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The Editorial Committee do not hold themselves responsible for views expressed
by contributors. Contributors are requested to write legibly and on one
side of the paper. Manuscripts will not be returned unless stamps are
sent to cover postage. Matter intended for the issue of any particular
month should reach the Cominittee before the 15th of the previous
month.

The Fourth Madras District Co-operative Conference
held on 13th December 1931 : -
at Pachaiyappa's College Hall, G.T, o Ya

WELCOME ADDRE
BY

Rao Saurs V. DHARMALINGAM PILLA
Chairman of the Reception Commifl®

I have great pleasure in extending to you a hearty welcome to the Fourth

-Session of the Madras District Co-operative Conference on behalf of the

Reception Committee. The Conferences till last year, were held at irregular
intervals An earnest attempt was made by the City Co-operators to hold

" them regularly from last year.

CO-OPERATION IN MADRAS.

It will be noticed from the latest Administration Report that there has been
a steady decrease in the total number of societies in the city. This is in a way
good. Ft only shows that attempts are being made to weed out societies
unworthy of existence. The total membership of societies increased from
53,458 to 56,514, anid their working capital to Rs. 77,29,191 and paid up share
capital to Rs. 28,08,171.. The deposits and other borrowings of the societies
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aI;\;o rose to Rs 41,32,545 of which the Government lent Rs, 7,86,800 ar
Central Bank Rs. 2,90,297. ‘The ILoans from Government represent the

to Building Societies and to Central Land Mortgage Bank. The percenta
halance to demand under long and short-term loans was ‘054 and ‘007 for
whole District as against 2'45 and nil for the last vear and under interest
was less than one per cent. It is gratifying to note that there was noth
overdue unuder interest to the Madras District Co-operative Central Bank 1
Having regard to the popnlation of the City and their necds, it canno

that co-operation has developed to the extent to which
progressed.

t be s
1t onght to ha

Apart from the limited Hability credi
there are 45 credit unlimited liability's
classes such as Adi-Dravidas, Adi-Andhr
a membership of about 3,669 with a pai
and a working capital of about, 1} Lakhs. Thou 1
tion in the percentage of overdues between demand and } 0' ¢ @ redue
said that 1 ob] and balange it cannet be

1at the problems of the depressed nlace i
regard to non-credit ‘i‘i’ii’é‘""“" i . vias>es are well tackled so far. With
Co-oper~ "~ - "% “T.olicties, only two namely the T.U.C.S. and the Central

“ QR%e Igrinting Works Itd., seem to be doing some useful work. It was

]urther stated in the report that other societies did little work during the year.

t societies which number

soc about 7¢
octeties mostly

1t Rs. 81,000
#h there seems t

Judging from the above facts it cannot be said that attempts were made
duringHastemngio strengthen the co-operative movement in the City, The

* ,e-s‘*“}’{lg,ns«that the D‘epartm%nt has for its future development are not knowa.
e ‘ ! !'%

w

THE MADRAS DISTRICT
CO-OPE?ATIVE CENTRAL BANK 1,TD.,

The two cliief problems that were considered by the co-operators at the
Third Madras District’Co-operative Conference were the formation of a sepa-

_ rate District Central Co-operative Bank for Madras City, and the supervision

&,
s

TSPttty Societies.  Though these questions bristled with difficulties, it was

very kind of the Registrar of Co-operative Societies to register the Madras
District Co-operative Central Bank Ltd., including in its area of operatious all
classes of societies and also permitting it to undertake the supervision of the
societies. He was further pleased to place at the disposal of the Bank three
special Departmental Inspectors for collection work in the depressed class
societies from Javuary 1931 ouwards. The Madras District Co-operative
Central Bank Ltd., was registered in  July 1930 and commenced its
transactions fron the middle of At.lgust of 1930. It worked with a
view to bring about true co-operation among all classes, creeds and
castes, and special care was bestowed on the rectification of the de-
pressed class societies. It not only tried to develop the

Erg¥actions of
ieties hut also gave reli - it
depressed class societies but also g elief to thﬂ\r: Tt seversal other ways,
{

?,jm the Government withdrew its grant for clerical assista.nc.c to some'nes,
{ hank stepved in with its aid to them and helped the societies financially
the maintenance of clerks to keep their accounts in proper order and to
velop their transactions. In pursuance of the wishes of the Registrar the
ank refrained from collecting any supervision fund from the societies and
nanifested a true spirit of co-operatiou in meeting entire supervision charges,
from out of its own funds. It also obtained remissions of audit fees levied by
the Government on depressed class societies.

_IUf further facilities are given to Primary Societies, to develop their
"~ns, the District Bank will do all it can for the development of the
ent in the City.

'\v/}
ro URBAN PROBLEMS.

Co-operative Urban Banking has greate significance and use in ludia
than in Western Countries, for joint stock banks are almost out of field and
the only form of organised banking that can be established in such places is
Co-operative Banking. HKven in big Urban areas like Madras, there is
considerable and increasing scope for co-operative banks. Persous who cannot be
financed by other banks can and do go to urban banks. It may not be out of
place if mention is .made here of the development of co-operative urban bank-
ing in Bombay, as a matter of comparison.

Co-operative Societies with a working capital of more than ﬂﬁy thousand
rupees are called Co-operative Urban Banks in Bombay, which finance
local trade-crafts and give modern Banking facilities of all kinds. 7. e.,
give loans, cash credit and overdrafts, and discount bills. The aim of these
banks is to help the small trader and small industrialist what the bigger
banks do for the bigger trader and bigger industrialist. ‘They are also
allowed to finance bigger men provided they have sufficient funds and also
that such financing is not carried on to an extent detrimental to the interests
of smaller men. The turu-over of all those societies is very quick and
proportion of overdues is very much lower than in agricultural societies.
You may be also pleased to find that further steps are taken to expand their
activities, by allowing them to grant loans on the security of the agricultural
produce and also on the security of gold and silver.

