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Madras journal of €o-operation

Vor. XXVI.] FEBRUARY 1935. [No. 8

The Editorial Committee do not hold themselves responsible for
views expressed by contributors. Contributors are requested to
write legibly and on one side of the paper. Manuscripts will
not be returned unless stamps are sent to cover postage. Matter
intended for the issue of any particular month should reach the
Conumittee before the 13th of the previous month.

Editorial Notes.

The late Mr. B. Muniswami Naidu.

Dewan Bahadur B. Muniswamy Naidu, ex-Chief Minister of
Madras, whose death at a comparatively early age is bemoaned all
over this province, was a prominent co-operator of Chittoor district.
He was slow in joining our movement, but having joined it, he
worked for it whole-heartedly and with characteristic energy untii,
on becoming Chief Minister, he was obliged to sever his connection
with the various societies with which he was connected. He organiz-
ed the Lakshmi Co-operative Store in 1928 and became its first
president. In the same year he was elected a director of the Chittoor
Co-operative Town Bank and of the District Bank, and president of
the local supervising union and of the District Federation, In the
latter capacity he did marked service to the rural credit societies of
the district. He used to hold meetings of the Federation in union
centres by turns and call at the same time a general meeting of all
the panchayatdars of all the societies in that area, asking them to be
present with the books of their societies. He used to examine these
books and other records and advise the panchayatdars as to how to
improve the working of the societies. When after ceasing to be
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Chief Minister he went back to Chittoor, he resumed his interest in
the societies of the place. The last occasion on which he was
destined to serve the movement was on the 22nd of December 1934,
when he attended the general body meeting of the Chittoor District
Co-operative Central Bank and took an active partinits proceedings.
His death is an irieparable loss to the movement in the district.

Village uplift in Central Provinces.

The Central Provinces and Berar are to be congratulated on
possessing active provincial and district Village Uplift Boards consist-
ing of prominent officials and non-officials. The Provincial Board,
assisted by the Board for Nagpur District, has arranged for a train-
ing class for village workers, It is fortunate in baving Col. Kukday,
LM.S,, (Retired) as its conductor. It is held in a camp near Nagpur,
The various District Councils of Nagpur Division have sent in 52
students, and in addition there are 32 private students of whom 5 are
ladies. In inaugurating the class the Hon. Mr. B. (. Khaparde,
Minister, said that the function of the Village Uplift Board was to
serve as a liaison hody between the public and the various Depart-
ments of Government which existed for the benefit of rural areas.
He exhorted the students to carry the light of learning to their
respective areas and spread it there. He also stated that the Legis-
lative Council had agreed to guarantee both principal and interest on
debentures of land mortgage banks and that Government expected
to obtain money at 4 per cent and make it available to agriculturists
at 7 per cent.  An exhibition in which the various Departments
participated was also held on the occasion. The bore-hole latrines
with which the training school camp was provided are reported to
have attracted much notice.

It is a wnotable achievement of the Amraoti District Village
Uplift Board to have secured the services of a group of ladies to work
up two villages. The group includes a veteran Congress worker as
well as the wife of the European Sessions Judge. These ladies
will visit the two villages and associate themselves with
the village women to educate them in respect of health and
child welfare, says the Hitavada of Nagpur. Independently of
the Village Uplift Boards, the Nagpur Branch of the Servants of
India Society through its senior member, Mr. N. A. Dravid, has
started two centres, one at Bhombora and another at Sendurjana,
both of the illages in Amraoti District. At the latter place the
»waﬂis}bu" .
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Junior Red Cross Society have stationed a qualified nurse and
midwife who is giving training to village dais in improved

methods.

The efforts of the Central Provinces deserve to be emulated by
our province, especially in securing the services of non-official ladies,
irrespective of race, creed or political opinions.

The Indian Co-operative Review. |

We offer a hearty and respectful welcome to The Indza.n
Co-operative Review—the new qu?rterly 'journal of the All-India
Co-operative Institutes' Association, edxtf.id by Mr. V. R'amadas
Pantulu, President of the Association. Pubhs.hed under such influen-
tial auspices and edited by so able aud. well mforxvned a co-operator,
the journal will no doubt maintain a high standard of' excellence and
will be eagerly read by all thoughtful co-operators in the country.

The need for an All-India co-operative journal was recoguised
as earlv as 1926 when the Ninth Registrars’ Conference 11:1et and
a resoh'ltiou was adopted thereat to publish o'ne from Delhi under
official auspices. DBut the central and provincial Governments 1‘1ave
not been able to find either the money or the necessar}./ enthusxam'n
to give effect to the resolution. After. the .non-ofﬁc.ml All-led}a
Provincial Institutes’ Association came into existence, it resolved in
1931 to publish a journal and it h'as now been. abl.e to carry out
the idea. Besides articles dealing Wltl.l co-operation in India, the
journal will publish notes from forelgn correspondents on events
and movements of interest to If]dlan co-ope.rators. Far from
competing with existing provincial journals, as is wrong@y f?ared
in some quarters, it will be of imnTense benefit Fo them, as it \.m]l .be
sble to obtain the services of writers wh.o will not be ordinarily
available to the provincial journals. The journal proposes to devc?te
each issue to a full discussion of one or t‘wo sp.ecxal toplcs.o.f major
jmportance. In the next issue, ' which will be pub‘h'sne.:d n
April 1935, the subjects discussed will be (1) Debt C’oncﬂla.tloxln as.
affecting agriculturists in general' and co-operators. in particular ;
and (2) Consumers’ Co-operation in rural as v‘{ell as ?n urban area§.
The current number has 140 pages and contam§ artlc_les b.y promi-
nent co-operators of different provinces on a Yanety of .subJ.ects su.ch
as the Reserve Bank, Consolidatlox} of holdings, Arbitration socie-
ties in the Punjab, Co-operation and women, Co-operative
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marketing &c., and also the proceedings of the Third All-India
Co-operative Institutes’ Conference and the Third Iudian Provincial
Co-operative Banks’ Conference. The get up of the journal leaves
nothing to be desired. Its subscription is Rs. 6 per year, the price
of a single copy being Rs. 1-8-0. Intending subscribers may write
to the Manager, The Indian Co-operative Review, Mylapore,
Madras.

A Temporary Loss.

Professor S. K. Yegnanarayana Aivar, after having freely given
of his spare time for the service of the co-operative movement for
many years, has now resolved to withdraw from it and confine
himself to his profession until he retires from it. We are sure this
decision is regretted by all co-operators in this province. For manv
vears lie edited this journal with abilitv and devotion and relin-
quished it only last month. He took a very large part in the
organisation of the South India Co-operative Insurance Society,
rendering it the most valuable service as director and propagandist.
He was in no small measure responsible for the growth of Madras
"Teachers’ Guild Co-operative Society and for the promotion of thrift
among teachers. Duriug the last six vears lhe was a director of
the Triplicane Stores, representing its Madhavapuram Branch, and
during the last two years its Managing Director. ‘The directors of
the Stores and the members of the Madhavapuram Branch vave
appropriate public expression to their appreciation of his vah;’able
services unud to their regret at his withdrawing from the co-operative
field, although it be temporarilv. Blessed with abundant Aenerov,
Mr. Yegnanarayana Aivar never allowed his love of co-operationbtJo
interfere with the call of his profession. The latter’s jealousy
cannot therefore but be looked upon as unreasonable. We trus’t
that when he comes back to us a few years hence it will be with
even increased ardounr.

Co-operation and Swadeshism.

In his article on ‘ Consumers’ Co-operation’, which we publish-
ed last month and our comments on which we were obliged to
reserve for this month, Mr. Ramadas Pantulu has made some
important suggestions which, we hope, will be duly considered by
members of store societies in our country. His first suggestion is
that our stores, like the stores in European countries, ;hould be
actively Swadeshi. To a higly educated class of people like the
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members of our store societies, the principle of swadeshi should
commend itself readily as it has long ceased to be a matter of any
controversy. Perhaps unconsciously, our stores are nonetheless in
fact more than 90 percent swadeshi, that to say, deal in articles pro-
duced in our country. Thisis so because they deal mainly in
foodstuffs which are naturally drawn from the country itself. The
most important foodstuff calling for the exercise of the swadeshi
principle is sugar. What little difficulty there was three or fouf
years ago in obtaining Indian made sugar has now disappeared on
account of the special protection given to it by the State, and it
should be quite easy for any store to  supply only Swadeshi sugar,
There is no doubt a small difficulty about the price. Java sugar is
generally sold a quarter of an auna cheaper per viss (120 tolas or
3}1bs.) than Swadeshi sugar. Perhaps it will be possible for co-
operative stores with a little effort to sell the latter at the same price
as the former. But even otherwise the members should be willing to
make a sinall sacrifice for an Indian industry. Other foreign articles
of food commonly sold inour stores are cocoa, Ovaltine, Glaxo and
other children's foods. The demand for them, we believe, is due
more to advertisement than to any special merit they possess. Both
children and adults would certainly keep better health by taking
natural foods like fresh milk and cereals than by de-vitaminised
tinned foods. If in particular cases they are prescribed by medical
memn, let them be obtained from chemists like medicines. Mr. Ramadas
Pantulu has referred to the argument of the managers of some stores
that they should cater to all tastes and sell to the consumer what he
wants. Apart from the fact that, as shown by Mr. Pantulu, the capita-
list producer by clever advertisement decides for the consumer what
the Jatter should want, it is by no means the duty ofthe store to
cater to all tastes or to supply everything that a consumer may want,
but only such things asin its opinion will do good to its members,
a credit society refuses to graut a loan if its purpose is not

Just as
so does a store refuse to sell intoxicants and other un-

approved,
approved articles, though a section of its members may have a taste

for them. There can therefore be no objection in principle to the
stores becoming wholly swadeshi. They can well refuse to sell
foreign sugar, soaps, matches etc., and offer in their place Indian
made articles. As we have already pointed out, their business is
not likely to suffer to any considerable extent by doing so. On the
other hand there will be a tremendous moral gain. And morality is
the basis of the co-operative movement.
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The ldea of a Wholesale.

Another suggestion made by Mr. Pantulu is that the T. U.C. S.
should convert itself into a wholesale society and begin the produc-
tion of some kinds of goods. This question has been repeatedly
considered by the I'. U. C. S. in all its aspects, but the majority of
the Branches have not yet been convinced of the necessity or wisdom
of the step. Some years ago opinion was canvassed in favour of the
simultaneous conversion of the Branches into independent affiliated
societies and of the Head Office into the wholesale. But the idea did
not receive sufficient support. Mr. Pantulu has suggested that only
DBranches which are in a position to stand on their own legs should
becomnie separate societies and the others should be allowed to con-
tinue as brancles. It is thus free from the taint of compulsion and
should therefore commend itself to the Branches. But the real
dificulty is not in the constitution. As a matter of fact, several
mofussil store societies are at present members of the T. U. C. S, but
they have never obtained from it any of the articles required by
them. ‘Their requirements at a time are generally so sinall that they
find it more profitable to get them locally. But some of them do
arrange to get rice from Nello e merchants, which with greater satis-
faction to themselves they could very well get from the T. U. C. S.,
as the latter purchases paddy and gets it milled under its own super-
vision so as to avoid all adulteration. The mofussil stores are lack-
ing in co-operative policy and enthusiasm as much as the members
of the T. U.C.S., and heunce the wholesale idea has not made
sufficient progress. Just as the Buyers’ Clubs of Nungambakam
and Mamabalam are pooling their requirements and getting charcoal
and other articles in bulk, so should the motfusil stores and the
. U.C.S. pool their requirements in rice, coffee, sugar, ghee, oil
etc. and get their supplies from one satisfactory source. This may
be begun at once informally, and later on if advisable a separate
wholesale society may be registered.

A Central Institute.

A third suggestion made by Mr. Pantulu is that the common
good fund of the T. U. C. S. and other store societies should become
available for establishing a ceutral co-operative institute like the
Horace Plunkett Foundation of Ireland. At prescut the common
good fund of the T. U.C. S.is hoarded in a rather unco-operative
manner and the interest earned by it is utilised for supplying one or

366

EDITORIAL NOTES

two daily newspapers to each Branch for being read by its members.
It is only a few men in each Branch who make use of these papers.
It would be far better to spend the fund for co-operative education
and propaganda. The T. U. C. S. has now a library whiclh is no
credit to it. It should be improved and made up-to-date and a good
reading room added to it. A fair part of the common good fund
may also be made available for the establishment of a central insti-
tute, which however would have to depend mainly upon the Provin-
cial Bank and the District Banks. The idea of a ceutral institute
supported and conducted by the societies themselves is an excellent
one, which we hope will be seriously considered by our conferences.

Government'’s Review of Registrar’s Report.

