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 Encourage Swadeshi.~ . - Buy Indian.

Magic Lant&?’naﬁd Slides.

o PREPARED 8Y THE |
Madras' Proviacial Co-operative Union,
1 RUZ, MYLAPORE, MADRAS. |
Meagic Lantern.  This is a swadeshi .article, very suitable for
Village Propaganda and quite cheap, It is worked by
a Baby Petromax light, which, unlike carbide light, can

~ be used for other purposes as well. The mechanism ot .

the lantern is very simple. Running cost is very little,
less than one anna per lecture. Highly spoken of by
“the inspector of Local Boards and recommendad by
the Director of Public Health. Widely used by the
 Health Department, Harijan Sevak Sanghs and other
organisations for propaganda, = . T

: ' Price of the Lantern Rs, 43 only..

— o w. . Petromax Light Ha. 24.
: ) ) {Subject ta {luctuation.) -

- 1. The Evils of Drink and Benefits of ‘Co-operation.
This set of 33 slides depicts a very interestiug and edifying.

. story of village life. = . .~ Price Uncoloured Rs, 30,0

o N . .o Coloured s, 5O
I,  Thrift and Co-nperation. An urbarme story. It shows
how an educated man in Madras got into trouble owing to his
thriftless wavs and. how he was saved by a Co-operatar.
40 slides,. ‘ : Price Uncoloured Rs. 40.

‘ o Coloured Bs, 60,

L. Rural Re@:ons}ﬁieﬁaﬁn in Alamura. These slides iBus-

»

trate the activities of the Rural Reconstruction Centre at -

Alamuru and the various venefits conferred on the people by
Co-operative Societies and Village Panchayats. Educative and

# Inspiring. 62 slides. ‘ Price Uncojoured Hs. §2.
s R .

Colovred Hs 838,

33

-

IV.  Prohihition snd Co.operation in Salem Distriet.

Fducative and Interesting. 4o slides, » ,
’ - o "~ Price Uncoloured Rs, 40
: , . Colonred Ra. 60,

Lh ]

v

V. Ramayana. Thirty-six selected slides on the - great

| . "~ . Price Rs. 45,

Packing charges at Re. I/~ per set. .

Apply o :=Tue HoN. Joint SECRETARY, o
“The Madras Provincial *Co-~operative Union,

' ' : . Luz, Mylapore, Madras.

epic story.

>

Madraé journal of €o-operation

* {he fact that to ihe extent it dizcharges its duties and responsililiries
w
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| Vou XXXUL] - JANUARY 1942 . [No.7

.

The Editorial Committee do not hold " themselves responsiblé for
| wiews exbressed by contribuiors, Contributors are réquested fo
write legibly and on one side of the paper. Manuscripts will
1ot be refurned uniess stamps are sent to cover postage. Matter
infended for the issue of any particiilar month should reach the
© . Commitiee ?‘_ie}’mre the 155k of the prepintts montn.

s oma—

e

" Editorial Notes. -

.
. Elesewhers we have repraduced an extract entitied, © How does
. T ISR TN I [ .

We invite the aitention of our readebs to the

G raie Fo
i -apply them- to their crediv institutivna and

L &) -
ePa ot -
5 stated

gxamins for themseives (0 wliat extent they have guccesded in sitain=-
ing their objectives. Theimportant pagt plaved by the supervision
commities as distinet from the credit committee will be evident from

is the determiming factor in de@i(fffg the prrmanent progress of the
cfedit institutiofis. - We are aware that Central Banks generally
appoint stpervision committees. But we are not quite sure those -

" committees play such an-important -part in’the conduct of affairs.,

BEvery big credit institution, if not every primary society, should

- appoint a supervision committee which should be active and to its

o

recommendations and suggestions the credit committee ot the execu-

tive committee which makes leans should pay heed and take prompt

action. There should Dbe greater co-operation and co-ordinatien

between the eXecative coviriitee and the stpervision comuittee. . -
' Anv amendment $f the by-laws to secure this co-ordiuation, if found .

necessary, should Fe carried outs
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Land M«urtgage Baubs. Interest Rates, ~ . . -
. The Annual Cenference of Iand Mortgage Banks was opemd
by Mr.- T, Austin, Adwsbr to -His Excellency the Governor, Though- .
Co-oper,auou is ngt-one of the subjects in. his charge, his remarks ©
“uttered ‘on the occasiod deserve careful consideration; for as the
Registrar of Co-operative Societies he took a great deal of inferest in
the Movement. In dealing with the question of interest rates, Mr.

Austin emphasised that the primary consideration must be the

stability of the finsncing bank. While' we also associate with him
‘that emphasis should. be laid on this factor, may we also point out
that the stabxlxt" of any financing institution depends on the amount -
of service it is.able to render to its . ciientele ?  If.as was pomted out
bv Sri 1% A, Ramalingam Chettxar, ‘the fall in the transactions is
due to increase in the rate of interest charged to the borrowers, is it

" . wise for the Government to ‘insist on a wide margin between the

_sufficient to show that the increased rate

EDITORIAL NOTES .

f Bank requires is (1) the amount to be paid into the Sinking

. fund, (2) the amount of interest on debentures and (3) the

“ramounts for payment of dividend on shares after meeting run-
ning -expenses and creating a reserve fund and for provision.
‘for a bad” debts reserve and fluctuations in sinking fund.
Alj these together represent the annual instalments which =
the bank must get from the debtors tbrough its constituent
banks. We are inclined to believe that as the Central Land
Mortgage Bank develops its business, the 1 per cent. margin
which we sngge st it may reseérve for itself, w1ll be adequate :
for all.its reqmrcments )

‘We notice that the Comeren ce of Land Moxt age Banks -
suggests ‘that a margin of 2} per cent. would amply sérve the
purpese. The*fact that in spite of fall in tr transactions the Bank
has worked at a net profit of Rs. 2,41,408-11-0  during 1840-41
while the net profit was only Ras. 2,05,540-9-0 in 1933-40 1s itgelf
has brought in revedue

borrowing and the lending rates especially as fall in business is sure which has eiabled the Bank to provide a sum of Rs, 1 lakh for the
- to affect not only its usefulness but ultimately its stabilitv as well 7 - : buil‘ii 1’Ir “ L p for b pld o th * b
. ‘ , . ' ding . risk xXpe
The Board of Directors of the Centrdl'Laud Mortgage Bank is de- "\ﬁ,f HILE tane rovision for building fund at ¢ expense of the
! 8 A borrower who needs all the assistance the Bank ‘can manage to
finitely of opmmn that the increase in the fate of interest is not AT 1 o T
D i give, is not very essential. ‘This ounly affords additional proof that
necessary and expresses the fear that even de: crvmo persons may be T he insi 4 hioh . o d )
forced to seek acuommod'anon ffom mone*y’-tenders whose terms are o ‘i{\?"‘  thensisience on a hig der mlalrwm s mot warranted by. the {acts of
: the sz*anom We plead in all earnestness that the margin may be
not only more attractive but who are less squeamxsn irf their methods - reduced to at least 24 per cent. as de e; 1“; the Coni fe‘fe o i 1ot
2 © o as e noe pi{s 1Y
_ of advancing and recovering Ioans. While the opinion of financial P P rded by “e U
experts, such as the Rwser\m Bank of India on whose advice the m,” {“1. cent. as r?tjox?_mq ea by the Committes on Co- UPHMUM.:'
Govermnent are mastmg on such a wide margin should -always (\K Othetgmse we are afraid the principle o§ diminishing returns w '3
soon begin to operate causing serious disl rorking of
_receive respectful consideration, it is necessary to emphasise the fact Ns) th Bangi perate & ing serious dislocation in the working of
that in - banking ‘practical difficulties also'"should receive ‘equal J ) ’
attention, This quc:vtron\,enga.ged the earnest cqns:deratlon of the ~  Supervising Staff.
‘Committee on Co -operation. The Committee came to the conclusion 6{ Sti T. A. Ramalingam Chett i;xr complained that the Bank is
that the marom between the borrowing rate and the rate at which. N p . © -
d ilable to the ultimate .bo r need not b - required to pay the full cost of the’ Deputy Registrars in charge of
ey is made available e ultima rrower need not be more « ) ;
:I‘;OU Vz e cThe Commattee stlte ' the Land Morigage Banks even though they were also doing
: er cent. = L ) : . s
an 2 per ce g . . administrative work., Thisis a legitimate  grievance aud the sooner
* It is uecdles‘ to state that the return from land h.\s, m reéent ‘ 1t is vedressed the better fo; all concerned. Moreover, the wisdom of
- years, diminished, and while we recoguise that the interests of - having separate staff for the supervision. of Land Moftgage Banks,
' -mortgage banks should be protected, we feel that the margin. which imposes such a large burden on the Bank, is seriously doubted,
o i Dbetween the borrowmg rate and tke rate at which money-is The Committee on Co-operation ‘went into this qlehtion at some
' © p v
o .'r’*’ ry ﬁ::?"- made available 1o the ultimate borrower of land mortgage length and came to the conclusion that separatc staff was unnecessatys.
sy 74Dk, should be 2 per cent. It may beshared equally by ﬂfe ; The Committee state t— - : :
'@/ L *u% ra‘ Iand Mortgage Bank and the primary bank. It.is ’ ¥ Discontinue having e2parate Land 1\/{ Ban} '
T 1r intention to suggest that the rates Yhould be cut down . ‘ é o e N{p ¢ lLand “;O’tgag* Bank Deputy
. AN AN , e ‘ egistrars and vest work connected with land mortgage banks
i -the safety limit. -What the Central Land Mortgage
ey A ‘ - A : T 358 - -
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_‘jm the District - D@nuty Re yistrars, For tb:s purpose, the
" District Deputy Registrars - should be relieved of a portion of
N ths:*.i}" present work ; an increasé in the number of District
Deptity Registrars may be necessary in special circumstances,
The Dstrict Deputy I\egrsu wrg ave much smaller charges,
their jocal knowledge is bound to be greater, and it is desir-
able that ail the co-operative. activities in a district should be
co~ordinated and that a unity of purpose, now lacking, should |
be imparted to such acnvxtuﬁ. h

-

- t . o .
Now the Bank-- has also been asked to bear- half the cost of the -~

Sub-Deputy Registrats, which was till now borne wholly by the Gov-.

ernment. It looks as thougl{the increased margin insisted upon
between the borro\;ving and the lending rates is meant to cover all
these txt;a expenses. As loug as the Bank is dependent on Goveirn=_
_ment guarautee, puhaps ‘the Government will iusist on the employ-

i ment of then" Sub-Deputy Registrars, But in view of the fact that
.»tbr"%e officefs are required to safeguard the interests of the tax-payer

#and also do administrative work of the kind which i a part of their
z.ornml duties; it ie net; reasonable to ask the Barx 1o p.zv d.Uthlnﬂ‘
- to*vards the cost of their maintenaice. The cost should continue to
" be bm‘nc by.the Govermument., Their number also should be increased
in otder to minimise the delay in the disposal of Toan applications,
and they should be empowered to send_ all loan applications after
they are sanctloued by, the primary banks, direct to the Centrai Land’
- Mortgage Bank These measures, if given effect to, would ylmtly
" assist the ryots for whose benefit these institutions have been brought
into existence. In this connection we quote again, the counlderﬂd

C. v1ew of the (‘ommxttee on Co -operation : ot

* The Government bave .,aucno.xed at- theu‘ e:spenbe a staif of Co-
operative Sub-Registrars. for the scrutiny of applications
received by land moirtgage banks, valuation of properties

‘offered for mortgages and periodical revaluation of lands. .

" Land Mortgage Banks are renderiug an essentially useful

service to the indebted ryots even as the Government theme.,

selves do under the Agriculturists’ Loans {Amendment)
Act, 1935, and it is only proper that' the Government should
continue to make provision for the necessary staff to ensure
the efficiensy of mortgage banks.” The recovery of the cost of
the staff from the banks would hamper their progress, cripple
them financially, prevent them from building up reserves, and
increase the cost of loans to the ultimate borrowers. Nor do
 we find any moral justification for recovering the cost so long

356 .
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a8 mortgdge banks *end‘,r % much-vecdad econgmic service
to the indebted agricultural community which itis the duty
of an enlightened State tu provide. We, therefore, strongly '
arge tbat the' Gavernment should "continue the presaut staff -
of Co-operative Sub-Registrars at thezr own cost as hersto-

" fore.

Limit of Loans. - . . BT o

© One of the reasons awen for the {aﬂ in the amount of transw&
tions is ‘the stoppuge of loans above Rs. 5000, From a: pe:zuqal
of statement of loans. disbursed during 1940-41, it is scen the
number of loans disbursed of amounts between Rs. 5,000. and above
*was 107 and the amount nwmved was Rs. 5,81, 550 while the number
“of loaus below Rs. 500 was 490 involving Rs. 1,658,823, We find the
largest numbet of loaus dishursed was between Rs.. L,000 and .
Rs, 2,000, the numb“r being §64 involving Re 11,380,075 and the
next in order were Kans betwrzen Rs. 500 and Rs. 1,000 their num-
ber being 804 in volving Rs. §,51,040. ~ Every one i aaraed 1hat any
institution will be deemed to have rendered great service i st_
serves the largest number though the amount involved in the trans- -

" actions may not be Iarge and the’ returns may not be commensurate

~with the tronble mk\*n. We hope that the number of smaller loans
will continue to increase. At the same time we do not see any reason
why a limit should be’ 1mpos’=d by Government as long as necessaty
precautions are takem. Ar least in exceptional cases the Bank

- -should be'empowered 1o disburse loans above Rs. 5000 tbough care

may be taken to see that the amount involved in such Joans bears °
some relation to the total transactions. - o

- Another factor to which ptomment attention was drawn by .

’ h;. . Austin is the concentratmn of laaus in2ord axe H:
temar}'s bear repelition,

Y A rem: wkable point in the dis ;‘lrmutmn &f loans is their concentza. -
tion in 2 or 3 sreas: for instance cut of 41 lakhs lent ia -
1940.41, 17 mi.ﬁs wc ut to the Cirears, 8 Jakhs ta Cmmbamr
Satent, Trichitopoly sud the Nilgiris and Jeia skhs 1o Tgnmré
anld the “fi)‘“Lﬁ.\I” ’f‘ srpil districts P T ilw}&? st and the two

. “Arxcots got 5 lakhs, the Coded  districts got ooly 3 Iakhs and

T the Waest Uosst cnly 1 Jakh, This seems to have been
o the case zver sinve the Bask started, 1 have iried 1o discover

' R amie reasop for this, West. Coast’s position is r:h vlv dus (o

it fact that Jeans canpo: be granted oz tenants’ rights Eﬁmg

S~ . "Revenue Department arc considering mmendments o remiove



agy d&nvnm reasons, 0 .
Weport on agricaltural zz ngsd Can b
Wwas mnc‘u greater iudehes tess 11 iﬁ;:.nbmh'u and 1
..,)C&ta than  in any of’a - area, whije tke Lnga:s a:m thf;
& . :u 1 31 NS v - 2 . I
Southern Tamil districts sweed oo al par

they do in ares and in t.mr ‘Geltal :

am*mr’ iz tof scanty and ihe

.

trai Land w[sri'u e Hank t
“ro golve this conuundrom ’Tixe uation must be studied in a
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aspects and t}'a prlic must t he informed of the circumarnyces under

’ wln o these condmons came- mw existence.

: Dry Areas.

The question of Land Mortgage Banks for the dr;y areas should

also 'r_eceive immediate consideration. Only Rs. 3 lakhs have been dis-
tributed in the Ceded districts. If it is remembered that the revenue

from these districts even in 1932-33 amounted to Rs. 173.65 lakhs it
cannot be said but all the areas in these districts canunot be served by
the Land Mortgage Banks, ~~Moreover, the Committee on Co-opera-
tion went iuto this question and made a reasonable recommendation,
We wish the Land Mortgage Banks' Conference had reiterated their

support to the recommendation of the Committee. The Govermment-
should immediately announce their favourable decision on this re=-
commendation. At least some.dry areas nmay be chosen for the .

experiment where ‘conditions are considered favourable. The present
Registrar, Mr. Sathmnathan, had occasion to study the problem

- of indebtedness in the Presidency. His anwledge and experience

r

are now at-the disposal of Cxovemment which may be usefully utilis- -

ed for the benefit of dry areas.” The conditions on the West Coast -

also seem to present :som? pmblems- Immediate attempts, sh(mld be 3,
‘made to solve them so *that relief from maebteéness through Land -
' A\Iortgage Baan mav be- aﬁ"orded to all the areas: m :he Pre sxdency

: .,‘,*

faSufﬁcwnt Viliag‘es. ¢ ML L . : ,
Pre: ndmg over a mf-etmg at‘,wmch {:11 R. Su'}anai ayana Rao

'spol'e on -Rural: Problema, T»I"r. B, ;‘J &Ramaswaml, IL.CS Sy District

Judge, Anantaour, empbasmed the ‘nesd’ for.making vu:aw*e:, self~

suﬂiment ad'mmlstratxve units.” I-Ie ff:ltt aftercamful readm; of the

L
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sx‘manon both in his execunvc and JlldlCId] capacity, the solution for
the various problems confronting the villager may be solved best by
restoring the villages in the admmistmtion to the position which they
ouce occupied. * T'oo much departmentalisation- without sufficient co-
ordination has failed to effect radical changes in villages. --He also
pleaded that to make the villages attractive for educated youngmen
to migrate angd. settle down, necessary amenities should be provided.