But in Madras, you know that e:‘fcepting a few societies intended for
employees, one can count good urban banks on one’s fingers’ ends. They too
do not seem to cater fully to the small trader and small Industrialist. It was
stated in the Madras Provincial Banking Committee report ‘ that the know-
ledge of banking in the staff and Directorate is generally inadequate. They
base their practice on the totally inadequate experience which has been
gained in the short time they have been working and are inclined to agree
that all has gone well and will continne to go well. It was further pointed
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out that in our province the Directors are more anxious to remaiu ina
lime-light and to keep their offices than to care for the sound princinlee

banking.” , '&

All these criticisms it would beavoided if urban banks have thejr OW‘
full-timed staff composed of persous trained in banking law and procedure, ang
where they are unwieldy, to open local branches, each with a limited area of
jurisdiction and a local committee. It was found from experience that sotne
big banks do well, while many small banks are not prospering. It may there.
fore be proper toorganise branches of the bigger institutions instead of splitting
the big banks into one or more smaller ones. From a wrong sense of financig]
independance some of the bigyger banks ~lso prefera policy of isolation with the
result that they are too individualistic in their outlook and their members and
Directors do not feel sufficiently interested in the movement as a whole, I
would therefore suggest that frequent meetings of the representatives of hj
urban banks with the representatives of the smaller societies should be llelg
to understand each other,

NON-CREDIT SOCIETIES.

At the last District Conference it was very kind of M.R.Ry. V. Ramadas
Pautulu Garu to suggest that a‘regular economic survey of this city should be
undertaken either by a standing committee of that conference or by the
Madras Provincial Co-operative Union, with a view to ascertain tle conditions
of small traders and artisaus and how far their condition cap be improved
on a co-operative basis. He further suggested that two deligent students in
Economics should be employed one, to work in the north of Madras an 1.
other to work in the south of Madras, and to carry on necessar
and to present the results of such investigation in a readab]
Co-operators in the City. You are also aware of the fact that
of any standing committee of the conference and from financial
also, the Madras Provincial Co-operative Unuion,
necessary action on the resolutions passed and sugg
ference. But so far nothing seems to have been done
is this all. The Administration Report of the Depar
table picture. We have only one Triplicane Stores
works to boast of, the successful workifig in the directj
Others seem to do little or nothing. Some otherg
work. If care had been taken to register only societi

ter starting if sufficient assistance had been give f s
act;edit movement in the City would have beeq o gf:att(;ilcls:ssocit’es the non-
by Rao Bahadur T. A. Ramalingam Chettiar at ye Jast P. 'S pointed out
rative Conference it is the duty of the Government ¢, for \r?};‘mgﬂ Co-ape-
of intelligent and sympathetic men for starting « 4 $& sufficient number

| _wocieties for industries of 8

y investigation
e form 1o the
in the absence
point of view
Was requested to take
E.SUOIIS made at the Con-
In that direction, Nor
tment presents a lamen-
and another 5 Printing
on of non-credit activities.
are even unable o start
s capable of working and

_jar character and to make their services available to societies gi‘a’i it the
1l stages and until the societies get their own nien trained. Without such
p it cannot be expected that non-credit societies will come largely into
istence or thrive. Itwill be a day of salvation for the unemployed if the
akes a beginning in this direction at least in a city like this in
It will really increase the earning capacity of the members

epartment m
he coming year.
who join such socteties.

$L,LUMS AND CO-OPERATIVE MOVEMENT.

As one belongiug to the Depressed Class Community, I can say with

lemphasis the miserable lot to which my community is subjected. Societies

intended for depressed classes are being liquidated from day to day, The city
\requires more honorary workers to help the depressed class societies. Several
members belonging to the depressed class community are willing to work for the

, uplift of depressed class societies, if only proper encouragement is given to them
) both by officials and non-officials, For want of opportunities these are unrable to

do anything at present. If retired officers from among them are given some recog-
nised position in the movement, I amn sure that many of the economic preblems
of the depressed classes will be solved and their societies saved from ruin. Further
it is highly desirable that depressed class societies should not be liéluidated
without comsulting the Financing Bank. The societies have not in any way
attempted to solve the social and economic problems of the community.
‘I'hey were started with a few people and they did disburse credit to some who

. would not otherwise have got it. But many important problems are still left

unsolved. A broad outlook and concerted action both by officials and non-
officials is absolutely necessary to bring about the social and economic refor-

mation of the depressed classes.

To mention only a few of the disadvantages to which my community is
put, the insanitary conditions in which they live and the difficulties under
which they labour at the hands of the land-lords. You are aware of the fact that
almost all the huts of the depressed classes are built on lands belonging to
richer persous. It is no doubt very generous of th'e Government to pass the
City Tenants’ Protection Act, to protect the miserable people fr‘om the
clutches of the land-lords, but the Act by itself would not help them from the
wrath of the richer people. When suits are filed, the depressed classes are
in a miserable plight. There is nobody “to heIP thet.n. The D'is.trict Central
Bank, I trust, will come to their rescue, by making suitable provision for grant
of long-term loans to depressed class societies for the pufchase of sites. Iam
also sure that the Corporation of Madras will come to their help and improve
their surroundings under the sympathetic guidance_ of M. R. Ry. 1. 8.
Ramaswamy Ayyar Avl, the President of the Corpora.tl.on of Madras, and the
able administration of Mr. D. D. Warren, the Commisioner of the Corporation

of Madras,
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THE FUTURE.