The administration report of the Registrar of Co-operative Socie-
ties for the year 1933-34 and the Government’s review of it were made
available to the publica few days ago. We have published elsewhere in
this issue the Government’s review. In subsequent issues we propose
to publish extracts from the Registratr’s report and to comment
thereon. Government are of course aware of the exceptional diffi-
culties through which the societies are passing on account of the
prevailing economic depression, and have recoguised that “ owing to
the unceasing efforts both of the officers of the department and of
the non-officials concerned with the movement, directed to the
rectification and improvement of bad and dormant societies, the
movement is resisting the effects of the depression without as much
deterioration as might perhaps have been expected.” In spite of
these efforts of officials and non-officials, the percentage of overdues
as compared with the previoas year has increased in respect of prin-
cipal, current interest and arrears of interest in all classes of societies,
except in respect of principal in non-agricultural societies where the
percentage has slightly fallen. The increase is greatest under prin-
cipal due to central banks. Accepting the Registrar’s advice, both
central banks and primary societies lowered the rates of interest on
loans and waived penal interest on overdues paid before the close of
the year. But if with all these inducements the collections were
unsatisfactory, it was due to the sheer inability of the members to
pay. Government rightly expect that with the continuance of the
present efforts to improve the efficiency of societies, the condition
»f the movement will become satisfactory when the rigour of the
sconomic depression becomes reduced.
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The Government note that in other respects the vear under
review was more satisfactory theu the previous one. ‘I'he number of
new societies recistered was larger and that of societies cancelled
smaller than in 1932-33. All the central banks worked at a profit,
though their loan transactions and consequently the total net profits
were reduced. They were able to work at a profit because they
reduced their surpluses from over a crore at the end of the previous
vear to about 54 lakhs at the end of the vear under review, and also
cut down their expenses as far as possible. The land mortgage
bauks showed considerable developmeunt. They have in fact become
a distinctive feature of the movement in our province. The trans-
actions of the Central I,and Mortgage Bauk increased all round.
It issued debentures to the extent of Rs. 24'8 lakhs as against
Rs. 10'8 lakhs in the previous vear. It converted high interest
bearing debentures to those of lower ones and passed on the reduc-
tion in the rate of interest to the ultimate borrower who can now
get loans at 64 per cent. Seven new primary land mortgage banks
were started. ‘T'he loans granted during the vear by the primary
banks to their members amounted to Rs. 14'8 lakhs against Rs, 10
lakhs in the previous vear. They all met their obligations to the
Ceniral I.and Mortgage Bank but could not prevent an increase in
the overdues of their members. Two new industrial and credit
societies with the object of manufacturing sugar were registered
during the year. All the four societies of this class existing at the
end of the year, of which the most important is the Vuyyur Indus-
trial and Credit Society, have not begun actual work. Government
proposes to watch with special interest the working of these enter-
prises.  Government have also noted with satisfaction that the
South India Co-operative Insurance Society made considerable
progress during the vear and that the transactions of non-agri-
cultural societies generally showed improvement and slightly better
profits compared with the previous year,
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The Menace to Co-operation*

II
By R. SurvaNarRavaNa PaNTULU, B.A., B.IL.

The man and the method are two aspects of the same matter.
But, it is certain that the co-operative movement as any other
movement, does not thrive at the touch of uncleau hands of the
selfish man, in spite of clean methods. It isequally certain that
a selfless man finds himself embarassed to work any institution with
wrotg methods coupled to it. There are certain methods, which
appear harmless at the inception and which as time goes on become
harmful aud Jand the movement in chaos, if not checked at the

proper time.

Withont any claim to originality, I now propose to deal with
the wrong methods once adopted and still persisting in the field.
The leaders in the movement have already recognised that the
societies have been ill organised. I do not mean to say that the
society was forced upon the village from outside pressure without
a genuine desire for cheap credit from within, though it may be
true in a handful of cases. The desire to exhibit the organizing
capacity of the official, the creative power of the non-official, the
amazing ignorance of both with regard to the local conditions or
self-serving sense of an apparantly influential man recommending a
society to a place in which his tenants or friends or relatives abcund
so that he or they can feed upon the institution in times of exigency,
led to hasty registration in old days. The result is that places
which cannot find men or materials to work have got societies, and
places where there is ample scope for improvement have no societies.
It logically follows that societies get moribund.

Next the unchanging directorate capable of doing no good or
real work is a standing hindrance to the movement. Now
that the new Act makes a provision for their removal, it is some
solace to the movement. A proper and judicious application of
that rule must be able to segregate the bad man from the movement
and link the right man with the right place.

* pPart I appeared in last December issue of M. J. C.
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The maximum borrowing power of the society was fixed without
aiy senseof proportion.  Ihave heard of societies whose membership
will be far below the figure with three digits but whose maximum
borrowiug‘ power AL B. P. as it is briefly called, is Rs. 20,000. I have
heard cases in which societies had actually borrowed Rs. 15,000, and
nearly three-fourths of the sum is stil] subsisting as a liability and
as an overdue from the year 1929,  Again, the individual maximum
borrowing power is allowed to stand on a high level—Rs. 1,000, in
certain cases and Rs. 500, generally.  The members will exhaust
their individual capacity to borrow and then invent other means of
consuming the funds through their joint family members, through
other relatives, through accommodating villagers at present living
in the village proper or at Raungoon or at present dead. I do not
think that the real agrienlturist or rural middle class man wouid
have his yearly needs at a cost of Rs. 500. 1 do not say that there
are no persons indebted in the villages. Bnt such heavy obligations
are outside the purview of co-operative credit societies, which can
grant only short term loans re-pavable with easy terms and con-
venient rests. This M. B. P. and 1. M. B. P. have got to be lowered
to the manageable limits for collective or individual needs,

With the advent of land morteage hanks, the necessity for a long
term loan disappears in the credit socicties. Then it is an additional
reason why the borrowing power of the institution and individual
should be correspondingly reduced. The yranting of the loau with
indifference to the present and immnediate needs of the borrower and
his repaying capacity, is another mistake. ‘T'his indiscrimination
has enhanced directly or iudirectly, the rural indebtedness not
only of individuals but also of the society.,  This frozen and
solidified advauce of money spells the decline of the successful era
of the /movement. The barren unproductive loan keeps the
society in an overdue aund oribund condition from which
state, the movement runs to ruin at no distant date. The movement
must struggle for breath if the debt is allowed to get time-barred—
if the borrower is allowed to catch the last passenger steamer to
Burma after disposing of the little property he possessed in the
village by sale or mortgage with uo charge created on it for
discharging his obligation to the society.

The inroad of local politics into the co-operative circle is
another banetul poison which adversely affects the growth of the
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movement. It does not amount to saying that there should be no
contest at elections in the co-operative field. Either to remove
uuworthy office-bearers who have monopolised the secat to the
detriment of tle society or to reinstate enthusiastic and desirable
men for the betterment of the society, there may be periodical
cottests ; but the war cry of the electioneering campaign, if there
should be any, must be hushed on the morrow of elections, so that
each and every man can willingly put lns shoulder to the wheel,
which leads to the common-wealth of the society. The contestants
must contest to get in for doing service, not forwield.ing power, .for
doing duty not for enjoying right.  The spirit of service an'd devotion
must prevail at all times. The fortunes of the vxl.lage society should
not be linked with the vissicitudes and fluctuations of the ‘party
Jeaders in the local Boards, though su.ch.leadex's happen to be the
society, for the simple reason that tl?ls is co:opera.txon once and for
ever ;’it is co-operation not only within the circle 1tsd.f but beyond
the circle also ; real co-operators caunot afford to have internal feuds
individual bickerings; they can ill afford to bave external fight as

Ol. - . . .
It is not difficult to sce that age or sex is no dis-qualification

well, 3 Ciar
for recruitment to the co-operative field work. Young, middle aged,

and old men and women have their proper spheres of work. Co-
on is the mainstay in rural and urban uplift of a country. If

operati ) L . commiy. M
establish this co-operative nationhood with active societies

we can : \
as healthy individuals, working for the uplift of rural and urban

areas and one for all and all for one—I have no hesitation in saving
thét the co-operators can truly be said to inaugurate a federal

scheme for a prosperous India.

The real work of the official aud non-official co-operators l?es in
remtoving mercilessly, in keeping off compul.sonly, th.e lmdesn'a‘ble
people from the society fold who are bent on job-hunting or ﬂgh.tmg
for rights and previleges ; in the adaptation and pursuit of right
methods calculated for the uplift and development of the rural and

urban areas. All the legislation and all the work should uumlstajl-

kably tend to reach this ideal.

The wants and needs of the urban people are differenit from thosr:—:
of the rural people. The main Industry of t‘he rural man is
aoriculture. In fact, agriculture cannot be vxewed. as a mere
azocatiou of a leisurely or unemployed man, but t.he life sustaining
industry of the village upon which the entire happiness of the coun-

try hinges. Itis unfortunate that this important industry of our
ges.
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land, pursued by nearly 90 per cent. of the population, is left in the
hands of ignorant men with their crude methods. The produce is ot
commensurate with the labour put forward. The agriculturist must
be able to get (1) the little cash he wauts in the season at a moment’s
notice, (2) must be able to get the maximum produce with
minimum labour and (3) he must be able to get a fair price for his
produce. Separate co-operative societies, if it is not the function of
the existing societies, may be started to eusure the sanitation,
edncation and irrigation of the village; the agriculture graduate
may be induced to settle in each village to do demonstration and
propoganda work making his own living incidentally. The seasonal
cheap credit for the agriculturist may be supplied on easy ters
without depending upon the whims of the local money lender.
The produce purchasing and selling societies mav be increased to
keep the ryot fromn the lures of the selfish village leader, who has no
scruples to barter away the life blood of his villager for a mess of
pottage. A well thought out balance between production and
consumption must be established for raising the level of prices
of agricultural commodities. Then again serious attempts must be
directed towards the reduction of the rural indebteduess. The
problem ot rural indebtedness in simply staggeriug.  “I'he method
of its reduction eludes the intellect of man. I'he debt concili-
ation schemes obtaining in parts of India as Bibar, Orissa and
Punjab may be preferred and with advantage to debt conversion
schemes. Lastly, attempts must be directed towards improvement
of agriculture as an industry. In India, agriculturists do abound.
But the minimum land cnltivated by an average agricalturist is
little more than an acre. The tendency is to divide land, each plog
by itself, when there are more co-sharers than one. T'he conse-
quence is impoverished agriculture. The vast natural resources
must be pressed into service for convetting the raw material into
finished products and supplemented by other industries.  Only then
a sort of self-reliance and self-sufficiency is secured for the country.

This is not the work of the non-official only. Unless the Go-
vernment promulgates a helping legislation and the official depart-
ment puts the laws of the land in a sympathetic operation, and the
non-officials, paid or not paid, make up their mind to run the insti-
tutions with a sense of service, sacrifice, lionesty and devotion,
co-operation, as meaning au honest endeavour of man working for
realization of self and consumation of life in service and uplift of
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other meun, would be a lamentable failure. This humanistic insti-
tution whose foundations have been so nobly and truly laid by our
far-sighted leaders and whose infancy has been so admirably guar'ded
by the official and non-official of the past and present genefa%mn,
must be allowed to function with a youthful vigour and minister
to the needs of mankind, unspoiled by the poisonous hand of selfish
man or by the deceased state of a perverted method.

I would commend a prompt supercession where it is necessary,
of the directorate wholly or partly as the particular case requires, a
speedy change in the society by amalgamating with another in the
® ’ . . .
vicinity, or extending the area of operations by comprising a few
’ . . . . . -
by starting new societies with care and judicial selec-

near villages, - el
. A thorough scrutiny of the existing

tion of men and materials. :
debts may be made and action taken thereon on the lines suggested by

the present Registrar of Co-operative Societies, This will no doubt

" 3
entail sonte expenditure but it should not be grudged by the financing
banks, in their own interests.

When the subsisting obligations are classified in qle‘mauuer
indicated by tbe Registrar, the ﬁuau'cing 1_)3111;5 ot the societies may,
in the case of those debts for .Wlllcll time for repayme‘nt can be
safely given, reduce the rate of interest and. gre.mt sufficient time
after taking adequate security for the obllgauou.. In the case of
debts for whose discharge the borrower has not provided any means
when he parted with his property.' or the borrower has no repaying
capacity even from the iuception _Of the debt,. the concession of
reduction of interest or a synxpat.hetlc grant of time would be of-no
avail at all, as he is already a ruined man. 1}1 su.ch cases, action
delayed is action not taken. .The sooner Le is rehev'c‘d of the pain
of indebtedness the better for him and his cre.dxtc‘n: The cox.)tag.xou
should not be allowed to be caught by other individuals or institu-

tions.
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Section 51 of the Madras Co-operative Societies

Act of 1932,

By P K. SrINIvasa Raciava ACITARYA, B.A, BT

The lauguage of section 51 of the Co-operative Societies Act
(Madras Act VI of 1932) vives rise to difficulties which might not
have been perecived by the framers of the Act. It is a well known
fact that societies have been advancing loans to their members on
the mortgage of iminovable propertics.  Properties which at the
time of advancing the loan were worth at least twice the amount for
which they were mortgaged have on account of the present day
depression decreased in value. The sums due under the mortgage
‘have mounted up ou account of the default of the borrowers. At
present the societies are coufronted with the problew of realising the
mortgage loaus by the sale of the properties which canuot fetch even
half the amount due under the loaus.

