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Editorial Notes.

A Great Moral Victory.

We rejoice with the whole of Indigf and that part of the world
which has been taking a sympathetigfinterest in Indian affairs, that
Mahatma Gandhi has been able to wh his point and that the pact
agreed upon between the Caste—Hindus ard the Depressed Classes
has been accepted by the Premier and the Government of India.
Though this incident may loom large in the political world, it is the
moral significance that appeals to us as co-operators. It was in the
fitness of things that Mahatima Gaudhi, as soon as he returned from
South Africa to settle in India and play his part in the public affairs
of this country, should turn to Co-operation and should have read a
paper ou tlie moral siguificance of Co-operation at oune of the
sessions of the Bombay Conference. As co-operators, who believe
in the fundamental equality of all people, as expressed in our
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formulae, ‘O# ) joi
. /Qn&x/ 1 One Vote," we rejoice at the amicable settlement

TR
L g bet 1igds eontione ;
\\“3‘%‘6' . ‘-t‘w sectious of a great commnuity wlich were hitherto
~AlE  yiciune

. of superiority and inferiority complexes. As Poet
Rabindranath Tagore said with his characteristic vision, it is in the
co-operative societies that the new nation is getting forged, it is
‘the.re that most of the man-made inequalities get forootbten, anc;
it is there alone that all members learn mutual hielp self-?:ontro’l and
ai?i)?ty to manage their own affairs. For us C,o-opemtors this
tr?umph of the principle of unity against separatist tendency, i,s the
trinmph of the principle of co-operation. We join in the Universal
Prayer for the long and healthy life of Mahatmaji, so that he may be
able to pilot the ship of Iudian State into the safe harbour of con-
tentment and prosperity,

The Ottawa Conference.

In Augnst last there was held at Ottawa, in the Dominion of
Canada, a conference of the representatives of the units comprising
the British Common-wealth of Nations. The Indian delegation waz
le.d by Sir Athul Chatterjee and newspaper reports give t;e impres-
sion that the whole session was a great success. 'I‘I)Zre was all tl;
inevitable pop and ceremonv. Mr. Beunett, the Cmmdian\l’remiere
made the stay of guests very pleasant and the session began with Hi;

Majesty the King’s message and ended with a loyal address to him

As co-operators, we are not deluded by newspaper head lines
We ask what is its ultimate contribution to the peace and pros )critﬂ
of mankind? Hasitin any way made the world safe fordem(‘)i' V
safe for peaceful life of the millions that form the bulk of the w:;?”
population, which was one of the declared aimsof the Great Vﬂ; :
Very refuctantly we have to auswer in the negative, Th ’ i ar.
the delegates that assembled at the Co ; e o
deleg . i tference was the wusual
capitalistic mentality tyrannising over weaker units and vieldine t
stronger ones where necessary. Their gospel of comp)rztitim]b :i)
mutnal accommodation was only a method of strenetheni 11 atlll
bonds between themselves to compete with the rest of thhe w0r1‘dg -

172 S
&99\2«\

-

EDITORIAL NOTES

Oue great lesson the war tanght us was the ultimate oneness of
the world. It is no longer possible for a nation to grow rich by
impoverishing its neighbour.  The whole world is knit together so
closely that what affects one part, ultimately affects the other part as
shrewd econontists prophesied the utter failure of all propo-
sals of making the defeated Nations pay. This fundamental truth
not vet been fully realised by the Powers that be in the
British Empire.  They still
universal co-operation and the

well, and

has
various units that compose the

believe in competition and 1ot in
present arrangement is expected only to strengthen the units of the

British Empire against the rest of the world. Its success even 1'21
this sphere of a new orientation of the Old Imperial Preference 1s

highly problematical.
s we advocale an international outlook and if

will pave the way for the economic adjust-
e world, the victer and the

_As co-operator

this Ottawa Counference

ment among the various parts of th
vanquished, those who have to receive and those who have to pay

reparations, then only can we look upon this Conference as having

done some useful work. .
1l the world over have been trying to put down all
f making consumers’ organisation
1is the existence

Co-operators a

national barriers and are thinking o
Oue obstacle to such 2 coustupatiol
ith its counterpart of tariff

pirit of isolation aud mutual

international.

of aggressive gationalism in politics W

walls in the economic world. Unless this s

distrust is uprooted, there can be no peace for the world. Politiciaus

are thinking of war disarmament, There should be economic dis-
It should be preceeded by a woral disarmanient,

that is, every nation should give up the attitude of distrust and hatred

and adopt the Co-operators’ Policy of “ Live and Let Live” Thex
auent peace on earth and goodwill amongst

armament as well.

alone there can be peras

men.

The Madras Central Land Mortgage Bank.
The Bank was established on the 12th December, 1529 Exclud-

ing the first half year of 1929-30 which was taken up in the

< 17
T : -
oy e

Py e h \ B
{ \\} \\;\> ‘k“)?\\"l1 , ::'Q\ W \ e\»} {? ;} »
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preliminary work PR
only for 2y tk of organisation, the Bank has been functioning
ears is. 19: ) :
years, that is, 1930-31 and 1931-32. During this perio;

the Bank raj S
capital flised a share capital of Rs.1,07,000 and a debent
o 19 j ’ ’ ebenture
Rs. 1438 702 1-’,1‘118,250 which make up a total working capital of
. e value of the debentures represents roughly

33 per cent of
the .
value of the property mortgaged under the bonds

by which
the debentures are covered I
Rs. . Loans to the extent of

11 -
,31,000 were outstanding from the P

30th Juue, 1932. rimary Banks on the

Ther e
e e 1982 ;e:ed.vv?x‘c 1no defaults by the Primary Banks to
. widend of 7 per ce |
nt was d

paid up v eclared on the

alue of th ar .
was carried to the Zif/lil;lezfm 193.1-32 anud a sum of about Rs. 13,000
two years’ dividend fll‘ll . e‘?lla'hsatiOn fund. It will suffice for
congratulate the Bo-a ’ 1S 1s indeed a satisfactory record. We
gage Bank on the ste1 1 of Manageiment of the Central I.and Mort-
Report of the work}l j( Y progress disclosed by the Third Annual
The outstanding f IO‘Of the Bauk for the Co operative year 1931-32
g leature on the lending side .

disclosed by the report is th of the bauk’s business as

at the idea , .
the Land Mortgage Banks ori of 20 year loans with which

) . ; oinall o
dropped in practice very soon (t Y were started, was virtually
< ’

L alter alils
institution at Madras, though it .e1 the establishment of the central
’ 3 1s still kept u .
P as an ideal to be

striven after. This
hiis has undoubted]y caused keen dissatisfacti
isfaction and

a certain amoun is
t of discontent among the members of tl
's of the P

Mortgage Banks, rimary

The findi
tations raised at the (i nding Of 20 year money to fulfil the expec-
and we hove. tl me of organising these banks is a li bl
e, 1 Y
A, tI1>' dl‘at the Central Land Mortgage Bank will Vet P1]o e.m
his directi : ; not re its
ey ection. We are glad to publish elsewtl e
y Mr. V. Ramadas Pantulu in which he not ewhere @ scheme
0

the need for 20 only emphasises on

year loans but als
for finding the m o formulates concrete 5
8 uch coveted 20 year mouney within the 1pr0posa1i
novemen

financial organisations concerned and the Regij
egistrar,

Our Telugu Journal.

Our readers would be glad to note that the p
e Pr

tive Union has again ovincial Co-opera-

taken i
up the responsibility of publishing a
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Co-operative Journal in Telugn. Time was when this Union was

publishing the English Journal, whic
and the Tamil and Telugu Journals as well. The Telugu Journal

was the first to be handed over when the Andlira Sahakara Samune-
hen the 1amil Nadn Federation

I it continues to do even now,

lanam was registered and later on w
came into existence, the Provincial Co-operative Uniou willingly
handed over the Tamil J

we need not detail here,
the Telugu Journal. The Provincial Co-operative Union, realising

that propaganda in the Andhradesa should be kept up and that the

ournal to it. Owing to circumstances, which

the Sammelanam has ceased to publish

Pelugu Journal should be continued has taken up its re-publication.

The first two issttes have already come out and we hope the Journal

would have a long career of prosperity and usefulness.

*What we have to Learn from Others.

(a) The need for advertisement even with regard to Co-opera-
tion : --'The Rochdale pioneers believed that * good wine needs no
bush,” and therefore set apart a portion of their Common Good
Fund for education rather than for propaganda by advertisement.

The modern man unfortunately is more easily accessible to the latter

and the present day Britisli Co-operator is aware of this fact

e altered circumstances. We are told

tee of the Dritish Co-operative Union,

process,
and is adjusting himself to th
that the Executive Commit
has granted £ 150 for the preparation of a talkie film dealing with
Co-operative Milk Trade.
pient of the grant has already reported to the Executive
have guarantees of 69 weeks' reut of the film.

The Co-operative Milk Trade Associa-

tion, the reci
Comnmittee that they

(b) New Line of Development :—We are glad to be told that
o-operative Society has opened a new department
“ which will arrange auction sales

the London C
called the Estates Department,
andertake valuation for probate and see to the letting

for members,
n of rents for members.” This

and selling of houses and the collectio

[
*We are indebted to the “ Co-operative News Service " published by

the International Co-operative Alliance for information in this Note.

( Editor—Madras Journal of Co-operatior).
175
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entirely 1 i F erativ vi
y new line of co-operative ser ice, it is hoped, will make
¥

. . .
Loudon Co-operation still more attractive to its members

S o ] )
(e} Co-vperation stands for service and not for profit .1
well-kuown maxim is illustrated by recent de

his
operative productive movewent in the U. S. . \11{61013’;;21{ (?f ;he .co.
societies which were litherto under certain ofﬁci;l restriftliz( ”thve
regard 1o purchasing of raw materials aud selling of finished ::trlteh
have been given greater liberty and the relationship between thexs
and the consumers’ movement and State retail enterprises are } .
after to be regulated iy accordance with reciprocal acteewent rere:
voluntary basis, The Yocal Productive Socicties Z;re advizezn La
concentrate on the production of commodities in general use wit] .
view to ensuring that by 1933 seveuty per cent of the articles ma‘ i
factured by them are articles in general use. “I'iev are pext advi“u(;
to produce scliool room appliances, surgical and mﬁ'dic;d stra se
toys, ete, nents,
We are told that the Co-operative Productive Movement over
and above producing the articles used by them also ruus re e‘
shops, hairdressers’ shops, laundries, photographic establis:hnxepat)r
ete. In this year, their transactions have iucreased by 700 per o
and by the end of 1932 it is expected to rise to 10 times that ;)n ot
The Productive Movement includes 80 per cent of the artis;?;‘m.t.
Russia. Even Bolsheviek Movewent, which is so unduly condems 13
on account of its radical teudencies has got its attractive side :x?d

that is its co-operative activity.

(d) Consumers Socictics and their employecs.~An interesting
case arose in England, where a Co-operative Society dism.iSS:i
several of its employees, becatise they did not spend a certain amou:t
of their wages in purchasing articles from the society. Their ¢ 1
was taken up by the National Uunion of Distributive and Aﬂz.lb(el
Workers. It is interesting to note what our esteemed contet .
“ Co-operative News” has to say on this subject. nporary

_ . Co-operat
Sacieties which adopt tactics of this sort * perative

‘ ' are legally and morall
wrong. There is moral obligation on co-operative employees ty
' o

spend every possible penny of their earnings within the movement
: en
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that employs them, but ta coerce them into honouring that obligation
is no part of co-operative policy. Careful selection and proper
education are the essentials for 100 per cent loyalty from emplovees.
Given these two they will not only keep their earunings within the

Movement, they will be ubiquitous missionaries to increase co-opera-

tive trade.”

{e}) A Strange Problem:—Another interestinng fact abont the
consumers’ co-operation comes to us from U. 8. 8 R. We in this
country are accustomed to get credit from retail shops aund one of the
reasons why co-operative stores do not flourish in India is that these
stores following the Rochdale principles da uot give credit to their
members. I Russia however, the case is entirely the other way
about, Not ouly do members purchase for cash, but they are willing
to advance payments to their co-operative societies for goods to be
delivered to their members later.  Just as in India where cousumers
are heavilv indebted to their shopkeepers, so iu Russia, these societies
have received such advances from their members that they find it
difficult to discharge their obligations. The Executive Committee
of the Central Organisation has been called upon to intervene and it
fas issued au order to all its affiliated societies to deliver goods paid
for by their members positively by the end of the third guarter of

the current year. Very strange are the problems that co-operators

have to solve.

Well Done, Co-operative Insuyrance.

The anthorities of the South India Co-operative Insurance
Society, Ltd., deserve to be congratalated on the excellent work
they have done in the first quarter of the current co-operalive yvear.

Our readers would remewmber that we published a brief account

of the affairs of the Society as it stood on 30th Juue 1932 in the
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July issue of our Magazine. During this quarter the progress

achieved is commendable as the following table will show.

As on As on
- 30-6-1932. 30-9-1932.
No.| Amount. |No.| Amount.
RS. RS.
1  Proposals received w1 235) 2,63,300 | 355 3,76,300
2 . accepted <o 2190 2,43,300 | 357) 3,55,3G0
3 . rejected 7 9,000 8 7,000
4 ,, awaiting completion |11 11,000 | 10 12,000
5 Policies issued ... | 148 170,800 | 252| 2,72,500
6 T.,ocal Boards started ... e |22 27

The Secretary and many of the Directors of the society have
been touring in various parts of the Presidency and popularising the
institution.  This is an institution fraught with great potentialities
for the good of the Co-operative Movement. In the fullness of time
the Co-operative Iusurance Society will be able to give a good deal of
the loug term money, which the movement sorely needs. It will also
bring Insurance within the reach of the poor man, who has been
severely left out by the Captalistic concern.  Again it will not only
increase his creditworthiness but will bring about a healthy change
in his outlook on life by making him more optimistic than he
is, because it will enable him to have the assurance that if worst
comes to the worst, his family will have something to fall back upomn.
As it is, one of the causes contributing to the despair and resignation,
which characterise the villager and poor urban worker, is the
absence of such a provision. Co-operative Insnrance is bound to be
a source of jov and cheerfulness to the poorman. We wish the

Society continued success.
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Co-operative Land Mortgage Banks—A Scheme to find
20 year Money within the Movement.
By MRr. V. RamMapas PANTULU.

The Third Annual Report of the Madras Central Land Mortgage
Bank contains some interesting details about the debentures floated
by the Bank. The Bank began with the issue of 20 year debentures
carrying interest at 6 per cent. But as the inflow of 20 year morey
did not keep pace with the demand for 20 year loans from primary
borrowers, the Bank offered to the public 10 year debentures carry-
ing interest at 6} per cent. The response for 10 year money was
satisfactory on the whole. During the last two years and odd of its
working, the Bank issued debentures of 20 year period for
Rs. 3,59,600 and of 10 year period for Rs. 7,19,300. The issue of
10 year debentures at 63 per cent practically stopped the ﬂf)w of
subscriptions for 20 year debentures. Cousequently the period of
the loans was also cut down to 10 years in so far as such loans were
advanced from the 10 year money. But the 10 year loans have not,
generally speaking, satisfied the bulk of the borrowers and the
Primary Land Mortgage Banks have naturally been clamouring
for loans for a longer term.

In order to meéet this demand at least half-way, the Central
Land Mortgage Bank, as a compromise, recently hit upon the plan
of issuing 15 year debentures at 6} per cent in the expectation that
money would be forthcoming somewhat more easily for 15 years than
for 20 years. Itis difficult to say how far it will be realised and
how much 15 year money will be forthcoming.

The offer of the 10 year debentures bearing interest at 63 per
cent was closed to the general public since the inauguration of the
15 vear bonds. But 10 year debentures carrying interest at 6 per
cent will be issued to the Local Bodies, which may prefer the 10 year
to the 15 year debentures, and presumably ouly to the extent .that 10
year morey can be absorbed in loans for a corresponding per1qd. As
ten-year loans have to be practically abgndoned, I do not consider it
proﬁtable for the Bank to encumber itself with this ten year money.
I am also opposed to the idea of this variety of ten year money of the
Iocal Bodies being lent out for longer periods, say for 15 years,
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I cousider that there are objections to such lending and feel that it
should not be attempted. Similarly the 15 vear money should not

be lent ont for 20 years. It is not necessary to labour this point
here for it is not my immediate topic.

The offer of 20 year debentures carrying interest

at G per cent
to the public remains in tact aud is not withdrawn.

