, and inauguration of
schemes for compulsory conciliation and adjustment of debts. But the
action attempted to be taken on these lines hitherto has been very timid ;
and the debt conciliation and agriculturists’ relief bills so far passed by
some provincial councils are very ineffective measures.
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yule No. 8, has not been happily conceived, taking into consideration,
such a difficulty as aforesaid, and it would bebove the Government and
all the authorities concerned to have the same reviewed and suitably

amended as to give to the societies the benefit of proportionate redyction

in the paywment of future instalments if and when the society paysa good
portion of the dues to the Government.

In our society, the difficulty, set forth above is present, and we are
therefore anxious that every effort should be made for the revision of the
rules as to give a proportionate reduction in the amount of the sub-
sequent instalments, as in the case said above and in other possible

- cases. No doubt there will be nn hardship to the individual members

by the amendment to the by-laws proposed by 53-A, as it will only mean
that they will have to be paying up their instalments SO Jong as their
debts are not wiped out, but in the case of the society, the amendment
will be a hardship.
T beg to remain,
Honoured Sir,
Your most obedient Servant
(Sd.) R. RANGASWAMY AIVANGAR,
President.

———

Publications of the International Labour Office.

INTERNATIONAL DIRECTORY OF CO-OPERATIVE
ORGANISATIONS

The Directory gives details of (1) the international co-
operative organisations (2 for each country, the confederations
and federations covering the whole country; (3) in some excep-
tional cases, those organisations which, without being ‘national,
are the chief or only representatives of a particular form of co-
operation.

It gives the title of each organisation and a translation into
French, Euglish and Gernan, its address, the date of foundation,
the chief officials, its journal, its national and international affiili-
ations and its mem embership. It presents, in the form of tables,
figures relating to the various activities of the organisations, and
tables summarising the statistics concerning federations and
central co-operative organisatious and their affiliated societies.

The last edition was published in 1933.3FA new edition

will be published about the beginning of 1936.
GENEVA, 1933, viIl + %01 pp. - - - -2 6d.

This publication may be obtained from
International Labour Office, Geneva, Switzerland,
OR FROM

Mr. P. P. PILLAI], International Labour Office,
(Indian Branch), NEW DELHIL
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Correspondence,

THE SALEM cITy CO-OPERATIVE STORES, LTD.-
AND ADMISSION OF CO-OPERATIVE SOCIETIES
. AS MEMBERS.

(]

The Editor,

Madras Journal of Co-operation,
Sir,

-laws of the Stores were got amended so as to enable the
.tO it as members institutions as well ag individuals. By-1aW
g membership reads as follows ;—

Any person over 18 years of age who is competent to contract
residing within the limits referred to in the third sentence .Of
By-law (1) or any institution operating within the said limits
shall_ be eligible for admission as a member, but no persont °F
any institution can

claim admission as a matter of right.”
The Sécretary, thereupon,

o issued a circular to the several co-operative
mstltu.txons in this District—urban societies, rural societies, and €0”
operative unions—inviting them to join as members and purchase theif
req.mrements of stationery such as paper, ink, pencils, pen-holders €tC
which were stocked i large guantities so as to enable the Stores t0
effectively serve the needs of these numerous co-opetative concerns:
There are more than 400

r€ are m institutions in this district within the limits of
the jurisdiction of the Stores,

_The Deputy Registrar, however, for reasons best known to himselfs
advised the institutions not to join as members, and has been success-
fully dissuading them from Co-operating with the Stores, by responding
to its request. He has also beep repeatedly writing to the Stores to
riptions advanced to it by a few institutions despite the

¢ Deputy Registrar. Though we wrote him more thal
once that the refund is not permissible and that his view regarding the
scope of the by-law is erroneous, he would, without answering our pro*
test, simply repeat his request for refund. Obviously he has no legiti-
mate objection to our course,

mandates of th

It is much to be regretted that'men put in charge of a nation-building
department should be so

Perverse in their views and stand in the way of
the progress of the movement.

(Sd.) N. Rama Rao,
Secretary.
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ARREARS DUE BY THE PE}IMARY
LAND MORTGAGE BANKS.