The members who are the mortgagers have in very many cases
been forced by circnmstance to alienate the equity of redemption in
the hypotheca. Tu most of the cases the subsequent alienees are nou-
members.  Where snits have to be instituted on mortgages it is
necessary to implead the subsequent alienees as defendants. The
sous of the mortgagor have also to be made parties. In short anv

one claiming a right to the equity of redemption has to be impleded
as a defendant,

The difficulty that rises in such cascs is this. The sons of the
mortgagor and the subsequent alienees are more often than not non-
members. Unless section 51 of the Co-operative Societies Act pro-
vides for such cases being referred to the Registrar for arbitration
they have necessarily to be sent to the Civil Courts. This naturally
necessitates expenditure even in cases where as already stated the
hypotheca cannot be sold for even half the sum due under the
loan.

I have not been able to pitch upon auy decision where the term
‘claiming under’ has been explained. In section 11 of the Code of
Civil Procedure the term ‘claiming through * occurs. T'he relevant
portion of the section runs thus.—*No court shall try any suit or
issue in which the matter directly and substantially in issue has been
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directlv and substantially in issue in a former suit betwee'n the sa.me’
parties’ or between parties under whom they or any of them clazfn

The expression ‘ claim through ’ can l?e taken a.s synonvmous with
¢ claiming under.” In 29 Allahabad 1 1t_was co.ns1dered as t? whether
a Hinduvson in a joint Mithakshara family c.lalms under his father.
It was held that he does not but hecomes entitled to the property by

reason of his birth. To the same effect is the rulingin 10 Ailahabad

411,

In 1925 Patna (A.I.R.) 575 which is a case un‘der the. Co-opera-
tive Societies Act it is observed at page 575, col. 2 ‘ there is no doubt
that a co-operative society has complete powers to refer an.iv.mat.ter
between them and the estate of a deceased l?mmber to tP{e z‘u )1tra't10n
of the Registrar. But there is no power in the Regmufﬂr of Co-

tive Societies to compel straugers to appear before him unless
oo » sued as representing the estate of a deceased member.
ey o :Sf >a I;Iindu father are jointly sued with him not on the
:vrr};i:ui(()in:h(;t thev claim the hypotheca through or under their‘ fathér
b i or011;1d that the father by virtue of the fact that he is their
o Onht " :ot owers to alienate under certain circumstances even
i;tehie;te?ess;s ofI;is sons in the joint 'family .pr'operty S0 as lto bigd
them.” The Registrar of Co-opeiative Socicties Madras has in

Dis. No. F. 4881/29 dated 30-10-1929 reported at page 527 of
vI\;;)]. ;.XI of the Madras Journal of Co-o.pe.rati‘on laid d()le t}.Ie
following rule for the guidance of the s'ocx.etxfas . Non-membex's will
never aoree to being made subject to the jurisdiction of the Registrar.
The saf:st course to be adopted when a property mortgaged to the

Society is alienated to third party is not to submit such cases to
[¢] A

arbitration but to file suits in Civil Courts.’

Unless the legislature steps in to save th'e‘ situation,. societies
hich are trving to recover loans the securities for which have
e bly ;iin?inished in value will have to spend a good deal more
-COHSl-dera ‘}ts in civil courts. If in addition to the explanation now
in fline 51(111 to section 51 another explanation is added ¢ viz. For the
to be fOllﬂf this section alienees of the equity of redemption and the
purPO?e fhe nl]ortcacror shall be deemed to be claiming through the
sons o gag

toagor, there can be no difficulty in referring disputes with
mortgagor, :
respecthto mortgage debts to the Registrar.

—
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\)‘) T Nt




Village Economy and Agricultural Co-operation.
v K. I,. BHANDARI, B.A.

A Member of the Legislative Council i¢ reported to be moving a
resolution in the Legislative Council for a committee of inquiry into
the state of aflairs, of the co-operative societies in the Ganjam Dis-
lflct. In .anothcr, there is agitation tgr amalgamation of .lllc Central
Co-operative Banks. In a third district Resettlement to introduce a
12} per cent increase in land revenue has heen ordered despite the
fact that.sometles are being liquidated, and the Central Bank cannot
pay a pie (the smallest coin in the realm) as dividend to its society
share-holders even after a period of 20 years of working.

In the South Arcot District, the plight of land-owners in
marketing their produce in the face of competition by importers as
evidenced by the statistics given below can be best imagined.

Sinntese rice ) 1931 3,669 bags
imported into | 1932 11,203 '
Cuddalore ) 1933 17,741 "
port, 1934 718,796 .

In 5. Kanara, there is a tariff wall experienced at Goa, for their
rice export, and rice 1s the main item ot export from that Distiict,
among its indigenous products.  Biceer land-owners find themselves
forced to go into insolvency.  Old rice has not vet been sold in some
villages, though new rice is already in the market. Of late, civil
debtors arrested for debt are actnally courting committal to
Civil Jail!

In this state of things, the lot of the middle class agriculturist
does not require comment at all.  Conferences, resolutions, deput-
ations have bronght no relief. There are clear, convincing and
unambiguous facts which indicate that rural economy is a thing of
the past, and that the day is not far off when a grave ccono?nic
situation has to be faced by the country at large. '

Govermmuent of Madras proposes to continue the services of the
42 temporary additional hands in the Subordinate service of the
Co-opeiative Department, evidently to look after collection work,
which amounts to lakhs of “over dues.” But this is hardlv sufficient
to tackle the problems. ’

Any individual enthusiast must necessarily feel helpless in the
vastuess of work ahead. Will a body of Co-operators think over
and make the necessary arrangsments for making the life of the
village agriculturist less irksome and more enjoyable by ensuring
him a living in the first instance ? ’ °

Each for all—All for Each.

Really a sage motto. But how in practice can this ideal be
reached ? The echo too answers How ?
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All India Co-operative Institutes’ Association.

Resolutions passed at the meceting of the Standing Commitice of the
All India Co-operative Institutes’ Association held at Calcutia
on the 26th and 27th December 1934,

In order to supplement the efforts of the Provincial Co-operative
Institutes to meet the unjust criticism to which the movement is sometimes
subjected, the Standing Committee requests the Provincial Co-operative
Institutes to report to the Association from time to time such criticisms and
requests the Executive Committee to prepare and publish in the verna.
culars and English pamphlets and leaflets answering the criticisms, which in
its opinion are unjust and explaining the real aims and objects of the Move-
ment and short accounts of the services rendered by the organisations in the
several provinces.

2. (a) The Standing Committee requests the Provincial Co operative
Institutes to report to the All India Institutes’ Association before the 31st of
March 1934 thes defects in the working of the organisations in their areas
and suggest remedies which in their opinion are calculated to remove those
defects. The Standing Committee will then make a careful investigation
into the defects disclosed and the remedies suggested therefor and formulate
a suitable programme for dealing with the defects and place it before the

meeting of the Standing Committze to be held in the Easter holidays (April
19335) at Patna.

{h) The Standing Committee is of opinion that lack of education in
the principles and practice of co-operation and almost total neglect of
schemes to improve the income of the members by organising the marketing
of their produce and their subsidiary occupations are the main defects of the
Movement and urges on the Provincial Co-operative organisations and
Provincial Governments to formulate suitable schemes to remove those
defects and requests the Provincial Governments to make adequate grants

for the purpose.

3. Resolved to request the Government of India to publish a consoli-
dated Annual Review on the working of the Co-operative Societies in the
several provinces in India instead of “The Statistical Progress of Co-opera-
tion in India.”

4, (a) Resolved (i) to Publish The Indian Co-operative Review as a

Quarterly Journal ;
(ii) to appoint Mr. V. Ramadas Pantulu as the Editor
of the Indian Co-operative Review ;
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(iii) to fix the annual subscription at Rs. 6 and

(iv) to sanction the necessary expenditure for one year
to print 750 copies of the first issue and 500
copies of the subsequent issues.

(b) The Editorial policy enunciated in * Ourselves ™" is approvad.

5. A scheme for the second volume of “ Ca-operation in India” be

drafted and placed before the next meeting of the Standing Committee.

6. (a) The Committee strongly deprecate the increasing tendency to
strengthen official control over the movement and views with grave concern
the retrograde and reactionary character of the Bills now introduced into
some provincial legislatures and rules and by-laws made under existing Acts,

which virtually destroy the autonomy of the societies and make the Registrar
a dictator.

(v} The registrar should help in securing the good management of
societies by advice and guidance and not by interference with the internal
management of the societies.

(¢) The Committee calls upon co-operators to mobilise non-official
co-operative opinion against such tendency and requests the Provincial
Governments to give due weight to accredited non-official opinion in their
proviuces and to preserve intact the fundameatal character of co-operation as
a people’s movement, which must be managed by them on true demosratic
principles.

(d) The President will address the (Government of India and the
Provincial Governments urging on them the views of the Association on the
subject.

7. The Committee requests the Government of India to make an
annual recurring grant to the Association to enable it to carry on its functions.

8. («) The provincial co-operative institutes are requested to establish
one or more Rural Reconstruction centres for training a band of wholetime
workers (Servants of Rural India) in each province according to the resources
and needs for the areas.

{(») The note* prepared by the I’resident on programme of Rural
Reconstruction be circulated to the member institutes. .

(c) The existing co-operative credit societies should function no¢
merely as agencies for supplying cheap finance to their members, but as
centres of all fruitful rural activities so as to revive the corporate life of
villages and to make the villages socio-economic units on whose prosperity
the national economy depends.

*Ploase seo pages 379 to 381 for the note.
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9. Resolved that a rural reconstruction sub-committee consisting of
the following gentlemen be appointed : —

(1) Mr. N. Satyanarayana (Convener) {Madras)
(2) Prof. H. L. Kaji (Bombay)
(3) Khan Mohammed Bashir Ahmed Khaun (Punjab)
(4) Khan Sahib Malik Noor Mohammed Khan (Punjab)
(5) Babu Tara Prasanna Ghose (B. &£ 0.)
(6) Mr. B. N. Bannerjee (Bangal)
(7) Rai Bahadur Mathuraprasad Mehrotra (U.P.)
(8) Rao Bahadur M. G. Deshpande (C.P.)

(9) Mr. M. A, Gopalaswami lyengar (Mysore)

10. Resolved to authorise the Honorary Secretary and Treasurer to
operate on the accounts of the Association.

11. Note:—Various proposals for amending the constitution of the
Association and to enlarge its membership were put forward by several
members, It was resolved to circularise the Provincial Co-operative Insti-
tutes to make any suggestions in this behalf that they may think fit to do,
and to frame draft amendments to the constitution for consideration at the
next meeting of the Standing Committee.

NOTE ON RURAL RECONSTRUCTION
By Mg, V. Ramabpas PanituLu.

Programmes of rural reconstruction are the direct 9utcome of the
new consciousness that the village is the foundation of our n'atlonal economy.
The implication of the phrase “Rural Reconstructioy” is that.the I.ndlan
village once possessed a structural organisation as a s.oc1o-econom'1c .umt and
that it has now become dilapidated and needs renovation or rebuilding. .Il\Io
one who has any acquaintance with the history of the vxl!;.\ge commumt.les
in India, can deny that the entire fabric of village 1'1fz'a was built upon genuine
co-operation. It is, therefore, a legitimate activity of the co-opératxve
movement in this country to promote programmes of rur?,l reconstruct'lon .by
the application of the principles and practice of f:o-operatlon to .organlsatlon
of rural life. The success of the c.o-operatwe movement 1ts§lf large}l]y
depends on factors of rural life which are not purely economic, and t e
strengthening of .those factors will react fgvourably on the co-operative
movement, while the co-operative movement itself reacts favourably on the
promotion of these factors. o .

Two important principles have to be borne in mind in settling a p.ro-
gramme of rural reconstruction. The main aim of rural reconstruction
should be the reconstruction of the mentality of t.he villager by pro;?aganda
and education, especially in the economic and social spheres of rural life and
to change his outlook on life. Charitable doles of money or even cheap
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credit thrown into the villagers’ pockets will only serve to make them more
dependent and less seli-reliant. The next essential princlple to be borne in
mind is that any reconstruction scheme should embrace all sides of the
activities of the village life which are compendiously described, in Horace
Plunkett’s classification of the ten principal needs of a farmer, as “ business
needs” and “social needs.” Once the villager imbibes the principles and
practice of co-operation, he will realise that life is a series of concentric
circles of which he is the centre, from which radiate his love and patriotism
to the ever-widening circle of the village, the district, the province, the
country and the world.

