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g SOUTH INDIAN RAILWAY COMPANY LIMITED.

(INCORPORATED IN ENGLAND)
CONCESSION FARES
FOR
SMALL EXCURSION PARTIES.

— X —

With effect from 15th April, 1934 in local bookin
small parties travelling on bonafide tours
etc., in 3rd class for
be carried in reserve

g over the S. I. Railway
for sight seeing, excursion pilgrimage
distances of not less than 500 miles b

d carriages at the following concession

fares and conditions;~
L, Fares:- 3 pies

P

PEr passenger per mile for the actual number of passengers
travelling subject to g minimum of R

e 1 for asingle bogie and Rs. 1-14-0
per mile for two bogies, children over three and under twelve years of age being |
charged half fares, : ;

o
X
X
)g
2. Accommodation;- Accommodation will be provided at 2 seats for each 3rd class
- Ppassenger: not more than two bogies will be reserved for each party on one train.
X
5
A
X
X
:
g
X

3. Living in Carriages.. Passengers will be allowed to live in carriages at halti

ng
places.

4. Detention Charges:- No detention charges will ke

hours: Halts of over 72 hours will not ordmarily be allowed but, if permitted,

rge of Re. 1 per Broad Gauge Bogie and Re. 0-12-0 per
' part of an hour will be levied,
5. Conductor&Servants:- One conductor and six servants in 3rd class will be
allowed free. If only one bogie is reserved one conductor and three servants

will be allowed free,

6. Empty Haulage:-

levied for halts up to 72

Empty haulage will not be charged,
7. A deposit of Rs. 25 should be paid by each party
for reserved accommodation,
this deposit is paid. It wil]
the event of the propo

at the time of application
Detailed arrangements will not be made uptj] o

be refunded at the conclusion of the tour, In
sal not materialising, this amount will be forfeited.

|
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For further Particulars please app) to the Chief Commercial Superin-
tendent, S. 1. Railway, Trichinopoly. PP ’

e

X
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y ordinary trains, will ¥.
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Subscription:

inland: Rs. 3 per annum, payable in advance,
post free in India, Burma and Ceylon. If by V. P. P,
Rs, 3-4-0. Single copy 4 as.

7sh, 6d. per annum, payable in-advance,
As it is not possi-

. Foreign:
post free to any part of the world.
ble to recover the subscription by V.P.P. from
foreign subscribers they are requested to remit the
annual subscription by means of British ®ostal Orders
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duly crossed and made payable to Mr.
sundram, Managing Editor, *Indian Commerce”,
West Masi Street, Madura, South India,

Contribution.

The Editor invites contributions to this
Journal on subjects within its scope. Arti-
cles intended for publication should be
clearly written, or if possible typewritten, on
one side of the paper only and should bear
the name and address of the writer, not ne-
cessarily for publication, but as a guarantee
* of good faith. Rejected manuscripts will be
returned only if the necessary postage is
" enclosed. -

Advertisement Rates.
(for single insertion)

On ordinary page On wrapper

Full page ..-Rs. 12-0-0 Rs. 18-0-0
Half page ...Rs. 7-0 0 Rs. 10-0-0
Quarter page Rs. 4.0-0 Rs. '6-0-0

For contract rates please write to:

THE MANGER,
‘Indian Commerce’,
Madura, (S. India).
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erthants Book-keeping
(An Elementary Guide)

D. Com. IM.C. etc.

with a Foreword
by
M.K. DANDEKER, B.A.,, F.5.A.A. (Hons.)

Most useul to merchants and
Commercial Students.

Price per copy Re. 0—12—0
(To be remitted by M. O.)

Copies can be had of
The Author,
TEpPPAKULAM POST-
(Trichinopoly)

hooping Cough
Whooping Coug

Don’t allow your Children to go on for
3 months helplessly struggling in the grip
of a prolonged and suffocating Cough until
it turns into Pneumonia and Asthma when
you can cure them within 21 days with

Dr. Pereira's Whooping Cough Specific
Rs. 2-12-0 per bottle.

Asthma Cure

If you have failed with other medi-
cines. make a last trial and be sure to suc-
ceed, as has been the case with so many.

Rs. 4-8-0 per bottle.

® [ ] L
Antidiabetin
It's use for six months will restore you
to your former condition, being free from
your long standing Diabetes. Rs. 4-12-0
per bottle’ ,
J- F. PEREIRA & Co,,

Chemists, No. 27, CALICUT. (S. India)

e



' IMSLyYy

- g

Nt ae

Page 98 ,

Indian Commerce.

April, 1934

and make the cabinet members in charge
of them athinking and reconsider their

positions in the light of th i
of the Federation. © procecdings

~We are glad to note tha
subject of foreign trade has rezei\tzlgg
the best attention at the hands of the
‘f"remdeny and he observes as follows:
Onp discouraging feature of India’s
fore.lgn trade is the small share of
Indl;ms Init- Apart from ignorance of
foreign conditions and traditional econo-
mic conservatism, the absence of an
Indian exchange bank is the most
serious handicap. There is no dearth
of Exchange Banks in India, but the
are all foreign institutions and the Indiaﬁ

.. merchants cannot hope to, and do not
- ?

e same facilities from the British
b

an or Japanese Banks, as a

% an American or a Japanese

gets l'rg" ) the bank of his own nationa-
lltyi1 hpan realised very early that an
e <) ‘

f:f d 1 ank of her own was necessary

dping her foreign trade an
her"Mgfe.am‘ng the share of herdof\?ri
nat sinit. She started an exchange
Rnifully bgcked by her Government
am convinced that, on identical
Ezoundi, an Indigm exchange bank should
fro:a:ta }lllshed with adequate assistance
affairsti : x(ig}f:{;n?men't-’ The state of
_ U's foreign trade :
gfg)eecrieazslbovgt éls t?f course depla(fra(%)elz
‘ on cited by him is inee ite
%?:: limd the formation of thedlr?c;]igg
minu:\nge Bank cannot be postponed a
! t(:i ‘longer.  We have alread
pointed out in our June 1933 jggyue hov}:r
lmF)(;rtant the formation of the India
Exchange Bank ig for the econo o
progress of the country. We Sl
wish Mr. Sirkar h mond

ad also Cited .
reasons for the present emall Shii hlsf
foreign trade in e o

Indian ha
a nds the
absence of the two more j ¢
> 1mportan
T P '
7< ":g €y b

0‘*",‘ 4 ."‘-{Q ’Z.’!Q
L]

a8 g

- most opportune for the flotation of such

5
-

alhgs to Indian Commerce, viz, an
Ind§a’n Mercantile Marine to retain
India’s carrying trade for herself and
an Indian Insurance Organisation to

secure the Indian Maritime Insurance
business in toto.

With regard to the formation of
the Exchange Bank Mr. Sirkar observes
that Government assistance is essential-
We think that though such assistance
may be of added advantage, it should
not be supposed that without it an
Exchange Bank of India could not be
successfully and profitably run. Once
the Bank is formed and put into working
order the Government assistance could
be easily sought or pressure may even

be brought to bear upon the Govern nent-

authorities to grant the ne
If the Indian Exchange cgs::liy i}')s.elgd
command the confidence of the commer-
cial world and to successfully overcome
the competition of the existing exchange
banks in the country, it should have a
g;\rge capital, say of about Rs 20to Rs.
5 crores and havge branches in all the sea
{)hort towns of importance throughout
e world The present moment is

a gigantic enterprise Wil . Si

and others put their heads tox:he?r;{t?é
see that at any rate before the next
annual meeting of the Federation takes
place the Indian Exchange Bank is
formed and it is put into working order?

The Future of Interest Rates.

. Mr- J. M. Keynes, a distinguished
onomist angd, we may also state, a mas-
ter of predictive astrology in ‘matters
relating to commerce and business econo-
mics at the annual general meeting of
the National Mutual Life Assuranc
Socxety,. held on the 21st F ebruary lasf
at 39 King Street London, ohserved that
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the possibility of earning a 337, on long-
term gilt-edged securities is rather im-
probable and that the probable rate is not
above 237 and it may be even a little
less: Considering the fact that he is a
specialist having made a close study of
interest problems, that he has also the
added rare advantage of being a prac
tical businessman by being the Chairman
of a large Insurance Co.; and that his
past predictions with regard to the pro-
bable rates of interest have become true
in the years 1932 and 1933, it naturally
goes without saying that his statement
deserves consideration in the interested
quarters. His conclusions are based on
the following grounds.

“In pre war days the resources of
the banking system were somewhat
rigidly linked to the gold reserves of the
Bank of England- Open market opera-

L were unimportant, and, broadly
*}g, the assets of the clearing banks
wentup and down according as gold
was moving into. or out of, the Bank
of England. Now in times of good
trade this country tended to expand, and
in bad times to contract, its foreign lend-
ing more rapidly than its favourable ba-
lance; the effect of which on movements
of gold was to prevent the assets of the
Banks from  increasing in good
tim:s, whilst sometimes the tendency for
these assets to increase was actually
stronger in times of depression.

“Today, however, the resources of
the banks depend at least as much on
changes in the volume of securities
purchased by the Bank of England as
on changes in the Bank’s stock of gold.
Thus the technique of management late-
ly evolved by the bank puts it in its
power to adjust the resources of the
clearing banks to the needs of trade and
employment

“Moreover, in present circumstances,

the increased basis of credit which the
Bank of England would have to provide
might prove to be moderate in amount.
In the first place, part of the clearing
banks' existing advances represents
frozen rather than active credit, so that
increased demands for current credit
will be partly met by the repayment
of old advances: whilst some of the
largest concerns in the country aré now
much less dependent on bank borrowing
than was the case with the constituent
businesses out of which they have been
formed. But apart from this, an
increase of say £20 million in the Bank
of England’s assets would enable the
clearing banks to increase their aggregate
advances by 257 which should be fully
adequate to all requirements unless there
is to be a large rise in wages and other
costs

“It is clear, therefore, that there is
no necessity for reviving trade to break
the gild-edged market unless the authori-
ties desire thisto happen. So I return
to the fundamental reasons, as I see
them, why the authorities should in fact
desire just the contrary. :

“There is, surely, overwhelming
evidence that even the present reduced
rate of 337 on long term gilt edged
stocks is far above the equilibrium
level —meaning by “equilibrium’ the
rate which is compatible with the full
efbloyment of our resources of men
and of equipment. It is often forgotten
that 3147 is much in excess of the
average yield on Consols which ruled
over the forty years previous to the war,
namely, just under 37, or even the
average yield which ruled over the
eighty years from 1835 to 1914, namely
just over 37 Yet during the nineteenth
century the annual amount which the
community was disposed to save when
it was fully employed was much below
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what it is to-day; whereas the outlets
for profitable investment were vastly
greater on account of the rapid growth of
population and the opening up of new
worlds overseas.  With the opportuni-
ties for safe and profitable investment
abroad -greatly curtailed, as much by
the unfortunate results of past invest-
ment as by the diminished opportunities
for new investment, Great Britain and
the United States would, if they were
to return to the full employment of their
resources, save sums so vast that they
could not possibly be invested to yield
anything approaching 347, 1t is highly
probable that the equilibrium rate is not
above 287 for long term gilt-edged

investment, and may be appreciably
less”.

The reasons quoted ahove are in-
deed very convincing and self-explana-
tory- The present conditions of money
market everywhere are so radically dif-
ferent from the pre-war conditions  that
we can confidently come to the conclus
sion that what Mr. Keynes predicts is like-
ly to become true. At the time of writing
we understand through Reuter that the
British Government are proposing to

arrange for a large funding operation
in the form of a 37 funding loan 1959-
1969 issue of

150 millions This is
perhaps the first step towards the possi-
ble reduction in the rate of interest
predicted  With a plethora of funds in
the London money market, the list for

this funding loan is sure to be closed in-

an hour or two at the most If, in
London 3% becomes the ruling rate of
interest, our Indian Stocks, especially
the 337 irredeemable varieties, should
immediately rise in value in the London
Stock Exchange with the result that in
the Indian Stock Exchanges also the
government  securities should have 3
tendency to rise at once

A further reduction in interest rates
in India should seriously® affect our
Indian Insurance Concerns which fix
their premia on their policies calculated
at a rate of interest which is likely to be
obtained by investing their funds in
gilt-edged securities Up till now, we
understand our Insurance Companies
have based their premia on the assump-
tion of obtaining an average rate of 4 to
447 interest on gilt edged investments
and if that be so, they should now have
to reconsider and revise the premium
rates in the light of the expected
rates of interest in the future, But in
India we are sure the rate of interest
will not fall to the extremely low
level of 217 as is expected in
England; but even then, as a prudent
measure, it is better that our Insurance
companies which are vitally interested in
the earning capacity of their gilt-edged
investments carefully review
tion and do the needful for ov
possible contingency.

their posi-
ercoming a

-

A few copies of Vol.I of the
“Indian Commerce” for 1933, con-
taining 385 pages of useful matter,

are available for sale.

Price Rs, 3/.. Postage 6 as.

extra. For copies apply to the
Editor,
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The Southern India Chamber, Madras.

ANNUAL MEETING.

*

MR. JAMAL MAHOMED'S ADDRESS

The twenty-fourth annual general body
meeting of the Southern India Chamber of
Commerce was held last evening at the

Indian Chamber Buildings, North Beach

Road, with Mr. Jamal Mahomed, President,
in the chair.

In moving the adoption of the report,
Mr. Jamal Mahomed said inter alia:—

GENERAIL TRADE.

Let us now view the state of affairs in
the country. All of us know that we are
still passing through very difficult times.
Commencing from the close of 1929 the
whole world has been under a spell of eco-
nomic chaos and as sure as hopes are enter-
tained at the beginning of a year they are
dispelled by the end of it. In this way we
have entered upon the fifth year of depression.

We may see, so far as statistics can show,
how much our trade has suffered during the
depression Imports of private merchandise
into India declined steadily from Rs. 248.6
crores in 1929 to Rs. 116 crores in 1933, a
decline of more than 53% and exports from
Rs 328.9 crores in 1929 to 147.4 crores in
1933, a decline of more than 55%. As bet-
ween 1932 and 1933 the imports fell from
1336 to 116 crores and exports increased
from 1382 to 1474 crores. The visible
balance of trade in merchandise declined

from 80.3 crores in 1929 to 4 6 crores in 1932
which however has increased to 31.4 crores
in 1933. The decline in imports was chiefly
contributed amongst other things by cotton
yarn and piecegoods, oils etc., and this dec-
line can give us an idea as to how seriously
the purchasing power of the people has been
impaired. The only bright feature about
the imports is the increase from 9 crores to
11 crores in machinery which shows the
limited stimulus given to erection of mills,
especially textile and sugar, during the yeaf.
The increase in exports is chiefly contri-
buted by raw cotton, jute, linseed and tea,
In respect of tea the voume of export was
smaller but the betterment was due to higher
price resulting from the Export Restriction
scheme. Raw cotton prices throughout ruled
very low and below American parity and
even then the exports did not reach the level
of 1931, but would have been much worse if
the Japanese boycott had continued. In the
case of linseed not only Britain but also
France, Italy and other countries increased
their taking because of the quality and price

“being favourable as compared to the Argen-

tine seed.
TRADE OF MADRAS PRESIDENCY.

Imports of merchandise into the Presi-
dency have similarly declined from 27 crores
in 1929 to 14.4 crores in 1933 while the ex.
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what it is to-day; whereas the outlets
for profitable investment were vastly
greater on account of the rapid growth of
population and the opening up of new
worlds overseas  With the opportuni-
ties for safe and profitable investment
abroad - greatly curtailed, as much by
the unfortunate results of past invest-
ment as by the diminished opportunities
for new investment, Great Britain and
the United States would, if they were
to return to the full employment of their
resources, save sums so vast that they
could not possibly be invested to yield
anything approaching 34%. It is highly
probable that the equilibrium rate is not
above 247 for long term gilt-edged

investment, and may be appreciably
less”.

The reasons quoted above are in-
deed very convincing and self-explana-
tory. The present conditions of money
market everywhere are so radically dif-
ferent from the pre-war conditions  that
we can confidently come to the concly-
sion that what Mr., Keynes predicts is like-
ly to become true. At the time of writing
we understand through Reuter that the
British Government are proposing to
arrange for a large funding operation
in the form of a 37 funding loan 1959-
1969 issue of 150 millions This is
perhaps the first step towards the possi-
ble reduction in the rate of interest
predicted  With a plethora of funds in
the London money market, the list for
this funding loan is sure to be closed in .
an hour or two at the most. If, in
London 3% becomes the ruling rate of
mterest, our Indian Stocks, especially
the 347 irredeemable varieties, shonlq
immediately rise in value in the London
Stock Exchange with the result that in
the Indian Stock Exchanges also the
government  securities should have a
tendency to rise at once :

A further reduction in interast rates
in India should seriously® affect our
Indian Insurance Concerns which fix
their premia on their policies calculated
at a rate of interest which is likely to be
obtained by investing their funds in
gilt-edged securities Up till now, we
understand our Insurance Companies
have based their premia on the assump-

tion of obtaining an av

erage rate of 4 to
447 interest on gilt edged investments
and if

that be so, they should now have
to reconsider and revise the premium
rates in the light of the expected
rates of interest in the future. But in
India we are sure the rate of interest
will not fall to the extremely low
level of 237 as is expected in
England; but even then, as a prudent
measure, it is better that our Insurance
companies which are vitally interested in
the earning capacity of their gilt-edged
investments carefully review their posi-

tion and do the needful for overcoming a
possible contingency,

A few copies of Vol.1 of the

“Indian Commerce” for 1933, con-

taining 385 pages of useful e E€F,

are available for sale.

Price Rs, 3... Postage 6 as.

extra. For copies apply to the

Editor,
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The Southern India Chamber, Madras.

ANNUAL MEETING

—

MR. JAMAL MAHOMED'S ADDRESS

The twenty-fourth annual generall) bod);
meeting of the Southern India (.Jham er ;1)
Commerce was held last evening at the

Indian Chamber Buildings, North Beach

Road, with Mr. Jamal Mahomed, President,

in the chair.

In moving the adoption of t.he report,
Mr. Jamal Mahomed said inter aliat—

GENERAL TRADE.

Let us now view the state of affairs 1in
the country. All of us know .that we. aer:
still passing through very dlfﬁcuit9 2t91mt h,;
Commencing from the close of
whole world has been under a spell of eco:
nomic chaos and as sure as hopes ar;:: ent::e
tained at the begim(;ingf :f aI :c::s twe:; i

i the end of 1t. .
if\lr): l(ifl(tle‘r)zd upon the fifth year of depression.

We may see, SO far as statistics ca.n shcz:lvé
ch our trade has suffered during !
depression. Imports of pr.ivate mexl';:ha;l4 :2
into India declined steadily from. 51.933 .a
ores in 1929 to Rs. 116 crores in f ,m
‘(;chine of more than 53% and exports h sroin
Rs 328.9 crores in 1929 to 147.4 cror o
1933, a decline of more thfm 55%. 1?15 ot
ween 1032 and 1933 the imports f.e o
1336 to 116 crores and exports mcr('ea.ble
from 1382 to 1474 crores. .The VlS.l ¢
balance of trade in merchandise decline

from 80.3 crores in 1929 to 4 6 crores in 1932
which however has increased to 31.4 cr.ores
in 1933, The decline in imports was chiefly
contributed amongst other things by .cotton
yarn and piecegoods, oils etc., and thl's delc-
line can give us an idea as to how seno;xs y
the purchasing power of t?le people has beet:
impaired. The only bright feature abou
the imports is the increase frqm 9 crores ;o
11 crores in machinery whlck? shows .tne
limited stimulus given to erectlion of mills,
especially textile and sugar, durlr.xg the yiiti':
The increase in exports 15' chiefly <(:iont '
buted by raw cotton, jute, linseed za.rlt \:a;
In respect of tea the voume of expo ot
smaller but the betterment was due to .1gt et
price resulting from the Export Restric ll ;
scheme. Raw cotton prices .througho?t ru ed
very low and below American parity a,nl
even then the exports did not reach the leve'f
of 1931, but would have been .much worse }:
the Japanese boycott had cont'mt.led. In t1 e
case of linseed not only Bnte.un 'but. a scc)1
France, Italy and other countr.les mcreas.e
their taking because of the quality and price
being favourable as compared to the Argen-
tine seed.
TRADE OF MADRAS PRESIDENCY.

Imports of merchandise into the Presi-
dency have similarly declined from 27 crores
in 1929 to 14.4 crores in 1933 while the ex.



Page 102

Indian Commerce

April, 1934

ports have declined from 46 crores to 24}
crores. The decline in both cases is 47%:
As between 1932 and 1933, the imports fell
from 16.4 crores to 14.4 crores while the ex-
ports have remained at 24% crores without
reflecting the increase in exports from the
rest of India. The agricultural income of
this Presidency has been shown by official
figures supplied by the Hon’ble the Finance
Member at the time of the last Budget to
have been reduced from 180 crores in 1928-
29 to 99 crores in 1932-33. Fifty-five per-
cent of our agricultural income is made up
by paddy and you can inagine what suffering
has been caused to the people of this Presi-
dency by its fall in price by 60% between
September 1929 and last March from which
position it has slightly recovered now. Pass-
ing from paddy to groundnuts, we find that
this crop is responsible for at least 20% of
our agricultural income and this crop too has
deteriorated in value during the last four
years by 60%. The condition of this crop is
so pathetic that it has to be exported at

whatever price it fetches, Similar is the

case of other agricultural crops. With a
50% to 609% fall in the income of the people
has there been any reduction in taxation not
to speak of proportionate reduction? Land
Revenue has increased in some districts by
184% at the resettlement in the last two or
tl'n‘ee years and a 123% suspension or reduc-
tion of tax against that increase and against
a fall in price of 60% is a mockery of relief.
Other taxes like incometax and supertax
stamp duties, court fees, registration charge;

a . .
nd excise and customs duties remain equally

heavy i
vy as before byt represent in reality at

least twice the quantity of goods that they
foFmerly did. One can imagine to what
misery the average man is reduced under
the present burden of taxation with only less
than half his previous income. You };mov;/
how the mercantile classes are also groanin
}mdet" this burden of taxation looking forvv;ax';gl
In vain to obtaining any relief.

INTERNATIONAL RELATIONS.

one. Joint deliberations by nations have not

been Yvanting. Vital remedies like reduction
of tariffs, depreciation of currencies, writin

off of war debts and reparations ’and dif
armament, all these have been discusse;d
threadbare, but thanks to mutual suspicions
a.nd too exclusive nationalism, nc interna-
tional action has yet been decided upon a (d
e:flch nation is left to shift for itself. | :il

vidual co‘untries and groups of coﬂntries hn '1-
been trying independent methods at recov;"ye

S ,
o far as our country is concerned, the Otta-

wa agree i i '
greement came into being and Imperiat®™

p 2 was gi
reference was given to great B

Colonian ritain and the

Th_i's has disturbed our relation

with i
other countries, and tariffs have grown*

up in them against oyr
France and Germany

of America have already
wall,

goods especially in
The United States
raised a stiff tariff

t . i
reaty. I am happy that this treaty was dis-

c11s§ed in India; and this is the first time i
Indian history during British rule that l:
treaty was discussed ip India ; but if th:a
Treaty were also to be signed in India it
would have added to the value of the 1inno-

vation. Though the terms might have been

The depression is indeed a world-wide

- Japan followed but has just been
ght round by negotiations for g nevs-lb
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better, the treaty has been: appreciated by
the people as securing economic peace and a

‘workable arrangement with our important

Eastern ncighbour. India has also entered

into an agreement with the silver producing

and silver using countries with a view to prop

up the value of silver. _
SILVER AND GOLD.

The Government can Very well casry
the Silver policy still further for the infinite
benefit of this country, such for example. a°
by opening the mints for the free coinage of
silver. On the contrary #he Government
have now gone the wrong way to reduce in-
ternal prices of the country’s stocks of silver
accumulated over a long period by lowering
the import duty by 24 annas per ounce in a

" false hope to promote imports. This is likely

to curtail the wealth of the poorest classes in

. the country. While the idea here is said to

be to bring in new silver into the country, the
gold that was already in the country has

" been freely allowed to go-out of the country.

The attitude of the Government of India in
the matter of purchase and sale of gold and
silver always remains a mystery and would
always remain one of the darkest spots in the
histo;§r of the present administration. Nothing
would have been more natural for a Govern-
ment to do when it has gone off the gold
basis and has no ambition of posing as the
world’s supplier of gold, than to put at least
a duty on the exports of gold even if it can-
not see its way to stop the export of gold
altogether and keep it within the country for
the benefit of the country. But the Govern-
ment of India seems to be above such sound
principle‘s as govern the conduct of other

civilised countries and has coolly watched

175 crores worth of gold leaving these shores
in the course of the brief period after Sep-
tember, 1931, We have to derive our entire
consolation for the drain of this precious
metal from the help it gave to the British
Government to strengthen their gold reserves
and to the Government of India to maintain
their pet ratio and obtain plentiful supplies
of sterling to keep the Secretary of State’s
paraphernalia going. But what is the effect
on this country ? We have seriously curtail-
ed our credit recources, seriously impaired
our purchasing power, and have been com-
fortably living on our capital by paying for
our imports from our accumulated capital
and thus crippled ourselves for our future
banking, commercial and industrial develop-

ment.
RESERVE BANK ACT—EXCHANGE RATIO,

Going through such important legislation
passed since we last met as affect the mer-
cantile community, the place of honour should
of course be given to the Reserve Bank Act.
The public opinion of the country differed
violently from the Government on many
points in the Bill. Our Committee suggested
various amendments in the bill from a natio-
nal point of view. But the Government had
their own way and got the Bill passed by the
Assembly as drafted by themselves in spite
of the earnest and strong protests of the
country. I must however emphasise here
that the most iniquitious clause in the whole
Act is that perpetuating the 18d ratio.

It was pointed out ‘to the Govern-
ment from all sides of the country how
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increasingly harmful was the present ex-
change ratio to the vital interests of the
country and how urgent and supremely
necessary it was to devaluate the rupee
suitably for raising the internal price-levels
and for rehabilitaing the purchasing power
of the masses. If there was one thing
within the power of the Govt. which would
go a great way in picking up the vitality
of the country from the miserable depths
to which it has fallen, it was the devalua-
tion of the rupee. This the Govt. refused
to do in spite of the earnest and well-
reasoned importunities of the people. They
let slip one more opportunity of giving a
supreme satisfaction to the people of the
country. We find that the present Budget

proposals completely ignore this important
question.

PROTECTION TO INDUSTRIES

Another important legislation during
the year was the safeguarding of Industries
Act which was passed asa precautionary
measure primarily against Japan. The
Government made some amendments in the
tariff in pursuance of this statute but since
then the relations with Japan were exami-
ned at a Conference in greater detail and
further tariff changes have been either
fnade or proposed. Some of our smaller
lr.ldustries stand in real danger of extinc-
tion if proper protection is not afforded
fr?m the outset of countries which have
wisely depreciated their currencies. For
example, the widespread hosiery establish.
ments, the umbrella factories, the boot and
shoe industry and so on stand in need of
urgent help, Early notice ought to be taken

of our dwindling trade in lungies with the
Straits Settlements, and other countries
This d'windling is primarily due to the:
competition of cheap mill made coloured
cloth from Japan. So long as the Govern-
ment are impervious to the national demand
for derating the rupee in pursuance of a
policy now followed by every important com-
mercial country, the outcry of industries and
other enterprises against such undue com-
petition would never cease to be heard.

MADRAS MARKETING ACT.

In the provincial Legislature the mogt
important event for us was the passing of the
Commercial Crops Marketing Act for the
organisation of markets for agricultural pro-
ducts. The Government are entirely mis-
taken if they think that by restricting the
freedom of people to market their crops thev
are going to enhance the reputation of Indian
crops or enrich the ryot. There was wide-
spread opposition to the measure but the
Government had it passed. Under the Act
the Tirupur cotton market has been recog-,
nised but it is feared that the ignorant ryot
is put to much inconvenience and loss: No
legislation can ultimately succeed if it is un-
practical and unpopular.

INDIAN BUDGET PROPOSALS 1934 - sygar
MATCHES ETC, ’

Coming down to the most recent pro-

posals of the Government of India one or

two of which I have already referred to, we

find the same indifference to the growth of
indigenous industries, to the crying economic
needs of the country and to the great neces-

sity of affording relief from the heavv burden
of taxation. ‘
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The Sugar industry has hardly had suf-
ficient time to develop itself under the shadow
of protection granted to it and the excise
duty proposed to be levied on ‘sugar will
seriously affect this nascent industry and
through it the sugar cane cultivators. Owing

to the delayed starting of the cane-sugar in-

dustry in this part of the country, the new
duty will particularly hit south India. More-
over, another peculiar feature of this province
is the manufacture of sugar from palmyra
jaggery ; and the making of jaggery is an
ancient occupation conducted on cottage 1n-
dustry scale. Even as it is, the jaggery-sugar
industry has got its extra difficulties owing
to the high cost of jaggery. An excise duty
on top of this will seriously check and frus-
trate the development of this branch of sugar
manufacture.

The duty on matches is an unjustifiable
encroachment on the future Federal finance
and is also an exploitation of the poor man'’s
needs. Moreover, a great portion of the
match-industry is carried on a small and
more or less cottage scale. The imposition
and collection of this duty will seriously
interfere with and handicap the conduct
and development of these small scale
factories.

We all sympathise with Bengal and
admit that Bengal must and ought to be
assisted in her difficulties; but what we say
is that the means for affording such relief
should be found in retrenchment and not
in additional taxation. Even during ordin-
ary times, public opinion has justly been
demanding the reduction of the Govern-
ment expenditure and during the present

times of unprecedented economic depression
there is no justification for keeping up
the present level of expenditure, least of
all for thinking of increasiog the burden
of taxation which is already very heavy.

Speaking of relief, it pains one to see
what a mockery of relief is proposed to
be given in certain directions. Remissions
are proposed to be made where such
remissions are, at best, of a doubtful nature
or are such as to positively injure the real
interests of the country. I have already
referred to the reduction in the silver
import duty as being not exactly in the
interests of India Another instance in this
connection is the abolition of the export
duty on raw hides. This question is very
important to this province as it concerns
the premier industry - the tanning industry
of the Madras Presidency.

TANNING INDUSTRY.

The proposal of the abolition of the
export duty on raw hides is made in utter
disregard of the long and persistent demand
of the industry and of the strong general
public opinion on the matter. Even during
normal times, the industry is hard put to
it to maintain its struggle for existence and
the competition of foreign interests in the
Indian home market of raw materials and
in the leather market abroad is too pewerful
for the industry to develop itself properly.
For protecting the industry from this
injurious foreign competition and for enabl-
ing our raw skins and hides to go out in
the tanned form as much as possible rather
than in raw form, a sufficiently high export
duty, on raw skins and hides is necessary
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The present 5% duty does not give adequate
protection; and so the industry has been
and is demanding the increase of the duty.
But it is deplorable the Government, being
influenced by the agitation engineered by
foreign interests, are proposing the abelition

of even this small duty so far as raw hides
are concerned,

As an excuse for this injurious step,
the Hon’ble Sir George Schuster wrongly
attributes the extra fall in the exports of
raw hides to the export duty, while it is
really due to the much increased internal
consumption of leather articles. He also

says that this duty was being retained as

a revenue measure. Even so, is the income

of the Government so abundarit as to forego
- this source of revenue, however paltry it
might be, that too, a revenue that is paid
not by the people of this country but by
the foreign buyers of our raw hides? But
in reality it was levied as a protective
duty as clearly explained by the Hon’ble
Sir  George Barnes in 1919 in the
Indian Legislature. Foreign Governments
like those of America and Germany through
their tariffs favour the imports ‘into their
countries of our raw hides and skins as
against our tanned stuff and thus help their
industries. Due to depression and the extra
foreign competition and hardships with which
it is surrounded, the indigenous tanning
industry is now occupying a very precarious

position. It will be very cruel at such 4
Juncture to knock off even the sm

all prop it
has, and that too,

without even having the
question enquired into by the Tariff Board.

