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Editorial Notes.

Revised notification on Audit Fees.

We publish elsewhere the revised notification of the Local
Government regarding the levy of audit fees from Co-operative
Societies and G. O No. 927, Developiment, dated 9-7-1932 on which
it is based. It is extremely gratifving to note that the Government
have accepted the recommendations of the Madras Provincial Co-
oberative Union and the Central Banks’ Conference to exempt all
Agricultnral Unlimited ILiability Societies and ILimited Liability
Societies whose transactions are below Rs. 20,000 from the scope (;f
the notification and to audit them free of any charge. We beg to
convey to the Government the grateful thanks of the co-operators of
this Province for the generous assistance thus rendered to the
primary societies.

The revised notification, in so far as it deals with the centr
banks and urban banks with transactions of Rs. 20,000 and ove.
fully secures to those banks the existing freedom to have thei
accounts audited by certified public accountants and auditors\,
approved by the ‘,Rggjstrar, instead of paving the fee prescribed b}"
the Government and having their accounts compulsorily audited by



RCRST Iha and we have no doubt thae ule
central and urban banks will, in encouraging that profession, benefit
hemselves considerably by getting their money’s worth in the shape
»f effective scientific andit.  In doing so the Banks must resist the
temptation of resorting to cheap and indifferent service and the
Registrar has necessarily to assure himself that proper men are
entertained on a reasonable fee.

I'he notification further recognises the existing audit unions as
1eencies by which the central and urban banks may be audited
without recourse to Government audit. This is certainly right so
far as it goes. But what we are, however, unable to follow or
appreciate is the raison defre of limiting the exemption to those
audit wnions which are now in existence. If the societies concerned
can individually appoint their own auditors with the approval of the
Reeistrar, we see nothing in principle or expediency to justify a ban
on a number of them acting together in the same manner. We,
thereflore, respectfnlly suggest for the favourable consideraticrn of the
Goverrment that the words “u cxistence on the date of publication
of this notification”™ occurring in clause i {(¢) of the revised notifi-
cation be deleted. ‘I'hat change will make the notification at least
cousistent though not entirely satisfactory.

Regarding  the formation of a Central Proviucial  Audiit
Organisation, the Government have now thrown the respousibility
ou the co-operators themselves and rightly too. T'his s precisely what
the Provincial Co-operative Bank aund the Central Banks’ Confercnce
also did.  The Central Audit Scheme was circulated for opinions of
concertied institutions.  No central scheme would in fact be possible,
even if the Government recognised it, unless an appreciably large
number of the banks concerned agree to it in all its details and become

Jing members of the organisation.  We hope that the central and
ban banks will avail themselves of the opportuuity thus given to
tem by the Government to manage their own andit and to evolve a
schemc'of central organisation of a suitable tvpe. We have already
dealt with the dangers inherent in societies,actix*g"xd'utidygl]y Qorin

small local units in the matter of audit, ?;ﬂ threrad v
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central scheme. The lead must come from the Central Banks. We
trust the Central Banks will realise the implications of pleading
their inability or incapacity to arrauge for the proper conduct of
tireir audit threugh an organisation of their own. It is unnecessary
for us to state them., The Government and the public cannot but
make it a test of the fitness of non-officials to run the admiuistration
of institulions entrusted to their care.

The Triplicane Urban Co-operative Society. N
The Triplicane Urban Co-operative Society, Madras, is the
premier Consumer Society not only of this province, but practically of
India as a whole. Thercfore it owes a duty to the movement in
general in the matter of setting an example to other societies.

At the beginning of the new co-operative year, we wish to send
to this society our good wishes and wislt it God-speed. We are
aware of the many things done there, which had better be not done.
We are aware of the many defects which this premier society has in
common with other consumer’s societies, for example, the general
indifterence of members to the affairs of the society, their tendency
to be always fault-finding aud criticising without makiung proper
enqui ‘os and without being willing to shoulder their share of respon-
's/iﬁbi-l'ity. We are also aware of the fact that the Directors who are
ultimately respousible for the management of the Society, are not
full-timed officers, but do their duty as a matter of love, though the
work to be done has, in course of time, increased so much that the
need is felt for a full-timed Committee of Management, if not the
Directorate as a whole,

During the co-operative year 1931-32, the 'I'. U. C. S., has passed
through what may be considered to be a serious crisis in its history,
and let us hope it has come out of it, purged of its iwpurities, and
let us also hope that in the year to come, it will show vigorous
growtl and healthy development.

We would coutent' ourselves onn this occasion with playing the
roll of a Mentor and give two suggestions by way of advice to tle
members of the General Body, and we bope it will be taken in the
spirit in which it is given.

Our first advice would be that members should exercise the
greatest care possible in the choice of thieir represcutatives on the
Board of Management, b_ut once having chosen the right sort of men,
they must have ample confidence in them and leave it to them to
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work out their policy and details thereof. The general body must
give them sufficiently long period to give a good account of them-
selves and not upset the existing arrangements periodically by
passing votes of no-confidence upon the Directors. This no-confi-
dence is a weapon put into the hands of the general body to be used
in extreme cases with great cantion. It is like the “ Brahmastram ”
of old, not to be used on all occasions, but to be used only when every
other weapon fails.

The second piece of advice, we veuture to offer them, is that
they must realise that even the General Bodyv bas to obeyv certain
laws.  The general bodyv is the ultimate sovereign authority ;
stll it cannot do anything it likes. Tu ancient India, there
was a wholesome practice of FEmperors, the most autocratic
among them, recoguising that even above them, who are'in no way
responsible to the people, there was the I.aw or Dharma. The gelle-
ral bodv which is the sovereign authority on matters connected with
the Society is in the position of the autocratic emperors of old aud
must realise that, though its powers are unlimited, it can exercise
stuch powers only in conformity with the existing laws and practice.
There is Law or Dharma above it, from whicli it derives its powers.

If members would realise these bits of truths, there is 1o reason
whv the T. U.C. S. should not become the Beacon-light to the
country as a whole in the field of Consumers’ Co-operation—a field,
alas | in which we have too few good institutions. The field is full of
promise and given good workers, will yield results no wav inferior
to those achieved on by the Credit Movement. We wish the T, U.C. S.
all success.

The Government Telegrapks Fmployees’ Co-operative Society.

The Telegrapl Department Co-operative Society, Madras,
deserves to be congratulated on the excelient plan they have of
celebrating the Telegraph Co-operators’ Day ouce a vear, on which
occasion they hold a public meeting and invite some distinguished
gentlemen to come and address them oun co-operation and allied
topics.

The VIII Telegraphs Co-operators’ Day was celebrated on the
13th July, 1932 in the historic Pachaiyappa’s Hall, with the Hon’ble
Mr. P. T. Rajan, Minister in charge of Co-operation, as President.
Dr. P. J. Thomas, Profeszor of Econcmics of the Madras University,
delivered on illuminating address on * Co-operation and world

geongomic sitvation”. The whole function was a great success and
the atiuvtliorities of the Society made the function doubly attractive Wy
the excelilent social thev artanged for members and invited guests
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and by the presentation of a copy of the Diary to everyone as
sottvelnir.

The welcome address bv Mr. W. . Francis was short .and to
the point and the following extract de_ser\{es to be printed in bold
Jetters and kept in every co-operative society’s office. :

“ Co.operation is, as is well-known, a common-wealth, sup-
ported on the triple pillars of knowledge, faith, and leadership.
Knowledge pays a good dividend wherever it is invested, but it is
most so in the field of Co-operation, for it requires the highest
culture and training of the intellect to suppress the self, to see in
others what we would see in ourselves and to work for others for
the love of it.”

Dr. Thomas raised the problem of co-operation far ahove the
usual level and instead of dealing with the overdues and rate of
interest aud other minor matters which alone engage the attention
on such occasiouns, he pitched the whole address to a high key and
dealt with the present economic condition of the world and showed
how co-operation alone is likely to enable us to escape from the
present impasse. There are two systems, he said, that compete for
mastery in the modern economic world, the Capitalistic System with
merciless competition as its weapon, and.the State c01_1p'o_1 system as
it is being evolved in the Soviet Russia, where all 1nd‘wlduahty is
erushed out of existence by the big machinery pf the Govermment.e
Fach has got its wmerits and defgcts,_ but, said the Professor, the
Co-operative system, where production is for use and not for profit,
is superior to both and will have all the advantages of ratioualisation
which we associate with Cartels and Trusts without the defects
adjunct to them.

The learued Doctor also emphasised upon the need for edu-
cational propaganda and we hope the good example of the Telegraphs
Society would be followed by all well-to.-do Urban Banks, \./Ve
sincerely hope these banks will fe.el it their d.uly to do effective
propaganda on behalf of Co-operatlm} and contribute liberally to any
agency that may work for the cause if they do not take up co-ope-
rative propaganda themselves.

North Arcot District Conference—=Sir K. V. Reddi’s Address.

Sir K. V. Reddi’s first re-appearance in connection with Co-ope-
ration, after the lapse of come vears during which be held a distin-
guished Public position in South Africa, was as President of the
North Arcot District Co-operative Conference held at Pallikonda on
29th May 1932. Our readers will find his address reproduced
in full, elsewhere. We welcome once more to the ranks of non-
official co-operators Sir K. V. Reddi. He was not only the
Minister in charge of Co-operation in the first Ministry formed
under the Montagu Chelmsford Refoims, but he was also the
President of the Provincial Co-operative Union for a term,
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The address deals with two important topics besides a defence
of the ministerial policy in the earlier days, when Sir K. V. Reddi
himself was in charge of the Department. The first important topic
dealt witlt is the function of the federations in the moveiment and
the condemnation of the present policy of dis-registering them. We
do not know whether anv useful purpose would be served at this
time by reopening the question, which for all practical purposes
may be taken as having been settled once for all. There is one
poiht stressed in this portion of the address, which we would like to
make an observation or two upon. It is taken for granted that
District Banks are managed by people who have but Bankers’
mentality and that they are constitutionally unfit to take up the deli-
cate task/ of supervising the working of the primarv societies. The
learned President need not be reminded of thie fact that most of the
central banks have now approximated to pure tvpes of central banks,
preponderatiﬂ,&”l," owned by c()l}st}tuent‘prlmary societies and managed
by representatives of those societies. The munher of individual share-
lLiolders, wliose presence was necessaly when these banks were brought
into existence, has been systematically going down relatively to the
strength of society representatives, and it is not quite correct to say
that the man;}gement of centl.‘a.l banks is in the haunds persons who
are not in tonch with the realities of the problem of the rvot. The new
Co-operative Societies Act makes the * ore jnan oue vote ” rule abso-
lutely rigorous and by 1o device canindividuals get anv accession to
their voting s\re.ngth. Moreover, there isnot in this country that
vast gulf separating the urban from the rural population which is
to be found in the highly industrialised countries of the west and
the most urbau amongst us boast of our connection with villages
and could easily understand the problems of the villagers.

Nor is it correct to say th.at Banks \.Nhen thev take up supervision
will care only for the }‘eahsatlon of their d.UGS _and would not do t‘he
thousand and one things that are comprised in the comprehensive
term © Supervision”. T_xme was, we must admit, \yhen the apex bank
lent money to the constituent district banks and did not care to know
anvthing about how that mouney was spent and this policv of un-
concern about the ac_tual use of the loan was followed by
other members of the lll'el'al‘chy and the gentral banks lent money
to primaries without 111 the least caring to kqu as to hoyv
these moneys Were utilised, gnd even in the primaries this
theory of autounouy Wwas someties pushed to absurd extreme
and ét least In certain urban banks, we have heard members
sav, when they apply for a loan, the management must either grant
;)r'l,lot grant and they shpnld not both'er themselves any further
about it. This so-called independence 1s directlv contrary to the
spirit of Co-operation and should be discouraged wherever it exists,
We are glad tonote that the apex_bank has‘ turned over a new leaf anfi
hasl aunched forth its present policy, that is, to subject the loan apphi-
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cation of central Banks to a careful scrutiny and, to place its resources at
the disposal of the Central Banks for rectification and consolidation
of the primaries and thus striving to help them in mavaging their
affairs better. It is a very short-sighted policy on the part of any bank
to care only for the recvery of its dues. If there are people of long
vision, they would care not only for the immnediate realisation ot
their dues but also for the permanent continuance of their business
with the clientele, which is possible only if the clients prosper and
hence the bauks are perfectly justified in helping primaries in setting
their houses in ordere and in advising them in every mater con-
nected with the more effective discharge of their duties. There is
nothing inherently inconsistent in the combination of finance aud
supervision. The learned president has quoted one or two authorities.
If he would turn to the reports of the Registrar of Bengal, one of
the major provinces in India where this practice of financing aund
supervision has been under the same agency for a long tine, he
wotlld find a different tale told.

As for the second point referred to in his address, that is,
non-official audit, we have expressed our views in the last number;
and the Government have issued a revised notification since then
and we have expressed our views thereon in this number.

We could well understand thie viewpoint of Sir Kurma and
others who think with him, but we cannot help pointing out that
there is a certain amonnt of inconsisteucy, when we ask for
provincial autonoiy, and central respongibility in the Government
and, at the same time, sav that we are unfit 1o manage the audit
of our own societies and must look upon the Government to do it
for us,

Ou this mater, we suspeud our final judgment and await the
result of the steps taken by the Provincial Bank, aud the Government
to ascertain the views of District and Urban Banks ou this matter.

East Godavari Conference.

Rajahmundry is just now humming with life.  The great
Pushkram festival which comes once in 12 years is attracting thou-
sands of pilgrims and owing to some difference of opinion between
the astronomers the festival which lasts generally for 12 davs has
been extended to 18 davs. ’

Co-operators of Hast Godavari have taken this opportunity to
hold their District Co-operative Conference. There was held side b
side with this the conference of Village Panchayats as well. T'he Dis-
trict Co-operative Conference was presided over by Mr. V. Ramadas
Pantulu, whose address is printed elsewhere. Mr. Pantulu’s address
is short and to the point. He has dealt with two local problems
and two or three general problems. His sound advice in the matter
of amalgamating the four central banks now working in the district
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into two at the most and his instructions regarding the formation of
siparvising circles with one director in chiarge of a circle instead of
7 Union Goveruning Body members are bothh well meant and we hop2
they would bz taken in the spirit in which they are given.

He dealt with the two general problems of the relationship
between Federations and Bauks and the question of non-official
audit.  Mr. Pantulu has expressed his views on those subjects
so often and so clearly, that there is no mistaking his attitude.
We would like to draw the attention of our readers to two
cardinal points in his address regarding this topic which are general-
ly lost sight of by the ordinary co-operators. The first is that there
is no iunate antagonism between primaries and central banks, that
“they do not staud iu the relation of defaulters and critic”; on the
other hand they are organisations “whose interests are indissolubly
bonud up as those of men moved by a common purpose and fellow
pilgrims in search of a common end”. The second point is about
the vague opinion that is in the background of most of those who
sav that co operative finance is unlike the commercial and that the
ordinarv principles of banking could not and ought not to he enforced
in co-operation. Mr. Pantulu rightly exposes the fallacy of this theory
and shows how Co-opertion should not be “assigned a place outside
the banking system of the country.”

His opening remarks were somewhat pessimistic. He went to
the extent of saving that one-third of the societies in the district
are utterlv useless and another third can only be revived if vigorous
steps be taken for rectification ; and in this conunection he makes a
very useful suggestion that because some societies default or some
members in a particular society d=fault, central banks should not
stop isstiing loans; but financing and organising work in geueral
should follow a policy of cautious advance. He also suggests, and
this suggestion is worth serious consideration, that long term loans
advanced by primaries may be transferred to Land Morteage Banks
in that area, under certain conditions and safeguards. But in spite
of this rather pessimistic note, he concludes his learned address
with a note ‘that there is no cause for demoralisation.” On the
basis of that portion of the movement that remains souund, he
thinks, “ we can build a stable co-operative organisation; provided
we have the cardinal virtues of the movement—Self-help and

Self-Reliance.”

The late Mr. C. Narayanan Nair.,

We are extremely sorry to publish the sad news of the death of
Mr. C. Naravanan Nair, Personal Assistant to the Registrar of Co-
operative Societies. He was an young, able and energetic officer
of the Co-operative Department. We publish elsewhere an “In
Memoriam ” which sets out his life and achievements. We offer
our sincere condolences to the members of the bereaved family.

PRS-
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Co-operative Movement Essentially for the Masses. *
By SirR LALLUBHAI SAMALDAS.

It is the misfortune of the co operative movenrent, as it has
developed in India, to have been associated in the public mind with
some semi-official organisation for the supplanting of the money-
lender. ‘This has resulted in the very large majority of our people
ignoring the movement as lying outside their sphere of life or
decrying it as a fad pursued by soft headed individuals or as an
exotic growth fostered by an alien bureaucracy. Both these views
are as I shall attempt to explain very much mistaken.

AVOIDING CONFLICT OF INTERESTS.

Co-operation in its non-technical sense is as old as social life
itself, but in its technical sense of the voluutary association of in-
dividuals for common economic ends, co-operation is a movement of
about a hundred years’ growth which has altered the social and
economic life of countries with diverse conditions to a greater extent
than any other movement of recent times. As Bertrand Russel
observes, the co-operative movement is one of the two forces which
seem capable of organising economic life on lines which will avoid
the conflict of interests—such as those between the wage-earner
and the entre-preneur, the employee and the employer, lab.our and
capital, the producer and the cousumer—that are inherent in a
capitalist organisation. Several nations of the West and some in the
Kast too, have taken to this form of economic organisation much to
their advantage, while it is only in Russia that the other form of
organisation referred to by Mr. Russel, Syndicalism with an admixture
of Communisi, has been attempted on any considerable scale.

OUR GREATEST CONCERN.

It is not possible to make a detailed analysis in a short talk of
the theory and comparative merits of communism, syndicalism, State
socialism, and co-operation as solvents of the deep-rooted maliase
from which all our modern natious are suffering. Whatever the type
of future civilisation that we wish to create for our country, its

* Broadcast Address of Sir Lallubhai Samaldas—From the Swa-
rajya of 23rd June 1932,
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conception must begin with the life of the humblest—the life of the
average man or manual worker. To neglect them would be to build
on saud.

India being predominantly an agricultural country our principal
concern should_ be the man behind the plough. If the teachings of
modern economic history are to be followed, then we are drawn
irresistably to the conclusion that the co-operative movement is
required essentially for the economic organisation and uplift of the
large masses of our population, principally agriculturists, who groan
under the heavy burden of unproductive debt.

LANDMARK IN AGRARIAN POLICY.

Weak and isolated as they are, our peasants have to finance
their industry, namely agriculture, with funds borrowed on terms
which are usurious and provided through an agency which has long
since outlived its social utility. It is to replace this agency that the
co-operative movement was first introduced in India about thirty
years ago. ‘Though many looked askance at the motives of Lord
Curzon's Government in introducing the Co-operative movement in
India and many more could scarcely comprehend its significance, I
have all along felt no hesitation in commending it as one of the most
prominent landmarks in the agrarian policy of the Government of
India.

- All over the world, it is now recognised that the first condition
of surmduntiug the difficulties of agricultural progress is the organi-
sation of suitable credit institutions and it is also admitted that the
co-operative credit society is the most suitable agency for developing
rural credit and for educating the agriculturist in the practice of
thrift and use of credit.

GROWTH OF MOVEMENT IN INDIA.

It is not necessary for my purpose, here to trace in detail the
origin and growth of the co-operative movement in India, to discuss
its drawbacks and defects and to compare its development with the
progress achieved in other countries either in the East or in the
West. Suffice it to say that thére are in India to-day no less than a
hundred thousand co-operative societies, that these societies have a
membership of over four million individuals and that the resources
which the moveument commands are in the neighbourhood of ninety
crores of rupees.

CO-OPERATIVE MOVEMENT ESSENTIALLY FOR THE MASSES

Dependent as the bulk of our population is on agriculture, it
1s but mnatural that the vast majority of societies—over 90,000,
should be composed of agriculturists as members and in this
sense the co-operative movement in India is predominantly an
agricultural movement.  Another significaut fact is that of the
agricultural societies all except some four thousand or so, are intended
for the provision of credit. The village bank is the simplest form
cof co-operative organisation ; it is an institution which caters for the
most: essential need of the agriculturist. Hence in India the
co-operative movement and its problems centre round the agricul-
tural credit society, a position which apart from its inherent danger,
is not likely, [ fear, to arouse any cousiderable decree of enthusiasm
among the rural population and much less among urban workers
interested in questions of rural welfare.

FINANCING AGRICULTURE.

But it will be an error to imagine that the Indian co-operative
moveinent comprises only a net work of village banks and nothing
further. In fact, more interesting—if not more important—than the
achievements of the co-operative movement in the field of rural credit
have been the development recorded in other directions, the mobili-
sation of funds in towns and cities for the financing of agriculture,
the rise of peoples’ banks in urban areas, the steady growth of
agencies for agricultural marketing and supply, the development of
societies for workers in cottage industries and the application of the
principle of co-operation to the problems of urban housing, the milk
supply of towns and cities, irrigation, consolidation of holdings and
agricultural organisation in its manifold aspects.