The net result is that three types of debentures are now on the
market ; twenty year ones carrying interest at per cent; 15 year
ones carrying interest at 6% per cent and 10 year ones (open only to
Local Bodies) carrying interest at § per cent. The interest is
guaranteed in all cases by the Government,

It may be conceded that the 10 vear, 15 year and 20 year
mortgage loans to agriculturists may each have their own economic
uses aud that there may therefore be some justification for the
Central Land Mortgage Bank to float 10 year, 15 year and 20 year
debentures simultaneously to obtain funds to advance loans for
like periods. Speaking for myself the arrangement does not commend
itself to me. I do not think that it is conducive to the sound working
of the bank either. What is however more important to remember
is that the Government who took the initiative in starting the Pri-
mary Land Mortgage Banks and the non-officials and officials who
collaborated in the organisation of the Madras Central Land Mort-
gage Bank, were definitely of opinion that the bulk of the loans
advanced to the agriculturists, for the redemption of their prior
indebtedness and for effecting substantial improvements to their
holdings, through co-operative land mortgage banks in this province,

gi r at least 20 years in order to he really beneficial
to the borrower and to ensure convenient repayment by him. The
shorter the period, the larger the instalment amount, which must
come out of the annual harvest.* The idea is that as far as possible
the repayment must come out of the margin of profits from the
borrower’s holding and saviugs from other sources, if any, and that
the loans must be collected in instalments which must be made as
small as possible in size. Otherwise, the borrower must either be
partially starved in respect of his normal needs or be driven to borrow
elsewhere to repay the land mortgage bank. Even the 20 year

*Thre;—ainnual instalment for Rs. 5:0()01;1
Rs. 745-2-6 for 10 y

years.

toiltwaﬂg 8 per cent will be
ears, Rs. 584-2-3 for 15 years, Rs. 509-4-4 for 20
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. i Wil not altogether eliminate these risks. 'But }(;aximil r(;
S '?1 xt?aneous factors, social, economic and leg h,
B vz’nlo'ucsi e"nexpedient or unsafe to take the penoq of t s?:}el
e C0“51d51620 i*ears though this is very short in comparls(cimcw1m-
R ovecrl 'nlthe ,European countries. The Townsen y icjcof
- al'lowe d : t the limitas high as 30 years. It 'does n.ot admi o
SRR P”l number of eligible borrowers 1n thl'S provm15
sy ot ltl)erepay substantial land mortgage loans in 1110 E[))r i
who can tslto:;ziaeeﬁ be very small. The tests laid dtc?zfvn 1:}\/7;1: LGd
cans i ity are very stiff.
?or serutiny o "t;laem::]p?:g;g ICZ\I.)a(:Il‘tlz]e benefits of the Primary Land
a¥. , = ;

Mortgage ﬁiﬁts vwill therefore be denied to many whose needs they
Mortgage

d ve W W if 10 15 year
the ere started, 1 or

were expecC € to serve hen y i '

t 1n alone be ﬂ@ated and the idea of 20 year loans recee'ds

debentures ca

to the background or remains an ideal.

- he Bank draws attention to the
The Th.ir.d' Al; r;tilblzzgilrtestfe:l for the investment in debentures;
fact that facmne{s ]Religious and Charitable Endowm.ents, ?he Loc:.
of the funds of the rance Companies, or at any rate impediments ho
Bodies and (ie Il}llsa‘ire been partially removed. Itis expectefl by td:
their_inv-estment Bank that when the Bank’s debentures are m?.
authorities of Fhe 1 le funds will in due course be forthcorxiltn'g
trustee securities, ar nI()i from individual investors for 20 years.l. : is
from thes'e SI?U;C:u"::h time it may take for this hope to be realised.
not certain no

i ini he question
: it i thwhile examining t s
ntime, 1t 15 wor i t itself
In the (;neire available in the Co-operative M;)\f::;n .
whether fun Sttracte d into the business of the Centrah A
which camkbe ad whether any 20 year money can be had fr
e Bank an

ked the Provincial Bank
gag Recistrar recently as . Dar
o 'T?ed a;;! objection to his suggesting to the central ban
whether 1t ha

: i statutory contributions to
of i.nVes}tlmgcgleiiu::sm;?lthc Centr};l Land Mo.rtga-lge
ds 1“, lt Beank stated in reply that it had no objectlo}1
5 ksc:; ing given the option to do so. Tltllese :Zx;:';i
to the central ban unt to Rs. 2} lakhs a year. Bc51des.t ese n
putions roughly aml‘?Ll lated sum of about Rs. 27 lakhs is now ym.gt
additions, an gCCl_lllll Bank to the credit of the Reserve Fund depo:)l
with the Provlllm"‘tra1 banks. This sum also may be alloweffl to the
aecount of t?le :;enwn from the Provincial Bank and put_ n;to th:
gradually wlzlz i:;e Central Land Mortgage Bank. It is for t
debentures

the desirability
their reserve fun :
Bank. The Provin
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Central 1,
and Mort
central banks ;?ﬂtgl;lag;B?nk and the Registrar to convince the
, e desirabilit :
safety of the i 1ty of taking sucl
1ves A 1 a step and of the
on the subject, I::?e;“t. T.he Registrar has since issueii a circular
is necessary to accor bolj‘) 1ething more than a circular of the Registrar
the way for it. I az:p ;Sh t.hfa‘ object, though such a circ“larbpaves
direction unless geuu(i)ueop}mon that much cannot be done in this
co-operation betw
een the Central Land

Mortga

gage Bauk, the Proviucs

. vincial Bank

forthconnng to evolve a suitable schelznd the Central Banks is also
e,

I venture to suggest th i
ration of these instituti ¢ outlines of a scheme f ide-
will, I hope, be] n:,:;ﬁ::? 1:; and of the Registrar. (I):s S;:e:tbizlsilg:s
investment of a sum of §{ by them. The scheme contemplates the
banksnand one lakh frof;x ‘tli:kghesn fro;r} the reserve funds of central
annually in e eral funds of inci
Bank ozer at;:r?(?d)fgl 'debentures of the Centrtalllle Ilj;r:im;’}ilrtB inl::
out of the amount of azsa“{' I believe that a sum of Rs. 13 Ifkis
to their reserve fund (ro uah statutory contributions of central banks
:t!.lndpa sum of Rs, 23 lzililsyosé) olf)et; Q;“t of such contributions)
e Provincia < 1e Reserve F its wi
deposit) mar lb faélok i(ro»ughly 1/10th of the aggreg::ed g;ios;tz\;v l:i
invest one lakh of ru I;ZeSted safely. The Provincial Bauk may also
from its loanable. fu é)d s a year (1/200 of its total workin cay ital)
?uaucial embrassniem,s 111111 ;;:Zi p20 t)fealrl debentures wit%outp any
rom the Provinci ractically the
banks’ reser\(/): ]?::iils Iza.nk as the annualyaddi:ivci;os]i;ns}?:yc(;?;:lr:\?
Reserve Fund deposit l:c made by adjustment of interest on the
received in cash from count, the deficit thereafter alone bein
canse any nconvenic central banks. Nevertheless this will gt
20 year debentures n;lce bto the Provincial Bank. Interest o h“"
in its essence, bein aiy ¢ fixed at 6 per cent. The tsra: o tt'ese
institution to anothgr X; the nature of a foan by one co erative
debentures will be incc,) presume that the interest yield 'OPCfa:VC
may be asked fos 1o rme tax free. Otherwise, a special eon t;se
operative batke undere%ard to these debentures held bxellllp o
wot fostheoming ¢ Ct ¢ Income Tax Act. If the Y tl.e co
Income Tax. Iamexm ;sltral Land Mortgage Bank me\:(setmlfmon hls
involve a revision of the te o say Wl.lether the last sug est'eau t'l?
the interest. If such 1 erms on which the Governmentg rante
ment onght to muke i evxlszon becomes necessary, the I, g;z aranteed
+ If none of these conditions js (;E:th(c;c?;ei;ng-
’
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the central banks will be well advised to accept a clear 53 per cent
" If the Central Land Mortgage Bank cannot manage to
at to the ceatral banks, my scheme will have to be
1l be unreasonable to expect the central banks to
in an investment of this kind, at present.

net yield.
guarantee evel th
abandoned. [t wi
accept anything less,
sion of these funds into the 20 year mortgage deben-
tures in accordance with the aforesaid plan will not in my opinion
have any disturbing effect on our co-operative finance and will not
dislocate the finances of the central banks. The Reserve Funds of
central banks are not used in the business of these banks and are
required to be invested outside that business in some securities of an
e character, which yield a reasonable rate of interest,
nable Government securities, or in fixed deposit with
the Provincial Bank. The central banks cannot borrow against
their reserve funds, except, of course, in the sense that their borrow-
ing power is fixed at 10 times their reserve funds plus share capital.
So, the question whether the debentures into which they are put will
or will not be accepted as cover for cash credit, loans or other
varieties of normal fnancial accommodation by the Provincial
Bank or the Commetcial Banks does not arise. The only two
points on which central banks have to be satisfied are whether there
will be any depreciation in the market value of these debentures in
course of time, so as to cause capital loss to the central banks, and
whether the debentures can be liquidated without difficulty when
the central banks have to recoup unforeseen losses from their reserve
funds or to meet such financial obligations as the reserve fund is

intended to provide for.

On the first point,

The diver

unimpeachabl
such as redeet

I do not entertain any reasonable doubt.

The interest is attractive and is guaranteed by the Government ;
there is a redemption fund provided for ; there are facilities for the
Central Land Mortgage Bank to purchase its debentures in the
open market at par; the debentures are fully covered by mortgages,
on which mot nore than 50 per cent of the market value of the
property can be advanced, while only a third is in practice actually
advanced ; aud the standards adopted for determining the repaying
capacity of the borrowers are sufficiently exacting to ensure collections
coming in regularly. In these circumstances, capital depreciation
of the 20 year debentures is very unlikely. My own belief is that as
time goes o1, they will become more and more coveted as securities
by those who have surplus wealth to invest in. Their position will
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become still more unassailable when they are made trustee securities,
‘The central banks may therefore, in my opinion, safely iuvest a
portion of their current aud accumulated reserve funds to the extent
of 4 lakhs anunually in the 20 year debentures.

As regards the second point, namely, whether the debentures
can be turned iuto cash, when the necessity arises for a central bank
to draw upoun its reserve fund to meet its liabilities which cannot be
otherwise met, it must be remembered that the contingency itself isa
fairly remote one. T'he reserve fund is trenched upon to recoup losses
only after the liability of the indebted members and their sureties 1is
fully worked out, aud the securities offered by them have been
exhausted. Thanks to the vigilence of the Registrar, bad debt fuuds
are created in many central banks in addition to the statutory
reserves and portions of the annual profits are being systematically
put into them by cutting out where necessary dividends to mem-
bers. Moreover, the central banks are being placed on a more and
more sound footing as regards their fluid resources, from which their
obligations to their creditors and depositors can be normally met.
Thanks to the Iinperial Bank’s boycott of co-operative paper as cover
for cash credit to the central banks, the latter are now forced
to find a more liquid form of security for such accommodation.
Thanks to. the economic depression, the cash position of many
central banks is embrassing the other way round ; the shrinkage in
the loan business of central banks has left them with excessive cash.

The position of the central banks as regards their fluid resources

as computed from the figures available for 30 out of the 31 central
banks in the Province as on 30th June 1932 is as follows :—

Total immediate Liabilities.
(100 per cent of fixed

deposits matured but not Undrawn (30 Per cent
claimed and 5Q per cent cash credit of the
of fixed deposits falling| Ca5h on lwith Imperial Vt;ll%ilrketf Total fluid
due in next 30 days haud. Bank and eo resource,
and 50 per cent of current Provincial Govern-
deposits and undrawn Bank, ment
portion of cash credit and Paper,
25 per cent of
savings deposits.)
RS. RS. RS. Rs. RS.
35,81,513 29,36,653 41,84,236 | 21,40,769 | 92,61 658
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of the market value of the gilt edged securities,
w possess, thus covers over 60 per
ties and forms about 23 per cent of
The cash credit accomino-
cover of

The 80 per cent
which the central bank§ no
cent of the immediate ]1ab1111 e o

i tha ate.
total fluid resources on he ‘
tih?f y of 25 lakhs given by the Provmc.1a1 Bank' o - of
; 1(;nsocieties’ paper to the central banks is about 30 per cen
rura

i iate
the total fluid resources and about 70 per cent of the tmmedia

liabilities as on that date. The time has perhaps not yet come to
iabili

i de the debentures of the mortgage banks among ﬂfe fluid
include d to expect the central banks to get accommodaflon on
res<?urces anf‘om the commercial and co-operative banks. I have no
ghelé C(})lvirthle time will soon come. When that time cowmes the
oubt 1 k will undoubtedly prefer land mortgage deben.tur.es
Provincial Ban tral banks to promissiory notes of rural societies
held by the Ce;: ::redit There are the reserve funds of Primary
N c?\ver fOrlcaéred{t So-cieties now invested in the central banks
Agrlcul'tllra bout Rs. 60 lakhs. But as these are allowed to be
anngu.ntllec?ret({)uziness of the central banks, I have not included them
used in

in this scheme.

The ideal we are working up to is this; the only CO-OpEfati.Ve
which we need ask for accommodation from tl.xe I111Per1al
il d from the Reserve Bank, when established, is the

Bank at present an ese len & ,
pronote (ﬁ a central bank containing the Provincial Bank’s second

signature. The legitimate character .of sucl} .acc;)mc;rfo;lta:c;r; (‘;v::
fully recognised in the Reserve Ban.k Bill, as orlgma} y dra einto 5
subsequently improved, though it never founc.l 1;{5‘ \?dvayf o the
tute book. Nevertheless, it was exactly t%ns ind o
- dation that the Imperial Bank declined to give when
:}(:gogrt:\?incial Bank applied for a short term loan for 6 months
of Rs. 10 lakhs early last year, when the demand for Joans i?-ortn
central banks was unprecedently high. We must renew our.e orts
from the Imperial Bank occasional acc'ommodatlon on
Y Secu‘f ei bank’s promnote bearing the second signature of .the
: Cefltl-a 1Bank. If such accommodation can be had, even the'httle
PrOVlE‘”a ion th;lt the tightness of January 1931 may recur, will be
N ednS Phe Provincial Bank can, inany case, be safely depended
remOVet; i1 a position to come to the rescue of any particular central
b t(') etl ubli by lending against its debentures in‘which.the
e rc(; is il’lvested. I believe, I have said enough to convince
i;se:;itfrl:ll banks and the Provincial Bank that the investment of a
e
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portion of the rese :
disturbance to, muchr‘lfssf:lzl(ii:lo::):tigxllcoiorgie? fvivm ot cause any
There is another conditi i L nanes.
the scheme workable tlll]eltéoell tWhIlCE m(tilst be forthcoming to make
- ; ntral Land Mortgage Bank must b
Prepared to place these 20 year debentures on tﬁe basis  realls
, . of r
i(l)lng:;ie;l sec(;mtxes: The right rﬁserved under the by-la\jvesall)};
Bank to redeem its debentures is a wholly one-sided g
which is not the case in regard to the Government ?0_llllact
the debentures and time deposits of banks in o 1 Secur1t'1es or
Central Land Mortgage Bank’s del . n ?eneral. While the
: gag enture hold i
money till the full peri i e cannot ask for his
y ull period expires, the Bank can at i
?oxnpel him to receive it back, on three month’s oy me
in the first year of issue. This right is ordinari?ouce, cded
to land mortgage banks all over the world maiuly CI? e
plfrl.)oses. Firstly, it is necessary to provide ao;inst they b ork two
taining financial loss by not finding scope fot; the utili au. sus-
its collections in its business. The primary borrowe Hlsatmu.Of
variably the right to make advance payments in reductiros 1afve m
loans. If collections come in abundance and cannot bn 01 heir
or used }1p by a land mortgage bank in purchasing i“eur]e oaneg
market its own issues, mnot above par, or otherwise irvaIzed
on rem}metati% terms, then the bank resorts to com uise-
redemnption of the debentures before maturity. A debenture rpd o
tion fund is therefore created for this purpose. (Vide Toe o]
Committee’s Report page 66 and bye-law No. 16 of the Wane;:d
Secondly, the obligation of the Bank to see that the value of thand .
bentures actually in circulation at any time does not exceed the . 1 N
of the mortgage bonds and other assets transferred to it bva 1ue
primary banks may necessitate compulsory periodical red g F)e
of the debentures before their due date on a definite sche emptl‘Ol}
is however so worked as to cause the minimum inconveniexxrlle, el
debenture holders. The power, when used for these pur e to the
a last resort, will indeed help to strengthen the é)ebeplftse’ aud as
operates on the whole to the benefit of the debentn urles and
themselves. But any extensive use of this power e oders
iucreasing the profits of the baank, without cop merely for
limited purposes mentioned above, will have the opposit
prejudicially affecting the popularity of the debentureiph 1tle ehiect by
The investors, who calculate on the prospect fl 1e n'xarket.
uniform yield in a fluctuating money market for oat lgettmg .
definite period, will find themselves stranded, if money i:aztu;)om;
pe

fining it to the
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on them just at the time when the money market is low and the
outlet for investments are not easy to find. They will naturally
view the debentures with disfavour if such a contingency is of

frequent occurrence.

