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Editorial Notes.

Annual report on the working of the Madras Co-operative
Societies Act VI of 1932 for the Year 1932-35.

I

Administration reports of departments are generally dry records
containing bare statements of facts and there is very little scope
for any personal factor in them; but co-operation being a
nation-building department which is barely three decades old) where
results of previous experiments are still being carefully watched, a
false step taken soon retraced and new lines of development cautiously
pursued, there is ample room for the free play of personality of the
Head of the Department and Mr. Deivasikhamani Mudalivar the
pfesent Registrar is perfectly right in concluding his repor{ for the
year 1932-33 with the remark that “in the usual course this report
should have been submitted to Government by Mr.Strathie but for the
fact that he proceeded on leave...............Probably this report would
!ack the warmth of his personal observations on many matters
touching the movement which he guided during the last three years,”
Yet Mr. Mufialiyar has succeeded in making the report as interesting -
and suggestive as possible,

The report is, as usual divided into two main parts; a general
survey and detailed account of some prominent institutions and types
of societies. It is obviously impossible to do full justice to the report

in a short note like this. We can at best deal with a few salient
features of the report.

673



v o TV o T : "
A IYIer - PR

THE MADRAS JOURNAL OF CO-OPERATION

n (A=A S0

All impartial observers agree that we are passing through veryl

critical times. There are, however, some stout optimists who genera-
lise from the satisfactory state of their own societies and say that
nothing is the matter with the movement and we would soon be all
right. There are others (these are very much more in numbers than
the first 'group) who, again generalising from their knowledge of
co.-op'eratlve societies in their immediate neighbourhoo
District, would say that we are heading towards a dis
honest co-operators of experience who find that
as they were a decade back at once jump to the conclusion th
everything has degenerated since their days and is goine to the d iy
The Registrar is the official head of the movement :.rm:d witﬁ vt
powers. He is the captain of the ship and hence instead of 'tV}TSt
living in a fools’ paradise or getting panicky about the shi 1el 81'
hear what the Man at the bridge has to say'on the matter p’A o
heading towards a disaster ? We ask and his answer s-ee . Vl:e
“Yes and No ; yes, if we drift along as we have been doin n.ls to y
we grow wiser in the light of our experience and change (;gu,r cl:;:; !
under his guidance. The President of the Provincial B:nk anotljse
person who constantly feels the pulse of the movement has ’said tlj;
same in his address welcoming the delegates to the Bankers’ Con-
ference. Let us examine the situation a little more in detail,

d or in the
aster. Some
things are not now

IT1

The Primary societies consisting of village
middle class townsmen are still the bedrock
structure is built and surveying their conditions
some-what concerned. There has not beey stead
and the malady from which our societies are su
thing. The following symptoms which a
Registrar’s report would gather are somewh
when taken all together in their cumulative g
- the symptom of arrested growth.
been going on proper lines, the benefi
few but should be made available to a}

a definite number every year so that at the end of a specified period
the country would be covered by them ; but this steady progrefs has
dly even in the existing societies, there is not
Irowing and repaying. Members conscious

Co-operators or the
on which the whole
we cannot, but fee]

y and healthy growth

ffering is not a simple
careful reader of the

at alarming especially
spect.  First we have

If things are al right, if we have

t should be not confined to the

1 by the starting of new societies,
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of their inability to repay are unwilling to borrow (except of course
the reckless ones who are always willing to borrow because they
never worry themselves about repayment) and the financing banks
think four times before lending. There is universal shrinkage of
transactions all through. ‘Thirdly, there is the alarming symptom of
the steadily increasing overdues which shows no tendency to get
diminished naturally. Fourtlily, the enormous expenditure of money
on Rectification is a sure indication that something has gone wrong
and it has to be set right before we can go further along the path of
progress. ‘T'he coercive process that we have perforce to take and
the difficulty experienced in realising overdues even after such a step
is taken constitute another ummistakable symptom of the malady.
T'he increasing number of misappropriation’ of societies’ money by
responsible office-bearers and criminal prosecutions that have to be
launched against them is yet another symptom. The recent G. O.
turning down the proposal of the Provincial Bank aud making audit
by Governinent officers the rule and that in a movemeunt which from
the very beginning is supposed to have had deofficialisation as its
goal, the supercessions of Panchayats by an agent appointed by the
Registrar and last but not the least introduction of local and
communal politics complained of by the Registrar, all these taken
together are enough to make the stoutest heart quake.

v

The doctor in charge of the patient thinks that there would be
some appreciable change for the better when the general economic
situation improves. May we take the liberty of offering to the
expert a few suggestions that others have made, men who have
grown grey in the service of the movement? There is urgent need
for the reintroduction of the idealism of the pioneers which has
slowly ebbed away. Idealism is not to be got to order. A general
atinosphere congenial to its growth has to be created in which that
fragile plant would grow naturally and that brings us to the question
of general co-operative education dealt with elsewhere. Secondly,
the whole fabric is getting loose and disjointed and it must be better
knit together. Under the influence of abstract theories disintegration
has gone on too long and it is high time we reintegrate and the
movement learns to think, speak and act as one man. Thirdly,
there may be need for mercilessly lopping off rotton branches so that
others may be safe; but it is equally necessary to counteract this
waste by wise plantation and new societies should be started where
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field of non-credit vaq. L v
has not b . credit co-operatio
utilized Wt:::ldfg]e]y fta1pped and which when properrl)y gu;:]:gl:;g
in short remedi 0. e u.tmOSt help to the credit movement. 1,
many an hen esoafe wauifold as the symptoms of the diS’ease ah.s
effect. Witk COau,am we Ellus.t attach importance to the ctmul are
nfirmed faith in the movement we must try :llll ;txve
1ese

\%

_ _Coming to detailed working of societies we ar
.vmcxal ‘Bank made “ satisfactory progress”; : :
;’nrgﬁctazltglsncrea?ed5 but (?wi. ug jco shrirkage of transactions, t}
Bagk sl x;gt urt?ler diminution. The Central Iang l\liorlti e
Mortgage Baukef(f?t:;facmry progress.  “The utility of the Ij:fg
and m:re recognised ebS"PPIY of 1_0"g~term credit ” is bejno more
floated by the C:ntr . y the Agriculturist class and deb:nture
and. mone populara «and Mort.gage ‘Bank are becomming mor:
showed an unboalih al“ogg the iuvesting public, Central Bapk
up. This is believeg i“ be“Cy to have their individual shares sx]ii
“to vet su e 0 be due to the attempt on the part of g

g pport from as many voters as bossible with a view (t)o slz)me
eep

themselves in power
' or to get into posit i '
Registrar defends the departhntal po]ip i eeagion ece.” The

in profits with a view to provide adequa
Reference is made to the G.0. refusing
>

¢ told that the Pro-
Deposits and hence work-
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position. We hope the Government would accept the Registrat’s re-
commiendation and grant the Society enough funds to pgrchase:
pasteurising plant. Loan and Sale Societies also did good work.

" VI
The rules under the act were issued in August last and hence
the new machinery created by the revised act came into full ope-
ration only this year. Ietus wait aud see how far these enhanced
powers have enabled the Department to effectively check some of
the abuses that have crept in and to pull up the movement.

The following statements will throw light on the remarks made

already.
1. General.
As on 30-6-32. 30-6-33.
1. No. of societies 14,540 13,956
9. Total Working Capital 1,700 Lakhs, 1,735 Lakhs,
133 ,, 144

3. Reserve Fund
II. Classification of Societies.

Year

1931-32 1930-31

1. A. Thoroughly good societies 348 363
B. Societies with some defaulters and

some mistakes in account 2,081 2,311
C. All other societies that do not come

under Class D 8,951 9,016
D. Bad societies which probably hav'
to be liguidated should they fail
to come under class C within

two years. 1,718 1,735

Total "... 13,098 13,425 °

2. Nuwmber of societies in which collections were :—

Year

1931-32 1930-31

95 per cent 662 935
70 ' 1,159 1,407
55 847 935
40 ., 967 920
Below 40 per cent 3,791 4,947
Dormant societies ° 5,447 3,829
Societies in which no loans fell du 225 452
13,008 13,425

N ——— S —
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{11, Percenmge of dalance ¢ demand,
{a) Principal,
. 'Amom;t due by,
Societies to Members to Members tq
.B. Agr. Sos, Non-Agr, Sos.
As on 30.6-31 42°54 59°31 2371
. 30.6-32 45'87 8295 23'13
»  30-8-33 4486 6709 23721
(B) Arvear interest,
As on 30.6.31 4273 65°16 49'54
» 30-6.32 2779 62°26 5265
,, 30-6-33 41724 65381 g4'3:}’
{c) Current inteyest.
As on 30-6.31 829 45’92 1937
s 30-6-32 803 51°9¢6 20°00
w 30-6-33 9’37 5939 21’74

V. {a) Arbitration ese,

Arbitration, Civil gig
Pending at the beginning 11,898 ssspuies
Filed during the year 41,323 25'96
Claims satisfies before decree. .. 3,038 299
Decreed during the year 30,740 2,276
Pending at the end 10,443 ’653
Amount involved e 19 lakhs

58 thousang,
(6} Executions,

No. of decrees to be executed . i
Satisfied before execution 35,405

. ’ 10,
.. v after taking execution proceedings, . 9 ggil
Execgted through the village courts ’718
Pending executions at the end of the year .., 1,15,090
Amount invelyed . 1,37 ’iakhs
(e Liguidation.
No. of societies dissolved during (he year 691
Fivally cloged 449
No. of societies under {iquidatioy at the enqd .
of the year 1,153
No. of societies that have been uunder ligui- y
dation far aver § vears 119
» 4 years 158
"o 5 years . ‘80
Central Banks' Conference,

f Th1§ Conference which has now become ap annual function is
of great mportance. “The Central Bapks in this province occupy
678
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: itutions as
y are not the sole financing Ius'm?t;ol?.ank
rovincia >
ited Provinces which has not Y;Etl’goffiicri)al Bask sending
in the I{m everghadowed by an ail-powerfu “Zi by them. They
nor are they overs it areas unot covere 1 struc-
. 1 branches int e .pperative financial str
out iis ‘0‘;"1 . the central position in .the co-0pe he Provincial Bank
o i }P vince as they practically own ference of AR
ro en
ture of this ing members. The annualﬂ confer
as its shareholding 1y an event of great importance.
ives is naturally in s
presentate das Pantulu welcomed the delegates a{:d albso}ute{; o
Mr. Ramada ints; namely, that therg ! depo-
he laid stress on twa po: tI' ¢ exists in the minds of some ePh
- - ic tha i if ever the
A 1 for the paui he shock, 1
J\'Jshﬁcat‘zt individual mebers and thatd tb the movement itself
sitors an rience it, would be absorbed by 1so pleaded fora
:De y . | SO
b eXVZr be transmitted to Depositors. ;{e}}acentgai Banks in
and wonl?ﬁ Yy nd concerted action ou the partof a
i olicy a . ; ing on.
united fter of consolidation work that x-s going ich wotice was given
the e lad to note that a resolution of which neo “(ration
: iv regis
we alet%j Gavernment with a request to waive thz reg ccently
to approach fees on Encumbrance certificates that have een re o
charges and e d. The movement that has been in exis
imposed was not movea. ghtuot, at this stage, follow a policy of men-
for over three decadf?; Of‘étiﬁcat’iOﬂ forit in the eatlier stages of its
: atever the jus . . : resofutions
d“fancy ™ The conference after passing one Or t.wo mmo.r;e G
existence. i h others drafts and on charging a uni orm rate ,
on honouring €ac to consider the resolution of the session, whic
ission went on to ¢ . eois-
commsso ion of a resolution on the subject passed by the R g
was an adaptation : in practical steps to be taken
) It dealt with certain p - £
trars’ Conference. It h a view to ease the situation in these days o
, ing bauks with a i sures
by ﬁ“an.ml;b:pye«iou It contemplates the three definite mea o
c B . : reasona
ecvonolr‘n} namely (a) reduction of interest charged (b {eﬁx el
o f the’period of repayment and (¢} continnaice ‘; ! ctain
o oo
extension ular members. The resolution is buttressedt ;)’ Cen the
i g T, id i ue 1
aid t(,) ! e,,s that only societies that have paid mterfes~ : 1 o
condition {11 cet the benefit of the reduced rate o interes
current year will g interest paid by a society be out of
their financing banks and that the interes
the interest collected from its members.

an unique position. The

We hope all central banks w.m i}mnedi.ate}y 'implétr?mt: :::i
ion and that its good results in stimulating traunsactions !
resémtmudaloya! members would soons becowe apparent and will
?t(:: Stthznmovement once again on its on ward march,
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In this connection the
dated 18-4-34 which is publis}
of investigating carefully
be read with interest,
statistics that the move
(Vide para 13 of the Re
and Counsolidation”)

Mr. V. L. Mehta’s Presidential Address.

The presidential address which Mr., Mehta the well-known
Bombay Co-operator, delivered as the President of the last Pro-
vincial Co-operative Conference of United Provinces {extract from
which are published elsewhere*) was, as might be expected from
the worthy sou of a worthy father, an illuminating and suggestive
survey of co-operative problems in general and therefore many of his

remarks apply to Indian Co-operation as a whole and not exclusively
to United Proviuces only,

circular of the Registrar (A, 6510/33
1ed elsewhere) embodying the results
every individual loan in 187 societies wonld
It shows not in a vagne way but by actual
ment is still sound and could be pulled up.
gistrar’s report for 1932-33 on Rectification

After a few preliminary remarks he plunges into the heart of

the question and states that so long as the Government continue the
present policy of inperceptibly slow advance in education very little
brogress cam be expected in co-operation. He also accuses the
+ Government of being lukewarm and not taking practical steps to get

the burden of agricultural debt reduced and put down usury, In
fact he goes to the extent of saying that almost alone among modern

governments in the world, the Government of India refuses to have a
policy of financial and economic reconstruction.

He pleads for a Sympathetic policy on the part of Government
regarding co-operative marketing and the éncouragement of cottage
industries to augment the limited income of the peasaut,

He lays great emphasis on the need for the formation of an apex
bank for the Province which will have very important functions to

discharge when the Reserve Bank gets establisheq with its Rural
Credit Department.

Having said so much on agricultura] co-operation he turns to
e ur : . . .
the urban side of it and lays great stress Ol co-operative housing,

Insurance and Stores, He conluded with an eloquent plea for

deofficialisation and quoted the late Siy Horace Pluukett jn support
of his view.

Every thoughtful co.q

/ pPerator would agree wity Mr. Mehta in his
accusation of the Governm

ent of India for following a rather 1y kewarm
* See page 715 of this Journa),
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policy, in the matter of' co-operation apd Vin their xtlot thav:i%es
definite agricultural policy calculated in every way to stnlenb °u
the economic conditions of thg peasant, Tl{e Goxl/ermr:end lal‘xl}euch
do much, but we the non-official co-operatora‘also» ;lave to o much
nd it is only by concerted action on the patt of these two wing A
?he movemexft that the evils we are suffering from can be avoided au

‘the goal of coutended and prosperous peasautry reached.
-]

We offer our hearty congratulations to Mr. Mehta who, as is well
known, carries a very sage and practical head over his young shoulders.
’ i ,

The need for a Central Education Agency.

Mr. Ramadas Pantulu in his Vizag address pleaded elloqueéltly
{ reintroduction of the idealisin of piloneers which enab ed them
or a rel] very efficiently as Co-operators ‘What has happend in the
to funcltlfi‘a‘ and why is not the present generation of workers actuated
meal?vlv '):rl: an idealism as the pioneers of the movement three decades
:(y,oa? is"Z question that rises to our mind when we contrast the wor-
k:r then and now,

Nature always takes care to do very effective ‘}propigagdg tc{;
the perpetuation of its own species and like the s I;-wzdpac;ts
Dame she is, she makels .allowan_ce for wastaﬁe‘an 1orm;1 ts
her seeds with characteristic prodigality., Is tlezekanly a1 gof

t in our movement whereby fresh men cou d take the place >
men' ns who drop out by the efflux of time, men Yvho by their
Zzi;l:siasm and equipment would be not bad substitutes for the
persons replaced ?

When the movement was startec! about thirty yetaé's algo dtherg
was a wave of general enthusiasin which swept] over ) ef{-a{)lut atl}lle
which in course of time waned away as the _novefty wo eﬂio‘ ,] e
first recruits especially among th‘e rank‘s P? no?-odclals{ oweor
the pick of the land gmd el}thuslasm of axgac han kra niusted
Hemingway was infectious; in recent times 1t ?1?‘70;‘ ezs usted
to Registrar has grown so much that a goqd dea. o 1;3 ime i Ora (ei
up bvhroutiue matters and he ha§ _every httle. tm’x;l or pli'o%)aban a
even if he has the will al'ld.the equipment for.xt. hlet \:flor 3 mvaiZg
has to be done and itis in the ﬁtnes-s of thmio;s t i C]e f;gvgo?no
Co-operative Union s‘h'ould be recognised as 1t le.tapeu y for de db-
this work. Some critics would at once ad'd. that i 12 so re gbn e 1é
but has it got the necessary fuuds and facilities for oing that wor
efficiently ?

The Provincial Co-operative Union is in charge o‘f Training
Institutes and even if the proposed scheme of a Central (,o-operatw%
College at Madras were to wmature it would solve the probl;;;\r;ho
equipping the hands necessary for running the 1;10ven3ent. at
about the leaders? What about the rank and file? Itis here that
onr educational agency is somewhat defective.
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It is not at all difficult to devise a scheme which would meet
our present requirements; but that would mean money. Not that
Inoney is not available for the purpose in the movement but that for
lack of a rigorous policy and definite objective it is being inefficiently
used. We could suggest as a tentative measure that every Central
Bank and prosperous Urban Bank having a working capital of
Rs. 50,000 and above do set apart every year 1/5 of its Common
Good Fund for the Central Educational Agency. The only difficulty
would be how to overcome the narrow parochialism which expects
every pie of suiich amounts to be spent locally. It can be got over if
Cu-operators recognise the federal nature of the Central Agency and
look upon it not as an outside Institution, but their very own inevery
sense. We hope the Provincial Co-operative Union will thus be
finaucially strengthened and asked to go ahead with a constructive
educational poiicy and the necessary machinery for it which would
effectively repair the damages of time and keep the workers ever
efficient and trim.

Fundamentals reaffirmed.

When persons of wide culture and vast experience come to deal
with co-operation even though they may not be in active and inti-
mate touch with it they bring a freshness of outlook to bear upon it
and generally deal with fundamentals of the movement which the
actual worker is likely to neglect in his attention to the details of
every day problems. We find it this amply illustrated in the speeches
reproduced in our journal last month delivered by two eminent
South Indians whose fame however has travelled far beyond the limits
of South India. Rt. Hon'ble Sastriar speaking at Sivaganga laid
great stress upon the fundamental ideal of Dharma which underlies
all activities of men as conceived by our ancient Law-givers and
advised his audience not to neglect it in their scramble for Artha
Quoting Bhartrhari he placed before them the high ideal of miuister-
ing to others even at the sacrifice of our own interests and warned
them against unscrupulous self-seekers who crowd out men of princi-
ples in modern elections.

Sir C. P. Ramaswami Iyer speaking at Kumbakonam in throw.
ing open the new buildings of the Central Bank drew attention to the
fissiparous tendencies like the law of partition among the Hindus
and held up for imitation the exalted examples of Holland and
Denmark where principles of Co-operation have achieved wonderfyl
success, and advised his audience to develop the spirit of trie Co.
operation.

We fully endorse the wise advice of these sage counseilors. Such
advice comes timely to us now and we hope the movement would
again be pulled up from the Slough of Despondency into which it

has apparently fallen by persons actuated by the high ideals preacheq
by these illustrious leaders.
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Deve]opment of Village and Domestic ]nc]ustrfes.
ORGANISATION OF HANDLOOM WEAVING.

By Mg. V. RaMapas PaNTULU.

The Royal Commission on Agriculture drew pointed attention
' to the fact that the agriculturists in India, who
formed the bulk of the population, had ample
spare time at their disposal to pursue one or other
of the small domestic and village industries to
supplement their slender income from their hereditary occupation
of agriculture. They stated the problem in these words: “ As agri-
culture in the greater part of India cannot offer employment for the
whole of thie year, the problem is to suggest lines of work which
can suitably be undertaken by the cultivator or his family in their
spare time.” Among such village and domestic industries, the
Royal Commission discussed the potentialities of the following
industries : (1) the industries pursued by the village artisans; (2)
the handloom, pottery and rope making industries; (3) sericulture;
(4) poultry making ; and (5) lac industry. The Provincial Banking
Enquiry Committees, who went into this question in greater detail
with reference to the special conditions of the several provinces in
India, have added to this list some more industries, The most
important ones discussed by those Commnittees are handloom weaving,
silk, gold and silver thread, brassware, bell metal, bidi and charoot
making, mat making, gur making, hand hulling, extracting of oil in
village oil press, dairy, farining and work of the village artisans
generally. (See page 239 of the Indian Central Banking Enquiry
Comunittee’s Report.)