] earnestly hope that the Government will

still think abouyt it, restore and

duty and thereby save and str
important industry

increase the
engthen this
of the country,

POSTAGE,

It is indeed a good thing that the
Government propose to reduce the minimum
rate for letters to one anna; but by having
the initial weight at % tola, this won't give
much advantage to the people and the

weight should therefore be raised at least

to one tola. The increase in the book

rate is undesirable as jt means a han
on the much needed publicity of ady

-post
dicap

) ertise-
ments and on the dissemination of knowledge.

ACTS OF OMISSION.

We were so far engaged with the
Government's acts of commission which are

mostly contrary to the interests of the coun-
try. There are also acts of omission and
they are even more injurious to the country,

The commercial and industral popula-
tion of the country has been for long pres-
sing for the abolition of Supertax and Sur-
charge and the reduction of Incometax. But
no relief is proposed to be given by the Gov-
ernment in this direction ; even the surcharge
is left undisturbed, The commerce and in-
dustry of the country have still to goa long
way to attain to the level of development
achieved by those of the advanced countries
of the world and the present level of taxation
retards their progress and stunts their growth,
particularly so during the present period of
depression. It is therefore highly necessary

that the Government should give substantia
relief in this connection.
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1 spoke a while ago about the unwillingll
ness of the Government to arrest or checd
the drain of our hard earned and . long savef
stocks of gold. Another serious instance O
omission is that the Budg.ef proposals ac:z
quite innocent of even any hints a:? regThe
the vital question of exc?xage mtlo.h the
rupee must be devaluated if at least t e; )
ther ebbing of the vitality of’ the co.nu ry
to be checked. 1f they won't n'xove in un‘;son
with the other big countries which have dep-
reciated their currencies, then Vst'hat else the
Government have done or are going to do for
grappling the situation in the co’untr?r, ;vve
don’t know. Any way, they can’t say that
nothing need be done.

The Government would have the po.si-
tion of our country challenge comparison with
that of any other country in the world ' a:nd
seem to derive some satisfaction from g1vmg
such a challenge. But we know that t.hlS
position is mainly based on the cheaP sterling
Joans and the export of gold and is not a

thing to be so warmly congratulated upon:

Though the Government of India wmfld
not adopt such measures as other c01‘mtrlfes
have adopted for fighting the depression In
our country, certain signs of hope are aPpar
rent in the general atmosphere of thmgs,.
signs which are due to certain worlc.l causes.
I said at the outset that hopes which wefe
entertained at the beginning of ‘a year used

‘to be frustrated at the end of the same year.

But this time, I think these signs are different
and more substantial. The trade.z of Great
Britain is now steadily improving. .'.{"he
persistent contnuance of the great activities
of America continues to engender .hopes f)f
better things. I hope that these signs w1l(11
hereafter firmly entrench themselYes atnhe
steadily though gradually .expand into
actual dawning of normal times.

Now, Gentlemen, I thank you for - your
patient hearing and commend the acco;.:.m(s1
and report of the Chamber to your Kin
acceptance.

Organisation of a Commercial Office.

BY

R G. BALAKRISHNAN, A. . R. A, (Glas), D. Com, 1. M. C,
| (Continued from page 82, March 1934 issue.)

The proper maintenance of records 1i)n
business houses, is very important, and tue
system in this regard should be very carefully
f;amed. The exact procedur‘e. to .be .o?ser-l
ved must, of necessity, vary with mdwx-dua
firms, according to the nature of t}Te business
and the extent of the transactions. But

whatever be the system that is adopted, it
should fulfil the fundamental object of
record-keeping, viz.,, to take out ata mo-
ment’s notice any record that is necessary.

The records of a business may be
divided into various classes. In the first
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place; the inward correspondence that is
reccived from the customers and other busi-
ness friends, and the office copies that are
retained of the letters that are issued from
the business (outward correspondence,) form
the bulk of the whole of the records. Second-
ly, there are vouchers such as bills from
the creditors with their relative receipts for
payments made, etc. Sometimes, the
Indents, Statements of Account, Invoices
etc, whether received by the business
or sent out, are also filed separately,
and may, therefore, be classed sepgl-
rately. Thirdly, certain records are in
the form of Registers, or bound books such
as the several books of account, Receipt
books, Inward correspondence  register,
Minute Book etc., (in the case Limited
Companies) and so on. The legal documents
such as Title -Deeds, Insurance Policy,
Investments (Government of India Bonds,
Share Certificates and the like), agreements
with various persons including employees
come under the last category; and in impor:
tance and from the point of view of record-
keeping, these legal documents should receive
the special and personal atteation of the
proprietor, or Director (or at least a very
responsible official) of the business. .

The importance and the value of efficient
record-keeping can hardly be over-emphasi-
sed. Inability at the right moment to take
out a certain record may not only result in
loss of prospective customers, but also land
the business in legal tangles and, in some
cases, pecuniary loss as well. Indeed, a
case is on record where, on account of the
non-production of the receipt for an amount

paid by one person to another, the former
had to pay the money once over to the latter
In another case, a highly -valued client hati
sent an urgent order for certain goods of the
description and quality he had bought two
years previously. The firm could not take
the original order of two years back and
when they asked for particulars from the
client, the latter was annoyed and he not

only cancelled the order, but also closed his
transactions with the firm.

“Each in its own place” is a sound
maxim ; and nowhere is the strict observance
of this maxim more essential than in the
business house, where time is precious. One
may go even so faras to suggest that this
maxim “Each in its own place” should be
put up in a placard in the Record Branch
of each business house, so that it will serve
as a constant reminder to the officials.

. There are various systems in vogue for
filing the correspondence: A file may be
opened out for each person or company with

whom there are dealings and suitably docke-
ted as under:

File No..........
Name
Full Postal

Address
Correspondence

commenced on (date)193 R
Correspondence

closed (date) ... 193
Department, -

An index of files will be maintained
for purposes of reference. Each file will
contain the letters received from the person
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noted on the file, and also the office’ copies
of the replies sent thereto. The folios in
each file should be consecutively numbered;
and cross-reference suitably marked, e. g
Suppose a letter is received to-day from.
a. gentleman, asking for pacticulars of prices
etc., of certain goods. If the gentleman is
a new connection, having had no previous
dealings with the firm, there will be no
file existing for correspondence with him;
and hence, a new file will have to be opened
out, and duly docketed as shown above,
This should immediately be noted in the
Index of Files, and in the Address Book.
This letter will be marked folio 1, and the
office copy of the reply sent will be marked
folio 2. Inthe Address Book, are noted,
duly indexed, the full addresses (including
Telegraphic addresses) of all the constituents
etc., and all changes in the addresses are
noted as and when notified by the constitu-
ents. The object of this book is obvious.

“Trade circulars, etc., can be sent to the con-

stituents easily, without having to grope into
the files concerned for full addresses. The
files should be kept in their proper order, so
that any file that is required may be taken
easily.

There is also another system—cabinet

system of Record keeping. Under this sys-
tem, in the drawer of the cabinet are kept
the folders containing the correspondence.
The drawer contains an alphabetically
indexed set-of cardboards, and next' to the
cardboard ‘A’ will be kept the folders of
correspondence relating to persons or firms
whose names begin with A, and so on.

Sometimes, the correspondence is classi-
fied into the several subjects and a‘fileis
opened out for each subject so that all
correspondence relating to that subject from
and to all persons will be filed there. These
files should also be suitably docketed and

indexed for facility of refcrence. This

system is adopted in Government Offices,
Chambers of Commerce and other Public
Bodies, and for administrative purposes
(such as Tenders for constructing the offices
of the firm etc.) in the merchants’ offices.

Certain big companies dealing in all
varieties of stores dispense with the need for

.maintaining an index of files, by adopting

the Inward Correspondence Register for the
purpose. The whole correspondence is
classed into two categories. ‘‘Enquiries”

and “Orders” ; and two Inward Correspon-

dence Registers are maintained, one for
“Enquiries”, and the other for ““Orders”.

Finding the Ideal Money.

THE INFLUENCE OF GOLD ON CIVILISATION
laternational Indebtedness and Payments

(BY MR. JAMES MURRAY, quager of the Union Bank of Australia,
Limited, Adelaide).

MONEY does not represent goods and
sewvices—it represents debt. If money repre-
sents goods, then we must conclude that we

can ha_ve the money and the goods at the
same time, which is absurd.
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When we buy goods, the money we pay
does not extinguish the goods, but the debt
created by the passing of the ownership in
the goods. The owner of goods is not com-

pelled to sell, however much money the

potential purchaser may possess; but he is
compelled to accept legal tender money in
payment of the debt created when the goods
have been sold.

When we sell goods and services, we
are paid in one or other of the following
forn.s :—

(a) By a book debt, or bill of exchange
—that is, a debt due by the individual,

(b) By a transfer of a credit in the books
of a bank—that is, a debt due by a
corporation,

(e) By legal tender paper money, or silver
or copper tokens—that is, a debt due
by the State ; or

(d) By gold coin (if available)—that is, a
debt due by the civilised world,

Note the sequence—debt due by the
individual, corporation, the State, and, finally,
by the civilised world,

DEBT AND CREDIT

An increase in the amount of money,
whatever form it takes, does not increase by
a single iota the amount of goods and ser-
vices in the world, but the amount of debt.
It is, therefore, a fallacy to say that other-
wise the creation of money increases wealth.

So we correctly conclude that, where
there is no money, there is no debt, and, con-
versely, that where there i no debt. there is
1o credit-  If there is no credit, thereis no

confidence—the essential foundation of cred-

it ; and if there is no confidence. civilisation
ceases to exist,

But, as civilisation and confldence must
exist to preserve a continuity of the human
race as presently constituted, there must be
money in existence to serve as the common
denominator of goods and services, the ex-

change of which connotes “the dailv round,
the common task”,

Economists are agreed—and it is obvi-
ous even to the layman~that the ideal money
must possess the following seven attributes ;
intrinsic value, portability, indestructibility,
homogeneity, divisibility, stability of value,
and cognisability. And, of all substance, the
metals, gold and silver,the products of nature,

not the invention of man—come nearest to

the ideal money, and they have been so em-
ployed from time immemorial. Both have,
from time to time, been contemporaneously
employed as money, but, as two commodities
of varying volume cannot ignore the law of
supply and demand, they cannot possibly pre-
serve the same ratio to the quantity of goods
and services which they exchange, and conse-

- quently the same ratio to each other. The

less variable must be the constant, and the
other a commodity. That is why bi-metal-

lism, in actual practice, has never been long
workable.

| HISTORY REPEATS ITSELF.

In ancient times silver was the prevail-
ing currency, this medium of exchange being
assumably euqal to the volume of trade

engaged in and the amount of debt to be
settled, '
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From history we learn that in thos:
days, when large quantities of gold wer
transferred from one country to another it
was not usually to settle a balance of t.rade,
but a war levy. Itis amazing how history
repeats itself.

The middle ages saw a consxderitl)l:
expansion in international trade, but i
still prevailed as the dominating currency.

I want here to observe that a society oOf
a sovereign state does not vicariously choc.>se
its medium of exchange, but of necesmty
selects the commodity that is the least vart-
able in value in relation to all otl}er commo(i
dities ; and that circumstance 15 goverx;e
by the volume of debt normally due . or
immediate settlement. Reasoning a poster1orl,
we may deduce that silver was the r:nf)St
constant measure of value in the times which
it prevailed as the dominating currency, and
that it sufficed to discharge all the debt then
created,

It was not until modern times—indeed:
not until very recent times that gold game
to the fore as the basis of currency for
domestic and international settlement.S  Two
major causes contributed to this: First, t:e
legislative recognition of the rights of the
individual, the consequent grOWt_}’ of dez?‘
cracies and the spread of education esta ld
shed a greater degree of conﬁdence? af),
credit ; and, second, invention, machmet)‘;
mechanised labour and improved means Of
communication increased the production 0
wealth, And out of increased wealth and
increased confidence grew a greater volume
of trade and a correspondingly greater

volume of debt for settlemeant, calling for a-
medium of exchange more constant in value
and less cumbersome for transport th'att
silver. Epigrammatically, we. may putit:
The gold standard is .the offspring of den:}c;
cracy and mass production, and first fs';v; t
light in Great Britain, the homfa of liberty
and the pioneer of mass production.

Britain adopted gold as a monometallic
basis of currency in 1816, and from that
time silver coins in Britain became tokens-

France became bi-metalic about 1850,
and, to consolidate her position, formed.t}:;
Latin Monetary Union with severalAm:’laS
European countries in 1865. U: S. .Bm
bi metallic, and Germany on silver. "
all fell into line with Britam——.Ger.mar;}é i
1870, France and the Latin Union in y

. S A. in 1900.
e tlzaper currencies of a legal terr;;iset:
standard are divided into th?'ee catle;go in,
First, the notes issued against g0 t-nc lt,
replacing gold, bu.t m;t azu;;;:;:::klinis -

s potes 1ssue

s:;ogc?l,d,th::d 'supplemerilting gold dre::}:;sé |
but effectively implemzntmgd':;e ur‘:sL ned ans

i old when demanded.
?gep:il:sgisgsued against nothing, and under-
takm%:fi:hul‘gll4 most legal tenderldnotzs
were effective undertakings to pay gf)h a:)r;d,
as such, maintained their par value with gold.

WAR EFFECTS. .

The World War, however, put mgo
circulation an abnormal Yolume of go'o s
and services, to finance which almos't elwer};
country issued flat monev—that 1s, ega
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tender notes unsupported by a gold backing.
The strain on the gold resources of the world
necessitated the abandonment of de facto
payment in gold: and the artificial fixing of
the foreign exchang rates.

Nevertheless, the flat issues were tacit
undertakings to pay gold on demand, and

arbitrarily circulated during the war on a par
value with gold.

The cessation of hostilities and thc re-
version to a state of peace removed the
necessity for the artificial control of the for-
eign exchanges, and thereby threw the full
weight of the undertakings to pay gold, tacit
and specific, on the gold basis ; and, in con-
sequence, the top-heavy structure of credit
broke down. The gold standard as a system
did not, of itself, fail, but it failed to carry
the abnormal load placed upon it under the
abnormal circumstances, just as the best of
engines would fail to function should some-
one throw a spanner in the works.

Nation after nation abandoned the gold
standard, not because of its lack of merit,
but because each country made a virtue of
necessity, until to-day the gold standard is

only nominally observed among nations on
its former parity.

GoLp Stinr. CURRENCY Basis,

But gold as the basis of currency has,
however, not been abandoned. The test of
the value of a paper currency is, directly and
indirectly, what quantity of gold will it ex.
change for? Ani, though all paper curren-
cies.vary in value in relation to gold and so,
more or less, in relation to each other, the
common denominator of all currencies is a

given weight of the metal gold of a certain
fineness. In short, the world is actually on
the gold standard still, though the paper
money values are of scintillating uncertainty.

If gold has ceased to function as money,
and is fit only for ornaments and the fine
arts, it is paradoxical that jewellery is
being melted literally by the ton into bullion
for international exchange, and, if itis only
nominally in demand for the industrial arts—
the demand has actually fallen 50 per cent,
during the past three years—and is no longer
in demand as a medium of exchange, it is
a contradiction in terms to say that the price
has risen. If it has ceased to serve any use-
ful purpose, the demand would fall, and the
price would fall withit. Indeed, we may
say : No use, no value. But it is notorious
that gold has risen in relation to the legal
tender paper currencies j or, rather, to state
the plain fact, the value of piper notes has
fallen in relation to gold. The law of supply
and demand makes it inevitable that this
should be so, paper notesor tacit undertak-
ings to pay gold having increased prolifically.
while gold has been fairly constant.

Gold is the on2 commodity th: market
for which is unlimited and world wide. It is
in fact, the acknowledged debt due by th
world to the holder. The holder is th
creditor of the world, and the debt, like ans
other debt, is good and exchangeable by vir
tue of the confidence held by all men in it
efficacy to pass for face value.

The keynote is that it is the debt o
civilisation, and its credit is good with all mer

The link between gold and civilisatio
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is that it is the only money that inspires uni-
versal confidence-

The contrast is that all other money is
debt more or less capable of being converted
into the universal money, gold ; but all other
money inspires confidence only in a limited
or qualified degree, some not at all.

The rabid inflationist is the currency
anarchist. observing no currency laws and
breaking every “rule of the game’"; but gold
is the currency policeman, detecting and ar-
resting every irregularity in a paper currency .
The inflationist, therefore, hates the gold
standard as the anarchist hates the police
man.

It is the universal confidence that gold
inspires that dominates the minds of men,
and so influences civilisation.

' SUPPLY AND DEMAND

To ascertain what will be the influence
of gold in the near future, or, shall wesay:
within our lifetime, we bave to determine
the effect of the law of supply and demand
on the metal gold. The sources of the
supply of gold for currency purposes are:

(a) Fresh supplies from nature.

(b) Hoardings disgorged by economic
pressure.

(c) Conversions from jewellery into
bullion.

And demand arises from:

(d) Requirements for the industrial
arts.

(e) Hoardings from custom (India.
China, etc), and hoardings from
fear (in the Western World to-
day).

(f) Central banks' currency require-
ments.
The position is illustrated more parti-
cularly by quoting last year’s figures:
IN

Millions.
Wotld gold stocks at 31-12-31 £ 2,523

Mines, etc. ... 101.5
India hoardings exported (nett) 39
China hoardings exported (nett) 4.5
£ 2,668

ouUT
Millions.
Industrial arts (nett) ... £6

World gold stocks at 31-12-32
(mostly held by central banks) 2,662

———

£ 2,668

The increase for the year (a record) is
5.51 per cent, against an annual average of
about 3 per cent.

These are the concrete or tangible
evidences of the law of supply and demand
on the substance gold, and they are quite
intelligible to the casual observer. But
there remains to be considered the great
sphere of credit, in whatever form, invisi-
bly operating, directly and indirectly, on
the demand for gold, and sensibly alter-
nately appreciating and depreciating its
value expressed in terms of paper money.
This is the aspect of gold values rarely
stressed, doubtless because least understood.
Every increase in credit tends to raise the
paper price of gold, and, conversely, every
contraction of credit has a contrary effect ;
and this is in accordance with the law of
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supply and demand, price-fixing legislative

enactments or any other influence notwith-
standing.

MERCANTILE CREDIT.

The maintenance of mercantile credit
is dependent on the amount of banking
c;edit available, and banking credit is based
on the supply of paper legal tender notes
available (I am assuming that gold is not in
circulation). A paper legal tender, however,
is maintained by the consistency of price
levels with those of other countries, The
common denominator of price levels in all

countries 1s a given weight of the metal gold
of a prescribed purity. If price levelsin a
country rise abnormally, the unit of finance
in that country has relatively a lesser pur-
chasing power in other countries whose price
levels are normal, and so that unit falls in

value in relation to gold. (We have a
singular example of this in U, S, A, to-day).

The level of p}-ices in any country is of
no consequence to 1ts citizens, aparty from
the general level of prices being
f::;ld:gdthat (;:ol;mtry has nc international
; nodebt to pay outside it

- . . . S Own
]urxsdlqtlon._ But a nation without a forei n
tra(.ie stoks inta. oblivion, Therefore eveg ’
nation must co-ordinate its ’ p

' ; price level
the price levels of the countries with wqhiég
1t trades, and can find in gold only a com

mon equation for the settle i

. : ment of inter.
.rfaatxpnal indebtedness, Gold is not nec:esstaerl
or wnternal or domestic circulation, providefl

paper money  valies i
Ipe; : are fairly i
with gold values, ¥ consistent

consistent,

1t is the volume of in
edness for.immedia
the demand for the
gold, and the oper
and demand fro

ternational indebt.-
te payment that creates
International denominator
ation of the law of supply
m this souce is to=day the

most powerful influence on the price of
gold expressed in the various legal tender

paper currencies of the world. It is of vital

Importance-indeed it is anp inescapable

necessity~for the advancement of civilisation
that every nation have a monetary unit with
as near as possible a consistent value in
relation to all other national money units,
and the only practical solution is the adop-

tion of the money wunit that inspires the

tr?utual confidence of all men that is, a
gwsan quantity of the metal gold of a pre-
scribed fineness. There is
solution in the arbitrary fixing or pegging

of values, in the face of the unequal supply
of, and demand for, the metal gold.

The f:ffect of money is, above all things,
ps.ychologlcal. What influence has it on the
minds of men? Money as debt in circulation,

mov.mg to a purpose, must inspire a confiden-
ce in its capacity to be

no  permanent

. . redeemed not
; .
s nominal money value, but in its actual

H 'dl'ld and
3] ‘

- The confidence that inspires i
creditor the belief that he wixl)llrftséci‘[ilv;}ils
repayment actual value at least equivalent
n goods and services to what he gave, that
10 less inspires in the debtor the belief that
he will, in course, be required to repay
igtual value, in goods aund services, at least
hot more than what he received. If mones
1s to be a 1_ned(um of exchange, it should bt
2 Jast medium of exchange, the giving anc
the receiving fair and equitable,

hi Gold is the only currency that ingpire:
1s confidence, and metaphysically the

i . .
lggt\]lence of gold dominates the minds o

Commercial Australia,
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Reserves

S. RENGANATHAN, B: A, R.A.

The term Reserves includes, in 2 broad
gense, a reserve, a reserve account, a gene-
ral reserve fund, a specific reserve fund, and
a secret reserve fund. If one gets clear ideas
about these several words, what they mean
and imply, one can very well, understand all
about Reserves.

A Reserve is a charge against the Pro-
fits for a loss or expenditure that is expected;
e. g. Reserve for Commissions, Reserve for
Audit Fees.

A Reserve Account 1s an appropriation
of profit for a loss or expenditure that is not
expected. Thisis really a Reserve Fund
which is not separately invested but is
absorbed in the general assets of the
Concern.

A General Reserve Fund is on the other
hand, a Reserve for losses or heavy expendi-
tures that are not expected and the amount
of which are separately invested and can
be distinguished from the general assets of
the Concern.

There is a controversy about the point
whether a Reserve for unexpected lossses
should be separately invested or can be
absorbed in the assets. According to or-
thodox and conservative principles of accoun-
ting it 1s doubtless necessary that the
Reserves sheuld be invested separately ;
but some Accountants —argue that a
Reserve is a Reserve whether absorbed in
the assets or invested separately, but the

point should be noted that the underlying
idea of a Reserve is to meet unexpected
losses and heavy expenditure and as such it
is better to have the Reserves separately
invested. Another argument is that if the
Concern can fetch greater amount of profit
on the Reserve amount than it will fetch if
invested separately, it can very well be
absorbed in the assets. Here also it should
be clearly understood that the main purpose
of the Reserve is not to fetch profits but to
meet unexpected losses and heavy expendi-
ture. Prudence dictates, therefore, that
however sound the Concern may be the
Reserves should be separately invested in
readily realisable securities.

Specific Reserve, by its very name
indicates that it is an appropriation of profit
set apart for a stated purpose and one that
ought to be separately invested.

A Secret Reserve is a surplus—not an
appropriation of profit—the existence of which
is not apparent on the face of the Balance
Sheect. The existence of Secret Reserves
is in gencral an aid to the financial stability
of the Concern. But this has also been,
and is, a matter of very deep controversy
because the advantages as well as the disad.
vantages of having Secret Reserves are both
acting and counter-acting. :

To say how Secret Reserves are
created- Excessive depreciation, undervalua-
tion of assets, creating unnecessarv and
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excessive reserves, creating fictitious liabi-
lities or writing off Capital expenditure to
Revenue; are some of the methods of crea-
ting a Secret Reserve.

The advantages of creating these reser-
ves consist in enhancing the financial stability
in the ease with which the profits can be
manipulated as to declare uniform divi-
dends and in concealing big profits as to eli-
minate competition. But the disadvantages
more than counter-act the advantages.
These secret reserves are bug-bears to the
shareholders and the investing public. The
very idea of having secret reserves indicates
that the shareholders do not get the full
information to which they are ordinarily
entitled to. Secondly, the accounts, in cases
where there are secret reserves, cannot be

true and accurate in so far as the profits and
the valuation of the assets are concerned.
Thirdly, the Directorate will be in a position
to manipulate the profits and whenever there
are Josses due to the inefﬁciency or misma-
nagement of the affairs of the concern these
can also be hidden and this is a grave
mistake. Finally, the creation of these
reserves can be relied upon ounly if the
Directorate command the confidence of the
shareholders and the investing public, other-
wise the Concern may lose the confidenc:
of the shareholders and then come to sorry
ends. ’

Any way no definite rules have been

enunciated in the matter of Secret Reserves
and it is not good to dogmatize.

Young Germany Down on the Farm.
Novel Training for City Unemployed.

BY

K. PADMANABHAN TAMPY.

The Nazi “back to the land move-
ment”, the backbone of Hitler's campaign to
cure unemployment, has achieved tremendous
popularity throughout Germany. An experi-
ment in settling City Workers on the land
which may serve as a brilliant lesson in
constructive working to the leaders of the
New Germany, has been made in a Berlin
suburb. This is the latest and most remar-

kable expression of the spirit of the
movement.

In any big scheme of land settlement,
capital expenditure or rather the lack of capi-

tal, has invariably been the stumbling block.

Under the "expert guidance of Dr. Von
Hippel, a distinguished economist formerly
in the German Consular service, a band of
unemployed from Spandan, a Berlin suburb,
has without the aid of a penny from the
State, converted a four acre patch of barren
ground into a practical farm training school.
The Government land programme empha-
sises that big estates no longer workable at
a profit, are to be divided into small holding:
but the greatest difficulty in settling towr
dwellers arises from their complete lack o
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farming knowledge. With the idea of pro-
viding ample facilities to the unemployed in
town, to learn farming at first hand and to
acquaint them closely with the benefits of
co-operation, the men from Spandan were
invited to the Farming School, by Dr. Von
Hippel.

As the direct result of their co-opera-
tion, has emerged a beautiful and productive
farm which would certainly surprise the
critics of the townsman-turned-farmer. The
barren land has undergone a complete
transformation at the enthusiastic hands of
the townsfolk turned into husbandmen.
Deforested land has been replanted with
seedlings, shelters have been built of logs
roofed with earth, old scrap iron salvaged
from a factory dump has provided the mate-
rials of a forge from which in turn have
issued rough but usable tools, while the very
fencing surrounding the school consists of
wire from derelict forest enclosures and
rubbish heaps. All these are but a begin-
ning of things that could be achieved by
men fresh to the land. The colonists have
an oven made by themselves and a brick
slive of their own making from which come
the bread and nourishing soup which is

served daily to them at a small charge. Rye
and mulbery seedlings have been planted:
The newly converted farmer’s boys are
taking to rearing silk worms. Dr. Von "
Hippel and his sturdy associates are in the
best of health and spirits. They are very
proud of the fact that not a penny, not even
a farthing of State money has gone to the
training of the youthful farmers!

Their motto has been to extract a
decent livelihood, where it never existed
before. In this they have succeeded emi-
nently.

It is hoped soon to settle the young
Giles’ on holdings of their own. It is most
sanguinely expected that at least 200 of
them, when they go away finaily from the
Farm Training School, will ride on bicycles
of their own making, out of bits and parts
which they have gathered from here and
there. Thus they are preparing to prove
that not only crops but even bicycles can
be made to grow by active, intelligent co-
operation.

The experiment made by Dr. Von
Hippel has proved a signal success and other
parts of Germany are following the footsteps.
of the people of Spandan.

News & Views.

“A notification of the Government of
Madras, Ms. No 755, Education dated March
21, 1934 states that a- fresh scheme has been
settied by which the MclIsaac Prize Endow-
ment Fund shall come into operation on the
1st day of July 1934, the interest accriing

on the said Fund in each year being utilized
for the award of a prize in the form of books
to that candidate who, out of all the candi-
dates appearing from the Madras Presidency
for the examination in Commercial Geogra-
" phy in Higher grade held by the Government.
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of Madras, stands first at such examination.
This we think should act as a good incentive
for the study of Commercial Geography which
is now unfortunately neglected by many of
the students of commerce. May we hope that
people interested in commercial education
will come forward with their endowments
for making provision for prizes in other com-
mercial subjects as well ?

* * *

The President of the Chamber of Com-
merce of the State of New York while
granting to the qualified candidates the
award of the Junior Credential in Commerce
in February 1934 said: “While I congratu-
late each of you, and am glad you have
succeeded and deserve these Credentials,
let me give you a word of advice looking
toward your future. You are facing that
future with confidence, and it is right that
you should do so, but bear in mind that

in whatever walk in life you choose there

will be new things to learn. One’s educa-

tion is never completed, and you will find
that the work you have done to deserve
these Credentials is child’s play in compa-
rison with what you will find is necessary for
success in the future. However, do not be
discouraged ; work does not tire one as
idleness does ; with courage, industry, per-

severance, a clean mind, good health

and, above all, honesty, you will succeed”,
Students of Commerce in India will be well
advised to bear in mind always the above

advice given by an experienced business
magnate,

The six Maxims treasured by H. M.
The King Emperor of India hang upon the
walls of H. Majesty’s Library
room at Sandringham
follows:

1. Teach me to be obedient to the
rules of the game.

and business
and they are as

2. Teach me to distinguish between
sentiment and sentimentality:,

3. Teach me neither to proffer nor to
receive cheap praise.

4. If I am called upon to suffer let me
be like a well-bred beast that goes away
to suffer. in silence.

5. Teachmeto win if I may ; if I

may not win then above all teach me to ba
a good loser,

6. Teach me neither to cry for the
moon nor over spilt milk.

Institute of Book-keepers’ Journal.

We think business men will do well
to remember the above six maxims and

greatly benefit themselves by acting ac-
cording to them,

* * *

Speaking at the Federation of Indian
Chambers at New Delhi on the 3lst March
1934, Mr. Birla while expressing his consi-
dered views on the Tndo-Japanese and Mody-
Lees Agreements said: “It was iniquitous
that India must buy something from abroad
because she could not produce it or sell
something because she could not consyme

it”. Mt Kasturibhai Lalbhai commenting
on the same subject viewed the future of the
- Indian textile industry with much concern,

L
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because Italy and other foreign countries
might try their best to seek trade agree-
ments on the lines of the Indo-Japanese
Agreement which is against Indian interests.
When this is the honest opinion of the
Indian business magnates why should we
bother ourselves about the place of signing
the Indo-Japanese Treaty ? Whether it lxs
signed in India or in E:gland it mz;tters little.
x*

Public Meeting under the auspices
of thpé Indian Insurance Institute was held
on Saturday, the 10th March, 1934 a';
2 P. M. in the Hall of the Bengal Nationa
Chamber of Commerce at 2, Royal Ex-
change Place, Calcutta under the Presi-
dency of Mr. J N. Basu, M. A. B L,
M.L.C., and the following resolution was
adopted unanimously. ‘

“'Resolved that this meeting of the
representatives  of the Insurance
Companies held under the auspices
of the Indian Insurance Institute
strongly protest against,the propo-
sals made by the Hon'ble finance
Member for enhancing the pos?al
rates on hook-packets as such in-

crease would materially affect the
interests of the Insurance Companies
who will be involved in heavy expenses
as a result of such enhancement.