I wish to point out how the contingency will adversely affect the
scheme with special reference to the central banks. The central banks
have been getting, till the 30th June 1932, interest on their reserve
fund deposits ata uniformn rate of 5% per cent, free of income tax, from
the Provincial Bank. Even in these days of easy money conditions
and surpluses, they are getting a comfortable clear 5 per cent. net.
If they put that money in the 20 year debentures at 6 per cent
without any guarantee that the debentures will run on at least for 10
years,what will be the situation ? Suppose in an year or two the
money market goes down still further, and the Central Land
Mortgage Bank is able to secure 20 year mouney at 5 per cent or”
less and asks for convertion of the 6 per cent debentures into
those carrying a lower rate on pain of compulsory redemption
on tiree months’ notice; then the central banks will naturally
have to turn to the Provincial Bauk for ready investment. It is
an impossible proposition to put to the Provincial Bank to keep
its offer of 5 per cent perpetually open and to receive back the
money at that rate whenever the Central Land Mortgage Bank
chooses to turn it out in its own financial interests. The central
banks cannot then legitimately expect to get any iore than what
the Provincial Bank does or ought to pay on fixed deposits in a low
market and with supurfluous money in its chest. This contingency,
unless adequately provided against, will effectively bar the way to
the flow of the funds of co-operative central banks into the Central
Land Mortgage Bank for 20 years. My concrete proposal in this
behalf is that the Central Land Mortgage Bank should, by virtue of
the power vested iu it under its bye-law No. 15, guarantee to the 20
year debentures purchased by the central banks a minimum life of
10 years. The debentures issued in 1932 for 20 years at 6 per ceut.
may, for instance, be designated 1942—52 debentures. While the
central banks cannot demand money before 1952, the Central Land
Mortgage Bank may return it at any time from the year 1942. The
Registrar, in his dual capacity as the ultimate controlling authority
over these banks and the trustee for the debenture holders,
should in my opinion secure sueh an aggreement before he
brings about the investment of the central banks’ reserve funds
in these debentures. All that I have said about the 20 year
debentures will apply with equal force even to the 15 year
debentures. I am fully prepared to concede that the Central Land
Mortgage Bank will not use its power of compulsory redemption nor
enforce convertion of high rated into low rated bonds capriciously or
lightly and that the Registrar may be depended upon to prevent
such action. But in order to ensure full success to this scheme and
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tﬁ n’i;splrg tl}e necessary amount of confidence into central banks and
e Provincial Bank, nothing short of a definite contract will suffice.

It is for this reason that I lay stress on the guarantee of a minimum

10 year period of non-redemption for these 20 year debentures in
which the central banks put their reserve funds.

_ This concession on the part of the Central Land Mortgage Bank
will not be without quid pro quo. The money of the Centcra? Bauks
will at no time be an inconvenient burden on the Mortgage Bank. It
need not be received as an advance for debentures and ;u? in tempo-
rary investments entailing loss of interest till debentures are issued.
It can be drawn out from time to time as the loan applications reach
their final stages and the time for actual disbursement of mouney

[ am coufident that if the scheme outlined b 15 ¢ -
ted, with such modifications as may be found necﬁs?ai? };?xvetliz dl(iiggt
of further discussion, a steady inflow of 5lakhs of 20 year mo;ey
annually into tlie coffers of the Central I,and Mortgace Bank can be
ensured during the next 10 years. At the end of the aecade the posi-
.txon may be c"alrefully reviewed in the light of the experieu,ce gained
in the meantime and the then finaucial position of the central
banks and the Provincial Bank. If the scheme fructifies, about
50 lakhs of 20 year money would have been lent out ’for 20
years from this source alone to rural co-operators by the end of the
next decade. It will thus be possible to redeem, to some tangible
extent, the original promise held out by the org,anisers of the Co-
operative Land Mortgage Banks in this province to advance 20 year
loans through ’;lle{n and to allay the discontent caused among rutal
co-operators by’ virtually stopping the 20 year loans almost at the
inception of the working of the Central Land Morteage Bank, I am
anxious thqt the new plan of 15 year loans should bté ;b011donéd atits
very mception. In order to inspire confidence iy the public, the Central
Land Mortgage Bank must have a firm financial policy which should
not be modified with each little wave of fluctuation of money market
specially when the movement itself can supply 20 year monZy ’

I have perhaps travelled very wi

s y wide. I have done so purposely to
place before the central banks and the Provincial Bank evperypposs)i,ble
cogmderahon which may enter into their decisions on this question.
It is now_for ghem to examine my scheme and find for themselves
?t:gffi;aitl vlvxllthelp co~opera1torls to obtain, within the movement

\ ong tertn money which is now so much i [

e e fo ch in demand from
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Cardamom Planters Co-operative Banks,
By MRr, V. MATHRUBUTHAM IYER, B.A,

In the Madura District, in the Periyakulam. Taluk there are
to-day working five co-operative banks for the exclusive benefit of
the cardamom planters. They are situated at Bodinayakkanur,
Cumbum, Kombai and at Thevaram. In the last mentioned place
there are two banks working, one of which is exclusively for the use
of Rajus, a community of Kshatriyas who mostly inhabit Raja-
palayam in the Ramnad District. Owing to the foresight of the
then Assistant Registrar of Co-operative Societies, Mr. G. Srinivasa-
raghavachariar, the first bank was started at Bodinayakkanur in
1924 ; and the other two banks were started in the same year at
Cumbum and at Thevaram. The remaining two banks at Kombai
and Thevaram were started in 1926. Though of a very recent
origin, these five banks have developed to an enormous extent
that they have absorbed nearly half of the short-term loans of the
Madura Ramnad Central Co-operative Bank, Limited, which finan-
ces them. Thus, out of atotal outstanding of Rs. 5,26,965 (short
term) on 30—6—1931 in the Madura Ramnad Central Co-operative
Bapk, three of these banks alose owed to the Central Bank
Rs. 2,85,812, while the two others—viz.,, Cumbum and Thevaram
Rajus’ had no loan outstanding at all to the central bank. On
30—6—1931 the working capital of all these five banks stood at
Rs. 5,91,965, while their turnover in the year 30-31 was nearly ten
lakhs of rupees. How and why these banks came to be so promi-
gent in such a short time is to be traced to the particular business

they are transacting.

CARDAMOM PLANTS.

Cardamom is a species of spice, yelakkai as it is called, and this-
is grown on the hills belonging to the Travancore State bordering
the Periyakulam taluk on the west. Cardamom is grown in several
other places like Kodaikanal hills, Coorg, Mysore and the Archi-
palago, but the variety that is grown on the Travauncore hills finds
great favour and better price with the consumers for its superior
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quality. Cardamom is consumed throughout Northern India as an

rticle of luxury by the indulgent for Bhang and as a beverage—and
a part of it is exported to foreig

n countries for medicinal prepara-
tions such ag Tiutchure Cardamonm. Heuce the produce is market-

ed from these production centres aud these Co-operative Bauks help
the growth and running of the plantations and to a little extent also
the marketing of the produce. There are about 3,000 cardamom
planters in the Periyakulam Taluk and these banks are helpful to

e evident from the 1605 members in
all the banks on 30-6.'31 chiefly owing to their popularity and unique
service they are rendering to the planters, Only in Cumbum
the bauk has not taken deep root and the number of members
is falling aud cousequentiy many of the local planters are
under the bitter mercy of Jocal money lenders. This state of affairs
here is partly due to the lack of efficient human material such as
the banks at Kombai, Thevaram and Bodinayakkanur are happily in
possession of, and partly to lack of propagauda among the planters.
The sooner this state of affairs is remedied the better for the entire

commuunity of cardamom planters, for this would avoid a rift in the
lute,

THE PLANTATION.
Cardamom plantation thrive
zone and the rich soil of the T'ra
fall seems to be particularly sui
cardamom plant is from 15 t
does not yield— (Kannippayir) a
begins in the month of April,
soon and the plants begin to y
till about the end of March,

s only in cool places of the torrid
vancore hills with its plenty of rain
ted for this crop. The life of a
© 25.years and in the first 3 years it
$ it is called, The cultivation season
May with the outbreak of the mon-
ield from August to October and lasts
The plantations are not manured as

with the planters. The co-o
‘purpose and loaus are repaid
hills is from 2 to 4 miles d
the banks are situate and the
miles into the interior and ty
~ Native State territory, Man
on their estates in which

perative bauks finance mostly for this
from out of harvest. The foot of the
istant from the varjous places in which
estates on the hills extend up to 25
€y have the benefit of good roads in the
y planters have built pucca buildings
they live for part of the year and there is
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ills. The period from cultivation
constant exodus t(; a}lirflrosmtshli)}z}iiths andphence, the loa'ns give;:
e e oc?oynot last more than a year and the financmg bant
o e memgerst termn loans to the various banks. The loan ?u(-i
lends'only - st the members in all the five banks on 30-6-31; 0(;{
Staﬁdmng?a%;glof which all but Rs. 6,681 lent by the Cumbum Bank,
at Ks, 0,067,

was for short term only.
MARKETING.

: . S
Before the institution of the co-operative banks, the planter
efor

lling their cardamom produce individually and later on through
. were sellin

jati i -ovided godowuns in all the above
thet ot ASSOC’:“S‘O‘; wgt)cl}(;i}:;d ;tg;lcdauc%ims. This practice was
pl‘Od_uCtloll Ceuufeter t}}lle starting of these banks since none of Fhem
continue? evel'1kating A few only undertook joint-sales. Sometimes,
e e En th.e pledge of the produce by some of the ban]fs.
st gl‘;e“ Bodinayakkanur Bank which possess a godown of its
b “;1 208 on pledge of produce and only Rs. 1,370 was
s lent' " unéer this head at the close of the year. Th‘ere are
OUtSFa;l(li)ntlgaws prescribing the procedure and conditions for the
SPEC‘Z yobtainincr loans under this head. This is a very good forl.n
n;em ;frf; which ?s well worth being tried by other baunks and this
;)mssetixe sgecial benefit of reducing the overdues as well.

« THE CARDAMOM PLANTERS ASSOCIAT{FOI;\TD §
VELASARAKKU VIRPANAI COMPANY, LIMI .

In 1927 a concern registered under the Indian Comganlesza:?::
ted known as ‘The Cardamom Plante'rs e
mas S P. A.) Yelasarakku Virpanai Company, Limited ™ as it is
(The T. (i} h'e ;d'.quartefs at Bombay, to market the entire card?mom
called, Wc; bl the plaunters belonging to the association. To thisend,
'I?.Olf;lsc:et uyp branches at Bodinayakkanur, Thelvaram ax;d Cdumlz[t‘l;:;
! 11 them either locally or abroad.
to purcll%.lsi Zzius;,o;i::i}s'ethe members to the Company’s godowas
produce 18 hased outright under what is called (:‘,on51g'nment
and are”purfi a;x advauce of about 50 per cent of their .estxmate'd
System au'd n deposit, and the balance after the realisation of the
value is pai ]°e The s;le of the produce is being done ext?xet
money afterﬂsam; h its sale branches located at any of the following
localls or 1’;1 imritsar, Cawnpore, Katachi, Bombay and Calcutta,
i}?;-tre;;i?; n;iaht extend sometimes to 6 months or even more,
is 5
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after which the respective planters will be intimated and paid off
their balance. The grading and the packing is done by the Company.
An idea of the business transacted by the Company may be had from
the fact that last year the company’s branch at Thevaram alone
purchased cardamom for the extent of about of Rs. 2,30,000 and
the price of cardamom have increased this year and in some varie-
ties, to more than 25 per cent. ‘I'hus, enormous business is done by
the Company throughout the year and this fact ouce called my
attention to the remark in an article that appeared in the * Madras
Agricultural Journal” some months back that ““ If this marketing
should be successfully doue through co-operative lines as well, it
would be a marked achievement in the Indian Co-operative Marke-
ting. The entire profit would then go to the producer. Here is a
good opportunity for the business co-operator.

CO-OPERATIVE SALE SOCIETY.

As hoped, this question was not lost sight of, for in December
1931 a Co-operative Sale Society was registered at Thevaran. But
this society being new and bounded by inelastic rules (Sale Societies
requiring great command of ready money) the intermediary of the
Thevaramm Cardamom Planters Association, Yelasarakku Virpanai
Company, Limited, has to be continued siuce it possess vast kinow-
ledge and resources to carry on the marketing business. Only a
change has occurred in the procedure. The stocks are now sold
outright in public auction as usual, but the same is conducted by the
Co-operative Sale Society. In the auctions, however, the Thevaram
Cardamom Planters Yela Sarakku Virpanai Company comes in as
the * controller ” of prices by which it fixes the upset price for the
various qualities of cardamom. If there is a higher bid, the merchants
are enabled to buy and take delivery of the stocks, otherwise, the
Thevaram Cardamom Planters Association Yela Sarakku Virpanai
Company Limited, buys the entire stock at the upset price even as
the other merchants. They then sell it through their various sale
agencies. The Sale Society should improve in the number of
members and business and only then can it control the price, and the
real purpose be secured.

AUDIT.

These five bauks were formerly affiliated to the Uthamapalayain
Co-operative Supervising Union, Limited, but as their need was
audit more than supervision, they got themselves disaffiliated from
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i it Union
the supervising union and formed themselves into an Audit Ut

on 5.7-29, with head-quarters at Thevaram. At the inst?mce of
the Madura Ramnad Central Co-operative Bauk, Ltd., which has

invested very large sums in these banks, the by-laws of the bauks

were amended affording greater security and control over their. fund:
and the affairs respectively and the.amendfnents were reg;stez(

with great difficulty, and the interim period vf'as ;)ne o \t/)er);
great anxiety to the banks themselve‘s. ' .By this, the mem. d
inve now accepted thrice their original liability and they have rzlfste

their contribution to the reserve fund from 25 .to 30 [.)er‘ ceu; de.x;
the levy of audit fees by the Registrar tc? all big soc1et.1es, t et‘:u. 1(r
union has appointed an independant audltc?r—-—th‘e aPp01ntme11 ein t}
made by the District Co-operative Federa-tlon, Limited, from 011t‘ ot
the qualified persons certified by the Registrar to do both concuiren

and final audits. The Audit Union by recognition of its great

importance is given a seat on the Boird of Management of both the
Central Bank and the District Co-operative Federation and its

representatives are holding seats in the Executive Committees of

both the Central Institutions.

BUSINESS OF THE BANKS.

Hereinvb-‘elow is appended a statement showing the transaction
of the five banks to give an idea of the volume and amount ('>f
transaction done by each. The figures are culled out from the Audit
Certificates for 30-31 and they are the final figures as on 30-6-31.
All the banks have an accumulated share capital of Rs. '2,49,874' of
which Rs. 27,700 is invested in the Madura Ran.mad Central Co-
operative Bank, Ltd., as share capital, along \.mth reserve fuad of
Rs. 28,307 paid up. Rs. 928 is yet due to be paid b'y the Thevaram
Rajus Bank for reserve fund. All the thre.e borrown.lg banks have
had no overdues to the Central Bank either for .mterest or for

ineinpal. At the end of the year principal overdues in all the banks
prm((l:lpt Rs. 1.04,940, i. e., 19 per cent of the balance to demand and
i:niointaerest.o;en;ues stood at Rs. 30,235, i.e., 21? per cent i1‘1 the
of members loans. Great care is bestowed in the collection of
Sjiizues and but for the severe economic distress, better progress
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could have been shown. The reserve fund and the building fund of
these banks should be built up briskly.
under audit, have worked under
Thevaram Cardamom Bank has
ratium of Rs, 1,200 for the year,

Audit Union and of the Sale Society
he is, he is giving

All the banks in the year
profit, and the Secretary of the
been remunerated with an Hona.
He is also the secretary of the
and a through business man as

his unstinted labours and best energies to the

betterment of the various institutions, The Audit Union will have
to bestow great attention on the Kombai Bank which is devel
a sickly attitude and should buijld jt up

banks in the other three centres,

oping
to thie eminance of the other

~ That “ Union is Strength ” hag
been very well vindicated by the work of these banks which by

securing higher prices and good command of cre

dit to its members
are truly working the co-operative axim of “F

ach for All and AJ] for
Each”. The group of bauks in this area have successfully tackled

the problem of helping oue particular set of agriculturists for all

their needs and in all manuer possible. Al best wishes and
encouragement are due to them,
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THE THAVARAM CARDAMOM BANKS’ AUDIT UNION LIMITED, A. 1166.

’ ; —6-—1931.
Statement showing the state of affairs of the Cardamom Planters’ Co-operative Banks on 30—6—19

CARDAMOM PLANTERS CO-OPERATIVE BANKS
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All Banks are affiliated to the M. R. C. C. Bank, Ltd., Madura, which finances them. The Audit Union by virtue

istri tion.
of its importance is represented on the Board of the Central Bank aud that of the District Federa

*All short term loans and there are no overdues to the Central Bank either in interest or in principal.
s

+Of which all but Rs. 6,681, are short term loaus,



\ The Late Sir H. Plunkett,

HIS WORK FOR IRELAND-—CO-OPERATION
AGRICULTURE,
RECORD OF A FRUITFUL LIFE.
(Reprinted from the * Irish Times’ of 28-3 1932).

e O WL e 5t e pasing o ne of e e

. g . e_nume patniot, far-seeine social
reformer, signal benefactor of his couniry, Sir Horacebcurzo
Plunkett, whose death took place ou Saturday night at his residenc;1
- The Great House, Weybridge, Surrey, at the age of seventy-eight,
was known and honoured throughout the world, aud the citizens o;
the New World will associate thewselves to-day with those of the
Old in rendering homage to his memory. It may be that the time
has not yet come for an adequate or just estimate of his public
services, but the people of Ireland well know, and freely acknowledge
the debt they owe to the pioneer who introduced and adapted ?hé
co-operative movement to Irish Agriculture. If his moderatine
influences in Irish politics seemed to be barren of result, his effortz
had some considerable influence upon the I'reaty which brought the
Irish Free State into being.

