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Editorial Notes.
The Central Land Mortgage Bank and 20 year loans.

We publish elsewhere* the reply from Dewan Bahadur
M. Ramachandra Rao Pantulu, the President of the Central Land
Mortyage Bank to our comments which appeared in the November

iscue of the Journal

We beg to assure Mr. Ramachandra Rao that we did not intend
to cast any reflection whatever on the management of the Central
Land Mortgage Bank when we pointed out that while the 10 year,
high rated, debentures helped the capitalists to find a profitable
investment, the primary land mortgage banks and their members did
not benefit much by the 10 year loans and that on the other hand
many agriculturists for whose benefit the land mortgage banks were

qtarted had to be demed ac commodatxon by the sudden reductlon of

¥ See page 354 of- thls Tourual
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4 Q rom to 10 years. We merely stated a fact and

never” umgyt Yp§ the Bank encouraged capitalists. “T‘he latter
took advantage of the situation, very naturally., The facility with
which 10 or 15 year mbney came in has indeed proved a source of
financial embarrassment to the Central Land Mortgage Bank as well.
We understand that at present a sum of about Rs. 5 lakhs of such
money on which some interest is being paid to the subscribers is
still on the hands of the Central Iand Mortgage Bank seeking
investment in 10 or 15 year loans, applications for which are
naturally slower in coming than for the 20 year loans, due to the
restriction of the eligible borrowers on the basis of enhanced repaying
capacity. The sum seems to be now invested in G.P. Notes and
fixed deposits of Bauks. We have at present no information as to
the vield on those investments, the interest paid to subscribers

peuding issue of debentures to them and the net financial results

As Mr. Ramachandra Rao stated in his reply that the resort to
10 year debentures and 10 year loans became inevitable owing to
non-availability of 20 vear money and that even a requisition to the
Madras Provincial Co-operative Bank to lend such a small sum
as Rs. 1 lakh on 20 year debeutures was turned down, we referred
Mr. Ramachandra Rao’s comments to the Secretary of the
Provincial Bank requesting him to furnish us with particulars
about the dealings between the two banks from the commence-
ment. We publish elsewhere* his reply with the enclosures thereto,
These documents show that far from the Provincial Bank
declining to lend, it appears that the Central Land Mortgage
Bank has not been able to absorb a large fraction of the funds :11(;_
ted by the Provincial Bank for purchase of the debentures. The
Provincial Bank appears to have been willing to invest those funds
in the purchase of 20 year debentures, if the Central Iand Mortgage
Bank floated them.

The primary land mortgage banks at present finance their
members only for the discharge of prior debts. In most cases, the
sums advanced for the purpose czmnot be 1ecovered m 10 and 15

* See page 359 of this Journal.
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years without hardship to the borrowers. The instalments, whei
their number is reduced, absorb an inconveniently large fraction
of the annual income of the borrowers and they are therefore
either starved for their normal financial needs or driven to
the money lender once more to find the instalment money. We
confess we do mnot feel enthused over the 10 and 15 year loaus.
Much as we wish that the period of repayment of farm mortgage
loans should be as long as possible going up to 40 or 50 years,
we plead that normally it must not be cut down below 20 years
in the vast majority of cases. We are not pessimistic about the
inflow of 20 years money if a steady policy of 20 year debentures is
pursued. We are definitely of the view that the recommendation
of the Indian Central Banking Enquiry Committee that 20 years
should be the maximum is not sound. We are reconciled to the
20 year period, as the minimum needed in most cases. We are
convinced that this view reflects faithfully the genuine non-official

co-operative opinion of the Province.

Need for Agricultural Organisation.

The recent attempt to bring marketing of agricultural produce
under some control and give it as far as possible a co-operative turn
has not been a day too soon. Agriculture is sometimes spoken of as
an activity contrasted with industry. But there is a school of
thinkers who would consider agriculture itself as a form of industry.
If it is so, it is one of the most disorganised of industries. The
Royal Commission on Agriculture has pointed out the general indi-
vidualistic tendency of this occupation which has a direct conse-
quence on the very nature of the agriculturist. But in these days,
when the world is shrinking and distance is annihilated, it is very
necessary that the agriculturists must organise themselves in order

to make their industry more efficient.
So far as India is concerned, a feeble attempt has been made to
render some help to the agriculturist with regard to the credit that he

may require, by meauns of co-operative societies and steps are being
taken to organise co-operative marketing of agricultural produce:
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In this counection, the following extract taken from an American
magazine would be read with interest by our readers.

" Modern day life drifts daily away from the old individualism

towards a 1new groupisn. Some of the most astute
and liberal men of our time are convinced that this drift
will inevitably continue. The old individualism is doomed.
Our civilisation faces a profound change in its economic
functioning. Agriculture of all enterprises has been the
most stubborn  stronghold of individualismn. The farmer
has been by temperament and by tradition an individ-
ualist.  He is to-day suffering the fate of the individualist
in a corporate age. He is too much addicted to playing
a lone hand at a time when businessmen, industrialists and
baukers are operating through group action. Factories,
utilities, railways, banks, stores, theatres, news papers,
all head towards larger and larger operating units
through mergers and syndication. On the other hand, the
farmers’ inherited individualism is hampering him in all
phases of his enterprises., The farmer's individualism is
hampering him in marketing. The distributive system is
based on highly organised corporate action. The farmer
playing a lone hand will lose out in the market place even
though he be superlatively successful as a producer.”

If that be the case even of the American agriculturist, who in
our opinion is a cultured man capable of taking part in an efficient
organisation, how much more so is the need for an effective organi-
sation on the part of the Indian farmers.*

The International Co~operators’ Day,

We have published elsewhere* reports of celebrations of
International Co-operators’ Day in some important centres. We
know from the daily papers that there were celebrations all over the
province, though most of the societies have not cared to send us
accounts of their celebrations. The function conducted by the

Provincial Co-operative Union was a great success and most of the

* See page 344 of this Jourual,
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speechies delivered were of a high order. Two valuable suggestions
were given out by two of the speakers, one a lady and the other, one
of the Secretaries of the newly started Youug Co-operators’ League.
Both of these speakers advocated the utilising of idealism and
willinguess for service and sacrifice to be found in the ladi'es'a'nd
voung men of the land. This is a field, whose full potentialities
have not been explored and we hope when these forces are fully
utilised, the movement will go forward with a certain amoun.t of
enthusiasm and self-confidence. The two agencies may l?e utilised
at least for the dissemination of proper Cu~operativ.e ideals a'nd
diffusion of co-operative knowledge. They may be utilised for (?o1f1g
the spade work for the skilled organiser to go later and sta.rt societies
and for retaining the entbusiasm created by means of reading rooms,
We hope the suggestions will be taken up by

libraries, lectures etc. . |
all co-operative workers, officials and muoun-officials all over the

province.
The Annual Meeting of the Madras Provincial Co-operative
Bank, Ltd.

Our readers would find elsewhere* a brief account of the annual

meeting of the Provincial Bank and a report of the consolidation
© - . . 3

and rectification work done by the District Banks with the help of

the subvention rendered by the Provincial Baunk supplemented

from their own resources. We see that 28 central banks availed

themselves of the subvention and have speut {including Rs. 50,000
given by the Provincial Bank) Rs. 1,30,000 that is, Rs. 80,000 of
tbheir own aund Rs. 50,000 of the Provincial Bank. The work has

i i iz ination of individnal
been carried on along three lines, viz., exam1

3 i . " > i i p )lCl]a atS
]()alls (:()“e(,tl()ll Of OVeldueh a"d re-or Oanlsatl()ll 1)1 a \1
an > S

been achieved. |

It is sad to observe that the transactions by way of borrowings
from the Provincial Bank by the central banks and by socleties
from central banks have considerably shiunk. This may be partly
r . 1

ml of this Journal.
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due to the fact that all lending institutions are pursuing a policy
of caution and contraction of credit and partly also due to the fact
that the ultimate borrower, the agricnlturist, does not find adequate
price for his produce and therefore is not in a position to repay,
We hope, however, that the worst days of the economic depression
are nearly over, that better days are dawning and therefore consistent
with safety the lending institutions may give more freely to good
customers and uot penalise them for the faults of irregular and bad
customers. A policy of cautious expausion of the movement in general
together with a policy of coutinuance of prudent lending should en-

able the financing institutions to find a safe outlet for their surpluses.

Co-operation in India. Growth in the Several Provinces.

The annual statement prepared by the Government of India for

presentation to Parliament in accordance with the requitements of
the Government of India Act is a mine of information about India in

general. As co-operators, we are interested in the account given
of the co-operative movement in the latest publication of the series
“India in 1930—31. ” Though we get official reports of the progress
of the movement iu various provinces, unless one takes the trouble
to make a comparative study from all these various reports, one deos
not get an opportunity to take a Pan-Indian view of the situation.
This report gives just that facility and we have therefore great
pleasure in recommending to our readers a perusal of the portion
dealing with Co-operation, that is, pages 592 to 602,

In spite of peculiar features characterising the working of the
Movement in different provinces, there are some general features
common toall and among the general features may be mentioned the
economic depression and the effect it has had upon the co-operative
movement in general. Overdues have increased almost in every
province. We hear, however, good reports of the working of Provin-
cial Banks wherever they exist and the working of central banks js
genenerally good, though not of the requisite standard of efficiency.
Appreciative references are made to the work done by central prop;i-
gauda institutions, which have taken up in some provinces the work
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of audit and supervision as well. Certain provinces are specially noted
for some particular forms of co-operative societies that'have progress-
ed well. The Anti-Malarial Societies and Milk Supply Unions of
Bengal, Urban Banks and Cotton Sale Societies of Bombay, Land
Mortgage Banks of Madras, Societies for Better Farming and Con-
solidation of Holdings of the Punjab are the most prominent amongst
them. There is one feature of the movement in various provinces
which deserves special mention. The rate of expansion has not been
uniform at a!l. In Burma, where the movement has received a set-
back, the number of societies has been decreasing owing to the
policy of liquidation vigorously carriedon. In the United Provinces,
where also the movement seems to have fallen upon evil days, the
number of societies shows a decrease. In all other provinces, there
is increase, though not at the same rate. The following table sets

forth the figures as given in the report :—

22 | = g E:
5 £ el S o
Qu« D 9
e, | 3% 8 . ws | 8
Ryl | 2F | BT 8 S| s
Provinces. B8 :‘ “ - w E § gg .
298 | 28 | ug 5 8= | 83
g5 | 22 | 2¢ £ 82 | 4>
5.2 | BB £d 2 £s | £3
D
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e Ty T R
1. Assam oo 1,320 99 29 0 0 53 1,390
| i | ‘ ;
2. Bengal L 19,8770 2,796 141i 2,655 | 133 J 22,532
3. Bihar & Orissa .. . 9,379 286 261 ~ 25 J 27 9,404
| i I
{. Bombay 5472 363 101, 262 . 48 | 5734
‘ ‘ { Decronse !
5. Burma U 4,151, .. 936 | 936 | } 3,215
6. Contral Provinces .. | 3954 a8 | 46 | 41w
. ! i ) i
7. Madras L 15,086 534 383 151 . 1 15237
! ! | i |
8. N.W. ¥rontier - 101 65 ! 65 ¢+ 65 | 166
| i ; !
9. Punjab 19462 1 1,212 341° 871 | 445 1 20,333
10. United Provinces ... ' 5,752} 1 l ‘1 5,467
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The table reveals what may be called normal expausion in the
provinces of Assam, Bombay, Ceutral Provinces and the Punjab ;
very rapid expansion in the North Western Frontier Province. In
Bengal, there has been pretty rapid expansion but in Madras {among
the major provinces) expansion seems to be the slowest. Hven
in other provinces the policy of caution, consolidation rather than
expansion and systematic weeding out of bad societies las been
carried on.  But it is ouly in our province that this process seems
to have been carried even at the sacrifice of normal expansion. T'he
contrast becomes glaring only when we take a comparative view of
the state of affairs of the saveral provinces which the table given

above enables the rcader to have for himself,

We have always held that the coming generation should not
be penalised for the mistakes of the past, that side by side with
rectification work, we must carry on the work of organising new
societies under better conditions in prowmising areas, no doubt with
caution and circumspection.  Let us survey the promising areas,
carefully mnote the mistakes committed in the past and see that
scrupulous care is taken to avoid those things in future. There is
no need for expausion for its own sake, but there is every nteed for
normal expansion for bringing the benefits of co-operation within’
the reach of the prowmissing villages that are now denied, that
advantage. It will be a sin to deny them the advantages of healthy
co-operation, because in the past organisers have committed
mistakes and landed the movement in difficulties. We cannot be too
critical and exacting in our standards of efficiency when a new appli-
cation is brought for registration. Subject to this, expansion should
goon and it may not be impossible to organise fresh societies that
may be capable of standing the severest of tests. If expansion is
virtually stopped the Movement in the Province will teud Lo stagnate
and deteriorate. We therefore advocate a policy of cautious expau-
sion in our province,
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The Ottawa Trade Agreement and India.
BY

V. RaMaDAS PANTULU,

Its benefits to Indian Producers and Consumers. —The Real Test.

Interests of Agriculturists.—The trade Agreement entered into
between Indian and British delegates at the Ottawa Conference and
which the British Governments in India and England are en-
deavouring to implement is of more than ordinary interest to
the Indian Agriculturist. Thongh the agriculturist in India knows
nothing of the Ottawa Agreement and its reactions on him, it is his
interests that form the ain theme of the controversy that is now
raging between the defenders and opponents of the Agreement—the
Pro-Ottawites and the Anti-Ottawites, The Report of the British
Indian delegation on the Ottawa Agreement primarily just.iﬁes the
Agreement on the ground that it promotes the ecotiomic pros-
perity of the Indian producer. The Report, to put it briefly, ass.erts
that, while the non-acceptance of the Agreement will have serious
adverse effects on India’s export trade with the United Kingdom and
the Dominions, and with it on the productive enterprise of the
Indian farmer, its acceptance will result in a substantial expansion
of that trade, and with it of India’s agricultural prqduction. '.I‘he
opponents of the Agreement contend that the Report is “ l.mt a piece
of propaganda in favour of British Industry ul?der the guise of the
so-called protection of the interests of the Indian farmer,” and that
while its nom-acceptance will not have any disastrous effects
on India’s export trade and productive activities, its acceptance
will probably entail reduced demands to his p.roduf:ts from Non-
Empire countries and will at best result in the d}versxon of a part f)f
that trade from those countries to the United K}ngdom .and not in
any real expansion of it or of any consequential increase in produ<.:-
tion. If we can put aside for a moment the political anq semi-
political issues which are no doubt inextricably mixed up W}th the
Agreement, the interests of the Indian farmer therefore furmsl‘l the
most important residuary test by which the benefit or otherwise to
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Interests of manufacturers~—It does not, of course, mean that the
effect of the Agreement on our manufacturing industries is not als
equally important test by which it should be judged. While Inc:;) a'n
b.ound to continue to be an essentially agricultural country for a 12“15
time to come, she certainly does not wish to play the role of the rog-
ducer of raw materials or of semi-manufactured articles for the beﬁeﬂt
of other industrial countries, herself depending on such countries fi
the supply of manufactured goods required by her own people in th Cfr
daily life. The Indian producer would like to produce more, but elz
the same time, would like to reduce his dependence on ,overs,eas
markets for the absorption of his exportable surpluses and wou?d
prefer his raw products being consumed more and more by his own
people and by the factories of his own country. If he can grow
better cotton, he would like the hand-looms and power-looms in Igndia
to turn it into finer varieties of cloth than are now manufactured. to
stop the import of such cotton for the purpose from outside and’ to
make it unnecessary for his people to import any foreign cloth. If
he can increase and improve his production of oil-seeds, he would
like his oil-mills to crush them in order to export the surplus of the
finished oils not required for use in India and to retain the whole of

the cake to feed his cattle and enrich his soil. In other words, the

economic prosperity of the Indian farmer lies not merely in the im
provement of Indian agriculture, but also in the regeneration of
. . . . o .

Indian industries simultaneously,

Interesis of Consumers.— Again it must be remembered that the
Indian farmer, who is the producer of the bulk of India’s national
wealth, is also the main consumer of the goods manufactured in
India or imported from outside, because the rural population of India
which is directly or indirectly dependent on agriculture as the chief"
occupation, form 90 per cent. of the total population. So, another
important related test by which the effects of the Ottawa Agreement
on the economic life of the Indian farmer are to be judged ;, does it
increase his cost of living by leading to direct or indirect taxation ?
If it does, it will obviously operate as a serious handicap to India;:
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agriculture as well as Indian industries. The Indian farmer’s stay-
ing power and his standards of life are already so low that any factor,
such as additional taxation, direct or indirect, which goes to reduce
them further, canuot but cripple his productive activity and his
purchasing power to the detriment of India’s agricultural and
industrial development.

Political issues eliminated.—It therefore follows that, before
India accepts the Agreement, she must be satisfied that, on a
balance, it will prove beneficial to Indian agricultural and in-
dustrial progress and that it will have beneficial repercussions
on the economic life of the Indian farmer both as a producer
and as a consumer. In the process ot this ascertainment, many
complex issues are involved. The economic, political and con-
stitutional issues are often so inseparably interrelated that most
eaonomic problems cannot be solved without tackling their political
and constitutional aspects as well. Granting that the delegates sent
by the Government of India are the best that India can find to re-
present her and that the Government of India itself, in entering into
the Agreement with His Majesty’s Government, is actuated by the
sole desire of placing India’s interests in the forefront, still there are
several other political and constitutional factors which require being
investigated into in connection with any kind of trade agreements bet-
ween India and other parts of the British Empire. I, however, pro-
pose to eliminate their consideration from my present examination of
the Agreement and wish to confine myself to the ecomomic and
financial repercussions of the Agreement on Indian agriculture and

industries.
The Agreement.

The essence of the Agreement is that India shall guarantee a

preference of 10 per cent. on specified goods coming from the United

Kingdom, other than motor vehicles on which the preference is to

be 7} per cent. In return for this, the United Kingdom shall

guarantee a similar preference to certain specified articles imported
from India. *Preference’ means that the goods from the favoured
country pay import duty ata lower rate than the general duty or the
duty paid on goods of the unfavoured country. It will be explained
later how this preference is created in practice. The object of the
preference is to make Non-Empire goods dearer than Empire
goods with the help of customs duties and to thereby create a
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greater demand for Empire goods. T'he Agreement is drawn up in
the form of 14 articles and 8 related schedules and may be divided
into four parts; (1) the part dealing with the undertakings given by
His Majesty’s Government in the United Kingdom in 1'ega;d to the
preferences to be given to the Indian commodities and the lists of
such commodities ; (2) the part dealing with the undertakings given
on behalf of the Government of India in regard to the preferences to
be given to the British commodities and the lists of such comtnodities;
(3) the part dealing with the undertakings given and received by
His Majesty’s Government and the Government of India as regards
the trade between India and the Colonial Empire (i.c. Non-Self-Goy-
erning Colonies, Protectorates and certain Mandated Territories); and
(4) the part dealing with the reciprocal undertakings concerning the
Governmnent of His Majesty and the Indiau Government. The
Agreement embodies what in essence may be called a scheme of Inter-
Imperial Preference on a basis of reciprocity in respect of a limited
member of commeodities, the United Kingdom undertaking to accord
the same preferences to India and the Dominions, and India under-
taking likewise to give the same preferences to the United Kingdom
and the Dominions, with a declaration by both Britain and India of
their iutention to extend the scheme to the Colonial Empire.