This meeting is further of opinion that

the remarks of the Hon’ble Finance
Member as regards the abuse of the
privileges of book-packets are not
quite justified especially so far as
insurance offices are concerned and
strongly urges upon the Government
the desirability of exempting, remin-
ders, circulars and policies of Insu-
rance Companies from the ephanced
book packet rates even if such
increase is thought desirable on other
grounds.

This meeting also records its considered

opinion that the concession granted
in respect of letters is not adequate
the decrease being only 20 per cent
in the rate as against lowering of
weight by 80 per cent and request the
Government to make the weight pro-
portionate to the diminution of rates’.

T ooy
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THE

“Indian Reader’s Digest”
KOTTAYAM.

An [lustrated Monthly which is the quintessence of all the
high class Periodicals of the World.
TO THE PROGRESSIVE!
Standard Articles by eminent Writers.
Interesting and Informative Tit Bits.
Impartial Book Reviews by learned Critics,
Brilliant Editorials and judicious Comments.

THE FIRST OF ITS TYPE IN INDIA.
AUTHORITATIVE OPINIONS:-

“ You have chosen your extrac

ts with care and judgment and they
.make very interesting and informativ

e reading.”
C.V. Chandrasekharan, M A (Oxon); F R. H. S,

Deputy Director of Public Instruction.

sesoeeve . The Digest serves a very useful
novel publication......

[ 1)

purpose and it is a very
-+ -an excellent enterprise,”

Ch. K Parameswaran Pillai, B. A, B.L, M. L, A,
Retired High Court Judge.

Such synthesizing and summaris-

ular consciousness and [ hope that
success "’

“I like its aims and endeavours
ing articles are very useful for the pop
the Publication will meet with deserved

His Excellency Prof. Nicholas de Roerich
THE BEST MEDIUM FOR ADVERTISEMENT.
Subscripiion : Rs, 4 per Year.

WRITE 10
K. L EAPEN B A, B. L.,

_ : Kpp TAMPY,

| Managing Editor, or Asst. £ditor,

i KOTTAYANM. TRIVANDRUM.
————— —
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Auditor’s Certificate Rules, 1932,
: FIRST EXAMINATION.
ACCOUNTANCY & AUDITING—PAPER .
(Book-Keeping.)
18 ANSWERS.
’ 1-A
. Statement of Profit & Loss on 3oth June 1932.
Rs. a, p Rs. a. p.
. a, . -
. ;ditors . 3510 0 0 Cash . 8:;2 g °
r LYYy
; 9960 0 0 Stock
) 3alance (final cap.) b/d. b
*k Plant
13470 0 0
13470 0 0
- Cap. 30th June 32 . 9960 0 0
Capital on 30-46-;}21: 870 Drawings: »
§ Re, 4130 12800 0 © A .. '
' B .. 2080
o 0
C .. 1560 7280 0
Interest on Capitals;
A .. 525 9 7 L
B 247 12 10 773 6 5 C’s cap. Dr.on
30-6-31 .. 1370
9 82 3 2
Balance Net Profit: 5 3 3 Int, at 6 %
A .. Rs.21 ———
B .. 1436 12 9 sz 3 2
c . 143612 9 5028 12 9
18692 3 2 18692 3 2
Statement of Affairs on 30—6—1932,
Assets.
Liabilities. Re. 2. p. RS'7 ?~v0 Pd
‘c ditors 3510 0 O (S:?Shk 8‘;0?) 00
I Ns Capital on 30-6-31 8769 0 0 Stock 800 0 0
| Add fat, 5§g g 3 C's capital (Debit)
» profit 3/7 a _ On 30-6-31 1370 0 ©
Add int. 523 g (z]
11440 12 10 . Drawings L
Less drawings 3640 0 O 7800 12 10 -
: 3012—3—3
i B capital: 3 030 0 0 Less share of profit 1436-12-—9 1575 6 5
On 30-6-31 -
l : Add interest 247 12 10
Add profit 2/7 1436 12 9 !
{
5814 9 7 |
Less drawings 2080 0 0O 3734 9 7 ;
15045 6 3 15045 6 5

————,
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Statement of Profit & Loss on 31st Dec, 1932.
Qn- l—B.
Dr. Cr.
Rs A, P. Rs. a. p,
SundryCreditors_ 10900 0 o Cash in hand 110 0 0
Balance (final Capital) 6128 8 0 |[Cash at Bank 4730 0 O
Sundry Debtors 3630 0 o
Less Reserve 181 8 ¢ 3448 8 0
Stock 4950 0 o
Furniture 1200 0 0
Less Depre. * 110 0 ¢ 1090 0 0
———
Delivery Van 2700 0 o
—_— .
17028 8 o 17028 8 o
—_———— ——

* Depreciation is calculated at 10% on Rs. 1100,

Capital on 1—1—32
Balance (net proét)

Creditors
Cap. on 1—1—37:
Add profit

Les$ Drawings

n 2.

By the term ‘Depreciation’ we mean the
various canses such as wear and tear,
The various methods for providing depr

1.

Fixed Instalment Method,

Rs. a, p.
5940 0 o
3488 8 o

et p———
9428 8 o

Balance b/d
Add drawings

Statement of Affairs on 31st December, 1932,

Rs, A p,

10900 0 o
3940 0 ¢
3488 8§ ¢
9428 8 ¢

3300 0 o 6128 8 ¢

‘“\—

17028 8 ¢

e r————

Cash in hand
Cash at Bank
Debtors

Less Res.

Stock
Furniture

Less Depr.

Delivery van

eciation in vogue are :

3630 0 0
181 8 0

1200
110

that on the current year’s addition being ignored.

Rs. a. p.

6128 8 O

3300 0 o
—_—
o428 8 ¢

———————

Re, A.

110
4730

co
oo

3448

o0
o

4950 0 0
1000 0 o

2700 0 ¢

e ————

17028 8 ¢

————— e

gradnal decrease or reduction in the value of an asset from
fall in the market price etc,
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» . C. A, pages
¥ les the reader is referred to “Advanced Accounts” by R, N, Carter, F. C pag
‘or examples

Manufacturing Account.

By Sales
., Stock on 31—12—30

Profit & L.oss Account.

By Trading A/c.
s» Discount on purchases

2. Diminishing Balance Method,
3. Annuity System,
4. Depreciation Fund Method,
5. Insurance Policy System,
6. Revaluation Process, o
7. Charging one sum to cover repairs, renewals, depreciation etc,
(46 to 663.
On. 3-A
Dr.
Rs.
10,600
To Stock 1st Jan. 10000
) s::;:: . 25,000
. Car. Inwards ?.iog
. Workshop Power 3,50
. P &L Alc, (Manufacturing Profit) 45,700
1,20,000
i 6.000
To Office salaries i g
.. Discount on sales s
.. Carriage Outwards iggg
- Rent .
.. Printing & Stationery zgg
.. Postage & telegrams I
. Travelling _..350
. General charges »ono
,» Commission ,,-'6 0
Net Profit 21.83
46.700

shown by the books is Rs

Cr.
Rs.

1,00,000
20,000

1,20,000

l

45,700
1,000

——— e

46,700

Audit Certificate: 1hereby certify that the manufacturing profit ofic.ccivieviiverierncneCo, a8

45,700 and that the percentage of net profit to the manufacturing cost 13 40°2,
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Statement of Profit & Loss on 31st Dec. 1932.

Qn- l—'B.
Dr. Cr
. Rs A, P.
gu;:dry Creditors ) 10900 0 ¢ |Cash in hand Rfioa’o p(i
alance (fina) Capital) 6128 8 ¢ Cash at Bank 4730 0 0O
Sundry Debtors 3630 0 o
Less Reserve 181 8 0 3448 8§ ¢
Stock 4950 0 o0
Furniture 1200 0 0
Less Depre, * 110 0 0o 1090 0 0
———
Delivery Van ] 2700 0 0O
—_———— .
17028 8 o 17028 8 ©
———— —————e

* PR .
Depreciation is calculated at 10% on Rs. 1100, that on the current year’s addition being ignored.

Rs. a, p.
. . Rs. a. p.
Capital on 1—1—32 5940 0 0 |Balance b/d -~ 6128 8 pD
Balance (et profit) 3488 8 ¢ Add drawings 3300 o 0‘
—_— —_—_—
9428 8 0 9423 8§ 0
—_—
Statement of Affairs on 31st December, 1932,
Creditors 1(1)2500 Ao P() ) Rs. A. P,
Cap. on 1—1—32. 5940 0 g Cash in hand 110 0 0
Add p Cash at Bank 4730 0 0
profit 3488 8 ¢ Debtors 630 0 0
————— Less Res. 181 8 0 . 3448 8 0O
. 9428 8 ¢ [
Less Drawings 3300 0 o 6128 § o |Stock 4950 0 o
———— Furniture 1200
Less Depr, 110 e 109 0 o
Delivery van .
y . 2700 0 0
17028 g 0 17028 8 ¢
“H
———
. 2.

By the term ‘Depreciation’ we mean the

gradual decreage or reduction in the v

alue of an asset from
fall in the market price etc,

various canseg such as wear and tear,
The various methods for praviding depr

‘ eciation in vogue are :
1. Fixed Instalment Method,
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Annuity System,

v W N

Diminishing Balance Method,

Depreciation Fund Method,

Insurance Policy System,

6, Revaluation Process,
7. Charging one sum to cover repairs, renewals, depreciation etc,

For examples the reader

is referred to “Advanced Accounts” by R. N, Carter, F. C. A, pages

(46 to 663.
Qn. 3-A.
Manufacturing Account.
Cr.
Dr.
Rs. Rs.
k 1st Jan 10,600 By Sales 1,00,000
To Stoe h 9 ' 30,000 .» Stock on 31—12—30 20,000
ases
. VP\II:;es 25,000
. Car. Inwards 3,200
. Workshop Power 5,500
" . P &L Alc, (Manufacturing Profit) 45,700
1,20,000 1,20,000
Profit & Loss Account.
. 6,000 By Trading Afec. 45,700
To ?)fﬁce sa:a“e:a[es ’ 2,000 » Discount on purchases 1,000
.. Discount on
.. Carriage Outwards :.ggg
. Rent . .
.. Printing & Stationery 301
.. Postage & telegrams 320
» Travelling 2,500
.. General charges 350
. Commission 2,600
Net Profit 21.830
46 700 46,700
Audit Certificate: I hereby certify that the manufacturing profit af....c.counnivsissirsnenssCO. a8

shown by the books is Rs.

45,700 and that the percentage of net profit to the manufacturing cost i3 40°2,
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Qn, 3-B.
A Comparative M '
anufacturing Account of Mr. A f
. or 1931 and 1
o 932.
Cr.
!
1931 1932
. 1031 032 1931 | 1931 { 1932 | 1932
b % Lo
1 % Rs, % Rs.
To initial Stock ‘ \ -
75100
o lnitial 2 264000/By sal
Sto | 275100 264000 By sales 100945000‘ 100\1017500
; U - |
Less final stock ‘ l662300! | 720100
1264000, t 29 \
| | l | 2 840(-) | |
| 42.15 '398300: " |
— . 4144 4
M :cfg p:\:i:s | 16.63 157200, 16.14 12}12883 | |
s Power, ' 996! 94100! 9.34° 95000 1\ |
Car. s | Zz.gi\ 43000 4.73 481001 .
| 26.71 252400, 28.35 288500 1 :
1 T meme—— | \ —
100.00 945000110000 1017500 ! ool
| | | | 0 100945000 100\1017500
Qn 4 T

The term “Avera "

ge date” means, a mean o

o soverat m or equated date on which a single payment is m in 1i

m erent dates. thereby neither the payer nor the payee gaining or losin; o o he“;
n account o

interest.

A in Account Current with B.

Dr.
Cr.
Date Item i Amount ul Da P
! s
R, j Ay roducts Date Item $ Amount | Days | Products
1. }2 ToCash | 500 Startinég - e ]
6 do. | 300 | 4 s F.2 1B | |
A . Cash 300 2
F.28 do | 900 s S0 M6 | do. %0 | 53 31300
4| 3000 4 2300 A. 10 do. 0 |8
K 22 do. 100 s 153000 11 do 300 sg Lo
p. ,; go' 800 82 nggg May 6 do. 2500 114 2%2(7)88
May 15 dg: 1?88 83 49300 Junezg do. 2500 145 362500
June 2% do. 200 gg 129800 30 bgloa‘nce 12?)(()) }gg g
"o go. 700 145 13?283 e
b 0. 200 160 32
» balance ) { 40;200
00
‘l B0 \ 10,09,300 8400 \ \ .
401400_10 R i 10,09.300
300~ 03.5 days: nearly 2} years: |

Interest for Rs. 400 for 24 years % = 66
. I's at 6%} R
8. .
So on 30th ]une A Should pay B Rs, 466 to s ettle his account
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Qn. 5.
~ A’s Journal.
Dr. 6500 0 O
M B“’{I‘OB 6500 0 0
B. R, No. 1 .. Rs, 2500
B. R. No. 2 .. Rs. 4000
o Bank Dr 2467 8 O
i 37 8 0
Discount o
To B/R. (No. 1) 2500 0 O
s Dr. 1250 0 O 231 4 0
- To Bank
,. Discount 1812 0
C Dr. 4000 0 O o o
.. To B/R. {No. 2 endorsed) 4000
. Dr. 1812 0
June 4 Intere’srto B . 512 0
Dr. 1268 12 0O
To B/P 1268 12 0
v Dr. 4000 0 O
To Bank 4000 0 O
B’s Journal.
1A Dr. 6500 0 O
Mar To B/P 6500 0 O
No. 1 for Rs. 2500
2 . 4000
e ———
Cash . wer Dr. 1231 4 0
" i t " 1812 0
DISCOU%!O A . 1250 0 G
Dr. 1812 0
ne4 A
Ju To Interest 1812 ©
e —
Dr. 1268 12 O
R 2
o PR s T 1268 12 0
e e
o D 249 [
. Bank r. 1 11
’ Discount . 19 0 6
To BIR 1268 12 0
f&.
. B/P Dr. 2500 O O
To Bank 2500 0 O
' ____——-———'._-_____—_-—-__.__-
.. Cash Dr. 4000 0 O
To A 4000 0 O
e ——
. B/P wee Dr 4000 0 O
To Cash 4000 0 O
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C’s Journal.

«  BIR Toa - Dr. 4000 0 o
. 4000 0 O
+» Cash . - 4000
o To B/R or ° 0 4000 0 0o
Gn. 6
The Standard Match Works Lid,
Trading Account for the year ending 31st Dec. 1932
Tos Rs. R
'? Ptg::hg-elsdz) o . 13000 By Sales 186000 )
Leschases 2000 76060 Less Returns 12000 174000
. Workmen's wages 73000 ; » balance (Stock in trade) 21000
Do. Due 3000 36000 !
+ Power Charges 5600 {
Do. Due 500 100 |
P& L ajc{G. P) 63900
Rs. 195000 195000
Rs. 195000
Profit & Loss Account for the year ending 31—~12—32.
To GIl.Ch . .
o Gl. Charges . i "
° ok Charg: : éggg By Trading A/C (G.p) 63900
+ Interest 1000
+« Telephone 250
Due 25 275
»» DBank Charges
» Rent s 0 |
« Office Salaries . 1600 |
» Director’s fees . o |
» Lorry & Car Exp. 3400
 Bad Debts written of . 550
« Advertisement 400 5%
Due 100 500
~ Stationery & Printin '
2 ;
« Postage & Tele ] ol
». Repairs grams o |
» Insurance due g
» Audit fees dye .. 200
~ Depreciatios, on;— 00
Motor car 300
M. Lorry 760
Machinery 1500 2560
» Pre, Exp, Written £
» Res.forB.D. D, on 27700 >
- Appropriation A/C. (N P} 2§§§g
—_
63900
———— 63900

il
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The Standard Match Works Ltd.
Balance Sheet as on 31lst December 1932.
.[ ASSETS.
Rs. , Rs. Rs.
Share Capital:— Machinery 30000 :
4500 Sh. of Rs. 10 each f. p. 45,000 Less Depreciation 1500 28,500
i 3,000 -
Creditors 6425 | Sundry Debtors: . 28150
Sundry Accounts outstanding: s . i 450
P. & L, a/c Cr. balance 27,580 Less written o
27700
- Less Res. for B.D. D, 1385 26,315
Stock in trade 21,000
Motor car 2000
Less Dep. @ 15 % 300 1.700
Motor Lorry 3800
Less Dep. @ 20 % 760 3,040
Cash in hand 200
Do. at Bank 1000 1,200
Pre. Expenses 500
Less Written off 250 250
Rs. 82,005 82,005

Power of attorney

is a registered document by which a person is
usually appointed to act as an agent on behalf of
another. It states the extent of authority dclegated
by the Principal and the agem‘ 80 a?pomted usually
signs ‘Per Pro’ or ‘P. Pro’ or P.P.

Bill of Exchange _ naining an

n instrument in writing co : .
uncoIrtldii!:i?mal order, signed by the maker, directing
a certain person to pay a certain sum of money
only to, or to the order of, a certain person or to
the bearer of the instrument. It is now-a days very
commonly used for collection of debts.

Bill of Lading b the owner

is a recelpt granted in triplicate by the
or by a captn?a gf a steamer acknowledging to have
received on board the steamer the goods mentioned
in it and undertaking to carry them to the port of
destination for a fixed remuneration known as freight.
It states the name of the ship, the name of the
cargo owner, the port of destination. and the several
other conditions on which the goods are to be carried.
It is a document of title to goods negotiable by
custom.

Debentures
are bonds issued by limited liability companies

to their lenders when they borrow money. Each
bond represents a fixed sum, as Rs. 100—0—0
Rs. 500—0—0 and s0 on, and in it are stated the
terms and conuitions on which the amount is
borrowed.
Days of grace

These are three extra days allowed over and
above the period stated in a negotiable instrument
when its due date is calculated. Previously allow-
ing days of grace was only optional but after the
passing of the Indian Negotiable Instruments Act
days of grace have to be allowed compulsorily.

Pro-forma

Any document prepared as a matter of form is
called pro-forma. In mercantile custom proforma
invoices and Account Sales are sent to customers
and consignors abroad so that they may know
beforehand the probable cost of the goods they wish
to purchse or the probable net proceeds of a consign-
ment respectively,

Salvage

is a reward granted to a ship or others by whose
efforts a ship or other property in danger of being
perished either by fire, enemies, or by a maritime
accident is saved. Sometimes this term is also
applied to the property saved.
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Blank cheque

is a chequg in which the drawer simply signs

his name without filling up the date and the amount.

In this case the above particulars are left to be

- filled up by a trusted person to whom instruction is
previously given. By so doing the drawer exposes

himself to a serious risk as there isa possibility

the cheque may come into thehands of an unauthoris-

ed person who may make use of it in his own way,

Reviews.

ENGLISH FOR PRESENT-DAY EXAMINATIONS
BY P. Leach, F.C.1.S,, F. L. S. A.,
and J. B. C. Barnard, B. A. (Hons.)(London).
Demy 8vo. 241 pp. Price 6/-.
Published by MacDonald & Evans, 8 John
Street, Bedford Row, London. W.C. 1,

This Book is specially written for the

use of candidates appearing for the examina-
tions of the Civil

Service Commissioners
and other professional examining bodies

where a paper on English is usually set.
Though, 1t is not a teatise on English Gram-
mar, it deals, in a masterly way, with the
general principles of essay writing, sentence
construction, punctuation, style, common
grammatical errors commiited by
men, paraphrasing etc,
subject to which many of the examinees
are unable to do full justice, is very care-
fully and exhaustively dealt with, extending
over a hundred pages of the hook. The
model answers given to typical questions
on precis culled from the questions set by
the Chartered Instityte of Secretaries and
other examining  bodies of repute, are
really excellent and shoyld prove models
to be imitated by the examinees. Another
Important feature worth roting is that the
buok contains a special chapter on the inter-
pPretation of statistics wherein the basic
principles  of interpretation are lucidly
explax.ned by means of suitable illustrationg
'grams. We believe this book shoyld
giremely  useful not only to the
N 250 the Indian students prepar-
°Nes for the Indian Civil Service
WCRpetitive  examinations held in
those of the Centra] and
lic Services Commission,

youngs
Precis writing, a

Provincia

Bought note

. This is a document sent by a broker to his
client when he purchases

vhen any share or other %
commodity in a market on receving instructions
from the latter.

Specie

This refers to gold and silver 'minted into
coins circulating within a country as currency. -

A GUIDE TO CORRESPONDENCE FOR
BANKERS AND OTHER BUSINESS MEN,

BY
B. L. K. Henderson and R. W, Jones,
Crown 8vo. 136pp. Price 2/6 net.
Published by MacDonald & Evans,
8 John Street, Bedford Row,
London, W. C. 1,

Dr. Henderson, the author of “The
English Way”” and several other books on
English  Composition is not an unfamiliar
figure to business men and students of com-

merce. In this small book he wants to set
up, and has actually succeeded

a thoroughly new  fashion
writing commercial letters.
criticisms about the
peculiar to business men such as “I beg ta

ceenennn) an oblige”, “Yours of even
date”, “enclosing herewith” etc., are worthys:
of careful study with a view to avoiding
them. His advocacy of avoiding words and
parases that do not in any way add to the
clearness or force of what one is going to
say is indeed quite welcome and worth put-
ting into practice. The importance of wri-
ting a good letter which he rightly says
“revcals the personality of the writer” is
clearly emphasised in every part of this book
and the specimen letters he has included in
it are well chosen and they should serveg
very good models. We are sure any oné
who has to write letters frequently,
through this book, will find that he
to learn in modern lette
the fund of useful, correct and up-todate,
information contained in it is worth digesting?
to be put into daily use with a view to in.

Creasing the prestige and reputation of hjs
business house.

in doing so,
in the art of
His constructive
hackneyed phrases

on going.
has much?
r writing and that

T VTR
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E$‘igj‘§‘Jalﬁés~{-§Grigg and the Task Ahead-
77" By 4he time the current issue of the
‘ Indtan ommerce’ is published; Sir

{figg, the new Finance Membcr
Government of India would have
taken charge of his duties of the Indian
Finance Membership, and we have great
pleasure in extending to hima hearty
welcome to his new sphere of work which
is indeed a highly responsible one. That
he takes charge of an important port folio
in the administration of the Government
of India at atime when the financial
affairs of the country are likely to under-
go a number of changes in his tenure of
office, consequent upon the promised
grant of a further instalment of Reform
to the country, makes his task all the
more highly responsible and at the samz2
time very instructive too The Reserve
Bank of India, a measure of far reaching
importance on which future historians of
Indian finance will have much food for
thought has to be shortly brought into
being by him and it will form the first
and foremost act of financial states man-
ship on which the people of Tndia will
have an early opportunity of passing a
verdict. It seems his predecessor  Sir
George Schuster has done well in not
hurrying through the inauguration of the
Reserve Bank, though the Reserve Bank
Bill has received the Viceroy's assent
and has become I.aw as early as March
Jast. \We think the main object in s0
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doing should be that Sir James Grigg
on whom the responsibility of working
the Reserve Bank Act lies shou!d have
the opportunity of studying it and then
evolving a plan for its working according
to his own way, thereby taking the en-
tire burden of its working on his own
shoulders, leaving no room for him to
say afterwards that he had to simply
carry out the intentions of his prede(:(:.:-
sor with no freedom for him. The suc-
cessful way or otherwise in which this
important financial institution affccting
the destinies, both of the Governmcntz
of India and the Indian public, is orga-
mse‘d,' should raise or lower the creditbof
India in the international world of finance
According to the Indian Reserve Bani;
Act, all the important appointments
viz, the Governor, the twe Deput\:
(overnors.  the members of the first
Central Board and those of the five [ocal
Board_s are to be nominated and the way
in which the personnel for these appoint-
ments are chosen by the Governor Gene-
ral on the advice of Sir James, should
infuse confidence in ihe minds of the
In.dxa.n. public, because they have much
misgivings on this importaﬁt provision in

the Act.  Further, ; i istri
tion of the. o in the wide distribu-

res of the K ’ <
Among the Reserve Bank

s of the soil too, we n
hardly say, he should have a s;;ecial f;g

Again it has been cast to b

duty of successfully working ltlllﬁsclgtufrhe
](3)\:31% I)ut.y and the Match ‘lixcisekrrl)zilr
w.xders \vhlpb, In spite of the Country}i
Wide opposition 1o their being broy h
into forct?, have been p:xssedh ThoE}S
egislations have been carried c?ut

24 :‘Amtt-aarles; of Eudget equilibrium,
e N ,,&‘V.Hum er of difficulties and
hardstig | 1 cropin the way of their
etual W ng. and we think we may
notbe ar Ng in our assumption that
q 7 ashe does fresh from Fp fand
ing

Bl

and

where he has been instrumental in no
small measure in securing the financial
recovery during the last two years, he
will, in course of time, find out measzlres
by suitable modifications of the above,3
Acts, to ovcrcome them and thereby
liberally help the Indian Sugar and
Match industries. \We think we need
hardly quote here a catalogae of the
duties h_e will have to shortly face with,
but suffice it to say that in his linancial
gdmlmstmti'm his criterion should be the
mterest of India first and then that of
others, and if that be his desire. as wo
understand it is, we are sure he \;fill earn

the gratitude of the country Tt us
wait and see.

Shorthand Dictations in the Govt.
Technical Examination, April 1934.

‘ \\Te Jmvite the attention of the
Commissioner for Government Exami-
nations and the Board of Examiners in
Commerce to a letter published on page
(11;7t of this issue wherein the corresp(;wi
nt expresses his oriey

dictationp for t};:: t;Tll(e):tqhnces Mo

. 7 > and  lower
candidates. Fearing that by the time
.thxs.jqurnal 1s published it may be e
In giving  expression to his feelinos and
as such the chances of obtuini;“‘ best
remedies may  be lost, it seems, l?e has
{1‘1.50 sent a copy of it for publication in
“The Hinda” of Madras and it has
}{een published in the Hindu Educationn
Supplement dated Sth instant. Another
letter under the initials of C. . R
appeared n the same paper wherein also
tlbc writer has found fault with the
ictation in - a pointed manner,  rom
tslk\lesti(;ve think that similar experiences
cegltlrcs}}ﬁ:f iikicnhphce in several other
o s and that the comuvlaints are
The success of candidate

’ | UCCe s 1 short-
and cxaminations depends in

no small

h
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measure upon the way in which the
dictations are given. To be a dictator
in shorthand it is not easy and as such
every Tom, Dick and Harry cannot act
as such. Though this year the nominee
of the District Collector who dictated
the passage in each centre may be a
qualificd person in that he has been a
good note-taker or camp clerk having
passed shorthand, it does not follow
that he should also necessarily be a good
dictator of the passage too. A dictator
should have a Joud and  distinct  voice,
and above all, should have the capacity
to strictly adhere to speed and to satisfy
the last condition, he should have a
constant practice in giving dictation and
therefore none but a shorthand teacher,
whose daily duaties require  him giving
dictation to kis pupils, can do tall justice
to a task of this type. 1f the authorities
have aimed at economy in cxpenditure
by saving dictation fecs to non-officials,
we think it is unfortunately an ill-advised
measure and if on the other hand their
aim was making provision for dictation
by a uniform class of men in all the
centres to overcome  the  possible com-
plaints on account of bad dictation, they
have committed an error of judgment.
liver since 1924 when the appomnt-
ment of Chicf Superintendents has been
made from  the ranks  of  Deputy
Inspectors of Schools, the Government
Technical  Exuminations  are  being
conducted in a manner giving room for
several complaints from the candidates
and as an instance we may quote an
incident.  In 1929 or 1930 we know of
an incident at  Trichinopoly where the
candidates numbering  about 60 or so.
unanimously refused  to take down the
dictation for shorthand lower given by
the Chief Superintendent himself which

was not up to the mark and their

representations to the authorities have
been of no avail. If at all there were
a few centres where the Government
Technical Examinations were conducted
without complaint, they were only such
centres as Calicut, Vizag and Madras
where the Heads of the respective Gov-
ernment Schools of Commerce had acted
as Chief Superintendents.  1f  those
Institutions were in existence to day,
we are sure, their Heads would never
have tolerated a nominee of the Collector
to give dictations in shorthand in pre-
ference to their own shorthand teachers
in their schools

To overcome these difficulties we
would only suggest that the Chief Supe-
rintendents should be given explicit ins-
tructions to appoint only qualified and
experienced Instructors for giving short-
hwd dictations and to announce the
names of such dictators to the candidates
at least a week before the shorthand
examination day, so that they (the can-
didates) mays, if they like, take dictations
from them for a week and thus get them-
selves accustomed to their peculiaritics
such as distinctness of voice etc. Other-
wise there can be no end to complaints
of this type and the careers of many a
youth in shorthand will be spoiled on ac-
count of bad dictation, with a consequent
Joss of money to their parents in these
days of “scvere economic  depression,
coupled with a discredit to the candidates
of having failed in their examinations for
no fault of their own. For this year we
would suggest that the examiners 1n
shorthand may be instructed to value
the answer papers very sympathetically
and from 1935 onwards our suggestions
may be giveneffect to so that the dicta-
tors may command the confidence of the
examinees and the dictations may be in
conformity with fairplay to both the
parties.
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The Problem of International

Trade - The Outlook in India

The Future of Japan in World Markets - A Review.

BV

ARTHUR

At the Eighticth Ordinary General
Meeting of the Shareholders of the Chartered
Bank of India, Australia and China, held on
the 28th March 1934, at 38 Bishopsgate,
London, E. C., Mr. Arthur Willis, the
Chairman presiding said:—

INTERNATIONAL TRADE

Most of us here to-day had hopes that
the Fconomic Conference which met last
Spring would result in something tangible in
the way of international -co-operation by
evolving schemes for the alleviation of world
depression, but the attitude of President
Roosevelt—convinced that America’s dome-
stic problems required his first consideration—
was to discourage any definite movement in
that direction, and this meant the virtual
failure of the Conference from its start.

Notwithstanding this setback, however,
there has certainly been a steady improve:
ment in the industries of the United Kingdom
during the past vear, as is brought out by a
study of a composite index started in 1924
This index is built roundsome 20 different
items, such as employment figures, building
activity, consumption of cotton, iron and
steel, foreign trade, and so on. Starting in
1924 at 100, this index, as you can well ima-
gine, has shown tremendous fluctuations
during the past 10 years of difficult trade. It
dropped to its lowest point of 93.3 in May,

WILLIS.

1932, but in June last vear it came back to
the 1924 figure of 100, since when it has
gradually moved up until at the end of
February this year it stood at 107.8—an in-
crease which I think you wili agree gives
ground for encouragement. !

= a

To what causes are we .. ivok for this

improvement? I think they are as follows:-

1. The cxceedingly cheap 1noney
during the last 18 months.

2. The temporary advantage still being
enjoyed by Sterling through the
departure from the gold standard.

3. The new tariff policy.

The position of affairs at present may be
considered satisfactory as far as it goes, but
without a steady flow of international trade
one is left with the uneasy feeling at the back
of one’s mind that a point of saturation for
the absorption of the goods turned out so
easily by our modern factories must sooner
or later be reached, and there can be no
complacency when we still have nearly 2}
million unemployed workpeople. With their
dependants, this unemployment must affect
quite 6 million of our population, whose con-
suming power on a dole or subsistence basis
must be in the region of 30 per cent. below
normal.

Looking abroad, I think there is evi-
dence of some all-round improvement in the



Page 134

Indian Commerce.

May, 1934

domestic trade of nearly every manufacturing
country throughout the world, which is due
more than anything else to what can best be
described as intense economic nationalism.