Cottage Industries

s,
Organised Indus-
tries.

The accounts given by the Provincial Banking Enquiry Com-
mittees of the condition of these rural and cottage industries form
very painful reading. These industries, which still give work to a
large number of people, are said to be mostly declining. In some
quarters there is a conviction that energy and money spent on
reorganising these industries will be wasted, for these cannot stand
competition with organised factory industries. The Roval Commis-
sion on Agriculture were themselves very sceptical about the future
of these industries and consequently there is no evidence in the
Commission’s report of any enthusiasm for their revival. Here is
the Commission’s conclusion: “ Even with the aid of new ideas and
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assistance in training and marketing, the contribution w
rural industries can make in reducing the heavy pressure on the
land is infinitesimal and in the nature of things they cannot as a
rule hope for ever to survive the increasing competition of organised
industry.”  Some of the Provincial Banking Enquiry Committees
have struck a similar pessimistic note. But a careful studv of the
data collected by these very Committees about the existing condition
of some of tliese industries, the causes that coutributed to tlheir
decline in the past and the remedial measures that wmay be taken
to reorganise them will show that this pessimism is unjustified and
that there is sufficient vitality still left in some of these industries,
which, if properly nourished, will he ahle to revive them aund to
enable them to furnish subsidiary occupations to the agriculturists.
The Indian Central sanking Enquiry Commiittee, after a careful
review of the evidence collected by the Provincial Committees said :
*“ From a study of the Provincial Committees’ reports, we have come
to the conclusion that by the introduction of new and the expansion
of the existing industries, much can be done to provide the cultiva-
tor with a suitable subsidiary occupation for his spare time.”

hich several

Dealing with the causes that contributed to the deterioration

of these industries, the Central Banking Enquiry

ing::g:&gns.’tate’s Committee says: “There is little doubt that one
of the main reasons for the decline of the cottage

industries is the lack of interest taken by the Government in the
past, at any rate up to 1921, in the fostering and developing
of these industries.” The policy of the Government was one
of mon-intervention in the development of Indian industries,
except by way of some provision for technical and industrial
education and collection and dissemination of commercial and
industrial information. Since the introduction of th
Chelmmsford Reforms in 1921, industries
department in charge of ministers in the provinces. The Montagu-
Chelmsford Report distinctly said that “the Government muyst
admit and shoulder ijts responsibility to the industrial develop-
ment of the country.” "The meagre financial assistance given to the
ministers for development and the limitations placed on their
spending powers, among other causes, however stood in the way of
any marked improvement in the matter of industria] development.
Nevertheless, there has been a change in the outlook in regard to
the duty of the Local Governments’ responsibility to play an active

e Montagu-
became a transferred
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part in the development of the in_dustrie..s in the provinces. 1’13‘1;t,
this benevolent mental attitnde is b\ 1ts.e]f not. enough. er
Provincial Governments mus.t have actfve 111f1ustnal }){ogramme?
and pursue them with enthusiasm and vng'our,. if the smrv.lvntlg r;tre.z
and cottage industries are not to become.gxadu?lly extine 1.1 ;s
pointed out in one of the reports that in Ge.xmany sma .scai
industries employ about two-fifths of the population and 90 pelhcen_d
of the industrial establishments and that those resu.lts were aclu'e\./e
by the State’s economic policy in regard to State al(-l and S(.lper'v1510n
o% those industries. Similarly the development of industries 11'1 the
U. S. A, and Japan is due to the uec.essary a{ld opportuue inter-
vention of the State. Without such mterventx‘on the advantages
which a country may possess i 1:egard to capital, labour and raw
material will not by thewselves avail. . In r'egard to tl.l,e p.henomenal
progress of the U.S. A., Professor lall:SSIg says : R1c.h natural
resources, business skill, improvements in transports, widespread
training in applied sciences, abundant and manageable labour suppll);i
these perhaps suffice to account for the phenomenon. But, wou

. ; is directi tnerringl
‘these forces have turned in this direction so strongly and unerringly

but for the shelter from foreign competition ? ”

Handloom Weaving.

The most important of the Indian cottage.imjlustries is of course
the handloomn weaving industry, 7The Provmc)aill .departments of
industries have realised the great importanc'e of this mdus.try to t.he
people and have been trying to do s.omethmg to arrest its .declme
and to organise it. Nevertheless, th_e industry has bee‘n declnmlg- éud
showing signs of its inability to withstand the gu‘)wmg' compeuho.n
from the Indian textile mill industrv. Interest in t.lns problem is
now revived by the offer of the Government of India to find Rs. 5
lakhs an year, for the next five years, from tl}e central revenues: to
help the Provincial Govermnents. to organise han‘dloom weaving
in their provinces. In this connection the Madras Government has
been asked to submit a scheme for the developmetxt of the Industry
in this province. It is not known what scheme the Madras Govern-
ment has submitted or intends to submit to the Government of
India and how the subsidy by the Central Government js proposed
to be spent.

It may, in the meantime, be interesting to know the existing
position in regard to handloom weaving industry in India, the nature
of the handicap from which it suffers and the reason for the Central
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Government coming forward with offer of finaucial assistance to
this industry, The Tariff Board estimated the number of handlooms
in this country at about 23 millions and it is said that about 10
million people are still supported by this industry wholly or partly,
The textile mill industry gives employment to about 4 lakhs of
people and supports about one million persons. In the year 1933,
the handlooms produced about 1700 million yards of piece goods,
valued at about Rs. 37'46 crores, while the Indian Mill Industry pro-
duced about 2899 million vards of goods, valued at about Rs. 6576
crores. Before 1910 the handlooms produced more cloth than the
powerlooms in India. So, even in its present decadent condition, the
handloom industry clothes a large section of the population and it
supports ten times more people than the powerloom industry does, If
the capital invested in the handlooms is compared with that invested in
powerloouws, the former will be found to be an insignificaut fraction of
the latter. It is estimated that 1000 power looms for weaving dhoties
and sarees cost about Rs, 5 lakhs; and these 1000 looms vield an average
daily output of about 50,000 yards and give employment for about
500 weavers. If the same sum of Rs. 5 lakhs is iuvested on handlooms,
itis estimated that the daily output of cloth wiil be 1,60,000 yards
and the number of weavers employed in the process will be 16,000.
The permanent or block capital invested on lands, buildings,
machinety and motive power in the textile mills is colossal. In
regard to cost of upkeep also, there is no comparison between the
two. Compared with the huge sums spent on the upkeep of power-
looms in rvepairs, rengwals, wastage, insurance and the like, the
money spent on the upkeep of handlooms is negligible. Again, the
handloom weaver is content with smaller wages than the worker ig
the textile factory, for life in the village is less costly thau in the
town and the supply of labour is more abundant in rural than in
urban areas, Notwithstanding all these advautages on the side of
the handloom weaving industry, the products of the handlooms have
to be sold at prices higher than those of the mills. What is the
reason for this disparity ? It is notthe greater econowmic efficiency of
the powerloom.

It will be found on an examination of the question that scheimes

for the simultaneous development of the power and

Conflict between : i i
hoagn et oon hf'mdloom industry side by side are somewhat
powerloom:—Need  difficult to work out. As matters stand at present,

; 1 ad. . .
or internal a et of interests between the

justment. there is a clear confl
powerloom and the handloom. Excise duty on the
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Indian mill-made cloth gave some economic advantage to the Illfi}all
oduct over that of the powerloom product: The abolition
handlooi . duty and the imposition of duties on imported cloth .
of that exc;Seed tﬁe handlooms at a disadvantage, specially because
and Tod - ill-made yarn has become dearer to the handloom
the T ml imported foreign yarn before the levy of the imnport
we9:V€r t}’11?111 t 1ient%f the dependence of the handloom weaver on the
dutl.es- '111-e Z{le arn will be evident from the following figures:
Ind.lan ml'll-m rodl)lce in a year about 950 million pounds of yarn;
Indian mi 'S p unds of it is exported and about 600 million pounds
?bOUt 19 mllllloyntgz owerloom.  The balance of 340 million pounds
o COUS“me‘:‘ )1}) y thé) handloom weavers. The rise in the price. of
is p}ncha?ﬁ ée -arn is not however accompanied by a correspondm.g
I.nd1‘au e prict ofycloth made on the mills with that yarn, while iF is
rise 1n the. Izlﬂlc,e, such a rise in the products of the handlomys, which
accom[?aﬂ:le to 1))‘1‘7 that yarn at the prices fixed by the mills, The
are oblige f t‘ne) development of handloom industry, therefore, urge
e 01 :olntioﬁ f;>r this intriguing situation lies in making a
th?t e r;'a ;tnnént in the spheres of production of cloth on the hand-
e erloom or, as an alternative, in fixing a quota for the
Lot an.d pzzvcloth by the mills. But any such arrangement should
prodUCUOﬂt the handloom weavers to the position of those who cater
not relegahe. g needs of only a section of the people or who supply
fo the clor 1:an of stuffs to the people which the powerlooms cannot
only sor.neu . roduce. The proper solution, dictated by true national
e, '){lpbe for mills not to produce the varieties of cloth which
mtel‘esltls: 1?211( of the output of the handlooms. The problem that
fomf}r;nfs us is that while Indian textile mills seek protection frf)m
:}‘:“ etition of cloth and yarn imported from outside, the Indian
o eavers demand internal adjustment between the powerloom
hand]OOI(‘;]Wm It is feared by many competent authorities that in
and h?;nen(c)z of. some such adjustment the handloom weaving indnstry
ézznztswithstand the competition fr9m mills in reg:jxrd to the_px;lif:e 9f
the cloth and may continue to deteriorate more rapl.dl_v t.han. it did in
the past, pari passu with the development and rationalisation of the
textile mill industry. '
Proposals for the adjustment of the .spheres of production or
fixing quotas have naturally not me.t with the.approva% of the mill
owners in India. So, some less drastic suggestfons were made to
help the handloom weavers. Oue such suggestion was that a small
cess of three pies per pound of yarn consumed by the powerlooms be
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levied to create g2 centra

industry. In view of the fac
ers of the Iy
theless, it

1 fund for organising the haudloom
t that handlooms are the main purchas-
dian will yarn the proposal was a reasona
Was not accepted by the mill owners.

Madras Government to levy a cess partly on v
India and partly on yarn imported into India
duty on both yarn and cloth,

ble one ; never-
The proposals of the
arn manufactured in
with a countervailing
from the proceeds of which the hand-
loom weaving industry may be reorganised, have been turned down
by the Government of India on the ground that the proposals trench
Upon central taxation. With effect from 1st May 1934, the Government
of India revised the qutjes on imported varn and cloth; yarn of
British manufacture of counts above 50 s. pays 5 per cent ad valorent

and non-British 6} per cent ad valorem. On counts below 50 s, yarn
of British manufacture pays 5 per cent or 1} anna per pound which-
ever is higher and the non-Britist

1 yarn 6} per cent or 1% anna per
pound, whichever is higher. The revised rates of import duty give no

relief to handlooms which depend mostly on varn supplied by the
Indian mills. Tyhe Government of India, it is said, now propose to
find from these customs duties Rs. 25 lakhs to be distributed to the
Provinces during the next five years for organising the handloom
industry. The country awaits with interest the proposals of the

Local Governments in this matter and the 1

10de in which assistance
will be given to the handloom weaving industry,

Several commissions and committees have hitherto examined

. the question of arresting the decline of and re-
Co-operative

organisation  of organising the handloom weaving industry. ‘The
handioom weav.

ors Royal Commission on Agriculture, who entertained

grave doubts whether the industry, in spite of all
the help it might get, could in the long run withstand the competition
of organised textile mill industry, said, that, besides provision for
finance, the other modes of assistance cousisted in (i) development of
new ideas such as supply of attractive patterns, (2) careful and
thorough instruction in modern processes and (3) finding of
markets in and outside the locality.”  The Commission’s con-
structive suggestion was that such assistance would best be given
to artisans, organised on a co-operative basis, by the Industries
‘and Co-operative departinents of the Local Governments. This
recommendation to organise weavers on a CO-operative basis receiy-
ed little attention and evoked no Tespouse, for weavers’ Co-ope-

rative societies were not, generally speaking, found successful in the
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solution of the problem.

. . .
The position of the handloon weavers in Madras is ﬂ.x 18
©ow summarised by the Indian Central Banking
'[‘(llw position n Enquiry Comumittee :
Hadres “Handloom weaving, Madras. 'There are four
classes of weavers i~

(1) Those that weave cloth for ryots who give the varn and

pay for the labonr. ‘This system is no longer common,

(2) Those who buy varn, make cloth, sell it in the local

/ shandy or hawk it round the villages, aud carry on
with the sale proceeds.

(3) Those who buy yarn from the local dealer on credit,
selling back the cloth to him.

(4) Those who are supplied with varn and finance and retury
the cloth to the sowcar or master dealer.

689
3



THE MADRAS JOURNAL OF CO-OPERATION

“The fourth class is generall

y seriously in debt, while those in
the third

class are slightly better off. The former are not at liberty
to sell when they like, and are bound to sell their goods at an agreed
price to the master-weaver or the merchant to whom they are
indebted. Those in class (2) are in a somewhat higher stage
economically. ‘Che difficulty of marketing is great on account of
the fact that the mill-made cloth governs the price of all.”

This statement of facts shows that the initial factor that enters
into the pursuit of handloom weaving as a remunerative occupation is
supply of yarn and other raw imaterials at a reasonable cost. ‘This
is intimately connected with the question of finance which is the
second factor. The third factor is finding markets for the handloom
products. Let us examine how these three factors can be created.

Bringing down the price level of products of the handloom, at
least to that of those of the powerloom, in order to
Supply of yarn ’ . .
and raw materials, Save the former from unequal competition with the
latter, is the first object which must engage the
attention of those who set about the organisation of handloom
weaving industry. The cost of varn and other raw materials is
naturally an important factor which enters into the price of the
finished product. Tven if we cannot control the prices of the
Indian mill yarn, we can do much to reduce its actual cost
to the handloom weaver who now buys it mostly on credit
from retail dealers or middlemen in the industry at uneco-
nomical prices. It is the same case with other raw materials
such as dye stuffs gnd chemicals. Similarly, the cost now paid
for weaving appliances and machinery for dyeing and finishing,
etc. may be brought down. The Department of Industries may
undertake these services preferably through co-operative orga-
nisations. Under a proper system of co-operative joint purchase
of raw materials and duly regulated financial aid by the State and
Co-ope}'ative Banks, these modes of assistance can be effectively
rendered and the cost price of the handloom
brought down and the ‘margin of profit to the
on sale of the products increased.

products can be
handloom weaver

The Indian Central Banking
and exhaustive review of the
“The result of working on ra
on credit and selling the finished

Enquiry Committee, after a careful
position in all provinces, said :—

W materials supplied by dealers
products to the dealers is said to

690

DEVELOPMENT OF VILLAGE AND DOMESTIC INDUSTRIKS

be generally to the detriment of the artisan, as"he has to pay a
higher price for the raw materials supplied on credit in addition to
interest on their value, and is allowed lower prices on the manufac-
tured goods. In our opinion, the remedy for this state of affairs lies
in the formation of co-operative societies for helping the artisans,
though the general experience of the working of co-operative artisan
societies has not been satisfactory so far in most of the provinces.
Some industrial ~co-operative societies are, however, working
successfully. For instance, the Basin Weaver Society is reported by
the Central Provinces Cominittee to be working very successfully,
Other instances are also found in other Provincial Committees’
Reports.”

There is of course the question whether handspinning cannot
be encouraged aud developed as a spare time occu-
pation by millious of rural population who are
not fully employed for several months in the year, in order to supple-
went the supply of mill yarn to handlooms by hand spun yarn.
Mahathma Gandhi’s dream is to ensure the entire supply of such
yarn to haundlooms through the charka. I am aware of the fact
that expert opinion in the textile branch of our industries depart-
ment is that feeding the handloom with handspun yarn is not a
good business proposition. [t need not be accepted as the last
word ou tlie matter which deserves further examination with
the assistance of the informed enthusiasts among the advocates of
the cult of the charka. 1 understand that in Assam and Bihar some
good work has been doune in the promotion of handspinning and
supplying the handloom with hand spuu yarn.

Handspinning.

The finaucial needs of the industry are sumnied up under three
heads: (1) Purchase of raw materials; (2) working
expenses during the period of production ; and (3)
financial accommodation between the period of production and
final disposal of the product in a suitable market. The Government
throngh the Departments of Industry and Co-operation, the co-opera-
tive banks and the commercial bauks are the agencies which must
provide the finance. I think co-operative banks must shoulder the
respousibility to a larger extent than the other two agencies. But
this will be possible onlv if the weavers are organised on a co-
operative basis. We must rescue the weaver from. the usurious
money-lenders, the merchant middlemen who deal il raw mate-
rials  and other classes of intermediaries who exploit him-

Finance.
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I commend to the friends of the rural industrialists the following
recommendation of the Iudian Central Banking Euquiry Com-
mittee :—“A proper agency for financing the rural industrialist
on cheap terms and for rescuing Lim from the clutches of the
money-lender and the middleman, “wlere these drive unfair
bargains with him regarding supply of raw material and sale of
finished product, appears to be very essential. In spite of the
not very hopeful experience in the past, we think that co-operative
industrial banks or well organised co-operative urban banks are the
best agencies to mect the requirements of these industries satisfac-
torily. We recommend that co-operative institutions should be
established to finance the rural industries on a larger scale than at

present.  Such institutions should be able to tackle the problem of

indebtedness of the artisans, and by propaganda and education

remove the existing defects in their character and efficiency. We
recommend that Government should give assistance in connection
with propaganda and education aud should also be prepared to pro-

vide funds for the movenent, if it grows on a large scale and is in
need of such funds, ”

The marketing of any commodity is dependent on its suitability
M . © for the market and its price as compared with those
arketing, . . . L. .
of its rivals in the same market. So it is with the
handloow cloth. If the handloom product can be sold for about the
same price as the mill cloth of the same variety and made to suit the
tastes of the rural population in general, the local markets in and
around the places of production will normally absorb the bulk of the
products.  Our primary endeavour mnust therefore be tu cheapen the
handloom cloth and make it attractive to the loca! consumer.
I feel that undue emphasis is sowmetimes laid on the need to
organise central depots in large cities and towns to find a sale for
these products. So long as the price of mill cloth rules the market
and the handloom products are not supplied in suitable designs so as

to satisfy changing needs and fashions, the cities are less suited
as markets for them than the villages.

the retail village shop or by the hawker an
tne mill cloth dealer is dearer

the urban consumer who pu
shops. So, the disparity in
in the village and the handloom

d the itinerant agent of
to the rural consumer than it is to
rchases it directly from the city
the prices of the mill cloth - sold
cloth sold locally will be less than
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i be in the city emporiums where both may b'e stoc};ke(i
what it would be the average villager is less sanctimonious a (?u
together. Moreoyer ltlm and Tess insistent on a wide ﬁe?d for choice
colour, d.esign and paalleive to quality, durability and lltillt_\.' th:im the
in varieties and mo‘re er. The interest charges on the capxta'll invest-
average urban consuin 1,;155 e Mhandloom cloth by the big url?all
ed i wholesale purCt and other incidental charges for running
middlemen and the renﬂ add a good bit to the price of these products.
these central depots W;ncts aft:r all has to be ultimately brought
The bulk of the {)rOt ,sumer, necessarily through aunother set of
back to the TUI{I‘ th(i); arrangement make these products ch.eaper
middlemeu.‘ W ical in the long run? I think not. ’I‘.hus, 1.f Yve
and more e&'—O.ﬂ'O mreliance on wholesale purchases by big capitalist
pl?ce eXC@b'S“(;“— distribution through central depots of stocks ‘of the
mlddlel“ﬂl‘]‘“ll the profits of the intermediaries employed in the
h'a”d'lom'“ : of),tlle products may more than counterbalance the
dlst.ﬂb“t“’“ (L)d in the cost of production by supply of cheape.r raw
savings ?F,fccde, sliances. Moreovet, is it not strauge tha.t, while the
ateria Cl'ltlh :Ei Indian mill owner and the wholes.ak: 1mport'er of
Pmt_’lem 1w11 is to find widespread distributive agencies to retail 'the
forelgﬂ. e 15' as where 80 per cent. of the Indian consumers live,
goods T e ‘:trlel the handloom weaver who produces on a .sr'n'all
the proble.m] “f ¢ local consumption should be to. find facilities
scale e 'l;)au middlemen for initial transfer of his products to
through e ul’ums i'n the cities? Our primary endeavour must.
central empor: encourage the local consuwmer in and around the
thei‘efofef berod(:wtion'to tprefer the handloom cloth to imported or
}I,xl::;:l (:nilll)- made cloth of the saine variety-

The problem may be different iu regat:d to handloom plodluctfs
ich are chiefly intended for export trade like Madras ¥lalldk-81(. hiefs
which o L‘ those made for city consuters and distant imternal
and lmlge'eb t(l)r Salé’.m silk and lace border cloths and Madura sarees.
markets hke' 1e\{adras and large capitalist purchasers may be of use
trhe traderssi;z:}; products. But, in the case of goods made for 1101:ma1
;zct:;eczisseumption, it is more desirable to cilispens.ei as: far e}xs p‘oz?‘bcl(:j
ith capitalistic middlemen aud to organise marketing ‘t1r01,? 1
et sale societies and small depots in the nearest marketing
zgxi:?etls\.]iu :)rder to aid these societies anq depots to e.s:t’abli‘sl.x cou;mc‘-
tions with the actual consumer, C(.entr{:ll dl‘splay houses In 'czitle‘s \‘mexj
sanﬁples are stocked and information is given both to producers an
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consumers, will he useful. In addition to technical advice about

designs, patterns and economic methods of production, adventitious
aids for marketing by display, advertisement and other methods
must be rendered by the Departments of Industries and Co-operation,
marketing boards ang marketing offices to popularise the hand-
loom products. The problem of marketing can, in my opinion, be

better solved by these modes of assistance than by the creation of

central emporiums for the stocking and distribution of handloom
products.

