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Editorial Notes. /N
Congratulations :

We offer our heartiest congratulations to Mr. T'. A. Ramalingam
Chettiar of Coimbatore, on the conferment of the title of Dewan
Bahadur on him, and Mr. R. V. Ramasundaram Pillai, President of
the Srivilliputtur Banking Union, on the conferment of the title of Rao
Bahadur on New Year’s day. Mr. Chettiar is a prominent public man
and member of the local ILegislative Council, but we believe it is
* particularly in recognition of his services to the cause of co-operation
that this high honour has been bestowed upon him. Under his wise
and capable guidance as President, the Coimbatore District Urban
Bank continues to be one of the best co-operative institutions in the
proviuce, with a strikingly small proportion of overdue loans.
Another very distinctive feature of the Bank is that it spends a
considerable part of its profits on rural uplift work in two union
areas, namely, Satyamangalam and Perundurai, with a varied pro-
gramme in each case. Mr. Chettiar is also intimately connected with
the management of the most important of our provincial organi-
zations—the Provincial Co-operative Bank, the Provincial Co-
operative Union, the Central Land Mortgage Bank, the South India
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Co-operative Insurance Society—besides being the President of tI

Tamil Nadu Co-operative Federation. He is also a member of tﬁe
Standing Committee of the two All-India organizations of the
Provincial Banks and- Institutes. He was a member of tle
Towushend Comuittee and with his deep and intimate knowl d;e
of the co-operative movement in our province he has beene o
effective exponent of the non-official view on co-operative sub'ectsa}n
the Legislative Council. Mr. Ramasundaram Pillaj is au‘inﬂ]u t.n;
landholder and a member of the Executive Committee oin‘clha
Provincial Co-operative Bank. We wish both these recipi y
honour a long and useful co-operative career, pients of

We congratulate also Rao Saheb 'I'. R, Padmanabha R
of Trivandrum oun his having received some time aco tha t_aio
of “Udara Siromani” from His Highness the Mbahara?ahltf;
Travancore. Mr. Padmanabha Rao is the maker of the Trivaild' i
Central Bauk and the founder of several other co-operative .lll{n
tutions. The public have so much confidence in him th lt[;lst?-
success of an institution is assured with the manacem it of
which he is conuected. He was Vice-President of the Co;lmiet?t of
Co-operation which recently concluded its labours unde ” in
Presidentship of Mr. G. K. Devadhar, the veteran co-o er: e
Bombay. The title *“ Udara Siromani” (Jewel among thepG ator of
was conferred on him evidently in appreciation of t}?e endoenerOHS)
made by him to help the cause of educatipn and of medjc 1“’“1515{“5
His other public services, such as for the cause of co-opera:i o
however, no less conspicuous. He is wonderfully action’ o
energetic for his age, due to his being very simple and recul V.e- an'd
habits and to his having high ideals in life. In maﬁy :e i his
has set a worthy example for the younger generation to fol?pects e
wish him many more years of activity and philanthropy ow. We

We are glad that Dewan Bahadur
President of the Madras Central Land Moxl'\tl(;aoian}lgicn};{anira Rao,
appointed a Director of the Reserve Bank, Hbisbwide ex’ o been
public life, his deep knowledge of financial matters anp;rl'em‘:e of
contact with agriculturists will no doubt enable him tlntlmate
very valuable services to the Reserve Bank. It is howo render
the Madras Register of shareholders that he has’beeneZIel:;u -

rept ative of co-operative interests as such has b

e 7 ght
) m . -
s (;f‘e"d,w “tiu)fghu “a\?“g\n earlier stage
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EDITORIAL NOTES

interests was recognised by no less than three experts being invited
for consultation and advice. It is a serious omission on the part
of the Government of India, all the more so because not ouly
does a considerable section of the agricultural population of this
country obtainits finance from co-operative banks, but these latter
also are well organised in most of the provinces into provin-
cial banks, and these again have formed themselves into an
All-India organization. Like the provincial banks, the provincial
institutes, which are looking after the supervision of societies and
are arranging for co-operative education aud propaganda, have
also formed themselves into an All-India organization, and it would
have been very easy for Government to select suitable representatives
of the co-operative movement from these All-India organizatious.
We hope the omission will be set right at the earliest opportunity.

The Right out~look for youngmen.

Sir Abdur Rahman, who delivered last month the Convocation
address of the Punjab University, poiuted out to the young graduates
the right outlook while dealing with the subject of unemployment
among the middle classes. “It may be difficult for them,” he said
« to secure high posts in Government services ; but in a country full
of poverty and ignorance it should not be hard for them to find
congenial work in rural reconstruction in the economic life and the
education of the poorer classes. Do not for a moment regret the
education you have received, even though you 1nay not find it
lucrative.” ‘This advice is very timely, for it is only too common
for educated young inen, who have been disappointed in their
attempts to get lucrative jobs, to become dejected and to spend all
their time in bemoaning their lot, rather than think of employing
it usefully. What lucrative jobs are available, by all means let them
take. But when they are not forthcoming, let them take Sir Abdur
Rahman’s advice and be willing to employ themselves usefully
though not remuneratively in the service of our villages. If they go
there in a spirit of brotherly service and be content with the stand-
ard of living prevalent in the villages, they will be warmly welcomed
and will also find real happiness such as no amount of money can
give, in having been able to serve their country and countrymen.
We hope the idea will commend itself to quite a large number of our

young meu.
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The All-India Village Industries Association.

The main object of the Co-operative Movement in India being
the economic welfare of the rural population, who form nearly 90
per cent. of the population of India, co-operators naturally welé0111e
with enthusiasm the concentration, for sometime to come at least, of
Mahatma Gandhi upon the ecouomic improvement of the villages
aud his formation of the All-India Village Industries Association.
Mahatma Gandhi is oue of those rare leaders of mankind—who are
born only at uncertaiu intervals in the history of humanitv—who
have the gift of making people do what they had considered’impos-
sible. To have such a tremendous force to work for his economic wel-
fare, is indeed the good fortune of the Indian villager.  The
organization of the All-India Village Industries Association,

: so far
as the centre is concerned, is nearly complete,

Its headquarters
will be at Wardha in the Central Provinces. A board of manage-

ment consisting of eight persons, who have consented to give all
their time for the work of the Association, some of whom are devoted
unostentatious social workers, has been formed with Mr. J. C.
Kumarappa as its Secretary. Kqually important perhaps, an advi-
sory committee of experts has been formed on which some of
the most eminent sons of India have agreed to serve.
them are the poet Rabindranath Tagore, the
J. C. Bose, Sir P. C. Ray and Sir C. V. Raman, businessmen like
Sir Purushottamdas Thakurdas, Sir S. Pochkhanawalla and
Mr. G. D. Birla, and medical men like Dr. Ausari and Dr.

Mehta. Madras has the honour ot contributing to that Com
of experts Messts.

Among
scientists  Sir

Jivraj

mittee
V. Ramadas Pantulu and Jamal Muhammad
Saheb. The services of both these gentlemen are sure to be of

immense value to the Association. The former is not only the
President of the Madras Provincial Co-operative Bank and tle
Madras Provincial Co-operative Union, which together are con-
ducting half a dozen rural reconstruction centres in Madras Presi-
dency, but is also the President of the All-India organizations of the
provincial co-operative banks and the provincial co-operative insti-
tutes. He is thus a very suitable representative of the co-operative
movement in the country. In the organisation of village industries,

both for production and marketing, co-operative principles and

co-operative societies are largely to be employed, and Mr. Ramadas
Pantulu, in virtue of his position in the co-o

: perative movement,
will be able to promote very materially the wor

k of the Association,
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Mr. Jamal Muhammad, besides being one of the miost philanthropic
oentlemen of our Presidency, was till recently the President of the
zéouth India Chamber of Commerce and is one of the biggest deal.ers
in hides and skins. His help and advice in- improving the taning
industrv in our villages should prove of special value.' It is a
matterJ for special satisfaction that Major-General Sir Rob?rt
Macarrison, whose researclies on [udian foodstuffs have made him
so well-known all over the country, should have consent.ed t'O'SC:I‘Ve
on this committee of experts. We congratu]at‘e hil:n 101"Jommg,
in the spirit of a true scientist, a movement wlnch' is deSJgue.d. to
benefit the poor Indian villager, undeterred by uotions of political

association.

The detailed programme of the Association will .have to d.iffer
from district to district according to the cottage industrl‘eS prevmhgg
now or till recentlv in each locality. But generally the man? items V&f]ll
be the production and sale of the articlfes‘ of food and clothing. With
regard to the latter, Mahatma Gandhi indeed started the movement
for band-spun and hand-woven cloth nearly ﬁfte@ years ago,
and those who ridiculed the idea then,‘now admit that it has
attained a surprising vogue and that 1}1‘ come areas at . least,
spinning has saved poor agricultural famllles from stax:vatlon or
migration. The campaign for khaddar v‘vﬂl be f:(?nducted with .unab:ex-
ted, if not, increased vigour, aud 1n addition a compalg.n in
fayvour of hand-pounded rice and hand-ground wheaF flour will be
launched. ‘I'he chances of success for hand-pounded rice and hand-
oround flour are decidedly greater than ever the chance of success
:vas for hand-spun yarn. Milled rice may ‘be sor'new.hat cheaper than
hand-pounded rtice, but the difference in price 1s'uot SO great as
between mill-made cloth and khac?dar of snm]fir .q'uahty: More.eove.r,
the superiority of hand-pounded rice from a dietitic pomt'of view is
loudly proclaimed by all medical x.nen and theref(?re any little extra
price given for it is a sort of premium ff)r health insurance. At pre-
sent the demand for hand-pouudeq rice, at any rate among t.he »
educated and affluent City-dwe.llers, is greater than the supply: Wlth
suitable propaganda or educat}on of the consumer, and orga}n.zatlon,
it should be possible to make its use very considerable. I1.1 cities and
T rural areas where there are enough other occupations for the
- So::of the labouring classes, there may be difficulty in getting -
wom to pound paddy for a reasonable wage. But there are certainly
;)1;:::}; (;fpother areas where it would be worth the while of the people
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to pound rice. The staple food over most of our province being rice,
the scope for trade in band-pounded rice is immense. The existing
co-operative societies can help a good deal in this matter either by
organising the consumers or the producers. One agency against
whom the consumer of hand-pounded rice should be warned, is the
exploiting middleman. FEven in an article like Khaddar, we have
had mill-made Khaddar, and Japanese and American Khaddar. The
scope for fraud is much greater in the case of rice. The supply
should, therefore, be obtained from a reliable agency like a co-ope-
rative society or from an institution the object of which is not
not private gain but service.

The work of Vinayashram.

In this connection we are happy to draw the attention of our
readers to the excellent work turned out by the Guntur District
Hand-Pounded Rice Association under the inspiration and capable
management of Mr. G. Sitarama Sastry of Vinayashram. The first
annual report of that Association was recently published in
HARIJAN.

“ The objects of the Association are two: The first is to reljeve
unemployment that prevails among poor Harijaus for four
months in the year, between the transplantation and harvest
seasons in the Delta talugs. The second is to encourage the
use of hand-pounded rice by town people and village folk,
whose health has deteriorated by the consumption of milled
and polished rice.”

During the year 14 sets of persons were engaged in 12 different
villages of Guntur Distiict in the pounding of rice. The total output
was about 4,500 bags of 266 lbs. each. Wages were distributed in
kind and formed 10 per cent of the ontput, i, 450 bags. “ This
work carried on by the Association is enough to provide employment
for 56 persons continuously for 360 days in the year. A rice factory
producing the same quantity of rice can provide work for only
4 persons throughout the year. The machine, therefore, displaces 52
persons, throwing them out of employment and starving all their
dependents numbering about 100 persons.” We are told that the
revival of this industry has given work to 15 persons in the sales
branch and to 17 others in the production branch, belonging to the
middle class; and also some work to the village carpenter, black-
smith and stone-cutter. The payment of the wage in kind
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makes it for more equitable and just than a money wage which
would necessarily have to fluctuate with the fluctuation of the prices
of necessaries of life. Hand-pounding charges being two to three
times higher than milling charges, it <is indeed a wonderful
achievement of Mr. Sitarama Sastry to have been able ‘to supply
hand-pounded rice at the same price as milled rice in places like
Guntur and Bezwada,; which are importaut centres of trade in milled
rice. This has been possible on account of the spirit of self-sacrifice
of Mr. Sastry and his co-workers and the efficiency of their organi-

zation,

We are glad to know that the Triplicane Stores, the premier
consumers’ society in this country, is supplying to its members
hand-pounded rice got from Mr. Sastry. If it could edicate all its
members to use hand-pounded rice in the place of milled rice, its
requirements alone would be more than three times the quantity of
rice pounded by the Guntur Association during its last year of work.
In other words, the Triplicane Stores can give continuous work
throughout the year for some 160 pounders and to nearly a hundred
persons of the middle class—on the scale of the Guutur Association.
There are other articles like pulses and oil in the making of which
also the Triplicane Stores can give employment to a large number of

" men and women. To believers in the doctrine of ‘each for all and

all for each ’ it should give very great joy to provide work for a large
number of their countrymen on terms of equity.

A Consumers’ League.