Producers being unable to break through
the tariff barriers erected on every hand, are
forced to concentrate on their home markets.
In this policy nearly all are receiving Govern-
ment aid in some form—either by quotas,
restrictions, tariffs or subsidies, but this
“turning-inwards” on the part of the various
nations must, in course of time, lead to a
lower standard of living than would otherwise
be the case; for this reason, when an industry
requires permanent protection to insulate it i'n
Home market against the world price of any
particular commodity, it surely follows that
the consumer in the Home market is paying

a higher price than he need
commodity,

for that

I need hardly labour the point that in a
world in which economic self-sufficiency i

>
the dominating factor, the great British

businesses : 5 1 shippi

; bs?n of Overscas Banking, Shipping,
nternational Investment and Export Trades
—such as textiles and coal—can but play in

such circumstances a much smaller part than
hitherto.

To illustrate to vou in terms of gold
value the tremendous shrinkage in Internatio-
nal trade, the following are the latest figures
issued by the League of Nations:

Taking 1929 as 100:
In 1930, it dropped to 81

. 1930 . o 9R
. 1932, " o 3
1933 . , .35

. There can be no real optimismn when onc
1s confronted with figures like these.

One asks oneself what are the remedics
for this disastrous state of affairs; in my opi-

nion, there must be a more liberal attitude of
mind In every country in facing up to the
problem, and the solution would appear to be:

(1) Freer trade—a general agreement
among nations willing to trade freely,
and the breaking down of the e;1-
tanglements now imprisoning inter-
national commerce.

(2) The abolition of subsidies~especially
shipping subsidies. '

(3) Stabilization of Currencies,

There are welcome signs at the moment
that the various nations who have embarked
on ruinous subsidies since the war are begin-
ning to find that they are unable to afford

such expensive luxuries, and are now lOOkiI’lU
o
round to see where they

. can compromise
between international

trade and economic
notionalism.

As Great Britain is still the best market
in the world for every trading nation, we
hold an unrivalled position for bargaining
purposes, and the recent trade agreements—
although up to now they are fewer than we
hoped to see—indicate that our Government
are on the right track in their policy for the

revival of cur sorely stricken overseas trade.,

THE OUTLOOK IN INDIA

The past year in India has been one of
slow but steady progress due in a great mea-

sure to a more tranquil political atmosphere
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and the financial position of the Central
Government, though still requiring great care,
is extremely sound. Recent statistics indi-
cate that taking the eight major Provinces
together, the fall in agricultural income at
present, compared with 1928/9, is in the
neighbourhood of 47 per cent, Bengal
heading the list with 54 per cent. Shipments
of raw and manufactured jute, raw cotton,
rice and oil seeds have all shown advances
in value, as well as volume in recent months,
a recovery which is satisfactory as far as it
goes, but it is well to remember that India’s
favourable balance of trade is still very lar-
gely dependent on  gold shipments, which
have now reached the gigantic figure of over
£135,000,000 since Great Dritain left the
Gold Standard- The releasing of these
hoards has in effect been like the tapping of
an unexpected gold mine; they have been an
inestimable boon both to the Government
and to the peasantry, but it is obvious that
this source of potential export cannot conti-
nue for ever:

The figures of India’s overseas trade for
the past five years are {lluminating, viz :—

Exports
(Including Re-Exports).  Imports.

Crores of Rupees. Crores of Rupees.

1929 ... 329 248
1930 ... 257 185
1931 ... 169 135
1932 ... 138 133
1933 ... 147 116

1 wenld like to emphasise that these
figures are in respect of merchandise only,
and take no account of gold—the export

figures of which I have just given you.

It is not surprising, therefore, that
owing to this tremendous shrinkage, the
earnings of all classes in India have been so
adversely affected, making the task of the
Government of India in keeping a balanced
budget a feat worthy of the greatest admira-
tion and praise.

I must make a brief reference to the
establishment of the new Reserve Bank.

The bill for the setting up of this Bank,
which is to be free from political influence
and is a prerequisite of the proposed Fede-
ral constitution for India, was finally passed
by the Council of State for India on the
6th ultimo, and marks an epoch of the first
importance in Indian Banking. It is only
necessary to say at this juncture that the
functions that this Bank is intended to per-
form are naturally quite apart from the
business in which the Exchange Banks are
engaged,

INDIAN SUGAR EXPANSION

I should like in passing to draw atten-
tion to the amazing expansion which has
taken place in the growing and manufacture

of Sugar in India.

Under the powerful stimulus of a pro-
teetive tariff of 200 per cent., the number
of sugar factories and refineries has increa-
sed from 44 in 1931/2 to 135 at the present
time; as a result of the increased domestic
production from these factories, imports of
sugar into India, which were round about
one million tons per annum up to 1932, have
come down to less than half that figure, and
by 1935 are not expected to amount to more
than 100,000 tons.
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At the present rtate of expansion, it
would seem that India may one day, in
the not too distant future, become herself
an exporter of sugar,

In this year's Indian Budget it is pro-
posed ‘o levyv an c.\'cisc-duty on factory-
made sugar, a portion of which it is interest-
ing ‘to note is to be allotted to  Provincial
Governments for the purpose of encourag-
ing co-operative societies amongst the cul-
tivators of sugar cane to enable them to
improve their selling organisation. There
is also a further proposal to fix a minimum
price for cane.

INpIAN CoTToN

Few of the Cotton Mills within the City
of Bombay have pud a dividend for the
past four years, and conditions in 1933 were
worse than ever before in the Cotton Trade
generally; with antiquated machinery, the
Mills were unable to compete against the
organisation of Japan, and the heavv dutics
specially imposed during the vear for the
protection of the Indian industry were conn.
terbalanced by the fali in the Yen. The
Japanese Mills had laid down very large

stocks of Cotton in the season of 1931/32

when the Yen was at ls 104 and were

able to cxport their production at an ex-
change of 1s. 23d. The troubles of the
Jombay Mills were accentuated by

: : cer-
tain financial difficulties,

The local Cotton Market was further
affecte 1 by the Japanese boycott of Indian
cotton as a protest against the protective
duties; and the long drawn out negotiations

between the two Governments did not reach

a conclusion till the very end of the year,
when it was announced that in future the
import of Japanese Piece Goods into India
would be restricted to bear a certain defined

R . 3 o .
relation to Japan’s takings of Indian cotton.

How far the scheme will succeed it is
vet much too early to judge; but it is con.
ceived in the interests of both the Cotton
Trade and the Mill industry of India, and it
is perhaps not too much to hope, that it will
bring back some prosperity to this important
branch of India’s business.

INDIAN EARTHOUAKE

No brief survey of our Indian interests
would be complete without mention of the
appaliing Earthquake in the district known
s Behar and also in Nepal in January,

It is now being realised that in addition
to the great loss of life which occurred, the

Earthquake di ¢ ‘ i
uake did more damage to growing

crops than was at first believed, and it will
no doubt. he a considerable time before it is
possible to appraise how much India has suf-
fered owing to this dreadful catastrophe,

It will be a relief to vou to know
) N .. "

that the DBank’s properties in the affected
areas suffercd no damage of any importance

through the Larthgquake.

Along with the other Fastern Banks
vour Directors liave made a generous  dona-
tion to His LExcellency the Vicerov’s Relief
Fund, which T have no doubt will have vour
approval,

CHINA AND HER PROPLEMS

The business of the Bank in China  has
been satisfactory, thongh it has not shown
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the expansion which would naturally be ex-
pected in so great a country, The valuable
report on trade in China recently issued by
the Department of Overseas Trade reminds
us that, with a quarter of the world’s popu-
lation within her borders, China is respon-
sible for little more than 2 per cent. of the
world’s trade. In common with other coun-
tries, China has been affected by conditions
of general trade depression, and the impact
of the depression has fallen with special
severity upon those who are engaged in her
foreign trade, whether they be Chinese of
foreigners. As the main function of the
Rank is concerned, directly or indirectly,
with the assistance of foreign trade, the in-
terests and prosperity of the Bank are affec-
ted by the fluctuations and developments in
that trade.

The slackening in world demand for
China’s exports has curtailed her capacity to
pay for imports, and, in spite of good har-
vests which have stimulated internai trade,
her imports have declined. Two thirds of
her total exports in the first six months of
1033 were required to pay for imported
wheat and rice—a severe handicap for an
agricultural country intent on a programme
of industrial development and largely depen-
dent on outside supplies for heavy-industry
equipment.

China’s desire to exiend her domestic
industries is reflected in the development of
cotton textiles, which constitute her most
important manufacturing  industry.  The
excess of imports of raw cotton over 1m-
ports of cotton goods 1s marked, and impor-

ted cotton-cloths of the cheaper grades are
being gradually replaced by goods of local
manufacture. There are indications of agri-
cultural and industrial activity in many
other lines, notably in the production of
wheat, cotton, tea, silk, and many minor
industrial products in general demand, which
have received a stimulus from cheap silver
tantamount to a protective bounty on local
production. .

The evidence suggests that it will be
increasingly difficult for manufacturers in
this couut.ry to compete with those estab-
lished on the spot, whether purely Chinese
or on a Sino-foreign basis, in the production
of the cheaper textiles and similar articles,
the articles which are generally known as
“Consumers’ goods”. It is apparent, howe-
ver, that, with the increasing prosperity of
local industries, the wealth of China will
increase, and that she will offer an expan-
ding market for articles of high quality; also
for ““Capital goods” such as railway equip-
ment, public utility equipment (electric light
and power, gas and water), equipment for
factories, motor-buses and trucks, aircraft,
and river and coastal vessels, for which our
industries are well equipped.

The determination of the Chinese to
develop their country, its railways, its roads,
its industries and its general productive
powers is, therefore the concern of the Bank,
which spares no pains to co-operate with all
who are engaged .whether in this country or
China) in the expanding economic life of the
Republic.

The development of China, its communi-
cations and industries, would be facilitated
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and hastened by a free flow of capital from
the West, to which the main obstacle is
presented by defaults on railway obligations
to foreign lenders.

Before concluding my remarks on China
I desire to pay a tribute to the achievements
of Sir Miles Lampson, who has rendered
great service to DBritish commerce and
British interests by personal contact with

Chinese leaders in the fields of Government
and trade.

JAPAN IN WORLD MARKETS

When addressing you last year I soun-
ded a note of warning in regard to the
increasing competition of Japanese goods—
and especially textile goods—not only in the
Far East, but in the markets of the world,
During the year under review this competi-
tion has become so acute that it has at-
tracted attention in every industrial commu-

nity, ard has led to allegations of “dumping”
and unfair competition.

In fairness to Japan it is well to remem-
ber that there have been
ifiable causes for her trade expansion.
Firstly, during the war period, when the
United Kingdom was cut off from her
Eastern markets, Japan's trade expanded
rapidly, and she is credited with h
accumulated foreign bal

natural and just-

aving
ances totalling some-
thing like 3,000 million Yen, Those balances
stimulated her imports, and for m
she imported more than she exp
creating an unfavour

any years
orted, thys

able balance of trade,
which was one cause of the depreci

the Yen—and incidentally
price advantage.

ation of
of her present

Secondly, Japan’s population is increa-
sing at the rate of about one milljon a year,
and she finds it necessary to import increa-
sing quantities of raw materials, cotton and
wool; iron and coal, rubber and oil to meet
the demands of expanding home consuinp-
tion, and expanding production for export.

Thirdly, she has spent considerable

sums in Manchurin which constitute an  in-
visible import,

Japan’s Trade Returns indicate that her
imports for the first 9 months of 1933 increa-
sed 50 per cent. in value compared with a
similar period in 1931, and an intensive
export drive became cssential in order to

maintain a balanced cconomy,

The export trade has undoubtedly been
stimulated by low costs of labour; but the
technical efficiency of factories, the process
of “rationlisation”, Increasing efficiency and
reduced costs in industry, in transport, in

finance and in marketing, have all contri.
buted to Japan's phenomenal expansion as
an exporting nation.

I shall not attempt to suggest remedies
for a competitive struggle which is now
engaging the earnest attention of our states.
men and industrialists.  But we are hound
to face the facts of new forces in the Far
Fast, and we must find adjustments in in.
dustry, in trade and in finance which  wil
enable the goods that can be produced n
this country at a comparative advantage—
the goods of a highly capitalised, high-grade
and heavy-industry community—to find in

creasing outlets in countries such as Chin.
and - Japan.
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It is the desire and the function of the
Bank to facilitate every process vsihich en-
courages enterprise and the free circulation
of commodities, and to maintain those re.
Jations of good-will; co-operation and mutual
understanding on which are dependent th'e
healthy expaunsion of trade between this

i sia.
country and the countries of Eastern A

SILVER

Merchants and Banks operating in Sil-
ver-using Countries have to grow accus‘tomed
to wide variations in the sterling price of
Silver. The difference of 4d. per oun'ce be.t-
ween the highest aund lowest quotations
1933 after all is only a reasonible :\\'er.ag'e
over the last decade. Provided fluctuations
are not too violent and sudden in their ap-
plication, the disturbance to trade throu‘gh
exchange movements need not necessa.rxly
become uuduly harassing or embarrassing.
Price variations as the result of supply and
demand are natural and understandable but
it mav be assumed that last vear the 1?uct13a-
tionsvwere mainlyv caused by S‘[)C(‘ulatl’\'.f{ in-
fluences based on the prospect of artineial

manipulation from outside.

The highest quotations of the past vear
occurred on lst May when 203 for spof -:md
20/9/16 for two months forward ?vas of.hcmll._\
quoted in Tondon. The dehberat.lon in
London of the Monetary and Economic Con-
ference called a month later were expected
to result in higher Silver prices: Thc. terms
finally agreed upon by the signatories u.x July
(Sllbjéct to ratification) were not consxd?rcd
fer se a strong bull factor, and combxfled
with faitlv heavy Continental selling, prices

faded away. Probably the most the Con-
ference achieved was to clear the decks .to
make room for legislative action by Amer?c.a
in their much talked-of schemes to 1"ehab111-
tate Silver. Much as we may be 'm sym-
pathy with American desires to raise co‘r)rlx:
modity prices the world over .to a reasonz(l:1 \I
higher level, as far as China is concerne

prefer that her currency should have an en-l
hanced sterling or gold value as the naturzt
effect of a greater demand for her cxpm.'ts.
When China produce is moving to consuming
centres it is only reasonable to expect lavger
impoits to eventuate in the long run. Stul-
tifv her exports through an artxﬁmélly
o ;\:mwl higher exchange level, and you 1.m-
mediately bring about an unhealthy posttion

on the import side.

India’s demand for Silver has slackened
considerably during the past year, .and the
daily offtake in the Bazaar has continued . -z}t
about 35/40 bars per day. Pro.bably Indla; s
position is not unlike that of China, and .tle
buving of Silver is a barometer .o'f her pres-
pe;‘it\'. The Indian Finance Minister stated
ina ;‘(:ccnt specch: “There can be wo h?pe
of anv real recovery until India starts b1‘1ymg.
Sil\'c;' again, and this she cannot do until oux1
exports of merchandise rec0\.'er to a norxlnat
figure”. It was announced in Febfuﬁry ;xs
that the import duty on Silver into India
was to be reduced from 74 annas to.5. anna}s
per cunce, but while prese.nt conlelons }n
India exist it 1s unlikely this reduction will
improve India’s power to buy. |

China abolished the use of the Tafel in
April last, and the trausitio.n to a 'umform
Silver dollar was accomplished with very
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little inconveniece. The safeguards laid
down to ensure the silver content of the
dollar appear to have been satisfactory, and
in lieu of the multifarious Taels at different

points, the change round should have its
distinct advantages to trade.

TiN,

To turn now to Tin and Rubber, in the
finance of which products the Bank is
greatly interested, the principal features of
the year as far as Tin is concerned were the
increase in price from, say, £140 to £230 per
ton and the decrease in stccks from 56,000
tons to 29,000 tons—both mainly the result
of largely increased American consumption.

The Restriction scheme still remains
in force, but its conditions have been relaxed
as from the beginning of 1934, when the
production quotas were raised from 33} to
40 per cent. (with certain readjustments)
based on the 1929 assessments

Owing to the enhanced values which

have  obtained, especially  during  the

latter half of 1933, the Malayan mining
industry has worked to considerable advan-

tage with corresponding benefit to the
Colony and to those interested.

Prospects seem to point to further
improvement during 1934, when it is hoped
that a continuance of improved consumption

will allow further relaxation to be granted
in restriction of production.

RUBBER.

As regards rubber, a great change has
come over the scene since I addressed vou
ayear ago. Rubber was then only just

over 2d. a pound—a ruinous price—and the
gencral outlook for the planting industry
was far from encouraging. But these very
factors were having their effect, and, under
spur o° economic necessity, fresh efforts were
made to revive the question of restriction
of output. Tc~day it is common knowledge
that a restriction scheme has been under
consideration for some time past by repre-
sentatives of the planting industry, and it is
rumoured that sufficient progress has been
made to justify the expectation that the
adoption of the scheme by the Governments
concerned is likely to follow before very long.
Press rumours and reports from time to time
during the past year as to the progress of
these negotiations have been mainly res-
ponsible for the steady rise form 2 33, to
5 5/32, which is the price to-day; but other
influnces have also been at work, and the
chief of these has been the general improve-
ment in trade and industry, notably in the
U. S. A, which takes roughly, half the
world’s  production of rubber. The total
consumption of rubber in 1933 was 810,000
tons—an increase of approximately 140,000
tons on each of the preceding three vears.
and an increase of 13,000 tons on the record
vear of 1929  Itis worthy of note in this
connection that although the U, S. A. used
60,000 tons less in 1933 than she did n
1929, the consumption in other countries
increased by 73,000 tons—Japan’s total,
for example, was nearly doubled during the

period, rising from 35,000 tons in 1929 to
66.000 tons in 1933,

But on the other hand, production
under the stimulus of better prices has also

——__ N
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increased to an equal extent, and many of
those who are closely in touch with rtubber
maintain that unless production is checked
and controlled to keep pace with consump-
tion we shall almost certainly De faced ?vith
another period of disastrously low prices.
Production for 1934, judged by the present
rate of output, is expected to exceed
1,000,000 tons while I understand  that
consumption is not likely to reach 900,000
tons. Existing stocks of rubber in the
world exceed 500,000 tons, and although
this quantity is not considered by most
experts to be excessive for the world’s
needs, the adoption, in face of the above
figures, of some scheme of compulsory
restriction of output embracing all countries
scems to be the wise course. We must
hope, however, the day will come when full
production can be marketed at satisfactory
prices.

THE FUTURE OF BUSINES:,

I fecl it difficult to speak anything but

guardedly about the future. Ithink. cr.le
can say that in nearly all the countr.les in
which the Dank operates there hasin the
past year been generally some improv'emen.t,
and ‘one can orly hope that this will
continue. Countries like the Malay States,
Siam and the Dutch East Indies, which
enjoyed such unbounded prosperity for more
than 20 years, have suffered more than rr'xost
because of the appallingly low prices
received for their products. ~However,
thanks to Tin and Tea restriction and the
likelihood of a Rubber restriction scheme—
prices of these different products s.how
definite 1mprovement as compared with a
vear ago.

‘ You are, of course, well awarc of t.he
great difficulties which confront a Bank like
ours which lives by international trade; the
difficulties are very real and in all the
circumstances I hope and think you will
agree that our results for the past year
can be considered satisfactory, and reflect
much credit on the management.

The Interior Market.

New let us follow the track of the slow
moving bullock cart in which the cotton bags
are loaded and which alone for years to
come should and wculd continue to be the
vehicle for carrving the produce fiom the
farm to the market in all the countless out-
lving villages away from the railway stations.

The carts laden with the cotton bags

J. S. PONNIAH. M. A Dip. Econ.

and a little stock of hay leave the village
often in twos and threes. The dealers get
upon them and stretch themselves comfort-
ably if it is night time or day time; they can-
not have the facilities of travel by train or
bus. They must travel with their merchan-
dise. The carts rock this way and that and
iolt violently too in the u,s and downs of the
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track. These bullcck-cart tracks become un-
passable in the cold weather and the ryots in
the fields ncarby come jovfully and wivllin"ly
totlift the wheels and push the.cart out of z:he
mire and the mud, Are due allowances and
compensations computed by the ryot or the
public for these expenses and inconveniences
of cartage?: When once the neighbouring
road is touched, all are gay—the owner of the
cart, the dealer and the bulls too. Chewing

:the betels, evervbody goes merrily to the
‘cotton market””, '

. Some ten to twenty years ago the
cotton market” was the special prerogative

of a few select towns, just a handful in e

district.} o

' . bThither the dealers went. The
Tenka51-V1rudhunagar chord line has how-
ever now caused a revolution in transport
It has dispersed the marketing of cotton t.
all the intermediate trade centres. It h .
enabled the dealer to travel by bus. or tra'c'1S
ﬂl:ld avoid the tedious walking out the wholln
dlstal?ce. He can also now ship the cotton tz
the distant markets by rail, if he still prefers
to send it there. Otherwise he is content
to sell it in the nearby intermediate markets
There is now no ‘fear’ of taking care of hi;
purse containing the rupees and therefore no
need to travel armed with his knife and stick

The large dealers in the older markets
look upon these new markets with a good
deal of disfavour. They are sometimes spoken

o}f contemptuously as ‘interior markets’, Ryt
these new centres have marked quite

-_—
I Road statistics

t Dates of the establishment of the bigger market

;" s smaller ones in istri
. . ac

No. in each district. A

N

¥ No. in each case
Rajapalavam, Ramnad I,

a revo-

—

lution 1r1 the art and economics of cotton
marketing for the villagers.

‘ While there are diversities in the condi-
tions of these intermediate markets, there
has been one common feature in regard to

the evolution of most of them. Invariably

they have developed as the offshoot of a gin-
ning factory—a small scale and petty con-
cern as it should appear to western observers,
as they seldom contain more than half-a-
dozen § saw -gins, old fashioned and ill-
housed in badly and clumsily built sheds or
masonary buildings. But what an amount of
enterprise it has called forth! A local pat-
riot, or a capitalist has been responsible for
this venture. Sometimes the large exporting
firms or the largest cotton spinners of this
area, the Harvey Bros. (now the Madura

Mills Company Ltd.,) have taken the initia-

tive to open these ‘agencies’ if the establish-
ments were not equipped with gins or “‘branch
factories”, if they were which by the way
are the best. The buyers were originally
these European exporters and spinners; but
the local men imitated them and have now

established themselves as successful rivals

A market " place for the carts to stand.,
sheds where the bags could be stored—un
apology for warchouses —a raised platform
containing a desk and a few books o passing
for an office, have al] sprung up. Eventuall:

the . .
here may be a walled structure, around and
a large market created,

but it is not v
‘ vet,
Each dealer has his own i

Ycompound”  into

-_—

Average number of gins per establishment
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which his customers —the villége merchants,
who have taken monecy in advance—drive
their carts. Or it may be that all dealers have
only one ““compound”’, one market place. Or
things may present an undeveloped stage of
organisation. The carts all stand on the road
side. The merchants have to go to these
“gtands” at the time which suits their con-
venience and negotiate the purchases inde-
pendently + Whatever be the stage of evolu-
tion of these market places most of them
have developed and are being developed only
after the establishment of ginneries. In some
out of the way markets of this type the
ginner is the only customer.} But in all the
rest where a good variety of cotton is raised
(C2) and a large demand exists there are a
host of purchasers, local and outside.

What have these new dealers of the in-
terior markets done to the ryot? Or have
they simply increased their species~the mid-
dle men? Why are they multiplying? Have
they rendered any conspicuous services which
give rise to the large increase of their nums=
ber?

The answer is conclusive. They have
abridged the distance between the farm and
the market, which in olden times was consi-
derably too far away; soO much so the price
news and market conditions are today better
known in the villages than before. This has
resulted in the diminuition of the expenses of
carting for the village merchant and the re-
sultant benefit of the profit is shared between

the village merchant and the ryot. Risks in
price fluctuations are spread over a larger
number of middlemen buyers now than be-
fore; and thereby a greater steadiness in
prices has been sccured. The market se close
to villages has tempted the entry of such a
large number of village merchants and buyers
in the market town that competition among
them has enabled the ryot to secure fair
prices for their cotton. Moreover, he gets
his “‘seed”’—either for sowing purposes or as
his cattle feed—also cheaper; the transport
of hiskapas to a distant market where the gins
separate the cotton and the seed which the
ryot or the villy merchant had to- transport
at great cost. The gains are indeed incon-
siderable, The visible proof is that half the
gins of Messrs. Harvey and Ralley are idle
al Satur, the place most severely affected by
this development. The larger merchants in
these centres are obliged to swift their busi-
ness to the new centres. The inexorable
law of dispersion is working this tendency.

If such are the beneficial consequences
of the multiplications of these middlemen,
why then, one hears of a vigorous denuncia-
tion of them and a demand for their extinc-
tion. If only wish could accomplish such an
end, it is easy to deplore the emergence of
these middlemen who have interposed them-
selves between the larger wholesale buyer
and the ryot Is it always true that the spin-
ner if he purchases it directly from the far-
mer would offer more reasonable prices?
Surely not.? Report of the Special Officer

+ Tuticorin. T At Aruppukottai Rz}mnad Dt, thert} are two ginneries. It is curious to note that in spite of the
large production of cotton and still larger quantities of cloth manufastured, there are no buying merchants
of unginned cotton, The reason is the proximity of the great Virudhunagar market:

4+

for as:ertaining the defen-e of the acoused.

Tt is given for what it is worth. Ido not taka responsibility for the accusation and perhaps there is no need
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who investigated this question for the Govern-
ment of Madras in 1890.) But let us candid-
ly admit the results that have flowed to the
ryot as aresult of their emergence. We
wish them go off the stage. In an ideal state
of marketing-and perhaps even in the next

stage of our market development, we can
dispense with them; but in al] fairness the

services that they had rendered should not be
ignored. It would be a great gain if they
were preparing the rvots and the villages to

4 more economical system of marketing.
The enthusiastic reformer proposes to
climinate these middlemen by the substitution

of a co-operative method of marketing—the
ryots coming together directly to thesc mar-
kets (without the assistance of the village
buyers) pooling their cotton, grading it, and
selling it. A delightfully simple solution,
excellent ultimately undoubtedly, but for a
considerable period, it is not likely to be
made practicable immediately. The question
is discussed at length at a later stage.

Organisation of a

Commercial Office.

BY

n. G. BALAKRISHNAN, A.C. R, A. (Glas),

(Continued from page 109, April 1934 issue)

The serial number that is given in the
Inward Correspordence Register to each
letter received, whether Enquiry or  Order,
is adopted in the replies to customers, thé

prefix ‘E’ or ‘O being given to the number
’

according as the letter received is an

Enquiry
) . . .
or Order. When the particulars furnished
1N response to an enquiry, result in an order,

the order is registered in the ‘O’ Registers
and suitable remarks made in the ‘E’ Regis.
ter.

’ It is common knowledge that all enqui-
ries do not materialige into orders;
always advantageous to pursue the
if no order is received within a r

time. For this purpose, the
Register w

but it is
enquirer,
easonable
“Enquiries”
il be scanned through periodical]y
to find out which items have not vet mnteri;

D. Com. 1. M. C.

lised into orders, These cases will be review-
ed, and suitable letters writt

concerned,

t]

en to the persons
It is a matter of experience that

lese  letters are not without effect, and

several orders are received which, but for the
letters, would not have been secured. Some-
times it will be found advantageous

and pro-
fitable to instruct the travelling

agents to in-
terview the persons who have not vet sent
orders for the goods,
were supplied to them,.
and price lists, etc.,

particulars of which
Seasonal catalognes

may be forwarded to the
addresses in the “Enquiries” Reg

. ister. Firms
which adopt the “fol

low-up’ system, generally
have ‘block’ letters to be sent

an order is received cr for
time

in series, till

a fixed period of
» whichever is earlier In addition to the

correspondence, a card is kept for each ad.
dress. somewhat in the fo]lmving form: —
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Name and address of person
(Enquirer)

Department

Enquiry received on (Dat ) Remarksr
Particulars furnished on (Date) | as to orde

Follow-up Letter No. 1 do No. etc.,
No. 2 do
No.3 do

TFinal letter No. 4 do

These cards are arranged alphabetically or
in some other convenient manner (Su.Ch as by
Districts, etc.,) and reviewed periodically. It
is of utmost importance that the columns
chould be filled in correctly and com:urr('ie.n(-r
tly without fail, as, for example. the sen mi
of block follow-up letter No. 2 before No.

is sent out, or sending of a block-letter when
an order has already been received from the

person, is not a little annoying.

In this connection, it may not be out of
place to dilate at some length on the. use of
statistics in business. At first sight, it might
be thought that statistics merely mean a
mass of figures which are, at best, umnteﬁlr;
ligible and require only to be filed. Butf, i
fact, the conclusions that are drawn rgm
the statistics are most Valxla}?le; to what
extent, statistics have helped .m the deve
lopment of business or prevention of losse.s,\
can be testified to in an abundant measu}lle
by commercial and industrial magnates who
11;1\'e actually been benefited by t'he us{e ;:f
the figures. The mode of preparation of t e1
required  statistics shogld .gejnemHy. dg.pemd
upon the object for which it 1'5 require t, ar;)e
it goes without saving that, order ; o
helpful, the data must be accurate anl l
method of preparation brought home clearly

to the person who is to draw conclusions
from them.

Statistics in each business house,—let
alone Chambers of Commerce, Department
of Commercial Intelligence, etc.,—are com-
piled for a variety of purposes. The.n‘umber
and value of orders received, enquiries .at-
tended to, etc., may be grouped by Districts
or suitable areas, and comparative figures
taken out. It may be made a rule that .the
Manager or Director should be supph(?d},l
promptly at the end of every month, wit
figures on standard forms, so. that he ma.y
compare the figures for previous months 1n
the several areas, analyse the causes for the
variation and take such steps as are neces-
sary for the development of l‘)usmess (e. g,
advertising in a particular district, etc.)

Similar statements may also be prepared
for mothly turnover, monthly expenses, etc:-
and the percentage for each item of .expendl:
ture to turnover struck, in the following form:

Month.oeovveereeieen 193,000,
Amount.
Rs-

Total turnover for the month
Percentage

Expenses: Amount- to turnover.

Rs.
Salaries
Travelling Agents’ Com-
mission

General Expenses:
Rent, etc,

Insurance.
Advertising.

The above items are only intended for
general guidance and it may be necessary to
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sort out the expense items in greater detail.

In the case of businesses which are engaged
in production or manufacture, separate pro-
duction statements with columns for quanti.
ties, etc., should he prepared.

In order to ascertain whether and to
what extent the advertisements in particular
journals and newspapers are fruitful, stat-
istics are maintained for each journal and
newspaper for orders and enquiries received
on account of advertisement in that journal

or paper. People may not mention in their
enquiries or orders which advertisement, if
any, had prompted them to place the enquiry
or order. In order to make the advertising
statistics correct and complete as far as pos-
sible, a suffix (to indicate the name of the
journal) is added at the end of the Company’s
name in the advertisement in the journal
concerned. This will ensure the public ad-
dressing the firm exactly in the manner shown
in the advertisement, and from the suffix the
name of the journal can be easily traced.

British India.

OVERSEA~ TRADE IN FEBRUARY

The trade returns of DBritish India for
the month of February, 1934, as compared
with the preceding month, showed a decrease
in the value of imports, while exports and
reexports recorded increzlscs, states a press
note forwarded by H.M. Trad
at Cal

¢ Commissioner
cutta from the Department of Com-

meraial Intelligence and Statistics,

The value of imports of private mer-

chandise totalled Rs, 8,75 lakhs, a decrease

of Rs, 1,92 lakhs as compared with the pre.
ceding month,  The exports of Indian pro-
duce and manufactures rose by Rs, 1,15 lakhs
from Rs, 11,39 lakhs in January, 1934,

to

Rs. 12,54 lakhs in the month under report.

