Md dreas ToU nal Cv{

C c . > Q;\,fc,&x(ﬁ\(:w

"

MCW (93¢

so A
12
A NZ

N3 2s
\a3947 -



Rec. No. M. 1284.
VorL. XXV No. 11.
MAY 1934,

The Madras Journal of Co-operation

T
P ol .
P vt
-

P -t
Pt N . .
ST % "Eat):“ 3.
> 67 o \
; c e b B
FAR 542 kN i
£ 3 TR ?
g ANt L
a0 Wb
Cre R
\\
LY &‘ '~ e

) PUBLISHED BY
The Madras Proviccial Co-operative Union,
Royapettah, Madras.

ANNUAL SUBSCRIPTION :
INLAND RS. 4.

FOREIGN RS, 4-12.
SAMPLE COPY AS. 8.



CONTENTS.

—

1. EDITORIAL NOTES
2. ARTICLES—

THE MADRAS LAND MORTGAGE Banks' BiLL—By

Dewan Bahadur M. Ramachandra Rao Pantulu
Garu, B.A, B.L. ...

3. RECENT UTTERANCES—

(@) THE FIFTH VIZAGAPATAM DisTRICT CO-OPERA-

TIVE CONFERENCE—PRESIDENTIAL ADDRESS—
By Mr. V. Ramadas Pantulu Garu, B.A., B.L. ...

(b) RT. HoN'BLE V. S. SRINIVASA SASTRIYAR'S
SPEECH AT SIVAGANGA

(c) S1IR C. P, RaMAswaMI IYER'S SPEECH AT KUMBA-
KON AM ..

4. SPECIAL TYPES OF SOCIETIES—
KRISHNAGIRI Boarp High SCHOOL STUDENT’S
Co-OPERATIVE SocCIETY
5. PROGREss REPORT OF THE SouTH INDIA CO-OPERA-
TIVE INSURANCE SoCIETY
~
6. EXTRACTS—.

(a) Tue MADRAS ProvinciaL Co-OPERATIVE Bank...
(5) THE MaDRas CO-OPERAT
MoORTGAGE Bank

()

THE MADRAs PROVINCIAL CO-OPERATIVE UNION.
(@} Tue SouTH INDIA C
SoCIETY, LTD.

7. DISTRICT NEWS—

IVE CENTRAL LaND

O-OPERATIVE INSURANCE

ese

8. REGISTRAR'S CIRCULARS AND G.0.8
9. SUPPLEMENT_.
THE CENTRAL Bangs CONFERANCE

—————

PAGE
No.
219

227

239
250

255

257

258

260

261
262

263
264

268



THE

Madras journal of €o-operation

VoL. XXV.] MAY 1934. [No. 11

The HEditorial Committee do not hold themselves responsible for
views expressed by contributors. Contributors are requested to
write legibly and on one side of the paper. Manuscripts will
not be returned unless stamps are sent to cover postuge. Matter
sntended for the issue of any puarticular month should reach the

Comumiitee before the 15th of the previous month.

PRSIV

Editorial Notes
The Madras Land Mortgage Banks Bill.

Philosopliers define evolution as a change from the simple to
the complex, from the homogeneous to the heterogeneous and that
is illustrated in the developmeunt of Co-operative finance in our Pro-
vince. Time was when the movement was started sonte three decades
ago wheun the promoters of the movement believed that by starting
simple village co-operative societies and giving loans to agriculturists,
their difficult economic problems would be solved aud it took us
three decades to realise that the task is not so simple. Our experience
during this period has made us realise the fact that the credit
requirements of the agriculiurist are of three different kinds—short-
term credit accomodation for carrying on his agricultural operation,
intermediate loans and long-term loans for payment of prior debt and
for effecting standing improvements in his estate. The need, there-
fore, was felt for the starting of a separate banking institution te
deal with the long-term credit as it was accepted on all hauds thai
the existing co-operative societies can deal only with short-term
credit or at best with the intermediate credit also.
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The question of tackling long-term credit was attempted in
different ways in different Provinces. The Provincial Bank of
Bombay attempted to have a long-term credit branch attached to it,
whereas in the Punjab and Madras, separate [.and Mortgage Banks
were first started with independent powers for floating debentures
but very soon the need was felt in our Province for the starting of a
Central Land Mortgage Bank into which these Primaries could be
federated aud which on their combined strength could float deben-
tures and secure money from the money market at easier rates than
the isolated units themselves could get. Tu the actual working of the
Land Mortgage Banks certain difficulties were experienced and it
became necessary to have a Separale enactment supplementin g the
provisions of the Co-operative Societies Act, investing the Bank with
powers both in the watter of floating debentures and in the matter of
recovery of loans due to it from agriculturists by summary process,
if necessary. Madras has now got the credit as the first Proviuce in
India of being the first to deal with the problems connected with the
Land Mortgage Banks through a Central Laud Mortgage Bank.

Dewan Bahadur M. Ramachandra Rao, President of the Ceutral
Co-operative Iand Mortgage Rank has contributed in this pumber
an article on the Bill as passed tecently by the Madras Legislative
Council. Our readers would remember that this veteran pub-
licist was co-opted as au expert Member while the Bil}l was being
discussed by the Council, and therefore, his article is still more
authoritative. After dealing with the historical aspect of the matter
that is, the problem of Jong-term credit and how the various commis.
sions and committees recommended the starting of separate land
mortgage bank, he deals with the various provisious in the Bill
and shows the need for them, In dealing with the Government
guaranteeing not merely the interest as was recommended by the
various commissions before, but the principal also of the debentures
floated, he shows that this has made the debentures absolutely safe
investment and has paved the way for Government of India getting
this included in the ’l\%;ee Securities. This, it is believed will
enable the Laud Mortgage Bank to get money for the debentures

“r

floated in the cheapest manner possible.

He also discusses the question of the P

ower of destraint and sale
of pr

iven to the creditor bank -#mhe case of default-
em&my“ hich ordinary _Co-opergtive _societies have
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tot. This, as is pointed out, is very necessary Tn a\(si mtuchi:: (i:(r);
operative Bauks deal with ounly shgrt—term ]'oans ; an' dobent fres
confitence in the depositors who invest their money in eHe res
for 20 or 25 vears, such sumgarg pov?ersuzzzsz&ic;?f::{ile ne e
i there are effective safe-g gain!
Et(:::gtspoovxrfl?l:w at every stage due notice has to behg'xven,flcx’crw:ﬂ.etite
Bank can only put in motion the de;;a;‘txnex;tvaelnn;?cs ;;l:rie o .
i summaty process and how
lv:iht;ff ;\(T)e?;yls)ythereafter};’ iI; the .defau’lter pays tl.te atn{;)utuylzhel)\zl;iel
thing could -be cancelled. Gomgr into techmca’i. }et ai  oron
Bahadur M. Ramachandra Rao pc:;xxtst;)utkh(iiv;:x;:;g Imf;miement
of Government for loans given under the Ag | Improvement
n removed, so that, the creditor i?a}xk is p ace ‘
s;stit}i]jxsx g: ;reat advantage. Thereis alsz lirec:}vtiz)nﬂ?fagjfl isl)pb%x;i
i to mortgages exe ( . ‘
Z:};?sit?:aoli;fnsgilx‘:::ze creditor the right to q*le:c)tion the good It:axtg
f a 1;ort0acee if the mortgagor becomes insolvent but as Lan
?Viortovacre Bbm:ks are simi-public ipstitutions, morta;;es totaztlgz:xcoz{;
resu?;n:d to be effected in good faith and hence suc morT % 'bdl nd
. t be called in question in insolvency pxtoceedmgs. irdly
o fin the case of mortgage of minor's property that it was
done ('): I’er::)inlterests of the minor has been shifted from the Manager
'? OneiM' r, if the latter on obtaining majority were t'o. question
e honapie fsuch a mortgage. These aud other provisions have
the bo{’“'ﬁd"s{é’t Banks to funbct‘ion and it is believed that the benefits
mf;;le . e'?:;rt themselves in due course. Tl}ete is one poir'xt, however,
hich hould like to urge and the importance which was very
wh1c¥1 v tsdobv Mr. Ramadas Pantulu with facts and figures.
o mus?raliuris’ts stand to gain very much more by hav‘mg the
Th? dagrflc:e ayment lengthened than even by reduction of interest
D e 1 ptl erefore, that the authorities of the Land Mo.rtgage
e }%(1)!?;’ ; this fa::t in mind and will give the agricult.unsts‘ as
Danks v i P h ayment of their loans as they caun possibly give,
long a period for the repay

Mr. V. Ramadas Pantulu’s Presidential Address At The Fifth
. Vizagapatam District Co-operative Conference,
i in the, pages of this journal that
have often made it cleariun t . : 1
hzzz v::v little faith in some nicely trimmed sayings embodying
we 3

best partial truths about the working of social inf,titution.s and.that
?:. efolgf to bind ourselves for all time by these epigramatic sayings.
itis
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Society is a livin
and we myst th

TION
& organism ; goeia] institutions grow and Chi;;gi
erefore always e willing and ready to aThIi)s
our institutions te the altereq circimstances of the times. v
general  proposition applies to t}e working  of CO-OPC".aﬁeS
Societies as well, decades ago these Socie e
were started, the originat promoters had .
. sien model of Germany and thof‘n
eCted to he completely autonomotus ‘1
their working capity] mostly by loca
1d that societieg however autonomous 13
11d not commang from their ueighbour'hc;io
g capital iteeded 1o oive adequate r?he g
"¢ the need was fol very early in f’l
¢ ovement for 4 central Institution which
Money tesources at the headquartet's and
1to th’e villages, The Provincial Bank then
1 Urban Bank was started and later on the
exisrence, Eveu in the District .Bank:
wing individual members were given
the early stages, bnt. m
virtually convertec? into
fely of constitnent borrowing some:txe]s‘,]
€ getting  relegated to a comparatively

the ideal, which

deposits,
interng) ad
the whole
its memb
history of

It was soon fouy
ministration, cot
of their workin
€ts and therefq
the Co-operatjy
would tap the available
allow this Stream to floy, 1
called The Madras Centra
Distriet Banks came intg
depositing and

S meanwhj)
obsetire place,

The precise natnye of thi

is getting realised 0“1].‘;
slowly aygq Mr, Ramadag a clarion call that the fu
implicationg of this

be
inter-connected federal structure should
completely tinderstoog and re

s structyre
address ig

illage
Spected in all fields. So long as Vlniﬁs
societies were able to get their working captital by Jocal depo
they may haye been right in cla

<. -esenting
Mming to he antonomus and reset ng
But once thev had to depe

8¢t back vour amnual instal-
was somewhat tolerable so long as thg
repayment began to be irregular anf
banks became, therefore, a matter o
¢ other hapg being actuated by thet
h they were brought up began to resen

Supervision py
necessity,
notion of

ﬁnancing
Societies on th

autonomy in whie
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the sorry
. d we have g
Central authority al'lt tinng the Central Bank
such interference by a wing societies constitu or:nted to them l?y
ectacle of the bor;o'r own way in the loags the Central Bank in
s : ei . . '
ixll)sistiﬂg on having tdlreseuting 1‘1te"ference-dzuce in their working,
. s 1 : v
1 Bank an vision and gu ks and Primary
the Central Ba tion, super Central Banks
of inspection, ip between Ce en the Pro-
the matter relationship lation betwe ;
is true of the ue of the re tulu pleads for
What is tru e extent tr Rawmdas Pan .
jeties is, to a larg ks. Mr. Ra hole machine
Societies is, entral Banks. : the who
vicial Bank and the C system and for mak“]])gistrict Bauks are owned
discarding this effete s)ellt conditions. If incial Bank is owned
. to the pre if the Provin k and the
adjusted ieties and i -ovincial Ban
{)ey borrowing Some“ei and if the P“’_V’_‘l’.ctl, to get money from
o < i .
by the District Ban | their own respf)nsxbl émes: of things that
Dyistrict Banks have fo‘the world it is in the ice in guiding the
. vo
the money marL?t ;t“tions should haVe' atherefore, necessary that
these fnancing ms‘t“e"t institutions. 7t L;‘( hould be binding upon
affairs of their consti of the Provincial Bauk s Primary Societies 1t
the recommeudatlol‘sd of the District Banks fmtie; expect only money
istrict Banks an X if borrowing societies ts of their
the Distric rking 1 . other aspec .
hampers smooth. o :iolbis but would rese'llt The whole machinery
bigger institu ising their working. ted whole
from the 83 d supervising thet d interconmnecte
help in guiding an one organised au s they do at present,
hould be treated as d act as one and not ‘:ain other purposes.
s n
hey must feel a different for cer dical change
and they . -poses but inging about a radica
one for certain pmpl ’s plea is for bringing king them amenable to
Mr Ra)nadas Pautu uWi“U Socielies and ma .1 tb out. is inevitabley
: . 10 A oin y
in the attitude of b?ig ba:ks which, as we p
f finacu ..
e control o ) it is.
tgeir relation being what

", Ramadas
i nt point mafle (.)u't by Mr. Ramadas
e morei::g():;t):ealp for revxtal:}s:;no gfse t::,; oxhave nent
Pantuluin his a.ddr-esisdealism of the pioneers. V;ry who have been
 ebin emhusms'hcs of the movement kumlv o he
watching the progres e e by peon ': Vi Dt e
o e hism? al of idealism and a spin sl sactfiee and
on their taska good‘ ¢ s reasons which we .h?: e he
service, bllt. for ‘V]a rl,:l;n some cases to the wlp:: O monty Sravineg,
spirit has given plac lation and many othert ndb\ e Do t}}e
selfish and cold calcu s. Mr. Pantulu pleads o Jevialising the
the faith of the founde.rri't ot onders and ve hop, T et i
A Wi'thl;herzs;)onded to, at least, by the voung
be enthusiastically
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The third point made out by Mr. Ramadas Pantulu is his
blea for the simplification of the whole supervising machinery. Too
many unions have been allowed to be started and too many governing
body members in each union, all with a view to provide honorary
to as many Co-operators as possible.
of democracy but is very unbusiness-li
to effective control.

offices
This may satisfy the principle
ke and certainly does not tend

Mr. Pantulu makes a clear distinction between Rural Credit
and Rural Indebteduess, the former being the accommodation
necessary for productive purposes and the latter alone beiug real debt
incurred which may be for unproductive purpose or to clear the old
and long-stauding debts ; and le, in conformity with the recommenda-
tions of the various Commissions and Committees that have gone into
the question says that the Co-operative Movement as ordinarily
understood can only handle rural credit aud that Land Mortgage
Banks alone can handle rural indebteduess. He makes certain defi-
nite suggestions for enabling co-operative societies for arresting the
alarming growth of rural indebteduess and pleads for the Banks
giving credit accommodation to reliable agriculturists in contrast with
the preseut panicky policy followed by many societies and District
Baunks to close their transactions and confine their activities to the
collection of outstanding debts only. He also pleads for a vigorous
state action by way of reducing the burden of taxation and helping
the agriculturists by tariffs and subsidies. I'he state is also expected
to come to the rescue of the agriculturists by introducing more
widely than at present scientific methods of agricultural production
and efficient marketing of the produce. He expects the state to take
definite action in the matter of debt conciliation. He pleads for the

preservation of the bold peasantry, the country’s pride, which once
destroyed can never be replaced.

Co-operative Movement in Austria.

It is a good thing that in India Co-operation
Unfortunately it is not so in other countries aud in some European
Countries Co-operative Movement is identified with one or another
of strong political parties. It is, therefore, inevitable that when the
party identified with the co-operative lovement is in trouble, the
movement also gets into trouble. In Austria most of the members of
Co-operative Societies happen to be active members of the Social
Democratic Party and because this party is in conflict with

is non-political.

other
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parties the Government have suppressed the Co‘-ope1.'at1ved gocnlc;tnej
and have taken over their management and unmxsonef : r.I ta
Rennar and Fran Freundlich, the well-known President of the In erci
national Women’s Co-operative Alliance. We are glad t-olbei asstl)lre
by British Co-operative Magaziues tl.\at Frau Freuuadhcx_ 12115 een
set free and we hope the movement will emerge out of the temporary
cloud and follow its course with vigour and profit. Ab

We have, once or twice before, pointed out how among the
authorities of the T'. U. C. S, there are two sc‘hools of thought—-o?e
advocating the converting of the 26 bf'anches into autonomo}ls Umt;
and simultaneouely federating them into a Who%esale Society anl
another holding the view that time. for the forme}tlo.u’ of a Who'lesahe
Society has not yet come as there is only one pruu.:lpai\l society in t ,e
city of Madras; and in the absence of many flourishing Consumer’s
So;:ieties in the neighbouring districts, no step can be taken for the
formation of a wholesale. The thinkers of the second school ar.e of
opinion that progress iu the West has beenz no doubt, from retail to
wholesale and from wholesale to Qroduchon ; but w1.101-esale was
brought into existence by the federation of separate societies not‘ by
breaking a single society into 51}1311 parts with a 'v1ew.to fede.1ate
them. These have been quoting instances of societies situated in a
limited area growing by sending out more branch.es ;.md getting
amalgamated more and more with other societies working in the same
area.

