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‘ SUPPL, hMF.I\T TO THIS ISSUL,

Tiw Eﬁuvm “’dﬁaﬁr as District ﬁsheg; rative Conference.

wagco*w ADDI\EJQ

. BY ’ . .
Rao Saheh V DHARMALENGAM PilL LAI Av]., M. L. e
. Chairman of the }\fcehnoﬂ C‘m.muite&

Bnomaa 0-OPERATORS, LADIRS & GENTLEMEN, )
" T have wreat p‘easurﬂ in extending to you a hearty welcome to the Fourtl:
Session of the- Madra% Diatriet Co-operative Counference on behall of the
Rece ptmu Committee. ‘I'he Conferences till last year, w ere held at irregular
intervals. An earnest attempt was m?de by the City Co-operators to hold
th' m re sru,ully from last year. :
o ' CO-OPERATION IN MADRAS. , A
It %l e noticed froni the latest Administration Report that there has been
a steady decrease in the total zumber of societies in the ¢ity.  This is ina way
'goud. It ouly shows that attempts are being made to weed out societies
unworthy of existence. The total membership of societies increased from
53,458 to 86,514, and their working capital to Rs, 77,290,181 and paid up share
capital to Rs. 23,03,171. . The deposits and other borrewings of the . societies
also rose to Rs 41,32,545 of which the Government lent Rs. 7,86,800 and the
Central Bauk Rs, 2,90,207. The Loans from Governmeut represent the loans
to Building Societies a and to Central Land Morigage Dank. The percentage of
balance to demand under tentr and short-term loans was ‘034 and 007 for the
whole District s against 245 and nil for the last year and under interest it
was less than one per cent. It is gratifying o note that there was nothing
overdue under interest to the Madras District Co-operative Central Bank Ltd.
Having regard to the population of the City angl their needs, it caunot be said
«that co-operation has developed to the extent to which -it cuglit fo have
.progressed. I ST ‘ ' .

Apart from the limited liability credit societies which number about 70,
“there are 45 credit unlimited liability societies mostly composed of depressed
. classes such as Adl Dravidas, Adi- A.ndhzaq,.Arnndatlvas and Scavengers with
" a membership of about 3,669 with a paid up share capital of about Rs. 81,006

and a working capital of about, 1% Lakhs. Though there seeins to be a reduc-
tion iu. the percentage of overdues between demand and balance it cannot be
said that the problemns of the depressed clagses are well tackled so far. With
- regard to non-credit societies, ouly two uamel; the T.U.C.5. and the Central
Co-cperative Printing, Works Ltd,, seem to be doing some useful work, It was
further stated in the report that other societies did little, work during the year
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Baznk, has taken up the function of financing, supervising, educating ana-
& Iy o F33

co-ordinating” activities of co-operators in the city. Through its columms of
the Madras Co-operator is doing its best to educate the members of the
societizs. But that is not quite sufficient. . Education funds should also be
created with:the sole object of removing illetracy and ignorance among the
. depressed classes and developing the business habit in theu.

I congratulate the City Co-operators on their having secured the services

Gf the friend of the poof, Mr. T. S. Ramaswamy Ayvar to preside over this

ession. As the President of the Corporation of Madras, Lie has ample opportu-

ities, to heip the poor and improve the slums and their economic conditien,

I am ceMain thai he will render all assistance in his power to»he]p the oo-

* operators in fulfiiling their asprr tions. I have now great yim.,.lw in reguest-
mg’r Mr. T, 8. Razi‘aqw imy Ayvar to tdl the chair. ST

U«!

, "z’! R Ry, T RA ﬁASw’v’A\ﬁ: AIYAR Avl, B.A., B. L., M. LC.

~ President, Corporation Of Hadras. ¥

B ;m HER (.o uppmfmks, LADIES AND (;I« NTLEMEN @

I desire fo thank the organisers of the I*a artl Madras District Co- op“ra““ o
Conference for the great homour they have dese me in asking me to preside
over the delibérations of the Conference, 1 desire also to offer my sincerc
thanks to those who are ’lf;tﬁlx(:lug this Comewnce and to those who have sent

messages af sympathy. _ " ‘
: Thr‘ C() onemtivc Movement 'wzi"; started in India in 1804, and its progress -
frmf»- one, Iu

B

oAty
foads 3

neaii

i"o-naemfmv s not foreip :
operation forms the i 2asis, of .auclctvﬂn huha and the best examples of it are thw
Hindn 1omt family wstem and the village community. It may be iuteresting to
l:nu".’_tmu the natmberof socx""c'- in British India and Indian Statesis nearly one
lak}. ‘The eredit setieties alone in British India utmber over 78,000 and count
more than three million metbers with a working ‘capital of over 40 crores of
The unmber of non-credit societies is about 16,000 with a membe r~~h.]»

onto ] ,for it is conmmon huowledyue

of .wum 6,580,000, The wu:'l:uw c:ap‘t" ?Jumr about 6 cror

ent liige all other movements is now passing tium*gb an

s

~

way feel assured that'just Uke other hr at nstitul
[ Leeny the sirain and co
to I i our duty te Gnd out th r
tion so that afler the storin 1\‘;1 ahated we wi
which the co-op crat i.ve movemeanl will be 2 mote potes
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contniry, W rinally started in

gupport both froth the Govennentand from the pabhc and sn the first flush of

eathusiasm, societies were formed in such great haste thal sometimes peoplc

became memwhers of unlimited mbxlxt-,,» co-operative s __:umulng without ander-
stanéing what their obligations were when they joined such societies. Now
ened to thelr

the time for reckening has come aud people are rudely awsl

* responsibilities, [ find this is specially so in the case of many of the depressed
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Madras Plovmc‘a‘ Co- -oper fative Ummx, with a view to a%wr‘"m the u»ndxl*onb

~of small traders aad artisans and how far their condition can be nnpmved

on a co-operative basis.’ He furtlier suggested that two deligent studenis in
Econontics should be employed one, to work in the north of Madras and the
other té work in the couth of Madras, and to carry on necessary iuvestigation
and to ‘present the resuits of such investigation in a readable fonn to the
Co-operators“in the City. Youare also aware of the fact that in the abw’nr‘e
of any standing committee of the conference aud from financial point of view
also,. the Madras Provincial Co-operative Unlon, was requested  tor take
pecessary action on the resolutions passed and sugyestions made at the Con-
ference. But so for nothing seems to Luve been done in that direction. Nor
is this all. The Administration Report of the Departinent presents a lamen-
table picture. We have only one Triplicene Stores and another a Printing
works Lo boast of, the successful working in the direction of nou-credit acnvxtw{».

Others seewn to do little or nothing., Some others are even umnable to start

worl, -, If care had been taken to register only socictics capable of workitg and
after starting if sufficient assistance had been given to such societies the pow-
credit movement in'the City would have been a great success, As ponted out
by Rao Bahadur T, A. E\qmalmg m Chettiar at the last Provineial Co-0pt-
rative Conference it is the duty of the Go»\'f*rum«.m to, find suffcient number
of intelligest and sympathetic meu for starting societics for industries of a
popular clraracter and to make their services available to societies gratis in the
initial stages and until the societies get their own nien traived.  Without snch
help it cannot be ¢ ’wcfer that non-eredit socicties will come largely into
existence or thrive, It will be a day of salvatiou for the unemployed if the

- Departinent makes a beginuing in thig direction at least in a city like th] i1

the coming year. It wiil really increase the earning capacity of the metmbers
who j,r.)in uc‘h soeie txe‘»s ' ' ‘ :

SLUMS, AND CO- OPE? {ATIVF MOVE:! \I}‘ NT.

- As one belonging to the Dcprc-b“-edCass Commum(y Ican say with
emphasis the miserable lot to which' my community is subjectad. Societies
intended for depressed classes are being liquidated - from rJ:w to dav, . The city

requires more honorary workers: to hel thie depressed class mcwtus. Several,

members belonging to the depre -ssed class commnunity are willing to work for the
uplift of depressed class societies, if only proper encouragement is given to them
both by officials and nou-officials, For want of opportunities these are unable to
doanything at present. If retired officers from among them are giveu somie recog-
nised position in the moveinent, I am sure that many of the economic preblewms

“of the depressed classes will be solved and their societies saved from ruin, Further

it is highly desirable that depressed class societies should not be lignidated

- A
-without consulting the I'inancing Bank. ‘I‘he societies have not in any way

attempted to solve the social and ecomomic problems of the community.

ey

. Bank, I i

Thw were ‘tﬂ‘teﬂ with a few people and they did disburse creditto fome’ wlm‘

would not ntherwise have got-it, But -many important problems are still left
wnsotved. A broad outlook and concerted action both by officials ;md noti-
officials is absolutely necessary to bring about the social and ecougmiic .refor-

mation of the depressed elasses. — - .~ B

.

gy a few of

aitmost ai th 5 of the de.puasea_ e
richer persons. It is no doubt Very generous of the Govwmnuﬂ to pa.ss* the.
City Tenanis’ Protection Act, to protéct the miserable people from the
clutches of the land-lords, but the Act by itself would not help them from the
wrath of the. richer people. anx suits are ﬁIP«J, the depressed classes are
trict Central
will cowe to their rescue, by makisg suitable provision for grant

in a miserable plight.  There is nobody to m-lp them. The D

ne long-lerm Joans 10 deprossed class ‘societies for the purchase of sites. Iam
also sure-that the C Corporation of Madras will come to their help and-improve
their surroundings under the sympathetic guidance of M. R. Ry. T. &.
Ramaswamy Ayyar Avl, the President of the Corporation of Madras, and the
able 1dmtmant10n of Mr. D. D. \Varren, the Commisionér of the Corpmahon

of ’\Iadras.

, THE FUTURE.

The future is hopeful. The President of the Provineial Institutions, the
nevd} started District Bank, the new President and the Commissioner of
Corporation of Madrss, I trust will solve most of the outstanding economic
evils. You are also aware of the fact that the Madras Provincial Co- -operative
Bank Ltd., ilirough the Provincial Co-operative Union has been spending as
much as Ks. 16,000 for rural reconstriction work aud a large portion for .
propagaunda tours. When such is the case, I am sure, that institution will-
riot refrain from helping fieir depressed bre*hnxeq in the city itself in their dee:.:’
to stait utban uplift centres. 1 am a‘readj 1ufm med that there is a move ¢
.»tdrt sote centres and to run them on model lines. Tf th~ _u-uperators jois. ‘v:md;,
wien e autliorities of the (,orpm,u.t.; ot Madras there is ample scope for the

, development of the Movement in the City. I would like to lay stress that the

by-laws of the depressed class societies, as framed at presenat, are so rigid as to
prevent their further development., - As was .sugested by the depressed classes
several times at their meetings, they must be amended suitably as to enable-
them to better their position economically. Propesals, I trust, might have been
already sent to the Registrar of Co-operative Societies for his scceptance. I am
quite certaiu that our sympatbetic Registrar Mr. Strathie, will do his best to
relizve the sufferings of the depressed classes by accepting the aforesaid

nroposals. 1 am also wrv glad to note that in the City, the District Central
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social und economie nphit of the mral pupuhnou and when its
f}narczal mecs 11¢ therelore hkclv 1o 1merense mjmxv

“ Co:nnlamt' have also been received about the dzﬁ"cultlea
rawer} by the Imperial Bank of India in regard to the free remittance
of funds b» co- r)peranve banks. - The Government of India have hel
‘the view that buying and. selling of remittance for other than
co- opf-rat‘v.e purposes, is not consistent with the principles of co-
operative banking and have ordered that remittance transfer receipts
for .bona fide co- -operative pu*'poqes may be issued if the co-operative
banks certify that®he transfer is for co- operative purpose. It has
been stated that even the certificates of co- operative banks to this effect
are not accepted by certain branches of the Imperial Bank, and it is
urged that this attitnde is uncalled for and unjustifiable.. “The action
taken by the Imperial Bank in the matter as been justified. by its
‘\1at1a<rmg Governor, in his evidence before us, as warrauted in the
interests not only of the Impena] Bank but aiso the Indian Joint
Stock ~Banks which do not enjfw the facility of free transfers, He
thinks it is ifregular for co-operative banks snbsidised by -the tax-
payer to the extent of the cost of the Co- -operative Department =
exemption from income-tax, to compete in ordinary. banking ! .
fiess with conrmercial banks swhich havé no such Mlvantaoe We
cousider that {tee remittance of funds for co-operative purposes 5 15 of
the utmost iniportance to,the co- ul'elatwe movement and that no
attempt’ bhou(.r be made to' curtail the privileges under the rules of
the Governm"'xt of India in: this matler. As rega irds remiitance
facilities for wther than éo. aperative purposes we recommend that
co aperative banks should be entitled to the sag privileges as joiut-
-stock - banks., . We may in this - connection invite aueﬂtmn to the
following extract from the memorandum of the foreign banking
experts on C ommercm] B"mbnfr with whlch we mhole heartc dly
agree =

“The (.o-operahve M()vemc’nt in spite of imperfections ‘md of
unavoidable sethacks deserves every powble assistance
fromr all - quarters,” because there is no'better instrument
for raising the level of the agriculturist of this country

than the co- operatwe eﬂ'ort and a strong appeal to the

‘bdnkm interests of the country to assist thl‘; ‘movement

seems, not at all out of place. . The, Impt.rlal Dank’

particularly ought to continue and to fucrease its endeas
vours  {o supDIcmm;t the ‘present orgaun.ahon ‘of
~co-operative credit with expert  advice. m ‘a business
spmt and with ﬁnau"l al .vsbzqtmc,e. R

" . R : “ o, -
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SUPPLEMENT TO THIS ISSUE

a

Tae Madras Provincial Co-operative Union.
ROYAPETTAH, MADRAS,

PROCEEDINGS OF MEETINGS HELD ON 131231,
(1) EXECUTIVE COMMITTEE.

Dreeent v

Messrs. 1. V. Ramadas Pantulun {In the Chair)
» 2. S.K. Vegnanarayana Iyer.
B 3. V. Venkatasubbaiva.
»w 4. G. Sriram Babu Naidn.
" 5. K. I,. Narasimha Rac.
. 6. A. Sankunni Menon.
7. ‘N. Satyanarayanpa.

Messrs V. C. Rangaswamy, K. €. Ramakrishaan and G. Hari-
sarvottama Rau, original signatories to the applicatinn for registra-
tion of the Madras Provincial Co-operative Insurancs Society, were

also present on invitation. Mr. K. M. Singaravelu Mudaliyar and
Mr. 8. Subha Rao, members of the Rural Reconstruction Commities,
also & ttmdod the mm.tmﬂ .

» I{EQOT UTI&J‘Ib * :
L. The Madras Provincial Co-ojyercxtive Insurance Society.

() D. 0. No. 2497/31 dated 3-12-1931 and letter No. C.
2407/31 dated 10-12-1931 fromn the Registrar of Co-operative Socie-
ties, Madras, regarding bi @ approval to the bye-laws of the Society.

*“ Resolved that the byve-laws be approved and snch modifica-
tions as are discussed at this meeting be carried out by
the President, Mr. S. K. Yegnanarayana lyer and

S y ! 18 Lyer ane
Mr. V. Venkatasubbaiya.
(i) Letter dated 6-12-1931 from Mr. K. B, Madhavx Cousult-
ing Actnary; Mysore University, regarding - the payment of an
advance of Rs. 40 towards’ fees for a preliminary report on the

*Only important resolutions are published,

.
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rlass societies in Madras, The present period of cconomic stress happens to,

- oineide with the second phase in the history of the ce-operative miovement in

. India, namely, that of restricted and mtmswe work iollowmcr tlie first phase,

- that of general expansion.: The co Qper'ltlve movement is now therefore under-
going a double strain and we find that the-winding up of societies and ‘the
upplication of penal sections are the order of the day. In the evolution of the

“co-operative movement, this is inevitable ; but sympathetic treatment is neces-
sary even’'in the matter of winding up. I do not for a momment suggest thmy

. the pc—ngl sections should not be applied. But I appeal to.those whe are respon-
sible for the enforcement: of the penal sectious to appreciate the difficulties of |
members of co-operative societies which are stated to have defaulted. Many of ‘
the institutions were started without a proper undersianding of the habiiities
which the iembers incurred when they joined them. With fnxﬂ*rmlo*.“rueut "
staring pecple in . the face and with an economic crisis of an abiormal typ
prevziling in the country, it iz difficult for even those who do want. to _M.g,p ;‘
their engagements to be prompt in their payments. ‘ Lo

rative ?niox ement in this
ienld eater to the u
right that it shnnl be so undeistood

live in villages, But I am afraid timi; ihis
" movement to such a large extent’ 1:1:zt>gyi:‘
needs of urban ureas which are of "z “spedial - mtuu fmm

najority c)f 1he people even fiow ;
sricultural bias has pervaded the
le do not try fo c'.mm el the

. . Ny : ;
argas, Of late *"1“9 has been = }:zrgre m'uix

e ,i:f LETL sus,

n‘m bucn grr.'vm g VEry 't.st and he*r bnr—u ww&nds i ihe u‘\:_‘;twé o}
do require our unn*edmte attention.  Though Madras cannot boast of bei
- big commercial city, still she has got a trade of which she cau Justly be
and it is the duty of the co-operative movement Lo help the small tradé
: mﬂc‘nn’q who are generally not helped by the big coramercial banks,
5w gv cat neea for ':hP formation of societies for tradesmen and érlisazt: |
the~L«sad1.a. District. Co-operative Cen‘tmi Bany. h\ se 1rc‘_nt du.f—“zt inta the-

1'.:
hanks. It wi ute at easv %hi ag f 3t the Madras Pu-v’vc‘u Llo-onerative

Bank to he !p the

foz short periods like three months. ‘The District F
fve similar concessions to the Urban }mj within ity "?i%ri:ﬁrll{“‘"h’:tl Such'

& qt
Di

strict Bank by allowing nvaﬂTa fts or by wssuing handis
A’ 4

i ifs iU oImay,

sl

a system 3 22 suonld faithfully l\Lp tl et
'tng?gemc‘lt«s u:m m}‘ ,ﬂ ) fﬂé:i’zi‘;;‘t‘g{- tha tzmds af the :

f‘ai% COTH ’“{:a,,, For wanl of such a syatem hoth the

oper Bank are obliged t 3t3

gz‘ﬁ, edred securilies while a tite there i3 a t,mx ing tgfscd iu

i . (“ff*‘ E )
' 9

Ca-operative Institutes as a ¢ speci ial branch thereof according to local
conditions. In the Punjab and in Bihar and Orissa the Provincial
Iustitute employs all the audit stafl which works under Giovernment

control.  The staff of the Apex Union or the audit branch of the

Provincial Institute shall be non-official ernplowc':. of the Union or
Institure. The licensing of the staff by the Registrar shall be on'
the same lines as for the District Um(m. The District Unions and
the Provineial Co- ()pemttvc Bank - shall be represented on the
imanagement, P A

4 I'he main taqu of the Pravmcml Umon or the Audit branch
of the Provincial Institutes shall be (a) supr rvision of district Unious,
{b) audit of central banks and other, central associations and (¢ audit
of provincial bank, proviucial institute and other provincial co-ope-
rative m«rmuauous such’ as the Provincial Land Mmtwwe (,orpo-

ratmn._ L

“ The expenses of audit of I‘hstn(‘f Unions and of the Provincial
Union or audit branch of the Provincial Institute shall be met from

' the contributions of the affiliated societies (primary and centraly and

r:heidies from the Government, which, <hould be pooled to forni the

the résvurces of thL Promm ial Uulon r Audit Braunch of the Pro-

vmcml Ius t tutc

o AN*WKUR" Il
Relakmns between Co-uperatwe- Banks and impenal Bank of India.
( f.,c-ntral Banking Es zauzrv Cm'wzii"tee Report, pages 143 to 145
- j’:lﬁl{,f1p;: 7‘7 and 182,

“ The' pohm of the Imperial Bank of India in regard to the
gxxant of finaiicial assi¥ftance to some of the provincial and central
co-operative Dbanks seems of late to. have undergone a definite
change : and it is stated that it shows to-day a much smaller measure
of rradiiiess to help themn than it used to do in thL ‘past. From the
evidence it appears that: the Imperil Dauk o Toddia is prepared to
continve the accommodation “lnerto given against sovicucz’ nrn.

notes so jong as such ace.uumodation is 1‘equned for short-term agri-

cultural loans.. « A application made by the Madras Central Urban
Rank thie = .. tor such-adcommodation “aud suppc»rted tiy the Regis-
trar was, however, rejected by the Imperial Bank, In so far as the
'Lu.ommod,atma is utilised for the purpose of ﬂmd resources, the Im-
petial Bank insists ot the rej slagemem of the pro-notes of societies by
Government promissory 1 mtns. The ob;Lct of the Bank in taking this
step is said to be to induce the co- operative hanks tor build up “fiuid
resources within the movement itself and not to depend on outside
sources of help, for it may not always be possible to depend on the

Impuml Bank in a time of crisis as that may happen to be a time
when the Imperial Bank ﬂ‘self may find it necessary to gnard its own

2 4
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MIX. ietter dated 11-12.1931 from the Sécre:tafy cof the
Madras Young Co-operators’ League requesting the Provincial
Co-operative Union to treasfer the Union’s reading room to the
Co-operative Propaganda Stall pmpo&ed to, be run by Hle m durlug
the ensuing Park Fair Exhibition, _ o

* Resolved that the Oﬂ_ice Secretary be amhoriﬁed to do the
needful, SR
(84) V. RaAMADAS,
’ President.