The Nungambakam Consumers’ Co-operative League re-
cently celebrated its second annual meeting. The chair was taken
on the occasion by Mr. T. R. Venkatarama Sastriar, c.1. E., who
was for many years President of the Triplicane Stores, and an
address on the Store movement in the West was given by Mr. V,
Ramadas Pantulu, who recently attended the International Co-
operative Congress as India’s representative. The League was
started in August 1932, ‘fortlie purpose of understanding the aims and
methods of the co-operative movement in all its aspects and for con-
certing measures for its spread among the masses by means of inten-
sive education and propaganda.’ It was blessed at its birth by Rao
Saheb T. K. Hanumantha Rao, the veteran co-operator and pioneer
of the store movement in this province. The League should be con-
gratulated on its having completed two years of good work. It isindeed
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a unique association as it claims to be, for it has “no money subscrip-
tions, no finance, no constitution and rules, no office-bearers, no com-
mittee of management and elections. It is in every sense of the term
an association of persons”’ The members meet once a month, partake
of light refreshments provided by a member host, listen toa talk on
somie topic of co-operative interest given by a prominent worker in the
field of co-operation invited for the occasion, then put questions to
him if they wish to elicit more information, and disperse,

In the second year, however, the members began to feel that
they should consume something more substantial than nere co-
operative ideas. So they started a  business adjunct,’ namely, the
Nungambakam Buying Club. The members of the Leaoué are
most of them, active members of the Triplicane Stores and take ;;
very keen interest in the affairs of its Nungambakam branch
Through this Buyving Club they obtain only articles which are no£
supplied by the Triplicane Stores, such as fuel and charcoal. Indents
are collected once a month, articles are purchased in bulk and are
immediately distributed among the members. T'he prices charged
are the market rates, and the difference between the net cost ang ?he
sale realisation is credited to the account of each member in proportion
to his purchase. Both the educational side and the buving side are
working very regularly, with satisfaction of needs and g'rov&;zh of co-
operative feeling among the members. The League owes much of
its success to the zeal and guidance of Mr. S. Subbarama Iyer Senior
Lecturer in Economics in the Christian College, Madras, ’He ‘has
started a similar league at Theagarovanagar, which joins hands with
the Nungambakam Buvers’ Club for the purchase of fuel and other
articles. The example of these leagues deserves to be followed net
ouly by others groups of consumers Madras, but by the educatod
classes generally all over the presidency. ’ ¢

Buying clubs of this kind will always work for more satis‘y
torily than a regular store. The latter often fails oy accoun£ of\lacclé
of experience in management and high working expenses, Th
buying club may pave the way in course of time for a reuu]a;'qto X
it is best to make a beginning with the buying club ° ToTes

We have not attempted to summarise the address delivered b
Mr. Ramadas Pantulu for he has contributed to this issue an articly
on Consumers’ Movement, a subject on which he delivered 4 series ef
lectures at several branches of the T. U. C. S. since he returned fr~o0
England. In the course of this article he makes a very practicn{
suggestion for the development of the consumers’ movement ia
India. We shall deal with the subject in our next issue, - !
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Consumers’ Co-operation
By Mr. V. Ramapas PanNruLu.

It is a matter of common knowledge that in spite of the great
need that there is in India for the development of production and
distribution on a co-operative basis, little progress is made in that
direction and our development has been extremely lopsided. The
inter-relation between the different forms of “Co-operation " is not
fully grasped as vet by us in this country. The credit society or the
village bank, on which we have so far concentrated our main effort, is
1o doubt a very beneficial institution to the ryot, providing him with
cheap and productive credit. But even a casual observer of our
rural life can see that it is not merely want of facilities for borrowing
on easy terms that afflicts the ryot. The absence of organisations,
which help him to come into closer contact with the consumers, daily
compells him at one end to sell his produce to middlemen for much
less than the value which the ultimate consumer pays for it to the
proﬁteering capitalist who buys and stocks it for retail distribution.
The loss on this head is no inconsiderable item on the income side of
the producing ryot’s budget. Then there is the spending end
expenditure side of his budget, which discloses the prices paid by him,
for obtaining his supplies—the necessaries of life which he does not
himself produce on his farm. The prices charged by the rural shop

keeper or the urban retail dealer are often uncouscionably high and

- go to swell the profits of these vendors, not to speak of the illegal

gains made by them by the use of false weights and measures,
:dulteratiou of commodities and other malpractices. Cousequently,
the ryot realises less than what he ought to by the sale of his produce
and spends on his sustenance more than he need do. The most potent
remedy for this deplorable feature of our rural economy lies in
organising production and distribution on a co-operative basis.

Again the industrial population, the working classes in urban
areas, are similarly exploited by the retail dealers and a good pro-
portion of their hard earned slender wages goes into the pockets of
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these dealers. No real attempt has so far been made to organise the
workers to protect themselves against such exploitation.  Great
pioneers in Eugland aid France like Robert Owen, George Jacob
Holyoake, Charles Fourier and Charles Gede promoted several forms
of associated effort aud encouraged collectivist tendencies among the
working classes. To those social reformers and to the Rochdale
Pioneers must be given the credit of laying the foundations of
modern consumers’ co-operation. I'he labour leaders in India have
not yet realised the Ppotentialities of Consumers’ Co-operation as a

working class movement.

Place of Consumers’ Co-operation in the National Economic System.

Co-operatiou to-day as a working class movement in the West
stands out as an independent economic system from other systems,
It differs fundamentally, for instance, from the capitalist or classical
school of economics, advocated by economists like Adam Smith and
Johu Stewart Mill on the one hand and the system of socialists of the
Marxian school on the other. As a recent writer has put it, co-opera-
tors have proudly pitched their camp facing on the one side the liberal
school of classical economists and on the other the Marxian doctrines
in the ascendant for the last fifty years. The aim of the clagsica] school
of economists is to lower the cost of living and facilitate international
relations by free trade and demolition of tariff walls. But thev
assume that the existing social order must he maintained, that th;
law of supply and demand will guarantee just price, that competition
will regulate profit and that the system as a whole wij] ultimately
lead to automatic adjustment towards equality. Co-operators deny
every ome of these assumptions. Co-operators holq that the
rights of the several ageucies involved in production and distribution
can never be harmonised in a competitive system. While liberal
economists believe that competition is an essential factor in economic
progress, co-operators unreservedly condemn it. As for Socialism, it is
true that there is much that is common to the aims of CO‘OPeratiox; and
socialism, as both of them are anti-capitalist and Opposed to the instity-
tion of private profit. But, while both seek to bring aboyt ajuster and
more equitable readjustment of the relations between the varions
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sections of the community, specially between capital and labout, their
methods radically differ. Co-operation leaves in tact the sphere for
the unceasing activity of individual effort. Again co-operation does
not consider or recognise that class strife is necessary for such re-
adjustment of our social relations. They believe that unity and
mutual aid in the co-operative system can eliminate class conflict.
While the socialists’ weapon is political action, the co-operators’

weapon is economic action.

Co-operators aim at the establishment of an industrial democracy
in which the consumer rules on a basis of equality. The philosophy
of consumers’ co-operation is thus put by Sonnichsen: “As consuniers
we shall control ; as workers we shall serve each according to his
abilities to be rewarded noton aun equal basis nor according to the
time he works, but as near as human justice can fix it, according to
the value of his labour to bhis fellows.” It is those who eat that
decide whether a loaf of bread is well made and it is the readers that
decide whether a book is instructive. It is therefore the consumer
that has the right to determine the prices. Co-operators lhold that
just price can never be attained through the operation of the laws of
supply and demand and competition. The surplus fund called, “profit”
must be divided not only between capital and labour but also among
copsumers. ‘The co-operative dividend on purchases returns
the “profit” to the consumer after meeting a small interest
on capital and a just wage to workers and thus abolishes

i “profit” in its capitalistic sense. This is claimed by co-operators as

a real revolution in economic practice. In effect, the aim of
consumers’ co-operation is to transfer economic control from the realm
of the producer to that of the consumer. The co-operators’
instrument is association. While individual effort is encouraged, the
feebleness arising from economic individualism is overcome by
promotion of associated effort and elimination of conflict. Stupend-
ous as this endeavour at socio-economic reform may seem, co-opera-
tors believe that it is capable of being accomplished and is within the
range of practical politics. In this new economic system, there is no
room for communalism, sectarianism or any other * ism” which leads
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to strife or internal conflict in society. It is broad based on true
democratic foundations.

Co-operation and Swadeshisnt.

Whlie co-operation is international in its ultimate aims and
outlook, it is no less regarded, in a seuse, as an instrument for the pro-
motion of economic mnationalism. In other words, the co-operative
store is everywhere a Swadeshi organisation mainly for ensuring
production, stocking and distribution of the indigenous products.
The stores in the West bear the distinct stamp of their homeland.
We must therefore also make our store as Indian as the Ganges.
It must exhibit, advertise and sell things which bear the impress
of Indian home life, Indian craftsmanship and Indian taste. 1 hope
that our stores will be genuine Swadeshi enterprises aud will not

lend themselves to be agencies for the advertisement and sale of
foreign articles.

The managers of some co-operative stores, when asked by me
why they stock and sell foreign articles, their answer invariably was
that they should cater to all tastes and should sell to the consumer
what he wanted. It is an illusion to believe that in the distributive
shop which sells goods of capitalist producers, a consumer really gets
a chance to buy what he wants by his own choice. In most cases, it
is the capitalist producer, in his capacity as distributor, fl]at deter-

mines what the consumer shall want. By a most scientifically

developed system of creating active commercial demand for his '

articles, the producer makes up the consumer's mind as to what the

latter shall purchase. The producer and not the consumer rules the-

distributive shop. An American writer discussing the systein of
distribution in his country says: “In the days of hand production,
our grandparents sought the producer to obtain that which would
satisfy their simple wants., Now the producer, through advertising
and other persuasive salesmanship, pursues the consumer so actively
that the consumer has become relatively passive or is even on the
defensive. The cousumer does not as of old, of his owy initiative,

go to buy ; he merely consents to buy when he is importuned to do
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so. 'This pressure is applied by scientific means and with tangible
results......We consumers are about as unconscious of this influence
as we are of increased pressure of the atmosphere when we descend
from the mountain to the valley but the facts are fully demonstrated by
figures. I claim that, through this influence of aggressive marketing
consumers are caused to buy when they should not spend their moeny ;
are caused to buy wrong things instead of things suited to their needs ;
are distracted from choosing widely and are afforded insufficient
facilities to aid in wise selection.” The principles of psychology are
fully availed of in creating this demand. W. D. Scott in his psycho-
logy of Advertising says: ‘“ Every normal individual is subject to
the influence of suggestion. The actualact of hiuman advertising is
ot so much to convince as to suggest.” It was once estimated that
in America quite twice as suchh money was spent on advertising
woods for sale as on education of every kind, primary, secondary,
:niversity, technical and occupational. Modern salesmanship is a
oreat science and art and expert training is necessary. If our co-
Zperative and swadeshi stores are to be a success, we must have
expert salesmen to counteract the capaitalist producers’ influence and
to make cotunter suggestion to encourage co-operative and swadeshi
products. In other words, it must be the duty of the co-operative con-
sumers’ store to undo this mischief of the capitalist system, eliminate
the rule of the capitalist producers and rehabilitate the cousumier in
his rightful place. His tastes must be re-educated. He must be
taught once more what is good for him to buy—to choose wisely.
The co-operative store can do a great deal to aid him in wise selec-
tion and to extricate him from the subtle and all-pervading influence
of the capitalists in production and distribution of commodities. A
human being is a bundle of wants existing and to be acquired and
the distributive store, an institution which caters to his wants—
whether material wants like food and clothing or spiritual wants like
art and music,—can exercise great influence over his life. If each
iudividual consumer is thus educated through the co-operative store
to cultivate a liking for swadeshi goods and encouraged to use
them, the mass of Indian consumers will soon become swadeshi in

their outlook.
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Wholesale and Retail Distribution.

The Consumers’ Movement in the West does not consist of a

number of isolated distributive stores. It is an oroanisation of
>

numerous distributive stores federated into powerful wholesale

societies. Just as in the case of political federations, it is possible
either to decentralise a big store into a namber of units of retail
shops, the parent store functioning as their wholesale, or to integrate
a number of independent distributive stores into a wholesale
federation, in which the individual units retain their autonomy
and derive their sustenance from the wholesale or it may be a
combination of both these devices. There are examples of all these
kinds of wholesale societies in the West. In India, we have not
yet got a single wholesale society worth the name in any proviuce,
This is perhaps the weakest point in our cousumers’ movement,
In India, we kunow thata small co-operative credit society cannot
derive sufficient funds at reasonable rates of interest for the use of
its members, if it depends upon itself for its resources, and that if
such societies are federated into central banks and provincial banks,
they are able to collect and distribute an enormous amount of cheap
productive credit—about Rs. 50 crores {500 millious). It is precisely
the same case with the distributive stores also. To buy goods in
bulk and supply them cheap to their members, the distributive
stores must be federated into large institutions, which can discharge
those fuuctions efficiently. Itis time that we in India begin to think
on "these lines. The biggest co-operative store in India, namely,
the Triplicane Stores, (T.U.C.S.) is now nearly thirty yearsold. I be-
lieve this institution is in a position to introduce some suitable modifi-
catious in its constitution. If I may venture to make a suggestion, I
think it can start by counverting itself into a wholesale store for such
of its branches which are well run and are working at a profit, while
the weaker ones may continue to remain its branches. As I have already
said such a combination of functions is not unknownin the West,
When the T.U.C.S. thus converts itself even partially into a whole-
sale, it can begin production of some -kinds of goods for the use of
its member socicties and members. Co-operative production is now a
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normal function of most wholesale societies. This is a line of
development which will help to encourage our small scale indus-
tries and to relieve unemployment and shouid no lenger be neglected.

Methods of Business.