IN

Born on 24th October 1854, at Sherborne House, Gloucester-
shire, Horace Curzon Plunkett was the third son of Edward, sixteenth
Baron Dunsany, and Anne, daughter of the second Baron Sherborne
Receiving his early education at Eton, he passed in due time t<;
University College, Oxford, where lie took his Arts degree without
any special distinction, Having made a decision to carve his owy
career, he departed for the United States of America iy 1879, and
for the following ten years he followed the arduous life of 3 (;a‘ttl
raucher in Montana. ¢

During lits career in Montana Sir Horace acquired a consider
able fortune, and at the same time established for himself a‘- er.
tation for farming kunowledge and pioneer land development 1§P\1
of which were to be used in Ireland during the remainder (’)f Ot.h
life. Although he left the United States in 1889, he returned t| his
many times for cousultative and health reasons, anq lie was tere
the most trusted friends of Theodore Roosewelt when that ) tone of
undertook his agricultnral development campaign directeq Z;(Sisft;ag

1oy
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The so-called Wisconsin idea, in which the famou.s
acCarthy, of Wisconsin University, figured so promi-
Iso to a considerable extent inspired and influenced by
later years the Rural Development Commission
ted by President Roosevelt came to Treland espe-
unkett, and to investigate his work for Irish

Pinchot.
Professor M
nently, was 2150
Plunkett ; and 1.11
which was appoiy
cially to consult Pl
agriculture.

A NEW ASPECT.

On his return to Ireland in 1889, Horace Plunkett saw the
country from a new angle—the angle of the farmer. He saw that
Irish agriculture was not only restricted in its scope, but was con-
ducted in what amounted to a haphazard manner. It was at a time
when a world market was just opening up for agriculture, and it was
only too obvious that the Irish farmer must face the world competi-
tion at a great disadvantage. The farmer's capacities were either
latent or ineffectively employed, his outlook was narrow, and his
individual efforts stood little chance against the organised marketing

scheme of his competitors.

Viewing Irish agriculture and the condition of the Irish farmer
from the stand-point of the specialist, Horace Plunkett discovered
what was to be his mission in life and embarked upon his most
important and distinctive contribution to modern Irish social affairs.
The task to which he proposed to devote his health and his wealth,
his fame and his fortune, was afterwards summarised by him in the
motto: ** Better farmning, better business, better living.” It consisted
in nothing less than the awakening and organisation of the economic
and social life of the countryside, and of everything affecting the
life of the agricultural community, and in such a task there was
none of his contemporaries more suitably equipped or more thorough-
ly in earnest. '

He possessed a familiarity with the lives of the country folk,
and an intimate knowledge of their ways of living that few could
match, and in addition he had the sympathetic optimism, the neces-
sary leisure, and the personal fortune, which made his position
unique at the time. It was a time when many new ventures were
coming to germinating point in Ireland, when literature and art
were beginning to be spoken about again, and when the effort to
revive the Irish language was in its ealy infancy. The Parnell
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split seem
ed to do
versy, but with t(l)m the country to a long period of barre
1€ 3 ‘enn -
problems other thar pa;Smg of Parnell attention was diverfen;ro
economic and arti‘t‘l the purely political and personal, and lto
stic movements came into protinenc  and e
e,

THE PIONEERING SPIRIT,

The few ners .

had laboured tIO Co(i?vailncf“f]“ds V\'Iho had been inspired by Plunkett
path to prosperity w 1; 1e farmers of Southern Ireland that the
early propacranda'b 0011 have to -be made by themselves, and the
creamerics t,in someban to bear fruit in the erection of co-operative
Plunkett worked w; St;t;ttht(z)lgl tflountries. The model upon which
Great Britain, ¢ ‘ . e great co-operative move i

of the Bélc:-a;g,e:;?vhegb‘tamFd splendid assistance from thelr;efz;z:ll;
movement in Irdzud mo; in Me.mc}wster for the initiation of the
organisation were lar '1 he principles involved in co-operative
effort, and, with the gely the same for urban or for rural co-operati

cative ien ol ;:::15t?;lct6h of the I?ritish Movement, the co-O;‘::
industry of the 1890’s. ¢ peculiar needs of the Irish farming

Despite much i
. gnorant, and ofte .
picuous success ften malignant, oppositi
and by 1894 thea:it:indeq ‘(l;e experiment aln?ost fr’onf)pi(i:ltilon’ Ct?ns-
ry 1ndustry was tet nception,
plete organisati . 3 realising the :
changedb bultste;tlon. S.hortly before that time thginve:f' pessity for com-
; i
N ofrt;?:kmg from a home to a factory blcl):i OfLaVa(lihad
power cream se ness and the
effect ; “ parator was tl .
. ¢ a
peculiarity of th:aIrri habout the example of Denmarlir Ztatg i pnuch
2 sh co-operative 1 , but it is a
inauguration lit . novement that ; .
pioneers Lik; tsl(e) or nothing was known about a;tt}tl)c Bane Of'lts
the early 1890's themucl? that had its beginnings in th yIthe brish
being througl I;) 'agr-lmﬂ.tural co-operative xgov ¢ Ireland of
Bl ?1 nglish inspiration and example ement came into
glish assistance.  Long before Plunket ple and largely through
compaign, as far back as the 1820’s ett began his co-operative

societi i s, there
es working successfully in Ireland were a few co-operative

THE I. A. O. S.

The co-operati
-opefative organisati
SO succes i o throughout t] ]
sfully that it soon became evideit that ;e Cogntr) developed

t .
0 be made to establish it upon a sound public basi ould need
asis,

much as was
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yement in Great Britain. For this purpose 2
t the Antient Concert Rooms, Dublin, on 18th
ttended by many of the most prominent
personalities in Irish life of the time. Included in the gathering
were Lord Iveagh, Iord Mayo, Lord de Vesci. Lord Rathmore, Lord
Carson, Sir Charles Gavan Duffy and Mr. John Redmond. As a

Agricultural Organisation Society

result of the meeting the Trish
came into existence, with Plunkett as its first President.

thie co-operative 1m0
meeting was called a
April 1894, which was a

New Century” led to an
and the political angles at
South County Dublin
Commons it soon became
for other than purely
tently for the advance-

of “ Ireland in the

The publication
both the religious

attack upon bim from
a later date, but ju 1892 he contested

successfully as a Unionist. In the House of
manifest that he would use his position there

party purposes, and, indeed, he used it consis
ment of his agricultural economic desigus. At that time much was

feared in Nationalist circles, both in Parliament and outside from the
Unionist attitude of © Killing Home Rule by kindness,” and, as a
consequence, Plunkett’s schieme Were viewed suspiciously, and often

with open hostility, by the majority of Nationalists.

a1 and neutralise hostility,
1895, a lettet entitled, “A
of Ireland,” in which he
ed for economic legislation, and urged
the hopelessness of securing such legislation, unless it were removed
from the region of party controversy. He suggested, therefore, the
formation of a committee, which would sit during the Parliamentary
recess, and consistings in the first instance of members of Parlia-
ment, nominated by the Jeadets of the several parties. Thus, in July
1896, the famons Recess Committee cauie into being, and issued a

a report, of which its Chairman (Plunkett) was acknowledged to be
e to unanimous agreement upon

the author. The Committee cam
bmitted, and made as its chief

the main points Oof the case Su
e suggestion that a Government Department,

with a respousible Minister at its head, should be immediately
created to foster agricultural industries 11 Ireland. The report was

submitted to the Chief Secretary in Augusf, 1896, but it was not
until 1899 that the bill, introduced in 1897, ultimately passed, to create

the new Department of Agriculture and Technical Instruction in

Ireland.

t to dissipate suspicio
on August 27th,
he General Welfare

In an effor

Plunkett published,
Proposal Affecting t
strongly stressed the urgent ne

recommendationt th
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n Novewber, 1899, i '
been pleased tol’al)&}.g, It was aunounced that the O .

Horace Curzon Plurnzl):otve of the appointment of the’if'eeln rad
of Agriculture and (e)nt o Ibz Vice-President of the D;ilttHon.
ter Industries artment

{Or Il‘ela ” . ) siries and rr .
been ":;e-r n’lhe se_le.ctlon of Plankett for ufit;hmca] Ins:tructiOn
Precid;my afyd a1}t1c1pated, led %o his Witlx;irpostl, which had
S G iel. A, O. § awal from th
in his . : - S, and Lord Mont ¢
volved Steaj"ﬁfbnt it was definitely declared tlxz;&(ztglle mas clected
o no difference in the policy and objects of : CIhauge in-

spring 1 le

functions, po“: Of;fnlS)OfO the new Department entered -l:/&. 0. S
s first acts being the allocation of pon its
of an annual

grant of £ 4000 to the f
B tion, Scciety unds of the Irish Agricultural Orga-

The opposition to Plunkett now came

g?l‘]!: cl)l:asc :\:x;] g;roty ;olleaézlxes, because he’ Itzoag ;;;:izszf e)'(lt"mt’
new Department nzz)lstt;nenﬂ?er of‘ Parliament, to be Secretarr' of't}f.
Gionalists, Plunkétt C:m 1e frxem.ihest terms with Independe};t N ;
R, e to be viewed with suspicion and distrust ‘r?‘
Unioniet canditate Was’was uot surprising to find that a secong
clection of 1900, Wt 12}?:11%?:;0(1 fotr South Dublin in the general
gained the . 1ist vote divided i :
A, vice;erits’is)e‘::. mfemonal was preseuted urgiu’g iﬁi\r i:toe?li'hbt
et aveeded o the ieou the new erartxnexxt, and, as the (}0\,61::1
the Department wil quest, he cm{tmued to direct the operation ;
by-election in Gal out a seat in Parliament. He cont 0
alway a little later, but, with his defeat ltlheStedh,a

ere, his

Parliamentar irati

y asptrations came to

. an e

energies to the work of the Department nd, and be devoted all his

The publication of a lett i

e PED . : er written by Mr. T. W.

Nationalist f;ilx]r?e,rxsna “cllhll\(fzh'he .SUggeSted tha @ qs:rli:]stzu e

Nagona it Lanner n1 4 ationalist traders would seriousl ffdween

e o o p}) Oxgxcal movement, led to the Withdrzvfrl ;Ct e

e ] CQ-Op.emtin Redmond had given consistentla e

o e ook Wr‘:; Movement.. It was convenientl Y.to e

opinions, and that he } de merel}j his own private and y lgn.orEd

opriions, and that he 1ad no official position in the I. A Omleldll'cIl

b seoport ot 1 was harassed by the Dilloy; oS Bt
e LA O, S, the proest sewe:ﬂ ites, on account of
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« JRELAND IN THE NEW CENTURY”
e new Department prospered from the begin-
which he conducted with 2 free hand, were
terised by e and sagacity. In 1902 he was elected a
o e’f} the Royal Society, and in the following year was created
Feno?ﬂ hot Commm;der of the Royal Victorian Order. Early in 1904
q ngbi' tion of his book, entitled freland in the New Century,”
o flzl ;§:h a furore that its opinions hardly vet have been forgiven
Eie?oregotten, and they largely influenced his subsequent careef.

Plunkett’s desire in the book was to attract attention
¢ in Ireland, “ clearly based upon constructive

sing itself in 2 wide range of fresh practical
ssion of unpalatable

Under plunkett, th

ning, and the operations
enterpris

gsir Horace
to the new spirt

thought, and expres
activities.'” 1Its anthor's candoufr and frank expre

e extreme section of Nationalist and Roman
Catholic opinion, with the result that Plunkett was pursued with
ruthless energy in his subsequent activities. The attacks increased
in bitterness as the years passed, s0 that when Sir Henry Campbell-
Rannerman and the Y,iberals came into power in December, 1905, it
was pelieved that he would be superceded. However, the new Chief
GSecretary, Mr. James Bryce (later Viscount Bryce) requested Sir
Horace Plunkett fo remain in office, pending the completion of the
report of 2 Committee which had been appointed to inquire into the
working of the Department of Agriculture and Technical Imstruc-
tiont. -

The Nationalist clamonr against gir Horace Plunkett grew in
yolume, and in 1907 the Liberal Governmertt stated its decision, in

Nationalist resolution in the House of Commons, that

f the Covernment. When the

truths infuriated th

response to 2
the post should be held by a member 0
report of the Iuvestigation Committee was pubiished in July, 1907,

it was found to destroy the main argument against Sir Horace
Plunkett by recommending that the Department should be represent-
ed jn Parliament, but not by its Vice-President. Upont the resig-
pation of Sir Horace Plunkett, during the Whitsuntide Recess of
of 1907, Mr. T W. Russell (later sir T.W. Russell) was appointed

to the position, and withdrew the grant of £ 4,000 per annum from

the 1. A. 0. S, against which he afterwards maintained an attitude

of unconcealed hostility. At the annual general meeting of the
1 A.O. S, the following December, Sir Horace Has-2s= cted to

the Presidency of the 1. A. O. g,, whict

almost twenty years:

s\L i ‘."\1 . \\
Lo o : m -
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THE PLUNKETT HOUSE.

X ] 3 h i T1
10 ‘n[ . 1 m SO. me tallglblt: mamnner Sil‘ IIOI‘HCC I luukett.’sllll:elsle]?;iis?l 1‘fVl()eldk

mittee in charge he
promptly vetoed a pers i
o .
would consent to a presentation if it took tl, ot ot gy moial

be utilised to further the work to whi
Originally it was ag
g s agreed that the presentatior
‘ s 1 should t -
of a Bureau 0}’ Rural Social Economy, to bear Sir Hora:ekilthe " 1,11
name, but ultimately it took the form afterwards familiar unk?EtS
Plunkett House, in which the 1.A.O.S. had its hea o
Ef £3,000 was contributed, and with the mone
ouse 84 Merrion square, Soutl i i
, 1, Dublin, which wa
- . ’ ’ S presente
fxr Igor?ce Plunkett at a very representative gathering preq?d 13
ver by ‘ord. Monteagle. The Irish Times then said thatb,the d (;
cation of this special iustitution to the service of Irish eco .
marked also the dcfinite beginning of the final trinmph oltl”ogl'y
2 ir

Horace Plunkett over an
tuexampled cat is :
and difficulties, p alogue of disappointments

e : but
€ form ofa gift which could
ch he had devoted himself,

he
d-quargers. A sum
Yy was purchased tle

Application was made later to the newly constituted Devel
ment Cominissioners for a grant-in-aid of the work of the I Aeve o
the fund§ of which were intended for the benefit of the- f"O.'S"
commum.ty. All the opposition to Sir Horace and his s:llmmg
were again aroused by this proposal, with tlie result that ';emes
agreed to make the graut if the I.LA.O.S,, were brouoht d fli .Was
under Government control. Sir Horace Plunkett ref:sed el‘ B
the con.trol of it slip out of their hands iuto the hands of ti ;0 o
or let it be manoeuvred by one or other political party: f it
ends.” iI‘hence forward he continued to direct the policy ()'fyﬁ)Ol‘Il;S 0
as a private organisation with his old energy and entimsiasfn S

In 1908 the University of Dublin conferred upon hiim the d

of L.L.D. honoris causa, and in the following vear he w lle egree
Honorary Fellow of University College, Oxbfo‘rd. Aftejs ‘ e-cted an
scence of op}')osition from traders, because of the grow; a recrude-
ﬁ?e CO-O_pera.mve societies and the virtual triumph of Si]-ng power -Of
his appl-lcatlon to the Development Commissioners t Horace in
the United States in 1912, There he was co;r;
underﬁmedical .treatment in Michigan, whither he aoain renal .

}92(?. .Re.turnmg to Ireland in the early sum 9 .n repatred in
.?c:sumed his labours at the Plunkett House, ner of 1913, he

he went again to
pelled to remain
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IRISH CONVENTION.