I earnestly liope that the provincial Departments of Industries
and the Central Government will explore the potentialities of
co-operative organisations of haudloom weavers for joint purchase of
faw materials, production and distribution and not be influenced
by the prevalent prejudice against such organisations, which is un-
justified. The Department of Co-operation must put a little more
idealism and enthusiasm into this business aud give a helpful lead.
The subsidy that the Central Government proposes to give to the pro-
vinces would, ig my opinion, be best utilised in organising co-ope-
rative weavers’ societies giving direct financial assistance to them,
ou measures to improve the quality and bring down the price of the
bandloom products and in meeting the cost of display,

ment and the services of officers who give technical advi
regard to production and marketing,
weaving industry

advertise-
ce both in
The revival of the handloom
which still maintains millions of rural population,
which can never be absorbed by the mill industry,

may be developed, is an economic issye of t
portance,

however much it
he greatest national im-

A NEW BOOK OF ITS KIND.

Simple Interest, Compoynd Interest, and Annuity Tables
with Notes

By BRAJANANDAN SAHAIL, B.Sc..
: oF

The Traders’ Co-operative Bank, Ltd., Patna

WITH A FOREWORD
By V.M. THAKORE, Esq., B. Com., AM.1B.
Secretary, B. & O. Provincial Ce-operative Bank, Lid

Price Rs, 2-8.0.
To be had of : —Messrs. M. N. BURMAN & Co.,
Book-sellers, BANKIPUR.

694

Co-operation and Social Welfare,
(By MR. V. SRINIVASAN, M.A.)
CO-OPERATION AND AGRICULTURE.

Above all that have been recounted, sfamds the record i.n .th?
in of agriculture which is now recognised to bz? the prn.lmpa
domarn be .operators in rural areas, efforts in that region
Conce}'“ : 01\0}1)1 to the economy of the mnation. “There has' been
conmbutm'gtmﬂ éﬂ"ort to co-ordinate the work of the state in the
of fate pere® eflA riculture and Co-operation. A prominent ideal
e ¥ t%) have applications for loans scrutinised by the
e 1i\crricultural department. Such a course is deemed
officers of th?\( B‘S V. Ramamurthy would put it, for preventing the
necessary‘a's h;‘lajlyil‘w infertile eggs by fertilising her with true
CO'?PETame The Rox?al Cominission on Agriculture was gratified
e 1 ‘better-farminv societies in the Punjab numbering
oo thafit]de were composez(’i of men who had pledged to follow
01‘1"31' :V};:: o;ethe agricultural department and apprecfative reference
;m: :lso been madeh in their report to the Co.-ope:ratlve propaganda
‘ ducted in that province in favour of consolidation of agricultural
;(c):lldings. The Commission comme.-.nded the example (;)f tthe 11)3::2‘22
Government who had ordered agricultural propagaln da ]o - done
through Co-operative agencies. That Government la.l f a s(:i o tl,
in 1925 that co-operative products should be preferre fm .b;e
Governmental purchases whenev.er. such a course ;;vas (:.a51 1e
without causing any loss. The Linlithgow Report v.ve comed suc (;
‘nthetic efforts and advised the purchz'lse of wheat or rice require
?mo'aole from co-operative institutions. Such a course would
r::tl]; be of great assistance to the movement.

Perhaps the most useful service .that Co-oper.ative1 Sobc1et1feist
could render to the agriculturist is to bring home to hm: t1e1 ene '
of the latest advances in a.gricultural research. I\nfn‘v edge 0.
improved methods of~cnltivatlon,. of newer modes (?f raising crtc?ps
are very essential to a vigorous village life and organ'lsed co-opera u{1e
efforts would place at the command of the humb.le tiller of t'he soil,
practically gratis, the resources of perfec.tet'i science aud‘ exlther in
securing for him improved manure or asststmg him in ginning his
cotton or in installing machinery, the society can bring to bear on

695



THE MADRAS JOURNAL OF CO.OPERATION

his affairs, the results of experience and rese

arch that have cost
tremendously.

Germany led the way in the application of electric
POWer to agriculture and agriculture in many
with co-operation. H. H. The
to the

other lands is saturated
Yuvaraja of Mysore referring last year
aeroplanes scouring Bengal advising ryots to restrict outpnt
of jute, put up an eloquent plea for greater efforts of that kind.
“ Central Banks,” observed His Highuess, “should not be content to
confine themselves to mere borrowing and
intelligently
will pay

lending but should
help the ryots with timely advice as to what crops it
him to grow and where he will find the market for them,”
and His Highness pointed as a nostrum for all ills to co-operation,
yet more co-operation, not only in borrowing and lending but in
buyving and selling, in knowledge and enterprise, in thinking out
new ways of reducing cost, gaining new markets, in helping one
another in riding over difficulties”. The goal of co-operative endea-
vour was uever more clearly defined than in these wise words.

The counselling societies of Germany are among that country’s
coutributions to agricultural co-operation and they furnish models
for the rest of the world. It is gratifying to learn that in Bengal
there are about 40 co-operative associations which run demonstrative
farms and that the co-operative Museum ir Sabour ( Bhagalpur)
where the Durga Prasad Co-operative Training Institute is working
serves as a sort of information bureau answering all questions rela-
ting to marketing and sale. ‘The better living societies in the
United Provinces appear to arrange periodical group conferences and
take up and discuss such questions as agricultural improvement,
irrigation, counsolidation of holdings, village saunitation and education,
promotion of thrift and curtailment of ceremonial expenditure,

Encouragement to co-operative institutions is the pivot on
which depends much of the economy in marketing and active
development of ware-housing is an integral part of any state policy
designed to encourage agriculture. In the March number of this
Journal the present writer had occasion to dwell in detail on the
economic aspects of the warehouse system aud to indicate the great
extent to which ware-housing can relieve agriculture of some of the
disabilities it labours under. In the considered opinion expressed in
a Report of the International Institute of Agriculture, grading and
standarcisation are the great Lope of economy in marketing ; they
are the most important function in the marketing of agricultural
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produce'®. And conceding that grading and standardisation depend
on high quality in goods, can we gainsay the fact of co-operative
ware-housing having immneasurably benefited agricultural produc-
tion ?

Cattle breeding is another spliere of extreme usefulness in the
co-operative field. Half of the cattle in the cantons of Switzerland
are said to be bought of co-operative agencies and the breeding
societies of that country are among the farfamed in the continent.
They enjoy a strong state aid. According to the Cahill Report
there are over 300 cattle hreeding societies in Germany all of which
are institutions assured of state aid. The horse-breeding societies of
Denmark conduct stud farms and the enthusiasm of the cattle-breed-
ing organisations of St. Ivan Zalino received a stimulus when the
Croatian government imported for them some Simmenthall cattle
of pure breed—a proceeding which led to considerable improvement
in the state of livestock in that country.as As regards India there
are some breeding societies working in the Punjab aud in Bombay.
The movement however is reported to have failed in the Central Pro-
vinces aud to have been only partially successful in the United Pro-
vitces but efforts already taken in' the line have been held by persons
in anthority to represent in an encouraging degree organised public
opinion being in favour of adopting the advice of agricultural and
veterinary experts.

Such of the matters co-operators are iuterested in in relation to
social welfare receive due attention iu the rural reconstruction cen-
tres that have appeared all over the land, those of Alamuru Lalita-
dripur and Marthandam coming uppermost in our mind. We know
of the work identified with the Benares experiment of Mr. Mehta
who seeks to resuscitate select villages in his district as also of the
praiseworthy efforts in Rasipuram. And no praise is too great for
other unostentatious work done elsewhere. The campaign against dirt
disease and death that the Salem District Central Bank has set jts
mind on and the scheme of temperance propaganda initiated under
that Bank’s auspices are typical of the way in which co-operators
have dealt with somne of the pressing problems of rural welfare.

We have had in our country examples of agricultural colonies
t0o e. g., those in the Sundarbans of Bengal with which the honoured

14 @. O'Brien : Agricultural Economies, p. 108.
¢ Drooffey : The Co-operative Movement in ("Zecko-Slovakia, Jugo-Slavia
and North Italy.
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“(";“;e o Sir.DenZil Ibberton is associated and the ones sponsor-
:—his)t' Mr. Hilton B.rown i.n Mannargudy. Apart from colonies of
¥Ppe, co-operative societies of the west have taken to large scale

farming itself long ago, for instance the Rathlahine experiment in

Clare now nearly a century old. And the co-operators of the

lUmtiied States and Italy grow orchids even as Denmark has deve-
oped her butter and bacon and Croatia her potato farms at Veliki
Bukovec. And the world has been profoundly impressed by the
ﬁ:eaft fzjtfxlls run b.y the .Lombard Co-operators whose jam factories get

e !rults grown in their own farms worked under the Mezzadria sys-
tem.¢ It may also be added that the Canadian Government have
been popularising up to date methods of picking apples.

Co.operation in Poultry farming,

'CovOperatives have also been interesting themselves in poultry
farming an aspect on which the rural reconstruction centres bestow
some pointed attention. Here again the classic example in Den-
mark. England was till recently importing annually Russian eggs
to the value of several millions and a colossal sum was saved for her
with the successful and rapid growth of egg societies on the model
of the Framlingham Society founded by Caunon Abbay about 30 years
ago. And notable strides in the direction of poultry farming are re-
ported from Finland where thie eggrelling business of the nation is
done by what are known as Martha Societies. Iudians too have
taken to poultry farming. No wonder that they have; India is the
reputed home of the Cock. The United Proviuces Government have
start?d a school wherein is imparted instruction and training in poultry
fam_nng and the rural recounstruction centres in our Presidency have-
included poultry farming among their activities, the well-known
centre being that of Ramanathapuram in the Coimbatore District.

Th‘ere are several other ways of the co-operative movement
beuefitting the mases. Arbitration societies have been initiated in

the Punjab thanks to the interest and sympathy evinced by Mr. Calvert

and Mr. Darling and their work has been reviewed favourably by the

Civil Justice Committee presided over by Lord Readin Some
other co-operative societies have distributed improved seedi' far and
widf: and in Burma co-operative pumps have watered for irrigation
Societies also assist in the sale of produce. The provision of co:
operative sale societies and other suitable organisations f;)r the pur-

1€ Ipid, p. 93.
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pose was among the factors enumerated by the Indian Central
Banking Enquiry Committee'” as contributing to the promotion of
orderly and profitable marketing of agricultural produce. lustitutions
in the west have been for a long time interesting themselves in this
sort of work. In Finland societies push the sale of Vasarye and there
as well as in Austria and in Denmark numerous societies for the sale
of cattle are functioning. According to Mr. P. M. Kharegat's reports
for United Proviuces, societies for selling sugarcane and ghee function
with success in that province, K.qually successful have been the cotton
sale societies of Bombay and the Punjab. And efforts are being taken
to make the Jute societies of Bengal work on profitable lines.
Societies for the sale of tobacco, chilly and arecanuts too have had
a career in some parts of India. Flax growing is also taken up by
some co-operative societies and some give loans to obtain fodder and
agricultural implements—and organisations are not wanting which
were formed for sinking wells and installing saw-mills and for pro-
duction and sale of footwear or for selling fish as in the case of the
societies in Helsingfors where the members are provided with fishing
gears and a motor-boat as well for transporting fish.1*

Industrial Co-operation.

There have also been societies for growing limes and co-ope-
rative Vintries exist in Transylvania, France and Cyprus. The
forest laws of Finland rendered it possible to organise co-operative
societies devoted to carrying on sylviculture as a result of whose
labours rational principles have been applied in the utilisation of
forest products. There have been societies of beekeepers in Ireland
where honey to-day is being graded according to well recognised
canons and the tobacconists of the Island have been favoured for a
long time past with prudent state subsidy, ‘There are several other
industries which have been worked on co-operative lines. Electric
societies constitute another example and some of the largest gas
companies in London appear to be co-operative owuned and co-ope-
rative worked. Dr. Ogata also speaks of dryiug houses for the
Cocoon of Japan as well as of the facilities given by co-operative
Societies for strawplaiting and reeling and re-reeling of silk in that
country.” Even in our own country- the cottage industries have

17 pp. 213-214.
18 Dy, H. Gebhard. Co-opsration in Finland.
20 Kiyoshi Ogata : The Co-operative Movement in Japan, pp. 179180,
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- been seized by the co-operative societies. There are hand spinning
and hand weaving operations carried on by co-operatives. The Elldr
dhuppathi’s are justly famous and the record of work done in this
and in other spheres is indeed creditable.

Finland- an Object Lesson.

Before we leave this part of the subject we have to hold up
Finland as the instance of a nation poorly blest by nature and op-
pressed by a spiritually stifling Czardom which found in co-operation
the way for its salvation. Its co-operation is about 35 years old and
during its brief career it has embraced every sphere of national life.
We have in that land egg sale societies, flour mills, telephone ex-
changes available for use to the poor in need, purchase societies,
well societies, cattle insurance societies, forest associations and fac-
tories for producing atches, sweets and wood work—a bewildering
variety of organisations, all modeis of efficiency while the banks supply
credit to the needy. A nation of small landholders have thus their
requirements supplied by special societies which dot over the face of
theland and the way in which agriculture has beeu co-operatised in
Finland should inspire hope in the workers elsewhere.

Workers Co.operative Movement.

It is not surprising that the co-operative idea has worked itself
into the favour of the workers and artisans. Sgr. Mussolini viewed
with sympathy the development of co-operative organisations among
that class of society. * Co-operation well organised and directed is
capable of making a powerful contribution to the moral and material
elevation of the working classes. It should be encouraged and per-
fected”, observed the Duce once. Such workers unions are dotted
over the face of Europe. Several labour societies had sprung up in
the parts of Finland even before the war and unions of dockyard
labourers owned extensive property in derrick cranes, tug-boats and
the like. 'The hackney drivers of Paris have organised themselves
for group purchase of cabs, harness and the other requisites of their
occupation while the Zapateros of Spain combine to buy leather
required for boot making.” The Zviza Slovenskil Zadruga the premier
co-operative organisation in Slovenia has a
a boot-makers union and co-operatives salt and export the mackrel
fmd the sardines of Dalnation fisheries, Societies for such bewilder-
ng purposes are not working in Europe alone ; they are met within

% 8mith Gordon. Co-operation in many Lands, Volmf\

printer’s society as also
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our country itself as is evidenced by their exis'tiug in Behar and «
Orissa alone, of societies for weavers and spinners, carpenter:s,
blacksmiths, tailors and even for dealil?g in bgtel leaves. The class-u:
example of artisan and workers organisation in the field of c?-oRexa-
tion is however to be found in Italy .where groups of braccxantl. or
labourers are wont to combine into unious for securing and executéxll.g
work. Mr. Liyod says that 15 per cent of the contracts of the public
works department in the peninsula and almost‘ the ::vhole in .Ravenna

Ferrara are executed by the labourers’ unious. They’ manage
and Ferrs in Milan, and have constmcted' streets of
marble houses, the bridges of Bologna, the draiua'ge of R.ome, the
magnificent Post Office and Library in Florence besides an}:ng SCZ:I;
ral railways. Official enquiries.appear to ha:ve foun. t e:il vfs_;t1
quite satisfying from the standpoint both of efficient service an oh he
timme taken for the execution of the work leF on. contract to t em,
with the added advantage of absence of litigation. There is evi-
dently nothing like this in any other.coqntry. '.l‘he .worke;shcl(l)-
operators of Milan have erected dormitories and hl.)rarles and halls
aund conduct several glass works and als.o run their own organ, Il
Lavaro, a paper of considerable cir‘culatlf)n and fin‘ally the Milanese
Co-operative. Federation has furnished in 'the GﬁlOlsa syste.m one of
the world’s most interesting experiments in Chllfl education. A'll
things considered the progress of the Co-operative Movement in
Italy has justified the dream of her gere:?t statesman L uzzatt who
had once expressed the view that co-operation was never and ought
never to be the mounopoly of any school or of any sect or of any party
but it ought like the light of the sun to shine upon the heads of all
miserable mortals.

Co-operation, Public.-health and Education.

A passing notice should be made of the contribution of the co.
operators to the public health activities of the community. D’Coffey
tells us that agricultural Societies in Markovec have attached medi-
cal services as a part of their work and that several societies have
added bathrooms in their premises for the use of their members,
The Movement towards better health has naturally brought on
woman. The women’s co-operators Guild in England include the
imparting of lessons in sicknursing and cooking as part of their
social uplift work, and the care of the convalescents is one of the ob.
jectives of the Guild, Instances there are of co.epeT ba

22 |, A. Lloyd. Wperative Movement in I"'
N L
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* financing the erection of hospitals and nursing houses. The Mewm-
bers of the United Irish Woman Society have taken to the better
living part of Plunkett’s famous formula and have been eucouraging
home industries. They have also established milk depots, in slums,
egg circles for the poor and also garden clubs and village nur-
series."  In India also some work js to the credit of co-operators in
the matter of organising public health. There is a leprosy clinic in
Elur, a2 medical and general store in Masulipatam and a co-operative

anti malarial society in Bengal which owed its existence to the
initiative of Rai Bahadur G. C. Chatterjee.

It is necessary before we close to refer to the educational work
of the co-operative movement. In England the honoured name of
Vansittant Neale, the late Secretary of the Co-operative Union is
associated with the movement which has been instrumental in start-
ing hundreds of libraries, and readiug rooms in the United Kingdom.
Swiss co-operators have interested themselves in primary education
and the kind of adult education given in Denmark’s rural high
schocls is well-kunown all the world over. The Co-operative Federa-
tion in France has established a committee which looks after groups
of pupils and to this body has been assigned the task of keeping the
fire of learning among the members of the co-operative community.
A few societies in that country have established libraries, theatres,
motehalls and gymnasiums, such institutions being known as
Maisous du people (peoples palaces) *. The students co-operative
movement has made much headway in Switzerland and Finland
and Belgian co-operators have assigned education an important place
in their plan of work and much the same success has been achieved
in Spain where the schools established for the children of co-opera-
tors are said to be remarkably kept up aund such as to supply the
deficiency in secular education in that peninsula,

But for the most instructive justance of co-operativ
institution we should turn to Milan where in the
inaugurated in 1919 the world has had an
of the power of the movement to leaven the nasses with true culture
and to lighten the greyness of their lives, Here is a centre of
free studies and recreation for children hundreds of whom a special
service of cars take in squads ou educative excursions on Sundays

* 1. Smith Garden : Co-operation in Ireland, pp. 26.97.
3 Gide : Consumers Co-operative Movement, p. 71.

¢ educational
Gioisa system
illustrious manifestation
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periment which seeks to harmonise aesthetically the body and
an ex

the mind, an enterprise without a peer in the varied annals of the
’

. : i

These are some of the aspects which should be boruet. in mmi
hen assessing the positive achievements of the co-operative mov.
when asse ‘.’d of social welfare. What has been said discloses the
ment on the si eof activities which may receive greater and greater
very lede ralllge} nds of co-operative bodies in our cOll"tl'Y'. Many
attention at the tl‘:ie forms of non-credit work that yet remain to be
arfd various arlel can be done if the hands of the co-operators are not
t.rmd ang ":;‘C 10 per cent limit provided for by the legislature for
tied up by lte conpﬂne themselves to under sec&iqu 34 of the Co-ope-
CO‘?Per?to.rst.os Act. It is necessary that the resources of the nove-
rative SOmled ‘; incr.eased if the fullest benefits of its work are to l.)e
ment shou ; e conle. Our difficulties are there but given a will
secure.d for IZ SI:m pwi‘l)’ fortified by the success achieved in the
there is n'o (;eelsewhere we should not take to the untrodd.en and
past ‘here dnl ier forms of co-operation. There is no denying the
-baﬂ‘lmgl{ret t]::(?iﬂg appeal of the movement and the salutary and
gradualh m"nﬂuence of its principles and according to a recent re-
wholesome ; d more depressed classes people are admitted in ord}-
port more au Tendencies llke this encourage the hope that it
_llar)’lng:‘;::;'b]e to step beyond the bounds delimited by early co-

wou

operative idealogy in this land.