It will be convenient to examine the Agreement in relation to
its four parts separately in the first instance and then to take a gene-
ral survey of it as a whole, to determiue whether, on a balance, it
operates to the gain or loss of India.

PART I OF THE AGREEMENT.
Preference by the United Kingdom to India.

Articles 1 to 8 and Schedules A to D contain the provisions
relating to preferences to Indian goods in the United Kingdom.
Schedule D gives a list of 6 articles which will be admitted into the
United Kingdom free of duty from all sources, Indian or otherwise,
They are shellac, raw jute, myrabolams, broken-rice, mica slabs, and
varieties of Indian hemp. These are admittedly articles in which
India has a monopoly and for which the United Kingdou has indus-
trial and other uses. Their free admission involves no real conces-
sion to India while it benefits England. Schedules A, B and C
_contain lists of the articles on which new or increased preferences
are agreed to be granted and those to which the continuance of
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preferences is agreed. Such articles number about 30.* The
Ottawa Report estimates the value of such imports iuto the United
Kingdom in 1929 at £41'86 millions.

In order to understand the implications of the Agreement,
it is necessary to state briefly the position of the trade relations
between India and the United Kingdom on the date of the Agreement,
and the circumstances under which the Indian delegates went
to the Ottawa Conference. Though the United Kingdom was

*These articles are classified under the following four heads by
Prof. C. N. Vakil of the Bombay University. The values of the total

exports of India in those articles and of the exports to the United King-
dom are also given for 1929—30:—

Total amount of Exports to

exports in United
1929—1930. Kingdom.
First Group :— Rs. Rs.

10 articles in which India is the chief
supplier to the United Kingdom,
(1) Jute manufactures, {2) Tea,
(8) Tanned hides and skins, {4) Goat skin,
(5) Caster seed, (6) Teak wood, (7) Oil
seeds, (8) Groundnuts, {9) Coir manufac-
tures, and (10) Sandalwood Qil 115 crores 36'6 croreg

Second Group :—
7 articles in which Dominions also
compete with India :—
(1) Pig leagd, {2) Coffee, (3) Spices
{4) Tobacco, (5) Pulses, (6) Beans and (7)
Barley 9 crores 3’2 crores
Third Group :—
9 articles with limited capacity for
expansion of trade :(—
(1) Cotton piece-goods, (2) Cot-
ton twist and yarn, (3) Rice, (4) Carpets
and rugs, (5) Non-essential vegetable oils,
(6) Bran and pollards, (7) Manures, (8)
Magnesite, (9) Granite and magnesium
chloride 41 crores 184 fakhs
Fourth Group :i—
3 Special articles :—

(1) Linseed e . 65 crores 1'8 crores

{2) Pig-iron 259 ,, 33 lakhs

(3) Cotton 100 ,, 4 crores,
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and has been substantially a free trade country till 1931, when the
National Govermnent assumed control over her destinies, since 1919
she has been involved in a policy of encoutaging Empire trade by
graut of tariff preferences. It is the result of a plea that the Domi.
nions, specially Canada, have been putting forward for liperial pre-
ference since 1897. So, certain articles like coffee, tobacco, fruit and
silk (to mention only those in which India is iuterested) have been
for some years past allowed to enter into the United Kingdom at
rates of duty substantially lower than those applicable to foreign
products and still enjoy such preferences. The articles which are
enjoying preferences in the United Kingdom in this manner are more
numerotis in the case of Dominions than those in which India is inter.
ested. Some Dominions have, on their part, given preference to some
articles of the United Kingdom. The duty on tea imported into the
United Kingdom was removed in 1929 and the preference which the
Empire tea enjoyed in the United Kingdom till then was put an
end to; but it was restored by the Finance Act in 1932 with an added
preference of 2d. a pound. The National Government, soon after its
accession to power in 1931, elaborated plans for the imposition of a
general tariff both for protection and revenue purposes and passed early
in this year the famous Import Duties Act. That Act coutained a
schedule of articles which the United Kingdom would import duty
free, evidently in the interests of the British Consumer and the British
Industries. The Act imposed a 10 per cent. duty, generally speak-
iug, but ranging from 10 to 33 per cent. in some cases, on all commo-
dities other than those included in that free schedule and those not
liable to import duties under earlier Acts of Parliament which im-
posed certain duties from time to time on some commodities import-
ed into the United Kingdom. The Import Duties Act of 1932 con-
talned a provision by which the products of Dominions and India, to
which the Act applied, were exempted from the operation of the new
duties upto the 15th November 1932. His Majesty’s Government made
an anunouncetnent in the Parliament in this connection that, if Domi-
nions and India entered into a satisfactory agreement with the
United Kingdom at Ottawa, orders for the further exemption of the
Dominion and Indian goods from the duties under the Act would be
issued while, in the absence of such an agreement being concluded,
no guarantee of the continuance of such an exemption could be given.
The Dominions have been anxious at' least since 1897 to evolve
some schemes of reciprocal, preferences with the United King-
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dom. Butit was the United Kingdom, for reasons which it is not
necessary to state here, but mainly by reason of her dominant
industrial position and free trade tendeucies, that was not enthu-
saistic over the idea. It is now the United Kingdom’s turn
under the pressure of a combination of world factors which affected
her trade, commerce and industry adversely, to take the initiative
to materialise an elaborate scheine of reciprocal preferences, between
the Empire countries. So, the Dominions and the United King-
dom went to Ottawa fully prepared to conclude an agreement
which is but the culmination of a policy over which they have
been working for a generation. But India’s participation in that
Conference was not due to any desire on the part of the people
of India to evolve any scheme of imperial preference at Ottawa.
Even the Government of India, so far as the puablic are aware,
did not take any initiative in the matter. The Indian public were in-
deed in complete ignorance of the matter until the Government of
India, in answer to a question put in the Assembly, casually
revealed the fact that they nominated certain delegates to represent
India at Ottawa. This participation of India at the Conference was
obviously the result of a notice given to the Government of India
by the Government of His Majesty that, unless a trade agreement
was concluded by the Indian Government and ratified by the
Indian Legislature before the 15th November, certain Indian com-
modities might be made liable to import duties under the Import
Duties Act. It was under these circumstances that the Indian Gov-
ernment’s delegates went to Ottawa and entered into the Agreement
with the British Delegates.

The Agreement has been concluded. It has not yet become
effective, for it awaits the ratification of the Legislative Assembly.
Very likely it will be ratified by that body. The question still
remains whether it is acceptable to the Indian people, whose inte-
rests the Assembly canunot be said to represent, both because it is
constituted on a very limited franchise and even so, its decisions
are not solely those of the elected members but also of the officials
of the Government and the members nominated by them. ‘The
minority of the Indian Fiscal Commission said that India could .
consider schemes of Imperial Preference if the Non-Official Members
of the Legislature Assembly were given power by legislation or
other equally effective methods to initiate, grant, vary or withdraw
preferences in the interests of India and the decisions thereof

307



THE MADRAS JOURNAL OF CO-OPERATION

did not depend on official votes. This 1equest is now repeated
but the authorities in England and India have declared their inten-
tion of implementing the Agreement with the help of the official
votes.

Effects of the Agreement on India’s Export Trade.

Retention of our Export Trade—The supporters of the
Agreement appear, prima facie, to stress more on the dancers
to India which are certain to follow in the wake of its non-achpt-
ance than on the positive gains that will accrue from its acceptance.
They, no doubt, also urge in favour of its acceptance that, on a
balance, it operates to the advantage of India, But, a readine of
the report umnistakeably discloses the mental attitude ;ith
which the Indian delegates approached the problem. At the
very outset, they formulate the question with which they were
confronted thus: “ Whether India could afford to stand out of an
agreement which seemed likely to include most, if not all, Empire
countries other than herself. It is no longer a question of what India
stood to gain but of what she stood to lose.” It therefore becomes
necessary to examine how far this fear of the Indian delegates
is justified. The task may be said to involve, for its complete dis-
charge, a detailed examination of the position regarding the export-
able surpluses of each of the 30 articles for which India is promised
preferences aud see how far our export trade in respect of each of them
will be affected adversely in the absence of those preferences, which
other parts of the Empire will enjoy. But, the basis for the
Indian delegates’ apprehension can be effectively tested by confining
our attention to some of the chief agricultural products of India such
as tea, jute, cotton, rice and oil-seeds, for instance.

Tea.—Of the Articles mentioned above, tea occupies the fore-
most place in regard to Indian export trade with the United Kino-
dom. Indeed, out of the total value of £ 41'86 millions of Indi:n
articles to which the United Kingdom agrees to give preference, tea
covers one half, for the export of tea from India to the United
Kingdom is in the neighbourhood of £ 20 millions. In 1929 —30, the
value of Indian tea exported to the United Kingdom was 23 crores of
rupees. The other countries which supply tea to the United Kingdom
are Ceylon and Java. Ceylon sends annualy tea worth Rs. 18 crores
and Java a comparatively small quantity. Assuming thata preference
of 10 per cent is given to Ceylon while it is denied to India if she did
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not accept the Ottawa Agreement, itis absolutely impossible for
Ceylon to so expand her tea production as to replace India with its
Rs. 22 crores worth of annual export to the United Kingdom and
the British people will have to buy Indian tea with the duty added.
Even assuming that Ceylon can expand to some extent, the position
might at best be reversed and she might be able to supply Rs. 23
crores worth leaving India to supply 18 crores worth, Such
supply from India to the United Kingdom must be at an extra cost
of 10 per cent to the British consumer. The position of India
in tea being strong in the market of the United Kingdom,
the higher duty paid by Indian tea will govern the general
price level of tea in the United Kingdom. So even Ceylon
tea becomes dearer. It is therefore extremely unlikely, almost -
probable, that the United Kingdom will tax Indian tea, and make
it more costly for her people. Even in the regime of the National
Government, there are powerful elements in British politics opposed
to further taxing of food and increasing the cost of living. Moreover,
the Indian tea industry is mainly in the hands of British capitalists
and it is incredible that the United Kingdom will do anything to
injure the vast and important interests of the British tea-planters
and manufacturers. The I[ndian part of the tea indnstry cannot
be singled out for being hit and the Indian labour on the tea planta-
tions cannot similarly be injured unless the main British tea interests
in India are injured. In the absence of more convincing argu-

. ments than are contained in the Report as to why England should

think of making Indian tea more costly to her people and of injuring
the interests of her countrymen, who have sunk a large British capital
in tea-plantations and developed Indian tea trade with the United King-
dom, it must be said that the fears entertained by the Indian
delegates in this matter are wholly unfounded. It must be further
remembered that there is nothing in the Import Duties Act of 1932 to
remove the preference which Indian tea had secured under the Finance
Act of 1932, by the mere non-acceptance of the Ottawa Agreement,
for articles liable to duties under the older Acts including the Finance
Act are excluded from the operation of the Import Duties’ Act. So,
His Majesty’s Government must go out of their way to undo the
existing preference to Indian tea, by some action outside the scope
of the Import Duties Act. The elaborate plea about Indian tea trade
suffering by the non-acceptance of the Agreement therefore seems to
be quite unreal to my mind and looks more like propaganda in favour

309



THE MADRAS JOURNAIL OF CO-OPERATION

of the Agreement than ap ar

probabilities. gument based on evidence and

Jute. —India has a monopoly of raw
in the list of articles which are imported
free of duty from all sources. So, the no
ment or the removal of raw jute from the
on it. As for our jute manufactures also, we have a virt 1 tl
not absolute monopoly, and the United Kingdom is (mllla oug
purchaser from us. Of the Rs. 52 crores wortcl'l of jute m . ? -
exported by us in 1929-30, the United Kingdom took :}?u ‘:-CI;UTCS
crores worth and no more. So, we send 94 per cent of " S ]
manufactures to other countries than the United KinOdomolX éute
of 10 per cent on our jute manufactures besides illcré;si11o.th o
to the British consumers, will also affect the British cabt 1'e CO'St
India in whose hands that industry is largely concentratedp ) ;Sftslin
United Kingdom were to tax our jute manufactures ma. o
impose an export duty on our raw jute going to her ? , So yt}:::e ?Ot
that jute industry and jute trade will suffer by the non- ’ -~
of the Agreement is also unreal. Aeccplance

j.ute and it is naturally put
Into the United Kingdom
1-acceptance of the Agree-
free list will have no effect

Cotton :—In regard to India’s raw cotton, the Agreement does not
give any preference for the obvious reason that the United Kinodon(:
by the imposition of import duties on foreign cotton, will inzr ’
the cost of production of cloth by Lancashire, Article 8 of e:lse
Agreement merely states that the United Kingdom will co-0 ;e
with India in schemes for “ promoting whether by researchp erate
paganda or improved marketing the greater use of Indian cot,tof)rf’.
the United Kingdom.” At present, England buys very little of Indl' o
cotton. In 1929, out of Rs. 100 crores worth of cott e
the United Kingdom, she purchased only for 4 cro
India’s chief purchasers of cotton are Japan and Chin
exported 65 crores worth jof cotton, most of which she sold to th
two countries. Assuming that by research and propaganda, I ((;S_e
can be helped to produce better varieties of cotton, there is,a . ;a
scope for its consumption by her own mills for ti1e manlIfa:tllI: e
of higher counts of yarn, for which purpose they now import 1 v
quantities of foreign cotton. As regards India’s cotton mafufactarge
there is admittedly little demand for them in Eneland. So utr;s
non-acceptance of the Agreement will have little adver:e eﬂ”c;.ct on oue
export trade in raw cotton or cotton manufactures, or will it:

acceptance help much its expansion of ex . .
. . port trad
the United Kingdom. € n them with

on imported by
res from India,
a.In 1929, India
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Rice :—It is estimated that the Indian Empire (India and Burma)
consumes 93 per cent of rice produced and exports only 7 per cent,
of which 3 per cent is purchased by the United Kingdom. When
Burma is separated from India, the latter’s share of trade will be
much less. Though the Indian rice, which supplies 1/3 of the
United Kingdom’s requirements, is cheaper than the American and
Spanish rice, which supplies the remaining 2/3, there are
other factors which determine consumption, such as methods
of packing and polishing, which are no doubt matters of

fashion, but are paramount with the consumer. Spain has, besides,
peculiar advantages such as cheap transport facilities by coastal
steamers and opportunities for direct contact with the grocers which
will make it difficult for India to compete. Even if India’s rice is
suibjected to Import duties, she will not be be worse of than America
and Spain who will come under the same duties. So, the export
trade of India proper (less Burma) in rice, even though it may
slightly profit by the preference, will be a negligible factor in
estimating the effects of the Agreement. Wheat and other food
grains are negligible factors likewiss in our export trade.

Qil Seeds :—India has a virtual monopoly in certain kinds of oil
seeds like castor seed, and the United Kingdom is not a large purcha-
ser thereof. In 1929-30, of the Rs. 214 lakhs worth of castor seeds
exported from India, the United Kingdom purchased only Rs. 49 lakhs
worth. In groundnut also, the United Kiugdom is not a large purcha-
ser., In 1929-30, India exported Rs. 16'38 crores worth of groundnut,
of which the United Kingdom purchased only Rs. 1.24 crores worth.
I consider that India’s endeavour should be to crush her oil seeds
and not to find facilities in overseas markets for exporting her seed,
so that other countries may crush it and send the finished oils into
India, retaining the most valuable food aud fertilising stuff, the cake,
for themselves. There is use for any amount of cake to feed the Indian
cattle and manure the Indian soil. With the growth of Indian
industries there will be increased demand for her vegetable oils for
internal consumption. I consider it a great catastrophy to Indian
agriculture and industries to encourage the export of oil seeds and
oil seed .cakes. So, it is preference to Indian vegetable oils that
ought to interest us more than preference to oil seeds. India can
and does produce castor oil, cocoanut oil, linseed oil, rape oil,
groundnut oil and sesamum oil. But, most of these are now absorb-
ed by the eastern countries and England buys very little and gets
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her supply of vegetable oils from the continent of Kurope. Does
the preference offered to these oils help Indian export trade in them
with the United Kingdom ? It is possible that the enhanced prefer-
ence which these oils getin the United Kingdom by the duty on such
Non-Empire oils being raised from to 10 to 15 per cent may help
Indian trade in vegetable oils. “The report, however, points out that
Indian oils have two serious handicaps, namely, expensive packing
and high sea freight and it remains to be seen how far the promised
preference will expand Indian export trade in those oils with the
United Kingdom,

Other articles—I have taken some of our chief agricultural pro-
ducts as instances in regard to which we may test, in the main, the
foundation for the Indian delegates’ grave apprehensions about the
impending disaster to Indian export trade by the non-acceptance
of the Agreement. ‘The position of our export trade in these
products with the United Kiugdom and the other countries, is such
as not to warrant that alarmist view. It is not my purpose to
establish that the export trade in no Indian commodity will benefit
at all by the preferences under the Agreement. Itis possible that on
an examination of the case with regard to each of the important
articles to which preference is promised, it will be found that in the
case of some a certain amount of advantage will be gained by the
preferences. ‘L'ake, for instance, coffee whose position now is very
weak in the markets of the United Kingdom. Since 1919, it has
been enjoying a preference of 2s. 4d. per cwt and India supplied
only 8% per cent. of the United Kingdom’s requirements, The prefer-
ence is now raised by the Agreement by 7 shillings, that is, to
9s. 4d. a cwt. So our export in coffee may improve to some extent
though it is true that the other Empire countries, which also supply
coffee to the United Kingdom, which gets 45 per cent. of its coffee
from the Empire countries, would enjoy the same preference, and
Central America aud Brazil are very strong rivals to compete with,
Similarly Indian Tobacco may have some benefits by the preference,
but India will not suffer seriously even if no preference is given.
Take again tanned hides and skins;it is true that our position
in the United Kingdom market is strong. In 1930-31, the value of
our total export of the commodity was Rs. 6'27 crores, of which
Rs. 5.74 crores worth went to the United Kingdom. Neverthe-
less, our trade in tanned hides and skins not being altogether free
from competition, the preference may give it some advantage, But,
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taking our export trade in the articles covered by the Agreement
as a whole, it must be said that even though the Agreement may
benefit some of the articles, the non-acceptance of t.he agreement,
if dictated by other paramount economic considerations, will not
seriously jeopardize our export trade in the preferred articles.