One of the greatest honours paid by his fellow-countrymen
came to Sir Horace Plunkett when they elected him unanimously
to the Chair of the Irish Convention in 1917. No better selection
could have been made, and none laboured more assiduously for the
success of the Convention than its Chairman. In a letter to the
Prime Minister, Sir Horace outlined the proceedings lucidly, ex-
plained the views of the discordant elements, and concluded by
saying :—" Notwithstanding the difficulties with which we were
surrounded, a larger measure of agreement has been reached upon
the priﬁciple and details of Irish self-government than has ever yet
been attained. Is it too much to hope that the scheme embodying
this agreement will forthwith be brought to fruition by those to
whose call the Irish Convention has now responded ? 7

He strove hard to maintain the atmosphere that the Convention
had created, but events proved too strong for him. Pressing for a
settlement by compromise, he threw the weight of his influence into
the scale in favour of Dominion Home Rule, and founded a weekly
review. The Irish Statesman, to advocate such a settlement. Having
failed again in his effort to settle the Irish political problem, he
announced at the annual general meeting of the L. A. 0. 8. in
December, 1921, that his life henceforth would be devoted to the
furtherance of the Co-operative Movement. With this object in
w he founded and endowed a bureau in London, kinown as the
for the study and propagationt of agricultural
h Commonwealth and Empire.

vie
Plunkett Foundation,
co-operation in all parts of the Britis

A FREE STATE SENATOR.
When the Senate of the Irish Free State was created, in 1922,
t members. He attended

Sir Horace was chosen as one of its firs
appearance, towards the

only a few of its meetings; and at his last
end of 1922, he made a distinctive contribution to the proceedings,

when he undertook to procure, during his impendiug visit to the
United States, for the Irish Government a collection of books on
ulture published in that country. It was during his absence in
the United Statesin 1923 that his beautiful home at Kilteragh,
Foxrock, County Dublin, was burned because he was a member of
the Senate. This wanton act left Sir Horace without a home and
<o affected his health that he was compelled to live thenceforth in
the South of England. In October, 1923, he resigned his seat in

agric
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the Senate on account of his health, The
nation with deep regret, and asked for
Horace’s health was so affected th
accede to the request,

Senate heard of the resig-
its reconsideration, but Sir
at he found himself utiable to

In his new home at Weybridge he had devoted himself to
agricultural problems, and to the work of the Horace Plunkett
Foundation. His visits to Ireland were made only at long intervals,
but he found it possible to he present at the annual meetings of the
I A. O. 8. almost to the end. [n 1929, at the age of 76, Sir Horace
set out to secure a pilot’s certificate as an aviator, He began to take
lessons at the Brooklands Aerodrome, and was the
the local Aero Club to undertake such difficult work
fied as a pilot he became an enthusiast o
were neither spectacular or prolonged.

first member of
. Having quali-
f aviation, but his flights

A LAST APPEAT,,

At the annual meeting of the Irish
Society in Jannary, 1932, the chairman re
Plunkett, beginning: “J had made up my mind that if I never
attended another annual general meeting, I wonuld bhe at my post ot

Tuesday next. - As I'told you, my doctor refused to let me go. All
I can do is to compress into a letter the thoughts I had

determined to express in order to make another appeal on behalf of
the movement and the society, , ., 7

Agricultural Organisation
ad a letter from Sir Horace

In the course of the letter, Sir Horace went on to say: “Our
movement was in its origin a practical protest against the neglect of
our agriculture by a country which had persistently subordinated its
basic industry to manufacturing and commercial interests,
in effect, laying the foundations upon which, so soon as our
economic and social destinies were transferred to Irish ha
new rural civilisation we had conceived could be built,

We were
political,
nds, the

gnised to the full the necessity
and organised on the co-opetative
€ Society for the work delegated to
ave contributed well towards the
I think the strengthening of weak,
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of having the farmers organised,
plan. They have subsidised th
it, aud many of the societies I
services they have received.
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toties 1 e ur matter for the moment than start-

existing Soc{ettx.es lszllls];;lgolrllg]eenltnoment, because I would not. b(;.

ing new S0 e estine that we should, here an_d now, set a lm.n

understood as Slggt%xer 1;ay I be inclined to believe that h.eavler

:10 ol (;vo:\lz?ll be ﬁmde upon us in the immediate future than in the
emands

bt iti lling every people to readjust its
; Worl.d Congletle‘l)';::vi?reciﬁ?terea%ustmingis taking the form c?f
ecouomic 1}fe- oreanisation, and it is only by a 100 per cent. (()irga;m.
more eftective ;’ erative plan that we can secure our baﬁlc indus try,
sation on thedco-elfds a satisfactory standard of living for a coutrix 1ny
v, Whld} ft}:n'al That is what we should aim at as a;l?.f fhe:
mainly agre d .it is something more than a @ream, but i t
Aty s m(;l; its part in giving reality to 1t,’}t must have the
S(l)lcc;ff: )iu:;rtte(:i support of every class in the couuntry.

whole-

i remembered for the great work
i St Horgcetoii:g}:elt;lgilfl obfeIrish agricultural co-operatlonth;r:
which e u e1r work was both difficult and }mrewarded. Now at
days when such tered another, and a very different, phase, it can.th-
his wotk h?sh:ll;t it Irish agriculture wquld have been a{lmost wi .
seen that wit the strenuous days which came after the Warra.ltive
out S}Jpport “;1 acknowledged that only through the co-ggi e
mo S & o ;Inisation can Irish agricu.lture lhope to hol bl snc:ore
method qf. %rg arkets, and the organisation will have to enised
in the'Brltls m erut’hless than Sir Horace Plunkett. }“ecogf th.
intensive and morhas definitely undertakeu. the. superv151on“oB tte:
;)l‘ht? Sst: tzngol‘:ss of the voluntary spirit islm svi(igllci,erlr)lzgn E eb ter
uSU eSS i living ” long [
farming,t btehtgtge;ag:csiltl;ez{:;dbtfiltée;nselﬁs% enthusiasm of Sir Horace
witness to g

Plu"[li;tt' indebted to Mr. Walter of the Horace Plunkett Foun-
We are

“Iri ] "—Editor.
dation, London, for this extract from the ‘‘ Irish Times itor.]
ation, )

ALL IN HALF A MINUTE'S TIME.

UN-BORN CHILD, the SEX of
Yo oD kxggsﬂrmsiﬁz))f{ﬁfr?ig and INSECTS by the most wonderfull
UN'HATCHED E “ IKRIKI " (Appliance.)

HETHER
ONDER TO KNOW AS TO WH
1S IT NOT A W
P nt woman will give Birth to a MALE ora FEMALE CHILD???
A Pregna

] ate appliance of Reliable
inute’s TIME Guranteed accura 0 of
all in half 8 0 FACTURE WHICH can conveniently
ERLll)élgal}fiéng your WAIST COAT POCKET.

ith i i s. 1/- Only 87 appliances left in Stock.
lete with instructions) R (¢)
PRICE (Comp

. LTIES SUPPLYING COMPANY,
Order 10 '-_])‘:.II;IE%TN?LAVI’EORTERS, QILA SHEIKHUPURA, (P;INJAB)_
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~ineeting held on 3rd September 1932
BY |
M.R.Rv. Drw
Gentlemen,
On behalf of t
. te Board of Dir
o > . 1% 'S
ﬁl:sc;izixblég‘; third Annual Admiu?:ttro':tb' o
a g o ; stration v
definite stage in the afé:i)xl‘: o(tiotlll:il'dera“om
declare a dividend for the first :
i

AN BAHAI)UR S
’ IACHANDRA RA
O GARU
3

ave great pleasure in
Weport of this Bank for
bk g ar: llllave now reached a

OW 111 a position to

was establislied ‘ me.  As you
on {2th December 1929 '1)\/116‘ ;ret aware, the bank
: rst six months after

its establishment
were tak :
ments for the organi .tal‘e“ up in making the i
their afflist rganisation of 8 preliminary arrange-
iation to thi A . and Mor -
been in existonce. o Stf,au}:'u Excluding this peri;(;gagtgle B-S‘lks and
) o fu \ » the bank has
possible for an years.  For obvi
y bay . obvious e
report. 1ow tndes ka Eo pay. dividend during th ;eﬂSous it is not
ousideration relates to the sec: drbt year, The
nd complete year

during whicl

1 the bank L ;

i as carrie i

able to recommend the paymentd ;)n 1ts operations, That we are
of a '

years as explai i
met by a grant by the Madras (}ov‘e{ﬂlal
!

conferences beld pri

prior to the
recommended that in view of tlismb]
i . e ve

ment, i

e During the preliminary
tent of this bank, it was

r i ’

hz/s st;nall margin between the
ank, Government should

This assi

0 ssistance

a:; Government for this help

ok _twoul.d have been in the
part of its share capital for

has bee'n given and we are gratefyl
.at the initial stage. Otherwise th tob
. . e
Zgln}," a'wkwatd position of spending
nistrative char i
' ges, which iy vi
here o auive 1 1m view of the i
of this hehs u,el;;:e Ctla'ken several years to recvoel:y fite oargin that
! dividi; d:z {ngw 11 a position to reccinmm sonsequence
e of @ per cent for th o Jou the
, o _ € yea
y of the existence of this bank c};in::il(;nger f;POYt- o
ed with a period of
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and trade depression of recent years.
this bank during these two years
d initial difficulties of various
e from the report, the bank

the most actite financial
Nevertheless, the progress made by
is, I venture to think, satisfactory an

kinds have been got over. As you will se
he end of the year under report, a

has been able to attract up to t
share capital of Rs. 1,07,000 and a debenture capital of Rs. 12,18,250.

The total share and debenture capital of the bank up to date is
Rs. 14,38,700. The conditions of the money market at the present
time is more favourable and all indications are that for some time to
come money will be cheap and we are likely to have a much larger sale
of our debentures during the current year. We have been advised by
Foteign experts that Land Mortgage Banks should offer a competi-
tive rate of interest, generally at least 1/2 or one per cent over the
rate offered by Government. The rates of interest on the bank’s
debentures have been fixed in conformity with this advice. Our
debentures have been purchased from distant places outside th

Madras Presidency like Bombay, Secunderabad, Travaucore, Banga-
Jore, Rangoon and Lahore. Their merits are getting kunown and I
take this opportunity of bringing to the notice of the investing public
two important features of our debentures. The first is that the
debentures are fully covered by first mortgages of immovable pro-
perty. Asyou will see from para 11 of the report, the debentures
issued up to the end of the year under 1eport were for Rs. 10,78,900.

"Phe value of the properties {included in the mortgages assigned to
this bank is Rs. 37,1 nes wore than the amount for

8,186, three tit
which debentures have been issued. Our debenture-holders have as
security valuable wet

Jands in the delta districts of the Presidency.
In addition to this, there is the guarantee of the Madras Government
who have undertaken to pay interest on the debentures till they are

redeemed. These two important features, I claim, place the bank's
t of stability and safety on a par with the best
ailable in the money market. There is, how-
fact that the people who canl invest their money for long
ot so plentiful and that ordinary Indian Investor in this
¢ accustomed as yet to long term investments like the
first mortgage securities of I,and Mortgage B?xlks, ard they are more
familiar with systeins of short term deposits. 'The poliey of the
Governmett of India in recent years has familiarised the public more
and more with short-dated secun.ne?. I am glad, however, to say
that the knowlege about the intrinsic meflt.s of our debentures is
growing day by day and people are recoguising that the debentures
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The history of
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€
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, you are .
loans, are reall ) aware, though gr
s 1 .
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made t ) ) t debts ct that
These t?le?r:.ad over the instalments OV;:,H;ESS arrangements are

in oberat: . ol
total  amount Z‘f'y (ClobOL?elatxve societies are not ::.bl
Agricaltural Co-o e t.s exceeding five years fe toarrange. The
Re. 1.24.20 000 ge;raltlve Societies on 30-—g rl°m members of
small prop:)rtio.n o ft 1e appl}Cati011s for loans reces 931 amounts to
societies. It is, the ?r Cleanflg of debts due to t] ved o far, only a
vage Banks Sh70u]drebore, desirable that the help ol: ordinary village
difficulties of ordi ) mo.re_freely utilised to the Laud Mort-
Societies has nary societies. The Regist meet the existing

re i . strar
oald now be Cle:utlyllssued a circular thatgamrial l Of. Co-operative
ehetever they exist n& led to transfer to I,and ntensive campaign
obviously be cleared wfz)ls’e debts of ordinary Soci'etl'\’IOrtgage Bauks
o awed to lond 1 Inn t%)e period for which t;es which cannot
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gree €s are

and provided th i " i
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Mortgage Bauk, the Board will endeavour to
far as funds permit. It must, however, be
s as regards repaying capacity, the
d other necessary requirements
e case of loans hitherto granted

loans by Primiry Loand
help the members SO
clearly understood that the test
value of the lands to be mortgaged, an

should be fully cot plied with as in th
by the Primary I,and Mortgage Banks, and there can be no relaxation

of the essential conditions under which loaus can be granted by these
banks. An investigation will shortly be undertaken to find out how
far such a scheme may prove catisfactory. I am glad to say
Mr. Ramdas Pantuln, President of the Madras Provincial Co-opera-
tive Bank, has kindly promised to find the necessary funds for this
vich, if successfal, might yield very useful results to

investigation, Wi
d the Central Banks.

the ordinary societies an

S. SANGILIYA PILLAI KHADI DYE WORKS.
KHADI WORLD WAS SET TALKING
IN 1928

WHY?
ut Mineral Khaki and other light shades on Khadi

e SO charming-

Because ©

wer
TO-DAY

QOur coloufs and prints are the reigning despots in the Khadi

market. o
Insist on Madura S. Sangiliya Pillai
Are you 2 scout !

Are you & student ?
Are you an ambulance Volunteer ?
If you are on¢ you ought to have tried our Mineral Khaki,

If you have already used it you have every reason to be
proud of it.

If you have not, you have €V

India’s economic problem centres !
ist on Madura S. Sangiliya Pillia’s ¢

MUTHIA PILLAI STREET, MADURA

‘g colours

ery reason to try it.
tres round Khadi.
olours.
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'
£33

.
e
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Reviews.

1. ANNUAL REPORT ON THE WORKING OF
CO-OPERATIVE SOCIETIES
FEDERATED MALAY STATES.

for the Financial year ending 30th June 1931.

The Report of the Director of Co-operation for F, M. S. and S. S,
for the year ending 30th June, 1931 follows more or less the line adopted

in the last year’s report. The following table will give us an idea of the
PrOgress

1930 1931
1. No. of societies (58 165
2. No. of members 28,303 25,879
3. Paid up share capital . 92726339 § 29,26,754
4. Reserve Fund 1,66,616 2,083,757
§. Total working capital e 29,38,241 31,51,267

It is gratifying to be told that a Better Living Society has been
organised by the leading'Malays of Seremban aud that its activities have
been devoted mainly to the reduction of expenditure on wedding and
other social functions. Thrift and Loan Societies and Indian Kstates
Labourers’ Co-operative Credit Societies have been doing well, The
Co-operative Rubber Societies in spite of the low prices iu the rubber
market did good work and showed financial benefit to their members.
The plan of having a rural lectyre caravan operated jointly by the
Agricultural and Co-operative Departments and the Rubber Research
Institute seems to have been very popular and is one well wortlh imitation
in India, where literacy being very poor, visual instruction would be
found to be the ouly method of reaching the masses. The following para-

graph from the report sums up the situation and we hope it is a correct
picture of the same,

“There is a reason for despendency or pessimism with regard o
the progress of co-operation in this country
abunormal period. The figures indicate gener
advance in the accumulation of funds, investments and cash
despite the “ slump . Some might cavail at the “Overduyes »
in the rural societies. The overdues in the
negligible. They are 211 well-secured and re
There are no outside creditors impatient for their money, anqd
there is no dread of frozen credits. ’

during thig
ally a steady

other societieg are
coverable in time,

S. K. Y.
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' KING OF
2. ANNUAL REPORT ON THE VYQRI
CO-OPERATIVE SOCIETIES, STRAITS SETTLEMENTS

for the year 1930-1931.

The Department is under the same Director as the F. ‘M. S. and
henice naturally the main features of the report of the F M b are found
repeated in this. One interesting feature of rural societies 15: that they
handle their own capital and therefore failure to mieet ‘mstal‘ments
punctually affect only the members themselves and not a§ in Il.ldl'a and
elsewhere the depositor or the investor. Co-operative credit ‘souetle‘s for
the benefit of Indian Estates Labourers worked sa'tisfactonly. ’ih'ere
would have been considerable progress in this section of co-operation

but for the fact that the conditions prevailing are very uncertain aud
saciety managers were not willing to start new societies nntil the position

become clearer.

8. K. V.

THE MADRAS AGRICULTURAL JOURNAL.

An English monthly, which helps to develop your land
your stock, your purse and your country. Rs. 4/- per annum.

Apply i—
MANAGER,
The Madras Agricultural Journal,

Agricultural College & Research Institute,
Lawley Road P.O. Coimbatore
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3. PROCEEDINGS OF THE PROVINCIAL COMMITTEE
AND THE GENERAL BODY MEETING OF THE
UNITED PROVINCES CO-OPERATIVE UNION.