With these principles in view, each province should start at least one
rural reconstruction centre to serve as a mode! and draw up a simple work-
able programme in accordauce with local needs and conditions. Tts general
features may be briefly stated as under. One of the main duties of the rural
reconstruction worker shall be to plant in each village in the area of his
operations a co-operative society and a statutory village panchayat, if one is
not already working there; and where they exist and do not work satis-
factorily, no pains should be spared to resuscitate them and put them on a sound
basis. Schemes of village sanitation, education and medical relief stould
mainly be the concern of those institutions. It shall be the duty of the
worker to see that these schemes are taken up and worked by these insti-
tutions. A statutory village panchayat would be the most useful instrument
for reconstruction work in collaboration with the co-operative cociety. Vo.
luntary association without legal sanction is difficult both to organise and
sustain. Our aim must be to strengthen and revitalise the existing limbs
of the village organisation and not to introduce new ones. A statutory
panchayat is a corporation and enjoys the power of local taxation for com-
mon benefit.  The rural recoustruction worker and the panchayat should
collaborate in making a detailed survey of the conditions of village life in all
its aspects and in taking steps for improving the amenities of the village life
in all directions. Another important duty of the rura! reconstruction worker
is to put the villagers in touch with the agricultural demonstrator, the
veterinary surgeon, the sanitary and other itinerant officers, who are expected
to render assistance to them in the respective spheres of their official duties,

The co-operative societies in the area should not be merely agencies for
dispensing cheap credit, but must be instruments to promote the general
economic welfare of their members. They must enable their members to
increase their production, to organise their marketing and to develop their
subsidiary industries thereby improving the income from the lands and other
sources. There are several cottage industries which are Janguishing from
lack of financial help and encouragement and which can be revived by the
efforts of co-operative organisations. The preamble to the Co.operative
Societies Act and the model by-laws of societies cornprehend all these bene-
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fical aims and objects and envisage the life of the villager as a whole ; but we
have unfortunately practically lost sight of this all embracing character of
the Movement in practice. All that is necessary is to bring our practice
into conformity with our theory.

T'wo other items of rural reconstruction work, to which special attention
should be drawn, are (1) promotion of programmes of adult education in all
‘he villages of the centre., Such education is best imparted through lectures
in the vernaculars, through the cinema and magic lautern, through traditional

methods of sankeerthan and expounding puranas and through meodern

methods like organisation of village clubs and widespread use of rural and
circulating libraries, and enactment of social dramas and the like. (2) Another
important item of the work is the housing c¢f the people, who now live in
insanitary localities and in slums. Co-operative building socicties for con-
struction of sanitary and convenient habitations for such people should be
taken up as an integral part of rural reconstruction work. \Vherever possible,
steps should be taken to organise a provincial co-operative building society
to finance such schemes in the reconstruction of village habitations.

Enumeration of rural reconstrution activities may look formidable
on paper; but these activities are intimately related to the daily life
of the villager and will be found to be capable of being easily car-
ried out, if there is a plan and organised work. The success of the
scheme will largely depend upon the interest which the educated middle
classes evince in problems of rural life and nation-building and the extent of
rural bias they can cultivate in the immediate future. The most urgent need
is the enlisting of a band of whole-time workers, who are informed
enthusiasts in the cause. It should be the endeavour of every Provincial
Co-operative Institute to take steps to train such workers, who may be called
“Gervants of Rural India” wearing the badge “S. R. I.” and carrying the
message of a new rural India to every home in every village in the country.
India is rich in human material, and it only needs mobilising. Those who
are called upon to render those services should remember that a regenerated
village with its corporate life and sense of civic responesibility developed, will
be the true foundation of lasting Swaraj for India. Our national poet
Tagore says that “ the keeping of the villages is the cradle of the race.”
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MEMORANDUM ON RESERVE BANK.

The Standing Comuiiltee of the Indian Provincial Co-operative Banks’
Association, which met at Calcuttz on the 28th December 1934 pre-
pared the following Meniorandum for submission to the Government
of India on the Scope of Rural Credit Department.

Section 54 of the Reserve Bank of India Act provides for the formation
of an agricultural credit department, the functions of which are :——

{) to maintain an expert staff to study all questions of agricultural
credit and be available for consultation by the Governor-General-in-Council,
Local Governments, Provincial Co-operative Banks and other Banking
organisations ; and

{h) to co-ordinate the operations of the Bank in agricultural credit
and its relations with the Provincial Co-operative Banks and any other banks
or organisations engaged in the business of agricultural credit,

It may be observed that the functions of the department are almost
entirely advisory and consultative and that there is no mention in the section
of any provision for rural credit.

The last Provincial Co-operative Banks’ Conference considered the
provisions unsatisfactory and passed the following resolution :-—

“This Conference is emphatically of opinion that the provisions of sec-
tions 54 and 55 of the Reserve Bank of India Act for the constitution of an
agricultural credit department of the Bank are very unsatisfactory and that
that department should not merely be an agency for advice and consultation
but should be a machinery for actually providing agricultural finance to thé
co-operative banks somewhat on the lines adopted in South Africa, Australia
New Zealand and other countries.” '

Short Term Rural Credit

Dealing first with the existing provisions in the Act relating to credit to
co-operative banks, sections 17 (2) (b) and 17 (4) (c) and (d) empower the
Reserve Bank to purchase, sell and rediscount Bills of Exchange and Pro-
missory Notes drawn for the purpose of financing agricultural operations or
the marketing of crops and bearing two or more signatures, one of which
may be of a Provincial Co-operative Bank, and to make loans, and advances
to Provincial Co-operative Banks on their promissory notes, supported by
documents of title to goods or Bills eligible for discount.

In practice, these provisions will enable co-operative banks to derive
short term finance from the Reserve Bank, if the Bank gives adequate
facilities to co-operative banks to supplement their resources by rediscount
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of agricultural paper on reasonable terms and thus enable them to meet the
demands of co-operative credit societies in busy seasons. These must not
be treated as emergency provisions intended to enable co-operative banks to
tide over some unforaseen difficulties. Such an interpretation will virtually
nullify the benefits of the Act tothe Co operative Movement. It is normal
agricultural credit that co-operative banks look for to the Reserve Bank and
not merely emergency credit. Provision should also be made for giving
Cash Credit fecilities to Provincial Banks on such reasonable terms and

security as may be prescribed.
Long Term Rural Credit.

There is no provision whatever inthe Act for long term agricultural
credit. The existing land mortgage banks which are approved by the local
governments and land morigage banks to be started hereafter similarly
approved should be in a position, when necesrfary, to derive long term rural
credit from the Reserve Bank; the Reserve Bank can help these long term
mortgage credit institutions by purchasing their debentures which satisfy
certain prescribed standards. The Rural Credit Section of the Reserve Bank
must be so constituted as to be able to provide long term credit through co-
operative land mortgage banks where they exist and through other suitable
agencies where there are no land mortgage banks. The Association desires
to draw the attention of the Government of India to the recommendations of
the Indian Central Banking Enquiry Committee in regard to State aid to
Rural Credit (Vide paragraphs 246 to 248 of Volume I of their report).

Co-ordinating and Advisory Functions of the Reserve Bank.

Under sections 54 and 55 of the Reserve Bank of India Act, the Bank
is required inter alia—

(1) to study questions relating to agricultural credit ;

(2) to co-ordinate its operations and those of the Provincial Co-opera-
tive Banks and other banks engaged in the business of agricultural credit ;

(3) to suggest methods whereby the machinery of agricultural finance
may be improved ; and

(4) to report how the provisions of the Act may be extended to per-
sons and firms not being scheduled banks, i.e. indigenous bankers.

As regards item No. 1, there are several uninvestigated problems with
regard to agricultural credit, The Bank may immediately take up for study
the following among other subjects :

(@) Problems of agricultural indebtedness and legislation desirable or
necessary to deal with thsir finance;
(6) Rural industries agricultural production and marketing.

Regarding item No. 2, there are very few Joint stock banks engaged in
the business of agricultural credit. The operations of primary and central
co-operative banks are at present co-ordinated by the provincial co-operative
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banks. Until some experience is gained of the working of the Reserve Bank
Act, nothing can definitely be stated and as matters stand at present, the
co-operative banks will get little assistance in this direction.

Regarding item No. 3, the machinery of the Co-opeérative Movement is
already there. In recent years, several provincial Co-operative Committees,
the Royal Commission on agriculture and the Provincial Banking Enquiry
Committees have gone into this question and have made various suggestions
for the improved working of co-operative credit societies. At present, the
Association thinks there is not very muach for the Reserve Bank to do in this
direction.

As regards item No. (4), the Association desires to state that it is in
entire agreement with the recommendations of the Indian Central Banking
Enquiry Committee in regard to bringing the indigenous bankers within the
scope of the Reserve Bank. (Vide paragraphs 137 to 146 of Volume 1 of
their report). .

Amendments to the Reserve Bank of India Act.

Mr. V. Ramadas Pantulu, representing the Indian Provincial Co-opera-
tive Banks' Association before the Joint Select Committee on the Reserve
Bank Bill pointed out certain directions in which the Reserve Bank Act
should be amended in the interests of Co operative Banking. Some of them
were incorporated in the Act as finally passed, but some of the amendments
suggested were not however made. They are important ones and we urge
that those amendments to the Act should be made at the earliest opportunity.
The nature of these amendments which the Association desires is set out
below :—

(1) The Provincial Co-operative Banks in such of the Indian States
as may be notified by the Government of India at the request of the Indian
states Governments concerned, should be brought within the scope of the
Act. Co-operative Societies in Indian States should also be made eligi-
ble to subscribe for shares in the Reserve DBank as in British India.

(2) Loans and advances on promissory wnoles supported by docu-
ments of title to goods:~Clause 17 (4) (d) restricts the power of the
Reserve Banlk to make loans or advances against the security of promissory
notes of a scheduled bank or provincial co-operative bank supported by docu-
ments evidencing title to goods only in cases where such promissory notes
were taken as security for cash credit or overdraft. There is no reason
to exclude from the scope of this clause promissory notes given for *loans or
advances.” These words may be added.

(3) Commercial and Trade Bills and Co-operative Banks :—Clause
17 (2) {a), which empowers purchase, sale and rediscounting of bills and
promissory notes arising out of commercial and trade transactions, excludes
provincial co-operative banks from its scope and confines itself to scheduled
banks. It is extremely desirable to include the provincial co.operative banks
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within the scope of this sub-clause as well. The Urban Bank Movement is
now developing in this country. The urban banks, that is, co-operative
credit societies with limited liability, operating in urban areas, are primarily
intended to finance small traders, artisans and those engaged in cottage
industries. A description of their useful and growing activities is to be found
in the several Provincial Banking Enquiry Committee reports. These urban
banks are financed by co-operative central banks for such purposes. These
co-operative central banks, in their turn, derive their finance from the provin-
cial co-operative banks, on promissory notes. Moreover, consumers’ stores
and industrial and trading societies like sugar factories, handloom weaving
societies and milk supply unions, to mention only a few varieties of new
co-operative ventures, are fast springing up. In order to encourage all these
co-operative enterprises and to finance them through co-operative banks, it is
desirable to include the provincial co-operative banks also within the scope
of clause 17 (2) (a).

(4) Holding or trading in Government Securities and Co-operative
Banks :—Clause 17 (2) (¢) which empowers the Reserve Bank to purchase,
sell or rediscount bills of exchange and promissory notes issued for the pur-
pose of holding or trading in securities of the Government, also excludes
provincial co-operative banks from its scope and counfines itself to scheduled
banks. Th= Provincial Co-opsrative Banks, all over India, have large
holdings in Government Securities and buy and sell them for their constituent
central banks and their individual members. The volume of this business
has grown considerably in recent years, especially after the commencement
of the economic depression with the outlet for the investment of their funds
in co-operativas loans becoming severely restricted. Some of the provincial
co-operative banks have much larger holdings in these securities and perhaps
do more business in this line than some of the smaller scheduled banks. We
therefore urge that provincial co-operative banks may be included within the
scope of clause 17 (2) {c) as the provisions of section '7 (4) (/) will not be
adequate.
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Conferences.

TIIE BIHAR AND ORISSA CO-OPERATIVE
FEDERATION CONGRESS.

The following are extracts from the Presidential Address delivered by
Rao Bahadur N. K. Kelkar at the 17th Session of Bihar and Orissa Co-
operative 1‘ederation Congress, which was held at Chapra on the 17th and
18th of last December.

Need for Liberal Laws.

“Fellow co-operators, this year’s Congress is of special importance as you
have to consider questions of vital importance atlecting the co-operative
movement in these parts.  You have to consider first the lines or principles
on wiich your future law should be based and, secondly, the coustitution
powers and responeibilities of the Federation under whose auspices we meei
every year. It is needless to tell you that for the success of the cao-operative
movement, liberal laws framed on democratic lines are essential. Laws that
are aimed at departmentalizing or officializing the movement or that are
calculated to retain or strengthen official control will never do any good to
the movement. Under such laws the movement will never prosper.  Your
laws must contain in them some provisions that will serve as an incentive to
the people or their recognized leaders to associate themselves whole-heartedly
with the movement and work enthusiastically and  with disinterested motives
as guides, philosophers and friends of the people. Laws must definitely fix
the responsibility for management, guidance and control on the different autho-
rities or bodies in such a way that the internal working may be smooth and
harmonious. | beg to take the liberty to warn you that whatever laws you may
advice your Government to ‘pass will rot aifect only your Province but will
affect other Provinces also, as there your law may be cited as an authority
or precedent worth imitation. Provinces may need seperate laws to cope
with their special difficulties. Iiven so, there are certain questions of
general importance on which laws should be uniform. It is in regard to;uch
matters that we, who do not reside in these Provinces, “vatch v:ith int;erest
and anxiety the advice you give to your Government and Legislative Councill ”

Enforcement of Liability.