Expansion of our Export Trade.—So muc’l} in regard to t.he
negative argumnent against the Agreement. Then there remains
the positive aspect of th§ case for the Agreemqnt, namely, that
its acceptance will result in a substantial expansion of our export
trade and increassd agricultural production in regard to the .artlc]es
which obtain preference under the Agreement. Here again, the
legitimate line of enquiry to follow will be to examine .what
margin there is in the total import trgde from al_l countries of
the several articles into the United ngdom wl}lch India can
capture by replacing the othet countries fron} wlncp t_lxe Um_ted
Kingdom now obtains her.supply of those articles. This enquiry,
on further analysis, falls into two parts. We }1ave ﬁr§t to detemgme
what additional part of that portion (_)f supplies, whxgh the United
Kingdom gets in these prefer.red articles f.rom countr}e,s other th.an
India, can be captured by India, on the basis that India’s j)roductt_on
and exportable surplus remain .the same as now. The re.sullts obtain.
ed from this enquiry will only disclose what part of our existing export
trade in these articles is divertable to the United ng_df)r.n from the
Non-Empire countries. I do not think thflt the possibility of such
diversion alone, even if established, will be urged t9 b_e a sufh-
cient reason in favour of accepting the Agreement. So it is not a
fruitful enquiry on whicl the defenders of the Agreement need over-
stress, for it cannot obviously justify by itself either the concluding or
the ratification of the Agreement. The.real.ly important part of Fhe
enquiry must be what fresh stimulus India will get for her productive
activity in the articles which obtain preferences and how much more
can she produce to replace the foreign competitors in these articles in
the Empire markets. The Report does not throw much light on this
aspect of the question, which is really the crux of the matter. There
are mere vague generalisations of the possibilities of expansion of
India’s production and export trade in some of the articles under the
preference scheme. Let me take one outstanding example to which
the Report devotes considerable space to test the soundness of the
reasoning adopted in the Report.

Linseed.—Linseed is said to be an article in which there is con-
siderable possibility of expansion of production and of findmg_ larger
market in the United Kingdom. It is true tlxa.'t the_Un{ted Kx_ngdom
is a large buyer of linseed for the sake of its oil which is required for
industrial purposes aund for its cake as food stuff. ~ She gets the bulk
of her supply of linseed from Argentine and ouly about } of her re-
quirements from India. The total value of seeds imported by the
United Kingdom in 1929-30 was Rs. 6'51 crores, out of which seed

313



THE MADRAS JOURNAL OF CO-OPERATION

worth Rs. 1'8 crores was from India and Rs. 47 crores from Areentin
In that year, India exported Rs. 572 crores worth of linseed (;'fwhic?;
392 crores was taken by France and Australia. Expressed in,bulk ins
tead of value, during the quinquennium 1926-30,the average imports b.f
linseed into the United Kingdom was 314 thousand tons abvear pIn i‘l?
same period, the average export from India to all countries \.Jvas 21;
thousand tons a year, of which 1/4 or about 50 thousand tonsbnlv went
to the United Kingdom. The question is whether India can dis la::le
Argentine to any appreciable extent with the help of the 10 perpceut
preference al.ld. increase her aniual production of linseed to export
larger quantities to the United Kingdom, without losing any part
of' her trade with France and Australia. Onlv in that cgntin}ﬂeg
will there be a real expansion in our export trade in linseed. 'l‘clive
report asserts in a very general way that “India can without dihicult
meet 4 very large partof the United Kingdom’s requirements ™ bu}t]
gives no reasons inn support of the statement, except the belief in “the
extraordinary elasticity of Indian agricultural production i res

to variations in world demands.” o reponse

This easy optimisn is scarcely justified. Indeed, India’s aoricul-
tural aud marketing enterprises are perhaps the least organised in th
world and are certainly not superior to those of Ar:entine ’I‘he
materials placed before the Royal Commission on Aobricultu.ral ang
the Indian Central Banking Enquiry Committee disclose a depressing
story about th.e capacity of India’s products to make headway in over-
seas markets in competition with the foreign countries. In the case
of linseed itself, the Indian production received a serious setback in
recent vears; while it reached a figure of 533 thousand tons in
1922—23, it has come down to 237 thousand tons in 1930—31, evid-
ently due to want of demand for it in overseas markets. So to pr,ophes
that a 10 per cent preference will enable India to enlarge the arey
unde_r linseed by 2 million acres to obtain an additional a{hnual ro:f
duct;on_ of 250 thousand tons is a hazardous economic venture. Inpthe
Argentine Republic, large British capital is invested and the Republic
is negotiating for a separate trade agreement with the United
Kingdom. It is not unlikely that with’ subsidies, rationalisatio
of agriculture, greater facilities for assemblage and trans orr;
and other formms of State Aid, Argentine can g,;et over the lOp e
cent preference and make her linseed cheaper than Indian sp é
in the United Kingdom’s market. o

There ar'e'again the tremendous factors of price level and
mouetary policies which may upset any calculations in regard
to our capacity to capture larger markets for our products. Sir zftt i
Chatterjee himself pointed out in his opening speech at éttawa thu
“ tl}e benefits to production and trade of a preferential system mat
easﬂy be _swej)t away, unless it is supported by amoﬁetarv 331’
credit policy, which assures a reasonable measure of stabilit -
general wholesale prices.” Hity of
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These general considerations which apply to linseed apply to
many other articles. Here again, it is unnecessary to deny that in the
case of mno article, the Agreement will help. But, the effect
on India’s export trade in the shape of real expansion seems to be
small. In some of the articles to which preference is promised,
there is keen competition from the Dominions (See Group II foot
note, page 5). Where the Dominions would enjoy the same preference
as India, the latter cannot make much headway. In some others,
there is little scope for expansion of export trade owing to
India’s limited capacity to produce them. (See Group III, foot note,
page 5). Attempts were made by some critics of the Agreement to
arrive at some mathematical results as to what the extent
of the immediate and potential gains by the acceptance of
the Agreement to Indian export trade will be and what the
probable loss, by its non-acceptance. One estimate puts such gain
at Rs. 13 crores per year and such loss at Rs. 8 crores a year. But,
I consider those estimates very inconclusive as they are necessarily
based on surmises and are not expected to take note of several
extraneous factors which may upset the calculations. So, it is in iy
opinion far better not to widen the sphere of controversy by clothing
hypothetical estimates with the dignity of mathematical conclusions.
The other considerations adverted to by me are sufficient to justify
the conclusion that both the negative and positive tests have failed,
and that on the first part of the Agreement, namely, preference to
India by the United Kingdom, it may be stated our export trade
will not be appreciably jeopardized by the non-availability of those
preferences, nor will it appreciably expand by coming under the
Agreement.

Two outstanding factors :—In coming to these conclusions, a
consideration of supreme importance, namely, how this Agreement
between India and the Empire countries, which involves in-
crease of duties on foreign goods, will be received by our non-
Empire customers, to whom we sell 60 per cent of our ex-
portable surpluses and what reactions it will have on our trade
with themn, has been left out. It will be adverted to in my
general survey of the Agreement as a whole, for it is a more appro-
priate context. Then there also remains another crucial question ;
assuming the preferences we get under the Agreement will operate
beneficially to some of our exportable commodities, what has India
to give in return for such preferences? This is the topic which
falls for consideration under part Il of the Agreement.

~ PART II OF THE AGREEMENT
Preferences to the United Kingdom by India.

Articles 10 and 11 of the Agreement and the related schedules
F. and G. embody the undertakings given by the Government of
India to His Majesty’s Govermment in regard to preferences which
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certain British goods should enjoy in India. Article 10 provides for
preference being given to 163 classes of goods enumerated in
schedule F * and imnported from the United Kingdom into India, the

* Prof, C. N. Vakil of the Bombay University has grouped them
into 58 classes and divided the 58 classes into 2 categories, namely, arti-
cles mainly imported from the United Kingdom and articles mainly im-
ported from countries other than the United Kingdom. They are given
below :—

A.—ARTICLES MAINLY IMPORTED FROM THE UNITED KINGDOM,

Major: Total imports exceeding one crore.

1. Cotton piece-goods. 11. Drugs and medicines.
2. Cotton twist and yarn. 12. Apparel, haberdashery and
3. iron and steel goods. millinery.
4. Machinery and mill-work, 13. Paints and painter’s materials.
5. Instruments, Apparatus and|14. Building and Engineering
appliances. materials,
6. Hardware. 15. Cycles.
7. Woolen manufactures. 16. Earthenware, Porcelain, fur-
8. Paper. niture and cabinetware.
9. Rubber manufactures. 17. Stationery (excluding paper)
10. Chemicals. 18. Ale and Beer.
Minor: Total imports less than one crore.
19. Toilet requisities. 26. 0il cloth and floor cloth.
20. ‘Toilet Soap. 27. Cordage and Rope,
91. Leather manufatures (exclud-|{28. Perfumed spirit.
ing boots and shoes). 29. Leather cloth and artificial
22. Asbostos. leather,
23. Confectionery. 30. Fish oil.
24. Filled cartridges and cartridge|31. Engine and Boiler packing,
cases. 32. Cocoa and Chocolate.
25. Brushes. 33. Paint solutions,

B.—ARTICLES MAINLY IMPORTED FROM COUNTRIES OTHER THAN
THE UNITED KINGDOM,

Major: Total Imports exceeding one crore.

34. Copper. 38, Artificial silk piece.goods.

35. Motor vehicles. 39. Aluminium.

36. Brass and similar alioys. 40. Canned and bottled provisions.
387. Silk piece-goods. 41, Mineral lubricatisg oil.

Minor: Total imports less than one crore.
42. Condensed and preserved milk.}|50. Tinned and canned fish,
43. Boots and shoes. 51. German silver,
44. Silk yarn. 52, Canned and bottled fruit.
45. ‘Toys and requisites for games.|53. Natural essential oil,
46. Umbrellas and Umbrella fit-|54. Metal buttons.

tings. | 55. Ghee.
47. Vegetable and nonessential oil. 56. Smokers’ requisites.
48, Cutlery. 57. Cork manufactures.
49, Zinc, 58. Synthetic essential oil.
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margin of preference being 10 per cent on goods other than
motor vehicles and 73 per cent on motor vehicles. Article 11

deals separately with British cotton, silk and artificial silk goods
enumerated in schedule G. The preference in the case of these

goods also is to be 10 per cent and they are not now subjected in
India to any scheme of protection. So, they might well have been
included in schedule F. But the parties to the Agreement have reser-
ved freedom to the Government of India to fix suitable differential
duties on British and non-British cotton, silk and artificial silk goods,
so as to give adequate encouragement to the British ones after the
Tariff Board disposes off the reference now pending before it in regard
to cotton and artificial silk goods and after the recommendations of
the Board are considered by the Government of India. So, our atten-
tion may now be confined to the commodities listed in schedule F.

The range of Preference to British Goods.— The articles in
schedule F cover a very wide field of imports into India. The
special merit claimed by the Report for schedule F,from the standpoint
of India, is this: Goods which are at present free of duty, or dutia-
ble at specially low rates or subject to protective duties under the
Indian Tariff system are excluded from the operation of the prefer-
ence within the scope of schedule F. These are chiefly articles of
machinery which help Indian agriculture or establishment of
industrial plant in India.* The British Indian Delegation ex-
press their satisfaction at this achievement in these words: “It
is in this way that we have been able to attain the objects which,
from the outset, we set before us, viz, that, if an agreement was
made, the preferences given should not inuvolve a departure from the
established principles of Indian Tariff Policy. ” But the really vital
feature about Schedule F is that it covers such a very wide range of
British imports as to practically include most manufactured goods in

" daily use in India. This aspect which is the most important objec-

tion to the Agreement, has not drawn any comment from the
Indian delegates. In addition to thete new preferences, it is well-
known that the United Kingdom has been enjoying very important
preferences in India already in the case of her two most important
industries, namely, steel and cotton textiles. When protection was

*Agricultural implements, dairy apd poultry farming appliances,
machinery including textile machinery and apparatus, printing and
lethographic material, railway plant and rolling stock,
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given to Indian steel industry by the Act of 1927 and to Indian
Cottou' industry by the Act of 1930, British steel and cotton oods
were given preferences over non-British steel and cotton goodsg The
prefereatial duties thus fixed on steel will remain in force till March
!934 and those on cotton goods till March 1933. The Indian cotton
industry i§ now the subject of a fresh enquiry by the Tariff Board
and a revision of the present preferential duties on imported cotton
goods which were protected by the Act of 1930 would follow in t}

wake of the result of that enquiry and will become operative iy N
diately after the expiry of the 3 year period ending with March ;1;;;
It is not unlikely that the United Kingdom will re:eive enhanced pr .
ferences. In these circumstances, the admission into India fre P“’-t:
duty or at lower duties, of agricultural implements and m’achie _0
becomes a negligible concession in the Agreement, which gives nﬂ‘y,
ferences to British goods, admittedly to the extent of at leZst 26P13'
cent. of the United Kingdom’s total import trade with us, P

An Emergent Supplementary Agreement.

In the case of steel and iron industry, no Agreement was
cluded at Ottawa, it is said, owing to its * import’:mce " and ¢ dc'of;:-
culty,” and the British Indian delegates were invited to Enor]an(; t-
settle it there with His Majesty’s Government. The results ofbth f ;
ther negotiations thus carried on in Eugland are embodied in Che ltlr-
VIofthereport and ina Supplementary Agreement. Notwithstarf(i)' e;
the fact that the statutory enquiry into the steel industry will be hm13
in 1933 in India and a revision of the duties will be taken up in fl
Budget session of the Assembly in 1934, some urgent necesspit .
discovered in England at the post-Ottawa negotiations to ente}rl lw is
a supplementary Agreement in regard to steel industry and to olilvo
Tmportant preferences to a certain class of British steel goods inbthe
interval between now and March 1934, when the operation of tle
Indian Steel Protection Actof 1927 expires. The effect of th]'e
Supplementary Agreement in a nutshell is this: India is to ex l-i
sheet bar (semi finished steel product used in the manufactur POlf
galvanised sheets) to the United Kingdom to enable her to me .
facture galvanised sheets (finished products) e

: . and to i
the sheets into India at the preferential rate. rexmport

Till surcharges on import duties were i
. 7 mposed by the Indi
Fman.ce (Supplf:mentary) Act of 1931, the duty on a}l,l galva?xi;zg
sheet imported into India from any source was Rs. §7 a ton. With the
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surcharge, it has risen to Rs. 83-12-0 a ton. This has undoubtedly
given a great impetus for the manufacture of galvanised sheets by the
Tata Iron and Steel works. In fact, in India’s markets, Tata’s galva-
nised sheets are largely in evidence. Now, under the Supplementary
Agreement. the following preferential rates are agreed to by
Indian delegates to be in forcz till the end of March 1934 when the
present Steel Protection Act expires.

Sheets not made in the United Kingdom ... Rs. 83-12-0 a ton

Sheets made in the United Kingdom with
sheet bar obtained from other countries
than India ... Rs.53-0-0a ton

Sheets made in the United Kirgdom from
Indian sheet bar. ... Rs,30-0-0a ton

The precise economic implication of the arrangement is thus
set out in the Report itself, “ Any increase in the sale of British
galvanised shieet in India should be accompanied by an equivalent
increase in the sale of Indian sheet bar in the United Kingdom.”
The British manufacturer must have an inducement to use Indian
sheet bar when making sheet for India’s markets. ILest continental
competition in the Indian markets in this commodity with the
British Producers should be so great as to overcome even these
enhanced preferences, a special provision is made in the Agreement
to enable the Government to increase the duty on Non-British galva-
nised sheets from Rs. 83-12-0 to any extent, to protect the British
sheet industry. This power is to be exercised by the Government
of India promptly and with a heavy hand. Provision is also made to
permit the Government of India to impose additional duty on
British sheet also, if the British mauufactures resort to cutting down
the price below a certain basic level so as to hit the Indian sheet
industry; but a significant rider is added to the latter recommenda-
tion to the effect that “the dauger is not a possible contingency.”
The justification for this Emergent Supplementary Agreement is
thus put in the Report: “ If we had not been able to reach the agree-
ment, the almost inevitable result must have been the erection of
new iron and steel furnaces in the United Kingdom and the
accentuated establishment of additional galvanising plants in India,
thereby aggravating the conditions from which the world is suffer-
ing.” But, to an Indian, the plea will not, I believe, appeal. The
expansion of India’s galvanised sheet plant will be to meet the
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tequirments of the home market, while the new furnaces in the
United Kingdon are coutrived to capture Indian and other external
markets. [t must be added that this explanation about the dangers
of tke accentuated establishment of additional sheet plants in India
is a bit inconsistent with an earlier assumption that “even when
the new equipment at Jamshedpur is in full operation, half the
consumption (of India) would still have to be met from outside India.”
Then, what is the danger in leaving the Indian sheet industry to
expand till it is able to supply half the home market, (its utmost)
and to whom is such expansion a danger?

I have devoted so much space to this Supplementary Aoy

garding galvanised sheetindustry, becausfpit gives ayxf?::tez::;:ttrz:
ing insightinto the manner in which the British delegates set about
their work in gaining their vital objects through the Agreement,
Incidentaly, it may help to dispel the belief that is being instilled
into some minds that the Indian delegates outwitted the British
delegates and drove a clever bargain, the secrets of which it will
not be in India’s interests to reveal just at present. ‘I'his Supple-
mentary Agreement not ouly creates an increased market for British
galvanised sheets in India, but will also give a double freight to
British ships in carryiug Indian sheet bar to Eugland and brine
it back to India in the shape of galvanished sheets. This i:
but an illustration of the traditional policy of encouraging the ex-
port of India's raw and half finished commercial products in order
to send them back to India as finished goods for Indian con-
sutnptiou.

The preferences, which the United Kingdom gets under the
Agreement, are said to extend to British imports of the value of £ 174
millions an year. This estimate excludes British imports of steel
and cotton goods into India which at present enjoy preference. They
amount to about £ 266 millions an year. The preference therefore
teally extends to British imports of £ 44 millions and not to £ 17°4
millions. In contrast to this mode of stating the British case, the
value of Indian goods receiving preferences under the Aoreeme'nt is
given at £41.8 millions, though Indian tea of the v:lue of £20
millions aud other articles like coffee and tobacco have also been
receiving preferences in England as British steel and cotton goods
have been receiving in India. The reason given in the Report for
this difference in the method of stating the case for India and the
United Kingdom is that it is unfair to the United Kingdom to add
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to the value of the goods receiving preferences under the Agreement
the value of steel and cotton goods entering India subject to prefer-
ential duties. The Report says: “This is a crude test and the fair
ness of the Agreement cannot with any exactuness be measured in
this way.” In addition to this plea it is further stated in the
Report that ‘the value of the imports from the United Kingdom
which would actually be benefited by the preferences is somewhat
over-stated, while the figure given for the value of imports iuto the

United Kingdom from India is more precise !

To understand the effects on India of the preference given to
British goods, it is necessary to know two things : (1) what partof
the total imports into India of the goods in which the United King-
dom gets preference comes from the United Kingdom, and what
part from the rest, and (2) what is the relative position of the United
Kingdom in regard to the goods she imports into India in compat-
ison with the other countries, which import the same kind of goods
into India. It is estimated, taking the year 1929-30, that the total value
of the imports into India, of the goods coming under the scheme of
preference, is Rs. 157°39 crores. Out of these, those from the United
Kingdom amonnt to Rs. 83'04 crores and those from other countries
10 Rs. 7444 crores. In regard to the relative position of the British
imports in comparison with those of other countries, it is stated that,
of the 58 articles into which British imports are grouped, 33 come
mainly from the United Kingdom and 25 mainly from other countries.
(Vide foot note to page 16). As in the case of the Indian exports to
the United Kingdom, some attempts are made to arrive at mathe-
matical results as to the estimated margin of India’s import trade,
which the United Kingdom may capture with the help of the prefer-
ences. One estimate is that out of the present margin of 74 crores,
the United Kingdom may capture about Rs. 33 crores. For the
same reasons that I gave in regard to similar estimates of the ex-
tent to which the Indian exports may capture the margin in the
United Kingdom, Iconsider that these estimates also are incon-

clusive.