13—12—1931.

N R L ) ) . R
(2) THE GENTRAL COMMITTEE OF THE CO-OPERATIVE

TRAINING INSTITUTES.

Pregent :
Messts, 1. V. Ramadas Pantulu {In the Chalr) -
. 2. D. N. Strathie Esq., 1.C.8., : _
o 3. Rao Bahadur V. Murpesa ’\Iudanyar {Vellore)
’e 4. O, 8. Narayanaswamy Jyer (l‘amore) T

w 5. Dr. P. Gurumurthy (Rajahmundry) -
T 6. N. Narasimhachariar (‘Seawadal
_— ,7. h C. Ramakrlshnan

* Messrs. N. Satyanarayana,',;s. K. Yegnanarayana {lyer, and
8. Sthbarao, were also preseat.- = -

PROCEEDINGS.

I. Ietter No. 109/3! dated 9-12-1931 from the President of
the Andhra Co-operative Institute, Bezwada, regarding the equal
distribution of the Governmeut Suabsidy among all the six Co-
operative Training thmutes and the rctenlmn of all. these zix
Institutes.

* Resolved that the Commlttee finds itself 1‘nablc to accept
- this. "

¢

IL.  Conduct ofa Common Ex‘immatxou by the P.C. U The

Reg1strar letter No. 4376/31 dated 24.9.31 and the views of all
the Institutes thereon.

* Resolved that ,the Registrar and the Governmént b‘c"

gddressgd to modify the statutory ruoles relating to the

_C B
‘l i
1'9
o

CGovernment service in the Co-operative Department, and

the place P.C.U. FExamination or the sawe footing as’
the Government Techni cal Exqmmatmh

{11) " Resolved that the next examinations "be c‘(;.xductcd in
April by the P.C.U. if the above pu>p~sal is qcccpted by
the Govermnent. .

1‘iii'} Resolved that a Board consisting of the following
persoiis be coustituted to- be in churore of the wuduct
of the examination :—

1. 'The Regmlm,

2. ‘The President, P.C.U.

3. Mr, K. C. Ramakrishnan,

4. M. 5. K. Yeguanarayaua Iw’ znd.

“'5. Mr. V.V <znkawbu1_;b'n) a {(Convener
‘It i5 understood that the Registrar and the President, P.C.U,,
will be consulted only when necessary and that the other three

members will be‘the Working Beard. L.

1{I. Syllabuses and Courses of Study, ‘
. Resolved that a committee of 2. or 3 persous to be selected by
“thePresident be constituted to revise the Syllabus on
Audit with special reforeuce to the re ]uirr:mc'nts of” co-
‘operative audit, - : B e

(8d.) V. Ramapas,
President,

“ meem—ra—

(3) THE RURAL RECONSTRUCTION COMMITTEE.

» President :
- Messrs. 1. V. Ramadas Pantulu (In the Chair)
2. K M. Singaraveln Mudaliyar. |
3. 5. Subba Rao. B ’ s
4. \1 Satyanarayana. ' :
5. V. Venkdtasubbaiya.
Messrs. S, K. Yegnanarayana Iyer, ‘G. Sritam Babu Naidu
and K. L. Narasimha Rao were also pxeseut. :
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)

corxstltutmn 0,_rhe society aud further bus 'nw; rénatmminps t}:e-reof
and letter dated '4-12-1931 from Mr. S K. Yegnanaravana Iyer

requeqtmg for sanction of Rs. 150 for visiting Bangalore and Bombay

and stud ing theeworking of somP Inqur'mw Societies there,

R Resoivﬂd that a sum not exceeding Rs. 500 be advancsd by

- the Provincial Co-operative’ Union for preliminary and

other expenses of the Madras Provincial Co-operative

, Insurance Society, to be recovered froa it in due course,

' 5 7 -and that necessary expenditure be met th erefrom with
‘" the previous sanction of the President.”

5

- ‘Continnance of the Provincial Co- operative Union asa
member of the International Co-operative Alliance paying the en-
hanced annual subscription of £ 10 as stated in the letter datud
14-9-1931 of the Secretary of the Alliance.

¢ Resolved that the Provincial Co- operativé Union need not
. con*muf as a mrmber of the Aluancm v )

- HOL Arrange'nents for the 20Lh Madras‘ Provmcxat Co- opev ative
Conference : : :

- “Resolved that the Conference be held in the‘month of June -
", 1882 along with the Annual General Body Meeting of

'(V,the Provincial Co-operative Union.” . .

therefor 1or Rs t97 8 0 from Mr. PR, ’\Iuthx permml (,c‘n'm_;o;,
Madgas, - -7 LS

e -

o Rcsolved that the f’shmate be- \anctmn"d and t‘(ie exp-f:ndi:
ture incurred.” : :

S \ Prmtmg rates of thw. Cenfx al Co- opemtlve Printing Works
Ltd.;_— S L

SN Resolvﬁd that the eumncr rates be app‘oved "

-Election of represcntat:v:s to the Standing Lomum tee of
the Jdl India Co- operatwe Institutes’ Association.

;«.;’ L Resolved that Messss. N. Satvamra vana and K, M, .31n"ara-
: - velut Medaliyar be elected to the Standing C omittes ;

3 i

~and that their expenses for atiending the meeting of the

. Standmg Committee tf) be held at-Bainbay n 30-12- 193
e be sanctioned”

G.;_-Snr.am; Babu Naidu"on.the conduct of
:ﬁaxs (,lasses L. .

R ‘f Recorded.”

7 IV. Tmprovements to. the ‘Reading Room and the estimate

NIL I\E-qilests' for the sipply of the Madras Journal of
‘Co-operation. ‘
. 1. Letter dated 10-7- 19'51 from the Central L.'mtoor ’\‘Ioox
De Stitnsnche Battavia Centmm (Java). 4
2. Letter _dated * 28-11-1931 from the * Tilak Grantha
Samgrala, Hubli. ‘ :
Both requesting for a free supply of a copy of the Journal.
“ Resolved that the requests be complied witl. "

wIIL. fmm n'r Half Registrirtion Fees,

G. O..No. Ms. 1484 10-101-1931, De velopmwt unut ment
levving the half registration fees and letter received frony the follow-
ing institﬁutious prctéstirxg igainst tite G, O, =

‘‘‘‘‘ 1. Punganur Town Co-operative Bank. o
2. Sundarcpandiyam Co-opers tvm Union. ' \
3. Uttamapalayam Co.operative Usion . el
4. Cocoanada Co-operative Union, “11’1
"5, Berhampur Urban Bank,

v - N . _
“ Resolved that the above institutjons be inforimed that the

- Provincial Co-cperative Union is niable te de anything
~in the matter, as the Government have intimated the

1%

Provincial Bank that the matter will not be reopened.

“The Provincial Co- operative Union will, however, vequast .
the Government to reconsider tl‘c G.O. at least n respect
the Lond. '\I\)rtf*'xga. b'mks :

e Resulved {hat the refunds of the above-amounts be ratified”

.
.

XVI Stat cments of Receipts and Ch”ﬁ"sres of .the Provincial
Co-operative Unien and bills paid from September to November, '331

“ Passed and Recmded,’

o

XVIIL® Pxopagranda on ’\/Jildge Pauchaym ::, Co- operatxon and
Co-operative Insurapce. .

“'Resolved that Mr. G. Hamsan ottanu Rdu be inc]uded in

' tlestt of Union’s "propagandists to tour in connection .
w:ih the promotion of Village Panchayats, Co-operation
and Co-operative Insurance, when deputed by the E I xecy-
‘tive Committee or the Presxdﬂng .



. PROCEEDINGS. ‘
"I. Recousideration of the entire scheme of Rural Reconstruc-
tion, and letters from Mesérs, N. Satyanarayana, A. Ranganatha
Mudaliar and R. Krishraswamy Iyengar, regarding the special

circumstances of the Alamuru, Melapanagudy and Tirupachanur

Raral Reconstruction Centres, .,
Resolved : ’ ' ' : ; #
Lol

(1) That the grant by the Provincial Co-operative Union

for Rural Reconstruction Centres out of the funds

allotted by the Provigeial Bank for the purpose be

confined to such organisations doing Rural Reconstruc..

tiont woth ond which will contribute tothe ' Frovineial
Co-operative Union Rural Reconstruction CdShnittes
an equal awount, and agree to the entire funds being

administered by the Rural Reconstrintion QQ.r 2

-of the Provincial Co- oper'n.v Uniou.

(u) That the Locdl Committee domcr Rural Reconstruction
work should be constituted by tHe Proviucial Co-
operative Union Rural Reconstructist Comymittee. in

"unda.

i

Il. Ietter No. i08-31-22 dated 26.1¢ -1831 from  the Kurnool

Central Bank regarding the opening of a Rural’ Recoustruction
Centre in their district. : ) :
Adiourued Ny

111, -Budget of the DMalapanagudy ventre, for 1931.32 and
request for the Provincial Co-operative Union comnbutmn

Rescived that the budget be pass sed and the contribution’

. asked for be remitted.
. ®
. .

IV. Papers relating to the opening of a centre in Guntuz
District. -

.!;,_,,Adjétiru'ed.
V. Fixed Tr-’lvéning Allowance to the Physical Instructor for

November, 1931 and until his services are transfe.rred from the
T{.zmdda‘} Training lostithte, ’ :

S urzcxloned _ : o (
, . 3

consultation with the lommpeucies contributing the .

AT

o

‘ 7
VvI. Letter dated 3-11-1931 from the President, Hood Co-
operative Institute requesting a grant for runuing Rural Reconstruc-

tion Training Classes.

Adjonrned.

VIL Ietter dated 1.8-1931 from the Anavaram Village
" Panchayat requesting for a grant for education, sanitation, hghmm

and communications in the Village Panchayat area.

“ Resolved that the Panchayat be informed that this
committes regrets its inability to make any grant.”

(5d.) V. Ramapas,
' President.
13--12—1931,

RURAL INDIA.

EDIT ORIAL AND I’UBLISHING OFFICE : »
) Brodie’s Road, Mylapore, Madras, lnd:a S, M

. AH-Indla Journa.l, the only one of its kind devoied to
~ the discussion of rural problems and village reconstruction.

“Rural India " stands for betier farming, better business, and
better living hnd will endeavour to disseminate sourd ideas on rural
education rural sanitation, agricultural improy gmmts, co-operation
and cot tfqve industries, :

- Annual Subseription Rs. 3 (Inland) Rs, 4—8—0 (Foreign)
Single Copy Annas 8ix '(Inland); Annag Bight (Foreign.)
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SUKRAL FOR ViM, VIGOUR AND VITALITY.
NOV L GERMAN TREATMENT.

. FOR PERMANENT CURE OF ALL ILLS -
TREATMENT FOR CHRONIC CASES IS A SPECIALITY
- - GRAND SUCCESS BY POST "- - -

CHARGES VERY MODERATE.,

WRITE FULL DETAILS TO ;~-

Dr. P, NAGARAJA RAD, mp. (Bio)
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THE JOINT SE CLF ARY, T
| The Madras Prow i Co-operative Union,

4  ROYAPETTAH, MADRAS.

For 211 snrts-‘e& Urinary Trwb]es

- MADAN MANJARI ©

Bills are officacious u.me«h; “;e} ms ore ioct ap “e‘utn and ioerease the
Vigour and Virility, £ Drire 40 Pill* nnly Re 1.

NAPUMSAKTWA RI GHRIT

‘Works miracle in curing the loss of manheod by exterual applic ation.
Price per hox of 2 Yolas Re 1. .

RAMANA BILASHINI
_ A Stimuiznt and sustainer of energy, !

Por further particulars vead our
VAIDYA VIDYA

Th\s book Free to you at your door, Py g' N .

MADAN MANJARI PHARMACY, . -
4 1/94 China Bazﬂar, Madras.

. Price 16 Pills. Re. 1.
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HUP?LP ‘\IP N'T TO THIS 1SSUE

PROCEEDINGS OF THE JOINT SESSIONS OF THE -
STANDING COMMITTEES:

QF

T e ‘mmdu E’mvumai tl.o-opemm“ Baﬂk% and

lnsnm&e"” Assucmimns.

Joint Sessions of the btaud:;ng Comittees of the All-India

‘Provincial Co-operative Institutes> Association and the Indian Pro-

vincial Co-aperative Banks® Association -were held at the premises of

_the Bombay Provincial Co-operative Institute, “T'hackersay Buildings,
’Bomoay, on the 30th and 31st December 1831 and Ist J‘mu ary 1932,

Sir Tallibhai Samaldas, the President of the Institutes’ Association
presided over the first day’s ' session-and Mr, V. Ramadas Pantulu,
President of the Banks' Association, presided over the Znd and 3rd
days’ sessions. Representatives from almost all the major provinces
in British India and from the Indian State of Indore attended the
sessions. ‘The working of the various co-operative organisations in
India was carefully and critically reviewed by the representatives.
The recommendations of the Indian Central Banking Enquiry Com-
mittee for placing rural finance and co-operative credit on a sound
and efficient footing and for extending their benefits to the agricul-
turists were also examined, with a view to. adopt such of them as

-mnay be found practicable and immediately beneficial.

The necessity to effect reforms in the existing system and
to give the movement a new orientation and a more practical

-direction was felt by the representatives of the Proviucial Banks and

the Institutes. Their couclusions are embodied in the following
RESOLUTIDN
PROPAGANDA AND EDUCATION,

T Resolwd that the All-India Co- -operative Tustitutes’ Associa-
tion be 1cqe1ested to collect and publish all available information re-

-garding the co-operative movement in India, not in the form of an

Year Book as originally proposed, but in the shape of a st'mdmrf

* publication entitled **Co-operation in India,” and that the volume

be priced at Rs. 5



II. -Resolved to request the Indian Institute of Bankers to in-
clude Co-operative Banking in the curriculum of s .eéudie-s and syilabus
for the examination and also to request the cducational authorities to
introduce the study of lessous on cé-operation in a suitable manner
-n the secondary schools. '

ITL. - (@) Resolved to publish an All-India Quarterly thmﬂl
of Co-operation under the title of “I'he Indian Co-operative Review
and that Prof. hhch be requested to issue its prospectus.”

- (b) Resolved that the Indian Provincial Co- operatlve
Banks’ Association be requested to render r adequate financial assist-
ance for the venture, either in the form of annual contributious to
cover the cost of the publication, or the guarantee of the price of
a prescribed number of copies. '

' CO-OPERATIVE CREDIT.

"IV, The Standing Cominittees are in agreement with the Indian
Central Bankineg Euquiry C@mxmﬁttce that there is no need for the
establishment of an apex Co-operative Bank for India, and that suit-
able measures may be taken by the Indian Provincial Co-operative
Banks’ Association to co-ordinate the activ ities of the provincial
- banks and to ensure that such provincial banks as may be in need of
financial assistance get it from those which are in a position to render
it. It is desirable that proposals for mutuval fiuaucial accommodation
should ordinarily ‘pass through the Standing Comxmttee of the
Association and its recommeudanons obtained. ‘

\

®

V. In the interests of t'I:e further developmeut of Co-operative
Banking on sound lines, it is desirable that the provincial banks and
their constituent central banks should, as far as possible, follow
common financial policies. ‘T'he agency most suitable for evolving
such policies is the conference of the central banks. The provincial
banks should encourage such conferences and bring about the fullest
measure of co-operation between the central banks inter seon the one
hand, and the central banks and thé provincial banks on the other,
in order to develop co- -operative rural credit on a sound and stable
basis and extend its ‘r>exwﬁt to the agricultural population of the .
provinces. :

B
%

.

VI. On a careful review of the working of the co-operative eredit
systemy during the last 23 years, the relative advantages hlthﬂrto

f”‘g "’
3 .

‘derived by the agriculturist by loans advanced to hint for various
purposes, .the available resources of the movement and t}we most
beneficial use to which they may be put, it is resclved that, in future
credits dispensed throngh central banks and primary societies should
he restricted mainly to the current 1‘eqnxvemf,nt< of agricultural
opcratmm, the domestic needs of the agriculturists and the improve-
ments to holdings which are effected in the otdinary course of
husbandry, Loans so dxspcndmi should be for periods not exceedmgr
three years. :

CO-OPERATIVE AUDIT

VII. (@), Tu provinces where the Government levies fees for the.
audit of the provincial and the central banks, it is resolved to mquest
the Provincial Governments concerned to discontinue stich levy in
the case of the banks which desire to get theix Audit done by com-

wopey ot and certified  Acaditors appointed by .thefr (;em:ra,l. Bo;ixrw_,
f‘) approved by Yue 'Iwo strars of Co-operative Societies and paid for by

the Banks. _— ‘ -

(4) In the case of primary societies whose aunual net
profit is less than Rs. 300, the Audit should ke doune by the Govern-
ment without the levy of any fee for the purpese, as the margin for
working expenses is too small to admit of any contribution being
made without resulting in detrioration in their working.

(c) Prim ary Societies with an annual ne ¢ profit of Rs. 300
and more ‘onght to be brought uunder a satisfactory and efficieny;,
scheme of Amdxt “The Standing Cominittees aré generally in agree-
ment with the resolution on the subject of Andit adopted at the
Second All-India Provincial Co-operative Iustitutes’ Conference leld
at Hyderabad in April 1931 and the general features of the scheme
recommended by the Indiau Central Banking Ewquiry Conmnmnittee;

. and exhort the provincial banks and the provincial institutes to get
the scheme adopted in their respective provmc : .

l’d'\ In provinces where supu‘vxsmw unions s have been set
up. the questxou of fhelr continuance has to be reconsidered in con-
nection with the schemes of Audit referred to and the scope of
administrative control and inspection by the central banks.

* Vide Annexure I for the resolution of the Institutes' Conference
and the Recommendation of the Inc‘ian Central Bavking Enquxry Com-
~ wittee on the Audit of Co- opcratxve »J()Ckl.tle‘a‘.
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THH IMPERIAL LA?{K AND CO- D'“‘Ef\’l".ﬁ’.}i‘, BANKSX
VIII. Resolved to address o sniiable  communication to the
. k!