“Bad or doubtful debts may be due to tw

; 0 causes, first, to indiscriminate
or excessive advances of loans and secondly,

to carelessness or neglect t
anc : . o re-
cover the loans in time. I am not quite sure if the provision for surcharge

will rr.leet a!l' cgses.. Iam not in favour of the provision in the Bill (Co-
operative Societies Bill, Bihar and Orissa) that unlimited liability should be
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enforced only after liquidation. In my opinion, it should be enforced a¢
occasion therefor arises. Bad and doubtful debts may include sums for the
recovery of which sacieties or their Panchayats have failed or refused to tike
steps in time. Audit notes showd contain special mention of such debts.
The liability for such debts should at once be distributed amongst the mem-
bers in such proportion as the Registrar may direct and the members may be
made to make contributions within a given time to make up the loss. The
advantages of this suggestion are obvious. The members will have to be
ever diligent in controlling or regulating the affairs of their society as well
as those of individual members., The postponement of the enforcement of
unlimited liability to the last is fraught with danger.

The postponement weakens the sense of responsibility and therefore the
lisbility must be enforced as scon as occasion therefor arises. Such enforce-
ment will have the effect of quickening or keeping constantly alive the sense
of responsibility of the members. This will serve as a provision for bad and
doubtful debts and if this rule is enforced in time, perhaps there will be no
bad and doubtful debts or the volume of such debts may be minimised.
This suggestion of mine was discussed at length by the Committee on Co-
operation in Bihar and, after a mature consideration, they have endorsed it as
a sound business proposition. Now, I place it before you and ask you to con-
sider if it is worth insertion irto your law under contemplation.”

Village Uplift

“In bis presidential address one of my illustrious predecessors has laid
great stress on village uplift or village reconstruction and assignedto it
preference over all other forms of co-operation. Several persons placed in
high position tell us that India cannot be on the road to self-Government
unless our villagers have radically changed their outlook of life. There is no
question that is very true but I ask, could the village-uplift problem be solved
withcut solving the problem of village economy ? Village reconstruction is
nothing more and nothing less than putting the villagers in a sound financial
position. All our talk of uplift would be meaning!ess and will not have any
effect unless the villagers are relieved of the heavy load of debts carrying
exhorbitant rates of interest. The villagers must also be supplied with
necessary capital required for their future needs on reasonably moderate
terms. I do not minimise the importance of rural reconstruction or village
up-lift work. But under the circumstances we are not wrong in preferring
credit to other forms of co-operation. Improvement in the tinancial or eco-
nomic condition of the villagers would automatically lead to other activities.”

Credit Co-operation

* Indeed, credit co-operation was in my opinion, a necessary preliminary
to your undertaking other forms of co-operative activities Our fault or
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mistake lies not in undertaking the credit part but it lies in following a very
cautious policy in dealing with enly a small part of credit co-operation.

It is, indeed, strange that we took as many as 30 years to think of
measures like debt redemptions, conciliations, rural insolvency laws and
restrictions on money-lenders. These measures, though merely palliatives,
have their own use in solving the problem of rural indebtedness and we
ought to have thought of them much earlier. Solong as people arc heavily
indebted, so long asthey are harrassed by various creditors from all sides
and at all hours and so long as they are sulfering from mental worries, they are
not in a mood to listen to any advice, however sound aud beneficial it may be.

Heavy Indebtedness.

[leavy indebtedness, and constant pressure {rom the creditor have a very
demoralising effect and even the best of endeavours to educate the debtors on
right lines have no elfect on them. I have been associated with this
movement in onc capacity or another during the Jast 30 years. From the
very beginning [ have been urging on the attention of my fellow workers,
officials as well as non-officials, that in ordzr 10 do village uplift work effici-
ently, it is essential tocreate 11 the people peace of mind .nd free them from
anxiety. We failed to appreciate fully this aspect which, really speaking, has
proved to be an obstacle in the progress of Co-op:ration. At the very
beginning I sounded a note of warning that unless we were prepared to
shoulder responsibility both for short or medium term as well as for long-
term loans requirted to meet all the legitimate needs of the people, Co-
operation won't do any good. It is no use to advaunce petty loans at cheaper
rates or on easy terms and leave the debtors at the mercy or other creditors
for heavier loans carrying exorbitant rates of interect. According to all
accounts, agriculture is not profitable and according to some it is not even
self-supporting.  If that is so, it is unreasonable to expect people to redeem
so many obligations simultansously. There is nothing unnatural that the
poor people attempt to redeem their heavier obligations first and postpone the
redemption of less onsrous ones. This accouuts for so many defaults and
large cutstanding loans due to our societ'es. This has necessitated the
appointment of costly supervising agency and, above all, this has led us to
ask for preferential legislation or even for unnatural, undemocratic or un-
co-operative laws.

Restriction on Berrowing.

In leaving our members to the mercy of various other creditors we
neglect the fundamental principle of co-operation that every debtor must also
oe his own creditor. This is possible only if societies undertale responsi-
bility to provide credit to their members for all their nseds and prevent the
members, not by a mere pious provision in the by-laws byt by an express

provision in the statute, from borrowing loans from any other source
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In order to prevent extravagance or waste and in order to keep the
Raiyats on their own lands certain meacures, such as restrictions on alien-
ations of lands, control over the money lending business of the creditors,
were divised. 'We all know that none of these measures have served any
useful purpose and in spite of them indebtedness has increased to an alarm-
ing extent. The total agricultural indebtedness in the whole country is said
to be in the neighbourhood of Rs. 900 crores of which your share is esti-
mated at about 155 crores, though your population is about one-tenth of the
whole population of the country.

A Wrong Supposition.

Mere arguments and criticisms are not going to solve the problems. In
my opinion, it is not a sound policy to give relief to the debtors by discredit-
ing the creditors. All the recent debt redemption measures proceed upon the
wrong supposition that creditors are responsible for the misery of the debtors.
Some of the crediters may be dishonest or unscrupulous but the majority of
them are not so. It can't be reasonably maintained that debtors are angels
or quite innocent creatures. The creditors have done useful service and but
for their service several debtors would not have been able to remain on their

Jands.
Three Ways.

Even so I believe that the time has now come for relieving the money-
lenders of this thankless taslk. Money-lending is their means of livelihood.
Money-lenders have to face various difficulties in recovering thzir loans and,
therefore, their rates of interest are bound to be high. Under the circum-
stances, our duty as co-operators is to devise means either to wipe off ances-
tral or personal debts or to reduce them within the repaying capacity of the
debtors and thirdly to make provision for their future nezds on easy or
reasonably moderate terms.

The first can be achieved with the aid of simple rural insolvency laws
or by disregarding the provisions of personal laws which impose religious
obligations on the successors to pay off the debts of their ancestors. The
latter remedy is likely to be interpreted into interference with religion and it
may be well to avoid it. It would be better to have recourse to modern laws
of insolvency, or debt conciliations for the purpose of wholly wiping off debts
or for bringing them within the repaying capacity of the debtors.”

SUPERVISING UNIONS CONFERENCE.
Resolutions passed at the conference of the representatives of the
Unions in the Kumbakonam Co-operative Central Bank area, held at Shiyali
on 4-11-34 at 4 p. m.
(1) This conference is of opinion that the existence of Unions is abso-
lutely necessary for the advance of the Co-operative Movement and that the
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Unions should be given necessary facilities if they are to function satisfact-
orily under the new tentative scheme.

(2) Resolved that the by-law No. 18 should be so amended as to be
in confirmity with the resolution of the joint conference of 8 —1—32 and the
Registrar’s instructions to the Bank as referred to in his letter No. A. 6960
dated 22-12-32, to the Deputy Hegistrar in the following terms :—

““The management of the Bank will rest in a Board consisting of
as many representatives as there are supervising unions within the area of
operation of this Bank, one representative being elected by each union at a
meeting of its General Body from among the delegates representing society
members of the Bank affiliated to such Unions.”’

(3) The conference urges the necessity of amending the By-laws of the
Central Bank, Kumbakonam, as follows :-— (amendments omitted—Ed,)

(4) Resolved that the Registrar be requested to attend the coming
Greneral Body meeting of the Bank.

{5) Resolved that rules relating to the election to the Board of Manage-
ment be deleted as suggested by the Registrar in his letter No. A, 6960 dated
22-12-32.

(6) Resolved that the list of representatives of societies to the Bank
should be supplied to each Union.

(7) Resolved that the supervisors should work under the direct control
of the Unions.

(8) Resolved that the financing Bank should not inspect the societies
affiliated to Unions without first intimating the same to the Union concerned.

(9) This conference places on record its deep sense of dissatisfaction
and protest against the Bank’s directing its executive to interfere in the elec-
tion of the Directors to the Bank by Societies.

(10) This conference calls upon all the Governing Body members of
the Unions to tour the Union areas and select suitable representatives and
see that all of them attend every General meeting of the Bank.

(11) This conference reiterates the resolutions except Resolution No. 1
passed at Ayyempet conference.

(12) Resolved that a Standing committee of the Unions be formed to
carry on the work on behalf of all the Unions.

Mr. Natesa Iyer of Kumbakonam.
,, K. Narayanasami Iyer of Nannilam.
,» Tiruvenkata Mudaliar.
,» C.S. Srinivasa Mudaliar.
5, Krishnamurthi Iyer.
» Swaminatha Iyer,
and ,, N. R. Sanniappa Mudaliar.
Mr. K. Narayanasami lyer to be the Chairman of the Committee.
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Recent Utterances.

We are indebted to the Hindu for the following speech of Sir Alexandar
Tottentam, Administrator of Pudukottah, delivered when he presided over the
Annual Meeting of the Viralimalai Rural Co-operative Credit Society in
Pudukottah State :—

As you know, all is not well with co-operation in Pudukottah, nor is
Pudukottah in that respect unique. Your own society, I understand, was
more or less dormant for some years up to 1931. Since then owing to the
ensrgy that the panchayats have thrown into the worl, the society has
rapidly improved its position until it has become one of those that can be
held up as a model. Thisis a striking confirmation of my own view that
all that is wanted to make co operation a success is a band of co-operators
determined that it shall be a success. The society is not only benefiting its
own members. It is setting a good example that 1 hope may be followed
elsewhere. It shines like a good deed in the somewhat nanghty co-opera-
tive world

Twin Banes of Co-operation.

Indiscriminate lending and indiscriminate receipt of deposits are the
twin banes of co-operation. The co operative society, if it is to be a success
and to realise to the full its potentialities for good, must lend ouly to approved
borrowers who can furnish sound security and will either devote the money
borrowed to freeing themselves from the burden of past debt with a deter-
mination to keep out of debt in future or lay it out wisely on some productive
object that will increase their earning capacity.

Deposits, as far as possible, shouid be taken not <o much from rich men
who have money to invest as from men of small means, preferably their own
members who wish to find a safe repository for their small economies where
they will earn some interest and can be drawn upon at need for productive
purposes. I am glad to note that out of the 140 loans that your society issued
in the year under report, 110 were for productive purposes, while only 30
loans or less than 25 per cent of the loan amount issued, were for non-pro-
ductive purposes, [ must, all the same, express the hope that hereafter you
will still further reduce the percentage of non-productive loans—loans which
tend to depress rather than to improve the financial position of the borrower,
and which also, to some extent, weaken the very foundations of the
cociety itself.

Test of usefulness of Credit Society.

The usefulness of a credit society like yours is to be judged not by the
mere volume of credit that it has issued ; but, as I have indicated, by what
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it has done to increase the earning capacity of its members. For, the essence
of co-operation is the promotion of self-reliance through mutual help. The
ideal to be aimed at is that credit societics should expand into multiple-
purpose societies engaging in co-operative production and distribution, and in
short catering for all the economic needs of the villager. I hope that hereafter
your society will give the State a lead in this direction.

I heartily endorse some of the sentiments that you have expressed in
your report by way of general advice to your members. You are quite right
when you say that it is not desirable at the present time to advance large
cums of money as loans for the redemption of prior debts, unless the borrow-
ere can repay them out of their income. As far as possible, the object of
every loan should be snch as will improve the borrower’s position perma-

nently.
Subsidiary occupations needed for ryots.

Your advice to the ryot to practise thrift is opportune. But inere thrift is
too negalive a virtue to secure the salvation of the ryot. Ile mustalso be
encouraged to take up some subsidiary occupation to supplement his income
from the land. He need not be poor if he would only employ properly the
sources of wealth that he possesses and that are independent of adverse sea-
sons and insect pests—his hands and arms and bodily strength-—and the
abundant leisure that is at his disposal. Tt is not even necessary that the
ryot should engage in any industry with the object of earning money by
selling its products. He can add to his own wealth by working for himself,
and to the wealth of his community by joining with his neighbours in work.
ing for their common good.