>
Re-exports also recorded an increase of Rs.

1 lakh and amounted to Rs, 27 lakhs The

comparison of the trade figures for February,

1934, and for the eleven months April, 1933~
February, 1934, with those of the preceding
month and the corresponding period of the

preceding fiscal vear is sct forth below:—

Month of}Month of Increase { +) or Dec-
Movement |February | January,Téase (—) in February,
1934 193¢ ~ {1934, a8 compared with

| January, 1934

! | ; }
Rs.(lakhs IRs (lakhs) Rs. (lakhs)! Per cent.

%fnports ; 8,75 10,67 1 — 192 ' — 180
ixports ...\ 12,54 11,39 | :
Re.exports' ’27 , oL | i

0+ 4 3

—_——— ——

Monfth Month (I;;:;‘::S(e ()-i—):rbl.)e-
Mov o of —} 1n kebru-
vement Pebruary, [February, | MY 1934, as com-
1034 pared with
] 1933
| . February, 1933
| Rs. ! Ks. Ks, |
i (lakhs) | (lakhs) | (lakhs)| Per ¢
Irmports } 8,75 i 9.22) L 4;5) Lerskfm
Lxports ... 12,54 :
Foran! i 12,23 ‘JT‘:” + 2.5
ports ... 27 21 L4 ¢ | 49
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\ Eleven Months, ‘(Increase(ﬁ-)or Dec-
i April-February, rease (—) in 193334

Movement ompared with
| 1933—34 | 1932—33 | 2% S0 r33

Rs. Rs. Rs.

(lakhs) (lakhs) | (lakhs) Perl(‘;e()m
Imports ...] 14,71 121,71 | — 17,00 — 00
Exports ... 1,32.00 | 1,20.09 [ 41191 {4 9
Re-ex- ;

ports ... 3.08 ’ 2,90 + 18 + 6.2

Treasure on private account, including
currency notes, showed a net export of Rs.
10,10 lakhs in February, 1934, as against Rs.
5.90 lakls in the preceding month and Rs.
4,90 lakhs in February, 1933. The import
and export figures of gold and silver during
the eleven months April, 1933—February,
1034, compare as follows with those for the
corresponding period of the preceding year:

Increase () or
Decrease (—) in
1933-34 as com-

i Eleven Months,
April-February.

Movement :
ared with
1933-34 | 1932--33 P1932_33
Rs. | Rs.
J (lakhs) | {lakhs) Rs. (lakhs)
Gold imported...; 1,00 1,22 — 22
Gold exported . 52,69 { 61,86 — 9,17
Silver imported | 77 j 1.55 — 78
Silver exported | 72 83 — 11

Measured by the statistics of merchan-
dise and treasure, the total visible balance
of trade in February, 1934, was Rs. 14,18
lakhs in favour of India, as compared with
Rs. 6,90 lakhs in January, 1934, and Rs.8,14
lakhs in February, 1933. During the eleven
months ended February last the visible balan-
ce of trade in merchandise and treasure Was
Rs.82,53 lakhs in favour of India, as compared
with Rs. 61,39 lakhs in the corresponding
period of the preceding year. The balance
of remittances of fundsin February, 1934,
was minus Rs. 11.65 lakhs and in the eleven

months April, 1933—February, 1934, was
minus Rs. 51,02 lakhs.
CHANGES IN IMPORTS.

As compared with February, 1933, im-
ports of food, drink and tobacco in FFebru-
ary, 1934, decreased by Rs. 28 lakhs to Rs.
92 lakhs, imports of raw materials rose by
Rs. 2 lakhs to Rs. 1,12 lakhs, while those of
manufactured articles fell by Rs. 17 lakhs
to Rs. 6,52 lakhs.

Under food, drink and tobacco, imports
of sugar, 16 D.S. and above (including beet),
declined from 20,000 tons, valued at Rs. 21
lakhs, to 10,000 tons, valued at Rs. 10 lakhs.
Arrivals of raw tobacco declined from 528,
000 Ibs., valued at Rs. 6 lakhs, to 322,000
Ibs,. valued at Rs. 4 lakhs. Arrivals of rice
not in the husk recorded an increase, having
amounted to 16,000 tons (Rs. 9 lakhs), as
compared with 3,000 tons (Rs. 3 lakhs) in
February, 1933.

Under raw materials, imports of kero-
sene oil rose by 1 million gallons in quantity
and by Rs. 10 lakhs in value. Imports
of mineral oils other than kerosene stood
at 82 million gallons, valued at Rs. 22
lakhs, which meant an improvement of 1
million gallons, in quantity and a fall of Rs.
9 lakhs in value. Imports of coconut oil re-
corded an increase of 7,000 gallons in quan-
tity, but the value fell by Rs. 2 lakhs. Raw
cotton (chiefly imported from Kenya Colony,
Tanganyika Territory, Egypt and the United
States) recorded a decline of 570 tons in
quantity and of Rs. 6 lakhs in value.

Under manufactured articles, imports of
cotton varn and manufactures decreased by
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Rs 43 lakhs. Those of twist and yarn fell
from 2.7 million 1bs. to 2.1 million lbs. in
quantity and from Rs. 21 lakhs to Rs. 17
lakbs in value. Under cotton piece-goods,
imports of grey goods fell from 25 million
yards, valued at Rs. 35 lakhs, to 13 million

vards. valued at Rs. 19 lakhs, those of white

goods from 30 million vards, valued at

Rs. 52 lakhs, to 20 million vards, valued at
Rs. 38 lakhs, and those of coloured goods
from 25 million vards, valued at Rs. 52 lakhs,
to 20 million yards, valued at Rs. 42 lakhs.
Under iron and steel there was a slight im-
provement of Rs. 56,000 due mainlv to an in-
crease under beams and channels Nand stecl
bars. The number of motor cars imported
amounted to 780 and that ¢f motor lorries,
buses and vans to 810. The value of motor
cars imported in February, 1934, amounted

to Rs, 14 lakhs and of motor lorries, buses

and vans to Rs. 8 lakhs, There were notice-

able increases under dyes and colours (4 Rs.
9 lakhs), silk manufactures and chemicals,
drugs and medicines (+Rs. 7 lakhs) each
and wrought copper (+ Rs. 4 lakhs), while
there were decreases under wheat (—Rs. 14
lz-lkhs), plece goods of cotton and artificial
silk (—Rs. 13 lakhs), and glassware and
earthenware (—Rs, 4 lakls.)
VAKIATIONS N EXrorrs,

Compared with Februarv, 1933, exporis
cf food, drink and tobaccoin February, 1934
rose by Rs. 28 lakhs to Rs. 2,76 lakhs. Shi.
ments of rice, not in the husk, declined from
174,000 tons to 122,000 tons in quantity and
from Rs. 1,11 lakhs to Rs. 73 lakhsin ';zalue

Exports of tea improved from 20 million Ihs

valued at Rs, 96 lakhs, to 21 miliion Iha

valued at Rs. 1,46 lakhs. Shipments of
tobacco, unmanufactured, rose from 1.1 mil-
lion Ibs, worth Rs. 3 lakhs, to 14 million
Ibs., worth Rs. 5 lakhs. Exports of coffee
advanced from 19,000 cwts. (Rs. 12 lakhs)
to 35,000 cwts. (Rs. 19 lakhs). Dispatches
of spices showed an increase of 13,000 cwts.
In quantity and of Rs. 6 lakhs in value-

Raw materials and produce exported
declined by Rs. 12 lakhs to Rs. 6,78 lakhs.
Under this group raw cotton recorded a de-
crease of 6,000 tons in quantity and of Rs. 39
lakhs in value. Of the total shipments of
61.100 tons, Japan took 29.100 tons, Ger-
many 7,500 tons, the United Kingdom 7,200
tons, China 5,100 tons, Italy 2,900 tons,
France 2.300 tons, the Netherlands 2,200
tons, Belgium 2,000 tons, and French Indo-
China 1,200 tons, the remainder being dis-
patched mainly to Greece and the United
States. Consigniments of raw jute increased
from 52,000 tons to 60.000 tons and from
Rs. 85 lakhs to Rs. 89 lakhs in value. Ex-
ports of lac improved by 61,500 cwts. to 95,
700 cwts. in quantity and by Rs, 35 lakhs to
Rs, 46 lakhs in value.  Shipments of oilseeds
advanced in quantity from 79,000 tons to 87,
000 tons but the value declined from Rs. 1,17
lakhs to Rs. 95 lakhs, Dispatches of ground-
nuts fell from 58,000 tons to 55,000 tons in

quantity and from Rs. 89 lakhs to Rs. 57

lakhs in value: Linseed advanced consider-

ably from 6,000 tons (Rs. 8 lakhs) to 19.000
tons (Rs. 22 lakhs). Castorsced rose from
3000 tons valued at Rs. 3% lakhs, to 4,000
tons, valued at Rs. 5 lakhs. Exports of
rapeseed declined by 2.000 tons in qu

antity
and by Rs. 4 lakhs in valne, '

and  amonnted
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to 6,000 tons, worth Rs. 7 lakhs. Shipments
of raw wool advanced from 1.8 million 1lbs,,
valued at Rs. 7 lakhs, to 3.0 million lbs,
valued at Rs. 11 lakhs, Exports of raw hides
and skins rose by 1,100 tons in quantity and
by Rs. 5 lakhs in value. Exports of wolfram
ore fell from 300 tons to 200 tons in quantity
and from Res. 4 Jakhs to Rs. 3 lakhs in value.
Exports of raw rubber recorded an improve-
ment of 1 million lbs, in quantity and of Rs-
2 lakhs in value.

Manufactured goods improved by Rs. 12
lakhs to Rs. 2,83 lakhs The yardage of
gunny cloth exported contracted from 77
million to 73 millions, but the value advanced
from Rs 78 lakhs to Rs. 80 Takhs, Tae num-
ber of jute bags shipped improved from 20
millions, worth Rs. 64 lakhs, to 30 millions,
valued at Rs. 66 lakhs. LExports of tanned
hides and skins rose by 600 tons in quantity
and by Rs. 13 lakhs in value. There was a
decline of Rs. 4 lakhs in exports of cotton
varn and manufactures, while paraffin wax

recorded an improvement of Rs. 2 lakhs.

TRADE WITH FOREIGN COUNTRIES!
SHIPPING.

The share of the United Kingdomin the
imports fell from 42 per cent. in February,
1933, to 40 per cent. in Pebruary, 1934,
while in exports it rose from 22 to 31 per
cent. The shares of Germany, Japan and the
United States in the monthunder report were
9, 14 and 7 per cent., respectively, under
imports, and 7,15 and 6 per cent under
exports.

The tonnage of vessels entered into

aritish India and cleared outward with car-

goes from and to foreign count ries and British
Possessions during the month of February,
1934, amounted, respec‘ci\'ely, to 594,000 and
653,000, as against 644,000 and 620,000 in
Jasuary, 1934, and 553,000 and 617,000 in
February, 1933.  During the eleven months
ended February, 1934, the tonnage of vessels
entered and cleared with cargoes totalled,
respectively, 6,637,000 and 6,991,000 as com-
pared with 6,344,000 and 6,528,000 in the
corresponding period of the preceding fiscal

vear.
WEATHER AND CROPS.

The Department of Commercial Intelli-
gence and Statistics, Calcutta, reports as fol-
Jows on the weather and crops in India for

the weeks ended on the dates stated: —

RAINFALL.

Calcutta, April 8.—Rainfall was nearly
general in Kashmir and Assam on one dav,
and there were widespread thunderstorms
and rain in Assam on one day; otherwise the
weather has been dry except for a few falls

of rain in some places.
Cror CONDITIONS AND OUTLOOK.

Madras, March 31.—No rain has fallen.
The transplanting and sowing of paddy s
proceeding in tarts of the central districts.
The paddy crop is withering in parts of
Chingleput and North Arcot owing to want
of sufficient water, but standing crops are
otherwise in fair condition.

Bihar and Orissa. April 4.—There has
been no rain. The condition of standing
crops is good.  The harvesting and pressing
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of sugarcane continue and Dalua paddy is
being harvested in Cuttack and Puri. The
harvesting of rabi is going on and that of
wheat has been commenced.

Central Provinces, March 31. — The
weather bas been clear and hot with occa-
sional clouds. Rust has slightly affected the
wheat crop in the Jubbulpore district. The
harvesting of rabi continues, and the thresh-
ing of rabi and the preparation of the land
for next season are progressing.

Bengal, April 9.—The weather has been
dry and rain is urgently needed for the cul-

tivation of autumn crops and to help the
growth of standing crops. The harvesting
of spring crops is nearly finished.

Assam. April 9.—There has been seq-
sonable weather, out-turn and prospaets for
crops arve fair,

Punjab, April 2. — Th: weather has
been dry except for light rain in Rawalpindi.
The condition of standing crops is unchanged.
—Indian Trade Commissioner in London.

The Board of Trade Journal,

—_——

Payments Into Current Accounts.

BY
F. A, WILLMAN, Cert. A. 1. B, (

DisT. ForeioN Excnance.)

Author of “Banking as a Carcer”

It is a well-known fact that any person
may pay money to the credit of another’s
banking account, although none but the cus-
tomer or his authorized representative may
withdraw funds therefrom  To some extent-,
however, the “paving in” of moneys is sub-
ject to important rules, and to review t
here will be of assistance to students,

1¢se

Tir CREDIT SLIp.

The credit, or paying-in slip, Is an essen-
tial feature of the receipt of monevs—which
term includes, of course, cheques and matur-
ed bills—by a banker for his customer; and
its completion should be insisted upon in
every instance. Occasionally, in practice, a
customer will endeavour, using as his excuse

pressure of business or lack of time. to escape

this dutv, and to hand his cheques or cash

‘ h nothing but a request
taat they shall be credited to his account. In
such cases tact should cnable the cashier to
get the credit slip signed by the customer
without undue annoyance, hut,

across the counter wit

inanv case,

In only the most exceptional cases should its

omission be countenaneed. The dungers to

whx‘ch the banker who fails to obtain a credit

slip, signed, if not actually £
person who pavs in the .fur
open are obvioys,
how is he othe

lled up, from the
ids, lays himself
Three months afterwards

rwise to refute the statemoent

. audulent customer that on a
certam date fifty, not
or four,

made Ly a fr

enty, pounds in cnsh

and not three, cheques were paid to
his credit,
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The slip should, further, be filled up as
is required by its particular form. The divi-
sions of cach bank’s credit slip are designed
for the convenient carrying out of its own
methods  of book-keeping, and incorrect ana-
lvsis on the slip, causcs, thercfore, difficulties
luter. The duty of seeing that the items are
entered in their correct places, as well as the
more obvious onc of checking the correctness
of those items, devolves upon the receiving
cashier, and should have his careful attention.

Several other points are important. The
cashier should notice, especially, where pay-
ments in are being made by third parties,
that the customer’s name and full nitials are
correctly quoted on the slip, and, in every
case, that the date shown is the one upon
which tie credit is actually received. Lack of
care in the former may lead to important
issues, cspectally if an incorrect designation
causes the credit to be placed to another’s
acccunt; while toacknowledge having receiv-
ed a credit on a date before the actual one,
is to invite trouble. Another frequent source
of error is that of omitting to detach the slip
from the paving-in book, with the result that
the actual cash is greater than that accounted

for in the hank books.

The final duty of inttialing and st:nnping
with his cashier’s stamp, both the credit slip
and the counterfoil has been described as a
“mere acknowledgment”; but it 13 one that
hould never be undertaken thoughtlessly, At
all times it shiould be preceded by a cursory
glence to satisfy oneself that all the items
are ticked to indicate their receipt, and that

Al casts have been checked, while care

should be taken to obviate the disadvantage
of obliterating with the stamp the actual

figures on the slip.

In the case of pavments made to a cus-
tomer’s account by third parties additional
care is requircd. It is an all too common
practice for customers ticmselves when pay-
Ing in cheques to their credit to deduct the
balance of the total in order to pay ina
“round sum.” Providing the deduction is duly
initialed or signed by the customer to whose
account the credit is being passed little harm
can result, but in no case, unless a written
authority to do so is obtained from the payee
of the cheques, should this practice be per-
mitted of third parties. Even under such
conditions it should be avoided in every pos-
sible case; the difficulty being overcome by
a cheque being drawn for the amount requir-
ed.

It should, further, be noted that, where-
as by the Stamp Act, 1891, acknowledg-
ments by bankers to customers  of funds re-
ceived for their credit are exempt ‘rom stamp
duty, this relief does not extend to receipts
given to third persons.  If such acknowledg-
ment takes the form of a reccipt, it should,
therefore, whenever it covers sums of £2 or
over, bear a 2d. stamp. When acknowledg-
mentis made by merely stamping a credit
slip counterfoil, the revenue fec is, however,
urnecessary.

T1i APPROPRIATION OF PAvMENTS.

It is an established rule of Lnglish law
that the party who pavs the money to the
debtor has the right to say which debt, if
there are more than one, shall be cancelled
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thereby. The debts of a customer of a bank
may be represented (1) if the account is in
credit by cheques and bills drawn, (2) if the
account i1s overdrawn by these or by similar
items already presented and paid, (3) by
separate distinct accounts, one or more of
which may be a loan account, (4) by interest
accrued and charged to overdrawn or loan
accounts. Thus, it will be seen that the cus-
toner possesses a right to appropriate his
credits, and, in every case where this right
is used, his wishes must be most carcfully ob-
served. Hence: in the case of a “man of
straw’ and it is in such cases that the right
is most frequently claimed—a credit speci-
fied to meet a certain outstanding cheque
must never, unless the banker is prepared to
pay that cheque also be used to meet an-
other presented earlier. Where, however,
the customer, when making the payment,
makes no appropriation, the banker, as credi-
tor, possesses the right to do so; and on ad-

vising the debtor the
becomes irrevocable.
charged interest, thou

reof, the appropriation
In the case of newly

| gh, it is customary for
the banker to refrain from appropriation un-

til the customer has been advised of the
amount and has had opportunity to provide
forit.  Hence, cheques which, apart from
the interest debit, would be covered should
not, until such advice has been given and
resonable time has elapsed, be returned un-
pud. Tae third case, relating to apprepria-
tion, arises where neither party chooses to
exercise his right, and, in that case, the law
states that on a current account the first item
on the debit side shall be discharged by the
first credit, and so on. It is for that reason
that overdrawn accouunts shou'd, in certain
circnmstances, be broken, for otherwise, as
i1the well-known Claxton’s case, the origial
secured debt may be wiped out, and w other,
unsecured, substituted — Pitman’s Journal
of Commercial Education.

Government of Madras.

NOTIFICATIONS.

Fort St. George, March 21.1931.

LG. 0. No- 311, Public (Services)].
[Typewriting qualification for clerks in
Government offices. ]

No.68.—The attention of prospective
candidates for employment in clerical posts
under the Government of Madrus is drawn to
the fact that under the Statutory Rules
governing recruitment to such POsts 1o per-
son will be eligible to be considered for ap-
pointment as clerk after the 1st January
1935 unless he has passed the Gov ernment
special test in typewriti g by the higher
grade, or by the lower grade at an examin
tion held after the 1t January 1933,
~ In 1934 the Madras
sion will not include in its lists of selected
candidates  who have not passed
typewriting examination
sible to select an ade q

a-
Services Commis-

the
unless 1t is impos-
uate number of candj.

(Services.)

dates who have passed it Candidates who
have not qualified in typewriting will not ba
included in the Commission’s lists of approv-
ed candidates unless they so qualify before
the end of 1934; and these candidates will
get no chance of appointment, even if they
acquire the typewriting qalification, until
after those who have qualified  themselves
before appearing for the Commission’s e
mmation,

Persons who wish to take up clerical
appointments under the Government of Mad-
ras should, therefore, acquire the typewriting
qualifications without delay. Fxamination s
m typewriting are held qaarterty in January,
Apnl, July ant October. Further pa ticulars
regarding these examinations may be obtain-
¢d from the Secretary to the Commissioner
for Government Examinations Mudras,

G. T. BOAG,
Additional Sceretary to Gor rament,
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Selection of Outlines.

BY

K. SEETHARAMA RAO, B.A, PCT,
Mysore.

I propose to devote the pres‘ent. snbject
to the exposition of the broad prmmpl.es t?mt
are primarily observed in the. systffm in 1?51
pect of the formation of outlines with spfama
reference to the part played by the duplicate
signs of R, H, L, Sh, Fr, Vr, etc. Before
dealing with the subject proper let me _]TlSt
say a word or two about the overwhelmlr'xg
superiority of Pitman’s Shorthand, that has
arrested the attention of countless devotees
of the Art by reason of its bzing ‘easy t'o
Jearn, to write and to read”. The phonetic
basis of the system, its mode of indicating
the detached vowel signs by means of allo-
cating the stroke in difierent position and by
changing the forms and directions, its mode
of combining word-outlines with a view to
afford brevity and rapidity, its mode of
eliminating strokes by simple devices such
as contractions and logograms, its frequent
use of half length and double length strokes
and the extention of the halving an.d %he
doubling principles to other abbrevmtlrwg
signs such as circles, loops :m.d hook.s,.lts
uniform and unambiguous principles  giving
rise to clean—cut, regular, distinctive and
geometric outlines, all these and more
distinctive characteristics have made th?
system quite perfect and practicable. It is
n.o wonder that such a fascinating system
of shorthand that has identified itself with
'thoroughness and simplicity should gain an
increasing reputation all over the world.

I shall now deal with the gene'ral
principles that are observed in the choice
of outlines, with particular reference to the
application of the alternative signs.. ’-I‘he
readers are requsted to refer to the Diction-
ary for the outlines of the illustrative words
given below.

1. THE PRINCIPLE OF BALANCE:

This principle is intended to preserve
the straightness of the stroke. The followx:-
ing rules are in conformity with this
principle:

1. Shis written upwaid or downward
as the case may be when it follows a straight
stroke having an initial attachment, thus ;
Spacious, Atrocious, Blush, Brush.

2. Upward R is written in words like
Crore, Swaggerer.

3. The ‘shun’ hook is written opposite
to the circle, locp or hook prefixed to a
straight stroke, as otherwisc the straight
stroke would tend to become a curve. thus,

Oppression  Conception Constipation,

4. The hook maintains its contrariness
in words like Suffocation, fiction, conviction,
legation.

2. THE PRINCIPLE OF LINEALITY.

The object of this principle is to avoid
the outline going too far above or below the
line of writing.
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Rules:—

1. Phraseograms must be lincal in
form.  Such combinations as “I think it is
said that thev” shculd be avoided. Labour
saving devices are fatal to speed and impair
accuracy and legibillity of notes.

2. R and Sh are written upward after
two descending strokes, of which the second
stroke must not be F or V in the case of R and
R is written downward when it follows two
ascending strokes, thus, Tax-gatherer, abhorer
propitions Asutosh Divider,

3. SHARP ANGLES,

F mn‘w‘tho 91:1.r1dpomt of Phonography

the term “Angle” is taken to mean the point

of contact between strokes.  As the system

is built for speed and legibility, the impor-
tance of this principle must not be overlonked
Rules:—

L. R is written upward irrespective
of the vowel when it is immediately followed
bv T, D, Ch, J. Th, or TH, thus,

Errata Argentine Unearthly

2. L is written upward before a
downstroke except in words like analogy
elusive etc., thus. J

Allowed, Levity Delta Apologv

3. Sh and R are written upward  or
downward as the case may be in order to
obtain an angle between the strokes, thus,
Thor Cash

4. Fr. Vr or Thr when preceded or
followed by a straight stroke running to-
wards the right is written in the right
motion and vice versa with a view to secure
a sharp angle thus,

Verbal  Verdict  Fracture Average,

5. When T or D is joined, Fr and
Vr are written in the left motion and Thr
and THr in the right motion, thus,

Afraid  Friday Dethrone Thirty.

4. Vower. INDICATION

This principle affords us a means of
determining whether a vowel precedes or
follows a stroke when the vowels are omitted.,

Rules:—

1, R standing alone is written down-
ward when a vowel precedes and upward
when it follows: thus.

Row Oar,

2. The hooked curves Ir, Thr
and THr standing alone are written in the
left motion when a vowel precedes and in
the right motion when it follows: thus,

Offer Fro Throw Author.

3. L is written downward when it is
immeditately preceded by F, V, Upward R
and Sk, provided L is not followed by a
vowel, thus,

Fall Fellow Scale scaly Vale

Valley Rule Rally.

4. L is written downward when it
occurs between a vowel and a simple hori=
zontal stroke, thus,

along alkali but illness allowance.
5. The Shun hook is written opposite
to the final vowel, when it is affixed to
straight strokes (except T, D, & J) not
having an initial attachment: thus,
precaution application,
5. SIMILAR MOTION
The observance of this principle is to

safeanard legibilitv and facility in writing
! o
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Notice the resulting form obtained by the
combination of Upward R and M.  Since
R loses its shape altogether, it is necessary
that it should bend before M except in a few
unavoidable cases like ‘theorem’ ‘insurmount-
able’ ‘countrymen’ etc.,, The writing of
downward L after N and Ng and Upward
Sh when joined to F. V. and L, obviate the
necessity for changing the direction of the
hand, which is indeed a great advantage to
the notetaker from the standpoint of speed
and easy joining. For the same reason the
hooked curves namely Fr, Vr and THr are
written in the direction of the simple curves
preceding or following them, thus, Avaricious.
Afresh, Free masonary, Thermal. This prin-
ciple is obserbed when Fr is hooked for N
and joined to a convenient downstroke or
when fr or Vr. is followed by a straight
stroke hooked for R or L, thus,
Frontal, Franchise, Fragrance Vertical.
Sh is written upward or downward as the
case may be when it follows N hook, thus,
Heathenish, Replenish. The prefix “In” is
represented by a small initial hook written
with the right motion before the treble con-
sonants Str. Skr and the Upward H, thus in-
habitant, Instructor, Inscribable.,

6. PForwARD MOTION,

Forward movement is the continuation
of the direction in which we write and it is
preferred as it is quicker than a backward
movement.

Rules:—

1. The shun hook is written on the right
hand side of t, d and j for the sake of a more

torward movement irrespective of the final

accented vowel sounded in the word, provid-
ed t, d and j are simple strokes, thus parti-
tion, degradation, magician, but station,
citation, consideration.

2. The same principle is observed in the
formation of the following words: Bench
Bishop Minute Acquainted Patience.

7. DERIVATION.

In forming derivatives and compound
words, the outlines of the root words are
generally retained in order to obtain conve-
nient outlines, thus, Sparkle Countrymen.

Ill-natured  Allowance Illness

Falsechood Falsest

8. DISASSOCIATION,

The strokes are disjoined for legibility,
compactness and convenience 1n the follow-
lng cases:

1. To represent the Suffix:-ality,-ility,
—arity, -irity; Majority Minority  Even-
tuality Posterity.

2. Torepresent medial Com, -con or
cog: thus,

Forthcoming, I am compelled, This
contest continues.

3. To represent the prefixi—accom.

magna,  magni, thus

Accompaniment  Magnanimous.

4. When the point of contact 1s not evi-
dent by the joining of two unequal or half
length strokes, thus, indebtedness

South-east  Chit-chat, Intermission
Oldisy  South-easterlv,  Mildness.

5. When awkward, illegible or impossi-
ble joinings result by the joining of strokes:
thus, Steadfastly  IFFriendliness

Under-agent  Gentlemanlike,



Page 156

Indian Commerce

May, 1934

9. DISTINCTION.

In view of the fact that the system is
b.uilt for speed and legibility special ~precau-
tions are necessary in representing such
words that are similar in their consonantal
sounds but are differently spelt and pro-
nounced or words that are pronounced in the
same way as another, but are differently
spelt, thus, Dear Deer Be Bee

Been Bean Cost Caused
/ Alchohol  Alkali
@"or complete list of Distinguishing Outlines
vide page 61 para 217 {a) in “Examination”
Notes on Pitman’s Shorthand.)

10, Vocavrisation,

The rule that “wherever thereis a vowel
sound cither initially or finally, there must
be a stroke consonant to which the vowel

Whooping Cough

Don’t allow your Children to go
3 months helplessly struggling in gtheongi?[:
pf a prolonged and suffocating Cough until
1t turns into Pneumonia and Asthma when
you can cure them within 21 days with
Dr. Pereira’s Whooping Cough Specific
Rs. 2-12-0 per bottle,

Asthma Cure

If you have failed wi

) nth other medi.
cines, make a last trial and be sure to suc-
ceed, as has been the case with 50

Rs. 4-8-0 per bottle.

® L ] [ ]
~ Antidiabetin
It’s use for six months will restore you

to your former condition, being free from

your long standing Dj
o et g Diabetes. Rs, 4-12-0

many,

_J. F. PEREIRA & Co,
Chemists, No. 27, CaLicur. (S. India)

sign is marked,” is observed
’ th
svstem, thus, roughout the

golicy Non-use of Circle S,
Musty do Loop St.
Alercn'es do enlarged Circle
umina do Hook N .
II))efy do Hook F
arty do  Halving Pringi
b . g Principle,
o Soeilt)}‘]erj\ do Doubling Principle

From the numerous instances I have
quoted above, it becomes obvious that the al.
ternative signs are mainly intended to afford
extraordinary facility of form and legibility

of notes secured as a result of facile and

graceful combinations that actuallv speed the
-wr'lter and their introduction into the system
1 - i ‘

s indecd a revelation of the extreme elasti-

Clt_\‘,. which is one of the prominent features
of Pitman’s Shorthand.

A few copies of Vol. I of the
“Indian Commerce” for 1933, con-

taining 386 pages of useful matter,
are available for sale,

Price Rs 3/-.

extra.

Editor.

Postage 6 As.
For copies apply to the

—.
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Correspondence.

GOVERNMENT TECHNICAL EXAMINATIONS—APRIL 1934.

SHORTHAND DICTATIONS.
> May I crave the hospitality of the
columns of your esteemed Journal for Fhe
insertion of the following few lines regarding
the Shorthand Lower Grade Examination
held recently? Hitherto, the Shorthand Dic-
tations at the Examination in many centres
liad been done by men who had been in the
regular practice of reading at regulated rates
of speed and who had been reputed to pos-
sess distinctness of pronunciation, loudness
of voice etc. Such men were usually drawn
from the ranks of cxperienced Shortha~d
Instructors, and there had been no complaints
whatever in the past as regards the method
of dictation. This year, however, the whole-
some convention was given up. and Govern-
ment Shorthand writers have been appointe 1
to give dictation. No doubt, there will Dbe
listle room for complaint if these men hap-
pen to be good at dictation. Unfortunately,
however, this is rarely the case, as efficient
reporters are not everywhere competent ‘dic-
tators’. One is unable to understand the ob-
ject of the authorities in appointing such men
for the work. Is it done with a view to save
the dictation fees? If that is so, which I be-
lieve it is not, T may suggest that competent
men from the non-official ranks may he re-
quested to read honorarily, and I am sure
that, considering the larger intercsts of the
candidates, they will not orudge to do this

service,

A candidate’s success in Shorthand de-
pends, to a very great extent, on the method
of dictation; and it is a pity that the pupils
who appeared this year for the Lower Grade
Examination in Shorthand in certain centres
had been plunged in great despair and disap-
pointment, on account of the bad dictation.
I am reliably informed by them that though
the dictation was begun and finished at the
proper time, there was no uniformity in the
rate, and that there was a large number of
mishearings, the pronunciation of many words
being neither distinct nor loud enough to be
understood intelligibly by the candidates.
The result was that candidates who were
really expecting to pass high in the first class
had to come away with all their hopes shat-

tered.