A lesson from England.

Recently English papers to hand publish a proposed amalga-
mation among the fottr societies operating the London area. London
° M . reqs
though technically a county is a small state with its millions of
popu?ation. There are at present the following societies operating
different sections in London.

1. Iondon Co-operative Society.

2. Royal Arsanel Co-operative Society. .

3. 'The Southern Suburban Co-operative Society.
4. Enfield Highway Co-operative Society.

It is learnt that these four societies which as statistics given
below will show are very big ones, are thinking of getting themselves
merged into one big co-operative society for th'e whole Pl‘OVlt.lce of
London and this step has been taken with a view to ecomomise the
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expenses of Management and to enable the society to get articles
cheaper. The authorities of the I\ U.C.S., have got a lesson to
learn from this. The number of members, the working capital and
the value of trade of the four societies that attempt to get themselves
merged into a big society are shown in the table given below:—

Society. Members. Working Capital. Trade in
£ £

Loudon Co-operative

Society ... 4,91,686 7,569,561 9,870,515
Royal Arsanel Co-ope- . .

rative Society ... 2,78,446 3,058,547 7,065,756
The Southern Subur-

ban Co-op. Society 1,29,970 1,747,926 3,000,000
Enfield Highway Co-

operative Society 30,990 691,434 777,490
Amalgamated e 931,002 13,067,568 20,713,761

Registrar’s Report for 1932-35.

The above report was received as the matter for this number
was getling through the Press. We reserve our detailed study of
and observations upon this report for the next number,

226

The Madras Land Mortgage Banks Bill.

By DEwAN BAHADUR M. RAMACHANDRA RaAo.
Dresident, The Madras Co-aperative Central Land Martgage Bank, Ltd.

The Passing of the Land Mortgage Banks Bill by the Madras
Legislative Council is a Land-mark in the development of long-term
credit in India. Madras has the distinction of being the first province
in this country for seriously tackling the problem of providing long-
term credit and to undertake the necessary legislation. The nature
of long-term credit required by the agriculturists, the special
periods for which such credit is required and the almost unlimited
demand for it have all formed the subject of enquiry and investi-
gation for several years. The Registrars’ Conferences, the Townsend
Comuittee on Co-operation, the Royal Commission on Agriculture,
the Provincial Banking Enquiry Committees and the Central Banking
Enquiry Committee have all devoted considerable attention to this
subject. ‘The type of the bank that suits India was also discussed
at considerable length and it was ultimately decided by almost all
the commissions and committees that dealt with the subject that
while commercial land mortgage banks may perhaps be better suited
for financing big land-holders and Zamindars, the Co-operative
type is better suited to finance small agriculturists and owners of small
holdings. This view has been accepted in this province and the
present effort is to supply the long-term needs of the smaller agri-
culturists and land-owners. The question as to whether the land
mortgage banks should be governed by a separate self-contained
enactment or whether they should be registered and governed by the
Co-operative Societies Act, was also a matter for discussion for
some time. The Townsend Committee took the view that ‘it is
desirable to pass a separate legal emactment dealing with the land
mortgage baunks as they differ materially from co-operative credit
organisations. If the transactions of such banks assume large pro-
portions this will undoubtedly be necessary.” The view taken by
the Madras Co-operators and the Madras Government, however, is
that the land mortgage bauks should at any rate for the present be
brought under the Co-operative Societies Act. The present Bill is,
therefore, supplementary to the Co-operative Societies Act and
contuains such special provisions as have been found necessary for the
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successful working of the Iand Credit Ins
America and which are ¢

Land Mortgage Banks in t

titutions in Furope and
onsidered desirable for the working of
his Presidency, :

Issue of Debentures.

2. The first question that arises for consideration is whence
should land mortgage banks derive their working capital ? Almost
all the authoritative bodjes that considered this question have
recc?mmended that besides the share capital, the bulk of the working
capital of the Land Mortgage Banks should be raised by the issue of
debentures. This recommendation is based upon the practice of the
land. Fredit institutions in every European country and also in
America where such institutions have been authorised by statute to
float debentures on the collective security of the mortgages executed
by the borrowers to the banks. It was also recommended that these
debentures should be floated by a central institution in each province
separate from the Provincial Co-operative Bank, It has been found
that without a central financing agency in this province the land
mortgage banks scheme canuot be a success. The flotation of de-
bentures by each Primary Land Mortgage Bank has not command-
ed public confidence and sufficient debenture capital was not
forthcoming. The Madras Co-operative Central Land Mortgage

Ba}nk, Ltd., was, therefore, established at the end of 1929 and
this is the first

of the Central Mortgage Bank

debentures on the security of the 1
Primary Land Mortgage Banks.

provisions of the Co-operative §
confers specific legislative author
debentures and the conditions on
carefully laid down.

debentures will have
other assets that ma
affiliated banks.

authorises the bank to float
nortgages assigned toit by the
These by-laws were based on the
ocieties Act, but the present Bill
ity on the Central Bank to issue
which they can be issued are also
Under the provisions of the Bill, the holders of
a floating charge on such mortgages and the
y be transferred to the Central Bank by the

The total amount due on the debentures issued by
the Central Bank and outstanding at any time should not exceed

the total amount due on the mortgages and the value of all other
assets transferred by the banks to the Central Mortgage Bank and
subsisting at the time. This Very necessaty safeguard has been
adopted in all land mortgage institutions in the west, The principle
underlying this restriction is that the debentures should be fully
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covered and supported by securities of landed properties. This
feature of the debenture scheme gives a status to the debentures
unique in itselfin the share market. Itis for this reason that the
mortgage debentures have always been considered in western
countries as one of the safest non-speculative investments and have
fetched sometimes prices better than other gilt-edged securities.

Guarantee of Principal and Interest.

3. Reference should now be made to two matters of
great importance dealt with in the Bill for the successful flotation
of debentures. The first is, Government have guaranteed the
principal of and the interest on the debentures till they are redeem-
ed. This form of state assistance in stabilising the debentures and
giving them a status in public estimation is very common in western

-countries. As the whole scheme is intended for the well-being of

the agricultural classes, it is very necessary that funds should be
obtained at as cheap a rate of interest as possible. It will be obvious
that a guarantee by the Local Government will immediately establish
the debentures in the market. Following the precedents in the west,
the Royal Commission on Agriculture and the Central Banking
Enquiry Committee recommended that the best help which the
Government can render in this connection is to guarantee the ine
terest on the debentures for the whole period of their currency. The
Government of India have, however, suggested that with a view to
give Trustee status to these debentures, the ILocal Governnent
should guarantee both the principal of and interest on the debentures.
The Government have accepted this suggestion and section 6 of the
Bill guarantees both the priucipal and interest ou the debentures.
This provision is certain to make the debentures very popular with
the investing public. '

Debentures as Trustee Securities.

4. Apartfrom this guarantee there is the equally importan
matter relating to the recognition of the debentures as trustee secy
rities. This is an essential condition for the success of the whol
scheme. In this matter also, the Royal Commission and the Centr:
Banking Enquiry Committee followed the precedents in Europe an
America where, as a matter of universal practice, land mortgag
debentures are included in the list of trustee securities from the ou
set. The ordinary investor in India is not generally inclined
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invest his fi i i
unds in long-term securities and the policy of the Govern-

ment of India i in i
S :(;ilta;];npfle;lc;:t t)(;eir;l;ismf 1ssuinfg short-dated securities has
hold _ . orm of security. Th e-
year:.r h:'il‘-l zoi:lrtlzszt. hxs. funds for a long perio)d exte?xd?:tg)elt]ctu;z
the Tmperial po u;gllmfesto.rs have constantly i'nquired whether
1ty of the debos of India will be able to lend moneys on the secu-
canmot m Soure; of the Central Land Mortgage Bank. They
1912, mer th. che.d}ﬂe I of the Imperial Bank of India Act,
advanee o o € securities on which the bank is authorised to
Mortgage o (Iinouey and .th.e debentures of the Central Land
The ;ufy o 1(,) not fall w1tl.un.the provisions of the Schedule.
s Securi);ies n‘;lg them within the schedule is to make them
holder fmaepe under A(1) of the Schedule. When the debenture-
§ his funds for a period of 25 years, it is of the utmost

import
Portance that he should also be able to easily sell the debentures

in the m j
arket, Both these objects can be secured ouly by recogni

sing the de
bentures as trustee securities. It is for these reasons that

the Commi . .
that the dg)eefftsnd C<l)mmlssmns already referred to recommended
res should be made tr iti
ou ” e trtustee
tset. The latest instance iy poiat is the e, from the

>

Even before the company was incorporated,

to the intendi i

o mg investors

the list of trustee ’%ecuri}t]ieesp ro?? S'ed C'Oltlnpany o cstangin ed o

s . s with a view to establis} i
1 them in

the market as expeditious] i
Pl 8 Y as possible that this declarati
over 8 yenr: ){) ::;te Zjlastgxade. After a protracted correspo(l)::ielx)l};etf}:)e
Covernmens npvee e Government of India and the Mad ;
turen of the Se o I‘j:::lm;[nt of India decided to place the debc:z?
e oL condition ond t;ztgal%/le ?ank in the list of trustee secu-
S adras  Governm )
debemuresn::ltyhglgzzttlrtelec; both the principal and eixxlxtter:;ltuyon atlllld
o s being passeda N ank, and the necessary amending levisla:
P Yy the Central Legislature. W, y
Steps taken by the Madras Government and bjr :}f:
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Summary powers of distraint and sale.

5. We now come to the vexed question of whether the Land
Mortgage Banks should be vested with summary powers for the re-
covery of loans from defaulters. As a certain amount of criticism
was levelled in the Legislative Council against this part of the Bill,
it is perhaps desirable to restate the position. This is a matter of fund
amental importance. In Germany, France and other continental coun-
tries, Lrand Mortagage Banks have summary powers of distraint of
moveable property, for the sale of the mortgaged property without
resort to the courts and for the compulsory administration of the pro-
perties of the defaulters by the appointment of a receiver. Without
these powers, it has been found by experience that it is impossible to
successfully carry on the operations of mortagage banks. The same
conclusion was reached in this country whenever the question came
up for consideration. The Townsend Comittee on Co-operation
stated that they are of opinion that ““ the power of sale without
resort to courts was necessary if debentures are to be popular and
marketable. Land Mortgage Banks are being started to rescue the
ryot from the money-lender. This object will be frustrated if the
banks are handicapped in their operations by delay and difficalty in
suits and execution proceedings to recover mortgage debts”. The
Central Baunking Euquiry Committee also expressed a similar
opinion that “In the absence of special legislation, the primary land
mortgage bank will have to institufe a suit in the Civil Courts for
the recovery of the debt or it may institute it before an arbitrator
appointed by the Registrar of Co-operative Societies. The elaborate
provisions of the Prausfer of Property Act and the Code of Civil
Procedure will have to be invoked for obtaining and executing
mortgage decrees by the Co-operative Land Mortgage Banks and
the time and cost involved in the process will considerably
hamper the operations of these banks and react adversely on the
market for the debentures issued by them. In view of these reasons
the Townsend Comnittee on Co-operation recommended, in accord-
ance with precedents in other countries, that the Jand mortgage
banks should have the power of bringing mortgaged properties of
defaulting mortgagors to sale without resort to civil courts. ‘This
power is necessary to make the debentures a popular and liquid form
of security, and until it is given, the attempt of the mortgage banks
to derive their working capital by debenture issues will not meet
with success . The provisions of the Bill relating to the powers of
the mortgage banks for the distraint of the produce of the land and
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for the sale of the hypotheca without resort to the civil courts are in
accordance with these recommendations. They are not extraordi-
hary powers in any sense of the term nor are they in excess of the
requirements of the case, Oue critic in the Legislative Council has
asked why when the Imperial Bank of India and the Co-operative
Banks have no such powers, the Iand Mortgage Banks should have
these powers. It is clear that this line of criticism displays igno-
rauce of the essential purpose and the functions of the twa sets of
institations. In the case of the Imperial Bank, its main function is
to finance the commerce and trade of the country and it is prevented
by law to lend moneys on the security of immoveable properties and
it is required to keep all its funds in a liquid form. 1In fact, it does
not give credit for more thay a few mouths at a time. Similarly, the
Co-operative Banks are now confined to short-term and intermediate
credit generally not exceeding 5 years. On the other hand, the Jand
mortgage banks lend money for a period of 25 years and recover
their dues in aunual instalments. They have to pay the interest to
the debenture-holders every six months and unless the aunual in-
stalments are collected regularly, there may be default in the payment
of interest, which under the terms of the debentures, hag very
serious consequences. In fact, the debenture-holders are entitled, if

the interest is not paid for a period of 3 months, to demand the
return of their moneys,

The Safe.guards.

6. In these circumstances, it is

very necessary that these
suntmary powers for the re

covery of dues should be granted to the
bauks. At the same time, the provisions in the Bl contain ample

safeguards, one of which is that the distraint and the sale of moveable
and iminoveable properties are, on application by the banks, con-

Registrar. The Banks

sale but merely set these officers in motion,

to avoid the sale. T'he third safeguard is that, even after the sale of
the mortgaged property, the mortgagor or other person interested.
may deposit the amount within 30 days aud have the sale cancelled,
These safegards are very eflective and there ig 1o reason whatever
why any of these provisions should be abused by the Land Mortgage
Banks. On the other hand, it is possible that the members of the
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Committees of these banks who are repYesentatlve; of t:l;e bg;r:}xetrz
may hesitate to use these powers even in cases w ere‘ yder:tand_
be used. Where a manp borrows money otnlthe ?iil:;,t]en u: ot
i i i annual instalmen ‘
28 e lttls}el;)euli(si :z ::f:;g z)v};y it should be regarded as a ha1'<.ish1p
?i’shie?srsa’sk;d to keep to his engagex.neut. If f:or any extrta;o;(::;z
) he is not able to pay the msta!ment in any ye.ar.,t e banks
LT:: r;ufﬁcient discretion to extend the ‘tnne. 1M01r]e(;)\ir::1 ,o } t;]Srift =i
rable that the borrowers should cultxvate: t.le a shrift a0
f punctual repayment of their loans a'nd .msxsteuce on p : hid};
(i)n tIl)lis respect instead of being a hardship, 1s the only l:;zzycesy v;fter
the borrower can be saved from more serious consiqb ne(.:essarily
all, these are all reserve powers and they nefad no 'ed wl
d i y se. ‘Their very existence will be an inducement to
useim .CV:;YtOC:epav his loan punctually. Powers of distraint and
o Ofrm:’ eable proi)erty of a tenant are possessed by lal3d-owners
e mh ¥ otwari settlement and also by land-holder‘s in pem'xa.
o il ‘;lyestates and the power of sale without the intervention
e ¢ w 0',iven under the provisions of the Transfer of
oo COUE ;S ;]8082 r,to every petty mortgagee in certain large towns
Propert);\/l (Cir’as Calcutta, Bombay and Rangoon. There is no reas.on
e s r, should not be given to semi-public institutions. like
:‘l:};y :oljtlg)::ee banks with appropriate safe-guards. The1.'e is no
intention o? perinitting Mortgage Banks to accumulate in ttheut‘-
hands by sales and purchase at such sales,' large extents o
ir;moveable properties. In fact, a cont‘rar_y mtent;c;n has b:.en
expressed in the Bill which provides that if 1mm.o‘vea de p;'ope.rt h1;35
are purchased by mortgage banks, t.he.y Tnust be dispose . ;) hw1 n
a time fixed by the Registrar. This is in accordance wit ;c] e w?.
tern precedents. Iand Mortgage Bz'mks should. not, like the orthl-
nary sowcars be open to the temptation of having an eye on1 de
purchase of the properties of their bor'r?wers afld of becoming land-
holders except for the purpose of realising their dues.