Your report shows that you are alive lo these considerations. If the
ryot could be made alive to them, much would have been done to regenerate
the village community and ameliorate the conditions of village life- It is for
public-spirited men with local influence to ke the lead and I look to the
members of your society to devote their leisure tims and energies to this
worthy object so that this society may form a nucleus for rural reconstruc.
tion, affecting, by its example, an ever-wideaing sphere of influence,

There are 649 houses in the Viralimalai Vattam, the sphere of the activi-
ties of your society; and there are 180 members in your society, go that abou t
one in evary four families is represented in your so-iety. You may therefore
legitimately ciaim that the conduct of your affairs has inspired public ¢ nfl-
dence primarily in your society and tarough it in co-operative methods in
general. lam particularly glad to learn that women here are taking great
interest in the movement and that there is a lady member on your Committes,
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Government Order on Registrar’s Administration Report.
CO-OPERATION IN MADRR2S.

The following Government Order No. 1666, Development, dated 8th
December 1934, has been published :

The Co-operative movement passed through another year of general
economic depression ; but, owing to the unceasing efforts, both of the officers
of the department and of the non-officials concerned with the movement,
directed to the rectification and improvement of bad and dormant societies,
the movement is resisting the effects of the depression without as much
deterioration as might perhaps have been expected. In spite of the eftorts
referred to, however, there has been an increase in the percentage of balance
to demand as shown in the following statement :—

"(entral banks e e
balance to demand. ‘ socicties, tural societies.

| | ! :
Percontage of ] Agricultural j Non-agricul-
1
‘ \ ‘
N

?

) '\ |
‘1932-33. ,1933-34. 1932-33.11933-34. 11932-33.1933-34.

| D386 | 6709 028 L 2321 - 214

Principal oo | 30.69 |
4
Current Tnterest e | 8779 ‘) 1241 | 3939 | 63'81 | 2174 - 2335
Arrear Interost w4140 | 4516 | 6581 | 7038 | 5437 5873
J ‘
\

|

The percentage of balance to demand under principal in the case of the
central banks has increased considerably during the year. Central banks must

take all consequences to reduce this balance. There was also an increase in
the percentage of balance due to agricultural societies to demand under all
three items. The Registrar reports that central banks have realized that
collections must he made however difficult this may be, and that post-
ponement may result ultimately only in the accumulation of bad debts.
Most of the central banks have taken stock of their position, and have
set on foot schemes of rectification of their affiliated societies in order to
secure their investments, on the lipes laid down in the revised scheme of
rectification drawn up by the Joint Registrar which is described in paragraph
12 of the report. The Government note with satisfaction that the central
banks and the primary societies in their turn reduced the rate of interest
charged on loans and adopted the suggestion of the Registrar to waive penal
interest in the case of overdues paid before the close of the year. The
Government trust that these measures of relief will tend to reduce the diffi-
culties created by the depression and the overdues resulting from it. The
Goverument share the hope of the Registrar that, with the continued efforts
of the Department and of the non-officials in the movement to raise the
ctantard of working of the societies, and with an improvement in the
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economic conditions of the people of the movement will become more
satisfactory.

f.oan and Surpluses.

There was a further contraction in the loan transactions of central banks
which amounted to Rs. 84.77 lakhs against Rs. 92.57 lakhs in the previous
year. The loan transactions of the Provincial Bank in consequencs fell
considerabiy in the year. The fall in the loan trancactions of thess banks
is traceable in part to a realization of the nrced for increased caution in the
matter of advancing loans during the anxious period of depression which
has crippled Lhe repaying capacity of borrowers, That the existence of sut-
pluses has not proved a temptation to indiscriminate lending is reassuring ;
the surpluses have al<o been redied in the central banks from over
a crore of rupees at the end of 1932-33 to Rs. 5% lakhs at the end
of the year under report, as a resalt of the measures adopted by the banks at
the instance of Government,  The Government hope that with the continued
adoption of these mensures, the surplases will be completely wiped out. It is
noteworthy thit in accordance with the contraction in their business, central
hanks cut down their expenses, and all of them woled at a profit in the year
though the total net profits were reduced.

Compared to 1932-33, a rather iarger number of societies were newly
registered while the registration of fewer socicties was cancelled in the year.
Presumably this decrease is due to the fact that a nomber of dormant
societies have already been weeded ont. This reduction also seems to be due
to the fact that a number of societies resorted to the method of voluntary
supersession of their panchayats. “T'he Regisirar reporls that as many as
244 societics took steps to cupersede their panchayats voluntarily, <o that
attempts might bhe made to improva the affairs of the society, and, if possible,
to avert its {inal cancellatien.  The number of such socicties at the end of
the year was 591, as against 39‘3 at the end of 1932-33.  There was a small
reduction in the amount of loans dishursed by agricultural societies from
Rs. 92.37 lakhs in 1932-23 to Rs. 9..16 lakhs during 1933-34,

The transactions of non-agricultural societies improved and slightly
- . s J
better profits were earned during the year under review,

In paragraph 39 of the report the Registrar refers to the working of the
industrial and credit societies started in 1932-33 with the object of manu-
facturing sugar. Some of these societies have not yet begun real work
The Government watch with interest the working of thes ‘

e enterprises, The

South Indian Insurance Society made cousiderable progress in the year

Land Mortgage Banks
The Land Mortgage Bank system has come to stay and is now a perma-
nent feature of the co-operative credit organization. There has been a steady

progress in the transactions of the Central Land Mortgage Bank. It issued
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during the year debentures to the extent of Rs. 24,79,500 against
Rs. 10,81,400 in 1932-32. DBesides issuing fresh debentures, the Bank took
the opportunity offered by the lower rates of interest prevailing to convert
high interest bearing depentures into issues carrying a lower rate of interest .
The benefit of the reduced rate of interest on the debentures has been passed
on to the ultimate borrower who is now able to get loans at 63 per cent.
Seven new primary bavks were registered during the year. The primary
banks were able to grant loans to the extent of Rs. 14.78 lakhs against
Rs. 10 lakhs in the previous vear, and succeeded in repaying their obligations
to the Central [ank completely. It has to be noted, however, that the
amounts collected by primary Dbanks, particularly in respect of principal,
were inadequate; thz balances overdue have increased by more than
Rs. 58,000 and by approximately Rs. 17,000 under the heads of principal and
interest. The Land Mortgage Panks Act w hich is designed to facilitate the
working of the Land Mortgage Bank scheme came into force after the close
of the year, and the rules which have to be issued under the Act are under
the consideration of the Government. The Government of India were
pleased to amend the Indian Trusts Act so as to include in the list of Trustee
Securities the debentures of the Central I.and Mortgage Bank which are
fully and unconditionally guaranteed by the local Government in respect of
their principal and interest- The Government have recenily given the neces-
sary guarantee. The Government hope that, in view of their guarantee and
the inclusion of these debentures in the list of Tru-tee Sccurities, they will
command a larger sale, especially among long term investors such as
Insurance Companies, and provide funds sufficient for the expansion of the
IHank's operations in the direction of relicving rural indebtedness,

~veren

The abysore Economic journal.
BANGALORE,
Pukblished on the 7th of each month.
(The only English monthly Journal in Mys.re State which
has the largest circulation of any Newspaper or
other periodical published in it.)

An Advertising Certainty and not Mere Speculation.

Annual Subscriptica Ks. 6/- always payable in Advance.
For Advertisement rates, special positions
and other particulars apply to :—
The Manager,

“ MYSORE ECONOMIC JOURNAL,”
No. 19, Gundopunt Buildings, Siddicutéu,
BANGALORE CITY.




News and Notes.

The Krishna Co-operative Bank, Ltd., Masulipatam, has notified its
member societies that in case they are willing to issue produce loans to
their members at 6 per cent interest the Bank would finance them to the

required extent at 5 per cent.
» *

¥

The Coimbatore District Public Servauts’ Co-operative Society had
on 30th June 1934 a membership of 329 with a paid up share capital of
Rs. 11,111, The Society made a profit of Rs. 1,453-2 during the year
1933-34 and its directors have recommended that a dividend of 9 per
cent he declared.

# * #*

The Bhimavaram Co-operative Bank in West Godavari District
which was started on 27-10-1930 is making steady and satisfactory pro-
gress. It is a comparatively small socicty with a membership of only
about 110, most of whom are salary earncrs: but it has no defaulters and
therefore has had no need for obtaining arbitration awards or court
decrecs against any of its members even in these days of depression. It
Iias heen able to declare a dividend of 9 per cent every yvear from its
comuencetent.

* #* *

Mr. . Takshminarayana, Second Grade Pleader, Repalle, was
charged with having misappropriated the funds belonging to the Repalle
Co-operative Bank, and a clerk, by name M. Venkata Rao, with having
abetted the offence. The First-class Sub-Divisional Magistrate, Tenali,
tried them and sentenced the first accused to 2 months imprisonment
and Rs. 200 fine, and the second accused to two months imprisonment,

But on appeal the District Judge, Guntur, acquitted both the accused.
*

* *

The number of readers who attended the Madras Provincial Co-
operative Union Free Reading Room during the months of December
1934 and January 1935 was 1056 and 1057 respectively.

* *

*
The number of readers and the number of books issued by the
Government Telegraph Employees” Co-operative Society Free Public

Library, during  the month of January 1935, were 841 and 535 respectively.

* * *

Lady Marjorie Lrskine recently visited the Methodist Mission
Village Industry at Ikkadu, three miles off I'rivellore. It was started
some 50 vears back and has been doing good work in educational,
medical and industrial spheres. The village industries organized by the
Mission have afforded empioyment to a number of poor people in the area.
At present there are about 20¢ workers engaged in spinning, weaving,
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embroidery, bag-making etc. The weaving work at Ikkadu was started
with two looms and at present there are 32 looms working., During the
ast year the sales from the industrial section amounted to Rs. 48,000.
Government examinations are also held there to enable the successful
candidates to become technical teachers. This institution is now in
charge of Miss. Tweddle and the people of Ikkadu owe a deep debt of
gratitude to her.
* * *

The Chairman of the Reception Committee of the Seventh South
Arcot District Political Conference observed in his welcome address that
if the Government were desirous that the ryot should be relieved of the
economic depression, the following measures should be adopted: (1) an
import duty on foreign rice and paddy should be levied with a view to
restrict such import, and land-tax should be reduced by 50 per cent with
2 view to relieve the indebtedness of the agriculturists ; (2) debt concilia-
tion boards should be established and legislation should be resorted to
with a view to provide long-term credit to the agriculturists to liquidate
their prior debts; (3) at least one land mortgage bank should be establi-
shed in every taluk; and (4) the Kliadduar and the Anti-drink campaign
should be attended to.

*

The Silver Jubilees of the Purasawalkam and Car'Street Branches of
the T. U. C. S. were celebrated with great enthusiasm in last January
and we offer them our Learty congratulations on their successful working
for a period of 25 years. Dewan Bahadur A. Ramaswami Mudaliar,
speaking at the Purasawalkam Branch, obhserved that the activities of
the co-operative movement in India were confined mostly to credit and
consumers’ societies, and that the problems connected with marketing
and with manufacturing goods had yet to be solved. He thought that
if our agriculturists cultivated their lands co-operatively they would
benefit immensely thereby. At the Car Street Branch celebration the
Chairman was Mr. V. Rama<das Pantulu, who referring to the opinion
sometimes expressed that there was not much scope for the develop-
ment of consumers’ co-operation in an agricultural country like India,
said that most of the Western agricultural countries had developed
consumers’ co-operation to a remarkable extent and he believed the
same thing would happen in India also. Mr. S. Satyamurty, M.L.A.,
suggested that some of the branches should be made producing
concerns as was being done in the west. He appealed to the management
to deal only in swadeshi articles, as by so doing they would be promoting

the national industries of the country.
* * *®

The Committee appointed recently by the Government of Mysore
to investigate into the rural indebtedness of the State have submitted their
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report to the Government.  The Committee have dealt with the question
of agriculturallindebtedness in its varied aspects and the following are
the four main measures of relief that have been suggested: (1) controlling
rates of mterest ou loans, and in some cases, with retrospective effect on
account of the present economic depression: (2) the prevention of
expropriation of agriculturists during the depression; (3) the establishment
of debt conciliation boards; and (4) the enactment of simpie rural
insolvency law,
* ¥ *

Mr. N. 8. Subba Rao, Director of Public Instruction, Mysore, in his
address inaugurating the Education Week in Hassan, remarked that the
solution of the problem of rural regeneration was set between two limit-
ing conditions, if not indeed between two horns of a dilemma: on the
otte hund there was the remorseless obstacle of financial shortage, and on
the other the impossibility of standing still.  This dilemima could be
resolved and a considerable achicvement could be gained, said he, if the

will to get things doune was robust enough.
* » %

The Government of Travancore have resolved to appoint a small
comuiittee consisting of officials and nouw-officials to investigate into the
extent of agricultural indebtedness and to suggest certain  measures of
relief witich can e adopled to relieve the ryots of their age-long indeb-
teduess. The Government in passing the above order makes reference
to the memorandum that was submitted to the Dewan and to His High-
ness by the leadiug landlords of Travancore on the 15th November, to

which we made reference in the last issue of this journal.
* * *

As a result of the discussions at the Co-operative Round Table
Conference lield at Poona in 1933, the Bombay Government appointed
a Commitee to examine the question of the development of land mortgage
banking with a view to relieve the agricultural indebtedness. The
Committee submitted its report recently to the Government. After
reviewing the work of the experimental land mortgage banks, it
recommends that as there is abundant supply of funds in the money
market anc the rural money-lenders are in a mood to compound dues by
accepting smaller cash payvments, and as such conditions are quite favoura-
ble for the establishment oi land mortgage banks, it is quite imperative
that a central land mortgage bank should be established to
finance the primary land mortgage banks. In couclusion the Committee
warns that if the present favourable opportunity be missed, the pressure
of debt may grow to such an alarming extent as to shake the very
foundations of rural economy.