To dwellers in towns and cities, the chief service of the co-opera-
tive movement consists in promoting thrift and on the basis of such
thrift providing cheap credit, organising banking services for, and
popularising credit instruments among, persons of small meauns,
assisting in the solution of the evil or overcrowding through co-part-
nership housing, and arranging for the supply of articles of daily use
through consumers’ societies. Co-partnership housing and consu-
mers’ stores have not developed all over India to any considerable
extent though the success achieved in some centres is indeed encou-
raging. Where success has been achieved it has been due to the
devoted services of pioneers and a succession of selfless workers
among whom I must mark out for special mention the young ladies
who have built vp a successful Swadeshi in Bombay City.
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Co-operaticn in Madras— Its present position,*

By Sk K. V. Kby, KT, R4 B.L

BrROTHER CO-OPERATORS,

Permit me at the outset to thank you all most heartily for the honour

you have done me in asking me to preside on this occasion. Born in an

agriculturist family and aware of the great hardships to whioh my
community had for generations been put for want of a proper credit
system, I have always taken a keen interest in the movement almost
from the beginning. Twenty years ago, I became a member of a Primary
Society and, soon after that, a shareholder in a central bank. ILater on,
I was a member and director of one of the urban banks in the City.of
Madras. I have all along watched the progress of the movement with the
keenest interest. The primaries grow in numbers and membership with
marvellous rapidity under the paternal care of a sympathetic Govern-
ment. As the need of the Province was mainly credit, that side of the
movement was developed soon. The movement itself is quite modern.
The first Co-operative Societies Act was passed in 1904. But the first
seven or eight years thereafter were occupied in pioneer work. With the
Act of 1912, however, the movement took firm root, so that it is but 20
years old and can now be said to have reached its age of discretion.
During the first 7 years of this period, the work went on so satisfactorily
that a’desire for expansion on a larger scale was kecenly felt. Govern-
ment rose equal to the occasion and sanctioned a scheme of development
in January 1920. Then came the constitutional reforms and the portfolio
of Co-operation was entrusted to a Minister responsible to the Legislative
Council. Even before the expansion of 1920 was started, it was dis-
covered that some machinery was required to secure effective supervision.
Co-operative unions came into existence for this purpose. At first they
were also guaranteeing umnions, all the societies in each union holding
themselves responsible for the repayment of loans made on the recom-
mendation of the union. But very soon they became tnere supervising
unions. These two were found unequal to the task and federations of
unions had to be created. They were assisteda by Honorary Assistant
Registrars. With the increase in the number of primaries and their
members, also increased the number of unions and federations. And
there was a corresponding increase in the number of central banks.
These banks are mostly managed by lawyers and other busy urban people

* Full text of the Presidential Address of Sir K. V. Reddi, Kt., B.A,, B.L.,
at the X111 North Arcot District Co-operative Conference held at Pallikonda
on 29th May 1932,
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who are not sufficiently in touch with village folks., They eviuced a
desire to get rid of Government control, supervision and, if possible,
audit as well. They are educated men ; they read the history of the Co-
operative movement in other parts of the world and found it was carried
on by non-official agencies. They did not see much difference between
the conditions in those countries and in ours. They first wanted to
dispense with Honorary Assistant Registrars. As long as I was Minister,
I refused to accede to this demand, but later they succeeded in getting
this institution abolished in spite of au adverse vote of the unions. In
December 1924 the Provincial Co-operative Union passed a 1esolution
demanding the discontinuance of the appointment of Honorary Assistant
Registrars, But when the unions themselves were directly asked to
express their opinion in the matter, it was revealed that as many as 216
unions were in favour of continuing the Honorary Assistant Registrars
and only 5 unions were against. There were also some 28 unions which
did not express any opinion. The Registrar, in his report for 1924-25
noted that most of these 28 unions had later on passed resolutions advo-
cating the continuance of Honorary Assistant Registrars. In spite of
this volume of opinion of those concerned, the appointment of Honorary
Assistant Registrars was abolished, the Government succumbing to the
influence of the banks. Bankers’.iuﬂueuce seems to be as invulner-
able in the co-operative field as iu the financial world. Any way, this
was the first blunder of the Government in the history of the Co-ope-

rative Movement in this Province.

Deterioration in Co-operative Movement—Lessening of Official
Control.

It is said to find that the movement, which developed so wonder-
fully in so short a time and showed till recently signs of great promise
has now fallen on evil days and begun to deteriorate. Everybody is now
agreed that it is not what it should be. A perusal of the latest annual
report on the working of the co-operative societies amply confirms this,
The loan transactions have contracted from Rs. 328°10 lakhs to Rs.232'59
lakhs. Out of a total amount of Rs. 13,50,90,000 due to societies in
1930-31, a sum of only Rs. 7,90,84,055 was collected, leaving the huge
balance of Rs. 5,60,05,945 uncollected. This gives a percentage of
balance to demand at 4’15 (see statement in Appendix No. 1, Section IT at
page 55). The percentage of balance to demand of loans due by members
to agricultural and non-agricultural credit societies in 1930-31 is 61 on
the average for all the districts, and there are at least 12 districts where
the balance left uncollected is above this average. In one district, it is
as high as 87°55 per cent. This great fall in the collection of dues is no
doubt due, to a large extent, to the general economic depression now
prevailing throughout the whole world. But, I am afraid, there are
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internal causes which are also respousible for this state of affairs. In
spite of the depression, inspite of the terrible fall in prices of land produce
and in spite of lieavy land taxation, ryots have been able to pay their taxes
to Government to a very large extent. It is true that land revenue is a
first charge on land.  Still the causes for the inability of the agriculturists
to pay are common. There must therefore be other reasons why there is
s0o much balance left uncollected in the case of co-operative societies. To
my mind, it appears there must be mis-management somewhere. Laxity
in performing duties, over-tenderness of directors and the collecting
authorities towards borrowers, inefficiency of supervision, want of care in
ascertaining before granting loans the capacity of the borrowers to repay
and quarrels and jealousies between banks and federations must have
added to the difficulties created by the general depression. Very few
societies were registered during the year 1930-31 ; while in some districts
1o society at all was registered. Out of 248 applications of thie previous
year and 884 of the year, only 320 were registered as against 534 in
1027-28, 726 in 1928-29 and 1,200 in 1929-30. This, we are told, is in
accordance with the present policy of the Government, a policy of
restriction of registration of fresh societies. There cannot be much
complaint against this, considering the unfortihate condition in which
many societies are to be found at present. But the regrettable por-
tion of thisis to be found in the cancellation of as many as 516
societies during the year as against 383 of the previous year. Liquidation
of bad societies may be necessary, but whether rectification was impossi-
ble in some at least of these cases is not quite certain. We are told in
the annual report for 1930-31 that “the great majority of these 516
societies were practically non-existent., They had been formed as a result
of the ‘Five Years Plan’ adopted in 1921, had taken one loan and
rested on that achievement. Others were centres of intrigue and
corruption which every supervising authority had been powerless to
rectify 7. The obvious inference is that in pursuance of that plan,
societies were formed without due regard to efficiency aud stability. I
do not know how the phrase “ Five Years Plan ” came to be used. Surely,
the Soviet Five Years Plan was unknown at that time as it came into
existence only in the year 1927. The task of expansion no doubt fell to
my lot, but, I do not claim the privilege of having originated it. It was
in the year 1919-20, before the Montague: Chelmsford Reforms were
jastituted, that a resolution was moved in the pre-Reform Iegislative
Council urging the need for ‘the formation of new societies on an ampler
scale’. Government accordingly sanctioned a scheme of development in
G. O. No. 135, Revenue (Special), dated 20th January 1920. 9 Deputy
Collectors were appointed as Assistant Registrars between 3rd January
1920 and 30th March 1920 so that the organisation and the appointment
of the staff for undertaking this expansion were completed nine months
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before I took charge as Minister of Development. However, I do not
disown the respousibility for effecting the expansion. Nor am I sorry
for it. I think it isastepin the right direction. When I took the portfolio
of Co-operation i December 1920, there were 5,027 societies with 3,29,856
members, and the corresponding figures when I left office were 8,443 and
5,30,291. In 1922-23, the total amount disbursed as loans to members of
primary societies was 1,171'47 lakhs as against 628'30 lakhs in 1919-20.
There was a cotresponding increase in the year 1923-24 aud 1924-25. 1
am proud of this much of expansion, and I feel bound to question the
statement that most of the 516 liquidated societies were registered during
my term of office or within the quinquennium from 1921-26. It is diffi-
cult for me to ascertain exactly when each of these liquidated societies
was actually registered, but with such information as I have been able to
gather I have prepared the following tables which are open to correction.

Societies registered and liquidated from 1—7-—1916 to 30—6—1921.

2 & BES . 5.%.5,'3&" 9-(”)%
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Year. 55 | 3% |8Sssqgmalyl 25
B | BB [B2o%fcET g8 £33
S = it :""“"U“‘:.Qo“ - b
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191920 1365 15
1920--21 1297 36 ‘
“Total ... | 4568 81 621 130 l 3947
Societies registered and liquidated from 1-—7~—-1921 to 30—~6—1926.
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It will be seen from the above tables that the percentage of societies
liquidated in the year 1930-31 to the number of societies registered in
each of these three quinquenniums is 2'84, 3'10 and 3'95. Similarly the
percentage of societies now surviving to the number of societies regis-
tered in each of these periods is 86'4, 91'5 and 94'6. Under these circum-
stances, it is difficult to see how the societies registered under the
so-called “ Five Year Plan " are worse off than those registered iu the
quinquennium previous to it or in the quinquennium that followed it.

I also beg leave to differ from the statement contained in the annual
report of 1930-31 that “The truth is that it is now being recognised
that a co-operative society cannot be expected to flourish in every Indian
town or village.” I am strongly of opinion that a co-operative society
can be expected to flourish in every town in our Province and in every
village or group of villages. That was also the opinion of the Madras
Legislative Council in the year 1919. Co operation is not a new idea in

our country. The old village chit funds and the nidhis so common in-

olden times are all types of co-operation peculiar to our Province. No
doubt, the present co-operative system is new and scientific. But the
principle is the same in both systems. The amazing progress made by
the co-operative movement in the short period of 15 years from 1912-13
to 1927-28 is the best proof of it. The present unfortunate conditian of
the movement is the result of the various circumstances already indica-
ted, namely, the general depression, want of efficiency in supervision and
the like. In order to rtegain the losing streugth, what is required is
“faith in the movement ”, a much greater faith than seems to be existing
at present amongst those who are entrusted with the work of manage-
ment and development—what I may be petmitted to call “I'he Hemingway
.Faith.’ Seeing that the movement is inspired by the State, the Govern.
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ment and their officials should not be freeing themselves from the res-
ponsibility so soon and yield to the demand for non-official control so
easily as they seem to be. T do not object to the ultimate transfer of all
control to non-official ageticies, in accordance with the example of other
countries. But India differs from those countries, in that people here
have been long dependent on.Government in so many directions. There
is more confidence in the Government control in this land than in others.
It will naturally take a longer time for our people to confide in non-
officials in matters like these. If the Government continue to have the
sam= faith in the movement as they have hitherto had, if they continue
to control the movement for some time yet, as they did in the past, if
their officers evince the same missionary spirit as Mr. Hemingway and
his subordinates evinced in the past, if there is better organisation and
supervision and if bad societies are rectified instead of cancelled, I am
confident that there can be a co-operative society in every town and in
every village or group of villages in our Province and that every such
society will undoubtedly flourish.

1 shall now proceed to deal with the two important subjects which
are engaging public attention just at present. These are the problem of

federations and the agency for aundit.

Federations and not banks can supervise Co-operative Societies.

When the unions were found to be not working in uniformity and
when a need was felt for giving aid in supervision from one union to
another, federations began to come into existence. Your district is
perhaps the first to start a federation. For one or two years it worked
without being registered. In 1918.19, District Federations of Unions
were registered both for North Arcot and Salem. The Federation of
Trichinopoly district was also in existence, but it was not registered in
that year. The main reason for the formation of federations was that
money might be got from a strong union to a weaker one by way of
.distribution of supervision funds. It was also thought that outside
control was beneficial. Certain common interests too had to be protected
for instance, in matters concerning the loan policy of the central banks.
Uniformity also was desirable. Many federations worked very well
indeed during the last ten years, and, in fact, one would think that the
question of abolishing them need not have arisen now.

During the year 1926-27, federations were given further powers,
Under the bye-laws existing till then, the unions were required to obtain
the approval of the Registrar for the sanction of their budgets and the
appointment of supervisors and similar matters. During that year, the
hye-laws were revised, and these duties of the Registrar were delegated
to federations. In 1927-28 there were 19 federations, and the report for
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that year coutains the following: “The Townsend Committee was
unanimouns in recommending that supervision should vest in the feder-
ation and not in central banks and was only divided in its opinion of
what should happen if this supervising structure broke down. This
contingency has not yet arisen. In one or two localities there still
lingers a certain amount of propaganda to support the view that central
bauks should take complete charge of supervision, and there are still a
few persons interested in the matter anxious to reopen a question of
policy which I can only regard as settled. [ am unable to see how a
bank executive committee with a paid secretary fully engaged in running
the bank can be expected to add to its duties the large amount of
additional work inyolved in supervising some hundreds of co-operative
societies. They have several of them got their administrative section
with a small field staff of inspectors as recommended by Town-
send Committee. But these are intended ouly to supplement the
information which the bank has of its clients from other sources
and to put the whole of the information before the management in
a couvenient form. No bank has seriously attempted the task of
supervising all the societies in their area either directly or through
unions, and though one or two have undertaken ‘rectification® work in
small areas it has been apparently tacitly recognised that the task of
supervision is not one which central banks can completly undertake con-
veniently.” In the year 1928-29, there were 25 federations and the
annual report for that year admitted that they had * amply justified their
existence '’ and that they were “becoming more firmly established and
making their influence felt on the supervision of ptimary societies.” In
Salem district alone owing to disputes between the federation and the
bank going on for a long time before, difficulties were experienced. It
was in this year also that recommendations were made to federations to
appoint an executive officer, as the work of supervision required a full-
timed officer who had to do a lot of touring. Thus, during the last ten
years not only was it found necessary to bring these federations into
existence, but extensive powers were gradually assigned to them, and
their value and work have been counsistently appreciated. For the first
time in their short history, however, their number fell from 25 to
24 in 1929-30. The Salem Federation, to which reference has
already been made, did no work on account of differences between
the federation and the central bank which has steadily worked for its
liquidation and eventually succeeded, the registration of the federation
being cancelled during that year. On the strength, evidently, of this one
instance, and also because 3 or 4 other federations having *‘ abdicated
their functions in favour of the administrative sections of the local
bank ”, it is said, in the annual report for 1929-30 “there is a general
feeling among co-operators in this Presidency that federations have
failed to justify their existence and an increased tendeucy for central
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banks to take the supervision of societies iuto their own haunds.” It is
rather surprising that this * general feeling ” should have so suddenly
sprung up, for, as has already Dbeen pointed out, we found the Registrar
saving in his report for the previous vear (1928.29), that they had
“amply justified their existence” and “were becoming more firmly
established and making their influence felt on the supervision of primary
societies.,”” The fact seems to he that the banks, as financing organisa-
tions, have secured more power and wanted to control the whole co-
operative movement, and the Department seems to have fallen a
victim to their pressure. The banks never took the federations
kindly, were always jealous of the power they exercised in appoint-
ing supervisors and steadily and strenuously worked for their down-
fall. Thus, we find that in 1930-31 the registration of 4 more
federations was cancelled, so that there were only 20 federations
at the end of 1930-31. During the current year, it would appear, some
10 more shared the same fate, and to-day only 10 federations are
existing. It is not clear how far this policy of abolishing the federations
wholesale has the approval of the Government. It seems rather
incredible that such an approval could have been given in view of the
fact that the specific recommendation of the Townsend Committee in this
particular was expressly accepted by the Government in 1929. "I‘he
Registrar may have the power to cancel the registration of any society
registered under the Act. But such a power can only apply to individual
cases and not to wholesale abolition. This latter would be a question of
policy and has got to be decided upon by the Ministry. The main
ground ont which the registration of these federations was cancelled,
was the difference between the central banks and the federations of the
locality. Of course, banks pay As. 8 for every Rs. 100 of loan given.
This circumstance was made use of and the banks succeeded. We are
told that these federations are being abolished, because supervision, es-
pecially that portion of it which consists of collection work, is neglected
by federations, and it is proposed that the banks should undertake this
task. How the objects with which the federations were formed could
still be secured is a matter which cannot be comprehended under the
proposed system. We have it on the high authority of the Townsend
Committee that inspection “is obviously within the rights of the financing
central banks.” They went further, and placed it amongst the banks’
responsiblities”, But ‘“supervision involves constant administrative
assistance in routine work, advice on financial matters, and general
guidaunce, both from the business and the co-operative aspects. Unions
formed and controlled by the societies themselves provide the ideal
organisations for this purpose............ In some provinces this function
is performed by the banks, but we do not consider this to be the
ideal arrangement”. They also observed that evidence before them
“inculding that from most of the banks themselves, was strongly in
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s e s es of federations should include the exercise
of' general supervision over the work of unions and union
thh.special attention to the societics of the office bearers of unions”
Special mention may also be made here to the note a%mended to >the.
report by Mr. Townsend himself in which Jie says “that supervision
should not be entrusted to banks, [ personally have no doubt Vi'hat:v:r
In most provinces of India supervision by banks has not been successfu{
eeeeee oo The handing over of supervision to banks would, I cons.i.der
undoubtedly result in the immediate extiuction of the federa’tiou and iu’
a lapse into suspended animation, if not worse, of many unions ” (pages
135-136) a prophesy which seems to be turning out to b’e too true aurt)i foo
soon.

supervisors,

The following table gives the balance of uncollectd overdue principal
both for long term and short term loans, for the years 1929.30 and,
1930-31, in the four districts in which we are told that the federations
had abdicated their functions in favour of the administrative sections of
the local banks.

/
B'ala'nce of Balance of
ppmlclpal due principal due
in 1929-30. i N
District. in 1930-31.
Percent | Per cent! Per cent Per cent
Of L. T.1of S. T. | of I. T. | of S. T,
loans. loans. loans. loans.
1. Salem ! 52°60 | 41710 | 62'26 | 50°
) 0" 49
2. South Kanara .| 37700 | 3817 | 5083 | 4462
3. Ma.]abar .. | 6701 6512 71" 86 75' 81
4. Coimbatore .| 4358 29°10 | 52717 | 39 54

The following table gives the corresponding figures for interest,

1929-30. 1930-31.
District. T T

_Arrear _Current Arrear | Current

interest. | interest. ' interest. | interest.

'per éélﬁ.'per cent./per cent. per cent,
1. Salem 51.00 32°00 66'76 39°39
2. South Kanara 36.00 12°00 57'21 12°95
3. Ma_labar 60.00 50°00 74°27 66'15
4. Coimbatore 59.00 2800 67°85 35’40

A perusal of the tables will show that supervision by the banks did
not in the least improve matters; for, in every case, there has been
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enormous increase in uncollected dues. I am aware that it is the case
in almost all the districts owing to reasons other than supervision.
If the banks showed greater collections than the federations, some
evidence would have been forthcoming and some point made of it. To
my mind, it appears that it is impossible for the banks to undertake this
huge task of supervision in which they are not wholly interested. Their
main concern is the collection of money. But supervision involyes, as
the Townsend Committee has pointed out, many more important func-
tions. It includes the duty of ascertaining whether members are all
capable persons, whether all those who apply for loans are eligible to
get the loans and are capable of repaying, whether the area of operations
is too big, whether members know anything about co-operation, rectifi-
cation work, and in fact, whether all the by-laws are followed or not.
It is uureasonable to expect the banks to do all this kind of work with
any degree of efficiency. This is recognised in the Co-operative Manual
see page 112.  We also know that almost all banks have their represeu-
tatives in the federation working in the area of their operations. The
Government had already committed a blunder in having handed over
supervision to non-official agencies before they were ripe for taking up
that responsibility., But as soon as the federations exerted themselves
and were feeling their ground and making themselves felt, a further
blunder is being committed by abolishing these federations without
giving them a chance, and entrusting the task of supervision to the
banks, which will soon find that they will be unable to undertake the
task. Itis somewhat surprising that such a course should have been
taken in the face of the considered opinion of the Townsend Committee
and of the Royal Commission on Agriculture who observed {page 456)
that “the attempt to devolve supervision on central banks has proved a
failure, and we consider it desirable that finance and supervision should
be under separate control.” The Registrar of Co-operative Societies in
the United Provinces where supervision was long carried on by éuper.
visors appointed by central banks, said, in his report for the year 1926-
27, that ** unfortunately they have been neglecting the educative part of
their work and devoting their whole attention to collection, with the
inevitable result that they are failing even as loan collectors ”. They
devoted so much attention to collection that the Committee on Co-ope-
ration, enquiring into the working of the movement, had to observe “ by
the pernicious practice of making realisation from individual borrowers,
it undermines the society and usurps the functions of the panchayat
which is reduced to impotence. It is absolutely essential to abolish this
interference in the inner working of primary societies, if the latter are to
thrive and have a life of their own. Supervision is helpful, but the
annexation of functions is destructive”. It is exactly this annexation of
functions that is being grabbed at by the banks in our province, super-
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viston first, :md.it next, and finally reducing the whole co-operative move
11)1‘en't' to q 1);111]:111;7r concery. In our province as wuch as in the Central
Provinces the heirarchy of banking administration does not regard
central hank as an agency for financing the co-operative ;oci t'le‘gln( he
a unit of co-operative administration itself. They \hi;\l' ihlez, l'mt-as
central bauks aud the apex bhaunk flourish and distribute\ theair’ li’og:'e‘
1tegnlar1y, the wl‘lole .co-opemtive movement is flourishing. pThi:
endency was noticed iu the Central Proviuces 3 years ago and 1‘
Governmex}t of that Province while reviewing the administrqgtion ]' o
Sf the Registrar for the year 1928-29, observed that they wou(ld W lleport
any 'development which will counteract this tendency aud efcomf
attention upon the primary soctiety as the real unit of the co-o OCl}ﬁb
movement.” 1In both the United and Central Provinces, super p'e'ra“ve
banks was tried, found wanting and given up as 110;;e’1.es‘5 Taon by

(13 PR
stupervision In Japan

which involves both supervision and audit, is carried

by the Goverument or rather by wvarious Government ,d;: qrtrle 0{1
Opinion in that country no doubt is somewhat divided on S;i‘mel']ts.
But even those that want to relax Govermment supervision ur;epzllzllt);

that co-operative unions or federations s
g i s should undertak 5
not the central banks. ke that task and

It weuld be folly to entrust supervision to central banks in the f
of such experience and the opinion of those entitled to s ke ?Ce
authority in these matters. These banks are located mostl rIi)Sad"?l'th
head.quarters and cccasionally in taluk centres and not in tshe villl‘S e
The?r directors are mostly busy people-lawyers, bankers and politi a}geS-
Their main interest is in the collection of dues. With a few exc Ctl'aus*
they do not care to acquire or promulgate a thorough knowled epf o
operative principles or to practice theni. 8¢ o o

'It can therefore be reasonably foretold that the movement will
receive a set back if the present policy of abolishing federations and u
trusting the work of supervision to the banks is persisted in. Wh fl’l-
wanted is the strengtbening of the federations financially and il; effi ency
and making them work properly with the guidance and advice of Cflﬁency
of the Department. Rectification, not liquidation of the fed X c~eI:S
the remedy, crations, is

I am glad to find that your federation has been doing it
level best in supervising the societies. Some Rs. 42,000 were pent
during the year 1930-31 on this work and arrangem’ents were le)e:ilt
for collection work and every mnerve was straived to reduce ihe
arrears. All the 9 senior supervisors were placed on this coll ;
tion work and I gather that the arrears under principz;l to te}f
central bank were reduced from 6'20 lakhs to 5'45 lakhs. Overdues fr :
members to societies under principal were reduced from 9°33 lakhs 0:2
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7'81 lakhs and overdue interest from 3'43 lakhs to 2°39 lakhs. It would
also appear that in the case of unsecured debts, proper securities were
obtained, and new bonds were taken for loans which were allowed to be
time-barred. Unfortunately, your efforts were mnot crowned with as
much success as you deserved on account of the ecomomiic depression
now prevailing throughout the whole country and ou account of the breach
of a number of tanks following the heavy floods of the year. Still I
think I would be justified to some extent in congratulating your Council

. on the good work done and the results so far achieved. If this spirit is

presisted in and if continued efforts are made, there is no reason for
despair. It will be a long and tedious work in the coming years; but
faith in the movement, persistetce and earnestness in continued work are

Hound to meet with eventual success.