Held on 5th and Gth March 1932.

mitte\:,:i?v(ffr:ﬁeewéd a copy of the Proceedi'ugs of the Provincial CO}ll-
Union, Ltd.. held in ;./Ineral Body of the United Provinces Co-operative
Body <;n th; e adrd? last. The resolution adopted by the Geuera.ﬂ
cation of d nen 'atlon of .thA: Committee regarding better reali-

of dues from liquidated societies is given below.* The Committee
also recommended that such banks as wish to do o may adopt the

Punj 'S e s .
unjab system, that is, instead of having a fixed instalment at each

harvest to . .
- eaChth fix the dem‘an('l after the consideration of local circumstances
‘ arvest, aqd Intimate the society of the amount so fixed. This

* ; T e e I
. oinstu(l;j“t CIIVO. 7 :i—Co'11s1de1'ati011 of the report of the Sub-Committee
Gpi le"’ :im er re501ut1.on Nos. 10 and 11 of the last meeting of the
b: :(;2 :3 y FO go ful?y into the question of the manner and means to

pted as to realisation of dues from liquidated societies and from

thOS defaultets ()f Ork- ocletles 4 S W
e b W lllg socletl S agains
g t holn awar d5 ha ve

Resolution.

Resolve i i i
e el Od thfnt in view of the great difficulties in the realisation of
ues of & geratlve societies and following the practice in vogue in the
al Frovinces and Berar, the Government be moved '—

(a) to invest all inspectors of co-operative societies with the
powers of the Thasildars under section 221 of Iand Revenue
A./\ct, to designate them as additional Thasildars and to issue
instructions to the District Officers to take from them the

\(zlvork of Thasildars in the matter of collection of co-operative
ues.

(b) to instruct District Officers to appoint the Supervisors of

co-operative department as special Kurk Amins for collection

of dues of co-operative ieti
societies whenever r by the
Inspector to do so. cauested b

(c) t;{amend clause (1) of paragraph 15 of page 54 of Vol. I of the
Pram.mal ‘ of Co-operz}tlve Societies 50 as to make the United
ovinces Co-operative Union or the bank concerned

gzpon&ble for depositing in advance the pay of the Amin in
vernment Treasury for such period as their services are
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system has the obvious advantage of fixing the demand after taking
overdues, the repaying capacity and other factors into consideration,
a fair one froms the point of view of both the debtor and creditor; and
there would be no accumulation of overdues with all the necessary
consequences, such as, denial of fresh loaus even to good members and
consequent demoralisation and deterioration. The report also contains
the report of the sub-committee appointed to investigate the question of
effecting prompt recoveries from liquiduted societies, on which the
resolution quoted was based.

The scheme for the establishment of a sugar factory on co-operative
hasis, the details of which were submitted in a special note upon it, was
referred to a Committee which was empowered to approach all banks and
individuals with a view to find out whether sufficient capital would be
forthcoming. We await with ititerest the report of this Committee and
the possible line of action by our brother co-operators of the United
Provinces.

e e e

required and to make provision for crediting of attachment
and sale fees recovered by the Union to the United Provinces
Co operative Union or the bank concerned ; and

(d) to amend sections 19 and 42 of the Co-operative Societies Act
II of 1912 and in order to guard against fradulent transfer
and removal of property to add to the rules made under
section 20 of the said Act a provision aunthorising District
Officer or S. D. O. on the recommendation of the Registrar ot
the abitrator to order attachment before judgment.

Further resolved that pending the acceptance of the suggestion
referred to in clause {c) above, banks should, in cases in which they
consider early appointment of extra Kurk Amins essential for the
recovery of decretal amounts and dues from liquidated societies, offer to
pay from their own funds the money required for their entertainment. ”

ALWAYS INSIST ON BUYING “SAPRU’S” Geniune System of “HEIGHT
INCREASE"” with Prof: Sapru's signatures thereon. All others are
forgeries & imitations ! BEWARE!

YOUR | Increase your Height
Why remain short statured,

Increase gxigsr+
meek and absurd ? Become taller,

Completé Tllustrated, Scientific and add 3 to 5 inches & become smart,
Guaranteed Course-English Edition handsome and commanding.
Cloth-bound, Gold-letterd, wit h
CHART etc. ... Rg, 3 only. Full illustrated course Rs. 3 only.

‘THIRD EDITION' of this UNIQUE PUBLICATION is in Press ?
PRE-PUBLICATION PRICE :—Rs. 2.8/- by M. O,

IMPERIAL STORES, KASUR. (Punjab)
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The Provincial Co-operative Union.

PROCEEDINGS OF MEETINGS
1. THE RURAL RECONSTRUCTION COMMITTEE.
(Held on 20th August 1932.)

PRESENT ;
Messrs. 1. V. Ramadas Pantuly, (President).
2. V. Raghaviah, (Indukurpet Centre).
3. 8. C. Venkatappa Chettiar, (Elur Centre).
. 4
5
6

- L. Gangadhara Sastry, (Lepakshi Centre).
- A. Ranganatha Mudaliar, (Malpangudy)

+ Rao Bahadur S. Hanumanta Rao Pantulu Garu, (Gudla-
vellury),

- N. Satyanarayana, (Alamuru).
. V. Venkatasubbaiya, (Secretary).

0 3

RESOLUTIONS.

Item I.—Financial condition of all the centres.

. Resolved that the accounts of all the centres be written

up-to-date and the balances to the credit of each centre as
on 31st August 1932 be ascertained and circulated.
2. Resolved to carry on the Rural Reconstruction work for

three years more, 1932-33, 1933-34, and 1934-35, at the
following six centres:—.

1. Lepakshi, (Anantapur District).

2. Indukurpet, {Nellore District).

3. Elur, (Salem District.)

4. Alamuru, (East Godavari District).
5. Malpanagudy, (Bellary District).

9.

Ariyalur, (Chingleput District).
3. Resolved to carry on the Rural Reconstruction Work for the
year 1932.33 at the Gudlavalleru Centre.

Resolved that the contribution of the Central Committee t0
the local centres be Rs. 700 from 1932-33.

5. Resolved that fresh centres be started if a local contribution

of at least Rs. 1,000 is forthcoming from the locality and

the Madras Provincial Co-operative Bank agrees to make a
. similar grant,

4.

Item II.—Application from the Rural Reconstruction Supervisors
and the Physical Instructor regarding their salaries.
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i 'visors be
.olved that the fixing of the sa]ariles of the SCupneterllsocom.
: Rem\t the Local Committees subject to the Ce e
lef'ttt Z being satisfied about their competency and ¢
mitte ,
cations. . | et
5 hysical Instructor ;
; the salary of the P ‘ ' ‘
& ReSO]‘;‘é théll\]t’o other allowances will be paid to him. This
\I){vfll be; given effect to from st July 1932.

_ j X ard-
Ite III LEtter fl'Onl the conveter, Mahara]apuram Ce?ltle, reg
g ' i ¢ oln.
1 Iefl.l”;d Of Rs 159 to Sundarapandlyam C0~0pera»1 € 11
.11 . v l

i - tive
5 darapandiyam Co-opera
refund Rs. 159 to Sun .
ReSOIYeﬁ :;d close the Maharajapuram Centre unl.ess. Rs. 1,00(1
Emtohe current year be forthcoming and a similar gran
or .
from the Provincial Bank.

Item IV .—Contribution from the Provincial Bank.
Resolved to apply to the Provincial Co-operative Bank for a
eso

1 of Rs. 3,000 for the year 1932-33 and also for 35. l0,0(i:)
Zzzh for the ’next two years for Rural Reconstruction work.

Item V.—Opening of new Rural Reconstruction Centres in Guntur
em -
oimbatore Districts. ' N
s Resolved to open centres in Guntur and Co.unl?atore Dlstrlcts
if funds are forthcoming from the Districts concerne
and from the Provincial Bank.

Jtem VI.—Constitution of the local committee for the Ariyalur Rural
em VI.—
Reconstruction Centre.

i 5 8 sted by Mr. V. Venka-
t the following names sugges . .
Reiol‘\:i:hzastrulu for the Local Committee of the Ariyalur
es
Centre be accepted :—
Messrs. 1. V. Venkateswara Sastrulu, (convener).
9. B. Perumal Naidu
) 3. X. I,. Narasimha Rao

VII.—Starting of an Adult Education Centre i1‘1 West Goda-
i gf:tlrict 'Scheme of Messts N, Satyanarayana and S. Subba Rao.
vari —

“ Adjourned ”

VIII—Resolution No. 3 (b) dated 6-§-32 ?f the ‘Non-cred1t
I t‘f:': e reqixesting that the Rural Reconstruction bupervcxsors of t.he
Commite i instructed to popularise Co-operative
inci - tive Union be instruc
Provincial Co-opera
in their areas. . .
rnsuranes 1R olved to circularise the Rural Reconstruction Supervisors
esto popularise Co-operative Insurance in their areas,
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THE MADRAS JOURNAIL OF CO-OPERATION
Ttem 1X.—Mr.N. Satyanarayana’s letter and proposals for appointing
workers in Alamuru Centre.
14. “ Approved ”
Ttem X.—Statement of Accounts for the year 1931—32 and bills
paid from April 1st to 20th August® 32.
“ Approved and Recorded

Item XI.—Travelling Allowance for the Central Committee members.

Resolved that the Travelling Allowance for the Central

Committee’s meetings be met from the funds of the Rural
Reconstruction Central Committee,

Item XII.—Budget for the year 1932—33.
“ Resolved that the budget for the year 1932~ 33 be circulated.

(Sd.) V. RamADbaAs,
President.

The adysore Economic Fournal.
BANGALORE,

Published en the 7th of each month.

(The only English monthly Journal in Mysore State which
has the largest circulation of any Newspaper or
other periodical published in it.)

An Advertising Certainty and not a Mere Speculation.

Annual Subscription R8. 6/- always payable in Advance.

For Advertisement rates, special positions

and other, apply to :—
The Manager,

*“ MYSORE ECONOMIC JOURNAL.”
No. 19, Gundopunt Buildings, Siddicutta,
. BANGALORE CITY.
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2. THE EDUCATION COMMITTEE.
Held on the 20th August 1932,

PRESENT:

1. V. Ramadas Pantulu, (President).
2. T. A. Ramalingam Chettiyar.
" 3. N. Narasimhachariar.
4. O. A. Narayanaswami Iyer.
5. V. Venkatasubbaiya, {Secretary).

RESOLUTIONS.
Itemn I.— Co-option of two members to the Committee.

Resolved to co-opt Messrs. K. C. Ramakrishnan and S. K.
Yegnanarayana Iyer to serve in the Education Committee.

Item II.—Results of the Examination conducted in April 1932.
“ Ratified and Recorded .
Item I11I.—Standard for declaring results of the future exami-
nations.
Resolved that the following standard be adopted in
declaring the results of the future examinations:—

(@) The two papers on (i) Co-operation—Historical
and General and (ii) Co-operation—Iaw and
Principles, will form Part I, and the Papers on
(i) Book-keeping, (ii) Banking and (iii) Audit
form Part II, of the examinations.

() Whoever gets less than 35 per cent in the
aggregate and less than 30 per cent in either
part shall be deemed to have failed.

{c) Candidates who have failed will have to sit
again for the part or parts in which they failed
to secure 35 per cent.

Nore.—Candidates who fail in one or more subjects in
the previous examinations shall be required
to appear for the whole part or parts in which
such subjects are now included.

(d) Candidates who get 35 per cent of the total
marks with a minimum of 30 per cent in
each part be declared to have passed in second
class.

(e} Candidates who get a minimum of 50 per cent

of the total marks be declared to have passed
in first class.

217



THE MADRAS JOURNAIL OF CO-OPERATION

Item I'V.—Issue of Certificates to successful candidates.

1. Resolved that Messrs. V. Ramadas Pantula and K- C.

Ramakrishnan be requested to draw up a form of the
certificate.

2. The certificates shall be issued under the signature of (1)
the Registrar of Co-operative Societies, (2) the Presi-
dent of the Provincial Co-operative Union, and (3) the
President of the Institute from which the students’
pass the examination.

Jtem V.—Fixing the Examination fees payable by students appearing
for the Provincial Co-operative Union examinations.

Resolved that for future examinations a fee of Rs. 5 for
the whole examination and Rs. 3 for each part be
collected from each student.

Item VI.—Constitution of a Board to be in charge of TFxaminations
to be held in April 1933.

Resolved that the following gentlemen do constitute the
Board to be in charge of the conduct of the next
examination.

The Registrar of Co-operative Societies

The President of the Provincial Co-operative Union
Mr. K. C. Ramakrishnan

Mr. S. K. Yegnanarayana Iyer

Mr. R. B. Shaw

Mr. V. Venkatasubbaiya (Secretary)

S

Item VII.—Letters from the Grey Co-operative Institute, Vellore and
the Andhra Institute, Bezwada regarding the sanction of a commercial in-
structor.

Dropped, since the commercial instructors were sanc-
tioned in the meanwhile,

Itess VIII.—Ietter from the Hood Co-operative Institute, Tanjore re-
garding allowing students who failed twice in the examination to
appear for a third thne,

Resolved that students may be given a third chance to

appear for the examination. The third chance shall
be the last chance.

Item IX.—Letter from Mr. V. Suryanarayana, Secretary, Kovur Iocal
Co-operative Union to the Registrar regarding his Circular No. 1983/32,
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P. C. U, MEETINGS

dated 23rd April 1932 on the appointment of trained men in Co-operative
Societies, requesting him to exempt employees of Co-operative Societies
with an experience of 5 years from the operation of the Circular.

10. * Recorded.”

Item X.—Resolution No. 3 (¢) dated 6-8-32 of the Nomn-credit com-

mittee requesting that the subject of Insutance be prescribed for study
in the Training Institutes.

Resolved that Superintendents of Institutes be request-
ed to arrange for lectures on Insurance to the students
in their Institutes.

Iten XI.—Practical Training—Arrangements for.

1. Resolved to recommend to the Institutes that practical
training also should be given and the students taken
to typical societies for the purpose.

2. Resolved that a six weeks’ course of practical training
should be arranged for, after the completion of the
theoretical course, and separate diplomas be awarded
for those who are declared to have taken the course
satisfactorily.

Item XII.—Syllabus on Co-operative Audit.
Resolved that Messrs. K. C. Ramakrishnan and R. B.

Shaw be requested to draw up a syllabus on Co-

operative Audlt for adoption in the Training Insti-
tutes.

(Sd) V. RamMaDAs,
President.
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BEST SWADESHI

INKS! INKS !! INKS!!!
STANDARD INKS (Registered)

For Steel and Fountain Pens, Inks and Ink Powders in all
Colours. Awarded Gold and lever Medals and Certificates of
merit. Approved by the Government Chemical Examiner.

g
Our Blue-Black and Scarlet Inks a Speciality. For traders
good commission. For Prices and List.
O

Please apply to :—
NARASIMHAM & CO., LTD.,
Post Box No. 24, MADRAS

(S
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Co-operative News.

THE LITTLE CONJEEVARAM URBAN BANK LTD.
OPENING OF NEW PREMISES.

The funct@on of the opening of the new buildings of the above
Bank at Conjeevaram was celebrated at 9 A, M. on 14-7-32. Exactly
at the appointed hour, the Hon'ble Minister arrived. A proces-
sion started with band and music in front of the Vishnu Conjee Police
Station consisting of all the leading citizens of the place, officials and
non-officials. The Hon'ble Minister and other distinguished gentlemen
were garlanded. The new building was beautifully decorated, a big
pandal having been put up in front of the building with flags and
festoons.  As soon as the Hon'ble Minister took his seat, the President
began to read his Address of Welcome. The Registrar of Co-operative
Societies, the Joint Registrar, the Deputy Registrar and all the important
officials and non-officials were present. The Hon’ble Minister replied in
suitable terms on the points raised by the President in his Welcome
Address. In the course of his remarks he congratulated the Board of
Directors on the successful working of the hank and on the prosperous
condition of th‘e.ﬁnauces of this hank and that he was extremely glad
about !;he stability and sounduvess of its finances. He emphasised on
the point that the bank had no necessity to apply for any loan from the
Central Bank mnor for any cash-credit accommodation from that bauk.

Then the Hon’ble Minister accompanied by the gentlemen present -

(t)lp'emf?d the building with the Silver Key made for the purpose. After
thisélr::icgv(gll was over, the Vice‘-President of the bank presented an
the oo coming Dewan Bahadur A. Ramaswami Mudaliar to unve!
ekpo_rtralt of the President of the bank. Mr. A. Ramaswami Mudaliaf
;I;Zs'edm teul(I)_%lstlc. terms of the several qualities of head and heart of the
year; :::d' tlmtehsa‘s (tlhat he _knew him intimately for a long number 0
deserved any e had the highest respect for him and that if anybody
rved any public recognition for unselfish work, the subject of this
P‘;:g_a‘,i exfmnently deserved it. With these remarks he unveiled the
Il))ewaaxi thag:e é)fgsldent- Letters of congratulations received from
o De“;an 113rh S Ratnasabapathy Mudaliar, E. S. Sunda of Madura
gage Bant Valg ul;1 M. Ran}achandm Rao, President, Land Mort-
P 1’k - Krishnamachari of Villupuram and from the President,
anx, were read by the Secretary and laid on the table. The

Collector’s lett e .
on the table. er expressing inability to attend was also read and placed

ble. Then the Hon'ble Minister presented a gold medal fo the
g:sgtil(\)dl?IS(:frl’ti\)m“;)l]S:W%n“ Mudali, who did excellent v%ork for the con-
like of which C(fn' uilding throughout. It was a brilliant Tunction, the

guests were treate]deetva:;i-‘m never witnessed hefore. All the distinguishe
of the Minist o dinner. Iu the evening a group photo consisting
ster, the officials of tle Co-operative Department and the

members of the B . a :
Then there was oard of Management with their office staff was take?-

a grand tea-party in comm ; 'S ey the
' f et 3 nt to
Hon'ble Minister and tha general public noration of this eve
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Registrar’s Circular.

