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Co-operative Urban Credit,

By Rao BaHADUR _A. VEDACHALA AVYVAR,

Retired Registrar of Co-operative Societies.

.By co operation we understand that a
number of people organise themselves to
serve the common need or needs so that
the benefit to be derived from such joint
effort may be equitably distributed to
each and every one, Itisan attempt to
get a permanent arrangement for secur-
ing the cbject in view., Admission to
every onte who wishes to secure such
Jbueﬁ‘gs will be made available at all
stages of developmment of the organisa-
tion,'eschewing profit at the expense of
others and avoiding the evils of competi-
tion. The operation of such a co-ope-
rative organisation in rural parts can
and ought to be profitably utilised tor
the benefit of agricultural and other
allied rural industries. In regard to
Urban areas, co-operative organisations
have their own limitations and have
to delimit the work they are to under-

take and should unot aim to replace in
entirely lenders, traders, in-
dustries, and commercial undertakings
by capitalists or in one sweep. It
therefore incumbent on co-operators in
Urban areas to clearly delimit their
work and to work their organisation in
an efficient state.

money

18

2, In credit co-operation in urban

areas, co-operators have invariably fol-
lowed a wholesome rule that interest
must be paid to the organisation by bor-
rowers monthly because of the fact that
the members are wage earners emploved
in some profession or the other. Simi-
larly they insist on instalment of prin-
cipal being repaid monthly. This is also
a wholesome procedure. Where how-
ever, there are agriculturists and they
are to be given credit accommodation,
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exception will be made in ™
and instalment of principal or the pay-
ment of interest will be fined once a year.

3. Inthecase ofloans given in Urban
parts, the period allowed for repayinent
is a maximum of 24 months as- the
society, a limited concern, with share
capital withdrawable after 4 years deals
very much in short term deposits and
gets credit from the Central Bauk for a
period not exceeding 4 years. This
seems to 1ook as if the fixation of period
was quite allright. . But unfortunately
the Urban life being a costly one in-
volving temptation to luxury and was-
tage,
who get decent pay fail to keep up their
engagement aud the defaults hegin to
swell. The horrowers and sureties are
almost in tlie same boat and they are
persons who, unable to bear their own
debt, are therefore unable to meet the
dues of both the borrower and the surety.
Hence resort is had to a series of bhook-

adjustments with the assistance of the

Panchayatdars or Directors otherwise a
fresh loan is raised and the dues are paid
therehy securing extension of time for the
new loan. [t secms to be desirable to
invent a method by which loans can be
made available for whick longer perfod
so as to give facilities for repaymnent
suited to the repaying power of poorer
men or low wage earners. The expe-
dients to be emiploved are :—

(i} The share capital can be made re-
tainable after 10 yvears.

{ii) The principal and the surety must
each have repaying power for the entire
loan.  There insurance policies must be
got assigned. Their Provident Fund
can be got assigned. If nane of these
are available, they should: be. compelled
to insure- their lives in case they are
unable to offzr tangible immovable pro-
or jewels as security. Where
two sureties

perty
none of these is available,
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co-operators, even wage earners

}

gstead of one with sufficient repaving
power may be insisted on.

{i1i) A savings fund branch, similar to
the Mylapore Fund system can be opened
by which payment of Rs, 1 per mensem
wounld entitle a. member to borrow .
Rs. 100 and repaywlent will run for
83 months at Re. 1 a month together
with interest on the sum borrowed. The
security can ounly Le immovable property
or jewels, The interest rate will ordi-
narily be 6} per cent.

4. The amount of loans usually given
range from Rs. 160 to Rs. 1,000 aud in
sonie cases to Rs. 3,000 Generally the
loans ever Rs. 500 will have to be given
on the securlt‘ of tangible imumovable
property or jewels, both valued carefully
by reliable directors. In the case of
wage earners, the maximum is fixed at
4 times the pay repayable in 16 io 24
months. But the borrowers go on taking
loans so that the maximum is kept up
even after the lapse of 2 vears. The
directors should steruly refuse to allow
such loans unless real necessity and ab-
solute urgency is proved to the satisfac-
tion of the Directors. ;

5. In dispensing C;Qdit, the Paucha-
yatdars. or Directors have to see (@) the
repaying power of the horrower as well
as the surety and the amount of loan
and the period of repayment should be
fixed with reference to the repaving

power. (b) Emphasise should belaid « .

the fact as to how the borrower could ¢*

pay the regular instalments in® cast’
of any accidert. Has the borrower izz\
sured his life and to whom has the. polic&
heen assigned ?  Is the assignee boum}
over for the loan? {¢) Another poin,
for cousideration is the kind of life led
without lowering the standards of ail’
by the borrower as to whether he is:
living within his means or whether he isy

pursued by an’ array of creditors and *,

PR
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whether continnance in empioyment can
he ordinarily counted upou. (4) What
amount can be expected to be paid by
the barrower out of his income, assum-
ing that he honestly wishes to pay back
making due allowance for the wmainte-
nance of his family. (¢} Botrowers who
migrate from lender to lender and who
in the aggregate get beyond their capacity
to repay should be carefully avoided.

A limited liability concern cannot
hope to finance all the needs of all co-
operators except to the extent of carrying
on the profession which produces the
income and to the amount of money
they can spare out of that income, A
debt van only be, removed by extra
income or by serving or stinting some
expenditure Thitherto incurred. The
borrower must be able to satisfy the
directors either about his increased
income or about how he proposes to
meet the dues of the society creditor out
of his income. The directors who make
such investigation should record on the
application the result of such enquiry.
The mere fact that the borrower gets a
fixed income will not do unless a certain
ammount of assurance is wade available
about the saving to be effected out of the
income to meet the interest and princi-
pal imstalment charges besides the usual
domestic expenditure inclusive of school
fees, house rent and medicinal charges.
Hence a thorough scrutiny into the
purpose of the loan by the directorate is
absolutely necessary,

6.‘ Swall credit 1imited'liability co-
operative concerns can ouly deal credit
to small traders and to small industries
especially to labourers who have to pay
heavily with Marwadis and other money
lenders, when they are capable of honest
dealings and who can be given accom-
modation to tide over some accidents
such as diseases etc, w; ,

P

Such concerns should avoid ambitious
schemes of financiag big trades. {i) Be-
cause they have no sufficient capital
and therefore not the required credit
pOWer. (u) Because the Directorate ave
ate not trained to the work of studving
the solvency of the borrower-trader or
his accounts. (iii) Because the local
kunowledge of each member’s method of
life and character is not at all available
to the Directorate.