Advantageous Terms to the Borrowel‘-s. - '

7. One of the criticisms made in the Legislative Council
against the Bill is, that while the mortgagF .banks have surrounded
themselves with special privileges, the pos1t19n of ' t‘h.e bor.rowers. has
not received sufficient consideration. This criticism is entirely
without any justiﬁcation. The many advantages to the borrower of
taking a loan from a Land Mortgage Bank have not been fully
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realised by the critics and it is,
reference to them.

loan is at present 1
granted ouly on th
which, should be s

therefore, necessary to make a brief
They may be summarised as follows :—(1) The
mited to Rs. 5,000 to each individual-and will be
¢ mortgage of agricultural laud, the income from
ufficient to cover the instalment. The borrower
is entitled to a loan up to 50 per cent of the value of the Jand as
fixed by independent appraisers employed by the Primary Banks.
After sufficient experience is gained, it is proposed to raise the
maximum to Rs. 10,000. The mortgage banks are intended for
small holders and if mortgage credit for bigger estates is required,
commercial land mortgage banks on the lines recommended by the
Central Banking Enquiry Committee will, as already pointed out,
have to be started to meet their requirements. (2) The rate of
interest chargeable to the borrower is fixed by the By-laws of the
Primary Banks which, in the present conditions,
annum. The Primary Iand Mortgage Banks an
gage Bank are not profit making concerns,
their borrowing and lending rate is intende
the administrative charges.
Bill, it becomes possible to
cheaper terms than now,

is 7 per cent. per
d the Central Mort-
and the margin between
d more or less to meet
If in consequence of the passing of the
borrow from the general public on

it is likely that the rate of interest may be
further reduced. No money-lender, under the existing circumstan-

ces, will give a loan at this uniform rate of interest for so long a
period. (3) The loan taken by the borrower is repayable by equated
payments in a period not exceeding 25 years. This system enables
the borrower to pay the same amount €Very year, a portion of which
goes towards the payment of the principal and the remainder to-
wards interest. (4) The loan is not recallable by the bank except
when the security offered becomes depreciated or when wilful defanlt
is made in respect of any instalment. The borrower has, however,
the liberty of paying off the whole or any portion of the loan at any
time according to his convenience. (5) There is no stamp duty on
the mortgage deed executed by the mortgagor to the bank. "The
mortgage deed is also exempt from the payment of registration
charges. The mortgagor can also obtain non-encumbrance certifi-
cates on the property proposed to be mortgaged free of al] charges
for 24 years.  All these exemptions afford a substantial relief to the
mortgagor who saves thereby Rs. 60 to 70 on a mortgage of
Rs. 5,000, These concessions and exemptions cannot be obtained if
the mortgagor borrows from a Private money-lender. (6) It is a noto-
rious fact that some of the creditors give a good deal of trouble to
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the debtors in settling up their accounts and in receivini.th?lr dues.
i i isi hich will miuimise this inconve-
The Bill contains a provision w '
nience. Where a mortgage is executed for the payment .of prior
debts .the bank may, by notice, call on the creditor to receive pay-
ment,of his dues aud, if he neglects to do so, interest on the. debt
ill cease from the date of such notice. Even if there is a dispute
- to the amount due to him, the creditor is bound to receive what
?S ffered subject to the settlement of his claim in due course of law.
1ls‘l:)is is a very valuable provision for safeguarding the interests of
the mortgagor.

It wiil be seen, therefore, that th‘e borrower is acc?rdedh exceg;
tional treatment and valuable exemptions and the whto ef th :ng:ebt
intended to provide facilities for the easy repayment o
which are not obtainable elsewhere,

Modifications of Existing Law.

8. I must now make a brief ref'?rence to some useful prgvx-1
sions i'ncorporated in the Bill with a view to remove mz?ny pre'\: 11(1:;
difficulties in the working of the banks. ' ’For that pulpos}el, it 1 t_
been found necessary to modify the provisions of some olf 'tl e; de:;;s;
ing Acts of the Central Legislature. The banks gan 2;1 y fovisions
ﬁr:t mortgage of immoveable property. But under 1ei§1 Visions
of the Land Improvement Loans Act, 1883, auy cla i the
Government arising from a loan under that Act even kw en s c
loan is subsequent to a mortgage to th_e bauk. now ta.es prxc(»]r y;

rtgage debt. This priority is manifestly un_)u‘st and i
ollon ﬂ:letmzontinue will introduce an element of uncertainty in the
failxlzgceial ;osition of’ the banks. There is no reasou why the govem-
ment should enjoy this priority where' loan is given .byfthe Z\Ee:';:;

t with the full knowledge of a pr19r mortgag.e in favour .
mor bank. Section 28 of the Bill accordingly removes th.ls
m(')rt'gta gZ.nd a ;110rt0age executed in favour of a mortgage bank will
bereafe tak rior?ty over the claim of the Government under the
ht:fliﬁz; ?N}fei it arises subsequent to the mortgage. Another
. ision which has been modified by the Bill .relates to the La.w. of
PYOVl cv. Where a mortgagor becomes an msolvent,‘ the validity
(I)?s: :(?rtlg'age can be questioned in i'nsolvency proceedings .by an();
of his creditors on the ground that it was not execut.ed in goo :
faith for valuable cousiderations or on the grout}d that it t:]vas i;{:r
cuted in order to give preference to ome creditor over the o
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creditors of the mortgagor. Mortgage Banks are semi-public insti-
tutions and there is no reason whatever to suppose that they will be
Parties to any transaction lacking in good faith or tainted with
fraud. Considerable inconvenience will be caused to the adminis-
tration of a mortgage bank if mortgages executed in its favour are
called in question in insolvency proceedings. The Bill, therefore,
provides that notwithstanding anything contaiued in the Presidency

Town Insolvency Act, 1909, and the Provincial Insolvency Act, .

1920, a mortgage executed in favour of a mortgage bauk should not
be called in question in proceedings under those Acts.

Powers of the Manager of a Hindu Family,

3. A very important modification relating to the present posi-
tion of the powers of the manager of joint Hindu family is contained
in clause 32 of the Bill. The present law relating to the powers of
a Hindu minor after attaining majority to question a mortgage
made on his behalf either by a guardian or by the manager of the
family is unsatisfactory, Iu the case of mortgage banks, there is a
minor in the family almost in all cases where applications for lvans
are made by the manager of a joint family. These applications are
thoroughly investigated not only by the banks, but also by the chain
of officials through whom the applications reach the Central Land
Mortgage Bank and the latter carefully examines these applications
for finding out whether the debt is for purposes binding and bene-
ficial to the minor. 1In these circumstances, it has been considered
inadvisable to permit minors attaining majority to challenge these
transactions entered into on their behalf, The Bill as originally
drafted provided that the minor should not after attaining majority
be permitted to question these transactions. This provision has been
- cousiderably modified in the Select Committee and in the Council

and Section 32 now lays down that where a mortgage executed in
favour of a mortgage bank is called in question on the ground that
it was executed by the manager of a joint Hindu family for purposes
not binding on the members thereof whether major or minor, the
burden of proving the same, shall notwithstanding any law to the
contrary, lie on the party raising it. This provision which shifts
the burden of proof may afford some amount of protection to the
mortgage banks. Itis a deviation from the present provisions of
the Hindu law, but in the circuinstances, it is entirely justified. In
the Bill as originally introduced, it was provided that mortgages
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executed to the mortgage banks by guardians of mlncl))rs amz1 lz
limited owners like widows and daughters should not be ;pe o
question in subsequent proceedings. In several cases, guar 1Znsf f
minors whose estates are encumbered 'have to borrow fun ; uc;-
saving the properties of their warfls and if a bank, afFer an 'T:;ti?i -
tive enquiry comes to the conclusion that the guarc?mu 150_]ht ified
in borrowing the funds, it was felt that that conc}usmu ouz>h o be
accepted and that the minor should not be permitted tollc alle gf
the transaction. Some of the x:nembers of' the Couuci we;'e t ltl)e
opiunion that it is better not to give a‘ﬁnahty .to the actsho e
guardian and this provision was accordingly omitted fron.1 the Bill.
%or similar reasons, the provisions relating to the borrowing powers
of limited owners were also omitted.

10. Finally the officers of the mortgage .b.anks and the Cen;;.al
Mortgage Banks are placed in the same pos.ltxon‘ as other public
officers in the matter of facilities for the registration of doFume.nts
on behalf of the banks. 7They need not attend the. Registration
office hereafter in person and tender the flocuments in person, but
may send them to the registering officers in the‘ same way as oth]:r
public officers. This will facilitate the reglstr'atlon of flqcuments y
the officers of the banks without causing inconvenience to the
banks.

Government Control.

11. 'The last point relates to the extent of the control of .the
Government over the affairs of the Central Mortgage Bank. Pun‘ng
the debate on the Bill, some of the members .of the Legislative
Council made statements which displayed a certan.x .amount of ner-
vousness on their part in agreeing to the provisions of thf: Bill,
They seem to have thought that the Government, in agreeing to
the guarantee clauses, are imposing a great burden on the revenues
of the Province and that the Government have not assumefi §u&i-
cient control over the affairs of the bank to safe-guard thel.r inte-
rests. Both these views are based on an insu.fﬁment acquaintance
with the by-laws and of the provisions of the Bill and are altogether
without any justification. Questions like th_e degree of. control and
the form of the guarantee were exhaustively exgmmed by the
authoritative Committees referred to in the Precedmg paragra&phs
and they have made specific recommeflde}tlons on the subject.
They were again examined at the preliminary conferences sum-
moned by the Government before the Central Land Mortgage Bank
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was established and also at two other meetings where the financial
provisions in this Bill were discussed with the Minister in charge of

the Bill and the Finance member of the Government. In the first
place, the trustee for whose appointmen

sion has now been made in the Bill, wa
the by-laws of the Central Mortgage Ba
view of the guarantee given by the Govermment to the debenture
holders, the appointment of the Trustee by the Government is a
justifiable change. The trustee holds the key position in the
affairs of the bank. Every new issue of debentures is subject to
his approval. The period of debentures and the rates of interest
are likewise subject to his consent. Besides these powers, the trust
deed between the Central Mortgage Bank and the Trustee confers
extensive powers of intervention in the affairs of the Bank. The
trustee is also an ex-officio member of the DBoard of management
and also of the Executive Committee and besides himself, Govern-
ment will have the power of nominating two other Directors of the
Bank. In this way, the Government, through the trustee and their
nominees whom they can appoint and remove, have the fullest possi-
ble coutrol over the aftairs of the bauk. On the subject of the
burden on the revenues imposed by the guarantee,
out that under the provisions of the Bill,
fully covered by mortgages at least for an
This proportion is exceeded iy practice.

debentures for 20 laklis of Tupees in circ
co-operative year 1932-'33 and the

were according to the valuation of Government officers worth 70
lacs of rupees. The risk is, therefore, very negligible and the liabi-
lity of the Government is very remote. It is at the best, a contin-
gent liability in which there is very little risk.

In conclusion [ should like to say that, although I am not in
favour of some of the modifications made during the last stages of
the Bill, the Bill as a whole is a satisfactory beginning in this
branch of legislation in the country. Defects may come to light in
the practical working of the measure which will, no doubt, receive
attention from the Government. [t is a matter for satisfaction that

this legislation has been passed, but the further extension of the

sch.eme of land mortgage banks depends very much on the help and
assistance which the Governme

ice W nt can give in the matter in various
other dltectlox_ls. I must deal with this aspect of the matter on
another occasion.

t by the Government provi-
s hitherto appointed, under
nk, by the share-holders. In

it may be pointed
the debentures should be
equal amount at all times.
For example, there were
ulation at the end of the
Properties mortgaged to the bank

Sovse——
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Recent Utterances.
THE FIFTH VIZAGAPATAM DISTRICT

CO-OPERATIVE CONFERENCE,

Dimili—21st and 22nd April 1934.

PRESIDENTIAL ADDRESS
By
Mr. V. RaMAaDpas PANTULU.

FELLOW CO-OPERATORS AND FRIENDS,

Permit me to tender to you my sinceire thanks f?r the honour
you have done me by asking me to preside over this (?o.n.fereltlhce;
I, however, feel greatly oppressed by the leavy responmbdxéy a
r’ests on the shoulders of the President of a C?ra.ference‘ of 1o-oI;el;
rators at the present time, when * Co-operauou‘ 1s passing tlrou,’.‘t
a terrible crisis, for it is generally expe?ted f)f hlm' to give SOlI’leISOI
of a lead to help the Movement out of 1t.s difficulties. I confess I am
unequal to the task. All that I can do is to place b.efore you Ssome
solutions that suggest themselves to me for your c<m51derat1on(.i ome
of my suggestions may appear to be very heterodo.x to orthodox co-
operators. But new situations call for new remedies.

Pursuit-of Co-operative Principles, the primary solution—Develop
Co-operative Conscience.
In my humble opinion, the first and the foremost solution for

the resuscitation of the Movenlent is the rehabilitation- of co-ope-
rative ideals and the development of co-operative conscience. Co-

“operators have to admit that to-day the failures of the Movement are

more outstanding in the eye of the public than its suct':esses—t?at
the demoralisation that has crept into t.he Mo.ven.lent is attractm.g
more attention than its idealism and card11}al.pr1nc1ples. The main
cause for this regrettable state of affairs is, ln.ltS essence, more 1119ra1
than material. The catastrophic fall. in prices and the repaying
capacity of our members and the con'tmued aud. prolonged e(;’onomlc
depression, attributed to factors, national and mtematlonal:i ave no
doubt, had their severe reaction on our rura} economy an c?-opii
rative *‘ business.” But, “ Co-operation ” on its material s1df:: is st} \
strong enough to weather even the present unprecedented financia
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storm, if only the Movement can command the necessary morale. It
is my sad experience that simple and practical schemes for arresting
further deterioration of the Movement and improving the working
of our institutions are held up, if not thwarted, by the utter absence
of the spirit of co-operation and disciplined action in many of our
institutions. It is a humiliating spectacle to find, in these days of
our travail’s and trials, that the services of the ‘ friend, philosopher
and guide’ of the Movement—the Registrar—are in requisition more
to decide disputes among co-operators, to overhaul committees en-
gaged in internecine warfare, to appoint dictators replacing normal
managements which have ceased to function, and to Getect frauds,
than to help co-operators in strengthening and developing the Move-
ment. We have travelled far away from the principles and practice
of Co-operation in the conduct of our affairs. It is claimed by us
that “union ”, * justice ” and “ peace ”” are the * three spiritual and
moral basements upon which are lying the fouundations of the Co-
operative Movement”. If Union gives place to Dissension, Justice to
Wrong and Peace to Strife, does it not mean that there is an end of
Co-operation ?  And yet, that is what is happening in many places.
To add to our troubles, political and communal differences and fac-
tious quarrels, which have absolutely no place whatever in Co-ope-
ation, have also found their way into our institutions.

Mr. Strathie, in his last administration report, struck the right
note when he attributed the fall in the standard of the working of
our institutions to the increasing disappearance from the ranks of
co-operators of men with idealism, leaders with the Rajagopalachari,
the Ramachandra Rao and the Hemingway spirit, which was much
in evidence once. They lived and worked in an atmosphere in which
service to fellow-co-operators was the first consideration,
realise that our co-operative institutions are not
taries of money and wmerchandise or rendezvous of book-keepers,
clerks, accountants and auditors. They are living institutions de-
signed for active service to the masses and this ideal of co-operative
service demands the exercise of the highest qualities of the head and
heart, which those engaged in the service are capable of, Some
eminent European Co-operators now urge the necessity of recruiting
even the managers (paid staff) of co-operative institutions * among
the true co-operators who could fructify the practice by their idea-
lism,” because with the expansion of the Co-operative Movement
into a mass movement, much of jts direction and control has passed
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into the hands of the employees and technicians.in charge of the
institutions, It is they that are in daily touch with thousa.nds. of
co-operators and their precept and practl.ce do tell. 'The salvation
of the Movement and its whole future will, therefore,' depend upf)n
co-operators, official and non-official, higl.x an'd low, pa}d and unpa}(i.,
bringing to bear on their work co-operat{v? idealogy, in a true spirit
of service, I may be pardoned for detaining you so long on the
moral aspect of the reform of the Movel.nent. I.feel strongly that
sufficient attention has not been paid to it in assessmg the causes of
our failure and in formulating the remedies. for our ills. By th?.in.
cessant preaching of true co-operative principles and the unfailing
practice of co-operative virtues alone, can we hope to trafxsform the
Movement into a true and potent agency for the service of the
masses. It will then pulsate with new vigour and unfol.d a new
vision of life to those who come within its spell. Co-operation will
then offer a new solution to the problemn of recoustruction c?f our
social and economic life on a fundamentally rational and equitable
basis.

Need to overhaul the Structure of our Organisations.