In regard to methods of business, we in India have hitherto
accepted three rules as fundamental to consumers’ co-operation,
namely, (1) sale to members, (2) sale for cash and (3) sale at market
price. All these are no doubt excellent co-operative practices. The
question whether they should beconsidered as fundamental princi-
ples of consumers’ co-operation is now engaging the serious attention
of co-operators in the West. The Central Committee of the Inter-
national Co-operative Alliance is now engaged in examiningthe con-
clusions of a special committee which was set up to enquire into the
conditions under which the Rochdale principles are applied in various
countries. The report of that Committee, thereon with the opinion
of the Central Committee of the I. C. A,; which was submitted to
the Fourteenth International Ca-operative Congress was remitted to
the Central Committee of the I. C. A, for further consideration and
fresh report. The special Committee sent round a questionnaire-to all
the member organisations of the I.C.A. to elicit their opinion in
regard to the present day applicability of those principles. The
replies received show that there is considerable divergence of prac-
tice in respect of business methods in the several countries. Trading
with non-members seems to be now generally permitted, though
the object of extending the benefit of the stores to non-members is
not to relegate the rule of “sale to members” to the realin of the
obsolete, but to induce non-members to becomne members as soon as
y the appreciation of the benefits afforded by the store.

possible b -
The entrance fee is purposely kept low and the other conditions are

made
members to join the store. Trade with non-members must be

easy of compliance to give all possible facilities to non-

looked upon as a part of advertisement and propaganda to help

recruitment of new members, rather than as expansion of business

with strangers.
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In regard to cash trading, co-operative
divided. While 21 organisations declared that the principle of
cash trading was laid down by their rules, an equal nwnber stated
that their rules imposed no obligation in the m

age of credit trading, however, widely

opinion is sharply

atter. The percent-

varies even in countries whose
orgaunisations recognise it, Of the 2] organisations,

who recognised
credit trading, about half the number

sent returns to show that their
credit trading was less than ten per cent of the total

» while the other
haif showed over ten per cent.

In some cases it was as high as 90
per cent. But such a percentage was very exceptional. On the whole

of the co-operative stores in
the West is done on the cash svstem and where credit is allowed it

is subject to very strict conditions and limitations.

the large bulk of the distributive trade

The question of the price at which goods are to he sold to
members is intimately connected with that of dividend on purchases,
The Special Committee of the I. C. A, reported that the amount and
rate of the dividend appeared generally to be gov

erned by local prac-
tice and did not conform to any fixed standard.

About three per cent

is the average rate of dividend. In some cases it is as high as 15

per cent but they are rare. In some countries where non-mewmbers’

purchases are recoguised a half dividend is paid to them,

The present day tendency seems to be against high dividends,

resulting from high prices, ie., the market price. I found that
in some of the stores in Europe, which I saw, members obtained their
supplies at 2 to 5 per cent less than the market price and recejved
correspondingly lower dividends on the purchases.  In Russia it is
said that dividend has been abolished on the demand

of the members
of the stores. In Yugoslavia the store

is exempt from taxation,
ouly if the annual surplusses are not distributed. So, ¢“sale at

market price ” is not a rule of universal Practice now.

It is for us in Inda to examine all thege questions in the light
of local conditions. It may be that there is room fo
of practice in different parts of India itself and
necessary to aim at uniformity in these matters,

r divergence
that it is not
even in India.
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For instance while sale for cash is strictly enforced in Madras, Mysc?re
is working the credit sale system. It is difficult to expre.ss a cileﬁn.1te
opinion on these rules of practice without a careful mvestlgatlo.n
as to their applicability to Indian consumers’ stores and local condi-
tions; such an investigation has not been attempted so far.

A word as to management may not be out of place. In the West, co-
operative organisations do not draw their directors, paid or hfmorary,
on the principle of commungl, class or territorial representatlon.. In
this country, such representation is claimed to be a basic doctrine of
democracy. This is subversive of good management as well as sound
co-operation. The directors of our institutions should be selected
from those co-operators, who are best equipped for the task by
character, capacity and training. When an efficient .directora}te .C(;ll-
sisting of men possessing knowledge of sound business principles
and practice and a staff of capable and honest em?loyees are s.et up
most of the difficulties experienced in purchasing the supplies on
the most advantageous terms and ensuring a fair df:al to the consum-
ers will solve themselves. There is no other solution for them.

Education and Propaganda.

I feel that we are greatly suffering in .India from lack. of
propaganda and education in Co-operative prmm[?les and pre.xcticec.i.
In the West, propaganda and co-operative education are considere
even more important than the business-side- of the nfovement. Ai
the iatelligent consumer is the hope or co-o.peratlon, we musd
create intelligent consumers by ceaseless effort in pr?paganda a.n
education. There is an impression that cousumefs c?-operat(;f)n
cannot make headway in agricultural countries lxke: In 1a1.
This is not correct. After the Great War, .many agrlcuitura:i
cotntries in the West similarly situated to India, have develope

i ducation and
rvellously. But much e
consumers’ co-operatlon ma y

i n OOd
. f X

fund of large stores like the T. U. C. S. ought to be unstintingly
u i . u-
tilised for such education and propaganda. The mere accum
u

lation of such funds over years serves mo purpose. If they are
atl
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accumulated with’ j reati
d with’ the object of creating a nucleus for a central

co-operative institution for educational and research work like the
Horace Plunkett Foundation, it ijs another 1matter. If the

T. U. C. S. takes the initialive in such a scheme and uses its

accumuiated funds for the purpose, I am confident that the Madras
Provineial Co-operati } 1 il

. . ative Dank
; P Sank will not be unwilling to come forward
o make the scheme a success, by snitable financial aid from its own
common good fund. I commend this suggeestion for the serions

consideration of co-operators in the Madras Province

Moral Foundations of the Movement

It must be remembered that Co-operation has for its foundation
not merely economic but moral ideals. The moral ideal—to

promote truth, just dealing and equity—has been the bed rock of
the consumers’ co-operation in the West. Among the objects of
the British Co-operative Union is to be found the following. * This
Union is formed to promote the practice of truthfulness, justice and
economy in production and exchange by the abolition of all false
dealing, either (a) direct, by representing any article produced or
sold to be other than what is known to the producer or vendor to be
or (b) indiect. by concealing from the purchaser, any fact known
to the vendors material to be known by the purchaser, to enable him
to judge of the value of the article purchased.” The great apostles
of the Co-operative Movement in the West were those imbued with
the “ Christian idea of charity to all” and belief in the “infinite
value of the human being.” It is those ideals when secularised take
shape as democracy, on the foundation of which most of the modern
political and social edifices are erected. We cannot succeed in deve-
loping Co-operation in India unless we hold fast to those moral ideals
and regulate our business in accordauce with them,
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Rural Reconstruction *
It
By P. NacHiMUTHU GOUNDER, B:A.,
Co-operative Credit and Trading.

Unlike other countries where the co-operative movement was
started spontaneously, on the realisation by the people that corporate
action is necessary to achieve material progress in every field of
human exertion, in India the movement had its genesis by tbe ini-
tiation of the Government. Despite the lapse of a quarter of a century
and the efforts of a number of organisers, the movement has teuched
but a small portion of the countryside. The ryots get credit without
difficulty and at a rate much lower than what the average money-
lending rate was formerly (18 to 36 per cent.). Indeed money lenders
are now obliged to lend at 12 per cent. and less.

It is a lamentable fact that the Indian cultivators have not yet
fully understood the co-operative principles. Little do the people
realise that the co-operative society is an agency for joint action and
that it is an association for the elimination of competition and for
practising thrift and economy. In European countries agriculture
has benefited most from forms of co-operation other than credit.
The economic need of any agriculturist does not stop merely with
the obtaining of a loan for current agricultural operations. An
intelligent farmer has not only to mind the provision of credit but
also the purchase of raw materials, manure, seeds, tools etc. Instead
of buying individually the goods they need the farmers may club
together and buy their reqnirements wholesale. By this process of
joint action, they will not only get a reduction in prices, but also
get genuiue quality aund correct quantity.

Spare Time Occupations.

Subsidiary or Cottage Industries :—The late Mr. Ranade, the
father of Indian Economics, observed that a nation driven to one
pursuit, however big and important it might be, like agriculture, and
deprived of the opportunity for the exercise of its best talents in the
working of finer wares, was doomed to decay. According to
Dr. Slater, agricultural work in South India takes only five twelfths of

o (3
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the working time. In ’the absence of auxiliary industries to occupy
the time of the agriculturists, they look upon the slack season as the
time for recreation, marriage and litigation. Mr. Darling points
out, “The only way in which asmall farmer can keep himself
out of debts is by being frugal and industrions and by having a
second string to his bow.” “I'he main solution appears to be the
diversification aud improvement of agriculture and the revival
of certain cottage industries. The words of Mr. Henry Ford, the
grealest industrialist of Aunerica, ave literally applicable to the
present position of Tudia. He says, “ People must now be
helped to have one foot on the land and the other on industry,
If one fails the other is there and both cannot fail tooet

laud supports life ; industry helps the man to make the T:x:‘(;ers.upg:ri
him.”

The Agricultural Commission proposes that in heavily congested
areas steps should be taken to draft a portion of the population into
industrial areas and to help it to migrate to thinly populated parts
within the country. After internal migration emigration outside
India may also be enconraged,

Now to the question of periodical slackness of emplovment

which varies from 2 to 7 months in the vear, various suggestions have
Y SHE0 B

been made in the matter of rural industries. In their spare hours

the agricultrists may turn to the industries that are located in rural

areas such as sugar-refining factories, oil-crushing mills, tobacco

™ ~ly

factories and the manufacture of agricultural implements, They

may tske up also domestic industries like spinning, weaving and
- . - » o

dyeing. Of these the hand-loomn industry is the most unportant since

it still occupies a remarkable position in rural economy in spite of the

competition of factory products.

Among others we may mention coir, pot, mat and basket
making, bee-hiving, poultry rearing, and eri-silk producing and
. . 3 . >
finally dairying on western principles.

Sanitation and Medical Relief.

The first mark of better life is better health. In most of our
villages sanitary conditions are absolutely absent. The most elemen-
tary requisite of an adequate water supply is lamentably lacking
in many villages. Generally in each village there is 4 tank or well,
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familiarly known as * the common well,” which is utilised for all
kinds of purposes, for drinking and bathing by both men and
animals. Again the houses in which the people reside are not well
ventilated ; further, we can see heaps of cow-dung, ashes and other
domestic refuse thrown iu front of the houses in every village, and this
insanitary condition gives birth to many diseases. The refuse of
the village forins a very good aid to fertility aud it may be removed
to the field, where it will serve as good manure, and increase the
produce of the farmer.

Rural dispensaries must be opened at every important village,
each of which will serve as a centre for about 10 or 12 villages in
order to give medical relief to the ryots. To afford adequate medi-
cal help to the villagers, practitioners who are over crowded in urban
areas may be sent to rural parts.

In the opinion of administrators like Mr. Brayne of Gurgaon
fame, the suffering of the villagers is self-inflicted, they live in un-
niecessary squalor and lavish money on jewellery aud marriages and
the more chronic hobby of litization, while the demon of drink has
taken possession of not a few. A new vision of life and a new hope
are necessary to get the villagers out of the vicious circle; and it
requires missionary effort to transform village life which has become
dull and brutish into one of hope and freedom.

Agencies of Rural Reconstruction.

Schemes of improvement of public liealth and medical relief
and water-supply in rural areas are no doubt being pushed through
by the Provincial Governments in the last few years.

It would be decades if the Government and the District Boards
were alone to carry out the work of reconstruction before all the
villages would get the chances of decent existence. ‘T'here is ample
scope for work of an educative character that is.necessary if the
villagers are to be raised and made to work out their salvation them-
selves through the agency of their own Panchayats. Such propa-
gandist work is best taken up by persons not connected with the
Government or are not in the service of the District Boards. It
should be essentially the work of non-official leaders and of institu-
tions like the Servants of India Society and the Y.M.C.A., whose
meinbers have already to their credit splendid work done in certain

typical rural centres.
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Village Panchayats.

The time hououred institution, the Village Panchavat, “a self-
contained republic ” with an orientation to suit modern democratic
views is the pivot on which many schemesof Rural Reconstruction
are made to revolve. It is the court of Justice in matters social as
well as economic. It is an administrative unit to which may be
assigned many duties now performed by the Departments of Govern-
ment-—the renovation of tanks, the repair of irrigation channels and
settlements of water-rights. It requires indeed leadership of a
higher order to induce the villagers to revive this auctent institution
of corporate action for common good.

Socigl Reform.

More thorny questions are likely to press for solution as regards
social reform. Freedom and education are sure to be demanded in
an increasing measure for the women of all classes. Marriage cus-
toms, in particular early marriage, wasteful expenditure on gaudy
jewels etc., must also go down with the dawn of sanity in the minds
of the middle classes.

The Indians are firmly bound by the fetters of custom and
they are particularly so when they forget the lower strata of society
altogether. “ Untouchability” is a tremendous harrier whicﬁ
retards the progress of the country in every aspect especially in its
economic side. The men of the so-called higher castes enjoy
amenities, social and economic, at the expense of the untonchables,
who lead a life of semi-starvation though they toil in the fields from
dawn to dusk, unheedful of the scorching sun, the fierce wind and the
torrential rain. While they willingly allow dogs and pigs to enter
their houses and kitchens, they deny to their own brethren, the right
of walking in the public roads, of entry into the common temples
and admission into public schools, and worst of all, they do not
permit them to draw from the public wells water which is a bare
necessity for every human being in this world. Unless and until active
propaganda is carried on for the abolition of untouchability, the econo-
mic, social and political prosperity of the country cannot be had in the
near future. Acharya P. C. Ray, a true patriotic sou of Ind, has rightly
said,*“T'he most burning question of the day is the removal of untouch-
ability from the Hindu community; it is like a deadly poison eroding,
nay, eating into the vitals of our social structure; more than anything
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else it is the most serious obstacle in the path of nation building.
All our efforts should be concentrated on the wiping out of this
shameful blot upon Hinduism.” Pandit Madan Mohan Malaviya
and Professor Sir Radha Krishnan are of opinion that a nation
could not be said to be free even if a single community remained
oppressed.

Much admirable work has been done in the Punjab in these and
other spheres by Mr. Brayue.

