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The Editorial Committee do not hold themselves responsible for
views expressed by contributors. Contributors are requested to
write legibly and on one side of the paper. Manusériﬁts'will
not be returned unless stamps are sent to cover postage. Matter
intended for the issue of any particular month should reach the
Committee before the 15th of the previous month,

Editorial Notes.

Sir Daniel Hamilton on Co-operation.

Sir Daniel Hamilton is a house-hold name with all Co-operators
in India and we published in a past number of our Journal an
account of the interesting experiment in co-operative colonisation
that he has been carrying on successfully on his estate of Gosaba in
the Sunderband: The older generation of our readers would also
remember that when the movement was started in our Province, he
placed a sum of Rs. 5,000 at the disposal of the Government of
Madras to be lent to'rural societies free of interest for the first two
years and the principal to be returned in ten annual instalments there-
after with 2 per centinterest. Whatever, therefore, comes from such a
veteran co-operator who is not merely a theorist but a man of the world,
whio tests all his theories by the supreme test of application to facts of
life should be of great value to Co-operators. In the latest number
of the Bihar and Orissa Co-operative Journal to hand, he contributes
an article on “ Saint Andrew and the Man Standard ”', on the Scottish
Banking System which is contrasted with that of England, which is
called by him as “ Saint George and the Gold Standard ”!
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' A.ccordiug to Sir Daniel, Scotland was about a century back as
India 1s now, a poor country with vast resources and plenty of human
ma?erxal and it was the banking device known as “cash credit”
which enabled the hardy Scot who had nothing but his brawn
muscle and stern honesty to depend upon to make use of them wit});
the temporary accommodation given by the bank and convert his
bl?a!; and ill-cultivated land into a land of plenty. By printing
millions of £1 ‘notes the Scottish Bank issued cash credit topfarmer:
tho were active, skilful and industrious and enabled them to

reclaim land, employ people, reap the harvest and when it is
:gat.hered, pay back the loan.” The Euglish Banks on the other hand
113s1st upon there being solid gold in reserve before notes could be
circulated ?)y banks and to this extent it differes from the Scottish
sys.tem which “ monetises reliable man, the living capital by means
of its dead notes”. Sir Daniel thinks that if the experiment which
was successful in Scotland be repeated in India by the Government
either Central or Provincial, having faith in the character of th’
people, India also would enjoy similar prosperity. ‘The problem o(:'
unemployment amongst the educated middle classes would be incj
dentally solved, for according to his calculation, to mobilise this va ;
man power and to make the resources of Bauks available by mea Sf
cash credits to tens of thousands of honest farmers and t):) regﬁfa(t)e

. the whole machinery, six ti
: Y, 51x times the number of hands i
Co-operative Department would be re et 1o

uired, : .
worth trying and we hope, quired, The experiment is

the Powers that be will give it a chance.

A Former Registrar on “ Co-operation ’ in Bihar

o orllarc;ﬁ?:h;du-rt.Dur.gaBPrasad Babu is a retired Registrar of
- ocieties in Bihar and it was in th i
. C e fitness of th

:llzat after. h1§ retirement he should have been elected to preside v

e ProvmctaRCon'ference of Bihar held in December last TEVer

are many points in his valuable address which are u.seful e::

co-operators all over India besid
‘ . es many usefi i
practical advice that he gave to Co-operater in B sons and

He spoke _in high appreciation of the abilit
?novement in [ndia in general to withstand the
it by the world economic depression,

flourishing Joint Stock Bank in We

Bihar in particular.
y of the co-operative
1€ severe strain put upon
a strain under which many a
stern countries has

: gone under,
s upon the moral basis of the movement and

and earnestness on the part of the present
to be up and to be doing. He went to
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the extent of saying that co-operation has not been given a fair trial
and it is wrong therefore, to condemn it as not having succeeded in
places where it has been in existence for some time. He rightly
pointed out that it was a mistaken policy to stop all further registra-
tion and to starve deserving societies by withholding the much
needed financial help from them. He advocated a well-thought out
plan of covering the whole country with healthy societies within a
period of seven years and pleaded for the reduction of interest to be
charged by Central Banks to societies and by themn to members.
He also condemned the policy of the Imperial Bank in withdrawing
its support to the Co-operative movement aud put in a eloquent plea
for more geunerous State support. He recommended that Govern-
ment should audit all societies free of charge as it is doing registra-
tion ; in which case the money now paid by societies for audit could
easily be utilised for better supervision and more efficient propa-
ganda and organisation. The address coming as it does from a
person of such vast and varied experience must have been really
inspring and Bihar does at present require such encouragement.

A Misunderstanding Cleared.

In our Editorial notes in February on the Third Madras Urban
Banks’ Conference held at Periyakulam, while reviewing the speech
of the Registrar who opened the conference, we were constrained to
remark that he was rather harsh upon Employees’ Societies. We
were led to that conclusion by the speech of the Registrar sent to us
for publication.

Elsewhere would be found an extract from his speech delivered
by him while presiding over the annual meeting of the Madras
Teachers’ Guild Co-operative Society, one of the best of Employees’
Societies in the city of Madras. ‘The Registrar was kind enough to
take that opportunity to make his position clear regarding his atti-
tude toward the Employees’ Societies. He stated that he was not
in general against them but that what he took objection to
was the abuse of facile credit which these societies placed
within the reach of their clients. Facile credit has certainly a demo-
ralising effect specially upon those who are not thrifty and who are
too weak to resist the temptation to borrow. The Registrar quoted
a number of instances to show that some members get into a
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chronic state of indebtedness and are never able to get out of it
on account of the extreme ease with which they are able to borrow
money.

If this be all that the Registrar meant b
address, there is no point of difference between
We echo his sentiments that facile credit’is som
to disastrous results unless it is handled wit

in the case of improvident and unthrifty met
Societies,

y his Periyakulam
him and ourselves.
etimes likely to lead
h caution especially
nbers of Employees’

We would in this connection draw the attention of the readers
to the speech of Mr. K. C. Ramakrishnan delivered at the same
meeting and also published elsewhere_ *

William Morris.

On the 24th of March 1834, William Morris was born and all
England has been celebrating the centenary of his birth. Morris
was not merely a great poet but was a fine artist who wanted to
popularise art and bring it within the easy reach of all and he was
at the same time a bold thinker op social matters, As co-operators
We are concerned with this aspect of Morris’ greatness,

What is known as Industrial Revolution was responsible for a
good deal of prosperity in England and in other Western Countries,
but it was equally responsible for a go0
poverty, crime and disease and all grea
genuive sympathy for the toiling millions
denounced the Industrial Revolution and
of escape from its evil consequences.

Carlyle, Ruskin, Dickens, ¥
nounced the evils ot civilisation ba

d deal of human misery,
t reformers endowed with
have, in some way or other,
have tried to suggest a way

ingsley and Arnold all have de-

sed upon mechanical manufacture
and increase of riches without corresponding improvement in the

spiritual equipment of the average man. Morris with his sensitive
soul tried his very best to mitigate the ho

y man in the street, now
designing fine types of furniture or wall paper and at other times
writing Utopian romances whereiy he imagined, according to his
light, a perfect state of affairs to prevail. The mantle of Plato who
dreamt of an ideal republic has been

falling on the shoulders
of dreamers of successive gederations and Morris who donned it with

. * See page 589,
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i i to H G. Wells and
i has passed 1t on ls
in his own generations, } MY
grace mfhout generation. We co-operator_s who asp-lrebn:’is Of gour
e ";s of tl?e competitive system in the éconczlnuc S;:au o out
the‘ eV e a deep debt of gratitude to Morris an .we“N i do wel
e Owb r bimm with gratitude and turn to his fe:t o
N rehmen?’ end other romaunces as a relief from the ugly facts
Nowhere” a !
daily life around us. Vod A?
Industry in Madras.
Future of Sugar
e Mr. V. Ramadas Pantulu’s article on the Future of Slugar ixtz.dust:g
s i fter the setting
i here points out how a :
i adras published elsew : . g up
“} Mrotectifr)e duty recommended by the Tariff I‘Soaldblou. i1 I;ased
i the manufacture of sugar in India has cousiderably n.xcrd th,
sug'M,'oceeds to show how Madras bas not however gz;mef trz
a“‘; pt1 advantage of the concession, He then enl{xnerates the falctore
{;111 : salre favou;able for a definite step forward in the manufactu
a .
i Province.
f sugar in our own -
’ ifter working out the details about the cost of produc‘tflo:i aj_-
e . »
to the conclusion that it will be in the general n?tere'st if s %{e
cor:les'es to be started in Madrasiare run on co-operative lmfes. o
fac’ otn out how in Java, our great rival in the manufacture oﬂsug S,t
nts ) ) . i >
g?o commercial concerns are running factories and to red(;xceltix:ating
¥ g i tareas and cu
owning vas
facture, they themselves are uing at . ivat
o man:ane I-’Ie advocates that taking conditions in I.ud;a l.nt;o
oat . .
Sv“baideratiou the process should be reversed and agricu tu;sn X
Collxls row sugarcane in their own lant‘is should dc.om ine
Wd° fn the s:trar factory on co-operative lines. He a (\iuses )
T g '
?n tion of Societies for production of sugar cane aa sufpfh)er
t°f;n :tories where conditions are not favourable for the growers of |
o fa :
cane to own a co-opetative factory.

i s and in this he will have the fullest
one nOt: IOf C:l :fo:egfﬁsl?: ::-operatiou and business efficiency and
supp?rt of all fove anaa’:ement of business institutions should not be left
that is, th?t the g]faggies of popular election and that there must be
to th'e whims gnconsiSteﬂt policy. He also expects the Regxstrar to
contg:?ujrf}?ealthy comnpetition is not allowed to crecp in by the
see .
registration of too many sugar factorles.. s  business proposition
The establishment of sugar factories is e Broposition
ich it behoves us co-operators to take up and work. ,
Whlc;l t;:isb:.rt(?clle and the line of progress suggested to all earnes
men
co-operators.
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Co-operation in the last Legislative Council

We were lookine f;
, g torward with great {
Hon’ble Members of the Legislativeg o rest to the speeches of

therefore, g ;
» @ splendid opportanit nowi
leaders had to say aborr Co.z of k‘nowmg what the nou-official

¥ bappen to be their

* See page 602,
i
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three or four years.

The Future of Sugar Industry in Madras

Commercial and Co-operative Enterprise.

By V. RamMapas PANTULU,

India’s Recent Progress—Policy of Protection.
The Budget proposals of the Government of India for 1934-°35

relating to sugar have considerably perturbed the minds of the people
engaged in India’s Sugar Industry. There has been a remarkable
development of white sugar manufacturing industry during the last

It can be seen at a glance from the following

figures:—
Number of
Modern Sugar produced .
Vear. Sugar Factories in India. Sugar imported.
in India.
|
TONS. TONS.
1931.32 44 1,60,000 5,00,000
1932-33 e ]’ 74 2,90,000 4,00,000
1933-34 135 7,50,000 2,00,000
(Estimate) (Estimate)

In an year or two Indiais expected to manufacture all the

white sugar necessary for her internal consumption, which is

estimated at about one million tons a year. In order to produce all the
one million tons of sugar, our modern factories will have to crush
about 12} million tons of sugar cane. This is but a small fraction

of the sugar cane we produce in India.*

* Sugar Refinery Industty consumes only a small fraction of sugar-
cane grown in India. In 1932-733, it is estimated that out of a total of
about 48% million tons of cane grown in India, only 4% million tons
were taken by modern factories; of the balance about 5% million tons
were taken by Khandsari factories, leaving 38% million tons for other pur-
poses. (See page 19 of the Budget speech of the Indian Finance Member).

In terms of percentages, only 80 per cent of cane produced in
1932-'33 in India was used in modern factories and refineries, while 69°3
per cent was used for Gur (Bellam) manufacture, 10°9 per cent in indige-
nous processes and 109 per cent for sets and chewing purposes.
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There can be no doubt that this phenominal development is

ursued by the Government of India.
The Tariff Board, as the res

recommended a duty of Rs. 7.4.
into India, and further recomm
have power to raise the duty
Rs. 7-12-0, when Java sugar was
Rs. 4 per maund to Calcutta,

0 per cwt. on foreign sugar imported
eunded that the Government should

by another Rs. 0-8-0, that is, to
being imported at a price less than

: But as a result of the 25 per cent
surcharge on custom duties, introduced in November 1931,the industry

has been actually enjoying a protection of Rs, 9-1.0 per cwt.
(Rs. 7-4-0 basic duty plus Rs. 1-13.¢ surcharge).. This large import
duty no doubt puts aheavy burden on the Indian consumer of sugar ;
but it is inevitable in all such schemes of protective policy, till the
industry which is protected becomes wel] established* Buta policy
of protection can be justified only when it is reasonably certain that
the benefits of the protection will be shared equitably by all the
agencies engaged in producing sugar; in other words, the manu-
facturer does not derive undue advantages from it, at the expense of
the cane grower and the sugar consumer. How far this undoubted
principle of protection has been operative in practice seems to be g
matter of controversy, While the Finance Member says that the
manufacturers are unduly benefited and that the cane growers are
not always getting a fair price for cane, the manufacturing interests
question that statement, They assert that ag a matter of fact, on
account of internal competition, the Indian factories are

sugar at rates lower than thoge forecasted by the Tariff Board, th
about Rs. 1-12-0 per maund less

also see prospects of the price of Indian factory sugar coming down st}
lower. They therefore maintain that the cousumer is not exploited.

As regards the cane grower, it is said that factories have been paying
a fair price. It s obviously imp

dr p ossible to pronaunce any opinion on
an intricate matter like this without very close investigation,
The New Excise Duty-—Its Effect.
In the budget for 1934-35, the decisi
of Rs. 1-5-0 per cwt. or a little less th
sugar, manufactured in India, is anno

into operation was introduced in th

selling
atis at

) ) ) binteenth century and the import
of foreign sugar into India from the eighties of the last century Waspthe
result of the Free Trade Policy.
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than the price of Java supar, They -

THE FUTURE OF SUGAR INDUSTRY IN MADRAS

been referred to a Select Committee. The effect of‘ this excise duty
on the extent of the protection now enjoyed against Java sugar
(both arithmetically and commercially) is to }?rlng it down to
Rs. 7-12-0 (Rs. 9-1-0 minus Rs. 1-5-0). This Tepresents the
maximum of protection recommended by the Tariff Board. The
excise duty is expected to give the Government. ab?ut Rs, 147
lakhs or roughly Rs. 13} crores of revenue. This will be some
relief to the finances of India, as the customs. revenue from |
import duty on sugar, which was Rs. 10 crores in 19.31-32 and
which is estimated at no more than 2 crores for 19'34-35, 1s expected
to dry up very soon. But how this excis:e duty waI. affect the sugar
industry is the question which is agitating the minds of'all th?se
now engaged in the industry and those wzvho are proceeding with
schemes for the establishinent of new factories.