, pr(wiz:i.s';iai goverzuenis regarding the
iperial Bank of India in the matter of

f J
i
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Governument of Imh
present attitude -of

finapcial ach mm\zﬁ.:zt
rative banks, drawing thiir special attention to the cbservations and
récommendations of t?w Indian Central Banking anu.ry Cmmmttu
cn the subject, '

IN. The Secretary of the IHCIB.L onvmcxa Co-operative Banks’
- Association is requested to obtain from the various proviocial banks
1111 information regarding the cash « sredits, D"E:lﬂldtts and maximun,

"'Itmt limits allowed 1 by thiem to their céustituent comral banks and,

the tereres m.d conditions on . vhma such financial ancommm. tion is
granted and the extent to which such accommodation is ulilised for

the maint.cnaﬁce of I'Cc-;:d ressurces. The informatisn so collected
aud u!a‘:ci ir:i‘oﬁ: the wext - zwetiug S

LA

shall be ecirculated
Standing Com imt =

¥

; BANKS ,
X. (a) The btmldmg Committees are in genecral agreement
with the recommendations of the Indian Central Banking Enquiry
Committee regarding the establishment and workimr of land mortgage -
banks ; but before establishing thems in proviuces whire they do not
exist, careful investigations must be made by Co-operators whether

condmon:. for their successful workiny P?‘lst or wxli be forthcoming,
Y

L) The’ system of the Provineial Co- oper’mve Banks ﬂoatmg
loug term debentures and finavcing primary land mortage banks is
vot sound, being attended with risks, and should, where it cmqts, he
abaudoned, and a separare proviagial land mortgage Lorporati’on '
enabnsmd as soon as poamble to finance the prinary. land martgage
banks.

#

- (o) The practice of land mortgage banks advancing sub-
stantial loans for a maximum period of only tea years which now
obtains in the Punjab- and .Madrjs is co operatively and financially
uusonnd, and the maximum period of the loans shoitid be extended
to at least 20 years, 4s soon as financial conditions permit it.

(d) Undue emphasis on . advancing loans for the discharge -

of prior debts does not conduce. to the proper “wobki ing of the land
sgorigage banks; debt redemption, unless-linked np with some

*Vide Annexure I for -the observatians and recowmendations of
the Indian Central Benking Euquiry Committee. - ;

N ) b -l

‘provincial and the central co-ope-

scheme nf debt conciliation in which the indebted member can be
induced to 1’&5'«!\' a porziox. of the iil:.;t will not be & bl}i\iﬂf‘ﬁs
proposition. e cconomic benefit desived by agriculturists from the
land mortyage banks merely concentrating on loans for Sa.i‘;&t‘gt
prior indebterdness will vot be appreciable.

i'zkt

-~

(&) Y.ong term loaus for the sub 'sta 1tial improvement of
lands will prove beneficial and should also” be encourged by the
fand mwortgage hanks, , S

. CO-OPERATIVE MARKETING

XI. The Standing Comwmittees request the Provincial Banks
and the Provincial Institntes to subject the recommendations of the
Indian Central Banking Enquiry Comumittes regarding Co-operative
Marketing of agricultural produce to a careful examiuation in the
light of the peculiar conditions and facilities of each provinece aud o
ftake prompt steps to -develop schemes of Co-operative Marketing
. 1able to the localities concerned.

CO-OPERATIVE STUDY TOURS

XIII. The Standing Committees are of opinjon‘ that inter-
provincial study tours by Co-operators will prove beneficial for the
development of the movement ou right lines and request provincial
banks and iuslitutes to make arraugentents to depute some of their
members on such study tours, somewhat on the lines recommended
by the Indian Central Banking Enguiry C onmnttep in connection
with co- opamtwe education and training.

(8d.) H. 1. KAJI,
Secretary, All India Co-operative Institutes’ Association.
(5d.y V. M. THAKORE,

Secretary, The Indian Provincial Co-operative
Banks Association.



' ANNEXURE-—L\(a)
I\csolm‘wn No. 5 of the Scomi All India Co- -oper atz'v'
Insututes Con]cnc,zce. ST e

“ "¢ There is now no umfnrmuy m the system of audzt, shparvi-
sion gnd inspection of societies in the several provinces. In some
provinces, they are entrusted to three different agencies éﬁd to twoa
agencies in others. There is a*great deal of duplication of work and
unuecessary waste of time, effort and money.. Audit is said to be
unsattshctory il many parts of India. . The system of mutual super-

.- vision through sepqmte Supermsmg Unions and District Federations

1

and District Councils is pronounced to be on the whole unsuceessful -
in the provinces in which it was tried. Co-operative audit couéuuc‘:ted
in accordance with the spjrit of the Co-<operative Societies’ Act and
the principles laid down by the \’Lmlatran Committee, if effitiently
and thoroughly conducted, will help to place the societies on a very -
sound and stable basis. The auditor, if he is given'a manageuuie
pumber of societies will and ought to do far. more than a mere me-
chanical audit, ’ov way ‘of instrugting the Panchayatdars of societies
in the right. methods of conducting their business, mablmg them to

‘ rect1fy the 1rr1gulanues founa in audit.

 This Conference is therefore of opinion that a Provincial scheme
of centralised audit by well-trained. auditors will bring about the
necessary efficiency, economy and uniformity in the matter of audit,
supervision and inspection of societies and recommends for adaption,

with such modifications as local conditions may require, bx’ the vari.

ous provinces and States in India, the following scheme.

i. The responsibility and the duty of mspechon of societies

v‘ ! 4 - 19
- will d ouf>h1: to continde to rest with'the ‘central financing agencies

(The Centml Banks, the.sttnct Banks, and the B:mkmg Umonb)
N ¥ Audit “shotld be cc.ntrahsed m 1nd entrusted to the '
Provmual Tustitute,

i, There should be District /\udxt Umons compoqed of repre.

‘seritatives of ; ocxetxes (pnmary and ccntra]),,m the area of the District

" Gnions. o oz

+

'.,.k

Note :=An “Audit District does not connote the reve. .

nue or admmlstratwc .unit; bat an area comprising a manageable
number of societies and representation should be by groups so as to
ensure Jocal touch and non- -official initiative, 'md enterprise in the
cenduct of the )busu’:e s of the st»nct Aud:t Unions.

-

7

iv. « All the District Unious should b» fuﬁh ated to or federated
into the Provincial Institutes. . .
- v. . The staff of the Provineial Immute and District Unions
should' be appointed and controlled by the Provincial Institute,
vi. Primary Sovletws should be audited by the staff of the

District Unions. .
vii. Central Banksand "mvmcnl aometms should be audited
by the I’Lovmcm} Iustxtute
viil, The staff of the Provmcml Institute and District Unions
will consist of well-trained and competent men who are licensed by
the Reglstmr. The Registrar may cancel the license of any employee
“if in his opinion he is incompetent or other rwise undesirable, But
the Registrar shall not otherwise interfere in the internal ‘manage-
ment of the ‘kudlt Umon or tne audit {ransactions of the Branch
Iustitute. ’ :
ix. The supervision® fund which is now collected by the
SUPeTViiwg and financing agencies should be pooled in the Provin-
cial Instituté: Phe Provincial Institute may, with the previous
sanction of the R%i‘fnar, levy audit fees from Urban "secieties and
the Central Banks accoriiig ta a scale fixed with due regard not
ouly to the working capital of the orgauization concerned, but also
" to the amount of time and labour involved in tn-. actual audit.

x. The rural primary societies (Credit) should get their .
audit free. On this basis, the Provincial Governments should sub-
sidise the Provincial Institutes witl: such sums of mouey as.may be
necessary to ensure free audit to the rural primary societies. ‘

P

: ANNEXURE—I {b).

Recommendations of the Indian Central Banking Enquiry Committee®

“Tt is of the greatest importance to have an efficient and
thorougl audit'in order to prevent bad management and embezzle-
ment and to inspire confidence of the investing public. The exist-
ing arrapgements vary from province to province and are said to be
unsatisfactory in most provinces. We draw atteution to the fact that
under the Act audit should include an examination of overdue debts
and a valuation of the assets and liabilities of the societies, which
indicates that more than a mechanical audit is required. Audit,
supervision and inspection of societies which are closely allied
functions are now vested in two and sownetimes three different
agencies, resulting in much overlapping of work and waste of effort

*Vide pata 173, pages 134 & 135 of the Report of the Committee,



district iteed not neces

wonld ensure {oeal tonch and nou- ! :
stration may be withdrawn -in case the Uunjon does not-

-~

8 u

.

and mouney. After a full cousideration of these points, and of the

efficiency of the audit system in European countries like Gerwany .

and Austria, we recominend that for the due discharge of the
statutory functions of audit specisl district unions shotld be furmed
to carry,out audit, snpervision and inspection of - the sccietizs, ‘Fhe
sartly be at adininistrative {revenve} district,
but it may be an area with a conveniently mabageable number of
sceieties which can be afflidted to the Distei ict Un-om These Unions
must bf.: *effi'st«:’rrﬂd tm(’f“ }L Co»mpxr.d-me Socicties’ Act and 1’0fm=;d

i
in the area eaf me u:btrmﬁ x_mimx. The 1‘tpze~i':).1.tafmn of societies
fal initiative and enterprise,

The teg!
discharge its duties properly. The staff employed by the Union

shall be recruited from persons certified or licensed by the Registrar

and the license of any employee shall be liable to be mtlld.ﬁ n v
the Registrar for sufficient cause. There must, hoywer- o
interference by the Repistrar in the internal managemsnt ol s »‘“‘-’h a
Union, fhr:rc may be specially traived Governrn= o officinld on the
Board uf hese Uniens, wh EC}; s} ,,]} conaist m.huWI”‘ of the repre.
seutatives of the affiliated s , dnd Government officials may aiso
be deputzd to serve of e "i'r s‘-\-‘f. The stafl of theae Unious should,

“however, be elnployed and paid for by the Unions.  Besides. muh-,,

" gial {Apex; Union -or may [ mi;iiat}:d to the

supervision and inspoction of the affiliated sccieties, these Umm:s

should also provide pr dctical trainin g to candidatces for re ment
: C of g} {o-operat
to the andit, s vision and inspection stalf of the Co-opera

“Movement, T‘he goneral work of co-operative edueation aod pra ;1
zanda, orgenisation of co-operative societies and expanding the
sheuid be dfm—l by the Provincid Co-operative It
Corgassations. should consist

o tont Lo top. It should be &
supervisor, insp or a higber officer of a Unic
wi nom.'i te passed the meseribed tesis g and througi a
e sc:‘i r, prenticeship.,  There should be close convection between
be ’"uhtms:f union and the central banks concerned, by intere Lruwe
of important reports and statemients on primary, societies, leaviung the
central banks to make such arrangements only for inspection as x.rgy
he necessary to safeguard their n:.uu:c:ia‘l interests, such inspsction
heing not only the responsibility but also the duty’ol the contral
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lox ans.e One nn)mt of difference between Urban Societies and mml Societies ‘&ﬂ :
a material bearing on this question. - In urban areas mauny of the people whe
take credit are emplovees with monthly salaries; while in roral areas the nlem-“’“
hers are mostly agriculturists with annual incomes, If members of przmar"?
societies in urbau areas are given overdrafts for emergency loans, .t will t'een .

nany a poor mau away from the. usuncm., money-lender. L o

"One other femme to whmhl desm, to draw your . altf‘nnon is 11«: oY

. expans 10u of non-credit work, It is a common idea that the co-operative

movement is mu_mir"‘ to give facilitiss for people iaL.ng loans. FBut people

“wery oftea overlnok the distinction between loans 'which are preductive and -

loans which are non-productive.  There is a need for greater impetus being
‘given to the formation of non-credit societies and in the present economic con- -
d:tmn of the conntry when the raiddle classes are faced with the problem of
unemplm"reut it will be a gnod id dea to start co-operative sotieties for ruaning -
cottage industries.  In Madras many of the homes of the rich and the middle
classes get a supply of electric energy. If people living in a locality join a-Co-.
.operative Production and Sales Society, they hay each of them purchase small’
' 5. which can: bé worked by electrivity in their howmes, It will be
= for m any of om 11 1c*1np1

aved 1ien a,‘d ':,'cnmn of 311 elaszes t‘Jf‘ﬁE{'ﬂL‘}'ﬁfi‘,’

ﬁt‘i , “mr:n +nachines may be purchased v

and distributed nmaos 1o their members, ’E‘he raw Mcrm rcru 17:-1 may ‘mo he

AAdiy

and supplied 10 them, The muabus including both wen

and women can utilise their spare time in the manufacture of products which

bl

can be sent to the societies where a body of skilled artisans will give the finish- -
ing teuches dnd the preducts could then be sold in the best available market,

“The services of the: skilled workmen could also be utilised to teach the

X'Tl"—‘xrnb#rs the 1 mdxcrm:. in which thev are i*itere-r.ted ‘l‘he ewh w(:»u}d ‘
i hmr O lmmes, not. c:n}y bumhtuug ,ﬁr.:cm:-.t*rves hnt
e . S . . . .o .
helping the ~socicty  ar ‘large. The industrial progress of the corntry
‘-&"'XU alss e voul ‘,“_‘_',“6 BT ) ’

LN

active ‘V"*ul-(-zq in

i a line in which the  co-operalive movement -
ate its atlention, - We have been informed that the
epared o survey of Cottage Indos ld(‘ﬁ 11 Hr* ity
iul‘vi‘: heer T
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As sugg ‘sted by the Bombay -Provincial Banknw Enqmry Committee, Co-
operative’ boc:mtn::: shonld exploreall possible. avenues for drawing to thenir
selves the savings of small men by offering attractive plans for savings deposits
such as are promoted by the National - Savings Agsociation of ‘Eugland. In
this connection I desire to draw . your aitention-to the- spirited address of
Mr. V. L. Mehta at the recent conference of Urbax Co-operative Banks in the
Karuatak. Mr. Mehta refers to the role that Co-operagive banks have, to fill.
While leposits with the State Savings™ Baik or with large capitalist corporas
iwt.a, are drawn away for being absorbed in their general resources, the
Co-operative Organisation enables a productive use being made in a local area
of the savings of the Jocal community and there is the further advantage that
these operations are conducted by an' agency responsible to the hnml
population and enjoying direct touch thh the peopl

)

- One other fact to which I am bound to mabm refereuce is the present
Cooperative Bill which has passed through the Select Committee stage and is
likely to be taken up for consideration at the January session of the Legislative
Council.  The. bill has introduced provisions in.the Act whereby greater
discipline over co-operative societies can be enforced and, areater facilitiar "are
given for winding up bad societies. It inay be necessary. iw hqmda‘u, bt
liquidation, should be resorted to as a last measure and .1tt*=mpts should be
“made more in the direction of ; plcvenung mrsmdnagemeut thae in that of
winding ur S efauiting societies. This can be acromphbhed by the Dﬂpartment

exercising more eflectively its powers of supervision and insisting on all the
societies r=spec131}" those .in urban areas to have a ovstem of concurrent audit. .

Though there is a provision in the present arrangement for conanrrent andit.
I.am afraid that it has not been given practical effect. Purity of 2 dmuus»
tration .should be the object of all democratic institutions of the present-day.

1 feel that the lapses and defaults on the part of members -and of

societies are to a large extent due either to the failure of the members to
“exercise their powers of supervizion or to their lack of training or knowleige

to keep correct and up to-date accounts. The introduction of concurrertt andit
will prevent such. lapses and the need for liquidation may not arie~ at all in

many cases. The emplovment of full time officers or Managers wi¥l also rednee
to'a minimum the mistakes and mismanagements that are p~'¥ committed for
‘want of a machinery to carry on the routine admiuigtrn“*fm of societies with
‘promptitude. It may not be possible for small sosie+i®S 0 e A%e managers
but the Department or the Central Banks can ~rtainly help’ ‘the primary
" societies by grouping them and lending the ser® ices of managers Lo the sogie-
ties. . Concurrent andit will thu* becotue a pra -tical p‘of‘““tfo“' .

Before I couclude, I désire to.refer to the Fpecml help which. the City Of
Madras requires from the co-operative mr)veme.‘t' One of the dificult probléms
of Madras is the improvement of the slums. yany of the slums. i™Madras are

located in lands helonging to private uuhvxdu,‘“S the people living in the slums
h . 4 -
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being mere tenants at will.  The lundlord is satisfied if he 5

regularly from the tenants and he does not care whether the tena.

sanitary conditions or not. The Coiporation of Madras is not able

poor tenants as under the Madras City Municipal Act the Corporat

authorised ‘to spend any money on lands which do not belon
Corporation. Even if the Corporatmn desires to pmwde ivic amen.

as roads, lighting, water supply and draimage in a hutting grouna . ‘
Corporation feels unable to do so. When a slum is kept in an jusaniteey
condition the only thing that the Corporation can do is to prosecute
-the’ landlord. The result of such -a prosecution instead of ‘helping the
tenants only makes the landlord resort to measures calenlated o evict the
tenants, whom he considers to be a burden. During recent years howevery
the Corporation ha% pursued a policy of purchasing the lands in which slums are
situated and- improving the same. But it is financially a huge task to proceed
«with such a scheme with regard 15 all the slums in the City,” The Cor-
poration is therefore now obliged to take toa less expensive scheme wherein
the landlofds are asked to assign to the , Corporation stufficient land swithin
“he hutting grounds for forming public ‘toads. The Cor notration will thus be -
enabiea (1 ertend its civic amenities to the slums by introducing the amenities
in the ma.ds thag thv Corporation takes over. Rut one defect in the system is
that when the improvements are made by the Corporation the value of the -
house sites in the slums may rise and there is every possibility of the land-
lords evicting the tenants and leasing the house sites to others for higher rents,
The landlords may even be tempted to sell the sites to rich people if big prices

“are offered.  If the Co-operative Department can only help the poor people in

the slums by forming societies to enable the people to purchase the house

“sites from the landlords either by private sale or by invoking the help of the

City Tenants Protection Act, one of the most dltﬁcult _problems which has
been baffling Madras can be solved.

There are many other needs which also require solution at the hands of
the co-operative movement, e.g., the need for opening societies to ba worked

as pawn-shops for the poor. 1 do not propose to refer to such needs in detail.
I shall content myself by saying that there is a very greaf scope for hoth the

Co-operative Department and the Co-operative Banks to help in the ameliora-

tion of the condition of the people of Madras 1 do hope a forward move will
be made in this . direction and Madras will have occasion to feel thankful to
‘her co-apemtors for. all the further g good that they may do ta the City.

I desire once more fo thank you all fox having asked me to preside over

~ this Conference aud for the interest you have evinced in the proceedings of the

conferenice. Before Isit down, I offer my sincere thanks to the Chairman of
the Reception Comumittee and to others -vho in pr opomw nie Lo the chair have
spoken such kind words of welcome,
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Editorial Notes

Our New Year's greetings.

The yvear of (yrace 1832 begins for 1 co-operators not under the
best of auspices.  Co-operators in this provinee, as in India generally,
are broadly divisible into two ¢lasses, rural and urban or agricuitural
and salaried people.  As regards the former, the price of agricultural
produce has not materially improved to make prospects very much
better for them; and as regards the latter, there has been a cut in
their salaries, both in the Goverament institutions and in many

other semi-public and private iustitutions.

The political horizon is overcast with dark clouds which seem
v by for the time being, lacking in the proverbial silver liniuy.

Ce-operators, however, are confirmed optimists, as without an
Mexhaustible fund of obtimisw, 5o satisfactory worlk wonid be
Ehsible unded
fimiliar.  Therefore, we hove that in spite of these sigus of the

snsing conditions with which we are only too

times that Joolr rather ominons, somehow “good will be the end of
all™aud so we wish a happy new vear to our readers,
' -
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cet o peration.

a5 week at Madras was, as usnal, a busy and eventful

CAll.India Social aud Fducational Confersnce of, ladies

aeld in our eity.  The daily papers have been giving ful.

of the addresses of the Presjdent aud of the Chairwoman t
Reception Committee and also of the important resolutions passed

.

at the conference, . ) s

If any old fashioned iud{v_idu'a% stitl thinks of India as being
backward and of her women as beiug confined behind the Purdah
and capahle of exercising ouly a sort of secret inflitence over men
and being nnable to look afler themselves and te think out their
prablems, l;e,vhas only to read the resolutions that were passed by
the Counference to get himeself disillisioned of his ideas.  So far as
holdness in words.could go, our siﬁcrs who assembled in such large

pumbers in Madras were uot hehind any other people anywhere else.»

in the world. They discussed with absclule frankness the problem
of family restrictions aud thg right of women for.divorce.