7. Similarly in regard to industries
involving large outlay the limited co-
operative coucerns could uot undertake
this work.

8. Co-operative credit coucern in
Urban areas should be run more as
saving institutions than as borrowing
ones and a really successful co-operative
concern is that which really goes in for
credit with central banks only to repay
depositors on the appointed dates of re-
payntent. These concerns should not be
nmere lendintg shops which have as their
objective the safe realisation of principal
and interest but should  dispeuse credit
to enable the borrower to wipe off his
debts.

9. Homnorary service if efficient and
continuous is welcome but the entertain-
nient of a paid staff well trained for cacls
{ustitution will help the Divectorate to a
very large extent and will promote the
safe and efficient working of the co-ope-
rative concern.

10. Unlimited liability basis in Urban
parts is a very uncertain factor and can-
not be very helpful to raise credit ou,
Iiven in such cases, credit to he given
shounld always depend upon proper
efficient management and the paid up
share capital and the reserve fund of the
borrowing society.

11, Ceutral financing banks may
allow credit to urban banks to theextent
of 5 times the paid up share capital and
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should insist on primary banks taking
legal steps soon after the dues beconie
overdue, Disciplinary action should
under no circumstances be delayed owing
to delatoriness or as a result of partiality
or favour, Central bank the creditor,
should be satisfied that the primary
banks enforce all disciplinary measures
without delay and the actual recovery of
dues before further credit accommodation
is given,

12. Facile credit must be very care-

fully regulated by the Primary Banks,

otherwise the borrower- mewmbers are
ruined and also the financing agency.

13. Extension of time for loans which
have become overdue from causes beyonV
the control of the borrowers should be
given not as a matter of course to reduce
the percentage of ov erdues but only
after very careful enquiry by the
Directorate,
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14, Territorial jurisdiction is prefer-
able to urban credit operations rather
than class organisations.

15.  Credit societies may arrange for
* supplies to memmbers through co-operative

store organisations, by allowing a stand-
ing credit to be drawn when required and
to be repaid when money
available.

becomes

These are points to be ohserved by
co-operators running Urban banks and
they should be careful not to merely
show expanded transaactions without
paying due attention to allow credit to
each borrower suited to his repaving
power, The non-observance of these
standards of credit dispensation has
led to overdue and frozen credit in
a number of institutions and to stag-
nation of work as the result of heavy

“overdues.

1‘ The Madras Agncultural Journal. ;

THE ONLY JOURNAL ON AGRICULTURE IN SOUTH INDIA
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THE CRISIS

A CALL TO CO-OPERATORS TO RESIST DICTATION
By tur Rer. HoN. AL V. ALexaxper, M. P.

The Iabour Government, of which I
was a member, has been figuring in a
great drama iu the last few days. Sonie
people may' think that with the resigna-
tion of that Government the curtain has
besn rung dowa ou the final scene. Not
s0; rather upon that of the first Act
onl_\, aud it was vitally necessary that
studious co-operators should be properly
informed of the facts, especially as we
shall continge, as already indicated, to
be flooded with the capitalist press at-
tacks and misrepresentation. First of
all let us get the genesis of the whole
business. Was the finaucial crisis due
to the Labour Government? Lord
Hailsham sayvs it was due to Socialist
legislatiott. He does not specify which,
and such a statement is simply redi-
culous,

I

Let Co-opcrators remember that this
inaucial position has been developing
for the last 11 years and that the coun-
{ry has never yet given majority support
to the warnings of the Lahour and Co:
operative parties.

1. The idea that you could exact war
reparations from ex-enemy countries
workers in a world of economic inter-
dependence and increasing unemploy-
ment was combated from the first, and
I dare say Liberal and Tory leaders wish
to-dav they could eat tbeir words of
1918-19.

2. No one to-day fails to realise that

the increasing burden of National debt

interest on the country as price levels
fall is one of the devastating factors in
our National Budget position, yet we are
denied any opportunity by the electors

in attacking that burden at its source in
the early post-war days when war for-
tunes could still be tapped, and the
Capital Levy was defeated uutil it was
too late.

3. The amazingly prodigal finance of
the Tory Government of 192429 is too
often forgotten. Just think of it about
£ 150,000,000 given in relief of taxation
to the rich. £ 20,000,000 taken from the
Road fuud, State Contributions to Un-
employnient Insurance reduced, while
the debt on.the Unemployment Fund
was increased from £ 3,000,000 to
£ 38,000,000. New Treasury expenditure
poured out millions to subsidise the
sugar beet industry (which I always op-
posed) £ 25,000,000 to subsidise the
mining industry, and a general dole of
industrialists and land owners under the
Chamberlain Derating ‘Act which will
co%t the tax-payer the staggering figure
of £ 32,600,000 in 1932, Well might
Mr. Bernard Shaw say that Mr. Chur-
chill had left peoor Mr. Snowden to liqui-
date a bankrupt Exchequer; nor do I
forget that it was the Daily Mail which
said that Mr. Churchill handed to his
successors a Treasury of “harve cup-
boards, plundered shelves, and empty
boxes.”