The future is hopeful. The President of the Provincial Institutions,:
newly started District Bank, the new President and the Commissioner
Corporation of Madrss, I trust will solve most of the outstandiug economm,
evils. You are also aware of the fact that the Madras Provincial Co-operativy

Bank Ltd., through the Proviucial Co-operative Union has been spending ag

much as Rs. 16,000 for rural recoustruction work and a large portion for
propaganda tours. When such is the case,
not refrain ‘from helping their depressed bretherenin the city itself in their desir
to start urban uplift centres. I am already informed that there is a move t:/
start some centres and to run them on model lines, If the co-operators join hanc

with the authorities of the Corporation of Madras there is ample scope for th

development of the Movement in the City. I would like to lav stress that tl
by-laws of the depressed class societies, as framed at present, are so rigid as t¢
prevent their further development. As was sugested by the depressed classes
several times at their meetings, they must be amended suitably as to enable
them to better their position economically. Proposals, I trust, might have been
already sent to the Registrar of Co-operative Societies for his acceptance. I am
quite certain that our sympathetic Registrar Mr. Strathie, will do his best to
relieve the sufferings of the depressed classes by accepting the aforesaid
proposals. I am also very glad to note that in the City, the District Central
Baunk, has taken up the function of financing, supervising, educating and
co-ordinating activities of co-operators in the city. Through its cqu:ms of
the Madras Co-operator is doing its best to educate the members of the
societies. But that is not quite sufficient. Education funds should also be
created with the sole object of removing illetracy and ignorance amonc; the
depressed classes and developing the business habit in them. 5 e

I congratulate the City Co-operators on their having secured the Services
of the friend of the poor, Mr. T. S. Ramaswamy Ayyar o preside O\»;ub
session. As the President of the Corporation of Madras, e hag ample o . -t“b
nities, to help the poor and improve the slums and their economic coxml)'m' .
I am certain that he will render all assistance in his power 1o hel lt(hltxon.,
operators in fulfilling their aspirations. I have now great pleasure iP ‘ e co-
ing Mr. T. S. Ramaswamy Ayyar to take the chair. 1 request-

I am sure, that institution will

¢/
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PRESIDENTIAL ADDRESS

BY

M.R.Rv. T. S. RAMASWAMI AIVAR AvL., BA., BIL, M.I.C,
President, Corporation of Madras.

Brotuer Co-OPERATORS, LLADIES AND GENTLEMEN :

I desire to thank the organisers of the Fourth Madras District Co-operative
Conference for the great honour they have done me in asking e to preside
over the deliberations of the Conference. 1 desire also to offer my sincere
thanks to those who are attending this Conference and to those who have sent
messages of sympathy.

The Co-operative Movement was started in India in 1904, and its progress
during the past quarter of a century has not been a negligible one. In the pro-
gress so made, Madras can really feel proud of the part she has played. .. I
need only refer to the good pioneer work of the Madras Central Urban Bank
as a provincial co-operative banking institution and of the Triplicane Urban
Co-operative Society as one of the largest consumiers’ societies in India.

Co-operation is not foreign to India, for it is common knowledge that co-
operation forms the basis of society in India and the best examples of it are the
Hindu joint family system and the village community. It may be interesting to.
know that the number of societies in British India and Indian States is nearly one
lakh. The credit societies alone in British India number over 78,000 and count
more than three million members with a working capital of over 40 crores of
rupees. The number of non-credit societies is about 16,000 with a membership
of about 6,50,000, the working capital being about 6 crores. The co-operative
movement like all other movements is now passing through an economic crisis,
but we may feel assured that just like other great institutions of service, this
movement will also be able to bear the strain and come out with redoubled force
and usefulness. It is our duty to find out the defects that exist in the organisa-
tion so that after the storm has abated we will be able to formulate schemes by
which the co-operative movement will be a more potent force for good in the
country. When the movement was originally started in Madras, it got good
support both from the Goverment and from the public and in the first flush of
enthusiasm, societies were formed in such great haste that sometimes people
became members of unlimited liability co-operative societies, without under-
standing what their obligatious were when they joined such societies. Now
the time for reckening has come and people are rudely awakened to their
responsibilities. I find this is specially so in the case of many of the depressed

;
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class societies in Madras. ‘The present period of economic stress h::;x.’
coincide with the second phase in the history of the co-operative moyeme’ i
India, namely, that of restricted and intensive work following the first phg’
that of general expansion. The co operative movement is now therefore und;
going a double strain and we find that the winding up of societies and ti! ,.
application of penal sections are the order of the day. In the evolution of t}:. A
co-operative movement, this is inevitable ; but sympathetic treatment is necesy
sary even in the matter of winding up. I do uot for a moment suggest that‘
the penal sections should not be applied. But I appeal to those who are respon-
sible for the enforcement of the penal sections to appreciate the difficulties of
members of co-operative societies which are stated to have defaulted. Many of "
the institutions were started without a proper understanding of the liabilitjes
whicli the members incurred when they joined them. With unemployment
staring people in the face and with an economic crisis of an abnormal type.
prevailing in the country, it is difficult for even those who do want to keep:
their engagements to be prompt in their payments.