Justice requires thata re-examination in
Shorthand Lower Grade should be conducted;
otherwise it means not only loss of money
but also loss of one full year, and perhaps
the wrecking of a career, for these poor un-
fortunate yoang men. If the Government
cannot see their way toit, they should at
least issue instructions to the Examiners
concerned to value the papers very sympa-
thetically, and kindly make rarrangements to
appoint competent readers to dictate the
passage, from the next Examination onwards.
Will they do the right thing in time?

XY.Z
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Balance Sheet.
BY
S. RENGANATHAN, B. A, R, A.

Balance Sheet is the most important of
all the documents of accounts. The elabo-
rate systems of keeping accounts, of com.
panies, firms and individuals, contemplate
and lead up to the preparation of the Balance
sheet. Itis the most informative statement
that is supplied to the shareholders, partners
or the individual. It brings out the state of
affairs of the concern truly, faithfully and
correctly as ata particular date. Itis a
glass through which we look at the general
financial features. It is through that we are
able togauge the earning capacity of the
concern. It throws light on every detail of
the concern. It tells us whether the concern
is being run on sound hues or not, It pro-
vides us with the necessary data to compare
it with other similar concerns and thus to es-
timate the value of Company’s shares. The
general nature of the assets and liabilities
can be seen on the face of the Balance Sheet.

Such a Balance sheet is very often call-
ed a statement of assets and liabilities. It
is true that the right side of the Balance
sheet consists mostly of assets and the left
side mostly of liabilities. But it is easy to
see that what is called ‘the assets side’ in-
cludes also such items as preliminary expens-
€s, expenses in advance which cannot be re-
covered, sometimes losses brought forward
from the Profit and Loss account, which are
not assets. Again the liabilities side includes
such items as reserves, general and otherwise,
sinking funds, credit balance of the Profit and

Loss a/c which are not at all labilities.
Therefore it is erroneous to call a Balance
sheet a statement of Assets and Liabilities.

Some Accountants still hold it to be an
account and one that shows the relation of
the business to the proprietor and to outsiders.
This is nothing but a fiction nowadays. From
the form of the Balance sheet it is evident
that it is not an account. The usual Dr, and
Cr.are not marked on Debit ani Creflit sides.
The words ‘To’ and ‘By’ are not affixed to
the liabilities and assets. Therefore it is not
an account. The credit balances (right side!
of the ledger accounts are given on the left
side of the B/S and the debit balances (left
side) are given on the right side of the B/S.

Neither is it a balance of all the ledger
accounts; for the accounts relating to profits
and losses are eliminated. The Balance

Sheet contains only a part of the ledger
balances.

The best definition that we can get in
the circumstances is that it is a “sheet or col-
lection of balances and is really a statement
In an abstract form of the debit balances and
the credit balances of the ledger or Aledgers
after the elimination of such halances as have
been transferred to the Revenue or Profit
and Loss Account.”

So far to the definition. Now to the

form.  The Indian Companies Act prescribes
the form in which B/S of companies have to

be given.  Still there are two methods in
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which the several items on both sides of the
Balance sheet are arranged.

The first method is to arrange the assets
in the order in which they will be readily

‘ realisable into cash, i.e., the liquid and float-

ing assets precede the fixed assets; and the

liabilities are arranged in the order in which

News an

The next quarterly examination n
Typewriting under the Government of

 Madras Technical Examination scheme will

be held on Saturday the 21st July 1934 and
the latest date for the submission of appli-
cations to the Secretary to the Commissioner

for Goverment Examinations, Cathedral
Post, Madras, is 10th June 1934,

* * *

It would be of much interest to note
that a gold medal, known as the “Rao Sahib
S. Vaidyanatha Ayyar Medal” will hereafter
be awarded by the administrators of the
Rao Sahib  S. Vaidyanatha Ayyar Medal
Endowment Fund, to the candidate who,
out of the candidates appearing for the
Government Technical Examination in Shor-
thand, Higher grade, conducted by the
Government of Madras, or any other exami-

nation held in lieu thereof, obtains the

highest number of marks. Similary, another

“prize known as the “P, G. Subramanya

Ayyar Prize” will be awarded to the
candidate who obtains the highest number
of marks in Book-keeping, Lower grade
examination conducted by et raunent
of Madras or anyv othe ylfn»wtw&"‘mz
thereof.  Indeed

welcome,

»

they have to be paid and the capital alc
comes last. According to the second method
the assets and liabilities are arranged in the
order of their permanence, the fixed assets
and liabilities preceding those of the floating
and liquid assets and liabilities.

d Views-

Gold Exchange Index. The Statist’s
index number of the value of sterling in
terms of the gold standard currencies is
62. 39 per cent. of parity for March, as
compared with 62.76 per cent in the
previous month and 70. 39 per cent a year
before. Compared with February the pound
thus again depreciated in terms of gold in
March, and though the change was relatively
small, the depreciation of the pound l.las
reached a new low level since the suspension
of the gold standard. The pound a!so
depreciated in March as compared with
February in terms of the currencies of the
12 following countries: Austria, Bulgaria,
Germany, Hong Kong, Hungary, Poland,
Rumania, Spain, Straits Settlements,
Turkev, Uruguay and Yugoslavia. Sterling
appreéiated in terms of the currencies of
the following eight countries: Argentina,
Canada China (Shanghai), Greece, Italy,
Japan, Mexico and U.S. A. No change
was recorded for the currencics of the
following 11 countries: Australia, Brazil,
Denmark, Egvpt, Finland, India, New

Zealand Norway, Portugal, Sweden and
Union of South Africa.—The Statist.
* * *

The total value of gold exported to
Europe and America, upto May 12, 1934,
since England went off the gold standard,
is Rs. 1,8323,52,580. Still there is no
heck to its export.
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Companf Meetings and
Shareholders in India.

The annual meetings of a majority
of joint stock companies held in the
country pursuant to section 76 of the

* Indian Companies Act of 1913, are
" more often held to satisfy the letter of
the law than for the fulfilment of the
object for which they are legally requir-
ed to be conducted. Most of the share-
holders seldom pay any attention to the
final accounts and the auditor’s certificate
with the usual special report, submitted
to them, exhibiting the state of affairs of
%the company, as they do not easily
understand what a balance-sheet is and
what the various items stated on both its
gides mean. The tendency of a share-
Molder on receiving a communication
from the company Secretary calling for
the annual meeting is generally to look
“into the agenda and eagerly for the item
.of proposed declaration of a dividend.
In long established and reputed concerns
“that have been declaring for several years
ast a good dividend, say ten per cent
and above, the shareholder’s interest
" ceases immediately he sees on theagenda
w%he item proposing to declare the”usual
rate of dividend He does not care to

go further into the details of the profit
and loss account and the balance sheet,
and much less, to compare the figures
contained in the current year’s statement
with those of the previous year by a

.reference to his file of previous years’

statements and to arrive at the probable
reasons that led to the variations in the
current year's figures. In our country,
most of the balance sheets do not contain
the figures for the previous year for
purposes of easy comparison. whereas
in England they are incorporated in
modern balance sheets, usually on the
left side and we wish this new practice is
followed at an early date.

A shareholder’s interest should not
cease merely with his being satisfied
with a declaration of dividend. He
should further satisfy himself that the
dividend proposed to be declared at the
annual meeting is proper and valid and
that it is paid out of the profits actually
earned by the company during the year
under report, Now-a days with the
worst economic depression that shows
signs of a little improvement. a number
of companies, to maintain their prestige,

have to declare a dividend, not out of

profits earned during the year but by
transferring the sum needed from its
accumulated reserve fund or by arriving
at a profit without making sufficient

.

_ %
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provision for the depreciation of wasting
assets and by several other ways. These
things can be found out by comparing
the figures under various items in the
balance sheet for the year under report
with those of the previous year and
therefore a shareholder must necessarily
have some knowledge of the principles of
accounting.

Further, shareholders attending a
company meeting are only very few in
number and it is a pity that those who
can do so, because they are residents of
the town where the meeting is held and
in which the registered office of the
company is situate, are great sinners in
this respect: Company meetings that
have been announced to be held ona
particular day but have not been held for
want of a quorum are not quite uncom-
mon in the country. Even if a meeting
is held with a quorum, it is formal and
in most cases, the shareholders do not
ask for any explanation of any item in
the accounts and as such they do not
really enjoy the privilege conferred upon
them by the Companies Act, a privilege
the value of which cannot be easily esti-
mated in terms of rupees annas pies.
The Directors, being the trustees of the
shareholders. submit to them a report on
the working of the company for the past
year and seek their approval, in the

the wrong doing, if any, on the
the Directors and elicit more

S
?( 5 \Lal R S Lrae
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information on points relating to t
company’s business as exhibited by t’,
accounts. If these privileges are
ably exercised, the objects of a compa

annual meeting are completely ~"»frl{
rated. o

In this connection we quote here'-;:':%ﬂ

under an instance of an annual meeting
held at London recently. At the fifty-
third annual meeting of the Institute of
Chartered Accountants in England
and Wales held at London on 2nd May,
1934, Mr. H. L. H. Hil, M A, F. C. A.

>

President of the Institute, who, we can
say, is the crowned King of Accountants

of the world, said:

*“ Ladies and gentlemen, you have left
me off very lightly this afternoon, as
there is only one question for me to
answer:  Mr. Campbzll wants to
know the composition of the item of
“ Sundry Creditors ” on the balance
sheet at the 31st December last. We
appear to have owed £2,200 for the
lists of members and £2,500 for the
expenses of the November Examina-

tions. Do you want to know any -

further particulars, Sir?”

Mr. Campbell: ** Yes, why the cash at
bank is so small as compared with
that other item, ”

Mr. Hill: “ The reason why the cash

at the 3lst December last was so

ar subscriptions come in, with
are able to discharge our
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Mr. Campbell: ‘““Then it seems that
the 1934 income is used to pay the
1933 expenditure. ”

The President: “1I think it would be
more accurate to say that the 1934
cash is used to pay the 1933 lia-
bilities, *

The item of “ Sundry Crediters”
in the balance sheet of the above Insti-
tute appeared as £7,231 and odd while
the accumulated fund on that day was

-£141,807 and odd, of which £100,000

has been invested in Free-hold Hall
and Offices and about £43,000 in Gilt-
edged Securities with a market value of
about £55,000 capable of realisation
into cash at a moment’s notice. Thus
the financial position of the Institute is
indeed excellent and second to none and
the accounts are written up and audited
by Chartered Accountants whose ac-
counting skill is unquestionable In
spite of this, Mr. Campbell, a member
of the Institute has stood up and elicited
the above answers. He could have kept
quiet but if he has interpellated as
above, we think it should probably be
due to the fact thatit was his ambition
that the Institute with such strong finan-
cial resources could have easily cleared
off the sundry creditors’ claims by pay-
ing them on the date of the balance
sheet by sending them cheques provided
a sufficient bank balance was maintained
and thereby exhibit on the liability side

i e

of the balance sheet the only item, viz.,
the accumulated fund.

So our readers will agree with us
when we say that shareholders of com-
panies in India should take more pains
to study the figures contained in the
annual accounts submitted to them
periodically and attend, as far as possible,
the annual general and other special
meetings and ask for more detailed in-
formation on points of doubt, as the
Directors cannot state everything in full
detail in the balance sheet itself. To
take such lively interest a shareholder
should have a good knowledge of Com-
pany Law and the fundamental principles
of accounting by double entry.  In this
connection we would suggest that people
who are share-holders in joint stock
companies in the country should make it
a point to acquire a working knowledge
of these two useful subjects Further,
in case they are unable to attend such
meetings personally, they should atleast
see that their proxies are sent in favour
of an intelligent co-shareholder so that
they may be lodged with the company
in time and that he may represent them
at the poll when a necessity arises. Any-
way, the existing practice of sending the
proxies in favour of ‘2 Director of the
company, as is usually suggested in a
communication accompanying the notice
convening the meeting, with a blank
proxy form, should completely be stop-
ped as it serves no useful purpose,
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methods unsuited to this country, resulted in
the majority of thege companies either ceas-
ing to operate, or passing into English hands.
This tendency has been accentuated by the
depression, so that now practically all Ame-
rican interests have been eliminated.

During the same period, various small
hire purchase finance companies have also
been formed in London an

d the provinces.
The idea which inspired them was sound—

namely, to finance the distribution of goods,
in areas with which the directors were
acquainted, to individuals about  whose
status the directors could satisfy themselves,

These companies suffered fiom on
difficulty,

€ major
lack of experienced management.
For successful management, three qualifi-
cations are essential, legal experience, bank-
ing experience and salesmanship or the
Power of creating an interest in the facilities
offered.  These managers generally had

little experience of legal formulae or b

anking
methods,

and consequently fell into the
many pitfalls set for the unwary,

The lesser difficulty which faced these
companies was the question of finance. For
satisfactory operation, a hire purchase
finance company should employ in its bus;.
ness its own capital plus borrowed money to
the extent of at least two or three times its
capital. Most of the provincial companies
found little difficulty in borrowing an
amount equal to their own capital from the
Yocal branch bank, which also allowed the
company to borrow at the same time from
other sources a further similar amount,
But as the local bank usually took a deben-
ture on the whole of the company’s assets,

adequate security was net available for such
additional loans.

There are four main methods employed
to-day for the disposal of goods on hire pur-
chase or deferred terms, and the first of
these has two important sub-divisions. These
methods should in themselves provide all the
security which it is necessary for the finance
company to give to its bankers, and so avoid

the necessity for any general charge on the
finance company’s assets :—

1. Hire Purchase Agreement between
the original Vendor (Supplier) and the
Hirer (Consumer), where the supplier him-
self concludes the agreement with the ulti-
mate purchaser, and then looks to the hire
purchase finance company to finance the
transaction. The finance company in turn
borrows the money

in so far as necessary
from the banks.

The ultimate purchaser
signs a hiring agreement under which he
takes the articles on hire for a specified
period, e. g., eighteen months, at a certain
sum payable monthly, with the option of
discontinuing the hire under penalties at any
time, and with the further provision that if
he has satisfactorily  fulfilled all the cove-
nants during the period of hire, full title in
the article passes to him at the end of such
period. Until then the actual article forms
security for the several amounts due to the
supplier under the hire agreement.

(@) Under what is called the banking
method, the hirer in addition to filling up
the agreement, signs  bills of exchange or
promissory notes for the amount due each

month. The supplier endorses these bills

June, 1934

Indian Commerce:

Page 167

or promissory notes and then discoun.ts ther;;
with the finance companies, assuming fu
responsibility himself in the e'vent of hltr‘ef
default. It is, however, questnonabl‘ew e
ther the supplier has any right to dlSCOUn’f
these bills or notes, or lnge the.m. asls::;l
rity for advances, seeing that lf. isc eree}:
provided under the terms l?flshz nlélrereziived
se bills are he .

?ye :;:hsi;:;r purely as colla'teral .secuflty.
1t is also arguable that, not be.:mg bx.lls gx:;tan
for value received, they are bills with a 15‘;
ability, and therefore do not form go:3 :
security to the banks when lodged as cowh
for the advances which are made by t e
banks in their turn to the finauce ?ompames.
This is a point which yet remains to be
tested finally in the courts, but the 'method
has the advantage of convenience, since the
question of stamping the assi-gnment of the
hire purchase agreement anq its subsequent
handling does not arise, wh’xle the banks are
familiar with bills and promissory notes.

(h) Under an alterna'tive r‘netk:iocl]),‘ t}l;:
hire purchase agreement 1s assigne )any
original supplier to the ﬁr.lancehcomp ree:
which in turn deposits or assigns t a}t1 af e
ment to the bank as security for t e lo s
granted. Itis noticeable that all t'hat is ;
signed is the right to receive certain sums <‘)I
money. - The ownership of the' good.shstt;l i
continues where it originally was, wit .
supplier, so that in the event (?f default t.l
finance company has no legal right to. selz.e
the actual goods—though in pratftlcef it
frequently does so. This method is often

employed in the case of furniture.

2. Purchase and hire, that 1s, purchasz
of the article in question by the- ﬁna:l::e
company, Wwhich simultaneousl.y hlres. e
article on to the consumer with .optxo’r;‘ o
purchase at the end of the per{od.
consumer can generally stop the hm? at an;; ,
time, but the penalties for so domg a; t
usually sufficiently heavy to ensu.re paymeer
of an amount more than sufﬂc1.ent to ;:0; !
depreciation of the article. This metn?i hy
generally employed for m(')torcars.;1 ';1 L
the majority of cases all risk of esegn i
borne by the finance company. ou |
such default take place; the ﬁnan.ce company |
may at once proceed to recover 1ts»property.

3. Sale on deferred term§ either ’;31};
supplier or manufacturer, who m tufrir:‘ :me :
the book debt thus created to 2 nane
company. Assignment duty (one peti o;
advalorem) must be paid on the ves :gc s
the debt in the finance company, but 1 i
be avoided when the sale on deferred terrrtl
is made direct by the finance company t0
the copsumer. The metbod is mostly em-
ployed where the payments are spread over
not more than twelve months, and wh?re
the article is of little or no repos-sessmn
value, such as cycles, clothing and wireless.
The real safeguard is the initial rep.ort on
the status of the purchaser, coupled with the
fact that an absolute debt is created for the
full amount, on which the purchaser can be
sued immediately there is default.

‘4  Debenture. Under this method
goods are purchased outright and pay:me:nt
is made by a debenture, redeemable in in-
lsstar;]:lent‘:. over a period of years. The
supplier adds on to the price of the goods
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Money and

Banking-

HIRE PURCHASE FINANCE—L

THE disposal of goods through hire
purchase may be said to conclude a cycle of
credit, which can be divided into three parts:
production credit, distribution credit, and
consumer credit. For the first two, produc-
tion and distribution credit, considerable
facilities are already available through bank
loans and bills of exchange and by trade

customs, according to which payment can be

deferred until some weeks after delivery of
But until the advent of hire

the goods.
dequate method of

purchase, there wasnoa
financing the last part of the cycle—con-

sumer credit. The goods had to be pur-

chased outright for cash by the ultimate

consumer, who lacked an opportunity of
paying as he used them; or, at best, only
received the ordinary credit given by retail
shops.

Hire purchase may be said to include all
forms of instalment sales. It dates, in ori-
gin, from the time of Julius Cesar, when a
suburban *villa could be purchased in Rome
by instalments, but it has only become of
major importance in recent years. The
first big development Was in the railway
wagon field. During the last quarter of the

eenth century a number of strong com-
finance the sale of

To-day, with the
e railway wagcens,

ninet
panies were established to
private railway wagons.

decline in the use of privat
these comp

felds of hire purchase,
ponsible for a considerable general turnover

anies have also engaged in other
and are now res-

especially in motor vehicles.  This business
is transacted either direct, or through spe-
cially formed subsidiaries. Recently a
number of the more important wagon finance
companies have either directly or indirectly
come under the control of one of the leading

insurance companies.

There are four parties to the ordinary
hire purchase transaction. The first is the.
ultimate hirer or consumer, who receives the .
goods and pays for them eventually. The
second is the dealer or supplier, who sells
the goods to the consumer. The third is the
hire purchase finance company, which .
finances the transaction and enables the
dealer to receive his money at the usual
time, and the hirer to have the use of the
goods forthwith. The fourth is the bank,
which lends the finance company any neces-
sary money: for the capital of a finance
company normally acts as a margin of addi-
tional security, representing only a fourth or
fifth part of the total resources employed.

To carry through the third function,
that of finance, a number of important new
companies have been formed in England-
since the war. At first these were largely
created or inspired by American interests,
who had already grasped the possibilities of
this form of credit and developed it consi-
derably in their own country., Eventually,
differences in legal codes, coupled with the
difficulties of remote control and financial
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the necessary interest charge. This method
is financed by the sale of ‘the debenture,
either with or without the guarantee of the
supplier, at a discount, to a finance com.
pany. The debenture natually has a charge
on the goods in question. This method is

becoming increasingly popular where large
sums are involved.

I
UNTIL recently the range of articles

distributed by instalment credit in England
~was limited, compared with American prac-
tice. Finance of “textile factoring” and
textile sales, which looms so largely in
America, was for long unknown here;
facilities in England were restricted to goods
with a “‘repossessable” value, even when the
goods were sold on deferred payment terms,
and not hirepurchased. Itis only recently
that finance has been available for the credit

distribution of semi-perishable articles like
clothes.

A point not generally appreciated is the
comparatively short duration of the average
hire purchase agreement. In America the
average length is about 12 months. The
popular theory that system of hire purchase
has largely accentuated the depression over
there may therefore be discounted, since
agreements which had been entered into in
the boom days of 1929 would have expired
by the end of 1930, that is well before the
full force of the depression became evident.

In England the average duration of a
hire purchase agreement for articles of small
value such as bicycles, radic sets, gramo-
phones and clothing is about 12 months.
For motor cars, plant and machinery the

average length is 15 to 18 months; while in
the case of furniture the average period

financed is about 24 months, though the

agreement itself may extend to as much as
four years.

The small proportion of bad debts (the

“loss ratio”) is also not usually realised. *

Even during the recent depression years this
has not amounted among the leading Ameri-
can finance companies to more than 1 per
cent. of the business financed, while among
the principal English companies during the
same period it amounted to only about }
per cent. On the small collection business,
bicycles, gramophones and radio, where the
amount payable each month is only a few
shillings, the loss ratio is higher, being about
2% per cent. of the turnover, but there is a
margin for this in the substantially greater
charges made for financial accommodation,

The explanation of the low loss ratio is
that where proper enquiries are made in the
first instance about the prospective hirer there
is nothing more than an ordinary insurance
risk, and while it is impossible to guarantee
that any individual hirer will pay in full, it
can be stated with certainty that where
there is a block of, say, ten thousand hirers,
each owing £20 at any given moment, the
great majority of the sums due will be
collected without material difficulty.

The full cost of hire purchase finance

accommodation is often somewhat disguised

by the way in which the charges are made.
Where, say, 6 per cent. actual is added to

the original cost of the article, and the

whole amount is paid by instalments over

June, 1934

Indian Commerce:

Page 169

12 months, it is obvious that the money on
the éverage is only outstanding for about 64
months, and therefore that the true
interest charge works out at approximately
11 per cent. per annpum: Until recent
months the normal charge for such accom-
modation averaged between 11 per cent. and
15 per cent. per annum; ‘while on small col-
lection business, where there is a higher loss
ratio and substantially greater expense in
collecting the individual instalments, the
charge varied from 25 per cent. to 50 per
cent. per anpum. To-day the charge for
high-grade business has been reduced, and is
only from 9 per cent. to 13 per cent. per
annum; though the cost of lower-grade hire
purchase business remains as before, owing
to the high cost of the technique involved in
successful “‘collections”. In addition, it is
customary for the supplier to pay all stamp
duties and other incidental expenses. Except
in the case of purchase by the finance com-
pany and immediate hire to the consumer,
which method is mainly applied to motor
vehicles, it is usual for the finance company
to have full recourse against either the
supplier or the manufacturer.

Where a charge of 13 per cent. per
annum was made by a finance company ope-
rating to capacity, this charge might be ap-
proximately divided as follows. though owing
to the different systems it is impossible to
lay down any fixed divisions :— -

(a) Cost of this money to finance com-
pany, usually by Bank loan, say 43

per cent.

(b) Cest of procuring and handling the
transacticn and collecting the instal
ments, efd., equal to 4 per cent.

(c) Bad debt reserve, 1 per cent.

(d) Profit to the finance company, 3
per cent.

To-day in many cases the finance com-
pany can borrow under an acceptance credit
at, say, 2 to 3 per cent. per annum. It can
therefore afford to lend its money at 10 pet
cent. per annum and still make an adequate
profit. In America the charges are higher,
but this is due to the smaller amount which
can be borrowed from the banks by the
finance companies in proportion to their own
capital.

The collection of instalments under
small unit agreementsis a highly technical
business, and except in limited volume calls
for an elaborate and costly organisation:
Successful operation depends, in the first
place, on a reliable status report on the pur-
chaser or hirer. Secondly, but equally
important, comes the actual collections ser-
vice. Many of the finance companies
handling small collections business have en-
countered difficulties in the past over this.
Various organisations now exist with repre-
sentatives throughout the country, which are
prepared to handle these enquiries, followed
by collections, on behalf of the finance com-
panies at charges ranging from one to 7% per
cent. actual, according to the amount of the
individual instalment. The charge includes
the cost of repossession and court action
where necessary (other than the actual
court tees).
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The charges made by the finance com-
panies for this type of hire-purchase finance
are paturally considerably higher. Where a
monthly instalment of, say, 12s. 6d. is pay-
able, a reasonable charge might be 15 per
cent. actual, or about 28 per cent. per
annum. If collection and other costs require
7% per cent. actual, a similar amount would
go to the finance company, equal to gross
earnings of 14 per cent. per annum. Where
the finance company, in addition, carries the
whole risk of bad debts, as, for example,
with bicycles, the actual charge is higher,
usually about 20 to 25 per cent. actual, which
works out at 35 to 40 per cent. per annum.

The success of a finance company de-
pends as much on skill in lending its re-
sources, as in borrowing that same money
cheaply and easily in the first place. Nor-
mally a finance company operates like an
accepting house, and when fully developed
should transact a volume of business equal
to four or five times its own capital. This
means that the finance company itself re-
quires substantial loans, and must utilise its

own capital in giving the necessary margin
of security.

In the past the joint-stock banks and
accepting houses have not been particularly
enthusiastic about the hire-purchase type cf
collateral, this being due to the difficulty of
appraising the value of the actual hire pur-
chase agreements at any given moment
coupled with the necessity of constant check.
ing and handling when the agreements havc
to be withdrawn for Court or other action
This difficulty has been met in part, either
by the use of promissory notes or bills of

exchange as outlined in the first article, or

by the deposit of the agreements with the
Trustee, who in turn has issued a Trust Note
or certificate of deposit.

More recently an attempt was made to
surmount this difficulty by the creation of
some form of Re-discount Corporation. It
was felt that an organisation which special-
ised in lending to finance companies could
not only ensure that adequate facilities were
available for companies worthy of them, but
also that its trained staff could readily ap-
praise the true value of all security tendered;
at the same time ensuring the correct perfor-
mance of the necessary legal formalities and
keeping a constant check on the actual
collections. It was found that the joint-
stock banks and accepting houses would

readily afford support to such an organisa-~
tion, which would not only relieve them of a.

large amount of tedious and unremunerative
work, but also assure for them greater se-
curity by the interposition of another surety

between themselves and the ultimate con-
sumer,

It was also felt that such a Corporation
would have an opportunity of affording faci-
lities to several prominent manufacturing
coucerns. These latter, while reluctant to
raise sufficient permanent capital to cover
their maximum hire purchase load, were
anxious to provide part of their requirements,
if the rest could be borrowed on reasonable
terms without encumbering their ordinary
banking facilities,

In the formation of such a Rediscount
Corporation, simultaneously with the con-
solidation of a number of the smaller finance
companies into bigger units, would seem to
lie the future of hire-purchase in England
to-day.— The Economist.
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The Bank of England and the Money Market

F. A. WiLLMAN, CERT. ALB. (D1sT. FOREIGN EXCHANGE)

Author of ‘‘Banking as a Career”

IT is not possible here to give more
than an outline of the points iraised by con-
sideration of the Bank of England and the
Money Market, and, therefore, students are
referred for details to the appropriate and
excellent books now available. Yet, for two
reasons, the subject can be treated with
advantage here: (1) the growing interest
that is evident in the general reader res-
pecting a question once left for the study of
the specialist alone, and (2) the fact that,
especially of late years, in this, as in so
many spheres, theory and practice have
become different things. It is hoped, more-
over, to stimulate the desire for a thorough
knowledge of the inner workings of the
London money market, upon which even
the ordinary reader would do well to inform
himself.

The Money Market.

The term “The Money Market” must
not be construed literally. It refers, not to
a sphere of action, but collectively to.the
operations of those who, in the City of
London, deal in credit. Its constituents are,
therefore, the joint-stock banks, the Aunglo-
Foreign banks, the London Branches and
Agencies of Foreign and Colonial Banks, the
Accepting and Discount Houses, the Mer-
chant Bankers and Bill Brokers, the Stock
Exchange, and cestain large financial firms
and companies, To cover the term as

applied in its widest sense, it is necessary to
acknowledge also the part played by the
Government acting through “The Trea-
sury”, and, lastly, the Bank of England.

Most of the terms employed above will
be clearly appraised by readers, but it will
be helpful to give notes upon (1) the London
Branches and Agencies of Foreign and Co-
lonial Banks; (2) the Accepting and Discount
Houses, and (3) the Merchant Bankers, and
Bill Brokers. As London is the most im-
portant financial centre of the world, itis
only to be expected that many of the large
banks of other countries should have esta-
blished branches or agencies there. These
houses are of particular value in such
matters as the arrangements of trade finance
with, and the flotation of foreign loans in,
England, and they give to the parent insti-
tution a share in London’s remunerative
discount services. An Accepting house is
a concern that earns its profits from the
commission charged for accepting-for mer-
chants and others bills drawn wupon i,
largely in connexion with foreign trade. Such
houses and their signatures are well-known
internationally, so that their acceptance to a
trade bill renders it first-class, and, there-
fore, as students of foreign exchange will
recall, enables the holder to discount it at
the lower—market —rate of discount. They
act, also. in connexion with foreign credits

i
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frequently establishing such in centres abroad

for the benefit of clients, both English and
foreign. At the present time, much of the
accepting business in London is undertaken
by the big Joint-stock Banks, the Balance
Sheets of which now always contain the
item “acceptances for customers, as per
contra.” A Discount House is a financial
concern the chief function of which is to
discount bills of exchange for those holders
or drawers, such as merchants, who cannot
afford to have their capital tied up in long-
dated bills of exchange. Thus, if a mer-
chant draws a bill in connexion with a large
export he may, providing he is known,
obtain immediate cash by discounting it, or,
selling it at a price slightly below its face
value, obtain immediate cash. This service
is,.also, offered by the large English banks,
The merchant bankers are a small group of
financiers, who combine banking with a
limited operation in one or more specialised
sphere of trade. They are usually old esta-
blished; and of the highest reputation even in
international money markets. The bill
broker is, theoretically, merely an interme-
diary between the client who wishes to
obtain ready cash and the discount house
from whence, upon bills of exchange, he
obtains it. He charges a commission or
brokerage for the service. Nowadays, how-
ever, many brokers themselves discount
either with their own capital or with mone):
borrowed from the general public on deposit.
Usually they re-discount the bills so pur-
chased with the banks or other discount
h(?uses. The broker, in such cases, must
himself guarantee to the discounter the due

payment of the bills, and is charged upon

the. loans he raises the money market rates
of interest.

The Common Denominator.

All these varied interests are connected
by the common characteristic of being con-
cerned primarily with finance.  Thus, they
are borrowers or lenders, or both, of money.
From the national standpoint, the chief
lenders to the money market are the joint-
stock banks, who find there employment for
a large percentage of their funds which, for
safety’s sake, cannot be invested in long-
dated and fixed securities. The principal
borrowers are besides the Government, re-
ferred to later, the Discount Houses, the
Bill Brokers, and, to a lesser extent, the
Stock Exchange. The foreign banks may
be either borrowers or lenders, but their
operations, particularly in connexion with
lending by bill discounting, has, in the past
few years been of greater importance.