4. The breakdown of both the Dawes
and Young plans for Reparation pay-
ments.

5. The fact that in 1929 we ran into
the worst world-wide trade depression
that we have ever known, but in which,
let us remember, our trade in percent.
ages has not suffered to the same extent
as that of other countries, but leaving us
with greatly increasing expenditure on
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the Uneniploved and a Treasury cleaned
up by Mr, Churchill.

6. Tory Governments through Mr.
Baldwin and Mr. Churchill had pursued
a policy of Debt Settlements contrary to
and eutered into
no

all Labour proposals,
contracts from which
escape, and which, in eficct, agreed to
pav our war creditors whilst forgiving
our war debtors the bualk of their debts.
a larger

there was

To-day «we lhave Frauce with
gold Reserve than the Nuge total of debt
we forgave her, and able to dictate terms
to London banks. It was vot for that

we fought in the Great War.

7. On top of ail this Mr. Churchill in
1925 suddenly decided to return at one
jump to the gold standurd. Warnings
advice, cursings werc of no avail.  The
‘Daily Mail’ said he has placed this
country completely in the hands of the
17.8.A. whose finaacial interests would
be able to create financial crisis here
whenever® they desired. Similar views
were expressed by Tory and  Liberal
newspapers. No one now doubts tinat
Mr. Churchill’s action enormously in-
creased our difficulties.

No unbiassed person studving this by
no means complete summary could
launch abuse at the Labour Minority
Government charging it with responsibi-
lity for the prsent position.

1I

Now let us turn to the more'immediate
events in relation to the crisis. A very
few months ago it was clear Austria and
Germany were — up against it.” They
could not tmeet the Young plan payments.
Austria applied for credit; France
refused unless she complied with a
virtual ultimatum which included the
abandonment of the proposed Austro-
German Customs Union. The bank of
England came to their assistance by

granting short credits of several millions.
Remember this was only a coniparatively
few weeks ago.

Germany was next.  Dr. Bruning and
Dr. Curtius, whom [ met at Chequers,
caimme to put their position hefore Mr.
MacDouald and Mr. Handerson (Mr.
Snowden was recovering from his 1ll-
ness.) President Hoover anunounced his
twelve mouths’ moratorium of all debt
payments. Backed by all parties we
accepted, costing us about £ 12,000,000
this vear. France delaved any settlement
for over a fort-night; Internal panic in
Germany resnlted. Banks were closed,
capital exported, and so on. Then it
was discovered that London interests
were holding German short term accep-
tauces of enormous suwms variously

‘estimated from £ 150,000,000 upwards,

up because the
Im-

and no doubt taken
interest rates were very attractive.

‘mediately abroad there was a feeling that

Loadou would not be able to collect the
short German Bills as they became due,
and run on Loudon begau.

Farlier in the year the Housce of
Commons had accepted a private
member’s motion for the appoiutment of
an Economy Committee. Sir George
May and his colleagues {nominated by
ell three Parties) reported at the eud
of July, just as the run on ILondon
had commenced. They argued that if
current expenditure was in every case
including  Unemployment Benefit
charged against current revenue, instead
of loans there wonld be a deficit on the
National Budget of £120,000,000 (ie.,
more than 2s. in the £ on Income Tax).
The Publication of the Report was made
the most of, by Tory and Liberal News-
papers, politicians, and industrialists,
continuing their practice of preachiug to
the world that our method of dealing
without unfortunate unemployed was

t

3

£ 170,000,000 and
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bringing the country to ruin. The run
on Loudon led to special credits, in all
£ 30,000,000 from Paris and New York,
but the accentuation of panic caused by
the May Report was not checked.

When the Cabinet Committee which
met on August 12th instead of on the
25th as arranged, reported to us, they
described a position even more difficalt;
that if sinking fund
reduction of deht

pavments for
were included.
not £ 120,000,000
could be required to halance the Budget
i.e., about 3s. increase in incometax),
nd that meeting us on the 19th only a
rery few davs could pass before credits
vere completely exhansted, and no others
vould be forthcoming without assuring
enders that the Budget was balanced.

II1

How did we face that disturbing
position > My view then in the cabinet
as it would bhe if T met Financial crisis
it a co-operative society was that the
Budget must he balanced, but only on
condition that any involved
thereby were equitably distributed. I
dare say some co-operators would say :
“We would not have comsidered anv
economy proposals ™,
clear, would not settle the immediate
crisis, and if that should come, what
of the hundreds of millions of working
classes savings, including those ‘of co-
operators ?

burdens

That wav, it was

We therefore made it clear that we
were perfectly willing fo balance the
budget, but throughout the subsequent
discussions we were always brought up
against the statement that neither the
Opposition ITeaders not the financial
interests would cousent to any budget
which was halanced, but which did not

increase the bhurdens to be laid upon the
workers by an all-round cut on the rates
of Unemployment Benefit. We discuss-
ed one set of draft proposals, which, if
we could have Dbrought ourselves to
accept them, would have provided the
£ 120,000,000 minimum required and
not less than £ 25,000,000 for repayment
of debt. We were then told that even
these proposals were impossible unless
we provided an additional £ 25,000,000
to £ 300,000,000, the bulk of which
must come from the unemployed.

I do not believe that any reallv think-
ing co-operator would have such dicta-
tion. It was to avoid a fair share of the
burden heing placed on those able to
pay, it was to reduce the dailv rates of
sustenance to the poorest and most
defenceless of the commuuity, it was,
inevitably, to throw greater hurdens on
the Local Authorities and the rates, it
was to continue the dole to industry in
derating, and it wonld inevitably have
(ncreased uunemiployment, especially in
the distributive trades, through the re-
duced purchasing power of the unem-
ploved. And, as admitted by leading
economists and commercial men it would
have paved the wav to an all-round re-
duction of rates of wagee.

v

In those circumstances we tesigned
because we were also informed there was
no time before the crash to call Parlia-
ment and I believe we were right in so
doing. You new have a so-called N:z-
tional Governmeut af persons withont
mandate from the people who are, if we
believe the Press, contemplating Go-
vernment by Order in Council, and I
think we can well call npen all co-ope-
rators to rally to the support of the
working classes in this crisis and to
work for that Co-operative and demo-
cratic caiitrol of finance, rroduction, and
distribution which alone can in the ulti-
mate avoid such erisesand ramps against
the workers.