Co-operative Movement in this Presidency has been based mainly on the
idea that it should cater to the needs of an agricultural country. It is but
right that it should be so understood, for the majority of the people even now
live in villages. But I am afraid that this agricultural bias hag pervaded the
movement to such a large extent that people do not try to distinguish the
needs of urban areas which are of a special nature from the needs of rural
areas. Of late there has been a large infulx of people into towns from rural
areas as will be seen from the returns of the last census. “The City of Madras
has beeu growing very fast and her special needs in the matter of co-operatio;l
do require onr immediate attention. Though Madras cannot boast of being a
big commercial city, still she has got a trade of which she can justly be proud
and it is the duty of the co-operative movement to help thet small traders and
merchants who are generally not helped by the big commercial banks., “T‘jere
is a great need for the formation of societies for tradesmen and artisans, I hope
the Madras District Co-operative Central Bank whose recent advent into the
public life of Madras has been welcomed on all sides will give a helping hand
to such socicties. A systemn of short-term loans by the issue of hum;is and
bills should be introduced as an ordinary course of business by the co-operative
banks. It will be quite an easy thing for the Madras Provincial Co-operative
Bank to help the District Bank by allowing overdrafts or by issuing hundis
for short periods like three months. ‘The- District Bank in its turn may
give similar concessions to the Urban Banks within its jurisdiction. Such
a system will foster the idea that societies should faithfully keep their
engagements and will also facilitate the funds of the banks being kept in a
fluid condition. For want of such a system both the Madras Pro;fincial Co-
operative Bank and the Distict Bank are obliged to put their surpluses in
gilt-edged securities while all the time there is a growing need for short-term

vy, 7O CO-OPERAROR
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f: One point of difference between Urban Societies aud Rural Societies has

#{.terial bearing ou this guestion. In urban areas many of thie people who
e credit are employees with mouthly salaries, while in rm“al areas the mein-
s are mostly agriculturists with annual incomes. It members of primary
cieties in urban areas are given overdrafts for emergency loans, it will keep
any a poor man away from the usurious wmoney-lender. ’

One other feature to which I desire to draw vour attention is the non-
expansion of non-credit work. It is a common idea that the co-operative
/ movement is intended to give facilities for people taking loans. But people
very often overlook the distinction between loans which are productive and
,[ loans which are nou-productive. ’l‘h’ef'e s a nez?d for greater impetus being
1, given to the formation of non-credit socicties and in the present economic con-
'l dition of the country when the middle classes are faced with the problem of

| unemployment, it will be a good idea to start co-operative societies for running

fcottage industries. In Madras many of the homes of the rich and the middle
,{ classes get a supply of electric energy. If people living in a locality join a Co-
/ operative Production and Sales Society, they may eacli of them purchase small
machines which can be worked by electricity in their homes. It will be
possible for many of our unemployed men and women of all classés of society
o become producers without being employed iu mills or factories. For
example, weaving, knitting or even button-making machines which can be
worked Dby electricity may be the basis for the formation of co-operative socie-
ties. Sucl machines may be purchased wholesale by the co-operative societies
and distributed among their members. The raw material required may also be
purchased wholesale and supplied to them. The members including both men
and women can utilise their spare time in the manufacture of products which
can be sent to the societies where a body of skilled artisaus will give the finish-
ing touches and the products could then be sold in the best available market.
The services of the skilled workmen could also be utilised to teach the
members the handicrafts in which they are interested. The result would
be that people who do not want to go out of their hiouses for work will become
active workers in their own home$ not ounly Denefitting themselves but
lelping the society at large. The industrial progress of the country
will also be vouchsafed. This is a line in which the co-operative movement
“has really got to conceutrate its attention. We have been informed that the

Industries Departinent has prepared a survey of Cottage Industries in the city

of Madras but so farno report secems to have been published. I wish the

Government takes greater interest in this matter. The Co-operative Depart-

ent should encourage the formation of Production and Sales Societies by

engaging the services of skilled woitkmen to help the members of such

societies. ) -
With regard to Co-operative banking I think the time has come for
the Co-operative societies taking the place now filled by indigenous banks.
2 ‘
(1
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As suggested by the Bombay Provincial Banking Euquiry Committ%
operative societies should explore all possible avenues for drawing to %
selves the savings of small men by offering attractive plans for savings dep
such as are promoted by the National Savings Association of Kugland,
this connection I desire to draw your attention to the spirited address
Mr. V. I,. Melita at the recent conference of Urban Co-operative Banks iy tf
Karnatak. Mr. Mehta refers to the role that Co-operative hanks have to a1l
While deposits with the State Savings Bank or with large capit
tions, are drawn away for Dbeing absorbed in their oeneral resources, the
Co-operative Organisation enables a productive use being made in
of the savings of the local community and there is the furt]
these operations are conducted by an ageticy
population and enjoyving direct touch with (e people.

One other fact to which I am bound to make refere
Co-operative Bill which has passed through the Select C
likely to be taken up for consider
Council.  The bill has introduced provisions in the Act whereby greater
discipli'pg over co-operative societies can be enforced aud greater lecilities are
givén for wiifdiug up b:}(} societies. [t may be neéessary to liquidate, but
liquidation, should be resorted to as a last measure and atlempts should he
made more iun the direction of preventing mismanagement thay in that of
winding up defaulting societies. T'his cay be accomplished by the Department
exercising more effectively its powers of supervision and insisting on all the
societies especially those in urbau areas to have a system of concurrent audit,
Though there is.a provision iu the present arrangement for concurrent audit,
I am afraid that it has not been given practical effect. Purity of adwmiunis-
tration should be the object of all democratic institutions of the present day.
I feel that the lapses and defaults on the part of members and of
societies are to a large exteu.t. due either to the failure of. the members to
exercise their powers of supervision or to their lack of training or knowledge
to keep correct and up to-date accounts.. The introduction of concurrent audit
will prevent such lapses and the need for liquidation may not arise at all
many cases. The employment of full time officers or Managers will also reduce
to a minimum the mistakes and mismanagements that are now committed for
want of a machinery to carry on the routine administration of societies with
promptitude. It may not be possible for small societies to engage managers

but the Department or the Central Banks can certainly help the primary
societies by grouping them and lending the services of managers to the socie'-
ties. Concurrent audit will then become a practical proposition.