35 ggo E. A. Lloyd : Co-operative Movement in Ttaly, Chap. V1.
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Madras City Housing Problem—-I11.

By K. C. RAMAKRISHNAN, M.A,

It must be clear from what has been said before that the real
solution of the housing problem lies in an increase in the supply or
houses of all types and sizes, to suit the needs of the middle clases as
well as of the poorer. It is uufortunately difficult to estimate the
extent of the shortage to be made good in the absence of any authen-
tic survey of conditions of overcrowding at present. Such a survey,
we are glad to note, has been already taken ou hand by the Madras
Corporation which has the greatest facilities for doing it and is the
most coucerned in finding ont the magnitude of the housing problem.
This depends on what standards of housing are considered as ade-
quate for various classes of people. Such standards should be based
not merely “ on ethical considerations or motives of social con-
venience” but to a great extent, if not entirely, on the capacity of
the individual to pay, For no private enterprise would uudertake
the supply of houses on any other basis and it would be an impossible
burden for the State, much more for the corporation, to subsidise all

classes of housing, when those that badly need it cannot get the
full measure of it,

To provide a separate house for every family is no doubt the
ideal to be worked at. But there are several people
without in the city who need no such provision, for they
are obliged to live without families. It is mnot

known how many are merely sojourners in the city for business or
study and so reside in hotels and hostels ; how many seek temporary
shelter in hospitals, how many stay for short or long periods in
asylums or orphanages or mutts. Vagrant beggars of whom there
- would be, in our estimate, at least 1500 in the city are not in crying
need of houses to live in. If the beggar problem is to be tackled at
all, they require a different kind of accommodation altogether. The
cooly immigrant population, cam
Esplanade, and on sidewalks an

Provision  for
people
families.

Ping on the open spaces, as on the

d pials live largely without families,
though women are not so uncommon among them as commonly

imagined. They again need to be accommodated in a way different
from regular, permanent resident families, Choultries and Langar-
khanas on the model of the sheds at Avadi for emigrants may be
constructed in different parts of the city to serve the needs of Casual
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labourers and domestic servants who need to live mnear their
place of work. Kitchens may be provided for t1'1em to arr.ange among
themselves, if possible, the cooking of their meals in groups as
Andlhira labourers usually do. Licensed restuarants and hotels may

‘be attached to each of these sheds or groups of sheds for providing

simple and wholesome food at as near cost as possible. A s.mal'l reut
may be charged per head per week for sleeping accommodation l.n the
sheds. The success of the above scheme depends on the.vxgour
with which rules against insanitary living and Yeudmg of food are
enforced by the corporation. It should also be pointed out‘ that many
of these coolies that immigrate do not find enough work in the city.
Demoralisation sets in among such uuemploye.d and underemployed.
Decent standards of housing and living are dlﬂicglt to enforce under
such conditions. It is a serious problem how far this 1'111‘:'11. exodl?s can
be checked in the interests of the villages and .ﬂ.le fam1‘11?s of immi-
orants as well as of the city. A strict prohibition of living on the
Zpen may to some extent arrest this flow.

People with incomes ranging from Rs. 400 to Rs. 2,0(?0 per
annum would be a class for whom house-building
schemes should be financially successful, if the ten-
dency to be extravagant in the style of building
by individuals be kept in check. Landlords get the largest retu_rns
from this class of people ; reut payments are usually very regular,
It is not the case that all these people desire to, or ought Fo, owil t‘he
liouses in which they live. Several of them are engagefi in pursuits
which render them liable to be transferred from .the city ;.or on re-
tirtement they may choose to go back to their native place instead of
settling down in Madras. ‘There are 'more who h‘ave not the means
to pay, in addition to interest on capital and m:'m}tenance. chalfges,
the necessary amount for amortisation of the original capital sunk
in land and buildings. Theirs is a case for the organisation of public
utility conerns or co-operative societies to build houses and let the}n'
out on economic reuts but ensuring security of tenure under certain
conditions and democratic management. It is nol necessary for
any public authority to undertake the responsibility for the actual
building of houses for this class of people. But some encouragement
and concessions in the initial stages are necessary to stimulate enter-
prise by private individuals or building societies. The traditional
view that housing is largely a personal question and that public
authority is unfitted for this task is firmly behived in by a large
number of this class of people. '

Middle-class
Housing.
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‘The Corporation can render assistance by a better provision of
house-sites which now lie in a haphazard condition

Hf‘:;’;giié’e’; °f " and are taken up for building in an unorganised
manner except in Mambalam. The provision of

roads and drainage, and the supply of water and lights may be en-
sured at barecost and as quickly as possible. There are large open
spaces hedged in by houses just on the borders of main roads, in
Royapettah, Mylapore and Nungambakam, which may become
attractive house-sites with the construction of feeder roads giving
access to them. The fear of undesirable neighbourhood has held up

land especially in the big compounds of bungalows from being used
for further house-building.

It is worthwhile considering if the bungalows in Madras should

Tax on  Sale for ever enjoy the luxury of such enormous com-
value of Land, pounds that one fails to see in Bombay or Calcutta
while ellow space for living is not available for

masses of people in the citv, Some extent of open land round about
the house, fixed according to the tax paid to the corporation, may be
allowed tree. The rest of the land should be taxed according to thes
sale value and not the rental value of house and land appurtenant
to it as at present. This would be one way of forcing more house
Coastruction and woyld also prevent land being held up from a
Speculative point of view. And it would be in consonance with the
policy pursued by local bodies in countries like the United States,

Gx:eat Britain and Germany, where on account of increasing market
price of land—dye ¢

0 1o effort on the part of the landlords—the
sale value of land has b

ecome the basis of taxation and unbuilt land

is more severely taxed than lang built upon,*

Another important part of the h

. of buildi
Reduction ilding costs.

B“i]ding costs, expert body

of research

ousing problem is the reduction

This can be solved only by an
of engineers, as it involves a good deal
.and experimient in the construction of

i . an American 3 icularl
bricklayers, jn whos workers, partic y
 m

Pplication of the famous principle of

— as been made. The possibilities of

* 8eligman Essave tv on o T T
1 s T 1
ment iy Cermany, p;" ;gg_zxauon pp. 488.99, Dawson, nmumicipal life and Govern-
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¢ Structural Economy’ worked out in England will (have to be stu-
died and tested under Indian conditions while lafge. scale production
of standardised parts will bring down costs of bml(?mg }md‘ertaken by
big public bodies, there is no reason v'vhy' z?. rationalisation <})f t?)ez
building industry even in the case of mdldel}al owlers of houses
should not be attempted by building societies grgamsed for. the
purpose. The corporation may also attempt,‘ 1Eke somte sls'ter
municipalities in the west, the manufactflre of bmlc.lmg materials like
brick, mortar and cement and :itct as a big purchasing agency for the
supply of other materials like timber and steel.—

There is another method of encouraging' house-building .in
Europe, that is the exemptl.on of 1.1ewly built
neﬁ“if‘éﬁfiﬁ;‘ fr:nf, houses from the rates for a period varying from 10
Taxation. to 30 years. The new houses have often been
exempted from various taxes by the Govem.ment (e.g. sfamp and
registration duties) besides those on p.rope-rty nnpose'd b‘y local au-
thorities. It is worthy of note that while direct ﬁllal?CJal a}lfl by means
of subsidies or cheap loans was confined to public utlht):' organis-
ations this indirect aid of fiscal relief was extended to p'rlvate and
individual builders, to middle classes as well as to working classes,
as the exemption was not restricted. to small dwellmgﬁ.' The corpo-
ration of Madras may perhiaps feel it tqo hz'ird to provide for wnunici-
pal amenities like water supply anfi lighting and forgo the revenue
ordinarily receivable, But with a view to encourage ho.use-bmldmg,
it may, in the case of houses below a certain size, levy its full‘ rates
not all of a sudden but-start with low rates and reach the maximum
gradually within a period of 10 years.

ly of finance at reasouable rates has not ‘t_)ee_u much of
The supply a difficuity in the case of house-building by the

middle-classes in the city, The trouble has risen
when building has been undertaken on a scale 'in.commensm:atfe with
the capacity of the individual to repay from'hls mcor.ne. Estimates
are almost always exceeded and discretion is often given the go-by
wheun the love of display—common even among coolvheefded men—'—
begins to dictate. It has not been so bad when a'bul'lt house is
acquired ; it has seldom ruined the buyer. Several Nidhis or Funds,
modelled on the Mylapore Hindu Permanent Fund, have done a

Supply of Credit.

mﬂé of such exemption reference may be made to the Report on Hous-
ing policvv in Europe published by the International Labour Offices 193¢.
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kood deal to help middle-class families buy houses rather than build
any. They fight shy of advancing loans for building purposes, while
the-y are ready to advance on the mortgage of a building that is
finished. This is because they feel they have little or no control
over the borrower, if e chooses not to build but to dissipate the loan.
A}ly guarantee by the corporation or the State or the Employer that
will assure the proper utilisation of the loan for building only will go
a great way to induce a further supply of fresh houses by the help of
the.:se. nidhis, which have so far facilitated the transfer of houses
existing rather than increased the number of them. The state in
.India has so far neither guaranteed the payment of amortisation or
Interest charges by house-buildings to credit organisations or specially
e.mpowered or compelled institutions with huge capital resources
like insurance companies to invest part of their funds in house-
building concerns. These are among the methods followed by
Eu.ropeau countries in the post-war period for developing house-
building—not to speak of direct subsidies which are positively costly-

Co-operative building socities have been so far tried largely for
Co-operative mi~dd1e classes and on the basis of ultimate owner-
Building Societies. Ship of houses to the members. Iu fact it is a
. misnomer to call them co-operative building socie-
ties. There has been no co-operation in buiiding; no joint purchase
of materials or joint engaging of services. Co-operation has been
confined in most cases to purchase and allocation of plots and to
finding the funds for building independently—at rates far higher than
the 2 to 5 per cent rates that prevail in Europe for long term loans.
Construction has been done mostly by individual members in their
own fashion ; the coutrol has been inexpert all through, involving
waste of materials and inefficient supervision. These has been nLO
harmony in the planning of several houses in an area. All this
should give place to co-operative building in its fullest sense.

Building societies on co-partnership tenancy basis have not been
Neod for fonan. t{led in Madras, though they are very successful in
oy societios. England and have been tried with some degree
of success in Bombay by the Kanara Sarasv:ath

Brahmin Community. They ought to be more popular with our
middle classes who have no desire or prospect of settling down in
Madras nor the means to pay even in instalments for the f:]l owuer-
ship of houses. Where the tenants can, besides paying a rent that
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will meet all charges recurring, also contribute a share of the capital
(a quarter to a third of the cost of a house) in several i'nstalmc.ents.; it
may be, the system of co-partnership tenancy may be tried, which in-
duces in the temant an amountof interest in keeping the house in
good order. No tenant leaving his house can choose his succes-
sor, nor can he sublet it while he countinues to live therein, When
he leaves Madras he can withdraw his share capital.

While all efforts to render housing an economic proposition
should be made it must be recognised that there

Housing of the .o ceveral people belonging especially to the
poorer clasacs: working classes whose proper housing cannot be a
paying business and will therefore require some sort of subsidy. .It
would be accepted on all hands that ‘ merely to meet the' economic
demand of those who are prepared to pay economic rents 1s 1o solu-
tion of the housing problem.” It isa fact that even in richer
countries, the income of many workers is insufficient to buy or
even rent decent houses, Private enterprise can scarcely be expected
to provide the right sort of houses for the rents wo_rkers can pay,
Hence the need for subsidy in such cases. Subsidy has fallen
several forms, and the form it should take has been a subject of
controversy in foreign literature on housing : Whether it §110111d be
only an initial subsidy for the construction of the house or it should

also be annual to meet interest and maintenauce charges or a part of

these ; whether it should have some relati?n to the income earned by‘
the family or the rent it is obliged or incl'me'd to pay ; or whether it
should be based on the strength of the family, particulatly on the
number of children.
As we are launching on a new experiment it is better we pro-
ceed cautiously and on modest scale and on lines
‘Need -for sub-  piih would enable us to know approximately what
sy our commitments would be. We suggest that in
the case of housing of the poorer classes, the hotfse si?es be offered
free and that the installation of lights, and the laying (?t roads, Wa.ter
and drainage pipes be also provided free, but a very. light fee levied
for the use of these by the residents anpually. While all tlle.se are
practically nou-recoverable costs the essence of our scheme is t.hat
the superstructure constructed and mai‘ntamed by auy bmlch.ug
agency should be made to pay its way te, to fet'ch a rent which
would meet interest and maintenauce charges in normal cases,
There would surely be need for concession in the case of over-
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burdened and underearning fawilies.
matter to decide and no formula can b

They must be individually enquired into and decided by a committee
composed of the representatives of the Corporation and the housing
agency, and of the state and the emplovers. The subsidy needed to
make up the economic rent should be grauted by the State or the
Ewployer. Itis best to make the subsidy vary not inversely with
the income of the family, but directly with the rent they are pre.-
pared to pay so that the lousing accommodation the family would
get would depend on the sacrifice they would be prepared to make
supplemented by the subsidy recommended. Cases of exceptionally

large families may need special concessions, as they are most obliged
to stint on house rent.

It is a difficult and delicate
e devised to suit ali cases,

In this connection, it is necessary to advert toa fact that is often

ignored ; that while the capacity to pay rent varies,

Capasity Vs. In-  the inclination to pay also varies with individuals
clination to pay e R .
rent. and communities, Just as an English worker is

said to spend a greater proportion of his earnings

on his house than a Scotch worker in the same locality, so here g
Brahmin or Christian clerk getting often a salary lower than a
skilled workman is prepared to sacrifice a greater proportion of his
pay on a house than skilled workman or even a clerk of similar
status in other communities. Even in the case of our slum dwellers
it is not true to say iu all cases that more than Rs. 2 per mensem
“cannot be paid by a family. The income of several families exceeds
Rs. 30 particularly where we find more than one earner,
persons with uncertain income, like fishermen, hand-cart and
rickshaw coolies, dock-labourers, artisans etc., who often earn much
more but indulge in wasteful expenditure, particular]y on drink,

Even those with cleaner habits do not always appreciate the value of
better houses.

There are

Even in England it is said that the poor have been by long
slum life educated into believing that housing is

Need for educa- ; s food or ; :
tion. ‘not so important as food or clothing. Accoiding to

Rountree, rent is almost the first thing on which a
poor family will try to economise. As Pigon says “a great part of

the squalor and discomfort of certain houses of the poor is not the

result of inability to pay a reasonable rent but flows rather from the
low standard and want of training of the tenants,” and there is
“scope for immense improvement even wkhile the brute fact of
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i ” ired indeed all the efforts of the busi-

'ty continues.” It require deed e :

POvelm};e but benevolent Miss Octaria Hill, a dxsc:ple'of Ruslfm and

an ¢ 1thusiast for beauty and purity in the Surround.mgs of life and

?}‘:eelline of * women-managers”’ that she trained toinduce people to
pay higher rents and enjoy cleaner houses.

The Social Service Organisations in t‘he Cit):, the Madrzs
Sanitary Welfare League‘ in particular, may be
Soope for Social oy nected to co-operate with .the Corporatlou: in
erviee: educating people to appreciate better ho‘usmkg.
There has been a tendency everywhere for some people Fo make
» wherever they may be settled and how.ever much improve-
- in e ironment may be effected. The pig as often makes the
e e“"”"“g‘ the pig. It is against such destructive tenden-
S";y 2 the o1y mt? ssmust I‘t))eb imparted ; constant visiting and kindly
o t'h:ﬂt due cr(:mda against drink by offering alternative refresh.
s an pmpa:ations of a wholesome kind will go a greatway
ments A recrreciation of better housing accommodation and .the
tOWé‘ll‘dS.the o ay such rents as would render possible housing
s o 4t I:av;)rthy scale. The need for subsidy will, however,
SChifnii (:; ]a;]nyg as the general fact of poverty is there, whereof in-
zglel(;:ate housing is only a manifestation.

The minimum accommodation ueeded.f(?r a worker's family may
be laid down as omne living room of a.bout 120
sq. ft. with a corridor 3 feet wide 1ead1'ug to ’a
verandah in front 5 feet wide and to a kitchen in
the rear of about 100 sq. ft. with ample prc?visiou {or.cupboards or
racks and an open courtyard at the back w1Fh a bathing plaf:e and
flush latrine in one corner. This is for a family of husband, wnf‘e z.md
one or two children of less than 10 years of age.' More ln(lil.ng
room or bed room accommodation would be 1'eq111red accog mgf
to the strength of the family. ..Tlxe house§ bmlt- shm}llld de ot
various sizes to accommodate families ‘of varying ’stlengt‘ 1alm (1;0’
be of one rigid type as in the case of ‘ police lines an(.l mill- 1ag s

qnarters, Houses may be built 1-n blocks of not more thaln ;l(l)
each; all facing the street, which should be not less t]l;n :

feet wide with a similar cross street between every two bloc bs.
Including the provisiou for stre.ets- 40 hot.mes may on an avera.ge. e
built per acre of land— which is a vast un;?novemen.t on exnstm‘g
conditions and is comparable with the earlier housing schemes in

Minimum  ac-
commodation.
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English cities, though at present regulations permit only 12 houses
per acre. Quartette houses built by Buckingham and Carnatic
Mills for their employees may also be commended. To aspire for
a separate house for each family with open space on all sides is to
ignore the consideration of costs. On the other hand, it is worth-
while considering from the point of view of cost as well as of health
whether some extension upwards, 7.e. the building of one or two
storeys, especially where sites are costly, is not desirable. There is
no danger of our copying the chawls of Bombay and sweating the
sites.  Anything that conduces to the reduction of costs, without
affecting health and decency, should be given great weight. The
persoual tastes and idiosyncracies of dwellers cannot have any free
play in the building of houses to be rented. But scope should be
provided for a bit of gardening at the front or back of each house.

It would be out of the question for dwellers to expect to own
) these houses, as long as they are unable to pay
Ownership or : s 3
tenancy of houses, €Ven the economic rent. They may, however, be
given a voice in the management of group of build-
ings through their representatives. Where the tenants can besides
paying a rent that will meet all interest aud maintenance charges
also contribute a share of huilding costs (a quarter at least) in in-
stalments, the system of co-partnership tenancy may be tried.
Houses would be better looked after in this case. The idea of
owning houses by the hire-purchase system may he stimulated in
the case of dwellers, who have no thought of going back from
Madras and are capable of paying rents to cover not only interest
and maintenance charges but also a sum to amortise building costs
in a number of years. Such houses are better built and managed by

a separate organisation. Alienation at any time must be with the
approval of the management.

The number

Eatimato of botal af]equate housing ?f the working classes in the
housing scheme, city can be determined only after the measures of
o slum clearance and improvement and the recon-
ditioning of old houses, side by side with the prevention of over-
cro.wding, are themselves guaged properly, But a provisional
estimate may be attempted. We believe that 100,000 persons
belonging to the working class may have to be provided with new
houses, if the bad slums are to be cleared in the city. That would
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mean 20,000 new houses which would cost for superstructure alone,
putting it at Rs. 500 each on an average (the designs in the blue-
print supplied by the Corporation Housing Committee along with
its Questionnaire estimated to cost {from Rs. 400 to Rs. 700 according
to roown space are quite attractive), Rupees 700 lakhs on the whole.
The extent of land required for these 20,000 houses with main and
cross streets would be at least 500 acres. The cost of acquisition
and reclamation of land of that area—if the Corporation or the
Government has no such land readily available—may amount to
Rs. 25 lakhs. The laying of roads, water and drainage pipes and
installation of lights would require another 25 lakhs of Rupees.
The capital cost of the whole housing scheme for wo:king classes
may thus well run to 750 lakhs of Rupees. This may well be
spread over a period of 10 to 15 years.