(From the Co~aperative Review),

Manchesier



46 THE MADRAS CO-OPERATOR

Editorial Notes.

The origin of Crisis is financial and
Lconomic troubles in

Kuropean countries. The
troubles of Central Eu-
rope, both financially and ecounomical-
ly placed on London a very formidable
strain. Elsewhere is given an article
by Mr. Alexander M P. which deals
in detail, the origin of the troubles

The Crisis,

and the way in which the mxmstr)‘

tried to combat it.

However sound and strong a hank
might be, it cannot withstand the
strain if all its depositors suddenly
decide to withdraw their funds. We
all know that Iondon acted asthe
world’s bank wherein several foreign-
ers placed their moueys in short term
deposits. Owing to the foolish panic
it was called upon to pay huge sums
to depositors in a very short time.
At that juncture, it was also noticed
that the hudgetery position in
England was not satisfactory. All
these combiued to make people with-
draw their mouneys in rapid succes-
sion. To avoid further complications
it was thought best in the interest of
the country to make England “go off
Gold standard.”

It was when Eungland went off the
gold standard, the bauks in our
country were closed on 22ud, 23rd
‘and 24th of September 1931 under
the Negotiable Instrument Act in
pursuance of the orders of the Covern-
‘ment. The closing does not mean
“that the financial position of the banks
“here has become suddenly unsound.
: The Banks had to be closed in order
‘to prevent the speculators from taking

advantage of the crisis and from pro-
fiteering themselves at the expense of
“the innocent masses who are not well
versed in economics of tle country
much less in the Hltel’ﬂdt]Olldl rela-
tionships.

Whatever might be said of the joint
stock banks, we assure the public that
Co-operative Bainks being based on
character cannot fail as is pointed out
in an article published elsewhere.
The losses suffered in the usual course
of co-operative business amount to so
small a fraction as to be negligible.
In our country, the depreciation of
the Government paper is at present

_contributing a great deal to the dimi-

nition of the profits of the Co- ope-
rative Bank. Co-operative Banks being
based on clmracter are pmﬁul) sound
and 1o one need be alarmed.

The attention of our readers is
drawn to the appeal issued
by the Secretarv of All
India Co-sperative Insti-
tutes’ Association for the celebration
of the All India Co operators’ Day,
in a fitting manuer, on 7th November
1931, being the first Saturday  of
November of this vear. Our. readers
are well aware of the fact that we in
Madras were celebrating the Interna-
tional Co-operators’ Dav for a very
long time on the first Satuxdq; m July
and it was only last vear at . ‘the inst-
ance of All India Institutes’ A.ssoma-
tion it was celebrated on a dav suitable
to all Provinces i. e. on first Saturday
of November instead of first Julv. Tt
has to be observed like anyv other reh-
gious day. That day is not intended

The Co-ope-
rators’ Day.

THE MADRAS

to calculate its own profait or loss. It
is not intended to take stock of ones’
gains. It is intended mainly to think
of the high ideals for which co-operat-
ion stands. The observance of a day
like this will make people to think
about the philosophy of Co-operation
which is self-help and unity.

We know that other couutries are
devoting certain months for the spread
of the gospel of co-operation In
America we are told October is marked
as a Co-operative month, for co-
operative processions for co-operative
lectures and for enrolling members.
We trnst that our co-operative societies
will not lack beliind in celebrating 7th
November as Co-operators’ Day in a
fitting manner and encourage “Thrift”
by the sale of Thrift Certificates avail-
able in the Madras District Co-ope-
rative Central Bank Ltd,, 20. Second
Line Beach, Madras. The District
Bank will render all assistance in the
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celebration day in the arrangement of
lectures and in the sale of Thrift Cer-
tificates at the various localities of the
City. The Thrift Certificates are
available fromm fifteen annas and
upwards so as to enable the poorest to
invest his small savings in them. Our
-readers of the City will take advantage
of the same and celebrate the day ina
fitting manuner.

Under the city news, we have pub-
lished several co-operative

TheCo-ope- N Rk
rative meet- meetings of a provincial
ings. character. The Madras
Provincial Co-operative Bank and the

Central I,2nd Mortgage Banks held
their General body meetings in Sep-
tember and the Proviucial Co-operative
Union held its execntive meeting. The
representatives of the Depressed classes
also hield a meeting and passed certain
resolutions which were communicated
to the Governiuent for its approval.

PUSERSRE

The late Dr, A

C. A31rvada ‘Nadar.

working and development.
Fresident for over six years.

would yield to none.

amelioration of their lot.

Dr. A, C. AstrvaApa NaDAR whose premature demise last month
should have been known to the citizens of Madras, was one of the earliest
promoters of the Christian Central Co-operati\'e_ Bal‘]k I.‘tdY in 1916.
time when people felt nebulous about co-operative institutions, Dr. ¢
and his family invested more than a thousaud rupees by way of share capital
in the Christian Central Co-operative Bank Ltd., and influenced many of
his Indian Xian friends to become share-holders. 'pic
of the Bauk he has been its Director and was taking keen interest in its
"He was its Vice-President for sometime and
He set apart a good portion of his leisure
hours for co-operative work. Not a siugle loan app]ic:}iion of a society
would be disposed of by him without a thorough aud gletalled scrutiny.  He
used to fight against odds for things which he considered to be right and

His devout interest in the welfare of the depressed classes, Xians and
others are.too well-known to be detailed here. .
and Municipal Councellor, he had endeared himself to one and all, especi-
ally the poor and the same sympathy he exhitited in all attempts for the
y His death 1s a loss to all, especially to the poorer

classes and the Indian Christian Community.

