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BUILD UP A NEW INDIA.

BY INSURING YOUR LIFE & PROPERTIES & MOTOR CARS
WITH

NEW INDIA ASSURANCE Co, Litd.

The Largest General Insurance Company in India.

Its Subscribed Capital is © ... Rs. 356,05, 275"
Its Total funds are wee 5 1,39,50,060
It has pald in claims up to date (about) e 5,00,00,000

7"
Its premium income in 1929-1930 were (qbout) s 77,00,000
AN OPINION. )
The * NEW INDIA " is admittedly the largest General Insurance Company in India,
From the Capital point of view, it may claim to be one of the largest Insurance Comyanies

in the Wcrld. Indiun Insurance—June 1929,
Its special features are:—

Permanent Disability Benefits. - No Extra Charge for wonthly, gnarterly and
Double Benefits int cases of death by half yearly payments.

Accidents. Comparatively low rates of premiums.
-Automatic Nonfarfeiture Privilege. Joint life Endowment Policies on the joint
Extended Assurance. lives of husband and wife, or 0n the lives

\ of two partners.

LIFE BUSINESS.
1st Year 1929-30. 2nd Year 1930-31.

Proposals received exceed Rs. 50 Lakhs | Proposals received exceed Rs. 1 Crore
Paid up business exceed Rs. 38 Lakhs | Paid up business is Rs. 71 Lakhs.

“This achievement for the second year is to the best of onr knowledge
another record without a parallel in Life Insurance in India.

wWanted Agents on decent remuneration in all parts of the Ayvsore state for
Life, Fire, Marine and Motor Car Insurance Agencies.

APPLY TO —

K. K. SRINIVASAN, Branch Manager.
4/5, 1st Line Beach MADRAS.
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A. I. SOLOMON & SONS,
San Thome Studio, Mylapore, Madras.
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Lantern slide Manufacturers to:—

THE PUBLIC HEALTH DEPARTMENT'

THE BEST IN THE LINE b“"—.“‘*— -

i

SLIDES ON ALL HEALTH SUB]ECTS
AND A FULL SERIES ON RAMAYANAM
. AND TEMPERANCE STOCKED |, -

(Coloured and wscoloured.)
_ ANYTHING BY WAY OF LANTERN SLIDES —
GO TO US FIRST YOU ARE SURE TO STICK TO US.

Call for our Description List of :
SLIDES ON PUBLIC HEALTH SUBJECTS.
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The Four Schemes of Audit *

BY

D. N. StratHIE Esq., I.C.S,,

Registrar of Co-operative Societies, Madras.

- Now before I enter on this our main
subject for discussion I wantto make
an appeal to you—Tlet this be a genuine,
frank and full discussion of the subject.
If any representative of Urban Banks
has anything to say on this subject,
let him speak now or for ever be sifent.
I cannot fully express the disappoint-
ment I felt after the last sessions of
the Bankers Conference and of the
Proviucial Co-operative Union when
representatives of banks and societies
who had been present at the meetings
and had accepted the decisions reached
there went back on thein and con-

tributed to the agitation against the

Central Scheme. This meant not
only that these important gatherings
{which I had hoped would arrive at
final decisions on the subjects dis-

cussed), were reduced to the level of
theoretical debating societies but it
also meant that the prestige of the
Provincial Co-operative Union and
the Bankers’ Conference was lowered
in the eyes of the public and of
government. They felt—and I have
heard some give expression to the
feeling—that  these representative
gatherings are of no use and that they
are held merely for our amusement or
for the gratification of some seekers
after notoriety. I appeal to all here
not to let this occur again. Let there
be a full discussion. If any of you
feel that a central audit scheme is

going to put too much power and .

patronage in the hands of one man,
please say so now. And whatever the
decision may be, let nobody present

* Extracts from the opening address of the Registrar of Co-operative Societies
delivered at the Tiruvaunamalaj Co-operative Urban Banks Couference held on

15th Qctober 1932,
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THE MADRAS CO-OPERATOR

now go back on it. It is open to other
co-operators not present or to out-
siders to criticise our decisions bnt let
there be mno further criticisin from
representatives of Urban Banks.

And now to get down to business—-
there are four schemes of audit before
you,

(1) Government audit,

(2) Audit by local audit unions,

(3) Audit by a central organisa-
tion, and ‘ . ,

(4) Audit by certified firms of
accountants, ¢

It is not for me to say very much
about the first—Government audit.
On a question like this we all have our
settled convictions, part of our nature
and character of which we caunot rid
ourselves. Some fifty years ago Gilbert
made his philosophic sentry sing that
“ Every boy and every girl that is born
into this world alive, is either a little
‘Liberal or else a little. Conservative. ”
Now we are either socialists or in-
dividualists, we either believe in state
regulation or in private enterprise and

we cannot help ourselves or argue-

about it, I believe in private enterprise.
I believe that throughout the world
Governinents have been attempting
too much and that the world would
improve if Governments ' confined

themselves more to their essential

functions and gave greater scope to
private enterprise and non-official
organizations, for there are defects
- inherent in the constitution of any
form of Government which make it
the least efficient agent for getting
business done. As Sir Arthur Salter

says in his great book on the world

crisis “ Everywhere at present Govern-

ment-is proving inadequate for its task.
It must delegate but not abdicate its
functions ™.

This private opinion of mine of
course may have no great bearing on
the matter. There are many honest
men who hold diametrically opposite
views. In particular it may be held
that at the present time and in the
present stage of development of insti-
tutions in India, an extension of
Government activity is necessary. It
may be held that Government must
retain andit of Co-operative Societies,
just as they must retain the collection
of revenue or the administration of
civil justice. I only want to bring out

‘that in this question of audit, our views

must be influenced by our natural
predelictions. I am painfully counsi-
cious of the existing defects in Govern-
ment audit. I canassure you that we
have been making strenuous efforts to
remove them and that to some extent
we are stccegding. In the course of
the last five years audit has Improved

~and whatever your decision may be,

every endeavour will be made to make

“audit by the Department as thorough

as possible. -

Turping now to the second pro-
posal, audit by Local .Unions. We
know the objections that are raised
against it, that the auditors will owe
their appointment to the:’”very directors
whose work thev have to check, that
the very men who control the banks
will control the auditors and that

- therefore fearless criticism cannot be

secured.v No doubt there is much

THE MADRAS CO-OPERATOR 23

to be said for this point of view.
The chief objection could, however,
be met by providing that no director
of an Urban Bauk affiliated to the

Aundit Unijon should be eligible for a

post on the management of the Audit

Union. This proposal has been put
forward by Mr  Srinivasaragha-
vachariar of DMadura and it would
undoubtedly go a long way to ineet
the theoretical objections to Iocal
Audit Unions. You know that we
have already quite a nuinber of them
working to-day, some of them very
suécessfully. And I wish in parti-
cular to pay a public tribute to the
excellent work doune by the Coimbatore
Audit Union under Mr. Ganapathy
Aiyar. I have inspected the accounts
and audit notes of several of the banks
in that Union and found everyvthing
done most efficiently, T remember
one case in particular where by tact
and personality Mr. Ganapathy Ayvar
achieved results iu rectifying mistakes
which I honestly feel could not have
been achieved by the Department,
(You must remember that with some
co-operators a departmiental officer
starts with an initial disadvastage—
he is suspect from the outset) I do
not know whether it was because he
was a non-official but it is a fact that
Mr. Ganapathy Ayyar put that society
right in a way which excited my com-
plete admiration and gratitnde. With
the example of that case in my mind
I cannot suggest to you that Local
Audit Unilons should be scrapped.
The only criticisin I have to make
against them at the moment is that
they are too dependent on the employ-

meut of Govermment inspectors. So
long as they depend on Government
Inspectors for their staff they are not
fulfilling their functions completely
and [ may add that they are creating
difficulties by taking much
needed good men from the audit of
rural societies.

away

Now for the Central Scheme, the
main argunent in its favour as against
a Local Union is that we get rid of the
possibility of local influence and
favouritism, we give the employvee a
more assured position, we place him
under the control of a distant and
therefore probably disinterested super-
ior, we build up a staff of expert
auditors working under expert control
and we pave the way for the eventual
development of a complete system of
non-official audit. The system has of
course the disadvantages that there
will be no direct local control and
that the head-quarter officer will have
to depend on diaries and paper reports,
which we all know are unsatisfactory.
These defects will, however, be
remedied by the fact that departmental
responsibility for audit will still con-
tinue and that there will be test audit
and inspections by departmental
officers. I may say thatif a system of
central audit is approved I would
suggest that it be put in the hauds of
the Proviucial Co-operative Union
rather than create a new and separate
organisation.

The last course is audit by certified
accountants, Its disadvantages are
somewhat akin to those urged against
local audit, namely, that the auditor
owes his position to the directors whose
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work he has to criticise, that there will
be canvassing and intrigue and that
the firm that charges least and makes
least fuss will get the job. You know
your own people better than I and if
that is going to be the position, then
let us drop the proposal. But I have
a higher opinion of the bulk of our
co-operators and I believe that if
India is going to develop and take
her rightful place in the nations of the
world she must build up a body of
honest and reliable professional men
who can be trusted to set public
interest and pride in their profession
above immediate private gain: And
again we are not going to dispense
with departmental coutrol altogether.
We cannot do so for I am still res-
ponsible under the Act. We shall
check the work of private auditors.
We have acquired more experience of
their work recently, we shall weed out
firms that do not do their work tho-
roughly and I do believe that we should
soon arrive at a list of men who can
be trusted to present true statements
of accounts.

You may feel that I have left the

subject somewhat in the air and that
my conclusion would seem to be that
any system would work. That I think

“willing to undertake it.

is about the truth of the matter. Given
honesty, unselfishuess and care, any
of the four systems will work. It is
for you now as directors of Urban
Banks responsible for your depositors
and shareholders to express an opinion
in the light of your knowledge of the
character of your couutrymen; As a
partial expert and as the officer
ultimately responsible I would on the
whole prefer local audit unions with
Mr. Srinivasaraghavachariar's modi-
fication-provided always that a gentle-
man is forthcoming willing and able to
give his time to the control of the staff,
Itis not a very attractive job but at
certain places men have been found
At such
places I would have Local Unions. If
there is a sufficient number of banks
who wish the central scheme I would
have it under the Provincial Co-opera-
tive Union for such banks. On the
whole though the system of having
private auditors is the simplest solu-
tion, I would have them only in
isolated cases where adequate Govern-
ment staff cannot be secured at short
notice. I say this because co-operative
audit does require special knowledge
and experience which the ordinary firm
of accountants dees not possess.
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Policies and Methods by which London Society has Advanced.