Next in importance to regulating the MoYement in accordance
Financial Struc. With true co-operative princlples, f:oxnes the neces-
ture. sity to make drastic alterat.lons in the struc?ure
of our organisations. The present structure is not one, the various
parts of which are organically interrelated or the several stories of
which are made to rest on cominon foundations. The comp(?neut parts
of our machinery are not so set as to fit into eth o.ther, 1n order to
generate the necessary motion in the required direction. In th‘e Act
of 1904, there was no provision to mnormally enable the prl.mfary
societies to organise themselves into secondary or centr.al .socxetles.
Even in the Act of 1912, which supplied that legal omission, there
are no indications of any aim or purpose to give a structural character
to the organisation. The Provincial Bank (M. C. U. B.). was esta-
blished before any central bank was set up. The eflrher ce.ntfal
banks began with individual members and s?ow%y admitted societies
to membership. It is only since the publlc.atl'on of the Maclagan
Committee’s Report that the practice of admls§1on .of societies on a
large scale as members was adopted. The. pr-xmarles are {nembers
of central banks and the latter of the Provincial Bank, without a
real federal relationship between them. There is no plan or design
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at the back of the existing organisation, The policies enunciated by
the general body or the committee of a central society represent in
theory the decisions of a majority of the affiliated societies; neverthe-
less they are not binding on the general bodies or the committees of
the latter. Any attempt to enforce such policies is stigmatised as
dictation from the centre and is said to offend against the principles
of autonomy of the units. The result is that there is’no real power

of direction or control in any central institution, It follows as a

corollary that while everything depends on the soundness of the
primary credit society i n our organisation, when its efficiency is gone,

there is nothing that the central financing institution can do to pull
it up.

No financial organisation can develop or flourish under such
conditions. In my opinion, far-reaching modifications in the existing
system are absolutely necessary. In the first place, the individual
element in the central banks has now ceased to play any useful role,
with rare exceptions. I donot advocate the elimination of the indi-
viduals asa rule, but there is certainly a good case to allow individuals
to withdraw from the central banks, where they find that they
caunot serve the institutions without compromising their self-respect
or feel it advisable, for other reasous, to withdraw their share capital
aud to terminate their membership. Even if individuals continue
to hold their membership in their present numbers, the societies
have still a predominent voice in the central banks and the latter in
the Provincial Bank., So, no co-operative principle or rule of demo-

cracy will be violated by ensuring in some suitable manger that the,
Provincial Bank’s decisions, which are really

tives of the central banks, bind the latter
banks, which are really those of the prima

those of the representa-
, and those of central
ries, bind them too.

I do not on this occasion wish to go into the more controversial
question whether the central banks should continue to be inde-
pendent units or virtually become branches of an apex organisation,
which may itself have to be reconstituted on the wmodel of a true
federal structure. In India, we have illustrations of almost every
type of co.operative federal constitution. Iu Madras itself, we have a
new organisation, to deal with long term co-operative land mortgage
credit, which is conceived on an entirely

different plan from that of
the ordinary co-operative credit organisation. The relative merits of
these systems have to be examined carefully before we come to any

final conclusion., But, in the meantime, we may proceed on lines of
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least resistance and supplement the existing §ys?em -by some con:;:ll::
tional device under which the ce;:u.'al ﬁx:1:nc1a’1]1‘1111;sst1::;;2:;s c‘::ix;l i;d.
ntrol the working of their umts. :
]:etl:tz?li 1C‘:sult in substantial economies in t'he ru'nmr;lg of thi c::;:-lai\}
banks. When common policies are determmined in the a.pet. to : o
sation aud automatically carried out by the memt‘)erulvns i txixo Ed,
small and compact boards aud fewer but t'echmca'L y egfl S‘pe -
employees will suffice to transact the uorma.l daily ‘pusu'letssm { these
banks. The present chaos in the co-operative crfzdlt fs‘}s e e
cured only if we knit together the several um.tsg (1Ttssdals(mdintr
interdependent on each other, not _mere}y for bprxown;a r;l a cred;
but also for the conduct, administration .and control o 1t Sredit
organisation as a whole. I canuot envisage t}:.ed ptrczisp;cld f our
existing credit institution; being r:(:t‘ﬁzféd?:n}:;;: §eveloped s
into 1i 1its or of co-operative g ;
(fe(:;:i(cllexg,tov:;:;oﬁltl making S\fbstautial changes in the financial
structure of the Movement.

I have so far dealt with the financial structure. .C.losely allied
i with it is the problem of SupervxsTon. Fortu-
Migﬁ?x{gg?’?w nately, of late, we find that th‘e divergence of
ini this question, which was once very serious, has begun
O that to-day there is more of agreement among
to fade away and ‘ﬂict Uutil a better solution is forthcoming,
o thancc?erall;f acreed that the system of supervision
we seem o be h'e of the 105::1 unions shall hold the field, At the
througl} the agenc}f us also agree that the unions in many areas
e mostt 't(; be inefficient and effete bodies and have not
pave tume'd Oul ir functions. So, au earnest effort should be made
oeen ﬁﬂﬁnm% o In the first place, they are far too many in number
o e oo ensive. We must pursue a rigorous policy of
and are far too\;:ihou]d substantially reduce their number by
rf?trf-’m:h.me“;' tte;]y bad ones and amalgamating the smaller ones
}lqmdatmgt e The idea that every union must be individnally
into e Ones.th board of a central bank, which is responsible
Teprese“teg o duz multiplication of unions and the enlargement of
both For & efu:entral banks bevond business requirements, must :be
o b(;ardfl ° The number of the members of the governing l?odles
i??&izz: ;nust be limited normally to 3 or to 5 at thc_e most mt t};)e
largest unions. The quality of the staff: of the. u.m(?ns mus. e
arb:tly improved, and I hope that the Registrar will insist on trained
gre )
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and competent mep alone b
control of the supervisory sta
of the supervision fund must
managers of the unions myst be responsible not only to the unions
but to the central bank as well. It i 4 matter for gratification to
note that in most areag these reforms are being carried out. There
are still four or five districts in whicl, these central functions are
discharged by another secondary institution called the District
Federation. 1 am definitely of opinion that District Federations
are superfluons bodies anq involve avoidable duplication of work
and a certain amount of wasteful expenditure. 1 hope that local
Co-operative opinion wil} soon

appreciate this view poiut and dis-
pense with the sti]] surviving District Federations,

eing employed. The appointment and
ff of the unjons and the administration
be centralised it the central bank. The

Co-operation and Rural Indebtedness,
I shall now tury to th
greatly agitating the min

India (Central and Local), namely the Py
ness, But, 1 shali confine my
Co-operative aspect.

owes its origin main

€ problem which, at

the present moment, is
ds of the Publie,

and the Governments in
oblem of Rural Indebted-
treatiuent of the question to its
The Co-operative Credit Movement jn India

Iy, if not solely, to the belief ip its efficacy to
redeem agricultura] indebtedness,

Before we give onr verdict on the
question whether it has sticceeded

or failed to achjeve the aims of
its founders, we should u

nderstand what Rural Indebtedness means
precisely.  In a sense debt coutracted for any purpose Creates
indebtedness: But mouev borrgyw

ed for the pursuit of an industry
and repaid out of the ; ceruing therefrom is not ordinarily
called “debt” byt is termed “ credit.” No one describes accomnio-
dation given by banks to industrialists for working capital as
“ Industrial debt” anqg 1 fail to see why a Joan given to the agricul-
turist for his occupational needs, whether it is of the short, inter-
mediate or long term variety, should be designated * Ryra] Indebted-
ness.” It is true that the portion of the agricultural credit, which is not
duly repaid from the harvests or the increased profits accruing from
land by investment of capital, gets accreted to standing debt and the
agriculturist himself does not distinguish between the two, But that

1S 1o reason for oyy mixing up rural credit and ryra) indebtedness in
dealing with the problem of ryra] indebted

ness. I feel that such
miXing up has led to much avoidable confusion of thought both in
envisagiug the problen of rural indebtedness and

HE 5TH VIZAGAPATAM DT. CO-OPERATIVE CONFERENC
T

i rural credit in an

i : he problem of finding ! .
ial measures, T redit i an

remed te measure and on reasonable terms for the pu1fsu tha; ¥
a » . _

adletqu 1 occupation is, to my mind, wholly dlﬂ'mentl-rozl hat of

et j i nida

c“d ction, counciliatiou, adjustment, redemption or iq

redu s ' : .

stauding prior debt or the agriculturist.

No reliable estimate of the relative volumes otlseasox;alc);u:;;

i -owed and repaid, in whole or paFt annually, an f
C"Edlt. borrowe debt is available, Assuming that the estimate
e rurafl R y 150 crores of both varieties arrived at .by the
e tOtél ? i ? Banking Enquiry Committee is approximately
A Plovmi’msafﬂv puz\ the seasonal credit at Rs. 59 crores
o e ma:i‘ <7~ ;iebt at Rs. 100 crotes. In this e’stl-
anc the e “t]c of the fall in laaud values and prlc-es
mat53 e eﬁ;‘?:;tss are not taken into consideration, as.our main
of primary Thin < casion is to ascertain how far Co-operation can be
Pufpose v d(‘ils ;)C\ivigli rural credit and rural indebtedness, and not to
reh\el?o‘l)lt: :\)1y e:litailed schente for either programmine,
we

P deal only with rural credit aud not c?irectly

Rural SoclethS. can 1o The most effective ser-

with rural indebtedness. . : -

dnoss. "though vice which the co-operative rural credit socie-
Rural Societios. ties can render is to develop a Sf)xxxxd system of

olled productive rural credit, Ulere‘by'contm]lmg the growth
controlled p ive rural indebteduess, bringing down the excesm've
of unprf)ductlve harged on rural finance and reforming, if not dis-
rates of interest Cnt S;stem of money-lending. The high water mark
placing, the?reseredi; through rural societies, so far as volun}e is
of co-operative Ceached by the end of 1929-30, wheu the loan businesg
concerned, Wa; r vith rural societies stood at about Rs. 530 lakhs, Og
of central ba_n St‘ilat the annual seasonal credit requirements of the
the ?Ssump?’o':h rovince amounted to about Rs.50 crores, the maxj.
cultivators mf 1’3 iredit societies thus covered only a tenth of those
muii effort o I;]i since then the business of central banlfs with rura]
req}m‘.eme}z‘lts, f’lilén off considerably and at present it stands a¢
societies has Iakh ; in other words, there has been a contraction of
about Rs. 340 lakhs; in the co-operative rural credit in these four
about Rsl. i T;‘)Z?Sthe outstanding amount of Rs. 3 crores and odg
yeats. ’I‘.1e. “_q however, money advanced prior to 30th June 1930
in the soclezlisfh; discharge of prior debts, and does not in any sense
and Somn: Oselasor;al credi? which is fructifying in the hands of the
represe
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borro . .
Y no‘:etfz;mtTlol; {f:::{zu ftz' this coutraction, whatever else it may be
the central bayke have.()n ds agamst a loan business of Rs. 340 lakhss
Rs. 520 Jakl e h date a loanabl‘e working capital of about
credit are e increas}ﬁ Uca.us&]s‘ ff)r. t.hxs regrettable countraction of
frest credis, o he bt g n.xe 1gibility of members of societies for

) € bulk of their past loans have become long overdue
rolonged economic depression, which ha;

materiall tai : i
y curtailed the Iepaying capacity of the rural Co-operators.

societies are now mainly
nding loans and there
esht loaning or expansion

The na

in the direction of fr
cases,

Something must be done
practically means the

importance of seasony
lies in the circumstane
by future regulated cr

lo termiuate this position which
collapse of co operative rural credit. The
al rural credit iy relation to rural indebtedness
ed.that growth of past debt can be arrested only
cause of growth of o]deinl:i:l;lt;c:::?? Ife tff;"“;- o o iportant
s S Iresh Dborrowing on usurious
So, ¢S, though they cannot liquidate

urther growth by their
productive credit. It is,
0 practically close down
of collection operations.

The remedies that [ suggest are briefly these ;—
(i) Central banks and ]
zeal and entbusiasm the Regi

Interest on existing loans so 4
who are able and willing t

Prlmary societies should carry out with
strar’s scheme for the reduction of the

security is forthcoming.

b " ..
oamine & - ral anks and rural societles must revive their
g to good societies, but at th i

, at the same time confine themselves, for

»

the pres i
present, to short term agricultural credit for seasonal operations
’
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payment of Government kist and other similar urgent needs. Such
loans must carry concessional rates of interest having regard to the

present coudition of the mouey market and the reduced income of
the members.

(iv) The Department must register new societies in suitable
areas on a new plan and encourage the expausion of short term
seasonal credit through them.

It is a matter for regret to note in this connection that the
Government have turned down the proposals for the advauce of
loans by central banks direct to members of affiliated credit societies
on the security of produce and gold to give relief to them as a tem-
porary measure during the economic depression. Until  the
Government can be persuaded to change its anti-deluvian notions
of Co-operation and its reactionary outlook on our problems as they
present themselves to-day, this helpful form of relief has to be denied

to our members.

"There is a gemeral agreement among co-operators that land
. . mortgage banks are the only suitable co-operative
Relief of indebted- . . . L .
ness through land credit agencies to deal directly with ruralindebted-
mortgage bauks.  ypegs, ‘The passing of the Madras Land Mortgage
Banks' Act, 1934 is an epoch-making event in the history of Co-
operation in this province. The debentures issued by the Central
Laud Mortgage Bank, the principal and interest of which are
guaranteed by the Local Governiment, are being made Trustee Secu-
rities by a suitable amendment of section 20 (@) of the Indian Trust
Act. It may counfidently be expected that plenty of long term money
will be forthcoming leading to rapid and large expansion of the
business of the primary land tnortgage banks. These banks now lend
in practice only for liquidation of prior debts, though they may also
lend for schemes of land improvement requiring investment of sub-
stantial long term capital. There can be no doubt that the land mort-
gage credit organisation is a great blessing to the agriculturists of
this province and that members of these banks, with prescribed repay-
ing capacity, will be considerably benefitted by the replacement of
their prior usurious debts by co-operative land mortgage loans carrying
substantially lower rates of interest, as the difference in the
annual interest charges will enhance the debtors’ margin
of savings. I feel that the benefits of these banks will be greatly
enhanced, if they find their way to further reduce the rate of interest
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charged to ultimate borrowers and also to raise the maximum
period of the loaus to 40 vears, in order to increase the number of
eligible borrowers by reducing the size of the instalments on which
the repaying capacity of the borrowers depends.

The operations of these bauks cannot,

however, be expected to
touch the fringe of the probl

em of rural indebtedness viewed as a
whole. If a survey of typical areas where land mortgage banks are
working is made to ascertain the total volutue of chrouic rural debt
and the proportion of it which can be handled by
banks, it will, I am sure, be found that the latter will be an insignifi-
cant fraction of the former. When haruessed to a debt-conciliation
scheme, land mortgage banks may be ab)
of indebteduess, but will not offer any general relief to the indebted
agriculturists, as they do not possess either the security or the re-
paying capacity prescribed by these banks,

the land mortgage

e to handle a few more cases

As the Indian Ceutral Banking Euquiry Committee has ob-

Real solution— S€Tved, “The prosperity of the country and the
Effective State successful development of trade,

Action, merce entircly depend upon th
the general economic condition and in the increase in the buying
power of the population engaged in and dependent op Agriculture,
To achieve this, it is ecessary that the Problem of Indebtedness, its
causes and its liquidation, should be effectively solved.” The root cause
of rural indebtedness is chronic poverty. Poverty is the cause and not

the result of rural indebtedness, and rural indebteduess is the result
and not the cause of Poverty. So, the State, by revising its fiscal and
economic policies, should remoy rati

industry and comn-
e improvement in

€ rural masses and improve their eco-
e burdens of taxation, assistance to
sidies, and the like come under this
te¢ main line of attack of the problem of

line of action lies in the organisation of
production and marketing of agricultural products by the State, so as

to make agriculture g paying industry and increas
savings of the agriculturist. Institution of schemes for the improve.
ment of land, live stock and crops, provision for power and other
industry subsidiary to agriculture, organising the transport system of
the country with due regard to the interests of agriculture, improving
the conditions for marketing the agricultura] products and the like

nomic condition. Lowering th
agriculture by tariffs and sub
head of State action. This s t]
rural indebtedness, The next

e the margin of
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come under this head of action. A thirfi H[.Ie of action, which fs
now much talked of but in regard to which little %xas been d;)xxe?, is
bold and courageous action by the State to revise the re atxolns
between the creditors aud debtors so as to substantially re:duce the
volume of the existing usurious debt and to prevent usuary in future.
The modification of the contractual and processual laws for tbe deter-
minatiou and recovery of debts, regulatio.n of mone}f-}.endn?g, the
simplification of the Insolvency Law to sux.t rural conditions, mzug}u-
ration of schemes for conciliation and. adjusm.xent of debts and the
like fall under this head of State action. It. 1s a n.1atter for regret
that the Central and Local Governments in Iudia are unable. to
envisage the gravity of the situation caused by the peasa.ntrylbem.g
weighed down under the crushing lo§d of huge unpro@uchx{ze c m)mct
debt and place too much emphasis on the sanctity o ‘co?ftr}?c
between the creditor and the debtor. Iud?ed,. the contract }tse as
been radically modified to the debtor’s prejudice by economic factory
beyond his control, for a fall in price of land and _pro.ducts l.)y one
half means the doubling of the burden of debt. .It‘ is simply impos-
sible for the debtors to pay the whole of the existing debt with Fhe
stipulated rates of interest. State must face the pr.oblenfl GWlltih
courage and foresight. Let them remember the warning ot Gold-
smith :

“ But a bold peasantry, their country’s pride,
When once destroyed can never be supplied.