Before discussing the effects of the new excise dgty on the
future development of the industry, it is necessary .to visualise the
extent of the burden it imposes on the various agencies that produce
sugar. Rs. 1-5-0 per cwt. means Rs. 26-4-0 per ton of sugar. What
does it work out to on the cane ? Assuming that on an average, an
acre of sugar cane land yields 25 tons of cane a.nd that the average
recovery of sugar to cane is 8 per cent (that is to say IOO.tons of
cane, when crushed, yields 8 tons of sugar) an acre of cane gives two
tons of sugar. So the excise duty works out to Rs. 26-4.0 X 2, or
Rs. 52-8-0 per acre of cane. If the factory owners put.the.whole
of this burden on the cane grower then the latter will, in our
illustration, get Rs. 2 and odd (Rs. 52-8-0 + 25) less per ton than
the price he now gets. If the loss is shared equally by the manu-
facturer and the cane grower, the loss to the latter will be
about Re. 1 per ton of cane and the loss to. the former' about
Rs. 0-8-0 per maund of sugar. In Northern .Ind1a, Khandsari sugar
(made by open pan system in the country) is very popular and an
increase of Rs. 0-8-0 per maund in the price of factory-n}ade s1gar
may make Khaudsari sugar compete more largely with 'facc;;ory
sugar. There can be, in any case, no doubt that the new excise duty
will on the whole result in reducing counsiderably the profits of the
manufacturer as well as the cane grower. A 500-ton factf)ry
with an initial capital outlay of about Rs. 8 Iakl‘ls and a workmgf
capital of about Rs. 2} lakhs an year, a_nd producing 7,5001t3258 ;)5
sugar in an year of 150 working days, will have to pay Rs.h , ,t.
as excise duty. It will be nearly 50 to 75 per cent of the entire
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ggi? httherto expected to be made by the factory. The new
1es Just started and those which are to be started in future will

naturally be mor .
established ones © e materially affected than the older and well

Conditions in Madras Province.
s e s o been cpnmdered to be a province where sugar
sty v not be economically feasible mainly on the ground that
Ind;; s ,;h?r?ductlon of cane is much higher here than in Northern
o the. - is 1s.most‘ u11f9rtunate, because Peninsular India, which is
o th1 pxgs, 1s.chmat1cally far more suited to grow sugar cane
o thee: r.sIu.t-tgopmaLl. sugar producing provinces of North:rn India
s higher ni ed Provmces.. In Madras, the yield of cane per acre
gt e anth ths? quantity .of sugar-contents is also said to be
e pr?,v‘ at in thl:e United Provinces. I have seen in the
Inces cane both on the fields and i i
is not thicker than our Ja i on e
var (Cholam) stem aud' on
. an average an
;(;c;,utheret,) yields only about 20 tons of cane. In Madras wge can
e about 3@ tons or even more of a
A . e of cane for an acre. If
; ue; yNg:dras (t:ultlv.zt]tor of sugar cane was looked after by those, whose
was to guide him and teach him h ’
‘ ow to reduce the cost of
E}r}:j;;t.log;a};eh-vvotgld :ave produced cane at the same cost, if not
\ 1s brother in the United Provi i
. i rovinces. The followin
h f:llr?vi (Zif the. value of sugar cane produced in the United Provincei
~Madras in 1928-29 (pre-depression year) and in 1932-33 will

show the relative it
' position of sugar ca L
provinces : — g ne production in those two

Madras has lon g

The United Provinces 1928 29. 1932-33.
Madras ... Rs, l,ggz lakhs. Rs. 1,834 lakhs.
o ” » 420

It is a matter for gratification that Madras is
. . ., . ho : i
Z::];i élfcf: herhl-)otentlahtles.in the. matter of g’rowivrzfgvz;g;?::z
andp Compaii:; ;tedsuhgar by mstalllflg factories. Some new Joint
e hanies : three Co-operative Societies have been recentl
. province for manufacture of sugar, Th ion in
what are the prospects of these enterprises, ) © duestion is

Favourable Fact
It seems to me that M oty
) adras can go ahead with
; ., with its sc
installing sugar factories, if the effective protective duty is};:;? Zst tf;:

* The effects of th i

. . e excise duty on th
n;}flustry. in Madras are not yet precisely kn:wEaImIYf? Jaggary sugar
effects will be very prejudicial, . Itis said that the
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present level of Rs. 7-12-0 per cwt. and if due care and caution are
exercised in starting aud conducting the contemplated sugar facto-
ries. My reasons for this belief are as follows :—

(i) The data adopted by the Tariff Board to determine the
cost of production and fair-selling price were fairly liberal and to-
day our actual working costs seem to be lower than the figures
accepted by the Tariff Board. So the excise duty of Rs.1-5-0
per cwt., while it certainly curtails a good portion of the profits of the
manufacturers, will still not altogether disable them to make some
profits, after paying a fair price to growers of cane. If they run their
business on rational and up-to-date methods. There may be other
economies in Madras by larger percentage of recovery of sugar to cane
than that estimated by the Tariff Board. The recoveries in Madras
are expected to be higher than in Northern India on account of

climatic conditions and certain other causes.

(i) The Tariff Board put the initial capital outlay (plant
plus buildings) at Rs. 13§ lakhs for a factory which will crush 18
lakhs maunds of cane in a working season of 150 days. What we
call a 400-ton factory will crush in practice about 500 tons of cane a
day or over 20 lakhs of maunds in a working season of 150 days
(oue ton is equal to 27°3 maunds). We can set up a factory of the
kind adopted as the basis of their calculations by the Tariff Board,
for about Rs. 9 lakhs or perhaps a little less. So, we shall have a
saving of Rs. 3 to 4 lakhs in initial outlay and the margin of interest or

dividend thereon will be appreciable.

(iii) Facilities for production of sugar cane in and around
oiir projected factories in Madras are great. In Northern India, cane is
generally obtained from long distances of 50 to 100 miles and nor-
mally costs about 8 annas a maund or Rs. 13-8-0 per ton for factory
delivery. Butin Madras we have large tracts of land where we can
grow superior quality of cane, which will feed the factories
without much expenditure on trausport charges. A 400 to 500
ton factory will require cane grown in about 2,500 to 3,000
acres of land to feed it for a working season of 150 to
160 days in a year. We can surely command such areas around our
factories, if the location of them is suitably made, Cost of cane
being an important factor, conditions of Madras ate favourable for’
slightly mitigating the effects of the new burden of the excise duty.
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Difficulties not to be overlooked.

There are, however, some very serious impediments to be over-
Come and risks to be provided against in regard to the establishment of
Bew sugar factories in Madras. We must remember that only those
which are most efficiently managed and economically run will sur-
vive. A few of the difficulties which we should not overlook may
be mentioned ; —

(a) Though external competition may be overcome so long as
an effective protective duty of Rs, 7.12.0 per cwt. is maintained, there
1s no guarantee that the new factories in Madras will not have to
face some internal competition. Such of the old and well-esta-
blished factories in Northern India
initial outlay may perhaps afford to sell their sugar to nou-sugar
producing provinces at cheaper rates than the new factories in
Madras can perhaps afford to.

There are however certain definite limitations on th

of North Indiau factories to compete with Madras sugar, such as
transport charges over long distances,

lower recovery of sugar to
cane and coutraction of margin of profit due to excise duty and
legislation to fix minimum price for cane. Organisers of sugar

S are making their plans to work even at Rs. 200
Perton as the sale price of sugar for factory delivery.
Rs. 225 per ton, the factories of the United
Punjab and Sindn

(&) Any tendency to establish too many factories will seriously
erests of manufacturers as well as of the cane
e of the factories are shut down for any
have taken to growing cane around them
e will then be less demand for their ¢

e capacity

Even at

Provinces, Bihar, the
may not be able to compete with Madras,

growers. If som reason, the
cultivators who , will come

ane in the
neighbourhood,

having
conditions of Jaya angd India. Itis
- <

* The present Price of Indijan sugar in the Madras Market is about
Rs. 263 to 268 per ton, whi

» While that of Jaya sugar is Rs. 273 per ton. The
duty on Java sugar with surcharge is Rs, 9.1.0 per cwt, i.e. Rs, 181-4-0
per ton. This means that g

’ Java is able to import sugar into India at
Rs. 273 minus Rs. 181-4.0 7.¢., Rs. 91-12-0 per ton.
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ns of cane per
id that in Java sugarcane land produces aboll:eSSal g:) 4t 16 per cont.
sat fJava cane a
the sugar coutents o ~contents
acte and that ield pebr acre is about 25 tons and ourssutgalr6 ctons !
oe ¢ o
- avlelraber )::ent. It means that Java can Pmdt‘:cet 2 tons in India.
o erpacre of land of sugarcane as ag}?mSt_a (:tlher markets by
sugar p npete with her in
erefore, compe taste for
We ce}nm)t;lrthsurplusses. We may however develop more
exporting o

prion ition to these domestic factors, there are internfb
@ addltﬁ)rtlo be taken into account. The quernments (;n
o e U v‘i‘:ed Kingdom have been talking of .bxilateral tr.ade
India and e Umen count?ies with which Great Britain has txa'e
agre?ments betv{"’- d and Holland may enter int(.) an agreemen}tI 1111
T Enlg 3: by England of Dutch Sugar in re_tum for . 01-l
e rasir 1as;Sritfsh T::xtiles. It is being freely said that Brius
fand purchastng uired control over some Sugar S.tocks and Facto-
intef.eStS e ;‘ck? romoters of World Kconomic Conferenc.e are
o Lﬂ Ja‘;‘a WoreldpSugar Agreement and of schemes fzt :}fSU:::el:]%
et ture of sugar. e
pmducgm:f::es;::g;azzz‘:fee;ettidbr;i;telfgovermnent of Iudia, schemes of
rSe‘;%:f:tio(: of sugarcane cultivation were already mooted.

e ‘ ugar
(e) The Government of Iudia are sure to deman.d from Z zt:
anufac e economy so as to bring dow e
my so as b .h
turers more and mor \ Nl
’pnro eft've duty, which unduly hits the consumer. The fo orwi ng
cti y , :
pasta,ore in the if" inance Member's budget speecltl' convey fathse orus-
wa kn ng w y too much on the continuance of the pro
ing to those who rely too ' . ; 1p1 -
I'Vl duty at its present level in making their plans and calcula
tective

tions for new sugar factories.

I gave a clear warning to

oo my b}ld%ﬁi Ssrl)xej:rh i:iisttxst};;aglat t;ey could'not count o}x: a
thos? engagedf ltI; e existibnor abnormal level of protectlf)n. What ?s
contmuance} ° tlhen has bappeared to us to mak? it necessary to
happ.ened the 1 en’t situation. On the one hand: it doe§ not appfeal1l'
terml‘nate the pri’ie actual grower of sugarcane 1s gettmg.the (1;
that in &1 Cas'esh he was intended to receive frox.n our policy. n
advantage whic i any cases large profits are bgmg made by sugar
fhe othet h:'md’ o 1m anies, and the attraction of these prof}ts 1sres;;
man? fac;u;:tgorci:? ra)vfe being set up so rapidly, that there is a
great an
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danger of over-production on a scale which m
reactions both on the manufacturing industry and on the

canegrowers who rely oun it, ‘This warniug has evidently not spent
itself by the imposition of excise duty.*

ay lead to serious

The Role of Co-operators in Sugar Industry.

The idea of organising sugar factories on a Co-operative basis has
much to commend it to the public. Such factories should be virtually
owned by the growers of canc, When the producer of the cane is
also the manufacturer of sugar, the conflict of interests between the
industrialist who buys the caue and the cultivator who grows it to
sell to the factory, will be greatly minimised, if not eliminated.
The legislation initiated by the Government of India to empower
local Governments to fix a fair price for cane will, in my opinion,
prove ineffective. T‘he manufacturers will easily circumvent and
defeat it. The co-operative method alone can combat the capitalist
in the long run. In Java, where intensive cultivation of cane is
developed to a marvellons degree, it is done by eliminating the culti-
vator and the factories themselves owning the sugarcane land. In a
Co-operative concern, the object will be accomplished by reversing
the process, namely the cultivator of the cane owning the factory and
eliminating the profiteering capitalist owners of the factory. The
sugarcane land owued by the cultivator can be mobilised under a
suitable scheme of co-operative credit to furnish the required share
capital for initial onltay, and working expenses.

Where a modern factory for manufacture of white sugar cannot
be established on a Co-operative basis with sugar-cane growers as
members, the cane growers may be organised into societies for

—_—
* The Sugar Industry Protection Act (XTII of 1982) will be i force
till the end of March 1946.

Under section 3 of that Act, the duty of Rs, 7-4-0 per cwt. on
imported sugar will be in forqe ouly till 31st March 1938

legislation on or before 31st March 1938. If however the surcharge of
Rs. 1-13-0 is removed, as it may be done at any time, the basic duty of
Rs. 7-4-0 will alone remain. But the effective protection with the excise
duty will then be only Rs. 7-4.0 minus Rs. 1-5.0 t.e., Rs.5.15.0 per cwt,
It means that Java sugar will seli at Rs, 3-2-0 less per cwt, (Rs. 9-1-0
minus Rs. 5-15-0) or Rs. 62-8-0 less per ton. Its price on date in the
Madras Market will therefore be Rs, 210-8-0

heref . (Rs. 273, present price,
minus Rs. 62-8-0 reduction in duty). Indian Industry inay theq enter
the danger zone, '
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. he joint stock concerns which
production anisigp]ylzftsklxleggn??:; g)rrotvinies, where su?h societies
manufac]tit.lris itg is. expected that they will not only improve the
e dand “flbl’ cane supplied to the factory, but will al.so .enajble the
standarc o tlteo obtain a fair return for their caune, by eliminating the'
o gl’O_WeYS iddiemen contractors, who usually buy.the cane from
Pwﬁteermg n d sl;pply to the factories. Wrong welghments., un-
"the 'gmwcmdaguctions from price, delays in payment, dc?tefmon at
Justlﬁflble de ther risks will also be avoided, where socTetles deal
fa'cmnes a"'nh tohe factories. The experiment of a co-operat.we. f:itctory
dl're(:tly hs ly societies, co-operative central bauks and mc'hv1du.als
W}th :lrlc;:vl:r i‘;l;}; znd other individuals as members, is also being tried
wio g ' ¢
i United Provinces.
in th,;he Finance Member has pr(?mised to set apart.Rs(.i 7tla1§?1f ctn::
of the 147 lakhs he expects to derive by the new excise Iubyr a )
1/21 fraction) to help co-operative ventures, It means, fe ieve, in

ractice that co-operative concerns will geif a rebate of one anna
! he excise duty of Rs. 1-5-0. It will go very 11tt.1e way to
il;;poicz-:perative fact;ries. Much larger rebate must be given.

How far the co-operative method can be s.uccessfu'lly p‘ut into
practice willdepend upon how soon and hOVfI radécally we rev;?e;no::
ideas of co-operative business and co-op_eratlve emocra.cy. n
i ial organisation, general bodies of co-operative socie ies
}udllstna ith ?he management and with the plans of the executive
SV V‘(,11 erts in c;arge of business and elections to directorates
S exIt) and factious lines, the collapse of a co-operative
factory it ine iytable Such a catastrophe will naturally have its
fa'ctOTy . me‘t,ions o.n the cane-grower, The constitution of co-opera-
S ISZSjSEZ: e?:ctories must, therefore, provide stringent safeguards
iv g
against these dangers.