BY

S. FosTER, General Manager.

To properly understand the growth
and development of the London Co-
operative Society one must get a back-

‘ground of the position that existed

prior to the great advance.

The London Co-operative Society
came into being as the result of
amalgamation in 1920 and 1921 of
three fairly old establishied societies in
Loudon. The largest uunit (Stratford)
had been trading for 68 vears, while
the other two—Edmonton and West
London had operated for about 30
Between them they had reach-
ed a membership of 1,60,000 and an
annual trade of 3% million pounds.
The amalgamation wasuot immedia-
tely successful. It took place at the
time of great economic depression and
in the midst of the deflationary period
tollowing the war and resulted in
great loss of sales, dwindling profits
and strained finances.

years.

In 1922 there wasa trading loss
and no dividend on purchases could
be paid to members. and during the
following year the whole liquid capital
was used up and the society was trad-
ing on a bank overdraft.

Compare this year (1923) with vear
just ended {1931) which shows the
following growth :

1923 1931
Membership 1,10,659 4,50,000
Sales - £ 26,50,538 £ 938,21,7968

Net profits £
2

66,745 £ 6,40,000

In a previous article T. W. Mercer
traced the chief reason for this develop-
ment to the co-ordinated policy
within the society which made for
effective team work. He is right.
But preceding the mmethods are the
policies of the business, and these,
which have been clearly defined by
the Comunittee of Management, have
been the main spring of success.
Loudon had been regarded by most
Co-operators as disappointing and
uunsatisfactory ground for co-operation
to flourish. In mauy respects it resem-
bles New York—big departmental
stores, hundreds of shops belonging to
chain sfore comipanies, a smart custo-
mer service, and within a cosmopolitan
population a disinclination to co-oper-
ate but a desire to retain independence.

The new methods of 1924 recogni-
sed the business problems confronting
the society and legislated for the
special psychology of the ILondoner.
We got away from many of the tradi-
tional methods of co-operative busi-
ness. The first thing was to change
the kind of service, Prices must be
got right and be fully competitive
with the multiple shops and depart-
mental stores. If that meant selling
some goods at a loss it must be done.
No opportunity should be given to the
customer to discriminate against us,
We developed a note of ¢ confidence’
in the customer, who now said, the
London Co-operative Society prices
are not higher, the goodsare right and
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there isa dividend in every purchase.
Next we modernized shops and plant.
We brought out new designs in our
food shops and provided Loudoners
with shopsso bright and smart and
clean in appearance that there is none
our superior to-day.

We then went forward with a bold
policy of opening new shops and stores
in all parts of the society’s trading
area and for years we have opened on
the average at least one shop every
week, and to-day we have 780 trading
units whereas in 1924 we had only
300. ‘

We created a shock among onr com-
petitors by buying up as going
coucerns, three or four small depart-
mental stores; and continued the
business with the old staff but with
an immediate change of name and
business policy.

It is significant to note that most of
the customers of the old firms con-
tinued to trade at the store and even-
tually became members of the society.
The experiment clearly demounstrated
that most people would as soon be co-
opetators as non-co-operators provid-
ing they get a convenient and satis-
factory service—and it is made con-
venient for them to join the society.

A big fillip was given to the society
by a bit of research work that was
carried through to ascertian from
people living in the poorer parts of
London what means they adopted to
purchase their clothing and foot-wear.
It was discovered that 80 per cent of
these people were purchasing their
goods on the instalment plan and this

led to the introduction of the
“ Municipality Club ” system (a credit
club—repayments being made over
20 weeks) which has met with over-
whelming success. Several million
pounds worth of business in drapery
and kindred departments has been
done by this system and it is interest-
ing to record that losses from bad
debts have worked out at ouly a tenth
of one per cent (£ 1 in a £ 1,000.)

The new methods were always
“objective’”. A definite number of
new members were required, the plans
were made, the task was allocated
and divided among the branches and
emplovees and local voluntary bodies.
For instance, an additional million
pounds of trade was required for
the year. Fach
depot was given its quota and this
was further sub-divided among the
the emplovees who, by a weekly diffu-
sion of information, not only knew
wlere they stood as employees, or asa
brauch, but also how they compared
with all the other employees and
branches of the society. E

- The development programme for
new shops and services was prepared a
year in advance. Incidently it should
be mentioned that practically all the
work of building, equipping aud main-
taining our stores and vehicles is
undertaken by our own works and
engineering departments which bet-
ween them have kept 900 workers in
employment for the job. ™

Our experience teaches as that how-
ever high our standard rates of pay
may be in comparison with our com-
petitors, we still need to supplement

branch and each

THE MADRAS CO-OPERATOR 27

thiese by other methods, especially
those which appeal to the sporting in-

stincts of the Britisher.

An iustance of the team spirit of the
Iondon Co-operative Society is in the

membership campaign of last Jauuary.

“This was left entirely to the employees,

who were asked ‘to get 10,000 new
members ina mouth. The scheme was
well plauned. The chiefofficials con-
vened a series of conferences of the
various grades of staff and explained
that on this occasion the object was to

“ chain of respousibility”.

complete the
This was a series of links of a card
board pattern. KEvery employee was
given a link and asked to go out and

The links had
to be returned to the General Manager

make a new member,

by the last day of the month. Extra-
ordinary interest and enthusiasm were
shown by the staff, greatly assisted by
our publicity section, and by the end
of January 20,600 new members were

enrolled.

Modern methods and an aggressive
policy may be said to be two of the
chief reasons for Loudon’s develop-

ment.

It was my privilege to be in New
Vork last year. I visited the Amalga-
wmated House Corporation and Con-
sumer’s Co-operative services, Inc,
and met the enthusiastic officers of
each. My stay was much too short to
formulate accurate opinions as to why
Rochdale Co-operation was mnot in
more evidence. In view of the service
which the departmental stores and
chain stores give, I should imagineit
might be a hard task to get going, but
the people of New York stand to bene-
fit as greatly as the people of Loondon
Both Cities have
a cosmopolitan and moving population
—-and in both it needs the bold and

practical steps to secure success.

by its.introduction.

I should like to hear the news-=
“ New York for Co-operation.”

From * Co-operation.”

—— —

Laws and Logic ate both admirable, but too many laws
and too much logic make life impossible.

—(Lord Sankey).

——

Orthodoxy in economics and finance is to-day so much at

variance with the rudiments of common sense that it is usually
pretty safe to predict that what will happen will be the

| exact opposite of orthodox expectations.

—(Prof. Fdk. Soddy).
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Editorial Notes

Elsewhere is published a short article

A chango in the  O1 London Society - by

:enqg“l;ed‘of vision S, Foster Esq the

General Manager. It

is very interesting to note the policies

and methods by which the London

Society has advanced. The policies

and methods of business adopted by

the London Society deserve the care-
ful consideration of our co-operators,

The London Society came into being
as the result of amalgamation of three
old institutions. ‘The amalgamation
was not immediately  successful.
Those responsible for the amalgama-
tion devised new policies of business
and adopted a development pro-
gramme. They understood the business
problems confronting the society and
recognised the special psycholoov of
urban population. They had to get
away from the traditional methods of
co-operative business and offer things
at competitive rates, even if that meant
selling some goods at a loss. They
never gave any opportunity to the
customer to discriminate against the.
By‘ such and other methods, they
created a ‘note of coufidence’ in the
customer and proceeded to modernise
their shops and planned to expand
their business by opening new branches
at the rate of one shop every week and
buying up as going concerns, three
or four small departmental stores.
Most of the customers of the old firms
continued to trade at theamalgamated
society and eventually became jts

~members. This clearly demonstrates
that most people would soon be

co-operators .as non-co-opetators pro-
viding they get a convenient and satis-
factory service. The society helped
also the poor to purchase their goods
on the instalment plan.

The new methods of the society
were always “objective.” A definite
number of new members were required,
the plans were made, the task was
allocated, and divided among branches
and employees aud local voluntary
bodies. With such clear notions and
by such aggressive policy, it was pos-
sible to develop the membership and
increase the sales and net profits of
the London Society. It cannot
be said that our urban places are
more disappointing and ll‘nsatisfactory
grounds for co operation to fourish
than London.

What is now needed iu our Province
is a clear “objective
ment programme for our Urban Co-
operators. The traditional theories
will have to be-abandoned if they stand
in the progress of our Urban movement.
We wish our Urbau Co-operators take
courage at the great example of
Lendon Society, change their angle
of vision and lend a helping hand to
Urban Co-operative Institutions in
their attempts to develop.. A concerted
action with a definite plan in view is
bound to lead us to success

D. N. Strathie Esq., 1.cC s, the
Be gemuine and I?egistra‘r (?f co-opera-
frank, tive societies, Madras
in the opening address

of the Second Madras Urban Banks’

and a develop- -
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Conference held on 15th and 16th of
October 1932 at Tiruvannamalai, made
a fervent appeal to those present at the
coufereuce to be genuine and frank.
In the course of his appeal, he says,
“that if any representative of Urban
Banks has anythiung to say on this
subject, let him speak now or for ever
be silent. 1 cannot fully express the
disappointment I felt after the last
sessions of the Baukers’ Coufernce and
of the Provincial Co-operative Union
when the representatives of banks and
sucieties who lhiad been present at the
meetings and had accepted the deci-
sions reached there, went back on them
and contributed to the agitation against
the Central Scheme. This meant not
only that these important gatherings
(which I had hoped would arrive at
final decisions on the subjects dis-
cussed) were reduced to the level of
theoritical debating societies but it
also mteant that the prestige of-the
Provincial Co-operative Union aud the
Bankers’ Conference was lowered in
the eyes of the public and of Govern-
ment. They felt—and I have heard
some give expression to the feeling—
that these representative gatherings
are of no nse and that they are held
merely for our amusement or for the
gratification of some seekers after
notriety. I appeal to all here not to
let this occur again. Let there be a
full discussion. If any of you feel that
a central audit scheme is going to put
too much power and patronage in the
hands if one man please say so now.
And whatever the decision may be, let
nobody present now go back onit. It
is open to other co-opeartors mnot
present or to outsiders to criticise our

decisions but let there be no further
criticism from representatives of Urban
Banks ”’

The Registrar expressed his dis-
appointment on the way at which
decisions arrived at aforesaid conferen-
ces were set at maught by those who
partook in their deliberations. The -
Conference resolutions, we mayv say, are
not binding on those who disagreed at
theConference and on those who never
took part in those deliberations Itis
always open as was pointed by the
Registrar for those not present to
criticise.  We are exceedingly sorry to
note that representatives who had
accepted the decisicn reached at the
aforesaid meetings went back on them
and contributed to the agitation against
the Central Scheme. Such happenings
are, in our opinion, due to representa-
tives goiung up to conferences without
a mandate from their societies to vote
in one way or another and voting as
they liked at the spur of the wmoment.
If care had been taken to obtain the
considered opinion of the various
iustitutions aud if their representatives
were niade to vote in the manner
decided by the respective institutions,
stch things we are quite certain would
not have happened. We are glad to
publishi elsewhere as supplement to
this issue the views of co-operative
institutions oun central audit scheme.
On important matters like this it is
always advisable for the Government
aud non-official institutions to circula-
rise and obtain the considered opinion
of various co-operative instilutions.
We agree with the Registrar that the
essential principles for admission
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into co-operative institution being
character, persons should have the
courage of conviction and should not
vote either for favour or fear in any
particular manner and afterwards-
agitate against his own action.