To ]
The Editor, .
Madras Journal of Co-operation. |
. dings of the
Sir, ‘torial comments on the procee
. our editorial ¢ ith interest. The
1 have reai yLand Mortgage Banks last month the e 1o the fore.
Conference of t ;e members of the Primary Bank? Zr e loans, 11loans
X . S )
arrear3 e byl tans during the past three years. Ot ¢ (e r Rs. 40,967 are
s. 40,
closure of the lo ere already decreed and 19 loauS' (t) were instituted
for Rs. 22,390 ;vb arbitrators. These foreclosgre sults  tion to the
awaiting dlsp(;;a k ’ on account of a by-law whtchf]eft 1;0 inpstalmeﬂt of
: anks ; fault of single
by Primary mber making defa d
: -ent of the me is by-law was very hard an
banks in the even months. This by-la . h
iod of three ! . ;sarily. Under the
the loan for 2 perimary banks to institute suits um)ec‘ebsarz ‘Lhc banks to
compelled the p;me amount of discretion has been g“enboohnely neces-
Jlaw s ings abs
altered by 1:fltw only in cases where the proceedings are t can be recover-
institate Sb 2 ary bavks are satisfied that the amounl now with the
. sui 1
sary. If t.he p::; by the institution of a swt, 1t cal Bank institute
ed Othermsef tth President of the Central Land Moftgagte ‘Some of the
ission © € he instalment.
permission ‘ncipal amount of the . since
. the princip s have been obtained are si
suit only for ; in which decrees have b ‘th the
der the loaus 1 ing their loans with
borrowers ui instalments and re-opening X . s
. ir arrear nsta . se circumstances,
paying ;m(t:lllee Cential Land Mortgage B:Lnk. Itu t};‘elle Primary Banks
approval 0 1ad as your note makes out. he
e bad as yo ament by the
the pos' 1o ;T ‘:{)t tsothey can to insist on punctual paym
; 13
are doing 3
borrowers. (Sad.) M. RAMACHANDRA RAO.

iti i y banks is
e y l (l to leal P 5111 p 1mar
[“e are V 1y B a 1 tllat t.he ‘().5 tion ()f [he T
belter !han we bad lhough( I',d l
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News and Notes.

The Cochin Co-operative Iand Mortgage Bank was registered
recently under the Co-operative Societies Regt

ilation of the Cochin State-
Sir C. V. Anantakrishua Aiyar, Retired Judge of the Madras High Court

has agreed to be the Chairman of the Board of Directors and Rao Bahadur
C. Gopala Menon of Madras as one of the Directors.
*

* *

Aun interesting suggestion is made by a correspondent that a rule
be made, permitting the representatives of only A and B class societies
to be directors of central bauks and that of defaulting societies be debarred
from the directorate. As things are in our presidency, we wonder how

many will be able to get the required number of directors to work the
banks.

* *

may

¥*

The co-operators of England deserve to be congratulated on nine
co-operative candidates having been successful in the last general election,
against only one in the previous election. In the new Parliament there
will also be Trade Unionists who sympathise with the co-operative

movement and the co-operative case will, we are sure, command much
strouger support than it did in the years 1931 to 1935.

* * »

The report of the Hood Co-operative Institute,
the third session of tbe rural workers class was cond
the auspices of the Institute in June last and that
trained, of whom one was a lady.

Tanjore, states that
ucted as usual under

52 candidates were

Most of them were village teachers.
Instruction was imparted in Tamil in subjects such as Co-operation,

Agricultural, Rural Sanitation, Hygiene etc. At the end of the course a
written examination was held and 43 candidates came out successful,
Certificates were issued to them,

Mr. J. P. Joshua, M.A., of the Madras Christian College, who is well
known here for his social work, is at present in Eungland taking special
courses at Liverpool. Addressing the members of the Balloon-street,
Luncheon Club on “Rural India” in November last, he said that 90 per
cent of the people in India were illiterate and that this illiteracy was a

great stumbling block to the progress of India. A reform which was
having a remarkable effect on village life was the f
rative societies. Those societies were bitter enemies, he said, to ordinary
money-lenders and now the struggle for many years was between socie-
ties and the money-lenders.
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NEWS AND NOTES