Iu coutributing to the eurichment of the life of the peasant, we
co-operators have a mission to fulfil. If we carry on (?ur .work with
faith in and loyalty to the principles of Co-operatlo?, it will prove to
be a most potent force in our National Reconstruction.
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THE SIVAGANGA CO-OPERATIVE URBAN BANK.

Rr. HON'BLE V. S. SRINIVASA SASTRIAR,

Opens New Buildings.
Gentlemen,

I am very pleased, as you have indicated iy the address just
now read, to be here among old and tried friends. It is no doubt a

human trait to love one’s friends and wish to meet themn as often as
possible.

Now to the function that I am about to perform,

You say in the address and the report also that I am an old
co-operator. You give me greater honour than is due. I really have
taken a very deep interest in this great movetnent,
remember the time when there was no official co-operative
and the famous Act was passed inaugurating the move;
country. My master Mr. Gohkale took a special pride in the
development of the movement. I dare say that you all know that
the full activity of many of my colleagues in the Servants of India

Society is given to the promotion of the co-operative movement in
all its branches.

Because
movement
nent in our

In your report, you wish that the
should animate not only the Directors ¢
have dealings with it.

true spirit of co-operation
oncerned but all those who
: . You could have no higheraim. I notice that
in an e.arher paragraph you emphasise the business aspect of the co-
operative movement. Far be it for me to ask you to neglect or
ove-rlook it in any branch of your transactions or proceedinor; The
business aspect is the first, but almost of equal importan:e .with it
from the practical point of view and of far greater importance th

it, from the theoretical point of view is the moral side to which is
make a reference in the penultimate paragraph of your report. ’

There is Dharma, there is Ar
this co-operative movement. Here are those who d
through whose fingers constantly coin passes in one
Some times people accumulate mo
ledge of human nature that they
speculation or through fraud or
money and come to grief,

tha, both these things combine in

eal with money,

' shape or another.
ney with all the skill and know-

acquire. At other times through
. through misfortune people loose
But in both these cases the object of our
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people is Artha. Their minds dwell exclusively on the money aspect
of the affair. In days prior to the co-operative movement, middlemen
who had no concern for the welfare of their neighbours enriched
themselves at the expense of the needy poor. Persous who enrich
thewmselves come to grief through over doing their part. Itis the
poor that really need the assistence. In days prior to the
co-operative movement, the humble agriculturists and the small
businessmen to whom a little timely assistence was greatly needed,
these people had onlya standing room in our ecouomics. And
therefore it happened as it has happened in similarly situated
countries and communities that the poor in this country became
poorer and poorer, that instead of many they became more and
became most of the population. The poverty of India is deeply
ingrained. It is notorious throughout the world that there is wealth
accumulated in some hands and with people who know how to keep
it on. That thereis such wealth is freely granted but if wealth is
a source of happiness and prosperity it must be said with sorrow
that in this country it does not bring happiuness as we understand the
word, even to the owners. For it is true in this matter as in others,
concerning the deepest human welfare that no one can truly be
happy who is not surrounded by truly happy and prosperous people.
He who thinks that he could be prosperous in the midst of adversity
or happy in the midst of unhappiness makes the most profound
mistake in life. Nobody can seek his own interest to the best
advantage unless at the same time he seeks the advantage of others
as well.

Now, I began by using two Sanskrit words, Dharma and Artha.
It stands to reason that people should pay particular attention to
them. We have got our own families, our own personal and
individual interests. Andthe man who neglects them as good old
Johnson used to say is not likely to attend very carefully to other
people’s affairs. Ancient wisdom has laid it down that the pursuit
of welth, its acquisition and its accumulation, the care that we
bestow on the matter connected with Artha must be consonant with
Dharma. No Arthais cousidered safe, or proper by our ancient

Sages unless it is not acquired or is not held by doing injury to the
doctrine of Dharma.

You remember the great Aristotelean classi

beings from the moral point of view. It i
oA

b

N en 20, oL
CoNghe )
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to me it is even excelled in re
says that men must pe divide
who are self-less, who negie
of sacrifice of the self, seek t
the average citizens who s
without sacrificing their §

al.spiritual appeal by ‘Bhartrihari’ who
d into four classes, He puts first those
ct their own affairs, that is, by means
he good of others, The next class are
eek the good no doubt of others, but
elf,‘ who try as much as they can to
Primary interests of humanity,—Dharma

neglect either, but pr i
mutnal s but promote both in
o al harmony, who do not destroy the one in order t t

e other, - rder to promote

The thi
ird class whom the poet stigmatises as Rakshasas are

those wl - :
sacrifice :; til(.)m()t? their SelfiSh purposes by the destruction or the
®Ir neighbours’ interests, that is, who seek to build

their interests u .

pou the ruins of other

o people. Hecallst 1
Rakshasas and dismisses them by that wolt?d s them Manava

Last of
all comes the class who even without seeking their own

tunes of others. They have few

. xcuse of pr i ir 3
thereby. This poet of ours is Doy their interests

T a good student of | S
and inst t s 1uman p.sycho]ocry,
beor, usle (l]mfons.h Non the worst word in the language has alre:dy
demote his c;)r.t e third class, There is no word bad cuough to
ass. The poet says “I do not kuow what to call them.”

sacrifice of their owy goz:)(:](?d of others by their willing and ready

. For as you k i
emancipat T as y now, all moralists, poets,
abolitiolle o(f)'r:hzf (;ur face, great pioneers of striking reforms Ii,ki the

Slave trade that have markeq the history of human
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to which a few good men of this class have mnot given tleir lives,
who have not hesitated to neglect and if necessary to ruin their own
interests in order that they might advance the general weal.

Well, gentlemen of the Co-operative Bank of Sivaganga, two or
three of such people in one generation are quite sufficient to lift any
movement up into the regions of higher air. I do hope, you will
want one man or two men of this kind.

To you all I would say pursue the second ideal at least. You can
easilydo it. It is by no means necessary, to ruin another in order
to prosper yourself. If such a think be at any time necessary depend
upon it, it is not your good but it is your evil. You are then under
the influence of another person thau God.

I know very little of the Directors of this Bank. But I koow
of Directors who have not hesitated to add to their wordly posses.
sions by means that could not be described as legitimate or honest.
The ordinary man seeks positions in the co-operative movement now
a days, alas! for the purpose of making himself more important and
his interest best served. I wish that you here should not have such
Directors. You caunot even afford to have one man of this type
amongst you. That you should have none of the fourth or the third
class and that all of you must be at least of the second quality is my
humble and earnest prayer this morning. 1 wish the Bank all the
worldly success and I wish also that in its proceedings from day
to day it will bear in mind that it is here for the purpose of assisting
the poor and the needy, for the purpose of enabling the
people to get over their indebtenduess, for being enjoyed by the
many and not for being monopolised by the few. If you confine all
the loans and other services of the Bank to the few Directors, their
sons-in-law and nephews, it is a distasteful thing. I love those Banks
of which the Directors make it a rule that they will conduct the
affairs of the Bank for the benefit of others and not seek even a loan
from its resources. I used to advocate whenever I had a chance,
that Directors must pass a self-denying ordinance. You may then
say we will have few Directors coming. Perhaps that is so. But
the men that seek public honours and public responsibilities must
be men of sacrifice. ’

From my experience of public life, alas! in the less fortunate and
less prosperous branches of it, I can tell you one thing when you
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teach old age, when

ou :
are stilled your faculties deaden,

when you itions
1 YOU come to that Jagt period of life your ambition

when you look upward
ing, when you come to
may dimly read of in
ve truth about our nature.

one on grounds of honour is, it seems to
anybody. [If he is conscientiously able to
o i
communal pre-

Or to make all kinds of promises which
3cause'I would not disgrace myself by telling lies
cclatpamty Or my circumstances [ lost the election,”
measture on o rue and the shame of his failure falls in no
n the fullest measure upon his constitutents.

But if a man after faili
r failing “ ;
Promised so e — lllzl,)osays [ fell at this fellows feet and I

me, a very good record for
say “I lost the elections be
.I Was not willing to con
Judices of coustituents
I could not fulfly, b
to People about my
he is a good man an

an honour to shake hands with

ilures iu life, for as
' i , you kuow they
Sometimes they fail through misfortune, some-

times they faj i
ey fail through unwisdom, hut occasionally here and there

they fait also throu

hoour. They are‘g’t};eﬂl;:'ovilrtues. They are the people we should
Bhittheihar; classifeation Ple who belong to the first class in this
Coucluding Mr. Sastriar thanked th

€m ouce again for the

honour done to hj
11 e dais of the new building

m aud pro i
declared it open a b dcesding to th

midst deafening cheers.
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THE
CENTRAL CO-OPERATIVE BANK, KUMBAKONAM,
Sir C. P. Ramaswamy IVER,
(Opens New Buildings.)

Sir C. P. Ramaswami Iyer opened the new buildings with a

-gold key and unveiled the portraits installed therein. Addressing

the gathering present, he said that it was a great thing to remember
the work of such men who had laboured hard at institutions like the
present. It was easy to work in the limelight for the purpose of
momentary applause. But not equally so easy for those who day to
day laboured at their routine and at the small things the sum total
of which went to make the aggregate of commercial or business’
success especially when the underlying idea of that success was not
personal aggrandisement or profit but communal benefit. In this
country large scale production and large scale manufactures were
possible only to a limited extent. Generally speaking, it would be
correct to say that the prosperity aud the future of this country de-
pended on the co-ordination of small activities, agricultural, indus-
trial and in the way of cottage industry. Bearing that in mind, the
significance of the co-operative movement became apparent. Let
them take their own family laws. In one generation or in two a big
landholder by virtue of the law of the partition had to see his family
lands split up into many small portions and similarly it was one of
the misfortunes of the country that they had not got a partunership
spirit yet well.developed amongst them with the result that the
founders of great industrial organisations found at the end of two or
three generations receivers in charge of their estates and nothing
more or less than that. The co-operative movement brought people
together to work together either in the way of agricultural produc-
tion, agricultural marketing or cottage or small scale industries.
Those that had travelled elsewhere to couatries like Holland and
Denmark would realise what that movemeunt could do. England
was a great country with great capital, But a little impoverished
country with fragmented holdings like Denmark was able to dictate
its own terms with regard to wmilk, butter, cheese and eggs to Eng-
land. That had been due to the growth of the co-operative move-
ment which had made the whole country one entity for the purpose
of production and marketing. All this was possible only if easy
credit was available and the object of the societies in India was to
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make that credit available. Unfortunately it was quite true to sa

that in India they had hardly emerged from that stage of availability
of rural credit and other veutures like those the speaker had ind;-

cated in his preceding remarks. But credit in any case was essential
especially for a country like theirs,

Essentials of Success.

He then observeq that three or four tl
sential for the success

foremost thing, he said,

1ings were absolutely es-
of co-operative institutions, The first and

was not money. In no movement was
money really necessary so much as men and most of all so in the co-

operative movement. = He knew of institutions which started with

nothing, but if a man was there willing to put his back to the work,

willing to suffer and enthiuse over the work, money would come.
But what was wanted

was trained men, not amateur efforts by bene-
volent bersonages utilising their leisure moments  He was glad to
find that the Servants of India Society was training workers. Work-
IS were wanted for purposes of propagauda to do things in a
business-like fashion so that they might not be stagnating where they
were,  Secondly they wanted botl legislative and other efforts for
the purpose of making these banks highly effective. Some kind of
legislative effort was bound to come because the evil was so great.

Referring to the land revenue policy of the governmeut, he said
that from his personal experience as a big absentee landlord, he knew
what the plight of the land-owner in this district was. All that he
could say was that there was a very widespread feeling that the

Referring to the work done b
made the speaker trusted the institution had justified itself,
no wonder because he knew the men who were
the foundation of this institution.
the conditions of the country with i
capital, with its absence of
cottage industry, the co-op
lated and small efforts tow
and marketing, would alon

y the Bank and the progress it had

It was
respousible for
He concluded by saying that in
ts fragmented holdings its small
many natural resources and small scale
erative movement, bringi

secure in the possibilities

r ) of their own regeneration if
politically, socially and ec :

onomically,
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Special Type of Societies.

A SHORT REPORT ON THE WORKING OF THE K'RISHNAGIRI
BOARD HIGH SCHOOL STUDENTS
CO-OPERATIVE STORES, LTD,,

No. S. 350 For The Year 1933-34 (ending with 31-3-34).

1. The society completed the fourth year of its workiflg :ivxth ;;st ia;r;::;
1934, for which the audit certificate has just been recelvccel d. ea(: y ar for
the society is from 1st of April to 3!st March of the sglccee n:% tho;n There
were 29 members on the rolls on the last d?,y o{ t I: yza;r
students. The paid up share capital of the society is Rs. 67. »

2. There was, at the beginning of the year, stock onx;th 3182;6 1241.f)-a;ld.
During the course of the year purchases were made hfor e:r oo 110 and
sales amounted to Rs. 4,254-3-0 leaving at the end of tsi 4373 . 2
Rs. 358-2-0. The society earned a gross rrofit of Rs, -3-0.

3. The net profit for the year amounted to Rs. 479-11.0.

4. With this year's addition the Reserve Fund comes to R.s. ZSOZC.ie;Ii'ehse
ociet{y has been permitted by the Deputy Registrar of co-operaf:yel sc o t‘;
;a.lem in his F. Dis. C. No. 1431-31, Dated 23-10-31 as a spicial ca
. . Dis. C. :
in i business.
tilise the Reserve Fund in its own ' '
- 5. Bonus for purchases made by members and associates during th;
year h.as been declared at the rate of one anni and four pies per Rupee o
base made. , ‘
purc6 . The working of the soc’ety has been declared to be satisfactory by
the Su'b-Deputy Registrar of co-speralive societies, Salem,

: M. K. SWAMINATHAN, M.A,, L.T,,
K. S. CHENGASLROY;A AIYAR, ol
ecretary.

A NEW BOOK OF ITS KIND.

Simple Interest, Compound Interest, and Annuity Tables
with Notes

By BRAJANANDAN SAHAI, B.Sc,,
OF

The Traders’ Co-operative Bank, Ltd., Patna
WITH A FOREWORD
By V.M. THAKORE, Esq., B. Com., A.M.I.Bk. L
Secretary, B. & O. Provincial Co-operative Bank, Ltd.
Price Rs. 2-8-0.

:—Messrs. M. N. BURMAN & Co.,
To be had of Book.sellers, BANKIPUR.
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The South India Co-operative Insurance Society, Ltd.,

MADRAS.

Report on the working of the Society from 19t February, 1934 to
14th April, 1934,

The last meeting of the Board of Dire

ary, 1934 when the working of the Society from 17th December, 1933 to

17th February, 1934 was presented. The present report relates to the

period from 19th February to 14th April, 1934. The progress of the
Society during this period is extremely encouraging.

ctors was held on 18th Febru-

The Business Committee met f

our times and transacted the business
of the Society.

As pet the resolution passed by the Board at their meeting held on
18th February, 1934, Messrs. C. Subba Rao and V. Venkatachalam (Sec-
retary) left for Berhampur in the last week of February, 1934 to organise
the work of the Society in that area, consequent on the death of late
Rao Sahib W, V., B. Ramalingam Pantuly and made necessary arrange-

ments for future work in that district. Accordingly, the Business Com-

mittee of the society, which met on 28th March, 1934 reconstituted the

Local Board at Berhampur with the following members thereon. It is

hoped that the new I,ocal Board will be formed shortly and that it will
function successfully,

Names of the members of the re-constituted Local Board.
Messrs, V. V. Jogiah Pantuly (President of the Ganjam Bank)

Convener.
” I. Ramamurty.

» G. Dharma Rao
" G. Balramdas
Dy, Rajeswara Rao,

Also as a result of the tour to Ganjam district, a new Local Board,
attached to the Aska Co-operative Central Bank, was constituted. The
President of the Aska Bank, Mr. Narasingha Padhi, is the convenor of
the Local Board and he is evincing keen interest in the progress of the
Society. The newly formed ILoc

and it has sent within the short
extent of nearly Rs. 15,000,

The Aska Co-operative Central Bank subscribed 100 shares and the
requisite number of shares was allotted,
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T'HE SOUTH INDIA CO-OPERATIVE INSURANCE SOCIETY, LTD.