R. Dis. B. I. 4231/32 OFFICE OF THE
REGISTRAR OF CO-OPERATIVE SOCIETIES.
Madras, 2—9—'32.

D. N. STraTHIE Esg., I. C. S,
Registrar of Co-operative Societies.

CIRCULAR.

Sus:—Reserve Funds - Central Banks—investment of a portion in
the debentures of the Central Land Mortgage Bank.

REF :—Resolution of the Executive Comimittee of the Madras
Provincial Co-operative Bank Ltd., dated 21— 7-32.

The question of permitting the investment of the reserve funds of
the Central Banks in the debentures of the Madras Co-operative Central
T,and Mortgage Bank Ltd., has been under consideration for some time
past. The Central Land Mortgage Bank is now firmly established and
with its increased transactions, its debeptures are becoming more popular
and fluid. 'The Central Banks moreover are likely to get a higher rate
of interest on such investments than what they would otherwise get. It
is therefore suggested that the reserve funds of Central Banks as declared
in the audit of 1931-32 may, with safety and advantage to all, be invested
in 15 years debentures of the Central Land Mortgage Bank. This
proposal does not involve any withdrawal of funds at present from the
Provincial Bank. The Executive Committee of the Provincial Co-ope-
rative Bank Ltd., have accepted the Registrar’s proposal in their meeting
dated 21-8-32. A copy of their resolution is enclosed.® The Registrar
therefore advises all Central Banks to invest their reserve fund declared
in the audit for the year 1931-32 in the fifteen Years’ debentures of the
Central Land Mortgage Bank.

(By Order).
V. VENKATAPPAYYA,
Manager,
6—9—32,

To All Central Banks.
Copy to the Madras Provincial Co-operative Bank Ltd., Luz, Mylapore, Madras.

Copy to the President, Central Land Mortgage Bank, Mount Road, Madras.

Copy to al! Deputy Registrars and Sub Deputy Registrars including the Special
Deputy Registrars for Land Mortgage Banks, (in dupli-ate)

Copy to the Editor, Madras Journal of Cooperation, Royapettah. Madras.

Copy of the Resolution of the Provincial Bank.

* The Executive Committee has no objection to the Registrar
making the suggestion to Central Banks giving them the option to invest
their reserve funds in the debentures of the Central Land Mortgage
Bank. The question of the rate of interest to be allowed on Reserve Fund
Deposits is adjourned to the next meeting.
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Magic Lantern and Slides.

PREPARED BY THE
Madras Provincial Co-operative Union
b]
ROYAPETTAH, MADRAS.

Magic Lantern. This is a Swadeshi article, very suitable
for Village Propaganda and quite cheap, 1t is
worked by a Baby Petromax light, which, unlike
carbide light, can be used for other purposes as
well.  The mechanism of the Lantern is very
simple. Running cost very little, less than one anna
per lecture, Price of the Lantern Rs. 45 only.

SLIDES.

The Provincial Co-operative Union has prepared so far

three sets of slides for co-operative propaganda

. L The Evils of Drink and Benefits of Co~opera-
tlo.n.‘ This set of 33 slides depicts a very interesting and
edifying story of village life. Price Uncoloured Rs, 35 :

Coloured Rs. 50.

I1. Thrift and Co-operation. An urban story. It
shows how an educated man in Madras got into tr(;ubl
owing to his thriftless ways and how he wus s S
by a Co-operator, 40 slides. Price Uncoloured i?s 2’;

ls. ;

Coloured Rs. 60,

1L Rural Reconstruction in Alamuru. These slid
illustrate the activities of the Ruryl Reconstructi ' eC‘l es
at Alamuru and the various benefits conferred on tohn entre
by Co-operative Societies-and Village Pancha ats © é)eop]e
tive and Inspiring. 62 slides. Price Uncolo(::ed deu;;.

Coloured Rs. 95.

Report on the Working of
The South India Co-operative Insurance Society.
for the quarter ending 30th September 1932.

The last meeting of the Board of Directors was held on the 26th
June, when the Report on the working of the society from the time of
its commencement till the date on which the Board met was submitted.
The progress in the first quarter of the current co-operative vear under

- review is quite satisfactory in all respects and did not belie our expecta-

tions. But for the fact that most of our staunch supporters were engaged
and are still engaged in Tocal Board elections, the progress in business
would have Deen still more marked.

The Business Committee met eleven times since the last meeting of
the Board to transact the business of the Society.

120 proposals to the extent of Rs. 1,13,000 were received during
the period under review, out of which 118 proposals to the extent of
Rs. 1,12,000 were accepted and acceptance letters were issued to the
respective proponents.

104 Policies were issued during the quarter under report assuring
a sum of Rs. 1,013,00.

Renewal premiums from 74 policy-holders were received. 14 policies
lapsed out of which 7 policies were revived by paying the minimum
revival fee of annas eight as the lapses were for a very short period. 7 Poli-
cies have yet to be revived and lapse notices as well as reminders
have been issued. In these cases communications were received from
the policy-holders to the effect that they would have their policies
revived during the course of this month.

The total premium revenue actually received on the 252 policies
issued is Rs. 6,567-5-0 and the outstandings Rs. 7,376-9-0.

Six Co-operative Institutions have subscribed Rs. 3,620 towards
share capital and the requisite number of shares have been allotted to
them.

Four new local boards of our Society were constituted since the
last meeting of the Board at Amalapuram, Anantapur, Cocoanada
and Tinnevelly.

The Secretary of the Society visited Rajahmundry, Amalapuram,
Sulurpet, Madurantakam, Bezwada and Bhimavaram in connection with
the organisation work of the Society. Mr. N. Satyanarayana did
propaganda work in Guntur district during the various co-operative
conferences over which he presided, Mr. V. Venkatasubbaiya, visited
Bellary in connection with the famine relief work and did propaganda
work for the Insurance Society. During his recent tour in Salem district,
he did much to promote the interests of the Society. Mr. Yegnanarayana
Iyer had an extensive tour in the Tamil districts and did effective work
and addressed several gatherings in various places about Co-operative
Insurance.

The President of the Society, during his visits to Trichinopoly,
Pudukottah, Ramachandrapuram, and Cocanada, introduced the Society
to the local Co-operators and others.
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Rao Bahadur A. Rajabadar Mudaliyar, Chairman of the local b{)m'd
of our Society at Conjeevaram, is taking keen interest in our Society.
He visited Madurantakam and Ponneri for organising agencies in those
places to secure business for the Society. "T'he Society expresses its
grateful thanks to him. .

Mr. A, Sreenivasan, a
and Aunantapur in conne
show that substanti

member of our stafl, was sent to Hindupur
ction with our insurance work. Iis reports
al husiness will he forthcoming from these places.

The Board when it mel last saunctioned the appointment of two
organisers, one for Travancore, Cochin and Malabar and the other for
East and West Godavari districts, Mr. R, Ganapathy, B. Ao, and Mr.
P. Satvanarayana . a. were appointed for the respective posts for a

period of three months on a monthly consolidated pay and atlowance
of Rs. 50.

Mr. P, Satyaunaray
and has also sent pro
three nonths. The re

ana did good organisation work in Fast Goadavri
posals to the extent of Rs. 18,500 during these
ports submitted by him ave good and encouraging.
Mr. R. Ganapathy had two or
mentioned in his reports th
and actually commeiiced wo
factor to be taken notice of it
rative Insurance Society on
State. It may also he ment
and other hooks
difference hetwe
patriotism n

three handicaps in his work. He
al he was unwell during the whole of J“‘)‘f
rk only in August. The most important
1 this connection is the starting of a Co-ope-
identical lines as  ours for the T'ravancore
ioned that they copied our tables, scheme
and forms wholesale and as stuch there is absolutely 10

en the terins offered by aur Society and theirs ; and local
aturally plays an important part.

The Board, at its last meeting, sanctioned the appoiutment of a clerk

on Rs. 40 and a clerical atten fer on Rs. 20. My, Sreenivasan, B.A., who
worked as aun unpaid apprentice for 4 months was appointed as a
clerk on Rs. 40 with effect from Ist July 1932, Mr. Lakshmi-
barayana, who was serving as an unpaid apprentice in the P. C. U. was
appointed as clerical attender on Rs. 20 from Ist July 1932. It is very

pleasing to ngte that all the members of the staff are discharging their
duties with due diligence and enthusiasm,

The Board, when it net last, left the question of settling the pa.ymentt_
of fees to the Medical Referee to the President. Ou the stiggestion O‘
the President, a sum of R, 250 was paid to the Medical Referee as

houorariqm till 30th June, 32’ which he acknowledged with thanks. He
has promised continued attention to our society.

It is very gratifying to note th
by our Society iu the various dist
to secure business for tl
members of the varigus
venture a success.

at most of the local boards constituted
ricts have comienced in right earnest
1e Society. The Society’s thanks are due to the
local boards for theiy co-operation in making our

1st October, 1932. V. VENKATACHALAM,

Secretary.
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THE SOUTH INDIA CO-OPERATIVE INSURANCE SOCIETY, Ltd.

Statement 1.—Showing Progress during the 1st quarter of 1932—1933.
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THE MADRAS JOURNAL OF CO-OPERATION

Statement II.—Showing the am>unt of work done by the virious
Local Boards of the South India Co-operativ: Insurance Society,
Ltd., as on 30—9—1932.

S w0

z 35T 38

= | Name of the Local Boards. 3 %'g Amount, d‘% 21 Amount.

s a0 Z 3.4

4 kel I T (AN S ™

1| Ramachandrapuram lacal board | 51 42,800 | 27 28,300

2| Alamuru T,ocal Board ...| 3l 32,600 | 26 27,600

3| Vizianagaram " ...] 16 20,000 [ 15 19,000

4| Rajahmundry ” .| 14 15,000 9 9,000

5 Nellore ” ...| 16 14,500 10 8,500

6| Conjeevaram " 12 11,000 | 10 9,000

7| Ganjam " .| 14 10,000 6 4,100

‘8| Madras . 5 7,500 4 6,500

9| Coimbatore* " 6 7,000 5 6,000

10! Sivaganga ’ 6 5,000 4 3,500

11! Cuddapah ” .y 6 4,500 | 4 3,000

12 Krishnagiri » ’5 4,500 5 4,000

13! Anantapur " 3 3,000

14 Tanjore ” 4 3,000 1 1,000

15{ Hindupur " 2 3,000 1 1,000

16| Bhimavaram . 1 1,000 1 1,000

17 | Madura " 1 1,000 1 1,000

18! Adoni » .

19| Amalapuram ”

20| Gudlavellura »

21 | Guntur ' oo

22| Hospet ’

23] Kistna "

24, Kumbakonam ”

25| Periyakulam ”

26| South Canara ”

27 'Tinnevelly ’ eee|  see
Total...| 193 1,85,400 | 129 1,32,500

Note.—The remaining 162 proposals amouunting to Rs. 1,90,900 were
secured by the Head Office and by the various individual
agents appointed by the Society.

226

- SUPPLEMENT TO THIS ISSUE.

In the Court of‘Sub'ordinate_ Judge of Rajahmundry. -
Wedgesday, the 31st day of August 1932. |

PRESENT :—
M. R. Rv. V. PURNAIYA PANTULU GARU, BA., B.L,
Principal Subordinate ] udge,

Original Suit No. 34 of 1932.

Between :~
1. BIKKINA VENKATARATNAM ... o e
2. MUTYALA SITARAMAYVA } F laintiffs.
and.

KANDULA SusBARAO, ELECTION OFFICER,}

RAMACHANDRAPUR Defendant.

' .

This sunit coming for final hearing on Monday (29 —-8-1932) in the
presence of Messrs. V. Ramadas Pantulu.and B. Satyanarayana, advocates
and Messrs. D. Sriramamurthi and M. Sivaramakrishnayya, pleaders for the
plaintiffs and of Mr. Rao Saheb A. Ramarao Pantulu, Government advocate
for defendant and having stood over to this day for consideration the Court

delivered the following :— ' » :

4

 JUDGMENT. .

This is a suit for a declaration that the plé,intiﬂs 1 and 2 are validly:

.nominated candidates for elections to the District Board of East Godavari
- and the Taluk Board of Ramachandrapur and for an injunction restraining

the defendant from proceeding further in the election of members thereto,
excluding the plaintiffs as validly nominated candidates. :

.+ 2. The plaint alleges as follows :—The’ 1st plaintiff filed nominati"oﬁ
papers before the defendant on 17-8 1932 for election to the' Ramachandra-
puram Taluk Board from the Kapavaram circle and to the District Board of

‘East Godavari from thé Mandapeta firka. The 2nd plaintiff filed nomination

papers for election to the Taluk Board of Ramachandrapur from Thapes-

-watam circle. The defendant is the Tahsildar of Ramachandrapur Taluk

and he has been appointed officer to conduct the elections. The defendant

" fudulently wilh a' view to remove the plaintiffs from the field and facilitate

v"tlvié'rf‘étum of hi; friends to the said Boards, réjected the plaintiffs’ nominations
:  # fnvalid uoder section 55(2)(c) of "Act X1V of 1920, on the ground that



o ; 2 bank cannot be canstrued to disqualif
the plaintiffs’ candidatures, even if the case comes under sec::on 3;1;;1 o a:

it is governed by the proviso (ii) of the ga; i
said se inti
they may be declared to be vaj; e o Daintifls pray that

: ~ be Bank pays the :
o e et T . s o 7 5 Bt
?::r:(t::d t"‘;f:n the Bank and the Boards in which the directors are
te . © Droviso to section 55(2) does B0t tako away tha e
eation of plaintiffs, The provise does n ay the disquali

; Bank and the said
under- any circumstances be regarded g ““agreements for g 15'031"?? cI;;g::
the, ireumstances, the plaintiffs are noy entitled to e s idl
nominated candidates, continue as validly

4. The following issyes have been trameq .
(i) Whether the plaintiff

are d' 1 . 4
the Madrag Local Boards l:tlia?hﬁm under section 55(2) (c) 9f

| (i) To what relief are plaintiffs entitled

5. Issue 1.—The lsf

Co Plaintiff . "
" of the Ramachandrapur Talok o .-.° 2 c2adidate for election as a member"

uk Board for ¢
# member of the District Board of Eggt C:od::arf{?

‘The gecond plaintiff is a candidate for ey
chapdrapur Taluk Board for the Thapey

: or the Mandapeta firka.
ction a8 & member of the Rawr

fled oomination papers on 17.8.1035 wpey O/ Doth the plaiatify.

; hich w
- that putpase. The defendant is the Elecﬁ“’ vas the day fixed fof
‘ o Ao £ g =ection Officer for th
e i extey A3 AUGust 1937, wae e e
3&2(tem‘:?iss;hf:ﬁ?é?tyd?fec&:s wers filed ou that day befors the defaRe
fiete bt ¥ : \ nOm' ; . B 3 v g 8% ‘ v
were- based on the groynd that they ;:;‘*“s of the twp plajntifts, Tha

mmwm“r'gy-om;atiye B

"8d been acting ag Direptors of the'
49K 1p Which both the Distrct Board: s

he Ramachandrapur Taluk Board had been depositing their funds dnd s
uch they were interested in contracts made with the Boards and were therev
ore disqualified for election under Section 55(2)(c) of the Madras Locat
Boards Act, (Act XIV of 1920). The said section deals with the disqualifi-
:ations. of the candidates for election. The section is so far as it is relevahe
io this case runs as follows

“2. A person shall be disqualified for election as a member of a local
board if such person is at the ddte of nomination or election .

@) &) * * *

(e interested in a subsisting contract made with, or any work being '

done for the local board, except as a_shareholder (other than &
. _director) in a company;

Provided that a person ghall not be deemed to have any interest in stch
contract or work by reason only of his having a share or interest i
W+ * % ' ‘ ;
(fi‘) any agréement for the loan of money or any security for the m-

went of money only; or
». % %* . *

The plaintiffs admitted before the defendant that they were diréctors

of thé Radmachandraptir Co-operative Central Bank and that the fﬁn‘tfé
of the two local boards had been deposited with the bank but &és:

ténided that there was no subsisting contract befween them dm‘fﬁﬁ‘é
- Toeal boatds ahd - éven concéding that there were subsisting contiilts -

they would dome under proviso (i) of sub-section (2) (c) of section 3%, Tm .
praviso. which has been quoted above relates to * any agreemedits for thé .