At the first Kurnool District Ele;;engxr;ofzﬁgtge’ﬁzﬁcgf;g:;::fy
r.C. ,

reﬂc_e hed atCNamzzlt,i:ef;‘:c?eat}i,:s??:lmoo], spoke ?n ‘Village Teachers
Regisprar o 'O-OI') Mr. Reddi said that in villages 1t w'as.qulte commc;g
ane CO'OPeI:ath“- nd .secretaries of co-operative societies who c;u]
o B e o a"te It was there that the village teacl?er could‘ elp
hardly read af.ld Wron.ement. If only he could equi;? himself with a
ihe °°'°perat1"he mrinc:iples of co-operation, he could impart that _kno}\;-
e 'tll e folk and thus do a real setvice to the moven‘lent. ' e
edee ltodt?s tvtie iichers present to organise informal co-operative socle-
appeale >

i i ctive schools.
ties for boys 1n tl:elr respe > )

isi tah
Dr. Spencer Hatch of Trivzmdrum',tvli'htc;1 :v:rs():]i ze\;xtsn(: ﬂti(l ;rsd;i;); On-,
’ . . . 1
recently iad a0 I or e wnal Tmprovement. Speaking sbout coone
Ofﬁfﬂals o the'd that generally they failed in their objective f({r the
T re.of th State were saddled with too much wor.k. Replymg to
Iuspectors. ions by those present Dr. Hatch said that villagers
o O e q“e?t“;‘; dg things for themselves and the Government
e eﬁ‘Orasrd to help them whenever necessary. and offer them
o v foere suggested that subsidiary industries 'such as bee-
expe'rt adztlcel.)oultry-farming, which were the important industries of
ng a ' .
1t(}:;gtagte should be run on 1mprovid methods. . |
ing the Iast co-operative year the Tinnevelly Dist:.rict Co-oper‘atl‘;/e-
B tised severe retrenchment of staff owing tq the shirit
Central Bavk P 'tions. The heavy surpluses had been invested in
Kage 1 o transaclling a portion of them the Bank made a profit of
TR ByO seThe rate of interest to societies which was 61 per
nearly X% o ‘been reduced to 5% per cent in the current ).rear. The
e er incipal and interest were 50°2 per CEI:H’. and 9 l. per cent
overdues Wt n pxamination of individual loans in 61 societies has
respectiye et ¢ ali :he loans are generally well secured and that loans
revesled thelf;((:i;)ﬂ:;t of Rs.2'45 lakhs might lead to loss. The Bank
Rs. 1,
::r(t)lnelga net profit of Rs. 69,395-10-0.'

.. iavada Co-operative Bank, Bezwada, claim in

The 1.)i’rectotriz :frzzzr\thfchvla;34'% that their Bank was th: TSto;O
thelr admin & 2 rate to societies from 6 per cent to 5 per centon ¢ I-
reduce the lending ties should lend to their memb'er.s at 68 per cent. It
dition that the socte .1 to Rs. 4,36,237 to the societies during the year
issued loans amout, 18 3. The percentage of balance to .demand under
and recovered Rs.(;,?t6,42i"-16 25 against 3275 of the previous year; but

o

principal amounte ¢ remained unchanged at 4.4 per cent. Under the
re

that under interes
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rectification scheme
of the Registra ieties w xamined 1
o ° ‘ r, 60 societies were e i 0]
orf 10 amounting to Rs. 1,84,760, the bad debts are esti 1ted. )
mated to be

Rs. 16,444, The worki
e ing of the bank i
resalted in a net profit of Rs. 5,715-5-0 during the year under review
» b V.
*

The Government of Madras havi i :

Sving. o for having decided to try the i

the Rural Reconstriec?ito rzdemptmn i Dast Godavar mlzxg;l;nint :

e e ltoriats i ordn entr‘e at Alamuru arranged for a confg f’p“tr

O the ter to give an opportunity to the Special ell,ence

et amone Otherertln§ and conditions of the proposed loans “He

e o momet things that it was proposed to limit 15‘ "

e e bt y was not worth more than Rs. 3,000 and ttl)xans "

e e Conf:;)t be mqre than Rs. 2,000, Mr. I:I Satyar .

e 0 wns oy fenc}g, voiced the opinion of the ryots thy::tl:hray?n?’
or the area and if the relief measure should liel:l‘:f;z

any considerable class the
property limit should be raj
e raised to Rs. 10,000

In 1922 a California j

a nia  jud
$ 100 made in 1897, with] B e
pounded monthly.