While we congratulate our sisters cn their courageous and bold
attitude with regard to some of the grim realities of the women life
in india, we world also recommend to them to take a wider view of
the general problems of the cownry and bring their mighty influence
to bear upon these problems. They are no longer abalas, hut are
sakthi or power aud we are anxious that this ‘new awakened
power should be uiilised for the aplift of the mation.  As
co-operators, we are interested in’ the uplift of the rural and
urban poveiiv-stricken population. We invite our enlightened
sisters . to avail themselves of the. innumerable opportunitieg
for social service which this inovement offers. We ‘hope that
they will take to ‘co-operation iu’ large numbers,‘especially to Con-
suiners, Co- operation in urban areas, as their sisters in other countries
have done, and make it a living movement, instead of the languishing

thing it is.

Rural Reconstruction and Education. , ,

Another conference held in another place during $he Christn?a$
week dealt with an important subject which to us co-operaters is of
first rate importance. Mr. N. 8, Subba Rao, M.A, Barat-law
Director of Public Instruction, Mysore, who presided over the VIIth
All-India Educational Conference held at Bangalore, iaid great stress
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dpen the neced for educational adjustinent to suit the actual requires

mr?nts of the life of the people. He said that three things alone will
bring about “Indian - prosperity and they are adjustment of the
economic framewok ~f the society, application of the principles of

oenies I affortive o . YOV TG L - £ . . ’
eugenics and effective control of pop.tanu; “nealing about the first

“ he laid great ewphasis upon the need to give an agricunurai bias to
L . v o . - - N
the education of the masses The Royal Commission on Agriculture

had also laid great stress Bn this and they weut to the extent of
differentiating education breadly inte rurael and urban and wanted (o
have these two divisions kept separaie each with #s own Inspeeto-
rate, Though such a diarchical form of education mmay uot be
necessary, yet no one would doubt the need for a radical change’to
be effected in the present system of educativn which is too literary
and having very little to do with the real problems of the country.

“We as co-operalors rejoice to note that agriculture-which is main
- industry of the land was fecommended to be taught in a scientific

manuer i the children ol villagers who are expected to follow that
as an avocation.  Arrangements now available for the imparting of
agricultural edtication to the masses are far from adequate and we
Lhope ere long, a5 a result of agitation set up by the educitionists and
public at large, necessary changes wonld be Introduced aud agri-
culture awould be taught in an effective and efficient manner. so that
two blades of corn will grow where only one grows now.

»

Agricultural Education.

From the review of Agricultural Opetations in Indiafor 1928-29
issued by the Dperial Conncil of Agdcultural Research in 1931 we
come to muderstand that a sum of nearly Rs. 1§ crores is beiug spent
every vear ou the ‘maintenauce of Agricultural Departiments of

g
various provinces and of certain central institutions which come
under the Imperial Department of Agriculture. The total recsipts
come to about Rs. 30 laklis, so that ucarly a crore and a quarter is
the net expenditure to the Government an the Agricultural Depart-
ment of the cquntf;. As would be seen from a perusal of the goofir:
mentioned above, the activities of the Department, .Imperifﬂ and
Proviticial, are manifold. We are concerned at present ouly with the
educutional activities, that is, the efforts wade by the Departmeut to

broadeast the results of their valuable researches and make them

available to the peasant.
Educational institutious imparting knowledge of agriculture are
divisible, broadly speakmg, under three headings, those that give

R
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facilities for post-graduate training in agriculture, those that gie

collegiate training in agricultire enabling students undergotty this
training to obtain a.University degree in agriculinre, and a,wuuu',u.ui
schools, either fuil timed schools or vurai evtiools that Cl:\f‘ilt‘i an
agricultural bias, Qper no =LVt LRESe, short courses in agricuitute
RIC gave. A 0l wneultural department also co-operates with other

departm«*ms in the matter of adult -education and in spreadihig
koowledge of agriculture amongst the mass f‘Q, by. means of lectures,

pamphlets etc.. ‘ ‘ . o

When all is said and done, one cannot help feeling disappoiot-
ment at the utter inadequacy of the machinery to b'mg agricuitnral
knowledge within the reach of the people. As Mr. N, S. Subba Rao
" remarked in his presidential address at Bangaloré, no definite agri-
cultural bias has been given to rural education in general. To
devise a method of education which will enable students undergoing
it ot only to pick up the three R’s, the irredueable mmmi'um of
literacy, but also some practical knowledge about the improved
methods of agriculture, is a task which awaits the combined efforts
of the educat:on al l'tfﬂrtllﬁ rand aux,m,tuml enthusiast.  The iustitu-
tions mentioned in the official review of Agricultural Operations as
being engaged in imparting agricultural knowledge szem to be so
few in number and doing so little compared with what has to be
done, that they have preduced very little effect upen agriculture,
which is the most iniportaut uational industry. It has oot induced
people to take to agriculture as a vocation, it has not even retained
the sons of agriculturists to the profession. As co-operaturs, we.are’.
deeply interested in agricultural education and we hope tha ere ]oaq
% reforms would be effected in the educational system of the country,
so that there may be better co-ordination of resources and ¢forts.
between agricultural and educational departinents of 1.lle‘S(llte. .

As others see us. oo .

The review referred to in the previons note has got a chapter

pcm Co-operative Movement: as affecting agriculture. It is not

merely au abstrﬂct of the wurious reports of Co-operative Registrars,
L but i an acconut of the Ce-as‘:)gjatwc Work viewed Jfrom the
standpoint of agrictiture.

“The }"rf f';.g:x'aph dealing with tiu_ movement it Madras has got
the following sentence which 18 far t w1 being complimentary,
I'ne Madras Co-operative Movement, savs the report, * hag long liad
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i xepnmtzon for a high pcn,entaﬂe of overdues ", This unwelcome
feature of the movement though common, is not peculiar to our own

) pmvizﬂv*é, as reports of the United Provinees, Hihar snd Orissa and

other similarly situated provinces will show. Meution is made of
Purclwse and Sale Sunctks, also of I,oan and Sale Societies besides
Co-opzrative Cotton Sale Societies and Cattle Brceding and Milk
Societies that are dealt with separately. The geveral impression
given is that the work done by the Co-operative ch.,'mtment is not
bad, 'k:»ut capable of mnch improvement.

“ The )"r"plii:mw Spirit™. .,

‘lxn\ a Seuth Tudian co- operator, who Inppem lu pay o wvisit to
Bombay, the Routh Indian Consumers’ Society situated ar Matonuga,
. 1.2, should b= a place 'of pﬂgmnage. Tnt_ * Triplicane Spirit”
which has made the T.U.C.8. the suceess that it i, has beeu at work
Aliongsr our South fudian bethren who have colonised tlis fine
suburban area. They have started the co-operative store mentioned |
above and arve running it very efficieutly a nd salisfactorily, and vear

after vear during the past 7 years, the sodlety is mentioned in thei.

“ %ty

Bombay Registrar’s Rtpurt as ane of the ii;w sitecessful store  socie

eg
ties in the province. From the balauce sheet available for. the half
year ending 31st Seplember, 1931, we are glad to note that the total ?
number of wembers has risen np to 851 aud the total sales for the

half year was over Rs. 42,000 The stores earned a net gprofit of

Rs. 1,214 and has' got two branches one at bMatunga, B.B. & C.1.

and the othier recently started at Khar Road.

ar [rom a superficial point of view' cverythi E 2
going on quite satisfactorily, but to a South Indian, especially to one
who is interested in the store movewment, this superficial Impression
will not do and therefore when we had the privilege of payviug a visit
to that place, we went a little deep into the natter and had a talk
with the members of the Managing Connnittec upon some of the
details af the inner working of the society. We were really surprised
touote that the * Triplicane Spirit” was to be found there in many
more senses than the Registrar was aware of, when he spoke hwhiy
of this spirit as prevailing in the society. For one thivg, we were
told that.at the last general body meeting which hegan at 8-30 a. m.
the sessipits contintted till past 2 pam. aud yet aot many items of the
agenda nad been got througlt.  This is the '['riplicane spirit with a
vcnge;auc | We also were told of some parties and cliques qmggf-:d to
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have been formed in ! the Directorate, but we anc it s a, passing
phase which will blow over. ’

; Il

We wish our brethren in Bombay all success and 'we hope that
the beausiful Madras rose plant fourishing in the Bowbay atmosphere
will not put forth the briars and brambles but only the sweet mipelling
flowers of its parental plant.

Line of Development for Stores. .

What. we saw in Bombay makes us think [uriously abont the
general line of expausion of the store movement. ]udg»mrr from our
own experience i this province, we see that w lien o snccessful store
is started at a pariicular locality in a town and when the need is felt
for starting similar stores in other parts of the towu, the procedure
adopted has been for the original store ‘to start its branches in
different Jocalitics, instead of assisting the people of these lecalities
to form a store of their own.,  This system of oue sociely growiug
strong in a whole town with its many branches seems to bave been
the natural systemn so far as South. India is coucerned. The Co-
operative Stores at Madura aud Coimbatore, though they have not
started so many btanches as the T.U.C.S. have still got two, braunches
each showing thcrdw the main tendency te be similar in 111 thes
cases. ‘ '

I:,.' K';‘ iﬁ ny 3]‘30 w nf’l}. rh need ()r a store was i‘i,‘. al ;‘viﬁtungﬂ‘

(B.B. & C.I.), instead of the people there starting rheir own store,
getting of course the needed help and guidance from their brethren
at Matunga (G.1P.), they seem to have invited the ' latter to open &
branch in their own locality, and this policy ol the Cértral Store
opening a hranch has heen vpursued to a further stawe, so th,\t the

Orl“lt"ﬂ Store at Matunga has two branches now. R
. L

This system of the Central Store
in its own way, but it has certain defects and disadvantages.
Members interested in the branches come to look .zpun the  head

office ay almostan alien from whom the maximum xmmbm of ,1d~.ulx~"

tages has to be wrested. There isalways a spirit of suspicion

between the authorities that run the branches, branch directorate

and the panchayat and the Central Board of Managemént, 'To
obviate this pnpleasaut experience, it looks as if it would be a far
better thing to start independent co-operative stores iit each locality
and, in course of time, to federate them with other stores in the
nmghg,ouurhoml.
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stores and they, i turn, federating themselves into a wholesale,
L Seems 1o us g f’ar more desirable line of development than the other,
‘ which has become an accomplished fact in South India, ihat is, the
Central Store opening its branches in the various parts of the town

or city. -

this system of mdeue ident stores 1s not so
strapge ¢ither.  Within about 200 miles from Madras in the City
of Bangalere, thiere are two stores societies, the Bangalore City
Co-operative Society 'and the Mallesawaram Co-operative Society,
which do, a3 the TU.C 8 has been deing; both banking and supply-
ing provisions etc., but these two societies situajed within two miles
from sach other are two independent entities’ and we hope, in course
of tima 1 stores
in various other places, so that in fullness of time, they may all
federate themselves into a Wholesale for the City of Baugalore.

Curiously enongl,

the City of Bangalore wiil have similar independen

¢ Mere are two lines
India, and especially those interested in the Cousumers’ Co-opera-
tion, will think out which line is more vatural and h:awhle and
adopt that in their locality when their society thinks of
next step forward. '

of (Im:cioptm»nt aud co-operators all over

taking the

Joint Sessions of the Standing Committees of the Provincial Co-

operative Banks and Institutes,

Ei*:;ev’here wonld be
@y

found an accouut of the prm'ﬁ‘efiinu"-" of the
Joint Sessions of the Standing Committees of the Provingial Co-
operative I ks and Institutes, held at Bomtbay na the 30th and 3ist
of memher !U.)l and st Jaunary 1932, They passed important
resolutions en co-operative propaganda and education, co-operative
audit, co-operative banks and their relation wirh the Tmperial Bank,

tarid mortgage hanks, co-operative marketing aud co.operative study
tonrs.
Rc%olutmua on co-operative credit aye in couformify with the

latest ideas amongst responsible leaders of Co-operation, both
officials aud non-officials, and it confnes the scope of the ordinary
co-operative society to help the ryot in the matter of his daily needs
in connection with the agricultural operations and wr)um escliew the
baneful praetice hitherto indulged in bsy.sbie co-operative societies
of lending bigrer sums to the rvots with a view to clear off prior
debts o7 to effect standing improvements in his land. We had to
pass throngh period of twenty five vears before we could crystallise
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velains oue or two circles directly under his own charge, ch anging

them frou: time h time so as lo keep -nms;lf iu tonch with what
is poing on. ‘ :
PROVINCIAL, UNION.# \

The wnt'mbf-t':hip of the Punjab Co-operative Union includes all ..

central banks and unions, including mortzam’ banks, as well ag all
the gazetted officers of the department| Us {unctions arc andit,
stupervision, training and propaganda, i

(0) Audit—There are 40 central banks and 64 unions,  ‘Fhe

annual audit of banks whose working capital exceeds 4 - lacs. is
carried out by commercial ‘Anditors, the half-yearly andit beinyg done
by the Auditors of the Union or in some cases by the departmental
Inspectors. The annual audit is generally not a complete audit :
when a complete andit is carried out o half-yearly audit 15 given,

There are 3 Senior Auditors for the audit of central institutions and.

the more claborate sccieties. These draw pay on a scale of
Rs 180—10—350. The Uuion also emplovs 600 Sub-Inspeciors on
a pay of Rs. 50—~90 and Rs. 70-—120 (including travelling allow-
'n&c) In the past these Sub-Iuspectors both audited and snpervised
the societies, bdt it was considered that this practice affected cfficien-
cy as it involved the same’ officer checking his own work. The
stafl has therefore been separated but there is no differencein’ pay
and the functions are interclhianged whenever cansidered desuahl

There is, however, some difference of opinion among the experts as
ta whether the senaration of functions is advisable and it is certainly

CO!ISidt‘!'[l‘.)i}’ maove Lf(kif_‘ﬁh!'\.’L. .

The andit fee now amounts to 10 per cent of the net profif of
all credit societies with 'a winimum of Rs. 10.  These fees are not
collected by the central banks as in this’ provmce the Sub-Inspector
(thongh he is not allowed to handle. the mouey) instructing the
societies to deposit the fee’in the central bank to the account of the

Union and the fees heing subsequently collected by the Provincial’

Bank. 1n the case hoth of the societics -and of the central banks
each Sub-Iuspector is responsible for the recovery of 50 per cent of
such fzes by the 3lst October, 90 per cent by the 31st Deceniber
and 100 per cent by the 31st January. Various classes of societies
are ekempted from audit fee, e.g., all societies in the first ye.m; of
workingz and special socicties such as educational societies. Govern-
ment also give grants coycring the cost of audit of socicties of less
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ﬂl'l:l 3 years’ working at the rate of Rs. 840 for ev c‘w 50 such socte-

tivs—this being the cost of oune Sub-Inspector per annuni. They

also pay half the cost of the 3 Union Auditors. The audit fees of
the Union actually more than cover the cost of the audit staff. Test
tor super) audit of societies is done departmenta ly by the ’w—pcgtor&
Tiere is 1o statittory rule’in regard to’ the recovery of audit fees,
and the difficulty (which is beginning to be felt in this province; of
socicties remaining outside the Unton and audxt fecs being conse-
quently irrecoverable from th 1 lias not been e.qn:r]c*n\,e d.

There is no zegular ammal pdit of liguidated socicties such’ as
was the practice untll this ye=l in this proviuce, but great care is
¥ U‘P Audi t"“ (Sﬂb llliLcu,r), the Iuspector -

required to be ‘a}:w

s513ia
. L
l\‘:]"hl.}tc
Juy ot wnate
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3 1458 Cease d from

soctetizs,  he total:

COf the 860 Sab-In spectors, aboul 400 ave emploved as Super-
visors and the rest as Audito

70 socicties in liis
circular instructions.

cach Hupervisor having about 60 to

Their duties are defined in detuil in

() Training.—Tor the purpose of training the staff, there are
three Inspecto'r‘s..paid by Gouvernment and three Sub-Tuspectors (us
Ednucational Assistants) paid by the Union. There is. 1o regular
training college but different kinds of Llasses are lield v11~1da'1uc1ude
the following :—

(1} Trau,zngf of Insﬁectors —Candidates are trained for the

fitst three months in the ﬁeld\uudel the Tuspector or
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our experience along this clear line of action. It is well-known that
land mortgage banks separately started for the purpose should alone
deal with luag term and provincial hanks shouid not Hoat debe ntures .
to enable them to lend long term moneys to central banks. .One

. other rdbolution, we should like to refer to, and that is on co- operative

-~

' Qommittec of the Provinci ial Co-operative Union

study touy, [Ithas become a practice uow a days for many of the
wajor provinces to send fraternal delegates to flie provincial
conferences in other proviiices. If this system could be extended
and if some of the dglegates so sent come not only to attend the
session, but to study, in some detail, the working of the co-operative
wovene nt in the province, it would be accomplishing a very useful
phrpase. "We ourselves have, on many an occasion, gone to many
outside provinces and xeen how, thougl we are fundamentally the
same, vet we differ from each other in ever so many ways in regard
to practice and prou:dme. These differences are mainly owing to
historicai causes and are the result of local customs and requirements.
The Provincial Banks would do well to encounrage not only such
study tours, but send out. as Mr. K. C. Ramakrishnan has suggested
in his address at the last International Co-operators’ Dayv Celebration,
students to foreign metvm to study the sy stun of co-oper atmnmt
work there. , oL .

The "dddras Provincial € 0—-0pemtwe Insurance Society,

As we are going to the press, we got the welcome news that the
Regisirvar has been piussed to register the Madyns  Provincial
Co-operative Iusnrance ! Soclety Itd. As onr readers aro aware, the
1ast Provinceial Lovxfeunre made 3t ineumbent upor the Fxecutive
to take defiuite
action ia the matter and we are glad to see that the authorities
concerred, both official and non-official, have not been slack.  The
new iustitution is full of great potentialities for the good of the
movement, as we shall try to show later on. We take this oppor-
tunity to thank Mr. D. N. Strathie, our pepular  Registrar,
MK 15\' Rao Bahadur K. Deivasikahmani Mudaliar, the Acting

Registrar and M R.Ry. Rao | Saliih N Ranganathachariar, the Joint
Rm-vaar- for the aniformally kind and sympathetic dttltlldt thw

X

" tank vp in this matt ter fom the very beeinning,
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{ Registrar of Co-operative Socictes, Dihar and Orissa)

In the Punjab there are now about 20,000 co-operative societies
in sl or just doublc our own number. There are three posts of
Deputy, Registr ar, one a listed post filed by an officer of the Indian
Civil Service. Al the Deputy Registrats have the full powers of a
Registrar and each takes a separate circle, one of them being also iu-
charee of industrial socicties. They receive a apecial pay of Rs. 150
per month.  ‘There are also 20 Circle Registrars, one of whom is in-
charge of industrial societivs alone, on'a pay of Rs. 250—25--830.