Too much leisure and lack of spare time occupations were, in his

opinion, the cause of crimes.  He paid a. tribute to the patience and

perseverance of the ryots of the Ceded Distiricts who are hard-work-

ing, progressive, patient and fight grimly against the vagaries of

Natitre. We have taken the liberty- to quote Mr. Ramaswami at

some length as his remarks are in refreshing contrast to those of

another member of the Indian Civil Ser yice, Mr, S. Lall, who,

while cbuceding that ¢ under all standards the conditions of life of the
Indian Villager are deplorable’ attributed his present coundition to

‘a running struggle against long~established customs and traditions.’

We await with interest the modifications in the Madras Village

Panchavats Bill which wonld convert the villages into self-sufficient

administrative units. It is needless to emphiasise that ady attempt to
make the villages dependent on outside authorities for their ameliora-

tion will not ensure solution of the pxoblems facing the rural people.

Draft Amendments.
We invite the attention of our readers to the section in this

issue entitled ‘Orders and Circulars ' in which we have reproduced

the amendments to rules framed Jader the Madras Co=operative
Societies Act relating to the use of surplus funds of liquidated
societies and the representation of dépositors oz the board of maxndge-
ment of Central Banks. They may be compared with the draft-amend-
ments already published in ourprevious issues and: our comments
on the same. We cannot help confessing our, sense of utter helpless.
1ess in mﬂuencmw the Government to modify even to the slightest
degree their decisions. Evideatly the publication of draft amend-
ments and inviting suggestions seem to be formazlities observed to

- satisfy provisions which perhaps, in their opinion, are almost obsolete,

Unless thie Government keep an open mind and are prepared to cone

- sider reasonable suggestions, it is not worth whiie to go through

this ‘farce’ of pre-publication inviting objections or suggestiGas. In

~ regard o the amendments referred to in thix note, public opinion has
expressad itself strongly against any a‘Iﬂtz:ration in the existing rules

IR A
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‘ and the Co-oneratlve Confcrence whlch certainly reflect responsible
co-operative opinion, have either unanimously or by an overwheiming

majority disapproved the proposed amendments and that too in spite
. of the strerious efforts of the officials of the Department to sponsor
the amendments. It is high time the Government: will make known
" whose opinions will carry weight that of the tesponsible non-official
co-operators or the Departmental officials. The non-official co- operatorq
" should not hesitate to express their dissent. in unequivocal “terms

front the view of Government, They are also entitled to ask the -

‘Govergment to announce why. they chose to brush aside their well-
‘reasoned objections. We venture to suggest that another explanatory

note answeéring the objections or-suggestions may be appended to -
every rule made absolute so that Co-operators may know why their

‘opinions have received such scant consideration.

Audit of Provincial Societies.

May we venture to suggest that audit of provincial institutions
should be completed as soon as possible after the close of the Co-
" operative year so, that their Audit and Administration Reports may
“be reviewed long before the succeeding year is out and such clmnges

in the policy and methods work, as may be found necessary, may
_be adopted sufficiently early to bring about the altered condition of
things ?. In our opinion the aundit should ordinarily be completed
at least w1.hm three months after the close of the year.

e
A correction.
i La, tha lmt of successful candidates pvmmm:d on page 344 of the
December 1941 issus of the Journal nuder Quppxemf*mﬁ Candidates

N

© (Part I completed and’ Passed) the Regd, Ne. 1293 K. M. -Appaduarai

was by mistake published. He appeared for Part I of the examina.
tion only and passed the same, '

360

Arbltlatlon Act X of 5940

AND ITS EFFECT ON THE AWARD UNDER THE
CO-OPERATIVE SOCIETIES ACT. "

Bt P. K. SRINIVASARAGHAVA ACHARAYA.

Dewan Bahadur K.V. Brahma, C.I.E., M.B:E., Advocate, Nagpur
hasin a learned article published at page 101 of the journal part of the -
All India Reporter 1941, considered theeffectof Arbitration ActX -
1940 on the awards passed by arbitrators under the Co-operative
Societies Act, ‘The learned Advocate concludes that in. view of the -
clear provisions of Sections 46 and: 47 of the Arbitration Act X of
1940 the parties have the right to get the award filed in court and to

get a judgment and decree of the court on it and then to execute the. .~

decree. The award under the Co-operative Societies Act will not be

" executed by courts as hithertofore. e, points out the necessity to

have the rules under the “Co-operative Societies Act suitably
amended so as to bring them in conformxty with the provxsxons of the

- Arbitration Act. -

These sutrgeqtions as proceedinv from a gentleman of the legal
profession are entitled to much weight unless tliey are proved to be

" unnecessary., It is attempted to be shown that the Arbitration Act
"X of 1940 cannot and does not apply to procer{dmgs under the Co-

operative Societies Act, and even conceding it does apply there s on
necessity to amend the rules assuggested by the learned advocate.

Section 46 of the Arbitration Act X of 1940 that has been relied

" -‘on by the learned advocate is as foflows :—

The provmons of this Act except sub- seLtmn (1) of section 6 and.

. sectxons 7, 12 and 37 shall apply to every arbitration under any other. -

‘enactmient for the time being in force, as if the arb:trauon Were pet.
suant to an arbitration agreement, and as if' that other enactment
were an arbitration agreement, except in so far as this Act is incon-

‘ ~ sistent with any other enactment or with any rules made thereunder.’ '

Section 47 says “subjeci to the - provisions of section- 46 and

“save in1 so far as is otherwise provxded by any law for the time being -

in force, the ‘provisions of this Act shall apply.to all arbitrations
and to all proceedings thereunder provided that an arbitration award
otherwise obtained may ‘with the consent of all parties interested be
taken intto consideration as a compromise or adjustment of a suit by»
.any court before which the suit is peuding,

361
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A?ter dxsr.ussmg ‘the scope of these sectmnc; and of sectmns 13

"md 17 the Jearned gentleman obsefves -

, % i, It is important to note that the law of - hnntat:on is ﬁ'{i‘t"'

 made applicable to arbitrations under the Co- -operative Sodieties Act

. with the result that the Registrar or the arbitrators appointed by him,
may when deciding disputes ignore the defence of hmutanon ralsed .

by a party to a dispute {Col. 1. p. 102) -

Y ji. The award should be made within four months from the

date of reference or within further time allowed by court {p. 103
Col. 1.). . A "

~jil. “The arbitrators are to sign the awatds and to give notice
in writing that they bave done s0 and also to state to the parties the
amount of fees and (~hargr—*s pawanle in respect of the. a:hxtra.tum and
the'award (p. 103. Col. 2)) ’ .

iv. The arbitrators are bound on payment of pmper expenses

to file the awaid in the court and the court is thereupon to give
notice of the ﬁlmg of the award to the parties concerned (p. 103.

Col. A%

.ty On every awam the court must pronounce. 2 ]udgment fn ..

con«;onauce with the awatd and upon the judgment so pronounced a

decree is to be drawa up {p.’ 103. Col. 8). The society or the mem- )
ber"who gets the, awatd has now a right of calling upon the Revlc-v
trar to file the awdrd in the cpurt and the party has also the right to -

ask the court to promounce the judgment in tex ms of award and

to make a decree on it, . The court has also been given a power
to remit an award on certam vround'; specified in sectxon 16 {p. 14, -

Col. 1).
vi.. The rules under the Co-operative E;oc:e,ties Act say that

-an award under the Co-operative Societies Act is to be executed by a
court as if it was a decree of the court. This now goes. out of exis-

tance 45 what is to be executed is the decree passed by the court and

-not the a:w.j de  {p. 103, Col. 2.).

vil. A party can apply to the cotrt to set the award aside for

_reasons stated in section 30. S

t is submitted, with due respect, that these difficulties do not

at all arise. Section 46 ilself says that whenever there iz conflict

_between the provisious of the Arbitration Act or the enactment which -
they tuay adect the fatter prevails  As has been rightly observed by

the learnzd gentleman if there are provisions in the Co-operative

it

Socletics Act or the rules framed therennder, which are: contrary fo
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the provzsmm of the Arbitration Act the Co- Gperahve Soc.e‘uea f\ct -
and rules prevail. As far as this province is com.erned. Rule XV
(7-4) makes applicable to proceedings under section 51 the provi-
sxons of the Indian Limitation Act as if the dxspute were a” suit and
-~ the Registrar a civil court.. Special peried of limitation has been .
* provided for references in cases of certain classes of cases. Rule XV-
{7-A) attracts the provisidns of article 182 of the Indius Limitation
Act (in my humhle. opinion this portion was unuecessary, by virtue of
section 57-B) and the prov1510ns of section 48 of the Civil. Procedure
~ Code for proceedings in execution. Even, under the rules framed
under Act II of 1912 [(Rule XIV- 5 {a)] all the incidents of decree by
_ the.civil court get attached to-an award as soon it is filed into a:

civil court. In other words'if an award is filed i in a civil court for. =
¥ execution, article 182 of the Indian Limitation Act applies and

in  cases where section 48 of the Code of Civil Procedure has
any application, that provision applies to such decrees, - Section 63 of

- the Bihar and Orissa Co-operative Societies Act 1935." while fixing-

"“the starting point of limitation in cases of - disputes contemplated‘
under sectmn 48 attracts the provxslons of the Indian Lmntatlon
Act. 7 . : , '
" The cc-ntemian,that the award should be submitted within four
months or within such time as may be extended need not be consider~
ed, in as much as it is within my personal experience that only . -
two months time is granted by the Deputy Registrars when they
send cases for disposal to arbitrators. 1t may not be out of place to. -
point out that erutv Registrars may be instructed to select arbitrae
tors from a class of 'persons that is quite conversant . with las and
courts and not be guided by the recommendations of sup‘.rqsmg
unions. :

The awards made under Act II of 1912 aud VI of 1932 -are
swned and it is known also that the arbitrators intimate to the
defaulters the fact of an award 1 having been passed. Dates and other
details are given in what is usually called the intimation card. The
charges incurred are a.le,o included in the award,

The dxfﬁcultv contemnlat;d by the learned advocate or the
effect that Act X of 1940 is said to have on awards granting a right
‘to the ‘parties to have the awards filed into court is.not real:
It has been held that where .3 special tribupal is created for
purposes of trying aud deciding certain cases or certain classes

of cases the jurisdiction of civil couris is by implication barred, - =+

=
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“Section 51 of the present act ousts the jurisdiction of all courts other
than those of thﬁ Registtar ot arbitrator, appointed by him in cases
contemptated bv that section. The language of other enactments is

similar except that in section 54 of the Bombay Act which permits
the Registrar to refer the pames to a civil court if the question is
one involving complicated questions” of law. I submit with due
respect—that the prvisions of the Co-Gperative Societies Act are
quite inconsistent with those of the Arbitration Act and even atcord~
ing to the arpuments of the learned advocate the provisions -of the
Co-operative Societies Act should pr evail. Iam nmh 2 to follow
the learned gentleman’s argument when be says  that provisions of

Act Hof 1940 are not inconsistent with those of the Co-operative -

beucned Act.  Especially in special emactments it is a. well under-
gtoodw: p:.‘opomtmn of law that what is not allowed 'is deemed to be
 prohibited (vide 21 M.L.J. 790). Henee there is no necessity to sub-

mit the award to the civil court nor has any party got any right to

-ask the arbitrator or Registrar to submit the award to-the eivil court,

The question as to whetlfer the court has got a right to remit the
award does not therefore arise. ‘The rules under Act VI of 1932 and
rule XIV under Act II of 1912 say that the award can .be executed
straight away as if it were a final decree {Act VI of 1932) orasa

decree (Act 11 of 1912) of a civil court. There are similar provisious

+in other enactments. These provisiops are quite inconsistent with
those provisions of the Arbitration Act which say that unless the
awards are pat into court and a deeree passed in consonauce thereof
the award cannot be executed, For the above reasons a party cannat
have .the award set aside by the civil court for reasons stated inm

" section 50 of Act X fn’ 1240, °

All this has fo be considered only when the prenﬁiws are granted
thdt the word *arbitrator’ in the Atrbitration act X of 1540 has got

‘the same mc:m.ngr ay the word when used in secnou 51 of Act VIof-

1932,

It has to be noted that Act X of 1940 dces vot in auy way add )

to or.take any thing away from the definition of the term *arbitra«
tor " as understood in Act IX of 1899. The arbitration contemplated
in thiese acts is ‘made by both the parties to the reference whereas the
arbitration confemplated by the Co-operative Societies Act is just
like a suit before the civil court where by institutig it the plaintiff

compels the defendant either to appear and defend himself or suffer a
decree to be passed against him. 7The Madras High Court had to

-consider in Velayudha Mudaliar Vs, The Cd.-operatiw Rural Credit

A

oot

o Anm'mmmx-m'r OF 1940

<°ocic>fiy Ulakkottai Village (66 M.L.J. 90) as to 'what the nature of the

proceedings nnder rule. 14 of Act IT 1912 were. At page 93 His
Lordship Mr. Justice Peckanham. Wajsh is pleased to say, None of
the above instances cited for the appeilant deals with the Registrar

. of Co- OD‘”‘Idt‘i‘VE Societies acting. under rule 14 of the rules framed
15}

under the Co-operative Societies Act. Several points with regard -
to his position may be noted. The first is that he is not an arbitra-

“tor in the sénse in which that word is understood under the
‘Afbxtratxon Act orin schedule II of the Civil Procedure Code and
. therefore section 3 of the Fvidence Act which excludes arbitrators

from the definition of court is not of much assistance. The essential
characteristic of an arbitrator is that the matter is referred to him by
consent of both the parties, But uader Rule 14 any one party may -
make a reference to the Registrar and on receipt of such reference he.
is bound to dispose of the case. He can uo doubt refer it to an
“arbitrator” appointed by him or to several arbitrators (the word is
uspd ir a special sense here). But his position in this matter is that
of a court to whose decision one party can compel the othet party to
submit.  Then it has to be noticed that the whole p;ocz_dure under

. Rule 14 appears to be devised as short cut by which the Registrar

takes the place of a court, decides a ‘matter which would otherwise

“have been referred to it, and passes an award which becomes a decree

of a civil court having jurisdiction over the subject matter of the
decision when that court is asked to enforce it ", I'he arbitrator who
gets the reference is vested with the pewers of the Registrar for the
purposes of de :umlg the suit. ' , » .
Hence it may safely be said that the. "\.rbxtrat‘on Act does uot
épnly to proceedings under any Co%operative Societies Act and the
necessity for framing rules as suggested by the Dewan Bahadur

o Bmuvna, C I.E., M. B. E., does not arise.




I . Happy at Lawtf R
+ U A STORY WITH A MORAL: * o
o BY T.8. PANDURA]NGA\I. e

( Once lived a man named Kamppan in Chengzpam, a v:l]azre not
far away from the sacred town of Srirangam. Karuppan was a
-poor farmer in that villagé. His family consisted of three persons
including h:mcel his wife Muniamma and the little girl Lakshmi. .
"Their cottage was pretty small. * Karuppan used to plough tae field -
¢f Mr. Chandrasckara Reddiar and others who were near tohis pIace
and had no other resources to maintain his family. His income was
meagre whereas his liabilities were exorbitant. Karuppan was
always morose, pensive and dowu-hearted and was worried as tg how
best he could clear his' liabilities which mounted up day by day.
This was %o telling’on tis health, that he became almost Havgam in
look and worn out in appearance, His wife was foreign 1o £CODOIYe
The whole famnily wasin a state of semissiarvation for nearly half of the _
month and their creditors were more offens at their donga,  Lakshmi.
had grown up by efftux of time and with the slender resources at the
disposal of her patents, they could not put her under the carc of the
village school master, ~Though bereft of education that was given o
girls of her age, she was shrewd:.  The father_was so much attached
to the'child that he could uot bear the sight of his culy chifid x.x‘*fug -
dissatisfied, Often she would stand and gaze at her play-nx Aten poing
to school tll tHey va&;a-l out Of her sioht and wounld burst into .}ws.\
He would cousole her by givisg some toys and ryake her forget
the school. She grew up to realise her patents suffering
and the craditors’ lmperious demands. One day she hit wpon
2 plan and suggested toler parengsan ides which made them appre-
ciate her intelligence. The suggestion was riothing xlse then co mOPELa.
ion in the daily labour. . Sil" told her fatber ihat sheand her mother
qm;ﬂ work with lim and thereby keep the wolf from o&*t of theit |

cottage, ‘Lakshmi turned towards her- wother, who had hesitated

and felt delicate to work in the field along with males as it was not
the custom in the:: caste and addressed her politely as follows s

Ng
is necessary.  An elder man (her father} may be good

/ erough to mmmm to teed his wife and dat ghm een
t?zmg;.@ hie gets only o paityy tucome and evel tﬁ*ouw‘. Lo s
in debts but thev. should see fo it ihat they. sre not
parasites, [l a grmi ctivse op ug,'waciber, 1o bé: a de
peadant on anotber and £0 bots of us shanld work fo
avoid seobestarvation and Qe creditors pf*w; st words”,

-y

# Waobody rvqwre to be fed by -another a day longer mau

L

oo
by
N\
%

nAPPY A’I‘ LASTﬁ
11&1‘ ides e,woumoe;d the b«:obv pa"ent:, and -from the ve;y nex &aa
they laboured in the fields of :he local mirasdars wno svere in neod of

.