judgment on a loan of

10 per
The a 0 per cent. monthly, com-
a staff of clerks several dmoullt of the judgment, which re o
$ 304,840,332,912,685 ays to compute, was the im quired
,332,912,685. 16—all out of a $ 100 note in 25 me?Se sum of
years!

interest at

tosay the j
y the judgment was not collected. Omne dollar placed Needless
aced at simple

interest at the time of the bi
rth of Chri
to merely $ 78°24; 1st, at 4 per cent.
uumbersy g 600 4; compunded annually the amount ) tl would. amount
, ,000,000,000,000,000,000,000,000,000 0‘(’)‘,(;) '“ @ be, in round

N . . (Manitoba Co-operator.)
s co-operators we boast *
democratic, that S ?hat our organizations
vty mem:Der hax:e follow the.prluciple of one man oneare thoroughly
But if only a few ?“ equal voice in the control of ou vote aud. that
a . rm :
tend the meetings there is not much denl:;ua1 afalrs.
cracy after

all, The annual meeti

eeting of the local i

- , ) or i i
opportunity to make their control effective e o e e members

formation as . It is th .
to how the business has been conducteecf ?ﬁe. to get in-
ring the past

yeatr and to express a
- pproval or disa
and officers. Iti pproval of the action ;
B o the wishes jft:l;e I[:llaco:b to elect new directors andstoof ;C:: Girectors
embers and t . orm them
locals at the : o appoint delegate
annual meetings of the central organizftionssto I;Ie‘lp;reseut the
. ese duties

should not be lefttoa f v
' EwW: . ¢
sicall sible. ery member should be on hand if it is

(Manitoba Co-operator.)
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1I1ST OF SOCIETIES REGISTERED AND LIQUIDATED

List of Societies Registered in quemb

9. No. ‘ Name.

1
2
3
4

10
11
12

p—
—cmm\lmm.&ww

—
> W DN

Mangalapuram Better Living Co-op. Society .. Ma

Perambﬁr Co-op. Buildin

g Society

The Madras Co-op. Sugar Marketing Society ...

Kesavanallathur Weavers' Purchase and Sale Chingleput.

Society.
Rozanagaram Weavers'
Society.
Ekkadu Weavers' Purch

Purchase and Sale

ase and Sale Society

Tyyangar Gualm Sri Subrahmania Better Living

Society.

Nidubrolu Crop Loan and Sale Society
The Tengal Cambli Weavers' Co-op. Purchase

and Sale Society.

The Tdaichivilai Co-0P- Better Living Society ...

Parapadi Co-0D- Society

Pappinisseri Co-op. Stores

List of Societies whose Regi

——re

stration has been cancelled in N

Name of the Soeciety. District.

Mukundagiri Laud Holders’ Lease

C.S.
Namakkalpalayam c.S

Chingleput
Coimbatore

Murungapettal Fishermen C. 5. Trichinopoly

Kannigaiper C.S.

Chingleput

Agricultural Subordinates c.S. ... Bellary
Nellore Co-op. Paddy Sale C. S. ... Nellore

Arkonam Co-0p. House
Ramalingapuram C.S.
Arigathurai C. S.

Building C.S. North Arcot
Chingleput
do

Rayadrug Govt. Servants’ C. S. ... Bellary

Madapalli Mogers' C. S.

Kallur C. S.
Perumbakkam C.S.
Chittamur C. S.

Malabar
do
-
Chingleput
do

377

er Last.

Distriot.
dras City.

1"

»

Guntur.

Anantapur.

Tinnevelly.

1

Malabat.

ovember Last.

Date of
Cancellation

e 27-10-35.

v 4-11-35.
. 4-11-35
.. 5-11-35.
vee  5-11-35.
w.. 5-11-35.
v 5-11-35.
.. 6-11-35.
6-11-35.
6-11.-35,

vee  7-11-35.
8-11-35.
9.11-35.
11-11-35.
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15
16
17
18
19
20
21
22
23
24
25
26
27
28