Mot of these officers afe recruited from the rank of laspectors,

although in some cases direct appointinents are made. There are
125 Jnepéctors divided inlo four grades of Rs. 100, 150, 200 and
230 &ith an average of 300 societies under cach. ~T'his numnber of
Inspectors includes three special appeintments for educational, indus-

trial and consolidation work, the last mentioned being on 2 te’xwf:»\

rary basis: It also includes one Tuspectress. One third of the cadra
is recrn iited from the ranks of the Sub- Impwtorﬁ and the remainder
direct, ™ the lalter case only "praduates being appointed. The
Kegistrar has also the assistance of a Personal Assistant who was

forinerly selected from among the Cirele Registravs. It was, how-

-ever, fonnd that as the officer was not conversant with office work

supervision was inadequate and the Persqngl Assistaut is therefore
now a member of the Provincial Civil Service, getting Rs. 100 as
allowance. This officer is concerued only with office work and las
been delegated sujtable prjwer*. He also inspects each of the Circle

Y aoriatye y - - 1 3
- Registrars’ offices oncea year. “I'he Circle Registrars are required
“to inspect the Ius‘)e(:‘om omc‘ts once a year aud to be at least

20 days a montl on tour. The Inspectors carry out the haif- yvearly
andit of banks (not in their own circles) and must inspect every society
once in 2 years. . Besides this staff there is a Iinancial Advisar whe

Jhas no powers under the Act, but all audit notes of central Lanks

pass through his hands and he is consulted freely on all inanciat’
matters both by the departinent and by the hanks. The Rewsistrar

s e s W it e

o+

Exttacted from Mr. Ansorge's © Nutcs on a tour in the U.P.aud -
tire Punjab.”
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Sub-Inspector, and are then posted as Sub- [uspectors
themselves. Thereafter they attend a four months’ class

© at Gutdaspur and have a month’s training in a central.

. hank” and a month in the office of au Inspector.. The
Union. pays Ks, ‘15 per momh for their 15 months’
tmmmo before appomtmult - :

(2) I‘razmng of Sub- Ins[)eciorh—-[‘hc% are first f.dlll&d i
the ﬁcld for four months. They are also given t“o
mumhs training in <lasses neld at couvcmult u_n‘re , al
least three SllCh classes heing held every year by the

training 5taﬁ - Candidates are also sent, as fuuds .

) - permit, to an agricultural tygq coudm.tcd by e A ari-.
" cultural Department for six maygls, the cost’ heing puid
by the Union. There are supar(w. Pla"~u, ,!m fcm‘dﬁ-

" Sub-Inspectors. . , SR

(3) Refresher courses are held . onee a year fm a’buut tc.A g ,«s '
and every member of the dep.utx.lenuf Staft,” mch' 1
the Circle Registrars, attend. Tlrerc is 19 e A
“teaching, but discussions” take plucc and lectires are
delivered by officers ot tlm Co operative aud other”
d»lwtmgnts. Ul oL e
41 4 class Jor employees ~of central banks in avco&(xit‘&ncy;‘
and book-keeping with a few lectures on gener ral co-
operation is held at L aliore for a few weeks every year.
T*his training is given at the cost of the bank conccmcd
thie teaching being done by the Fiuancial Advisor,” lwo
Auaditors, the Secretary of the Umou aid the \anacrm
of the Provincial Bank. Practical training is also given
i1 a central bank and in the Provincial Bank.

&

Tihe Union holds two general meetings every year, one particu-
larly for the election of the committee and the other for the budget,
in August and Jauuary, respectively. There is oue representativc
for every 100 societies or less. :

PROVINCIAL BANK. .

This bank is organised differently from ours in that-not ouly
central institutions but also individual societies are members, The
Registras is the cx-offcio President and there is an executive com-
mittee, but owing to the large number of society members (4bout
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13,000) the proviseens of ¢

sectional g neral piectings ;mfﬁ t
1

reen found o be a success in the absence of any one to explain the

et ’1.1 clearly.  The difficulty of election Las been solved in prac-

g 3

W

tice by the Hoard of the ! :o-'lm.i: v annually elected as the

Hxecutive Connuitiee of the Proviicia alsn.  T'he comnatlee

1

meets about four times o vear; but there is 1 working committee of

a (JI

Six Dirvectors u;ctcd by the Lxecutive Committee which ordinm‘iiy
meels every month.  The provision for an cv-efficie President fu the
o

ne of dehe -ntures, the iate-

3
person of the Registrar was dic to the i
rest of which was cuaranteed by Government.  All L;ﬂns art
demand  pro

repald, 1

note for oune vear in the frst instance, renewable Af

w period for mo @ bauks 15 len vears Ani it 15 under

rfe
consideration to rudse it o i f een years,  No loan is given direct to

primary sovicties,

Ouly one share in thf- Provincial Bank is taken up by cach
mentber and o divides i i

Ty
debenture

1u the cous

allt.ll‘.l('lli

next 12 months, 5 deposits, and (t} ¥ per
cent. of current deposits. These scales are pwacu- ed by the Regis-
trar, who is able to enforce them by statutory rale 6, waich gives
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him power to reduce a bank’s limit for the. acceptanée of gutside
deposits.  The resource of the Provincial Bank is prescribed by its
bye-law 37. . ' ’

(2) The baunks are purely financing concerns and have nothing
to do with the supervision of societies or co-operative propaganda,
they conseguently need only a small staff, e. g, the Herospore
Central Bauk - employs only a manager on Rs. 100—200, au
acconntant on Rs. 75—120, a clerk .on Rs. 50—80 and a cashier
‘oit Rs. 37, Some of these banks do a very large business. For
“exawmple, the Jullunder Bank has 761 affiliated societivs and 147 iu-
dividual wewbers, and a working capital of 40 Jacs. Tast year it
mada 2 profit of Rs. 53,000. Ounly short-term business is done
by these banks and the societies financed by them, ail long-term
busingss being lelt to mortgage bhanks,

(3) The deposit rules approximate to those of joint stock
bauks mmich more closely than ours.+ Deposits ate aceopted Tor
periods of 6 wouths or more and are not automatically renewed if
notice of withdrawal is not given, as is generally the case in this
. province. Iuterest acerues half-vearly, being calculated upto 3ist
July and 3ist January. If unclaimed the amounts are kept in
deposit bul no iuterest accrues after the date of maturity. ILoaus
are given to depositors ou the security of their deposits upto 90
per cent, and there is therefore no necessity for the uudesirable
and dangerous practice of repayment before maturity which is 5o
* common il this province,

(4) Loais granted to societies are not for any fixed term,
being more in the mnature of cash credits. The instalments for

repayment are fixed according to the nature of the harvest. The

-banks keep no collection staff, but;in case of default, report the
matter to the Circle Registrar, who instructs the Sub-Inspector to
bring pressure to bear upon the society though hie is not permitted
‘to haudle money himself. In the case of persistent defauiters,
recoveries cavnot be made sthrough the reveuue agency but ouly

through the Civil Court, it being cousidered that the basic security

should be cautious financing and not ease of recovery. Owing to
the fact that the ordinary bauks and societies in the Punjab have
confined themselves to short-term business and do unot attempt to
take over the members’ previous debts, the wholesale over-financing
whicl lias been so marked a feature of co-operation in this province
has been largely avoided, and #he bank’s monrey is ordinarily turned
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over cvery three or four years. ¢ and D class societies must obtain
‘the tecommendation of the Inspector before they can get a loan, but
in practice 1o loaus are given to D class socleties,

{5) Mo interest is ealonlated on dues from lquidated societies
until ‘*he privcipal elaim, 1. e .ﬂmcipu us interest up to fhe date
of §§qumahou has been ot ’{ his salotary rele prevents the
assets side of the balanee sheat beloe swollen by large aums of which

o, Phis rude should C"l’t“ m

=

here is ﬂugnm iv un hope of recover
he dntrostaesd G ihis ;*w faes.
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Ay Taiih L, e -, « oL
s by oan f:qinvaia;zzf t}mh side,  The prize gm& (41

ER 148

upto 50 per cent of its total by

eaf  Dlnigine~These taie

PSR,
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P

dntreduced ! qte 33.:3,% taok is ordinarily
3 cas Union ! g new form of combined Day Fim;?. and C“»=
Book in nse, sted cocicly has one share and sends only
one  rEpress fntative 1o the general smeetings whatever may be the
nunmber of its members. - Two general mectings, one after exch
havvest, are usually preseribed in the bye-laws. « Liability is linited
te the wrpaid portion of the shate of Bs. 100 or Rea 200, half of
which is usually pavable on zmnh’m! ion and the other hall 6 months
thereafter. P'rofits arve generally indivisible, thouolia ene Union which
I vistted {the Madar Un,on} ‘cl':,f become distributable when the
reserve fund reaches Rs. 50,000, 1 was atruek by the very lavge smin
deposited by members in these Unions. Thus the Lakhan Khurd
sion, with a working capital of only Rs, 1,20,000 and outstanding
loans to members of Ra. 1,313,800, bolds memther's deposits amounting
te Rs. 63,000 ayainst nou-tnamnbers” deposits of only R 37,000, and
another Union ~that of Nakodar—lins deposits of 31 lakhs {rom

-
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W



TIHE MADRAS JOURNAL OF CO-OPERATION

members and only about & lakh from non-membzrs, The" last
mentioned Union has an investment of Rs. 614,000 and has deposited
nearly a lakh in the Provincial Bank. Its outstanding loans to -
societies amounted to Rs. 2,16,600 and to other Unions Rs. 27,590,
but the latter amount is now being recovered and such inter-lending
is no louger permitted. By a ruling of Government, Central Unions
"are now allowed to grant loans to depositors against the security of.
" their deposits like central banks, The new fixed deposit register
which is in use in these Unions is of a simple and conveuient type,
and might he adopted for nse in this province. '
Supervising Union.—The system of Supervising Unions which
is common in Madras is rare in the Punjab. In fact, there is, I
helieve, only. one such Union, which I visited at l.ahore. This
Unioa has 10 society members, all urbaun, which pay an entrance
fee of Rs. 5 and an aunual subscription ot .\ Rs, 10. It has no
individual members. Each society has one representative for every
20 of ils members up to a maximmum of 3, and there is a
managing committee of 6 individuals besides the DPresident,
Vice-President, Treasurer and Seeretary. The objects of the
Union are the organisation and supervision of societies. It
qmamm. however, to llave done no methodical supervision hitherto,
mxg.x a few societies where dissensions had arisen hayc» been
inspected angd the disputes settled. The working of one T class
qomet\- has been improved by appointing a member of the Union as
ts Tlonorary Secretary. The bye-laws provide for a fine of Rq. 100
for deliberate refusal to carry out the instructions of the managing
iea of the Union. The lability of members is limited to
Rs. 5 aud under bye-laws 73 per cent of profits may bhe utilised for
.« PUrpOses approved by the Registrar, ¢ g., education. medical reiief,
etc. [tis pmmmcd to organise-conferences with lectures given by
saciety memnbers. The system of .supervision tflmugh Utions is
apen to objection and can in any case ncver succeed nuless there are
in each case a sufficient number of cducated-and traiued members to
direct and guide the Union’s activities. In view of our oWl
exper jence and that of Burma -in regard to the failure of guarantee
1mons to achieve the purpose of qupuvmon, 1 do not think it would

H

ey

be worthwhile to experiment again on these lines. : ‘

Co-operative Deposit Bankmg
By MR. A, VEDACHALA AIYAR.

The financial stringency which has affected commercial banks,
commercial departments and also administrative departments of
. Government has not allowed co-operative banking to escape. The
loans to Societies have become frozen owing to depression in
prices of agricultural products aund the agriculturist co-operators
who were in an indebted condition before the depression became
worse after it.  Monev las become scarce in rural parts and even
money-ienders are at their wits’ end to carry on their transactions,
They have to wait for better times for the recovery of their
dll@s. Auny D]”(?Cipit‘.l&! attempt to secure their dues through Civil
Conurts will place theimr in the unenviable position of purchasing
the langs of the debtors, there being no purchasers to buy such lands
even tor half the price 'md therefore no bidders at Court Anction.
The position of co-operators and co-cperative banks is in the same ~
predicament. Rectification stafl working ueder District Federations
and Tlistrict Bauks are ouly emploved in gettingy decrees and in
enforc.ins{ sue“}'x decrees through the Revenue Department or the Civil
Courts. The enly alternative for such a step is to buy up the imme-
vable ]‘)mputy in auction, Thiswill make the credit still more frozen.
Properties could uwot be sold later on by the socicty to reimburse its
dues nor could such Societies mavage the properties purchased so
as to get at least 73 percent, the yield from lands being below 4 per
cent now. Some societies have unfortunately purchased houses
and mortgaged house sites. These will eventually fetch nothing in
the near future. T'he Co-operative Department and the Central
Banks will have to take note of this state of things and must find a
way out of this financial impose. As a matter of suggestion, I
propose the following :~ * ‘ ‘

(1) All debts due from members which bave assured and
safe assets as sécurity should be transferred to the District Bank in
the shape of mortgages ot immovable property.

{2) District Banks should be empowered to raise debentures at

- 63 per cent for 10 years or they should be empowered to transfer such
. mortgages to the central land mortgage bank for raising money

by the issue of debentures on the security of such mortgages.
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(3) Another Juem”dw is to create a Government mstvutxon
or other arrangement ~© deal with such securities for the whole Presid-
ency which Sh,\-uld get funds by way of state loans or by way of issu-
ing det-ntures. All other debts not secured by mortgages of immov-
«ole property and safe assets should be recovered by recourse to law
or the loss from such determined. Unless such or similar steps ave
taken, and that urgently, the District Banks will cease to function
effectvely for the financing of agricultural industry and the absence
of in flow of credit will lead to stagunation, decay and ultimate
extinetions of the co-operative financing machinery. Once the
machinery breaks down, it will be very difficult to start afresh,
the confidence of the share-holders and depositor being shaken.
The reduction of dividend in some banks is a warning and serious
working to non-withdrawable share-holders who could not expect
to be mere sleeping partners in co-opertaive bankmd

It is also a warning ta the depositors who have to Le ytisfied
of the soundness of investments of their funds by Central Banxks.

RURAL RLCONQ»TRUCTIO\I IN. ALAMURU

N rN(:LI&sH AND TAMIL
‘- BY
4 Mr, V.V ““\Hxn'] ASUDBBAIYA, B.A,,
- Joint Secretary and Convener, }§1¢r‘zl Reconstruction Sub-Comiiiitiee,

The Madras Proviné ul Co-operative Union.

A concise account of the re*xnrlnl»le results, merital ‘and moral,
Lxd*te\u. by the Co-operative ’\Ioven\mt in Alamuru, E'\qt Godaveri Iit

- ' Priceper Copy As. 2.
o Postage Extra.
Please apply fn te

£ JOINT SE:(,RLMW

The Madras Provincial Cd«op@rativa Unicn,

]
Royapettah, Muadras,

Rete'it Ut erances,

()PFHI‘\G OF THE
EW BUILL)IIV(:L OF THE SRIVILLIPUTTUR
C(J»UPERATI\'E BANKING UN . LD

Hc Id on 16th November 1937,

o]

, Mr. V. Ramadas Pantulu in declaring the building open.
said :—

Brother Co-o;ﬁerators !
I have been in the Rombay Prtslnicncy niore than once and

st all Cential Benks and Urhan Banlxs too have buildings
i g that our Presidency. .

latial L‘:u}mmg‘ for a

¥ laie there has b,N,A 1T thé
operative movement. A g { ] of ths 11 1pcr1 } Bank
of India giving evidencs be'fc»re e Runking Faguiry Corimiliee said

1¥
o e f"
Co-operative Movement is an eve-wash and dots v

. XY ) +
to relieve the economic position. Asaco.operator, I was list

the eriticisms with great patience; it was cérlainly no nias i J
in favour of this movement, but if anv body comes forward with
ancther solution for the promotion, it will be gladly reecived. . The ,
atility of the movement in this country has cotue imder the careful
examination of ihree important Bodics during the lastthree or
four years, They are the Royal Comnuission on Agriculture, . the
- Labour Commission and the Banking Euquiry Loumm(_c. . Thc
Banking Fnquiry Committee said that the Banking of Aﬂncultuxe“'
"can be done only through the medium; of Co- opcratlon. VVheu 1
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joined that Comunittee, people weré looking upon e with sotme
sympathy and pity, Many people did not know what Co-operation
is in this country. Tlhere were - representatives of the Joint Steck
Bauks, representatives of Exchange Banks and fepresentatives of the
-Imperial Bank of India. Of course, I represeuted the Co-operative
Banks. DIut [ think my friends did net kuow mnch about co-
operation. The first thing I did was to cfreulate, a hialf sheet of
paper giving the resources of the various Banks -of this Country.
The working capital of all the Joint Stock Bauks is 30 crores, that

of the Imperial Bank of Indiais 60 crores. The Imperial Back -

which is the largest in this country has about 70 crores. Then I

showed that the Co-operative Central Banks whiclh were started

only in 1912 have very nearly 50 crores. Next 0§ circulated another
paper asserting the accommodation "given by the varipus banks with
which the country deals. First of all, I was showing that 80% of the
people live by agriculture in this Country. I have shown what part
of loan is necessary to this country and I showed how agricultare
is the most important industry in this country. ‘Then I said
that the joint stock .Banks lend very little to agriculture and
the Imperial Bank lends on agricultural produce for only- 2 crores
and I told them of the money circulated in the primary societies is
about 10 crores. So I argned with regard to agriculture that agri-
culture is the most important iudustry and the Banks have done
very little towards it. I said we did most for that. The report
speaks that co-operation was the movement which has supported
agricnlture in this country to a larger extent than any other institu-
tion. So I think riow everybody kuows that the future hope of
development of the rural economy lies in the progress of Co-operative
Movemnent.

That movement has been taken up well except in one province, '

Assam. 1 have seen the movement work in all other Provxmeq in
India. Hverywhere it is progressing. I feel proud to say that in
 Madras more non-official workers and’ honorary workers have been
drawn to the field. “The one movement, next to the Indian National
Congress, which has done much to the mass is the Co-operative
Mcvement. Of course there are defects, very great defects too. But
1 ask, ‘Is there any movement in this country which is without

defects 2’ Even the highest Banks is not accompanied with some .

kind of distress. You know in the puranas how Devas and Asuras
churned the ocean of milk for making Nector with Mandaragiri as the
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sad and Vasukl as the string,’and there they did not find nector

aloue, but they found poison too.  Thercfore let us putsue the move-
ment which has bmught us the great- uﬁﬂf‘ﬂts of Bauking to the
masses-of the Country. Hvery one of vou movld find co-eperation
te be thwe cure of your many m -

GENERAL IBODY, ME LTI\U

A general body meeting of‘the Banking Union )vas held in the

"Bank’s new buildings at 3 r. M. on [5—11—3]. lir V. Ramadas

Paotulu and the Deputy Reglstlar of. Co-operative Societies, - were
also present. The Registrar’s Audit Certificate and Administration
Report for the year 30-31 wete read and adopted. After setting
apart Rs. 10,000 for Bad debts reserve, the Banking Union earned,

a'net-profit of Rs. 4,614-12-0 and it was resolved to distribute a
dividend of 74 per cent to Individuals and 3 per cent to societies.
Generally all the subjects were discussed at length. At the close of
themmeeting Mr. V. Ramadas Pantulu spoke a few words about the
arrears in societies and impressed upon the necessity of reducing
the arrears. A

DO YOU REALLY DESIRE VILLAGE UPLIFT ? }
THEN SUBSCRIBE TO THE

“VILLAGL PANCHAYAT”

AND

[———

INFLUENCF EVERY FRIEND. TO‘-DO THE SAME f

The ¢ VILLAGE PaNCHAYAT" is a Journal published in’ v
English, Telugu and Tamil. Its chief objective is the esmblx%h-
ment of the self-rals in villagss It is published by the Madras”

Provincial Co-operative Union. It is edited by a well-known .

publicist and scholar Mr. G, Harmawottam:l\Rau, M.A.,
\\ .
Subscription Rs. 2 per annum for all Co-operative Societies and
Village Panchayats and Rs, 3 for others.
Every Co-operative Scciety and Village Panchayat,; Please Subscribe.

t
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Consumers' Co operathm . .
THE l\Ii\DUI\A CITY CO-OPERATIVE § STORES LTD»:
1. MIEMBERSIIIP AND SHA'RI“.S.
~ A Class:—The Year began with 477 mem?

5 with 648 shares.