The houses—we mean the superstructures may be expected to
fetch econoric rents which may meet the interest,
ch;’r‘:;‘.d“g ofthe  aintenance aud depreciation charges, and there-
- fore, may be entrusted to a public utility concern or
a co-Opérative society with some measure of control by the Corpo-
ration over the rents charged and sanitation maintained, The capital
sunk on sites, roads, lights, water aud drains will be practically
irrecoverable, except in the case of colonies of workers employed in
big organised industries, where employers may either voluntarily or
compulsorily contribute towards the cost. It is for the State to aid
the Corporation in finding the rest of the amount, aud jt may be
spread over a period of 10 or niore years, involving a grant of not
more than 5 lakhs of Rupees every year. The recurring expendi-
ture or light, water and sanitation can only be partially met by the
light levy on residents of these localities; the rest will have to be
met from the taxes levied on the more well-to-do citizens.

It is worth while exploring the possibilities of enhancement of
More Revenue 1€ revenues of the Corporation in the following
for the Corpora- waysi—a vigorous check on the evasion of the
tion. due house-tax by the landlord ang the tenant
colluding ; a tax on unbuilt land according to its market value
as house site, allowing for some open space appurtenant to each
house according to the tax paid; a terminal tax on passengers into
Madras coming from beyond the municipal limits ; the municipali-
sation of all markets within the city (of which there are over 40,
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only 4 of them being Corporation owned) accompanied by a
vigorous prohibition of t}

1e sale of foodstuffs in particular, on roads,
and the gradual mnnicipalisation of transport services—the tram-
ways and the buses,

The encouragement of settlements beyond the city limits is in
our view undesirable and the exteusion of muni-
Suburban deve. . C e N

1 opment. cipal limits is unnecessary as long as the city itself
' is not well and evenly developed. This uneven
development so far has led to disproportionate expenditure and in-
complete utilisation of municipal resources. To have an extension
of city dwellings in a long ribbou fashion means the provision of
roads and lighting ete. to the advantage of a limited number. Already
a number of citizens who have their place of work or recreation in
Madras live beyond the municipal limits. The population of this
‘ Greater Madras’ was estimated at 7,389,320 in the census of 1931.
With the development of electric train services there is bound to be
an addition to this population of nearly a lakh who are only nomi-
nally outside Madras. The immediate task of the Corporation
should be to develop housing on vacant lands in the city, including
Mambalam where expectations have not been realised, diie to Jack of
educational and marketing facilities. In our estimate a third of the
area of the city awaits development. As Lanchester said,

tion is due less scarcity of land than to failure
an ordered city growth ”.

should not acquire in adv

* Conges-
in providing for
This is not to say that the Corporation
ance lands in the out-skirts of the city with
a view to future extensions and in fact to prevent haphazard deve-
lopment of houses in these areas giving rise to claims for exemption
from rates when municipal amenities or extended. The lands

acquired may be devoted to vegetable of ordering to ineet the
demands of the city population.

It would perhaps be a luxury to think of
_ lopments when there is ample
Conclusion.

for development within. It will not be difficult to
attract funds at 4 or 5 per cent as present a

s the experience of Land
Mortgage Banksetc., has shown. Even insurance companies may
well think it worthwhile to invest part of their funds in debentures of
a House Mortgage Bank, if the State or Corporation guarantees the
payment of interest and capital.

. It seems to us that the present is the
best opportunity for launching o

. nit n a big scheme of housing, and that
it will be criminal to neglect it in the

; ) interests of the city as a whole
and the poorer classes in particular.

such extra-city deve-
scope and crying need
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Recent Utterances

PRESIDENTIAL ADDRESS OF
VaikuNTH L. MEHTA
At The United Provinces Co-operative Cotiference 1934.

st honestly admit, my faith in and
Until abov! f'ourv}s;::sszi(zl’blorx?;;d that I}could scarcely conceive of
zeal for CO-OPeTaU’OU roblem that would not be amenable to treatment on
o rural.eCOl{OlnlC pEven though my faith may be undimmed to-day and
LU lllgsilt as before, I have growing feeling that the_re are
o Zea‘l O s & hich are wholly beyond the power of co-operatlon.to
L force}? ? there has to be a veritable revolution in our agrarian
control aud’ t zj}stem and in our outlook on Life-before we can really
an.d econon.nC > and prosperity to the agriculturists whom' we have attrac-
brcllntg Iiizpt;ZEiir of co-operation by the promise of a relief from usury
;end ::f better farming and better business.

To bring about this transformation, the ﬁl:St deside'zratum is th-ei
i i o tion and the immediate liquidation of illiteracy. It is
diffusion of educta -five years since the late Mr. Gopal Krishna Gokhale,
n(?w e 1 twen’: vision of a statesman, called upon the refornu?d
i far‘seel;j the Morely-Minto regime to inaugurate a new era in
G(‘Wemment ufn 'introduciné throughout India a scheme of free an
e cO“ntrydu}cyation. His pleadings, however, fell on deaf ears with
compet;];lotr{hfat we find to-day the doors of knowledge closed to no less
::}l:mr 92 per cent of our population.

To apply the words of Lenin to our conditions, as 1~oug as we
h Ochp:calamity as illiteracy in our country, it is impossible to talk
ave su
of economic progress.

A problem of equal importance that has hitherto defied solut(lion
is the abolition of usury and the relief of the pegsaut from the.bur e‘n ‘
o Conditions in this respect may differ from province to
of d'ebt'~ nd in the United Provinces the peculiarity of the land
fr;):;:seﬁ:ke the problem somewhat different from what it is in the
leadras and Bombay Presidencies with the‘ir Ryotwa_ri sys:tem where :]bg
peasant proprietors enjoy unrestricted rights of ahenatlon.. Nevert ;-
less. it is as true of these provinces, as of qther parts of India, that ‘t e
burden of indebtedness had been growing even before the prese.nt
depression set in, as is evidenced by the. fact the volume of debt whlch‘
was computed at Rs. 300 crores by Sir Edward Maclagan twenty years
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ago was s e ris
155. Soz)szizretso h;‘e risen to Bs. 600 crores by about 1925 and to
when the Banking Committees completed their survey.

It i ) . .

nery forlslo?l(;wte‘?r:ec eldg-ht years since the need for a special machi-
ment of India by th Alrle it was brought to the mnotice of the Govern-
in January 1926 axil 1l-India Conference of Registrars held in Bombay
its aspects by th7e I; Sllllce the‘.l ﬂ.le question has been examined in all
Provincial and Cent?ila Bcom'mlss«lou on Agriculture in India and by the
the Legislative Assembl 'anl‘n.ng Enquiry Committees. The other day, in
Government of Ind: ! 5(’1 Sir George Schuster as Finance Member of the
conference of ‘a ma ‘e an aunouncement agreeing to call yet another

Tepresentatives from various provinces further to discuss

this question is
q . This announcement, however, leaves me cold; becuss T

feel iths i i

o :E:;;(t);:\::;l;;tam.hug the various investigationsand iuquiries, reports

they did 1o sone (1)11?1’ the Goverpment of India stand practically where

i it it ,who y'uncomxfntted to anything like a definite policy on
problem which during the last three years of depression has

s . . N . M
] f . ] f in
eco“le, 1 aﬂ&tblﬂg, nluch more acute m 1ts lntellslty thall ever efore

The s .
statistices st;‘d;nF of economics measures this depression in terms of
reduced bw 1¢ . show tha't the income of the cultivators in India has been
y nearly a half in 1931-32 ag compared with 1928-29.

T : .

are re?jc:’;(;,c;:l:” ‘;’)h’cg the agriculturist obtains from his produce
proceeds that he has ty the fall in prices and as it is from such reduced
fixed, such as reve“b ,,0- meet his Cas:h payment which are more or less
his situation ma “Illgte'r%t a'nd instalment on debts, the difficulties of
of India's extern);lvierad : lm?igmed' Measuring this depression in terms
declined from Rs. 225 5: We. n(-i that our exports of private merchandise
and Rs.135.63 it the wenr 1005 an 1930-31 to Rs. 160.55 crores in 193132
those interested in teh?eeavr 1‘f932‘3’3' hCOﬂgmigg all over the country and
action in various di wellare of the agriculturist have been advocating

lrections and drawing attention to the well-plauned

‘“eas“tes fot natlona‘ recov ]) a(l()p e ‘ tateb Of jsﬂlell
C e
: t d m the nAted b

But algiost
Govens 2lm ofallo?;: among modern Governments in the world, the
rocomaaent ¢ unl; 12T .refust.e to have a policy of financial economic
raral weltan ,act. gs_s ‘m this term reconstruction we are to include the
e eC(mm“i;vmes undertaken in some provinces and the appoint-
experts to take prelimin i .

‘ ar 2 >

machinery for economic inquiry ! Y messues for setting 49 2

The least
; pmceed, t:;f);egfort;,ethatShoulddbe done, and done immediately,
P well-considered lineg
Prov ! €a lines
ncial Banking Enquiry Committee, es

is t
recommended by the
pecially such of them as have
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received the imprimatur of the Central Committee. Qf these, the most
important matters are the establishment of a provmcxal' land mortgage
baunk, the modification of the laws relating to gsury and insolvency, and
the adoption of measures to regulate the operations of money-lenders.

In any system of ordered rural economy, suf:h as the .CO-Ope-
rative movement seeks to bring about, a very prominent place 1s occu-

i i marketing.

pIEdI?ly I(;rogng;s;dwe have agchieved a .fa}ir measure of success in the
organisation of arragements for the joint sale of cotton and Gul—the
former under the guidaunce, in the early stages, of the officers of F}oven?-
ment and the latter of .the Provincial Bank. But our é‘xpenence. is
that for the development of these arrangements, th?l\‘ exteqsnon
throughout the Presidency and the handling of the frm.t trade it is
essential that the State should interest itself more actively in these
efforts than it has done so far. In this connection I would like to point
out that in India, owing to the peculiar structure of our rural credit
organisation, it will he wise for co-operative credit to be linked organically
with the functions of purchase and sale; and I agree with your Provincial
Banking Committee that the partial failure of our effort so far is due to
the divorce of credit from supply and marketing. Hence the organisation
of supply and marketing acquires an additional significance in our country
because of the strength and sgability it imparts to our mechanism of rural
credit, in as much as the linking up of credit with supply and marketing
will enable us to proper use of loans and to secure genuine recoveries
through the produce that is sold.

The fourth factor of economic life that affects rural progress
in general is the removal of the pressure of population on the land by the
revival, introduction and development of art-crafts, small industries and
subsidiary occupations.

The introduction of machinery may bave contributed to the
decline of some of these industries, but as modern Japan which, is
flooding the whole world with its band and machine made products-shows
even a late resort to modern industrialism 1s not an insuperable obstacle,
if there is the national will to be economically powerful. More than our
own efforts to organise industries on co-operative lines, what we want is
a national fiscal policy, a nation-wide preference for indigenous products
and a generous measure of State aid and support. These postulated,
there is enough artistic talent and workmanship in the country to twin
out products that can compare favourably, in point of design, quality
and price, with the best that is produced anywhere, provided, of course,
the artisan is not turned into a wage-slave but works in an economically
free atmosphere, either as an individual co-operator or as a member of a
producers’ organisation shariug in the profits of the organisation equally
with his confreres.
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Coming as I dq from a
operative development is the vi
organisation, I am inclined to
that the Co-operative credit
incomplete in the absence of

province the special fe
tality, if not the stren
agree with the Provip
structure in

ature of whose co-
gth, of its banking
cial Banking Committee
the United Provinces remaing

a provincial CO-operative bank at the apex,
You have, no doubt, in your midst a large number of strong well developed
central banks and banking unions, which

may be serving very satis-
factorily the requirements i

for you on the best possible terms the facilities of fiy
entitled to enjoy. Unless there is
organisation with the resources of

ance which you are
such linking up of the rural credit
the State

t of the State or any development of
its credit machinery,

Through apex co-operative org such ag the provincial
bauks and provincial {ustitutes and unions, it will be our duty to see
that in future the credit and currency policy of the country are regulated
mainly in the interest of imary producer, and that all r
able facilities are

anisations,

eason-

allowed by the Reserve Bank for the ﬂnaucing

of ag;iculture and smal] industriey through the agency of co-operative
banks and societies, ‘

only in a slightly better position, The |
may be hit hard, hag methods of meeting difficylt situations and can
adjust himself to the altered cir 3

co-operative societies and hanks, Be

nform to certaj
We, in Bombay, i
elastic, business-li

RECENT UTTERANCES

7 d we are
he depression, an
the stress of t . ly four
. : way under . so simple only
even this has given var)i,O“S matters which looked thority for sanction
left in doubt about oses and periods of loan, the au opriate time for
years ago. The purpf interest, the security, the alpp o the proportion
of these, the rates O nt of defaults and defaulters,
the treatme

aying capacity
ing on the one hand and a??ets a:: arlfc‘:gz]thegr different
between borrow these questions appear to assum? e time being, the
on the other, all th‘; . did a few years ago; and, fo to be to refain from
aspect from what t t)he most heroic course, see.m.snee(hd + 1o induce
wisest, tl?ough 1101 of these matters. What ls}eyq on the condition
dogmatim:ng C(;l:]ti‘;‘u}; business relatio;:s wx;l: :;::};sgr.adm”y. Defaults
societies ‘0. . ~rease but are broug 3 od and drastic
that liabilities do not mlfrqe difficult times have to be ignore ‘ided some
occurring because f)f ;de'defaulters has to be pOStPO"?d pro,l‘lollg‘with
action even agax}lsl Oﬂd adequate security is forthcomn.lhg e cale of
payment is ‘rece.l?'e.d : re allowed for the grant of extensxons’, din. sale
this, if some facilities Eillg of advances against produce pen ga fev:'
produce, and the ma ided the deperession does not deePen,v— nd
it is possible that—provide . ent emerging as a Ia‘_”), sou
;tears pwiltl1 see th:niz;op:)i:?tlgfetgzot'::;ible ordeal fo whichit is being
healthy organis o
2zgjected during the last three }eflrs.the eanwhile, to educate public
Co-operators can do ,l’ln:rcelzl’s,ltl; secure action on tl‘le part of tl}i Sta(t)ef
opinion, espema”_)' " rurf‘ e and compulsory education, Fhe raising h
for the iutmdu.Ctlonth:fin;flguration of a rural credit policy md;ldmgtetrni
agricultural i 1 legislation and the provision of cheap 'Olllg o
enactment of agrﬂrfﬂ: of v;'orks of land improvement and the deve opn -
(\redit—-t}.‘e prom(-)t;o'lldl1~;ti1'e5- Such a programme alone .Cﬂ“, fm‘ r:l
of subsidiary rura 1t1he 'proper background for the campaign o mQl
opinion, cqllStltUte h co-operative agency that you hAave bee.n \.'{gohrtoucuaz
reconstructlol.l thrguglast few years. Valuble as social work is, i o
pursuing during (he fof the strength that is acquired t.hrough eCO"O‘t‘ ‘
never be a Subsmdll[eatiou which should, therefore, be in the .forefroﬂ :
betterment and ¢ f“c ons,truction. I was interested to read in the. Ll)r::§ s
auy progratiie freche to a proposal accepted by tl.1e local Legisla 1V§
sometime ago,ha r?niiative of Mr. C. Y. Chintamani, to draw up aex;
Councl, on_ the f omic planning for the provinces. . Russm S-
adopt a scheme ol econo ing has found many imitators, but
ample of ordercd co-ordinated plan.lllllgl out what has yielded results in
as experienced ohservers have Do;utt;e; slaning itself s the vigour with
Russia, more that 'the sound’lleSlSO as drawn up, it was pursued and
which, once the Five Vears” P a‘; g mmittees commissions ad infinitum,
executed. We, in India, have had Co dmirable plans. But the mic.
f these have sketched most a m . 1 bi
and Some,o . is that the authorities here instead of launching
fortune with us lies in this

issuing loans,
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schemes of natioual welfare, otice these have secured public support and
approval ponder so deeply over them that nothing is done for years
and vears; and the words inaction and apathy are writ large on the social
annals, of the last half a century or more.

I am afraid that I have dwelt too much on the rural side of the
co-operative movement to the exclusion of its other aspects. ‘That is so
not because I deem the other aspects of uegligible importaiuce, but
hecause I hold that, by comparison, the problems invoived there are
simpler and more easily capable of solution. Housing, banking, insu-
rance are common econowmic ends which the urban classes can well
secure by organising themselves on co-operative lines. Consumers’
co-operation, however, is a tougher proposition and that accounts for its
slow progress in India. The need for co-operative action is presumably
1ot so urgent or insistent, in normal times, in India as it was in Great
Britain, for example, when the movement was first started ; but the
South bas shown that there is a future for this branch of co-operation
provided we have a membership steadfast in its loyalty and a zealous
reliable bond of trained workers. What we men failed to achieve in this
direction in Bombay has, however, weil-nigh been accomplished by a
group of young Gujarati women who through their women's co-operative
store, have rendered to the cause both of co-operation and Swadeshi
yeoman service during the last few yvears. Aud the success of this
endeavour leads nie to suggest that if in any town or city there is a desire
on the part of the consumers’ to secure genuine Indian goods at a fair
price, the best agency for that purpose is a co-operative Swadeshi
Stores. In such an institution we have a personnel that is amenable 1o
the control of the consumers and can thus be trusted to supply goods
guaranteed as Swadeshi. The further advantage is that as the element
of profit-seeking is eliminated, the surplus earnings that accrue from the
undertaking are available for distribution among the general body of
consumers in proportion to their custom.

Another poiut of contact between the adherents of the gospel of
Swadeshi and of the co-operative movement is in respect of the orgaui.-
sation and development of rural and cottage industries, The Indian
Central Banking Fuaguiry Cominittee, which it may be noted contained
only two or three co-operators, was unanimontsly of the opinion that the
future of these industries lay in their organisation on co-operative
lines. In these provinces, thanks to the efforts of a number of Indian
heads of the Department of Industries and vigorous action initiated by
Mr. C. V. Chintamani, durivg his tenure of office as Minister, more
seems to have been attempted in the direction of State guidance, aid
and patronage for these industries than elsewhere in Indis, But a
widespread organisation on Co-operative lines has yet to be developed,
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" which wmay be aftesupted if to the éxperience of officials are

harnessed the enthusiasm and energy of workers in the cause of
Swadeshi.

I do not know if in this.survey of co-opetative developments,
as they present themselves to me, I have straved outside the confines of
the movement. If so, my only excuse is my very firm Lelief that
co-operation will suceed only in so far as it catries public opinion with
it, but that it will positively fail the moment itis looked wpon as an
integral part of the machinery of Goverument. In an outspoken mewo-
randum addressed to the Royal Commissian or Agriculture, the late Sir
Horace Plunkett bewailed this tendency, but he was naturally unac-
gunainted with the factors responsible for it, {t should be Governments
endeavonrs to withdraw more and wore the control over their movemnent
instead of stiffening such control and attempting to centralize power aud
responsibility in the Registrar. In our Presidency, we have found local
supervising unions a valuable ageucy for decentralizing authority, build-
ing up internal strength and recraiting a class of respousible and repre-
sentative rural leaders. The future of the movensent depends more on
these rural leaders than on any amount of efficient official direction,
from Delhi or eveu from within a province itself. And the more
affiuity the movement possesses towards the other forces that go to build
up New Delhi the more vigour and life it will enjoy in future. I say
this, in all huwility, as one who, siuce his days of study were over, has
been a co-operator first and last—and practically nothing else Co-opera-
tion is, undoubtedly, one of the world forces sesking to build economic
society more in accord with the dictates of humanity thay the capitalist
order which has apparently brought the whole world to-day 16 the brink
of ruin.  But co.operation hias its limitations, both internal and external,
and it is incouviuciable that it can flowrish in a social atmosphere which
is hostile ot apathetic., It must be the concern of co-operators, there.
fore, to bring about a change in the atmosphere by education and
propagauda and by establishing uplive contact with other forces working
in the same direction,

e

THE SOUTH INDIAN CO-OPERATIVE INSURANCE
SOCIETY, L1b., MADRAS.

The Total Receipts in the hooks of the Insurance Society as
on 31st May, 1934 is as follows :—

No. Amount,

Proposals received . v 1840 16,35,750

" accepted 1,762 15,49,750

Policies issued 1,320 11,853,750
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Reviews.

REPORT ON CO-OPERATIVE SOCIETIES IN MYSORE
FOR THE YEAR 1932-33.

The most outstanding event in the Co-operative World of Mysore
during the year under review is the passing away of the popular Registrar
Mr. K. H. Ramayya.

The following table gives at a glance the quantitative progress of
the movement,

30-6-32. 30-6-33.
No. of Societies ... 2181 2180
Members e 142715 144481
Rs. Rs.
Working Capital ... 2,03,77,661 2,223,09,565
Reserve Fund 24,40,164 26,40,458
Net Profits . 4,92786 4,64,786

From this it would be seen that consolidation rather than expansion
has been the policy pursued. In other respects the movetient continued
to run on old lines. Overdues still remains high and the explanation
offered is the general economic depression and the low price of agricul-
tural produce.