29

30
31
32
33
34

378

Name of the Soociety. Distriet. Uanlzgffa&gn. . . ' . l
Kada]amangalam C.S. Chingleput o 11-11-35, G' O. and Regls”ar s Circular.
Narrikkode C. S, ... Malabar 12-11-35. GOVERNMENT OF MADRAS,
Nelvoy Co-op. Supervising Uunion ... Chingleput 15-11-35. Abstract.
Teethalam F. L. C. S. do . 20-11-35. res—
Kakarlamudy C. S, .« West Godavari ... 20.11-35. Co-operative Societies : Central LandRMO;(t)gfaglfh?igk;s].)ell())f)nltal;;;z—
Ayyamcheri C. S. Chinglepnt ... 20-11-85. Government guarantee—Increase from Rs. .
Dandagara C. S, West Godaveri ... 90. 1-35. Sanctioned,
Porpadakurichi C. s, South Arcot 21-11-35. DEVELOPMENT DEPARTMENT. 1935
Nagar C. S. do 21-11-35. G. 0. No. Ms., 1648. Dated 26th November 1935.
Mamanandal do 21-11-35. ORDER,
I:ancharlar?al,‘em Adi-Andhra C. S..., Guntur 2‘2-1 1-35. In notification No. 353, dated 2n0d October 1934, published at page
rasakughi C. S, South Arcot 22-11-35. I of the Fort St. George Gazette, dated 9th Octo'ber 1934,
Vellapandal C. s. Chingleput 23-11-35. 1320 of Parilenot of Madras have declared that all debentures issued by
Kallakurichi Spinners and Weavers :E: g;)::zl:;f Directors of the Central Land Mor'tgage Bank underB sull();
C. s, do 25-11-35. section (1) of Section 4 of the Madras Co-operative Land M(?rlt]gage ::;Od
Rayadurg TUocal Board Employees . Act, 1934, on or subsequent to 31st July .1934 redeemab.ki within a lf)inte-
C.S. Bellary 26-11-35. not ’exceeding 25 years from the date of issue and bearing a ra\te(:i.toi a
Thanakolathur C. S, Malahar 26-11-35. rest not exceeding 5 per cent. per annum shall be fully a?d ;mclc:g ;n?eresty
K. Thirvavarangam C. S, do 27-11-35, guaranteed by the Government as regaids t}fletg:n;;z:ntires carrying,
Narikelapalli C. S, Guutur 28-11-35. provided that the total aggregatz f;CSC ;?) ;1:1{;5 exclusive of the value of
Vadakailasm C §, So‘uth Arcot 28-11-35, the guarantee shall “0th:‘>fece§een r.edeemed t’)y the Board from time to
Vettapattu C. S. North Arcot 28-11-35, such debentures as may

ti Uunder Sub-section (2) of Section 6 of tl.1e Act aforesaid, the

Yoo fter consulting the Legislative Council, are now pleased 'to
'Govemme;lt amaximum amount of the guarantee given by them in
e 1e1 debentures issued by the Central Land Mortgage Bank to
T e e1 e of Rs. 100 lakhs exclusive of such debentur.es as the
2 o facefva utime to time redeem, subject to the periods of issue and
pank mey 'rotmrest specified in the notification No. 353, datfed ?nd Octo-
the rate of ;n eed‘ to above. The Government have no objection to the
perltllgizi)‘lnrcffetrhre terms of this further guarantee in the debentures to be
inc

issued by the Bank which satisfy the foregoing conditions.
(By Order of the Governmént, Ministry of Public Works).

C. A. HENDERSON,
Secretary to Government.
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B. 7318/35. OFFICE OF THE

REGISTRAR NF CO-OPERATIVE SOCIETIES,
Madras, 3rd December 1935,

T. AvstiN Esg., I. C. S,,

Registrar of Co-operative Societies.

CIRCULAR.

Sub: Loans—extensions for repayment of old loans Resolution
No. VII—passed at the XXI Maaras Provincial Co-operative
Conference,

In the first part of the resolution quoted it has heen resolved * that
extension of time for the repayment of loans be given to members of co-
operative societies, who give proper security as cover, for periods extend-
ing up to ten years ". ‘The matter has been already considered by the
Registrar and instructions issued on the subject. The attention of the
officers of the Department and of the District Co-operative Central Banks
is invited to the scheme drawn up by the Registrar for adoption by the
central banks for an intensive examiunation of all outstanding loans in
primary societies. In paragraph 2 of the scheme it has been laid down
that only borrowers who can be relied upon to pay out of income should
be given extension of time and that the period of extension shall not
ordinarily exceed one to three years. The Registrar has no objection to
have the limit of extension ordinarily between 3 to 5 years. FExtensions
for longer periods will not be desirable or mnecessary, in the ordinary
circumstances. In exceptional cases the periods may however be extend-
ed up to 70 years, regarding being had to the special circumstances of
the members concerned, the working of the society and the financial

resources of the Central Bank.