Conclusion.

Before I conclude, I woéuld like to draw attention to. t\d;vo tinjpor;
tant suggestions in regard to the developm?rg of su,;::; industry pu
forward by some of the Indian Chambers of Commerce.

i i incial Co-operative Conference held

oy the-U;}tercihPig;;ncoeserP;chilcleI presidlzd, proposals for starting

e aar factor;r were discussed and a Committee was appoint-

ok o Sltllg scheme. I understand that asa result of that scheme,

ed to work out t .ear factory was set up early in January this year at

B _co-oper%t;:;? gggmiles from Lucknow, with cane-supply societies, central
l?;;zgsésd individuals as members. .
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. (1) The Government may profitabl
excise duty, say 25 per cent of it,
ment of cane cultivation so as to ine

y use a good fraction of the
(Rs. 35 to 40 lakhs) for improve-

Investigations may also be helped
methods for the utilisat

thrown away tmostly,

; with the aid of this fund into the

N on of the molasses which are now not only

at also entail some cost

. n order to be got ri

?ff redtllcmg the profit to that extent. The Tariff Board in ﬁxizlal()t trlld
. . . 1

air selling price of Sugar estimated that molasses would yield agboui

’ l

(1) In order to prevent the dauger of over-production, the
’

establishment of too m i
ablis| any factories may be restri i
legislation or administrative action, rected by suitable

il ?ohfar as co-operative faclories are concerned, the Registrar
» L hope, exercise his discretion ver ’ "
ope, S y carefully and will not regj
ter a society to run a factory without being fully satisfied thatl;iugls.
ere

are reasonable chances of its s i
ca s successful working a;
conditions are well suited forit., Nor should hf relsi ot the local
(=3

contatin, ster too many

Takin ing i i i
o ; 4 everythmg into consideration,
' planning and prudent management,
tion of sugarcane cultivation and develo

on alarge scale in the Province of Mad
tive basis,

I believe that with care.
there is scope for the exten-
puent of sugar manufactyre
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Madras City Housing Problem—I1.

By XK. C. RAMAKRISHNAN.

What is to many an eye-sore in the housing conditions of
Madras is the exzistence of slums, known as Cheries, containing
mostly thatched oune.roomed huts numbering nearly 25,000 and
sheltering a quarter of the city's population in very insanitary and
squalid conditions. A less obtrusive, but not much less serious, evil
is the state of overcrowding of some of the working class and almost
all of the Jower middle class constituting at Jeast another quarter of
the city’s population in pucca houses, in the several streets and
lanes, a uumber of which are really unfit ror human habitation.
Complaiuts of high rents for poor accommodation are more often
heard from the latter class and they are perhaps the most exploited
tenants.

The reforms urged with a view to remove or reduce the above
evils are various : clearance and improvement of slums, destruction
of dilapidated and old fashioned houses, prevention of overcrowding
by executive action and the reduction or stabilisation of rents
by legislation Jike Rent Restriction Act, and in the case of organised
industries compelling employers to provide housing for their workers.
Less heard, but by no means less important, solutions are the
* reconditioning ”’ of pucca houses to admit of more.light and air
and washing facilities and the active encouragement by public
autharities of house-building by not merely the individual resident
owners, but also by co-operative societies and investors building
to let out,

Slum-Clearance.

Slum-clearauce is as often advocated in the interests of public
health and wsthetics, as for the sake of slum-dwellers themselves.
‘ Pestilential plague spots’, ‘hideons and dismal sights’, ‘awful
abodes for huinau beings * are expressions that indicate the concern
of reformers. For one reason or another, nothing short of a quick
and complete clearance of slums is demanded by the enthusiast.
It is not realised that such a drastic step involving the destruction of
existing dwellings, however miserable they may be, is bound to lead
to worse avercrowding and that new slums are more rapidly made
than old ones are cleared. *“The slum problem is not primarily a

#* E. D. Simon, How o abolish the slums, p. 3.
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holesome. As he say
.o . ys the
medy is limited unless it is combined with the

Positive provis; .
provision of houses. This appears trite, but it is a lesson

that has not yet been

SO many, and the delay ; the slums are

circumstances, that we shot:;d b“‘ldinf popes is inevitable in i
broceed cautiously and s
§ owly.

with  introduci
cin ;
like good roads x%’atsec:lli lr;lpr(()ivements, some municipal amenties,
] - M . . . .
and leave the huts s th pply, l:alnage' and lighting in the Cheries
attempt at reduction of ey are w:th.out Improvement and without any
i 1 Ot overcrowding. Even such modest schemes

Prosecution. "But thig

rare]
often owners of superstr y helps the tenants, who even though

lord, who feels that th uctures are liable to be evicted by the land-
1ot Tikely to be compeniny e A1 100 costly to carry out and
Corporation g ; compensated for by an increase of rents, "T'he

2510 a few cases tried the purchase of lands, either the

whole slum area o i

\ portions needed for i

1 ) roads etc., on i

bs et\;:poYve-.ed to spend. In the latter case o s
y the improvements ag they add to his 1;1

The old tenants
S, t00 poor to pay hi .S
suffer by the well-meant at e sher rents, stand in cither case to

tempts ot :
ments suggested by the C Pts of the Corporation. Some amend-

Improvements, failiug whi

L Pigou : Essays i Apalis o
: Vs in Aphl ————
% Bections 272 to 277{% ted Economics, p, 119,
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out and compel him to pay. Necessary as these measures are from
the point of view of sanitation of the slums and the health of the
city, they do not attempt to solve the housing problem of the slum-
dwellers.
Land Acquisition.
The acquisition of the eutire land and the remodelling of huts or

-building of new houses will in many cases be necessary as we pro-

ceed with the housing reform. Slum-clearance straight away may
have to be attempted in two sets of cases; one, where improvements
are far from easy or economical on account of drainage and other
difficulties and the other, where slums are located in the heart of
business centre or public resort and so the land has a high market
value, which if properly utilised would conduce to the advantage of
the public and bring a larger revenue to the Corporation. It is
indeed an ante-social measure to allow unnecessary congestion in the
centre ; the old slum dwellers may well be removed to a less costly
arearin the neighbourhood and may even, if inevitable, be shifted to
a distance from which subsidised transport facilities to their place of
work may be offered —as in the case of subsidised workers’ trains
in other countries®. We are told that in the case of T'rust properties like
those of temples—one fourth of the Cheries are so owned—it is not
easy to take any action or acquire the lands.

Provision of House-sites Alone.

Some of the friends of the poor are anxious to secure for those
who own superstructures, or would build thewm, the house-sites alone
so that they may be free from the tyranny of the landlord who may
raise the ground-rent or evict the tenants at his will. The Madras
District Co-operative Bank has been recently financing members of
co-operative societies affiliated to it lump sums of ‘money for the
purchase of house-sites, which are recovered in small instalments
(more or less equal to the ground rent payments) spread from 5 to 10
years at the end of which they become full owners of sites.

The Corporation, on the other hand, has tried the experiment at
Cockrane Basin of providing roads, lights and water supply and
erecting plinths, detached from one another and too high to get damp,
which could be hired for a nominal rent (8 annas a month each) and
on which huts or houses could be erected. But the huts we see in.
Cockrane Basin and in Graynagar (where all the facilities but the

* Pigou, Applied Economics, p. 120. o
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plinths have been provided b
tory. But for the prevention
great extent perpetuated

y the Governinent) are quite unsatisfac-
of dampth, the slum conditions are to a

3 here—the low mud  walls, the roof
adly thatched or badly kept, flattened kerosine tins covering some

fmd conveying heat and cold within, an utter absence of ventilation
in §everal, walls aud floors plastered badly or not at all. Sub-letting is

e chief tenant often being worse than the landlord

I extorting rents

Minimum re
Space, building mn
spite of all the
recently, claiming

qQuirements ag regards height of walls, superficial
aterials, veutilation etc, should be laid down. In
Praises sung of thatched huts by some reformers
for them low cost of counstruction, adequate aeration
from above, and protection from extreme heat aud cold, we fear that
In the long-run they are not really cheap, the annual repairs on
account of the severity of monsoon being too costly or not attended
to properly, the protection from rain ang cyclone being poor, while
the' fealr of fire very real one and its psychological effect is
Serious.”  Huts may be resorted to as a temporary expedient ; the
failare to observe minimum requirements will have to be winked at ;

ultim.alte]y Pucca buildings—tiled or terraced—will have to be
substituted,

is a

Over-crowding in Pucca Houses.

While a quarter of the city’s population live in huts. another
quarter at least nust be living in quite overcrowded conditions in
pucca hou.ses. There has been no attempt at measuring the deusity
Per room in congested areas or any definition of overcrowding laid
down ; so that we can make the problem as large or as small as we
like. *The Report of the City Census of 1931, however, discussing
congestion per acre of the city area, reveals that Madras, though by
for the largest is not the most congested city in the Province; that
the density range is consdierable here, that half the city area has less
than 25 persons to the acre, that in 5 wards the density does not

reach even 15 per acre. While al this does not summon up a pic-
ture of congestion in the city, there are 20 Divisions where the city

average of 8.7 persons per house is exceeded ; 10 Divisions where
there are miore than 10 persons to a house.

If allowance were made for

the well-to-do citizens on the one
hand and the homeless

poor on the other, the figures of overcrowding

f

but a sgcca‘;c: oxperiment by the Madras Sanitary Welfare League is anything
% Report of the Madras City Census, 1931, p. 5.
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would be really greater per hou}:e .in cg;‘t‘a1§1ada;§;z:st——£:;tliit;1:irgia:
Park Town, Vepery, Trevelyan Basin, Chin a Za,ar. unaickat
pet, Esplanade, Seven Wells a}ld KothawaD. ?‘ioﬂs. I woud be
worthwhile surveying overcrowding in these divis per ntes
i to measure the exact extent of relief needed. University
th‘\llillzntsso:ay well attempt this ta‘sk with the hezlpbofttlixeel(‘);ggz;
ration ; and it is a type of investigation recommended by
commission Reconditioning Old Houses.

In the case of these houses, it is ‘m?t the exterual.s th:ett ue}e:l
alteration ; there is often a fair exterior hiding frc.nn‘ public \'/1ew tl e
hideous inside. The outrageous defects are the limited wa.tel-sgpp Yy
the narrow and filthy latrine accommodation, the lack of air an sunc;
shine iuside. It is perhaps possible _tc? reduce OV‘El‘CIO\Vd.II-lg‘ .an’
make many of these houses more habltablef by f‘ecoud.ltlomng
them ; by pulling down walls, puttix.xg up wmdows., mstallmgI;ns;e
lights and taps according to definite standards la.1d down.htt tle
landlords fail to follow thiem, they may be nrore eas‘xly broug ‘odd;e
notice of the Corporation than in the case of Cherxeg, 1111]<?ss mxTh.e
class tenants collude with the ]ax?dlords for a 001151derat10nt. ) sls
only involves more vigilant inspect_lon and ]andlord.slcafunﬁ) 3 fn :
recalciterant as in the case of slml‘x 1fnprovement, Wh.xc 1 1ds.t.be i?a 2
paying proposition. There is a.lumt, however: to 1decon 1e;(s)n é:ca
improving old houses "jsubstauhally.; bad dﬂesxfgn, ?grgx:ake, g im}:
like perishing brick work or .crumblmg plaster v;rou. 110111(1 Jrim-
possible to maintain or repair a house. Ouly, there sh
too quick a condemnation.

Rent Restriction Acts.

A favourite solution against rise in rex}ts. due mo‘stl'y to szx(gtftgi
of houses in cities and partly to' the' growing fi.ppr'em?tlouRznt ;ez-
housing accommodation, is legislation to restuctjmn sS: e
triction Acts were passed in European countxlxes a o Sfdden
measures after the outbreak of the war, when .t1’ere waThe ddern
overcrowding in cities and cessation of house-bulldmi..li e imie
diate effect was beneficial ; the acts tended to stabx ise he older
population in their homes and protected the'm fr]:m a ;1:111'::: : ; e
T e At ?O“rseev’v:: g;sz?ii sgﬂ':rleed from wanut of

. n |
o teniu‘;:;:aulz:;; 1tie utter lack of any inducement to build
home;o‘;‘:;: znd the insecurity to landlords engendered by such
new
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legislation. The tenants who were
Privileged position by subletting at |
protect the sub-tenauts,
houses in the post-war
landlords to keep the ho

fore more neglected. Such consequences ind
of most countries to abolish the restrictions ar

on the other haund, accommodation
house-b

protected begau to abuse their
ligh rents, and it was not easy to
With the increased cost of maintenauce of
period, the old rents did not suffice for the
uses in proper repair; dwellings were there-
uced the Governments
adually, to ration out,

as in Russia aud to encourage new
nilding on an unprecedented scale.!

Bombay and Caleutta and R
restriction without much
too easy,

angoon have, we are told, tried rent
better results. Evasion of landlord is only
if protection from eviction is not given to the tenant. It is
hardly fair to give the latter unconditional brotection; for he begius
to abuse his position. The peyw Development Chawls in Bombay to
which the Act did not apply have remained vacant, while old chawls
continue to be overcrowded. We wounder if the Madras City Tenants
Protection Act has conferred a greater boon, So long as the supply
of houses falls far short of the demand and it is not stimulated
not much use trying rent restriction by legislation.?

Compulsory Industrial Housing.
Another favourite housing proposal is to compel the big em-
ployers to provide houses for th

eir employees. The Railways and
the Buckingham and Carnatic Mills have to some extent realised
their responsibility for the health and efficiency of their workers and
built houses for a fraction of em

ployees at least. The Royal Com-
mission on ILabour have eulogised their services
Municipalities. “ The actioy taken

employers, Government and local
responsibility.
least.”®

, it is

and condemned
by the parties concerned——the
bodies—is in inverse ratio to their
Employers have done most. municipal councils
While we do not agree with thig allocation of responsibility,
we are not for compelling employers to provide houses ‘as 3 general
rule; for more reasons than one, The Indian Industrial Commission

discussed this question and considered it unfair to burden one set of
employers with a large initial inves

t that compuisory
* International Labour Office : European Housing Problems si
pp. 17-37, -

3 Gupta, Labour and Housing in India, p.90.
8 Report of the Royal Commission on Labour in India, p, 285,

nce the War,
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. P
i Railways and mining
den on industry. : : )

i as nowhere a bur \ e housine for
housing. ¥ er. have at all times sought to prQVI o becial
concerus,fhowev ﬁ;nce The Commission was for 1m.posmzj (\bolz,em

conver : e tion or G -
reasqlgs : essary, on employers to help the Corpora
tax, if nec ’ )
; i i chemes.

tin their housiug ¢ ; e has been an ex-
- In England, Industrial housing on 21y larginsr;aent to employers

- inaSp“e of the appeal made » Goovedwellincs erected in
ception, W Out of a total of over 200,00 ] ars provided,
after thf1 31"1- Wales under the 1919 Act, emﬁ oye S o

an ol r the wo .
Englg:;! public utility societies, only 4,500 :0 Port Sunlight and
throug working.class villages or town.s a e e
moders ille are dnue to the enterprise of a rich mono;:i oo o T
BOUI’"eZ‘a“d of benevolent Quakers in the other an
one cas e
as constituting the general practice.