Ata
Nadar

Iiver since the inception

As a Medical Practitioner
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nd Comments.

1. Co-operative Banks do not fail.

There are 1830 co-operative banks in
the United states. These have been
created under the credit Unipn law
which the Credit Union National Exten-
sion PBureau has had enacted in over
thiry states.

During the past 12 years over 6,000
capitalist banks have failed in this
country. Since the collapse in 1929,
over 2000 capitalist banks have failed.
The losses suffered by depositors amount
to mapy millions how many, nobody will
ever know. !

But during this period not a single
bank started by the Credit Union
National FExtension Bureau has been
closed by any state banking department.

At the Brookwood Co-operative
Summer School Mr. Roy F. Bergeugren
gave the students this information. He
also said that what losses the co-ope-
rative banks had suffered had been
through the failure of capitalist banks in
which they had sometime deposited
their surplus funds, They had also
suffered losses by investing in capitalist
* gecurities stocks and bonds.

The co-operative banks are formed to
loan money only to their members.
T'hese loans are made, not on Collateral
security but on character, The losses
suffered in the natural course of this
co-opetative business amount to so small
a fraction as to he negligible. Their
only real losses are suffered throngh
their relations with capitalistic bankiug.

In the course of time these credit
unions will nnite to establish their own
big banking businesses. Then they will
not have to hazard their surplus funds
with “master minds” of our famous

financial system. Co-operative Banking .
is moving forward steadily and securely.

In Europe it is well recognised as the
only safe banking system.

(from Co-aperation.)

2. The International Co-operators’
Day.

Attention is invited to the resolution
of the Standing Committee of the All-
India Co-operative Institutes’ Associ-
ation requesting the Co-operative Insti-
tutes, Unions and Federations in the
various Provinces and States of India to
ohserve the All India Co-operators’ Day
in a fitting manner on the First Satur-

.dav of November of every year. The

day falls this year on the 7th November
1931, and the Institutes, Unions, and
Federations in India are herehy request-
ed to arrange for the proper celebration

of the Co-operators’ Day on that date.

The responsé to the request of the As-
sociation last year was very general and
the reports received of the celebrations
throughout India clearly revealed that
co-operators all over the country have
accepted the idea of setting apart a day

in the year for celebrations in a variety

of ways of the Co-operative Movement
and the Spirit of Brotherhood inherent
in it

The idea of popularising the sale of
Thrift Certificates which was suggested
last vear is also suggested this year
for adoption in those areas ‘where it
seems practicable.

(From ‘ Ali India Co-operative Institutes’
Association’ published in The Madras
Journal of Ca-operation.)
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3. A radio address.

Abroad they manage these things
much better thau in England, Canada
and the United States Sweeden and
Germany, Czechoslovakia, and so on, all
allow of co-operative addresses over the
wireless—but in England! The latest
enterprise of this kind was in Switzer-
land, where Mdme. R. Munch, of Basle,
recently gave quite a long address on
co-opetation, according to the Rochdalian
principles.

{(From Prodicer.)

4. Increased Tariffs.

Increase I the tariff schedules vir-
tually means greater profits to industria-
lists on a reduced volume of production.
What goes in increased profits so artifi-
cially created will/be that much less
spent in merchandise, whieh would
otherwise creat a demand for labour.
Workingmen are discovering in the

« painful school of practical experience

that employment does not depend upon
the amount of tlie employers’ profits, but
the price the copsumer can afford to pay
for the merchandise the workers pro-
duce.

{From Canadian Co-opera tor.)

e

5. Exploiting the Crisis.

But there is oue aspect of the crisis
upon which we must comment without
reserve and without overmuch polite-
uess. Interested organisations are al-
ready exploitiug quasi-patriatic senti-
ment evoked by the erisis Coalition. In
cold blood, capitalist trading organi-
satiolts are pteparing to use the nation’s
financial stringency as an excuse for im-
posing unjust and indefensible handi-
caps upon the” Co-operative Movement.

Several orgaus of a powerful Press are
devoting leader columns and valuable
space in suppoart of theagitation for fresh
taxation of co-operative societies  This
is being done in the name of national
economy, though any Conservative
Chancellor of the FExchequer could
inform them that the yield, even from
ag unjust application of the present

schedules, would, as far as co-operative
sovieties are concerued, yvield a pitiful

_amount towards balancing our national

budget. This exposes the agitation at
once.

The real aim, therefore, 1s either to
impose special and crushing taxes upon
mutual trading (this is not an outside
possibility) or the aim is not a national
aim at all, but au attempt by means of
vexatious taxation of little use to the
country, to hamper co-operative deve-
lopment and assist the exploitation of
the consumer by capitalist distributors.

(Fron: Co-cperative Review of
Maschester.)

6. Big Business attacks continue.

The combine of retail merchauts in
Great Britain maintains a large fund
and aun efficient bureau of propaganda
for the sole purpose of attacking the
co-operative movement. ‘The method
consists in preparing articles for the
press which are intended to prejudice
the public against co-operative societies.
This goes en every day, i every way,
in every part of Great Britain.

Rec‘ently the Daily Express has
launched an attack upon the co-operative
movement, The animosity was inspired
by a statemient made by Mr. Alexander,
‘I:‘irst Tord of the Admiralty, who said, :

There can be no cure for unemploy-
ment until capitalism is gove.” Mr.
Alexander, it happeus, Is 2 prominent co-
operative official as well as the head of
the British Navy.

The interestiug feufure of this recent
attack is that tlle co-operative press
shows that the same people who own
much of tlie British press also are the
owuers of the great foodsupply combines.
The chain grocery stores and the food
wholesales know that the co-operative
societies stand in their way and block
their marchh towards monopoly and ex-
ploitation of the consumers. Co-ope-
ration is growing despite this comhination
of press and food purveyors,

s ~ .
(From Co-operation.)
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Madras City News.