If the common denominator is money,
the pivot of all these concerns is certainly
the Bank of England. Yet its position in
this respect is the result rather of practice
than of any legal requirement. It arises.
chiefly from the following factors. By
Clearing House rules all the big London
banks must maintain an account with the
Bank of England, and by custom, originated
by convenience, they keep there the surplis
over immediate requirements, of their
reserves to meet current demands for cash.
Actually the reserve is a credit figure, but it
1s, since it can be used to obtain legal tender,
considered as cash. The second factor mav
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be said to be the peculiar position of the
Bank of Englahd as the custodian of the
nation’s ultimate reserves of gold.  As such
““the Bank " is closely concerned :with those
constituents of the money market whose
main sphere of action lies abroad.
Controlling the Money Market.
Whenever the operations in that market
are such as, in particular circumstances, for
example, unfavourable foreign exchanges,
are likely adversely to affect the Bank of
England’s gold reserves, and, also, whenever
it is apparent that, internally, credit is
becoming, as by the -effects of speculation,
inflated, it is essential that some check be
placed thereon. Theoretically, this arises
as follows. The Bank of England publishes

‘a rate, called the Bank Rate, at which it is

prepared to discount first-class short bills of
exchange or to grant short loans to other
than its own customers. This rate is the
basis of that allowed in London by the joint-
stock banks on deposits, so that a rise in the
former automatically affects the latter, and
there follows, as a natural consequence, a
rise in the rates charged by those institutions
to discount houses, bill brokers, and others
operating in the money market. This, then,
causes a rise in the discount rates of the
market, and thus reduces the business. It
further operates as a warning note, which
leads to the general strengthening of reserves
and the reduction of loans, by all the chief
lenders. In theory, such circumstances make
it necessary for the borrowers of the market
to seek assistance for the finance of their
business from the Bank itself, which is thus

cnabled to charge its own rate for the loans
and by this means to control any undué
expansion of credit. ‘But, modern conditions
do not work quite so simply. Fora variety
of reasons the market rate of discountis
often, as recently, so far below the Bank
Rate that control by such means is impossi-
ble The Bank, in such cases by itself
borrowing in the market can absorb the
surplus funds and, again, somewhat theoreti-
cally, make its own rate effective. A further
factor at the present is that of Government
borrowing. It is necessary for the Govern-
ment to raise weekly short loans in the
money market for current needs, and it does
this by the sale, at a discount, of short term,
usually 3 months, Treasury bills. These are
issued at the best, i.e. highest, price obtain-
able, and such is the volume of the business
and the artificiality of the present situation
that, to a large extent, the Treasury bill
rate determines the market discount rate.
To this extent, therefore, it is much more
difficult for the Bank to exercise the theoreti-
cal control of the money market, and the
theory is somewhat inapplicable. There are,
moreover, many additional factors, chiefly
international, which now determine the
Bank rate. At the same time, it must not
be thought that the power of the Bankis
broken, but rather that it is somewhat less
automatic and that its direction is determi-
ned by other considerations than the former
principal one, namely, the proportion of the
Bank of England reserve.

Ditman's Journal of Commercial Edu-
cation.
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‘British Trade with Denmark.’

In an economic world of changing
values and shifting landmarks, Denmark has
little cause for either qualms or complaint, *
writes the Commercial Secretary to H. M.
Legation at Copenhagen.

Evenly balanced between modernity of
of methods and a sound conversation of out-
look, she has managed to escape the troughs
of the depression, as she never presumed or
aspired to ride on the crest of the boom.
The result is that she has managed through-
out the past two years to retain a standard
of living characterised by a marked absence

“of poverty and by a scale of real wages
_which is among the highest in Europe.

It is true that her imports have been
restricted by Government regulations; but
what country has not seen its imports dwin-
dle regardless of restrictions? It is also true

-that Denmark has lost some of her export
markets, at least partially; but how fortunate
she is in this respect compared with the

shrinkage of the foreign trade of many other
" countries.

If her finances are examined it is found
that her State indebtedness amounts to no
more than £15 per inhabitant, and is equalled
by one year's exports. The only part of
Denmark’s indebtedness which is causing her
some concern is the internal debt of the

* Report on Economic Conditions in Denmark,
published for the Department of Overseas Trade by
H. M. Stationery Office, Adastral House, Kingsway,
London, W.C.2, price 2s.6d. net, 2s.Sd. post free.
(The previous Report was issued in 1931.)

farmers. As related in the body of the
Report, the financial plight of the farmers
led to a devaluation of the krone in January,
1933, in order to increase the receipts for
their exports in terms of local currency. In
addition, their burden of debt service was
lightened by various financial measures
adopted by the Government. On an average
agriculture is once more profitable in Den-
mark, and it is questionable whether in this

respect she is as badly off as some other
agricultural countries.

OUTWARD EVIDENCES OF PROSPERITY.’

Even in outward appearance Denmark
is a prosperous country, whether judged by
the new construction going on and the state
of repair of her buildings, streets and roads;
the intensive cultivation and prosperous look
of her countryside; or the crowded attend-
ance at her places of entertainment and res-
taurants, It is clear that money circulates
freely in the country and that its inhabitants
have no fear of spending. Asa market
Denmark is to be measured less by her size
than by the fact that she buys from abroad
for about £17 per inhabitant per annum and
was sixth in order among foreign countries
importing from the United Kingdom, yield-
ing place in this respect only to the United
States, France, Germany, the Argentine and
the Netherlands. Alsoin quality Denmark
isa good market. Little is heard of bad
debts among firms who show reasonable

discrimination in the selection of their
customers.
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ANGLO-DANISH TRADE.

The years 1932 and 1933 show a steady
progress both of her trade as a whole and
particularly as it affects the United King-
dom. The shate of the United Kingdom in
Danish imports rose from 15 per cent. in
1931 to 22 per cent.. and 28 per cent. res-
pectively in the past two years. It is an
interesting feature of this latter development,
characteristic of present day international
trade, that it was unquestionably the result
of a deliberate policy on the part ¢f Den-
mark to reciprocate by covering her require-
ments as far as possible in the United King-
dom.

This policy, which during 1933 found
expression in the Anglo-Danish Trade Agree-
ment, but which was effective already in
1932, was by no means confined to the
Government. Whether thanks to the facility
for common action—of which the Danes
have given such shining examples in their
various co-operative movements—or because
of the general standard of economic enlighten-
ment among the industrial and commercial

- classes; the idea that she should buy from

those that bought from her found a ready
echo throughout the country. Such slogans
were frequently used on their business statio-
nery by firms selling British goods.
Organisations were formed spontaneously
for the promotion of United Kingdom trade
in Denmark. Chief among these are the

_ British Import Union, an association of

agents and importers dealing in British
goods, who with official support both from
Denmark and Great Britain organised

successful exhibitions of British goods in
Copenhagen in 1931 and 1932 and maintain
an organisation for watching the interests of
their members and the United Kingdom firms
represented by them ; and the Committee for
Trade Development of the Danish-British
Association, an office organised and suppor-
ted voluntarily by persons prominent in the
commercial and public life of Denmark and
devoting its energies with great zeal and
ability to the propagation of British trade in
Denmark and to the investigation of market-
ing possibilities for British goods.

DEMAND FOR BRITISH GOODS.

The result of all this concerted actign
was that United Kingdom goods found an
entry into Denmark on a scale which had
not been reached in previous years, when
British salesmanship had either largely neg-
lected or fought shy of this keenly contested
market. If, however, the impetus was arti-
ficial, signs are not wanting that the market
has now come to know and appreciate Bri-
tish goods and find them competitive on the
whole, even apart from quality. Among ulti-
mate consumers, no less than among mer-
chants, demand for British goods is keen,
partly as a question of taste and partly as a
deliberate policy. ’

It is true that there have also been
criticisms. Danish firms are as a rule punc-
tilious in the conduct of their correspondence,
and in return expect prompt replies to their
letters and telegrams. Too many cases are
heard of enquiries for goods addressed to
British firms remaining unanswerel fora
week or more. These are no doubt
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exceptions, but they do more harm to trade
relations than they merit intrinsically, espe-
f:ially at the inception of business; and it is
Just as well to remember that Denmark in
this respect is a critical market accustomed
to a high standard. There have also been
cases in which British quotations have been
very wide of the mark in competition with
the Continent. On the whole it may be
said, however, that the new business done
between the two countries has been mutuallv
satisfactory in the large majority of caseé,
and that United Kingdom firms now fully
appreciate the value of the market, as shown
for instance by the increasing number of
+ British business men visiting Denmark.

TREND OF DANISH INDUSTRY.

It has to be noted, however, that there
is a tendency on the part of Danish industry
to enter fresh fields with a view of rendering
Denmark more and more * self-supporting,”
a natural policy within reason and one pur-
sued to some extent by all the world at
present. Its dangers, if carried too far, are
obvious; and no one is more aware of them

than the leaders of Denmark’s great export- -

ing industries who know full well that an
injudicious restriction of imports would very
soon lead by repercussion 10 a curtailment
of Danish exports with a lowering of the
standard of living as its inevitable result.
At present the economic life of Denmark
may be rather considerably devoted to the
production of high-class agricultural (and a
few other) products, and a certain adjust-
men‘t-_fnay be advisable for the purpose of
attaining a greater balance of the economic

organism. From this, to the throwing away
of the present substance of an obvious pros-
perity for the promised shadow of a supposed
economic self-sufficiency is, however, a far
cry; and it is not likely that such a gamble
will be allowed to jeopordise the future of a
country of such enterprise and sound econo-

mic vision as Denmark has shown herself to
possess.

IMPORTS AND THE TRADE BALANCE

The import trade of Denmark, no less
than that of many other countries, has been
conducted during the last two years on
abnormal lines. The obligation to obtain
import licences for most classes of goods has
rendered it necessary for Danish firms to

- make their foreign purchases in those coun-

tries for which they held licences. Failing
their ability to obtain these they have been
compelled to purchase from Danish manu-
facturers or to go without. Imports have
been permitted only to the extent which the
Government considered commensurate with
the country’s purchasing power, and the
result has been a shrinkage of imports of
most classes of semi-manufactures or manu-

factures and an expansion of purchases in
the home market.

These restrictions have seriously curtail-
ed the activities of merchants who form a
relatively large body and play an unusually
important part in Danish economic life, The
licence system is therefore extremely unpo-
pular among the trading population, especial-
ly so because some lines of goods are harder
hit than others. It is perhaps overlooked,
however, by those who utterlv condemn the
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regulations that trade, and international
trade in particular, has been very drastically
reduced in volume even in countries where
such restrictions do not exist, and that their
sudden removal would not in itself restore
trade to its normal volume,

The large adverse visible balance which
has in the past been a regular feature of
Denmatk’s foreign trade was reduced in
1932 to 5,400,000 kroner, and even in 1933
rose only to 64 million kr. (Figures in
respect of other years are given in Appendix
IV to the report.) Total imports fell from
1.465 million kr. in 1931 to 1,142 million kr.
in 1932, They increased in 1933 to 1,265
million kr. This incease, however, does not
signify that there wasa corresponding in-
crease in the total volume of goods imported,
as the price index in Danish currency for
imported goods rose by about 8 per cent.
during the year. Exports aggregated 1,151
million kr.. as compared with 1,086 million
kr. in 1932. ‘The volume of goods exported
was somewhat lessin 1933 ‘than in 1932
The price index of exported goods was about
18 per cent. higher, owing principally to the
advance in bacon prices. The drop in the
Danish rate of exchange, which occurred
early in 1933, must not be overlooked in
comparing the figures for the two years.
Exports of agricultural products are shown in
detail in the chapter of the Report devoted
to agriculture. In respect of industrial pro-
ducts there was an improvement in the values
exported with the exception of ships. There
was an improvement in the volume of hides
exported, viz.,, 10,560 tons in 1933 against
9,074 tons in 1932 and 7,946 tons in 1931,

There were also satisfactory exports in the
vegetable oil industry, and the receipts
therefrom showed a slight advance. Exports
in the cement industry increased to 236,730
tons in 1933 from 167,433 tons in 1932, and
receipts from this source increased by 50
per cent.

The statistics show generally that there
has been a large increase in the imports of
raw materials, one of moderate dimensions
in respect of semi-manufactured goods, and
a further pronounced decrease in finished
articles. Imports of ready-made clothing of
wool have dropped to a third in volume
during the last two years, and those of vege-
table fibre by over a half. The most
remarkable decrease is in respect of leather
footwear, which demonstrates the effect of
the import restrictions more pronouncedly
than any other line; imports fell from 1,090
tons in 1931 to 186 tons in 1933. -

CHANGES IN DIRECTION OF TRADE.

There was considerable change in the
volume of imports purchased from a number
of countries in the years 1931-33. The
values are shown in kroner, and therefore
regard must be paid to the fact that Den-
mark left the gold standard in 1931 and that
there was a further devaluation of the krone
in January, 1933. Imports from Germany
fell roughly by 200 million kr. between 1931
and 1933, while those of Great Britain rose
by 136 million kr. Imports from Norway
went up by 6 million kr., and those of Swe-
den fell by 3 million kr. Imports from
Russia fell by 13 million kr.; from Poland by
8 million kr.; from Holland by 14 million kr.;
from France by 18 million kr.; from the
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United States by 77 million kr. Imports
from Belgium advanced by 3 million kr.
Exports (including re-exports) in the
same years to the United Kingdom fell by
40 million kr.; to Germany by 22 million kr.;
to Norway by 38 million kr.; and to Swe-
den by 28 million kr.
DANISH EXPORTS TO GREAT BRITAIN.
Denmark’s total export trade (including
re-exports) to the United Kingdom amounted
to 775,062,000 kr. in 1933, compared with
724,915,000 kr.in 1932, This improvement
was almost wholly due to the increase in the
value of bacon exported. The bulk of Den-
mark’s exports consist of bacon, butter and
eggs, but she also exports fish, seeds, hides,
and some machinery. Exports of hides,
skins, leather, etc., increased from 3,600,000
kr. in 1932 to 7 300,000 kr. in 1933. Exports
of machinery increased from 1,800,000 kr. to
3,100,000 kr. This item includes such arti-
cles as dynamos and motors, dairy machi-
nery, etc.

Denmark exported approximately 67:3
per cent. of her total exports (excluding re-
exports) to the United Kingdom. This per-
centage compares with 67 per cent. in 1932
and is much higher than in any year since

1923, when the percentage was 687 per
cent,

DANISH IMPORTS FROM GREAT BRITAIN,

Danish imports from the United King-
dom advanced from 255 million kr. in 1932
to 355 million kr. in 1933.  In 1931 imports
approximated 218,600,000 kr., and in 1930
251 million kr. The United Kingdom’s
share of Denmark’s import trade has there-
fore advanced considerably in the last two
years and amounted to 28'1 per cent. in
1933. It was 223 per cent. in 1932, as
compared with 14'9 per cent. in 1931 and
14°5 per cent. in 1930. The upward trend
which set in in 1932 culminated at the end
of that year, and the level then reached was
maintained throughout 1933.

Board of Trade Journal.

- Street Buyers and Village Merchants.

J. S. PONNIAH, wm.A., Dip. Econ.

It is a common sight in the cotton vil-
lages to see lads of 18 or 20 with bags slung
across their shoulder and held by the left
hand, and with a pair of scales hanging from
their right hand. They go from house to
house in their villages asking for cotton and
shelling out a few pieces of copper and the
smaller silver tokens to women and children

who part with their little stocks of cotton
weighing even as little as three tolas. These
small lots of cotton (unginned cotton or
‘kapas’) have been obtained by these sellers
as their share of the pickings in the fields in
liew of the wages for picking for the day.
The buyers are indeed glad to collect
these trifles from house to house, as they
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pay out only a smaller price to them as
compared with that for larger quantities.
The bargain over, the buyers put all the lots,
good, bad and indifferent in one and the
same bag and resell them ina lump in the
bigger shop at the village itself. The.y
merrily pocket the difference between their
buying and selling prices. They are immen-
sely satisied when they have made six to
sixteen annas a day. So they grow rich day
by day, and if prudent and shrewd, they can
one day blossom out as pucca °‘cotton mer-
chants’. But what tragic consequences do
they cause to the cotton trade in the intervalt
They are responsible to a very large extent
for “mixing” the different grades of cotton
and causing a deterioration of the better
types of cotton.

But why blame them after all ? If they
do not do this job, the women and children

would market their cotton ‘hoards’ them-
selves in the twenty and odd different shops
where they do custom. The result.is the
same. Small lots of cotton are dist.rlbuted
and mixed in twenty different shops in much
the same way as ina bag. Somehow the
cotton that has been obtained as wages has

to be disposed of.
Can this system of paying wages by a
‘share’ of the pickings be abolished? Until

then it is impossible to eliminate the sfreet
buyers or cure the evils of ‘mixing’. Either

there must be a country-wide campaign

- a shoulq ;
abundant supply of copper 1ssue an

tokens ¢ ;
all the needs of small wage Paymenots satt:?fy
now partake the character of -w- tgh
barter transactions, . Primitive

After we have o
can) the difficultieg g:tau over,
buyers, we meet with - sed
blem in the €Conomicg, ::
within the village itself_ o
merchant of the village, 1o
enlarged edition of the
too goes from house tq

small amounts of cotton, |

two maunds in most cases anq_ Tn
tities only in a few cases. He pijeq g
different lots to be. tak.en to ‘the neatby,"
cotton gi.nnery or the interior market once af.
week. Why does he not P“‘ChaSe latger.
quantities in each transaction, it may e
asked? The answer is simple. The ryot
has only a quarter of an acre or half an acre
where he grows this ‘money’ crop. The
average ryot has only a small holding. Fur-
ther, he is very anxious to dispose of each
week’s pickings then and there for cash to
pay for his purchases of grocery or c.otton
seed (his cattle feed) from the village
merchant,

(To be continued)
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The Romance of London’s Markets
by Collin Brooks

LET me first, not as a matter of
formality, but very sincerely, express the
sense of honour under which I labour at
being here to-night to address your Society.
I have on more than one occasion enjoyed
your very admirable banquets as your guest
and I feel that this is a very poor return for
the hospitality which, on previous occasions,
you have extended to me.

Having said that, I should like so say
equally sincerely that I am appalled that I
should stand here holding this piece of paper
which purports to be a synopsis of a single
lecture instead of that of a three-term
course of lectures. I remember with what
light-heartedness I prepared that spnopsis
but I am afraid I am not going to face it nor
live up to it—neither am I going to deliver
a formal address.

What I would like to do is to talk to
you in quite an informal way and at large
about the history and growth of the principal
London markets and then look, towards the
end of the period, at their possible future.
I do not propose, again with your permission,

to deal very largely with the techniques of

the markets. Those techniques, many of
you, I fancy, ata later stage of your pro-
fessional career, will impinge upon with
considerable force. My proposal is there-
fore to discuss the romantic side of the

markets rather than the bare bygsiness

aspects of them,

A lecture delivered to the Chartered Accountant
Students Society of London on the 21st February 1534,

It seems to me that very few people
ask the elementary question, which has
always intrigued me, as to how this trade
grew and what is the connection between the
growth of a community and the growth of
that community’s trade. Those of you who,
like myself, have cut your teeth on this
subject will remember that Mr. Bagehot in
his ‘““Lombard Street” makes a very severe
attack upon persons who rely upon what he
calls conjectural history.” In endeavouring
to explore the origin of trade and the origin
of communities, we are more or less forced
back upon bare conjecture; there are records
and fairly extensive records, but the real
origins are matters that have never been
scientifically recorded.

I should like to remind you that the
origin of London, or the origin of a City
like London, was usually dictated by three
primary considerations—that it had water,
both in the sense of drinking water and for
easy passage from one part to another, that
it was defensible, or that for some reason it
had to be defended. The force of the first
factor is apparent. Where you have a
nomadic people settling down on a given
spot, or where you have an army on the
march settling down for a time, the imme-
diate need for water was vital. There is a
distinction between the other two factors.
Obviously people who settled down on the
banks of a river like the Thames did so be-
cause they were secure, because the place
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The Romance of London’s Markets
by Collin Brooks

LET me first, not as a matter of
formality, but very sincerely, express the
sense of honour under which I labour at
being here to-night to address your Society.
I have on more than one occasion enjoyed
your very admirable banquets as your guest
and I feel that this is a very poor return for
the hospitality which, on previous occasions,
you have extended to me.

Having said that, I should like so say
equally sincerely that I am appalled that I
should stand here holding this piece of paper
which purports to be a synopsis of a single
lecture instead of that of a three-term
course of lectures. I remember with what
light-heartedness I prepared that spnopsis
but I am afraid I am not going to face it nor
live up to it—neither am I going to deliver
a formal address.

What I would like todo is to talk to
you in quite an informal way and at large
about the history and growth of the principal
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It seems to me that very few people
ask the elementary question, which has
always intrigued me, as to how this trade
grew and what is the connection between the
growth of a community and the growth of
that community’s trade. Those of you who,
like myself, have cut your teeth on this
subject will remember that Mr. Bagehot in
his ‘‘Lombard Street” makes a very severe
attack upon persons who rely upon what he
calls “‘conjectural history.” In endeavouring
to explore the origin of trade and the origin
of communities, we are more or less forced
back upon bare conjecture; there are records
and fairly extensive records, but the real
origins are matters that have never been
scientifically recorded.

I should like to remind you that the
origin of London, or the origin of a City
like London, was usually dictated by three
primary considerations—that it had water,
both in the sense of drinking water and for
easy passage from one part to another, that
it was defensible, or that for some reason it
had to be defended. The force of the first
factor is apparent. Where you have a
nomadic people settling down on a given
spot, or where you have an army on the
march settling down for a time, the imme-
diate need for water was vital, There is a
distinction between the other two factors.
Obviously people who settled down on the
banks of a river like the Thames did so be-
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The Romance of London’s Markets
by Collin Brooks

LET me first, not as a matter of
formality, but very sincerely, express the
sense of honour under which I labour at
being here to-night to address your Society.
I have on more than one occasion enjoyed
your very admirable banquets as your guest
and I feel that this is a very poor return for
the hospitality which, on previous occasions,
you have extended to me.

Having said that, I should like so say
equally sincerely that I am appalled that I
should stand here holding this piece of paper
which purports to be a synopsis of a single
lecture instead of that of a three-term
course of lectures. I remember with what
light-heartedness I prepared that spnopsis
but I am afraid I am not going to face it nor
live up to it—neither am I going to deliver
a formal address.

What I would like to do is to talk to
you in quite an informal way and at large
about the history and growth of the principal
London markets and then look, towards the
end of the period, at their possible future,
I do not propose, again with your permission,

to deal very largely with the techniques of

the markets. Those techniques, many of
you, I fancy, ata later stage of your pro-
fessional career, will impinge upon with
considerable force. My proposal is there-
fore to discuss the romantic side of the

markets rather than the bare byginess

aspects of them,

A lecture delivered to the Chartered Accountant
Students Society of London on the 21st February 1534,

It seems to me that very few people
ask the elementary question, which has
always intrigued me, as to how this trade
grew and what is the connection between the
growth of a community and the growth of
that community’s trade. ‘Those of you who,
like myself, have cut your teeth on this
subject will remember that Mr. Bagehot in
his “Lombard Street” makes a very severe
attack upon persons who rely upon what he
calls *“conjectural history.” In endeavouring
to explore the origin of trade and the origin
of communities, we are more or less forced
back upon bare conjecture; there are records
and fairly extensive records, but the real
origins are matters that have never been
scientifically recorded.

I should like to remind you that the
origin of London, or the origin of a City

like London, was usually dictated by three

primary considerations—that it had water,
both in the sense of drinking water and for
easy passage from one part to another, that
it was defensible, or that for some reason it
had to be defended. The force of the first
factor is apparent. Where you have a
nomadic people settling down on a given
spot, or where you have an army on the
march settling down for a time, the imme-
diate need for water was vital. There is a
distinction between the other two factors.
Obviously people who settled down on the
banks of a river like the Thames did so be-
cause they were secure, because the place

.
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was defensible. In some cases they settled
in places where the defence was a matter of
some difficulty and then there must have
been some strategic reason for doing so, and
for the occupation of a place like that—
either it was a key position to the rest of the
country, or it was a holy place. When the
Romans came to London they found that
there was already a fairly considerable set-
tlement of human beings living a fairly well
organised communal life. The incoming of
the Roman legions brought with it a wave of
civilisation, which implied a tremendous spurt
to the tradirg life of that community. Those
of you who have been down to the Guildhall
museum must have been amazed by the
range of ccmmodities, particularly luxury
commodities, which the Romans left behind
them, ranging from footwear to manicure
sets, ear picks, and beautiful little adorn-
ments. There is in the museum a toga pin
with a 2} inch head, moulded in the perfect
form of a small baby, most likely given to a
legionary before he left for Britain, probably
by his wife. These people had acquired a
+ technique of living which demanded a certain

measure qf luxury in addition to essentials,

The next step was obvious, when the
R.oman community was added to the pre-
vious community and when the Romap life
began to take shape and you had this gene-
r.al. measure of civilisation being consolidateq
living conditiens were improved, and thc;
people would comein from other areas to
supply the goods which the communit
needed. They could not supply the goody
without two other things following, S

b Iam
sorry to be so elementary,

One of the

things which would follow would be the need
for money changers of some kind or another.
There was actually a Roman mint esta-
blished in London. Then there would be
the people who came down to take away the
goods of the community itself and the ordi-

nary treble process of trade would be
begun.

Tacitus, by the way, quite interestingly
mentions London as being a place much fre-
quented by merchants, even in its earlier
stages, and describes it as a flourishing
centre of trade. The Romans did not stay
very long in London as the history of a
nation marches, When they went there was
still a continuance of the trading life of the
capital. So much so that when William the
Conqueror came “in 1066 and all that” he
very shortly gave to London probably the
most important charter in its history. Ihave
forgotten the exact terms, but it began someé”
thing like this:—“William, King, greets
William, Bishop, and Gosfregdh, Portresve
and all the burgesses within London, Fre™
and English, friendly, And I give YO to
know that I will that ye be all those laws
worthy that ye were in King Edward's da)”*
And I will that every child be his fathe’
heir after his father’s day, and 1 will no'
suffer that any man offer you any wrong
God help you.! 1In other words, willian
did two things: he recognised the semi-auto
nomy of that community of traders 80"
offered the protection of the Crown to*
traders on their lawful occasions.

The progress of the City of Londo
from the Norman to the Tudor times we
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fairly consistent with one extremely lucky
break in the circumstances, and that lucky
break was the fact that Richard the First
went crusading. There is no question, I
think, that the distraction which the Crusades
had on the King enhanced the powers of
government which.were conferred upon the
Lord Mayor, Sheriffs and Burgesses of the
City of London. When you have all those
circumstances through the centuries com-
bining, you get a centre of trade which
cannot resist its own growth. You have the
geographical factor that the site has been
chosen because it is a key to the country;
you can go North by the West or the East
route, on either side of the Pennines; it has
water; it is defensible, and in the centre you
have an autonomous body for a day-to-day
life; it is almost free from incessant State
interference, and .what little State inter-
ference there is, there is a tendency to
resist, :

When we come to the Tudor period
there came into our history a man whom I
regard personally as being the greatest man
in the history of London—1I sometimes thiok
perhaps he was one of the greatest men in
the history of Europe. That man was
Gresham—Sir Thomas Gresham, who I am
sure was one of the most romantic charac
ters of his period. You have all seen the
Golden Grasshopper which adorns Martins
Bank in Lombard Street and the Royal Ex-
change. There s a legend that this grass
hopper was adopted by Gresham as his sign
because as a foundling babe he had had his
life saved by the chirping of a grasshopper,
but I am afraid that is far from the truth,

because he was not a foundling and the
grasshopper had been the family crest long
before Gresham himself was born. In Gres-
ham arose one of the most typical merchant
bankers of that time. He did a great traffic
with the Continent of Europe, with certain
of the Low Countries in particular, and he
did an enormous business for the King, both
in the way of trade and finance. When he
came back to London he found there in the
streets a picturesque  conglomeration of
traders, Old Jewry, which had been the
early centre of the money changers, had lost
its force, and Lombard Street had acquired -
the position. He found that London consis-
ted of a collection of typical Tudc. streets,
in which men did their business, and there
was much chaffering and loitering about in
public thoroughfares. That is an interesting
point. People now look upon a street asa
passage-way which leads from one place to
another, but in those days a street, an
ordinary street, was much more like Throg-
morton Street. today ; it was not so much a
passage-way asa place in which to loiter,
and for many years the inconveniences of
trading in these open streets had stirred up
in men’s minds the idea of covering up the
respective thoroughfares.

Nothing was done, however, until Gres-
ham, in a fit of grief for his son, decided
to build an exchange at his own expense if
the site was bought by subscriptions. The
site was where the building still stands, and
cost the extraordinary sum of £ 8,532 17s
2d.—1 am not certain of the exact figures,
but it was under £ 4,000—and in due course
there arose the first Royal Exchange of
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was defensible. In some cases they settled
in places where the defence was a matter of
some difficulty and then there must have
been some strategic reason for doing so, and
for the occupation of a place like that—
either it was a key position to the rest of the
country, or it was a holy place. When the
Romans came to London they found that
there was already a fairly considerable set-
tlement of human beings living a fairly well
organised communal life. The incoming of
the Roman legions brought with it a wave of
civilisation, which implied a tremendous spurt
to the tradirg life of that community. Those
of you who have been down to the Guildhall
museum must have been amazed by the
range of ccmmodities, particularly luxury
commodities, which the Romans left behind
them, ranging from footwear to manicure
sets, ear picks, and beautiful little adorn-
ments. There is in the museum a toga pin
with a 2} inch head, moulded in the perfect
form of a small baby, most likely given to a
legionary tefore he left for Britain, probably
by his wife. These people had acquired a
technique of living which demanded a certain
measure of luxury in addition to essentials,

The next step was obvious, when the
Roman community was added to the pre-
vious community and when the Roman life
began to take shape and you had this gene-
ral measure of civilisation being consolidated,
living conditions were improved, and the
people would comein from other areas to
supply the goods which the community
needed. They could not supply the goods
without two other things following,

I am
sorry to be so elementary,

One of the

things which would follow would be the need
for money changers of some kind or another.
There was actually a Roman mint esta-
blished in London. Then there would be
the people who came down to take away the
goods of the community itself and the ordi-

nary treble process of trade would be
begun,

Tacitus, by the way, quite interestingly
mentions London as being a place much fre-
quented by merchants, even in its earlier
stages, and describes it as a flourishing
centre of trade. The Romans did not stay
very long in London as the history of a
nation marches. When they went there was
still a continuance of the trading life of the
capital. So much so that when William the
Conqueror came “in 1066 and all that” he
very shortly gave to London probably the
most important charter in its history. I have
forgotten the exact terms, but it began some-
thing like this:—“William. King, greets
William, Bishop, and Gosfregdh, Portrezve,
and all the burgesses within London, French
and English, friendly, And I give you to
know that I will that ye be all those laws
worthy that ye were in King Edward’s day.
And I will that every child be his father’s
heir after his father’s day, and I will not
suffer that any man offer you any wrong.
God help you.” 1In other words, William
did two things: he recognised the semi-auto-
nomy of that community of traders and
offered the protection of the Crown to the
tradgrs on their lawful occasions.

The progress of the City of London
from the Norman to the Tudor times was
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fairly consistent with one extremely lucky
break in the circumstances, and that lucky
break was the fact that Richard the First
went crusading. There is no question, I
think, that the distraction which the Crusades
had on the King enhanced the powers of
government which were conferred upon the
Lord Mayor, Sheriffs and Burgesses of the
City of London. When you have all those
circumstances through the centuries com-
bining, you get a centre of trade which
cannot resist its own growth. You have the
geographical factor that the site has beeq
chosen because it is a key to the country;
you can go North by the West or the East
route, on either side of the Pennines; it has
water; it is defensible, and in the centre you
have an autonomous body for a day-to-day
life; it is almost free from incessant State
interference, and .what little State inter-
ference there is, there is a tendency to
resist.