We have noticed more than once in reviewing previous reports that
the financial structure is somewhat ricketty and the District Central
Banks and Banking Unions do not show any sign of healthy growth.
We are glad to note that the Government have called for a special report
on them from the Registrar. .

‘ The arrangement for dealing with the long-term credit needs of the
people is progressing slowly. The Central Land Mortgage Bank hag
extended its area of operations and the constituent primaries disbursed
109 loans amounting to 1'33 lakhs. ‘This has but touched the fringe of
the problems and the rural indebtedness is to be removed, this line has to
be expanded considerably in the near future, )

The depressed class societies were considered as separate
institutions and were not originally connected witls the main movement
The Registrar reports that this has not worked successfully, and wouki
recommend their amalgamations with other societies.
recommend further investigations and report.

Sericulture societies and Weavers ’ societies h

ing well. We are glad to be told that student
made good progress during the year.

ave not been progress.
s and Ladies ' societies

722

Government -

REVIEWS

Many of the societies utilised their Common Good Fund for running
Free Reading Rooms and for helping many charitable purposes. There
was the annual conference presided over by Mr. S. P. Rajagopalachariar,
the Revenue Commissioner of Mysore.

Other aspects touched upon in the report do not call for any
remark. We notice however that the tentative programme of work for
the coming year which used to be given at the end of the report is
omitted.

——— S.

K. V.
THE SILVER JUBILEE SOUVENIR OF PERIYAKULAM
CO-OPERATIVE URBAN BANK,
(MADURA DISTRICT)

The Périyakulam Urban Bank has recently celebrated its silver
jubilee and the authorities of the Bank have, on that occasion, brought
out a fine jubilee souvenir volume. Mr, E. S. Sankara Iyer, Secretary
of the Silver Jubilee Committee has written an illuminating introductory
article wherein he traces the history of the Institution from its humble
beginnings to its present condition. The statistics about membership,
share capital deposits, loans given, profits earned and the Reserve Fund
bear out the general impression one gathers about the steady growth of
the Bank. There are some good essays on different aspects of
Co-operation by prominent Indians aud Non-Indians which enhance the
usefulness of the book. It is well printed and profusely illustrated.
We congratulate our brethren at Periyakulam onr their successfully
working the bank for over a quarter of a century and we wish them

continued success and prosperity.
—_— S K.V.

The abysore Economic JFournal.
BANGALORE,

Published on the 7th of each month.
(The only English monthly Journal in Mysore State which
has the largest circulation of any Newspaper or
other periodical published in it.)

An Advertising Certainty and not Mere Speculation.

Annual Subscription Rs. 6/- always payable in Advance.
For Advertisement rates, special positions
and other particulars apply to :—
The Managef, ]
“ MYSORE ECONOMIC JOURNAL,
No. 19, Gundopunt Buildings, Siddicutta,
BANGALORE (CITY.
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District News.

THE GRAY CO-OPERATIVE FKEE READING ROOM

AND LIBRARY.

The Gray Co-operative Free Reading Room started in October last
is open to the public from 7-30 to 9-30 in the morning and 5 to 7-30
in the evening on al) working days. ‘The Reading Room is becoming
more and more popular. The number of readers during February rose
to the highest figure siuce its startiug, viz, 809, No useful additions

could be made to the Library pending Library grant which has Yeen
applied for.

CHINGLEPUT DISTRICT GRAY MIEMORIAI, FUNUD.

Donations to the Gray Memorial Fund received during February
amount to Rs. 84 as shown below :

Rs. A, r.

I. M. R. Ry C. Arumuga Mudaliar Avl, Retd.
Tahsildar, Conjeeveram e 1 0 0

2. M. R. Ry K. Sarvothama Rao Avl,, ma,
Dy. Registrar of Co-operative Society . 5 0 0
3. 613 Mukuudagisi Co-operative Society - 5 0 0
4. G 765 Parukka) Co-operative Society 2 060
5. 9099 Thandalam Co-operative Society. 200
6. Anantapur District Bank 5 0 0
7. G 784 Irumbulj Co-operative Society 2 0 0
8. 626 Acharapakkam Co-operative Society 3 00
9. Pouneri union 5 0 0
10.  Praiyur Co-operative Society .- 2 00
11, 1939 Klapakkam Co-operative Society 2 00
Total. 34 0 ¢
_,La_“""t month’s balance brought forward ... . 277 9 7

Total. 311 9 7

MARCH 1934, READING ROOM AND LIBRARY,

The number of readers durin
have been pleased to make a g
books for the Library for which

DISTRICT NEWS

CHINGLEPUT DISTRICT GRAY MEMORIAL FUND.

Donations to the Gray Memorial Fund received during the mouth
amounted to Rs. 15 and the statement of accounts is given below.

Rs. A, p.

1. Sirukundram Co-operative Society ... 2 0 0

) 2, 11118 Indaloor Co-operative Society 30 0
3. 462 Sevapet Co-operative Society . 1 0 0
4. 3730 Kattukaranai Co-operative Society 2 0 ¢
5. 3567 Perukaranai Co-operative Soue.ty - 2 0 0
6. District Co-operative Staff Co-operative Society ) 5 0 0
Total. 15 0 ¢

Last month’s balauce brought forward ... . 311 9 7

Total. 326 9 7

e

THE GRAY FREE READING ROOM AND LIBRARY.
The number of readers during April as 819.35 against 769 in the
revious month, Proposals for purchase of addmo{ml Pooks‘ to the
II)Jibrary are under consideration. One Tamil periodical ‘ Kalaimagal
was also added to the Reading Room.

A sum of Rs. 40 was received as contributiou to the Gray Memorial
Fund. The following are the receipts and expenditure for April.

Receipts.

Rs. A, p

Opening Balance e 326 9 7
Pallavaram Co-operative Union 5 0 ¢
Uttiramerur Building Liquidated Society 30 0 0
Tinnanur Co-operatiye Union 4 0 0
" 9410 Oddapalayam C.S. ... 1 0 0
366 9 7

Expeudz‘turq

Postage expenses 113 9
Printing Bill paid 2.0 09
Closing balance 362 11 1
————

366 9 7

THE GRAY FREE READING ROOM AND LIBRARY,

The number .of readers during May 1934 reached the record figure
so far of 1401, due to the large number of visitors to the Town for the
festival, )
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THE CHINGLEPUT DT. GRAY

MEMORIAT, FUND.
A sum of Rs. 8§ Was received as donatio

n towards the Gray M i
Fund and the statement of accounts is given below. 7 Hemorial
Receipts Rs ‘
. . - A, P, 4

Opening balance 362 11 1 Fryments.
Uttiramerur Teachers C.§, 2 0 0 i
Padalam Union 5 0 0 m
Uttiramerur Vadapathi C.§, 1 00 Closing balance 370 11 1

370 11 1 376 11 1

_h—w

——— .

CONTIQIBUTIONS TO THE BIHAR EARTHQUAKE
RELIEF FUND.

(By Co-opcrative Societies in the Madras Presidency.)

Mad.ras Provineia) Co-operative Bank, I td. II:)ZO
G.obnchettipalayam Urban Bank , 25
Sivaganga Co-aperative Urban Bank 10
Kurnoeol Urban Co-operative Bank 10
Co-operative Ceuntral Bank Ltd,, Conjeeveram 100
Apan.tapur Distriet Co-operative Central Bank, Ltq. ... 10
DISFI‘ICt Co-operative Bank Ltd., Cocanada . 50
Periyakulam Co-operative Urban Bauk, Ltd. 25
Tenali Urban Bank ' ’ 10
Deyakottai Co-operative Urban Bauk 100
Coimbatore Town Bank
Ff?bre Co-operative Urban Bank N 525
V ‘xllupuram Co-operative Urban Bank (5)
Little Conjeeveram Urban Bank
C9imbatore District Urbagy Bank, Ltd. 228
Tn‘meveny Junction Co-operative Urban Bank 25
Krishnagiri Urban Co-operative Credit Society 50
Dharmapyri Co-operative Towp Bank 50
IIi:ﬁzltf";n;g(;d Co-operative Town Bank 25
u a . . . . o
Bhawamte;?g;:; g:;:;d;:n:o-operatwe Credit Society 25

Co-operatjve Town Bank Ltd., Tadpatri 10
Co-operative Central Bank Ltd., Vellore 50

Tirupathi East Co-0 i %
! -operative House Building Sgc;

';‘lrupattur T?wn Co-operative Bank, TLd.., ¥ Socely ;g
tneveily Districy Co-operative Central Bank, I,td 160
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Hindupur Co-operative Town Bank

_Cuddapah District Co-operative Central B

Mangalore Co-operative Town Bank

ank

Dindigul North Urban Co-operative Bank
Tirukoilur Co-operative Urban Bank

Trichinopoly Co-operative Cre_dit Bank, Puthur
Ramachandrapuram Co-operative Urban Bank, Ltd. ...

Tindivanam Urban Bau_k
Vizagapatam Co-operative Bank

Kurnool District Co-operative Central Ba

Rasipuram Town Co-operative Society

West Godavari Distret Co-operative Central Bank, Lt

Trichinoply District Urban Bauk, Ltd.

Chittoor Co-operative Town Bauk
Pudupalayam Co operative Socxegy
Bhupathy Raja Co-operative Society
Madura Urban Co-operative Bank

SUPPLEMENTAL LIST SHOWING THE .CONTRIBUTIONS

nk

sae

Total

3,

196

e

MADE FOR THE RELIEF OF THE EARTHQUAKE
DISASTER IN BIHAR,

Contribution
by Total.

Co-o0p. socs,

1,051 10 O 1,051 10 o
763 11 0 776 15 0
719 6 0 753 15 o
295 0 0 295 0 0
250 14 0 282 14 ¢
2656 0 0O 266 0 0
241 12 ¢ 251 12 ¢
170 0 0 205 8 0
88 0 0 88 0 o0
86 0 0 86 0 0
50 0 0 65 0 0
51 0 0 51 0 0

35 4 0

10 0 0 12 8 0
12 0 0 12 .0 ¢

9 4 0 9 4 0

7 40 7 4 0
10 0 o
4,070 13 0 4,259 14 ¢

Contribution
District. y
Govt. servants.
Coimbatore
Vizagapatam o 13 4 0
Kistna . 34 9 0
Salem
South Arcot .. 32 0 0
Tanjore 1 0 0
West Godavary 10 0 0O
Tinnevelly ... 35 8 0
Chingleput
South Kanara
Madura e 15 0 0
Bellary
Malabar . 35 4 0
Ramnad District (Sri-
villiputhur area) 2 8 0
Auantapur .
Ganjam
Chittoor
Guntur ) .. 10 0 0
Total 180 1 o
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Rural Reconstruction Report.
THE ALAMURU RURAL RECONSTRUCTION
CENTRE.

Quarterly Report of Alamuru Rural Reconstruction Center
from 1.1.34 to0 31.3.34,

INTRODUCTION.

There is no change in the personnel of the Local Committee during
this quarter. The members of the Committee met once a month for
sanctioning the various items of expenditure aud chalked out the pro-
gramme of work,

PUBLIC HEALTH.

The various activities orgaunised by this Centre continued during
this quarter and they are in good progress. The Homeo dispensary
opened under the auspices of the Rural Recoustruction Centre during
last December has become quite popular. Forty patients on the average
are daily attending the dispensary, A ladies gathering was arranged on
14-2-34 to educate the women in the locality on child welfare and mater-
nity problems. Four hundred ladies in the locality attended the gatheriug.

Mr. D. Gopalakrishnamoorlhi, the Rural Sanitation Health Inspec-
tor came to Alamury on special duty to introduce Bore-hole latrines in
villages on a large scale. He delivered magic lantern lectures at Ala-
muru and in surrounding villages on hook-worm disease and

its preven-
tion by introducing Bore-hole latrines,

EDUCATION.

The folk school organised b
continuation of the summer scho
Along with the three R’s.
special subjects,

y the Rural Reconstruction Centre in
ol, opened last year is in good progress.
Co-operation and agriculture are taught as
Kighty boys and girls are'receiving free instruction in
nt. An experimental demonstration Farm is run in the
school compound to give practical training to the students in gardening
and agriculture. The students are given scout training also.

For the spread of adult education in the area, Andlra Patrika read-
ing circles are conducted as usual. Magic Lantern lectures were delj-
vered on important occasions and special lectures on Rural Reconstruct-
ion were delivered with the aid of magic Jantern at Kumudavalli ig
West Godavari District on the 37th Aunniversary of the Veerasalingam
Library and at Coconada during the All India Swadeshi Exhibition,

PANCHAYATS.

The Inspector of Local Boards sanctioned estimates during thig
quarter for the improvement of roads and water supply only to the
Panchayats of Alamuruy, Jounada, Kalavacherla and Modukuri and some
roads were constructed ang buildings put up with that help.
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IRRIGATTON.

The Firka rvots conferenice was held af Chintaluru o 16-3-34 to
represent the grievances of ryots as regards the facjlities of water supply
during the 2nd crop season. Special representation was made to the

Executive Engineer to allow special turns on Choppella lock for sugar

cane and garden crops in the Alamuru Rural Reconstruction area. The

Department have communicated orders receutly to open permanently ail
the channels in the Rural Reconstruction area for sggm‘ cane mxd. garden
crops on the special representation made to the Director of Agl‘l(}qlture
and the Chief Engineer. Ryots are encouraged to {‘grox-v new varities of
garden crops and sugar cane in paddy lands as cultwa‘txon of paddy has
becone un-remunerative. With the advice of the Agricultural Demons.
trator, Mr. Buchiraju of Ramachaudrapuram, Pine apple and 1)9taxloeé are
cultivated in paddy lands as an experimental measure. Cu.mmum. teeds
aud Tomatoes were also intreduced as garden craps. A special variety in
““Thedonda ” is introduced for back-vard cuitivation. Tao help the rvots
in the locality in growing these new crops, the Agricultural ' Department
posted an Agricultural Maistry at Alamura and the Agrlculturél De-
nioustrator is also paying constant visits to this Centre for the intro-
duction of new varieties of crops.

CO-OPERATION,

The Alamuru Co-operative Land Mortgage Bank is show
progress. ‘The transaction of the Bank are three lakhs,
cconomic depression, 10 members were unable to pay

ing good
Owing to
their annual in-
stalments this vear. Their loans were closed uuder the hy-laws and
awards were obtained against them. The amount involved iy these loans
s Rs. 23,000, whereas the instalment overduc js only Rs, 1,800 including
Poth principal and interest.  This procedure of closing loawvs after
3 months overdue is a great hardship to the Lorrowers in these duvs of
economic depression. Sale of land was the only recourse for the Iand
Mottgage Bank when a loan is closed. The anrhorities of Central Iaud
Mortgage Bank and the Registrar were requested to find wayvs and means
to help the ryots by giving extensions o thy overdue members in suit-
ahle cases. Mr. Panjabi, r.cs, the Registrar  of Co-operative So.
cieties of Bombay, paid a special visit to Alamuru to study the work of
the Land Mortgage Bank in this ares.

The primary societies in this area are not showing any progress,
Collection of overdues is the only work in societies now.  Members are
quite unwilling to borrow money from societies owing to bad state of
affairs and the scare of unlimited liability. The Pedapalla Co-operative So.
clety, ane of the biggest aund earljest societies in this area was liguidated
in February, owing to mismanagement and loss of motney through had
transactiops. On the date of liquidation the members of the society have
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to pay nearly Rs. 60,000 to the society. An amount of Rs. 30,000 is
involved in one Zamindar; family of two brothers Messrs. late P.V. Rama-
swami and P. V. Subba Rao. Both of them filed insolvency and were
declared insolvents for a sum of nearly 9 lakhs of rupees, Mr. PV,
Subba Rao was the President of the Society for a long time and he hap-
pened to be the President of the Co-operative Union and also the Vice-
President of the Ramacbandrapuram Co-operative Central Bank, The
loss of mouey is due to crop loans advanced to them. The pledged crop of
these brothers and other members of the society was sold away by them

and the money was not credited to the society, As they filed insolvency,
money could not be realised from them. The bad state of affairs of the
soctety led to its liquidation,

This gave rude shock to the members of
the society and also to the co-operators in the surrounding villages. The

members are terribly afraid of the enforcement, of unlimited liability
under the by.-laws.

GENERAL,.

A greatawakening is created in the Rural Reconstruction area during
the 7 days of Sreerama Saptaham performed by the villagers of Alamuru
from 21st to 98th January. Huge pandals were erected for the accont-
modation of pilgrims. Bhajan parties, Harijan Sankeertanams, music
performances and enactment of rural dramas were organised on a large
scale during thege 7days. Daily more than 5,000 people were fed without
any distinction of caste or creed. Scouts of the Folk school under the
guidance of Mr.B, Naras
order and discipline and also looking into the needs and comforts of the
pilgrims. There is hearty co-operation among all sections of the village
and the neighbouring villagers co-operate with the villagers in performing
the Saptaham on 3 grand scale. Liberal contributions were made by

prominent ryots in the locality and of the neighbourhood. A sum of
nearly Rs. 4,000 was collected and spent for the purpose,
O_ur thanks are due to the Madr
contrlbut{nga sum of Rs, 5,00 for
construction work in this area.

as Provincial Co-operative Union for
the continuation of the Rural Re.

(8d4.) N, SATYANARAVANA,
Superiulendent, Rural Reconstruction Centre,

Alamuru.

————————

THE GOVERNMEN

T TELEGRAPH EMPLOYEES'
CO-OPEKATIVE

SOCIETY, LtTb,, MADRAS,
Free Public Library,

f 'fhe nllmbeg fof eaders during May 34 was 1301 and the number
ol volumes issued for home reading wag 723. Th ) ing figures
for April *34 were 1051 and 1 § correspouding fig

. 631 respectively., The library is kept open
on all working days of the society from 1¢ AM., 0 5 pag ¥

——
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anna reudered splendid service by maintaining

Registrar’s Circulars.

OFFICE OF THE REGISTRAR OF
) - SOCIETIES
No. A. 6510/33. CO-OPERATIVE . X
° ’ Madras, Dated 18th April 1934.

M. R. Ry. Rao Bahadur K. Deivasikhamani Mudaliar Avergal,
Registrar of Co-operative Societies.

CIRCULAR,

[Subject.—Central Banks—Examination of outstanding loans in primary
societies—Registrar’s scheme.]

The following statements showing the resu!ts of thfa examination of the
outstanding loans in primary societies in a certain district so far done aflord
interesting reading and the Registrar desirez? that th.ese statements sh?ulJ b;
communicated to all financing banks for mform‘atlon. The 'loans lt.l 18
societies have been examined and the results obtained are not discouraging as
indicated by the figures shown below :—

LAKHS
RS.
1. Total amount of loans including interest involved in these 187 §°89
societies ..,
2, Of the ‘amount in column (1) the amount which stands on 56
adequate securities ...
3, Of the amount in column (1) the amount which stauds on 220
inadequate securities ... 2 e
4, Of the amount in colmun (3) the sum for .Wthh additional ‘
. securities have been taken during rectification work 0'6;
5. Amount still ill-secured ... e 1.5
6. Estimated bad debts in these societies . 092

unt in column (6) the amount which will.affce{ the

7 OfC:a}zﬁti?’%ank. The amount is obtained after sefting oﬁ t'he

rese;\‘e fund and paid-up share capital of each of the societies
against the estimated bad debt ... 16,000

Statement [ gives detailed figures for 20 societies in two union areas,
%tatement 1T gives the figures for all the 187 societies,

K. DEIVASIKRAMANI MUDALIAR,
Registrar,

THE MADRAS P. C. U, FREE READING ROOM.

The Reading Room of the Madras Provincial Co-operative Union,
Royapettah, Madras, is kept open to public from 8 to 10-30 .M. and frf)m
5 to 7-30 p.M. on all days of the week except Monday. ‘T'he Reading
Room is becoming mniore and more popular. The number of Readers
during the month of May 1934 was 2103.
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Ruiisrear o Co DEERAPIVE Socier s,

Modros, Iaked 20k Aprit, 1054,
M RORY, Rao Babadur K. Deivasiblounand Mudaliar Ayl
Registrar of Co-operative Sopictis,

CIRCULAR,

Suh ~Fxecution-deeree obiained by Ceniral Banks apgainst sncieties.
Procedure.

Ref 1~ Registrar's Cirenlar No. R. Dis, B 109932 dated 24.2.32.