Gentler and more persuasive methods are necessary, and none
are more fitted to undertake the lead then the modern educated
youths of the country. It is indeed with them the ultimate
responsibility for the welfare of rural classes should lie. The Agri-
cultaral Commission has rightly said:

“ Among a people, whose history goes back as far as does that
of India, and in the society upon which the fetters of custom are so
firmly bound, the inertia of ceaturies can only be overcome by the
readv self-sacrifice, by the enthusiasm and by the sustained efforts
of tl{ose who themselves enjoy the blessings of a liberal education.”
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MALABAR DISTRICT CO-OPERATIVE CONFERENCE.

The Seventh Malabar District Co-operative Conference was held
at Calicut on the 24t November. The Conference was opened by
M.R.Ry. Dewan Bahadur K. Deivasikhamani Mudaliar Avl., Joint
Registrar of Co-operative Societies, and was presided our by
Mr. G. K. Devadhar, C.LLE., President of the Servants of India
Society and a veteran Co-operative leader of Bombay aund recently
the President of the Travancore Co-operative Enquiry Committee.
M.R.Ry. Rao Bhadur P. K. Kunhunni Menou Avl., President of the
Malabar District Co-operative Central Bank, welcomed the delegates
as the chairman of the Reception Committee.

MR. DEIVASIKHAMANI MUDALTAR'S SPEECH.

In opening the Conference Mr. Deivasikhamani Mudaliar made
the following speech.

Economic Depression and the Co-operative Movement,

“ The unprecedented economic depression of the last five years
has affected the Co-operative Movement in the Presidency very
much. With the fall in the prices of agricultural produce and
consequently of land value, the position of the ryothas become
pitiable. He lias now to part with twice or thrice the quantity of the
produce which he would have done before the depression to repay the
same amouut of loan. With the present value of land, he finds
himself on the verge of bankruptcy. Several remedies have been
and are being suggested to give him relief. So far as Co-operative
Societies are concerned, these have been permitted ‘to reduce their
rate of interest even on outstanding loans on certain conditions. They
can waive all penal interest on overdue loans. If any one is prepared
to pay the entire debt, societies are at liberty to offer him concessions
provided such concessions will not affect the interests of their own
creditors. KEven before the depression set in the overdues in societies
were increasing by leaps and bounds. The depression has added to
the difficulties of societies. Overdues have become alarmingly large.
Inspite of this, the financing banks where able to meet their obli-
gations and their financial position is generally sound. ‘This does
not meau that the Central Banks will not sustain losses on account
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of the reduced value of the assets of their aﬂiliated societies. But
the examination so far made discloses that the losses will not
materially affect the position of Central Banks. Central Ban.ks
should, however, give their special attention to this matter of verifi-
cation of their assets.

The Movement in Malab.r.

From the point of view of Co-operation, Malabar is one of the
developed  districts.  There were on 30-6-1934, 611 Co-
operative Societies with a working capital of Rs. 16'59 lakhs. Mala-
bar has not escaped the general depression and the effect of the
depression is seen in the working of the societies. Of the. sun .of
Rs. 10,59,525 outstanding against members in village credit socie-
ties, Rs. 9,18,830 was overdue, about 85 per cent. of the (.lemand.
Only a sum of Rs. 1,49,1 15 was lent by the societies to. thlelr mem-
bers during the last co-operative vear. These ﬁgu.res' indicate that
the movement was dormant and there was .no life in mo.st of the
societies. This state of affairs cannot be permitted to continue for

long.
Remedies.

Societies must be revived and at once. With the abum.iance of
money available in the movement,.co-operators cannot avail t!lem-
selves of it. While the market rate is low, co-operators are paying a
rate of 10, 15/16 per cent on the loans tl}ey take from scfc1etles.. {&11
this is due to the sins in the past. Life must be put'mto societies
and they should be asked to serve the purpose for \‘n"hlch the:y weri
brought into existence. They should be asked to do p’ra.yachlttams
for their sins and turn a new leaf. In regard to existing overdue

loans,wherever there is adequate security and where the borrower can
y

. be expected to repay in instalments, extension of time should be given.

In other cases, particularly in cases where devlay Yvil] mean loss,

. should be taken to collect the dues. A society in which tlfere
action i ve number of cases where action has to be taken to coliect
o arbs due immediately, should be treated as bad and it should
the x1nonce1y in charge of a Manager appointed under bylaw No 62 of
be p.acz 1b -1awsbfor village societies or under Section 43 of the Co-
the moae sicieties Act superseding the panchayat. If it cannot be
operatl(;fﬁ’: either of these two ways, it should be liquidated. Some of
mende x'nties can also be left in the hands of the panchayat. provided
::Z;ecztflge trusted to take action without fear or favour, They get
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decrees passed by arbitrators and such decrees can be tr

the Co-operative Department for execution. [p tli' tlanSferre'd ¥
may tell you that the machinery of the Co-operati IIS omecton |
bee.n found to be effective in this respect, Althoucr\ie ])Cpartment has
ed is very small, it is able to collect in cash aboutbll{ e s employ-
a quarter. I have to give a warning in this coy y 2't0  faichs in
operators of the Presidency. They seem to think];]lecnon 10 the co-
default should be referred to the Co-operative De ]-at every case of
ahoul('i collect amounts due by issuing process ,I‘I;a'”me‘nt and the'Y
.ca“){ 1mp<?ssib1e. There are at present over I;}.lakl iy fw111 be physi
1.ng in %ometies involving over a crore of rupees Itls f)]1 Lards Pelld-
impossible for the Co-operative Department evén if‘zlll b? Physieally
staff to execute all these awards. The amounts le}y inerease the
cases be collected by the ordinary method of persue;Qi()Sand mmost

In the matter of giving loans, societies should
metl%od. They should give loans only for cury
within 1, 2 or 3 years and in rare cages 5

adopt a different
ent needs repavable

vears, ot
must be taken to collect the loans out of the préduce ofEﬁCCtlvc steps

The effective way in which this can be done is to |
society with a sale society. [he Central Bank s(;
loan to the village society unless it agrees to coll \
the borrowers and hand it over to the neighh
which should undertake to sell the produé)e1 and

of the District Bank. This is no new idea g é)a}‘/ the loan
preached to societies for some years. As this nid » 0as heen
taken up by societies, they find themselves now inea1 was not
difficulties. No loan should be given to a person unless lt e present
hand over his produce or a sufficient quantity of it t0~ lel agreejs to
which should be authorised to deduct the amoy (oas Society
society and remit it to the District Bauk direct. Where :

a Land Mortgage Bank working, it should also be linked _Vel’hthere' *
The Central Bank, the Land Mortgage Bank, the villao e .e chain,
the sale society should work in harmony and ip on:ec}so?lety and
instalments due to the Land Mortgage Bank should als clam' Y
the sale proceeds of the produce handled by the society Ct)ne. out of
past sins and owing to the present depression, soci’e‘tie e o
taking loans freely from the Central Banks, with the resu]i a}:e the
working capital of the Ceuntral Banks is very rapid] det at‘the
It is feared that in one or two districts the workiny c:riasllgg.
fallen so low that it is now difficult for them to meet theg cos}zloaf ﬂ?:

the borrowers.
ink the village
ould not give a
ect the produce of
ouring sale society,
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establishment. With the abundance of money available in the
movement, it is not desirable that the ryot should be denied the
money he wants for his current needs. The loan should be given
by Central Banks freely, but with better care and scrutiny. The
present marketing conditions justify a reduction in the rate of
interest charged on loans to societies.

Supervision of Societies.

“1 wish tosaya word in regard to supervision of societies.
Everybody admits that the local supervising unions have not done
their duty in the matter of supervision. Under mnormal conditions
they were able to do their work satisfactorily. When borrowers of
primary societies have been given loans recklessly and bevond their
real repaying capacity, it is no wonder that mutual supervision is not
effective. A co-operator is thus ina very difficult position and 3s
reluctant to take action against a brother co-operator. For this
reason the control and direction has now been transferred from the
supervising union to the Central Bank. Itis mot possible for the
Central Bank to do effective supervision without the co-operation
and active help of the local people. For this reason supervising
unions have not been abolished. They have been advised to accept
the control aud direction from the centre and to give their help
the Central Bank in thie present difficult situation.”

The delegates were then welcomed by Rao Bahadur P.K.
Kunhunni Menon, Chairman of the Reception Committee.

The following are extracts from his speech.

Early History.

s Although the first Co-operative Societies Act was enacted
in 1904, no society was organised in this district till 1910 as the
condjtions obtaining in this district were very different from
those of other districts in the Presidency. The chief obstacles were
the peculiar system of land tenure and the Marumakkathayam
law of imheritance which gave practically no partible interest
to individuals in joint family property. Societies organised for
such persons canuot have tangible financial strength and for this
reason Central Banks hesitated to grant loans to societies formed in
the district. After some time, however, it was thought that there
would be no objection to grant small Joans to agriculturists to meet
ediate cultivation and domestic requirements through Co-

their imm )
provided suitable persons were found for their

operative Societies,
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careful management. The Central Bank at Coimbatore which had
at the time a philanthropic gentleman in the person of the late
Mr. C. N. Krishnaswami Iyer as its Secretary, came forward to help
our societies with small loans and the first society was started here
m 1910. A few more were registered in the subsequent years, all at
the instance of a few generous hearted and philanthropic gentlemen
On the 30th June 1912 there were 10 societies with 72; member;
and a working capital of Rs. 15,562. ‘

““The year 1917 found the birth of the Central Bank in Calicut
and 3 Supervising Unions. Since then the movement grew rapidly
for in the year 1921 there were 325 societies and 9 local Unions
The number of members rose to 32,019 and the working capital t(;
Rs. 8,95,498. Till this time the societies worked undber discipline
and with precautions with which the organisation of societies was
begun in the district. Good and efficient men were in the panchava;
who took a keen interest iu the working of societies, The supervis{on
of societies was done by Government Inspectors at the time and
overdues from societies were something unknown in those days
Some of us who were connected with the movement in those tim’es.
still remember that Co-operative institutions were regarded as great
boons in rural areas and the members were grateful to those cWho
guided their destinies. There was a feeling of fellowship, irrespective
of caste or creed, and good relatious existed between the rich and the
poor.”

Moplal Rebellion.

“By about then disruptive circumstances began to occur
The unfortunate Moplah rebellion was a great shock to the Co:
operative Movement and it dislocated co-operative work to a
considerable extent, The records of some societies were destroyed
and several society members were killed and many transported fr}:)m
the rebel area. About fifty societies were directly affected in this
manner and some of the prominent landholders who took great
iuterest in the movement began to feel uneasy about the risgk of
unlimited liability which they had undertaken and receded from the
movement. Another circumstance which affected the
of the societies at the time was the agitation on the
the tenants in the district for a permanent tenancy and
also responsible for some estrangement of understand’ino
rich and the poor. "

working
part of
this was
between the
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“ By this time societies had suffered great déterioration. The
members of societies were not repaying the loans taken by them
and the majority of societies had become defaulters to the financing
bank. The panchayats of societies were not functioning well and
in many societies they had appropriated a considerable portion of the
societies’ funds. Bad debts were on the increase and a number of
societies were placed under liquidation by the Registrar.

Administrative Section.

“The District Federation ceased functioning early in 1931 and
its work was then taken over by the District Bank. The overdues
in agricultural societies were Rs. 8,78,795 out of a total demand of
Rs. 13,55,689 by the end of 1930-31 and the overdues from societies
to the Bauk also assumed equal or even greater proportions. Till
then the Bank had no staff of its own for collecting its dues, but the
somewhat alarming state of affairs made it incumbent on the Bank to
pay special attention to the collection of overdues. For this it was
necessary to have an independent staff of its own. The Board of
Management of the Baunk accordingly appointed an executive staff of
6 Inspectors and created an Administrative Section for the Bank.
The control of local Unions was also undertaken as already .stated.
Societies which required immediate attention were placed directly
under the Bank Inspectors and the Supervision of the rest was carried
on through the local Unions as before. The result of the work of the
executive staff was so encouraging as to warrant the strengthening of
the staff which now consists of 12 Inspectors. Even thisnumber is
not adequate to cope with the work. ‘

“ As a result of the experience gained so far it is found that in
a large number of societies the panchayatdars are the worst defaulters
and that they do not take any real steps to recover arrears. Their
condition is such that a new panchayat cannot also be got. In order
therefore to meet the situation thus created, agents have been
appointed temporarily in place of the panchayatsand this has been
done by the members themselves in the majority of cases. To faci-
litate collection and the work of rectification in bad societies, Bank
Inspectors have been made agents and such societies are now
being looked after by them. In societies where the District Bank
Inspectors are themselves the agents the collections are very much
better, and it is the idea of the Bank to extend the system further
antil the overdues are considerably reduced.
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“ What has been stated above is g brief ske
tive work in the district and we have 1ow to find out the cause of
defects noticed in the system and how to remedy them Tt
following among other matters seem to demand our at’teution"-—- *

tch of the co-opera-

(1) What was the cause of the deterioration ? Whether it was

dfxc? to want of proper organisation or deficient super-
vision or both ?

(2) Whether the financing Bank can leave the supervision d
enforcement of discipline in societies especially in allll
ma?ter of the repayment of loans in the hands of tlzz
Unions which consist of Tépresentatives of borrower
exclusively, or whether the Bank should continue tz
maintain a staff for the purpose as it has done now ?

3) If the financing Bank carries on thte work of supervising
societies and collecting its dues in proper time what js tz
be the function of local Uunions ?"