When we come to the Tudor period
there came into our history a man whom I
regard personally as being the greatest man
in the history of London—I sometimes think
perhaps he was one of the greatest men in
the history of Europe. That man was
Gresham—Sir Thomas Gresham, who I am
sure was one of the most romantic charac-
ters of his period. You have all seen the
Golden Grasshopper which adorns Martins
Bank in Lombard Street and the Royal Ex-
change. There 1s a legend that this grass
hopper was adopted by Gresham as his sign
because as 2 foundling babe he had had his
life saved by the chirping of a grasshopper,
but I am afraid that is far from the truth,

because he was not a foundling and the
grasshopper had been the family crest long
before Gresham himself was born. In Gres-
ham arose one of the most typical merchant
bankers of that time. He did a great traffic
with the Continent of Europe, with certain
of the Low Countries in particular, and he
did an enormous business for the King, both
in the way of trade and finance. When he
came back to London he found there in the
streets a picturesque conglomeration of
traders, Old Jewry, which had been the
early centre of the money changers, had lost
its force, and Lombard Street had acquired -
the position. He found that London consis-
ted of a collection of typical Tudc. streets,
in which men did their business, and there
was much chaffering and loitering about in
public thoroughfares. That is an interesting
point. People now look upon a street as a
passage-way which leads from one place to
another, but in those days a street, an
ordinary street, was much more like Throg-
morton Street today; it.was not so much a
passage-way as a place in. which to loiter,
and for many years the inconveniences of
trading in these open streets had stirred up
in men’s minds the idea of covering up the
respective thoroughfares.

Nothing was done, however, until Gres-
ham, in a fit of grief for his son, decided
to build an exchange at his own expense if
the site was bought by subscriptions. The
site was where the building still stands, and
cost the extraordinary sum of £ 8,532 17s
2d.—1 am not certain of the exact figures,
but it was under £ 4,000—and in due course
there arose the first Royal Exchange of
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London. It was called the new “ burse”’—
‘not * bourse.” Gresham was an astute busi-
ness man, who to-day would probably be in
partnership with Sir Charles Higham. He
recognised the immense publicity for the
new project if he could persuade the
Queen to visit it in some sort of state. The
original Royal Exchange, as you probably
know, was build over piazzas, supported by
marble pillars, and on its first floor had a
series of covered walks. These walks con-
tained 100 little booths or shops and were at
first known as “The Pawn.” When Gres-
ham invited Elizabeth to visit this wonderful
new building, he discovered that the 100
little shops had not been let, which annoyed
him on two grounds; one ground was that
the original motive of grief had slightly
changed with the passage of time—he had
the motive of letting the shops with the idea
of getting back some of the cost of the
building ; and the second was that he would
have looked singularly foolish when the
Queen came if the new burse was neglected
by the traders. So he bribed g number of
tenants to take these places of business both
by low rents and the provision of free
candles. Well, the Queen visited the burse

and conferred upon the building the title

“Royal Exchange,” and for many years the

Royal Exchange continued to flourish as the
dominating centre of London’s trade, It
eventually came to the evil end that met
practically the whole of the City—it perished
in the Great Fire—while before the Fire it
had been badly hit by the Plague. One of
the evilsin connection with it was that the
citizens in the surrcunding  portions of

London had to protest against the behaviour
of persons using the Exchange—rogues, rat
catchers, and dog sellers, and lovers, who
frequented the gates and made the day and
the night hideous with their cat calls and
shouting—but the protest went by the board
and the building remained until the Fire.

Before I leave that first Exchange,
there is one other point which seems to me
of some interest. The hours of business were
twelve noon and six in the evening. The
habit in those days was obviously to rise
with the light and go to bed with the dark-
ness. Artificial illumination was not good:
and one assumes the working day began
quite early in the morning, and that the hour
of 12 o'clock was a desirable one for holding
a market. I imagine they got through the
details of their own business in the morning
before going to the market to make their
bargains. I think one of the reasons was
that they enjoyed a late siesta, following the
continental custom of not working in the
heat of the sun, and so their day would finish.
The 6 o’clock meeting seems to me rather
strange. My own opinion is this—probably
there was a system whereby bargains half
made in the morning were completed and
ratified at the second meeting at 6 o'clock,

and by that time the country post-horses
were in.

Following the Great Fire, an Exchange
had become so essential to the trading life of
London and the country that the Royal
Exchange was quickly rebuilt. The new
Royal Exchange was built on a very similar
plan, and the feature, as you know, was the
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presence in it of covered walks, and those
covered walks took their names from the
type of business which was conducted in
them. Itisan interesting parallel to find
the Stock Exchange to this day segregated
into smaller markets. It is true that .t_he
Stock Exchange has no physical barriers
between, say, the Kaffir market, and the
Jungle, but };ou have the segregation just t.he
same. In the covered walks the segregation
was complete,  One of these covered

walks was occupied by the stock-jobbers,
and was known as ‘‘ Brokers Walk™ or
“ Stocks Walk.” No doubt the influx of '
speculators and the noise of the stockjobbers v
drove those in the neighbouring Italian and
Jamaica walks to distraction. Those people
who were trying to do straight-forward com-
modity business found their business was
impeded by the noise from the stockjobbers,
and the consequence was that the stockjob-
bers were asked to leave. They left, and
incidentally returned to their old habits of
several generations before of trading in the
open street in Change Alley, which was then
known as “ Exchange Alley.” It was then
very different from the Change Alley which
we know now; it actually had open spaces,
which made it convenient, and it had several
coffee houses, two of which became very
famous, ’
One of these, known as Garraway's,
was, by the way, the first place to sell tea,
and the other was Jonathan's. About these
two coffee houses the stockjobbers began to
pursue their trading life after having been
ejected from the Royal Exchange. In. a
little while, the need for a definite cohesive

system and some definite regulation of busi-
ness made itself felt, and after the old coffee
house had been burnt down and the new
Jonathan's had been founded, there was 2
definite committee formed and there was
from that committee an order that the title
““The Stock Exchange "’ should be * wrote
over the door, and 1 have no doubt the title
was duly “wrote " over the door. That was
the beginning of the London Stock Market,
the first of the children of the old Royal
Exchange to split away.

About the time of that ejection of the
stockjobbers, you had in the City of London.
incidentally, the creation of the Bank of
England. I say incidentally be.cause the
Bank of England was not created in furthe-
rance of State trade, but because the Crown
wanted money and certain astute people,
including Mr. Paterson, devised‘ a way where-
by money could be raised in return f'or
certain privileges. It wasa typica.l English
Act, because in the title there was no men-
tion of the word “ Bank,” By means of a
cleverly worded Act of Parliament .the Bank
was formed, and the Bill came in as *‘an
Act for granting to their Majesties several
rates and duties upon tunnages for ships and
vessels and upon beer, ale, and other liquors. »
Out of that Act grew the Bank of England:
Talking of strong liquor, I might mention
that these early coffee houses not only served
as headquarters for the exchange, but sold
both strong liquors and patent medicines,. a

combination which reflects the astute trading
minds which the owners must have had.
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London. It was called the new * burse’—
not ‘“ bourse.” Gresham was an astute busi-
ness man, who to-day would probably be in
partnership with Sir Charles Higham. He
recognised the immense publicity for the
new project if he could persuade the
Queen to visit it in some sort of state. The
original Royal Exchange, as you probably
know, was build over piazzas, supported by
marble pillars, and on its first floor had a
series of covered walks. These walks con-
tained 100 little booths or shops and were at
first known as ““The Pawn.” When Gres-
ham invited Elizabeth to visit this wonderful
new building, he discovered that the 100
little shops had not been let, which annoyed
him on two grounds; one ground was that
the original motive of grief had slightly
changed with the passage of time—he had
the motive of letting the shops with the idea
of getting back some of the cost of the
building ; and the second was that he would
have looked singularly foolish when the
Queen came if the new burse was neglected
by the traders. So he bribed a number of
tenants to take these places of business both
by low rents and the provision of free
candles. Well, the Queen visited the burse
and conferred upon the building the title
“Royal Exchange,” and for many years the
Royal Exchange continued to flourish as the
dominating centre of London’s trade. It
eventually came to the evil end that met
practically the whole of the City— it perished
in the Great Fire—while before the Fire it
had been badly hit by the Plague. One of
the evils in connection with it was that the
citizens in the surrcunding  portions of

London had to protest against the behaviour
of persons using the Exchange—rogues, rat
catchers, and dog sellers, and lovers, who
frequented the gates and made the day and
the night hideous with their cat calls and
shouting—but the protest went by the board
and the building remained until the Fire.

Before I leave that first Exchange,
there is one other point which seems to me
of some interest. The hours of business were
twelve noon and six in the evening. The
habit in those days was obviously to rise
with the light and go to bed with the dark-
ness. Artificial illumination was not good:
and one assumes the working day began
quite early in the morning, and that the hour
of 12 o’clock was a desirable one for holding
a market. 1 imagine they got through the
details of their own business in the morning
before going to the market to make their
bargains. 1 think one of the reasons was
that they enjoyed a late siesta, following the
continental custom of not working in the
heat of the sun, and so their day would finish.
The 6 o’clock meeting seems to me rather
strange. My own opinion is this—probably
there was a system whereby bargains half
made in the morning were completed and
ratified at the second meeting at 6 o’clock,

and by that time the country post-horses
were in.

Following the Great Fire, an Exchange
had become so essential to the trading life of
London and the country that the Royal
Exchange was quickly rebuilt. The new
Royal Exchange was built on a very similar
plan, and the feature, as you know, was the
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presence in it of covered walks, and those
covered walks took their names from the
type of business which was conducted in
them. Itisan interesting parallel to find
the Stock Exchange to this day segregated
into smaller markets, It is true that ‘the
Stock Exchange has ne physical barriers
between, say, the Kaffir market, and the
Jungle, but 3;ou have the segregation just t.he
same. In the covered walks the segregation
was complete.  One of these covered
walks was occupied by the stock-jobbers,
and was known as * Brokers Walk” or
“Stocks Walk.” No doubt the influx of
speculators and the noise of the stockjobbers |
drove those in the neighbouring Italian and
Jamaica walks to distraction. Those people
who were trying to do straight-forward com-
modity business found their business was
impeded by the noise from the stockjobbers,
and the consequence was that the stockjob-
bers were asked to leave. They left, and
incidentally returned to their old habits of
several generations before of trading in the
open street in Change Alley, which was then
known as *‘ Exchange Alley.” It was then
very different from the Change Alley which
we know now; it actually had open spaces,
which made it convenient, and it had several
coffee houses, two of which became very
famous. ’
One of these, known as Garraway's,
was, by the way, the first place to sell tea,
and the other was Jonathan’s. About these
two coffee houses the stockjobbers began to
pursue their trading life after having been
ejected from the Royal Exchange. In' a
little while, the need for a definite cohesive

system and some definite regulation of busi-
ness made itself felt, and after the old coffee
house had been burnt down and the new
Jonathan’s had been founded, there was a
definite committee formed and there was
from that committee an order that the title
“The Stock Exchange " should be “ wrote”
over the door, and I have no doubt the title
was duly ““ wrote” over the door. That was
the beginning of the London Stock Markgt,
the first of the children of the old Royal
Exchange to split away.

About the time of that ejection of the
stockjobbers, you had in the City of London,
incidentally, the creation of the Bank of
England. I say incidentally be.cause the
Bank of England was not created in furthe-
rance of State trade, but because the Crown
wanted money and certain astute people,
including Mr. Paterson, devised. a way where-
by money could be raised in return for
certain privileges. It wasa typical English
Act, because in the title there was no men-
tion of the word * Bank.” By means of a
cleverly worded Act of Parliament .the Bank
was formed, and the Bill came in as ‘‘an
Act for granting to their Majesties several
rates and duties upon tunnages for ships ang
vessels and upon beer, ale, and other liquors.
Out of that Act grew the Bank of England:
Talking of strong liquor, I might mention
that these early coffee houses not only served
as headquarters for the exchange, but sold

both strong liquors and patent medicines,. a
combination which reflects the astute trading
minds which the owners must have had.
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The creation of the Bank of England
was important to London trade because it
did give a definite focal point for the traffic
in money. It served the Royal Exchange
and the ordinary business of the City, and it
eventually brought into the midst of the
traders a power upon which they could rely
for support in times of stress, and also a
power on which they could rely to prevent
them from exceeding the total capacity of
the community in making their commitments.

The stockjobbers were safely away
from the Royal Exchange, but while the
coffee houses were still in their hey-day,
another remarkable coffee house entered into
history. It was owned by Thomas Lloyd—
a Welshman—and was a coffee house in
Great Tower Street. It was frequented by
those who went down to the sea in ships and
those who did not go down to the sea in
ships but had some sort of financial interest
in ships, It occurred to this astute gentle-
man that the financial side of his clientele
was much the more interesting, and he
moved his quarters from Great Tower Street
and founded Lloyd’s Coffee House, in which
was the grand parent of Lloyd's which you
<now in Leadenhall Street. But for a
trange circumstance, it might have been
the parent of Lloyd’s but it was not. It
fiourished for a time, and then came a row
amongst its habitue's and the protestants
persuaded one of the waiters to start a rival
coffee house, which was founded and known
as “New Lloyd’s.” Lloyd’s as we know it
to-day takes a direct line of descent from
that and not from the original Lloyd’s. The

original Lloyd’s produced a news sheet
wl.mich gave a vast amount of news about the
shipping movements of the nation, and when
the new Lloyd's was formed the news sheet
was reproduced under the now familar title
of ““Lloyd’s List,” and under that title it is
known to the present day as one of the

essgntial servitors of modern marine insu-
rance,

Just as Lloyd’s coffee house had come
to rely upon marine insurance, so other
coffee houses were attracting some attention
to themselves, and amongst them were the

Virginia and Maryland and the Jerusalem, At
the Viginia and Maryland they dealt chiefly
with the Baltic ocean, and eventually be-
came known as the ** Baltic.” These coffee
houses were reserved specially for insurers
who did business on the one hand across the
Western ocean and on the other hand with
the Balkan States. They in due course
repeated- the experience of the stockjobbers
and found that these coffee houses, as coffee
houses, were not adequate ifor their needs
and did not provide enough control, and
they, too, eventually sought homes of theif
own. By a lucky chance the leases of the
two homes expired together, and this led to
the creation of the London Shipping Ex-
change, known as the «“ Baltic,” which has

now moved to its palatial home in St. Mary
Axe.

The most romantic side of that part of
history, I think, is this. That the Stock
Exchange, Llcyd’s. and the Baltic have all
kept essentially to their coffee house origin.
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I do not know many of you have been into
Lloyd’s; it is a most interesting experience;
you go through an imposing portico and
through a noble corridor and you are brought
to a stand at a desk like a miniature pulpit,
in which sits a man who is still known as a
“waiter.” He is a very impressive person;
he smiles at you, You say you want to
speak to Mr. So-and-so; he smiles at you
again and that is all the notice he appears to
take of you. Eventually, after a few mo-
ments, you discover that he has written your
name on a telewriter, and that his pencil has
automatically placed your name before the
eyes of the other waiters and before the
eyes of the crier who sits in a rostrum in the
middle of the insuring floor. The crier calls
for the wanted member into a microphone,
which relays the call to all the corners of the
great room. The attendant is still called a
waiter in the same way as the attendants at

" the Stock Exchange are called waiters, and

he sits there in a kind of box which might
have been occupied by the teller in one of
the old coffee houses. «

On entering the room where the insu-
rance business is done, you find three-quar-
ters of the huge room occupied by desks
which are palpably coffee house tables, and

~ at those desks sit the underwriters of the

various Lloyd’s syndicates who undertake
cur marine insurance business. If I may
digress at this point I would like to give you
a little description of Lloyd’s. You have a
big room divided in the form of a cross by
two broad gangways. In the centre of one
is a lectern on which is a huge book. In the

book on the lectern are entered the various
casualties—ships which have been reyorted
missing. The procedure of Lloyd’s in doing
business is what it was years ago.

You instruct a broker, tell him your
requirerﬁents and the ship, and he goes to
the room for an underwriter who is willing
to underwrite the risk. If he cannot find a
single underwriter ready to take the whole
risk, he moves about the floor until the total
risk is covered; each underwriter initials the
slip, it then goes into the * Signing Bureau ”
and the policy is eventually made out. The
method of business has not changed at all.
What has changed, of course, is that the
policy which you get to-day is a policy
which embodies many generations of experi-
ence, and which has taken a form recognised
by the law. That there were many disputes
that troubled Edward Lloyd there is no
doubt. In the old daysof the coffee houses
these disputes were referred to the Elders,
but now any disputes are settled by a
definite committee properly elected and
authorised.

The same thing applies to the exchange
business of the Baltic. The Baltic deals
with very wide business in connection with
ships, oils, corn, tallow, beans, and, in fact,
everything which makes a ship’s cargo.
There, also, the broker comes to the floor of
the Exchange and searches about until his
requirements are met, and a formal cont-
ract is then drawn up.

Now let us turn from tho:e coffee houses
to two exchanges which began in the inn,
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tavern, or pub, The old corn trade was not
only one of the earliest, but one of the most
important of the City’s trading streams The
corn came chiefly from Kent and Essex and
from other counties further flung. The
principal corn ports were Queenhithe and
Billingsgate, and the chief markets were
Cornhill and Michael le. Quern at the west
end of Cheapside, while the corn mills were
mainly at London Bridge. The procedure
was very simple. The farmer grew the corn,
threshed it and carried it to the market or
mill, where a straight forward sale was made,

Quite by chance, as far as I can gather,
three or four farmers fell into the habit
before they left for home of calling in for a
quick one, and left samples of corn with the
landlord on the understanding that if he sold
any he could draw a commission, and from
that quite accidental act grew the profession
of the corn factor. This arrangement saved
the farmer the trouble and expense of attend-
ing the weekly market. The landlord, no
doubt, found it was profitable to sell corn
and probably found it paid him even to emp-
loy people to take samples out and sell them.
Chaffering for corn took place around about
two inns, and the old story was repeated.
The pressure of dealers, particularly when
you had the repeal of the Corn Laws, was
such that presently they overcrowded the
inns and the heighbouring street, and so there
were founded two separate corn exchanges,
and these two separate corn exchanges exist-
ed until 12 or 18 months ago, when they
were welded into one. Again, very charac-
teristically of London and England, you had

the Old Corn Exchange and the New Corn .

Exchange standing side by side. The old
corn exchange was rehoused so that for many
years the New Exchange was the Old Ex-
change and the Old Exchange was the New

Exchange. The two exchanges were sepa-

rate entities until recently, which was all to
the good, and it is rather sad to find that one
of the factors which killed the existence of
the separate exchanges was the rise of the

internal combustion engine which diminished
the sale of oats,

It is estimated that the turnover in oats
dropped £ 800,000 a year in a very short
period of time, and a whole section of that
market was wiped out by the wide use of
motor transport, Until the beginning of this
year anybody could walk in and the floors
were open to the public, but now you have
to be a member before you can enter the
Exchange, but, of course, any interested
visitor, I have no doubt, could visit the floor
by permission of the secretary.

When you enteflthe Exchange-you find
a very different building from the Stock
Exchange or Lloyd’s or the Baltic. There
you have a room surrounded by small show-
cases and filled with a number of small
tables. If yougoona busy day you find
apparently sensible men - dribling .corn
through their fingers and it is on the way the
corn dribbles through the fingers and on eve-
sight, that the grain is bought and sold. The
transaction is purely one of private treaty.
A buys from B., and the committee is not

troubled unless something goes radically
wrong.
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This exchan'ge is simply to give a home to
the corn trade and see the business is con-
ducted in an orderly and decent fashion.
Another trivial but interesting thing about
that exchange is that a good deal of the
grain undoubtedly goes to brew malt liquor.
It is really part of the organisation- that
makes English beer, and the basement. is one
Vast wine cellar. While they are selling the
corn for the barley brew on top, undernef’xth
—quite a private concern—is a vast .wme
storage. Corn is also sold on the Baltic, as
“that exchange deals with a great corn grow-
ing country and you could not expect them
to divorce the cargo from the ship. They
naturally want to do the whole business at
the same time and place.

Quite a different type of exchange is
found in the Wool Exchange. Wool is about,

I suppose, the oldest of England’s staple

commodities. The whole fabric of the
relafionship between king and country has
been dominated by that commodity. You
have had export of wool forbidden; you have
had stabilisatién and control of price a?d
quality and, throughout the whole of soc1jc11
fxistory, it has been a dominating factor 1in
national life. The Wool Exchange nevel
really became an essential market until
England long ceased to matter as a wool-
producing country. The wool now sold on
the Exchange comes from overseas. There
the technique is highly individual. On
certain mornings if you goat a particular
time to the station at Moorgate, you will see
gentlemen emerging clad in long white coats
like criket umpires. These are the experts
of the buying brokers going down to the

ware-houses to examine the wool samples,
which are stacked on shelves all round.
Each one of them carries in his hand th.e
broker’s catalogue which gives all the pa[:tl-
calars of the guantities, marks and location
of each lot, with some indicatio.n of the
weight. When they have examl.ned the
wool and formed some idea as to its value,
they return to the Wool Exchange in Cole-
man Street. When a visitor enters the
Exchange he is confronted with a big room,
which is like a lecture theatre, there being 2
sunken well surrounded by tiers of seats;
facing a triple seated rostrum in the centre.
At about 245 on the day of the sale that
room usually contains a motley crowd of
people and their behaviour is similar to that
of the crowd that comes down for the Cup
Tie. (To be continued.)

*
Whooping Cough
Don't allow your Children to go on for
3 months helplessly struggling in the grip
of a prolonged and suffocating Cough until
it turns into Pneumonia and Asthma when
you can cure them within 21 days with

Dr. Pereira’s Whooping Cough Specific
Rs. 2-12-0 per bottle.

Asthma Cure

If you have failed with other medi-
cines, make a last trial and be sure to suc-
ceed, as has been the case with so many,

Rs. 4-8-0 per bottle.

[ ] [ ] [ ]
Antidiabetin
It's use for six months will restore you
to your former condition', being free from
your long standing Diabetes. Rs. 4-12-0
per bottle’
J. F. PEREIRA & Co,

Chemists, No. 27, CALICUT, (S. India)

——
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with great advantage, be established at all
our great universities.”

If in such a country as England, where
there are more than 30,000 qualifled ac-
countants, the scope for accountancy is such
as is expressed above, we think in India,where
the number of qualified accountants can be
counted in flngers’ ends, the scope is unlimi-
ted. Our Indian Universities that have not
yet instituted a Degree in Commerce will be
well advised to pay heed to the views ex’

pressed above by a well-known authority in
Accountancy.

—_— ——

Fort St. George, April 18, 1934

No- 60.— Under existing orders of
Government the possession of a Secondary
School-Leaving Certiflcate with a certain
prescribed percentage of marks obtained at
the Public Examination in the subjects in
Group A and some of the subjects in Group
C of the course is the minimum standard of
general education requisite for appointment
to certain posts under the Government. On
and from the 18th April 1934 the Govern-
ment have been pleased to recognize the
following additional subjects included in
Group C of the Secondary School-Leaving
Certificate course as qualification for ap-
pointment to the posts specified  against
them:—

Physiology—Any post for which the

prescribed minimum
general education is essential.

Agriculture—The posts of upper subor i,

nates, supervisors and Sanitary

T
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ment.
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Book-keeping, English | Posts of clerks
Shorthand and Type- j’ and typists.
writing.
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THE MESSAGE.

A monthly journal for the New Age-

Contains inspiring articles by the Editor,
Swami Ramdas, T. L. Vaswani and others;
Soul-stirring poems by Herbert Porters
Yoga by Swami Sivananda; Religion of the,
ancient world by Miss Boon Clark etC:
Special feature: Sri Aurobindo GhOSe'Sj
commentary on the Gita (an unipﬂe""r%
portunity). :

-, ‘J i
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Annual subscription Rs. 1-8

"
Apply tothe Manager, Message, Gorfaw,
./‘

|
A few copies of Vol1 of th
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taining 386 pages of useful mat

are available for sale.
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% Cheap 3rd class single journey tickets between

Karaikudi and Madura.

With effect from 1st June, 1934, cheap single journey - .3rd claS(si
tickets are issued between Karaikkudi Town and Railway station, 2n
@ Madura Junction at the following farers:—

s
s
¢
%

3rd class fare for a
passenger-
Rs. A P
Between Karaikkudi Railway station
and Madura Junction 0 14 O
Karaikkudi Town and Madura Jn. *1 0 O

# (includes bus fare of 2 as. from Karaikkudi Town to Karaikkudi

Railway station or vice versa)

2. The tickets are available by all trains and are not transferable.
Holders of these tickets must commence the journey on the day the tickets

%

¢

L

¢

¢

%

'§

§
g are issued
¢

g fares on tickets issued from Madara Junction.
L.
¢
¢
¢
§
%
¢
9
¥
®

4. Children over 3 and ander 12 years of age are charged half
the fares for adults.

5. No refund will be made on these tickets in any circumstances-

6 These cheap fares are liable to cancellation at the option of
the Company.

—0 ——

South Indian Railway Company Ltd:

(Incorporated in England).
—_—— P
-y
w't'aa;a;wc,a.rq,ewafa@&&ﬂ:&ﬂ:&@m&mmm&&&&*“"”

3. Pilgrim tax of one anna will not be levied in addition to these -

8
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BIRTH CONTROLLER

health of the lady.

effective and reliable preventive.

Price— Medicine to last for 6 months
Re. 1-12 only. for 12 months
Rs. 2-8 only. Postage extra

THE ANGLO-AYURYEDIC HOME
170, Maniktola Street,

CALCUTTA.

’

T;)Ouble the amount refunded in case of . failure.
ose who consider fecundity beyond human con-
trol may use our-medicine and get rid of this belief.
“What was considered at one time to be outside the
domain of science is now an accomplished fact and
you can regulate pregnancy just as you regulate
your daily work. Taken during the menses the
medicine "acts as a preventive for the month and
thus pregnancy is postponed indefinitely by using
the medicine during each course, The effect of
the medicine is such that pregnancy may be
secured by stopplng its use, sothatit does not
produce sterility, nor is its use harmful to the

The use of our medicine does not preclude
co-habitation and it may be used at all stages of
life, giving best results all the while. Itisa very
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Wonderful Discovery of
- The Twentieth Century

Morotto or the Miraculous
Spiritual Apparatus.

Consultation with astrologers would be
needless, By the aid of this mysteriqus
" Instrument, one shall be in a position to
unravel occurrencess .in respect of past,

| present and future, nay of the present and
future world.

Further what is of special interest, this
Instrument would help any one to come
in contact with his deceased relatives.

Price Rs. 1-8. Postage extra.

THE MOROTTO MANFG: Co,,
170, Manicktola Street,
CALCUTTA.

News & Views.

Scope of the Accountancy Profession.

Mr. P. D. Leake, Chartered Accountant
. of London, while supporting the motion of
~the President of the Institute of Chartered
Accountants, London, for the adoption of

the Institute’s Annual Report and Accounts

said;

' “1 believe there is no profession (mean-
ing Accountancy) at the present which offers
_better prospects of advance to a capable man

than the Accountancy profession.  The
Orportunities for its useful development seem
:hri:zst bf)undless, and it is dcubtful whether

act 1s yet adequately appreciated, The

scien . . . .
Science of accounting is still in its infancy

Tt may be described as the science of equity,

and it must become one of the most import-

ant social sciences. Moreover, it is ripe for

much further useful development, and will
well repay regular and syst.m dtic study. A
sound and thorough knowledge of the princi-
ples of accounting science would be of great
value to a wide circle of students outside the
profession of accounting, and for this reason,
I should like again to suggest that facultieg
to be called chairs of accounting devoteg
solely to the study and development of the
science of accounting—which in jtg wid
sense includes political economy, com ¢
mathematics, finance and statist; merce,
lCS—might'
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with great advantage, be established at all
our great universities.”

If in such a country as England, where
there are more than 30,000 gualified ac-
countants, the scope for accountancy is such
as is expressed above, we think in India,where
the number of qualified accountants can be
counted in fingers’ ends, the scope is unlimi-
ted. Our Indian Universities that have not
yet instituted a Degree in Commerce will be
well advised to pay heed to the views ex"
pressed above by a well-known authority in
Accountancy.

O ————

Fort St. George, April 18, 1934

No: 60.— Under existing orders "of
Government the possession of a Secondary
School-Leaving Certiflcate with a certain
prescribed percentage of marks obtained at
the Public Examination in the subjects in
Group A and some of the subjects in Group
C of the course is the minimum standard of
general education requisite for appointment
to certain posts under the Government. On
and from the 18th April 1934 the Govern-
ment have been pleased to recognize the
following additional subjects included in
Group C of the Secondary School-Leaving
Certificate course as qualification for ap-
pointment to the posts specified against
them:—

Physiology—Any post for which the
prescribed minimum standard of
general education is essential. 7

Agriculture—The posts of upper subor
nates, supervisors and Sanitary
T
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pectors in the Agricultural depart-
ment.
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Shorthand and Type- and typists,
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THE MESSAGE.

A monthly journal for the New Age.

Contains inspiring articles by the Editor,
Swami Ramdas, T. L. Vaswani and others;
Soul-stirring poems by Herbert Porter;.
Yoga by Swami Sivananda; Religion of the
ancient world by Miss Boon Clark etc.
Special feature: Sri Aurobindo Ghose’s

commentary on the Gita (an unipue op-
portunity). .

Annual subscription Rs. 1-8
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taining 386 pages of useful matter,
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LITHOGRAPH

Papers of Previous Years’ Government
Technical Examinations
IN

g

X

X

E TYPEWRITING

z LOWER GRADE

8 FROM

| APRIL, 1923 To APRIL 1934 |
s WITH 3 TYPICAL G. Os, SELECTED FROM THE HIGHER GRADE. ‘
;: ‘IN ALL 47 LITHO PAPERS.

X
§
X
X
v
X
X
X
X
X
X
X

S r————

Price Rs. 2,'— a copy. Postage & V.P. Charges extra.
© 1214 % discount for Six or more copies’at a time. "
INDISPENSABLE TO EVERY STUDENT OF TYPEWRITING.

Apply immediately for Your requirements to save disappoiniment,

——

Copies can be had from:—
THE MANAGER,

. Indian Commerce Book!Depot”,
267, West Masi Street,
| - MADURA. ¢ Indla).
ﬁxxxxxxxﬁlcxxxXxxxxxxoxxxxxxx*xxxxxxx::q
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WANTED

- AGENTS IN ALL IMPORTANT CITIES IN INDIA.
-"TO

Enrol Subscribers to and Procnre Advertlsements for Pubhcatlon in

“THE INDIAN COMMERCE”,

the only hxgh ‘class English Monthly catering to the needs of
- Businessmen, Students & Teachers of Commerce
and the General Public.

Liberal Terms to the right type of men.

 For terms apply to: :
o The Manager, “The Indian Commerce’’, l.
u SRR " 267, Weslt Masi Street, MADURA. (S India) \

4—-_3

Kalyanam s Instltute of Commerce, H
' (Recogmsed by t.he Govt, of Madras) \

OFF ERS EXCELLENT TUITION

Book-Keepmg, Lorrespondence, Bankmg, |
- ‘Shorthand and Typewriting, S B
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