, most of the dwellings are erected by .mine OWI};;‘::
i I‘n Gfermatnit,lat employers who before the War })mlt a CO\;S\ -

Itis s1gmﬁca“f dwellings for their workers, are turning to he [})) c.;)d
able nl.lmber st \: sociZties. This is said to enable .then} to bui
e e hOuSln'bl assistance of the authorities, which is refused
with the ﬁnanglaellinas to remain the employer’s p.roperty. They
e C'asfi'(f:ﬁfculv:ies au?isingr from their employeesl b:emg at the same
a'lso avol.d tl ants, as the sc;cietics wmaunage the bu[ldu.“lg's.’
time Bt .e“ h’- have heard complaints of ev1ct1.ons or threat

Bven fn Madias ice. { employee residents showing any ten-
of evictions ?t Sh?rlt‘ gzt:: 2011ditfi)ons' and taking any leading part in
Ceney tO‘ o "t)ies This prevents the growth‘of healthy tradt?.-
trade union activi iri.t of dignified independence in workers. I.t 151
unionism and 4 5P ect employers providing pucca houses at nomina
also tqo Mk t?] etng such dearth of decent houses, to harbour for at;y
rents,l in fth;‘:: :mployees whom they suspegt as lf;}cl]erir(i); zerfhte,
length © : outsiders. eg
however reasonabl'e thizemafea}:ﬁ::;ttoof eviction effectively should
euployer wh_o m;l}; t rid of. It is better to get the e'm_plfoyer, by
be .loos.ened if no r:::asion, to finance in part or full the. initial staggs
1eg|slatx‘0}‘ > bydpilrainiuc it and providing roads and l'lghts_moil'y
AN 1t)allel-. ’itemq ofbcost-and for the Corporation or public
non-recovera !

i uses to workers.
ildi ‘eties to undertake to build and let the ho
building socie {To be continued.)

. PP. ‘8-
Rebort of the lnd-mn lﬂdllstl tal Commission P 157
ti l Labo\lr Oﬁice H Houstfl‘gl Ol'IrCV mn Em‘o{)e, p. 93.
3 Intelna 10D A.

8 [bid, p. 372.
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Annual General Body Meeting of the Madras Teachers’
Guild Co-operative Saciety.
REGISTRAR’S ADDRESS.*

P may take advantage of this occasion and permit myself to
make a few general observations on Employees’ societies. “T‘he
general remarks I made at the Urban Banks’ Conference held at
Periakulant have formed the subject matter of an editorial note in
the Madras Journal of Co-operation and my friend, the editor of the
Journal, felt that I was rather harsh on employees societies. What I
said at the time was this. “ When a cousumer asks for a loan, a
careful enquiry is necessary and the amount to be given should be
limited to his capacity to repay it within a reasonable period. The
extent to whiclt salaried Persons, wage-earners are now indebted to
societies in Urban Banks, in public servants societies, firm employees
societies, Railway employees societies makes me think that we com.
mitted & blunder in giving a society for these pecple.  These people
no doubt repay the amount borrowed in monthly instalments, but

they are always indebted to it for the maximumn permitted in the
by-laws.

This tendency must, I fear, be checked by all concerned,

It will be evident from this that what I wanted was that the tendeuacy
of a member of an employees’ society being always indebted to the
maximum permissible under the by-laws, should be checked. I do
not sav that an employee has no occasion to borrow money. But
what I do savis that only when a necessity arises, he should be
permitted to horrow.

I may, in this counection, refe

T to the historical aspect of the
matter. It is only when we saw th

at the employees of the offices of

operative
We also felt at the time that the
majority of the employees of these offices would put their savings in

the society, A provision was therefore made in the by-laws that the

surplus money gathered through the savings of the members should

. -v - Mﬁ%ﬁ

* Extracts from the Presidential address of the Registrar of

Co-operative Societies, at the Annual General Body teeting of the

Madras Teachers' Guild Co-operative Society held on the 18th March
1934.
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be given as a loan to other societies in‘ the mofus.sil. ﬂ?‘c?rla hl:?i ht:ii
society worked on these lines. The higher sa]ar.led 0 (lz;a s piEt el
savingsin the society and there wasa sur;?lus and in factt he s-o‘ci‘ t}ficts
linked to some rural societies in the Chingleput and other 1 1st1 me.
Societies for other offices were given and a-large fxpmber 1as-crosed
into existence, But it was soon founq that. the posmgn tv:;s rr;\;e.orit};
A few people continued to deposit their savings here, bu A te_s \iorse
of the members began to borrow more ax.1d. more all.d V' abl wors ,
there was an agitation to increase the 1'nd.1v1dua1 maximum .org M 1(g)
limit of members. In one or two societies the limit was raise

times the pay of individual members.

It is true that the members of employees societies ;e;t)airl reg(;l(;
larly. Baut this is not, in my opini(?n, real payment. Wt: ;e-yda ’
actually is, that they permit deduction from the pay on the pa)frter :
upto the euntire instalment due and begin to. borroxxt SO soon aftera
week and go on taking more than one loan in the blame mo Ccr.ued
noticed in one society that the provision to take a loan o:la e

ay was misused to a large degree. A member takes 3 or 4 loans 0
plzlat he calls ““ emergent” purposes in the course of a month to the
:,xtent of the pay accrued frolm d?y] tto-éiair{l Il?;t;xl:ssaz;e tx:)c(;)i{ v:':;:-s
i e influential people violate e by- ;

1‘;‘%’0:’ :relt;rilci':ﬂthe amolt)mtpof their accrued pay. Experle‘nct;e Shians
shown that this tendency is not conﬁueq to E.)mployees societie
this presidency: it is also found in societies in other Proviuces as
well.

All that I say is that in the matter of giving loans carefuiienquilrly
is necessary. The mnecessity for. the loan shou}d be prov; to the
satisfaction of the committee which should consist of. members ‘who
do uot stand in need of borrowing. Generally speaking th;re 15'110
need for an employee to borrow frequently. He camx.otI ;)rrom <:
pay his current expenses. These should be met. en.tllre y from :mf
of his pay, whatever it may be. Money .must f)rdmarl % colr)net oxfx t ;1)
savings to meet such expenses as marriages, illness, etc.l,) ut i I;
savings are not enough for the purpose, he t.na(); orl;ow. A
Employees’ societies can be so refprmed or r'eorgam§e a.st o make
their members learn habits of thrift aud saving, their e:'us.encehc.a;
be justified. In fact I kunow ther.e are one or two ‘socxetnes ;vt tllc
enable members to save compulsorily a portion of their pay an ey
are really doing good work.
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What I suggest is that loans should be given under strict control
to help men in real need. “Fhe Kditor of the Madras Journal of
Co-operation attributes the chronic indebtedness of employees either
to their extravagant habits or their being under-paid. It should be
clear to all, that no loan can be given for either of these reasons. If
® man is underpaid, the remedy lies in not encouraging borrowing
and making him more miserable, A man with extravagant habits
cannot be encouraged by affording him facilities for easy borrowing.
jl‘he. one cannot live on borrowings; the other cannot be enccuraged
in his extravagance. [ may incidentally state a case which came to
my notice. A member of an Eumployees’ society was able to get a
loan within 2 hours after he came to office. As soon as he attended

office, a loan application was sent round ; it was sanctioned within
15 minutes; a cheque was drawn and sent by the secretary to the
bank for en

cashment and the morney was sent home within 2 hours.
Itis a different matter with an Urban bank or a society composed of
arti:?alls such as weavers. There g merchant, a weave;', or a carpen-
ter is given a loan which, when it is productively employed, brings a
greater out-turn for the man and he repays the instalment from out
of the additional income he gets.  That is not the case in regard to a
loan taken by an employee. From 3 perusal of the figures of some
of the Employees’ societies, 1 may say in general terms that the
average 10a,n dls',bursed Ot outstanding again:t each member in an
Employees’ society is very heavy, compared with the general status

of the members of . .
getting, of these societies ang the monthly pay they are

and

I have made thege obse
understanding on the subjec

I t.hank You once again for
this evening:

tvations with o view to clear any mis-
t and only with the best of intentions.
SWVIng me this opportunity to be here
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Employees’ Societies and Their Problems.*

Mr. K. C. Ramakrishuan, University Lecturer in Economics,
who had been invited to address the gathering of teachers on the

. “ Employees’ societies and their problems’ first referred to the remarks

of the Registrar and said that the abuses alluded to by .him di(? by
no means characterise the Teachers’ Guild Co-operative Society.
There was no doubt, in the case of some members, continued—not
perpetual—indebteduess to the society. ’I‘ha.t did not mean there was
no hope of redemption. There were in the lives of mxdldle‘class men
periods when expenditure was higher, due t'o education of boys .or
marriage of girls ; exceptionally high expenditure on the latter, in-
evitable without a radical reform in wmarriage setilements and
celebrations, could not be wmet from savings of a short period. But
for co-operative credit, members would inevitably resort to the
money-lender at higher rates of interest and without the facility to
repay iu instalments. The society was a boon iun such periods and it
could not be said that it was abused by teachers as a class. It was
unfortunate that the Registrar’s original remarks couveyed the
impression that he believed in the old dogma of credit to consumers
leading to ruin.

Mr. Ramakrishnan went on to point out that in the Teachers’
Co-operative Society, there was no problem of over-dues which was
the obsession of co-operative leaders. This was indeed remarkable
when the authorities of some of the institutions in the city would not
undertake to deduct from the salaries the dues by their staff to the
co-operative society. Here was proof of the high sense of loyalty of
teachers. If salaried employees’ societies in general were noted for
high level of culture among members, for the lack of communal
jealousies and love of discipline, there was perhaps uo other society
which excelled the Teachers’ Society in these respects. In one
respect, this Society was superior to the usual type of employees’
societies composed exclusively of the staff belonging to any one firm
or department of Government. As Director§ wer.e c?losen in our
Society from among teachers belong to various iustitutions, the
chance of a heirarchy developing within the Directorate was nil
while it was abundant iu the other type.

* Substance of an Address at the Teachers' Guild Co-oporative Society meeting
on 18th March 1934.
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O the othey hand there wag the haudicap tq fy
developments from the fa

rther co-opera tive
ct that membetrs were scatterd oyer a wide
area and seldony Came together,

e here was little opportunity in
such couditions for joint purchage of necessaries or, for instance, the
isati dical supplies ang Services—an item of expendi-

r i applications. Evey poyw if member-
shlp ncreased, and there Were a good many teachers siill ontside the
uise such servie iz, 2 or 3 centres in
ity : of membership, raised problems of its
own if it we ia limit, anagement would become
of contact amoung members woylg be greater. The

AFION

There were more Pressing problems awaiting solution. What

Was of most immediate interest was the one relating to audit. There

Was a universa] feeling that it was the negation of the first principles

of co-operatjop 1ot to permit big soci

oOwn auditors wloge Capacity and integrity weye not disputed b
cpartment. It wag to pe hoped that officia] audit with its sc

fees, obviously high,

Y need for subsidy eXcept in the case of
teachers paid below Rs, 50,

t. Rawmakrishyay closed his address
with an appeal to teachers to help in the full investigation of their
economic conditions, 5 Preliminary study o i

f which hag already
been made ang published by Mr. A%

: ‘ . Bhuvarahamurthi, M.A., one of
the Directors of the Society.
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Suggeste

1 ieties Act.
d Amendments to the Co-operative Soci
" ., B.L
G SW):MINATHA IVER, M.A.,

i tion of
thing to do. th.h. the exect;r on of
As one who hasf é‘jip:(r):tlieve Sc;gcieties in C.lwll ‘g;:trltts ;eed e
Bt Z ermitted to em'phamse : (:eenable abeeauent
e o i Ceo-gperative SOCietleﬁ A?t thitration references.
PR heca being made parties ia ihont o oot
alienees of the hypot e e e Arbiorator, i o e e
A decree'g tactically useless. Whenrt O o e
slievees on recor ! fo erties are sold, the co;.: auction purchser
fnto executor at'ld g hli)ch would bind the su ;e?e s
does not get tlﬂeth:' decree, and in cases \]alr eunder s
o R i, . ssion of the hypotheca either e e
alienees are in posse ;r o g, the Fourt " o s
chase or as Usufr‘_lctu. tt};mpt to get delivery. . s doubtful if
e . <"Iies to execution proceedmgs ,.“ parts are ot
LR e aPPh subsequent alienees as parties é the exantion
bound o ;llx(f: the execution is through th.e lc; o
proceedings. An framed do not provide f.or the 1mpSes lug of such
e Y“‘?S s, The result is that, in such ca S, o stranger
v 'aheneeiim roperty and the Co-operatxvelve;) ieties have
D o g f(;r se ﬂ?e hypotheca, and ge‘t th.em;a:cuna volved in
oon fm:ce o Pur; znending 1itigation.. It is t?x:med e
Comphcate‘i:; some doubt in the mind o;' ‘:e:of R
;‘{13;};:5 ;;\il'gh Court with regard tothe p
a

Ccrees.
pass ﬂlOftga ge de

i ieties is
s Co-operative Socie
Registrar of Banks'
our present ird Madras Urban Ba

1 ﬁﬂ(? tha: (Videlixis speech at the.Thnﬁ‘ ;\g ‘o srabor of ouch

alive to this fas jakulam). But he th"fks will agree to extend
Couference at Per and doubts if the Legislature

fe not many bers.
(tzlallzejsutisdiction over nog-tnem

h
sound. The number_ of’ suc

[ e afeaid both the reaSO(;l: ar:n?tevm if there be one, it is thli
ke itable provision for the same.

ak’e e as to whether the Leglsl;ature
p filaiition over non-members is not

cases is on the increas cvesy

duty of the Governmen > e
s to me that the Reg s

See:ﬁd agree to extend the i

wo
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justified. The power of appointing arbitrators is with the Registrar
and several able lawyers can be found to ac

t as arbitrators, to whom
such cases where subse

quent alienees are impleaded can be referred
for decision, if any complication or difficulty arises on account of
impleading them. If as the Registrar thinks such cases are very few
in number, the Registrar himself may keep them on his file and
dispose of them. Provided suitable safeguards are made to protect
the rights of non-members, I do not see why the Legislature should

be unwilling to extend the jurisdiction of the Registrar over non-
members in such special cases.