Duting the vear 20 members with 46 shares were admitted and 17«

memhers with 19 shares ceased to be members Lecause of their clhiange gi
residence. Thus at the end of the vear we have on register 480 members
with 715 shares. N A

B Class:—Hour Tustitutious with four shares continue to be
memb:rs. '

II. RESERVE l\!) ,
An amoutit of Rs, 8,574-10-0 was invested at the commencement of
{he wvear in the M., R.C, C. Bank, Ltd,, and it earned an jutleresf, of
Rs. 5'57-1’-0. This together with Ry, 440-7-0 now set apart this vear for
Reserve Fund brings the total amoeunnt to Rs. 9,015-1-0.¢

I, MEERETINGS.
“wo Ceneral Body and 8 Directors’ Meetiigs were held during the
vear. One Directors” Meeting bad to be ad)omvcﬂ for want of quorum,.

IV, BRA I\-CH STORES,

1. Thaliakulam :—At a aneeting of the General Body held on

19 22727 it was resolved at the instance of M.RRy. Rao Sahib N.
Jnmaswamy Tver Avl, to start a branch at Tallakulam ¢ and the bmn(‘h
vas accordingly started on 13—-5-~"27, Qur accounts ol aintained at the
-uranch office show that of our members rexiding at Tallakuian avd {or

whose advantage and couwn?cnce and at whose instance the branch we
opened at Tal ilakulam, only a few are makind their purchases regu“'xr}‘;. ‘

: Ra, A, 1

Our sales in the Tallakulun Branch during the ist year 827 .9 6
" 5 ’ md 11,731 4 6
m » 3rd 10438 2 10
» P 4th 7503 0 O

The figures speak for themselves ¢ ahd unless the members at whose
instance and for whose convenience the branch was started choose to
encourage the Branch and make it & going coneetn the Board would be
cotwtmmed to tecommend to Ll.- General Body the closure of the Branch,

o West Tower Branch :»— Since the Branch was working at aloss, as

.

1he members r(_whng round sbout that place did not choose to encaurage

.

RED) o |
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the Branch not withstanding personal requests made to them, the Board in
the interests of the Stores-resolved to close the Braunch and the T3rmch
was accordingly closed on 1—11--"30.

V. SALES.

192829 192930
A Class T.. 51,476 12 0 . 37,193 1 5
B Cl ss ... 3335 5 6 11,079 9 6
Non-Mewhers .. 20,826 14 10 17,220 13 10
' Total Rs... 75,739 0 4 © 65493 8 9

In medsuring the work doune in the Stores during the year, no impor-
tance could be attached to the amount realised by the sales. The price of
every article has fallen low and hence the turnover in the Stores during

the year could be properly calculated on taking an accouttt of the qua'n- ’

K

tity of the articles sold and wlen this matter is considered, the Loard 'ue

happy to report that the quantity sold is in excess of last year, and th'\t
“ra turning out better Business, The Board expect that the membfXS
e to encouarage the Stores and those that are not making t¥,

-~ ; . , ) Neir
pé .. sat the Stores will make it a point to make their purchasey ,;
the Stores. In this connection the Board desire to bring to the ]‘now

ledge of the members that one of their officers name’ Iy 4ie E«m_ﬁhr\.
received vague rumonrs of complaints about the privésin the Stores peing
in excess of the market. He could not takeé'any action in cases jyhere
the complaint was not laid before him by the members themselves \ywhife
he has taken action in the cases where the members were kind eng hugh o
bring to his notice the defect. We are maintaining a clerk to r:pose o
current market rate on every Thursday and the prices are tereq
according to his report.  The system prevailing in our Stores is to keep
our prices on a level with that of the market as far as possible.

The Senior Intspector of Co-operative Societies who was depited by
the Department to andit our accounts has noted as his opinicn that the
sales are decreasing but does not go into facts and figures on which this
remark has been bawd T'he Board on an e‘xqmuml;ou of the accouuts
maintained in the ofice do uct think that this remak is correct.

The Board under these circumstances desire to express their hope

that the members will eucourage the sales at our Stores bv making all
their purchases at the Stores.

Overdraft :—The Stores did not opvrate on the overdraft during the
year under repott.

o

Conclusion :=~The Board earnestly appeals to all the members to
make theijr purghas s solely in_ the Stores and reminds them that . the
prosperity of the Stores dgpends on the extent to which its memb«

iTS are
faithful to it. e
By order of the Board,
Madura, } ) R. KKISHNA AIVER,
25--2—1931. . ) : Sceretary.

v
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-specially come from Madras as the delegate of the Madras Provincial

ested the {’bt‘lmF of

stores sotivties leading lives of

LR v experience with a view to furl hcn relopment. Lasi!y he acknowledged

. DIStnCt NCWS. 1'; awy personal debi of gratitude to late Mr. G0 W, Krishnaswamy Iver,
THE SILVER JUBILEE CELEBRATIONS ) A of Coimbatore who inspire i‘h‘im with Jove co-cueration.

OF THE COIMBATORE CO-OPERATIVE.STORES The Secretary then read w essages and letters (re’grcttiug Inability to

attend and wishing success) received from prominent gentlenxen interest.
ed in co-operation.

AND BANK, LIMITED.

The Head Office p»remises of the Society in Sullivan Street were " ‘Then the President of the Bociety Mr. KXo R. Subbarayar read the
tastefully decoratet? with welcome 'arcfles 'md H"'—f"“’f"{”"‘ A small : repost of the origin and prowth of the Society. Mr. V. C. Vellingiri
pandal was put up 1 front of the\some?y s bmldmg.r. Punctually at 8 A, Gounder then unveiled the portrait of the late Mr. T, Ramaswami
" the .Pr'esxdent elect, Mr: D. N. Strathie, the Registrar of (.)o-operam{e Iyengar, the first president of the "Sociely, after a shoft speech. Then
Societies, Madras, z}rrnved at .the pandal. H'f was r.ecexved at the Dewan Bahadur C. 8. Ratnasabapathi Mudshar ar L. ¢ unveiled the
entrance of_the S.oc1ety’s building when- Mr. V. Swaminatha Iyer, the portrait of the late Mr. C. N. Krishnaswami Iver, the first Secretary of
Dep'ut,\;' Registrar, mt.roducc-d Mr._K. R. Subbarayar, President of the ihe Séacietv, after briefly describing bin career. A gold medal was
Society to Mr. Strathie. The President then introduced to Mr. Strathie T prexented to Mr. B, V. Krishnoan, the artist, in appreciation of the good

‘,3-11 the members of the directorate. Mr. Strathie was garlanded and a

: . . s , execution of the poriraits,
oup phioto of the Directors and staff with Messrs Strathie and Swaminatha

g : . . eyeriapee f f . . ) Y .
Tyel it the ceutre was taken in the open space at the back ~ & 2 bringio the proceedings of the morning to o elose the Registrar.
Socicty’s premises. At 8-30 A, the function began witk nagaswaran,  laidl greac emphasis upon frequent jnspection of the working of the stores

by the directors and avoidance of feakage and shortage. e alen recome

prayet by Mr. C. R, Venkatachariar, and songs on co-operation by ‘l; dd that where o A me e pea
Mr. B°S. Sundqmm Iyer. Mr. S. R. Krishnaswami Iger, Secretary, e - txfu wherever possilie ,' s fmmﬁ,u be given to lovat members
welcomed the president and members and other guests in a short speech ~ou purchases miade, as that would ensure teeir lovally more and more to
and resuested Mr, Strathie to occupy the chair and conduct the proceed-
ings. After a few preliminary remarks about Co-aperative Societies in
wouvtitl tid the Coimbatore Co operative Stores in particular, Mr., Strathie
sailf tathe was extremely glad to have been asked to preside on the

occasion.” He requested Mr, S. K. Yegnanarayana lIyer, 2.4, who had

< the stove. He would place it as almost the fivst charge npon the pet
profit, as the fapital investedsby members was not afier all very large.
sind people would be saiisfizd with a nowminal dividend upowr the share
capitnl. He m"*"'a‘umtm tire nuch* DUuion upon the goed work done in
auditing the stores and urban hank andsaid that so long as the govern-
ment were uuabk to increase their staff with a view to ensure mote
eflicient audit, our future salvation lay in developing Audit Unions which
are wmnre elastic than government mackinery and - which could admxt the
man power to suit the needs frow thwe to time,

Co-operative Union and also of the Triplicane Urban Co-operative

Society to deliver his message. Mr. Vegnanarayana Iyer conveyed to
the Co-operatoré of Coimbatore fraternal greetings on behalf of the two )
institutions. Asa repreqentatwe of the Provincial Co-operative Union Ihe Seeretary thanked the chairman, the audiance and others who

he said he was mterested in. both sides of their activities, bank participated in the functiop. Plantain fr wi's, sugar candy and pansupari
as well as stores ; whereas representing T.U.C.S. he would lay greater were distributed.

tess upon the store side. He welcomed the suggestion made by a r s
stress up £y ¥y - - EVENING SESSION.

“Jocal co~6perator that women should be enrolled in larger numbers

At 4 oM. a ten party was lield at the Society’s premises, Tt was
attended by Messrs. Strathie, V. Swaminatha Tyer, E, 8. Ganapathi Tver
of Frode and by the Directors. The party was given hy 1\1,_.5‘5;,-3,
S. R, Kristmaswami Iver the Secretary and €. R. Venkaiachariar

it the store movement, as it is our English sisters, the Women with the
Basket, who have contributed so much to the success of the store move-
ment in England. He also referred to the Madras or Triplicane spirit
w}uch enabled the Madrasees to work the store successfully, as it was o

evidenced by the successful working of the South Indian Consumers’ ~ Assistant Sceretary. *

Society at Matunga, Bombay, He offered fullest co-operation on behalf of At 5 p. v, Mr. 8. K. Yeguanarayana {yer spoke on “ Qur own expe-

the Madras societies in any new line of development as for example, the rience in the T.U.C.5.” when Mr. Stra athig presided. e first drew

forming of a whelesale society. He deprecated the presetit practice of the pointed atteution to the very limited profit which alone it is possible for
390 ‘ ) 391
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Stores in India to realize and which cousists of the narrow margin
between the wholesale price and retail price obtdining in India. He
read out an extract from the T.U.C.S. bulletin where Dr. Mc'Dongal,
one of the foreign experts co-opted on the Banking Foquiry Commitlee,
expressed his surprise on his being told of this narrow margin, as to how
‘we were getting on at all and said it was no wonder that the store inove-
nient was not thriving in India. That being the case, said Mr. Iver, the
managetuent of stores should make every effort to minimise the cost of
running. He sugested that the cost must always bear a definite propor-
tion to the business dome and must expand and contract with the

business. He gave the instance of T.U.C.S. where about 10 years ago,.

when business was prog pressing from year to year, they sanctioned a
time-scale s.uhrws, liberal provident fund contributions and other henefits
to the umplrwcem, with the result that now when the business has ot

been progressipg, the expenditure upon the egiablishment has nearly
b . . ~

doubled itself, so that for the past many years, the TULCLS. has not hven .

able to declure any profit-at all worth meutioning.

Theau, hc also dwelt upon the new lines of development and die

whether it is desirable for growing institutions to open new DTANCE w0 Un

allow u‘{depende at societies to be formed so that in course of "time these
independent societies may federate ihemselves into a wholesale, instead
of the central society, getting itself stxengthumd and operating as one
institution with a number of branches. Lastly hea ‘px’-'aled to the membhers
of the general budy to show some indulgence and forebearance and. not
to interfere wdh the work of the directors, having once clecled proper
men o the dircclorate.. He strengthened the a appeal by reading an
appropriate extract from the tnessage of the Right Fowble Mr.
the occasion of the silver jubilee cre]elyation of the T.U.C.5.

“ 15 store movement

ress

Ten Mz, K. 8. Cavapathi Iyer fead a paper on
necessary for us and will it sueceed.”

The chairman thanked the lecturers and the hosts, The Seerctary -

at the end offered thanks to the chairman lecturers and otne'ra. At Gran

the {unction terminated.*

aud the paper read by Mr. 1. 8. Ganapathy Alyar, B, B, would be
publiched later, ‘ .

Sastri on,

*The repmt of Lvle President. shout the history of the Institutions

B 4

‘able to carry it out,

' -~
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Reviews’.

COo- ’*E‘FR‘XT’OI\ IN INDIA .

(h REPORT ON THE WORKING OF THE CO-OPERATIVE
- SOCIETIES IN COORG.
Em' Hw year ending 30th June 7537,

|3

During the year Lndm" 30th June 1931, as was noticed in our review of ;
the report for the year 1929. 30, the Regislrar . contmued 1o excrcise many
F)tlxer functions as well. The movement showed an all round progress ex‘;eﬂ)‘
in the point of number of members, as the department continued -;o ;xfee;i ’0‘1‘1;
bad s}ocieties and members., The following statement will bear out the
remark e ’

SUMMARY OIFf GENERAL PROGRESS.

‘ . 1929-30. : 1930.31
S 1 Nummbeér of Societies ™ ... : © 250 N ?I;Q '
4  Number of Membors 13,730 14 03/
3 Paid up shuta capit; s 7
: "2 p .‘i‘z“ rLl carital o R 2,37,716 Ks, 2,48,590
. rj,ux‘ o 240,639 w o 2,62,057
> Capital s 1,054,245 o TFAB60

The general depression noted, last year due to the fall in the prices of
agricuitaral rmduv,e continued. "The Repistiar has realised :In P‘c} fO: B
rectification and consolidation by re-assessing the Tepaying power of‘b :C "nm'!
and fixing the pc;x"i()d of instalment according to the prz‘;-;evn; va ;‘uz ;‘;“3"‘
commmadities purchased by tthl and by teaching them the p(:mrzph,slc];;

ch-operation and thereby making them realise their responsibilities

‘ 1T Y
Ve are glud 10 be told that the Provincial Co-operative Fedoration did
good work during the vear, Dat the Registrar is not quite Uxthlf“’”kth. over
the publication of the . magazine done hy the F
| 1 of the magazine done by the Federation. The Supsrvising

I:imons have not won the same word of praise from the Offcer

; \’\;ie are glad to note that the Teachers’ Co.operative Store continued to

o EOO, '?f()fl\, and purchased und supplied books and other articles to an

amcunt of Ks 17,000 and earned a profit of nearly Rs. 2,500

, - One re,levm,gr feature of the report is that the Registrar seems (o lhml-
res e o )

that the store mov ement has a great future before it in the country

, Following the good practice of Mysore the Registrar «*c-n:"luﬁev his 7
report with a sketch of his plan for the next year and let us hope he would b(-Z

PR &

> . S K. Y.
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2. REPORT ON THE WORKING OF CO-OPERATIVE
SUCINTIFS IN BIHAR AND ORISSA, |
For the year 16830-

Our readers would remember that the report for the year ending 31kt
December 1929 was reviewed in the pages of this journal and one nr two
interesting extracts were given from the Registrar’s report. The report for
the vear ending 31st December, 1930, by the present Regisirar, Mr. F. C,
Ansorge, is a ti-.!wutful document showing 1 every page the individuality
of the writcr. The present Registrar who took charge of the movement in
the latter part of March has had the advantage of stndying at firsi band the
working of the movement in the Urited Provinces and the Punjab.

Mr. Durga Pms.ad, the former Registrar was so popular that the
Training institute has been nawed after him. He too felt that everything
was not right with the movement and never. spared triz but unpalatable
remarks in his report. The pressot Registrar has contimued his plan and

though the report deals witha razher gloony state of affairs, it is a thoroughls =

human document and deserves to bs read by all lovers of co-aperatio

We, inn ﬁ.iadraa‘ are struck b)’ the many points of similarity between the-
wature of the movement here and in Bihar and Orissa.  We have fallen
into the ezme mistakes and we are thinking of the same remedies. Hasty'
organisation, lack of supervision, rackless financing, office bearers themselves
t being defaulters, lack of smaking ample provisiou for bad dzbis, wholssule
extension ani paper adjustments which enable the overdues to be considers
ably reduced orypaper, central banks sometimes being forced ta taks land and
being unable to manage it, are all familiar fentyves of the movement in our
own pr‘ovuﬁc and we find thein all reproduced there. ;‘f“‘-""*'w;g‘»u. )

AR I A

A vigerous policy of vwc::lmr' out_bad societizs and uick liquidation
seems to be tm only way cut of the d;fﬁc ulty.  Registrating Gf new societies
is done very. cautious’ ‘y. Combination of Anancing and supervision which
seems to work well ehough in Hengal, does not fare so well in this neighbour-
ing province and the Redistrar recommends the handing over of supervision
to the Federation which
cordially than at present by the xn"’n,xrgk},m Ls, T

according to hims r)u;zm o, be a'lpported far more

T

Grain Golas seem e he 3 peculifn typg .w‘_ﬂq adopted f{or territories in-
habited by backward clusses and almvmr\;\,f, ‘and we hope they wx‘l be
further devcluped in thal area congenial to their ffzuwth

The; med for long term capital has been (élt but the wav to secure it, -

perhaps, may not meet with the approval of the co operators in the light of
the recommendations of . the Indian Central Eanking Enquiry Committee.
The Committee have definitely stated

N

transactions should be entrusted to a special Jand * ortgage bank: and the

394

their conviction that the lopg term
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Provinci}?\Bank should have nothing to do with it. The idea therefore of ti}ﬁ
Provincial Bank floating debentures to secure long-term money is not in
C(mformitg with the latest co-operative thought of the land,
< - ) :
© 7 Spackpermitting, we would have presented our readers with very many
illuminating remarks of the Registrar, but we have to satisfy with the
following few. The following extract about the place of co-uperative move-
ment in a compreheusive schene of rural reconstruction would be read with
great inlerest, '

“In fact, the first societies started should be for the mrulm tion of
of thrift and the avoidance of waste, e. g. Thrift,

X

Village
Welfare aud Arbitration Socicties. In order to gme (’{;(’Lt to

such a schems, far closer collaboration than has been possible
hitherto will be necessary Letween the Co-operative Department
and other development (.tpartmouts’-pdrtruldm' of course the
Agricultural Department. Indeed, co-operation should be ;lvool\ed
upon less as a separate department than as the agency th rough
which the other departineats should work, since it provides to
far greater degree than anything else at present available th:
method by which those depariments can get into direct touch with
the rura! population.  Co-cperation working on such liaes wo;ﬂd
I am {:onv;’nced, brh}g ar greater benetit to the agricullur‘ai .
population than anything it has'produced hitheito 7.

The extract given below about \Weavers’ Societies deserves to be borne
in mind by co-operators all over {ndia who attempt to help that bard-working
but heavily-indebted class by means of co-uperation. :

“The fundamental- miscalculation in thie case of this and olher socie
ties having for their obyect the direct purchase of sale of“-f(-)o:lq .
hehalf of the members was the economic fallazy i:nvo‘lve;’} inﬁnf
belief that the middleman is a useless parasite and can Lir(:
eliminated, A ctually of course the middieman p}‘a) » an ‘esge .
tial part in trade, and though his position nmy, and frec uemjl:
does, enable hin to make excessive profits, he can only bel eli 11\
xnted M the scciety becoming its own middiziuan, z.Je talI: .
upon . its ownsshouiders the middleman’s risks i/ “return for\ }nxé

profits. This society, like so many others of the s, me Zymid can) .
1o grief owing 1o a kt.cden and unexpected fluctua‘ion in mark i
prices, but this is a vormal business risk soch 23 is ordin; \fr
shoy?dered by the mxddl»”nzm 1f a soclety stirts this | ng 3f
business, i_t'must be prepared "and financially st‘ouh ene ‘Ivr; o
face suth losses if they occur. ' e enougtt to

The general remarks concluding the portion of the report dcam.g Wi
non-agricultural societics deserve equal importance, cepecially . to those @ h
are carried away b},‘ enthusiasm for starting and running
Societies, ‘

W h‘(,l
special types of

[13
All our expetience emphasxscn the wisdom of stzclcmg to the simp-
lest forms of Co-operation in its present slate of development and
eschew:ng all grandoise tchemes for societies of special 1ype or

395 v



TEHE MADRAS jOURNAL. OF CO-OPNRATION

multiple purpose. Unfortunately such schemes exercise a pecual
attraction, which .tends to obicure the infinitely greater import-
ance of the ordinary village credit and thrift scciety. With the

limited means at our disposal for the organisation and supervision
of societies it is particularly important that our energise should
not be so diffused as to bz wasted. ” ' ’

QOne more extract, t he last ;'uamgraph"of the report speaks for itzelf.