nce is the present
ommittee stage and ig,

in

Before I conclude, I desire to refer to the special help which the City of
Madras requires from the co-operative movement. One of the difficult problems
of Madras is the improvement of the slums. Many of the sluws in Madras are

a local areg

g
er advantage lae )
respousible to tle local ;

ation at the January session of the Legislativel;

alist corporg}

)
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b8l | i lands belonging to private individuals, the. peopl'e living in th-e slums
“f, mere tenants at will.  The laudlord is satisfied if he gets .lus rents
7 {farly from the tenants aud he does not' care whether 'the tenants live und}er
Hitary conditions or not. The Corporation f)f Madras is not able to he¥p the
por te’nants as under the Madras City Municipal .Act the Corporation is nlot
hthorised to spend any money on 131'1ds wluch.do Tlo.t belong: _to tlle
orporation. Fven if the Corporation desn“es to pr.owde civie amemt1esd51:1c1
as roads, lighting, water supply and drainage 1n .a huttu.xg gr.oun . 1.e
Corporation feels unable to do so. When a .s:lum is kept in an ms‘an.n ary
condition the ouly thing that the Corporatlo.n c.an do 1s to p%osecute
the landlord. The result of such a prosecution instead of helpn.)g t}me
tenants ouly makes the landlord resoft to meastres calculated to evict t1?
3 enants, whom he considers to be a burdeu.' During rece'ut ye.ars 1‘1oweve?,
the Corporacion has pursued a policy ofpu.rc.hasmg t?le lands in which s;un‘ls are
situated aud improving the same. DButitis ﬁnanmally a huge I.(aSk to p10c\eed
{with such a scheme with regard to all the shumsin .the City. The (,oir-
‘,pomtion is therefore now obliged to take toa less expensive 'scheme wh§re1.n
the landlords are asked to assign to ﬂ.le Corporat\mn sufﬁmex.lt 1a1}‘d within
the hutting grounds for forming public roads. The Corporaticii will us be

bled to extend its civic amenities to the slums by introducing the amenities >~ -
ena ‘ 4 >

in the roads that the Corporation takes over. DBut one fiefect in the '_system is
that when the improvements are made by the. Corporatxon. t‘h‘e value of the
lLiouse sites in the slums may rise and there 1s every POSSlblht}’.Of: tlhe land-
lords evicting the tenants and leasing the house'snes to f)thers foll h.xfgb{er refxts.
The landlords may even be tempted to sell the sites to rich people if big Ilarlc?s
are offered. If the Co-operative Department can ounly help the] poor ;})eople 1
the slums by forming societies to en‘able the people. to k}.)llrc lise ht ;e IfOltl;c
sites from the landlords either by private sale or t?)’ 1nvo mgblt e 6119 z 1 e
City Tenants Protection Act, one of the most difficult problems which has

been baffling Madras can be solved.

Tlhere are many other needs whigh also require Sdutl?l;iig il;eblga‘r;gfk:é’

the co-operative movement, e.g., the need for opening socie 1  De workec
-shops for the poor. I do not propose to refer to such needs in ; .

T paﬁn y tent myself by saying that there is a very great scope for both the
o (-:Ot‘ilve Department and the Co-operative Banks to help in the ameliora-
o dition of the people of Madras I do hope a forward move will
ton oF e ion and Madras will have occasion to feel thankful to

de in this direct1 ;
}:Zx'néi-sl)e1'at01‘s for all the further good that they may do to the City.

I desire once more to thank you all for having asked hme to p(l;gSlde ?Zgr
his Conference and for the interest you have evinced in the proceedings of the
this —o Before I sit down, I offer my sincere thanks to the Chalr‘man of
sl(::fle{r:::;t.ion Committee and to others -vho in proposing me to the chair hgve_

i 5 elcome.
spoken such kind words of w

—apr——srann
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Editorial

The Fourth Madras District Co-ope-
rative Conference  Wwas
held on 13th December
1931 under the President-
ship of M. R. Ry. T. S.
Ramaswamy Avyar Avergal, B.4.,
R.L., M.L.C., President, Corporation
of Madras, at Pachaappas College
Hall, Esplanade, Madras. The Gene-
ral trend of the welcome address and
Presidential address is to find a way
to uplift the suppressed brotheren by
Co-operative means. The Chairman
of the Reception Committee and the
President laid stress on  the insanitary
conait ™ pomted viteichy the poor live
they can be helped. The 1y which

was of opinion that more societies
should be organised iu the city for
bettering the condition of small indus-
trialists, small traders, factorv labour-
ers and poor people. It was also
pleaded at the conference that Co-ope-
ration, if vightly organised, can go a
great length not only to solve the
economic evils of the Depressed clas-
ses, but also in providing employment
for the unemployed middle classes. It
was found that many of the evils that
exist now are due to waut of proper
education members of
societies. It was decided to collect an
Education fund and also to start
Urban Uplift Centres in some parts of
the City for eradicating the economic
evils, It was felt by the representa-
tives of the City Societies that the
present levy of audit fees by the
Government, and also the intended

City Co-ope-
rators in
Conierence,

among the

- TITE MADRAS COAO({I*':"RATOR

e e T T e

Notes.

levy of Companies tax on Co-operativss
Soéieties in the City by the Corpord! t}
tion of Madras in pursuance of the\\ﬁ'
recent decision of the High Court of?r
Judicature, Madras, work as a very \1
great hard-ship ou sowme societies, 1
We trust that the authorities concer-
ned will help the spread of Co-ope-
ration by giving relief to Societies.