Another point to which I would
the Government is with regard to the Stamp duty payable by
Co-operative Societies for sale certificates issued by the Civil Courts.
The practice at present in some courts is to levy general stamnp, as in
any other case, even when the court auction purchaser is the
Co-operative Society itself. It is said that since the sale certificate
is a document executed by the court in Jacvur of a society, it does
not come within the four corners of S. 30 (2) (@) of Act VI of 1932,
and that stamp duty must be paid. Such an interpretation is
possible. The Civil Court executes the document only as agent of
the judgment debtor, who is a member, and the Sale certificate is in
relation to the business of the society. A document executed by a
member in favour of a society and relating to the business of the
Society is within S. 30 (2) (@) and is exempt from stamp duty. I
submit the same interpretation may be given to sale certificates
issued by Civil Courts in favour of Co-operative Societies, and a

like to invite the attention of

S. 30, and minimise the execution exp
and thereby of the member also 4 great deal,
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Reviews.

VILLAGE OF KALA
L ECONOMIC SURVEY OF A
THEGADDI THAMMAN IN LYALPUR DISTRICT

IN THE PUNJAB.

This is the fourth of P(mjab. vil}age Surveys ;ond}i?t;iv‘emg;:nszg
auspices of the Board of Economic Huquiry Pum; ;"; istaicts This
to xualke a survey o ¢ tg?ica]; Veii}:ff c:;ligei::(:h fotirethe introduction of

. X . .
?ef'erastitSnaf::}nfi:t:;;,c nelvsv?ands hitherto lying idle were brought 1::(1:; /
:‘legvation and they were assigned to gultwators‘ w?onw(:et ;iimli]a i "
to settle in villages and the name itself is a combina ;30 S
illages from which the original settleers came abou Jecades
o 'I%o s in this Praviuce, actual facts carefully collected anh c: -
e ' s much tmportance so much a
ously notfe ¢ ui;)rn :;:‘15’ tlrll: tsviie:agz :zlay in vshich the work has been
N eanacti are themselves changing and they relate to a par-
" e hen they were collected and have relahon‘ fo economic
txcu@l: yean ?’ of that village. The method which is so cimprehensive
conditions 011.35’ something to be admired and imitated, The get‘xeral
?nd aCC’:lrate n!e ets in readiug the report is that itb deals exclusively
m?presswﬁ : mi%: tife only and there is not even & side gla.nce at'o?her
with the :‘;‘.)t,r; Oan d the introductory chapter gives ns the souial, rehgxc:us
e 11 back-ground to make facts and figures gathered more i
and Cl'ﬂmm 4 important, Even as it is, we find some portions really in-
terest}ng an’l‘he table giving the carefnl account of the setvices riendered
;eres'n?og\;s artisans and others to the villagers auc? the remuneration thfzy
o o 3 il be compared with what obtains in other parts of India.
o Ci;l“ Y:r on indebtedness will naturally intetest us as Co-operators.
T&;z?;j&ld that no coercive process has ever been used t"o get tlixe Go:;-
t Kist; but when we read that many of .the peqp}e did not know the
rt}men b ; een takkavi loan and the nominal price per acte they have
B Wled to infer the general educational equipment of t.he co}o'
t? pa}"’« no arfE high order. Mauny of the original settlers are still alive
i nOth lf ghave passed away and even the surviving ones are
but .mam;do ,ﬁde:;ing to the laws of inheritance we sFe hcfldmgs ‘t-hat
gettmt;g_ , Zsui’ﬁciently remuperative from an economic point of view
;::sf: g:o: ? tendency to get fragmented. We are g]’ad ;0 be tfﬂld tgzt
. f the village to noun-agricultural professional money lender
fndebtedneg’:‘» OThe sutvey keeps up the high level of other works of the
1s not n“.m : 1d we only hope that similar surveys :W()uld be .xnafie f’f
:a;x;zasie;fjtitmdian villages, nay of typical villages in each district in
Y

every proviuce, S.K.V.
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THE MILK SUPPLY OF LAHORE,

.ThIS ff)rms’ publication 28 of the Board of Economic Eunqui
Purpab._ L1ke} its predecessors in the series, it is an embcd‘ ot
patient tnvestigation, carefyl examivation of f;CtS c<;nsider d ° ncll]ent O_f
f)lls generalisation. The question of Milk supply in bi e't‘ o Caut'l-
1§ one of national importance and itisa great pity thatgitcll} . 0f< hdia
given the attentjon it deserves. The enguiry was exhaustiv:ls l:iOt oo
s9urces of supply external and internal, the (Guantity cons anda‘“ e
city, the rflethod of trausporting milk from the source to‘ ‘EE’E et
consumption, the various agencies concerned in the producti " DlaCC.Of
and transportation, all thege have been exhaustively dialt lxi;gn of milk

One interesting chapter deals wi i
strata of socicj,ty 1n the city of Lahoreﬂ;x:c}ile :Lcet u:it(tixztlnzzd bly tfbe VaY}OUS
gc;x;tlhsis '{d‘hls compartive statement shows bhow in certalzg ymgzt‘gzrlzgz
s deyma atie.quate to th.e demand but in certain months itis not and yet

ud 1s met obviously by adulteration, There are man
charts, tables and statistics which add to the reliability of th a' P
dra?m. The general impression left upon the reader);sothtte llfference
busm'ess of milk supply is utterly un-organised and there i eope foole
pra?txcal application of intelligence and business ® o for the
bl?SlIleSS. Once you take the problem, you go ;le
milk supply leads us ou, as it ought to cattle bre
there is ample scope for organising supbly whic
producer and the consumer, We congratulate t
report he has submitted and wish that every |

eper and deeper and the
eding cattle feeding and
h wonld benefit both the
he author on the excellent

milk of the proper quality. The appendix give
and its properties and general composition an
value of milk as an article of " diet. The Boar
deserves to be coungratulated on this useful 2

ments. ddition to their achieve-

S.K.Y.

ANNUAL REPORT ON THE WORKING
OF
OPERATIVE SOCIETIES IN TRAVANGORE ’gl—’f‘il‘cﬁ? .
For the year 1107 M.E. (1931-32.) '

This is the 17th report issued by the Departmen
of the new Registrar Mr. M. Govinda Pillai.
working of the department whea Mr. Vaidyalinga

t .amd the firgt report
Thfs deals with the
m Pillai was in charge,
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The following table will give the reader an idea of the general progress
of the movement in the state :—

Statement showing the progress of the movement under main heads.

1106 1107
1930-1931. 1931-1932.
Total Number of societies ... 1,818 1,810
Total " members ‘... e 2,20989 2,24,532
Rs. Rs.
Aggregate working capital in Bh. ... 69,33,897 77,38,633
Total paid up share capital of societies ... 33,26,489 34,65,239
. Total Reserve Fund ... 586,232 7,41,149
Total Deposits ... ... 20,56.343 24,51,349

The state of affairs was substantially the same as in the last year
which was reviewed in the pages of this *Journal. The policy
of rectification and consolidation was carried on as in other parts
of India: we are glad to note that the Government of Travancore
in their review of the report add that “this should proceed along with
the expansion of the movement on correct lines . They very resonable
request of the registrar to have 3 Administrative Officers under him to
be called Assistant Registrars each to be in charge of a Revenue district
has yet to be complied with by the Government.

We are glad to note that since we reviewed the last report the Gov-
ernment of Travancore have appointed a Committee under the able
leadership of Mr. G, K. Devadhar, President of the Servants of India
Society, Poono, to review the progress of the movement and to suggest
improvements and await with pleasure the publication of this report
which is bound to contain many useful hints and suggestions for impro-
ving the working of the movement,

Many of the difficulties pointed out in our earlier review continue ;
as for example, the absence of house building societies, the anamalous
position occupied by Taluk Banks which explains in a way to the un-
satisfactory condition of Urban Baunks, the need for long term credit to
the Agriculturist and the registration of berefit funds which for ought
we know might never have had the advantage of expert advice by a
competent actuary etc. But as the Registrar has just joined duty and
as the special Committee is reviewing the whole situation, we refrain
from making any detailed remarks about other aspects of the report.
The follewing extract from our last year’s review will do equally well
for this year as well.

“ But co-operative societies undertook all sorts of interesting work
and acted as agents to the Agricultural Department for the sale of

* Sge August issue 1932.
LE X = Al
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heestGI?;;;artment for carrying on Teak plantation

fulent, Sowe societies have executed
P.W.D., some sccieties working
Department obtained licenses to

tion ete,, are

» Settlement of disputes by arbitra-
State,”

the Co-operative Sacieties in the

We hope th
e Mo :
enthusiagtic Registra: Zl:llgnt Will progress under the able guidance of the
the expert advice of the Special Committee.

S.K.Y.

—_————————

They have . .

and under each izzzi?hi?twely into all the aspects of the question—
rendered doubly ysefy] by & °'C EOU€ info full details, The book is

statistics., The recommy its I-arge tumber of chartg maps and table of

experience in the matt:ndatxons of the anthors based upon personal

that fruit culture shoyld {)easr;e::?ﬁtist]ilve and useful, They recommend

vemett shoy] . ally tackled 5 . . o-

that there shgtgz etijt: Cgefl‘ n the fruits grown. "I]‘Cklxec; 11:]1;1: r?:clte)t;lnr:li:ld

Railway Companies shomiximﬁc gtading and packing of fruits and that

They plead for the s,tart;1 be requested to give facilities for transport.
lishment of market comn?ift of g-m.wers' Organisations and for the estab-

the management of the froje opq | LC A0t Municipalities to deal with

and they have m Ut and vegetable markets within their areas

patticular. The book would commendation about the Poona Market in

s but‘tl bbe. found particularly useful not only to

article of consumptioy, Thz um};less men dealing in this very useful
public for their excellent pmdﬁtﬁf,’f deserve the grateful thanks of the

S.K.Y.
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REPORT ON THE WORKING OF THE CO-OPERATIVE
SOCIETIES IN THE CENTRAUL PROVINCES AND BERAR

For the year ending 30th June 1932.

The general effect upon one by reading the report under review is
somewhat depressing. Neither the Registrar iu his report nor the Govern-
ment in their review mince matters, We are told that the recoveries of
about 16 laklis out of a total demand of nearly 130 lakhs or 12'0 per cent
of the demand is practically the lowest on record ever since 1922-1923.
We are not, therefore, surprised when we are told by the Registrar that
except in isolated areas Co-operative Banks are ceasing to be effective
as that credit agencies for the agriculturist; but all agree that unless
bulk of the outstanding overdues is recovered and arrangements guaram-
teeing the punctual recovery of fresh advauces from the harvests are
properly established, any lavish grant of fresh loans will only aggravate
the financial condition of the movement. The Registrar, however,
assures the public that the financial condition of the Movement is as a
whole sound and good. He has drawn up the assets and the liabilities
of all the co-operative Societies and, we find that the grand total of assets
exceed by 20 lakhs the graud total of liabilitles amounting to 208 lakhs.
Obviously there was not much scope for constructive work during the
year. Asthe Registrar remarks aptly, ‘ Members having been harad hit
economically were in no mood to listen to co-operative homilies and the
group officers had also to do more of dunning to obtain as much cash as
they could.” The authorities have realised that if the Co-operative
credit movement is to be at all resuscitated, it is clear that most of the
existing borrowing members will have to be eliminated from its fold. The
rock upon which the movement has split in the province is, over-finan-
cing and that for longterm. ‘ The craze still is for advancing long term
loans or loans for debt redemption on the basis of assets and the present
position of the movement illustrates what the inevitable upshot of such
pseudo-co-operative finance must be. Repeated appeals for coufining our
activities to short term and medium-term finance do not evoke much
response or enthusiasm on the part of the Central Bank authorities,”

A crisis in the situation has arisen so far as the Central Banks are
concerned, in their being saddled with 14,000 acres of land which they
were forced to purchase and which they are unable to cultivate with
profit. ‘The Provincial Banking Enquiry Committee has shown that the
indebtedness of members of Co-operative societies has increased rather
than decreased during the quarter of a century of the movement and the
Registrar points out how the Co-perative societies being impersonal in-
stitutions are unable to possess even the little charity which the Sowcar
with his owned capital can practise. Oun the whole the department and
the non-official workers had throughout the year pursued a defensive
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policy and the
y have possibl
y so done to , .
and general worsening of tie mnovement prevent further financial loss

The Gover
) um ;

his successfully ad‘:]lF’ .t‘her-efore rightly congratulate the Registrar upon
circumstances, W l;]"“ermg the department in progressively difficult
will be not a .Shorlf-fli f)l()ie the awake}ﬁng given by the present situation
movement and we alq:)eho Onfh put will confer lasting bencfit upon the
taken f . o pe that the good effects of 3 i

or rectification would be seen in course of timeprompt btePS beine

S.K.Y.

- .
ADMIE&&?}??AL REPORTS OF THE BRITISH
UNIED AREAS CENTRAL CO-OPERATIVE
ON, LTD., SECUNDERABAD.

We have recei

ce
Areas Central CO.;\;:attih ¢ aunualreports of the British Administered
The ve Union, Secunderabad, for the past five years.

Union was reg;j
gistered t .
the Co-operative Year 1928_ozvgagrgs the end of 1927 and started work in

it has been able to
, do ver
highly creditable. y useful

During the five years of its existence
work and show progress which is

The main functi

g unc o

existing societies otrlo: .(?f the Union is Supervision and Audit of the

propaganda op ’co-(;g n.lba‘tlon of new societies in the area and general
beration. It has got membership consisting of

affiliated societies e
paying Rsf)(l:g(;l(e; a:il.mdwld“als who again are either life—members by
Rs. 4, Inary members paying an annual subscription of

During thes

societies and sixeoifi‘;; years the Union has been able to organise 15 new

stores and we soe 1adem are house building societies. There are three
glad to note that the activity of the Unions has been

extended also to field
: s other than i iti
of the Union for the excellent wcfsljdlt. end e wish it mamy. years of

useful activity. done and we wish it many years of

S. K. Y.

—_———

THE CO-OPERATIVE MOVEMENT IN CHINA.

By C [
HEN KUO-F.U published by the China Co-operative
Union, Shanghai, China.

The cul ; .
existence fortlg:g relta Conship t.)Etween India and China bas been in
there has been bef;zen2t5hcentur1es and more and during all this period
well. Co-operators in Irfg? tv:; 81’: at lands economic relationship, as
. a erefore 1d i '
whether this ! » would be curious to know
great movement is to be found in our neighbouring emn:ire
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REVIEWS :

The book under review attempts to give a brief account of the movement
in the recent years, When we remember the vast number of people
inhabiting tbe land, it looks as if the movement has not yet taken root in
the soil, and the author complains about the defects in getting accurate
statistics. ‘The total number of societies is just over 2,700 distributed in
the provinces mostly—in Central China which claims 857 of the total
number, 157 for the Northern China and practically nil in Southern
China. The total number of members of Co-operative Societies was

a lakh ; of these 2,700 societies majority are credit societies, pro-

nearly
d there are just a few

ducers and counsumers’ societies comie next an
marketing societies.