Iu the Registrar's Circular quoted, a coty of tie judwment of {he
Full Bency of the Patnn High Court iy regard to the enforeenient of
unlimited Hability against members of CO-OPTALIVE Socielies was copie
wunicated (o all officers. The Hon'tle Judges held that a decree ol
tained apninst g co-operative sogicty-ma corparate bodv—oannot he
executed agninst a metmber of a renistered society, Receutly in an appeal
filed by the Sonth Canara Co.operative Central B

dank in the High Court
of Judicatyys, Madras, the Fon'Lle Indges have, foflowing the deciszion

of the Patna High Coury referred to above, decided that the decree ohe-
taited by the South Cannra Co-operative Central Bank against the
Chikumudnur Co-operative Socicty canunt he executed against 4 memher
af that society, This decision of the Madras High Court is published
At pages B35 1o 558 of the Madras Journs! of Co-aperation, March 1831,

(9 In view of this decision of the Madras, Fligh Court it is uot PHssis
ble for Central Banles o exectte against individual menthers of socteties
the decrees ahtadued against sneh soeictios even to the EXIent of their indici.
dual ndehiedness 1o their societies, Theris no need, therefore, for Ceg.
tal Banks (0 get awards 2gainst sovieties herenfiers The memevs due
o the banks shonid he collected fn the ordinary way throuedt the super.
vising staff,  Phe supervising staff should, where coersion s percssary
get awards passed ngainst defaniters i primary societies and pet them
executed through the officers of the Ca.opetative Depariment or he
Civit Canrt., Whers 1his is naot possibile, the pasehavats of societies
saottld he replaced by agents appoitted tmder by law 62 of the
wmodel by davws for village credit sacieiics ar under the provision of the
Madras Co.operative Societies Act Bec, 45) aud if aither of these cour-
585 5 not found possible, the sacieties shanid he Hywidates

(8] Iu cases where Central Bauks have abeady oblaipeg decrees
against societies the decree should be kept alive by noting on thep
repavitents from time to tigle g required wnder the Indian Limsitation
Act. Here again supervisors sheuld rollent from the fndicidual bovrowers
and pay to the Central Bank., If this is pot possible, the Palchavat
shonld be superseded iu either nf the twa wars metitioned above gr the
society should be liguidated.

{By order)
A, Cunxtag,
Marager,

REGISTRAR’S CIRCULAR

OFFICE OF THE RECISTRAR OF
C. 2158/34 Co-OPERATIVRE SOCIRTIES, MADRAS,
e Dated $th May 1934,

M.R.Ry. Rao Bananur K. DEIVASIEHAMANTI MUDALIVAR Ay,
[LES% SR L8 Y

Registrar,
CIRCUILAR,
3 ve fusuranc siefy, Limited —Diversiou of
, uth Fudia Co-operative Insurance Secie » Limited -]
The So ;’rovzfdeut Fund of employees of Co-operative institutions
towards presmia,

i s C ~ - 3th May 1933, it was

istrar’s Circular No. G-2380.33, dated 1 ,
brouégtﬁfg Stbe notice of the Deputy Regzgtrars and Central Banks that
the South India Co-operative Insurance Society requires encouragement
at the hands of the officials and novn-officials and members and emp}{oyees

of Co-operative institutions, . '

It bas been brought to the notice of the Registrar that some of the
employees of the Central Banks, in sending proxm:s_a!s to the Society for
assurance ou their lives, have requested the authorities of the Banks to
di;'ert the eniployees’ portion of contribution t(z Provident Fund towards

remia on their Policies, and that some of the Central Baaks have already
fccepted this proposal because the Policies are endorsed in favour of the
Bauk by the assured in such cases. ‘ ‘ ‘
The Co-operative Institutions in this Presidency are informed that
there is no audit objection to divert the employees’ portion of contribution
i und towards premia on their policies.
to provident { K. DEIVASIRHAMANI,
T— Registrar,

s, H, 2649/34, g OFFICE OF THE
D- Dis. 1. 2 Rrcrstrar oF Co-0rERATIVE SOCIETIES,
Madras, Dated 17ih May 1934,
M. R. Ry. Rao Bahadur K. Deivasikhamani Mudaliar Avargal,,
) Registrar of Co-operative Societies.

CIRCULAR,

Sub i~ Interest—Rate of interest on decteed loags ~ Reduction -
Iastructions issued. _

In view of the fall in the rates of interest and the inability of the
botrowers of co-operative societies to repay their debts owing to depres.
sion, the Registrar desires that the officers of the Department and arbiirg.
tors enqguiring into disputes under section 51 of the Act should not
generally allow interest exceeding 938 per cent per annum on the ground
for which decrees are given, .

{2) As the rate of interest proposed to be Jevied on decreed loansay
likely to be less than the usual lending rate and penal rate in primary
sacieties which are usually 934 per cent and 12% per cent respective.
ly the borrowers would be tempted to postpone the  pasrment of the
decreed loaus, and uuscrupulons office-heaters of sacieties are likely ta
keep the decrees idle in the spoielies wiliout executing them, Officery
entrusted with supervision of societies, honorary as well gy paid staff,
are requested to see that decrees obtained by societies are executed
immediately without unnecessary delay,
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P. C. U. Circulays.
I

THE MADRAS Provincrar Co-oPERATIVE
UxNion, Rovarerran, Mapras.
20th June 1934.
[To the Memober Societics of the P. C. Ul
Dear Sirs,

The annual general body meeting of the Union will be held at 1 p.u,
on Sunday 22nd July 1934,
Institutions which

have not elected their representativ
ed to kindly elect on

e delegate to the general body and communicate to
the Union his name and address along with a copy of the resolution so
5 to reach the Union on or before Mouday the 5th July 1934,

Societies which have not yet paid their annual subscriptions,
current as well as arrears, are requested to do so without any further

€s are request-

delay.

Bye-law No. XII relating to the election of delegates to General Body.
“Fvery member society shall appoint by a resolution of its
general body or board of management, or executive com-
mittee, one of its members as ity delegate to the Union

for a period of two years. It shall be competent for a
member Society, if it so desires to change its delegate within
the said period, and the new delegate shall hold office for the
unexpired period of the tw

0 years, for which the original
delegate was appointed.”

Notwithstanding the expiry of the two years aforesaid, the dele-
gate of a member society shall be deemed to hold office,
until his successor is appointed but if such successor is
not appointed within three months of the expiry of the twa
years aforesaid, the delegate shall cease to represent the
society of tne Union.”

II
7o ant the Delegates to the General Body of the P. C. U]
Dear Sir, ~

The Annual General Body Meeting of the Madras Provincial Co-
operative Union will be held at 1 p.m,

on Sunday, the 224d July 1934,
11 the premises of the Union, »
You are kindly requested to be present for the nieeting,

—_—————

111
Societies of the P.c.Uul
Dear Sir,

The Annual General Body Meeting of the Madras Provincial Co.
operative Union well be held at | b-m1. on Sunday, the 22114 July 1934.
Your representative on the General Body has been informed to the effect
and requested to attend,

Please remit, if you _have not already dogpe 50, the annual subs.
cription due by your Soplety, current dues as e as arrears without
any further delay and oblige, .

[To all the Member

(By order)

N. RAMANATHAN,
Manager.
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SUPPLEMENT TO THIS ISSUE.

List of Acat.zdidates who passed in the Co-operative

Training Examination held in April, 1934,
: BY THE

»Madrz‘xs Provincial Co-operative Union, Madras,

ANANTAPUR CENTRE.

. FirsT OLASS.
.- ' 467 Lakshmanachar P,
3 , v '§ g N " ,
g% Name of the Candidates. Eg Name of §he Oandidates.
”g” : &Z
e SROOND CLASS. i
' \ 474 Somasundaram K. |
A D ((}} wd B 475 Sankarappa M. K. - R _
i B:gﬁ:ancaflarow ) 476 Sundarara;sé Iyengar -R.
123 Narayanachar V. 47 »%ul:ﬁ:aﬁaﬁ at';\a.y‘ya. V.
470 Narasimhacharlu V. 481 Ve
et PASSES IN PART I ONLY. |
468 Nafayana.char M. 1480 Venkoba Dass C. H.
SUPPLEMENTARY CANDIDATES.
'SECOND CLASS.
710 Dakshinamurthy P. R. ) -
SUPPLEMENTARY CANDIDATES, PART II AND.
. COMPLETED. :
711 Srinivasa Rao S.
BEZWADA CENTRE.
TIRST CLASS.
512 Subba Rao L. V.
- SECOND CLASS. A ,
485 Chalapati Rao ©. 303 Remakrishneyye G. |
N ~ ama . -
4ot Gumna(%:;n é‘ ’ 507 Satyanarayanamu_rtby[» K.’
igg %is:l::amurthir V. 908 Seetharamaswami M,

490 XKrishnamurthy Iyengar K. | 510 Sreehari Rao G.

(’ 496 Narasimha Rao P. V. L, 511 Sreeramulu P.

A : ‘514 Subrahmaniam N.V.
497 . Nm"“;‘;“ﬁﬁﬁ % 516 Suryaprakasa Rao V.

o Naray 'l"(.i shnamurty D. | 517 Venkateswara Rao T.,

< 499 R&di ]h:k;ishnamurtyr N. 709 Poormachandrasekhara .R¥
%gry“imhg"; Rao G. V..o
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IN PART—II ONLY.
PASSES IN PART I ONLY. PASSES

o .
o . gE
. . gL 23 i
g g '% g 22 Name of the Candidate. .a'g Name of the Candidate.
,‘a’g Namae of the Candidate. 2 Name of the Candidate. gg ég
3]
P 22 533 Ganapathi K. G. , gg}{ ggfr;‘;‘;fﬁ‘;‘% ‘{J'enon V.
495 Narasimha Rao K. V. 323 Sreenivasa Rao K. 543 Kunhi Krishnan Nambiar ' 570 Ramaswami V.
506 Satyanarayana K. l 49 L‘Kél;an L | 585 Subbarathanam S. S.
5 inga . 1 - .
PASSES IN PART IT ONLY. 55 Nagarajen A.T. e 1t
484~ Chakrapani Iyengar K. 513 Subrahmaniam K. SUPPLEMENTARY CANDIDATES—
486 Gopalam P. V. 519 Venkateswarlu P. AND COMPLETED. :
493 Narasimham H. L.

520 Kameswara Rao P. V.
509 Sobhanachalapati Rao Y.

SUPPLEMENTARY CADIDATES PART II ONLY,
718 Subrahmaniam Mallavarapu V.
SUPPLEMENTARY CANDIDATES, PART II AND

790 Sankara Warier K. | 722 Vasudeva Panikkar P.
RAJAHMUNDRY CENTRE.
FIrsT CLASS.
607 Seetanna B.

SECOND CLASS. . =
R g g G, R
it i ¥ e Noresana fao M. o Ch&n((llrasR)?gaﬂ' Rao V. | 604 Ramachandra Rao T.
e gg? (J)(t)l;: Ié.:oeR 608 Sriramamurty M(j -
. ' taratnam C. H.
COMBATORE CENTRE. 598 Latchayya P. l 611 Venkataratnar
599 Mrutyunjaya Maha Patro.
FIrRsT CLASS,

PASSES IN PART—I ONLY. B
363 poshavan K. v. 582 Somasundaram M. bhushanam K. V. | 609 Suryanarayanamurty B.H.
963  Raghava Panicker C. { asunda 600 Naga

SUPPLEMENTARY CANDIDATES—II CLASS.
SECOND CLASS.

734 Visweswara Rao A.
926  Achutha Menon T. | 560 .Palaniappan K. A. SUPPLEMENTARY CANDIDATES—PART I ONLY.
e At 5 726 Narayanamurty P.
Rajalingam K.

534 Gopalakrishnan P. 8
535 Jagannivas H. N,
538 Krishnan K. P, ‘

539 Krishuan P. R. ‘

")i(l) %risgna Raoh C S.s 573 Rudriya K. R.

5 rishnamachari S, 374 Sankaran A. 9.
542 Krishnamurthy L. } 575 Sankaran Nair C. 625 Kothandarama Iyer®
544 KunhiRaman Nambiar P.O. ‘l

Raghunathachary E. D.
528 Arunachalam Chetty G. 1 565 o

568 Ramachandran R.

569 Ramanathan K. A.

571 Ramaswami Pillai A. V.
572 Ravunny Menon K.

SUPPLEMENTARY CANDIDATES—PART II ONLY,
732 Suryanarayanamurty K.

TANJORE CENTRE.
FIRST CLASS.

657 Srinivasan S.h R
3 Srinivasaraghavan R.
576 Seshadri P. S, 649 Santhanam B. ‘ o8 o
945 Kunhambu Nair C. 578 Seshavadhani V., SECOND CLASS.
546 Kuppusamy A. | 580 Srinivasan C. R. 615 Arumugam M. 635 Narayanaswamy R.
547 Kurien C. 1. 983 Somasundaram Chetty 8 616 Ayyanan A. 636 Narasimhachari 8.
548 TLakshmi Narayanan S. S. 384 Subbiah A. : 619 Chelliah T. P. 638 Raghavendra Rao R.
552 Marimuthu K. K. 586  Subrahmanian |, 620 Doraiswamy K. 640 Ramachandran G. S.
553 Muthuswamy Chetty V. 987  Subrahmanian E. R, 622 Gopalakrishnan S. 641 Ramachandran G.
555 Nagarajan 8, \ 988 Subrahmanian M. 623 Govindarajan R. 642 Ramamurthi K. R.
557 Narayanaswami A. 390  Veerabadran D. S. 626 Krishnaswamy D. 645 Ramanujachari D.
558 Narasimhan K. ‘ 391 Venkataramannan C. R, 627 Krishnaswamy T. K- 651 Sethuraman V.
559 Natarajan S. M. . " 629 Lakshminarayanan M. | 655 Soumianarayanan A.
PASSES IN PART—I ONLY. 630 Maikandadevan M. 664 Venkataraman S.
550 Mani C. B. :

634 Narayanaswamy N.
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(@) ‘ mortgage bank * means a Co-operative Land

Mortgage Bank registered or deemed to be

Madras Act registered under the Madras Co-operative

VIof1932.  Societies Act, 1932, and admitted as a mem-
ber of the Central Mortgage Bank ;

(e) ‘prescribed ’ means preseribed by rules made
by the Local Government under this Act;

(A} * Registrar * means the person appointed by
the Local Government to he Registrar of Co-operative
Societies for the Presidency of Madras under section 3
of the Madras Co-operative Societies Act, 1932,

Lgfaidr?s Act  (g) ‘trustee’ means the Trustee referred
of 1932. 14 in section 5.

CHAPTER IT,

Debentures.

4. (1) (a) With the previous sanction of the Trus-
Tssne of 10® the Board fnay‘issue debentures of ona
debentures OF more denominations for such periods ag

b : .
Boara, ‘2© it may deem expedient on the security of

the mortgages and other assets transferred .

by the mortgage banks to the Central Mortgage Bank
and of ths other properties of such Bank, : ~

t

_ (6) Such debentures may- contain a term
fﬁxmg a l?eriod not exceeding ten Years from the date of -
issue during which they shall be irredeemable, or reserv. .
ing 1o the Board the right to call in at any time any of
the debentures in advance of the date fixed for redemp: ;
tion, after giving to-the debenture-holder concerned ngj .
_ﬁless than three months notice; in writing, . ' ‘dt’\
(2) The total amount due on the deb oo p
by-the Board (ip oluding those issued beg;t;e;fzze:;s‘suqi

cement of this Act) and outstanding at van‘y time I:l:?
not exceed thp total amount due on the mortéage"*‘\ th
amounts paid thereunder ahd-romaining in the hands af
the Board or of the Trustee at such time-and the Faload
* . R iy 8.

84
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5. The Registrar, or where the Local Government
Appoint- appoint any other person in this bebalf such
‘ment of person, shall be the Trustee for the purpose
Trusteo and ¢ securing the fulfilment of the obligations

-his  powers

and func- of the Central Mortgage Bank to the hold-

~ tions. ers of debentures issued by the Board. The
' ,mortgages and other assets transferred by the mortgage

banks to the Central Mortgage Bank shall vest in the
Trustee from the date of such transfer.- The holders of
the deventures shall have a floating ¢harge on all such
mortgages and assets, on the amount paid under such
morigages and remaining in the hands of the Board or
of the Trustee and on the other properties of the Central
Mortgage Bank. The powers and functions of the

" Trustee shall be governed by the instrument of frust

exacuted between the Bank and the Trustee as modified
from time to time by mutual agreement between the
Board and the Trustee. :

Guarantee * 6. (1) The principal of, and interest
by Lecal on, the debentures issued under section 4

“Government 1o gyoh maximum amount as may be fixed

f principal :
gf al.rncll inlég- by the Local Government and subject to

- rest on de-  guoh gonditions as they may think fit to

bentures is- . o
gued under impose shall, subject to the provisions of

, section 4. sub-section (3), carry the guarantee of the
- Logal Government.

:(2) The L.acal Government may, after consulting

the Legislative Council, increase the maximum amount

of any guarantee given by them.

- (3} The Local Goverpment may, after consulting

- the Board and the Trustee—

(a) by notification in the Fort St. George Gasette,

(b) by notice for not less than fourteen days in

‘8uch of the principal newspapers in the Presidency of

Madras and of the other provinees in British India as
the Local Government may select in this behalf.

Discontinue any guarantee given by them or restrict

- the maximum amount thereof or modify the conditions

subject $o which it is given, with effect from a specified
date, not being earlier than six months from the date of

- publication of the no’ciﬁcatiqn in the Fort S:. George
{Gagzette ' '



Guarantee
by Local
Government,
of principal
of,and inter.
est on deben-
tures issued
before com-
mencement
of the Act,

Power of
Board to
make regu-
ations.

made.

‘Registrar or to any person appointed - v

4

tIn cases where ’?he maximum amount of the gua-
ra}xla_ 80 is t0 be restricted or the conditions subject to
w 1.ch tl?e guaranteg is given are to he modified, the
notification ang notice aforesaid shall set forth with

v s © and eﬁ i i

. t'E.qblcmation.~The withdrawal, restriction or modi-
cation of‘any guarantee under this sub-section, shall
SOt affect' in any way the guarantee carried by any de-

entures issued prior to the date on which such with-
drawal, restriction or modification takes effect.

7. The Local Government may, in their discretion,
guarantee? the principal of, and the interest on, any de-
bentures issued before the commencement of this Act by
the Board, subject - to such conditions as the Loeal
Government may think fit to impose

.

T 8. The Board may, subject to the approval of the
rustee, make rogulations not 'inconsistent with the

provisions of this Chapter :—

(i) for fixing the period ;>f debent
i ures and th
of interest payable thereon; = = e rate

(ii) for calling in debenture ivi ’
8 aft i
to debenture-holders; e §1V1ng netiee

(iii) for the issue of ne .
w debentures
debentures damaged or destroyed ; n place of

(iv) for convertin |
. g one class of debentures i
another bearing a différent rate of interest ; and e

(v) generally for o
this Chapter. '

1

arrying .out the provisions of -

i

CHAPTER III.

Distraint and Sale of Produce.

9. (1) If any instalment - mox v
; Payable under a ;

Distraint executed in favour of g mbrtgageml‘:aljlgkaii
whentobe  any part of such instalment has remained
unpaid for more than one m the 4
‘ . um onth f o
date on which it fell due, the committee may, in :sgt:hﬁ%
to any ‘other remedy available to the bank, applytg*yﬁ:

Y

5

Government under section 3 of the Madras Co-operative
Societies Act, 1932, to assist the Registrar, for the rfe-
covery of such instalment or part by distraint'and sale
of the produce of the mortgaged land including the
standing crops thereon. On receipt of such application,
the Registrar or such person may, notwithstanding any-
thing contained in the Transfer of Property Act, 1882,
take such action as is necessary to distrain and sell such
produce : '

Provided that no distrain.t shall be made after the
expiry of twelve months from the date om which the
instalment fell due.

(2) The distress shall not be excessive ; the value
of the property distrained shall be, as nearly as possible,
equal to the amount due and the expenses of the distraint
and the costs of the sale.

10. (1) Before or at the time when a distraint is
Distraint made under section 9, the distrainer shall
how to be serve or cause to be served upon the defaul-
effected. ter a written demand specifying the amount
for which the distraint is made.

(2) The demand shall be dated and signed by the
distrainer and shall be served upon the defaulter by
delivering a copy to him or to some adult male member
of his family at his usual place of abode or to his autho-
rized agent, or when such service cannot be effected,
by affixing a copy of the demand on some conspicuous
part of his abode and of his land.

11. (1) If, within fiffeen days from the date of
Sale of pro- service of the demand referred to in section
perty dis- 10, the defaulter does not pay the amount
trained. * for which the distraint was effected, the
distrainer may sell in auction the distrained property or
such part thereof as may in his opinion be necessary to
satisfy the demand together with the expenses of the
distraint and'the costs of the sale.

(2) From the proceeds of such sale, a deduction
shall be made at a rate not exceeding one anna in the
rupee on account of the costs of the sale.

(3) From the balance shall be deducted the expan-
ges incurred by the distrainer on account of the
distraint. ' :

Madras Act
VI of 1932.

IV of 1882.