" cooliés to plough their lands, They laboured cowoperatively in the'

field and thus they with the returns were able to lead a better life thaw
in the past. However much theytried then they could not cledr
their debis as their.creditors produced false accounts ta them, even
after receiving partial amounts. They believed what ‘was said and

.. shown to them.. One day Lakshmi ha ppenad to go fo Lier mast ver’s

- house in counection with her work. The mistress of the house was
an elderly lady and apparently kind towards her labourers. Mrs.
~Reddi was found scanning through what appeared to he a letter
from the District Co-operative Union, asking her to educate the
members and panchayatdars of the society as their committee had
saactamwd Rs. 100 to meet the necessary expenses. . The letter was
in the vernacular and the cotttents were read a wee bit aloud; Lakshmi -
who was a bit sharp was able to understand it and reguested her to
lot her know what it was about, ‘The anxiety on her face was such
that her mistress was moved .to state that shé was the Secretary of
the Women’s Thrifc and Loan Society of the village, Mrs. Reddi
began to narrate the benefits of a Co-operative Society in' detail:
- Lakshmi’s - gloomy face rather brightened and she requested qu. -
Reddi to relieve her family from the clutches of her credltors..
She asked her to come and see her once again on the follownug
day. Mrs, Reddi sat silently :-UU“I’ her supper before hier table to read
the ** Journal of Co- eperation . As she was reading an article on
$ Theitt & Its Advantages’, ahe thought of Lakshmi’s case. She
took a pencil and paper ; she worked Lakshmi's daily wages which-
came to -Rs. 3% per week approximately. The next morning
‘Lakshmi came to Mrs. Reddi as usual to work in ber field. Mrs,
Reddi asked her as to how much her family owed to the creditors.
Then ILakshmi with tears, in her eyes said ‘ome huudred
rupees, almost, madam . - Mrs. Reddi maintained a long silence and
 asked her to join her society and to pay hér daily wages alone as
thriff deposit for a period of 8 weeks and that after paying Rs. 28,
she could raise a loan of Rs. 100 ou the security of her thrift.deposit
with the help of which she could clear herdebts. Jumping with joy,
she conveyed the good news to her care-worn parents. Lakshmi
- was admitted on the next day to the village Women’s Thrift & Loan.
Co-operative ‘Socxeay and in course of time she and her parents were
free from the debts and looked to the Co- oneratwe Society as a
blessing and source of happiness. o '

—— )
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W{)NEN'S ROI.H IN 'rm: govu«'r HY*\TFM
! -

The tight to worls, the ngih to equal pa.y, aud release from the drudgery
of the househeld have led to a widely expandifig fmﬂdom and enrichment in
the domestic fife of women, .

Soviet women are more fres than women e}sewhere tc marrv or not to

(PR - . - . . -

Women's Rom in tnf, S“’? et Syslem,

L"nln, the fonnder of the Soviet system, once «’echred that there can be - marry. Economic hindrances 1o marriage are removed,’ When' miarried, .a
no tatk of any sound or mmp}eta democracy until women {ake th,n}r rightfal - - woman is free to continue her work or to undertake new work. She is
and permanent place, both in the political life of the country and in thepublic - . equally free, of course, to give up work if she - ‘prefers a life of dependaﬂcy .
tife of the community in general., L on her husband.

P w - s hi he likes.
t wemdd svem that his disciples have tried very ha ¥ t{;ca ssure 1o Soviet - A wcmaq is free to have as max?y children as she hl!es‘ S
waomen this aliotted place, i . . . Economic barriers to large families are removed. Childrea™ are wel-
B ot 2l ¢t co comed by the Government, .and motbhers with several chlldren receive-
Article 122 of the new Constity ‘Lﬁn ma;}tm in 1‘330 yeads: | Lo - - gdditional financial aid, - ) i .
[URS 4 L N i
Women io the U, 5. 8. K. ars. accordad eqqual rights mt n den in - A woman is free to divorce her husband w:thout ﬁhb pubhcxty and heavy
all Belds of ecopnmis, state, culturai, social and political Efe. The possibi- costs attached to our system. _ o
, [ " . . . ot - ) . -
fity of f*’:‘l}lu!!‘i(“ these righls of women s ensured hy afio gm'““" womern equally Dwmce is granted readily in the Soviet Union at the request of -either .

with men the right to work, payment for work, rest, socil insurance apd .
education, siate protection of the interssts of mothar and child, pranting -
preguancy leave with pay, iln(’ ptmm,m of a wide network of maternity
hmxxm, purgerisg and kindergariens,’’

DArty.. But frequent divorce and remasrriage are defnitely condemned, and
where there are r‘hlldren mth partws ate compexled to '%hmuar"r their
lesponslb:hhes. ' : :

Ccntm: y to popular 1nxsconcepnan, great sttess is. laid upon 1be value

- This f:mz’s‘g)r'e,"tnmsi‘s?’ﬂ zzhafte of their ngh s iz the messcre of woimen®s . " of the farmly in the U. S. S. R, and, notwithstanding all that is done by the
c;ma:!«:ixmim inthe U, 5. 5. R, - a e T " Government for the children, neither faiher nor mother are relieved of thsir
Hgs g given 1 every ‘woman the t:ght to work, with 16 dgé;g closed parental T*’SDOI‘Slbﬂ"!w-' C e '
gam 1er, saveTin those nocupations which invelved unduly heavy nhysiesl - . Finaliy, women are free to take their share in the advnmlstraucn of the
s, the Soviel baw Tays dowa the priociple that women workers must recsive - . colhtry and to enter fully into uultuml and intellectual tife. . .
cequal pay with taen for egeal work This ‘Exu}E-'; good far_ agrivulre and i ~ The Suprems Soviet of the U S. S. R., the high est Iegaehztn se organ in
dq,zrymg rs well as industy.. - : o o the land, includes 189 women from all walks of life among its members,
* To overcome the ohviocus difficulties whlch martiage agd mmhearboad ' 1\0 uar)mwenta.ry body in the world can show- such a big prorortion.
mintrzzduce into the indugtrial life of women, the Soviet bas done two things., . . C (b}w o-opem'hve ’chs-—Now wber, 1941.)
‘Thay ha ve encouraged motherhoad and made it abundantly possible by - ‘ e . S
,grammg adequate leave, sight weeks before and: eight weeks after confine. o ' S

ment, with full pay, and ensured that there is no single profession From
which marded women are barred. The pregnant womasn, indeed, may not
1ift heavy weights or. work \overtime. "Bat her absence from wark at. the
- time of confinement in no way endangers her employment, and nursing
mothers working at iactcrigs are given a4 pause every three hours to suckie
their babiss, . ' ‘
A3 women need to be companﬂted ag41n<'t the hand:caps of chs!dbxrth,
they need further compe.yﬂanau or ascsstauc& in the matter of child care and -
housework. '

Here an abundance of uum*rms craches, kmdﬂrgmtem aud play..
gmundﬂ for young children together with communal dining rooms at facto-
ries and elsswhere, and other devices gro created m fres Womanhood from
the dmdgery ai écmentsc ‘duties,

. e . , . X . L~
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; Present Scope and Structure of the
- C Owopes*auve Movement in 1}1& Dutch East Indies.”

The snnual statiStical report of *the (mvemment Depamn“nt for
Eeenomic Afizirs of the Iiytch East Indies completed in January, 1641,

containg n comprehanswe collection of recent data selating to the Co-opera=
tive Movement and kindred zconomic enterprises.
- On Ist Januacy, 1940, the total number of Central Co-operative Associa«

tions reached 13 against 10in 31935 and 1 in 1931, asd the nomber of

Primary Co-operative Sosieties 360 npainst 289 asd 132, respectively., The

360 Societies include 422 Credit Societies, 40 Productive, 17 Consumers’s

53 Societies for credit relief, 30 Societies of Luombermen and § Miscsllaneous.
These fgures show that the Movement still cansists predominaady of Credit
Sacisties, which continue to develop steadily, iz spite of the fact that they

have to compete with a goversment-managed and controlled system of’

Village Banks. . . . o
Popuinr Governnent-controlled Credzt ,
" The steucturs of raral credit in the Dutch fndies is mtenstwg in mots

‘than ons respect, especially in its bearing upon the futare developwent of

co-operative credit. - Originally based on tha principles of Raiffeisen Co-

speratiosn, the agtmﬂtaral credit arganisation can now be divided into two’

distinet greups—co-operative apd non- C0<Dpemtne The latter is nszociated
with the plonesr work of a Datch civif servant, de Wold vaa Woesterrode,

who was undonbtedly inspired by co-operative ideas and hoped to develop

the popular bank system after the Raiffeisen medel. It was probably due to
the exceptional success of these efforis, not witbout Government help, that
the banks were taken over by.the authorities, given the necessary juridicial
form of ba :ﬁung institutions, supplied with working capital and effectively
separated from the mass of the’ peopls who ccmstimted the majority of
depositors and borrowers, The actual twmanagemont of the popular banks

was placed in the hands of officials, appuinted by a Central Office set up by -

the Governmsat, though the general meeting of the individual banks included
also representatives of agriculture, mdustry, stock- breedxug, edncatmnal
autharities, law, &c, . :

' Of special interest are the gopular Village Banks, of whxch there were
7,267 on 15t January, 1940, against 6,678 in 1935 and 4,802 in 1925, Tha
total nusmber of borrowers was 1,152,200 in 1940 and changed little in the
last five years. The amount of loans granted was Guilden 22,674,100 in 1940

against Gid. 14,788,500 in 1935. In addition tharé are 5,513 zo-called grain
banks making loans in kind, mainly ia rice, in districts in which the popula-
tion is dense, poor and dependent upon the cuitivation of creps used foy

human consumption. The total number of borrowsrs or 1at January, 1940,
was 1,137,100: In the mapsgement of .these pc;;m V‘“aga Hauke the

a7y

' PRRSENT SCOPE AND STRUCTURE OF THE CO-OPRRATIVE MOVEMENH

5 . CIN THE DUTCH EAST INDIES .
co»apemtwe idea i is entirely eliminated. The borrowers are deprived of any

-‘,‘pammpatlon in the direction of affairs amd in thait turn, do not share any .
sense .of social obligation. zowarde th&f bank with all the undesirable con~

sequences involved.
. Nath C«'a-oﬁenxfz ve Soctelies.

- THE volume of business conducted by the gennine Co-opatative’ Credxt :
Sﬁcsetxes is muck smaller than that of the popular Bankse. Loaos cutstand=~

_ ingonist January, 1940, amounnted only to GId. 593,923 and their totnl‘
“gssets to Gid, 811,397 though they have showna considerable incrense during.

the last three years, Even moare rapid is the extsnsion of business of the
Productive Societies, the assets of which increased fram Gid. 82,269 on
st January, 1938, to Gid, 180,218 on lst January 1940. The Consamers’
Sacieties have decreased in number and volnme of business. The Moverent
iz st} as the whofe, in the pioneering stage, retarded until recently by the
struggle of conPicting patiopal snd politicsl toyaliies and far from being
encouraged by the anthorities. Only in 1937 was a Central Orpanisation
created for the whole Mavement, and advicory and promoting offices sat up,
The future of tha Movement, undoubtediy, liss in the capacity of the Credit
Societies to providé cheaper facilitios than the popular Banks, in the
development of the Debt Relief Socisties, a sphere of activity whick seams
mast suitable forac&cp?ratxve appreach, and in the further and renewed
efforts of orgavising warkeling oo co-operative”™ lines, Consumers’ Co-

"operation still remains the inost b:;ckwatd branch of the Co. operatwa

‘Movament in the Duateh Indies.
(Reue:w of Intern r*izmzm Co-o;{szrtwn»zlugﬂsi 1941.)
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" The Consumers \/Iovemellt in 1939,

A VV:th the aid of a comparative table comprled by the Sw15=. Union of

» Consumers' Sccieties, V. 5, K,, Basle, we are able to present more complete -

data than that previously pubhshed on the position of the National
Co'l-umers Movements in 30 Countries in 1939, showing, in addition to

numerical strength, the extent of co-operative peuetranon as re{’ards popula-

nm and trade af ihe outbreak of the war, . v
. If this data is comparsd wii stler ntrtiativs ;;J.,uancd by the 1C A., if
should be noted that the trad ing ﬁgurns ,are in ,{ sterling as dlsnnct frcm
£ gold e . ..
' The figures iur the U S.5.R, which are given separately, refer only to
"Rural Consumers’ Societies, .

dosio Mombor : TURNOVER.

N Boie- h.etmaer- 7

Country. 1 ties, ship. l Population, | Ratail, W holu‘éala
! s In £ Sterling.

Gt Britain | 1077 863,233 | 47600000
© B3 24540000 41950000 | - 1072005384 7,219763

!

i

Frarvce .-
Swodon U ows1| 637,998 | - 6,341,000,  32.500.824 | 14583011
Finland . 548 640,510 | 3.650.000 1 . 24.87.4.84% 1.;1,5;72‘,9
Hungary W] 1,994 639, 459 10,186,600 %784,368 6,270,208+
Switzerland .| 916 513,600 | 4,216,000 | 10340682 | 14691449
Denmatk .. | 2,010 4’39 1200 3,895,600 |  16,102.371 |  10.118.728
U.8 A - .. ,.,900 450,000 i 131,410,000 | 27,090,823 | - 3,184,356
Austria w216 325,990 1 6,695,000 | 10,337,989 5,584.291
Czochoslovakia ‘ P o
Bohsmia and ’ . :
_Moravia < - 6,795,000 5,129,602
Slovakia w747 175,000 | . 8,330,000 | 2,797,072 | . 1,642,243
Holland .| 851, 304,504 | 8727000 8,515,885 3,627,425
Belgium 40 306,922 8,396,000 . 4935875 1,546,526
Norway 859 181,050 2037000 | 10,273/402" 3,281,791
Roumania | 1,580 1 . 169,906 | 20,045,000 1194260 | 2,740,879
Ttaly - IO S B 13430000 2,327,569
. Australia w136t 1327054 6,997,000 2,924,503 542,818
Yugoslavis .| 187 | 97780 | 15,703.000 |, 1,536,555 2,231,198
Bulgaria 68 85.250 6,305,000 1,558.252 | 2,064,070
Argentine .| . 7| .. 80.,7¢D 13,130,000 968,107 e
Chile e 57* 63,739 4,635,000 ; 658,157+
Estonia el 193 53,900 | - - 1,322,000 | © 2,964,479 2,069,052
Latvia . wl a0 42,00 1,951,000 3,217,022
Brazil] 331 . 96,765 44,116,000 129,189
South Afrisa .| . 36 27,921 | 10,160,000 1,014,358 :
Canada 621 - 20210 | . 11,301,000 1,265,052 581,410
Lithusnia w1290 17.593* 91442000 2,670.097* 5247929
. Teeland 47 16,287 118,000 1.279.332 1,034,932
- Pulestine 57 9,388 1467,000 | . 341,000 437,000*
Now Zealand - .| .30 8,000 1,618,000 | 200,208 1 ...

. Total .. 15685 | 16,664,686 1 470,637,000 473,955,996 | 265,113,537

U.S.8.R. i 97486 | 37,000,000, 170,467,000 | 1,875,434,990 | 1,666,317,650

* 1938 figures.
+ Tnelnding sals of agrxcultural products«-—.ﬁ 2,478,510,

} Btate Bao Paulo only,

272,29(‘!,748 195 “"'D 150 .

"How does your Credit Union Rate?
‘Pew credit unions are doing enough educational work amongst their
members and prospeutlve membars, Officials themsszlves may be unaware

(24

. of the possible servicas of their credit union ot fully alive to the rc,cponsﬂnh-
" ties of their office and the duties involved. It has been said that an army is

only as strong as its generals and by the same yardstlck a credit uanion may -

~ be measured by the efficiency of its officials. o,

Credit unions are designed to attain certain Ob]PCtIVES and to render
certain definite services. The degree to.which a credit umon accomphshbs
these objectives would be a measure of its success. -

- First, a credit union is : uppcsed to encourage and promote thrift—teach
the saving habit. They are organised so that the ordinary person can save
small amounts on a systematia basis,

Second, the credit union is a place where the members can borrow for
necessary purposes at reasonable rate of interest, and with a plan of repaying
in small, convenient instalments. -

Third, the credit union‘is an education in itself, and too often this is

- overlooked. Itis a co-operative, with a board of directors who fix the poli- -

cias consistent with the Credit Union Act and best credit- union practices ;
-a credit committee to pass en all loans ; and a supervisory committee to see
tait that the credit union operates according to .the Act and governing

« b,'-laws, and to audit the books and records of the credit unicn.