k * *

Amniong the subjects discussed at the last Indian Economic Conference

which met at Patna during the Christmas week, one of considerable
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importancé to co-operators was the subject of recent legislation in
the various proviuces relating to rural indebtedness. The delegates were
of opinion thiat however excellent the nature of the legislation might be,
it would not be able to relieve rural indebtedness completely, and so new
measures of relief should be adopted which would increase the income of
the ryot and at the same tine his habit of unproductive horrowing should
be eradicated.
* * *

The report of the Central Provinces & Berar Provincial Co-operative
Bank for tire year 1933-34 reveals that the present depression has affect-
ed its transactions as it has affected similar bauks in other provinces, In
spite of the best efforts of the management, the increase in arrears could
not bha arrested, and the Directors have therefore recomended that out of
a net profit of Rs, 90,319-12-11 earned in 1933-34, a sum of Rs. 57,500
should be carried to the reserve for bad and douhtful debts and that only
a dividend of 4 per cent be declared,

* # *

The sales of the Co-aperative Wholesale Society during 1934 amouu-
ted to £90,000,000 which are an increass of 9 per cent over the sales of
the previous twelve months. *

* * ¥*

Several Co-operative Societies in Iingland have their own cinemas,
On scnie days they give free entertainments to their members ; even on
other davs tlieir rates of admission are lower than those of other cinemas.
Vet they are all made to pay aund they give a wonderful advertisement
for the co-operative movement.

* 3 %

Perry, the world’s tennis champion, is the son of Mr. S. F. Perry, J.p,,
Secretary of the Co-operative Party in lingland, and was at one time an
employee of the Co-operative Wholesale Society, Iis father said recent-
ly in a speech, “ Fred was brought up in a co-operative home. He was
reared on co-operative productions aud while others are surprised at his
stamina, I am not.”

# * x

'

The London Co-operative Society began the new year with a most
successful membership campaign. By the 12th January it had enrolled
19,850 new members, that is, about 1,800 members aday in eleven

working days!
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Special Types of Societies.

THE KURNOOL THRIFT AND LOAN
CO-OPERATIVE SOCIETY, LTD. 1933—34,

1. The society passed a fourth yvear of its working.

2. Mcubers and share capital :—"The number of members and the
paid up share capital increased from Rs. 54 and 69 to 60 and Rs. 75
respectively,

3. Thrift Fund :=Thrift Fund deposits of members at the begin-
ning of the year amounted to Rs. 3,466. The amount received during
the year was Rs. 4,356-11-0 while a sam of Rs. 1,958-11-0 was paid off.
The thrift fund deposits at the end of the year amounted to Rs. 5,864,

4. Clut Fund :—The society started Chit funds also. During the
year a sum of Rs. 420 was received and Rs. 245 was paid off leaving a
balance of Rs, 175 «t the end of the vear.

5. [Investinents: =The investment increased from Rs, 2,475 at the
heginning of the year to Rs. 5,115 as Fixed Deposit in the Kurnool
District Central Bank.

6. Loans:—The society disbursed loans amounting to Rs. 961 on
the security of the thrift fund. A sum of Rs. 425 was repaid leaving at
the end of the year an outstanding amount of Rs. 666,

7. Querduces i—Instalments of loans were not regularly repaid by 10
members and the amount involved was Rs. 99-8.0 in all these cases,

8. Profit:--The sociely worked at a net profit of Rs. 59.6.0 as
against Rs. 36-2-0 in the previous year.  As pev by-law 57 (1) 25%, .of the
net profit viz. Rs, 14-14-0 should be carried to the reserve fund and the
balance of Rs. 44-8-0 is available for distribution in accordance with
clasuses (2) to (8) of by-law 57.

9. Reserve Fund : --With the above addition the total reserve fund
to the credit of the society is Rs. 30-9-0. The sum already invested
the Kurnool District Central Bank is Rs. 13-12-0 and the society
requested to remit the balance of Rs. 16-13-0 into the said bank,

in
is
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THE INDERESWARAM CHENCHU GUDEM THRIFT
AND LOAN CO-OPERATIVE SOCIETY, LTD.
NO. P. 422.

At the instance of the Distriet Forest Officer, West Kurnool and the
Collector, Kurnool, a Thrift aud Loan society exclusively for the benefit
of Chenchus in the Atmakur Division under the above name was registe-
red on 31-3-34 and started on work on 30-4-34.

2. The Chenclius on the Nallamalais in the Atmakur division of
the Kurnool District belong to a tribe which has always been known as
a turbulent and highly criminal one addicted to the commission of
offences hnath against the general Criminal Code and against special laws
such as the Forest or Iixcise Laws. Witha view to reclaim them the
Forest Department provided them with work both on ordiuary forest
operations and on teak plantation to keep them employed aud to some
extent under control.  Forest Contractors were approached to provide
them with work, Inorder to organise their living and ameliorate their
econoaiic condition 1t became imperative that a Co-operative Society
should be started and thev should join it. As a result thereof the above
sceiety was registered and staried.

3. 64 Chenchns have joined the society as members,  Their paid up
share capital was Rs. 116 and the thrift collectious at the rate of 0-0-3—-
0-2-0 out of their wages rancing from Rs, 0-2.0 to Rs- 0-8-0 amountad to
Rs. 123 8.0.

4. Soon after starting the society undertook forest coupe contract
during the vear and the coutract period was not over by the end ol the
Co-operative vear. Tt also undertook joint cultivation of land from the

© Forest Departmeant ond advanced Rs. 93-13-0 towards agricultural opera-

tions to he recoupned from produce. The result of this could not be
wentioned as the period was not over,

5. Out of the humds on hand the society granted two loans one of
Rs, 10 and the other Rs. 5 on the security of thrift fund to members, and
the loans were pending recovery on the last day of the vear.

6. The small heginning made by the society resulted on a net profit
of Rs. 12-12-0 and the socicty holds out hopes for a successful future in
the vears to come under the fostering care of the Forest Department and
the Chenchu Officer.

List of Societies Registered during the month of January 1935.

District. Name of the Society. Date of Registration.
Coimbatore. ... Tirupur Co-operative Building Society Ltd., 14-1-1933.
Salem. ... Perumampatti Co-vperative Society e 23-1-1935.

) ... Murungapatti Co-operative Society ... 30-1-1935.
" Papparapatti Co-operative Society ... 30-1-1935,
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Registrar’s Circular.

R. Dis. B, 237.53, O¥rIcE or T
REGISTRAR 0F CO-OFERATIVE SOCIETIES,
Madras, Dated 5th January 1935,

T. Avery isouvre, 1..CL S,
Registrar.
CIRCULAR.

Sub :—Audit—Classification of societies—instructions issued.

Ref :—Registrar’s Circular D. Dis. 276433 dated 23.6 28,

The following two methods are now Dbeing adopted in audit for classifi-
cation of societies. The first method is to classify societies based on the
percentage of collections to the Demand while the 2ud method is in accor-
dance with resolution No. 20 passad at the conference of Registrars of Co-
operative Societies held at Bombay in January 1926 and recommended by the
Committee on Co-operation in Madras. Thz Registrar has examined the
necessity for the continuance of these two systems of classification and has
come to the decision that nothing will be lost if the first system of classifi-
cation based on the percentage of collections to the Demand be omitted.
There will therefore be only one system of classification hereafter., The
Deputy Registrars and Sub Deputy Registrars in independent charge are
requested to follow these instructions carefully in future,

(By Order)
AL VENUGoran Rao,
Manager,
The following is the List of Societics whose Registration has been
cancelled in the mouth of December, 1934,

Name of Society. District, Date of Cancellation.

Darst  Seetharamaswami Co-

ODE‘X'ﬂti\'Q SOL‘iL‘t)‘ .. Neliore 1-12:1934.
Kovvadatanka Teuants Co-ope-

rative Society ... Krnishna o 4-12-1934,
Atmakur Agricultural Co-ope-

rative Society .. Nellore )
Kalapatti Panchama C. 8. ... Coimbatore eee 5-12-1934,
Bellahunshi C. S. ... Bellary )
suntur Baptist Mission C. S. voo Guntur cee 6-12-1934.
Judipala Christian C. 8. ... Cluttoor ceo 7-12-1934,
Ponnani Public Servants C. S, ... Malabar N
Thadavoor Tocal Co-operative

Uuion «e  Salew v 7-12-1934.
Nangavaram Co-operative

Trading Society ... Trichinopoly .., 11-12.1934.
Siruthualai C. S. ... Ramnad .
Namakkal Adi Dravida C. S. .  Salem v 14-12-1934.
Trichinopoly Dt. Co-operative

Federation ... Trichinopoly .., 18-12-1934.
Agali C. S. ... Anantapur e 19-12.1934.
Kothapalli C. S. " )
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A GOOD EXAMPLE,

Under the above heading P. L. M. gives the following account of a
Co-operative Society in a recent issue of “Harijan.”

The Kaira District Harijan Seva Sangh publishes a very useful item of
its activities, viz., the ieport of the Municipal Employees’ Co-operative
Credit Society, started originally by the Municipality, nineteen years ago,
solely for the benefit of its employees in the Health and Sanitary department.
In ocder to make the management of the Society efficient and helpful, Sjt,
A. V. Thakkar, the then President of the Gujarat Antyaj Seva Mandal, now
amalgamated with the Gujarat Provincial Harijan Seval Sangh, was re-
quested to lend the services of one of his Harijan workers, and the Society
thus became one of the chief activities for the Kaira Branzh of the Mandal.

Minute enquiries were made regarding the economic condition of the
Bhangis, who wete Municipal employees, and it has found that most of them,
being originally proprietors themselves, had mortgaged their houses to money
lenders, paying an exorbitant rate of interest, varving from 29 p. c.
to 36 p. c.

The economic condition of the members was analysed into three groups,

(1) Those holding property of greater value than the amount of their
debt.

(2) Those holding property worth less than the amount of their debt,
but with satisfactory current income.

{3) Those with little property and heavy dehts.
The groups were composed of 55, 35, and 21 families, respectively, with
total debts amounting to Rs. 97,379-0-0.

An influential committee of five members including the (1) Asst.
Registrar, Co-operative Societies, Northern Division, (?) Hon. Organiser,
Co-operative Societies, N. Division, (3) Municipal President of Nadiad and
(4) Sjt. A. V. Thakkar was formed. Messrs. Thakkar and Somabhai Shah,
the Municipal President, went minutely into the details of the debts and the
rate of interest, etc. Each individual case was examined in the presence of
the borrowers and the debtors, and attempts were made to make the terms of
settlement as favourable to the mortgagor as possible. With the solitary
exception of one big mortgagee, who was not to be prevailed npon to accept
the award of the Committee for the redemption of debt, all were quite reason-
able in their attitude with the Committee, and 295 awards were given on
behalf of the Committee ; and debts of members amounting to Rs. 33,344-7.9
were paid off with Rs. 17,429.9.0. Before requesting the Municipality to
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invite the co-operation of Sjt. A. V. Thaklkar in this connection, the mem.
bers had made a worthy attempt at self-purification. ‘| hey ’took solemn
vows before the Image of Ramiji (in their own temple) to give up the h;;.bit of
drink, to reduce to a minimum €Xpenses on cersmonions occasions: to desist
from and not to encourage or take part in child marriages. The ,pasqingA of
the Sarda Act had the usual result that alf the children were married ;)1]' just
before the Act came into force, leaving no scope for temptation in thig
connection.  All the same, they have stood the test fairly creditably, and i‘t
may safely be said that, out cf 111 families who have joined, 26 are. comple-
tely out of debt and, but for the stilt attitude of one solitary mortgagee, who
happens to be the biggest money lender, many more would have fared k,)etter.

Fourteen months ago, a small Co-operative Store for daily necessities
was started on Navsari lines, and this store has made sales worth Rs, 2,000
during the pericd. The Society has loaned the money to members out of, its
own share capital and the reserve fund, which amouut to Iis, 12,494 an;;
Rs 8,571, respectively. ’

The Society also helps the members again and aguin to get small loang
for ordinary purposes, and these are generally returned by regalar inslalmum;
by the members on pay day, thanks to the good-will of the executive of ‘tl,;
Municipality in offering the assistance of iis machinery. The Chijef ()M(‘cl:
of the Municipality is the ex-officio I’resident of this Sceiety, which is call‘ed
the “ Thakurji Maharaj Municipal Employees’ Co-operative Credit 'b:oeiety ”
and non-Harijan low paid memboars of the stail al<o have joined the Societ;"
and they derive the benefit of getting loans at lower rates, just as the IIarijar;
members do.