Audit :—this cannot be done by Non-Official Agency.

The next subject that is at present engaging the aunxious attention
of the co-operators is about audit. Ever since the movement was started,
the audit of all the agricultural societies (unlimited liability) urban banks
(limited liability), and central banks has always been done by Government
agency, and until recently free of cost. Section 17 of Act II of 1912
nade audit obligatory on the Registrar. It ordains that ‘‘ the Registrar
shall audit or cause to be audited by some person authorised by him by
general or special order in writing in this behalf the accoutics of every
registered society once at least in every vear ”’. The success which has so
far attended the co-operative movement and the large sums of money
invested in co-operative banks during the last 20 years are mainly if not
wholly, due to the confidence created in the public mind on account of
this responsibility of the Registrar. The question of meeting the cost of
Audit has naturally engaged the attention of the Government from the
beginning. In the early years, when the movement was in its infancy,
the cost was not much, and the Government bore it without auy difficulty.
As the number of societies increased considerably after the subject of
Co-operation had become a Transferred Subject under the Montagu-
Chelmsford Reforms, the cost of audit gradually increased as the number
of auditors had to be considerably raised. Accordingly, in 1926 a Rule
was .framed under Section 43 of the Act, providing for contributions to
be made by certain classes of societies for their audit (vide Rule VIII-D.)
Clause (1) of this rule makes it obligatory on societies to pay the charge
made for the audit, in accordance with the scale fixed by the Registrar.
It was not, however, to exceed Rs. 1,000 per year. Three exceptions

were also made for such contribution :(—

(@) If the number of members of a society does not exceed 1,000
or its transactions do not exceed one lakh of rupees per year
and if it is a member of an andit union or supervising union
or it makes a contribution towards auny scheme of supervision
such a society need not pay anything to Governnent towards

audit.
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() Where a society is getting its accounts audited at its own
expense by an officer of the District federation or by an
approved public accountant, it need not pay anything to
Government,

(¢) Further, no audit union, central bank, district federation or
supervising union need pay any such contribution.

It will be noticed that this rule does not relieve the Registrar from
his responsibility for audit. Nor does it vest in any co-operative hody
with the right to audit. It only provides for the collection of funds by
the Government for audit purposes from certain classes of societies. In
the case of audit unions and bauks which pay for their own audit, it is
usually conducted by a Government auditor working in those institutions
or by a certified accountant and auditor who is approved by the Registrar
aud who agrees to furnish statements to him in the mauner prescribed.
In other words, even in the case of such societies the audit is under the
direct control of the Registrar. The above rule was recently amended
and the ameuded rule is published in G. O. No. 154 dated 2-2-1932.
The following are the alterations made :—

(1) The maximum of Rs. 1,000 is removed.

(2) As regards {a) supra, the minimum of membership is reduced
from 1,000 to 500 and the minimum of transactions from one lakh of
rupees to Rs. 20,000, so that a larger number of societies will hereafter
be bouund to pay. Again, whereas societies which were making any
coutribution to supervising unions for purposes of supervision only were
exempted from payment to Govermment for audit purposes, stich
societies will hereafter be liable to pay for audit if they do not fall under
any other exception. This is because supervision and audit are now
treated as two separate functions and payment towards supervision
does not absolve a society from its liability to pay for.audit.

(3) As regards (b) supra, whereas hitherto no audit could Le
carried on by an officer of a supervising union, now under the new rule

a society can have its accounts audited by an officer of a supervising -

union and in that case need not pay anything to government for audit
purposes.

Here again, the supervising unions will have no more powers than
the federations ot the audit unions. In all these cases Government
control is not withdrawn. The Registrar’s responsibility still remains.
The actual auditor will ordinarily be an officer of his department or a
certified accountaut approved by him. In every case, the auditor must
furnish statements to the Registrar in the forms prescribed by him. As
a matter of fact, no federation has ever exercised this right of appointing
auditors of its own. The audit unions, no doubt, appointed anditors,
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but these were invariably drawn from the Government inspectors except
perhaps in one case in Coimbatore. And because these auditors were
all Government officers of the Co-operative Department, it was not
thought mnecessary to do an additional and final audit by another
Government auditor. The balance sheets prepared by such auditors

“were accordingly accepted by the Registrar.

So far, there was never any question of audit being handed over to
non-official ageuncy. The Registrar, however, recently issued a note on
this subject, perhaps in connection with the communication of the G. O.
to the various co-operative bodies. In this note, which is published in
the April number of the “ Madras Co-operator ”, we find that he raised
for the first time, so far as T am aware, the question * whether, assuming
that the societies are required to pay even for a more thorough audit,
that audit should be done direct by Goverumnient agency or by non-official
agency under the supervision of higher Government officers”. He added
that he was himself in favour of the non-official agency, and has assigned
three reasons for it. He thought there was no force in the objections raised
by that veteran co-operator Mr. Ramalingam Chetty. The first reason he
gave is that it is “exceedingly difficult to fix a general scale of fees such
as is required by the Government notification.” He considers that the
levy of a uniform rate prevailing as at present is not satisfactory but
does not explain clearly why. He thinks that the fees should be fixed
by agreement among the societies concerned. If an agreement could be
reached by the societies, it is difficult to see why such an agreement
could not be arrived at with the Government itself. In the latter case
there is advantage of a provision in the rules which enables the Registrar
to remit the whole or a portion of the charge payable by the particular
society (see Rule VIII-D (4)). In any case, the difficulty of fixing a scale
of fees cannot be taken as insuperable. His second reason is that the
system of audit by Government auditors is not flexible and that in any
case it is difficult to secure more Government auditors. When the cost
is to be met by the societies themselves, it is impossible to conceive how
the difficulty arises, There is no paucity of trained men and they are
starving for want of employment. In this connection, he says that the
Iegislative Council may not sanction additional staff. But here again
one finds it difficult to accept this; for, the Legislative Council
cannot be expected to refuse sanction to additional staff so long
as the cost comes from the societies themselves. The Registrar
evidently cousiders the existing scheme of hudget proposals as a
block in his way to undertake this task, because proposals have to be
submitted some 6 months before the time when the men are required.
These things mean that he is not for allowing schemes to be rushed
through and that Government may not be hurried to sancticn hastily-
conceived schemes. But where a definite programme has been agreed

23



THE MADRAS JOURNAI, OF CO-OPERATION

uponn and a scheme of expansion is planned, settled and decided )

and where money conies from other people’s pocket itL is inco N ’up(l))ll’
110\.v any delay can be apprchended from Governm—e;xt or ‘frZ)m t;:elwa i ‘e
lative Council. His remarks in an earlier part of his note tl 1;egt;?-
general tax-payers’ money cannot he utilised to pay fo; increa ‘:d 5t f;
and that‘the cost of the Co-operative Department is alread "ioo ;izth
do not arise when the whole object of G.O. No. 154 a1l1d the‘ ql}t ti 5

rule VIII-D is to secure more funds not from the general tq;c- s m‘ublli
from the bodies concerned. The third reason that he Lgive(s i?az’sr: ;‘
control of an audit staff by a non-official agency will be quite . ﬂz; 't i
as tlle.e?<istixxg system, All that T can say in this‘qnnttzj eis C:::lt
kis opinion is contrary to our past experience in éhis ‘countr’ and
elsewhere and the opinions expressed in the various public re 't) f 1
as tile Maclagan Comumittee Report, Townsend ConlmittmeS bort
Report. of the Royal Commission on Agriculture CentrqlceB ei(')rt’
Commlttee? Report are at variance with his view.‘ I am( nota“ e
of a1.1y opinion expressed either by these bodies that audit bawa're
official agency will be as efficient as that of audit by ( encs.
At the end of the note the Registrar says that hfe would ev ref

central banks to undertake the audit of urban banks and ‘r? o l'pl'e e(;
societies. This goes much beyond the G. O. itself. That )lhg e nmte"
not my objection to the Registrar’s proposals. There ar;z f;;:ZZ;?Zilfz

grounds however, which make it impossible for co-operators t
the views suggested by him, 0 accept

The climax of this scheme was reached at the Central Bank's C
ference held on 9th April 1932. Resolution 3 thereof runs thll 8§ “T(;I}.
conference is of opinion that all ceuntral banks aud limited ‘liqbillist. dl.s
societies, with a working capital of Rs. 20,000 and upward; sk g IC(;e blt
brought under a scheme of audit conducted on the following li,ne 1(211]1 E
the agency of the Madras Provincial Co-operative Bank " Ths ro;u.;l
the Regutrar proposed to entrust the audit to central .bank o ]W 111 .
Prox'rincml Bank wants it to be transferred to itself. No wohdS on 1);, the
tearing controversy is now raging round this subject. Theree; that a
seems to be some confusion of thought in the objections rais ’d Ov;ev;r,
objection of those, who are writing to the press, to the Regis(tr; d s t e
himself of his statutory 0b1igation to audit and thus entrustin i 'tWestmg
non-official agency, or is the objection limited to the ;u 4 {t' to the
central banks should undertake the audit of urban banks and gges 1(1).11 t'hat
societies? Or is the objection confined to the pmpOS‘al Contlg u1(11 1'mlted
resolution of the Central Bauks’ conference that all central b 311; in t}?e
limited credit societies should be audited through the g anks and big
Provincial Bank? It will be observed that the above ;;‘gf)l}cy' of the
not mutually exclusive. The Provincial Bank and the celltfaljekf:i:)l?ss ::Z
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non-official agencies as the audit unions. The problem may therefore be
stated in other words as follows :—

(1) Do we object to the transfer of audit duty to every kind of
non-official agency? If the answer to this question is in the
affirmative, we cannot agree to the transfer to audit unions or
to the central banks or to the Provincial Bank on that account
alomne.

(2) If qur objection is not so far-reaching,

(a¢) Are we prepared to allow audit unions to arrange for
audit, and, if so, are we going to allow it only to the extent
now carried on or do we relax the responsibility of the
Registrar now undertaken by him and place it oun the
andit unions ?

(b) Are we willing to have the audit done by central baunks
or Provincial Bank, and, if so, to what extent?

The point may here be noticed that whereas in the proposal of the
Registrar some big unlimitted liability societies will also come under his
scheme of audit by central banks, such societies are not included in the
resolution of the Central Banks’ conference. However, the question is
being discussed at conference and in the press, on the asswnption
that it is only a question of time when these unlimited liability or
primary societies will all be brought into the scheme. The assumption
is, I think, reasonable and I will place my views before you also
on that assumption. As regards 2 (b), the objection seems to be in-
vulnerable. In very few countries was the experiment tried of anditing
by banks, and in those few countries the experiment has failed. In
Germany, for instance, the central barks audited the societies for
sometime, But it was soon felt that system was Wwrong. Ac-
cordingly, the Imperial German Co-operative Societies Act of 1889
was passed for the purpose of organisation of separate audit unions.
“The Act expressly states that unions may 1ot pursue any other object
than the auditing of their societies and the general care of their societies’
interests especially in regard to the maintenance of business relations
between societies”—please see pages 249-250 of Cahill’s report. “ Over
60 per cent of German rural co-operative societies are audited by auditors
appointed by unions; the alternative course open to a societyis to apply
to the district court for the appointment of an auditor on each occasion

for auditiceieraeireeieenn Audits carried out by appointees of courts are apt

to be perfunctory and not fruitful towards Dbettering unsatisfactory socie-
ties, because such auditors are not usually professional auditors or co-opera-
{OTSeernses But union auditors are professional co-operators, whose interest
and life work are linked with Co-operation, and who are concerned to
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rais.e t‘he level of good management and promote the success of their
societies" 1)1ease‘§ee Cahill’s report, pages XXIX-XXX and also foot-note
at page 178 in = The Co-operative Movement in Japan” by Kiyoshi
Ogata. It will be noticed that in Germany there was never any sugges-

tion that banks should audit. No doubt, objections were raised and up-

held against Government audit in Germany, but the Maclagan Commit-
tee .has clearly pointed out that “these objections do not apply to
.'Indla” (para 92). In the case of Japan, the expression ' supervision’
includes both supervision and audit, as we understand the terms here
aud this is carried on practically by the State itself. Mr. Ogata gives
the reason that “as the modern co-operative movement is inspired from
above, such State supervision is a natural feature in the circumstances ”’
page 176. In another place, he apprehends that supervision, i. e. super-
vision and audit by such officials “tends to become boun’d up in red
tape . In the future, he says, It will he necessary for the federations
or the co-operative unions to undertake the duties of auditorship” and
not banks, be it noted. In our own country, T am not aware of any
province where audit was entrusted to central banks or to the Provincial
Bank. The question of supervision by hanks was no doubt tried and given
up and all the objections that were raised as regards their right and duty
to supervise the unions apply to the proposed right to audit the accounts
of the societies. It was only a few months ago that the Co-operative

Bill was passed through the Legislative Council of Madras and it is just
now awaiting the Viceroy’s assent. So far as I could gather, there was
never any attempt made, when the Bill was under consideration, to in-
troduce this principie of audit by banks. On the other hand the, vesting
of additional powers of supervision, surcharge and LO”CCtion’ of arrears
by a summary process in the Registrar (Sections 23, 42-a, and 48) under
the new Bill seems to be a confession that the non-official agency has not
hitherto proved to be a success it is sought to be represented. And the
clauses referred to were not even seriously attacked in the Council.

Having said so much, I shall now mention the objections to the
present proposal seriatim as follows :—

(1? The first objection is based on the well established principle
that audit should be conducted by an outside agency, independent and
disinterested. Your creditor cannot he your auditor.

(2) Banks are interested in collection work only. “Audit ” involves
important items of work other than collection. These will suffer, if bauks
are to be the anditing authority. ’

. (3) Banks used to supervise in some provinces, and they failed
miserably, and even the work of supervision had to be taken away from

them. All the objections against supervision by banks are applicable to
audit by banks.
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(4) We will not be benefiting by the experience of Germany where
audit by banks was tried, found wanting and given up.

(5) Audit by banks is unprecedented except in Germany.

(6) If banks are to audit, the respounsibility placed on the Regis-
trar under section 17 of the Act would be slackened. It is contrary to
the intentions of our Legislature.

(7) As pointed out by the Maclagan Committee {para 92) the audit
of Co-operative Societies is “intended in the first instance to assure Go-
vernment, through whose agency the societies were formed, that they are
developing on right lines and only secondarily for the satisfaction of
central banks, outside investors who have entrusted money to the
movement, and of the societies members themselves”, This object would
be frustrated if audit is entrusted to banks or any other nomn-official
agency.

(8) If the control of audit by the Registrar is salackened, public
confidence in the movement would be lostand deposits will dwindle.
The movement will consequently crumble.

(9) Within the short space of the last twenty years (i.e, since the
passing of the Act of 1912) a number of committees and a Royal Commis-
sion sat, took evidence, and reported on the co-operative movement and
its work. Some have positively declared that audit by banks was quite
objectionable, while the others did not think it advisable to recommend it.
Audit by a Provincial body came in for special criticism, on the ground
that the auditing authority should be in the districts. Provincial audit
unions are no doubt being tried in the Punjab, Burma and Bihar and Orissa.
The Indian Central Banking Enquiry Committee was aware of this. All
the same that Committee did not accept provincial audit as sound, but
recommended provincial audit unions. They said, “after a full conside-
ration of these points and of the efficiency of the auditing system in
Furopean contries like Germany and Awvstria, we recommend that, for the
due discharge of the statutory functions of audit, special district unions
should be fornied to carry out audit, supervision and inspection of societies’
(para 173). The objection against provincial agency is specially applicable
to audit by the Provincial Bank, while the recommendation in favour of
district audit unions rules out audit by banks, both central and provincial.
The Townsend Committee, while recommending the formation of a
central audit union, did not in the least suggest that the agency of the
banks could be entrusted with audit work. No doubt they wanted the
banks to be represented on the provincial audit union but that is another
matter. Banks are at present represented on our federations. The
committee had no objection for such association. That is all. Even this
provincial audit union is to do only coucurrent audit, though the Regis-
trar “should at his discretion from time to time also entrust the organi-
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sation with the final audit” (page 79). ‘T'he Maclagan Committee, after
pointing out that the objections to Government audit raised in Germany
did not apply to India, observed: “ It scems thercfore to us unobjection-
able in principle that audit should be carried out under State control, and
we consider that at the present stage this is the only arrangement under
which the purpose of the Act can be secured” (page 50). It will he
remembered that they were considering the respective advantages of
audit by Government and of audit by audit unions. There was no
guestion before them of any audit by banks at all. No one even dared
to put forward any such suggestion before that Committee,

(10) Thereis yet another objection which I feel bound to mention.
Writing about federations in his aunual report for the year 1930-31, the
Registrar observed “it has been most disappointing to find so many
unions  uuwilling to surrender what they call their ‘independence .
Some union directors have bhehaved as if the deprivation of their
power of appointing supervisors meant the end of their power
to do good works-as if they sought and retained office merely
for the patronage they secured-I earnestly hope that we shall have less
of this seeking after power.” I entirely agree with him. ‘This seeking
after power, especially of making appointments and indeed of job-hunt-
ing, is the curse of this country. But now are we sure that the central
banks and the provincial bauk are free from this desire for power? It
is not my intention to impute any motive to these bodies. I am only
enquiring, putting a plain question. Whether banks have a desire to
acquire this power or not, will the audit unjons, supervising unions
and federations view this transfer of audit to banks dispassionately,
dis-interestedly and free from suspicion?  Will they mnot, with
justification or without justification, suspect that the banks are trying
to get more power into their own hands? Is the creation of such
a suspicion couducive to the welfare of the movement? It may
be that the banks are not really “seeking after power’, but it is
essential that the unions and federations are kept free from the
suspicion. I do uot putit beyond that-that the banks are attempting
to get more power into their hands and more opportunities to exercise
patronage.

The case against audit by banks, central or provineial, is thus un-
answerable. We may therefore dismiss the proposal as wholly unaccep-
table to us.

There remains the question whether audit control could be entrusted
to audit unious fully. The question is not yet present immediately before
the public. It only arises, because the Registrar in his note on G. O.
No. 154, dated 2-2-1932, while raising the question whether audit should
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be done direct by Government agency or by non-official agency under
supervision of higher Government officers, said “ITam in favour of the
non-official agency”. Now audit unions are non-official. At present a
few audit unions are in existeuce in our Province. But, as has already
been pointed out, their control of audit is nominal: There cau therefore
be 1o serious objection if this practice is continued. So long as the Regis-

trar’s control is not slackened safety is ensured. If, however, it is proposed

to increase the nature and extent of the control now exercised by these
unions, theu it may result in serious consequences. The movement is
not at present in its hey day. A clond of disaster is hanging over it.
Until the cloud is dispersed, until it is past all danger it is not advisable
to re luce the Government control. Otherwise, public confidence will be
shaken, deposits miay not be forthcoming, existing deposits may be
withdrawn, and the movement may crumble. All that I said on this
subject, while dealing with the proposal for audit by banks, is applicable
in this connection also. It is unnecessary to repeat the arguments. It
is enough to say that it is undesirable just at present to transfer audit
control fully to audit unious,

Brother co-operators, my address has become longer than I intended.
There are several other matters coucerning co-operation, on which I
should have liked to say something. But I have limited my remarks to
the burning questions of Federations and Audit. Details cotcerning the
co-operative affairs of your district will form the subject of vour
deliberations to-day and tomorrow. I mneed not enter into them now.
My one object in preparing this address has been to impress upon
you the need for protecting the movement from pitfalls. During the
short period of its history it has deveioped wonderfully and displaved
great strength. It is only in the last two years that signs of weak-
ness have appeared. It is essential to save it from decay and deterio-
ration. Itis equally important to maintain public confidence in the
movement. Above all, it is mnecessary to keep up its ideals. ““ Drop
the ideal objects of Co-operation” said a great writer on the
subject, “and the conception of comprehensive breadth, and you lose the
best part of the institution”. T may add, Allow the Banks to dominate
the Primaries, the movement ceases to be a co-operative movement and
becomes a banking system. Your one care must be to protect the
movement from this danger,
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I
THE THIRTEENTH NORTII ARCOT DISTRICT
CO-OPERATIVE CONFERENCE.

Pallikonda, 29th & 30ih May 1932,

ADDRESS BY M. R. Ry. A. VENKATARAMA MUDALIAR AVERGAT,,
Chairman Reception Committee.

After welcoming the Hon'ble Mr. P. T. Rajan, B. A. (Oxon) Bar-at-
Law, M. L. C., who had kindly consented to open the Conference, Sir
K. V. Reddy Nayudu Garu, K. T., the President of the Conference and
all the delegates assembled, Mr. A. Venkatarama Mudaliyar, the Chairman
of the Reception Comumittee, in the course of his Welcome Address said;—

‘¢ . .
I would like to remind you that it is the personal experience of
every one of us that no better remedy other than co-operation could be

conceived of to extricate the poverty stricken agriculturists deeply

immersed in the dark sea of indebtedness. It is also true that such

Conferences as this go to a large extent to afford facilities to improve the

benefits of co-operative movement and to lesseu, if not avoid altogether
the difficulties that are experienced while practicing the co-operativé
principles.