If you will analyse your credit union and see how near it is to accom-
lishing all of the above objectives, you might try out.the following plan
~and ciassn’y your members.
(@) All members who save regularly, or who bo'mw from the credit
union when they need money and repay in regular instalments or
- according to the terms of the loan, rate as *‘ active members'’;

(3) All members who do not save regularly, or who only pht in nmnay
‘at irregular intervals, if at all rate as *‘in active membors”; '
(c) All members who have ]oams in a past-due condition and are not

saving anything, rate as ‘* delinquent members". :

After you "have classified all your members, figure out what per cent
each is of the total membership. Do you have sixty per cent active mem-
bers, or dees it ron higher, or lower? Such a survey should prove very in.
teresting and it may serve in building up your credit uniop and make it
possible to do even a better job than it hasin the past. It should be a hasis v
Afar putting on an educational carnpaign, getting more members ; more mem-
bers to save regularly ; to use the credit union when the need to borrow ;
get rid of dead timber ; and a closer check on delinquents.

A credit union will attain its objactives if the officials are fully alive to
their résponsibilities and perform the duties required of them faithfully and
to the best of their ability.. The supervisory committee is perhaps fhe most

"important committee in the credit union. It is the committee to whom the '
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members have delegated the authority to see to it that the business is run

- properly in accordance with the act and that the books are kept accurateiy -
“and the busmess is carried out honestly, :

While the credit committee, by its method in making loans can either
" make or break a credit union, the supervisory committee by the way and
manner in which it performs its duties, will, in any case be the determining
factor in deciding the permanent progress of the credit union. If we care-
fully guard against delinquencies or carelessness amongst our oﬂicxa]s,
‘delinquency amongst borrowers will be reduced to a minimum.

Expericnce has repeatedly indicated _that credit unions possessing. '

capable supervisory committees  have almost invariably established com-
. mendable records for sound aperations. It is, therefors, imporiant that this
. committes assume the full responsibilities of its office in order that a credit
“usion may render the worthwhile service for which it was created. ‘

t (Co-operation and Markets News, October, 1941.)

\
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Correspondence.

The Wadras Co-operative Central Land Mortgaga Bank"
The twelfth annual report of the above Banok for the year 1940- 41,
whlch has been just issued, discloges that it earned a net profit, of
Rs. 2,41,409 against Rs. 1,20,541 earned last year. It proppses to allot one -

" 1akh from the profits to its Building Fund, Of the 119 primary banks

affiliated to it, 88 banks worked at a profit while 31 banks worked at a loss:
Though some of these latter banks were started in recent yearc-—-whlch
fact may explain the loss—there are others among them established in
much earlier vears. ' The circumstances under which these b anks could
not have avoided the losg are not known,

Ttis gratlfymg that the bank has accepted the Government’s sugges.
tion to raise the margin between the borrowing rate of the Central Bank
and the rate of lending to the ultimate borrower from 23 per cent. to 3 per

- cent, This enhanced margin is stated {o be intended for building up a
- strofig reserve fund in the Central Bank. The desivability of helping the -
. primary banks also to build up similar reserve funds appears to be of no .

" less importance as ultimately it is the condition of these banks that would - .

reflect the solidarity of the L. M, B, movement. A narrow margin which’

.compels banks to stint essesntial expenditure on efficient service. and
to delay the building up of a decent reserve in reasonable time, may

ultimately prove barmful. .

" There has unfortunately bzen a tendency in- all coopemtxve central
banks, not to feel the same interest for their affiliated primary societies
as for their own bank, with the result that while central banks go on
flourishing, the primaries gradually fade away. The Movement has to be
treated as of one body, having for its object, the economic uplift of the

‘poor land-holder; and this object must be present in'all the activities of the

Central Bank, which should strive no less for the primary banks’ working

" at a profit than its own.. It should be possible for the Central Bank to

help the newly started primaries with the cost of their establishment for .
a year or two, so that they may avoid a loss even from'tl;e beginning, and
a sufficient margin may be allowed io them between their borrowing rate
and their lending rate to enable them to build up decent reserve iunds in
reasonable time, , '

The report shows that while all the primary-banks without exception
met their obligaticns to the Central Bank in full, there were heavy overdues
of members, amounting nearly to Rs, 1,03,000 in the primaries. It may be

. a helpful plan to reduce these overdues to the minimum if the primaries

would allow a rebate of a small fraction of the interest charged to such’
borrowers ag pay their dues in time. A sufliciently liberal margin should be
allowed by the Central Bank to the primaries to enable them to adopt

suc‘rx a plea.
A, RAJABADAR MUDALIAI{.

(Rao Bahadur)
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Workmg of Societies.

'I(he Tanjore Co-operative Marketing Federation, Ltd., No. T 898
and its activities,

The Tanjore Co operahve Marketing Federatmn, Ltd., No. T. 898, was
registered on 29-1-41 and started on its work on the same date, , to provide

facilities for securing a pgoﬁtable market. for the sale of produce of paddy "
rown in Tanjere and Trichinopoly "districts. Its chief objects are to
_‘arrange for the sale of the produce of its members, to take such steps as will

be conducive to it and to co-ordinate the activities of the affiliated 3ocieties.
Its activities are confined to the Tanjore and 'I‘nchmopoly districts.

Membership and Share Cztpzml.
Thers are 39 individuals and 74 societies as members of the I‘ederatlon
with a paid up share capual of Rs. 23,810. e "
: melce. y
The Federatwn is financed by the Co- -operative Central Banks, "at
Tanjore and Kumbakonam, at present, to enable it to make outright purcha-
ses, when neceseary. The Central Bank, Tanjore, has sanctioned to it a

loan of Rs, 25,000 and a cash credit loan -of Rs. 10,000. The - Federation .

has aiso taken two fixed deposits to the extent of Rs. 14,500 from its Presi-

" dent and VlCG«P!E.:-ldent after uhhzmg the loans from- the Central Bank in

us business.
Business. -

The Federation purchased and stocked from its inception tillnow 45,168
- bags of paddy to the value of Rs. 2,11,739 at different rates of price. It sold
© 39,700 bags to the value of Rs. 1, 96 131 It had a stock of 5,378 bags to

the value of Rs. 17,240 on 30-11-41. It also produced 1,173 bags of rice to
the value of Ks. 17 534 and sold 1,161 bags to the value of Rs. 16,460,
leaving a sgock of 112 bags to the value of Rs. 1,329 on 30.11.41,

The Federation had to execute orders on 30-11-41 1o the extent of 4,200
bags of paddy of the value of Rs. 18,000, The Federation has been supplying
paddy to a large extent to the “Jadura Wholesale Stores, Madura NHarvey

Milis Employees Stores, and the I‘dpanasam Harvey Mills I',mployeesv

Stores, in Madura and Tinnevelly dis tn\.ts

It earnsd a' gross profit of Rs, 5,178-11- 6 and a net proﬁt of

Rs, 1,268-9-10 up to 30-11-41,
: ' Gesneral.

The activities of the Federation which were first confined to Tiruvarur
and Mannargudy areas have since been extended to Kumbakonam, Aduthurai
and Kuttalam. It has also been decided to cover the Tiruthuraipundy area
during the kar season which will commence shortly. )

The Management of the Federation vests in a Board of Directors con-
sisting of 15 members of whom 3 are the representatives of the 3 Central

Banks-in the area, three are the.repressntatives of the affiliated societies and ‘

the other 9 are the representatives of the individual members; The first get
of Directors were nominated by the Registrar for a period of 3 years. The
administration of the Federation is carried on by the Executive . Committee
consisting of 7 members. A Co-operative Sub-Registrar is working as its
Secretary, : ,
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'I‘WELI“TH LAND ’\IORTGAGE BANKS' COLU‘FRENCE,

Extnzcts from the Welcome Addres: of Sm T. A Ramalmgam Chemar,
M.L.C., President, Madnzs Co-opcmtwe Central Land Mortgage
Bank, Ltd. .

‘Last’ ‘year was a faxrly good year from the agriculturists’

-standpoint. FExcept in a-few outﬁymv places, the season was good

and. the yxe,ld of adncultmal produce satisfactory. “Prices also
showed a tendency to rise. Internal trade increased, even though
in particular goods like groundnut and sugarcane low prices were
persisting. All' co-operative institutions showed ~greater activity
and increased transactions, The closing of foreign markets for

‘soume goods' made it pecessary to find local uses for the same, -

Money" market was easy and so it was possible to-expand our

. activitles in every way. Sale societied and stores have been
started in large numberts, . Wmle it is yet too early to say whether

all of them will survive. after the War, they are helping the ryots

""and labourers to find a.market for their goods and to get their

" supplies. If this. opportunity - is taken and the Movement is

organised on proper lines, there will be a substantial advance of a
permanent character in co-operative activity. . For this, care should.

" . be taken to encourage local imitiative and induce local enthusiasm
' so that the institutions formed are strengthened and will have

real vitality and work satisfactorijge Care should also be taken
not to impose institutions at departmental dictation and have
dummy committees for managemmt which will be the surest way
to disaster later ou,

The Land I\Iorts;*vs Banks have had a smooth time during
the year. As usual, they have met all their demands to the
ntral Land Mortgage Bank without leaving any arrears. But

" -in the banks themseives there haV“ DLeen arrears .mmuntmcr in all,

‘on #0th June 1941 to Rs. 1, ;73,000 in all the banks put together. .
This was mainly dude 'to-the fact- that-loans were closed and the
whole of the balance dune was asked to be returned in a large
number of cases due fo alienations made by borrowers without the

¢ sanctlon’ of the priinary banks and the Central Land Mortgage .-
. Bank. This. question of ) alienation of the hypotheca'has assumed

e s
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_great importance, as there are some cases in every bank and large

vumber of cases in some of the big banks, especially in the deltaic -

areas. While the policy of the Central Bank is to relieve the
borrower to whom it lerids of all his debts so that he may be.able

to free his property completely after he pays his instalments to the.

hank, there is no satisfactory provision made for meeting the new -

" needs of those swho borrow. from the I.and Mortgage Banks.
Cultivation 'expenses are financed by the rural primary soticties.
 But the present policy of the primary societies is not to lend large
sums without the security of immovable property. So, those who
want finance for purposes like education” of children, margiage of
children, purchase of cattle and certain improvements on land and
for other purposes, canfiot get help from the primary societies

unless they mortgage their properties, which they have already’

pledged - to the Land Mortgage Banks, to the primary society,

_ which, under the conditions of mortgage, they cannot do. When .
they caunot raise money from the primary societies, they have got ’
to find the money outside from money-lenders or sell a portion of.

their property. As the agrrlculturlst who . borfows from. the Land

Mortgage Bank, mortgages all his. lands to the bank and he very

-rarely has a margin of property after meeting the needs of the rules |

" under which we are working, he can-find the money he wants *

only by executing a second mortgage on the same property. ‘The
‘Central Land Mortgage Bankis very strict in relation to alienations
“and it insists in all cases where alienations are made that all.the

moneys raised by alienations ‘should be paid towards the discharge -
-of the loan taken from it. While in the interests of the bank this.

rule is necessary, I think, it’ T essential if’ people are to be helped
or our transactions be conducted satisfactorily, thatgwe should make
provision for the grant of a second loan for legitimate purposes to

those who have mortgaged their propertles to the Land Mortgage -

Banks. While there is provision for giving Second loans for land -

1mprovement or. for purchase of lands to round off holdmm;, there

is no provision for advancing loans for other necessary purposes. '

The Bank is conscious of -the d‘lfﬁcvlhes to which the borrowers

are put by the enforcement of the condmons under which morgga ges. -

are taken. It is for the Lonference to express their views how best

‘we can meet the situation and what arrangements ‘we have to{make,.
 Then the matter ¢an_be taken up by the Central L;md Mortgage
 Bank with the Government and suitable arrangements made. -This
“is an important matter which requires itrgent solution, S
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The transactions of last year have decreased to Rs. 40, 77 180
from -Rs. 42 81,846 in .the previous year. In the ‘current
year there has beer a further substantial reduction in the loans
taken. This decrease is due to two reasons, (1) the stoppage of

Inans above Rs. 5,000, aud (2) the increase in the  rate of interest )

charged to the borrowers.
J §11 1938 the rate of interest charged to the ul* mate borrower

was raised from 5 per cent. to 53 per cent. as the Government
“insisted on a 2} per cent, margin between the borrowing rate of the

Central Bank and the lending rate to the horrower. It was raised

borrowing rate- to 3% per cent. In March 1941 it was again raised
to 6% per cent.: as the Government insisted that the margin should

be raised to 3 per cent. The idea of the Government in insisting on-

this margin is that the Bank should build up a strong reserve in as
short a time as possible, so that it may be in a positiott to raise its

rantee, The Bank has been always trying to build up a stréng
reserve and it has been making provision for all sorts of contin-

' gencies without Government insisting on it. In the opinion of the

‘Board, the increase in the rate of interest is not necessary “and is
- likely to deter persons from taking advantage of the Land Mort~
. gage Banks and will throw them into the arms%f money-lenders'
' with all the attendant evils.

_to 6 per cent, in February 1939, as the Bank hagd to increase the

- debentures in the market on fair terms thhout Government gua~ -

I—Iltherto, the Central Land Mortoaore Bank _was pavmg'

the ~ full cost of  the Deputy Registrars, - their p'w their
estabhshmf-nt their T% A., and even their pensionary and leavé con«

‘tributions, even though they were lilso doing administrative work,
the cost of which should legitimately be debited to the Government,

The Central Land Mortgage Bank has been paying this since the

- whole cost of the Co-operative Sub-Registrars was borne by the

Government, Now the Government wants the Centrai Land Mort-

. gage Bank to bear half the cost of the Co-operative Sub-Registrars

from 1-4-41. The Boarc of management of the Bank pléaded that

-one third of the cost may be taken for the present, both on the ground

that part of the work done by the Deputy Registrars and Co-opera- .

tive Sub-Registrars was work for which it cannot be asked to contrie
bute and because a large slice of the additional income obtained by
raising the rate of interest will be swallowed up by this contribution
asked for, An aDpPal is made to the Govemmem auam to recon-

. sxder this matter..-

o e
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. The mternal admm:strat:on of the pnmary banks ‘has been a

matter of concern in some of the banks. There has been one -mis-.
appropriation by an officer 'of a bank and there have been also ‘cases,

of mlsapproprlatlons by the staff. The transactions in :nany banks
have not shown the improvement expected, especially in the Ceded
sttncts. The question of the employment 4nd the conditions- of
bervme of the staff of the banks is another matter which is coming
up constantly before the Registrar and before me as. President of the
Central Land Mortgage Bank. - Disputes about particular employees

and their retention or promonon is a-source of difference in the

* managing committees of some of the bavks. It has been suggested
repeatedly by the Deputy Registrars and the Registrar that a provine -

cial cadre of Supervisors and Managers should be formed with power

!

vasted in the President of the Central Liand Mortg age Bank to transe -

fer these from one bank to another. There is alsd a suggestion

made that the budgets of the primary banks should be subject to the
approval of the Central Land Mortgage Bank. It is for you to con-

sider these proposals and see what can be done to avoid the diffieul- -

ties that are felt at present. I am personally against interference in

the internal management of institutions by an outside .uvhomy. The -

framing of proper rules with regard to qualifications; scales of - pay,

etoy, Imay help to solve t.,:e difficulties to a large extent,  But at the.

same time, in cases where these ate not eunough, some iﬂ-.th"ﬂ.l by
which things can be rectified, has to be found,

‘I'he Bank has made rules and issued\them with ;-Je*‘e e to
loans for mzorowemﬂﬂt of lands and the raising of gardens, ol This
iz & work that 1as to be undertaker with great care and managed
with 'Lttummn and personal mtere t by the committecs of manages
ment of primary bauks, There
funds for this purpose from the resources o1 b the Central Bank -itseif
- {or soe tuﬁ:: to come, If there is a large lacrease 'in tm: Hne of

work, it will not be diffieul. to find the necessayy funds by fleating .

iehentures for short periods. I'hope the banks wiil tr‘Lt up thig

work mth enthusiasm avd tr} to hnlp enterprising hlhﬂ -bolders in )

eVery Way.-

o difficuliy to find the ne ‘“5\‘:31”"~ 

I am very glad that Mr. Austin, who was the Registrar- of Co-

operative Societies for a considerable time-and who was very helpful
_to us in the formative period.of our institutions, has agreed to’ come
here today and open this conference. He was a quiet, but a firm

friend of the Movement and especially of the L,and Mortgage Banks.

He has been taking an abiding interest in oitr institutions. The

members of the Conference are very grateful to hxm for coming here
“and taking part i our conference, - . e R

e mmeta i " - ) T
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From the ijmwg Addnsta of T. Ausim Esq., C.1. F., 1.C.8., Adwscr fo
.. His Excellency ths Governor of Madras. L ’

W’hen 1 attended ycur conference last year I noticed th'a.t several pro-
blems that troubled us in my time were still unsclved. The most important
problam before the Central Land Mortgage Bank has been and still is to
make its debentures pdpular’ with long term investors (e. g. insurance coms
panies), to see them quoted regularly and favourably on the Stock Exchange

- and, as a natural coraliary, to dis pense with the Government guarantee.