There is one more important term of the Agreement which has
to be mentioned in dealing with this part of the Agreement. What
is guaranteed by India to the United Kingdom under the arrange-
ment is merely @ margin of preferences as is the case with the
Indian goods receiving +preferential treatment in the United
Kingdom under the older Acts and not any particular level of duty.
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This margin can be created either by reducing the present level of
duty on British goods (other than motor vehicles) by 10 per -
cent, leaving the duty on non-British goods as it is, or by increasing
the duty ou the Non-British goods by 10 per cent, leaving the duty 0:1
the British goods as it is, or by a combination of both the methods

It is the last method that is adopted by the Goverument of India in th;:
proposed Ottawa Tariff Bill. Taking the present level of revenue
duties applicable to British and Nou-British goods at 25 per cent. gd
valorem, the proposal amounts to bringing down the duty on British
goods to 20 per cent and increasing the duty on Nou-British goods
to 30 per cent, thus creating the 10 per cent margin. All that is
guarauteed being a 10 per cent margin, it will be theoretically open
for India to tax British goods at 100 per cent and Non-British goods
at 110 per cent. How these several methods of creating the requisite
margin affect the Indian consumer aund Indian trade, commerce
and industries, will be dealt with later in the general survey of the
Agreement as a whole.

The laborious process through which we have gone to ascertain
whether the preferences given to Indian articles by the United
Kingdom will really benefit India’s export trade and if so to what
extent, need not be gone into in connection with the second part of
the agreement, namely, the preferences to the United Kingdom by
India. It is nobody’s case that the United Kingdom will not profit
by the preferences given by India to her goods. In fact it is
common ground that it would. The British Indian delegates
concede it and the British delegates feel happy over it. So, all that
remains to be ascertained is, while these preferences to British im-
ports into India unquestionably benefit the United Kingdom, what
effect will they have on India. This will be the main question to
which the general survey of the Agreement will be devoted.,

PART III OF THE AGREEMENT.
India and the Colonial Empire. :
Articles 9 and 12 with the related schedules E and H contain
the undertakings given and received by His Majesty’s Government
and the Government of India as regards the trade between India and
the Colonial Empire. For the purpose of this Agreement, the expres-
sion * Colonial Empire” must be understood to include the Non-
Self-Governing Colonies, Protectorates and certain Mandated Terri-
tories. This part of the Agreement need not detain us long. There
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is very little reciprocity involved in it. Certain parts of the Empire
like Kenya, Uganda, Tanganyika, Zanzibar, Nyasaland and part of
N. Rodeasia are precluded from giving any trade preferences to other
countries by international conventious. Other Colonies and Protector-
ates have to examine the question of preferences to India with special
regard to their own tariff policies. Parts of the Empire, like the
Strait Settlements and Honkong, offer special difficulties by reason
of their extensive entrepot trade which make it difficult to
ascertain whether a particular article comes from that Colony.
Moreover, there are no statistical trade returns from the colonies.
Any attempt to ascertain the value of the preferences exchanged
between India and the Colonial Empire is therefore not easy. So,
the precise nature of the action which His Majesty’s Government is

expected to take under article 9 and that which the Government of
India is expected to take under article 12 are to be awaited.

PART IV OF THE AGREEMENT.

Reciprocal undertakings between the United Kingdom and India.

Reciprocity.— Articles 13 and 14 are reciprocal and concern the
Government of His Majesty and the Governmeut of India. By
article 13, His Majesty’s Government unfie.rtakes to give to India
any tariff preference accorded to the Domnflons atfd the Governmet.lt
of India undertakes to extend to the United K‘m'gdom any .tanﬂ'
preferences which they may accord to any Dominion. ' This is the
natural corollary of an Inter-Imperial Scheme of rec1pr'oca1 trade
pfeferences. It is, generally speaking, the present poh.cy of the
United Kingdom to give the same preference. to the Dominions and
India, and lin future, according to the spirit of the Agt"eement,
the policy will be to extend similar preferances t(? t.he Colonies, Pro-
tectorates and Mandated Territories as well. It will indeed be neces-
sary to do so in the interests of the British Consumers themselves,
so that all parts of the Empire may compe?e on the same
tariff level in the markets of the United .ngd0§n. If pre-
ference is given to the Dominions’ goo'ds e:fcludlng In<¥1an and the
colonial goods of the same description, it would obviously enable
the Dominions’ producers to take advantage of the abse?ce of com-
petition from India and the colonies and put up the prices to the:
British Consumers. Britain being committed Fo a policy of reci-
procal preferences to the Domiunions, its extension to India and the
is matter of necessity to the United Kingdom, in order to
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safeguard the interests of her own consumers, So, the preferences
given to India and promised to the Colonial Empire under the
Ottawa Agreement, far from being a burden ou the British consu-
mer, essentially operate as safe-guards in his favour. Whether the
preferences which the Government of India has!/ agreed to give
to the United Kingdom in return operate similarly, that is, not as
a burden on the Indian Consumer but as a safeguard to his inte-
rests, is the question. If it is so, there is a case of real reciprocity
and India must have been eager to accept the Agreement.
It is, however, strange that, while all the British interests
in India and England hail the Agreement with enthusiasm
and put forth strenuous efforts to ensure its being quickly
implemented by necessary legislation in India, most Indian interests
and Indian economists are opposed to the Agreement in its present
form. Unless all of them are sufferring from economic illiteracy
or intellectual dishonesty or mental aberration, thiere must be some
good justification for the practically unanimous Indian opposition
to the Agreement.

Freedom to terminate the Agreement.— Article 14 enables His
Majesty’s Government and the Government of India to terminate
the Agreement by 6 montl’s notice of denunciation. Much is made
of this term of the Agreement, and it is pressed largely into service
as one of the arguments in favour of accepting the Agreement, at
least as an experimental measure, to test whether its defenders may
not, after all turn out to be better judges of its benefits to India.
It will perhaps be found, on a correct examination of the constitu-
tional position as to the powers of the legislature of a country enter-
ing into a trade agreement with another, that the power to
terminate an agreement on a reasonable notice of denunciation, in
the interests of the fiscal policies of its country, will remain in tact,
notwithstanding the absence of an express provision in the agree-
ment to that effect. This seems to have been the view ex-
pressed by Sir John Simon in the course of the debate in the
House of Commons on the Ottawa Bill. Apart from this constitu-
tional position, the very idea of ratifying the Agreement, if there is
any likelihood of its being terminated six months hence, is prepos-
terous. In fact, Sir John Simon ridiculed the suggestion to intro-
duce a similar clause of denuunciation in the agreements with the
Dominions, which are made for five years, by quoting the following
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epitah in a Country churchyard on a baby that died soon after its
birth :
“If I should be so soon done for
I wonder what I was begun for.”

Moreover, once a trade agreement is ratified, numerous vested trade
interests will grow up under it. It will be a futile agreement if it
should be otherwise. Our experience is that, even without compli-
cations arising from trade agreements,it is an uphill task for the Indian
Legislature to adjust her tariff policy to the real economic needs of
India. How much more difficult it should be to do sd, when new
rights are created under solemn trade treaties which are acted upon
for a certain period, must be evident to everyone who bestows any
thought to the question.

(To be continued.)

Back to the Land *

Bv. MR. S. SANKARANARAYANA AIVER, M.A., B.L.,

(Zamindar of Sankaranagar, Vannarpet, Tinnevelly.)

Permit me at the outset to thank the Provincial Co-operative
Union for inviting me to deliver this lecture on a subject which is
of vital importance for the welfare of our country. India to-day is
faced with a tremendous problem—the problem of providing sufficient
food for millions of her sons. Reformers we find everywhere who
advocate industrialisation as one of the remedies, perhaps the most
important remedy, for the many ills to which our country is subject.
But it is my honest opinion that, though to a certain extent
industrialisation may be needed, still, the mainstay of our countrymen
should be agriculture and agriculture alone. On every side we hear
cries of unemployment and those cries are cries in the wilderness.
The Government in its own tardy way is trying to find a partial
solution of this problem, but it has not gone to the root of the disease.
If only the majority of our intelligent countrymen take to agriculture,
and put their shoulders to the wheel and adopt the latest inethods of
scientific agriculture, even as it is being done in the advanced

* Text of a lecture delivered under the auspices of the P.C.U. on
27th September 1932,
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countries of the west, I for one, am sure that the great problem
will be tackled in the best possible manner. What is it that has
made the teeming millions of China so prosperous? Is it not
Agriculture and that pursued on the soundest lines? What is it that
enabled England to weather the storm during the Great War acainst
Napolean ? It was scientific Agriculture, or as it is termed lz;y the
economists, the Agrarian Revolution that was responsible for it.
Stmilar instances might be multiplied of countries becomine oreat
by paying an earnest attention to the latest advanced met;ogs of
Agriculture. VYesterday Russia was a needy country. But, to-day it
bids fair to be the supplier of food for the world’s markets, May
we not hope that our countrymen, by taking to agriculture in larce
numbers, will be able to make our country self-sufficient in tie
matter of food supply, and more, even to supply other countries’
needs ? The bitter communal quarrels will fade away and I see
visions of our land flowing with milk and honey. Oue word. The
Government too has a duty in this connection. Whatever Govern-
ment may come to power in the near future, one of its most import-
ant duties will be the development of agriculture. On it, lies the
future of our country. Industrialisation leads to competition in
the world’s markets, which again results in war, whereas a country
devoted to agricu'lture supplemented by necessary industries will put
an end to warfare and lead to universal peace.

It will be admitted on all hands that wealth is the basis of
national prosperity, aud wealth comes from the development of our
resources. ‘To-day our resources are either left untouched or are
being exploited by others and a large number of our intelligent
countrymen think that it is the height of ambition to become a ctierk
in a Government Department drawing a magnificent salary of
Rs. 30 per month. On the other hand, if that intellicence is
put to the development of the resources of our soil, he ;ill earn
not less than Rs. 1,000 per year, which is the amount that he
can hope to get when he is to retire from service. For instance
from the statistics supplied to us by the Department of A ri,
culture, we learn that a single acre of land cultivated v:rgitl;
sugarcane yields us an annval income ranging from Rs. 1,000
to Rs. 1,500. If this is the case with an individual n-xa ’we
not hope that the national dividend will be incredibly l;ruerythan
it at present is, if only the majority of our countrymenbtake to
agriculture with a certain zeal and earnestness. You all know how
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millions upon millions of our money are carried away by the jute
plantations of Bengal and the tea plantations of Assam. If our
people had taken to this line, how great would be our wealth?
We would have conserved it for our national needs. But by allow-
ing foreigners to exploit these resources we allow so much wealth
to be drained away from our country. What is it that is wanting in
us? Is it intelligence, is it energy, is it capital, is it fertile soil, or
is it intelligent labour ? Every one of these we have. And yet we
are not free from being exploited. It is because for a very long
time our countrymen looked down upon the profession of agriculture
that matters have come to this position. Shall we not wake up
even now and shake off our age long delusion about the indignity of
honest labour? The greatest of our countrymen who is now
immured within the prison walls of Yerrawada, and whose life is
such a sacred treasure to all af us, has more than once dinned into
our ears that there is no loss of dignity even in being our own
scavengers. Let us take that great lesson to our hearts and profit
by it by taking to agriculture. I want that the resources of our
country should be conserved not exploited. I want that all of our
countrymnen should be well fed and well clothed and not ill-fed and
ill-clothed. I want that the beggar problem should disappear. I
want that all should lead a wealthy and prosperous life, and I believe
agriculture will be that Kamadhenu which will shower nectar and
ambrosia even as it did in the past.

Agriculture, then, is a solution of the problem of unemploy-
ment. But how to take to it as a profession? What are the
difficulties to be overcome and how to make it really paying? These
can be answered only by practical agriculturists. Each locality has
its own advautages and disadvautages, and I can give you only my
own experiences as a practical Agriculturist. Lands may be classed as
dry, waste and wet. I have put dry lands first as there are at present
about 13 million acres which have yet to be brought under cultivation
and which afford ample scope for the unemployed. Dry lands may
further be subdivided into garden lands and dry crop lands. The
main problem for this class of lands is supply of water. Water could
be had only by artesian borings and by installation of water-lifting
machinery. Water-diving by the Industrial Departinent costs us
Rs. 100 and to set the power drills to work we have to deposit
Rs. 175 and pay a daily hire of Rs. 6. The boring should be
continued till we get a sufficiently strong spring. The initial cost
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is almost prohibitive, and I strongly urged on the Director of
Agriculture during his recent visit to Tinnevelly that they should be
reduced to a cousiderable extent. Yonu have heard of {116 famous
artesian spring in Chidambaram Taluk spouting forth 1000 gallons
per minute. That boring has cost the owner all his property and it
was not till after severe trials that he was successful. “The Govern-
ment have a duty to help bonafide ryots by affording facilities for
cultivation. It will not be long before we can persuade the Govern-
ment to help us in this direction. The implements that are imported
from foreign countries are, many of them, very costly. Our traditional
method of ploughing with bulls is more efficacious and less costly
and the motor tractors are found to be very costly, though for
ploughing virgin soil at the beginning it can be used. Moreover
ploughing is the best nse to which our bulls could be put as we
require bulls otherwise for preparation of organic manure. We
must be very sparing in the use of implements and machinery as
too much use of them leads to the extinction of cattle, Further, the
use of artificial manure is not found to be as efficacious as organic
manure. Besides the cost of water, ploughing, manuring, ete., at
present we have to hire labour which we can dispense with if only
we realise the dignity of labour. “The next difficulty is finding out
a market for the products. The brokers sit like leeches sucking the
life-blood of the producer and buyer, and it is to put an eud to the
middleman that the Commercial Crops Markets Bill is proposed to
be introduced into the Madras Legislative Council. When the
Honourable the Minister and the Director of Agriculture were at
Tinnevelly sounding public opinion about the Bill, I impressed upon
them the necessity for such a measure at present and urged upon
the Honourable the Minister to see that the Bill is soon szsed into
law. The Bill is proposed to be applied only to cotton at present as

a commercial crop and other products like gingelly ete. will be
declared as commercial crops in due course,

After noting the few difficulties abov-esaid in puirsuing agri-
culture as a profession, it is profitable for us to note the cro;s that
may and ought to be raised in order to make agriculture a paying
concern. Raising of crops which will supply our daily necessitiez;
will not only make us self-sufficient, but also conserve the resources
that are at present flowing out of our country. Sugar comes first.
Money is at present flowing out to Java and other countries.
Cultivation of sugar cane in large quantities will bring about this
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result. The Government have already set up an experimental
farm at Anakapalle and I have urged upon the Director of Agri-
culture the urgent necessity of taking speedy measures to spread
sugar cane cultivation in South India also. So much about dry
crop dry Jands. As regards garden lands, there is enough scope
to produce honey in large quantities. The production of artificial
beehives in Travancore has taught us an easy way of procuring
honey from fruit trees. I have now learnt that the theory that honey
has no smell of its own is wrong. It is found that honey taken from
beehives in a particular tree has the flavour of that tree only. Honey
taken from a beehive in a mango tree has the sinell of a mango fruit
and so on. Cultivation of fruit trees suited to the particular locality,
and production of houey, will therefore be paying jobs so far as the
garden lands are concerned.

So much about the dry lands. As regards waste lands we can
choose to grow only such trees as do not require watering and which
can grow with the water that they get during rainy season from raiu.
In the Tinnevelly District we can raise palmyra in abundance.
Each palm if leased out will give us Re. 1 per year and calculated at
this rate we can make a large amount out of the waste lands them-
selves. Palmyra sugar candy which is very popular in South India
can be produced in abundance. Further, there are very many fuel
trees suited to the particular locality which can grow with the aid of
rain water alone. These can be grown on the waste lands.

So much about the waste lands. India being mainly an agri-
cultural country from ancient times each locality has taken to
particular varieties of grain and with the application of improved
scientific methods of agriculture we must be able to get a greater
yield from those areas.

Thus then, we see that land if properly cultivated will yield
us a goodly sum, and it is a thousand pities that that field is
eschewed by many of our intelligent young ten in favour of more
showy but less profitable concerns. How long are we going to be
quill-drivers earning a miserable pittance? How long are we going
to be the instruments of foreign exploitation? How long are we
going to be helpless victims of a system which grinds us down to
poverty and as the poet has it * Half ignorant they turn’d the easy
wheel that set sharp racks at work to pirch and peel.” There is a
great awakening in this land. A mightly impulse is surging
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through the hearts of our countrymen for elevating us in the scale
of nations. Ounly the energy has to be turned into proper channels
and the one channel to national prosperity is, I believe, throuoh 3,.
rapid development of scientific agriculture, and throueh many taiiuu
to this as an honourable profession. T believe that ﬁx years to comz
our country, if only we proceed on right lines, is sure to feed all her
sons and not be famished as it now is. Itisa great problem, It
has to be tackled by many willing workers. Now and then a great
man comes forward to advocate this cause, but a handiul of men are
not enough. We want armies of workers to inocculate our mind«
vs./ith such ideas. The days of these old time-honoured caste distiu:
tions are over. No longer is it possible for a few to plume themselves
as born of a high family and so not willing to do any work, or to
treat honourable callings like agriculture with contempt. ’ I see
before me a grand vision, a vision of the whole of the Indian soil
being developed to its fullest extent and feeding all her sons auhd I
see those men manly, erect, and able to take their part’in the
country’s regeneration. Then will our country be a power to be
recl.coned with, and other nations will come to regard us as a mighty
pation.
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The Co-operative Movement and the Housing Problem. *
By V. SRINIVASAN, M.A.,

India. Owing to urban congestion, the movement has taken
deep roots in India too, particularly in Bombay, Some progress has
been shown in Madras and a beginuing has been made in the United
Provinces and in the Punjab and to a little extent in Assam too.

In 1922 there were in all 150 building societies In India, of
which 22 were situated at Bombay itself. The Building Society in
India is usnally a consumers society organised by those who wish to
live in the houses built. ‘I'he ownership is surrendered to the mem-
ber as soon as payinent has been made to the fullest extent. The
societies are to this extent of the nature of credit rather than of co-
operative tenancy.t

Bombay.—Rao Bahadur S. S. Talmaki is the soul of the Co-
operative Housing Movement in Bombay. The Saraswat Housing
Society (established in 1915) was the first of its kind in that presi-
dency and it found favour with men of limited means. It has been
working on the co-partnership tenancy system. At the outset a
member contributes by share a fourth of the estimated cost ; the rest
is raised by loans or by issue of debenture. Buildings are divided
into blocks which are rented and it is ‘so calcualated as to cover not
only the economic rent of the tenement or house but also an amorti-
sation or Sinking Fund payment which at the end of 25 or 30 years
repays the value of the building.’ Difficulties have arisen from time
to time involving the question of the right of individual ownership
as against the ownership of the society on the property of the mem-
bers. Sound bve-laws have however been framed from the time of
Mr. Otto Rothifield when he was Registrar and these are considered
to be more advanced than the regulations adopted by similar bodies

in the West

Madras.—There is nothing in the working of building societies
in Madras that resembles the co-partpership tenancy system of

* Continued from page 252 of the November issue of this journal.
}C. F. Strickland : An introduction to Co-operation in India p. 72.
t J. L. Raina: The Co-operative Movement in India, Pp. 56-7.
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Bombay. The Societies here neither own houses nor let them. They
simply get loans and transfer them to the members requiring them.
They work on what is generally called the individual owuership
system.