(By Order),

., K. A. PADBHANABHAN,

Manager.




Insurance Society Ltd.
Head Office:- MADRAS.

Registered under the Co-operative Societies’ Act.
Audit & Supervision by the Registrar of C. S.

A progressive Life Office with low premium rates

and economic management.

-, o u
o e e

érompt Settlement of Claim

Liberal Agency Terms.

Unique Progress and Achievement in the
3rd year of its working-

‘ | The March of Progress.
" -Year. Business received  Paid up Busine#s.
1st year (1932-33) Rs. 8,718,100 Rs. 6,33,500
ond year (1933-34) ., 8,960,950 » 6,006,850
| 3rd year (1934-39) » 1,777,100 » 852,350

o and to represent on liberal agency terms:—

For prospectus ,dﬂd other particulars please apply :—

The Secretary,

SOUTH lNDIA C0.0PERATIVE lNSURANCE SOCIETY,
) ' Post Box, 182, Madras.

-

The South India Co-operative |

- o o -,
y e D e X e

j’ It will pay vou to take a Policy with the “ SICOIS » o




The Madras Provincial Co-operative Bank 1td.

(Registered under Madras Act VI of 1932, formerly Act II of 1912)

HEAD OFFICE : Luz, Mylapore, Phone No. 2390,

TOWN BRANCH : Armenian St., George Town, Phone No. 3
President : V. RAMADAS PANTULU.
Secretary : V. C. RANGASWAMI.

The Bank is the chief organisation for providing credit tc
agriculturists of the Province. o

The Bank acts as Bankers to the Madras Corporation, Univ
of Madras, Andhra University, Aunnamalai University and the vz
Local Boards and District Municipalities.

For rules and terms of business, apply to : —

THE SECRETARY, -

Publications of the International Labour Office.

Just published :
SOCIAL ASPECTS OF INDUSTRIAL DEVELOPMENT

The author (Mr. Fernand MAURETTE, Assistant Director of the I. L. Q.) -

there. Hae visited twenty-two industrial establishments representing sixfeen i
tries, including the textile industries, which have assumed such an important
in Japansse Export trade in recent years, and the sheet glass, pottery and por
match anl electrieal industries. He summarises facts and opinions derivec

certain opinions which he himself has formed. Tables are given indicating
length of working hours and holidays noted in some of the establishments vis

prineipal Japanese industries.
The final section of the report axamines the charge of ‘ social dumping '’ ~
has at times been levelled against Japanese industry.
GENEVA, 1934. 70 pp. 8vo.

IN JAPAN. —

to Japan in April 1934 to obtain information about living and working gbndi ___

official sources, employers’ organisations, trade unions and economists, and _

Reference is also made to wages and to the output of the Japanese worker ir ——n ..

PRICE: Paper cover, 1s 3d.
INDUSTRIAL LABOUR IN JAPAN.

This book begins by describing the geographical, racial and historiocal
ground, the rise of industrialism and the economic structure of modern Japai
account is then given of the development of the problem of industrial relatio:
growth of employers’ and workery’ organisations and the machinery of indu
congiliation. This is followed by an analysis of existing labour legislation
methods of administration. The actual conditions of work are described in
detail. Chapters are devoted to unemployment and migration respectively,
details are given with regard to the Co-operative Movement.

‘ A valuable and illuminating study.” (The Times, London.)

** The Jeverity of the challenge that is being offered by Japanese industry
throughout the markets of the world gives a vital interest to this study.” (The

Argus, Melbourne.)
* This publication deserves a place in any library dealing with comparative

industrial economics.” (The Servant of India, Poona.)
GENEVA, 1683. xvI + 413 pp. 8vo.
PRICE : Paper cover, 10s. Cloth bound, 12s. 64d.
Obtainable from Dr., P, P, Pillai, International Labour Office, (Indian Branch), New Delhi.

tull
-and

. Hdited by Mr. V. Venkatasubbaiva, B.A.
and Printed at the C. C. P. Works, Chintadripet, Madras.
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