The Society has earned the good opinion of the Audit Officers of the
Co-operative Department owing to the vigilance of Sjt.  Climanlal Narkhi
Secretary of the said Credit Co-operative Society, Nadiad, and also th;
Secretary of the Kaira Dictrict Harijan Seval Sangh, and his colleagues.

The following is an cxtract from an article contributed by My
Mahanmad Huzin Alan to “The U. P, Co-operative Journal” Of; .
October 1ssue. ¢ ast

In respect of cottage industries there are two schools of thought
The one holds that the cottage system cannot compete with mé‘ss.
production and hence it need not be helped and revived. The other
takes a more practical view of the situation and suggests that cot-

tage industries which in spite of their inherent defects have so far
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stood the formidable competition of mass production and still conti-
nue to provide independent means of livelihood to millions of arti-
sans in their principal or subsidiary occupations. must be encour-
aged and allowed to develop on sound lines.

The latter school, which advocates the retention and encourage-
ment of the cottage system, quotes in support of its views the policy
adopted in Germany, I[taly, Japan and several other progressive
countries, which inspite o having abundantly developed their orga-
nized industries have found it advisable and advantageous to support
and maintain their cottage industries as well. Such a policy must
therefore be all the more acceptable for a country like India where,
on the one hand, capital is proverbially shy and labour is im.robile,
and on the other hand there is an abundance of raw material and
manual dexterous labour. These are favourable features for the
cottage system of industry. What is, however, required is an
arrancement to purge out the ovils of small-scale production and
introduce the advantages of mass production in the cottage system.

This evidently means that while the cottage worker may con-
tinue to possess his thumb-rule specialization, a c¢lose personal super-
vision and lower over-head expenscs, he may be enabled to derive
the benefits of larce purchases, large sales and of time-saviug appli-
ances. Now, these advantages can bo secured if several artisans
combine for the purposes of purchases, sales and production. Indus-
trial co-operation can bring about such a combination withous
losing the individuality of the composing elements.

When co-operation was first introduced in India by the Act of
1994, it was intended for rural areas and its activities were confined
to developing credit societies alone. DBuf the needs of the country
soon made it clear that there was a wider field for the movemen:,
and the Act was accordingly modified in 1912. 1tisthus within the
scope of the co-operative movement in India not only to combine
different persons and groups for their financial and social needs but
also to join them for commercial and industrial purposes. An indus-
trial co-operative society may be formed on the basis of joint pur-
chases, joint sales and joint production and it may undertake to
{1) purchase collectively the raw materials required by the members
and thereby secure the advantages of largescale-purchases,
(2) make joint arrangements for selling the finished goods turned out
by the members and thus derive the benefits which are generally
possessed by big factories andin the case of small corners are mono-
polised by the middlemen, (3) provide machanical and other costly
appliances which individual members may not afford to buy for
effecting economy and efficiency during the manufacturing process.
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RCE PRODUCTION AND TRADE

WG R SriNivasas, -
-’}“j; ¢ fullowing is the guthor's steneiary, published in the “Madras
Agricadtural Joural”, of report by fiim on the production auAn’ ir i"
in rice in Madras Presidency, R
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\ Though this deficit was being met
almost entirely by Burma previousliy, recently twa other countries, Siam
and Indoe-Chinag, have come into the field. The mports iuto Madras
fr‘um t‘hem countsies are conlinuously on the iucrease and the import from
S in pariieatar is getting abnormably high since the beginuning of 1934,

The entire mport of Siam consists of broken rice, a bye-product in
the preparation of raw rice for the international markets and is therefore
very cheap. This cheapness combined with low transport charges by
steamers is an inducement for the importers to bring it into the proviace
in lerge quantities, ) Although its consumption is mainly confined to the
poorer classes 1ts price mukes the price of the tocal produce come down re-
latively. There is wo doubt that apart from the general economic depression
gripping practically every conutry of the warld, it is this huge import of
the foreign rice into Madras that is responsible for disturbing the price
levels of the local product. [t so happens that the lmports arrive at
ports situated in the tracts which used to be the chief markets for the
T;urplus pz‘('ydus:t of the deliaic tracts iy the province. In addition this
imported rice is even sent to the centres iu the intacr up fo distances
of 80 ta 100 nisiles from the ports where t competes with local rice, The
rise of fall in price of the Jocal rice follows more or less that of the
tmported rice.  "The price of rice in Madras at present is almost the same
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as that during the priod 1904.08, i.e,, it has come down by over du
cent since the depression began,

The railways are the chief means of transport of the local rice from
place to place and the railway freight rates which had increased from 30
to 80 per cent during the last 13 years continue to-day at that level with
gertain exceptious, inn spite of the fact that the value of the produce has
come down considerably. ‘Though the railway companies have allowed
concession rates for the internal movement of the local produce wherever
they come in competition with other means of transport, the advautages
of such concessions cannot be fully availed of on acconnt of the arrival
of the cheap foreign rice at the ports and its distribution in the neigh-
bourhood. Examination of the various ageuncies employed and the
charges paid frown the timne the local produce is brought, up to the time
it is offered to the consumer as a finishe® produet gives no scope for a
reduction in anv of the items except the railway freights, Because of
the high railway freights the movement of the produce sithin the
province is getting more and more restricted and the foreign rice
is gradually replacing it with the result that the condition of the rice
grower is getting to he increasingly serionts. The cost of production of
rice was only 50 per cent of the market value of the produce hefore 1936,
but now it has gone up to 70 to 80 per cent of the value, leaving the
cultivator a much smaller margin to meet Qs other expenses from.

Besides the huge foreign imports, theve i» a veraiu amount of rice
imported futo the province from Bowbay, Bengal, Central Provinces and
it is not of much conceryt except probably the import {rom Central Pro-
vinees into the Vizagapatam District,

As regards loreign export {rom Madras, it amounted to only 75,504
tons in 1933-34 or roughly 1.5 per cent of the production. The exports
are for Cevion, Federated Malava States and Strait Settlements are,
however, again on the decline, The inland supply of rice from Madras,
to the total extent of 2402 {thousand mannde} i 1933-34 is for the
markets of Mvsore, Hyderabardl and Bombay Deccan. This supply tueru.
ates with the production i these places, The long distance and the
high transport charge by railways act asa deterrent againsta larger
movement than at present.

Examining the inland movement of rice within the provinee, the
areas chiefly concerned in it are the districts of Godavari, Kistna, Nellore
and Tanjore. ‘The despatches from Northern Circars and Nellore are
mainly in the form of raw rice though East and West Godavari districts
sent out some parboiled rice as well. In the Sonthern and Central dis-
tricts, the movement is mainly counfined to parboiled rice and paddy.

Machine-milling of tice has made the band.ponnding method obso-
{ete in the rural areas. While rice is consumed as raw rice throughout
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the Circars and Ceded districts, in the South, Central and West Coast
districts, it is mainly consumed as parboiled tice. The method of pre-
paring parboiled rice varies according to the tracts and according to the
size of the plant used in the manufacture. The movement of grain as
paddy is confined mostly to places where the machine made parboiled
rice is not popular. There is no doubt that it is the railway freight that
gtands in the way of greater internal movement of rice. Wherever the
railway companies allowed concession rates the traffic has definitely
increased.

Rice millers do not geunerally adopt any grade or standard for the
produce they deal in. They mill rice according to the requirements of
each market. A certain amount of adulteration between old and new,
and superior and inferior rice, is always practised, particularly in the
trade of raw rice. Good polishing and the elimination of broken rice are
practised ounly in the case of milling fine rice as it does not pay to adopt
them in the case of coarse rvice. In the trade there is no common unit
followed. The produce is dealt, both in measure and in weight and the
units of measure and weight vary from place to place often leading to
confusion. The merit of the Departmental strains is appreciated by
millers and merchants who pay a premium of two annas per bag of paddy
for the produce obtained from them. It will he necessary to maintain
their purity by the supply of pure stocks of seed from seed farmsrun in
the different areas under Departmental supervision,

While the big landlords may be able to store their produce for some
time after harvest releasing it when price improves and even borrow
money on the security of such stored produce, the large number of small
cultivators have no. such facilities, as they are obliged to sell off their
produce immediately after harvest when price is low.

The following are some of the directions in which improvements
may be introduced :—

(i) Prohibitiou of the import of foreign rice and paddy or the
imposition of a duty on such imports.

(ii) Reducing the railway freights to the minimum for transport-
ing rice and paddy from all the producing centres in the
Province to the different consuming centres and retaining
maximuw freight rates for transport of foreign imports
arriving in the ports to inland centres.

(iii) Forming associations of millers and merchants and using
such associations to fix grades of produce, to control adulte-
ration, and to introduce the system of purchase and sale by

‘ a standard unit of weight.

(iv) Publishing regularly in the vernacular dailies of the Pro-
vince, the market rates for rice and paddy at all the impor-
tant centres of the Province. .

(v) Organisation of co-operative purchase and sale societies with
warehousing arrangements to help the small cultivators, and

(yi) Hastening the spread of improved strains in all the tice

3 and intensifying the propaganda about better cultiva-
Firaquring of the fields, so that the acre yields will
" the cost of production proportionately

(Author’s summary).
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BROTHER CO-OPERATORS!

Why hesitate and worry about the selection of
an ideal life offics to insure your lives
and make provision for old age
and families.

There is a CO-OPERATIVE INSTITUTION

to solve your problem and afford all facilities.

The South India Co-operative
Insurance Society, Litd.

PREMIUM RATES LOW.,

Policies issued from Rs. 100 to Rs. 5,000
Management Sound and Economic by an
influential Directorate.
| A Policy in the

«SICOIS™ is CHEAPEST, SAFEST & BEST
: : and

An Agency paying and Honourable.

«IF A MEMBER OF A CO-OPERATIVE SOCIETY
DESIRES TO INSURE HIS LIFE, IT SHOULD
BE ONLY THROGH OUR SOCIETY.”

Says the former Registrar of C. S.
President:—V. RAMADAS PANTULU.

For particulars apply to:—
The Secretary,
Post Box, 182, Madras,
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The Madras Provincial Co-operative Bank Lid.

(Registered undar Ma:lras Act VI of 1932, formarly Act 11 of 1912)

HEAD OFFICE : Luz, Mylapore, Phone No. 23990,
TOWN BRANCH: Armenian St.,, George Town, Phone No. 3334,

e st

The Bank is the chicf organisation for providing credit to the
agriculturists of the Province.

The above Bank acts as Bankers to the Madras Corporation,
Uuniversity of Madras, Andhra University, Aununamalai University and
the various Iocal Boards and District Municipalities.

For rules and terms of business, apply to : —
THE SECRETARY,
THE MADRAS PROVINCIAL CO-OPERATIVE BANK, Ltd.
Luz, Mylapore, MADRAS.

Publications of the Internatisnal Labour OQffice.
Just published :

SOCIAL ASPECTS OF INDUSTRIAL DEVELOPMENT
IN JAPAN.

The author (Mr. Fernand MAURETTE, Assistant Dirsctor of the I. L. O.) went
to Japan in April 1934 to obtain information about living and working conditions
there. Hoe visited twenty-iwo industrial establishments representing sixteen indus-
tries, including the textile industries, which have assumed such an important place
in Japaneso Export trade in recont years, and the sheet glass, pottery and poreslain,
mateh and elactrical industries. Ho summarigses facts and opinions derived from
official sources, employers’. organisations, trade unions and economists, and adds
certain opinions which ho himself had formod. Tables are given indicating the
length of working hours and holidays noted in somo of tho establishments visited.
Roference is also made to wages and to the u put of the Japanese worker in the
principal Japanese industries.

The final section of the report examines the charge of “ social dumping * which
has at times been levelled against Japanese industry.

GENEVA, 1934, 70 pp. 8vo.
PRICE: Paper cover, 1s 3d.

INDUSTRIAL LABOUR IN JAPAN,

This hook begins by deseribing the geographiecal, racial and historical back-
ground, tho rise of industrialism snd the economic structure of modern Japan. An
account is then given of the development of the problem of industrial relations, the
growth of employers' and workers’ organisations and the machinery of industrial
conciliation. This is followed by an analysis of existing labour legislation and
methods of administration. The actual conditions of work are desciibed in full
detail. Chapters ars devoted to unemployment and migration respectively, and
dotails aro given with regard to the Co-operative Movement.

“ A valuable and illuminating study.” (The Times, London.)

‘The severity of the challenge that is being offered by Japanese industry
throughout the markets of the world gives a vital intorest to this study.,” (The
Argus, Melbourne,)

““ This publication deserves a place in any library dealing with comparative
industrial economies.” (he Servant of India, Poona.)

GENEVA, 1933. XxvI + 413 pp. 8vo.
PRICE : Paper cover, 10s. Cloth bound, 12s. 6d.

Obtainable from Dr. P. P. Pillai, International Labour Office, (Indian Branch), New Delhi.

Edited by Mr. V. Venkatasubbaiva, B.A.,
and Printed at the C. C. P. Works, Chintadripet, Madras.
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