Joan' of money' 8t any secarity for the payment of money only . “Their cadh
is- that thé deposits made by the ‘Beards to the Bank must be regarded 48
Eaving beeti made in pursuance of agreenients for loans &f mohsy #nd the¥

- %6 plintifie) c#nnot be regarded as having any inferest by vittue of thd
proviso quoted above: The defendint however disaflowed their conténitlotd
- whd upheld the objedtions rafsed against their nominations. Ex. T i§ & ¢ob§

- @F hi# ordér. " Herice the plaintiffs have filed this suit for (1) a declaration (g}’

it the 1s¥ plaintiff 3¢ 4 validly nominated candidate for the leciion * td' ' Bhé

- Plstrict Board and Taluk Béard, (8) that tHe Znd plainfift'is Tkéwise & -

validly. nominated - candidate for election to thé Ramachandripty Telik

. Board, and (2)'for-the issuing of an injuniction réstrdining the' defendint from

provveding further with the eMction of the members for the Tatk Baird did

8. The defandant contends that, in rejecting the plaintifs’ nominstions
, E'Mid’ he acted according to law and the rules laid down under the statute;
M

is ease is that the plaintiffs are directors of the Ca-operative Central Bank

#f, Remachavdsapur in,rwhich the funds of the Taluk Board and District

 Dreericy Board éxchuding the plaintiffs as vatidly tominated candidafe.” ' ¢

-~

.
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Board have been or being deposited and which pays the Boards interest ete.,

on the deposits, that there is therefore alway
contract between the Bank and the Boards and
section 55 (2) does not take away this disqualifi

ca
ed by the defendant that the proviso does not

s a complete and subsisting
that therefore the proviso to

tion. It is further contend-

at all apply to the facts of this
case as the trapsactions between the said Bank

an
under any circumstances be’ regarded as

" The main issue that has been framed in the

Whether the plaintiffs are disqualified
Madras Local Boards Act ?

It is admitted that both the Boards in

Ramé.chandrapur Co-operative Central Bapk.

d the said boards cannot

agreements for a loan of money.
case is— :

‘under section 55 (2) (c) of ‘the

Question have depos_i'ts in the

It is also undisputed that
both the plaintiffs take part in the mapagement of the affairs of the Bank
though they deny that they call themselves direct

(o
that there is no subsisting contract between them

said Bank is not a company and that therefore sect;
apply to them. They further allége that, even sup!
clause applies to them they come within the purview o
deposits in the bank_must be regarded as loans made t
boards and such transactions are exempted by the sai

7. 1 shall first deal with the questi

rs. They however contend

and the Boards; that the
on 55 (2) (c) does not
posing that the said
f the proviso (ii) as the
o it by the two local
d proviso.

; lon whether the proviso applies to
the facts of the case. The point for consi

derati
mede by the Boards in the Bank may be rega

on is whether the deposits

rded as baving been made in
*  pursuance of agreements for loans. o the first

learned Government pleader who appeared for the

place it is conténded by the

\ - election Officer  that an
agreement for a loan means oply an agreement to gi

proviso seems to have been copied almost verbati

1835. This appears from the English Act quoted
Municipal Council. On a first reading go doy

bt,
would suggest an agreement to give or take g loan b

ve a loan hereafter. . This
m from an ‘English Act of
in Sir Murray Hammick's
* agreement Tor a Joan "

‘ ut if such.a restricted
., interpretation is given to the agreement referred -

persons whe agreed to give or take a Joan hereafter w

to in the proviso, only

ould not be disqualified,
whereas persons who have already given or taken a Jogn waild be disquali-
fied. . There is no reason why a distinction shopld be made between the' twe

, Lkiads of - agreements, The learned Government ol

any reason why the legislature should make any disti

classes of agreements. As I cannot see why any.

be -made between an agreement to take a loan and

‘deciding whether a person’ has got an interest or n

T interpret “ agresment for a-loan of money " ag
e .

' mpplies :to Jowns which have already been

" b il

‘mbe regarded ph o Toanl{ There are two conten

mede as wel}

¥\ 8.#Fhe nextgestion for consideration {8 wh

eader has not suggested
netion between the twg
material distinction should
a loan actually talen, in

ot in & subsisting contract,. -
: an g
to" or “in respect of ” & loan of money. 1 therefo

Sreement “with ragard
te hold that the proviso

tidhy‘»iaised by the fearn

88 to loans acred\fo
ether a deposit 'in a bank 3
Lm!‘d};

5

‘ . o i it i he rela-
: in -thi “ Firstly, it is contended that t
der in this respect. ,
Government pléa

. b e a]ld a Custo“let Wbete dep S. it 18 ™ de by the
¢} Al

; ; gue trust and not that of a debtor a.nd
laster is tha/ o ad;msittee isa::n:::ctl;:l] that even supposing that the re‘lgtxon
creditor. Seve? ky; and its customer is that of a debtor and a credﬁltor, a
bgtwe_efl J?he ‘bmb:tantia.lly from a loan in its legal incidents. As regards gxe
depos® dlﬁe{s suo authority has been cited on behalf of tl}e- defendant. 22
frst contentloél\ :he leading case of Foley vs. Hill reported in 2 H.L. page
the other hw"’ he relation between a banker and customer, who pays money
decided tha" 't"ehr ordinary relation of debtor and creditor, with a supex:-
into the b;ank' . ?sing out of the custom of bankers to honogt the custogner’s
added obER’ % a:e'la.tion is pot altered by an agreement by t?xe banker to
drafts ;han.d t:l::t on the balances in the bank and that the telation of Banker
allow the in

the relation between incipal Agent, who is a quasi trustee
e i c"pa"l‘in respect of the particular matter for which he is appomted
for the princi

' [ N > This case has been fo]lowed

ia. -1 ma he decision of the House of
o in India. I y refer tot cis H
>Eng;aqd'a£:,?z:s j;?nt Stock ‘Company vs. MatMillan reported in 1918
Lotds in ,

‘arhic inted out as follows :—" ever since
C e in‘which Lord Haldane pointe
A.C.page 777in'Ww

n ec : il i ite clear that the
his House i 48 decided Foley vs. Hill it has been qui :

e bet;ire;:8 :sbanker and the customeérywhose balance he keeps is under
relation & X

ry fastahices one simp; itor.” The principleon .
s simply of debtor and creditor. , ’
ordin;: hcica.-.am1 .of Foley v: Hill has been decided was also adopted by the

- which the case:Dt.

; i 8. That was a case .
. : ’ i case reported in 32 Madras 6
Madras High Court ma

. 3 . . \ ‘ i . t -
: ' he Bank with instructions that that amoun
Yo d customer to the v
. of money sent by

h ith 4 futther amount that was to be remitted should be held
together with !

d deposit: »‘The customer one Mr. Smith, wrote to Messrs. Arbuthnot
m fixe e RRE R -

osing gaheq i i k of India for
] i ’ in his favour on the National Bafn

& th.,; nda ;Sko& thet: :c: x1"ot:c:ive the amourst in fixed deposit together with
. 'Ra 627 an R

NN o ir ac ledgment —
.. A d yemit on receiving their acknaw

Rs. 5521 w::li:::n:‘t:::‘ tre:.ted as fixed deposit for one year -payable
the whole et

' - i , Bank acknowledged - the
;o 2] ther or survivor. The Ba.n_k. acknow! d':the
o Me M”"&Tﬁ"‘iof'ns. 627 but before Mr. Smith could remit the
oy Of'Mt:;t: Arbuthnot & Co., became insolvents. Mr. Smith claimed
o s 573, . :

nd that k in trust. fo¥ -
' n the gro t it must have besn held by the Ban . -
Rs 62?1‘;: ‘leatneduComuiissidm in “Insolvency  held that the amount must
Vi, A ALt

yigm ‘held by the Baok on trust. On appeal,” the High Court diflered
‘hgve- AP i

‘ Y £ issi the strength of the ruling
A Ly of the: ]wn@d‘comml‘ on :

S

: {

i i hat . the Bank was & debtor for .
Ca Y . Hill and it was held t ‘ :
 jo:Foley va: 3 the

Mr. Smith, Tl learned advocate for the plaintiffs has also relied
w tr' b okt 4 )

g

o 2 and 3 of the #id treatise:7th Edition the following observations

/':

S
R

O .‘ it e stioti Between banker and customer: arises s follows :
&m'r::udfeh r opens an account with the banker by paying g

ot Grant's Treatise o Law relatipg to Bankers and Bankiug Companies.



8 .
s.nm of meney into the bank; and in return the banker becomes
liable for the payment of a like sum to the customer’s use and is
bound to honour or cash any cheque,

or orders for the
of money, payment

which the customer may send to him, during business
hours, to the extent of the sum deposited. Whether or not inte,
rest is payable on the money deposited depends on the course 6!-
business of the bank or any special agreement between it and the

customer’’, , ‘
* * ® .‘
« L. .
. The legal x:elatnon of' a; banker and customer in tHeir orai?:ary
dealings in money is simply that of debtor and creditor, If the

banker makes advances or grants an overdraft the banker
creditor; on the other band, if the customer opens an accon
deposit money, the customer is the creditor; and the amount
deposited or advanced can be recovered in an action for mdney
lent, the deposit or advance creating a common law debi. So
money paid into a bank ceases altogether to be money of tf;q'
person paying it in. It is the money of the banker, who is bound
to return an equivalent by paying a sum equal to that depriiéd'
with him when he is asked for it. To all intents it '
of the banhers to do with as he may please ; though in a popular’
sense it is spoken of as “ my money at my bankers,” or my
balance at my bankers’ or described by words of ﬁiinfiar
import.” - imila;
* , * . * . *

is the
nt and

i‘s.the money

“ The implied promise of the banker is to reply at the branch of fhe
bank where the account is kept during banking hoyrs and xt
includes a promise 4 repay against the cheque qr written ardes
of the*customer.” R

Poley vé. Hill was the authority 6n which 'some of these ob

~ Poley vs. servitions
Biyve bewn made. ‘

Tt pirw 1192 of Halisbury's Laws of Buightnd, Vol. T it is pbserved g

- follows i

= ‘,.q Save ds régards the following of trust funds inte his bands, the

7 recsipt of money by d badker frony 6t o account of his cust(,n‘rmi

constitistes him merely the debtor of fhe customer. He iy dot @

| trustes for the customer and the latter heis 56 right to inquire hufo

" of quéstion the use nidde of the motiey by the bartker.” s
P L (¥ide A6 pdra 1203 of the same Volunie). '

It is clear from the authorities cited above that the relation

awstowyz and & banker in redpect of deposits made is that of

& creditor and 2

,

loan is

¢compa

%, A

-9, Itis contended that the legal incidents of a loan differ suuaufllu.wli !
!r&m the transaction of a deposit in a bank. The learngq Gm./ez:nq:.ept .
pleader has pointed out only one distinction, viz. thst relating to limitation. .
In the case.of & deposit the starting point for limitation is g(en‘erally the date -

- of the: gamand"whﬂf#as' it is" necessarily sd in thg,case of other debts. It
‘cann0‘t ‘be denied that where the subject matter of a loan is money and not
goods,f the relationship of creditor and debtor subsists bsfween the person
who lends the money and the oke who borrows it. Thus, in the cagse of &
lo;nm as well as in that of a deposit, the relationship between the two parties

’ erned is that which subsists between a creditor and a debtor. 1 see no
f:::;rialdistincﬁon between a loan and a depasit in a bank except that the

toan a wider term, while the term * deposit " is generally used with special
nce to transactions witb banks. I therefore hold that the transactions .
rf:::mplated in the first part of the proviso (ii) to section 58(2) (c) includes

c .

deposits made in a-bank and that the proviso applies to the present case.

16. In the vie§v 1 take of the applicability of the proviso to the facts of

the case, 1 think itis unnecessary to discuss the questions whether the

«otiffs, though they are members of the Board of Management of th:

Plalf;‘ ca’nnd‘ be regarded as directors, whether they are not interested in a

an-s’ting contract and whether a Co-operative Central Bank is not a
- ny as defined in the Local Boards’ Act.

11 Sine e‘I agree with the contention of the plaintiffs based on the
- -so'rélied on by thex, I hold they are not disqualified from being elected
rovi
fri“’w Local Boards. I find on the issue for them.
g the LM ' R

_1t follows from my finding on the st issue that the

12; Issue 2.

inti 4@ the declaiation- and injunstion praged for,
;:a;:tn f of sha. glalat that “the defeadant fagfulently.

e to pmaave thaplaintife feom the feld and facilitate the return
- bis fri ds to the Taluk B d and District Board, rejected the plaintiffs
O pinations as invalid under section 35 (2) (¢) of Act XIV gi-4980". Ne
nqmina { ig offered in respect of the contention that the dofwndaal acted:
“l&égq‘c;ﬁ%}h.ln he rejected the nominations of the plantiffy, ‘Fhete is ng
T 4o suppose that he did not act bona fide. Under these gifgpymstancey
q f‘o‘ulé‘&ward to plaintiffs only Rs. 50 an account of pleader'y fge. They
A e recovsr frqm the defendantethe court fee and afhat swpenses
‘ S ST

sncurred by them.

wjth a‘».

" -

s '
1Y

ﬁ ligf There éiw,“he 3 deqrée to the plaintiffs for the declaration and
Eo e acked for and the costs'as awarded above. ‘ ‘
Yajunction asked for aaf the costses amarded abore,
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Dictated to shorthand writer and pronounced in open court this 31st day

of August 1932,

(Sd) V. PURNAIA,
Principal Subordinate Judge,

No witnesses examined on either side.
Documents filed :—
For plaintiff :—

A/4.2-1931: —Bye-laws of the Ramachandrapur Co-operative Central
Bank, Ltd, No. 4201,

1}

For defendant : —

1/22-8-1932 3 st rder of the Election Officer Ramachandra-
7 «H" RS,
o T U
/ / (Inld.) V.P,
{

5

Q\ ":-(.\ / rincipal Subordinate Judge.
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THE CHEAPEST HOUSE FOR

RUBBER-STAMPS

Any design Rubber-stamps viz :—Qval, circle &
oblong shapes fitted with air-cushion, complete with
one self-inking pad, ink bottle, brush & one tin box

will cost only ... Rs. 3/2
Rubber-stamp alone +.. Rs. 2/4
Package & Postage : ... As. 8

SATISFACTION GUARANTEED or MONEY REFUNDED,
Please send your orders to-day.

THE BEST RUBBER-STAMP MFG., Co.,
19, Kasi Chetty St., G.T., MADRAS.
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The Madras Provincial Co-operative Bank, Ltd,
(Formerly The Madras Central Urban Bank, Ltd.)

HEAD OFFICE : Luz, Mylapore.
BRANCH OFFICE: 117, Armenian Street, G. T.

Current Accounts opened free of charge and interest allowed on
daily balancesat 2% per cent. per annum from January to June and 2 per
cent from July to December.

Fixed Deposits are received at rates of interest which may be
ascertained on application.

Prudential Deposits. (Saving Bank) Accounts opened with a
minimum balance of Rs. 5 and interest allowed at 4} per cent. per annum.

Provident Deposits. Monthly deposits of Re. 1 or its exact multiple
for periods of 7 years and more are received. The aggregate amount will
be repaid at maturity together with interest at 5 per cent. per annum,
Compound.
GOVERNMENT SECURITIES Bought or Sold.

Banking business of every description is undertaken.

THE GOVERNMENT have authorised the investment in this
Bank of the Funds of the Corporation of Madras, University of
Madras, Local Boards and Municipalities, and the security money

tendered by Government, Local and Manicipal Servants, Renters
and Contractors and other quasi-public funds.

For terms and other particulars apply to:—
V. C. RANGASWAMI, Secretary

LEAGUE OF NATIONS
Publications of the International Labour Office.

INTERNATIONAL LABOUR REVIEW.,

The International Labour Review, published monthly by the Inter-
national Labour Office (League of Nations), is widely read by those engaged in
industry in all countries,

Because it contains Special Articles by recognised Authorities on problems
connected with the treatment of Labour in Industry;

Because it summarises important Reports and Enquiries on labour condi-
tions in all countries, and thus makes their findings easily available in English ;

Because it contains up-to-date Statistics of Unemployment, Wages, Cost
of Living, Industrial Disputes Industrial Accidents, etc., on an international
basis which are nowhere else available ;

Because its Bibliography is the most complete record of new Labour
Laws and new Industrial Publications.

Price : 2s. 6d. per monthly Number. Yearly: £1 4s. 0d. post free.

The International labour Review is published monthly in th i
Kingdom by Geo. Allen & Unwin, Ltd. e United

Publications are obtainable from

THE INTERNATIONAL LABOUR OFFICE, Geneva, Switzerland
or from the City Book Company, Post 283, Madras. , ’
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===+ RELIABLE MEDICINES ;OR
REDS CHILDREN

BALASUDHA
Regd. TONIC. 4 oz. Re. 1.

SREEKARA KASTURI PILLS.
GOROJAN PILLS.

BALASANJEEVINI.
(LAXATIVE PILLS)
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Sole Agents: UNITED CONCERN, Bunder St., MADRAS,

. DEPOTS AT: MADURA, BOMBAY, DELHI, CALCUTTA.,
(Special facslities for Co-eperative Stores, Societies ang Panchayats,)
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