Llsewhere is published the propo-
sals of Registrar of
Co-operative Societies
regarding four schemes
of audit of Co-eperative Urban Banks.
We draw the attention of our readers
to his schemes and wonld like to hear
the opinions of our readers on the
same before we express our.own. We
particularly request the Urban Banks
to cousider the suggestions made by the

Co-operative
Audit.

Registrar of Co-operative Societies at
the Urban Banks’ conference and send
us their considered views on tle
matter.

We have also reproduced as supple-
ment to this issue tiie coment on audit
of co-operative societies by the Madras
Journal of Co-operation with the latest
Government notifications and also
the summary of views expressed by
Co-operative Central and Urban banks
regarding the Governnient order as
compiled by the Madras Provincial
Co-operative Bank. We are quite
certain  that with their material
available our readers will be ina poéi-
tion to give us their considered opinion.

——

News and Comments.

Surplus.

The rteal problem within the Move-
ment is to find mweans for investment of
a larger proportion of surplus capital in
co-operative productive or ancillary
services. Only a sharp increase in the
sales of the products of existing co-
operative factories and agencies can
provide this outlet, Steady and persis-
tent progaganda must, therefore be
directed to this the weakest side of our
business structure. {Fromt the Co-opera-
tive Review).

Cinema Propaganda.
- Financial backing has been given by
the Co-operative Union to the Midland
Co-operative Trade Association in order
to_ launch a special propaganda flm
- dealing with the Movement’s dairy acti-
vities, This is another essay in com-

modity publicity which should yield
important results, '

The Co-operative Wholesale Society
has made fine use of the film «s a
medium for .advertising its productive
services, and there is no reason why
retail societies should not be able to
utilise this up-to-date of publicity for
special sections of their work. (Fromn
the Co-operative Review).

What They Could Not Sell,
By Sir Leo Cmiozza MonEky.

The world is sick. In every state
and clime
The work of men is paralysed by
fear,
Abundance finds frustration ; harvest-
time

Is mocked by Commerce—*0Q that
corn were dear |
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Tall ships lack cargoes i a world of
need-——
A world of plenty and a world of
pain,
A world whose poverty science may
not feed, -
A world where labour spends its
strength in vain,
We do a little trade and call it Good ;
A little less and we confess it Bad;
Good trade is poverty not understood ;
Bad trade is merely more than usual
mad.

And thus we work that history may
tell

Of madmen Making what they could
not Sell! : R
" (from the New Dawn).

A Free lssue of Bank Notes.

Crry PrROFESSOR’S CURE FOR
DEPRESSION.
(See Cartoon).

A new way to solve the world depres-
sion was advocated at York recently by
Liverpool Scientist, Professor J. R.
Bellerby, of the Ticonomic Science sec-
tion of the British Association.

Professor Bellerby advocated that the
Bank should make a new issue of Notes
free, and hand them over to trade.

Professor Bellerby’'s remedy for the
ills of the Industrial world is inflation.

*The one hope of recovery ”, he said,
“is something in the nature of a raise of
thirty per cent. in whole-sale prices in
the next 2 years. That would give us
equivalent of a minus ten per cent, rate
of interest.

“If definite measures are adopted to
make the rise in wholesale prices possi-
ble, that would give sufficient stimulus
to trade to restore a large number of the
present unemployed to work,

“ We must bridge the gulf between the
banks and the public before we can in-
flate . Professor Bellerby said “‘The
real risk is not inflation, as some people
hold, but that we shall never be able to
start doing it.

““The money from the banks must be
given. There could be no question of
repayment. The coudition in which such
an issue of mnew notes could be given
was that new trade should result from
them, and that the notes should not

return to the Bank.

“To ensure trade revival, we must
give the momney to the spend-thrifts, to
those who will rush to the counters and
spend it,” said the Professor.” It is an
awful paradox of the present day condi-
tions that in order to save the virtuous,
we must give to the spendthrift.

“ One,way would be to give a subsidy
to the poor and destitute, who would
spend more.

“The position in this country is most
hopeful. There is already a large-but
growing body of opinion fraukly calling
for this remedy of inflation, and there
are many more who are urging it by

different name .

“ Unemplo;ment should never be al-
loed to remain an insoluble problem,
because it limits the purchaing power
of the people,

“Purchasing power”, he concluded,
“we can have at any time, in any
quantity, and vast bodies of people are
craving to spend. Where, then, is the
difficulty ?

(Press Cutting, The New Dawn.)
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Ten Per cent Interest.

Russra’s Bip For CApITAL.

In a new effort to raise badly needed
foreign currency, writes an Observer
Correspondent, the Soviet Governtent,
is promoting the same of an issue of
bonds, pavable as to principal and inter-
est in foreign currency, bearing an
annual interest rate of 10 per cent., and
redeemable at any time at par on
demand. The bonds may be purchased
for Dollars, pounds, Marks, or other
foreign currencies.

Some foreign engineers and special-
ists working in Russia have subscribed
for these bonds, aud scattered orders
are reported from Anierica and England,
although there are no indications as yet,
of a demand that would strain the na-
tionzal credit resources.

Oune American half humorousty, half
seriously explained his purchase of a
modest amount of the bonds on Athe
ground that *‘ he was bedging on the
capitalist system ™

It is not yet clear whether this psych-
ology is sufficiently widespread to create
a bfoad demand, although an enthusias-
tic Dutch tourist in Moscow expressed
the opinion, which might have commend-
ed itself to conservative Bauking circles

that, “ Soviet Bonds at 10 per cent.

interest are Just the kind of safe invest-
ment for which people are looking in
these uncertain times.”

The high rate of interest which comb-
ined with the featue of redeemability at
poer on demand, might seem to be cau-
tions investor almost too good to be
true, is justified here, on the grounds
that the present charges for discounting
Soviet Bills of exchange abroad are so
high that it is advantageous for the
Soviet Government to borrow at 10 per

~cent,

Women’s part in co-operation.

It does not seem to be generally
known among the women customers of
the stores that theCo-operative Movement
hasan educational aspect as well as a
business side. Probably this happens
because the average house wife is more
concerned with the material benefits
accruing froni regular trading at the store
Co-operation aims at setting up a higher
recognition of the consumer's rights
and bases its appeal on the moral stand-
ard of—" Fach for all and all for
each V. Surely a hnmanising motive,
that should find an echo in the heatts
of all respousible thoughtful women.
More than that it has proved
that = sound ecofiomics and high
business morality are very much the
same thing, and that the teaching of the
Sermon on the mount can be carried
into everyday use. Business ethics so
called, are well exemplified in the follo-
wing story :—“A partner in a small
retail coal business attended a revival
meeting and was so convinced that his
mode of life was wrong that he became
converted. Anxious to spread his new
faith he suggested his partner should
becowme religious. The latter was impr-
essed, but ultimately rejected the idea
as he could nédt see who would weigh
out the coal if they both got converted”.

The Co-operative Movement does not
stoop to such sharp practices, and in all
its dealings holds regidly to the maximum
of— “ Doing unto other as he would
that they should do to you. ” Unfortu-
nately, experience has proved thatif a
womau’s mind is not. completely set
against the old systemiof competition,
she will fall back into the old routine’
aud be only a casual purchaser. Example
is better than precept and women would
do well to remember this.
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No onie, however, need any have wrong
ideas as to the scope of co-operation, for
in addition to the business meetings of
each society, women’s guilds have been
set up where eyery phase of the move-
ment can be discussed. By this equip-
ment every customer can be a potential
missionery to advance the cause in her
sphere and circle. Not for every oneis it
given to discover the secrets of nature
of enrich thie world by some exploit, but
we can all do well and truly the work
that lies in our hand, we can all contri-
bute to make the lives of those aronnd
us happier and better by the advocacy
of co-operation. If we do that courage-
ously, we may rest assured that the
world will be a little pleasanter because
we have lived-even a litile better for
our example. (Mrs. R, frour the Scottish
Co-operator).

10 Per Cent. Duties Cost
Co-operators £ 10,000,000.

Mr. . J. May, Secretary of the Inter-
national Co-operative Alliauce speaking
at a public luncheon in London, stated,
that it was impossible to tell exactly
how consumers’ demands and rights
were being effected adversely by the new
Protectionist import duties, but on food-
stuffs alone the British Co-operative
Societies, would be compelled to pay an
extra £10,000,000 this year on goods
they normally consume, The Wholesale
Societies, too, on their trade, with Den-
mark would be paying nearly a million
in extra commodities which they import-
ed from that country alone,.

The International Co-operative Move-
ment which was largely composed of
working people was viewing the fall of
the citadel of Free Trade with great dis-
may both as a setback to the hope of
improving their conditions of life, and

as a check on the growth of friendship
3 .

and peace between the nations of Europe.
(The Co-operative Productive Review).

Milk Publicity Schemes.