“ Co-operation while establishing the veritable truth that very many
advantages could be secured by applying the principle that “ Unity is
strength ” also enables those who come under its fold, to free themselves

from demoralizing imdebtedness by inculcating its fund inci
¢ amental prir
of thrift and self-help.” principles

Mr. Mudaliar next spoke about the history and progress of the Vellore
Central Bank ; and referring to the state of ovefdues, said :—

“ Although this deplorable state of affairs may be ascribed to some
of the major causes namely, excessive rain, failure of crops and the lo-w
market price for agricultural products, yet the other important causes that.
contribute a great deal to this crisis are not wanting. One of the reasons
is the indifferent and irresponsible attitude of the panchayatdars of man
of the dormant societies. In some of the societies the panchayatdarz
themselves happen to be defaulters and they do not exert themselves for
effecting collectious of dues from the other members of their societies
Somnie of the members who are really able to pay off their dues, umleces:
sarily postpone repayment of their dues out of ignorance, on the plea that
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others have not paid their dues. The other inportant factor is that the
societies have accommodated people with loans on the security of their
immovable properties or of sureties without considering their earning and
repaying capacity- These loans could not be easily realised wuniless
alsquate trouble is taken to s2Il off their properties in auction for
reasonable prices. Tast but not least is the inadequate, if not lack of

“prompt action in taking up drastic steps to realise overdue loans locked

up in fixed assets of the ryots, viz., their lands and houses.”

“There is no use in denying that the present state of affairs betrays
our lack of skill and irresponsibility. If the primary societies are to be
rectified and revived to do any useful work, no other way suggests itself
to me than to educate the members of the societies in their general body
meetings on co-operative principles aud to make them feel their duties
and responsibilities and to realise that only promptuess iu repayment can
maintain their credit. It is therefore my earnest request to yom,
Gentlemen here, that vou should spare no pains to help to propagate the
gospel of co-operation. But I regret very much to tell you that while we
have been repeatedly complaining that the state-help hitherto rendered
has been not adequate and that the Government should help us with
more liberal grants and men, the Government have as a measure of
retrenchment since stopped even the small assistance they have been

hitherto pleased to give.

"

Mr. Mudaliyar then referred to the working of the Supervising
Unions, the District Council of Supervision aud the Gray Co-operative
Training Iustitute, of the district ; and in conclusion said :—-

“Overdues by the members of the primary societies both under
principal and interest are increasing day by day cousequently; the trau-
sactions of the movement on the whole have begun to decrease. It is
therefore our duty at present to arrest any further growth of the overdues
and to wipe out all arrears by effecting good collections. We must also
not spare any of our efforts to improve the transactions of the societies
by accommodating the needy ryots with the short-term loans by explaining
to them the real benefits of the short-term credit. Tast but not least, we
nrust give our unremitting care and attention to set right matters in bad
nnd dormant societies and strain every nerve to pulil them up so as to do
useful work.” ‘
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II
THE EIGHTH EAST GODAVARI DISTRICT
CO-OPERATIVE CONFERENCE,
Rajahmundry, held on 10th July 1932.

PRESIDENTTAL ADDRESS

By
V, RAMADAS PANTULU

BROTHER CO-OPERATORS AND FRIENDS:

There can be no greater satisfaction to a worker in any cause than that
derived from his choice to positions of trust and responsib;lity cb h?.
co-workers, It is indeed an honour and a privilege for a co-operator }t] b‘s
invited to preside over a conference of fellow co-operators. The positi 0 e;
the president of a co-operative conference, at the present time, is hov;fevzn o
an enviable one. It falls to his lot to dwell more on the failings o; rtl}?t
movement than on its successes. It becomes his distressing task to add :
comrades, many of whom are depressed and whose enthusiasm for service res;
sacrifice in the cause is waning. It places him in the unfortunate redzjm
ment of owning up that the rural population, for whose socia;ben?eﬁt lca(i
economic betterment the movement is mainly intended, have not only 1| anl
failed to profit by it but sometimes misused it to the disadvantageyofa;;ge g
selves and others, It makes him despair of the utility of ventilating his ,em_
on any matter, for there is a controversy over every conceivable rer:'z‘.vi
measure, resulting in the arrest of attempts to carry out constr et.la
programmes of rectification. Finally, it involves him in the new dan o we;
bringing him into conflict with those who, having suddenly lost all fg'e}rx ?
Indian non-official humanity, are making frantic appeals to the Gov o
to assume complete control over the entire movement. Buyt o lon emmfnt
catastrophy does not actually overtake the movement and there a.lreg :115 b,
handful of co-operators who believe that the revivification of the'movea -
its real salvation lie in greater and more genuine non-official enterm?nt and
initiative and not in making it over to the Government, there will beprlse and’
such conferences as yours and hope for men like me. It is by for::o:fet;c;:

conviction that I have accepted your gener invitati
r ous 1nvitation i ins
pleasure. with genuine

SHRINKAGE OF BUSINESS,

Tl.ﬂ.e operations of the central banks in your district, as wel]
where in the province, have undergone considerable shrinkage, The foz]ilS EI.Se-
. owing
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statement shows the extent of shrinkage in each of your central banks during
the last three co-operative years—

Working [ oans disbursed Loans outstand-

Name of Bank. capital on during the ing at the end
30th June. year, of the year.
1929-30.
LAKHS. LAKHS. LAKHS.
Cocoanada ... 9'48 540 802
Ramachandrapuram 1944 1341 1843
Amalapuram 19°63 10746 1827
Rajahmundry 2'87 124 2'24
71930-31.
Cocoanada ... 9'28 220 788
Ramachandrapuram 1602 712 1515
Amalapuram 17°06 467 1573
Rajahmundry 304 039 191

1931-32 (up to 31st May 1932.)

Cocoanada ... 853 1°55 788
Ramachandrapuram 11°32 1'85 1075
Amalapuram 15727 409 1465
Rajaamundry 290 038 172

This process, in my opinion, will persist for sometime to come. I am
by no means confident that the business of your central banks will
automa tically mount up, with the cessation of the economic depression, to its
former size, that is, to that in the vear 1929-30, which was the peak year.
The depression has unmistakably brought out two facts, namely, that some of
your primary societies should not have been started and that some have
borrowed in the past more than they could repay. Of the 575 societies which
came under audit classification, a fourth of the number are totally dormant,
about half the rest fall under D class, and in one half of the total number of
societies the collections to demand are below 40 per cent. So, a fairly large
number of your existing cocieties are obviously incapable of absorbing
much fresh credit in the near future even if the depression ceases and prices
show an upward tendency. There was something fundamentally wrong with
the original organisation of some of the societies. Although I am a believer in
the expansion of the movement, I am unable to cubscribe {o the view that a
co-operative societly can be successfully planted in every village. There are
co- operative Ceserts and co-operative rocks where co-operative seed does not
either germinate, or if it does, the sprout will soon die. Again where
atmosphere and environment are uncongenial to co-operation, no amount
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of artificial nurturin ill impa v he societies, So early a
g will impart life and vi

. igour {o leti

1906, Sir P. Rajagopalachariar, our first Registrart e i,

H

when he laid em i
phasis on sound oreanisati
ganisat
for the healthy growth of movement i
ford“Ref(?rms the development of the m
of " Indian Administrators” wh

set the right standard,

But with the advent of Mont-
ovement passed into the hands

0 . [
an old fad and avowed theis fait:e.crxeg the craze for quality " as
Im  numbers’, There i

. was furious

expansion. It
° It may not have been on gz five ”
een on a succession of “three year plans ” et it i o

ministerial life. Any way,
traceable to that ill-conce;
prepared to wind up
have no real vitality
liquidated by ti

jelclla;idng d?oubt that much of our trouble is
at least a third fa v executed plan. So you must be-
bt lI0 the number of your societies, which

» and 1 hope that when really bad societies are

1e department, th i

) oo -1, there will be no it ;

sentiment or prejudice or tendernass to vested i(r)llzgomttlon 10 it on grounds of
rests,

RECTIFICATION,

The fur
- ther decay of another third which will i i
inction can be arrested only by a vigorous i el ex

consolid programme of rectification and

ation i i

consol beigg,d::;h ;T]szgnlzf cs?rrxed out ir} a more organised manner than

fo ow betng done. In-« ﬁrsfctllon v\.nt.h this programme, I desire to offer a

o soggestions. In th 0Ver§ ace, it is not unbusinesslike or unco-operative

to place on 2 new basis o ue loans which are sound from the point of
y behind them, but which cannot be now collectzd To

take fresh bonds backed b
' : y adequate securities i
fixing th ) . rities in respe
xing the fresh‘perlod with due regard to the repayin p C'f of such loans,
not a book adjustment. Itis a VI8 capacity of debtors, is

. ' genuine co-operative i

. ) |

process is tried with due care and cautjon, I believe tr:ntsacnon. cintle
, at an appr

number of .
the next(;ﬂalt);rr?:vz::sa:]erbe dhiped {0 Improve their economic position. In
should be mac,ie to qe;ec; \llle y land mortgage banks, a systematic att'em t
~dequate security a;xd o all cases of del.)tors to rural societies who can ofer
10 to 20 yearsdare ano:?n repay their debts, if long terms ranging from
b orroars b the land morte to them for fepayment and to transfer such
Bank has alread gage banks. T believe the Provincial Co-operati
ank has grea y expressed its willingness to rend o Zo-operafive
such financial help as may be incidental to such a rer 10 the Central Banks
to suggest .to the Provincial Bank to employ spf)cggra:mme_ Ia:lso desire
two areas in the north and two in the south, Sere;i N llnspectors in at least
to select and report on cases which can advantageous] Yband mortgage banks,
land mortgage banks. In the case of new land mort y be transferred to the
started, this machinery may be set up simultaneous]gage- l{)anks which may be
banks. The experiment is worth making and theyrw,t? the st
with useful lessons. I would recommend to the Provfsu_ ts may furnish us
cost of these four inspectors for a year. I further desirentccialllr]::nk :g bear th?
) onthe centra

eciable

arting of the
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banks the danger of stopping all further credit to societies simply because the
overdues are heavy. Good societies and good and punctual members even
in indifferent societies should be financed, of course cautiously. Similarly,
starting of new societies in good villages must not be neglected. Otherwise
there will be stagnation in the movement which must be avoided in this crisis.

SUPERVISION AND THE CENTRAL BANKS.

There are one or two problems which are still a source of considerable
anxiety to the movement. You bave recently solved one which gave

you much trouble, namely, the problem of the District Federation.

I congratulate the co-operators of Fast Godavari on the courage and
wisdom they have shown in the matter. I am not and never was an
opponent of federations as such. But where local conditions have un-
mistakably shown that the central bank and the federation were unable
to work in harmony and the new institution has proved more a hindrance
than a help to the movement in the locality, I had no hesitation in
advocating the abolition of the federation or its amalgamation with the ad-
ministrative section of the Rank. I bave watched the disappearance of fede-
ration after federation during the last three years. In no case was it the result
of any preconceived poiicy, official or non-official, as is sought to be mace
out in some quarters. It was in every case simply a local problem and local
condi ions made the winding up of the federation inevitable. Those who seek
to fix the responsibility for the extinguishment of federations on the central
banks speak without their book. It may be that here and there a central bank
acting in sheer self-defence dealt a fatal blow to a federation, when the latter
was the aggressor in the fight. In the majority of the cases, the opposition
to the federation came from the unions themselves of which the federation
was composed. A house divided against itself could not obviously stand.
In some cases, the federations committed suicide being tired of their weary
lives which were a burden on the movement in the locality. There are still
some Jocalities where an enormous waste of human energy and good money
is going on by reduplication of work and want of co-operation between the
central bank and the federation. In those areas also there should be no
hesitation in winding up the federations.

What we are more immediately concerned with, however, is the attitude
of the federationists towards the central banks, for the real danger from that
quarter comes not from the federationists’ affection to the departed ones but
from their disaffection for the central banks. Very recently there has been
hat virulant form of the dangerous slogan of
wholesale divorce of supervision from finance, which has shown signs of
abatement for sometime past. I consider that it is unwise and inexpedient
to place any obstacles in the way of central banks safeguarding their financial
interests by supezrvision and inspection of their constituent societies and by
effecting the collection of their dues. In view of the history of ke
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development of the central banks in this province and also elsewhere in
India, T have no doubt that besides acting as agencies to attract co-operative
capital, they were also expected to actively supervise societies and to watch
if their loans were safe. I have no doubt that an investigation into the
development of the movement in the province would disclose that the theory
which prevailed during the evolution of the central banks was that the
existence of a community of financial interests between the supervising agency
and the supervised bodies was essential. The central banks are in
reality federations of societies for financial purposes and the creditor bank and
the debtor society do not stand in the relation of defaulter and critic; they
are organisations whose interests are indissolubly bound up as those of men
moved to a common purpose and fellow pilgrims in search of a common end.
I cannot help stating that those who are trying to discover conflict of
interests between the societies and the central banks, to emphasise on it and
to interpose other bodies between them, are doing the greatest disservice to
the movement. If it is their view that the central bank is in reality nothing
more than an intermediary for attracting money from depositors and passing
it on to the societies and that the depositors must look to others to watch the
societies and collect the dues, then let them put up a placard to that effect
on each centrai bank. Let us watch and see how many people will put
their moneys in these banks if they adveriise, *‘ Give us the deposits but look
to the federation or the union for their return on maturity.”

There seems to be an extremely crude idea in certain quarters that the
co-operative banks should follow methcds of business other than those of the
commercial banks. It is a half truth. The co-operative principles have a
bearing on the productive employment of their capital by the co-operative banks
and not on the methods of raising that capital and banking their resources.
The obligation of co-operative banks to punctually meet their demand
and time liabilities, their responsibility to maintain adequate fluid resources
to meet those obligations and their duty to satisfy the credit requirements of
their customers promptly and adequately are precisely the same as those of
joint stock banks. He must be a bold man who says that those obl.gations
can be duly discharged if the central banks have to depend upon the fede-
rations and unions virtually for everything except lending out the money.
The framers of the Reserve Bank Bill and the Indian Central Banking En-
quiry Committee were at one in making the co-operative banks an integral
part of the banking system of the country and linking them up with the Reserve
Bank on the basis of normal banking conceptions. I am thereforz unable to
understand the ideas of those who seek to assign to the co-operative banks
some place outside the banking system of the country. It is therefore neces-
sary to disillusionise them and secure for the co-operative banking organi-
sations an unassailable position in the banking system. We must firmly resist
all attempts to displace central banks from their legitimate place in the move-
ment or to create an antagonism between them and their member societies
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In your district, supervision has now virtually devolved on the central
banks. Since the abolition of the federation, the appointment and control over
the supervisors have been rightly assumed by the central banks. Nevertheless,
1 do not think that conditions are quile satisfactory. In your district, there
are four central banks with 15 directors in each, that is, 60 central-bank-
directors in all. Nevertheless, the supervision of the societies cannot be
said to be efficient. I have often heard it said that there is too much of
“personal rule” in East Godavari Co-operation. It is inevitable with so
many men clothed with directoral powers going about. A little more of
system and less of personal rule are wanted. I have a couple of suggestions
to make for your consideration. I feel that whatever may have been the
posi‘ion two or three years ago, the time has come to reconsider the question
whether your district really wants four banks. From the figures given by
me in the opening paragraphs you find that only one bank has anything like
a business of over ten lakhs. These small banks are a source of weakness
to the movement. So, I am of opinion that the number of your central banks
may with benefit to the movement be reduced to two. You may redivide
the banking area of the district into two in a suitable manner.

As for unions, Rajahmundry with u business of 2 lakhs has one union,
Cocoanada four,lkamachandrapuram five and Amalapuram seven. There are
seven times 17, that is, 119 union directors going about. In course of time,
you will find it difficult to maintain these unions, as the contributions to super-
vision fund from the societies and central b .nks decline. The constitution of
the unions themselves marv, therefore, be overhauled radically. I shall
suggest a simple plan, which will promote economy and efficiency. The
number of unions and their areas of operation may be readjusted, so as to
comprise a suitable number of sccieties. Each union area may be called a
circle. The sccieties in each circle, instead cf electing seven governing body
members, shall elect only one director who will represent them cn the
management of the bank and be also in charge cf the circle office  The
governing bodies, in my opinion, are mere superiluities and do not conduce to
efficiency or intensity of supervision. They may be denc away with when
unions are run as circle offices. The idea that union directors will them-
selves supervise the societies and therefore discharge a useful co-operative
function, has not materialised. I am alive to the need for scope of honorary
services. But in the case of union directors, the balance cf advantage lies in
their number being reduced. The supervisors and the indoor staff in the
circle may well work under the control cf the:director in charge of the circle.
Tt will effect a considerable saving in the working expenses of your unions,

I have merely thrown out these suggestions in order to set you thinking
about the question. The solutions cffered by me may not be the correct
ones. If so, evolve your own solutions by all means. But scmething
must be done, and done promptly, to place supervision in your district on a’
satisfactory footing.
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AUDIT.

The question of audit has been much before the public mind of late.
I am a firm advocate of non-official audit of central and urban banks being
immediately set up. This does not of course involve the withdrawal of
official control from audit as is apprehended by come. The central and
urban banks require thorough and efficient concurrent audit, which they do
not now get from the Government audit staff, except where a special man is
given to a bank at its cost, Internal check and interim audit which they now
get do not constitute concurrent audit proper. Ccncurrent audit can ro
longer be neglected without serious consequences 1o the movement. l]f the
central and urban banks do not realise their respensibility in the matter, I
hopz the Provincial Bank, the Local Bodies and the investing Public who
put their moneys in them will do all they can to rouse them to a ctense of
their duty and make the further conlinuance of their custom dependent on
effective arrangements being made for the concurrent audit of those banks.
Less than justice is done to the common sense or business capacity of those
who invest with co-operative banks, when it is proclaimed that they put their
savings in those banks simply by reason of their implicit faith in Government
audit. I know something of the general level of the intelligence of these
investors and their habits. They are not so credulous and simple minded as
the advocates of Government audit seem tc make out. If they really are so,
it is up to us co operators to disabuse their minds and tell them the true
position regarding the nature, scope and efficiency of the existing audit and to
educate them to insist on the ceniral and urban banks providing for théir
concurt.nt audit on sound lines in order to be trusied in future with their
savings. Otherwise we will be false to ourselves and tothe investing public.

Even if the forcés of obscurantism and reaclicn succeed and Government
takes the deplorably unwise step of forcing official audit on ceniral and
urban banks, which are purely business institutions and in regard to which
Government assumes no. firancial responsibility whatever, I appeal to the
central and urban banks to leave the final audit to Government staff and
arrange for their own concurrent audit by competent auditors even at some
financial sacrifice  Otiherwise the financial safety of the mover.ent will be
in serious jeopardy. If the central and urban banks in your district agree
with my view, we can at once set ths example by non offi ialising a.dit in
your district. We can show by practical work that not only the movement
will not suffer, but that audit will improve considerably. I appeal to all my
borther co-opsrators, who have any faith in non-official iniliative and enter-
prise sill left in them, to stand firm to their ideals and not to succumb to
those who sedulously preach non-official unfitness to n.anage the co-ope-
rative institutions and constantly send up S. O. S, ta the ministerial regions,
Profession of a remote faith in the ultimate goal of non-officialisation is
absolutely devoid of meaning, coming as it does from those, who after twenty-
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eight years of endeavour proclaim from housetops non-official unfitness to

look after their own institutions and who s ek to throw the responsibility
off their own shoulders when acked by the Governmen: to shoulder it.

NO CAUSE FOR DEMORALISATION
SELF-HELP AND SELF.-RELIANCE--TRUE REMEDY.

It s the present deterioration of the movement that partly accounts for a
certain amount of demoralisation amecng its ranks and the leaders. 1t has
gone to such an extent that when a central bank wants a paid band to run
its office, it now runs to Government for services of an officer, as if no one
can be found outside official ranks to manage a small banking institution,
while the boast of Indians is that they can find men for every position of
trust and res onsibility under the sun. It is true that many of our socieiies
have ceas=d to work and that many more are rapidly decaying. Itis alsoa
fact that the bulk of our assets are {rozen. It is again patent that there has
been considerable contraction of credit (o the rural co-operators. Even on the
moral side, there have been regretiable lapses in the form of benami loans
and embezzlements. [ am therefore painfully conscious that the scope for
servi.e through the movement has thus become greatly circumscribed and
will beco e even more circumscribed in the immediate future, by a deplorable
decrease in the numbers of those who are eligible for the benefits of the
moveme t. But these factors do not j.ustify our demoralisation. While our
weak points naturally come in for the public comment, cases where the
movement really benefitied people, which are very large, are not similarly
advertised. My faith in the potentiality of the movem nt remains unshaken
in spite of its present weak condition.

I have tried to ascertain the general posiiion of the movement as a
whole in this province. The staiement appended to this address shows the
volume of shrinkage of business in central banks, - Shrinkage in business is
not a peculiar feature of co-operetive banks alone. It isa fealure of all types
of banks in all countries now. But the shrinkage in the lcan outstandings
show that much money has been co'lected even in the years of depresssion,
Creditors and depositors have been paid up to that extent. No depositor
was disappointed by any co-operative bank yet. The proportion of owned
capital to borrowed capital in the movement is 25 3. Reserve [Funds are
growing and stand to day at Rs. 1,22,00,000. In addition to it, special funds
are being built up to provide for bad debts. It is thus evident that ricks are
amply covered. Officialz and ron-officials are co-operating to speed up
recoveries and to tide over the crizis as well as they could. I am convinced
that we can expand and build upon what still remains sound, a stable co-ore-
rative organication, with better and more sustained endeavours, unless we

1ose faith in ourselves and abandon the cardinal virtues cf the movement—

Self-help and Self-reliance. I am content to work a d to appeal to
you to continue to work in the spirit of Wordsworth’s inspiring ideal :

“We will grieie not, rather find
Strength in what remains behind;
In the soothing thoughts that spring
Out of human suffering,
In the years that bring the philoscphic mind.”

—————
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APPENDIX.