Mr. G. K. Devadhar's presidential address was delivered extem
pore. The following report of his speech on the occasion

I . 131 : 1 ;
from * The Champion” of Calicut.  raken

“The present decline of the movementin India was attributed
the economic depression, but the economic depression was z y l(tio
wide phenomenon. It was not prevalent in India alon e
country was suflering from it. He asked them to exan
co-operation in other parts of the world had also suffered in the s
way as it had suffered in India. Iu the different countties of att?e
world, there were to-day 102 units of 7,66,000 co-operative iuétit ti .
with a membership of about 17 crores of people.  T'he mover }U IIOHS
spread very rapidly in the East. In Japan, whose popnla;ti ot ad
only about one-fifth of the total populatlon of India, the nu 011)1 e
of members was two or three lakhs greater than in Ix;dia Them erbOf
of co-operative iustitations in India was 104,000 with a;otal mnel:z“; .
ship of nearly 45 lakhs and a capital of abaut 50 crores, In A e
which had a population of only one-third of India, the mnng‘encaf
co-operative institutions was greater by 50 per cent than ip Ind‘er .
the number of members was one crore and 16 lakhs. e and

¢ and every
1ne whether

He had a conversation with Mr. Ramdas Pantuly

» 3 3
returned from England, and he told him that the econo w0 had just

mic depression
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had not affected the purity of the co-operative movement in the
West. If economic depression was the cause for the decav of the
movement in India, it should have affected the movement in {lie rest
of the world as well. The real cause for tiie. set-back of the move-
ment in India had therefore to be sought elsewhere. People iu other
countries were better educated aud had a better conception and grasp
of the co-operative principles; whereas in Iudia, the people were
ignorant and were not accustomed to regular life. In the West, the
people exercised discipline over their money trausactions. They
borrowed money for the production of wealth and spent less than
5 per cent for non-productive purposes. In India, people borrowed
money without knowing how to repay it and utilised 75 per cent of
it for non-productive purposes. Mr. Darling, who was enquiring into
the question of indigenous banks in connection with the establish-
ment of the Reserve Bauk, told him that banks in Australia advanced
monev for 30 or 40 years as long term loaus while deposits were for
very short periods, 2 or 3 mouths. DMoney borrowed was repaid
promptly aud the banks knew that the money lent by them would
come back within the stipulated period. In India it was the contrary.
The people were not trained properly in money economy aud did not
fully and clearly understand how best to utilise their money. Unless
the people were educated and tanght habits of thrift and promptitude
in the repayment of loans, it would be impossible to improve their
condition. They should be made to understand the sacreduess and
sanctity of handling the money lent to them and the principles of

co-operatiou.

“ The president then compared the position of the movement in
Malabar in 1922 when he presided over the First District Conférence

" and said that some amount of progress had been made, though it

was not satisfactory. There were only 325 societies in 1921, as
against 611 at preseut. If steady and sustained efforts were made
with unflinching faith in co-operation, he was confident that condi-
tions would surely improve and the movement would be strength-
ened. Co-operation in his opinion was the only solution for the
social aud economic evils of the country and nobody had put forward
any other scheme. As regards the depression in the cocoanut trade
and industry, he said conditions might improve if cocoanut growers
were a little more careful by adopting scientific methods of cultivation.
The Imperial Council of Agricultural Research, after considering the
report . of the special officer, had at his instance appointed a
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committee to go into the whole question of cocoanut industry and he
hoped that something substantial would come out of it. He next
discussed the question of overdues and suggested measures such as
the introduction of penal iuterest and an inquiry into the economic
position of the borrower before the loan was granted. A great many
people did not understand the difference between a éo-operative
society and a joint stock concern. During his tour in Travancore
and Cochin, he found that one of the great impediments in the way

of the co-operative movement was the existence of the large number
- 3 >
of joint stock banks.

“In Cochin State, which was only one-third of Malabar, there
were over 300 registered joint stock banks, in addition to a number
of unregistered banks. Almost every alternate building in Trichur
town was a bank. In the same building and in the same floor, he
found a joint stock bank and a co-operative society, housed toce’ther.
The person in charge of the joint stock bank was the secretarycof the
co-operative society. The man who wrote the bauk accounts was
also the accountant of the society. He had no quarrel with joint
stock banks, When a man was in difficulties, he would go to a joint
stock bank and borrow money easily by pledging his jewels at
whatever interest the loan might be granted. Joint stock banks
usually levied interest at the rate of 18 per cent., whereas the co-ope-
rative society collected at the most 12 per cent. The co-operative
society which was probably composed of borrowers who were default-
ers, would not lend him 1noney more than that to which he was
entitled. Co-operative iustitutions were not joint stock concerns,
They came under the category of mutual aid.

“ Discussing remedial measures, the president said that the first
and foremost remedy for the improvement of the economic situation
was to spread the co-operative movement and inculcate in the minds
of the people co-operative principles and ideas. They must have at
least one good, sound co-operative society in each village. The
establishment of land mortgage banks would afford relii’ef to the
poor to a great extent. The presidency of Madras led the other
provinces‘ in the matter of establishing land mortgage banks. Iie
next referred to the appointment of marketing officers and hoped
that a marketing officer would be appointed for Malabar. The
opening of non-credit societies depended on skilled men avail-
able for them. He made a special appeal to women to take
greater interest in the co-operative movement. It was a surprise to
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him to see that the women of Malabar, who were more educated and
cultured than their sisters elsewhere, were not taking the interest
that was expected of them in the movement. In Travancore there
were 14 per cent. women members in co-cperative institutions, in
Cochin six or seven per cent., but in Malabar only one.
If they wanted the movement to go ahead and show a very
good advance, they must utilise all the available resources. They
should enfranchise women who would form better members than
men and with their usnal influence would be helpful in purifying the
movewment. He advised the students also to sturt more co-operative
stores. At present, there were only 22 students’ stores in the district
and about 80 in the whole province. If they wanted to spread the
gospel of co-operation, they would begin with the students. What
really mattered to Indians at present was not the constitution so
much, but the well being and betterment of the conditions of more
than 7 lakhs of villages. Concluding, the president made a fervent
appeal for the strengthening of the co-uperative movement.”

REesoLutIONS.

1. “Resolved that limited liability societies be registered in all
important urban centres of the District and paid Secretaries be
appointed to manage them.”

2. “This conference approves the action of the District Bank
in appointing District Bank Inspectors as agents of bad societies and
urges that more of such bad societies be taken under the manage-
ment of Bauk Inspectors and the cost of such rectification be realised
in full from those societies.”

3. ¢ This conference resolves to recommend to the Registrar
that in primary credit societies secretaries or presidents may be
allowed remuneration at a rate not exceeding one rupee per thousand
of the working capital of the society, excluding the Reserve Fund
deposited in the District Bank.”

4. “Resolved that the Central Banks and other Co-operative
Institutions be requested to render the necessary help to promote
industries like envelope making, weaving etc., undertaken by the
Calicut Cottage Industries Co-operative Society Ltd., and other
industries societies in the District.”

5. “This Conference resolves to request the Government to
so change the Rules as to allow societies to utilise the excess of
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Reserve Fund over 20 per cent of their maximum bor

; rowing power
for purposes of loan transaction.”

6. “ This Conference reiterates the request to the Government
to open a Land Mortgage Bank in Malabar immediatelv and appoints
the following delegates, with power to co-opt, to form
and to do the needful in the matter,

a comimittee

1. M. R. Ry. Rao Bahadur P. K. Knnhunni Menon.
2. . M. M. Kunhiram Menon.

3. " P. S. Nambiar.

4 ” V. Govindan.

5 i M. C. U. Raja.”

7. “Resolved that the District Board, the P. W. D. and other
public bodies be requested to give contracts and every encourage-
ment to the Labourers’ Co-operative Societies in the District like tbhe
Uralangal Labourers’ Co-operative Societies.”

8. “This Conference draws the attention of the primary socie
ties and Central Banks to the Circular issued by the Reoi};t}ar o;
Co-operative Societies, Madras, in regard to the reduction ofb ;he rate
of interest by the Bank to societies and by the societies to the
bers and urges that action be taken on it.”

9. ‘““Resolved that the District Bank be
for a conference of its directors
the condition of bad unions.”

mem-

requested to arrange
and those’ of the unions to improve

. 1.0. *“ This Conference is of opinion that in unlimited liabilit
societies no division of profit should be allowed until the ownec}ll
capital of the societies (the share capital collected and Rese;\'e Fund
invested in the Central Bank) bears a definite proportion to thej
borrowings, namely 20 per cent.” "

THE GANJAM DISTRICT CO-OPERATIVE
CONFERENCE.,

The Second Ganjam District Co-operative Conference was held
at Ichapur on the 3rd and 4th November last. It was opened b
Mr. V. V. Jogayya Pantulu, President of the District Bank Berham)-,
pore, and presided over by Mr. W.V. V. R. Ramalinvan’x Pantuly
B.A.LT,, while Mr. P. Syama Sundara Rao, Vice-Pres?dent of th(:.
District Bank, welcomed the delegates as Chairman of
Committee. By a happy coincidence the International
Day fell on the first day of the Conference and a speci

the Reception
Co-operators’
al address to
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mark the occasion was delivered by M.R.Ry. Rao Sahib M. V. Appa
Rao Pantulu Garu, Retired Assistant Registrar of Co-operative
Societies. During the two days of the Conference the Agricultural
Department arranged for a demonstration and exhibition of agri-
cultural implements, different kinds of paddy aud of sugar cane.

In a short speech Mr. Jogayya Pantulu referred to the loss
which the co-operative movement in the district had sustained in

- the death of Rao Sahib Ramalingam Pantulu whom he described as

a man of commanding personality and untiriug energy. He felt that
Government had not made adequate provision for co-operative edu-
cation and training and opined that the number of training institutes
should be increased. He then referred to the deterioration that had
occurred in the condition of societies resulting in large overdues, in
the liquidation of numberless societies, in prosecutions for mis-
appropriations etc., and appealed to the members of societies to
remove these defects.

In the course of an informing address the Chairman of the
Reception Committee observed that the first Co-operative Conference
of the district was held prior to 1920 and, if the second conference
was being held after an interval of about fifteen years, it was due to
there being no particular organisation for convening the conference.
He suggested the appointment of a Standing Committee whose duty
it should be to convene a conference at least once in two years. He
reviewed briefly the history of the movement in the district, referred
to the formation of Central Banks at Aska, Parlakimidi and Berham-
pore, the subsequent amalgamation of the latter two, the formation

of the local unions and of the Kederation, to the suspension of the

latter in 1930 and its liquidation in 1932, to the Certral Banks
" taking over its functious and to the constitution of Circles each being

represented by a Director on the Board of Management of the
Central Bank in the place of the unions of Ichapur, Takkali and
Amudalavalasa which had to be liquidated. As the present distri-
bution of societies among the seven unions and three circles was
uneven and haphazard, be suggested their reorganisation into 5
unions with about 60 societies and two supervisors for each.

On the question of overdues he said :
“ We are aware of the fact that overdues in the societies are

swelling up by leaps and bounds. Experts in Co-operation are trying
to find a way out. Some attribute the increase of overdues to want
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of proper supervision of societies and go on prescribing fi d
reports to collect statistics and are dinsing into our ears t?le(:lrms aF
t”;; employing additional men for collecting the required infor?xf:iis(l)tny
ey are in a way right. The real causes i ini .
b'e those that arise out of our neglect tose:dll?er:ltyo t(l)lpeu:so11 atmiear' N
ciples laid down by the Maclagan Committee. TlleseCn mmittee
stated that in the formation of a society the most essent; 1°Tnm1_tt.ee
sh-ould be a careful selection of honest men as membér e
laid down that if Co-operation is to be real and e
member of a society should have a knowledge of the princ
Co-operation. The wembers of our socie?ies do not Semmples "
understood the real significance of the Co operative‘ ;}“ o
tI‘he.y 1901; upon a Co-operative Society as a mere mo 'mlleme'nt.
mnstitution and approach it with no other and hicher uieV ] S
office-bearers in turn lend to them caring only for t]:e secl( H q ’I"he
the loan. The repaying capacity is not gkneréi]ly con19ideru(riltzi‘:ehll1d
n.ot properly understand the consequences of their hacti(fnv" & fio
ting persons of solvency but with no repaying capacity \Nm e
day fa?mg a situation peculiar in itself. ;I‘h;uoh the'r.e i
funds in the Central Banks the primary sociezt:ies are :t‘;:vi?urp}“s
;:’;mt of money on account of heavy overdues from théir melrfb iy
he other cause for the growth of overdues is that log ot
glven .exclusively for productive purposes or for ueceesar'ns ot o
ess§n_t1als for daily life. The office-bearers would have \al e S“d} "
a ngllant watch that the money is expended on the e
which the loan is granted. If these principles are strictll);rg)(l);:wf:c;

there would bF 10 question of overdues and no cause for al i
the Co-operative Movement.” arm, 1n

He then expressed dissatisfaction at the mechanical
the au(.lit by Inspectors, urged the Government to :
exemption of stamp and registration fees, especially in 'rEStore the
pres.ent condition of societies, acknowledged thaty arb\{:ew. of the
carried on rapidly, though the execution o? decrees w 1'~rat]9n o
delayed and unsatisfactorily done, coneratulated theaé orcinately
Mortgage B?.nk on extending its activiti:s, pleaded for m nire) Loand
tive education and propaganda and urced the G o oopera-
form deb't conciliation boards to rescue the z;yots from tﬁv.e rl}ment to
ness. Finally, he appealed to his fellow co-operator etlr mde-bte('i-
a proper standard of character and to create a morasl aod S

that was requisite for the success of this movement mosphere
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Mr. Ramalingam Pantulw’s address covered a wide field much
of which was beyond the scope of the conference and was also of a
controversial character. In the concluding portion he suggested
that the best method of solving the problem .of overdues was not to
get frenzied but to remain cool and realise the arrears by appealing
to the sense of honour of the debtors. No doubt it was a tedious
process. It was bound to take time. But the authorities must rea-
lise that trenzy would not help them. The recovery must be made
steadily. There was a danger of drastic steps destroying the private
credit of the debtors. He was against the policy of writing off
Sebts which must be resorted to only as a last recourse. If it was
adopted as a general rule it would encourge the accumulation of
arrears. The department which until recently was recommending
loans was responsible for overdues to 3 certain extent and it must
therefore give a helping hand to their recovery. He was glad that
the Berhampore Central Bank was exercising direct control over the
societies. But he would prefer the revival of the old system of circle
representatives as intermediaries between the societies and the Cen-
tral Banks. There was much scope for the expausion of co-operation
in this direct. At present there were only 35,000 members out of a
population of about 18 lakhs. ‘The process of cousolidation should
o on together with expansion. He finally appealed for co-operative
education among the masses, so that it might encourge ideas of thrift

and honesty among them.