|
Our readers are aware of the fact
that the financial string-

A move in
the right dire
ection,

eucy drove the (Govern-
meunt to levy half fees for
the registration ot docu-
ments  presented by co-operative
institutions which were till now enjoy-
pag  comuulabiy registration feem the
co-operators had to face this new siti.
ation. “I'he profits of co-operative insti-
tutions heing very poor, it was decided
not o go in for registration of docum.
ents which do not require any regis-
tration for their validity in the ey: of
llziuv. ‘Appezlls were sent to the Madras
rovincial - Co-operative Bapk
accept unregistg'ed pro-luzzle\é ::;
Co-operative  Societies as collateral
se.zcm'it_v for sums lent by the Provin-
cial Co-operative  Bank (o Ceutral
I\‘}Ianks. It ITas been very kind of the
e S
take as Collatel'a;q:::ltlri;u']d tlagree :’O
notes executed by t{1ree p chavatds
of Primary Societie
certified by either ety
rof them to be duly

auchayvatdars
S at the premises

Pl

i

N

'

|

X
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?&X uted. Such a procedure in our opi-
Z A not only enables the societies to

P/0id expenses which they would have
fherwise incured but also saves the
rom Panchayatdars the inconveniences
nd difficulties which they generally
experience in attending the Sub-
Registrar’s Office.

Flsewhere aze published two circu-
lars issued by the Madras
Provincial ~Co-operative
Bank to Central Bauks.
It was resolved by the Kxecutive
Cominittee of the Provincial Bank at
its meeting held on 12th December
1931 not to finance Central Banks for
the purposes of lending to societies for
the discharge of prior debts and for
purchase of lands. This is an idea} to
be aimed at, but in the actual working
of societies for over quarter of a cen-
tuary, it was founa that the members
of co-operative institutions 1arg?1y
horrow for the discharge of prior
debts. If this present resolution is
oiven effect to, it strikes a death blow
?o the co-operative movement. We
do mot say that it should not be
adhered to. All that we are prepared
to state at the present moment is that
this resolution should be given effect
to by slow degrees. If enforced all of
asuéldcn we are quite certain that it
1l give a set back to the moxfement
as a whole. In this coumnection we
lave to mention also that the seaso-
nal requirements of 'the members
ould be properly calculated. and
forecast loaus should be sanctioned
in advance of the seasons. We trust
that thisis a matter which has .to :t)e
considered at the mnext Provincial

Conference.

Ca-operative
1 Finance,

wi

sh

Fi

e

The other circular of the Madras
Provincial Co-operative Bank deals
with the Cash Credits to Central
Banks. It has been laid down for the
first time that the half a fer cent in-
terest will be charged on the undrawn
portion of the Cash credits granted to
Central Bauks. If a central bauk has
a cash credit of one lakh of rupees
from the Proviucial Bank, it has to
pay a sum of Rs. 42 per month if the
total amount is undrawn. Even the
Imperial Bank does not charge in this
manuer for grant of overdrafts to
co-operative iustitutions. We would
very mmuch like to lrear from Central
Banks their epinion on the matter.

The Central Committee of the Inter-
national Co-operative
Alliance recently meeting:
in Paris, called upon all
co-operatives to fight the
world economic depres-

Hzw Co-op,
eratives <an
fight the
depression

sion,

1, * Bydistributing all commo-
dities to their members at the most
equitable price, since the whole of the
beuefits of Co-operation go to the
consumers,

2. “By the exercise of the
utmost vigilance and economy in
their purchases and the accumulation
of stocks.

3. By resisting all attempts of
capitalist enterprise to use the present
situation for private profit. ”’

4 ‘“By using all the means in
their power to mitigate the evilsand
distress attendant upon the dreadfnl
and incaeasing unemployment of the
world’s workers, particularly by the
establishment of the co-operative
regime, "’



Fo.T
94 , THE MADRAS C();};;}fﬁféﬁ

- N e e

Co-operative Travelling Society.
The French Co-operative movement
has recently incorporated, under the
name of ‘“Co-op.” a co-operative
travelling agency w hich will organise
holidoys tours throughout France and
other countries for individuals or groups.
® * A
Who said Co-operation was not a
broad movement ?

Co-operative movies is the latest enter-
prise to be embarked upon by the Roval
Arsenal Society. Included in the plan
for the Society’s new store at Rye-lane,
Peckhani, to be completed within a year,
is a fully equipped moving picture thea-
tre to seat 800 people. Talkies? Cer-
tainly. Plays and "conserts will also be
given.

Over 1000 singers took part in the
annual contest of co-operative choirs re-
cently arranged by tie North-castern
vsection of the English Ce-operative
Union and held at Hudders field.

(Co-operation,)

. Mmoo

-

News and Comments. 1
i 1a N

Where Employees share profits

According to the “ Ministry of Labot

Gazette,” there were 170 co-operativi}

societies in Great Britain which ha

profit sharing plans for their employees,

Most of these, however, 116 i all were
agricultural or industrial producers go-
cieties. Yet the 52 consumers, societiey
operating under such a plan had more
employees benefitting from it than all the
other combined—21,900 out of a total of
32,900. The consumers, societies set the
Donus 1 proportion to hoth gross saleg
and net gain, while the producers, socie-
ties fix it strictly on a percentage of pro-
fits for the vear.

BN P

“Peaple mav readily he divided into
three groups, There are the few who
make thinks happen, the menv more who
watch things happen, and the overwliel-
ming majority who have no motion of
what happens,”

Nicholas Murray Butler. -

{

1l REGULAR FEATURES :~—
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The Madras Agricultural Journal. E;

THE ONLY JOURNAL ON AGRICULTURE IN SOUTH INDIA, |

‘! ORIGINAL ARTICLES, QUERIES AND ANSWERS ;
i ON MATTERS AFFECTING THE RYOT POPULATION }
$ ‘ 1
15! EXCELLENT MEDIUM FOR ADVERTISERS. 'lt
| SELECT CIRCULATION AMONG RAJAS, '.
1] MIRASADARS, LANDHOLDERS, ETC,. ‘,’
{ ' Annual Subscription Rs. 4/- only. ;
4,! For other Particulars Apply to:— ‘;
{ .. THE MANAGER, i

(A5 " - MADRAS AGRICULTURAL JOURNAL, - }
Lawly Road, P. O. MADRA S. ;
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City News.