Statement showing the progress of transactions of the

during the

years 71929-30,

(In lakhs
1929 --30,
NAME OF BANK. Working capitallLoans disbursed Loans
on during the outstanding at
30th June. year. the end of the
year.
| e .
1 { 2 3 4
Cocoanada 9'48 540 802
! Ramachandrapuram 19'44 1341 18'43
Amalapuram 1963 10'46 1827
Rajahmundry 2 87 124 224
Aska 11°08 7'50 10'80
Ganjam 11°32 617 10'58
Vizianagaram 19°80 1361 15'33
Ellore 31'50 27°'79 30'69
Bezwada 8'88 605 8'39
Krishna 32735 25°35 29'33
Guntur 3249 19'36 3036
Nellore 16°81 768 1572
Chittoor 1092 2'32 9.19
Cuddappah 718 133 6:38
Kurnool 949 219 866
Hospet 1162 328 11°09
Anantapur 18°30 2'73 1719
Madras
Conjeevaram 45 64 15 23 42 85
Salem 2801 11°47 26°08
Coimbatore 3697 20°70 29°80
Malabar s 1356 3'57 1209
South Canara .es 12°83 5'48 851
South Arcot 27°36 560 2370
Kumbakonam 18'98 9'46 1542
Tanjore 15'03 625 10'54
Trichinopoly 4558 11'83 3137
Madura 32°06 11°'51 18'60
Srivilliputtur 1111 272 1010
Tinnevelly 21'63 3'56 11'69
Total for the province ... 61871 27290 526°72

%0

Co-operative Central Banks in the Mudras Presidency
30-31 & 31-32 (upto 31-5-32).
of Rupees.)
1930—31. 1931—32.
Loans Loans
Working dil;‘gi?:e 4 outstanding | Working di;‘;:ir;z q |outstanding
capital on du}ing the at the end | capital on during the at the end
30th June. year. of the 31st May. year of the
year. : _ year.
5 6 7 8 9 10
9'28 | 2'20 7'88 8'53 155 7'28
16'02 | 712 15'15 1132 1'85 10.75
17°06 4’67 1573 15727 4'09 14765
304 0°39 1'91 2'90 0'38 1'72
11°55 5'59 1115 1047 1'05 10°37
1099 2'64 1002 9'83 1°20 842
23°15 10°36 1579 21'94 6’42 14'55
2564 1007 25'12 20°15 4'84 19°52
880 328 8'30 763 1'53 6’65
2787 9'65 2544 20°40 371 1817
3147 652 29'31 2588 022 24'19
17°45 570 1573 19°87 334 1231
1094 115 855 12'86 083 804
707 072 604 7°25 026 560
10°11 1'49 921 9°32 0°35 839
11°83 1’41 1108 11'76 021 10°50
17°33 395 16°08 16'41 1.39 1563
519 307 6'17 322 263
4104 984 37°88 3505 1'19 3294
3623 4°87 32°16 3007 3'10 27°27
31°57 16°97 2494 32°60 597 2307
3872 17°65 2997 3836 9'39 2917
13°18 1'97 11'73 1274 0'52 10°96
1264 434 742 12'78 076 459
27°88 3'54 22 40 25'87 1'34 2097
1967 608 1578 1818 117 1317
1528 663 11°28 1345 1'34 899
4787 15717 3421 5024 6'84 3093
33'69 13'14 20'94 33'18 9'12 19'76
1008 1'15 9°06 823 019 790
20'74 451 1093 18°20 1'38 839
613'38 17677 50426 56691 7875 437'88
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Correspondenee.

AUDIT or CO-OPERATIVE BALKS.

A SPATEMENT v Mi. V. Ramapas Panruru.

The controversy over official
rative societies, which has }
origiu to a draly

versus nou-official andit of co-ope-
been gomg on for some time past, owes 1ts
notification pablished by the Local Government in
February last, proposing the levy of audit fees, on a tairly stiff scale,
from all eco operative societies with g membership of 500 aud more
or with a working capital of moye thau Rs. 20,000. “Ihe sumber of
such societies in the proviuce is about 800 and the audit fees, which
they will have to pay annnally under the draft notification amount
to about Rs. 2 lakhs. “I'he notification, however, gives the societies
affected by it the option to get their accounts audited by a non-offi-
cial agency approved by the Registrar and acting under his control,

suchr as an Audit Union or g recognised public accountant or anditor.

If the societies avail themselves of the option, they will be exempted
from payinent of audit fees to the Government.

PROVINCIAL BANK'S SCHEME.

The first formal altempt to ascertain CO-operative opinion on the
notification was made at the session of the Centrul Bank’s Conference
held in April last.  "T'he Couference made two important recommen-
dations: Firstly it recommended to the Government that all unli-
mited liability (agricultural) credit societies, irrespective of the size
of their wembership or transactions, should be exempted from the
contemplated levy. Thig recommendation, if accepted, will bring
down the number of societies liable to pay audit fees from about 800
to about 300, aud the annpal payment to be made by them to about
Rs. 1,00,000. Secoudly, it recommended to the central and urban
banks, which will he mainly affected by the notification, if it js
confined to limited Hability societies, that a central audit organisation
be set up to arrange for the concurrent and final audit of their
accounts by a well-qualified and efficient staf appointed by the cen-
tral orgauisation. It was further resolved that the Provincial Bank
shall be in charge of the organisation if it materialises, All that was
involved in the resolution was the acceptance of the principle of a
central audit nnion. A concrete scheme with the details worked out
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-ovinecial Bank was agreed to be circulated tg cl?le theu-‘
o tl'le Plo'V d to ascertain whether they would work 1it, 1f 1t met
opiion ('m " al-l sal.  In this geuneral and tentative form, the reso-
Wit'h e appl??at;‘ﬂ Banks’ Conference was also adopted by the
o Qi“ ;1t of the Provincial Bank and the General Body
Bfoall‘d (15 I\/Iiilxi?:lngnio"l A scheme was accordingly drafted by the
of the rrov .

' insti i S. Replies
- . k . ate o .
1 IOV lllCIal ])allk aﬂd C”k“[g te (l t tlle calcerned 115t11”11011

are (.Ou““g 111.
x P 01111 -
fne, some 1 (llVl(lual CO-O elat()ls Stalted ac (o]
I

lie meauti s onre-
o heme in the press and elsewhere; but so far

versy over L1 % sather from their writings and speeches, none f)f
have been ab'le'to . lak for any particular central or urban 'bank m
e B S*Ii)tev Theierropagauda is evidently annc_d at
itSﬂ Corp'orattehecilii&i%i;);ls of the concerned institutions and of the
influencing siots

er - as well. '
Gme’l‘nmem nents of the draft scheme of a chutral audit orga.m-
e Oppol : the Provincial Bauk easily fall into three f:lasses —
sation prepared )? totally opposed to audit by any non-c.)fﬁmal agency
() hose “:hO 1mee who are not opposed to nou-official audit, but
whatever; (3 1108 form of central andit scheme, and (3) those who
are opposed 10 1 central audit scheme in general but are opposed’
are 1ol opl?osed't(') iemp as approved in outline by the C‘en.tra] Banks
o tl}e I)artl‘:llgl;zrkedyout and circulated by the Provincial Bank.
Conference

OBJECTIONS TO THE SCHEME EXAMINED.

The third, that is, the last class,' are.the. eam-e]stt ton;l;sg)o;eri(;f:
1 with thewm first.  Their 9bject19ns relate

So, I shall o 1 Tlhie very idea of circulating the scheme to the
e 1'0 d?ta;"s'ns is to eliéit their criticism on it. If thev con-
AN ‘t(;al o;'aaxlisati011 must be an independent represen-
e H'lat 'the'ce” contrbolled bv the central and wurban bfmks
fative ‘“-"'t‘t“tm“; t the Provincial Bank should stand out (?t the
concerned, a1 would accept the suggestion unhesitatingly.
SCheme" e (‘mlemiou on the subject, which I moved ‘t')efore the
[ndeed, the’reso f;rence I merely wanted a * non-official o.rga-
Cone Ba“ks‘ Cortlion was’ to leave its comwposition to be determme.d
uisation. M mtenl and urban banks at a joint conference f)f their
bt b e Ce'ntr'ale of a non-official central audit organisation was
e, ifc;he Iptngzlspon an amendment moved by Rao Bahadur T. A
accepted.

X ords “ Provincial Bank ” were intro-
Ramalinga Chettiar that the words *‘ Provi
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duced into the resolution. It is perfectly legitimmate to seek to make
the organisation independent of the Provincial Bank on the principle
of the self-determination of the coucerned institutions. But, some of
the critics have unnecessarily over-stepped the plain requirements of
the controversy and scented in the scheme some ulterior designs on
the part of the Provincial Bank to grab at power and to establish
some illegitimate control over central and urban banks through
audit. I'he suspicion is baseless and the imputation is extremely
unfair and wholly unwarranted. The fact that the contemplated
central audit organisation itself can be brought into existence, only
with the willing co-operation of the central and urbau banks and
their preparedness to contribute towards the cost of working it,
offers a stubborn challenge to any suggestion of a desire on the part
of the Provincial Bank to force or impose non-official audit on the
cenitral aud urban bauks. I hope that the central audit schzme will
be cousidered on its own merits without any obsession based on
some supposed designs of the Provincial Bank. I beg to assure
everyone concerned that the Provincial Bank has no hidden plans

of any sort and is aunxious to act up to thie wishes of the central and
urban banks concerned most loyally.

OPPOSITION TO NON-OFFICIAI, AUDIT.

I then come to the first category of critics, that is, those who are
opposed to a non-official audit agency of any kind. Their attitude
appears to be the result of two deep-seated couvictions in them. In
the first place, they declare that people in this country must continue
to depend upon thg Government for a long lime to come for the
management of even such popular institutions as co-overative
societies.  The argument, if well founded, must apply withAgreater
force to the management of larger institutions in which people have
even a greater stake. Let me quote the very words in which a
leading vppouent of non-oficial audit put his case. * India differs
from other conntries in that people here have been loug dependent
on Government in so many directions. There is more confidence in
the Govermnent control in this land than in others.” He might
indeed have added to his sentence the words ‘*and that confidence

is growing since the introduction of diarchy and the transfer of

co-operation to popular Ministers.” If so, the ueed for transfer of
control to non-official agencies is becoming less and less, as the

people’s confidence in Government conutrol and management is
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orowing more and more. Then andit must not only remain in
o AR - .
Government hands, but such part of it that has been de-officialised
must be re-officialised. He actually deplores the weakness of the
Government in having vielded in the past to popular clamour by
partial transfer of power. These are his exact words: “ Seeing that
the movement is inspired by the State, the Government and their
officials should not be freeing themselves from the responsibility so
soon and vield to the demand for non-official control so easily as they
seem to be.”

These attempts at inducing the Government to go behind the
exemption clause of the draft notification aud to make official audit
compulsory are most deplorable. Such a course tantamounts to the
inanguration of a definitely re-actionary policy. It involves the
abrogation of even the existing right of the central and urban banks
to get their accounts audited by approved accountants and auditors
or by Audit Unions registered under the Act. It will be most
unfortunate to close the doors of co-operative banks against the
growing and useful profession of pubh.c audxtm:@ and it will be e.qual]y
wrong to deprive co-operative socicties of their elementary right to

S
set up their own audit organisations.

GOVERNMENT RESPONSIBILITY FOR AUDIT.

Their second reason for ruling out non-official audit is that
confidence of investing public will be destroyed by the withdrawal
of Government trom audit. I must say that this position is an
indefensible one for the simple reason that Governmient cannot
withdraw from audit. Audit isa statutory duty af the Registrar under
the Co-operative Societies’ Act. Itis lmpossible for Govermment
to withdraw from audit so long as the Act is in force. ‘T'he auditors
appoiuted by auy non-official agency must be men whose selection is
previously approved by the Registrar and they have to subsequently
function under his control. ‘I'he Registrar who issues the annual
audit certificate is expected to do so after satisfying himsclf about
the quality of the work of these auditors by test audit and other
means at his disposal. There is a distinction between conduct and
coutrol of audit and so long as the control is intact, there is no
withdrawal. This is precisely the position contemplated by the
Maclagan Committee, the Royal Cowmmission on Ag¢riculture and
the Banking Enquiry Committee. In regard to this Province, the
Townsend Committee adopted the same view. Let me quote a few
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?elev.ant sentences from the report of the Maclagan Committee, which
1s still the classic on the subject. “ When we speak of audit under
Government control, we do not intend that the entire staff should be
Government servants.  On the contrary, we think that the auditing
staff may rightly be divided into two sections: (q) a staff maintainez
by Government for super audit, and (b) a staff maintained by co-ope-
rative institutions for original audit ' (para 93). ““ As above stated,
the original audit of primary societies should in our opinion be
carried out by a staft maintained by co-operative institutions them-
sclves.  We deprecate the creation of a new Government Depart-
ment on a large scale to carry out audit.” (Para 94).

a1} - A1 M -~ -
T'he case of non-official audit for central and urban banks stands
ou even more unassailable footing than that of the rural primaries
egard to arger societies lik v 8 '
In 1e,,e.ud }the larger societies like central bauks, the Maclagan
ommittee ohserves as — as ar |
C ! )SETves as follows : In the case of larger bauks, the
audit of accounts involves much labour aud takes much time and
the.le are sometimes advantages in emploving outside agencies, both
to iimprove the system of beok-keeping and to satisfv the outside
. i e al . . ’ .
public,” (para 162). The Townsend Committee for identical reasons

recommended a central nou-ofﬁcxal audit organisation for the audit
of central and urban banks. They say: “ We propose that a central

audit o-ganisation be formed to which central and urban banks may
affiliate themselves. The auditors emploved by the organisation
should hold certificates from the Local Government and be approved
by the Registrar. He should take appropriate steps to satisfy
himself that the organisation discharges its duties efficient]v.” {page
79).  ‘T'his unanimous recommendation of the Committeé had t;e
concurrence of the then Registrar, ‘I'he present Reoistrar
also expressed himself in favour of a uou-orfﬁcial cent;all tar:(lii‘tN:r(:ralllif
sation says “ On the whole I believe that control of an audit éta?-‘f by
a non-official agency subject to supervision and test audit by Govern‘-
ment officers, can be as efficient as the existing system. ” Tndeed
the Townsend Committee pronounced that the existing audit staff
was as a matter of fact *“ not generally competent.” The numerous
cases of emnbezzlement in societies, which recently came to light when
probed into, revealed frauds, which official audit failed to disclose for
vears.

I therefore feel that the objectious to non-official audit are hased
on either erroneotis assumnptions or on a distrust of non-official enter-
prise, not justified even according to official testimony. )
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CORRESPONDENCE

LOCAL VERSUS CENTRAL AUDIT.

There remaius the second category of critics who are not against
non-official audit, but would prefer local audit unions to a central
audit organisation, or would leave to each coutral and urbau bank
the power to employ its own auditor. In priuciple there may be no
obj=ction to this view. Itis merely a matter of balance of advantage.
The Miclazan Committee which considered the question expressed
their opinion in these words: ‘A common stumbling block how-
ever in the case of small and local establishments is the stagnation
of promotion and want of prospects and this can only be avoided by
the formation of an audit union for the whole province.” (para 94).
The Townsend Committee also expressed the same view. They say,
“We do uot think that the small local unions can usually attract
suitable men for the work,” (page 79). To these reasons I desire to
add that from past experience of the happenings in the local
supervising tuions, thereis a room for appreliension that the evils
of faction and favouritism will creep into the local andit unions
as well. As for leaving each bauk to appoint its own auditor, it
is not unreasonable to assume that in some cases at least the
independence of the auditor may suffer by his dependence on the
directors of the very institution to be audited for the retention of his
place.

I have therefore no hesitation in advocating that the auditors
of central and urban banks should, as far as possible, be selected by
a strong central non-official ox"gauisation independent of the societies
to be audited.

At this stage I do not wish to deal with the merits or demerits
of the scheme drafted by the Provincial Bank. It is for the
concerned institutions to pronmounce upon it. [t countemplates the
appointnient by the central orgauisation of a dozeu or more sewior
auditors and 40 or 50 junior auditors on scales of pay and allowance
which will attract men, who are-well gualified and efficient.  The
services will be localised, junior auditors being planted in each distriet
and senior auditors in compact groups of contiguous districts.
The cost is expected to be 70 to 735 per cent of that which the
societies have to incur under the Government scaie of audit fees. I
am fully alive to the fact that there are some lacuna in the scheme
and that it is capable of improvement. It is for the central and
urban banks concerned to so shape the scheme as to make it miost
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iccdeptabc;e to them, both as regards the composition of the ceuntral
ody and as regards the gnalification, str

’ - ) lell("tll av an .

the staff. gth, pay d location of

DEMOCRATISATION NEEDED.

It strikes me as so 1si
S s a u at surpris i
ewliat surprising that the controversy

the press over the draft notification shonld centre round jts e

clause which Xemption

is evidentlv intende . .
) ed to encourage and promote non-

official enterprise and that the main clause which secks to i pose

new burdens on societics on a fairly stiff scale should be accepted

without question. I see in the attitnde of those who seek to
re-officialise even what little has hitherto heen (ie-nfﬁcia[is’e;i aunew
danger to the movement. Is the prospect of audit bein;* entirelv
nou-officialised, which the Maclagan Committee placed ?)91" e the
Indian Co-operators, to recede with the advance of time m(:ld the
political progress of the people.  That Committee reporting 18 veaz'q
ago, recommended the gradual relaxation of Reeistrar’s C(\;trol ’o e;‘
the non-Governmental staff “until ulimately the gntire \\:ork ofmal'i\;l“
the original audit devolves on the societies themselves whose 1‘6‘\)1‘6:
seuntatives whould theu be able not onlv to receive the audig 1'eplort§
but also to take action on them” (Page 59). That time however will
become more and more distant as non-official unfitness for the task is

sedulously preached and helplessly acquiesced in. ‘T'he salvation of

the movement in my opinion lies in its speedv democratisation and
not in more spoon-feeding aud larger official control. A timely and
effective protest must be launched rati instituti

cti p . ' by. the co-operative institutions
against the forces of obscurnatisin and reaction which seek to impose
fresh shackles oun them, setting back the clock of progress.
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The South India Co-operative Insurance Society, Lid.
REPORT.,

The South India Co-operative Insurance Society, Ltd., was registered on
the 6th January 1932 under the name of “ The Madras Provincial Co-opera-
tive Insurance Society, Ltd.,”” Subsequently, at a meeting of the Board,
held on the 29th idem, it was resolved to change the name of the Society into
“THE SOUTH INDIA CO-OPERATIVE INSURANCE SOCIETY,
LTD,” and an amendment was duly registered by the [Registrar on
30-1-1937.

Though the Society was opened on the 29th January 1932. to transact
business, it actually commenced its work during the first week of March. The
whole of the month of February was taken for getting ready the Prospectus,
Premium Tables and other literature connected with the Society’s business.

The Society deposited Government Promissory Notes to the face value
of Rs. 25,000 with the Controller of Currency, under the provisions of the
Life Assurance Companies Act, on 4th March 1932, Our first Acceptance
Letter was issued on the 15th March 1932 and the first Policy was issued on
the 20th April to Professor Madhava, its eminent Actuary. _

During the course of the half-year under review, the Board met five
times and the Business Committee eleven times for transacting the business
of the Society.

235 Proposals were received till the 30th of June, aggregating to a
sum of Rs. 2,63,300. Out of these, 219 proposals were accepted, amounting
to Iis. 2,43,300. Seven Propofals to the extent of Rs. 9,000 were rejected
and 9 proposals amounting to Rs. 11,000 are awaiting completion.

148 Policies have been issued aggregating to Rs. 1,70,800.*
We are glad to state that not a single claim has arisen during this half
year under review.
134 individuals have subscribed Rs. 441 towards our Share Capital
and accordingly 441 shares have been allotte | to them.

28 Institutions have subscribed Rs. 32,720 towards our Share Capital
and corresponding number of shares 32,720 have been allotted to them.

22 Local Boards were set up during the period under review.

Mr. N. Satyanarayana, one of our Directors, visited Cuddappah on the
19th March 1932 and attended the meeting of the Board of Management of

* The number of poli-cies izsued as on 19th July 1932 is 175 amountrinig
to Rs. 2,01,800.
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the Bank and addressed them on the advantages of Co-operative Insurance
and had a Local Board of our Society formed at that place.

Mr. Yegnanarayana Iyer, one of our Directors, attended the meeting of
the Ganjam Co-operative Central Bank, Ltd., during the month of April and

organised the work of the Insurance Society in that District on that
occasion.

Mr. Venkatasubbiah, one of our Directors similarly visited Madura and
Tanjore in connection with the Society’s business.

During the month of May, Mr. Venkatasubbiah and Mr. Venkata-
chalam, Secretary, visited Nellore in connection with the Insurance Propa-
ganda. They addressed the Board of Management of the Nellore District
Co-operative Banking Union, Ltd., on the advantages of the Co-operative
Insurance Scheme. During their short slay, proposals to the extent of
Rs. 8,000 which were completed since, were sent up.

Mr. Yegnanarayana Iyer, Mr. Venkatasubbiah and Mr. Venkata-
chalanm, the Secretary, visited Conjeevaram in the month of May and
addressed the Staif of the Co-operative Central Bank, Ltd., and the Fede-
ration on the benefits of Co-operative Insurance and organised the work of a
Local Board at that place. Mr. Ramadas Pauntulu, president of the Society,
did propaganda work at Conjeevaram, Masulipatam and Coimbatore, when
he visited those places on the work of the Provincial Bank.

Advertisement—\We are now advertising at present in ‘India’,
‘Swarajya ' and Andhra Patrika with which we entered into annual contracts
for an amount of Rs. 250 each. We were advertising in ‘ Hindu' and
‘Justice' occasionally and it is proposed to advertise twice a week from July
for a year in ‘Hindu’ under an annual contract,

Actuary—We originally started with two tables supplied by our
Actuary, namely, * Endowment’ and “Whole Life Limited Payments”. As
per the resolution of our Board, the Actuary has since supplied us with
tables of “Double Endowment, Triple Benefit Policy, Special Whole Life
and Childrens’ Endowment .  Our thanks are due to our Actuary for the
prompt and able honorary service he has rendered and
Society.

is rendering to our

Medical Referee—~The Society’s thanks are due to our Medical Referee
Dr. Satakopan, M.D., for the great attention he is devoting in the scrutiny
of Medical Reports sent to him for opinion. The Society deem it a privilege
to have the services of an eminent Medical Expert like Dr. Satakopan,

Provincial Co-operative Union and Provincial Co-operative Bank.—
The Society’s thanks are due to the Management of the Madras Provincial
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Co-orerative Union for having brought the Society into e.xistence an-d also
{he help that it has given in starting the work of the Society by lending the
cervices of Mr.'S. Sthanukrishna Iyer—its Manager, for a perlod' of three
months. The Society’s thanks are also due to the Madras Provincial (-Zo-
operative Bank, Ltd., for subscribing Rs. 15,000 towards the share capital
and thus enabling it to make the initial deposit.