THE MADRAS AGRICULTURAL JOURNAL.

An English monthly, which helps to develop your land,
your stock, your purse and your country. Rs. 4/. per annum.

Apply :— .
MANAGER,

The Madras Agricultural Journal,

Agricultural College & Research Institute,
Lawley Road P. O. Coimbatore.

343



Government Orders.

LAND MORTGAGE BANK DEBENTURES.
The Madras Government have issued the following order :—

In notification No. 372, published at page 1842 of PartI of the “ Fort
St. George Gazette,”” dated 9th December 1930, the Government notified
that they had undertaken to guarantee interest not exceeding 6 per cent per
annum on debentures issued by the Madras Co-operative Central Land
Mortgage Bank to an extent of Rs. 50 lakhs during the first five years of its
existence until they are paid off or redeemed by the bank. Subsequently in
their notification No. 116, dated Ist April 1931, published at pages 499—
500 of Part I of the ““ Fort St. George Gazette,” dated 7th April 1931, the
Government undertook to guarantee a maximum interest of 6% per cent on
debentures issued by the bank up to an extent of Rs. 30 lakhs out of the
total of Rs. 50 lakhs covered by the previous notification, issued during a
period of three years from Ist April 1931 to 3lst }arch 1934. On
31st July 1934, the Madras Co-operative Land Mortgage Banks Act, 1934,
came into force. Under section 7 of the Act, the Local Government may
guarantee the principal of, and the interest on, any debentures issued before
the commencement of the Act subject to such conditions as they may think
fit to impose. Under this section, the Government are now pleased to give
full and unconditional guarantee of both the principal of, and the interest on,
the three series of debentures mentioned in the schedule below which have

been issued by the Board of Directors of the Central Land Mortgage Bank
prior to 31st July 1934 :(—

VI series, 1933 and 1934, rate at which issued 5 per cent. 20 years,
value of debentures in circulation Rs. 7,65,200,

VII series, 1934, rate at which issued 5 per ceat, 20 years, value of
debentures in circulation Rs. 7,50,200.

VIII series, 1934, rate at which issued 4 per cent, 20 years, value of
debentures in circulation Rs. 8,93,500.

RURAL INDEBTEDNESS IN MADRAS
ENQUIRY ORDERED.

The following is the text of the order issued by the Madras Govern-
ment announcing the appointment of a Special Officer ta investigate the in-
debtedness of agriculturists : ’

In paragraph 86 of its report, the Indian Central Banking Enquiry
Committee has observed as follows (—

“ Among the causes responsible for the low standard of living of the
agriculturists and the continued impoverishment of this class, evenin area
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which are blessed with good seasons and normal crops, indebtedness must be
given a high place. Rural credit, broadly speaking, falls into two categories
the current debt incurred annually with the intention of repayment after
the harvest, and the standing or prior debt. As a matter of fact owing to
the high, and not infrequently usurious, rate of interest, which has generally
to be paid on the current debt, and various other causes, the whole of it
cannot often be repaid after the harvest, and the consequence is that the
portion outstanding adds to the standing debt. »

The Committee has made the following recommendation in paragraph
91 of the report :— ‘

“ We consider it to be a matter of supreme importance from the point of
view of the economic prosperity of the country, as well as for the purpose of
stemming the growth of discontent among a large section of the populati9n,
that a serious effort should be made to find a remedy for the chronic in-
debtedness of the agriculturist, so far as it relates to his unproductive debt.
We recognise that the problem does not admit of any easy solution ; and that
even the provision of cheap and abundant credit will not solve it at a stroke
and will not be of tangible benefit if the borrower does not understand the
economic value of the credit and does not exercise prudence and judgment in
its use. In our opinion the most eftective remedy will be found in the pur-
suit by the Local Governments of a vigorous policy of debt conciliation on a
voluntary basis . S

2. According to the Madras Provincial Banking Enquiry Committee,
the total indebtedness in this Presidency amounted ta 1930 to 150 crores of
rupees, the bulk of it being agricultural. The Government have had under
consideration the question what steps should be taken to remedy the state
of chronic indebtedness of the agriculturists. Whether a scheme of debt
conciliation will be the proper method of relieving agrisultural indebtedness
nr whether resort should be had to other measures, such as the extension of
the facilities now afforded by the Co-operative Credit organisations, parti-
cularly land mortgage banks, is a matter that requires careful and thkorough
investigation.

3. Rao Bahadur T. A. Ramalingam Chettiar, M. L. C., has introduced
in the Legislative Council, a Debt Conciliation Bill, the main features of
which are explained in the Statement of Objects and Reasons appended to the
Bill. In brief, the Bill aims at the establishment in each district or part of
a district of a Debt Conciliation Board to effect a settlement betwesn the
creditor and the debtor and to provide for the recovery, as an arrear of land
revenue, of the amount settled by the Board as due to the creditor in default
of the payment of the amount.

4. The Government have carefully examined the Bill, but they are
unable to agree, without more definite data than are at present available to
them, that legislation among at debt conciliation is the proper or the only
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remedy. An important objection to such legislation is that it would affect
the sanctity of contract and might tend to discourage legitimate credit trans-
actions and so dry up the sources of credit, thus proving a hardship to the
very classes whom the proposed legislation is intended to benefit. It may
also be urged that creditors require protection no less than debtors and that
to give relief in the matter of debts to the agricultural classes alone and not
to other classes would not be just.

Further, the conditions in this Presidency are widely different from
those in other IP’rovinces, for example the Ceuntral Provinces where the
debtors are more at the mercy of unscrupulous creditors than here, and, in
the absence of any indications of a strong public demand for legislation, the
Government are averse to introducing, or according support to, legislation
aiming at an interference with private contracts and the ousting of the juris-
diction of civil courts. At the same time, they realize that the problem of
agricultaral indebtedness is one that calls for a remedy and are prepared to
devise or support practical measures which are calculated to solve it satis-
factorily.

Terms of Reference.

They have therefore, decided to appoint a Special Officer who will en-
auire into and report on the following points and on any others which he
may consider necessary in the course of bis investigation :—

(1) To what extent indebtedness prevails among agriculturists ;

(2) how the present depression in value of land and the fill in prices
have affected the position of the agriculturists ;

(3) how far compulsory recovery of debts through courts has affected
the position of agriculturists who have incurred debts ;

(4) what facilities are now afforded by Land Mortgage Banks and Co-
operative Societies to agriculturists ;

(5) whether conciliation in the matter of discharge of debts is now being
resorted to and, if so, to what extent;

(6) to what extent property has been mortgaged by agriculturists ag
security for debts and now much land has changed hands during the last
four years; and how much thereof went to non-cultivating classes ;

(7) whether legislation on the lines of the Debt Conciliation Bill for the
establishment of Conciliation Boards is really necessary for the relief of
agriculturists and whether there is any demand for such legislation by
them; and, if so, whether the scope of legislation should be limited only to
debts on land or should include all debts of agriculturists ;

(8) whether such legislation is likely to curtail the facilities that now
exist for borrowing ; and

(9) whetber in case legislation is considered unnecessary,

netl ‘ there is any
other possibility of affording relief to agriculturist debtors.
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Mr. W. R. S. Sathianathan I. C. S,, is appointed as Special Officer for
the enquiry. He will work under the Board of Revenue (Land Revenue
and Settlement). He will, in addition to his regular pay in the I.C.S.
scale, draw house allowance in accordance with rule 13 of the rules in class
IV of Part I of the Madras Manual of Special Pay and Allowances. He
will be given the services of the undermentioned clerical and menial staff :—

(1) One clerk on Rs. 30—3/2—45-2/2—55 per mensem plus
Rs. 6-8-0 Presidency allowance.

(2) One steno-typist on Rs. 30—3/2—45—2/2—55 with special pay for
shorthand plus Rs. 6-8-0 Presidency allowance.

(3) Two peons on Rs. 12—17 per mensem each, with a Presidency
allowance of Rs. 2-8-0 per mensem.

The Special Officer’s term of office will be for a period of six months from
the date of his taking charge, and he will tour throughout the Presidency
with the necessary staff for the purpose of collecting evidence. He m?y issue
a questionnaire on the points mentioned in paragraph 4 above and any others
which may arise in the course of his investigation. The Special Officer and
his staff will draw Travelling Allowance and daily allowance admissible under
the Madras Travelling Allowance Rules.

5. All Collectors, the Inspector-General of Registration and the
Registrar of Co pperative Societies are requested to give the Special Officer
the necessary facilities in connection with the investigation.

7. The Special Officer’s report should be submitted to Government,
through the Board of Revenue which will forward it with its recommend-
ations. The Board of Revenue is requested to submit in due course pro-
posals for reappropriation of funds if the cost on account of the Spt‘e‘cial
Officer and his staff cannot be met from the existing appropriation under ~22.
General Administration—k. Board of Revenue.”’
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CO-OPERATION IN THE LEGISLAT!VE COUNCIL.

Amendment of the Madras Co-operative Societies Act.

The follewing Bilt was introduced by the Hon’ble Mr. P T. Rajan,
Development Minister ia the Local Legislative Couucil on 26-10-34.

BiLL No. 20 or 1934.

A Bill further to amend the Madras Co-operative Socicties Act,
7932, for certain purposes.

Whereas it is expedient furth '
Madras Act V1 . as it .p. et to amend 'the Madras
of 1932. Co operative Societies Act, 1932, for the purposes here-
inafter appearing ;

And Whereas the previous sanction of the Governor-General has been
obtained to the passing of this Act;
It is hereby enacted as follows :—

1. This Act may be called the Madras Co-operative Short title.
Societies (Second Amendment) Act, 1934,

Ropeal of sc- \ 2. 1SeCt(ion 28 of the Madras Co-operative Societies
tion 28, Madras ct, 1932 (hereinafter referred to as the saj
; - aid Act), shall
Act Vi Of 1932. be Omitted.
Insertion of new 3. After section i ;
section 57-A in 57 of the said Act, the following

Madras Act VI of section chall be inserted, namely :—
1932.

3 .
57-A. The Registrar or any person subordinate to him empowered

Power of Regis- by] the Registrar in this behalf may, subject to such
trar to recover rules as may be prescribe Wl
cortain sums by d with _‘(’j' d by the Local Government
attachment or and without prejudice to any other mode of recovery

sale of property. provided by or under this Act, recover—

(@) any amount due under a decree or order of a civil court a decision

. b
or an award of the Registrar or arbitrator or an order of the Registrar
obtained by a registered saciety or liquidator ; or ’

(b) any sum awarded by way of costs under section 41 ; or

(c) any sum ordered under section 47 to be recovered as a contribution
to the assets of a society or as costs of liquidation : or

(d) any sum ordered under section 49 to be repaid to a society or re-
covered as a contribution to its assets

together with the interest, if any, due on such amount or sum and the
costs of process, by the attachment and sale of the property of the person

against whom such decree, decision, award or order has been obtained or
passed.

348

CO-OPERATION IN THE LEGISLATIVE COUNCIL

4, In clause f{ee) of sub-section (2) of section 65 of the
; said Act, for the word and figures “section 28,” the
segzril(])%n%gwl\l'][?;dr?xs word, figures and. letter “‘section 57-A * shall be sub-

Act VI of 1932. stituted.

STATEMENT OF OBJECTS AND REASONS.

Section 28 of the Co-operative Societies Act, 1932, as it stands at
present, applies to the execution of decrees, decisions, awards and orders
obtained by a registered society. The section does not in terms apply to
the case of decrees, etc., obtained by a liquidator on the dissolution of a
registered society or to the recovery of the sums awarded or ordered to
be paid in pursuance of sections 41, 47 and 49. It is considered desirable
to amplify the section so as to make it applicable to these cases also. In
view of the amplification proposed, it would be inappropriate to retain the
section under the heading *‘ Privileges of Registered Societies” under which
it now stands. It is accordingly proposed to place the section as amplified
under the heading * Miscellaneous.”

In introducing the Bill, the Hon'tle Mr. P. T. Rajan made the
following speech.

“1 beg to introduce the Bill further to amend the Madras Co-operative
Societies Act, 1932 (Bill No. 20 of 1934), and move that the Bill be taken
into consideration at once. In so moving I wish to state that the amending
Bill deals only with one section. The proposal is to repeal section 28 in the
Act. That section deals with the powers of the Registrar to recover certain
sums by attachment and sale of property. In its place it is proposed to
insert a new section which would contain the provisions of present section 28
and also include a few new items, Section 28 is intended to recover
money under arbitrator’s decree under section 51 or under contribution order
passed by the liquidator under section 47.

“ The two new items are as follows: sums which may be awarded
by way of cost under section 41 and sums which may be ordered under
section 40 to be paid. When the Registrar passes orders under these two
sections, the amounts have been hitherto collected by the Revenue depart.
ment. At the Conference of Collectors held in May last it was pointed out
to the Government, as the unanimous opinion of the Collectors assembled
there, that the Revenue department could not collect those dues hereafter. It
was then proposed that the Co-operative deparment itself should collect these
sums. In pursuance of that proposal this amending Bill has been brought
before the House. In this connexion I should like to point out that the
insertion of a clause which goes under section 47 is meant more to clear the
situation and make the intention of the legislature clear than for any other

purpose.