Mr. V, Ramadas Pantulu, President of
the Madras Provincial Co-operative Bank
1.4d., while presenting the 25th Annual
report and statement at the General
Body meeting held on 19-9-31,-said as
follows :(—

Gentlemen.

The Bank having completed 25 years
of working the Silver Jubilee was celeb-
rated in a fitting manner in June last. At
the extraordinary general meeting held
in June last, the name of the Bank was
changed to ““ The Madras Provincial Co-
operative Bank Ltd.,” so that the status
of the bauk in the co-operative organi-
sation may be clearly known.

It will be found from the balance sheet
that during the last co-operative year,
the bank earned a profit of Rs. 2,56,329
as against Rs. 2,44,140 last year; and
thus thre has been a'small iicrease over
the profits of the previous year. On the
Jiabilities side the deposits have increased
by about 5 lakhs, though there has been
no change in the working capital, which
remained at 187 lakhs. On the assets
side, the amount loaned to Central Banks
has gone down from 144 lakhs on 30th
June 1920 to 86 lakhs on 30th June 1931,
Our holdings in Cash and Government
securities have cousequently increased
owing to the reduction in the loans out-
standing. There hkas been a further
depreciation of Rs. 1,19,929 in the value
of the Government securities held by
the bank, and this sum is proposed to be
net from the profits of the year. The
jepreciation reserve fund now stands at
3s. 4,66,314 and the reserve fund at
¢s. 10,88,000 -

It may be pointed out that sigce the
lose of the year 1930-31 our Govern-
ient security holdings have further de-

preciated to.a considerable extent owing
to various causes, the chief of which is
"the flotation of the Government of
India new loan at 8% per cent. We hold
about 30 lakhs of 4 per cent 1960-70
paper, the issue price of which was 88
per cent. On 30th June 1931, its price
stood at Rs. 73 per cent. To-day the
price is between Rs. 63 and 64 per cent
resulting in a further depreciation of
about 3 lakhs.

The reasons for the fall in the loans
to central banks is that we were unable
to finance central banks during the busi-
est part of the year. About the middle
of November 1930, the Imperial Bank
raised its rate on dewmanded loans to

-6 per cent and in January to 7 per cent.

At that time the bank had with it about
30 to 35 lakhs of interbank call money.
At the end of January the banks with-
drew the call money placed by them, and
the bank repaid the amount overdrawing

the Imperial Bank account almost to the

fullest extent available, with the result
that loan applications from Central
Bauks could not be met. The Executive
Committee considered the financial posi-
jon in February and finding that
there was no prospect of immediately
finding the mnecessary funds,; decided
upon an increase in the rates of interest
on depesits. This brought in some
money ; further, re-payments due from
central banks were received, more or less
regularly and this eased the situation to
a considerable extent. The bank also
applied to the Imperial Bank of India
for a loan ¢f Rs. 10 lakhs, which, how-
ever, was not got. About the end of
May 1931, the Bank’s resources were in
a satisfactory position, but there was no
demand from Central Banks with the
result that surplus funds accumulated.

A
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During the vear, a scheme for financial
aid to central banks for rectification and
consolidation work was worked out and
24 central banks were giveun grants. The
subvention will be continned during the
vear 193132 also. 27 banks have
applied for subvention and their applica-
tions are under consideration.

Since the close of the last Co-operative
yeart, the recognization of the bank’s staff
was taken up and the mewmbers of the
establishment have heen put on a time
scale basis extending to 20 years,

Since the close of the vear, there has
been a chauge in the personuel of the
Executive Committee.  Dewan Bahadur
R. Ramachandra Rao counld not attend
meetings of the committee owing to in-
different hezlth and in his place Mr. K.
Bhashyam was co-opted.  During his
five vears’ associatioun with the manage-
ment of the bank, Dewan Bahadur
R. Ramachandra Rao rendered valuable
service both to the bank and to the
movenient by his co-operative experi-
ments ; and the committee regret that he
is unable to help the bank with his
valuable advice and suggestiouns. It is
hoped that he will soon be restored to
normal health so that he may be enabled
to help this bank as before.

2. The Madras Central Land
Mortgage Bank Ltd.

In the Second Awvnual rerort and
audit certificate presented before tbe
General Body of the bank beld on 2.9-°31
it was stated that on 30th June 1931 the
bank on rells had 166 individuals and
37 Primary land mortgage banks with a
paid up share capital of Rs. 58,600 and
Rs. 40,900 respectively aggregating to
Rs. 99.500. The total labilities of the

bank by way of loaus, deposits, and

debentures amounted to Rs. 4,95,900.

I L M Sl
S

- el
. > - . o P ’ .
Applhicatioligtosioans il various stages

of investigation for a total amount of 19
Jakhs were pending with primary Jland
mortgage bank at the end of the year.
Much progress canuot be made on account
of the pausity of funds due to the present
financial stringency. Only a sum of
Rs. 5,04,490 was disbursed to 21 primary
land mortgage bauks, bringing ap 2 total
outstanding due from primary land mort-
gage banks, to Rs. 5,38,68,4-4-0. at the
end of the vear. The bank’s iuvestments
in other banks etc,
Rs. 64,590-12.0.