" There {s no doubt that the guarantee by the Gavernment of the principal® -

and of the mterest on these debentures, combined with careful management,
has already earned for the Bank a good reputation in the monsy markst.
But, obviously, the sooner you can dispense with the Government gaarantee

- 'the better and the way to do this is for ths Bank to be so finarcially strong
““{hat there will be great confidence in it by the investing public. Another

_its 'depd

way to puf this is that the owred capital of the Bank must reach a certain

figure—the Reserve B'mL of India has put this figure at, at least, one teathof
A hablht -Tn this connection I emphasise, as Mr. Hood gaid
last veal bt the pnmary con'*niﬂratmn must " be the stability of ths finan-
cinfr bank and that the questlom when dn:.u.s:mg the interest rates, was noi

. so much at what rate the ryot could ccn"e\n'enf}y pay, but rather a what
- rata the bank cculd safely lend. In spite of some opposition al the beginning,

the Bank from March last increased its lending rate to primary banks :md
the percentage of pet profitz (o bﬂ carried yeatly to the Reserve Fun
These measures with others such as the mamtemme of separate sioking -

- funds for the repavmnnt of each series of debsntures on maturity and the

,hmttmmu of dividend on share capital to 1 per cent. above the debenture

rate, will undoubtedly increase the owned capital much mare rapidly than
in tha past. This is and always was, inmy opinion, most important aven

thongh the'rise in lendiog rates may not be welcome to the ryots. Natural- - ’
. 1y people want to botrow as cheaply ﬁ.sf‘:mmble. but itds not necessary fér

mes to tel} you whal bappens to a bank that it is-not stable and based on

" fiim foundations. I adee you to make quite sure that a censiderable num.

ber of peoples a_re.bemg deterred, by the rise in interest rates, from borrow-
ing from the Land Mortgage Banks befors you decide that this incrense is
unnacesmty. ! ;

‘ An ing out of th‘s iz the questmn as to how long tna (xcvernment
'need continue to guarantes t_ne,m*bentures : pbviously premature withdrawal
will causs a set ba.ck to the progress of thé Bank, but i should bz possibls

to fix an approxi ;;%@’;:-ari-:r’ within which the Bank way be #xpacted s 1o

- gtabiiise iteelf a8 5o 16 ger to naz d the guarantee, The Reserve Bauk hos

suggesteil that Government's gmramne?shcu&d not.be increassd bsyoud five
ctcns Government, of courss, having regard 1o al} their labilities, ca nuot

 on their patt increase this guarantee mdeﬁmtely. As T have al;gadl eaid;
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the Bank should consider its position strong enough to ! old publi c rom‘i~
dence whon its owned capital exceeds one-lenth of _its deposit liabilities,
Judging from the progress made so far and taking into conpsideration the
steps recently taken, it is e*:pected that this standard will be reached in aight
years. It may be sooner or it may be later, butit id up to the Bank to reach
-this position as soon as possible because it cannct-expect th.eﬁui"emment
‘grarantes to continue for ever, :
1 wich to sound a note of rautmn in your plans to give loans for land
improvement, for which new venture you have iramed separats rules. These

loans will differ from your ordinary loans both in the investigation of appli--
_cations and in disbursement. The Revenue Department of ihe Government -

. are issuing loaps under the Land Improvement and Agriculturists Loaus
Acts and at the end of 193530 (which are the intest figures [can gt hald

of) the toial outstanding was 90 lakhs : of 12 Jakhs payabie during the fasli:

4 iakhs were recovered, There are no separate figures for loans under the
Land Improvements Act but the objects o vaerlap, This is a- big buqmsss
and it behoves the Bank, especially: when Government i8 " in thp field, to
"move slewly and cauticusly, and to have the’ clnemt co-md:mtmn with the’

other Government Departments concarnad, espacxally the Agncultutal I)a- ‘

partment, The Land Mortgags Banks have not the machinery for examin-
ing schemes for agrlcultural urprcvament. for mstance, or fm' supervxsmﬂ
“‘their execution. : : : =

I remember, in my, time. dis cum,inns over the issua of furthnr lmms to
memhers, when a portion of an original loan had been ‘discharged. The"

toan was fizxed at an amount which should enable the borrawer, after. having
lguidated his debts, to pay the interest on the lean and at the same time
to live within his means. It washoped, 1 remember, that the borrower
would not incur fresh liabilities and plunge into debt, again. The principle
was accepred that second leans should therefore be discouraged except in
abnormal circumstances, e. g., famige, a cyclone or a focd ; you Sir, have

made out a cage for adding to thesesbnormal events sach specific objects
as would be covered by the phrase,  land improvements '” sind other neces.
sary purposes : this again requires caution in estimating repayiog capacity.

A remarkable peoint in the distribution of loans is their concentralion in

9 or 3 areas : for instance out of 41 lakhs lent in 1940.41, 17 lakhs went to
the Circars, 8 lakhs to Coimbatore, Salem, Trichinopoly and the Nilgiris
and 7 lakhs to Tanjore and the Southern Tamil. districts :” Chingleput and
the two Arcots got 5 lakhs, the Qeded disticts got only 3 iakhs and the West
Coast only 1 lakk. This seems to have been the case ever since the Bank
started. 1 have tried to discover some reason for this, West Coust’s posi-
tion is clearly due to the fact that loans cannot be gmnf.ad on tenanis’ rights:
the Ravenue Departmen: are considering amendments to remove these diffie
cultien, I thought that possibly the variations might be dus to-the higher
land values and preater indebtednsss in some arens. But 1 bave found i
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very difficult to discover any definite reasons. If the ﬁgurés in Mr. Sathia-

~ pathan's Report on sgricultural indebtedness can be accepted, there was

much greaier indebtedness in Chingleput and the two Arcots than . in any
other area, whilé the Circars and the Southern Tamil districts stood on apar

ip this respect as they do in area and in their deltaic chatacter, I am afraid

the material is too scanty and the figures too uacertain for me to salve this
.conundrum: but I think it is worth studying.

There is another matter in which the Rsserve Bank hae suggested fm-
‘provement, namely, in better co-ordination between the Land Mortgage -

Bank and other co-operative organisations. This, 1 remember, was discugs-
~edin my time —and | remind yon of a recommendation made at a recent
Registrars' Conference that if 2 man was a member both of a primary credit
-society and of a Land Mortgage Bank, the credit society should have a

- priority io respect of the firet charge on the crop and the charge of the Land ’

Moxtgage Bauk on the crop should be paatponed to that extent. This qies-

t:oa of co-ordination is very imporiant and I commend it to your earnest - -

consxdaratmn,
I am sorry to heat that there is some dissatisfaction with the internal

. administration of the primary banks, . The conditions of service of the staff

shnuld certainly be regulated: and vou will, I feel sure, consider carefully
the gquestion of the appomtment of paid Secretariess This, for varicus
reasons, always seemed to me & necessary and beneficial ‘measure.

Fxnatly I wish to say how very glad I am to find Mr. Ramahngam -

Chettiar still at the belm of affairs here. He .isa worthy successor of Sir
M. Ramachandra Rao and that is high pratse. Itwas a pleasure to work
with both these gentlemen, I have no doubt whatever in the progress and
- ‘advance of co-operation, so long as thete is full sympathy and co.operation

between officials and non-officials, . without undue interference on the ome -

side and thhout undue suspicion on the other. Although it is over 3 years
since I left the depattment I =till try to keep cantact and I intend never to
lose my interest in co.operation., I bave much pleasure now in declaring the
Conference open. ' : : : s

-
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Ext mct -

l'rom the Spoech of Dr. B. Pattabhz Seethczramwyya Delwercd on the
" occasion of .unveiling the portrait of the Honwble Mr. V, Ramadas
Pantulu Former President of The South India Co-opemtwe Irtsnmncz
Society, Ltd.; Madras (4th Jaruary 1.)42)
L]

I have much pleasur:m unv ex]mg tm, portrant of one who has laboured
in the country’s cauae for now full four decades. . In asking me to perform
this function, the hosts have made, let me proudly say, no ihappropriate
choice and I have not accepted any engagement in life with greater readiness
and joy than I have done this one. 1 have reached the age at which the
closing scenes of a man’s life tend to feature him as the unveiler of portraits
‘and the Vice-Chancellor of Universitics. I was perilously near the. latter
and shrewdly escaped from that pinjrapole—and this is the second portrait
T unveil in recent years, the first beipp' that of the late Sir Mocherla Rama-
chandra Rao. Thatis not all. Mr. Ramadas and myself both belong to
Masulipatam and have lahoursd together thase three and a half decades in
common BHelds of public activity, wiz, journalism, politics, co-ooeralion,
sducstion and insurance. He belongs to the legal and ! belouged to the
medical profession, but betwsen us, we have made a happy madico-lsgal
combination. El¢ undoubtedly knows as much reedicine as I know of law
a.nu not seliom bave we heaten each other in our prequmpmcsmuaa in the
“c’;umed arts, by his essay-ing medicing and I law, much . to 0t nwn oSt
. Not so however in the other domains. He was the Editar of the Krishna
Patrica from 1905 orfwards until I relieved hirn in 1908. His interest iz
the Congress dates back to the days of Vande Matharam and has been sus-
" tained and intense, We parted company however when he trapsferred his
scene of professional labours to the City of Madras in the year 1911 while !
left the profession altogether shortly after in 1916. We parted company toc
when the N.C,O. movement began, These two streams of his and my life
once again met in 1926 in the confluence of politics with co-aperation and |
 really dl“COVB:‘Pd Mr. Ramadas for co-operation when after the Provmcm‘
(‘o-operatxve Conference of 1926, we were on the look out for 'a person tc
take the place of that dear old colleague of ours—Dr. Swaminathan, whe
" was so0.loveable and loved a character in South India, particularly in the
Co-operative world. Mr. Ramadas is never so happy as when he is_set tc
work that is strange to him. He masters a new subject with that profeund
ease with which lawyers master subjects of Medicine, Engineering, Banking
and Coramerce, forged hand writing and counterfeit com, especially wher
.they are heavily paid by their clients. To me. in 1925, who “had been by
that time in the field of co-operation for over eleven years, Mr, Ramadas
grasp of principles and mastery of dstails of co- operation alike were 3 puzzle

" His sh.:.rp intellect, and correct undemtandmg, his - quick wit and rapic
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rcpatlee, his c'zpamty to think while on legs and his power to elaborate his
case—all have stood him in good stead no !es*s in his public life than in his

" . profession, He has shown by his deveotion to ‘the co-operative movement
- haw it is capahle of protean development and the crown and clicnax of hig

activities was the establishment of the %uth India Co-operative Insurance
Society of which you all know a great deal more than perhaps I do, Its
steady progress and successful career. darma the pa:t nine years and the
excellent account it has rendered-of that progress to the public as revealed

“through the two actuarial valuations beat testimony to the business lines on -

which it has been run. - It combinus the idealism of co-operation and real-

~ ism of Ins umnce-—qualiues whrch are 50 eveu]y and h';.rmomouq‘y ﬂom‘bmeJ

in its founder, .-

, [ shall add bat one word be{om I ch.:e the personal reference to the
subject of this portrait. Mr. Ramadas has been progressing with the times.
He was very neatly on the brink of prosecution for articles published in the -
Krishna Pairica in 1908, He did not cast hlmse!f wholly- into the move- .

" ment of Fome. Rule or Non Co- operattou and hig ev1dence before the Civil

Disobedience Committee in 1922 bears testimhony to his shrewd practical

_ sense with which he advocated a prompt return to Parliamentary activities—

a subject which once again held the field in 1926, 1934 and holds io-day in |

-1942. He was selected as one of the Congress candxdates in ‘the elﬂctxonl

to the Council of State in 1926 and has since been a loyal Congressman
haviog resigned in 1929 i in accordance with the Congress behests and beed
re-clected since under Congress ticket. To-day he. continles to be an

" Hon'ble Member ot the Upper House at the Centre, He signed the Satyagraha |

pledge in 1940 and without Mr, Ramadas knowing it, I prgvented his name’

-, being endorsed by Mabatma Gandhi because I knew he was suffering from. ‘
“high blood pressure and a dilated heart. This greatly distressed him and

left to himeelf he would bave been indiscrest enough to court jail. Fool-
hardiness, however, is not courage. It is courage gone mad just as fanati-
cism is faith gons mad. It wouid have been a real tragedy distressing alike
to himself and his family and to the Congress, if the very severe iliness from
which he has just emerged had taksn him captive ir a-jail, ~ Nothingis more

. tiserable than to f;_s,]l ill i jails, as nothiny is more enviable than to spend
one’s time there in happiness and health aud I can bear personal testimony

to both as T was very il in jail in 1930, 31, 32, 33 and 34 and very well in
jail in 1941, Let me in unveiling this portrait congratulate Mz, Ramadas
on his recovery and pray that he may be spared for many a vear to come
and renider-yet a little more service to his fellow sullerers in subjecumx and

i
|

Befara concluding, let me share with you a secret of his life known to
few. You know perhaps that he is the author of the first 200 pages of the
Report of tha  All-India Backing Committee.” In appreciation of his
arduous labour and insstimable services he was offered a big title by Hon'bls
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Sir, B. N. Miira, the Member of the Government of Indiz in chargs of

B ‘%nlrmp This wa s_hJWwe_r_declined with thanks for Mr. Ramadas Pantaly |
7 has always shunned the lime light and preferred the umbras agd psnumbras

of true national service. If he had agreed to Hon'bls Sir bitra's proposals,
- I would have had to-day thc privilege of unvetlim, th.. ;mtmxt of . anothet .

' kmght.
R

- From the sx‘lccch of the Hon'ble Mr. V. Ramadas Pantulu in unveiling the
' portrait of Sri T A. Ramalingam Chettiar, ot the ﬁr«.misas af the South
Imim Co-operative Insurance Sacxety Lid., Madr a5, .

It has given me genuine pleasme to accept your generoua mv:tamm 10
ma to perform: this exceedmgly ‘pleasant function. - I bave retired from the

co-operative movement in South India’and ‘I have no intention of again

" mssociating myself with the work of any co-operative institution in this
" province, in the evening of life ‘whose. Jands are fast running out. But, 1

still Jook forward to occasions like this which give me opportunities to be °

amxdst my old comrades in co-operative service and to participate, in how-
. ever humble a measure, in functions organised to felicitate and honour my
. former colleagues with whom I shared the - responsibility that I was
“called upon to shoulder. It has been a pleasure and privilege to me to work
with Mr. Ramalingam Chettiar for nine years continucuasly on the directorats
of this Society. His quick-decisions and unerring .instinct to find -practical
‘and businesslike solutions‘of complex questions with which the-Board was .
* often confronted imparted {despatch and dignity to our proceedings,

-

" My as:ocns&ilon with Mr. Ra.malmgam Chettiar in pubhc life in genernl -

and in the field of co-operation in particular has been long and continucus.
 There were, .no doubt, occasions: on {vhich we differed on policies as well as
-methods. But we did so as independent co-workers in the same field, pur-
suing an identical goal, pilgrims in search of the common promised land, By
his l@nlg and distinguished conpection with the provincial legislature and his
vast and varied experience acqmred as a non-official of problems relating to
several spberes of administration, *he has equipped himself for public service
as few people have done.  If bonours came to him, they came thhout’ hig
‘seeking them., I know to what heights he could have risen, under an alien
bureaucratic rule or quasipopular party system of government, if he only

cared to 'adjust his sails to the prevailing winds. He gave signal proof of "

his preference for bonours conferred by' his own people to those bestowed by
. the Government, by discarding his title of Dewan Bahadur i in order to seek
- election to the newly constituted legislature under the Governmﬂnt of. India

Act of 1935, as a Congress. candidate. In the earlier stages of his public .

career he- has shown his capability in the sphere of local administration—
- District and Municipal Boards, As a successfal Cha,lrmaq of the Txmmalai“'

o sse
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~ Tirupati Devasthanam’ Committee, he is in chargé of dpe of the' most jm- t
‘portant religions trusts nat only in this province but in the whole of India -

~ “which possesses vast properties  and many public institutions. In the field

-of co-operation he is now the head of many cc-operative organisations. of

" importance, Canvassing for these positions was not one of his babits.

These honours, as in other fields, came o him unsolicited. He is thers by
thé free choice of .his fellow workers.” He is not a ..elf‘s‘tyled apostle or
leader; no one can become an apostle or leader by styling himself as ona;

_ nor ean a registrar with his all embmcmb power of conirol and d:rectmnh

make one. : Lo M

While I congratalate My, Chetti iar on the attainment of a,ll theae posi,
tiong I must utter 8 word or two of sympathy for him as a non-official leader
of the -movement. Knowing as I do something of the co-operative move-

* ment not only in India but in other countriesas well, I must say the plight of

the non-official co-operatorsin India is by no means an enviable one,” While

.'the responsibility for the proper management of co-pperative institutions and

the efficient conduct of the movement is laid on noun-offizial shoulders, the
power of direction and contral | is vested in official bands. This is an
arrangement under which no movement can be expected to bave its natural
and healthy growth. Moreover, in-evary country and every sphere of ‘ad.