The Inspector for Northern Districts, Mr. P. Sat_yan.arayana,.wh’?

s deputed to work for sometime in Ganjam District, appomteﬁ.

::fitable sub-agents in the various taluk headquarters and the agents
appointed by him are sending good business.

Mr. V. Gopal Menon was sent as Inspector on the 15th March, 1?34,
in urs*t;ance of the resolution passed by the Board at th'e Ijast meeting,
io srganise the work of the Society in the West Coast districts. He is
plauting new agencies in Malabar, Coorg and other places, to secure
business for the society.

As the work received from the Southern dist.ricts d.uring this per10<fi
under report was not encouraging, it is worth whlle.tr}.rmg the-schegxes(;e
appointing one or two agents on salary and corflmlssmn bzsnsTm'] e
how it works out. One such agenf may be a;.)pomted for the rlch -
poly district to begin with, if the Board cousiders that such a scheme
may be usefully tried.

Claim on Policy Nos. 5 and 400 (late. Mr. Gopal ~Menon al;d
Ramachandra Acharya) for Rs. 1,000 each, which wexie admitted ;)(5)70 the
Board, were settled during this period. A fres-h F:leum for Rs.h on
policy No. 147 from Ramachandrapuram was 11.1t1mated, but the Sﬁme
was not admissible, as the policy was not kept in force by the policy-
holder.

179 proposals to the extent of Rs, 1,50,550 were received during this
period.
179 proposals to the extent of Rs. 1,46,000 were accepted.

7 proposals to the extent of Rs. 4,800 are pending acceptance,

¥133 policies to the extent of Rs. 1,05,150 were issued during this
period. '

*N. B.—Besides, ten policies t5 the extent of Rs: 10.600 on -whlch
premiums were received already, are not issued pending the receipt of
good health certificates, ‘

The total business in the books of the Society as on date is as
follows :—

Na. Amount,
Proposals received 1695 15,16,800
” accepted 1614 14,27,050

Policies issued 1230 11,08,200

. 289



1910-31. 1931.32,  1932-33
S.

RS. RS.
;. Slé;f)esictzpital paidup o LA(‘;}-(sHS.) (¥ Takns.) (v LARES)

ings iuc?x?éiimher borrow. 8 6'53 6°59

3. Working capita) o Ot 16141 17140 211'42

5 Reprofits L.t 17817 lgggg  gg1'51

. €rve fund after audit 1%3(; 1};3 ;gg

During tpe year, t , ‘ !

lakhs to R 59° - :Iieel::fxilst: f(x)'ix:ldivid“als' fell from Rs. 6239

local boards, muncipal and

: . 1270 . - ,
ase in the depositg lakhs to Rs, 1558 lakhs

€ 'c.1m0u11t held at ¢
10°62 lakhs in the

other institutions, th
lakhs a5 against Rg,

year. The fq)1 ;
11 the loan bygijy

During t1 . d
: nks Rs, 5 g the year, the bank disburse
Preceding year, Rq, 1'66 laih]akhs only 3s against Rs, 20'56 lukhs in the
for short-term Purposes. Rg > Were given for long term and Rs. 4 lakhs
the Security of thejr de' Rs, 20°44 1akhs were advanced to individuals ont

POSIts as againgt Rs. 7'08 lakhs in the previou$
short tery and Rs. 1459 lakhs’ ur;d 9'33 lakhg were outstanding under

€r ]i(midation, the bank had no
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EXTRACTS

loans from societies, the lending business of the bank considerably
dwindled during the year. In spite of reduction of its lending rate to
6 per cent there was no demand for money. The rate has since the close
of the year been further reduced to 5 per cent. \

Overdraftand Fluid Resources.—The overdraft given by the Imaprial
Bank on the security of Government securities increased from Rs. 30
lakhs to Rs. 37 lakhs. There was no overdraft on the security of co-
operative bonds. The Provincial Bank maintained throughout the
year the necessary standard of fluid resources.

THE MADRAS CO-OPERATIVE
CENTRAIL LAND MORTGAGE BANK.

The Madras Co-operative Central Land Mortgage Bank made
satisfactory progress during the year. It can be seen from the following
comparative statement that there is an increasing recognition on the part
of the agriculturist classes of the utility of the land mortgage banks for
the supply of long-term credit and that the debentures of the Central
I,and Mortgage Bank are becoming more popular amongst the investing
public :—

’ 1929-30. | 1930-31. 1 1931-32. I 1932-33.

1. Number of members—

Individuals 124 166 168 181
Primary Land Mortgage Banks ... 19 37 35 50

RS. RS. RS. RS.
2. Share capital 70,400 99,500 | 1,07,000 | 1,45,600
3. Borrowings 63,000 | 4,95,900 | 12,18,250 |22,84,193*
L 4 di { No. ... 4 57 157 378
¢ Loans outstanding. )y ioung | 49,200 | 5,38,684 |11,31,004 |20,92,734
5. Overdues 407 109 95
6. Net profits 1,358 7,212 18,920 15,223
7. Reserve fund after audit 340 340 6,873 10,678

8. Dividend 7% %

The year was characterised by great fluctuations in the money market.
On account of trade depression and the difficulty of the investors in
finding profitable employment of their moneys, funds were available on
easier terms than during the preceding year. The bank gradually reduced
the rate of interest on its debentures from 6% per cent at the beginning
of the year to 5 per cent at the end of the year. Just before the close of
the previous year, the bank stopped the issue of 6% per cent debentures.
Early in the year, it floated fifteen-year debentures at 6% per cent for
Rs. 2,20,300. Thereafterwards, it floated 6 per cent ten-year debentures for
Rs. 2,07,500 which were all taken by the district boards aud other local

* Excludes reserve fund of_rprimary land mortgage banks amounting to
Rs. 12,553.
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bodies. This rate was again redy
stopped the ten-year debentures and,
report, issued twenity-y
close of the year, the

ced to 5% per cent when the hank
as anticipated in the previous vear's
ear debentures for Rs, 2,23,000. Towards the
bank reduced the debenture-rate to 5 per cent.
Even at the reduced rate, money has bheen coming in. The dehentures
issued during the year amounted to Rs, 10,81,400, while the money
received for debentures withiy the year was Rs. 12,82,300. The issue of
twenty-year debentures is a welcome departure, aud I am sure that the
bank will soon develop its business., The bank has established itself
firmly and has, by its wise and sound management, created an impression
on the investing public; and with the continuance of the past traditions

and sound management, the bank wil beconte an effective institution
for the supply of the much needed long-term credit to the agriculturists
of the Presidency.”

“Before concluding this section of th
the great personal care bestowed by the President and the other Directors
ont the sanctioning of loan applications and the ability with whicli the
administration of the Central Land Mortgage Bank has been carried on
by them.”

e report, I wish to place on record

THE MADRAS PROVINCIAL CO-OPERATIVE UNION.

The Provincial Co-operative
the 30th June 1933 it had 4992
members. It continuyed the p

Union ¢ontinued to do useful work. On
members including 20 honorary individual

ublication of the * Madras Journal of Co-
operation’ in English. After the cancellation of the registration of the

Andhra Sahakara Sammelanam in April 1932 and the stoppage by it of
the publication of the ‘Sahakari’ in ‘Telugu, the Provincial Union has

been publishing a Telugu Journal styled “Andhra Sahakara Patrika’
from Madras, The publication of the

“Village Pauchayat” was stopped
from July 1932, A number of book

s bave been added to the library of
the Union and the reading room has continued to be popular., The

President and some other members of the Executive Cowmittee carried on
Beneral propaganda work ou Co-operative iusurance, loan and sale societies

and raral reconstruction. Lectures were delivered with the aid of magic
lanterns on rural Teconstruction and “Co-operation.”

Arrangeme
students after the exantina

six select centres was also

practical training of the

Rural reconstruction work in
continued during the year,
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tion was over.

EXTRACTS

THE SOUTH INDIA CO-OPERP;{’IX;/E
INSURANCE SOCIETY, MAD .

i i 1932 and commenced work in

e e e Tegls(tierszi lglgm;;‘::yunder rev'iew', th‘ere ‘werg 655(;3
Mareh 1932, 21 00 euos.ed of 55 co-operative mstxtutlonslannd >0
members on rolls 'fio_mp share capital amounted to Rs. '4.1 ,}1 loa:mting
individuals. I‘tS e dulg; 36.970. Nine proposals ior. po-hmes anh ine
this, e S;) (;)i:;(t)lei:l:: pe‘u‘din:g acceptance at thelbejgmn;xtho{{ st 6el 3806

RS ' sals for policies w . 6,10,

‘tS?X hlﬂlf'h'ed a“q‘ set‘;: ;);:zurg)); (;l’;(e):‘e, 655 proposals to the va}uete?if
e Fe e e e ted and 17 proposals for Rs. 21,500 were re)elciCieS
A e aCCCtP the end of the year 11 proposals fordpc: e
o t'here Werel 53000 pending acceptance. Foux‘f hundred an e(:i g -
e polin o ’4 62,700 in all were issued during the year an oo
ine polictes for &5 8;)0 , were terminated on account of‘ .thef ea b
Rolicles for o 1t’l:le end of the year there were 635 policies for ts;l
o e e e, 6.31,700 as against 148 policies for Rs. 1,70,800 at 'e
assured sum of RS': s 3 eat. A premium of Rs. 22,582 was collectefi 1-u
o o B prewgusen)(ll of the year, there were 35 local boa.rdb' ml
the year. Bef?re t ianvass business. Roughly th.e Telugu (%15tr1ct(s1
Sevef-'j‘l tedab t'o ess of Rs. 3% lakhs, the Madras City Rs; 1 laLth, Iau.
e oot bu'sm' ts and the West Coast about Rs. 1% lakhs, tlS
- 'So'uthem dlSt::lcthat the society has made very sat1§factor5* progress
gradtgryigg a;erz::nagement of its President and other directors.
un :

i 5 iety made appreciable
“ The South India Co-ope‘ratn",e Insurance Society p
i ew.
ss i the year under revi
pm%;'erom the G. O. on Registrar's report dated 10th March 1934.]



Distict News.
SIVAGANGA CO-OPERATIVE URBAN BANK, LTD,

The opening function of the
formed on 30th April 1934, a
Sastriar, P, C., C.H,LL.D
come for the same on the
graphed with the Directors in
at 8 A.M. in the Bank’s new p
Iyerand Mr. S. Nagaswamy Iy

New Buildings of the Bank was per-
t 9 a.m. by the Rt. Hon'ble V. S, Sreenivasa
- of the Servants of Tudia Society who had
29th.  The distinguished guest was photo-
the morning and was received with music
remises by the Secretary Mr. V. Sundaram

er, Director and was led to the gaily decorated
dais., There was 3 large audiavce of the members and gentry of the

town in the special pandal put up in front of the Building. Prominent

among the visitors were Rao Sahib N, Ramaswamier, Ex-President,
Madura—Ramnad Co-operative Central Bank

B.A,, Secretary of the above Bank. Mr. T. C. Sreenivasa Iyengar, M. L. C.,
and Messrs. R. Subramania Iyer, Dewan of the Sivagauga Samasthanam,
Tepresenting the Raja of Sivaganga, Raja Rama Iver, Retired Deputy
Collector and Asst. Dewan, Rao Sahib Chellam Iver, personal Assistant
to the Dewan, M. G. Mukundaraja Iyengar, Ex. M. L. A. and A. Ranga.
swami Iyengar of the Devakota Bar. The address of the Directors was
read by Mr. M. Harihara Iyer, the President, Mr. V., Sundaram Iyer the
Secretary read the report of the working of the Bank. The Rt. Hon'ble

ivered a very impressive address

, Mr. 1,, Dharamaraja Iyer,

with a silver key presented to him. The guests inSpected the building.

The function terminated with aun enjoyable T'ea on the evening attended
by the members and the elite of the town. The credit for the design
and early completion of the building is in the main due to its President
Mr. Harihara Iyer, the architect-in-charge, and Messrs. V. Sundaram Iyer
the Secretary, S, Nagaswamy Iyear and S. Subramanian Iyer, Directors
and 8. Manikkam Servai the contractor. The neat design of the build-

ing located in a prominent throughfare in the town is a distinct addition
to the architecture of the locality.

THE GOVERNMENT TELEGRAPH EMPLOYEES’
CO-OPEKATIVE SOCIETY, L., MADRAS,

Free Public Library,
The number of readers during March 1934, was 913 and the number
of volumes issued for home reading was 548. € corresponding figureg
for February 1934 were 871 and 503 respectively, The Library is kept
open on all working days of the society from 10 a.m, to5 pm. A sum
of Rs. 300 was donated to

the Library from the Common Good Fund of
the Society ; Rs. 100 was received as Government grant,

—
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PROCEEDINGS OF THE PRIMARY LAND MORTGAGE
BANKS' CONFERENCE.

Held at Dimili Vizag District, on the 21st and 22nd of April 1934,
PrrsipEp OVER BY M.R.Ry. N. SATYANARAVANA GARU,‘ oF ALAM(‘IRU.
Resolution No. 7..—This Conference, urges that the lendl'ng rate of inte-

rest of the Central Land Mortgage Bauk to the Primary Banks be

reduced to 5 per cent, and that of the Primary Bankstto individuals
to 6% per cent.

Resolution No. 2.—~This Conference resolves to request the Central Land
Mortgage Bank to extend the period of repaynx?nt from 20 y?ars' t'o
40 years and to extend the maximum borrowing power of indivi-

" dual members from 5 to 19 thousand rupees.

Resolution No. 3.—This Couference resolves to request the Government
to start a Land mortgage Bank at Palconda, (Vizag District.)

RESOLUTIONS PASSED AT THE Svn VIZAG DISTRICT
CO-OPERATIVE CONFEREN CE.
Held at Dimili on 21st and 22ud of April 1934,

1. This Conference resolves that the Department be
register new societies in suitable areas on a new
expansion of short term seasosal credit.

requested to
plan and encourage the

2(a). Whereas there is some difference of o
interpretation of the circular issued by the Registr
collection of interest at concessional rates as a mea
bers of rural societies, the conference resolves and
to make the following matter clear.

pinion regarding the
ar in connection with
sure of relief to mem.
requests the Registrar

(1) Overdue loans must include loans which
respect of which awards were obtained,
cution or not.

were decreed or in
whether under exe-

(2) In computing overdue interest under this scheme,
calculated at the concessional rate and after givi
the payments of interest made at the
shall be received if paid.

it should he
ng credit to
old rate, the balance

(3) If in giving eflect to the concessio
becomes necessary to enter satisf
decrees and awards obtained for
and the adjustment certified to th
the decree or award.

. mentioned above it
action in part or whole of
overdues, it shall be doue
e court which is executing
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(4) If in giving effect to the above scheme the society will have to
refund any sum to a member by reason of the overdue inte.

rest being caleulated at conecessi
onal rate, such refun
not be claimed or made, , @ shall

(5) If the by-laws already framed and registered in this behalf are

found to be defective the i
. v should be suitably am
registered a new, ) ended and

(8) T'he concession shail be gi
' be given to all members who pa
one full vear's interest, pay at least

2(3). In primary societies where financial condition permit the rate

of interest in accordance with the above scheme on overdue loans shall
be charged at Rs. 7-13.0 per cent-

3. This conference resolves that the Central Banksand Societies
must follow up the examination of individual loans by giving extension

in all suitable cases to members for repayment of overdue loans where
adequate security is forth-coming.

4. This conference regrets that the Government should turn down
the proposed proposal for central Banks financing directly as a measure
of ktemporary. relief, in this economic depression, members of affiliated
Primary Societies on the Security of produce and Gold i!'J are; lz .
adequate and suitable arraugements can be made, the meferences; M ‘:re
reso]ve.s to request the Registrar to recommend to the ¢ e
reconsider the matter, ererment to

5. This Conference re

! quests all co-
South Tudia Co-operative I operators to encourage the

surance Society Limited, which Is registered

cietie’s Act, an ich i ;
and exemplary lines, , aud which is working on sound
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1,ist showing the contributions so far made for the relief of the
Earthquake disaster in Bihar.