We are sorry to note that very few co-operative societies reported to
the government their business conditions which as the author remarks
might be due to their poor accounting methods making detailed report
difficult. We are not therefore in a position to say whether the move-
meut is progressing or deteriorating. Evidently the movement is in its
infancy, but a great movement like this is full of potentialities and in the
fulluess of time, it is hoped, our neighbours will realise the useful nature
of this and take themselves enthusiastically to co-operation.

ADMINISTRATION REPORT FOR THE YEAR ENDING
3urH JUNE 1933 OF 'HE COIMBATORE CO-OPERATIVE
AUDIT UNION, COIMBATORE.

We have received a copy of the administration report for the year
ending 30th Juune 1933 of the Coimbatore District Co-operative Audit
Union, Ltd., Coimbatore. This is, as our readers know, one of the few
existing Audit Unions which it is feared will go out of existence if the
new Government Order about Government Audit be made compulsory.
It is true the Government Order excepts the Audit Unions now in exis-
tence.

We are sorry to note that the Audit staff of the Union under-went
so many changes during the year under review, yet the Union was able
to discharge its function satisfactorily to its clients. The management of
the Tustitution deserves to be congratulated for keeping it in efficient
working order in spite of obvious handicaps. The ove redeeming feature
is that all constituent associations seems to have paid their dues with

great promptitude.

e, o

ADMINISTRATION REPORT OF THE LABOUR DEPART-
MENT FOR THE YEAR ENDING 3lst MARCH 1933.

The Labour Commissioner is not only the officer to look after the
welfare of the Depressed Classes but is also in charge of emigration
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ctiminal tribes and the administration of the Fac:
Disputes Act and the Wotkmen's Compensation Act.

retrenchment the special post of Commissioner has bee
one of the members of the Board of

As a measure of
1 abolished and

Revenue has been asked to look after
this. Mr. J. F. Hall the preseut Commissioner points ont how necessary

it is, if the duties assigned to the Commissioner are to be discharged
properly that a full timed officer should be appoiuted of sufficient stand-
ing and status so that District Collectors would attach some importance
to his communications. As Co-operators, we are interested in noting that
the large number of societies intended exclusively for depressed classes
which were hitherto under the Labour Department aud to look after
which a special Deputy Registrar was appointed have been steadily
drifted into the Co-operative Department and the post of the special
Deputy Registrar also has been abolished. This is as it should be—
Co-operation cannot be cut into touchable and untouchable co-opertion,

We are glad to note that there are 2,250 Co-operative societies of

which over 500 societies are intended to procure house sites for depressed
classes and 1361 credit societies and the remaining 371 belong to

other types. We hope the benefits of co-operation will be appreciated by
the Depressed classes in course of time.

THE SILVER JUBILEE OF THE AKOLA
CENTRAIL BANK.

On 4th February

Jubilee. The report s

dition. We are glad to note that the Akola Bank has been in the van-
guard of Co-operative Movement in Berar all these years, Tt was
responsible for launching a scheme of long term loaus known as 1§ years
scheme and it also organised Guaranteeing Unions. In a period of great
financial stress when every other Bapk depended upon Government help,
this Bank alone was able to stand upon its own legs. It was also
responsible for bringing into existence the Berar Clo-operative Institute
We are sorry to note that it ig confronted with the Universal

prices.

We hope that the attitude of the de

as that of a hard task master towards a school boy will soon change and
we endorse the optimistic tone of the concluding portion of the report
that spring cannot be far behind if winter comes. We wish the bank

all prosperity and success in the years to come,
——

partment which is characterised
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tory Acts, Trades’

District News.

ices of the Rural Reconstruction Centre at

Uﬂdefa tiiliezuzl;theriug was atranged on 14th FebFu}f.ry IQiitv f(t);
gl:rx;il;?’on mwaternity and child welfareTpré)p;gaxtlrdva g;:tri:t ‘1’\,1 o

i i jor T. S. Sastry,
organise 2 Cer(l}trflél\?artih;)ils(::?iify;)regg)ed and medical officers of Rama-
e ond Alamuru also attended the meeting, Mr. N. S:.;t.ya.
Chandrapmaﬁl\ ?ned to the ladies assembled the urgent need for organising
nara}'ana e}f{p auand maternity centre in the locality and the medical men
2 cund We} a;e same and showed how in many cases deaths of women
emphas}'seddt leiverv could easily have been avoided if proper care 1}ad
;ftel‘ fahli::l ii timé With a vote of thanks to the chair, the function
een .

DINDIGUL LOAN AND SALE SOCIETY.

The members of the society presented an address t; liion b]e1 ;\g;
. ini i - tion on 19th February .

jan, Minister in charge of co f)pera : :
n T'tlzi)}gﬂ p;rSOUS attended the meetiug and all prowminent officials atll]d
Aboufﬁcials of the Taluks of Palni and Dindigal were present, T e
Ilzl?ix:x'i(;ter presented gold medals to the Secretaries of the Rura} Soc1§t1':es
ho sent the largest quantity of produce for.sale to t.h‘s socxefyl.
;vlr M. S. Nathan, Senior Inspector was responsible for this successfu

fun.ction, and deserves congratulations,

came to a close.

THE CHINGLEPET DISTRICT GRAY MEMORIAL FUND.
Statement of accounts to the end of January 1934,

PAYMENTS.
RECEIPTS. e, AP -
Contribution by Bank ... 250 0 0| Printing appeals g 1; g
on Postage _
Donations 1\{"07{2 Vlglﬁ Balance in savings ac- w7 s 7
E:&i?lgiiar. . ... 25 0 0| count
Tiruvoipadi Co-aperativ 5 0 0
Society
Guntur District Banlj: . 5 00
By interest on saving 013 7
nt L
o 285 13 7 , 285 13 7
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[Subject.—Earthquake relief—Contributions in Kistna District.]

Amount

contributed

Number and name of Society. to Viceroy's

Earthquake

Relief Fund.
RS.
2376 Apparaopet 10
4129 Kanukollu 20
2410 Kistna Peruru 15
757 Guraza Gopal 5
2448 Annavaram Maruthi 10
- 1924 Pedapalapam e - 15
1995 Choutapalli 20
10221 Chowtapalli Vijayaiakshmi.., 5
9988 Chinapalaparru’ . 5
Total ... 105

—

Those are the nine Societies out of the thirteen Societies in the
Union that could spare the Common Good Fund.

H. P. Mong,
President,
Local Co-operative Union, Ltd.,
Mudinepalle, Kistna District.
7-3-34,

SOUTH INDIA CO-OPERATIVE INSURANCE SOCIETY.
Statement showing the business received by the South India

Co-operative Insurance Society, Ltd., during the first quarter
of the calendar year, ending 31st March 1934,

Proposals.

Policies.
-
(1934) No. Amount. No. Amount,
January ven 134 1,]4,750 64 50,450
February 90 76,400 71 71,350
March 100 84,950 68 49,300
T ee—— e ————
Total ... 324 2,76,100 203 1,71,100
Total Business on the Books of the Society as on 315t Marcl; 1934
No. Amount.
Proposals received 1642 14,71,000
Policies issued 1183 10,65,850
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EAST GODAVARI DISTRICT NON-OFFICIAL
CO-OPERATIVE SERVANTS’ ASSOCIATION.

CIRCULAR.

The idea of starting an association of non-official Co-operzlt)twe
servants though lingering in our minds for a_]on_g time has neve:‘)f eg:lnl
seriously contemplated. A venture towards this d1rechtlon'tas somkc;ee]d ]yast
know has not met with desllred com);l)‘le]tl:eksuclg)eosg’tx;osnr1ea;;;1§: Delc hig,h

: uram, Taluk. S
{i(:::: aftof‘ 11]1asthtac: a;a(:n;k As?ra;oauily in’ this directioq when all the other
departments are having tl;leir :éssolciatlions alég;eilsul]egats}:e laoe:;;ﬁgsrtt}zileg‘f‘;
y in push and pluck we g .

;It}}iz?%}ilstzits]a?ﬁ thisprespect. The benefits and a(_iva]ntagfes of I;Ka:zl(;;g
an association, as you are all well aware, are manifold. I dyoure] bﬁ
bestow your thoughts over the matter you w_lll soon 'alll su 'dgrin
convinced that an association of this kind is quite essentia tcon51 g
the frail, uncertain and above all unstable nature of our existence.

Therefore, Gentlemen, let us wake up from _our dornéan; Stati:ﬁf_
try to stand as ope man by.worklng up an association and t ug et ble
ourselves to advauce ideas, improve our prospects .afld s&qtus and ge
grievances redressed from time to time through this medium,

In conclusion, I request you to exte}ld your hear'ty co-opera;ion by
sending your individual opinions regarding tlléebholdmg o{ a tcoft;re;e];lf;
i nien
i ing the pros and cons. As it ‘wou e conve
ilosrtilic(;ll?ls thge confgrence during the chrx_stmgs, I request you all loyers
of this idea to shape our long neglected institution give every possible
help aud make it a success.

Amlapuram Y. SATYANARAYANA.
2-12-33. }

THE MADRAS P. C. U. FREE READING ROOM.,

ding Room of the Madras Provincial Co-operative
Unio'f)‘}leR(I){)ve::ll)e?t;h, Madras, is kept open to public frolin 8 to
10-30 A M., and from 5 to 7-30 P.M., On 2}11 days of the wee excep_t
Monday. The Reading Room is becoming more and more popular.
The number of readers during t1_1e months of February and March
1934 were 1010 and 1030 respectively.

THE GOVERNMENT TELLIGRAPH EMPLOYEES'
CO-OPERATIVE SOCIETY, L1p.,, MADRAS.

Free Public Library.

T'he number of readers during February 1934, was 871 and number
of volumes issued for home reading was 503. The Library is kept open
on all working days for the Society from 10 a.m. to 5 p.m,
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. - ) cear and
Y in Britain having now completed a year
)8 review of j

. ibilities
Its work and agy estimate of its possibiliti
should be interesting and instructiye

Four Tepresentative of
Two Tépresentatives of
One Tepresentative of t
One tepresentative of
Two Tepresentatives ¢
with Mr, R, A. Palmer

as secretary, go th
tive of al} national Britigh CO-Operative organisa

the C. w. g,
the S, ¢, w. S.
he N.C. p, S.
the C. p. p,

f the Co-operative Party .

atit is fully representa-
tions,

Impress public opinion wiih Co-operative ideology and policy ;se?
UP machinery that ghal| o impress public opinion with the importance 0
our Movement ang its true significance tha i
ders such ag produced the

Teconcile the possible
interests ag trad

€S, wholesalers
0n, as well as the j

tions ; enable the M
the aftairs of the co
decide on aj) matt

untry ; act angd Spea
Congress, &e.

k on behalf of the Movement;
ers of national polic

Y i report and be responsible to

POWERS,
Not all thig Mmaterialised, T
and, on behalf of the Moveme

he Nationgl Authority has no power to act,
of the national constituent gr

1t, 1ot as yet much power to speak. 1'\1(;:1:
ganisations sacrifice any part of their rig

604

EXTRACTS

. hy
o the rather sketc
tent indicated in the
ept to the small ex . endowed by
or po?"erf‘, exci& which the National Auth‘outy vlvabs e power to make
constitution w Committee : “ The Authority shal axcgngresses sub-
Spe.m.al Inqulriatters of national policy arising l?ét\veeg a report of their
decisions on b 1t by at least a two-thirds majority, 3(‘:“ ress along with
. er ¢ on
e togfgr:;:?hall be submitted to the sub~equen§ secrgtar}’ of the Co-
proceedi | Board. The genera f of
the Centra ity, and the sta
the rePOrtUx(ifion shall act as secretary to htheCAugt?:Srsl )ifs accepted as the
operative its decisions. That Con t
. rate its dec Lo ted to respec
e Umoli’, S'?alilnotplfe Movement and all sections are expec
final authori y
its decisions ™.

. i hat form does this con-
. rity may decide, w gation to
: tional Authori ! - 5 ral obligation
v'vhxle' thi:: aNational Authority decxsxoqs. ;i\edmgut such duty is
stitation g:vteo act as agreed is very pro}i) ablyr:l‘i’:; %wo’uld almost suggest
conform o joined. Indeed, the wo c
: enjoined. . any decision is
nowhere deﬁmte]yrovjal must first be obtamef1 beforio b}; operated by
that Co“g.iiess S::isions of the National Authority are e other body than
really valid. iont ; when the decision affects som 1e] N
he Union ; whe te that decision, In the
the staff of t he Union cannot opera ,
1 . LRI 1 ous or
the Union, the Isltaﬁ'szfotf the word “ Sections " is possibly ambigu
. the
circumstances
misleading.

i ity is no more than a cousulta.tlve o.r
Clearly the I\.Iatmnalc:vitrhg?:\z&:)sn on its own, and with ve_rl)lr 'htt:.’i;f
advisory bOd)’,. “‘”Fh }10 ps a natioual authority. The agendg wg 1f1v e
any, power o mltlat};e tzd wholly by the constituent org'ar’nsatlonbt. e
e o ity e approve and commend lower d{v1dendtra ei nd
Dational Author;z)};) tBj:,cent., affiliation to the Co-operative Party, o
lower prices, or

i ication of its re-
‘ rea, but any action towards effective applic
society oune area,

. . - 1 . . N

COIllmendatlons 1S Stlll the fun(‘.thll on y ()f the natl()llal ()]gan]satlon or

Orgal Satl 1[8 Qa“()n l

A]l‘h()lny attelllpte(l to dl!ect or Cha‘lge some pa]t I)! 11[8 l)]]S]ness or

I)()llcy Of the C- Uy. S- Bank or Iq. Co I . Sq fOI' example. SO the “nlty
rer.

RESULTS.

days of the National Authority f‘ The .Co-ope:atxze (I;:;::e
Jore e i a}’= the lead on the major natlonz.d 1ssu§s o_ e

o e gl'v'mg' economic importance or its .sochlal sxign'x cah .
commetisurate with 'ltfnent have a central and authontgtxve op.xnlogz Poz
Unless we, as a M.overess {mblic opinion with our pqxnt of v1e:w.. uo:a-
can we expect t ° “;1“) too much was expected or promxﬁed of ﬂ:]l's in ova-
g, ““:ih:xte;]et;oro }l;,ighly flattered, suffer the more grievous disapp
tion, and ho
ment.
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How far have we moved
Teport of the Nationa] Ay
that decisiong were reached

towards the improvement forecasted ? The
thority for Congress year 1932~33 shows

on the following subjects :—
“Income Tax Menace,”

“ Co-operative Production.”

“ Agricultural Marketing Act.”

:: Dividend and Price Policy, "
Contracts with Public Authorities.” -

“The Co-operative Press,”

All first-class national issues involving great interests or possibilities.

No Spectacular success hag been achieved, and in one case at least so far
the result seems negative and retrograde. But the income-tax
campaign was magnificent propaganda with a union and harmony of
forces that holds promise for the future of the National Authority. And
we have made usefy} impression upon agricultural marketing.

For the rest the Co-operative Moy
and violently without risk. Certainly
take much rigk, Our tenacity is oftey

ement is too big to move suddenly

most of it seems little disposed to

more remarkable than admirable.
MISNOMER ?