The Registrar.—The Society’s thanks are due to D. N Str:%thie, Esq.,
M.A., [.CS., Registrar of Co-operative Societies, for bavxng regxstered aﬂnd
started the Society on its work with his blessings an.d hx‘s gpod wa.shes. The
Society is grateful to him for the intersst he is evincing in its alfairs.

Staff.—When the Society began its work, we employed one clerk on
Rs. 40 and an attender on Rs. 20. It was subsgquent]y fourlud necessary ;10
appoint a caovassing clerk on Rs. 25. A§ fairly good busmcss’Iw‘wl"as éort(i
coming, it was later found necessary to appoint a Stenographer. ].e xoart
accordingly sanctioned the appointment of a Steno.grap}fer on a sa arydno
exceeding Rs.45. A candidate with +ood quallﬁcatlon.s was selecte.: fog
Rs. 35 on probation for 15 days. The Management, baving been satis 1Ef
with his work, confirmed him on Rs. 40. per mensem. From th; lstco]
May 1932, Mr. S. Sthanukrishna Iyer’s services were reP)aced at the xsp(?\e:
of the Provincial Co-operative Union which ne:essﬂgted the z;pp.om .
ment of an Accountant. Mr. Gopal Menon, who was serving as a probationer
since Ist March 1932, was appointed to that place on Rs. ‘.+0 per mensle)m
with effect from 1-5-1932.  Mr. A. Srinvasan, B. 4., was work}ng :11;;12;{:0 a-
tioner from 4th March 1932 and Mr R. Ganapathy from 1st May .

Mr. G. Harisarvothama Rao was appointed as a Special ?rganisfer on
Rs. 100 per mensem for a period of two months to organise 'the wcrk o mooxii
Society in Ceded Districts. We have sent our orgamsilr ;:tA(;L ! a;d
inopportune time and little business was secured. Local Boahr ; a r:S and
Bellary were organised by him and we have not, as yet, had any resp

from them.
(By Order of the Board.)

V. VENKATACHALAM.
Secretary.

* Mr. Srinivasan has since been confirmed in the office & Mr. Ganapathy

o

appointed as organiser for Travancore & Cochin.
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APPENDIX II.

The Soath India Co.aperative Insurance Society, Ltd.

Statement of Share Capital Received.

Names of the Institutions that have
taken Shares,

Madras Provincial Co-operative Union
Madras Provincial Co-operative Bank Ltd.
Madras Dt. Co-operative Central Bank, Ltd ...

Ramachandrapuram Co-operative Central Bank,
. ..
Bhiwavaram Land Mortgage Bank Ltd.

Alamuru Land Mortgage Bank, Ltd.

Gudlavaliaru  Co operative Land Mortgage
Banlk, Ltd.
Cuddapah Co-operative Central Bank, Ltd.

Madura Ramnad Dstrict Co-operative Central
Bank, L.td.
South Kanara Co-operative Central Bank, Ltd.

Vadarevu Co-operative Society, Guntur

Nellore Dt. Co-operative Banking Union Ltd. ..
Vizianagaram Co-operative Central Bank, Ltd.
Conjeevaram Co-operative Central Bank, Ltd. ..
Guntur Dt. Co-operative Central Bank, Ltd. ...

Hospet Co-operative Central Bank, Ltd.
Coimbatore Dt. Urban Bank, Ltd
Tanjore Dt. Co-operative Central Bank Ltd. ..,
Rajahmundry Co-operative Central Bank, Ltd.
Sivaganga Co-operative Urban Bank, Ltd.
Tinnevelly Dt. Co-operative Central Bank Ltd
Ganjam Dt. Co-operative Banking Union, Ltd.
Hindupur Co-operative Town Bank, Ltd.

Krishna Co-operative Bank, Ltd.
Dt. Board Servants’ Co-operative Society, Ltd.,
Koilkuntla .

Kumbakonam Co-operative Central Bank, I.td.

Krishnagiri Urban Co-operative Credit Society
1.d. .

Periyakulam Co-operative Urban Dank, I.td

y

Shares held by Policyholders
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No.
of
Shaes.
RS.
100
15,600
1,000

1,000
10

1,000

100
1,000

1,000
100

10
1,000
1,009
1,000
1,000
1,000
1,000
1,000
1,000

500

100
1,000

250
1,000

50
1,000

259
750

— 32,720

441
Total .., ?3,151

T v

API'ENDIX IIL.

We have great pleasure in reproducing below the Government
Notification No. 260, dated 15th July 1932 and the Circular D. Dis.
No. 15438 32, dated Gth June 1932, of the Inspector of Local Boards and
Municipalities, permitting their employees to take out policies in the
South India Co-operative Insurance Society. We thank the authorities
concerned for the encouragement that ias thus been given to the Society.

—(Editor).

(i)
Copy of notification No. 266, Public Department, published in the
Fort St. George Gazette, dated 19th July 1932, (Part I,
page 1202).

Fort St. George, July 15, 1932.

No 266.—In exercise of the power conferred by sub-rule (2) of rule

48 of the Civil Services (classification, control and appeal) Rules, the
Governor-in-Council and the Governor acting with Ministers are hereby
pleased to make the following amendment to the Government Servants

Conduct Rules:—
AMENDMENT.

After local ruling (4) under rule 12 of the Government Servants’
Conduct Rules, tue following local ruling shall be added, namely—

“(5) Government servaits of every class except the Registrar of
Co-operative Societies, the Joint Registrar of Co-operative Societies
and the Deputy Registrar of Co-operative Societies, Madras, may take
out Insurance policies fgpm the’ South India Co-operative Insurance

Society, Limited, but they shall not becoie members thereof.”

G. T. H. BRACKEN,
Chief Secretary.
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(i1
OFFICE OF THE INSPECTOR OF MUNICIPAL
COUNCILS AND LOCAL BOARDS.,
Mount Road,

D. Dis. No. 15438-32, dated 6th June 1932.

[Subject :—The South India Co-operative Insurance Society, Ltd
? *

Recognition of the Society by local bodies as approved
Life Office "—commended to all local bodies.]

[Rew¥:—The Registrar of Co-operative Socieﬁes, C. No. 2182/32
dated 10th May 1932.] ’

CIRCULAR.

The Registrar of Co-operative Societies has brought to my notice that
a Co-operative Life Insurance Society by name “ The South India Co-ope-
rative Insurance Society, Ltd.,” has been registered recently and startid
on work at Madras. The minimum amount for wvhich a life assurance
policy may be taken in that Society is Rs. 100 and the maximum amount
is Rs. 5,000. The existence of the Society is hereby brought to the notice
of all Chairmen, Municipal Councils and Presidents of Local Boards and
they are requested to recognise this society as an approved life assurauce
office for the purpose of G.O.,No. 3290 I,. & M., dated 12th July 1929 and
to see that the society gets encouragement from their employee’s.

(8d) K. MALLIKHARJUNAM,
Personal Assistant.

To all Chairmen, Municipal Councils.
.. Presidents, District Boards,
,, Presideats, Taluk Boards.

Copy to the Registrar of Cc-operative Societies,
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G. O.s and Circulars.
G. O. No. 927 Development dated 9th July 1932.

Co-operative Socicties Act-Rules-Rule VIII-D-Audit Fees
Amendment—Confirmed.

ORDER.

In Notification No. 41, dated 2nd February 1932, published at pages
331.332 of Part I of the Fort St. George Guzette, dated 9th February 1932,
the Government under section 43 of the Co-operative Societies Act, 1912,
published certain amendments to rule VIII-D of the rules framed under
tha Act regarding the levy of audit fees. No objections or suggestions
were received by Government within the period of two momnths allowed
in the notification. But the Registrar of Co-operative Societies brought to
the notice of Government that at the meetings of the Executive Comulittee
of the Madras Provincial Co-operative Bank, the Bankers’ Conference ani
the general hody of the Provincial Co-operative Uniov, resolutions were
passed suggesting that the audit of all-unlimited agricultural credit
sodieties and of limited liability credit societies with a working capital of
less than Rs. 20,000 should be done by Government free of charge. The
Government are rleased to accepr these suggestions. The amendments
already published will accordingly be confirmed with necessary alterations
as indicated in the appended notification.

9. 'The Registrar also brought to the notice of Government that the
Conference was of opinion that all Central Banks and limited liability
credit societies with a working capital of Rs. 20,000 and upwards should
be brought under a scheme of audit conducted through the agency of the
Madras Provincial Co-operative Bank. Details of this scheme have
appeared recently in the Local press. The Government do mnot propose
to take any action on the scheme put forward until they have ascertained
the views of those interested iu the co-operative movementon the subject.
All persons interested are invited to communicate their views to
Government within two months from the date of this notice.

(By Order of the Governmenty Ministry of Public Worke.)

S. H. SLATER,
Secretary to Governnent.

To

The Registrar of Co-operative Societies, Vadras.
Superintendent, Governinent Press for publication in the Gazette.



APPENDIX 1,

NOTIFICATION.

< ’In. e‘xercme of the powars Fonfermd by Section 43 of the Co-operative
?v{ftles Act, 1912, the following amendments are made to Rule VIII-D
of the rules framed under that section and published at pages 1039-1042

of Part I of the Fort St. Gzor,
St. George Gazette, dates
subsequently amended :(— # Gated 91t November 1913, a5

“In rule VIII-D of the said rules. for s i
sub-rule shall be substituted ; viz,,  for submrale (1) the following

(1) Every society whicl sists

¢ 1 cousists of more th e
IS C ann 500 members or th
transactions of which amount to twenty thousand rupees or upwards per

co-operative year ending with 30th June shall pay to the Local Govern
. . N )

metit a charge fo.r the audit of its accounts in accordance with the scale
fixed by the Registrar with the previous approval of the T Fover
.

ment for each class of society. ocal Govern-

Provided that this sub-rule shall nat apply

(a) to any agricultural.credit society with unlimited liability

(1) to any audit union, district federation or supervising union;
M L

{¢) to any society which has its accounts audited at its own
expensg by. the staft of an audit union in existence ‘on tl;e date
of publication of this uotification or by a certified public
nccountant.ami auditor approved by the Registrar to dop:udit
under section 17 of the Act, and willing to furnis}; the

.Tate“lents pl‘eSCI‘ibed i“ Rl!le \% i S (l b
S 3 alld mn 1 3 5 i
i i« .‘” t 1€ fOl s requlre y

ENDORSEMENT No. B, 6305/30. OFFICE oF
3 ., 3 Il\xIE

REGISTRAR OF CO-OPERATIVE SOCIETIES,
Madras, 13th July 1932.
Copy communicated to all Deputy Registrars

e in inde
all Central Banks, District Federations, Training pendent charge,

: . Institutes, tk inci
Co-operative Union, the Madras Provincial Co-operqt;‘tele g:?;;millaé
Pe 7 an , 1

Central Land Mortgage Bank, the Tamil Nadu

. Federati i N
matiomn, ation for infor

(By order.)

A. CuUNNIAH,
Manager
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The Madras Provincial Co-operative Union.

ELECTIONS TO THE BOARD OF MANAGEMENT.

No. Name of the Namnie of the Namee of Institution
Constituency. Member Elected. represented.
1 [ V. Ramadas Pantuly,
President.

2| Elected by | A. Ranganadha Mudalivyar,
3: the General ; Rao Bahadur T. A. Rama- Vice-President.
Body of the lingam Chettiyar,

i
1
4: P.C.U. V. Venkatasubbaiya
5 l N. Satyanarayana Secretaries.
6) G. Srinivasaraghavachariar, I
vA ( Rao Saheb T. Srinivasa Rau The M. P. C. Bk., Ltd.
8| A. Venkatachalam Pantulu  The T. U.C. 8., Lid.
9 S, Krishnaswamy Iyengar. The Xian Central Co-
Provincial operative Bank, Ltd.
10 Societies. | Diwan Bahadur The Madras Central
| M. Ramachandra Rau. Iand Mortgage Bk,
i - Ltd.
11 V. Venkatachalam ... The South India Co-
operative Insurance
* Society, Ltd.
12 The Central Co-ope-
1 | rative Printing
J L Works, Ltd.
13 Language XK.G. Sivaswamy ... The Tamil Nadu Cc-
Federation. operative Federation.
14) [Rao Bahadur A. Rajabadar Co-operative  Central
| Mudaliyar. Bank, Conjeevaran.
15 .{ A. Sivananda Mudaliyar ... Co-operative Central
| Bank, Cuddalore.
16 ¢ E. 8. Sunda ... Co-operative Ceuntral
Bank, Madura.
17 [ B. Venkataratnam ... Co-operative Central
| Central Bank, Ramachan-
- Banks. ( drapuram.
18 < C. Subba Rau ... Co-operative Central
I Bank,Viziauagaram.
19 D. Venkoba Rau ... Co-operative Central
Bank, Anantapur,
20 Rao Saheb V. Krishna Co-operative Central
Menon. Bank, Calicut.
21 V. Srinivasa Kamath ... Co-operative Central

Bank, Mangalore.

* Name not received till the date of publication.
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No. Nawme of the Name of the

Constituency. Member Elected.,
22) 1(0. A. Narayanaswamy Iyer
i. Training ,;
23 lnatitutss. ] Dr. P. Gurumurthy
L

34_1 Urban E. S. Ganapathy Iver
2; Banks, S. ngas\‘.wamy Iver
Dr. K. 8. Ramasubbu

27) (K. I. Narasimha Rau,

! e

28 i_ Non-credit ,'G. Sriram Babu Naiduy

Societies. 7
!Rao Saheb M. S. Sesha-
L chala Iyer

29

‘-._.__.__r.__

30? Primary (B. V. Devaraja Ran
- Land Mort- -

31J gage Banks. {N. Kameswara Ray

32) (Y. Hanumantha Rau.
33 K. M. Singaravelu Mudali:
yar.
34 Muthusankara Reddivar .,
35 R. Bunday Goud.
36 K. Venugopala Mudaliyar,
District Fede-

, ration and

37 ’r- Local Unions _;, M. Chenga Reddi
“ inc.luding i

gy | AuditUnions [, soheb K. M. Chinna.

rangayya Gounder.

39 A. Venkatasubba Rau

40 I B. V. Ramanayya

41 Kuchumanchi Venkatarat-
‘ nam.

42J . LP. Kotiswara Ray
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|

Name of Institution
Represented.

Hood Co-operative
Institute, Tanjore.

Ramadas Co-operative
Institute Rajah-
mundry.

El‘ode Co-op. U. Bank.
Sivaganga
Madura

by r

kR bR

Madras Vitamins Co-
operative Stores.
Madras City Co-op
Building Society.
Tiruvanunamalai Co-op.

Labour Union.

Bhavani Co-operative
Land Mortgage
Bank.

Alamaru Co-operative
Land Mortgage Bk.

Dharmavaram Co-ope-
rative Union, Anan-
tapur Dt.

Kalavai, Co-operative
Union, N. Arcot Dt,

Vil}npuram Co-opera-
tive Union, S.Arcot.

Bellary Co-operative
Union, Bellary,

District  Co operative
Federation, Chingle-
pet District,

Co-operative Union,
Chittoor, Chittoor
Dt.

Co-operative Union,
Kambuliyampa tty -
Coimbatore Dt.

Co-op. Union, Cudda-
pah, Cuddapah Dt.

Co-op. Union, Arasa-
villi, Ganjam.

Co-op. Union, Amala-
puram, K. Godavari.

Dt. Co-op. Federation,
Guutur, Guntur Dt.

No. Name of the

THE MADRAS PROVINCIAL CO-OPERATIVE UNION

Name of the

constituency. Member elected.
43) (K. N. Aithala
|
44 V. B. Cheuchu Reddi
45 V. Chinnakrishna Naidu...
|
46 | N. Ramanuuni Nair
47| LT, Malla Reddi
| |
48 | Belli Gouder
District ’
Federations o
49| and Local | R. (6. Nallaknttalam Pillai.
| Unions (in- \
L eluding.
( . bl
50| Audit Uni- | Janab V. K. Peer Batcha
ons.) Saheb.
51 ‘ V. S. Sesha Iyengar
52 L. M. Kandaswamy Chet-
tiyar,
53 M. M. Krishnaswamy
Piilai.
54! 1. Satyanarayana Pantulu
.'
*
55 l
*56 L

P et

Nauie of Tustitution
Represented.

Co-op. Union, Coonda-
pur, S. Kanara Dt.
Co-op. Union, Chagala-
muri, Kurnool Dt.
Co-op.’Uuion, Otta-
kadai, Madura Dt.
Co-operative  Union,
O1itapalam, Malabar

District.

Co-operative  Union,
Kovur, Nellore Dis-
trict.

Co-operative  Union,
Kotagiri, The Nil-
giri  District.

Co-operative  Union,
Srivilliputtur, Ram-
nad District.

Co-operative  Union,
Namakkal, Salewm
District.

Co-operative  Union,
Kumbakonan,
(North), Tanjore Dt.

Co-operative  Union,
Sankarankoil, (Tin-
nevelly District).

Co-operative  Union,
Musiri, Trichinopoly
District.

Co-operative  Union,
Chodavaram, Viza-
gapatam District,

Kristna District-

West Godavari Dt,

*N.B.—-Names not received till the date of publication.
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The Training Institutes F xamination, April 1932.
SUPPLEMENTAL LIST.

June '32 issue of the Journal, it was aunnounced that the

N didates will be published later: and the

results of the following five can
same is accordingly given below :—
ist YEAR CANDIDATES.
7st Class.
Namp OF TUE CENTRE.

. PR o 3 A J AAIFY‘\
Nanmp or THI CANDIDATRE ‘ v
Rajahmundry Passed

REGISTER NO.

5 tris T.
111 Gopalakrishna Rao, ajalin
179 Veukataraman, V. S. ... Tanjore ’
SUPPLEMENTAL CANDIDATES.
21 Hosalli Linga Basayya Aupautapur Passed
r Rajahmundry ”
Rama Behara B
111; Agunihotra Sarma, S. Rajahmundry Failed
ERRATTA.

fied i1 the June 32 issue of the Journal.

M 3y
Read < Muniappan
1
“ Ramayya V. A.

to the list publis

3 J Tor ¢ Mariappan ™
, 9. Ser. No. 41 For )
pase 71 ,,  Ramayya, N. Al ”

) ’ i “ 5i a0
5 g “Narasimha Karu- Nnmsm\hz} I‘i I:
" . i Muru, V. L.” Karumuri, V. L.

(13 \ .
X . ) cha
18 ,, ‘53, Sreeharsha, AV, 63, &1eehar:;h
b ) ’ Rao, A.
i
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We regret to record the death of Mr. C. Narayanan Nair,
B.A., Personal Assistant to the Registrar of Co-operative
Societies, on leave, which took place on the 5th July 1932 at
the General Hospital. The officer was scarcely 32 years old
and passed away after a short illness diagnosed as Meningitis.

Mr. Narayanan Nair was a student of the Presidency
College. He distinguished himself there both in his studies
and in atheletics. He was held in high esteem by his Profes-
sors as well as by his fellow studeuts. He joined the Co opera-
tive Dzpartment in November 1921 as a clerk. Very soon his
ability and character were recognised by superior office1s and
e was promoted in quick succession from oune rung of the
official ladder to anothier until in 1925 he was posted as
Assistaut Registrar of Co-operative Societies, Madras. He
served there for about 8 mouths, whereafter he was transferred
to the Nilgiris where he rendered remarkable service for the
amelioration of the ecouowmic couditions of the Badagas and
T'odas. From the Nilgiris he was taken to the office of the
Registrar of Co-operative Societies as Manager. When the
Townsend Committze was constituted to take stock of the
Co-operative Movement in the Presidency he was selected by
Mr. Hood, the then Registrar, as a Special Officer to assist the
deliberations of the Townsend Committee. His work in this
capacity was appreciated by every member of the Committee.
When his work with the Committee was over, he acted for
soine tinte as Assistant Registrar, Madras City. He was then
entrusted with the work of revising the Hemingway’s Co-opera-
tive Mauual. The wide experience he had gained in various
capacities helped him to bring out the popular revised edition
of the Hemingway’s Manual which is a haund-book on Co-
operation, indispensable for co-operators. In 1929 he was
appointed Personal Assistant to the Registrar of Co-operative
Societies which office he held till his death. As Personal
Assistant he rendered valuable service to the Co-operative
Movement all over the Presidency.

Mr. Nair was a genial figure in Society, was uniformly
courteous to every one, official or non-official.  His subordinates
found a sympathetic officer in him and his superiors a diligent
and capable worker. KEvery one who had anything to do
with him has been deeply affected by his sudden death. He
leaves behind a large family including his aged mother. We
take this opportunity to couvey to them our deep sympathies
in their bereavement.
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THE MADRAS AGRICULTURAL JOURNAL.
An English monthly, which helps to develop your land

your stock, your purse and your country. Rs. 4/- per annum,

Apply :—
MANAGER,

The Madras Agricultural Journal,
Agricultural College & Research Institute,
Coimbatore, La’fwley Road P.O.

THE CHEAPEST HOUSE FOR

RUBBER-STAMPS

Any design Rubber- stmnjm viz —Qval, circle &
oblong slmj)es fitted with air-cushion, Cmu/)lc‘le with
one self-inking pad, ink bottle, brush & one tin bor

will cost only ... Rs. 3/2
Rubber-staimp alone .. Rs. 2/4
Package & Postage ... As. 8

SATISFACTION GUARANTEED or MONEY REFUNDED,
' Please send your orders to-day.
THE BEST RUBBER-STAMP MFG. Co.,
19, Kasi Chetty St., G.T., MADRAS,

5 N A NSNS NA AL NSNS NS o o s
B mmm e AR e A e . o

BEST SWADESHI
INKS! INKS 1! INKS!1!
STANDARD INKS (Registered)

owders in all
Colours. Awarded Gold aud Silver Medals and

For Steel and Fountain Pens, Inks and Ink P
g merit. Approved by the Government Chemical E

Certificates of
Xaminer.