It is generally conceded by those who
have given the matter any thought that
the Milk Trade can have no real hope of
solving its major problems until there
is a substantial increase in the national
consuwptiou of Milk. The medical
profession are comnstantly on the same
theme for an entirely different motive.
There can be no permanent improvement
in health standards, they say, until every
man, woman, and childis drinking more
milk. How this increased consumption
is to be secured, is, of course mainly a
question for the experts, butit is obvious
if we are to profit from the *‘ Eat more
fruit,” “ Eat more fish "' campaigns that
oune of the most effective ways of arous-
ing public interest in the food value of
milk is by the creation of a national
advertising fund and the adoptionof a
nationai publicity plan.

The co-operative movement has doune
much to strengthen public confidence in
milk values by the excellenee and purity
of its milk services, and now and again
enterprising co-operative societies are
launching out in local advertising to
instruct the consumer on the food value
of guaranteed milk. The question arises
how much do these single handed efforts
tend to postpone the launching of a
national campaign and what are the
limits within which a society should
confine itself in its efforts, to promote
the consumption of Milk ?

The other week coatbridge society
offered a reward of butter to regular pur-
chasers of a certain quantity of milk,
hoping by this measure to stimulate
milk sales. This perfectly laudable aim
failed, however, to appease a local trader
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for his declining trade, and very prompt-
Iy he reduced the price of his milk to
counteract the inducement of a gift of
butter.
in prices was met with a further cut, and

And, as usually happens, a cut

prices were reduced to an uneconomic
level.

Later developments have shown that
this opposition to free butter scheniesis
not confined to private trading circles.
The news that a similar proposal had
been approved by a neighbouring society
was followed by a strong protest from
Kinning Park Socief)', who regard such
a free gift has been equivalent to a re-
duction in price of milk, and a violation,
therefore, of the agreemeunt eutered into
with producers.

The Kinning Park protest has succeed-
ed in the withdrawal of the Glasgow
scheme, and the whole question will now
be considered by the Co-operative Milk
Trade Association. ’

It is unfortuuate that the Press should
Le reporting Milk pricewars at a mo-
ment when the co-operative moventent is
lodging objections to the milk market.
ting scheme. ‘These wars convey the
erfoneous impression that producer-sup-
pliers are having their prices cut by co-
operative societies. This of course, is
not the case but when a price war does
break out, co-operative societies are held
respousible for the lower prices paid to
producers on the other side of the trench.
Nor can co-operators ignore the fact that
an additional gift to regular milk pur-
chasers means in effsct a reduction in the
price of milk even when the cost of the
gift is fully borne by the society itself.
There is no reason why co-operative
societies should slacken in their efforts
to build up their milk trade but tht;se
efforts should be based on a common
policy and i}l recognition ofJ the common
interest of societies. (From Scottish Co-
operator).

The heights by great men reached and kept,
Were not attained by sudden flight ;

But they, while their companions slept,
Were toiling upwards in the night.

Associate with men of good qulaity, if you esteem your
own reputation; for it is better to be alone than in bad

company.

—(George Washington).

" overcome their difficulties.
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City News.

MEETINGS IN CITY

Purchase of House.Sites Through
Co-operation.

Under the auspices of the Adi-Dravida
Co-operators Welfare Association, a
meeting was held in the premises of the
Tirumali Tiruveethaiamman Co-opera-
tive Society, Luz, Mylapore, Madras, on
Saturday the 17th Sept. at 5 pm. A
large number of members of the Society
and residents of the locality were pre-
sent on the occasion. Mr. R. Rajagopal
propagandist of the above Association
explained to the audience the spirit of
co-operation and how by union they can
He appealed
to Mr. G. Sriramm Babu Naidu, the
secretary of the Madrds District Co-
operative Central Bank to take interest
in them and see that their loan applica-
tion is passed at a very early date and
requested him to give them his message
of co-operation.

Mr. G. Sriram Babu Naidu pointed
out to the audience that by their steady
effofts they were able to save a sum of
about Rs, 1,200 for the purpose of pur-
chase of house sites but they require a
larger amount for enabling them to buy
12 acres they require for their immediate
habitation. The bye-laws of many of
the depressed class societies, as they
stand at present do not permit them the
borrowing of moneys to the extent
they require from the financing bank,
the bye-laws, being framed at-a time
when the Government was prepared to
flnance the house site co-operative
societies. Now that the Government has
given up the idea of financing such
societies, it has become mnecessary for
house site societies to turn their atten-
tion to financing bank, and they have to

anend their bye-laws to suit their re-
quirements. He further pointed out that
the Government is spending a large
amount of money for the supervision of
the depressed classes societies. The sutm
may come to alakh and a half rupees
per year. But if our Government adopts
the method of Mysore State and sees
that the house-sites societies get their
loans with little or no interest from the
financing banks, the Government itself
paying the interest on behalf of the de-
pressed classes, such action of the
Government will materially benefit the
depressed classes. As to details of
working the scheme he is prepared to
discuss with persons interested in the
welfare of the depressed classes.

In fine, he pointed out that by united
action, it would be easy for them to
press their claims upon the Governulent
to their economic advantage.

\V’ith a vote of thanks to the lecturer,
the meeting terminated.

Depressed Classes and Co-operation.

Under the auspices of the Abbasali-
kanpet Co-operative Society, a meeting
of the depressed classes of the locality
and the members of the Adi-Dravida
Co-operators welfare Association was
held under the president-ship of
Mr. G. Sriram Babu Naidu, the Secre-
tary, The Madras District Co-operative
Central Bank, on Sunday the 18th Sept.
at 7 p. M. in the premises of the Society,
Thousand Lights, Madras.

It was pointed out by the Secretary of
the Abbasalikanpet Cc-operative Society
that the chief object of their gather-
ing was to clear some of their
doubts and to come to an understanding
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in the matter of purchase of the site on
which they have built their superstruc-
tures and requested the President to
explain to them the benefits of Co-ope-
ration and to clear the doubts of their
members. -

The President thereupon called the
memibers present to explain their difficu-
Ities. On hearing their grievances it
was pointed out by the president that
their misunderstanding was mainly due
to the iguorance of the true principles
of co-operation and lack of spirit of
co-operation. ‘

Mr. M. E. Rajah, the secrétary of the
Adi-Dravida Co-operators’ Welfare Asso-
ciation read out from the “‘Madras
Co-operator ” the splendid way in which
the members of the Kannikapuram
Queen Victoria Co-operative Society
achieved their object in view. Ar, Venk-
iah of the locality who has been organi-
sing the members to become owners of
the site on which they have built their
superstructures, explained to the audi-
ence, the difficulties that stood in their

way and requested the president to give

his advice on thematter., The president -

in his concluding remarks stated that
only two ways are open to the residents

of the locality in the matter of purchase
of the sites on which they have built
their superstructures. One is to purch-
ase bit by bit aud the other is to purch-
ase the entire Plot through the society
If they

cannet unite together and purchase the

and in the name of the society.

Jand through the Co-operative Society
and take the plots ata price fixed by
the society, they would have to bargain
with the present owner aud purchase
them bit by bit according to one’s own
needs with the accommodation which
tliey may obtain from thie Co-operative
Society or elsewhicre. But he felt sure
that the present owner being a sensible
man would ot part with the land in
bits, as they desire. Such being the
case, the alternative goes. The only
method through which they can buy is
by co-operation through a Co-operative
Society. He warned them. against any
dissensions and advised them to reflect
on the varicus points raised at the
meeting and assured them that he'
would meet them withina few days to
ktiow their decision in the matter of

purchase of house sites.

With a vote of thanks to the president,
the meeting terminated. '

———n

THE, MADRAS CO-OPERATOR ' 37

Circular.

OFFICE OF THE REGISTRAR OF
CO-OPERATIVE SOCIETIES,
MaDRraAs,
Dated 19th August, 1932,

No. R. Dis. F. 4628/32,
D. N- StraTHIE, LsQ., 1.C.S,,
Registrar.

CIRCULAR.

Execntion—Decrees against societies—
Execution on the borrower members to
the extent of their borrowings.

It has been brought to the notice of the
Registrar that applications for execution
of decrees against societies from the cre-
ditor banks are returned by sonie
Deputy Registrars with the remarks that
the decrees cannot be executed for the
reason that unlimited liability cannot be
enforced before the liquidation of the
society., ‘Though under the new act
noue but the liquidator can enforce un-
limited liability, there is nothing in the
New Act to prevent creditors of a society
from proceeding against the assets of the
society. The borrower members of the
society to the extent of their individual
indebtedness if they are in default tothe
society.
) {By Order)

Sd. V. VENKATAPPAYYA.
Manager.

.

Registrar’s memorandum No. D. Dis.
F. 3791,32, dated, 12.7.32.

Sending of Encusmmbrance Certificates.

It has been the practice till now for
the Registration Department to send by
post Service Paid communicéations and
encumbrance certificates intended fora
co-operative society, if there was no per-
son representing the society ready to take
personal delivery of the documents. The
Inspector-General of Registration has
now proposed to discontinue this practice

and to treat co-operative societies in the
same way as private parties, IHereafter
encumbrance certificates which are ready,
will be sent to the societies concerned by
post Service Unpaid (Bearing) if the
society has mnot made arrangements to
take delivery of them personally or
otherwise. By this arrangement the
societies will have to pay to the postal
authorities on delivery, the actual postage
payable ou these communications if they
are prepaid. The societies may collect
these amounts from the members along
with the fees paid for the encumbrance
certificates.

Government Development Memoran-
dum No. 3460.111 321, dated
6th August 1932,

Remittance facilities to co-operative
societies.

The Indian Central Banking Enquiry
Committee have recommended that the
previleges enjoved by the co-operative
societies in respect of free remittance of
funds should not be curtailed and that
.the societies should be granted the same
facilities as Joint Stock Panks as regards
remittances for other than co-operative
purposes. The concession of transfer of
funds by mieans of remittance transfer
receipts has been granted to co-operative
societies with a view to facilitating only
such of their transactions asare purely
co-operative in character. Complaints
have howeyer, been received by Govern-
ment that Co-operative Banks have in
several instances recently abused this
previlege of free remittance. The
Government consider therefore that co-
operative societies should report all cases
of cheques or drafts issued by them to
merchants and pay commission on the
value of such transactions,

S. H. SLATER,
Secretary to Govermnmient.
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The Fourth Madras District Co-operative Conference.
Held on 13th December 1931, at Pachaiappa’s College Hall, G. T., Madras.