- ministration power without responsibility shows a tendency to grow in the
“hands of officialdom till the line of demarcation between its use and abuse
becomes obliterated. All the world over, the sheet-anchor of uusuccessful.

administrators and arrogant critics, who with no element of. co-operation in
their mental and spiritual malw-up. had been the miserable plea that peaple

over whom they were set to rule were dishonest and incapable of managing

their own affairs, I repudiate -with a full sense of my responsibility, these
charges as utterly baseless in so far as they are levelled agaiast the average
Indian co-operator. At the same time, I do nct attempt to minimise or

. hesitate to own up thﬂ fzulup':. and dege.ctn of tha nun-mﬁcml co-operators

themselves. | : .

The only effective’ anudcte to the abuse of pawer without responmb:hty, s

in the name of control and direction, lies in cultivating not only ‘& robust

,"sa,nse m mdependem_e aud gell-reliance but also a genuing faith in the move-
. ment and in the capacity and character of people for whom it is intended. I. '
L ,lmow 'Mr. Ramalicgam Chettiar has both these co-operative virtues. No

“one with right instinct can fail to have faith in human. natute. I go further

" and say that no one without faith in co-operation can bave faith in human
nature; and the converss is equally. true; one who has no faithNn human
" nature can.bhave no faith in co.operation. ~Has not Shetley summed up the

- essence of buman philosophy and scieace in these. thrae pregnam hn“s 7

Notbing in this world is single;

Iz opo another's being mmgle. )

- ' &1 things by & Law Divine, oo PR 4..-, ,

',Wfith these Wmdzg? I .m‘wxl the portrait o’i Mr. Cbetl lar, the Co~operatou '

o



_ Rev:ews.
Worszw of Co-oj)erafwe Societies in the Travavcore S.mtu. v
(16—6--39 to 13+-6—40.)

A map showing the numbet . ¢ of socwtxes in each talak, and two graphs

- showing the progress undet several heads are added.to the réport. While

‘there has been a steady decline in the number of societies and members for,
the past 10 years, the deposits and working capital have ﬂuctuated a. little
and the Reserve fund has been =tcadﬁy increasing. .

 There wete 1,480 societies with 1, 81 377 members, and Rs. 73"71 104
as working mpxtal at the close of the year. . The Reserve fund amounied to
‘Rs, 10,73,574. " The pohcy adopted by the Depmtmem is gtated to be expai..
sion, sxde by side with amal;orauon. It is reported that only 33 per cent,
of the societies are inefficient. Overdues are heavy in the Premier Centra)
Cowoperative Bank, The Taluk banks are not working well. - Liguidation of
bad societies is being pushed through. 11, 581 references were disposzd off
in the year, Over capitalisation is noticed in Non.agricultural sometxeb and

in Agncultural Societies itis still more. The twenty seven 'unions ‘seem to

have 30 supetvisors under them toic )~opu‘nte with the Departmmt in its-work,.

Oun the whole, the Movement seems o ‘qa\e mrned round the cornet and
pmgrebs may be expected herenfter. ;

The 17th annual repnr\ of the vaancme Co- opemnve In&;utute Ltd,.,'
gives an account of the acuvmes of the Instijte during the year, of whicli -

propaganda and education ara the chief ones. The Co'opermve Joumal whi

i

duly pubhah{.d durmg the year., . . o :
; ' ’ V S R

Bmig&t esz‘um..te of ﬂu, P*mmb C'o~oferat ive Union for :041-&. h
P&opera*ons of this Preudency will be very much surprised to note that

‘ *he Budget provision under Receipts amcunts to Rs, 10,37, 165 and under )
Expenditure to Ks. 10 31,165 leavmg a surplus of Rs. 5 855, '

It should be first understood toat this is the Provmcxal Umon fcr the”
Punjab as we wounld call. it. - Secondly, ‘the statutory audit of all socwnes

. including that of the Central Banks etc. is done by this Union, in accordance .

with Maclagan Committee’s recormendations, The he;xstrar, as President,

T s satxsfymg hns statutory responsxbxhly

i

(:o;op'e;a'tive Magazine Rs. 6,000, . L .

w -

vaxsmn is made for a: ﬁeld staff of 619 Inspectm's, Audxtors etc. The
. -expenditure on the office staff alene comes up to Rs, 40,300 and that fer the

pr - . L B Co . r
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. Rf*port cf thc W orkmg sf Qa~c{:emtwa Seczehes t l -
' R 4 B;harm?%(} ‘ T
T}re m.,mber oi societies of all classes, increased from ?,?&'? to S, 88, -
Tl Proviscial L:c-oﬁemz:vs Bank, The working capxta! decreased
from s, 91'30 lakbs to Rs. B9'66 lakhs: but (he Reserve increasad from. .
Rs. 4756 lacs to Re. 477 lacs with asother Rs. 3'60 1acs under other Reserves,

The BzUk 1 & not been in a position to- declare any dividend for ihe past
seven eeaw “The Orissa Government which had to take mapy. societies, has

promised to pay only Re 3 75 lakibs for the Rs, 6'74.1dkhs due from. them.

. This may give.an idea of the financial passtaon of societies in the Province,

Ceniral Banks. 'The mimber of Céntral Banks coditinaed to be 53.

‘ Thnx» was a fall in thexr saare cppital from Ks. 1607 lakhs to Rs 1593 L
,,.Iaxhs The working capital also fell from Rs. 169°73 lskbs to Rs. 155715
lakhs, while 1hs Reserve Fund stood at Rs. 14°36 lakhs at the end of theyear.

These was a fall of Re. 574 lakhs under daposits. The callections under

‘pmm‘\pai was 4.2 per cent. of the demand and- those upder interest 88 ‘

per cent It is reporied that even thisis an xmpmvemmt ovar thrﬂ previous
years. ; . '
Agricultural Socielizs. There: wers 3 016 socisties, thh I §M G()Q

_ members, Re, 1065 lakns as sbare capital, and Rs. 138°83 lakhs as working

capiial at the ead of the, year. There wasa fall codler all heads. T he
colioctions undae principal and interest were 7' per.cant, and 7 2 pe* cent.t

Cof the demand res pactweéy» S
" The Suum cann socisties, wmch :xre I‘ESS i pumber, with 37,144 -

members, are under the special charge of a Commissioner with special assist-
anis, - These supplied 8;,“?‘!3”3 maunds of cane *o factories in the year..

. Nog-Agriculineal Soc feties, Their wasa slight decrease i in the mume
fher which stood at 211 at the end of the year. Their shars capitaland”
working capital amounted to Rs, 22°51 lakhs, and Rs. 6498 lakhs respectively.
Special mention may be made of "the Prd vincial Service C@oggrﬁtﬂ'e Sotiety
with a working capital of Rs. 340 lakhs and the Police Ofﬁcem boczety vmb“
a working capital of Rs. 2713 Iakhs, o

General. . The Ce-operative Fedaration continued its us uai werk, The
cantribation fram societies amounted (o Rs, 7,632 and that from the Governs
ment to Rs. 4,800, The Training Institute also was functioning as usual
Only 2,080 societies out of 7,684 were audited during the year. 852 societivs

" were undse liguidaton and the number of awards penémg at the cio«a of the
_ year waz 3,752 'Rvimbxh&aucn e'aquiry has hean ﬁx}whed in 15 cantrai

banks cut of 53.. . . & T

General Remarks The me’m has pot only nct prﬁg:es%eé but
definiteiy deteriorated during, the year. Tt is futile 1o excect anything
better even when statutry doty of conducting the annuval audit of secieties,

Cwas nﬂt fult tiiad and 5 0% smsenes, out af 7, éi‘i{- rema.mcd umudﬂad at the "

4
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end of the year, Co~operators mus “hestir fhemsc!vce to acncn. rememh i 3
their ideal viz. ., self-heip. Every d.w s delay means ;be ruin of so m&ng
hundreds of additional poor innccent members and their families.:

In this connection it may not be out of place tc invite the kind attentior
of the Bihar Government to the following remarks of the Royal Coramissior
on Agnculture presided over by our present Vicerey, Lord Linlitkgow :—
“Inall pmvmces, failure has frequently been due to the neglect o

the wise prcmut:ons advoeated by Sir dearc‘l Maclag:m and ki
colleagues.,” (para 373 of the Report, '
“We are indlined to doubt whether these words (these ‘refer to the
- recommendations regarding the celecvm and training .of heg
trars) werk before some local governments when appointments t¢
the posilés of Régistzars were made.” {Para 376 of the»repart).
i s . V.S, Re
Report- of the Workmg of .Co- opemtwa &-oczehes ‘
‘i Betigal—1930-40.
The number of socxetxes of all classes increased from 30, 107 te 37,436
. and their working c'prt'ﬂ frem Rs. 2021 18 lakhs to Rs. 2,124.68 lakhq. The
largest § increase was in the regxstratxon of 6,582 L.oan and c~‘9.hz: sacieties,
Provincial Banh. Thc,re Wd‘a andncrease in its working capital frow
Rs, 248'09 lakhs to Rs. 2“8 45 lakhs. Ag promised id the last.year, the
' GnVemm@m advanced about 39, lakhr' ti‘f) meet the short-term demands o
" Agricultural societies, .Jt alse Conbﬂ‘.lr,d its anrual subsidy ‘o, Re, 2 lakhs
brivging the total 1o Rs. 8 lakhs " The cqllectlczns sre’ remrted to .have
improved to some extents I' ha BWL "sgm:ancm th Eve Lan{% M«) slgam
Banks alseasa tempomvy mnacuu.., . ' f ‘e ' ‘
Central Banks; " With the <t1rtit “of three new b'mks the total at th:
dnd of the year, was 121.- Ahhowh their working capital shows an increase
_ from Rs. 529°27 lakhs o Rs. 553155¢akhs, their working doeg not seem to- b
Hglsf?,ctory. itis only.a very f!*w thot seem to be sound. Their detailer
work isg uveu dxst'mt af'u is i din the report is painfuil reading.

. number of  societies  incrensed from
22‘,58 to 3* 2”8 aind dw Fa & capital decreased from Re. 626'97-lakh:
to Ru*625'73 lakhs. SAL s}'ghi 1*1')rovement in the collectiong is rcported
The overdues s are still very heasy (88°3 per ceat). The aadit classificatio:
. 'qhowe that out of 32,688 sacieties. only 29 are in the ‘A class, 332 in the I
class, 12,065 in the C class, 3,703in D class and 3,358 in the bcla.
The baxance of 12,980 were fot clasmﬁed B ‘
No#n- A,ﬁr:cultwal Socielies, There, were 3,05 Yi smcxetms in th: cla
with Rs. 648'92 lakhs as w ork&; uapml at the end of the’ year..-As in etbe
Presidencies these are raported to be- working generally “well, ~The laaw
issued during the year amounteJ ta Rs° 361:78 l alths a.nd cnly A per cen

" of the dem&nd wa»o erdue. - - 4. S
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T ~" Besides the above standard socisties there were also various ‘kinds of

socxenes for different’ co-opérative activities in different stages of progress. *
3 Ge;tomfl Remarks. The Co-aperative Ranks and Societies, in addition to
their spending Rs. 21'86 lakhs on their own establishment, etc. contributed
"Rs, 3'50 lakhs towards audit fees during the _year. In spite of this hupa ex.
s penc‘htutc the tone of the warking of societies see nis to be far from satisfactory.
. The mistake seems to lie in the shyness felt by the department to close

socisties.” Only 81 out of 2 total 37,430 societies wera put ‘under tignida. -

tion during the year, when the classification shows thousands of bad
socisties, 1, 614 societies are reported to be under liquidation.. Failure to
i cloge a society at the proper moment may cause the ruin of many innocent
.5 families, ~ It brings also discredit to the Movement.- {t is desir able that the
Department realizes its rerponsbility in this matter dnd faces the problem
« }‘boldly as delay may cause greater harm.

N

. V S. R.
Th«’ Karnatark Cen‘ral Co—oﬁercztwc Bank Ltd., Dharwar-—Szlwer

; . Jubilee C«ucbmnons—*bouwnn.
: " The Karnatak Central Clo-operative ‘Bank, Ltd., Dbarwar, Iﬁombay
Presxdency, celebrated its Silver Jubilee, on the 23rd November 1941, with
graat ‘eclat. \ur G. R. Nalavadi, 8.4 , L.L.B., M.L.A., Chairman of the Bank
‘:,‘:welcomed the guests, with a suitable speech. V. §. Bhide Esq,, 1. Cb
P "Commxmxc'ler of Belgaum, presided over the celebrations,
B . 'I'be Souvenir, a beok containing about 90 pages, well got up, containé
SR -1 very clenr and detailed account of its growth, ail these yvears, with valu-
able siatistical informatien under. different hexdings, in addition to the
“photos of thase Cooperators who have contributed to its present high
position, as one of the strongest and best Central Co.operative banks in
1ndig. It gives such a detmiled account ef the varlous stages of progress,
+  that it deserves to be in the library of eﬁz*y Co-operative Bank as it 1\1457 bea
of immense help tn the actual working of a Central Co.operative Bank,

"especxa‘h’ in siarting and developing new actmms. Th° cost cf Re.

spent on the book will be well spent. '

+ The Bank, started 25 years . age, with the “help of twa inﬂuential

gentle'nen, by the then Registrar of Co-operative Societies, Bombay, with

o a small capital, has grown steadily year afier year, to huge dimedsions, as

can be seen from the various getivities and the following figures. It has®

now eight Branches, besides eight Pay Offices and sale shiops in the district,
. I, not only fizances the 559 socinties iu the district, but also supervises them,
. 1t also atteads to all the functions of a modern hank. Loans are given on

the security of goid and silver, and on agricultural produce. Collection of

. chegues, hundies etc, is also dops. Safe custody of valuable articles is
. undertaken, To help the abnculturi,,ts, 4t is distributing p’dlgree cotion
seeds, and opens sale shops “wherevi B Sound necessary. In. addman ta ail
those n has in its h'mds the hqmda'.mag cxf 30 societies. S

e
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At the end of the co-operative ye’ir 1040 41, there weére 754 mdlvxdual
.-members and 569 societies with Rs. 2,44,50D ‘and " Rs., 3,09,000 of share
capital, contributed by them, rewectwely. The Deposits amounted -to the’
large -sum of Rs. 36,64,050 of which Rs. 1,74,950 was under  fxed
deposits, Rs. 5,58,750 und r Savings and Rs 13,535,430 ‘under current
accoums,,‘ Tts tetal work'mg capital was Rs,. 46'78 {akhs and the Reserve
. Tund amounted 1o Rs. 2'27 lakhs, The volume of business under. cheque,
- hundi elc. was also great, Rs, 3542 1:13 his was received and Rs, 62766 lakhs -
- was remitted under this head, Mr. V. L. Meh!a,  Managing Director of the *
'B"m}*ay Provincial Co-operative Bank, has remarked that it cccupies a
positien of aminence among the Co-operative Banks in Indiz. This.is an
excellent/record, of which any Co-operative Bank may be proud. o
. The staff of the Bank consists of 18 graduates and 50 q;mmp Sabordia -
nates, Dleven }napﬂcmrs, each having aboat 40 10 70 societies in his charge !
attend to the supervision of secieties, The Branches are m: -uged by AvemL,.
with local B xecutive gr nivisory commitiges. A Sale shop i opened in g
place where thers is a necessity and as soon as a mgul:;rI sale society 18y
started there, it i5 clesed. . : L \

' Special features of interesi are o o

1, 1‘19 accounts are pudi 1ed by Public'Audijlors, frum z Inng time.

2. Elections aré he ‘d by compulory ballot, oo

3. Tae Annual general muetings are held within three mouths frow

the close of the year, unlike cur co.eperpiive institulions b ;ldm* their
meaexéx;gs. wven ot eight months after 1_“{ hisisalso o sla Lutury ounu,anam s
theye. et - L

4, A minimum qualificdtion of 10 shares has heeh fixed for the
THrectors, L I o
i

3 TProlts nre dectared only on aotual roosipte without tsking .N«
acnnunt “ccrvnq *me £ : :
i)

»

societien 36 dane by its own singf of

c alss wndertakan of whish thersare 30 now.

Mere is, that the Baok has ident
| the f"\lm mant in the ul i

K L :[u‘ELE txl it
the B‘emis': ar and mn, r,l ﬁ WETES W zzhi'rswn, ’l hey will surely cont
t s almost certain that they will. coilapse in many oh raids

- cies. Fhw Dieparimeaot .eserves prasse for its uniformly correct attiweile uf
following a middls coyrse of action.- Jt neither k.lted ths initintive by teo
much indulgence as in the Punjab, nor cbstrusted any natural growih by
‘s un-arranied interferensa as in ‘\J adras, The history of the Bank given
i the SL‘;‘.‘;\'QNE\&E\&WS il the Movement will grow slowly by fts:ld, if there
rference or noglect, o tog much '.1du!g,m-e, from the
Reglsuar, -Co-o ata'a wnow from bhter vvpenr"na,f: thai in 9% cases out
of 109, failures have oeer da» to ihed Loocent Guids swiths khp rod
:mpe:m'd and pai‘* by the State.’ \ ’ :

CENTRAL LAND ‘STORTGAGB BANK, LTD.