“1 find from the paper that my hon. Friend Mr. Basheer Ahmed
intends making a motion to refer this Bill to a select committee. I may point
out to him that by referring this Bill to a select committee the work of the
department would be dislocated. As I said, the Revenue department which
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has been collecting the arrears till now, will not do sohereafter and it will
not be possible for the Co-operative department to collect them if the Act is
not amended in the way vroposed. In these circumstances I request the
Houzse to pass the Bill at this sitting itself.”

The Hon. Diwan Bahadur S. Kumaraswami Reddiyar :—‘‘ I second it.”

Mr. Basheer Ahmed Sayeed, in moving that the Bill be referred to a
select committee said that the Co-operative Movement in this presidency
had not so far attained its object that the Act was elaborately amended only
two years ago and vet frequent minor amendments were being made there-
after without achieving any satisfactory result and that the present Bill
would affect a very drastic change in the dispensation of justice between
parties and parties. He said further, “ Even under the existing Act the
arbitrators and liquidators are themselves the court and also the complainants
and no one need represent the defendants, because, by a special notification
in the gazette, even advocates are excluded from appearing before them when
they are supposed to be exercising judicial functions. Although the courts
have repeatedly held that the arbitrators are judicial tribunals, still the
notification stands and the advocates are not allowed to appear before them.
What I am submitting is that these liquidators are discharging their functions
in a most slip-shod and perfunctory manner. They start winding up pro-
ceedings without calling upon the concerned men to be present and with
hardly any enquiry.”

He went on to say that, if the executive officers of the Revenue Depart-
ment were unwilling to execute the decrees of the Co-operative Department
he would rather constitute different courts altogether for the purpose than
make a single officer the complainant, the court and the executor.

Mr. U. C. Subrahmanya Bhatt: —“ I second the motion.”

The Hon. Mr. P. T. Rajan: ~“Sir, it is rather unfortunate that
Mr. Basheer Ahmed was not here when I made my introductory remarks giving
reasons why this Bill should be passed urgently, My hon. Friend made a
tirade against the movement and said that very soon the movement might
disappeat. There is not the slightest reason for change in the method of
awarding orders either by the Registrar or steadying influence and that there
is need for help and guidance chietly from non-officioal Co-operators more tran
anything else. Apart from that, the point here is that the Government do
not contemplate any change in the method of awarding orders either by the
registrar or other competent persons. It is proposed only to change the
agency for collection or execution of the decrees. It is open to any one who
has got a decree to get it executed through the civil court or the revenue
court or the department. As I pointed out in my introductory remarks, as
far as the two sections are concerned, the sums ordered to be awarded under
them could be collected only through the agency of the Reveuue Department
and that department has pointed out that they are not in a position to do so.
Now, if they are not going to do this work and if the Act does not depute
somebody else to do the work, there will be dislocation of work and the
collections due could not be made. This Bill is intended only to provide
another agency for this work. It does not in any way affect the right of Co-
operators or decree-holders to seek a remedy in a civil or revenue court
As I said, all that it seeks to do is to provide the Co-operative departmen;:
with powers to collect the moneys when the Revenue department is not in a
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position to do so. I do hope that this explanation will be sufficient to the
House and that the House would be good enough :to allow my otion to go
forward.”

The motion was put and lost.

The motion that the Bill be taken into "consideration was put and
carried.

Clauses 1 and 2 were put and carried.

Clause 3.
New section 57-A.
The Hon. Mr. P. T. Rajan: —Mr. Presideat, I move —

‘In clause (b), a‘fter the words and figures ‘under section 41 insert
the words ' to a registered society or to the Government.”’

The Hon. Diwan Bahadur S. Kumaraswami Reddiyar :—" I second it’’-

The amendment was put and carried.

Rao Bahadur T. A. Ramalingam Chettiar :—" Mr. President, Sir,
I move.—

“In clause 3, after the words  registered society” wherever they
occur, insert the words  including a financing-bank”-’

Mr. K. R. Venkatarama Ayyar :—‘ I second it.”

The Hon. Mr. P. T. Rajan :—" Mr. President, I accept the amendment
in that it only proposes to make a distinction bstween a registered society
and a financing bank.”

The amendment was put and carried. Clause 3 as amended, and clause 4
were put and carried.

The preamble was put and adopted.

The Hon. Mr. P. T. Rajan moved that the Bill be passed into law, Mr.
R. Madanagopal Nayudu seconded the motion.

The motion was carried and the Bill passed into Law.

QUESTIONS AND ANSWERS.
(23-10-1934).

Employment of Agricultural Graduates in the Agricultural and the
Co-operative Departments.

209 A.—Mr. A, B. Shetty: Will the Hop. the Minister for Public
Works be pleased to state :-—
(2) what number of agricultural graduates have come out of the
College at Coimbatore during each of the last three years;
(5) how many of these bave been employed by the Government in
the Agricultural Department ; and
(c) how many in the Co-operative Department or other departments ?
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A.—(a) 54, 48 and 40 agricultural graduates have passed out of the
College at Coimbatore during 1932, 1933 and 1934, respectively.

() A statement showing the number of these graduates employed by
Government in the Agricultural department is appended. (Given below—
Editor).

\\ | ;

| Village |
Upper sub-! .. - g°
Year. i orr)Sinates. I*leldmen.: investi- Remarks.
| | gators. k,
2 | |
1932 5 5 9 | Besides these, 11 B Sc.
‘ | agricultural graduates of
11932 were appointed as
| ’vil]age investigators  of
lwllom 7 resigned, 3 de-
3 |clined the offer and there
E was no response to the
l offer from one.
1933 11 ! 6
o | o

(¢) No agricultural graduate was em in ti i

: : ploved in the Cao-operativ
department. ‘()ne agricultural graduate has been appointedp asl ;
demonstrator in the Government Victoria College, Palghat.

. Mr. A. B. Shetty :—" May I ask whether the Government are aware
how many agricaltural graduates there are to-.day who are unemployed ? ”

The Hon. Mr. P. T. Rajan :—"1 i i :
Cormatn oo ] am afraid [ cannot give the in-

Mr. A. Ranganatha Mudaliyar :—“ Is th jecti
' . / — ere any objectio i i
appointed in the Co-operative department ? ”’ Jection (0 their being

The Hon. Mr. P. T. Rajan :—“ Recently, instructions are being given
on subjects connected with the co-operative movement and wh gh e
students are fit, they can be appointed.” en those

Mr. A. B. Shetty :—-“ Is the Hon. Minister

I. . S : . aware that the Agri
Commission has 'recommended that an Agricultural degree should ggéctur]tutmci
as equ'al to a Science or Arts degree and that they should be given eelz ;
ment in the Revenue and Co-operative departments ?” employ:

The Hon. Mr. P. T. Rajan:—“If it is so, it i
o . .P.T. : o, it is for i
mission to take up the question.” the Services Com.

Mr. G. R. Premayya :—' Is there an
. : y other departm i
Co-operative department where these people can be appointecfr?]t” besides  the

The Hon. Mr. P. T. Rajan :—" Just now, I gave him the information.”
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Mr. V. T. Arasu :(—" Will the Government be pleased to draw the
attention of the Services Commission that an agricuitural degree is equal to
an art and science degree?”

The Hon. P. T. Rajan :—" As 1 said, if the Services Commission
considered that these graduates are qualified and- suitable for the job, they
will be recruited.”

Mr. M. S. Sreshta :—" Cannot the Government give an instruction to
the Commission 2

The Hon. Mr. P. T. Rajan:—" I do not think there isany necessity to
do so.”

QUESTIONS AND ANSWERS.
(22-10-1234).

Confirmation of Senior Inspectors of Co-operative Societies.

195 Q.—Mr. M. B. Rangaswami Reddi: Will the Hon. the Minister
for Public Works be pleased to state :—

(a) whether there is a Government Order passed in the Development
Department in the year 19724 to the effect that the Senior Inspectors will not
be confirmed in their appointments unless they pass certain prescribed tests ;

(b) what the subsequent orders passed on the subject are;

(¢) how many Senior Inspectors were confirmed in their appointments
since the date of the Government Order up to date;

{d) whether all these confirmations have been made in accordance
with the Government Order referred to in clause (a);

(¢) how many Senior Inspectors were confirmed even without passing
the prescribed tests ; what their names are and the period of their service as
Senior Inspectors when they were confirmed ; and

.f) how many Senior Inspectors were not confirmed for the reason
that they did not pass the tests; what their names and the period of their

. service as Senior Inspectors are?

A.—(a) The Book-keeping test in the Higher Grade, was prescribed in
1924 for senior inspectors. It was then ordered that those senior inspectors
who had not already passed the test should be called upon to appear for it,
and that the case of any member of the staff who failed to pass after two
attempts should be reported for the orders of Government.

(b) With reference to the orders mentioned in the answer to clause (a),
the Registrar furnished in June 1927 a list of senior inspectors who had not
passed the test and recommended that they might be allowed time till
April 1928 to pass the test. The Government accepted the Registrar's
recommendation. Subsequently in April 1928 the Registrar proposed that
those senior inspectors who were more than 45 years of age might be
exempted from passing the test. The Government declined to approve the
proposal but granted the inspectors time till December 1929 to pass the test.
The Registrar was at the same time informed that, in exceptional cases, he
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might permit them, in lieu of passing the test, to undergo a course of training
in Book-keeping in some recognized institizte and that he should himself hold
an examination at the end of the course and satisfy himself that the candi-
dates had acquired a fairly’ good knowledge of the subject. In March 1928
the Government prescribed three more tests in addition to the Book-keeping
test, viz., Banking (Higher Grade), Co-operation and Auditing (First class)
for senior inspectors appointed from and after 28th March 1928. The
Government then directed that preference should be given to those who had
passed the above tests and that candidates without these qualifications if
appointed, would be required to pass the examinations within two years of
their appointment and would not be confirmed till they had passed the tests.
In February 1930, the Registrar brought to notice that, since the issue of
the orders prescribing the test in 1924, 41 senior inspectors who had not
passed the Book-keeping test had been confirmed. He requested Govern-
ment to ratify their confirmation. The number of senior inspectors then in
service who had to pass the test was 35. The Government ratified the
confirmation of all these 35 officers. It was laid down that senior inspectors
should generally pass the test and that, in exceptional cases, they should be
asked to undergo a course of training in Book-keepirg in some recognized
institute in order that they might acquire sufficient knowledge of the subject ;
and that their increments should be stopped till they passed the test or
completed the special course of training. The higher qualifications
prescribed for senior inspectors have been abolished with effect from 15th
March 193Z and no qualifications other than those prescribed for junior
inspectors are now necessary for senior inspectors,

(¢c) Sixty-two officers were from time to time confirmed as senior
inspectors substantively and 38 provisionally.

(d) Forty-one men confirmed before 1930 had not passed the neces-
sary test at the time of confirmation vide answer to clause (b). All sub-

sequent confirmations were made in accordance with the Government orders
on the subject.

{¢) & (F) The information is given in the two appended statements
respectively. (Lists omitted—Ed.)

REVIEW OF

THE PRESIDENCY RECTIFICATION SCHEME FOR THE
MONTH OF AUGUST 1934,
PROGRESS OF RECTIFICATION,

The progress which is being made in the vacious districts vnder the
scheme of rectification revised and put into force by Dewan Bahadur
K. Deivasikhamani Mudaliar, when he was the Officiating Registrar of
Co-operative Societies, will be seen from the statement published on the next
page. It shows the state of things as at the end of August last. We hope
to publish similar statements from time to time.
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NEWS AND NOTES

The Australian Gbvernment, at a i
LSt » Al a meeting of the
and State Mlmsters\ held recently, decided to give loansCtjgmttllllglflz:‘r,xel?itrh
to the extent of £.12,000,080 free of interest to enable them to coms

ol 5 5 are

?hree l}tel;i:r debts, and the loans are expected to be advanced within
* * *

Mr. C. Mathai, Retired Director of Publi ; ; . ;
presiding over the VII Anunual Conference u(}))fllCTeflxéTlterl};CtiI?nf 1LO~C111“’
Schools held at Trichur, ohserved that the co-oper‘ativé 111 'Ilcustrl'al
\Vestern. countries had been largely responsible for the dex}e?‘emem of
vx]]z'lge nlldustx:les on a hasis of self-help, and thyt the m ?L)ment of
India, being still in its infancy, was not able to contribute mo‘ Tmellt he
development of rural industries. He pointed out that it wagc ;1 tod e
of the teachers, who were intimately connected with the 1L11q11'; rent of
the co-operative societies in the State, to enlarge the scope ‘of‘gfnfle]m Of
of thelse sloc1ejtles by vigorous propaganda in rural areas b.ye 1131;1&11:
S Cl pe ) S - re Tar . . o <
pg:’idl::cte‘:lp 1asis on co-operative purchase and marketing of agricultural

* » *

' Some of the leadi.ng landlords of Travancore have submitted ¢ His
Highness the Maharaja and to the Pewan, a memorandum cont ning o
scheme for the relief of rural indebtedness, The memorand o
mepds, (1) that a Debt Concilisation Board should he const'tmtndrecom-
main function it should be to settle and register the debt ’cllalilx ¥ those
particular area according to the principles of justice and ec 'tI']S o
issue debt certificates to the creditors; (2) that in the cals111 )f, ‘and to
debts‘ the Government should issue honds to debt certiﬁlcet0 lsecured
which may be negotiated by the Land Mortgage Bank and athe éolders,
ment should recover the bond amounts from the re%pecti\'v S boverp-
not less than 25 annual instalments ; and (3) that the Covernﬁmtft gggsu;g

penalise the realisation of iuterest at more tha; 4
Sl & an 45 for a 1
, 4 flxed period,

Speaking at Mysore under the auspices of My .
Federal Unionf Mr. V. Ramadas Pantulpu poi?metdheo:l\lft} Stzl;let Ciz-oé)erature
the Cq-operattve movement had  considerably grown durij fgland
depression. There was a large recruitment of membership and gmg the
of members also had grown. Efforts were being made t o ovalty
operatlvely a wider range of articles than before and the t(?t,slllpply co-
had much increased. The result of the depression in our ) tumow.:r
very dlﬁ'ereut. Lendings and borrowings have decreased _Cdoluntry '
is lying in the banks, and even in our store societies n<,)1' eaoney
membership or turnover 1s visible. This jg perhaps (iuf: tmcrease ot
that our store societies have no prodnctive departméum ando tﬁle fact
stores are in a position to give an appreciable dividend or bonus‘t tittli:z

members on their salzs.
*

In a speech recently delivered *hi / '
Gladstone as having described co-operz;tti;m};;na B‘l;agenvaghar duoted
ment.” It is perhaps the aptest aund the most concise lge o ptoove.
co-operation. It is true that a co-operative society is an ass scription of
economic benefit but it is based on honesty, equity and f?e?lc(;’(vlslgenelif;);
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and, therefore, the success of a society is to he judged directly by the
degree in which its members are better as ynen for having joined it.
That is what has attracted earnest spirits to its fold as workers.