TIIIE MADRAS PROVINCIAL

CO-OPLERATIVE BANK, LTD.

Circular No. Adm. 22/31-32 dated
16t December 1931,

ISub. :—Grant of loans to Central Banks
by the Provincial Bauk.]

For sometime past, the question of the,
hich the Provincial Bank
should grant loans to Central Banks has
been uuder the consideration of the
I xecutive Committee.l Having regard
to the consensus of the opin i‘ou e)'(pl'ess‘ed
by several committees of Enquiry, V]:/,,,
Townsend Comuittee, Roval Comu}xs.
sion on Agriculture and Indian Bank.mg
Enquiry Committee and to the limited

resources available the Executive Com-

mittee bias come 1O the conclusion that
the operations of primary societies should
be confined to the grant of loans required
for carrying on agricultural operations.
The credit should be dispensed during
seasons of production and collected in
seasons when the products are marketed,

From the B form furnished by Central
PRanks along with their loan applications,
it is found that considerable sums are
asked for, for the discharge of prior
debts and purchase of lauds. Loaus for
these purposes present serious dlfficul-
ties. These loans cannot ordinarily be
repaid in three years, which is the maxi-
mum period for which long term loans
can be ordinarily granted or even in five
years for which they may be granted in

special cases; and further very large
amounts are required for the discharge
of prior debts whose volume is many
times the total working capital of the
niovement, and which the wmovement
cannot therefore at present supply.

In view of the foregoing comnsidera-
tions, the FExecutive Committee passed
he following resolution at the meeting
held ont the 12th instant:—

“ Resolved not to finance central
banks for the purpose of lending
to societies for the discharge of
prior debts and for purchase of
land.”

Central Br~'  Liscequested to Giseay;

rage the ygrant of loans for the above
purposes.

e s

(2) Circular No. Adwm. 20/31-32 dated
14th December 1931,

The following resolution of the Exe.
cutive Committee passed at the meeting
held on 12th instant is communicated to
all Central Banks for information :(—

Resolution.

“Resolved that as and from Ist
January 1932 interest on cash credits
granted to central banks on the security
of Co-operative paper or deposits or
CGovernment securities be charged at a
flat rate of 6} per cent. (six and a half)
on the drawn portion and half a per cent
on the undrawn portion .
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The Madras District Co-operative Central Bank, Ltd.}}

RECEIPTS AND DISBURSEMENTS FOR THE
MONTH OF NOVEMBLER 1931.

Recerpts.

Head of Account. Amount.

) Rs. A, p

Share capital (societies) 2,069 0 0
Current deposits—societies ce 215,929 7 7
Do. Individuals ... <. 26905 6 Q.

Fixed Deposits—Individuals ,.. ° <. 10,800 0 0
Recurring deposits 295 0 0
Thrift der?osits 126 9 0
Reserve Fund deposits 1,318 7 3
Savings deposits—Indtviduals. .. 2052 2 8
i;o. sqcxetles 250 0 0
Call deposits -« 1,40,000 0 ¢
Snspensg ) v 49325 13 o
Loans— I;«f;‘féitc‘f!” » v 80,043 0 o
. SO e carm [ eee .ee 6,102 0 o
Interest received on loaus 328 8 10
Interest received on investments we 2851 15 9
Overdraft loaus repaid by societics . 145148 4 o
Intrance fees 1 0 0
Provident Fund ledbhshment No ) O 60 6 0
Do. No. IT ) 8 12 ¢
Commission on cheques “
Fines ... . 530
T.oau application fol ms v 1 0
Treasury Bills 25,000 o 0
Madras Co-operator 9, 0
Bills account 48 73)2 12 g
Adjusting heads e
Miscellaneous Revenue g 1: g
Withdrawals from current account in :—

1. Indian Bank, Ttd. . 98,633 1 0

2. Imperial Bank of India, H. Q. ... 4,35’947 4 0

3. Do. Mount Road Branch ... ’ 01 0

4. C.C.C. Bank, Ltd. - 13,922 2 10
s wbalth Co-op. Urban Bank Itd - 270 0 3
- . 6. MP.Co- m%a?elll\ Ltd., Town Br. Act No. 3 - 2,02627 8 ¢
Opening Balat . ’163 15 7

Total - 14,79,497 8 |

e i R —

”% o é?‘
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Disbursements.

- ~ -Head of Accounts.

Current deposits-—societies ... -
cws --Beo. - individuals...

Savings deposits —individuals

Fixed deposits—Individuals

e, - Individuals ..,
Call deposits
Kstahlishinent No. [ s

Do. No. II
Stationery No. 1 ce®
Mis. Contingencies No. IT
Suspense . vee .
Looans Dishursed to societies—Long-term
Do. Short-term

Overdraft Loans to socxehes
Treasury Bills

Rent

Flectric charges
Telephone charges e .
Commission on cheques e
Postage .
Petty Cash

Books and forms ... e

Interest paid to societies

Do. Individuals ...

Development Scheme
Bills account

Remittances to enrrent account in ;-—

Amount,

Rs.  a.

... 2,55476

. 27,660
we 1525
3,000

2,700

7
3
6
0
0

. 1,40,000 0

516 8

264 6

45 14

7 0

49,860 7
27,500 0
200 0
.. 118,487 1
ve 75,000 0
100 0

Y

we 45,490

96,421 2

)

Soow oS!