Reaolzmms possed at the Twelfth mejcrmce of representatives of
Pmsmrzy Land Martgage Banks hel: i on. 3¢ January, 194%.

Resolutions. _ : Bpes
THE MADRAS CO-OPERATIVE B &

1. Snb:_Draft rle regarding appomtmant of paid Saeretaries

in Censral Banks, soroe Urban banks and . M Bs., that have ad-
vanesd loans to the extent of 3 lukhs.

Resolution ;—** With the change in the name into Manager-

‘ ' Treasurer® a paid officer should be appointed in the

& Jdnstitutions as proposed. The ‘Honorary Seoretary

< - - shonld continue with general pﬁwers of supervigion."”

' 2: Sub i~ Draft amendment to rule No. £5VI of the Co-opers-
dive Societies Act regarding reprosentation of depomtors on the
Bcar& of Ma nagement of financing banks.,

Resclution —" The conference seos no valid reason for

giving representation to depositors on the Oommxtteeﬁ
af'ﬁaancmg banks.” ’ -

3. SBub +Control of annual budgets of przmary bzmks by the
Ozantra} Lemd Mortgage Bank.

Resolution 1—"In the opinion of the Confarenca, them is no
nesd.” -
4. Bub:—Amendment to hV*I&Wa of ﬁrzmary banks praviding
for 1he sloction of the Secrefary and the Treasurer from among ihe
persans who reside at the hoadyguarfers of the L. M. Bs,

o Resoliution 1" The Secredary ot the Treasurer should be &

’ regident within 3 miles of the bank head- guarters.””
5. Bub:—Inirodustion of triplieste chalan system in primary
banks for payment of aa«‘h by merabers.
Resolution sw-"" Aocapted.”
Suh,-»Resniutmn No. 13 (iii} pasqed at the Conforence of
the Re«gwtmr of Co-opurative Bocieties, with selest Dy. Regig-
trars, fo. ' Mortgage loans should nt:x% be grantod based on the present

" value of lands as values have vory Tsh ineressed after the outbreak

of war. Prewrsr values shonld be ths basis for i igsuing loans, especi«

. ally in L. “’S/f Bg

“Re ,u"u:‘m;-; 1" Aceepted.”

7. Sub t—Grant of loan for im p”awmﬁm of land,smhu}a Na.
af me mim fraraed.

7
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Resolustion 1~ Technwal advu,e where necossary should be
taken at the earliest stage.”
8 Sub ~——Reduct10n in the rato of interest.
_ Resolution :—" The Govermment be reguested to ul]ow thg
- bank to work .with a margin of 214 per cent. beuwaen
_the borrowing rate and the rate clmrgad to the ultxmate “
‘borrower as before.” -~ ;o

w

,, © 9, Sub:-Honorarium to Secretaries of pnmary bans* _
V -Resolution =" The Conforence i3 not in favour of gwlng
, any honorarium.” - co i

. 10. Sub —-Appmntment of Managersin prmmry banks. ‘ s

V Resolution :—'* This'should not be made obligatory in cash | y

. of banks having transactions less than 3 lakhs.”
11, ~8ub:—8ecale of Supervisors—-revision of. o

esolution ' —  The present genle will continue.’” ,
"125 - Sub. —-Loans on the Semurxfy of Kanoms and permanent
tenures :— . ; : - : : 5

o Rasalutz(m :—"“The Gomerence r«,qumts ‘the E. C., and the

) Board to examine ths momoranda sent by the Malabar -

- banks expeditionsly nnd tako suibable actior thereon.”

14 53nb:»--iium,tlon of Loans for over Rs. 5,000. .
Resolution—* Recommended to thn ‘bank {io address ‘the
Government.” , ‘ L
: 14 . Bub :—Disposal of loan apphc tmn‘; up to hs. 1. POO
. Resolution :—'*The C. 8, Rg., may be authormed to -send
apphcatmns up to R=; 1 000 du'ee:t to the bank.”
. 15. Sub:—SYecond loans : - s -
BN ‘Resolution -—' Second loans -:tught to be given fcr necessary .
B family expenses also. : .
Where loans are borrowed for purposes for which seoond
loans may be given, the discharge of debts borrawed for
. such purposes should be also for legitimate purposes.”
16. Sub :—Grant of loaus on the security of Louses: -
- Resolution : —" The present practice may continue.”
17. Sub —~Revaluatlon of mortga.ged properties:-
Resolution :—". In view of the  expense involved and the
timeo of the Directors and C, 8. Rs,, taken, the Confer-
ence redolves to reguest tha Government to. have a
biennial revaluatmn, half tho cases being revalued
dvery year. It is not also- necessary te remlue lands in

. .razes where the loan was given Wxthm a yem‘. -
v L ' - oo
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18. Sub:~Action to be faken in cnses of alleuatmns of ‘morks
gagad ﬂropertxes T .
Resolutics 1~ The present practice to (mntmue. But releass
. of portions of hypotheca may be more liberally sanc- -
tioned for legitimate purpoges.”

19 Sub :—Bonus to staff of P. L. M. Bs.

Resolution i—'" Regolved to request the Registrar fo pernnt
amendments ta by-laws providing payment of bonus to
theo staff of L. M, Bs., out of theu' net proﬁts not exceed-
ing one month s salary.” .

.20, Sub i~Dearness allowance to the mnp‘oyee:a of przma.ry

anks, = L . ; .

Pasai’uéiwz ‘" An allowance of not more than Rs. 2 each
%er tmonth may be sanctioned by P. L. M. Bs., to their
employees getting a salary of Rs. 50 or less par month.”

21, bub.—~Prov1n01alha.,1ou of services of primary banks

e

7 employees:

Rssolutmn - Not naceasary.’

22, Sub:—Building fund and Common Good F\md
' Resolution :—* The C, L. M. B., is requested to address the
Government recommending that P, L. M. Ba, may be
. allowed to amend their by-laws providing for Common
. Good Fund_ and Buxldm" Fund - affer ptovxdmg for
Raserve Fund T
3. Sub —-Employens medent Bund of P L. M. Bs., mvest-"
rrent in C. L, M. B.- _ ’
Resolution :—** Not necessary.” . ‘ B
24. Sub -—Reserve Fund of primary banks— mvestment of. )
* Resolution —" Reserve Fund of P. L. M. Bs., may be 1nvested
in C, L. M. B. debentures.”

'25. Sub:R.T. R. concessions - thhdrawal by Govcrnmentw- .
. request to rentore the old concession of free transfer.

 Resolution :—** May be considered later.” S
26. Sub —-—Assicnment deuds—dizpensing of— ’

" Resolution t—'' Await orders of Government on the recem-
mendations of the Commitiee.” ’

27, - Sub: ——Adw.nce payment and payment of rebate.
Resolution i—" The present practice will continue.” '

28, Sub :mEnoumbrancq certificates :~extension of period of
concession for takiag E. Cs., up to block survey, '
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35.
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Resclution . —'* This conference requests the (Government to

extend the period of concession for taking E. Cs., up to
the block survey for the proper investigation of title
to the lands offerad as security.”

Sub-:'-m,()'btaining E. Q. for wills in the hypotheca—difficuliy .

of obtaining the same in the first instance-—roguest not
to ingist upon itby C.L. M. B. "

Resclution :—"* The prezent practice will continue.”

Sub: *Obtammg of 2 encumbrance certificates instead of 3

 Resolution :—* The present praciice will continue.”

Sub «-Cor\fev-e es of Supervisers :

Resolution :— " Not necessary.”

Sub :—-C. €. Rs. and D. Rs,, for L M. Bs‘-—-—Request ta rf‘duca

" Resolufion i~ Sinse the-duties and functions of the C. 8. R.,-
have increased he has not sufficient time to investigate
loan applications. The number of banks given to each.
C. S. R., may be reduced so that he may be in"a pesition
to devote more t:me in the investiation of loan
applications.”

Bub ~-I’a.ttas. sketohes, etc.,—difficulties in ebtammw oft

Rwolrmon ' Particular cases of non.compliance by tha
Revenue authorities or Hstate oificials may be sent to
the Registrar.”

Sub -~Amendment to L. M. I3, Act:

" Resolution :—" Provision is necessary %o be made in the

L. M. Bs.. Act for stayiag execution in reg}zrd to loans
to be discharged from*a loan sanctionsd by the C.1.M.B.,
at the instance of the borrowar if he produces a certifi- -
cate from the P.LLM.B.” . S
Sub :—-Amendment to model by-law No. 2—purpose of loan.
Resolution :—"" By-law No. 2 - Add the following as para V
in (a): ) . ) '
“To celebrate marriages and other ceremonial rites
suck as marrisges to sons, to daughtors, funeral
obsequiss, etc., incumbent on the applicants.”

e

——— i ——
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RESOLUTIONS

RAY XLASEL‘\I A C” O”Lb{A TV E CO NFRRENCF
Resolutions passed on Janvary 14, 1942.

1. . Resolved that at lsast one labour society bs started in each

2.

L0.

“taluk and that the work relating to the Government and

local bodies be entrugied to them as per estimate rates..

Resolved that at least one woavers' society for.each taluk
cenire be sfarted to promote hand-loom industry among
the poor weaver classes and that special facilities be
offered to them.

This conference considers that the Registrar of the district _

' should be clothed with power to deliver the possedsion of

the properties sold in the execution of the decrees or

awards without having recourse to Civil Courts.

" Thiaconference congiders that steps should be taken to secure

the expedltmus dispasal of the execution patxtmn: by the

departments as they are now being delayed as in Oivil =

Courts.

" Resolved that the Goverhment be requested fo register the-

documents of co-operat]ve societies free of cost as before.

Thisoonference resolves %o organise rural reconstruction cen-
tres at least one for each district, where the manufacture
“of and sale of handmade articles may be undertaken on

.co-operative basis; efforts may also be made to encourage:
barter exchange system and to educate the masses in rural -

economy. This conference further reeoIvev that District
Central Banks be reqguested to encourage them and render
necessary financial assistancs.

Rpsolved to request.the Government to revivo the concession

of free transmission of funds by Co-operative Banks through
R. T. R. issued by the treasuries as the commission
_charged by the Reserve Bank of India is prohibitive.

Resolved that the Government be requested to permit the
sometles to charge interest on loans at a rate not exceed-
-ing 6 ¥4 per cent. or that fired by the Agriculture Loans
Act whichever is less.

This conference resolves  that it is nacessary to have
elections of Panchayatdiurs once in 3 years in village
Qooperative Societies. o :

Resolved that the Government be requested” to grant ‘enov

cumbrance certificates to fhe rural gocistios free of cost as
was done before.
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" Resolved to appmnt a committes of the follcwm persons to

CAs abnormal delay are caused and heawy expenditure.is’’

. THE MAI)RAS ]OU I‘AT QF (,0 UPFR»&TIOI&

- -

frame rules foi condusiing the Rayalageema Oo operatw«a
Conference thh power to co-opt. .

Cm'xmmet. Members:

. 8ri K. Kotireddy : . © e - Luddapah.
. G. Krishnamoorthy Co .
. K. Xrishnayya - ) " vee . Proddatur.
w V. 8ankara Rao SRR , .
. P.Kesava Rao ., ¢ . Kurnool
« K. Ramachandra Rao : e “do .
w 8. 8resnivasulu Anantapur.
w M. L. Narayana Swamy - Tadpatri.
» Donthi Bhimayya Chetty Hindupur,
,, B Nanjunda Rao . .. Gooty.
,» M. Bhimasena Rao - .. - DBellary.
s M SBomappa o e Yemmiganur.
»» K. Chenzal hao - e Chittoor, . .
» Rao Bahadur V. Pichayya C e Cuddapah. -
» K. Lakshmana Rao ' do
» - R. Suryanarayana Rao = Madras.
Desapandi Subba Rao we  Nandyal.:
Jumxb B. Sultan Saheb . - . Tadpatri.

[

incurred on account of the execution of decrees through

.the Civil Courts the Goveroment were pleased to em-

rower she Registrar of Co-operative Societies 4o eXocnte

_the decrees obtained by the Societies but it is found by

experience that they are dismisgsed on some pre-fext or
other without consulsing or intimating the socisties
concerned, thereby causing ineonvenienco and un-

neceasary expenditure to societies. This conference

therefore requests the Registrar of Co-operativé Socisties,

.to issue instructions not to dismiss the ‘execiufion

petitions till the societies converned withdraw them by
means: ‘of the resojution of the Directors.

H T]u canference resolves that mury land mort,,age Banks

gL

15

-

S

be gtarted in each district for each taluk of the Rayal-
assema 30 a3 to cover the entire district iucluding dry

ares and that loans bo given for d:"ging woalls which is -

the main source of irrigation in the dry areas of Rayal-

-aseema. In this connesfion this conference strongly

- supports the recommendstion of the Committes on

Co-operation regarding land m oriyage banks in dry avess

‘and requests Government to give affoct to.it immediately.

This vanfersnee rayueshs Cmvemvuunt 1o ﬂppom. 2 Depuly

Thi

- Regigtrar for aac b of the digtricts of Rayulnseema.’

shovld not be prohibited from doing commission work,

98 . o

s cohferonce urgss that the urban co-operziive hag }rv ’

For sub-clause (i} of cianse (&) of sub-rule {3} of rule XIV of the: said

Orders and Circulars.
‘AMENDMEI\TS TO RULES UNDER THEE MADRAS
CO-OPERATIVE SOCIETIES ACT. -
'G.0. No. 37, Development dated January, 6, 1942

Use of Surpius Funds of Liguidated Societics.

mlefa, the following sub-clause shall be substituted, namaly :-— _
(i) The'sarplus funds shall be applied to such object of public utility

- e

as may be selected by the general body at a meeting and ap-

proved by the Registrar. It shali bs competent for the liqui-.

dator to constitute a trust to carry out such object and to require

.the gensral bady to select a trustee or trustess from among.

- the ex-mambers and/or others. If the general body does not
select a trustee or. trustees or if the selection of a trustee or

trustees by, the general body is not acceptable to theliquidator,

the liquidator may himself appoint a trustee or trustees, as the
case may be. The trustee or trustees, as the casa may be, shall
execute a deed in such form as the Regisirar may fiom. time
to time prascribe, A trust created under this sub clause qmn
be govarned by the PIJE’LJIQUF‘ of the Indian Trusts Act, 18527

Consiitution and Strength of Commiltee of Financing Bank.

G.0. No. 68, Developanent, dated fmmczr. b, 1942,

“ Forrule XWVIiof th& said rules, the g{)hOhlng rule shaﬂ he au.mmuted

camely o
¥ XXVIL (1) The proportion of wdwzduai me’nbexs to scciety : mam-

bers on the committee of a financing bank, the proportion of indivi-

dual members who shall hold fixed deposits to total individual mem-

- bers and the maximum strength of the commitiee shall be fixed by -

the Megistrar in consultation with the commitiee of the bank., The
proportion af-individual members ‘who shail hald fixed deposits to
toral individual membnrs chall be fixed at noz Ies: than 45 per cent.
of the latter. - -

{2) An md;vxduai member shall not be eligible for appomtment as a

member of the comumittes of & financing bank unless he holds
such number of shares in such bank or has invested in such bank
in fixed deposits free of encumbrances such minimum amount as

- may be fixed by the Registrar fr"m time 10 time in consultation

with the comuiittee of such bank.

(3) If the required number .of mdxvxdual member holding fixed

-deposits is not elected to the committes of a financing bank, the
Registrar may, i individual members holding fixed deposits in
such bank fres of encumbrances for the minimum amount fixed

by the Registrar under suberale {2) are available, nomiuate the.

- required number of such members to the committee. . Any seat

(4) Auy person who has been appoiated as an individual member. o{'
.. the committes of a financial bank by virtue of the fixed. deposits

on the committee of such bank .reserved for individua! memiers’

holding fi¥ed deposits which has not bzen fille? either by electmn
or ncmination shall be held in apeyance.

‘held by him-in such bank shall cease to hold office as such, if thie’

amount of the fixed deposits held by him free of ancumbranc in -

such baunk falis short of the minimum fOxed by the Registrar under
sub-rule. (2) and shall not become sligiblé for appointment under

that z,lass of members until the amount of the fixad deposits g3

held by bim m such bank redaches such minimoem.”
) . 09‘)
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. L OIRCULARS. .
D. 5428/41-B , o Madms, dated 79-72 *41,

. Sub s Audit —Vauchers for .-:um‘; sent by money order—mseparate receipt
from pavee not necessary, ' Y

A question was raised whether it is nPcesmry for auditors to insist on a
separnts receipt, in addition to the postal acknowledgzment, in respect of
sums remitted by money order, by a society, his was discussed at the last
conferencs of the Repistrar mth select T‘em.ty Regwtmre and the tcu]owmg
protedure was suggested. . .