Loans are not always so easily obtained. The Townsend Re-
port of 1927-28 has noted the great difficulty of finding long term
mouey at a reasonable rate of interest and this ‘retarded develop-
ment ', (P. 15).

Meution however should be made of one flourishing society,
perhaps the only one working on a sound basis. The Madras Go-
vernment Servants Co-operative Building Society has more than a
hundred members and a subscribed capital of Rs. 38,000. Iands
have been acquired in Gopalpuram in Mylapore., Some 114 plots
are available but 20 have been reserved for roads and lanes, The
Society can borro’w only from Government at 63 per cent and the
mewmnbers are charged 73 per cent; the margin  covers working
expenses.

United Provinces.—At Cawnpore the Christian Co-operative
Housing Society has done some work but paucity of funds has made
it difficult to make much headway. In Bulandshahar a society has
been formed for erecting houses for middle class government ser-
vants on co-operative lines*.

The Punjab.—The Model Town Society, Iahore, has what is con-
sidered to be by far the most ambitious scheme in Indja of house-build-
ing on co-operative lines. We are told that three miles from Lahore
a residential town is being built on the garden city plan. The Socie-
ty was registered about a decade ago and the membership went u
to about 800 in three years. A Post Office and motor bus servicz
have been opened. Only the members of the Society can acquire
sites and none more than 2 plots.  So far resort has not been had to
loans and “ the middle class housing problem,” says Dr, Gupta “has
been solved without any cost to anybody and in a most satisfactor
manner 't y

We come now to the Government’s share in the solution of the
housing problem in this country. Principally it assists by loans
The Saraswat Society has been granted loans at the rate of 53 to 6

. -
* Rai Babadur Gupta: Labour and Housing in India, P, 213

t Ibid, P. 215.
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per cent. and in Madras as we have seen the Mylapore Society can
borrow only from the Government,

It was in 1914, when the Coimbatore Society borrowed from the
Municipality Rs. 50,000, that the Madras Government recognised
that State loans represented a legitimate contribution towards the
solution of the problem. Since then this decision has been acted up
to in no niggardly spirit and the co-operative efforts in the line really
received a stimulus. DBy the time the Townsend enguiry was set up
the number of building societies in the province had risen to 109
with a paid up advance capital of 6'80 lakhs. Membership stood at
3383 and the loauns outstanding with them amounted to 134 lakhs
on the 30th June 1927. In 1926-27 alone 681 houses were built by
these societies and 5% lakhs advanced to members. Government lent
at 63 per cent and the same was lent by societies to members at 73
per cent. ILoans are ordinarily given for 20 vears and with the Re-
gistrar’s permission for 30 years.*

Beyond assistance of this kind nothing has been done by the
Governmnent in India. (The Municipalities who have been ewm-
powered to administer building regnlations have not been able to do
much.) In Bombay the Government had taken up an industrial
housing scheme and in pursuance of a large programme, provision
has been made for over 16,000 workers. With this possible
exception, the activity of Government in respect of the provision of
housing for industrial workers “has been practically confined to the
provision of houses for a number of their own employees 't

It is a pity that Government is too deeply engrossed with other
problems to be sufficiently alive to its responsibility in the matter.
And even in the sphere of co-operative effort, owing to the pure
accident of the draftsmen of our first Co-operative Societies Act (1904)
having had the credit aspect alone in their view, the co-operative
movement has ever gone too far in the way of a credit organisation.
It is time that conditions change, high time indeed, to quote Prof.
Kaji, that * we turned from the narrow braten paths of co operative
credit to the broader though more baffling paths of co-operative

distribution”.}

* Report of the Committee of Co-operation in Madras, 1927-28, P.16.
1 A, G. Clow, C.LLE,, 1.C.S.: The State and Industry, P. 147.
I H. I,. Kaji: Co-operation in Bombay, P. 202,
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The State can do much and we can guess how a communist
society for instance would act when confronted with a problem of
this kind. Says Herr Orue : * The commuuity would quite naturally
order a sufficient number of workers to proceed to learn the bnilding
crafts and then to build the dwelling houses needed.”* We are how-
ever far from that stage aud beyoud sowme financial assistance through
loans, Government could not do anything. ‘The true co-operalive
method however is by subscription and hence members should
slowly collect their own funds without looking to external assistauce.
After all prolonged and indiscriminate State aid is destructive of
of self-help as Mr. Wolff put it

The fact is all men cannot become co-aperators in tlie best sense
of the word. What is required is selfless altruism. The sway of
profit bag, as has been pointed out by Herr Orne,! not infreqnently
blocked the way and the vast majority have tacitly accepted its
dominence as normal. Such an idea should be corrected. The pro-
cess will be but by slow and easy change.

Hope lies in education. Especially where, as in India, activities
of the kind are yet in an early stage much progress cannot be achicy-
ed until the masses have been educated to an appreciable degree.

* Andres Orne : Co-operative Ideals and Problems, P, 133.
¥ do D. 134.
(concluded.)

ALL IN HALF A MINUTE'S TIME.

You can know the SEX of an UN-BORN CHILD, the SEX of
UN-HATCHED EGGS and of Birds and INSECTS by th
“IKRIKI" (Appliance.) y the most wonderfull

IS IT NOT A WONDER TO KNOW AS TO WHETHER
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The Madras Provincial Co-operative Bank, Ltd.

RECTIFICATION AND CONSOLIDATION
OF SOCIETIES IN 1931-32.

I. Preliminary.

1. 1931-32 was the second year of working of the subvention
scheme. For some years prior to 1930-31, the question of the cou-
tinuous growth of overdues from societies to the central banks and
the deterioration of primary societies, were under consideration of
central banks and the Provincial Bank. In April 1930, the Provin-
cial Bank drew up a scheme for rectification and consolidation of
societies and promised financial assistance to banks that were willing
to undertake the work. In the budget for the year 1930-31, the
Board of Management sanctioned an allotinent of Rs. 50,000 for
subvention to central banks in aid of rectification work,

2. Almost all banks took advantage of the offer of the Pro-
vincial Bank and work was started in 1930-31. Banks sent quarterly
reports to the Provincial Bank and these were reviewed by the ad-
ministrative section of the Provincial Bank. 7The Executive Com-
mittee considered the reports and reviews at the meetings.

3. The Provincial Bank sanctioned subvention to 28 central
banks for rectification work during the year 1931 32. (Vizianagram,
Rajahmundry and South Arcot Banks did not apply for subvention).
The grant to Guntur Bank was subsequently cancelled. 25 Banks
have sent complete reports of work done to the Provincial Bank,
while two bauks, Hospet and Madras, have sent incomplete reports.
This report deals with the activities of 25 banks.

II. Number of Societies taken up for Rectification.

4. 9318 societies were affiliated to the 25 central banks referred
to, out of which 2676 societies were taken up for rectification. In
addition to the supervisors in charge of normal supervision work,
160 inspectors were specially employed on account of rectification
work. 12 banks employed whole time administrative officers.
3 banks carried on the work through the agency of the Federation
and the rest carried out the work themselves. In 4 banks the
rectification work was shared by the normal supervisors also.

III. Individual Examination of Loans.

5. The work of rectification and consolidation mainly involves
(i) the examination of individual loans due to societies, (ii) collection
of loans and (iii) where there is human inaterial and a panchayat
willing to undertake the responsibilities, to set the society going.
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~The most important item of work is undoubtedly the exaini-
nation of individual loans.  This work was attended to by all the
25 banks during the year. "I'he examination of loaus, it is reported
1s u_nder various stages of progress and the results of the exami-’
nation can be tabulated only at the end of the current co-operative
vear, by which time, the work is expected to be completed. 'l‘hg
Provincial Bauk, in its reviews of the quarterlv progress reports of
central banks, is constantly cmphasising the imporlal;sce of this i£c1n
of work.

During the year under report, the examination of individual
loaus is reported to have been taken up in 2245 socicties and that
the examination of the loaus iu 1065 socicties was completed b
30th Juue 1932. y

IV. Collection.

6. During the yvear, Rs. 845 lakhs was collected from eni-
bers of the societics under rectification out of decreed debts and
Rs. 31°45 lakhs out of other debts. At the end of the vear Rs ‘71 12
lakhis was everdue from members of the societies under x'cctit‘i.cation
and further there was a sum of Rs. 44°11 lakhs involved in coercivé
processes.

V. Societies Rectified.

7. Tl.le central .baglks report that the work of rectification was
completed in 604 societies during the course of the vear. Of the
1604 loss socicties, 378 are reported to have entirely’ recouped the
loss of the previous years. .

VI. Normal Work of the Banks.

8. The baunks dishursed loaus during the vear .

Rs. 70°18 lakhs to the affiliated societics, T\ agﬁﬁﬁ 11{(1 t1h26(5-e§‘<3t(1{:i1?£
in the preceding year. On 30-6-32, the loans outstandine avé(xins‘t
societies was Rs. 34420 lakhs as against Rs. 414'27 lakhs on
30-6-31. The number of indebted societies on 30-6-32 was 8207
out of which 6291 were defaulters. The amount over‘zlue to the
banks on 30-6-32 was Rs. 151°66 lakhs under principal and Rs. 304
lakhs under interest as against Rs. 12926 lakhs and Rs 2'56- lakl

under principal and interest respectively on 30-6-31. . e

9. The overdues have increased in almost every bank, while
the loan outstandings have shruuk. ’

VII. Cost of the Scheme.

.10.. The amount of subvention granted to central banks by the
Provincial Bank for work during the vear 1931.32 was Rs. 50.269

while the central banks spent Rs. 1,30,686 (inclus; _
cial Bank’s subvention.) /686 (inclusive of the Provin-
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Recent Utterances.

INTERNATIONAL
CO-OPERATION AND CO-OPERATIVE SPIRIT.*

By. Mk, P. 8. LOKANATHAN M. A.

‘On an occasion like this, when we are assembled here to celebrate
the International Co-operators’ Day, it would not be inappropriate if we
forget for a momnent our own internal problems and difficulties and
consider some of the deeper implications and wider objectives of the
Co-operative Movement. To some of us co-operation way mean nothing
more than an organisation which provides an agency from which we buy
somte of the goods we want or horrow soume of the money we need.
Although it is true that the Rochdale Pioneers started with very practical
aims, they were not blind to the ultimate ideal of the co-operative
movement. That ideal was no less than the recoustruction of society on
a more just and ethical basis. And looking back over the years that
have passed since the movewment originated, while perhaps we have 1o
reason to gloat over its achievements, we have every reason to be
gratified with the results, and to look forward with optimism. The
retail societies which were started soon began to establish productive
departments, and the organisation of the English Wholesale Society
with its numerous factories and industrial establishiments marked a
great step in the construction of a new type of industrial organisation.
For, there can be little doubt that the consumers' organisation represents
a great industrial achievement. It is a supreme example of industrial de-
mocracy, aud a vast improvement over other types of industrial structure.

The capitalistic form of industrial organisation which co-operation
seeks to replace is anti-social, and inconsistent with the democratic ideal.
The motive of private profit which is the mainspring of industrial effort
under the capitalistic regime is not a soul-satisfying one, and even from
the narrow technical point of view, the capitalistic structure is not
without some glaring defects. The capitalist produced goods because it
was profitable for him to do so, and not because they were really needed
by the consumers. Industry which should be the servant of the
consumer became its master, and goods were forced on the consumer by
wasteful advertisement and other methods. The most urgent needs of
the consumers were on the other hand not met, unless they were clothed
in the form of money. The identity of interests between the capitalist

*VAddress delivered on the International Co-operators’ Day celebrated
at Madras ou 5th November 1932,
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and the rest of the community on which the whole capitalist system was
built up was found to be lacking in many cases, and th= gain to the
capitalist was often not counsistent with the welfare of the consumer.
Thus the production of shoddy goods, adulterated stuff, slum houses has
been going on to the great injury of the public. Economic competition
too has failed to secure to the consumer any real guarantee of cheapuess
for capitalists finding competition injurious to themselves began to
combine with a view to eliminating competition and to charge high
prices. DBut above all, the weakuess of the capitalist economy is at no
time more clearly evident than at the present moment, when the whole
machinery of production, exchange, distribution and consumption has
been thrown out of gear, and society is faced with a great economic
depression which cannot be lifted along capitalist lines. For it is clear
that in the very uature of the capitalistic svstem there lie the roots of
depression and boom; for unless consmmption keeps pace with produc-
tion, and production is adjusted to the expressed needs of the consuier,
there inevitably must occur these periodical maladjustments between
production and consumption, one of which we witness on such a
tremendous scale at the present time.

We believe that the world depression cannot be solved except on
co-operative lines and by the application of the truly co-operative
principles. One of the significant features of the present depression is
that it has affected all countries alike, and this has brought out the essen-
tial unity of the interests of all the nations. At nto tinie has there been
greater need for an international outlook than now, and co-operators of
every country must seek to unite their efforts in hastening the solution
at this grave emergency. That solution lies in the securing of a proper
adjustment between consumers’ needs and productive resources. Whilst
the capitalistic system has concerned itself only with production and
allowed cousumption to remain unorganised and to be almost anarchical,
it is only co-operation that can tackle the problem at both ends. But to
enable this to be done successfully, we as co-operators must consider
what adjustments we have to make jn our methods and what improve-
ments we should effect in our technique,

So far the co-operative movement has confined itself to certain
narrow directions. It has only touched the fringe of the capitalistic
citadel. In the production of the usual commodities of domestic
consumption, it has achieved great snccess at least in one great country,
but it has still to win its laurels in directions other than the limited field
of some staple articles of consumption. Into the fields of transport
industry, of investment banking and the manufacture of machinery and
other intermediate goods, it has not entered at all. But there is no doubt
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that the sphere of its operation is likely to grow ; for the great idea for
which it stands, and the motive by which it is actuated, i. e., of public
spiritand public good have permeated the minds of other classes of people
besides the so-called co-operators. The importance of the co operative
principle has been recognised in several directions. Nearly all industries
of great magnitude have been so far influenced by the co-operative ideals
of service and public good, that they are tending to be socialised. It has
been said for instance that “‘ there is no class of persons in the Kingdom
of whom the Governor of the Bank of England thinks less when he
decides on his policy than of his share-holders.” In the field of banking
and currency, there is international co-operation of some sort, which is
likely to increase in the future. The coustant meetings of the Governors
of the Central Banks with a view to taking action on agreed policy and
understanding mark a decisive step in International Kconomic Co-ope-
ration. Another experinent in the sphere of world's economic co-operation
is the establishment of the Bank for International Settlements, which
may be considered to be truly a co-operative institution. The institution
in 1930 at Geneva of the International Committee for Inter-Co-operative
Relations with the object of promoting the development of moral and
economic relations between agricultural co-operation and consumers’
co-operation is another mnotahle event in the world of co-operatioun.
Already there exist trade and economic relations between consumers’
organisations in certain countries and co-operative producers in others in
regard to such commodities as wheat, flour and ULread, eggs and other
commodites.

The above is thus an indication that the atmosphere is favourable to
a further development of the co-operative ideal. But success depends
upon a ciear realisation of the objectives of international co-operative
policy. The object of international co-operation is no less than the
rationalisation of production and consumption on a national and inter-
national basis with a view to eliminating all social waste and realising
the best interests of the whole community. But this unity of ideal can
only be achieved by reconciling different national interests, wherever
such differences occur. There is first the problem of a proper distribution
of industrial activities among the nations of the world. In any such
distribution, the place of the tropical and less advanced countries will
have to be considered. These should not be regarded merely “ as depots
for the raw material and foodstuff of the industrialised countries
of the west and as the dumping ground for their products.” As
far as possible the resources of each country must be utilised and the
needs of each country should be met by industrial activity within the
country. ‘The reconciling of different interests will be made easier if
co-operators always stress their common ideal and common interest. In
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each country therefore there should be a national organisation of consu-
mers and a national organisation of producers, and these associations
must be linked to an international association of consumers’ and produy-
cers’ societies,

It is not to be expected that these things will come about in a day
but if the outline plan is kept steadily in view, it is possible to go for-’
ward and each step will take us nearer the goal.  Secondly, co-operators
must spare no efforts in converting the State to a ‘co-op‘erative’ fram.e
of mind. The present capitalist environment in  which Government
machinery functions is hardly conducive to the achievement of the
co-operative ideal. We, therefore, need the organs and institutions of
Government to be permeated by the co-operative spirit of service to the
commuuity, and should use our political power to compel the State to use
its powers in the co-operative direction. Thirdly, we shall have to define
our attitude in regard to certain other organisations which now exist and
which, it weuld be foolish to hope, can he supplanted by co-operative
organisations. It is a mistake for co-operators to think that there is one
universal type of organisation suited to all kinds of industrial activit
Wisdom lies in recognising the fact that there is room in this world foyr.
different types of organisations to function usefully and efficiently, and
that we as co-operators should aim not at replacing them all by o'r’ z;'xi
sations in the narrow ‘co-opemtive T sense hut at transforming themgil;t-
agencies which are imbued with the true co-operative spirit of servic:
and not with the capitalist idea of private profit, If this criterion iy
accepted, we shall have no hesitation in recognising that those nunici '1.1
and national industries which are managed by public authorities witlI:(
view to public welfare are to be regarded as co-operative, althoy ;
our Registrar of Co-operative Societies will not include t’hem in };g
official definition. But the problem which international combines 'ul?
trusts raise is somewhat more complicated, Opn the one hand tl;el.(
institutions claim that they are actuated by public welfare and that t} 5‘?
make for stability of prices and employment. In many couxltrie; tlle}
are accorded a distinet place in the scheme of rationalisation and -
supposed to be performing functions useful and highly efficient. O, ?lre
other hand, we, as co-operators, know that they are in a hig.h dl .
monopolistic and often abuse their powers by charging high pric fgfee
by breaking co-operative organisations. What should be ourp 01?5 "“}d
respect of the trusts and combines? Clearly, it will be ab‘;urg t lcli .
to eliminate thewm altogether. Nor will it pe possible . o e

H : . for CO-Opera .
organise on parallel lines with a view to forcing them to fo]lon Ct;)“ y
-ope-

rative principles by force of circumstances, The right line of a h
I

seems to be to compel them to shed their monopolistic cli)'i‘::tce

and to accept the co-operative idea of limitation of profit. To tl;ig em;
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co-operators will have to use the machinery of the State, and when this
is achieved, the combines and cartels may be recognised as associations
of producers with whom contact may be established.

Another difficulty which the co-operators have to face in their task
is the existence of a strong feeling of eeonomic nationalism which ex-
presses itself in the form of high tariff barriers. The existence of high
tariff walls in each country is at once a measure of the failure of co-ope-
rators in realising their objects. Had strong consumers’ organisations been
built up in each country and had they used their powers to resist the
increase of tariffs, the present deplorable state of affairs might not have
existed. Thescaling down of tariffs must be one of the objectives of
international co-operative policy. But in the achieving of this object
difficulties will have to be faced, which arise from differences in the stage
of economic development in each country. Prudence lies in accepting
tariffs which exist solely for the purpose of developing native industries,
provided there is real scope for such development, An International
Tariff Board will have to be constituted for such a purpose, though at
the present time the prospects of agreement on an international orga-
nisation of this kind seem to be somewhat remote.