Y

- - - N-E-E- - =N

1. Indian Bank Ltd,, 5
2. Impetial Bank of India, H. O. e 4,34,183%12 1
3. Do. Mount Road Br. ... 281 14 6
4, C.C.C Bank Ltd.,, ... . 13,083 10 5
5. Bengal Provincial Co-operative Bank, Ltd,, ... 110 3 0
6. Salem District Urban Bank do. 25 0 0
7. Kistna Dt. Co-operative Bank Ltd. 115 0 0
8. Madras Pro. Co-op. Bk. Ltd., {Town Br. Acct.
No. 8 e . 1,86,277 6 8
Closing Balance 727 2 ]
Tota} . 14,79,497 - 8 1
G. SRIRAM BABU NAIDU,
Secretary.

ROV
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NEW INDIA ASSURANCE Co, Lt
The Largest General Insurance Company in India. -

Its Subscribed Capital is ... Rs. 3,56,05,275

Its Total funds are . eee 5, 1,39,50,060

It has pald in claims up to date (\l)out) e 5 5,00,00,000

Its premium income in 1929-1930 were (about) . 77,00,000

AN OPINION.

The “ NEW INDIA” is admittedly the largest Geneval Incurance Company in India,
From the Capital point of view, it may claim o be one of the largest Inzurance Comjanies
in the Werld, Indiun Iusurance— Junc 1924,

Its special features are:-—
Permanent Disability Benefits. No Extra Charge for wonthly, quarterly and
Double Benefits in cases of death by half yearly payments.

Accidents. Comparatively low rates of premiume,
Automatic Nonforfetture Privillege. Jeintlife ndowment DPolicies on the joint
Extended Assurance. li.es of husband and wife, or on the lives

of two jartners.

LIFE BUSINESS.

Tst Year 7929-30.

Proposals received exceed IRs. 50 Lakhs! !

Paid up business exceed Rs, 38 Lakhs

2nd Year 1950-31.
Proposals received exceed Rs. 1 Crore
i Paid up business is Rs. 71 Lakhs.

otley Hamw aﬂw&fruﬂm
eRr b aaMloV &% «

“This achicvement for the second year is to the best of onr knowledge
mlo{/rel record without a parallel in Life Insurance in Ludia.

-nts on decent remuneration in all parts ol the Mvsore siate for
uc- Fire, Mavine and Motor Car Insurance Agencics,

APPLY TO:—

\

ajns,é@df' K. K. SRlNIVASAN, Branch Manager
,i_n, . 4/5, 1st Line Beach MADRAS.
R ——— 1L 11} 200 200¢ 36: HETmTI CTTD 00 CoIIN0 M 0 E 00 ey
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A. 1. SOLOMON & SONS,

San Thome Studio, Mylapore, Madras,

Lantern slide Manufacturers to.—

THE PUBLIC HEALTH DEPARTMENT

THE BEST IN THE LINE R

SLIDES ON ALL HEALT! SUBJECTS
AND A FULL SERIES ON RAMAYANAM
. AND TEMPERANCE STOCKED -

(Coloured .and uncoloured.)
— TANYTHING BY WAY OF LANTERN SLIDES —
GO TO USYIRST YOU ARE SURE TO STICK TO US.
Call for our Bescyiption Li% oy
SLIDES ON PUBLIC HEALTH SUBJECTS.

I .g—__—::o'c:‘:::o-r 33 201 300E==00
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We are now in a position to
furnish  Woodstock  Typewriters
with Tamil Key Board for writing
Ask for

demonstration and particulars.

Q

the Tamil language.

THE "YPEWRITER MART,

108, Armenien Street,
. MADRAS.
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The Madras Co-operative Footwear Supply Socxety, ‘., i
20 Second Line Beach, Madras. i
PEOPLE WHO LIKE PERFECT FOOTWEAR : '
10.To THE MADRAS CO-OPERATIVE
FOOTWEAR SUPPLY SOCIETY. *
Because : S
They want a comfortable fit. They must have smartness. i

And they don’t like fancy prices.

This Society manufactures sb,
Leather goods at more reasonablei
The membership is opent
to all Institutions registereg
each Share is Rs. § only.

did Footwear and all kinds of

adras Province and
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PHONE N" 3475, ‘ PyoNE No. 3476,
'I‘he ral Co operatlve Prmtmg Works, Ltd

Vs
Fom— e = e

A. V. GANGADARAM % CO.

ol

TANYTHING BY WAY OF L e
GO TO ‘Usgﬁl&sr JYOU ARE 5. MADRAS.
Call for our Descrt])tlon L1§t of "

 SLIDES ON PUBLIC HEALTH dras
c_-_-__-:,‘.c;.—.r::vo:h—.::u::::mc::n::ao:::oo; .
#

[ERVY: Too 8, < Y *m‘anlA \
 JOUK 1ars & PROPERTIES & MOTOR CARY
WITH

e~ < ASSURANCE Co, Ltc

RUBB 48] Insurance Company in India.

Rs. 3,56,05,275
DIE SINKERS 50, 8?)8

COPPER PLATE ENGRAVERS

HALF-TONE LINE BLOCK
SIGN BOARD MAKERS
AND

FANCY X°’MAS CARDS.

——r———

168 MOUNT ROAD MADRAS

WE Serve ALL. OUR PRINCIPAL qtmds
above COMPETITION.

WE UNDERTAKE High Class Printing,
) Binding and Ruling Work of every kind,

\_,O OPERATORS! Please every order with us
and Help us to EXPAND QUR
BUSINESS ’

R EADY FOR SALE—Books and Forms
Reo 97, SER. Co-operatxve Societies, Unions,

{mary Land Mortgage Banks,
ND TEMPERA" n RETAIL in WHOLE

(Colourcd .and u.

, Dip, Econ
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