* * ) *

The Bibar and Orissa Co-operative Federation Congress met at
Chapra on the 17th and 18th of December 1934 with Rao Bahadur
N. K. Kelkar, Ex-Minister of the Central Provinces as President.

* * *

Krishnappa, a clerk of the Tumkur Co-operative Society in Mysore
State, was charged with forging the signature of a dead man, another
clerk by name Govindappa for altering the entries in the account-books
and the Secretarv, Mr. S. R. Setlur, an advocate, for abetting the com-
mission of the offences by the first two accused. They were tried by
Mr. N. K. Srinivasa Rao, Sessions Judge, who in the course of his
judgment observed, “ All these circumstances show that all the accused
were working in harmony with each other and that the evidence is too
strong to suppose that there was any accident or mistake or that any
fraud was practised by the first two accused on the third accused- The
documentary evidence shows, as it ought to show normally, that the
whole thing was done with the knowledge and consent of the Secretary,
and therefore I find all the three accused guilty.” ‘The first two
accused were sentenced to 3 and 6 months imprisonment respectively
and the Secretary to 2 years rigorous imprisonment. The Sessions Judge
expressed his appreciation of the service rendered by Mr. Chinnaswamy,
Inspector of Co-operative Societies for  unearthing the fraud and in
furnishing ready references whenever called for, out of a cartload of
books” and by Mr. D. Rama Rao, Police Inspector, *‘ for having recovered
the account booki which had been ihrown iuto three different wells.”

&

A drama on co-operation was staged after the Malabar Co-operative
Conference was concluded, the actors being Mr. V. R, Nayanar of the
Devadhar Malabar Reconstruction Trust and the officials of the District
Co-operative Bank. Thuere was also an exhibition of articles produced
by the various co-operative institutions in the district.

. * .

Mr. N. Satvanarayana, Superintendent of the Alamuru Rural Re-
construction Centre in East Godavari District and Joint Secretary of the
Madras Provincial Co-operative Union, saw Mahatma Gandhi in
November last at Wardha with a note of introduction from Mr. Ramadas
Pantulu. Mahatmaji evinced verv keen interest in the programme of
Alamurn and the results achieved there. He had long talks with Mr,
Satvanaravana con three Successive dayvs and also attended the magic
lantern lecture delivered by Mr. Satvanarayana on the subject. The
other sets of co-operative slides prepared by the Provincial Co-operative
Union were shown by Mr. Satyanaravana to the inmates of the Ashram
at Wardha including Mira Ben, Seth Jamnalal Bajaj, Mrs. Motilal Nehru

and others.

The number of readers and the number of books issued by the
Government Telegraph Employees’ Co-operative Society Free Public
Library, during the month of December 1934, were 303 and 407 respec-
tively. The Library has completed 2 years of succesful working.
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THE CONJEEVARAM CO-OPERATIVE THRIFT AND
LOAN SOCIETY, L1p., No. G, 982.

This society started under the auspicies of the Provincial Co-opera-
tive union, Madras, in 1930, has had another successful year of working
: r < e . e . . .
in 1933—34. The progress of the society since Its inauguration is
shown below.
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The members of 1933—34 are classified as below:—
Brought forward ... 91

Pensioners . 8 Wage earners O g |
Teachers ... 11 Compounder vee 1
Clerks . 21 Vakil 1
Officers ... 4 Barbers 2
Doctors e 9 Washer woman U |
Merchants ... 1t Motor Driver 1
Dependants ... 18 Chukkler 1
Landlords «.. 4 Gumastas .. 4
Village Officers ... 2 Peons v 6
Nurses .. 3
Carried over ... 91 Total ... —l—l;;

——
————

But for the economic depression the progress should have been still
better. The noteworthy featnres are the development of the habits of
thrift and of regularity of members in paying the dunes of the society.
Several of the local societies have since the establishment of this society
and to its gratification introduced provisions for compulsory savings by
{rlembers by monthly subscriptions to thrift or other funds.

e Can be declared. T
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An Important High Court ]‘udgrrient
On Unlimited Liability.

His Lordship Justice Burn disposed of a petiton on 3rd December
34 for the issue of a writ of certiorari against the” order of the Registrar of
Co-operative Societies, Madras, under the following circumstances :~—

The Uthukotai Co-operative Society in Ponneri Taluk, Chingleput
District, was liquidated in September, 1933 and the Deputy Registrar of Co-
operative Societies was appointe i liquidator. He passed two contribution
orders against Kuppu Govinda Chetti. {President of the Society) one for
Rs. 2,000 and another for Rs. 8,000 without, it was alleged, settling the
claims and assets of the Society and after Kuppu Govinda Chetti bad
tendered his resignation of his office as President and member of the Society.
Against the liquidator’s orders, he appealed to the Registrar who dimissed
the appeal stating that he declined to interfers in the matter. Against that
order the present miscellaneous petition was filed in the High Court to quash
the proceedings of the Registrar.

His Lordship, in dismissing the petition, observed that the petitioner’s
main contention was that before the liquidation proceedings began he had
ceased to be a member of the Society and that therefore the liquidator had no
jurisdiction to make 2ny order against him for contribution. If this was
correct, His Lordship thought that the remedy lay in the ordinary Civil
Court. Evenif this was a matter of doubt the Civil Courts had jurisdiction
to decide it according to a decision in A. L. R. 1933 Lahore 442. If, on the
other hand, the petitioner continued to be a member after the liquidation
proceedings began, his liability being uplimited, he could not question the
orders passed by the liquidator except by appeal to the Registrar. There was
no ground for the exercise of this Court's extraordinary posvers of interference
by the issue of writ to quash the proceedings. The petition was dismissed.

Mr. T. R. Venkatrama Sastriar and Mr, T.V. Rajagopal appeared for
the Society, Mr., K. Bashyam and Mr. Basheer Ahmed for the petitioner and
M. P. N. Marthandam Pillai for the Registrar.

By Courtesy " Hinduw."

G. O.'s AND CIRCULARS.
G. O. No. 1696 Ms., dated 15th December 1934.

ORDER :(~—

In modification of the orders in G.O. No. 972 Development Ms.
dated the 13th July 1934, the Government exempt uuder section 60 of
the Madras Co-operative Societies Act, 1932, co-operative societies of all
classes from the operation of Section 34 (1) (c) of the Act, so as to
enable them to invest a portion of their funds in the shares of the

Reserve Bank of India.

{By order of the Government, Ministry of Public Works.)
C. A. HENDERSON,

Secretary to Government.
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D. Dis. 5818/34. Orrick or TR RIGISTRAR OF
Co-0oPERATIVE SOCIITILS.
Madras, Dated 1380 December 1934.
T. Acvstin Esguiry, I C. S,
N Registrar.

CIRCULAR.
Sub :—Registration—Co-operative  societies and  Land Mortgage
Banks—abuse of concession.

The Inspector General of Registration has brought to the notice of
the Registrar that a primary land mortgage bank applied and got free of
cost a certified copy of sale deed of certain property in favour of one of
its members instead of asking the member to obtain at his cost a certified
copy of the sale deed and prove his title to the property. Tt is also re-
presented that cases of this kind are in the increase aund that the Registra-
tion Department is deprived of its legitimate revenue. The Registrar
desires therefore that Co-opetative societies, including land mortgage
banks, should not apply to the Registration Department for certified
copies unless they are satisfied that the member concerned is not in a
position to produce the original title deed or a certified copy thereof.

(By Order)
A. ViENuGoral Rao,
Manager.

No. Dis. B. 7075-34, OFFICE OF THE REGISTRAR OF
Co-OFERATIVE SOCIKTIES

Madras, Dated 11th December 1934,
T. AvstTIN KsQUIRE, 1. C. S.,
Registrar
MEMORANDUM.

Sub :—Co-operative Societies— Development of subsidiary occupat ons
of members— Resolution of the third Conference of the All-India
Co-operative Institutes—Communicated.

A copy of the resolution of the third Al India Co.oparative Institutes’
Conference is communicated to all Deputy Registrars and Sub Deputy
Registrars in independent charge, Deputy Registrars for Land Mortgage
Banks, Central Banks ard Federations for information, and thev are re-
quested to explore the possibilities of developing rural cottage industries on
Co-operative lines wherever there are possibilities.

Copy of resolution.

“This Conference is of opinion that the development of subsidiary
occupations in rural areas ought to be one of the most important items in the
programme of Co-operative work so as to increase the earning capacity of
the agriculturists without which it would be difficult to keep him {ree from
debt even when once his debts have been redeemed.”

(By Order)
A. VExNvuGOPAL Rao,
Manager.
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| BROTHER C0-OPERATORS! !
!, - Why hesitate and worry about the selection of ‘j

i an ideal life offica to . insure your lives i
K and make provision for old age l
» and families. i
|  There is 2 CO-OPERATIVE INSTITUTION j
A to solve your problem and afford all facilities. .

‘ |

" . L ] ]

| The South India Co-operative |
+  Insurance Society, Litd. %
! PREMIUM RATES LOW. |
* Policies issued from Rs. 100 to Rs. 500 z
i Management Sound and Economic by an i
H influential Divectorate. i
3 . A Policy in the | %
¥ “SICOIS™ is CHEAPEST, SAFEST & BEST !
i and ' i
i ‘An Agency paying and Honourable. i
} “1F A MEMBER OF A CO-OPERATIVE SOCIETY 4
- DESIRES TO INSURE HIS LIFE, IT SHOULD l
23 BE ONLY THROGH OUR SOCIETY.” ;
¥ Says the former Registrar of C. S. ’
i Prosident:—V. RAMADAS PANTULU. |
*  For particulars apply o~ ;
H | The Secretary, !
T Post Box, 182.‘ Madras, i
L] - 'i‘
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The Hadras Provincal Co-operative Bank L1,

J
(Registerad undes Madras Act VI of 1932, formerly Act Il of 1912)

HEAD OFFICE : Luz, Mylapore, Phone No. 2350,
TOWN BRANCH : Armenian St., Gsorge Town, Phone No. 3334.

———nen.

The Bank is the chief organisation for providing credit to the
agriculturists of the Province.

The above Bank acts as Bankers to the Madras Corporation,
University of Madras, Andhra University, Annamalai University and
the various L ocal Boards and District Municipalities.

For rules and terms of business, apply to : —
THE SECRETARY,
THE MADRAS PROVINCIAL CO-OPERATIVE BANK, Ltd.
Luz, Mylapore, MADRAS.

Publications of the Interrmational Labour Office.
Just published :

SOCIAL ASPECTS OF INDUSTRIAL DEVELOPMENT
IN JAPAN.

The author (Mr. Fernand M AURETTE, Assistant Dirsctor of the I. I.. 0.) went
to Japan in April 1934 to obtain information about living and working conditions
thero. He visited twenty-two industrial establishments representing sixteen indus-
tries, including the textils industries, which have agsumed auch an important place
in Japanese Export trade in racent years, and the shoet glass, pottery and porcelain,
match and electrical industries. He summarises fucts and opinions derived from
official sources, omployers’ organisations, trade unions and economists, and adds
cortain opinions which he himself has formoed. Tables are given indicating the
Tongth of working hours and holidays notod in some of the establishments vigited.
Referenco is also made to wages and to the output of the Japanese worker in the
principal Japanese industries.

The final section of the roport examines the charge of *‘ sociua] dumping ** which
has at times been lavelled against Japanese industry.

GENEVA, 1934.” 70 pp. 8vo.
PRICE: Paper cover, 1s 3d.

INDUSTRIAL LABOUR IN JAPAN.

This book begins by describing the geographical, racial and historical back-
gro.nd, the rise of industrialism and the economic structure of modern Japan. An
account is then given of the development of.the problem of industrial relations, the
growth of employers’ and workers’ organisations and the machinery of industrial
conciliation. This is followed by an analysis of existing labour lsgislation and
methods of adminjstration. The actual conditions of work are described in full
detail. Chapters are devoted to unemployment and migration respectively, and
details are given with regard to the Co-eperctive Movement.

* A valuable and illuminating study.” (The Times, London.)

“ The severity of the challenge that is being offored by Japanese industry
throughout the markets of the world gives a vital interest to this study.” (The
Argus, Melbourne.)

* This publication deserves a place in any library dealing with comparative
industrial economics.” (The Servant of Indiu, Poona.) .
GENEVA, 1933. xXvI 4+ 413 pp. 8vo.

PRICE : Paper cover, 10s. . Cloth bound, 12s. 6d.

Obtainable from: Dr, P. P. Pillai, Intersalional Labour Office, (Indian Branch), New Delhi.

Edited by Mr. V. Venkatasubbaiva, B.A.,
and Printed at the C. C. P. Works, Chintadripet, Madras.
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