List of Contributors to the Conference.

Names. Amount, Names,
Rs. A. P, Rs. A, ».

University Stafl C. S. w. 2 0 0| Kalyanamaistry Garden C.S. 2 0 0
Washermanpet C. S. .. 2 0 0 | Pudupet Co-op. Bank . 3 00
Old Coliege Government Periamet Moir C. S. .. 1 0 0

Office C. S. « ... 2 0 0] Govt. Telegraph Employees
Periamet C. S. 1 00 C. s .. 11 0 0
Posts and Telegraphs C. S 5 0 0 Nungambakam High Road
Vepery Indian Christian C. S. 7 00 C.s. w. 1 0 0
Madras Survey Office C. S.... 2 0 0 | Mylapore Txru\'e_llorepeta ‘
Mylapore Police Officials C.S. 2 0 0 C. s _ .. 1 0 0
Madras Vellala C. S. 3 0 0] Madras Provincial Co-op.
Peddunaickenpet C. S. .. 2 0 0 Bank Ltd. 50 0 0
Aiparamasu Building Society 2 0 0 | Mount Road Rangoon Street
Madras Teachers' GuildC.S. 1 0 0 C.S. . 10 0
Nungambakam Co-op. Bank. 1 0 @ | Proviucial Co-op. Union ... 19 14 6
Vyasarpady A. D, C. S. 1 0 0| Abbas Alikhanpet C. S. 2 0 0
Madras Katchaleswarar Dun. .| Ceutral Co- operatne Printing »

Co-op. Bank 1 0 0O Works .. 509
Posts and Telegraphs C. S . ———

Donation 15 0 O 147 14 6{,
T. U.C. 8., Ltd. . 2 00 '

ACCOUNTS OF THE

FOURTH MADRAS DISTRICT.CO-OPERATIVE CONFERENCE

RECEIPTS AND CHARGES.

Receipts. : Charges.

Rs. A. P. Rs. A. P
Donations ... 102 14 6 | Rent for Hall 10 0 ©

Delegation Fees ... 45 0 0 | Expenses incurred in makmg
conference arrangements,, 2 8 0
Postage e 20 0 O
Catering charges . 586 4 0
Paper & Stationery 712 0
Flowerts, garland etc. .. ©6 0 0
Conveyance charges 8§ 8 0
Block (Press Photo Bureau) 6 00
Printing. . 28 0 O
— o145 0 0
147 14 6 Cash at Bank 214 6

* T. S. RAMASWAMY AIYAR, B.Aa., B.L., M.L.C.

/

Amount.

President.
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The Madras District Co-operative Central Bank, Ltd.

I. Important Resolutions.

1. Resolved to elect Mr, S, S, Sankara
Mudalivar as a representative of this
Bank to the Board of Management
of the Madras Provincial Co-operative
Bank, '

2. Resolved to reduce the rates of
interest on Fixed Deposits to 43% per
annum for one year and above and 33%
per annum for six months. Interest on
Current accounts from July to December
will be 2% with effect from 1st October

1932.

3. Resolved to grant loans ou the
security of the Government Paper to
members at 3% over the rate prevailing
on the Imperial Bank of India and not
at a flat rate.

4. Resolved to grant special deposit
loans to Urban Banks required’ to main-
tain fluids as on 30th June of each year
and to adopt the following Subsidiary
Rules.

I1. Subsidiary Rules governing the
grant of special deposit loans to
Co-operative Urban Banks.

1. In the first instance special loans
shall be made available to societies re-
quired to maintain fluids resources as on
30th June each year.

2. They shall be fixed for a term of
otie )ear returnable on the Fixed date.

3. Interest shall be charged to 67
per annum, interest being payable half-
yearly.

4. Loans can be given in multiples
of Rs. 1,000 subject to the society’s
agreeing to the following conditions in
writing :—

(¢) That the society shall not
accept Fixed deposits at more than 5%%,
that is, half a per cent less than the rate
at which the Financing Bank accom-
modates.

(b) The special loan shall not
be made use of in repayment of the
existing loans to the financing bank.

5. That if the society violates any of
the aforesaid conditions, .t shall be
botind to repay on demand the entire
amount irrespective of the period origi-
nally fixed or shall pay interest at the
Bank’s usnal rate, .e., 7§%.

6. The deposit loans shall be given
at the discretion of the Loans Committee,

7. No society shall obtain a special
loan as a matter of right.

8. The Loans Committee shall have
the power to determine the loans at any
time,
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The Madras District Co-operative Central Bank, Ltd,

RECEIPTS AND DISBURSEMENTS FOR THE MONTHS OF
AUGUST & SEPTEMBER 1932.

P.

o] S o o W e o

S o0 o ®

[

11

Receipts.
Head of Account. For Aug. 1932.
. Rs. a.
Share capital—Societies 115 0
Do. —Individuals 80 O
Current deposits—Societies .. 91,346 14
Do. —Individuals 45,078 4
Fixed Deposits—Societies 2,500 0
Do. —Individuals . .. 21500 O
Reserve Fuund deposﬁs —societies 500 12
Desertion Fund Deposits—Societies
Recurring deposits ' 438 0
Savings deposits — Societies . .
Do. —TIndividuals 1,999 14
Provident Fund of employees 71 10
‘I;oan principal—~L.ong term 27,977 0O
Do. —Short term 4,871 0
Do. -—Individuals U
Suspense © e 15 8
Overdraft loans repaid by societies . . 1,52,880 15
Do. —Individuals... . .
Interest received on loans—Societies... 2,628 8
Do —Individuals .
Interest received on investments ree 622 4
Entrance fees . ' 2 0
Interest received on loaus from individuals e 32 12
Commlsmon on cheques ... e 19 11
Fmes (penal Int. on R. D. & Share capital) 0 3
Sale of loan application forms aen 0 2
Rent received from South Indian Co-operative In.
surance Society for July and August 1932 150 0
Electric charges 8 5
Suspense s
Bills account ... e 36253 5
’ Miscellaneous Revenue ... oee ees 1 6
Overdraft loans fepaid by—Individuals - 20,117 7

For Sep. 1932,

Rs. A
305 0

"71,492 0
37,043 11

1,100
1,183
150
444
100
2,553
68
45,609
8,851
45

S OO N WO C OO0

1,73,833 2
- 831 5
5,466 14

0 7

13 10

5 0

212

114

0 3

79

55,079 5

15,306 13
01

P.
0

0
9

S O O 0 O CcC oo o

<o

L= == T I 8-

10

S W W W
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Receipts—cont.

Head of Accounts,

Withdrawals from current account in :—

1. Tmperial Bank of India, H.O.

2, Do. JMlount Road Branch

3. Indian Bank, Ltd.

4. C.C.C. Bauk Ltd., .

5. Bombayv Provl. Co-opt. Bank, Ltd

6. Bengal Prov. Co-op. Bank

7. Salem Dt. Urban Bank

8. Krishna Dt. Co-op. Bank

9. Madras Pro. Co-op. Bank Aje. No. 3, ...

Opening Balance

Total

For Aug. 1932.

For Sep. 1932.

Rs. A, p. Rs. A. P
e 112287 14 2 49,323 0 4
5400 0 O 6,000 0 O
.. 1,23959 14 3 31,803 12 ©
.. 15025 0 O 95,000 0 O
709 6 0
500 0 O
16 0 O
100 0 O
164015 0 O 181,288 8 ¢
346 9 3 80315 6
831,261 7 1 78547210 4

Disbursements.

Head of Account.

' Rs. A
Current deposits —Societies we 96,750 2
' Do. — [ndividuals s 50,740 137
Reserve Fund Deposits—societies .., - 2 5
Fixed deposits—Individuais e 9,525 0
Recurring deposits . 40 0
Thrift deposits 7 8
Savings deposits —Societies . 1657 8
. Do. Iudividuals
Prov1dent Fund of Employees Paid to Ex peon ...
Suspense 5 6
Loans—ILong term—Disbursed to Societies we 12600 0
“Do.  Short term— Do. s 16,065 0
Do.  Disbursed to Individuals 165 11

4

For Aug. 1932.

C O C C o N O ow

o o oo

For Sep. 1932.

Rs. A, P,
72298 8 5
42,197 3 0
9200 0 O

100 0 O

100 0 0O

1,813 13 5

48 13 0
24400 0 O
9,830 0 O
40 0 O
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Disbursements—I(contd.)

For Aug. 1932,

For Sep. 1932,

: Rs. A, » Rs. A, P

Overdraft Loans to societies .. 1,42154 3 2 1,38841 12 3

Do.  Individuals ' 1,900 11 6

Interest received on loans - 22 40

Commission on Chegues 0 2 0 1 20

Rent 200 0 0 200 0 0

Electric charges 20 13- 0 1815 0

Telephone charges T 2113 0 1913 0

Establishment charges 702 0 O 594 ¢ 0O

Mis. contingencies 30 3 6 40 0 0

Stationery 15 5 6 313 6

Postage 10 0 0 5 0 0
Books and forms 72 15°0

Interest paid to societies ... 465 0 O 717 0 0

Do. Irdividuals 588 10 © 80 15 ¢

Subvention from Provl. Bank 8 o0 0

Advertisement charges 32 5 4 8 5 4

Suspense . 55,088 10 ©

Bank Aid due for 1931-32 25 8 0

Bills account ... .o 3556110 7 14998 8 4

Savings Deposit with P & O Bank Ltd Madras.. ' 10,000 0 0

Fixed Deposit with Bengal Provi. Bank Ltd., 50,000 0 0
Overdraft loans paid to individuals ... .. 1517415 0 ..

Remittances to current account in -~ : =

1. Imperlal Bank of India, Head Office ... 1,04,946 1 3 48,876 7 8

2. Do. . Mount Road Br. 4575 1 6 5561 0 0

3. Indian Bank, Ltd. . 1,13610 8 4 69,229 10 0

4. C.C.C, Bank Ltd. cie 42,523 3 '3 7,796 0 10

5. Bengal Provl. Bank Ltd. (Interest on C.D.) : 13100 0

6. Salem District Urban Bank ... 159 11 0 4,066 0 1

7. Kistna Dt. Co-operative Bank Ltd. 153 10 0 25 0 0

8. Madras Pro. Co-op. Bank, A/c No. 3 ... 1,81,853 6 12,16,998 14 0

9. .Closing Balance 80315 6 6 5 4

Total ... 831,261 7 1 785472 1§ 4

—
Rk

G. SRIRAM BABU NAIDU,

" Secretary.
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SUPPLEMENT TO TIHS ISSUE.