IV of 1882.
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{4) The remainder, if any, shall be applied to the
discharge of the amount for which the distraint was
made.

(5) Thesurplus, if any, shall be delivered to the
person whose property has been sold and he shall be
given a receipt for the amount discharged from the
proceeds of the sale.

Power of 12. The Local Government may make
Local Gov- . . . .
ormment. to  Tules not inconsistent with this Chapler—
make rules.

(i) for the manner of effecting distraint ;

(ii) for the custody, preservation and sale of the
distrained property ;

(iii) for the investigation of claims by persons
other than the defaulter to any right or interest in the
distrained property ; and for the postponement of the
sale pending such investigation ;

(iv) for the immediate sale of perishable articles;

-and

(v) generally for the purpose of carrying out the
provisions of this Chapter.

CHAPTER IV,
Power of Sale.

13. (1) Notwithstanding anything contained in the
Power of Transfer of Property Act, 1882, or in the
sale when to  Trustees’ and Mortgagees’ Powers Act, 1866,
beoxercised. where a power of sale without the inter-
vention of the Court is expressly conferred on the

mortgage bank by the mortgage deed, the committee of
such bank or any persan suthorized by such committee «
in this behalf shall, in case of default of payment of the

morigage money or any part thereof, have power, in
addition to any other remedy available th the bank, to

bring the mortgaged property to aale thhou‘l; th&

intervention of the Court. ( A R
4 RS 4 P

(2) No such power shall b exerclsed unlns and
untib—— ‘ e T

. (a) the Board has prwig:niel;yq

Lty b} 10 p
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o

after hea.rmg the obJectlons, if any, of the mortgagor

or mortgagors H

(») notme c'in writing requiring payment of
such mortgage money or part has been served upon—

(i) the mortgagor or each of the mortgagors ;

(i) any person who has any interest in or
charge upon the property mortgaged or in or upon the
right to redeem the same ;

" (iii) any surety for the payment of the mort-
. gage debt or any part thereof ; and

(iv) any creditor of the mortgagor who has
in a suit for the administration of his estate obtained
a decree for sale of the mortgaged property ; and

{c) default has been made in payment of such
mortgage ‘money oy, part for three months affer such
service. '

14. (1) In®exercise of the power of sale conferred by

. gection 13, the committee of a mortgage bank or any

person duly authorized by such committee, may apply to
the sale officer appointed in that behalf under section 22
to sell the mortgaged property or any part thereof and
such officer shall, after giving notice in writing to all
the persons referred to in section 13 sell such property

' in the manner prescribed.

(?) The sale shall be by public auction and shall
be held in the village where the mortgaged property is
situated or at the nearest place of public resort if the
sale officer is of opinion that the property is likely to
sell to better advantage there,

L15. (1) When a mortgaged property has been sold
under this Chapter, the mortgagor or any person
having a right or interest therein affected by the sale,
may, at any time within thirty days from the date of
sale, apply to the committee of the mortgage bank
cencerned to have the sale set aside on his depositing
at the office of such bank— ' -

~

(a) for payment to the mortgage bank, the
amount specified in the proclamation of sale together:

" with subsequent interest and the costs, if any, incurred
; by the bank in bringing the property to sale ;. and -

TR

Applicatior
for sale an
manner of
sale.

Applicatiol
to set aside
sale on
deposit anc
confirmati
of sale in
default or
on dismiss
such appli
cation.
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(b) for payment to the purchaser, a sum equa
to five per cent of the rurchase money.

- (2) If such deposit is made, the committee shall
make an order setting aside the sale.

(3) Where no application is made undet sub-sec-

1) or where such application is made and dis-
allowed, the committee shal] apply tothe principal officer
of the co-operative department in the district, to make
an order confirming the sale and on such officer con-
firming the sale, it shall become absolute.

tion (

16. (1) The proceeds of every sale under this

Distriba. C:hapter shall be applied by the sale officer,
tion of the first in payment of all costs, charges and
;’;{’;"““S of expenses properly incurred by him as

incident to the sale or any attempted sale ;
secondly, in payment of ali intereet due on account of
the mortgage in consequence whereof the mortgaged
property was sold ; thirdly, in payment of the principal
money due on account of the mortgage ; and lastly, the
residue, if any, shall be paid to the person proving
himself interested in the property sold or, if there are
more such persons than one, then to such persons

according to their respective interests therein or upon
their joint receipt.

‘ (2) (a) Any person dissatisfied with the decision
of the sale officer in regard to the distribution of such
residue may, within thirty days of the communication

to him of such decision, institute s suit in a Court to
establish the right he claims. oo

() The sale officer shall n
residue until thirty days have ola
munication of his decision to all th
or, if a suit has been instituted with
thirty days by any such person,

ot distribute such
psed from the com-
© persons concerned

until the suit is dispoged

in the said period of

of or otherwise than in accordance with the decision of - .

the Court therein. .
. Explauati;n.—In this sub-section *Court*
the Civil Court which w

entertain a suit to enforce the mortgage 'andwithiqh

- ogituated. . . '

, means
ould ‘have jurisdiction to*

i
]

’

.the limits of whose jurisdiction the, praperty. sold ik

PRI s . 4o cs o ' ‘ ‘.‘-:‘t@‘t:‘i"".:\

17. Where a sale of mortgaged property hasbecome
Certificato absolute, the . sa.le officer shall grant a
to purcfm. certificate specifying the property sold and
ser. the name of the person who at the time of
the sale is declared to be the purchaser. Such certificate
shall bear date, the day on which the sale became
absolute.

18. (1) Where the mortgaged property sold isin
. the occupancy of the mortgagor or of some
of ]gf(]);:;g person on his behalf or of some person
to purcha-  claiming under a title other than a lease
ser ‘ for a period not exceeding five years
created by the mortgagor subsequent to the mortgage
in favour of the mortgage bank and a certificate in
respect, thereof has been granted under section 17,
the Court shall, on the application of the purchaser,
order delivery to be made by putting such purclr}aser
or any person whom he may appoint to receive delivery
on his behalf, in possession of the property.

(2) Where the property sold is in the occupancy
of a tenant or other person entitled to occupy the
game and a certificate in respect thereof has been
granted under section 17, the Court shg,ll, on the
application of the purchaser, and after notice to such
tenent or other person, order delivery to be made by
affixing a copy of the certificate of sale in some cons-
picuous place on the property and proclaiming to the
occupant by beat of drum or other customary mode at
some convenient place that the interest of the mort-

‘gagor has been transferred to the purchaser.

(3) In regard to the cases dealt with in sub.
sections (1) and (2), the provisions of Rules 97 to 103
of Order XXI of the first schedule to the Code of Civil
Procedure, 1908, shall niutatis muiandis and so far as
may be, apply.

Explanation.—In this section, ‘Court’ shall have
the same meaning asin section 16.

Right of 19. It shall be competent tv a mort-
mort8ueL gage bank or the Central Mortgage Bank
the Central to purchase the mortgaged property sold
%";;ﬁﬁ%?ﬁ;’ur. under this Chapter, but the property so
chase the purchased shall be disposed of by such
g‘;ﬁ,‘”ggfgf’ dat bank by sale within such period as may be

sale. fixed by the Trustee.
C2

V oof 19(
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20. (1) The Board may, on the application of a
. mortgage bank and under circumstances in
mé}ﬁpﬁl 3{; which the power of sale conferred by
seiver and  gection 13 may be exercised, appoint in
Lis powers. cae .
writing a receiver of the produce and
income of the mortgaged property or any part thereof
and such receiver shall be entitled either to take
possession of the property or collect its produce and
income, as the case may be, to retain out of any money
realized by him, his expenses of management including
his remuneration, if any, as fixed by the Board, and to
apply the balance in accordance with the provisions of

sub-section (8) of section 69-A of the Transfer of Pro-
perty Act, 1882.

(2) A receiver appointed under sub-section (1}
may, for sufficient cause and on application made hy
the mortgagor, he removed hy the Board.

(3} A vacaney in the uffico of the recaiver may be
filled up by the Board.

(4} Nothing in this section shall empower the
Board to appoint a receiver where the mortgaged pro-

perty is alre_ady in the possession of a recsiver appoint-
od by a Civil Court.

21« When a sale has been made in professed exer-
Title of ©¢i8® of a power of sale under section 13 and

1t

(ii) for the recovery of the expenses of procia-
mation and sale; .
(iii) for the deposit of the purchase money;
(iv) for the re-sale of the property, if the purchase
money is not deposited; and N ‘
(v} generally for carrying out the provisions of
this Chapter.

CHAPTER V.
Miscellancous.

924, Where any property mortgaged to a mortgage

bank is wholly or partially destroyed or the

mg&g;ég of security is rendered insufficient and the
?f 1k n;‘?ﬁ? mortgagor, having been given a reasonable
ga;ed pro- gpportunity by the coi:ﬁmx,ttee of the mo‘r‘c-
polly 2 gage bank, of providing further security
;; 1? 1 iya 11y  enough to render the whole security suffi-

destroyed or
the security
if rendered
msu ficiend.

ciept or of repaying such portion of the
loan as may be determined by the com-
mittee, has failed to provide such security

or b0 repay such portion of the loan, the whole of the

loan

shall be deemed to fall due at once and the com-

itsee shall be entitled to take action against the mort-
:;ne,gor under section 9, or section 13 for the recsvery

hersof.

Explanation.—A security is insufficient within the
meaning of this section unless the value of the mort-

purchaser has been confirmed under sub-section (3) of

not to be im.

ponched on SeCbion 15, the title of the purchaser shall
tl;e’ ground  not be impeachable on the ground that no
vity seula- sage had arisen to authorize the gale or

that due notice was not given or that the

gaged property exceeds the amount for the time being
due on the mortgage by such proportion as may be
specified in the by-laws of the mortgage bank.

“...95, (1) The Board or the Trustee may direct the

power was otherwise improperly or irregularly exer-
cised, but any person damnified by an unauthorized or
improper or irregular exercise of the power shall have
his remedy in damages againgt the morigage Bank.

Appoint- 2%. The Registrar may appoint sale

committee of a morigage bank to fake

ment of sala
cfficer.

Power of
Lacal Go-
vernment to
make rules.

sale;

officers for the pur
under this Capter,

23. The Local Government may make

rules not inconsistent with this Chap-
tor—.

pose of conducting sales

{i} for the due proclamation and conduct of the

Power of . -
Board ar of zetion against a defa;ul?er under‘ sec
'g."“s?a ditso “tion 9, section 13 or section 24 and if the
irec - | . .
traint  and  oommittee neglects or fails to do so, the
f}aie of Pro. Board or the Trustec may take such
uce .
the sale of jction.
mortgaged
property,
stc.

{(2) {e) Where such action istaken by the Board,
the provisions of this Act and of any rules or regu-

" Jations made thereunder shall apply in respect thereto

s if all references to the mortgage bank and to its
: ommittee in the said provisions were references o the
Central Mortgage Bank and the Board respectively,
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(b} Where such action is taken by the Trustee

the provisions of this Act and of any rvules or regula-
tions made thereunder shall apply in respeet thereto
as if all references to the mortgage hauk or to its com-

mittee in the said provisions were references to the
Trustee.

26. Notwithstanding anything contained in the
Mortga- Transfer of Property Act, 1882, the duration
gor’s bower  of any lease executed by a mortgagor of
to lease. property mortgaged to a mortgage bank

after the execution of the mortzaze shall in no cage
exveed five years.

#1. Notwithstanding anything contained in the
Mortgage Presidency Towns Insolvency Act, 1909, or

not to be the Provincial Insolvency Act, 1920, a
on meal T mortgage executed in favour of a mortgage
vency of bank shall not be called in question on the
mortgagor.

ground that it was not executed in good
faith for valuable consideration or on the ground that it
was executed in order to give the mortgage bank a pre-~

13

amount offered by the morigage bank towa.rds thfa debt,
but such receipt shall not prejudice the right, if any,
of such person, to recover the balance claimed by him.

30. (1) Notwithstanding anything confained in

Registra- 4 1o necessary for any Direcior, Secre-.
gxsz d:;l;: tary or other officer of a mortgage bank or
cuted 0% of the Central Mortgage Bank toappear in
gf %arlt goa gs person or by agentatany regzstratx_on office
bank ol z; in any proceeding connected with the
;}imo r(%e: arge registration of any instrument execufted by
Bank. him in his official capacity or o sign as

the Indian Registration Act, 1908, it shall

provided in section 58 of that Act.
(2} Where any insirument is so executed, the
registering officer to whom sush instrument is present.

i i i thinks fit, refer o such
registration may, if he : : 1
%dif:cftor:g Secretary or officer for information rfaspectzng
the same, and, on being satisfied of the execufion there-
of, shall register the ingtrument.

31. Notwithstanding the transfer of a mortgage

ference over the other oreditors of the mortgagor.

Priority of
norfgage
over claims
ariging un-

28. A mortgage executed in favour of
a mortgage bank after the commencemant
of this Act shall have priority over any

?g;}foi»fgd claim of the Government arising from a
ment Loans 108D under the Land Improvement T.oang
Act, 1883,

the morigage.

Act, 1883, granted after the execution of

29. Where a mortgage is executed in favour of a

Right of Mortgage bank for payment of prior debts
mortgage of the mortgagor, the bank may, notwith-
bank to pay tandi ia} :

prior depts Standing the provisions of sections 83 and
of mortga- 84 of the Transfer of Property Act, 1882,
gor.

whom any such debt is due to rec
debt or part thereof from the ban
as may be specified in the notice.
fajls o receive such notice or such
or part thereof, as the case may be,
interest from the expiration of the
the notice: =

Provided that where there is
the amount of any such debt, {he
debt is due shall be bound o re

by notice in writing, require any person o

8ive payment of guch
k within such period
If any such person
payment, suech debt
shall cease to carry
pericd specified in

a dispute a3 regards
person to whom such
Ceive payment of the

by a mortgage bank bto the Central Mort-

Power of
mortgage gage Bank—
bak to {2) all moneys due under the mort-
FapeIve

pmoneys and
graud valid
discharges
notwith-
standing
assignment
of mortgage

gage shall, in the absence of any specific
direction to the contrary issued by the
Board or Trustee and communicated to the
mortgagor, be payable to the mortgage
pank and such payment shall be as valid as

deads to the ¢ the mortgage had not been so transferred;
Cantra
gaoxfltfage and {p) the mortgage bank shall, in the

abgenoe of an

v specific direction to the contrary issued

by the Board or Trustee and communicated to the mort-
y L

gage banik, be en

titled to sue on the mortgage or take

other proceeding for the recovery of the moneys
any

r the mortgage. .
e ggde(l) Where a mortgage executed in favour of a

mortgage bank either before or after the

gpeoial passing of this Actis called in question on
gg:g;;?é sfor the ground that it was exe'euted by the
exeouted BY o osager of a joint Hindu family for a pur-
;g?&agg;fu pose 1ot binding on the members thereof
familiss. whether major or minor, the burden of

proving the s

ame shall, notwithstanding any law to

the contrary, lie on the party raising it.

XVI 0f1908.
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{2) For the purpose of this section, the following
shall not be regarded as purposes not binding on a
member of the joint Hindy family, namely

{@) the improvement of agricultural land or of
the methods of cultivation  angd

{5} the purchase of land.

Chapters
ITI and IV
ta apply to
toans advan-
ced by mort-
gage banks
from funds
ot borrow-
ed from the
Central
Mortgage
Bank.

Servige of
notices un.
der the Act,

33. 'The provisions of Chapters I
and IV ghall apply also to the loans advan-
ced by mortgage banks from funds which
have not been borrowed from the Central
Mortgage Bank.

34. Whenever under the provisions of
this' Act notice is required to be given to
any person in writing, it shall be sufficient

o send such notice by registered post.

Seetions
102, 103 ang
104 of the
Transfer of
Property
Act, 1882, to
apply to
suchnotices.

35. The provisions of sections 102
ang 103 of the Transfer of Property Act,
1882, and of any rules made by the High
Court under section 104 of that Act for
carrying out the purposes of the said sec-
tions, shall apply, so far as may be, in

respect of all notices to be served under this Act,

36. At any sale of movable or immovable property

Officers of
morigage
banks and of
the Central
Martyage
Bank and
sala officers
ot to bid at
sales,

held under the provisions of this Aet in
order to recover any money due to a mort-
gage bank, no Director, Secretary or other
officer of such Bank or of the Central
Mortgage Bank (except on behalf of the
bank of which he i3 a Director or Secrstary
or an officer) and no sale officer or other

person having any duty to perform in connexion with
such sale, shall either directly or indirectly, bid for or
acquire or attempt to acquire any interest in such pro-

perty.

’

Delegation
of .certain
powers by
Board,

37. The Board may, if it bhinks fit, delegate all or

any of its powers under sections 13, 20 and
25 bo an executive commitiee constituted by
it snd consisting of two or more of its
members.

15

38, Natwithstanding anything contained in the
Madras Co-operative Sacieties Act, 1932, or

poower o the rules made thereunder, the Board shall
mg?cl; regu- have a general power of supervision over
lations. the mortgage banks and may make regula-

ions not inconsistent with this Act or the rules made
thereunder—

{a) for the inspection of the account books and
proceedings of morigage banks;

{5} for the submission of returns and reports by

mortgage banks in respect of their transaciions ;

iodi t of acconnts bet-
; the periodical settlemen
" imé;.ga banks and the Cenfral Morigage Bank
We:larfl‘or;wzhi payment of the amounts recovered by
an

sgage banks on mortgages transferred to the Centrat
morvg

Mortgage Bank; ‘ o
tg(d) proscribing the form in whicti applications
ortgage banks for loans should be made‘and for thg

o ;:ation of the properties offered as security for sue

va

kmm’{e) for the investment of moneys realized {rom the

mortgagors ; and '

(f} generatly for the purpuse of safeguarding the

interests of the parties concerned and for carrying out
i

the purposes of this Act,

- Madras Act
VI of 1932,

67E. P, WORKS, LTD., 5-33-1500,

; {\F\\ .
\ ﬁf\‘ e -



The Madras Provincial Co-operative Bank Ltd.

(Registered under Madras Act VI of 1932, formerly Act 1 of 1912)

EAD OFFICE : Luz, Mylapore, Phone No. 2390,
TOWN BRANCH: Armenian St.,, George Town, Phone No. 3334.

The Bank is the chief organisation for providing credit to the
agriculturists of the Province.

The above Bank acts as DBankers to the Madras Corporation,
University of Madras, Aundhra University, Aunamalai Universitv and
the variotts Local Boards and District Municipalities,

For rudes and terms of business, apply to : --
. THI, SECRETARY,
THE MADRAS PROVINCIAL CO-OPERATIVE BANK, Ltd,
Luz, Mylapore, MADRAS.

LEAGUE OF NATIONS.

Publications of the Internaticnal Labour Office.
INDUSTRIAL LABOUR IN JAPAN.

The aim of this volumo, which is the ﬁrst (_)f a seriey of ropoits on conditions of
industrial life and labour in Asiatic countrios, is to present information rolating to
industrial lifo and labour in Japan in the special setting of the saeial and economic
history and structuro of the country.

The book bagins by describing the geographival, racial and historical Laok.
ground, the rise of industrialism and the ceonomic stiucture of modern Japan. An
ascount id then given of the developuent of the problem of indusivial relations, the
growth of employors’ und workers” organisations wad the mactinary of industrial
coneiliation. This i followed by an analysis of exisiing labour legislution and
mothods of wdministration.  The actual conditions of work are deseribed with
special referenco to tiic recruiting, employment ind diseharge of workers, hours of
work, night worl und rest periods, wages and the esst of Living, industrial
sesidents, warimen’s eampensation and mutual aid, industrial hvgiene and safety
and soecial maranee. Chapters are dovoted to wnemplovment und migration
rospoctively.

Finally, sonmie dutuds uce given with regard to wolfaeo moasares, workors' cduea-
tion and tho Co-operaiive mavement. The volume is complelsd by two appendicss
onc containing a conspeotus of Japanese labour laws, and the othar a bibliography. !

" A valuablo and illaminating study . (The Times, London )
** Contains a zood deal of vthorwise inaceessiblo material." (Munhosgor Guard

A study which shoald po far toward promoting a bettor unduerst,
much discussed country.”  (The Bulletin, Providenco, 1.1}

“Tho severity of thy challengs that is being offerad by Japanese industry
throughout tiro markoets of tho world gives a vital interest to thiy study %
(The Argus, Melbourne.) .

“ This publication dessrves a pluce in any library doaling witl
industrial economies.” (The Servant of Indix, Poona.)

Geneva, 1933, XVI+413 pp. 8vo.
Price :—Paper bound, 10s.; $250: Cloth bound, 12, 6d.; $3.50

Obtainable from Mr. P. P. Pillai, Int tional .
(Indian éranch), New Dethi. ernational Labour Office
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