2. In cases where the rec:pxent ‘has prevmusiy aslfed the society in
writing {0 remit tbg sum due to him at his ¢ost, an auditor may stop with
varifying tha receipt given by the poat office (wiwh will show the commission
paidb and the aCLnowEedgc-nﬂnt for the net sum, as.also the written  acquigi-
tion of the recipient, asking for remiitance by .noney order, A separate
teceipt nued not be insisted upon in these o 7 N

A

3. 1o cases whers a. written requisition -from the partv bas not beag:
received the ~ocmty should send a notice to the party concerned that if lie"%
dcm not recrive payment befors £ date to be specified, the mone vy would-ba -
'sent 10 him by money order at his cost. For mopey orders sent after sush §
I\Oticﬁl.‘f the postal ackuovmdgements are enough and no separate receipfs™
are mecessary., . L ' o

- 4. Cases muy arise whera the parties might have autharised the pugt~3
office to deliver it to some ona else,  In such cases the postal acknowledga-
ments will have heen signed by a persom other than the panty to whom
the remittance was intended, The society should, in these cnses, address |
* the post master of the office of delivery and necertain if the recipient of the
maney order had actually been athorised to receive it. The auditor can
pase e 2ayment on verifying the letrer of the post master. .

B B ’ ) T 2O TR T Y an
Ll B : Sadras, Faiad 31.9-220

Sub: (l(t:-cpa‘:ra;tive Souieties~ Amesdrpent proposs Us-—Issie of notice in
- village sociztivs—Lrovadys, " -

Rule XXIV of the rules izsued under the Madras Co-aperative Societies
Act lavs down that every swmendment to the bv-laws of a sociaty shall be
rmads only by a resoltion passed by the majority of members and tha: ra -
such resolotion shail be valid unie&sfs notice of the amendmen: moga: 23 has
been given in accordance with the by-laws. Dwlaw 35 of villages socia-
ties which deals with notice for general 'neetmgs, dues not, however, specily.

the procedure to be followed in ths caze of amendments to by-faws, To
brisg the by-daw in conformity with the rule XXV it js advisshle :hm all
- rural credit sm:m:esg:mer.} by-law 35 as shown below e | S

Add the following at the end of first sub-parageapl of hy-law 3:1L
“ But in the case of amendments to by-lnws, aotice shall be sent ta
each of the members in dus time, either by civeilation or otharwise and such
rotice shall give the members a reasovably clear idea g Rg of the
amendments proposed’’, ‘
A1l Deputy Registrars and A.sl:{'v ut fc:.g tmrﬁ";’;e hnu‘:&".e'tfm ‘dgﬁ; ‘
the above amandment to all rural societies in thmm hmgg and see that ,L‘Fx:,
amend their by-laws soon.

Newc and Notes. R ‘f, o

‘Parlrmt unveiled. ‘ . -

’I’Lﬂ E{rm’hle Mr. V. Ramadas Pantulu'in upvsiling tho portmxt of Mr T.A.
Ramalingsin Chattior at the premises of tha South India Co-operative Logurancs
Bociety ahgarved that in Mre. Chevtiar he bad found the Co-eparative virtuos, namsely,
nat onely rohust senge of independonce and self-reliancs but alse a genuine faith
in the movemens and in tho onpunity and character of the people to whom it
wad intandad, He said that Me. Cheattine by his long and distinguished conngetion
with the provineial logslature snd by bis vast snd varisd expsriones as o non.

affigial in'saveral sphwres of adninistrasion hud squipped himself for public servies -
id of Co.pperation ha was the head of many

- a8 fuw puople had dore. In the o
Cinstitntions of importangs, In congr;ﬁu]atixﬁ“ Mr. Chetéiar on ths atbsinmens of
¥ all thoge pesitions, in publie tife, Mr, Ramadas Pantula said that the plight of
< mzw*z-ohmmm in Co-oporative movirent was by no meang an enviable one. _While
" the reapemability for tho proper management and eficiens condtot of the Co-opera-

3

% txva ingtitntions rest on non-official shouldérs, she power of dx.actmrx and cm}trol
was westod o officiul hand and undar ‘s\.\Oi‘ an L.K’mugumwm,ﬁe sa.a, there would _

SBEver be nny healihy gmwtl:. - . S s
. o L New Registrar. . .

T W, R. 8. HYathianathan, “"Q*j., 1 Q. 8 hsr besn appointed as Registrar of
Co-oparativa Societies in suacsssion to 8, A ¥ mkaaaramau, Hsa., I Q. 8., whkosa

sorvives Lave been obtainud by the Goversment of Tndia for appointment ay Deputy -

Ttivector-Cronpral of ~»u’mh«—
Agncu!turuf E:dnbzimn- e : .

Ths 123h A;;;ricu,}tﬂréﬁ and Industrial BExhibition orgaiised by the e ichianpely
Dizicict Agprievitural Assoaiation 3 opemed -by Dro T, 8 Halan, Ex-min
(tovurniment of Madras. BMr. Raisn ezplained. the wvarious “methods by which

Lha condition of “:gm»ultu rists could be tupreved,

* AlL lsadsa Casttle Show. - - .. - <.

The AN India oottle show was held at the Sgam;an-*e Tank in B‘Zﬁgm}uf’ﬁ-i

frojy the 17th S0 20tk Japuary, The following Seuth Indian breeds of caitis wers

_repeesonted Awvit Mahal, Bargur, Deoni, Kangayam, Hallikay, Ongole, Khillari, *

Kriskoavallsy and Red Sindhi,  His Highoess the Maharaja of Myeors gave
3way biw pri zw. ) . 4 . o ’
- TE-‘&# E‘zey‘*’*s "em‘.*—m Witlazes.
The ‘.I't“f'“’il Al

wboeavosal pisces on raral 2l p chiiindion

N '«,\d {,M tha YJ-.-—

agrinniturises
Wk aoon thay

P

\)




',evmnod the Handloom Woavers Fmyp orium at Coimbatere in the. 13 \,‘s;
Deoembsr 1941, }Jowa.n Bauadnir O, 8. Hathnadbhapaihi’ ¥ udahar Preaident of
' thsﬁaadqu eavm"s (J'J-Opnmtuu Soelety snid that the Pr’ov;nf-';ﬁ Bonioty was

" eendition of Hagdloem ‘;*faaverﬂ At prevant thare
Bt Aﬁort\mg menns of subsisienes to over

.- PHE MADRAS _]OURNAL ol co-o?mamx(m

’aha amount conciliated Rs. 5,063,673 'was pmd immediately m ash or in gind thl‘ﬂdﬂ
wﬂ:h regard to tha'balanee, payments by instalmeonts ware :u'mng,ad Thare wore .
mﬂ.n" cased in ‘vhlch vory substant\al rolief was afforded In a case in Rohtak in’

‘v‘u__xaﬁ thp -37"‘uu..w uqu.AAt'd WEaR .L‘.,::. IUOO .-nfr clU.LOi,i.,;t FsT Whmh aettlemeont WJ:
made was RE. 1y, o o L

TS : Deve!ﬂpmenl of Industries. )
Tn addressing ths third gquarterly mseting of the Al.India Manufscturers at :
Bombay Sir-M. Visvezswarayya put forth a sirong plea -for a programme of indus~

trial deveiopraent involving an expeuditurs of Bs. 1,000 crores or.nore in the nsxt o

five years. He pointud out that the prosperity of a naticn or the reveras of it w -
acoording to the degres of attention it gives to industriés ahd comntbres. In Indh.,
attontion, ha said, was paid more to ths products of agriculture and industries wars
rol»agatod io the back ground and that was the couse for the low produsctive’ powar

3 e

and poverty of Indk. Ho said that if the pmv.ulmg indifference were to conthiue, 1»"

tho opportunity for starting new imdustries on the wake "sf tha prosent war would

have been forfeited and the immense population of this sountry woild be Mpoqed to ;‘
" the grave perils . of destitution and starvation in the post-war period. The reason ¥

for the backwardness of mdustry was the 'policy of the Governmont. .’ It was the‘
heavy’ mdustr ies that give a country industrinl status. . He said that Prnnnmal »3»
(Fovernmnnts 1ust according to local conditions take up pre or fwo heavy .ndusmas"
and start and by so dol m, the industrisl life would be sposd JI'r davalo‘pud ]

Asswhng Hn.ndloum Wenvers. ‘ S o e ;
Mr, 8. A Venk'xtam,man, I OV8.) Ttegistrav of Oa-o 0rn eav Sooteties, |

waoak of

tw,nb to c:r;;'g.r*u.: agd dyvelog thiy wosttags indusrer r;;ﬂ imp"f“w‘ T.Lu AEonomie
ware. 200 spoisy 5 nﬁ'hatbd LI
Dalzailisa bit fhis hod mm‘ek'r touoched
the fringa of the problem. Hae pni:a_tmft ouf the vecessity to organize wnove soeictise.
Tho Previnelal Boclety had alreads opened Subes Bmperium ot Madras, Vellore,
Trighinopoly, .Ahcz‘.t, Boawnd; Bellm"y mitauadey, Balers, Madura ‘and Nelore,

UMy, Mudsline ssid “that with thostaruirg ofguote wills at Coimbatore tho need for

an Empothim was keonly falt and jhe Emporium would noat -only nndertako to
popularise and seall ﬁmshed pmdwzs but also aerve 28 distributing cenire of raw
matarials, P . ' o

Faci Fmding G.:mm;th*e L

It s undarstood that the Fact Finding Commitise '1'ppc\lnte(1 under the
shairmanship of Dr. Thomas,To wpor+ on ths coadision of ths Handloo*a,mdustry
has submitied its report to the Governmens of Indis. The Handloow Weavers
were in gmat distress owing to high prices df. yarn acd %his wal on acoount of
middlemen in the trade who were responsible for the sad position of the hsndlo@m
industry. The Government of India bas started the regulation of export of yarn
to all overssa markets except tho United Kingdem. ' Sinee the ontry of Japan into
war, thers hay besn & gre4t demand for, Indian varn abread and merchants find it
more paqu $o export yarn to foreign countries as South Africa, Java, ste, This
inorease has affscted the hnndloom woevers ard thay are nst in 3 pésitlon o
acmpete with the mills. 1t is undemstoud the G\)Vﬂi’ﬂm&nu have vome to the

. vopelasicn thad she mg‘ul«;.xu. of expurd of yarn on the hasis of vha average for

three yoars pregeding fna duclaration of war i3 necosaaiy. This Has atfseted the
prices of yvarn duru ;5 thin wWoek, - 1} is '11\,0 voparted thas restriction on the

#:.
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. . . Wl\'l«tvs AND 1\m‘z~

azpurﬁ of yarn will bé furt or hg,htened zf the F’{ ]’“ﬁiv)ding Committee Report

shows . that the total pruductm'x of :yam wxl} be -absorbed by the handloom
industry whose jnterests” will be safeg,tmmed first, If prockur-tion iw still
found to be sbort, lndnn mills would be compelled to producs more yarn to
meet the re_qums'nonts of the handloom indvsiry. Only eXgoss pver internal -
require:nents will be allowed to be éxported. = . :

G Governer on Rnra]' Uplift.

In insugurating the roconstituted ‘Rural Development Board, His Bx xcelloney
the Qovernor of Bombay said that we shoyld be prepared for a long war and long
term view might point to the need for far-reaching adjustments in agricultural and
village econorfy.. His Excellancy Amulm:mnd the importance® oirural devolopmen&
expecially as a tinde ke this, when so many mattrs ware disorganized. The Indian
village had withstood many shoctks over all these years and was better mparad
‘for timas of stress than sirilar upits in the mors highly organized countriss. It is
shyisly imperative thar what could be done should be donw zo as to givé the
tho moeans to reszist in the moss éffective manner whag
Lobring. Mo streasad the need for co-oparation betweon
hm varxous .:gemmn working for the welfsro ol the country side, and said that the
prohlamﬂ which .faced tha me&r tn-day ware greater than- wh.zt they faced him

5 pmkusly and it might well grow worss. He also added that the war might bring
many r-ha.ngas ‘which would hecomo permanant and the neec‘\ would .;nse oon for a
cc»-ordmated plan of raconstr‘uctmn. o . .

R i . Has Co -operation Failed.

Slr a. P Ramaswamy Ivor, Dewan “of Travancore, in Dpaning the Nmth All -3

Trdvaucom Oo-opera’ewe Couferencs which way prosided over by Mr. 5. A. Venkata-
>

raman, I, C. 8, Registrar of Co-oparative Socisties, Madras, said that ihe ‘\'Im'cmcn“" 4

had grieveously failed-in ]ndm as well as in Travancore and the failare was partly
becausa due to too much GOV arnwent interfarence and paitly becauso Governmont
had npot-interfered sufisiontly. He rofarred to the dofects in the Co.operative
Movemesnt in the State such as largs amount of debts L-mﬁg overdne and cantioned
against vicos sueh ns nepotism, indrigue and Jmuon}sts whick were fatal to »he
Movemwmt. Ha opined that suscsss as ,1 ad ceme to-$lw Movemont had bsen o
*Urbanp charactor but if the Movoment was to he tested it should by taited in th&
village, The Dawan laid stragy on ol 'mct rgg hemg tha essence of the Movement.

Rludras Repistrar on £o-aperstmn )
Mr. B, A, YVenkataramen, L O 8, Ragistrar of C u-ommt"ve Sociotion, Madras,
in the nourss of his grevidendin! uddress, roforred to his three yoars' asgosiation
with the Cu-operative Dapariment in Madras a3 its head and sugessted ways ang
mweans of tonduoting it om tho right linos. He felt shat, on the whols, the move-

ment 0 India Lad failed to eorae up tu expectations, He explained now in Madrag

" they had plaved the Movament in its proper relatiou to agriculture. He stressod

the naed for making the finsnclal etrusbure stable and urgad & thorcuzh sérutiny of
all loaps with a view to m @ unsesiarsd or ill-secured leans well ssoured and
canvargi ing for more dcmo;s1 iu co.operative banks. He also advised them to devalops’
the land mortgage movement, make supsrvision of co-cperative sopiesies sfiective
and orgunize pmducﬁv organisaiions to epabls them to seoure andexeduta grders
from ?er_b purghasers 5; ce the F‘;memmc@;t
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. &, No. -

s ey e

Llst of Societies Regaatz*sed and Caucelled
Lxst of Societies Registoreil in Hecmmber 1941

- Namo of Soci atyw,w; - R Dl&tr‘ct
-1 Palsi Devanga Veaverm Co«opemtwe ‘*m]e Soc:ety,
- | PIT: R g me Madura.
" 2" The Kasiralla Co- ozwra*ue Credit Sa E é e ,"hztwm. .
<. 3 The.Vengalrajukuppam Ca- r);‘em(wn e t‘-,o’“lstv T
.The Chivvada Ca* operative Creidiy Socieiy, * -+ i -

y REE ams of & onioty, -
: v . + o ’
e Va} varpfithy Co-operative Qohiesyi‘ o
9 Kodaveli Field Laberars’ €. S ...
3. Benibujivaram Co-operative Society 1.
4 . Sembarambakiam ° Thottapa. - Savanna
" Cu-operative Society o
. 5. Sholampathi Jagegry C. S. er
76 . Sanar ‘Kadapanthal C, S ) # -
7 Pappinivattam C. S, & . e
8 Noolpuzha Co-operative Society ‘
.9 ‘Ravachotty Govt. Training  School -’
: © " stodents Co-operative Stores
.10 'Rosanagaram Weavers’ P, & 5, Socxety
11 Vemavaram Field Labourers’ C.S.°
12 Basrur Adhi-DRravida C., S B
13 \nandapumm% 5. e
14 Ansntapur Scheduled Castes C. 8, ..
.15 Beleru Non-agricuitural .LJEL. Ha.esm .
) Weavers' Co-operative Sozidty
18 N. Reddiapathy C. S.
17 Jinpuru Co-operative S.Gciety' e
18 Authoor Co-operative Stores e
. 19 'Stonehousepet  Jutka and Cartmens’
" Thrift Society e
+ 20" Niddam Cog-operative Society
21' Peyveru Field Labourers’ C. S,
22  Michaelpalayam Fruit Growers’ C. 8. ...
- 23 - Avidi Co-aperative Society .
24 Duhvendala‘ww.an.,_, Labcn.:wrP (‘0-,;
. o;gmweﬂng %gj"etg R
zZ5 ndwaips - n.‘z\'w Socisty ...
20 Hoatte Xisp C‘:\!“) ) «. o
v 7, L Co opemuv ottty L .
28 %%} '
H

" "Te Manendram Co-cparative Cradi

. Jalaibur Co-operative Credir So#

umc'

Thungari Co-operativae Credit Soe'a

amgmp:d..vam Cao- ms-mtxvn ue"t

A g it .
. P . L,
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Houth Arcot
Chiagle pu l:

_\-‘,

Ma!alga‘r o

L

Chingleput ...
.Kistna

ves

South Kanara.., .

Vizagapatam .
Annzntapar

vee

Vizagapatam .., -

Madurs
WestGodavary.
‘Tinnevelly ...
Nellore -~ L.
Vizagapatam
- Kistna
Madura )
East Godavary.

T ree

Cuddapah ..
Kistna -
Caddapah
Trichinopoly ...
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CET I

. ” LI o
Mangalore.
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