- Audit of Co-operative Socicties—Government’s
Latest Notification.
(Reprinted from the Madras Journal of Co-operation, September 1932.)

The fourth notification dealing with the amzndment to the Rules
relating to Audit of Co-operative Socicties, G. O. No. 1124, Develop-
ment, dated the 18th August, 1932, is published at page 1407 of Partl
of the Fort St. George Gazette dated the 23vd August, 1932. The three
former notifications were issued on the 2ud February, 9th july and
2nd August, 1932. The fourth one dated the 18th August reproduces
and confirms the third one dated the 2ud Avgust. We pubiish it
elsewhere®,

The effect of the proposed amendment embodied in this G. O.
dated the 18th August is briefly this:—

1. All agricultural credit societies with unlimited liability,
whatever may be the size of their membership, or the volume of
their working capital, and also ail linited liability societies with a
working capital of less than Rs. 20,000 are exempt from payment of
any audit fees to the Government. The accounts of all such classes
of societies will be audited free of cost by the Government’s Co-0pera-
tive audit staff,

‘ 2. All other limited liability societies, that is to say,.those
with a membership of more than 500 «r with a working capital of
Rs. 20,000 or more are liable to pay to the Local Government aundit
fees according to a prescribed scale.

3. DBut such limited liability societies with more than 500 mem-
bers or a working capital of Rs. 20,000 or more niay, at their option,
have their accounts audited at their own expense, either by the
staff of au audit union in existence on the 9th July, 1932, or by a
person authorised by the Registrar. In such cases, the societies
concerned need not pay any audit fee to the Local Government.

4. The G. O, while thus giving freedom to central and urban
banks to employ their own auditors or to resort to such audit unions
as are in existence on the 9th July, virtually prevents the formation
of new audit uuions, local, regional or provincial, by laving down
that audit conducted by the staff of audit unions not in existence on
that date does not entitle the societies to the exemption from audit
fees payable to the Government.

¥ Vide Appendix A.
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It is difficult to understand why any peculiar sanctity should
have been attached to tihie Nianth day of July Oue Thousand
Nine Hundred and Thirty two, Anno Domini. All that we know is that
the restriction on the formation of audit unions in future was for the
first time introduced into the notification of that date, for reasons not
disclosed to the public so far. The uotification of the 9th July
expressly states that no objections are received to the proposals
embodied in the earlier notification of the 2nd February, which

contained no such restriction. Moreover, we fail to see why central

and urban banks should not be permitted to act together in groups
to make the best arrangement for the audit of their accounts,
specially when freedom is given to them to act individually
in the matter of making their own arrangements for audit. The
net effect of the latest notification is that the Governent neither
propose to assuine full and exclusive responsibility for the conduct of
the audit of central and urban bauks, as the advocates of official audit
desire, nor do they permit the formation of regional or central inde-
pendent audit organisations to look after the proper coxduct of
audit of central and urbai bauks, as the advocates of non-oflicial
audit desire. The G. O. will therefore not satisfy either school of
co-operators.

There are however two good points about the G.O. which
co-operators in gemeral will, we are sure, appreciate; ; one is the
wholesale exemption of unlimited lability societies, that is, the
rural credit societies, from the operation of the rule. They are mostly
in a condition of financial distress and the levy of fees for the
audit of their accouuts will be a burden, which they cannot afford to

. sustain. Co-operators must therefore fecl grateful tothe Govérnment

for this wise concession.. The other isthe option given to’ central
and urban banks to employ the services of qualified un-official
auditors approved by the Registrar. The profession of public
accountant and auditor is a growing one in India at present. In this
province, the profession counts amongst its ranks a snﬁimentlv large
number of capable and trustworthy young meun, who are ava 11able for
employment for the audit of co-operative banks and who are any day
better equipped for the task than the average audit inspector of the
co-operative department. It would have beeu a deplorable biunder if

‘the co-operative banks were deprived of their services, by an mszstence

on compulsory departmental audit. If the central banks and urban
banks avail themselves of this option to employ the services of

- technically trained auditors and go in for really competent men

without sacrificing the quality and efficiency of the audit in the
’ K o '
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pursuit of economy, there can be no possible doubt that the audit of
co-operative banks will improve cousiderably, It may be noted in
this connection that while the first three notifications spoke of recog-
nised public accountants and auditors, the latest notification speaks
of any person approved by the Registrar. 'This change need not,
however, be interpreted to mean that the Government intend that
unofficial auditors may be recruited from nen without technical
qualifications or proper equipinent.

While we appreciate this option, we must say that a co-operative
central organisation to mobilise the services of these qualified un-
official auditors will certainly be much more helpful not only to
ergourage the profession but also to secure for the co-operative banks
the best type of duly regulated and controlled non-official audit. The
practice of canvassing for an engagement from each individual central
and urban bank exposes these professional auditors to the uecessity of
cultivating the influential directors of the Banks and in localities
where there are factions or parties, rival candidates may enter
the field and undersell the profession. If there is a central audit
organisation, these evils can be avoided. Any proposal therefore to
prevent the formation of an independent central audit organisation
is neither administratively wise nor co-operatively sound.

Moreover, twe are to-day in a position to state with confidence
that the proposal not to register any new audit organisatious is
opposed to the views of the majority of the'central banks aud of the
bigger urban banks wlich have counsidered the question. The

Provincial Co-operative Bauk has rendered a very valuable service

to the movement iu the province by ascertaining, in as formal and
definite a manner as pessible, the considered views of the committees
of the ceutral and urban banks ou the question. An analysis
of the replies received from the central banks shows that 16 of
the 30 central banks affiliated to the Provincial Bank are in
favour of audit conducted under the auspicesof a central audit
organisation. Similarly an anzlysis of the replies received from
such of the urban banks as have responded to the Circular of the
Provincial Dauk c<hows that 44 out of 70 urban banks are in
favour of non-official audit by an audit organisation, central or local,
33 favouring a central aud {1 a local organisation.  We publish else-
where the communication addressed by thie Provincial Bauk to the
Government on the subject and also an analysis cf the replies so
far received by the Provincial Bank f[rom the central and urban
banks.* A perusal of these documents cught to conviuce the

* Vide Appendix B and its enclosure.
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Government that the consensus of co-operative &pinicn atnong the
institntions concerned, is decidedly against the proposal to prevent
the forination of regional or central audit organisations in future
and that there is also considerable genuine demand in favour
of the formation of a central audit organisation. Te put the
case for a regiounal or central audit organisation at the lowest,
the number of central and urban banks who favour it is surfi-
ciently large to entitle them to combine to evolve a .scheme of
audit organisation suited to their requirements. Such a coucession
does not in the least interfere with the freedomn of those banks who
prefer Government audit to resort to it. The least that we
ask for is that the advocates of Government audit ought not to
oppose the formation of an'organisation of their own by the banks
which prefer non-official audit and that the Government should not

vield to such an unreasonable attitude. The central and urban banks -

which have unequivocally expressed their preference for non-official
aundit must be given the freedom to determine for themselves the
best form of audit organisation acceptable to them.

 Now that the Government have given two months further tiie
to ascertain co-operative opiniou regarding the desirability of forming
a central audit organisation, we hope that the Banks wiich expressed
themselves agaiust it so far, will re-examine the case for such an
organisation, specially in view of the unsatisfactory and anomalous
situation created by tlie latest notification which. permits non-official
audit but prevents the forration of an independent organisation to

handle-it. Bnut the decisions on this question should not be allowed

to be clouded by any controversy over the exact composition: of the

central organisation, which wmay be left to be decided latex}:by the

concerned institutious,

'

The urban banks of the Province, we unéerstand, are soon
meeting in a conference of their own. We hope they will avail
themselves of that opportunity to arrive at definite conclusions on
the important question of andif of urban banks. ~ If the urban banks
decide to have an organisation of their own apart from thezcentral

banks, let them evolve a concrete scheme in that behalf and submit
_ it to the Government, before final orde;q on the subject are xssmd.

.In conclusion we trust that the Government will carefully
examine the question of giving adequate facilities to such, Central
- and Urban Banks as favonr nou-official audit to form reg:onal or
central audit organisations of their own, in the light of the wewhty
communication addrcsqed to them by the Provmmal Bank and the
. fvaluable matena]s on which it is based.

APPENDIX A.
GOVERNMENT OF MADRAS

DEVELOPMENT DEPARTMENT.
Copy of G. O: No. 1124, dated 18th August 1932,

Co-operative Societies—~ Act—Rules—Rule VIII D-—Audit Fees—
Anmendment-Confirmed.

ORDER.

In Notification No. 293, dated 1st August 1932, published on pages
1318-1319 of Part I of the Fort St. Charge Gazettc, dated 2nd August
1932, the Covernment under sub sections (1) and (2) of Section 65 of the
Madras Co-operative Societies Act (VI of 1932) read with sub-section
(2) of section 62 of the Act published as required by sub-section (3) of
section 65 of the Act certain amendments to rule VIII-D of the rules
framed under Section 43 of the Co-operative Societies Act, 1912, No
objections or suggestions were received by Government within the period
of ten days allowed in the mnotification. The amendments, already
published are therefore counfirmed. Tie Superintendent, Government
Press, is requested to publish the appended notification in the Fort St.
George Gazette.

P 2. Tue Registrér of Co-operative Societies brought to the notice of
Covernment that at the mieetimgs of the Hxecutive Committee of the
Madras Provincial Co-operative Bank, the Bankers’ Conference and the
general body of the Provincial Co-operative Union, it was suggested that
all Central Banks and limited liability credit societies with a working
capital of Rs. 20,000 and upwards should be brought under a scheme of
andit conducted through the Agency of the Madras Provincial Co-operative
Bank. Details of this scheme have already appeared in the local Press,
The Government do not propose to take any action ou the scheme put
forward until they have ascertained the views of those interested in the
Co-operative Movement on the subject. All persons interested are
invited to commubicate their views to the Government within two
months from the date of this notice.

NOTIFICATION. !