But before such measures are attempted, co-operation must solve
somte of its own internal problems and difficulties witli which it is faced.
It cannot be said that complete success has been achieved in the
reconciling of the interests of producers’ and consumers’ societies. The
International Co-operative Alliance has only recently tried to face that
issue squarely. Nor can we say that the workers in some of the indus-
tries owned by the co-operatives are wholly satisfied with their position
and status. But above all, the co-operative movement requires in a
greater measure than in the past a large body of workers who have fully
imbibed the co-operative spirit aud who will put service and devotion to
the community beyond personal profit or gain. The great merit of
co-operation lies in this, that it has contributed, in however small a
degree, to the creation and growth of a public spirit among a growing
bodv of men and women. Indeed, of late years, even the narrow-minded
capitalist businessman has come to feel that he must defend his ground
not on the fact that the industry which he controls and manages pays
him but rather that it is pursued in the interests of the community.
Nearly all the more important industries tend to become socialised, and
the object of all industry is recognised to be service to the community
aud not private gain. In the bringing about of this altered view of
industrial activity and industrial organisation, the co-operative movement
has plaved a great part, and we have to judge of it not alone by its direct
work bhut also by the indirect effects it has contributed to produce. If
co-operation succeeds iu bringing about a true socialisation of production
and organisation of consumption, it must be held to have succeeded
fully, although the institutions by means of which this is brought about
may not be ‘co-operative’ in the technical or legal sense of the term,
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By. Mr. E. S. GANAPATHY IYER,

Oun the 15th Anniversary day celebration of the Erode Co-operative

Purchase Society Ltd.
L “A real faith in the store mover
cetve what the movement is for and how it will be useful to us iudivid
ally and collectively, One of the several causes tha‘t has sou’f . Wldu(i
to prevent the progress of the movement is thar we h:w‘e n(?tr t;“ ?
become fully convinced of the utility or the potentiality‘for da' )let
movement. In this vast country of ours where unem ?OO mt tl-e,
rampant, cut-throat competition hag blinded our imaginatio: Z-:’)’é‘e_“ 13
our energy and enthusiasm for the cause, It is time we sh,ak bi;l'prl)e'*
stuper, that has possessed us so long. By a wide spread d>e : ]e 0 tn.;
the Store Movement, both the low and the high will %tand‘te OPn')ent;)
this life of ours, we do require things to make our lkivin OFgam. 1"
barest article of necessity to the highest one of luxury we gI.ook r?m tl(el
to others to minister to our wants. [t means we have and are Orward
to pay to our supplier what he demands of ys for them Ind?:fli)ari] :
we may, none of us be able to supplant him, Experiel'lce and expe )
ments elsewhere point out that by a conjoint endeavour we wouldixp(:ll-
to command the capital that we require, that we can make ;’a i
approach to the producer, and incourse of time be a producer Oa . ;rec
that we can avoid accumulations made on the price by the intenur;? v'es:
that we can make a selection of things we require, and in f T ’larles
resort to all such steps as will assure us of reliable ’and ood 3:1 o ‘can
as near the production price as possible, We are told thgat 1 11;1g§ a%
have brought to light, that each one will have to spend cons.i(c:la C\;ﬂatllon.s
than w'hat we are now doing, that the sum so saved will be crably less
attractive to us individually and that the same collectivel w';llpgremably
and' large. It is for us then to consider whether it wil] nyt b1 ey
while to devote our attention in the direetion, if we are t(; oy o our
amounts that cannot be either ignored or neg’lected I ‘deery e
will also be the satisfaction that we get trained to ;)r 2:1lc'1~ etl.mmy there
ministration and that we set set up g small stategwil:;. ton and ad-
The habit of association that we cultivate thereby and th m‘ (?l‘t'rselves.
operation that we imbibe, will be no small factors in bei‘"tstl‘mlt Of. o
weilding larger responsibilities and guiding the larger de.i' l‘llif us for
country. There could not therefore he tlje slightest d011bt681“;1:;  donn
lopment of the Store movenient iy 5 great mnecessity with a‘ e deve:
further failure on our part to speed up the same will be nothIES ot ot
dereliction of duty. g short of

ent will arise, only when we per-
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2. I must however point out to you that to hold up an ideal is not
the same as to live up to it. There are numerous practical difficulties
that we have to combatl with, before we can work up to demonstration,
the ideals of the movement. I most cases the chilling effect of the forces
of antagonisi from both within and without, retards the little enthusiasm
that we can command. The result is more often a failure than success
and failures of this kind produce an adverse effect on our mental vision.
We have therefore to be more careful about a failure than even the high
success that we want to attain. Qur members do not bestow even a
small thought, when they deal with the competing merchant but becowme
very critical and sharp to a point, in picking lholes in their dealings with
a Store Society. That toleration and desire to encourage that are so
necessary at least in the early stages, are scarcely to be found. This
must certainly give way if we are to succeed. We must cease to think
of the store as an independent trader with profiteering motives and must
learn to treat the defects therein as our own defects and must endeavour
to set right. We must take an intelligent interest and watch the course
of the administration of the Society and should never be sparing in
making the benefit of our experience and knowledge available to the
administration of the Society, We must never allow anything but the
good interests of the Society to guide us in our relatiopship with the
Society. We must learn to prescribe rules and regulatious, as well as
obey them. More than all, we must be true to ourselves and to the
cause that we represent. The strength and success in the movement
depends more upon the standard of moral strength that we maintain
than upon anything else. An inherent strong faith in the cause and
purpose of the movement can alone contribute to the exhibition of those
other virtues that have been referred to above as necessary.

3. Itis impossible to omit to refer herein that great purifying and
corrective influence of a well-conducted store movement, apart from the
direct advantages that the members of a store society derive by being
members thereof, The influence of the movement in creating a desire
on the part of the outside dealers to give up their old habits and ideals,
adapt themselves to the standard prevailing elsewhere could not be
ignored. The value of the same as a corrective factor cannot be
exaggerated. The Store Movement has its own ideals. When starting
with retail dealing, it has contributed towards the welfare and advantage
of members and has also raised up the prevailing moral standard of the
market, it has next to take the role of the wholesale dealer and finally
that of the producer. If by a net-work of store societies started here and
there and all-round and with the guidance of a central wholesale
distributing agency, a rigorous programime of store activity is carried on,
there can be no doubt that even in our country which has no record of
good work done in the direction so far, success will be assured and the
result satisfactory. It is necessary that we send our greetings on this
occasion to those who are in charge of this branch of the movement and
wish them a wider outlook aneé more beneficent activity.”
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Co-operative News.

INTERNATIONAL CO-OPERATORS’ DAY
CELEBRATION, MADRAS,

_ Under the auspices of the Madras Provincial Co-operative Union the
Third International Co-operators’ Day was celebrated on Saturday the
5th of November, 1932 i1 the pretiises of the Union. Many distingnished
co-ope'rators inculding Rt, Hon’ble Mry. V. S. Srinivasa S:;stri D N
Strathie Esq., 1.c.s., Registrar of Co-operative Societies, S. H Slat;r E.sq .
L.c.s., Secretary to Government, Development Dep : . !

_ artment were present
on the occasion. P

. Mr. V.. Ramadas Pantulu, the President of the Provincial Co-ope-
rative Union requested M. R. Ry. Diwan Bahadur M. Ramachandra Rao
Garu to occupy the chair temporarily till the arrival of Mr :l‘ i{
Venkatarama Sastriar (the proposed Chairman) { that in
many countries the International Co-operators’ Day was celebrated on the
Ist Saturday in July, but the Indian co-operators, who at(teuded the
All-India Institutes’ Conference had decided to ch,ange the date to

Ist Saturday in November, because it was considered that November
would suit Indian conditions better,

. Then he said that in

Then the Chairman in his introduction speech said that in the sphere
of co-operation, there was no place for politics and hoped tlmt‘ ever
gentleman whatever his own political persuasion, would not 1(ni‘< hiz
politics with co-operation. He said that tlie co-operative movemeu‘t was
suffering at the present time from various disabilities. Quarrels in Local
Boards, communal squabbles in the political field all tl;se rct‘arded the
progress of the movement. It was therefore the duty of co-operators to

see that this great and beneficient movement was not affected by those
differences.

l.’rof. S. K'. Yegnanarayana Iyer then read ount the messages of
greetings received from the Hyderabad Central Co-operative Union and
from Mr. S. Satyamurthi wishing success for the function

Mr. P. S. Logauathan, of the Economics D

. . . epartment, Madras
University moved the following resolution :— ’

“This meeting of co-operators assembled on
celfbratiug the International O-operators’ Day declares that
th? fmly efficient means of overcoming the present economic
crisis and preventing the recurrence of disaster lies in the
umversal_ application of the principles of Co-operation—
democratic control—production for service instead of profit;
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and the adjustment of production to consumption for which
the co-operative movement supplies the only sound economic
basis.

This assembly therefore calls upon fellow co-operators throughout
the world to join with them in renewing their faith, their
enthusiasm and their energies with the single purpose of
developing the national and international activities of co-ope-
ration to the highest possible degree, and thus contributing
to the restoration of universal peace and prosperity.”

A full text of Mr. P. S. Loganathan’s speech in moving the above reso-
lution is given elsewhere.*

At this stage Mr. T. R. Venkatarama Sastriar arrived and occupied
the chair.

Mr. K. G. Sivaswamy Iver seconded the resolution in Tamil and
laid stress on the fact that mere profiteering and competition would not
conduce to the prosperity and well-being of the society and also added
that common people ought to understand the true value of making effec-
tive use of their votes. He pleaded for the elimination of middlemen
who stood to gain on account of lack of understanding between produ-
cers and consumers,

Sister Balambal, who next spoke also in Tamil, supported the reso-
lution. She said that Co-operation was not alien to our country. Even
to-day in some of the remote villages the fundamental principles of Co-
operation were followed and practised by the people. The producer tries
to understand the wants of the consumer and the quantity required and
thus the two are linked together. She was also of opinion that if the
old practice of payment in kind was restored and if all the countries of
world would follow it, much of the rivalry and animosity that were to
be found between one nation and another could be effectively checked.
She also laid stress on the fact that for a rapid progress of the movement
it was necessary to eulist the sympathy and co-operation of women as
well.

Mr. N. Satyanarayana in a Telugu speech further supported the
resolution. Mr. Anantaraghavan, who spoke next, clearly explained the
significance of the celebration of the International Co-operators’ Day.
He said that Co-operative Movement had world wide aspirations and
that it was not a parochial solution of a local problem and that on the
progress of the movement lay the econoniic reconstruction of the world.
He emphasiszd the importance of propaganda and the sterling qualities
that were required to do the same. He was of opinion that the young

* See page 337 of this Journal.
345



THE MADRAS JOURNAIL OF CO-OPERATION

men were best fitted to take up this work and that Madras had already
set an example to other provinces in this direction.

Dr. P. J. Thomas also supported the resolution, which was then put
to vote and carried unanimously.

Then the President Mr, T R. Venkatarama Sastriar spoke and said
that the spread of the co-operalive movement meant universal brotherhood
in action in their daily Yife. Most people might regard it as a pious hope.
But pious hopes had their influences in their lives in a smaller or a
greater degree, as they tried to give effect to their hopes. Proceeding he
referred to the present world depression and pointed out that it was due
to the maldistribution of products. Until all the nations agreed that
production was for the benefit of the whole world and it should be dis-
tributed in an equitable basis, the present depression would inevitably
continue. The problem could be solved ouly by the application of the co-
operative principles and ideals.

Mr. V. Ramadas Pantulu then proposed vote of thanks to the
Chairman ana the distinguished visitors, and made an appeal to the
co-operators not to nou-co-operate with each other as was seen in some
places. He also said that people should come forward to work for the
movement not for the sake of patronage and power it confers, but for
using their influence for the good of the movement. He thanked the
Registrar of Co-operative Societies for the great encouragement he was
giving to uon-official co-operators and S. H. Slater Esq., Secretary to
Government, Development department, for the deep interest he evinced
for the cause of Co-operation.

With the distribution of pansupari and flowers, the function came
to a close.

THE MADRAS AGRICULTURAL JOURNAL.
An English monthly, which helps to develop your land

your stock, your purse and your country. Rs, 4/- per annum,
Apply :—
MANAGER,
The Madras Agricultural Journal,

Agricultural College & Research Institute,
Lawley Road P.O. Coimbatore.
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MOFUSSIL CEILLEBRATIONS.

(1) Madura City.

The City-wide function was celebrated in the Urban Bank’s Building
under the presidency of Dr. B. S. Stoffer M. A,, D. Phil, F. M. U. Prin-
cipal of the American College. After photo and Light Refreshments, the
proceedings began with prayer. Dr. Staffer in his introductory speech
traced his early life asa Farmer and urged the importance of agricultural
Co-operation for India. The following lectures were delivered (1) Prof. C.
A. Krishnamurthi Rao. M. A,, of the Madura College on *“ Co-operative
Bias” (2) Mr.S. R. Varadarajulu Naidu, D. E. Com. the labour leader
on ' Co-operation and Labour.” (3) Prof. T. S. Ponnaih M.A. of American
College “ Students’ place in the movement ™ (4) Mr. T. Purushotham
Secretary of the Ramnad District Board “ Local Bodies activities with

- co-operative movement " (5) Mr. K. M. Narasimha B. Sc. (Agri) on

(13

Co-operative Dairying” aud suggestcd the formation of a Co-operative Milk
Supply Society. (6) Rao Sahib R. Narasimha Iyengar gave a vivid account
of his “ Co-operative Experiences’, the merits and pitfalls in the movement.

Dr. Stoffer’s concluding speech was eminently practical and passionate.
He offered his services for the movement. He instanced his abiding interest
ju it by the formation of the “ American College; Committee of Extension
and Research ' in which he was happy to find his valued and trusted friend
Mr. E. S. Sunda as a membet. The committee has already started a village
centre for practical demonstration and work at Narasingham at the foot of
the Yanamalai Hills 4 miles off Madura on the Melur Road.

The function came to a close with vote of thanks to the president and
the lecturers by Mr. E. S. Sunda, the Secretary.

Madura Ramnad Central Co-operative Bank.

The Bank observed the International Co-operator’s Day early inthe
morning at 8. A. M. under the presidency of Rao Sahib R. Narasinha
Iyengar, one of the oldest co-operators, after morning “ Coffee ”.  Mr. V. R.
Venkatraman M. A. Principal of the Hindu College Jaffna, spoke on the
unco-operative ways and he showed the positive economic side of non-co-ope-
ration which was pure co-operation. Prof. K. S. Srikantan urged the
importance of the Central Bank being more forward to help the produce of
commercial crops. Mr. E. S. Sunda spoke on the new addition in the co-ope-
rative movement, the Co-operative Insurance, and requested the Urban gentry
to take it as at least a sort of Provideat FFund for their Private Servants and
Employees (clerks and servants) and their {fatmers in the villages close by
by paying a very small fraction of their salary plus their own contribution
(which will be still little, as it is a part of the fraction of the salary). towards
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the premium. Rao Sahib N. Ramaswami Iyer pleaded passionately for the
disappearance of the communal aspect from the movement.

Prof. N. Ramaswami Iyer, the Vice-President of the Bank, proposed
vote of thanks to the chairman and speakers on hehalf of the Bank and the
function ended by 9-30 A. M.

(2) Tanjore.

The Co-operators of Tanjore in a meeting assembled to celebrate the
Co-cperators’ Day passed not only the two resclutions recommended by
the P. C. U. but also another resolution which runs as follows.—“In view of
the fact that the only hope of salvation of Rural India is through co-operative
effort, with a view to inculcate sound notions about the movement in the minds
of the rising generation, this meeting of co-operators of Tanjore appeals to the
Madras Provincial Co-operative Union and to the Government of Madras
to take immediate steps to introluce the study of co-operation and allied
rural activities in the curriculum of studies for the S. S. L. C. and the
T.S. L. C. courses.”

(3) Tadpatri.

The International Co-operators’ Day was celebrated by the Local
Co-operative Union, Tadpatri under the Presidentship of M. R. Ry.S.
Vaideswara Iyer Avergal B. A. L. T., Head-Master Municipal High School,
Tadpatri. The function beginning with prayer was followed by an address on
the credit and non-credit activities of the movement in India by the President.
He traced the origin and growth of the non-credit aspect of the movement,
in the continent.

He further emphasised on the need of developing the thrift aspect of
the credit section. This was followed by a series of lectures on the working
of the movement in India by M. R. Ry. A. Sreenivasaiah Garu, the energetic
and enthusiastic Secretary of the Local Co-operative Union, and some others
including the Senior Inspector of Co-operative Societies. The President
concluded the evening function by appealing to the co-opertors present
to convey the message of co-operation to the villagers. After the distribution
of light refreshments and Pansupari, the pleasant function of the evening
came to a close.

{(4) Srivilliputtur.

The growth and the evils of the capitalistic system, the ideals that ought
to acuate every individual and country, the system of co-operation and its
importance for the reformation and progress of humanity and the fundamen.
tal principles underlaying it were vividly described in a leaflet and 1,000
copies of it were distributed broadcast in the village societies affiliated
to the Union. An Agricultural and Co-operative Drama by the name of
“ Pondivala Nadu " written by M. R. Ry. R. G. Nallakuthalam Pilla;
Avergal, President of the Co-operative Supervising Union Ltd., for the
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purpose, was staged that night in the premises of the jocal Hindu High
School by some of the teachers of the local elementary schools and the
same was attended by more than 1,000 people of the town and neighbouring
villages.

(5) Tiruchengod.

The International Co-operators’ Day was celebrated with great eclat
under the auspices of the local co-operative societies. A procession started
from the office of the Local Co-operative Union at 5 p.m and stoped at the
Local High School premises where a public meeting was held under the
presidency of M.R.Ry. Vivakanandamoorthi Pantulu Garu, Sub-magistrate,
Tiruchengod. Messrs. K. Srinivasan, M.A., R. Rajagopala Iyengar, B.A,L T.
and some others spoke on the significance of the day and the movement.
The meeting terminated with the distribution of Pansupari and fruits. An
essay competition among ths High School students on “ How you will help
co-operation in your village during a summer vacation” was announced by
the celebration committee and a prize will be awarded to the contributor of
the best essay in due course.

(6) Indore City.

A public meeting to celebrate the Co-operators’ Day was held inthe
King Edward Hall, Indore, on Saturday the 5th November 1932, at 9 A. M,
The Hall was thronged with a large number of local Co-operators including
ladies. Her Highness Indira Bai Ma Saheb took the Presidential Chair on
the dais at about 9-15 A.M. The proceedings then opened with a melodious
song of welcome sung by Mr. Maheshwarkar.

Prof. W. G. Urdhwareshe and S. M. Dharma in their_ speeches traced
the development of the Co-operative Movement in the dominions of His
Highness the Maharaj Holkar, since its inception in the year 1914, and
pointed how this popular movement had gradually brought under its fold
educated men and women throughout the State. The interest evinced by
the Royal personages like Her Highness Indira Bai Ma Saheb and Princess
Manorama Raje by their august presence really enlivened the occasion of

" the meeting.