Without any disparagement to the National Authority, we may
Question the fitness of jig title. The National Authority has not really
any authority, is not really an authority. If the consituent bodies were
supremely (j.e,, inhumanly) selfless, sincere and earnest, the National
Autpority could function effectively, but that is too big an IF, and th.ese

ce on which to base a national authorlt);
bresent National Authority, but not wor
eeding to be doye.

MISCON CEPTION.
For example, we pat

outselves on the back if in these hard times we
manage to hold our own, allowing perhaps for falling prices. But fhe
Movement was born in bag times, for bad times, aud for those suffering

from the bad times. To-day the inflated prices required to purchase our
costly dividend thrust thousands of the worst sufferers from ouf
(and their own) doors, Our Movement is largely now a fair-weathef

boat with 1o Steerage accommodatioy or passengers, rather badly
barnacled, and running for shelter before every gale.

A real National Authorit

Good work can be done by the
of the calibre ang importance n

y could review our position, redirect our
course, so that instead of coucerning ourselves mainly in the worst times

as in the best with laying by for the Last Day and therefore in vain,
we might seize the opportuni

EXTRACTS

DEFECTS. . o

i i rement,

The faults lie not in the National AuthontyAbut in tilestag\ ement
barge. genera :

. ce an ceroplane out of a . ' an do
trym'g ? v::ilfti\e an army consisting of a multitude of agtgxc-)efstsixl\ﬂe{e)-
f]()(;bmlgldent undisciplined, un-co-ordinated groups.‘Ng (z;moun

i1l give s i ad.
;liln;pviith th,e machinary will give speed if the fuel is

i i vement some surrender of
st we 11'3;(1 1:t'rtcl:le bce??c;(r): e:sletlvc:anM(;lave more effective centra;
rocal .POV.Ver anR (1:(;( heresy, of course; treachery to qur fundamenta
Orgamsatlon?- h ael es of n\(;st. A sore need of to-day 1,5 some attempt
demoeracy e er(;’s as “democracy " and ° freedom " that come so
to_deﬁ"e sk woe Co-operative democracy as operating to-da.y c?;nes
ghtfly Lo e tOllg\lm-erhism. Because of its refusal to adapt 1ts? tg
penlouSl'y - ;couditious, democracy is losing caste and favour, ';n
?ltf“-red e ?“ iection as a failure. That fate has alrez‘:ldy overtaken
o in Caneer : FeJstitutions of half Europe; even the Irlsp.Fre.e.State;
;he del;l:i‘;‘lrtit(;cml:nagers, or dictators of a kind, over the néummﬁe;htu;;v eon
L i 3 r the County Councils.
Dublin avd C((Z’rk, ‘Zi:iiizcics)?eri‘;?e:tvecould not make effect.iv'e use
e o, ot.i(:lz Movement as national provider, say', until it had
9f the oo licy, one method, one price; and that might mean as
mposes o :::ent (;f officials as Herr Hitler is reported to have enforce'd.
geueﬁlarret;r:tter is not hypocrisy,” we should agree to co-operatel: in
o }'la ouders from carefully-selected coutrols -chosen by ourfs; ve§.
o hzr National Authority might come into its own, for the idea is
Sii?letnt if the machine were effectively powered. .

How should these offices, of control, .be stgﬂ'ed ? l\i[a'ncliehsit:;
i i fers diplomas in Industrial Admiustration, to attain v !
e conb'ects have to be studied. I wonder how may co-cpera .1ve
tweﬂ.tY-four . ]ould qualify ? The lack of any system, e_xcept sounding
admmsttiratt'ori)xl fills all our responsible positions with e,lderly men
e _1011 , l::ain ;mount of leisure. In this working-class" movement
?lj: I:'Eriiieg class and the moving are about equally inconspicuous.

Efficient control demands careful selection of .controllers_ ;1'11).(: tl;e
val of part-time officials from -positions of as high .responsx ili 3; S
:Z?(I)\Tational Authority. We are the last country in w¥11ch tt;e;en r;:sl:(s)
i i n any fo
linger. And if democracy 1 :
f an outworn democracy ! . > 1©
(s)u:vive it must make sacrifices-of what, had it been wise, had long sinc

‘been superseded.

The Natonal Authority is quite all right given a fair chance, ..
given some authority.
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Corresponc]ence-

v of the communication addre
trar of Co-operatiye Societies, from Mr. Sundararaja I
Omalur Co-operative Union, wherein he takes
Registrar of Co-operative Societies,
By-laws of the Union kept in the o
for scoring off the same an
copy kept in his own office,
Deputy Registrar wants to sy
by the Generat Body of the

We have received g cop ssed to the Regis-
yengar, President,
the lacal Sub-Deputy
to task for holding the copy of the
flice of the Unions to be incorrect and
d correcting it and making it conform to the

The letter further adds that if the Sub-

ggest any modification, it should be approved
Union only,

Owing to pressure on

the limited space available we are unable to
publish the correspondenc

e in extenso.

————

SUPERVISION OF SOCIETIES,

I have gone through the articles of Rao Bahadur A, Vedachala Iyer

and the reply of Mr. V. Ramadas Pantalu Published in the Madras
Journal of Co-operation in December issye.

Mr. V. Ramadas Pa
of the local Unious or f
Unious failed to show e

ntulu therein Suggested eithe
or the reduction by 50% stating that the present
flicient supervision,. But the Government to have

as proposed in the year 1925 to split up Unions
a compact area.

The two proposals  suggested by
Mr. V. Ramadasg Pantulu do not agree,

‘the defect is in the institution or in the

r for the abolition

and to form them with

the Government and by
I suggest to fing out whether
working material.

(1) The Directorate of the Unions who have to supervise the
societies under their managewent are the elected members of the affiliated
societies of the Unions, .

u and the societ
For instance, the B
eties, ‘The societies

¥ is such that
y-Laws of the
may set aside

Uunion are not incumbent on the soci
the ruling of the Union.

(4) In the By-laws of the Union it iss
assistand co-ordinate the work of the affi
possible at all in the practical field in th
Without authority, no one can extract wo
sweet words.

tated that the Unions should
liated societies which is not
€se present election tactics,
tk from the other by telling
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‘5’ A i fem preva' sin
s lo thOd of election syS :
ng as the preSEX]t me‘ ils i
vement there is no scope elther to Central Bank or fo Union ot
the movem g
even to SOCietieS to run on Sound basis ' ‘ .
7 I ke the f()llowing suggesti(ms for “le propet W()I‘k mg of the Unions
ma

i One should
i 1y by three Directors. .
ion should be run on : ' ' hould
w ’ghfiolrjnna non-member by way of co-o?txon whosls restldrmind the
e e;eCte ters of the Union to work as President or Secretary
D fliliated societies.
Directors from the affilia f
Other( t)W'(;‘b ‘e must be a paid administrator to look after the work o
2 er

the I(Jst;i?;‘]t; whole Union staff should be placed in a District cadre but
e

i he Union.
the direct control of t
" IZZ)de'Il:he society’s paid employees should be under the control of the

Uﬂio(lsl)- Every supervisor should be entrusted with ten societies. He
ve

should not only supervise but also see the records of the societies in his
re written up to date,
- ADMINISTRATIONt'iin’EI;Ii I?:il(jnf.is placed under
I‘f . admm?tr?“t(;ﬁa (ga;hke tti':m:axl;e defects of the Unions pointed
o dl'reCt coutrotointo the Bank affairs and ultimately, it may prove
?‘lt e Olfche Bank cannot authoritatively criticise and rectify the
P, befca};lsijnions as well as the societies as the Direct?rs‘ of the
e lt ; ere representatives of the Unions and the societies who
pan ar'e oo mut fetters on themselves. Under the presefnt By-Laws,
A h'ke tO.P almost an independant institution and if t?le Bank
'the ooy ;; ritatively with the administration. of the society, the
lnt&?l'fefes aud' *c;fﬁliate itself from the Bank as per its By-Laws and can
e 'may 15d osits. The relation between the society and the Bank
f‘m T i o“tl:l lflis th;e lender and the society is the borrower. If the
o o'nly’ thi anto borrow, the releationship between the lende:r at‘ld t}le
et has one. So ,the position of the Bank is defective in its
boff?Wef t'las i N o;)v practically there are many societies that ar.e n.ot
admmStY%th‘;‘ to the ’Bank: ‘In such case the supervision of all societies
o a“'afﬁhateD' 0trict may not be common. The financial aspect of ?he
Bank i onli' lSosition .may vanish out. For the efficient supervision
Bfa ?}fel?octie:?esp the present constitution of the Unions should be amended
(c)m tbe‘view of the above suggestion.

There are two or three Unions in every Taluk. In my opinion

ing to the present financial depression, it is better to amalgamate the

%wx‘n;gls ?nto a small number so that there should be only one Union in
nio

each Tah;? V. SURYANARAYANA2, .3
ovvur, . 12-12-33.
Dated 12-12-33.
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Registrar’s Circulars.
No. R. Dis. B. 911/34.

OFFICE OF THE REGISTRAR op
Co-orERATIVE SocIETIRS
Madras, dated 16th February 1934.

M.R.Rv. Rao Bauapur K. Drrvasmaamany MUDALIAR AVERGAL,
Registrar,

CIRCULAR,.

Sub:—By-laws~—mode) bylaw-—62(2} of unlimited liability society-appoint-
meut of Manager-registration-—-instructions-—issued.

The existing model by-law 62(2) of sacieties with unlimited liability
permits the general body to empower any member of the society to take
any action ou its behalf where a banchayat cannot be elected in the usual
way or where the Panchayat duly elected does not function properly.,
Instances, however, have come to the notice of the Registrar where the
services of a member who would attend to the saciety’s affairs solely as
its manager could not be secured and the appointment of g Manager has
to be necessarily made from outsiders. In order to see that only proper

persons are selected as agents from mey

ubers or from outsiders and to
see that they exercise their bowers properly, the following restrictions
are considered necessary :—

(1) The appointment of the mana
of the Registrar;
(2} The Manager shall have all the powers of
In regard to the following matters,
cise his powers ouly to such winimum
ensure the safety and the recavery of the assets of the society as they
stood on the date of his taking charge of the Management of the society,
(a) Admission of members ;
(8) Allotment of shares ;
(c) Borrowing money ;
{d) Grant of loans to members ;

{3) A copy of the model by-law framed b
tion by unlimited liability societies is enclosed,
and Sub-Deputy Registrars in independant char
that the societies with unlimited Hability adopt t
the existing by-law 62(2).

ger shall be subject to the veto

the Panchayat.
however, the manager can exer-
extent as may be necessary to

y the Registrar for adop-
The Deputy Registrayrg
ge are requested to gee
his model in the place of

(By Order)
A, CUNNIAH,

Manager,
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BY-LAW.

Whenever it is found that the Panchayat elected unde?r :l)y-lazz'océozi
not function properly the general body n‘lay, ‘for a spemge fpz sngle
periods, place the management of the soclety in the han s (;)ers o
personn appointed by them from among themselves or foutté»; Reg.istrar.
appointment shall, however, be subject to the veta od e o Bace
The person so appointed shalyl be called the Manager anl e L
2ll the powers of the Panchayat under the by-laws. Hxs:, PO -
however, be restricted in the following matters ?o such as ar: g
to safeguard and recover the assets of the society as they.sto '
time when he assumes charge of the management of the society \—

(1) Admission of members.

{2) Allotment of shares to members,

{3) Borrowing money.

(4) Grant of loans to members. ‘

The general Body may subject to the approval of ttfe Reg}strar Tp;z

to the Manager such remuneration as they deem fit for h:s‘ serv;::e:(:re e
Manager shall convene a meeting of the ‘Genetal Body Justh eat e
expiry of the peried for which he is appointed and get a panc elinatha—
ed i accordatnice with the by-laws and hand over charge to suc;1 .
yat. If for any reason a Panchayat cannot be electc.ad before tf e exp :
of the period of appointment, he will continue to be in charge of manag
ment till a Panchayat is elected.

»
* * *

Execution—Purchase of lands by societies —adjustment of interesfw
treatment in accounts,

In the matter of sales of properties mortggged to Co-opera(tlive S(})lcne-
ties, Societies themselves are often Oblcilge{)l' é?i bid a‘tIthe s;:;eji S?y (;):fu;'(c)c;ste
i i tside bidders. Iua et-
the properties owing to want of ou 2o " Soclet
i i t for the purchase of the prop
ies the amount either actually spent S ot e on thy o
ff is credited towards principal and interes ¢
?‘fesfcfa?zs. The amount adjusted towards interest is also carried to the
* profit > of the year.

leti d ither not
roperties purchased by societies are, however, eit] :
sold f).r vz;?ezpsolg do nogz fetch even ‘the purchase juoney ax}:ld it 15;) gg:
ight in such circumstances for societies to take to prpﬁt the 1am t
r:ig' ted towards interest when it is not actually reahsed.’ Un lfss an
2 ]tt'lls the properties are sold and the §a1e proqeeds reqlised, the sum
uél}'tlzsted towards interest should not be mcludgd in th; profit ofhthe1 geart.
'zi‘h} . Registrar therefore directs that such receipts of interest sRou. tm;s
be i)ermitted to be included in the net profits. 'The Ee%t;ty Inzglescltrgrs
aad Sub-Deputy Registrars are requested to imstruc e pe

accordingly. (By Order.)

) A. CUNNIAH,

Managey,
€11
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G.0. i
No. 70, Mis, dated 16th January 1934,

‘ . Abstract
-0-0 ieti o
Perative Societieg Remittance Transt
er

Cha]ans by tr .
€asuries.— H ,
Order —~Th Registrar's p

be adopted whe
tange transfer

Receipts—issne of duplicate
€ Government g roposale—orders—passed.

1l societies remit et th?t the following procedure shou‘l.d
teceipts ang Tioney into treasuries to obtain Remit-
. cash orders, Co-operative Banks should

G. A. HENDERSON,

Sec ment.
retary to Governme

D. pis B
- B. 857/34,
OFriCcE op THE REGISTRAR OF
CO-OPERATIVE SocreriEs.
Madras, dated 15th February 1934.

~DEIVASIKHAMANI MUDALIAR AVL,

egistrar.
~—~Commop good funqg CIRCULAR. "
' t.he ¢ Earthquake Rel?:f ;0'09“"‘““

@ It is Impossible tq esti
€ Deople of Bihar and ot
On account of th
aﬁeeted, subscri

* Sub,

V. Societies—contribution to
" und —lostructions issued.
. .

¢ the extent of suffering and loss to which

her s i
€ recent earthplacis 'n Northern India have been subject
ptions are beip, quales, In order to give relief to those
Oberative goqi f- collected all over the country and abroad.
s ln :ihe Presidency have expressed a
: o und ' ang . :
ative instipys: . sought for my instructions.
contribute to the ‘Relie;t;l tlou? ™ the Presidency would also like ta
. und’. The Registrar seeg no objection to co-
to the ** Ka . "
‘ . r com rthquake Relief Fund
n;edxcal relief » Won good fund g “relief to the poor” and
utilised upder ; burposes for i
. sec which be
itis g ection 2 of the Charitable E the fund can
18 necessary ¢ e Endowments Act, 1890, Where

A. CURRIAH,
— Manager.
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OFPICE OF THY REGISTRAR aF
A. 985/34, Co-OPERATIVE SOCIETIES, .