In exercise of the powers conferred by sub-section (1) and

- clause (L) of sub-section {2' of section 65 of the Madras Co-operative

Societies Act 1932 {Madras Act VI of 1932), the Governor acting with
Ministers is hereby pleased to make the following amendment to the
, tules published with Revenue Department Notification No. 483, dated



the 2ud Octoher, 1915, at pages 1039-1042 of Part I of the Fort St.
George Gazetle, dated the 9th November, 1915, as subsequently awen-
ded :(—
AMENDMENT.
For sub rule (1) of rule VIII-D of the said rules, the following sub-
rule shall be substituted, namely : —

“ Every registered society which on the last day of any co-ope-
rative year (namely the year ending 30th June) covsisted of
more than 500 members or the working capital of whicl, on
such dayv, amounted to tweuty thousand rupees or more, shall
pay to the TLocal Government a charge for the audit of its
accounts for such vear in accordance with the scale fixed by
the Registrar with the previous approval of the Local Govern-
meunt in respect of the class of society to which it belongs:

Provided tha: this sub-rule shall not apply to— .

(z) anv agricultural credit society with unlimited liability, or

(») any audit union, district federation or supervising union ; or
(c) any scciety which has its accounts audited at its own expense—

(3} by the =taff of an audit union in existence on the 9th July
1932 ;

{ii) under an arrargement app;ox ed by the Reglstrar and in force
on the 9th July 19325

i

(ii) by a person authorised by the Reqlstrar to audit the accounts .
of the society under section 37 of the Act, if such person is -

willing to furnish the statements prescribed bv rule V and in
the forms required by the Reglstrar

Endt. B. 6305/30. OFXFICE OF THE 4
: REGISTRAR OF CO-OTERATIVE qoéfETIEs.
Madras, 24th August 1932,
Copy cc-mmumcated to all Depnty Registrars, Sub Deputy Regis-
trars in independent charge in duplicate 2nd all Central Bauks, District
Federations, Training Institutes, the Provincial Co-operative Umon the

Madras Provincial Co-operative Bank, the Central Land Mortgqge Bank,

the Tami! Nadu Federaticn and the Socmoboye for information.
(By Order.) :
-~ V. VENKATAPPAYYA,}]
Mﬂﬂﬂg’er
;26 8-1932.
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APPENDIX B.

Copy of communication No. A. 4403 duted 23rd August 1932 from
the Madras Provincial Co-opcrative Bank Ltd., to the
Secretary to Government, Development Department, Fort St.
George, Madras. ‘

Sur:—Co-operative Societies’ Act—Rules—Rule VIII-D. Payment
of audit fees by societies having a workiug capital of
Rs. 20,000 and over.

With reference to the second paragraph of G. O. No. 827, Develop-
ment, dated 9th July 1932 inviting the opinions of those interested in
the co-operative movement on the scheme formulated by the Provincial
Bank for the audit of Central and Urban Banks with a -working capital
of over Rs. 2’),000, I have the hounour, by the direction of the Executive

Committee, to state as follows :(—

In notification No. 41 dated 2nd February 1932 published at pages
321-332 of Part T of the Fort St. George Gazette, the Government under
section 43 of the Co-operative Societies Act, 1912, published certain
amendments to rule VIII-D, the effect of which was that certain classes
of societies were asked to pay audit fees to Government. However,
societies which had their accounts audited by the staff of a District
Federation, Awdit Union or Supervising Unioun or by a certified public
Accountant and Auditor were exempted from the operation of that rule.

The notification was considered by the Central Bauks’ Conference,
the Board of Management of the Madras Prov incial Co-operative Bank
and the General Body of the Madras Provincial Co-operative Union.
These bodies urged upon the Government the necessity to exempt all
unlimited lability agricultural credit societies from the operation of the
G. O. irrespective of the size of their niembership or the volume of their
transactions ; but in regard to central banks and urban banks with a
working capital of Rs. 20,000 and upwards, it was agreed that they

‘should be brought under some centralised audit scheme acceptable to

the coucerned institutions and that they should contribute some reasona-
ble audit fee for the concurrent and final audit of their accounts. The
Madras Provincial Co- operative Bank was asked to prepare and circulate
a scheme in accordance with those resolutions, and a scheme was
accordingly prepared and sent to all the concerned institutions for their

opinions and suggestions.
The Government, thereafter, issued G. O. No. 927, Developinent, of

oth July 1932 in modification of thie earlier one dated 2nd February 1932,
exempting from audit fees all unlimited liability societies and limited

+ liability societies with a working capital of less than Rs. 20,000, and
, Inviting oplmon on the central audit scheme prepared by the Provincial
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Bank. In doing so, the Government, however, for the first time introdue-

ed a new restriction in respect of audit unious confining the exemption
o 4. . . . . )

from levy of audit fees only to societies which bave their accounts

. ‘e B (780 . M . .
audited by audit unious " in existeuce on the date of the publication of -

the notification.”

. rl‘he Provincial Bank supplemented its original circular inviting the
0pm19ns of \centra] and, urban baunks on its central audit scheme by a
q.gestxox111aire to elicit definite opinions on {i) audit by Government,
(ii) audit by a central audit organisation, (iii) audit by local audit unions
and (iv) audit by recognised public Accountants and‘ Auditors, in order’

. to have a comprehensive idea of the views of the central and urban banks
on all aspects of the question. . g

The views qf the ‘30 central banks out of the 31 affiliated to the
Madras Provincial Co-operative Bank and of the Christian Central
- Co-qperative Bank (not affiliated to the Proviucial Bank) have been
received. The opinion Of only one central bank (viz. Conjeevaram) is
vet due.; but it is not likely to be received before the end of Septembel:.
The views expressed by thiese institutions are summarised in a Separate
‘no'te annexed, and true copies of their replies are also appended to
this cmpmuuication. It may be seen that 16 out of the 31 central
banlfs in the Presidency’ (a numerjcal majority) are in favour of ton-
official audit through the medium of a central audit organisation :
one central bank is in favour of 2udit only by a public Accofm‘t'mt’
and Auditor; one bank has qualified its preferénce for Goverilm;ut
audit by a definite demand for the reduction of the audit fees to O;le-
third of the proposed scale. Opinions of 70 urban banks have been

received out of 226, who come under the scheme and to whom réferences '

were sent. From the summary of these opinions appended, it may be seen
that, out of the 70 urban bausks from whom replies have been 'x"jeceived
47 are in favour of non-official audit—33 in favour of a cent;él audi‘;
organisation, 11.in favour of a district audit union and 3 in favour of a
Public Accotntant and Auditor, while 23 are in favour of audit by
Covernment. ‘ o
. . B %4
' A S

There is thus a ‘substantial volume ‘of opinioh of the %%ncerned

institutions in favour of audit being conducted by noiz-oiﬁciz;l ageticy

. the bulk of the number of institutions favour; ial aydi
titutions favouring non-official ay!dlt being -

7 also i‘n- favour of audit through a central audit organication. No
co;operat\ive opinion has been received by the bauk in favour of cou‘ﬁning

b thg evxemptiou to societies audited only by audit unions in existence on
-~ the date of the notification of 9th July 1932, o

i

approved by the Registrar.

9

Having considered the views of tlie concerned institutions received
yb this bank, the Executive Comumittee desires to state that it is in
agreement with the view expressed by a majority of these institutions as
summarised above. I have to state, however, that three members of the

Committee prefer Government audit in the first instance; and if it is not

forthcoming, two of them are in favour of a non-official central audit
organisation, while the other member is of opinion that no organisation
responsible for supervision shall be entrusted with audit.

(3d) V. C. RANGASWAMY,
Secretary.

ENCLOSURE TO APPENDIX B.

THE MADRAS PROVINCIAL CO-OPERATIVE
BANK, LD,

Summary of the views expressed by Co-operative Central and
Urban Banks regarding G. O. on payment of audit fees.

i Analysis of Replies received from Central Banks.

A. Of the 31 central banks affiliated to the Madras Provincial Co-
operative Bank, Ltd,, views of 30 central banks have been received up to
date. The following 16 are in favour of non-official audit through the
medium of a central audit organisatioft :—

. Aska Co-operative Central Bank, Ltd.
Ganjam Dt. Co-operative Banking Unjon, Ltd. ,
. Central Bank Ltd, Vizianagarani. - o
. Dt. Co-operative Bauk'Ltd. Cocoanada. ‘
Ramachandrapuram Co-operative Central Bank, Ld.
Sree Konaseema Co-operative Central Bank, Ltd.
Rajamundry Co-operative Central Bank, Ltd.
_ W. Godavari Dt. Co-operative Central Bank, Ltd.
. Viziavada Central Bank Ltd., Bezwada.
10. Nellore Dt. Central Banking Union, Ltd.
*11. Cuddappah Dt.Co-operative Central Bank, Ltd.
*12. Anantapur Dt. Co-operative Central Bank, Ltd. -
13. Hospet Co.operative Central Bank, Ltd.
14. Madras Dt. Co-operative Central Bank, Ltd.
15. South Canara Co-operative Central Bank, Ltd.
16. Madura-Ramnad Co-operative Central Bank, Ltd.

© 0 N o s e

* Note:—(1) The Board of Management of the Cuddappah District
Co-operative Central Bank Ltd,, is in favour of the Central Audit Organi-
sation. The Executive Committee, however, states that while it is in
favour of non-official audit agency, each bank should have an auditor

The working capital of these Urban Banks exceeds Rs. 50,000,
2
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(2) The Anantapur District Co-operative Central Bank would
preferably have a regional non-official audit organisation for the Ceded
Districts, if one can be secured.

B. The following Bank isin favour of audit by a Public Accountant

and Auditor and is against Government Audit:—

17. Salem District Urban Bank Ltd., Salem.

C. The following 11 are in favour of Government audit and are
against non-official andit:—
18 Chittoor District Co-operative Central Bank, Itd. ‘
, 19 Kurnool District Co-operative Central Bank, Ltd.

*20 Coimbatore District. Urban Bank., Ltd.’