Rs. A.
o , Registrar 100 O
Registrar's Office - %Staﬂ' 33 12
The Madras Provincial Co-operative
Central Bank, Ltd. 1,000 ©
The S. I. Ry. Employees Co-operative
Society, Ltd. 5,000 0
The M. S. M. Railway Employees
Co-operative Society, Ltd. ... 1,000 0
ant(r:ib‘\;tion Contribution
District yG o(:zt P- by Co-opera- Total.
) tive societies
servants.
Rs. A Rs. A Rs. A,
Madura 579 0 579 0
Madras-Chingleput 17 8 431 0 448 8
Godavary West 332 0 332 0
Tanjore 53 12 237 14 291 10
Arcot, North 28 8 231 0 259 8
Cuddappah 246’ 0 246 0
Malabar 201 0 201 O
Ganjam 16 7 135 9 152 0
Tinnevelly 143 0 143 0
Kanara, South 120 0 120 0
Anantapur 97 0 97 0
Trichinopoly 39 0 55 0 94 0
Guutur 40, 4 35 0 75 4
CGodavary, East 13 0 50 0 63 0
South Arcot 50 0 50 0
Bellary . 14 4 19 O 33 4
Kurnool 6 4 25 0 31 4
Kistna 25 0 25 0
Chittoor 16 12 16 12
Total Contributions 10,391 14

THE MADRAS P. C. U. FREE READING ROOM.

The Reading Room of the Madras Provincial Co-operative Union,
Royapettah, Madras, is kept open to public from 8 to 10-30 A.M. and
from 5 to 7-30 P.M., on all days of the week except Monday. The Reading
Room is becoming more and more popular. The number of Readers during
the month of March 1934 was 1030.

Sm————
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Registrar’s Circulars

R. Di !
Dis. A, 1534/34. Ow‘xcn oF THR RAGISTRAR OF
) Co-orErATIVE SoCIrTIRS,
.R. Ry Rao Bahadur K. Deteru: Madras, 18th March 1934.
« Uetvasikhamani Mudaliar Avl., Registrar

Subject: —Remittance 7 Cirvcurnax,

¢ Transfer Recei

0-0perative Societieg—< eceipts — Use of remittance

. When a society ?23:?::%*&311(1:11'(1isation of fm'm: ittance hook by
reasury of Go s money to another sociely,

. ve ! another g . .
which it sends to ?}11:116111, the former obtains an };0(‘;;‘@1—;{’ through a Sub-
money is to be l'eceive({}ne{ ‘for presentation  at tl;e 'Tré':’:‘& cash omer
femitting money to Slm' There is therefore no record “K,{t;,ry at Whmh
and if so when. T(; serw wlether any maouey was sent Lo thhe society

veasavy - 5t 'he treas
i%eals?;)é‘tholyerm“em have "‘*ilz;\ xt%ugher iior the money so rcnxitteéle{:;‘gz
e , directed that Co.oner el order No. 70 M. 8
:fen;lttan(‘e book and notg?uo?ter?lhVCISOCieties should nx'li:;t.aixll)&fxv,pr(iiﬁgz(}l
sury and get the q 1e details of o ’
e G " : the remitts i
:ance book when ech"rt,e: .zg“ature of the treasury ofﬁ?étrmixcc;( S thte
o secure uniformit emttance is made i : . ie remtit-
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2. Central B
h al Banks ar
adopt this form, 1ks are requested to advise primary societies also o
(By Order)
A, CUNNIAH.,
Manager.
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REGISTRAR’S CIRCULAR

OFFICE OF THE REGISTRAR OF
CO-OPERATIVE SOCIETIES

No., B 2207/34.
Madras, Dated 24th April 1934.

M. R. Ry. Rao Bahadur K. Daivasikhamani Mudaliar Avargal.,
Registrar of Co-operative Societies.

CIRCULAR,

Sub: —Loans—rates of interest—reduction by , Central Banks to

societies and by societies to individuals.

Ref—Registrar’s crcular No B 1084-34 dated 24-2-34.

In the Registrar’s circular No. B. 1084-34 dated 24.2-34, it was suggest-
might reduce the rate of interest on

ed that Central Banks and societies
' der certain conditions they might collect

loans to their members and that un
interest on ail outstanding loans at the reduced rate for the current co-

operative year 1933-34, if their financial conditon permits. Since the issue
of the above circular a few references in regatd to the scope and applicability
of the suggestions contained in the circular have been received. Where
societies are not sure that they will be able to collect sufficient money in the

shape of interest from their members to pay the entire interest due to the
en to them is to collect interest from

Central Bank the only course left op
the bylaws and the benefit of reduction

members at the rate prescribed in
in the rate of interest should be granted as a rebate if after the close of the
1 found that the requisite conditions h.ve been satisfied. The

yeac it is the
e adjusted towards the principal.

rebate may b
(By Order)
A. CunNIAH,
Manager.



Government of Madras
DEVELOPMENT DEPARTMENT.
G. O. No, Press, 376, dated 20th March 1934.
AsstracrT.

Co-operative Societies—~Act—~193‘2-Rules—Rnle XXII (4) (k),
amendment—published.

ORDER :-—In notification No, 56, d
at page 325 of Part I of the Fort St. (

1934, the Government under sub-sections (1) and (2) of section 65 of the
Madras Co operative Societies Act (VI of 1932) published as required by
sub-section (3) of the said section an amendment omitting clause (k) of
sub-rule (4) of rule XXII of the rulesissned under the Act. No objections
Ot suggestions were received by Government within the period allowed in
the notification, The amendment published is hereby confirmed. The

Superintendent, Government Press is requested to publish the appended
notification in the Fort St. George Gazette.

ated 1st February 1934, published
reorge Cazette dated 13th February

(By order of Government, Ministry of Public Works)

C. A, HENDERSON,

Secret:rry to Government.

The adysore Economic Fournal.
BANGALORE.

Published on the 7th of each month, .
(The only English monthly Journal in Mysore State which
has the largest circulation of any Newspaper or
other periodical published in it.)
An Advertising Certainty and not Mere Speculation.
Annual Subscription Rs. 6/-

always payable in Advance.
For Advertisement rates,

and other particul
The Manager,

“ MYSORE ECONOMIC JOURNAL,
No. 19, Gundopunt Buildings, Siddicuttq,
BANGALORE cITY.

special positions
ars apply to i—
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COVERNMENT OF MADRAS.
DEVELOPMENT DEPARTMENT. »
G. O. No. 330, dated 10th March 1934.

C - )p - “ 1 D t—"l " —
0-C eratlve E;()Cletles A(lullllls ratior R,e [0)3 932 33 I‘lecotded

with remarks.

v jeties,
D—Letter from the Registrar of Co-opemi;‘c; Socie
HEAD— dated 27th November 1933, No. A-115.

1934,
Order—No. 330, Development, dated 10th March

Recorded. tive movement
the Co-opera
be expected that
2. It was not to

ion in agriculture and
inued depression 1 agrict P
ts of the continue s increased,
mould escai(’}e thiael):f;cthe percentage of balance to demand has
industry. Gene

. Istics = _Agricultural
as shown in the following statistics ¢ Agriouttural Non sig;ems-
tage of Central banks. societies. 0

Percentag ) s o
balance to demand. P SR, A I S—

- 1932-33.
1931-32. 1932-33. 1931-32. 1932-33. 1931-32.

: . 2313 23'21
. ages  39°69 6295 ;i; gg 92000 2174
Principal R 5169 581 5263 5437
Current lr;terezt gty 4140 6226

Arrear interes

i n-official, to improve n)atters, co}:
In spite o effortsf’f Onfﬁcf ]::r:;:::ls 1ixc;ve increased. The pohcy1 . o'fi nzet?:g
Lo s f%“e'n '0 lflich give promise for the future aud of e 1mnd ne
bine tho'se e on Wnt or incapable of rectification has been ?t d Wi
s e dc-)*rmil The Registrar emphasiz.es the ne.cets.zlsjand :
contitiue (0 be plllsti?c .scrutiny of the assets of prunary sncxe ldértaking
careful and ¥ tral Banks will proceed with thlS‘ un aking
s hoped that 115 Cenll with the present prices of 'agrlculgu::ll rfore
et d::il?ﬂs; ullti:stuirz tyhe way of recovering debts incurre
duce, the difhic

prosperotis seasons are increasing.

i in Central Banks only amounted‘to

3. Regiler 10"}“ ttr}?:iias:"eortlsralf‘tl transactions amonnte.d to fRds. 6;?:;
Rs. 927 lak _Whﬂe actious and the indiscriminate receipt ot e(;:ver :
lakhs, e S tlra;::lssed their surpluses whicn gmonntekd h(;d vera
by thest banks uzlc)r end of the year. The Provm(.:lal Bank o also 8
crore <! nflpe}fjuattRse% lakhs. The existence off thlsd ]a;g: aec;;aged ton
S for o i i can be foun
o finds o “jhiChfIg x‘/‘:rl:;delztt.e 1(llseentrall Banks have' been ins:n;:lt]eei
serion® att?ntioﬂ of C; fixed deposits from local bodies until u het
not 1o recewe.anyl rijiy made should, with the help. of thf: P;ovm -
Ofde}f‘si)dep;::;gs :nrinatm'ity to local bodies; deposits which .have
Bank, be re
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matured local bodies are advised to withdraw from the banks, if the
banks can repay them without loss of accrued interest. The Govern-
ment hope that as a result of these nieasures the surpluses
in Centra) Baunks wil] soon be reduced.

L ]

4. The number of new societies registered has fallen, and a large
number of existing societies have had their registration cancelled during
the year. The working of fon-agricultural societies, not being so
seriously affected by the present prices of agricultural produce, shows
some progress. I'hose weavers' societies which are functioning have

- increased their purchase and saje of finished products, but show nqQ
improvement in profits. Tle South Indian Co-operative Insurance
Society made appreciable progress in the year under review.

now existing

5. The Central Land Mortgage Bank issued Rs. 10°8 lakhs worth
of debentyres during the year and was able to issue Rs. 10 1

to agriculturists. The Government are glad to note the ¢
gress made by the

akh in loans

miform pro-
Bank, ‘The question of the inclusion of its deben-

Primary Land Mortgage Banks have increased iy number from
38 to 57. These banks have managed to

6. The rules under the Madras Co-operative Societies Act (VI of
1932) were issued in August last; departmental officers are now em-
Powered to execute decrees obtained by societies.

(By order of the Government, Ministry of Development)
C. A, HENDERSON,

Secretary to Government,
L ]
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THE CENTRA

BANKS' CONFERENCE.
R XII SESSION. . = -
( Held on Saturday the 24th March, 1934 at 12 Noon -
at the \Mav:dms“”P'rovincial Co-operative Bank Ltfl., Mylapore.)
<} ("'"‘ . ! . ! - ) . .
S Present._ ST
The following Central Banks were 'repfesentcd by their delegates noted
Ea‘i‘nst each o , L f N . o \
1, - The:Madras Provincial Co-operative Bank Ltd.
= (1) Mr. V. Ramadas Pantulu
(2) ,, K.V.Raghavachariar
'(3) , R. Venkoba Rao

(49 , T.Adinarayana Ghettiar -
(5) Rao Saheb K. M. Singaravelu Mudaliar

4

2. The Anantapur District Co-operative Central Bank Ltd
v+ (1) M. Kt Ramadas Rao -
' @ ., Y -Raxpaswan'li

3. The Co-operative Central Bank Ltd., Vizianagram.
e (1) MG, SubbaRao g ‘
(2) . Y. Narayana Rao

:
Qf . AN .

4. ”‘jl"'iie"Gb'ap‘emtive Central Bank Ltd., Vellore.,
Rai Batadur V. Murugesa Mudalia‘;.' -

5 ‘The 6brop&ative Central Bank Ltd., Conjéeveram. .
it . (1) Rao Bahadur A. Rajabadar Mudaliar (Chairman,).
© .1/ @) RabBahadur C. Sambasiva Chettiar .~

6... The Co-operative Central Bank Ltd, Kymbakonam,

7. () Mr. V.R. Srinivasan . -
) A Krishnaswami Vandayar.

 The Covoperaie Central Bk Lid, Taniores
L Mr. 8. Ramaswamilfyengar‘. -

b

S

%

r
¥



1D,

{f

13.

4.

15,

16.

17.

18.

19.

2

The Cuddappah District Co-aperative Central Bank Led.

(1) Mr. G. Sundara Ruo
(2) .. K. Lakshmana Rao

The Conbatore District Urban Bank Lid,
Mr. S, K. Ramaswami Mudalias

The Districe Co-operative Bank Lid., Cocanla,
(1) Mr. K. Sita famyya
évr .
7). K Challapaths Rao

The Gungam Diserict Co-opevative Baukinng Union L.

(1) Mr. V. V. Jasiah
(2) ., dswarn Sahua

The Guntur Districe Co-operative Central Bank L,
(1) Mr. (. Venkatrao
2) .. M. Gopalikrishntah

The Krishia Co.operative Bk Lid.

(1) Mr. K. V. Ramanayya Najdu
(2) ., K. V.Rashava Rao

The Kurnool District Co-operative Central Bunk Ltd.
(1) Mr. 1. Kesava Rao
() ., K. Ramanathan

The Madras District Co-operative Central Bank Lid.

(1) Mr. S. S. Sankara Mudaliar
2y .. M.S. Sabhesan

The Mudura-Ramnad Central Co-operative Bank Lid,
(1) Mr. V. Chinnikrishna Naidy
(2) ., E.S. Sunda

The Nallqw District Co-operative Banking Union Lid,
Mr. O. Viswanatha Rao

The Ramachandrapuram Co-operative Centyyl Bank Lid

(1) Mr, N. Satyanarayana
(2) .. B. Venkataratnam

The Rajahmundry Co-operative Centrgl Bank Lid.
Dr. P. Gurumurthi

3

20. The Sree Konascema Co-operative Central Bank Ltd.

(1) Mr. K. Venkat Rao
(2) ., B. N. Sastri

21. The South Canara Central Co-operative Bank Lid,
Mr. A. M. Monteiro

22. The South Arcot Co-operative Central Bank Ltd.
Mr. R. A. Sivananda Mudaliar

23. The Srivilliputtur Co-operative Banking Union Ltd.

(1) Mr. G. Alagiriswami Naidu
) .. R.V.Ramasundaram Piliai

24. The Tinnevelly District Co-operative Central Bank Ltd.

(1) Mr. S. M. Ramalingam Pillai
(2) ,, D. Athikari Pillai

25. The Viziavada Co-operative Bank Ltd.
Mr. P. V. Subbiah.

26. The West Godavari District Co-operative Central Bank Lid.
Mr. V. Suryanarayana Rao

27.  The Christian Central Co-operative Bunk Ltd.
Mr. S. Krishnaswami Iyengar

M.R.Ry. Rao Bahadur K. Deivasikhamani Mudaliar Avl., Regis-

trar of Co-operative Societies, was also present on invitation.

Mr. V. Ramapas Panturu, President of the Provincial Co-operative
Bank, in welcoming the delegates, spoke as follows.—

It is a year since the Central Banks met in their annual Conference
to confer together on the problems which require their attention. On
behalf of the Provincial Bank, I have very great pleasure in welcoming
you to this Conference.

I desire to place before you two matters for your earnest conside-
ration before you commence the business on the agenda.

1. There is some agitation in the Press and on the platform about
the financial soundness of the co-operative central banks in this
Province. I have already stated my view publicly that there is no need
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for any alarm regarding safety of our funds, althoush there is certainly
reason for a certain amount of anxicty in revard to the collection of our
assets from the societies. Tam sure that any loss that may arise by such
assets becoming partly unrealisable will not {all on the Jdepositors and
creditors of the central banks and (hat the shock, if any, will be
absorbed by the Movement itsell which has ample owned capital of 1ts
own.  Fam vlad to lind that the present Repistrar of Co-operative Socter
ties, with his long and wide experience of the conditions of Movement
i this Province, has substantially expressed the same view.

In this connection, T would like to remove a serfous misapprehension
that seems to have been created in the minds of certain people by the
order of the Local Government restricting the investment of moneys of
local bodies in the central banks. It is interpreted in some quarters as
indicating a want of confidence of the Local Government itself in the
stability and soundness of the co-operative  central banks. Such a
responsible person as the Mayor of Karachi, in onc of his recent specches,
is reported to have said that the Local Government of Madras have
ordered the withdrawal of local bodies’ funds from the central banks,
because the financial condition of the Tatter was unsatisfactory. [ must
say that this is a wholly unjustufiable and ill-informed stitement. i \vn\ﬂd
request the Ministry for Development and the Rewistrar of Co-operattve
Societies to issuc a DPress Communigque contradicting  this iimpression:
The G. O. in yuestion itself says that the restriction of investment of
local bodies’ moneys in central banks was intended to help the movement
to get rid of the unwanted surpluses.