The Government of India exemipted in
their notification Finance. T.E.P.T, dated
21—2—31, the transfers of debentures of
the bank from staxﬁp duty. The Govern-
meut also gave a cash credit of one lakh
of rupees with interest at 6 per cent per
annum to be drawn up and paid back by
the bank at its discretion, It has been
very kind of the Government to give a
free grant of 14 thousands of rupees
during the: year to be utilised for the
working expenses of 1931—-32. 1t is
further stated that the question of incla-
sion of debentures of the bank in the list
of Trust securities is being cousidered by
the Government of India,

amounts 1o

3. Depressed Class Co-operative

Meeting :— _

A meeting of the representatives of the
Depressed Class Societies in the City of
Madras was held on 29th Angust 1931 in
the premises of the Madras Provincial
Co-operative Union, Royapettah, Madras.
The representatives explained how they
suffered in the past and how they
are now trying to improve themselves
nunder the guidauce of the new District
Bank, It was also resolved that the
Bylaws of the depressed class societies
with regard to loan transactions must be
so amended as to make the maximum



borrowing pox\:er of each individual
memher to be uniform throughout the
city. They suggested that surety leans
to the extent of Rs. 300 and Mortgage
loans and loans on pleige of movables to
the extent of Rs. 1,300 should be permit-
ted in the depressed class socleties. In
the case of movables and mortgages the
depressed class representatives were will-
ing to transfer the dceds etc, to the
district bank and to have the properties
valued by proper appraises appointed by
the bank. It was also pointed out that
the low maximum uow fixed in some of
the societies is driving tue members o}
property to institutions other than those
intended for the depressed classes. This
was pleaded as ane of the causes for the
moribund condition of the depressed
class societies.

4. Provincial Co-operative Confer-
ence Resolutions.

Action taken by the Registrar of
Co-operative Socisties on the resolutions
of the Madras Proviucial Co-operative
Conference held in June 1931.

(a) With regard to abolition of Andit
fees. the Registrar was pleased to state
that in special deserving cases audit fees
are waived in whole orin part aud he
cannot therefore support the resolution
toexempt all Urbau banks from the pay-
ment of audit fees.

(b} With regard to Land Mortgage
banks, the Government of India was
addressed to amend the Indian Trust Act
so as to include the debentures of the
Central Land Mortgage Banks in the list

“the coustitution
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of Trust securities and the question ol
exempting interest on debentures issued
by co-operative banks from income tax,
is under consideration,

(c) With regard to Building Societies
the Registrar refused permission to
permit thenm to borrow from sources other
than from Governmént as the margin of
safety to Government would be reduced.

5. Provincial Co-operative Union

Meetings.

The meetings of the Executive Com-
mittee and also of the Central Rural
Recoustruction Committee of the Provin-
cial Co-operative Union were held in
September 1931. Tt has been resolved to
invite the opinions of various bodies
regarding the question of modification of
of the Provincial
Co-operative Uniou and programmes for
propaganda for the next six months were
also fixed. It was also decided to ascer-
tain whether the arrangements can be
made f{or transferring the vernacular
Village Panchayat Journals to Language
Federations or other suitable bodies. It
was resolved to continue the city propa-
ganda also. The chief resolution passed
by the Central Rural Reconstruction
Commiittee was that in furture grants up
to Rs. 750 on rupee to rupee basis be met
to each local cenire if the central Com-
mittee is satistied, that a suitable scheme
of Rural Reconstruction can be cartied
out with aggregalte funds so- pooled.
Further facilities in computing the con-
tribution of a local centre were also

given,
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Madras District Co-operative Central Bank, Ltd.,

RECEIPTS AND DISBURSEMENTS FOR THE
MONTH OF SEPTEMBER 1931.

Receipts,

Head of Account, Amount,

Rs. A. P
ihare capital {societies) 20 0 0
Do. Individuals ... 160 0 o
Jurrent deposits—societies e 205241 15 6
Do.  societies o 34728 13 4
Reserve Fund deposits—sacieties 331 1 0
Fixed Deposits societies - e 20,000 0 O
DQ. Individuals oo 2,736 0 0
Recurring deposits 187 iy
‘Thrift deposits 015 0
Savings deposits—Individunals ... 1,321 5 5
Call deposits e e 80,000 0 0
Suspetise 375 13 0O
L()a135~—140ng-tet'111 14,507 0 o
. Short-term 2077 0 0
Tuterest received on loans 7,112 5 2
Tuterest received on investments cee &0 2 o
Overdraft loans repaid by societies , 1,63,938 4 11
Loans Principal—TIndividuals I... 100 0 o
Provident Fund Istablishment No. T vee 60 6 0
Do. No. I cee 1t 4 0

Commission ou cheques . 2 8 0
T.oan application forms ven 0 3 0o
Books and forms o 0 8 0
}{adras Co-operator 4812 0
Bills account . 87965 4 1
Dividend ou shares 2’032 6 0
L.oan. from Madras Pro. Cp-op. Bank s 30 !(‘)O(} 0 0
Liquidators’ Suspense , 48 2 o

Withdrawals from current account in —

1. M.P.Co-op. Bank, Ltd., Town Br, Act Na. I... $9,751 4

Do. '5¢

Do.

Indian Bank, Ltd., ...

» Tmperial Bank of India, H. O.

C. C. C. Bank Ltd., ...
Salem Dt. Urban Bank T.td. 2

Opening Balance 2 o

1 99 13

do. II... 500 0
do. IIT... 96125 1
<. 87,660 12
- 294813 11

1,245 0

NS NLe DD

212 2

Total ...11,87,984 12 ¢
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Dishursewments,

.
.nooocooocoowooooooooooooomo-"‘

Head of Accounts. Amount,
, Rs. A,
Current deposits —societies ... .0 2,26,609 4
Do. individuals .., ° 40,297 2
Savings deposits—individuals 2,020 5
Call deposits e e ... 50,000 0
Fixed deposits—societies e 28,000 0
Recurring deposits 20 0
Thrift deposits 193 2
Suspense 660 2
Mis, contingencies No. I ... . 6 0
Do. No. IT . 7, 0
Stationery No. 1 e 4 4
Lstablishment No. I . 513 8
Do. No. II 254 2
Loauns Disbursed to societi‘es—~Long-term .. 81,135 0
Do. Short-term 1,500 0
Overdraft Loans to societies -« 1,73,722 10
Loan Principal—Individuals... .. 360 0
Interest paid to societies 310 10
Do. Individuals ... 212
Rent 100 0
lilectric charges 22. 1
Telephone charges 20 11
Postage . 10 14
Petty Cash 20 0
Development Scheme 24 8
Macdras Co-operutor 9 2
Bills account . e 81,032 8