“ It is impossible for any. well-wisher of co-operation to feel veryw,
wappy about the state of the movement in this provice. The
defects and abuses to which 1 have drawn attention in this report
are sufficiently serious to constitule n grave menace at such a time
of economic and financial difficulty as the present. The root
causes of most of the prezent troubles have been hasty organisa-
tion, unsound financing ard ipadeguate supervision aud the
extent o which one or other of these factors has been responsible
will be clear fromu this report. A5 will be seen from the preceed-
ing paragraphs, however, steps lave already been taken to
attack these evils and the most hopeful feature at present is the

growing rtecogmition by co-operators themselves that sound -

methols of business areas essential for success in this as in den.c
‘spheres. 1t is tinie, however, that we took stock of our ‘position
and seriously consideted the results that kave so far been obtain-
ed. Bearing in mind the bundreds of societies which have
already been or will shortly have to be liguidatod and the distress
and ruin attending such liquidations, can we claim that co-opera- .
tion is conferring upon the rural population the benefits expzcted
from it and are those bLenefits so great as to outweigh these
numerous failures T I fear this is a pessimistic vote on which 1o
close my repcrt but a real effort by all concerned is essential if
- co-operation is to become a living force i, Lihar & Osis§a.
| earnestly hope that such an effort will be made, smce if
co-operation fails, there will fail the best hope of rural India.”
We must heartily congratulate the Registrar for the ronrageous stand
he bas taken in a most distressing silvation and we arve glad to be informed
by ithe Government in their resolution upon this report that they have
appeinted a comnittee to enguire into the condition of the movement. On
the receipt of the report of this Cominittee the Government propose to lay
down theeir policy for the department and bence they have not expressed
theit views in detail at this stage. The Government have the [farther
advantage of having for their consultation and guidance the report of
the Central DBanking Enguiry Lommittes, which as our readers know,
have dealt with co-operation in oy exhaustive way. We hope the.
co-operative moverment in Bihar & Adrissn will he au‘ujéc(ed to a severe
‘scrutiny and overhauling.  We also hops that as 4 result of this process of
overhanlig, the moverent may grow aléug correct aud healthy lines,

S K.Y,

¢
- b
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3. ANNUAL REPORT ON THE WORKING OF THE
CO-OPERATIVE SOCIETIES IN THE BARODA STATE.

. ‘The annua! report on the working of the co-operative socisties, "~ the
Baroda State for the y=ar ending 31st December 1930, as might be t;i’m

"is a récord of steady though. not of spectacular progress, as the followring: ..
wmmne, staternent will show

N 1929, ending 1930, eading
Ltem. December. December,g

1  Number of socicties 1,045 1,047

2 Number of members 39,210 38,638

3 Deposits from Members §,27,132 Rs. ©,97 96

4  Share roniti] .. Reo 530963, 579965

5 Reserve and other funds . 8,87,207 o Y0215

6 L'otal working capitai , 71,40,630 . 74,9481

Yy ae report is déawn on the model of Provincial reports in British India.
The different bypezs of societies w0 be found are bewildering. Coming to
mg oopitural socisties, the Repgistrav ranarks that “A credit’society iz the
simplest. form of co-operation and the hest medinvm through which to Jearn
the methods by which slow progress may be attained. It is the method that
matters in-the long ran.  Onee the people ave taedned to co-vperative methods
isvaed by nizans of co-aperation in ather fislds”"

of work, much can be ac

We are glad to note that co-operative sale societies are becening ropuinr
and the present plan of warking the societies for sometime ard to register, if
b

they are successiul, is a very zood method worlby to be followed in other

- parts also.

VWe ars not surpised to be told that village store run on an indent system

has not vet tukea a root in the village mind here.  The trouble is as else-
where the lack of human material.

Thrift Societies and Barter Living Societies are interesting specimens
Jich tight be tried with advantage in olher patts of the country,  Urban
Banks and employees societies are as everywhere else gelting on. well  with
cne or two exceptions. The Students’ Stores ssem to be full of promise,
The work of propaganda is carried on both hy Government officers and by
the Central Co-operative Institute, which published many leatiels ddring the
year under reviaw. .

Tn the words of the Registrar “* It augurs well for the movement that
the women are taking an active inlerest in the co-operative arganation of
thrift.”

AN

Considering the political, econamic and other disturbances that passed
over the land during the year uader review the progress of the co-operative
work should be pronounced as satisfactory. \ -
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Magzines.
THE SOCIALIST.

e Brst number of the “Socialist”, a new journa! published at
aplicane, Madras under the edxtorshlp of Mr S. P. Sarma has come to our

““hands sad if this number is an indication of the general. policy avd principle N
to ye continued in future numbers, we are sure the journat- has.a bright fUtUFF*

hofore it. 'The editorial points out how the journal will stand for socxahstxc
policy, peace and disarmanent. The Journal contains very many interesting
articles by eminent publicists like Messrs. V. Ramadas Pantulu, B. Shiva
Rao, C. Jinarajadasa, S. Satvmnurt}xv V. V. Giri and V. M. Ramaswamy
Mudaliar.  The arlicle on’ “Phe Slumss of Madras—A Survey” by
Mr. & R. Venkataraman, a receptly recruited member of the Madras Branch
of the Servants of India Socicly and another, “ On Sompe Ideas about Social
Service " by a a-_,czal servant who remains anonymous, and that o~ - The
Labourer is worthy of hig hire " by Mrs. Hilda Waod, all wonld go _ *ether
and from a group of very i.?eful and interesting articles with many pr‘.c*

cuuvestions for would be social workers. \We wish the journal ali SUCEu,
SRS

S I(. YV

.. CO-OPERATIVE INDIA

: BY
Pror. S. K. YEGNANARAYANA IYER, MA,,

~ Only a few copies of “ Co-operative India’ in 1928, being”

7’-""1'cptmi‘~ from the * Year Book of Agricuitural Co eperation

Dub} shed bv the Horace Plunkett F Foundation, ate available with

us, Apply sn,np Lo avoxd chbappomtrrent
Price per copy anuag Eight only. V. P. charges extra,

Copies can be Izad from :— ,
,THE MANAGER,
PROVINCIAT. €n.0% IRATIVE UNION,

OY#-57TALl, MADRAS,
R 1 Y

o
INES

ale
s

kT
Circulars.
F 557231, ’ OrriCE OF THE REGISTRAR 01“’

COo-QRERATIVE SOCIETIES.
Madras, dated .)m' Dmemlwr 1931.

N. STRATHIFE Iisg., ].C.S.,
Registrar.

Sun i Arbitration-—Procedure in regard to persons indebted to a
society for more than one loan.

The Registrar ohserves that there is ne unifornn procedure in the
several seotinns in recard to refereices nitder Rule XIV against members
wlio owe more loans than one to a society,

2. Ordinarily when action is taken in respect ot any one loan, that
has hzcome overdue, the soclety need not on that account file suits
against him in ‘respect of the other loans which are not overdue. How-
ever, when the Pauchayat apprehend that the security is insufficient--by
reason of fall in the values of property or of alienation by the member of
his property to others either in whole or in part—they may close the
other loans also, althougu not overdue,

3. As regards the comohdatlon of references agaiust the same:
members, the Registrar thinks that this can be cone with advantage,
where the property mortgaged is the same or the su-eties are the same
in the several loans under dispute.  In all other cases separate references
should be filed and separate decreed obhtained.

(By order),
- SARVOTHAMA RAQ,
S Manager.

T 12273

To. all  Deputy Registrars, Sub-Deputy  Registrars in charge of
societies, Federations and Central Banks.

Copy to the Fditor, the Madras Journal of Co-operation,
’ Kooturavy, :
Sahakari.
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No. R. Dls }< b4b7 ;1 ’ OFFICE OF TII¥ REGISTRAR OF
- CO-OFPERATIVE SOCIRTIES.
Madras, Dated 10th Dec. 1937.

D. N, STRATHIE Esg., 1.¢.S,

Registrar. .

CIRCULAR.
Fncuwbrance certific ates-—-:\pphcatlons for-—Regxstmtlom.

In view of G.O. No. 1484 MS, Development dated 10tk October
1931 levying fees at ialf rates for work done by the Regisiration
Department for Co-operative Societies the Inspector- -Generel of Registra-
tion considerg that the restrictions in regard 'to applications for
enchmbrance certificites which were prescribed with a view to check
abuses may be withdrawn since the levy of fees is a sufiicient safeguard
. to prevent societies from abusing the concession still enjoyed by them.
The Registrar agrees with the TInspector-General and cancels his
previous. circulars aoted below which imposed the restrictions referr
to above. . :

(By order)
. K. SARVOTHAMA RAQ,
\ o A Manager.

To \all Deputy Registrars and Sub-Deputy Registrars tn independent
Charge. ‘ ' :

Copy to Madras provincial Co-operative Union.
.. Tamil Nadu Federation, Coimbatore.

Andhra Sabakara Sammelanam.

I rhtor Madras journal of Co-operation,

The Iuspector-General” of Registration, Madras with reference
to his letter 356, General, dated 2()th \Iovemher 1931,

]

1

4

"_THE MADRAS AGRICULTURAL JOURNAL.

An Englxsh monthly, which helps to develop your land,

your stock, your purse and your country. Rs. 4/- per annum,
Apply :— ‘ r
MANAGE}\ }
The Madras Agricultural Journal,

Agrt'cztltzirdl College & Research Institute,
Coimbatore, Lawley Road P.O.

[N
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REGISTRAR'S CIRCULARYS

No. R. Dis. 4609/31. OFFICE OF THE REGISTRAR Of
CO-OPERATIVE SOCIHTIES,
Madras. dated 14t Decenber 1931,
L. N. Strathie Esg, 1.C.5,,
Registrar,
Son ;—Training—Training classes for Pauchayatdars of Primary

. Societies, .

CIRCUTLAR.,

The Government were till now giving subsidies to Co-operative
District Federations in the Presidency to conduct training classes for
panchayatdars of rural societies. With the Government grant and their
own resonrces, Federations used to employ one or two propagandists
who visited important villages in the districts and conducted training
classes for panchavatdars. Owing to the present financial stringency,
Government are not in a position to continne to grant subs.dies to
District Federations for this purpose. They have decided to stop the
gramnts, : ¥

2. The Registrar considers that the education and training of

“hayatdars are necessary if the primary societies are to work on sound

5, An outline of a scheme for the training of panchayatdars which
was fol Jowed some vears ago in some Districts is given below Am)uql
general meetings of local Co- operative Unions were held for two days.
During the first day and the forenoon of the second, the usual routine
business was gone through and in the afternoon of the sccond day, _
general instructions on co-operation and allied subjects were given., At
these meetings the panchayatdars of all ghe orimary socicties were
preseut. The Reyistrar considers that the revival of this practice will be
at once heneficial and economical and reccmmends its adoption by all
unions. The representatives " &f District Federations and in those
districts where the administrative sections of Co-operative Central Banks
Lave taken over the function of Federatious, the representatives of

alentral Bauks cau attend these annual gatherings and make arrangements
for the--training of panchayatdars. The Registrar hopes that the
Federations, Central Banks aud Local Co-operative Uunions will make
necessary arrangements for conducting the training classes of Pancha-
vatdars on the lines indicated above,

3. Inorder to have an idea of bow the system works the Deputy
Registrars aund Sub-Deputy Registrars in independent charge are

requested to add a short para in their District Administration reports on
the worL.mg of this systc'n.

(By order)
K. SARVOTHAMA RAO,

. ’\Im;ager
Ta - »
' All Depnty Registrars Sub-Deputy Registrars im independent charge.

All Central Banks, Federations and Unions.

Copy to the Editor, Madras Bulletin of Co-operation.

’ Andbra Sahakara Sammalanam,
” Tamil Nadu Federation.
401
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OrrickE oF THE REGISTRAR OF
-Cu-OPERATIVE SOCIDTIES,

R. Dis. B. 427931,

M.R.Rv. Rao BAHADUR _
K. DEIVASIKHAMANI MUDALIVAR Avi., .~
. ' Acfmq Registrar,

MEMORANDUM. :
[Supprer —Unlimitted Liabilitv-— Enforcement before liguidation—
High Court’s decition.]

A briel note on the history of the case relating to the Uttukkottai
Co-operative Scciety along with a copy of the judgment of the High
Court is communicated to all Deputy Registrars, Sub-Deputy chgxslmra
and Central Banks for information and guidance.

C. NARAYANAN NAVYAR,
‘ Sfor Registrar.

To all Depuly Registrars ‘and Sub-Deputy Registrars in independent
chiarge, ’
' Central Banks.
" Superintendeixtﬁ of Training Institutes,
Copy to the Hditors, Madras Journal of Co-operation, Andhra
Sahakari and Kooturavu,”

ExNCLOSURYS.
XOTE,.

The Uttukkottai Co-operative Society of the Pongeri taluk in the
Chmgleput district was registered on the Unhmited Liability basis on
17th December 1922 and it transacted business borrowing from the
Conjeeveram Co-operative Central’ Bank, Limited. It worked well for
sometime but later fell into dizorder.  As a result, the society was uot
able to realize the loans due to it from members. In consequence, it was
not able to keep up its obligations to the financing bank. It fell into
arrears aud some of the solvent members of the society were found to be
attempting to alienate their properties finding that all was not well
‘with the society. The financing hank was in the circumstances obli-
geG o file arbitration references against the society in respect of
amounts due to it. Fifteen claims for a total sum .of Rs. 21,119.8-4
weie filed by the bank for decision under Rule XIV. Ths arbitration
references were accordingly enquired into by the Sub-Deputy Registrar,
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Madras, dated 29th Scpteinber 1031,
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REGISTEAR'S CIRCULAR,

Madras, aud awards were passcd against the sociefy for the above sum.
After obtaining the awards, the financing bank took out execution procee-
dings agaiunst the solvent members of the societv.  The mewhers against
whoe tiie execution proceedings were taken applied to the High Court
for writs of certiorari to call for the records and quash the decrees passed
by the Sub.-Deputy Registrar.  After hearing both sides. their Lordships
have dismissed the petitions with costs for reasous detailed in their
judgments of which copies are appended to this.

SUR-ENCLOSURE,
IN THE HIGH COURT OF JUDICATURE AT MADRAS.

Thursday, the thivticth day of July one-thousand nine-lundred and
thirty-one.

PreseNT. :
Tuy Hon'sLe Stk VEPA RAMUBSAM Ki., Officiating Chief justice
. AND :
Tur Hox'sLr Mg JUSTICE CORNISHL

“Civil Misecllaneous Petitions Nos. 896 and 1525 of 1931,
C. M. . No. 898 0 1931 —

1~ivmm Govinda Chelty ‘o oo Petitioner.
The Co-operative Central Bank, Conjeeveram wo Respondent,
C. 81 1P No. 1325 of 1931—
L.oP, Rathina Chettt . cie e Petitioner.
The Secretary  of Co-operative Central Bunk, Lid.,
Conjeeveran ) tee . Revpondent.

(PMainiif).
¢, ML P Ko, 896 of 1931, —Petition under sections 106 and 107 of
the Government of India Act, 1913, and Clavnse 7 of the Letiers patent,
praving that in the circumstances stated therein zm‘; in the afadavit filed
wherewith, the High Court will Le pleased to call for the tecardsin and
to quash the Award, dated 30th June 1930, and passed by the Sub-Deputy
Registrar of Co-operative Societies, Madras, aud Arbitrator in clain
No. 2603 of 1929--30.

C ML PO Noo 1825 of 1931, - Petition tunder sections 106 aud 107 of
the (m\'ernmcnt of India Act, 19153 and Clause 7 of the Letters patent,
High Court, Madras, praving that in the circumstances stated “thersin,
the High Ceurt will be pleased to call for the records it and to quash
the Award, dated 12th June 1930, and passed by the Sub.Deputy Regis.
trar of Co-operative Socicties, Mudras, against the Ulttukkotiai Co-ope.
rative Society (in claim No. 2609 of 1929~-30).

These petitions comiug on for hearing on Thursday and Fridayv, the
25rd and 24th day of July 1931, upon perusing the petitions and the
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affidavits filed in support thereof, the order of the High Court, dated 25th
‘March 1931, aud made in C. M. P. No. 1526 of "1031 the counter-affida-

vits, aud the reply affidavit and other muterial papers and upon learing .

the arguments of Mr. R, Gnana Sambandan, Advocate for th pe?itioner
in C.M.P. No. 856 of 1931, and Mr. J. AL Pinto, f\dvo(‘ate for the
-petitioner, in CALT. No. 1523 of 1931, and uf Mr. C. 8. Venkataghgriaf,

Advocate for the res pondent, in all the p(_tmon and the petions haying.

. stood over for congideration till this day, the Court made the folloving.

ORDER. .

T'hese are two applications for wr"r& of certiorari to call for records and
guash the decrees passed by the Sub.Deputy Registrar of Co-operative
Societies, Madras, dated 30th June 1930, 12th June 1930 .respectively. The
petitioner in C.M.P. No. 896 was the President of a Co-operative Society
alled Uttukkoitai Co-operative Societv. The petitioner in C.M.P. No.
1525 is a member of the same sociely. The society was reyistered
under Act IT of 1912, There was also another society registered

under the same Act at Conjeeveram, nameely, the Central BAnl: of« ©

Conjeeveram which was acting as the Central Bank for zl] the rural
societies inr the district. By 1930 certain sums of movey were found due
from the Uttukkotiai Society to the Central Bauk and the Central Bank
preferred a claim for the amount before the Registrar of Co.aperative
Societies who transferred it to the Sub-Deputy Registrar for decision
under Rule XIV 2 {«). The Sub-Deputy Registrar held an enquiry and
passed a decision in favour of the Central Bank of Conjeeveram. The
votice that was 1ssued to the defendant was sought to be served on the
President {petitioner {u C.M.P. No. 896). According to the respondent a
peon showed the notice to him on 3rd Junc hut he asked the peon to
come to his house on the next day. When the peon went to his house
on the 4th he disappeared and on the 6th June the notice was pasted on
the house of the President, The office of the society is two doors from
the house of the President. The Registrar held his enquiry in the Board

school in the village. He held that there was sufficient service aund

passed a decree. Later on there was a petition by the President to set
aside the ex parte decree on the ground that the notice was 1ot properly
served. It connexion with that petition the Registrar took a statement
from the peon who served the notice and from another person and he
held again that there was proper service, : La :

It will be now convenient to take the petitions separately. The
first ground takén before us hy Mr. Pinto is that there was no dispute
within the meanivg of Rule 14 of the Rules made under the Act and
therefore the Hub-Deputy Registiar acted without jurisdiction. This
contention cannot be upheld. There was a sum of ‘money due from one
society 1o another and the Central Bavk of Conjeeveram claimed the

.
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sumt. This is enough to constitute a dAispute. The. next ground on
which it is contended  that the. Sub-Deputy Registrar acted without
jurisdiction is that he was bound to hear the parties under Clause 4 of
Ruie §4, bt as a matter of fact he has not heard the parties. T

1

" obviens answer  to fhis isithat the rale could have intended that the

sarties should he Geard only when they are present it 1 hpossible {or
artv ol 3 e yagage

f'w Registrar or auy other tribunuad. to hear o party who is absent
shsent. My, Pinte teferred

It the present case the party was e
lo Kew, v North Tox parte Oakley (1927), 1.ELR, 491, In that casc the
vv-:cM' was not o party Lo the originnl procesd Jings, There was ouly n
eitation to all the inhabitants of 111 Parish but no special citation to the
vicar - but an order was made waking him lHable for damages, The

viear then applied for setting aside the original order and it was held

order beognse 1o was wo
that he was entitled tn question the original order beoanse Be was T
heard,  Ruol thal ease has nothing with the facts before us.