Prof. Urdhwarshe alluded to a number of ladies’ meetings held under
the leadership of Her Highness Indira Bai Ma Saheb and referred to Her
Highness’ active sympathy with the Movement ; especially its growth among
the women.

Her Highness amidst loud applause delivered a short but very encoura-
ging address in which Her Highness expressed her appreciation of the
work done ; and desired to further the activities in an intensive manner so
as to make the poor subjects happy and contented.
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Mrs. Kamala Bai Kibe thereafter made a stirring speech appealing to the
women present to co-operate and organize women’s Co-operative Societics and
if possible to educate their sisters in the villages to improve their ways of
living and thinking.

Mr. S. T. David who spoke next impressed on the audience the signi-
ficance of the Co-operators’ Day and its celebration. He concluded by
exhorting the audience to come forward and join the Universal Brotherhood
of Co-operators.

Mr. B. L. Tambe read out the following message which was intended
to be sent to the All-India Co-operative Institutes' Association:—

“ This Conference of the Co-operators of Indore State held on Saturday
the 5th November, 1932 to celebrate the Third All-India Co-operators’ Day
conveys its hearty congratulations to all the Co-operators of the world
especially those of India ; and renews its declaration of faith in the efficiency
of our Co-operative System to unite in fraternal sympathy in economic
unity and social well-being ; all the members of human family who are
desirous of raising civilization toa high level and of realizing the brother-
hood of man.”

The message was received with the approval of the Co-operators
assembled.

Prof. V. G. Gole thanked the President and Princess Manoraja Raje and
the meeting terminated on singing the National Anthem,

ALWAYS INSIST ON BUYING “SAPRU’S" Geniune System of “HEIGHT
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forgeries & imitations! BEWARE!

YOUR ] , :
Increase HEIGHT! Derease your Height

l:IVhyd remain short statured,

meek and absurd? B ¢
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THE MADRAS PROVINCIAL CO-OPERATIVE BANK.
LIMITED.

Proccedings of the Annual General Meeting of the Share-holders
held on Saturday the 19th November 1932.

Seventeen I’reference Share-holders and 25 Central Banks and Societies
holding ordinary shares through their representatives were present. D. N.
Strathie Esq., I. C. S. the Registrar of Co-operative Societies was also
present,

The President in opening the day’s proceedings said : —* We have been
working under very difficult times. One of the foremost bankers has been
pleased to say that our loans have been placed well. The Provincial Bank
feels gratified that its investments have proved sound. During the course of

18 months, the Bank had been able to collect Rs. 100 lakhs. The loan
business reached the high peak of Rs. 121 lakhs in April 1931; at present

the outstanding balance is Rs. 21 lakhs. This has necessarily left us in
surplu'. We have to find ways and means to expand our business. It has
been remarked in certain quarters that we have been very strict with regard
to our loan policy. Greater scrutiny is being made with regard to loan
applications received. Information is called for to enable the Bank to
know whether the loan is being granted to non-defaulting societies and
non-defaulting members. This strictness is responsible to a certain extent
for the contraction in the business of the bank. We have found that it is
necessary to take this step. This ensures that our investments are safe and
the depositors are assured that their deposits are safe. The question of sur-
plus is the same everywhere. Go to the commercial bank, it is the same
story. In view of the heavy surplus, the rate on deposits has been reduced
to 3% per cent, and in spite of this reduction, I am glad to say, the deposits
have been increasing, showing the confidence of the depositors.”

After some discussion™, the statement of accounts, the administration
report, and the recommendations of the Executive Committee regarding the
appropriation of profits for the year, were unanimously adopted.

Messrs. Sastri and Shah were re-appointed as auditors for another year.

The dues of Sinnavadi R. C S, Ramnad District, amounting to
Rs. 3,726-7-5 was written off.

With a vote of thanks to the Chair, the meeting terminated.

*See page 335 of this Journal for a statement about Rectification
Scheme which was made at the meeting.
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The following office bearers and members to the Executive Committee
of the Provincial Bank have been chosen :—

M. R. Ry. V. Ramadas Pantulu Garu ... President
Mr. K. Bashyam Iyengar .. Vice-President.

OTHER DIRECTORS.

Messrs. N. Satyanarayana (Ramachandrapuram)

» R. Vencoba Rao <. {(Hospst)
» K. V. Raghavachariar ... {Nellore)
» K. M. Singaravelu Mudaliar ... {Vellore)
» Rao Bahadur T. A. Ramalingam

Chettiar

... {Coimbatore)
»  R.V.Ramasundaram Pillai <o (Srivilliputtur)

»  T. Adinarayana Chettiar.

The adysore Economic Fournal,
BANGALORE,
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THE ERODE CO-OPERATIVE PURCHASE SOCIETY
LIMITED.

The Fifteenth Aoniversary Day of the Society was celebrated with great
enthusiasm on the 12th November 1932. The society’s premises were deco-
rated gaily with flags, festoons and thoranams. A manifesto in Tamil in the
form of a dialogue between a husband and wife pointing out the utility of
supporting the store movement was printed and circulated broad cast among
the public. There was a meeting of the members of the society in the morning
when the President of the Society presented a message to the members.

Then the resolutions noted below were made at the meeting.

1. Resolved that the hearty greetings of the society be extended to all

those interested in the cause of the store movement.

2. Resolved to place on record the considered opinion of this society,
that the development of the store movement on proper lines will be conducive
of greatest good to the consumers and as such to the producers also, and that

it is therefore necessary to give a new impetus to the movement.

3. Resolved that in the interest of speedy and successful development
of the store movement in the Presidency the organisation of a wholesale
distributive agency is imminently necessary and that the early attention of

those interested in the movement should be devoted to the question.

In the afternoon, a huge procession with flags, placards and music went
round the important streets, In the evening there was a public meeting held,
presided over by M.R.Ry. Rao Sahib V. Narayana Aiyer Avl, Retired Dist.
Forest Officer. A number of prominent co-opzrators addressed the meeting.
The proceedings then terminated with the usual vote of thanks. The
celebration was of great advantage in creating an impression in the minds of

the public about the need for the store movement.
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| THE MADRAS CO-QOVPERATIVE
CENTRAL LAND MORTGAGE BANK L1, MADRAS,

UTILISATION OF RESERVE FUNDS OF CO-OPERATIVE
SOCIETIES—A REPLY TO CRITICISM
By
DEWaR BAHADUR M. RaMacuainDrA Rao.

I have read with considerable surprise your editorial pote wuder the
heading © Task before the Central Land Mortgage Bank ™ and also the reply
by Mr Ramadas Pantulu to my note on the subijest of ¢ Utilisation of the
Reserve Funds of the Co-operative Societies.” As both your note and Mz,
Ramadas Pantuiu’s reply contain some statements whick require cotrention
tventure to wnile afew lines by way of reply to both.  Ig the first place’
you ask the Central Land Mortgage Bank to realise “ that they exist for t}z;
agriculturisis ‘rather than for the capitalist who is seeking investment for his
surpluses.” 1 cannot understand the grounds on which this homily is
preached to the bank., The Directors of the Central Land Martgage Bank are
not so igrorant as to think that the bank exists not for the relief of the agri.
culturists, but for finding investment for the capitalists without any regard to
the needs of the agriculturists.  You even express a doubt whether smyself
and the other Directors will be prepared (o concede this point, The Directors
have given po oceasion for any doubts on this matter. But in this world
as it is consbituted, we cannot altogether ignore capitalist. The bank i;
mainly financed by debenturss sold to those who have money toinvest. You
state that the bank must try to secure loans repayable in as long & period as
possible - 20 - year period being the minimom. This is exacily what we
began doing.  After the establishment of the bank, we started with the issue
of 20 year debentures on Z0th April 1930 and by the end of Dacember
1930, the flow of money for 20 year debentures ceased altogether, The
reasons fur the stoppage were explained in the second annual teport of the
bank, the main reason being the issue in July 1930 of the Gaovernment of
India loan at & per cent per annum. The investing public naturally pre-
ferred the Government of India securities carrying the same rate of interest
as the bank's debestures, as the former are more sasily negotigble than the
latter. For four or five months after December 1930, the bank was consi-
derably embarassed for funds, having sanctioned 20 vear loan applications
for over two lakhs of rupees without any wmoney (6 meet them. Tize: bank
applied to the Provincial Co-operative Bank to purchase 20 year debentures
for & lakh of rupees in order to work off the 20 year pending applications
But there Was no responee from this quarter. The bank then secured ar;
overdraft account from the Government and extricated itself from difficuliies
by opetat ing on it and clearing off all the sapctioned 20 year loaps, ,
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2. At about that time representations were made to the Registrar in
his tours that there was need for 10 year loans in the districts. In view of
this request and in view of the then financial stringency, the bank issued 10
year debentures from April 1931 and also temporarily raised the rate of
interest with a view to attract capital till the conditions of the money market
became more favourable. A part of the 10 year money to the extent of 2 lakhs
had to be used to clear off the overdraft account for meeting pending 20 year
loan applications. As the rate of interest came down and pending further
reduction of interest, the issue of 10 year debentures was again suspended on
29.6-'32 and pending afurther change in the money market, 15 year deben-
tures were issued for which subscriptions amounting to nearly 2 lakhs of
rupees have been received up-to-date. Mr., Ramadas (in his first note) admits
these facts and says that ““the inflow of 20 year money did not keep pace
with the demand for 20 year loans and that the bank, therefore, offered 10
year debentures carrying 6% per cent and as the 10 year loans did not satisfy
the bulk of the borrowers, the bank hit upon the plan of 15 year debentures
as a compromise.” You will, therefore, see that the bank did its best,to
secure 20 :year money from the outset, but the conditions of the money
market were not favourable for the continuance of the 20 year de-
bentures. The only alternative in the circumstance was either to
stop the operations of the bank or to grant 1G or 15 year loans with the
money raised by short-dated debentures till favourable conditions were again
established. The bank chose the latter alternative. It was neither a per-
manent change of policy nor cussednass on the part of the Directors that
induced them to issue 10 and 15 year debentures, but the inability to raise
20 year money till the rate of interest came down. Now that the rate of
intere-t in the market is reduced to 5 per cent, it will be possible to attract
20 year money at 6 per cent per annum. Even when 10 and 15 year deben-
tures were issued, 20 year debentures were kept open all the time, but there
werc no purchasers for the same for the reasons explained already. I regret that
you and Mr. Ramadas should ignore all these facts and should try to make
out that there is a deliberate abandonment of the issue of 20 year loans for
all time to come. There is no such thing. The obvious fact is that 20
year loans can be entertained only when 20 year money can be raised by
debentures and so long as there is no flow of subscriptions for these deben-
tures, 20 year loans could not have been entertained. The issue of 20 year
Joans with funds raised by short-dated debentures is obviously undesirable.
Mr. Ramadas himself has condemned the policy of Central Banks issuing
10 year loans with short-term mouey. In these circumstances, I should
like to leave it to the co-operators of this Province to judge for themselves
what justification there is for Mr. Ramadas for stating that in acting as it
did in the circumstances above mentioned, the Central L.and Mortgage Bank
“ cast to the winds the agreed policy of long term credit in the manner it did

’

and still does at its sweet will and pleasure "',
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. 3.. Mr. Ramadas and yourself contend that we did somethin i

in issuing 10 and 15 year loans for a short period pending th tg ke
20 year mo‘x‘)ey will become available and that the issue of :1 lm]e Whe'n
ahggether indefensible ”. He calls this “ a most deplorabl ]esi e
policy . On the other hand I should like to point out that i: e o

and 15 year loans we were issuing 10

meeting the pressing needs
: : . of the b
After considerable discussion, the rural ecredit societies o

were rightly confined to short term and intermediate credit d

loans through societies for periods over 5 years were sto ' ezn ’;ong o
no other agency togive these loans and as pointed out by r:ep r. nere fvas
were made to the Registrar for facilities for 10 year loax;s epr[eserftah.ons
therefore, 10 and 15 year loans, till we could get money for ]on‘ , }SSUlng,
Qentral Land Mortgage Bank has been able to meet at Jeast aglrilr pe;m('ls’ the
diate demands of the borrowers to the extent of nearl, 10 1:kh ycti)e‘]mme.
l.ast one sfear. We are now blamed for doing this énd for mS' i u‘r.l-ng the
inconvenience caused by the stoppage of 10 year loans through t'}:“m‘ﬁmg e
tive societies. Several of the borrowers have taken these lo ? CO'OPe.ra'
the debts due to co-operative societies. At the present tim t}ims o clearing
Rs. 1,24,00,000 invested by the Central Banks o e s a sum of
years. The borrowers bave nomeans

in this province

. . in loans for periods over 5
Co-operative Societies except by taking tE:T:r:i tzzrlr(;l\lct):isseflarge amou?ts to
Land Mortgage Banks. With a view to enable them to do s rc:;n iy I?l'lmary
Co-operative Socteties in consultation with the Centra] La;:c’l Me st o
hasissued a circular a few months ago to all the Central B k e Bank
rative Federations, Unions, and other co-operative or an'iln o
for the transfer of such of these debts as are capable ogfr bl-.atIOn
Land Mortgage Banks. We have received so far no he;:m i i

from the co-operative organisations. They could bring t g ]m th'ls maer
borrowers the facilities for obtaining moneys for long tgero the notice of the
Land Mortgage Banks. They have done nothing of the Illxlin

the Co-ope-
s to arrange
g transferred to

loans from the
d.

4. This brings me to your point abou i
seem to be of opinion that the minimum pe:ié(}ileofrt’;:olia(r)lf :18 toan. .You
cases .20 vears. We have the high authority of the Cseo:ﬂd bE»m.all
Enqulry Committee *‘ that the amount and the period of th I]] " anking
fixed with due.regard to the repaying capacity of the borrov:e o8 should be
purpose for which money is advanced. Loan might b" and also the
5,10, 15 and 20 years and for the present the maximum pe:iogranted for

20 yeal"s"’ - What the Committee has suggested as the S.hould b.e
your minimum. As stated by the Central Banking Enguj mammur‘n is
therc can be no ﬁxed rule that a“ quiry COmmlttee,

loans should i i

. 1

for the same period. A man may want a loan for 10 year:"anatt;]ly fbe
S, another for

15 years and a third man for 20 years, and we cannot fore
borrow for the same period. In saying all those I hope e;verybfﬁy to
' ou will not
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draw the inference that I am opposed to the issue of 20 year loans and I
realise as much as anybody that the longer the term, the easier the instalment.
As soon as [ got Mr. Ramadas’s note published in October Journal, I wrote
to him at once that I shall be delighted to receive 20 year money immediately
both from the Provincial Bank and the Central Banks and to utilise the same
in the disbursement of 20 year loans. I again repeated the offer through the
Registrar and stated that as soonas [am assured from the Provincial
Co-operative Bank and the Ceutral Banks that they would place 20 year
money at my disposal the 15 year loans could be stopped. The Registrar
informed Mr Ramadas that *“ the President is prepared to obtain the sanction
of the Directors to stop 15 year debentures as soon as he is assured of
20 year money at 6 per cent and from that date the public would not be
allotted 15 year debentures’. Notwithstanding these assurances, yourself
and Mr. Ramadas have proceeded in this controversy ignoring the fact that
10 year debentures have already been stopped and that 15 year debentures
could be stopped also on the assurance that 20 year money would be

forthcoming.

5. You also suggest that I am unwilling to avail myself of the offer of
co-operative credit institutions within the co-operative movement itself for
supplying the money needed for us and that the Central Land Mortgage
Bank prefers the moneys of the capitalists and accept their . own
terms. This is a gratuitous assumption on your part. The scheme for
20 year money from within the movement was put forward by Mr.
Ramadas only last month. Before then, no such offer bas come from
him or from the Central Banks. As I pointed out in my note, I felt
all along that without waiting for public susbcriptions, it was possible
to find the requisite money for starting the operations of the bauk
from the reserves of the Provincial Co-operative Bank and the Central
Banks and also partly from the surpluses and I mentioned in my note varions
steps that 1 took from time to time in order to induce the Registrar to divert
the reserves for the purpose of long term Joans. Without his permission,
the reserves cannot be utilised for long term loans. 1 addressed him on
various occasions during the last 2 years to secure his consent for the diver-
sion. On 8th March last and long before Mr. Ramadas has put forward his
scheme, 1 wrote to the Registrar suggesting that a definite portion of the
accumulated and current reserves of the Central Banks and the Provincial
Bank may be invested in the debentures of the Central Land Mortgage
Bank. I again urged on him on 25th July last the desirability of investing
the present and future reserve funds of the Provincial Bank and the Central
Banks in the bank’s debentures at least to the extent of one-fourth. There-
the Registrar gave permission to the Central Banks to invest
rent reserves in the debentures of the Central Land Mortgage
erves for future conside-

afterwards,

only the cur
Bank leaving open the utilisation of the past res
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ration. It was after this permission was given that Mr. Ramadas has put
forward his scheme only a mohth ago that not only the current reserves, but
past reserves should be utilised for the purpose. Till then neither the C;ntral
Banks nor the Provincial Co-operative Bank suggested the utilisation of the
reserves for the purpose of long term loans. In these circumstances
what is the foundation for the charges that you bring forward namehly that’
the Central Land Mortgage Bank prefers the money of the caipitalists to the
funds of the Co-operative Banks and that no attempt was made to secure the
money needed from within the movement ? Mr. Ramadas’s scheme has been
put forward 6 months after I made the proposals to the Registrar and though
he was aware of these facts, he now says that the Central Land Mortgage
Bank made no attempt to ascertain whether funds are available from within
the movement. This is to say the least very surprising.

6. Finally, I should like to add a few words in regard to Mr. Ramadas’s
Scheme. When Mr. Ramadas framed his scheme for the utilisation Aof
50 lakhs of reserve funds of the Provincial Co-operstive Bank and th! Central
Banks, he could not have been unaware of the fact that there is another
party who has a decisive voice in the matter, The Registrar is.the final
authority in the matter of the investment of the reserve funds and after
considering his scheme, the Registrar has intimated to Mr. Ramadas that
he could not possibly bind himself or his successors to agree to the annual
investmeants of five lakhs of co-operative money, specially ressrve funds in
the debentures of Central Land Mortgage Bank for a period of even 5 years
and as the custodian of the movement on behalf of the public and bearing’
in mind the fact that part of the reserves may be required at any time, he
intimated that he would permit half of the reserve funds of the Central Ba’nks
and the Provincial Bank to be invested in the Land Mortgage Bank deben-
tures. He also stated that in saying this he must not be construed as
implying any distrust of the Central T.and Mortguge Bank debentures as
permanent investments. He is satisfied that t
“ Reserve funds are very sacred. They must be}:\f'ail:lr:ljeptzrfe;t;:t i‘;u::t
needs and would be a breach of the trust imposed on me if I allowed thei to
be placed in an investment which cculd not be immediately realised”. So
the whole basis of this discussion about a definite scheme of utilinati'on of
50 lakhs of the accumulated reserve funds for a period of 10 );ears has
fallen to the ground.