Remittances to current acconnt in -
1. Pro. Co-op. Bk. Ltd., Town Br. Acct.No. 1 ... 89,337 8

0. Acct. No. 3.... . 69419 11

2. Imperial Bank of India, H. Q. ... e 292723 13
3. Do. Mount Road Br, ... 47 ©
4. Indian Bank Ltd., ... ... 78,059 12
5. C.C.C Bank Ltd,, ... . 539 4
6. Bengal Provincial Co-operative Bank, ILtd,, ... 224 4
7. Salem District Urban Bank : 200 0
8. Krishna Co-operative Bank Tad,, e 330 0
Closing Balance 228 5

Bk
———e
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Total ...11,87,984 12 6

G. SRIRAM BABU NAIDU,

Secretary,
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A. 1. SOLOMON & SONS

" San Thome Studio, Mylapore, Madras.

Lantern slide Manufacturers to:.—

THE PUBLIC HEALTH DEPARTMENT
e THE BEST IN THE LINE ~—— " —

SLIDES ON ALL HEALTH SUBJECTS
AND A FULL SERIES ON RAMAYANAM
- AND TEMPERANCE STOCKED -

(Coloured and uncoloured.)
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_—  ANYTHING BY WAY OF LANTERN SLIDES —
GO TO US FIRST YOU ARE SURE TO STICK TO US,
Call for our Description List of

SLIDES ON PUBLIC HEALTH SUBJECTS. {
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BUILD UP A NEW INDIA.
BY INSURING YOUR LIFE & PROPERTIES & MOTOR CARS
WITH

NEW INDIA ASSURANCE Co, Ltd.
: The Largest General Insurance Company in India.

Its Subscribed Capital is ... Rs. 3,56,05,275

Its Total funds are e Ceee 5 1,39,50,060

It has paid in claims up to date {(about) ,  5,00,00,000

Its premium income in 1929-1930 were {about) ’ 77,00,000
AN OPINION.

The " NEW INDIA " is admittedly the largest General In<urance Company in India,
From the Capital point of view, it may claim to be one of the largest Insurance Comypanies
in the Werld, Indiun Iusurance—Jnne 1929,

Its special features are:— ’
Permanent Disability Bgnafits. No Extra Charge for monthly, quarterly and
Double Benefits in (ases of death by half yearly payments.

Accidents. Comparatively low rates of premiums.
Automatic Nonforfeiture Privillege. Joint life Endowment Policies-on the joint
Extended Assurance. lives of husband and wife, or on the lives

of two vartaers.

LIFE BUSINESS.
1st Year 1929-30. ! 2und Year 1930-31.

Proposals received exceed Rs. 50 Likhs.{ Proposals received exceed Rs. 1 Crore
Paid up business exeeed Rs. 38 Lakhs | Paid up business is Rs. 71 Lakhs.

I . . .
This acliievenient for the second vear is to the best of our knowledge
another record without a parallel i1t Life Insurance in Iindia.

Wanted Agents on decent vemuneration in all parts of the Mysore state for
Life, Fire, Marine and Motor €ar Insur nce Agenciss.

APPLY TO:—
- K. K. SRINIVASAN, Branch Manager.

~ . 4/58, 1st Line Beach MADRAS..

TO LET

WOODSTOCK
- TAMIL TYPEWRITER.

We are now in a position to
furnish  Woodstock  Typewriters
with Tamil Key Board for writing

the Tamil language. Ask for

demonstration and particulars.

THE TYPEWRITER MART,

108, Armeanien Street,
MADRAS.

(& AAINIS AT INININ LANINSN PSS QAL SN Aol O PPN AN NP NN AT NSNS ASALELN PiPig PPN, S

‘ The Madras Co-operative Footwear Supply Society, Ltd.,
% 20, Second Line Beach, Madras.
g PEOPLE WHO LIKE PRERFECT FOOTWEAR
Go To THE MADRAS CO-OPERATIVE
§ FOOTWEAR SUPPLY SOCIETY.
DBecause ! '

They want a comfortable fit. They must have smartness.
And they don't like fancy prices.

‘This Society manufactures splendid Footwear and all kinds of
T.eather goods at more reasonable prices.

The membership is open to all persons of Madras Province and
to all Institutions registered under Act 11 of 1912. The value of
each Share is Rs. 3 only. Join it and make profits as you spend

% TRIAL ORDERS SOLICITED.

W SN NS

For Particulars apply to:
The SECRETARY.
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{ ENGRAVERS
RUBBER STAMP MAKERS

b

o et s —— e o o

FANCY X'MAS CARDS.
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3‘ DIE SINKERS

{ COPPER PLATE ENGRAVERS '
4 HALF-TONE LINE BLOCK |
{ SIGN BOARD MAKERS

?f AND

|

A. V. GANGADARAM & CO.

168, MOUNT ROAD, MADRAS.
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PHoNE No. 3475. ) PuoNe No. 3475

The Central Co-operative Printing Works, Ltd.

WE THE CO-OPERATORS OUR PRIN-
CIPAL Stand above COMPETITION.

WILL UNDERTAKE High Class Printing, .’
Binding and Ruling Work of every kind,.

CO-OPERATORS! Help us to EXPAND
OUR BUSINESS & get things CHEAP! -

READY FOR SALE Books and Forms Required
by Co-operative Societies, Unions, Banks, &
Primary Land Mortgage Banks. WE SELL
in RETAIL in WHOLE SALE RATES.

e

spirst House” : CHINTADRIPET : MADRAS.

Editor:—Mr. G. Sriram Babu ‘Naidu, B.A., B.L., Dip. Econ.
Prinf’e'*s :—The C. C. P, Works, Chintadripet, Madras,
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