Our Blue-Black and Scarlet Inks a Speciality. For traders
good commission. For Prices and List.
®

i Please apply to :—
NARASIMHAM & CoO., LTD.,
Post Box No. 24, MADRAS

VIV MAAAA e A

[0 ana e o d ~
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The dhysore Economic Journal.
BANGALORE,

Published on the 7th of each month.

(The only English monthly Journal in Mysore State which
has the largest circulation of any Newspaper or
other periodical published iu it.)

An Advertising Certainty and not a Mere Speculation.

Annual Subscription RS. 6/- always payable in Advance

For Advertisement rates, special positions
and other, apply to :(—
The Manager,
“ MYSORE ECONOMIC JOURNAL.”
No. 19, Gundopunt Buildings, Siddicutta,
BANGALORE CITY.

RURAL INDIA.

EDITORIAL AND PUBLISHING OFFICE:
9, Brodie’s Road, Mylapore, Madras, India. S.

All-India Journal, the only one of its kind devoted to
the discussion of rural problems and village reconstruction.

“Rural India ™ stands for better farming, better business, and
better living and will endeavour to disseminate sound ideas on rural
education rural sanitation, agricultural improvements, co-operation

and cottage industries.

Annual Subscription Rs. 3 (Inland); Rs. 4—8-—0 (Foreign)
‘ Single Copy annas Six (Inland); Annas Bight (Foreign.) .
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Magic Lantern and Slides.

PREPARED BY THE
Madras Provincial Co-operative Union,
ROYAPETTAH, MADRAS.

Magic Lantern. This is a Swadeshi article, very suitable
for Village Propaganda and quite cheap, It is
worked by a Baby Petromax light, which, unlike
carbide light, can be used for other purposes
well.  The mechanism of the Lantern

as
Is very

. N > [ , .
sunple, Running cost very little, less than one anny

per lecture.  Price of the Lantern Rs, 45 only

SLIDES.

The Provincial Co-operative Union has prepared so far

three sets of slides for co-operative propaganda

1. ?he Lvils of Drink and Benefits of Co-~opera-
tion. This set of 33 slides depicts a Very interesting and

edifying story of village life, Price Uncoloured Rs, 35:
Coloured Rs, 50,

II.  Thrift and Co-operation. An urban stor
shows how an educated man in Madras 2ot into tY bft
owing to his thriftless ways and how he w S‘OUI
by a Co-operator. 40 slides. Price Uncoloured ‘!‘?s“‘;gd

Coloured Rs. 60,

II.  Rural Reconstruction in Alamurg. The
illustrate the activities of the Rural Reconstru,\tlozsecshdes
at Alamuru and the various benefits conferred on th entre
by Co-operative Societies and Village Panchayats, egeople
tive and Inspiring, 62 slides. Prlce Uncoloured Rs dug;-

Coloured Rs. 95,

SUPPLEMENT TO THIS ISSUE.

APPENDIX I
EXTRACTS FROM THE MACLAGAN COMMITTEE REPORT.

Para 92. “In the case of primary co-operative societies in India

at the present stage the andit is intended in the

AUDIT TO BE  first instance to assure Government, through whose

513?_%%2?;2‘:‘: agency .the societies were formed, that they are

developing on sound lines, and only secondarily for

the satisfaction of Central Banks or outside investors, who have en-

trusted money to the movement, and of the society members themsel-

ves, The audit is in fact a State-controlled audit and it appears to us

that this view is implied in the clause of the Act which nnposes the
duty ot making an ‘audit on the Registrar and his nominees.’

Para 93. “ When we speak of an audit under Government

: contr g 1 ti staff
WO CLASSES OF rol, we do not intend that the entire st

AUDITORS— should be Government servants, On the c‘ontraafy‘
GOVERNMENT we think that the auditing staff tmay rightly -be
AUDITORS. divided into two sections, (4) a staff maintained .

by Government for super-audit, and (b) a staff maintained by co-ope-
rative iustitutions for original audit.”

e ety

Para 94. *“ As above stated, the original audit of primary socie-
‘ ties should in our opinion be carried out by a staft
naintained by co-operative institutions themselves.
We deprecate the creation of a new Government
department on a large scale to carry out audit, both becduse it is
undesirable to let loose in increasing numbers a new set of Govern-
ment officials on the villages, and because the officialization of the
work might breed a sense of hostility towards audit generally on the
part of the societies. The staff would indeed be empowered by the
Registrar under the Act to undertake audit work and would - remain
under his ultimate control; but the appointment, transfer, and dis-
missal of all auditors should as far as possible be made in accordance
with the recommendations of co-operative institutions, and the pay
of the staft should be provided by the movement and not by Go-
vernment. When the Government already finances this staff in
whole or in part, its aid may be withdrawn gradually. As long as
the pay offered is adequate and the staff such as the Registrar can
rcally rely on, we would leave it to each province to decide in what

NON-GOVERN-
MENT AUDIT,



SUPPLEMENT TO THIS

ISSUE.

Audit Scheme by the
Madras Provincial Co-operative Bank, Litd.

STATEMENT No. L
GANJAM DISTRICT,

m—— o

Working capifal  Audit {ee as Fees
Nane of the Bank as on per Govern- new
30th June 1931.  ment scale. proposed,
RS, A, RE. A RS,
I Ganjam District Co-ope- 10,84,865 0 594 O 445
rative Banking Union,
Ltd.
2 Aska C(o-operative Central  11,48,583 0 818 0O 465
Bank.
3 Berhampore Utban Bank®...  2,20865 @ 726 8 545
4 Chicacole Urban Bank® ... 74,047 O 340 0 255
§ Parlakimidi Urban Bank .. 23,347 O 116 8 80
& Chatrapur Urban Bank ... 33,733 4 183 8 145
7 Khallikote Co-operative So- 33,798 ¢ 168 8 125
clety.
Total ... 26,24,268 0 2,757 0 2,070
VIZAGAPATAM DISTRICT.
1 Co-operative Central Bank, 2305688 4 901 O 680
Vizagapatafn.
2 Vizagapatam Co-operative 236,513 4 755 15 570
Bank, Ltd.*
8 Vizianagaram Co-operative 2,73,737 11 825 11 620
Bank.”
4 Vizianagaram Samasthanam 37,482 9 187 O 140
College Co-operative
Bank, Ltd. .
5 Samasthapam Co-operativg 5G,336 9 251 8 180
, Bank, Ltd., Vizianagaram®
6 Farvatipur Co-operative 41,920 11 209 8 160
Bank, Lid,
7 Anakapalli Urban Bank ... 34,841 7 174 0 130
8 Vizagapatam District Police 20,817 5 14 © 80
Co-operative Society, Ltd.
Total .. 30,01,397 12 3408 10 2,570

e mp——

N.B.—*Are Urban Bavks with a working capital of Rs. 50,000 and

above,
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EAST GODAVARI DISTRICT.

Name of the Bank.

District Co-operative Bauk,
Ltd., Cocanada.

Rajabimuudry Co-operative
Central Bank, ILtd.

© Ramachandrapuram Co-ope-

rative Central Bank, Ltd.

Sree Konaseema Co-opera-
tive Central Bank, Ltd,
Amalapuram.

Aryapuram Urban Bank™® ...

Innispeta Urban Bank ..

Cocanada Urban  Bank,
Ltd.™*
Pithapuram Co-operative

Society, Ltd.

Ramachandrapuram  Urban
Bank. *

Total

Working Canital

fAudit fee as

as on per Govern-
30th June 1931, ment scale,
RS. A, RS. A,
9,27,535 0 528 0O
3,04,153 0 224 0
16,02,293 0 762 ¢
17,06,366 0 784 0
76,360 O " 348 10
26,121 130
71,608 331 0
42,429 0 212 0
75,284 0 344 8
48,32,149 0 3,654 10

WEST GODAVARI DISTRICT.

West Godavari District Co-
operative Central Bank,
Ellore.

Kovvar Co-operative Urban
Bank.

Ellore Co-operative Urban
Bank.*

Total

25,63,508 0

21,910 0

-

50,719 0

26,36,137 0

—

above.

946 0

1,309 ¢

———
——

Fees
now =
proposed.

RS.
400

170

265
100
250

160

260

2,770

710

80

————

N.B.—*Are Urban Banks with a working capital of R 5(’)‘00 0 and
? an

< 1

W e 3D

KISTNA DISTRICT.

Name of the Bank.

Krishna Co-operative Bank.
Viziavada Co-operative Bank*

Gudlavallern ILand Mort-
gage Bank, Ltd.*

Vadlamannadu Land Mort-
gage Bank, Ltd.*

Bezwada Gandhi

Bank.
Durga Urban Bank
Gudivada Urban Bank.*
Masulipatam Urban Bank.*

Sree Krishna Urban Bank.*

Urban

Total

3

GUNTUR DISTEICT.

Guntur District Co-opera-
tive Bank, Ltd.

Narasaraopet Co-operative
Urban Bank, Ltd.*

Bapatla Co-operative Urban
Bank, Ltd.*

Tenali Co-operative Urban
Bank, Ltd.*

Repalle Co-operative Urban
Bank, Ltd.

Kolluru Co-operative Urban
Bank, Ltd.*

Ongole Co-operative Urban
Bank, Ltd.

Guntur Police Officers’ Co-
operative Society.

Total

Working Capital  Audit fee as Fees
as ou per Govern- now
30th June 1t31.  ment scale. proposed.
RS. A. RS. A. RS.
27,40,069 0 983 0 740
8,72,648 0 515 0 390
3,46,541 0 259 8 195
1,57,900 0 118 8 90
88,069 0 392 8 295
44,687 0 223 8 170
66,064 O 310 0 235
69,980 0 325 0 245
1,28,270 0 508 4 280
45,14,228 0 3,635 4 2,740 .
31,26,442 0 1,047 0O 785
51,305 4 255 0 190
82,842 12 373 0 280
86,266 0 385 12 290
23,864 12 119 0 90
1,15,790 O . 476 12 360
41,774 13 208 8 155
31,773 2 158 8- 120
35,60,058 11 3,023 8 2,270

N.B.—*Are Urban Banks with a working capital of Rs. 50,000 and

above.
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NELLORE DISTRICT.

Name of the Bank. ' Worl;isn(ngapital geurdg({)ii:;_ t;ees
30th Jume 1932, ment scale, pro;o\:ed,
Rs. A, Rs. a
. . ' * RS
1. Nellore District Co-operative  17,03.36 .
Banking Union. a6 T 788 0 590
2. Nellore Co-operative Society *  1,40,650 1 539 ¢ 405
Nellore District Government 46,103 10
Servants’ Co-operative 230 175
Society.
4. Nellore Christian Co-ope- 20,970 0
rative Society. v 104 8 80
5. Bitragunta Railway Emplo- 43,034 4
yees’ Co-operative So- 215 0 160
ciety.
Total ... 1954120 6 1877 0 1410
KURNOOL DISTRICT.
1 Kurnool District Co-operative  10,11,293 ¢
Central Bank Ltd. 5570 420
2 Kurnool Urban Bank* ... 61,646 0 293 8 220
Nandyal Co-operative Credit 86,470 0
Society Ltd.* 3868 290
Total ... 1159409 0 1237 0 g0
BELLARY DISTRICT.
1 Hospet Co-operative Central 11,83,390 6
Bank. 0% 0 475
2 Bellary Co-operative Town 56,270 13’
B 273 10 205
3 Bellary Government  Ser- 31,648 2 158
vants’ Co-operative Society 8 120
4 Adoni Co-operative Town 31,893 2
Bank. 159 8 120
5 Hospet® Co-operative Town 93,813 12
Bank. * e 310
Toal ... 1397016 3 163413 143
N.B.—" Are Urban Banks with a working Cam 50 00‘*“‘0 1
. ) an

above.

5

ANANTAPUR DISTRICT.
Working Capital  Audit fee as  Fees

Name of the Bank. as on per Govern- now
30th June 1931. ment scale. proposed.
Rs. A. Rs. A Rs.
1 Anantapur District Co-ope- 14,70,556 9 788 0 590
rative Central Bank.
2 Tadpatri Co-operative Town 53,020 0 261 4 195
Bank Ltd.*
3 Anantapur District Public 63,661 6 301 6 225
Servants’ Ce-operative So-
ciety.* .
4 Gooty Co-operative Town 68,541 6 319 6 240
Bank. *
5 Anpantapur District Police 32,383 15 162 0 120
Servants’ Co-operative So-
ciety. :
6 Anantapur Co-operative Town 76,677 9 350 2 265
Bank. *
7 Hindupur Co-operative Town 2,10,202 5 706 10 530
Bank. *

Total .. 1975043 2 2,888 12 2,165

PSS

CUDDAPAH DISTRICT.

1 Cuddapah District Co-ope- 6,89,591 O 450 0 340
rative Central Bank.
2 Proddatur Town Bank.” ... 74,383 0 341 8 255
Cuddapah Town Bank.* ... 76,811 0O 350 8 265
4 Cuddapah Government Ser- 26,750 0 134 0 100
vants' Co-operative Society. .
5 Cuddapah Police Servants’ 30,090 0 150 8 115
Co-operative Society.
Nandalur Town Bank. ... 22960 0 114 8 85
7 Cuddapah London Mission 24,592 O 123 0 90

Co-operative Society.

———— —————

Total .. 945177 0 1,664 0 1,250

N.B.—*Are Urban Banks with a working capital of Rs. 50,000 and
above. ‘
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CHITTOOR DISTRICT.

Working Cajpital Audit fee as

Nume of tie Bank. as on per Govern-
30th June 1931, ment scale,
RS. A. RS. A,
Chittoor Dt. Co-operative  10,85,199 0 594 0
Central Bank Ltd.
Chittoor Town Bank™ 494422 0 1,059 0
Tirupathi Town Bank.® ... 292,764 0 861 .8
Madanapalle Town Bank ... 46,819 0 234 0
Punganur Town Bank 44240 0 221 8
Total ... 19,61,444 O 2,970 0
NORTH ARCOT DISTRICT.
Vellore Central Bank o 3547,799 0 1,100 0
Gudiyattam Town Bank ... 35,096 ¢ 175 0
Thottapaliam Urban Bank. 24,372 0 121 8
Vellore Town Bank 26,610 0 133 0
Pallikonda Urban Bank.® ... 63,305 0 299 14
Arni Town Bank e 20,256 0 101 ¢
Sholingur Urban Bank. ... 44,893 0 224 0
Ranipet Town Bank 49,098 0O 245 0
Wallajah Urban Bank. ... 20,633 0 103 0
Wallajah Urban  Bank 28,379 0 141 8
[T Ward.
Tiruvettipuram Urban Bank. 42,340 0 211 8
Tirupathur Town Bank® ... 1,31,059 0 515
Tiruvannamalai UrbanBank.®  1,84,869 0 649 8

[ ———

Total ... 4218709 0 4019 14

——— ——— e,

Fees
now
proposed.

RS.

450

795

645 -

175
165

825
130

90
100
225

75
170
185

80
103

160
390
490

———

3,025

———

N.B.—*Are Urban Banks with a working capital of Rs 5Wd
* s an
above.

10
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SALEM DISTRICT,

Name of the Bank,

Salem Dt. Urban Bank, Ltd.

Salem Urban Co-operative
Society, Ltd.*

Salem Postal Employees’ Co-
operative Society, Ltd.*

Salem Town Scavengers’ and
Sweepers’ Co-operative
Society, Ltd.

Velur Urban Bank, Ltd.* ...

Namakkal Urban Bank, Ltd.*

Rasipuram Urban Co-ope-
rative Society, Ltd.*

Trichengode Utban Co-ope-
rative Society, L.td.

Krishnagiri Urban Co-ope-
rative Society, Ltd.*

Kaveripatnam Town Bank.*
Dharmapuri Town Bank* ...
Hosur Town Bank, Ltd.* ...

Total

COIMBATOKE DISTRICT.

Coimbatore Dt. Urban Bank.
Erode Urban Bank, Ltd.*
Udumalpet Urban Bank.

Gobichettipalayam Urban
Bank.*

Coimbatore Dt. Public Ser-

vants’ Co-operative Society.*

Satyamangalam Urban Bank*
Bhavani Urban Bank*

Carried Over ...

Working Capital Audit fee as Feos

as on per Govarn- now
3Cth Juue 1931, ment scale. propnsed.

RS. A, RS. A. RS.
30,35,214 0 1,036 0O 786
9,70,730 0 1,356 11 1,020
55,327 0 269 14 205
24,211 0 121 0 90
71,157 329 2 2500
61,320 0 292 6 220
61,657 0 293 8§ 220
30,038 O 150 0 115
1,44,425 0 548 0O 410
69,163 0 321 10 240
94967 O 418 6 315
21,532 0 107 8 80
46,39,741 O 5244 1 3,945
37,51,320 10 1,125 0 845
4,41.558 4 1,026 3 770
29,622 12 148 0 7 110
1,09,318 14 460 12 345
53,521 13 263 2 200
1,15,350 10 475 12 355
67,829 8 316 12 240
4568,922 7 3815 9 2,865

N.B.—Are Urban Banlgsvv;/rith Va, workingcapital of RS.W;SE,VOOO at;d
above,



Audit fee as Fees
Name of the Bank, as on per Govern- now
30th June 1931 ment scate.  pro;osed
RS. A. RS. A. RS.
Brought Forward 45,68,922 7 3,815 9 2,865
8 Coimbatore Town Bank* ... 74,160 11 340 6 255
9 Kottur Urban Bank, Ltd 25,651 3 128 0 95
10 Dharapuram Urban Bank ... 47,753 4 238 8 180
11 Pollachi Urban Bank 20,877 1 104 0 80 -
12 Mettupalayam Urban Bank.” 54,199 1 265 6 200
13 Coimbatore Stores and Bank. 47,953 9 239 8 180
14 Tiruppur Urban Bank,* ... 1,20,560 2 488 17 365
I‘5 Annuppapalayam Urban 24,109 0 120 8 90
Bank.
Total 4984186 6 5,740 9 4,310
NILGIRIS DISTRICT.
Coonoor Urban Bank, Ltd. 45,095 3 225 0 170
QOotacamund Wills Co-ope- 83,359 5 374 14 280
rative Society, Ltd. *
3 Nilgiris Dt. Public Servants’ 45,002 10 225 0 170
Co-operative Society, Ltd.
4 Aravankadu Cordite Factory ' 37,535 14 187 8 140
Co-operative Society, Ltd.
Total .. 210993 0 1012 6 760
MALABAR DISTRICT.
1 Malabar Dt. Co-operative-  13,06,226 12 677 0 510
Bank Ltd,, Calicut. .
2 Calicut Co-operative Urban 86,791 6 387 10 290
Bank. * : S
3 Cannanore Co-operative Ur- 32,955 14 165 0 125
ban Bank.
4 Tellicherry Public Servants’ 22,633 8 113 ¢ 85
Co-operative Society.
Total .. 1448612 8 134210  ioo
'_—‘N.B.——;‘_Are Urban Banks with a working capital of Rs. 50,000 and
above.

8

COIMBATORE DISTRICT.—(Contd.)

Working Capital

9

SOUTH KANARA DISTRICT.

Working Capital Audit fee as Fees

Name of the Bank- as on per Govern- now
30th June 1931, ment scale, proposed.
RS. A. RS. A. RS.
1 The South Canara Central 13,48,402 0 656 0 490
Co-operative Bank Ltd.
2 Puttur Agriculturists’ C. W, 40,279 0 201 8 150
Society,
3 Karkala Co-operative So- 59,784 0 286 12 215
ciety.* ‘
4 S. K. Government Servants' 83,355 0 375 4 © 280
Co-operative Society,*
5 Coondapur Town Co-ope- 26,349 0 131 8 100
rative Bank,
6 Mangalore Protestant Xian 48,813 0 - 244 0 185
Co-operative Sociely, )
7 Mulky Co-operative Town 33,204 0 166 0 125
Bank.
8 Mangalore Co-operative Town 1,69,372 0 611 © 460
Bank. *
9 Mangalore Catholicl Co-ope- 3,89,310 0 986 10 740
rative Society, *
10 Udipi Co-operative Town 24,84} 0 124 0 95
Bank.
11 Kasaragod Co-operative Town 66,199 0 310 12 235
Bank. *
Total ... 22,89,910 0 4,093 6 3,075 )
CHINGLEPUT DISFRICT.
1 Conjeeveram Central Bank. 40,37,658 0 1,161 0 870
"2 Big Conjeeveram Town  4,24,537 0 1,015 5 760
Bank. * :
3 Little Conjeeveram Urban 2,13,897 0 713 6 535
Bank. * .
4 Chingleput Urban Bank * ... = 3,65677 0 957 0 720
5 Chingleput District Public 60,552 0 - 289 6 220
Servants’ Co-operative So-
ciety. * -
Carried Over .. 51,02,321 0 4,136 1 3,105

above.

2

N.B—-* Are Urtan Barls with a workirg capital of Rs. 50,0C0 and



10

CHINGLEPUT DISTRICT.—(Contd.)

N.B.—FAre Utban Banks with a workirg capital of

above.

Working Carital Audit fce a- Fees

Name of the Bank. as on per Govern- now
20.1 June 1631. ment scale, proposed

RS. A. RS. A. RS,
Bronght Forward 51,02,321 4,136 1 3,105

6 St. Thomas Mount Co- 75,745 346 6 260
operative Society. *

7 Chingleput District  Police 26,237 0 131 0 100
Co-operative Society.

8 Adambakkam  Co-operative 22,671 0 113 © 85
Society.

9 Pallavaram Co-operative So- 37,212 0 186 0 140
ciety.

10 Saidapet Sengunthar  Co- 25170 0 125 8 95
operative Society. .

11 Conjeevaram Land Mortgage 1,17,394 0 87 12 65
Bank. *

12 Chingleput Land Mortgage 34,148 0 25 8 20
Bank.

13 Madurantakam Land Mort- 36,880 @ 27 0 20
gage Bank.

Total ... 54,77,778 0 5,178 3 3,850
S»OUTH ARCOT DISTRICT,

1 South Arcot Co-operative 27,30,8%0 @ 931 0 735
Central Bank Ltd.

Tirukoilur Urban Bank ... 2,02,244 Q 691 10 520 .

3 Villupuram Urban Banlk.* 64,352 0 304 0 230

Cuddalore Co-operative So- 54,116 0 265 6 200
clety.¥ k

5 Pudupalayam  Co-operative 45,720 © 228 38 170
Society. . ,

‘6 Cuddalore Government Ses- 41,180 O 206 © 135
vants' Co-operative So- )
ciety. ’ .