It wiis next areusd that the 'saa}**'\"‘f-* was not issued to the proper

; o . ¥ . e B . -~
s, of the President of the Co-o } srative Sociely thut we find thet it
he by-laws an address nnt

was -‘«v‘“{mzy iwaned to the addre P

wmentioning any pattienlar door unmber. The next poinl argued wos
eifice on 4th June and therefore the
desented on the date of the adiud-

that the opresidept resiguned his
defeudant society was not properiy
ieaston, nmmely, 6th JTane. The 1‘«"“';; atian  of the president came up
far consideration before the society an 30th June aud  was not accepled,
i uerefm‘e there was no valid resiguaiion.  Anvhow the fuct of the resig-
wntion was not kaowi cither to the Reglstrar or to the  plaintifl hank,
We gave nn opparianily to the petitioner to tile o further a affidavit for
some misearringe of justice on

purpose of showiag that there 1onalfy  was
the wmerits © Lal the fusdher afidavit does not shew auything of the kind,
The sociely of which the petiticaer s a member was being grosshy mism-
anaged for somte tme ; and aking advontsge of the mismanagement it is
now ol {u:v\:«:i that there was somie considerable collusion hetwen the
gaintiff bank.aand the president of the delendant soctety and surs were
wrongly advanced to the defendant soniely without being anthori-
ved by the sbeiety itself, But heyowl these vague and general ailegntions
of cf_.»{iusicm aud frand we are uot vatinfied that there was auy roead mis-
carvinge of justice on the merits, It is of course possible that many
menthers of the defendant seciety tuctuding the petitioner hetore us
TRatinta Chetti, have been considerubly prejudiced by the mismanage.

ment of the alfuirs of the society. It is undoubted y hard upon thons to
he made liable for sums due {row the socioty ; but as the  socjety s
unw.ti.t\m':\\ o1 Ute basis of unlimited lability this canitat he helped, It
oaly shows that mewmbers of the society ought to exerc igsea very vigil.
ant watel on the affaivs of the. soriety and ite president and secretary.
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We do not find any wiscarriage of justice in the passing of the decree on
6th June to justify our issning a writ of certiorari. Tae. petition {No.
1523} must be dismissed with costs.

In-the other potition (No. 896) the President of the Uttukkotiai
Saciety himsel is the petitioner.  He says that the notice was not perso-

nally served-apon him, that ot the time the decrees were passed he svas

i his daughter’s house in Linga Chetti Street, Madras, that afterwards
he tried to set aside.the ex parte decrees’and the Sub-Deputy Reytstrar
prontsed to give an opportunite of Beiny heard, hut ail the samp he did
not et justice, The rules made under the Act do not provide far Ruy
-specific procedure for the purpose of setting aside ox parte decrees, It
may be that some kind of specific procedure shonld he provided for in
these rules for the purpose of enabling the Registrar to set aside ex parte
decrzes when he is satisfied that notice was not properiy served upoen the

defendant.  As the rules rcw stand they are very simple, the eriginal
idea heing that no elaborate m1 hinery is necessary for proceedings vader
this Act hefore the Repistrar ay these societies were constantly bing
awdited by Government officers and the amonnts dur from one sdciery to
ancther wonid b‘c'easimy capable of a.»;cex'i:’ximuem,/ and in weneral there
ean he no guestion of notice not beiny properly served beeatie the sacie.
ties have gol their registered offives.  Unfortunately in this particalar
rase these expectations were not realised on account of the hopeless
*msm magement of the defendant society and the 7 attewspt of the predident
to abscond or evade summons.  Probably the Registrar will see that no
sach societies hereafter exist; hul still it tay he thut such instances
waould oeour and some stmple rules way be necessary Tor setting aside
ex parte decrees,  ut at present we do not see that any ruie lins been
apcmﬁcalh contravened by the Sab-Deputy Registrar und that he acted
rt arisdiction m passing the gJecrees or i refvsing 1o »et them
aside.  Any wregu{anty after passmg o detree caa Lo v ormmd fas
quashing the decree itself.  As I have already said there is 1o stuch pro-

“v\)ku )

cedure as setting oside of an ex parte decrce provided for in the rules.

If the Sub-Deputy Registrar thinks that he should give au opportunity
to the president or the vther members of the society to show that in res-
pect of any particalar smm the decree was abviausly erronecus ot tle
face of it thereis nothing to preven! him from daing go, but we do not

see how we can exercise the power of issuing the w rzt of certiorari in
this matter, :

This petition is also dismissed with costs,
{Fee Rs. 35 in each case )

»

-+

Coruish, [.—I agree. ‘I'ie argument for the issue of a writ of
certiorari huas been put mainly on two gronnds: firstly, that the service

406

" EXTRACTS.

of a notice of the enqfiiry was a necessary preliminary to the Registrar's

' jurisdiction; and secondly, that me Registrar's decision was.given with-
“out a proper hearing of the parties €u the dispute. - Under Rule XIV (2)

of the regulations xnade in pursuance of section 4‘3 (2), Clause 1 of the
Co-operative Societies Act, the Registrar obtqms ]urzqdmtu)n when either
of the parties to the dispute has thade a "reference in writing to him.
That is the foundation of his jurisdiction, for the rule says that on
receipt. of the reference the Registrar has power either to decide the
dispute himself or to transfer it to some olficer invested with powers
under the r\ule or to,refer it to an arbitrator, It is not made a condition
precedent to his exercising the power to decide the ’di'sgiute himself that
a notice should be served on the parties. It follows that the principle
stated in  Halsbury, Vol.' X, para. 374, to which we " have been
referred, that the omission to serve notices rm"uired to be served before

- the commetcement of prou—:edmzs affords a ground for certiorari has no

qppncahrm here hecause no such preliminary step is required either by
the Co-operative Societies Act or by the Rules.

T}ie second ground relates to Rule XIV {4), the contention being
that inasmuch as the rule states that “after hearing the parties to the
dispute . .- . . . . the Registrar sh;fll give a dgcision ", a decision
given in breach of this Rule would be without jurisdiction. In my
opinion the rule means this, that the Registrar is ndt to give a decision
without any hearing at all, or without giving both parties to the dispute
an opportunity of being heard. The facts leave no doubt in my mind
that the Uttukkottai Saciety, represented by its President wos givenn an
opportunity of appearing and being heard and that the President delibe.
rately evaded the opportunity. The evidence shows that the Registrar's -
notice of the date fixed for 1he hearing was handed to the President.
His t.c]]mg the peon to come again on the follc owing (,my. appears to have
been o device to try and escape the" m'xnce of the notice. The socicty’s
by-laws p;pvlr‘e that legal proocuh'ag~ by or against the society may be
in the name of the President. He was, therefore, *the proper persomn to
be served with the notice as representing the society, and he was in fact
served with the notice. In these circumstances, I think there was a
sufficient compliauce with the requirements of Rule X1V (4) and there is
no ground for a writ of certiorari. '
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MEMORANDUM OF COSTS.
. ' RS. A. P

In C.M.P. No. 896 of 1931—Respondent’s costs—
Stamp for vakalatnama Yo .. 3 00
Pleader’s fee (alloved) T e e 35 O/ 0
Translation and printing charges . e e
To be paid to respondent by petitioner L .38 00

In C.M.P. No. 1525 of 1931.—Respoundent’s costs—

Stamp for vakalatnama ... e 3.0 0.
Plender's fee (allowed) e e B3 00
T'ranslation and printing charges . . e

To be paid to the Respondent by petitiouer . .. 38 0 0

’

CPrue copy).
S, ANDISUNDARACHARI,
Deputy [szzsfrm, Arpellate ‘szde

To the gab “Dputv Registrar of Co- operative Societies, Madras
(wnh records),

Ebc ﬂmvsnte Econmmc j}*ournal
1THE ONLY JOURNAL ()F ITS KIND N KNDIA

‘Has a lm'ge number of Firsi Class Contributors cn
\ Economic. fopics. o
SIR ﬁOPER L“EI'I HBRHD JE.WFRIT.ES —
“ MOST ADMIRABLE JOURNAL®
Sample copy: &ight Annas,

Apply to :— ) - _ .

EDITOR, **MYSORE ECOHOMIC JOURNAL,™
’ BANGALORE.

-
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]thracts from f orelg,n ]ournals-

“\IbEl‘I“JGS UF THL INTERNATIONAL CO-OFL RATI\L

ALLIAN CP HELD IN PARIS I*RO\i 271H

. SEPTEMBER TO 2np OCTOBER 1931,

{A) Executive Commitice.~The following sut-)jectsc were con-
sidered - ' . -

(1) Collecting arrears of subscription from constituent associations
at the rate of exchange as ou the Ist January last.

" (2) Making a grant of £100 to the . International Co-operative
Women’s Guild. . -

('%) Aﬁihatlon of institutions that apphed for the same.

w.  (4) Discussion of the problem of starting a spu‘ml committee
auxiliary to International Co-operative Alliance on lines
similar to those of Banking -and Iusurance Commitiees to
deal with questions concerning development of Workers'
Co-operative Productive Societies in their international

aspect. !

(5) The French represeutatives expressed \their appreciation not
only at the financial help given by the Alliande; but also of
the demonstration of international solidarity uhmh the
response to their appeal manifested.

(b) Central Committee: After some discussion the following reso-
lution was upaunimously accepted’to be broadcasted to- memberswof the

Alliance and published in all co-operative journals,

“The Central Committee, of the I.C. A. assembled at Paris in the
presence of the unparalleled economic crisis which the failure of the

“competitive capitalist system has produced, declares : that the solution of.

the present world difficulties lies in tle application and generalisation of
the principles on which the co-operative organisation of commerce and
industry, as represented in the. organisations of the 60 million co-ope-
rators which comtxtutt the membershlp -of the I. €. Ajs is based.”

Our co-operative system offers the ouly eﬁectne _alternative to the -
anzrchy of competition and private profit bemuqe it is ba‘;ed upon ser nce,‘
to the community and the elimination of private . gain and puts an.end to .
the inequalitics between the resources of the vonsuma ‘and producer,

The Central Commitiee, merefore, calls upou alt xts aﬂihated orgatii-

.satmnc to defnonstrate the sureriority of then tCOﬂOtnlC s}stcm and its
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power to secure the h:ghe<t ’nterestq of,;hc commumt) by al] theame'ms
in their power, amongsi others: .. ° ._.a <oy .
(@) By the exercise of the utmost vigilance and economy n their
. " purchases and the accumlation of stocks. :
' " (6) By d1°tr1butms" all. commodities to their members at the most
equitable price, since the whoje of. thc benefits of co- opﬁratlon
go tothe consumers. LI
(¢} By resisting ali a: Jcﬁ’a)ts of "L;umhst cnttrpnw to usg the
present situation for private ploht [ 3 .
(d. By using all the means iuv their power to nlitlgdtP the evils
“and distress attendant upon the dreadful and increasing un-
. . v.enm]ox ment of the world's \mrre.s, prnu(.ulm.y by the
L establishment of the co-upetative regime.”

\

The great question of Iisarmament was also on the aomda The

Fresolution .xdo'pted on that topic runs as follows.
] ““The. Central Committee of the 1. C.-A, 111,acco.dfmu* with the
resolutions adonted at its Congresses 'held - at Glasgow . (1913), Basle

(1921), Ghent (1924), Stockholm (1927), and Vienna (1930) ou- the

questl(m of Peace. i

Recogmsmg the great unpoxtanoa to the development of the, f”u _

pperative Movement that Peace, based on thd solidarity of the peonles,
'should be established betweer all nations.

> Asks all the National ormmsahom to tze every meauns qt fhelr dis--

posal to encourage the work of Peace.

The Committee also was informed of the steps taken by the Higlish
Co-operators for the holding of the International Conference in London
in 1633. ' ' '

[
.

-

CO-OPERATION IN OTHER LANDS
C(H\ WRBESS OF THE CHAMPRE CONSULTATIVE.

Dongress 6f this Co- opﬁmtwe Productive Federation of France
ectinested with the meetings of the 1. C. A. and, in fact, the latter were
aeratired so as to enable the International rqneaent'ltnc to participate
not only in the Cougress of Production, but also in its Ceutenary, which
was being celebrated at the same time. At the opening of this Congress
the greetings of the l. C. A. were presented by Mr. ‘H.J. May, the

General ‘:ecrptm) accompanied amongst others by Mr. K, Pigssbn, Vice.

President of the I. C. A. Mr. Albert Themas, Director of the I, L. ., and
Mr. J. J. Worley, Secretary of ’lhe'C«}Operati&e Productive Federation of
Great Britain, At the end of the Cnn;;teaa, members of the Ccntral
Comimittee were invited to participate ‘in a banqguet of the Productive
delegates, aver which M. P'ml Doutner! President of the French lhpv
blic, preslded in his capacity as Honorary President of the Chambre.
Consultative. The final meeting in connection with the Productive
Movement was held at the Monument of Charles Fourier, the founder of
Co-operative Production in France, on Sunday; 4th October, when
Mr. H. J. May again speaking ou behalf of the Tuternational Cn ope-
rative Alliance, delivered an address of homage to the memory of lms
great Pioneer and Founder of Co- op@rame Production.

PO
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Special Types of Societies.

AUDIT CERTIEICATE OF THE VADLAMANNADU.
CO-OPERATIVE LAND MORTGAGE BANK LTD.

T i -~ .
No. H 330 FCR THE VIAR 1030-1931.

1. Membership und Share Capital. 'The number of members rose
during the year from 229 to 270. The authorised share capital of the
Bank is Rs. 3Q000 made up of A. Class Shares of Rs. 10 each and
B. Clads shares of Re. 1 each. The amount of paid up share capital on
the last day of the year amounted to Rs. 17,538 involving 1.751 of
A. Class shares and 28 B. Class shares as against Rs. 12,820 made up of
1,282 A. Class shares in the. previous year,

. - 2. Borrowings. The Bank raised debenture money during the vear
to the extent of Rs. 10,300 Debenture were issued for the whole of .thisv
amount and also for an amount of Ks. 26,500 received during the previous
vear and for which no debenture bonds were issued during that vear.

During the year the Banlk also borrowed Rs. 39,750 from the Madras.
Central ILand Mortgage Bank and paid off Rs. 807-15-0.

The total Dorrowings at the eﬁa of the year amounted to
Rs. 1,40,242-1-0 as against Rs: 91,000 at the begmumg of lhe year.

The amount is made up of 1o
(1) Debentures taken by the Government .., Rs. 10,000
2 Do. the public ey 91,300
(3) Loans froan the Madras Central Land
\ontgag,e Bank ... 38,9421

LR

Total Rs. 1,40,249.1

i

3. Loans to ilemiers. 'The transactions of the bank in respect of
loans are detailed below 1 : )

- 1030-31 192930,
. No. Awount. No. Amount.
1. OQutstanding at the beginning Rs. . Rs
of t{,]e vear . ‘ 68 95,390 34 49 5-()()
. 2. Issued during the year 55 62,550 34 4()’%0
. o  Potal 123 1,57,940 68 ‘-99,500
3. Repaid during the yea.r i we B,734-11 4.110
4. Qutstanding at the end of o o
the vear ) 123 1,51,205-5 68" 95,390
5. Amount overdue 22 1,033-5 1 ’100
% 411
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15 o_f".the 22 overdue loans have heenr cleared since tlie close of the
Co-operative yeatr and in respect of two of the remaining seven loans '
arbitration - references have been filed. . The Directors of the bank are
teyuested to enforce punctual repayments of instalments of loans,

‘_ 4, Prqﬁts. The bank earned a wel divisible profit of Rs. 661.10-0

during the year as against Rs, 238-13-0 in tlu:'previuilfsvyear.' According

to® by-law 64 (i) of “the Abf_,'«‘laws of the bank one-fourth of this, i.e.,-
‘Rs. 496:6-6 shall be carried to reseive fund: and the balance of
Rs. 165-3-6 is available for distribution in accordance with and subject
A, the limitations laid down in cluse (i) of the same by-law, Al
undisbursable and i_ixdivisihle profits should bhe'carried to the resefve
fund, : ' ’ Co

" - 5. Reserve Fund, With this vear’s addition, the reserve fund of
the hahk will amtount to R, 285.6.6" The bank is reqitested (0 rewmit to
the Central Land Morlguge Bank Ltd, Madras Rs. 165.6-6 being this
year's cotitribution to its reserve fund.,

G. . Meetings. During the year 21 meelings of the Do
Directors aud 8§ meetings of the general body were ¢ouvened of which &
of the former were adjourned for want of quorum, :

<7. Accordiug to Rule VIIL-D of the rules framed by the Local
Governwent under the Co-operative Societies Act an aiwdit ‘fee of
Rs. 447-1-0 is vayable by the bank for the audit of its accounts for the
year 1930-31. The Registrar has however been pleased since to levy
only Rs. 60 and remit the Lalance of 1he fees payable under the rule.
' The Bauk is requested fo temit the amount into the Treastry a1 an

jearly date.

( . . . . ;
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AUDIT CERT!F[CATE F(')'R'THE TAMIL NADU
FEDERL\T[ON FOR" 1930—31,

Muibers, ‘Iaere are at present 16 members comprising of 9 ceuntral

‘banks, 4 district fedérations and 3 individuals co-opted a3 against 18

meambers comprising 8§ central hanks, 8 Federations and 2 individaals

. co-opted al the beginuning,

'

Income and Expenditure,

fucome. The total demand cohtribution due from member institu. -
tons for the year is Rs. 1,189 iinciuding an arrear at the beginning of the
year of Rs, 374 and the whole amount was collected. There is an arrear
of Rs. 596 still due as subscription for the Tamil monthly Journal after
writing off V. P. returns. This year owing to the publication and sale'of
baoks in Tamil, the Federation eartied aprofit of Rs. 152.4.0 towards the
ahove sale of hooks.

Expendityre, The total working expenses for running the Journal
muounts to Rs. 2,139-2-0 mainly under printing and postages, exciuding
the _ztablishment, general expense and travelling expense,- Ap amount
-of Rs. 935.3.0 is 5til] to be paid under printing charges for hoth jonrnal
and book accounts.  The total amonnt spent on establishment cousisting
of a4 manager on Ks, 100 a clerk ay Rs, 33 and a peont an Rs, 13 comes to

Rs. 1,782-1-0, '
Other main items of expenditure are :— . - .
(1) T A. to directars and staff .o Re. 333 7D o
(2) General expenses .. - ey B2 13 0 W

'« The working of this year shows a net deficit of Rs. 635-13-0 whioh

set off against surplus held at the beginuing .of the jear Jives a net

surplus.of Rs. 554-12.0 as against previous year of Ra, 1,190.9-0.

., Activities. The  publication of. the Tamif monthly Journal
Kooturavu ' hias been the.wmain activity of the Federation, The
Fedemt}pn also published and sold hooks in Tamil relating to Rural
.IF:CQufmug:s and - co-operation namely (1) “ Cottage Industries " angd
Village™ (2) Law and principies of Co-operalion Part I, (3) Co-opera-
tion in Deumark (4} Co-operation in Italy (5} Ca-operation in Irelaud,
13 . .

"It has also got ready on hand complele’ matter for printing the
(1) Cc}-ogeration in Frauce (2} Co-operation in Germany (3) Co.
operation in bwe‘den;({}‘ ‘%eport of the Royal Agricultural Commission
(5) Col. Maccarrison's Yood™ aud (6) 8. F. Nickolsons Report on Land
Banks (sowe portions). , : ‘ ?

Propaganda  'The Manager and one of the members of the w
committee conducted propaganda by lectures, publication of 4
inspection of good societies and circulated parphlets,

otking
otes of

Meetings. 'There were one general body meeting one goy

h € . { ; ernin
body meeting and one working comatittee held during the vear, g
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