The present position, therefore, is that the Provincial Co-operative
Bank can only spare 4 lakhs of rupees. As regards the Central Banks they
are investing their current reserves already in the debentures of the C’entral
Land Mortgage Bank and as regards the accumulated reserves, the question
has to be negotiated with the Central Banks. The Provi;lcial Bank has
stated that the condition and terms on which the Central Banks should
invest their reserves, is a matter for negotiation between the Central Banks
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and the Central Land Mortgage Bank and it does not wish to take
any part in these negotiations This is regrettable especially after Mr.
Ramadas’s scheme which was put forward on behalf of the Central
Banks also. As the financing bank to the Central Banks, the Pro-
vincial Co-operative Bank should have decided to give them such advice
and assistance as may be necessary in this matter. I understand that the
Registrar would make later on definite proposals for the investment of about
1 of the reserves of the Central Banks in the Central Land Mortgage Bank
debentures. You make an appeal to the Registrar to use his good offices te
bring about an understanding between the Central Land Mortgage Bank and
the co-operative organisations for the utilisation of these funds for long term
loans. Such an appeal is altogether unnecessary. The Registrar, after
perusing my note and Mr. Ramadas’s note, has already put forward certain
deflnite proposals to the Provincial Co-operative Bank after discussion with
me and if you had asked Mr. Ramadas what these proposals were before
writing your notes, you would have found out how the matter stood. Asa
result of these proposals, the Provincial Bank has resolved to invest 4 lakhs
of rupees in the debentures of the Central Land Mortgage Bank without
asking for special terms and conditions such as those suggested in Mr.
Ramadas’s note. This is so far satisfactory and I am thankful for the step
which the Provincial Co-operative Bank has taken. I beg to express the
hope that the Central Banks will fall into line and take the opportunity of
investing their accumulated reserves in the debentures of this Bank. I regret
the length of this note. This controversy is altogether unnecessary, but I am
in no way responsible for it.

PROVINCIAL BANK'S REPLY TO THE ABOVE.

[The Dewan Baladur's reply was sent to the Provincial Bank with a
request to send their views. The reply received from the Sccretary
of the Bank 1s given below (Editor, M.]J.C.)]

With regard to the observations made by Mr. Ramachandra Rao
in his criticism, I have to inform you that this Bank has taken deben-
tures in the Central Land Mortgage Bank to the extent of Rs. 1,95,000.
The bulk of this viz, Rs. 1,20,000 is invested in the 20 years’ six per cent
series. Further, in 1930, the Executive Committee resolved to invest in the
aggregate three lakhs in the 20 year debentures of the Land Mortgage Bank
and the Bank was not able to absorb even one lakh of the amount offered to
them.

It is reported that the Bank was embarrassed for want of funds during
the first qnarter of 1931, At that time there was an outstanding offer of
2 lakhs for investment in 20 year debentures unabsorbed by the Central
Land Mortgage Bank. It is surprising that, without taking advantage of
the facilities offered, they should now come forward with a complaint that
this Bank did not respond at the time of need.

359



THE MADRAS JOUKNAL oF CO-OPERATION
Ig.rp cnclosi.ng copies of the resolutions of the I
author.lsmg the investment in the debentures of the T
lfro.m time to time and copies of letters sent to them con
utions of the Executive Committee. [t will be seen therefrom that in all
« H

Rs. 4,20,000 were oftered to the Land Mort ank i
to avail themselves of only Rs. 1,95,000. reage Bank, but trey were able

xecutive Committee
-and Mortgage Bank
municating the reso-

We may. however, add for y i i
1ay. your information that the I
}Bagl.( applied for an ovgrdrgft accommodation of 3 lakhs in August 1930
n disposing off this application, the following resolution was recorded show:

ing the preparedness of this Bank to accom
. : modate t} 7 ¢
provided they furnish the necessary security, e Land Mortgage Bank

and Morlgage

113 . .

The Cofmmlttec desires to know whether the |2
any security for the overdraft applied for if s

: i i and if S0, (Vhat S 1 2T
Q?mmlttee further'wwhcs.to.pomt out that even if the Banl; c;iur;ii"e: sel‘he
rity, the Co-operanw‘e Soctetl_es Act, Section 29 (1) does not permit it t lw(i
to a non-member. The proviso to th nits such ‘]oa:i;)gl vxlothetrlle

4 1

special sanction of the Registrar. St
ooty " g stion therefore is one of

ank is able to furnish

at section pern
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E. C. Meeting dated 25-8-1930.

Subject No. 10.
Letter dated 9-8-1930 from the ]

Resolution,
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al for the f; ies

Land Mortgage Bank requesting tures of ltrlst seénes of deben-
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in their debentures. tent of one lak}
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E. C. Meeting dated 6-72-7930.

Resolution No. 21.
Resolved to authorise the President to arran

bentures of the Central Land Mortgage Banlk
lakhs as and when the necessity arises.

E. C. Meeting dated 1-5-1931.

ge for the purchase of de-
up to the maximum of Rs. 2

Resolution No 14.

Resolved to purchase deben

for Rs. 20,000 at 6 per cent interes
cent interest.
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E. C. Mecting dated 23-7-1932,

Subject No. 10 Resolution.
Demi-official of the President, Cent- The balance may be lent at
ral Land Mortgage Bank re: pur- . 6% per cent for 15 years

chase of their debentures by the
Provincial Bank.

Copy of letter No. 3908 dated 3-9-1930 from the Secretary, Madras
Provincial Co-operative Bank Ltd., Luz, Mylapore, to the Secretary, Madras
Co-operative Central Land Mortgage Bank Ltd., Mount Road, Madras.

“We beg to forward herewith our formal application for the first series
of your 6 per cent debentures for one Jakh.

As already intimated to you, we shall pay the amount as and when you
have secured sufficient mortgages. Kindly intimate to us theretore, when you
require the amount to be remitted.”

Copy of letter No. 10326 dated 12.12.30 from the Secretary, Madras
Provincial Co-operative Bank Ltd., Luz, Mylapore, to the Secretary, Madras
Co-operative Central Land Mortgage Bank Ltd.

“ In reply to your letter No. 104/33 of the 11th instant, we have to state
that our President has been authorised by the Executive Committee to invest
in your debentures up to a maximum of Rs. 2,00,000 as and when funds are
available.”

Copy of letter No. 10534 dated 16.12-1930 from the Secretary, Madras
Provincial Co-operative Bank Ltd., Luz, Mylapore, to the Secretary, Madras
Co-operative Central Land Mortgage Bank Ltd.

“ In reply to your letter No. 10433 of the date, the authorisation to the
President referred to is to buy debentures up to the extent of Rs. 2,00,000 in
addition to the one lakh already purchased.”

Copy of letter No. 20262 dated 12-5-31 from the Secretary, Madras,
Provincial Co-operative Bank Ltd., Luz, Mylapore, to the Secretary, Madras
Co-operative Central Land Mortgage Bank Ltd.

*“ Reference ; Your letter No. 125/33 dated 11th May 1931.

A copy of the application for the debentures of your Bank is herein en-
closed duly completed.”

Copy of letter No. C 1945 dated 25-7-1932 from the Madras Provincial
Co-operative Bank Ltd., Luz, Mylapore, to the Madras Co-operative Central
Land Mortgage Bank Ltd.

“Your letter dated 20-7-1932 regarding the investment of Rs. 1,25,000 in
the new series of 6% 15 year debentures was placed before the meeting of the
Executive Committee and they have been pleased {o sanction the investment
in the new series. The amount will be made available to you as and when
you are in need of funds and when sufficient mortgages are secured.”
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STATEMENT OF THE INVESTMENTS IN THE MADRAS CO-OPERATIVE CENTRAL LAND MORTGAGE BANK.

|

E. C. SANCTION.

DEBENTURES ISsUED.

AMOUNT PAID.
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Reviews.

An Introductton to the Principles of Civics by Mr. Lahiri and
Banerjea, available at the Book Company, 4/3-A, College
Square, Calcutta, Price Rs. 7-12-0.

The publication of a book on the problems relating to citizenship at
this juncture in the history of our country is particularly opportune, as
the franchise is about to be thrown open to a wider section of the public.
It is but right that the people who are the ultimate authority must be
willing and able to discharge their civic duties and guard their rights.
The authors of this small book have spared no efforts to make it useful
and interesting. The book though of an introductory nature gives the
reader a clear grasp of the problems relating to citizenship.

The evolution of the State from the society and the development of
the modern State occupy the first few chapters. In the chapter on “Forms
of Government " the different types of Government are discussed and the
dictum “Cood Government is no substitute to Self-Government" is
reasoned out. In the following chapters the various forms of democratic
Governments are discussed. That on Unitary and Federal Constitutions
is of particular importance to us Indians at the present time.

The reasons that led to the separation of the functions of the
Government into Legislative, Judicial and Executive and the functioning
of these three departments of a government are well explained and the
chapter on Local Self-Government will be read with much interest.
The best school of democracy and the best guarantee for its success is
the practice of Local Self-Government and the chapter dealing with the
subject throws a good deal of light on the same. Towards the close of
the book, the authors deal with elections and the principles of a sound
system and proper use of elections by the citizens for “good citizenship

is in the nature of a trust for the community . For this proper educa-
tion is an imperative necessity and this book we hope will be of much
use in this direction.

PRAKASAPURAM CO-OPERATIVE CREDIT SOCIETY.

We have received a copy of the Fifth Annual Report of the
Prakasapuram Co-operative Credit Society (Tinnevelly District) for the
vear ending 30th June, 1932. The Society did very good work consider-
ing that there was increase of deposits and decrease in loans sanctioned.
The Collection of overdues was steady at the high level maintained last
vear. We are glad to note that out of the Common Good Fund a
library is being formed.
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Magic Lantern and Slidés.

PREPARED BY THE
Madras Provincial Co-operative Union,
ROYAPETTAH, MADRAS.

Magic Lantern. This is a Swadeshi article, very suitible
for Village Propaganda and quite cheap. It is
worked by a Baby Petromax light, which, unlike
carbide light, can be used for other purposes as
well.  The mechanism of the Lantern is very
sin'ple. Running cost very little, less than one anna

per lecture.  Price of the Lantern Rs. 45 only.

SLIDES.

The Provincial Co-operative Union has prepared so far

three sets of slides for co-operative propaganda.

I. The Evils of Drink and Benefits of Co-opera-
tion. This set of 33 slides depicts a very interesting and
edifying story of village life.  Price Uncoloured Rs, 35 -

Coloured Rs. 50

Il.  Thrift and Co-operation. An urban story. It
shows htow an educated man in Madras got into trouble
owing to his thriftless ways and how he was saved
by a Co-operator, 40 slides. Price Uncoloured Rs 40;

Coloured Rs. 60.

HI. Rural Reconstruction in Alamuru. Tiise slides
illustrate the activities of the Rural Reconstruction Centre
at Alamuru and the various benefits conferred on the people
by Co-operative Socicties, and Village Panchyats. Educa-
tive and Inspiring. 62 slides. Price Uncoloured Rs. 62.

Coloured Rs. 95.

SUPPLEMENT TO THIS ISSUE.

The Madras Provincial Co-operative Union.

SYLLABUS ON AUDITING FOR CO-OPERATIVE
TRAINING CLASSES.

1. Principles of Auditing.—Differences between accountaucy
and audit. Meaning of audit, its object, scope and advantages.
Conduct of audit, method of work, different classes of errors and
fraud. Audit programmes, Notes and Working sheets and their
importance. Different kinds of audit. Rights, duties and respon-
sibilities of the auditor. Qualifications of an auditor. Special con-
siderations in co-operative audit.

2. Accounts.—Various kinds of account books maintained by
different types of societies. Statutory books under 65 (K) and (L)
of Madras Co-operative Societies Law 1932, Their purpose and use.

Verification of accounts. Importance of such verification.

3. Internal check.- Internal check as regards cash receipts and
pavments. Bank petty cash, Sales, Purchases, Stock. Iwportance
of Internal check. Anditor’s duty as regards internal check.

4. Routine checking.—Castings and postings of various books.
Trial Balarce. Difference in balancing of books and the detection

_ thereof.

5. Vouching defined.—Importance of vouchers—vouching of
cash and credit traunsactiouns, trading transactions, vounching of re-
ceipts and payments, General considerations.

6. Valuation and verification of assets.— (@) Cash, Petty cash
and bank balances. Investinents in lands, bnildiﬁgs, furniture and
fittings, machinery and plant, stocks and shares, Government Secu-
rities. Loans on personal security, on produce and crop or othet’s
security, Mortgages, Examination of values—Sufficiency of secu-
rity. Personal verification of loans. Overdue loans. Bad and doubt-
ful and time-barred debts. Assets abroad and at branches. Bills

receivable and suspense items.
(h) Fixed, floating and wasting assets. Depreciation. Differ-
ent methods for providing for depreciation as affecting different

classes of assets,
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7. Verifization iabiliti i
_ ,‘fzd.z,u,l of Liabilitics. —Share capital, morteaces, del
tures, depasits and loans i here Suspense and
oy s and loans and interest due thereon
coutmgent liabilities. Creditors for purchases P‘
work exccuted—Service performed. o

Suspense and
ayvments due for
. Bll 3 . . . by
due. Liabilitics under rese i outstanding.  Claims
PRy S e reserve fund, Uunclaimed dividend. Un-
1 5. nilding fund. Supervision fund and other liabi-

1i[.<. i < L .
S, Bad dLDt.S reserve fllll(l. I‘lvchtmell ﬁ“(_tuatlon fuxld

' 8. ‘Fuml account. ~Outstandiug assets and liabilities. Adjust
my entries.  Calculation of Supervision fund . JUS'

9. Profit and Loss Account.—-—?rinciple

. . S (y i
ration of Tradi governing the prepa-

17 and Profit and [,
' 0ss account and ‘opriati
r : > appropriation of
. cou 111ts. Bnan_c'h t‘rausacuous. Iucorporation in Head o?fﬁcf accounts
1ag'c 1 wcc;;cuhatmu. Difference between capital and revenue .
cuditure, Deter ' ili | ed
P ture. | fexrefi exp.endlture. Reconciliation statemeut. Accrued
interest.  Calculation with reference to bv-laws .
10. Bualance sheet.—Mar i
Jo. Balance t.—Marshalling of assets and liabilities. Re-
ceipts and disbursetnents statements.  The annual stat t
ement,
11.  Co-operative Societies’ Act.—Auditor’s duties

tion and valuation of assets. Fxamina-

Verification
Interim, final and

Scrutiny of t i

) 3 raunsactions.
of genuineness thereof. Conformity to byve-laws
super audit and test audit. ’ '

12. Examination of Minute books of General Body.—Direct.
— ors

R .
t X itte
and Executive Committee. Bye-laws of the society with ref
to accounts and management. ’ relerence

13. Audit of Joint Stock
compared.— Company and Co-operative Society

14, Divisible profits.— Appropriation,

: Divi i i
and Co-operative Societies. dends in Companies

18, Audit report for differ :
2 fferent types o teli ] i
of societies. Audit certificate. “ / societies.—Classifcation

Comparison wi i
the Companics’ Act, I with that issued under

16. Audit Programm i i
g e.—~Special i i i
types of socictics )| points in audit of different
(a) Unlimited liability Primary Credit Soctety :—Liabilit
e i—Liabili
register. Property Statement register, Overdue debtsy

(b) Limited liability Primary Credit Societ

Distribution of profits, Fluid rcso:r::;Share Capital.
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(¢) Co-operative Stores So:iety: ~Iuternal clieck regarding
stock verification and valuation of stock on hand.

(d) Central Banks:—Statement of collateral Securities. Fluid
resources. Quarterly financial statement.

(¢) Land Mortgage Banhks :—Mortgages.,  Debeutures and
redemption thereof. Valuation of property offered as
security.

(1) Building Societies .—Examination of mortgages. Valua-
tion of houses.

(g) Loan and Sale Societies :—Valuation of securities taken.
Periodical re-valuation register. Sufficiency of secu-
rity. Examination of the insurance of the securities.

(h) Supervision and propaganda organisations : —~Federations,
Unions and Institutes. Income and Expenditure

accounts.

17. Co-operative Societies Aut of 1912 and the Madras Co-
operative Societies Act VI of 1932 and rules thereunder.—Government
notifications regarding income-tax, Registration, Stamp and Arbi-
tration. Rules relating to grant of Government loans to societies.

18.  Audit, Inspection and Supervision.— Differences in scope.

19. Investigation.—Fraud, Misappropriation, under Sections
35 and 36 of the Co-operative Societies’ Act of 1912; (or sections
38 and 39 of the Madras Co-operative Societies’ Act VI of 1932.)

BOOKS RECOMMENDED.

1. Co-operative Audit—
By Mr. R. Balakrishna Iver, The Hood Co-operative
Institute, Limited., Tanjore, Price Rs. 2-8-0.
9. The principles of Auditing— :

By F. R. M. DePaula, 0.B,E., Publishers, Sir Isaac
Pitmans Sons, Limited, Parker Street, Kingsway

w.C. 2.
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r"l(! Madras Provincial Co-operative Bank, Ltd.

(Formerly The Madras Central Urban Bank, Ltd.)

HEAD OFFICE : Luz, Mylapore.
BRANCH OFFICE: 117, Armenian Street, G. T.

Current Accouats opened free of charge and interest allowed on
daily balancesat 2} per cent. per annum from January to June and 2 per
cent from July to December.

Fixed Deposits are received at rates of interest which may be
ascertained cn application.

Prudential Deposits. (Saving Bank) Accounts opened with 2
minimum balance of Rs, 5 and interest allowed at 4} per cent. per annum.

Provident Deposits. Monthly deposits of Re. 1 or its exact multiple
for periods of 7 years and more are received. The aggregate amount will
be repaid at maturity together with interest at § per cent. per annum,
Compound,

GOVERNMENT SECURITIES Bought or Sold.

Banking business of every description is undertaken.

THE GOVERNMENT have authorised the investment in this
Bank of the Funds of the Corporation of Madras, University of
Madras, Local Boards and Municipalities, and the security money
tendered by Government, Local and Municipal Servants, Renters
and Contractors and other quasi-public funds,

For terms and other particulars apply to :—
V. C. RANGASWAMI, Secretary

LEAGUE OF NATIONS.
Publications of the Internaticnal Labour Office.

INTERNATIONAL LABOUR REVIEW,

The International Labour Review, published monthly by the Inter-
national Labour Office (League of Nations), is widely read by those engaged in
industry in all countries,

Because it contains Special Articles by recognised Authorities on problems
connected with the treatment of Labour in Industry;

Because it summarises important Reports and Enquiries on labour condi-
tions in all countries, and thus makes their findings easily available in English ;

Because it contains up-to-date Statistics of Unemployment, Wages, Cost
of Living, Industrial Disputes Industrial Accidents, etc., on an international
basis which are nowhere else available;

Because its Bibliography is the most complete record of new Labour
Laws and new Industrial Publications.

Price : 2s. 6d. per monthly Numb_er. Ygarly: £1 4s. 0d. post free.

The International labour Review is published monthly in the United
Kingdom by Geo. Allen & Unwig,_~ Ltd.

Publications are obtainable from

THE INTERNATIONAL LABOUR OFFICE, Geneva, Switzerland,
or from the City Book Company, Post 283, Madras.
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