Madras, dated 23rd February 1934.

M.R.Ry. RAO BAHADUR K. DEIVASIKHAMANY MUDALIAR AVL,
Registrar.

CIRCULAR.

Building fusds and Common Good Funds—spending of-— Instractions
issued.

The Co-operative Movement is passing through difficult times. The
bead-long decline in commodity prices and the abnormal fall in land
values have very seriously affected the operations of credit societies.

2. The first visible effect of the depression is to be seen in a heavy
reduction of the working capital of all classes of societies and a marked
diminution of their profits. The following comparative statement show-
ing the net profits in all Central Banks and the loans advanced by them
and outstanding against societies during the last four years makes the
poiat clear,

Net profits Loans outstanding

Year. . agaiust societies,
¢ Rs. (in lakhs.) gRs. (itn loakehsg'.
1929-30 962 53594
1930-31 779 51245
1931-32 8'61 429°94
1932-33 6'05 353'663

3. The slump in "agricultural prices has resulted in diminished
returns to the agricnlturists and these factors in turn have contributed to
the fall in the collections of the moneys due from members of societies.
Ap enquiry made by Auditots in the course of the final audit of 1932.33
indicates that bad and doubtful debts in societies bhave increased. Itis
expected and past experience has proved that a substantial amnount of the
doubtin} debts may have to be written off which would mean heavy
losses to societies and Central Banks.,

4. These circumstances make it clear that there should be a
substantial and adequate reserve to meet these bad debts. It is true that
Central Banks and some of the societies have set apart a portion of their
profits towards bad debis reserves. The Registrar, however, considers
that these reserves may not be guite adequate for the purpose in view.
It has become necessary that the existing building and other funds
created out of profits are reserved uuspent so that in cases of a contingency
a portion of these amounts may be available for writing oft irrecoverable
debts.
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The Registrar further advises that ne part of the
should be spent for the purpose of purchasing, constructin

g or extending
buildings in view of the diminished profits of banks and societies. The
Central Banks and s

ocieties are requested to defer these works until
conditions improve and thejr financial stability is re-established.

geueral funds

(By Order.)
A. CunnNiam,
Manager.
OFFICE oF THE REGISTRAR OF
B. 1084/34.

Co-oPERATIVE SocieTIES,
Madras, 24¢), February 1934.

M.R.Ry. Rao Bauapur K, DEIVASIKHAMANI MUDALIAR AvVL.,

Registrar,
CIRCULAR.
Loans.—Rates of interest—reduction by Central Banks to societies
and by societies to individuals.

The Madras Provincial Co-operative Bank has reduced the rate of

Banks to 5 per cent. Some of the Central
educed their lending rate to societies to 61%
corresponding reduction by societies in the
their members. So far, however, no syste-
s been made by Central Banks to make the
available to the ryots. The Registrar con-
me for a general reduction in the rates of
by Central Banks and by societies to indi-
entral Banks and primary societies may

The following amendments are suggested

rates of interest on loans to
matic or serious attempt ha
advantages of cheap motey

siders that the time has co
interest on loans to societies
viduals and suggests that C
amend their by-laws suitably,
for adoption,

Central Banks —.

“The rate of interest charged b
societies shall not be less th
than 7% per cent per annus
time to time by the Execut

Primary Societies :—

y the Central Bank on loans to
an 53% per annum and not more
m as may be decided upon from
ive Committee of the Bank.”

“The interest on loans charged b

y the society to the members
shall not be less than 7% per

cent per aunum and not more
than 9% per cent Per annum as may be decided upon from

time to time by the general body of the society with the pre-
vious approval of the Central Bank.”
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i the society to enhance
"6 owever, the C'eltltm}lxallglarclllé sl:qz\:ligesthe enhanced rate shall
society s 1 : all

zgem:eaits’tgk}zrce from the date specified by the Central Ban

i i Iso
i e present economic depression, the Registrar a_

5 . 1Ilntv:flw f(;f:itllstieﬂ should be allowed t.o members of co~0pefr?lt11evi:
des}rt“:s tha f whom are agriculturists, in the repaymgnt Q i
AN n}OSt . ested that Central Banks, wherever their financia
loans'. i o Sl'lt:gsg may collect interest on outstanding loans at 65" c;l)ecxl'
cond " pemllfo,r the current Co-operative year only (1933-34), pr0v1f e
cen.t Per annutttllle entire interest due on all outstanding loans on or bF qre
oo Tast g f the co-operative year and provided .also such societies
e 135*: day’ Obeneﬁt to their members and collect 1ntere§;t on all 0}1t~
tl‘anSI‘mt o at 7% per cent per annum for the cur'refxt co-operative
Standmf“;:a;ﬁ?s purpose central bauks and primary societies may enact a
year.
transitory by-law as follows :— .

“ Notwithstanding anything contamgd m1 by-lavlvl'eclt\ig.- ;t-e—the
interest on all ountstanding loans shall be C(:ive ey
per cent per annum for the current co-opera y .

provided the entire interest due for the year is paid in cash on
or before the 30th of June 1934.

i icipation of the sanction by their general
Sesitersl BI? k:o(;?:c?i:ltg u;natl;:estp at the reduced rate for the current
cg-ope.rative year, central banks should takfa Fare to s:isi?a;efgeiozz
than the amount of interest collected by SOCICU?S f.n:_ms Tt e
credited towards interest due on loans dge by societies. o
llected by societies from their borrowers. towa . ,
altlnoﬁstsn(;ot be permitted to be credited towards interest in Centra
shou

Banks.

3. Societies are also advised to give relief to borrowers by t:avaxvmg
1‘interest on arrear principal subject to the I:epaymen.t of ; elove;'S-
genz in full within a stipulated date. The following transitory by-law
ue

suggested for adoption.—

; i i - ciet

" Nopwthatndiag goy(hing cotaaed i th by Jows of she sy
the g-euerallgiotdtyhgfh?:g?:r erate of ’_interest on loans which are
i atres and order the recovery of the overdue loans at the
ordinary 1 te of interest fixed in the by-laws from such date
ordinary r::sider suitable, provided the overdues are repaid in
as ihey CObefore a_specified date and provided also that the
full on or f the financing bank has been obtained for the
sancton ?the recovery of penal interest as well as the period
wa1v1:li§dos during which the concession should be allowed to
or pe

the members.”

——
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No. B. 931/34. OFFICE OF THE REGISTRAR OF

Co-OPERATIVE SOCIETIES,
Madras, 9th March 1934,
M.R.RY. Ra0 BAHADUR K.DEIVASIKHAMANT MUDALIAR AVL,., Registrar.

CIRCULAR,.
Subject.—Honoraria—payment in Co-operative Societies with un-
limited liability —additional instructions——issued.

In continuation of Registrar's circular R. Dijs, B, 4870/33, dated 6th

September 1933 the following additional instructions in regard to the
payment of honoraria to panchayatdars of societies with unlimited
liability are issued.

2. Honorarium to panchayatdars of societies may be given for two
purposes, viz,—

(1) clerical work; and (2

) work done as panchayatdars, e.g.,
good collection,

good managenient etc.

good management, etc. But no panchayatdar should be paid for clerical

work when therte is a separate paid staff for that purpose. Payment for
other work may, however, be paid irrespective of the fact whether or not
a clerical staff is maintained.

3+ In regard to the scale of remuneration
suggested that there is no need for a unif
that each society may fix its own scale with dye regard to its working,
transactions and profits. It has also been suggested that for clerical
work the remuneration should not exceed generally 8 annas per Rs. 100
of the loans outstanding against members on the last day of the co-opera-
tive year and that for other work it should not ordinarily exceed 15%
of the net profits.

A NEW BOOK OF ITS KIND,
Simple Interest,

Compound Interest, and Annuity Thbles
with Notes
By BRAJANANDAN SAHAI, B.Sc.,

or
The Traders’ Co-operative Bank, Ltd

WITH A FOREWORD
By V.M. THAKORE, Esq,, B. Com., A.M.1B,

Seeretary, B. & O. Provincial Co-operative Bank, Ltd.
Price Rs, 2-8-0,
To be had of : —Messrs. M. N. BURMAN & Co.,

Book.sellers, BAN KIPUR.
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OFFICE OF THE REGISTRAR OF
R. Dis. A. 573-34. CO-OPERATIVE SOCIETIES,
Madras, dated 10th March 1934.
AMANI MUDALIAR AVL.,
M.R.RY. Rao BAHADUR K. DEIVASIK Reqiesrar.
CIRCULAR.

Central-Banks-Constitutioi of tk;:tﬁlogal;i ﬁ:ﬁ:;:ii‘::nitt-is tated
In the by aws 0: Sleentlrfiaolaf: "’ oi, ll;zanagement shall hf)ld office fqr a
tha? e membert?n(e)e ears or in the event of a fresh election not takm.g
e ot o suc31,1 longer period as may be ne‘cessary toelect their
Place by that ’tll‘l;lle,Board of Management of Central Banks includes repre-
et iy fl1 :l supervising unions. The term of office of the.delegates
o loal cntons. one or two years, as the case may be, according to the
e e IIJS ions- ‘The question had been raised whether a person
by-laws of t}ie 1n supervising union as its representative on the Board
N otc aof the Central Bank ceases to hold office as s‘uch when
o MBanaieZ]fe;\l/Ianagement goes out of office at the end of its period of two
:)l:-eth:eir years according to the by-laws of Central Banks.

9. The Registrar is advised that the Board of Manage;z:ernvtV 1::3::
i being as a whole and goes outas a whole and ev.ery membe
- ing individuals or societies, must be specifically elected. or r?-
representmgth new Board. The appointment by the Unions undet their
e o ef a representative for one year or two years as the case may
e tbe bject to the provisions contained in by-laws of Cex.xtra.l
e e e o, sentative can have his one year or two years term distri»
P et reIt)reo boards. FEach representative is appointed for the term
e e fw ne particular board and that board only. When that
b memt_)ef X (I)xe ceases to be a member, His appointment for a term
boure tgoce:rr;ulfi’m intoa new board, if the old board ceases to be before
canno
the expiration of that term. |
i iew set out above, every union muston qr
befofe. thfczi;dilrr;’goft(:h:hi):ri()d for which the. Board of Maxf:aglemte.;xt 1:
id a fresh election for the specific purpose of electing
clected ho' to the new Board. All Central Banks are: therefore
T ated to ames d their by-laws making the position clear in the light
requeSte('i iﬁ:&is and also to advise unions accordingly.
of these in by Onder,
A. CUNNIAE.
Manager.
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Dis. B, 1385-34, OFFICE OF THE REGISTRAR OF
Co-OPERATIVE SOCIETIES.
Madras, dated, 15th March 1934.
M.R.Rv. RA0 BAHADUR K. DEIVASIKHAMANT MUDALIAR AV,
Registrar.
CIRCULAR.
Sub: Co-operative Societies-membership in more than one credit society-
enforcenment of Rule XX.

Instances have come to the notice of the Registrar that a large
number of personsare members of more than one credit society and that
the societies concerned have not taken any action asrequired under
Rule XX of the rules framed under the Madras Co-operative Societies
Act VI of 1932. The Deputy Registrars and Sub-Deputy Registrars are
requested to draw the attention of all credit societies to Rule XX and ask
them to take prompt action in cases of violation of the rule. The
Registrar considers that Rule XX is not applicable to purely thrift
societies, which stand on a different footing from that of an ordinary
credit society, The members of such societies will be exempted from the

/}per@tiu‘bﬂﬁit‘fngof the Rules under the Act.
¢

R \

$

By Order,
A. CUNNIAH,
Manager.

&)
psotre Economic Fournal.
BANGALORE,

Published on the 7th of each month.
(The only English monthly Journal in Mysore State which
has the largest circulation of any Newspaper or
other periodical published in it.)
An Advertising Certainty and not Mere Speculation.

Annual Subscription Rs. 6/- always payable in Advance.

For Advertisement rates, special positions
and other particulars apply to :—

The Manager,
« MYSORE ECONOMIC JOURNAL,

K_,“[ No. 19, Gundopunt Buildings, Siddicutta,
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The Madras Provincial Co-operative Bank Ltd.

(Registered under Madras Act VI of 1932, formerly Act II of 1912)

HEAD OFFICE : Luz, Mylapore, Phone No. 2390.
TOWN BRANCH : Armenian St., George Town, Phone No. 3334,

e

The Bank is the chief organisation for providing credit to the
agriculturists of the Province.

The above Bank acts as Bankers to the Madras Corporation,
University of Madras, Andhra University, Aunnamalai University and
the various Local Boards and District Municipalities.

For rules and terms of business, apply to : —
THE SECRETARY,

THE MADRAS PROVINCIAL CO-OPERATIVE BANK, Ltd.
Luz, Mylapore, MADRAS.

LEAGUE OF NATIONS,

Publications of the Internctional Labour Office.
INDUSTRIAL LABOUR IN JAPAN,

Thbe aim of this volume, which is the first of a series of reports on conditions of
industrial life and labour in Asiatic countries, is to present information relating to
industrial life and labour in Japan in the special setting of the social and economio
history and structuro of the country.

The book begins by describing the geographical, racial and historical back.
ground, the rise of industrialism and the economic structure of modern Japan. An
acoount is then given of the development of the problem of industrial relations, the
growth of employers’ and workers’ organisations and the machinery of industrial
conciliation. This is followed by an analysis of existing labour legislation and
methods of administration, The actual conditions of work are described with
special reference to the recruiting, employment and discharge of workers, hours of
work, night work and rest periods, wages and the cost of living, industrial
acoidents, workmen's compensation and mutual aid, industrial hygiene and safoty
and social insurance. Chapters are devoted to unemployment and migration’
respectively.

Finally, some dotails are given with regard to welfare measures, workers’ educa-
tion and tha Co-operative mavement. The volume is completed by two appendices
one containing a conspectus of Japanese labour laws, and the other a bibliography, ’

** A valuable and illuminating study . (The Times, London.)
** Contains a good deal of otherwise inaccessible material.” (Manchester Guardias )

**A study which should go far toward promoting a better understanding of that
much discussed country.” (The Bulletin, Providenee, R.1.)

“ The severity of the challenge that is being offered by Japaness i
throughout the markets of the world gives a vital interest I;o tl:,isl !;;!‘\lxcsl;r'y.
(The Argus, Melbourne.) _ :

* This publication deserves a place in any library dealing with co i
industrial economios.” (The Servant of India, Poona.) mparative

Geneva, 1933. XVI+413 pp. 8vo.
Price :—Paper bound, 10s.; $2.50: Cloth bound, 12s. 6d. :$3.50.

Obtainable from Mr. P. P. Pillai, International .
(lndianaé’;‘;nzb):oﬁew Dethi. » international Labour Office
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