21 Malabar District Co-operative Bank,' Ltd.

22 South Arcot Co-operative Central Bank, Ltd.

23 Co-operative Central Bank, Itd., Kumbakonam.

24 Co-operative Centr_al Bank, Ltd., Tanjote.
25 Trichinopoly District Urban Bank, Ltd.

26 Srivilliputtur Co-operave Banking Union, Ltd.
27 Tinnevelly District Co-operative Central Bauk, Ltd.
28 Co-operative Central Bank, Ltd., Vellore. -

* Note.—The Coimbatore District Urban Bank is in favour of
Government Audit. Should Government, however, decide to permit non-

official audit, the Bank is in favour of tbe Central Aundit Orgamsatlon

Scheme ‘ ia

D. The following two Banks want Governmé'nt to reduce the scale

of fees and presumably prefer Government audit if it is made cheaper;—

*29 Guntuf Dt. Co-operative Central Bank, Jtd.
#30 Krishna Co-operative Bank, Ltd. .

L
$Note.—(1) The Guntur District Co-operative Bank has not, how ever,
answered any point in the reference, and does not say What 1ts attitude
is, if the Government does not reduce the scale
+ %
(2) The Krishna Co-operative Bank says that if.the Govern-
.ment refuses to reduce the proposed scale of fees to one-third, the bank

’

* The working capital of these Urban Banks exceeds Rs. 50,000.
, » , /

- 16 Prakasapuram C.S.
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would prefer to have the audit done Ly a Public Accountant and Auditor
and is against an audit union, local or central.

E. The views of the followmo central bank have not yet been
received:—

31. Co-operative Central Bank Ltd., Conjeevaram.

F. The Christian Central Co-operative Bank Itd, which is not
affiliated to the Madras Provincial Co- operame Bank Ltd., is in favour
of Government Audit.

’
Analysis of Replies Received from Urban Banks.

G. Replies are received from 70 Urban Banks out of 226 due. The
following 33 are in favour of non-official audit through the miedium of a
central audit organisation :—

1 Tnnespeta Co-op. Urban Bank. | 17 Walaja Urban Bank.
* 2 Madras Teachers’ Guild C.S.. |*#18 Chicacole Urban Bank.
* 3 Gobichetfipalayam Urban. Bak. *19 Karur Town Bank.
* 4 Gooty Co-operative Town Bk. |*20 Kaveripatnam Town Bank.
* 5 Narasaraopet Town Bank. 21 Manapad Catholic Urban Bank.
6 Puttur Agriculturist's Co-op. [*22 Dindigul North Urban Bank.
Wholesale Society. *23 Vizagapatam Co-op. Baunk.
* 7 Tjruvannamalai Co-op. Society.| 24 Madanapalle Town Bank.
* 8 Masulipatan: Urban Bank. *25 Cocoanada Co-operative Bank,
9 Karaikudi Urbau Bank. *26 Tiruppur Co-operative Bank,
10 Gudlavalleru L. M. Bank. *27 Bellary Town Bank.
11 Bodinayakanur Town Bank. *28 Cuddapah Town Bank.
*12 Krishnagiri Urban Bank. 29 Papanasam Urban Bank.
13 Vizianagaram  Samasthanam | 30 Karuthattangudi Urban Bauk.
College Co-operative Society.|*31 Melur Urban Bank.
*14 Karkala Co-operative Society, |*32 Lalgudi Urban Bank.

*15 Villupuram Urban Bauk. } 33 Arantangi Urban Bank.
134 Srirangam Co-operative Bank.

H. The follovnng 11 are in favour of non-official audit through the
medium of a District Audit Union :—

*35 Velur Urban Bank. .
*36 Madura Urban Bank,
*37 Hindupur Town Bank.

*40 Tinnevelly Public Servants’ Co-| 42 Cannanore Urban C. S.
operative Society. *43 Periakulam Urban Bank.
‘41 Devakota Urban Bank. 1¥44 Hirude_eyapuram C. C. Bank,

*38 Kasaragod Town Baunk.
*39 Paramakudi C. S.
| *40 Tinnevelly Junction C. S,

* The working capital of these Urbaf? Banks exceeds Rs. 50,000,

t Reply, from this Bank was received after the communication was

" sent up to the Government.
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I. The following three are in favour of audit by a Public Account-
ant and Auditor :—
*45 Mangalore Catholic Central| 46 Vizag. Dist. Police CS.
Co-operative Society. *47 George Town C. S.

J. The following 23 are wholly for Govefnment audit and are not
in favour of non-official audit :— - :

GOVERNMENT OF MADRAS.

L LocaL SELF-GOVERNMENT DEéARTMENT.
(LocAL AND MUNICIPAL). |
G.0. No. 2758, L. & M. dated 14th July 1932,

vInvestment—Local Bodies’ funds—In Co-operative Central Banks—
Instructions issued.

1 Adoni Co-op. Town Bank. *13 Sree Krishna Urban Bank.
* 2 Government Telegraph IEm-|*14 Madras Posts & Tel. C. 8.
ployees’ C. S., Madras. *15 Dharmapuri Urban Bank.
* 3 1, Conjeevaram Urban Bank. |*16 Goverpinent Press Employees’
* 4 Madras Vellala C.S. Co-operative Society.
* 5 Sri Kamalambika Urban Bank. ;*17 Chingleput - Public Servant's
: 6 Tindivanam Urban Bank, Co-operative Society.

7 Tirupathi Town Bank.

8 Negapatam Urban Bank,

*9 Coonoor Urban Bank.

*10 Chittoor Town Bank. ,

*11 Vijayapuram Urban Bank.
12° Pungannr Town Bank.

*18 Chingleput Urban Bank,
*19 Bhupathiraju C. S.

*22 Srivilliputtur Urban Bank,

*23 Conjeevaram Town Bank.

c—

*20 Tinnevelly Town Co op. Bank.
.1*21 Kurnool Urban Bank., ' :

Read—the following papér 1—

From4 the Registrar of Co-operative Societies, dated 31st May 1932,

No. A-3079-32.

——

Order—No. 2758, L & M., dated 14th July 1932.

M&M.Awuu

N * The workivng capital of these Urban Banks exceeds Rs. 50,000,
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A CALL TO CO-CPERATORS OF SOUTH INDIA
" THE

South India Co-operative Insurance Saciety, Ltd.

Registered on the 6th January, 1932
AND '

It is now prepared to consider proposals forLife Assurance

Policies ranging from Rs. 100 to Rs. 5,000. The Society expects .

every Ca-operator and those interested in the movement to
purchase a policy withovt any loss of time. - :

4

T
e nciman

WANTED 4
RESPECTABLE AND INFLUENTIAL AGENTS
In All Parts of South India.
For Terms Apply to the Secretary : Mo
SOUTH INDIA CO-OPERATIVE -
~ INSURANCE SOCIETY, Ltd.,

ESPLANADE, MADRAS.

e e _
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Invpartial modification of G.0O. No. 2316, L. & M,, dafed 25th November

11921, the Government are pleased to issue the following orders in respect of
investment of funds by local boards and municipa} councils in co-operative

central banks i—

' (i) Local boards and municipal councils may invest their surplus funds
- . in fixed deposits for

L‘}v“k:i‘éh“f’h:’ periods not exceeding *
local body five years at a time, in
may invest such co-operative cen-
fundsin  tral banks as have
Caopera-  roceived the general ap-

tive Cen- N

tral Banks Droval of the Registrar

Rs. of Co-operative Socie-

ties for the purpose, up

1,00,000 to the limit mentioned

Class of local body. -

(i) District Boords having rail-
way cess funds .. .

(ii) Other District Boards ... 50,000 in the margin for each
(iii) Taluk Boards ... vee 20,000 class of local body, .

{fv) Panchayat Boards R 2,000 spbject tofhe condi-

(v) Municipal Councils whose . tion thg.t no investment

annual ordinary income ex- exceeding Rs. 5,000

ceeds Rs. 1 each 50,000 shall be made except

{vi) Other Municipal Councils ... 20,000 with the previous spe-

. cial approval of the

Registrar of Co-operative Societies and the sanction of the Inspector of

Municipal Councils and Local Boards. Applfcatlons tq the Inspector of

Municipal Councils and Local Boards for sanction of the investments should

be submitted through the Registrar of Co-operative Societies and shquld

contain information as to the total amount of investments held at the time
by the local body in all co-operative central. banks, ‘

(2) If a local body proposes to invest its funds in a co-operative

, central bank in €xcess of the limit laid down in sub-pgragraph (1) above, it
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should submit an application to Government through the Registrar of Co-
operative Societies for sanction of the proposal. The Registrar _will forward
the application to Government if he considers the proposal unobjectionable.

+ (By order of the Government, Ministry of Local Self-Government).

(3d.) E. CONRaAN SMITH,
Secretary to Government.

OFIFCE OF THE REGISTRAR OF
CO-OPERATIVE SOCIETIES, MADRAS.
: Dated 24th August 1932,
" Copy of G. O. No. 2758 L. & M., dated 14-7-1932 communicated to
" all Deputy Registrars and Central Banks. ’

. No A. 4705/32.

{By order)
(Sd.} V. VENKATAPPYYA,

{ ¢ Manager.
To All Deputy Registrars and Central Banks.

orédreng 1) Guned ardgael.
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__ii..%5 OF SOUTH INDIA
THE

South India Co-operative Insurance Society, Ltd.
‘ Registered on the 6th January, 1932
AND
It is now prepared to consider proposals for Life Assurance
Policies ranging from Rs. 100 to Rs. 5,000, The Society expects
every Co-operator and those interested in the movement to
purchase a policy without any loss of time.

Ab. -

WANTED
RESPECTABLE AND INFLUENTIAL AGENTS
In All Parts of South India.

For Terms Apply to the Secretary :
SOUTH INDIA CO-OPERATIVE
INSURANCE SOCIETY, Ltd., ‘
ESPLANADE, MADRAS.

The Madras Agricultural Journal.
THE ONLY JOURNAL ON AGRICULTURE IN SOUTH INDIA

REGULAR FEATURES:—
ORIGINAL ARTICLES, QUERIES AND ANSWERS
ON MATTERS AFFECTING THE RYOT POPULATION.

. E’XCELLENT MEDIUM FOR ADVERTISERS.
SELECT CIRCULATION AMONG RAJAS,

MIRASADARS, LANDHOLDERS, ETC.
Annual Subscription Rs. 4/- only.

For other Particulars Apply to:—
| 'THE MANAGER,
MADRAS AGRICULTURAL JOURNAL,
Agricultural College, Research Institute,
Lawley Road, P. O. COIMBATORE.
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