This is a legitimate step to be taken by the Government for two
reasons. Firstly: the loan business of the co-operative central banks has
been gradually going down. A comparison of the figures of outstanding
loans in co-operative central banks as on 30th June 1930 and 28th
February 1934, shows that their loan business has shrunk from Rs. 5. 26
crores to Rs. 3. 42 crores while their capital available for loaning was
Rs. 6. 07 crores and Rs. 5. 20 crores respectively. It would, therefore,
be a great advantage to the Movement that a large portion of the local
bodics’ moneys should go out. 1 belicve we have still about Rs. 1 crore
of that money with us in all the central banks. On date, about Rs. 75
lakhs of the central banks’ surplus money is still invested at very low
rates of interest in the provincial bank.  Secondly: the policy of central
banks deriving the bulk of their working capital by taking larue deposits
from the l(I)cal bf)digs was never favoured by the provincial bank, Apart
from the madv1sab11i§y of depending on a single big creditor to an undue
extent, the co-operative central banks were expected to promote thrift
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and banking habit among the public, espccially the middle classes, by
encouraging deposits from them, and to the extent that local bodies have
put in large funds into these banks, the receipt of deposits from the
public in small amounts was curtailed. There is no lack of confidence of
the public in the central banks, as we find that even now money, if
wanted by them, is casily coming in.

2. The other matter to which I would like to draw your attention
{s the question of overducs and the manner of tackling the problem.
During the last four years commencing from 1930, the central banks and
the provincial bank have been pursuing a policy known as “Consolidation
and Rectification™ in order to steadily reduce the overdues and also to
put the fimancial position of the primaries on a satisfactory basis.
The broad outlines of this policy are well-known. The essential requisite
of it is an individual examination of all the loans with a view to put them
on a sound basis and to collect as much as possible. In regard to collec-
tion, it must be admitted that some central banks have endeavoured
their best to collect as much as possible. Butin some areas, 1 feel
that more substantial results could have been achieved. Difficult times
arc perhaps still ahead, as there is no indication of rise in prices and as
the repaying capacity of the borrowers threatens to deteriorate still fur.
ther. So, while cfforts at reducing overdues should not be slackened,
I would likc to urge on the central banks the desirability of following
some definite schemes to give relief to the indebted members of the
socictics in these hard times. The Registrar has already circularised the
central banks in regard to relicl by way of reduction of interest both to
the societies and to the members thereof to mect the existing situation.
‘I the recommendations of the Registrar are given effect to, the
collection of overducs also will be facilitated to some extent’ for such
relief will naturally be given only to those who pay at least a part of
their debts.

Regarding extensions to members who are unable to repay but who
can give adequate security for their loans, we have already passed a
suitable resolution at the last Conference. But, sufficient attention
does not seem to havc been paid to it and I think the relief given to
debtors in that direction is practically nothing, so far as I can gather.
The execution of that proposal will certainly involve a great deal of
time and labour on the part of the central banks and societies, and
I feel that, unless the necessary amount of exertion and attention are
forthcoming, there will be no improvement in our position.

The recent Registrars’ Conference, in which the non-officials from
all over India also participated, passed certain resolutions much on

2
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the same lines e Centr:
the s S;eICLir;(leis als‘kthL Central Banks did in their last Conference. |
y like to commend for de . '
. your considerati (N
resolution passed by the Registrar’s Conference - ton the following

”
The Conference is of opinion that .

(‘) w “ [19 4

) l 1 VI ()f thL ])1 csent d(,pl ¢ \\1()“, t.h(, rate ()[ 1[]!( 15t (,h 1Y Ld
} D 4y societie t ar

. b 1()U1d l C t(,l“l]()l I l I'¢ (I 1C( ([ 15
l) 7 rimar SO ICs s ) ary Y
as D( \‘511 ] ., CONsistet W 11] Il 5 l‘ l; ( 1 ‘] C ¢ y > n
N 8 ) C, ons t 1 thc e y ) 1 et , Cve
< COst ()f not 103. VIing rau ’ I t YU IC m t lle
t lllC 1 4 ma mn Or ¢(
24 124 ) ot

(b) The ins *nts P
! ¢ instalments payable to the socictios may be spread over
a longer period, as far : ‘
o nger period, as far as the resources would permit : and
c 1at fresh finance sh [ N
: : should be given to t] 1
‘ ‘ 1¢c members consis
with the safety of the funds.” > comeent

I hope tl is G
) : SOy ;
e pl’ml y gt this Conference will Jraw up a workable and business
C 4 “ttec ‘ -
et bmkhwc -hffut to the recommendations outlined above and that
anks will put into operati 1ni ‘ ‘
ation definite progr: e '
pursuance of such a plan. progeammes of work fn

Mr.
MudalirarRai?)acir Pa;)tulu then proposed Rao Bahadur A. Rajabadar
: ¢ chair. This was unanimously : o
Rajabadar Mudaliar took the Chair. s unanimously adopted and Mr.

Mr. jab: T .
Rangaswaii‘m(}édar Mudaliar  (Chairman) requested Mr. V. C
1 (Convencr of the Conferenc ; . o

. rence) to read his r
the acti 7 his report about
on taken on the resolutions of the last Central Banks® Conference

Mr. V.C.R swami
Y é ;mgabwam stated that most of the resolutions passcd
e Theo:‘::rlcntcg Wc;e mere expressions of opinion on various

. olutions of the Confer ]
ence were com

subrects. . municated to :
Was(s ntral Banks anq the Registrar of Co-operative Societies. Tl "

o matter on which the Provincial Bank had to take action . .

The subj
ubjects on the agenda were then taken up for consideration

I Items Nos. 1a

: . nd 6 of the a

‘ : genda were take

consideration as they related to the same subject aken up together for

Item No. 1. Sorge Central Banks issue demand draft ‘
Co-operative Central Banks and request th-‘s i ofher sister
demand draft before the receipt of the‘ ldv'w‘1 o hOﬂQUl‘ the
tlvle Madras .Provincial Co-operative Bank ‘LtdlccBof credit from
tive Committee have resolved in thejr re‘ | ut our Execu-
6—11~1933 to honour the drafts only o rec:?p;lf)l;):dv?lo.f 325

ce from

7

dras Rrovincial Co-operative Bank Ltd., Madras. Some
Central Banks desire that the demand draft may be honoured
on, receipt of 2 letter of advice from the drawer bank to the
drawee bank together with a copy of the letter of advice
addressed to the Madras Provincial Co-operative Bank enclosing
cheque for the amount of demand draft with instructions to
credit the amount to the account of the drawee bank. (Proposed

by Tinnevelly Dt. Bank).

the Ma

Item No. 6. Circular letter of the Co-operative Central Bank Ltd.,
Tanjore dated 9—10-—33 regarding facilities that may be given
to constituents for making payments at outstations. (Proposed
by Madura-Ramnad Central Bank).

Mr. V. C. Rangaswami explained the exact implications of the
motions and dealt on the present procedure. The change proposed in
the resolutions will no doubt facilitate quick transaction of business.
But, the question reduced itself to one central bank trusting another.
Practically, there will be no difficulty as every central bank has an

account with the Provincial Bank, and central banks may be trusted in

the matter.

delegates took part in the discussion and spoke in favour of

Several
osals: but some were generally in favour of fixing a

the present prop
limit to each transaction.
The following resolution was proposed from the Chair and carried

unanimously —
“«Resolved that demand drafts issucd by central banks on other

sster central banks be cashed even before the receipt of advice of credit
by the Provincial Bank and that the limit of each transaction be

Rs. 1,000.”
s 2 and 5 were considered together.

ks in this Presidency cash the out-
harge and some on commission
outstation cheques, and to

I Item

Jtem No. 2. All Central Ban

station chequcs mutually, some free of ¢

To have uniformity in collection of
an agrecment among central banks, this may be placed before
¢ >

or advising 2 uniform procedure to be adopted by all
Tinnevelly District Bank).
of Co-operative Central Banks following

hment of cheques sent to them
varam Central Bank)

basts.
arrive at

the Conference f
central banks. (Proposcd by

m No. 5. Desirability
matter of encas

(Propoaed by Conjee

Ite
a untform procedure 1 the

by Co-operative institutions.
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The Conference resolved that the commission rates in force in the
Provincial Bank may be adopted by all Central Banks. The Provincial
Bank was requested to issue the necessary circular tn the matter.

. Item 3. The Conference retterates 1t request  that the
Government be pleased to reduce the audit fee by at feast 50 per cent in
view of its betng far too in excess of the actual cost involved to Governs
ment.  (Propaosed by S, Clanara Central Bank)

The resolution was passed unanimously.,

IV. Item 4. The Conference  reiterates
Government be pleased to remit the registr
cncumbrance certificates.

its request that the
atton charges and the fee on

Some delegates were in favour of the passing of the resolution, while

some others were agamst making such requests to the Government.
After some discussion, the mover, representative of the 8. Canara Central
Bank, did not press the proposition.

V. Item No. 7. G.O. No.5210L and M. Press dated 13—12—"33

Imposing restrictions on investments of funds of local bodies in co-opera-
tive central banks.

The Local Bodies and Municipalitics continue to make fresh deposits
of security amounts of market lessces, L. F. contractors and employees in
Central Banks as they were doing hitherto. It must be made clear if
such amounts do not come under the term “its funds™ in clause (1)

of the G. O.

Item No. 8. Thc uestion of insisting on encumbrance certificates
being obtained by socictics in all cases of mortgage loans sanctioned to
its members.

The above two subjects were withdrawn by the mover, represen-
tative of the Madura-Ramnad Central Co-operative Bank Ltd.

VI Item No. 9. Registrar’s circular B. 1084 dated 24—2-—"34
regarding reduction of rates of intercst on loans to societics
socicties. Framing of a set of rules to facilitate the practical
of the suggestions containcd in paragraphs 2
avoid audit difficultics.  (Proposed by Madura-

and by

application

) and (3) thereof so as to

Ramnad Central Bank).
Mr. V. Ramadas Pantulu moved the following resolutions on

the subject :—

I. This Conference whole-heartedly  approves the following

resolution of the Registrars’ Conference and requests the Government to

give effect to it by taking such action as is necessary under the Co-
operative Societies Act by exempting the societies from the provisions of
section 35 of the Madras Act.

(i) In view of the present depression, the rate of interest charged
by primary societies should be temporarily reduced as far as
possible, consistent with the safety of the society, even at the
cost of not leaving a margin for contribution to the
reserve fund ;

(ii) The instalments payable to the societies may be spread over a
longer period, as far as the resources would permit ; and

(iii) That fresh finance should be given to the members consistent
with the safety of the funds.

II. This Conference resolves that for the year 1933.34 central
banks do charge to the societies interest at the rate of 6} per cent
including contribution to the supervision fund:

(a) Provided that the benefit of the concession rate of interest of
61 per cent be given to a society, if in the year a society pays all the
interest due for the current year to the central bank on the loans
outstanding. The same concession shall be given in case of overdue
interest also, if paid in full for one year. The excess of the interest
paid in the year over the sum of interest so calculated shall be applied
in reduction of overdue interest if paid in full ,in any one year
also calculated at the same rate; and the balance if any, to redemption of
the principal ; and

(b) Provided further that the interest so paid by a society to the
central bank comes into the society as interest collected from the
members.

In doing so, he drew thc attention of the Conference to the
resolution for the last Central Banks’ Conference which is sub-
stantially the same as that now proposed. He said that the Registrar
has been good enough to approve the ideas underlying the resolutions of
the Centra] Banks™ Conference and the Registrars’ Conference, and that
something tangible must be donc in the matter.

Several delegates took part in the discussion and supported the
proposals. The resolutions,;were passed with the addition of the following
proviso to clause (if) of the resolution of the Registrars’ Conference:—

* Provided the society gives extension to members who can afford
to give<adequate security, after a careful examination of the individual
loans. '
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Vi, Item No. 10. Can Co-operative Banks and Stores become
members  of the Chamber of Commerce in several District arcas?
(Proposed by Madura-Ramnad Central Bank).

It was agreed that co-operative banks and stores can become members
of the local Chambers of Commerce.

VHI  After the subjects on the avenda were finished, the following
propositions, notice of which was given by the Krishna Co-operative
Bank Ltd., were taken up for consideration : {They were not included in
the agenda, as they were recetved after the preseribed date) :

1. Reduction of rate of interest on foans vranted by the Madras Pro-
vincial Co-operative Bank to Central Banks to 4 per cent per annum.

2. Reducing the rate of interest on overdrafts eranted by the Madras
Provincal Co-operative Bank to Central  Banks on the security of
socicties” bonds so as to make it the same as that chareed on overdralts
granted on the sccurity of G. . Notes.

3. Increasing the subvention to Central Banks for rectification and
consolidation work.

4. Retund of Share Capital to socictics by Central Banks.

With regard to the last item, Mr. Ramadas Pantulu pointed out that
the last Central Banks” Conference had dealt with the matter and that
there was no need to pass o resolution avain.
therefore pressed by the mover. the
Co-operative Bank.

The proposition was not
representative of the Krishna

With regard to the first two items, Mr. Ramad
the present position and said that the Provincial B
ing rate was much higher than four
practicable to carry out the proposals.

as Pantulu cxplained
ank’s average borrow-
per cent and that it was not

Regarding the question of i nereasing the subvention to central hanks
for rectification and consolidation work, Mr. Ramadas Pantuly mentioned
that the question was one for ¢l

1e Board of Man, Jem
ent of the Provincial
Bank to decide. VIR

The propositions were not therefore pressed.
p
IX. Mr. Ramadas Pantulu moved the following Propositions :—

L Resolved thatall the Ceentral Banks he requested not 1y charse
any commission for transmitting premium coff nd

cetions to the South India

11

Co-operative Insurance Society or to their account with the Provincial
Co-operative Bank.

2. Further resolved that the Central Banks be requested to follow
a uniform practice in the matter of the commission to be charged to
Insurance concerns whose premiums they have undertaken to collect.

The above two propositions were carried unanimously.

X. After all the subjects were disposed of, the Chairman, in
winding up the proceedings, thanked the members for their co-operation
with the Chair in conducting the proceedings of the day. He exhorted
all the members to press the resolutions passed at the Conference before
their Banks and persuade them to adopt the resolutions.

With a vote of thanks to the Chair, the meeting was dissolved.

A. RAJABADAR.

Chairman,

/ _ﬂ,m T damu ]
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Bverymans Press, Madras,
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| The Madras Provincial Co-operative Bank L1

(Registered under Madras Act VI of 1932, formerly Act II of 1912)

HEAD OFFICE : Luz, Mylapore, Phone No. 2390,
TOWN BRANCH: Armenian St., George Town, Phone No. 3334.

The Bank is the chicf orcaunisation for providing credit to the
agriculturists of the Province.

The above Bank acts as Bankers to the Madras Corporation,
University of Madras, Andhra University, Annamalai University and
the various Iiocal Boardsaud District Municipalities.

For rules and terms of business, apply to : —
THE SECRETARY,

THE MADRAS PROVINCIAL CO-OPERATIVE BANK, Ltd.
Luz, Mylapore, MADRAS.

LEAGUE OF NATIONS,

Publications of the International Lahour Office.
INDUSTRIAL LABOUR IN JAPAN.

The aim of this volume, which is the first of a series of reports on conditions of
industrial life and labour in Asiatic countries, is to present information relating to
industrial life and labour in Japan in the special sotting of the social and aconomic
history and structure of tho country.

The book begins by describing the geographical, racial and historical back-
ground, the rige of industrialism and the economie structure of modern Japan. An
account is then given of tho development of the problem of industrial velations. the
growth of employcers’ and workers’ organisatiom and the machinery of ;nduS't,.jal
coneiliation. This is followed by an analysis of existing labour legislation and
methods of administration. The actual conditions of work are described \ﬁth
special reforence to the reerniting, employment and discharge of workers, hours of
work, night work and rest periods, wages and the cost of living, industrial
aceidents, workmen's compensation and mutual aid, industrial hygiene and safoty
and social insurance. Chapters are devoted to unemployment and migration’

‘ respectivoly.

Finally, some details are givon with rogard to welfare measures, workers’ eduea.-
tion and tho Co-operalive mevement. Tho volums is completed by two appendices
one containing a conspectus of Japanese labour laws, and the other a bibliogmphy’ y

*“ A valuable and illuminating study "', (7he Times, London,)

‘“ Contains a good deal of otherwiso inaccessible material.” (Manchester Guardiagn, )
* A study which should go far toward promoting a better understanding of that
much discussed country.” (The Bulletin, Providence, R.1.)

“The severity of tho challenge that is being offered by Japanese in
throughout the markets of the world gives a vital interest to this s?:ﬁ;r?’,
(The Argus, Melbourno.) :

*“ This publication deserves a place in any library dealing with comparative
industrial ecoromics.” (The Servant of India, Poona,)

Geneva, 1933. XVI+413 pp. 8vo.
Price :—Paper bound, 10s.:$2.80: Cloth bound, 12s. 6d.; $3.50.

Obtainable from1 Mr. P. P, Pillai, Internati 1L .
(Indian Branch), New Deihi. ational Labour Offjce
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