Carried Over .. 3138502 0 2676 8 010

Rs. 50,000 and

10
11

12

w» 'Sy
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11

SOUTH ARCOT DISTRICT.—(Contd.)

Working Capital Audit fee as Fees
Name of the Bank. as cn per Govern- now
30th Jnne 1931. ment scale, proposed.
RS. A. RS. A RS.
Brought Forward 31,38,502 0 2,676 8 2,010
Chidambaram Urban Bank * 1,02,936 0 444 12 335
Tindivanam Urban Bank * ... 3,065,848 0 883 4 660
‘Kallakurichi Factory I.abour- 29,096 @ 145 8 110
ers’ Co-operative Society.
Panrutti Urban Bank® 50,588 0O 252 4 190
Nellikuppam E. 1. D. Co-ope- 28,245 Q 141 8 105
rative Society.
Villupuram Teachers’ Co-ope- 20,671 0 103 8 80
rative Soc/iety.
Total ... 36,76,8%86 0 4,647 4 3,490
TANJORE DISTRICT.
The Co-operative Central 19,66,619 0 836 O 630
Bank Ltd,, Kumbakonam.
The Co-operative Central 15,11,368 0 752 0 565
Bank Ltd., Tanjore. .
Nicholson Town Bank Ltd.* 1,74,491 0O 623 12 470
Manunargudi Urban Bank™ ... 2,271,774 0 739 7 555
Tirgvarur Sri Kamalambika 1,53,679 O 571 12 430
Urban Bank.*
Nagapatam Urban Bank * ... 26,099 0 130 8 100
Mayavaram Urban Bank® ... 96,006 © 422 8 320
Papanasam Urban Bark 27,252 0 136 8 100
Vijayapuram Urban Bank.* 50,365 0 251 2 199
Pattukottai UrbanBank. ™ ... 1,16,448 0 478 8 360
Shiyali Urban Bank * ... 55,585 0 271 O 205
Karuthattangudi Urban 1,12,246 0 468 0 350
Bank. *
Carried Over ... 45,117,882 0 5681 0 4,275

N.B.—* Are Urban Banks with a working capital of Rs. 50,000 and

above,
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TANJORE DISTRICT. —~(Contd).

Name of the Bank.

.

Brought Forward
Tranquebar Urban Bank. *
Arantangi Urban Bank ...
Kumbakonam Urban Bank. *

Tanjore Public Servants’ Co.
operative  Society. *
Melattur Agricultural Bank.*

Total

Working Capital

as on

30th June 1831,

Rs.
45,17,882
32,780
26,900
54,484
66,203

81,213

47,79,462 0

c o o0 o 7

Audit {ee as
per Govern-
meat scale.

Ks. A,
5681 1

164 0 -

134 8
266 14
310 12

367 ¢

Fees
now
proposed.

Rs.
4,275

125
100

- 200

233

275

5,210

TRICHINOPOLY DISTRICT.

Trichinopoly District Urban
Bank.

Lalgudi Urban Bank, Ltd.*

Musiri Co-operative Saciety...

Kulitalai Co-operative So-
clety.

Ariyalur Co-operative  So-
ciety.

Hirudayapuram Co-operative
Society. *

Karur Town Bank, Ltd. * ...

Trichinopoly Co-operative
Credit Bank, Ltd. *

Srirangam Co-operative Cre-
dit Bank, Ltd.*

South Indian Railway Em-
ployees’ Co-operative So-
ciety *

Tiruvanaikovil Co-operative
Society, Ltd. *

Total ...

40,66,202 0

60,393
38,310
48,664
36,382
98,463

1,69,348
4,01,29¢

1,26,349

13,90,117

65,683 0

65,01,207 0

S —— et s ey

abore.

1,240 0
289 0
191 8
243 0
181 38

431 8

610 12
1,000 4

503 4

1,618 13

308 8

6,618 1

——
T
——,

330

220
145

180

135

325

460
750

375

230

4,965

e i

N.B.—* Are Urban Banks with 3 working capital of Rs 50,000
AR ]

and
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MADURA DISTRICT.

Name of t‘he Bank,

Madura-Ramnad Central Co-
operative Bank, '

Madura Urban Bank, Ltd. *

Madura Sourashtra Utrban

Bank, Ltd.

Madura, Ramnad District
Public Servants’ Co-ope-
rative Society, Ltd.

Periyakulam Urban Bank®...
Dindigul North Urban Bank*®
Melur Urban Bank™
Uthamapalayam Urban Bank.
Bodinayakanur Urban Bank.
Palni Urban Bank
Thirumangalam Urban Bank.

Bodinayakanur Cardamom
Planters’ Bank, *

Kombai Cardamom Planters’
Bank, Ltd. *

Thevaram Cardamom Plan-
ters’ Bank, *

Total

RAMNAD DISTRICT.

Srivilliputtur  Co-operative
Banking Union.

Paramakudi Urban Bank* ...

Manamadura Urban Bank*

Devakottai Urban Baok¥ ...

Karaikudi Urban Bank
Ramnad Urban Bank
Rameswaram Urban Bank ...
Sivaganga Urban Bank*
Tirupattur Urban Bank
Bhupathi Raju Urban Bank *

Srivilliputtur Co-operative
Urban Bank. ¥ .

. Total

Working Capital  Audit fee as Fees

as ou per Govern~ now
30th June 1931, ment scale. proposed.

Rs. A Rs. A Rs.
33,16,247 © 1069 0 800
2,38,635 0 759 14 570
46,990 0 235 @ 173
36,608 © 183 AO 135
1,62,150 0 592 12 445
94,161 © 415 6 310
57,173 0 276 10 205
24,387 O 121 8 90
25610 ¢ 128 0 g5
35012 © 175 0 130
39,965 0 199 8 150
1,21,211 0O 490 8 3635
2,25954¢ 0 736 1 550
2,17,743 0 720 11 540
46,41,846 0 6102 14 4,560
9,89,702 3 558 O 420
- 87813 0 391 12 295
50,676 0 253 0 190
73,748 0 338 14 255
41,495 O 207 8 155
27,908 0 139 8 105
36,935 0 184 8 140
1,01017 ¢ 441 8 330
43,802 ¢ 219 ¢ 165
1,20,635 1 489 O 365
73,879 5' 339 10 255
1647,610 9 3,563 4 2675

) N.B.—* Are Urban Banks with a working capital of Rs. 50,000 and
above,
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. . MADRAS. - 1},
TINNEVELLY DISTRICT. MADRAS. -(Contd)
_— . . Working Capital  Audi . v
Name of the Bank Wﬂtk&fg’ Caplial - Audit feous Fees Name of the Bank. o a?i:z spi pf}‘:%qgijs? §of:
. ., Gson per Govern- now 3Gt June 1930 wmen: seale.  proposed.
Xth june 1831 ment soale.  proposed, R R ®
}‘{So A, RS» A, RS, ) ) ) F A, 5. AL 5.
1 Tinne_%iiy District Co-ope-  20,26,145 11 349 0 6315 1 ﬂsgé;til?}ut Co-operative 5o- 88,550 0 94 6 295
rative Central Bank. 11 Port Trust Co.onerative So- §9,725 © 286 6 213
2 Tuticorin Mefor Bank.™ .. 70,775 1 338 O 745 ciety. *
3 Toticorin (o-operative Bank® 35,857 1 272 2 203 12 Purasawalkam Co-operativ 012 0 256 0 180
4 Nazarcth Co-operative Bank® 72,542 11 "6 250 Ceatzal Baak, © y
5 Srivaikamtam  Co-operative 56,613 14 274 12 205 13 Seeretariac Stafl Cooperative - 47,018 0 45 0 1
Bank. ™ AT
. . 14  Pudupet Bask .. res 31,366 0 138 8 120
6 Tiuchendur Co-operative Bk, 35877 6 179 8 135 15 Buckingham and Caratic 43,697 Q 218 @ 165
% Pirakasapuram Co-operative 23,510 3 117 8§ 90 Miils Co-operative Society.
Saciety. 15 Kachaleswarar division Co- 95,698 0 421 6 313
8 Manapad Cathelic Urban- 32350 U st 8 120 operative Bank. *
Rank. 17 Survey, Office Co-operative 21,222 © 168 0 80
innevelly Dt Public Ser- 53,872 11 Society. ,
? Tizaj}i‘ é(}.(;pefativg g’%iety‘* ! 264 10 200 18 Washermanpst Co-operalive 25291 O 126 B 95
.. R Society.
10 '}.m‘nev»siiyi Tt'};wn Co-opers. 30,255 9 251 ¢ 160 19 Government Fress Emple 41,121 0§ 291 10 229
tive Society h
‘7 ‘ i yees Co-operative Society™. ,
11 Palamcottah  Urban Bank.™  1,63,530 10 566 4 435 20 Corporation Officials  Co- 241,044 0 764 6 575
12 Tionevelly Junction Bapk™ 1,75,333 9 625 12 276 operative Society.
13 Napguneri Peace Memorial 45952 0 236 @ 175 21 Georgs Town Co-operative 75,147 0O 347 14 269
Co opergtive Society, 2 CS{,:C}??},% o L5578 - 55
amudiam Co-operativ 23632 atholic Co-operative Society N g 8
H Ai%?;gmu sam oope ¢ 6320 18 0 90 23 Government Servanis  Co- 165743 0 601 12 45{3
R operative Society.™ o 257 )
. URS6.2 o T 24 Telegraph Employees  Co- 57,049 0 946 4 10
Total .. 2886249 3 4602 6 3453 operative Society.® ’
» T r——— 25  MylaporeCo-aperative Society | 23,221 0 118 @ 83
MADRAS. 26 Peddupaickenpet Co-opera- 38,612 ¢ 193 4 143
. o . tive Sociatm
1 Provincial Bank e 16896442 0 . 27 Posts and Telegraphs Ca- 953605 0 1346 © 1,010
2 Madras District Co-operative 3,18,547 0 382 O 299 - operative Society.t
Central Bank. 28 Teachers” Guild Co-operative 56,697 0 215 2 208
3 Madras Xian Bank e 1324550 684 0 515 Society.* .
4 Chintadripet Central Co-ope- 687 O 128 8 100 29 \?ezﬁaial iio«o;mrative Central 83,369 0 412 12 310
rative Baok. _Eank. )
ity Police Officials Co-ope- 0 30 City Co-operative Bank® ... 970578 ¢ 1,356 10 1,020
5 City Police Officials Co-ope 24033 ¢ 120 o 90 31 M. &S M. Ry, Employess 1934422 0 1958 -0+ 1470
rative Saciety. Co-operative Society ™
6 City Constables Co-operative 22598 0 112 8 85 32 Mambalam Co-operative So- 25814 0 123 0 100
’ v ciely. - SN S
7 Civil Accounts Staff Co-oper. 57,845 0 219 4 210 Total .. 75,001,825 @ 12980 +4 9,750
ative Society. ¥ o i - i
3 Corporation Servants’ Co- - 24936 0 114 8 g5
rative Society. e
g Customs Co-operative Saciety. 200960 0 - 149 B 110 O - e -
e e e S T T s et e N.B.—*Are Urban Banks with corki i y
N.B.~*Are Urban Bauks with a working capital of R, 50,000 and .. mbove. » Banks with & warking capifal of Rs. 56,000 axd

above.
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Management meeting held on 19-6-1931 180

Rural Reconstructfion Committee Meeting held on
29th September 1932

6 Proceedings of the Provincial Co-operative Umon} (Supplement

to January
32 issue)

te October
issue)

7 The General Body Meeting of the Madras Provincial
Co-operative Bank held on 19-9-1931

8 Proceedings of the General Body Meeting of the Madras
Co-operative Central Land Mortgage Bank held on
2nd September 1931

9 Resolutions passed at the Conference of representatives
of Primary Land Mortgage Banks held at Madras
on 1-9-1931 -

Committees of the Indian Provincial Co-operative

Pages

308

310

312

to January '32

10 Proceedings of the ]omt Sessions of the %tandmg} (Supplement

Banks' and the Institutes’ Associations

issue)

11 Proceedings of the meetings of the Executive Com- [ {Supplement

mittee, Central Committee of the Institutes and the

to

Rural Reconstruction Committee of the P. C. U. j January '32

held on 13th December 1931
12 Visitors’ Day—Madras Provincial Co-operative Union’s
Reading Room

13 Proceedings of the meetings of the Board of Manage-
ment and the General Body of the P. C.U. held on
oth and 10th April 1932 .

14 Proceedings of the meeting of the Board of Manage
ment of the Periyakulam Urban Bank .

15 Andhra Sahakara Sammelanam—General Body Meet-
ing held on 1-1.32

C. CELEBRATIONS.
Silver Jubilee Celebrations of the Madras Central Urban
Bank
Swadeshi Exhibition at RaJahmundry
International Co-operators Day Celebration
Silver Jubilee Celebrations of the Coimbatore Co-ope-
rative Stores . .
Silver Jubilee Celebrations of the Paramakudx Urban
Bank Ltd.

e ———

G. O0.s AND REGISTRAR’S CIRCULARS,

A. GOVERNMENT ORDER.

G. O. No. 770 Development dated 25th May, 1931 for
amending rule VIII-D of the rules made under section
43 of the Co-operative Societies Act, 1912 e

G. O. No. M. S. 1484 dated 10-10-'31 re Fees payable by
Co-operative Societies under Law of Registration

issue)

518

578

108

517

105
349

390

516

114

320
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&

G. O. No. 579, Mis dated 27th April’32 :—

Abstract :—Co-operative Societies Land Mortgage Banks-
Registration Fees—Exemption - sanctioned for three
years

B. REGISTRAR'S CIRCULARS.

Registrar’s Circular No. 5572/81 dated 3rd December,
1931 regarding arbitration procedure in regard to persons
indebted to a society for more than one loan

Registrar’s Circulars No. R. Dis. F. 6467/31 dated 14th .

December, 1931 regarding applications for encumbrance
certificates

Registrar’s Circular No. R. Dis. 4600/31 dated 14th
December, 1931 regarding Training classes for Pancha.-
yatdars of Primary Societies

Registrar’s Circular No. R. Dis. B. 4779 31 dated 26th
December, 1931, regarding the High Court’s decision on

' enforcement of unlimited liability before liquidation in
the Uttukottai Co-operative Society

Registrar’s Circular No. D. Dis. B. 1913/32 dated 23rd
April, 1932: Subject :—Training Inst1tutes—~employ
ment of passed candidates

Registrar’s Circular No. F. 2231/32 dated 2nd May, 193”
Subject :—Liability—Unlimited liability enforcement in
liquidated societies ... e

REVIEWS.

Bulletin No. 22 of the Rural Reconstruction Publication
of the Board of Economic Enquiry—The Punjab-—By
Mr. S. K. Yegnanarayana Iyer

Review of the Administration on Co-operative Societies
in Mysore (1929-30) by Mr. S. K. Y.

Agricultural Indebtedness & Remedial Measures by a
Co-operator .

The Provincial Co-operative Instxtute Bombay—XI1

Annual Report (1-4-1929 to 31-3-1930) by Mr. S. K. Y..

Ansual Report of the Madras Post and Telegraph Co-ope-
rative Credit Society, Madras (1929-30)—By Mr. S. K. Y,

Puttur—a collection of 14 short poems descriptive of
Puttur—By Mr. B. Apanda Rao—reviewed by Mr.
V. Venkatasubbaiya

Village Tales (Telugu) by Mr. S. Subba RaO-——ReWewed
by Mr, V. V. S.

Pages

596

399

400

. 401

403

594

595

95
95

98

- 100

10I

101

102

10

11

12

13

14

15

16

17

18.

19

20

21

22
23
24
25
26

27

Working of the Co-operative Societies in the Bombay
Presidency (Year ending 31st March, 1930) by Mr.
G. Harisarvottama Rau, M. A. .

The Board of Economic Enquiry—Farm Accounts in
the Punjab, 1928-29 by Mr. Y. Sankarasubramaniam ...

Silver Jubilee Souvenir Volume of the Madras Central

Urban Bank Ltd—By Mr. S. K. Y. ...
Year Book of Agricultural Co-operation—Horace Plunkett
Foundation—By Mr. K C. Ramakrishnan

The Madras Co-operative Manual, Revised by Mr. H
. M. Hood (Vol. II)—By Mr. S. K. Y.

American Year Book of Agriculture (1931) by Mr. G
Harisarvottama Rau .

Economic Investigations in the Hyderabad State 1929-30
(Vol. 1) by Mr.S. Kesava Iyengar, reviewed by Mr.
S. K. V. e

The Province of Nova Scotia, (Canada) Resources and
Development—By Mr. S. K Y,

Federated Malay States—Annual Report on the working
of the Co-operative Societies, for year ending 30th June
1930

Straits Settlements—Annual Report on the working of
Co-operative Societies for the year 1929-30, by

Mr. S. K. Y. .
Eighth Report on the Co- operative Movement in Siam
(for the year 1929-30)—By Mr. S. K. Y.

Administration Report of the Coimbatore District Co-
operative Audit Union for the year 1930-31—by
Mr.S. K. Y.

Report of the Servants of India Society for 1930-31— by
Mr. S. K. Y.

The Annual Report of Central Tenuvah for the year
ending 30th September 1930—By Mr.-S. K. Y.

Moga Journal (World Peace Number)—by Mr. S. K. Y....
Cochin‘ Co.;operative Annual—By Mr. S. K. Y.
Agricultural Co-operation in Ireland—By Mr. K. C.R....
Agriculture in British Columbia——By Mr. R. E.

Silver Jubilee Souvenir Volume of the Madura Urban
Bank—By Mr. V. Venkatasubbaiya

Co-operation in India Published by the All-India Co-
operative Institutes’ Association

?

Pages

186
191
193
253
260

318

354

354

355

356

356

356
357

358
359
359
448
524

525

573
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29
30
31

32

33

34
35
36
37
38
39

40
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Co-operation in Bombay—By Mr. H. L. Kaji reviewed —
By V. Ramadas Pantulu

Working of the Co-operative Societies in Madras—_
Registrar’s report for the year 1930-31

District Federation-Madura—By Mr. A. Vedachala Iyer.

Credit Union—A Co-operative Banking Book--By Mr.
G. Sundaram

Co-operation and Rural Welfare in India—By Mr. G.
Sundaram

Economic Survey of Tehang —A Village in the Jullender
District Punjab—published by the Board of Economic
Enquiry Punjab, reviewed By Mr. Y. Sankarasubra-
maniam

Kutturavu Vilakam by Mr. O. A. Narayanaswamy Iyer
reviewed—By Mr. S. K. Y.

Working of the Co-cperative Societies in Bombay for the
year ending 31st March 1931

Working of the Co-operative Societies in Bengal for the
year ending 30th June 1931

Report on the working of Co-operative Societies in Mysore
for the year 1930-31

Report on the working of Co-operative Societies in Tra.
vancore for the year 1105 (1929-30)

Report on the working of Co-operative Societies in Coorg
for the year ending 30th June 31

Report on the working of Co-operative Societies in Behar *
and Orissa for the year 1930

Annual Report on the working of the Co-operative Socie-
ties in the Baroda State for the year ending 31st De-
cember 1930 ]

“The Socialist” (Magazine)

CIRCULARS.

District Bank Circular to all Unions ...

Circular of the All-India Co-operative Institutes Associ.
ation regarding the International Co-operators’ Day

Circular of the Provincial Co-operative Union dated
2-3-1932 about the General Body meeting of the Union

Do. Board of Management

Pages

574

415
648

650

651

652

654

655

657

660

663

393

394

397
398

116

263

471
471

1

ANNUAL REPORTS & AUDIT CERTIFICATES.

Pages

(Supplemen
Annual Report of the P. C. U. for 1930-31 to July' 31
Issue)
Report on the working of the Tamil Nadu Federation for
the years 1928-29 and 1929-30 109
Report on the working of the Aska Co-operative Federation
for the year 1929-30 vee 194
Annual Report on the working of the Anantapur Distrrict
Co-operative Federation for the year 1930-31 195
Audit Certificate of the Co-operative Central Land
Mortgage Bank for 1930-31 aee 314
Audit Certificate of the Vadlamannadu Land Mortgage
Bank for the year 1930-31 . 411
Audit Certificate of the Tamil Nadu Co- operatwe Eede-
ration for the year 1930-31 s 413
Administration Report and Audit Certificate of the) (Supplemer
P.C.U. for the yeur 1930-31 to May’ 3:
Issue)
APPEALS
Appeal by the International Co-operative Alliance on
behalf of the Co-operators in the disaster of St. Philibert 120
Flood Relief Committee, Vizianagaram 317
Collection of overdues to Central Banks An appeal to Co-
operators by Mr. P. N. Panchanadiah Pillai 554
Rural Reconstruction and the Hood Co-operative Institute,
Tanjore 316

RESOLUTIONS PASSED AT CONFERENCES

AND MEETINGS.

Action taken by the Registrar of Co-operative Societies,
Madras on the resolutions of the XIX Madras Provincial
Co-operative Conference

Resolutions passed at the conference of representatives of
Primary Land Mortgage Banks held at Madras on
1—9—1931 . .

Resolutions passed at the 5th Governing Body Meeting of

312

the Srivilliputtur Co-operative Supervising Union ... ..

the P. C. U, held on 10—4—1932 ..,

CY
Ny o‘*uq 600 , o0 /
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REPORTS OF RURAL RECONSTRUCTION

CENTRES OF THE P.C. U.
Pages
Quarterly Report of the Rural Reconstruction Centre, (Supplement
Lepakshi (January to March’ 31) to Sep’ 31
Issue)
Report of the working of the Maharajapuram Rural (Supplement”
Reconstruction Centre for the quarter ending 30th » I1 to October
June 1931 Issue)
Rural Reconstruction Committee Anantapur—Report of {Supplement
work done during the year 1930-31 III October
Issue)
CORRESPONDENCE
Secretary, Co-operative Union Kovur, W. Godavari Dt.
about the liquidation of the Federation 103
Secretary, Madura Ramnad Dt. Federation on a circular
issued by the Deputy Registrar of Co-operative Societies,
Madura, to the Presidents of Taluk Boards about the
undesirability of the under Local Boards Teachers
having seats in Panchayats of Societies . 104

President of the Audit Union, Srivilliputtur, about the
apportioning of the bank rebate between the Audit
Union and the Supervising Unions of the area 105
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